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Equitable Resources Energy Cornpany

APR2 9 Fi2P.O. Box 21017
1601 Lewis Avenue Building
Billings, Montana 59104
(406) 259-7860 PASIONOF

OILGAS&MINING

April 28, 1992

-- VIA FEDERAL EXPRESS --

State of Utah
Division of Oil, Gas & Mining
355 West North Temple
Salt Lake City, UT 84180

Gentlemen:

Enclosed are Applications for Permit to Drill the following
wells in Uintah County, Utah:

Balcron Coyote Federal #21-5
NE NW Section 5, TSS, R25E

Balcron Coyote Federal #33-5
NW SE Section 5, T8S, R25E

Balcron Coyote Federal #42-6
SE NE Section 6, TSS, R25E

Balcron Coyote Federal #12-5
SW NW Section 5, TBS, R25E

Balcron Coyote Federal #33-7
NW SE Section 7, TSS, R25E

We have submitted these APDs to the Bureau of Land Management
and will provide a copy of the approved Federal APDs.when we
have received them.

We request that the status of these wells be held tight for the
maximum period allowed by State regulations.

If you have any questions or need further information, please
let me know.

Si erely,

bie Schuman
Coordinator of operations,

Environmental and Regulatory Affairs

/rs
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STATE OF UTAH
DIVISION OF OIL, GAS AND MINING

4. I.ens. Desistnation and Serial No.

Fed. Lse. #H-017439-R
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK s. r 1.41... xii.et..., a nu...

la. Type of Work
7. tJnic Agreement NameDRILL DEEPEN O PLUG BACK O

h. Type of Well
Oil Ga' O "'""'• O ""'""'* O 8. Farm or I.mse Name

. NI..'.lo,,,,,,,"'" °'"*' 3°"° *°"" Bal cron Coyote Federal
BALCRONOIL '· **" **

. Address of Operator 42-6
P.0. Box 21017; Billings, MT 59104 to.ri.ldandPool,orWildcat

4. L.e.a.. .« w.n ta.wra i.eau.. ....,,, ..i ,, ,,,,,aan , was .., sent, ,,,,ar........, Coyote Basi n/Green Ri ver
At surface

E "· "' ''"" " •••'

1980' FNL, 660' FEL •r•r*••

At pr.oposed prod, sone
SE NE Sec. 6, T8S, R25E

14. Distance in miles and direction from nearms; town or post offive* 12. County or Parrish 13. State

Uintah UTAH
45. Distance from proposed* 18. No. of acres in lense 17. No. of acres assignedtoension to nearess to this well

pronerty or lease line, ft. 40(Also to nearest drir, line. If any)
18. Distance from proposed loontion* 19. Proposed depth 20. Rotary or emble toolsto nearest well. drilling, cornpleted.

er...n.ator...thisin...re. 4,690 Rotary
31. Elevations (Show whether DF, RT, GR. etc.) 22. Approx. date work will start•

GL 5601.7 '
. Jul y 1, 1992

23.
PROPOSED CASING AND CEMENTING PROGRAM

Size of Hole sizeof Casing Weight per Foot setting Depth Quanalty of Coment

.
12-1/4" 8-5/8" 24# 260' Pen s× G w/arid

. _Zo7/8" 5-1/2" 15.50# 4,690' See driTiing program

Operator intends to drill this well in accordance with the attached Federal APD.

p on g;
AFR2 9 1992

DMSION OF
JLGAS&MINING

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If provoani is to deepen or plug back. Rive data on present productive some and proposed new pre.
ductive zone. It proposal is to drill or deepen directionally. give pertinent data on subsurfae. locations and measured and tnse vertical depths. Give blowout
preventer program if any.
R. I hereby ify that, this rt is true and complete to the best of my knowledge.

Coordinator of Environmental
of jÝf2si...a

¯©7¶ an ------- --- 2'"'-and-Regtrl-a tory-A ff a irs--- - "' · -- r
(This space for k'ederal or kate offlee use)

AFI NO.
............................................................................-.......--... .-.. Aporoval Data ................- .

..................-....,-...................-......................-...

Approved by..........-.................-.......-..-.......,...............-........ Tide....-.....--.--.-...-......--..---..-------..... Date.....-....--............... ...........Conditions of approval, if any:

(3/89)
'See Instructions On Reverse
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T8S, R25E,S.LB. & M. EOUITABLERESOURCESENEROYCO.
2 8, EAST(GLO) WELLLOCATION,COYOTEFED.42-6,

gjg LOCATEDASSHOWNINTHESE 1/4 NE1/4
I OFSECTION6, T8S, R25E,SLB. & M,

UNITACOUNTYUTAH.

LOT4 LOT3 LOT2 o LOT1

| COYOTEFED42-6
I WELLLOCATION . N
I ELEVUNGRADED\ 660

CROUND5601.7 I

I I , a
I ' °o

I
THISIS TOCERTIEYTH PLATWAS

I I PREPAREDFROMFIE SURVEYS
MADEBY MEOR ANDTHAT

I THESAMEARE C BESTOF
MYKNOWLEDCE ELlEF. · ••.

J________.___ ____J________ gy 3154 o
I I
I ie I I REGI R , D SU
l I REGIS o9
I i STATE OF '

I I
I I ..

..

I TRISTATELANDSURVEYlNG& CONSULTING
38 EAST100 NORTH,VERNAL.UTAH84078

EAST (801) 781-2501
scAtE: 1" =

1000* Sm[tEOBY: SS KH

X = SECTIONCORNERSLOCATED DATE: gg KATR CLEAR& COOL
BASISOFBEARINGS;G.L.0. PLAT1911
BASISOFELEV;U.S.G.S.7-1/2 min 00AD(OlNOSAURNORTHWEST) NOTES: fu j COYOTEFED



form 3160-3 SUBMIT IN LICATE* Form approVed.

(November 1983) (Other instructions on Budget Bureau No. 1004-0136
(formerly 9-331e> UNITED STATES reverse side) Expires August 31, 1985

DEPARTMENT OF THE INTERIOR 0. LEASE DESIGNATION AND BERIAL NO.

BUREAU OF LAND MANAGEMENT U-017439-B

APPLICATION FOR PERMITTO DRILL,DEEPEN,OR PLUG BACK · "'" '
"a

15. TYPE or WORK

DRILL DEEPENO PLUG BACKO '· """
n/ab. Trym or wmLL

OIL OAS SINGLE MULTIPLE 8, FARM 04 LEAsa NAME
WELL WELL OTHER EONE zoNE

2. NAxm or OPERATon 5 * gg Bal cron Coyote Federal
EQUITABLERESOURCESENERGYCOMPANY M = I - I!!! I .

9. WELL NO.

3. ADDRESS OF OPERATOR 42-6

P.O. Box 21017; Billings, MT 59104 10. FIEI.D AND POOI., 08 WH.DCAT

4. LOCATION or war.L (Report location clearly and in accordance with any State requirementa.*) COy0te BâSin/Green RiVer
At sur£ace

1980' FNL, 660' FEL 11. .....n.px o..==.

At proposed prod. zone
SE. NE Sec. 6, T8S, R25E

14. DIsTANCE IN MILES AND DIRECTION FROM NEAREET TOWN 04 PosT orrICE* 12. COUNTY Om PARISH 13. BTATE

35 miles southeast of Vernal, Utah. Uintah UTAH
10. DiaTANCE FROM PROPOSED* 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ABBIGNED

LOCATION TO NEAREST TO THla WELL
PROPahTT OR LBABE LINE, FT. a a

(Also to nearest drig. unit line, it any) 4U
18. UtaTANCE PROM PROPOSED LOCATION* 10. I'ROPOSED DEPTH 20. ROTART OR CABLE TOOLS

TO NBARE8T WELL, DRILt.INo, COMPLETED,
on am.IED FOR. ON THIS LEA... Fr. 4, 690 ' GRO Rotary

21. BlÆVATIONS (Show whether DF, RT, GR, etc.) 22. APPROx. DATE WORK WILL START*

GL 5,601.7' July 1, 1992
23. PROPOSED CASING AND CEMENTING PROGRAM

$155 OF NOLE BIEE Or CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY 07 CEMENT

17-1/4" 8-5/8" 24# 260' 750 wG w/add
7-7/8" 5-1/?" 15.50# 4 690' See Drilling Program

SEE ATTACHEDEXHIBITS

"A" PROPOSED DRILLING PROGRAM
"B" PROPOSEDSURFACEUSE PROGRAM
"C" GEOLOGICPROGNOSIS
"D" DRILLINGPROGRAM r 2
"E" DRILLPADANDRIG LAYOUT(plats 1 and 2)
"F" LOCATIONSITE ANDELEVATIONPLAT DMSiON OF
"G" EVIDENCEOF BOND.COVERAGE iLGAS&M9tNG

.SELFCERTIFICATION:I herebycertify that I amauthorized,by proper lease interest owner,to conductthese
operations associated with the application. Bondcoveragepursuant to 43 CFR3104 for lease activities is
being providedby Equitable Resources Energy CŒpanyas principal andSafeco Insurance Carpanyof Amrica as
suretyunderBLMBondNo. MT0576 (NationwideOil &Gas Bond#5547188)whowill be responsible for coupliance
with all of the terms and conditionsof that portion of the lease associated with this apolication.
IN ABOVE BPACE DEscaram PROPOBED PROonAM: It proposal la to deepen or plug back, give data on present productive done and proposed new productive

zone. Il proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout
enoN npro

err,.. o /
AEnv (mmental

(This space foË eral r tit àËceuse) APPROVED OY THE STAT
ProutTyn

- L\3 )g) .......,..... OF UTAH DIVISinN r
OIL, GAS ND MINING

APPROVED BT mter m "
CONDITIONS OF APPROVAL, IF ANY :

Y:
L SPACíN :Ë.

*SeeInstructionsOn ReverseSide
TDb· 18 U.S.C. Section 1001, makes it a crime for any norson 1:nowingly and willfully to make 'o any deoartment at egency of



BALCRON OIL COMPANY enEXHIBIT C
ecologic Prognosis EXPLORATORY

DEVELOPMENT X
WELL NAME: Federal #42-6 PRGSPECT/FIELD: Covote Basin
LOCATION: 1980' FNL, 660' FEL SECTION - 6

'
TOWNSHIP 89 RANGE 25E

COUNTY: Uintah STATE: UT GL (Ung) 5600' EST KB
__idd21.

TOTAL DEPTH 4692'

FORM. TOPS:
Prognosis Sample Top Cntl W1. Prognosis Sample Top Cnti a

Formation Depth Datum Depth Datum Datum Formation Depth Datum Depth Datum Datun
KB ------- ------ ------- ------ -------

Green River 1992 3620 +3599
Doufl.as Ck. 4032 1580 +1563
Base B.S. 4492 1120

_
+1099

T.D. 4692 920

CONTROL WELI: Federal 2-5 Otr/Qtr Nw/NW section 5 Townsnip 8S Range 25E

SAMPLES: . - LOGS:
' samples, ' to DIL-SFL from. Surf. > to T.D.
' samples, ' to LDT-CNL from Surf. • to T.D.

.
' ' samples, ' to

,
from ' to

'
..samples,

· ' to from * to
* samples, ' to from ' to
' samples, to from ' to

Send Samples To: ' from ' to
from ' to

CORES: DRILL STEM TESTS:
None None

MUD LOGGER/HOT WIRE: WELLSITE GEOLOGIST:
Required: (Yes/No) .. Yes .. .From . .. 3000 * to T.D.
Type: 1 man Name: Tele.

Address:
COMMENTS:

PREPARED BY: Steve W. VanDelinder · DATE:



XHIBIT "D"

BALCRON OIL
DRILLING PROGRAM

WELL NAME: Balcron Coyote Fed.42-6 PROSPECT/FIELD: Coyote Basin
LOCATION: BE NE 6-T88-R25E
COUNTY: Uintah sTATE: Utah

TOTAL DEPTH: 4690

HOLE SI2E INTERVAL

12 1/4" O to 260'
7 7/8" 260 to 4690 (TD)

CASING INTERVAL CABING

STRING TYPE FROM TO SIEE WEIGHT GRADE

Surface 0 260 8 5/8" 24 J-55

Production 0 4690 5 1/2" 15.50 J-55

CEMENT PROGRAM

Surface 250 sacks Class "G" with 3% CaCl.
(Note: Volumes are 100% excess.)

Production Two stage cement job with top of second stage
cement at 1000'.

PRELIMINARY
DRILLING FLUID PROGRAM

PLAS. YIELD
TYPE FROM TO WEIGHT VIS POINT

Fresh Gel/Native mud 0 260 8.5 NA NA
KCL/GEL AND LCM O 4690 8.7-9.0 10-12 12-14

COMMENTS
1.) No cores or DSTs are planned for this well.

4/2/92



EXHIBIT "E"00 Page 1 of 2

00Y0TEFED.UNIT 2-6
PLAT#2(RIGLAYOUT)
SCALE1" = 40'

FLARE
PIT

PIPEKG
I I \ \

e

La-

c.. DOGHOUSE

LaJ

. PUMP

MUDSHED
TOILETO

HOPPER

POWER

\TOOLS

EUEL STORAGE
TANK

·

¯R TRASH30
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e/1.6ela cloa syA3425 - r¡2.s EQUITABLERESOURCESENERGYCOMPANY

CV

C/16 c/1-1 c/0.7
STA

WELLLOCATION#42-6 ,
1

ELEVATIONUNGRADED 1
GROUND560L7 m

C/0.7
STA1

50 1" = 50
LOCSTAKE

STA1+50

C/2.7
APPROXIMATEYARDAGE
CUT= 2312- 1168AFTERTOPSOIL
FILL= 1053.2
PlT= 3659(BELOWGRADE) C4.6 C4.5 C/3.9
TOPS0]l
6" = 1144

STA0+00 LOCCRADE
ACCES EXCESS
ROAD 115YARDS

30' STA0+00
GD G

C/4.6 c/LS C/3.9
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EQUITABLERESOURCESENRGYCGPANY
COYOTEFEDERAL#42-6 '
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UlIABLERESOURCESENERGYC ANY
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EXHIBIT F
3: Page 4 of 4
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EXHIBIT "G"
,,

Page 1 of 4 TAKE- m"

'·.'; United States Departrnent of the Interior "a¾
mammmmammm

..

IlUREAU OF LAND híANAGlihlENT --mem m

4,n # MONTANA STATE OFFICli
mm m

222 NOllTII 32ND STltlŒT IN nP.Pt.YTO:

l'.O. BOX 36800 ETH 12619-A et al
Ull.LINGS, NIONTANA 59107-6800 BLM BOND 80. MTO576

(922.31)
April 25, 1989

NOT I CE

Equitable Resources Energy company
P. O. Box 21017 OIL AND GAS

Billings, Montana 59104
CORPORATE MERGER RECOGMIZED

RIDER TO MATIORWIDE BOND ACCEPTED

Acceptable evidence has been filed in this office concerning the merger
of Balceon Oil Company into Equitable Resources Energy Company, the
surviving corporation. Information provided shows that Balecon Oil

Company merged into Equitable Resources Energy Company, changing the
former entiby's name to Balcron Oil, a Division of Equitable Resources

Energy Company. Please note that Divisions cannot hold leases,
therefore, after consultation with Balcron Oil, this office is
recognizing only the merger action.

A rider was filed on April 20, 1989, to be made a part of ‡150,000
Nationwide oil and Gas Bond No. 5547188 (BLM Bond Mo. HTOS76) with
Balcron Oil Company as principal and Safeco Insurance Company of America
as surety. By means of this rider, the surety consents to changing the
name on the bond from Balcron Oil Company to Equitable Resources Energy
Company. The rider is accepted effective April 20, 1989.

For our purposes, the merger is recognized effective April 20, 1989.

The oil and gas lease files and communitization agreement files
identified on the enclosed Exhibit A have been noted as to the merser.
Other lease interests will be bransferred by.assignments from Ballard & '

Cronoble to Equitable Resources Energy Company.

.

Cynþ ia L. Embretson, chief
F ds Adjudication Section

1 Enclosure
1-Exhibit A

ce: (w/encl.)
(FS Denver (1)
All DHs (1 ea.)
RMO_Section (1)
Regi.onal Forester, Lakewood (2)
Regional Forester, Missoula (2)
Bureau of Reclamation



C.Arilbi l O
-. . . Page 2 of 4
j * BOND NO. 5547188

Form 3104-8
. UNITED STATES

(July 1984)
.

DEPARTMENT OF THE INTERIOR .

BUREAU OF LAND MANAGEMENT

. STATE, NATIONWlDE, OR HAT10NÃL PETROLEUMRESERYE
IN ALASKA 01L AND GAS BOHD .

Act of February 25, 1920 (30 U.S.C. Sec. 181)
Act of August 7, 1947 (30 U.S.C. Sec..3,51) . '., . - - ik

. Orpartment of the Interior Approþriations Act, Fiscal Year 1981 (P.L 96-514) |
Other Oil and Gas Leasing Authorities as Applicable

.

. Istit til '

KNoW ALLMEN BY THESE PRESENTs,Thatwe
BALCRON OIL COMPANY

of 1601 Lewis Avenue, Billings, MT 59104 .

as principal, and
SAFECO INSURANCE COMPANY OF AMERICA

of 111 Presidential Blvd. , Suite 23Í, Bala Cynwyd, PA 19004

as surety, are held and firmly bound unto the United States of America in the sum of ONE HUNDRED FIFTY
THOUSAND AND 00/100--------------------dollars (S 150, 000.00 ), in lawful money

of the United States, which sum may be increased or decreased by a rider hereto executed in the same manner as this bond, foi
the use and benefit of (1) the United States; (2) the owner of any of the land subject to the coverage of this bond, who haSTE

statutory.right to compensation in connection with a reservation of the oil and gas de'posits to the United States; and (3) any
lessee or permittee under a lease or permit issued by the United States prior to the issuance of an oil and gas lease for the
same land subject to this bond, covering the use of the surface or the prospecting for, or development of, other mineral deposits
in any portion of such land, to be paid to the United States. For such payment, well and truly to be made, we bind ourselves
and each of our heirs, executors, administrators, and successors, jointly and severally.

The coverage of this bond shall extend to all of the principal's holdings of federal oil and gas leases in the United States
including Alaska, issued or acquired under the Acts cited in Schedule A.

.The coverage of this bond extends only to the principal's holdings of federal oil and gas leases issued or acquired unde
the Acts cited and in the States named in Schedule A and to any other State or States that may be named in a rider attachet
hereto by the lessor with tiie consent of the surety.

The coverage of this bond extends only to the principal's holdings of federal oil and gas leases within the Nittional Petro
leum Reserve in Alaska.

SCHEDULE A
Mineral Leasing Act of February 25, 1920 (30 U.S.C. See. 181), Acquired Lands Leasing Act of August 7, 1947 (30 U.S.C. Soc. 351), al
other oli and gas leasing authorities as applicable.

NAMEs OF STATEs

ALL STATES

The conditions of the foregoing obligations are such that, tract, remove, and dispose of oil and gas deposits in c
whereas the said principal has an interest in oil and gas under the lands covered by the leases, operating agreement
leases issued under the Acts cited in this bond: (1) as

. or designations and is obligated to comply with certai
lessee; (2) as.the approved holder of operating rights in covenants and agreements set forth in such instruments; ar
all or part of the lands covered by such leases under operat-
ing agreements with the lessees; or (3) as designated oper-
ator or agent under such leases pending approval of an
assignment or operating agreement; and WHEREAs the principal and surety agree that without notic

to the surety the coverage of this bond, in addition to ti
present holdings of the principal, shall extend to ar

WitEREAs the principal is authorized to drill for, mine, ex-



SURETY RIDER SAFECO INSURANCE COMPANY OF AMERICA
GENERAL INSURANCECOMPANY OF AMERICA
FIRST NATIONAL INSURANCE COMPANY

- SAFECD OF AMERICA
HOME OFFICE: SAFECOPLAZA

SEATTLE, WASHINGTON 98185
i

To be attached to and form a part of

Type of Ronri. Nationwide Oil and Gas Lease Bond

BondNo. 5547188 (BLM Bond No. MTO576)

dated effective
(MONTH, DAY,YEAR)

avernted by BALCRON OIL COMPANY as Principal
(PRINCIPAL)

and by SAFECO INSURANCE COMPANY OF AMERICA as Surnty
(SURETY)

In favor of UNITED STATES DEPARTMENT OF THE INTERIOR, BUREAU OF LAND ,

(oSLIGEE) MANAGEMENT

In consideration of the mutual agreements herein contained the Principal and the Surety hereby consent to changing

The name of the Principal

From. BALCRON OIL COMPANY

To. EQUITABLE RESOURCES ENERGY COMPANY

Nothing herein contained shall vary, alter or extend any provision or condition of this bond except as herein expressly stated, ·

This rider Yaeffective 1/1/8 9
(MONTH, DAY,YEAR)

Signed and Sealed 4/10/89
(MONTH, DAY, YEAR)

EDUITABLE RESOURCES ENERGY COMPANY
PRINCIPAL

Ry•

SAFF T URANCE COgPANY ,OF AMERICA

. orge VOl ATTORNEY·lN•FACT

449 †119 10M PRINTEDIN U f.



POWER SAFECO INSURANCE COMPANY OF AMtWICA

OF ATTORNEY . GENERAL INSURANCE COMPANY OF AMERICA
HOME OFFICE: SAFECO PLAZA

SAPECO
SEATTLE, WASHINGTON 98185 ·

EXHIBIT "G"
,

No.
3798 Page 4 of 4

KNOW ALL BY THESE PRESENTS:

That SAFECO INSURANCE COMPANY OF AMERICA and GENERAL INSURANCE COMPANY OF AMERICA,each

a Washington corporation, does each hereby appoint

---------THOMAS L. VEHAR; R. GEORGE VOINCHET, Pittsburgh, Pennsylvania-----------

its true and lawful attorney(s)-in-fact, with full authority to execute on its behalf fidelity and surety bonds or undertakings

and other documents of a similar character issued in the course of its business, and to bind the respective company thereby.

IN WITNESS WHEREOF, SAFECO INSURANCE COMPANY OF AMERICA and GENERAL INSURANCE COMPANY

OF AMERICA have each executed and attested these presents

this 4th day of September
,

191.

CERTIFICATE

Extract from the By-Laws of SAFECO INSURANCE COMPANY OF AMERICA
and of GENERAL INSURANCE COMPANY OF AMERICA:

"Article V, Section 13. -- FIDELITYAND SURETY BONDS . . . the President, any Vice President, the Secretary, and any .

Assistant Vice President appointed for that purpose by the officer in charge of surety operations, shall each have authority
to appoint individuals as attorneys-in-fact or under other appropriate titles with authority to execute on behalf of the
company fidelity and surety bonds and other documents of similar character issued by the company in the course of its
business ... On any instrument making or evidencing such appointment, the signatures may be affixed by facsimile. On any
instrument conferring such authority or on any bond or undertaking of the company, the seat, or a facsimile thereof, may be
impregsed or affixed or in any other manner reproduced; provided, however, that the seal shall not be necessary to the
validity of any such instrument or undertaking."

Extract from a Resolution of the Board of Directors of SAFECO INSURANCE COMPANY OF AMERICA

and of GENERAL INSURANCE COMPANY OF AMERICA adopted July 28, 1970.

"On any certificate executed by the Secretary or an assistant secretary of the Company setting out,
(i) The provisions of Article V, Section 13 of the By-Laws, and
(11)A copy of the power-of-attorney appointment, executed pursuant thereto, and
(lil) Certifying that said power-of-attorney appointment is in full force and effect,

the signature of the certifying officer may be by facsimile, and the seal of the Company may be a facsimile thereof."

I, Boh A. Dickey, Secretary of SAFECO INSURANCE COMPANY OF AMERICA and of GENERAL INSURANCE
COMPANY OF AMERICA, do hereby certify that the foregoing extracts of the By-Laws and of a Resolution of the Board of
Directors of these corporations, and of a Power of Attorney issued pursuant thereto, are true and correct, and that both the
By-Laws, the Resolution and the Power of Attorney are still in full force and effect.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed the facsimile seal of said corporation

this 10th day of , , 19 .

S-914 At0 3/86 PRINTED IN
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Pa StatŸ of Utah
DEPARTMENT OF NATURALRESOURCES

Norma H. Bugerter
DIVISION OF OIL, GASANDMINING

Governor

Dee C. Hansen
355 West North Temple

hecutive Director 3 Triad Center. Suite 350

Dianne R. Nielson, Ph.D. Salt Lake City,Utah 84180-1203

DMaion Director 801-538-5340

May 28, 1992

Equitable Resources Energy Company
P.O. Box 21017
Billings,Montana 59104

Gentlemen:

Re: Balcron Coyote Federal 42-6 Well, 1980 feet from the north line, 660 feet from the
east line, SE 1/4 NE 1/4, Section 6, Township 8 South, Range 25 East, Uintah
County, Utah

Pursuant to Utah Code Ann. § 40-6-6, (1953, as amended) and the order issued
by the Board of Oil, Gas and Mining in Cause No. 129-6 on May 27, 1992, approval to
drill the referenced well is hereby granted.

In addition, the following specific actions are necesary to fully comply with this
approval:

1. Submittalto the Division of evidence providing assurance of an adequate
and approved supply of water as required by Utah Code Ann. § 73-3,
Appropriations, prior to commencingdrilling operations.

2. Submittal of BOP equipment and choke manifoldschematic diagrams in
.

accordance withUtah Admin. R649-3-4-2.6.3,

3. Compliance with the requirements of Utah Admin. R. 649-1 et seq., Oiland
Gas Conservation General Rules.

4. Notification within 24 hours after drilling operations commence.

5. Submittal of Entity Action Form, Form 6, withinfive working days following
commencement of drilling operationsand whenever a change inoperations
or interests necessitates an entitystatus change.

6. Submittal of the Report of Water Encountered During Drilling,Form 7.

an equal opportunity



O O
Page 2
Equitable Resources Energy Company
Balcron Coyote Federal 42-6
May 28, 1992

7. Prompt notification prior to commencing operations, if necessary, to plug
and abandon the well. Notify Frank R. Matthews, Petroleum Engineer,
(Office) (801)538-5340, (Home) (801)476-8613, or R.J. Firth, Associate
Director, (Home) (801)571-6068.

8. Compliance with the requirementsof Utah Admin. R. 649-3-20, Gas Flaring
or Venting, if the well is completed for production.

Prior to commencementof the proposed drilling operations,plans for facilities for
disposal of sanitary wastes at the drill site should be submitted to the local health
department. These drilling operations and any subsequent well operations should be
conducted in accordance with applicable state and local health department regulations.
A list of local health departments and copies of applicableregulationsare availablefrom
the Department ofEnvironmental Quality,Division of Drinking Water/Sanitation, telephone
(801)538-6159.

This approval shall expireone year after date of issuance unless substantial and
continuous operation is underway or a request for an extension is made prior to the
approval expiration date. The API number assigned to this well is 43-047-32258.

Sincerely, t

Associate Director, Oiland Gas

idc
Enclosures
cc: Bureau of Land Management

J.L. Thompson



0 0
BALCRONOIL

EADivision ofsources
Energy Company

P.O. Box 21017
1601 Lewis Avenue Building
Billings, Montana 59104
(406) 269-7860

DMSiONOF
OILGAS&MENG

June 2, 1992

-- VIA FEDERAL EXPRESS --

State of Utah
Division of Oil, Gas & Mining
355 West North Temple
Salt Lake City, UT 84180

Gentlemen:

Enclosed is the Archeology Report for the following wells
in Uintah County, Utah:

Balcron Coyote Federal #21-5
Balcron Coyote Federal #33-5
Balcron Coyote Federal #42-6 3
Balcron Coyote Federal #12-5
Balcron Coyote Federal #33-7
Balcron Coyote Federal #13-5
Balcron Coyote Federal #13-7
Balcron Coyote Federal #22-7
Balcron Coyote Federal #31-7

If you have any questions or need further information,
please let me know.

Bobbie Schuman
Coordinator of Operations,

Environmental and Regulatory Affairs

/rs



AR HEOLOGICAL- ENWRONMENTAL
RESEARCHCORPORATION

P. O. Box 853 Bountiful,Utah 84011-0853
Tel: (801) 292-7061, 292-9668

May 26, 1992

Subject: CULTURAL RESOURCE EVALUATIONS OF NINE PROPOSED
WELL LOCATIONS IN THE COYOTE BASIN LOCALITY
OF UINTAH COUNTY, UTAH

Project: BALCRON OIL CO. -- 1992 Development
Program for Units 12-5, 13-5, 21-5, 33-5, 42-6,
13-7, 22-7, 31-7, and 33-7

Project No.: BLCR-92-1

Permit No.: Dept. of Interior -- UT-92-54937

Utah State Project No.: UT-92-AF-201b

To: Ms. Bobbie Schuman, Baleron Oil Co., P.O. Box 21017,
Billings Montana 59104

Mr. David Little, District Manager, Bureau of Land
Management, 170 South 500 East, Vernal, Utah 84078

Info: Antiquities Section, Division of State History, 300 Rio
Grande, Salt Lake City, Utah 84101

pong
'JUNO3 1992

DIVISlONOF
OILGAS&
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CULTURAL RESOURCE EVALUATIONS

OF NINE PROPOSED WELL LOCATIONS

(UNITS 12-5, 13-5, 21-5, 33-5, 42-6, 13-7,

22-7, 31-7, AND 33-7)

IN THE COYOTE BASIN LOCALITY OF

UINTAH COUNTY, UTAH

REPORT PREPARED FOR BALCRON OIL COMPANY

Dept. of Interior Permit No.: UT-92-54937
Utah State Project No.: UT-92-AF-201b

AERC PROJECT 1320 (BLCR-92-1)

Principal Investigator & Author of Report
F. Richard Hauck, Ph.D.

Report Prepared by the

ARCHEOLOGICAL-ENVIRONMENTAL RESEARCH
CORPORATION (AERC)

P.O. Box 853
Bountiful, Utah 84011-0853

May 26,
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ABSTRACT

Intensive cultural resource evaluations have been conducted

for Balcron Oil Company on the proposed Federal Well locations 12-

5, 13-5, 21-5, 33-5, 42-6, 13-7, 22-7, 31-7, and 33-7 in the Coyote

Basin locality of U1ntah County, Utah. This series of well

locations involved 10 acre survey areas with the exception of Units

12-5 and 31-7 which have been evaluated during previous

archaeological investigations in this locality. Access route

corridors were also evaluated measuring ca. 30 meters in width for

a total of ca. 1.13 miles in length. Thus, ca. 83.7 acres of

public lands in the locality were examined by F.R. Hauck and L.

Harding of AERC on May 14, 15, and 20, 1992.

No cultural resource activity loci were identified during the

examination. The single known site in the immediate locality, 42UN

1553, will be avoided by the proposed developments. No previously

recorded significant or National Register eligible cultural

resources will be adversely affected by the proposed developments.

No isolated artifacts were observed, collected, or recorded during

the evaluations.

AERC recommends cultural resource clearance.
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GENERAL INFORMATION

On May 14, 15, and 20, 1992, AERC archaeologists F.R. Hauck
and L. Harding conducted intensive cultural resource evaluations
for Balcron Oil Company of Billings, Montana. These examinations
involved nine proposed well units (Federal Units 12-5, 13-5, 21-5,
33-5, 42-6, 13-7, 22-7, 31-7, and 33-7) in the Coyote Basin

locality of Uintah County, Utah (see Maps 1 and 2).

This project is situated on federal lands administered by the
Book Cliffs Resource Area of the Vernal District of the Bureau of
Land Management.

The purpose of the field study and this report is to identify
and document cultural site presence and assess National Register
significance relative to established criteria (cf., 36 CFR 60.6).
Federal regulations require archeological assessments of
potentially endangered cultural resources in order to identify and
preserve significant artifacts and cultural material, strata,
features, or monuments that are susceptible to disturbance being
situated in the immediate development zone. These excavations and
site assessments were conducted in compliance with the Antiquities
Act of 1906; the Historio sites Act of 1935; Section 106 of the
National Historic Preservation Act of 1966, as amended; the
National Environmental Policy Act of 1969; the Federal Land Policy
and Management Act of 1979; the Archaeological Resources Protection
Act of 1979; the Native American Religious Freedom Act of 1978; the
Historic Preservation Act of 1980; and Executive Order 11593.

Pro,iect Location

Unit 12-5: This location is in the SW 1/4 of the NW 1/4 of
section 5 of Township 8 South, Range 25 East. The location is
immediately adjacent to an existing road (see Map 1).

Unit .19-5: This location is in the NW 1/4 of the SW 1/4 of
Section 5 of Township 8 South, Range 25 East. The location is
associated with a short access route that approaches from an
existing, shut-in well location to the south (see Map 1).

Uni.t 21-5: This location is in the NE 1/4 of the NW 1/4 of
Section 5 of Township 8 South, Range 25 East. The location is
associated with a short access route that approaches from an
existing well location to the south (see Map .1).

Unit 33-5: This location is in the NW 1/4 of the SE 1/4 of
Section 5 of Township 8 South, Range 25 East. The location is
immediately adjacent to an existing road (see Map



T.7 s.

Unit 21-5

Unit 42-6

600 '
5

nit 12-5

ofw
46

.

_ $593

13-5

1-7

nit 22-7

Unit 33-7 44-N.
o .. Unit 13-7

Coy te B in

1718
. 40'.OT30"

T. 8 South MAP 1 Legend:
Cultural Resource SurveyR. 25 East
ol' Proposed Locations in Well Center a

Meridian: SL 10 Acrethe Coyote Basin Locality .Quod: Dinosaur Survey
NW, Ut, Uintah County, Utah Area

Access /
Project: Scale: 1:24000 Route /BLCR-92-1 .
Series:

N Uinta Basin
Date:



T.8S

Unit 33-5 se

670000 FEET <b

(UTAH)

C O

50

17 --"
,,A

T. 8 South MA P 2 Legend :

R. 25 East cultural Resource Survey well center A
, of Proposed Unit 33-5 inMeridian: SL 10 Acrethe Coyote Basin Locality .Quad: Dinosaur, Survey

Utah Uintah County, Utah Area
/

Project: Scale: 1:24.000
BLCR-92-1

.Series:
N vinta Basin

Date:



(il lik
Uni.t..42-6: This location is in the 3E 1/4 of the NE 1/4 of

Section 6 of Township 8 South, Range 25 East. The location is
immediately adjacent to an existing road (see Map 1).

Uni_t_13.-.7: This location is in the NW 1/4 of the SE 1/4 of
Section 7 of Township 8 South, Range 25 East. The location is
associated with a S. mile access route that approaches along the
top of the ridge from the north (see Map 1).

Unit 22-7: This location is in the SE 1/4 of the NW 1/4 of
Section 7 of Township 8 South, Range 25 East. The location is
immediately adjacent to an existing road (see Map 1).

Uni.ts.31-7: This location is in the NW 1/4 of the NE 1/4 of
Section 7 of Township 8 South, Range 25 East. The location is
associated with a two-track road (see Map 1).

Unit 33-7: This location is in the NW 1/4 of the SW 1/4 of
Section 7 of Township 8 South, Range 25 East. The location is
immediately adjacent to an existing road (see Map 1).

Environmental Descriotion

The project area is situated within the 5500 to 5650 foot
elevation zone above sea level. Open rangeland terrain surfaces
are associated with all these locations.

?

The vegetation in the project area includes Chrysothamnus
A224, Echedr.a . viridis, Atriolex .canesce.ns,

Juniverus SDU.,
Artemesia tridentata, ODuntia .Dolvacantha, Sarcob4tus vermiculatus,
and Bromus tectorum. The juniper are only associated with Units
33-5 and 13-7.

The geological associations within the project area consist of
Quaternary gravels and fluvial sandstone and mudstone deposits
which correlate with the Duchesne River Formation which is of
Tertiary
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PREVIOUS RESEARCH IN THE LOCALITY

File Search

Records searches of the site files and maps at the Antiquities
Section of the State Historic Preservation Office in Salt Lake City
were conducted on May 12, 1992. A similar search was conducted in
the Vernal District Office of the BLM on May 20. The National
Register of Historic Places has been consulted and no registered
historic or prehistoric properties will be affected by the proposed
developments.

A few known cultural sites are situated in the Coyote Basin
locality. Most of these prehistorio resources including Sites 42UN
808, 42UN 928, and 42UN 929 were identified and recorded by Nickens
and Associates during the Red Wash and Seep Ridge sample
inventories (Larralde and Nickens 1980 and Larralde and Chandler
1981). Subsequent well location and access route evaluations in
this locality have also resulted in the identification of one other
cultural resource, Site 48UN 1553 (cf., Hauck 1981a, 1981b, 1983,
and 1985).

PrehistDP.Y.8Rd Bi.StO.PV .Of.the CultVral RG2ion

Currently available information indicates that the Northern
Colorado Plateau Cultural Region has been occupied by a variety of
cultures beginning perhaps as early as 10,000 B.C. These cultures,
as identified by their material remains, demonstrate a cultural
developmental process that begins with the earliest identified
Paleoindian peoples (10,000 - 7,000 B.C.) and extendLs through the
Archaic (ca. 7,000 B.C. - A.D. 300), and Formative (ca. A.D. 400 -

1100 ) Stages, and the Late Prehistoric-Protohistoric periods (ca.
A.D. 1200 - 1850) to conclude in the Historic-Modern period which
was initiated with the incursion of the Euro-American trappers,
explorers, and settlers. Basically, each cultural stage - with the
exception of the Late Prehistorio hunting and gathering Shoshonean
bands - features a more complex life-way and social order than
occurred during the earlier stage of development (Hauck 1991:53).
For a more comprehensive treatment of the prehistory and history of
this region see Archaeolamical Evaluations in the N.orthern.Colorado
Plateau Cultural Area (Hauck 1991).

Site Pote.ntial..in.the .Proiect Develooment Zone:

Previous archaeological evaluations in the general project
area have resulted in the identification and recording of a variety
of cultural resource sites having eligibility for potential
nomination to the National Register of Historic Places (NRHP). The
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majority of these sites are lithic scatters including Sites 42UN

928 and 42UN 929, Open occupations have also been identified in

this locality (42UN 808 and 42UN 1553). Sites associated with the

open rangeland generally appear to have been occupied during the

Archaic Stage with occasional indications of Paleoindian activity

based on the recovery of isolated Plano style projectile points.

According to the sources noted in the reference, the site

density of this locality appears to range from one to four sites

per section. These densities increase in the river bottoms and in

the dune-juniper environments. Prehistorie sites on the rangeland

benches appear to be associated with water courses and aeolian

deposits.

FIELD EVALUATIONS

Methogology

Intensive evaluations consisted of the archaeologists walking

10 to 20 meter wide transects within the well location areas and

along the proposed access corridors. This series of well locations

involved 10 acre survey areas with the exception of Units 12-5 and

31-7. Unit 12-5 was evaluated in 1985 as a ten acre parcel (Hauck

1985). The 80 acre parcel surrounding Unit 31-7 and including that

unit's access route as well as a portion of the access route into

Unit 13-7 was evaluated during the Red Wash sample survey (Larralde

and Nickens 1980). Access route corridors were evaluated measuring

ca. 30 meters in width for a total of ca. 1.13 miles in length.

Thus, ca. 83.7 acres of public lands in the locality were examined

by F.R. Hauck and L. Harding AERC on May 14, 15, and 20, 1992.

Observation of cultural materials results in intensive

examinations to determine the nature of the resource (isolate or

activity locus). The analysis of each specific cultural site

involves its subsequently being sketched, photographed, and

appropriately recorded on standard IMACS forms. The determination

of site significance is also established during the examination and

evaluation of the cultural resources.

ßite..S.ign.ificance....Cr.i.tar.ia

Prehistoric and historic cultural sites which can be

considered as eligible for nomination to the National Register of

Historic Places have been outlined as follows in the National

Register's Criteria for Evaluation as established in Title 36 CFR

60.6:
The quality of significance in American ...

archaeology ... and culture is present in ... sites ...
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that possess integrity of location, design, setting,
materials, workmanship, feeling, and association and:

a. That are associated with events that have made a
significant contribution to the broad patterns of our
history; or

b. that are associated with the lives of persons
significant in our past; or

c. that embody the distinctive characteristics of a type,
period, or method of construction ... ; or

d. that have yielded, or may be likely to yield,
information important in prehistory or history.

In addition to satisfying one or more of these general

conditions, a significant cultural resource site in Utah will
generally be considered as being eligible for inclusion in the
National Register if it should advance our current state of
knowledge relating to chronology, cultural relationships, origins,

and cultural life ways of prehistoric or historic groups in the
area.

In a final review of any site's cultural significance, the
site must possess integrity and at least one of the above criteria

to be considered eligible for nomination to the National Record of

Historic Places.

Results .of the .Inventorv

No newly identified prehistoric or historic cultural resource
activity loci was observed and recorded during these archaeological
evaluations.

No previously recorded cultural sites will be adversely
affected by the proposed developments. Site 42UN 1553 is closest
to the development area but is outside and not readily accessible
from the adjacent well location.

No isolated artifacts were observed or recorded during the
evaluations.
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CONCLUSION AND RECOMMENDATIONS:

AERC recommends that a cultural resource clearance be granted

to Baloron Oil Company relative to the development of the proposed

units as noted above based upon adherence to the following
stipulations:

1. All vehicular traffic, personnel movement, construction

and restoration operations should be confined to the flagged areas

and corridors examined as referenced in this report, and to the
existing roadways and/or evaluated access routes.

2. All personnel should refrain from collecting artifacts and

from disturbing any significant cultural resources in the area.

3. The authorized official should be consulted should

cultural remains from subsurface deposits be exposed during

construction work or if the need arises to relocate or otherwise

alter the location of the exploration area.

F. Richard Hauck, Ph.D.
President and Principal

Investigator
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registered properties will be affected by the proposed development.
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Vernal District Office Records 5-20-92

16. Conclusion/ Recommendations:
AERC recommends that a cultural resource clearance be granted to Baloron Oil
Company for these proposed developments based on the following stipulations:
(see page 2).

17. Si«nature of Administrator Admini.strator
& Field Supervisor

Field
UT 8100-3 (2/85) Supervisor



8. conti.nued:

survey parcels on all of the locations with the exceptions of Units 12-5 and
31-7 which were evaluated during earlier examinations. Unit 12-5 was evaluated by
AERC for Cotton Petroleum in 1985 as a ten acre parcel (Hauck 1985). Unit 31-7 and
a portion of the access route into Unit 13-7 was evaluated within an 80 acre sample
survey unit during the Red Wash sample survey by Nickens and Associates (Larralde
and Nickens 1980).

1.6...co.nti.nued.:

1. All vehicular traffic, personnel movement, construction and restoration
operations should be confined to the corridors examined as referenced in this
report, and to the existing roadways and/or evaluated access routes.

3. All personnel should refrain from collecting artifacts and from disturbing
any significant cultural resources in the area.

4. The authorized official should be consulted should cultural remains from
subsurface deposits be exposed during construction work or if the need arises to
relocate or otherwise alter the location of the exploration
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13. OPERATOR'S REPRESENTATIVES:

Balcron Oil, a division of Equitable Resources Energy Company
1601 Lewis Avenue
P.O. Box 21017
Billings, Montana 59104
(8:00 a.m. to 5:00 p.m.)
(406) 259-7860
FAX: (406) 245-1361

Dave McCoskery, Drilling Engineer
Home: (406) 248-3864

Steve Durrett, Engineering Manager
Home: (406) 652-9208

14: CERTIFICATION:

All lease and/or unit operations will be conducted in such a manner
that full compliance is made with all applicable laws, regulations,
Onshore Oil & Gas Orders, the approved plan of operations, and any
applicable Notice to Lessees.

A complete copy of the approved Application for Permit to Drill
will be onsite during all construction and drilling operations.

I hereby certify that I, or persons under my direct supervision,
have inspected the proposed drillsite and access route; that I am
familiar with the conditions which presently exist; that any
statements made in this plan are, to the best of my knowledge, true
and correct; and that the work associated with the operations
proposed herein will be performed by Balcron Oil, a division of
Equitable Resources Energy Company, and its contractors and
subcontractors in conformity with this plan and the terms and
conditions under which it is approved. This statement is subject
to the provisions of 18 U.S.C. 1001 for the filing of a false
statement.

Da e ' bie Schuman
Coordinator of Environmental

and Regulatory Affairs

Page
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The soils in the semi-arid area of the Williams Fork
Formation (Upper Cretaceous) and Wasatch Formation
(Eocene) consist of light brownish gray clay (OL) to sand
soil (SM-ML) type with poorly graded gravels.
Outcrops°of sandstone ledges, conglomerate deposits and
shale are common in this area.

The topsoils in the area range from a sandy clay (SM-ML)

type soil to a clayey (OL) soil.

The majority of the numerous washes and draws in the area
are of a non-perennial nature flowing during the early
spring run-off and heavy rain storms of long duration
which are rare as the normal annual rainfall in the area
is only 8".

The flora of the area includes pinon and juniper trees,
sagebrush, mountain mahogany, serviceberry, rabbit brush,
greasewood, four-wing saltbush, Gambel scrub oak, willow,
tamarack, shadscale, Spanish bayonet, indian rice grass,
cheatgrass, wheatgrass, curly grass, crested wheatgrass,
sweet clover, gum weed, foxtail, mustard, Canadian
thistle, Russian thistle, Kochia, sunflowers and cacti.

The fauna of the area includes cattle, horses, elk, deer,
coyotes, rabbits, rodents, lizards, bull snakes, rattle
snakes, water snakes and horned toads. Birds of the area
are ground sparrows, bluejays, bluebirds, magpies, ravens,
rapters, morning doves, swallows, nighthawks,
hummingbirds, and chukar.

B. The surface ownership is Federal. The surface use is
grazing and petroleum production.

C. 1. The closest live water is the White River which is
approximately 16 miles South of the proposed site.

2. There are no occupied dwellings in the immediate area

3. An archaeological report will be forwarded upon
completion, unless this requirement is waived by the
Bookcliff Resource Area archaeologist.

4. There are no reported restrictions or reservations
noted on the oil and gas lease.

Page
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applicable,

(b) re-establishing soil conditions in irrigated fields
in such a way as to ensure cultivation and
harvesting of crops and,

(c) ensuring revegetation of the disturbed areas to the
specifications of the Bureau of Land Management at
the time of abandonment.

2. All disturbed surfaces will be recontoured to the
approximate natural contours and reseeded according to
BLM specifications. Reclamation of the well pad and
access road will be performed as soon as practical
after final abandonment and reseeding operations will
be performed in the fall or spring following completion
of reclamation operations.

11. Surface Ownership:

The well site and proposed access road are situated on
surface lands administered by

Bureau of Land Management
Vernal District Office

Vernal, Utah

12. Other Information:

A. Topographic and geologic features of the area (reference
Topographic Map #A) are:

The proposed drill site is located in the Coyote Basin oil
field, which lies in a large basin formed by the Uinta
Mountains to the North and the Bookcliff Mountains to the
South. The site is located approximately 16 miles North of
the White River,which is the major drainage for this area,
and approximately 9 miles north of Bonanza Utah, the
closest occupied dwellings to this area.

This basin floor is interlaced with numerous canyons and
ridges formed by the non-perennial streams of the area.
The sides of these canyons are steep and ledges formed in
sandstone, conglomerate deposits and shale are common in
this area.

The geologic structures that are visible in the area are
of the Uinta formation (Eocene Epoch) tertiary period and
the cobblestone and younger alluvial deposits from the
Quaternary period.

Page



If the well is abandoned/dry hole, Equitable Resources
Energy Company will, restore the access road and
location to approxîmately the original contours.
During reclamation of the site, push the fill material
into cuts and up over the backslope. Leave no
depressions that will trap water or form ponds.
Distribute topsoil evenly over the location, and seed
according to the above seed mixture. The access road
and location shall be ripped or disked prior to
seeding. Perennial vegetation must be established.
Additional work shall be required in case of seeding
failures, etc.

Seedbed will be prepared by disking, then roller
packing following the natural contours. Seed will be
drilled on contours at a depth no greater than one-half
inch (1/2"). In areas that cannot.be drilled, seed
will be broadcast at double the seeding rate and
harrowed into soil. Certified seed will be used
whenever available.

Fall seeding will be completed after september 1 and
prior to prolonged ground frost. Spring seeding, to be
effective, will be completed after the frost has left
the ground and prior to May 15th.

7. Upon completion of backfilling, leveling and
recontouring, the stockpiled topsoil will be evenly
spread over the reclaimed area(s). Prior to reseeding,
all disturbed surfaces will be scarified and left with
a rough surface. No depressions will be left that
would trap water and form ponds. All disturbed
surfaces will be reseeded with a seed mixture to be
recommended by the Bureau of Land Management.

Seed will be drilled on the contour to a approximate
depth of one-half (1/2) inch. All seeding will be
conducted after September 1 and prior to ground frost.
Spring seeding will be done after the frost leaves the
ground and no later than May 15. If the seeding is
unsuccessful, Equitable Resources may be required to
make subsequent seedings.

B. Dry Hole/Abandoned Location

1. On lands administered by the Bureau of Land
Management, abandoned well sites, roads, or other
disturbed areas will be restored to near their original
condition. This procedure will include:

(a) re-establishing irrigation systems where
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The fourth side of the reserve pit will be fenced
immediately upon removal of the drilling rig and the
fencing will be maintained until the pit is backfilled.

F. Any hydrocarbons on the pit wîll be removed from the it
as soon as possible after drilling operations are
completed.

10. Plans for Reclamation of the Surface:

The B.L.M. will be contacted prior to commencement of any
reclamation operations.

A. Production

1. Immediately upon well completion, the well location
and surrounding area(s) will be cleared of all debris,
materials, trash and junk not required for production.

2. Immediately upon well completion, any hydrocarbons on
the pit shall be removed in accordance with 43 CFR
3162.7-1.

3. If a plastic or nylon reinforced pit liner is used, it
shall be torn and perforated before backfilling of the
reserve pit.

4. Before any dirt work to restore the location takes
place, the reserve pit will be completely dry and all
cans, barrels, pipe, etc. will be removed.

Other waste and spoil materials will be disposed of
immediately upon completion of drilling and workover
activities.

5. The reserve pit and that portion of the location and
access road not needed for production
facilities/operations will be reclaimed within ninety
(90) days from the date of well completion, weather
permitting.

6. If the well is a producer, Equitable Resources Energy
Company will, upgrade and maintain access roads as
necessary to prevent soil erosion, and accommodate year
round traffic. Reshape areas unnecessary to
operations, distribute topsoil, disk and seed all
disturbed areas-outside the work area according to the
reccommended seed mixture. Perennial vegetation must
be established. Additional work shall be required in
case of seeding failures, etc.
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and fills across the location. An average minimum of six
(6) inches of topsoil will be stripped from the location
(including areas of cut, fill, and/or subsoil storage) and
stockpiled for future reclamation of the well site. The
topsoil will be windrowed along the doghouse side of
location. Refer to Figure #1 for the location of the
topsoil and subsoil stockpiles.

B. Plat #2 is a diagram showing the rig layout. No
permanent living facilities are planned. There will be
two or three trailers on location during drilling operations.

C. A diagram showing the proposed production facility layout
will be submitted to the Authorized Officer via Sundry
Notice (Form 3160-5) for approval of subsequent
operations.

D. The reserve pit and the blooie pit will be constructed as
a combination pit capable of holding 12,000 bble. of
fluid. This size of pit will be approximately equivalent
to four times the T.D. hole volume. The blooie pit might
be used for testing, but only after the drilling is
completed and the drilling equipment and personnel are off
the well site location.

The reserve pit will not be lined unless requested by the
B.L.M. or unless it is deemed necessary by Equitable
Resources. If a plastic-nylon reinforced liner is used, it
will be torn and perforated after the pit dries and before
backfilling of the reserve pit.

E. Prior to the commencement of drilling operations, the
reserve pit will be fenced on three (3) sides using_39-
inch net wire with one strand of barbed wire on top of the
net wire. The net wire will be no more than two inches
above the ground. the barbed wire will be three inches
above the net wire. total height of the fence will be at
least 42-inches.

1. Corner posts shall be cemented and/or braced in such a
manner to keep the fence tight at all times.

2. Standard steel, wood, or pipe posts shall be used
between the corner braces. The maximum distance
between any two (2) posts shall be no greater than
sixteen (16) feet.

3. All wire shall be stretched, by using a stretching
device, before it is attached to the corner posts.
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lined pit (reserve pit) or storage tank for a period not
to exceed ninety (90) days after initial production.
During the ninety (90) day period, in accordance with NTL-

28, an application for approval of a permanent disposal
method and location, along with the required water
analysis, shall be submitted for the Authorized Officer's
approval. Failure to file an application within the time
frame allowed will be considered an incidence of
noncompliance.

Any spills of oil, gas, salt water or other noxious fluids
will be immediately cleaned up and removed to an approved
disposal site.

D. Sewage - self-contained, chemical toilets will be
provided for human waste disposal. Upon completion of
operations, or as needed, the toilet holding tanks will be
pumped and the contents thereof disposed of in the
nearest, approved, sewage disposal facility.

E. Garbage and other waste material - garbage, trash and
other waste materials will be collected in a portable,
self-contained and fully-enclosed trash cage during
drilling and completion operations. Upon completion of
operations (or as needed) the accumulated trash will be
disposed of at an authorized sanitary landfill. No trash
will be burned on location or placed in the reserve pit.

F. Immediately after removal of the drilling rig, all debris
and other waste materials not contained in the trash cage ,

will be cleaned up and removed from the well location. No
adverse materials will be left on the location. Any open
pîts will be fenced during the drilling operation and the
fencing will be maintained until such time as the pits are
backfilled.

G. The reserve and/or production pit will be constructed on
the existing location and will not be located in natural
drainages where a flood hazard exists or surface runoff
will destroy or damage the pit walls. All pits will be
constructed so as not to leak, break, or allow the

,

discharge of liquids therefrom.

8. Ancillary Facilities:

None anticipated.

9. Wellsite Layout:

A. Plat #1 shows the drill site layout as staked. Cross
sections have been drafted to visualize the planned cuts
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B. No water well will be drilled on this location.

6. Source of Construction Materials

A. No construction materials are needed for drilling
operations. In the event of production, the small amount
of gravel needed for facilities will be hauled in by truck
from a local gravel pit over existing access roads to the
area. No special access other than for drilling
operations and pipeline construction is needed.

B. All access roads crossing Federal land are described
under item #2, and shown on Map #A.

All construction material for these location sites and
access roads shall be borrowed material accumulated during
the construction of the location sites and access roads.
No additional construction material from other sources is
anticipated at this time, if in the future it is required
the appropriate actions will be taken to acquire it from
private sources.

C. All surface disturbance area is on B.L.M. lands.

D. There are no trees on this location or along the proposed
access road.

7. Methods of Handling Waste Materials:

A. Cuttings - the cuttings will be deposited in the
reserve/blooie pit.

B. Drilling fluids - including salts and chemicals will be
contained in the reserve/blooie pit. Upon termination of
drilling and completion operations, the liquid contents of
the reserve pit will be removed and disposed of at an
approved waste disposal facility within ninety (90) days
after termination of drilling and completion activities.

In the event adverse weather conditions prevent removal of
the fluids from the reserve pit within this time period,
an extension may be granted by the Authorized Officer upon
receipt of a written request from Equitable Resources
Energy Company.

The reserve pit will be constructed so as not to leak,
break, or allow discharge.

C. Produced fluids - liquid hydrocarbons produced during
completion operations will be placed in test tanks on the
location. Produced waste water will be confined to a
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EXHIBIT "B"

4. The standard Antelope stipulation which states that
construction, drilling, and other development activity
will not be allowed from May 15 to June 20 was waived
at the onsite inspection by the Bookcliff Resource Area
wildlife biologist.

5. All permanent (onsite for six months or longer) above
the ground structures constructed or installed
including pumping units) will be painted a flat,
nonreflective, earthtone color to match one of the
standard environmental colors, as determined by the
Five (5) State Rocky Mountain Interagency Committee.
All production facilities will be painted within six
(6) months of installation. Facilities required to
comply with Occupational Health and Safety Act Rules
and Regulations will be excluded from this painting
requirement.

The required paint color is Carlsbad Tan or Desert Tan.

C. The production (emergency) pit will be 12'x12' and will
be fenced. Said fence will be maintained in good
condition.

D. During drilling and subsequent operations, all equipment
and vehicles will be confined to the access road right-of-
way and any additional areas as specified in the approved
Application for Permit to Drill.

E. Reclamation of disturbed areas no longer needed for
operation will accomplished by grading, leveling and
seeding as recommended by the Bureau of Land Management.

For Pipeline:

F. Any proposed pipelines will be submitted to the
authorized offices Via Sundry Notice for approval of
subsequent operations.

G. Equitable Resources Energy Company shall be responsible
for road maintenance from the beginning to completion of
operations.

5. Location and Type of Water supply

A. Water to be used for the drilling of these wells will be
hauled by truck over the roads described in item #1 and
item #2 from the White River. Permit by Dalbo for this
water is pending.
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EXHIBIT"g"

Please Refer to Map "B"

A. Water wells - none known.
B. Abandoned wells - see Map "B"
C. Temporarily abandoned wells - none known.
D. Disposal wells - none known.
E. Drilling wells - none known.
F. Producing wells - see Map "B".
G. Shut-in wells - none known.
H. Injection wells - none known.
I. Monitoring wells - none known.

4. Location of Existing and/or Proposed Facilities owned by
Equitable Resources Energy Company Within a One-Mile Radius:

A. Existing

1. Tank batteries - see Map #B.
2. Production facilities - see Map #B.
3. Oil gathering lines - none.
4. Gas gathering lines - see Map #B.

B. New Facilities Contemplated

1. All production facilities will be located on the
disturbed portion of the well pad and at a minimum of
twenty-five (25) feet from the toe of the backslope or
toe of the fill slope.

2. The production facilities will consist primarily of a
pumping unit, Two tanks and an emergency pit. A diagram
showing the proposed production facility layout will be
submitted to the Authorized Officer via "Sundry Notice"
(Form 3160-5) for approval of subsequent installation
operations.

3. Production facilities will be accommodated on the
existing well pad. Construction materials required for
installation of the production facilities will be
obtained from the site; any additional materials
required will be purchased from a local supplier having
a permitted (private) source of materials within the
area.

A dike will be constructed completely around those
production facilities which contain fluids (i.e.
production tanks, produced water tanks and/or heater
treater). These dikes will be constructed of compacted
subsoil, be impervious, hold 100% of the capacity of
the largest tank, and be independent of the back cut.
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Traveling off the thirty (30) foot right-of-way will not
be allowed.

Road drainage crossings shall be of the typical dry creek
drainage crossing type. Crossing shall be designed so
they will not cause siltation or the accumulation of
debris in the drainage crossing nor shall the drainages be
blocked by the roadbed. Erosion of drainage ditches by
runoff water shall be prevented by diverting water off at
frequent intervals by means of cutouts.

Upgrading shall not be allowed during muddy conditions.

Should mud holes develop, they shall be filled in and
detours around them avoided.

C. Maximum grade - 3%

D. Turnouts - no turnouts will be required.

E. Drainage design - the access road will be crowned and
ditched or sloped and dipped, and water turnouts installed
as necessary to provide for proper drainage along the
access road route.

F. Culverts, cuts and fills - no culverts will be required.
There are no major cuts and/or fills on/along the proposed
access road route.

G. Surface materials - any construction materials which may
be required for surfacing of the access road will be
purchased from a local contractor having a permitted
source of materials in the area, if required by the
Authorized Officer, Bureau of Land Management. None
anticipated at this time.

H. Gates, cattleguards or fence cuts - none required.

I. Road maintenance - during both the drilling and
production phase of operations, the road surface and
shoulders will be kept in a safe and useable condition and
will be maintained in accordance with the original
construction standards. All drainage ditches and culverts
will be kept clear and free-flowing, and will also be
maintained in accordance with the original construction
standards. The access road right-of-way will be kept free
of trash during operations.

J. The proposed access road has been centerline flagged.

3. Location of Existing Wells Within a One-Mile Radius:
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EXHIBIT "B"

Multi-Point Surface Use and Operations Plan

1. Existing Roads: Refer to Maps "A" & "B" (shown in RED)

A. The proposed well site is staked and four reference
stakes are present. 175' & 225' w and 200' & 250' N

B. The Coyote Federal #42-6 is located approximately 35
miles Southeasterly from Vernal Utah, in the NWl/4 SE1/4
Section 5, TBS, R25E, SLB&M, Uintah County, Utah. To reach
the 33-5, proceed East from Vernal, Utah along U.S.
Highway 40 for 24 miles to the junction of this highway
and Utah State highway 45; Proceed South along Utah State
Highway 45 approximately 9.3 miles to the proposed access
road sign. Follow flags 100' to location.

C. Access roads - refer to Maps "A" and "B".

D. Access roads within a one-mile radius - refer to Map "B".

E. The existing roads will be maintained in the same or
better condition as existed prior to the commencement of
operations and said maintenance will continue until final
abandomment and reclamation of the well location.

2. Planned Access Roads: Refer to Map "B" (shown in GREEN)

Approximately 100 feet of new road construction will be
required for access to the proposed well location.

A. Width - maximum 30-foot overall right-of-way with an 18-
foot road running surface, crowned & ditched and/or sloped
and dipped.

B. Construction standard - the access road will be
constructed so as to conform to the standards outlined in
the Bureau of Land Management and Forest Service
publication: Surface Operating Standards for Oil and Gap
Fxploration and Development. (1989)

The road will be constructed to meet the standards of the
anticipated traffic flow and all-weather requirements.
Construction will include ditching, draining, crowning,
and capping or sloping and dipping the roadbed as
necessary to provide a well constructed and safe road.
Prior to construction/upgrading, the roadway shall be
cleared of any snow cover and allowed to dry completely.
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EXHIBIT "A"
Proposed Drilling Program
Page 2

4. PROPOSED CASING AND CEMENTING PROGRAM:

a. Surface casing will be set in the Duchesne River formation to
approximately 260' and cemented to surface.

b. All potentially productive hydrocarbon zones will be isolated.

c. Casing designs are based on factors of burst: 1.25, collapse:
1.125, and joint strength: 1.8.

d. All casing strings will be pressure tested to 0.22 psi/ft. of
casing string length or 1500 psi whichever is greater (not to
exceed 70% of yield).

E. For details of casing, cement program, drilling fluid program,
and proposed mud program, see the following two attachments:

Drilling Program (EXHIBIT "D")
Geologic Prognosis (EXHIBIT "C")

5. HAZARDOUS PRESSURES, TEMPERATURES, FLUIDS/GASSES EXPECTED:

a. Expected bottom hole temperature is 125 degrees F. Expected
bottom hole pressure is 1500 psi.

b. No abnormal pressures or temperatures have been noted or
reported in wells drilled to the Green River formation in this
area.

c. No dangerous levels of hydrogen sulfide, hazardous fluids, or
gasses have been found, reported, or known to exist at the
depth to be drilled in this well, in this area.

6. ANTICIPATED STARTING DATE AND DURATION OF OPERATIONS:

a. The drilling operations for this well will begin as soon as the
BLM approves all requirements included in this APD.

b. These drilling operations should be completed within 12 days
after spudding the well depending on weather conditions.

c. If the well is productive, a sundry notice and plat showing
exact installed facilities will be submitted.

d. If this well is non-productive, a sundry notice will be filed
with the BLM District Office within 30 days following
completion of the well for
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EXHIBIT "A"
Proposed Drilling Program
Page 1

EQUITABLE RESOURCES ENERGY COMPANY
Balcron Oil Division

Balcron Coyote Federal #42-6
SE NE Section 6-TSS-R25E

Uintah County, Utah

In accordance with requirements outlined in 43 CFR 3162-3.1 (d):

1. ESTIMATED IMPORTANT GEOLOGICAL MARKERS:

See Geologic Prognosis

2. ESTIMATED DEPTHS OF ANTICIPATED OIL, GAS OR WATER:

See Geologic Prognosis (see EXHIBIT "C)

3. OPERATOR'S MINIMUM SPECIFICATIONS FOR PRESSURE CONTROL:

a. Schematics of the BOP equipment and choke manifold will be

provided as soon as a drilling contractor has been chosen. The

BOPE will be installed after setting 8-5/8" casing at 260'.

The blind rams and pipe rams will be tested to 1500 psi. The

annular preventer will be tested to 500 psi. Pipe rams will be

operationally checked each 24-hour period and blind rams each

time pipe is pulled out of the hole.

b. The BOPE layout will be provided as soon as a drilling

contractor is chosen. The BOPE Will be tested to 1500 psi when

initially installed, whenever any seal subject to test pressure

is broken, and following related repairs. The pipe and blind

rams will be activated at least weekly and on every trip the
pipe and blind rams will be activated.

c. An accumulator of sufficient capacity to open the
hydraulically-controlled choke valve lines (if so equipped),

close all rams plus the annular preventer, and retain a minimum

of 200 psi above precharge on the closing manifold without the
use of the closing unit pumps will be installed during the
drilling of this well.

d. An upper kelly cock will be used during the drilling of this
well.

e. Visual mud monitoring equipment will be used to detect volume

changes indicating loss or gain in circulating fluid volume.

f. Sufficient quantities of mud materials will be maintained or

readily accessible for the purpose of assuring well



FILig FOR WATEWT RE
STATEOF gAli

Microfilmed

APPLICATIONTO APPRO (gÄÌER son

For the purpose of acquiring the right to use a portion of the unappropriated water of the State of Utah,
application is hereby made.to the State Engineer, based upon the following showing of facts, submitted in
accordance with the requirements ofTitle 73, Chapter 3 of the Utah Code Annotated 1953, as amended.

WATERRIGHTNUMBER:49 - 1521 TEMPORARYAPPLICATIONNUMBER:T66068
**kkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkk

1. OWNERSHIPINFORMATION: LANDOWNED?No

A. NAME: Dalbo Incorporated
ADDRESS:P. 0. Box 1167, Vernal, UT 84078

B. PRIORITY DATE: April 28, 1992 FILING DATE: April 28, 1992

2. SOURCEINFORMATION:

A. QUANTITYOF WATER: 20.0 acre-feet

B. DIRECTSOURCE: White River COUNTY:Uintah

C. POINTOF DIVERSION -- SURFACE:
(1) N 400 feet W 1850 feet from E¼ corner, Section 2, T 10S, R 24E, SLBM

DIVERTWORKS: Pump into tank trucks
SOURCE: White River

3. WATERUSE INFORMATION: i

OIL EXPLORATION: from Jan 1 to Dec 31. Drilling and completion of 9 wells for
Balcron Oil Division in Bonanza Area

4. PLACE OF USE: (which includes all or part of the following legal subdivisions:)

NORTH-EAST¼ NORTH-WEST¼ SOUTH-WEST¼ SOUTH-EAST¼
BASETOWNRANGSEC NE NWSWSE NE NWSWSE NE NWSWSE NE NWSWSE

SL 8S 25E 5 X X X X ... X X X X mm. X X X X mm. X X X X
6 X X X X ... X X X X ... X X X X mm. X X X X
7 X X X X mm. X X X X mm. X X X X ... X X X X

5. EXPLANATORY:

Point of Diversion is on BLMlands. Permission is being obta.i e

IJUN0 8 1992

DIVISIONOF
OILGAS&MINING



COYOTE BASIN WELLS
EQUITABLE REsoURCES ENERGY COMPANY

BALCRON OIL DIVISION
COYOTE BASIN PROJECT

Balcron Coyote Federal #22-7
SE NW Section 7, TBS, R25E
1749' FNL, 1601' FWL

i

Balcron Coyote Federal #31-7
NW NE Section 7, TBS, R25E
561' FNL, 1977' FEL

Baleron Coyote Federal #13-7
NW SW Section 7, TSS, R25E
19-0' FSL, 660* FWL

Balcron coyote Federal #21-5
NE NW Section 5, TSS, R2SE
660' FNL, 1980' FWL

Balcron Coyote Federal #33-5
NW SE Section 5, TSS, R25E
1892' FSL, 2326' FEL

Balcron Coyote Federal #33-7
NW SE Section 7, TSS, R25E
1751' FsLe 19221 FEL

saloron Coyote raderal #42-5
ŠE NEA9ction TSS, T25E 'O
1980' FNL, 660' FEL

Balcron Coyota Federal #12-5 ·

SW NW Section 5, TSS, R25E
1980' FNL, 660' FWL

Baloron Coyote Federal #13-5
NW SW Section 5, TSS, R25E
1605' FSL, 586' FWL

ALL ARE IN UINTAH COUNTY, UTAH
OPERATOR IS: EQUITABLE REBOURCES ENERGY COMPANY

- Balcron Oil division

4/24/92
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STATEENGINEER'SENDORSEMENT

WATERRIGHT NUMBER:49 - 1521 APPLICATIONNO. T66068

1. April 28, 1992 Application received by BMW.

2. May 4, 1992 Application designated for APPROVALby RWLand KLJ.

3. Comments:

Conditions:
This application is hereby APPROVED,dated June 5, 1992, subject to prior
rights and this application will expire on June 5, 1993.

State



k BALCRONOIL
A Dlvlslon of
Equltable Resources Energy Cornpany

P.O. Box 21017
1601 Lewis Avenue Building
Billings, Montana 59104
(406) 259-7860

IJUNJ 0 1992
June 8, 1992

DMSIONOF
OILGAS&MNNG

State of Utah
Department of Natural Resources
Division of Oil, Gas and Mining
355 West North Temple
3 Triad Center, suite 350
Salt Lake City, UT 84180-1203

Gentlemen:

As requested, enclosed is a copy of the BOPE diagram for the
following wells:

Balcron Coyote Federal #42-6
Balcron Coyote Federal #33-7
Balcron Coyote Federal #33-5
Balcron Coyote Federal #31-7
Balcron Coyote Federal #22-7
Balcron Coyote Federal #21-5
Balcron Coyote Federal #13-7
Balcron Coyote Federal #13-5
Balcron Coyote Federal #12-5

Also enclosed is a copy of the Application to Appropriate
Water. This Application has been approved by the State
Engineer's office by Dalbo Incorporated.

If you have any questions or need further information, please
let me know. For your information, we anticipate being able to
start this Coyote Basin drilling program by July 1.

S y

Bobbie Schuman
Coordinator of Operations,

Environmental and Regulatory Affairs

/rs
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FILINGFORWATERIN THE =

STATEOF UTAH ,'2,
Mktollimed

APPLICATIONTOAPPROPRIATEWATER non

For the purpose ofacquiringthe rightto use a portionof the unappropriatedwater of the State of Utah,
applicalion is hereby madeTothe State Engineer,based uponthe following showingof facts, submittedin
accordancewith the requirementsofTitle 73,Chapter 3ofthe UtahCodeAnnotated 1953,asamended.

WATERRIGHTNUMBER:49 • 1521 TEMPORARYAPPLICATIONNUMBER:T66068
*****************************************************kkkkkkkkkkkkkkk***********************

1, OWNERSHIPINFORNATION: LANDOWNED?No

A. NAME: Dalbo Incorporated
ADDRESS:P. 0. Box 1167, Vernal, UT 84078

- 8. PRIORITYDATE: April 28, 1992 FILINGDATE:April 28, 1992

2. SOURCEINFORMATION:

A. QUANTITYOFWATER: 20.0 acre-feet

5. DIRECTSOURCE: White River COUNTY:Uintah

C. POINTOFDIVERSION-- SURFACE:
(1) N 400 feet W 1850 feet from El corner, Section 2, T 103, R 24E, SLBM

DIVERTWORKS:Pumpinto tank trucks
SOURCE: WhiteRiver

3. WATERUSEINFORMATION:

OILEXPLORATION:from Jan 1 to Dec31. Drilling and completionof 9 wells for
Balcron 011 Division in BonanzaArea

mmmem-----mmmmmaammemm-y---------b-
Magymmmmmmm---when-mWWW-my----mmmmmmeerwemamukundh-me

4. PLACEOFUSE: (which includes all or part of the following legal subdivisions:)

NORTH-EASÏìNORTH-WESÏ¼SOUTH-WEST) SOUTH-EASTl
BAS TOW

_

SE

5. EXPLANAT0RY:

Point of Diversion is on BLMlands. Permission is being obta e

'JUN10 1992
' DIVISIONOF

OILGAS&



ROTARY DRILLING WITH D & AIR SINCE 1966

iilli Main Office Billings Office Havre, Montana Yard
ELENBURG 1910 N. Loop Ave. 2047 E. Main 4 ml. W. Hwy 2

EXPI-ORATION, INc. P.O. BOX 2440 Billings, Montana 59103
spAG Casper, Wyoming 82602 (406) 245-3511

(307) 235-8609

NAY- 2 O'1992

Aunular
.

9" Bore-2000 FSI

Blowout Preventer
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· SUBMIT IN I.1CATE* Form approved.
Form 3160-3 (other insta.stions on Budget Bureau No. 1004-0136

,°i
°'.' UNITED STATES reverse side) Expires August 31, 1985

DEPARTMENT OF THE INTERlOR G. I.BABB DESIGNATION AND SERIAL NO.

BUREAU OF LAND MANAGEMENT U-017439-B

APPLICATIONFOR PERMITTO DRILL,DEEPEN OR PLUG BACK O.IFINDIAN,ALLOTTABORWRimaxAME

' n/a
1a. TTrm or woaK

DRILL DEEPENO PLUG BACKO 7. UNIT AGBHMENT NAME

b. Trra or war,r.
O A

w'.'r... ¾ "i."..=O o....
:"NEL' O .'."s'.'"" O • -•= ==s••-

2. NAME OF OPERATOR S 5 " Bal CTOn ÛOyOte Federal

EQUITABLERESOURCESENERGYCOMPANY A . 05.1EiI i i .
9. WELL NO,

s. ADDREUs 07 OPERATOR
42-6

P.O. Box 21017; Billings, MT59104 to. FIEI.D AND POOI., Om WIIaDCAT

*· Tc.Ir'r°4NCEOP WELL (Report location elearly and in accordance with any State requirements.*) ÛOyOte BRSin/Green RiVer

1980' FNL, 660' FEL
11...c..w....,u..oa.r.x.

AND BURVET OR AngA

At proposed prod. z0ne 1 04 A72273 SE. NE Sec. 6, T8S, R25E
14. DISTANCE IN MILES AND DIRECTION FROM NEABEET TOWN OR POST Orr1CE* 12, COUNTT OB P&BISE 18. STATE

35 miles southeast of Vernal, Utah. Uintah UTAH
10. DIETANCE PROM PROPosso* 10. No. Or Acama IN LEASE 17. NO. Or ACRES ABBIGNED

LOCATION TO NEAREST TO THIS WELL

PROPERTY OB LBABB LINE, FT.
(Also to nearest drlg. unit IIne, if anr» 40

18. DISTANCE TROM PROPOs-D LOCATION* 19, PROPOSED DEPTH 20. norAar on cAax.m TooLe

TO NBAREST WELE., DRILLING. COMPLETED, i

08 WI.IED FOR, ON twa I.-Ass. rr. 4, 690 Rotary
21. BlÆVAttons (Show whether DF, RT, GR. etc.) 22. APPROx. DATE WORK WILL START*

GL 5,601.7' July 1, 1992
23 PROPOSED CASING AND CEMENTING PROGRAM

8155 Or HOLE arts OF CABING WEIGitT PER 700T SETTING DSPTH QUANTITY OP CEMENT

17-1/4" 8-5/8" 24# 760' 750 m (1wtadd
7-7/8" 5-1/2" 15.50# ' See Drilling Program

SEE ATTACHElEXHIBITS

"A" PROPOSEDDRILLING PROGRAM 98 15 We
"B" PROPOSEDSURFACEUSE PROGRAM
"C" GEOLOGICPROGNOSIs DIVISIONOF
"D" DRILLINGPROGRAM i GAS&MINING
"E" DRILLPAD ANDRIG LAYOUT(plats 1 and T
"F" LOCATIONSITE ANDELEVATIONPLAT
"G" EVIDENCEOF BOND.COVERAGE

.SELFCERTIFICATION:I herebycertify that I amauthorized, by proper lease interest ok ta these
operationsassociatedwith the application. Bondcoveragepursuant to 43 CFR3104for leasiä fivities is
being providedby Equitable ResourcesEnergyCarpanyas principal and Safeco InsuranceCenpanyof Anerica as
surety underBIRBondNo.MT0576 (NationwideOil &GasBond#5547188)whovrill be responsible for cœpliance
with all of the tennsand conditions of that portion of the lease associated with this apolication.
IN Asova arAca Dasemism Thorosso PaooaAM : It proposal is to deepen or ping back, give data on present productive done and proposed new prodnettre

zone. Il proposal is to drill or deepen directionally, give pertinent data on subaurface locations and measured and true vertical depths. Give blowout

preventer program, it any.

Coordinator of Environmental
SIGNED

yrriman(1 ROGUlat0TV Affairs on. *

(This space or Weetal « táU'öAceuse)

PPROVE BT TITr f DATM

CONDITIONS OF APPROVAE., if ANT :

CMETWAS: AFPEDVALATTACNES
NOTICEOFAPPROVAL ye s.ag., y

*SeeInstructionrOn ReverseSide
9 '.- 1A II.S.C. Section 1001, makes it a crime for any norson ::nowingly and willfully to make •o any deomrtment or ege-tcy of
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CONDITIONSOF APPROVALFOR THE
APPLICATIQNFOR PERMIT TO DRILL

Company/Operator: Equitable Resourçêç

Well Name & Number: Coyote Federal 42-6

Lease Number: UA)17439-B

Location: SENE Sec. 6 T. R.25 E.

Surface Ownership: BLM

NOTIFICATIONREQUIREMENTS

Location Construction - at least forty-eight (48) hours prior to constructionof location and access
roads.

Location Completion - prior to movingon the drilling rig.

Spud Notice - at least twenty-four(24) hours prior to spuddingthe well.

Casing String and - at least twenty-four(24) hours prior to running casing and cementingall
Cementing casingstrings.

BOP and Related - at least twenty-four(24) hours priorto initiating pressure tests.
Equlpment Tests

First Production - withinfive (5) business days afternewwellbegins or production resumes
Notice afterwellhas been offproductionfor morethan ninety (90) days.

For morespecificdetails on notificationrequirements,please check the Conditions of Approval for Notice
to Drilland Surface Use
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12. OtherAdditignal Infprmation

a. The operator is responsiblefor Informing allpersons in the area who are associated with
this project that they willbe subject to prosecution for knowlngly disturbing historic or
archaeologicalsites, or for collectingartlfacts. Ifhistoric or archaeologicalmaterials are
uncoveredduring construction,the operatoris to Immediatelystop workthat mightfurther
disturb suchmaterials,andcontactthe authorizedofflcer(AO).WIthinfive workingdays
the AO willinform the operatoras to:

-whether the materials appear eligiblefor the National Register of Historic Places;

-the mitigationmeasuresthe operatorwilllikely have to undertakebefore the site can be
used (assumingin situ preservation is not necessary);and

-a timeframe for the AOto completean expeditedreviewunder36 CFR800.11 to confirm,
throughthe State HistoricPreservation Officer,that the findlngs of the AO are correctand
that mitigationis appropriate.

If the operatorwishes,at anytime,to relocate activitiesto avoidthe expense of mitigation
and/or the delays associated with this process, the AO willassume responsibilityfor
whatever recordation and stabilizationof the exposed materials may be required.
Otherwise, the operator willbe responsible for mitigationcosts. The AO will provide
technicaland procedural guidelines for the conduct of mitigation. Upon verificationfrom
the AO that requiredmitigationhas been completed,the operatorwillthen be allowedto
resumeconstruction.

b. The operatorwillcontrolnoxiousweeds alongrights-of-wayfor roads, pipelines, wellsites,
or otherappilcablefacilities. A list ofnoxiousweeds maybe obtainedfrom the BLM,or the
appropriate County Extension Office. On BLMadministeredland it Is required that a
Pesticide Use Proposal shallbe submitted,andgiven approval,prior to the applicationof
herbicides or other pesticides or possible hazardous chemicals.

c. Drilling rigs and/or equipment used during drillingoperationson this wellsite will not be
stacked or stored on Federal Lands after the conclusionof drilling operations or at any
othertimewithoutBLMauthorization.However, if BLMauthorizationis obtained,it is only
a temporary measure to allowtime to make arrangements for permanent storage on
commercialfacilities. (The BLMdoes not seek to competewith privateIndustry. There are
commercialfacilitiesavailablefor stackingand storingdrillIng
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CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Company Equitable Resources Energy Company Well No. Coyote Federal 42-6

Location SENE Section 6, T8S, R25E Lease No.U - 017439 - B

Approval of this application does not warrant or certify that the applicant
holds legal or equitable title to those rights in the subject lease which
would entitle the applicant to conduct operations thereon.

All lease and/or unit operations will be conducted in such a manner that
full compliance is made with applicable laws, regulations (43 CFR 3100),
Onshore oil and Gas Orders, and the approved plan of operations. The
operator is fully responsible for the actions of his subcontractors. A copy
of these conditions will be furnished the field representative to insure
compliance.

Be aware fire restrictions may be in effect when location is being
constructed and/or when well is being drilled, contact the appropriate
Surface Management Agency for information.

A. DRILLING PROGRAM

1. Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearing
ones are Expected to be Encountered

Report AL_L water shows and water-bearing sands to Tim Ingwell of this
office. Copies of State of Utah form OGC-8-X are acceptable. If
noticeable water flows are detected, submit samples to this office
along with any water analyses conducted.

All usable water and prospectively valuable minerals (as described by
BLM at onsite) encountered during drilling, will be recorded by depth
and adequately protected. All oil and gas shows will be tested to
determine commercial potential.

2. Pressure Control Equipment

The BOP and related equipment shall meet the minimum requirements of
onshore Oil and Gas Order No. 2 for equipment and testing
requirements, procedures, etc., and individual components shall be
operable as designed. Chart recorders shall be used for all pressure
tests.

Test charts, with individual test results identified, shall be
maintained on location while drilling and shall be made available to
a BLM representative upon request.

The Vernal District office shall be notified, at least 24 hours prior
to initiating the pressure tests, in order to have a BLM
representative on location during pressure
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3. Casing Program and Auxiliary Equipment

Surface casing shall have centralizers on the bottom three joints,
with a minimum of one centralizer per joint.

As a minimum, the usable water and oil shale resources shall be
isolated and/or protected by having a cement top for the production
casing at least 200 ft. above the top of the Mahogany oil shale,
identified at + 2,800 ft. If gilsonite is encountered while drilling,
it shall be isolated and/or protected via the cementing program.

The Vernal District office shall be notified at least 24 hours prior
to the running and cementing of all casing strings, in order to have
a BLM representative on location while running and cementing all
casing strings.

4. Mud Program and Circulating Medium

Hazardous substances specifically listed by the EPA as a hazardous
waste or demonstrating a characteristic of a hazardous waste will not
be used in drilling, testing, or completion operations.

No chromate additives will be used in the mud system on Federal and
Indian lands without prior BLM approval to ensure adequate protection
of fresh water aquifers.

5. Coring, Loqqinq and Testing Program

Daily drilling and completion progress reports shall be submitted to
this office on a weekly basis.

All Drill Stem tests (DsT) shall be accomplished during daylight
hours, unless specific approval to start during other hours is
obtained from the AO. However, DSTs may be allowed to continue at
night if the test was initiated during daylight hours and the rate of
flow is stabilized and if adequate lighting is available (i.e.,
lighting which is adequate for visibility and vaporproof for safe
operations). Packers can be released, but tripping should not begin
before daylight unless prior approval is obtained from the AO.

A cement bond log (CBL) shall be utilized to determine the top of
cement (TOC) and bond quality for the production casing.

Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) will be
submitted not later than 30 days after completion of the well or
after completion of operations being performed, in accordance with 43
CFR 3164. Two copies of all logs, core descriptions, core analyses,
well-test data, geologic summaries, sample description, and all other
surveys or data obtained and compiled during the drilling, workover,
and/or completion operations, will be filed with Form 3160-4.
Samples (cuttings, fluids, and/or gases) will be submitted when
requested by the
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6. Notifications of Operations

No location will be constructed or moved, no well will be plugged,
and no drilling or workover equipment will be removed from a well to
be placed in a suspended status without prior approval of the AO. If
operations are to be suspended, prior approval of the AO will be
obtained and notification given before resumption of operations.

The Vernal District Office shall be notified, during regular work
hours (7:45 a.m.-4:30 p.m., Monday through Friday except holidays),
at least 24 hours prior to spudding the well.

Operator shall report production data to MMS pursuant to 30 CFR 216.5
using form MMS/3160.

Immediate Report: spills, blowouts, fires, leaks, accidents, or any
other unusual occurrences shall be promptly reported in accordance
with the requirements of NTL-3A or its revision.

If a replacement rig is contemplated for completion operations, a
"Sundry Notice" (Form 3160-5) to that effect will be filed, for prior
approval of the Ao, and all conditions of this approved plan are
applicable during all operations conducted with the replacement rig.

The date on which production is commenced or resumed will be
construed for oil wells as the date on which liquid hydrocarbons are
first sold or shipped from a temporary storage facility, such as a
test tank, and for which a run ticket is required to be generated or,
the date on which liquid hydrocarbons are first produced into a
permanent storage facility, whichever first occurs; and, for gas
wells as the date on which associated liquid hydrocarbons are first
sold or shipped from a temporary storage facility, such as a test
tank, and for which a run ticket is required to be generated or, the
date on which gas is first measured through permanent metering
facilities, whichever first occurs.

Should the well be successfully completed for production, the AO will
be notified when the well is placed in a producing status. Such
notification will be sent by telegram or other written communication,
not later than five (5) days following the date on which the well is
placed on production.

Gas produced from this well may not be vented or flared beyond an
initial authorized test period of 30 days or 50 MMCF following its
completion, whichever occurs first, without the prior written
approval of the Authorized Officer. Should gas be vented or flared
without approval beyond the authorized test period, the operator may
be directed to shut-in the well until the gas can be captured or
approval to continue venting or flaring as uneconomic is granted and
the operator shall be required to compensate the lessor for that
portion of the gas vented or flared without approval which is
determined to have been avoidably
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A schematic facilities diagram as required by 43 CFR 3162.7-2,
3162.7-3, and 3162.7-4 shall be submitted to the appropriate District
Office within thirty (30) days of installation or first production,
whichever occurs first. All site security regulations as specified
in Onshore oil & Gas order No. 3 shall be adhered to. All product
lines entering and leaving hydrocarbon storage tanks will be
effectively sealed in accordance with 43 CFR 3162.7-4.

No well abandonment operations will be commenced without the prior
approval of the AO. In the case of newly drilled dry holes or
failures, and in emergency situations, oral approval will be obtained
from the AO. A "Subsequent Report of Abandonment" Form 3160-5, will
be filed with the AO within thirty (30) days following completion of
the well for abandonment. This report will indicate where plugs were
placed and the current status of surface restoration. Final
abandonment will not be approved until the surface reclamation work
required by the approved APD or approved abandonment notice has been
completed to the satisfaction of the AO or his representative, or the
appropriate Surface Managing Agency.

7. Other Information

All loading lines will be placed inside the berm surrounding the tank
battery.

All off-lease storage, off-lease measurement, or commingling onlease
or off-lease will have prior written approval from the AO,

Gas meter runs for each well will be located within 500 feet of the
wellhead. The gas flowline will be buried or anchored down from the
wellhead to the meter and within 500 feet downstream of the meter run
or any production facilities. Meter runs will be housed and/or
fenced.

The oil and gas measurement facilities will be installed on the well
location. The oil and gas meters will be calibrated in place prior
to any deliveries. Tests for meter accuracy will be conducted
monthly for the first three months on new meter installations and at
least quarterly thereafter. The AO will be provided with a date and
time for the initial meter calibration and all future meter proving
schedules. A copy of the meter calibration reports will be submitted
to the Vernal District Office. All meter measurement facilities will
conform with Onshore oil & Gas Order No. 4 for liquid hydrocarbons
and Onshore oil & Gas Order No. 5 for natural gas measurement.

The use of materials under BLM jurisdiction will conform to 43 CFR
3610.2-3.

There will be no deviation from the proposed drilling and/or workover
program without prior approval from the Ao. Safe drilling and
operating practices must be observed. All wells, whether drilling,
producing, suspended, or abandoned will be identified in accordance
with 43 CFR
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"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for
approval for all changes of plans and other operations in accordance
with 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act
of 1982, as implemented by the applicable provisions of the operating
regulations at Title 43 CFR 3162.4-1(c), requires that "not later
than the 5th business day after any well begins production on which
royalty is due anywhere on a lease site or allocated to a lease site,
or resumes production in the case of a well which has been off
production for more than 90 days, the operator shall notify the
authorized officer by letter or sundry notice, Form 3160-5, or orally
to be followed by a letter or sundry notice, of the date on which
such production has begun or resumed."

If you fail to comply with this requirement in the manner and time
allowed, you shall be liable for a civil penalty of up to $10,000 per
violation for each day such violation continues, not to exceed a
maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas
Royalty Management Act of 1982 and the implementing regulations at
Title 43 CFR 3162.4-1(b)(5)(ii).

APD approval is valid for a period of one (1) year from the signature
date. An extension period may be granted, if requested, prior to the
expiration of the original approval period.

In the event after-hours approvals are necessary, please contact one
of the following individuals:

Gerald E. Kenczka (801) 781-1190
Petroleum Engineer

Ed Forsman (801) 789-7077
Petroleum Engineer

BLM FAX Machine (801)
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EPA'S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily
hazardous.

Unused fracturing fluids or acids

Gas plant cooling tower cleaning wastes

Painting wastes

Oil and gas service company wastes, such as empty drums, drum
rinsate, vacuum truck rinsate, sandblast media, painting wastes,
spend solvents, spilled chemicals, and waste acids

vacuum truck and drum rinsate from trucks and drums, transporting
or containing nonexempt waste

Refinery wastes

Liquid and solid wastes generated by crude oil and tank bottom
reclaimers

Used equipment lubrication oils

Waste compressor oil, filters, and blowdown

Used hydraulic fluids
Waste solvents

Waste in transportation pipeline-related pits

Caustic or acid cleaners

Boiler cleaning wastes

Boiler refractory bricks

Incinerator ash

Laboratory wastes

Sanitary wastes

Pesticide wastes

Radioactive tracer wastes

Drums, insulation and miscellaneous



R
Form 3160-3

' SUBMIT IN IJCATE* Forna approved.

(November 1983) (Other instructions on Budget Bureau No. 1004-0136

(to,meriy 9-331e> UNITED STATES r•·•r.••ts•> n=ptr.. August si, less

DEPARTMENT OF THE INTERIOR 0. I.BABE DSBIGNATION AND 855111, No,

BUREAU OF LAND MANAGEMENT U-017439-B

APPLICATION FOR PERMITTO DRILL, DEEPEN,OR PLUG BACK "'""'^"¿^"*""°""''" ""

la. TYPE OF WORK

DRILLEl DEEPENO PLUG BACKO Î. UNIT AGREEMEWT NAME

n/a
b. Trym or war.I.

°w'L,.9 °^.".. O .....
:"NEW UNLTWM 8. FARM 05 LEASE NAME

2. NAME 07 OPERATOR
- Bal CTOn Coyote Federal

EQUITABLERESOURCESENERGYCOMPANY I i 9. WEI;Ie NO.

3. ADDABBB OF OPERATOR
$Ë*6

P.O. Box 21017; Billings, MT 59104 to. FIBI.D AND PODI., OR WII.DCAT

4. z.0c&Taox or war.L (Report location clearly and in accordance with any State requirementa,•) 00y0te BaSin/Green River
At uttr£ace

1980' FNL, 660' FEL * I"o".*a'a"2="Ba°"aa".'f°

At proposed prod, sone
SE.NE Sec. 6, T8S, R25E

14. DISTANCE IN MILES AND DIRECTION FROM NEAstgT TOWN OR PO T OFFlCE* 12. COUNTY 02 PARIBM 18. BTATE

35 miles southeast of vernal, Utah. Uintah UTAH
10. DIETANCE FROM PROPOSED• 16. NO. OF ACBER IN LEasm 17. NO. OP AC$$$ ASSIGNED

LOCATION TO NBASEST TO †¾IB WELL
PROPERTY OR LEABB LINE, FT.
(Also to nearest drig. unit line, if any) 40

18. DISTANC 78031 PROPOSED LOCATION* 19. PROPOmg0 DEPTH 20. ROTART OR CABLE TOOI.8

TO NEAREST WELt., DRILLING. COhiPLETED,
OR APfl.IED FOR. ON THIS LEA... rr. 4, 690 Rotary

21. mzaTATroNa ($howwhether DP, RT, CÌt.etc.) 22. APPRox. Data Wons wzrar, stART•

GL 5,601.7' July 1, 1992
23. PROPOSED CASING AND CEMENTING PROGRAM

sizR OF NOLE grzB OF CABING WEIGHT PER FOOT BETTING DEPTH QUANTITT 07 OEMENT

17-1/4" 8-5/8" 24# 260' 750 sv G wtadd
7-7/8" 5-1/2" 15.50# 4,690' See Drilling Program

SEE ATTACHE1EXHIBITS
'

.

"A" PROPOSEDDRILLING PROGRAM
"B" PROPOSED SURFACEUSE PROGRAM Q 9 1992
"C" GEOLOGICPROGNOSIS
"D" DRILLING PROGRAM
"E" DRILL PAD ANDRIG LAYOUT(plats l and 2piVISiONOF 9
"F" LOCATIONSITE ANDELEVATIONPLAT OILGAS&MINING
"G" EVIDENCEOF BOND.COVERAGE LE

.SELFCERTIFICATION:I herebycertify that I amauthorized, by proper lease interest owner,to conductthese
operationsassociated with the application. Bondcoveragepursuant to 43 CFR3104for lease activities is
being providedby Equitable Resources EnergyCoFpany as principal andSafeco Insurance Cgrpanyof Anerica as
suretyunderBU BondNo. Mf0576 (NationwideOil &Gas Bond#5547188)whowill be responsible for caipliance
with all of the termsandconditionsof that portion of the lease associated with this annlication.
IN Anova BPAca osseassa >x0Posso raooxAM : It proposal is to deepen or plug back, give data on present prodnetiveTone and proposed new prodnetive

zone. Il proposal is to drill or deepen directionally, give pertinent data on subsurface locations and sneasured and true vertical depths. Give blowou¢

preventer program, if any.
24. Coordinator of Environmental

(This space od'edeËalor t e ce use)

CONoxTIOlta or APPROVAL, Ir AN *

NOTICEOF APPROVAI. 10 onnters con
*SeelustructionrOn Revers. Side

rub 18 II.S.CJ Section 1001, makes it a crime for any norson knowingly and wl11(utly to make •o any denortment u egency M
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BALCRONOIL

Equitable Resources Energy Company \

P.O. Box 21017
1601 Lewis Avenue Building
BIIIIngs, Montana 59104
(406) 259-7860

May 11, 1992

-- VIA FEDERAL EXPRESS --

Bureau of Land Management
Vernal District Office
170 South 500 East
Vernal, UT 84078

Gentlemen:

The following is in response to your APD deficiency letter for
the Balcron Coyote Federal #42-6 in Section 6, T8S, R25E, Lease
#U-017439-B:

1. It is my understanding that no archeological report is
necessary since archeological clearance has already been
obtained for this area.

2. We intend to use a 2M BOP system. A BOP diagram is
attached.

3/4 Surface casing will be 8-5/8", 24#, J-55,. ST&C, Srd,
new. Production casing will be 5-1/3", 15.5#, J-55,
ST&C, 8rd, new.

5. Cement on the longstring will be a two-stage cement job
with DV tool at approximately 2,000'. First stage: 90
sacks Halliburton Hifill with 10#|sx gilsonite tailed
with 180 sx 50/50 poz containing 0.3% CFR-3, 1/4#/sx
flocele, 0.5% Halad-24, and 10% salt. Second stage: 110
sacks Halliburton Hifill with 10#/sx gilsonite. NOTE:
True volumes will be determined from the caliper log.

Please let me know if there is additional information needed in
order to process our APD.

Bobbie Schuman
Coordinator of operations,

Environmental and Regulatory Affairs

/rs
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EXHIBIT "A"
Proposed Drilling Program
Page 1

EQUITABLE RESOURCES ENERGY COMPANY
Balcron Oil Division

Balcron Coyote Federal #42-6
SE NE Section 6-T85-R25E

Uintah County, Utah

In accordance with requirements outlined in 43 CFR 3162-3.1 (d):

1. ESTIMATED IMPORTANT GEOLOGICAL MARKERS:

See Geologic Prognosis

2. ESTIMATED DEPTHS OF ANTICIPATED OIL, GAS OR WATER:

See Geologic Prognosis (see EXHIBIT "C)

3. OPERATOR'S MINIMUM SPECIFICATIONS FOR PRESSURE CONTROL:

a. Schematics of the BOP equipment and choke manifold will be
provided as soon as a drilling contractor has been chosen. The
BOPE will be installed after setting 8-5/8" casing at 260'.
The blind rams and pipe rams will be tested to 1500 psi. The
annular preventer will be tested to 500 psi. Pipe rams will be
operationally checked each 24-hour period and blind rams each
time pipe is pulled out of the hole.

b. The BOPE layout will be provided as soon as a drilling
contractor is chosen. The BOPE will be tested to 1500 psi when
initially installed, whenever any seal subject to test pressure
is broken, and following related repairs. The pipe and blind
rams will be activated at least weekly and on every trip the
pipe and blind rams will be activated.

c. An accumulator of sufficient capacity to open the
hydraulically-controlled choke valve lines (if so equipped),
close all rams plus the annular preventer, and retain a minimum
of 200 psi above precharge on the closing manifold without the
use of the closing unit pumps will be installed during the
drilling of this well.

d. An upper kelly cock will be used during the drilling of this
well.

e. Visual mud monitoring equipment will be used to detect volume
changes indicating loss or gain in circulating fluid volume.

f. Sufficient quantities of mud materials will be-maintained or
readily accessible for the purpose of assuring well
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EXHIBIT "A"
Proposed Drilling Program
Page 2

4. PROPOSED CASING AND CEMENTING PROGRAM:

a. Surface casing will be set in the Duchesne River formation to
approximately 260' and cemented to surface.

b. All potentially productive hydrocarbon zones will be isolated.

c. Casing designs are based on factors of burst: 1.25, collapse:

1.125, and joint strength: 1.8.

d. All casing strings will be pressure tested to 0.22 psi/ft. of
casing string length or 1500 psi whichever is greater (not to
exceed 70% of yield).

E. For details of casing, cement program, drilling fluid program,

and proposed mud program, see the following two attachments:

Drilling Program (EXHIBIT "D")
Geologic Prognosis (EXHIBIT "C")

5. HAZARDOUS PRESSURES, TEMPERATURES, FLUIDS/GASSES EXPECTED:

a. Expected bottom hole temperature is 125 degrees F. Expected

bottom hole pressure is 1500 psi.

b. No abnormal pressures or temperatures have .been noted or

reported in wells drilled to the Green River formation in this
area.

c. No dangerous levels of hydrogen sulfide, hazardous fluids, or
gasses have been found, reported, or known to exist at the
depth to be drilled in this well, in this area.

6. ANTICIPATED STARTING DATE AND DURATION OF OPERATIONS:

a. The drilling operations for this well will begin as soon as the
BLM approves all requirements included in this APD.

b. These drilling operations should be completed within 12 days

after spudding the well depending on weather conditions.

c. If the well is productive, a sundry notice and plat showing
exact installed facilities will be submitted.

d. If this well is non-productive, a sundry notice will be filed
with the BLM District Office within 30 _days following
completion of the well for



EXHIBIT "B"

Multi-Point Surface Use and Operations Plag

1. Existing Roads: Refer to Maps "A" & "B" (shown in RED)

A. The proposed well site is staked and four reference
stakes are present. 175' & 225' W and 200' & 250' N

B. The Coyote Federal #42-6 is located approximately 35
miles Southeasterly from Vernal Utah, in the NW1/4 SE1/4
Section 5, TSS, R25E, SLB&M, Uintah County, Utah. To reach
the 33-5, proceed East from Vernal, Utah along U.S.
Highway 40 for 24 miles to the junction of this highway
and Utah State highway 45; Proceed South along Utah State
Highway 45 approximately 9.3 miles to the proposed access
road sign. Follow flags 100' to location.

C. Access roads - refer to Maps "A" and "B".

D. Access roads within a one-mile radius - refer to Map M M

E. The existing roads will be maintained in the same or
better condition as existed prior to the commencement of
operations and said maintenance will continue until final
abandonment and reclamation of the well location.

2. Planned Access Roads: Refer to Map "B" (shown in GREEN)

Approximately 100 feet of new road construction will be
required for access to the proposed well location.

A. Width - maximum 30-foot overall right-of-way with an 18-

foot road running surface, crowned & ditched and/or sloped
and dipped.

B. Construction standard - the access road will be
constructed so as to conform to the standards outlined in
the Bureau of Land Management and Forest Service
publication: Surface Operating Standards for Oil gnd Gag
EXploration and Development. (1989)

The road will be constructed to meet the standards of the
anticipated traffic flow and all-weather requirements.
Construction will include ditching, draining, crowning,
and capping or sloping and dipping the roadbed as
necessary to provide a well constructed and safe road.
Prîor to construction/upgrading, the roadway shall be
cleared of any snow cover and allowed to dry completely.

Page



EXHIBIT"B"

Traveling off the thirty (30) foot right-of-way will not
be allowed.

Road drainage crossings shall be of the typical dry creek
drainage crossing type. Crossing shall be designed so
they will not cause siltation or the accumulation of
debris in the drainage crossing nor shall the drainages be
blocked by the roadbed. Erosion of drainage ditches by
runoff water shall be prevented by diverting water off at
frequent intervals by means of cutouts.

Upgrading shall not be allowed during muddy conditions.

Should mud holes develop, they shall be filled in and
detours around them avoided.

C. Maximum grade - 3%

D. Turnouts - no turnouts will be required.

E. Drainage design - the access road will be crowned and
ditched or sloped and dipped, and water turnouts installed
as necessary to provide for proper drainage along the
access road route.

F. Culverts, cuts and fills - no culverts will be required.
There are no major cuts and/or fills on/along the proposed
access road route.

G. Surface materials - any construction materials which may
be required for surfacing of the access road will be
purchased from a local contractor having a permitted
source of materials in the area, if required by the
Authorized Officer, Bureau of Land Management. None
anticipated at this time.

H. Gates, cattleguards or fence cuts - none required.

I. Road maintenance - during both the drilling'and
production phase of operations, the road surface and
shoulders will be kept in a safe and useable condition and
will be maintained in accordance with the original
construction standards. All drainage ditches and culverts
will be kept clear and free-flowing, and will also be
maintained in accordance with the original construction
standards. The access road right-of-way will be kept free
of trash during operations.

J. The proposed access road has been centerline flagged.

3. Location of Existing Wells Within a One-Mîle Radius:
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Please Refer to Map "B"

A. Water wells - none known.
B. Abandoned wells - see Map "B"
C. Temporarily abandoned wells - none known.
D. Disposal wells - none known.
E. Drilling wells - none known.
F. Producing wells - see Map "B".
G. Shut-in wells - none known.
H. Injection wells - none known.
I. Monitoring wells - none known.

4. Location of Existing and/or Proposed Facilities Owned by
Equitable Resources Energy Company Within a One-Mile Radius:

A. Existing

1. Tank batteries - see Map #B.
2. Production facilities - see Map #B.
3. Oil gathering lines - none.
4. Gas gathering lînes - see Map #B.

B. New Facilities Contemplated

1. All production facilities will be located on the
disturbed portion of the well pad and at a minimum of
twenty-five (25) feet from the toe of the backslope or
toe of the fill slope.

2. The production facilities will consist primarily of a
pumping unit, Two tanks and an emergency pit. A diagram
showing the proposed production facility layout will be
submitted to the Authorized Officer via "Sundry Notice"
(Form 3160-5) for approval of subsequent înstallation
operations.

3. Production facilities will be accommodated on the
existing well pad. Construction materîals required for
installation of the production facîlities will be
obtained from the site; any additional materials
required will be purchased from a local supplier having
a permitted (private) source of materials within the
area.

A dike will be constructed completely around those
production facilities which contain fluids (i.e.
production tanks, produced water tanks and/or heater
treater). These dikes will be constructed of compacted
subsoil, be impervious, hold 100% of the capacity of
the largest tank, and be îndependent of the back cut.
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4. The standard Antelope stipulation which states that
construction, drilling, and other development activity
will not be allowed from May 15 to June 20 was waived
at the onsite inspection by the Bookcliff Resource Area
wildlife biologist.

5. All permanent (onsite for six months or longer) above
the ground structures constructed or installed
including pumping units) will be painted a flat,
nonreflective, earthtone color to match one of the
standard environmental colors, as determined by the
Five (5) State Rocky Mountain Interagency Committee.
All production facilities will be painted within six
(6) months of installation. Facilities required to
comply with Occupational Health and Safety Act Rules
and Regulations will be excluded from this painting
requirement.

The required paint color is Carlsbad Tan or Desert Tan.

C. The production (emergency) pit will be 12'x12' and will
be fenced. Said fence will be maintained in good
condition.

D. During drilling and subsequent operations, all equipment
and vehicles will be confined to the access road right-of-

way and any additional areas as specified in the approved
Application for Permit to Drill.

E. Reclamation of disturbed areas no longer needed for
operation will accomplished by grading, leveling and
seeding as recommended by the Bureau of Land Management.

For Pipeline:

F. Any proposed pipelines will be submitted to the
authorized offices Via Sundry Notice for approval of
subsequent operations.

G. Equitable Resources Energy Company shall be responsible
for road maintenance from the beginning to completion of
operations.

5. Location and Type of water supply

A. Water to be used for the drilling of these wells will be
hauled by truck over the roads described in item #1 and
item #2 from the White River. Permit by Dalbo for this
water is pending.
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B. No water well will be drilled on this location.

6. Source of Construction Materials

A. No construction materials are needed for drilling
operations. In the event of production, the small amount
of gravel needed for facilities will be hauled in by truck
from a local gravel pit over existing access roads to the
area. No special access other than for drilling
operations and pipeline construction is needed.

B. All access roads crossing Federal land are described
under item #2, and shown on Map #A.

All construction material for these location sites and
access roads shall be borrowed material accumulated during
the construction of the location sites and access roads.
No additional construction material from other sources is
anticipated at this time, if in the future it is required
the appropriate actions will be taken to acquire it from
private sources.

C. All surface disturbance area is on B.L.M. lands.

D. There are no trees on this location or along the proposed
access road.

7. Methods of Handling Waste Materials:

A. Cuttings - the cuttings will be deposited in the
reserve/blooie pit.

B. Drilling fluids - including salts and chemicals will be
contained in the reserve/blooie pit. Upon termination of
drilling and completion operations, the liquid contents of
the reserve pit will be removed and disposed of at an
approved waste disposal facility within ninety (90) days
after termination of drilling and completion activities.

In the event adverse weather conditions prevent removal of
the fluids from the reserve pit within this time period,
an extension may be granted by the Authorized officer upon
receipt of a written request from Equitable Resources
Energy Company.

The reserve pit will be constructed so as not to leak,
break, or allow discharge.

C. Produced fluids - liquid hydrocarbons produced during
completion operations will be placed in test tanks on the
location. Produced waste water will be confined to a
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lined pit (reserve pit) or storage tank for a period not
to exceed ninety (90) days after initial production.
During the ninety (90) day period, in accordance with NTL-

2B, an application for approval of a permanent disposal
method and location, along with the required water
analysis, shall be submitted for the Authorized Officer's
approval. Failure to file an application within the time
frame allowed will be considered an incidence of
noncompliance.

Any spills of oil, gas, salt water or other noxious fluids
will be immediately cleaned up and removed to an approved
disposal site.

D. Sewage - self-contained, chemical toilets will be
provided for human waste disposal. Upon completion of
operations, or as needed, the toilet holdîng tanks will be
pumped and the contents thereof disposed of in the
nearest, approved, sewage disposal facility.

E. Garbage and other waste material - garbage, trash and
other waste materials will be collected in a portable,
self-contained and fully-enclosed trash cage .during

drilling and completion operations. Upon completion of
operations (or as needed) the accumulated trash will be
disposed of at an authorized sanitary landfill. No trash
will be burned on location or placed in the reserve pit.

F. Immediately after removal of the drilling rig, all debris
and other waste materials not contained in the trash cage
will be cleaned up and removed from the well location. No
adverse materials will be left on the location. Any open
pits will be fenced during the drilling operation and the
fencing will be maintained until such tîme as the pits are
backfilled.

G. The reserve and/or production pit will be constructed on
the existing location and will not be located in natural
drainages where a flood hazard exists or surface runoff
will destroy or damage the pit walls. All pits will be
constructed so as not to leak, break, or allow the

,

discharge of liquids therefrom.

8. Ancillary Facilities:

None anticipated.

9. Wellsite Layout:

A. Plat #1 shows the drill site layout as staked. Cross
sections have been drafted to visualize the planned cuts
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and fills across the location. An average minimum of six

(6) inches of topsoil will be stripped from the location
(including areas of cut, fill, and/or subsoil storage) and
stockpiled for future reclamation of the well site. The

topsoil will be windrowed along the doghouse side of
location. Refer to Figure #1 for the location of the
topsoil and subsoil stockpiles.

B. Plat #2 is a diagram showing the rig layout. No
permanent living facilities are planned. There will be
two or three trailers on location during drilling operations.

C. A diagram showing the proposed production facility layout
will be submitted to the Authorized Officer via Sundry
Notice (Form 3160-5) for approval of subsequent
operations.

D. The reserve pit and the blooie pit will be constructed as
a combination pit capable of holding 12,000 bbls. of
fluid. This size of pit will be approximately equivalent
to four times the T.D. hole volume. The blooie pit might
be used for testing, but only after the drilling is
completed and the drilling equipment and personnel are off

the well site location.

The reserve pit will not be lined unless requested by the
B.L.M. or unless it is deemed necessary by Equitable
Resources. If a plastic-nylon reinforced liner is used, it
will be torn and perforated after the pit dries and before
backfilling of the reserve pit.

E. Prior to the commencement of drilling operations, the
reserve pit will be fenced on three (3) sides using.39-

inch net wire with one strand of barbed wire on top of the
net wire. The net wire will be no more than two inches
above the ground. the barbed wire will be three inches
above the net wire. total height of the fence will be at
least 42-inches.

1. Corner posts shall be cemented and/or braced in such a
manner to keep the fence tight at all times.

2. Standard steel, wood, or pipe posts shall be used
between the corner braces. The maximum distance
between any two (2) posts shall be no greater than
sixteen (16) feet.

3. All wire shall be stretched, by using a stretching
device, before it is attached to the corner posts.
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The fourth side of the reserve pit will be fenced
immediately upon removal of the drilling rig and the
fencing will be maintained until the pit is backfilled.

F. Any hydrocarbons on the pit will be removed from the ît
as soon as possible after drilling operations are
completed.

10. Plans for Reclamation of the Surface:

The B.L.M. will be contacted prior to commencement of any
reclamation operations.

A. Production

1. Immediately upon well completion, the well location
and surrounding area(s) will be cleared of all debris,
materials, trash and junk not required for production.

2. Immediately upon well completion, any hydrocarbons on
the pit shall be removed in accordance with 43 CFR
3162.7-1.

3. If a plastic or nylon reinforced pit liner is used, it
shall be torn and perforated before backfilling of the
reserve pit.

4. Before any dirt work to restore the location takes
place, the reserve pit will be completely dry and all
cans, barrels, pipe, etc. will be removed.

Other waste and spoil materials will be disposed of
immediately upon completion of drilling and workover
activities.

5. The reserve pit and that portion of the location and
access road not needed for production
facilities/operations will be reclaimed within ninety
(90) days from the date of well completion, weather
permitting.

6. If the well is a producer, Equitable Resources Energy
Company will, upgrade and maintain access roads as
necessary to prevent soil erosion, and accommodate year
round traffic. Reshape areas unnecessary to
operations, distribute topsoil, disk and seed all
disturbed areas outside the work area according to the
reccommended seed mixture. Perennial vegetation must
be established. Additional work shall be required in
case of seeding failures, etc.
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If the well is abandoned/dry hole, Equitable Resources

Energy company will, restore the access road and
location to approximately the original contours.
During reclamation of the site, push the fill material
into cuts and up over the backslope. Leave no
depressions that will trap water or form ponds.
Distribute topsoil evenly over the location, and seed
according to the above seed mixture. The access road
and location shall be ripped or disked prior to
seeding. Perennial vegetation must be established.
Additional work shall be required in case of seeding
failures, etc.

Seedbed will be prepared by disking, then roller
packing following the natural contours. Seed will be
drilled on contours at a depth no greater than one-half

inch (1/2"). In areas that cannot be drilled, seed
will be broadcast at double the seeding rate and
harrowed into soil. Certified seed will be used
whenever available.

Fall seeding will be completed after September 1 and
prior to prolonged ground frost. Spring seeding, to be
effective, will be completed after the frost has left
the ground and prior to May 15th.

7. Upon completion of backfilling, leveling and
recontouring, the stockpiled topsoil will be evenly
spread over the reclaimed area(s). Prior to reseeding,
all disturbed surfaces will be scarified and left with
a rough surface. No depressions will be left that
would trap water and form ponds. All disturbed
surfaces will be reseeded with a seed mixture to be
recommended by the Bureau of Land Management.

Seed will be drilled on the contour to a approximate
depth of one-half (1/2) inch. All seeding will be
conducted after September 1 and prior to ground frost.
Spring seeding will be done after the frost leaves the
ground and no later than May 15. If the seeding is
unsuccessful, Equitable Resources may be required to
make subsequent seedings.

B. Dry Hole/Abandoned Location

1. On lands administered by the Bureau of Land
Management, abandoned well sites, roads, or other
disturbed areas will be restored to near their original
condition. This procedure will include:

(a) re-establishing irrigation systems where
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applicable,

(b) re-establishing soil conditions in irrigated fields
.

in such a way as to ensure cultivation and
harvesting of crops and,

(c) ensuring revegetation of the disturbed areas to the
specifications of the Bureau of Land Management at
the time of abandonment.

2. All disturbed surfaces will be recontoured to the
approximate natural contours and reseeded according to
BLM specifications. Reclamation of the well pad and
access road will be performed as soon as practical
after final abandonment and reseeding operations will
be performed in the fall or spring following completion
of reclamation operations.

11. Surface Ownership:

The well site and proposed access road are situated on
surface lands administered by

Bureau of Land Management
Vernal District Office

Vernal, Utah

12. Other Information:

A. Topographic and geologic features of the area (reference
Topographic Map #A) are:

The proposed drill site is located in the Coyote Basin oil
field, which lies in a large basin formed by the Uinta
Mountains to the North and the Bookcliff Mountains to the
South. The site is located approximately 16 miles North of
the White River,which is the major drainage for this area,
and approximately 9 miles north of Bonanza Utah, the
closest occupied dwellings to this area.

This basin floor is interlaced with numerous canyons and
ridges formed by the non-perennial streams of the area.
The sides of these canyons are steep and ledges formed in
sandstone, conglomerate deposits and shale are common in
this area.

The geologic structures that are visible in the area are
of the Uinta formation (Eocene Epoch) tertiary period and
the cobblestone and younger alluvial deposits from the
Quaternary period.
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The soils in the semi-arid area of the Williams Fork
Formation (Upper Cretaceous) and Wasatch Formation
(Eocene) consist of light brownish gray clay (OL) to sand
soil (SM-ML) type with poorly graded gravels.

Outcrops of sandstone ledges, conglomerate deposits and
shale are common in this area.

The topsoils in the area range from a sandy clay (SM-ML)

type soil to a clayey (OL) soil.

The majority of the numerous washes and draws in the area
are of a non-perennial nature flowing during the early
spring run-off and heavy rain storms of long duration
which are rare as the normal annual rainfall in the area
is only 8".

The flora of the area includes pinon and juniper trees,
sagebrush, mountain mahogany, serviceberry, rabbit brush,
greasewood, four-wing saltbush, Gambel scrub oak, willow,
tamarack, shadscale, Spanish bayonet, indian rice grass,
cheatgrass, wheatgrass, curly grass, crested wheatgrass,
sweet clover, gum weed, foxtail, mustard, Canadian
thistle, Russian thistle, Kochia, sunflowers and cacti.

The fauna of the area includes cattle, horses, elk, deer,
coyotes, rabbits, rodents, lizards, bull snakes, rattle
snakes, water snakes and horned toads. Birds of the area
are ground sparrows, bluejays, bluebirds, magpies, ravens,
rapters, morning doves, swallows, nighthawks,
hummingbirds, and chukar.

B. The surface ownership is Federal. The surface use is
grazing and petroleum production.

C. 1. The closest live water is the White River which îs
approximately 16 miles south of the proposed site.

2. There are no occupied dwellings in the immediate area

3. An archaeological report will be forwarded upon
completion, unless this requirement is waived by the
Bookcliff Resource Area archaeologist.

4. There are no reported restrictions or reservations
noted on the oil and gas lease.

Page



13. OPERATOR'S REPRESENTATIVES:

Balcron Oil, a division of Equitable Resources Energy Company
1601 Lewis Avenue
P.O. Box 21017
Billings, Montana 59104
(8:00 a.m. to 5:00 p.m.)
(406) 259-7860
FAX: (406) 245-1361

Dave McCoskery, Drilling Engineer
Home: (406) 248-3864

Steve Durrett, Engineering Manager
Home: (406) 652-9208

14: CERTIFICATION:

All lease and/or unit operations will be conducted in such a manner
that full compliance is made with all applicable laws, regulations,
Onshore oil & Gas Orders, the approved plan of operations, and any
applicable Notice to Lessees.

A complete copy of the approved Application for Permit to Drill
will be onsite during all construction and drilling operations.

I hereby certify that I, or persons under my direct supervision,
have inspected the proposed drillsite and access route; that I am
familiar with the conditions which presently exist; that any
statements made in this plan are, to the best of my knowledge, true
and correct; and that the work associated with the operations
proposed herein will be performed by Balcron Oil, a division of
Equitable Resources Energy Company, and its contractors and
subcontractors in conformity with this plan and the terms and
conditions under which it is approved. This statement is subject
to the provisions of 18 U.S.C. 1001 for the filing of a false
statement.

Daie B ie Schuman
Coordinator of Environmental

and Regulatory Affairs
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BALCRON OIL COMPANY , aEXHIBIT C
Geologic Prognosis EXPLORATORY

DEVELOPMENT 7
WELL NAME: Federal #42-6 PRGSPECT/FIELD: Covote_Basin
LOCATION: 1980' FNL, 660' FEL SECTION . 6 TOWNSHIP 89 RANGE 25E

')NTY: Uintah STATE: UT GL (Ung) 5600' EST KB X TOTAL DEPTH 4692'

FORM. TOPS:
Prognosis sample Top Cnti wi. Prognosis sample Top Cnti a

Formation Depth Datum Depth Datum Datum Formation Depth Datum Depth Datut Datun
KB ------- ------ ------- -----• -------

Green giver 1992 3620
______

+3599

Douglas Ck. 4032 1580 +1563

Base B.S. 4492 1120 +1099

T.D. 4692 920

CONTROL WELI: Federal 2-5 Otr/Qtr NU/NW section 5 Township 8S Range 25E

SAMPLES: - . LOGS:
' samples, ' to DIL-SFL from. Surf. ' to T.D.
' samples, ' to LDT-CNL from Surf. · to T.D.

samples, ' to from ' to
'

..samples,

' to from ' to
' samples, ' to from ' to
' samples,

__

' to from ' to
Send Samples To= from ' to

from ' to

CORES: DRILL STEM TESTS:
None None

MUD LOGGER/HOT WIRE: WELLSITE GEOLOGIST:
Required: (Yes/No).. Yes ... .From . .. 3000 ' to T.D.
Type: 1 man '

. Name: Tele. .#:(

Address: ·

COMMENTS:

PREPARED BY: Steve W. VanDelinder - DATE:



EXHIBIT"D"

BALCRON OIL
DRILLING PROGRAM

WELL NAME: Baloron Coyote Fed.42-6 PROSPECT/FIELD: Coyote Basin

LOCATION: SE NE 6-T88-R25E
COUNTY: Uintah STATE: Utah

TOTAL DEPTH: 4690

HOLE SISE INTERVAL

12 1/4" O to 260'
7 7/8" 260 to 4690 (TD)

CASING INTERVAL CASING

STRING TYPE FROM TO SIZE WEIGHT GRADE

Surface 0 260 8 5/8" 24 J-55

Production 0 4690 5 1/2" 15.50 J-55

CEMENT PROGRAM

Surface 250 sacks Class "G" with 3% CaCl.
(Note: Volumes are 100% excess.)

Production Two stage cement job with top of second stage
cement at 1000'.

PRELIMINARY
DRILLING FLUID PROGRAM

PLAS. YIELD

TYPE FROM TO WEIGHT VIS POINT

Fresh Gel/Native mud 0 260 8.5 NA NA

KCL/GEL AND LCM 0 4690 8.7-9.0 10-12 12-14

COMMENTS
1.) No cores or DSTs are planned for this well.

4/2/92
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DEIN
· -' United States De aartment of the Interior Rauca1 ...,............

mummmmmmmmmm
mammmmmmaam

a ,,

'
BUREAU OF LAND LIANAGENIl(NT •mamm m

.,a w MONTANA STATE OFFICE
222 NORTII 32ND STREET mur.rt.y'ro,

l'.O. 110X 36800 MTM 12619-A et al
llILLlNCS, MONTANA 59107-Gß00 BLM BOMD NO. MTOS76

(922.31)
April 25, 1989

NOT I CE

Equitable Resources Energy Company

P. O. Box 21017 OIL AND GAS

Billings, Montana 59104
CORPORATE MERGER RECOGMIZED

• RIDER TO MATIOMWIDE BOND ACCEPTED

.

Acceptable evidence has been filed in this office concerning the merger

of Balcron Oil Company into Equitable Resources Energy company, the
surviving corporation. Information provided shows that Balecon oil
Company merged into Equitable Resources Energy Company, changing the
former entiby's name to Balcron Oil, a Division of Equitable Resources

Energy company. Please note that Divisions cannot hold leases,

therefore, after consultation with Baleron Oil, this office is

recognizing only the merger action.

A rider was filed on April 20, 1989, to be made a part of $150,000
Nationwide Oil and Gas Bond No. 5547188 (BLM Bond Mo. MTO576) with

Balcron Oil Company as principal and Safeco Insurance Company of America

as surety. By means of this rider, the surety consents to changing the
name on the bond from Balcron Oil Company to Equitable Resources Energy

Company. The rider is accepted effective April 20, 1989.

For our purposes, the merger is recognized effective April 20, 1989.

The oil and gas lease files and communitization agreement files
identified on the enclosed Exhibit A have been noted as to the merger.

Other lease interests will be transferred by,assignments from Ballard & '

Gronoble to Equitable Resources Energy Company.
a

Cyn/þ in L. Embretson, Chief
F de Adjudication Section

1 Enclosure
1-Exhibit A

cc: (w/encl.)
AFS Denver (1)
All DMs (1 ea.)
Ryo Section (1)
BRZ-i.onal Forester, Lakewood (2)
BEKA..onalForester, Missoula (2)
Bureau of Reclamation
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) -' BO D NO. 5547188

Form 3104-8 . UNITED STATES .

'Tuly 1984)
.

DEPARTMENT OF THE INTERIOR .

BUREAU OF LAND MANAGEMENT

. STATE, NATIONWIDE,OR NATIONALPETROLEUMRESERVE
IN ALASKA 01L AHD GAS BOND .

Act of Febmary 25, 1920 (30 U.S.C. Sec. 181)
Act of August 7. 1947 (30 U.S.C. See.« 311) - \ . - " ' ik

. Department of the Interior Appropriations Act, Fiscal Year 1981 (P.L. 96-114)
Other Oil and Gas Leasing Authorities as Applicable . Ilievitni

KNoW ALL MEN BY THESE PRESENTs, That we
BALCRON OIL COMPANY

' ° '

of 1601 Lewis Avenue, Billings, MT 59104

as principal, and
'

SAFECO INSURANCE COP.PANY OF AMERICÄ
of 111 Presidential Blvd. , Suite 231, Bala Cynwyd, PA 19004

as surety, are held and firmly bound unto the United States of America in the sum of ONE HUNDRED FIFTY
THOUSAND AND 0 0/10 0----------------- dollars (S 150 , 0 0 0 . 0 0 ), in lawful money

of the United States, which sum may be increased or decreased by a rider hereto executed in the same manner as this bond, for
the use and benefit of (1) the United States; (2) the owner of any of the land subject to the coverage of this bond, who hasTa
statutory.right to compensation in connection with a reservation of the oil and gas deposits to the United States; and (3) any

lessee or permittee under a lease or permit issued by the United States prior to the issuance of an oil and gas lease for the

same land subject to this bond, covering the use of the surface or the prospecting for, or development of, other mineral deposits
in any portion of such land, to be paid to the United States. For such payment, well and truly to be made, we bind ourselves,

and each of our heirs, executors, administrators, and successors, jointly and severally.

The coverage of this bond shall extend to all of the principal's holdings of federal oil and gas leases in the United States,

including Alaska, issued or acquired under the Acts cited in Schedule A. .

The coverage of this bond extends only to the principal's holdings of federal oil and gas leases issued or acquired under

the Acts cited and in the States named in Schedule A and to any other State or States that may be named in a rider attached

hereto by the lessor with the consent of the surety.

The coverage of this bond extends only·to the principal's holdings of federal oil and gas leases within the NätionalPetro-
1eum Reserve in Alaska. • •

,

.
. SCHEDULE A

Mineral Leasing Act of February 25, 1920 (30 U.S.C. Sec. 181), Acquired Lands Leasing Act of August 7, 1947 (30 U.S.C. Soc. 351), and

other oli and gas leasing authorities as applicable.

' ' NAMEs OF STATES

ALL STATES

The conditions of the foregoing obligations are such that, tract, removd, and dispose of oil and gas deposits in or
whereas the said principal has an interest in oil and gas under the lands covered by the leases, operating agreements

leases issued under the Acts cited in this bond: (1) as , or designations and is obligated to comply with certain

assee; (2) as, the approved holder of operating rights in covenants and agreements set forth in such Instruments; and
all or part of the lands covered.by such leases under operat-

ing agreements with the lessees; or (3) as designated oper- .

stor or agent under such leases pending approval of an
assignment or operating agreement; and WHERSAs the principal and surety agree that without notice

to the surety the coverage of this bond, in addition to the
present holdings of the principal, shall extend to and

WHEREAs the p:Incipal is authorized to drill for, mine, ex- include: .



SURETY RIDER SAFECO INSURANCE COMPANYOFAMERICA
GENERAL INSURANCE COMPANY OFAMERICA
FIRST NATIONALINSURANCE COMPANY

SAFECO
OF AMERICA

HOME OFFICE: SAFECOPLAZA
SEATTLE,WASHINGTON 98185

To be attached to and form a part of

Type of Ronri. Nationwide Oil and Gas Lease Bond

BondNo. 5547188 (BLM Bond No. MTO576)

dated effective
(MONTH.DAY,YEAR)

everuted by BALCRON OIL COMPANY
,

as Principal

(PRINCIPAL)

anri by SAFECO INSURANCE COMPANY OF AIERICA no Surnty
(SURETY)

In faunr of UNITED STATES DEPARTMENT OF THE INTERIOR, BUREAU OF LAND ,

(OBUGEE) MANAGEMENT

In consideration of the mutual agreements herein contained the Principal and the Surety hereby consent to changing

The näme of the Principal

From. BALCRON OIL COMPANY

yo. EQUITABLE RESOURCES ENERGY COMPANY

Nothing herein contained shall vary, alter or extend any provision or condition of this bond except as herein expressly stated.

This rider N effective 1/1/8 9
(MONTH. DAY, YEAR)

Signed and Sealed
(MONTH. DAY,YEAR)

E UITABLE RESOURCES ENERGY COMPANY
PRINCIPAL

Ry TITt.E

SAF URANCE C PANY OF NiERICA

Ry

,,,_
SURETY

. .

M onge Voin et' ATTORNEY·lN-FACT -

M.4Amn17tot



POWER SAFECO INSURANCE COMPANY OF AMERICA

OF ATTORNEY
GENERAL INSURANCE COMPANY OF AMERICA
HOME OFFICE: SAFECO PLAZA

SEATTLE,WASHINGTON 98185

SAPECO EXHIBIT"G"
,

No.
3798 Page 4 of 4

KNOW ALL BY THESE PRESENTS:

That SAFECO INSURANCE COMPANY OF AMERICA and GENERAL INSURANCE COMPANY OF AMERICA,each,

a Washington corporation, does each hereby appoint

-----------THOMAS L. VEHAR; R. GEORGE VOINCHET, Pittsburgh, Pennsylvania------------

its true and lawful attorney(s)-in-fact, with full authority to execute on its behalf fidelity and surety bonds or undertakings

and other documents of a similar character issued in the course of its business, and to bind the respective company thereby.

1N WITNESS WHEREOF, SAFECO INSURANCE COMPANY OF AMERICA and GENERAL INSURANCE COMPANY

OF AMERICA have each executed and attested these presents

this 4th day of September 19 87
.

CERTIFICATE

Extract from the By-Laws of SAFECO INSURANCE COMPANY OF AMERICA

and of GENERAL INSURANCE COMPANY OF AMERICA:

"Article V, Section 13. - FIDELITY AND SURETY BONDS . . . the President, any Vice President, the Secretary, and any
.

Assistant Vice President appointed for that purpose by the officer in charge of surety operations, shalt each have authority

to appoint Individuals as attorneys-in.fact or under other appropriate titles with authority to execute on behalf of the

company fidelity and surety bonds and other documents of similar character Issued by the company in the course of its

business ...On any Instrument making or evidencing such appointment, the signatures may be affixed by facsimile. On any

instrument conferring such authority or on any bond or undertaking of the company, the seal, or a facsimile thereof, may be

impregsed or affixed or in any other manner reproduced; provided, however, that the seal shall not be necessary to the

validity of any such.instrument or undertaking."

Extract from a Resolution of the Board of Directors of SAFECO INSURANCE COMPANY OF AMERICA

and of GENERAL INSURANCE COMPANY OF AMERICA adopted July 28, 1970.

"On any certificate executed by the Secretary or an assistant secretary of the Company setting out,

(I) The provisions of Article V, Section 13 of the By-Laws, and

(il) A copy of the power-of-attorney appointment, executed pursuant thereto, and

(lii) Certifying that said power-of-attorney appointment is In full force and effect,

the signature of the certifying officer may be by facsimile, and the seal of the Company may be a facsimile thereof."

I, Boh A. Dickey, Secretary of SAFECO INSURANCE COMPANY OF AMER1CA and of GENERAL INSURANCE

COMPANY OF AMERICA, do hereby certify that the foregoing extracts of the By-Laws and of a Resolution of the Board of

Directors of these corporations, and of a Power of Attorney issued pursuant thereto, are true and correct, and that both the

By-Laws, the Resolution and the Power of Attorney are still in fuit force and effect.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed the facsimile seal of said corporation

this 10th day of Apúl 9 .¾
,

S-974 810 3/86
PRINTEDIN
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d a BALCRONOIL

A Dlvlslon of
Equitable Resources Energy Company

P.O. Box 21017
1601 Lewis Avenue Building
Billings, Montana 59104
(406) 259-7860

MUN19 1992

DivlSiONOF
OiLGAS&MINING

June 18, 1992

-- VIA FEDERAL EXPRESS --

State of Utah
Division of Oil, Gas & Mining
355 West North Temple
Salt Lake City, UT 84180

Gentlemen:

Enclosed for your files are copies of the approved
Federal Applications for Permit to Drill the following
wells in Uintah County, Utah:

Balcron Coyote Federal #21-5
NE NW Section 5, TSS, R25E

Balcron coyote Federal #42-6
. 41 0 4 7 JÀZZ

SE NE Section 6, TSS, R25E

Balcron Coyote Federal #12-5
SW NW Section 5, TSS, R25E

If you have any questions or need further information,
please let me know.

Bobbie Schuman
Coordinator of Operations,

Environmental and Regulatory Affairs

/rs
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, \ United States Department of the Interior -
· · BUREAUOF LAND MANAGEMENT .mmm -

CH 3
ŸCrnaÎÛÎStrict OfTice

170South 500 East
INREPLYREFERTO:

Vernal, Utah 84078 3 6
Phone (801) 189-1362 FAX (801) 789-3634 UTOS438

UN1 a 1992

CertifiedMail
Retum Receipt Requested
P 125 313 152

Equitable Resources Energy Company UN1 5·1992.
P.O.Box 21017
Billings, MT 59104

Re: Well No. 42-6
Section 6, TSS, R25E
Lease No. U-017439-B
UIntah County, Utah

Gentlemen:

Enclosed are two approvedcopiesof the Appilcation for Permit to Drlli(APD)for the above referenced
well.

Service of this letter shallbe deemed to occur when recelved,or seven (7) business days afterthe date
this letter 1smalled,whicheveris earlier.

A sectiongoverning appeals of decisions and approvalsrelatingto proposedoperationswas added to
43 CFR Part 3160 by an Interimfinal rule. The effectivedates are March 13, 1992, throughDecember
31, 1992. Now, under 43 CFR 3165.4(c), the decision to approvean APD is Infullforce and effectwhen
an appeal Is filed, unless the appellantshowssufficlentjustificationto the InteriorBoard of Land Appeals
(IBLA)that a stay is necessary.

If you have any questions concerning APD processing, please contact Pat Sutton of this office at (801)
789-1362.

Howard B. CleavingerII
Assistant DistrictManager for Minerals
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\ United States De artment of the Interior
. BUREAUOF LAND MANAGEMENT g i

p* Vernal District Office
170 South 500 East

INREPLYREFERTO:

Vernal, Utah 84078 gggg g
Phone (801) 789-1362 FAX (801) 789-3634 UTOS438

Equitable Resources Energy Company
Attn: Bobble Schuman AÅ $$ -

1601 LewisAvenue Bullding
Billings,MT 59104 O WOU

Re: ConfidentialStatus
WellNo. Balcon Coyote Federal 42-6
SENE, Sec. 6, TSS,R25E
Lease No. U-017439-B
UlntahCounty, Utah

Dear Ms. Schuman:

As you requested, allInformationfor the referencedwellwillbe held confldential.In accordancewith43
CFR 3162.8 of the Code of Federal Regulations, confidentialstatuswillbe maintalnedfor a periodof 12
months, ending June 11, 1993. Upon expirationof the 12-month period, Equitable Resources Energy
Company can request that the data be held confidentialfor an additional12-month period.

Ifyou have any other questions concem1ngthis matter, please contact Ed Forsman of this officeat (801)
789-1362.

Howard B. Cleavinger II
Assistant District Manager for
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n B
CONDITIONSOF APPROVALFOR THE -" t'

APPLICATIONFOR PERMITTODRILL

Company/Operator: Equitable Resources

Welt Name & Number: Coypte Federal 42-6

Lease Number: U-017459-B

Location: SENE Sec. 6 T. R.25 E.

Surface Ownership: BLM

NOTIFICATIONREQUIREMENTS

Location Construction - at least forty-eight(48) hours prior to constructionof location and access
roads.

Location Completion - priorto movingon the drillIngrig.

Spud Notice - at least twenty-four(24) hours prlorto spuddingthe well.

CasingString and - at least twenty-four(24) hours prior to running casingand cementingall
Cementing casingstrings.

BOP and Related - at least twenty-four(24) hours prior to Initiating pressure tests.
Equipment Tests

First Production - withinfive (5) business days afternewwellbegins orproductionresumes
Notice afterwellhas been offproductlonfor morethan ninety(90) days.

For morespecificdetalls on notificationrequirements,please check the Conditions of Approval for Notice
to DrillandSurface Use
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12. Other AÇlditionalInformation

a. The operator Is responsible for informing all persons in the area who are associatedwith
this project that they willbe subject to prosecution for knowingly disturbing historic or
archaeologicalsites, or for collectingartlfacts. If historic or archaeologicalmaterialsare
uncoveredduring construction,the operatorIsto Immediatelystop work that mightfurther
disturb such materials,andcontactthe authorizedofficer(AO).Withinf1veworkingdays
the AO willInform the operatoras to:

-whether the materials appear eligiblefor the National Register of Historic Places;

-the mitigationmeasuresthe operatorwilllikely have to undertakebefore the site can be
used (assumlngin situpreservationis not necessary);and

-a timeframefor the AOto completean expeditedreviewunder36 CFR 800.11 to confirm,
throughthe State HistoricPreservation Officer,that the findings of the AOare correctand
that mitigationIs appropriate.

Ifthe operatorwishes, at anytime,to relocate activitiesto avoldthe e×penseofmitigation
and/or the delays associated with this process, the AO willassume responsibilityfor
whatever recordation and stabilizationof the exposed materials may be required.
Otherwise, the operator willbe responsiblefor mitigationcosts. The AO will provide
technicaland proceduralguldellnesfor the conductof mitigation.Upon verificationfrom
the AO that requiredmitigationhas been completed,the operatorwillthen be allowedto
resumeconstruction.

b. The operatorwillcontrolnoxiousweeds alongrightsof-wayfor roads, pipellnes, wellsites,
orotherapplicablefacilities.A list ofno×\ousweeds maybe obtainedfromthe BLM,orthe
appropriateCountyExtension Office. On BLMadministeredland it is requiredthat a
Pesticide Use Proposal shallbe submitted,and given approval,priorto the applicationof
herbicides or other pesticides or possible hazardous chemicals.

c. Drilling rigs and/or equipmentused during drillingoperationson this wellsite willnot be
stacked or stored on Federal Lands afterthe conclusionof drillingoperationsor at any
othertimewithoutBLMauthorization.However, if BLMauthorization is obtained, It is only
a temporary measure to allowtime to make arrangementsfor permanent storage on
commercialfacilities. (TheBLMdoes not seek to competewithprivateIndustry. There are
commercialfacilitiesavallablefor stackingand storingdrilling
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CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Company Equitable Resources Energy Company Well No. Coyote Federal 42-6

Location SENE Section 6. T8S, R25E Lease No.U - 017439 - ß

Approval of this application does not warrant or certify that the applicant
holds legal or equitable title to those rights in the subject lease which
would entitle the applicant to conduct operations thereon.

All lease and/or unit operations will be conducted in such a manner that
full compliance is made with applicable laws, regulations (43 CFR 3100),
Onshore Oil and Gas orders, and the approved plan of operations. The
operator is fully responsible for the actions of his subcontractors. A copy

of these conditions will be furnished the field representative to insure
compliance.

Be aware fire restrictions may be in effect when location is being
constructed and/or when well is being drilled. Contact the appropriate
surface Management Agency for information.

A. DRILLING PROGRAM

1. Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearinq
Zones are Expected to be Encountered

Report ALL water shows and water-bearing sands to Tim Ingwell of this
office. Copies of State of Utah form OGC-8-X are acceptable. If
noticeable water flows are detected, submit samples to this office
along with any water analyses conducted.

All usable water and prospectively valuable minerals (as described by
BLM at onsite) encountered during drilling, will be recorded by depth
and adequately protected. All oil and gas shows will be tested to
determine commercial potential.

2. Pressure Control Equipment

The BOP and related equipment shall meet the minimum requirements of
onshore Oil and Gas Order No. 2 for equipment and testing
requirements, procedures, etc., and individual components shall be
operable as designed. Chart recorders shall be used for all pressure
tests.

Test charts, with individual test results identified, shall be
maintained on location while drilling and shall be made available to
a BLM representative upon request.

The Vernal District Office shall be notified, at least 24 hours prior
to initiating the pressure tests, în order to have a BLM
representative on location during pressure
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3. Casing Program and Auxiliary Equipment

Surface casing shall have centralizers on the bottom three joints,
with a minimum of one centralizer per joint.

As a minimum, the usable water and oil shale resources shall be
isolated and/or protected by having a cement top for the production
casing at least 200 ft. above the top of the Mahogany oil shale,
identified at + 2,800 ft. If gilsonite is encountered while drilling,
it shall be isolated and/or protected via the cementing program.

The Vernal District Office shall be notified at least 24 hours prior
to the running and cementing of all casing strings, in order to have
a BLM representative on location while running and cementing all
casing strings.

4. Mud Program and Circulating Medium

Hazardous substances specifically listed by the EPA as a hazardous
waste or demonstrating a characteristic of a hazardous waste will not
be used in drilling, testing, or completion operations.

No chromate additives will be used in the mud system on Federal and
Indian lands without prior BLM approval to ensure adequate protection
of fresh water aquifers.

5. Coring, Loqqing and Testing Program

Daily drilling and completion progress reports shall be submitted to
this office on a weekly basis.

All Drill Stem tests (DST) shall be accomplished during daylight
hours, unless specific approval to start during other hours is
obtained from the AO. However, DSTs may be allowed to continue at
night if the test was initiated during daylight hours and the rate of
flow is stabilized and if adequate lighting is available (i.e.,
lighting which is adequate for visibility and vaporproof for safe
operations). Packers can be released, but tripping should not begin
before daylight unless prior approval is obtained from the AO.

A cement bond log (CBL) shall be utilized to determine the t_oag of
cement (TOC) and bond quality for the production casing.

Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) will be
submitted not later than 30 days after completion of the well or
after completion of operations being performed, in accordance with 43
CFR 3164. Two copies of all logs, core descriptions, core analyses,
well-test data, geologic summaries, sample description, and all other
surveys or data obtained and compiled during the drilling, workover,
and/or completion operations, will be filed with Form 3160-4.

Samples (cuttings, fluids, and/or gases) will be submitted when
requested by the
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6. Notifications of operations

No location will be constructed or moved, no well will be plugged,
and no drilling or workover equipment will be removed from a well to
be placed in a suspended status without prior approval of the AO. If
operations are to be suspended, prior approval of the Ao will be
obtained and notification given before resumption of operations.

The Vernal District office shall be notified, during regular work
hours (7:45 a.m.-4:30 p.m., Monday through Friday except holidays),
at least 24 hours prior to spudding the well.

Operator shall report production data to MMS pursuant to 30 CFR 216.5
using form MMS/3160.

Immedigte Report: Spills, blowouts, fires, leaks, accidents, or any
other unusual occurrences shall be promptly reported in accordance
with the requirements of NTL-3A or its revision.

If a replacement rig is contemplated for completion operations, a
"Sundry Notice" (Form 3160-5) to that effect will be filed, for prior
approval of the AO, and all conditions of this approved plan are
applicable during all operations conducted with the replacement rig.

The date on which production is commenced or resumed will be
construed for oil wells as the date on which liquid hydrocarbons are
first sold or shipped from a temporary storage facility, such as a
test tank, and for which a run ticket is required to be generated or,
the date on which liquid hydrocarbons are first produced into a
permanent storage facility, whichever first occurs; and, for gas
wells as the date on which associated liquid hydrocarbons are first
sold or shipped from a temporary storage facility, such as a test
tank, and for which a run ticket is required to be generated or, the
date on which gas is first measured through permanent metering
facilities, whichever first occurs.

Should the well be successfully completed for production, the AO will
be notified when the well is placed in a producing status. Such
notification will be sent by telegram or other written communication,
not later than five (5) days following the date on which the well is
placed on production.

Gas produced from this well may not be vented or flared beyond an
initial authorized test period of 30 days or 50 MMCF following its
completion, whichever occurs first, without the prior written
approval of the Authorized Officer. Should gas be vented or flared
without approval beyond the authorized test period, the operator may
be directed to shut-in the well until the gas can be captured or
approval to continue venting or flaring as uneconomic is granted and
the operator shall be required to compensate the lessor for that
portion of the gas vented or flared without approval which is
determined to have been avoidably



A schematic facilities diagram as required by 43 CFR 3162.7-2,
3162.7-3, and 3162.7-4 shall be submitted to the appropriate District

Office within thirty (30) days of installation or first production,
whichever occurs first. All site security regulations as specified
in Onshore oil & Gas Order No. 3 shall be adhered to. All product
lines entering and leaving hydrocarbon storage tanks will be
effectively sealed in accordance with 43 CFR 3162.7-4.

No well abandonment operations will be commenced without the prior
approval of the AO. In the case of newly drilled dry holes or
failures, and in emergency situations, oral approval will be obtained
from the AO. A "Subsequent Report of Abandonment" Form 3160-5, will

be filed with the Ao within thirty (30) days following completion of
the well for abandonment. This report will indicate where plugs were
placed and the current status of surface restoration. Final
abandonment will not be approved until the surface reclamation work
required by the approved APD or approved abandonment notice has been
completed to the satisfaction of the AO or his representative, or the
appropriate Surface Managing Agency.

7. Other Information

All loading lines will be placed inside the berm surrounding the tank
battery.

All off-lease storage, off-lease measurement, or commingling onlease

or off-lease will have prior written approval from the AO.

Gas meter runs for each well will be located within 500 feet of the
wellhead. The gas flowline will be buried or anchored down from the
wellhead to the meter and within 500 feet downstream of the meter run
or any production facilities. Meter runs will be housed and/or
fenced.

The oil and gas measurement facilities will be installed on the well
location. The oil and gas meters will be calibrated in place prior
to any deliveries. Tests for meter accuracy will be conducted
monthly for the first three months on new meter installations and at
least quarterly thereafter. The AO will be provided with a date and
time for the initial meter calibration and all future meter proving
schedules. A copy of the meter calibration reports will be submitted
to the Vernal District Office. All meter measurement facilities will
conform with Onshore oil & Gas Order No. 4 for liquid hydrocarbons
and Onshore Oil & Gas Order No. 5 for natural gas measurement.

The use of materials under BLM jurisdiction will conform to 43 CFR
3610.2-3.

There will be no deviation from the proposed drilling and/or workover
program without prior approval from the AO. Safe drilling and
operating practices must be observed. All wells, whether drilling,
producing, suspended, or abandoned will be identified in accordance
with 43 CFR
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"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for
approval for all changes of plans and other operations in accordance
with 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act
of 1982, as implemented by the applicable provisions of the operating
regulations at Title 43 CFR 3162.4-1(c), requires that "not later
than the 5th business day after any well begins production on which
royalty is due anywhere on a lease site or allocated to a lease site,
or resumes production in the case of a well which has been off
production for more than 90 days, the operator shall notify the
authorized officer by letter or sundry notice, Form 3160-5, or orally
to be followed by a letter or sundry notice, of the date on which
such production has begun or resumed."

If you fail to comply with this requirement in the manner and time
allowed, you shall be liable for a civil penalty of up to $10,000 per
violation for each day such violation continues, not to exceed a
maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas
Royalty Management Act of 1982 and the implementing regulations at
Title 43 CFR 3162.4-1(b)(5)(ii).

APD approval is valid for a period of one (1) year from the signature
date. An extension period may be granted, if requested, prior to the
expiration of the original approval period.

In the event after-hours approvals are necessary, please contact one
of the following individuals:

Gerald E. Kenczka (801) 781-1190
Petroleum Engineer

Ed Forsman (801) 789-7077
Petroleum Engineer

BLM FAX Machine (801)



0 O

EPA'S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily
hazardous.

Unused fracturing fluids or acids

Gas plant cooling tower cleaning wastes

Painting wastes

Oil and gas service company wastes, such as empty drums, drum
rinsate, vacuum truck rinsate, sandblast media, painting wastes,
spend solvents, spilled chemicals, and waste acids

Vacuum truck and drum rinsate from trucks and drums, transporting
or containing nonexempt waste

Refinery wastes

Liquid and solid wastes generated by crude oil and tank bottom
reclaimers

Used equipment lubrication oils

Waste compressor oil, filters, and blowdown

Used hydraulic fluids

Waste solvents

Waste in transportation pipeline-related pits

Caustic or acid cleaners

Boiler cleaning wastes

Boiler refractory bricks

Incinerator ash

Laboratory wastes

Sanitary wastes

Pesticide wastes

Radioactive tracer wastes

Drums, insulation and miscellaneous
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DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

NAME OF COMPANY: BALCRON 43-047-32258

WELL NAME: BALCRON COYOTE 42-6

Section 6 Township 85 Range 25E County UINTAH

Drilling Contractor ELLENBURG

Rig # 14

SPUDDED: 1-e 8| 9020

PM CONFIDENTIALHow ROTARY

Drilling will commence 8/3/92

Reported by BOBBIE SHUMAN

Telephone # 1-406-259-7860

Date 8(4/92 SIGNED
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d a BALCRONOIL

A Divislon of
Equitable Resources Energy Company

P.O. Box 21017
1601 Lewis Avenue Building
Billings, Montana 59104
(406) 259-7860

August 4, 1992

State of Utah
Division of Oil, Gas & Mining
355 West North Temple
Salt Lake City, UT 84180

Gentlemen:

RE: Balcron Coyote Federal #42-6
SE NE Section 6, TSS, RT&E 2 F
Uintah County, Utah

Enclosed is our Entity Action Form (form 6) reporting the
spud date of the referenced well.

Bobbie Schuman
Coordinator of operations,

Environmental and Regulatory Affairs

/rs

Enclosure

OILGAS&



(L, GAS $NQNINIgG OPERATOR BALCRONOIL oPERAToRAccT. No. N 9890

NTIl3' ACTIOH FORH - FORM 6 ADDRESS P.O. Box 21017 '

Billings, MT 59104

\CTION CURRENT NEW API NUMBER WELLNAME WELLl.0CATTON SPUD EFFECTIVE
cooE ENTITY NO. ENTITY NO. QQ SC TP RG COUNTY DATE DATE

A C ( 43-047¯32258 Balcron Coyote Federal #42-6 SE NE 6 8S 3¾ Uintah 8/3/92 8/3/92

ELL 1 COMMENTS:

Spud of new well .

-Ê

ELL 2 COMMENTS:

iLL 3 COMMENTS:

ELL 4 COMMENTS:

II
:LL 5 COHMENTS:

:TION COD Stab sin ru
y

rback fo
ngle well only)

8 - Add new well to existing entity (group or unit well) Signature
C - Re-assign well from one existing entity to another existing entiti siin nt 000 Coordinator of EnvironmentalD - Re-assign well from one existing entity to a new entity IAU "

. .

E - Other (explain in comments section) pqgggegulaLuly afËœu Date

TE: Use COMHENTsection to explain why each Action Code was selected. LJDÍ JN Phone No. ( 4 6 ) 259-7860

/89) it GAS&
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BALCRONOIL
A Division of
Equitable Resources Energy Company

P.O. Box 21017
1601 Lewis Avenue Building
Billings, Montana 59104
(406) 259-7860

August 5, 1992

State of Utah
Division of Oil, Gas, & Mining
355 West North Temple
Salt Lake City, UT 84180

Gentlemen:

RE: Balcron Coyote Basin #42-6
SE NE Section 6, TSS, R25E
Uintah County, Utah

Enclosed is our sundry report giving notice of spud and
running casing on the referenced well. Verbal
notifications were given to the Bureau of Land Management
and the State of Utah August 4, 1992.

Molly M. Conrad
Operations secretary

|mc



FORM9
STATEOF UTAH

DIVISION OF OIL, GASANDHINING
5. LEASE DE3tGNATION & SERIAL NO.

Fed. #U-017439-B
8. IF 1NDIAN. ALLOTTEC 014 TIÜsE NA.MESUNDRYNOTICES AND REPORTSON WELLS

(Do not use this form tar proposals to drill or to deepen or plus back to a different reservoir.
Use "APPLICATION FOR PERMIT-" for such proposals.)

4. 1. tlNIT AGREE.ilE.NT NA.itEOIL GAS
wEI.L WEtt. OTNER

2. NAME OF OPERATOR 8. FARM OR LEASENA.itE .

BALCRONOIL Balcron ote BasiÑ
3. ADDRESS OF OPERATOR

- 9. WÈt.L NO.

P.O. Box 21017; Billings, MT 59104
4. LOCATION OF WELL (R=pers Ingauen el.arty and in accorgsage wnh any State resumainwars. 10. TISLO AND POOL.OR WILDCAT

See else space 11 below.) i i
as,,,<... 1980 FNL, 660 FEL Coyote Basin/Green River

11. SEC..T.R..M,0A BLK.ANDAs proposed prod. sene
SURVEY OR AREA

SE NE Sec. 6, TSS, R25E
14. API MI. 16. ELEVATIONS (Show whether DF. AT. GR, esad 12. COUNTY 13. STATE -

43-047-32258 5, 601.7 ' GL Uintah UTAH
is. CheckAppropriate Box To Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TOI 50BSEQUENT REPORT OF:

TEST WATER SH41T4FF FULL OR ALTER CASING WATER SHUT•0FF REPAIRING WELL
FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATME.N'T ALTERING CA31NG
SHOOT OR Act01ZE ASANDON SHOOTING OR ACIDIZING ABANDONMENT
REPAIRWELI.. CHANCEPLANS (Otheri Spud & Flinninq casing T

(Note: Aeport resuus of multiple completion on Weß(Other)
Completion or Recompletion Report and I.og form.)

APPROX. DATE WORK WILL START DATE OF COMPLETION

17. DESCRIBE PAOPOSED OR COMPLETED OPEltATIONS (Clearly state all pertinent details, and give pertinent dates. Including estimated date of
starting any proposed work. If well is directionally drilled. give subsurfaen locations and measured and true vertical deµths for All markers and tones
pertinent cu this work.)

* Must be accompanied by a cement verification report.

Well was spud at 8 p.m. 8/3/92. Ran 8-5/8" 24# 0-55 casing (262').
Casing was landed at 262' KB.

OIL, GAS, MINING

18. I hereby e ore O 8 ftOof EAnv mmental
Pnhl,-¡s erhiiman

(This space for Federal or State office use)

APPROVED BY TITL2 DATE
CONDITIONS OF APPROVAL. IF ANY:

(3/89)
See Instructions On Reverse
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þAILY OPERATING REPORT

BALCRON COYOTE #42-6
Location: SE NE Section 6, TBS, R25E
Uintah County. Utah

---TIGHT NOLE---

8-9-92 338' (0') Day 6
ton: Green River

VIS 38 pH 10.1 WL 16.4
Fr= operation: Fishing
Sp around fish. Work pipe. Ciro Ny to surface &

bl... nole. Work pipe. Circ out N2. Run free point.

Stuck @ IBS. Back off 2 collars above IBS (fish = bit,

bit sub, 2 - 6" DC, IBS, 2 - 6" DC = 139') TOH. PU

bumper sub & jars w/1 DC below & 8 DC above jars. TIH -

jar & bump on fish for 4-1/2 hrs. Can't cira through

fish. TOH to PU more DC.

DC: $1,818 CC: $56,202

8-10-92 TD: 2,338' (0') Day 7
Formation: Green River
MW 8.5 VIS 35 pH 9.8 WL 20
Present operation: setting plugs.
Jarred down on fish for 3-1/2 hrs. Jarred up on fish 6-

1/2 hrs - no movement. BAcked off 2 collars above IBS,

TOH, TIH open ended. Set plug from 2000' to 1800' - WO

cmt to tag plug.
DC: $30,493 CC: $86,695

8-11-92 TD: 1,798' (78') Day a
Formation: Green River
MW 8.4 VIS 44 pH 12.8
Present Operation: Drilling Cmt.

Set 118 sxs Class "G" w/2% CaCl from 2000' to 1720' WOC

3 hrs, tagged plug. WOC PU BHA, TIH, and drill. BHA:

Bit #3, Bit Sub, X-O, 1 it 4-1/2" Drill Pipe, 3 6" DC,

DC: $8,451 CC: $95,146

8-12-92 TD: 1,790' (O') Day 9
Formation: Green River
Present Operation: Preparing to skid rig. P&A well.
Drilled to 2000' w/milltoothed bit & 1 jt DP. Could not

get kicked off. P&A'd well. Plug #1 - 120 sxs Class "G"

w/2% CaCl from 2000'-1800'. Plug #2 - 45 sxs class"G"

w/2% CaCl from 310'-210'. Tagged plug 0 213'. Plug #3 -

50 ex Class "G" w/2% CaCl from 60' to surface. Rig

released 6 8 a.m. Moving (skidding) rig 30' west from

present location.
DC: $8,586 CC: $103,732
FINAL
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DAILY OPERATING REPORT

BALCROR_CRYOTE .

#42-6 . Û 2Â-S'
Location: SE NE Section 6, TOS, R25E
Uintah County, Utah
660' FEL 1980' FNL
PTD: 4,450' Formation: Wasatch Tongue of Green River
Green River Prospect
contractor: Elenburg rig #14
Operator: Balcron/EREC
Spud: 8-3-92 @ B p.m.
Casing: 8-5/8" O 262'

8-4-92 TD: 265' (265') Day 1
Formation: Uinta
Present Operation: Cementing
Spudded 12-1/4" hole @ 8:00 p.m. 8-3-92. Drill to 265',
TOH. Ran 262' 8-5/8", 24#, J-55 w/shoe, insert float &
4 centralisers.
DC: $12,245 CC:
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1

DAILY OPERATING REPORT

BALCRON COYOTE #42-6 O Ý7 Â·2K
Location: SE NE Section 6, TSB, R25E
Uintah County, Utah
660' FEL 1980' FN1
PTD: 4,450' Formation: Wasatch Tongue of Green River

Green River Prospect
Contractor: Elenburg rig #14
Operator: Baloron/EREC
Spud: 8-3-92 @ 8 p.m.
Casing: 8-5/8" @ 262'

8-4-92 TD: 265' (265') Day 1
Formation: Uinta
Present Operation: Cementing
Spudded 12-1/4" hole § 8:00 p.m. 8-3-92. Drill to 265',
TOH. Ran 262' 8-5/8", 24#, J-55 w|shoe, insert float &

4 centralizers.
DC: $12,245 CC: $12,245

8-5-92 TD: 857' (592') Day 2
Formation: Uinta
MW 8.3 VIS 27 pH 7.8
Present Operation: Drilling
Cmt'd 8-5/8" cag w/190 exs Class "G" w/2% CaC1 & 1/4/
celloflakes -good returns.. cmt to surface - tested
BOP's & choke manifold & csg to 1500 psi.
DC: $11,929 CC: $24,174

8-6-92 TD: 2,048' (1,456') Day 3
Formation: Green River
MW 8.3 VIS 27 pH 11.2
Present Operation: Drilling
Lost returne (800 bb1s) @ 1986'.
DC: $18,578 CC: $42,752

8-7-92 TD: 2,338' (290') Day 4
MW s.4 vis 33 pH 9.2 WL 19.2
Present Operation: Working stuck pipe.
Lost circ @ 2338', mixed LCM.
DC: $8,283 CC: $51,035

Post-It'" bend fax transmittal memo 7671 #of pages
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DAILY OFWRATING REPORT

DALCRON C9YOTE #42-5
Location: 82 NE Section 6, TBS, R25E
Uintah County, Utah
660' FEL 1980' FNL
PTD: 4,450' For:mation: Wasatch Tongue of Green River
Green River Prospect
Contractor: Elenburg rig #14
Operator: Baleron/EREC
Spud: 8-3-92 O 8 p.m.
Casing: 8-5/8" O 262'

8-4-92 TD: 265' (265') Day 1
Formation: Uinta
Present Operation: Cementing
Spudded 12-1/4" hole @ 8:00 p.m. 8-3-92. Drill to 2657,
TOH. Ran 262' 8-5/8", 24#, J-55 w/shoe, insert float &
4 centralizers.
DC: $12,245 CC: $12,245

8-5-92 TD: 857' (592*) Day 2
Formation: Uinta
MW 8.3 VIS 27 pH 7.8
Present Operation: Drilling
Cmt'd 8-5/8" esg wfl90 sxs Class "G" w/2% CaCl & 1/4#
celloflakes -good returns.. Cmt to surface - tested
BOP's & choke manifold & csg to 1500 psi.
DC: $11,929 CC: $24,174

8-6-92 TD: 2,048' (1,456') Day 3
Formation: Green River
MW 8.3 VIS 27 pH 11.2
Present Operation: Drilling
Lost returns (800 bbls) @ 1985'.
DC: $18,578 CC: $42,752

Postsit"' brand fax transmittalmemo 7671 #or pagea a

ca.
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DAILY OPERATING REPORT

BALCRON COYOTE #42-6 ONT-Â.
Location: SE NE Section 6, TSS, R25E
Uintah County, Utah
660' FEL 1980' FNL
PTD: 4,450' Formation: Wasatch Tongue of Green River
Green River Prospect
Contractor: Elenburg rig #14
Operator: Baloron/EREC
spud: 8-3-92 0 8 p.m.
Cadng: 8-5/8" @ 262'

-92 TD: 255' (265') Day 1
Formation: Uinta
Present Operation: Cementing
Spudded 12-1/4" hole @ 8:00 p.m. 8-3-92. Drill to 265',
TOH. Ran 262' 8-5/8", 24#, J-55 w/Shoe, insert float &
4 centralizers.
3C: $12,245 CC: $12,245

TD: 857' (592') Day 2
Formation: Uinta
MW 8.3 VIS 27 pH 7.8
Present Operation: Drilling
Cmt'd 8-5/8" csq w/190 sxs Class "G" w/2% CaCl & 1/4#
celloflakes -good returns.. Cmt to surface - tested
BOP's & choke manifold & cag to 1500 psi.
DC: $11,929 CC: $24,174

Post-It"' brand fax transmittalmemo 7671 #or



AUG-12-92WED10'21 FAXNO, 1 361 P.01

1

DAILY OPERATING REPORT

BALCRON COYOTE #42-6 ŠÄ Og 7 JQg/
Location: BE NE Section 6, TSS, R255

Vintah County, Utah
---TIGHT ROLE---

660' ©EL 1980' FNL
PTO: 4,450' Tormation: Wasatch Tongue of Green River

Green River Prospect
contractors Elenburg rig #14
Operator: Baleron/EREC

Spud: 8-3-92 O 8 p.m.
Casing: 8-5/8" 8 262'

8-4-92 TD: 265' (265') Day 1
Formation: Uinta
Present Operation: Cementing
Spudded 12-1/4" hole 9 8:00 p.m. 8-3-92. Drill to 265',

TOH. Ran 262' 8-5/8", 24#, J-55 w/shoe, insert float &

4 centralizers,
DC: $12,245 CC: $12,245

8-5-92 TD: 857r (5927) Day 2
Formation: Uinta
MW 8.3 VIS 27 pH 7.8
Present Operation: Drilling

Cmt'd 8-5/8" esg w/190 exs Class "G" w/2% CaC1 & 1/4#

celloflakes -good returns., Cmt to surface - tested

BoP's & choke manifold & ceq to 1500 psi.

DC: $11,929 CC: $24,174

8-6-92 TD: 2,048' (1,456') r xy 3

Formation: Green River
MW 8.3 VIS 27 pH 11.2
Present operation: Drilling

Lost returns (800 bb1s) @ 1985'.

DC: $18,578 CC: $42,752

8-7-92 TD: 2,338' (290') Day 4

MW 8.4 Vis 33 pH 9.2 WL 19,2

Present operation: Working stuck pipe.

Lost ciro @ 2338', mixed LCE.

OC: $8,283 CC: $51,035

8-8-92 TD: 2,338' (0') Day 5
Formation: Green River
HW 8.4 VIS 37 pH 9 WL 3

Present operation: Work stuck pipe.

Spotted diesel & pipe lax, pump 1-4 BPH. Work pipe -

circ out diesel after 17 hra Cire & condition mud.

DC: $3,349 CC
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2

DAILY OPERATING REPOR

BALCRON COXOTE #42-§ - Û
Location: SE NE Section 6, TSS, R25E
Uintah County, Utah ---TIGHT NOLE---

8-8-92 TD: 2,338' '(Or) Day 5
Formation: Green River
MW 8.4 VIS 37 pH 9 WL 3
Present Operation: Work stuck pipe.
Spotted diesel & pipe lax, pump 1-4 BPH. Work pipe -

cire out diesel after 17 hrs. Cire & condition mud.
DC: $3,349 CC: $54,384

8-9-92 TD: 2,338' (0') Day 6
Formation: Green River
MW 8.5 VIS 38 pH 10.1 WL 16.4
Present Operation: Fishing
Spot Na around fish. Work pipe. Circ N2 to surface &blow hole, work pipe. Circ out Ng. Run free point.
Stuck @ IBS. Back off 2 collars above IBs (fish - bit,bit sub, 2 - 6" DC, IBS, 2 - 6" DC - 139') ToH. PUbumper sub & jars w/1 DC below & 8 DC above jars. TIH -

jar & bump on fish for 4-1/2 hrs. Can't circ through
'N fish. TOH to PU more DC.

DC: $1,818 CC: $56,202
8-10-92 TD: 2,338' (0') Day 7

Formation: Green River (
MW 8.5 VIS 35 pH 9.8 WL 20
Present Operation: Setting plugs.
Jarred down on fish for 3-1/2 hrs. Jarred up on fish 6-
1/2 hrs - no movement. BAcked off 2 collars above IBS,
TOH, TIH open ended. Set plug from 2000' to 1800' - WOcmt to tag plug.
00: $30,493 CC: $86,695

Post-It" brand fax transmittalmemo7571 #of pages

Co.
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DAILY OPERATING REPORT

BALCRON COYOTE #42-6 O 7...ÂÂg/
Location: SE NE Section 6, TOS, R252

Uintah county, Utah
---TIGHT BOLE---

660' FEL 1980' FNL ,

PTD: 4,450' Formation: Wasatch Tongue of Green River

Green River Prospect
Contractor: Elenburg rig #14
Operator: Baleron/BREC

Spud: 8-3-92 O 8 p.m.
Casing: 8-5/8" S 2627

8-4-92 TD: 265' (265') Day 1
Formation: Uinta
Present Operation: Cementing

Spudded 12-1/4" hole @ 8:00 p.m. 8-3-92. Drill to 265',

TOH. Ran 262' 8-5/8", 24#, J-55 w/shoe, insert float &

4 centralizers.
DC: $12,245 CC: $12,245

8-5-92 TD: 857' (592') Day 2
Formation: Uinta
MW 8.3 VIS 27 pH 7.8
Present Operation: Drilling

Cmt'd 8-5/8" csg w/190 exs Class "G" W/2% CaC1 & 1/4#

celloflakes -good returns.. Omt to surface - tested

BOP's & choke manifold & osg to 1500 psi.

DC: $11,929 CC: $24,174

8-6-92 TD: 2,048' (1,456') Day 3
Formation: Green River
MW 8.3 VIS 27 pH 11.2
Present Operation; Drilling
Lost returns (800 bb1s) @ 1985'.

DC: $18,578 CC: $42,752

8-7-92 TD: 2,338' (290') Day 4

MW 8.4 Vis 33 pH 9.2 WL 19.2

Present operation: Working stuck pipe.
Lost circ @ 2338', mixed LCM.

DC: $8,283 CC: $51,035

8-8-92 TD: 2,338' (0') Day 5
Formation: Green River
MW 8.4 VIS 37 pH 9 WL 3
Present Operation: Work stuck pipe.
Spotted diesel & pipe lax, pump 1-4 BPH. Work pipe -

circ out diesel after 17 hrs. Cire & condition mud.

DC: $3,349 CC:
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þAILY OPERATING REPORT

BALCRON COYÓTE #42-6
Location: SE NE Section 6, T88, R25E
Uintah County, Utah ---TIGHT HOLE---

8-9-92 TD: 2,338' (0') Day 6
Formation: Green River
MW 8.5 VIS 38 pH 10.1 WL 16.4
Present Operation: Fishing
Spot N2 around fish. Work pipe. Cire Na to surface &

blow hole. Work pipe. Circ out N2. Run free point.

Stuck @ IBS. Back off 2 collars above IBs (fish = bit,
bit sub, 2 - 6" DC, IBS, 2 - 6" DC - 139') TOH. PC

bumper sub & jars w/1 DC below & 8 DC above jars. TIH -

jar & bump on fish for 4-1/2 hrs. Can't ciro through
fish. TOH to PU more DC.

DC: $1,818 CC: $56,202

8-10-92 TD: 2t338' (0') Day 7
Formation: Green River
MW 8.5 VIS 35 pH 9.8 WL 20
Present Operation: setting plugs.
Jarred down on fish for 3-1/2 hrs. Jarred up on fish 6-

1/2 hrs - no movement. BAcked off 2 collars above IBS,

TOH, TIH open ended. Set plug from 2000' to 1800' - WO

cmt to tag plug.
DC: $30,493 CC: $86,695

8-11-92 TD: 1,798' (787) Day 8
Formation: Green River
MW 8.4 VIS 44 pH 12.8
Present Operation: Drilling Cmt.
Set 118 sxs Class "G" w/2% CaCl from 2000' to 1720' WOC

3 hrs, tagged plug. WOC PU BHA, TIH, and drill. BHA:

Bit #3, Bit Sub, X-O, 1 it 4-1/2" Drill Pipe, 3 6" DC.

DC: $8,451 CC: $95,146

8-12-92 TD: 1,798' (0') Day 9
Formation: Green River
Present operation: Preparing to skid rig. P&A well.
Drilled to 2000' w/milltoothed bit & 1 jt DP. Could not
get kicked off. P&A'd well. Plug #1 - 120 sxs Class "G"

w/2% CaCl from 2000'-1800'. Plug #2 - 45 sxs Class"G"

w/2% CaCl from 310'-210'. Tagged plug @ 213'. Plug #3 -

50 ex Class "G" w/2% CaCl from 60' to surface. Rig
released 6 8 a.m. Moving (skidding) rig 30' west from

present location.
DC: $8,586 CC: $103,732
FINAL
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DAILY OPERATINO REPORT

BALCRON COYOTE #42-6
Location: SE NE Section 6, TBS, R25E
Uintah County, Utah
660' FEL 1980* FNL
PTD: 4,450' Formation: Wasatch Tongue of Green River
Green River Prospect
Contractor: Elenburg rig #14
Operator: Baloron/EREC
Spud: 8-3-92 @ 8 p.m.
Casing: 8-5/8" O 262'

8-4-92 TD: 265' (265') Day 1
Formation: Uinta
Present Operation: Cementing
Spudded 12-1/4" hole @ 8:00 p.m. 8-3-92. Drill to 265',
ToH. Ran 262' 8-5/8", 24#, J-55 «|shoe, insert float &
4 centralizers.
DC: $12,245 CC: $12,245

8-5-92 TD: 857' (592') Day 2
Formation: Uinta
MW 8.3 VIS 27 pH 7.8
Present operation: Drilling
Cmt'd 8-5/8" cag w/190 exs class "G" w/2% CaC1 & 1/4#
celloflakes -good returns.. Omt to surface - tested
BOP's & choke manifold & csg to 1500 psi.
DC: $11,929 CC: $24,174 (

8-6-92 TD: 2,048' (1,456') Day 3
Formation: Green River
MW 8.3 VIS 27 pH 11.2
Present Operation: Drilling
Lost returns (800 bb1s) @ 1985'.
DC: $18,578 CC: $42,752

8-7-92 TD: 2,338' (290') Day 4
MW s.4 vis 33 pH 9.2 WL 19.2
Present Operation: Working stuck pipe.
Lost circ @ 2338', mixed LCM.
DC: $8,283 CC: $51,035

Post-It" brand fax transmittalmemo 7671 #af pages >

D
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DAIL¥ OPERATING REPORT

BALCROR_CRYOTE.#42-6 '- ·Û
Location: SE NE Section 6, TOS, R25E
Uintah County, Utah
660' FEL 1980' FNL
PTD: 4,450' Formation: Wasatch Tongue of Green River
Green River Prospect I

contractor: Elenburg rig #14
Operator: Balcron/EREC
Spud: 8-3-92 @ 8 p.m.
Casing: 8-5/8" O 262'

8-4-92 TD: 265' (265') Day 1
Formation: Uinta
Present operation: Cementing
Spudded 12-1/4" hole @ 8:00 p.m. 8-3-92. Drill to 265',
TOH. Ran 262' 8-5/8", 24#, J-55 w/shoe, insert float &
4 centralisers.
DC: $12,245 CC:



FORM9

51ATE OF UTAH
DIVISION OF OIL, GASAND MINING

1. LEASE DESIGNATION & SERIAL NO.

Fed. #U-017439-B
8. IF INDIAN. ALLOTTEC OR TRESE NA.itESUNDRYNOTICES AND REPORTS ON WELLS

(Do not use this form for proposals to drill or to deepen or plus back to a different reservoir.
Use "APPLICATION FOR PER.iflT--" for such proposals.)

1. T. UNIT AGKEE>tENT NA.i!E

°'e'r.e O w^ri. O oyse, pl ugged and abandoned n /a
L NAM= oArLC OaIL

a c
oan

C o
3. ADDRE35 OF OPERATOR --- 9. WELL NO.

P.O. Box 21017; Billings, MT 59104 #42-6
4. LOCATION OF WELL (Aspors locasson elmaggy and in attordatact w4th any State requumments.. 10. FIELD AND POOL. OR WILDCAT

See also spaes 17 below.) i
stau<...

1980° FNL, 660 FEL Coyote Basin/Green River
11. SEC..T.R..M.,0A stK.AND

At proposed prod. zone .SURVEY OR ARE.4

SE NE Sec. 6, TSS, R25E
14. API NO. IS. ELEVATIONS (show wheuter OF, RT, GR, uts.) 12. COUNTY 13. 5TAÎE

43-047-32258 5,601.7' GL Uintah
·

UTAH
CheckAppropriate Box To Indicate Nature of Notice, Report or Other Oata

NOT1CE of INTENTION TO: SUBSEQUENT REPORT OF:

TEST WATER SHUT-OFF FULL OR AI.TER CAZING WATER SHUT.0FF REPAIRING WELL

fitACTURE TREAT LIULTITLE CO.itFLETE TKACTURE TREATMENT ALTERINC CASING
Sit00T OR Actolzt ABANDON SHOOTING OR AC1miztNG ABANDONMENT
REPAIR WELI. CHANGE FL.tNS (Other)

corner) (NOLe: AUPOR TOSURA of multiple comDittiOn On Weß
-- Completion or Recompletion Report and Log form.)

APEROX. DATE WORK WILL START DATE OE' COMPLETION

17. DESCRIBE Pit0POSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of
starting any proposed work, if well it directionally drilled, give subsurlaen locations and measured and true vertical deµths for all markers and zones
pertinent to this work.)

* Must be accompartied by a cement verification report.

This well was plugged as follows:

Plug # # sx Depth

1 120 sx G 2,000'-1,800'
2 45 sx G 310'- 210'
3 50 sx G 60'- surface

Well was drilled to 2,338' at which point we lost a fish in the hole. Set pidg
2,000'-1,720'. Backed off and tried to sidetrack hole. Could not get ki.cked'
off. Plug as above. Received verbal orders from Ed Forsman of the Verneil BLM.
Rig was released at 8 a.m. 8/12/92. Skid rig to drill the Balcron Coygte Federal
#42-6X.

18. I hereby certi th t 'he foret Int is true and correct COordina tor of Envi ronmental
sicNeo Ë - C Trrt.: and Requlatory Affairs osos Auqust 13, 1992

Onhhir Srhiiman
(This space for Federal or State office use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY.

See instructions On Reverse side
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DAILY OPERATING REPORT

BALCRON COYOTE ‡42-6 Â 047-Â.2 ŸLocation: SE NE Section 6, TSS, R25EUintah county, Utah
660' FEL 1980' FNL
PTD: 4,450' Formatien: Wasatch Tongue of Green RiverGreen River Prospect
contractor: Elenburg rig #14Operator: Baloron/EREC
Spud: 8-3-92 @ 8 p.m.
Casing: 8-5/8" @ 262'
8-4-92 TD: 265' (255') Day 1

Formation: Uinta
Present Operation: Cementing
Spudded 12-1/4" hole @ 8:00 p.m. 8-3-92. Drill to 265',TOH. Ran 262' 8-5/8", 24#, J-55 w/shoe, insert float &4 centralizers.
DC: $12,245 CC: $12,245

8-5-92 TO: 857' (592') Day 2
Formation: Uinta
MW 8.3 VIS 27 pH 7.8
Present Operation: Drilling
Cmt'd 8-5/8" cog w/190 sxs Class "G" w/2% CaC1 & 1/4#celloflakes -good returns.. Cmt to surface - testedBOP's & choke manifold & cag to 1500 psi.DC: $11,929 CC: $24,174 ;

Post.It" brand fax transmittalmemo 7g #or pages >

co.



FORM9
STATEOF UTAH

DIVISION OF OIL, GAS ANDMINING
3. LEASE DC5tcNAfl0N & SERIAL NO.

Fed. #U-017439-B
6. If INU1AN. ALLOTTMC On Titta NA.MESUNDRYNOTlŒS AND REPORTSON WELLS

(Do not use this form for proposals to drUI or to deepen or plug back to a different reservoir. O O
Use "APPLICATION TOR PERMIT-" for such proposals.)

°w'AsO °w"='u. O ossea plugged and abandoned
7. U TACKEE.ilE.TNA.%ig

2. tiAMEOFLC'R
OIL a co o

3, ADDAESS Of GPERATOR .-- 9. WELL NO.

P.O. Box 21017; Billings, MT 59104 #42-6
4. LOCATION OF WELL (Repers totauOH Bl@mfly and in BC@0gdangt WHA Any $Late rrqu4ramenu. 10. FIELD AND POOL, OR WILDCAT

See also space 17 helaw.) :
as,,,«.., 1980' FNL, 660 FEL Coyote Basin/Green River

11. SEC..T.,R..M..OA SLK.ANDAs proposed prod. ten* JURVEY OR AREA

SE NE Sec. 6, T&S, R25E
14. AFI NO. IS. ELEVATIONS (show whether OV. RT. GR, etc.) 12. COUNTY. . 13. STATE -

434)47 32258 5,601.7' GL Uintah UTAH
1e· CheckAppropriate Box To Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTloN Tot sus&zQUENT REPORT OF:

TE3T WATER SHUT.OFF FULL OA ALTER CASING WATER SHUT-QVir REPAIRING «ELL

TitACTURE TREAT AIULTIFLE CO.%17LETE FRACTURE TREAT3tENT ALTERING CA31NC
$llOOT OR ACIDit.E ABANDoN X snoori.sa oA ACIDIZENG ABANDONMENT
REFAIR WELt. CilANCE PLANS (Thhrt)

(Note: Report results of mtütiple completion on Welttotiver)
Completion or Recompletion Report and I.og form.)

APEROX. DATE HORK WILL START DATE OE' COMPLETION

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details. and give pertinent dates, includi.ng estimated date of -
starting any proposed work, if tvell is directionsity drilled, give subsurface locations and measured and true vertical deµths for All markers and zones
pertinent to this work.)

Operator pl ans to pl ug wel l as fol l ows:
* Must be accompanied by a cement verification report.

Plug # # sx Depth

1 120 sx G 2,000'-1,800' y !
2 45 sx G 310'- 210' S '
3 50 sx G 60'- surface

Well was drilled to 2,338' at which point we lost a fish in the hole St p1úg
2,000'-1,720'. Backed off and tried to sidetrack hole. Could not git kickedoff. Plug as above. Received verbal orders from Ed Forsman of the Vernål BLM.

is, sn.r,eye.,su .ror,,oi isuu.and=°"*** Coordinator of Environmental
SIGNED TITI.E and Regulatory Affairs August 13 1992
(This space for Federal or State office use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAI., IF ANY:

See Instructions On Reverse .Side



FORM8
STATE OF UTAH

DIVISION OF OIL, GASAND MINING s. a.=a== •=a:en4xton aan .=asas. no.

Fed. #U-017439-B
6. I¶ IMDIAN. ALLOÌTÊE ÔR Til38 FIAMEWELL COMPLETION OR RECOMPLETION REPORT AND LOG

is. TW¾OF WËi.L. GILLt. O °.^='..= O ...
. . ..

- -- ··"•

k TYPE OF COMPLETION:
"'" Ð .".."." O :." O = O :'.','u.O - •= - -

2. na.c or or=narom Balcron Coyote Federal
BALCRONOIL ""'" "

5........•r•r* = #42-6
P.O. Box 21017; Billings MT 59104 ao.riar.....roos.,en wanear

4. LOCATION OF WSt.4. (Atp0Fr (dfatigst gigarly an in gggergence wi:A eny Sist Coyote Basin/Green River
At •=rf••• 660 ' FEL, 1980 ' FNL Olt GAR A MWWO u. are.. r.............een ....oar.x

OR AREA

At top prod. Interval reported below

At total depa SE NE Sec. 6, T8S, R25E
14. API NO. DATE 184050 12. COUNTT 13. sTars

43-047-32258 5/28/92 Uintah UTAH
IG. DATE srunosa 16. DATE T.D. Acacuco IT. DATE COMPI.. (Ready to pred•I 18. ELavAztena (or, ama. LT. GE.:TC.) 19. ELET. ¢Aassomman

8/3/92 8/7/92 8////92 P&A(n•«IN-> 5,601.7' GL
20. TOTAL DEPTE, 20 A TYD 11. FLU6 BACK T.D., MD A TVU 22. IW MULTIPLE COMFL., 23. INTERTALE ROTART TOOLS CABLE TDÔLA

NOW MANT DRILLEDIT

2,338' n/a sfc. - TD n/a
24. Pnonucine INTsavat.(a). Or Tais coxPr.zTion-TOP, BOTTOM. NAME (MD AND TTD) 35. WAB Dix2CTIO.NAt.

BUST47 MAOMnone no
26. TTFE 55.ECTAIC AkiD OTHER LOCH IGN 27

TAS TELL CORED YES N Saamedenshool

DRII.L STEM TEST Yts Jr .we se redes

28. CASING RECORD fReport att strings set in seell)
cassac alas wszanz, La./rT. omrTa scT (un) Nott siza CEMt.NTtNC RECono AMouWT rot.LED8-5/8" 24# 262' 12-1/4" 190 sx G w/add. none

I
29, LINER RECORD 30. TUSING RECORD

satt for tun) toTron (mo) SACE.1 CEMENT BCAREN (MD} SIZE DEPTR BET (MO) PACEER SET (MD)

n/a n/a l
h. PsaronArgon ascono (Antervoi,sure end numb¢rl 32. ACID. SHOT. F'RACTURE, CtxENT SQUEEZE. ETC.

n/a ==rra is==nvat. two: | amouer ano ==no or =st=ara e...

n/a

l
33. PRODUCTION
DATE TIEST PEODUCTION TRODUCTION METROD (Flotaing, gas Liff, pumping-stre and type of pump) wtt.l. STATUS (Prodseing or
n/aP&A Ë"'A

DATE OF TEAT 80043 TESTED CROtt sixE PROD W. 704 016-881,. GAS-MCT. TTATElt-BBL. GA3-OlL AATIO
TEST PEKKOO

Yt.0W. TU3tNG PR-ag. CAglNO PRE330RC (ALCULATED 016-086. GA5-MCF, WATCA-BEL. OIL GRAVITT•&FT (COAA.)24.soca mars
- I I \34. oraros:TroN or gas (Seid, used for fuel, vent¢d, ers.) TEST WITNE385D St

3$. Llat GF ATTACEMEWTS

36. I hereby cert that the foregoing and attached taformatton is complete An¶ ¢orrect as Artermloed from all ATAllabig records
. Coordinator of Environmental

3tGNEOf TITLE and Requiatory Affairs care /O -Ñ- ŸÊ
Pohhim echumn

See Spaces for Additional Data on R.vers. Side
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d a BALCRONOIL
A Division of
Equitable Resources Energy Company

P.O. Box 21017
1601 Lewis Avenue Building
Billings, Montana 59104
(406) 259-7860

DIVISIONOF
Oft GAS&MWIW

October 9, 1992

State of Utah
Division of Oil, Gas & Mining /

355 West North Temple
Salt Lake City, UT 84180

Gentlemen:

RE: Balcron Coyote Federal #42-6
SE NE Section TSS, T25E
Uintah County , Utah

Enclosed are the Well Completion Report and the Report of
Water Encountered During Drilling (Form 7) for the
referenced well.

S

Bobbie Schuman
Coordinator of Operations,

Environmental and Regulatory Affairs

/rs



R 0 0 AT REC RED D ING DRILLING - FORM7 (1/89)

- OCT1 .3 1992
1. Nell name and number: Raleron CovoteFederal #42-6 p NŒAPI number: 43-047- 32256 F)¾ RAmeppygg-

2. Hell location: qq SE NE section 6_ township Ë! Tange county .Uintah

3. Well operator: BALCRONOIL
Address: P,0, Box 21017 phone: (406) 259-7860

Rillings. MT 59104

4. Drilling contractor: Elenburg Exploration, Inc.
Address: Main office: P.O. Rox 2440 phone: (307) 235-8609

Casper, WY82602

5. Water encountered (continue on reverse side if necessary)

Depth Volume Quality
from to (flow rate or head) (fresh or salty)

No meastrable wat r reDorted during drilling operations.

I I

I
I

6. Formation tops: See Geologic Report to be submitted separately.

If an analysis has been made of the water encountered, please attach a copy of the
report to this form.

n/a

I certify that this report is true and complete to the best of my knowledge.

Name Bobbie Schuman Signature
Title Coordinator of Environmental Date /¿2-‡ -

ad RegJlato y Affui a



9 -- e .

REPORTOF HATERENCOUNTEREDDURINGDRILLING- roRN 7 (1/89)

0CT.13 1992
1. Well name and number: Raleron Covote Federal #42-6

API number: 43-047- 32258 DMSION3F

2. Hell location: QQ SE NE section __6_ township i range E county . Ui GARA MMig

3. Well operator: BALCRONOIL
Address: P,0, Box 21017 paone: (406) 259-7860

Rillings MT 59104

4. Drilling cont.ractor: Elenburg Exploration,.Inc.

Address: Main office· P.O. Rox 2440 chone: (307) 235-8609
Casper, WY82602

5. Water encountered (continue on reverse side if necessary)

Depth Volume Quality
from j to (flow rate or head) (fresh or salty)

No meastrable wat>r renorted during drilling ocerations.
I I

I

I

6. Formation tops: See Geologic Report to he submitted separately.

If an analysis has been made of the water encountered, please attach a copy of the
report to this form.

n/a

I certify that this Teport is true and complete to the best of myknowledge.

Name Bobbie Schuman Signature ¿¾ y
Title Coordinator of Environmental Date /d ,il

and RCealatory Affaira
¯¯ '



REPORTOF HATERENCOUNTEREDDURINGDRILLING- FORM7 (1/89)

OCT1 3 1992

DMSJONOF
1. Well name and number: Raleron Covote Federal #42-6 en y,

API number: 43-047- 3??58

2. Hell location: qq SE NEsection 6__ townshipirange Ecounty.Uintah

3. Well operator: BALCRONOIL
Address:

..

P,0, 80× 71017 paone: (406) 259-7860
Rillings. MT 59104

4. Drilling contractor: Elenburg Exploration, Inc.
Address: Main office• P.O. Rox 2440 phone: (307) 235-8609

Casper, WY82602

5. Water encountered (continue on reverse side if necessary)

Depth Volume Quality
from I to

r renorted durina drilling operations.
I I

\ - I

I

6. Formation tops: See Geologic Report to be submitted ·separately.

If an analysis has been made of the water encountered, please attach a copyof the
report to this form.

n/a

Name Bobbie Schuman Signature
Title coordinator of Fnvironmental Date /O

Comments



NOV-23-92 NON10.06 FAX NO. 140 1 , 01

DAILY OPERATING REPORT

þALCRON MONUNENT #42-6
Location: SE NE Section 6, TGS, R17E
Ðuchesne County, Utah ---TIGHT NOLE---

11-18-92 completion
RU Dowell to frac. Wtr heated to 115°. Average BPM 35,
average pressure 3300. Screened out fust after 8# sand
was on perfs. Had just started flush. Left 23000# &

sand in csg. Approximately 1800'. Instant shut down
pressure 4289#, 5 min 1661#, 10 min 942#, 15 min 640#.
51,670# sand in perfs, 543 bble wtr. SWI & SDFN.
DC: $28,376 CC: $231,413

11-19-92 Completion
TIH w|tbg circ out unbroken gel. SDFN.

11-20-92 Completion
well on slight vacummn. Tag sand e 3020'. Start circ
sand out. Gel broke OK. Get circulated down to 4620'.

Pull 3 stds, SWI & drain pump & lines. SDFN.
DC: $1,740 CC: $234,298

11-21-92 Completion
Well on vac. Took 30 bb1s to fill hole. Sand bridged
off @ 4970' +/-. Ciro clean & tag sand again § 5660'.
Ciro mand to PETD 5772' & cire hole clean. TOH & PU
packer w/1 it tbg below & TIH. Set packer w|and of tbg

4670'+/-. Swab down to packer § 4640. MaRe one run
after swab down & get 200' fluid w|a little oil. SWI &
SDFN. Swab total of 33 bb1s.
DC: $2,840 CC: $237,238

11-22-92 Completion
TP - 25#, PL - 3750'. Make 2 pulla from packer & recover
9-1/2 bb1s, 754 oil, make 1 pull per hr for 5 hrs & get
50-60r an hr (4 or 5 gals). Fill tog w/wtr & release
packer & go down 3 its below perfs, no sand. TOH & get
ready for GR log. SWI & SDFN. Swab total of 10-1/2

bble.
DC: $1,850 CC: $239,088

Post-It" brand fax transmittalmemo 7671 of pages

Fax



utAN
NATURALRESOURCE:
Oil. Gos A Mining

355 West North Temple, 3 Triad Center, Suite 350, Salt Lake City, Ut
84180-1203,Sf801-538-5340) Page - Of

MONTHLY OIL AND GAS PRODUCTION REPORT

Operator name and address:

*DAWN SCHINDLER Utah Account No. N9890
BALCRONOIL
PO BOX 21017 Report Period (Month/Year) l 93
BILLINGS MT 59104

Amended Report

Well .Name : Producing Days Production Volume
API Number Entity Location Zone Oper Oil (BBL) Gas (MSCF) Water (BBL)

BA,LCRONCOYOTE FEDERAL 22
4 04 322ŠŠý\1408 08S 2 É GRRV
BALCRONCQY0TE FEDERAL 42-bx

304j32346 |1409 08Š 25E GRRV
BALCRON COYOTE FEDERAL 13-

04732295ÿil412 o85 25E 7 GRRV
F DERAL 13-13

304732196) 11417 085 24E 13 GRRV
ÁLCRON MONUMENT FEDERAL 1-6

01331362 11422 095 1)E GRRV
CRON COYQTE EEDERAL. 33-5

0473225¶ 11424 ö85 25E 5 GRRV
CRON MONUMENTEEDERAL 6

305331 63¼lŠ2ËÒ9Ë17E GRRV --

ALCR0N COYOTE FEDERAL: 13
30473226(11427 085 25E GRRV
ARIETTE RENCHM ig4

4304715681 99990 9S 19E 7 GRRV -- IN
EAST RED WASR 2 5
(3-047-20252 1_112 8S 25E 5 GRRV
BALCRONCOYOTE FED 42-6

3-047-32258 11386 8S 25E 6
ALERONËOYet aan $39
3-047-32259 99999 8S 25E 7
LLEN .FEDEN A&.1

43-013-15780 1115 9S 17E 5 GRRV
BALCRON MONUMENT FED 33-6

--- ¿ayg>AŠ-013-31361 11438 9S 17E 6 GRRV TOTAL

Comments (attach separate sheet if necessary)

I have revievved this report and certify the information to be accurate and complete. Date

TelephoneAuthorized signature

PLEASE COMPLETE FORMS IN BLACK



0 O
EQUITABLERESOURCESENERGYCOMPANY,
BALCRON OIL DIVISION
1601 Lewis Avenue
P.O. Box 21017
Billings, MT 59104
(406) 259-7860
FAX: (406) 245-136$

March 4, 1993

State of Utah
Uintah County
152 East 100 North
Vernal, UT 84078

Gentlemen:

Effective March 1, 1993, the name of our company has
changed from Balcron Oil Company to Equitable Resources
Energy Company, Balcron Oil Division.

Please make the necessary changes in your records and let
me know if there is anything else we need to do in order
to effect the change for the 1993 Uintah County Business
License.

Bobbie Schuman
Coordinator of Operations,

Environmental and Regulatory Affairs

/rs

MAR0 8 1995

DMSIONOF
OILGASP,



Gas and Mining
oR CHANGE HORKSHEET

At'tach all documentation received by the division regarding this change. 2 8
Initial each listed item when completed. Write N/A if item is not applicable.

O Change of Operator (well sold) O Designation of Agent -133RL
O Designation of Operator XXI Operator Name Change Only 6^¤^ '

The operator of the we11(s) listed below has changed (EFFECTIVE DATE: 3-1-93 )

TO (new operator) EQUITABLE RESOURCES ENERGY CO FROM (former operator) BALCRON OIL
(address) BALCRON OIL DIVISION (address) Po Box 21017

PO BOX 21017 BILLINGS MT 59104
BILLINGS MT 59104
phone ( 406) 259-7860 phone (406 )259-7860
account no. N 9890 account no. N9890

Hell(s) (attach additional page if needed)

Name:**ALL WELLS** API: Enti ty: Sec Twp_Rng_ Lease Type:
Name: API:_

_________
Entity: Sec___Twp_ Rng___ Lease Type:

Name: API: Entity:_______ Sec___Twp _Rng___ Lease Type:
Name: API: Entity: Sec___Twp___Rng_

_
Lease Type:

Name: API: Entity: Sec___Twp___Rng Lease Type:
Name: API: Entity: Sec___Twp _Rng___ Lease Type:
Name: API: Entity: Sec___Twp___Rng_ _ Lease Type:

OPERATOR CHANGEDOCUMENTATION

RJ_ 1. (Rule R615-8-10) Sundry or other l_egal documentation has been received from former
operator (Attach to this form).

JL 2. (Rule R615-8-10) Sundry or o her legal documentation has been received from newoperator
(Attach to this form). (L Á¾á)

3. The Department of Commerce has been contacted if the new operator above not currently
operating any wells in Utah. Is coppany registered with the state? ( Ino) If
yes, show company file nùmber: 07ŸŸ¶D .

4. (For Indian and Federal Hells ONLY) The BLM has been contacted regarding this change
(attach Telephone Documentation Form to this report). Make note of BLM status in
comments section of this form. Management review of Federal and Indian well operator
changes should take place prior to completion of steps 5 through 9 below.

5. Changes have been entered in the 011 and Gas Information System (Nang/IBM) for each well
listed above- r-/f-î3)

6. Cardex file has been updated for each well listed above.fi//-fÑA

7. Well file labels have been updated for each well listed above.73-/f-Aij

8. Changes have been included on the monthly "Operator, Address, and Account Changes" memo
for distribution to State Lands and the Tax Commission.(yg 2)

9. A folder has been set up for the Operator Change file, and a copy of this page has been
placed there for reference during routing and processing of the original documents.

- OVER



ATOR GIANGE WORKSHEET (CONTINUED) In. al each item when completed. Write N/ -.. item is not applicable.

ITY REVIEH

1. (Rule R615-8-7) Entity assignments have been reviewed for all wells listed above. Were
entity changes made? (yes/no) (If entity assignments were changed, attach conies of
Form 6, Entity Action Form).

/d 2. State Lands and the Tax Commission have been notified through normal procedures of
entity changes.

)ND VERIFICATION (Fee wells only) y 74,7g / ,, e

1. (Rule R615-3-1) The new operator of any fee lease well listed above has furnished a

2. A copy of this form has been placed in the new and former operatofs' bond files.

3. The former operator has requested a release of liability from their bond (yes/no)
Today's date

______

19_. If yes, division response was made by letter
dated 19 .

EASE INTEREST OHNERNOTIFICATION RESPONSIBILITY

1. (Rule R615-2-10) The former operator/lessee of any fee lease well listed above has been
notified by letter dated

_____ 19___, of their responsibility to notify any
4 person with an interest in such lease of the change of operator. Documentation of such

notification has been requested.

2. Copies of documents have been sent to State Lands for changes involving State leases.

ILMING

. All attachments to this form have been microfilmed. Date: ¢¿.x - ,-fa 19 28 .

ILING

1. Copies of all attachments to this form have been filed in each well file.

2. The oEigjnal of this form and the original attachments have been filed in the Operator
Change file.
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