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Form 3160-3 suBxlT IN TRIPI.ICATE' Form aceroved.
(Novemoer 19833 (Other instructions on Budget Bureau No. 1004-0136
uormeray9-aaia UNITED STATES r-•••••• E=mres auenst ai, toss

DEPARTMENT OF THE INTERIOR
- LEASE DESIGNATION AND BERIAL NO.

BUREAU OF LAND MANAGEMENT 14-20-H62-3018

APPLICATION FOR PERMITTO DRILL.DEEPEN,OR PLUG BACK 6. WINDIAN.AROWHogginMAME

Uintah & Ourayla. TTPE OF WORK

DRILLM DEEPENO PLUGBACK "" "'"""" "'""
b. Tyrs or war.r.

2. Naus or OPEEATOR lUyU

CONOCO INC. a. w=r.= mo.
3. ADDERES OF OPERATO. 37

851 WERNER COURT, CASPER, WYOMING 8 to• FIELD AND POOL. OR WILDCAT
4. Loc&TIO. or wmLL (Ëeport location clearly and in accordance wtta any Sta e requirements.•! Wh hat Î BUtÍCS/Wasatch te30

6' FSL, 1,153' FEL NE/NE) AW 2 6 1991 "· le:.:a,-a,°=L=·
At proposed prod. zo.. Sec. 3, T9S, R21ESame DIVISION p SLB&M

M. DISTANCE IM MH.EB AND DERECTION FROM NBASEST TOWN 05 POST OMCE° OILGAS 2. COUNH 08 PARISE ( . HAR

Approximately 8.4 miles east of Ouray, Utah &MINING Uintah | UT
10. DISTANCE FROM PRO - 10. NO. OF ACRES IN LEASE 17. No. OF ACRES ASSIGNEDLOCAT30N TO REASEST TO THIS WELI.r.or..or •= L=a•• z.===. Pr. 716' 320' 160'(Alae to aearest tris, satt liaer it any i
18. DISTANCE FROM PROgna sn*•Taos• 19. Paorossa Darra 20. ROTART OR CASI.E TOOLSo."Z"....SË co -. 2,730' 7,100' sy Rotary
21. Etavassoms (Show whether DF. RT. GR, etc.) 22. Arraoz. nors wons war.z. araxT•

4,684' (ungraded) GR 10/01/91
.:3.

PROPOSED CASING AND CEMENTING PROGRAM

SlzE OF NOLE 522E OP CASINO WEIGHT PER POOT stTTING DEPTR QUANTITT OF CEMENT

22" 16" 65.0 O'-60' 65 sacks Class "G" (Est.)
12-1/4" 8-5/8" 24.0 0'-500' 350 sacks Class "G" (Est.)
7-7/8" 5-1/2" 17.0 O'-TD 1,000 sacks Class "G" (Est.)

It is proposed to drill Conoco Shoyo No. 37 as a Wasatch gas producer.

All appropriate logs will be run. A BOP will be installed and function tested daily.

A subsequent report will be submitted upon completion of the project. A completion rig will be
used for completion operations, and all conditions of this application will apply during such
operations.

Conoco Inc. has current and correct Corporate Qualificationson file in Cheyenne, Wyoming
office of the Bureau of Land Management required by WY-2800-39 (April 1981) covering Right-
of-Way requirements. Reference W-56943 dated May 14, 1981.

ly Anova arAcz ozacalas raorossa PaoonAM: If proposal is to deepen or ping back give data on present prodnettre some and proposed new prodnettre
zone. It proposai is to drill or deepen direetionally. give perttaent data on subsurface locations and measured and true vertteal depths. Give blowout
preventer program. 12 any.

StGNED -Tyy y
Administrative Supervisor ,,,,08/20/91

iThis space for Federat or state otace use;
APPROVED BY THE STATE

PsamlT In APrmovAL DATE

OIL, GA ND Nl G
APPROTED ST TTTT g am
CONDITIONS OW APPROTAL. IF ANT :

BLM-Vernal(3); UOGM(2); BIA(1) Tribal Council (1); AFE; VG J
WELL SPACIN .*SeeinstructionrOn ReverseSide

Title 18 U.S.C. Section 1001._makes it a crime for any person knowmgly and willfully to make to any department or agency of the
i nated States any false. fictinous or fraudulent statements or representations as to any matter withan its



CONOCO, INC.

T9S, R21E, S.L.B. M. Well location, SHOYO # 37, located as shown

in Lot 1 of Section 3. T9S, R21E. S.L .B.&M,

Uintah County, Utah

Sec. J4 sr

SS9 45 34"W - 5340.16' (Meas ) ---- TBS

s.ca-c

64

SHOYO / 17 's.ca c
BASIS OF ELEVATl0N

Elev Ungraded Ground 4684' tis] 6ENCH MARK ¢\9EAM LOCATED IN THE SW 1/4

Lot 4 Lot J Lot 2
OF SECTION 34, TBS, R21E, S.LS.&M.

Lot I
TAKEN FROM THE OURAY SE QUADRANGLE,
UTAH, UINTAH COUNTY, 7.5 MINUTESERIES

-
(TOPOGRAPHICAL MAP) PUBLISHED BY THE
UNITED STATES DEPARTMENTOF THE
INTERIOR, GEOLOGICALSURVEY. SAID
ELEVAllON IS MARKED AS BEING 4685 FEET

ovi

SW 1/4
Q

SCALE

4 5
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So9°52F
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sou?Nursr mev
2641.60 - (Measured) souw 1/4 costs
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g yg s
mg cMM 194 RilS is TO CERT)FTDiAT THE ABOW PLAT WAS PREPAftED FROM

(s.t sim, ums.¢
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COORDINATE LIST
SUPERVISION ANOTHATTHE SAMEARE TRUEAND CORRECT TO RiE

POlNT g NORTHING EASTING

BEST OF MY IOiOWL£DGE AND

4 - SW Cor. Soc. 2 52634.3460 66000.9788
REGISERED LAND SURVEYOR

5 - S1/4 Cor. Sec. 2 52628.1987 68642.5756
REcistnAlloN No 5769

37 - SW Cor. Sec. 33 57680.2514 54824.3288
srATE oF UTAN

64 - NW Cor. Soc. 3 57926.1862 60721.0628

43 - SE Cor. Sec 36 57998.1366 76185.6496
Uurrau ENGINEERINa a LAND SURVEYING

48 - NE Cor. Sec. 3 57948.5814 66000.7071 A = SECTION CORNERS LOCATED.
P 0. Ð0X 1758 - 85 SOUTH - 200 BAST

VERNAL UTAH - 84078
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SCAL£ DATE

IVOIE the Ground).
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DRILLING PROGRAM
ATTACHMENT TO FORM 3160-3
CONOCO SHOYO NO. 37

1. The geologic name of the surface formation: Uintah

2. The estimated tops of important geologic markers:

Formation TVD Subsea*
Top Green River Marlstone 2,058' +2,641'
Base Green River Marlstone 2,924' +1,775'
Green River "A" Sand 3,384' +1,315'
Green River "A-1" Sand 3,539' +1,160'
Green River "B" Sand 3,680' +1,019'
Green River "D" Sand 4,736' -37'

Green River "E" Sand 4,953' -254'

Wasatch Top 5,370' -671'

"A" Marker 5,481' -782'

T.D. 7,100' -2,401'

* Assumes KB Elevation = 15' (GL + KB = 4,699')

3. It is anticipated to encounter an oil and water bearing zone in the Green River formation.
A gas and water bearing zone is anticipated in the Wasatch formation. The depths of these
formations are listed in No. 2 above.

4. Proposed Casing Pattern:

0' to 60' - 16" O.D., 65#/ft., H-40, ST&C
O' to 500' - 8-5/8" O.D., 24#/ft., K-55, ST&C
O' to T.D. - 5-1/2" O.D., 17#/ft., K-55, LT&C

(All casing mentioned above will be new.)

5. Specifications for Pressure Control:

Our minimum specification for pressure control equipment will be 5,000 psi. The BOP will
be function tested daily.

6. Proposed Circulating Medium

O' to T.D. - Salt saturated (steel pits) an environmentally safe mud (earthen pits) system;
low solid non-dispersed. Mud weight will be maintained between 9.3 to 10.0 lbs. per
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ATTACHMENT TO FORM 3160-3
CONOCO SHOYO NO. 37
PAGE TWO

NOTE: The environmentally safe mud system will consist of either a bio-degradable "food
product" polymer or a fresh water DAP (Diammonium phosphate) mud. Fluids from both
systems could be safely buried in the reserve pit.

7. Auxiliary Equipment:

We will use kellycocks, monitoring equipment on the mud system (if needed), and a sub on
the floor with full opening valve.

8. Testing, Logging, Corine:

No cores are planned. The following logs will be run over the specified intervals. Possible
SWC's or RFT's.

a. Dual Laterolog with Gamma Ray from surface to T.D.
b. Formation Density and Compensated Neutron log with Caliper. The Density-Neutron

will be run over selected intervals of the Wasatch and Green River formations. The
Caliper will be run from T.D. to the surface pipe.

9. Formation and Completion Interval:

Sand lens of the Wasatch completion interval: Perforate the casing.

Sand Fracturing: 235,000 gallons gelled water, 500,000 lbs. sand.
(Actual volumes will vary with number of lenses
encountered.)

10. Abnormal Pressures and Temperatures:

We do not anticipate any abnormal pressures or temperatures. BOP's will be used for
control. Mud weight will be increased, if necessary, to insure adequate control. The
anticipated maximum bottomhole pressure is 3,000 psi.

11. Starting Date and Duration:

We plan to spud the well by October 1, 1991 and expect drilling operations to last 20
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ATTACHMENT II TO FORM 3160-3
SHOYO NO. 37

1. Existing Road:

See attached Topographic Map "A".

To reach Conoco Inc., well location for Shoyo No. 37, located in Section 3, T9S, R21E,
S.L.B.&M., Uintah County, Utah; proceed westerly out of Vernal, Utah along U.S. Highway
40, 14 miles to the junctionof this road and Utah State Highway 209; proceed south along
Utah State Highway 209, 7 miles more or less to the junctionof this Highway and Utah
Highway88; proceed south along Utah State Highway 88, 10 miles to Ouray, Utah; proceed
on south along a country road known as the Seep Ridge Road approximately 0.3 miles to its
junction with an existing improved dirt service road to the east known as the Watson Road;
proceed easterly along this improved road 4.3 miles to the point that it intersects an existing
dirt service road to the east; proceed in an easterly direction along this road 3.0 miles to the
point where it intersects an existing dirt service road to the south; proceed in a southerly
direction along this road 0.6 miles to the point where it intersects, to the east, an existing two-
track road that needs upgrading; proceed in an easterly direction along this road 0.1 miles to
a point 0.2 miles from the proposed location. The remaining 0.2 miles will be a new access
road.

The highways mentioned in the foregoing paragraph are bituminous surfaced roads to Ouray,
Utah at which point the road is surfaced with native asphalt for the first 0.4 miles of road and
then is gravel surface to the aforementioned service roads.

The aforementioned dirt oil field service roads and other roads in the vicinity are constructed
out of existing native materials that are prevalent to the existing areas they are located in and
range from clays to a sandy-clay shale material.

The roads that are required for access during the drilling phase, completion phase, and
production phase of this well, will be maintained at the standards required by the BIA or
other controlling agencies.

2. Planned Access Road:

See Topographic Map "B"

The proposed access road leaves the existing access road described in paragraph no. 1 in the
NW 1/4 NE 1/4, Section 3, T9S, R21E, S.L.B. & M., and proceeds in a southeasterly direction
approximately 0.2 miles to the proposed location site.

In order to facilitate the anticipated traffic flow necessary to drill and produce this well, the
following standards will be
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ATTACHMENT II TO FORM 3160-3
SHOYO NO. 37
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The proposed access road will be an 18' crown road (9' either side of the centerline) with a
drain ditch along the river side of the proposed road where it is determined necessary in
order to handle any run-off from normal meteorological conditions that are prevalent to this
area.

Backslopes along the cut areas of the road will be 1-1/2 to 1 slopes and terraced.

An 18" diameter culvert will be placed under the road at point "A" for use during irrigation
season.

The road will be centerline flagged prior to the commencement of construction.

Any fences that are encountered along this access road will be cut and replaced with a
cattleguard with a minimum width of 18' and a loading factor large enough to facilitate the
heavy trucks required in the drilling and production of this well.

A cattleguard will be located at the existing gate. It will be installed with the above
requirements.

The access from the road to the gate will be of such a nature that there will be no impedance
of traffic flow along the main access road and no difficulties encountered by traffic utilizing
the gate either leaving or entering the proposed access road.

The road shall be upgraded to meet that standards of the anticipated traffic flow and all
weather road requirements. Upgrading shall include ditching, draining, graveling, crowning,
and capping the roadbed as necessary to provide a well constructed safe road. Prior to
upgrading, the road shall be cleared of any snow cover and allowed to dry completely.
Traveling off the 30' right-of-way will not be allowed. Road drainage crossings shall be of the
typical dry creek drainage crossing type. Crossings shall be designed so they will not cause
siltation or accumulation of debris in the drainage crossing nor shall the drainages be blocked
by the roadbed. Erosion of drainage ditched by runoff water shall be prevented by diverting
water off at frequent intervals by means of cutouts. Upgrading shall not be allowed during
muddy conditions. Should mud holes develop, they shall be filled in and detours around them
avoided.

Right-of-Way Application Needed. If a ROW is necessary for the access road, a copy of the
ROW grant shall be with the dirt contractor during the construction and thereafter kept on
location with the complete copy of the approved APD.

There will not be any turnouts. Maximum grade of this road is approximately 2%.

The Access Road Surface Ownership is the Ute
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3. Location of Existing Wells:

See Attached Exhibit.

4. Location of Existing and/or Proposed Facilities:

A. On well pad, if the well is successfully completed for production, all lines will be
installed above ground and insulated with the exception of the produced water line
which will be buried. If a tank battery is constructed it will be located on a portion
of the well pad elevated to meet BLM requirements. Tanks will be deadman
anchored to withstand flood conditions.

B. Off well pad facilities are not anticipated at this time, since the battery will be self-
sustaining. If further facilities are required, Conoco Inc. will apply for approval of
subsequent off well pad operations.

If a tank battery is constructed on this lease, the battery or the well pad will be surrounded
by a dike of sufficient capacity to contain 1-1/2 times the storage capacity of the battery.

All permanent (on site for six months or longer) structures constructed or installed (including
pumping units) will be painted a flat, non-reflective, earthtone color to match one of the
standard environmental colors, as determined by the Rocky Mountain Five State Interagency
Committee. All facilities will be painted within six months of installation. Facilities required
to comply with O.S.H.A. (Occupational Safety and Health Act) will be excluded.

5. Location of Type of Water Supply:

Water will be pumped from the White River and piped to the proposed location.
Appropriate permits for water will be obtained.

6. Source of Construction Materials:

All construction materials needed for this location and access road will be taken from existing
pits. The appropriate permits will be obtained before construction begins.

7. Methods for Handling Waste Disposal:

Earthen reserve pits will be lined. Berms 6' tall or of sufficient height to withstand flood
conditions, will be constructed to protect the pit. Environmentally safe drilling fluids will be
used. Fluids will be allowed to evaporate from the pit. If necessary, additional fluids will be
pumped out with any remaining fluids and solids to be buried in the pit.

A portable chemical toilet will be supplied for human
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Burning will not be allowed. All trash must be contained in a trash cage and hauled away to
an approved disposal site at the completion of the drilling activities.

Produced waste water will be confined to a lined pit or storage tank for a period not to
exceed 180 days after initial production to allow evaporation. During the 180 day period an
application for approval of a permanent disposal method and location, along with required
water analysis, will be submitted for the AO's approval. Failure to file an application within
the time allowed will be considered an incident of noncompliance.

8. Ancillary Facilities:

There are no ancillary facilities planned for at the present time and none foreseen in the near
future.

9. Well Site Layout:

See attached location layout sheet.

Topsoil will be left in place with fill brought in and compacted.

10. Plans for Restoration of Surface:

The abandoned well site, road, and other disturbed areas will be restored to near their
original condition. This procedure will include: (a) re-establishing irrigation systems where
applicable; (b) re-establishing soil conditions in irrigated fields in such a way as to insure
cultivation and harvesting of crops, and (c) insuring revegetation of the disturbed areas to
the specifications of the Ute Indian Tribe or the BIA at the time of abandonment.

11. Surface Ownership:

The surface is owned by the Ute Tribe.

12. Other Additional Information:

An Environmental Assessment has been conducted and the draft EA has been submitted for
review.

If, during operations, any archaeological or historical sites, or any object of antiquity (subject
to the Antiquities Act of June 8, 1906) are discovered, all operations which would affect such
sites are to be suspended and the discovery reported promptly to the Surface Management



O O

ATTACHMENT TO FORM 3160-3
SHOYO NO. 37
PAGE FIVE

The operator will control noxious weeds along rights-of-way for roads, pipelines, well sites or
other applicable facilities. A list of noxious weeds may be obtained from the BLM, BIA, FS,
or the appropriate County Extension Office.

Operator's employees, including subcontractors, will not gather firewood along roads
constructed by operators. If wood cutting is required, a permit will be obtained from the
Forestry Department of the BIA pursuant to 25 CFR 169.13 "Assessed Damages Incident to
Right-Of-Way Authorization". All operators, subcontractors, vendors, and their employees
or agents may not disturb saleable timber (including firewood) without a duly granted wood
permit from the BIA Forester.

All roads constructed by operators on the Uintah and Ouray Indian Reservation will have
appropriate signs. Signs will be neat and of sound construction. They will state: (a) that the
land is owned by the Ute Indian Tribe, (b) the name of the operator, (c) that firearms are
prohibited to all non-Ute Tribal members, (d) that permits must be obtained from the BIA
before cutting firewood or other timber products, and (e) only authorized personnel
permitted.

All wellsite locations on the Uintah and Ouray Indian Reservation will have an appropriate
sign indicating the name of the operator, the lease serial number, the well name and number,
the survey description of the well (either footages or the quarter-quarter section, the section,
township, and range).

Additional Surface Stipulations for BLM. BIA. FS, DWR or Private Surface Lands:

The operator or his contractor shall contact the BLM and BIA Office at (801) 789-1362
(BLM) and (801) 722-2406 (BIA) between 24 and 48 hours prior to construction activities.
Contact Gerald Kenczka or Ed Forsman.

13. Lessee's or Operators Representative and Certification Representative:

Jeff L. Anderson
Production Superintendent
851 Werner Ct.
Casper, WY 82601-1311
(307) 261-7800

All lease and/or unit operations will be conducted in such a manner that full compliance is
made with all applicable laws, regulations, Onshore Oil and Gas Orders, the approved plan
of operations, and any applicable Notice to Lessees. The operator is fully responsible for the
actions of his subcontractors. A copy of these conditions will be furnished to the field
representative to insure
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The dirt contractor will be provided with an approved copy of the Surface Use Plan from the
APD.

This drilling permit will be valid for a period of one year from the date of approval. After
permit termination, a new application will be filed for approval for any future operations.

Certification:

I hereby certify that I, or persons under my direct supervision, have inspected the proposed
drillsite and access route; that I am familiar with the conditions which currently exist; that the
statements made in this plan are true and correct to the best of my knowledge; and, that the
work associated with the operations proposed here will be performed by Conoco Inc. and its
contractors and subcontractors in conformity with this plan and the terms and conditions
under which it is approved. This statement is subject to the provisions of 18 U.S.C. 1001 for
the filing of a false statement.

Jeff L. Anderson Date
Production Superintendent

, Bob L. Gibson Date
Drilling
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BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES

STATE OF UTAH

IN THE MATTER OF THE APPLICATION )
OF CONOCO INC. FOR AN AMEND--

) FINDINGS OF FACT
MENT TO THE 320-ACRE SPACING ) AND ORDER
ORDER IN CAUSES NOS. 173-1 AND )
173-2, TO PERMIT AN OPTIONAL SEC- ) DOCKET NO. 91-027
OND WELL IN CERTAIN LANDS IN THE )
OURAY FIELD OF UINTAH COUNTY, ) CAUSE NO. 173-9
UTAH )

This Cause was Noticed by the Utah Board of Oil, Gas and Mining ("Board") for

a hearing on August 1, 1991 in order for Conoco Inc. to give a report on recently drilled

second wells and to show cause why additional optional wells should not be allowed for

all 320-acre drilling and spacing units originally established by the Board's Order in

Cause No. 173-1 dated February 22, 1978. Sitting for theBoard were James W. Carter,

presiding, Judy F. Lever, Kent G. Stringham, Jay L. Christensen, E. Steele McIntyre,

John M. Garr and Raymond Murray, together with Thomas A. Mitchell, Utah Assistant

Attorney General assigned to the Board. Also participating were Dr. Dianne R. Nielson,

Director of the Utah Division of Oil, Gas and Mining; Ronald J. Firth, Associate

Director for Oil and Gas; Frank R. Matthews, Petroleum Engineer; and Brad G. Hill,

Petroleum Geologist. In attendance on behalf of the Bureau of Land



- O O

("BLM") were Robert Henricks and Assad Rafoul, Petroleum Engineers with the Utah

State Office; and Jerry Kenska, Petroleum Engineer in the Vernal District Office.

Appearing as attorney for Conoco, Inc. was Robert G. Pruitt, Jr. of Pruitt, Gushee

& Bachtell. Testifying on behalf of Conoco, Inc. were Julie D. Crumpler, Landman;

Jack R. Uresk, Staff Geologist; and Fred Phillips, Production Engineer. There were no

appearances or communications in opposition to the Order to Show Cause.

Based upon the testimony and evidence presented by Conoco, Inc. at the hearing,

the Board makes and enters the followingFindings of Fact and Order:

FINDINGS OF FACT
.

1. Due and proper notice was given to all interestedparties, and the Board has

jurisdictionto hear this matter and to make the findings and order set forth herein.

2. On February 22, 1978 the Board in Cause No. 173-1 established 320-acre

drilling and spacing units for the Wasatch/Mesaverde formation for all or parts of 27

sections comprising the Ouray field in Uintah County, Utah. Most of said 27 sections

are communitized on the basis of 320 acres each and the wells are operated by Conoco,

Inc.

3. In 1984 (Cause Nos. 173-6 and 173-7) and 1989 (Cause No. 173-8),

Conoco requested an optional second well for certain 320-acre drilling units, testifying

at the respective hearing that one well did not appear to drain a full 320 acre unit because

of complex geologic factors. The Board in each instancegranted the requested optional



second well, but in the Order dated June 28, 1989 (Cause No. 173-8), the Board required

Conoco to report back to it after the additional well had been drilled and show cause why

the Board should not allow an additional optional well for all 320-acre drilling units

established by Order in Cause No. 173-1.

4. By Notice dated July 8, 1991, the Board ordered Conoco to appear at a

formal hearing on August 1, 1991 to report on the findings of the additional wells drilled

to date, and show cause why an additional optional well should not be allowed for all of

the 320-acre drilling units originally established by Order in Cause No. 173-1.

5. Conoco reported that the first optional additional well was the Black 6 #35,

spudded March 31, 1990 in the N½ of Sec. 6, T9S, R21E. This well offsets the.#6-3

and #6-29 wells in Sec. 6. Another optional additional well proposed for the NE¼ of

Sec. 3, T9S, R21E, was never drilled. The second optional additional well drilled was

the Ankerpont #35-36well in the SW¼ of Sec. 35, T8S, R21E, which offsets the #35-5

and #35-19 wells in Sec. 35.

6. Due to delays involving surface permitting across Ute Indian lands for both

well locations and for the production pipeline rights-of-way, only limited testing and

production had been accomplished as of the August 1 date of the hearing. Information

from both wells confirms the erratic, unconnected nature of the sandstone beds from

which production in the Wasatch/Mesaverde formation is obtained. Geology, tests
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production data obtained from these additional wells supports the premise that one well

is not generally capable of adequately draining a 320-acre drilling unit in the Wasatch/

Mesaverde formation, due mainly to erratic geologic factors.

7. There does not appear sufficient cause why an optional additional well

should not be authorized for each of the existing 320-acre spacing units for the

Wasatch/Mesaverde formation as originally established by the Board's Order in Cause

No. 173-1, provided that the operator of such drilling unit exercises the option to drill

an additional well, based upon economic and geologic factors pertaining to each proposed

location.

- ORDER

Now, therefore, based upon the report of Conoco, Inc., and in the absence of any

cause why an optional additional well should not be routinely authorized, theBoard enters

the following Order:

1. The Board's Order in Cause No. 173-1 is amended to authorize an optional

additional well to be drilled in each 320-acre drilling and spacing unit for the Wasatch/

Mesaverde formation within the following describedlands:

Township 8 South, Range 20 East, SLM

Secs. 33-36: All

Township 9 South, Range 20 East, SLM

Secs. 1-4: All
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Township 8 South, Range 21 East, SLM

Secs. 29-36: All

Township 9 South, Range 21 East, SLM

Secs. 1, 4-6: All
Secs. 2 and 3: N½

Township 8 South, Range 22 East, SLM

Secs. 30 and 31: All

Township 9 South, Range 22 East, SLM
'

Secs. 4-6: All

The option to drill such additional well shall be exercised by the operator of the 320-acre

drilling and spacing unit, based upon said operator's evaluation of financial and geologic

factors applicable to said proposed drill site.

2. The Wasatch/Mesaverde formation is defined as that interval below the

stratigraphic equivalent of 4,772 feet down to and including the stratigraphic equivalent

of 9,740 feet, as shown on the induction electrical log of the Chapita Wells Unit Well #5

located in the NE ¼SW ¼ of Sec. 22, T9S, R22E, SLM in Uintah County, Utah.

3. Each optional additional well shall be located in the center of the offsetting

quarter section within such 320-acre drilling and spacing unit, with a toleranceof 660 feet



in any direction, but not less than 2,640 feet from other wells completed and producing

from the Wasatch/Mesaverde formation.

4. This Board retains continuing jurisdictionover the matters covered by this

Order, and over all parties affected thereby.

Entered this 1st day of August, 1991.

BOARD OF OIL, GASAND MINING

Jam W. Carter, Presiding .
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Pa Statt of Utah
DEPARTMENT OF NATURALRESOURCES

Norrnan H. Bangerter
DIVISION OF OIL, GAS AND MINING

Governor
Dee C. Hansen

355 West North Ternple

Executîve Director 3 Triad Center, Suite 350

Dianne R. Nielson, Ph.D. Salt Lake City,Utah 84180-1203

Division Director 801-538-5340

September 9, 1991

Conoco, Inc.
851 Werner Court
Casper, Wyoming 82601

Gentlemen:

Re: Shoyo #37 Well, 716 feet from the South line, 1153 feet from the East line, NE NE,
Section 3, Township 9 South, Range 21 East, Uintah County, Utah

Approval to drill the referenced well is hereby granted in accordance with the Order
in Cause No. 173-9 dated August 1, 1991, subject to the following stipulations:

1. Prior to commencement of drilling, receipt by the Division of evidence
providing assurance of an adequate and approved supply of water as
required by Utah Code Ann. Section 73-3, Appropriation.

2. Special attention is directed to compliance with Utah Admin. R.6l5-3-34,
which prescribes drilling procedures for designated oil shale areas.

In addition, the following actions are necessary to fully comply with this approval:

1. Spudding notification within 24 hours after drillingoperationscommence.

2. Submittal of Entity Action Form 6, within five working days following spudding
and whenever a change in operations or interests necessitates an entity
status change.

3. Submittal of the Report of Water Encountered During Drilling, Form 7.

4. Prompt notification in the event it is necessary to plug and abandon the well.
Notify Frank R. Matthews, Petroleum Engineer, (Office) (801) 538-5340,
(Home) (801) 476-8613, or R. J. Firth, Associate Director, (Home) (80\)
571-6068.

an equal opportunity
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Page 2
Conoco, Inc.
Shoyo #37
September 9, 1991

5. Compliance with the requirements of Utah Admin. R.615-3-20, Gas Flaring or
Venting.

6. Prior to commencement of the proposed drilling operations, plans for facilities
for disposal of sanitary wastes at the drill site shall be submitted to the local
health department. These drilling operations and any subsequent well
operations must be conducted in accordance with applicable state and local
health department regulations. A list of local health departments and copies
of applicable regulations are available from the Department of Environmental
Quality, Division of Drinking Water/Sanitation, telephone(801)538-6159.

7. This approval shall expire one (1) year after date of issuance unless
substantial and continuous operation is undenway or an application for an
extension is made prior to the approval expiration date.

The API number assigned to this well is 43-047-32092.

Associate Director, Oil & Gas

tas
Enclosures
cc: Bureau of Land Management

Bureau of Indian Affairs
J. L. Thompson
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60-5 UNITED STATES FORM APPROVED

Sudget Bureau No. 1004-0135DEPARTMENT OF THE INTERIOR F.dires: septemeer30. 1990
BUREAU OF LAND MANAGEMENT : Lease Designauon and Senal No.

14-20-H62-3018SUNDRY NOTICES AND REPORTS ON WELLS , it Indian. Allottee or Tribe NameDo not use this forrn for proposals to drill or to deeoen or reentry to a different reservoir. Uintah & OurayUse "APPLICATION FOR PERMIT-- for such orooosals

SUBMIT IN TRIP LICATE
V una or ca. agreemem oesignauen

Type or Well

11
G

Other 8. Weil Name and No.
ame or operator Shoyo No . 37

Conoco Inc. 9. API Wen No.
Address una Telepnone No.

..»

851 Werner Ct . , Casper , WY 82601 (307) 261-7800 :0 Field ana Pool. or Exploratory Area
- Locanon or Well rFootage. Sec.. T.. R.. .\t.. or Survey Descnpuon: Natural Buttes

716' FSL, 1,153' FEL (NE/NE) I co=:v or ew±.. s:2:
Sec. 3, T9S, R21E, SLB&M Uintah, UT

. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE. REPORT. OR OTHER DATA
/PE OF SUBMISSION TYPE OF ACTION

Nauce or Intent Abanaonment
- Change of Plans

Recompienon New Construction
Subseguent Report Pluggmg Back

. Non-Rouune Fractunng
Casmg Repair ! Water Shut-Off

- Final Abanconment Nonce Altenng Casmg
-. Conversion to ínyecaon

Other Self Certification Statement
Note: Report results of muinple comptenen on Well Completion or

Recompienon Report and Log form.)
Descnoe Proposeci or Completed Operauons (Clearly state all pertment detaus. and give pertment dates. meluding esumated date of startmg any proposed work. li well is direenonally drilled,tve suosurface k>canons ana measured and true vertical depths for all markers ana zones pertment to tius work.I*

Bond coverage pursuant to 43 CFR 3104 for lease activities with this well
being provided by Conoco Inc. - Blanket Nationwide Bond No. 80151-16-69.

*Conoco is responsible under the terms and conditions of the lease for the
operations on the lease.

8EP 1 6 1991
DMSION OF

OILGAS&MININGBLM-Vernal (3) ; UOGM(2) ; BIA; BWG; AFE File ; Tribal Council
I herecy certirv triat me I true ana correct

Administrative Supervisor 9 /11/91
This space for Federai or State office usel?

Cod
byi

approval. If any:
Title Date

8 L 3.C. 5::non iC01. mies : 2 -nme Ior any nerson Knowmgly and willfully to make to any department or agency of the Lattea States anv taise. tic::tious or fraudulem statememsoresentations as to anv m2ner withm its tunsätetion.

'Sae Instruction on Aeverse



Form 3160-3 suBxlT IN ' Form sonroved.

(Novemoer 1983) (Other instruenone on Budget Bureau No. 1004-0136
(tomerky '9-331C) UNITED STATES re'••••••• E=wares susu.t ai, isas

.
DEPARTMENT OF THE INTERIOR 88 DB310NATION AND SERIAL MO.

BUREAU OF LAND MANAGEMENT 14-20-H62-3018

APPLICATIONFOR PERMITTO DRILL.DEEPEN,OR PLUG BACK """°'^"·'"°""°= """'""
Uiutah & Outay

la.TTPROFWORK

DRILLM DEEPENO PLUGBACK L can aan... ,

b. TTrz or war.r.

C C INC. ...

3. Annassa or ormastom

851 WERNER COURT, CASPER, WYOMING 82601 io. FIELD AND FOOle 08 W37.DCAT

4. I.ocarros or war... ta...re tocattaa et.arar and ta me.orna... wun any stat. requar...ac..• Nat'l Buttes/Wasatch
At aurance

716' FSL, 1,153' FEL, (NE/NE) 11. axe.. r.. ... ... on .....

At proposed prod. some DIVISIONO seË3
ßŠ,°i2ÏË

Same 4Î-0
,.7.209.2

O!LGAS&MININGSLB&M
14. DISTANCE IN MILES AND DISBCTION FROM NEAEEST TOWN OE POST Off!CE* 12. COUNTT OR FAalSB i 13. BTA

Approximately 8.4 miles east of Ouray, Utah Uintah UT
10. staTasca raos Pao - 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASS30NED

LOCATION TO REASEST , TO THIS WELE.
r.oraarr on ...a.. ...... **. 716 320' 160'(Aime to aearest triga matt Maer it aar i

13. Distamt's raos s.mn-anenwanm* 19. raorosso omrTa 20. moraar on cABLE TOOLS

ZZ"re.'ÌÊ co -. 2,730' 7,100' Rotary
21. stavassess ißben wassher DF. RT. GE. etc.) 22. Arraoz. DArs woax was.L araaT•

684' (ungraded) GR 10/01/91
PROPOSED CASING AND CEMENTING PROGRAM

sszz or mots szza or cAarna wctanT rza roor asTTrso osern QUANTTTT OF CEMENT

2ž" 16" 65.0 O'-60' 65 sacks Class "G" (Est.)
12-1/4" 8-5/8" 24.0 O'-500' 350 sacks Class "G" (Est.)
7-7/8" 5-1/2" 17.0 O'-TD 1,000 sacks Class "G" (Est.)

It is proposed to drill Conoco Shoyo No. 37 as a Wasatch gas producer.

All appropriate logs will be run. A BOP will be installed and function tested daily.

A subsequent report will be submitted upon completion of the project. A completion rig will be
used for completion operations, and all conditions of this application will apply during such
operations.

Conoco Inc. has current and correct Corporate Qualificationson file in Cheyenne, Wyoming
office of the Bureau of Land Management required by WY-2800-39 (April 1981) covering Right-
of-Way requirements. Reference W-56943 dated May 14, 1981.

IN ABOVE SPACE DEscalBS PROPOBBB PROGRAM: If proposat is to deepen or ping back; give data on present productive some and proposed aew productive
zone. It proposal is to drill or deePER directionally, g17e pertinent data on subsurface locations and measured and true Vertteal depths. Give blowont
preventer program. It any.

SIGNED "TTIT
Administrative Supervisor ,,,,08/20/91

(This space for Federat or State omce use;

TRiff?Ytl. IPPROVif DATT

ASSISTANTDISTRICToss FEB2 6 89a poenven - 97Ty y DATE

CONDITIO 8 OF APPROTAL, IF N .

BLM-Vernal(3); UOGM(2); BIA(1) ÉËc ; LDJ

gg ..) ¡ .... gg)¿ *SeeinstructionrOnRevesseSide
CONDIT ROVALA ACHED

Title 18 U.S.C. Section 100r._makes at a crtme for any person knowmgly and willfully to make to any department or agency of the
nated States any false. fictiatous or fraudulent statements or representattons as to any matter within its
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CONDITIONSOF APPROVAL FOR THE
APPLICATION FOR PERMIT TO DRILL

Company/Operator Conoco Inc.

Well Name & Number Shoyo 37

Lease Number 14-20-H62-3018

Location NENE Sec. 3 T.9 S. R.21 E.

Surface Ownership Indian

NOTIFICATIONREQUIREMENTS

Location Construction - at least forty-eight (48) hours prior to construction of location and access
roads.

Location Completion - prior to moving on the drilling rig.

Spud Notice - at least twenty-four (24) hours prior to spudding the well.

Casing String and - at least twenty-four (24) hours prior to running casing and cementing all
Cementing casing strings.

BOP and Related - at least twenty-four (24) hours prior to initiating pressure tests.
Equipment Tests

First Production -. within five (5) business days after new well begins or production resumes
Notice after well has been off production for more than ninety (90) days.

For more specific details on notification requirements, please check the Conditions of Approval for Notice
to Drilland Surface Use



CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Company Conoco, Inc. Well No. Shoyo 37

Location NENE, Section 3, T9S, R21E Lease No.14-20-H62-3018

Approval of this application does not warrant or certify that the applicant
holds legal or equitable title to those rights in the subject lease which
would entitle the applicant to conduct operations thereon.

Be aware fire restrictions may be in effect when location is being
constructed and/or when well is being drilled. Contact the appropriate
Surface Management Agency for information.

A. DRILLING PROGRAM

1. Estimated Depth at Which Oil, Gas, Water, or other Mineral Bearing
Zones are Expected to be Encountered

Report ALL water shows and water-bearing sands to Tim Ingwell of this
office. Copies of State of Utah form OGC-8-X are acceptable. If
noticeable water flows are detected, submit samples to this office
along with any water analyses conducted.

All usable water and prospectively valuable minerals (as described by
BLM at onsite) encountered during drilling, will be recorded by depth
and adequately protected. All oil and gas shows will be tested to
determine commercial potential.

2. Pressure Control Equipment

The BOP and related equipment shall meet the minimum requirements of
onshore Oil and Gas Order No. 2 for equipment and testing
requirements, procedures, etc., and individual components shall be
operable as designed. Chart recorders shall be used for all pressure
tests.

Test charts, with individual test results identified, shall be
maintained on location while drilling and shall be made available to
a BLM representative upon request.

The Vernal District Office shall be notified, at least 24 hours prior
to initiating the pressure tests, in order to have a BLM
representative on location during pressure testing.

3. Casing Program and Auxiliary Equipment

Surface casing shall have centralizers on the bottom three joints,
with a minimum of one centralizer per



As a minimum, the usable water and oil shale resources shall be
isolated and/or protected by having a cement top for the production
casing at least 200 ft. above the top of the Mahogany oil shale,
identified at ÷ 2700 ft.

The Vernal District Office shall be notified at least 24 hours prior
to the running and cementing of all casing strings, in order to have
a BLM representative on location while running and cenenting all
casing strings.

4. Mud Program and circulating Medium

Hazardous substances specifically listed by the EPA as a hazardous
waste or demonstrating a characteristic of a hazardous waste will not
be used in drilling, testing, or completion operations.

Prior to the commencement of drilling operations, you must submit a
detailed copy of the drilling fluids program to the Superintendent f
the Bureau of Indian Affairs (BIA), Eintah and Ouray Agency. Any
alteration of the drilling mud program will also have Lo be submitted
to the Ageny.

No chromate additives will be used in the mud system on Federal and
Indian lands without prior BLM approval to ensure adequate protection
of fresh water aquifers.

5. Coring, Loqqing and Testing Program

Daily drilling and completion progress reports shall be submitted to
this office on a weekly basis.

All Drill Stem tests (DST) shall be accomplished during daylight
hours, unless specific approval to start during other hours is
obtained from the AO. However, DSTs may be allowed to continue at
night if the test was initiated during daylight hours and the rate of
flow is stabilized and if adequate lighting is available (i.e.,
lighting which is adequate for visibility and vaporproof for safe
operations). Packers can be released, but tripping should not begin
before daylight unless prior approval is obtained from the AO.

A cement bond log (CBL) shall be utilized to determine the t_o_a of
cement (TOC) for the production casing.

Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) will be
submitted not later than 30 days after completion of the well or
after completion of operations being performed, in accordance with 43
CFR 3164. Two copies of all logs, core descriptions, core analyses,
well-test data, geologic summaries, sample description, and all other
surveys or data obtained and compiled during the drilling, workover,
and/or completion operations, will be filed with Form 3160-4.
Samples (cuttings, fluids, and/or gases) will be submitted when
requested by the



Conoco must provide copies of the drilling log, mud log and all
electric logs to the Superintendent of the BIA, Dintah and Ouray
Agency on completion of the drilling activities.

6. Notifications of Operations

No location will be constructed or moved, no well will be plugged,
and no drilling or workover equipment will be removed from a well to
be placed in a suspended status without prior approval of the AO. If
operations are to be suspended, prior approval of the AO will be
obtained and notification given before resumption of operations.

The Vernal District Office shall be notified, during regular work
hours (7:45 a.m.-4:30 p.m., Monday through Friday except holidays),
at least 24 hours prior to spudding the well.

Operator shall report production data to MMS pursuant to 30 CFR 216.5
using form MMS/3160.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any
other unusual occurrences shall be promptly reported in accordance
with the requirements of NTL-3A or its revision.

If a replacement rig is contemplated for completion operations, a
"Sundry Notice" (Form 3160-5) to that effect will be filed, for prior
approval of the AO, and all conditions of this approved plan are
applicable during all operations conducted with the replacement rig.

The date on which production is commenced or resumed will be
construed for oil wells as the date on which liquid hydrocarbons are
first sold or shipped from a temporary storage facility, such as a
test tank, and for which a run ticket is required to be generated or,
the date on which liquid hydrocarbons are first produced into a
permanent storage facility, whichever first occurs; and, for gas
wells as the date on which associated liquid hydrocarbons are first
sold or shipped from a temporary storage facility, such as a test
tank, and for which a run ticket is required to be generated or, the
date on which gas is first measured through permanent metering
facilities, whichever first occurs.

Should the well be successfully completed for production, the Ao will
be notified when the well is placed in a producing status. Such
notification will be sent by telegram or other written communication,
not later than five (5) days following the date on which the well is
placed on
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Gas produced from this well may not be vented or flared beyond an
initial authorized test period of 30 days or 50 MMCF following its
completion, whichever occurs first, without the prior written
approval of the Authorized Officer. Should gas be vented or flared
without approval beyond the authorized test period, the operator may
be directed to shut-in the well until the gas can be captured or
approval to continue venting or flaring as uneconomic is granted and
the operator shall be required to compensate the lessor for that
portion of the gas vented or flared without approval which is
determined to have been avoidably lost.

A schematic facilities diagram as required by 43 CFR 3162.7-2,
3162.7-3, and 3162.7-4 shall be submitted to the appropriate District
Office within thirty (30) days of installation or first production,
whichever occurs first. All site security regulations as specified
in Onshore Oil & Gas Order No. 3 shall be adhered to. All product
lines entering and leaving hydrocarbon storage tanks will be
effectively sealed in accordance with 43 CFR 3162.7-4.

No well abandonment operations will be commenced without the prior
approval of the AO. In the case of newly drilled dry holes or
failures, and in emergency situations, oral approval will be obtained
from the AO. A "Subsequent Report of Abandonment" Form 3160-5, will
be filed with the AO within thirty (30) days following completion of
the well for abandonment. This report will indicate where plugs were
placed and the current status of surface restoration. Final
abandonment will not be approved until the surface reclamation work
required by the approved APD or approved abandonment notice has been
completed to the satisfaction of the AO or his representative, or the
appropriate Surface Managing Agency.

7. Other Information

All loading lines will be placed inside the berm surrounding the tank
battery.

All off-lease storage, off-lease measurement, or commingling onlease
or off-lease will have prior written approval from the AO.

Gas meter runs for each well will be located within 500 feet of the
wellhead. The gas flowline will be buried or anchored down from the
wellhead to the meter and 500 feet downstream of the meter run or any
production facilities. Meter runs will be housed and/or fenced.

The oil and gas measurement facilities will be installed on the well
location. The oil and gas meters will be calibrated in place prior
to any deliveries. Tests for meter accuracy will be conducted
monthly for the first three months on new meter installations and at
least quarterly thereafter. The Ao will be provided with a date and
time for the initial meter calibration and all future meter proving
schedules. A copy of the meter calibration reports will be submitted
to the Vernal District office. All meter measurement facilities will
conform with Onshore oil & Gas Order No. 4 for liquid hydrocarbons
and Onshore oil & Gas Order No. 5 for natural gas
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The use of materials under BLM jurisdiction will conform to 43 CFR
3610.2-3.

There will be no deviation from the proposed drilling and/or workover
program without prior approval from the AO. Safe drilling and
operating practices must be observed. All wells, whether drilling,
producing, suspended, or abandoned will be identified in accordance
with 43 CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for
approval for all changes of plans and other operations in accordance
with 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal oil and Gas Royalty Management Act
of 1982, as implemented by the applicable provisions of the operating
regulations at Title 43 CFR 3162.4-1(c), requires that "not later
than the 5th business day after any well begins production on which
royalty is due anywhere on a lease site or allocated to a lease site,
or resumes production in the case of a well which has been off
production for more than 90 days, the operator shall notify the
authorized officer by letter or sundry notice, Form 3160-5, or orally
to be followed by a letter or sundry notice, of the date on which
such production has begun or resumed."

If you fail to comply with this requirement in the manner and time
allowed, you shall be liable for a civil penalty of up to $10,000 per
violation for each day such violation continues, not to exceed a
maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas
Royalty Management Act of 1982 and the implementing regulations at
Title 43 CFR 3162.4-1(b)(5)(ii).

APD approval is valid for a period of one (1) year from the signature
date. An extension period may be granted, if requested, prior to the
expiration of the original approval period.

In the event after-hours approvals are necessary, please contact one
of the following individuals:

Gerald E. Kenczka (801) 781-1190
Petroleum Engineer

Ed Forsman (801) 789-7077
Petroleum Engineer

BLM FAX Machine (801)



EPA'S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily
hazardous.

Unused fracturing fluids or acids

Gas plant cooling tower cleaning wastes

Painting wastes

Oil and gas service company wastes, such as empty drums, drum
rinsate, vacuum truck rinsate, sandblast media, painting wastes,
spend solvents, spilled chemicals, and waste acids

Vacuun truck and drum rinsate from trucks and drums, transporting
or containing nonexempt waste

Refinery wastes

Liquid and solid wastes generated by crude oil and tank bottom
reclaimers

Used equipment lubrication oils

Waste compressor oil, filters, and blowdown

Used hydraulic fluids

Waste solvents

Waste in transportation pipeline-related pits

Caustic or acid cleaners

Boiler cleaning wastes

Boiler refractorv bricks

Incinerator ash

Laboratory wastes

Sanitary wastes

Pesticide wastes

Radioactive tracer wastes

Drums, insulation and miscellaneous
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SURFACECONDITIONS

A. Vegetation/Landscape

1. Landscape disturbance cannot be effectivelymitigated at this time. However, before the
site is abandoned, the company willbe required to restore the well pad, access roads, and
pipeline rights-of-way to near their originalstate. The disturbed area will be reseeded with
desirable perennialvegetation and the seed willbe covered witha weed-free organic mulch.

2. Noxious weeds will be controlled on all well sites and rights-of-way. If noxious weeds
spread from the well sites or rights-of-way,the company willalso be responsible for their
control.

B. Soils/Range/Watersheds

1. Soilerosion will be mitigated by reseeding alldisturbed areas and by installing the following
practices:

a. Dikes and fencing
b. Production tanks will be engineeredand constructed so they will not float or

capsize.
c. AII fluids used as additives in the drilling and production program will not be

allowed to leak. (Containers such as 50 ga. barrels willbe properly contained.)

2. Salt and pollutionloading of the soiland geological formations will be mitigated by requiring
the oil company to:

a. Use a closed drillingsystem _X_ yes
_

no
1. Reason(s): Because the water table on the White River floodplain is

expected to be close to the soilsurface (between 12 to 36 feet deep), it is
believed that fluids from the reserve pitwilleventuallyreach the water table
and will,therefore, migrate into the river system. There is a concern that
heavy metals or other toxic materials may accumulate in the reserve pit
during the drillprogram. Therefore, it has been agreed between Conoco
and BIAofficialsthat the Shoyo #3-37 well be drilled with a closed drilling
system. To determine if hazardous materials accumulate in the drilling
fluids, Conoco has agreed to have an independent laboratory test of the
contents of the fluids, upon completion of the drilling program. If no
hazardous materials accumulate in the drilling fluids of this well, an open
drilling system willbe considered for future wells drilled by Conoco in the
White River area.

b. Use a closed production system __X
_

yes
_

no

c. Use a man-made container instead of an emergency or blowdown pit. X yes
no

1. Reason(s): In the past, it has been the practice of Conoco, Inc. to
construct corrugated metal pits to serve as emergency and blowdown pits.
A similar pit will be acceptable for emergency and blowdown on this
location providing: (a) it is leak proof, (b) the top of the CMP is set at an
elevation of 1.0 foot above the 100 year flood occurrence for the White
River floodplain, (c) the lid is constructed to be safe and sturdy so that it
willsupport the weight of people and animals, (d) fluid elevations will
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maintained in the tank at a level whichwillprovide enough surplus capacity
to contain emergencies and to prevent the tank from overflowing.

d. Production water, oil, and other by-products willnot be applied to roads or well
pads for the control of dust or weeds. Indiscriminate dumping of oil field by-
products on tribal lands will not be allowed.

3. When the well is plugged and/or abandoned, the gravel and road base hauled in to
construct the well pad and access roads willbe:

a. Hauled off
_

yes i no
b. Incorporated into the soil 1 yes

_

no

4. Soil compaction of the well pads and roads willbe mitigated by ripping (minimumdepth
24").

C. Wildlife/Vegetation/Threatened & Endangered Species

1. Upon identification of threatened and endangered species, the following measures will be
applied: A. There willbe a closed drillingand production program. B. Production tanks
will be engineered and constructed so they will not float or capsize. C. Additives used in
drilling and production will be contained. (Fluids contained in barrels and other containers
willnot be allowed to leak on the soil surface.)

2. Modifications to surface use will be implemented to protect the specific wildlifespecies
encountered.

D. Cultural Resources

AII well sites, access roads, and pipeline rights-of-way will be cleared by a qualified
archaeologist/paleontologist so that cultural sites willbe avoided or
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O :Superintendent, Uintah and ouray Agency

concurrence Letter for Conoco, Inc.
Shoyo #37, Sec. #, T9S-21E

To:Bureau
of Land Management, Vernal District Office

Attention: Mr. David Little

We recommend approval of the Application for Permit to Drill on the
subject well.

Based on available information received on October 25, 1992 , we
have cleared the proposed location in the following areas of
environmental impact.

YES X NO Listed threatened or endangered species
YES X NO Critical wildlife habitat
YES X NO Archaeological or cultural resources
YES NO Air quality aspects (to be used only if

Project is in or adjacent to a Class I
area of attainment)

YES NO Other (if necessary)

Conoco must submit to the Agency, in advance of drilling commencement,
a detailed drilling fluids program. Any alteration of the drilling mud
program will also have to be submitted to the Agency.

Conoco must provide immediate copies to the Superintendent of:
1) Drilling log,
2) Mud log, and
3) all electric logs,

on a per well basic for all activities in the Natural Buttes-Ouray Gas
field. This information will be used to assess further, future drilling

- and operatons requirements.

REMARKS: See attached Environmental Analysis for additional

OPTIONAL FORM NO. 10
(REV. 1-80)
GSA FPMR (41 CFR) 101-11.6
5010-114



O -
as o' e TAKEl--- -

PRIDEINE

\ United States Department of the Interior Amnica-

BUREAU OF LAND MANAGEMENT •--- -

%Ac Vernal District Office
H 3 IN REPLYREFER TO:

170 South 500 East
Vernal, Utah 84078 3162

Phone (801) 789-1362 FAX (801) 789-3634 UTO8438

Conoco Inc. APR 1 2 1993
851 Werner Court
Casper, WY 82601 DMSIONOF

Re: Notification of Expiration
O!LGAS&MININ

Well No. 37
Section 3, T9S, R21E
Lease No. 14-20-H62-3018
Uintah County, Utah

41 047- J.LOf.L
Gentlemen:

The Application for Permit to Drill the above-referenced well was approved on February 26, 1992.
Since that date, no known activity has transpired at the approved location. Applications for Permit to
Drill are effective for a period of one year. In view of the foregoing, this office is notifying you the
approval of the referenced application has expired. If you intend to drill at this location at a future
date, a new Application for Permit to Drill must be submitted.

This office requires a letter confirming that no surface disturbance has been made for this drill site.
Any surface disturbance associated with the approved location of this well is to be rehabilitated. A
schedule for this rehabilitation must be submitted to this office. Your cooperation in this matter is
appreciated.

Sincerely,

Howard B. Cleavinger II
Assistant District Manager for Minerals

cc: State Div.
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DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
355 West North Temple

Michael O. Leavitt 3 Triad Center, Suite 350Governor
Ted Stewart

Salt Lake City, Utah 84180-1203

Executive Director 801-538-5340

James W. Carter 801-359-3940 (Fax)
Division Director 801-538-5319 (TDD)

April 15, 1993

Conoco, Inc.
851 Werner Court
Casper, Wyoming 82601

Gentlemen:

Re: Well No. Shoyo 37, Sec. 3, T. 9S, R. 21E, Uintah County, Utah
API No. 43-047-32092

In concert with action taken by the U.S. Bureau of Land Management, approval to drill
the above referenced well is hereby rescinded. A new Application for Permit to Drillmust
be filed with this office for approval prior to the commencement of any future work on the
subject location.

If any previously unreported operations have been performed on this well location, it is
imperative that you notify the Division of Oil,Gas and Miningimmediately.

Sincerely,

Don Staley
Administrative Manager
Oil and Gas

DME/ldc
cc: R.J. Firth

Bureau of Land Management - Vernal
Well file
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