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DEPARTMENT OF THE INTERIOR 5. L8i%R DREINATION NP BEALLL WO,
BUREAU OF LAND MANAGEMENT U-59150
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | & © ™™ aciorias on mames wans
1a. TYPR OF WORK 5 II’\L/;}
DRILL £] DEEPEN [ PLUG BAK (] : AGRARMENT Nama
». xYPE OF WALL Dirty Devil Unit
t‘o'l:.u “us K] ornER it O owirLe 8. FARM OR LEABR NAME
2. NAMA OF OPERATOR Federal
EPS Resources Company 9. waLL Xo.
3. ADDRENS OF OPERATOR 11-8
5655 S. Yosemite, Suite 460, Englewood , Colorado 80111 10. FiBLD AND FOOL, OR WILBCAT
4. nc:::g‘uuor weLL (Report location deﬁw accordance with any State requirements.¥) \'«Beﬁaﬁga
1312'" FWL & 147' FNL (NW1/4 NW 1/4) i1. ::%'36.5‘.'.:"3:"...."“‘ ? OOd)
A rod.
¢ Proposed prod. sone same Sec. 8, T9S, R2LE
14. DISTANCE IN MILES AND DIRACTION FROM NEARENT TOWN OX POST OFSICH® 12. CODNTY Ok Panisn | 13. 8TA%3
See Topo Map "A" Uintah Utah
16, DISTANCE FROM FRCFUSED® 16. NO. OF ACRES IN LEASE 17. NO. OF ACKES ASSIGNED
s . W 158405 60
__{Also to nearest drig. unit Iine, if any)
18. DISTANCE FROM TROPOSED LOCATION® ‘ ~J 19. rRoroskp pEPra 20. ROTARY OX CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED, N '
OR APPLIED POR, ON THIS LRASH, FT. 6000'+ My RO Rotary
21. sixvarions (Show whether DF, RT, GE, ete.) - 22. APPROX. DATE WORK WILL START®
5068' GR
. PROPOSED CASING AND CEMENTING PROGRAM
S1Ix OF MOLE a1zx oF casing WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMBNT
12 _1/4" 9. 5/8" 36# 350! 200 sacks Class "G"
7 7/8" 4 1/om 11.60# 6000+ As needed (See Drilline Program)

Bannon Fnergy, Inc., 3934 FM 1960 W, Suite 2L40, Houston, Texas 77068,
is acting as Agent for EPS Resources Company .

If any additional information is needed, please contact Uintah
Engineering and Land Surveying, 85 South 200 East, Vernal, Utah 84078.
Telephone # (801)789-1017.

See Attachments: Topo's A, B, C, &d EKW
Cut Sheet @ VL '
lLegal Plat , ‘
Pi i Plat: -
cee e 0000
Drilling Plan DIVISION OF

Surface Use Plan OIL, GAS & MINING

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive sone and proposed new productive
tone. It proposal is to drill or deepen directlonally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

preventer procm N\
7

LR »
—_ %/—‘ rme_D9€Nt,Attorney-in-Fact .. 11/14/90
(This lpmn for Fedenl or State office use) ‘ —en e ‘ o
ﬁ.ﬁfn. °  d3.047- 31913 sersomsome_\PPROVED BY THE STATE

' OF.
APPROVED BY TITLE OIL’ GAS’ Am p ‘ o

CONDITIONS OF APPROVAL, IF ANY : DATE:
.

e,

'Scc- Instructions On Reverse S&!ELL SPACJ . v

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any departqug_tb or age%:y 51 the
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
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A = SECTION CORNERS LOCATED. (grass Cops)

NOTE:

WELL BEARS S8324°46°F
1321.3° FROM THE NORTHWEST
CORNER OF SECTION 8.

EPS RESOURCES COMPANY

Well location, FEDERAL #11—8, located as
shown in the NW 1/4 NW 1/4 of Section
8, T9S, R24E, S.L.B.&M. Uintah County,
Utah.

BASIS OF ELEVATION

SPOT ELEVATION AT A ROAD INTERSECTION IN THE

SE 1/4 SECTION 33, T8S, R24E, S.L.B.&M. TAKEN
FROM THE BONANZA QUADRANGLE, UTAH,

UINTAH COUNTY, 7.5 MINUTE QUAD. (TOPOGRAPHIC
MAP) PUBLISHED BY THE UNITED STATES DEPARTMENT
OF THE INTERIOR, GEOLOGICAL SURVEY. SAID
ELEVATION IS MARKED AS BEING 5342 FEET.
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UmntaH ENGINEERING & LaAND SUrveYING
85 SOUTH 200 EAST — VERNAL UTAH 84078
(801) 789—1017

SCALE DATE
1" = 1000’ 10-30-90
PARTY REFERENCES
L.D.T. GS. T.D.H. G.L.O. PLAT
WEATHER FILE
CcooL EPS RESOURCES COMPANY




1.

2.

EPS Resources Company
Federal #11e8
NWl/4 NW1l/4, Section 8, T9S, R24E

Drilling Program
Geological Surface Formation: Uintah

Geological Marker Tops:

Formation Estimated Top

Green River

Parachute Creek 139¢"
H # Marker 287¢@"
Wasatch 4219°
Mesaverde 6050

Proposed Casing and Cementing Program:

Casing: ‘
9 5/8" 36# Ka55 ST&C Set to 35@¢°'.
4 1/2" 11.60% Ja55 ST&C Set to 6000°'.
(7" 20# J»55 ST&C Will be set at 250@°' only
if lost circulation occurs).

Hole Sizes:
12 1/4" to 359",
7 7/8" from 358" to 600@°'.
(6 1/2"™ from 2560' to 60¢0', if 7" casing is set).

Cement:
Surface casing (9 5/8" OD casing x 12 1/4" Hole)
200 sxs Class "G" with 1/4#/sx of Flocele + 3% Calcium
Chloride.

Production Casing (4 1/2" OD casing x 7 7/8" Hole) »
Cement Volume, sufficient to «circulate cement to
surface, is to be based upon actual caliper volume plus
35% excess. Cement slurry shall consist of a high
strength pozzilan blend from total depth to
approximately 2508' with a high yield slurry from 2508’
to surface.

Intermediate Casing ( 7" OD casing x 8 3/4" Hole) =

Cement with high yield slurry followed by 180 sx of neat
cement + 2% Calcium Chloride. Volume to be calculated
on annular volume plus 10¢% excess.



EPS Resources Company
Drilling Program
Federal #1148

NW1l/4 NW1l/4, Sec. 8, T9S, R24E
Page 2

4. Operator's Specifications for Pressure Control Equipment:
11" 3008 psig double (blinds and 4 1/2" rams)
11" 3000 psig annular
{see schematic)
Test BOP'S to 3000# and Annular to 2,000# with water.

BOP systems will be consistent with API RP 53. Pressure
tests will be conducted before drilling out from under
all casing strings which are set and cemented in place.
Blowout preventer controls will be installed prior to
drilling the surface casing plug and will remain in use
until the well is completed or abandoned. Preventers
will be inspected and operated at least daily to ensure
good mechanical working order, and this inspection
recorded on the daily drilling report. Preventers will
be pressure tested before drilling casing cement plugs.

The BLM should be notified with sufficient lead time,

in order to have a representative on location during
pressure testing.

5. Proposed Circulating Medium:

g » 35¢' = Native Mud

9.2 ppg
Water Loss & No Control

350' » 69400°

9.1 » 9.2 ppg
38842 Viscosity
1d6l2 cc Water Loss

6. Auxiliary Equipment:

A. Kelly Cock

B. Monitoring of the mud system will be done visually.
A full opening drill pipe stabbing valve will be kept on
the floor at all times.



EPS Resources Company
Drilling Program

Federal #1148

NW1l/4 NW1l/4 Sec. 8, T9S, R24E
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7. Testing, Logging and Coring:

Gamma Ray L] * L] . L] . L] . L] * L] . L] G . ngg'

Gamma RAY « ¢ ¢ o o o o o « o« « o 2500 » 6000"
Compensated Density # Nuetron Log

Dual Induction

Caliper

Whether the well is completed as a dry hole or as a
producer, "Well Completion and Recompletion Report and
Log" (Form 3160»4) will be submitted not later than 30
days after completion of the well or after completion of
operations being performed, in accordance with 43 CFR
3164. Two copies of all logs, core descriptions, core
analysis, well test data, geologic summaries, sample
description, and all other surveys or data obtained and
compiled during the drilling, workover, and/or
completion operations, will be filed with form 3160e4.
Samples (cuttings, fluids, and/or gases) will be
submitted when requested by the authorized officer (AO).

8. Abnormal Conditions, Bottom Hole Pressures and Potential

Hazards:

No abnormal conditions are expected.
Anticipated Bottom Hole Pressure = 25@8' psi

9. Anticipated Starting Dates and Notifications of Operations:

Location Construction: Immediately upon approval.
Spud Date: A.S.A.P. after pad and road are completed.
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13 + Point Surface Use Plan

EPS Resources Company

Federal #11=8

NWl/4 NW1/4, Sec. 8, T9S, R24E, S.L.B. & M.



EPS Resources Company
Surface Use Plan
Federal #11a8
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1.

2.

Existing Roads: (See Topo Map "A")

To reach the proposed well location follow the directions as
shown on Topo Map "A" & "B".

Planned Access Roads: (See Topo Map "B")

The length of the planned access road is approximately
0.4 miles. The road will be constructed with a 18 foot
running surface and have maximum grades of 4%. There will be
no turnouts or culverts along this road. Low water crossings
will be utilized for drainage purposes. Existing material
will be wused for construction on both the access road and
well pad. No new disturbance will be needed.

All travel will be confined to existing access road rights=
ofsway.

Access roads and surface disturbing activities will conform
to standards outlined in the BLM / Forest Services 1989
Surface Operating Standards for 01l and Gas Development.

The road shall be upgraded and constructed to meet the
standards of the anticipated traffic flow and alleweather
road requirements. Upgrading shall include ditching,
draining, graveling, crowning, and capping the roadbed as
necessary to provide a well constructed safe road. Prior to
upgrading, the road shall be cleared of any snow cover and
allowed to dry completely. Traveling off the 38 foot rights
ofsway will not be allowed. Road drainage crossings shall
be of the typical dry creek drainage crossing type.
Crossings shall be designed so they will not cause
siltation or accumulation of debris 1in the drainage
crossing nor shall the drainages be blocked by the roadbed.
Erosion of drainage ditches by runsoff water shall be
prevented by diverting water off at frequent intervals by
means of cutouts. Upgrading shall not be allowed during
muddy conditions. Should mud holes develop, they shall be
filled in and detours around them avoided.

The proposed access road shall utilize the upgraded 2atrack
trail approximately 2.5 miles as agreed upon during the
onsite inspection. The remainder of the planned access road
will follow the flagged route for 0.4 miles.

That portion of the 2strack road as shown on Topo Map A
located in Section 4, T9S, R24E, and Section 33, T8S, R24E is
located outside of the Unit Boundary. There is approximately
1.4 miles of road in these sections that will require a
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RighteofaWay. Application for this RightwofsWay is hereby
made.

3. Location of Existing Wells:

See Topo Mao "C",

4. Location of Existing and/or Proposed Facilities:

With this A.P.D. we are hereby requesting approval to build
a 4" surface pipeline from this well approximately 2800°
southerly to an existing pipeline. See attached survey plat
and topo map of proposed line.

The purpose of this pipeline will be to market Natural Gas
produced from this well.

The pipe will be fabricated from appropriate steel
materials. It will be a 4" 0.D. pipe with a .156" wall
thickness.

The width of the RightwofsWay needed for this facility will
be 20°'. The estimated time this facility will be in use is
approximately 30 years.

The pipeline operating pressure is unknown at this time but
will not exceed pressures normal for this type of operation
in this area. As soon as the operating pressure is
ascertained, the resource specialists will be informed.

The material to be transported by the pipeline is not
considered toxic or hazardous material except as obvious.

The soils 1in the area range from gravels through sands,
silts or clays and are all of sedimentary origin. None are
considered a threat to the pipeline, which is also born out
by the longevity of the pipelines in place in the area.

The operating temperatures of the pipeline are not known at
this time but it is assumed they will range from 32 to 100
degrees fahrenheit. When this data is determined, it will
be conveyed to the resource specialists.

During construction of the facility all appropriate
specifications will be observed.

There will be a minimum of surface disturbance along the

RightesofsWay caused by truck or equipment travel. No
smoothing or leveling will take place.
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The pipe will be laid using one of the following methods:

A. The pipe will be laid out along the RightsofsWay by
truck and welded in place.

B. Joints will be welded at the location or along the
RighteofsWay, then they will be dragged along the
pipeline Rights#ofsWay.

The Bannon Energy representative in charge of construction

will supervise all operations to assure safe and proper
procedures,

No construction or routine maintenance activities will be
performed during periods when the soil is too wet to
adequately support construction equipment. If the surface
is wet and the equipment creates ruts in excess of 3" deep,
the surface will be deemed too wet to adequately support
construction equipment.

A seed mixture specified by the BLM will be used to resseed
where the Right#ofsWay is disturbed.

The proposed pipeline is located entirely within the Unit
Boundary.

All other facilities associated with this well, either on or
off lease will be applied for per sundry notice.

If a tank battery is constructed on this lease, the battery
or the well pad will be surrounded by a dike of sufficient
capacity to contain the capacity of the largest vessel. The
integrity of the dike must be maintained.

Tank batteries will be placed on the SE Corner of the pad.

Paint for all facilities will be Desert Brown.

All permanent (on site for six months or longer) structures
constructed or installed (including pumping units) will be
painted a flat, nonsreflective, earthtone color to match one
of the standard environmental colors, as determined by the
Rocky Mountain Five State Interagency Committee. All
facilities will be painted within 6 months of installation.
Facilities required to comply with O0O.S.H.A. (Occupational
Safety and Health Act) will be excluded.



EPS Resources Company
Surface Use Plan
Federal #11s8

Page 4

5. Location and Type of Water Supply:

All water needed for this well will be hauled by water
trucks. Water will be taken from the White River or Coyote
Wash. Appropriate permits will be obtained.

Source of Construction Materials:

Construction material will be onsite. If any material such
as sand, gravel, stone and soil are needed they will be
purchased from approved sources.

Method for Handling Waste Disposal:

A, Describe methods and 1location of proposed safe
containment and disposal of each type of waste material:
(1) Cuttings e Reserve pit

(2) Sewage # Onsite in chemical toilets and holding
tanks.
(3) Garbage (trash) and other waste material s trash

container onsite.
(4) Salts =« Reserve pit
(5) Chemicals & Reserve pit

Produced waste water will be confined to a (lined) pit or,
if deemed necessary, a storage tank for a period not to
exceed 90 days after first production. During the 90 & day
period an application for approval of a permanent disposal
method and location, along with required water analysis,
will be submitted for the AO's approval. Failure to file an
application within the time allowed will be considered an
incident of noncompliance.

The bottom of the reserve pit shall not be in fill material,
and shall be lined with a 18 mill plastic liner.

If a plastic nylon reinforced liner is used it shall be torn
and perforated before backfilling of the reserve pit.

Burning will not be allowed. All trash must be contained in

a trash cage and hauled away to an approved disposal site at
the completion of the drilling activities.

Pits are not to be located in natural drainages where a
flood hazard exists or surface runsoff will destroy or
damage the pit walls, unless otherwise herein provided. The
reserve pit shall not be lined unless porous material is
encountered during construction of the pit site.
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8.

9.

la.

If the reserve pit is lined the operator will provide the
BLM a chemical analysis of the fluids in that pit no later
than 90 days after the well completion to determine the
method for final reclamation of the reserve pit. If the
elemental concentrations shown by the chemical analysis
exceeds the requirements prescribed by Part 11, Standards of
Quality for Waters of the State, Wastewater Disposal
Regulations, State of Utah Division of Health, the contents
and liner will be removed and disposed of at an authorized
disposal site.

Ancillary Facilities:

None are required.

Well Site Layout: (See attached cutsheet)

All pits will be fenced in accordance with the Vernal
District Fencing Policy. The reserve pit fencing will be on
three sides during drilling operations and on the fourth side
when the rig moves off the location. Any hydrocarbons on the
pit will be removed from the pit as soon as possible after

drilling operations are completed. Pits will be fenced and
maintained until cleansup.

The location will be constructed as per the attached
cutsheet.

Plans for Restoration of Surface:

Immediately upon completion, the location and surrounding
area Will be cleared of all debris, materials, trash and
junk not required for production.

Before any dirt work to restore the location takes place,
the reserve pit must be completely dry and all cans,
barrels, pipe, etc. will be removed. The reserve pit and
that portion of the location and access road not needed for
production facilities/operations will be reclaimed. The
reserve pit will be reclaimed within 90 days from the date of
well completion.

All disturbed areas will be recontoured to the approximate
natural contours.

The stockpiled topsoil will be evenly distributed over the
disturbed areas.

Prior to reeseeding, all disturbed areas, including the
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11.

12I

access roads, will be scarified and left with a rough
surface.

Seed will be broadcasted at a time specified by the BLM. If
broadcast, a harrow or some other implement will be dragged
over the seeded area to assure seed coverage and the seed

mixture will be proportionately larger (double the lbs. per
acre).

An appropriate seed mixture will be determined by the BLM,
either as part of the Conditions of Approval of the APD or
at the time restoration activities are scheduled to begin.

All seeding will be done from September 3¢th until the
ground freezes.

At such time as the well is plugged and abandoned, the
operator will submit a surface reclamation plan to the
Surface Management Agency for prescribed seed mixtures and
resaseeding requirements.

If the seeding is unsuccessful, the lessee/operator may be
required to make subsequent seedings.

Compacted areas of the well pad should be plowed or ripped
to a depth of 12" before remseeding. Seeding should be done
with a discastype drill to ten inches apart. The seed should
be planted between ones#half inch deep and threeaquarter inch

deep. A drag, packer or roller may be used to insure
uniform coverage of the seed, and adequate compaction.

Drilling of the seed should be done on the contour where
possible. Where slopes are too steep for contour drilling, a
"cyclone" handeseeder or similar broadcast seeder should be
used, using twice the recommended seed per acre. Seed should
then be covered to a depth described above by whatever means
is practical.

Surface Ownership:

Surface ownership is BLM

Other Additional Information:

No construction or drilling activities shall be conducted
between May 15 and June 20, because this area is a crucial
pronghorn antelope kidding area.

The surface area is used primarily for grazing domestic
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sheep and cattle.

The geologic structures of the area that are visible are of
the Uintah Formation (Eocene Epoch) Tertiary Period in the
upper elevation and the cobblestone and younger Alluvial
deposits from the Quaternary Period.

Outcrops of sandstone ledges conglomerate deposits and shale
are common in this area.

The topsoil 1in the area range from a light brownish#gray
sandy clay (SMeML) type soil poorly graded gravels to a
clayey (OL) type soil.

The majority of the numerous washes and streams in the area
are of a nonsperennial nature flowing during the early
spring runsoff and extremely heavy rain storms of long
duration which are extremely rare as the normal annual
rainfall in the area is only 8".

The White River to the South of this location is the only
perennial stream that is affected by this location site.

Due to the low precipitation average, climatic conditions
and the marginal types of soils, the vegetation that is
found in the area is common of the semiearid region we are
located in. It consists of areas of sagebrush, rabbitbrush,
some grasses and cacti as the primary flora. This is also
true for the lower elevations.

The fauna of the area consists predominantly of the mule
deer, coyotes, rabbits and varieties of small ground
squirrels and other types of rodents. The area is used by

man for the primary purpose of grazing domestic sheep and
cattle.

The birds of the area are raptors, finches, ground sparrows,
magpies, crows, and jays.

The operator is responsible for informing all persons in the
area who are associated with this project that they will be
subject to prosecution for knowingly disturbing historic or
archaeological sites, or for collecting artifacts. If
historic or archaeological materials are uncovered during
construction, the operator is to immediately stop work that
might further disturb such materials, and contact the
authorized office (AO).
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Within five working days the AO will inform the operator as
to:

swhether the materials appear eligible for the National
Register of Historic Places;

sthe mitigation measures the operator will likely have
to undertake before the site can be used (assuming in
situ preservation is not necessary); and

#a time frame for the AO to complete an expedited review
under 36 CFR 800.11 to confirm, through the State
Historic Preservation Officer, that the findings of the
AO are correct and that mitigation is appropriate.

If the operator wishes, at any time, to relocate activities
to avoid the expense of mitigation and/or the delays

associated with this process, the A0 will assume
responsibility for whatever recordation and stabilization of
the exposed materials may be required. Otherwise, the

operator will be responsible for mitigation costs. The AO
will provide technical and procedural guidelines for the
conduct of mitigation. Upon verification from the A0 that
required mitigation has been completed, the operator will
then be allowed to resume construction.

The operator will control noxious weeds along rightsasofaway
for roads, pipelines, well sites, or other applicable
facilities. A 1list of noxious weeds may be obtained from
the BLM, or the appropriate County Extension Office. On BLM
administered 1land it 1is required that a Pesticide Use
Proposal shall be submitted, and given approval, prior to
the application of herbicides or other pesticides or
possible hazardous chemicals.

Drilling rigs and/or equipment used during drilling
operations on this wellsite will not be stacked or stored on
Federal Lands after the conclusion of drilling operations or
at any other time without BLM authorization. However, |if
BLM authorization is obtained, it is only a temporary
measure to allow time to make arrangements for permanent
storage on commercial facilities. (The BLM does not seek to
compete with private industry. There are commercial
facilities available for stacking and storing drilling rigs.

1f, during operations, any archaeological or historical
sites, or any object of antiquity (subject to the
Antiquities Act of June 8, 1906) are discovered, all
operations which would affect such sites are to be suspended
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13.

and the discovery reported promptly to the Surface
Management Agency.

On BLM administered land, it is required that a proposed use
of pesticide, herbicide or other possible hazardous
chemicals shall be cleared for use prior to application.

The operator or his contractor shall contact the BLM offices
at (801)789al1362, between 24 and 48 hours prior to

construction activities. Contact Byron Tolman or Paul
Andrews,

The BLM shall be notified upon site completion prior to
moving on the drilling rig.

LESSEE'S OR OPERATORS REPRESENTATIVE AND CERTIFICATION:

Name: Robert D. Johnson
Agent, Attorney-in-Fact
Address: 3934 FM 1960 West, Ste#240
Houston, TX 77068
Telephone No: (713) 537-9000

78

All lease and/or unit operations will be conducted in such a
manner that full compliance is made with all applicable
laws, regqulations, Onshore 0il and Gas Orders, the approved
plan of operations, and any applicable Notice to Lessees.
The operator 1is fully responsible for the actions of his
subs#contractors. A copy of these conditions will be
furnished to the field representative to insure compliance.

The dirt contractor will be provided with an approved copy
of the Surface Use Plan from the APD.

This drilling permit will be valid for a period of one year
from the date of approval. After permit termination, a new

application will be filed for approval for any future
operations.
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Certification:

I hereby certify that I, or persons under my direct supervision,
have inspected the proposed drill sites and access routes; that I
am familiar with the condition which currently exist; that the
statements made in this plan are true and correct to the best of
my knowledge; and, that the work associated with the operations
proposed here will be performed by BANNON ENERGY, INC. ACTING AS
AGENT FOR EPS RESOURCES COMPANY., and 1ts contractors and
subcontractors in conformity with this plan and the terms and
conditions under which it is approved. This statement is subject

to the provisions of 18 U.S.C. 18 for filing of a false
statement. )

November 14, 1990
Date ' Name and Title
Robert D. Johnson

Agent, Attorney-in-Fact
Onsite Date: October 24, 199¢

Participants on Joint Inspection:
Spec Livingston s BANNON (Agent for EPS Resources)
Byron Tolman # Bureau of Land Management

Lawrence C. Kay # Uintah Engineering & Land Surveying
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EPS RESOURCES COMPANY
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2,060 CU.YDS.
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\ T T == 578 e, Well
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AN (B.L M) el
AN U.S.A.
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A = SECTION CORNERS LOCATED.

(Brass Caps)

NEIS1I'W — 79.90 G.L.O.

NOUIE — 40.19 G.L.O.

NODE'W — 40.21 G.L.O.

EPS RESOURCES COMPANY

PROPOSED PIPELINE
(From FEDERAL #11—-8 to Ewxist. Pipeline)

SECTION 8, T9S, R24E, S.L.B.&M.

LOCATED IN

TANGENT BOX
NR. _ BEARING TANGENT
T1 S37°30°08°E  186.01'
T2 S05°04'18"E  773.60°
T3 S02°19'01"E  625.67"
T4 S20°20°39"E 1223.10°
T5 $22°32'52%  153.80°

TOTAL HORIZONTAL LENGTH
OF PIPELINE = 2,776.17°

'
THIS IS TO CERTIFY THAT THE.GRD
FIELD NOTES OF ACTUAL SUI MADE BY ME
SUPERVISION AND THAT
BEST OF MY KNOWLEDGE

CERTIF,

Umntan ENGINEERING & LaND VEYING
85 SOUTH 200 EAST - VERNAL UTAH 84078
(801) 789-1017
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THE +ARE N&E m"co:m THE

SCALE DATE
i* = 600" 11-5-90

'PARTY DRAWN BY:
G.S. K.L. T.D.H.

WEATHER FILE
COOL EPS RESOURCES COMPANY]




“uvs. @ Project 10| [{3)-| 534 1]
Department of the Interior Authorization No. i , 1
Bureau of Land Management

Utah State Office Report Acceptable Yes __ No __
Summary Report of Mitigation Acceptable Yes __ No __
Inspection for Cultural Resources Caments:
- Report witte |FIEDIEIRAL] B LA LA LdLL]]]
2. Development Company __ EPS Resources Campany
3. Report Date Illll 08 lll9|9|0| 4. Antiquities Permit No. _90-UT-54939
5. Responsible Institution G,RANJD' IRII'V'E]R] II]N,SI County _ Uintah
6. Fieldwork Location: TWN 9Js Range |2|4|E J Sectian(s) LOP
™N | | Range Section(s)
7. Resource Area |B|C| TWN l Range Section(s)

PO=Pony Express, BR=Bear River, WS=Warm Springs, BC=Book Cliffs, HR=House Range,
SE=Sevier River, HM=Henry Mountains, BE=Beaver River, DX=Dixie, KA=Kanab,
ES=Escalante, SJ=San Juan, GR=Grand, SR=San Raphae!, DM=Diamond Mountain

8. Description of Examination Procedures: A 100 percent pedestrian cultural resources
survey of the proposed well locations was made by walking a series of concentric circles
around the flagged center to a diameter of 500 feet, thus covering an area of about 5.0

acres. The connecting access/pipeline routes were walked in a zigzag transect centered
on the flagged centerline to cover a swath 100 feet wide.

9. 10. Inventory Type |I|
Linear Miles Surveyed 1. 0[

and/or R=Reconnaissance
Definable Acres Surveyed |5 l 1=Intensive
and/or S=Statistical
Legally Undefinable Acres I
__Surveyed

11. Description of Findings (attach appendices, if appropriate)

One isolated artifact was identified (see attached form).

12. Number Sites found |0 13. Collection N
No sites = 0 l—-l—-I—L-l—l Y=Yes N=No l—J

14. Actual/Potential Natiocnal Register Properties Affected: None.

15. Literature Search, Location/Date: BIM Vernal District Office, 11/1/90

16. Conclusion/Recammendations:
Archaeological clearance is recommended.

17. Signature of Administrator & Field Supervisor: Administrator Carl . Canner—

Carl E. Conner
Field Supervisor__(x-/ £. (e —

*For extra locationals use additicnal 8100-3 forms uT ?130-.;
2/85
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CULTURAL RESOURCE MANAGEMENT
ISOLATED FIND RECORD

1)Resource No. 2)Temp.No._9071-1F2 3)County_Uintah
1.LOCATION

4)Legal Location__ 1/4, MW 1/4, NE 1/4, SH 1/4, Sec._ 9 T 9 SR 24 E PM SL
5)USGS Quad: Name Bonanza, Utah Size_7.5' Date 1968

II.ARCHAROLOGICAL, DATA:
7)Artifacts: 1 biface fragment, lt. gray quartzite

1 primary flake, poor-grade, banded, tan chert
8)Inferred function/description: faunal processing

. 9)Cultural Affiliation___unknown Time Period
10)IF Dimensions  3.8+cm X 3.0 an X 0.7 cm (biface tip)
II1.ENVIRONMENTAL DATA:

11)Elevation 5190 ft._ 1582 m. 12)Soil__sandy loam

13)Topography low ridge 14)Slope: Site 2-4 surrounding 2-8
15)Nearest water_intermittant drainage elev._ 5170 dist. 250m direct. E
Nearest perm. water_unknown elev. dist. direct.

16)Vegetation on site __sagebrush cammmity 17)Surrounding veg._same
Additional Comments:

IV.ADDITIONAL INFORMATION: (narrative, drawings, sketch map)

V.REFERENCE DATA:
18)Collection: yes_ no X describe

19)Repository 20)Landowner__ BIM
21)Report Title GRI#9071: EPS Fed #11-9 22)Recorder_Conner/Hutchins

23)Affiliation_Grand River Institute, Grand Junction, CO _ 24)Date_11/2/90

Colorado Historical Society, Office of Archaeology & Historic Preservation, 1300
Broadway, Denver, CO 80203 (303/866-3395).
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@\ Statg of Utah

) DEPARTMENT OF NATURAL RESOURCES

Norman H. Bangerter
Governor

Dee C. Hansen

DIVISION OF OIL, GAS AND MINING

355 West North Temple

Executive Director 3 Triad Center, Suite 350
Dianne R. Nielson, Ph.D. Salt Lake City, Utah 84180-1203
Division Director 801-538-5340

November 30, 1990

EPS Resources Company
5655 S. Yosemite, Suite 460 -
Englewood, Colorado 80111

Gentlemen:

Re: Federal 11-8 - NW NW Sec. 8, T. 9S, R. 24E - Uintah County, Utah

147" FNL, 1312 FWL

Approval to drill the referenced well is hereby granted in accordance with Section
40-6-18, Utah Code Annotated, as amended 1983; and predicated on Rule R615-2-3, Oil
and Gas Conservation General Rules, subject to the following stipulation:

1.

Prior to commencement of drilling, receipt by the Division of evidence
providing assurance of an adequate and approved supply of water as
required by Chapter 3, Title 73, Utah Code Annotated.

S

In addition, the following actions are necessary to fully comply with this approval:

1.
2.

Spudding notification within 24 hours after drilling operations commence.

Submittal of an Entity Action Form within five working days following
spudding and whenever a change in operations or interests necessitates an
entity status change.

Submittal of the Report of Water Encountered During Drilling, Form 7.

Prompt notification if it is necessary to plug and abandon the well. Notify R.
J. Firth, Associate Director, (Oﬁiceg (80l) 538-5340, (Home) 571-6068, or Jim
Thompson, Lead Inspector, (Home) 298-93I8. :

Compliance with the requirements of Rule R615-3-20, Gas Flaring or Venting,
Oil and Gas Conservation General Rules.

an equal opportunity employer



Page 2

EPS Resources Company
Federal 11-8

November 30, 1990

6. Prior to commencement of the proposed drilling operations, plans for facilities
for disposal of sanitary wastes at the drill site shall be submitted to the local
health department. These drilling operations and any subsequent well
operations must be conducted in accordance with applicable state and local
health department regulations. A list of local health departments and copies
of applicable reguilations are available from the Division of Environmental
Health, Bureau of General Sanitation, telephone (801) 538-6121.

7. This approval shall expire one (1). year after date of issuance unless
substantial and continuous operation is underway or an application for an
extension is made prior to the approval expiration date.

The APl number assigned to this well is 43-047-31913.

Sincerely,

R: irt
Associate Director, Qil & Gas

tas y
Enclosures
cc: Bureau of Land Management
J. L. Thompson
we14/1-14



EPS Resources Corporation

5655 South Yosemite
Suite 450
Englewood, CO 80111
Phone {303) 721-7920
Fax (303) 721-6025

January 24, 1991

LS S

State of Utah
Department of Natural Resources ML Gag o
Division of 0il, Cas and Mining =SNG
355 West North Temple

3 Triad Center, Suite 350

Salt Lake City, UT 84180-1203

Attention: Mr. R.J. Firth
Associate Director, 0il and Gas

Dear Mr. Firth:

Bannon Energy, Inc. submitted APDs for the 11-7, 11-8 and 11-9
wells as agent for EPS Resources Corporation on November 14, 1990.

Please be advised that Bannon Energy, Inc. has resigned as of
December 31, 1990 and that EPS Resources Corporation'will be the
operator of these wells.

I am enclosing corrected APDs and Certification pages executed by
EPS Resources Corporation for your files.

Sincerely yours,

COPIES SENT 70
Enclosures LCr

CS/ntm




*F orm 3160~3 ’ SUBMIT ]'R"PLICATE‘ Form approved.

(November 1983) ‘ (Other instructions on Budget Bureau No. 1004-0136
(formerly 9-—331C) UNITED STATES reverse side) Expires August 31, 1985
DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNATION AND BERIAL NO.
BUREAU OF LAND MANAGEMENT U-59150
6. IF INDIAN, ALLOTTER OR TRIBE NAME
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK N/A
la. TYPE OF WORK ATy 5
DRILL (X DEEPEN [ PLUG BACK [] |7 [ acnumuane axs
b. TYPE OF WELL Dirty Devil Unit
SINGLE MULTIPLE
(v,v‘::‘u. gvAESLL OTHER ZONE ZONE 8. FARM OR LEASE NAME
2. NAME OF OPERATOR Federal
EPS Resources Corporation 9. WELL No.
3. ADDRESS OF OPERATOR 11-8
5655 S. Yosemite, Suite 460, Englewood, CO 80111 10. FIELD AND POOL, OR WILDCAT
4, X(zcuxgx or WELL (Report location clearly and in accordance with any State requirements.*) Bonanza
suriace
0 11. sEC,, T., R., M., OR BLK.
1312" FWL & 147' FNL (NW1/4 NW1/4) @»L AND'SURVEY Oz AmEA
At proposed prod. zone . )
same 1(43“0'(/ 1-35i6|7 Sec. 8, T9S, R24E
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE*® 12. COUNTY OR PARISH | 13. STATE
See Topo Map "A" Uintah Utah
10. DISTANCE FROM PROPUSED* 16. NO. OF ACRES IN LEASE 17. NO, OF ACRES ASSIGNED
EAGPTHLY On LEASE LINE, FT 147° 1584.05 O THIS WELE
PRI ., PT.
(Also to nearest drig. unit line, if any) ¥ 160
18. DISTANCE FROM IROPOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED, "
OR APFLIED FOR, ON THIS LEASE, FT. 6000"+ Rotary
21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WORK WILL START*
5068' GR
. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE SIZE OF CABING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
12 1/4" 9 5/8" 364 350" 200 Sacks Class "G"

7 7/8" 4 1/2" 11.60# 6000+ As needed (See Drilling Prograr

EPS Resources Corporation as operator proposes to drill a Mesaverde Test estimated
to 6000'.
See Attachments: Topo's A, B, C, & D
Cut Sheet
Legal Plat
Pipeline Plat
BOP Schematic
Drilling Plan
Surface Use Plan

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new productive
zone, If proposal is to drill deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths, Glve blowout
preventer program, if M ﬁ

24.

)

leum Enginee

SIGNED g r DATE 1/24/91
(This space for Federal or State offie use)

PERMIT NO. — APPROVAL DATE

APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY :

*See [nstructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.



EPS Resources Corporation
Surface Use Plan

Federal #11-8

Page 9

13'

and the discovery reported promptly to the Surface Management
Agency.

On BLM administered land, it is required that a proposed use
of pesticide, herbicide or other possible hazardous chemicals
shall be cleared for use prior to application.

The operator or his contractor shall contact the BLM offices
at (801) 789-1362, between 24 and 48 hours prior to
construction activities. Contact Byron Tolman or Paul
Andrews.

The BLM shall be notified upon site completion prior to moving
on the drilling rig.

LESSEE'S OR OPERATOR'S REPRESENTATIVE AND CERTIFICATION:

Nane: Edward Neibauer

Acddress: 5655 S. Yosemite, Suite 460
Englewood, CO 80111

Telephone No: (303) 721-7920

All lease and/or unit operations will be conducted in such a
manner that full compliance is made with all applicable laws,
regulations, Onshore Oil and Gas Orders, the approved plan of
cperations, and any applicable Notice to Lessees. The
operator is fully responsible for the actions of his
subcontractors. A copy of these conditions will be furnished
to the field representative to insure compliance.

The dirt contractor will be provided with an approved copy of
the Surface Use Plan from the APD.

This drilling permit will be valid for a period of one year
from the date of approval. After permit termination, a new
application will be filed for approval for any future
operations. :



EPS Resources Corporation
Surface Use Plan

Federal #11-8

Page 10

Certification:

I hereby certify that I, or persocns under my direct supervision,
have inspected the proposed drill sites and access routes; that I
am familiar with the condition which currently exist; that the
statements made in this plan are true and correct to the best of
my knowledge; and, that the work associated with the operations
proposed here will be performed by EPS Resources Corporation, and
its contractors and subcontractors in conformity with this plana
nd the terms and conditions under which it is approved. This
statement is subject to the provisions of 18 U.S.C. 1001 for filing
of a false statement.

//Q‘// 7/ /3/% -

Date ' Edward Neibawef
Petroleum Enginger

Onsite Date: October 24, 1990

Participants on Joint Inspection:
Spec Livingston - BANNON (Agent for EPS Resources)
Byron Tolman - Bureau of Land Management

Lawrence C. Kay - Uintah Engineering & Land Surveying



SUBMIT IN CATE*

(Other instrutiions on
reverse side)

- Forf-3160-3
(November 1983)
(formerly 9-331C)

UNITED STATES

Form approved.
Budget Bureau No. 1004—0136
Expires August 31, 1985

DEPARTMENT OF THE INTERIOR

5. LEASE DESIGNATION AND SEBIAL NO.

BUREAU OF LAND MANAGEMENT U-59150
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK |* 1? /’Z"“N’ HLIOTRIR OR TRimR Nawn

la. TYPE OF WORK

7. UNIT Ag] NAM
DRILL [X DEEPEN [] PLUG BACK [J % AGREEMENT NAME
b. TYPE OF WELL Dirty Devil Unit
oiL cas SINGLE MULTIPLE -
WELL WELL OTHER ZONE ZONE §. FARM OR LEASE NAME
2. NAME OF OPERATOR . Federal
EPS Resources Corporation 9. WELL Xo,
3. ADDRESS OF OPERATOR 11-8
5655 S. Yosemite, Suite 460, Englewood, CO 80111 10. FIELD AND POOL, OR WILDCAT
(Report location clearly and in accordance with any State requirements.*) Bonanza

4. LOCATION OF WELL

At suriace

1312" FWL & 147' FNL (NW1/4 NW1/4)
At proposed prod. zone . dAjL
KNP OY7-215/7

11. szc., 7., B, M., OR BLK,
AND SURVEY OR ARKA

Sec. 8, T9S, R24E

same
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® 12. COUNTY OR PARISH | 13. STATE
See Topo Map "A" Uintah Utah
15. DISTANCE FROM PROPOSED® 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED
LOCATION TO NEAREST ' TO THIS WELL
PROPERTY OR LEASE LINE, PT. 147 1584.05 160
(Also to nearest drig. unit line, if any)
18. DISTANCE FROM PROPOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CAELE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED, "
OR APPLIED FOR, ON THIS LEASE, FT. 6000"+ Rotary

21. ELEVATIONS (Show whether DF, RT, GR, etc.)

22. APPROX. DATE WOBK WILL START*

5068' GR
Eg. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
12 1/4" 9 5/8" 36# 350" 200 Sacks Class "g"
7.7/8" 4 1/2" 11.604# 6000+ As needed (See Drilling Prograr

EPS Resources Corporation as
to 6000'.

Topo's A, B, C, & D
Cut Sheet

Legal Plat

Pipeline Plat

BOP Schematic
Drilling Plan
Surface Use Plan

See Attachments:

TENS TR 7t ‘a;
L R AL

operator proposes to drill a Mesaverde Test estimated

Ly ]

DIVISiON OF
OIL, GAS & RIINING

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new productive

zone. If proposal is to drill
preventer program, if an ~ - -

deepen directi‘%tve pertinent data on subsurface locations and measured and true vertical depths.

Give blowout

24.

leum Engineer

1/24/91

DATE

SIGNED

APPROVAL DATE

ASSISTANT DISTRICT
MANAGER MINERALS

o /87 /71

CONDITIONS OF Ap==~vrsr.

s =y ey
[

- TO OPERATOR'S wuir't

*See Instructions On Reverse Side

NGCTICE OF APPRCVAL

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the

. Unit
1w (& #

States,any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.



Revised November 1990

Date NOS Received: 10-16-90

CONDITIONS OF APPROVAL

APPLICATION FOR PERMIT TO DRILL

Company /Operator: EPS Resources Company

Well Name & Number: Dirty Devil Unit Fed. 11-8

Lease Number:

Location:

U-59150

NW/NW Sec. 8 T.8S R. 24E

Surface Ownership: BLM

Location Construction

Location Completion
Spud Notice

Casing String and
Cementing

BOP and Related
Equipment Tests

First Production
Notice

NOTIFICATION REQUIREMENTS

at least forty-eight (48) hours prior to
construction of location and access roads.

prior to moving on the drilling rig.

at least twenty-four (24) hours prior to spudding
the well

at least twenty-four (24) hours prior to running
casing and cementing all casing strings.

at least twenty-four (24) hours prior to initiating
initiating pressure tests.

within five (5) business days after new well begins
or production resumes after well has been off
production for more than ninety (90) days.

For more specific details on notification requirements, please check the
Conditions of Approval for Notice to Drill and Surface Use Program.



CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Company EPS Resources Company Well No. 11-8

Location NW/NW Sec. 8, R9S, RZ24E Lease No. U-59150

Approval of this application does not warrant or certify that the applicant
holds legal or equitable title to those rights in the subject lease which
would entitle the applicant to conduct operations thereon.

Be aware fire restrictions may be in effect when location is being constructed

and/or when well is being drilled. Contact the appropriate Surface Management
Agency for information.

A. DRILLING PROGRAM

1. Estimated Depth at Which 0i1, Gas, Water, or Other Mineral Bearing
lones are Expected to be Encountered

Report ALL water shows and water-bearing sands to Tim Ingwell of
this office. Copies of State of Utah form 0GC-8-X are acceptable.
If noticeable water flows are detected, submit samples to this
office along with any water analyses conducted.

Al11 usable water and prospectively valuable minerals (as described
by BLM at onsite) encountered during drilling, will be recorded by

depth and adequately protected. Al1 o0il and gas shows will be
tested to determine commercial potential.

2. Pressure Control Equipment

The BOP and related equipment shall meet the minimum requirements
of onshore 0il1 and Gas Order No. 2 for equipment and testing
requirements, procedures, etc., and individual components shall be
operable as designed.

The Vernal District Office shall be notified at least twenty-four
(24) hours prior to initiating the pressure tests in order to have
a BLM representative on location during pressure testing.

3. Casing Program and Auxiliary Equipment

Surface casing shall have centralizers on the bottom three joints,
with a minimum of one centralizer per joint.

The Vernal District Office shall be notified at least twenty-four
(24) hours prior to the running and cementing of all casing strings
in order to have a BLM representative location while running and
cementing all casing strings.



Mud Program and Circulating Medium

Hazardous substances specifically listed by the EPA as a hazardous
waste or demonstrating a characteristic of a hazardous waste will
not be used in drilling, testing, or completion operations.

No chromate additives will be used in the mud system on Federal and
Indian lands without prior BLM approval to ensure adequate
protection of fresh water aquifers.

Coring, Logging and Testing Program

Daily drilling and completion progress reports shall be submitted
to this office on a weekly basis.

A11 Drill Stem tests (DST) shall be accomplished during daylight
hours, unless specific approval to start during other hours is
obtained from the Authorized Officer. However, DSTs may be allowed
to continue at night if the test was initiated during daylight
hours and the rate of flow is stabilized and if adequate 1lighting
is available (i.e., lighting which is adequate for visibility and
vaporproof for safe operations). Packers can be released, but
tripping should not begin before daylight unless prior approval is
obtained from the Authorized Officer (AO0).

A cement bond Tog (CBL) shall be utilized to determine the top of
cement (TOC) for the production casing.

Notifications of Operations

No location will be constructed or moved, no well will be plugged,
and no drilling or workover equipment will be removed from a well
to be placed in a suspended status without prior approval of the
A0. If operations are to be suspended, prior approval of the A0
will be obtained and notification given before resumption of
operations.

The Vernal District Office shall be notified during regular work
hours (7:45 a.m. - 4:30 p.m., Monday through Friday, except
holidays), at least twenty-four (24) hours PRIOR to spudding the
well.

Operator shall report production data to MMS pursuant to 30 CFR
216.5 using form MMS/3160.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or
any other unusual occurrences shall be promptly reported in
accordance with the requirements of NTL-3A or its revision.

If a replacement rig is contemplated for completion operations, a
"Sundry Notice" (Form 3160-5) to that effect will be filed, for
prior approval of the A0, and all conditions of this approved plan
are applicable during all operations conducted with the replacement
rig.



The date on which production is commenced or resumed will be
construed for o0il wells as the date on which liquid hydrocarbons
are first sold or shipped from a temporary storage facility, such
as a test tank, and for which a run ticket is required to be
generated or the date on which 1iquid hydrocarbons are first
produced into a permanent storage facility, whichever first occurs;
and, for gas wells, as the date on which associated 1iquid
hydrocarbons are first sold or shipped from a temporary storage
facility, such as a test tank, and for which a run ticket is
required to be generated, or the date on which gas is first
measured through permanent metering facilities, whichever first
occurs.

Should the well be successfully completed for production, the A0
will be notified when the well is placed in a producing status.
Such notification will be sent by telegram or other written
conmunication, not later than five (5) days following the date on
which the well is placed on production.

Gas produced from this well may not be vented or flared beyond an
initial authorized test period of thirty (30) days or 50 MMCF
following its completion, whichever occurs first, without the prior
written approval of the AO. Should gas be vented or flared without
approval beyond the authorized test period, the operator may be
directed to shut-in the well until the gas can be captured or
approval to continue venting or flaring as uneconomic is granted
and the operator shall be required to compensate the lessor for
that portion of the gas vented or fTared without approval which is
determined to have been avoidably lost.

A schematic facilities diagram, as required by 43 CFR 3162.7-2,
3162.7-3, and 3162.7-4, shall be submitted to the appropriate
District Office within thirty (30) days of installation or first
production, whichever occurs first. All site security regulations,
as specified in Onshore 0il and Gas Order No. 3, shall be adhered
to. All product lines entering and leaving hydrocarbon storage
tanks will be effectively sealed in accordance with 43 CFR 3162.7-4,

No well abandonment operations will be commenced without the prior
approval of the A0. In the case of newly drilied dry holes or
failures, and in emergency situations, oral approval will be
obtained from the AO. A "Subsequent Report of Abandonment" Form
3160-5, will be filed with the A0 within thirty (30) days following
completion of the well for abandomment. This report will indicate
where plugs were placed and the current status of surface
restoration. Final abandonment will not be approved until the
surface reclamation work required by the approved APD or approved
abandonment notice has been completed to the satisfaction of the AD
or his/her representative or the appropriate Surface Managing
Agency.



Other Information

A1l loading lines will be placed inside the berm surrounding the
tank battery.

A1l off-lease storage, off-lease measurement, or commingling
onlease or off-lease will have prior written approval from the AQ.

Gas meter runs for each well will be located within 500 feet of the
wellhead. The gas flowline will be buried or anchored down from
the wellhead to the meter and 500 feet downstream of the meter run

or any production facilities. Meter runs will be housed and/or
fenced.

The oil and gas measurement facilities will be installed on the
well location. The oil and gas meters will be calibrated in place
prior to any deliveries. Tests for meter accuracy will be
conducted monthly for the first three months on new meter
installations and at least quarterly thereafter. The AO will be
provided with a date and time for the initial meter calibration and
all future meter proving schedules. A copy of the meter
calibration reports will be submitted to the Vernal District
0ffice. All meter measurement facilities will conform with Onshore
011 & Gas Order No. 4 for liquid hydrocarbons and Onshore 0il & Gas
Order No. 5 for natural gas measurement.

The use of materials under BLM jurisdiction will conform to 43 CFR
3610,2-3.

There will be no deviation from the proposed drilling and/or
workover program without prior approval from the AO. Safe drilling
and operating practices must be observed. All wells, whether
drilling, producing, suspended, or abandoned will be identified in
accordance with 43 CFR 3162,

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for
approval for all changes of plans and other operations in
accordance with 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal 0i1 and Gas Royalty Management Act
of 1982, as implemented by the applicable provisions of the
operating requlations at Title 43 CFR 3162.4-1(c), requires that
"not later than the 5th business day after any well begins
production on which royalty is due anywhere on a lease site or
allocated to a lease site, or resumes production in the case of a
well which has been off production for more than 90 days, the
operator shall notify the authorized officer by letter or sundry
notice, Form 3160-5, or orally to be followed by a letter or sundry
notice, of the date on which such production has begun or resumed."

If you fail to comply with this requirement in the manner and time
allowed, you shall be 1iable for a civil penalty of up to $10,000
per violation for each day such yiolation continues, not to exceed



a maximum of 20 days. See Section 109(c)(3) of the Federal 0il and
Gas Royalty Management Act of 1982 and the implementing regulations
at Title 43 CFR 3162.4-1(b)(5)(ii).

APD approval is valid for a period of one (1) year from the
signature date. An extension period may be granted, if requested,
prior to the expiration of the original approval period.

In the event after-hours approvals are necessary, please contact
one of the following individuals:

Gerald E. Kenczka (801) 781-1190
Petroleum Engineer

Ed Forsman (801) 789-7077
Petroleum Engineer

BLM FAX Machine (801) 789-3634



EPA'S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES
While the following wastes are nonexempt, they are not necessarily hazardous:
Unused fracturing fluids or acids
Gas plant cooling tower cleaning wastes
Painting wastes
0i1 and gas service company wastes such as empty drums, drum rinsate,
vacuum truck rinsate, sandblast media, painting wastes, spend

solvents, spilled chemicals, and waste acids.

Vacuum truck and drum rinsate from trucks and drums, transporting or
containing nonexempt wastes.

Refinery wastes

Liquid and solid wastes generated by crude oil and tank bottom reclaimers
Used equipment lubrication oils

Waste compressor o0il, filters, and blowdown
Used hydraulic fluids

Waste solvents

Waste in transportation pipeline-related pits
Caustic or acid cleaners

Boiler cleaning wastes

Boiler refractory bricks

Incinerator ash

Laboratory wastes

Sanitary wastes

Pesticide wastes

Radioactive tracer wastes

Drums, insulation, and miscellaneous solids



B.

THIRTEEN POINT SURFACE USE PROGRAM:

1.

Planned Access Roads - The existing access road on Sand Ridge to the
point where new construction is necessary will require only minimal
upgrading.

Methods for Handling Waste Disposal

Production facilities - More than one pit for produced water on
production facilities must be justified.

Additional Surface Stipulations for BLM

No construction or drilling activities shall be conducted between May
15 and June 20 because the area is a crucial pronghorn antelope
kidding area.

An erosion control reservoir should be constructed between the well
pad and Coyote Wash to catch sediment from the pad and road.

The pipeline crossing Coyote Wash should be buried using normal
requirements for crossing flood plains or the pipe should be
suspended across the wash. The pipe should not be laid in the bottom
of the wash.



.Bursau cf Land Mansgemen

ranch ¢f Fluid Minarals {11-8722)
324 South State Stireet

Sdlt Lake City, Utah 84111-2203

March 28, 1991

Valley Operating, Inc.
745 Gilpin Street
Denver, Colorado 80218

RE: Dirty Devil Unit
Uintah County, Utah

Gentlemen:

We received an indenture dated March 8, 1991, whereby EPS Resources Corporation

resigned as Operator and Valley Operating, Inc. was designated as Operator for
the Dirty Devil Unit, Uintah County, Utah.

This indenture was executed by all required parties. The signatory parties have
complied with Section 6 of the unit agreement. The instrument is hereby accepted
effective as of March 28, 1991. Please advise all interested parties of the
change in unit operator.

- Pursuant to regulations issued and effective June 17, 1988, all operations within

the Dirty Devil Unit will be covered by your statew1de (Utah) o0il and gas bond

No. 0832. ,
¢t

Sincerely,

Orlp. Bgd: J.A. Fouls

Sgj(giobert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure

bece: . District Manager - Vernal (w/enclosure) BE@@W@)L}

\DlVlSlon of 0il, Gas & Mining—

Division of Lands and Mineral Operations U-942

File - Dirty Devil Unit (w/enclosure) ' APR 0 1199

MMS - Reference Data Branch

Agr. Sec. Chron DIVISION OF
OlL GAS & MINING

U-922:TAThompson:tt:03~28-91



United States Department of the Interior [Hoi m—

RN
]
[ ]
BUREAU OF LAND MANAGEMENT |
Vernal District Office - =
170 South 500 East IN REPLY REFER TO:
Vernal, Utah 84078 3 1 62 . 3 _ 5
‘ - UT08438
FEB 11 1992

Valley Operating, Inc.
754 Gilpin Street ArId 430773]7(3
Denver, CO 80218-3633

Rescind Application for Permit
to Drill

Well No. 11-8 ‘

Section 8, T9S, R24E

Lease No. U-59150

Dirty Devil Unit

Uintah County, Utah

Gentlemen:

The Application for Permit to Drill the above-referenced well was approved on
January 29, 1991. Since that date, no known activity has transpired at the
approved location. Under current District policy, Applications for Permit to
Drill are effective for a period of one year. In view of the foregoing, this
office 1is rescinding the approval of the referenced application without
prejudice. If you intend to drill at this Tlocation at a future date, a new
Application for Permit to Drill must be submitted.

This office requires a Tetter confirming that no surface disturbance has been
made for this drill site. Any surface disturbance associated with the approved
location of this well is to be rehabilitated. A schedule for this rehabilitation
must be submitted to this office. Your cooperation in this matter is
appreciated.

Sincerely,

Howard B. CleaviMger II
Assistant District Manager for Minerals

cc: State Div. OG&M



State’of Utah ®

V) DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

Norman H. Bangerter
Governor

355 West North Temple
Dee C. Hansen R ]
Executive Director 3 Triad Center, Suite 350
Dianne R. Nielson. Ph.D. Salt Lake City, Utah 84180-1203
Division Director 801-538-5340

February 28, 1992

Valley Operating, Inc.
754 Gilpin Street
Denver, Colorado 80218-3633

Gentlemen:

Re: Well No. Federal 11-8, Sec. 8, T. 9S, R. 24E, Uintah County, Utah,
API No. 43-047-31913

In concert with action taken by the U.S. Bureau of Land Management, approval to drill
the above referenced well is hereby rescinded. A new Application for Permit to Drill must
be filed with this office for approval prior to the commencement of any future work on the
subject location.

if any previously unreported operations have been performed on this well location, it is
imperative that you notify the Division of Qil, Gas and Mining lmmedlately

Sincerely,

D AEL,

Don Staley
Administrative Supervisor
Oil and Gas

DME

cc: Bureau of Land Management - Vernal
EPS Resources Corporation
R.J. Firth
Well file

WOI196

an equal opportunity employer



gl'-)\ Stat® of Utah ® L c,a

v DEPARTMENT OF NATURAL RESOURCES
Norman H. Bangerter DIVISION OF OIL’ GAS AND MINING

Governor
Dee C. Hansen 355 West North Temple
Executive Director 3 Triad Center, Suite 350
Dianne R. Nielson, Ph.D. Salt Lake City, Utah 84180-1203
Division Director 801-538-5340

February 28, 1992

Valley Operating, Inc.
754 Gilpin Street
Denver, Colorado 80218-3633

Gentlemen:;

Re: Well No. Federal 11-8, Sec. 8, T. 9S, R. 24E, Uintah County, Utah,
APl No. 43-047-31913

In concert with action taken by the U.S. Bureau of Land Management, approval to drill
the above referenced well is hereby rescinded. A new Application for Permit to Drill must
be filed with this office for approval prior to the commencement of any future work on the
subject location.

If any previously unreported operations have been performed on this well location, it is
imperative that you notify the Division of Oil, Gas and Mining immediately.

Sincerely,
N y

DN\ AL,

Don Staley
Administrative Supervisor
Oil and Gas

DME

cc:  Bureau of Land Management - Vernal
EPS Resources Corporation
R.J. Firth
Well file

WOI196

an equal opportunity employer



[P

Division of 0il1, Gas and Mining

$ OPERATOR CHANGE HWORKSHEET ' . R°”tV‘,9’-
1-AR 7 -=eR)]
Attach all documentation received by the division regarding this change. 2-BESTTS
Initial each listed item when completed. Write N/A if item is not applicable. 3-VLC «
4-RJF V'
XEXChange of Operator (well sold) O Designation of Agent 5-R
O Designation of QOperator O Operator Name Change Only 6-@ A
The operator of the well(s) listed below has changed (EFFECTIVE DATE: 3-28-91 )
TO (new operator) VALLEY OPERATING, INC. FROM (former operator) EPS RESOURCES CORP.
(address) 745 GILPIN STREET (address) 5655 S. YOSEMITE, #460
DENVER, CO 80218-3633 ENGLEWOOD, CO 80111
LEE ROBINSON
phone (303 ) 355-3242 phone (303 )721-7920
account no. _N 8270 account no. _N2025
Hel1(s) (attach additional page if needed): *DIRTY DEVIL UNIT
Name : FEDERAL 11-9/DRL AP1:43-047-31911 Entity: 99999 sSec 9 Twp?S Rng2“E Lease Type:U=5900
Name : FEDERAL 11-7/DRL AP1:43-047-31912 Entity: 99999 Sec_7 Twp9S Rng24E Lease Type : U-3046
Name : FEDERAL 11-8/DRL API:43-047-31913 Entity: 99999 Sec_8 Twp9S Rng24E [ease Type:U-5915
Name: API: Entity: Sec___Twp___Rng____ lLease Type:
Name: API: Entity: Sec__Twp___Rng__ lease Type:
Name : API: Entity: Sec__Twp__ Rng___ Lease Type:
Name: API: Entity: Sec___Twp__Rng___ Lease Type:

T

OPERATOR CHANGE DOCUMENTATION

il 1.

sy 2.
sla 3.

fie o

(Rule R615-8-10) Sundry or other Jlegal documentation has been received from former
operator (Attach to this form).

(Rule R615-8-10) Sundry or other legal documentation has been rece%ved from new operator
(Attach to this form).

The Department of Commerce has been contacted if the new operator above is not currently
operating any wells in Utah. Is company registered with the state? (yes/no) If
yes, show company file number: . :

(For Indian and Federal Hells ONLY) The BLM has been contacted regarding this change
(attach Telephone Documentation Form to this report). Make note of BLM status in-
comments section of this form. Management review of Federal and Indian well operator
changes should take place prior to completion of steps 5 through 9 below.

. Changes have been entered in the Oil and Gas Information System (Wang/IBM) for each well

listed above. (2.28.92)

. Cardex file has been updated for each well listed above. (2.0872)
. Well file labels have been updated for each well Tisted above./EWQXﬁiy

. Changes have been included on the monthly "Operator, Address, and Account Changes" memo

for distribution to State Lands and the Tax Commission.

. A folder has been set up for the Operator Change file, and a copy of this page has been

placed there for reference during routing and processing of the original documents.

— OVER -



OPERATOR CHANGE WORKSHEEY (CONTINUED) I.a] each item when completed. Write N.f jtem is not applicable.

ENTITY REVIEH

entity changes made? (yes{/no) (If entity assignments were changed, attach copies of
Form 6, Entity Action Formy™ .4, C\A%fﬁ/% 94993 - gt

hﬂb_z. State Lands and the Tax Commission have been notified through normal procedures of
entity changes.

iié 1. (Rule R615-8-7) Entity aifiﬁjpents have been reviewed for all wells listed above. HWere

BOND VERIFICATION (Fee wells only)

Ajﬂﬁ 1. (Rule R615-3-1) The new operator of any fee lease well listed above has furnished a
proper bond.

ﬁﬁt 2. A copy of this form has been placed in the new and former operators' bond files.
Jﬂh 3. The former operator has requested a release of Tiability from their bond (yes/no) .

Today's date 19 . If yes, division response was made by letter
dated 19

LEASE INTEREST OHNER NOTIFICATION RESPONSIBILITY

945 1. (Rule R615-2-10) The former.operator/lessee of any fee Tease well listed above has been

notified by letter dated 19 , of their responsibility to notify any

e person with an interest in such lease of the change of operator. Documentation of such
3-77% notification has been requested.

ggé 2. Copies of documents have been sent to State Lands for changes involving State leases.

L

FILMING

f/// . |
_ 1. A1l attachments to this form have been microfiimed. Date: ¢é??£i:::§:/ >, 19722, .

FILING

CHo 1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form and the original attachments have been filed in the Operator
Change file.

COMMENTS
20229 Ahnlsd. lhid opercdor Lrom FPS Vo Velloy Uptrading Toc. e 2989,

WET71/34-35
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