
UTAH OIL AND GAS CONSERVATION COMMISSION

REMARKS: WELLLOG . ELECTRICLOGS FILE Ÿ WATER SANDS LOCATIONINSPECTED SUB REPORT/abd.

DATEFILED 8-07-89
LAND:FEE & PATENTED STATE LEASENO. PUBLICLEASENo U-53860 INDIAN

DRILLINGAPPROVED: 8-10-89 (CAUSE NO. 145-8)
SPUDDED IN

COMPLETE PÜT TO PRODUCING:

INITIALPRODUCTION:

GRAVITY A.P1

GOR:

PRODUClNGZONES:

TOTALDEPTH:

FIELD: HORSESHOE BEND
UNIT:

COUNTY: UINTAH
WELLNO. SHUFFLEBOARD FED. #2 API NO. 43-047-31871
LOCATION 1885 ' FNL FT. FROM (N) (S) LINE, 576 ' FWL FT FROM (E) (W) LINE. SWNW 1/4 - 1/4 SEC. 27

6S

21GE SE7C OPERATgPRODUCTION



I FOR WATER IN HE
UL21]Se° STATEOF UTAH "

Microfilmed

D mer APPLICATIONTO APPROPRIATE WATER non

For the purpose of acquiring the right to use a portion of the unappropriated water of the State of Utah,
application is hereby made to the State Engineer, based upon the following showing of facts, submitted in
accordance with the requirements of Title 73, Chapter 3 of the Utah Gode Annotated 1953, as amended.

WATERRIGHTNUMBER: 49 - 1464 APPLICATIONNO. T64087

1. PRIORITY OF RIGHT: July 14, 1989 FILING DATE: July 14, 1989

2. OWNERINFORMATION
Name: TX0 Production Corp.
c/o C.K. Curlee
Address: 1800 Lincoln Center Bldg., Denver, CO 80264

The land is not owned by the applicant(s), see explanatory.

3. QUANTITYOF WATER:20.0 acre feet (Ac. Ft.)

4. SOURCE: Green River DRAINAGE:SE Uintah Basin
POINT(S) OF DIVERSION: COUNTY:Uintah

(1) N. 2000 feet, E. 2400 feet, from the SW Corner of Section 22,

Township 6 S, Range 21 E, SLB&M
COMMONDESCRIPTION:

5. NATUREANDPERIOD OF USE
Oil Exploration From January 1 to December 31.

6. PURPOSEANDEXTENTOF USE
Oil Exploratio: For drilling gas wells(Shuffleboard Federal#2&Cricket Federal#1)poss.2

7. PLACE OF USE
The water is used in all or parts of each of the followinq legal subdivisions.

North East Quarter North West Quarter South West Quarter ( South East Quarter

N RANGE SEC NE N S SE NE NWi SWI SE¼ NE NW SW SE¾ NE NW SW SE

6821E27 XXXX XXXX

6821E28 XXX
XXXX\

All locations in salt Lake Base and Meridian

EXPLANATORY
Temporary Drilling July 15, 1989 to July 15,



VATERRIGHT NUMBER: 49 - 1 Page 2 APPLICATION NO. T64087

****************************************************************************************

The applicant hereby acknowledges he/they are a citizen(s) of the
United States or intends to become such a citizen.

**********

The quantity of water sought to be appropriated is limited to that which
can be beneficially used for the purpose herein described.

**********

The undersigned hereby acknowledges that even though he/they may have been assisted in

the preparation of the above-numbered application through the courtesy of the employees

of the Division of Water Rights, all responsibility for the accuracy of the information

contained therein, at the time of filing, rests with the applicant(s).

Signature of



STATEENGINEER'SENDORSEMENT

WATERRIGHTNUMBER:49 - 1464 APPLICATIONNO. T64087

1. July 14, 1989 Application received by VP.

2. July 20, 1989 Application designated for APPROVALby RWLand KLO.

3. Comments:

Conditions:
This application is hereby APPROVED,dated July 20, 1989, subject to prior
rights and this application will expire on July 20, 1990.

State



Form 3160-·-3 sUBMIT IN LICATE* Forrn approved.
ovember 1983) (Other instructions on Budget Bureau No. 1004--0136

ormerly 9-331C) UNITED STATES reverse side) Expires August 31, 1985
DEPARTMENT OF THE INTERIOR 0. LEAAÉ DESIGNATION AND ÈÈ$IA£. NO.

BUREAU OF LAND MANAGËMENT U-53860

APPLICATION FOR PERMITTO DRILL,DEEPEN,OR PLUGBACK O.DI MN,MONE ËTBIBÉNME

18. TYPE ÓF WÓÉK

DRILLO DEEPENO PLUG BACKO '{. ÓNd AukEM T NA

b. TTrz or wmLL

WET.L WELL OTHER
N0 E IU H LE R OË LEA$E NA

2. NAME OF OPERATOg Shuffleboard Federal

Ln en

re

Bld

tn

en e

,CuCrle80264 »NO

ML OE WH.DCAT

4. LoCATroNœor WeLI. (Report location clearly and in accordance with any 8 Irements.*) ÛOTS€Shoe Bend

(SW/NW) 1885' FNL, 576' FWL Section 27-T6S-R21E L 31.1%9 (9 .'o'.L=aa".."=','
At proposed prod. zone

Section 27-T6S-R21E

14. DISTANCÉ IN MILÉS AND DIRÉCTION FROM NMAR$8T TOWN OR POST OFilCE* 12. CÓÚNTT ÓE PARISH 13. BTATE

Approximately 13 miles south of Vernal, Utah Uintah UT
10. DISTANCE FROH PROPOSÈD* Ìß. NO. OF ACË$8 IN LEASE 17. NO. OF ACRÉS AfisiGNED.

LOCATION TO NEAREST TO THIS WËLL
PROPERTY OB LEASE LINE, FT- 576' 430 160
(Also to nearest drig. unit line, if any)

18. DISTANCE FROM PROPOSED LOCATION* 1Û. PRÒP0SED DEPTH 2Û. ROTART OË CABLE TOOLS
TO NEAúE$T WËLL, DRÍLLÌNG, COMPLETED, •- - -

OR APËLIED FOR, ON TES LBASE. Fr. 3800 ' Rotary
21. ËLEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WORK WH.I. BTART*

4815' G.R. August 15, 1989
23. PROPOSED CASING AND CEMENTING PROGRAM

StZE OF ROLE SIZE ÓF CABÍNG WEIGHT PER FOOT 8tTTING DEPTH QÚANTITT OF CÈMÉNT

12 1/4" 8 5/8" 24# 300' 150 sacks (approx.) to surface
7 7/8" 4 1/2" 10.5# 3800' 200 sacks

All casing will be new R-55.

ÍN ABOVE SPACE DESCRIAÈPROPOSED PR0GRAnt : If proposal is to deepen or plug back, give data on present productive zone and proposed new produettre
zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowont

or

.,.xy,, Dist. Drillina & Prod. Mgr. na.» July 13, 198

(This space for Federal or State oince use)

PEÉ3IIT N APPÉOVAL DATE

ASSISTANTDISWCT
MANAGERMiMRUS 1989

APPROVED TITLE DATE

CONDI S OF APPROVAL N

NOTICEOF APPROVAL coNomONS OF APPAOVALATTACHED
- q

*SeeInstmetionrOn Revers.Sid. TO OPERATOR'scoPy
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of
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CONDITIONSOF APPROVALFORNOTICE TO DRILL

WITHIN THE UINTAHOURAYRESERVATION

Company TX0 Productions Co. Well No. Shuffleboard Fed.

Location SW/NW Sec. 27 T 6S R 21E Lease No. U-53860

Approval of this application does not warrant or certify that the applicant
holds legal or equitable title to those rights in the subject lease which
would entitle the applicant to conduct operations thereon.
All lease and/or unit operations will be conducted in such a manner that
full compliance is made with applicable laws, regulations (43 CFR 3100),
Onshore Oil and Gas Order No. 1, and the approved plan of operations. The
operator is fully responsible for the actions of his subcontractors. A copy
of these conditions will be furnished the field representative to insure
compliance.

A. DRILLING PROGRAM

1. Estimated Depth at Which Oil , Gas, Water, or Other Mineral Bearing
2ones are £xpected to be Encountered

Report ALLwater shows and water-bearing sands to the hydrologist
of this¯office.

Copies of State of Utah form OGC-8-X are
acceptable. If noticeable water flows are detected, submit samples
to this office along with any water analyses conducted.

All fresh water and prospectively valuable minerals (as described
by BLMat onsite) encountered during drilling, will be recorded by
depth and adequately protected. All oil and gas shows will be
tested to determine commercial potential.

2. Pressure Control Equipment

Please be advised that the potential exists for abnormal pressure
gradients to occur in the lower portion of the Uinta Formation.
Borehole intercept depth for this zone is approximately 3389 feet.
Therefore, sufficient mud volumes will be on hand to control the
overpressure if encountered.

The BOP and related equipment shall meet the minimum requirements
of Onshore Oil and Gas Order No. 2 for equipment and testing
requirements, procedures, etc. and individual components shall be
operable as designed.

The Vernal District Office shall be notified, with sufficient lead
time, in order to have a BLMrepresentative present while pressure



3. Casing Program and Auxiliary Equipment

The District Office shall be notified, with sufficient lead time,in order to have a BLMrepresentative on location while running allcasing strings and cementing.

Surface casing shall have centralizers on every fourth joint ofcasing starting with the shoe joint and up to the bottom of thecellar.

Usable water may be encountered at depths of + 346-831 ft.,
+ 3621-3846 ft. in the Uinta formation. Therefore, the resourcesWill be isolated and/or protected via the cementing program for theproduction casing.

4. MudProgram and Circulating Medium

No chromate additives will be used in the mud s.ystem on Federal andIndian lands without prior BLMapproval to ensure adequate
protection of fresh water aquifers.

5. Coring, Logging and Testing Program

Daily drilling and completion progress reports shall be submittedto this office on a weekly basis.

All Drill Stem tests (DST) shall be accomplished during daylighthours, unless specific approval to start during other hours is
obtained from the Authorized Officer. However, DSTs may be allowedto continue at night if the test was initiated during daylighthours and the rate of flow is stabilized and if adequate lightingis available (i.e., lighting which is adequate for visibility andvaporproof for safe operations). Packers can be released, buttripping should not begin before daylight, unless prior approval isobtained from the Authorized Officer..

A cement bond log (CBL) shall be utilized to determine the tgg ofcement (TOC) for the production casing.

Whether the well is completed as a dry hole or as a producer, "WellCompletion and Recompletion Report and Log" (Form 3160-4) will besubmitted not later than 30 days after completion of the well orafter completion of operations being performed, in accordance with43 CFR 3164. Two copies of all logs, core descriptions, coreanalyses, well-test data, geologic summaries, sample description,and all other surveys or data obtained and compiled during the
drilling, workover, and/or completion operations, will be filed
with Form 3160-4. Samples (cuttings, fluids, and/or gases) will besubmitted when requested by the Authorized Officer (AO).

6. Notifications of Operations

No location wiT1 be constructed or moved, no well will be plugged,and no drilling or workover equipment will be removed from a



O O

to be placed in a suspended status without prior approval of the
AO. If operations are to be suspended, prior approval of the A0
will be obtained and notification given before resumption of
operations.

The spud date will be reported orally to the A0 within 48 hours
after spudding. If the spudding occurs on a weekend or holiday,
the report will be submitted on the following regular work day.
The oral report will be followed up with a Sundry Notice.

Operator shall report production data to MMSpursuant to 30 CFR
216.5 using form MMS/31ð0.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or
any other unusual occurrences shall be promptly reported in
accordance with the requirements of NTL-3A or its revision.

If a replacement rig is contemplated for completion operations, a
"Sundry Notice" (Form 3160-5) to that effect will be filed, for
prior approval of the AO, and all conditions of this approved plan
are applicable during all operations conducted with the replacement
rig.

Should the well be successfully completed for production, the A0
will be notified when the well is placed in a producing status.
Such notification will be sent by telegram or other written commun-
ication, not later than five (5) days following the date on which
the well is placed on production.

Pursuant to NTL-2B, with the approval of a District Engineer,
produced water may be temporarily disposed of into unlined pits for
a period of up to 90 days. During the period so authorized, an
application for approval of the permanent disposai method, along
with the required water analysis and other information, must be
submitted to the District Engineer.

Gas produced from this well may not be vented or flared beyond an
initial authorized test period of 30 days or 50 MMCFfollowing its
completion, whichever occurs first, without the prior written
approval of the Authorized Officer. Should gas be vented or flared
without approval beyond the authorized test period, the operator
may be directed to shut-in the well until the gas can be captured
or approval to continue venting or flaring as uneconomic is granted
and the operator shall be required to compensate the lessor for
that portion of the gas vented or flared without approval which is
determined to have been avoidably lost.

A schematic facilities diagram as required by 43 CFR 3162.7-2,
3162.7-3, and 31ô2.7-4 shall be submitted to the appropriate
District Office within 30 days of installation or first production,
whichever occurs first. All site security regulations as specified
in 43 CFR 3162.7 shall be adhered to. All product lines entering
and leaving hydrocarbon storage tanks will be effectively sealed in
accordance with 43 CFR
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A first production conference will be scheduled within 15 days
after receipt of the first production notice.

No well abandonment operations will be commencedwithout the prior
approval of the AO. In the case of newly drilled dry holes or
failures, and in emergency situations, oral approval will be ob-
tained from the AO. A "Subsequent Report of Abandonment" Form
3160-5, will be filed with the A0 within 30 days following comple-
tion of the well for abandonment. This report will indicate where
plugs were placed and the current status of surface restoration.
Final abandonment will not be approveduntil the surface reclama-
tion work required by the approved APD or approved abandonment
notice has been completed to the satisfaction of the A0 or his
representative, or the appropriate Surface Managing Agency.

Pursuant to Onshore Oil and Gas Orders, lessees and operators have
the responsibility to see that their exploration, development,
production, and construction operations are conducted in a manner
which conforms with applicable Federal laws and regulations and
with State and local laws and regulations to the extent that such
State and local laws are applicable to operations on Federal or
Indian lands.

7. Other Information

All loading lines will be placed inside the berm surrounding the
tank battery.

All site security guidelines identified in Onshore Oil and Gas
Order No. 3 regulations will be adhered to.

Ali off-lease storage, off-lease measurement, or commingling on-
lease or off-lease will have prior written approval from the AO.

Gas meter runs for each well will be located within 500 feet of the
we11head. The gas flowline will be buried or anchored down from
the wellhead to the meter and 500 feet downstream of the meter rtui
or any production facilities. Meter runs will be housed and/or
fenced.

The oil and gas measurement facilities will be installed on the
well location. The oil and gas meters will be calibrated in place
prior to any deliveries. Tests for meter accuracy will be conduc-
ted monthly for the first three months on newmeter installations
and at least quarterly thereafter. The A0 will be provided with a
date and time for the initial meter calibration and all future
meter proving schedules. A copy of the meter calibration reports
will be submitted to the Vernal District Office. All meter mea-
surement facilities will conform with the API standards for liquid
hydrocarbons and the AGAstandard for natural gas measurement.

The use of materials under BLMjurisdiction will conform to
43 CFR
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There will be no deviation from the proposed drilling and/or work-
over program without prior approval from the AO. Safe drilling and
operating practices must be observed. All wells, whether drilling,
producing, suspended, or abandoned will be identified in accordance
with 43 CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for
approval for all changes of plans and other operations in accord-
ance with 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act
of 1982, as implemented by the applicable provisions of the opera-
ting regulations at Title 43 CFR 3162.4-1(c), requires that "not
later than the 5th business day after any well begins production on
which royalty is due anywhere on a lease site or allocated to a
lease site, or resumes production in the case of a well which has
been off production for more than 90 days, the operator shall
notify the authorized officer by letter or sundry notice, Form
3160-5, or orally to be followed by a letter or sundry notice, of
the date on which such production has begun or resumed."

The date on which production is commenced or resumed will be con-
strued for oil wells as the date on which liquid hydrocarbons are
first sold or shipped from a temporary storage facility, such as a
test tank, and for which a run ticket is required to be generated
or, the date on which liquid hydrocarbons are first produced into a
permanent storage facility, whichever first occurs; and, for gas
wells as the date on which associated liquid hydrocarbons are first
sold or shipped from a temporary storage facility, such as a test
tank, and for which a run ticket is required to be generated or,
the date on which gas is first measured through permanent metering
facilities, whichever first occurs.

If you fail to comply with this requirement in the manner and time
allowed, you shall be liable for a civil penalty of up to $10,000
per violation for each day such violation continues, not to exceed
a maximumof 20 days. See Section 109(c)(3) of the Federal Oil and
Gas Ro.yalty Management Act of 1982 and the implementing regulations
at Title 43 CFR 3162.4-1(b)(5)(ii).

APD approval is valid for a period of one (1) year from the
signature date. An additional one (1) year approval period may be
granted, if requested, prior to the expiration of the original
approval period.

In the event after-hour approvals are necessary, please contact one
of the following individuals:

Gerald E. Kenczka (801) 781-1190
Petroleum Engineer

Ed Forsman (801) 789-7077
Petroleum
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TXO PRODUCTION CORP.

O 18ULINCOLNCENTERBUILDIFKI
DENVER,COLORADO80MM

TELEPHONE (303) 861-4246

August 3, 1989

State of Utah ilp?
Division of Oil, Gas and Mining RAna Î$#
Dept. of Natural Resources
355 West North Temple AUG07 1989
3 Triad Center
Suite 350 DIVBIONOF
Salt Lake City, Utah 84180-1203 DIL,8AS&ARNWWG

Re: Shuffleboard Federal #2
Section 27-T6S-R21E
Uintah County, Utah
Lease No. U-53860

Gentlemen:

Enclosed please find three copies of the Application for Permit to Drill and a
copy of the Drilling Program and Surface Use Plans submitted to the BLMfor the
referenced well. Additionally, TX0 Production Corp. hereby requests a location
exception for this proposed well, pursuant to paragraph 5 of the Findings of the
Board in Order causeNo. 145-2, for topographic reasons.

The proposed location is staked at 1885' FNL, 576' FWL,Section 27-T6S-R21E due
to the proximity of the Green River. This site is about 200' west of a cliff
which drops off into the Green River flood plain, as shown on the enclosed
topographic map. The course of the Green River prevents TX0 from using another
location in the northwest quarter of Section 27 which would comply with said
paragraph and order. Therefore, TX0 requests that the Division grant an
administrative exception due to topography for the location of the referenced
proposed well.

If you have any questions or need additional information, do not hesitate to
contact me at this office.

of e, ca
Very truly yours,

// TX0 PRODUCTIONCORP.

/2er SO an Environmental Manager



Form OGC la

STATE OF UTAH (Uther instructions on
DEPARTMENT OF NATURAL RESOURCES

reverse side)

DiVISION OF OIL, GAS, AND MINING Lease nel nation and erial a-U-53860
APPLICATION FOR PERMIT TO DRILL DEEPEN, OR PLUG BACK " '""'""' "'Î°

la. Type of Work

DR1LL DEEPE PLUG BAC unneee W Name
b. Type of Well

-- -- -Oil Gas Single agle han or I.ease ame
2. à oro eraio

wou other zone one Shuff leboard Federal
TXOProduction Corp. Attn: C.K. Curlee wen o.

3. Address of Operator

1800 Lincoln Center Bldg. Denver, CO 802
ndi. cuf cof Weil (Report location clearly and in accordance with any State r

(SW/NW) 1885' FNL, 576' FWL Section 27-Tb
's o Úe'a

At proposed prod. zone

Section 27-T6S-R21E
14. Distance in miles and tiirection from nearest town or gost office*

12. County or Parrish 13. StateApproximately 13 miles south of Vernal, Utah DVISONO Uintuh UT
18. DiÀnneefrom proposed la No. of acres of aeres assignedlocatiott to nearest 576 6 430 o this weit 160property or lease line, ft.

(Also to nearest drly. line. jf any)
IN. Distance frorn proposed location 19. Prope th 20. Retary or cable toolsto nearest well. drilling. completed, t Jt Dor applied for, on this lease, ft. Ogi ry »Otary
21. Elevations (ShorÝwhether Di, RT, GR, etc.) 22. Approx. date work will start*

4815' G.R. August 15, 1989
PROPOSED CASING AND CEMENTING PROG AM

Size of Hole Size of Casing Weight per Foot Setting Depth Quaittity of Gement
,12 1/4" 8 b/B" 24 300' 16U s<acks appro . to surface

7/8 4 1/2" 10.5# 3800' 200 saCKS

Al l casing wi ll be new K-55

IN ABOVE SPACE fit0POSED PROGitAM: If proposal is to deepen or plug back. Kive data on present productive zone and tiroposed new pro-ductive zone. Il Pt to drill or deepen etionally, ive j>ertinent elata on subsurface locations and measured and true vertical clepths. Give blowoutpreventer program y.

24.

IThis space o ederal or State ifice use

Permit N .. ....
........../

.................... ... ................ Aaproval Dite . QVEDBY..THE..SIATE.
OF UTAHDIVISIONOF

Approved by.................................
.. ............ ... Title...................... ................ I GABrAND INWGConditions of approval, if any:

'see insucctions on neverse LL SPACI



PROJECT

T6S , R2/E , S.L.B. 8 M. TXO PRODUCTION CORP.

Well location , SHUFFLEBOARD '

EED. 92, locot ed as shówn in the
SW I/4 NW 1/4 Section 27, T6S,
R 21E , S.L.B.8 M. Uintoh County,

I \ SS9°34'w Utoh.
24.35 /3.44 80.02 38.26 )

- Le a Lot /
mE

9 '

Lot IO Lot 4

sve' SHUFELEBOARD FED. # 2
Comp) Elev. Ungraded Ground - 48/5'

/ H36 43'42"E - 940.72'

LO/ // Lot 5
CERTIFICATE

THIS IS TO CERTIFY THAT THE ABOVE PLAT WAS PREPAREO FROM

FIELD NOTES OF ACTUAL SURVEYS MADE BY ME OR UNOER MY ,

..---.....- SUPERVISION AND THAT THE SAME ARE TRUE AND CORNEÕT TO THE

BEST OF MY KNOWLEDGE AND BELIEF.

Green River

Lot /2 Lot /4 REGISTERED LAND -SURVEYO

\ REGISTRATION NS gj37
Lot STATE OF UTAH '

UINTAH ENGINEERING Br LAND SURVEYING
/ 87 //.78 /0 69 /6.90

2 O.BOX Q - 8880UTH - 200 EAST
S89

54°W
VERNAL, UTAH - e4o7e

79. 16 i

SCALE
I" =

1000, DATE

PARTY REFERENCES
RK JK DB RP GLO Plot

WEATHER FILE
X

,

= Section Corners Located Cold TXO



we .

5000

Lease Line

Map Source:
Vernal, SE, Utah

"
7.5' USGS Quad.

NJ ac• -An 32'30" ©25 o--osoto-a •vav•ua•rom.vane.••••-sere
sontwnne Ç



O
DRILLINGPLAN

DATE: July 14, 1989

WELLNAME: Shuffleboard Federal #2

SURFACELOCATION:1885' FNL, 576' FWL, (SW/NW)
Section 27-T6S-R21E
Uintah County, Utah

FEDERALOIL & GASLEASENO.: U-53860

Be advised that TX0 Production Corp. is considered to be the operator on theabove described lands and is responsible under the terms and conditions of thelease for the operations conducted on the leased lands or portions thereof, bondcoverage for this well is provided by Bond No. 5570134, PrincipaÎTX0ProductionCorp.

I. DRILLINGPROGRAM

1. SURFACEFORMATION:Uinta

2. ESTIMATEDFORMATIONTOPS:

Lower Uinta "B" 2cne 3365'
Total Depth 3800'

3. ESTIMATEDDEPTHAT WHICHOIL, GAS, WATEROROTHERMINERALBEARINGZONESAREEXPECTEDTO BE ENCOUNTERED:

Expected Gas Zones: Lower Uinta "B" Zone

4. PRESSURECONTROLEQUIPMENT:

A. After surface casing is set, a double ram-type blowout preventer withblind rams and pipe rams, with minimumworking pressure of 2000 psi,will be installed. See Exhibit 1. The anticipated bottomholepressure is 1200 psi.

B. A choke control, fill and kill lines with minimumworking pressureof 2000 psi will be installed. Choke and kill lines will be 2"minimum in size.

C. The equipment in A and B will be pressure-tested to 2000 psi for aminimumof 15 minutes before drilling surface pipe cement. Theblowout preventer will be tested for proper operation daily andduring
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5. CASINGPROGRAMAS PER FORM3160-3.

6. MUDPROGRAM:

0'-350' Spud mud: 8.8-9.2 ppg; 35-45 viscosity API
350'-2800' Native, 8.8-9.2 ppg; 28-32 viscosity API;
2800'-3800' LSND,9.0-9.4 ppg, 35-45 viscosity API, WLless than 10cc's.

Mud flow will be monitored via pit level indicator.
7. CORING,LOGGING,TESTINGPROGRAM:

A. No coring anticipated.

B. Logging will consist of: GR-SP-DIL from TD to surface casing;
FDC-CNL,GR, CALfrom TDto 500' above
TD.

8. ABNORMALCONDITIONS:

A. No abnormal pressures or temperatures are expected.

B. No hazardous gases such as H,S are expected.

9. AUXILIARYEQUIPMENT:

A. A kelly cock will be used.

B. A float valve will be run in the drill string above the bit.
C. A sub with full opening valve will be kept on the derrick floor tostab into DP when kelly is not in use.

10. ANTICIPATEDSTARTINGDATES:

Start location construction August 15, 1989
Spud date August 18, 1989
Complete drilling August 30, 1989
Completed, ready for pipeline September 15, 1989

11. COMPLETIONPROGRAM:

A smaller completion rig will replace the drilling rig for this portionof the operations if the well shows capability of commercial production.After casing is set by the drilling rig, the completion rig will be movedin and productive zones will be perforated, tested and treated asnecessary. Gas will be flared during testing. Produced liquid hydro-
carbons will be directed to test tanks on location. Produced water willbe contained in the drilling reserve pit. The extent of treatment of azone (acidizing and/or fracing) can only be determined after the zone hasbeen tested. An exact completion program will be furnished after
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be contained in the drilling reserve pit. The extent of treatment of azone (acidizing and/or fracing) can only be determined after the zone hasbeen tested. An exact completion program will be furnished after drillingand logging, if
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II. SURFACEUSE PROGRAM

This Surface Use Program contains all stipulations received during the on-siteinspection of the access road and drill site, held June 29, 1989.

1. EXISTINGROADS

A. From junction of new highway and U.S. 40 near Naples, Utah proceed12.9 miles southeast on new highway. Turn right (west) at BLMsignto "Stirrup" onto dirt road and proceed 4.0 miles west and south toa junction. Turn right and proceed northwest staying on main dirtroad for 4.6 miles. Take right branch at "Y" and proceed 1.5 milesnorth up across a saddle and down to another "Y" (main road goesleft, 2-track right). The location is about 200' east of the 2-track.

B. Access route to location color coded in red and labeled. Refer to,Exhibit 2.

C. For development well, all existing roads within one mile color codedin yellow. Refer to Exhibit 3.

D. Plans for improvement and maintenance of existing roads: Theexisting roads will require minimal maintenance. During wet periods,maintenance may be necessary to facilitate passage by heavy wellservicing equipment. Dry periods may require some road watering tocontrol dust and improve stability.

2. PLANNEDACCESSROAD

A. Approximately 200' of new road will be constructed in a 30' right-of-way width to provide access to the well pad. The road, whicharcs from the main dirt road across the 2-track to the pad, willbe flat-bladed to a 16' running surface and will have a grade of ±1%. No culverts, fence cuts, cattleguards or turnouts will benecessary. See Exhibit 4.

B. A surface pipeline will be coated, wrapped, and buried for about 50'where the access road begins from the main dirt road.
C. All travel will be confined to existing access road rights-of-way.

Access roads and surface disturbing activities will conform tostandards outlined in the BLMPublication (1989) Surface OperatingStandards for Oil & Gas Development.

3. LOCATIONOF EXISTINGWELLS

Exhibit 5 is a one-mile radius locating and identifying the following:
A. Water wells-None
B. Injection Wells-None
C. Abandoned Wells-Luff 2 Fed.
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Chevron 3 Fed. 27-65-21E
Calif. 3A Fed. 27-6S-21E
McLish 1 McConkie 27-ôS-21E

D. Disposal Wells-None
E. Producing Wells-Luff 1 Fed. 21-T6S-21E

Luff 2 Govt. 28-65-21E
Calif. Oil 5 Fed 33-68-21E
TX0 Shuffleboard Fed. #1

F. Drilling Wells-None
G. Shut-in Wells-None

4. LOCATIONOF EXISTINGAND/0RPROPOSEDFACILITIES

A. On-well-pad production facilities, if well is successfully completedfor production.

1. Proposed facilities and attendant lines in relation to the wellpad. Refer to Exhibit ô.

2. Dimensions of facilities: Refer to Exhibit 6.

3. Theproduction facilities will include: Combination production
unit, meter run, and dehydrator, and two sma11 production
pits. The anticipated location of these facilities is shownon Exhibit 6.

The pits will be located in cut to contain all water production
and built in accordance with NTL-2B IV.4. specifications fordisposal of less than five barrels of produced water per day.In the event the volume of produced water exceeds 5 BWPD,TX0will investigate alternate disposal methods and obtain approvalas required by NTL-2B.

4. Two pits are required for efficient operations atthis prospective gas well.

One pit will will contain high pressure blowdown dischargesand the second pit will be located adjacent to the production
unit. The blowdown pit will be remote from the production
equipment because of the hazards of the occasional highpressure discharge. Limited fluid discharge from theproduction equipment to the blowdown pit is not feasible dueto line freezes in winter. Thus, the second pit is required
adjacent to the production equipment.

5. Protective devices and measures to protect livestock and
wildlife: The water production pit and blowdown pit will be
fenced with wovenwire in a welded frame to protect livestockand wildlife. Production lines on the location between the
welihead, production equipment, pits, and gas pipeline willbe wrapped and
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6. All permanent structures on-site will be painted a flat, non-

reflective earthtone (Desert Brown) within 6 months of
installation, excluding OSHAcompliance facilities.

B. Off-well-pad production facilities.

No off-well-pad facilities, other than a gas pipeline, are
anticipated.

5. LOCATIONANDTYPEOF WATERSUPPLY

A. Location and type of water supply: TX0 is obtaining state approvalto draw water from the Green River in the NE/NE/SWSection 22-T6S-
R21E.

Temporary water use permits from the State of Utah will be obtained
for the sources used.

B. Method of transporting water: The water will be hauled in trucks by
a certified water hauler. The haul route will follow a portion of
the identified access route. All travel will be on existing roads.

C. If water well is to be drilled, so state: No water well is
contemplated.

6. SOURCESOF CONSTRUCTIONMATERIALS

A. Show information either on map or by written description: It is
anticipated that cuts on location will furnish sufficient quantities
of material to construct a level location. Topsoil will be
stockpiled off the southeast side of the pad for later use during
rehabilitation of the disturbed areas. Excess excavated material
from the pit will be stockpiled on the northwest side of the pitfor use during rehabilitation. Please refer to Exhibit 7.

B. Identify if from Federal or Indian Land: The affected land is
federal and under the jurisdiction of the Bureau of Land Management.

C. No additional materials, such as sand or gravel, are to be obtained
and a minerals material application is not required. If such fill
materials are needed, proper permits will be obtained from BLMifthe material source is on federal public land.

7. METHODSOF HANDLINGWASTEDISPOSAL

A. Drill cuttings and drilling fluids will be contained and disposed
of in the reserve pit.

B. Produced fracing fluids will be directed to the reserve pit for
evaporation.

C. Sewage: A portable chemical toilet will be on location
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drilling operations.

D. Garbage and other trash will be placed in a trash cage and removedto a sanitary landfill upon completion. Burning will not be allowed.
E. Protective Devices: The reserve pit will be fenced on three sidesduring drilling, and on the fourth side prior to the tig moving offlocation to protect animals. The flare pit will be fenced as partof the reserve pit. Fencing will consist of a wire mesh("stocktight") fence topped with one strand of barbed wire and willbe as prescribed in the Vernal District Minimum Fencing Standards.If any oil is in the reserve pit, it will be removed or overheadflagging will be installed.

F. Statement regarding proper cleanup whenrig moves out: Whenthe rigmoves out, all trash and refuse will be removed from the locationand hauled to em approved landfill. Burning will not be allowed.All pits will be filled after drying and the area restored as underItem 10 of this plan.

G. Produced waste water will be confined to an unlined pit or a storagetank for a period not to exceed 90 days after first production.During the 90-day period, an application for approval of a permanentdisposal method (unlined production pits) will be submitted to BLMfor approval.

8. ANCILLARYFACILITIES

Identify all proposed camps and airstrips on a mapas to their location,area required and construction methods: Camp facilities and use ofairstrips are not required.

9. WELLSITE LAYOUTATIACHMENTANDPROPOSEDRIG LAYOUT
A. Cross section of drill pad with cuts and fills: Refer to Exhibit

B. Location of mud tank, reserve pit, trash bin, pipe racks and otherfacilities; rig orientation, parking areas, access road: Refer toExhibit 7.

C. Statement regarding pit lining: The reserve pit will be unlined.However, if the subsurface structure should prove too porous orhighly fractured, a 4-inch layer of bentonite or a commercial plasticliner will be placed in the pit to prevent excessive seepage andpossible groundwater contamination. A BLMrepresentative will becontacted prior to use of the pit if unlined so that the unlined pitcan be inspected by BLM.

10. PLANSFORRESTORATIONOF SURFACE

A. Backfilling, leveling, contouring, and waste disposal: Immediatelyupon completion of the well, the site will be cleared of all
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and materials not needed for production and the mouse and rat holesfilled. Prior to backfilling, the reserve pit will be allowed todry by evaporation and any cans, barrels, pipe or other debris willbe removed. Cuttings, drilling muds, and similar spent chemicalsdirected to the reserve pit pursuant to Item 7 above will be buriedas the pit is backfilled. The reserve pit will be reclaimed within90 days from the date of well completion.

B. All disturbed areas, including either areas of the pad not neededfor production facilities or the entire location and access road ifa dry hole, will be graded to an appearance consistent with thenatural contours. Stockpiled topsoil will then be distributed evenlyover these disturbed areas. The disturbed areas will be scarifiedby plowing or ripping to a depth of 12" and left rough in preparationfor reseeding.

C. Disturbed areas will be reseeded with an appropriate seed mix to bedetermined by BLMat the time restoration activities begin. Seedwill be planted using a disc-type drill set 10" apart. Seed willbe planted between one-half and three quarter inches deep. A dragor roller may be used to insure uniform coverage and compaction.
Drilling will be done on contour. On slopes too steep for drilling,a "Cyclone" brand seeder or similar broadcast seeder will be used,using twice the recommended amount of seed per acre. Seed will thenbe covered to the prescribed depth by whatever means is practical.

D. Seeding will be done from October 1 until ground freeze. Ifunsuccessful, additional seeding may be required. At such time asthe well is P&A'd, a surface reclamation plan will be submitted toBLMvia SRAto obtain additional seeding requirements and seed mixes.
E. Timetable for commencement and completion of rehabilitationoperations: Rehabilitation will commence when drilling operationsare completed, approximately September 15, 1989 and will be finishedwithin approximately one year. It is anticipated that seeding ofthe recontoured pad would be performed in the Fall of 1989 followingpit backfill and recontouring operations.

11. SURFACEOWNERSHIP

The access road and the well pad are located on public lands managed bythe BLM.

12. OTHERINFORMATION

A. Topography, soil characteristics, geologic features, flora, fauna:The drill site is located on a relatively flat, gently slopingterrace above the Green River. Soil in the area is sandy clay loam.Vegetative cover is predominantly shrubs. Plant species in the areainclude four-wing saltbush, broom snakeweed, rabbitbrush, along withIndian ricegrass and galleta grass. Local fauna include deer,antelope, and various birds and small mammals. No threatened or
endangered species are known to occur in the
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B. Other surface-use activities include: Oil and gas production andlivestock grazing.

C. Proximity of water, occupied dwellings: The Green River lies about1500'east of the location. There are no occupied dwellings in thearea. A cultural resource survey was completed for this locationin 1984 and the results forwarded to the BLM.

D. Archeological, historical, or cultural sites: An archeologicalsurvey has been conducted for the access road and well pad and theresults forwarded to the Vernal BLMOffice. If any archeological,historical or cultural sites are discovered during operations, alloperations affecting such sites will be suspended and the discoveryreported promptly to BLM.

E. Noxious weeds along the access road and on the wellsite will becontrolled. If herbicides or pesticides are used, prior approvalwill be obtained from BLMfor the specific chemical proposed via aPesticide Use Proposal.

F. BLMwill be contacted between 24 and 48 hours prior to beginningconstruction activities at the site. BLMcontacts are Byron Tolmanand Jim Piani at (801) 189-13ô2.

G. The drilling rig and/or other drilling equipment will not be stackedor stored on federal lands after the conclusion of drillingoperations without BLMauthorization. Any BLMauthorization for suchrig storage would only be a temporary measure until arrangements aremade for storage at off-site commercial facilities.

13. LESSEE'S OROPERATOR'SREPRESENTATIVESANDCERTIFICATION

A. Name, address and phone number of the lessee's or operator's fieldrepresentative who is responsible for assuring compliance with theapproved surface use and operations plan.

Gary E. Wurdeman
District Drilling & Production Manager
TXOProduction Corp.
1660 Lincoln Street
1800 Lincoln Center Building
Denver, Colorado 80264
(303) 861-4246 - Business
(303) 741-2517 - Residence

Comments regarding the content of this plan or arrangements for anon-site inspection should be directed



Charles K. Curlee
Environmental Manager
TX0 Production Corp.
1660 Lincoln Street
1800 Lincoln Center Bldg.
Denver, Colorado 80264
(303) 861-4246 - Business
(303) 355-3297 - Residence

B. All operations will be conducted in full compliance with allapplicable laws, regulations, Onshore Oil and Gas Orders, theapproved plan of operations, and any applicable NTL's. TX0Production Corp. is fully responsible for the actions of itssubcontractors. Copies of the approved permit, including allconditions, will be furnished to TX0's field representative and tothe dirt contractor (Surface Use Plan portion only) to insurecompliance.

c. I hereby certify that I, or persons under mydirect supervision, haveinspected the proposed drill site and access route; that I amfamiliar with the conditions which currently exist; that thestatements made in this plan are, to the best of myknowledge, trueand correct; and that the work associated with the oeprationsproposed herein will be performed by TXOProduction Corp. and itscontractors and subcontractors in conformity with this plan and theterms and conditions under which it is approved. This statement issubject to the provisions of 18 USC 1001 for the filing of a falsestatement.

DATE: July 14, «

NAMEANDTITLE: e .

Gary E. Wu'rdeman 's>
District Drilling & Production
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PRODUCTION FACILITIES

SHUFFLEBOARD FEDERAL #1

1) Pits will be 10' x 10' x 6' deep and will be surrounded by fence.

2) Sacrificial magnesium anodes will be used, if necessary, to control corrosic

3) All pipelines will be coated and wrapped, then buried.

4) A surface mounted high/low safety shutdown system will be installed.

$) The separator will be an ASME coded
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BEFORE THE BOARD OF OIL, GAS AND MINING

DEPARTMENT OF NATURAL RESOURCES AND ENERGY

IN AND FOR THE STATE OF UTAH

IN THE MATTER OF THE PETITION OF TXO *
PRODUCTION CORPORATION FOR AN ORDER * FINDINGS OF FACT,
ALLOWING THO PRODUCTION WELLS HITHIN * CONCLUSIONS OF LAW,
ESTABLISHED 320 ACRE $PACING UNITS * AND ORDER
FOR THE UINTA FORMATION IN THE *
HORSESHOE BEND FIELD, UINTAH COUNTY, *

, Docket No. 85-044
UTAH. * Cause No. 145-8

Pursuant to the Petition of TXO Production Corporation, this

cause came on for hearing before the Board of Oil, Gas & Mining,

Department of Natural Resources and Energy, State of Utah, on Thursday,

August 22, 1985, at 10 o'clock a.m. in the Board Room of the Division

of Oil, Gas & Mining, 355 Rest North Temple, 3 Triad Center, Suite 301,

Salt Lake City, Utah. The following Board members were present:

Gregory P..Williams, Chairman
James W. Carter
Richard B. Larsen
John M. Garr
E. $teele McIntyre
Charles R. Henderson

The Board was represented by Mark C. Moench, Esq., Assistant

Attorney General for the State of Utah.

Appearances for the Division of Oil, Gas & Mining were made

by:
Ronald J. Firth, Associate Director,

Oil & Gas

John R. Baza, Petroleum Engineer
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The Division was represented by Barbara W. Roberts, Assistant

Attorney General for the State of Utah.

The Petitioner, TXO Production Corporation was reoresented by

John A. Harja of Hugh C. Garner & Associates, 310 S. Main Street, $uite

1400, Salt Lake City, Utah 84101.

Testimony was given by:

Ricky J. Taylor; Geologist, for Petitioner
Russ E. Gillis; Petroleum Engineer, for Petitioner
Thomas A. Mitchell; Attorney-at-law, for Petitioner

Mr. Assad M. Raffoul, Petroleum Engineer of the Utah State

Office of the Bureau of Land Management was also present.

NOU, THEREFORE, the Board having considered the testimony

adduced and the exhibits reviewed in said hearing, and being fully

advised in the premises, now makes and enters the following:

FINDINGS OF FACT

1. Due and regular notice of the time, place and puroose of

the hearing was given to all interested parties as required by law and

the Rules and Regulations of the Board. Said parties are listed in

Exhibit "B" attached to the Petition.

2. The Board has jurisdiction over the subject matter of the

Petition and over all parties interested therein and has jurisdiction

to make and promulgate the Order hereinafter set
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3. The Board entered its Order in Cause No. 145-2 to

establish 320 acre spacing units for the Uinta formation within

the following lands:

Townshio 6 South, Range 21 East, S.L.M.
Sections 25-27, 34-36

Township 6 South, Range 22 East, $.L.M.
Sections 28-33

Townshio 7 South, Range 21 East, S.L.M.
Sections 1-3, 10-12

t

Townshio 7 South, Range 22 East, S.L.M.
Sections 4-6, 8-10

These 320 acre drilling units are composed of the N1/2 and

S1/2 of each governmental surveyed section.

4. The Order in Cause No. 145-2 further provided that well

sites within the units would be located not less than 1000 feet from

the North line and 1000 feet from the East line of the Northeast

Quarter, and not less than 1000 feet from the South line and 1000 feet

from the West line of the Southwest Quarter of each section, except in

Section 2, Township 7 South, Range 21 East, S.L.M., and Sections 27 and

34 of Township 6 South, Range 21 East, S.L.M., where the permitted well

locations were established as not less than 1000 feet from the North

line and 1000 feet from the Uest line of the Northwest Quarter and not

less than 1000 feet from the South line and 1000 feet from the East

line of the Southeast Quarter of each such exception section.

5. The Order in Cause No. 145-2 further provided that the

Board may by administration make exceptions to the orescribed
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locations in the event topographic and other structural considerations

so require.

6. This Board entered its Order in Cause No. 145-3 to extend

the provisions of the Order in Cause No. 14$-2 to Section 4, Township 7

South, Range 21 East, S.L.M., Uintah County, Utah.

7. This Board entered its Order in Cause No. 145-4 to allow

for the drilling of and simultaneous production from two wells in the

Uinta formation within each 320 acre spacing drilling unit in Sections

31, 32 and 33 of Township 6 South, Range 22 East, S.L.M.

8. The Order in Cause No. 145-4 restricted the permitted

well locations within Sections 31, 32 and 33 to the area not less than

500 feet from the boundaries of each surveyed quarter section.

9. The Order in Cause No. 145-4 provided that the Board may

administratively make exceptions to the prescribed well locations in

the event topographic and other structural variations so require.

10. This Board entered its Order in Cause No. 145-5 to allow,

inter alia, two production weils per 320 acre spacing unit for the

Uinta formation within Sections 28, 29, 30 of Township 6 South, Range

22 East, S.L.M. Said Order further provided that the permitted well

locations should be located within each quarter Section, no closer than

500 feet from the boundaries of such quarter section, and that

exception locations to the prescribed well locations may be granted

administratívely by the Division of Oil, Gas & Mining in the event

topographic conditions so



- · (Iþ (Ib

5

11. This Board entered its Order in Cause No. 145-6 to

extend the 320 acre Uinta formation spacing (established by Cause No.
145-2) to Section 32, Township 6 South, Range 21 East, S.L.M. Said

Order also provided that exceptions to the prescribed well locations,

may be granted administratively, (without Board hearing) in the event

topography or other structural reasons so require.

12. The Uinta formation constitutes a common source of

supply of gas under the following tracts:s

Township 6 South Range 21 East, S.L.M.
Sections 25-2/, 32, 34-36

Township 7 South, Range 21 East, $.L.M.
Sections 1-4, 10-12

Township 7 South, Range 22 East, S.L.M.
Sections 4-6, 8-10

13. One well per each 320 acre drilling/spacing unit

previously established on the lands described in paragraph 12 will not

effectively, efficiently, or adequately drain the gas within the Uinta

formation.

14. Economic evaluation of the proposed wells in the lands

described in paragraph 12 indicates that the wells will very probably

recover commercial amounts of gas, reach payout and provide a good rate

of return to investors.

15. The Board has the authority, pursuant to Section

40-6-6(4) U.C.A. (1953 as amended) to modify previous orders to

authorize additional Dells on each previously established

spacing/drilling unit.

16. To protect the correlative rights of the various

interest owners, and to preVent waste, maximize recovery of the
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resource, and prevent the drilling of unnecessary wells, the Board

should enter an Order permitting cwo (2) wells to be drilled and

produce simultaneously within each 320 acre Uinta formation drilling

unit on the lands described in paragraph 12 above.

17. The permitted well locations within each 320 acre

Uinta formation spacing unit should be within each government surveyed

quarter section, one well per.quarter section, no closer than 500 feet

from the boundaries of each quarter section.

18. The Division of Oil, Gas and Mining, or successor

agency, should have the right to administratively approve exceptions to

the prescribed well locations if topographical, cultural, geological or

other considerations so require.

CONCLUSIONS OF LAN

l. The Board has the authority, pursuant to Section

40-6-6(4) U.C.A. (1953 as amended) to modify previous orders to

authorize additional wells on each previously established

spacing/drilling unit.

2. An order permitting (a) the drilling of additional wells

on existing units as provided herein, and (b) the simultaneous

production of two wells per 320 acre Uinta formation spacing/drilling

unit will prevent waste, maximize recovery, prevent the drilling of

unnecessary wells, and protect the correlative rights of interest
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Sufficient evidence now being available upon which

to reach a decision, the Board issues the following:

ORDER

Based upon evidence presented covering the geology,

ownership, reservoir characteristics and reserves of natural gas, and

to protect correlative rights and maximize the recovery of gas, the

Orders issued in Cause Nos. 145-2, 145-3, 145-6, and 145-7 are hereby

amended to the extent necessary to authorize the following:

1. Two production wells are allowed per each 320 acre Uinta

formation drilling unit on the following lands:

Township 6 South, Range 21 East, S.L.M.
Sections 25-27, 32, 34-36

Township 7 South, Range 21 East, S.L.M.
Sections 1-4, 10-12

Township 7 South, Range 22 East, S.L.M.
Sections 4-6, 8-10

2. The permitted well locations within each 320 acre

drilling unit are within each government surveyed quarter section, one

well per quarter section, at a point no closer than 500 feet from the

boundaries of each quarter section;

3. The Division of Oil, Gas & Mining, or successor agency,

may administratively approve exceptions to the prescribed well

locations pursuant to Rule C3 of the General Rules and Regulations of

the Board (or any duly promulgated replacement rule) if topographical,

cultural, geological or other considerations so reouire;

4. The Board retains exclusive and continuing jurisdiction
of all matters covered by this Order and of all carties
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thereby, and particularly reserves exclusive and continuina

jurisdiction to make further orders as appropriate and as authorized by

statute and regulation.

DATED this | °/ day of i , 1985.

STATE OF UTAH
BOARD OF OIL, GAS & MINING

Gyry . O' . iams, Chairman
Approved as to form:

Aark '
C. Moench' '

Assistant Attorney



gr state*ofUtah
DEPARTMENT OF NATURAL RESOURCES

Norman H. Bangerter
DIVISION OF OIL, GAS AND MINING

Governor

Dee C. Hansen
355 West North Temple

Executive Director 3 Triad Center, Suite 350

Dianne R. Nielson, Ph.D. Salt Lake City,Utah 84180-1203

Division Director 801-538-5340

August 10, 1989

TXO Production Corporation
1800 Lincoln Center Bldg.
Denver, Colorado 80264

Gentlemen:

Re: Shuffleboard Fed. #2 - SW NW Sec. 27, T. 6S, R. 21E - Uintah County, Utah
1885' FNL, 576' FWL

Approval to drill the referenced well is hereby granted in accordance with the Order
of Cause No. 145-8 dated September 19, 1985.

In addition, the following actions are necessary to fully comply with this approval:

1. Spudding notification within 24 hours after drilling operations commence.

2. Submittal of an Entity Action Form within five working days following
spudding and whenever a change in operations or interests necessitates an
entity status change.

3. Submittal of the Report of Water Encountered During Drilling, Form 7.

4. Prompt notification if it is necessary to plug and abandon the well. Notify
John R. Baza, Petroleum Engineer, (Office) (801) 538-5340, (Home)
298-7695, or Jim Thompson, Lead Inspector, (Home) 298-93\8.

5. Compliance with the requirements of Rule R615-3-20, Gas Flaring or Venting,
Oil and Gas Conservation General Rules.

6. Prior to commencement of the proposed drilling operations, plans for facilities
for disposal of sanitary wastes at the drill site shall be submitted to the local
health department. These drilling operations and any subsequent well
operations must be conducted in accordance with applicable state and local
health department regulations. A list of local health departments and copies
of applicable regulations are available from the Division of Environmental
Health, Bureau of General Sanitation, telephone (801) 538-6121.

an equal opportunity
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Corporation
Shuffleboard Fed. #2
August 10, 1989

7. This approval shall expire one (1) year after date of issuance unless
substantial and continuous operation is underway or an application for an
extension is made prior to the approval expiration date.

The API number assigned to this well is 43-047-31871.

Sincerely,

R. .

Associate Director, Oil & Gas

Icr
Enclosures
cc: Bureau of Land Management

D. R. Nielson
J. L. Thompson
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VS TNAL UTAH WATER RIGHTS

SALTLAKE
For the purpose of ac the right to use tion of the unappropriated water of the State of Utah,
application is hereby e tgg ¶ e §fjg)nc ased upon the following showing of facts, submitted in
accordance with the requirements of Title 73, Chapter 3 of the Utah Code Annotated (1953, as amended).

DMSiONOF
DIL,GAS4 MMNG

< WATER RIGHT NO. _

45 -. 5381 " APPLiCATION NO.A T64334

1. *PRIORITY OF RIGHT: December 7, 1989 * FILINGDATE: December T, 1989

2. OWNER INFORMATION
Name(s]· TXO Production Enrp Attn· C Dirlee *Interest: %
Mdress. 1800 Lincoln Center Bldq.
City: Denver State. CO Zip Code: 80264
Is the land owned by the applicant? Yes No X

(If "No", please explain in EXPLANATORYsection.)

3. QUANTITY OF WATER: 0.1 cfs and/or ac-ft

4. SOURCE: Green River * DRAINAGE:
which is tributary to Colorado River
which is tributary to
POINT(S) OF DIV£RSON: COUNTY: intah

1500 east and 2000' south of northwest corner of Section 29-T6S-R21E or an
alterriate point of diversion at 1200' east and 1300' north of southwest corner
of Section 32-T6S-R21E.

Description of Diverting Worke
* COMMON DESCRIPTinN:

5. POINT(S)OF REDIVERSION
The water will he verliverted from Not Applicable at a point-

Description of Rediverting Works·

6. POINT(S) OF RETURN
The amount of water consumed will be 0.1 cís or ac-ft
The amount of water returned will be None cfs or ac-ft
The water will be returned to the natural stream/source at a point(s)

7. STORAGE
Reservoir Name: Not Appl icable Storage Period: from to
Capacity: ac-ft.Inundated Area: acres
Height of dam: feet
Legal description of inundated area by 40 acre tract(s):

* These items are to be completed by the Division of Water



8. List any other water ti which will supplement this applicatior

9. NATUREAND PERIOD OF USE
Irrigation: From to
Stockwatering: From to
Domestic: From to
Municipal: From to
Mining: From to
Power: From to
Other: From 12-15-89 to 12-15-90

10. PURPOSEANDEXTENTOF USE
Irrigation: acres Sole supply of arres
Ston1(watering (nnmber and kind): .. .

Domestic: Families and/or Persons
Municipal (name)·
Mining: Mining District in the Mine

Ores mined·
Power: Plant name: Type: Capacity:
nther(describe) for drilling oil gas wells.

11. PLACEOF USE
Legaldescriptionofplaceofuseby40acretract(s):Proposed oil/gas wells in T6S-R?1F:

NE/NWand SE/SW of Section 28
SE/SW and SE/NE of Section 29 ¾df¾/ff3FooillAV
NW/NRof Section 3?
SW/NWof SW/SWof Section 27 § ay7-3/g7/s/ L,/4
Exact location of wells may change.

12. EXPLANATORY
The following is set forth to define more clearly the full purpose of this application. (Use additional

analsamesizeifnecessan): Land is federal and state, managed by the VernalWPstrictBLM and the SÉateof Utah. TX0 Production Corp. is the operator
of oil & gas leases on the subject lands.

The applicant(s) hereby acknowledges that he/she/they are a citizen(s) of the United States of America
or intends to become such a citizen(s). The quantity of water sought to be appropriated is limited to that
which can be beneficially used for the purposes herein described. The undersigned hereby
acknowledges that even though he/she/they may have been assisted in the preparation of the above-
numbered application through the courtesy of the employees of the Division of Water Rights, all
resþonsibility for the accuracy of the information contained herein, at the time offiling, rests with the
applicant(s).

Signature of Applicant(s)
Charles K. Curlee
Environmental



STATE ENGINEER'S ENDORSEMENT

WATERRIGHT NUMBER:45 - 5381
'

APPLICATIONNO. T64334

1. December 7, 1989 Application received.

2. December 7, 1989 Application designated for APPROVALby RWLand KLJ.

3. Comments:

Conditions:
This application is hereby APPROVED,dated January 19, 1990, subject to prior
rights and this application will expire on January 19, 1991.

Robert L. Morga .E.7
State



(il (Iþ \
BureauofLond Management
Vernal DistrictOffice
170 South 600East
Vernot Utah 84078 ,

3162.36
(UTOS438)

August 17, 1990

TX0 Production Corp.
ATTN: C.K. Curlee
1800 Lincoln Center Bldg.
Denver, CO 80264

Re: Rescind Application for Permit to Drill
Well #: Shuffleboard Fed. 2
Section 27, T6S, R21E 43o‡75 54
Uintah County, Utah .27, 77
Lease U-53860

The Application for Permit to Drill the referenced well was approved on July
28, 1989. Since that date, no known activity has transpired at the approved
location. Under current District policy, Applications for Permit to Drill are
effective for a period of one year. In vievi of the foregoing, this office is
rescinding the approval of the referenced application without prejudice. If
you intend to drill at this location at a future date, a newApplication for
Permit to Drill must be submitted.

This office requires a letter confirming that no surface disturbance has been
made for this drill site. Any surface disturbance associated with the
approved location of this well is to be rehabilitated. A schedule for this
rehabilitation must be submitted to this office. Your cooperation in this
matter is appreciated.

Sincerely,

7 Howard 8. Cleavinger II
Assistant District Manage•---
for Minerals OIL ANDGA.S

DPN RJF

bcc: State Div. OG & M
Well File
U-922/U-943
U-9A2
RA /
AIRS

MHerrmann:p1p:0360H acRoFLM



Ft Statk of Utah
DEPARTMENT OF NATURALRESOURCES

Norman H. Bangerter
DIVISION OF OIL, GAS ANDMINING

Governor
355 West North TempleDee C. Hansen

Executive Director . 3 Triad Center, Suite 350

Dianne R Nielson, Ph.D. Salt Lake City, Utah 84180-1203

DivisionDirector 801-538-5340

September 11, 1990

TXO Production Corporation
1800 Lincoln Center Building
Denver, Colorado 80264

Gentlemen:

Re: Well No. Shuffleboard Federal #2 Sec. 27, T. 6S, R 21E, Uintah County, Utah,
API No. 43-047-31871

In concert with action taken by the U.S. Bureau of Land Management, approval to drill
the above referenced well is hereby rescinded. A new Application for Permit to Drillmust
be filed with this officefor approvalprior to the commencement of any future work on the
subject location.

Ifany previously unreported operations have been performed on this well location, it is
imperative that you notify the Division of Oil,Gas and Mining immediately.

Sincerely,

Don Staley
Administrative Supervisor

DME/ldc
cc: D.R. Nielson

R.J. Firth
Bureau of Land Management
Well file

WOl196

an equal opportunity
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