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SPUDDED IN:

COMPLETED: PUT TO PRODUCING:
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Form 3160~3 SUBMIT IN TRIPLICATE® Form approved.
(November 1983) (Other instructions on Budget Bureau No. 1004—-0136

(formerly 9—331C) UNITED STATES reverse side) Expires August 31, 1985
DEPARTMENT OF THE INTERIOR - 5. LEASE DESIGNATION AND SERIAL NO.

BUREAU OF LAND MANAGEMENT U-08424A
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | & ™ °ras atiorrss on mamme Nauz

v

la. TYPEX OF WORK

DRILL X DEEPEN [ 'PLUG BACK [] 7. UNIT AGEEEMINT NAME

b. TYPE OF WELL r} - -
oIL GAS SINGLE MULTIPLE
WELL WELL OTHER zoxe - [X ZONE t"“"“ OR LEASE NAME
2. NAME OF OPERATOR Oul Springs Unit
TXO Production Corp.  Attn: Terry L. Blankenship B WELL No.
3. ADDRESS OF OPERATOR ##9
1800 Lincoln Center Building, Denver, Colorado 80264 T0. FIELD AND FOOL 0F WIiLDCAT
4. LOCATION oF WILL (R t location clearl di d ith Stat i ts.* SAildeats
LOCATION ¢ (Report locatlon clearly and {n accordance with any e requirements.*) ore -SP/e/tUéS,
. 11, .. T., B., M., .
1589" FNL, 2442' FEL Section 4-T12S5-R24E ‘34 AhD sURvEY g s BLK
At proposed prod. zone - 6u)
Sec. 4-T125-R24E
14. DISTANCE IN MILES AND DIRKECTION FROM NEAREST TOWN OR POST OFFICE® 12. COUNTY OR PARISH| 13. STATE
Approximately 24 miles south of Bonanza, Utah Uintah Utah
15. Eéscrerr:g: l;go:_(tpggggsm' 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED
ATION NEA
PROPEETY OB LEASE LINE, FT. 1589’ 599.8 TO THIS WELL 640
(Also to nearest drig. unit line, if any) Y 4@
18. DISTANCE FROM PROPOSED LOCATION® 19. PROPOSED DEPTH 1 4 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED, 2718'
OR APPLIED FOR, ON THIS LEASE, FT. 10,300 n Rotary
17l
21. ELEVATIONS (Show whether DF, RT, GR, etc.) P’ 22. APPROX. DATE WORE WILL START*
5809' GR September 15, 1984
23. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
12 1/4" 9 578" 36.04# 400" 200 sacks
7 778" 4 I1/Z" 13.5F 10,3007 700 sacks

RECEIVED
AUG 17 .1984

| DIVISION OF.
APPROVEDBYTHESTATE .~ GAss&wmne
OF UTAH DIVISIONOF - =

IN ABOVE sr_’xgz‘xﬁssca(ai Pnopdbsupnocmu: If propbsal 18 to deepen or plug back, give data on present productive rone and proposed new productive
zone. : It 'prpbosa‘ic 18 to drill. or: déepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

_Preventer program,. {f any.. -
e T
o7 SIGNED .. gé‘ A s ytud
. T IRGE s PJasnner
" (This.spdée for Federal or State office use)

rresDist. Drlg. &.Production Eng. pare Z//J/Eg/

APPROVAL DATE

PERMIT NO.

APPROVED BY TITLE DATE _
CONDITIONS OF APPROVAL, IF ANY :

*See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false. fictitious or fraudulent statements or representations as to any matter within its furisdiction.
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DRILLING PLAN

DATE: August 15, 1984
WELL NAME: Oil Springs Unit #9

SURFACE LOCATION: 1589' FNL, 2442' FEL Sec. 4-T12S-R24E
Uintah County, Utah

FEDERAL OIL & GAS LEASE NO.: U-08424A

TXO Production Corp. is covered by Nationwide Bond No. 679 F 434 A.

. DRILLING PROGRAM

1. SURFACE FORMATION: Green River

2, ESTIMATED FORMATION TOPRS:

Wasatch 1969
Mesaverde 2632!
Dakota 10,000
Total Depth 10,300°

3. ESTIMATED DEPTH AT WHICH OIL, GAS, WATER OR OTHER MIN-
ERAL BEARING ZONES ARE EXPECTED TO BE ENCOUNTERED:

Expected Gas Zones: Wasatch 1969’
Mesaverde 2632'
Dakota 10,000’

4, PRESSURE CONTROL EQUIPMENT:

A. After surface casing is set, a double ram-type blowout preventer with
blind rams and pipe rams, with minimum working pressure of 3000 P.S.I.,
which is greater than the anticipated bottomhole pressure of 2500 P.S.I.,
will be installed. See Exhibit 1.

B. A choke control, fill and kill lines with minimum working pressure of 3000
psi will be installed.

C. The equipment in A and B will be pressure-tested to 3000 psi before
drilling surface pipe cement, and the blowout preventer will be tested for
proper operation daily and during trips.



10.

11.

CASING PROGRAM: AS PER FORM 3160-3.

CEMENTING PROGRAM:

A. Cement will be circulated to the surface when cementing surface casing.
The estimated maximum cement volume required is annular volume plus

100% excess.

B. All hydrocarbon zones potentially capable of economic production will be
cemented off.

MUD PROGRAM:
A. 0-5000' Native mud
5000'-10,300' LSND mud at 8.8-9.1 lbs./gallon with vis-
cosity of 35-45, WL < 10cc.

B. Mud flow will be monitored via pit level indicator.

CORING, LOGGING, TESTING PROGRAM:
A. No coring is anticipated.

B. Logging program will consist of: DIL-SFL from TD to surface pipe. FDC-
CNL-GR-CAL from TD to surface pipe.

C. Testing of all significant shows is anticipated.
ABNORMAL CONDITIONS:

A. No abnormal pressures or temperatures are expected.

B. No hazardous gases such as HyS are expected.
AUXILIARY EQUIPMENT

A. A kelly cock will be used.

B. A float valve will be run in the drill string above the bit.

C. A sub with full opening valve will be kept on the derrick floor to stab into
DP when kelly is not in use.

ANTICIPATED STARTING DATES:

Start location construction September 10, 1984
Spud date September 15, 1984
Complete drilling October 15, 1984

Completed November 1, 1984



12.

COMPLETION:

A completion rig will replace the drill rig for this phase of the proposed
program should the well prove to have commercial potential. Productive
zones will be perforated, tested and treated as necessary. Gas will be flared
during testing, and any produced water will be contained in the drilling reserve
pit. The extent of treatment of a zone, such as acidizing and/or fracing can
only be determined after the zone has been tested. A full completion program
will be furnished, if required, after drilling and logging.
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II. SURFACE USE PROGRAM

EXISTING ROADS

A.

Route and distance from nearest town or locatable reference point to where
proposed access route leaves main road: From Bonanza, Utah, proceed
approximately 5 miles south on the White River Shale Oil Company high
standard paved road (Highway 45). After crossing the White River,but before
passing the White River Oil entrance sign, turn left onto a dirt road marked
by a BLM road sign (Baxter Pass). Proceed 3.7 miles to a fork. Turn right
and proceed 8.7 miles southwest towards Rainbow, Utah. Take the right fork
(towards Kings Well) and proceed 5.5 miles to a fork. Take the left fork south
2.5 miles to the staked location which straddles the road.

Access route to location color coded in red and labeled. Refer to Exhibit 2.

For development well, all existing roads within one mile color coded in yellow.
Refer to Exhibit 3.

Plans for improvement and maintenance of existing roads: The existing roads
should not require any upgrading. During wet periods some maintenance may
be necessary to allow passage by drilling rigs and well servicing vehicles. Dry
periods may necessitate watering portions of the road to control dust.

PLANNED ACCESS ROAD

The proposed well pad straddles the existing access road; no new access road is
required.

LOCATION OF EXISTING WELLS

Exhibit 4 is a one-mile radius locating and identifying the following:

A. Water Wells-None

B. Injection Wells-None

C. Abandoned Wells-Oil Springs Unit #6 Sec. 33-T11S-R24E
Oil Springs Unit #2 Sec. 3-T125-R24E
Oil Springs Unit #3 Sec. 4-T12S-R24E

Disposal Wells-None

Producing Wells-None

Drilling Wells-None

Shut-in Wells-Oil Springs Unit #7 Sec. 4-T125-R24E

Injection Wells-None

LOnMo



LOCATION OF EXISTING AND/OR PROPOSED FACILITIES

A. Proposed on-well-pad production facilities, if well is successfully completed
for production.

1. Proposed facilities and attendant lines in relation to the well pad. Refer
to Exhibit 5.

2. Dimensions of facilities: Refer to Exhibit 5.

3. The production facilities will include a production pit, a production unit,
a meter run, and if necessary, a dehydrator. It is anticipated that the
meter and dehydrator will be owned, installed, and maintained by the gas
purchaser. The proposed location of these facilities is shown on Exhibit
6. The pit will be located in cut, will contain all water production and
be built in accordance with NTL-2B IV.4. specifications for disposal of
less than five barrels of produced water per day. In the event the
volume of produced water exceeds 5 BWPD, TXO will investigate
alternate disposal methods and obtain approval as required by NTL-2B.
All connection work will be done by an oil field service company using
standard oil field materials and practices.

4. Protective devices and measures to protect livestock and wildlife: The
water production pit and blowdown pit will be fenced with barbed wire
to protect livestock and wildlife.

B. Off-well-pad production facilities.

No off-well-pad facilities, other than the existing gas pipeline, are anticipated.

LOCATION AND TYPE OF WATER SUPPLY

A. Location and type of water supply: TXO Production is considering the
following water sources:

1. The use of produced water from Oil Springs Unit #7 well, located in
the SE/4 SE/4 Section 4-T12S-R24E.

2. Water may be obtained from two locations on the White River,
located in the SW/4 NE/4 Section 2-T10S-R24E or NW/4 NW/4
Section 11-T10S-R22E.

3. TXO may use water from Evacuation Creek, located in the NW/4
NE/4 Section 7-T11S-R25E.

The source chosen may depend on time of year and water availability.

B. Method of transporting water: The water will be hauled in trucks by a
certified water hauler.

C. If water well is to be drilled, so state: No water well is contemplated.
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SOURCES OF CONSTRUCTION MATERIALS

A.

Show information either on map or by written description: TXO
anticipates that cuts on location will furnish sufficient quantities of
materials to construct a level location. Topsoil will be stockpiled on the
west bids of the pad for later use during rehabilitation on the disturbed
areas. Excess excavated material from cuts will be stockpiled on the east
side of the reserve pit. Refer to Exhibit 6.

Identify if from Federal or Indian Land: The affected land is Federal and
under the jurisdiction of the Bureau of Land Management.

METHODS OF HANDLING WASTE DISPOSAL

A.

B.

Cuttings will be contained and disposed of in the reserve pit.

Drilling fluids will be contained and disposed of in the reserve pit. While
drilling with air or gas, a dust arresting system will be installed on the
blow line.

Produced fracing fluids will be directed to the reserve pit for evaporation.
Sewage: A portable chemical toilet will be on location during operations.

Garbage and other trash will be placed in a trash bin and removed to a
sanitary landfill upon completion.

Protective Devices: The flare pit.(if necessary) will be fenced and flagged
to protect animals. The drilling reserve pit will be fenced on three sides
during drilling, and on the fourth side prior to the rig maoving off location.
If any oil is in the reserve pit, it will be removed and overhead flagging
will be installed.

Statement regarding proper cleanup when rig moves out: When the rig
maves out, all trash and refuse will be removed from the location and
hauled to a sanitary landfill. All pits will be filled after being allowed to
dry out and the area restored as under Item 10 of this plan.

ANCILLARY FACILITIES

Identify all proposed camps and airstrips on a map as to their location, area
required and construction methods: None planned.

WELL SITE LAYOUT ATTACHMENT AND PROPOSED RIG LAYOUT

A.

B.

Cross section of drill pad with cuts and fills: Refer to Exhibit 6.

Location of mud tank, reserve pit, trash bin, pipe racks and other
facilities: Refer to Exhibit 6.
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11.

12.

Statement regarding pit lining: Reserve pit will be unlined. However, if
the sub-surface structure is too porous or is highly fractured, a 4 to 6 inch
layer of bentonite or a plastic liner will be placed in the pit to prevent
excessive seepage and possible groundwater contamination.

PLANS FOR RESTORATION OF SURFACE

A.

Backfilling, leveling, contouring, and waste disposal: Upon completion of
the well, the site will be cleared of all debris and the mouse and rat holes
filled. The reserve pit will be allowed to dry by evaporation and then will
be backfilled. Cuttings, drilling muds, and other spent materials directed
to the reserve pit pursuant to Item 7 above will be buried in the pit when
it is backfilled. Disturbed areas of the pad not needed for production
facilities will be graded to an appearance consistent with the natural
contours, covered with topsoil, disked, and reseeded with a seed mixture
recommended by the BLM. If the well is not commercially productive,
the entire pad will be reclaimed as described above.

Timetable for commencement and completion of rehabilitation operations:
Rehabilitation will commence when drilling operations are completed, ap-
proximately November 1, 1984, and will be completed within about one
year. It is anticipated that seeding of the recontoured pad would be
performed in the Fall following pit backfill and recontouring operations.

SURFACE OWNERSHIP

The well pad is located in Uintah County, Utah on federally owned lands. The
affected lands are administered by the Bureau of Land Management.

OTHER INFORMATION

General description of:

A.

Topography, soil characteristics, geclogic features, flora, fauna: The well
site is located on flat sloping ground. The soil in the area consists of a
silty loam. Vegetation is comprised of big sagebrush, four-winged salt
brush, and native grasses. Animals inhabiting the area include deer, small
mammals, and birds.

Other surface-use activities include: oil and gas production and livestock
grazing.

Proximity of water, occupied dwellings, archeological, historical or cultural
sites: There are no live streams in the area. A wash runs beside the
location, however, it is only seasonal. There are no occupied dwellings in
the area. A cultural resource survey has been completed and the results
forwarded to the proper Resource Area Office of the BLM.
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DATE:

LESSEE'S OR OPERATOR'S REPRESENTATIVES AND CERTIFICATION

A.

Name, address and phone number of the lessee's or operator's field rep-
resentative who is responsible for assuring compliance with the approved
surface use and operations plan.

R.E. Dashner

District Drilling & Production Manager
TXO Production Corp.

1800 Lincoln Center Building

1660 Lincoln Street

Denver, Colorado 80264

(303) 861-4246 - Business

(303) 690-5658 - Residence

Comments regarding the content of this plan or arrangements for an on-site
inspection should be directed to:

Terry L. Blankenship
Environmental Scientist

TXO Production Corp.

1800 iLincoln Center Building
1660 Lincoin Street

Denver, Colorado 80264
(303) 861-4246 - Business
(303) 988-9343 - Residence

I hereby certify that I, or persons under my direct supervision, have
inspected the proposed drill site and access route; that [ am familiar with
the conditions which currently exist; that the statements made in this plan
are, to the best of my knowledge, true and correct; and that the work
associated with the operations proposed herein will be performed by TXO
Production Corp. and its contractors and subcontractors in conformity with
this plan and the terms and conditions under which it is approved. This
statement is subject to the provisions of 18 U.S.C. 1001 for the filing of
a false statement.

August 15, 1984

NAME AND TITLE: Q%vﬁ‘& &QM,QM\ ]

Ronald E. Dashner
District Drilling and Production Manager
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Reclaimed Reserve Pit
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Pit: will be 10" x 10" x 6' deep and will be surrounded by fence.

Sacrificial magnesium anodes will be used, if necessary, to control corrosion.

All pipelines will be coated and wrapped, then buried.

A surface mounted high/low safety shutdown system will be installed.

The separator will be an ASME coded vessel.
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RECONCTLE -WELL NAME AND LOCATION ON APD AGAINST SAME DATA ON PLAT MAP.

AUTHENTICATE LEASE AND -OPERATOR INFORMATION

P//» VERTFY ADEQUATE AND PROPER BONDING

AUTHENTICATE IF SITE IS IN A NAMED FIELD, EIC.

APPLY SPACING CONSIDERATION

c-3-c

’/////CHECK DISTANCE TO NEAREST WELL.

CHECK OUTSTANDING OR OVERDUE REPCRTS FOR OPERATOR'S OTHER WELIS.

/////* IF POTASH DESIGNATED AREA, SPECIAL LANGUAGE ON APPROVAL LETTER

IF IN OIL SHALE DESIGNATED AREA, SPECIAL APPROVAL LANGUAGE.

VERIFY LEGAL AND SUFFICIENT DRILLING WATER

. @




k‘ )‘ STATE OF UTAH Scott M. Matheson, Govermor

v NATURAL RESOURCES Temple A. Reynolds, Executive Director

Oil, Gas & Mining Dianne R. Nielson, Ph.D., Division Director
4244 State Office Building » Salt Lake City, UT 84114 - 801-5633-5771

- August 28, 1984

TX0 Productin Corporation
1800 Lincoln Center Bldg.
Denver, Colorado 80264

Attention: Terry L. Blankenship

Gentlemen:

RE: Well No. 0il Springs Unit #9 - SWNE Sec. 4, T. 12S, R. 24E
1589" FNL, 2442' FEL - Uintah County, Utah

Approval to drill the above referenced gas well is hereby granted in
accordance with Section 40-6-18, Utah Code Annotated, as amended 1983; and
predicated on Rule A-3, General Rules and Regulations and Rules of Practice
and Procedure, subject to the following stipulations:

1. Prior to commencement of drilling, receipt by the Division of
evidence providing assurance of an adequate and approved supply of
water. '

In addition, the following actions are necessary to fully comply with this
approval: ‘

1. Spudding notification to the Division within 24 hours after drilling
operations commence.

2. Submittal to the Division of completed Form OGC-8-X, Report of Water
Encountered During Drilling.

3. Prompt notification to the Division should you determine that it is
necessary to plug and abandon this well. Notify John R. Baza,
Petroleum Engineer, (Office) (801) 533-5771, (Home) 298-7695 or
R. J. Firth, Associate Director, (Home) 571-6068.

an equal opportunity employer « please recycle paper
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TX0 Production Corporation
Well No. 0il Springs Unit #3
August 28, 1984

4. This approval shall expire one (1) year after date of issuance unless
substantial and continuous operation is underway or an application
for an extension is made prior to the approval expiration date.

The API number assigned to this well is 43-047-31540.

Sincerely,

~¢irth .
Associate Director, 0il & Gas

as
Enclosures
cc: Branch of Fluid Minerals
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UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

SUBMIT IN TRIPLICATE®*
{Other instructions on

Form approved.
Budget Bureau No. 10040136
Expires August 31, 1985

5. LEASE DESIGNATION AND SERIAL NO.

U-08424A

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

7. UNIT AGEREEMENT NaAME

1a. TYPE OF WORK
DRILL X DEEPEN [] PLUG BACK []
b. TYPE OF WELL
OIL GAS SINGLE MULTIPLE
WELL WELL OTHER ZONE ZONE
2. NAME OF OPERATOR

Attn: Terry L. Blankenship

TXO Production Corp.

8. FARM OR LEASE NAMEK

il Springs Unit

. ADDRESS OF OPLRATOR

1800 Lincoln Center Building, Denver, Coforado 80264

9. WELL NO.

#9

. LOCATION or WILL (Report location clearly and {n accordance with any State requirements.*) /

At suriace
1589' FNL, 2442' FEL. Section 4-T125-R24E

At proposed prod. zone

\\)V

‘5‘})

10. FIELD AND POOL, OR WILDCAT

Wildcat

11. sSEC, T., R., M., OR BLK.
AND BURVEY OR ARKA

Sec. 4-T125-R24E

14. DISTANCE IN MILES AND DIRECTION FROM NEARKST TOWN OR POST OFFICK® 12. COUNTY OR PARISH| 13. STATE
Approximately 24 miles south of Bonanza, Utah Uintah Utah
15. %sc'u_xrr:g: ;%o:anpxgggsso‘ 16. No. OF ACRES IN LEABE 17. NO. OF ACRES ASSIGNED
A AR
PROPEETY OR LEASE LINE, FT. 1589’ 599.8 TO THIS WELL 640
(Also to nearest drig. unit line, if any) H}]
18. DISTANCE FROM PROPOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED, '
OR APPLIED FOR, ON THIS LEASE, FT. 2718 10,300' Q Rotary
21. ELEVATIONS (Show whether DF, RT, GR, ete.) - 1 22, APPROX. DATE WORK WILL START®
5809' GR September 15, 1984
23.

PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SBIZE OF CASING WEIGHT PER FOOT SETTING DEPTH

QUANTITY OF CEMENT

12 1/4" 9 5/8" 36.04# 400"

200 sacks

7 7/8" 4 172" 13.5% 10,3007

ZUU sacks

s
S “
g

RECEIVED = .

SEP19 1984

DIVISION OF OlL
GAS & MINING

L4

‘ta:»‘v,mue 17 1984

b
Lo
f\‘\

DIVISION OF OlL
GAS & MINING

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new productive

Z0.
pr

ne, 1If proposal i{s to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths.

eventer program, if any.

Give blowout

24.

SIGNED -E . ashner

mrel?ist. Drlg. &.Production Eng.  pare y{//-f/f%

Title 18 U.S.C. Sectio

O, i sk a pffer Gineiss

(This space for Federal or State office use)

APPROVAL DATE

PERMIT NO.

APPROVED y%/

rief-—— _ DISTRICT MANAGER

DATR

CONDITIONS OF APPROVAL, IF ANY:

CORWTIGNS 6F APPEDI L ATIAGHED
BE Povn—n " {"'("

Tor *See |nsh€::chons On Reverse Side

[ e

NOT OF APPREOVAL

n 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
Fimtitimie mr frandnlant ctatemante Ar ranracantatinmd 2 th anv matter within ite inriadiction



CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Company TX0 Production Corporation Well No. 9
Location Sec. 4 T 128 R 24E Lease No. U—-08424A
Onsite Inspection Date 9-06—-84

All lease and/or unit operations will be conducted in such a manner that
full compliance is made with applicable laws, regulations (43 CFR 3100),
Onshore 0il and Gas Order No. 1, and the approved plan of operations. The
operator is fully responsible for the actions of his subcontractors. A copy
of these conditions will be furnished the field representative to insure
compliance.

A. DRILLING PROGRAM

1. All fresh water and prospectively valuable minerals (as described
by BLM at onsite) encountered during drilling, will be recorded by
depth and adequately protected. All oil and gas shows will be
tested to determine commercial potential.

2. Pressure Control Equipment

In accordance with API RP 53, 3,000 psi working pressure BOP stacks
shall be equipped with an annular bag-type preventer. Prior to
drilling out the surface casing shoe, the annular-type preventer
shall be tested to 1,500 psi.

BOP and choke manifold systems will be consistent with API RP 53.
Pressure tests will be conducted before drilling out from under all
casing strings which are set and cemented in place. Blowout
preventer controls will be installed prior to drilling the surface
casing plug and will remain in use until the well is completed or
abandoned. Preventers will be inspected and operated at least
daily to ensure good mechanical working order, and this inspection
recorded on the daily drilling report. Preventers will be pressure
tested before drilling casing cement plugs.

The District Office should be notifed, with sufficient lead time,
in order to have a BLM representative on location during pressure

testing.

3. Casing Program and Auxiliary Equipment

The District Office should be notified, with sufficient lead time,
in order to have a BLM representative on location while running all
casing strings and cementing.



Mud Program and Circulating Medium

No chromate additives will be used in the mud system on Federal and
Indian lands without prior BLM approval to ensure adequate
protection of fresh water aquifers.

Coring, Logging and Testing Program

Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log"” (Form 3160-4) will be
submitted not later than 30 days after completion of the well or
after completion of operations being performed, in accordance with
43 CFR 3164. Two copies of all logs, core descriptions, core anal-
yses, well-test data, geologic summaries, sample description, and
all other surveys or data obtained and compiled during the drill-
ing, workover, and/or completion operations, will be filed with
Form 3160-4. Samples (cuttings, fluids, and/or gases) will be
submitted when requested by the authorized officer (AQ).

No location will be constructed or moved, no well will be plugged,
and no drilling or workover equipment will be removed from a well
to be placed in a suspended status without prior approval of the
AQ. 1If operations are to be suspended, prior approval of the A0
will be obtained and notification given before resumption of opera-
tions.

The spud date will be reported orally to the A0 within 48 hours
after spudding. If the spudding occurs on a weekend or holiday,
the report will be submitted on the following regular work day.
The oral report will be followed up with a Sundry Notice.

In accordance with Onshore 0il and Gas Order No. 1, this well will
be reported on Form 3160-6 "Monthly Report of Operations"”, starting
with the month in which operations commence and continue each month
until the well is physically plugged and abandoned. This report
will be filed, in duplicate, to the Vernal BLM District Office, 170
South 500 East, Vernal, Utah 84078.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or
any other unusual occurrences shall be promptly reported in accord-
ance with the requirements of NTL-3A or its revision.

If a replacement rig is contemplated for completion operations, a
"Sundry Notice" (Form 3160-5) to_that effect will be filed, for
prior approval of the AQ, and all conditions of this approved plan
are applicable during all operations conducted with the replacement
rig.



Should the well be successfully completed for production, the A0O
will be notified when the well is placed in a producting status.
Such notification will be sent by telegram or other written commun-—
ication, not later than 5 days following the date on which the well
is placed on production.

Pursuant to NTL-2B, with the approval of a District Engineer,
produced water may be temporarily disposed of into unlined pits for
a period of up to 90 days. During the period so authorized, an
application for approval of the permanent disposal method, along
with the required water analysis and other information, must be
submitted to the District Engineer.

Pursuant to NTL-4A, lessees or operators are authorized to vent/
flare gas during initial well evaluation tests, not exceeding a
period of 30 days or the production of 50 MMCF of gas, whichever
occurs first. An application must be filed with the District En-
gineer and approval received, for any venting/flaring of gas beyond
the initial 30 day or authorized test period.

A schematic facilities diagram as required by 43 CFR 3162.7-2,
3162.7-3, and 3162.7-4 shall be submitted to the appropriate Dis-
trict Office within 30 days of installation or first production,
whichever occurs first. All site security regulations as specified
in 43 CFR 3162.7 shall be adhered to. All product lines entering
and leaving hydrocarbon storage tanks will be effectively sealed in
accordance with 43 CFR 3162.7-4.

A first production conference will be scheduled within 15 days
after receipt of the first production notice.

No well abandonment operations will be commenced without the prior
approval of the AO. 1In the case of newly drilled dry holes or
failures, and in emergency situations, oral approval will be ob-
tained from the AO. A "Subsequent Report of Abandonment” Form
3160-5, will be filed with the AO within 30 days following comple-
tion of the well for abandonment. This report will indicate where
plugs were placed and the current status of surface restoration.
Final abandonment will not be approved until the surface reclama-
tion work required by the approved APD or approved abandonment
notice has been completed to the satisfaction of the A0 or his
representative, or the appropriate Surface Managing Agency.

Pursuant to Onshore 0il and Gas Order No. 1, lessees and operators
have the responsibility to see that their exploration, development,
production, and construction operations are conducted in a manner
which conforms with applicable Federal laws and regulations and
with State and local laws and regulations to the extent that such
State and local laws are applicable to operations on Federal or
Indian lands.



B.

THIRTEEN POINT SURFACE USE PLAN

1.

Location of Tank Batteries and Production Facilities

All permanent (on site for six months or longer) structures con-
structed or installed (including oil well pumpjacks) will be paint-
ed a flat, non-reflective, earthtone color to match the standard
environmental colors, as determined by the Rocky Mountain 5 State
Interagency Committee. All facilities will be painted within 6
months of installation. Facilities required to comply with
0.S.H.A. (Occupational Safety and Health Act) will be excluded.

If a tank battery is constructed on this lease, it will be sur-
rounded by a dike of sufficient capacity to contain 1% times the
storage capacity of the battery.

The well is to be a gas well and it is uncertain at present how
much storage capacity may be required for produced water or if a
permanent disposal pit will be authorized for this location.

All site security guidelines identified in 43 CFR 3162.7 regula-
tions will be adhered to. '

All off-lease storage, off-lease measurement, or commingling on-
lease or off-lease will have prior written approval from the AO.

Gas meter runs for each well will be located within 500 feet of the
wellhead. The gas flowline will be buried from the wellhead to the
meter and anchored securely downstream of the meter. Meter runs
will be housed and/or fenced.

The o0il and gas measurement facilities will be installed on the
well location. The oil and gas meters will be calibrated in place
prior to any deliveries. Tests for meter accuracy will be conduc-—
ted monthly for the first three months on new meter installations
and at least quarterly thereafter. The A0 will be provided with a
date and time for the initial meter calibration and all future
meter proving schedules. A copy of the meter calibration reports
will be submitted to the Vernal District Office. All meter meas-
urement facilities will conform with the API standards for liquid
hydrocarbons and the AGA standard for natural gas measurement.

Location and Type of Water Supply:

All water needed for drilling purposes will be obtained from some
approved water source. The 0il Springs Unit No. 7 well cannot be
used as a water source without a valid permission to vent the gas
produced as a biproduct with the produced water, or acceptable
proof that the amount of gas produced when this shutin well is
turned on would be insignificant.

Shipment of the gas in the existing flowline would (during
drilling) constitute a hazard because of its proximity to the



proposed location. We, therefore, recommend that an alternate
source be used for water. We retain jurisdiction over sources on
the public lands where private water rights are not established.
The APD for Well No. 7 did not grant TX0 any water rights to use
produced water for drilling other wells.

Source of Construction Material

Road surfacing and pad construction material will be obtained from
natural sources located on the lease.

The use of materials under BLM jurisdiction will conform to 43 CFR
3610\2—3‘

Methods of Handling Waste Disposal

The reserve pit willnot be lined. A water truck will be available
to handle excess fluids during drilling operations.

Burning will not be allowed. All trash must be contained and dis-
posed of by use of a wire mesh trash cage and then hauled away to
an approved waste disposal facility.

Produced waste water will be confined to an unlined pit for a per-
iod not to exceed 90 days after initial production. During the 90
day period, an application for approval of a permanent disposal
method and location, along with required water analysis, will be
submitted for the AO's approval. Failure to file an application
within the time allowed will be considered an incident of noncom—
pliance, and will be grounds for issuing a shut-in order.

Ancillary Facilities:

Camp facilities will not be required.

Well Site Layout

The reserve pit will be located on the west side of the pad in
solid cut material.

The stockpiled sopsoil will be stored on the south side of the pad
near stakes 3 and 4. About 6" of topsoil will be stockpiled.

Access to the well pad will be from an exissting road which will be
rerouted through the pad.

—
Existing drainages will be diverted to the east edge of the
location.

Reserve pits will be fenced with a wire mesh fence and topped with
at least one strand of barbed wire.



Plans for Restoration of Surface

Immediately upon completion of drilling, the location and surround-
ing area will be cleared of all debris, materials, trash and junk
not required for production. The reserve pit and that portion of
the location and access road not needed for production or produc-
tion facilities will be reclaimed.

Before any dirt work ko restore the location takes place, the re-
serve pit must be completely dry and all cans, barrels, pipe, etc.
will be removed.

If the wellsite is to be abandoned, then all disturbed areas will
be recontoured to the approximate natural contours.

The stockpiled topsoil will be evenly distributed over the disturb-
ed areas.

The BLM will be consulted for a suitable seed mixture for the re-—
seeding of the location.

Prior to reseeding, all disturbed areas, including the access
roads, will be scarified and left with a rough surface.

Seed will be broadcast or drilled at a time specified by the BIA.
If broadcast, a harrow or some other implement will be dragged over

the seeded area to assure seed coverage.

Other Information

There will be no deviation from the proposed drilling and/or work-
over program without prior approval from the AO0. Safe drilling and
operating practices must be observed. All wells, whether drilling,
producing, suspended, or abandoned will be identified in accordance
with 43 CFR 3162.2.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for
approval for all changes of plans and other operatioms in accord-
ance with 43 CFR 3164.

The dirt contractor will be provided with an approved copy of the
surface use plan.

A cultural resource clearance will be required hefore any consktruc-
tion begins. If any cultural resources are found during construc-
tion, all work will stop and the”A0 will be notified.

This drilling permit will be valid for a period of one year from
the date of approval. After permit termination, a new application
will be filed for approval for any future drilling operations.



RECEIVED

July 12, 1985

JUL 15 1985 | TEMPCRARY

_ DIVision oF Ol
TXO0 Production Corp. GAS & A/”'\”NGL
1800 Lincoln Center Bldg. i

Denver, CO 80264

Dear Applicant: RE: TEMPORARY APPLICATION
NUMBER 49-1366 (T60974)

Enclosed is a copy of approved Temporary Application Number
49-1366 (T60974). This is your authority to construct your
works and to divert the water for the uses described.

While this approved application does give you our permission

to divert and use water, it does not grant easements through public
or private lands in order to gain access to the source nor to convey
the water to the place of use, nor does this approval eliminate the
need for such other permits as may be required by this Division or
any other agency in implementing your diversion.

This application will expire July 12, 1986, and it is expected
that no diversion or use of the water will be done after that date
unless another proposal has been made and approved.

Your contact with this office, should you need it is with the
Area Engineer, Robert Guy. The telephone number is (801)789-3714.

Yours truly,

Robert L. Morgan, P.E.
State Engineer

RIM:slm

Encl.: Copy of approved Temporary Application



F'-o"; a7 20 1070 fmgm TR X b ‘m" H ARY ‘im[iull .\;L.). .ZQ.Q.,Z-Zf
: i WP ICAQ; TO APIOPR ST WATER
STATE OF UTAH 03 /DQ 71 7 - /S %

NOTE:-The information given in the following blanks should be free irom explanaterr=matter, but when necessary, a complete
supplementary statement should  be made on the following page under the heading “Explaigiory.”

For the purpose of acquiring the right to use a portxon of the unappropriated water of the Stuie of
Ctah, for uses indicated by (X} in the proper box or boxes, application is hereby made to the State
Engineer, based upon the following showing of facts, submitted in accordance with the requirements of
the Laws of Utah.

1. IrrwauonD Dom"sch StucmvatermqD \lumcxpal[] Power ] \nmn;:} Other LSLS@
The name of the applicant is ___TX0 Production Corp. Attn: K.P. Bow

Py

3. The Post Office address of the applicant is. 1800 Lincoln Center Bldg. Denver, CO 80264

+. The quantity of water to be appropriated second-feet andjor _____ /S acre-feet
5. The water is to be used for___drilling purposes from 6715785 to 12-31-85
(Major Purpose) 4Month) (Day)  (Month) (Day)
other use period ,_,,_,_,___,_,___._____REQ%!_ E from; to
(Minor Purp: ﬁ {(Month) (Day) {Month) {Day)
and stored each year (if stored) from . to
JUL 151985 :(Month) (Dav)  (Month) (Day)
6. The drainage area to which the direct source of supply belongs 1s
HIVIGION OF OiL . (Leave Blank)

7. The direct source of supply is* '.Blt:te‘tp;x NG
. : (Name of stream or other source)

White River Green River

which is tributary to , tributary to
*Note.—~Where water is to be diverted from a well, a tunnel, or dram, the source should be designated as “Underground Water” in the
first space and the remaining spaces should be left blank. If the source is a stream, a spring, a spring area, or a drain, so indicate in the first
space, giving its name, if named. and in the remaining spaces, designate the stream channels to which it is tributary, even though the water
may sink, evaporate, or be diverted before reaching “said channels. If water from a spring flows in a natural surface channel before being
diverted, the direct source should be designated as a stream and not a spring.

8. The point of diversion from the source is in_.__Uintah County, situated at a point*
50! W.and.120G! N of .the SE_corner. Sec..26=T11S=R22E__S.1.B.&M,

*Note.~The point of diversion must be located denmtel?' by course and distance or by giving the distances north or south, and east or
west with reference to a United States land survey corner or United States mineral monument, if within a distanee of six miles of either, or if
at a greater distance, to some prominent and permanent natural object. No application will be received for filing in which the point of
diversion is not defined definitely.

9. The diverting and carrying works will consist of _.._&.portable pump_and water haul_trucks.

10. If water is to be stored, give capacity of reservoir in acre-feet height of dam
area inundated in acres legal subdivision of area inundated

caraamaron-

11. If application is for irrigation purposes, the legal subdivisions of the area irrigated are as follows:

Total Acres
12. Is the land owned by the applicant? Yes No__X___ If “No,” explain on page 2.
13. Is this water to be used supplementally with other water rights?  Yes No_ X

If ““ves,” identify other water rights on page 2.

14. If application is for power purposes, describe type of plant, size and rated capacity.

15. If application is for mining, the water will be used in Mining District at
the mine, where the followma-ores are mined

16. If Jpphcanon is for stockwatering purposes, number and kind of stock, vate?‘l

Hq 4= ol87-3(5940

If application is for domestic purposes, number of persons

fo—
~1

, or families

...................

If application is for municipal purposes, name of municipality.

[
v w

If application is for other uses, include general description of proposed uses for drilling oil/
gas wells, the 0il Springs Unit #9 and 10 and the Cracker Fed 1.

20. Give place of use by leWWtes Lcmd Survey fur, ..Ll uses described 'S'l pugs
craphs 14 to 19, incl. ~OW/NE Sec. 4-TI2S-R24E,INE/NE Sec. 5-T125-R24E, SE NE Se

;_/

........ Illﬁ.-RZ&E._-_-.----. :
21. The use of water as set r%rm in this apmluanon will \.onsume --u-----.l_’__---_--_-- nptarchastmmrddon scre
feet of water and second feet and/ or jacre feet will be returned to the natural

stream or source at a point described as follows:




P

Page No. &

EXPLANATORY

The following additicnal foets ave sef forth in order to Cefine more clearly the full purpose of the pro-
prosed application:

The land at the point of diversion is publicly owned and managed by the BLM.
TXO will obtain any necessary permission to enter the subject lands.

12.

(Use page 4 if additional explanatory is needed.)

The guantity of water sought to be appropriated is limited to thai which
can ke beneficially used for the purpose herein described

Z 1 BEreq )/ / / F 5 g
7 i

, Si\gnature of Applicant*
Karen P. Bow for TX0O Production Corp.

*If applicant is 2 ccrvoration or other organization, signature must be the name of such corporation or organization
by its proper officer, or ir. the name of the partnership by one of the partners, and the names of the other partners shall
be listed. If a corporation or partnership, the affidavit below need not be filled in. If thers is more than one applicant,
a power of attorney, authorizing one to act for all, should accompany the Application.

DECLARATION OF CITIZENSHIP

STATE OF UTAE,

County Of e e, S8

\ , 19 , personally appeared before me, a
notary public for the State of Utah, the above applicant who, on oath, declared that he is o ciuizen of the United States,
or has declared his intention to become such a citizen.

On the ......._...... eermreeeenarreeeann day of . .

My commission expires:

(SEAL) : , Notary Public

'



-
] ' .

FEES FOR APPLICATIONS TC APPROPRIATE WATER IN UTAH

Flow rate — c.f.s. , Cost
0.0 80 0.1 oo § 15.00
over 0.1to 0.5 e 30.00
over 0.5t0 1.0 oo 45.00
over 1.0t0 15.0 oo, 45.00 plus $7.50 for each cfs above the first cubic
over 15.0 e 150.00 foot per second.
Storage — acre-feet '
0t0 20 o, 22.50
over 20to 500 ... 45.00
over 500 to 7500 ..o 45.00 plus §$7.50 for each 500 a.f. above the first
over 7500 e 150.00 500 acre feet.

(This section is not to be filled in by applicant)
STATE ENGINEER’S ENDORSEMENTS

1. ..é..f[.ZiZ:éApplication received?@;};t;r in State Engineer’s office by X/' .........

2 e Priority of Application brought down to, on account of .........ocooooeeeieieiie
3. Xz 2255 Application fee, $/.5: 077 received by ; ........... Rec. No/SY Z G .
Ay e Application microfilmed by, ............ocooiiiii D Roll NoO. o
T Indexed by ..o Platted by ..o

6. 4//7 gé ...... Application examined by ....... d 6“'\ ................................................................................

T e Application returned, ......ocoocoeioeierenn.. or corrected by office ........ccooooverieiinee.

8 e Corrected Application resubmitted ng.y Cr;lfxi]lter to State Engineer’s office.

9. e Application approved for advertisement by VPO SOR
10, e Notice to water users Prepared DY ... eee e aseeeens
110 e Publication began; was completed ...

Notice PUBHSHE 10 oo e
120 e Proof slips checked DY ...
18, . Application protested bY ..o e, ervaen e e eeeatanee
14, el Publisher paid by M.E.V. NO. oo
150 s Hearing held Dy ..o
16, e S Field examination bY ...ttt
17. 6//7/55 ........ Application designated for fgg&ﬁ &6 5.6‘
18. ....7/12/85 .. Application copied or photostated by .Slm........... proofread by ......ccooreennee.
19. 7/12/85 Application z;\pproved
egeckeds

20. Conditions:

This Application is approved, subject to prior rights, as follows:
* < a. Actual construction work shall be diligently prosecuted to completion.

b. Proof of Appropriation shall be submitted to the State Engineer’s office by ... NPR. ...
TEMPORARY APPROVAL -- EXPIRES July 12, 1986.

P 4 A 0 Zo 2oV SUN A FR BN AV AP LT 77 o Y A
Robert I’. Morgan, P.E., gate "éngineer
P2 Time for making Proof of Appropriation extended t0 ..o oeeeieeeeeeeeeeeeeee e
220 e N Proof of Appropriation submitted.
23, eeeceeeeeeeeennnn. Certificate of Appropriation, No. .l , issued

T g g&jﬁ P O R A Q v Appiication NoTéﬂﬁﬁ’%’/



‘ k‘ )‘ STATE OF UTAH Norman H. Bangerfer, Governor

NATURAL RESOURCES : Dee C. Hansen, Executive Director
Qil, Gas & Mining Dianne R. Nielson, Ph.D., Division Director

355 W. North Tempie - 3 Triad Center - Suite 350 « Salt Lake City, UT 84180-1203 - 801-538-5340

October 10, 1985

- Bureau of Land Management
Vernal District Office
170 South 500 East
Vernal, Utah 84078

Gentlemen:
Re: Well No. O0il Springs Unit #9 - Sec. 4, T. 12S., R. 24E.,

Uintah County, Utah - Lease No. U-08424A
Operator of Record: TX0 Production Corporation

The above referenced well in your district was given federal
approval to drill September 18, 1984. This office has not received
- notification of any activity on this location. v '

Please let me know what action, if any, the Bureau of Land
Management is taking on this well.

Thank you for your help in keeping our records up to date.

Sincerely,

‘DM,_ &/Mx(’z

Pam Kenna
Well Records Specialist

cc: Dianne R. Nielson
Ronald J. Firth
Jdohn R. Baza
File

0170s/84

an equal opportunity employer
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Burcau of Land Management

Vol Diewitotis Lo
outh500Eeet =~ :
Vemal,Utsh a8  RECEIVED
- OocTigims
3162.35 , o | | T
y-820 ¥ , ~ OIVISION OF o1 -

U-08424A : SR R ST - GAS & MINING
| . October 9, 1985

TX0 Production Corp. .
Attn: Terry L. Blankenship
1800 Lincoln Center Building
Denver, CO 80Z64

RE: Rescind Application for Permit to Drill

Section 4, T125, R24E-
~‘Uintah County, Utah
Lease No. U~03424A

The Application for Permit to Drill the referenced well was approved on
September 18, 1684, Since that date, no known activity has transpired at
the approved location. Under current District pelicy, Applications for
~ Perwit to Drill are effective for a period of one year. In view of the ,
- foregoing, this office is rescinding the approval of the referenced applii- -
- cation without prejudice. If you intend to drill at this location at a
future date, a new Application for Permit to Urill must be submitted.

This office requires a letter confirming that no surface disturbance has been
made for this drill site. Any surface disturbance associated with the

approved location of this well {s to be rehabilitated. A schedule for this ,
rehabilitation must be submitted to this office. Your cooperation in this .
matier 1s appreciated. . o o S s

Sincerely,

i i /’H A -
Craiéxﬁ. Hansen
ADH for Ninerals

mh‘

bee: State Div. 0 G & M
T well file
U-522/943



‘ ‘ ‘ Norman H. Bangerter, Governor
k ) NATURAL RESC Dee C. Hansen, Executive Director

v NATURAL RESOURCES Dianne R. Nielson, Ph.D., Division Director

Qil, Gas & Mining
355 W. North Temple - 3 Triad Center - Suite 350 « Sait Lake City, UT 84180-1203 - 801-538-5340

October 22, 1985

TX0 Production Corporation
Attn: Terry Blankenship
1800 Lincoln Center Building
Denver, Colorado 80264

Gentlemen:

Re: Well No. 9 - Sec. 4, T. 12S., R. 24E.,
Uintah County, Utah - API #43-047-31540

In concert with action taken by the Bureau of Land Management,
October 9, 1985, approval to drill the above referenced well is
hereby rescinded.

A new "Application for Permit to Drill" must be filed with this
office, for approval, prior to future drilling of the subject

location.
Sincerely,
hn R. Baza
etroleum Engineer
pk

cc: Dianne R. Nielson
Ronald J. Firth
. File,

0l170s/5

an equal opportunity employer



: v - ' . .
&

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
VERNAL DISTRICT OFFICE
170 South 500 East

INREPLY Vernal, Utah 84078 R EC E‘V ED
3162
U-820 NOV 05 1989
October 29, 1985 o
OIVISION OF Ol
GAS & MINING

State of Utah
Division of 0il, Gas and Mining
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203
Attention: Ms. Pam Kenna
RE: Requests on Status of Wells
We are replying to your requests for status on the following wells:

Referenced Well Status

1. TXO0 Production Corporation Rescinded October 10, 1985

Well No. 0il Sgrings Unit #9
ection &4, s

Lease No. U-08424A

2. Koch Exploration Company Rescinded September 16, 1985
Well No. Cedar Rim 12-A \
Section 28, T3S, Re6W
Lease No. 14-20-462-1323

3. Uintah Management Corporation Rescinded October 22, 1985
Well No. EMFU #12-13
Section 13, T9S, Ri8E
Lease No. U-18048

4, Lomax Exploration Co. Rescinded October 29, 1985
Well No. Castle Peak Federal 8-23
Section 23, T9S, RI16E
Lease No. U-15855

5. Del-Rio Resources, Inc. Still pending
Well No. 0il1 Canyon 11-1A
Section 11, T14S, R20E
Lease No. U-10163
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