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Utah Division of Oil, Gas & Mining
3 Triad Center, Suite 350
Salt Lake City, UT 84180-1203

Attn: Tamni Searing

Re: PG & E Resources Campany

SW NE Sec. 31, T9S - R19E
Uintah County, Utah

Dear Tamni,

Enclosed please find three copies of the Application for Permit to Drill
on the above mentioned well, along with ane copy of Onshore Order No. l which was
filed with the Bureau of Land Management in Vernal, Utah.

Please note that a copy of the water permit is included with the federal
permit. Please contact me at your earliest convenience if you should require
additional information.

Upon approval of the enclosed application, please forward the approved
copies to Permitco Inc. - Agent for PG & E Resources Campany at the address shown
below. I will then forward copies to PG & E for their files. Your assistance
in this matter would be greatly appreciated.

Sincerely,

PERMITOO INC.

Lisa L. Smith
Consultant for:
PG & E Resources Campany

Enc.

cc: PG & E Resources Campany - Dallas, TX
PG & E Resources Ccznpany - Vernal, UT

Permitco Incorporated
A Petroleum Permitting Company

13585 Jaclcson Drive Denver, Colorado 80241 (303)



FormOGC-la

CONFIDENT - TIGHT HOLE

STATE OF UTAH (Otherinstructionson
DEPARTMENT OF NATURAL RESOURCES

reverse side)

DIVISION OF OIL, GAS, AND MINING 5. Lease Designation and Serial No.
UTU-68626

APPLICATION FOR PERMIT TO DRILL, DEEPEN,OR PLUG BACK "'""""'^"°" °

la. Type of Work
7. Unit Agreement NameDRILLQ DEEPEN

[¯]
PLUG BACK N/Ah. Type of Well

Oil Gas (TU Single Multiple 8. Farm or Lease Name
Well Well AA Other Zone Zone

2. NameofOperator 214/Ž50-3800 5950 Berkshire Lane, Suite 600 Federal
PG & E Resources Company Dallas, TX 75225 9. Wel No.

3. Address of Overator 303/452-8888 13585 Jackson Drive #7-31B
Permi tco Inc. - Agent Denver, CO 80241 . Field and Fool, or Wildcat

4. c irfnacof Well (Report location clearly and in accor<1ance with any State requirements.*)

1976' FNL and 1974' FEL " alisie",'ohr°e'."

At proposed prod. zone SW NE S 31ec. Sec. 31, T9S - R19E
14. Distance in miles and direction from nearest town or post office* 12. County or Parrish 13. State

17 miles southeast of Myton, Utah Uintah Utah
15. Distance from proposed* 16. No. of acres in lease 17. No. of acres assignedlocation to nearest to this wellŸiŸ$o'n°Ïafs"tiir

un'e.irany) 1976' 736.62 40
18. Distance from proposed location* 1 Proposed depth 20. Rotary or cable toolsto nearest well, drilling. completed,

or applied for. on this lease, ft· DOne 8065' TC.. Rotary
21. Elevations (Show whether DF, RT, GR, etc.) 22. Approx. date work will start*

4886' GR Immediately upon approva
PROPOSED CASING AND CEMENTING PROGRAM of this app lication.

Size of Hole Size of Casing eight per Foot Setting Depth Quantity of Cement

12-1/4" 9-5/8" 36# 400' 170 sx or suffic to circ to surf
7-7/8" 5-1/2" 17# 8065' 600 sx or suffic to cover zones

of interest. ¯

PG & E Resources Company proposes to drill a well to 8065' to test the Wasatch formation.
If productive, casing will be run and the well completed. If dry, the well will be
plugged and abandoned as per BLMand State of Utah requirements.

Bond coverage for this well is provided under Bond No. 8063-38-07 and 8057-26-00.

CDNElDENIlAL
IN ABOVE SPACE .DESCRIBE PROPOSED PROGRAM: If proposal is to deepen or plug back, give data on present productive zone and proposed new pro-
ductive zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

(This space for F leral or State office use) APPROVED BY THE STATE
Permit No........ . . .. . . .. .. .. .. .................................. Approval Date ..:... .................OEUTAH.DJVíSIONO .

OIL, GAS, AND MINING
Conditions of approval. if any:

BY·
WELL SPACI :*See Instructions On Reverse



PG&E RESOURCES COMPANY
v4 cæ. Well location, FEDERAL #7-31B, located as

T9S, Ri9E, S.L.B.&M.
°\

"39,"y"ag
a*,h9eE,S.L1.c&MNE1 ofCSecnt ,n

v4 cos. Utah.
. g 29

.Ti y BASIS OF ELEVATIONN89°58'E
- 39.98 (G.L.O.) S89 43'48"E - 2634.94' (Meas..)

1952 FLUK, TRIANGULATIONSTATION LOCATED IN THE
, SE 1/4 OF SECTION 32, T9S, R18E, S.L.B.&M.

mas.) TAKEN FROM THE CROW KNOLLQUADRANGLE, UTAH,
UINTAH COUNTY, 7.5 MINUTE QUAD. (TOPOGRAPHIC
MAP) PUBLISHED BY THE UNITED STATES DEPARTMENT
OF THE INTERIOR, GEOLOGICALSURVEY. SAID
ELEVATIONIS MARKED AS BEING 5244 FEET.

FEDERAl. /7- J18 's ,°-

E/ev. Ungraded Ground = 4886' 44 N

o oo o o

SCALE

CERT1FICATE litto
THIS IS TO CERTIFY THAT THE AB M
FIELD NOTES OF ACTUALSURVEYS E OR U

--
--- SUPERVISION AND THAT THE SAM ¿TÁUE AND CORRECK E

BEST OF MY KNOWLEDGEAND B I

R ISTÔED LANg(SUjtVEYOR / -

R TRA¾ON No. 6709 ,•'
S AH

UINNH ENGINEERING & a G
85 SOUTH 200 EAST - VERNAI, UTAH 84078EAST - 80.00 (G.L.O.)

LEGEND: . (801) 769-1017

SCALE DATE SURVEYED: DATE DRAWN:
=

90° SYMBOL O - SECTlON CORNER, POSITION 1" == 1000' 2-17-92 2-20-92
RE-ESTABLISHED BY SINGLE PARTY REFERENCES= PROPOSED WELLHEAD• PROPORTION METHOD NOT G.S. B.B. MDA G.L.O. PLATA = SECTION CORNERS LOCATED. SET ON GROUND• WEATHER FILE

(1910 Brass Caps) COLD PG&E
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CONFIDENTIAL - TIGHT HOLE

ONSHOREOIL & GAS ORDERNO. 1

Approval of Operations on Onshore
Federal and Indian Oil & Gas Leases

#7-31B
1976' FNL and 1974' FEL

SW NE Sec. 31, T9S - R19E
Uintah County, Utah

Prepared For:

PG & E RESOURCES COMPANY

By:

PERMITU INC.
13585 Jackson Drive

Denver, Colorado 80241
303/452-8888

Copies Sent To:

3 - BIN - Vernal, Utah
1 - Utah Division of Oil, Gas & Mining - SLC, UT
3 - PG & E Resources - Dallas, TX
1 - PG & E Resources - Vernal, Utah

itco

Permitco Incorporated
A Mtroleum Permitting



PG&EResouregshore Company 6 agshireLane 1200 ra sStreet

Dallas,Texas75225 Houston,Texas77002
Telephone214/750-3800 Telephone713/658-0601
FAX214/750-3883 FAX713/658-0762

March 2, 1992

Bureau of Land Management

RE: 11-24B NESW Sec. 24-T9S-R19E 5-1D NESW Sec. 1-T10S-R18E
1980' FSL & 1980' FWL 1980' FNL & 660 FWL

7-31B SWNE Sec. 31-T9S-R19E 11-31C SWSE Sec 31-T9S-R20E
1980' FNL & 1980' FEL 1980' FSL & 1980' FWL

7-19B SWNW Sec. 19-T9S-R19E 7-30C SWNE Sec. 30-T9S-R20E
1980' FNL & 1980' FEL 1980' FNL & 1980' FEL'

Gentlemen:

This letter is to inform you that Permitco is authorized to act as Agent and to sign
documents on behalf of PG&E Resources Company when necessary for filing county, state
and federal permits including Onshore Order No. 1, Right-of-Way applications, etc., for
the above mentioned wells.

It should be understood that Permitco is acting as Agent only in those matters stated
above and is not responsible for drilling, completion, production or compliance with
regulations.

PG&E Resources Company agrees to accept full responsibility for operations conducted
in order to drill, complete and produce the above mentioned wells.

Yours very truly,

George r
Drilling Manàger

GET/cs

A PG&E Resources
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ONSHORE ORDER NO. NFIDENTIAL - TIGHT HOLE
PG & E Resources
#7-31B Federal
1976' FNL and 1974' FEL
SW NE Sec. 31, T9S - Rl9E DRILLING PROGRAM
Uintah County, Utah Page 1

ONSHORE OIL & GAS ORDER NO. 1
Approval of Operations on Onshore

Federal and Indian Oil and Gas Leases

All lease and/or unit operations will be conducted in such a manner that full
campliance is made with applicable laws, regulations (43 CFR 3100), Onshore Oil
and Gas Order No. 1, and the approved plan of operations. The operator is fully
responsible for the actions of his subcontractors. A copy of these conditions
will be furnished the field representative to insure campliance.

1. The estimated tops of important geologic markers are as follows:

Formation Depth Subsea
Uinta Surface
Green River 763' +4142'
Basal Limestone 4965 '

- 60 '
Wasatch 5132 '

- 227 '
Chapita Wells 1 5840' - 935'
Chapita Wells 2 5988 '

- 1083'
Chapita Wells 3 6205' - 1300'
Chapita Wells 4 6522' - 1617'
Uteland Buttes 6836' - 1931'
T.D. 8065' s

2. The estimated depths at which the top and bottam of the anticipated
water, oil, gas or other mineral bearing formations are expected to
be encountered are as follows:

Substance Formation Depth

Oil N/A
Gas Wasatch 5132
Water N/A
Other Mineral Zones N/A

All fresh water prospectively valuable minerals encountered during
drilling, will be recorded by depth and adequately protected. All
oil and gas shows will be tested to determine cammercial potential.

3. PG & E's minimum specifications for pressure control equipnent are as
follows:

Permitco Incorporated
A I%troleum Permittmg
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ONSHOREORDER NO. 1 CONFIDENTIAL - TIGHT HOLE
PG & E Resources Campany
#7-31B Federal
1976' FNL and 1974' FEL
SW NE Sec. 31, T9S - Rl9E DRILLING PROGRAM
Uintah County, Utah Page 2

Ram Type: 10" Hydraulic double with annular, 3000 psi w.p.

Ram type preventers and associated equignent shall be tested to approved
stack working pressure if isolated by test plug or to 70 percent of
internal yield pressure of casing. Pressure shall be maintained for at
least 10 minutes or until requirements of test are met, whichever is
longer. If a test plug is utilized, no bleedoff pressure is acceptable.
For a test not utilizing a test plug, if a decline in pressure of more
than 10 percent in 30 minutes occurs, the test shall be considered to have
failed. Valve on casing head below test plug shall be open during test of
BOP stack.

Annular type preventers (if used) shall be tested to 50 percent of rated
working pressure. Pressure shall be maintained at least 10 minutes or
until provisions of test are met, whichever is longer.

As a minimum, the above test shall be performed:

a. when initially installed;
b. whenever any seal subject to test pressure is broken
c. following related repairs; and
d. at 30-day intervals

Valves shall be tested fram working pressure side during BOPE tests with
all down stream valves open.

When testing the kill line valve(s) the check valve shall be held open or
the ball removed.

Annular preventers shall be functionally operated at least weekly.

Pipe and blind rams shall be activated each trip, however, this function
need not be performed more than once a day.

A BOPE pit level drill shall be conducted weekly for each drilling crew.

Pressure tests shall apply to all related well control equipment.

All of the above described tests and/or drills shall be recorded in the
drilling log.

BOP systems shall be consistent with API RP53. Pressure tests will be
conducted before drilling out fram under casing strings which have been
set and cemented in place. Blowout preventer controls will be installed

Permitco Incorporgted
A Petroleum Ibrmitting



OONSHORE ORDER NO. l CONFIDENTIAL - TIGHT HOLE
PG & E Resources Copany
#7-31B Federal
1976' FNL and 1974' FEL
SW NE Sec. 31, T9S - Rl9E DRILLING PROGPAM
Uintah County, Utah Page 3

prior to drilling the surface casing plug and will remain in use until the
well is cæpleted or abandoned. Preventers will be inspected and operated
at least daily to ensure good mechanical working order, and this
inspection will be recorded on the daily drilling report. Preventers will
be pressure tested before drilling casing cement plugs.

The District Office should be notified, with sufficient lead time, in
order to have the BIM representative on location during pressure testing.

a. The size and rating of the BOP stack is shown on the attached
diagram. Although a rig has not been chosen to drill this well,
most of the equipment for this depth of hole in the area use a 10",
3000 psi working pressure blowout preventor.

b. A choke line and a kill line are to be properly installed. The kill
line is not to be used as a fill-up line.

c. The accumulator system shall have a pressure capacity to provide for
repeated operation of hydraulic preventers.

d. Drill string safety valve(s), to fit all tools in the drill string,
are to be maintained on the rig floor while drilling operations are
in progress.

4. a. The proposed casing and canenting program shall be conducted as
approved to protect and/or isclate all usable water zones,
potentially productive zones, lost circulation zones, abnormally
pressured zones, and any prospectively valuable deposits of
minerals. Any isolating medium other than cement shall receive
approval prior to use. The casing setting depth shall be calculated
to position the casing seat opposite a campetent formation which
will contain the maximum pressure to which it will be exposed during
normal drilling operations. Determination of casing setting depth
shall be based on all relevant factors, including; presence/absence
of hydrocarbons; fracture gradients; usable water zones; formation
pressures; lost circulation zones; other minerals; or other unusual
characteristics. All indications of usable water shall be reported.

b. Casing design shall assume formation pressure gradients of 0.44 to
0.50 psi per foot for exploratory wells (lacking better data).

c. Casing design shall assume fracture gradients fram 0.70 to 1.00 psi
per foot for exploratory wells (lacking better data)

Permitco Incorporgted
A Petroleum Permitting
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ONSHORE ORDER NO. 1 CONFIDENTIAL - TIGHT HOLE
PG & E Resources Company
#7-31B Federal
1976' FNL and 1974' FEL
SW NE Sec. 31, T9S - R19E DRILLING PROGRAM
Uintah County, Utah Page 4

d. Casing collars shall have a minimum clearance of 0 . 422 inches of all
sides in the hole/casing annulus, with recognition that variances
can be granted for justified exceptions.

e. All waiting on cement times shall be adequate to achieve a minimum
of 500 psi compressive strength at the casing shoe prior to drilling
out.

f . All casing except the conductor casing, shall be new or
reconditioned and tested used casing that meets or exceeds API
standards for new casing.

g. The surface casing shall be cemented back to surface either during
the primary cement job or by remedial cementing.

h. All indications of usable water shall be reported to the authorized
officer prior to running the next string of casing or before
plugging orders are requested, whichever occurs first.

i. Surface casing shall have centralizers on every fourth joint of
casing starting with the shoe joint and up to the bottam of the
cellar.

j. Top plugs shall be used to reduce contamination of cement by
displacement fluid. A bottam plug or other acceptable technique,
such as a suitable preflush fluid, inner string cement method, etc.
shall be utilized to help isolate the cement fram contamination by
the mud fluid being displaced ahead of the cement slurry.

k. All casing strings below the conductor shall be pressure tested to
0.22 psi per foot of casing string length or 1500 psi, whichever is
greater, but not to exceed 70 percent of the minimum internal
yield. If pressure declines more than 10 percent in 30 minutes,
corrective action shall be taken.

l. On all exploratory wells, and on that portion of any well approved
for a 5M BOPE system or greater, a pressure integrity test of each
casing shoe shall be performed. Formation at the shoe shall be
tested to a minimum of the mud weight equivalent anticipated to
control the formation pressure to the next casing depth or at total
depth of the well. 'Ihis test shall be performed before drilling
more than 20 feet of new hole.

Permitco IncorporcIted
A Petroleum Permitting



OONSHORE ORDER NO. 1 CONFIDENTIAL - TIGHT HOLE
PG & E Resources Company
#7-31B Federal
1976' FNL and 1974' FEL
SW NE Sec. 31, T9S - R19E DPTT.T.TNGPROGRAM
Uintah County, Utah Page 6

m. The proposed casing program will be as follows: New
or

Purpose Depth Hole Size O.D. Weight Grade Type Wed
Surface 0-400' 12-1/4" 9-5/8" 36# K-55 ST&C New
Produc. 0-8065' 7-7/8" 5-1/2" 17# J-55 LT&C New

n. Casing design subject to revision based on geologic conditions
encountered.

o. The cement program will be as follows:

Surface Type and Amount0-400 ' + 170 sx Class "A" Cement or
sufficient volume to circulate to
surface.

Production Type and Amount
Approx. 600 sx or sufficient to
cover zones of interest (frcm
approx. 4800' to T.D.

p. Anticipated cement tops will be reported as to depth; not the
expected number of sacks of cement to be used. The District Office
should be notified, with sufficient lead time, in order to have a
BIM representative on location while running all casing strings and
cementing.

q. After cementing but before ccnimencing any test, the casing string
shall stand cemented until the cement has reached a compressive
strength of at least 500 psi at the shoe. WOC time shall be
recorded in the driller's log.

r. The following reports shall be filed with the District Manager
within 30 days after the work is campleted.

1. Progress reports, Form 3160-5 (formerly 9-331) "Sundry Notices
and Reports on Wells", must include complete information
concerning:

a. Setting of each string of casing, showing the size,
grade, weight of casing set, hole size, setting depth,
amounts and type of cement used, whether cement
circulated or the top of the cement behind the casing,

Permitco Incorporated
A mtroleum¾rmitting



OONSBOREORDER NO. 1 CONFIDENTIAL - TIGHT HOLE
PG & E Resources Cæpany
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1976' FNL and 1974' FEL
SW NE Sec. 31, T9S - Rl9E DRILLING PROGRAM
Uintah County, Utah Page 7

depth of cementing tools used, casing test method and
results, and the date work was done. Show the spud date
on the first reports submitted.

b. Temperature or bond logs must be suhaitted for each well
where the casing cement was not circulated to the
surface.

s. Auxiliary equipment to be used is as follows:

1. Kelly cock

2. No bit float is deemed necessary.

3. A sub with a full opening valve.

5. a. The proposed circulating mediums to be employed in drilling are as
follows:

Interval Mud Type Mud Wt. Visc. F_/L PH
0-8065 Water/Gel-KHO 8.4-8.6 N/C N/ N/C

There will be sufficient mud on location to control a blowout should
one occur.

A mud test shall be performed every 24 hours after mudding up to
determine, as applicable: density, viscosity, gel strength, static
filtration loss, and Ph.

b. Mud monitoring equipment to be used is as follows:

1. Periodic checks will be made each tour of the mud system. The
mud level will be checked visually.

c. No chromate additives will be used in the mud system on Federal
and/or Indian lands without prior BIN approval to ensure adequate
protection of fresh water aquifers.

Permitco Incorporated
A Petroleum Permitting
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6. The anticipated type and ancunt of testing, logging and coring are as
follows:

a. Drill stem tests will be run as warranted after log evaluation. One
straddle test is possible in the Green River formation.

If DST's are run, the following requirements will be adhered to:

Initial opening of drill stem test tools shall be restricted to
daylight hours unless specific approval to start during other hours
is obtained fram the authorized officer. However, DST's may be
allowed to continue at night if the test was initiated during
daylight hours and the rate of flow is stabilized and if adequate
lighting is available (i.e. lighting which is adequate for
visibility and vapor-proof for safe operations). Packers can be
released, but tripping shall not begin before daylight, unless prior
approval is obtained fræ the authorized officer. Closed chamber
DSTs may be accœplished day or night.

A DST that flows to the surface with evidence of hydrocarbons shall
be either reversed out of the testing string under controlled
surface conditions. This would involve provided same means for
reverse circulation.

Separation equipnent required for the anticipated recovery shall be
properly installed before a test starts.

All engines within 100 feet of the wellbore that are required to
"run" during the test shall have spark arresters or water cooled
exhausts.

b. The logging program will consist of a Dual Laterolog and an FDC-CNL-
GR fram T.D. to base of surface casing.

c. No cores are anticipated, however, sidewall cores will be run if
warranted.

d. Whether the well is cæpleted as a dry hole or as a producer, "Well
Campletion and Recæpletion Report and Log" (Form 3160-4) will be
sutruitted not later than 30 days after completion of the well or
after campletion of operations being performed, in accordance with
43 CFR 3164. Two copies of all logs, core descriptions, core
analyses, well-test data, geologic sunrnaries, sample description,

Permitco Incorporgted
A Petroleum Permitting
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PG & E Resources Company
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Uintah County, Utah Page 9

and all other surveys or data obtained and campiled during the
drilling, workover, and/or completion operations, will be filed with
form 3160-4. Samples (cuttings, fluids, and/or gases) will be
suhuitted when requested by the authorized officer (AO) .

e. The anticipated campletion program is as follows:
Perforate and casing water frac potential hydrocarbon bearing zones.

7. a. The expected bottam hole pressure is 3600 psi.

b. No hydrogen sulfide gas is anticipated.

8 . a. Drilling will camence immediately upon approval of this
application.

b. It is anticipated that the drilling of this well will take
approximately 18-20 days.

c. The BIM in Vernal, Utah shall be notified of anticipated date of
location construction cammencement and of anticipated spud date.

e. No location will be constructed or moved, no well will be plugged,
and no drilling or workover equignent will be removed fram a well to
be placed in a suspended status without prior approval of the AO.
If operations are to be suspended, prior approval of the AO will be
obta.ined and notification given before resumption of operations.

f . The spud date will be reported orally to the AO within 48 hours
after spudding. If the spudding occurs on a weekend or holiday, the
report will be suhaitted on the following regular work day. The
oral report will be followed up with a Sundry Notice.

g. In accordance with Onshore Oil and Gas Order No. 1, this well will
be reported on Form 3160-6 "Monthly Report of Operations", starting
with the month in which operations comence and continue each month
until the well is physically plugged and abandoned. This report
will be filed with the Vernal BIN District Office, 170 South 500
East, Vernal, UT 84078.

h. Innediate Report: Spills, blowouts, fires, leaks, accidents, or any
other unusual occurrences shall be pramptly reported in accordance
with the requirements of NTL-3A or its revision.

Pennitco Incorporated
A Mtroleum Permitting
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1976' FNL and 1974' FEL
SW NE Sec. 31, T9S - Rl9E DRILLING PROGRAM
Uintah County, Utah Page 10

i. If a replacement rig is contemplated for campletion operations, a
"Sundry Notice" Form 3160-5 to that effect will be filed, for prior
approval of the AO, and all conditions of this approved plan are
applicable during all operations conducted with the replacement rig.

j. Should the well be successfully campleted for production, the AO
will be notified when the well is placed in a producing status.
Such notification will be sent by telegram or other written
cammunications, not later than 5 days following the date on which
the well is placed on production.

k. Pursuant to NTL-2B, with the approval of the District Engineer,
produced water may be temporarily disposed of into unlined pits for
a period of up to 90 days. During the period so authorized, an
application for approval of the permanent disposal method, along
with the required water analysis and other information, must be
submitted to the District Engineer.

1. Pursuant to NTL-4A, lessees or operators are authorized to
vent/flare gas during initial well evaluation tests, not exceeding
a period of 30 days or the production of 50 MMCFof gas, whichever
occurs first. An application must be filed with the District
Engineer and approval received, for any venting/flaring of gas
beyond the initial 30 day or authorized test period.

m. A schematic facilities diagram as required by 43 CFR 3162.7-2,
3162.7-3 and 3162.7-4 shall be submitted to the appropriate District
Office within 30 days of installation or first production, whichever
occurs first. All site security regulations as specified in 43 CFR
3162.7 shall be adhered to. All product lines entering and leaving
hydrocarbon storage tanks will be effectively sealed in accordance
with 43 CFR 3162.7-4.

n. A first production conference will be scheduled within 15 days after
receipt of the first production notice.

o. No well abandonment operations will be cannenced without the prior
approval of the AO. In the case of newly drilled dry holes or
failures, and in emergency situations, oral approval will be
obtained fram the SO. A "Subsequent Report of Abandonment" Form
3160-5, will be filed with the AO within 30 days following
ccupletion of the well for abandonment. This report will indicate
where plugs were placed and the current status of surface
restoration. Final abandonment will not be approved until the

Permitco Incorporgted
A Petroleum Permitting
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surface reclamation work required by the approved APD or approved
abandonment notice has been completed to the satisfaction of the AO
or his representative. or the appropriate Surface Managing Agency.

p. Pursuant to Onshore Oil and Gas Order No. 1, lessees and operators
have the responsibility to see that their exploration, develognent,
production, and construction operations are conducted in a manner
which conforms with applicable Federal laws and regulations and with
State and local laws and regulations to the extent that such State
and local laws are applicable to operations on Federal or Indian
lands.

Permitco Incorporgted
A Petroleum Iermitting
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ONSHORE OIL & GAS ORDER NO. 1

Thirteen Point Surface Use Plan

1. Existing Roads

a. The proposed well site is located approximately 17 miles
southeast of Myton, Utah.

b. Directions to the location fram Myton, Utah are as follows:

Fræ Myton proceed southwesterly on Highway 40 for 1.5 miles.
Turn left onto County Road #53 and #216 and proceed
southeasterly for 11.2 miles to the Castle Peak Mine. Stay left
and proceed an additional 5.4 miles in a Southeasterly
direction. Turn right onto an existing oilfield road and 2.5
miles south to the #32-29I well. Continue south and east for an
additional 3.1 miles. Turn left onto existing Jeep trail and
proceed 1.9 miles. Turn left onto new access (flagged) and
proceed northeasterly for 1.1 miles to the location.

c. For location of access roads within a 2-Mile radius, see Maps A
& B.

d. Improvement to the existing access will not be necessary. 1.9
miles of Jeep trail will need to be upgraded. The last 1.1
miles will be new access.

e. All existing roads will be maintained and kept in good repair
during all drilling and campletion operations associated with
this well.

f. Existing roads and newly constructed roads on surface under the
jurisdiction of any Surface Managing Agency shall be maintained
in accordance with the standards of the SMA.

2. Planned Access Roads

a. The new and upgraded access road will be crowned and ditched
with a running surface of 18 feet and a maximum disturbed width
of 30 feet. The total length of access road to be constructed or
upgraded will be approximately 2.8 miles. Appropriate water
control will be installed to control erosion.

Permitco Incorporated
A Petroleum Permitting
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b. The maximum grade will be approximately 8%.

c. No turnouts are planned.

d. Iow water crossings and borrcw ditches will be installed as
needed. There are no major cuts and fills. No culverts and/or
bridges will be required.

e. The access road was centerline flagged at the time of staking.

f. Surfacing material may be necessary depending on weather
conditions.

g. No cattleguards will be necessary.

h. Surface disturbance and vehicular travel will be limited to the
approved location and approved access route. Any additional
area needed will be approved in advance.

i. Access roads and surface disturbing activities will conform to
standards outlined in the Bureau of Land Management and Forest
Service publication: Surface Operating Standards for Oil and
Gas Exploration and Develognent, (1989). *

j. The road will be constructed/upgraded to meet the standards of
the anticipated traffic flow and all weather road requirements.
Construction/upgrading shall include ditching, draining,
graveling, crowing and capping the roadbed as necessary to
provide a well constructed safe road. Prior to upgrading, the
road shall be cleared of any snow cover and allowed to dry
completely. Traveling off the 30 foot right-of-way will not be
allowed. Road drainage crossings shall be of the typical dry
creek drainage crossing type. Crossings shall be designed so
they will not cause siltation or accumulation of debris in the
drainage crossing nor shall the drainages be blocked by the
roadbed. Erosion of drainage ditches by runoff water shall be
prevented by diverting water off at frequent intervals by means
of cutouts. Upgrading shall not be allowed during muddy
conditions. Should mud holes develop, they shall be filled in
and detours around them avoided.

k. A road right of way application will be submitted for use of
roads outside the lease boundary.

Permitco Incorporcrted
A Petroleum Permitting
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3. Location of Existing Wells Within a 1-Mile Radius of the Proposed
Incation. (See Map #B).

a. Water wells -none

b. Injection wells -none

c. Producing wells - one (NE SW Sec. 30, T9S - R19E)

d. Drilling wells - none

e. Shut-in wells - none

f . Ternporarily abandoned wells -

g. Disposal wells -

4. Location of Tank Batteries and Production Facilities.

a. All pernanent structures (onsite for six months or longer)
constructed or installed (including oil well pump jacks ) will be
painted Desert Brown (10YR6/3) . All facilities swill be painted
within six months of installation. Facilities required to
camply with the Occupational Safety and Health Act (OSHA) will
be excluded. The required paint color is Desert Brown.

b. If storage facilities/tank batteries are constructed on this
lease, the facility/battery or the wellpad shall surrounded by a
containment dike of sufficient capacity to contain at a minimum,
the entire content of the largest tank within the
facility/battery, unless more stringent protective requirements
are deemed necessary by the authorized officer.

c. A Sundry Notice will be submitted showing placement of all
production facilities prior to construction.

d. If at any time the facilities located on public land and
authorized by the terms of the lease are no longer included in
the lease (due to a contraction in the unit or other lease or
unit boundary change) , BIN will process a change in
authorization to the appropriate statute. The authorization
will be subject to appropriate rental or other financial
obligation as determined by the authorized officer.

Permitco Incorporated
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e. Any necessary pits will be properly fenced to prevent any
wildlife entry.

f . All site security guidelines identified in 43 CFR 3162.7
regulations will be adhered to.

g. All off-lease storage, off-lease measurement, or canningling
on-lease or off-lease will have prior written approval from the
District Manager.

h. All access roads will be maintained as necessary to prevent
erosion and accammodate year-round traffic.

i. The road will be maintained in a safe useable condition.

5. Location and Type of Water Supply

a. All water needed for drilling purposes will be obtained fram
Babcock Draw, which is located in Section 34, T3S - R2W, Uintah
County, Utah.

b. Water will be hauled to location over the roads smarked on Maps A
and B.

c. No water well is to be drilled on this lease.

d. A copy of the approved water permit is attached.

6. Source of Construction Material

a. Surface and subsoil materials in the immediate area will be
utilized.

b. Any gravel used will be obtained from a commercial source.

c. The use of materials under BIM jurisdiction will conform with 43
CFR 3610.2.3. Construction material will not be located on
lease.

d. No construction materials will be removed fram Federal land.

Permitco Incorporgted
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7. Methods of Handling Waste Disposal

a. The reserve pit will be constructed so as not to leak, break, or
allow discharge.

b. If a plastic nylon reinforced liner is used, it will be a
minimum of 12 mil thickness with sufficient bedding (either
straw or dirt) to cover any rocks. The liner will overlap the
pit walls and be covered with dirt and/or rocks to hold it in
place. No trash, scrap pipe, etc., that could puncture the
liner will be disposed of in the pit. More stringent protective
requirements may be deemed necessary by the A.O.

c. Burning will not be allowed. All trash will be contained in a
trash cage and its contents resnoved at the end of drilling
operations and hauled to an approved disposal sight.

d. After first production, produced waste water will be confined to
a unlined pit or storage tank for a period not to exceed ninety
(90 ) days. During the 90-day period, in accordance with blTL-2B,
an application for approval of a permanent disposal method and
location, along with the required water analysis, will be
subnitted for the AO's approval. Failure to file an application
within the time allowed will be considered an incident of
noncampliance.

e. Drill cuttings are to be contained and buried in the reserve
pit.

f . Any salts and/or chemicals which are an integral part of the
drilling system will be disposed of in the same manner as the
drilling f luid.

g. A chemical porta-toilet will be furnished with the drilling rig.

h. The produced fluids will be produced into a test tank until such
time as construction of production facilities is completed. Any
spills of oil, gas salt water or other produced fluids will be
cleaned up and removed.

Permitco Incorporgted
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8 . Ancillary Facilities

There are no airstrips, camps, or other facilities planned during the
drilling of the proposed well.

9. Well Site Layout

a. The reserve pit will be located on the southeast side of the
location.

b. The flare pit will be located downwind of the prevailing wind
direction on the south side, a minimum of 100 feet fram the well
head and 30 feet fram the reserve pit fence.

c. The stockpiled topsoil (first six inches) will be stored between
points 6 and 7 and also by Point 1.

d. Access to the wellpad will be from the west between Points 7 and
8.

e. Point 2 (corner of the wellpad) will be rounded off 15 feet to
avoid the wash.

f . See Iocation Layout for orientation of rig, cross section of
drill pad and cuts and fills.

g. The location of mud tanks; reserve pit, trash cage; pipe racks;
living facilities and soil stockpiles will be shown on the
Incation Layout.

h. During construction, all brush will be removed fram the wellpad
and access road and stockpiled separately fram the topsoil.

i. All pits will be fenced according to the following minimum
standards:

1. 39 inch net wire shall be used with at least one strand or
barbed wire on top of the net wire (barbed wire is not
necessary if pipe or same type of reinforcement rod is
attached to the top of the entire fence).

Permitco Incorporcrted
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2. The net wire shall be no more than 2-inches above the
ground. The barbed wire shall be 3-inches above the net
wire. Total height of the fence shall be at least 42-
inches.

3. Corner posts shall be cemented and/or braced in such a
manner to keep the fence tight at all times.

4. Standard steel, wood, or pipe posts shall be used between
the corner braces. Maximum distance between any two posts
shall be no greater than 16 feet.

5. All wire shall be stretched, by using a stretching device,
before it is attached to the corner posts.

j. The reserve pit fencing will be on three sides during drilling
operations and on the fourth side when the rig moves of f the
location. Pits will be fenced and maintained until cleanup.

10. Plans for Restoration of Surface

Producing Incation

a. Inmediately upon well copletion, the location and surrounding
area will be cleared of all unused tubing, equipment, debris,
materials, trash and junk not required for production.

b. Innediately upon well ccupletion, any hydrocarbons on the pit
shall be removed in accordance with 43 CFR 3162.7-1.

c. If a plastic nylon reinforced liner is used, it shall be torn
and perforated before backfilling of the reserve pit.

d. The reserve pit and that portion of the location not needed for
production facilities/operations will be recontoured to the
approximate natural contours. The reserve pit will be reclaimed
within 90 days fram the date of well campletion. Before any
dirt work takes place, the reserve pit must have all fluids and
hydrocarbons removed and all cans, barrels, pipe, etc., will be
removed.

Permitco Incorporated
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e. The appropriate surface management agency should be contact for
required seed mixture.

Dry Hole

f . At such time as the well is plugged and abandoned, the operator
shall suhnit a subsequent report of abandonment and BIN will
attached the appropriate surface rehabilitation conditions of
approval.

11. Surface Ownership

Access Roads - All roads are County maintained or are on BIM lands
with the exception of Section 36, T9S - Rl8E, which is State lands.

A copy of the approved surface agreement will be forwarded upon it's
receipt from the State.

Wellpad - The well pad is located on lands owned by the BIM.

12. Other Information '

a. A Class III archeological survey will be conducted by Sagebrush
Archeological Consultants. A copy of this report will be
subnitted directly to the appropriate agencies by Sagebrush
Archeological Consultants.

b. The operator is responsible for informing all persons in the
areas who are associated with this project that they will be
subject to prosecution for knowingly disturbing historic or
archaeological sites, or for collecting artifacts. If historic
or archaeological materials are uncovered during construction,
the operator is to immediately stop work that might further
disturb such materials, and contact the authorized officer (AO).
Within five working days the AO will inform the operator as to:

-whether the materials appear eligible for the National Register
of Historic Places;

Permitco Incorporated
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-the mitigation measures the operator will likely have to
undertake before the site can be used (assuming in situ
preservation is not necessary); and

-a time frame for the AO to complete and expedited review under
36 CFR 800.11 to confirm, through the State Historic
Preservation Officer, that the findings of the AO are correct
and that mitigation is appropriate. If the operator wishes, at
any time, to relocate activities to avoid the expense of
mitigation and/or the delays associated with this process, the
AO will assume responsibility for whatever recordation and
stabilization of the exposed materials may be required.
Otherwise, the operator will be responsible for mitigation
costs. The AO will provide technical and procedural guidelines
for the conduct of mitigation. Upon verification fram the AO
that required mitigation has been campleted, the operator will
then be allowed to resume construction.

c. The operator will control noxious weeds along rights-of-way for
roads, pipelines, well sites, or other applicable facilities. A
list of noxious weeds may be obtained fram the BIM, or the
appropriate County Extension Office. On BIM administered land
it is required that a Pesticide Use Proposal shall be subnitted,
and given approval, prior to the application of' herbicides or
other pesticides or possible hazardous chemicals.

d. Drilling rigs and/or equipment used during drilling operations
on this wellsite will not be stacked or stored on Federal Iands
after the conclusion of drilling operations or at any other time
without BIN authorization. However, if BIM authorization is
obtained, it is only a temporary measure.

e. A silt catchment dam and basin will be constructed according to
BIN specifications southwest of the location. A copy of the BIM
specifications, "Minimum Standards for Dams Impounding Under 10
Acre Feet" is attached hereto.

f . All lease and/or unit operations will be conducted in such a
manner that full campliance is made with all applicable laws,
regulations, Onshore Oil and Gas Orders, the approved plan of
operations, and any applicable Notice to Iessees. The operator
is fully responsible for the actions of his subcontractors. A
copy of these conditions will be furnished the field
representative to insure campliance.

Permitco Incorporated
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g. A coplete copy of the approved APD and ROWgrant, if applicable
shall be on location during construction of the location and
drilling activities.

h. This permit will be valid for a period of one year fram the date
of approval. After permit termination, a new application will
be filed for approval for any future operations.

i. 111e operator or his contractor shall contact the BIM Offices at801/189-1362 48 hours prior to construction activities.

j. The BIM Office shall be notified upon site campletion prior to
moving on the drilling rig.

13. Lessee's or Operator's Representative and Certification

Permit Matters Drilling & Completion Matters
PERMITU) INC. PG & E Resources Copany
Lisa L. Smith 5950 Berkshire Lane
13585 Jackson Drive Suite 600
Denver, CD 80241 Dallas, TX 75225
303/452-8888 Gary Whetstein - 214/750-3800

Mike McMican - 801/789-4573

Certification

I hereby certify that I, or persons under my direct supervision, have
inspected the proposed drillsite and access route; that I am familiar
with the conditions which presently exist; that the statements made in
this plan are, to the best of my knowledge, true and correct; and,
that the work associated with the operations proposed herein will be
performed by PG & E Resources Campany and its contractors and
subcontractors in conformity with the plan and the terms and
conditions under which it is approved.

This statment is subject to the provisions of 18.U.S.C. 1001 for the
filing of a false statement.

March 18 , 1992
Date: ° a L. Smith - PERMITCO INC.

Authorized Agent for:
PG & E Resources Company

Permitco Incorporgted
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Statg of TTtah g
. . DEPARTMENT OF NATURALRESOURCES

DIVISIONOF WATER RIGHTS
Norman H.Bangerter

Governor Eastern Area

Dee C. Hansen Slate/County Building
Execunve Director 152 East 100 Nonn

80bt'rtI, Morgan vernal,Ulan84078-2110
State En¡pneer 801-781-0770 x 327

March 13, 1992

Kenneth V. and Barbara U. Richensc/o West Hazmat Trucking Corp
P. O. Box 1667
Vernal, UI' 84078

RE: Temporary Œange t92-43-05
Water Right No. 43-1723Dear Mr. Price:

The above numbered Temporary Œange Application has been approved subject toprior rights. 'Ihe water is supplied by irrigation water owned by Kenneth andBarbara Richens.

A copy is herewith returned to you for your records and future reference.

Robert W. Isake, P.E.
Regional Engineer
For Robert L. Morgan, P.E.
State Ergineer

Enclosure

Copy to: Kenneth and Barbara Richens

an equal opportunity



APPLICATIONFORTEMPORARYCHANGE
OF WATER 26 "v

Fee Paid S

STATEOF UTAH Receip #

Microfilmed

Roll#
For the purpose of obtainingpermission tomakea temporarychangeofwater in the State of Utah, application ishereby made to the State Engineer, based upon the following showingof facts, submittedin accordancewith therequirements of Section 73-3-3Utah Code Annotated 1953, as amended.

CHANGEAPPLICATIONNUMBER:t92-43-05 WATERRIGHTNUMBER:43 - 1721
*******************************************************************************************

This Change Application proposes to change the PLACEOF USE and NATUREOF USE.
*******************************************************************************************

1. OWNERSHIPINFORMATION.

A. NAME: West Halmat Trucking Corp. 1NitRL31: 100%c/o Kenneth and Barbara Richens
ADDRESS:P. 0. Box 1667, Vernal, UT 84078

B. PRIORITYOF CHANGE:March 13, 1992 FILING DATE:March 13, 1992
C. RIGHTEVIDENCEDBY:

*-------------------------------------------------------------------------------------*
* DESCRIPTIONOF CURRENTWATERRIGHT: *

*-------------------------------------------------------------------------------------*

2. SOURCEINFORMATION.

A. QUANTITYOF WATER: 1.12 cfs

B. DIRECTSOURCE: Babcock Draw COUNTY:Duchesne
C. POINTOF DIVERSION-- SURFACE:

(1) N 1500 feet E 1487 feet from SWcorner, Section 34, T 3S, R 2W, USBMDIVERTWORKS: concrete diversion box

3. WATERUSE INFORMATION.

IRRIGATION: from Mar 1 to Nov 1. IRRIGATING:68.30 acres.
STOCKWATERING:from Jan 1 to Dec 31. EQUIVALENTLIVESTOCKUNITS: 42.

*-----------------------------------------------------------------------------------------*

Temporary



CHANGEAPPLICATIONNUMBER:t92-43-05 for Water Right: 43 - 1721 continued***** Page: 2

4. PLACEOF USE. (Which incluo a , or part of the following legal subdivisions:)

NORTH-EAST) NORTH-WEST) SOUTH-WEST) SOUTH-EASTI
DASE TOWNRANG SEC NE NW SW SE NE NW SW SE NE NW SW SE NL NW SW SL

US 3S 2W 34 X| XI | Im..! | \ \ \...\ \ | \ |..al \ \
*-------------------------------------------------------------------------------------*
* THE FOLLONINGCHANGESAREPROPOSED: *

*-------------------------------------------------------------------------------------*

5. SOURCEINFORMATION.

A. QUANTITYOF NATER: 20.0 acre-feet REMAININGWATER:Same as HERETOFORE

B. DIRECTSOURCE: Babcock Draw COUNTY:Duchesne

C. POINT(S) OF DIVERSION-- SURFACE: Same as HERETOFORE.

D. COMMONDESCRIPTION:2 miles southwest of Myton

6. NATERUSE INFORMATION.Changed as Follows:

OIL EXPLORATIONfrom03/13/92 to 11/01/93. Drilling and completion of oil & gas
wells in the South Myton area

*-----------------------------------------------------------------------------------------*

7. PLACEOFUSE. Changed as Follows:

(Which includes all or part of the following legal subdivisions:)
NORTH-EASTl NORTH-WEST) SOUTH-WEST) SOUTH-EAST)

BASETOWNRANGSEC NE NWSW SE NE NWSWSE NE NWSWSE NE NWSWSE
SL 9S 18E 36 X X X X ... X X X X a.. X X X X sum X X X X
SL 9S 19E 19 X X X X mm. X X X X ... X X X X ... X X X X

31 X X X X mm. X X X X mm. X X X X mm. X X X X
32 X X X X mm. X X X X mas X X X X ... X X X X

8. SIGNATUREOF APPLICANT(S).

The undersigned hereby acknowledges that even thoughhe/she/they may have been assisted
in the preparation of the above-numbered application, through the courtesy of the
employees of the Division of Water Rights, all responsibility for the accuracy of the
information contained herein, at the time of filing, rests with the applicant(s).

Signature of



N WESTHAZMAgRUCKING CORP. gkk Environmental Contractors

KENNETHVEERICHENS MARCH13, 1992

I Kenneth Vee Richens agree to sell water out of my irrigation ditch, to
WestnaHazrmeofTrucking.nt.

P.O. Box 1667 • Vemal, UT 84078 • (801)
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NOTICE OF STAKING 6. Lease Number
Not to be used in place of Application for Permit to Drill (Form UTU-68626
3160-3)

1. OilWell Gas Well X Other (Specify) 7. If Indian, Allottee or Tribe Name

2. Name of Operator: 8. Unit Agreement Name
PG&E Resources Company Ô -

3. Name of Specific Contact Person: 9. Farm or Lease Name
Randy Miller (801)789-4573

Federal

4. Address & Phone No. of Operator or Agent 10. Well No.
5950 Berkshire Lane, Suite 600
Dallas, Texas 75225 (214) 750-3800 7-31B

5. Surface Location of Well 11. Field or Wildcat Name
1974' FEL & 1976' FNL SW/NE Riverbend

Attach: 12. Sec., T., R., M., or Blk
a) Sketch showing road entry onto pad, and Survey or Area

pad dimensions, and reserve pit.
b) Topographical or other acceptable map s Section 31, T9S, R19E

showing location, access road, and lease
boundaries.

15. Formation Objective(s) 16. Estimated Well Depth 13. County, Parish, or 14. State
Wasatch and Borough

Lower Green River 8065' Uintah Utah

17. Additional Information (as appropriate; shall include surface owner's name, address and, if known,
telephone number)

18. Signed Title Drilling Engr. Date 2/7/92

ary Whetstine
Note: Upon r ipt of this Notice, the Bureau of Land Management (BLM) willschedule the date of the

onsite predrill inspection and notify you accordingly. The location must be staked and access road
must be flagged prior to the onsite.

Operators must consider the following prior to the onsite:
a) H2S Potential
b) Cultural Resources (Archeology)
c) Federal Right of Way or Special Use Permit

Orig. & 2 copies: BLM/Vernal
1 copy: Div. Oil, Gas and Mining
1 copy: Gary Whetstine
1 copy: Central Files/Dallas
1 copy: Vernal Office



PG&E RESOURCES COMPANY
v4 car Well location, FEDERAL #7-318, located as

T9S, Ri9E, S.L.B.&M '\ 639,",",(a*,h9eE, .L1/4 MNE1C4ofCSection

BASIS OF ELEVATIONN89°58'E
- 39.98 (G.L.O.) S89 43'48"E - 2634.94' (Meas..)

1952 FLUK, TRIANGULATIONSTATION LOCATED IN THE
SE 1/4 OF SECTION 32, T9S, R18E, S.L.B.&M.

mas.) TAKEN FROM THE CROW KNOLL QUADRANGLE,UTAH,
UINTAH COUNTY, 7.5 MINUTE QUAD. (TOPOGRAPHIC
MAP) PUBLISHED BY THE UNITED STATES DEPARTMENT
OF THE INTERIOR, GEOLOGICALSURVEY. SAID
ELEVATIONIS MARKED AS BEING 5244 FEET.

FEDERÆ.P- J1B
Sev. Ungraded Ground = 4886' N

1974' .0

0 0 - O

SCALE

CERTIFI ,, . ,

THIS IS TO CERTIFYTHAT THE T WAS PREP
FIELD NOWS OF ACTUALSUR BY ME OR UNDER

------ -- SUPERVISIONAND THAT THE SMI E TRgggRECT
BEST OF MY KNOWLEDGEAND

STE Ep LAND SURVE

UINNH ENGINEERING & LAND SURVEYING
85 SOUTH 200 EAST - VERNAL, UTAH 84078EAST - 80.00 (G.L.O.)

(801) 789-1017
LEGEND:

SCALE DATESURVEYED: DATE DRAWN:
=

90° SYMBOL = SECTIONCORNER, POSITION 1" = 1000' 2-17-92 2-20-92
RE-ESTABLISHED BY SINGLE PARTY REFERENCES

= PROPOSED WELL HEAD• PROPORTION METHOD NOT G.S. B.B. MDA G.L.O. PLAT
A = SECTION CORNERS LOCATED. SET ON GROUND• WEATHER FILE

(1910 Brass Caps) COLD PG&E
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Remaining Location = J,720 Cu. Yds.
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FILL = 2,600 CU.YDS. 85 So. 200 Fast Vmd.
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€n StatÊofUtah
DEPARTMENT OF NATURALRESOURCES

Norman H. Bangerter
DIVISION OF OIL, GAS AND MINING

Governor

Dee C. Hansen
355 West North Temple

Executive Director 3 Triad Center, Suite 350

Dianne R. Nielson, Ph.D. Salt Lake City, Utah 84180-1203

DivisionDirector 801-538-5340

April 1, 1992

PG & E Resources Company
5950 Berkshire Lane, Suite 600
Dallas, Texas 75225

Gentlemen:

Re: Federal #7-31B Well, 1976 feet from the north line, 1974 feet from the east line,
SW 1/4 NE 1/4, Section 31, Township 9 South, Range 19 East, UintahCounty, Utah

Pursuant to Utah Admin. R. 649-3-2 (formerlyR.615-3-2)and UtahAdmin. R.649-3-
4 (formerly R. 615-3-4), approval to drill the referenced well is hereby granted.

In addition, the following specific actions are necessary to fully comply with this
approval:

1. Compliance with the requirements of Utah Admin.R. 649-1 et seq. (formerly
R. 615-1 et seq.), Oiland Gas Conservation General Rules.

2. Notification within24 hours after drilling operations commence.

3. Submittal of Entity Action Form, Form 6, within five working days following
commencement of drilling operations and whenever a change in operations
or interests necessitates an entity status change.

4. Submittal of the Report of Water Encountered During Drilling, Form 7.

5. Prompt notificationprior to commencing operations, ifnecessary, to plug and
abandon the well. Notify Frank R. Matthews, Petroleum Engineer, (Office)
(801)538-5340, (Home) (801)476-8613, or R.J. Firth, Associate Director,
(Home) (801)571-6068.

6. Compliance with the requirements of Utah Admin. R. 649-3-20 (formerly R.
615-3-20), Gas Flaring or Venting, if the well is completed for production.

an equal opportunity



O
Page 2
PG & E Resources Company
Federal #7-31B Well
April 1, 1992

Prior to commencement of the proposed drilling operations, plans for facilities for
disposal of sanitary wastes at the drill site should be submitted to the local health
department. These drilling operations and any subsequent well operations should be
conducted in accordance with applicable state and local health department regulations.
A list of local health departments and copies of applicable regulationsare available from
the Department of Environmental Quality,Division of Drinking Water/Sanitation, telephone
(801)538-6159.

This approval shall expire one year after date of issuance unless substantial and
continuous operation is underway or a request for an extension is made prior to the
approval expiration date. The API number assigned to this well is 43-047-32214.

Sincerely,

AÑociateDirector, Oiland Gas

Idc
Enclosures
cc: Bureau of Land Management

J.L. Thompson



- -¯¯¯ ¯~ CUNI-IDENl lAL - I lbH I HULE sunxrr m ontruCATE• Form approved.Form 3160-3
(Other instructions on Budget Bureau No. 1004-0136(November 1983) ' ITED STATES rev•r. * E=pires August ai, 1985(formerly 9-331C)

DEPART , . T OF THE INTERIOR -o.

........8IGNATION AND BERIAL NO.

BUREAUOF LAND MANAGEMENT ___UTU-68626
Û. IF INDIAN, ALLOTTER OR TRIBE NAME

N/Ala. TTrz or woxK

DRILL DEEPENO PLUG BACK O I• UNIT AGREEMENT NAME

b. TTrm or war.r. N/A
OILLL 0Ag 8 GLE UNLWLE 6. M OR LM mm

2. NAME OF OPERATOE 214/750-3800 5950 Berkshire Lane, #600 Federal gy pPG & E Resources Company Dallas, TX 75225 9. WELL NO.

3. ADDRESSOFOPERATO. 303/452-8888 13585 Jackson Drive #7-318
Permi tco Inc. - Agent ß9;&b IÛ• FIELD AND POOL, OE WILDCAT

¿ Loc1TION or wzLI. (Report location clearly and in accord ega. ) Riverbend/WasatchAt sursace
1976' FNL and 1974' FEL u...c..x.....x..oa.r.a.

AND BURVET OR AREA
At proposed prod. zone

SWNE Sec. 31 LPR2 7 'Î Sec. 31, T9S - R19E
11. DISTANCE IN MILES AND DIRECTION FROM NEABEST TOwN OR POST OFFICE* 12. COUNTT OE PARISH 13. BTATE

17 miles southeast of Myton, Utah DMSION OF I Ilintah Utah10. DISTANCE FROM PROPUBED* 1 EASE 1Ï. NO. OF ACEES ASSIGNEDLOCATION TO NEASEST ][iu LA tu = TO THIS WELL
PROPERTT OR LEASE LINE, FT.
(Also to nearest drig. Unit line. If any, 1976' 736.62

13. DISTANCE FROM PROPOSED LOCATION· 19. FROPOSED DEPTS 2Û. EOTART OE CABLE TOOI.8
TO NEAREST WELL. DRILLING. COMPLETED,
°"^"LIED FOR, ON WEB EASE° "° DOne 8065' Rotary2Ï. zz.svATroNs (Show whether DF. RT. GR. etc.) 22. APPROI. DATE WORK WII.I. BTART*

4886' GR \ Immediately uoon aoorovi
"·

PROPOSED CASING AND CEMENTING PROGRAM Of this aoplication.
SIZE OF HOLE BIZE OF CASING WEIGHT PER FOOT BETTING DEPTH QUANTITT OF CEMENT

12-1/4" 9-5/8" 36# 400' 170 sx or suffic. to circ to sut
7-7/8" 5-1/2" 17# 8065' 600 sx or suffic to cover zones

linterest.

PG & E Resources Company proposes to drill a well to 8065' to test the Wasatch formation.
If productive, casing will be run and the well comoleted. If dry, the well will be
plugged and abandoned as per BLMand State of Utah requirements.

See Onshore Order No. 1 attached.

Please be advised that PG & E Resources Company has been authorized by proper lease
interest owners to conduct operations on the above mentioned lease. PG & E Resources
Company agrees to be responsible under the terms and conditions of the lease for the
operations conducted upon the leased lands.
Bond coverage for this will is provided by Bond No. U 187011. The principal is PG & E
Resources Company via surety consent as provided for in 43 CFR 3104.2.

IN ABOVE SPACE DESCRIBE PEOPOSED PROGRAM: If proposal is to deepen or plug back, give data on present productive sone and proposed new productive
zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout
preventer ro if any.

/ TITir & R o
rcres

Comoany 222. 3/18/92
(This space for Federal or State ofEce nae)

PYR371T Y APPROVil PtTT

Assisimosect APR2 3 1992
APPROVED TTTT T U © DATE
CONDITIO APPROVAI., N :

NOTICEOFAPPROV CONDITIONSOF APPROVAL ATTACHED

- /Y) / *See lustructionsOn ReverseSide TOOPERATOR'sCOPY

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false. fictitious or fraudulent statements or representations as to any matter within its
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CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Company PG&E Resources Well No. Federal 7-31B

Location SWNE Section 31r T9S, R19E Lease No.U - 68626

Approval of this application does not warrant or certify that the applicant
holds legal or equitable title to those rights in the subject lease which
would entitle the applicant to conduct operations thereon.

Be aware fire restrictions may be in effect when location is being
constructed and/or when well is being drilled. Contact the appropriate
Surface Management Agency for information.

A. DRILLING PROGRAM

1. Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearinq
Zones are Expected to be Encountered

Report AL_L water shows and water-bearing sands to Tim Ingwell of this
office. Copies of State of Utah form OGC-8-X are acceptable. If
noticeable water flows are detected, submit samples to this office
along with any water analyses conducted.

All usable water and prospectively valuable minerals (as described by
BLM at onsite) encountered during drilling, will be recorded by depth
and adequately protected. All oil and gas shows will be tested to
determine commercial potential.

2. Pressure Control Equipment

The BoP and related equipment shall meet the minimum requirements of
onshore Oil and Gas Order No. 2 for equipment and testing
requirements, procedures, etc., and individual components shall be
operable as designed. Chart recorders shall be used for all pressure
tests.

Test charts, with individual test results identified, shall be
maintained on location while drilling and shall be made available to
a BLM representative upon request.

The Vernal District Office shall be notified, at least 24 hours prior
to initiating the pressure tests, in order to have a BLM
representative on location during pressure testing.

3. Casing Program and Auxiliary Equipment

Surface casing shall have centralizers on the bottom three joints,
with a minimum of one centralizer per
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As a minimum, the usable water and oil shale resources shall be
isolated and/or protected by having a cement top for the production
casing at least 200 ft. above the top of the Mahogany oil shale,
identified at + 2110 ft. If gilsonite is encountered while drilling,
it shall be isolated and/or protected via the cementing program.

The Vernal District Office shall be notified at least 24 hours prior
to the running and cementing of all casing strings, in order to have
a BLM representative on location while running and cementing all
casing strings.

4. Mud Program and Circulating Medium

Hazardous substances specifically listed by the EPA as a hazardous
waste or demonstrating a characteristic of a hazardous waste will not
be used in drilling, testing, or completion operations.

5. Coring, Loqqing and Testing Program

Daily drilling and completion progress reports shall be submitted to
this office on a weekly basis.

A cement bond log (CBL) shall be utilized to determine the top of
cement (TOC) and bond quality for the production casing.

6. Notifications of Operations

The vernal District Office shall be notified, during regular work
hours (7:45 a.m.-4:30 p.m., Monday through Friday except holidays),
at least 24 hours prior to spudding the well.

Operator shall report production data to MMS pursuant to 30 CFR 216.5
using form MMS/3160.

The date on which production is commenced or resumed will be
construed for oil wells as the date on which liquid hydrocarbons are
first sold or shipped from a temporary storage facility, such as a
test tank, and for which a run ticket is required to be generated or,
the date on which liquid hydrocarbons are first produced into a
permanent storage facility, whichever first occurs; and, for gas
wells as the date on which associated liquid hydrocarbons are first
sold or shipped from a temporary storage facility, such as a test
tank, and for which a run ticket is required to be generated or, the
date on which gas is first measured through permanent metering
facilities, whichever first
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Gas produced from this well may not be vented or flared beyond an
initial authorized test period of 30 days or 50 MMCF following its
completion, whichever occurs first, without the prior written
approval of the Authorized Officer. Should gas be vented or flared
without approval beyond the authorized test period, the operator may
be directed to shut-in the well until the gas can be captured or
approval to continue venting or flaring as uneconomic is granted and
the operator shall be required to compensate the lessor for that
portion of the gas vented or flared without approval which is
determined to have been avoidably lost.

All site security regulations as specified in onshore Oil & Gas Order
No. 3 shall be adhered to.

7. Other Information

All loading lines will be placed inside the berm surrounding the tank
battery.

All off-lease storage, off-lease measurement, or commingling on lease
or off-lease will have prior written approval from the AO.

Gas meter runs for each well will be located within 500 feet of the
wellhead. The gas flowline will be buried or anchored down from the
wellhead to the meter and 500 feet downstream of the meter run or any
production facilities. Meter runs will be housed and/or fenced.

The oil and gas measurement facilities will be installed on the well
location. The oil and gas meters will be calibrated in place prior
to any deliveries. Tests for meter accuracy will be conducted
monthly for the first three months on new meter installations and at
least quarterly thereafter. The AO will be provided with a date and
time for the initial meter calibration and all future meter proving
schedules. A copy of the meter calibration reports will be submitted
to the Vernal District Office. All meter measurement facilities will
conform with Onshore Oil & Gas Order No. 4 for liquid hydrocarbons
and Onshore Oil & Gas Order No. 5 for natural gas measurement.

The use of materials under BLM jurisdiction will conform to 43 CFR
3610.2-3.

There will be no deviation from the proposed drilling and/or workover
program without prior approval from the AO. Safe drilling and
operating practices must be observed. All wells, whether drilling,
producing, suspended, or abandoned will be identified in accordance
with 43 CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for
approval for all changes of plans and other operations in accordance
with 43 CFR
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Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act
of 1982, as implemented by the applicable provisions of the operating
regulations at Title 43 CFR 3162.4-1(c), requires that "not later
than the 5th business day after any well begins production on which
royalty is due anywhere on a lease site or allocated to a lease site,
or resumes production in the case of a well which has been off
production for more than 90 days, the operator shall notify the
authorized officer by letter or sundry notice, Form 3160-5, or orally
to be followed by a letter or sundry notice, of the date on which
such production has begun or resumed."

If you fail to comply with this requirement in the manner and time
allowed, you shall be liable for a civil penalty of up to $10,000 per
violation for each day such violation continues, not to exceed a
maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas
Royalty Management Act of 1982 and the implementing regulations at
Title 43 CFR 3162.4-1(b)(5)(ii).

APD approval is valid for a period of one (1) year from the signature
date. An extension period may be granted, if requested, prior to the
expiration of the original approval period.

In the event after-hours approvals are necessary, please contact one
of the following individuals:

Gerald E. Kenczka (801) 781-1190
Petroleum Engineer

Ed Forsman (801) 789-7077
Petroleum Engineer

BLM FAX Machine (801)
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EPA'S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily
hazardous.

Unused fracturing fluids or acids

Gas plant cooling tower cleaning wastes

Painting wastes

Oil and gas service company wastes, such as empty drums, drum
rinsate, vacuum truck rinsate, sandblast media, painting wastes,
spend solvents, spilled chemicals, and waste acids

Vacuum truck and drum rinsate from trucks and drums, transporting
or containing nonexempt waste

Refinery wastes

Liquid and solid wastes generated by crude oil and tank bottom
reclaimers

Used equipment lubrication oils

Waste compressor oil, filters, and blowdown

Used hydraulic fluids

Waste solvents

Waste in transportation pipeline-related pits

Caustic or acid cleaners

Boiler cleaning wastes

Boiler refractory bricks

Incinerator ash

Laboratory wastes

Sanitary wastes

Pesticide wastes

Radioactive tracer wastes

Drums, insulation and miscellaneous
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CONDITIONS OF APPROVAL FOR THE
APPLICATION FOR PERMIT TO DRILL

Company/Operator PG&E Resources Company

Well Name & Number 7-31B

Lease Number U-68626

Location SWNE Sec. 31 T.9 S. R.19 E.

Surface Ownership BLM

NOTIFICATIONREQUIREMENTS

Location Construction - at least forty-eight (48) hours prior to construction of location and access
roads.

Location Completion - prior to moving on the drilling rig.

Spud Notice - at least twenty-four (24) hours prior to spudding the well.

Casing String and - at least twenty-four (24) hours prior to running casing and cementing all
Cementing casing strings.

BOP and Related - at least twenty-four (24) hours prior to initiating pressure tests.
Equipment Tests

First Production - within five (5) business days after new well begins or production resumes
Notice after well has been off production for more than ninety (90) days.

For more specific details on notification requirements, please check the Conditions of Approval for Notice
to Drilland Surface Use
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Methods for Handlinq Waste Disposal

The reserve pit shall be lined with a plastic nylon reinforced liner.

After first production, produced waste water will be confined to a lined pit or storage tank for a
period not to exceed ninety (90) days. During the 90 day period, in accordance with NTL-2B, an
application for approval of a permanent disposal method and location, along with required water
analysis, shall be submitted for the AO's approval. Failure to file an application within the time
allowed willbe considered an incident of noncompliance.

Additional Surface Stipulations

Three silt catchment dams and basins will be constructed along the last one mile of access road.
BLM will pick the locations during construction. A copy of the BLM specifications, "Minimum
Standards for Dams impounding Under 10-acre Feet" is attached hereto.

Reclamation of unused disturbed areas on the well pad/access road no longer needed for
operations, such as cut and fill slopes, will be accomplished by grading, leveling, and seeding as
recommended by the Authorized Officer. The following seed mixture will be used:

*Pounds/Acre
Seed Mixture Pure Live Seed

Forage Kochia (Kochia prostrata) 1
Ephriam Crested Wheatgrass (Agropyron cristatum Ephriam) 5
Russian Wildrye (Elymus junceus) 4
Fourwing Saltbush (Atriplex canescens) 2

* Rate if drilled. If broadcast, the rate will be doubled and a harrow or something will be used to
cover the seed.

The operator or his/her contractor shall contact Ralph Brown at the BLM Office at (801) 789-1362
forty-eight (48) hours prior to construction activities.

MINIMUMSTANDARDS FOR DAMS IMPOUNDING UNDER 10 ACRE FEET

I. Site Location and Design
A. Authorized BLMpersonnel shall approve site location, fillmaterial, foundation material, and

spillwaysize and location.
B. Construction shall be per attached diagram.

II. Borrow Areas
A. Borrow material shall be taken from within the reservoir basin below high water line

whenever possible.
B. Vegetation, debris, and topsoil shall be removed to a depth of 12 inches below natural

ground line and deposited as directed.
C. Vegetation, debris, and topsoil shall be stockpiled to be used as cover for borrow areas

above the high water line or spread on downstream side of dam.
D. Borrow areas above the high water line shall be contoured to blend into natural ground

lines.

Ill. Core Trench and Dam Foundation
A. A core trench shall be constructed 12 feet wide along the full length of the dam center line

to a minimumdepth of 3 feet or
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B. Sides of the core trench shall be no steeper than 1:1 slope.

IV. Dam and Core Fill
A. Fillshall be homogeneous material, preferably of high impervious, compactable soils (such

as high clay content soil free of organic material, sand, or rock).
B. Lifts of fill shall not exceed 6 inches when compacted.
C. Fill shall be built up at a consistent rate the full length of the dam.
D. Lifts shall be compacted by at least one pass of the crawler tractor over the entire width of

the lift.
E. Downstream side of the dam shall be a minimum of 12 feet wide.
F. Top of the dam shall be a minimum of 12 feet wide.
G. Maximum water depth against the dam shall be 10 feet when constructed with a crawler

tractor.

V. Spillway
A. Spillway shall be constructed through natural material.
B. Spillway shall be constructed to divert overflow away from fill material or natural material

that is an integral part of the dam.
C. Incorporate in-place rock or hauled-in rock in spillwayand at discharge point below spillway

to prevent "down cutting" and "blowout" holes, when possible.
D. Construct spillway so there is a minimum of 3 feet of freeboard on the



Form 31 5 NITED STATES FORM APPROVED(December 19×91 Budget Bureau No. 1004-0135DEPARTMENT OF THE INTERIOR Expires: September 30, 1990
BUREAU OF LAND MANAGEMENT 5. l.ease Designanon and Serial No.

UTU-68626
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian. Allottee or Tribe Name

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use "APPLICATION FOR PERMIT--" for such proposals

RECEWED """"°r ca. x,s....., oesignatio.SUBMIT IN TRIPLICATE
1. Type of Well

11 11 Other 8 Well Name and No.
2. NameofOperator Federal #7-31B

PG & E Resources Company 214/750-3804 ^PI wen No-
3. Address and Telephone No. L, Geo, AllNING 43-047-32214

5950 Berkshire Lane, Suite 600 Dallas, TX 7522 g.FieldandPool.orExploratoryAreä
4. Location of Weil (Footage. Sec., T.. R., M., or Survey Description; Natural Buttes 630

1976' FNL and 1974' FEL Sec. 31 (Original Location) 11. CountyorPansh.State
2164' FNL and 1925' FEL Sec. 31 (Revised (New) Location) 3 IL

&C / / gy ¿qg Uintah Co., Utah
12. CHECK APPROPRIATE BOX(s) TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Nouce of Intent Abandonment Change of hans
Recomplenon New ConstnicoonO Subsequent Repon Fugng Buk Non-Routine Fracturing

Final Abandonment Notice nng Cag Comerson to In m
oser Move Location

(Note: Repon results of multiple compienon on Well Completion or
Recompletion Report and Log form.)

13. escnbe Proposed or Completed Op<rations:Clearly state all pertment detans, and goe pert:nent dates. Landing estimated date of start:hg any proposed work. If well is directonally drilled.give subsurface locations and measured and true vertical depths for all markers and zones pertinent :o this work.)*

The A.P.D. for the above mentioned well was approved by your office on April 23,
1992 at a location 1976 ' FNL and 1974 ' FEL, Sec. 31, T9S - R19E. During a
T & E Plant clearance conducted on May 16, 1992 by Ron Kass, a type of endangered
cactus was discovered on the wellpad.

Therefore, the location has been moved to avoid the cactus. The new footages are
2164' FNL and 1925' FEL, Sec. 31. An additional clearance was conducted by Ron
Kass and no other endangered plant species were found. Additional archeological
work has also been conducted and the reports have been submitted directly to your
office.

Ralph Brown and Jean Sinclear were in attendance at an onsite inspection held on
May 19, 1992.

Attached are copies of the revised survey plat and wellpad diagrams. Your early
approval of this revised location would be greatly appreciated.

14. I hereby at the foregoi g i tn2e nd correct COnSU ltant ÝOP

Sign Å / Title PG & E Resources 6/2/92
(This spac or Federal or State ffice use)

Approved by Title re
Conditions of approval, if any:

Title 18 U.S.C. Section 1001. makes it a crime for any person knowing y and willMIF :o :nake to aav dep:=ent or agency of the United States any lse, fictitious or fraudulent statements
or representations as to any matter within its jurtsdiction.

cc: 3 - BLM- Vernal, UT, 1 - Div. o "&agrgige-SLC, UT, 1 - PG & E - DaHas, TX
1 - PIC Technologies - Denver, CO 1 - PG & E - Vernal,



PG&E RESOURCES COMPANY
cos. Well location, #7-318 FEDERAL, located as .

T9S, Ri9E, S.L.B.&M. " °*T"as'","'s*E, .L1.c&MNEU1 ofCSectlyon

Utah

BASIS OF ELEVATIONN89°58'E
- 39.98 (G.L.O.) SB9°43'48"E

-
2634.94° (Meas..)

1952 FLUK, TRIANGULATIONSTATION LOCATED IN THE
. SE 1/4 OF SECTION 32, T9S, R18E, S.L.B.&M.

TAKEN FROM THE CROW KNOLL QUADRANGLE, UTAH,
UINTAH COUNTY, 7.5 MINUTEQUAD. (TOPOGRAPHIC
MAP) PUBLISHED BY THE UNITED STATES DEPARTMENT
OF THE INTERIOR, GEOLOGlCALSURVEY. SAID
ELEVATlON IS MARKED AS BEING 5244 FEET.

7- J1B FEDERAL
Elev. Ungraded Ground = 4909' N

SCALE
M111i .

CERTIFIC LA/V "It,

1NIS IS TO CERTIFYTHAT THEA P OM
FIELONOTES OF ACTUALSUR BY ME OR UNDER MY

----

--- SUPERVISION AND THAT THE S TRU ANO ORRECTTO,
BEST OF MY KNOWLEDOEAND

sTEnco LAND RVEYo
RE No. 5709,
STA ••-=•**5

Umma ENGINEERING Be I. "$$$YING
85 SOUTH 200 FAST - VERNAI, UTAH 84078EAST - 80.00 (G.L.O.)

(601) 789-1017LEGEND:
SCALE DATESURVEYED: DATE ORAWN,

=
90° SWBOL Q = SECTIONCORNER, POSITION 1" - 1000' 5-20-92 5-22-92

RE-ESTABLISHED BY SINGLE PARTY REFERENCES
= PROPOSED WELLHEAD• PROPORTION METHOD NOT LD.T. J.L.G. G.L.O. PLAT

A = SECTlON CORNERS LOCATED. SET ON GROUND• WEATHER FILE(~1910
Brass Caps) HOT PG&E
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BUREAU OF LAND MANAGEMENT e- -

Vernal District OfficeCH 3 IN REPLY REFER TO:
170 South 500 East
Vernal, Utah 84078

Phone (801) 789-1362 FAX (801) 789-3634 3162.35
U-08438

PG&E Resources Company
Attn: Jim LaFevers
5950 Berkshire Lane, Suite 600
Dallas, TX 75225

Re: Notification of Expiration
Well No. 7-31B 47- 04 7-ÀJA
Section 31, T9S, R19E
Uintah County, Utah
Lease No. U-68626

Dear Mr. LaFevers:

The Application for Permit to Drill the above-referenced well was approved on April 23, 1992.
Since that date, no known activity has transpired at the approved location. Applications for Permit to
Drill are effective for a period of one year. In view of the foregoing, this office is notifying you the
approval of the referenced applicationhas expired. If you intend to drill at this location at a future
date, a new Application for Permit to Drill must be submitted.

This office requires a letter confirming that no surface disturbance has been made for this drill site.
Any surface disturbance associated with the approved location of this well is to be rehabilitated. A
schedule for this rehabilitation must be submitted to this office. Your cooperation in this mattet is
appreciated.

Sincerely,

o ard . Cleavinger II
Assistant District Manager
for Minerals

cc: State Division Oil, Gas &



State>f Utah 6
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
355 West North Temple

Michael O. Leavitt
Governor 3 Triad Center, Suite 350

Ted Stewart Salt Lake City, Utah 84180-1203

Executive Director 801-538-5340

James W. Carter 801-359-3940 (Fax)
Division Director 801-538-5319 (TDD)

May 25, 1993

Mr. Jim LaFevers
PG & E Resources Company
5950 Berkshire Lane, Suite 600
Dallas, Texas 75225

Dear Mr. LaFevers:

Re: Well No. Federal 7-31B, Sec. 31, T. 9S, R. 19E, Uintah County, Utah
API No. 43-047-32214

In concert with action taken by the U.S. Bureau of Land Management, approval to drill
the above referenced well is hereby rescinded. A new Application for Permit to Drillmust
be filed with this officefor approval prior to the commencement of any future work on the
subject location.

If any previously unreported operations have been performed on this well location, it is
imperative that you notifythe Division of Oil,Gas and Mining immediately.

Sincerely,

Don Staley
Administrative Manager
Oiland Gas

DME/ldc
cc: R.J. Firth

Bureau of Land Management - Vernal
Well file
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