BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES AND ENERGY

IN AND FOR THE STATE OF UTAH

- ———— ———— — — ————— ————— ———— — " ——— ————— —— ——————— ——— - ———— v —

IN THE MATTER OF THE PETITION
OF TXO PRODUCTION CORPORATION
FOR AN ORDER ESTABLISHING 320

FINDINGS OF FACT
AND ORDER

ACRE DRILLING AND SPACING UNITS

FORMATIONS UNDERLYING SECTIONS
2, 3, 5 AND 8 OF TOWNSHIP 11
SOUTH, RANGE 23 EAST, S.L.M.,
UINTAH COUNTY, UTAH.

Docket No. 85-056

*
*
*
*
*
FOR THE WASATCH AND MESA VERDE *
*
* Cause No. 210-3
* :
*
*

Pursuant to the Petition of TXO Production Corporation,
this cause came on for hearing before the Board of 0il, Gas &
Mining, Department of Natural Resources and Energy, State of
Utah, on Thursday, October 24, 1985, at 10 o'clock a.m. in the
Board Room of the Division of 0il, Gas & Mining, 355 West North
Temple, 3 Triad Center, Suite 301, Salt Lake City, Utah. The
following Board members were present:

Gregory P. Williams, Chairman
James W. Carter

Charles R. Henderson

Richard B. Larsen

E. Steele McIntyre

The Board was represented by Mark C. Moench, Esq.,

Assistant Attorney General fs}wthe State of Utah.
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Appearances for the Division of 0il, Gas & Mining were

made by:

Dr. Dianne Nielson, Director
Division of 0il, Gas & Mining

Ronald J. Firth, Associate
Director, 0il & Gas

John R. Baza, Petroleum Engineer

The Division was represented by Barbara W. Roberts,
Assistant Attorney General for the State of Utah.

The Petitioner, TXO Production Corporation, was
represented by John A. Harja and Thomas A. Mitchell of Hugh C.
Garner & Associates, 310 South Main Street, Suite 1400; Salt Lake
City, Utah 84101.

Testimony was given by:

Ricky J. Taylér} Geologist, for Petitioner

Russ E. Gillis; Petroleum Engineer, for Petitioner

Thomas A. Mitchell, Attorney-at-law, for Petitioner

Mr. Howard Cleavinger, district geologist with the
Vernal Office of the Bureau of Land Management was present and
made a statement for the record.

NOW, THEREFORE, the Board, having considered the
testimony adduced and the exhibits reviewed in said hearing and
being fully advised in the premises, now makes and enters the
following:

FINDINGS OF FACT

1. Due and regular notice of the time, place and
purpose of the hearing was given to all interested parties as

required by law and the rules and requlations of the Board. The
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parties specifically served with notice are listed in the Amended
Exhibit "A" attached to the Petition.

2. The Board has jurisdiction over the subject matter
of the Petition and over all parties interested therein and has
jurisdiction to make and promulgate the Order hereinafter set
forth.

3. The Amended Petition in this matter is a request to
establish 320 acre drilling/spacing units for the Wasatch and
Mesa Verde formations underlying Sections 2, 3, 5 and 8 of
Township 11 South, Range 23 East, S.L.M., Uintah County, Utah.
The Petition requests that the spacing units in Section 8 be
oriented in a "lay down" (N1/2 and S1/2) fashion, and that the
existing Cracker-Federal No. 1 well be approved as the current
production well for the 320 acre unit composed of the N1/2 of
Section 8. 1In addition, the Petition requests that the
orientation (lay down or stand up) of the drilling units in
Sections 2, 3, and 5 be determined after the first well is
completed in each section. Finaily, the Petition requests that
the permitted well locations in each section be located no closer
than 500 feet from the unit boundaries.

4., Pursuant to a request by the Division of 0il, Gas &
Mining, Petitioner made an oral motion at the hearing (pursuant
to Rule 5(b)(4)) that the requested well location provisions in
the Petitioﬂ be changed to thémfollowing:

a) no closer than 1,000 feet from the unit

boundaries, with a 500 foot tolerance to be approved by



the Division of 0il, Gas & Mining for topographical,
geological, cultural or other reasons; and
b) a minimum of 2,500 feet between wells producing

from the Wasatch and Mesa Verde formations, with a 500

foot tolerance to be administratively approved by the

Division of 0il, Gas & Mining for topographical

geological, cultural, or other reasons.

Requests for administrative approval of tolerances will be
reviewed pursuant to Rule 302.1 of the general substantive rules
governing oil and gas operations in Utah (or any other rule in
effect at the time of such request). The motion to amehd the
Petition was granted by the Chairman.

5. Petitioner's geologic and petroleum reservoir
testimony indicates that the Wasatch and Mesa Verde formations
extend under all four of the subject sections, and that 320 acre
spacing is appropriate for the area becau§e 320 acre units will
allow the area to be developed in the optimum manner, as well as
prevent waéte, prevent the drilling of unnecessary wells, and
protect the correlative rights of the various mineral interest
owners.

Sufficient evidence now being available upon which to
reach a decision, the Board issues the following:

ORDER
1. 320 acres drilling/spacing units are hereby

established for the production of hydrocarbons from the Wasatch
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and Mesa Verde formations underlying Sections 2, 3, 5 and 8 of
Township 11 South, Range 23 East, S.L.M., Uintah County, Utah.

2. The location for the one authorized well in each
unit shall be within the area that is:

a) no closer than 1,000 feet from the unit
boundaries, with a 500 foot tolerance to be approved
administratively by the Division of 0il, Gas & Mining
for topographical, geological, cultural or other
reasons; and

b) no closer than 2,500 feet from other wells
producing from the same formations, with a 500 foot
tolerance to be approved administratively by the
Division for topographic, geologic, cultural, or other
reasons.

Requests for administrative approval of tolerances will be
reviewed pursuant to Rule 302.1 of the general substantive rules
governing oil and gas operations in Utah (or any other rule in
effect at the time of such requést).

e 3. The 320 acre units in Section 8, Township 11 South,
Range 23 East, S.L.M. shall be lay down (N1/2 and S1/2) and the
existing Cracker Federal No. 1 well shall be the current
production well for the unit consisting of the N1/2 of Section 8.

~(~4. The orientation of the units in Sections 2, 3, and
5, Townshi§>ll South, Range7£3—East, S.L.M. shall be determined
by the Division after completion of the first well in each
section, pursuant to a proposal submitted at that time by the

operator of the well. The orientation scheme for each section
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shall become effective upon approval of the proposal by the
Division.

5. The Board retains exclusive and continuing
jurisdiction over all matters covered by thié Order and over all
parties affected thereby and particularly reserves exclusive and
continuing jurisdiction to make further orders as appropriate and
as authorized by statute and regqulation.

nd
DATED this X2~ day of A/\*Ntm S . 1985.

STATE OF UTAH
BOARD OF OIL, GAS & MINING

Approved as to form:

:Marz C. Moenc;

Assistant Attorney General



BE TERRY ). Cox & COMPANY
PETROLEUM ENGINEERS

January 11, 1996

State of Utah Natural Resources
Division of Oil, Gas & Mining
3 Triad Center, Suite 350

Salt Lake City, Utah 84180-1203 e

Re:  Application for Permit to Drill TS

United Utilities Corporation - 1 JAN 1 2 199 .

Acosta #1 A ;

Rockhouse Unit #15 50/ GF Oii, GAS & MINWG
Gentlemen:

Enclosed for your review and approval are three (3) copies each of the referenced APD's.
United Utilities respectfully requests that these APD's be expedited wherever possible. United
Utilities will begin drilling the Rockhouse Unit #14 on January 16, 1996. It is anticipated that
these wells will be drilled in succession with those wells already permitted, specifically the
Rockhouse Unit #14 and the Rockhouse Unit #13. It would be cost advantageous if all four
wells could be drilled on a continuous basis. If you have any questions or require additional
data, please contact the undersigned at (801) 828-8771.

Respectfully,
Terry J. C ompany
TerryA. Cox

Attachments

Copy Utah DOG&M
File UUC/ACIRH15

1050 177H STREET, SUITE 1120 ® DeNvVER, COLORADO 80265 ¢ OFf: (303) 892-9120 o Fax: (303) 892-6941
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SUBMIT IN TRIPLICATE*

Form 3160~3
(Novemher 1983)
(formerly 9—-331C)

(Other instructionyd on
reverke side)

UNITED STATES
DEPARTMENT OF THE INTERIOR

Form approved,
Budget Buroau No. 1004~0136
Expires August 31, 1985

0, LEASD DARIGNATION AND 8B8I1AL XO,

™ BUREAU OF LAND MANAGEMENT UTU-66407
"APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | * "'"I\';'/‘Z' ALLOTTES OB TRIZE XAME
1. TYPE OF WOAK
DRILL Edx DEEPEN [] PLUG BACK [ | ™ 7 aptamunns dax -
b. TTPE OF WELL N/A
- AL PO :5’;&“ m ;‘O“Jf"“ [:J "B FARM OB LEABE NAME
2, NAME OF OFERATOR Federal
United Utilities Corporation 9. WaLL ¥o.
Acosta #1

3. ADDRISX OF OPKRATOR
625 North 100 West Vernal, UT. 84078

4, k‘:ﬂ:“r_@i‘o' WELL (ReDort locAtion cleazly and In acsordance with ady State requirements.®)
wria¢s 530! FSL & 490' FWL, Section 3, TllS, R23E

At proposed prod, zone

10. FIALD AND POOL, OR WILDCAY
Rockhouse Gas Field

11. aRQ, 1., B, M., OR BLK.
AND SUBYSY OR AREA

Section 3, T11S,R23E

Same SLB&M
1. DIATANCR 1IN MILES AKD DIRECTION FROX NSAREST TOWX OR POAT OFrIcs® 13, COONTY Ok Paklsat] 18, sTaTE
+/- 35.3 miles from BonapazaUtah _ Uintah Utah

16, DISTANCA FROX PROPUSED* 18, NO, OFr ACRAS IN LBEASY

LOCATION T0 NRARKAT
PROPEETY OR LRAAN LIN.

., rr. 490" 1738.,47
{Also to nearost drig, unit low, If any)

17. NO. OF ACAES ARSIGNED
TO THIS WELL | g6()

18. DISTANCY YROM TCEOIOBED LOCATION® 19, PROPOSED DEPTH
TO NEAREST WBLL, DRILLING, ConrusTED, {4260 !
OR APPLIED FOR, ON THI§ LERASK, FT, ’

3. ROTART OR CABLR TOOL®
Rotary

21. Show whether DF, RT, G
FovATiona { v B ate) 5,995' GL graded

X

2. PROPOSED CASING AND CHMENTING PROGRAM

828 OF HOLE AIZE OF CARING WEIGHT 'ER FOOT AXTTING DRPTH QUANTITY OF CEMENT
R VI YA 9 578" 36F 7507 I50 sX
7 778 A v ALSER ER (VT 5,992 I,030 sx
Attachments to this APD: P
1. Syrveyors location Blat .
2. Well Control Plan ( Pages 1-1 thru 1-9 )
3. Surface Use Plan ( Pages 2-1 thru 2-11 )
4., Maps & Diagrams S ’ ’
5. Self Certification Statement
6. Hazardous Mater1a¥s Declaration JAN | 2'996

IN ABOVE SPACE DESCATEE FROPORED PROARAM : I Droposal ls

sone. 1 proposal is to drill or deepen directionally, give pertinent data on subsurface locations and wmensurcd and true vertical depths.

preventer program, i£ any.

to deepen or piug back, give data on present productive sone and proposed new productive

Give blowout

4.
a1GNED I—

rmuhgent=Consulting Fngineer ..  bams .4%_.—

Ky

(This apace for Federal or State office uae)

APPROVAL DATE

PEAUIT X0, 43 = 0#7.:3 15 7_’

i,

TITLR

)P?MV'D 3 4
./ CONDITIONA OF APPROVAL, IF ANY :

*See Instructions On Revense Side

Title 18 U.S.C. Section 1001. makes it & crime for anv verson knowinalv and willfullv to make to anv devartment or agency of the



APPLICATION FOR PERMIT TO DRILL
AND
SURFACE USE PROGRAM OF THE
APPLICATION FOR PERMIT TO DRILL

Company/Operator: United Utilities Corporation

Well Name & Number: Acosta #1

Lease Number: UTU-66407

Location: 530" FSL & 490' FWL Section 3, T11S, R23E
Uintah County, Utah

Surface Ownership: United States of America

NOTIFICATION REQUIREMENTS

Location Construction: Forty eight ( 48 ) hours prior to construction of access and roads
and location.

Location Completion: Prior to moving in the drilling rig
Spud Notice: At least twenty four ( 24 ) hours prior to spudding the well

Casing String & Cementing: Twenty four ( 24 ) hours prior to running casing and cementing all
strings.

BOP & Related Tests: Twenty four ( 24 ) hours prior to initiating pressilr.ejsﬁs.
First Production Notice: Within five ( 5 ) business days after new well begins or

production resumes after the well has been off production for
more than ninety ( 90 ) days.
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UL'TED

UTILITIE INC.

WELL LOCATION, ACOSTA #1, LOCATED
AS SHOWN IN THE SW1/4 SW1/4 OF

SECTION 3, T11S, R23E, S.L.B.&M., UINTAH
COUNTY, UTAH.

Tri1 s, R 23 E S L B & M

N89°58'W — 39.98

NB9'S56'W — 40.04

Lor 4 Lor 3 Lor 2 Lor 1
S
-
e
8 Lors LOT 6 LOT 7 Lor 8
o
|
a— — w1 NE 14— —]
E
Brass Cap
Pile of
Stones
29 J
3
<
i
53
w9
QI — —sw 14 SE L4 — —
Q! g
0
<o PROPOSED LOCATION:
I N ACOSTA #1
SN ] ELEV. UNGRADED GROUND = 5955.5'
S R
W | |
Brass Cop NBISE'11W — 5264.73 (Meas.)
Stones

e=

SECTION CORNERS
LOCATED

PROPOSED LOCATION

THIS IS TO CERTIFY THAT THE PLAT HEREON WAS PREPARED FROM FIELD NOTES
OF ACTUAL SURVEYS MADE BY ME OR UNDER MY DIRECT SUPERVISION. THAT
THE SAME HAS BEEN CORRECTLY SURVEYED AND STAKED ON THE GROUND AS
SHOWN ON THIS PLAT AND THAT THE SAME ARE TRUE AND CORRECT TO THE

BEST OF MY KNOWLEDGE AND BELIEF.

MELVIN L, WALKER
REGISTERED LAND SURVEYOR
REGISTRATION NO. 174894
STATE OF UTAH

NO°02'W - 89.16 (G.L.0.)

Brass Cap
Pite of
Stones

BASIS OF ELEVATION

SPOT ELEVATION AT THE SOUTHWEST CORNER
OF SECTION 18, Ti1S, R24E, S.L.B.&M. :
TAKEN FROM THE RAINBOW, U.S.G.S, 7.5

MINUTE QUADRANGLE.
AS BEING 5643 FEET.

ELEVATION IS SHOWN

Freston Ostler Vermon & Associstes, Inc. Vernon & Associates, Inc.
The Gnu

M-l_ l.h.w‘-*l Mnal b Seby
(0 o Ay R

fr

DATE SURVEYED: 11/30/95

DRAWN BY: R.E.H.

SURVEYED BY: G.B. R.H. |DATE DRAWN: 12/4/95_
WEATHER: COOL NOTES:
SCALE: 1" = 1000 FILE: ACOSTA




APPLICATION FOR PERMIT TO DRILL
AND
SURFACE USE PROGRAM OF THE
APPLICATION FOR PERMIT TO DRILL

Company/Operator: United Utilities Corporation

Well Name & Number: Acosta #1

Lease Number: UTU-66407

Location: 530' FSL & 490' FWL Section 3, T11S, R23E
Uintah County, Utah

Surface Ownership: United States of America

NOTIFICATION REQUIREMENTS

Location Construction: Forty eight ( 48 ) hours prior to construction of access and roads
and location.

Location Completion: Prior to moving in the drilling rig
Spud Notice: At least twenty four ( 24 ) hours prior to spudding the well

Casing String & Cementing: Twenty four ( 24 ) hours prior to running casing and cementing all
strings.

BOP & Related Tests: Twenty four ( 24 ) hours prior to initiating pressﬁrelcits.
First Production Notice: Within five ( 5 ) business days after new well begins or

production resumes after the well has been off production for
more than ninety ( 90 ) days.

1-1



APPLICATION FOR PERMIT TO DRILL
UNITED UTILITIES CORPORATION
Lease UTU-66407, Acosta #1

530' FSL & 490' FWL Section 3, T11S, R23E
Uintah County, Utah

Drilling Prognosis

Estimated Tops of Important Geologic Markers

Uintah Surface Mesaverde 5,592
Wasatch 3,647 Total Depth 5,992

Estimated Depths of Anticipated Water, Oil, Gas, or Mineral Formations

Water: Surface to T.D.

Oil & Gas:  Green River
Wasatch 3,647' - 5,592' Gas (Primary Objective)
Mesaverde 5,592' - 5,992' Gas (Primary Objective)

If any shallow water zones are encountered, they will be adequately protected and
reported. All potentially productive hydrocarbon zones will be cemented off.

Pressure Control Equipment - Schematic Attached
A. Type: Double Gate Hydraulic with Annular Preventer (Hydril).
The Blow-Out Preventer will be equipped as follows:
1. One (1) blind ram (above). ‘
2. One (1) pipe ram (below).

3. Drilling spool with two (2) side outlets (choke side 3-inch minimum, kill
side 2-inch minimum).

4. Kill line (2-inch minimum).
5. Two (2) kill line valves, one of which will be a check valve (2-inch
minimum).



6 3-inch (minimum) choke line.

7. Two (2) choke line valves (minimum).

8. Two (2)adjustable chokes.

9. Pressure gauge on choke manifold.

10.  Upper kelly cock valve with handle available.

11.  Safety valve and subs to fit all drill strings in use.
12.  Fill up line above the uppermost preventer.

B. Pressure Rating: The BOP and related equipment will meet the minimum
requirements of Onshore Oil and Gas Order No. 2 for equipment and testing
requirements, procedures, etc. for a 3,000 psi system and individual components

will be operable as designed.
C. Testing Procedure:

Annular Preventer (Hydril)

At a minimum, the Annular Preventer will be pressure tested to 50% of the rated
working pressure for a period of ten (10) minutes or until provisions of the test
are met, whichever is longer.

At a minimum, the above pressure test will be performed:

When the annular preventer is initially installed,
Whenever any seal subject to test pressure is broken;
Following related repair; and

At thirty (30) day intervals.

Sl il o

In addition to the above, the annular preventer will be functionally operated at
least weekly.

Blow-Qut Preventer:

At a minimum, the BOP, choke manifold, and related equipment will be
pressure tested to the approved working pressure of the BOP stack (if isolated
from the surface casing by test plug) or to 70% of the internal yield strength of
the surface casing (if the BOP is not isolated from the casing by a test plug).
Pressure will be maintained for a period of at least ten (10) minutes or until the
requirements of the test are met, whichever is longer.
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At a minimum, the above pressure test will be performed:

When the BOP is initially installed;

Whenever any seal subject to test pressure is broken;

Following related repairs; and

At thirty (30) day intervals.

Chart recorders shall be used for all pressure tests. Test charts, with individual
test results identified, shall be maintained on location while drilling and
available for inspection. In addition to the above, the pipe and blind rams will
be activated each trip, but not more than once each day.

BN

All BOP drills and tests will be recorded in the LADC driller's log.
D. Choke Manifold Equipment:

All choke lines will be straight lines unless turns use tee blocks or are targeted
with running tees, and will be anchored to prevent whip and vibration.

E. Accumulator:

The accumulator will have sufficient capacity to close all BOP's and retain 200
psi above precharge. Nitrogen bottles which meet the manufacturer's
specifications will be used as the backup to the required independent power
source. The accumulator precharge pressure test will be conducted prior to
connecting the closing unit to the BOP stack and at least once every six (6)
months thereafter. The accumulator pressure will be corrected if the measured
precharge pressure is found to be above or below the maximum or minimum
limits specified in Onshore Operating Order #2.

F. Miscellaneous Information:
The Blow-out preventer and related pressure control equipment will be installéd,
tested, and maintained in compliance with the specifications in and requirements
of Onshore Operating Order #2.
The choke manifold and BOP extension rods with hand wheels will be located

outside the rig substructure. The hydraulic BOP closing unit will be located at
least twenty five (25) feet from the well head but readily accessible to the driller.

1-4



UNITED UTILITIES CORPG_.TION -
APD ACOSTA No.1

Exact locations and configurations of the hydraulic BOP closing unit will depend

upon the particular rig contracted to drill the hole.

A.

A flare line will be installed after the choke manifold, extending 100 feet
(minimum) from the center of the drill hole to a separate flare pit.

The Proposed Casing and Cementing Program - All New

Casing Program

Hole Size Casing Size Wt./Ft. Grade Joint Depth Set

12-1/4" 9-5/8" 36.0# K-55 ST&C 0-250'
77/8" 4-1/2" 10.5# M-50 ST&C 0- 5,992’

The surface casing will have centralizers on the bottom joints, with a minimum
of one (1) centralizer per joint.

All casing strings below the conductor will be pressure tested to 0.22 psi/foot, or
1,500 psi (not to exceed 70%) of the internal yield strength of the casing,
whichever is greater, after cementing and prior to drilling out from under the
casing shoe.

On all exploratory wells, and on that portion of any well approved for a 5M
BOPE system or greater, a pressure integrity test of each casing shoe will be
performed, if required by the Authorized Officer, Bureau of Land Management.
The formation at the shoe shall be tested to a minimum of the mud weight
equivalent anticipated to control the formation pressure to the next casing depth
or at a total depth of the well. This test shall be performed before drilling more
than twenty (20) feet of new hole.

Cementing Program

Surface Casing: 150 sx Class "G" + 0.25#/sk Cello-Seal + 2.0%
CaCl2, circulated to surface.

Production Casing:  Lead with 295 sx Class "G" + 16% gel (bentonite) + 3%

salt + 10#/sk Gilsonite, followed by 735 sx Class "G" +
10% gypsum + 0.4% CF-14A + 0.2% WR-15 + 10% salt.
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Actual cement volumes will be determined from caliper
log adding 5% excess to assure a cement top of at least
200 feet above the top of the Mahogany oil shale zone.

Mud Program - Visual Monitoring

Interval Type Weight Viscosity Fluid Loss
0'-2,500 Fresh Water 8.4-9.0 27-30 No Control
2,500'-T.D. LSND 8.5-9.5 35-45 8-10 cc's

Sufficient mud material(s) to maintain mud properties, control lost circulation and
contain a blowout will be available at the well site during drilling operations.

Evaluation Program

Logs: High Resolution Resistivity - GR - 5,992' - 250'
Caliper-SP - 5,992'- 250
Spectral Density - 5,992' - 3,100'
Dual Spaced Neutron - 5,992' - 3,100

DST's: None anticipated.

Cores: None anticipated

Evaluation program may change at the discretion of the wellsite geologist, with
approval of the Authorized Officer, Vernal District Office, Bureau of Land
Management.

Stimulation: No stimulation or frac treatment has been formulated for this test at this
time. The drill site, as approved, will be of sufficient size to
accommodate all completion activities.

Whether the well is completed as a dry hole or as a producer, Well Completion and

Recompletion report and Log (Form 3160-4) will be submitted to the Resource Area
Officer no later than thirty (30) days after the completion of the well or after completion
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of operations being performed, in accordance with 43 CFR 3164. Two (2) copies of all
logs, core descriptions, core analyses, well test data, geologic summaries, sample
descriptions, and all other surveys or data obtained and compiled during the drilling,
workover, and/or completion operations, will be filed with Form 3160-4. Samples
(cuttings, fluids, and/or gases) will be submitted when requested by the Area Manager,
Vernal District Office, Bureau of Land Management,.

Abnormal conditions

No abnormal temperatures or pressures are anticipated. No H,S has been reported or is
known to exist from previous drilling in this area at this depth.

Maximum anticipated bottom hole pressure equals approximately 2,664 psi (calculated
at 0.434 psi/foot) and maximum anticipated surface pressure equals approximately 1,350
psi (anticipated bottom hole pressure minus partially evacuated hole pressure calculated
at 0.22 psi/foot).

Anticipated Starting Dates and Notification of Operations

A. Anticipated Starting Dates:.

Anticipated Commencement Date  : February 8, 1996
Drilling Days : Approximately 8 days
Completion Days : Approximately 15 days

B. Notification of Operations:

The spud date will be reported orally to the Branch of Inspection/Enforcement
at least 24 hours prior to spudding, unless otherwise required in the site specific
conditions of approval, and will be followed up with a report on Form 3160-5
confirming the date of spud.

All wells, whether drilling, producing, or abandoned shall be identified in
accordance with 43 CFR 3162.6. This requires the name of the operator, the
lease number, the well number, and the location of the well.

A progress report will be filed a minimum of once a month starting with the

month in which the well was spudded and continuing until the well is
completed. The report will be filed by the 25th day of each month on form
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3160-5. The report will include the spud date, casing information such as size,
grade, weight, hole size, and setting depth, amount and type of cement used, top
of cement, depth of cementing tools, casing test method(s), intervals tested,
perforated, acidized, fractured, and results obtained and the dates of all work
done.

Spills, blowouts, fires, leaks, accidents, theft, or any other unusual occurrences
will be promptly reported to the Resource Area Office in accordance with
NTL-3A.

Any venting or flaring of gas during initial well evaluation will be subject to the
provisions of NTL-4A.

In the event abandonment of the hole is desired, an oral request may be granted
by the Resources Area Office but must be followed with a "notice of Intention to
Abandon" (Form 3160-5) within fifteen (15) days of receiving oral permission to
plug and abandon. A "Subsequent Report of Abandonment" (Form 3160-5) will
be submitted within thirty (30) days following the actual plugging of the well
bore. This report will indicate where plugs were placed and the current status of
surface restoration operations. If surface restoration has not been completed at
that time, a follow up report on Form 3160-5 will be filed when all surface
restoration work has been completed and the location is considered ready for
final inspection. If the location is on private surface, a "Landowner Acceptance
of Reclamation” letter will be attached to this "Sundry Notice."

Upon completion of approved plugging, a regulation marker will be erected in
accordance with 43 CFR 3162.6.

The following information will be permanently placed on the marker with a
plate, cap, or beaded on with a welding torch: Company Name, Well Name and
Number, Location by Quarter/Quarter, Section, Township, Range, and the
Federal Lease Number.

Not later than the 5th business day after any well begins production on which
royalty is due anywhere on a lease site or allocated to a lease site, or resumes
production in the case of a well which has been off production for more than
ninety (90) days, the operator shall notify the Authorized Officer by letter or
"Sundry Notice", of the date on which such production has begun or resumed.
The notification shall provide as a minimum, the following information items;

1-8



o po o P

Operator name, address, and telephone number

Well name and number

Well location: 1/4, 1/4, Section, Township, Range, P.M.

Date well was placed in a producing status

The nature of the wells production, i.e.: crude oil casing gas, or natural
gas and entrained liquid hydrocarbons

The OCS, Federal or Indian lease prefix and number on which the well is
located. Otherwise, the non-Federal or non-Indian land category, i.e.:
state or private. '

As appropriate, the Communitization agreement number, the unit
agreement name, number, and participating area name.
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SURFACE USE PROGRAM OF THE
APPLICATION FOR PERMIT TO DRILL

Company/Operator:

United Utilities Corporation

Well Name & Number: Acosta #1

Lease Number:
Location:

Surface Ownership:

Location Construction:

Location Completion:
Spud Notice:

Casing String & Cementing:

BOP & Related Tests:

First Production Notice:

UTU-66407
530" FSL & 490' FWL Section 3, T11S, R23E
Uintah County, Utah
United States of America
NOTIFICATION REQUIREMENTS

Forty eight ( 48 ) hours prior to construction of access and roads
and location.

Prior to moving in the drilling rig
At least twenty four ( 24 ) hours prior to spudding the well

Twenty four ( 24 ) hours prior to running casing and cementing all
strings.

Twenty four ( 24 ) hours prior to initiating pressure tests.
Within five ( 5 ) business days after new well begins or

production resumes after the well has been off production for
more than ninety ( 90 ) days.

1. Existing Roads: Refer to Map "A" (shown in YELLOW)

A. The proposed well site is staked.

B. To reach the location continue south on HWY 45 to MILE marker "O". Turn
left (Baxter Pass & other signs) onto the secondary road. Continue on the main
road past the corrals at Hell's Canyon "Y" and turn right. Stay on the main road
through Watson taking the left hand turn at Asphalt Wash and the right fork at
the "Y" to Rainbow. Continue on the main road by Kings Well and the corral on
the right hand side to a "Y". Continue on the right hand fork for +/- 0.3 mi.
Take the left hand turn and proceed 5.9 mi. Staying to the right continue



northward on the main road. After +/-5.9 mi. take the left fork and travel +/- 1.4
mi. Take the right turn and travel +/- 0.9 mi. Turn right, travel +/- 2.1 mi. to
location.

C. Access roads - refer to Maps "A".

D. Access roads within a one mile radius - refer to Map "A".

E. The existing roads will be maintained in the same or better condition as existed
prior to the commencement of operations and said maintenance will continue
until final abandonment and reclamation of the well location.

2. Planned Access Roads:

Approximately 0.59 mile of new road construction will be required for access to
the proposed Acosta #1 well location.

A. Width - 18 foot running surface, crowned and ditched for drilling and
completion operations with a 30' right-of-way.

B. Maximum grade - 7%.

C. Turnouts - none required.

D. Drainage design - the access road will be upgraded and maintained as necessary
to prevent soil erosion and accommodate year around traffic. Access road will
be crowned, ditched, and water turnouts installed as necessary to provide for
proper drainage along the access road route.

E. Culverts, cuts, and fills - None.

F. Surfacing material - none required for drilling operations. If production is
established, surfacing materials for the access road will be purchased from a
local contractor having a permitted source of materials in the area, if required by

the Authorized Officer, Vernal Resource Area Office, Bureau of Land
Management.

G. Gates, cattle guards or fence cuts - none required.
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H. The new access road route has been flagged.
Location of Existing Wells Within a Two Mile Radius:
A. Water wells - None.

B. Abandoned wells - NW SW Section 4, T11S, R23E
NW SW Section 2, T11S, R23E

C. Temporarily abandoned wells - None
D. Disposal wells - None.

E. Drilling wells - None.

F. Producing wells - NE SE Section 3, T11S, R23E
SE NW Section 9, T11S, R23E
SW SE Section 9, T11S, R23E
NW SE Section 5, T11S, R23E

G. Shut-in wells - SE NE Section 7, T11S, R23E
NE SW Section 8, T11S, R23E
SE SE Section 8, T11S, R23E
SE NE Section 8.T11S, R23E
SE SE Section 10, T11S, R23E
SW NE Section 16, T11S, R23E
SW NE Section 21, T11S, R23E
SE SE Section 18, T11S, R23E

H. Injection wells - None.

L Monitoring wells - None.

Location of Existing and/or Proposed Fagilities Owned By United Utilities Corporation
Within a One Mile Radius:

A. Existing

1. Tank batteries -



B.

3.
4.

Rockhouse Unit #4 SE NW Section 9, T118S, R23E
Rockhouse Unit #12 SW SE Section 9, T11S, R23E
Lapaglia Federal #1 NE SE Section 3, T11S, R23E

Production facilities -
Rockhouse Unit #4 SE NW Section 9, T11S,R23E
Rockhouse Unit #12 SW SE Section 9, T11S,R23E
Lapaglia Federal #1 NE SE Section 3, T11S,R23E

Qil gathering lines - None.

Gas gathering lines - SE 1/4 Section 3 & NE 1/4 Section 10, T11S,R23E.

New Facilities Contemplated

1.

All production facilities will be located on the disturbed (cut) portion of
the well pad and at a minimum of fifteen (15) feet from the toe of the
backout.

Production facilities will require an area approximately 300' X 150". A
diagram showing the proposed production facility layout will be
submitted to the Authorized Officer via Sundry Notice (Form 3160-5) for
approval prior to commencement of installation operations. All loading
lines will be placed inside the berm surrounding the tank battery. All off
lease storage, off lease measurement, or commingling on lease or off
lease will have prior written approval from the AOQ. Gas meter runs for
each well will be located within 500 feet of the wellhead. The gas
flowline will be buried or anchored down from the wellhead to the meter
and within 500 feet downstream of the meter run or any production
facilities. Meter runs will be housed and/or fenced. The oil and gas
measurement facilities will be installed on the well location. The oil and
gas meters will be calibrated in place prior to any deliveries. Tests for
meter accuracy will be conducted monthly for the first three months on
new meter installations and at least quarterly thereafter. The AO will be
provided with a date and time for the initial meter calibration and all
future meter proving schedules. A copy of the meter calibration reports
will be submitted to the Vernal District Office. All meter measurement
facilities will conform with Onshore Oil & Gas Order No. 4 for liquid
hydrocarbons and Onshore Oil & Gas Order No. S for natural gas
measurement. The use of materials under BLM jurisdiction

will conform to 43 CFR 3610.2-3.

Production facilities will be accommodated on the well pad.
Construction materials needed for installation of the production facilities



will be obtained from the site; any additional materials needed will be
purchased from a local supplier as required. A dike will be constructed
completely around the production tanks. The dikes will be constructed of
compacted subsoil, be impervious, hold the capacity of the largest tank
plus one foot of free board, and be independent of the back cut.

All permanent above the ground structures, tank batteries, etc., that will
remain longer than six months will be painted Desert Brown (10 YR 6/3).
The exception being that safety rules and regulations will be complied
with where special safety colors are required.

The pipeline for Acosta #1 will be laid to the south to tie into the
proposed gathering system in approximately the SE SW NW Section 10,
T11S,R23E at the Rockhouse Unit #13. Refer to Map "B".

Pit Fences

a.

All pits will be fenced "Sheep-Tight" with 39-inch woven wire and one
(1) top stand of barbed wire.

The net wire shall be no more than 2-inches above the ground. The
barbed wire will be 3-inches above the net wire. Total height of the
fence shall be at least 42 inches.

Corner posts will be braced in such a manner to keep the fence tight at all
times.

Standard steel, wood, or pipe posts will be used between the corner
braces. The maximum distance between any two posts will be no greater
than 16 feet.

All wire will be stretched before it is attached to the corner post by
means of a stretching device.

During drilling and subsequent operations, all equipment and vehicles will be
confined to the access road and any additional areas which may be specified in
the approved Application for Permit to Drill.

Reclamation of disturbed areas no longer needed for operations will be
accomplished by grading, leveling, and seeding with: Fourwing Saltbrush (6
1bs/acre); Beardless Bluebunch Wheatgrass (5 1bs/acre); Yellow Sweetclover (1
Ibs/acre) Total of 12 lbs/acre.



Location and Type of Water Supply:

Water to be used for drilling this well will be hauled by truck over road marked in
green on Map A.

A

The primary water source will be:
From Bitter Creek located approximately SW NW SW Section 25, T11S,R22E
Secondary water source will be:
From Three (3) area wells:
Rainbow Unit #2-A
NESW, S 18, T11S,R24E

Rainbow Unit #5
S/2,S 6, T11S,R24E

Rockhouse Unit #5-A
SWSE, S 13, T11S,R23E

The tertiary water source will be:

Purchased from Vernal City water system and hauled to well site on the roads
shown on Map A from Bonanza, Utah.

Source of Construction Materials:

A.

No construction materials will be needed for well pad construction; surface and
subsurface soils will be sufficient. Refer to Item #2F regarding construction
materials which may be required on the access road.

No construction materials will be taken from Federal and/or Indian lands without
prior approval from the appropriate Surface Management Agency.

If production is established, any construction materials required for surfacing of

the access road and installation of production facilities will be purchased from a
local supplier having an approved (permitted) source of materials in the area.
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D.

No new access roads for construction materials will be required.

Methods of Handling Waste Materials:

A

B.

Cuttings - the cuttings will be deposited in the reserve pit.

Drilling fluids - including salts and chemicals will be contained in the reserve pit
and allowed to evaporate. The reserve pit will be designed to prevent the
collection of surface runoff and will be constructed with a minimum of one half
(1/2) the total depth below the original ground level at the lowest point in the

pit.

Produced fluids - hydrocarbons produced during completion operations will be
placed in test tanks on the location. Water produced during completion
operations will be put into the reserve pit according to Onshore Operating Order
#7 (formerly NTL-2B). At first production, produced water will be confined to
the reserve pit or storage tanks for a period not to exceed ninety ( 90 ) days.
During that 90 day period, in accordance with Onshore Order No. 7, an
application for approval of a permanent disposal method and location, along with
required water analysis, will be submitted to the AO for approval. Any spills of
oil, gas, salt water, or other potentially hazardous materials will be cleaned up
and immediately removed to an approved disposal site.

Sewage - portable, self contained chemical toilets will be provided for human
waste disposal. The toilet holding tanks will be pumped as necessary, and the
contents thereof disposed of at an approved sewage disposal facility under permit
#91-0120 from Uintah District Health Department.

Garbage and other waste material - garbage, trash, and other waste material will
be collected in a portable, self contained and fully enclosed trash cage during
drilling and completion operations. Upon completion of operations (or as
needed) the accumulated trash will be disposed of at an authorized sanitary
landfill. No trash will be placed in the reserve pit. No burning will be allowed.

Immediately after removal of the drilling rig, all debris and waste materials not
contained in the trash cage will be cleaned up and removed from the well
location. No adverse materials will be left on the location. Any open pits will
be fenced during drilling operations and the fencing maintained until such time
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10.

as the pits are backfilled.

Ancillary Facilities:

None anticipated.

Wellsite Layout:

A.

E.

Figure #1 shows the drill site layout as staked. Cross sections have been drafted
to visualize the planned cuts and fills across the location (refer to Figure #2). A
minimum of six (6) inches of topsoil will be stripped from the location
(including areas of cut, fill, and/or subsoil storage) and stockpiled for future
reclamation of the well site. Refer to Figure #1 for the location of the topsoil
stockpiles.

Figure #1 is a diagram showing the rig layout. No permanent living facilities
are planned. There will be approximately four (4) trailers on location: one each
for the drilling engineer, geologist, mud logger, and toolpusher.

A diagram showing the proposed production facility layout will be submitted to
the Authorized officer via Sundry Notice (Form 3160-5) for approval prior to the
commencement of installation operations (Refer to Item #4B for additional
information in this regard).

If porous soil or fractured rock is encountered during the excavation of the
reserve pit, an inspection will be requested in order to ascertain the necessity of
the installation of a pit liner. In the event of competent soils, a pit liner will not
be installed.

No silt catchment dams or basins will be required.

Plans for Reclamation of the Surface:

A.

If production is established, the unneeded areas of the location will be reclaimed
as soon as the reserve pit has dried or no later than 6 months, whichever is
sooner. If a plastic reinforced liner is used, it will be torn and perforated before
backfilling of the reserve pit. The reserve pit will be cleaned of any cans,
barrels, pipe, etc. prior to reclaiming. All waste materials will be disposed of
immediately upon termination of drilling and completion activities. The reserve
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11.

pit and portion of the location not needed for production facilities or operations
will be recontoured to the approximate natural contours.

Upon completion of backfilling, leveling and recontouring all disturbed surfaces
(including the access road and well pad areas) will be scarified (ripped) and the
stockpiled topsoil will be evenly spread over the reclaimed area(s). The seed bed
will be prepared by disking on the contour to an approximate depth of four (4) to
six (6) inches, leaving no depressions that would trap water or form ponds.

All disturbed surfaces (including the well pad and access road) will be reseeded
using the seed mixture referenced in Paragraph #4 E.

Seed will be drilled on the contour with the seed drill set at a depth of one half
(1/2) inch. Fall seeding will be completed after September 1 and prior to ground
frost. Spring seeding, to be effective, will be completed after the frost has left
the ground and prior to May 15.

Three sides of the reserve pit will be fenced "sheep tight" prior to
commencement of drilling operations and the fourth side will be fenced
immediately upon removal of the drilling rig. Said fencing will consist of
39-inch woven wire with one (1) top strand of barbed wire. Corner braces will
be installed to assure tight fencing in order to protect livestock and wildlife.
Please refer to item #4C for additional information regarding the actual
fencing specifications.

Immediately upon well completion, any hydrocarbons on the pit shall be
removed in accordances with 43 CFR 3162.7-1.

Reclamation operations will begin after the drilling rig has been removed.
Removal of oil or other adverse substances will begin immediately or the
affected area(s) will be flagged and/or fenced. Other clean up will be done as
needed. Reseeding activities are considered best in the Fall, 1996, unless
requested otherwise.

Surface Ownership:

The well site and proposed access road route are situated on surface estate owned
by the United States of America and administered by:



12.

Area Manager
Vernal District Office
Bureau of Land Management
170 South 500 East
Vernal, Utah 84078
Other Information:
A Topography: Rolling hills and shallow valleys.

B. Soil characteristics: Rocky and sandy shale.

C. Flora: +/- 30% coverage of land with sage brush, bunch grass, prickly pear

cactus, etc.
D. Fauna: Domestic sheep. Mule deer, elk, rabbits, coyotes and rodents.
E. Surface use: Wildlife management and livestock grazing.
F. Surface ownership:  Location and roads Federal.

G. Proximity of Water, Occupied Dwellings, Archaeological, Historical, or Cultural
Sites:

1. The closest source of permanent water is the White River, located
approximately 3 miles to the north.

2. Occupied dwellings: None.

3. There are no known archaeological, historical, or cultural sites, which are
potentially eligible for inclusion in the National Register of Historical
Places, that will be disturbed by this proposed drilling operation.

United Utilities Corporation will be responsible for informing all persons
associated with this project that they shall be subject to prosecution for
damaging, altering, excavating or removing any archaeological,
historical, or vertebrate fossil objects or site(s).

If archaeological, historical, or vertebrate fossil materials are

discovered,United Utilities Corporation will suspend all operations that
further disturb such materials and immediately contact the Authorized
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Officer, Bureau of Land Management. Operations will not resume until
written authorization to proceed is issued by the Area Manager, Vernal
Resource Area Office, Bureau of Land Management.

Within five (5) working days, the Authorized Officer will evaluate the
discovery and inform United Utilities Corporation of actions that will be
necessary to prevent loss of significant cultural or scientific values.
United Utilities Corporation will, at any time, have the option to relocate
activities to avoid the expense of mitigation and/or the delays associated
with this process at which time, the Administrative Officer will assume
responsibility for whatever recordation and stabilization of the exposed
materials which may be required. Otherwise, United Utilities Corporation
will be responsible for mitigation costs. The Authorized Officer will
provide technical and procedural guidelines for the conduct of mitigation.
Upon verification from the Authorized Officer that the required
mitigation has been completed, United Utilities Corporation will be
allowed to resume operations.

13.  Lessee's or Operator's Representative and Certification:

Representative:
Durrell Karren, Field Superintendent
625 North 100 West
Vernal, Utah 84078
Phone (808) 789-2772 (801) 828-8516

Terry J. Cox, Consulting Engineer

Suite 1120

1050 17th Street

Denver, Colorado 80265

Phone (303) 892-9120 (801) 828-8384 or (801) 828-8771

Contact the above for any additional information which may be required for approval of
this Application for Permit to Drill.

All lease and/or unit operations will be conducted in such a manner that full compliance

is made with all applicable laws, regulations, Onshore Oil and Gas Orders, the approved
plan of operations, and any applicable Notice to Lessees.

2-11



United Utilities Corporation will be fully responsible for the actions of their
subcontractors. A copy of these conditions will be furnished to the field
representative(s) to ensure compliance.

The dirt contractor will be provided with a copy of the Surface Use and Operations Plan
from the approved Application for Permit to Drill.

SELF CERTIFICATION FOR APPLICATION FOR PERMIT TQ DRILL

I hereby certify that United Utilities Corporation is authorized by the proper Lease
Interest Owners to conduct lease operations associated with the Application for Permit
to Drill the Acosta #1 SW 1/4 SW 1/4 Section 3, T11S, R23E, lease UTU-66407. Bond
coverage pursuant to 43 CFR 3104 for lease activities is being provided by United
Utilities Corporation under Statewide Bond #UT-1028 and United Utilities Corporation
will be responsible for compliance with all terms and conditions of that portion of the
lease associated with this Application for Permit to Drill.

HAZARDQUS MATERIAL DECT ARATION FOR
APPLICATION FOR PERMIT TO DRILL

No chemical subject to reporting under SARA Title III in an amount equal to or greater
than 10,000 pounds will be used, stored, transported, or disposed of annually in
association with the drilling of the Acosta #1. Furthermore, no extremely hazardous
substances, as defined in 40 CFR 355, in threshold planning quantities will be used,
produced, stored, transported, or disposed of in association with the drilling of this well.

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drill site and access route; that I am familiar with the conditions which
currently exist; that the statements made in this plan are, to the best of my knowledge,
true and correct; and that the work associated with the operations proposed herein will
be performed by United Utilities Corporation, their contractors and subcontractors in
conformity with this plan and the terms and conditions under which it is approved. This
statement is subject to the provisions of 18 U.S.C. 1001 for the filing of a false
statement.

119
Date Terry ﬁox
Agent for United Utilities Corporation

Ny
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d WORKSHEET ~—t
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 01/12/96 T API NO. ASSIGNED: 43-047-32584

WELL NAME: ACOSTA 1
OPERATOR: UNITED UTILITIES CORP (N6360)

PROPOSED LOCATIQ%L
SWSW 03 - Tl

R23IED
SURFACE: cssoiﬁga-db§§%§WL
BOTTOM: 053Q7 L-02Q@§ WL
UINTAH COUNTY
ROCKHOUSE FIELD (670)

LEASE TYPE: FED
LEASE NUMBER: UTU-66407

PROPOSED PRODUCING FORMATION:

INSPECT LOCATION BY: / /

TECH REVIEW|Initials Date

Engineering

Geology

Surface

RECEIVED AND/OR REVIEWED:

Plat

. Bond: Federalp{/étate[] Fee[]
)

(Number -
Potash (Y/N)
_N_ 0il shale (Y/N)
___ Water permit

LOCATION AND SITING:

R649-2-3. Unit:

R649-3-2. General.

R649-3-3. Exception.

(Number | Drilling Unit.
RDCC Review (Y/N) Board Cause no: 2/0-3
(Date: Date: IN-25-¢%
COMMENTS:

STIPULATIONS:




UNITED UTILITIES CORP ~—
ROCKHOUSE UNIT DEVELOPMENT
SECTIONS 3& 9, T11S, R23E
UINTAH COUNTY, UAC R649-2-3

T11S R23E

wsTC
b= g

ROCKHOUSE
UNIT #15 @

HOUSE

STATE SPACING
UAC R649-2-3

PREPARED:
DATE: 1/17/96
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SUBMIT IN TRIPLICATE*  Form approved

Form 31603
e 1) UNITED STATES (Other Instruetions on Eapies Auguat o7, 1oas 013
DEPARTMENT OF THE INTERIOR B LEiRS DABIONATION AND BIBLIL WO,
Y . BUREAU OF LAND MANAGEMENT UTU-66407
'APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK . '”"g';; ALLOTTES OR TRIZE XAMD
1la. TYIPE OF WOAK
et DRILL &¥x DEEPEN [ PLUG BACK [J | T o immems e -
. TYPE QF WELL
?,':‘u_ gr‘:,u. P “";&“ “‘L’f"‘“ "B, FARM OB LEASE NAMN
" m = D Federal

2, NAME OF OPERATOR

United Utilities Corporation 9. WiLL %0,
3. ADGRESE OF OTRRATOR : _Acosta #1
625 North 100 West Vernal, UT. 84078 ' 10, FISLD 1D FOOL. OR WIlBCAT
Rockhouse Gas Field

4. zc“t‘ﬁéi:Or wWeLL (Report location cleariy and in ascordance with ahy State requirements.”)
b 530' FSL & 490' FWL, Section 3, T11S, R23E: T T e

lo! _ AND SURYEY OR AREA
4 . Lo SV‘/%P\/ Section 3, T11S,R23E

At proposed prod. sons

Same » .
SLB&M
14. DIRTANCE IX MILES AND PIRECTION FROM XNEAREST TOWN QA POAT OFFICS® 13, CQUNTY Ox Panisit} 13, sTaT:
+/- 35.3 miles from BonamagaUtah _ Uintah Utah
18. NO. OF ACEAS IN LBASY 17. NO. OF ACRER ABSIGNED

T e e i
; ar

PROPRRTT OB LEARE LINE, FT. 490" 1738.47

(Also to nearest 4rig. unit low, if any)

TO THIS WELL l 60

18, g;a-n;‘.«'r;c;‘n‘ 'x;:%;a“?o:ounﬂwcénos;‘t } 19, TROPOSED DEFTH 20, XOTARY OR CABLE TOOLW
, DRILLING, COMPL ,
e o, O vate Tanss, il rusTED, 4260 s Rotary
21, XIXVATIONS (Show whether DF, RT, GR, eta.) 22, APPROX. DATR_WORK WILL ATART*
5,995' GL graded Fe‘gruary 8, "9
3. PROPOSED CASING AND CREMENTING PROCGRAM
8J28 OF ROLE BIZE OF CARING WEIGHT PEA FOOT ARTTING DEPTH QUANTITY OF CEMENT
o 12 174 9 578" 367 7507 T50 sx
7 7/8 178 /AL TOSEF T 5,99Z° 1,030 sx

Attachments to this APD: R

Syrveyors location Plat

Well Control Plan ( Pages 1-1 thru 1-9 )
Surface Use Plan ( Pages 2-1 thru 2-11 ) .

Maps & Diagrams R ‘ - Lo T
Self Certification Statement ~ * not
Hazardous Materials Declaration

ounpk wh—

L.

] o 4
DIV OF OIL, GAS & Mg

‘

productive sone and proposed new productive

N ABOVE SPACE DEACAISBE PROPONED PROGRAM : Jf Droposal is to Jdeepen or plug back, give data on present
Glve blowoat

sone. 1Z proposal 18 to drill or deepen directionally, give pertinent dats on subsurface locations and measurcd aud true vertical depths.

prerentar program, I any.
24.

AICNED _Z_

(This apace for Federal or State office use)

mmusAgent=Consulting Fngineer ..  tAms M._

PERMIT X0, -0 - 5 APPROVAL DATE
)ﬂmvro »y — TITLR parTn
/CONDITIONS OF AFPROVAL, IF ANY §

*See Inshuctions On Revarse Side

Title 18 U.S.C. Section 1001. makes it a crime for anv oerson knowinalv and willfuflv to make to anv department of szency of the



UrITTTED UTILITIE INC.

WELL LOCATION, ACOSTA #1, LOCATED
AS SHOWN IN THE SW1/4 SW1/4 OF
SECTION 3, T11S, R23E, S.L.B.&M., UINTAH

COUNTY, UTAH.

ri11 S, R 23 E, S. L B & M

NB9'56'W — 40.04

N89'S8'W — 39.98

LOT 4 Lor 3 Lor 2 LoOT 1
)
-
g
@ tors Lor 6 Lor 7 Lor 8
©
I .
a— — w7 NE 14— —]
e
Brass Cap
Pile of
Stones
2 ¢ 3
<
3
53
0y
g S¥ 14 SE 14— —
g g
b9)
S PROPOSED LOCATION:
P ) Lk ACOSTA #1
SN N ELEV. UNGRADED GROUND = 5955.5°
Q S
= % © | |
Brass C
Phe of

Stones

v

THIS IS TO CERTIFY THAT THE PLAT HEREON WAS PREPARED FROM FIELD NOTES
OF ACTUAL SURVEYS MADE BY ME OR UNDER MY DIRECT SUPERVISION. THAT
THE SAME HAS BEEN CORRECTLY SURVEYED AND STAKED ON THE GROUND AS
SHOWN ON THIS PLAT AND THAT THE SAME ARE TRUE AND CORRECT TO THE

NB9'S8°11"W — 5264.73" (Meas.)

= SECTION CORNERS
LOCATED

@ = rroPOSED LOCATION

BEST OF MY KNOWLEDGE AND BELIEF.

MELVIN L. WALKER
REGISTERED LAND SURVEYOR
REGISTRATION NO. 174894
STATE OF UTAH

BASIS OF ELEVATION

NO'02'W — 89.16 (G.L.0.)

Brass Cap
Pile of
Stones

SPOT ELEVATION AT THE SOUTHWEST CORNER
OF SECTION 18, T11S, R24E, S.L.B.&M.

TAKEN FROM THE RAINBOW, U.S.G.S, 7.5
MINUTE QUADRANGLE. ELEVATION iS SHOWN

AS BEING 5643 FEET.

The

Freston Getler Vernon & Amocistes lac;
- %
AR Bur IR 108 Ferih Vormel Avmes, Salin §  Terual, Sih MOV
Talnpdunar (800

P-0001 P (300} POO~40EN  laie (BN} T-0158

DATE SURVEYED: 11/30/95

DRAWN BY: R.E.H.

SURVEYED BY: G.B. R.H. |DATE DRAWN: 12/4/95_
WEATHER: COOL NOTES:
SCALE: 1" = 1000 FILE: ACOSTA




JAN-18-1996 13:59 INITED — UVERNAL 891 78S 5881 P.o1

UNITED UTILITIES CORPORATION
Vernal District Field / Production Office

625 North 100 West
Vernal, Utah 84078-3641
Ph: (801) 789-2772 Fax: (801) 789-5881

FAX COVER SHEET
TO: Mr, Mike Hebertson Via Fax: (801) 359-3940
State of Utah
Division of Gas, OQil & Mining
FROM:; De Van Overbeke,

Administrative Assistant / Production Secretary
Vemal District Field/Production Office

DATE: Thursday, January 18, 1996

SUBJECT: Water Rights Permit Number 49-1590
Attachment to APD; Rockhouse #15 and Acosta #1

TOTAL NUMBER OF PAGES INCLUDING COVER SHEET: __ 4 .

Mr. Hebertson:

Thank you so much for notifying this office of the missing information required on the above
captioned APD's. | am faxing herewith the Sundry Notice 7o Change APD's, approved on 1/8/96, and
the Application to Appropriate Water, Water Right Number 49-1590, and hope it resolves the question
of United's rights to acquire the necessary water from Bitter Creek for drilling the subject wells.

We received BLM approval on the Rockhouse #14 on 1/9/96, and should spud within the next 24
hours. Rockhouse #13 APD was also approved today, and we are awaiting approval on the #15 and
Acosta #1. Since we are certain how long the BLM will be open due to the government shut-downs, it is
important that we have approval on the two wells in question before they take another "break” and would
hate to have it delayed again.

Since most of the Vernal staff is in the fi¢ld, please feel free to contact this office if you need any

additional information or assistance. If T can't answer your questions, I will locate the person you need as
quickly as possible.

Again, thank you. I appreciate your taking the time to talk with me regarding your concems, and
T will see that Terry Cox, our Consulting Petroleum Engineer, is informed that the Water Right Number
49-1590 should appear on any APD using the Bitter Creek water source.

Al ek

CONFIDENTIALITY NOTICE
Unltess otherwise indicated or obvieus from the nature of the transmittal, the Information contained in this facsimile message s privileged and
confidential infoyiméon intended for the use of the individusl or entity nsmed above. If the reader of this message is not the intended recipient, or
the employce or apent responsible to deliver it to the inteded rocipient, yom are hereby notified that sny dissemination, distribation or copying of this
communication is stricily prolibited. 1f you have recaived thiz commmnication in error, please immedistely nodify the sender by tclephons and retum
the arigina message to United Ulilities Corporation st the sbove address via the U.S. Postal Service at our cxpense Thank yon



JAN-18-1936 14:08 UNITED — VERNAL 801 789 5881 P.62
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Form 3160-S ' UNITED STATES
(fune 1990) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS:
Do not use this form for proposals to drill or to deepen or reentry 10 a different reservoir.
Use “APPLICATION FOR PERMIT—" for such proposals

ananan.
——

FORM APPROVED
Budgst Buresn No. 10D4.013S
- Expires; March 31, 1993
5. mmuhﬂ’ﬁo
u-0779
6. If Indian, Allohee ¥ Trioe Name

N/A

——

SUBMIT IN TRIPLICATE

7. If Unit or CA, Apoowem Designarion
UPPER ROCRHOUSE &

1. Type of Well

Ot~ Gas
O Ve ] Wen @wchange of Water Source
2. Name of Opersior

ROCKHOUSE UNITS
|8 Well Name snd

UNITED UTILITIES CORPORATION

13, 4, %, & Acosta 71
5. AP Wdll No.

Y. Address and T.lephone No.

625 NORTH 100 WEST VERNAL, UT 84078-3641 (801) 789-2772
4 Locution of Well (Rootage, Sec., T.. R.. M., or Survey Description)

T11S, R23E, Unitah County, SLBSM, Utah

10. Field 0d Pool, o Exploraury Aree
| ROCKHOUSE

1}. County or Parish, Siate

Uintah County, Utah

CHECK APPROPRIATE BOX(s) YO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF AGTION
@N«m«rm Dw Chm;orl'hu
Recomphesion New Conntraziow

1 subeoquene Repon C] mogging Beck [ New-Rowrine Pracroring

) Casing Repuir Water Stwt-Off
) Fioat Atandoemmens Nosie | Attering Casing Couversion w Injection

ElomerChange of ABD's [ Dispone Water

(e Regort romwits of altiple complecion ou Weil

iJ. Dexcribe Proposed or Compieted
gtve subsieface locations and measured and troe vertical depths for off markers xad zones pevtiont w tiz wock.)*

Complewsrn or Recowpie:ion Repens 3nd Log lorm.)

ioe (Cletrly stote alt pertincet details, and give pertisiern dutes, including estimared dac of Starting ARy propesed work. If weil s directionally drilied,

This will notify the BLM of Change of Water Source for Rockhouse Unit drilling and
completion programs from the Rainbow unit water source to Bitter Creek, as per the

attached Water Right Permit Number 49-1590.,

Water will be hauled by Target Trucking

from said diversion points as indicated ou attached Water Permit, for drilling of

Rockhouse #13, Rockhouse #14, Rockhouge #15, and Acosta #1.

12/13/95

e 2/0/a ¢
Yava

: —— e — — e
Tide 18 U.5.C. soaiunMI.—Inkuﬂhtthwiﬂdvﬂﬁbo-hnqmumdmeummmqlha.ﬁm«ﬁﬁhm

orm:ﬂomwﬁﬁlk'—&-‘m

———
—

's_:. tnetruotion on Raverse Side
OPERATOR
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JAN-18-1996 14:01 UNITED — VERNAL 801 789 5881

FlL-NG FOR WATER INYHE  # o
STATE OF UTAH s

Receipt

Microftimed

APPLICATION TO APPROPRIATE WATER  cous

For the: purpose of acquiring the right to use a portion of the una‘ppropriated water of the State of Urah,
application is hereby made to the State Engineer, based upon the following showing of facts, susmitted in
accordance with the requirements of Title 73, Chapter 3 of the Utah Code Annotared 1953, as amended.

——e— : — s

—_— "
WATER RIGHT NUMBER: 49 - 1590 TEMPORARY APPLICATION MUMBER: T69541
mummmmmmmmmw*
1. OWNERSHIP INFORMATION: LAND ONNED? No

A. NAKE: United Utilities Inc.
ADDRESS: 625 North 100 West, Yernal, UT 84078

B. PRIORITY DATE: December 22, 1995 FILING DATE: December 13, 1995
2. SOURCE INFORMATION:

A. QUANTITY OF WATER: 5.0 acre-feet
8. SOURCE: Bitter Creek COUNTY: Uintah

C. POINT OF DIVERSION -- SURFACE: _
(1) N 1800 feet € 100 feet from SW corner, Section 25, T 11S, R 22E, SLBM

DIVERT WORKS: Pump into tank trucks
SOURCE - Bitter Creek

3. WATER USE INFORMATION:

OIL EXPLORATION: from Dec 22 to Dec 21. Drilling and completion of gas wells in
the Rock House Unit.

--------------------------------------------------- .Q---.----.'--0----n---.—---..---‘---h'

4. PULACE OF USE: (which includes all or part of the following Tegal subdivisions:)
-WEST}

NORTH-NEST1 NORTR-EAST] SOUTH-WE Wm-mii
Bﬁ.SET(ﬁﬂRANGSECNHNESHSE NW NE SW SE NW NE SW SE NINESH?E
TOWNSHIP

23 ntire

S. EXPLANATORY:

The point of diversion is on BLM administered Tands. Permission has been
obtained.

I <« M



81
JAN-18-1996 14:061 UNITED - UERNAL 891 789 S8

"’ —
TEMPORARY APPLICATION for Water Right: 49 - 1550 continued***

6. SIGNATURE OF APPLICANT(S):

P.o4

Page:

The applicant(s) hereby acknowledge(s) that he/she/they are citizen(s) of the Unite

States of America or intend(s)

through the courtesy of the employees of the Division of Water

become such a citizen(s).

sought to be appropriated s limited to that which can be bene
purposes herein described. The undersigned hereby acknowledges
she/they may have been assisted in the preparation of the abov

The quantity of wate
ficially used for th
that even though he
e-numbered applicatio

Rights, a1l responsibil

ity for the accuracy of information contained herein, at the time of filing, rests wit
the applicant(s). .

\D 'Ti.gnamr?if iff&‘;a?r

""'5"'idﬂﬂ“ﬂﬁhﬁnf“'lﬁﬂ;zf'ﬂ’ - .
126 T o U TR IR 43 25 s

VERNAL. UTAH 8w78

$ 7.9"/”445

1231 2L0000SLE 26 32L5L * OLSO

o Gty ypanum

TOTAL P.24



-

*

LY ; .
Form 3160~-3
(Novembar 1983)

{Other Isstructions on
({tommaerly 9—331C) reverse side)

UNITED STATES
DEPARTMENT OF THE INTERIOR

o’
SURMIT IN TRIPLICATE*

Foem -7ad,
Budget s No. 10040136
Expires Auguet 31, 198S

B. LAANA DARIGNATION AND SBRILL NO,

y BUREAU OF LAND MANAGEMENT UTU~66407

APPLlCATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | "™ "'5';;' ALLOTTER OF TAIRE Kaxs
In. TYPR OF WORK

DRILL EKkx DEEPEN [ .PLYG | BACK O 1. 0% AonananaT Wike

b. TTPR OF wWaLY § 1 [ N/A

o us - -m«-}! t lyymes O e s
2. WAMR OF GFESATOR § -’i Federal

United Utilities Corporation i oy o gy [T e e
3. ACORUSA OF OFRRATOR = N Acosta #1
625 North 100 West Vernal, UT- 84078 ! | =~~~ [I70. 7ikio i#® %05, o8 WESGAT

4. LociTioN m‘(ﬂﬁiﬁmm luti FRPY - ~ Rockhouse Gas Field

Atsuries 10" FSL & 610" FWL, Section 3, T11S8,° mh e T

OA ARBA
At proposed Prod. wone Section 3, T115,R23E
Same ' - SLBSM

Ti_ DIRTANGE IX WILES AND PIRECTION FRONM WEARNGT TOWN O FOGT OFFiCH*® 13, COUNTY OR Paniuit| 18, sTaTa
l___zi:_ﬁi.l_mim_fmm_hmamm Uintah Utah
0. DIRTANCE FROX PROPUARD® [ 16, WO, OF ACEES IN LEASS 17. No. OF ACARA aBSINONED

LOCATION T0 ¥EARRAT 1 TO TRIS WELL

PROPESTT OB LEARE LINW, PT. 490 1738,47 160

13, ;:'-r.:!:u ‘r‘:;;“r::mw‘wc' ga“ ' 19, FROFORER REFTR 2. ROTART OR CARLR TOOLE -

AR A, SonrueTan, 4260 "5,992" Rotary

21. BLEVATIONS G&Wmm, 5,995' GL graded )

R, 1998

2. PROPOSED CASING AND CEMIMNTING FPROGRAM

3138 OF NOLZ SIAR OF CARING WEIORT PEA FOOT SRTTIXG DRPEY

QUARTITY OF CEMENY

JIoF 2oU7

A S I 14 5 5/8"

150 sx

- Suime

7 7/8 LN A IOV T 5,992

1,030 sX

Attachmeats to this APD: -
1. Surveyors locatiom ﬁlat
2. Well Control Plan ( Pages l-1 thru 1-9 )

3 Surface Use Plan ( Pages 2-1 thru 2-1l )

4., Maps & Diagrams

5

6

Self Certification Statement
Hazardous Materials Declaration

REVISED LOCATION

¥ ABOYS SPACE DFECAISR TROPOEED Proamam: I¢ Dreposal Is o despen or plug back, give data en preseat
sons, 10 proposal is to drill or despen direstionally, give partinent data
preventer program, i anay.

wone snd preposed new productive

productive
ta on subsurface locations and measurcd and true vertical depths. Glve blowout

4.

(This apace for Federal or §tats ofice 4ose)

PRRMIT X0,
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UN<TED

UTILITIE > INC.

WELL LOCATION, ACOSTA #1, LOCATED
AS SHOWN IN THE SW 1/4 SW 1/4 OF SECTION 3,
T11S, R23E, S.L.B.&M., UINTAH COUNTY, UTAH.

ri11S8 R23E S L B &M, .

N89'56'W — 40.04 (G.L.O.)

NB9'58'W — 39.98 (G.L.O.)

Iy
S ETE

i

c fn) TN i
s bl W

e [ v i S
fn ;E
— Lot 4 Lot 3 Lot 2 Lot 1 ’ng MAR 2 9 1996
O: .
_! __—' I —
e TR O, Gas st
: B Lo
©
e Lot 5 Lot 6 Lot 7 Lot 8
]
=
'4)
o
: z 1A VE L — — 3
S
©
i
[s o}
|
C
g !
Stones 8
Y 3 S
4
S¥ 14 SE 1Y —  —

NOO3'W — (BASIS OF BEARINGS)
2640.85" — MEASURED

610’

PROPOSED LOCATION:

ACOSTA FED. #1
.1 ELEV. UNGRADED GROUND = 5957

610

Brass Cap e

Pile of
Stones

\

= SECTION CORNERS
LOCATED

NBIS8'11"W — 5264.73" (Meas.)

. = PROPOSED LOCATION

THIS IS TO CERTIFY THAT THE PLAT HEREON WAS PREPARED FROM FIELD NOTES

OF ACTUAL SURVEYS MADE BY ME OR UNDER MY DIRECT SUPERVISION. THAT
THE SAME HAS BEEN CORRECTLY SURVEYED AND STAKED ON THE GROUND AS
THAT THE SAME ARE TRUE AND CORRECT TO THE

SHOWN ON THIS PLAT ANP

STATE OF UTAH

Al

Brass Cop

Pile

of

Stones

BASIS OF ELEVATION

SPOT ELEVATION FROM A BENCHMARK LOCATED ON
THE NORTH LINE OF SECTION 17, T11S, R23E,

S.L.B.&M.

TAKEN FROM THE ARCHY BENCH SE

QUADRANGLE PUBLISHED BY THE U.S.G.S. SAID
ELEVATION IS MARKED AS BEING 6054 FEET.

REVISED: 3-27-96 R.L.H.

Freston Ostler Vernon & Associales. lue.

The Engincering Group

Bos 1530, iAS North Vernsl dvenwe. 3

ro. £
Telepbune: (#01) FA9-0041

A Switn 2 Torasl. litnb 8408 ]’E
Fas: (8011 TAV—d4fn Lab: (B41) 1RI-211S LA

DATE SURVEYED: 11-16-95 | DRAWN BY: R.E.H.
SURVEYED BY: M.W. R.H.|DATE DRAWN: 11-20-95
WEATHER: COOL NOTES:

SCALE: 1" = 1000

FILE: ROCKHOUSE
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UTILITIES INCORPORATED

\/ OF OIL, GAS & MINING
March 28, 1996 ol
Mr. Mike Hebertson Via Fax: (801) 359-3940
Utah Department of Natural Resources and Airborne Express
Division of Oil, Gas, and Mining
355 West North Temple

3 Triad Center, Suite 350
Salt Lake City, UT 84180-1203

Re:  United Utilities Corporation
Application for Permit to Drill
Acosta #1 - Lease No. U-66407
610' FWL & 610' FSL, Section 3, T11S, R23E
Uintah County, Utah

Dear Mr. Hebertson:

United Utilities Corporation hereby requests administrative approval for an exception to
spacing for the above captioned well. The well was originally staked at a location to 490' FWL &
530' FSL, Section 3, T11S, R23E, Uintah County, Utah. That location has been re-staked at a
location 610' FWL & 610' FSL, Section 3, T11S, R23E. Section 4, the Section to the west, is
part of Federal Lease U-0778 and Section 10, to the south, is part of Federal Lease U-0779.
Both leases are held by United Utilities Corporation and are part of the Rockhouse Unit, a federal
production unit.

United Utilities Corporation is actively drilling in the area and desires to drill the Acosta
#1 while equipment is in the immediate vicinity. Therefore, it is respectfully requested that
administrative approval be issued as quickly as possible to allow time to build the access road and

location before April 8, 1996, the anticipated date the drilling rig will be prepared to start drilling
operations.

Respectfully,

9- M PE
Terry J.'Cox, P.E. %U’
TIC:dv

Enclosures (3): P1 APD/ Plat

pc: BLM - Vernal District
Monica Ryden, Geologist
Houston Corporate Office
Vernal Field/Production Office
Terry J. Cox & Company, P.E.

\msword\acostal\admnperm. wps

625 North 100 West, Vernal, UT 84078 @ Tel.. (801) 789-2772 Fax. (801) 789-5881
7670 Woodway, Suite 340, Houston, Texas 77063 e Tel. (713) 782-9093 Fax. (713) 782-9095
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Form 31603
(November 1983)

{Other jostructiond on
(tormaerly 9-331C) reverse side)

UNITED STATES

SUBMIT IN TRIPLICATE®

Fom sppreved,
Budget Buresu No. 10040138
Expires August 31, 1935

DEPARTMENT OF THE INTERIOR R S e
) , BUREAU OF LAND MANAGEMENT UTU-66407
APPUCATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | * A AELOTIRS 0d ST N
1s. TYPR Oy worKk
— DRILL Ekx DEEPEN [J PLUG BACK [0 [T ek -
L O oh 1 J— :}, @ E‘,’f"‘“ [ [TrFasotiase waxa
27 NAieR OF oFiRaTOR v Federel
United Utilities Corporation [ﬁ NI ¥, WaLi %o,
3T20DREEN OF OFRRATOR B{ 8§ e iaras e Acosta #1

625 North 100 West Vernal, UT. 84078

| 10. FILD AND POOL, OR WILBCAT

4T LOCATION oF WHLL (RWDOtt 10chtion cleatly and I momm Witk aky ®

u& -
g LG T S
o b GO it M3 e

Rockhouse Gas Field

Atwirisss 610" FSL & 610' FWL, Section 3, Tl N o Ty
AND BUBYEX OB AREA
At proposed prod, sone Section 3, T115,R23E
- Same | SLB&M
T4 DIRTANCR IN MILES AND DIRECTION FTAOM NRARRST TOWN O FOGT OFFICE® COUNTY OR Paslani| 13, s7TaTs
18, DINTANCE ¥ uo:"!; rbmo ‘ com.Bonan: " ; %o, -Jintsh, Jeah
. 1 » OF ACRES IN LBASE 17. NO. OF ACARR ARSIONED
mt‘goﬁ 70 nun: 490" 1738.47 TO THIS WALL |40}
- {Also to mmt mc uit u--. i€t auﬂ 5 e )
OISTANCY F20W TROrOSAD LOUATION? 19, mnug DEFMH . 10TARY OR CiRLE TOOLS
20 nnlmmm.::..ul‘n.nuno. c’gunnn. 4260 5,992 Rotary ‘
. v, (Bbow whetber DF, BT, GI, eta) v woRE
o 5,995' GL graded . %‘égruary 8, 19 szt
n PROPOSED CASING AND CEMENTING PROGRAM
| _ian or mots SIZR OF CARING WBIGN'T PRA FOOT ARTTING DEPTH QUANTITY OF CEMSHT
- 127174 g 578" 36F Z50" TS50 8%
7778 4 I72 T TTTTTIONE T 5,992" 1,030 8%

Attachmeats to this APD: .

Surveyors location Blat

Well Control Plan ( Pages 1-1 thru 1-9 )
Surface Use Plan ( Pages 2- ~1 thru 2-11 )
Maps & Diagrams

Self Certification Statement

Hazardous Materials Declaration

NP WK -

REVISED LOCATION

IN ABOYS SPACE DRSCAINR PROPOSED FROGRAM : T¢ proposal 1 80 Jeepen or plug baek,
sons. I »omuu(rﬂumuammu give pertinent data en subsuriace
preroater program, i any.

data on presest productive wone and preposed naw producitve
locatisns and measured and troe vertienl depths. Give blowoat

a24.

a8 NED

./ coNorTIONs OF aTPIOYAL, I¥ A



UN:TED UTILITIEC

INC.

WELL LOCATION, ACOSTA #1, LOCATED
AS SHOWN IN THE SW 1/4 SW 1/4 OF SECTION 3,
T11S, R23E, S.L.B.&M., UINTAH COUNTY, UTAH.

r11S R23E S L B &M

NB9'58'W — 39.98 (G.L.O.)

NBIBE'W — 40.04 (C.L.O.)

o Lot 4 Lot 3 Lot 2 Lot 7

S

=l

S

w

0

% Lot 5 Lot 6 Lot 7 Lot 8

|

=

)

o

SV— — M1 NE 1A — ——
Brass Cap
Pife of
Stones 3

- ——S7 14 SE 1A — —

2640.85° — MEASURED

NOO3'W — (BASIS OF BEARINGS)

PROPOSED LOCATION:

Q
b
o

|

ACOSTA FED. #1

ELEV. UNGRADED GROUND = 5957’

Brass Cap
Pile of
Stones

\

= SECTION CORNERS
LOCATED

NEIS8'11"W — 5264.73" (Meas.)

@ - PROPOSED LOCATION

THIS IS TO CERTIFY THAT THE PLAT HEREON WAS PREPARED FROM FIELD NOTES
OF ACTUAL SURVEYS MADE BY ME OR UNDER MY DIRECT SUPERWISION. THAT
THE SAME HAS BEEN CORRECTLY SURVEYED AND STAKED ON THE GROUND AS
SHOWN ON THIS PLAT AN@\THAT THE SAME ARE TRUE AND CORRECT TO THE
BEST OF MY KNOWLEDGE” AND BELIEF.

REGISTRATION NO. 174894
STATE OF UTAH

¢

=
®]
o
&)
g
(o]
o
©
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Form 3160-3
(Navembar 1983)

(Other Isstructionn on
{formerly 9-331C) rvaverse sie)

UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

e’
SUBMIT IN TRIPLICATE*

Form ad,
Budget su No. 1004~-013
Expires August 31, 1588 136

3, LEANS BARIGHATION AND BBBIAL NOu
UTU-66407

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

€. 1F INDIAN, ALLOTTES OR TRIRE NAMS

b. TTPE OF WELL
oL,

WELL OPRIN

1a. TYPE OF WOAK
DRILL EKkx DEEPEN [0 ., ———PLUG BACK ([
0As Er}' %@ E”w&mmr‘ég Q_,_,
2. MAMR QF OFE2ATOX
United Utilities Corporation

WRLL
3. AGDNSSN OF OFREATOR :
625 North 100 West Vernal, UT. 84078

4iociTion oF WaLt (Report | m

At suriace

N/A

V. UNIT AGANBMAAT NiMN
N/A

"I FiARM OF LEABE NAMB
Federal

9. WaLL ¥ou

Acosta #1

“16. FIRLD AND POOL, OR WILOCAT
Rockhouse Gas Field

-~

-6t0' FSL & 610' FWL, Sectiom 3, e m--————
T OA ANRA
At propescd prod. some S Sectlon 3 T118,R23E
R ame - SLB&M
14. DINTANCE IN MILES ANO DPIRECTION FPROX NEARBST T0OWN 0% POAT OFFICE® COUNTY OR PAKiM | 13. sxare
10. DiaTanca ¥ -nem ' 16 ™ Jintah Utah
N RON 20* 1 N0, UF AURSS I¥ LBASY 17. NO. OF ACRER ARSIGNRD
Location ‘to nu:u 4900 1738 47 0 TRIS WELL 160
(Also to mm ulg Itlt n.- it any)
13, mwl:;l. .;n?‘ mwmm R 19, m——‘mq SEFTN 24. SOTAAT OR CABLE TOOLS
Jo NEamRET AL DaluLine, conruTao, 4260 5,9 Rotary
{Bhow whetber DF, RT, GE,
. mrvimons | "5 995! GL graded L T
2. PROPOSED CASING AND CEMENTING PROGRAM
. hl’lll oFf ROLE 158 OF CABRING WEIORT PER FOOT ARTTING ORPTH QUARTITY OF CRMENT
o 127174 5 5/8" J6F Z507" T50 5%
: 7 778 o A I (A 5,992" I,030 5%

Attachments to this APD: “
1. Surveyors locatiom Plat
2 Well Control Plan ( Pages l-1 thru 1-9 )
3 Surface Use Plan ( Pages 2-1 thru 2- 11 )
4., Maps & Diagrams
5 Self Certification Statement
6 Hazardous Materials Declaration
REVISED-HOCATION

N ABOYR AFACE DESCATIR FROPOBAD PROGRAN lt Preposal
sona. TP propossl is o drill or deapen directisaslly, give
preventer pregrum, U aay.

4ata on preasat productive mone and preposed naw productive
{ocations and measurcd avd true vertical depths. Give blowoat

4.




UNtTED UTILITIE> INC.

WELL LOCATION, ACOSTA #1, LOCATED
AS SHOWN IN THE SW 1/4 SW 1/4 OF SECTION 3,
T11S, R23E, S.L.B.&M., UINTAH COUNTY, UTAH.
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0. @ ACOSTA FED. #1
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N
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THE NORTH LINE OF SECTION 17, T11S, R23E,
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THIS IS TO CERTIFY THAT THE PLAT HEREON WAS PREPARED FROM FIELD NOTES QUADRANGLE PUBLISHED BY THE U.S.G.S. SAID
OF ACTUAL SURVEYS MADE BY ME OR UNDER MY DIRECT SUPERVISION. THAT ELEVATION 1S MARKED AS BEING 6054 FEET.
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SHOWN ON THIS PLAT ANB\THAT THE SAME ARE TRUE AND CORRECT TO THE
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DATE SURVEYED: 11-16-95 | DRAWN BY: R.E.H.

STATE OF UTAH

SURVEYED BY: M.W. R.H.|DATE DRAWN: 11-20-95
WEATHER: COOL NOTES:
SCALE: 1" = 1000’ FILE: ROCKHOUSE




DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

Michael O. Leavi 355 West North Temple
ichae (';;:r::: 3 Triad Center, Suite 350
Ted Stewars, | S&t Lake City, Utah 84180-1203
Executive Director J| 801-538-5340

James W. Carter | 801-359-3940 (Fax)
Division Director | 801-538-5319 (TDD)

@ State of Utah

March 29, 1996

United Utilities Corporation
625 North 100 West
Vernal, Utah 84078

Re: Acosta #1 Well, 610° FSL, 610° FWL. SW_SW, Sec. 3, T. 11 S.,
R. 23 E., Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann. 40-6-1 et seq.,
Utah Administrative Code R649-3-1 et seq., and the attached Conditions of Approval,
approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-32584.

Sincerely,

- - Tarth
Associate Director

Iwp
Enclosures
cc: Uintah County Assessor
Bureau of Land Management, Vernal District Office
WAPD




Operator: United Utilities Corporation

Well Name & Number: Acosta #1

API Number: 43-047-32584

Lease: UTU-66407

Location: SW SW__ Sec. 3 T. 11 S. R.___23E

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours following spudding the well or commencing
drilling operations. Contact Jimmie Thompson at (801)538-5340.

Notify the Division prior to commencing operations to plug and abandon the well.
Contact Frank Matthews or Mike Hebertson at (801)538-5340.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval
of change of plans or other operational actions.
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SUBMIT IN TRILLICATE® Form approved.

Form 3160=3
vember er Inatructions on B ureau No. -
ety o331 UNITED STATES (Other Inatrugtions o Expires Augast 31, 1085 0 0
. DEPARTMENT OF THE INTERIOR 0. LEASD DRBIGNATION AND 82EIAL MO,
™ . BUREAU OF LAND MANAGEMENT UTU=-66407
"APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | ™ ™ g7y Fomes svammes
1a. TYPE OF WORK -
DRILL [¥x DEEPEN [ PLUG BACK [ T. OMIT AGEABMENT NAME
b. TYPE OF WELL N/A
- oss orRE :",’:&“ :‘o“,jf"'“ %, TARM OB LEASE NAMA
: Federal

2, NAME OF OFERATOR
United Utilities Corporation

9. WALL X0,

3. ADDRUBS GF OTFRRATOR Acosta #1
625 North 100 West Vernal, UT. 84078 10. FIELD AND POGL, OR WILDCAY
Rockhouse Gas Field

4T LOCATION OF WELL (Report location clearly and ia accordance with iﬁ;‘.ﬁm requirements.”)
1

At suriace A . ) ¢ L
FSL & FWL. Section 3, TIISf R23EY/ ; — T
23 455 L » THIS, 3 TL e T e on .
JAN 17 199¢ Section 3, T11S,R23E

At proposed prod. sone ”

Same 7 DY 7-7d5 5 SLB&M

11, DIATANGE IN MILES AND DIARCTION FROM NEARKST TOWN OR FOST OFFICS® 13. COUNTY OX Pakinit| 18. sTaTn
Uintah Utah

18. RO, OF ACERS IX LEASE 17. NO. OFr ACRXA A!Slﬂil’ln
TO THIS WELL 160

+/— 35.3 miles from Bonamazallta
10. DIRTANCE FACX PROPUSKD®
LOCATION T0 NRimgkaT 490 ] l 738 . 47

PROPEXTY OE LEABE LINE, FT.
(Also to nearsst drig, unit llow. i any)
18, DISTANCY FROM CROrOsED LOCATION®
TO NEAREST WELL, DRILLIMG, CoMPLETED, 4260 5
OR APPLIED FOR, ON THIS LRAAR, FT. ’

Z1. ELEVATIONS (Show whether DF, RT, GR, ats.)

19, TROTORED DEFTH "2 ROTARY OR CARLR TOOLW
Rotary

5,995' GL graded Y R e U Sl

2. PROPOSED CASING AND CRMENTING PROGRAM
‘lf‘ or ROLE S1ZR OF CARING WEIGHT PRR FOOT SRTTING DEPTH _QUANTI‘!Y OF CEMENT
R /N 7/ Y A 367 750" T50 sX
7 7/8 o /AL TTTTOUSETTT 5,992" I,030 sx

Attachments to this APD:

1. Surveyors location plat
2 Well Control Plan ( Pages 1-1 thru 1-9 )
3 Surface Use Plan ( Pages 2-1 thru 2-1l )
4.. Maps & Diagrams
5 Self Certificétion Statement
6 Hazardous Macéfi?ls Declaration

.
; '
H ]

plug back, give data on present productive sone and proposed new productive

IN ABOVE SPACE DESCATRE FROPORED PROGRAM : I{ PropPosal Is to deepen or
on subsurface locations and measurcd and true verticul depths. Glve blowout

sone. If proposal is to drill or deepen directiopally, glve pertinent data
preventar program, if any. :

s

arcNEo rmusAgent=Consulting Engineer . vats ~4,[@&5____-—-—
(Thin apace for Federal or State office use) ‘
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ASSISTANT DISTRI MAR 2 91
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/e CEx CONDITIANA OF pmm= Ay 72D

. 47‘ ggggggg gg? VAL See Instructions On Reverse Side TO OFEAA . v o

Fs1a 1R 11.9.C. Section 1001. makesn it a crime for env derson knowinaiv and willfullv to make to anv devariment or agency of the



COAs Page 1 of 7
Well No.: ACOSTA #1

CONDITIONS OF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: _United Utilities Corporation

Well Name & Number: ACOSTA #1

AP! Number: 43-047-32584

Lease Number: U - 66407

Location: SWSW Sec. 03 T.11S R.23E




COAs Page 2 of 7
Well No.: ACOSTA #1

CONDITIONS OF APPROVAL FOR NOTICE TO DRILL
Approval of this application does not warrant or certify that the applicant holds legal or
equitable title to those rights in the subject lease which would entitie the applicant to conduct

operations thereon.

Be aware fire restrictions may be in effect when location is being constructed and/or when well
is being drilled. Contact the appropriate Surface Management Agency for information.

A. DRILLING PROGRAM

1. Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearing Zones are
Expected to be Encountered

Report ALL water shows and water-bearing sands to Tim Ingwell of this office. Copies
of State of Utah form OGC-8-X are acceptable. If noticeable water flows are detected,
submit samples to this office along with any water analyses conducted.

All usable water and prospectively valuable minerals (as described by BLM at onsite)
encountered during drilling, will be recorded by depth and adequately protected. All oil
and gas shows will be tested to determine commercial potential.

2. Pressure Control Equipment

The BOP and related equipment shall meet the minimum requirements of Onshore Qil
and Gas Order No. 2 for equipment and testing requirements, procedures, etc., for a
3M system and individual components shall be operable as designed. Chart recorders
shall be used for all pressure tests.

Test charts, with individual test results identified, shall be maintained on location while
drilling and shall be made available to a BLM representative upon request.

If an air compressor is on location and is being utilized to provide air for the drilling
medium while drilling, the special drilling requirements in Onshore Qil and Gas Order
No. 2, regarding air or gas drilling shall be adhered to. If a mist system is being utilized
then the requirement for a deduster shall be waived.

The Vernal District Office shall be notified, at least 24 hours prior to initiating the
pressure tests, in order to have a BLM representative on location during pressure
testing.

3. Casing Program and Auxiliary Equipment

Surface casing shall have centralizers on the bottom three joints, with a minimum of
one centralizer per joint.
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Well No.: ACOSTA #1

As a minimum, the usable water and oil shale resources shall be isolated and/or
protected by having a cement top for the production casing at least 200 ft. above the
top of the Mahogany oil shale, identified at 1,530 ft. If gilsonite is encountered while
drilling, it shall be isolated and/or protected via the cementing program.

The Vernal District Office shall be notified at least 24 hours prior to the running and
cementing of all casing strings, in order to have a BLM representative on location while
running and cementing all casing strings.

Mud Program and Circulating Medium

Hazardous substances specifically listed by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste will not be used in drilling, testing,
or completion operations.

No chromate additives will be used in the mud system on Federal and Indian lands
without prior BLM approval to ensure adequate protection of fresh water aquifers.

.Coring, Logging and Testing Program

Daily drilling and completion progress reports shall be submitted to this office on a
weekly basis.

All Drill Stem tests (DST) shall be accomplished during daylight hours, unless specific
approval to start during other hours is obtained from the AO. However, DSTs may be
allowed to continue at night if the test was initiated during daylight hours and the rate
of flow is stabilized and if adequate lighting is available (i.e., lighting which is adequate
for visibility and vaporproof for safe operations). Packers can be released, but tripping
should not begin before daylight unless prior approval is obtained from the AQ.

A cement bond log (CBL) will be run from the production casing shoe to + 1,330 ft. and
shall be utilized to determine the bond quality for the production casing. Submit a field
copy of the CBL to this office.

Notifications of Operations

No location will be constructed or moved, no well will be plugged, and no drilling or
workover equipment will be removed from a well to be placed in a suspended status
without prior approval of the AO. If operations are to be suspended, prior approval of
the AO will be obtained and notification given before resumption of operations.

The Vernal District Office shall be notified, during regular work hours (7:45 a.m.-4:30
p.m., Monday through Friday except holidays), at least 24 hours prior to spudding the
well.

Operator shall report production data to MMS pursuant to 30 CFR 216.5 using form
MMS/3160. '
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Well No.: ACOSTA #1

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual
occurrences shall be promptly reported in accordance with the requirements of NTL-3A
or its revision.

If a replacement rig is contemplated for completion operations, a "Sundry Notice"
(Form 3160-5) to that effect will be filed, for prior approval of the AO, and all conditions
of this approved plan are applicable during all operations conducted with the
replacement rig.

The date on which production is commenced or resumed will be construed for oil wells
as the date on which liquid hydrocarbons are first sold or shipped from a temporary
storage facility, such as a test tank, and for which a run ticket is required to be
generated or, the date on which liquid hydrocarbons are first produced into a
permanent storage facility, whichever first occurs; and, for gas wells as the date on
which associated liquid hydrocarbons are first sold or shipped from a temporary
storage facility, such as a test tank, and for which a run ticket is required to be
generated or, the date on which gas is first measured through permanent metering
facilities, whichever first occurs. ’

Should the well be successfully completed for production, the AO will be notified when
the well is placed in a producing status. Such notification will be sent by telegram or
other written communication, not later than five (5) days following the date on which
the well is placed on production.

Gas produced from this well may not be vented or flared beyond an initial authorized
test period of 30 days or 50 MMCF following its completion, whichever occurs first,
without the prior written approval of the Authorized Officer. Should gas be vented or
flared without approval beyond the authorized test period, the operator may be directed
to shut-in the well until the gas can be captured or approval to continue venting or
flaring as uneconomic is granted and the operator shall be required to compensate the
lessor for that portion of the gas vented or flared without approval which is determined
to have been avoidably lost.

A schematic facilities diagram as required by 43 CFR 3162.7-2, 31 62.7-3, and 3162.7-
4 shall be submitted to the appropriate District Office within thirty (30) days of
installation or first production, whichever occurs first. All site security regulations as
specified in Onshore Qil & Gas Order No. 3 shall be adhered to. All product lines
entering and leaving hydrocarbon storage tanks will be effectively sealed in
accordance with 43 CFR 3162.7-4.

No well abandonment operations will be commenced without the prior approval of the
AO. In the case of newly drilled dry holes or failures, and in emergency situations, oral
approval will be obtained from the AO. Final abandonment will not be approved until
the surface reclamation work required by the approved APD or approved abandonment
notice has been completed to the satisfaction of the AO or his representative, or the
appropriate Surface Managing Agency.
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Other Information

There will be no deviation from the proposed drilling and/or workover program without
prior approval from the AO. Safe drilling and operating practices must be observed.
All wells, whether drilling, producing, suspended, or abandoned will be identified in
accordance with 43 CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for approval for all
changes of plans and other operations in accordance with 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicable provisions of the operating regulations at Title 43 CFR
3162.4-1(c), requires that "not later than the 5th business day after any well begins
production on which royalty is due anywhere on a lease site or allocated to a lease
site, or resumes production in the case of a well which has been off production for
more than 90 days, the operator shall notify the authorized officer by letter or sundry
notice, Form 3160-5, or orally to be followed by a letter or sundry notice, of the date on
which such production has begun or resumed.”

If you fail to comply with this requirement in the manner and time allowed, you shall be
liable for a civil penalty of up to $10,000 per violation for each day such violation
continues, not to exceed a maximum of 20 days. See Section 109(c)(3) of the Federal
Oil and Gas Royalty Management Act of 1982 and the implementing regulations at
Title 43 CFR 3162.4-1(b)(5)(ii).

APD approval is valid for a period of one (1) year from the signature date. An
extension period may be granted, if requested, prior to the expiration of the original
approval period.

In the event after-hours approvals are necessary, please contact one of the following
individuals:

Ed Forsman (801) 789-7077
Petroleum Engineer

Wayne P. Bankert (801) 789-4170
Petroleum Engineer

Jerry Kenczka (801) 789-1190
Petroleum Engineer

BLM FAX Machine  (801) 781-4410
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EPA'S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES
While the following wastes are nonexempt, they are not neceséarily hazardous.
Unused fracturing fluids or acids

Gas plant cooling tower cleaning wastes

Painting wastes

Oil and gas service company wastes, such as empty drums, drum rinsate, vacuum truck
rinsate, sandblast media, painting wastes, spend solvents, spilled chemicals, and waste acids

Vacuum truck and drum rinsate from trucks and drums, transporting or containing nonexempt
waste

Refinery wastes

Liquid and solid wastes generated by crude oil and tank bottom reclaimers
Used equipment lubrication oils

Waste compressor oil, filters, and blowdown
Used hydrauli'c fluids

Waste solvents

Waste in transportation pipeline-related pits
Caustic or acid cleaners

Boiler cleaning wastes

Boiler refractory bricks

Incinerator ash

Laboratory wastes

Sanitary wastes

Pesticide wastes

Radioactive tracer wastes

Drums, insulation and miscellaneous solids.
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SURFACE USE PROGRAM
Conditions of Approval (COAs)

METHODS FOR HANDLING WASTE MATERIALS AND DISPOSAL

The reserve pit will be lined with a plastic/nylon reinforced liner. It will be a minimum of 12 mil
thickness with sufficient bedding (either straw or dirt) to cover any rocks. The liner will overlap the
pit walls and be covered with dirt and/or rocks to hold it in place. No trash, scrap pipe, etc., that
could puncture the liner will be disposed of in the pit. More stringent protective requirements may be
deemed necessary by the AO

OTHER INFORMATION

No vehicle travel will be allowed off of the existing roads or right-of-way.

All production facilities will be painted juniper green.
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UTILITIES INCORPORATED

| DIV. OF OIL, GAS & MINING

M

April 23, 1996

Ms. Lisha Cordova

Division of Gas, Oil & Mining
355 W. North Temple

3 Triad Center, Suite 350

Salt Lake City, UT 84180-1203
Re:  Entity Action Form - Form 6

Acosta #1 - API43-047-32584

Upper Rockhouse Unit - Uintah County, Utah

Dear Ms. Cordova:

Enclosed you will find the completed Entity Action Form 6 on the above captioned well.
We anticipate completion to follow as soon as drilling is completed, and the engineer will submit
the required completion report and well logs as soon as possible thereafter.

Production is anticipated to be from the Wasatch zone. If you need any additional
information on the Acosta #1, please feel free to contact our Geologist, Ms. Monica Ryden, at
(303) 696-9706, or the Petroleum Engineer, Mr. Terry Cox, at (303) 892-9120.

If I can be of any assistance or answer any questions, please call at any time.

Sincerely,
UNITED UTILITIES CORPORATION

N Vonlbon el

De Van Overbeke, Production Secretary

:dv
Enclosure
pc: Monica Ryden, Geologist

Terry J. Cox, Petroleum Engineer
Tammy Seiter - Houston Office
File - Vernal Office

\msworks\Rockhous\acostal\entact.wps
625 North 100 West, Vernal, UT 84078 @ Tel.. (801) 789-2772 Fax. (801) 789-5881
7670 Woodway, Suite 340, Houston, Texas 77063 e Tel. (713) 782-9093 Fax. (713) 782-9095



STATE OF UTAN

DIVISION OF OIL, GAS AND MINING OPERATOR _United Utilities Corporation OPERATOR ACCT. No. N—6360
ENTITY ACYION FORM - FORM 6 ADDRESS 7670 Woodway, Suite 340
TX 77063-1520
ACTION | CURRENT NEW APT NUMBER WELL NAME HELL SPUD EFFECTIVE
CODE  |ENTITY NO.[ENTITY NO. QQ SC TP RG COUNTY DATE DATE
—3-4 | 62025 //704 43-047-32584 ACOSTA #1 SWo |3 11S | 23E | UINTAH 4/6/96 |4/6/96
99992 SW

WELL 1 COMMENTS:

Acosta #1 is peing drilled in the existing Uppe;ﬁ?ockhouse Unit.

Non- Unif well; endily adiledd Y2590 .

C

United plans

to drill into the Wasatch zone.

N
KLl 2 coments:

"]
d
o
ui

F
\ -

WELL 3 COMMENTS: - A:?\ ::
I o e oo V-
TFT o5, GROJG MINING

WELL 4 COMMENTS:

)

WELL 5 COMMENTS:

ACTION CODES (See instructions on back of form)

A - Establish new entity for new well (single well onl
- Add new well to existing entity (group or unit wel
Re-assign well from one existing entity to another existing entity
Re-assign well From one existin? entity to a new entity

Other (explain in comments sectio

momo

MOTE:
13/89)

n)

f

Use COMMENT section to explain why each Action Code was selected.

Signature De

Title

Van Overbeke
Production Secretary 4/11/96

Date

Phone No. (801 )789-2772

Fax: (801) 789-5881



DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company:_UNITED UTILITIES

Well Name: UNITED ACOSTA # 1

Api No.__43-047-32584

Section_3% Township_11S Range_23E County_UINTAH

Drilling Contractor EXETER

Rig #:_8
SPUDDED:

Date:_4/25/96

Time:

How:_ROTARY

Drilling will commence:

Reported by: D, HACKFORD-DOGM

Telephone #:

Date: 5/6/96 Signed: JLT




MAR-13~-1938  14:34 UMITED — VERMAL SE1 733 5831 P.a1
FULW JaAuV—e i .‘ FORM APPROVED
(Juty 1992) uhp 'ED ST oupt : OMB r:_o. 1004-0137
Pyt xpires: February 28, 1995
DEPARTM ENT OF T D LEASE DESIUNATION AND SERIAL XO.
BUREAU OF LAND MA NT

UTU-66407
WELL COMPLETION OR RECOMPLETIORN RERIAY JAND L

6. I¥ INDIAN, ALLOTTEL OR TRIRD NiNE

Ja. TYPE OF W
ELL: L Gas vy (1 ocher T TNIT AGRKEMENT NANE
b TYPE OF COMPLETION: I NA

NEW woax PRy D rge o Dﬂ QF 0“., Gr\s & M\N‘NG l

WKLL oven nN BACK cesfat Y “Other e — 8. FARM OR LEASE NAME, WELL NO.
2. NAME OF OPERAATOR ‘ Acosta #1

United Utilities Corporation 3. APIWELL NO.
3. ADDRESS AND TELEPHONE NO, 43-047-32584
625 North 100 West Vernal, UT 84078 10, FIZLD AND POOL, OR WILDCAT
4. LOCATION UF WEIL.L (Rcport location clcarly and in accordunce with any Siale rcquircments)® Rockhouse Gas Field
At surface . FSL & 790! FWL, Sec. 3, T11S, R23E T1. $KC. T, K, .. OK BLOCK AND SURVEY

Ok AREA

Sec 3, T11S, R23E SLB&M
At total depta Same [\ 5\”

At top prod. iaterval reported glov Same

14. PERMIT NO. °A§7l28§7‘9°6 12. COUNTY OR 13. aTaTR
PaRiSH
1304~ -33509 | Uintah Utah
13. pATR sripogd 16. DATE T.D. REACHED | 1T. PATE COMPL. (Ready 10 prod.) | 18 prrvaTioXs (pr. Rk, RT, CX, £TC.)% | 19. ELEY. CASINOBEAD
4425796 5/1/96 5/20/96 5969' RKB 5957
28. 21, PLUG, BACX T.0.. MD & TVD 23 IF MI'LTIPLE COMPL, 33, INTEZRVALS ROTARY TOOLS CABLE TOOLS
5610 4761 HOW 3axt* DRILLED BY G - TD
—— |
24. PRODUCING INTERVAL(S), OF THIS COMRLETION—TOP, SOTTOM, NAME (MD AND TYD)® : . 25. WAS DIRECTIONAL
4524"' - 4674 QQ‘STC) SURVEY WADE -
' ' No
726, TYPE ELEICTRIC AND :OTREN LOGE RUR &7 oo ' P T TS TR 23. Was waiL comsn .
o Litho-Density/CNL Induction CBL L ' ' No —
e 28, . CARING RBCORD 1Ruaﬁ Bl stringa set in well) ) '
- CASING SIZE/GRAOL. |. -WEIGHT, LE/FT. | DEPTH BT (WMD)’ ~ HOLE SI1Z8 YOP OF CEMENT, CEMBNTING'XECORD ©. | ¥ A%i0UNT'PULLED - * .;.'...
9 5/8 K-55 36 | 257 12 1/4 160sx to surface None .
4 1/2 M-%0 10,5 4800 7 7/8 695 sx to surface None
29. LT LINBR RECORD " ... - ‘ N 30. TUBING RECORD ) : .
f 3333 TOP (MD) : | BOTTOM{MD) |'SACKS CEMENT® ‘| SCREEN (MD) 2z PEPTR 8ET (ND) . PACKER BB (MD)-.
2 3/8 4355
31. PRAFORATION RRECORD (Inlervel, #32¢ and numder) 32. . ACID, SHOT, FRACTURE, CEMINT SQUEELE, ETC.
4524-4528 4 JSPF DEPTH INTERYAL (MD) AMOUNT AND KIND OF MATBRIAL USED
4688-4674 4 JSPF 4508 12,621 gals + 25,100 # sand
. 4L688-46/4 34,867 gals + 85,000 # sand
K]
33, PRODUCTION
DATE PIRST PRODUCTION PROGLUCTION METHOD (Flowing, gas It}t, pumping—eiss and type of pump) ':l'.‘!. :}A;:Ul (Producing or
. « .
5/20/96 Flowing M producing
DATR OF T8ST ROURS TEATXD CHOKER 3138 PROD'N. FOR oit—asL. GAS—ICT. WATER—BBL. GAS-0IL RATIO
5/21/96 24 Open Xl 1s | 4208 | 15 285,333
FLOW. TURING FENSS. | CABING PRESSURE | CALCULATED O11,—BBY.. GAS—MCY. WATER—-RBL, OIL GRAVITY-API (CORX.)
600 900 24 -HOUR RATE r 15 ’ 4208 | 15
34. DISYORITION OF 048 (Hold, weed for fuel, vented, alc.) TEST WITNESSED 8Y
Sold D, Williamson

35. LIS OF ATTACHMENTR

Logs under seperat%ove

36. 1 hereby certify that the fo 10g 2 ched informsation is complete sod correet a1 determined from all avallable records
/ .
SIGNED TITLE Agent Consnlitng Engineer — DATE _June 4, 19956

pr
7 %(Ses Instructions and Spaces fer Additional Data on Reverse Side)

Title 18 U.S.C. Section 1001, makes it & crime (or any person knowingly and willfully to make to any department or agency of the
United States any f(alse, lictitious or fraudulent statements or representations as to any matter within its jurisdiction.
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STATE OF UTAH

FORM 10 '
159 e et o b 21 8 e o a0 MINING e Page 2 of 2
MONTHLY OIL AND GAS PRODUCTION REPORT
OPERATOR NAME AND ADDRESS: UTAH AGOOUNT NUMBER N6360
o s sy 3 /9
7670 WOODWAY STE 340 )
HOUSTO;N Tx. 77063 AMENDED REPORT[] (Highlight Changes)
Well Name Producing Well Days Production Volumes
Zone Status Oper OIL(BBL) GAS(MCF) WATER(BBL)
WSTC
WSTC
WSTC
WSTC
WSTC
WSTC
WSTC
ST Lol ? | Uppes Beckhous et ot o Fed ttn
WSTC UTUL A7 K ’
GRRV
MVRD
TOTALS
TMMENTS:
“reby certfy that this report is true and complete to the best of my knowledge. Date:

ne and Signature:

:93)

Telephone Number:




o " APR-88-1997 15:31 NITED UTILITIES CORP.

o’

Atm: jéj\"\ (O'lcaomé-; : Time Sent: '5:'3—?#.

From: \iihmw@%  pate: 4fr7

Number of Pages: Fax Number: é&ol) SS7—-3740
(includes this page)
Remarks:

The information contained in this facsimila message is privileged and confidential information,

_ Intended for tha use of the individual ar entity indicated above. Any dissemination, distribution
or copy of this communication is strictly prohibited. If you have received this communication
in error, please immediately notify us by telephone and returm the original message to us via the
U. S. Postal Service. Thank you.

UNITED UTILITIES CORPORATION

" . 3 7670 Woodway Dr., Suite 340
| N € Houston, Texas 77063
oo Phone: (713) 782-9093

Fax: (713) 782-8095



APR-§8-1997 15:31 WNITED UTILITIES CORP. 713 782 9995 P.@2

UTILITIES INCORPORATED
April 8, 1997

State of Utah

Division of Oil, Gas and Mining

1594 West North Temple, Suite 1210
P.O. Box 145801

Sait Lake City, Utah 84114-5801
ATTN: Lisha Cordova

Re:  Resignation of Unit Operator (Rainbow;Rockhouseaiaty

...... R

o ¥ Noka F-cp/lw//ér;/.'%c

Dear Lisha Cordova,

Per our conversation on April. 7, 1997 United Utilities Corporation has reslgned as Unit Operator
effective February 1, 1997 and Rosewood Resources Inc. is now the new Operator effective February 1, .
1997. Please find the Monthly Oil and Gas Production Report showing Well Name, AP} # and Location
of the Wells so that you can properly update United Utilities and Rosewoods Accounts.

Thanks in advance and have a great day.

2 i
# 9

Sincerely,
United Utilities Corporation

Tamara Seiter :
Senior Accountant
Revenue & Joint Interest Billing

7670 Woodway, Suite 340, Houston, Texas 77063 @ Tel. (713) 782-9093 Fax. (713) 782-9095



— R —

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
. Vernal District Office -

170 South 500 East Phone: (801) 781-4400
IN REPLY REFER TO: Vemal, Utah 84078-2799 Fax: (801) 781-4410
3162.3
UT08300
May 13, 1997

Rosewood Resources, Inc.
Attn: Jim McQuillen

100 Crescent Court, Suite 500
Dallas, TX 75201

Re:  Waell No. Acosta |
SWSW, Sec. 3, T11S, R23E
Lease U-66407
Uintah County, Utah

Dear Mr. McQuillen:

This correspondence is in regard to the self-certification statement submitted requesting a
change in operator for the referenced well. After a review by this office, the change in
operator request is approved. Effective immediately, Rosewood Resources, Inc. is
responsible for all operations performed on the referenced well. All liability will now fall under
your bond, BLM Bond No. MT0627, for all operations conducted on the referenced well on the
leased land.

If you have any other questions concerning this matter, please contact Margie Herrmann or
Pat Sutton of this office at (801) 789-1362.

Sincerely,

Fon I

Howard B. Cleavingef Il
Assistant Field Manager
Minerals Resources

cc: _United Utilities Corporation

BIMS !'if t h‘ig;' L 5 ,F 1SS !l gluls ¥
R I U N e M A WL Le A Y, &

First Page Inc. ]E. @ E H V E b

bee:  well file i
realty U-74505, U-73630 MAY 19 1997 \

DIV. OF OIL, GAS & 76 |

e A e 19 A

Adiat s ansan e aas



Division of O)il, Gas and Mining

. 'OPERATOR CHANGE WORKSHEET e Ty
EH 1-KAS
Attach all documentation received by the division regarding this change. K;D’I'W 8-ST [Y)V
Initial each listed item when completed. Write N/A if item is not applicable. 4-VI.D ? 9-FILE 4 %4
JRB.

XXK] Change of Operator (well sold)
(O Designation of Operator

) N

[ Designation of Agent
O Operator Name Change Only

The operator of the well(s) listed below has changed, effective: _2-1-97

TO: (new operator) ROSEWOOD RESOURCES INC

UNITED UTILITIES CORP.
7670 WOODWAY STE 340
HOUSTON TX 77063
TAMARA SEITER

Phone: (713)782-9093

Account no. N6360

FROM: (old operator)
(address)

(address) 100 CRESCENT COURT #500
DALLAS TX 75201

Phone: (214)871-5710
Account no. N7510

WELL(S) attach additional page if needed:

Name: LAPAGLIA #1/WSTC APL: 43-047-32634 Entity: 11834 s 3 T 118 R 23E Lease: UTU66407
%Name: ACOSTA #1/WSTC APL: 43-047-32584 Entity: 11906 s 3 T 11S R 23E [cage: W

Name: APL Entity: S T R Lease:

Name: APL Entity: S T R Lease:

Name: APIL: Entity: S T R Lease:

Name: APL Entity: S T R Lease:

Name: API: Entity: S T R Lease:

OPERATOR CHAN GE DOCUMENTATION

e 1.
X 2

N 3

fes

ions\wpdocs\forms\operchng

(r649-8-10) Sundry or other legal documentation has been received from the FORMER operator (attach to this
form). £ ./ §-8-97

(r649-8-10) Sundry or other legal documentation has been received from the NEW operator (Attach to this
form). /se Blm bpv. do

The Department of Commerce has been contacted if the new operator above is not currently operating any
wells in Utah. Is the company registered with the state? (yes/no) If yes, show company file number:

FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change. Make
note of BLM status in comments section of this form. BLM approval of Federal and Indian well operator
changes should ordinarily take place prior to the division's approval, and before the completion of steps S
through 9 below.

, Ch?'lges have been entered in the Oil and Gas Information System (3270) for each well listed above.

-2147)
Cardex file has been updated for each well listed above. (5-29-#7)

Well file labels have been updated for each well listed above. 4 5’%’777

Changes have been included on the monthly "Operator, Address, and Account Changes" memo for distribution
to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. (5.29-7)

A folder has been set up for the Operator Change file, and a copy of this page has been placed there for
Ie uring routi rocessi ¢ original documents.

-OVER -



OPERATOR CHANGE WORKSHEET (ce  ‘ued) - Initial each item when completed. Write ,if item is not applicable. . -
N . —— K

ENTITY REVIEW

%(’, 1. (r64-7) Entity assignments have been reviewed for all wells listed above. Were entity changes made?
‘

(ves If entity assignments were changed, attach copies of Form 6, Entity Action Form.
HA 2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures of entity
changes.

'BOND VERIFICATION - (FEE WELLS ONLY)

M;é 1. (r649-3-1) The NEW operator of any fee lease well listed above has furnished a proper bond.

¢
2. A copy of this form has been placed in the new and former operator's bond files.

3. The FORMER operator has requested a release of liability from their bond (yes/no) , as of today's date
. If'yes, division response was made to this request by letter dated .

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

% 1. Copies of documents have been sent on to at Trust Lands for changes
6(5( y involving State leases, in order to remind that agency of their responsibility to review for proper bonding.
> ' _
'“ﬁ 2. (r649-2-10) The former operator of any fee lease wells listed above has been contacted and informed by letter
dated 19 __, of their responsibility to notify all interest owners of this change.

FILMING

&k} 1. All attachments to this form have been microfilmed. Today's date: U ) ?D Q 7 i

FILING

1. Copies of all attachments to this form have been filed in each well file.

— 2. The original of this form, and the original attachments are now being filed in the Operator Change file.

COMMENTS
_ 529 Bin/sL dpv. 54397




FORM 3160-5 . TED STATES FORM APPROVED

(June 1990) DEPARYWENT OF THE INTERIOR T Budget Bureau No. 10040135
BUREAU OF LAND MANAGEMENT Expires: March 31, 1993
S. Lease Designation and Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS UTU-66407
Do not use this form for proposals to drill or to deepen or reenter a different reservoir. 6. If Indian, Allottee or Tribe Name
Use "APPLICATION FOR PERMIT -* for such proposals NA

7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE NA
1. Type of Well
8. Well Name and No.
(o7 sas
Well X [well Other ACOSTA #1
— 9. AP Well No.
2. Name of Operator 43-047-32584
ROSEWOOD RESOURCES, INC. 10. Field and Pool, or Exploratory Area
3. Address and Telephone No. Rock House
P.O. Box 1668, Vernal, UT 435-789-0414 11. County or Parish, State
4. Location of Well (Footage, Sec., T., R., M., or Survey Description)
610' AL ?20' FEL, SW/SW Section 3, T11S, R23E, S.L.B.& M UINTAH CO., UTAH
o w
12. CHECK APPROPRIATE BOX(es) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent Abandonment - Change of Plans
Recompletion New Construction
D Subsequent Report Plugging Back | Non-Routine Fracturing
Casing Repair Water Shut-Off
D Final Abandonment Notice Altering Casing | Conversion to Injection
Other X | Dispose Water
(Note: Report resuilts of muitiple completion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed
work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Produced water will be tanked on location and then trucked to the state approved TU & FRUM Disposal Facility
located in Section 12, T5S, R19E, Uintah County. Produced water will be reported on the Monthly MMS-3160

ECEIVE

NOV 02 1998

DIV. OF OIL, GAS & MINING |

COPIES: ORIG. & 2-BLM; DIV. OG&M; J MCQUILLEN
14. | hereby certify thapthe foregoing is true and correct

Signed

Tite Administrative Assistant Date 10/29/98

(This space for Federal or State offic&yse) " ¥

Approved by ah Division of . Date
Conditions of approval, ifany: _ OIl, Gas and Mini ing Faderal Approval of this

Aciion is Necessary

FOR RECORD ONLY

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States andy false, fictitious or fraudulent

statements or representations as to any mater within its jurisdiction.
*See Instructions on Reverse Side
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AD 04T AN 54
ACOSTA #1
LEASE # UTU 66407
SW/SW SEC. 3 T11S R23E

UINTAH COUNTY, UT.

Site Security Plan located
in the Vernal, UT office

)

Valve on DL is about 4' up
on side of tank, Tank D D
is a WT.

ROSEWOOD RESOURCES, INC.

VERNAL, UTAH

F
DL
—t- 2.
> 1 ® s
DEHY S

PL



LEGEND

F FLOWLINE
DL DUMP\BLOWDOWN LINE
CL CONDENSATE LINE
SL SALES LINE
) PL WILDHORSE PIPELINE
WH WELLHEAD
SEP SEPARATER
ST STORAGE TANK
WT WATER TANK
@ VALVE
AQ SEALED CL VALVE
BQ® SEALED SALES VALVE
) DQ® SEALED DRAIN VALVE
M GAS METER
PU PUMPING UNIT
DEHY GAS DEHYDRATER
COMP GAS COMPRESSOR

c® EQUALIZER LINE



N’ p—

ATTACHMENT TO PRECEDING SITE FACILITY DIAGRAMS
General sealing of valves - sales are by tank gauging.

Production Phase: A1l drain valves (D) and sales valves (B) are sealed closed.

The fil1l valve (A) and equalizer valve (C) are open and unsealed on the producing
tank. The equalizer valve (C) on another tank is open and unsealed to allow
production to f]pw.to a spare tank in the event of an upset.

Sales Phase: The tank from which sales are being made will be isolated by sealing
close the fill line (A), equalizer line (C), and drain valve (D) prior to
shipping. After these valves are sealed closed, the top gauge will be taken. The
sales valve (B) on the isolated sales tank will be broken and opened for sales.
After sales, the sales valve (B) is sealed closed and the closing gauge is taken.
The fill valve (A) and equalizer valve (C) seals are broken and the valves opened,

when production is turned back into this tank.

Draining Phase: The tank being drained will be isolated by sealing closed the
sales valve (B) and the other drain valves (D) on the other tanks. The top gauge
will be taken prior to opening the drain valve (D). The water is drained off and

the drain valve (D) is sealed closed and the top gauge is retaken.

Sealed Valves Producing Shipping Draining
A-Fill Valve open closed open
B-Shipping Valve closed open closed
C-Equalizer Valve open closed open
D-Drain Valve closed closed open

E-Hot-0i1 Valve closed closed closed



Sundry Nunber: 68858 APl Well Nunber: 43047325840000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES 5.LEASE DESIGNATION AND SERIAL NUMBER:
DIVISION OF OIL, GAS, AND MINING UTU-66407 '

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below

current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION | 7-UNIT or CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well ACOSTA 1
2. NAME OF OPERATOR: 9. API NUMBER:
ROSEWOOD RESOURCES INC 43047325840000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
PO Box 1668, Vernal , UT, 84078 435 789-0414 Ext ROCK HOUSE
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: UINTAH
0610 FSL 0610 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SWSW Section: 03 Township: 11.0S Range: 23.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING |:| CASING REPAIR
J NOTICE OF INTENT
Approximate date work will start: [ chanee To PREVIOUS PLANS ] chance Tusine O] chance weLt nave
J CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS |:| CONVERT WELL TYPE
D SUBSEQUENT REPORT D DEEPEN D FRACTURE TREAT |:| NEW CONSTRUCTION
Date of Work Completion:
D OPERATOR CHANGE D PLUG AND ABANDON D PLUG BACK
D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE |:| RECOMPLETE DIFFERENT FORMATION
D SPUD REPORT
Date of Spud: D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL |:| TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE D WATER DISPOSAL
D DRILLING REPORT D WATER SHUTOFF D SI TA STATUS EXTENSION |:| APD EXTENSION
Report Date:
D WILDCAT WELL DETERMINATION D OTHER OTHER: I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
Please change this well to shut in status. It was shut in on 11/21/2015 Accepted by the

due to economic instability. Thank you Jill Utah Division of
Qil, Gas and Mining

FOR RECORD ONLY
January 06, 2016

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Jill Henrie 435 789-0414 Administravtive Assistant
SIGNATURE DATE

N/A 1/5/2016

RECEI VED: Jan. 05, 2016
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