ENRON

Oll & Gas Company-

1801 California Street, Suite 3400, Derver, Celorade 80202  {303) 293-2828
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Utah State Office
Bureau of Land Management
P.O. Box 45155
Salt Lake City, Utah 84145-0155 an
Attention: Mr. Robert A. Henricks
Chief, Branch of Fluid Minerals

RE: Designations of Agent

NBU 313-29E, 317-12E, 321-10E, 324-7E,
325-8E, 351-8E, 352-10E, 355-19E,
356-29E, 358-1E, 360-13E
Uintah County, Utah
Natural Buttes Prospect
1540-AA29, 0050622-000, 0050623-000,
0050625-000, 0050636-000, 0050638-000,
0050650-000, 0050657-000

Gentlemen:

Enclosed, for your approval, are three (3) copies of a blanket Designation
of Agent pertaining to Enron 0il & Gas Company’s proposed eleven (11) wells
listed on Exhibit *A" thereto. All copies have been originally executed on
behalf of Coastal 0il & Gas Corporation.

\
When approved, please forward the approved Designation of Agent to my
attention at the letterhead address.

If anything further s needed in connection with this matter, please
contact the undersigned at the telephone nurber listed in the letterhead.

Yours very truly,

ENRON OIL & GAS COMPANY

4&44//Lok_/7vﬁ4éé2//

ni Lei Miller
Project Landman
TLM/dac
Enclosure
10368T
cc, Vernal District, BIM (with copy of enclosure)
Division of 0il, Gas & Mining, Attn. Ms. Tami Searing
(with copy of enclosure)
Jim Schaefer - Big Piney (with copy of enclosure)
George R. McBride - Vernal (with copy of enclosure)
Coastal 0il & Gas Corporation, Attn: Mr. Donald H. Spicer
(with copy of enclosure)

Part of the Enron Group of Energy Companles



DES \4 6

Robert A. Henricks
Chief, Branch of Fluid Minerals

Tie undersigned is, on the records of the Bureau of Land Management, Unit
Operator under the Natural Buttes Unit Agreement, Uintah County, Utah, No.
14-08-00018900 approved January 5, 1968, and hereby designates:

NAME: Enron 0il & Gas Company

ADDRESS: P. 0. Box 1815
Vernal, Utah 84078

as its agent, with full autiwrity to act in its behalf {n complying with the
terms of the unit agreement and regulations applicable thereto and on whom the
supervisor or his representative may serve written or oral instructions in
securing compliance with the 0i1 and Gas Operating Regulations with respect to
drilling, testing, and completir'g the unit wells listed on the attached
Exhibit "A" which are located in Uintah County, Utah.

This designation of agent does not relieve the Unit Operator of responsibility
for compliance with the terms of the unit agreement. It is also understood that
this designation of agent does not constitute an assignment of any interest under
the unit agreement or any lease committed thereto.

The designated agent will be responsible for compliance with the 0i1 and Gas
Operating Regulations as they relate to the drilling, testing, and completing of
each of the subject wells. In accordance with 3104.2, bonding shall be provided
by Enron 011 & Gas Company, Bond No. 81307603. (

This designation of agent 1s deemed to be temporary and in no manner a permanent
arrangement.

This designation is given only to enable the agent herein designated to drill the
above specified unit wells. Unless sooner terminated, this designation shall
terminate as to each well when there is filed in the appropriate district office
of the Bureau of Land Management a completed file of all required Federal reports
pertaining to that well. At which time the Unit Operator shall assume all
1iabil1ty of that well and bonding shall be provided by the Unit Operator or as
otherwise arranged by the unit agreement. It 1s also understood that this
designation of agent is limited to field operations and does not cover
admimistrative actions requiring specific authorization of the Unmit Operator.

COASTAL OIL & GAS CORPORATIUN, Unmit Operator

W. L. Donnelly, ¥ice President RS

Date: Auqust 4, 1992




EXHIBIT A"

Attached to and made a part of that certain Designation of Agent dated August
4, 1992, from Coastal 0il & Gas Corporation.

WELL NAME LOCATION
Div SEC THWP  RGE

NBU 313-29E NENE 29 9 21
NBU 317-12E NENE 12 9 20
NBU 321-10E SESW 10 9 21
NBU 324-7E SESW 9 21
NBU 325-8E SWSW 8 9 21
NBU 351-8E NENW 9 21
NBU 352-10E NWSW 10 9 21
NBU 355-19E NENW 19 9 21
NBU 356-29E SHNE 29 9 21
NBU 358-1E SWSE 1 10 20
NBU 360-13E NWSW 13 10 20

A1l Township and Range references are South and East of the Salt Lake Meridian
in Uintah County, Utah.
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Bureau of lLand Manaq:irert
Vernal District

170 South 500 East
Vernal, Utah 84078

Dear Mr. Forsman.

ENRON

OIL & GAS COMPANY

LT
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BA07E (80 )7E--0I00

B}E@E

AUG 19 1992

August 18, 1992

RE

ODIVISION OF
OIL GAS & MINING

NOTICE OF STAKING

NATURAL BUTTES UNIT 351-8C
Sec. 8, T9S, R2it

Uintah County, Utah

Lease No. U-0149767

Attached 15 a Notice of Staking on the subject well.

If you require further information, please contact this office.

Attachment

cc- Division of 011 Gas & Mining
Doug Weaver/Toni Miller
Curt Parsons
File

/w
NOSLTR

Very truly yours,
ENt/y/OIL & GAS COMPANY

i

Geovge McBrlde

Sr.

Production Foreman



NOTICE OF STAKING RMOGH
{Not to be usea In place of 515182
Apphcation to Dall Form 9-331-C,

& Lease Number
U-0149767

1 Ol well Gas Well X Othe

6 If Indian, Aliottee or Tnibe Name
Ute Triba! Surface

n)

Name of Operator
Enron Oit & Gas Company

7 Unit Agreement Name
Netura: Buttes unnt

O AJUICus Of Operals. W AGean

P O Bux 1815, Vernal, Utah 84078

8 Farm or Lease Name
Natural Buttes Unit

4 Surface Location of Well
(Governmental 1/4 or 1/4 1/4)

660" FNL , 1980 FWL NE/NW

Attach Topographical or other acceptable map
Showing location, access road and lease boundaries

9 WeliNo
351-8E

10 Field or Wildcat Name
NBU/Wasatch

t4  Fotrmation Objective(s) 15 Estmated Weil Depth
Wasatch 7350°

11 Sec, T.R,M ,or
Bik and Survey or Area
Sec 8, T9S, R21E

12 County or Pansh 13 State
Uintah Utah

16 To Be Completed oy Operator Prior to Onsite
a Location must staked - Completed
b Access Road Flagged - Completed

¢ Sketch and/or map of location, showing road, pad dimensions, reserve pit, cuts, and fills

(To be provided at onsite)

17 To Be Considered By Operators Prior to Onsite
a H2S Potental - NA
b Private Surface Ownership - NA
¢ Cultural Resources (Archaeology) - Completed
d Federal Right of Way

15 Additional information

Date 08/18/92

19 Signed Sé_éj L%//)/u/ Title St Admin Clerk
1

@Blv'
Wis 19 199 m

DIVISION OF
OIL GAS & MINING
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ENRON OIL & GAS CO.

NBU #351—8E
SECTION 8, T9S, R21E, S.L B &M.

TOPOGRAPHIC

MAP

SCALE 1”7 = 2000
DATE 8~11-92 JL G




ENRON
OIL & GAS COMPANY

PO BOX 1£1%, VERRAL, UTA4 84076 (801)78%-079C
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DIVISION OF
OQIL GAS & MINING

September 28, 1992

Bureav of Land Management
Vernal District

173 South 500 fast
Vernal, Utah 84078

RE: APPLICATION FOR PERMIT TO DRILL
NATURAL BUTTES UNIT 351-8F
SECTION 8, T9S, RZ21E
UINTAH COUNTY, UTAH
LEASE NO. U-0149767
UTE TRIBAL LANDS

Dear Mr, Forsman.

Enclosed are the original and two (2) copies of the Application for Permit
to Dri11 and associated attachments for the referenced well.

If further information 1s required regarding this matter, please contact
this office.

Sincerely,

ENROz OIL & GAS COMP

George R. McBride
Sr. Production Foreman

Attachments

cc State Division of 0il, Gas & Mining
D. Weaver/T. Miller
Suzanne Saldivar - Houston
File

/w
NBU351-8EAPD
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APP_ICATION FOI PERMI™ TO DRILL DEEPEN OF PLUG BACK  f ¥t alimivorsiin siv
T TR ET ware N - -g&gﬁfi‘?,@l;gurtaqe
- DRIL XX DEEPEN PLUG BACY,_ [ ¢ PrE aukxaT R )
B omr g vy ) Natural Buttes Unat
S »x c., D * j ; AL Vs Ty AT iilm“"/ f":
Ao tres R Tttt Tt Tme e Natural Buttes Unat
"Enron 011 § Gas Company bowneom
- 351-¢E
P.C, For 1815, Vernal, tar §£4(7¢ Pors o
s“{a . I T he T kA p e T vt et w et Rl el ame T T T T T NBU/W&S&LC})
Tda oanf

i 11, 88T T, X M. 88 BLE_
- 4BD SUSVREY 88 SRBA -

2350' FWL & 700' FNL NE/NW
! Sec. 8, 19S5, KZ1E
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U\" interest ( + 10% =xcess).
SEE ATTACHMENTS FOR: Light ‘cem"ex)'t {11 1PGt)

0CT 0 6 1992 + LCM to 200' above oil
8 Point Plan shale or fresh water
Drillang Program DIVISION OF intervals ( + 5% excess).
BOP Schematic OIL GAS & MINING

Surface Use and Operating Plan
- Location Plat
Location Layout
Topographic Maps "A", "B", and "C"
Gas Sales Pipeline Map "D" Enron 0il & Gas Company will be the
designated operator of the subject
well under Nation Wade Bond -£81307603

1% ABOYE SF4ACE BEECAISE PROPOSED PROSRAN If proposal 4 to deeper or plug bach, give dats o presest productive sone and propesed sew preductive
sone  If proposal 18 to drill er deepen directioaslly, give pertinest dats eon subsurface lscations and messared asd true vartioal depths  Sive blowent
preveater pregrax. f any <

24
axcmEn 4 - é: ) M ﬁdﬁz“ erria Sr. Admin, Clerk wars_5/28/92

(This space Tor Foseral or Spate ollor vov) APPROVEU BY THE SYATE
13- Ad7.9007 o OF UTAHDIVISION OF |
0 a

PRAMITY . .

APPROVES BY L
CONRITIONS OF APPROVAL. ¥ AWY BY:
.

*Ses Instructions On Reverne Side

Title 18 U S C, Sectien 1001, makes it a cnme for any person knowingly and wlifully to make to any department or agency of the
United States any false, fictitious o frsudulent Statements or representatiens as to any mstter within its junsdictien,



79S, R21E, S.L.B.&M.

NBI'54°01°E - 264539 (Meas)

NBY'SE'0I'E ~ 264539° (Meos )

Section Comer Position
Re—Estedl/shed by Deuble

A

1/4 Corner: Pesition
Ro-LEstadlished by Shyle

Set Morked
Stene

'.,,\- Preportion Methed (Net Q | Proportion Method (Net
g Set on Greund) R Sel en Greund)
N
P 2350°
s H NBU #351-8E
3 Elev. Ungraded Ground — 4669’
N —
|
Y
o
N
[\
Q
3 1/# Comer: Positien
Re—Established by Singe
Preperiion Methed (Net
Sel on Greund) 8

NO'D4'57°W — 2635.80° (Meas.)

Set Stens,
5/8° Reber
Uhteh County
Alum Cep

S89'57'W — 6L O (Ba- s of Bearmngs)

2644 87' — (Measured)
Set Stene,
5/8" Rebar
Uinteh Ceunty
Alum Cap.

SBI5TW — 3999 (GLO)
LEGEND:
L = 90 symmoL

@ = PROPOSED WELL HEAD
A - SECTION CORNERS LOCATED

[

NOO3'W — (GLO)

ENRON OIL & GAS CO.

Well location, NBU §351—8E, located as
shown In the NE 1/4 NW 1/4 of Section.
8, T9S, R21E, S.L.B.&M. Ulntah County,
Utah.

BASIS OF ELEVATION

SPOT ELEVATION AT THE SW CORNER Of SLCTION 8,
19S, R21E, S.L.B.&M. TAKEN FROM THF QURAY SE
QUADRANGLE, UTAH, UINTAH COUNTY, 7.5 MINUTE
SERIES (TOPOGRAPHICAL MAP) PUBLISHED BY IHE
UNITED STATES DEPARTMENT OF THE INTERIOR,
GEOLOGICAL SURVEY. SAID ELEVATION IS MARKED
AS BEING 4772 FEET.

o N ©

[} o [&]

e 8 o e
SCALE
CERTIFICAJE .

i) "
THIS IS TO CERTIFY THAT THE ASOVE,PLAT WAS PREFARED FROM
FIELD NOTES OF ACTUAL SURVEYS MADE BY ME OR.UWFR MY
SUPERVISION AND THAT THE SAME ARE_TRUE AND CORRECT:TO THE
BEST OF MY KNOWLEDGE AND B o

REOISTERED imp SURVEYOR
. REGISTRATION NO 8709 -

STATE OF UTAH "

’_ s

Unvtan EnINEERING & : Liann , SurveymNG

85 SOUTH 200 KAST -~ VERNAL UTAH 84078
(801) 780-1017

SCALE DATE SURVEY(D  |DATE DRAWN, |

1" = 1000’ 9-1-82 9-9-92
PARTY REFERENCES

GS DA JLG. G.L.O. PLAT
WEATHER HOT FILE

ENRON OIL & GA_§ CO.




1.

5.

EIGHT POINT PLAN

NATURAL BUTTES UNIT 35]-8E
SECTION &, T935. R21F
UINTAY COULTY, UTAH

& 2. ESTIMATED TOPS & ANTICIPATED OIl. GAS & WATFR ZONES
FORMATIONS DEPTH TYPE ZONES MAYTMUM PRESSURE

Green Raver

0i1 Shale 1,813/
"H" Marher 3,497
"J" Marker 4,222’
Base "M" Marker 4,870’
Wasatch
Peters Point 5,307 Gas 2.400 PSI
Chapita Wells 5,837 Gas 2,600 PSI
Buck Canyon 6,397/ Gas 2,900 PSI
Istand 7,320’ Gas 3,300 PSI
EST. 1D 7,320’ Anticipated BHP 3,300 PS!

A1l depths are based on estimated KB elevation 4,681'. Maximum pressure estimates
are based on bottom hole pressures measured on offset or near vicinity wells to the
subject well.

PRESSURE CONTROL EQUIPMENT  BOP Schematic Diagram attached.

CASING PROGRAM:
MINIMUM SAFETY FACTOR
HOLE SIZE INTERVAL LENSTH SIZE  WEIGHT GRADE COLLAPSE BURST TENSILE

12 1/4" 0 -240° 240’ 9 5/8" 32.3% H-40 ST&C 1400 PS1 2270 PSI 254,000#
7.7/8"  0°-7320° 7320° 4 1/2" 10.5# J-55 ST&C 4010 PSI 4790 PSI 146,000+

A1l casing to be used will be new or inspected.

MUD_PROGRAM.

INTERVAL MUD TYPE
0’ - 240’ Air
240’ - 4000’ Air Mist & Aerated Water
4000’ - TD Aerated 3% KC1 water or KC1 substitute
T0 Gel/polyacrylamide polymer w/5-10% LCH

Lost circulation probable from 1500’ to 3000'+.
Sufficient mud inventory will be maintained on location during drilling to ..
handle any adverse conditions that may arise.



EIGHT POINT PLAN
RETURAL BUTTES UNJT 35)-BE

PAGE NO 2
¢ VARIFLCF REQUESTS
A Porom vecvs,t . ¢ va et e 1e regdiations recuiring a stresono rul blonse
Tine,  (There w311 s¢ twd tergeted tess n tlooie line;

B. Enron requests a variance to regulations requiring an automatic ignitor or
centinuots polot Y34t on tte blonve Tine (Mol rvecuvved ¢n avated vizoey
system).

/. EVALUATION PROGRAM

Lngs Dual Laterolog/GH From bese of surface casing to 1D
FDC-CNL/GR/Caliper 10 to 3350
Linear 2" DLL.

Cores None Programmed.

DST! None Programmed,

Completion To be submitted at a later date.
8. ABNORMAL CONDITIONS.

None anticipated.
9 STANDARD REQUIRED EQU]PMENT:

A. Choke Manifold

B. Kelly Cock

C. Stabbing Valve

B Visual Mud Monmitoring
Attachment: BOP Schematic Diagram

NBU35) -8EPP
nw
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0CT 0 6 1992
CONDITIONS _QF APPROVAL -
FCa Tht SORAlf US: PROGRA (7 Tn DIVISION OF
EPFLICE,.Oh roi FERUMIT 10 DLl OIL GAS & MINING
Company/Operator: Enron 011 & Gas Company
Well Name 8 Number:- Natural Buttes Unit 35]-8F
Lease Nupber: U-0149767
Location* 2350’ FWL & 700’ FNL NE-NI Sec __ 8 7. 9S R._21F _
Surface Ownership, Ute Indian_Jribe

NOTIFiCATION REQUIREMENTS

Location Construction forty-eight (48) hours prior to construction of

location and access roads

Location Completion -  prior to moving on the drilling rig.

Spud Notice - at least twenty-four (24) hours prior to spudding
the well. :

Casing String and - twenty-four (24) hours prior to running casing and

Cementing cementing all casing strings.

BOP and related - twenty-four (24) hours prior to running casing and

Equipment Tests tests

First Production - within five (5) business days after new well begins

Notice or production resumes after well has been off

production for more than ninety (90) days.

For more specific details on notification requirements, please check the
Conditions of Approval for Notice to Drill and Surface Use Program.



THIRTEER POINT SURFACL UbLL PROGRAM

EXISTING ROMDE

A

See attached ¥ellsite Piate showing directional referctce sia 2 ¢n

locetion, and attached TOPO Map "B' show:rg access to locetior fror
exi1stino road

The prepos=d velt Jsle a< Tezatod eppr s reters 23 40 Teg 0 7y oz7
Cuare,, btar - See ettacnad TGP0 liep "A

Refer to attached Topographic Map "A" showing labeled acces: rcute to
Tocation.

Ex1-73ng raacs will te maiptained end rejei-el &8 n2z-itery Lo ofY
lease Right-of-Way will be reguired.

PLANNED ACCESS ROAD

Mmoo D>

o™

The access road will be 50’ 1n length. See attached TOPO Map "B".
The access road has & 30 foot ROW w/18 foot running surface
Maximum grade on access road will be 5%.

No turn outs will be required.

Road drainage crossings shall be of the typical dry creek drainage
crossirg type

No culverts, bridaes or major cuts & f117s will be required

The access road wall be dirt surface.

No gates, catlleguards or fences will be requived or encountered

New or reconstructed roads will be centerline - flagged at time of
location staking.

A1l travel wi1ll be confined to existing access road Right-of-Way
Access roads and surface disturbing activities will conform to
standards outlined in the Bureau of Land Management and Forest
Service Publication. Surface Operating Standards For 011 & Gas
Exploration and Development, (1989).

The road shall be upgraded to meet the standards of the anticipated
traffic flow and al)-weather road requirements. Upgrading shall
include ditching, drainage, graveling, crowning, and capping the
roadbed as necessary to provide a weli constructed safe road

Prior to upgrading, the road shall be cleared of any snow cover and
allowed to dry completely. Traveling off the 30 fnot Right-of-Way
will not be allowed.

Road arainaae crossing shall be of the typical dry creex drainage
crossing type Crossings shall be designed so they will not cause
siltation or accumulation of debris in the drainage crossings nor
shall the drainages be blocked by the roadbed Erosion of drainage
ditches by run off water shall be prevented by diverting water off at
frequent intervals by means of cutouts. Upgrading shall not be
allowed during rmuddy conditions. Should mud holes develop, they
shall be filled in and detours around them avoided.

A Right-of-Way application will be required.



As operator Enron Ov) & Gas Company shall be responsible for all
maintenance on catilequards, or gales associated wilh this o311 and/or
gas operathion

LOCKTION OF EXISTING WELLS WITHEIN A ONE MILE RADIUS CF

PROPOSFN WELL LOCATIOR

MmO~

o

Wel€r w. s - horg

Abendoee wells - Nonc

Terporarily abandoned wells - None

Disposal wells - None

M3, wells - hone

Producing wells - Nine - See attached TOPG Map “C" for location of
producing wells

Shut in wells - None

Injection wells - None

LOCATION OF EXISTING/AND OR_PROPOSED FACILITIES

A.

B.

ON WELL PAD
1. Tank batteries - None
2. Production facilities will be s2t on location 1f well 15

successfully completed for production Facilities will
consist of well head & vaives, separator, cely, 210 EB)
cendensate tank, meter house and attaching piping.
See attached facility diagram

3 011 gathering lines - None

4 A 3 1/2" gathering 1ine w111 be buried from dehy Lo east
edge of location.

5. Injection Tines - None

6. Disposal lines - None

7 Surface pits - None

OF: WELL PAD

1. Proposed location of attendant off pad gas fiowlines shall
be flagged prior to archaeological clearance

2. A4 1/2" 0D steel above ground natural gas pipeline will be
laid approximately 300’ from proposed location to a point in
the NW/NE of Sec. 8, T9S, R21E where 1t w11l tie into CIGE’s
existing Tine. Proposed pipeline crosses Ute Indian Tribe
Lands, thus a Right-of-Way grant will be required See
attached Exhibit D showing pipeline route

3. Proposed gas gathering pipeline w11l be a 4 1/2" OD steel,
welded Tine laid on the surface.

4. Protective measures and devices for livestock and wildlife
will be taken and or 1nstalled where required.

If storage facilities/tank batteries are constructed on this
lease, the facaility/battery or the well pad shall be
surrounded by a containment dike of sufficient capacity to
contain, at a minimum, the entire content of the largest
tank within the facility/battery, unless more stringent
protective requirements are deemed necessary by the
authorized officer.



The production facilities will be placed on the east side of
location.

A1l permanent (on site for six months or longer) structures
constructed or installed (wncluding pumging units) witl be
paintec a fiat, non-reflective earthionc cclor te match cne
of the standard envirenmenial colors, as determipec by the
Rocky Mountain Five State Interacency (orrittee 11

fa_ i-ties requived will be painiec witi st & muribe o

st retion Fasilities veguires o wurpdy weth O3 4 d
(Occupational Safety and Health Act) will be excluzed

The required paint colors is Carlsbad Canyon.

OCATION & TYPE OF WATER SUPPLY

L
4

. Water supply will be from Ouray Brine Plant at Ouray, Utah, and/or

Target Trucking Inc.s’ water source 1n the SW/SW Sec. 35, T9S, R?7f,
Uintah County, Utah (State water right #49-1501).

[ap i ==

Witer will be hauled by Target Trucking Inc.
No water well will be drilled on lease

SOURCE OF CONSTRUCTION MATERIAL

A. A11 construction material for this location and access road will be
of native borrow and sci1l accumulated during the constructven of

location

B. A1} construction material will come from Ute Tribal Land.
C. No mineral materials will be required.

METHODS OF MANDLING WASTE DISPOSAL
A. METHODS AND LOCATION

1.
2.

Cuttings w11l be confined in the reserve pit.

A portable toilet will be provided for human waste during
the drilling and completion of the well. Disposal will be
at the Vernal sewage disposal plant.

Burning will not be allowed. Trash and other waste material
will be contained 1n a wire mesh cage and disposed of at an
approved waste disposal facility,

Produced waste water will be confined to a lined pit or
storage tank for a period not to exceed 90 days after
wnitial production  During the 90 days period. an
application for approval of a permanent disposal method and
location, together with the required water anaiysis, will be
submitted for the AO’s approval

A1l chemicals will be disposed of at an authorized disposal
site. Drip pans and absorbent pads w11l be used on drilling
rig to avoid leakage of 011 to pit.

Water from dri1ling fluids and recovered during testing operations

will be disposed of by either evaporating in reserve pit or be
removed and dyspose of at an authorized disposal site.
Introduction of well bore hydrocarbons to reserve pit will be
avoided by flaring them off in flare pit at time of recovery.



Burning w11l not be allowed. a1l trash must be contawned n @
trash cage and hauled away to an approved disposal site al the
completion of the drilling activities.

Orn BlA adr: nistered land-

A11 reserve pits will be Tined with either natave clay, CoM'urcial
hertonite or plastic sufficient to prevent seepase (1 a nopetie
nylor reinforces tiner ¢ uses bt srcdl pa rar o ant parfo o
2ty the pat drace and before beckfiihing o the veaCive v 3,

To protect the environment.

19 tte rererve pit 1s 1ined tne cperz’oy wil® grovice the ./ ¢
chemical analysis of the fluids in that pit no later than 90 days
after the well completion to determine the method for final
reclamation of the reserve pit. If the elemental concentrations
shown by the chemical analysis exceeds the requirements deccribed
by part I1. Standards of Quality for Waters of the State,
Wastewater Disposal Regulations, State of Utah Division of Health,
the contents and 1iner will be removed and disposed of at an
authorized disposal site

To protect the environment (without a chemical analysis}.

Reserve pits will be constructed so as not to leak, bhreak, or
allow discharge of liquids.

Storage tanks will be used if drill sites are located on iribel
irrigable land, flood plains, or on lands under crop production,
After first production, produced waste water will be confined to a
lined pit or storage tank for a period not to exceed ninely (90)
days. During the 90 day period, 1n accordance with NTL-2B, an
application for approval of a permanent disposal method and
location, along with required water analysis, shall be submitted
for the AO’s approval. Failure to file an application within the
time allowed will be considered an incident of noncompliance.

8. ANCILLARY FACILITIES
A No airstrips or camps are planned for this well.

9. WELL SITE LAYOUT
A. Refer to attached well site plat for related topography cuts and
f11ls & cross sections.
B. Refer to attached well site plat for rig layout and soil material
stockpile location as approve on On-site
C Refer to attached well site plat for rig orientation parking ereas,
and access road.

The reserve pit will be located on the northwest side of location.
The flare pit will be located downwind of the prevailing wind
direction on the northwest side of location a minwmum of 100 feet
from the well head and 30 feet from the reserve pit fence.

The stockpiled topsoil will be siored on the southeast side.

Access to the well pad will be from the north.



NA_ Diversion ditch(es) shall be construct on the

side of the location (above/below) the cut slope, drzining tc

the '

WA Soal corgactec eerther bermus) shel™ b2 placed or tro
eydefcy of tn VoZatitr b2ivrer {F-

Nf  The drs-ragec<' sna 1 he d-verted arcund the sade’s) of o we'' jad

lecation

N Gte rentave RS AN o R - L I NI te ¢ vy L im0l
L voua 10 Lo Lirap. € Yoosld®

_NAi_ The corner of the well pad w111 be rounded cff te
avoid the

FENCING REQUIREMENTS
ATl pits will be fenced according to the following minimum standards

A. 29 anch net wire shal! be used with &t least one ctrand ef barbed
wire on top of the net wire (barbed wire 1s not necessary 1f pipe
or some type of reinforcement rod 1s attached to the top of the
entire fence).

B The net wire shall be no more than 2 i1nches above the ground The

barbed wire strand shall be 3 inches above the net wire Total eight

of the fence shell bc at lecst 42 inches

(orner posts shall be cemented and/or braced in such a manner to keep

the fence tight at all times

D. Standard steel, wood, or pipe posts shall be used between the corner
braces. Maximum distance between any two posts shall be no greater
than 16’

E A1l wire shall be stretched by using a stretching device before is be
attached to the corner posts.

(e}

The reserve pit fencing will be on the three sides during drilling
operations and on the fourth side when the rig moves off the location
Pits will be fenced and maintained until clean ap.

tach existing fence to be crossed by the access road shall be braced and
tied off before cutting so as to prevent slacking of the wire The
opening shall be closed temporarily as necessary during construction to
prevent the escape of livestock, and upon complietion of construction the
fence shall be repaired to BIA or SMA specifications. A cattleguard with
an adjacent 16 foot gate shall be installed in any fence where a road 1s
to be reqularly travelled If the well is a producer, the cattleguards
(shall/shall not) be permanently mounted on concrete bases Prior to a
new road, crossing any fence located on federal land, or any fence between
federal land and private land, the operator will contact the BIA, who wil}
in turn contact the grazing permittee or owner of sai1d fence and offer
him/her the opportunity to be present when the fence 1s cut in order to
satisfy himself/herself that the fence is adequately braced and tied off.




10. PLANS FOR RESTORATION OF BURFACE

A.

PRODUCTING LOCATION

Imnedietety upon well complietion  fnc dorcetios ar: covrounding erea
will be cleaves of 11 unueed tubare equipmart gehvrs watevsels,
trash and aurk not requireo for prodacton

Immedietely upon well com iptetinn  anv hvdracarboers on the nat <bal)
ve yarcved 4 e vcen- v Ar T 2100 T

I 2 plesoye rylooneinioiced Lovey oL wsel. L fhas LU 10, . efd
perforeted before backfilling of the reserve p1t

The reserve pit and that portion of the location not needed for
readucticn foarl roce/oparcetion will oo recn-tcuved ¢ ths
approximate natural contours The reserve pit will be reclaimed
within 12 months from the date of well completion. Befare any dirt
work takes piace, the reserve prt will be completely dry and all
cans, barrels, pipe. etc , will be removed

Contact appropridte surface management agency for required seed
mixture.

DRY HOLE/ABANDONED LOCATION
At such time as the well 1s plugged and abandored, the operator
will subr.t a subseausnt report of zbardonment ani BIR will ettach
the appropriate surface rehabilitation conditions of approval

ON BIA Administered lands-
Abandoned well sites, roads, or other disturbed areas will be
restored to near their original condition This procedure will
include (a) reestablishing irrigation systems where
applicable, (b) re-establishing soil conditions in irrigated
fields in such a way as to ensure cultivation and harvesting of
crops and, (c) ensuring revegetation of the disturbed areas to
the specifications of the Ute Indian Tribe or the BIA at the time
of abandonment.

11. BURFACE OWNERSHIP

Access road- Ute Indian Tribe
Location’ Ute Indian Tribe

12. OTHER INFORMATION

A

Enron 011 & Gas Company will wnform all persons 1n the area whe are
associated with this project that they are subject to prosecution for
knowingly disturbing historic or archaeological sites, or for
collecting artifacts. If historic or archaeological materials are
uncovered during construction, the operator will immediately stop
work that might further disturb such materials, and contact the AQ:
Within five working days the AO will inform the operator as to:



-whether the materyals appear eligible for the National Reqister of
historic Places;

-the mitigation mecsurzs the operator wil® hikedy Jave te unilertale
befors the ca1te e be usos

ca tune frame for the 40 10 comnlele an cypediten reviow pnfer 20 (FP

[ SR N r [y H N L IR € RN (T NS R S VER SN S I
frat the fraergs v L sc efe wiltecd whe thee TANIGe LT 05
appropriate

af U ocprreter ow beToat ey toare, b velotrte ectivioties te v ol

the expense of mitigation and/or the delays associated with this
process, the AQ will assum~ responsibility for whatever recordation
and stabilization of the exposed materials may be required.
Otherwise, the operator will be responsible for mitigation costs.
The A0 will provide technicel and procedurel quideline for the
conduct of mitigation. Upon verification from the AO that required
mitigation has been completed, the operator will then be aiiuwed to
resume construction

As operator Enron 011 & Gas Company will control noxious weeds along
Right-of-Ways for roads, p:pelinez. well sites or other applicable
facihities. A Ti1st of norious weeds will be oblained from Lhe BLK,
or the appropriate County Extension Office. On BLM administered land
a Pesticide Use proposal shall be submitted, and given approval,
prior to the application of herbicides or other pesticides or
possible hazardous chemicals

Orilling rigs and/or equipment used during drilling operations on
this wellsite will not be stacked or stored on Federal Lands after
the conclusion of drilling operations or at any other time without
BLM authorization However, 1f BLM authorization os obtained, it is
only a temporary measure to allow time to make arrangements for
permanent storage on commercial facilities (The BLM does not seel
to compete with private ndustry There are commercial facilities
available for for stacking and storing drilling rigs.)

On BIA administered land:

Operator’s employees, including subcontractors, will not gather
firewood along roads constructed by operators. If wood cutting 1s
required, a permit will be obtained from the Forestry Department of
the BIA pursuant to 25 CFR 169 13 "Assessec Damages Incident to
Right-of-Way authorization”. A1l operators, subcontractors, vendors
and their employees or agents may not disturb saleable timber
{incTuding firewood without a duly granted wood permit from the BIA
Forester.

1f the surface rights are owned by the Ute Indian Tribe and mineral
rights are owned by another entity, and approved right-of-way will be
obtained from BIA before the operator begins any construction
activities. If the surface is owned by another entity and the
mineral rights are owned by Ute Indian Tribe, rights-of-way will be
obtained from the other entity.




A1l roads constructed by operiors on the Uinta and Ouray Indian
Reservation will have appropriate sig.s  Signs will be nezt ang of
sound consiruction They will state (A) that the 1and 1s owned by
the Ute Indrar Trabe (D} thte name cf the operater, (¢} that
firesrre av proranetes te 2t por-bte Svbel mecters (¢) thee
permiis must be ob.z2+ned fror the F2F d2ere cuttnc firewood or
other timber products and  {e) oniv su'havized personnel permitteo
il we S1°e TtIa Lo e o e et tlrey v0oer Relctvalve
vill nave @y efrsco el: 5061 dae.oeting the nawe of tho oferate
the lease serial number, tne well name and number, the survey
description of the well (eivther footage or the quarter-quarter
cectiar the sectin {zansh oL & zor2

Additional Surface Stipulations
_NA_ No construction or drilling activities shall be conducted between

anc hzcalLse of

NA_ Ho surface occupancy will be allowed within 1,000 feet of any sage
grouse strutting grounc

NA_ No construction o1 expioration acl:vities are pernitted withan 1 5

mile radius of sage grouse strutting grounds from April 1 to June 30

There shall be no surface disturbance within 600 feet of 1ive water

(1ncludes stock tanks, springs, and guzzlers)

A_ No cottonwood trees w111 be removed or damaged

NA_ Pond will be constructed according to BLM specifications
approximately ft. of the location, as flagged
on onsite.

>

N
N

LESSEE'S OR OPERATORS REPRESENTATIVE AND CERTIFICATION

Enron 031 and Gas Company
P.0. Box 1815

Vernal, Utah 84078
George McBride

Telephone. (801) 789-0790

Enron 0il and Gas Company
P.0. Box 250

Big Piney, Wyoming

Jim Schaefer

Telephone: (307) 276-3331

A1l lease/or umit operations will be conducted in such a manner that full
compliance is made with all applicable laws, regulations, Onshore 0il and
Gas Orders, the approval plan of operations, and any applicable Notice to
Lessees. Enron 0il & Gas Company is fully responsible for the actions of .
their subcontractors. A copy of these conditions will be furnished to the
field representative to i1nsure compliance.



A copy of the approved APD and ROW grant. 1f applicable, shall be on
locatron during construction of the locztion and dmilling activaties

Tne BY/ Offace shail bz rotified upen site completion prior to noving oo
the ardllins 13

Certaficeloon:
I hereby certafy that I, or persons under my direct supervision. have irspected
the proposed drillsite and access route, that I am familiar with the conditions
whooeb peerertly e, st et tne ctater rts ade 1n the Plan are to cte hacs of
my knowledge, true and correct; and that the work associated with the
onerations proposed here ir will be pevformed by [NRON OIL & GAS COMPANY and
1ts contractors and sub-contractors in confopmity with this Plan and the terms

and conditions under which 1t 1s approved /7 ,/4
V% A
September 28, 1937 3 A el
DATE ORGE R. MCBRIDE

PRODUCTION FOREMAN
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2000 'S16 1P DIAGH

ANNULAR PREVENTOR AND BOTH RAMS ARE 3000 PSIG RATED.
CASING FLANGE IS 11" 3000 PSIG RAIID
BOPE 11° 2000 PSIG

1

ESTING PROCEDURE :
1. BOPL’'s will be tested with a professional tester to conform g
Onshore Order #2 with retest every 14 days.

2 Blind & Pipe rams »ill be tested to rated working pressyre  oon
psig.
3. Annular orsventer will be tected to S0% of working pressuce, |500 '"" :"
psig.
4. Casing witl be tesind to 0.2/ ps§/71 or [§0 nciq. Kol o pyceed 70Y af borst {19
strength. whichevpr j5 greater, {
X
L] Alt ines suvgect 10 wery poossure will be pressure tested to the
same pressuve as biind & pipe rams. —
6 A1l BOPE specifical ions and confiqurations will meet Onshore Order —
#2 requfrements far 7700 psig BOPU <pecilications.
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EN
Ol & G ompany

DR LING PRTSRAN

Date Augast 14, 1592

REVIEION NO & DATE

FROSFECT

®ELL NRME & NLMEER tzw g3 Bagrgs L= o T-1-3T

——————m SRS —————

WEL! CL2ESIFICATION _I¥-Znf ANTICIPATED PRODDCTION OIL GES_»  OTHER

LOCKTION Chil 6B0LY _FWL A 298, FWL (NE Nbk)

3ECtaZl o i . Fe}E
.

Uintah Coursy . Utay

e e ————

ELEVATION HA

DIRECTION LIMITATIONS May,pup deviation for the hole will be &

thar a 1:/100' docleg severity Sec_page numper & for distance between

sjrrevs _

TYPE RIG _Land Rotaxy NFPRAORED DEPTR 2350 PERKRIT DEPTR __ 73S0'

CONDUCTOR, NEEDED? _No If yes, sive & haw sat

CRITERIA YOR DETERMINING CASING BEAT POR CRITICAL STRINGS. WOC overnight

before cutting off surface casing to weld on head

CENTRALIZERS (DEPTE & TYPE)
sSurface - One 5-10' abgve shaoe & top & ey (3 | hd

productien - One dle of 1st 3t & ev thi c: o 4 '3

ECBIVE
0CT 0 6 1992

DIVISION OF
OIL GAS & MINING




DRILLI! ROSRAM

FE_L hirE

ETAGE COLLARE, RABRETE, OTEER EPECIAL EQUIPMENT -

Surface - Lu.ze shoe

Frosust.cx s _«. Tt _too_rius

TOMTIND RRTIS TFEIIRL INTIaUTTION

LOGGING PROGRAM DLI/GP from TD to base of surface casing. -

Lo-suonggrsCaj.per Irom iU To }00' above Green Fiver "H" Marker, _

€on*_n,6_¢2l1per to decived tep of prrems

COREE _Np-¢ ave art:-:pated

SAMPLES Collect 30' samples from belos surface casing to 4750'#, Collect 10!

sanplec fror 4750'* tc 71D

YORMRTION TEEBTE Mone 2re articirated

MUD LOGGING: (Imcludes services & depth) From 4750'% to TD

DETECTION & CONTROL EQUIPMEMNT: 10" 2000 psig POP with blind and pipe rams.
L] Vi - 1] o
annular preventor to 1500 psig, surface casing to 1500 psiqg
e ce essure test any [} v
test chart _1n the doghotise until r1g down

COMPLETION PROGRAM Te be submitted zt a later date -

OTHEER SERVICES- None are anticipated -




D!ILLI{ JROGRAM

WE 1L MME _ __ _ ity
FORMATTON TOPS & OEPTHS (TENTATIVE)
. ESTIMATED DEPTE_(EL\ 2 TUM TRICYNESS § FEMREYD
€€ LTta-re~ fpr_oonoc.s

x-M22 CEEL o .sET_g_€gaz ' T :1= PN R L -1t PGt S

SLTor, F-3yat' SOCG0F master valves

MUD PROGRAM
| ¥un ¥
| DEPTE INTERVAL WEIGKT vis {ce) TYPE OF MUD
‘ DY to 2400 rar
Yoe40t k3 4000 21r/Mist & Peratea hater
i4000' to TD Aerateag 3% KCl1 water or KCl
! substitute
[
i TD g 5-2 2 32~45 10-15 Gel/polyacrylamide polymer w/5-10%
I LCM
DRILLING HAZARDS & SPECIAL INSTRUCTIONS
st circulatio ror 1500' to 3000'# Underbalanced circulat)o (3
require rotating head Potential gas kKicks in Greep Rive d Wasa
s e 1 . -
)

of returns & maintain etable pat levels, Utilize pack off head while Xunnind emep
hole logs Mix 700-800 bbls d as ve & d lace hole

for loas




DRILLII LOGRAN

Y NEANN

AL 1.

CEMENT PROGRAM

HOLY CAEIMN
BEI1ZE 6I2F ' DEPTH CEFENT PROCEDURE

- o STy

s
P L - L R { teamiy - 2%
¢ from casper

1~ ' N - .

P S 4 Fo=fT  t TooaxIr oBM Lt 6 ¢
SITS.TITTT ST oapuioval ..ttt oLagnt cement poie

' spes.f.eq aas,iaves Yalurr te be caleulated fror

l | : caliper log annalar volume tror 4500': to applicable
| h upper denth plus 5% excesas

, casing during cementing. Purp 10 bbls mud {lush

< iy
bz of YLy

t l ' j Circuiate casing 2 hrs before cementing, Reciprocate

CASING PROGRAM

INTERVAL WEIGNT MINIMUK SAFETY PACTOR

COLLAPSE BURST TENSILE

SI2F FROM TO LENGTH | #/PT. GRADEZ THREAD (psig) (psig) (pniq)

R A o 247" e 22 s H-40 ST&C 1400 2270 254,000
' a2 I TIgl P 1.0y TeEZ ETSC «030 L7490 146,000
L !
SURVEY SCHEDULE
DISTANCE MAX DEVIATIONS MAXTNUN CHANGE
DEPTR BETWEEN SURVEYS FROM VERTICAL Dm-ll..‘
0' to 240’ 240" 1 degree ;‘ 1 degree
240' to TD 500" ¢ degrees Hy degree
(or as needed)

PREPARED BY:

APPROYED BY:

aefemtion Engineer
/
.

La
Dednis J Brabec, Drilling Superintendent

APPROVED BY £ il k
C. C. Parsons, Distraict Manager

G [T 3%



Approx
;:Z;;asod Access Torof
ill Slope
C'—.3.3 ’ ' ’ ’
& 719 5550}6 s F-1.4
s r=H/ \ & 672
\ — —— — ——
Sta. 3+25
|E _)PR,?__PvS%D_
a 1 PIPELINE
w
~
NOTE i
Flare Pit is to be focated t
@ mun. of 100" from the Well Head L
} NI
" £
Raserve Prt Backfill ] 8
& Spoils Stockpile - \ I — + <+
GRADE PIPE RACKS
El 686
FLARE PIT_ . ﬁl ) , . , i . Topsoil Stockpile
) e olc c-0.5° . '
L W& 6971 c-1.7 -
& 7017 - l I DOG HOUSE 1 & 703 .
c_77,5'_@ [ LAl o g ™ 135 |
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- PO S 2
— & Hlf o ;
Approx T °s [ | NUD SHED
Top of —1 % ° LT [J
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—1 | HomPER
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= o i
l =SIN=
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1 E § s E:] TooLs
] P FUEL STONAGE
i g\s_ E:' TANK O
| L — = re) Ste._0+15 - c— ’6. ,'
| ES 2( & 847
BT - e
C—12.7"—{a ﬂ {3 C—54'
(him 210 g 723" & 740
c-37

APPROXIMATE YARDAGES

(127) Topsoil Stripping = 2,500 Cu. Yds.

Remaming Location = 6370 Cu. Yds

TOTAL CUT
FILL

§,870 CU.YDS.
7,380 CU.YDS.

EXCESS MATERIAL AFTER
5% COMPACTION

Topsoll & Plt Backfli
(1/2 Pit Vol.)

EXCESS UMBALANCE
(After Renhabilitation)

7,420 Cu Yds
3,800 Cu. Yds

3,620 Cu Yds.

ENRON OIL & GAS CO.
LOCATION LAYOUT FOR

NBU #351-8EF

SECTION 8, T9S, R21E, S.L.B.4M." %{ :

DATE 9-9-82

Drawn By R.E.H

Eiev Ungraded Ground at Location Stake = 4669.7 ’

= 4668.6° UINTAH ENGINEERING & LAND SURVEYING

86 30 200 Bast Vernal, el

Elev. Graded Ground ot Locatien Stake

cur? T
-C: X—Section
N Scale
Lﬂ" STA. 1450
T T Preconstruction ' = I = ‘ 138 '!
Y Y Grade l } L o —
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0 | &
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351~8E

NBU_#

; Proposed Locatwon:

S.L.B.&M.

NBU #351-8E

SECTION 8, T95, R21g,

ENRON OIL & GAS CO.
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Location. ]

TOPOGRAPHIC

MAP "B"”

SCALE 1" = 2000
DATE 9-9-92 JL G

ENRON OIL & GAS CO.

NBU #351—-8E
SECTION 8, T9S, R21E, S.L.B.&M.
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ENRON OIL & GAS CO.

SECTION 8, T9S, R21E, SL B &M

DATE 9-9-92 JL G

NBU #351-8E

MAP "C"
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TOTAL PIPELINE DISTANCE = 300’ +

TOPOGRAPHIC ENRON OIL & GAS CO.

MAP "D PROPOSED PIPELINE RIGHT—OF—WAY FOR
NBU #351—8E
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DATE 9-9-92
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WORKSHEET

APPLICATION FOR PERMIT TO DRILL

DATE RECEIVED: 10/06/92

OPERATOR:
WELL NAME: NBU 351-8E

ENRON OIL & GAS COMPANY

N- ’)LL’)\

OPERATOR ACCT NO:

API NO. ASSIGNED: Ll 3 '/)Ll'l' 3ny 3G 3

LEASE TYPE: FED
LOCATION:

FIELD: NATURAL BUTTES

LEASE NO:
NENW 08 - T09S - R21E

UG ju

UINTAH COUNTY

FIELD CODE: U]

RECEIVED AND/OR REVIEWED:

::_ Plat
. Bond )
(Number 4LALLE\

. Potash (Y/N
“J_ 0il shale (YYN)
~. _Water permit

(Number *‘1;\tTQI
\.__ RDCC Review (¥/N)
(Date:

LOCATION AND SITING:

N, R649-2-3, Unit: gl(;]_;,,“»‘] S ITEN
R649-3-2, General.
R649-3-3. Exception.
Drilling Unit.

Board Cause no:
Date:

COMMENTS:

inclibud an J’rﬂ \npn\umﬁ:&u‘ 49 PA0 ¥ T 49

A Wb Gt

(l=&u3£poI26f1 Al Seont veenoddiel w4l
K i T

]

STIPULATIONS:




Q@

Norman H Bangerter
Guvetnar

Dee © Hansen

Exccutive Dhreclor

Dianne R Niclson, Ph D
Undsion Directar

State of Utah

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF O1L, GAS AND MINING

355 West Norih Tample

3 Tnad Center, Suite 350

Sait Lake Cdy Ulzh 84180 1203
801 538 5340

October 15, 1992

Enron Oil and Gas Company
P.O. Box 1815

Vernal, Utah

Gentlemen:

Re: Natura

84078

| Buttes Unit 351-8E Well, 700 feet from the north line, 2350 feet from the

west line, NE 1/4 NW 1/4, Section 8, Township 9 South, Range 21 East, Uintah

County, Utah

Pursuant to Utah Admin R 649-3-2, Location and Siting of Wells and Uteh Admin.
R. 649-3-4, Permitting of Wells to be Drilled, Deepened or Plugged-Back, approval to drill
the referenced well is hereby granted.

In addition, the following specific actions are necessary to fully comply with this

approval'

1.

an equal oppotiunily employer

\

Compliance with the requirerments of Utah Admin R. 649-1 et seq., Ol and
Gas Conservation General Rules

Notification within 24 hours after drilling operations commence.

Submittal of Entity Action Form, Form 6, within five working days following
commencement of drilling operations and whenever a change in operations
or interests necessitates an entity status change

Submittal of the Report of Water Encountered During Drilling, Form 7.

Prompt notification prior to commencing operations, if necessary, to piug
and abandon the well Notify Frank R Matthews, Petroleum Engineer,
(Office) (801)538-5340, (Home) (801)476-8613, or RJ Futh, Associate
Director, (Home) (801)571-6068



Page 2

Enron Qil and Gas Company
Natural Buttes Unit 351-8E Well
October 15, 1992

6. Compliance with the requirements of Utah Admin. R. 649-3-20, Gas Flaring
or Venting, if the well is completed for production.

Trash and sanitary waste should be properly contaned and transported to
approved disposal locations, not retained in or disposed of in pits on location or
downhole. Prior to the commencement of drilling operations, the operator should consult
the local/county sanitarian and/or the Department of Environmental Quality, Division of
Drinking Water/Sanitation, regarding appropriate disposal of sanitary waste.

This approval shall expire one year after date of issuance unless substantial and
continuous operation is underway or a request for an extension is made prior tc the
approval expiration date, The APl number assigned to this well is 43-047-32393.

Sincerely,
R irth

Associate Director, Oil and Gas

Idc

Enclosures

cc: Bureau of Land Management
J.L. Thompson

won
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WELL LOCA | ION INFORMATION

Company/Operator: _Enron Oil & Gas Company

APl Number: 43-047-32393

Well Name & Number: _NBU 351-8E

Lease Number: _U-0149767

Location. _NENW Sec 8 T.9S_R._21E

Surface Ownership. Tribal Lands administered by BIA

Date NOS Received. _ August 18, 1992

Date APD Received. September 30, 1992

NOTIFICATION REQUIREMENTS

Location Construction - at !east forty-eight (48) hours prior to construction of location and

access roads

Location Completion - prior to moving on the dniling rig

Spud Notice - at least twenty-four (24} hours prior to spudding the well
Casing String and - at least twenty-four (24) hours prior to running casing and
Cementing cementing all casing strings

BOP and Related - at |east twenty-four (24) hours prior to initiating pressure tests
Equipment Tests

First Production - viathin ave (5) business days after new well begins, or production

Notice

resumes after well has been off production for more than
ninety (30) days

For more specific details on notification requirements, please check the Conditions of Approval for
Notice to Drill and Surface Use Program



CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certify that the apphicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be aware fire restrictions may be in effect when location is being constructed and/or when well is
being drilled. Contact the appropriate Surface Management Agency for information.

A. DRILLING PROGRAM

1. Estimated Depth at Which Od, Gas, Water, or Other Mineral Bearing Zones are
Expected_to be Encountered

Report ALL water shows and water-bearing sands to Tim Ingwell of this office
Coples of State of Utah form OGC-8-X are acceptable. if noticeable water flows
are detected, submit samples to this office along with any water analyses
conducted.

All usable water and prospectively valuable minerals (as described by BLM at onsite)
encountered duning dnlling, will be recorded by depth and adequately protected. All
oil and gas shows wul be tested to determine commercial potential,

2, Pressure Control Equipment

The BOP and related equipment shall meet the minimum requirements of Onshore
Oil and Gas Order No 2 for a 2M system for equinpment and testing requirements,
procedures, etc., and individual components shall be operable as designed. Chart
recorders shall be used for all pressure tests.

Test charts, with individual test results identified, shall be maintained on lacation
while dnihing and shall be made available to a BLM representative upon request

If an ar compressor 3s on location and 1s bemg utihzed to prowide air for the driling
medium while drnilling, the special driling requtrements in Onshore Oil and Gas Order
No 2, regarding air or gas drilling shall be adhered to It a mist system is being
utilized then the requirement for a deduster shall be waived.

3 Casing Program and Auxihary Equinment

Surface casing shall ha e centralizers on the bottom three joints, with a minimum of
one centralizer per joint

As a minimum, the usable water and ol shale resources shail be tsolated and/or
protected by having a cement top for the production casing at least 200 ft, above
the top of the Mahogany oil shale 2one, identfied at + 2,606 ft. If gilsonite 1s
encountered while drilling, 1t shall be 1solated and/or protected via the cementing
program



Mud Program and Circulating Medium

Hazardous substances spacifically isted by the EPA as a hazardous waste or
demonstrating a charactenistic of a hazardous waste will not be used in drilling,
testing, or completion operations.

No chromate additives will be used in the mud system on Federal and Indian lands
without prior BLM approval to ensure adequate protection of fresh water agquiers.

Coring, Logging and Testing Program

Daily driling and completion progress reports shall be submitted to this office on a
weekly basis

All Drilt Stem tests (DST) shall be accomphshed during dayhght hours, unless
specific approval to start during other hours is obtained from the AQ. Howsver,
DSTs may be allowed to continus at night if the test was intiated during dayhight
hours and the rate of flow i~ stabilized and if adequate lighting 1s available {1 e ,
lighting which 1s adequatr vistbility and vaporproof for safe operations). Packers
can be released, but tripp suld not begin before daylight unless prior approval
is obtained from the AO.

A cement bond log (CBL} will be run from the production casing shos to + 2,406
ft and shall be utilized to determine the bond quahty for the production casing
Submut a field copy of the CBL to this office.

Whaether the well 1s completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (Form 3160-4) will be submitted not later than 30
days after completion of the well or after completion of operations being performed,
in accordance with 43 CFR 3164 Two copies of all logs, core descriptions, core
analyses, well-tes. data, geologic summaries, sample description, and all other
surveys or data obtained and compiled during the drilhing, workover, and/or
completion operations, will be filed with Form 3160-4 Samples (cuttings, fluds,
and/or gases) will be submitted when requested by the AO.

Notifications of Operations

No location will be constructed or moved, no well will be plugged, and no dnlling or
workover equipment will be removed from a well to be placed in a suspended status
without prior approval of the AO If operations are to be suspended, prior approval
of the AO will be obtained and notification given before resumption of operations.

Operator shall report production datd to MMS pursuant to 30 CFR 216 5 using form
MMS/3160

Immediate Report Spills, blowouts, fires, leaks, accidents, or any other unusuai
occurrences shall be promptly reported in accordance with the requirements of NTL-
3A or its revision

If a replacement nig 1s contemplated for completion operations, a "Sundry Notice”
{Form 3160-5] to that effect will be filed, for prior approval of the AQO, and all
conditions of this approved plan are applicable during all operations conducted with
the replacement rig



The date on which production is commenced or resumed will be construed for oil
wells as the date on which liquid hydrocarbons are first sold or shipped from a
temporary storage facility, such as a test tank, and for which a run ticket is required
to be generated or, the date on which liquid hydrocarbons are first produced into a
permanent stcrage facility, whichever first occurs; and, for gas wells as the date on
which associated liquid hydrocarbons are first sold or shipped from a temporary
storage facility, such as a test tank, and for which a run ticket is required to be
generated or, the date on which gas 1s first measured through permanent metering
faciities, whichever first occurs.

Should the well be successfully completed for production, the AQ will be notified
when the well 1s placed in a producing status Such notification will be sent by
telegram or other written communication, not later than five (5) days following the
date on which the well 1s placed on production

Gas produced from this well may not be vented or flared beyond an initial
authonzed test peniod of 30 days or 50 MMCF following its completion, whichaver
occurs first, without the prior written approval of the Authorized Officer. Should
gas be vented or flared without approval beyond the authorized test period, the
operator may be directed to shut-in the well until the gas can be captured or
approval to continue venting or flaring as uneconomic 1s granted and the opsrator

shall be required to compensate the lessor for that portion of the gas vented or
flared without approval which is datermined to have been avoidably lost,

A schematic facilittes diagram as required by 43 CFR 3162.7-2, 3162.7-3, and
3162.7-4 shall be submitted to the appropnate District Office within thirty (30)
days of installation or first productio.i, whichever occurs first. All site security
regulations as specified in Onshore Oil & Gas Order No 3 shall be adhered to. All
product lines entering and leaving hydrocarbon storage tanks will be effectively
sealed 1n accordance with 43 CFR 3162.7-4

No well abandonment operations will be commenced without the prior approval of
the AO. In the case of newly dnlled dry holes or falflures, and In emergency
situations, oral approval will be obtained from the AQ. A "Subsequent Report of
Abandonment” Form 3160-5, will be filed with the AO within thirty (30) days
following completion of the well for abandonment This report will indicate where
plugs were placed and the current status of surface restoration. Final abandonment
will not be approved until the surface reclamation work required by the approved
APD or approved abandonment notice has been completed to the satisfaction of the
AO or his representative, or the approprate Surface Managing Agency

QOther Information
All loading lines will be placed inside the berm surrcuiiding the tank battery

All off-lease storage, off-lease measurement, or comm nghing onlease or off-lease
will have prior written approval from the AOQ,

Gas meter runs for each well will be located within 500 feet of the weilhead. The
gas flowhne wilt be buried or anchored down from the weilhead to the meter and
within 500 feet downstream of the meter run or any production facilities Meter
runs will be housed and/or fenced



The oil and jas measuremant facilities will be installed on the well location, The ol
and gas maters will be cafibrated in place prior to any deliveries. Tests for meter
accuracy will be conducted rionthly for the first three months on new meter
installations and at least quarterly thersafter, The AO will be provided with a date
and time for the Initial meter calibration and alf future meter proving schedules. A .
copy of the meter calibration repurts will ba submitted to the Varnal District Office,
All meter measurement facilitiss will conform with Onshore Qil & Gas Order No. 4
for liquid hydrocarbons and Onshore Oit & Gas Ordar No. 5 for natural gas
measurement,

The use of materials under 8LM jurisdiction will canform to 43 CFR 3610.2-3,

There will be no deviation from the proposed drilling and/or workover program
withaut prior approval from the AO. Safe drlling and operating practices must be
observed. All wells, whether dnilling, producing, suspended, or abandoned will be
identified in accordance with 43 CFR 3162.

"Sundry Notice and Report on Wells” (Form 3160-6) will be filed for approval for all
changes of plans and other operatons in accordance with 43 CFR 3162.3-2.

Section 102(b}(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicable provisions of the operating regulations at Title 43
CFR 3162.4-1ic), requires that "not Jater than the 5th business day after any well
begins production on which royalty i1s due anywhers on a lease site or allocated to a
lease site, or resumes production in the case of a well which has been off
production for more than 90 days, the operator shall notify the authorized officer by
letter or sundry notice, Form 3160-5, or orally to ba followed by a letter or sundry
notice, of the date on which such production has begun or resumed.”

It yau fail to comply with this requirement in the manner and time allowed, you shall
he habie for a civ.i penalty of up to $10,000 per violation for each day such
violation continues, not to exceed a maximum of 20 days. See Section 109{cMH3) of
the Federal Oil and Gas Royalty Management Act of 1982 and the implementing
regulations at Title 43 CFR 3162.4-1(b)(5){n).

APD approval is valid for a period of one (1) year from the signaturs date. An
extension period may be granted, if requasted, prior to the expiration of the original
approval period

In the event after-hours approvals are necessary, please contact one of the
following individuals:

Gerald E Kenczka (801) 781-1190
Petroleum Engineer

Ed Forsman {801} 789-7077
Petroleum Engineer

BLM FAX Machine {801) 789-3634



EPA’S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES
While the following wastes are nonexempt, they are not necessarily hazardous.
Unused fracturing fluids or acids
Gas plant cooling tower cleaning wastes
Painting wastes

Qil and gas service company wastes, such as empty drums, drum rinsate, vacuum truck rinsate,
sandblast media, painting wastes, spend solvents, spilled ¢! emicals, and waste acids

Vacuum truck and drum rinsate frorn trucks and drums, transporting or containing nonexempt
waste

Refinery wastes

Liquid and solid wastes generated by crude oIl and tank bottom rectaimers
Used equipment lubrication oils

Waste compressor o), filters, and blowdown
Used hydraulic fluids

Waste solvents

Waste in transportation pipehne-related pits
Caustic or acd cleaners

Boller cleaning wastes

Boller refractory bricks

Incinerator ash

Laboratory wastes

Sanitary wastes

Pesticide wastes

Radioactive tracer wastes

Drums, insulation and miscellaneous solids



SURFACE USE PLAN OF OPERATION
Conditions of Approval (COAs}

STRICT ADHERENCE TO THE PROVISIONS FOR MITIGATION ARE REQUIRED
Ute Tribe Energy & Minerals Department:

1 ultural Preservation Office of Ute Tribe must be contacted for collection or removal of

histonical find on wellsite location 1n accordance with approved archaeological coligction
methods and mitigation requirements

2. Company must notify Ute [ribe for monitoring of the construction of access road and
wellsite by Energy & Mmaerals technician

3. Construction work to be done on project as authonized for right-of-way only. Construction
work must stay within approved area only, in the event work area exceeds approved area
the Ute Tribe will be not'fied far further mitigation.

4. In event any archaeocloyical/paleontological findings are encountered or exposed during
construction the Ute Tribe Energy & Minerals Department shall be contacted and consulted
for further mitigation,

5. Al vehicular traffi., perscanel movement, construction and restoration operations should be
confined to the areas examined, as referenced in report, and to the existing roadway or
access routes.

6. All personnel should rfrain from collecting artifacts and from disturbing any sigmificant
cultural/paleontological resources on all tnibal lands

Other:

Before the site 1s abandoned the company will be required to restore the well pad, access roads,
and pipeline nghts-of-way to near their onginal state The disturbed area will be reseeded with
desirable perennial vegetation.

Noxious weeds will be controlled on all well sites and rnights-of-way. |f noxious weeds spread from
the well sites or rights-of-way, the company will also be responsible for their control

After the pipeline has been constructed and the night-of-way reseeded, vehicular travel over the
right-of-way will be imited to that which is absolutely necessary for the maintenance of the
pipehne.

Surface pipelines will he constructed by using the following procedures

a) Staging areas will be set up along roads or wellsites The pipeline will be welded in
place at the staging area.

b) As the pipeline 1s welded it will be pulled to the next staging area by a suitable
piece of equipment. Except for unusual conditions only one trip across the right-of-
way with equipment is all that will be required

Paleontology - to protect paleontology resources, surface pipeline construction will not occur when
the soil 1s muddy It will occur when the soil ts either frozen, or dry.



The historical matenial identified on the well location will be mapped and collected by a qualified
archaeologist. The site will also be tested by an archaeologist to verify the vartical and hornizontai
extent of the buried material.! The historical matenal will be stored at no cost to the Ute Tribe in a
museum of the Ute Tribe’'s choosing.

Soil erosion will be mitigated by reseeding all disturbed areas and by installing fencing per BIA
reacommendations.

Salt and pollution loading of the soil and geological formations will be miugated by requiring the oil
corpany to:

- Lina reserve pit with impervious synthetic liner.
- Use a closed production system,

- Use a synthetic iner or man made container for the emeryency pit No unlined emergency
pit will be allowed

- Production water, oil, and other by-products will not be applied to roads or well pads for
the control of dust or weeds Indiscriminate dumping of oil field by-products on tribal lands
will not be allowed.

When the well 1s plugged and/or abandoned the grave) and road base hauled 1n to construct the
well pad and access roads will be incorporated into the soil

All well sites, access roads, and pipefine rights-of-way will be cleared by a qualified
archaeologist/paleontotogist so that cultural sites will be avoided or salvaged.



United States Department of the Interior

BUREAU OF LAND MANAGEMENT *
Vernal Disttict Office y
170 South 500 ¥ st NIRRT
Vernal, Utah 81078-2700
3162
UT08438

December 13, 1993

UEG 7 {1 1999

George McBride DIVISION OF
Enron Oil and Gas Company PR
P.O. Box 1815 (3|L, (JAS & M“‘"NG

Vernal, UT 84078

Re:  Notification of Expiration
Well No. NBU 351-88  44-04 724797
NENW, Section 8, T9S, R21E
Lease No. U-0149767
Utintah County, Utah

Dear Mr McBride:

The Application for Permit to Drill the above-referenced well was approved on December 7, 1992.
Since that date, no known activity has transpired at the appioved location. Applications for Permit to
Drill are effecttve for a period of one year In view of the foregoing, this office 1s notifying you the
approval of the referenced application has expired If you intend to dnill at this location at a future
date, a new Application for Permit to Drill must be submitted.

This office requires a letter confirming that no surface disturbance has heen made for this drill site.
Any surface disturbance associated with the approved location of this well is to be rehabilitated. A
schedule for this rehabifitation must be submitted to this office  Your cooperation in this matter is
appreciated

Sincerely,
- 4 C
7 /e %z%a //Wmmu
Margie Herrmann
Legal Instruments Examiner

cc’ State Div OG&M
Jim Schaefer



DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 Waest North Tomple
Michacl OGE;::’::: 3 Yriad Conter, Suite 350

Ted Stewart Salt Lake City, Utah 84180 1203
Exccutive Director | 801 538 5340
James W Cartor | 801 358 3940 (Fax)
Dhviston Dhrector 801-538 5319 {TDD)

@ State of Utah

January 5, 1994

George McBride

Enron Oil & Gas Company
P.O. Box 1815

Vernal, Utah 84078

Re: Application for Permit to Dril
Well No NBU 351-8E
NENW, Sec 8, T.9S5,,R. 21 E
Uintah County, Utah
APl No. 43-047-32393

Gentlemen:

The Bureau of Land Management, Vernal District rescinded its approval of the
referenced application on December 13, 1993 In conformance with this action, the
Division rescinds its approval of the referenced application issued on October 15, 1992,

If you have any questions, please contact Mike Hebertson at (801)538-5340.

Sincerely,

W<

Frank R Matthews
Petroleum Engineer

Ide
cc:. R J. Firth
Bureau of Land Management - Vernal District
D. T. Staley
D. M. Eatche!
Well file
WOIl196

G
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