UTAH OIL AND GAS CONSERVATION COMMISSION

A e
REMARKS:  WELL LOG __, ELECTRIC LOGS e & WATER SANDS LOCATION INSPECTED - SUB. REPORT/abd. *
DATE FILED 7-11-91

LAND: FEE & PATENTED

STATE LEASE NO.

pusLic LEasE 0. U-66761 INDIAN

DRILLING APPROVED:

8-12-91 (EXCEPTION LOCATION)

SPUDDED IN:

COMPLETED: g. g&qg LJA PUT TO PRODUCING:

INITIAL PRODU!

CTION:

GRAVITY AP

GOR:

PRODUCING ZONES:

TOTAL DEPTH:

WELL ELEVATION:

DATE ABANDONED: LR'D (\)QV 6\"[\ 6W 8_&5.@

FIELD: WILDCAT

UNIT:

COUNTY: UINTAH

WELL NO. POT OF GOLD #24-1 API NO. 43-047-32061

LOCATION 21667 FNL  ¢1. rroM (N) (S) LINE, 557" FWL FT. FROM (E) (W) UNE. SWNW 14 — 1/4SEC. 24
TWP. RGE. SEC. OPERATOR Twe. | RGE. |  SEC. | OPERATOR



DOLAR OIL PROPERTIES

9035 South 700 East, Suite 100A
Sandy, UT 84070-2418
(801) 561 - 3121

June 21, 1991

Ms. Diane Nielson

State Director

Utah Division of 011 Gas & Mxnlng
355 W. North Temple, Suite 350

Salt Lake City, Utah 84180

RE: Request for Exception of Spacing : ; o JUN 2 5 ]99]
Wasatch Gas Development, Inc. . \
Pot of Gold Well 23-1 - DIVISION G-
Sec. 23: S/2SE/4, T.Il S; R.24 E.S.LM; | OlLGASg:E!t?.\}‘iN*"‘ )
Pot of Gold Well 1-1 L S

Sec. 1: NW/4NW/4, T2 S; R. 23 E, SLM,;
and Pot of Gold Well 12- 1
- Sec. 12 E/2NW/4 Tl2S R.23 E,, SLM

Dear Ms Nxelson , . | ‘/

Please be advxsed that Wasatch Gas Development Inc. has filed a Permit to Drill for the above
referenced wells. In accordance with State spacing regulations, it has been requested in the APD’s

"Thirteen Point Plan of Development" that an exceptlon for spacing be approved by the State office
in drilling the wells.

It is our understanding that the region that will be drilled has not been spaced to date, and
therefore falls under the Statewide 40 acre spacing ruling. Via farm-out agreement from Global
Natural Resources Corporation of Nevada, Wasatch Development Inc. owns record title interest to a
half section surrounding each proposed location. The prlmary obJectlve will be to produce gas from
the Wasatch and Mesa Verde formations; and upon review of reservoir information, a formal spacing
order will be apphed for with the State Oil and Gas Conservation Commission.

The locations were chosen to cause the least amount of surface damage and obtain easy access from
existing roads; therefore, the proposed locations are not staked within 200 feet of each quarter-
quarter section line. Furthermore, the completion of a well at each location will not infringe

upon the rights of any other operators in the area; and therefore we deem our request for exception
of spacing as be1ng appropriate.

Yours truly,
DOLAR OJL PROPERTIES

| /

M/r' /S Dolar CPL
MSD/df




o
DOLAR OIL PROPERTIES

9035 South 700 East, Suite 100A
Sandy, UT 84070-2418
(801) 561 - 3121

Jul 10 1991 TP Y B T TR
r s R e m
}Q}“ﬁ Bl UM R
By &l
P"

Mr. Frank Matthews : ‘JUL ’ ’1991

Utah Division of 0il, Gas and Mining _ ) |

355 West North Temple _ DIVISION OF

Suite 350 O(LGE‘S&MR\!ENG

Salt Lake City, Utah 84180

RE: Wasatch Gas Development, Inc.
Pot of Gold Wells 1-1, 12-1, 23-1 & 24-1
~Uintah County, Utah '

Dear Mr. Matthews:

I've been away during the past two weeks on vacation and upon my
return learned you had requested copies of the above referenced
A.P.D.'s.

The full applications are enclosed herein for your review. Please
call if you have 'any questions.: ‘ ‘ '

: ¢
Yours truly, '

/
DOLAR [ ,fERbPERTIEs
Ma S. Dolar, CPL
Enclosures

MSD/df



{uUther nstructions on - Dugget Bsuresu NO. 1U0U4-U130

—Gomeizsosta " UNITED STATES " everse sde) Espires August 31, 1985
et o DEPARTMEN THE lNTERlOR ’ ’ q 0. LE4SE DEBIGNATION AND BERIAL .llo.‘ o
BUREAU OF TRND MANAGEMENT - ‘ U-66761
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | ® ' '°!4". ALLOTTEN oh ThIBE Nix
1a. TYPE OF WORK . N
DR“.L m . DEEPEN D PLUG BACK D 7. ONIT AGREEMENT NAMB
b. TYPE OF WELL : [RE——
on gas ornEn SineLE Yows TLE §. FABM OR LEASE NAME
. 2. NAME OF OPERATOR ————
Wasatch Gas Development, Inc. 9. waLL No.
3. ADDREES OF or.nn'on o Pot of Gold #24-1
1455 Riverchon Plaza, 3500 Maple Avenue, Dallas, Texas 75219 10. FIELD AND POOL, OR WILDCAT
4. xl:c:::&xc eor WELL (Beport loc:t}on clearly and in aecorfhnoe with any State requirements.®*) n\ Wll d c at OO ‘
557 feet from West line; 2166 feet from North line " AND"SUAVET 6n aREA-
At proposed prod. sone ~ Lb )
same - )W) | Sec. 24,T11S:R24E,SLBSM
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® 12, COUNTY Ox PARISH| 13. S8TATE
16.9 miles south of Bonanza, Utah ' Uintah Utah
10. DISTANCE FROM PROPUSED® K 168. NO. OF ACRES IN LEASE 17. NO. OF ACRES ABSIGNED
LOCATION TO NEAREST ) T0 THIS WELL
TAlso to neareat drlg. upit line, if any) 997" 2,494.86 320.00
18. DISTANCE FROM FROT'OSED LOCATION® 19. PROPOSED DUCPTH . 20, . ROTARY OX CABLE JOOLS ... —
T0 NEAREST WELL, DRILLING, CONMPLETED, .
__ ORATTUID FOR, ON THS LRASE, FT.  _  —e—eee > 4,500' mMJRO - | . Rotary. oo e
2]1. x1xvATIONS (Show whether DF, RT, GR, ete.) i % APPROX. DATE WORK WILL START®
2s. PROPOSED CASING AND CEMENTING PROGRAM
SI1LE OF HOLE S1Z& OF CASING WEICHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT ‘
12%" 9 5/8" _15.5 1bs. 300° _Determined_upon_z:e;dew-ef—ca}il
7.5/8" 5.1/2" 15.5 1hs. 4500" "

b
=

t‘wﬁ

Fi

RECEI
‘ | ; | TR

DIVISION OF
OIL GAS & MINING

&,
G e 7
@}gmem—,
&Iﬂ’“ .

SN ABOVE SPACE DESCRIBE PROTOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive sone and proposed new productive
gone. If proposal is to drl 7deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

preventer program, if any

24.
BIGNED ?W/ e _Contract Landman DATE { .,/ ’Z VC/‘/

{This space for Federal or State office use) . v )
rasrso— 43 -047 30010 | wmonwose_—_ APPROVED BY THE STATE
OF UTAH DIVISION OF
:';:,:;:f:v:'or APP.IOVAL. IV ANY : . b O 'LLy GRS,

' ' DATE: -

. BY:.
*See Instructions On Reverse Side WE[:‘%

r sgency ©Of the

Title 18 U.S.C. Section 1001, makes it 8 crime for any person knowingly and willfullv to make to anv department o




Set Stone

NOOI'W — G.L.O. (Basis of Bearings)
5291.17° — (Measured)

7115, R24E, S.L.B.&M.

N89'43'04"W — 2660.12' (Meas.)

NB9'55'W — 39.99 (G.L.0.)

-l Set Stone

2166’

THE POT OF GOLD #24-1
Elev. Ungraded Ground = 6107’

557°

24

Lot 1

&

Set Stone N89°59'W — 80.04 (G.L.0.)

A = SECTION CORNERS LOCATED.

SOUTH — (G.L.0.)

WASATCH GAS DEVELOPMENT, INC.-

Well location, THE POT OF GOLD #24-1, located
as shown in the SW 1/4 NW 1/4 of Section
24, T11S, R24E, S.L.B.&M. Uintah County,

Utah.

BASIS OF ELEVATION

BENCH MARK 95 EAM, 1965 LOCATED IN THE

E 1/2 SECTION 23, T11S, R24E, S.L.B.&M. TAKEN
FROM THE RAINBOW QUADRANGLE, UTAH,

UINTAH COUNTY, 7.5 MINUTE QUAD. (TOPOGRAPHIC
MAP) PUBLISHED BY THE UNITED STATES DEPARTMENT
OF THE INTERIOR, GEOLOGICAL SURVEY. SAID
ELEVATION IS MARKED AS BEING 6156 FEET. .

o

e ™ —

SCALE

1000’
500
1000’

CERTIFICATE

THIS IS TO CERTIFY THAT THE ABOVE PLAT WAS PREPARED FROM
FIELD NOTES OF ACTUAL SURVEYS MADE BY ME OR UNDER MY

SUPERVISION AND THAT THE SAME ARE TRUE AND CORRECT TO. THE
BEST OF MY KNOWLEDGE AND / 7 //
Y laia MO T 4

REGISTERED LAND SURVEYOR L.~
REGISTRATION NO. 5709 /

REVISED: 5-31—91 STATE OF UTAH

Umntan ENGINEERING & LaND SURVEYING
85 SOUTH 200 EAST — VERNAL UTAH 84078
(801) 789-1017

SCALE
1" = 1000

DATE
5-21-91

PARTY
G.S. D.A. T.D.H.

REFERENCES
G.L.O. PLAT

WEATHER

ALE




BUREAU OF LAND MANAGEMENT
VERNAL DISTRICT

CONDITIONS OF APPROVAL FOR PERMIT TO DRILL

Company: WASATCH GAS DEVELOPMENT, INC. Well No.: POT OF GOLD 24-1
Location: Sec 24: SW/4SW/4, T. 11 South, R.24 East, SLM. Lease: U-66761

Onsite Inspection date:  June 26, 1991

All lease and/or unit operations will be conducted in such a manner that full compliance is made
with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Order No. 1, and the
approved plan of operations. The operator is fully responsible for the actions of his subcontractors.
A copy of these conditions will be furnished to the field representative to ensure compliance.
"A. DRILLING PROGRAM:

1. Surface formation and Estimated Formation Tops:

Green River formation -- Surface
Wasatch formation - 2,600 feet
Mesaverde formation -- 4,500 feet

2. Estimated Depth at Which Oil, Gas, Water or other Mineral-Bearing Zones Are Expected to
Be Encountered:

Formation Depth
Expected Oil Zones: None
Expected Gas Zones: Wasatch 2,600
Mesaverde 4,500

Expected Water Zones: None
Expected Mineral Zones: None

All fre'srh water and prospectively valuable minerals (as described by BLM at onsite)
encountered during drilling will be recorded by depth, cased and cemented. All oil and
gas shows will be tested to determine commercial potential.

3. Pressure Control Equipment:
Bottom Hole Pressures will be checked by pressure method prior to drilling. A
Rotating Head will be used and checked.” The anticipated bottom hole pressure will be
1,850 psi. See the attached Exhibit "A", for a diagram of the equipment which will
be used in testing procedures.

BOP systems will be consistent with Onshore Oil and Gas Order #2. Pressure tests will be

conducted before drilling out from under all casing strings which are set and cemented in place.

Blowout preventer controls will be installed prior to drilling the surface casing plug and will
remain in use until the well is completed or abandoned. Preventers will be inspected and
operated at least daily to ensure good mechanical working order, and will be recorded on the
daily drilling report. The District Office will be notified 1 day in advance when pressure tests
are to be conducted.

o



4. Casing Program and Auxiliary Equipment:

A 12 1/4 inch hole will be drilled to from the surface to the depth of 300 feet, with

9 5/8 inch casing being set. A 7 7/8 inch hole will then be drilled to total depth, with

5 1/2" production casing being set to T.D. New, 15.5 Ib casing will be used, the grade

of casing will be K55. Class G cement will be used to cover all productive zones, the ratio
will be 15.6 pounds per gallon. The same mixture of filier cement will be used to the depth
of 1,000 feet above total de’Pﬁh drilled. The quantity of cement will be determined after
review of the Caliper log. The tread type will be ST&C.

Anticipated cement tops will be reported as to depth, not the expected number of sacks.
The District Office will be notified one day in advance when running casing strings and
cement.

5. Mud Program and Circulating Medium:

The well will be drilled with 2% Kcl water to the top of the Wasatch formation (approximately
2,600 feet), Kcl-Polymer will then be used in drilling to total depth. The anticipated mud
weight will 9 pounds. ‘

6. Coring, Logging and Testing Program:

The Mesaverde formation will be cored. Gamma Ray-Dual Induction, Microlog with Caliper
Simultaneous Compensated Neutron Litho-Density log and Sonic log will be used. All logs
will be run from the depth of 300 feet, except the Gamma Ray Log will be pulled to the surface.

Whether the well is completed as a dry hole or as a producer, a "Well Completion and
Recompletion Report and Log" (form 3160-4) will be submitted to the District Office not
later than thirty (30) days after completion of the well, in accordance with 43 CFR 3164,
Two copies of all logs, core descriptions, core analyses, well test data, geological

summaries, sample descriptions, and all other surveys or data obtained and complied during
the drilling, workover, and/or completion operations, will be filed with Form 3160-4.

7. Abnormal Conditions, Bottom Hole Pressures and Potential Hazards:

No abnormal gas pressures or temperatures are expected. Hydrogen Sulfide or other
hazardous gases or fluids are not expected in the area.

8. Anticipated Starting Dates and Notifications of Operations:

The Operator will contact the Vernal District Office at Vernal, Utah forty-eight (48) hours
prior to beginning any dirt work on this location.

No location will be construed or moved, no well will be plugged, and drilling or workover
equipment will not be removed from a well without prior approval of the District Manager.
District Manager will also be notified if a well is placed in a suspended status, and
approval will be requested from District Manager before resuming operations.

The spud date will be reported orally to the District Manager within a minimum of
twenty-four (24) hours prior to spudding. Written notification in the form of a Sundry
Notice (form 3160-5) will be submitted to the District Office within twenty-four hours
after spudding. If the spudding occurs on a weekend or holiday, the written report will be
submitted on the following regular work day.

2
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In accordance with Onshore Oil and Gas Order No. 1, this well will be reported on Form 9-
329, "Monthly Report of Operations", starting with the month in which operations commence
and continue each month until drilling is concluded. This report will be filed directly

with the BLM District Office, 170 East 500 South, Vernal, Utah.

. Immediate Reports:

Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences shall be
promptly reported to the District Office in accordance with requirements of NTL-3A.

If a replacement rig is contemplated for completion operations, a "Sundry Notice" (Form
3160-5§ to that effect will be filed for prior approval of the District Manager, and all
conditions of this approved plan are applicable during all operations conducted with the
replacement rig. In emergency situations, verbal approval to bring on a replacement rig
will be approved by the District Petroleum Engineer.

Should the well be successfully completed for production, the District manager will be
notified when the well is placed in a producing status. Such notification will be sent by
telegram or other written communication, not later than five (5) business days following
the date on which the well is placed on production.

A first production conference will be scheduled within fifteen (15) days after receipt of
the first production report. The District Office will coordinate the field conference.

No well abandonment operations will be commenced without the prior approval of the District
Manager. In the case of newly-drilled dry holes or failures, and in emergency situations,

oral approval will be obtained from the District Petroleum Engineer. A "Subsequent Report
of Abandonment" (Form 3160-5) will be filed with the District Manager within thirty (30)

days following completion of the well for abandonment. This report will indicate where

plugs were placed and the current status of surface restoration. Final abandonment will not
be approved until the surface reclamation work required by the approved APD or approved
abandonment notice has been completed to the satisfaction of the Area manager or his
representative, or the appropriate surface managing agency.

Approval to vent/flare gas during initial well evaluation will be obtained from the
‘District Office. This preliminary approval will not exceed 30 days or 50 MMCF gas.
Approval to vent/flare beyond this initial test period will require District Office
approval pursuant to guidelines in NTL-4A.

Upon corhpletion of approved plugging, a regulation marker will be erected in accordance
with 43 CFR 3162.6. The marker will be constructed as follows:

The top of the marker will be closed or capped.

The following minimum information will be permanently placed on the marker with a plate,
cap or beaded-on with a welding torch:

"Fed" or "Ind", as applicable. "Well number, location by 1/41/4 section, township and
range". "Lease number".




THIRTEEN POINT PLAN OF DEVELOPMENT
1. Existing Roads: |
a. Location is 16.9 miles south of Bonanza, Utah to planned access road.

b. Access will be obtained by traveling 16.9 miles south of Bonanza by miles along graveled
county road to well access road. Improvements will not be required for use of existing
roads.

¢. Improvements and/or maintenance of existing roads will not be necessary.

2. Planned Access Roads:
a. The maximum total distributed width will be 30 feet.

b. Maximum grades will not exceed six percent.

¢. Turnouts:

d. Location (centerline): Centerline has been flagged. The road will be approximately
30 feet wide with 18 feet running surface.

e. Drainage will not be required. Low water crossings only.

f. Surface materials will be purchased from a private source.

g. Other:

Surface disturbance and vehicular travel will be limited to the approved location and
access road. Any additional area needed will be approved by the Area Manager in advance.

The access road will be rehabilitated or brought to Resource (Class III) Road Standards
within sixty (60) days of dismantling of the drilling rig. If this time frame cannot be

met, the Area Manager will be notified so that temporary drainage control can be instalied
along the access road.

3. Location of Existing Wells:
None on Property.
4. Location of Tank Batteries and Production Facilities:

All permanent (onsite for six (6) months or longer) structures constructed or installed
(including oil well pump jacks) will be painted a flat, nonreflective, earth tone color to
match the standard environmental colors, as determined by the Rocky Mountain Five-State
Interagency Committee. All facilities will be painted within six (6) months of

installation. Facilities required to comply with the Occupational Safety and Health Act
(OSHA) may be excluded. Colors will be as follows: - .

4




N\
If a tank battery is constructed on this lease, it will be surrounded by a dike of
sufficient capacity to contain I-1/2 times the storage capacity of the battery.

All loading lines and valves will be placed inside the berm surrounding the tank battery.
All site security guidelines identified in 43 CFR 3162.7 regulations will be adhered to.

All off-lease storage, off-lease measurement, or co-mingling on-lease or off-lease will
have prior written approval from the District Manager.

All product lines entering and leaving hydrocarbon storage tanks will be effectively
sealed.

Gas meter runs for each well will be located within five hundred (500) feet of the
wellhead. The gas flowline will be buried from the wellhead to the meter along with any
other sections occurring on the pad. Meter runs will be housed and/or fenced.

The oil and gas measurement facilities will be installed on the well location. The oil and

gas meters will be calibrated in place prior to any deliveries. Tests for meter accuracy

will be conducted monthly for the first three (3) months on new meter installations and at
least quarterly thereafter. The Area Manager will be provided with a date and time for the
initial meter calibration and all future meter-proving schedules. A copy of the meter
calibration reports will be submitted to the District Office. All meter measurement

facilities will conform with the API standards for liquid hydrocarbons and the AGA standard
for natural gas measurement.

Location and Type of Water Supply:

All water needed for drilling purposes will be obtained from:

Water will be hauled in by a private source, bids will be solicited.

A temporary water use permit for this operation will be obtained from the Utah State
Engineer at

Water obtained on private Tand, or land administered by another agency, will require
approval from the owner or agency for use of the land.

Source of Construction Material:
Pad construction material will be obtained from a private source, bids will be solicited.

The use of materials under BLM jurisdiction will conform to 43 CFR 3610.2-3. Source of
construction material will be located on lease.

Methods of Handling Waste Disposal:

The reserve pit will not be lined.

Three sides of the reserve pit will be fenced with fencing material and/or barbed wire
before drilling starts. The fourth side will be fenced as soon as the drilling is
completed. The fence will be kept in good repair while the pit is drying.

All trash must be contained and disposed of by loading and hauling away.

5



10.

If burning is required, a permit will be obtained from the State Fire Warden

Produced waste water will be confined to a (lined/unlined) pit for a period not to exceed
ninety (90) days after initial production. During the ninety (90) day period, an
application for approval of a permanent disposal method and location, along with the

required water analysis, will be submitted for the District Manager’s approval pursuant to
Onshore Oil and Gas Order No. 3 (NTL-2B).

Other:

Ancillary Facilities:

Camp facilities will not be required.

Well Site Layout:

The reserve pit will be located on the South side of the well site.

The top six inches of soil material will be removed from the location and stockpiled
separately on North and South sides. Topsoil along the access road will be
reserved in place adjacent to the road.

Access to the well pad will be from the West along the planned access road.

The trash pit will be located on the Southeast corner of the well pad.

Plans for Restoration of Surface:

Immediately upon completion of drilling, the location and surrounding area will be cleared
of all remaining debris, materials, trash and junk not required for production.

Before any dirt work to restore the location takes place, the reserve pit must be
completely dry.

The operator or his contractor will notify the Vernal District Office at Vernal, Utah,
forty-eight (48) hours before starting reclamation work that involves earth moving equipment
and upon completion of restoration measures.

All disturbed areas will be recontoured to the approximate natural contours.

The stockpiled topsoil will be evenly distributed over the disturbed areas.

Prior to reseeding, all disturbed areés, including the access roads, will be scarified and
left with a rough surface.




11.

12.

Seed will be broadcast or drilled at a time specified by the BLM. If broadcast, a harrow
or some other implement will be dragged over the seeded area to assure seed coverage.
Seeding will occur in October or November.

The following seed mixture will be used:

Indian Grass, or other seedings which match undisturbed lands.

The reserve pit and that portion of the location and access road not needed for production
or production facilities will be reclaimed within six months from the date of well completion.

Additional Requirements:

Surface and Mineral Ownership: The Federal Government owns all surface and mineral
interests.

Other Information:
Right of Way for Gas Pipeline:

In the event of gas production, Operator intends to lay a two inch pipeline four and one-half
miles long, with a six foot right-of-way width, along county access through Sections 23, 24, 26,
27,33 and 34 of Township 11 South, Range 24 East; and through Sections 4 and 5, Township 12
South, Range 24 East. A right of way easement will be requested to cross fee property located
i‘n the W/25W/4 of Section 26, T11S,R24E, as well as across the following federal oil and gas
eases:

U-66762 U-54232 U-64833 U-01252A U-014739A U-08424A

See attached Exhibit "B" for map and diagram of proposed right-of-way.

There will be no deviation from the proposed drilling and/or workover program without
prior approval from the District Manager. Safe drilling and operating practices must be

observed. All wells, whether drilling, producing, suspended, or abandoned, will be
identified in accordance with 43 CFR 3162.2.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for approval for all
changes of plans and other operations in accordance with 43 CFR 3164.

The dirt contractor will be provided with an approved copy of the suther operations in
accordance with 43 CFR 3164. ‘

The dirt contractor will be provided with an approved copy of the surface use plan.

A cultural resource clearance (will/will not) be required before any construction begins.
If any cultural resources are found during construction, all work will stop and the District
Manager will be notified.

This permit will be valid for a period of one (1) year from the date of approval. After
permit termination, a new application will be filed for approval for any future operations.



13. Lessee’s or Operator’s Representative and Certification
Representative:

Name: Mark S. Dolar

Address: 9035 South 700 East
Sandy, Utah 84070

Phone No.: (801) 561-3121

Certification:

I hereby certify that I, or persons under my direct supervision, have inspected the proposed drill site
and access route; that I am familiar with the conditions which currently exist; that the statements
made in this plan are, to the best of my knowledge, true and correct; and that the work associated with
the operations proposed herein will be performed by: WASATCH GAS DEVELOPMENT, INC.
and its contractors and subcontractors in conformity with this plan and the terms and conditions under
which it is approved. This statement is subject to the provisions of 18 U.S.C. 1001 for the filing of a
false statement. ,

£~12-9/ )

Date

arg. Dolar
Attorney-In-Fact




. u.s. Project w9Jl]-,G|B’-’2’0|8,b
" Department of the Int r Authorization No. | l |
Bureau of Land Management

Utah State Office Report Acceptable Yes __ No __
Summary Report of Mitigation Acceptable Yes.__ No __
Inspection for Cultural Resources Coaments:

1. Report Title |Plojt] |o)f] |Slo|1)d) |#]2|4|-[3] |ajn|d] [A|cc|e|s]s] | |

2. Development Campany _ Wasatch Gas Development, Inc.

3. Report Date IO,S' 24 ’1'9'9'1'_ 4, Antiquities Permit No. _91-UT-54939

5. Respansible Institution GlR A'N’D’ IRII]VIE’RI II,N’S! County _ Uintah

6. Fieldwork Location: TWN [1]1 S] , Range |2|4|E Section(s) |24
TWN J Range Section(s) J
7. Resource Area |B|C TWN J ! " Range Section(s)

PO=Pony Express, BR=Bear River, WS=Warm Springs, BC=Book Cliffs, HR=House Range,
SE=Sevier River, HM=Henry Mountains, BE=Beaver River, DX=Dixzie, KA=Kanab,
ES=Escalante, SJ=San Juan, GR=Grand, SR=San Ravhael, DM=Diamond Mountain

8. Description of Examination Procedures: 2 100 percent pedestrian cultural resources
survey of the proposed well location was made by walking a series of concentric circles
around the flagged center to a diameter of 750 feet, thus covering an area of about 10

acres. The connecting access route was walked in a zigzag transect centered on the flag-
ged centerline to cover a swath 200 feet wide.

9. : 10. Inventory Type |I|
Linear Miles Surveyed 0. ll
and/or . R=Reconnaissance
Definable Acres Surveyed I=Intensive
and/or S=statistical
Legally Undefinable Acres {1]0 :
Surveyed

11. Description of Findings (attach appendices, if appropriate)

No cultural resources were identified.

12. Number Sites found {0 13. Collection N
No sites = 0 U_J__l_l_] Y=Yes N=No u

14. Actual/Potential National Register Properties Affected: None.

15. Literature Search, lLocation/Date: BIM Vernal District Office, 5/23/91

16. Conclusion/Recammendations: Archaeological clearance is recommended.

17. Signature of Administrator & Field Supervisor: Administrator </ §. (‘e oo —
' Chjl E, Comne
Field Supervisor__ { [ s, (e -~

*For extra locationals use additional 8100-3 forms 85y ?130-:)’3
2/85
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Bottom Hole Diagram

aoaiie]  N-Boos P

R
¢
Pese Aam ) f¥-3ccopsl g'
\
‘ ' . Soco £31 S 1%
BA .. = 3coop=t Haas{ 1] n
. - b2 QO
: Nk :
DX - C (= «jilo A
CYneve 3000 >3 '2.3- S )
2 ‘
- J

TITLY

s Mg




- ,/"U

POTOFGOLD 24-1

A T

: B |
, Bylale Sy

i

3

.. B - .

- . .. RNRRELL R ALl !

: P N T s ’ i-
STANe 3 wege® B 2

,.-
Pl
~ay

t
rl

. i A ot
T N ._ ~ ~ g o b
B '; i&?‘ """N
. AT S (T

e S T

s = ¢
% ki 303 .70
[ S - 4
z
o - € - .
i .
L e
. - . '.

Ty v

RAIN

4

BOW

- i . i
. Q"_; ;‘:. "'w!. . co.
. S S P e e
Ol -.wn:r."f“';‘ Ny, . P 37
L 2YS5TEY X¥ nie :
o AP o, 0 I TP I Y A v e
B A St LI
-

< ey
OiL SPRIugy Y w3 Ted
C .

|
-\

Ty

Tigd PoilT

- s
;f /! | i ; i

UINTA H

P e Y )




Constructed love!

Cut Spitlway

reo

As staked)

Borrow a

{

b

§ crest of dam

PLAN
Crast
| width !
I 12'min i ‘
Bottom of spiliway < r?.? d
—_—— —r Freepoord
! (’O’v cs staked)
2\ l &7 s
-\ H sarth kment—__ z

Naturaf . Natured
Broun—~ +—& core trench & crest qm:nd
A T e T T = — —— __H/L O~ ——— —_———
Upstresm (U.S) ‘ Stripping I - —]\Coro trench
» . c '
€" min. 3 12
™
CROSS-SECTION
(BOTTOM OF DRAINAGE)
UNITED STATES DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
DIVISION OF ENGINEERING SYSTEMS OENVER SERVICE CENTER
TYPICAL
NOTES: ‘e
| Emponxment slopes 8 dimensions shoil be as shown on the Work Summary DESIGNS‘DA-Y . /’-///{/
Chart REVIEWED )
APPROVED .ZMA.:LML___
2. Cut spiway to be constructed where no adequate natural spiliwoy exists PW Twist
"W, Twis
DRAWN 4.0. Sedillo SCALE NONE
DATE MARCH 9, 1984 SHEET OF
@ auwavs uink SAFETY | DrAWING NO. 02294-2




Doema
Form 3160—3 . SUBMIT INQIPPLICATE" go:n hpgrBJL&.N
B 0 udget . 1 —
omenty 353101 UNITED STATES O oo ey ™ Expires Auguat 81, 1t 013
DEPARTMENT OF THE INTERIOR 5. LEABE DESIGNATION AND BERIAL NO.
BUREAU OF LAND MANAGEMENT U-66761

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK O IF [XDIAX, ALLOTTER ON TRIBE NAME

DRILL [E DEEPEN D PLUG BACK D 7. UNIT AGREEMENT NaMB ‘

b. TYPE OF WELL [E—

1a. TYPE OF WORK

i SINGLE MULTIPLE
c‘?‘_l:u gvAEsLL oTHER ZONE ZONE 8. FARM OR LEASE NAME
2. NAME OF OPERATOE Ty i
Wasatch Gas Development, Inc. 8. weLL No.
3. ADDRESS OF 0p.|:|u-ron Pot of Gold #24~1
1455 Riverchon Plaza, 3500 Maple Avenue, Dallas, Texas 75219 10. FIELD 4¥D FOOL, OR WILDCAT
4. LocaTiON oF wWiLL (Report location clearly and {n accordance with any State requlrementn *) . 1 d
At suriace i wi cat
. 88C., T, R., M., OR BLK,
557 feet from West line; 2166 feet from North line AND BURVEY OR 4ARKA
At proposed prod. zone
same Sec. 24,T11S;R24E,SLB&M
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® 12. COUNTY OR PARISH| 13. BTATE
16.9 wmiles south of Bonanza, Utah Uintah Utah
10. DISTANCE FROM PROPUSED® 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED
FROPERTY 08 LEASE LINE, FT TO THIS WELL
PR
(Also to nearest drig. unlt Hne. if any) 557' 2 Iy 494 . 86 320.00
18. DISTANCE FROM PROTOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OB CABLE TOOLS . . _ _. . ... . ... _i.
TO NEAREST WELL, DRILLING, COMPLETED, :
O APPLIED FOR, ON THIS LEASE, FT. ——— 4 .500" Rots )
21. ELEVATIONS (Show whether DF. RT, GR, ete.) % APPROX, DATE WORK WILL START®
6107 feet (GR) July 15, 1991
23 PROPOSED CASING AND CEMENTING PROGRAM 1
t
8IZE OF ROLE BIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT !
12%" 9 5/8" = LY 300' New | Determined upon-rewview-of-Cal 1%,2
7_5/8" 5 1/2" 15.5 1bs. \] 4500" "
3230% Y4 (Te |

o7 @@ﬂ:{@@
"AG 0 2 199

DIVISION OF
OIL GAS & MINING L

- Cna_,?eé Mol € oS /e/ /fa../' IQ /a,» o e ’7/30/?/ Sov :
IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive sone and proposed new productive
zone. If proposal Is to 111
preventer program, if

r deepen directlonally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

£

N W % Contract Landman DATE 5 J/az' /7/

SIGNED TITLE
Iz

(This spaca/fo{l?edernl or SVmce use)

PERMIT NoO. APPROVAL DATE

2L s, BT B e EJ1 )21

TITLE ﬂ(/,,

APPROVED BY
CONDITIONS OF APPROVAL. ll‘ ANY

NOTICE OF APPROVAL CONDITIONS OF APPROVAL ATTACHED.

TO OPERATOR'S COPY
*See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowinely and willfullv to make to anv departmént or agency of the



CONDITIONS OF APPROVAL
FOR AP DRILL

Company /Operator: Wasatch Gas Development, Inc.

Well Name & Number: #24-1

Lease Number: U-66761

Location: 557 'FWL 2166' FNL, Sec. 24, TI1S, R24E

Surface Ownership: Public Lands Administered by the BLM

NOTIFICATION REQUIREMENTS

Location Construction

at Teast forty-eight (48) hours prior to
construction of location and access roads.

Location Completion

prior to moving on the drilling rig.

Spud Notice - at least twenty-four (24) hours prior to spudding
the well

Casing String and - at least twenty-four (24) hours prior to running

Cementing casing and cementing all casing strings,

BOP and Related - at least twenty-four (24) hours prior to initiating

Equipment Tests pressure tests.

First Production within five (5) business days after new well begins
Notice or production resumes after well has been off
production for more than ninety (90) days.

For more specific details on notification requirements, please check the
Conditions of Approval for Notice to Dril] and Surface Use Program.



Approval of this application does not warrant or certify that the applicant
holds legal or equitable title to those rights in the subject lease which
vould entitle the applicant to conduct operations thereon.

A1l lease and/or unit operations will be conducted in such a manner that
full compliance is made with applicable laws, regulations (43 CFR 3100),
Onshore 0i1 and Gas Orders, and the approved plan of operations. The
operator is fully responsible for the actions of his subcontractors. A copy
of these conditions will be furnished the field representative to insure
compliance.

Be aware fire restrictions may be in effect when location is being
constructed and/or when well is being drilled. Contact the appropriate
Surface Management Agency for information.

A. DRILLING PROGRAM

1. Estimated Depth at Which 0i1, Gas, Water, or Other Mineral Bearing
Lones are txpected to De Encountered

Report ALL water shows and water-bearing sands to Tim Ingwell of
this office. Copies of State of Utah form 0GC-8-X are acceptable.
If noticeable water flows are detected, submit samples to this
office along with any water analyses conducted.

A1l usable water and prospectively valuable minerals (as described
by BLM at onsite) encountered during drilling, will be recorded by
depth and adequately protected. Al1 oil and gas shows will be
tested to determine commercial potential.

2. Pressure Control Equipment

The BOP and related equipment shall meet the minimum requirements
of onshore 0i1 and Gas Order No. 2 for equipment and testing
requirements, procedures, etc., and individual components shall be
operable as designed. Chart recorders shall be used for all
pressure tests.

Test charts, with individual test results identified, shall be
maintained on Tocation while drilling and shall be made available
to a BLM representative upon request.

3. Casing Program and Auxiliary Equipment

Surface casing shall have centralizers on the bottom three joints,
with a minimum of one centralizer per joint.

As a minimum, the usable water and oil shale resources shall be
isolated and/or protected by having a cement top for the production
casing at least 200 feet above the top of the Mahogany oil shale,
identified at + 770 feet.



The Vernal District Office shall be notified at least twenty-four
(24) hours prior to the running and cementing of all casing
strings, in order to have a BLM representative on location while
running and cementing all casing strings.

Mud Program and Circulating Medium

Hazardous substances specifically listed by the EPA as a hazardous
waste or demonstrating a characteristic of a hazardous waste will
not be used in drilling, testing, or completion operations.

No chromate additives will be used in the mud system on Federal and
Indian lands without prior BLM approval to ensure adequate
protection of fresh water aquifers.

Coring, Logging and Testing Program

Daily drilling and completion progress reports shall be submitted
to this office on a weekly basis.

A1l Drill Stem tests (DST) shall be accomplished during daylight
hours, unless specific approval to start during other hours is
obtained from the Authorized Officer. However, DSTs may be allowed
to continue at night if the test was initiated during daytlight
hours and the rate of flow is stabilized and if adequate lighting
is available (i.e., lighting which is adequate for visibility and
vaporproof for safe operations). Packers can be released, but
tripping should not begin before daylight unless prior approval is
obtained from the Authorized Officer (A0).

A cement bond log (CBL) shall be utilized to determine the top of
cement (TOC) and bond quality for the production casing.

Notifications of Operations

Operator shall report production data to MMS pursuant to 30 CFR
216.5 using form MMS/3160,

The date on which production is commenced or resumed will be
construed for oil wells as the date on which liquid hydrocarbons
are first sold or shipped from a temporary storage facility, such
as a test tank, and for which a run ticket is required to be
generated or the date on which 1iquid hydrocarbons are first
produced into a permanent storage facility, whichever first occurs;
and, for gas wells, as the date on which associated Tiquid
hydrocarbons are first sold or shipped from a temporary storage
facility, such as a test tank, and for which a run ticket is
required to be generated, or the date on which gas is first
measured through permanent metering facilities, whichever first
occurs.



Gas produced from this well may not be vented or flared beyond an
initial authorized test period of thirty (30) days or 50 MMCF
following its completion, whichever occurs first, without the prior
written approval of the AO. Should gas be vented or flared without
approval beyond the authorized test period, the operator may be
directed to shut-in the well until the gas can be captured or
approval to continue venting or flaring as uneconomic is granted
and the operator shall be required to compensate the lessor for
that portion of the gas vented or flared without approval which is

determined to have been avoidably lost.

A schematic facilities diagram, as required by 43 CFR 3162.7-2,
3162.7-3, and 3162.7-4, shall be submitted to the appropriate
District Office within thirty (30) days of installation or first
production, whichever occurs first. All site security regulations,
as specified in Onshore 0i1 and Gas Order No. 3, shall be adhered
to. All product lines entering and leaving hydrocarbon storage
tanks will be effectively sealed in accordance with 43 CFR 3162.7-4,

Other Information

Al1 Toading lines will be placed inside the berm surrounding the
tank battery.

All off-lease storage, off-lease measurement, or commingling
onlease or off-lease will have prior written approval from the A0.

Gas meter runs for each well will be located within 500 feet of the
wellhead. The gas flowline will be buried or anchored down from
the wellhead to the meter and 500 feet downstream of the meter run
or any production facilities. Meter runs will be housed and/or
fenced.

The 0i1 and gas measurement facilities will be installed on the
well location. The oil and gas meters will be calibrated in place
prior to any deliveries. Tests for meter accuracy will be conducted
monthly for the first three months on new meter installations and
at least quarterly thereafter. The A0 will be provided with a date
and time for the initial meter calibration and all future meter
proving schedules. A copy of the meter calibration reports will be
submitted to the Vernal District Office. A1l meter measurement
facilities will conform with Onshore 0i1 & Gas Order No. 4 for
1iquid hydrocarbons and Onshore 0i1 & Gas Order No. 5 for natural
gas measurement,

The use of materials under BLM jurisdiction will conform to 43 CFR
3610.2-3.

There will be no deviation from the proposed drilling and/or
workover program without prior approval from the A0. Safe drilling
and operating practices must be observed. All wells, whether
drilling, producing, suspended, or abandoned will be identified in
accordance with 43 CFR 3162.



"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for
approval for all changes of plans and other operations in
accordance with 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal 0il1 and Gas Royalty Management Act
of 1982, as implemented by the applicable provisions of the
operating regulations at Title 43 CFR 3162.4-1(c), requires that
"not Tater than the 5th business day after any well begins
production on which royalty is due anywhere on a lease site or
allocated to a lease site, or resumes production in the case of a
well which has been off production for more than 90 days, the
operator shall notify the authorized officer by letter or sundry
notice, Form 3160-5, or orally to be followed by a Tetter or sundry
notice, of the date on which such production has begun or resumed."

If you fail to comply with this requirement in the manner and time
allowed, you shall be 1iable for a civil penalty of up to $10,000
per violation for each day such violation continues, not to exceed
a maximum of 20 days. See Section 109(c)(3) of the Federal 0il and
Gas Royalty Management Act of 1982 and the implementing regulations
at Title 43 CFR 3162.4-1(b)(5)(i1).

APD approval is valid for a period of one (1) year from the
signature date. An extension period may be granted, if requested,
prior to the expiration of the original approval period.

In the event after-hours approvals are necessary, please contact
one of the following individuals:

Gerald E. Kenczka (801) 781-1190
Petroleum Engineer

Ed Forsman (801) 789-7077
Petroleum Engineer

BLM FAX Machine (801) 789-3634



EPA'S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES
While the following wastes are nonexempt, they are not necessarily hazardous:
Unused fracturing fluids or acids
Gas plant cooling tower cleaning wastes
Painting wastes
0i1 and gas service company wastes such as empty drums, drum rinsate,
vacuum truck rinsate, sandblast media, painting wastes, spend

solvents, spilled chemicals, and waste acids.

Vacuum truck and drum rinsate from trucks and drums, transporting or
containing nonexempt wastes.

Refinery wastes

Liquid and solid wastes generated by crude 0il and tank bottom
reclaimers

Used equipment lubrication oils

Waste compressor oil, filters, and blowdown
Used hydraulic fluids

Waste solvents

Waste in transportation pipeline-related pits
Caustic or acid cleaners

Boiler cleaning wastes

Boiler refractory bricks

Incinerator ash

Laboratory wastes

Sanitary wastes

Pesticide wastes

Radioactive tracer wastes

Drums, insulation, and miscellaneous solids



B. THIRTEEN POINT SURFACE USE PROGRAM:

AT1 travel will be confined to existing access road rights-of-way.

Access roads and surface disturbing activities will conform to standards
outlined in the Bureau of Land Management and Forest Service publication:
Surface Operating Standards for 0il and Gas Explroation and Development (1989),

The road shall be constructed/upgraded to meet the standards of the anticipated
traffic flow and all-weather road requirements. Construction/upgrading shall
include ditching, draining, graveling, crowning, and capping the roadbed as
necessary to provide a well constructed safe road. Prior to upgrading, the
road shall be cleared of any snow cover and allowed to dry completely.
Traveling off the 30 foot right-of-way will not be allowed. Road drainage
crossings shall be of the typical dry creek drainage crossing type. Crossings
shall be designed so they will not cause siltation or accumulation of debris
in the drainage crossing nor shall the drainages be blocked by the roadbed.
Erosion of drainage ditches by runoff water shall be prevented by diverting
water off at frequent intervals by means of cutouts. Upgrading shall not be
allowed during muddy conditions. Should mud holes develop, they shall be
filled in and detours around them avoided.

If storage facilities/tank batteries are constructed on this lease, the
facility/battery or the well pad shall be surrounded by a containment dike of
sufficient capacity to contain, at a minimum, the entire content of the
Targest tank within the facility/battery, unless more stringent protective
requirements are deemed necessary by the authorized officer.

A1l permanent (on site for six months or longer) structures constructed or
installed (including pumping units) will be painted a flat, non-reflective,
earthtone color to match one of the standard environmental colors, as
determined by the Rocky Mountain Five State Interagency Committee. A1l
facilities will be painted within 6 months of installation. Facilities
required to comply with 0.S.H.A. (Occupational Safety and Health Act) will be
excluded.

If at any time the facilities located on public land and authorized by the
terms of the lease are no longer included in the lease (due to a contraction
in the unit or other lease or unit boundary change), BLM will process a change
in authorization to the appropriate statute. The authorization will be
subject to appropriate rental or other financial obligation as determined by
the authorized officer.

*Burning will not be allowed. A1l trash must be contained in a trash
cage and hauled away to an approved disposal site at the completion of
the drilling activities.

On BLM administered lands:

The reserve pit shall be constructed so as not to leak, break, or allow
discharge,

If blasting is required to construct the pit, then the reserve pit shall
be Tined to conserve water and drilling fluids.



"If a plastic nylon reinforced liner is used, it will be a minimum
of 10 mil thickness with sufficient bedding (either straw or dirt)
to cover any rocks. The liner will overlap the pit walls and be
covered with dirt and/or rocks to hold it in place. No trash,
scrap pipe, etc., that could puncture the 1iner will be disposed of
in the pit. More stringent protective requirements may be deemed
necessary by the A.0."

After first production, produced waste water will be confined to a
lined pit or storage tank for a period not to exceed ninety (90)
days. During the 90 day period, in accordance with NTL-2B, an
application for approval of a permanent disposal method and
location, along with required water analysis, shall be submitted
for the AO's approval. Failure to file an application within the
time allowed will be considered an incident of noncompliance.

The reserve pit will be located on the: south side of the location.

The flare pit will be located downwind of the prevailing wind
direction on the south side of the location a minimum of 100 feet
from the well head and 30 feet Trom the reserve pit fence.

The stockpiled topsoil (first six inches) will be stored on the:
southwest corner and east sides of the location.

Access to the well pad will be from the: west.

Diversion ditch(es) shall be constructed on the west side of the
location, draining to the north corner and 0i11 be rounded off to
reduce cut and make this channel closer to the present grade.

The drainage(s) shall be diverted around the west side(s) of the
well pad location.

The northwest corner of the well pad will be rounded off to avoid
the cut required there and better position the drainage diversion.

Fencing Requirements

A1l pits will be fenced according to the following minimum standards:

a. 39-inch net wire shall be used with at least one strand of barbed
wire on top of the net wire (barbed wire is not necessary if pipe
or some type of reinforcement rod is attached to the top of the
entire fence).

b. The net wire shall be no more than 2-inches above the ground. The
barbed wire shall be 3-inches above the net wire. Total height of
the fence shall be at least 42-inches.

c. Corner posts shall be cemented and/or braced in such a manner to
keep the fence tight at all times.



Standard steel, wood, or Pipe posts shall be used between the
corner braces. Maximum distance between any two posts shall be no
greater than 16 feet.

A1l wire shall be stretched, by using a stretching device, before
it is attached to the corner posts.

The reserve pit fencing will be on three sides during drilling operations
and on the fourth side when the rig moves off the location. Pits will
be fenced and maintained until clean-up,

Plans for Restoration of Surface

a.

Producing Location

Immediately upon well completion, the location and surrounding area
will be cleared of all unused tubing, equipment, debris, materials,
trash, and junk not required for production.

Immediately upon well completion, any hydrocarbons on the pit shall
be removed in accordance with 43 CFR 3162.7-1,

If a plastic nylon reinforced liner is used, it shall be torn and
perforated before backfilling of the reserve pit.

The reserve pit and that portion of the location not needed for
production facilities/operations will be recontoured to the
approximate natural contours. The reserve pit will be reclaimed
within one year from the date of well completion. Before any dirt
work takes place, the reserve pit must be completely dry and all
cans, barrels, pipe, etc., will be removed.

Contact appropriate surface management agency for required seed
mixture.

Dry Hole/Abandoned Location

At such time as the well is plugged and abandoned, the operator
shall submit a subsequent report of abandonment and BLM will attach
the appropriate surface rehabilitation conditions of approval.

Other Additional Information

a. The operator is responsible for informing all persons in the
area who are associated with this project that they will be
subject to prosecution for knowingly disturbing historic or
archaeological sites, or for collecting artifacts. If
historic or archaeological materials are uncovered during
construction, the operator is to immediately stop work that
might further disturb such materials, and contact the
authorized officer (A0). Within five working days the A0 will
inform the operator as to:

-whether the materials appear eligible for the National
Register of Historic Places;
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-the mitigation measures the operator will 1ikely have to
undertake before the site can be used (assuming in situ
preservation is not necessary); and

-a time frame for the A0 to complete an expedited review under
36 CFR 800.17 to confirm, through the State Historic
Preservation Officer, that the findings of the A0 are correct
and that mitigation is appropriate.

If the operator wishes, at any time, to relocate activities to
avoid the expense of mitgation and/or the delays associated
with this process, the A0 will assume responsibility for
whatever recordation and stabilization of the exposed
materials may be required. Otherwise, the operator will be
responsible for mitigation costs. The A0 will provide
technical and procedural guidelines for the conduct of
mitigation. Upon verification from the A0 that required
mitigation has been completed, the operator will then be
allowed to resume construction.

The operator will control noxious weeds along rights-of-way
for roads, pipelines, well sites, or other applicable
facilities. A Tist of noxious weeds may be obtained from the
BLM, or the appropriate County Extension Office. On BLM
administered land it is required that a Pesticide Use Proposal
shall be submitted, and given approval, prior to the
application of herbicides or other pesticides or possible
hazardous chemicals.

Drilling rigs and/or equipment used during drilling operations
on this wellsite will not be stacked or stored on Federal
Lands after the conclusion of drilling operations or at any
other time without BLM authorization. However, if BLM
authorization is obtained, it is only a temporary measure to
allow time to make arrangements for permanent storage on
commercial facilities. (The BLM does not seek to compete with
private industry. There are commercial facilities available
for stacking and storing drilling rigs.)

Additional Surface Stipulations

A silt catchment dam and basin will be constructed according to BLM
specifications north of the location, where flagged.

The area has been identified as having critical to severe soil erosion

conditions. In order to minimize watershed damage during wet and muddy
eriods, the authorized BLM officer may. prohibit surface a1stur51ng

activities., This Timitation does not apply to mainenance and operation

of producing wells.




A1l lease and/or unit operations will be conducted in such a manner that full
compliance is made with all applicable laws, regulations, Onshore 0il and Gas
Orders, the approved plan of operations, and any applicable Notice to
Lessees. The operator is fully responsible for the actions of his
subcontractors. A copy of these conditions will be furnished the field
representative to insure compliance.

A complete copy of the approved APD and ROW grant, if applicable, shall be on
location during construction of the Tocation and drilling activities.

The operator or his/her contractor shall contact the BLM Office at (801)
789-1362 forty-eight (48) hours prior to construction activities.

The BLM Office shall be notified upon site completion prior to moving on the
drilling rig.



SELF CERTIFICATION STATEMENT

Please be advised that Wasatch Gas Development, Inc. is considered
to be the operator of Well No. Pot of Gold #24-1

Uintah County, Utah; and is responsible under the terms and
conditions of the lease for the operations conducted upon the
leased lands. Bond coverage is provided by Crown Charter National Bank

(letter of credit number 165) of Ralex Building, P. 0. Box 191069, Dallas, TX 75219.

WASATCH GAS DEVELOPMENT, INC.

Mark i%TDolar
Attorney in Fact
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SELF CERTIFICATION STATEMENT

Under the Federal regulations in effect as of June 15, 1988,
designation of operator froms are no longer required when operator
is not 100% record title holder. An operator is now required to
submit a self-certification statement to the approriate Bureau
office stating that said operator has the right to operate upon
the leasehold premises.

Please be advised that Wasatch Gas Development, Inc. is considered

to be the operator of Well No. Pot of Gold #24-1, Section 24: SW/4NW/4,
Township 11 South, Range 24 East, SLB&M, Lease U-66761, Uintah County,
Utah; and is responsible under the terms and conditions of the lease
for the operaions conducted upon the leased lands. Bond coverage is
provided by Underwriter’s Indemnity under Nationwide BLM Bond #B10611.
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Yasatch Gas Development, Inc, -
1455 Riverchon Plaza

3500 Maple Avenue

Dallas, TX 75219

Re: ¥ell No, 24-1
SENK, Sec. 24, TI1S, R24t
Lease Mo, U-GS7€1
Uintah County, Utah

EentTQmen:

Enclosed fs an approved copy of the Application for Permit to Drill for the
above referenced well.

A copy of the approved APD was als¢ sent to Mark S, Delar, 2035 South 700
East, Sandy, Utah, B4070 on August 1, 1991,

If you have any questions concerning this matter, please contact Fat Sutton of
this office at (801) 789-1362,

Sincerely,

-

Howard B, Cleavinger I!
Assistant District Manager
for Minerals

Enclosure
cc:  fMark Dolar
bcc: Well File

Reading File
Central File

:plp:1338 b)) «:"-“ﬁr NI\
PSutton: plp:1338S fg{q{é# X { '?wéﬁr»'

- DIVISION oF
OIL GAS & MINING



CONDITIONS OF APPROVAL

FOR_APPLICATION FOR PERMIT TO DRILL

Company/Operator: Wasatch Gas Development, Inc.

Well Name & Number: #24-1

Lease Number: U-66761

Location: 557'FWL 2166' FNL, Sec. 24, TI1S, R24E

Surface Ownership: Public Lands Administered by the BLM

Location Construction

Location Completion
Spud Notice

Casing String and
Cementing

BOP and Related
Equipment Tests

First Production
Notice

NOTIFICATION REQUIREMENTS

at least forty-eight (48) hours prior to
construction of location and access roads.

prior to moving on the drilling rig.

at least twenty-four (24) hours prior to spudding
the well

at least twenty-four (24) hours prior to running
casing and cementing all casing strings.

at least twenty-four (24) hours prior to initiating
pressure tests.

within five (5) business days after new well begins
or production resumes after well has been off
production for more than ninety (90) days.

For more specific details on notification requirements, please check the
Conditions of Approval for Notice to Drill and Surface Use Program.

g

PUG 0 6 1991

DIVISION OF
OiL GAS & MINING
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Approval of this application does not warrant or certify that the applicant
holds legal or equitable title to those rights in the subject Tease which
would entitle the applicant to conduct operations thereon.

A1l lease and/or unit operations will be conducted in such a manner that
full compliance is made with applicable laws, regulations (43 CFR 3100),
Onshore 0i1 and Gas Orders, and the approved plan of operations. The
operator is fully responsible for the actions of his subcontractors. A copy
of these conditions will be furnished the field representative to insure
compliance.

Be aware fire restrictions may be in effect when location is being
constructed and/or when well is being drilled. Contact the appropriate
Surface Management Agency for information.

A. DRILLING PROGRAM

1. Estimated Depth at Which 0i1, Gas, Water, or Other Mineral Bearing
ones are txpected to be Encountere ‘

Report ALL water shows and water-bearing sands to Tim Ingwell of
this office. Copies of State of Utah form 0GC-8-X are acceptable,
If noticeable water flows are detected, submit samples to this
office along with any water analyses conducted.

A1l usable water and prospectively valuable minerals (as described
by BLM at onsite) encountered during drilling, will be recorded by
depth and adequately protected. A1l o011 and gas shows will be
tested to determine commercial potential.

2. Pressure Control Equipment

The BOP and related equipment shall meet the minimum requirements
of onshore 0i1 and Gas Order No. 2 for equipment and testing
requirements, procedures, etc., and individual components shall be
operable as designed. Chart recorders shall be used for all
pressure tests.

Test charts, with individual test results identified, shall be
maintained on location while drilling and shall be made available
to a BLM representative upon request,

3. Casing Program and Auxiliary Equipment

Surface casing shall have centralizers on the bottom three joints,
with a minimum of one centralizer per joint.

As a minimum, the usable water and o0il shale resources shall be
isolated and/or protected by having a cement top for the production
casing at least 200 feet above the top of the Mahogany o0il shale,
identified at + 770 feet.
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The Vernal District Office shall be notified at Teast twenty-four
(24) hours prior to the running and cementing of all casing

strings, in order to have a BLM representative on location while
running and cementing all casing strings.

Mud Program and Circulating Medium

Hazardous substances specifically 1isted by the EPA as a hazardous
waste or demonstrating a characteristic of a hazardous waste will
not be used in drilling, testing, or completion operations.

No chromate additives will be used in the mud system on Federal and
Indian 1ands without prior BLM approval to ensure adequate
protection of fresh water aquifers.

Coring, Logging and Testing Program

Daily drilling and compTetion progress reports shall be submitted
to this office on a weekly basis.

A11 Drill Stem tests (DST) shall be accomplished during daylight
hours, unless specific approval to start during other hours is
obtained from the Authorized Officer. However, DSTs may be allowed
to continue at night if the test was initiated during daylight
hours and the rate of flow is stabilized and if adequate 1ighting
is available (i.e., lighting which is adequate for visibility and
vaporproof for safe operations). Packers can be released, but
tripping should not begin before daylight unless prior approval is
obtained from the Authorized Officer (AO).

A cement bond Tog (CBL) shall be utilized to determine the top of
cement (TOC) and bond quality for the production casing.

Notifications of Operations

Operator shall report production data to MMS pursuant to 30 CFR
216.5 using form MMS/3160.

The date on which production is commenced or resumed will be
construed for oil wells as the date on which 1iquid hydrocarbons
are first sold or shipped from a temporary storage facility, such
as a test tank, and for which a run ticket is required to be
generated or the date on which 1iquid hydrocarbons are first
produced into a permanent storage facility, whichever first occurs;
and, for gas wells, as the date on which associated 1iquid
hydrocarbons are first sold or shipped from a temporary storage
facility, such as a test tank, and for which a run ticket is
required to be generated, or the date on which gas is first
measured through permanent metering facilities, whichever first
occurs.



Gas produced from this well may not be vented or flared beyond an
initial authorized test period of thirty (30) days or 50 MMCF
following its completion, whichever occurs first, without the prior
written approval of the AO. Should gas be vented or flared without
approval beyond the authorized test period, the operator may be
directed to shut-in the well until the gas can be captured or
approval to continue venting or flaring as uneconomic is granted
and the operator shall be required to compensate the lessor for
that portion of the gas vented or tiared without approval which is
determined to have been avoidably lost.

A schematic facilities diagram, as required by 43 CFR 3162.7-2,
3162.7-3, and 3162.7-4, shall be submitted to the appropriate
District Office within thirty (30) days of installation or first
production, whichever occurs first. A1l site security regulations,
as specified in Onshore 0il and Gas Order No. 3, shall be adhered
to. A1l product lines entering and leaving hydrocarbon storage
tanks will be effectively sealed in accordance with 43 CFR 3162.7-4.

Other Information

A11 loading 1ines will be placed inside the berm surrounding the
tank battery.

A1l off-lease storage, off-lease measurement, or commingling
onltease or off-lease will have prior written approvai from the AO.

Gas meter runs for each well will be located within 500 feet of the
wellhead. The gas flowline will be buried or anchored down from
the wellhead to the meter and 500 feet downstream of the meter run
or any production facilities. Meter runs will be housed and/or
fenced.

The oil and gas measurement facilities will be installed on the
well location. The o0il and gas meters will be calibrated in place
prior to any deliveries. Tests for meter accuracy will be conducted
monthly for the first three months on new meter installations and
at least quarterly thereafter. The AD will be provided with a date
and time for the initial meter calibration and all future meter
proving schedules. A copy of the meter calibration reports will be
submitted to the Vernal District Office. A1l meter measurement
facilities will conform with Onshore 0i1 & Gas Order No. 4 for
1iquid hydrocarbons and Onshore 0il1 & Gas Order No. 5 for natural
gas measurement.

The use of materials under BLM jurisdiction will conform to 43 CFR
3610,2-3.

There will be no deviation from the proposed drilling and/or
workover program without prior approval from the AO. Safe drilling
and operating practices must be observed. All wells, whether
drilling, producing, suspended, or abandoned will be identified in
accordance with 43 CFR 3162.




“Sundry Notice and Report on Wells" (Form 3160-5) will be filed for
approval for all changes of plans and other operations in
accordance with 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal 0il1 and Gas Royalty Management Act
of 1982, as implemented by the applicable provisions of the
operating regulations at Title 43 CFR 3162.4-1(c), requires that
“not later than the 5th business day after any well begins
production on which royalty is due anywhere on a lease site or
allocated to a lease site, or resumes production in the case of a
well which has been off production for more than 90 days, the
operator shall notify the authorized officer by letter or sundry
notice, Form 3160-5, or orally to be followed by a letter or sundry
notice, of the date on which such production has begun or resumed.”™

If you fail to comply with this requirement in the manner and time
allowed, you shall be 1iable for a civil penalty of up to $10,000
per violation for each day such violation continues, not to exceed
a maximum of 20 days. See Section 109(c)(3) of the Federal 0il and
Gas Royalty Management Act of 1982 and the implementing regulations
at Title 43 CFR 3162.4-1(b)(5)(ii).

APD approval is valid for a period of one (1) year from the
signature date. An extension period may be granted, if requested,
prior to the expiration of the original approval period.

In the event after-hours approvals are necessary, please contact
one of the following individuals:

Gerald E. Kenczka (801) 781-1190
Petroleum Engineer

Ed Forsman (801) 789-7077
Petroleum Engineer

BLM FAX Machine (801) 789-3634
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EPA'S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES
While the following wastes are nonexempt, they are not necessarily hazardous:

Unused fracturing fluids or acids
Gas plant cooling tower cleaning wastes
Painting wastes
011 and gas service company wastes such as empty drums, drum rinsate,
vacuum truck rinsate, sandblast media, painting wastes, spend

solvents, spilled chemicals, and waste acids.

Vacuum truck and drum rinsate from trucks and drums, transporting or
containing nonexempt wastes.

Refinery wastes

Liquid and solid wastes generated by crude o0il and tank bottom
reclaimers

Used equipment lubrication oils

Waste compressor oil, filters, and blowdown
Used hydraulic fluids

Waste solvents

Waste in transportation pipeline-related pits
Caustic or acid cleaners

Boiler cleaning wastes

Boiler refractory bricks

Incinefator ash

Laboratory wastes

Sanitary wastes

Pesticide wastes

Radioactive tracer wastes

Drums, insulation, and miscellaneous solids



B. THIRTEEN POINT SURFACE USE PROGRAM:

A11 travel will be confined to existing access road rights-of-way.

Access roads and surface disturbing activities will conform to standards
outlined in the Bureau of Land Management and Forest Service publication: -
Surface Operating Standards for 0i1 and Gas Explroation and Development (1989).

The road shall be constructed/upgraded to meet the standards of the anticipated
traffic flow and all-weather road requirements. Construction/upgrading shall
include ditching, draining, graveling, crowning, and capping the roadbed as
necessary to provide a well constructed safe road. Prior to upgrading, the
road shall be cleared of any snow cover and allowed to dry completely.
Traveling off the 30 foot right-of-way will not be allowed. Road drainage
crossings shall be of the typical dry creek drainage crossing type. Crossings
shall be designed so they will not cause siltation or accumulation of debris
in the drainage crossing nor shall the drainages be blocked by the roadbed.
Erosion of drainage ditches by runoff water shall be prevented by diverting
water off at frequent intervals by means of cutouts. Upgrading shall not be
allowed during muddy conditions. Should mud holes develop, they shall be
filled in and detours around them avoided.

If storage facilities/tank batteries are constructed on this lease, the
facility/battery or the well pad shall be surrounded by a containment dike of
sufficient capacity to contain, at a minimum, the entire content of the
Targest tank within the facility/battery, unless more stringent protective
requirements are deemed necessary by the authorized officer.

A1l permanent (on site for six months or longer) structures constructed or
installed (including pumping units) will be painted a flat, non-reflective,
earthtone color to match one of the standard environmental colors, as
determined by the Rocky Mountain Five State Interagency Committee. All
facilities will be painted within 6 months of installation. Facilities
required to comply with 0.S.H.A. (Occupational Safety and Health Act) will be
excluded.

If at any time the facilities located on public land and authorized by the
terms of the lease are no longer included in the lease (due to a contraction
in the unit or other lease or unit boundary change), BLM will process a change
in authorization to the appropriate statute, The authorization will be
subject to appropriate rental or other financial obligation as determined by
the authorized officer.

*Burning will not be allowed. Al1 trash must be contained in a trash
cage and hauled away to an approved disposal site at the completion of
the drilling activities.

On BIM administered lands:

The reserve pit shall be constructed so as not to leak, break, or allow
discharge.

If blasting is required to construct the pit, then the reserve pit shall
be 1ined to conserve water and drilling fluids.
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“If a plastic nylon reinforced 1iner is used, it will be a minimum
of 10 mil1 thickness with sufficient bedding (either straw or dirt)
to cover any rocks. The liner will overlap the pit walls and be
covered with dirt and/or rocks to hold it in place. No trash,
scrap pipe, etc., that could puncture the liner will be disposed of
in the pit. More stringent protective requirements may be deemed
necessary by the A.0."

After first production, produced waste water will be confined to a
lined pit or storage tank for a period not to exceed ninety (90)
days. During the 90 day period, in accordance with NTL-2B, an
application for approval of a permanent disposal method and ‘
location, along with required water analysis, shall be submitted
for the AO's approval. Failure to file an application within the
time allowed will be considered an incident of noncompliance.

The reserve pit will be located on the: south side of the location.

The flare pit will be located downwind of the prevailing wind
direction on the south side of the location a minimum of 100 feet
from the well head and 30 feet from the reserve pit fence.

The stockpiled topsoil (first six inches) will be stored on the:
southwest corner and east sides of the location.

Access to the well pad will be from the: west.

Diversion ditch(es) shall be constructed on the west side of the
Tocation, draining to the north corner and 0i11 Be rounded off to
reduce cut and make this channel closer to the present grade.

The drainage(s) shall be diverted around the west side(s) of the
well pad location,

The northwest corner of the well pad will be rounded off to avoid

the cut required there and better position the drainage diversion.

Fencing Requirements

A1l pits will be fenced according to the following minimum standards:

a.

C.

39-inch net wire shall be used with at least one strand of barbed
wire on top of the net wire (barbed wire is not necessary if pipe
or some type of reinforcement rod is attached to the top of the
entire fence).

The net wire shall be no more than 2-inches above the ground. The
barbed wire shall be 3-inches above the net wire. Total height of
the fence shall be at least 42-inches.

Corner posts shall be cemented and/or braced in such a mannF to
keep the fence tight at all times. i
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d. Standard steel, wood, or pipe posts shall be used between the
corner braces. Maximum distance between any two posts shall be no
greater than 16 feet.

e. A1l wire shall be stretched, by using a stretching device, before
it is attached to the corner posts.

The reserve pit fencing will be on three sides during drilling operations
and on the fourth side when the rig moves off the location. Pits will
be fenced and maintained until clean-up.

Plans for Restoration of Surface

a. Producing Location

Immediately upon well completion, the location and surrounding area
will be cleared of all unused tubing, equipment, debris, materials,
trash, and junk not required for production.

Immediately upon well completion, any hydrocarbons on the pit shall
be removed in accordance with 43 CFR 3162.7-1.

If a plastic nylon reinforced liner is used, it shall be torn and
perforated before backfilling of the reserve pit.

The reserve pit and that portion of the location not needed for
production facilities/operations will be recontoured to the
approximate natural contours. The reserve pit will be reclaimed
within one year from the date of well completion. Before any dirt
work takes pTace, the reserve pit must be completely dry and all
cans, barrels, pipe, etc., will be removed.

Contact appropriate surface management agency for required seed
mixture.

b. Dry Hole/Abandoned Location
At such time as the well is plugged and abandoned, the operator
shall submit a subsequent report of abandonment and BLM will attach
the appropriate surface rehabilitation conditions of approval.

2. Other Additional Information

a. The operator is responsible for informing all persons in the
area who are associated with this project that they will be #%°
subject to prosecution for knowingly disturbing historic or
archaeological sites, or for collecting artifacts. If '
historic or archaeological materials are uncovered during
construction, the operator is to immediately stop work that
might further disturb such materials, and contact the
authorized officer (A0). Within five working days the A0 will
inform the operator as to:

-whether the materials appear eligible for the National
Register of Historic Places; )




-the mitigation measures the operator will 1ikely have to

undertake before the site can be used (assuming in situ
preservation is not necessary); and

-a time frame for the A0 to complete an expedited review under
36 CFR 800.11 to confirm, through the State Historic
Preservation Officer, that the findings of the A0 are correct
and that mitigation is appropriate.

If the operator wishes, at any time, to relocate activities to
avoid the expense of mitgation and/or the delays associated
with this process, the A0 will assume responsibility for
whatever recordation and stabilization of the exposed
materials may be required. Otherwise, the operator will be
responsible for mitigation costs. The A0 will provide
technical and procedural guidelines for the conduct of
mitigation. Upon verification from the A0 that required
mitigation has been completed, the operator will then be
allowed to resume construction.

The operator will control noxious weeds along rights-of-way
for roads, pipelines, well sites, or other applicable
facilities. A list of noxious weeds may be obtained from the
BLM, or the appropriate County Extension Office. On BLM
administered land it is required that a Pesticide Use Proposal
shall be submitted, and given approval, prior to the
application of herbicides or other pesticides or possible
hazardous chemicals.

Drilling rigs and/or equipment used during drilling operations
on this wellsite will not be stacked or stored on Federal
Lands after the conclusion of drilling operations or at any
other time without BLM authorization. However, if BLM
authorization is obtained, it is only a temporary measure to
allow time to make arrangements for permanent storage on
commercial facilities. (The BLM does not seek to compete with
private industry. There are commercial facilities available
for stacking and storing drilling rigs.)

Additional Surface Stipulations

A silt catchment dam and basin will be constructed according to BLM
specifications north of the location, where flagged. '

The area has been identified as having critical to severe soil erosion
conditions. In order to minimize watershed damage during wet and muddy
Eerioas, The authorized BLM officer may Eroﬁ151t surface a1stur51ng
activities, Ts Timitation does not apply to mainenance and operation

of producing wells.
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A1l lease and/or unit operations will be conducted in such a manner that full
compliance is made with all applicable Taws, regulations, Onshore 0i1 and Gas
Orders, the approved plan of operations, and any applicable Notice to
Lessees, The operator is fully responsible for the actions of his
subcontractors. A copy of these conditions will be furnished the field
representative to insure compliance.

A complete copy of the approved APD and ROW grant, if applicable, shall be on
location during construction of the location and drilling activities.

The operator or his/her contractor shall contact the BLM Office at (801)
789-1362 forty-eight (48) hours prior to construction activities.

The BLM Office shall be notified upon site completion prior to moving on the
drilling rig.
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DEPARTMENT OF NATURAL RESOURCES

@ Stat@yoi Utah S

Norman H. Bangerter
Governor

* Dee C. Hansen
Executive Director

DIVISION OF OIL, GAS AND MINING

355 West North Temple
3 Triad Center, Suite 350

Dianne R. Nielson, Ph.D. Salt Lake City, Utah 84180-1203
Division Director 801-538-5340

August 12, 1991

Wasatch Gas Development, Inc.
1455 Riverchon Plaza

3500 Maple Avenue

Dallas, Texas 75219

Gentlemen:

Re: Pot of Gold #24-1 Well, 2166 feet from the North line, 557 feet from the West line,

SW NW, Section 24, Township 11 South, Range 24 East, Uintah County, Utah

Approval to drill the referenced well is hereby granted in accordance with Utah
Admin. R.615-3-2, subject to the following stipulation:

1.

Prior to commencement of drilling, receipt by the Division of evidence
providing assurance of an adequate and approved supply of water as
required by Utah Code Ann. Section 73-3, Appropriation.

In addition, the following actions are necessary to fully comply with this approval

1.
2.

Spudding notification within 24 hours after drilling operations commence.

Submittal of Entity Action Form 6, within five working days following spudding
and whenever a change in operations or interests necessitates an entity
status change.

Submittal of the Report of Water Encountered During Drilling, Form 7.

Prompt notification in the event it is necessary to plug and abandon the well.
Notify Frank R. Mathews, Petroleum Engineer, (Office) (801) 538-5340,
(Home) (801) 476-8613, or R. J. Firth, Associate Director, (Home) (801)
571-6068. :

Compliance with the requirements of Utah Admin. R.615-3-20, Gas Flaring or
Venting.

an equal opportunity employer
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Wasatch Gas Development, Inc.
Pot of Gold #24-1
August 12, 1991

6. Prior to commencement of the proposed drilling operations, plans for facilities
for disposal of sanitary wastes at the drill site shall be submitted to the local
health department. These driling operations and any subsequent well
operations must be conducted in accordance with applicable state and local
health department regulations. A list of local health departments and copies
of applicable reguiations are available from the Division of Environmental
Health, Bureau of Drinking Water/Sanitation, telephone (801)538-6159.

7. This approval shall expire one (1) year after date of issuance uniess
substantial and continuous operation is underway or an application for an
extension is made prior to the approval expiration date.

The API number assigned to this well is 43-047-32061.

Sincerely,

ler
Enclosures
cc: Bureau of Land Management .
J. L. Thompson ‘
WE36/7-8 '
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BUREAU OF LAND MANAGEMENT ?-.
Vernal District Office : N REPLY REFER TO:
170 South 500 East
Vernal, Utah 84078 3162.3-5
Phone (801) 789-1362 FAX (801) 789-3634 UT08438

auc 61992

Dolar Oi1 Properties
Attn: Mark Dolar

9035 S 700 E, Suite 100-A
Sandy, UT 84070-2418

Re: Rescind Application for Permit
to Drill L3-047-F206/
Well No. Pot of Gold 24-1
Section 24, T11S, R24E
Lease No. U-66761
Uintah County, Utah

Gentlemen:

The Application for Permit to Drill the above-referenced well was approved on
August 1, 1991. Since that date, no known activity has transpired at the
approved location. Under current District policy, Applications for Permit to
Drill are effective for a period of one year. In view of the foregoing, this
office s rescinding the approval of the referenced application without
prejudice. you intend to drill at this location at a future date, a new
Application for Permit to Drill must be submitted.

This office requires a letter confirming that no surface disturbance has been
made for this drill site. Any surface disturbance associated with the
approved location of this well is to be rehabilitated. A schedule for this
rehabilitation must be submitted to this office. Your cooperation in this

matter is appreciated.
Sincerely, W

Howard B. Cleavinger II
Assistant District Manager for Minerals

cc: State Div. OG&M
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DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
Governor

355 West North Temple
Dee C. Hansen .
Executive Director 3 Triad Center, Suite 350
Dianne R. Nielson, Ph.D, Salt Lake City, Utah 84180-1203
Division Director 801-538-5340

Norman H. Bangerter

August 25, 1992

Wasatch Gas Development, Inc.
1455 Riverchon Plaza

3500 Maple Avenue

Dallas, Texas 75219

Gentlemen:

Re: Well No. Pot of Gold 24-1, Sec. 24, T. 11S, R. 24E. Uintah County. Utah
APl No. 43-047-32061

In concert with action taken by the U.S. Bureau of Land Management, approval to drill
the above referenced well is hereby rescinded. A new Application for Permit to Drill must

be filed with this office for approval prior to the commencement of any future work on the
subject location.

If any previously unreported operations have been performed on this well location, it is
imperative that you notify the Division of Qil, Gas and Mining immediately.

“._Sincerely,
2

Do AL
Don Staley

Administrative Manager
Oil and Gas

DME/idc

cc.  Dolar Oil Properties
Bureau of Land Management - Vernal
R.J. Firth
Well file
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