
Form 3160-3 SUBMIT IN TRI" CATE' Form approved.

(November 1983) (Other instrut a on Budget Bureau No. 1004-0136

(fonnerly 9-231C) Uhr-r ED STATES reverse stod Expires August 31, 1985

DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNATION AND BERIAL NO.

BUREAUOF LAND MANAGEMENT

APPLICATIONFOR PERMITTO DRILL,DEEPEN,OR PLUG BACK O.IFINDIAN,ALLOTTEMORTBIBENAME

la. TYPE or woaK

DRILLÜ DEEPENO PLUG BACKO 7. own zoa...NT NAME

b. T or w L
Of OWABLL

OTHER 2
INNELE MEOUNLTHLE 6. FARM OR LEABB NAME

2.NA ERATOR State

Alta Energy Corp. (Texas Domestic) D-B-A Alte Corp.
9. WEI,I, NO.

3. ADDRESS OF OgERATOR
2-1-E

164 North 850-West Vernal, Utah 84078 (801) 789-5390 io. rrato man a on wrencar

4. LOCATION OF WELL (Re rt location clearly and in accordance with any State requirements.•)
At surince gg

2475 FNL 525 Section :2, T7S, 21E, S.L.M. 11. ., z., a., x ona's

At proposed prod. zone

Same
Section 2, , R21E, S.L.M

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST Orr!CE* 12. COUNTT OR PABISH 8. BTATE

23 Miles South of Vernal, Utah Uintah Utah

10. DISTANCE TROM PROPOSED* 16. NO. OF ACBEB IN LEASE 17. NO. OF ACRES ABSIGNED

LOCATION Tú NEAREST TO THIS WELL

PROPERTT o LEAsa LIN.•" 224.40' 80 40
(Also to ne rest drlg. unit line, if any)

18. DISTANCE PROM PROPOSED LOCATION* 1Û. PROPOSED DEPTH 20. BorAar on canLa rooms
TO NEAREST WELL, DRILLINO, COMPLETED,
OR APPUED FOR, ON THIS LEAss, rr. + 7400' * Rotary

21. EIÆVATIONS ($150W WÎletlier DF. RT, ÛR, etc.) 22. APPROI. DATE WORK WILL START*

4993' October 15, 1984
23. PROPQSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE BIZE OF CABING WEIGHT PER FOOT BETTING DEPTH QUANTITY OF CEMENT

12½" 8 5/8" 39# i< 60 asn' cironiato en morfmes

7 7/8" 5 1/2" 15.5# .T 55 7&OO' Comppt en nhave nil chalo hnen

approximately 2500 '
.

RECEWED
OCT 3 1984 APPROVEDBYTHE STATE

DIVISIONOF oft OF UTAH DIVISION OF
GAS & MINING OIL, GAS, D ING

DA .

BY: - - a

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : It propobal is to deepen or plug back, give data on pr at productive zone and proposed new productive

zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations an measured and true vertical depths. Give blowout

eventNer

(This space for Federal or State oflice use)

PERMIT Nn 4PPR VAT BATE

APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANT:

*SeeInstructionsOn ReverseSide
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the

United States any false. fictitious or fraudulent statements or representations as to any matter within its



PROJECT

ALTA ENERGY CORP.
Well location, STATE 2-/-E,

T7S, R2/E, S.L.8.8Af. located as shown in the SWI/4

NW I/4 Section 2, T7S, R2iE,

S.89° 25'W.- 79.05
S.L.B.a M. Uintoh County, Utah

(6.83)
' (32.73)

Lot 3 Lot 2 Lot /

Lot4

- 2 GREEN R/VER
O N

Lot 5 Lot 6

STATE 2-/-E l.of 7 Lot &
Elev. Ungraded Ground- 4993 N

o
oo

CERTIFICATE

THIS IS TO CERTiFY THAT THE ABOVE LAT WAS PREPARED FROM

-----

---- FIELD NOTES OF ACTUAL SURVEYS MADE BY ME OR UNDER MN

SUP£RVist04 AND THAT THE SAME ARE TRUE AND CORRECT TO THE

BEST OF MY KNOWLEDGE ANO BE

REGISTERED LANO SURVEYOR

REGISTRATION N2 2454
STATE OF UTAH

UINTAH ENGlNEERING & I...AND SURVEYING

S.89
19°W.-80.84

P O. BOX Q - 85 SOUTH - 200 EAST

VERMAL, UTAH - 84078

scALE
I"=

1000, DATE

X = Section Corners Located "^"I'DA DM
REFERELNCES

WEATHER FILE
Fair ALTA



Company ALTA ENERGY CORP. (Texas Domestic) D-B-A Alte Corp.

Well No. State 2-1-E

Location: Section 2, T7S, R21E, S.L.M.'

Lease No.: HL-38354

A. DRILLING PROGRAE

1. Surface Formation and Estimated Formation Tops:

Uintah Surface; Green River 3869'; Basal F 6078'; Basal G 6126'; Basal

H 6360'; Basal I 6580'; Basal J 6832'; Basal K 6982'; Basal L 6265'; T.D.

7375'.

2. Estimated Depth at which Oil, Gas, Water, or other Mineral Bearing

Zones are Expected to be encountered:

Formation Zone

Expected Oil Zones: Basal F-L

Expected Gas Zones: Basal F-L

Expected Water Zones: None
Expected Mineral Zones: None

All fresh water and prospectively valuable minerals (as described by

BLM at onsite) encountered during drilling, will be recorded by depth and

adequately protected. All oil and gas shows will be tested to determine

commercial potential.

3. Pressure Control Equipment:

3000# Double Gage BOP with Pipe Ram & Blind Ram 8 5/8"

5 1/2 Production Single Stage from T.D. to above Oil Shale.

BOP systems will be consistent with API RP 53. Pressure tests will be

conducted before drilling out from under all casing strings which are set

and cemented in place. Blowout preventer controls will be installed prior

to drilling the surface casing plug and will remain in use until the well

is completed or abandoned. Preventers will be inspected and operated at

least daily to ensure good mechanical working order, and this inspection

recorded on the daily drilling report. Preventers will be pressure tested

before drilling casing cement plugs.

Page



ALTA ENERGY CORP. (Te , Domestic)
D-B-A Alte Corp. Stath--2-1-E --

Section 2, T7S, R21E, S.L.M.

The District Office should be notified, with sufficient lead time, in

order to have a BLM representative on location during pressure testing.

4. Casing Program and Auxiliary Equipment:

8 5/8" 350' 32# K-40 cement to surface

5 1/2" 7375' 15.5# J-55 cement to above oil Shale Base + 2500'

Anticipated cement tops will be reported as to depth, not the expected

number of sacks of cement to be used. The District Office should be

notified, with sufficient lead time, in order to have a BLM representative

on location while running all casing strings and cementing.

5. Mud Program and Circulating Medium:

Clear water 4000' 3¾ KCL to T.D.

6. Coring, Logging and Testing Program:

No coring anticipated.

Dual induction laterolog T.D. to surface.

Compensated Density T.D. surface. Neutron Log, Bond Log T.D. to
surface.

Whether the well is completed as a dry hole or as a producer, "Well

Completion and Recompletion Report and Log" (Form 3160-4) will be

submitted not later than 30 days after completion of the well or after

completion of operations being performed, in accordance with 43 CFR 3164.

Two copies of all logs, core descriptions, core analyses, well-test data,

geologic summaries, sample description, and all other surveys or data

obtained and complied during the drilling, workover, and/or completion

operations, will be filed with form 3160-4. Samples (cuttings, fluids,

and/or gases) will be submitted when requested by the authorized

officer(AO).

7. Abnormal Conditions, Bottom Hole Pressures and Potential Hasards:

None

8. Anticipated Starting Dates and Notifications of Operations:

Location Construction: Immediately upon approval.

Spud Date: A.S.A.P. after pad and road are completed.

No location will be constructed or moved, no well will be plugged, and

no drilling or workover equipment will be removed from a well to be placed

in a suspended status without prior approval of the AO. If operations are

to be suspended, prior approval of the AO will be obtained and

notification given before resumption of operations.

Page



ALTA ENERGY CORP. (Te a Domestic)
D-B-A Alte Corp. Stat -¿-1-E
Section 2, T7S, R21E, S.L.M.

The spud date will be reported orally to the AO within 48 hours after

spudding. If the spudding occurs on a weekend or holiday, the report will

be submitted on the following regular working day. The oral report will

be followed up with a Sundry Notice.

In accordance with Onshore Oil and Gas Order No. 1, this well will be

reported on Form 9-329 "Monthly Report of Operations", starting with the

month in which operations commence and'continue each month until the well

is physically plugged and abandoned. This report will be filed, in

duplicate, to the Vernal BLM District Office, 170 South 500 East, Vernal,

Utah 84078.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any

other unusual occurrences shall be promptly reported in accordance with

the requirements of NTL-3A or its revision.

If a replacement rig is contemplated for completion operations, a

"Sundry Notice" (Form 3160-5) to that effect will be filed, for prior

approval of the AO, and all conditions of this approved plan are

applicable during all operations conducted with the replacement rig.

Should the well be successfully completed for production, the AO will

be notified when the well is placed in a producing status. Such

notification will be sen by telegram or other written communication, not

later than 5 days following the date on which the well is placed on

production.

Pursuant to NTL-2B, with the approval of the District Engineer,

produced water may be temporarily disposed of into unlined pits for a

period of up to 90 days. During the period so authorized, an application

for approval of the permanent disposal metnod, along with the required

water analysis and other information, must be submitted to the District

Engineer.

Pursuant to NTL-4A, lesses or operators are authorized to vent/flare

gas during initial well evaluation tests, not exceeding a period of 30

days or the production of 50 MMcF of gas, whichever occurs first. An

application must be filed with the District Engineer and approval

received, for any venting/flaring of gas beyond the initial 30 day

authorized test period.

A schematic facilities diagram as required by 43 CFR 3162.7-2,
3162.7-3, and 3162.7-4 shall be submitted to the appropriate District

Office within 30 days of installation or first production, whichever

occurs first. All site security regulations as specified in 43 CFR 3162.7

shall be adhered to. All product lines entering and leaving hydrocarbon

storage tanks will be effectively sealed in accordance with 43 CFP 3162.4.

A first production conference will be scheduled within 15 days after

receipt of the first production notice.

Page



ALTA ENERGY CORP. (Te e Domestic)
D-B-A Alte Corp. Stats-2-1-E 's

Section 2, T7S, R21E, S.L.M.

No well abandonment operations will be commenced without prior

approval of the AO. In the case of newly drilled dry holes or failures,

and in emergency situations, oral approval will be obtained from the SO.

A "Subsequent Report of Abandonment" Form 3160-5, will be filed with the

AO within 30 days following completion of the well for abandonment. This

report will indicate where plugs were placed and the current status of

surface restoration. Final abandonment will not be approved until the

surface reclamation work required bý the apoproved APD or approved

abandonment notice has been completed to the satisfaction of the AO or his

representative, or the appropriate Surface Managing Agency.

Pursuant to Onshore Oil and Gas Order No. 1, lessees and operators

have the responsibility to see that their exploration, development,

production, and construction operations are conducted in a manner which

conforms with applicable Federal laws and regulations and with State and

local laws and regulations to the extent that such State and local laws

and regulations to the extent that such State and local laws are

applicable to operations on Federal or Indian lands.

Page



L - ALTA ENERGY CORP .

(Texas Domestic) D-B-A Alte Corp.

-FILL UP LINE

i

NYDRik TYPE 0.K. DUMVT PREVENTO

30" - 900 Series .s-ooo' lb
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Sur avason,OIL AND As OrmaAnONS:

DESIGNATION OF OPERATOR

13e undersigned is, on Ihc records of the Division of state þanas, holder of oil and gas lease

State f.ANoOrnCE: Salt Lake City, Utah
GralAL No.: ML 38354

. and Acachydesignates
ALTE Corporation

Naus: 900 Heritage Center
ADDasss: 500 North Loraine ISIONag

Midland, Texas 797 A$
as hisoperatorand localagent,with fullauthorityto act in his behalfin complyingwith the termsoYER
and regulationsapplicable thereto and on whom the sup:rvis r or his reyesentative may serve wrinen or oral
instruct¡onsin securing compliancewith the Oil and GasO gating Regulationswith respectto (describescre·

sge to which this designationis applicabic):

Township 7 South, Range East, SLM
- Section 2: Lot 6, SW)NW

It is understood that this designationof operator do:s n l¡eve the lessecof responsibilityfor compliance
with the termsof the leaseand the Oil and Gas Operating lations. It is also understood that this desig·

nation of operatordoesnot constitutean assignment of anyi e est in the Icase.

In caseof default on the partof the designatedoperator, e lessec will make full and promptcompliance
with all regulations, leaseterms, or orders of the Secretaryof Interior or his representative.

The lesseeagrees promptlyto notify the oil and gas supe isorof anychangein the designatedoperator.

SOC 79 Acreage Program, a Texas joint venture
By Sn der Oil Company, Program Manager

talemas.user h....)
D. Amen, Vice President/Land

SOC( laza, 7th Floor, 1800 Glenarm Place

August 23, 1984
Dern Coloradp



ALTA ENERGY.CORP.
(TEXAS DOMESTIC)D-B-A ALTE CORP.
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ALTA ENERGY CORP.
TexaDomestic) D-8-A ALTECORR

PROPOSED . LOCATION

TOPO. MAP"A"

SCALE I" =



ALTA ENERGY CORP.
e

22

Texas Domestic) D-B-A ALTE CORR

PROPOSED LOCATION

TOPO. MAP " B "

SCALE \" = 2000'
so

RQAOCLASSIFICATION

O

D'ghtduty road, all weather, Unimprovedroad fair or dry

improvedsurface .............,.. weather namn....

UTAH

· euAonANets LocAnoN
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lb
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×4eaa

48/
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4800

0

&
O
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PROPOSED LOCATION

. TOPO. MAP " B "

SCALE \" = 2000'
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OPERATOR DATE /d - ? -

wELL NAME 2-

SEC ..2 T R Ä/£~ ODUNIY

API NUMBER TYPE OF LEASE

POSTINGCHECKOFF:

INDEK HL

NID PI

PROCESSING :

APPROVALLETTER:

SPACING: A-3 c-3-a

c-3-b c-3-c



REODNCILEWELLNAMEANDIDCATION ONAPD AGAINST SAMEDATAON PLAT MAP.

AUTHETICATELEASE ANDOPERATORINEORMATION

VERIFY ADEQUATEANDPROPERBONDING

AUTHENTICATEIF SITE IS IN A NAMEDFIELD, ETC.

L 1APPLYSPACINGCONSIDERATION

IORDER

UNIT

c-3-b

c-3-c

CHECKDISTANCETO NEARESTWELL.

CHEŒ OUTSTANDINGOR OVERDUEREPORTSFOR OPERATOR'S OTHERWELLS.

IF POTASHDESIGNATEDAREA,SPECIALLANGUAGEONAPPROVALLETTER

IF IN OIL SHALE DESIGNATEDAREA, SPECIAL APPROVAL



STATEOF UTAH Scott M. Matheson. Governor
NATURALRESOURCES Ternple A. Reynolds. Executive Director
OII, Gas & Mining Dionne R. Nielson, Ph.D.. Division Director

4241 State Office Building • Solt Lake City, UT84114 •801-533-5771

October 10, 1984

Alta Energy Corporiation
164 North 850 West
Vernal, Utah 84078

Gentlemen:

Re: Well No. State #2-1-E - SW NWSec. 2 (Irregular Section), T. 7S, R. 21E
247¾' FNL, $Ž$' FWL - Uintah county, utah
Approval to drill the above referenced oil well is hereby granted in

accordance with Rule C-3(c), General Rules and Regulations and Rules of
Practice and Procedure, subject to the following stipulations:

1. Prior to commencement of drilling, receipt by the Division of
evidence providing assurance of an adequate and approved supply of
water.

2. Submittal to the Division of information justifying the necessity for
an exception location and verification of ownership within a radius
of 660 feet of the proposed location.

3. The State #2-1-E is to be completed in the Green River formation
only. Production casing must be cemented to protect the Uinta
Formation productive zone at approximately 2500'.

4. Prior to any ground-disturbing activity on State Lands or lands owned
or controlled by the State or its subdivisions, a cultural resource
clearance report must be filed with and approved by the Division of
State History, phone (801) 533-5755. A list of acceptable
ardleological contractors is available from the Division of State
History.

In addition, the following actions are necessary to fully comply with this
approval:

1. Spudding notification to the Division within 24 hours after drilling
operations commende.

on equal opportunity employer • please recycle



Page 2
Alta Energy Corporation
Well No. State #2-1-E
October 10, 1984 .

2. Submittal to the Division of completed Form OGC-8-X,' Report of Water
Encountered During Drilling.

3. Prompt notification to the Division should you determine that it is
necessary to plug and abandon this well. Notify 3ohn R. Baza,
Petroleum Engineer, (Office) (801) 533-5771, (Home) 298-7695 or
R. 3. Firth, Associate Director, (Home) 571-6068.

4. Compliance with the requirements and regulations of Rule C-27,
Associated Gas Flaring, General Rules and Regulations, Oil and Gas
Conservation.

5. This approval shall expire one (1) year after date of issuance unless
substantial and continuous operation is underway or an application
for an extension is made prior to the approval expiration date.

The API number assigned to this well is 43-047-31553.

Sincerely,

Associate Director, Oil & Gas

as
Enclosures
cc: State



45-5160

---

(T-60407)

DIVISIONOFOIL,GASANDMINING

API #43-047-31553

M OFWW: ALTA ENERGY

g| | g• STATE 2-1-E

SECTION SW NW 2 TOWNSHIP 78 RANGE 21E COg Uintah

DRILLINGCÐTRACTORLeon Ross

RIG#
SPÐDED:DATE 10-14-84

TIME 11:30 AM

ÑOW Air Drilled

DRILLINGWILLCOMMENCE

REPORTEDBY Earl Staley

TELEPHONE# 789-5390

DATE 10-16-84 SIGNED



O STATEOF UTAH Scott M. Motheson. Governor
NATURALRESOURCES Ternple A. Reynolds. Executive Director

Olt, Gas & Mining Dianne R. Nielson, Ph.D., Division Director

4241 State Office Building • Salt Lake City. UT84114 •801-633-5771

3anuary 25, 1985

Alta Energy Corporation
779 North 500 West
Vernal, Utah 84078

Attn: Earl Staley

Gentlemen:

Re: Well No. State 2-1-E - Sec. 2, T. 7S., R. 21E.
Uintah County, Utah - API #43-047-31553

Our records indicate that you have not filed the monthly
drilling reports for the months of October 1984 to the present on
the above referred to well. Our rules and regulations stipulate
that these reports be filed by the sixteenth of each month until the
well is completed.

Enclosed are forms for your convenience in filing the necessary
reports as soon as possible but no later than February 25, 1985.

Thank you for your cooperation in this matter.

S

Claudia L. 3ones
Well Records Specialist

cc: Alta Energy Corp
500 N Lorraine
Midland TX 79701
Dianne R. Nielson, DOGM
Ronald 3. Firth, DOGM
John R. Baza, DOGM
File

00093/7

ryequal opportur3ity erviployer • please recycle



Forrn OGC-3 SUBMIT IN DUPL....-.TE* 56 64 01
STATE OF UTAH (See other instructions

on reverse side)
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING q RECEIVED Læ3D8 SGN4ATION AND BERIAL NO.

6. IF INDIAN, ALLOTTSB 08 TRIBM NAME

WELL COMPLETION OR RECOMPLETIONREPOggg § *
--

la. TYPE OF WELL: on. GAs 7. UNIT acassumNT NAxa34ELL WELL DET Other
b. TYPE OF COMPLETION:

OlVíSION OF OttNEW WORK DEEP- PLOG DIFF S. FARM OB LEABB NAMEWELL OVER EN DACK REava. Other
2. NAME OF OPERATOn State

Alta Energy Corporation (Texas Domestic) dba/ Ailte Corp. 9. WELL NO.

3. ADDRESS OF OPERATO. 2-1-E
500 North Loraine, Suite 900, Midland, TX 79701 to. PIst,D AND POOL, OR WH.DCAT

4. LOCATION OF WELL (Repor¢ location clearly and in accordance soith any State reguirements)• Horses hoe Bend
At surface 11. SEC., T., B., M., OR BLOCK AND 80BTEY

2475' FNL 525' FWL on an.a
At top prod. interval reported below

Same Sec. 2, TW,R21E, S.L.M.
At total depth

Same 14. PERMIT NO. DATE ISSUED 12. COUNTT OR 13. STATE

43-047-31553 10/10/85 Un ah Utah
15. DATE SPCDDED 16. DATE T.D. REACHED 17. DATE COMPL. (Ñ&Gdy to prOd.) 18. ELEVATIONS (DF, REB, BT, GE, STC.)e 19. ELET. CASINGREAD

10/14/84 | 12/22/84 3/14/85 4993 GL, 5007 DF 5008
2¼. NAL DEPrx, MD & TTD 21. PLUS, BACK T.D., MD A TVD 22. IW 4tfLTIPLE COMPL., 23. INTERVALS ROTART TOOLS CABLE TOOLS

HOW MANT* DRILLED BT7098 6800 n/a 4 j X \
24. PRODUCING INTERVAL(S), OF THIS COMPLETION--TOP, BOTTON, NAME (MD AND TTD)• 25. wAB DIRECTIONAI.

SURVET MADE

6623-6725 - Green River No
26. TTii)¾CÝRic AN HER Lo§a-stiYe -m 27. WAa waLL com-D

CDCÑ,Gamma Ra 9 A j' 4, No
mm.. I imm

28. CASING RECORD (Report oli strings set in well)
CASING SIžE WEIGHT, LB./FT. DEPTH SET (MD) HOLg sigg CEMENTING RECORD AMOUNT PULLED

8-5/8" 24# 380' 12-1/4" 260 sxs Class "A" --

5-1/2" 15.5# 7067' 7-7/8" 720 sxs Class "H" --

|
29. LINER RECORD 30. TUBING RECORD

SIZE TOP (MD) BOTTOM (MD) SACKB CEMENT* SCREEN (MD) SIZE DEPTR BET (MD) PACKER SET (H

n/a 2-3/8" 6719' --

. PREFORATION RECOED (AnterveÊ,size and number) 32. ACID, SHOT. FRACTURE. CEMENT SQUEEZE, ETC.
6623-28, 6637-42, 6649-54, 6666-73, 6683-88,

DEPTE INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED6701-25, 6832-44, 6853-68, 6884-86, 6894-96,
,,

6623-6725 62,000# 20/40 sand & 970 BW6932-33, 6946-52, 6980-86 - 4 SPF, 4 gun containing 40# gel.

33.* PRODUCTION
DATE FIRST PRODUCTION PRODUCTION METHOD (FIOWing, g68 liff, SMimping--@dBO 6%d igpg Of pMimp) WELL STATUS (ProdmCisp Gr

abst-in)
3/15/85 Pumping Producing

DATE OF TEST HOURS TESTED CROEE BISE PROD'N. FOR OI BÉL. GAa--•McF. WATEli--BBL. GAB•OIL BATIO
TEST PERIOD I I

3/22/85 24 2" | 80 50 -- 1600
FloW. TURING PRESS. CASING PREBBURE CALCULATED OIL--BBL, GAS--MCP. WATER-BBL. OIL GRATITT-API (CORE.)

24-Hous RATE
-- 40 # 80 50 --

33°
34. DIaPostTION or GAS (Ñ0id, sted f0f fugl, Utsted, sto.) TEST WITNESSED BT

Vented excess, running pump, heater & tanks off casinghead gas. Earl Staley
35. LIST OF ATTACEMENTS

Logs sent directly to the Div. 0,G&M from the logging company.
30. I hGerebycor th foreg g an ormation is complete and e rOrectse deteermined from all available record4

/4 /85
*(SeeInstructionsand Spacesfor Additional Date on Reverse



INSTRUCTIONS
6eaeral: This form is designed for submitting a complete and correct well completion report and log on all types of lands and leases to either a Federal agency or a State agency,
or both, pursuant to applicable Federal and/or State laws and regulations. Any necessary special Instructions concerning the use of this form and the number of copies to be
submitted, particularly with regard to local, area, or regional procedures and practices, either are shown below or will be issued by, or may be obtained from, the local Federal
and/or State oince. See instructions on items 22 and 24, and 38, below regarding separate reports for separate completions.
If not Bled prior to the time this summary record is submitted, copies of all currently available logs (drillera, geologists, sample and core analysis, all types electric, etc.), forma-
tion and pressure tests, and directional surveys, should be attached hereto, to the extent required by applicable Federal and/or State laws and regulations. All attachments
abould be 11sted on this form, see item 85.
item 4: If there are no applicable State regulrements, lâcations on Federal or Indian land should be described in accordance with Federal requlrements. Consult local State
or Federal ofBee for speelBe instructions.
item 18: Indicate which elevation is need as reference (where not otherwise shown) for depth measurements given in other spaces on this form and in any attachments.
Items 22 and 24: If this well is completed for separate production from more than one interval zone (mµltiple completion), so state In ltem 22, and in item 24 show the producing
Interval, or intervals, top(a), bottom(s) and name(s) (if any) for only the interval reported in item 88. Submit a separate report (page) on this form, adequately identified,
for each additional interval to be separately produced, showlng the additional data pertinent to such interval.
Item 29: "ßacks Cement": Attached supplemental records for this well should show the details of any multiple stage cementing and the location of the cementing tool.
Item 33: Submit a separate completlon report on thig form for each interval to be separately produced. (See instruction for items 22 and 24 above.)

37. BUMMARY OF POROUS SONES:
BHOW AI.I. IMPORTANT NONES OF POBOBITT AND CONTMETS THER-07: 00-50 INTERWALB; AND ALL DRILL-STEM TagTS, INCLUDING 88. GEOI.OGIC MARKERS
DEPTH INTERTAL TESTED, CUSHION USED, TIMM TOOL OPEM. PEÆWING AND BRUT-IN PRESSURSS, AND BBCOWERIES

FORMATIOM TOP BOTTOM DESCBIPTION, CONTENTS, BTC. TOP
NAME

mana. omera thus waar.omrwa

Uinta
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ALTA ENERGY
JUL-19-'90 THU 16:43 ID:OLTil ENERGY W916 PO2

' Form0CC-th
itsit IN ruirl.it tit.·

STATE OF UTAN euthrem-twoum.•m
DEPAATMSflT OF NATURAL AESOURCES

DIVis10N OF OlL, GAS, AND MINING L asans enese.arsen ... eneas, no.

ML 38354
SUNDRYNOfKES AND REPORTSON WELLS

Alta Energy Corporation Statei. assakse er ersaasoa 4, usu, se,415 Vest Wall, Suite 1810, Midland, Texas 79701 2-1-E
4• ÉpoC4TIQW OF WELL (Etgitt Ê004tigt gl(Afif 554 is Att0tdante with ggy tagg t ggggg .4 1Ô, FEB40 AND FOU$e 08 WlLOCATSee also spase it below.)at austaes

Horseshoe Bendu. she,,f; t., s. ossi,s. Asa,/

GURVST et ASSA2475' FNL & 525' FWL
Sec. 2, T7S, R21E, S.L.M.

le. Psamer wa. 15. navartens ilk.• wkerher er. rr. es, o ti. counts os rasses li. stats43-047-31553 5007 DF trintah Utqh
te- ChecitApprepnete BoxToladsete Natureof Nottee,Report,or OdierDwo

Tzat W6934 88074 aLtsa casswa warsa SNUT·0FF

sengaggest aspost er tusene

wtLL
Pastt0BR TEËAT MCLTiFLB COpfFLETS PSAg¶ttgg gggATWigT ALTitigŠ CAAWO
BROO† WWAC3ÞiBE ABAWDOM' BMouTijft 05 af3&ltiMA AAaWBOilWBWT*
R$74ft WELL citaW45 Pt.aga ¡Ôgher)

tilats: Reperc results of soittple semplaties es Welf0tber) p]¡¡g 89pg
. Pompt,sian ne Recom detton Reÿort and Log rues.)17. þgstatag ranynsan na VuMPLETED 99t-aflgNS |Û|4dfly Stg(9 nil pwrtintnt details, and give pertinent deles. Intleding eettmated date et starting anypreseest work. If won is direetiensdy drmed, give subsurfaes leentions and mesegreg sad trur vertiest deplas for all startete sad somosporti-mentto this work.) *

The State 2-1-E has reached the economic limit in the presently completed Creen Riverformation. Alta proposes to plug back and attempt a gas completion in the Uinta for-mation. A cast iron bridge plug will be set at 4050' and 20' of cement will be placedon top. After prodi.iction is established in the Uinta formation, a well completionreport will be submitted. Estimated starting date for recompletion is 7-30.-90.

APPROVED Y THE STATE
OF UTAH DIVISION OF

, GAS, AND MINING
AT .

ZÑ- Î'

LL SPACING: / ~6

TITI.a Ouerations Manager pays 7-17--90

AP"MWED ST TITLE DATE
C .asas. ft 07 Afft0TAI., 17



· Form0GC·lb SUBW 'N THII'lJI ilE°

ATEOF UTAH "' ru un ni

DEPARTMEtiT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING L s.saas esasonarson as••

ML 38354

SUNDRYNOTICESAND REPORTS
De aet see this form for Brosoesia to drill or to deepea or pia rUse "APPIJCATION FOR PERMIT-" ter ---

8 '.'.'t.L M=•• JUL 19 1990 ---

415 West Wall Suite 1810, Midland, Texas 79701
ee also space IT below.)at anstaee Horseshoe Bend

11.age, t., a., u, os aLs. Axe
soavar os assa2475' FNL & 525' FWL Sec. 2, T7S, R21E, S.L.M.

14. FatettT Wo. 15. stavartens (Show whether er, ar. en. esa) TÁ. County os raassa IA. .aag.

43-047-31553 5007 DF Uintah Utah
te· CheckAppropnete BoxTo indicate Natureof Notice,Report,or OtherDato

NOTICE OP INTENTIOW TO: sussaqumNT BBPosT or:

TEST WATSB BRUT47F POLL 05 ALTER CasiNO WATER BRUT4FP REPAlalNo WELL

PRACTUBR Tagat MCLTIPL3 COMPLETE FRACTtfag TERATMENT ALTsalN6 CASINO

SMOOT na AClÞI38 ABANDONe SMOuTING OR ACIDit!NO ABANDOMMENT*

REPAIR WELL CitANGE PLaga (OtherLys:
Report results of multiple completion on WeliOther) ŸÌ 11 BA Ck c..auptenen ••r Rrcompletion Report an I,og inrm.)

1T. osse t n vn a a tu t• ET ou a loNa > a d ntão
m sŠÊ nrd

r$w vr a o a re ao e
nent to this work.)•

ggøA O
Prs

The State 2-1-E has reached the economic limit in the presently completed Green River
formation. Alta proposes to plug back and attempt a gas completion in the Uinta for-
mation. A cast iron bridge plug will be set at 4050' and 20' of cement will be placed
on top. After production is established in the Uinta formation, a well completion
report will be submitted. Estimated starting date for recompletion is 7-30-90.

Ott ANDGAS

GLH

DIS

- MICROFitu

1É.I herebyeer the foregoin is true d corraet

BIGNED TIT1,g Operations Manager cars 7-17-90

(This space for Federal or tate oSee use)

AP""^VED BT TITLE DATE
CL:.vaa.. 5 07 APPROVAL. 17 ANT:

*SeeInstructionson Reverse
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DEPARTMEfÊOF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING & s.saas ........... ... ...,as ...

ML 38354

SUNDRYNOTICESAND REPORTSONDe met ese this term for Brosoesia to drill or to deepeaUse "APPI.lCATION FOR PERMIT "

OIL gas
wtLL WELL OTRBS
sama or orsaatos

. StateAlta Energy Corporation
a. assasas or orsaatoa $. WSE.L 00.DILGAS&MINING 2-1-E415 West Wall, Suite 1810, Midland, Texas 79/01
4. LocaTlon or wtLI. (Report locattoa elearly and la accordasee wttà ser liste requiressats.a 16. rast.a ano rooL. 08 WILOCATSee also space 11 below.)at sortaee Horseshoe Bend

11. see. T.. s.. x- os st.x. saa
505982 08 ABis2475' FNL & 525' FWL Sec. 2, T7S, R21E, S.L.M.

14. Psanat so. ts. suvartene thew wisesher er, ar. en, « ti. coomer os raassa 18. ersta
43-047-31553 5007 DF Uintah Utah

OtecitAppropnete BoxTo ladicate Natureof Notice, Report,or OtiserDate
motsca or satansson so: aussaousse saross or:

TEST WATSB SECT4FP POI.L 05 ALTER casiNO WATSB BRUTory Barafalm0 wtLL

FRACTUBR TSSAT MCLTIPL3 COMPLETE FRACTURE TERATMSWT ALTERING CASINO

SMOOT St AC3Þt35 ABANDON* BROUTING 08 af!DISINO A$aNDONMENT*

REPAIR WELL citAWet PLAWa ' (Other)
iffats: Report results of multiple complet3ee os Wei(Other) ŸÌ118 BArg C..mpletion or Recomplecton Report and Log form.)

17. osstatet runvassa na cu.wrLETED UPERATIONa (Clearly state all pertinent detalls. and give pertinent dates. Inetuding estimated date of starting any
proposed work. It weil is direetionalir drilled. gave subsurface leastiona and measured and true vertical deptha tar all markers and senes perti-
neas se this werk.) •

The State 2-1-E has reached the economic limit in the presently completed Green Riverformation. Alta proposes to plug back and attempt a gas completion in the Uinta for-
mation. A cast iron bridge plug will be set at 4050' and 20' of cement will be placed
on top. After production is established in the Uinta formation, a well completion
report will be submitted. Estimated starting date for recompletion is 7-30-90.

18. I hereby cor the foregola to true 4 correct

BIGNED TITt.s Operations Manager ears 7-17-90

AP""^VED ST TITLE DATE
CG•uaa. 5 OF APPROVAL. 17 ANT:

*SeeInstructionson Reverse
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BEFORE THE BOARD OF OIL, GAS AND MINING

DEPARTMENT OF NATURAL RESOURCES AND ENERGY

IN AND FOR THE STATE OF UTAH

IN THE MATTER OF THE PETITION OF TXO *
PRODUCTION CORPORATION FOR AN ORDER * FINDINGS OF FACT,
ALLOWING THO PRODUCTION HELLS WITHIN * CONCLUSIONS OF LAW,
ESTABLISHED 320 ACRE SPACING UNITS * AND ORDER
FOR THE UINTA FORMATION IN THE *
HORSESHOE BEND FIELD, UINTAH COUNTY, * . Docket No. 85-044
UTAH. * Cause No. 145-8

Pursuant to the Petition of TXO Production Corporation, this

cause came on for hearing before the Board of Oil, Gas & Mining,

Department of Natural Resources and Energy, State of Utah, on Thursday,

August 22, 1985, at 10 o'clock a.m. in the Board Room of the Division

of Oil, Gas & Mining, 355 Rest North Temple, 3 Triad Center, Suite 301,

Salt Lake City, Utah. The following Board members were present:

Gregory P. Williams, Chairman
James U. Carter
Richard B. Larsen
John M. Garr
E. Steele McIntyre
Charles R. Henderson

The Board was represented by Mark C. Moench, Esq., Assistant

Attorney General for the State of Utah.

Appearances for the Division of Oil, Gas & Mining were made

by:
Ronald J. Firth, Associate Director,

Oil & Gas '

John R. Baza, Petroleum



The Division was represented by Barbara U. Roberts, Assistant

Attorney General for the State of Utah.

The Petitioner, TXO Production Corporation was reoresented by

John A. Harja of Hugh C. Garner & Associates, 310 S. Main Street, Suite

1400, Salt Lake City, Utah 84101.

Testimony was given by:

Ricky J. Taylor; Geologist,'for Petitioner
Russ E. Gillis; Petroleum Engineer, for Petitioner
Thomas A. Mitchell; Attorney-at-law, for Petitioner

Mr. Assad M. Raffoul, Petroleum Engineer of the Utah State

Office of the Bureau of Land Management was also present.

NOU, THEREFORE, the Board having considered the testimony

adduced and the exhibits reviewed in said hearing, and being fully

advised in the premises, now makes and enters the following:

FINDINGS OF FACT

1. Due and regular notice of the time, place and purpose of

the hearing was given to all interested parties as required by law and

the Rules and Regulations of the Board. Said parties are listed in

Exhibit "B" attached to the Petition.

2. The Board has jurisdiction over the subject matter of the

Petition and over all parties interested therein and has jurisdiction

to make and promulgate the Order hereinafter set



3. The Board entered its Order in Cause No. 145-2 to

establish 320 acre spacing units for the Uinta formation within

the following lands:

Townshio 6 South, Range 21 East, S.L.M.
Sections 25-27, 34-36

Township 6 South Range 22 East, S.L.M.
Sections 28-33

Townshio 7 South, Range 21 East, S.L.M.
Sections 1-3, 10-12

Township 7 South, Range 22 East, S.L.M.
Sections 4-6, 8-10

These 320 acre drilling units are composed of the N1/2 and

$1/2 of each governmental surveyed section.

4. The Order in Cause No. 145-2 further provided that well

sites within the units would be located not less than 1000 feet from

the North line and 1000 feet from the East line of the Northeast

Ouarter, and not less than 1000 feet from the South line and 1000 feet

from the Hest line of the Southwest Quarter of each section, except in

Section 2, Township 7 South, Range 21 East, S.L.M., and Sections 27 and

34 of Township 6 South, Range 21 East, S.L.M., where the permitted well

Locations were established as not less than 1000 feet from the North

line and 1000 feet from the Uest line of the Northwest Ouarter and not

less than 1000 feet from the South line and 1000 feet from the East

line of the Southeast Quarter of each such exception section.

5. The Order in Cause No. 145-2 further provided that the

Board may by administration make exceptions to the prescribed



locations in the event topographic and other structural considerations

so require.

6. This Board entered its Order in Cause No. 145-3 to extend

the provisions of the Order in Cause NŠ. 145-2 to Section 4, Township 7

South, Range 21 East, S.L.M., Uintah County, Utah.

7. This Board entered its Order in Cause No. 145-4 to allow

for the drilling of and simultaneous production from two wells in the

Uinta formation within each 320 acre spacing drilling unit in Sections

31, 32 and 33 of Township 6 South, Range 22 East, S.L.M.

8. The Order in Cause No. 145-4 restricted the permitted

well locations within Sections 31, 32 and 33 to the area not less than

500 feet from the boundaries of each surveyed quarter section.

9. The Order in Cause No. 145-4 provided that the Board may

administratively make exceptions to the prescribed well locations in

the event topographic and other structural variations so require.

10. This Board entered its Order in Cause No. 145-5 to allow,

inter alia, two production wells per 320 acre spacing unit for the

Uinta formation within Sections 28, 29, 30 of Township 6 South, Range

22 East, S.L.M. Said Order further provided that the permitted well

locations should be located within each quarter Section, no closer than

500 feet from the boundaries of such quarter section, and that

exception locations to the prescribed well locations may be granted

administratively by the Division of Oil, Gas & Mining in the event

topographic conditions so
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11. This Board entered its Order in Cause No. 145-6 to

extend the 320 acre Uinta formation spacing (established by Cause No.

145-2) to Section 32, Township 6 South, Range 21 East, S.L.M. Said

Order also provided that exceptions to=the prescribed well locations,

may be granted administratively, (without Board hearing) in the event

topography or other structural reasons so require.

12. The Uinta formation constitutes a common source of

supply of gas under the following tracts:,.

Township 6 South, Range 21 East, S.L.M.
Sections 25-2), 32, 34-36

Township 7 South, Range 21 East, S.L.M.
Sections 1-4, 10-12

Township 7 South, Range 22 East, S.L.M.
Sections 4-6, 8-10

13. One well per each 320 acre drilling/spacing unit

previously established on the lands described in paragraph 12 will not

effectively, efficiently, or adequately drain the gas within the Uinta

formation.

14. Economic evaluation of the proposed wells in the lands

described in paragraph 12 indicates that the wells will very probably

recover commercial amounts of gas, reach payout and provide a good rate

of return to invescors.

15. The Board has the authority, pursuant to Section

40-6-6(4) U.C.A. (1953 as amended) to modify previous orders to

authorize additional wells on each previously established

spacing/drilling unit.

16. To protect the correlative rights of the various

interest owners, and to prevent waste, maximize recovery of the



resource, and prevent the drilling of unnecessary wells, the Board

should enter an Order permitting two (2) wells to be drilled and

produce simultaneously within each 320 acre Uinta formation drilling

unit on the lands described in paragraph 12 above.

17. The permitted well locations within each 320 acre

Uinta formation spacing unit should be within each government surveyed

quarter section, one well per quarter section, no closer than 500 feet

from the boundaries of each quarter sectión.

18. The Division of Oil, Gas and Mining, or successor

agency, should have the right to administratively approve exceptions to

the prescribed well locations if topographical, cultural, geological or

other considerations so require.

CONCLUSIONS OF LAN

1. The Board has the authority, pursuant to Section

40-6-6(4) U.C.A. (1953 as amended) to modify previous orders to

authorize additional wells on each previously established

spacing/drilling unit.

2. An Order permitting (a) the drilling of additional wells

on existing units as provided herein, and (b) the simultaneous

production of two wells per 320 acre Uinta formation soacing/drilling

unit will prevent waste, maximize recovery, prevent the drilling of

unnecessary wells, and protect the correlative rights of interest



Sufficient evidence now being available upon which

to reach a decision, the Board issues the following:

ORDER

Based upon evidence presented covering the geology,

ownership, reservoir characteristics and reserves of natural gas, and

to protect correlative rights and maximize the recovery of gas, the

Orders issued in Cause Nos. 145-2, 145-3, 145-6, and 145-7 are hereby
amended to the extent necessary to authorize the following:

1. Two production wells are allowed per each 320 acre Uinta

formation drilling unit on the following lands:

Township 6 South Range 21 East, S.L.M.
Sections 25-$1, 32, 34-36

Townshio 7 South, Range 21 East, S.L.M.
Sections 1-4, 10-12

Township 7 South, Range 22 East, S.L.M.
Sections 4-6, 8-10

2. The permitted well locations within each 320 acre

drilling unit are within each government surveyed quarter section, one

well per quarter section, at a point no closer than 500 feet from the

boundaries of each quarter section;

3. The Division of Oil, Gas & Mining, or successor agency,

may administratively approve exceptions to the prescribed well

locations pursuant to ule C3 of the General Rules and Regulations of

the Board (or any duly promulgated replacement rule) if topographical,

cultural, geological or other considerations so reouire;

4. The Board retains exclusive and continuing jurisdiction
of all matters covered by this Order ind of all Darties
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thereby, and particularly reserves exclusive and continuing

jurisdiction to make further orders as appropriate and as authorized by

statute and regulation.

DATED this i day of
, 1985.

STATE OF UTAH
BOARD OF OIL, GAS & MINING

Approved as to form:
Gyry . W iams, Chairman

Aark C. Moench' '

Assistant Attorney
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Stats of Utah -

DEPARTMENT OF NATURALRESOURCES
Norman H. Bangerter

DIVISION OF OIL, GAS AND MINING
Governor

Dee C. Hansen 355 West North Temple

Executive Director 3 Triad Center, Suite 350

Dianne R. Nielson, Ph.D. Salt Lake City,Utah 84180-1203
Division Director 801-538-5340

August 1, 1990

Alta Energy Corporation
415 West Wall, Suite 1810
Midland, Texas 79701

Gentlemen:

Re: State #2-1-E, Section 2, Township 7 South, Range 21 East, Uintah County, Utah

In accordance with the order in Cause No. 145-8 dated September 19, 1985,
approval to recomplete the referenced well for production from the Uinta formation is
granted.

The following actions are necessary to fully comply with this approval:

1. Compliance with all other applicable rules concerning oil and gas well drilling,
producing, and operating stated in the Oil and Gas Conservation General
Rules.

2. Conformance with the statements of the submitted application dated July 17,
1990.

If you have any questions regarding this approval or the necessary requirements,
please contact this office.

Sincerely,

A sociate Director, Oil & Gas

tas
cc: Division of State Lands

J. L. Thompson
WE14/1-9

an equal opportunity
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STATE OA'·:rTAH (See other instrum
on reverse side)DEPARTMENTOF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING s. a.saas assaanarso. ano ...sas, no.

ML 38354
0, IF INDIAN, ALLOTTES Og Talsi NAME

WELLCOMPLETION OR RECOMPLETIONREPORTAND LOG*

ta. TYPE OF WELL uns. ,,as
-

WELL O ..... Œ DET O Other 7. UNIT AORBENENT NAME

k TYPE OF COMPLETION:
NEW WORK DEEP PLCG DEFP.
WELL OVER EN DACK RESTR. Qt 8. FARM 08 LEASE NAMS

2. Name or orsnaron Stâte

Alta Energy Corporation SEP1 2 1991 '· "" "*

8. anoamas or orsaarom 2-1-E
410 17th Street Suite 430, Denver, CO 80202 1Ô. PIBLD AND POOS., 08 WH.DCAT$31Vitit3N f3F

4. LoCATION or wsLL (Report location clearip and in eccordance witA esy Stat rega e ga)* Horseshoe Bend
at sona** 2 475 ' FNL 525 ' FWL IL &MINING 11. ..c..............oca........2

OR ABEA

At top prod. Interval reported below Sec 2, T7S, R21E,same
SLMAt total depth

Same 14. PERMIT NO• DATE issimo 12. COUNTT 08 1 . STATE
FgBISS43-047-31553 10/10/85 Bintah Utah

IS. DATE SPCDDED I 10. DATE T.D. BEACHED 17. DATE COMPL. (Ñ¢Gdy to prod.) 18. ELEVATIONS (DF, ESS, BT. 08, STC.)e 19. ELET. CASINORBAD

10/14/85 12/22/84 8/7/90 4993 GL, 5007 DF 5008
20. TorAL ourTx. Ma a n. PLue, sACK T.o.. xo a Tva 22. Ir urLTIPLE COMPL., 23. INTERVAI.a BOTART 2005.8 CABLE TOOLS

NOW MANT• DalLLED BT

7098 3640 '
.

N/A I X
24. PRODUCING INTERVAL(s), OF TEls COMFLETION-TOP, BOTTOM, NAME (MD AND TTD)e . WAS DIRECTIONAL

.scavat Maos

Binta 3321' - 3559'
$$. TTPS ELECTB3C AND OTRER LOGB BUN 2's. WAS WELL COBBB

28. CASING RECORD (Report eR etringe set in weN)
CASINO 3138 WE10RT, LB./FT. DEPTH SET (MDþ ROLE SIES CEMENTSNO RECORD AMOUWT PUS.LSD

8 5/8' 24# 380 ' 12 1/4" 260 sx Class "A"
5 1/2' 15.5# 7067' 7 7/8" 720 sx Class "H"

29. LINER RECORD 30. TUBING RECORD

SIES .- TOP (ND) BOTTOM (MD) SACK5 CaxENT* BCREEN (Ma) USE DEPTR SET (MD) PACEER SET (MD)

'l 3/8" 3749'
N. PSAFORATION RECORD (AnttrvoË,sitt and number) 32. ACID. SHOT. FRACTURE, CEMENT SQUEEER, ETC.

3 3 2 1-2 4 , 3 3 3 2 , 3 4 , 4 0 , 4 2., 3 4 3 4 -

o.wra INTERVAL (MD) AMOUNT AND RIND OF MATERIAL 0889

35, 3459-60, 3481-82, 3529-31' 3321-3559 Acidige w‡th 750 gallons3556, 59 (lSPF, 19 holes) 74% NEFE and 25 RCN balls

33.• PRODUCTION
DATE FIRST PRODUCTION PRODUCTION METHOD (Flotoing, gas liff, 95mpiB@-045@ Bad tygg Of psap) WELL STATUS (ÈrodUCisp er

aAst-imþ
Flowing Shut in WOPL

DATE OF TEST NOURS TESTED CHOES BISE PROD N. FOR Oltr-BAL. GAa-MCF. WATER--BEL. GAS•Olt. BAT30
TEST PERIOD i I

8/6/90 12 2" | 200 20
FLOW. TURINO 92858. CASING PRESSCRE CALCULATED OIL-BBL. GAS-MCF. WATER-BEL. OIL ORATITT•API (COBB.)

24•ROCR BATE

250 640 400 40
34. DISPOSITION 07 Gas (Bold, seed for fusi, vented, etc.) TsaT witNaasso at

Vented J.M. Smith
35. LlaT or arTacsuaxTa

36. Ì hereby certify at tþe t Ad atttthed information is complete and correct as determined from all available recorde

SIGNED TITIaE
Petroleum Engineer 9/9/91

*(SeeInstructionsand SpacesforAdditional Data on Reverse



INSTitUCTIONS

6eaeret: This form is designed for submitting a complete and correct well completion report and log on all types of lands sad leases to either a Federal agency or a State agency,
or both, pursuant to applicable Federal and/or State laws and regulations. Any necessary special lastructions concerning the use of this form and the number of copies to be
submitted, particularly with regard to local, ares, or regional procedures and practices, either are shown below or will be issued by, or may be obtained from, the local Federal
and/or State otDee See instructions on items 22 and 24, and 38, below regarding separate reports for separate completiona
It not Aled prior to the time this summary record is submitted, copies of all carrently available logs (drillers, geologista, sample and core analysis, all types electrie, etc.), forma-
tion and pressure teste, and directional surveys, should be attached hereto, to the extent required by applicable Federal and/or State laws and regulations. All attachmente
abould be listed on this form, see item Bik
item 4: It there are no applicable State requirements, tônstions on Federal or Indian laad ebould be described la accordance with Niederal requirements. Consult local State
or Pederal oince for specine instructions.
item 18: Indicate which elevation is need as reference (where not otherwise showa) for depth measurements giTee la other spaces on this form and la any attachments.
Stems 22 ead 24: If this well is completed for separate production from more tasa one interval some (mpitiple completion), so state la item 22. and in item 24 show the prodneing
interval, or intervala, top(s), bottom(s) and name(s) (it say) for only the interval reported la item 88. Bubmit a separate report (page) on this torm, adequately identised,
for each additional Interval to be separately produced, showing the additional data pertiment to sueb interval.
Item 29: •ßecks Comesat"; Attached supplemental records for this well should show the details of any moltiple stage eementing and the loestion of the cemeating tool.
item 33: Submit a separate completion report on thist form for each interval to be aeperately prodneed. (See lastraction for items 22 and 24 above.)

37. BUMMART OF POROUS SONES:
sesow as.s. usrontane somse er so osser aan convenes waanmer; cease auraavas.e; axe an. aan.a.swou sesse, sees.oesse so. GaoLOG3C MAREBBS
esses suwaavas, esasse, cuessen asse, vaans teos. orsm. rs.owswe ano onee-su essessoas, ANs aseermine

sommaraen ser eerwou maecasvrion, commente, see. «
MAME

Uinta surf ace
Green Rive ' 4280



Form00C.ib SUS.W N Thirl.II \ll

NTE OF UTAH (oth natrurginn.a GNt

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING L s.sass saa...arson suo sensas. no.

ML 38354

SUNDRYNOTICESAND REPORTSON WELLS
(De not use this toUrmto re a a t 1 red a r

1. f. umst seassassay naass
on, saa

ELL WELL OTSBB

at sorta•• Hórseshde Bend
11. see. T., a., x. omshs. Axe

2475 ' FNL 525' FWL soavar en assa
Sec 2, T7S, R21E,
SLM

14. PREMIT NO. 16. BLSTATioNO ( ww of. RT. es. a) li. COUWTT Os passam 1A.STats

43-047-31553 4993 GL Uintah Utah

te' OtechAppropnete BoxTo IndicateNatureof Notice,Report,or OtherData
WOSECE OF EWTENT30N TO: SUSBSQUENT BSPOST of :

TEST WATSB SSUT•0FF PULL 08 ALTER CASINO waTSB sNUT·0FF agrAlalNO WELL

FRACTUBS TERAT MCLTEPLE COMPLETS PRACTUst TSBATHENT ALTERING CAstNO

SMOOT na ACIDI38 I ABANDON* SMOUTING OR ACIDESENO ABANDOWMENT*

atrats wsLL CHAWOS PLama (Other) ROCOmplEion
itints: Report results of -uittple completion on Wel

iOther) t'anspletion or Recomµletion Report and Log inrm.)

17. DEscalas runynsEn na custLETED ofenATIONa (Clearly state n11 pertinent details. and give pertinent dates, including estimated date of starting any
proposed work. It well is direetionally drilled, give subsurtsee leentions and measured and true vertiesi depths for all markers and senes pertt-

aans to this werk.) •

Green River formation was shut off with a CIBP and 2 sx cement set
at 3660'. The Vinta formation was perforated at 3321'-24, 3332,
34, 40, 42, 3434-35, 3459-60, 3481-82, 3529-31, 3556, 59 with
1 SPF,19 holes and acidized with 750 gallons 7½% NEFE acid and
25 RCN balls. The well flowed tested at a rate of 400 MCFD and
40 BWPD. Currently SI waiting on pipeline

18. I hereby eer
'

t the e nè correet

BIGNED TITI.x Petroleum Engineer Data 4 79 791

(This space for Federal or State olBee usel

AP""^VED ST TITLE DATE

Cuisuaa.. 5 OF APPROVAL, 17 ANT:

*Seelastructionson Reverse



Midland, Texas Denver, Colorado
Phone 915/683-5449 Phone 303/825-0714
FAX 915/682-2601 FAX 303/629-6741

SEP12 1991

September 9, 1991 DIVOIONOP
OILGAS&MININ

State of Utah
Department of Natural Resources
Division of Oil, Gas, and Mining
355 w. North Temple
3 Triad Center, Suite 350
Salt Lake City, UT 84180-1203

Gentlemen:

Please find enclosed the following forms:

Form OGC-3 Completed and submitted in duplicate
Form OGC-1b Completed and submitted in triplicate

sincerely,

Eric A. Vining
Petroleum Engineer

EAV\rs

enclosures

Alta Energy Corporation 410 17th Street, Suite 430, Denver, Colorado



FORM e "ATE OF UTAH

DIVISIONV OIL, GAS ANDMINING
5. tammeDesignagon and Serial Numby:

ML 38354

SUNDRY NOTICES AND REPORTS ON WELLS
Mindian,N orWNante:

Do not use this formfor poposals todrillnew wells, deepen existingwells, or to leenter plugged and abandoned smils.

Use MEN FORPERM O DRU.OR DEEPENfmmfa sud M
8. Well Name and Number

1. Type ofwell: OIL0 G^s U OTHER: State 2-1-E

2. Name of Operalor.
9. APIWell Number:

Alta Energ Corporation

3. Address and Telephone Number-
10. Field and Pool, or Wildcat:

410 17th Street, Suite 430, Denver, CO 80202 Horseshoe Bend

4. Locationaf Well

Footages: 2475' FNL 525' FWL
county: Uintah

ca.s.c.,7..n.w: SW NW Sec. 2, T7S, R21E
st.'• Utah

11· CHECK APPROPRIATE BOXES TO INDICATENITURE OF NO CE, R , O THER DATA

NOTICE OF INTENT
SUBSEQUENTREPORT

(Submb in DupHeste)
(SubmR Original Form Only)

O Abandonment O New Construction O Abandonment O New Construction

O casingRepair 0 Puti or Alter casing O casingRepair O Pull or Altercasing

O Change of Plans O Recompletion O Change of Plans O Shoot or Acidize

O conversionto In]•ction 0 Shoot or Acidize O Conversion to injection O Vent or Flare

O Fracture Treat O Vent or Flare O Fracture Treat O watershut-off

O MultipleCompletion 0 Water Shut-Off O Other Annual Status Report

O Other
Date of work completion

Approximate date work will start Asport resulls af MuMpleCompistione and Rooompletions to differentreservoirson WELL

COMPLEDON OR AECOMPumON ANDLOGform.

* Must be accompanied by a cement verincation report.

12. OESCRIBEPADPOSEDOR COMPLETEDOPERAT10NS (Clearlystate all pertinent details, and give pertinent dates. Ifwell is directionally ddlied, give subsurface locations and measured and true

verticaldepths for all markers and zones pertinent to this work.)

Status: Shut-in

The State 2-1-E is not being produced due to excessive

water production. Alta is investigating remedial actions

to return this well to production.

N3n.mn&Sinnatur..

Î Jim Schlabaugh nl.: Petrolevia Engineer osta: 2-2-93

(This space for State use only)

OMSIONOF
(12W2)

(See Instructions on Aeverse



STATE UTAH er other ins ans
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING DIVISIONOF
NXiON NO.

WELLCOMPLETION OR RECOMPLETIONREPORTANIOLOG*
La. TYPE OF WE1.1 Y,is O '.^1eE3 ... O o,,,, - "==' "' •
k TYPE OF COMPLETION:

ELO ."A","O 0" O OG "'=¾..0Other 5. PABN 08 LEAss NAME
2. NAME OF OFERATOR ..

¯ State

Alta Energy Corporation *· """
8. ADDRES3 OF OFERATOR 2-1-E

410 17th Street Suite 430, Denver, CO 80202 to.rassoassroom.oswn.nen
4. I.ocarron or wsLL (Report location clearly and in accordance es:A a.s stas res..re...ra;• Horseshoe Bendassurta** 2475' FNL 525' FWL 11.sec..t..a.,x.oaar.oexanesenvar

Og Assa
At top prod. interval reported below

Sec 2, T7S, R21E,same
At total depta SLM

same ~1

43-047-31553 10/10/85 ah Utah
13. DATE 3PCDDED ' 10. DATE T.D. ESACRED 17. DATE COMPL. (Ready to prod.)
10/14/85 12/22/84 8/7/90 4993 GL, 5007 DF 5008

20. TOTAL omrrx, un a twa 21. Pano, IAcx T.s.. xa a Tva 22. ir urLTIPLE coxPL., 23. xxTsavAI.a soTaar Toot.s ChaLa Toot.s
ROW MANT* DRILLED ST

A
PRODUCING INTzavAL(3). OF TEls ¢OMFLETION-TOP, SOTTON, NAME (MD AND TTD) . WAS DIRECTIONAL

SURTET MADS

Uinta 3321' - 3559'

28- CASING RECORD (Repert e stringe est in sosil)
CASINO 3128 EIGHT. LS./FT. DEPTH SET (MD) NOLE 5238 CEMENTING RECORD AMOUNT POLLED

8 5/8' 24# 380' 12 1/4" 260 sx Class "A"
5 1/2' 15.5# 7067' 7 7/8" 720 sx Class "H"

20- LINER RECORD 30. TUBING RECORD
alzz TOP (MD) 30TTOM (MD) MACxa CEMENT* SCREEN (ga) gigs DEPTR BET (MDþ P&CEER SET (MD)

$1. raaromation ascosa daterre , sort and num6er) 32. ACID. 5HOT. FRACTURE. CEMENT SQUEEZE. ETC.
DEPTS INTERTAL (MD) AMOUNT AND EIND OP MATERIAL 085835, 3459-60, 3481-82, 3529-31,

332] -3559 Acidige with 750 gallons3556 59 (lSPF 19 holes)' ' 79% NEFE and 25 RCN ball

33.*
PRODUCTION

DATS r!BET PRODUCTION PRODUCTION METHOD (floWing, $60 liff, $5mging-@tse sad igpg of pump) WELL STATUs (Prodscamp er
sAst-in)

Flowing Shut in WOPL
DATE OF TEST NOCES TEETED CROES SilE FROD N. FOR Oth-BAL. Cas-MCP. WATER-Bak GAa-OIL BATIDTEST PERIOD |8/6/90 4.5 2" ---+ \ 0 1 75 7.5FLow. TU3tNO PER1g, CASING FRE33CRE CALCt'LATED OIL-SSL. GAS-MCT. waTER--BEL. Oti. GRATITT•API (CORA.)24-nota mars

250 640 0 Í 400 40
34. otarosition or oss (Bold, seed for fusi, wanted, etc.) raat wrtssassa er

Vented | J.M. Smith
33. LIST OF ATTACEMENT3

36. I hereby certify that thegereÆo aBd ttached intarmation is complete and correct as determined from all available records

amended
sto TITI.x

Petroleum Engineer 4/28/94

*(S., instructionsand Spaces for Additional Data on Reverse



<aá . state or utan
iMISION OF OIL, GAS AND MININ

Page 1 of 2355 West North Temple, 3 Tried, Suite 350, Salt Lake City, UT 84180-1203 - --•-

MONTHLY OIL AND GAS PRODUCTION REPORT

OPERATOR NAME AND ADDRESS:
AH ACCOUNT NUMBFa A)5 »O

GARY L. MCGEE V
RT PERIOD (MONTH/YEAR):

DEVON ENERGY OPERAT ORP
20 N. BROADWAY, STE 1
OKLAHOMA CITY, OK 7 DED REPORT (Highlight Changes)

Well Name Producing Well Days Production Volumes
API Number Entity lacation Zone Status Oper OIL(BBL) GAS(MCF) WATER(BBL)

CASTLE PK ST 33-16
4301330G40 00440 095 16E 16 GRRV
CASTLE PK ST 32-16
4301330650 00445 OSS 16E 16 GRRV
HORSESHOEBEND #4
4304715802 01315 075 21E 3 GRRV
FEDERAL #21-I-P

4304731647 01316 065 21E 21 UNTA
UTAH FEDERA · "D" #4
4304731215 09297 075 24E 14 GRRv
$TIRRUP #32-1-J
4304731646 09614 06S 21E 32 GRRV
FEDERAL 33-1-1
4304731468 09615 065 21E 33 GRRV RO 30 25 54FEDERAL #33-2-8
4304731621 09616 065 21E 33 GRRV go q q yHORSESHOE BEND 36-1-P

43047314% 21E 36 UNTA MO ' O 855' OTy2-1-E
304731553 10195 075 21E 2

¯

UNI
FEDERAL #4-1-D
4304731693 10196 075 215 .4 GRRV
STATE 16-2-N
4301331094 10199 09$ 16E 16 GRRV

El
-010200

OSS 16E 16 GRRV

'MMENTS

ereby certify that this report is true and complete to the best of my knowledge. Da¡e August 15, 1994

ne and signature: /A William T. Vaughn, Finance Telephone Number



Oivision of Oil, Gas and Mining
PHONE CONVERSATION DOCUMENTATION FORM

Route original/copy to:
E] Well File [ ] Suspense jfd Other

(Return Date) Om CÚ.

(Location) Sec__Twp Rng (To - Initials)
' A

(API No.)

1. Date of Phone Call: /(E/, †| Time: :00

2. DOGM Employee (name) ,Árve (Initiated Call N)
Talked to:

Name «g trë i (Initiated Call []) - Phone No. ( 5 ) 552-//73>

of (Company/Organization) & vrn Sopy

3. Topic of Conversation: Op. 3//-E ( 7-/-E a //s .

4 . Highlights of



50 CD
Snyder Oil Corporation

1625 Broadway
Suite 2200

December 13, 1994 Denver, co so2o2
303/592-8500
Fax 303/592-8600

Lisha Cordova
State of Utah Department of Natural Resources
Division of Oil, Gas and Mining
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

Re: Notice of Change of Operator

Dear Lisha:

Please find Sundry Notices for change of operator from Devon Energy Corporation to Snyder Oil

Corporation effective 10-28-94 for the following wells:

•/É[orseshoeBend #3 Sec. 3, T7S R21E
Horseshoe Bend #4 Sec. 3, T7S R21E

/ÊorseshoeBend 34-E Sec. 34 T6S R21E
4tate 2-1E Sec. 2, T7S R21E

Federal 4-2-F Sec. 4, T7S R21E
Federal 15-1-B Sec. 15, T9S R17E
Federal 33-1-I Sec. 33, T6S R21E
Federal 33-2-B Sec. 33, T6S R21E
Federal 33-4-D Sec. 33, T6S R21E
Federal 34-2-K Sec. 34, T6S R21E
Cotton Club #1 Sec.31, T6S R21E

If you have any questions or require further explanation please do not hesitate to call.

Sincerely,

Jim McKinney,
Reservoir Engineering



F0RM 31"60-5 XITED STATES ßl4 PROVED

Qune1990) DEPARWIENT OF THE INTERIOR lÀÀgetBureauNo. 10044)135

BUREAU OF LAND MANAGEMENT Exp¾ís: March 31, 1993

SUNDRYNOTICES AND REPORTS ON WE 83

Do not use this form for proposals to drill or to deepen or reentry a<tifferentre no ecorTribeName

Use "APPLICATION FOR PERMIT -" fot weliptgþ\tsdBA
7. If Unit or CA. Agreement Designation

SUBMITIN TRIPLICATE N/A
1. of Well

Oil Gas 8. Well Name and No.

wen X Wen Other State 2-1E
9. API Well No.

2. Nameof Operator
43-047-31553®

SNYDER OIL CORPORATION 10.Field and Pool, or Exploratory Area

3. Addressand Telephone No. Horseshoe Bend
1625 BROADWAY, SUITE 2200, DENVER, CO. 80202 (303) 592-8500 11.County or Parish, State

4. Location of Well (Footage, Soc., T., R., m., or Survey Description)
Uintah, Utah

2475' FNL & 525' FWL SWNW Sec. 2 7S 21E

12. CHECKAPPROPRIATE BOX(s) TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER D

TYPE OF SUBMISSION TYPE OF ACTION

X Notice of Intent
_

Abandonment _
Change of Plans

Recompletion New Construction

Subsequent Repon PluggingBack Non.Routine Fracturing

CasingRepair Water ShutŒ

Final Abandonment Notice Altering Casing Conversion to Injection

X Other Changeof Operator Dispose Water
(Note: Report results of multiple completion on Wen
Completion or Recompletion Repon and Log form.)

13.DescribeProposedor Completed Operations (Clearly state all peninent details, and give peninent dates, including estimated date of starting any proposed work. If well is direction-

ally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Snyder Oil Corporation acquired Devon Energy Operating Corporation's interest effective 10-28-94 and is responsible

under the terms and conditions of the lease for the operations conducted upon the leased lands.
Bond coverage is povided by bond #582488.

14.I herebycertify that the foregoing is tme and correct

Signed Jim McKinney Title Engineering Technician Date 13-Dec-94

(This space for Federalor StateommNOTED Title Date

Conditions of approval, if any:

Title 18U.S.C. Section 1001,maEesit a crime for any person knowinglyand willfully to make to any depanment or agencyof the United States any false,fictitious or fraudulent

statements or representations as to any matter within its jurisdiction.
*See Instruction on Reverse



50 CD
Snyder Oil Corporation

1625e Broakay

Denver. CO 80202
303/592-8500
Fax 303/592-8600

April 13, 1995 596

DiV OF OIL, GAS & MINING

Ms. Margie Herrmann
United States Department of the Interior
Bureau of Land Management
Vernal District Office
170 South 500 East
Vernal, Utah 84078-2799

Re: Notice of Change of Operator

Dear Margie:

Please be advised that Snyder Oil Corporation did not assume operations of the followingwells:

Horseshoe Bend #3 Sec. 3, T7S R21E
Horseshoe Bend 34-E Sec. 34, T6S R21E /ÛÁ-i ff i

18tate2elE Sec. 2, T7S R21E ß/Á6-g

We had previously filedchange of operator forms and this letter is to formally retract them. I made

a mistake.

Should you have any questions regarding this matter, please contact me at the above number.

Thank you.

Norma J. ari, CPL
Landman

cc: Lisha Cordova
State of Utah - Department of Natural Resources/Division Oil Gas & Mining
Jim



Division of Oil, Gas and Mining
PHONE CONVERSATION DOCUMENTATION FORM

Route original/copy to:
E] Well File EJ Suspense lá Other

(Return Date) n
(Location) Sec_Twp Rag (To - Initials)
(API No.)

1 . Date of Phone Call: 48046 Time: /Û'30

2. DOGM Employee (name) ryc (Initiated Call t
Talked to:

Name Altom:Éme (Initiated Call t3) - Phone No. (93 ) 5î2457

of (Company/Organization) Gy'Á() / Ñrf.

3. Topic of Conversation: //km 17 o w-df / 4.½ sen

4. Highlights of



'OND NUMBER Bo5392
"' -Corporate Surety Bond

STATEOF UTAH
BONDOF LESSEE

KNOWALL MENBY THESEPRESENTS,that we Meculliss Resources companga
of 621 17th Street, #2155, Denver, CO 80293 Address

as principal and Underwriters Indemnity Company , as
surety, are held and firmly bound unto the State of Utah in the sum ofTwenty Thousand 00/100

Dollars ($ 20,000.00--) lawful money of the United States to be paid to the Board of
State Lands and Forestry, as agent for the State of Utah, for the use and benefit of the
State of Utah, and of any patentee or purchaser of any portion of the land covered by
the hereinafter described lease heretofore sold or which may hereafter be sold with a
reservation to the State of Utah, on the surface or of other mineral deposits of any
portion of such lands, for which payment, will and truly to be made, we bind ourselves,
and each of us, and each of our heirs, executors, administrators, successors, sub-
lessees, and assignees, jointly and severally by these presents.

Signed with our hands and seals this 24th day of July in the
year of our Lord, 1995 .

The condition of the foregoing obgliation is such that,

WHEREAS,The State of Utah, as Lessor, issued a(n) oil, Gas and Hydrocarbon

lease, Lease Number and dated , to
as lessee (and said lease has been duly

assigned under date of June 1, 1995 to McCulliss Resources Company

) to drill for, mine, extract, and remove all of the oil, Gas and
Hydrocarbon deposits in and under the following described lands to wit:

State 2-1-E Well, located in SW/4 NW/4, Section 2, Township 7 South, Range 21 East,
Uintah County, Utah

NOW, THEREFORE,THEprincipal shall be obligated to pay all monies, rentals,
royalties, cost of reclamation, damages to the surface and improvements thereon and any
other costs which arise by operation of the above described lease(s) accruing to the
Lessor and shall fully complywith all other terms and conditions of said lease, the
rules, regulations, and policies relating thereto of the Board of State Lands and
Forestry, Division of State Lands and Forestry, the Board of Oil, Gas and Mining, and
the Division of Oil, Gas and Mining as they may now exist or may from time to time be
modified or amended. This obligation is in effect even if the principal has conveyed
part of the purchase agreement interest to a successor in interest. If the principal
fully satisfies the above described obligations, then the surety's obligation to make
payment to the State of Utah is void and of no effect, otherwise, it shall remain in
full force and effect until released by the Division of State Lands and Forestry.

Signed, sealed and delivered
in the presenc of

.
McCul s Resour Componge

itness 'Þrincipal
BONDINGCOMPANYUnde Indemnity Company

BY ,
¯

Ritness Nancy Cruz Roy .

°e, Attorney-in-Fact

.
Attest:

r APPROVED ACTO FOP.M: Resident Agent: .,

ATic . .. Bonding Co. Address: 8 Gr nway lazK, Sui 400

Corporate Seal of Bonding CompanyMust be



CERTI ATE OF AUTHORITY NO. /5757
GENERAL POWER OF ATTORNEY

CERTIFIED COPY

KNOW ALL MEN BY THESE PRESENTS: That UNDERWRITERS INDEMNITY COMPANY, a corporation organized and existing

under the laws of the State of Texas, and having its principal office in the City of Houston, Texas, does hereby constitute and appoint:

ROY C. DIE
its true and lawful attorney-in-fact to execute, seal and deliver for and on its behalf as surety, any and all bonds and undertakings,

recognizances, contracts of indemnity and other writings obligatory in the nature thereof, which are or may be allowed, required or permitted
by law, statute, rule, regulation, contract or otherwise, in an amount not to exceed:

*********************FIFTY THOUSAND AND NO/100 DOLLARS**********************
and the execution of all such instrument(s) in pursuance of these presents, shall be binding upon said UNDERWRITERS INDEMNITY
COMPANY as fully and amply, to all intents and purposes, as if the same had been duly executed and acknowledged by its regularly elected
ofTicers at its principal office.
This Power of Attorney is executed, and may be cerified to and may be revoked, pursuant to and by authority of Article V, Section 6(C) of the
By-Laws adopted by the Board of Directors of UNDERWRITERS INDEMNITY COMPANY, at a meeting called and held on the 23rd day
of January 1985,of which the following is a true transcript of said Section 6(C):

"The President or any Vice President, Assistant Vice President. Secretary or Resident Secretary shall have power and authority

(1) To appoint Attorneys-in-fact, and to authorize them to execute on behalf of the Company, and attach the Seal of the Company
thereto, bonds and undertakings, recognizances, contracts of indemnity and other writings obligatory in the nature thereof, and

(2) to appoint special Attorneys-in-fact, who are hereby authorized to certify to copies of any power-of-attorney issued in pursuance
of this section and/or any of the By-laws of the Company, and

(3) to remove, at any time, any such Attorney-in-fact or Special Attorney-in-fact and revoke the authority given to him.'

Further, this Power of Attorney is signed and sealed by facsimile pursuant to resolution of the Board of Directors of said Company adopted
at a meeting duly called and held on the 23rd day of January, 1985,of which the following is a true excerpt:

"Now therefore the signatures of such officers and the seal of the Company may be affixed to any such power of attorney or any certificate
relating thereto by facsimile, and any such power of attorney or certificate bearing such facsimile signatures or facsimile seal shall be
valid and binding upon the Company and any such power so executed and certified by facsimile signatures and facsimile seal shall be
valid and binding upon the Company in the future with respect to any bond or undertaking to which it is attached."

IN TESTIMONY WHEREOF, UNDERWRITERS INDEMNITY COMPANY has caused this instrument to be signed and its corporate
seal to be affixed by its authorized officer, E.H. Frank, IH, on this the third day of September, 1991.

President

STATE OF TEXAS
COUNTY OF HARRIS
On this the 3rd day of September, 1991, before me came the individual who executed the preceding instrument, to me personally known, and,

being duly sworn, said that he is the therein described and authorized officer of UNDERWRITERS INDEMNITY COMPANY:that the seal
affixed to said instrument is the Corporate Seal of said Company; that the said Corporate Seal and his signature were duly affixed by order of

the Board of Directors of said Company.
IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed my Official Seal, at the City of Houston, Texas, the day and year first
above written.

. s . NOTARY PUBLIC, Harris Courity. Texas

CERTIFICATION
I, the undersigned officer of UNDERWRITERS INDEMNITY COMPANY,do hereby certify that I have compared the foregoing copy of the

Power of Attorney and affidavit, and the copy of the Section of the By-Laws of said Company as set forth in said Power of Attorney, and that

the same are correct transcripts thereof and of the whole of the said originals, and that the said Power of Attorney has not been revoked and

is now in full force and effect.

IN TESTIMONY WHEREOF, I have hereunto set my hand this 24th day of July
, 19 95

Assistant Secretary
' Greg E. Chilson

Only a certified copyof Power of Attorney bearing the Certificate of Authority No. printed in red on the upper right corner is binding. Photo-

copies, carbon copies or other reproductions of this document are invalid and not binding upon the Company.
ANY INSTRUMENT ISSUED IN EXCESS OF THE PENALTY AMOUNT STATED ABOVE IS TOTALLY VOID AND WITHOUT
VALIDITY.

UN1020



AUG07 1995

August 2, 1995 DIV.OFOIL,GAS&MINING

State of Utah
Division of Oil, Gas & Mining
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

Attn: Ed Bonner

Re: Change of Operator Sundry Notice
State 2-1-E Well
SW/4NW/4, Sec. 2-T7S-R21E,SLM
Uintah County, Utah

Gentlemen:

Enclosed please find a State of Utah Sundry Notice for change of
operator of the captioned well, along with a copy of Bond No.

BO5392 in the amount of $20,000.

Please return an approved original to the undersigned in the
envelope provided herewith.

Very truly yours,

Teri Pagliasotti
Manager

TP/mem
utah82.tp

cc: State of Utah Trust Lands Administration w/original Bond BO5392

3 Triad Center, Suite 400
Salt Lake City, Utah 84180-1204

621 17thStreet, Suite 2155• Denver,CO 80293 • (303)292-5458• FAX(303)



Fonu e STATE OF UTAH

DIVISION OF OIL GAS AND MININ
5, l.a e Demgnamen and Senal NwMmr:

* See below

SUNDRY NOTICES AND REPORTS CIIbW. IL,GAS&MINI¾¯

Do not use sus krm for camamms :n ddli no--eka ooooen susung weis, or to seerner pagged and amenacred weis.

U.. RunoN = T TO DR: .
OR DEE EN fem icr suen precomma

1. Typ.et wac: Oft GAS T¯¾
OTHER.:

a. wee Nam.and NumDer:

¯~ State 2-1-E
2. Name of Operatur. 9. API Well Numour:

Mcculliss Resources Co., Inc· l 4304731553
2. Adaress and Teiechene Nu::Der: 1C. Fisici and Pool, or Wildca:

621 17th Street, Suite 2155, Denver, Colorado 80293
4. Locadon of Well

,,,,,. 2475' FNL, 525' FWL e-ir: Uintah
oo.s.=..T., a: SW/4NW/4, Sec. 2-T7S-R21E - SLM Utah

" CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOT1CE, REPORT, OR OTHER DATA

NOT1CE OF INTENT SUBSEQUENT REPORT
f = m 0------) Original Form only)

Abandonment New Construction Abanconment New Construction

Casing Repair Ful' or Alter Casing O Casing Repair Pull or After Casing

Change of Plans C Recompletion C Ct:a.oge of Pians Shoot or Acidize

Conversion to inje:•ien Shoe: or Acidize O Cor:version to injection Vent or Flare

Fra=:ure Treat C Ver:: cr Fiare O Fra:-..:re Trea' Water Shut-Off

Multiple Completion O Water Shut-Off O C'her

c:ner Change of Operator
Date of work completion

• Mus: se a=:ornommed =v a cernere vertScation moort

12 DESCRIEE PRO OSE".) OR ::MR.E-E¾ Q=ERG10NS C s:a:e au pen:nem estails, and give per::ner:: cmas. If won a gnmenonally ck-, give sumsunace locazions ane measured and true

vemcal aep:ns for all matwers an: zones werenen:•e:nis work.)

Please be advised that McCulliss Resources Co., Inc. is considered to be the operator
of the State 2-1-E Well located in SW/4NW/4, Sec. 2-T7S-R21E, MLLease Nos: * ML-38354,
ML-38354-A, ML-37653 and ML-42142, Uintah County, Utah, held by Communitization Agreement
Horseshoe Bend No. 11, and is res-ponsible under terms and conditions of the leases for
the operations conducted upon leased lands. Bond coverage is provided by bond no. BO5392.

McCulliss Resources Co. nc.
Namea . By: ,, 2.,Paul L. McCulliss, Presiden:t, 8 /0?/95

cmaa) (see inuiructions en Re u



McCulliss Resources
C co.,ine.

NOV20 1995

November 17, 1995

Ms. Lisha Cordova
State of Utah
Division of Oil, Gas & Mining
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

Re: Change of Operator
State 2-1-E Well
SW/4NW/4, Sec. 2-T7S-R21E, SLM
Uintah County, Utah

Dear Ms. Cordova:

Pursuant to our recent telephone conversations and subsequent to
our letter dated August 2, 1995, (copy attached) we enclose
herewith a copy of the Assignment and Bill of Sale between Levinson
Partners Corporation and McCulliss Resources Co., Inc. conveying
the captioned well and leasehold to McCulliss Resources effective
June 1, 1995.

It is our understanding that because of the fact that Levinson
Partners Corporation is no longer in business and the fact that
Alta Energy Corporation has been dissolved, the document described
above will be sufficient to evidence Levinson's relinquishment of
operations of the captioned well. Please send approved original
change of operator to us at your earliest opportunity.

r uly yours

Teri Pagliasotti
Manager

TP/mem
ut21E.tp

attachment
encls.

621 17thStreet, Suite 2155 • Detwer,CO 80293 • (303)292-5458• FAX(303)



ASSIGNMENT AND BILL OF BALE
ENm 95003ò?S

BooK 596 P A GE $ $
THIS ASSIGNMENT AND BILL OF SALE is made by and between

Levinson Partners corporation of
410 Seventeenth St., Suite 1150, Denver, CO 80202 ("Assignor")
and Mcculliss Resources Co., Inc. of
621 17th St., Suite 2155, Denver, CO 80293 ("Assignee").

WHEREAS, Assignor desires to sell, assign, convey and deliver
to Assignee all of Assignor's right, title and interest in and to
the "Properties" hereinafter described; and

WHEREAS, as consideration for this Assignment, Assignee has
paid Assignor the sum of $100.00 plus other valuable consideration,
the receipt and sufficiency of which is hereby acknowledged.

NOW, THEREFORE, Assignor hereby grants, bargains, sells,
assigns, transfers, and conveys to Assignee all of Assignor's
right, title and interest in, to and under the Properties described
on the attached and incorporated EXHIBIT "A" and EXHIBIT 48". It

is the intention of Assignor to transfer to Assignee all of its
interest in the Leases, Lands, and Wells, whether or not such
interest is accurately or fully described in said EXHIBITS.

This ASSIGNMENT AND BILL OF SALE is made without warranty of
title, either express or implied, but Assignor is conveying
herewith all its rights of after acquired title and any and all
reversionary rights to the Properties. Further, Assignor agrees
to execute any additional document as may be necessary to
effectuate all of the terms of this Assignment.

TO HAVE AND TO HOLD the same unto Assignee, its successors and
assigns, forever. The provisions of this document shall be
construed as covenants running with the Lands and Leases and shall
be binding upon Assignee, its successors and assigns.

IN WITNESS WHEREOF, this ASSIGNMENT AND BILL OF SALE is
executed, accepted and effective this / day of wwe ,1995.

Levinson Partners Corporation

st: M u eso Co., Inc.

..
456T- .' Paul L. Èc ulliss, President

27-JUN-95 03:04
RANDY SIMMO 3
RECORDER,UINTO 200N UTAH
NCCULLISSRE3DURCES00 ING
621 17THST #2155 DENVERCO

le Rec 87: SYLENEACCUTTOROOPy



co On the / 4i day of ÅME.-.-- , 1995, personally

peared before me Ogl. , who,
duly sworn did say that he is te 9/
of Levinson Partners Corporation, and that said instrument was
signed in behalf of said corporation for the purposes therein
sta

ission Expires:

STATE OF , )

COUNTY OF 1ÛV )

On the >
rd day of -

0130 , 1995, personally
appeared before me iDayi L ( leÛu.fiss , who,
duly sworn did say that he is the Ÿresident
of McCulliss Resources Co., Inc., and that said instrument was
signed in behalf of said corporation for the purposes therein
stated.

My Commission Expires:
MYCOMMISSIONEXPIRES•¾ 1995

Notary Public i
Anded Thra NOTARYPUBLIC A y : i



EXHIBIT "A"

STATE: Utah

COUNTY: Uintah

DATE
LESSOR LESSEE BOOK- PAGE DESCRIPTION

Dorothy McDougall Stewart L. Ashton & Ralph L. Ashton 11-14-1980 T7S-R21E, SLM
278 - 438 Section 2: Lots 1,2,3 insofar and only insofar as said

interest covers from the surface down to 100' below the
stratigraphic equivalent of 3,696' as found in the
Horseshoe Bend State 1D-2-7-21 Melt located in the SE/4
of Section 2-T7SR21E, SLM

albert J. Volken Same as above 11-14-1980 Same as above
278 - 436

Dorothy Sanazaro Same as above 11-14-1980 Same as above
278 - 434

Utah Division of State Lands Snyder Oil Company 7-14-1980 T7S-R21E, SLM

ML - 38354 2T3 - 193 Section 2: Lot 6, SW/4NW/4

Utah Division of State Lands Snyder Oil Company 7-14-1980 T7S-R21E, SLM
ML - 38354A section 2: Lots 5, 7, 8, S/2

Utah Division of State Lands Snyder Oil Company 3-31-1980 T7S-R21E, SLM
ML - 37653 294 - 27 Section 2: Insofar and only insofar as said lease covers

Bed of Green River in the N/2, as to all depths

State of Utah Alta Energy Corporation 4-1-1985 T7S-R21E, SLM
ML - 42142 425 - 176 Section 2: Lot 4

USA U-53861 Alta Energy Corporation 12-1-1983 T6S-R21E, SLM
346 - 240 Section 34: Insofar and only insofar as said lease

covers the M/2NU/4, SE/4NW/4, and Lots 9 thru 14
containing 249.39 acres, more or less

[Exh. Levinson to McCulliss



EXHIBIT "B" ENTar 95003675
BOOK 598 P ro en M I

SCHEDULE OF WELLS

WELL NAME DESÇRIPTION

Horseshoe Bend 34-1-E N/2 Section34-65-21E

State 2-1-E N/2 Section



.

· w DOGM SPEED LETTER a

To: Ed Bonner From: Don Staley

School & Institutional Trust Division of Oil, Gas & Mining

Lands Administration

Subject: Operator Change

MESSAGE Date 11/29 19 95

Ed,

For your information, attached are copies of documents regarding an operator change on a state lease(s)

These companies have complied with our requirments. Our records have been updated. Bonding should

be reviewed by your agency ASAP.

Former Operator: Alta Energy Corp (N9540)

New Operator: McCulliss Resources Co., Inc (N6940)

WelI(s): API: Entity: S-T-R: Lease:

State 2-1-E 43-047-31553 10195 2-75-21E ML38354

cc: Operator File Signed

REPLY Date 19

Signed



Division of Gil, Gas and Mining

OPERAfOR CHANGEHORKSHEET
"°"
1 7-PL

Attach all documentation received by the division regarding this change.
8-SJ

Initial each listed item when completed. Write N/A if item is not applicable.
4

00 Change of Operator (well sold) O Designation of Agent 5

O Designation of Operator O Operator Name Change Only GLWPLA

The operator of the well(s) listed below has changed (EFFECTIVE DATE: 6-1-95 )

TO (new operator) McCULLIss RESOURCES CO INC FROM(former operator) ALTA ENERGY CORP

(address) 621 17TH ST STE 2155 (address) c/O LEVINSON PARTNERS

DENVER CO 80293 410 17TH ST STE 1150

PKŒL MCCULLIS, PRES. DENVER CO 80202

phone (303 )292-5458 phone (303 )592-5356

account no. N 6940 account no. N9540(X)

Hel1(s) (attach additional page if needed):

Name:STATE 2-1-E/GRRY API:43-047-31553 Entity:10195 Sec 2_Typys_Rng21]TLease Type:ML38354

Name: API: Entity: Sec _Twp___Rng_
_

Lease Type:

Name: API: Entity: Sec _Twp_ _Rng_ _

Lease Type:

Name: API: Entity: Sec _Twp___Rng
_

Lease Type:

Name: API: Entity: Sec _Twp___Rng
_

Lease Type:

Name: API: Entity: Sec_ _Twp___Rng_
_

Lease Type:

Name: API: Entity: Sec_ _Twp___Rng_ Lease Type:

OP RATORCHANGEDOCUMENTATION

Cl. (RulebRr615At8-lc0h MSuntiry orrm).ther leega oc4ment tien h bee receive6d f om former

«L2. (Rule R615-8-10) Sundry or otþer legal documentation has been received from nay operator

(Attach to this form). ¿QA,// gig )

$243. The Department of Commerce has been contacted if the new operator above is not currently
operating any wells in Utah. Is company registered with the state? (yes/no) If

yes, show company file number: .

/14 4. (For Indian and Federal Hells ONLY) The BLM has been contacted regarding this change
(attach Telephone Documentation Form to this report). Make note of BLM status in

comments section of this form. Management review of Federal and Indian well operator

changes should take place prior to completion of steps 5 through 9 below.

e 5. Changes have been entered in the 011 and Gas Information System (Wang/IBM) for each well

listed above. (/pg
6. Cardex file has been updated for each well listed above.

7. Nell file labels have been updated for each well listed above.

8. Changes have been included on the monthly "Operator, Address, and Account Changes" memo

for distribution to State Lands and the Tax Commission. (g,)/fšp

9. A folder has been set up for the Operator Change file, and a copy of this page has been

placed there for reference during routing and processing of the original documents.

- OVER



OPERATORCHANGEHORKSHEET (CONTINUED) Initial each item when completed. Write N/A if item is not applicable.

ENTITY REVIEH

tŒl. (Rule R615-8-7) Entity assi nments have been reviewed for all wells listed above. Here
entity changes made? (yes/4)

_

(If entity assignments were changed, attach copies of
Form 6, Entity Action FormT.

)?/¢2. State Lands and the Tax Commission have been notified through normal procedures of
entity changes.

BONDVERIFICATION (Fee wells only) h.s

1. (Rule R615-3-1) The new operator of any fee lease well listed above has furnished a

g. proper bond.

2. A copy of this form has been placed in the new and former operators' bond files.

3. The former operator has requested a release of liability from their bond (yes/no) ___.

Today's date 19
_

_. If yes, division response was made by letter

dated 19__ .

LEASE INTEREST OHNER NOTIFICATIONRESPONSIBILITY

<,45 1. (Rule R615-2-10) The former operator/1essee of any fee lease well listed above has been

notified by letter dated 19
__,

of their responsibility to notify any
person with an interest in such lease of the change of operator. Documentation of such
notification has been requested.

22_3 2. Co les of do um nts have been sent to State Lands for changes involving State leases.

FILMING

. All attachments to this form have been microfilmed. Date: «m/jer // 19 9 .

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The oEiginal of this form and the original attachments have been filed in the Operator

Change file.

COMMENTS



43-047-3155 3

MICHAEL O. LEAVITT
Governor

OLENE S. WALKER
Lieutenant Governor

State of Utah February 20, 2004

Department of
Natural Resources

Division of
Oil, Gas & Mining

CERTIFIED MAIL NO. 7002 0510 0003 8602 4965
ROBERT L. MORGAN

ExecutiveDirector

LOWELL P.BRAXTON Paul McCullis
Division Director

McCullis Resources
P.O. Box 3248
Littleton, Colorado 80161-3284

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee
or State Leases.

Dear Mr. McCullis:

McCullis Resources, as of February 2004, has one (1) State Lease Well and
two (2) Fee Lease Wells (see attachment A) that are currently in non-compliance for
extended shut-in or temporary abandonment status. Wells SI/TA beyond twelve (12)
consecutive months requires filing a Sundry Notice (R649-3-36-1). Wells with five
(5) years non-activity or non-productivity shall be plugged, unless the Division grants
approval for extended shut-in time upon a showing of good cause by the operator
(649-3-36-1.3.3). For extended SI/TA consideration the operator shall provide the
Utah Division of Oil, Gas & Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2),

and
3. An explanation and supporting data if necessary, for showing the well

has integrity, meaning that the casing, cement, equipment condition,
static fluid level, pressure, existence or absence of Underground
Sources of Drinking Water and other factors do not make the well a risk
to public health and safety or the environment (R649-3-36-1.3).

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 e

telephone (801) 538-5340 •facsimile (801) 359-3940 •TTY (801) 538-7223• www.ogm.utah.gov When ideas



Page 2
February 20, 2004
Paul McCullis

Submitting the information suggested below may help show well integrity and
may help qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in
violation of the SI/TA rule R649-3-36 may be subject to full cost bonding (R649-3-
1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this
notice, further actions may be initiated. If you have any questions concerning this
matter, please contact me at (801) 538-5281.

cerel

Dustin K. Doucet
Petroleum Engineer

je
cc: John Baza

Well File



Well Name API Lease Type Years inactive
1 State 2-1-E 43-047-31553 State 10 Years 9 Months

| 1 Bates 9-1 43-013-30469 Fee 6 Years 2 Months
2 Reimann 10-1 43-013-30460 Fee 6 Years 2 Months

Attachment



SATE OF UTAH FORM9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GASANDMINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. IF INDIAN,ALLOTTEEOR TRIBENAME:

SUNDRY NOTICES AND REPORTS ON WELLS
Do notuse this form for proposals todrillnew wells, significatlydeepen existingwells below cument bottom4tole depth, reenter plugged wells, or to 7. UNITor CA AGREEMENTNAME:

ddllhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for suchproposals.

1 TYPE OF WELL OIL WELLO GASWELL O OTHER 8. WELLNAMEand NUMBER:

State 2-1-E

2 NAMEOF OPERATOR 9. API NUMBER:

Mountain Oil and Gas Inc. 43-047-31553

3 ADDRESS OF OPERATOR: CITY I STATE/ZIP PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

Box 1574; Roosevelt, UT 84066 (435) 722-2992

4 LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY:

2475 FNL 525 FWL Uintah Co

QTR/QTR, SECTION,TOWNSHIP, RANGE, MERIDIAN: STATE:

SWNW Section 2 Township 7S Range 21E USM Utah
CHECKAPPROPRIATEBOXESTO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

NOTICEOF INTENT O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Appmximate date work wllistat CASINGREPAIR O NEW CONSTURCTION TEMPORARILYABANDON

6-17 -0 4 O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only) CHANGEWELLSTATUS PRODUCTION(START/RESUME> O WATER SHUT-OFF

Date of work completion: COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOF WELLSRE OTHER:

O CONVERTWELLTYPE RECOMPLETE- DIFFERENTFORMATION

12 DESCRIBEPROPOSED OR COMPLETEDOPERATIONS. Clearly show allpertinent details includingdates, depths, volumes, etc.

Self-Certification Statement: Please be advised that Mountain Oil and

Gas, Inc.; PO Box 1574; Roosevelt, Utah 84066 in considered to be the
new operator of the State 2-1-E, and is responsible under the terms and

conditions of the lease of the operations conducted upon the associated

leased lands. This was effective June 17, 2004. Please send all

communications regarding this lease to Mountain Oil and Gas, Inc.; PO

Box 1574; Roosevelt, Utah 84066. | Oil

COPY
NAME (PLEASE PRINT) GT . på TITLE Agent , Geol2

(This space for State use only)

RECEIVED

JUN22 2004
(5/2000) (See Instructions on Reverse Side)

Olv.0F OIL,GAS&



STATE OF UTAH FORM9
DEPARTMENTOF NATURAL RESOURCES

DIVISION OF OIL, GAS ANDMINING 5 ŒASEDESIGNARONANDSERML :

8 IF INDIAN,AilDTTEE OR TRIBE NAME

SUNDRYNOTICESAND REPORTS ON WELLS
Do not use this form for poposals © dri new walls, signilicaiydeepen eisiing wells below cunent bonornhole depih, reenter plugged walls, or b 7 UNITor CA AGREEMigiT NAME

GMharizontal Intera Use APPUCATIONFOR PEMET TO DRE munfor sudi proposals

1 TWE OF OIL WELL O GAS WELL S OTHER 8 WELLNAMEand NUMBER:

State 2-E-1

2 NAMEOF OPERATOR 9 API NUMBER:

Mountain Oil and Gas Inc. 43-047-31553

3 ADDRESS OF OPERATOR PHONE NUMBER: 10 FIELDANDPOOL, OR WILDCAT:

PO Box 1574 Roosevelt, Utah 84066 (435) 722-2992

4 LOCATIONOF WELL

FOOTAGESAT SURFACE COUNTY:

2475 FNI. 525 FWI.
QTRÆlTR,SECTION.TOWNSHIP, RANGE,MERIDIAN: STATE:

SNNN Section 2 Township 78 Range 21E USM Utah

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPEOF SUBMISSION TYPE OF ACTlON

O NOTICE OF frENT Q ACH E DEEPEN REPERFORATECURRENTFORMATION

(Submitin Duplicale) ALTERCASING FRACTURETREAT SDRACK TO REPM WER

Appnnenab data wod wB st-t CASMG REPM NEW CONSumCHON TEMPORARILYABANDON

June 17 2004 O CHANGETOPREMOUSPUNS OPERATORCHANGE O TUBMGREPR

O CHANGETUBING PLUG ANDWDON VENTOR FLARE

O SUBSEQUENTREPORT O CHANGEWELL NAME O PLUG BACK WATERDISPOSAL

(Submit Original Form Only) CHANGEWELLSTATUS PRODUCDON (STARTRESUME) WATER SHUT-OFF

0.**-=*•="*••== COW PRODUCINGFORMAnONS O RECMMNHON OF WEU. SKE O OTHR

O CONVERTWrulYPE O RECOMPLETE-DEMEMTFORMADON

12. DESCRIBE PROPOSED OR COMPLETEDOPERAT10NS. Cleerfy show aKpedinent details including dates, depihs, volumes, etc.

Please note effective June 17th 2004 McCulliss Resources relinquishes

operatorship of the State 1-1-E34-1 Please release McCullis

Resources ' s I.etter of Credit # McCullis Resources

relinquishes operatorship to Mountain Oil and Gas Inc.PO Box 1574

Roosevelt, Utah 84066.

COPY s,
NAME(PLEASEPRINT) McCulliss TITLE reSi ut

(This space for Stato use only)

RECEIVED
-> <s..--n-a-> JUN25 2004

DIV.0FOILGAS&



Governor

GAYLEF. McKEACHNIE
Lieutenant Governor

AggS

State of Utà December 2, 2004

Department of
Natural Resources

ROBERTL. MORGAN
ExecutiveDirector CERTIFIED MAIL NO. 7002 0510 0003 8602 5917

Division of
Oil, Gas & Mining Mr. Paul L. McCulliss
LOWELL P. BRAXTON McCulliss Resources Company

Divisionairec'°r P.O. Box 3248
Littleton, Colorado 80161-3248

Re: Second Notice for Extended Shut-in and Temporary Abandoned Well
Requirements for Wells on Fee or State Leases.

Dear Mr. McCulliss:

As of November 2004, McCulliss Resources Company ("McCulliss") has one
(1) State Lease Well and two (2) Fee Lease Wells (see attachment A) that are currently
in non-compliance of R649-3-36. The requirements for extended shut-in or temporary
abandonment (SI/TA) status have not been met for these wells.

The Utah Division of Oil, Gas & Mining (the "Division") mailed a certified
letter dated February 20, 2004 (received by Paul McCulliss on 2/24/2004) explaining

why these wells are in non-compliance and the necessary action McCulliss must take
before these wells will be considered for extended SI/TA status. The Division
received a hand written note dated April 13, 2004 from Mr. Paul McCulliss indicating
your intention to assign these wells to Mountain Oil and Gas, Inc. In addition, the
Division iñitiated telephone contact and left messages for Mr. Paul McCulliss on
April 7, June 4, and August 19, 2004 regarding the above matter. Mr. Bob Ballou of
Mountain Oil and Gas, Inc. contacted the Division on August 25, 2004 indicating their
intention to acquire the wells but needed additional time to properly bond the wells.

A change of operator does not alleviate the current operators or any future
operators responsibility to meet the requirements of this rule. The Division did,
however, allow extra time for the potential future operator to take over and submit the
required information. Regardless of any potential changes in ownership, McCulliss, as
operator of record, must submit the information requested by the Division and
demonstrate the wells have integrity and are not a risk to public health and safety or
the environment (R649-3-36-1.1-1.3).

/
1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone(801)538-5340•facsimile (801) 359-3940 •TTY (801) 538-7458•www.ogm.utah.gov
Where ideas



Page 2
Mr. Paul L. McCulliss
December 2, 2004

If the Division does not receive the required information by written response
within 30 days of the date of this notice, further action will be initiated by issuing a
Notice of Violation (NOV) for each well in non-compliance. If you have any
questions concerning this matter, please contact me at (801) 538-5281.

S er

Dustin K. Doucet
Petroleum Engineer

DKD:je
cc: John Baza

Well File
SITLA
Mountain Oil and Gas,



Well Name API Lease Type Years Inactive

1 State 2-1-E 43-047-31553 State 11 Years 8 Months

1 Bates 9-1 43-013-30469 Fee 7 Years O Months

2 Reimann 10-1 43-013-30460 Fee 7 Years O Months

Attachment



State of Utah
DEPARTMENT OF NATURAL RESOURCES

'--.¿y,gg,,r' MICHAEL R. STYLER

JON M.HUNTSMAN, JR. Executive Director

covemor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA

Lieutenant Governor Division Director

February 4, 2009

CERTIFIED MAIL NO.: 7004 2510 0004 1824 6787

Paul McCullis
McCullis Resources Company, Inc.
5440 South Grape Ln.
Greenwood Village, Colorado 80121

Subject: Division Order to Plug and Abandon the State 2-1-E well operated by McCullis
Resources Company, Inc.

Dear Mr. McCullis:

As of the date of this Order McCullis Resources Company, Inc. has not taken corrective
action for Shut-in and Temporarily Abandoned Notices of Violation (see attachments) sent
certified mail by the Division on August 15, 2005 (received August 28, 2005) and dated
February 13, 2008 (received March 6, 2008).

The Division of Oil, Gas and Mining (the Division) is hereby ordering McCullis
Resources Company, Inc. (McCullis) to Plug and Abandon one well owned by McCullis as
follows:

1. State 2-1-E API No. 43-047-31553 1 6 2 IE Î
Division authority to order the well plugged is found in The Oil and Gas Conservation

General Rule R649-3-36. The well shall be plugged in accordance with R649-3-24. Within 30
days of receipt of this order McCullis shall submit a notice of intent, for Division approval, to
plug and abandon the well.

Therefore, McCullis has 30 days from receipt of this Order to enter into an agreement
for execution of the Order.

McCullis has the right to appeal the Division Order by filing to the Board of Oil, Gas
and Mining a request for review according to procedures set forth in R649-10-6. A request for
review of a Division Order must be filed with the secretary to the Board, Marianne Burbidge
(801) 538-5302, within 30 days of issuance of the order.

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801) 538-5340 •facsimile (801) 359-3940 •TTY (801) 538-7458 • www.ogm.utah.gov OIL GAS &



State of Utah
DEPARTMENT OF NATURAL RESOURCES

ady,g,3,ss MICHAEL R. STYLER

JON M.HUNTSMAN, JR. Erecutive Director

covernor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

February 4, 2009

CERTIFIED MAIL NO.:7004 2510 0004 1824 6770

Paul McCullis
McCullis Resources Company, Inc.
P.O. Box 3248
Littleton, CO 80161

Subject: Division Order to Plug and Abandon the State 2-1-E well operated by McCullis
Resources Company, Inc.

Dear Mr. McCullis:

As of the date of this Order McCullis Resources Company, Inc. has not taken corrective
action for Shut-in and Temporarily Abandoned Notices of Violation (see attachments) sent
certified mail by the Division on August 15, 2005 (received August 28, 2005) and dated
February 13, 2008 (received March 6, 2008).

The Division of Oil, Gas and Mining (the "Division") is hereby ordering McCullis
Resources Company, Inc. ("McCullis") to Plug and Abandon one well owned by McCullis as
follows:

1. State 2-1-E API No. 43-047-31553

Division authority to order the well plugged is found in The Oil and Gas Conservation
General Rule R649-3-36. The well shall be plugged in accordance with R649-3-24. Within 30
days of receipt of this order McCullis shall submit a notice of intent, for Division approval, to
plug and abandon the well.

Therefore, McCullis has 30 days from receipt of this Order to enter into an agreement
for execution of the Order.

McCullis has the right to appeal the Division Order by filing to the Board of Oil, Gas
and Mining a request for review according to procedures set forth in R649-10-6. A request for
review of a Division Order must be filed with the secretary to the Board, Marianne Burbidge
(801) 538-5302, within 30 days of issuance of the order.

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801) 538-5340 . facsimile (801) 359-3940 • TTY (801)538-7458 • www.ogm.utah.gov OIL, GAS &
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February 4, 2009
Subject: Division Order to Plug and Abandon

In the event McCullis Resources Company, Inc. does not respond to the Division
Plugging and Abandonment Order within 30 days of receipt, the Division will file for a formal
hearing before the Board of Oil, Gas and Mining, as described in the Utah Administrative Code
R641, requesting a Board Order to plug and restore the well site. Should this matter be brought
before the Board, the Division will seek bond forfeiture (R649-3-36), liability for plugging costs
in excess of bond forfeiture amounts (R649-3-1-4) and civil penalties of up to $10,000per day
for each day of violation (Utah Oil and Gas Conservation Act 40-6-11).

Questionsregarding this order may be directed to Clinton Dworshak, Compliance
Manager at (801)-538-5280 or Dustin Doucet, Engineer at (801) 538-5281.

Sincerely,

Clinton Dworshak
Compliance Manager

CD/js
Enclosures
cc: Gil Hunt, Associate Director

Steve Alder, Assistant Attorney General
Dustin Doucet, Engineer
LaVonne Garrison, SITLA
Compliance File
Well File

N:\O&G Reviewed



JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah November 7, 2005

Department of
Natural Resources CERTIFIED MAIL NO. 7002 0510 0003 8603 0195

MICHAEL R. STYLER
Executive Director

Paul McCullis
Division of McCullis Resources Company, Inc.

Oil, Gas & Mining P.O. Box 3248
JOHN R.BAZA Littleton, Colorado 80161-3248

Division Director

Re: Notice of Violation (NOV) dated 8/15/2005

Dear Mr. McCullis:

A Notice of Violation for the State 2-1E well (see attachment A) was issued to
McCullis Resources Company, Inc. (McCullis) by the Utah Division of Oil, Gas &
Mining (the "Division") on August 15, 2005. The NOV was sent certified mail and
signed for by Paul L. McCullis on August 18, 2005. The compliance deadline for the
NOV was September 30, 2005. To date McCullis has not takenthe corrective action
required by the NOV.

The Division requests that McCullis contact Michael Hebertson (801-538-
5333) by November 23, 2005 to set a date and time to meet with Division to discuss
how to best resolve the compliance problems sited in the NOV. The Division suggests
that the meeting be scheduled to take place by December 23, 2005.

Failure to comply with this request will result in the Division pursuing further
actions against McCullis. Further action may include initiation of agency actions to
order full cost bonding, plugging and abandonment of the wells, requests for bond
forfeiture, and civil penalties.

Sincerely,

K. Michael Hebertson
Hearing and Enforcement Manager

cc: Gil Hunt
Dustin Doucet
Well File
SITLA

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801) 538-5340 • facsimile (801) 359-3940 . TTY (801) 538-7458 •



UTAHDEPARTMENT OFNATURALRESOURCES

Division of OII, Gas & Mining
OHand Gas Program

1594 West North Temple, Suite 1210, Box 145801

Salt t.akeCity, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTlCE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATIONACT
*******************************kkkkkkirk******

To the followingoperator:
Name: McCullisResources Company, Inc.
Well(s) or Site(s): State 2-1E API #: _43-047-315 3
Location: Township _g7S, Range 21E Sectíon _2_, County Ulatah
Date and Time of Inspection/Violatlon: January 1, 2005 (O Midolqht
MailingAddress: Atto: Paul McCullis

P.O. Box 3248

Littleton, Colorado 80161-3284

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seg., Utah Code Annotated,
1953, as amended, the undersigned authorized representative of the Division of Oil, Gas and Mining
(Division) has conducted an inspection of the above described site and/or records on the above date and
has found alleged violation(s} of the act, rules or permit conditions as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Temporarily Abandoned Wells - The above referenced well has been Shut-in
or Temoorarilv Abandoned (SI/TA)over 5 years. Accordina to Rule R649-3-36. the coerator is reouired to
supoly the Divisionwith reasons for extended Sl(TA, the length of time for extended SI/TA and orcofof well
bore integrity for every well SiffA over 12 consecutive months. After 5 years of continued Sl/TA, the wellsare to be plu49ed unless good cause is supplied to the Division for extended SI/TAin addition to the
required information ¡ust mentloned.
The Divisionhas initiated several contacts with McCullis Resources Company (McCullis) requesting this
information. In addition to several phone contacts,letters were sent certified mail toMcCullis. A first notice
of non-compilance dated Februant 20, 2004 was sent outand signed for by Mr. Paul McCullison Februari24. 2004. A second noticeof non-comoliance dated December 2. 2004 was sent out and slaned for bv Mr.Paul McCullison December 17, 2004. To date, McCullishas not responded and has not provided Ïheinformation reouired by Rule R649-3-36. Accordina to SITLA. this well is not associated with a lease andthe lease covering this area is held bv another oDerator.

Action: For each well subiect to thisnotice, McCullisshallellher submit the information reauired bv R64923-
36. 0100 and abandon or place the well on production. Note: Withouta valid lease, thewell cannot be put onproduction and probablv willnot be aoprovedfor extended SI/TA status.

Page 1 of



McCullisResources Cornpany, Inc.

January 1, 2005 Notice of Violation

August 15, 2005

This noticeshaltremainin effectuntilit is modified,terminated,or vacated by a writtennoticeof an
authorizedrepresentative of the directoroftheDivisionof Oil,Gas and Mining.Failure tocomply wlththls
noticewillresult in the Division pursulng further actions against said operator. Further actions may include
initiation of agency actions to order fullcost bonding and plugging and abandonmentofwells and requests
for bond forfeitureand civitpenalties.

Compliance Deadline: September 30, 2005

Date of Service Mailing: 8/15/2005 Time of Service Mailing: 3:00 p.m.

ERTIFIED MAILNO.; 7004 2890 0000 6066 9085

Division's Representative Operator or Representative

(if presented in person)

6/2005

Page 2 of
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State of Utah
DEPARTMENT OF NATURA L RESOURCES

MICHAELR STYLER
Executive Director

JON M, RUNTSMAN, JR,
Governor .lOHN R. BAZA

GARY R. E ERBER'r
Division Director

Lieutenant Governor

February 13, 2008

Certified Mail No.: 7004 2510 0004 1824 5360

Mr. Paul McCullis
McCullis Resources Company, Inc.
5440 South Grape Lu.
Greenwood Village, CO 80\21

SUBJECT: 2"" Notice of Violation and Demand for Full Cost Bonding or Plugging of Well

Dear Mr. McCullis:

A Notice of Violation for the State 2-1 E well was issued to McCullis Resources
Company, Inc. (McCullis) bythe_Utah Division of Oil, Gas & Mining (the "Division") on
November 7, 2005. The compliance deadline for the NOV was December 23, 2005. To date,
McCullis has not taken any of the corrective actions required by the NOV. 11is now apparent that
immediate action is necessary to bring this wel into compliance with the requirements of the Oil
and Gas Conservation Act.

Accordinalv, you are hereby Ordered to post Full Cost Bonding for the well
identified in Exhibit "A" or Plug and Abandon the well immediately in accordance with the
Division's requirements. The Division has estiiviated the amount of full cost bonding at
$120,666.00as noted in the Exhibit A. Division authority for requiring full cost bonding is
found under Rules R649-3-1-4.2 & 4.3 Utah Administrative Code (2008). Authority to order the
plugging of this well is found at Rule R649-3-36 Utah Administrative Code (2008).

In the event that you wish to dispute this Order, you may request an informal
adjudication before the Division Director, according to the procedures set forth in R649-10-3 et
seq. The request for hearing must be made within 10 days of receipt of this letter. As an
alternative you have the right to request a formal adjudication before the Board of Oil, Gas &
Mining, by filíng a petition within 30 days of this notice in accordance with R641-1 et seg.
(2008).

1594 West North Temple, Suite 1210, PO Bo:s 14580 î, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 ' TTY(801) 538-7458 •mvmogm utah
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February 13, 2008
2"" Notice of Violation and Demand for Full Cost Bonding or Plugging of Well

The Division has made claim on the $20,000.00bond held by SITLA, and will also
hold McCullis Resources Company, Inc., and you, as principal owner of McCullis Resources
Company, Inc., liable for plugging costs ín excess of the bond forfeiture. In addition, the
forfeiture of the bond and your failure to properly plug and abandon thiswell may result in the
Division requiring full cost bonding for all other wells operated by you or companies under your
control.

Should you fail to comply with this order within 30 days by posting the bond
required or commencing plugging and abandonment of the well, the Division will proceed to use
the monies held by SITLA and contract for the plugging and abandonment work at your expense.
The Division will also pursue legal proceedings as necessary to collect the additional costs
incurred in completing this work.

You are encouraged to contact the Division and come in for a meeting to negotiate a
settlement and resolution concerning this well. Questionsregarding this matter may be directed
to Mr. Mike Hebertson, Manager of Enforcement and Hearings at 801 538-5333, or to Mr.
Dustin Doucet, Engineer, at 801 538-5281.

K. Michael Hebertson
Manager, Enforcement & Hearings

js
Enclosure
cc: Compliance File

Steve Alder, Attorney General
Gil Hunt, Associate Director, OGM
Dustin Doucet, Engineer
Earlene Russell, Bonding Agent
LaVonne Garrison, Associate Director,



Exhibit A

McCullis Resources Cornpany, Inc.

Well Name API Number Lease Type Status Years Depth Cost/Ft. Total Cost
STATE 2-1-E 4304731553 State Shut-In 17 7098 $17.00 $120,666
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.. JON M. HUNTSMAN, JR.

I i GARY R. HERBERT
Lieutenant Governor

State of Utah November 7, 2005

Department of
Natural Resources CERTIFIED MAIL NO. 7002 0510 0003 8603 0195

M1CHAEL R. STYLER
Executive Director

Paul McCullis
Division of McCullis Resources Company, Inc.

Oil, Gas & Mining P O. Box 3248
JOHN R. BAZA Littleton, Colorado 80161-3248
Division Director

Re: Notice of Violation (NOV) dated 8/15/2005

Dear Mr. McCullis:

A Notice of Violation for the State 2-1E well (see attachment A) was issued to
McCullis Resources Company, Inc. (McCullis) by the Utah Division of Oil, Gas &
Mining (the "Division") on August 15, 2005. The NOV was sent certified mail and
signed for by Paul L. McCullis on August 18, 2005. The compliance deadline for the
NOV was September 30, 2005. To date McCullis has not taken the corrective action
required by the NOV.

The Division requests that McCullis contact Michael Hebertson (801-538-
5333) by November 23, 2005 to set a date and time to meet with Division to discuss
how to best resolve the compliance problems sited in the NOV. The Division suggests
that the meeting be scheduled to take place by December 23, 2005.

Failure to comply with this request will result ir the Division pursuing further
actions against McCullis. Further action may include initiation of agency actions to
order full cost bonding, plugging and abandonment of the wells, requests for bond
forfëiture, and civil penalties.

Sincerely,

K. Michael Hebertson
Hearing and Enforcement Manager

cc: Gil Hunt
Dustin Doucet
Well File
SITLA

1594 \Vest North Temple, Suite 1210, PO Box 14580 0, SaltLake City, UT841 14-5801
telephone(801) 538-5340 . fac,simile(801) 359-3940 •TTY(801) 538-7458 •



UTAHDEPARTMENT OF NATURALRESOURCES

Divislon of Oll, Gas &Mining
Oli and Gas Program

1594 West North Temple, Sulte 1210, Box 145801

Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICEOF VIOLATION
STATE OF UTAH

OILAND GAS CONSERVATION ACT
**********************kkkkkk********kkk******

To the following operator:
Name: McCullis Resources Company, inc.
Well(s) or Site(s): State 2-1E API #: __4_3-047-31553

Location: Township B, Range 21E Section 02 , County Ujntah
Date and Time of inspection/Violation: January 1,2005 (d! Midotqht
Mailing Address: Attn: Paul McCullis

P.O. Box 3248

Littleton, Colomdo 80161-3284

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated,1953, as amended, the undersigned authorized representative of the Division of Oil, Gas and Mining
,(Division) has conducted an inspection of the above described site and/or records on the above date and

has found alleged violation(s) of the act, rules or permit conditions as described below.

Description of Violation(s):
Rule R649-3-36, Shut-in and TemporarilyAbandoned Wells - The above referenced well tras been Shut-in
or Temporarily Abandoned (Sl/TA) over 5 years, According to Rule R649-3-36, the overator is reguiredto
suonly the DMalon withreasons for extended Sl/TA thelancithof.time foršxtended ST/TAand proof of we!Ibore Integrity forevery welkŠl/TAqverj2 consecullyarnonths,After 5 yeare etconfitwed31/T the wallsare tobe pluggad omless.good cause is supplied to the Divjaion for extended SJ/TAin additionto the
required information just mentioned.
The Division has initiated several contacts with McCullis Resources Comoanv (McCulls) reouesting this
information. In addition to several chone contacts, letters were sent certified mail to McCullis. A first notice
of non.comoliance dated Februarv 20, 2004 was sent outand sianed for bv Mr. Paul McCullison February24, 2004. A second notice of non-comoliance dated Decernber 2, 2004 was sent out and sianed for by Mr,
Paul McCullison December !7, 2004. To date, McCullis has not responded and has not Drovided the
information reauired by Rule R649-3-36. Accordina to StTLA, this well is not associated witha lease andthe lease coverinELR1LSarea is heldhy gigtÍlüLppartig

Action: For each well subjgttp)hignatickMcCullis shall edher subtnit the infoymation reqyillíU2ylgiti_3-
36, oluq and abandon or olace the well on production. Note: Without a valid lease, the well cannot be put on
1¥041 liûlUllld]IfâbíL¾r.w[[LnüLuftslagrovedfor extendec Sl/TiggLL

Page 1 of



McCullisResources Cornpany, Inc.

January 1, 2005 Notice of Violation

August 15, 2005

This noticeshallremain in effectuntilit is modified,terminated,or vacated by a written noticeof an
authorizedrepresentativeof the directorof theDivision of Oil, Gas and Mining. Failure tocomply with thls
noticewlilresult in the Division pursuing further actions against said operator. Further actions may include
initiation of agency actions toorder fullcost bonding and plugging and abandonmentof wells and requests
for bond forfeitureand civil penalties.

Compliance Deadline: September 30, 2005

Date of Service Mailing: 8/15/2005 Time of Serilce Mailing: 3:00 a.m.
F L 90 0000 6086 9085

Division's Representative Operator or Representative

(if presented in person)

6/2005

Page 2 of
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. me State of Utah
DFPARTMENTOFNATURAl,RESOURCES

MICHAELR.NTYLER

JON M. HUNTSMAN m,
13ivision of Oil Gas and Mining

Governor JOHN IL BAZA
Division Director

GARY R. HERflERT
Lieutenant Governor

February 13, 2008

Certified Mail No.: 7004 2510 0004 1824 5360

Mr. Paul McCullis
McCullis Resources Cornpany, Inc.
5440 South Grape Ln.
Greenwood Village, CO 80121

SUBJECT: 2"" Notice of Violation and Dernand for Full Cost Bonding or Plugging of Well

Dear Mr. McCullis:

A Notice of Violation for the State 2-I E well was issued to McCullis Resources
Company, Inc. (McCullis) by the Utah Division of Oil, Gas & Mining (the "Division") on
November 7, 2005. The compliance deadline for the NOV was December 23, 2005. To date,
McCullis has not taken any of the corrective actions required by the NOV. It is now apparent that
immediate action is necessary to bring this wel into compliance with the requirements of the Oil
and Gas Conservation Act.

Accordig you are hereby Ordered to post Full Cost Bonding for the well
identified in Exhibit "A" or Plug and Abandon the well immediately in accordance with the
Division's requirements. The Division has estimated the arnount of fu¾cost bonding at
$120,666.00 as noted in the Exhibit A. Division authority for requiring full cost bonding is
found under Rules R649-3-1-4.2 & 4.3 Utah Administrative Code (2008). Authority to order the
plugging of this well is found at Rule R649-3-36 Utah Administrative Code (2008).

In the event that you wish to dispute this Order, you may request an inforrnal
adjudication before the Division Director, according to the procedures set forth in R649-10-3 et
seg. The request for hearing must be made within 00 days of receipt ofthis letter. As an
alternative you have the right to request a formal adjudication before the Board of Oil, Gas &
Mining, by filing a petition within 30 days of this notice in accordance with R641-1 et seg.
(2008).

1594 WesŒNorth Temple, Suite 1210, PO Box 145801. Sali Lake City, WP841N-5801
telephone (801) 538-534tí• facsimle (801) 359-3940 - TTY (80 f}538-7458 monungnr utah gav en as a



Page 2
February 13, 2008
2" Notice of Violation and Demand for Full Cost Bonding or Plugging of Well

The Division has made claim on the $20,000.00bond held by SITLA, and will also
hold McCullis Resources Company, Inc., and you, as principal owner of McCulUsResources
Company, Inc., liable for plugging costs in excess of the bond forfeiture. In addition, the
forfeiture ofthe bond and your failure to properly plug and abandon this well may result in the
Division requiring ftd1cost bonding for al other wells operated by you or companies under your
control.

Should you fail to comply with this order within 30 days by posting the bond
required or commencing plugging and abandonment of the well, the Division will proceed to use
the monies held by SITLA and contract for the plugging and abandonment work at your expense.
The Division will also pursue legal proceedings as necessary to collect the additional costs
incurred in completing this work.

You are encouraged to contact the Division and come in for a meeting to negotiate a
settlement and resolution concerning this welL Questionsregarding this matter may be directed
to Mr. Mike Hebertson, Manager of Enforcement and Hearings at 801 538-5333, or to Mr.
Dustin Doucet, Engineer, at 801 538-5281.

K. Michael Hebertson
Manager, Enforcement & Hearings

JS

Enclosure
cc: Compliance File

Steve Alder, Attorney General
Gil Hunt, Associate Director, OGM
Dustin Doucet, Engineer
Earlene Russell, Bonding Agent
LaVonne Garrison, Associate Director,



Exhibit A

McCullis Resources Company, Inc.

Well Name API Number Lease Type Status Years Depth Cost/FL Total Cost
STATE 2-1-E 4304731553 State Shut-In 17 7098 $l7.00
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

--Jf,J,¾,,r MICHAEL R. STYLER

JON M.HUNTSMAN, JR. Executive Director

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA

Lieutenant Governor Division Director

February 4, 2009

CERTIFIED MAIL NO.: 7004 2510 0004 1824 6787

Paul McCullis
McCullis Resources Company, Inc.
5440 South Grape Ln.
Greenwood Village, Colorado 80121

Subject: Division Order to Plug and Abandon the State 2-1-E well operated by McCullis
Resources Company, Inc.

Dear Mr. McCullis:

As of the date of this Order McCullis Resources Company, Inc. has not taken corrective
action for Shut-in and Temporarily Abandoned Notices of Violation (see attachments) sent
certified mail by the Division on August 15, 2005 (received August 28, 2005) and dated
February 13, 2008 (received March 6, 2008).

The Division of Oil, Gas and Mining (the Division) is hereby ordering McCullis
Resources Company, Inc. (McCullis) to Plug and Abandon one well owned by McCullis as
follows:

1. State 2-1-E API No. 43-047-31553

Division authority to order the well plugged is found in The Oil and Gas Conservation
General Rule R649-3-36. The well shall be plugged in accordance with R649-3-24. Within 30
days of receipt of this order McCullis shall submit a notice of intent, for Division approval, to
plug and abandon the well.

Therefore, McCullis has 30 days from receipt of this Order to enter into an agreement
for execution of the Order.

McCullis has the right to appeal the Division Order by filing to the Board of Oil, Gas
and Mining a request for review according to procedures set forth in R649-10-6. A request for
review of a Division Order must be filed with the secretary to the Board, Marianne Burbidge
(801) 538-5302, within 30 days of issuance of the order.

UTAH

DNR

1594 West North Temple, Suite 1210, POBox 145801, Salt Lake City, UT 84114-5801
telephone(801) 538-5340 . facsimile (801) 359-3940 . TTY (801) 538-7458 • www.ogm.utah.gov OIË, GAS &



Page 2
February 4, 2009
Subject: Division Order to Plug and Abandon

In the event McCullis Resources Company, Inc. does not respond to the Division
Plugging and Abandonment Order within 30 days of receipt, the Division will file for a formal
hearing before the Board of Oil, Gas and Mining, as described in the Utah Administrative Code
R641, requesting a Board Order to plug and restore the well site. Should this matter be brought
before the Board, the Division will seek bond forfeiture (R649-3-36), liability for plugging costs
in excess of bond forfeiture amounts (R649-3-1-4) and civil penalties of up to $10,000per day
for each day of violation (Utah Oil and Gas Conservation Act 40-6-11).

Questionsregarding this order may be directed to Clinton Dworshak, Compliance
Manager at (801)-538-5280 or Dustin Doucet, Engineer at (801) 538-5281.

Sincerely,

Clinton Dworshak
Compliance Manager

CD/js
Enclosures
cc: Gil Hunt, Associate Director

Steve Alder, Assistant Attorney General
Dustin Doucet, Engineer
LaVonne Garrison, SITLA
Compliance File
Well File

N:\O&G Reviewed



State of Utah
DEPARTMENT OF NATURAL RESOURCES

; MlCHAEL R. STYLER

JONM.HUNTSMAN,JR. ExecutiveDirector

covernor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

March 12, 2009

Certified Mail No.: 7004 1160 0003 0190 2655

Paul McCulliss
McCulliss Resources Company, Inc.
5440 South Grape Ln. $Ì $
Greenwood Village, Colorado 80121

'¯¡ s 2 / E 2
Subject: State 2-1-E Plugging and Abandonment Extension Request

Dear Mr. McCullis:

The Division of Oil, Gas and Mining (the "Division") received McCulliss Resources Company
("McCulliss") State 2-1-E plugging and abandonment extension request dated March 6, 2009 (received
March 9, 2009). McCulliss requested an extension for the Division Plugging Order (dated February 4,
2009) allowing QuinexEnergy Corporation ("Quinex"),the assumed owner of the mineral lease for the
State 2-1-E, adequate time to review the well file and determine if they wanted to take over operations of
the State 2-1-E well.

I spoke with Mike Hebertson with Quinexyesterday afternoon (March 11, 2009). He informed
me that Quinexdoes not have the lease associated with the State 2-1-E well. I verified this with SITLA,
Newfield Production Company has the lease. In addition, Quinexhas no interest in taking over operations
of the State 2-1-E well.

Based on the above information the Division denies your extension request for the State 2-1-E
Division Plugging and Abandonment Order. Since 30 days from your receipt of the Division Plugging
Order has lapsed you need to respond immediately to the Division regarding your plugging intentions for
the State 2-1-E well. As stated in the February 4, 2009 Division Plugging Order, in the event McCulliss
Resources, Inc. does not respond to the Division State 2-1-E Plugging and Abandonment Order, the
Division will file for a formal hearing before the Board of Oil, Gas and Mining.

Questionsregarding this order may be directed to Clinton Dworshak, Compliance Manager at
(801)-538-5280 or Dustin Doucet, Engineer, at (801) 538-5281.

Sincerely,

Clinton Dworshak
Compliance Manager

cc: Gil Hunt, Associate Director
Steve Alder, Assistant Attorney General
Dustin Doucet, Petroleum Engineer
LaVonne Garrison, SITLA
Compliance File uvan
Well File

DNR
N:\O&G Reviewed Docs\CLD

1594West North Temple,Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone{801) 538-5340 •facsimile (801) 359-3940 •TTY (801)538-7458 • www.ogm.utah.gov OIL, GAS &



State of Utah
DEPARTMENT OF NATURAL RESOURCES

s MICHAEL R. STYLER

JONM.HUNTSMAN,JR. ExecutiveDirector

covernor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor i Division Director

March 24, 2009

Certified Mail No.: 7004 1160 0003 0190 2686

Paul McCulliss
McCulliss Resources Company, Inc. 46 MS 3 i SS )
5440 South Grape Lane '~/ 5 2..1E ŽGreenwood Village, CO 80121

Subject: State 2-1-E Second Plugging and Abandonment Extension Request

Dear Mr. McCulliss:

The Division of Oil, Gas and Mining (the "Division") received McCulliss Resources
Company ("McCulliss") State 2-1-E second plugging and abandonment extension request dated
March 6, 2009 (received March 23, 2009). McCulliss requested an extension for the Division
Plugging Order (dated February 4, 2009) allowing Newfield Exploration Company ("Newfield")
adequate time to review the well file and determine if they wanted to take over operations of the
State 2-1-E well.

I spoke with Newfield's engineer, Tom Funk, last Thursday afternoon (March 19,
2009). He informed me that Newfield has reviewed the well file and has no interest in taking
over operations of the State 2-1-E well. Based on this information please submit a plugging and
abandonment notice of intent (R649-3-24) immediately, for Division approval, to plug the State
2-1-E well.

As stated in the February 4, 2009 Division Plugging Order, in the event McCulliss
Resources, Inc. does not respond to the Division State 2-1-E Plugging and Abandonment Order,
the Division will file for a formal hearing before the Board of Oil, Gas and Mining.

Questionsregarding this matter may be directed to Clinton Dworshak, Compliance
Manager at (801)-538-5280 or Dustin Doucet, Petroleum Engineer, at (801) 538-5281.

Sincerely,

Clinton Dworshak
Compliance Manager

cc: Gil Hunt, Associate Director
Steve Alder, Assistant Attorney General
Dustin Doucet, Petroleum Engineer UTAH
LaVonne Garrison, SITLA
Compliance File

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov OIL, GAS &



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

NA

SUNDRY NOTICES AND REPORTS ON WELLS 6. I NDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use thisform for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to NAdrill horizontal laterais. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL Ü OTHER State 2-1-E

2 NcAMEOLoSPERAeTSOR:urces

Company, Inc. &ÒýŸ• $
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WÍLDCAT:

Box 3248 orry Littleton sex, CO ZIP 80161 (720) 290-9238 Horseshoe Bend
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 2475' FNL 525' FWL COUNTY: Uintah

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNW 2 TS 21E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

4/20/2009 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUGANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUGBACK WATER DISPOSAL
(Submit Original Form Only}

CHANGE WELLSTATUS PRODUCTION(STARTIRESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: DOSignation of Aqent
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

McCulliss Resources hereby designates Mountain Oiland Gas, Inc., box 1574, Roosevelt, Utah 84066 as its agent, with all
attendant authority and for all purposes, in the matter of the plugging and abandonment and location reclamation of the well
named above.

NAME(PLEASE PRINT) Paul L. McCulliss TITLE

SIGNATURE , DATE 4/20/2009

(This space for State use only)

RECEIVED
APR27 2009

(5/2000) (See Instructions onReverse Side)

DIV.0FOlL,GAS&



STATE OF UTAH FORM 9

O DEPARTMENT OF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

ML 38354

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN,ALLOTTEE OR TRIBE NAME:

7. UNITorCAAGREEMENTNAME:
Do not use thisform for proposals to drill new wells, significantly deepen existingwells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER

8 WELL NAMEand NUMBER:

2. NAME OF OPERATOR: 9. API NUMBER:

McCulliss Resources Company, Inc 4304731553
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, ORWILDCAT:

agent P.O. Box 1574 Roosevelt Ut 84066 (435) 650-5387 Horseshoe Bend
4. LOCATION OF WELL

FOOTAGESATSURFACE: 2,475' FNL 525' FWL COUNTY: Uintah

QTR/QTR, SECTION. TOWNSHIP, RANGE, MERIDIAN: SWNW 2 7s 21e u STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CtDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submitin Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date ofworkcompletion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL S TE OTHER:

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show allpertinentdetails including dates, depths, volumes, etc.

See attached procedure and profile.

COPYSENTTOOPEMTOR RECEIVED

oate:Ed 3 20 1 MAYO7 2009
initials: DIV.OFOIL,GAS&MINING

NAME (PLEASE PRINT) CI Ord Murray TITLE Mountain Oil and Gas, Inc. agent for McCulliss

SIGNATURE DATE 5/7/2009

(ThisspaceforStateuseonly) APPROVEDBY THE MATE
OF UTAH DIVISION OF
OIL, GAS, AND MINING

DAT :



McCulliss Resources
State 2-1-E

T. 7S R. 21E Sec. 2 SWNW
43-047-31553

P&A Procedure

Step
1 Move in, rig up service unitand allied equipment
2 Blow well down and circulate w/produced water to killwell as necessary.
3 Nipple down well head. Nippleup BOP. Run in hole picking up 2 3/8 tbg to tag fill. Pull

out of hole w/2 3/8 tbg tallyingto see where fillis located.
4 Pickup carbide tippedblade bit if necessary toclean out fill. Trip in hole w/2 3/8" tbg

and clean out as necessary to cement above CIBP set at 3,660'. Pump 10 sack cement
balance plug immediately above CIBP and cement @3,660'. Skip thisstep if no fill
encountered.

5 Run in hole w/2 3/8" tbg open ended and pump 10 sack cement balance plug
immediately above CIBP and cement @3,660'. Tag balance plug if necessary. Pull out
of hole wl2 3/8" tbg.

6 Run in hole w/gauge ringon sandline to top of Uinta perforations @3,321'. If gauge
ring willnot go, pick up 4.75" bladed milland 5 1/2" casing scraper and run in hole w/2
3/8" tbgand clean out to 3,300'. Pull out of hole with 2 3/8" tbg.

7 Pick up 5 1/2" 15.5# cement retainer and run in hole w/2 3/8" tbgand set retainer @
3,250'. Squeeze w/20 sacks cement below cement retainer w/5 sack cement balance
plug set above retainer. Pull out of hole with2 3/8" tbg.

8 Rig up electric line and perforate 4 .50 holes @1,850'.
9 Pick up 5 1/2" 15.5#cement retainer and run in hole w/2 3/8" tbgand set retainer @

1,800'. Squeeze w/28 sacks cement below cement retainer w/5 sack cement balance
plugset above retainer. Pull out of hole with2 3/8" tbg.

10 Rig up electric line and perforate 4 .50 holes @430'.
11 Pick up 5 1/2" 15.5# cement retainer and run in hole w/2 3/8" tbgand set cement

retainer @380'. Squeeze w/20 sacks cement below cement retainer w/5 sack cement
balance plug set above retainer. Pull out of hole wl2 3/8" tbg.

12 Nipple down BOP. Cut offwell head. Use 1" pipe to circulate9 sacks cement balance
plug to surface in 8 5/8" X 5 1/2"annulus and 5 eackcement balance plug to surface
inside 5 1/2".

13 Weld dry hole marker with identification required by State regulations onto casing as per
SITLA and State requirements.

14 Reclaim location per SITLA lease



McCulliss Resources 9 sacks cement balance plug
P&AProfile in 8 5/8" X 5 1/2" annulus and
State 2-1-E- 5 sacks balance plug inside 5

12 1/4" hole
APl# 43-047-31553 1/2"

SWNW Sec. 2, Twp. 7 S, Rng. 21E
Uintah County, Utah 8 5/8 24# @380' W/

4 XX & 260 sks. Class A
5/7/2009 (Source: comp. report)

4 .50 perfs @430'. CICR @
380' w/20 sacks cement
sqeezed below and 5 sacks
above

4 .50 perfs @ 1,850'. CICR
@ 1,800' w/28 sacks /

Cement topunknown. Approvedcement squeezed below APD called for Uinta zone to beand 5 sacks above protected @approximately2,500'

CICR @ 3,250' w/20
sacks cement 7 7/8" hole |
squeezed below and 5
sacks above

Uinta perfs @ 3,321'-3,559'

10 sks. cement placed
immediately above CIBP 9/9/91sundry: CIBP@3,660' w/2 sks.

and 2 sks. cement set cmt. on top.
previously. 4/4/85 completion report (page

22 of State scanned well file)
shows top of Green River @
3,500'. Page 39 of the Uinta
completion report dated 9/9/91

Lower Green River shows the top of the Green River
perfs 6,623'-6,986' @4,280'

= 5 1/2" 15.5# @7,067'
Â k w/720 sks. Class "H"

(Source: Comp. report)

TD @7,098' (Source: Comp.



State of Utah
DEPARTMENT OF NATURAL RESOURCES

MlCHAEL R. ST YLER

JON M. HUNTSMAN, JR. Executive Director

oovernor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

CONDITIONS OF APPROVAL
TO PLUG AND ABANDON WELL

Well Name and Number: State 2-1-E
API Number: 43-047-31553
Operator: McCullissResources Company, Inc.
Reference Document: Original Sundry Notice dated May 7, 2009,

received by DOGM on May 7, 2009.

Approval Conditions:

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please
call Dan Jarvis at 801-538-5338.

2. Cement for plugs shall be Class G mixed at 5.0 gallsk with a yield of 1.15 cf/sk.

3. Amend Plug #4: 26sx minimum of cement shall be pumped below CICR instead of
20sx.

4. All annuli shall be cemented from a minimum depth of 50' to the surface.

5. Surface reclamation shall be done in accordance with R649-3-34 - Well Site Restoration.

6. All requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply.

7. If there are any changes to the procedure or the wellbore configuration, notify Dustin
Doucet at 801-538-5281 (ofc) or 801-733-0983 (home) prior to continuing with the
procedure.

8. All other requirements for notice and reporting in the Oil and Gas Conservation General
Rules shall apply.

May 13, 2009
Dustin K. Doucet Date

. UTAH
Petroleum Engmeer DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov OIL, GAS &



5RMOO9 Wellbore Diagram r263

API Well No: 43-047-31553-00-00 Permit No: Well Name/No: STATE 2-1-E

Company Name: MCCULLISS RESOURCES CO., INC.

Location: See: 2 T: 7S R: 21E Spot: SWNW String Information
Coordinates: X: 625063 Y: 4455411 Bottom Diameter Weight Length /

String (ft sub) (Inches) (Ib/ft) (ft)
Field Name: HORSESHOE BEND HOL1 380 12.25
County Name: UINTE SURF 380 8.625 24

Cement

75
15.5

Surface 25 in. @380 ft.
ti

e 2.25 in. @380 ft.

CemenntInfornuttion

1 Ob)
Class Sacks

/D 7067 2500 49, H 720

SURF 380 0 A 260

Perforation Information

35 o Top Bottom(Ío (ft sub) (it sub) Shts/Ft No Shts Dt Squeeze

Formation Information
Formation Depth
UNTA 0
GRRV 3500

Cement kom 7067 R. to 2500 ft.

Production: 5.5 in. @7067 ft.

Hole: Unknown

Hole: 7.8 5 in. @7098 ft.

T I 7098 TVD: PBTD:

Page



McCulliss Resources Company, Inc.
through its agent for P&A:
Mountain Oil and Gas, Inc.
P.O. Box 1574
Roosevelt, Utah 84066

State of Utah
Division of Oil, Gas and Mining 3 f y73
P.O. Box 145801 ..L
Salt Lake City, Utah 84114-5801

Subject: P&A of State 2-1-E Well, T. 7S R. 21E Sec. 2 SWNW

May 7 , 2009
Dear Mr. Dworshak,

In response to your letter of March 24, 2009 it is proposed that the DOGM and McCulliss
Resources enter into an agreement whereby it is agreed that McCulliss Resources will plug and
abandon the State 2-1-E prior to August 1, 2009. Concurrently with this letter Mountain Oil and
Gas, Inc., McCulliss' agent for P&A has submitted for DOGM approval a sundry notice outlining
the proposed P&A procedure. Is this acceptable?

Sincerely,

Clifford Murray
Field Supervisor
Mountain Oil and Gas, Inc.
435-650-5387

RECEiVED
MAY1 12009

DiV.0F0lL,GAS&



O STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING S. LEASE DESIGNATION AND SERIAL NUMBER:

ML38354

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

1 UNIT or CA AGREEMENT NAME:
Do not use this form ier proposais to dv¾ new we½s, sigräicantWdeepenexisung we½s betem onent bodewhoke depth, menter piegged wees, of to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:

OIL WELL GAS WELL OTHER State 2-1-E
2. NAMEOF OPERATOR: 9. API NUMBER:

McCuniss Resources Company, Inc. 4304731553
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10, FIELDAND POOL, OR WILDCAT:

P.O. Box 1574 (Agent) Roosevelt UT 84066 (435) 650-5387 Horeshoe Bend
4. LOCATION OF WELL

FOOTAGESATSURFAce 2,475' FNL & 525' FWL COUNTY: Uintah

QTRIQTR.SECTION.TOWNSHIP.RANGE. MERIDIAN: SWNW 2 7S 21E STATE
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACfDíZE DEEPEN REPERFORATE CURRENT FORMATION
O NOT1CEOF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATFONS RECLAMATIONOF WELL SITE OTHER:
11/9/2009 O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATlONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Well was plugged 09/03/09 -09/09/09.

1. TIH and tag TOC on existing CIBP @3,660' w/2 sx cmt on top.
2. Plug # 1, w/existing CIPB @ 3,660', spot 10 sxs Class B cement (11.8 cf) inside csg from 3,655' up to 3,567'.
3. Set CR @3,248'.
4. Plug #2, w/CR @ 3,248', mix and pump 25 sxs Class B cement (29.5 cf), squeeze 20 sxs below the CR and

leave 5 sxs inside casing above CR up to 3,204'.
5. Perforate 3 holes @ 1,850'.
6. Set CR @ 1,790'.
7. Plug # 3, w/CR @ 1,790', mix and pump 33 sxs Class B cement (39.9 cf), squeeze 21 sxs outside casing and and leave

leave 12 sxs inside csg up to 1,746' to cover the BMWSC zone.
8. Perforated 3 holes @430'.
9. Plug #4, mix 137 sxs Class B cement (161.6 cf) and pump down the 5.5" csg from 430' to surface.

10. Cutoff weithead and install P &A marker.

Surface Reclamation: Drag location to prepare for seed. Spread seed with broadcast spreader (see attached tag for seed
mixture). Drag location with harrow to cover seed.

NAME(PLEASE NT) RaSchelle Richens TITLE RegUlatory Agent

SIGNATURE DATE 11/24/2009

(This space for State use only)

RECEIVED
NOV3 O2003

(5/2000) (See Instructions on Reverse Side)

DIV.0F0lL,GAS&



NIX#:7890 isms

UMOR

PUE ŒRM+Ð© ORISIN

18.39 SHADSCALESALTEUSH VNS 48.00 + 0.00 - TZ UT

12.61 FOURWINSSALTEUSH VNS 70.00 + 0.29 - TZ NM

9.81 NEETJLEANDTHREAD UNS 90.¾ + 0.¾ - TZ CO

9.20 SQUIRRELTRIL UNG 96Æ + 400 - TI

8.92 INDIANRIŒGUSS RIMROCK 99.W + 100 - TZ MT

2.48 RUBBERRABBITERUSH UNS 89.W + LW - TZ NV

1.97 BLRCKSAGEBRUSH VNS 56.W + &W - TZ UT

L17 MUNRD'SBLOBEMALLDW UNS 94Æ + 400 - TZ UT

406 Other Crop Date Tested: 06/15/2009

35.30 Inert Matter Restricted Weed:None

LOS WeedSeed ¾HardSeed: 3.80
ETWEIGHT:45.313S.BULK

22. LBS.PLS

SHIPTO: L F.A. # 61
WESTHIGHWAY40
RDOSEVELT,UT
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