* UTAH OIL AND GAS CONSERVATION COMMISSION

REMARKS WELL LOG ELECTRIC LOGS FILE X WATER SANDS LOCATION INSPECTED

SUB. REPORT/abd

Cond Trliaa UX‘!LO‘(JJ,[:[ ou (AVH -7 SY%

DATE FILED | 9-29-88

LAND: FEE & PATENTED STATE LEASE NO. pusLic tEasE NOo.  U=54016

INDIAN
DRILLING APPROVED 10-4-88 (EXCEPTION LOCATION)
SPUDDED IN
COMPLETEU‘H 1WA Xq PUT TO PRODUCING:
INITIAL PRODUCTION
GRAVITY AP
GOR
PRODUCING ZONES:
TOTAL DEPTH
WELL ELEVATION
DATE ABANDONE[& Vﬂ Do {D)O/m /] - |7g[’l
FIELD: UNDESIGNATED
UNIT
COUNTY UINTAH
WELL NO LITTLE BONANZA FED. 1-3 API NO. 43-047-31856
LOCATION 1710' FSL  frrroMiMSIUNE  1580' FWL FTFROM (E] W) UNE. NESW 1/4 — 1/4 SEC 3
wp | Ree | sec. | operAToR WP RGE SEC OPERATOR



Form 3160~3 ’ SUBMIT IN .LICATE‘ Form approved.
(November 1983) {Other instructions on Budget Bureau No. 10040136

(formerly 9—331C) UN[TED STATES ‘ reverse side) Expires August 31, 1085
DEPARTMENT OF THE lNTERIOR 5. LRASE DBRIGNATION AND BERIAL WO.
BUREAU OF LAND MANAGEMENT U-54016
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | © ,;' /‘I'("“"' ALLOTTER OX TRISE NAME
la. TYPE OF WORK
DRILL k¥ DEEPEN [ PLUG BACK [] | 7 Ui scxexuswt mas B
b. TYPE OF WELL N/A
c‘:":LL ,,D g":'..L OTHER :(l).;'lG‘LI mx :OtNLlT IPLE €. FARM OR LEASE NaME
2. NaME oF OFERATOR 303/628-9211 1050-17th St., Suite 400 Little Bonanza Federal
Quintana Petroleum Corp. Denver, CO 80265 b WELL 7o,
3 ADDAEAs OF GPERATOR 30373227873 P.U. Box 44065 #1-3
Permitco Inc. - Agent - Denver, CO 80201-4065 10. FIEL> AWD POOL, O WILDCAT
4. k(:c;:rl?n’:- :;r wzLL (Report location clearly and in accordance with any SBtate reguirements.®) W'I ] dCat
. 1710' FSL and 1580"' FWL 11. sBC., T, R, M., OR BLK.
AND SURVEY OR ARBA
At proposed prod. sone
NE SW Sec. 3, T9S - R24E
14. DIBTANCE IN MILES AND DIRRCTION FRCM NEARERT TOWN OR POST OFrica* ) ’ 12, COUNTY OR PARISH 18. B8TATE
32 miles southeast of Vernal, Utah Uintah Utah
15, pPIRTANCE I'IO)_{'PIOPDII}D‘ 18. NO. OF ACRES IN LEABE 17. NO. OF ACKES ABNIGNED
LOCATION TQ NEAREST 1 H ELL
PO A LR I e, 2600 640 N
18. DIBTANCE FROM TROTOSED LOCATION® 19. PHOPOSKD DEPTH 20. ROTARY OR CABLE TOOLS
3o Sl S Wi, none 6700 QPLs° | v Rotary
21. riEVATIONS (Show whether DF, RT, GR, etc.) 22. APFROX. DATE WORK WILL BTART®
5236' GR Immediately upon approval

of—this—appttcations

2. PROPOSED CASING AND CEMENTING PROGRAM
81ZX Or ROLE i BIZX OF CABING WEIGHT I'ER FOOT BETTING DEPTH QUANTITY OF CEMENT
12-1/47 8-5/8" 24% U™ 175 sx or suffic to circ to surf.
7-7/8" 5-1/2" 15.5# 6700’ To be designed upon inspection of
open hole logs.

Quintana Petroleum Corp. proposes to drill a well to 6700' to test the Wasatch and
Mesa Verde formations. If productive, casing will be run and the well completed. If
dry, the well will be plugged and abandoned as per BLM and State of Utah requirements.

See Onshore (Order Nd. 1 attached.

I certify that Quintana Petroleum Corp. has been authorized by proper lease interest
owners to conduct operations on the above mentioned lease. Bond coverage for these
operations will be provided by the Operator, Quintana Petroleum Corp.

IN ABOVE S8PACE DESCRIBE PROPOBED PROGEAM : If proposal is to deepen or plug back, give data on present productive sone and proposed new productive
sone, If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertieal depths. Give blowout
preventer program, if any.

* / Consultant for
i : : " sma_Quintana Petroleum Corp.  pm_ 2/27/88
- i

(This nplé for Feders) or State ofice use)

PERMIT KO. APPROVAL DATE

APPROYED BY TITLS Dars
CONDITIONS OF APPROVAL, IF AWY

*See Instrvctions On Reverse Side ‘

Title 18 U.5.C. Section 1001, makes 1t & crime for any person knowingly snd willfully to make to any department or agency of the
United States any false. fictitious or frauduient statements or representstions 8s to any matter within its jurisdiction.



QUINTANA PETROLEUM CORPORATION
1050 SEVENTEENTH STREET
SUITE 400
DENVER. COLORADO 80265

(303) 6289211

August 16, 1988

Bureau of Land Management
Vernal District Office
170 South 500 East
Vernal, UT 84078

Re: Little Bonanza Fed. #1-3 Little Bonanza Fed. #1-4
C NE SW Sec. 3, T9S-R24E C NE SE Sec. 4, T9S~-R24E
Uintah County, Utah Uintah County, Utah

Gentlemen:

This letter is to inform you that Permitco is authorized to
act as Agent and to sign documents on behalf of Quintana
Petroleum Corporation when necessary for filing county,
state and federal permits including Onshore Order No. 1
Right-of-Way applications, etc. for the referenced wells.

It should be understood that Permitco is acting as Agent
only in those matters stated above and is not responsible
for drilling, completion, production or compliance with
regulations.

Quintana Petroleum Corporation agrees to accept full
responsibility for operations conducted in order to drill,
complete and produce the above-mentioned wells.

Very Hruly yours,

e

ohn W. Wessels
District Operations Manager

cc: Permitco - Lisa Green

jp



Copies Sent To:

ONSHORE OIL & GAS ORDER NO. 1;

Approval of Operations on Onshore
Federal and Indian 0Oil and Gas leases

LITTLE BONANZA FEDERAL #1-3
1710' FSL and 1580' FWL
Sec. 3, T9S - R24E
Uintah County, Utah

Prepared For:
QUINTANA PETROLEUM CORPORATION
By:

PERMITCO INC.
P.O. Box 44065

Denver, Colorado 80201-4065
303/322-7878

4 - BIM - Vernal, Utah

1 - Utah Division of 0il Gas & Mining - SIC, UT
4 - Quintana Petroleum Corp - Denver, CO

’ Permitco

Permitco Incorporated
A Petroleum Permutting Company



QUINTANA PETROLEUM CORPORATION

1050 SEVENTEENTH STREET

SUITE 400
DENVER. COLORADO 80265
« .. SEP 29 1988 (303) 8289211
crrraN OF .
OiL, GAS & MINING September 1, 1988

Conoco, Incorporated
851 Warnmer Ct.
Casper, WY 82601

Attention: Ron Swanson

Re: Exception Location Request
Designation of Operator Request
Little Bonanza #1-4 Well
Uintah County, Utah
Red Wash Proquct

Dear Ron:

Thank you for your Farmout Agreement; we are processing it for signature.
We have conducted an onsite for location in Section 4 & Section 3 of T9S-R24E
and have determined that dirt work would be cheaper if we were to drill the
well at exception locations for both of these wells. The footages for the
Little Bonanza #1-4 Well is 2190' FSL and 740 FEL in Section 4. The footages
for the Little Bonanza #1~3 are 1710' FSL and 1580' FWL in Section 3.

By signsture of this letter below, you are indicating that Conon, Inc.
grants Quint.ia Petroleum Corp. their approval to so locate these wells.
Please return this letter to the undersigned at your earliest convenience.

ot ~,.u,?.-:.£a.~€‘/w,\_,,

In addition, we need a designation of operator from Conoco, Inc. in favor
of Quintana Petroleum Corp. at their Denver office address for Federal Lease
U-54017 and U-54016.

Please transmit these documents to me at your earliest convenience.

Very truly yours,

RC.o0

Douglas P. Cullen
Landman
DPC:dln

-

7 @74 N\[o
AGREED AND ACCEPTED TO THIS /Z- day of 5 e e , 1988
v




ONSHORE OIL & ER NO. 1 .
Quintana Petroleum Corporation

Little Bonanza Federal 1-3

1710' FSL and 1580' FWL

Sec. 3, T9S — R24E

Uintah County, Utah

DRILLING PROGRAM

ONSHORE OIL & GAS ORDER NO. 1
Approval of Operations on Onshore
Federal and Indian 0Oil and Gas leases

All lease and/or unit operations will be conducted in such a manner that
full compliance is made with applicable laws, requlations (43 CFR 3100),
Onshore 0il and Gas Order No. 1, and the approved plan of operations.
The operator is fully responsible for the actions of his subcontractor.
A copy of these conditions will be furnished to the field representative
to ensure compliance.

1. The surface formation and estimated formation toi)s to be
encountered are as follows:

Formation Depth ) Subsea
Green River Surface
"X" Marker 2685" +2561"
"z" Marker 3635 +1611°
Wasatch 3955¢ +1291"
Mesa Verde 5635 - 389
T.D. 6700 -1454"

2. a. The estimated depths at which oil, gas, water or other mineral

bearing zones are expected to be encountered are as follows:

Substance Formation : Anticipated Depth
0il and Gas Green River "Z" 3635
Gas Wasatch 3955!
Gas Mesa Verde 5635

All shows of fresh water and minerals will be reported and

adequately protected. If requested a sample will be taken of
any water flows and furnished to the BIM in Vernal, Utah for

analysis. All oil and gas shows will be tested to determine
comercial potential.

b. OQuintana Petroleum Corp. plans to protect all surface fresh
water zones by running a sufficient amount of surface casing.

»

’ Permitco

Permitco Incorporated
A Petroleum Permitting Company



ONSHORE OII. & ER NO. 1 '
Quintana Petrole rporation

Little Bonanza Federal 1-3

1710' FSL and 1580' FWL

Sec. 3, T9S - R24E

Uintah County, Utah

DRILLING PROGRAM

3. Quintana Petroleum Corp.'s minimum specifications for pressure
control equipment are as follows:

Pressure control equipment will consist of a Double Gate, Series
900, 3000# W.P. (minimum) BOP fram 250' to T.D. (See BOP Diagram
attached.)

BOP systems will be consistent with API RP 53. Pressure tests will
be conducted before drilling out from under all casing strings
which are set and cemented in place. Blowout preventer controls
will be installed prior to drilling the surface shoe and prior to
starting workover or completion operations. Preventers will remain
in use until the well is coampleted or abandoned.: Preventers will
be inspected and operated at least daily to ensure good mechanical
working order. Preventers will be pressure tested to 70% of the
internal yield of the casing or to the working pressure before
drilling out from below each casing string. All BOP pressure tests
must be recorded on the daily drilling report. The choke manifold
will be rated and tested to the same pressure as the BOP.

4. a. Casing
The proposed casing program is as follows:

Rew

or
Purpose Depth Hole Size 0O.D. Wt. Grade Type Used
Surface 0-250' 12-1/4" 8-5/8" 24% K-55 LT&C  New
Production 0-6700*' 7-7/8" 5-1/2" 15.5 K-55 IT&C  New

All casing strings will be tested to 0.2 psi/ft. or 1000 psi,
whichever is greater.

b. Cement
The cementing program will be as follows:

Surface Type and Amount
175 sx Class "A" w/3% CaCl; and 1/4#/sk
cello flakes. Mixed at 15.6 #/gal and
1.18 cu. ft./sk., or an amount to bring
cement to surface.

’ Permitco
%

Permitco Incorporated

A Petroleum Permitting Company



ONSHORE OIL & ER NO. 1
Quintana Petroleunt Corporation
Little Bonanza Federal 1-3
17107 FSL and 1580' FWL

Sec. 3, T9S — R24E

Uintah County, Utah

DRILLING PROGRAM

Production

Type and Amount

To be designed upon inspection of open
hole logs.

c. Auxiliary Equipment will be as follows:

1. Kelly cock.

2. A full opening safety valve will be on the floor at all
times, with cross overs to all drill collars.

3. Necessary solids control equipment.

4. Pit Level Indicator and Flow Show

5. Drilling fluid will be as follows:

Interval Mud Type Mud Wt. Visc. F/L PH
0-250" Gel/Lime Sweeps 8.8-9.2 27-35 N/C -
250-2500" Gel/Lime Sweeps 8.8-9.2 27-35 N/C —
2500-6700"' Dispersed 9.0-9.5 35-40 8-10 9.5

There will be sufficient weighted material on location to control a

kick should one occur.

Monitoring of the system will be done visually and as indicated

above (4C4).

6. Coring, logging and testing programs are as follows:

a. No oconventional cores are anticipated.

b. The logging prégram will consist of a DIL-SFL-GR and BHC Sonic

fram T.D. to base of surface casing.

be run from T.D. to 1500°'.

c. No DST's are anticipated.

An FDC/CNL/GR/CAL will

5.

Permitco Incorporated

A Petroleum Permitting Company



ONSHORE OIL & GASQORDER NO. 1
Quintana PetroleWgCorporation .
Little Bonanza Federal 1-3

1710 FSL and 1580° FWL
Sec. 3, T9S - R24E
Uintah County, Utah

DRILLING PROGRAM

Whether the well is completed as a dry hole or as a producer, "well
Completion or Recompletion Report and Log" (Form 3160-4) will be
submitted not later than 30 days after completion of the well or
after completion of operations being performed, in accordance with
43 CFR 3164. Two copies of all logs, core descriptions, core
analysis, well-test data, geologic summaries, sample descriptions,
and all other surveys or data obtained and compiled during the
drilling, workover, and/or completion operations, will be filed
with Form 3160-4. Samples (cuttings, fluids, and/or gases) will be
submitted if requested by the District Manager.

Abnormal conditions, bottom hole pressures and potential hazards.
a. The maximum bottam hole pressure to be expected is 3500 psi.

b. Quintana Petroleum Corporation plans to spud the Little
Bonanza Federal #1-3 immediately upon approval of this
application. Quintana Petroleum Corp. intends to camplete the
well within approximately one month after the well has reached
T.D.

Other Information

a. Location construction is planned to commence upon approval of
this application.

b. It is anticipated the duration of drilling will be 12 days.

c. The proposed campletion program is as follows: Perforate
zones of interest, frac and acidize as necessary and place
well on production.

d. The operator will contact the Bureau of Land Management in
Vernal, Utah at least 48 hours prior to beginning any dirt
work on this location.

e. No location will be constructed or moved, no well will be
plugged, and no drilling or workover equipment will be removed
from a well to be placed in a suspended status without prior
approval of the AO. If operations are to be suspended, prior
approval of the AO will be obtained and notification given

before resumption of operations. ’
’ Permitco

Permitco Incorporated
A Petroleum Permitting Company



ONSHORE OIL & ER NO. 1 .
Quintana Petroleu® Corporation

Little Bonanza Federal 1-3

1710*' ¥SL and 1580' FWL

Sec. 3, T9S - R24E

Uintah County, Utah

DRILLING PROGRAM

f. The spud date will be reported orally to the AO Vernal BIM
Office within 24 hours after spudding. If the spudding occurs
on a weekend or holiday, the report will be sulmitted on the
following regular work day. The oral report will be followed
up with a Sundry Notice.

g. In accordance with NTL-1, this well must be reported on Form
3160.6, "Monthly Report of Operations," starting with the
month in which operations commence and continuing each month
until the well is physically plugged and abandoned. This
report should be filed in duplicate directly with the BIM,
Craig District Office. .

h. Immediate Report: Accidental spills, blowouts, fires, leaks,
or any other unusual occurrences shall be pramptly reported in
accordance with the requirements of NTL~3A or its revision.

i. If the well is successfully completed for production, then the
AO will be notified when the well is placed in a producing
status. Such notification will be sent by telegram or other
written communication, no later than 5 days following the date
on which the well is placed on production. Such notification
may be provided orally if confirmed in writing, and must be
received in this office not later than the fifth business day
following the date on which the well is placed on production.
The notification shall provide, as a minimum, the following
information items:

1. Operator Name

2. Well name, number and location

3. Date well was placed on production

4. The lease, or communitized tract, or unit participating
area to which the well's production is attributable.

j. Pursuant to NTL-2B requirements regarding disposal facilities
for new wells, this is authorization for unlined pit disposal
of the water produced fram this well for a period of 90 days

from the date of initial production for sales purposes.
During this period, an application for approval for permanent
disposal method, along with the required water analysis and
other information, must be submitted for the AO's approval.

’ Permitco
Y ol

Permitco Incorporated
A Petroleum Permitting Company



ONSHORE OIL & ER NO. 1 ‘
Quintana Petroleulll Corporation
Little Bonanza Federal 1-3

1710' FSL and 1580' FWL
Sec. 3, T9S - R24E
Uintah County, Utah

DRILLING PROGRAM

j.

(cont.) Failure to timely file an application with the time
allowed will be considered an incident of non-compliance, and
will be grounds for issuing a shut-in order until the
application is submitted.

Pursuant to NTL-4A, lessees or operators are authorized to
vent/flare gas during initial well evaluation tests, not
exceeding a period of 30 days or the production of 50 MMCF of
gas, whichever occurs first. 2An application must be filed
with the A0 and approval received, for any venting/flaring of
gas beyond the initial 30 day or authorized test period.

A schematic facilities diagram as required by 43 CFR 3162.7-2,
3162.7-3 and 3162.7-4 shall be submitted to’ the Vernal RIM
Office within 30 days of installation or first production,
whichever occurs first. All site security regulations as
specified in 43 CFR 3162.7 shall be adhered to. All product
lines entering and leaving hydrocarbon storage tanks will be
effectively sealed in accordance with 43 CFR 3162.7-4.

No well abandonment operations will begin without the prior
approval of the A0. In the case of newly drilled dry holes or
failures, and in emergency situations, oral approval will be
obtained from the AO.

SUBMITTAL OF THE THREE ABANDONMENT SUNDRY NOTICES
(FORM 3160-5) AS PER ONSHORE ORDER NO. 1 WILL BE:

1. Request for Approval to Abandon
a. Proposed plugging procedures, or
b. Confirmation of verbal plugging procedures (prompt
confirmation required)

2.  Subsequent Report of Abandonment
a. "Other" category marked - executed plugging
procedures (within 30 days following completion of
abandonment )

’ Permitco
o

Permitco Incorporated
A Petroleum Permitting Company



ONSHORE OIL & ER NO. 1 '
Quintana Petrole rporation
Little Bonanza Federal 1-3

1710' FSL and 1580' FWL
Sec. 3, T9S - R24E
Uintah County, Utah

DRILLING PROGRAM

3. Subsequent Report of Abandonment
a. "Other" category marked - final abandonment after
surface rehabilitation completion.

Subsequent report will indicate where plugs were placed and
the current status of surface restoration. Final abandonment
will not be approved until the surface reclamation work
required by the approved abandonment notice has been completed
to the satisfaction of the AO or his representative, or the
appropriate surface managing agency.

Pursuant to Onshore 0il and Gas Order No. 1, lessees and
operators have the responsibility to see that their
exploration, development production, and construction
operations are conducted in a manner which conforms with
applicable Federal laws and requlations and with State and
local laws and regulations to the extent that such State and
local laws are applicable to operations on Federal or Indian
lands.

If air drilling, the operator shall control blooie line
discharge dust by use of water injection or any other
acceptable method. The blooie line discharge shall be a
minimum of 100 feet from the well head and be directed into
the blooie pit in such a manner as to allow containment of
drill bit cuttings and waste in the blooie pit.

’ Permitco
Y

Permitco Incorporated
A Petroleum Permitting Company
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The hydraulic clisng unit will be located
in the parts house, 85' from the wellhead.
Choke & bleed/panic lines will go to the
pit and flare.



ONSHORE ORDER NO .
Quintana Petroleuf®Corp.

Little Bonanza Federal 1-3

1710' FSL and 1580' FWL

SeC. 3' T9$ - R24E

Uintah County, Utah

SURFACE USE PIAN

ONSHORE OIL & GAS ORDER NO. 1

Thirteen Point Surface Use Plan

1. Existing Roads

a. The proposed well site is located 32 miles south of Vernal,
Utah.

b. Directions to the location from Vernal, Utah are as follows:

From Vernal at the intersection of Highway #0 and the Bonanza
turnoff go southeasterly on the highway for 32.2 miles. Turn
right on an existing two-track and go approximately 1800 feet
in a southwesterly direction to the location.

c. For location of access roads within a 2-Mile radius, see Map
#1.

d. Improvement to the existing access will not be necessary.

e. All existing roads will be maintained and kept in good repair
during all drilling and completion operations associated with
this well.

f. Existing roads and newly constructed roads on surface under

the jurisdiction of any Surface Managing Agency shall be
maintained in accordance with the standards of the SMA.

2. Planned Access Roads

a. The new access road will be flatbladed initially during
drilling and completion operation and will have a maximum
disturbed width of 30 feet with a running surface of 18 feet.
The length of the access road will be approximately 400 feet.
This access road will be crowned and ditched if production is
established. Appropriate water control will be installed to
control errosion.

b. .The maximum grade will be approximately 8%.

’ Permitco
Y o

Permitco Incorporated
A Petroleurn Permitting Company



ONSHORE ORDER NO .
Quintana Petrole™WPCorp.
Little Bonanza Federal 1-3

1710' FSL and 1580' FWL
Sec. 3, T9S - R24E
Uintah County, Utah

SURFACE USE PLAN

Planned Access Roads (cont.)

No turnouts are planned.

The access road was centerline flagged at the time of
staking. The two-track will be re-routed around the powerline
as indicated by the flagging.

Drainage will be installed as deemed necessary by the dirt
contractor.: No drainages shall be blocked by loose dirt or
debris. :

One culvert may be installed where the two-track leaves the
state highway, if required by the highway dept. Additional
culverts will be installed if needed.

No cattleguards will be necessary. -

Surface disturbance and vehicular travel will be limited to
the approved location and approved access route. Any
additional area needed will be approved in advance.

Surfacing material may be necessary depending on weather
conditions.

The maximum cut on location is 11.0 feet. The maximum fill is
11.0 feet.

Appropriate permits will be filed with the Utah State Highway
Department for construction of an access approach off of the

highway. An approved copy of this permit will be sent to the
BIM in Vernal, Utah for their files.

Access roads and surface disturbing activities will conform to
standards outlined in the USGS Publication (1978) Surface
Operating Standards for Oil and Gas Development.

If the well is productive, the road shall be upgraded to meet
the standards of the anticipated traffic flow and all-weather
road requirements. Upgrading shall include ditching,
draining, graveling, crowning, and capping the roadbed as
necessary to provide a well constructed safe road. Prior to

’ Permitco
%

Permitco Incorporated
A Petfroleum Permitting Company



ONSHORE ORDER NO. .
Quintana Petroleum worp.
Little Bonanza Federal 1-3

1710" FSL and 1580' FWL
Sec. 3, T9S - R24E
Uintah County, Utah

SURFACE USE PLAN

2.

Planned Access Roads (cont.)

m.

(cont.) upgrading, the road shall be cleared of any snow cover
and allowed to dry campletely. Traveling off the 30 foot
right-of-way will not be allowed. Road drainage crossings
shall be of the typical dry creek drainage crossing type.
Crossings shall be designed so they will not cause siltation
or accumulation of debris in the drainage crossing nor shall
the drainages be blocked by the roadbed. Erosion of drainage
ditches by runoff water shall be prevented by diverting water
off at frequent intervals by means of cutouts. Upgrading
shall not be allowed during muddy conditions. Should mud

holes develop, they shall be filled in and detours around them
avoided.

Iocation of Existing Wells Within a 1-Mile Radius of the Proposed

Location. (See Map #1).

Water Wells -none

Injection or disposal wells -none
Producing Wells ~ one

Drilling Wells - none

Shut-in Wells - none

Abandoned Wells - none

Iocation of Tank Batteries and Production Facilities.

a.

All permanent structures (onsite for six months or longer)
constructed or installed (including oil well pump jacks) will
be painted a non-reflective earthtone color to match one of
the standard envirommental colors, as determined by the Rocky
Mountain Five State Interagency Committee. All facilities
will be painted within six months of installation. Facilities
required to comply with the Occupational Safety and Health Act

. égISjHA) will be excluded. The required paint color is Desert

‘ Permitco

Permitco Incorporated
A Petroleum Permitting Company



ONSHORE ORDER NO. ' .
Quintana Petroleum Corp.
Little Bonanza Federal 1-3

1710' FSL and 1580' FWL
Sec. 3, T9S - R24E
Uintah County, Utah

SURFACE USE PIAN

4.

Production Facilities {cont.)

b.

If a tank battery is constructed on this lease, it will be
surrounded by a dike of sufficient capacity to contain at
least 1-1/2 times the storage capacity of the battery. The
integrity of the dike must be maintained.

If camercial production is established, a Sundry Notice with
a production facility layout will be sublmitted.

All loading lines will be placed inside the berm surrounding
the tank battery.

Any necessary pits will be properly fenced to prevent any
wildlife entry. The production pit will be flagged overhead.

All site security guidelines identified in 43 CFR 3162.7
regulations will be adhered to.

All off-lease storage, off-lease measurement, or commingling
on-lease or off-lease will have prior written approval from
the District Manager.

Al]l product lines entering and leaving hydrocarbon storage
tanks will be effectively sealed.

Gas meter runs for each well will be located within 500 feet
of the wellhead. The gas flowline will be buried from the
wellhead to the meter and 500 feet downstream of the meter run
or any production facilities. Meter runs will be housed
and/or fenced.

All access roads will be upgraded to Class III standards and
maintained as necessary to prevent erosion and accomodate
year-round traffic.

The road will be maintained in a safe useable condition.

’ Permitco

Permitco Incorporated
A Petroleum Permitting Company



ONSHORE ORDER NO ‘
Quintana Petroleum Corp.
Little Bonanza Federal 1-3

1710'

FSL and 1580' FWL

Sec. 3, TQS - R24E
Uintah County, Utah

SURFACE USE PLAN

Iocation and Type of Water Supply

a. All water needed for drilling purposes will be obtained fram
the American Gilsonite Plant located in the town of Bonanza.

b. Water will be trucked or pumped to location over the roads
marked on Map #1. '

c. No water well is to be drilled on this lease.

Source of Construction Material

a. Surface and subsoil materials in the immediate area will be
utilized.

b. Any gravel used will be obtained from a commercial source.

c. The use of materials under BIM jurisdiction will conform with
43 CFR 3610.2.3. Construction material will not be located on
lease.

d. No construction materials will be removed from Federal land.

Methods of Handling Waste Disposal

a. The reserve pit will be lined with native clay or commercial
bentonite to prevent seepage of drilling fluids and/or water.

b. Burning will not be allowed. All trash will be contained in a
trash cage and its contents removed at the end of drilling

operations and hauled to an approved disposal sight. The road
and pad will be kept litter free.

c. Produced waste water will be confined to a unlined pit for a
period not to exceed 90 days after initial production. During
the 90-day period, an application for approval of a permanent
disposal method and location, along with the required water
analysis, will be submitted for the District Manager's

-approval.
‘ Permitco

Permitco Incorporated
A Petroleum Permitting Company




ONSHORE ORDER NO. . ‘
Quintana Petrole rp.
Little Bonanza Federal 1-3

1710' FSL and 1580' FWL
Sec. 3, T9S - R24E
Uintah County, Utah

SURFACE USE PLAN

Methods for Handling Waste Disposal (cont.)

d.

Drill cuttings are to be contained and buried in the reserve
pit.

Any salts and/or chemicals which are an integral part of the
drilling system will be disposed of in the same manner as the
drilling fluid.

A chemical porta—t011et will be furnished with the drilling
rig.

The produced fluids will be produced into a test tank until
such time as construction of production facilities is
completed. Any spills of oil, gas salt water or other
produced fluids will be cleaned up and removed.

More than one pit for produced water on production facilities
must be justified.

Ancillary Facilities

a.

There are no airstrips, camps, or other facilities planned
during the drilling of the proposed well.

Well Site layout

a.

The reserve pit will be located on the northwest side of the
location. The stockpiled topsoil will be stored on the south
side of the wellpad. Access to the wellpad will be fram the
east side of the pad.

See Diagram #1 for rig layout. See Diagram #2 for cross
section of drill pad. See Diagram #3 for cuts and fills.

The location of mud tanks; reserve pit, trash cage; pipe

racks; living facilities and soil stockpiles will be shown on
Diagrams #1 and #3.

’ Permitco

Permitcc Incorporated
A Pefroleumn Permitting Company



ONSHORE ORDER NO {l’
Quintana Petroleum Corp.
Little Bonanza Federal 1-3

1710 FSL and 1580' FWL
Sec. 3, T9S - R24E
Uintah County, Utah

SURFACE USE PLAN

10.

Wellsite Layout (cont.)

d.

During construction, all brush will be removed fram the
wellpad and access road and stockpiled separately from the
topsoil.

During construction 4-6 inches of topsoil will be removed fram
the cut areas only and stockpiled separately on the north side
of the location to be used later Guring the reclamation
process.

Pit areas constructed of fill material will be lined with
bentonite unless sufficient clay is found in the soil.

All pits will be fenced with a wire mesh fence and topped with
at lease one strand of barbed wire. The reserve pit will be
fenced on three sides before drilling starts. The fourth side
will be fenced as soon as the drilling is completed. Any
hydrocarbons on the pit will be removed fram the pit as soon
as possible after drilling operations are completed. Pits
will be fenced and maintained until clean-up.

The fence will be constructed as prescribed in the USGS
Publication (1978) Surface Operating Standards for Oil and Gas

Development. Alternatives to the prescribed standards shall
be submitted to the Authorized Officer for approval.

Reclamation

a.

Immediately upon well completion, the location and surrounding
area will be cleared of all debris, materials, trash and junk
not required for production.

Before any dirt work to restore the location takes place, the
reserve pit must be completely dry and all cans, barrels,
pipe, etc. will be removed. The reserve pit and that portion
of the location and access road not needed for production
facilities/operations will be reclaimed. The reserve pit will
be reclaimed within 180 days from the date of well completion.

“‘I Permitco

Permitco Incorporated
A Petroleum Permitting Company



ONSHORE ORDER NO. .
Quintana Petrole rp.
Little Bonanza Federal 1-3

1710' FSL and 1580' FWL
Sec. 3, T9S - R24E
Uintah County, Utah

SURFACE USE PLAN

10.

Reclamation of Surface {(cont.)

C.

d.

All disturbed areas will be recontoured to approxmate the
natural contours.

The stockpiled topsoil will be evenly distributed over the
disturbed areas.

The reserve pit and that portion of the location and access
road not needed for production and production facilities will
be reclaimed as described in the reclamation section. Enough
topsoil will be kept to reclaim the remainder of the location
at a future date. This remaining stockpile of topsoil will be
seeded in place using the prescribed seed mixture.

Waste materials will be disposed of as stated in #7 of this
Surface Use Plan.

Prior to reseeding, all disturbed areas, including the access
roads, will be scarified and left with a rough surface (new
access only).

Seed will be broadcast or drilled at the time specified by the
BIM. If broadcast, a harrow or some other implement will be
dragged over the seeded area to assure seed coverage and the
seed mixture will be proportionately larger (double the lbs.
per acres).

An appropriate seed mixture will be determined by the BIM at
the time the restoration activities are scheduled to begin.
All seeding will be done from September 30th until the ground
freezes.

At such time as the well is plugged and abandoned the operator
will sulmit a surface reclamation plan to the Surface
Management Agency for prescribed seed mixtures and reseeding
requirements.

If the seeding is unsuccessful, the lessee/operator may be

required to make subsequent seedings.
‘ Permitco

Permitco Incorporated
A Petroleum Permitting Company




ONSHORE ORDER NO. .
Quintana Petrole p.
Little Bonanza Federal 1-3

1710" FSL and 1580°' FWL
Sec. 3, T9S - R24E
Uintah County, Utah

SURFACE USE PLAN

lo.

11.

12.

Reclamation of Surface (cont.)

1.

Compacted areas of the wellpad should be plowed or ripped to a
depth of 12" before reseeding. Seeding should be done with a
disc-type drill to ten inches apart. The seed should be
planted between one-half inch deep and three quarter inch
deep. A drag, packer or roller may be used to insure uniform
coverage of the seed, and adequate compaction. Drilling of
the seed should be done on the contour where possible. Where
slopes are too steep for contour drilling a "cyclone"
hand-seeder or similar broadcast seeder should be used, using
twice the recommended seed per acre. Seed should then be
covered to a depth described above by what-ever means is
practical.

Surface Ownership

Wellpad and partial access road - Bureau of Land Management
Remainder of the access road is maintained by the Utah State
Highway Department.

Mineral Ownership

Federal

Other Information

a.

There will be no change fram the proposed drilling and/or
workover program without prior approval from the District
Manager. Safe drilling and operating practices must be used.
All wells, whether drilling, producing, suspended, or
abandoned will be identified in accordance with 43 CFR 3162.2.

"Sundry Notice and Report on Wells" (Form 3160-5) will be
filed for approval for all changes of plans and other
operations in accordance with 43 CFR 3164.

The dirt contractor will be provided with an approved copy of
the surface use plan and will keep a copy on-site during the

.construction and reclamation operations.

" Permitco

ot

Permitco Incorporated

A Petroleum Permitting Company



ONSHORE ORDER NO. ’
Quintana Petrole rp.

Little Bonanza Federal 1-3

1710' FSL and 1580' FWL

Sec. 3, T9S - R24E

Uintah County, Utah

SURFACE USE PLAN

12. Other Information (cont.)

d. This permit will be valid for a period of one year from the
date of approval. After permit termination, a new application
will be filed for approval for any future operations.

e. A Class III survey was conducted by LaPlata Archeological
Consultants. No significant cultural resocurces were found and
clearance is recommended. A copy of this report will be
submitted directly by LaPlata Archeological Consultants.

f. If during operations, any archaeological or historical sites,
or any object of antiquity (subject to the Antiquities Act of
June 8, 1906) are discovered, all operations which would
affect such sites are to be suspended and the discovery
reported pramptly to the Surface Management Agency.

g. The operator will control noxious weeds along rights-of-way
for roads, pipelines, well sites or other applicable
facilities. A list of noxious weeds may be obtained from the
BIM or the appropriate County Extension Office. On BIM
administered land, it is required that a Pesticide Use
Proposal shall be submitted, and given approval, prior to the
application of herbicides or other pesticides or possible
hazardous chemicals.

h. The operator or his contractor shall contact the BIM Offices
at 801/789-1362 between 24 and 48 hours prior to construction
activities. Contact Byron Tolman.

i. The BIM Office shall be notified upon site completion prior to
moving on the drilling rig.

j. No construction or drilling activities shall be conducted
between May 15 - June 20 because of pronghorn antelope habitat
areas.

k. Drilling rigs and/or equipment used during drilling operations
on this wellsite will not be stacked or stored on Federal
Lands after the conclusion of drilling operations or at any
other time without BIM authorization. However, if BIM
.authorization is obtained, it is only a temporary measure to

‘ Permitco

Permitco Incorporated

A Petroleurn Permitting Company




ONSHORE ORDER NO. .
Quintana Petroleum Corp.
Little Bonanza Federal 1-3

1710 FSL and 1580' FWL
Sec. 3, T9S - R24E
Uintah County, Utah

SURFACE USE PLAN

12.

13.

Other Information (cont.)

k. (cont.) allow time to make arrangements for permanent storage
on cammercial facilities. (The BIM does not seek to compete
with private industry. There are commercial facilities
available for stacking and storing drilling rigs.)

Iessee's or Operator's Representative and Certification

Permit Matters ' Drilling & Campletion Matters
PERMITCO INC. QUINTANA PETROLEUM CORP.

Lisa L. Green 1050-17th Street

P.O. Box 44065 Suite 400

Denver, CO 80201-4065 Denver, CO 80265

303/322-7878 John Wessels - 303/628-9211 (W)

Scott Kimbrough - 303/969-9468 (H)

Certification

I hereby certify that I, or persons under my direct supervision,
have inspected the proposed drillsite and access route; that I am
familiar with the conditions which presently exist; that the
statements made in this plan are, to the best of my knowledge, true
and correct; and, that the work associated with the operations
proposed herein will be performed by Quintana Petroleum Corp. and
its contractors and subcontractors in conformity with the plan and
the terms and conditions under which it is approved.

This statement is subject to the provisions of 18.U.S.C. 1001 for
the filing of a false statement.

9/27/88

Date:

sa’ L. Greer = PERMITCO .
Authorized Agent for:
QUINTANA PETROLEUM CORP.

’ Permitco
Y

Permitco Incorporated
A Petroleum Permitting Company
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La Plata Archeological Consultants, Inc.
P.O. Box 783
Dolores, Colorado 81323

303-882-4933

August 29, 1988

Mr. Blaine Phillips

District Archeologist

Bureau of Land Management
170S 500E

Vernal, Utah 84078

Mr. Phillips:
Please find enclosed the archeological survey report for Quintana Petroleum

Corporation's Little Bonanza #1-3 and 1-4 well sites and access roads in Uintah County,
Colorado. Archeological clearance for both projects is recommended.

'_‘ Sincerely, é%ég f/
Barry .Ks

Treastirer-Secretary

BNH/cr



ARCHEOLOGICAL SURVEY OF
QUINTANA PETROLEUM'S PROPOSED
LITTLE BONANZA #1-3
WELL SITE AND ACCESS ROAD,
UINTAH COUNTY, UTAH

LAC REPORT 88107

. by
Barry N. Hibbets

LA PLATA ARCHEOLOGICAL CONSULTANTS, INC.
P.O. BOX 783
DOLORES, COLORADO 81323
(303) 882-4933

. AUGUST 29, 1988

FEDERAL ANTIQUITIES PERMIT
85UT57626
UTAH STATE PERMIT
UBB-LA-398 (b)

Prepared For:
Quintana Petroleum Corporation
Prudential Plaza, Suite 400
1050 17th St.
Denver, Colorado 80265



ABSTRACT

During August 1988 an archeological survey of Quintana Petroleum's proposed
Little Bonanza #1-3 well site and access road was conducted by personnel of La Plata
Archeological Consultants, Inc. The project area is located in the Coyote Wash vicinity of
Uintah County, Utah. The Bureau of Land Management - Book Cliffs Resource Area
administers all land involved. The project will involve the construction of a single well pad
ca. 275x325' in area, and building ca. 100’ of new access road. Two alternative locations
for the well were staked and archeologically surveyed. Each was surveyed for a 660x660'
square area (10 acres) surrounding the well centerstake and form a 20 acre contiguous area
that was archeologically examined. The 1100’ of access road was inventoried via two
sinuous transects spaced at 15 meter intervals effectively surveying a corridor 100" wide
(2.5 acres). No cultural resources were encountered during the examination.
Archeological clearance for two alternative locations for Quintana Petroleum's proposed
Little Bonanza #1-3 well site and access road is recommended.

INTRODUCTION .

' During August 1988 an archeological survey of two alternative locations for
Quintana Petroleum's proposed Little Bonanza #1-3 well site and ca. 1100’ of access road
was conducted by personnel of La Plata Archeological Consultants, Inc. The project area
is located in the Coyote Wash vicinity of Uintah County, Utah. The Bureau of Land
Management - Book Cliffs Resource Area administers all land involved. The two alternate
locations are located in the N 1/2 of the SW 1/4 of section 3, Townsiiip 9 South, Range 24
East. The access route traverses section 3. All of the area is contained on the Bonanza,
Utah, 1968, 7.5' series topographic quadrangle.

The project will consist of the construction of a single well pad ca. 275x325' in
area, and building ca. 1100’ of new access road. Two alternative locations of the well pad
were archeologically examined. A 660x660' square area (10 acres) surrounding each
centerstake and form a 20 acre contiguous area that was archeologically examined. The
1100’ of access road was inventoried via two sinuous transects spaced at 15 meter intervals
effectively surveying a corridor 100’ wide (2.5 acres).

The survey was conducted on August 22, 1988 by Mr. Barry N. Hibbets during
the on-site pre-drill inspection. Others in attendance were Mr. Gerald Huddleston
(Huddleston Land Surveys), Ms. Lisa Green (Permitco), Mr. Keith Chapman (BLM), and
Mr. Bruce Tolman (Quintana Petroleum).
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PHYSIOGRAPHY AND ENVIRONMENT

The project area is located atop of a low ridge directly above and north of Coyote
Wash ca. 1.5 miles northeast of the community of Little Bonanza. The southwest trending
ridge features undulating terrain with western to northwestern aspects favored. Slope
angles range from 3 - 15°. Elevations in the project area range from 5200 to 5280' MSL.

The vegetative structure of the area is an open shrubland dominated by big
sagebrush. Other species present include four-wing saltbush, prickly pear, broom
snakeweed, and small bunch grass.

The project area is waterless. Coyote Wash, located ca. 100m south of the
proposed development supplies seasonal water. Several historically developed springs and
wells are located several miles south near the community of Bonanza.

Sediments consist of poorly developed residual sands and silt. Clayey badlands
like formations are located immediately south of the project area.

EXAMINATION PROCEDURES

Prior to the field examination site file and literature reviews were conducted via the
Utah Division of State History - Antiquites Section and at the Bureau of Land Management
- Vernal District Office. Mr. Blaine Phillips, District Archeologist, assisted with the later
review. The results of these reviews concluded that no previously recorded cultural
resources are present in the project area.

On-the-ground survey was conducted by the single archeologist systematically
walking over both alternate well locations and the access route via a series of sinuous
transects spaced at 15 meter intervals. A-total of 22.25 acres were archeologically
examined. No subsurface probings or excavations were attempted.

SURVEY RESULTS
No cultural resources were discovered during the examination.

SUMMARY AND RECOMMENDATIONS

On August 22, 1988 an archeological survey of two alternative locations for
Quintana Petroleum's proposed Little Bonanza #1-3 well site and ca. 1100’ of new access
road was conducted by Mr. Barry N. Hibbets of La Plata Archeological Consultants, Inc.
The project area is located in the Coyote Wash vicinity of Uintah County, Utah, ca. 1.5
miles northeast of the community of Little Bonanza. The Bureau Of Land Management -
Book Cliffs Resource Area administers all land involved.

-3~



The project will consist of the construction of one well pad ca. 275x325' in area,
and building ca. 1100' of new access road. A 660x660' square area (10 acres)
surrounding each alternate well centerstake that forms a 20 acre contiguous area was
archeologically examined, as well as a 100" wide corridor along the access route (2.25
acres).

No cultural resources were encountered during the examination. The nature of the
sediments present negates the possibility of encountering buried subsurface deposits.
Archeological clearance for both alternate locations and the access road for Quintana
Petroleum's Little Bonanza #1-3 well site is recommended.



Form OGC-la ! \ .

(Other instructions on
reverse side)

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING

5. Lease Designation and Serial No. [

U-54016

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK ©f Indian Alioitee or Tribe Name

la. Type of Work = N/A
DRILL XX DEEPEN [] PLUG BACK [  onitAsreement Name
b. Type of Well N/A
wen [ Wi Other Zoe O Zone"'c [] % Furm or Lease Name
2. Name of Operator 303/628-9211 -I050-17th St., Suite 400 Little Bonanza Federal
Quintana Petroleum Corp. Denver, CO 80265 9. Well No.
3. Address of Operator 303/322-7878 P.0. Box 44Ubb #1-3

Permitco Inc. - Agent "ﬂ e ("FS '

4. Location of Well (Report location clearly and in accordance with anyj atgte
At surface ;
1710' FSL and 1580' FuL ‘\

At proposed prod. zone NE Sw

19. Field and Pool, or Wildeat

“iHdeat [fo Jycioncded

11. Sec., T.. R., M., or Bik.
anid Sur\ey or Area

Sec. 3, T9S - R24E

14. Distance in miles and direction from nearest town or post office*

32 miles southeast of Vernal, Utah i gr

12, County or Parrish 13. State

Uintah Utah

15. Distance from proposed*
location t6¢ nearest
property or lease line. ft.
{Also to nearest drig. line, if any)

1L, GAS-& MINING
16. No. of acres In le

260" o 640

17. No. of acres assigned
to this well 40

18. Distance from nrcpmed location® 19. Proposed dex; . Rotary or cable tools
to nearest well, drilling, completed. none
or applied for, on this lease, ft. \)J” Rotary

21. Elevations (Show whether DF, RT. GR, etc.)

5236' GR

22. Approx. date work will start*

Immediately upon approva

PROPOSED CASING AND CEMENTING PROGRAM

of this appTication.

Size of Hole Size of Casing Weight per Foot Setting Depth

Quantity of Cement

12-1/4" 8-5/8" 244 250"

175 sx or suffic to circ to su

7-7/8" 5-1/2" 15.5#% 6700

To be designed upon inspection

of open hole Togs.

Quintana Petroleum Corp. proposes to drill a well to 6700' to test the Wasatch and
Mesa Verde formations. If productive, casing will be run and the well complted. If
dry, the well will be plugged and abandoned as per BLM and State of Utah requirements.

See Onshore Order No. 1 attached.

We realize that this is a non-standard location in accordance with the spacing rules for
the State of Utah.  As per the letter dated September 1, 1988 from Conoco, Inc. we
are requesting that you grant an exception to the standard spacing rules.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen or plug hack, give data on present productive zone and proposed new pro-
ductive zone. If proposal is to dril! or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blewout
rreventer program. if any.

24,

~ Consultant for
Qu1ntana Petroleum CorD

2127788

{This space for Federal or State office use)

Permit No...... ... Approval Date

Approved by.. Title
Conditions of pmuoval 1f any:

*See Instructions On Reverse Side
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WELL LOCATION DESCRIPTION:
QUINTANA PETROLEUM, Little Bonanza Federal 1- 3
1710'FSL & 1580'FWL

Section 3, T.9 S., R.24 E., SLM .

Uintah County, uT :

5236' .ground elevation (flagged yellow)
Alternate: (flagged pink) 1930 FSL & 1820'FWL

25 August 1988 - Gerald G,'

213 East Montezuma Avenue o Cortez, .Colorédb 81321 « 303-565-3330

1"=1000"




CONFIDENTIAL

OPERATOR &LU‘YIJLQ/YIQ, Pe‘llmlﬁum &"J,Q DATE 9-29-8%
weLL NaME  Life Bmam%]:m/. [-3
sec NES,) 3 T 9S R 2Ye COUNTY [,(}‘mtd,

| Y3_047-3 | $5/, Fed |
f5T NUMBER TYSE OF LEASE
CHECK OFF :
- | - P
7 pLat ‘:;7’ BOND NEAREST
_ WELL
— _—
LEASE '“;;P’ FIELD ] POTASH 08
\ | OTL SHALE
PROCESSING COMMENTS:
As dlun e llnSec. 3
ﬁjeeJ bjwém /iahuné
Exa’pli‘on éo&- L‘m /QC;MS)LG/M AFD.
APPROVAL LETTER:
SPACING: R615-2-3 R515-3~2
' UNTT
R615-3-3
CAUSE NO. & DATE

STIPULATIONS:

J= ek Lol

02187



F (Stai®@of Utah @

V) DEPARTMENT OF NATURAL RESOURCES -

Norman H. Bangerter

Dee C.

Executive Director

DIVISION OF OIL, GAS AND MINING

Governor
355 West North Temple

3 Triad Center, Suite 350

Hansen

Dianne R. Nielson, Ph.D. Sait Lake City, Utah 84180-1203
Division Director 801-538-5340

‘Quintana

October 4, 1988

Petroleum Corporation

c/o Permitco Inc.
P. O. Box 44065
Denver, Colorado 80201-4066

Gentlemen:

Re: Little Bonanza Fed. 1-3 - NE SW Sec. 3, T. 98, R. 24E - Uintah County, Utah

1710’ FSL., 1580' FWL

Approval to drill the referenced well is hereby granted in accordance with Rule

R615-3-3,

Oil and Gas Conservation General Rules.

In addition, the following actions are necessary to fully comply with this approval:

1.
2.

Spudding notification within 24 hours after drilling operations commence.

Submittal of an Entity Action Form within five working days following spudding
and whenever a change in operations or interests necessitates an entity status
change.

Submittal of the Report of Water Encountered During Drilling, Form OGC-8-X.

Prompt notification if it is necessary to plug and abandon the well. Notify John R.
Baza, Petroleum Engineer, (Office) (80l) 538-5340, (Home) 298-7695, or Jim
Thompson, Lead Inspector, (Home) 298-93I18.

Compliance with the requirements of Rule R6I5-3-22, Gas Flaring or Venting, Oil
and Gas Conservation General Rules.

Prior to commencement of the proposed drilling operations, plans for facilities for
disposal of sanitary wastes at the drill site shall be submitted to the local health
department. These drilling operations and any subsequent well operations must
be conducted in accordance with applicable state and local health department
regulations. A list of local health departments and copies of applicable
regulations” are available from the Division of Environmental Health, Bureau of
General Sanitation, telephone (801) 538-6121.

an equal opportunity employer



Page 2

Quintana Petroleum Corporation
Little Bonanza Fed. 1-3

October 4, 1988

7.  This approval shall expire one (1) year after date of issuance unless substantial
and continuous operation is underway or an application for an extension is made
prior to the approval expiration date.

The APl number assigned to this well is 43-047-31856.

Sincerely,

vy

Asséciate Director, Oil & Gas

Ir

Enclosures

cc: Branch of Fluid Minerals
D. R. Nielson

8159T
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g 1 Buduet Bure uu Noo (003=s @ ¢

Fr em 31160=5 .

(r'luvmh:'r 1813, K3 UNITED STATES 3:,?!?!? XNT‘R!LI‘:’EO ' .E:u_'n.res Ag'uu::t_.n. lugs
10 %i. LEASE OERIGVATION \ND 8ERIAL “*

tFomerly 9=331) DEPARTMENT OF THE IN = Yoy
BUREAU OF LAND MANAGE L

U-54016

8 ¥ INDIAN. ALLOTTEE OR TRINS NaM&

N/A

" o J— DIViSIUN OF "N“;Z foRRENERT maus
e 3 w&mw T T T8 ranm o0& Lzass vamz

2 NaMs OF oPERATOR

QUINTANA PETROLEUM CORPORATION (303)628-9211 LITTLE BONANZA FEDERAL
3. iconEas oF OPERATOS i 9. waLL xo. -
1050 - 17th Street, Suite 400, Denver, Colorado 80265 #1-3
4. LOCATION OF WELL (Keport location ciearly and 10 accordaace with any Jtate requirements.® “10.FIBLD AND POOL, OB WILOCAT
3ee aino space 17 beiow.)
At surtace Wildcat
1710" FSL & 1580' FWL (NE SW) ey o ame
_ Section 3, T9S-R24E
14. PERNIIT NoO. - s ZLEYATIGNS (Show whether OF. AT, GR. ete) 12. COUNTT om PaRIAH 13. STATE
Y309 9-3/8506 /5236' GR Uintah Utah
18. Check Appropnate Box To Indicaie Nature of Notice, Report, or Other Data
NOTICE NP (NTENTION TO: ’ SUBSEQUENT LRFORT OF:
TEST WATER IHUT-OFF __{ POLL OR ALTER cASING | WATER SHTT-OFP _ REPAIRING WELL

ALTERING CASING

FRACTURE TREAT MULTIPLE COMPILETE

i
PRACTURE TREATMENT '
13
1]
;

’ SHOOTING OR ACIDIZING ABANDONMENT®

SHOOT OR ACIDIZE ABANDUN®

|

REPAIR WELL . i CHANGE PLANS
—_—

-

tOther)
i Nors: Report resuits of maitipie compietion on Weil
tOther) - . Cumopletion or Reconapietion Report xad Lox form.}
17, DBEXCRIBE PROPUSED AR COVPLETED OPERATIONS ((lparis state ail pertinent details. and give pertinent dates. laciuding estimaced date of starting any
proposed work, If weil is directionally drilled. give subsurface locativns and measured and true verticai depths for ail markers and zones perti-
nent to this work.) © :

1
‘
L

We request that all information received on this well

be held CONFIDENTIAL for the maximum amount of time allowed.

o

18. I hereby certify that :ncgtoregolng is true and correct

10/11/88

SIGNED riTLE _Prodiiction Technician DATT

—.(Thh spac¥ for Federal or State odice use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL. IF ANY:

cc: State of ﬁtah DOGM
*Cee Instructions on Reverse Side

Title 18 U.S.C. Sec:ion 1001, makes it 2 crime tor any person knowingly and willfuily to make to any deparzment or ageacy of the
United Staies any faise, ficutious or frauduient statements or representalions as to anv matter wirkin irs ineicdiseinm




SUBMIT IN

(Other {nstructions on
reverse side)

- UNITED STATES

?orm 3160-3
(Naovember 1683)

(:fm/.»:fk-saxc)

CATE"®

ook

Form approved.
Budget Bureau No. 10040136
Expires August 31, 1985

DEPARTMENT OF THE INTERIOR

J. LEABE DBEIGNATION AND SERIAL WO,

X BUREAU OF LAND MANAGEMENT U-54016
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK |* ;: /'l:“‘" ALLOTIER OB TRIBE MAME
l2. TYPE OF WORK
PLUG BA 7. UNIT AGREXMENT NAMN -
e CONFIDENT| Ao e 737
wire sl WELL oTHER ZoNE Tone 8. FiRM OR Lrisk Xium
Z NAME OF OPERATOR %/628 9711 1050-17th St , Suite 200 Little Bonanza Federal
Quintana Petroleum Corp. Denver, CO 80265 b WELL RO,
3. ADDRESS OF OPERATOK 303/322-7878 P.0. Box 44065 #1-3
Permitco Inc. - Agent - S L 10. FIELD AND POOL, OR WILDCAT

ry :ncnxox oF wgilL (Report location clearly and in accordance with p¥yl
t kitr.ace

Wildcat

1710"' FSL and 1580' FWL 11, :,l'g.,:&..l.'.;(&olnluu.
Topose rod. sone O 4 v
At proposed prod NE SW NOV 1988 Sec. 3, T9S - R24E
14. DIRTANCE IN MILES AND DIRECTION FROM NELRERT TOWN OR POST OFFICE® D,VQ&IGN OF 12. COUNTY O Paxism | 18. BSTATE
32 miles southeast of Vernal, Utah Uik, CAS & MINING Uintah Utah

13. DISTANCE FROM PROPUSLD®
LOCATION TO NEARKST

16. NO. OF ACRES IN LEABE

17. NO. OF ACRKS ABBIGNEID

TH18
PROPERTY OR LEABK LINEK, FT 260' 640 o WELL
(Alsc to nearest drig. unit line, if any} 40
18. DISRTANCE FROM DPEOIOSED LOCATION® 18. PHOPOSKD DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED, )
OR APPLIED YOR, OX THIS LEASE, FT. none 6700 Rotary

21. RLEVATIONS {Show whether DF, RT, GR, etc.)

5236' GR

22. APFROI. DATE WORK WILL ETART®

Immediately upon approval

23 PROPOSED CASING AND CEMENTING PROGRAM

of—thrs—apptication:

8IZE OF HOLIX BIZL OF CABING WEIGHT I'ER FOOT BETTING DEPTH

QUANTITY OF CEMENT

8-5/8" 247 250"

12-1/47

175 sx or suffic to circ to surf

7-7/8" 5-1/2" 15.5¢# 6700 To _be

designed upon inspection o

open hole logs.

Quintana Petroleum Corp. proposes to drill a well to 6700' to test the Wasatch and

Mesa Verde formations.

If productive, casing will be run and the well completed. If

dry, the well will be plugged and abandoned as per BLM and State of Utah requirements.

See Onshore Order No. 1 attached.

I certify that Quintana Petroleum Corp.
owners to conduct operations on the above mentioned lease.

has been authorized by proper lease interest
Bond coverage for these

cperations will be provided by the Operator, Quintana Petroleum Corp.

IN ABOVE EPACE DEACRIBE PROPOSED PROGRAM : If propossl is to deepen or pilug back, give data on present productive sone and proposed new productive

sone.
preventer program, if any.

If proposel 18 to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertiesl depths. Give blowont

Consultant for

Quintana Petroleum Corp.

9/27/88

DATS

24, v

BIGNED 7o -

(This space for Federai or State ofice use) /

PERAIT KO. APPROVAL DATE

ASSISTANT DISTRICT
2 rrrus . MANAGER MINFRAIS

unwf{

NOTICE OF APPROVAL
4TO§C - kA bo *See instructions On Reverse Side

CONDITIONS OF APPROVAL ATTACHED
TO OPERATOR'S COPY

Title 18 U.S.C. Section 100], makes it 8 crime for any person knowingly and willfully to make to any department or agency of the
United Siates any false. fictitious or freudulient statements or representations a8 to any matter within its jurisdiction.

1



CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

WITHIN THE UINTAH OURAY RESERVATION

Company Quintana Petroleum Company Well No. 1-3

Location Sec. NESW 3 T.9S. R.24E. Lease No. U=54016

Onsite Inspection Date  August 22, 1988

Approval of this application does not warrant or certify that the applicant
holds legal or equitable title to those rights in the subject lease which
would entitle the applicant to conduct operations thereon.

A, DRILLING PROGRAM

1. Estimated Depth at Which 0il, Gas, Water, or Other Mineral Bearing
Zones are Expected to be Encountered

Report ALL water shows and water-bearing sands to Wayne Svejnoha of
this office. Copies of State of Utah form 0GC-8~X are acceptable.
If noticeable water flows are detected, submit samples to this
office along with any water analyses conducted.

Fresh water may be encountered at depths of +800-1,000 and
1,500-2,000 feet in the Uinta formation and from 2,900-3,500,
5,000-5,635 feet in the Green River formation. The Mohogany 0il
Shale zone has been identified from 2,000-2,145 feet and the L1 oil
shale has been identified from 2,209-2,309 feet. Therefore, the
resources will be isolated and/or protected via the cementing
program for the production casing by having a cement top for the
production casing at least 200 feet above the oil shale. If
gilsonite is encountered, it needs to be isolated and/or protected
via the casing and cementing program.

2. Pressure Control Equipment

BPOE configuration shall be consistent with API RP53 with
individual components operable as designed. Also, an annular type
preventer will be utilized, unless data is presented to show
otherwise and an approval granted, and tested to a minimum of 50%
of the internal yield of the casing.

BOPE pressure tests shall be conducted for at least 10 minutes.
The District Office shall be notified, with sufficient lead time,
in order to have a BLM representative on location during pressure
testing. g



Casing Program and Auxiliary Equipment

The District Office shall be notified, with sufficient lead time,
in order to have a BLM representative on location while running all
casing strings and cementing.

Mud Program and Circulating Medium

No chromate additives will be used in the mud system on Federal and
Indian lands without prior BLM approval to ensure adequate
protection of fresh water aquifers.

Coring, Logging and Testing Program

Daily drilling and completion progress reports shall be submitted
to this office on a weekly basis.

A cement bond log (CBL), or some other means acceptable to the
authorized officer, shall be utilized to determine the top of
cement (TOC) for the production casing.

Notifications of Operations

The spud date will be reported orally to the AO within 48 hours
after spudding. If the spudding occurs on a weekend or holiday,
the report will be submitted on the following regular work day.
The oral report will be followed up with a Sundry Notice.

The APD states that Form 3160-6, Monthly Report of Operations will
be filed in duplicate with the BLM Craig District Office. 1In
accordance with the Federal regulations now in effect, the operator
shall report production to MMS in accordance with the requirements
of 30 CFR 216.50 using Form MMS-3160.

If a replacement rig is contemplated for completion operations, a
"Sundry Notice" (Form 3160-5) to that effect will be filed, for
prior approval of the A0, and all conditions of this approved plan

are applicable during all operations conducted with the replacement
rig.

Should the well be successfully completed for production, the AQ
will be notified when the well is placed in a producing status.
Such notification will be sent by telegram or other written commun-
ication, not later than 5 days following the date on which the well
is placed on production.

Gas produced from this well may not be vented or flared beyond an
initial authorized test period of 30 days or 50 MMCF following its



completion, whichever occurs first, without the prior written
approval of the authorized officer. Should gas be vented or flared
without approval beyond the authorized test period, the operator
may be directed to shut-in the well until the gas can be captured
or approval to continue venting or flaring as uneconomic is granted
and the operator shall be required to compensate the lessor for
that portion of the gas vented or flared without approval which is
determined to have been avoidably lost.

A first production conference will be scheduled within 15 days
after receipt of the first production notice.

A "Subsequent Report of Abandomment™ Form 3160-5, will be filed
with the AO within 30 days following comple- tion of the well for
abandonment. This report will indicate where plugs were placed and
the current status of surface restoration. Final abandonment will
not be approved until the surface reclama- tion work required by
the approved APD or approved abandonment notice has been completed
to the satisfaction of the AO or his representative, or the
appropriate Surface Managing Agency.

Other Information

Approval of APD does not constitute approval of air drilling
methods as implied by Section 8 (p) "Other Information.”

All loading lines will be placed inside the berm surrounding the
tank battery.

All site security guidelines identified in 43 CFR 3162.7 regula-
tions will be adhered to.

All off-lease storage, off-lease measurement, or commingling on-
lease or off-lease will have prior written approval from the AO.

Gas meter runs for each well will be located within 500 feet of the
wellhead. The gas flowline will be buried or anchored down from
the wellhead to the meter and 500 feet downstream of the meter run

or any production facilities. Meter runs will be housed and/or
fenced.

The o0il and gas measurement facilities will be installed on the
well location. The oil and gas meters will be calibrated in place
prior to any deliveries. Tests for meter accuracy will be conduc-
ted monthly for the first three months on new meter installations
and at least quarterly thereafter. The A0 will be provided with a
date and time for the initial meter calibration and all future
meter proving schedules. A copy of the meter calibration reports
will be submitted to the Vernal District Office. All meter mea-
surement facilities will conform with the API standards for liquid
hydrocarbons and the AGA standard for natural gas measurement.



The use of materials under BLM jurisdiction will conform to 43 CFR
3610.2-3.

There will be no deviation from the proposed drilling and/or work-
over program without prior approval from the AO. Safe drilling and
operating practices must be observed. All wells, whether drilling,
producing, suspended, or abandoned will be identified in accordance
with 43 CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for
approval for all changes of plans and other operations in accord-
ance with 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal 0il and Gas Royalty Management Act
of 1982, as implemented by the applicable provisions of the opera-
ting regulations at Title 43 CFR 3162.4-1(c), requires that "not
later than the 5th business day after any well begins production on
which royalty is due anywhere on a lease site or allocated to a
lease site, or resumes production in the case of a well which has
been off production for more than 90 days, the operator shall notify
the authorized officer by letter or sundry notice, Form 3160-5, or
orally to be followed by a letter or sundry, notice, of the date on
which such production has begun or resumed.”

The date on which production is commenced or resumed will be con-
strued for oil wells as the date on which liquid hydrocarbons are
first sold or shipped from a temporary storage facility, such as a
test tank, and for which a run ticket is required to be generated
or, the date on which liquid hydrocarbons are first produced into a
permanent storage facility, whichever first occurs; and, for gas
wells as the date on which associated liquid hydrocarbons are first
sold or shipped from a temporary storage facility, such as a test
tank, and for which a run ticket is required to be generated or,
the date on which gas is first measured through permanent metering
facilities, whichever first occurs.

If you fail to comply with this requirement in the manner and time
allowed, you shall be liable for a civil penalty of up to $10,000
per violation for each day such violation continues, not to exceed
a maximum of 20 days. See Section 109(c)(3) of the Federal 0il and
Gas Royalty Management Act of 1982 and the implementing regulations
at Title 43 CFR 3162.4-1(b)(5)(i1).

APD approval is valid for a period of one (1) year from the
signature date. An additional one (1) year approval period may be
granted if requested prior to the expiration of the original
approval period.



In the event after-~hour approvals are necessary, please contact one
of the following individuals:

Gerald E. Kenczka (801) 781-1190
Petroleum Engineer

Ed Forsman (801) 789-7077
Petroleum Engineer



Revised October 1, 1985

Date NOS Received 8-15-88

CONDITIONS OF APPROVAL
FOR THE SURFACE USE PROGRAM OF THE
APPLICATION FOR PERMIT TO DRILL

Company/Operator Quintana Petroleum Corporation
Well Name & Number Little Bonanza No. 1-3

Lease Number U-54016

Location NE % SW % Sec. 3 T.9S. R.24E.

Surface Ownership Federal - BLM




Production Facilities

A. More than one pit for produced water on production facilities
must be justified.

Ancillary Facilities

A, A flare pit will be constructed a minimum of 150 feet from the
drill hole near corner A.



‘ R
UmtegStates Department of the gterlor ﬁa—-

SRR
BUREAU OF LAND MANAGEMENT y———————
VERNAL DISTRICT OFFICE b — -t
170 SOUTH 500 EAST
VERNAL, UTAH 84078 IN REPLY REFER TO:
3162.35
10843

November 9, 1989

BV ISION OF
OI, BG4S & MINING

Quintana Petroleum Corp.
1050 Seventeenth St., Suite 400
Denver, CO 80265

Re: Rescind Application for Permit to Drill
Well #: Little Bonanza Federal 1-3
Section 3, T9S, R24E
Uintah County, Utah
Lease U-54016

Gentlemen:

The Application for Permit to Drill the referenced well was approved on
November 3, 1988. No known activiity had transpired at the approved location
by midnight March 31, 1989, at which time the referenced lease expired. In
view of the foregoing, this office is rescinding the approval of the
referenced application effective as of April 1, 1989.

This office requires a letter confirming that no surface disturbance has been
made for this drill site. Any surface disturbance associated with the
approved location of this well is to be rehabilitated. A schedule for this
rehabilitation must be submitted to this office. Your cooperation in this
matter is appreciated.

- %M

Howard B. Cleavinger II
Assistant District Manager
for Minerals

St 120 Obr M



DIAGRAM #1 - Rig Layout

. Quintana Petroleum Corp.
Little Bonanaza Federal #1-3
1710" FSL and 1580' FWL
Sec. 3, T9S - R2Z4E
Uintah County, Utah
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Umte’States Department of thegtenor ﬁ!}=

. ]

BUREAU OF LAND MANAGEMENT ——————————

VERNAL DISTRICT OFFICE -_— -
170 SOUTH 500 EAST

VERNAL, UTAH 84078 IN REPLY REFER TO:

November 9, 1989

L, BAS & MIHING

Quintana Petroleum Corp. (il
1050 Seventeenth St., Suite 400
Denver, CO 80265

Re: Rescind Application for Permit to Drill
Well #: Little Bonanza Federal 1-3
Section 3, T9S, R24E
Uintah County, Utah
Lease U-54016

Gentlemen:

The Application for Permit to Drill the referenced well was approved on
November 3, 1988. No known activiity had transpired at the approved location
by midnight March 31, 1989, at which time the referenced lease expired. In
view of the foregoing, this office is rescinding the approval of the
referenced application effective as of April 1, 1989.

This office requires a letter confirming that no surface disturbance has been
made for this drill site. Any surface disturbance associated with the
approved location of this well is to be rehabilitated. A schedule for this
rehabilitation must be submitted to this office. Your cooperation in this
matter is appreciated.

Sincerely,

.
;,»ﬁﬁ? Howard B. Cleavinger II

e ! Assistant District Manager
for Minerals

4035

\

- Ru){m 4

il

Site 12ew. O6x A



DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

([:‘; Stat®of Utah @

355 West North Temple
Dee C. Hansen . .
Executive Director 3 Triad Center, Suite 350
Dianne R. Nielson, Ph.D. Salt Lake City, Utah 84180-1203
Division Director 801-538-5340

November 17, 1989

Quintana Petroleum Corporation
1050 Seventeenth Street, Suite 400
Denver, Colorado 80265

Gentlemen:

Re: Little Bonanza Federal 1-3, Sec. 3, T. 9S, R. 24E, Uintah County, Utah
AP] No. 43-047-31856

In concert with action taken by the U.S. Bureau of Land Management, approval to drill
the above referenced well is hereby rescinded. A new Application for Permit to Drill
must be filed with this office for approval prior to the commencement of any future work
on the subject location.

If any previously unreported operations have been performed on this well location, it is
imperative that you notify the Division of Oil, Gas and Mining immediately. .

Sincerely,

Do 7 444

Don T. Staley
Administrative Supervisor

TAS/Idc

cc: D.R. Nielson
R.J. Firth
BLM - Vernal
Well file

HOI2/9

an equal opportunity employer
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