Fom o180-3 SUBMIT IN TRIPUCATE* Ferm appreved
Cecember 1900) (Other irstruciens en Budget Bureat Ne 1004~-0138
UNITED STATES reverse side) iree _Degember 31, 1991
DEPARTMENT OF THE INTERIOR 5 LEASE DEBIGNATION AND SERIAL NO,
BUREAU OF LAND MANAGEMENT ML-22052
APPLICATION FOR PERMIT TO DRILL OR DEEPEN __| # FINDIAN, ALLOTTEE O TRIBE NAME
1a TYPE OF WORK L —
DRILL [X] DEEPEN [} 7 L NIV AGREEMENT NAME
b TYPE OF WELL
oiL GAS SINGLE MULTIPLE § FARM OR LEASE NAME, WELL NO
WELL WELL L(—:I OTHER ZONE m ZONE
2 NAME OF OPERATOR STATE #40
CONOCO INC AP WELL NO

ADDRESS AND TELEPHONE NO
800 WERNER COUHY, CASPER, WY 82601 _(307) 261 ~ 78600

IAOCATION OF WELL (Hepart locaton clearty and i acoerdance wih any Staw requros warts )
t surlace

1567° FSL, 1484' FWL (NE/SW)
At proposed prod zone

FIELD AND POOL. OR WILDCAY

NATURAL BUTTES/WASATCH

SEC T,R M OMBLK
AND SURVEY OR AREA

Sec_32, 788, R2{E

t4 DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE?
Approximately 6 2 miles Southizast of Quray, Utsh

n”

COUNTY O PAAISH
UINTAH

13 STATE

15 DISTANCE FROM FROPQSED*
LOCATION TO NEAREST
PROPERTY OR LEASE UNE FT

8 NO OF ACAES IN LEASE

17 NO OF ACMES ASSIGNED

TO THIS WELL

Alss te nearset_drig unt kne, ¢ ary) 1484' 160 320
18 DISTANCE FROM FROPOSED LOCATION® 10 PAOPOSED DEPTH 20 AOTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLNG COMPLETED
OR APPUED FOR, ON THIS LEASE, FT 2600 7650' QTARY
21 ELEVATIONS (show whethor OF, AT, R, #ic) Ez APPROX DATE WORK WILL GTAAT®
4672 UNGRADED 1 Oct o4
23
PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADE, SIZE OF CASING [ WEIGHT PER FOOT ) SETNNG LEPTH QUANNTY OF CEMENT
12 4)40 D 5/8* W85, V¢ asy ADO' 250 SACKS
8 34" b{[Z K~55, {10 1554 7650 6§90 SACKS

It is proposed to dnil this well as a Wasatch producer All appropriate logs will be run, no cores or DSTs are planned

Conoro 1s responsible under the terms and conditions of the lease for the operations on the lease

A subsequent report will be submitted upon completion of the well A completion ng will be used for completion operations,

and all conditions of this application will apply dunng such operations

Please be advised that Conoco Inc 1s considered to be the operator of State #40, NE 1/4, SW 1/4, Section 32,
Township 8S, Range 21E, Lease 14-20--H62—-3018, Uintah County, Utah, and i1s responsible urder the terms and conditions
of the lease for the operations conducted upon the leased lands Bond coverage is provnded by Blanket Nahonwnde Bond,

No 8015-16-69 (BLM #ES-0085)
Surface Owner  Ule Indian Tnbe

Ken Darase
(307) 261-7959

Conoco Contact

BLM-~VERNAL (3), UOGCC (2), AFE FILE-BIC, CENTRAL FILE, NEE, DAP
IN ABOVE SPACE DESCRIBE PHGPOSED PHOGIAM if pmp.:d e de-,. ,-1 or plug back grve data en prossnl preductve zcoe ai
deepen duedtionally, gve p b and

anct true verbcal depthe  Geve blowout preverter pr-.r-'n

amrram

ECIE

DO LI
e

ﬂaL G&a } & MG

rerwn # PTOPONIH T dinfl or

2‘ Stgnod @WJW

Taie E LEON GRANT SHEAR DIRECTOR Dste 13 JUN 94
{Thus space for -edoral or Stata eifice uss) /A\P. “{ g7 ‘, “ "_ ul \Tl:
pemrno _ 43047 -525 32 aemovc oaf2 - U1/ L1 DIVITION QF

Applicaben appreves does not wamant e osrtry that the applicant holds lega! or aquiabie tts (o those nghts in the subject hDuMCB‘Ja Squ’t\i\;;pl

CONDITIONS OF APPROVAL IF ANY

DATE.

%;ﬂdm thereon

BY:

Appreved by Tatre

*See Instruction on Reverse Side

Title 18 U S C Secton 1001, makes it a crima for any pmon knowinaly and mmully 1o make to any department or agency of the

United States any false fic  aus or

{0 any matter within its junsdicton

__UTAH



185, R21E, S.L.B.é&M.

S89°37 W ~ 60..5 (G.L.0.)

SEPI8'W - .1.28 (G.LO.)

NO48'W ~ 39.86 (G.L.O.)

i
:

32
|

STATE 40

Elev. Ungraded Ground — 4672’

1567

N16°53°E — 2704.25" (Meas.)

L] )

Brers Cap #

l Fress Cap

NO21'E — 40.34 (G.LO.)

NOZ5€E~ G.L.O. (Bosis of Bearings)
2656.08° - (Measured)

REVISED:; 1-27-92 REH,

CONOCO, INC,

Well location, STATE #40, located as

shown In the NE 1/4 SW 5/4 of Section 32,
T8S, R21E, S.L.B.&M. Ulntah County,

Utah.

BASIS OF ELEVATION

BENCH MARK 18 EAM 1964 NEAR THE CENTER OF SECTION
32, T3S, R21E, S..B.&M. TAKEN FROM THE OURAY SE
QUADRANGLE, UTAH, UINTAH COUNTY, 7.5 MINUTE

SERIES (TOPOGRAPHICAL MAP) PUBUSHED BY THE

UNITED STATES DEPARTMENT NF THE INTERIOR,
GEOLOGICAL SURVEY. SAID ELEVATION IS MARKED AS
BEING 4678 FEET.

o . ©
g 8 % 8
SCALE
CERTIFICATE

THIS IS TO CERTIFY THAT THE ASOVE PLAT WAS PREPARED FROM
FIELD NOTES Of ACTUAL SURVEYS MADE 3Y ME OR UNDER MY
SUPERVISION AND THAT THE SAME /AE TRUE AND CORRECT TO THE

GEST OF MY KNOWLEDCE AND RELIEE..-- / ; !
j‘)///{/l{/p ’ j(‘ /){U}

REGISTERED LAND SL(VEYOR (/
REGISTRATION NO. 870¢
STATE OF UTAH

N89'3F08°E ~ 2645.86° (Meas.)
LEGEND:

[_ = 20" SYmBOL
@ - PROPOSED WELL HEAD,
‘ = SECTION CORNERS LOCATED.

(O = SECTION CORNERS RE-ESTABLISHED
NOT SET ON GROUND.

N89°33'08"E — 2674.91' (Meas.)

Umran ENcINEERNG & Lanp SurvEYiNG
85 SOUTH 200 KAST — VERNAL, UTAH 84078
(801) 789—1017

SCALE OATE

1" = 1000 11-11-91
PRRTY REFERSICES

G.S. B.B. MDA G.LO. PLAT
VEATHER FRE

VIARM CONOCO, INC,




Ferm3180-% UNITED ES FORM APPAOVED

Uunei990) DEPARTMENT OF THE INTERIOR Budget Bureau No. 1004-0133
UREAU OF LAND MANAGEMENT Expiren: March 31, 1083
8 % [in:ﬁa.ilgvbon and Seral NG.
ML ~22052
SUNDRY NOTICES AND REPORTS ON WELLS . [ W ndian, Alettas er Tribe Jlame
Do notuse this form for proposals to drill or to despen of resnty to a differant resecvolr.
Use "APPLICATION FOR PERMIT —-" for such proposals Ulntah & Quray

7. HUnit o1 CA, Agresmant Designatior

SUBMIT IN TRIPLICATE

. Typa of Well
Oo
Wel

2. Namae of Cperatar

hn“ Name and No.

Othar

Keas [ L
Wek it

l STATE #40
CONOCO INC. s 9. APIWell Ne.
3. Address and Telaphone No.
Not Yet Assigned

800 WERNER COURT CASPER, WY 82601  (307) 261-7800

10. Field and Pesl, or Expleratery Arsc
4. Locaven of Well (Feotage, Sec, T., R, M., er Survey Descripion)

Natura! Buttes/Wasstoh
‘?ll)JHFACE: 1567' FSL, 1484°' FWL (NE/SW) 11. County er Parish, Slats

SEC. 32, T8S, R21E

Uintah County, Utah
12z CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REFORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

m Notics of ntent E] Abendonmer.. D Change of Plans
D Aecompletian D New Conswuction

D SubsaquentRepert D Piugging Back D Non—Routing Fraciuring
D Casing Repair D Water Shut-Off

. D Final Abandonment Notice [:l Altering Casing D Conversion to Injecten
E Cthar [:l Dispose Water
Glote: Repariresitis of muitple ssvpieton s Well
AMENDMENT TO APD Complaten o Basormplesen spect ard Loy frm)
13. Dascnbe Proposedor G dOp {Claarly state all pariinent details. end give pertinent dates, including estmated date of staring any propasadwork. Fweills

direcbenally drilied, give subsurface locations and measured and wue verical depths for all markers and zonas pertinent 1o this work.)*

THE FOLLOWING HAZARDOUS MATER!ALS DECLARATION WAS INADVERTENTLY LEFT OFF THE APPLICATION TO
DRILL FOR THE SUBJECT WELL.

No chemical subject to reporting under SARA Title Il in an amount equal to or greater than 10,000 pounds
will be used, stored, produced, transported, or disposed aof annually in association with the driliing of

this well. Furthermore, no extremely hazardous substances, as defined in 40 CFR 355, in threshold plarining
quantities will be used, produced, stored or transported, or disposed of In association with the

drilling of this well.

A change is required In the Surfaca Use Plan for this well.
ltem 5 states that water will be puraped from the White River and piped to tha locatlion.

Iltem 5 should read: Water will be purchased from an approved vendor and hauled to the well location.

BLM—VERNAL (3), UOFC (2), BIC—AFEFILE, CF, NEE, DAP

14, {hereby certily that the foregaing is rus and cormect —
EN o) @é:)‘/

signed E. Leon Grant Tite SHEAR CIRECTOR Dats 24 Jun 04
{This space fer Federal or Stata effice use)

Approved by Title Date
Conditions of approval, f any: ——

Title 18 U.S.C. Section 1001, mekes it & crime for any person knowingly and willfully to make to any department or agency of the Unitad States any falsse, fictitious or frei:&sant
statemants or represaniabions as to any maitsr within its jurisdiction.

*Ses Instruction on Reverse Side




NO'48'W — 39.86 (G.L.0.)

N1I6'53E ~ 2704.25" (Meas.)

78S, RZ2IE,

S89'37'W - 60.55 (G.L.0.)
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G I —] L l Breasa Cap

N89'33'08°E — 2645.86' (Meas.)
LEGEND:

L. = 90° symeoL
® = PROPOSED WELL HEAD.
A - SECTION CORNERS LOCATED.

(O = SECTION CORNERS RE—ESTABLISHED
NOT SET ON GROUND.

N89'33'08"E — 2674.91" (‘eas.)

2656.08" — (Measured)

CONOCO, INC.

Well location, STATE #40, located cs

shown In the NE 1/4 SW 1/4 of Section 32,
T8S, R21E, S.L.B.&M. Uintah County,

Utah.

BASIS OF ELEVATION

BENCH MARK 18 EAM 1964 NEAR THE CENTER OF SECTION
32, T8S, R21E, S.L.B.&M. TAKEN FROM THE OURAY SE
QUADRANGLE, UTAH, UINTAH COUNTY, 7.5 MINUTE

SERIES (TOPOGRAPHICAL MAP) PUBLISHED BY THE

UNITED STATES DEPARTMENT OF THE INTERIOR,
GEOLOGICAL SURVEY. SAID ELEVATION IS MARKED AS
BEING 4678 FEET.

1000’

©
o
o
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500°

SCALE

CERTIFICATE. -~

THIS IS T0 CERTIFY THAT THE ABOVE PLAT WAS PREPARED FAGM.
FIELD NOTES OF ACTUAL SURVEYS MADE LY ME OR UNDER MY: . -
SUPERVISION AND THAT THE SAUE ARE. TRUE-AND - CORRECT 70; TH
UEST OF MY KNOWLEDGE AND BE!

REGIS' \I’l@ f
REGSW 0/" (304
STATE OF f»"““““\' \\"‘

REVISED: 1-27-92 R.EH,

Umrad EncINeermNG & Lanp SurveEviNG
86 SOUTH 200 FAST — VERNAL UTAH 84078
(801) 789-1017

SCALE DATE

1" = 1000’ 11-11~91
PARTY REFERENCES

G.S. B.B. MDA G.L.O. PLAT
WEATHER FLE

WARM CONOCO, INC,




DRILLING PLAN
State #40

April 20, 1994
Page 1

| Location:

DRILLING PLAN

Sec 32, T8S, R2IE 1484’ FWL, 1567" FSL

Geological Marker Tops: (RKB 4,686" est)
Formauon Drilled Depth Datum Estimated Flwd/
(RKB) Pressure Mineral
Uinta Surface +4,671"
Green River 2,206’ +2,480°
Marlstone
Green River "A" 3,506 1,180 Gas/Oll
Sand
Green River "A-1" 3,696' +990° Gas/O1l
Sand
Green River "B" 3,816’ +870° Gas/0il
Sand
Green River "D" 5,006’ -320° Gas/Oil
Sand
Green River "E" 5,236 -550° Gas/Oil
Sand
Wasatch 5,626’ -940° 2,400 psi Gas
Wasatch "A" 5,756’ -1,070’ Gas
Marker
TD 7,650’ -2,964 3,300 psi Gas
Cawng Program (all new)
Depth Size Weight Type Casing Properties
Collapse Burst Tension
0’ to 400" | 9-5/8" 364 K-55, STC 2020 3520 423
0’ to TD 5-1/2" 15.5# K-55, LTC 4040 4810 239




DRILLING PLAN
State #40
April 20, 1994

Page 2
4

Cementing Program;

Casing Coverage Yolume Type & Additives
Surface 0’4006’ 220 sx Class "G" 2% +CaCl,
Production 2500°-T.D 175 sx Lead Premwum Lite 4+ 3% salt
415 sx Tail 50/50 Poz + 2% pel + 10% salt

Pressure Control Equipment:

A

BOP: 3000 psi wp Double ram blowout preventer with appropriate extension
handwheels The pipe rams will be on top and blind rams on the bottom (see attached
schematic)

A function test and visual inspection of the BOP will be performed daily

BOP equipment will be tested at least every 14 days The BOP and casing tests will
conform to Onshore order no. 2

Auxiliary Equipment;

A,

B

C.

D

Kelly cock
Drill pipe float
Visual monitoring of the mud system

Rotating head

Variance Requests:

A

Conoco requests a variance from the requirement to use a plot or continuous ignition of
the blooie hine (not needed on aerated water system)

Conoco requests a variance from the requirement to use a straight run blooie line
Where possible a straight bloote lines will be used Where 1s 1s not possible, any tees
or ells in the lines will be targeted



DRILLING PLAN
State #40

April 20, 1994
Page 3

8 Drilling Fluids Program

Funnel Viscosity
Interval Mud Type Density (Ib/gal) (Sec/QU) Water Loss
0’ 1o 400’ Air - - .
400° to 4000’ arr must and - - -
aerated water
4000’ 1o TD* 1 7% DAP 8590 3040 15 ce
aerated water
TD | 7% DAP, Gel, 8590 3040
Water

* If mud up 15 necessary

9 Testing, Lopgging and Coring:

A Logging - Open hole

LDT/DLL/DSN/GR from TD to above 2,500" (GR/DLL to surface)

B No cores or DST's planned

C Formauon Completion Interval - Wasatch

Final determination of the completion interval will be made by analysis of logs.

D. Sand Fracturing - Yes - Will submut form 3160-3 for detailing actual work performed.
E Directional control shall be matained by running a drift shot survey afier every 1,000’
of drilhng.
10 Abnormal Pressure or Temperatures; Potentisl Wazards

Lost circulation between 1500" and 3,000°

No H,S is anticipated

11 Additional information

It is Conoco’s intention to bury the cuttings on location However, if testing shows the cuttings
to have levels of chlorides or other chemicals to high to allow burial, then the cutiings will be
slurnified and njected between the 9-5/8” and 5-1/2" casing. These cutting will enter the
formation above the top of cement and below the 9-5/8" casing shoe



DOUBLE RAM TYPE PREVENTERS WITH ROTATING HEAD

Fll Line

BOPROTHA

(3000 ps! System)

Flow Ulne

Blowout Pravenrtar
Stack Qutlat

3" Mini

Adustable Choke

Minimum BOP Stack

One Pipe Ram

One Blind Ram
One Annular
Well Head
Manifold

Rorating Hegd

Choke

Line

mum

3000 psi
2000 psl
3008 psi
3000 psl
3000 psi
3000 psi
-200_. psl

To PIt 8/0or

Mud/Ggas_Seoaratar

< 2" Minimum

Bleed Lina Tg PIt

<Z_ 3" Minimum

Ta Pit

Working
Working
Working
Working
WDFK"WQ'
Working
Working

< 2" Minimum

Pressure
Pressure
Pressura
Pressure
Pressure
Pressure

Pressure



Attachment to Form 3160-3
State #40

13-POINT SURFACE USE PLAN

EXISTING ROADS

A,

coOow

Proposed location - 1567 FSL, 1484° FWL, (NE/SW), Section 32, T8S, R21E, Uintah
County, Utah

Proposed location is approximately 6 2 miles Southeast of Ouray, Utah

Access roads - refer to Maps "A" & "B"

DIRECTIONS TO LOCATION Proceed westerly out of Vernal, Utah along U S
Highway 40, {4 mules to the junction of this road and Utah State Highway 209; proceed
south atong Utah State Highway 209, 7 miles more or less to the juncuion of this
Highway and Utah Hiphway 88; proceed south along Utah State Hiphway 88, 10 miles
10 Ouray, Utah; proceed on south along a country road known as the Seep Ridge Road
approximately 0 3 miles to its junction with an existing improved dirt service road to the
east known as the Watson Road, proceed easterly along this improved road NEED

FINAL DIRECTIONS FOR THIS WELL

The highways mentioned in the forgoing paragraph are bituminous surfaced roads to
Ouray, Utah at which point the road is surfaced with native asphalt for the first 0.4 miles
of road and then 1s gravel surface to the aforementioned service roads.

The aforementioned dirt o1l field roads and other roads 1n the vicinity are constructed out
of existing native materials that are prevalent to the existing areas they are located in and
range from clays to sandy-clay shale material

The roads that are required for access during the dnlling phase, completion phase, and
production phase of this well will be maintained at the standards required by the BIA or
other controlling agencies

PLANNED ACCESS ROADS See Attached Maps

The proposed access road leaves the existing access road described in paragraph no 1 in the NE
1/4 SW 1/4, Section 32, T8S, R21E, SL B & M, and proceeds in 2 southwesterly direction
approximately 1100 feet to the proposed location site

In order to facilitate the anticipated traffic flow necessary to drill and produce this well, the
following standards will be met

A,

Width - The proposed access road will be an 18" crown road (9" either side of the
centerline) with a drain ditch along the river side of the proposed road where it is
determined necessary in order to handle any run-off from normal meteorological
conditions that are prevalent to this area



Attachment to Form 3160-3
State #40

2, PLANNED ACCESS ROADS (Con’t)
B Construction standard
Backslopes along the cut areas of the road will be 1 1/2 to 1 slopes and terraced.
The road will be centerline flagged prior to the commencement of construction,

Any fences that are encountered along this access road will be cut and replaced with a cattleguard
with a mimmum width of 18° and a loading factor large enough to facilitate the heavy trucks
required in the drilling and production of this well

A cattieguard will be located at the existing gate It will be installed with the above requirements

The access from the road to the gate will be of such a nature that there will be no impedance of
traffic flow along the main access road and no difficulties encountered by traffic utilizing the gate
either leaving or entering the proposed access road

The road shall be upgraded to meet the standards of the anticipated traffic flow and all weather
road requirements. Upgrading shall include ditching, draiming, graveling, crowning and capping
the 10adbed as necessary to provide a well constructed safe road Prior to upgrading, the road
shall be cleared of any snow cover and allowed to dry completely. Traveling off the 30’ right-of-
way will not be allowed. Road drainage crossings shall be of the typical dry creek drainage type.
Crossings shall be designed so they will not cause siltation or accumulation of debris in the
drainage crossing nor shall the dramages be blocked by the roadbed Erosion of drainage ditches
by runoff water shall be prevented by diverting water off at frequent intervals by means of
cutouts. Upgrading shall not be allowed during muddy conditions. Should mud holes develop,
they shall be filled in and detours around them avoided

3 LOCATION OF EXISTING WELLS

See attached map of Natural Buttes Fieid

4 LOCATION OF EXISTING AND/OR PROPOSED FACILITIES

A On well pad, if the well 1s successfully completed for production, all lines will be
installed above ground and nsulated with the exception of the produced water line wkich
will be buried. If a tank battery is constructed, 1t will be located on a portion of the well
pad elevated to meet BLM requirements, Tanks will be deadman anchored to withstand
flood conditions.

B Off well pad facilities are not anticipated at this time since the battery will be self-
sustaining If further faciities are required, Conoco Inc. will apply for approval of
subsequent off well pad operations



Attachment to Form 3160-3
State #40

4 LOCATION OF EXISTING AND/OR PROPOSED FACILITIES (Con't)

It a tank battery 1s constructed on this lease, the battery or the well pad will be surrounded by
a dike of sufficient capacity to contain 1 1/2 times the storage capacity of the battery

All permanent (on site for 6 months or longer) structures constructed or instalied (including
pumping units) will be painted a flat, non-reflective, earthtone color to match one of the standard
environmental colors, as determined by the Rocky Mountain Five State Interagency Committee

All factlities will be panted within six months of mstallation Facilittes required to comply with
O S H A (Occupational Safety and Health Act) will be excluded

3. LOCATION AND TYPE QF WATER SUPPLY

Water will be pumped from the White River and piped to the proposed location If necessary,
water will be hauled by an approved trucking company

6. SOURCE OF CONSTRUCTION MATERIALS

All construction material needed for this location and access road will be obtained from an
approved contractor

1. METHODS FOR HANDLING WASTE DISPOSAL

Earthen reserve pits will be hined with a 12 mul plasuc hiner Berms 6’ tall or of sufficient height
to withstand flood condittons will be constructed to the protect the pit. Environmentally safe
drlling fluids will be used. Fluids will be allowed to evaporate from the pit If nccessary,
additional flumid will be pumped out with any remaiming flnids and sohds to be buried in the pit

In the event that burying of the solids 1s not allowed, annular disposal will be deployed. This 18
a process that takes the cuttings, grinds them into very small particles, mixes them with water,
and then disposes of them down the surface casing - production casing annulus It is anticipated
that the cuttings will enter into the Uinta or Green River formations from below the surface
castng shoe to the top of the Green River Marlstone, well below the lowest level of ground water
and above the top of the cement for the production casing

A portable chemical toilet will be supplied for human waste

Burning will not be allowed Al trash must be contained 1n a trash cage and hauled away to an
approved disposal site at the completion of the drilling activities

Produced waste water will be confined to a hined pit or storage tank for a period not to exceed
180 days after imtial production During the 180 day period an application for approval for a
permanent disposal method and location, along with required water analysis will be subinitted for
the AQ's approval



Attachment to Form 3160-3
State #40

8. Arcillary Facilities

Camp on location - Two trailers will be provided- one for the Conoco Drilling Foreman and one
for the mud logger These trailers will be removed as soon as the drilling and completion work
is done

9. WELLSITE LAYOUT

A Cross sections of drill sit with cuts and fills - See "Typical Cross Sections”

B Location of reserve pit, mud tanks, pipe racks and soil material stockpiles - See
"Location Layout”

C Rig orientation, parking areas and access road - See Location Layout

D The reserve pit will be lined with a plastic liner sufficient to prevent seepage (12 mil)
The plastic liner will be removed after the pit dries and the reserve pit backfilled

E. Prior to the commencement of drilling operations the reserve pit will be fenced on three
(3) sides using three strands of barbed wire according to the following munimum
standards:

1. Corner posts shall be braced in such a manner to keep the fence tight at all times.

Standard stesl, wood, or pipe posts shall be used between the corner braces. The
maximum distance between any two (2) posts shall be no greater that sixteen (16)
feet

3 All wire shall be stretched, by using a stretching device, before it is attached to
the corner posts.

The fourth side of the reserve pit will be fenced immediately upon removal of the drilling
rig and the fencing will be maintained until the pit is backfilled

10. PLANS FOR RESTORATION OF SURFACE

The B.L. M. will be contacted prior to commencement of any reclamation operations,

A. Production

1. Immediately upon well completion, the well location and surrounding area(s) will
be cleared of all debris, materials, trash and junk not required for production.
2. Immediately upon well completion, any hydrocarbons on the pit shall be removed

in accordance with 43 CFR 3162.7-1.

3. The plastic pit liner shall be removed before backfilling of the reserve pit,

4, Before any dirt work to restore the location takes place, the reserve pit will be
completely dry and all cans, barrels, pipe, etc. will be temoved.

5. The reserve pit and that portion of the location and access road not needed for
production facilities/operations will be reclaimed within ninety (90) days from the
date of well completion, weather permitting.

4



Attachment to Form 3160-3
State #40

10.

11

PLANS FOR RESTORATION OF SURFACE (Con't)

6.

If the well is a producer, Conoco will:

a. Upgrade and maintain access roads as necessary to prevent soil eroslon,
and accommodate year round traffic.

b Reshape areas unnecessary to operations, distribute topsoil, disk and seed
all disturbed areas outside the work area according to the specified seed
mixture.

c Perennial vegetation must be established. Additional work may be

required 1n case of seeding faslures, etc.

B Dry Hole/Abandoned Location
If the well is abandoned/dry hole, Conoco will*

I.
2.

3

L B

]

Restore the access road and location to approximately the original contours.
Push fill material into cuts and up over the backslope and leave no depression
that will trap water or form ponds.

Distribute topsoil evenly over the location, and seed according to the prescribed
seed mixture.

The access road and location shall be ripped or disked prior to seeding,
Perennial vegetation must be established. Additional work may be required in
case of seeding failures, etc.

Re-establish irrigation systems where applicable.

Re-establish soil conditions in irrigated fields in such a way as to insure
cultivation and harvesting of crops

Insure revegetation of the disturbed areas to the specifications of the Ute Indian
Tribe or the BIA ai the time of abandonment

Seedbed will be prepared by disking, then roller packing following the natural
contours Seed will be dnilled on contours at a depth no greater than one-half inch
(1/2"). In areas that cannot be drilled, seed will be vroadcast at double the seeding rate
and harrowed 1nto the soil  Certified seed will be used whenever available,

SURFACE OWNERSHIP

The well site and access road are situated on surface lands owned by the Ute Tribe.

OTHER INFORMATION

An Environmental Assessment has been conducted and has been accepted,

If, during operations, any archaeological or historical sites, or any object of antiquity (subject to
the Antiquities Act of Sune 8, 1906) are discovered, all operations which would affect such sites
are to be suspended and the discovery reported promptly to the Surface Management Agency.
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13.

OTHER INFORMATION (Con’t}

The operator will control noxious weeds along rights-of-way for roads, pipelines, well sites or
other applicable facilities A hst of noxious weeds may be obtained from the BLM, BIA, FS, or
the appropriate County Extension Office.

Operator’s employees, including subcontractors, will not gather firewood along roads constructed
by operators If wood cutting is required, a pernit will obtained from the Forestry Department
of the BIA pursuant to 25 CFR 169.13 "Assessed Damages Incident to Right-Of-Way
Authorization” All operators, subcontractors, vendors, and their employees or agents may not
disturb saleable timber (including firewood) without a duly granted wood permit from the BIA
Forester

All roads constructed by operators on the Uintah and Ouray Indian Reservation will have
appropriate signs Signs will be neat and of sound construction They will state (a) that the land
1s owned by the Ute Indian Tribe, (b) the name of the operator, (c) that firearms are prohibited
from to all non-Ute Tribal members, (d) that permis must be obtained from the BIA before
cutting firewood or other timber products, and (¢) only authorized personne! permitted.

All wellsite locations on the Uintah and Ouray Indian Reservation will have an appropriate sign
indicating the name of the operator, the lease serial number, the well name and number, the
survey description of the well (either footages or the quarter/quarter section, the section,
township, and range)

ADDITIONAL SURFACE STIPULATIONS FOR BLM, BIA, FS, DWR, OR PRIVATE
URFACE LANDE

The operator or his contractor shall contact the BLM and BIA Offices at (801) 789-1362 (BLM)
and (801) 722-2406 (BIA) between 24 and 48 hours prior to construction activities,

OPERATOR'’S REPRESENTATIVE

J.L.. Anderson

Production Manager

Conoco Inc

800 Werner Court

Casper, Wyoming 82601
Phone Number (307) 261-7800
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CERTIFICATIQN

I hereby certify that I, or persons under my direct supervision, have inspected the proposed drill
site and access route, that 1 am famhbar with the conditions which presently exist; that the
statements made in this plan are to the best of my knowledge true and correct; and that other
work associated with the operations proposed herein will be performed by Conoco Inc. and its
contractors and sub-contractors tn conformity with this plan and the terms and conditions under
which it 1s approved This statement 1s subject 1o provisions of 18. U.S.C.100! for the filing of
a false statement.

.- /'
ey s
Date , 3 L Anderson

“ Production Manager
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Elev. Ungraded Ground at Location Stake = 4572.2

UINTAH ENGINEERING & LAND SURVEYING Elev. Graded Ground at Location Stake = 4671.3°
86 Se. 200 Fast * Vernal, Utah 84078 * (801) 7891017 v




CONOCO, INC.
TYPICAL CRUSS SECTIONS FOR

STATE #40
SECTION 32, T8S, R21E, S.L.B.&M.
1567' FSL 1484’ FWL

X—Sactlon
Scoale

17 = 20

1" = 50
DATE: 4—1-94 . 40' 1 135
Orawn By: D.J.S.

—

—_—
[L==| =1 ke
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1
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N ] 1
_—/—'—"/
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EXCESS MATERIAL AFTER
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Topsoil & PIt Backfill = 2,210 Cu. Yds.
Remaining Location = 3490 Cu. Yds. (1/2 Plt Vol.)
TOTAL CUT = 4,770 CU.YDS. EXCESS UNBALANCE = 10 cu. Yds.

{After Rehabilitation)

FILL 2,370 CU.YDS.

UINTAH ENGINEERING & LAND SURVEYING
85 S2. 200 Last * Yernal, Utah 84078 * (801) 789-1017
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DEPARTMENT OF THE INTERIOR
Bureau of Land Management Fep 22 90¢
NOTICE OF STAKING
NOTICE OF STAKING 6. Lease Number:
{Not to be used in place of Apptication for
Permit to Drill Form 3160~-3) ML -22052
1. OllWell |_] GasWell [X] Other 7. Windlan, Allottee or
(Specity) Tribe Name:
2. Name of Operator. 8. Unit Agreement Name:
Conoco _Inc State 32-21
3. Name of Specific Contact Person: 9, Farm or Lease Name:
Norm Elton STATE
4. “Address & Phone No of Operator or Agent: 10. Waell No.:
800 Werner Court, Casper, WY 82601 (307) 261~-7800 40
5. Surface Location of Well ¢ 11. Fleld or Wildcat Name:
1567' FSL, 1484' FWL (NE/SW) NATURAL BUTTES
12, Sec., T.,, R, M, or Bik,
Attach: a) Sketch showing road entry onto pad, and Survey or Area

pad dimenslons, and reserve pit
dimensions

b) Topographical or other acceptable
map showing locatlon, access road,
and lease boundaries

8EC. 32, 78S, R21E
SLB &M

16, Formation Objective(s) 16. Estimated Wall
Depth 13. County, Parish |14, State
WASATCH or Borough
7650 UINTAH UTAH

17. Additional Information (include surface owner’s name, address and, if known,
telephone number). Distance in miles and directlon from naarest town or post

office.
Surface Owner:  Ute Indlan Tribe
Box 70
Fort Duchesne, UT 84026
(801) 722-5141

Distance From Nearest Town.

Approximately 6.2 miles Southeast of Ouray, Utah,

/
18. Signed Title PROD. MANAGER

Date 17 FEB S84

/J K. SAMMONS

Note: Upon fecelpt of this notice, the Bureau of Land Managament (BLM) will schedule the
date of the onsite predill inspection and notify you accordingly. Tha location

must be staked and access road must be flagged prior to the onsite.

Sketch show—

ing road entry onto pad. Pad and reserve pit dimensions must be received by or at

the time of onsite.

Operators must consider the following prior to the onsite:
a) HaS Potential
b) Cuitural Resources (Archaeology)
¢) Federal Right—of—Way or Special Use Permit

BLM—-VERNAL (3), UOGC (2), CENTRAL FILE, AFE FILE-BIC, YMS, NEE
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ARCHEOLOGICAL - ENVIRONMENTAL
k< RESFARCH CORPORATION

PO Box 853 Bountiful, Ulah 84010
Tel (BO1) 292-7061 292-9668

November 14, 1991

Subject: CULTURAL HRESOGRCE EVALUATION OF TEN PROPOSKD
WELL LOCATIONS IN THE OURAY - WHITE RIVER
LOCALITY OF UINTAH COUNTY, UTAH

Project: CONOCO, Ina. - 1991-92 Hhite River
Developmental Project

Project Ho.: coc-91-1

Permit No.: Dept. of Interior -- 91-UT-54937
Utah State Projeot No. 6351

To: Mr. Fred Phillips, Conoco, Inc., 907 North Poplar,
Casper, Wyoming 82601

Mr. Larry Johanaen, Comnoco, Ino., P.0. Box 100, Rangely,
Colorado 81648

/4
Mr. Jay MountainLion, Ute Indian Tribe, Energy & Minerals
Dept., P.0. Box 190, Fort Ducheane, Utah 84026

Mr. Roland McCook, Bureau of Indian Affairs, P.0. Box
190, Fort Duchesne, Utah 84026

Info. Antiquities Section, Division of State History. 300 Rio
Grande, Salt Lake City, Utah 84101



On October 24 and November 12, 1991, F. Riochard Hauck and
Lanoe Harding of AERC conducted cultural resource evaluations of
ten proposed well locations for Conoco, Inc. of Vernal, Utah, This
project is on Ute Tribal lands in the Ouray - White River loocality
of Uiatah Couaty. Mr. Jay MountainlLion of the Energy & Minerals
Department accompanied the evaluations.

The proposed well units are as follows:

Name changed to Ankerpont #39

Unit No. 31-39 is located in the SW 1/4 of Section 31,
Township 8 South, Range 21 East, Salt Lake Base & Meridian. This
location is acocessible via a .2 mile-long access route from the
existing roadway. The pipeline will follow this same route {see

Map 2).

- Name changed to State #40
Unit No. 32-40 is located in the SW 1/4 of Section 32,
Township 8 South, Range 21 East, Salt Lake Base & Meridian. This
location is acocessible via a .25 mile-long access route from the
exist%ng roadway. The pipeline will follow this same route (see
Map 3).

_y1 Name changed to Jenks #41
Unit No. 5-U41 is located in the NE 1/4 of Seotion 4, Township
9 South, Range 21 East, Salt Lake Base & Meridian. This location
is acoessible via a .3 mile-long access route from the existing
roadway in adjacent Section 4. The pipeline will follow this same
route {see Map 3).

-2 Name changed to Duncan #42
Unit No. 33-42 1is located in the SW 1/4 of Section 33,
Township 8 South, Range 21 East, Salt Lake Base & Meridian. This
location is accessible via a .1 mile-long access route from the
existing roadway. The pipeline will follow this same route (see

Map 3).

- Name Changed to Tribal #43

Unit No. 36=43 is located in the SW 1/4 of Section 36,
Township 8 South, Range 21 East, Salt Lake Base & Meridian. This
location is directly accessible from the existing roadway. The
pipeline will orosa the road and extend up a draw onto the bench
for .25 mile to link into an existing pipeline (see Map #).

=44 Name Changed to McCook #48
Unit No, 1-44 is located in the NE 1/4 of Section 1, Township
9 South, Range 21 East, Salt Lake Base & Meridian. This location
is accessible via a .2 mile-long access route from the existing
roadway. The pipeline will follow this same route (see Map 5).

- Name changed to Hall #45
Unit No. 31-45 is located in the NE /% of Section 31,
Township 8 South, Range 22 East, Salt Lake Base & Meridian. This



Double 20 meter-wide transects were walked along the ataked
acoess routes and pipeline corridora.

. prehistoric activity areas were aspooiated with the
oubble terraces that are found above the floodplain. These areas
are generally associated with ocobble testing -- non-intensive
examinations of loocalized cobble deposita for core materials.
Thus, isolated primary flakes are relatively oommon in these
localities but oore reduction stations are not readily found.
Other isolated artifaots observed on these terraces include thiock
biface blanks which exhibit moderate to extensive repatination.
The floodplain zone, whether cultivated or not, laoks any surface
indication of prehistoric activity.

Potential cultural resource activity looi of prehistoric
origin were identified during the initial evaluation 4in this
project locality in the vicinity of the Duncan Unit No. 33~42. In
order to avoid any disturbance of potential cultural features
buried within a dune complex or associated with the desert
pavement, the entire well locatlion was shifted ca. 350 feet to the
south. This relocation provides an adequate buffer zone between
the potential resource zone and the well pad as long as Conoco
restricts vehicle movement outside the pad's northern and southern
peripheries and adheres to the stipulations provided in this
report.

; The proposed development of the
ten units will have no adverse effect on the existing oultural
resource sites in their general vicinities with compliance to the
recommendations provided in this report. AERC recommends that a
gultural resource clearance be granted to Conoco, Inc. relative to
the development and production of these proposed well loocations
based upon adhersnce to the following stipulations:

1. all vehicular traffic, personnel movement, and
construction should be oconfined to the surfaces examined as
referenced in this peport, and to the eyisting roadways and/or
evaluated access routes;

2. all persounel should refrain from coilecting artifaots and
from disturbing any cultural resources iLn the area; and

3. the authorized offiocial should bs consulted should
cultural remains from subsurface deposite be exposed during the
development program or if the need arises to relocate or otherwise
alter the location of the construction area.

\ 2 o=

F. Richard Hauck, Ph.D.
President and Principal
Investigator
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Exploration Production Conoco Inc
Casper Dwvision 800 Warner Courl
Casper, WY 82601 1311

21 Jun 94

Slat; pf Utah _ .

S g
ﬁ'ffkf?ff; Otas 841801203 Sec 22 T R21E

Enclosed are survey plats for the Rights-of-ways to go with the Applications to Drill for six (6)
wells in the Natural Buttes Field, Uintah County, Utah

The engineers for the project are- Ken Daraie (307) 261-7959
Ted Kelly (307) 261-7862

If you have any non-engineering questions please feel free to contact me at (307) 261-7961

Sincerely,

/ -7 -z
/_ . T
~ Norm Elton
Staff Assistant

4xk.

E@EDW/[
l JN2 3



CoNOCO, INC
STATE 440
ROAD RIGHT-OF-WAY & DAMAGE AREA
SECTION 32, T8S, R2IE, S.L.B.&M.

TOTAL ROAD RIGHT—OF—WAY ON UTE TRIBAL LANDS

TOTAL LENGTH OF RIGHT—OF—WAY IS 1,040 48’ OR 0 20 MILES. WODTH OF

RIGHT-OF~WAY {S 30’ (15" PERPENDICULAR ON EACH SIDE OF THE CENTERLINE)
CONTAINS 0.717 ACRES MORE OR LESS

ENGINEER'S AFFIDAVIT

STATE OF UTAH
COUNTY OF UINTAH

ROBERT L. KAY, BEING FIRST DULY SWORN DEPOSES AND STATES THAT HE IS THE REGISTEREQ 1 AND SURVEYOR,
FOR CONOCO. INC., THAT THESE SURVEYS WERE MADE BY HIM_(OR UNDER HIS SUPERVISIGM)M " IHAT'HE HAS
EXAMINED THE FIELD NOTES OF THE SURVEYS OF THE DAMAGE AREA AND ROAD RIGHT<DFe. PESCRIBED AND
SHOWN ON THIS MAP, THAT THIS MAP WAS PREPARED UNDER HIS DIRECTION FROM *NUTELVAND, THAT
SAID RIGHT—OF~WAY, 0.20 MILES IN LENGTH BEGINNING AND ENDING AS SHOWN ONsh-@»ﬁP IS AciduRmY
REPRESENTED. Sos e

3
.

Y

REGISTERED LAND SURVE

RE oNO! “1 3

STAT,#70TaR \JA0W
'Imuulm\\“‘\\

ACKNOWLEDGEMENT

SUBSCRIBED AND SWORN BEFORE ME THIS Z?DAY OF éﬁZl ' 1904

MY COMMISSION EXPIRES i’,n/( 1<, 199¢ ’Z:Z %@/Z

NOTARY PUBLIC 7
VERNAL, UTAH

APPLICANT'S GERTIFICATE

I, j‘é'egfev An Aeﬂ[o,} D0 HEREBY CERTIFY THAT § AM THE AGENT FOR CONOCO, INC, HEREINAFTER
DESIGNATED THE APPLICANT, THAT ROBERT L. KAY WHO SUBSCRIBED TO THE FOREGOING AFFIDAVIT, IS EMPLOYED

BY THE APPLICANT AS A LAND SURVEYOR AND THAT HE WAS DIRECTED BY THE APPLICANT TO SURVEY THE
LOCATION OF THIS DAMAGE AREA AND ROAD RIGHT—OF—WAY, 0 20 MILES IN LENGTH BEGINNING AT STA 0+00 AND
ENDING AT STA 10440 48, THAT SAID DAMAGE AREA AND ROAD RIGHT-OF—WAY ARE ACCURATELY REPRESENTED ON THIS
MAP, THAT SUCH SURVEY AS REPRESENTED ON THIS MAP HAS BEEN ADOPTED BY THE APPLICANT AS THE DEFINITE
LOCATION OF THE RIGHT—OF—WAY THEREBY SHOWN, AND THAT THIS MAP HAS BEEN PREPARED TO BE FILED WITH THE
SECRETARY OF THE INTERIOR OR HIS DULY AUTHORIZED REPRESENTATIVE AS PART OF THE APPLICATION FOR SAID
RIGHT-OF—WAY TO BE GRANTED THE APPLICANT, ITS SUCCESSORS AND ASSIGNS, WITH THE RIGHT TO CONSTRUCT,
MAINTAIN, AND REPAIR IMPROVEMENTS, THEREON AND THEREOVER, FOR SUCH PURPOSES, AND WITH THE FURTHER
RIGHT IN THE APPUCANT, ITS SUCCESSORS AND ASSIGNS TO TRANSFER THIS RIGHT—OF—WAY BY ASSIGNMENT,

GRANT, OR OTHERWISE
Q. f -W

J.L. Anderson
APPUCANT

| i or
nnE
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ROAD RIGHT—OF—-WAY DESCRIPTION

A 30' WIDE RIGHT-OF-WAY 15' ON EACH SIDE OF THE FOLLOWING DESCRIBED
CENTERLINE.

BEGINNING AT A POINT IN THE SW 1/4 OF SECTION 32, TBS, R21E,

S.L.B.&M WHICH BEARS S87°48'34°E 2028.98' FROM THE WEST 1/4 CORNER

OF SAID SECTION, THENCE SO08'48'09"W 126.85'; THENCE S2246°23°W
328.35"; THENCE S11°33'15°W 176 08", THENCE S36°48'16"W 210.39";

THENCE S45'23'31°W 199.01' TO A POINT IN THE SAID SW 1/4 WHICH BEARS
S58°00°38"E 1863.77° FROM THE SAID WEST 1/4 CORNER, THE SIDE LINES

OF SAID DESCRIBED RIGHT-OF—WAY BEING SHORTENED OR ELONGATED TO MEET
THE GRANTOR'S PROPERTY LINES. BASIS OF BEARINGS IS THE EAST UNE OF
THE SE 1/4 OF SAID SECTION 32 WHICH IS ASSUMED FROM G.LO.

INFORMATION TO BEAR NOO25°E. CONTAINS 0.717 ACRES MORE OR LESS.

Township line

NB9'II08°E ~ 2645 86" (Meos )
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CNNOCO, INC.

LOCATION DAMAGE AREA
& ROAD RIGHT-OF-WAY

:l::: = -
BEGINNING OF PROPOSED ON UTE TRIBAL LANDS
ROAD RIGHT~OF—WAY )

STA. 0+00 (For STATE #40)

(At Existing Read)

LOCATED IN
SECTION 32, T8S, R21E, S.L.B.&M.
UINTAH COUNTY, UTAH

A\ = SECTION CORNERS RE~ESTABLISHED
(NOT SET)

A = SECTION CORNERS LOCATED.

o o o
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SCALE

DAMAGE AREA DESCRIPTION

BEGINNING AT A POINT IN THE SW 1/4 OF SECTION 32, T8S,
R21E, S.LB.&M. WHICH BEARS S58°00°38°E 1863.77° FROM THE
WEST 1/4 CORNER OF SAID SECTION, THENCE S31°07°01°E
179.44'; THENCE S58'52'59°W 175.00'; THENCE S575°34'56"W
208.81°, THENCE N31°07'01°W 225.00°, THENCE N58°52°S®"E
375 00°, THENCE S31°07°'01°E 105.56" TO THE POINT OF
BEGINNING. BASIS OF BEARINGS 1S THE EAST LINE OF THE SE
1/4 OF SAID SECTION 32 WHICH IS ASSUMED FROM G.L.O.
INFORMATION TO BEAR NOO'25'E. CONTAINS 2.32 ACRES MORE

OR LESS.
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WORKSHEET .
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 06/20/94
WELL NAME: STATE 40
OPERATOR: CONOCO INC  (30260)

PROPOSED LOCATION:

NESW 32 - T08S - R21E
SURFACE: 1567-FSL-1484-FWL
BOTTOM: 1567-FSL-1484-FWL
UINTAH COUNTY

NATURAL BUTTES FIELD (630)

LEASE TYPE: STA
LEASE NUMBER: ML-22052

PROPOSED PRODUCING FORMATION: WSTC

API NO. ASSIGNED: 43-047-32532

INSPECT LOCATION BY: 06/30/94

TECH REVIEW|Initials Date

Engineering

Geology

Surface

RECEIVED AND/OR REVIEWED:

LOCATION AND SITING:

Y prlat ___ R649-2-3, Unit:
_Y Bond: Federal[qfstate[] Fee[]
(Number gp/65-/0—69 ) ____ R649-3~_. General.
_{_ potash (Y7N)
_y 0il shale (Y/N) ____ R649-3-3. Exception.
_a_ Water pernit
(Number ) , Drilling Unit.
_N_ RDCC Review (Y/N) Board Cause nho: (23~ ZQ
(Date: ) Data: gli/t741
COMMENTS :

SLPULATIONS:




09/06/94

api num: 4304730754

entity: 120 : STATE 32 #21
well name: STATE 32 #21

operator: NO0260 : CONOCO INC
field: 630 ¢ NATURAL BUTTES
confidential flag:

DETATIL

WELL

prod zone: WSTC

confidential expires:

DATA
sec
32

menu: opt 00
twnshp range qr-qr
8.0 S 21.0 E NESE

meridian: 3§

alt addr flag:

* * % application to drill, deepen, or plug back * * *

lease number:
surface loc:

ML-22052
1848 FSL 1256 FEL
prod zone loc: 1848 FSL 1256 FEL
elevation: 4667' GR
* % completion information * *
spud date: 801012
producing intervals: 5969-7284'
bottom hole: 1848 FSL 1256 FEL
24hr oil: 24hr gas:

* * well comments:
860312 STAT FR SGW:

opt: 21 api: 4304730754 zone:

lease type:
unit name:
depth:

apd date:
date recd:
compl date:

first prod:
24hr water:
directionl:

date (yymm) :

3

7620
800729

810309

enty

well type: GW

proposed zone:

auth code: 173-1

la/pa date:

total depth: 7629*
well status: PGW

gas/oil ratio:
api gravity:

acct: N0260



BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES
STATE OF UTAH

IN THE MATTER OF THE APPLICATION
OF CONOCO INC. FOR AN AMEND-
MENT TO THE 320-ACRE SPACING
ORDER IN CAUSES NOS 173-1 AND
173-2, TO PERMIT AN OPTIONAL SEC-
OND WELL IN CERTAIN LANDS IN THE
OURAY FIELD OF UINTAH COUNTY,
UTAH

FINDINGS OF FACT
AND ORDER

DOCKET NO. 91-027

CAUSE NO. 173-9-K

P el et N N N N N e SN N N

This Cause was Noticed by the Utah Board of Oil, Gas and Mining ("Board") for
a hearing on August 1, 1991 in order for Conoco Inc. to give a report on recently drilled
second wells and to show cause why additional optional wells should not be allowed for
all 320-acre drilling and spacing units originally established by the Board’s Order in
Cause No. 173-1 dated February 22, 1978. Sitting for the Board were James W. Carter,
presiding, Judy F. Lever, Kent G. Stringham, Jay L. Christensen, E. Steele McIntyre,
John M. Garr and Raymond Murray, together with Thomas A. Mitchell, Utah Assistant
Attorney Gu -sral assigned to the Board Also participating were Dr Dianne R Nielson,
Director of the Utah Division of Oil, Gas and Mining; Ronald J. Firth, Associate
Director for Oil and Gas, Frank R. Matthews, Petroleum Engineer; and Brad G. Hill,

Petroleum Geologist. In attendance on behalf of the Bureau of Land Management



("BLM") were Robert Henricks and Assad Rafoul, Petroleum Engineers with the Utah
State Office, and Jerry Kenska, Petroleum Engineer in the Vetnal District Office.

Appearing as ~ttorney for Conoco, Inc. was Robert G Pruitt, Jr. of Pruitt, Gushee
& Bachtell. Testifying on behalf of Conoco, Inc were Julie D Crumpler, Landman;
Jack R. Uresk, Staff Geologist, and Fred Phillips, Production Engineer. There were no
appearances or communications 1n opposition to the Order to Show Cause.

Based upon the testimony and evidence presented by Conoco, Inc. at the hearing,
the Board makes and enters the following Findings of Fact and Order.

FINDINGS OF FACT

1. Due and proper notice was given to all interested parties, and the Board has
jurisdiction fo hear this matter and to make the {.ndings and order set forth herein,

2. On February 22, 1978 the Board in Cause No. 173-1 established 320-acre
drilling and spacing units for the Wasatch/Mesaverde formation for all or paris of 27
sections comprising the Ouray field in Uintah County, Utah. Most of said 27 scctions
are communitized on the basis of 320 acres each and the wells are operated by Conoco,
Inc

3. In 1984 (Cause Nos 173-6 and 173-7) and 1989 (Cause No. 173-8),
Conoco reque ' an optional second well for certain 320-acre drilling units, testifying
at the respective hearing that one well did not appear to drain a full 320 acre unit because

of complex geologic factors. The Board in each instance granted the requested optional



second well, but in the Order dated June 28, 1989 (Cause No 173-8), the Board required
Conoco to report back to 1t after the additional well had been drilled and show cause why
the Board should not allow an additional optional well for all 320-acre drilling units
established by Order 1n Cause No. 173-1

4, By Notice dated July 8, 1991, the Board ordered Conoco to appear al a
formal hearing on August 1, 1991 to report on the findings of the additional wells drilled
o date, and show cause why an additional optional well should not be allowed for all of
the 320-acre drilling units originally established by Order in Cause No. 173-1.

5. Conoco reported that the first optional additional well was the Black 6 #35,
spudded March 31, 1990 1n the N4 of Sec. 6, T9S, R21E. This well offsets the #6-3
and #6-2G wells in Sec. 6. Another optional adaitional well proposed for the NE% of
Sec 3, T9S, R21E, was never drilled The second optional additional well drilled was
the Ankerpont #35-36 well in the SW Y% of Sec. 35, T8S, R21E, which offsets the #35-5
and #35-19 wells in Sec 35.

6. Due to delays involving surface permitting across Ute Indian lands for both
well locations and for the production pipeline rights-of-way, only himited testing and
production had been accomplished as of the August I date of the hearing. Information
from both wells confirms the erratic, unconnected nature of the sandstone beds from

which production 1n the Wasatch/Mesaverde formation is obtained. Geology, tests and



production data obtained from these additional wells supports the premise that one well
is not generally capable of adequately draining a 320-acre drilling unit in the Wasatch/
Mesaverde formation, due mainly to erratic geologic factors.

7. There does not appear sufficient cause why an optional additional well
should not be authorized for each of the existing 320-acre spacing units for the
Wasatch/Mesaverde formation as originally established by the Board’s Order in Cause
No. 173-1, provided that the operator of such drilling unit exercises the option to drill
an additional well, based upon economic and geologic factors pertaining to each proposed
location,

ORDER

Now, therefore, based upon the report of Conoco, Inc , and in the absence of any
cause why an optional additional well should not be routinely authorized, the Board enters
the following Order:

1 The Board’s Order in Cause No. 173-1 is amended to authorize an optional
additional well to be drilled in each 320-acre drilling and spacing unit for the Wasatch/

Mesaverde formation within the following described lands:

Township 8 South, Range 20 East, SLM

Secs. 33-36- All

Township 9 South, Range 20 East, SLM

Secs 1-4: All



Township 8 South, Range 2] East, SLM

Secs 29-36: All

Township 9 South, Range 21 East, SILM

Secs. 1,4-6 Al
Secs 2 and 3: Nib

Township B South, Range 22 East, SLM

Secs. 30 and 31: All

Township 9 South, Range 22 East, SLM

Secs 4-6: All

The option to drill such additional well shall be exercised by the operator of the 320-acre
drilling and spacing umnt, based upon said operator’s evaluation of financial and geologic
factors applicable to said proposed drill site

2. The Wasatch/Mesaverde formation 1s defined as that interval below the
stratigraphic equivalent of 4,772 feet down to and including the stratigraphic equivalent
of 9,740 feet, as shown on the induction electrical log of the Chapita Wells Unit Well #5
located in the NEUSW Y% of Sec. 22, T9S, R22E, SLM 1n Uintah County, Utah,

3. Each optional additional well shall be located in the center of the offsetting

quarter section within such 320-acre drilling and spacing unit, with a tolerance of 660 feet



in any direction, but not less than 2,640 fect from other wells completed nd producing
from the Wasatch/Mesaverde formation,

4. This Board retains continuing jurisdiction over the matters covered by this
Order, and over all parties affected thereby

Entered this Ist day of August, 1991.

BOARD OF OIL, GAS AND MINING

AN SN

James W. Carter, Presiding




DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OJL, GAS AND MINING

355 West Nonh Temple
Michael OGlJf;:“:: 3 Trisd Center, Sunte 350
Ted Stewary || S Lake Ciy, Utan 84380 1203
Executive Director | 801-530 5340
James W Carter | 801 359-3840 (Fax)
Ihvision Director 801-538 5319 (TDD)

@ State of Utah

September 7, 1994

Conoco Inc.
800 Werner Court
Casper, Wyoming 82601

Re: State #40 Well, 1567° FSL, 1484’ FWL, NE SW, Sec. 32, T. 8 S., R. 21 E., Uintah
County, Utah

Pursuant to the order issued by the Board of Oil, Gas and Mining in Cause No.
173-9 dated August 1, 1991, and Utah Adinin  R.649-3-4, Permitting of Walls to be
Drilled, Deepened or Plugged-Back, approval to drill the referenced well is hereby
granted.

In addition, the following specific actions are necessary to fully comply with this
approval:

1. Compliance with the requirements of Utah Admin. R 649-1 et seq., the Qil
and Gas Conservation General Rules

2. Notification to the Division within 24 hours after dnlling operations
commernce

3. Submittal of Entity Action Form, Form 6, within five working days following
commencement of drilling operations and whenever a change in operations
or interests necessitates an entity status change.

4. Submittal of the Report of Water Encountered During Drilling, Form 7.

5. Prompt noufication prior to commencing operations, if necessary, to plug
and abandon the well. Notify Frank R, Matthews, Petroleum Engineer,
(Office) (801)538-5340, (Home) (801)476-8613, or K Michael Hebertson,
Reclamation Specialist, (Home) (801)269-9212

6 Compliance with the requirements of Utah Admin. R. 649-3-20, Gas Flaring
or Venting, if the well is completed for production.

iy

%o



Page 2

Conoco Inc.

State #40 Well
September 7, 1994

This approval shall expire one year after date of 1ssuance unless substantial and
continuous operation is underway or a request for an extension is made prior to the
approval expiration date The AP! number assigned to this well is 43-047-32532,

Sincerely,

RJ. F

Assoctate Director
lde
Enclosures

cc:  Uintah County Assessor
Bureau of Land Management, Vernal District Office
WOI1
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