S

¥Form 8-381C

SUBMIT IN TRIPLIC . Form approved.
* {May 1963)

(Other instructions Budget Bureau No. 42—B1425

U N ITEL/.STATES reverse side)

S
.

L DEPARTMENT OF THE INTERIOR 5. LEABE DESIGNATION AND BERIAL NO.
GEOLOGICAL SURVEY Fee
6. N s
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 7 ANDHR, ALLOTTER OR TRIDE MAME
1a. TYPE OF WORK .
DR".L [ﬂ DEEPEN D PLUG BACK D 7. UNIT AGEREEMENT NAME
b. TYPE OF WELL Roosevelt Unit
%r:u : 'v?v‘:m. orHER o onmrLE 8. FARM OR LEASE NAME
2. NAME OF OPEEATOR NA
Linmar Energy Corporatlon , 9. WELL No.
3. ADDRESS OF OPERATOR . BZ -
Suite 3025, Amoco Tower, 1670 Broadway, Denver, CO 80202 10, ¥IELD,AND FOOL, OE WILUCAT
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.*) Wcreen Rvr
At surface 11. BEC, T., B, M., OF BLK
770' FWL, 1,977' FSL (NW, SW) " aND 801"" OB AREKA
At pigponed prod. zone ‘ Sec 10-F1S-R1E, USM
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICK® 12. COUNTY OR PARISH| 13. STATE
6.3 Miles South west of Lapoint, Utah Uintah . Utah
10. DIBTANCE rno: PROPOSED® 16. NO. OF ACERKS IN LEASE 17. NO. OF ACRES ASSIGNED
LOCATION TO NEAREST ' ¢ . TO THIS WELL
e oo nenrent Srig waltSioe, it any) 120717 3,125 “Unit) 160
18. DISTANCE FROM PROPOSED LOCATION® 1 500' 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED, ’
OR APFLIED FOR, ON THIS LEASE, FT. (Abandoned) 10,000&‘ — Rotary
21. ELEVATIONS (Show whether DF, RT, GR, etc.) d//u"' - ‘),L/"’ 22. APPROX. DATE WORK WILL START*
5,465' MSL, Ungraded Ground W February 12, 1982
23. PROPOSED CASING AND CEMENTING PROGRAM :
SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
20" 18" Culvert 40' 5 Yds. Ready Mix
123" 9-5/8" 36%# 2,000' 750 Sx
8-3/4" ™ ' 26&29+# 10,000 750 Sx.

Ten Point drilling plan is attached.

APPROVED BY THE STATE
OF UTAH DIVISION OF
OIL, GAS NDMINING

DATE:
BY: e AIS.

IN ABOVE SPACE DESCRIBE PROPOBED rnmg If proposal Ig to deepen or plug back, give data on present productive zone and proposed new productive
zone. If proposal 18 to drill or deepen ectionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout
preventer program, if any.

24.

a1GNED f 5. ‘4{’//7//%4’/& g Danager Engineering operatiopg,. 'January >25, 1982

(This space for Federal or State office use)

APPROVAL DATE

PERMIT NO.

TITLE DATE

APPROVED BY
CONDITIONS OF APPROVAL, IF ANY

*See Instructions On Reverse Side




PROJECT
LINMAR ENERGY CORP.

Well location, ROOSEVELT UNIT ‘
WEST B # 2, located as shown in the NWi/4
79780 SW /4’ Section 20, TIS, RIE, USB.&M.

Uintah County , Utah.

T/S, RIE, USB&aGm.
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1" = 1000" 1 /18/ 82
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LINMAR ENERGY CORFORATION
ROOSEVELT UNIT B#2
Attachment to 9-331C, 1/24/82
TEN POINT PLAN

1. Surface Formation: The Well is to be spudded in
the Uinta Formation. {Elevation: 35,465 MSL)

2. Estimated Beologic Tops:
Uinta Fm. Surface
Green River Fm. 3,500 Ft.

3. Anticipated Mineral Encounters:
Surface Waters 0-650 Ft.
0il and Gas 6,500-92,000 Ft.

4. Casing Frogram: See Form 9-331C.

5. Pressure Control: Minimum 3,000 FSI EROFE will be
used. Equipment will include Dual Ram Blowout
Freventers, Upper and Lower Kelly Cocks, Stabbing Valve
on the floor, and a Manual Choke Manifold. See
Attached Diagram.

4. Circulating Media: From Surface to 7,000 Ft.,
water will be used as the drilling fluid. From 7,000
Ft. to Total Depth, Fresh Gel Mud (8.8-9.3 PFB) will be
used. The surface volume of the Mud Tanks is to be
greater than 250 Bbls. Adequate Volumes of Rarite and
Gel will be stocked -to increase the Mud Weight to '10.0
FFPG if required.

7. Awiillary Equipment: Auxillary Pressure Control
Equipment will include Upper and Lower kKelly Cocks and
a full opening stabbing valve on the floor at all
times.

8. Testing, Logging, and Coring:

DIL/GR Surface Pipe-TD
CNL/FDC/GR 6,500-TD

Cores None anticipated

DST s One possible, 8,000-92,0007
CBL/GR 64,300-TD

Mud Log 6,500-TD

9. Drilling Hazards: No abnormal pressures or sour
gas are expected. Sufficient gel and barite will be
stocked on location, te increase the mud weight to 10.0
FPFPG, if necessary.

10. Timing: The anticipated starting date is February
12, 1982. Drilling operations are expected to last
approximately forty days, with an additional
twenty—five days required for completion.




LINMAR ENERGY CORPORATION

13 Point Surface Use Plan
for
Well Location
Roosevelt Unit B#2
Located In
Section 20, T1S, R1E, U.S.B.& M.

Uintah County, Utah




LINIAR ENZRGY CORPORLTION

R roosvelt Tinut B2 [’ ‘
Section 20, T1S, RI1E, .B.& M.

1. ©XISTING ROADS

See attached Topographic Map ma" & "Bn.

To reach LINMAR ENERGY CORPORATION, well location site Roosevelt Unit
B#2. located in the NW 1/4 SW 1/4 Section 20, T1S, R1E, U.S.B.& M., Uintah
County, Utah:

Proceed Easterly out of Roosevelt, Utah along U.S. Highway 40 - 5
miles to the Jjunction of this Highway and Utah State Highway 121 to the
North; proceed North along this highway 6.4 miles to its junction with
beginning of the proposed access road (to be discussed in Item #2).

There is no anticipated construction on any portion of the above
described highway. They will meet the necessary standards required to
facilitate an orderly flow of traffic during the drilling phase,
completion phase, and production phase of this well at such time that
production is established.

There will be no maintenance required along any of these roads, they
are bituminous surface roads and are maintained by State road crews.

2. PLANNED ACCESS ROAD

See Topographic Map “B".

The proposed access road leaves the existing road described in Item #1
at the West line NW 1/4 SW 1/4 Section 20, T1S, R1lE, U.S.B.& M., and
proceeds in a Southeasterly direction 1000' + to the proposed 1location
site.

In order to facilitate the anticipated traffic flow necessary to drill
and produce this well, the following standards will be met:

The proposed access road will be an 18' crown road (9' either side of
the centerline) with drain ditches along either side of the proposed road
where it is determined necessary in order to handle any run-off from
normal meteorological conditions that are prevalent to this area.

Back slopes along the cut areas of the road will be 1 1/2 to 1 slopes
and terraced.

The road will be centerline flagged prior to the commencement of
construction,

There will be two culverts required along this access road. These
culverts will be place according to the specifications found in the 0il

and Gas Surface Operations Manual.

The grade of this road is relatively flat but will not exceed 8%.

This road will be constructed from native borrow accumulated during
construction.

There will be no turnouts required along this road.
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LINMAR ENERGY CORPORA'I.\' '

. Roosevelt Unit B#2

Section 20, T1S, R1E, U.S.B.& M.

All lands involved uner this action are under Private Ownership.

The vegetation of this route consists of sparce amounts of pasture
grass and other foilage used for grazing.

3. EXISTING WELLS

There are 3 known producing wells, two water wells, and one abandoned
well within a one mile radius of this location site. (See Topographic Map
"Bn, for the location of these wells relative to the proposed location
site).

There are no known water wells, temporarily abandoned wells, aisposal
wells, drilling wells shut-in wells, injection wells, monitoring or
observation wells for other resources located within a one-mile radius of
this location site.

4. LOCATION OF TANK -BATTERIES; PRODUCTION FACILITIES AND PRODUCTION
GATHERING- AND - SERVICE LINES

At the present time there no other I[,INMAR ENERGY CORPORATTON
production facilities, and gas gathering lines, tank Dbatteries, oil
gathering 1lines, 1injection 1line or disposal lines within a one mile
radius.

In the event that production of this well is estiblished the existing
area of the 1location will be utilized for the establishment of the
necessary production facilities.

The total area that is needed for the production of this well will be
fenced and cattleguards will be utilized for access to these facilities.

The area will be built if possible, with native materials and if these

materials are not available, then the necessary arrangements will be made
to get them from a private sources,

The proposed gas flowline will be an 18' right-of-way. It is not
known at this time where the proposed flowline will run.

If there is any deviation from the above, all appropriate agencies
will be notified.

Rehabilitation of disturbed areas no longer needed for operations
after construction is completed will meet the requirements of Item #10.

5. LOCATION-AND TYPE OF WATER-SUPPLY

See Topographic Map "A".

Page 2




LINMAR ENERGY CORPORAT. .
Loosevelt Unit B#2
Section 20, T1S, R1E, U.S.B.& M.

Water to be used for the drilling and production of this well will be
hauled by truck from the Uinta River in Section 10, T1S, R1E, U.S.B.& M.
approximately 4.2 miles by road Northeast of the propsoed location site.
This water will be hauled over the existing roads and proposed road.

All regulations and guidelines will be followed and no deviations will
be made unless all concerned agencies will be notified.

There will be no water well drilled at this location site.

6. SOURCE-OF CONSTRUCTION MATERIALS

All construction material for this location site and access road shall
be borrow material accumulated during construction of the location site
and access road. No additional road gravels or pit lining material from
other sources are anticipated at this time, but if they are required, the
appropriate actions will be taken to acquire them from private sources.

7. METHODS:-OF - HANDLING WASTE DISPOSAL

See lLocation lLayout Sheet.
A reserve pit shall be constructed.

The reserve pit will be 8' deep and at least half of the depth of the
reserve pit shall be below the existing ground surface.

One-half of the reserve pit will be used as a fresh water storage area
during the drillig of this well and the other one half will be used to
store non-flammable material such as cuttings, salts, drilling fluids,
chemicals, produced fluids, etc.

If deemed necessary by the agencies concerned, to prevent
contamination to surrounding areas, the reserve pit will be lined with a
gel.

The pits will have wire and overhead flagging installed at such time
as deemed necessary to protect the water fowl, wildlife, and domectic
animals.

At the onset of drilling, the reserve pit will be fenced on three
sides and at the time the drilling activities are completed, it will be
fenced on the fourth side and allowed to dry completely prior to the time
that backfilling and reclamation activities are attempted.

When the reserve pit dries and the reclamation activities commence,
the pits will be covered with a minimum of four feet of soil and all
requirements of Ttem #10 will be followed.

A portable trash basket will be place on the location site and all
trash wil be hauled to the nearest Sanitary Landfill.

A portable chemical toilet will be supplied for human waste.
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_LINMAR ENERCY CORPORA.N ‘

Roosevelt Unit B#2
Section 20, T1S, R1E, U.S.B.& M.

8. ANCILLARY FACILITIES

There are no ancillary facilities planned for at the present time and
none foreseen in the near future.

9. WELL-SITE LAYOUT

See attached location layout sheet.

The B.I.A. Representative shall be notified before any construction
begins on the proposed location site and road.

As mentioned in JItem #7, the pits will be unlined unless it is
determined by the representatives of the agencies 1involved that the
materials are too porous and would cause contamination to the surrounding
area; then the pits will be lined with a gel and any other type of
material necessary to make it safe and tight.

When drilling activities commence, all work shall proceed in a neat
and orderly sequence,

10. PLANS-FOR-RESTORATION-OF SURFACE

As there is some topsoil on the location site, all topsoil shall be
stripped and stockpiled. (See location layout sheet and Item #9). When
all drilling and production activities have been completed, the location
site and access road will be reshaped to the original contour and
stockpiled topsoil spread over the disturbed area.

Any drainages re-routed during the construction activities shall be
restored to their original line of flow as near as possible. Fences
around pits are to be removed upon completion of drilling activities and
all waste being contained in the trash basket shall be bhauled to the
nearest sanitary landfill.

Restoration activities shall begin within 90 days after completion of
the well. Once Restoration activities have begun, they shall be completed
within 30 days.

When restoration activities have been completed, the location site and
access ramp shall be reseeded with a seed mixture recommended by the
B.T.A. Representative when the moisture content of the soil is adequate
for germination. The Lessee further covenants and agrees that all of said
clean-up and restoration activities shall be done and performed in a
diligent and most workmanlike manner and in strict conformity with the
above mentioned Ttem #7 and #10.
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1.LINMAR ENERGY CORPZ‘RAT. .

rRocsevelt Unit B2
Section 20, T1S, R1E, U.S.B.& M.

1l. OTHER INFORMATION

The - Topography of the General Aprea - {(See Topographie Magp A

The area slopes from the rim of the Book Cliff Mountains to the South
to the Uintah Mountains to the North, and 1is a portion of the Uintah
Basis. The area is interlaced with numerous canyons and ridges which are

extremely steep with numerous ledges formed in sandstone, conglomerates,
and shale deposits.

The majority of the washes and streams in the area are non-perennial
in nature with the only one in the area having a year round flow being
the Montes Creek to the North, of which the numerous washes, draws and
non-perennial streams are tributaries to.

The majority of the surrounding drainages are of a non-perennial
nature with normal flow limited to the early spring and extremely rare
heavy thunderstorms, or rainstorms of high intensity that lasts over an
extended period of time and are extremely rare in nature as the normal
annual precipitation is only 8".

All drainages in the immediate area are non-perennial streams and flow
to the South and are tributaries to the Green River.

The soils of this semi-arid area are of the Uinta Formation and
Duchesne River Formation (the Fluvial Sandstone and Mudstone) from the
Eocene Epoch and Quaternary Epoch (gravels surfaces) and the visible
geologic structure consists of light brownish-gray clays (OL) to sandy
soils (SM-ML) with poor gravels and shales with outerops of rock
(sandstone, mudstone, conglomerates and shales).

Due to the low precipitation average, climatic conditions and the
marginal types of soils, the vegetation that is found in the area are
common of the semi-arid region we are located in and in the lower
elevations of the yintah Basin. It consists of, as primary flow areas of
sagebrush, rabbitbrush, some grasses, and cacti and large areas of Dbare
soils devoid of any growth in the areas away from and in the vicinity of
non-perennial streams and along the areas that are formed along the edges
of perennial streams, cottonwood, willows, tamarack sagebrush,
rabbitbrush, grasses and cacti can be found.

The fauna of the area is sparse and consists predominantly of the mule
deer, coyotes, pronghorn antelope, rabbits, and varieties of small ground
squirrels and other types of rodents, and various reptiles common to this
area.
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LINMAR ENERGY CORPORATION
Roosevelt Unit Bi#2
Section 20, T1S, R1E, U.S.B.& M.

The birds of the area are raptors, fincnes, ground sparrows, magpies,
crows, and jays.

The area is used by man for the primary purpose of grazing agomestic
livestock.

The Topography of the Immediate Area - (See Topographic Map "E").

.Roosevelt Unit B#2 location site sits on a relatively flat area,
approximately 3 miles West of the Uinta River.

The geologic structure of the location is of the Uinta Formation and
consists of light brownish-gray clay (SP-PL) with some sandstone outcrops.

The ground slopes from the Northwest through the site to the Southeast
at approximately a 0.5% grade.

The location is covered with some sparce pasture grasses.

The total surface ownership affected by this location is owned by
private parties.

There are no occupied dwellings or other facilities of this nature in
the general area.

There are no visible archaeological, historical, or cultural sites
within any reasonable proximity of the proposed location site. (See

Topographic Map "B").

12. LESSEE'S OR-OPERATOR'S REPRESENTATIVE

John Clark

LIMMAR ENERGY CORPORATION
1670 Broadway Suite 3025
penver, CO. 80202

1-303-832-3854
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" LINMAR ENERGY CORPORA*N
Roosevelt yUnit B#2
Section 20, T1S, R1E, U.S.B.& M.

13. CERTIFICATION

I hereby certify that I, or persons under my direct supervision have
inspected the proposed drill site and access route; that I am familiar
with the conditions which presently exist; that the statements made in
this plan are to the best of my knowledge true and correct; and that the
work associated with the operation proposed herein will be performeda by
LINMAR ENERGY CORPORATION and its contractors and sub—_contractors in

conformity with this plan and the terms and conditions under wnich it is
approved.

25 T [5¢ AR A

Date John clark Ve
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BLOW OUT PREVENTION EQUIPMENT

BelT flipple

‘ 2 'F]ow Line

Annular
Preventer

; :
Pipe Rams

——

Fill Line ————

Blind Rams - Adjustable Choke
| ] i

}—{:E:::::::::———-To Mud Tanks

Drilling X—‘Dri ~— ————_ _Tg Flare

!Spool Pit
To Gas

”:><: Casing :><:“ Hydraulic Choke Buster
Head ) J

Kiill Line —

Minimum 3,000 PSI BOPE is to be installed after setting surface Pipe.
A1l preventers are to be tested to 1500 PSI prior to drilling out casing
shoe.
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** FILE NOTATIONS **

DATE: SRl f 2
\_/ ] i
OPERATOR: . Herr mrcs %/wa,}h 22 g Fon

4

WELL NO: /» ol e -2

Location: Sec. &0 T. s __R. _ & County:  LtewZig/

File Prepared: E Entered on N.1.D: g
Cand Indexed: J Completion Sheet: E__

AP Number ¥ - o7 -3/

CHECKED BY:

Petroleum Engineer:

Director: !/ 4y

Administrative Aide: %L.M}f 1&&2(/

APPROVAL LETTER:

Bond Required: i 3% 5 Survey PLat Required: f /
Onden No. 0.K. Rule C-3 f /

Rufe C-3(c), Topographic Excepz‘,con - company owns on conthols acreage
within a 660' nadiws 0§ proposed sL%te

Lease Desdignation é / Ploztted on Map{ /

Approval Letten Wrnitten E
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|
January 29, 1982 \
|

Linmar Energy Corporation
Suite 3025, Anoco Tower
1670 Broadway

Oenver, Colorado 80202

RE: Well No., Rooselvelt Unit B-2
~ - Sec. A0, T. 1S, R, 1E
" Uintah County, Utah

Insofar as this office.is concerned, approval to drill the above referred to oil
well is hereby granted in accordance with Section 40-6-11, Utah Code Annotated 1953;
and predicated on Rule A-3, General Rules and Regulations and Rules of Practice and
Procedure.

Should you determine that it will be necessary to plug and abandon this well,
you are hereby requested to immediately notify the following:

CLEON B. FEIGHT - Director
Office: 533-5771
Home: 466-4455

Enclosed please find Form OGC-8-X, which is to be completed whether or not
water sands (acquifers) are encountered during drilling. Your cooperation in
completing this form will be appreciated.

Further, it is requested that this Division be notified within 24 hours after
drilling operations commence, and that the drilling contractor and rig number be
identified.

The API number assigned to this well is 43-047-31170.

Sincerely,

DIVISION OF OIL, GAS AND MINING

Cleon B. Feight
Director

CBF/as
Encl.
cc: OGM




March 15, 1982

Linmar Energy Corp.
Suite 3025, Amoco Tower
1670 Breadway

Denver, Colo. 80202

RE: Well No. Rooseeelt Unit #B-2
Sec. 20, T. 1S, R. 1E,
Uintah County, Utah

Insofar as this office is concerned, approval to drill the above
referred to 0il well is hereby granted in accordance with Section 40-6-11,
Utah Code Annotated 1953; and predicated on Rule A-3, General Rules and
Regulations and Rules of Practice and Procedure. '

-Should you determine that it will be necessary to plug and abandon
this well, you are hereby requested to immediately notify the following:

CLEON B. FEIGHT
Office: 533-5771
Home: 466-4455

Enclosed please find Form 0GC-8-X, which is to be completed whether
or not water sands (acquifers) are encountered during drilling. Your
cooperation in completing this form will be appreciated.

Further, it is requested that this Division be notified within 24 hours
after drilling operations commence, and that the drilling contractor and rig
number be identified.

The API number assigned to this well is 43-047-31187.

This approval letter is being sent to correct the API number and the
sect;on that was previously given on the approval letter seni on January
29, 1882.

Sincerely,
 DIVISION OF OIL, GAS AND MINING

Gieon B. Feight
Director

CBF/db




Form OGC-1b ' SlfBNH'I.Il’LlCATE*

STATE OF UTAH (Otherlnstrurlli(ms on
reverse side)
DEPARTMENT OF NATURAL RESOURCES -

DIVISION OF OIlL, GAS, AND MINING 5. LEASE DEBIONATION AND SERIAL NO.
Fee
SUNDRY NOTICES AND REPORTS ON WELLS 1 o, ALLoTIER o8 THeE M
{Do not use this form for proposals to drill or to deepen or plug back to a different reservoir.
Use “APPLICATION FOR PERMIT—" for such proposals.)
1. 7. UNIT AGREEMENT NAMB
oIL GAS
WELL WELL OTHER Roosevelt Unit
2. NAME OF OPERATOR 8. FARM OR LEASK NAMR
Linmar Energy Corporation
8. ADDRESS OF OPEKRATOR : } 9. WELL NoO.
General 'Delivery., Roosevelt, UT 84066 : : o B2
4. LocATION oF WELL (Report location clearly and in asccordance with any State requirements.® 10. FIELD AND POOL, OR \WILDCAT
See also space 17 below.
At surface Rooseve't Unit, Grn Rvr
11. sBC., T, R., M., OR BLK, AND
770' FWL, 1,977' FSL (NW.SW) o aUavar on aama
Sec 20-T1S-R1E, USM
14, PERMIT NoO, 15. ELRVATiCNS (Show whether DF, RT, OR, eto.) 12. COUNTY OR PARISH| 18, 8TATR
5,464' UGG Uintah UT
16. Check Appropnate Box To Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION T0: . SUBSEQUENT REPORT OF :
TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF REPAIRING WELL
FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CABING
BHOOT OR ACIDIZE ABANDON® SHOOTING OR ACIDIZING ABANDONMENT®
REPAIR WELL CUHANGE PLANS (Other) .
1 3 NOTE : Report results of multiple completion on Well
(Other) Location Correction __E_] }'nmpll‘tlmlp(br Recompletion Report and Log form.)

17. DESCRIBE PROPOSED OR COMILETED OPERATIONS (Cleuarly state all pertinent detalls, and give pertinent dates, including estimated dute of starting any
proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones perti-

nent to this work.) *

This notice is to inform the Division of 0il Gas, and Mining, and other interested
parties, of a typographifal error on the original Application for Permit to Drill. The
Correct location is inMVSection 20, T1S, R1E, as per the above data and the original.
location plat.

D L@EKY

WAR w5 1982

DIVISION OF
0IL, GAS & MINING

18. I hereby certify that the !oregoln:z/t:;{n/d correct
7 Ny . .
SIGNED §v R X G AN crrne Manager of Engineering pate _March 20, 1982

(This space for Federal or State office use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side




o e N AR R

- (Other instructions on
reverse stde)

STATE OF UTAH
NT OF NATURAL RESOURCES
OF OlL, GAS, AND MINING

DeP
Ol

AR

5. LEASE DEAIGNATION \ND BERIAL NO

- FEE

SUNDRY NOTICES AND REPORTS ON WELLS

{Do oot use this form for proposals to drill or to deepes or plug back to a different reservolr,
Use “APPLICATION FOR PERMIT—" (for such propoeais.)

8. IF INDIAN, ALLOTTER OR TRIHE Nau

N/A

-

oL I)r‘ uas

wILL WELL OTHER

O

T. UNIT AGREZMENT NaMB

ROOSEVELT UNIT

2. NAME OF OPERATOR

Linmar Energy Corporation

8. PARM O8 L3r8Z NaM2

3. 40DRZES OF OPBRATOR

9. wILL XxQ.

1670 Broadway, Suite 3025, Denver, Colorado 80202 "B" No. 2
4. gocn‘xon or wlllil.b(lﬂepz;n location cleariy and {n accordance with any State requiremencs.® 10. P1DLD AND POOL, OB WILDCAT
ee also 1pace elow, .
Eoosev 1t Unit_ -
At surface sreen - RKiver. — -~

11. asC., 7., &, M., OR 3LX, 4XD
SURYRY OB i2B4

770" FWL, 1977' FSL (NWSW) Sec. 20, T1S, RIE, USM
. 14 7 r

.

l14. PERMIT XO.

43-047-31187

13. 87412

Utah

12. COUNTY 02 ralisM

Uintah

15, 3txvarioNs (Show whether or, AT, G&, eto.)

5,464' GL

18, Check Appropnate Box To Indicate Nature of Notice, Report, or Other Data
NOTICS OF INTINTION TO: SUBBEQUIENT RIPORT OF:

TIZT WATIX 8HUT-OIY PULL OR ALTIR C4SING WATER SHUT-OPPF { ! RETAIRING WEXLL F]

FRACTURE TREAT ! MULTIPLE COMPLETE | YRACTURE TREATMEINT ! ALTIRING CASINQ

SHOOT OR aCIDIZE : J ABANDON® SHOUTING OR ACIDIZING ABANULONMENT®

| " . .
REPAIR WELL L CUHANGE PLANY Lo (Other) Drilling
. ' {NOTL: Report results of multiple completica on Welil
. 1 Other) Completion or Recompietion Report and Log (nrm.)

17. DESCRISE FROVOSKED Ot CUMULETED OPERATIONS (Clearly state ull pertinent deralls, und zive pertincnt dutes. including estimated date of starting an

proposed work., I{ well is directionally drilled,

¥!ve subsurface locations and meesured and (rue vertical depths for all mackers aad rones per!lw
nent o this work.) ® |
|

SPUD well at 5:30 p.m. 2/14/82.

2-15-82
to
2~19-82
2—-20-82 -
to
2—28-82

Drill to 2,190' and set 9-/58" surface casing.

Drill to 6,807'.

(SEE ATTACHED FOR DETATLS.)

-

/q/wl/)/

18. 1 hereby/certify th

SIGNE Vice President parp _ 0/14/82
(This space tj Federal or State ofice use)
APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side




hadi o i S T L R B T I I

STATE OF UTAH S (Other instructions on
eese side)
DEPA NT OF NATURAL RESOURCES ‘ reveme

DIVISION OF OiL, GAS, AND MINING 5. LZA83 0eaIGNATION \ND SEAIAL NO
FEE

8. IF [MDIAN, ALLOTTED OR THZINE Yau

SUNDRY NOTICES AND REPORTS ON WELLS

‘Do not use this form for proposals to drill or to deepen or plug back to a different reservolr, N/A
Use “APPLICATION FOR PERMIT—" for such proposals.)

v

T. UNIT AGREZMBNT NaMB

orL Y |
wILL ’2{:' TrLL D oTHEZ ROOSEVELT UNIT
2. NiMX OF OPIRATOR 8. FARM C% LBASE NAMB
Linmar Energy Corporation
3. 4ADJDRIES OF OPBRATOR 9. wiLL Xo.
1670 Broadway, Suite 3025, Denver, Colorado 80202 "B" No. 2
4. éocn’lxou or wtlgrx.b(lazpc;n location clearly and o aceordance with any State requirements.® 10. 710LD AND rOOL, O% WILDCAT
¢ AlsO BpACE elow, o
sevelt Unit -
At surface . gg(e)en- ,.\t;er,mti"u .
11, 88C.. T., k., M., OB 3LX, 4ND
770" FWL, 1977' FSL (NWSW 102¥aY o8 4134
gz ) Sec. 20, T1S, RIE, USM
14, PLeMIT NO. 15, 8LxvationNs (Show whether orF, RT, GX, et2.) 12. COUNTY 0B ranigsy| 13. sTATE
43-047-31187 5,464' GL Uintah Utah
18. Check Appropnate Box To Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTDNTION YO BUBSEQUINT RXPORT OF:
TIST WATEX SHUT-OFF I PULL OR ALTIR C4SING WATEZR SHUT-OFF REPAIRING WELL

FRACTUREL TREAT MULTIPLLE COMPLETE : YRACTURE TREATMINT i ALTEIRING CASiING

SHOOT OR aCllize

L
NRER

ABANDON® , JHOUTING ON ACIDIZING ABANULONMEINT®
P (otner) . Drilling

: (NoTE: Report results of multiple completion oa Well
L. J Completinn ae Recompletion Report and Log form.)

|

ALPAIR WELL CIANGE PLANS

[

. {Other)

17. DESCRIDE PROVOSKD OR CUMILETED UPKRATIONY (Cleurly state wll pertinent detulls. und give pertinent dutes. Including estimated datle of starting an
proposed work. [f well is directionally drilled. yive subsurface locations and meastred and trie vestical depths for all markers aad rones pertl
nant o this work,) ®

3-1-82 Drill to 10,014'. Set 5" production

to e
3-16-82 casing.
3-17-82

to WOCU.
3-31-82 . -

/]

///] ~ )
18. 1 herx c\ruﬁ thyt the torj»{ng &};\nynct
M ('Q:La ; )l riTLe . Vice President pats _6/14/82

SIGNE
—1Jonn W,
(This space|for Federal or State ofice use)

APPROVED| BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*See [nstructions on Reverse Side




Lahel ot

STATE OF UTAH Lo
NT OF NATURAL RESQURCES ‘

N QF QIL, GAS, AND MINING.

DEPA
DIv

N0 S I I P L T N
(Other instructions on
reverse side)

S, LZAZE DRBIGNATION \ND BEZRIAL NO.

FEE

SUNDRY NOTICES AND REPORTS ON WELLS

{Do a0t use this form for proposals to drill or to deepen or plug back to a different reservolr,
Use “APPLICATION FOR PERMIT—" for such proposais.)

8. IF INDIAN, ALLOTTES OR TRINE NaK

N/A

T. UNIT AGREIMBNT NaMD

oL uas
wILL ’}_{.-( wELL D oTHEIZX ROOSEVELT UNIT

2., NAMZ OF OPELRATOR 8. FARM COR LZASL NAME
Linmar Energy Corporation

3. 4JDRZ38 OF OPERATOR 9. wuLL No.

1670 Broadway, Suite 3025, Denver, Colorado 80202 "B" No. 2
4. ;ocnlxou or wtlt%t.bthepr;rt locatton cleariy and ln sccordance with any 3tace requirements.* 10. 7IBLD AND POOL, OB WILDCAT
e¢ also 31pace elow, .
At surt goo sevelt Unit -
surface STeen . River t=--T
11. azc., 7,1, W, OK 3LX, 4ND
770" FWL, 1977' FSL (NWSW) $9LYAY 08 u2as
’ Sec. 20, T1S, R1E, USM

14, rrasiT Xo. 15. BLEYATIONS (Show whather oF, AT, 0, eto.) 12. CouUNTY o ramiad| 13. 8TaT3
43-047-31187 5,464' GL Uintah Utah

18. Check Appropnate Box To Indicate Nature of Notice, Repont, or Other Data

NOTICY® OF INTENTIOX TO: SUBZEQUBNT REPORT OF:
TIST WATIRX SHUT-OFF PULL OR ALTER CA8ING WATER SHUT-OFFP REPAIRING WELL I:]
FRACTURE TREAT | ! MULTIPLE COMPLETE : FRACTURE TREATMENT | ALTERING Ca3ING |
SHOOT OR ACIDIZE ! | ABANDON® SHOUTING OR ACIDIZING ABANUDONMENT®
REPAIR WELL | CHANGE PLANS b (Other) Drilling I
i (NOTE . Report results of multiple completion oa Well
. {Other) Completion or Recompletion Report and Log (orm.)

17, DESCRIBE PROPOSED OR CUMILETED OPKRATIONY (Clearly state nll pertinent detulis. und give pertinent dutey, including estimated date of starting any
proposed work. [{ well is directionally drilled. ygive subsurface locations and measured and triue vectical depths for ail markers and zonew perti]
nent o this work.) *®

4-8-82 MTRU SERVICE UNIT.
4-9-82 Perforate, stimulate and test Green River zone from
to 9,494-9,520".
4-30-82
(SEE ATTACHED FOR DETATLS.)
[
| D) 2\ ) 2
18. 1 her:by&ert\(:ﬁhe torezzn([tyh Y orrect
SIGNED i [ FAn TITLE Vice President paTs __6/14/82
Tohn Tl (“Ta”]'
(This space {dr Federal or State oflce use)
|
APPROVED BE TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*See [nstructions on Reverse Side



Dt R B A L

STATE OF UTAH o {Qther instructions on

Y

reverse side)
oo DEPMT OF NATURAL RESOURCES
, DIVION OF OIL, GAS, AND MINING [ 5. LEASE DEBIGNATION (N sERIAL WO
I FEE
8. IF INDIAN, ALLOTTER OB T2IBE NaM
SUNDRY NOTICES AND REPORTS ON WELLS
{Do aot use this form for proposals to drill or to deepen or plug back to a different reservolr. N/A
Use "APPLICATION FOR PERMIT—" (or such proposais.)

[N

T. UNIT AGRAZXMENT NaMp

T X We O orsm ROOSEVELT UNIT

2, NiM3 0F 02324702

Linmar Energy Corporation

8. FARM OR LZASS NAMD

3, idDRZXES OF OPNRATOR 9. wrLL xo,
1670 Broadway, Suite 3025, Denver, Colorado 80202 "B" No. 2
4. éocn-lxou or w:lr:lx.b(lﬂept;rt location cleariy and ln sccordance with any State requiremeats,® 10. 718LD AXD POOL, OB WILDCAT |
4¢ AiS0 1Dace elow, .
- sevelt Unit - |
At surface . TN 528@;1. 1ver. _ME“V, |
- / 11.7a8C. T, &, M., O 3LX, 4D |
770" FWL, 1977' FS{(Nwsw S $037aT o8 uans |
" (NWSH) Sec. 20, TS, RIE, USM
14, rERMIT NoO. 15, sLzvATIONS {Show whaether o7, RT, OX, eto.) 12. counTY o2 ramiay| 13, e¢TaTa \
|
43-047-31187 5,464' GL Uintah Utah |
18. ‘

Check Appropnate Box To Indicate Nature of Notice, Report, or Other Data

NOTICE OF [NTINTION TO: SUBSEQUINT REPORT OF:

TIST WATIX SHUT-OFF PULL OR ALTEIR CaSINGC WATER SHUT-OTY REPAIRING WRLL !
|
FRACTURE TREAT | : MULTIPLE COMPLETE ! FRACTURT TREATMENT | i ALTEIRING CaSINa
- '
P

SHOOT OR aCIDIZE ' i ABANDON® SHOUTING ON ACIDIZING ABANULONMENT® [
(Other) Drllllng
(NoTE: Report results of multiple completioa on Well
Coanpletlon oe Recompletioa Report and Log furm.)

17, DESCRIDE PROPOSKED OR CUMULETED OPRRATIONS (Clanrely statr ull pertinent derulls. and glve pertinent dutes. Including estimated date of starting an
proposed wark. If well is directionally drilled, give subsurface locations and meastired and (rie vertical depths for all markers and zones pert|
nent o this work.) ®

ALPAIR WELL ! CIHANGE PLANS

. (Other)

5-1-82
to
5-26-82  Further stimulate and test Green River zone from 9,494-9,520"',

5-27-82 Preparing to finish completion Green River formation.

(SEE ATTACHED FOR DETATLS.)

18. 1 hereby] certify t ¢ forego rrect i
SIGNED ] a1 . Vice President DATE 6/14/82

I n rk -
(This space fof Federal or State ofice use)

/\/7 7{7{///

APPROVED B'} TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side



Form OGC-1b
, TQTATE OF UTAH
DEPARTNIP®T OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

sl IN TRIPLICATE

't instructions on
reverse side)

5. LEASE DE23IGMATION AND SERIAL XO.

. FEE
SUNDRY NOTICES AND REPORTS ON WELLS T b ST o Thme e
{Do not use this !ox;m for proposals to drill or to deepen or plug back to a different reservolr. N/A

Use “"APPLICATION FOR PERMIT—" for such proposais.)

-

T. UNIT AGREEMENT NaMB

e B W O oram ROOSEVELT UNIT
2. NiAME OF OPERATOR 8., FARM OR% LBASL NAMD
Linmar Energy Corporation
3. iDDRIas OF OFP3RATOR 9. wsLL Xo.
1670 Broadway, Suite 3025, Denver, Colorado 80202 "B" No. 2
4. éﬁaﬁ:%u'g:cringiﬁggrt location cleariy and ln accordance with any State requiremencs.® 10. r1BLD AND POOL, .on WILDCAT
At surface Egggﬁvﬁi{%eg@:?l )

770" FWL, 1977' FSL (NWSW)

.

11, asC.. T, B, M., OR 3LX. aXD
SURYEY OB 4AB4

Sec. 20, Tls, RIE, USM

14, PERMIT NO. 15, 3LBVATIONS {Show whether oF, RT, G, «to.) 12. COUNTY OB rasisH| 13. sTaza
43-047-31187 5,464"' GL Uintah Utah
18.

NOTICES OF INTENTION TO!

PULL OR ALTER CAQING

TIST WATIR SHUT-OFF
|

MULTIPLE COMPLETE i

]

FRACTURE TREAT | J
—
SHOOT OR ACINIZE i | ABANDON®

CUHANGE PLANS (Other)

WATER SHUT-OFP
FRACTURE TREATMENT |
{

SHOOUTING OR ACIDIZING

Check Appropnate Box To Indicate Nature of Notice, Report, or Other Data

SUBSIQUENT 2ZPOLRT OF:

RETLAIRING WELL

ALTEIRING CaSiING

ABANVDONMENT®

Drilling

11

!
AEPAIR WELL i

. (Other)

D

(NOTE: Report results of multiple completion on Well
Completion or Recomplietion Report and Log form.)

17.
proposed work.
nent o this work.) *

6-2-82 Perforate 55' in 54 zones with 3 jspf.
6/3-4/82 Selectively acidize.

6/5-6/82 Swab to cleanup. Place on pump.
6-7-82 -

test.

Pumping.

(SEE ATTACHED FCR DETAILS.)

DESCRIBE PROPASED OR COMULETED OPERATIONS (Cleurly state ull pertinent detalls. snd give pertinent dutey, inctuding estimated date of starting any
If weil is directionally drilled, give subsurface locations and measured and rue vecticali depths for all markers and zones perti-

Initial production 495 BO plus 14 BW, plus 113 MCF gas on 24 hour

Vice President

6/14/82

DATB

(This space for l’(eden.l or State ofice use) —.

APPROVED BY

DATE

CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side




. -
-

Form 0GL-3 : SUBMIT IN DUPL 56 64 01

’ STATE OF UTAH = (See other instr_l:lct)l ns
. on reverse side
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING 5. LEASE DESIGNATION AND BERIAL No.

FEE

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

WELL COMPLETION OR RECOMPLETION REPORT AND LOG* N/A

la. TYPE OF WELL: L AL orY L] Other 7. UNIT AGREEMENT NAME
b. TYPE OF COMPLETION: Roosevelt Unit
?\‘!;:‘ZL :;(%%K g,f»"' E';g.‘i ?EFS:'R, Other S. FARM OB LEASE NAME
2. NAME OF OPERATOR ' N/A
Linmar Energy Corporation % | 9. WELL Wo.
3. ADDRESS OF OPERATOR < an No. 2

§10 FIELD AND POOL, OR WILDCAT

r¢§oosevelt Unit-Green River

11. SEC., T., R., M., OR BLOCK AND SURVEY
OR ABEA

4. LOCATION OF WELL {Report location clearly and in accordance wit‘ ‘,‘Q
Atsurtace 770! FWL, 1977' FSL, Section 2(3‘
B

At top prod. interval reported below Same s‘}&é

Sec. 20, T1S, R1E, USM

At total depth

14, PERMIT NoO. \‘g fOLe) 12. COUNTY OR 13. STATE
o : PARISH
43-047-31187r:% | 3\32@-82 Uintah Utah
15. DATE SPUDDED 16. DATE T.D. REACHED | 17. DATE CoMPL. (Ready to prod.y | 18 gLgvaTIONS (DF, RKB, RT, GR, ETC.)* | 19. ELEV. CASINGHEAD
1
2-14-82 3-14-82 6-7-82 5,464' GL 5,462' GL
20. TOTAL DEPTH, MD & TVD 21. PLUG, BACK T.D., MD & TVD 22. 1IF MULTIPLE COMPL., 23. INTERVALS ROTARY TOOLS CABLE TOOLS
' HOW MANY* DRILLED BY
10,014" 9,960 — | X I
25. WAS DIRECTIONAL

24. PRODUCING INTERVAL{S8), OF THIS COMPLETION—TOP, BOTTOM, NAME (MD AND TVD)*
SURVEY MADB

8,994-9,960" Green River
No

26. TYPE ELECTRIC AND OTHER LOGS RUN 27. WAS WELL CORED

28. o CASING RECORD (Report all strings set in well)
CASING SIZE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE CEMENTING RECOBD AMOUNT PULLED
9-5/8" 364# 2,189' 12%" 715 sacks )
5%" 20# 10,014" 7-7/8" 900 sacks
29. LINER RECORD 30. TUBING RECORD
SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD)
N/A 2-7/8" 8,900" 8,900
31. PERFORATION RECORD (Inferval, aize and number) 32, ACID, SHOT, FRACTURE, CEMENT SQUEEZE. ETC.
9,494~9,520"' 3 jspf DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED
8,994-9,960' 55 Net Feet 9,494-9,520' 3,000 gals, 15% HCl, 7500 gals.
54 Intervals 3 jspf 65# Gelled Acid, 25,000 gals.
70 quality foam w/25,000%# SD.
8,994-9,960' 10,000 gals. 15% HCl in 2 stages.

33.* PRODUCTION
DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas lift, pumping—eize and type of pump) WEI;.L BTA;].‘US (Producing or
shut-in

6=7-82 Pumping - Hydraulic Pump Producing

DATE OF TEST HOURS TESTED CHOKE SIZE PROD’N, FOR 0IL—BBL. GAS—MCF. WATER—BBL. GAS-OTL RATIO
TEST PERIOD
6-7-82 24 N/A —> | 495 | 113 | 14 228
FLOW. TUBING PRESS. | CASING PRESSURE | CALCULATED OIL—BBL. GAS—MCF, WATER—BBL. OIL GRAVITY-API (CORR.)
24-HOUR RATE
N/A . N/A — | 495 | 113 | 1 39

34. DISPOSITION OF GAS (Sold, used for fuel, vented, etc.) TEST WITNESSED BY

Used for fuel.

35. LIST OF A CHMENTS

Pérforatiohs. - A )

36. I herebiﬁjy thyit the foregoln information i8 complete and correct as determined from all avallable records

SIGNED __ TITLE Vice President DATE 6414/82

*(See Instructions and Spaces for Additional Data on Reverse Side)




Form LAY ) SLEMI N TRHER Vi
.TE OF UTAH (RPN Deltve Trasnys o0}
DEPARTMENTEE NWATURAL HEILOUCES vers ) iQ\
al mQ

DIVISION OF OiL, GAS, AND MINING S Liiff LEsiCnaTION 1mD sen
_J-SEC-NO-886_ _____ ___—

6. IF IXDIAK, ALLOTTER O JRIpL “Nami

SUNDRY NOTICES AND REPORTS ON WELLS:

(Do not vse this form for proposals to drtll or to decpen or plug dback to s diff
Use "APP ICATION FOR PERMIT—" for such propcasin) Fersat reservols.

7. UNIT sCAKEMBXT NisB

-
oIL VAl
e O conm Roosevelt Unit
- 8. FARM O LBARE WaME

2. Xix3 OF CrraaIOR
Rio Bravo 0il Company (Paiute Oil & MIning - Agent)
3. .0 3iss or cryiaToR P oL "°-RUI 1.2.3.4 B—\
X X . i b b 2 2
_ Pacific Gateway Gldg., 201 Mission St., San Francisco, CA 94105 9,10,11.12,13 T

10. rIELD AXD roOL, O ‘WILDCAT

’ .. g&?;:]xcn-:é‘_r’:l!.Lb(‘Elpgrt Tocatiot cirarly 2p@ iC sccoréance with any Stats requiremecta®
;}Jz SEC B0 EESH "APY 43-047-31427 # 13 SEC 13 NESW API 43-042-31414 | T. 1 S & R.@ 1w

#1 SEC 21 NWSW API 43-047-15550  #B-2 S NWSW_API 43-047- Y ieel 7 Ao % CFEE anD
#2 SEC 21 NSSE API 43-047-15551 77 O SEC 28 NWSE API 43~047—%%%4?' e
73 SPC 28 SESE API 43-047-15552  # 10 SEC 21 SESW API 43-047-31229 | gee. o4 0

#4 SEC 13 SWSW API 43-047-15549 # 11 SEC 21 SESE AP] 43-047-31428 | —
12, COURTY On rantsMj 13 =TaIB

T(. _rnnx—:_;o. I 15. 2:avaTicnxs {Stow whether DI, X1, CR, «l&.)

8. Check Appropnate Box To Indicate Nature of Notice, Repont, or Other Data
NOTICH OF INTAXTION TO: JUBSIQUAXT 1RFORT OF:

’
TIET WaATIR sXTTOFT PUOLL OR ALTXN CasiMNO wiTER IHUT-OFP RZPAIRING WELL
! i |

ALTIRINGC CiBINO

PRACTULE TXEAT WNULTIPLE COMPLLTE FRACTURE TREATMERT

SKROOT PR ACINIZE ' ABRANDON® AKOUTING OR ACIDITING ABANPDORKMENT®
AuPAIR wWELL L CIANCE PLANR i totnery __Change of operator———————— X
4 (NuTr: Report results of multiple cp=pletion oo Well
Coanpletion or Rrcompietinn Report and Log fourm.)
nent Jatex. including estimated dote of stariing nny

tOther)

S
17 OUESCRIDL Funpnsin NK CUMILLTILD UPYRATIONS (Clrarly 3tate all pertlnent detully, and give pertl
I1f well ia directionally drilied, yive subsurisce locations snd mressured and (rue vertical depths {nr all markers apd zones ertd-

propcsec —ork
ment 1o this work ) ®

Effective Septamber 19, 1983 Rio Bravo Oil Company was named as successor operator to
D & J Oil Company in the Roosevelt Unit, Uintah County, Utah. This change in operator

was approved by the Bureau of Land Management on March 2, 1984,

18. 1 bereby cefrify toat tbe fore

4 ‘r\u apd correct
_____U’é/&_/__— TITLE.V'P' Oil & GaS Operations i DATE S’T’AQ}:?[

BIGNID

(Tbl; space for Federal or State cZce use)
DATE

APT""VED BT TITLE
:g OF APPROVAL. 1F ANT:

Culviriaa.

e

*Cee lnstructions on Revene Side




1’
-

WELL: Linmarvute #B-2
OPERATOR: Linmar Energy Corporation
1OCATION: Sec. 20, T1S, RI1E, Uintah County, Utah
CONTRACTOR: Chase Drilling Company, Rig No. 1
OBJECTIVE ZONE: Green River Formation
ESTIMATED T.D.: 10,000
PAGE 1
2-15-82 74" Day 1; SPUDDED @ 5:30 p.m. 2/14/82. Drilled 2' in formation. Conductor

pipe washed out. Slow drilling to 74'. Rig up Halliburton. Pump 200
sxs. Class H cement w/4% CaCl., 36.4 bbls. cement. Leaves 9 bbls. in
conductor pipe. Cement returfis after pumping 17 bbls. Waiting on cement.

DC: $34,449 CUM: $34,449
DMC: $ 599 caMcC: §00 599
2-16-82 941" Day 2; MW 8.7, Vis 31, WL no control, Cake no control, PH 12. Remarks:

Drilling, drill cement. Survey: O degrees @ 166', 0 degrees @ 412',
0 degrees @ 659', and % degree @ 847'.

DC: $46,440 CUM: $80,889
DMC: $ -0- cC: $ 599 !
. i
2-17-82 1,563 Day 3; MW 9.4, Vis 36, WL no control, PH 11.5. Remarks: Trip for bit ‘
4#2. Survey @ 1,095', 0 degrees. Drilling, made 622' in 22-1/4 hrs.
DC: $26,696 CUM: $107,585
DMC: $ 393 aMc:  $ 992
2-18-82 2,099 Day 4; MW 9.2, Vis 34, PH 10. Remarks: Drilling ahead. Survey @

1,626' - % degree. Received 63 joints and 1 cut joint of 9-5/8" casing
from Accutest yard. '

DC: $17,168 ClM: $124,753
DMC: S 82 aMCc: § 1,074
2-19-82  2,190' Day 5; MW 9.3, Vis 33, PH 11.5. ks: Drilling to 2,190'. Short

trip 10 stands. Pull out of hole and run 9-5/8" surface casing. Lay
down 8" and 7" drill collars. Pick up (7) 6-3/4" drill collars. Bit
balled up. Rig up and run 51 joints 9-5/8" J-55, 36#, ST&C casing.

Set at 2,189'. Rig up and cement w/Halliburton. ILead cement, 415 sxs.
Howsco light w/10# per bbl. Gilsonite w/%# per bbl. Flocele and 2% CaClz.
Tail cement 300 sxs. Howsco H w/%# per bbl. Gilsonite and 2% CaClZ.
Total cement volume 184 bbls. Returns to surface 145 bbls. Buméd plug
w/1200 psi. Held OK.

DC: $24,288 CUM: $149,041
DMC: $ 197 cac: $1,271
2-20-82 2,266’ Day 6; MW wtr. Remarks: Drill cement and shoe, wait on cement. Cut

off conductor pipe and 9-5/8" casing. Nipple up Cameron 3000 psi. head
and test weld. Nipple up stack and test, rams and manifold 2500 #'s,
hydril 1500 #'s. Trip in hole and drill float collar and shoe. Drilling.

DC: $13,031 CuM: $162,072
DMC: $§ -0- ac: $ 1,271
2-21-82  3,178' Day 7; MW wtr. Remarks: Drilling. Packed top 12' of surface casing

w/pea gravel. Survey: 3/4 degrees @ 2,464'; 1/2 degrees @ 2,712' and
3/4 degrees @ 3,178'. ’

DC: $31,125 CuM: $193,197

DMC: S 1,595 cac: $ 2,866
2-22-82 3,960’ Day 8; MW wtr. Remarks: Drilling, made 782' in 23 hrs. Survey:

1/2 degrees @ 3,428' and 3/4 degrees @ 3,677. .

DC: $25,942 CUM: $219,139

oMC:  § 671 cMCc: $ 3,537
2-23-82 4,631 Day 9; MW wtr. Remarks: Drilling, made 671' in 23 hrs. Survey:

1 degree at 4,177'.

DC: $23,621 CUM: $242,760

DMC: $ -0~ aMCc: S 3,537
2-24-82 5,164’ Day 10; MW wtr. Remarks: Drilling, made 533' in 19 hrs. Trip for bit

#2. Wash and ream 130' to bottom.

DC: $26,965 ClM: - $269,725

DMC: $ 0 311 aMCc: $ 3,848
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2-25-82

2-26-82

2-27-82

2-28-82

3-1-82

3-2-82

3~3-82

5,740'

6,204'

6,449

6,807

7,100'

7,310'

7,706

Day 11; MW wtr. Remarks: Drilling, made 576' in 23-1/2 hrs. Survey:
3/4 degree @ 5,174"'.

DC: $150,669 (includes casing) (UM:  $420,394

DMC: S 281 cMc: § 4,129

Day 12; MA wtr. Remarks: Drilling, made 464' in 23-1/2 hrs. Survey:
3/4 degree @ 5,736'. BGG: 40 units, CG: 50 units. Break #1:
6,086-90'; 90 units, no cut, no stain.

DC: $16,570 CUM: $436,964

DMC: S 498 aCc: § 4,627

Day 13; MW wtr. Remarks: Drilling, made 245' in 18-~1/2 hrs. Drilling,
trip for bit #3. 20' of fill on bottom. Survey: 1-1/4 degrees @ 6,237';
1 degree @ 6,297'. Trip gas 350 units.

DC: $11,225 CUM: $448,189

DMC: $ 1,832 ac: S 6,459

Day 14; MW 8.9, Vis 30, PH 8.5. Remarks: Drilling, made 358' in 23-1/2
hrs. Drilling, survey 1 degree @ 6,549'. Show #2: 6,660-70'; no break,

no increase in gas, Sandstone 10%, bright gold fluoresence, very weak
milky cut. Show #3: 6,750-60'; no break, no increase in gas, no fluoresen
fair yellow cut, trace porosity.

DC: $13,293 CUM: $461,482

DMC: $ 454 aMc: $ 6,913

Day 15; MW 9.0, Vis 30, PH 8.7. Remarks: Drilling, made 293' in 21

hrs. Remarks: Drilling. Survey wireline tool broke down, hand cranked
tool out of hole. Survey: 1-3/4 degree @ 6,797'; 1 degree @ 7,078'. Show
#4: 6,810-30'; no break, no increase in gas, Sandstone 10%, 10% dull

gold fluoresence, good yellow stream cut, trace porosity. Show #5:
6,866-70'; drlg. break, before 3.5 mins., during 3 mins., after 4 mins.
25 unit increase in gas, 10% Sandstone, no cut, no fluoresence, trace

porosity.
DC:  $11,174 CUM: $472,656
DMC: $ 317 aMc:  §$ 7,230

Day 16; MW 91., Vis 29, Cake 4, PH 8.5. Remarks: Drilling, made 210' in
18-1/2 hrs. Trip for bit #4. Survey: 1 degree @ 7,191'. BGG: 50 units;

CG: 65 units; Trip gas: 350 units. Show #6: 7,080'7100'; no drilling bre
no increase in gas, 10% Sandstone, trace fluoresence, fair cut. Show #7:

7,130-40'; no break, no increase in gas, 10% Sandstone, trace fluoresence,
weak yellow cut.

DC: $18,656 CUM: $491,312

DMC: $ 1,051 amMc: $ 8,281

Day 17; Drilling, made 396' in 23-1/2 hrs. MW 9.0, Vis 30, Cake 4, PH 8.5.
Remarks: Drilling. Survey: 2 degrees @ 7,517'. Show #8: 7,314-18'; Drlg.
Rate: Before 4 mins., During 4 mins., After 3.5 mins. Formation Gas:

Before 60 units, During 110 units, After 60 units. 30% shale, weak fluores.
Show #9: 7,468-72'; Drlg. Rate: before 4 mins., during 2.5 mins., after

3.5 mins., Formation gas: before 70 units, during 120 units, after 80 units
10% Sandstone, 10% dull fluoresence, fair cut. Show #10: 7,508-16"';

Drlg. rate: before 4 mins., during 4 mins., after 4.5 mins. Formation gas:
before 90 units, during 130 units, after 90 units, 10% Sandstone, weak
fluoresence, cut, trace porosity. Show #ll: 7,562-70'; Drlg. rate: before
3 mins., during 2 mins., after 3 mins.; Formation gas: before 100 units,
during 150 units, after 100 units, Sandstone, trace silts, 30% fluoresence,
weak cut, trace porosity. Show #12: 7,600-10'; Drlg. rate: before 3 mins.,
during 2 mins., after 3 mins., Formation gas: before 100 units, during

225 units, after 160 units, Sandstone, 10% fluoresence, dull gold, weak cut
trace porosity. BGG: 60-140 units, CG: 100-225 units. Drilling in 10%
Sandstone, and 90% Shale.

DC: $ 14,815 CM: $506,127

MC: S 817 aMCc: $ 9,098
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3~4-82 "g§,052" Day 18; Drilling, made 346" in 23-1/4 hrs. MW 8.9, Vis 30, |

Cake 2, PH 8.5. Remarks: Drilling. Survey: 1-3/4 degrees @ 7,769'.
Show #13: 7,682-86', Drlg. rate: before 4 mins., during 3 mins.,
after 3-1/2 mins. Formation gas: before 60 units, during 100 units,
after 70 units, fluoresence trace, fair cut.

DC: $13,276 CuM: $519,403
DMC: $ 803 ac: $ 9,901
3-5-82 8,330' Day 19; Drilling, made 278' in 16-1/4 hrs. MW 9.0, Vis 30, PH 8.5.

Remarks: Trip for bit #7. Survey 1-3/4 degrees @ 8,052', 2 degrees
@ 8,299'. Tripping.

DC: $11,420 CuM: $530,823
DMC: § 1,021 aMc:  $ 10,922
3-6-82 8,632 Day 20; Drilling, made 302' in 22-1/2 hrs. MW 9.0, Vis 30, PH 8.0.

Remarks: Wash and ream to bottom. Circulate and survey. Survey 2
degrees @ 8,549'. SHOW #14: 8,502-06'; Drlg. rate: Before 3 mins.,
During 3 mins., After 4 mins. Formation gas: Before 70 units, During
140 units, After 90 units. No fluoresence, cut. 100% Shale. BGG:

90 units, CG: 160 units, TRIP 375 units.

DC: $16,548 CUM: $547,371
DMC: $§ 696 MC: $ 11,618
3-7-82 8,961 Day 21; Drilling, made 329' in 24 hrs. MW 8.9+, Vis 30, PH 8. Remarks

Increase in brown oil over shaker. SHOW #15: 8,620-28'; Drlg. rate:
Before 3.5 mins., During 3 mins., After 3.5 mins., Formation Gas:
Before 100 units, During 150 units, After 90 units. Fluoresence

10%, cut weak, trace porosity. Sandstone 10%, dull gold fluoresence
w/weak yellow stream cut. SHOW #17: 8,568-70'; Drlg. rate: Before

4.5 mins., During 3 mins., After 4 mins., Formation gas: Before 100
units, During 300 units, After 220 units. Fluoresence 10%, cut weak,
trace porosity. Sandstone 10%, dull gold fluoresence w/weak yellow
stream cut. SHOW #17: 8,822-30'; Drlg. rate: Before 3.5 mins., During
3 mins., After 3.5 mins. Formation gas: Before 280 units, During 480
units, After 320 units. Sandstone 10%, dull bright gold w/trace blue
fluoresence w/weak milky cut, cut weak, trace porosity. SHOW #18
8,880-86'; Drlg. rate: Before 5 mins., During 4 mins., After 5 mins.
Formation gas: Before 350 units, During 780 units, After 400 units.
Sandstone 20%, dull gold w/trace blue fluoresence w/fair milky cut.
Fluoresence 10, cut fair, porosity fair. BGG: 200-400 units, CG:
310-570 units.

DC: $13,509 CuM: $560,880
DMC: § 780 ac: $ 12,398
3-8-82 9,286 Day 22; Drilling, 325' in 23-1/4 hrs. MW 9.0, Vis 30, PH 8.0. Remarks:

Increase in brown oil over shaker. SHOW #19: 9,038-58'; Drlg. rate:
Before 3.5 mins., During 2 mins., After 3.5 mins., Formation gas:’
Before 325 units, During 725 units, After 300 units. Sandstone 20%,
bright gold fluoresence w/fair slow milky cut. Fluoresence 20, cut
fair, porosity fair. SHOW #20; 9,146-56'; Drlg. rate: Before 4 mins.,
During 3 mins., After 4 mins. Formation gas: Before 325 units, During
1500 units, After 1200 units. Sandstone 10%, increase in oil in sampl
and over shaker. (top of transition zone @ 9,150'). BGG: 250-1400 units;
CG: 600-1500 units.

DC: $12,470 CUM: $573,350
mMC: $§ 638 MC: $ 13,036
3-9-82 9,456 bay 23; Drilling, made 170' in 15 hrs. Mw 9.3, Vis 34, PH 7.5. Remark

Survey: % degree @ 9,430'. Trip for bit #8. Cut drilling line. Wash
and ream to bottom. No shows. BGG: 1050 units; CG: 1400 units;
Trip 2500 units.

DC: $10,943 CUM: $584,293
DMC: § 3,578 aMC: S 16,614
3-10-82 9,678' Day 24; Drilling, made 222' in 23 hrs. MW 9.3+, Vis 34, PH 7.5.Remark
Repair pump. No shows. BGG: 1100 units, CG: 1400 units.
DC: $17,181 CUM: $601,474

DMC: S 90 cMC: S 16,704
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3-11-82 9,843 Day 25; Drilling, made 165' in 23 hrs. MW 9.4, Vis 34, PH 8.0. Remarks:
Circulate and survey. Survey: 1% degrees @ 9,734'. BGG: 800 units,
CG: 1000-1800 units. No shows.
DC:  $18,603 CUM: $620,077
DMC: § 282 aMC:  $ 16,986
3-12-82 9,859' Day 26; Drilling, made 16' in 3% hrs. MW 9.4, Vis 34, PH 8.0. Drop
: survey and trip out of hole w/bit #8. Repair cat head. Pick up magnet,
and trip in hole. Circulate. Trip out of hole w/magnet. Clean magnet
and trip in hole w/rerun bit #7. No shows. Survey; 2 degrees @ 9859°'.
BGG: 800 units, CG: 1000 units, Trip 2200 units.
DC: $2,478 CuM: $622,555
DMC:  § 70 aMc: S 17,056
3-13-82 10,000' Day 27; Drilling made 141' in 17-3/4 hrs. MW 92., Vis 35, PH 8. Remarks:
Trip in hole w/rerun bit #7. Circulate and condition mud. No shows. BGG:
800 units, CG: 1000 units, Trip 2200 units.
DC: $6,220 CUM: $628,775
DMC:  $ -0~ MC: $ 17,056
3-14-82 10,014" Day 28; Drilling made O0'. MW 9.5+, Vis 36, PH 7.5. Remarks: Circulate and
condition mud. Short trip 20 stands. Circulate and condition hole for
logs. Drop survey and trip out for logs, slick line measurement. Rig up
Schlumberger. Logging, rig down loggers. Trip in hole. Survey: 2 degree
@ 10,014'. (Depth slick line measurement correction.)
DC: $10,077 CUM: $638,852
DMC: $ 1,657 a4C:  $ 18,713
3-15-82 10,014' Day 29; MW 9.5, Vis 36. Remarks: Trip in hole, circulate and condition hol
Lay down drill pipe and drill collars. Pull wear ring and cut drilling
line. Rig up and run casing. Rig down casing crew and rig up Halliburton
Circulate gas out and condition hole. BGG: 200 units, Trip 1700 units.
DC: $41,714 ClM: $680,566
MC: § -0- aic:  $ 18,713
3-16-82 10,014" Day 30; MW 9.5, Vis 36. Remarks: Circulate. Cement w/Halliburton and set
slips. Nipple down, cut casing and install well head. Clean pits. Rig
Released @ 9:00 pm 3/15/82. Ran 236 joints 5%" 20# N-80 NT & C. Cemented
w/900 sacks 50-50 pozmix, 2% gel, 10% salt, .5% CFR-2 and reciprocated
pipe while cementing. Landed pipe @ 10,014', float collar @ 9969'.
DC: $23,750 CuM: $704,316
DMC:  $-0- ac:  $ 18,713
3-17-82 Rig down, move off rotary tools.

-18-82 Waiting on completion unit.
~19-82 Waiting on completion unit.
-20-82 Waiting on completion unit.
-21-82 Waiting on completion unit.
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Waiting on completion unit.
Waiting on completion unit.
Waiting on completion unit.
Waiting on completion unit.
Waiting on completion unit.
Waiting on completion unit.
Waiting on completion unit.
Waiting on completion unit.
Waiting on completion unit.
Waiting on completion unit.
Waiting on completion unit.
Waiting on completion unit.
Waiting on completion unit.
Waiting on completion unit.
Move in, rig up.

Move in, rig up.

Move in, rig up.

Move in, rig up Prairie Gold Rig #8. Nipple down tree, nipple up 3000 psi

. Pick up, and run in hole w/4%" OD cement mill, casing scraper, 1 joi
N-80 tubing, and 300 joints J-55 tubing.
DC: $71,700

Shut down for night.
CM: $71,700
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4-9-82 Clean out casing to 9,960'. Reverse out mud, spot 90 barrels Roosevelt Unit Formati
water on bottom. Test BOP and casing to 2500 psi. Pull out of hole and lay down 16
joints tubing. Pull out of hole and stand back 150 stands, lay down mill and scrape
Move in rig up Dresser Atals, ran Gamma Ray Casing Collar locator from 7,500-9,960'.
Pick up 2-7/8" tubing collar, Baker model "R" double grip packer, National "V" type
punp cavity, 4' pup joint and 1 joint tubing. Test blanking sleeve in pump cavity
to 1000 psi. Stood cavity and packer in derrick. Shut in for night.

DC: $14,600 CUM: $87,300

4-10-82 Run in hole w/4" casing gun w/120 degree phasing. Perforate Green River intervals
from 9,494' - 9,520' (DIL-GR) w/3 Jjspf. No flow or pressure increase. Rig down,
move off Dresser Atlas. Run in hole w/Baker Model "R" Packer, National Production
Systems "V" type pump cavity w/blanking sleeve in place, 299 joints 2-7/8" J-55
tubing. Set packer @ 9,390', test annulus to 1000 psi. Ran tubing broach on slick
line to pump cavity. Nipple down BOP, screw tree onto tubing and land tubing w/
13,000# set down on packer. Nipple up tree and flow line. Fill tubing and pump into
perfs @ 1800 psi. Mill casing and test wellhead, casing, packer and blanking sleeve
to 2800 psi. Bled casing pressure to 1400 psi and break down perfs w/10 BFW @ 2.5
BPM and 2400 psi. ISIP 1800 psi. Equalized tubing and casing pressure and bled
pressure to tank. Nipple up lubricator and swab F.L. to 8,500' in 7 runs. Swabbing
from 9,200'. No measureable inflow, recovered trace of oil and 49 BW. Shut in for
weekend.

DC: $10,800 CUM: $98,100
4-11-82 Haul formation water to tanks and heat to 130 degrees F.
DC: § 1,300 CuM: $99,400

4-12-82 Shut in for Sunday. Swab 2 hrs. 45 mins. Recovered 100 BF. Last run 10% oil.
Fluid level increased slightly. Swabbing from 5,000'.

4-13-82 Move in, rig up Dowell. Set casing pop off valve to 2500 psi. Pressure casing to
2000 psi. Acidize down tubing w/3,000 gals. 15% HCl (w/corrosion inhibitor and
non-emulsifier). Maximum treating pressure 5600 psi @ 8 BPM. Average treating
pressure 2500 psi @ 5 BPM. Dropped 160 ball sealers spaced throughout job. Displace
to bottom perforation w/60 bbls. formation water. No signficant breaks or ball actio
Shut down pumps @ 8:45 a.m. ISIP 900 psi, after 10 mins., SITP 900 psi. Rig down
move off Dowell. 138 barrels of load water to be recovered. Rig up lubricator. Open
well to flat tank @ 9:45 a.m. 1 hr. SITP 500 psi. Flowed back 9 BW in 30 mins. &
died. Swabbed 25 runs to flat tank. At end of day, swabbing from end of packer @
9,390'. (Something in tubing tearing up swab cups on every run below 8,500'.)
Recovered 56 BO from 123 BW. Final run cutting 80% oil. 15 bbls. load to be recove
ed.

DC: $11,700 CUM: $111,100

4-14~-82 TP 50 psi. Fluid level @ 4,000'. Run in hole w/2.340" OD broach to packer @ 9,390
Pull out of hole and pick up 2.350" OD broach. Could not pass 8,300'. (Hydraulic
punp OD = 2,327".) Pick up swab. Made 17 runs w/swab in 7 hrs. Recovered 89 BO,
14 BW (measured in flat tank). Final fluid level @ 7,000'. Pulling swab from packe
@ 9,390'. Still tearing up swab cups on every run. Shut down for night.

DC: $3,000 ClM: $114,100

4-15-82  SITP 50 psi. Fluid level 3,000'. Run in hole w/equalizing prong on sand line. Ope
sliding sleeve in blanking tool. Pull out of hole. Pick up and run in hole w/fish
tool on sand line. Engage blanking sleeve. Work sand line for 1 hr. and sleeve
free. Pull out of hole and lay down blanking sleeve. Heat oil in flat tank w/hot
0il truck and transfer oil to storage tank. Modify wellhead for hydraulic pump.
Drop standing valve. Shut down for night.

DC:  $13,500 CUM: $127,600

4-16-82 Finish electrical work. Start triplex. Circulate well over night w/hot formation
water.

DC: $2,800 CcuM: $130,400

4-17-82 Pump 6 hrs. @ 2250 TP, 74 spm, 33 BO, 60 BW.

4-18-82 Purp 12 hrs. @ 2300 TP, 80 spm, 37 BO, 5 BW, 31 MCFD, Changed pump.

4-19-82 Pump 12 hrs. @ 0 TP, 76 spm, 15 BO, 5 BW, 31 MCFD. Down on high discharge.

4-20-82 Pump 24 hrs. 2400 TP, 17 BO, 10 BW, 33 MCFD @ 74 spm.

4-21-82 Pump 24 hrs. @ 3300 TP, 25 BO, 5 BW, 33 MCFD @ 20 spm. Changed punps.

4-22-82 Pump 8 hrs. @ 2300 WHP, 0 BO, 0 BW, 0 MCFD. "own on high discharge.
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4-23-82

4-24-82
4-25-82
4-26-82
4-27-82
4-28-82

4-29-82

4-30-82

5-1-82

5-2-82

5-3-82

5-4-82

5-5-82

5-6-82

Down, pulled pump and standing valve. Pumped chemical into formation, ‘
circulated small amount of oil.
|
|
|
|

Pump 11 hrs. @ 2500 WHP, 12 BO, 128 BW, 28 MCFD. Circulated 13 hrs.
Pump 24 hrs. @ 2400 WHP, 15 BO, 33 BW.

Pump 24 hrs. @ 2500 WHP, 13 BO, 12 BW.

Purp 24 hrs. @ 2500 WHP, 13 BO, 5 BW, 10 MCFD.

Pump 24 hrs. @ 2500 WHP, 12 BO, 8 BW, 10 MCFD.

Circulate pump out of hole. Run in hole w/equalizer prong on wireline.
Break equalizer plug in standing valve. Shut down for night.

DC: $500 ClM: $130,900

. \
Run in hole w/pulling tool on wireline. Pull standing valve. Run in hole w/
blanking sleeve and land in pump cavity w/sinker bars. Test casing annulus }
to 2000 psi.

DC: $800 CUM: $l3l(700

Move in rig up Dowell. Nipple down National Production Systems wellhead. Nippl
up Dowell. Acidize down tubing w/7500 gals. 60# gelled acid (containing |
non-emulsifying agent, clay stabilizer and corrision inhibitor) w/176 barrels
out of 221 pumped. Perforations balled off w/4900 psi and tubing pressure

communicated to casing. Surged balls off perforations and finished displacement

221 barrels of load fluid to be recovered. Maximun treating pressure 3400

psi @ 8 bpm. Average treating pressure 3000 psi @ 7 bpm. Instaneous shut in
pressure 1650 psi, 5 min. SITP 1600 psi, 15 min. SITP 1400 psi. Nipple down
Dowell. Nipple up National Production Systems wellhead. 1 hr SITP 500 psi. |
Opened well to pit @ 12:30 p.m. Flowed approximately 10 BW to tank and died.
Move in, rig up Lyles Swab Unit. Made 15 runs of swab. Final fluid level |
2000'. Recovered 80 BW, trace oil. 141 barrels load water to be recovered.
Shut down for night.

DC: $11,800 ClM: $143,500

4700'. Pulling fluid from 6000'. Made estimated 16 BO, 65 BW. 86 barrels of
load water to be recovered. Shut down for night.
DC: $1,200 CUM: $144,700

SITP 50 psi. Fluid level 2000'. Made 19 swab runs. Recovered 15 BO, 85 BW.
Final fluid level 6100'. Swabbing from 7500'. 1 barrel load water to recover.

|
\
\
SITP 50 psi. Fluid level 1200'. Made 20 swab runs. Pulled fluid level to
\
|
DC: $1,600 CUM:  $146,300 |

\
SITP 100 psi. Fluid level 4000'. Run in hole w/equalizer prong on sand line -
and open sleeve in blanking tool. Pick up and run in hole w/1-3/8" spear and
gauge blanking sleeve. Pumped 15 BW down tubing. Pulled 60004 on line, sleeve
did not come free. Hit jars 2 times. Spear came out of sleeve. Pull out of
hole and re-dress spear. Could not engage sleeve w/2 subsequent runs w/spear.
Marks indicate spear in blanking sleeve on all 3 runs. Recycled and separated
all fluid in tanks. Total 30 BO recovered since acidizing on 4/30/82.
16 barrels load water to be recovered.
DC: 51,800 CuM: $148,100 -

Pick up and run in hole w/3-1/8" OD bone spear on sand line. Engage fish and
jarred same loose. Pull out of hole and lay down fish tool and blanking sleeve.
Top sub of blanking sleeve was split 5". Run and set standing valve. Fill
casing w/formation water. Test standing valve to 1000 psi. Dropped pump.

Purp on bottom and stroking @ 2:00 p.m. Pumped 16 hrs, recovered 64 BO, 20 BW
@ 1800 psi, 80 spm.

DC: $2,500 CUM: $150,600

Produced 99 barrels fluid.
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5-7-82

5-8-82

5-9-82

5-10-82
5-11-82
5-12-82
5-13-82
5-14-82
5-15-82
5-16-82

5-17-82

5~-18-82

5-19-82

5-20-82

5-21-82

5-22-82
5-23-82
5-24-82
5-25-82
5-26-82

5-27-82

5-28-82

Worked oil and water tanks all day. Put 4 truck loads clean water in system
via triplex. Average PH increased from 5.6 to 7.5. Changed pump @ 16:00 hrs.
Produced 14 BF in 14 hrs. Stroking 86 spm @ 2300 psi. Water content in oil
tank 10% this a.m.

Pump 14 hrs. @ 0 WHP, 27 BO, 0 BW. Down 10 hrs. on high discharge.

Purp 6 hrs. @ 0 WHP, 18 BCG, 0 BW. Down 18 hrs., pump problems.

Purp 15 hrs. @ 2300 WHP, 45 BO, 12 BW, circulating 10 hrs, and changing pump.
Pump 24 hrs. @ 2300 WHP, 36 BO, 10 BW, 72 spm.

Purp 24 hrs. @ 2400 WHP, 33 BO, 5 BW, 76 spm.

Pump 24 hrs. @ 2300 WHP, 27 BO, 7 BW, 76 spm.

Pump 24 hrs. @ 2300 WHP, 30 BO, 5 BW, 30 MCFD, 76 spm.

Purp 24 hrs. @ 0 WHP, 0 BO, 0 BW, 0 MCFD, pulled pump, circulating.

Pulled tubing for frac.

Move in rig up Prairie Gold Rig #5. Nipple down tree, nipple up BOP. Pull
out of hole w/tubing, pump cavity, and packer. ILay down pump cavity. Run in

. hole w/new 5%" Model "R" packer and tubing. Set packer @ 9,400'. Fill casing

w/water and test packer, tubing and BOP to 3000 psi. Top joint of tubing
N-80. Shut down for weekend.
DC: $6,300 CUM: $154,400

Waiting on frac.

Move in rig up Dowell. Tied into 2-7/8" tubing with frac iron, with 2500 casin
pressure. Frac well down to tubing w/25,000 gals. 70 quality foam and 25,000
pounds 20-40 sand. Maximum pressure 7000 psi. Rate 10-12 bpm. Well screened
out while pumping 30 ppg sand. ISIP 7000 psi, 15 min. SITP 6100 psi, 90 min.
SITP 5500 psi. Open well through %" positive choke. Flowed back 5000 pounds
sand, 60 barrels fluid in 5 hrs. Well died. Left open to pit over night.
Estimated 260 barrels load fluid to be recovered.

DC:  $40,200 CuM: $194,600

Well dead. Release packer and pull out of hole w/tubing. Pick up and run in
hole w/Baker hydrostatic bailer to 9700'. Encountered no fill. Pull 10 stands
tubing. Shut down for night.

DC:  $4,200 : CcM: $198,800

Pull out of hole and lay down bailer. Pick up and run in hole w/5%" redressed
model "R" packer, NTS V-type pump cavity w/standing valve in place and tubing.
Land tubing @ 9397'. Broach all tubing. Nipple down BOP, nipple up tree.

Test casing, wellhead, standing valve and packer to 3000 psi. Shut down for
night.

DC: $6,000 CuM: $204,800

Puwp 20 hrs. @ 2300 WHP, 32 BO, 72 BW, 11 MCFD @ 76 spm.

Purp 24 hrs. @ 2300 wWHP, 32 BO, 13 BW, 46 MCFD @ 74 spm.

Pump 24 hrs. @ 2300 WHP, 28 BO, 5 BW, @ 74 spm.

Pump 12 hrs. @ 2700 WHP, 12 BO, 0 BW, 11 MCFD @ 82 spm. Down, high discharge.
Purp 24 hrs. @ 2700 WHP, 22 BO, 20 BW, 11 MCFD @ 80 spm.

Circulate out pump. Rig up Lyles Oil Tools. Equalize and pull standing valve.
Tag fill w/sinker bar @ 9850'. Rig down Lyles. Shut down for night.

Move in, rig up Prairie Gold rig #5. Nipple down tree. Nipple up BOP, Shut
down for night. '




~

. WELL:®

OPERATOR:
LOCATION:
CONTRACTOR:
OBJECTIVE ZONE:
ESTIMATED T.D.:

Linma te #B-2 ‘

Linmar FEnergy Corporation

Sec. 20, T1S, R1E, Uintah County, Utah
Chase Drilling Company, Rig No. 1
Green River Formation

10,000"

PAGE 8

5-29-82

5-30-82
5-31-82
6-1-82

6-2-82

Pull out of hole w/299 joints 2-7/8" tubing. Lay down NPS cavity, and Baker
model "S" packer. Pick up Baker 2-7/8" bailer. Run in hole and clean out
sand from 9,850-9,960'. Pull out of hole and lay down bailer. Run in hole
w/ 20 stands open end tubing. Shut in for night.

DC: $4,100 CuM: $212,700

Shut in for weekend.
Shut in for weekend.

Shut in for weekend.

" Pull out of hole w/20 stands tubing. Move in, rig up Dresser Atlas. Run in

hole w/3%" hollow carrier gun w/120 degree phasing. Perforate the following
DIL-GR depths w/3 jspf:

RUN #1: 9,648', 9,634', 9,605', 9,914-16', 9,896', 9,894', 9,832' & 9,830';

RUN #2: 9,860', 9,862', 9,864', 9,866', 9,868', 9,870', 9,848', 9,850', 9,856"'
9,858', 9,734', 9,738', 9,740', 9,742";

RUN #3: 9,566', 9,568', 9,572', 9,448', 9,450', 9,452', 9,392', 9,394', 9,348'
9,350', 9,352', 9,354', 9,356', 9,358';

RUN #4: 9,598', 9,558', 9,550', 9,235', 9,187', 9,174"';

RUN #5: 9,058', 9,064', 9,066', 9,068', 9,046', 9,048', 9,056"';

RUN #6: 9,160', 9,144', 9,146', 9,112', 9,116"'.

. Unable to perf 9,960', 9,946' and 9,934'. (Tagged fill @ 9,934'.) Total 55',

6-3-82

6-4-82

54 zones, 165 holes. Pick up Baker 5%" model "C" retrievable bridge plug and
model "EA" packer. Run in hole w/93 stands tubing. Shut down for night.
DC:  $13,100 CUM: $225,800

Finish in hole w/56 stands tubing. Pick up 16 joints and run in hole to
9,925'., Set retrievable bridge plug @ 9,925'. Pull 7 joints and set packer
at 9,700'. Acidize down tubing w/3500 gals. 15% HCl (w/non-emulsifier,

scale inhibitor, clay stabilizer and 72 hr. corrosion protector). Pumping

@ 3% bpm @ 2900 psi. Pressure communicated to casing after pumping 122 of

148 kbls. Shut in casing and displaced acid to perforations. Flowed tubing
and casing to flat tank 1 hr. Released packer and tubing went on vacuum.
Pumped 40 BW down casing. Casing still very active. Pump 90 BW down tubing.
Casing still flowing. Open BOP and run in hole w/7 joints. Catch retrievable
bridge plug and move to 9,700'. Set retrievable bridge plug and packer to
test. Pumped in tubing @ 3 bpm @ 600 psi. Purped 260 BW down tubing. Casing
alrost dead. Reset packer and retrievable bridge plug. Test packer and bridge
plug and tubing to 2000 psi. Moderate pressure up under retrievable bridge
plug. Well flows hard when bypass opened. Pull out of hole to0.9,000' and set
packer. Test backside to 2000 psi. Shut down for night.

DC: $6,300 ciM: $232,100

Finish acidizing. Pumped 6500 gals. 15% HCl, followed by 65 bbls. formation
water @ 3000 psi @ 6 bpm. Dropped 50 balls after first 24 bbls of acid and

5 balls every 8 bbls thereafter. Dropped total 125 balls. Moderate ball
action. ISIP 1900 psi, 15 min. 1400 psi, 1400 psi, 225 barrels load fluid to
be recovered from this interval. Opened well to tank. Flowed 299 barresl
fluid in 20 hrs. Last 14 hrs. made 114 BO, 0 BW.

DC:  $21,400 CUM: $253,500 -




UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

Form 3160-3
(November 1983)
(formerly 9—-331C)

(Other instructions on
reverse side)

SUBMIT IN .IJCATE'

Form approved.
Budget Bureau No. 1004—-0136
Expires August 31, 1985

5. LEASE DEBIGNATION AND SERIAL NoO.

e k/,,\;’ éﬁ{i\j

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

la. TYPE OF WORK
DEEPEN [ PLUG BACK (J

MULTIPLE
ZONE

DRILL (]
b. TYPE OF WELL

oIrL GAS
WELL WELL

BINGLE

OTHER ZONE

6. IF INDIAN, ALLOTTER OR TRIBE NAMBD

7. UNIT AGREEMENT NAMS
Roosevelt Unit

2. NAME OF OPERATOR

Gavilan Petroleum,

Inc.

§. FARM OR LEASE NAME

3. ADDRESS OF OPERATOR

1680 W. Highway 40, Suite 1230, Vernal, UT 84078

9. WaLL NO,

#B2-20

4. LOCATION OF WELL (Report location ciearly and in accordance with any State requirements.®)
At surince

10. FIELD AND POOL, OR WILDCAT

11. smC,, T, BR., M., OB BLK,
AND SURVEY OR AREA

At proposed prod. zone NW/ 4 SW 4 . -
/4 Section 20-T1S RIE
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® 12, COUNTY OR PARISH| 13. STATE
Uintah Utah

1D, DISTANCE FROM PROPUSED* 16. NO. OF ACRES IN LEASEK

LOCATION TO NEAREST
PROPERTY OR LEASE LINE, FT.
{Also to nearest drig. unit line, iIf any)

17. NO. OF ACRES ASSIGNED
TO THIS WELL

18. DISTANCE FROM IROFOSED LOCATION® 19. PROPOSED DEPTH

TO NEAREST WELL, DRILLING, COMPLETED,
OR APPLIED FOR, ON THIS LEASE, FT.

20. ROTARY OR CABLE TOOLS

21. BLEVATIONS (Show whether DF, RT, GR. ete.)

22. APPROX. DATE WORK WILL START®

2]

=3 PROPOSED CASING AND CEMENTING PROGRAM

SIZE O¥ HOLE SIZE OF CASING WEIGHT I'ER FOOT SETTING DEPTH

QUANTITY OF CEMENT

API # _43-047-31187
Entity # 9307

This is to advise that the Operator of this well has been

changed to Gavilan Petroleum, Inc.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new productive

on subsurface locations and measured and true vertical depths.

Give blowout

zone. If proposal s to drill or deepen directionally, give pertinent data
preventer program, if any. _— y
24.
SBIGNED. Manager DATE 3/ 30/88
(This spac(ﬁo/r Fede
PERMIT NoO. APPROVAL DATE
DATE

TITLE

APPROVED BY
CONDITIONS OF APPROVAL, [F ANY

*See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the

United States any false. fictitious or fraudulent statements or representations as to any matter within its jurisdiction.




RN

b3 bme”\ “i »"-‘1' DEPART T OF THE INTERIOR l-k-‘r‘nlz-e;ld:-‘;nruc‘ vnore Lz.nr. nwlcn'n;).w Mpnuu N
‘ BUREAUOF LAND MANAGEMENT Fee
Y o CIT ALLC NAM
SUNDRY NOTICES AND REPORTS ON WELLS DA, SLLOTIES QTR e
(U not se thts farin fnr proposals to drlll or to d(‘(‘pt‘n or plug back to a different regervolr. N/A

- Use "APPLICATION FOR PERMIT- fuor such proposals.)

7. UNIT 4GREEMENT NaME

.

oIt k] GAS [~J . .
WELL welt, L orAg Roosevelt Unit
2. NAME OF OPERATOR g | B FakM OB LEaSE NaME
__Gavilan Petroleum, Inc. . ___ . . ___ N/A
3. ADDRESS OF OPERATOR B weLL Mo ——— e
Ry
_ P.0. Box_1656 Roosevelt, Utah 84066 N B220-A1E
4. lsr;:;\llfll:;)\q;:c: rlx‘,Lb;ll‘():vp?rt location clearly and in accordance w y Smtﬁelﬁsg 10 FIELD AND POOL, OB WILDCAT
At surface Roosevelt Unit
NW/SW Section 20, TIS, RIE, DIVISION OF T1 sk, 7.3, u., 08 BLK. 4D
OIL, GAS & MiNING
) 770" FWL, 1977' FSL NW/SW Sec. 20, T1S, RI1E
147 PERMIT NO. T m _—i"is "ELEVATIONS (Show whether OF, RT, GR, ete.) |12 COUNTT Oa Famism| 13. aTatk
43-047-31187 il . _.5,465' GR Uintah | Utah
18. Check Appropriate Box To Indicaie Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: SURSEQUENT RBPORT OF:
r— . r—7 -
TEST WATER SHUT-OFF ‘___ i PULL OR ALTER C\SING [—jl WATER SHUT-OFF i l BEPAIRING WELL
FRACTURE TREAT I TMULTIPLE COMPLETE I el FRACTURE TREATMENT i i ALTERING CASING
. , —
SHOOT OR ACIDIZE l[ ' ABANDON? . ! i SHOOTING OR ACIDIZING ! i ABANDONMENT®
REPAIR WELL L CHANGE PLANS | i (Other)
Nore: R t its of 1t§ 1
. »__LO_‘P”‘) X NTL 4A ) Gas ~\Le_!_'lE{l:lg . __’ 4 2 o ) :u:.ﬁy;tlpﬂ);: R?c%l:.zp'leotlo:,%lepl:)‘:tcaox;?lpl'géotnoron? )Well
17. DESCRIDE PROPOSED OR (‘()\IPIETHI OPERATIONS (Clearly state all pnrtlunnt details d gl t1 t dat including {
:;(r)‘x‘m;dmlv:%:brk.;f‘ well is directionally drilled, ?lve subsurface locativns .mc; 111‘)2“.”-:»3 gl;\:i ?:1?(» \:ttelscnl ndce:mg f::‘aﬁaggrl?:rt:noxfd.::;::gpeargf‘-
The Roosevelt Unit B220-AlE is currently venting gas at the rate of
0.69 MCF/D. An economic analysis for installing a gas sales line was performed
on this basis. The results yielded an initial investment cost of $12,996 and
| .
a pay out of 47.8 years. A reserve study was also done on the well indicating
the remaining economic life of the well to be 7.4 years. From this it is clear
that an investment of this nature is uneconomic at the present time. It is
therefore Gavilan's request that permission be granted to allow the continued
venting of gas.
Please find enclosed the necessary information required for the above
analysis.
18. I hereby certify
MGNED‘vJ rirLe _ Field Engineer pars  04/21/89
e - —
(This apace for Federal or State omce use)
APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side

Title 18 U.5.C. Sect:on 10Ul, makes it a crime tor any person knowingly and willfully to make to any department or agency nf the
United States any faise, ficuitious or frauduient statements or represeniations as to any matter with:n 1ts jurisdiction.




GAVILAN

PETROLEUM, INC.

ROOSEVELT UNIT B220-AlE
APRIL 19, 1989

ECONOMIC ANALYSIS

CURRENT

REVENUE

PAY OUT

GAS PRICE:
AT THE WELL HEAD = $1.99/MCF
AFTER SHRINKAGE / INCLUDING LIQUIDS = $1.25/MCF

AFTER ROYALTIES = $1.06/MCF

TO GAVILAN BEFORE TAXES:
S81.06/MCF X 0.69 MCF/D X 31 DAYS = £22.67/MONTH

S22.67/MONTH X 12 MONTHS/YEAR = $272.08/YEAR

BEFORE TAXES:
INVESTMENT = £12,996

PAY OUT = £12,996 / $272.08/YEAR = 47.8 YEARS



GAVILAN PETROLEUM, INC.
ROOSEVELT UNIT B220AlE
APRIL 19, 1989

INVESTMENT COST FOR GAS SALES LINE

QUANTITY COST DESCRIPTION TOTAL COST
2 30.00 METHANOL POTS 60.00
2 15.66 1/2" NEEDLE VALVES 31.32 |
2 2.91 1/2" THREAD O LETTS 5.82 |
2 3.98 1* THREAD O LETTS 7 .96 |
2 10.39 1" BALL VALVES 20.78 |
2 2.57 1" x 2" NIPPLES S5.14 |
2 37.36 3" x 1" SWEDGE 74.72 1
1 38.00 6" x 3" WELD TYPE SWEDGE 38.00 |
1 28.00 3" x 4 BOLT WELD TYPE FLANG 28.00 |
1 13.63 3" WELD TYPE NINTY 13.63
1500 3.05 3* SCH 40 LINE PIPE 4,575.00
1 2,500.00 METER RUN 2,500.00
1 1,000.00 SHED W/ SKID 1,000.00
SUB TOTAL OF MISCELLANEOUS PARTS = 8,360.37
STATE TAX OF 6% = 501.62
TOTAL COST OF MISCELLANEOUS PARTS = 8,861.99

OTHER COSTS:

24 40.00 WELDER 960.00

24 10.00 ROUSTABOUT 240.00

3 45.00 TRUCKING 135.00

1 300.00 CALIBRATION / ETC. 300.00

1 2,500.00 RIGHT OF WAY 2,500.00
TOTAL OTHER COSTS = 4,135.00

TOTAL INVESTMENT COST = 12,996.99




. rup2

INITIAL FRODUCTION RATE IS 643
ECONOMIC LIMIT IS
ANNUAL (EFFECTIVE)
NOMINAL DECLINE IS
RESERVES ARE

EXPONENTIAL DECLINE FROJECTION

236 BBL/MO

DECLINE IS .13
139262

26793.95 BBLS

RESERVE LIFE IS 7.417263 VYEARS

NUMBER OF MONTHS IN FIRST YEAR = 9

YEAR

- i, QOO0
2.000
3. 000
4,000
9. 000
6.000
7. 000
8. 000

BEL./MO

FRODUCTION SCHEDULE

START

RATE
663,000
S97.246
S19.604
452.085
393.288
342,161
297.680
258.981

FINAL

RATE
S97.246
519.4604
452.055
39%.288
342.161
297.480
258.981
236.000

FRODUCTION
YEAR cumMm
56465, 952 9665.9352
6690.292 12356.243
S9820.547 18176.791
S0632.882 23240.674
4405.575 27646. 248
3832.847 31479.094
3334.8580 34813.676
1980.271 36793.94%5
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o Do et el e i e o

porm Sl UNlT[r) STATES SUBMUT IN TRIVLICATE® Foxpires /\UVU\( REN 1"‘\ S

‘Navember [0X3, (tOther  Instructions o R
(Formerly 9 331 DEPARTMEN F THE INT ERIOR verse side) . 5 LEAKE DESIGNATION AND BERIAL NO
BUREAU OF CAND MANAGEMENT ~ _Fee
6. TF INDIAN, ALLOTTEE OR TRIBE NAML
SUNDRY NOTICES AND REPORTS ON WELLS e

(Do not wse this form fnr proposals to drilt or to deepen or plug "dﬁﬂerﬁu(“rﬁerm\{t& AR N/A
Use "APPLICATION FOR PERMIT--" for suc Y3

3 7. UNIT AOBEEMENT NaME

Roosevelt Unit
8. FARM OR LEASE NAME

ot GAS o
wELL E WFEILL L] OTHER

2. NAME OF OPERATOR

Gavilan Petroleum, Inc. N/A
3 ADDRESS OF OPEBATOR Ty isUN OF 9. WALL NO.
P.0. Box 1656, Roosevelt, Utah 84066 I GAS& LMIRING | B220ALE —
9q. g«;::u‘;l-l;%nng:c: ?(‘ilb:‘-!’}\:vm;“ Tocatlon cieariy and tn nccordance with any State requirements.® 10. FIELD AND POOL, OB WILDCAT
At surface Roosevelt Unit
Nw/Sw Section 20, T1S, RI1E 11. sxc, T 8. M., OB BLX. AND

770" FWL & 1977' FSL
Nw/Sw Sec. 20,T1S,R1E

14. PERMIT NO. T } 16. ELEVATIONS {Show whether DF, RT, GR, €tc.) 12. COONTY OR PARISH| 13. STATE
43-047-31187 | . . 5465!' Gr Uintah Utah
1e. » Check Appropno'e Box To Indicate thure of Notice, Report, or Other Data

NOTICKE OF INTENTION TO ! 8UBSKQUENT REPORT OF !

1 .
SN, \ [
TEST WATER SHUT-OFF | _I PULEL OR AILTER CARING [ ot I WATEE SHUT-OFF l ! REPAIRING WELL
FRACTURE TREAT } MELTIPLE COMPILETR ' : | FRACTURE TREATWMENT I: | ALTERING CASING
SHOOT OR ACIDIZFE ARANDON® ! i SHOOTING OR ACIDIZING | X i ABANDONMENT®
I =
REPAIR WELIL H | CHANCE 1HANS ' tOther) .. I R
Lon i I NOTE Rv;mr! results of multipie completion on Wdl
er) : Completion ar Recorapletion Report and Log form ) _
17 ORSCHINE PROPOSED OR Covpy b Tre oPFRaT ot (Chenoly soate alt pectinert detaits pod chve pertinent dntes, Including estimated datv o{ aurtlng an)
praopnsed work 17 well Qs directionally  dridled. wive subsurface locati ns and o onanred nod true vertical depths for nll markers and zonea pertl.

nent W this work. *

Please be informed that Gavilan Petroleum, Inc. has acidized
the existing perforations on 4-10-90 with 7500 Gallons 15 % HCL

and 64 1.3 SpGr. ball sealers.

Ji13 ;

MICROFILM 2~

FILE

TR I hereby ce%ﬂ the forfgori;gi
snmnoy ‘”“ﬁ :

mrur . Field Engineer = parg._04-16- 90

(Thln space for P’edrra.l or Sutr o!ﬂce unw)

APPROVED BY - O, TITLE o o e s i e 2
CONDITIONS ()F AI'T'ROVAL. IF ANY:

*See Instructions on Reverse Side

|
|
Title 18 U.S.C. Section 1001, makes 1t 4 crme tor any person knovangly and willfully te make to anyv depariment or agency of the |
Uniten Stares any falnie, Jiotttrous or feauaulent sStatements Ar popracantations as 1N any watter with:n 1ts yanisdiotien, ‘
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Lease:ROOSEVELT UNIT AP| #: 43-047-31187-
Well #:B-2 Location: Sec 20 Twn @1S Rng @1E
County: UINTAH
Spud Date:22/14/1982 Comp Date: 86/87/1982 State: UTAH
KB: @ ELEV: 5464 Field: BLUEBELL
TD: 108014 PBTD: 9960 Operator: GAVILAN PETROLEUM INC.
Pl Start Size
N End Length Description
1010~
2020 7
=1 1 8.0 12.250 Hole: SURFACE
2189.8  2189.0
2.0 Cement: 715 SXS 4155X HOWCO LITE
2189.8 2189.@ 18#/BBL GILSONITE+1/4PPS
8.0 9.625 Casing: J36# J-55 ST&C
. 2189.8 2189.0
% 385D
4040 55 Qt
2 N
/) N
Z N
/) N
/) N
/) N
2 N
/) N
5050 55 §:
/) N
% N
/) N
% N
) N
/) N
6860 5; Qt
;ﬁ N
% N
/) N
/) N
7 N
7B\
70708~ jf §:
Z N
/) N
7 N
/) N
/) N
% N
80806 5; Q:
/) N
/) N
;5 Qt 9494. 0 Perf: 3JSPF
7 N 9520. @ 26.0
% SR 3| 9048.0 Perf: 3 1/2HOLLOW CARRIER 120DEGREE
7 _;Q 9916.8 868.8 PHASING DIL-GR COR_3JSPF
9090 8994. 0 Perf: 3JSPF
996@8.0  966.0
2189.0 7.875 Hole: PRODUCTION
2 19014.8 7825.0
.0 5.500 Casing: 20# N-80 LT&C
10014.0 10014.0
3 3853. 0 Cement: 98@8SXS 50/58P0Z 2%GEL+10%
18014.8  6161. @ NACL CAL CEMENT TOP




Leose ROOSEVELT UNIT AP| #: 43-047-31187-
Well #:B~ . Location: Sec 286 Twn #1S Rng B1E
County: UINTAH
Spud Date:@82/14/1982 Comp Date: 86/87/1982 State: UTAH
KB: © ELEV: 5484 Field: BLUEBELL
TD: 18014 PBTD: 9980 _ Operator: GAVILAN PETROLEUM INC.
P | Start Size
N End Length Description
|
|
1919
/
2020~ 7 B
1 1 9.2 12.250 Hole: SURFACE
- 2189.86 2189. 0
6.0 Cement: 715 S5X3 415SX HOWCO LITE
2189.8 2189. 8 10#/BBL GILSONITE+1/4PPS
8. .6 asing: 36¢ J- &C
3836— 21898. 0 2189.0
~<7t (i
I & -3l
4048 - 35¢?
= . HASS
5850
6060
70706—
8088
2 9494. @ Perf: 3JSPF
26. 8
9648. 0 Perf: 3 1/2HOLLOW CARRIER 128DEGREE
) 9916. 0 868.8 PHASING DIL-GR COR 3JSPF
9090 8994.0 Perf: 3JSPF
9960. 0 966. 0 _
2189. 0 7.875 Hole: PRODUCTION
2 10014. 0 7825. 8 .
.9 5.500 Casing: 20# N-88 LT&C
10014. 0 _
3 3853. 0 Cement: OOOSXS 58/56P0Z 2%GEL+10%
BOTE 6161. 0 NACL CAL CEMENT TOP




TRIPLICATES

Form OGC-1b SUBMIY
S E OF UTAH (Oth tructions on

DE.PARTMENT OF NATURAL RESOURCES
DIVISION OF OlL, GAS, AND MINING

reverse ~tdey

5. LEASE DCSIGNATION ANO SERIAL NO.

Fee

SUNDRY NOTICES AND REPORTS ON WELLS

(Do not use this form for proposals to drill or to deepen or plug dback t T eservolr.
Use “APPLICATION FOR PERMIT—" for mch‘prvcpou?:..) differeac £

6. IF INDIAN, ALLOTTES OR TRINE NaME

7. UNIT AGRESMBNT NaMB

st wiLL oTmER Roosevelt
2. NAME OF OPIRATOR . A . 8. FARM Of LBASE NAME
Emerald 0il and Mining Company Whi tlock |

3. ADORZSS OF OFBRATOR

4725 Willow Lane, Dallas, TX 75244

. WBLL NO. .
Roosevelt Unit B-2-20

4. LOCATION oF witl (Report location clearly and in accordance with o
Loc souce 17 belowy y any State requirements.

10. P18LD AND PFOOL, O& WILDCAT
Roosevelt-Green River

At surtace . .
" NWhSW4 Section 20, Township 1 South, Range 1 East, USM ,
. 11. aBC., T, &, M., O8 BLK. ANXD
(part of Tract No. 274-B, Roosevelt Unit) SURVEY O8 AR%4
Same as 4
14. PRRUIT YO. 15. 3LBvATIONS (Show whether 0F, 2T, OR, ¢ta.) 12. COUNTY OR PaRisu| 18. eTaTR
Uintah Utah
1e. Check Appropnate Box To Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: SUSSSQUENT RSPOST OF :
TEIST WATEIR SRUT-OFTF ‘ PULL OR ALTER CASING WATER SHUT-OFP KREPAIRING WELL
TRACTURE TREAT I MCLTIPLE COMPLETE YRACTURE TREATMENT ALTERING CASING
SHOOT Of ACIDMIE ABANDON® SHOUTING OR ACIDIZING ABANVONMENT®
KRCPAIR WELL CHANGE PLANS (Other) XX {
Note: Report results of multiple completion on Well
(Other) :‘..mplruonp:r Recompietion Report and Log form.)

17. DESCRISE PROIPORED OR CUMPLETED OPERATIONS (Clearly dtate ull pertinent detalls, und give pertinent dates, lncluding estimated date of starting any

proposed work. If well is directionally drilled. give subsurface ons and messuted and true ver
nent to this work.) *

tical depths for ail markers and zones perti-

Change of Operator for Roosevelt Unit B-2-20 Well purchased from Gavilan Petroleum, Inc.

under Agreement effective as of January 1, 1995 at 7:00 a.m.

ﬁmé ?g’ﬁ Szltfy tha tho,ltottto l(;mtruo and correct

TITLE President

pare _August 1., 1995

By : 81GNED

(This space for Fhd or State Wlce use)

DATE

APTTAVED BY TITLE
Cliwwii.. '3 OF APPROVAL, IF ANY:

*Gee Instructions on Reverse Side




t L
Foan OGClb . :-L:g.\l('l"l'l(ll'l,lk\l’li*

(Other lastructions on

STATE OF UTAH reverse e

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING

S. LLASE DCSIANATION ANO SCR{4l NO.

Fee

SUNDRY NOTICES AND REPORTS ON WELLS

‘Do not use this form for propossls to drill or to deepen or plug back t d evolr.
Use “APPLICATION FOR PERMITo for such propossia) oot 5<%

6. IF INDIAN, ALLOTTES OR TRIME NAMKE

7. UKIT AGRECMENT NAMSE

oL aas
wsLL waLL oTmza Roosevelt '
2. NAME OF OPERATOR j L. 8. TARM OR LEASEC NAME
Emerald Oil and Mining Company Whitlock
3. ADOREES Of OFSsATOR 9. WSLL XO.

4725 Willow Lane, Dallas, TX 75244

Roosevelt Unit B-2-20

4. LOCATION OF wELL (Report location clearly and
O e 17 bqlov’.o) early agd to cecordtnc_e with aay State requirements.®

10. FI1SLD AND FOOL, O& WILDCAT
Roosevelt—-Green River

At surtface . .
" NW4SWy4 Section 20, Township 1 South, Range 1 East, USM R T T TS
(part of Tract No. 274-B, Roosevelt Unit) T T sgavay on assa
Same as 4
14. Pgaure ¥o, 15. BLAvATIONS (Show whaether 0F, RT, GA, ta.) 132, COUNTY OR FARISU| 18, STiTx
Uintah Utah
1e. Check Appropnate Box To Indicate Nature of Natice, Report, or Other Data
XOTICE OF INTENTION TO: SURESQUENT RSPOLT OF :
TEET WATER SXUT-OFY POLL OR ALTER CASING ——1 wATER SMUT-OFFP RELAIRING WELL
FRACTURE TREAT | MCLTIPLE COMPLLTE rRACTUSRE TREATMENT , ALTERING CASING
SHOOT O’ ACIDLIIE ABANDON® SHOUTING OR ACIDIZING ABANVDONMENT®
RCPALIR WELL l CHANGE PLANSR (Other} XX {
: Repo { 1ef; tloa Weil
(Otber) ¢ T ROt e ction Hetoct and Log facm.)

locations and meesured and trie vertical depths foc all markers and zones pertl-

17. DESCRISE PROPOSED OR CUMILETED OPERATIONS (Clearly atate all pertiaent detulis. and give pertineat dates, tacluding estimated date of starting any
i drifled. give subsurface

provosed woek, If well is divectionally
nent W this work.) ©

Change of Operator for Roosevelt Unit B-2-20 Well purchased from Gavilan Petroleum, Inc.

under Agreement effective as of January 1, 1995 at 7:00 a.m.

K“@@Eu\vf )
AUG 0 3 1995

DIVISION OF
OIL, GAS & MIN

18. I_Bereb 5
e -
By: SIGNED , =z President pars _Bugust 1, 1995
Y 2 = = .
(This €ice for Federal e StroSce v ——————
APT™AVED BY TITLE DATE

Cliwss.. 'S OF APPROVAL, IF ANT:
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Division of 0il, Gas and Miding l/
OPERATOR CHANGE HORKSHEET Routiop®

Attach all documentation received by the division regarding this change.
Initial each listed item when completed. Write N/A if item is not applicable.

]—wdj-]—PL e

XX® Change of Operator (well sold) 0O Designation of Agent 5-RIF {/,
j»_[}‘ersi_gna}_t»_i_Qgr_‘g_)__fmoiperator ) Operator Name Change Only 6-LWP /"
ihe operator of the well(s) listed below has changed (EFFECTIVE DATE: _1-1-95 )

TO (new operator) EMERALD OIL AND MINING CO FROM (former operator) GAVILAN PETROLEUM INC
(address) 4725 WILLOW LN (address) 215 S ST STE 550
DALLAS TX 75244 SALT LAKE CITY UT 84111
JEFF GENTRY JAY MEALEY
phone ( 801 ) 580-8275 phone (801 )537-5605
account no. _N 0855 account no. _N 2275

Hell(s) (attach additional page if needed):

Name : ROOSEVELT BZIGRRV API43-047—31187 Entity 9307 SeC&_TWpls_Rng_E Lease T_ype: FEE
Name : API: Entity: Sec_ Twp__ Rng___ Lease Type:
Name: API: Entity: Sec_ Twp___Rng___ Lease Type:
Name : API: Entity: Sec_  Twp__ Rng___ Llease Type:
Name: API: Entity: Sec___Twp__Rng__ Lease Type:
Name : API: Entity: Sec___Twp___Rng___ Lease Type:
Name : API: Entity: Sec_ Twp__ _Rng___ lLease Type:

OPERATOR CHANGE DOCUMENTATION

. (Rule R615-8-10) Sundry or other 1 1 ?cumentation has been received from former
/j £39%,

operator (Attach to this form). /&c

. (Rule R615-8-10) Sundry or other 1 1 documentation has been received from new operator

(Attach to this form). (Al 9-2-95

. The Department of Commerce has been contacted if the new operator above is not currently

operating any wells in Utah. 1Is company registered with the state? (yes/no) If
yes, show company file number: .

. (For Indian and Federal Hells ONLY) The BLM has been contacted regarding this change

(attach Telephone Documentation Form to this report). Make note of BLM status in
comments section of this form. Management review of Federal and Indian well operator
changes should take place prior to completion of steps 5 through 9 below.

. Changes have been entered in the Oil and Gas Information System (Wang/IBM) for each well

listed above. [g3,757

. Cardex file has been updated for each well listed above. & 7. 75

Well file labels have been updated for each well listed above. £ 7. G-

. Changes have been included on the monthly "Operator, Address, and Account Changes" memo

for distribution to State Lands and the Tax Commission. [3,3,757

A folder has been set up for the Operator Change file, and a copy of this page has been
placed there for reference during routing and processing of the original documents.

— OVER -




B

OPERATOR CHANGE WORKSHEET (CONTINUED) Initial each item when completed. Write N/A if item is not applicable,

ENTITY REVIEH

entity changes made? (yes _ (If entity assignments were changed, attach copies of

1. (Rule R615-8-7) Entity assignments have been reviewed for all wells listed above. Were
Form 6, Entity Action Form’.

Mé 2. State Lands and the Tax Commission have been notified through normal procedures of
entity changes.

I )] ey Rpz00l977 (920000 Fideliby Beok, Nt dssoc
BOND VERIFICATION (Fee wells only) &~/ 27 ™7 V2 00) Y

Zé;l. (Rule R615-3-1) The new operator of any fee lease well listed above has furnished a

proper bond.
Fs /{ 6N KC)N’D/ 0[ /’Ph//\ﬂ/

bond files.

M2 A copy of this form has been placed in the new and former operators’
d 3. The former operator has requested a release of liability from their bond no) .
Today's dat . B 1995 . If yes, division response was made by letter
dated %/- / 19_75.

LEASE INTEREST OWNER NOTIFICATION RESPONSIBILITY

Q?é?l. (Rule R615-2-10) The former operator/lessee of any fee lease well listed above has been
notified by letter dated 19 , of their responsibility to notify any

o7) _ysperson with an interest in such lease of the change of operator., Documentation of such
I-17" “notification has been requested.#o /w}‘cr 4//0..:,.7 Sles Precidans AF
[§

@AL 2. Copies of documents have been sent to State Lands for changes invelving Sinil (ciies.
FILMING

1. A1l attachments to this form have been microfilmed. Date: S/ ' 19 95
FILING

1. Copies of all attachments to this form have been filed in each well file.

_fj/z. The original of this form and the original attachments have been filed in the Operator
Change file.

WE71/34-35
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3160
E @ [E B UuT08438
ebtember 25, 1995 .
CERTIFIED LETTER SEP 27 1995
Return Receipt Requested
Z413 579 848
| DIV.OFOlL, GAS&M\N\NG
Gavilan Petroleum Incorporate

215 South State Suite 550
Salt Lake City UT 84111
Re: Operations Within Roosevelt Unit
Green River Participating Area
8920008860
Uintah County, UT

Gentlemen:

This letter is to inform you that as the recognized Unit Operator of the above Participating
Area (PA) Gavilan Petroleum is responsible for all operations, reports, compliance, etc.,
with Federal Regulations for oil and gas operations, penaity assessments, and royalty
payments, etc., regardless of the individual operators of the wells or leases inside the PA.
All correspondence, penalties, royalty arrears, etc., will be directed to Gavilan Petroleum.
Correspondence by any other company operating inside the PA will not be recognized.

On April 11, 1994, Federal seals were placed on all vessels capable of holding oil
production as per a request from the Mineral Management Service (MMS) due to royalty
arrears. The Federal seals have been removed effective September 25, 1995. The
Roosevelt Unit will continue to be monitored by this office for production accountability
and compliance as per the Federal regulations in 43 CFR 3160.

If you have any questions regarding this matter, please contact either Wayne Bankert or Ed
Forsman of this office at (801) 781-4400.

Sincerely,

err%enczka

Assistant District Manager for Minerals

cc: Richardson Operating Company
Emerald Qil
Amtech Energy
WBankert:September 25, 1995
‘bcc: BLM State Office
BIA, U&O Agency
MMS, Production Accountability
State of Utah, D.0.G.M.
Unit File
Reading File




intrepid Oil & Gas LLC
] 1801 Broadway Suite 800

Denver, CO 80203
(303)298-1951
Fax: (303)298-7502

September 6, 1996

Division of Oil, Gas and Mining
3 Triad Center, Ste 350
Salt Lake City, Utah 84180-1203

RE: Roosevelt Unit B-2-20 Well DIV. OF OIL, GAS & MINING

Dear Sirs:

Enclosed in triplicate are two Sundry Notices notifying you of the change of Operator on the captioned well.

Also enclosed is a Certificate of Deposit in the amount of $20,000 as a collateral bond for the well along with
a completed Form 4-B. Please fill out and sign the attached “Corporate Certificate of Authority” indicating
those individuals who are authorized to sign on behalf of the DOGM and return it to the Colorado National
Bank to the attention of Lauren Cooper. The bank address is 950 Seventeenth St., Suite 300, Denver, CO
80202. [ Aem) BRE- Y2l

The Certificate of Deposit should be kept in your files.

Please do not hesitate to call me with questions.

Respectfully yours, !
;o
(
%K/K e /42 A *?f )

Hugh E. Harvey, Jr.
Managing Member

HH/hh
Enclosures (3)




FORM o ATE OF UTAH
pviSioNW OIL, GAS AND MINING - - @ - — |
5. Lease Designation and Serial Number
Fee
&. If inclien, Alictise or Tribe Name:

SUNDRY NOTICES AND REPORTS ON WELLS

this for proposals 1o drilt nk.d“pmm“lq mwmwm ’ .
not form o ©
Do not uee new or ROOSBVE] t

TION FOR PERMIT TO DAILL OR DEEPEN form for such proposels.
Type of Welt: o €. Well Name and Number:
tipectwer  OIL[Y) GAS[] OTHER: Roosevelt Unit B-2-20
2. Name of Operator: . APt Well Number:
Tntrepid 0il & Gas LLC.
3. Address and Telephone Number: 10. Fieid and Pool, or Wikdcat:
1801 Broadway, Suite 800 Denver, Colorado 80202 Roosevelt-Green River
4 Location of Wel ' :
NW%SW4% Section 20, Township 1 South, Range 1 East, cww: yintah
USM (part of Tract No. 274-B, Roosevelt Unit) )
0, Sec T.RM.: sae: Utah
" CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT
(Submit In Duphicete) (Submit Originel Form Only)
{J Abandon [ New Construction [ Abendon * [J New Construction
O Repair Casing DPuNotAhofC“lng DRop‘lfCaSlng DPt‘othrOuhg
. [ Change of Plans [ Recompiete [ Change of Plans O Repedforate
] Convert 1o injection [ Reperiorate ] Convert %o injection [ Vent ot Flare
(] Fracture Treat or Acidize [0 Vent or Flare [ Fracture Treat or Acidize [} Weter Shut-Off
[J Mukiple Completion [] Weiter Shut-Off [Oter _Change of Operator
[ Other
Date of work completion
Approximate date work will start Peport reeults of Multiple Complations and Recompletions 10 different reservoirs on WELL
COMPLETION OR RECOMPLETION REPORT AND LOG form.
'thﬁdhnm%m

2 MWMWWWM“‘WMMWW“ lmhmmmmmuwwm

mmuammmwuum
Change of ©perator for Roosevelt Unit B-2-20 Well purchased from Emerald

0i1 & Mining Company effective AVOVST 1 v 1996 at 7:00 a.m.
o [y
MECEIVE
|
i
SEP 111390
DIV. OF OIL, GAS & MINING
n Emerald Oib& Mining Company
Name 8 850 by: . e President oate: AULOST” 3¢.199
Je D. Gen
nwwnrsunmum




FGHM @ .ATE OF UTAH .

DIVISION OF OlL, GAS AND MINING -~ - A et

5. Lease Designation and Serial Number:
Fee
@. if Indian, Aliottee or Tribe Name:

SUNDRY NOTICES AND REPORTS ON WELLS

7. Unit Agreement Name:

mmaummwbﬂmmmmm&bmmwwm
wmmmmmmmmmumm Roosevelt

. 8. Welt Name and Number:
tTpeawer: O GAS[] OTHER: Roosevelt Unit B-2-20
2. Name of Operasor: 9. AP1 Well Number:
Intrepid 0il & Gas LLC
3. Adderess and Telephone Number: 10. Fleld and Pool, or Wildcet:
1801 Broadway, Suite 800 Denver, Colorado 80202 Roosevelt-Green River
. Location of Wel '

NWkSWy% Section 20, Township 1 South, Range 1 East, cuw: Uintah
USM (part of Tract No. 274-B, Roosevelt Unit) )

oq, sec. TAM: sme: Utah
" CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT
th mo-wmo-m
[J Abandon (] New Construction CJ Abandon * [0 New Construction
[ Repaic Casing ] Pult or Alter Casing [ Repeir Casing [ Pull or Alter Casing
{0 Chenge of Plans {1 Recomplete [ Change of Plans [ Reperforate
] Convert 10 Injection O Reperiorate {7 Convert to injection {3 Vet or Flare
[ Fracture Treat or Acidize O Vent or Flare [ Fracture Treat or Acidize [0 Water Stat-Off
[ Multiple Completion [] Waiter Shut-Off Oiote _Change of Operator
[] Other
Date of work completion
Approximate date work will start Feport rescits of Mulliple Complotions and Recompletions 1 ifierent Feservoirs on WELL

COMPLETION OR RECOMPLETION REPORT AND LOG form.
* Must be accompanied by & coment verfication report.

1 -3 mmmmmmmmuwmwmmm uuummwmmumum
mmuu—mmwwbmm

Change of Operator for Roosevelt Unit B-2-20 Well purchased from Emerald
0i1 & Mining Company effective @474 , 1996 at 7:00 a.m.

"CETVE]
}D ECEIWY u,D
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DIV. OF OIL, GAS & MINING

BY 3 A | Tite: ”kﬂhéfa Date: 6/’[70 »199




® ¢
@\ State of Utah

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple
3 Triad Center, Suite 350
Ted Stewart Salt Lake City, Utah 84180-1203
Executive Director 801-538-5340
James W. Carter 801-358-3940 (Fax)
Division Director 801-538-5319 (TDD)

Michael O. Leavitt
Governor

September 16, 1996

Hugh E. Harvey, Jr.
Intrepid 0il & Gas LLC
1801 Broadway, Suite 800
Denver, Colorado 80203

Re: Roosevelt B2 Well Located in Section 20, Township 1 South,

Range 1 East, Uintah County, Utah.

Dear Mr. Harvey:

In reviewing the operator change for the referenced well,
it was determined that your company i1s not currently registered

with the Utah Department of Commerce. This letter is written to
advise you of your responsibility to register your company with the
state prior to conducting business within Utah. This can be

accomplished by contacting:

Department of Commerce
Division of Corporations
160 East 300 South

Salt Lake City, Utah 84111
(801)530-4849

Sincerely,

2<;ZL éZr%4V4_,

Lisha Cordova
Admin. Analyst

cc: Dept. of Commerce
D. T. Staley
R. J. Firth
Operator File(s)
Correspondence File/lwp




ot ® e ‘
Divislon of Oil, Gas and Mining Routi’& .
6

OPERATOR CHANGE WORKSHEET 11"
26— 7-KDR,
Attach all documentation received by the division regarding this change. TO - 8-SJ ,
Initial each listed item when completed. Write N/A if item is not applicable. 4-VLD 9-FIL:E/
SR
XK Change of Operator (well sold) O Designation of Agent
O Designation of Operator O Operator Name Change Only
The operator of the well(s) listed below has changed, effective: _8-1-96
TO: (new operator) INTREPID OIL & GAS LLC FROM: (old operator) EMERALD OIL AND MINING CO
(address) 1801 BROADWAY STE 800 (address) PO BOX 920078
DENVER CO 80202 SNOWBIRD UT 84092
HUGH HARVEY, JR. JEFF GENTRY
Phone: (303)298-1951 Phone: (801)580-8275
Account no. _N6810 (9-16-96) Account no. N0855
WELL(S) attach additional page if needed: *ROOSEVELT UNIT
Name: ROOSEVELT B2/GRRV APL: 43-047-31187 ppy,. 9307 s 20 ¢ 1S g _IE_ Lease: FEE
Name: API: Entity: S T ___ R ___ Lease:
Name: APL: Entity: S T __ R __ Lease:
Name: APIL: Entity: S T ___ R __ Lease:
Name: APIL: Entity: S __ T __ R ___ Lease:
Name: APIL: Entity: S T R __ Lease:
Name: APL: Enuty: S T __ R ___ lLease:

OPERATOR CHANGE DOCUMENTATION

(
¢¢ 1. (r649-8-10) Sundry or other legal documentation has been received from the FORMER operator
attach to this form). (/,../ ?»//—7@

Lec 2. (r649-8-10) Sundry or other legal documentation has been received from the NEW operator (Attach

Z to this form). ,2,../7.4-7.)

¢ 3. The Department of Commerce has been contacted if the new operato/jbove is not currently operating
no

any wells in Utah. Is the company registered with the state? (ye If yes, show company
file number: c AHUAGL) K leden el Fil A

i 4. FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change.
Make note of BLM status in comments section of this form. BLM approval of Federal and Indian well
operator changes should ordinarily take place prior to the division’s approval, and before the
completion of steps 5 through 9 below.

£

AL',Q A folder has been set up for the Operator Change file, and a copy of this page has been placed there
for reference during routing and processing of the original documents.

Changes/_hazeﬂ en entered in the Oil and Gas Information System (3270) for each well listed above.
il -7l
Cardex file has been updated for each well listed above. (1.16-1)

Well file labels have been updated for each well listed aboveéf/l’"%?

.
.
.

0 O N wn

Changes have been included on the monthly "Operator, Address, and Account Changes" memo for
distribution to Trust Lands, Sovereign Lands, USS, Tax Commission, etc. /%745

cidons\wpdocsilormsioperchng
- OVER -



-
‘ ‘ i

OPERATOR CHANGE WORKSHEET (continued) - Initial each item when completed. Write N/A if item is not applicable.

ENTITY REVIEW

» 1. (1649-8-7) Entjty assignments have been reviewed for all wells listed above. Were entity changes
made? (yes/no If entity assignments were changed, attach copies of Form 6, Entity Action

Form.

L\ﬁ 2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal proceduresv
of entity changes.

#2949z 29 35 £ L0 ’/’u‘ reéele /\,"/!,r.; fué"
BOND VERIFICATION - (FEE WELLS ONLY) 20 # 31510312581 4 250 "ol e/ e

¢ 1. (1649-3-1) The NEW operator of any fee lease well listed above has furnished a proper bond.
2. A copy of this form has been placed in the new and former operator’s bond files.
_‘/C(_L' 3. The FORMER operator has requested a release of liability from their bond (yes@ , as of

today’s date __ S/ /b, | 990 . If yes, division response was made to thiSTequest by letter
dated

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

~/A 1. Copies of documents have been sent on to at Trust
s Lands for changes involving State leases, in order to remind that agency of their responsibility to

7;//744 review for proper bonding.

FILMING
3Z»_ 1. All attachments to this form have been microfilmed. Today’s date: [7/ / % / 4// .

FILING

L~ 1. Copies of all attachments to this form have been filed in each well file.

: 2. The original of this form, and the original attachments are now being filed in the Operator Change
file.

COMMENTS
£ Yool fohnfsd  Livlen—Le ; = s Lt da [Z/} e /an,?




FORM 6 .TATE OF UTAH ‘

' , DIVISION OF OIL, GAS AND MINING
5. Loase Designation and Sedal Nymber:

FEE.

6. Il Indian, Allottoe of Trbe Name:

SUNDRY NOTICES AND REPORTS ON WELLS

KAqmmomNeme
Do not use this foan foc proposals to drll new weils, deepen existing welis, of to reenter plugged and abandoned welks. g
Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals. 5tﬂ££f Ay
8. WoﬂNunenndenber:

1. Type of Well: O""M GAS[]. OTHER: ﬁy' 5?}?—”

Q. APt Well Number:

T s e ), T - Y36473//37

10. FleldlndPooLorWIldcnr

o wfbmjﬁf/uf LY. Sdob) S8/ 5489343 | Il 7amenT= BLoeses

[Bex 354
« Location o Wil /) 1/a) St/ SEe 20 75 LIE Trect# 274 -6 -
Footsges: SR LN / vE 2 County: szrﬂff
0Q, Sec. T.R.M.: State: 0 7TRH
1t CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA_
NOTICE OF INTENT SUBSEQUENT REPORT
(Submit in Duplicate) (Submit Ociginal Form Only)
3 Abandon . [J New Construction [] Abandon * .- (3 New Construction
[ Repair Casing [ Pull or Alter Casing - {30 Repair Casing O Pull or Atter Casing
{3 Change of Plans [ Recomplete {J Change of Plans [ Reperforate
[J Convert to Injection {0 Reperforate {7 Convert to Injection O Vent or Flare
[ Fracture Treat or Acidiz_e : {3 Vent or Flare [] Fracture Treat or Acidize (O Water Shut-Off
[ Muttiple Completion [ Water Shut-Off ®other (DPepATOR CHANEE
(3 Other
- Date of work completion
Approximate date work will start . Report resutts of Multiple Completions and R tetione 1o differert i1 0 WELL
: - : COMPLETION OR RECOMPLETION REPORT AND LOG form.
* Must be accompanied by a oemeut vedification repoct.

and d and true

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Cleasty state all pertinent detalts, and give pertinent dates. ¥ well s directionalty drdlied, give subsurt:

C;/;JZ ‘ :/m?;;;;ﬂ,é /—/m _/ﬁ/re/”a/ 7" f««/@n»ﬂﬂ/w.a

Conémn Zu& £ /::em,«rﬂm)

:nna.s«gm; W » Tm:/ﬁfj/péﬂf Date: {/4//97

(This spece for S only)




APR-03-98 FRI 09:33 AM .

FAX NO}"'\ ' P. 01

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.0. Box 45155
Salt Lake City, UT 84145-01565

IN REPLY REFER TO
UT-931

May 21, 1997

Department of Natural Resources
Division of Qil, Gas & Mining

P.0. Box 145801

Salt Lake City, Utah 84114-5801

Re: Roosevelt Unit
Duchesne County, Utah
Gentlemen:

Enclosed is the information you requested on the operator for the Roosevelt Unit,
Duchesne County, Utah. Gavilan Petroleum Inc. was approved as operator for the Green
River Participating Area, Roosevelt Unit on March 16, 1988.

Sincerely,

/s/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure

bee:  Agr. Sec. Chron,
Fluid Chron

UT931: TATHOMPSON:tt:05/21/37




May 27, 1997

To: Gil Hunt
Lowell Braxton
John Baza
Operator & Bonding Files

From: Lisha Cordova

Re: Update to Pending Operator Change (Roosevelt B2) Well

N6810 - Intrepid 0Oil & Gas LLC

Roosevelt B2/43-047-31187 Sec. 20, T. 1S, R. 1E, Uintah County
Active CD 394310392581 ($20,000) eff. 9/96

(Roosevelt Unit)

05-15-97 Letter to DOGM, Intrepid/Hugh Harvey objects to change of
operator to Road Runner 0Oil Inc. *Attachment

05-27-97 I spoke with Mr. Harvey via telephone. He informed me
that he has met with his attorney and has been informed that if the
BIA approves the operator change it will not affect this well based
on legal documents, interest assignments, etc. Mr. Harvey requests
that DOGM keep him apprised of any additional information. I
stated that the Division would not change the operator of the
Roosevelt B2 well until further notice by BIA/BLM, and DOGM review.

Road Runner 0il Inc./John Pinder

5-06-97 Submitted change of operator sundry (Roosevelt B2) and
Bonding, CD 0389992633943 ($40,000) Active

iy
% ($20,000) Roosevelt B2 (Intrepid Oil & Gas LLC) s Bond Peduchion PBTD 7760 000
($20,000) RU 15-AlE (Gavilan Petroleum Inc.) £ ZJ/7 26,000 2«}. (7D /0,2757

Operator Change History

09/96 to Intrepid 0il & Gas LLC, CD 394310392581 ($20,000) Active

09/96 fr Emerald 0il & Mining Co., CD 30300187 ($20,000) rel. 9/96
01/95 fr Gavilan Petroleum Inc., IDLOC S004641 ($20,000) rel. 8/95
03/88 fr Walker Energy Group, Surety 053447 ($50,000) rel. 7/91
11/85 fr Rio Bravo, Surety 028199238 ($50,000) Active
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to: Lisha Cordova, DOGM

fax #: 801 359 3940

re: Roosevelt B-2 well

date:  May 15, 1997

pages: 1, including this cover sheet.

We object to Road Runner Qil, Inc’s request for a change of Operator on the above well. We had
never heard of Road Runner Oil, Inc. prior to your telephone call today. We are unaware of their
owning an interest in the referenced well and have requested of them that they furnish us evidence

of their ownership.

Further, we are unaware of any rights they have which would allow them to become the.

designated dperator of the well.

Please keep us informed of any developments concerning this matter.

Sincerely yours,

/;Aé(’,ﬁc (QV[”“%

From the desk of..

Hugh E. Harvay, Jr.
Operating Manager
Intrepid Oif & Gas LLC
1801 Broadway Sufte 800
Denver, CO 80203

303)298-1951
Fax: (303)298-7502




Division of Qil, Gas and tha

PHONE CONVERSATION DOCUMENTATION FORM

Route or glna]/copy
[1 Well File 005(’ U*&/Tl B2 () Suspense [}4 Other ‘
(Return Date) _ M;{_\

(Location) Se %Z_'l wp S /S Rng[E (To - Initials) . v
(API No.) 0 ’31/8 : _

1. Date of Phone Call: 5-(5- 77 Time: 2 ’9 5

2. DOGM Employee (name) //J r/,ﬁ/g (Initiated Call ﬂ@

Talked to:

Name //k?/A //@ma/ (Initiated Call (1) - Phone No. (203) 22 21[?5/
/ ' ,
of (Company/Organization) j},'\[rclp,}/ ﬂ./ ¢ é’é s LLL /A/A?/Oj

ﬁ/m,cla. Lovse welt 82 ”I,lnlm‘o/#o load Lunner

3. Topic of Conversation:

Ol The.”
7“[&[ I&Sr%ﬂ-&[fﬂ" on[a)o// dy /,'em/nm%’s

4. Highlights of Conversation:

;. F/qu /{«ts /}A&/llo /’mé£ @z Lrad Livner O Tac. (/0 /ha,/a
Thss //st . fhﬂnL lu /uta/ Atuz/ mj 7L U s 90:714 f2 ‘éém,
C‘mnhum‘z‘ ‘A pocr.

# /’m of ,_W/n/ Submitbd So_focm A, lozd Lunner O Tac
was ﬁ&o/‘/o A/m Aw/aélx/
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(L cc'd ot £ 6,4 o

Snell & Wilmer | ECEJIVER * g #3)
H SALTLAKE Ut 46

LLP
111 East Broadway, Suite 900 J UL 0 7 1997 From ARzoNA
Salt Lake City, Utah 84111 ' TUCSON, ARIZONA
s DIV. OF OIL, GAS & MINING/ R

‘ Phillip Wm. Lear (801) 237-1967
‘ Internet: learp@swlaw.com J uly 3, 1997
‘ .

Lowell P. Braxton

Division of Oil, Gas, & Mining

1594 West North Temple, Suite 1210
P.O. Box 145801

Salt Lake City, UT 84114-5801

Re:  Gavilan Petroleum, Inc.
Roosevelt Unit

Dear Lowell:

This letter notifies you that effective Wednesday, July 2, 1997, Road Runner Qil, Inc.
acquired all stock of Gavilan Petroleum, Inc.. Gavilan remains operator of the Roosevelt Unit
(Green River participating area) and of the Green River Wells within the unit. As evidence of the
acquisition, I am providing a photocopy of Stock Certificate No. 5 of Gavilan Petroleum, Inc.
indicating that Road Runner owns the shares of Gavilan Petroleum, Inc. We will provide you with
verifying documents from the records of Utah Division of Corporations and Commercial Code
| regarding the change of management and new addresses as soon as the paperwork is processed.

In the interim, and as a matter of notice, all future correspondence, decisions, and directives
to Gavilan Petroleum, Inc. Should be sent to the following address:

Mr. John R. Pinder

P.O. Box 358

34058 Strawberry River Road
Duchesne, UT 84021
Telephone: (801) 548-2343

Member: LEX MUNDI, a global association of independent law firms with members in
the United states and 60 countries throughout the world.




Snell & Wilmer

LLP

Lowell P. Braxton
July 3, 1997
Page 2

Should you have any questions, please contact me.

Very truly yours,

P

Phillip Wm. Lear

cc: Diane Mitchell, Real Property Officer
Rose Vallie-Robirds, Esq.
John R. Pinder
Thomas W. Bachtell, Esq.
Mr. Jay Mealey



INCORPORATED UNDER THE LAWS OF THE STATE OF UTAH

_GAVILAN PETROLEUM, INCORPORATED

The Corporation is authorized to issue 1,000 Shares — Without Par Valge =
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LAW OFFICES

Pruitt, GUSHEE & BAGHTELL

ROBERT G. PRUITT, JR. SUITE 1850 BENEFICIAL LIFE TOWER
OLIVER W. GUSHEE, JR.
THOMAS W. BACHTELL SaLY LAKE CiTy. UTAH 84111-1495 ¢ .
A. JOHN DAVIS, i : )
- (8011 531-8446

JOHN W. ANDERSON S | . AN :
FREDERICK M. MACDONALD LIV, OF 0! : GA{'ﬁ éuﬂ’LL'L\!NG
JOHN F. WALDO e
ANGELA L. FRANKLIN November 20, 1997 ROBERT G. PRUITT, 111
JOHN S. FLITTON BRENT A. BOHMAN
MICHAEL S. JOHNSON
CHRISTOPHER J. CASTILLO

RECEIPT REQUESTED Z 420 371 342

Charles Cameron, Petroleum Engineer
United States Department of Interior
Bureau of Indian Affairs

Uintah and Ouray Agency

Fort Duchesne, UT 84026

Re: Roosevelt Unit #B2-20 Well Operating Rights

Dear Mr. Cameron:

¢

As you know, Pruitt, Gushee & Bachtell represents Intrepid Oil & Gas L.L.C.
("Intrepid"). Please note that Intrepid has owned and operated the Roosevelt Unit #B2-20
We}l under effective assignments and conveyances since August 1, 1996. It has come to
our aftention that an entity known as Road Runner Oil, Inc. may allege that it has a right
to operate this well or that it has a valid claim against this well. This allegation is not
true and this claim is not valid. Also, no sale of Intrepid’s interest is pending, nor is
Intrepid conducting discussions for the sale of this well. Should you receive
representations to the contrary, please let us know directly.

Very truly YOM

Christopher/J. Castillo

CIC:jl

1852.03

cc:  Robert P. Jornayvaz, III and Hugh Harvey, Intrepid Oil & Gas L.L.C.
Robert A. Henricks, Chief, Branch Fluid Minerals, Bureau of Land Management
Rose Vallie, Staff Attorney, Office of the Solicitor
Robert J. Thompson, III, General Council, Ute Indian Tribe
Jerry Kenzka, Petroleum Engineer, Bureau of Land Management, Vernal Office
Lisha Cordova, Administrative Analyst, Division of Oil, Gas and Mining.

CJIC\CORRESPD\CAMERON.LTR



‘lU‘/.l.U/BT FK1 16:3)1 FAX . Ul pDLY ur wunr ‘ wouz

**************t*******************t*********&**i********************t***********

+*

* UTAH DEPARTMENT OF COMMERCE

* 10/10/97 DIVISION OF CORPORATIONS AND COMMERCIAL CODE 16:27:4
*

*t******i******************************************i***********************itt**

CORPORATION TRANSCRIPT # 116734 PAGE:

BUSINESS NAME: GAVILAN PETROLEUM, INCORPORATED
34058 W STRAWBERRY RVR RD
POB 408 DUCHESNE UT 84021

STATUS: GOOD STANDING
SIC CODE: 1389 OIL AND GAS FIELD SERVICES, NEC PROFIT: Y

DATE OF INCORPORATION: 09/09/1985 DATE OF LAST ANNUAL REPORT: 09/22/97

e e e e A Y D R R R e e e e e e e e e = e e o o e e = ey W A G e % BB G e e m e e e e e = . - B R MR M e A - - = = = - ——

REGISTERED AGENT: JOHN PINDER
34058 W STRAWBERRY RVR RD
POB 408 DUCHESNE UT 84021

e e e T T e e e e e e e v e T B WE BE BN S G W MR e e - e A e = e e T e e o= e e W A S SR M8 WD M e e e e e e m tm e w e  w m o

OFFICERS AND DIRECTORS

TP NAME ADDRESS CITY/STATE Z1
P JOHN PINDER BOX 358 DUCHESNE UT 84
VP ROBERT PINDER BOX 1329 PARK CITY UT 84
S ROBERT PINDER BOX 1329 PARK CITY UT 84
TR JAY MEALEY 215 S STATE STE 550 SALT LAKE CITY UT 84
D JOHN PINDER BOX 358 DUCHESNE UT 84
D ROBERT PINDER BOX 1329 PARK CITY UT 84

ADDITIONAL OFFICERS: NO ADDITIONAL DIRECTORS: NO

. e e e e e e - v T E R R e e e ee e e e G G e e e e e gy Sy OP BN ER BN SN MR e e e e e e e e fe e e T G WP NN RN G G MR 66 e e e e e e An v o e e

SHARE INFORMATION

CLASS AUTHORIZED
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* UTAH DEPARTMENT OF COMMERCE
* 10/10/97 DIVISION OF CORPORATIONS AND COMMERCIAL CODE 16:27:4

*
***************************i'****************************************************

CORPORATION TRANSCRIPT # 116734 PAGE:

BUSINESS NAME: GAVILAN PETROLEUM, INCORPORATED

A e e e e e N e e e e e e e e e o — - = e —

01 11-1-86 SUSPENDED FOR FAIURE TO FILE AN ANNUAL REPORT

02 11-25-86 REINSTATED

03 9-14-89 AR RETD FOR PRES & SECTY, NEW REG AGENT. FEE PAID. (GB)

04 3-7-90 MERGER OF GAVILAN OPERATING, INC., A UT CORP. FILE #123600 INTO

05 GAVILAN PETROLEUM, INCORPORATED (BS)

06 1-24-91 MERGER OF CROWN SUBSIDIARY CORP., A UT CORP. FILE #144669 INTO

07 GAVILAN PETROLEUM, INCORPORATED (BS)

08 10-17-89 REGISTERED AGENT CHANGED <-
02 09-17-90 REGISTERED AGENT ADDRESS CHANGED <-
10 10-02-92 ANNUAL REPORT FILED BY COUPON SHOWING NO CHANGES FROM PREVIOUS YR.

11 10-02-95 ANNUAL REPORT FILED BY COUPON SHOWING NO CHANGES FROM PREVIOUS YR.
12 09-30-96 ANNUAL REPORT FILED BY COUPON SHOWING NO CHANGES FROM PREVIOUS YR.
13 09-04-97 ANNUAL REPORT RECEIVED 08-11-97. REJECTED FOR USING A PO BOX

14 FOR REGISTERED AGENT & NO FEE. FORM RETURNED. (DH)

e - o = v m e e Bm A e e e e e e e e e e o e e o e e e e e e e e e e e e e e e e e e e v T G R W e o e W E

MERGERS
144669 CROWN SUBSIDIARY CORP.

MERGED ON 01/24/91 INTO:
116734 GAVILAN PETROLEUM, INCORPORATED
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STATE OF UTAK ECEHVE
OIVISION OF OIL, GAS AND MINING '
FEB 20 1998

SURETY BOND - fory a-a

DIV. OF OIL, GAS & MINING 57 43 38
KNOW ALL MEN BY THESE PRESENTS: N o .
That we /2"""9 /"""‘Vﬂ{ ’Mé : (operator name) 35 Principal,
and _GUI F INSURANCE COMPANY (surety name) as Surety,

duly authorized and qualified to do business in the State of Utah, are held and firmly bouad uata the State

of Utah ia the suam of: . Z

gzé“’fj / ;"’v"% dollars ($ gd{ : : )
lawful money of the United States, payable to the Director of the Division of 0il. Gas and Mining, as agent
of the State of Utah, for the use -and benefit of the State of Utah for the faithfyl payment of which we hind
ourselves, our heirs, executars, administrators and successors, jointly and severally by these preseats.

N

THE CONDITION OF THIS OBLIGATION IS SUCH THAT, WHEREAS, the priacipal is or will be engaged in deilling,
redrilling, decpeniag, repairing, operatiag, and plugging and abandoament 2 well or wells and restoring the
well site or sites in the State of Utah for the purposes of 0il or gas production and/or the injection and
disposal of fluids in connection therewith for the fallowing described land or well:

_\/ 8lanket Bond: ’ To cover all wells drilled in the State of Utah
I Individyal Boad: HWell No.
Section Township . Range -
County, Utah :

NOW, THEREFORE, if the above bounden priacipal shall cowply with all the provisions of the laws of the State
of Utah and the rules, orders and requiresents of the Board of Qil, G3s and Miaiag of the State of UYtah,
including, but not limited to the proper plugging and abaadonment of wells and well site restaration, then
this ebligation is void; otherwise, ‘the same shall be and remin in full force and effect.

IN TESTIMONY WHMEREOF, said Principal has hereunto svbscribed his. or their namnres ar has caused this
instrument to be signed by its duly authorized officers and its corporate seal to be affixed this

_17TH  day of ____ FEBRUARY .19 98\ ROADRPNNER OIL, INC.

{Seal) ﬁ / u incipal © —
SN 8y JONN/PINDER Z @£/ 2 7
~ " Name and Title

IN TESTIMONY WHEREOF, said Surety has caused this instrument to be signed by its duly authorized officers and
FEBRUARY w98

its corporate seal to be affixed this 17TH day of

GULF INSURANCE COMPANY
(Seal) - Suret Attach Power of Attorney)

ad Title ATTORNEY-IN-FACT

P. 0. BOX 17
Surety's Mailing Address

DALLAS, TEXAS 75221

(3/89)
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POWER OF ATTORNEY .
KNOW ALL MEN BY THESE PRESENTS:

That GULF INSURANCE COMPANY., a corporation of the State of Missourl, hereinafter called “Company,” does hereby appoint

DAN L. DILLINGHAM OR JOHN E. DILLINGHAM OR DANIEL CHAD DILLINGHAM OR
JOHN K. MARTIN

ENID, OKLAHOMA

ks true and lawful Attorney-in-fact 1o make, execute, seal and deliver on its behalf, as surety. any and all bonds and undertakings of suretyship.

L
. -

ﬂn'exiwﬁdddéuehbumaurd«!ﬂdngshwsumolmesopmsenmshanmasbindinquponthompanyasiﬂheyhadbeenexoanodand
-dmowbdgedbym:egmmyoloctodoﬂicorsdmCompany.

MPowuofAnorneyisiasuedptxswutoandbyautr\odtyofme following resolution of the Board of Directors of the Company, adopted effective July
1, 1983, and now in full force and effect:
Wmnwcwwmmamms‘“ dert, or the S ,.or_lrvy‘ -mmmﬁmﬂwm.mammb

mdmhwmmamumnmnnmmduﬁmormy&mvv“ﬁmumyvur orthe Y. or gy A S. ary
“bWWMammmnumwnmnumdwdnmdmwwbwmmwn&dmdmwwm
mMummNM, g ten rovoked by the Pre or any Senwxr Vice Presdent. or any Vice Pre. orthe S Y. Of &y A Secretary, or by the Board
of

TthmofAttOfmydeer&ﬁcatauesignethsoaledbymwmﬂe under and by authority of the following resolution of the Board of Directors of
the Company, adopted effective July 1, 1983, and now in full force and effect:

hmwm\nwv‘c«mwwmwamamnwwmwmmmmmumumwmwmw-n
mwmmdmmmncmwhuwmmbwmamqumnm'

Whereo!, the Company has caused this Power of Attomey 1o be signed and its corporate seal 1o be affixed by its authorized officer this

oy LD hne t

Sr. Vice Presidefrit —

onwis 13th deyot June ) Q&m“.-mmunmwmmmmmuym
“mmmhmwoﬁerdwwmm,mmwmhmmmbh.“mmmmmimmwdwwn
and which exaq it P, revument: that M knows the sesl of said company; that the seal sfized 10 Such NIFUMeN! 8 e COPONEe seal of saud \eny. and that the corporate seel and ha
. m d Subecrbed 10 1he 56 instrument by the authority and direction of saxd

3 H e _ , Clifford/RS Beard “=vhec o~ »
i i s of .10
-*“t.";; ¢-,'§,0t 5 dey June 96
% rgof 1t S § CERTIFICATE '
.mheerycaﬁfyMtheodginaleroMnomeyolwhichmalormnglsatruomdconoctcopylslnhmforoeandoffect.andtho
184453 gy truadnd comect transcripts from the records of GULF INSURANCE COMPANY and that the sbove named officer was on the date
m&m Power of Attomey authorized o execute this Power of Attomey.

T

[ieve heounto subecribed my name and affized e corporase seal of Gull swance Corpery e 17 TH  gay ot FEBRUARY 1w 98

Vice President




Division of Oil, Gas and Mining

PHONE CONVERSATION DOCUMENTATION FORM

Route original/copy to:

T well File O Suspense Oother
B2-20 (Return Date)

(Loc.) Sec Twp Rng (To-Initials)

(API No.)

1. Date of Phone Call: 3-10-98 Time: _2:09

2. DOGM Employee (name) L. CORDOVA ( Oinitiated Call)
Talked to:
Name _JOHN PINDER (Elnitiated Call) - Phone No. ( )
of (Company/Organization) GAVILAN / ROAD RUNNER

3. Topic of Conversation: _ INTREPID B2-20 WELL.

HE WANTED TO KNOW WHAT

AND GAVILAN WHEN OPERATOR OF WELL CHANGED TO EMERALD OTL.

4. Highlights of Conversation:

SUNDRY NOTICE FILED BY BOTH EMERALD OIL AND GAVILAN. NO OTHER DOC.

FILED BY THEM.

*HE WAS LOOKING FOR SPECIFIC DETAILS OF SALE/AGREEMENT.
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FEB 24 1998 ROAD RURNER OLL, INC.
BOX 858

DIV, OF OIL, GAS & MINING f"“m UT 84021

801) 548-2343
W

February 17, 1998
VIA FACSIMILE AND REGULAR MAIL

Lisha Cordola

Division of Oil, Gas & Mining

State of Utah

1594 West North Temple, Suite 1210
Salt Lake City, UT 84114

Dear Lisha:

Pursuant to terms of escrow instructions given to you regarding the Amtech Post 1-19 Well
located in the Roosevelt Unit and upon successful placement of an area bond on behalf of Road
Runner Oil, Inc., please utilize this letter as a directive to initiate the following:

1. Place the Amtech Post 1-19 Well under Road Runner’s bond:

2. Release $10,000.00 of Amtech’s $20,000.00 bond directly to Phil
Lear or designee;

3. Send balance of bond to Steve Hill;

4. Place the following wells under Road Runmer’s bonds in addition to

the list provided herein:
Birch 1-25 APL #
Sorenson 1-5 APIL #
Sorenson 1-6 APl ¥

Intrepid B-2-20 API #
Quinex Mary RY. AP #
North Duchesne 1-7 A.P.L #
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Lisha Cordola

Division of Oil, Gas & Mining
February 17, 1998

Page 2

,
Jdhe R. Pinder, President

unner Qil, Inc.
oad Runner Operating Co., Inc.

STATE OF M@A |
COUNTY OF MM&_ i =

SUBSCRIBED AND SWORN to before me this May of February, 1998.

(Qis oot

Notary Public

Residing in: F6 1y /L(a' G).un% .

ALY
XXXy

My commission expires:

¢- - 200/

TOTAL P.G3




RS TNV Y SR

. nuw' WU 11O DT Ol

Rtchnrd ¢

OL/;//A' = _
éuzvp/aj /r(/o,//eéﬁ &0///&
‘7///4/ tehem T fehnw 70
4%@4/¢¢@(AA%%€

ROOSEVELT UNIT WELLS )
SEETIONSE 1T, 1%,23,29 T18, RIW; Lhwran Brvns

Seerrans (1,18 [930M,27,

» ST
2839, TIS,RIE (farik Copuiy,crnts

Poss

VP /25
%fﬂfw yes {

Ao Doehe sriee /=7
/~/9 .

Aegron
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| _ Ru vy RU-ITE  QomeX o ﬁfﬁé AL
RU. 1 4304715550  GAVILAN L f 77ED .-«4”74'3576
RU. 2 43-047-15551  GAVILAN *%Cru}d - %
RU.3 43.047-16652  GAVILAN %MW%;F//{//
RU. 4 4304715600 GAVILAN “‘2 MA%Z/ s AL
RU. 8 43.047.31384  GAVILAN ey ///rawféé -
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R.U. 11 4304731426  GAVILAN
R.U. 12GR 4304731427  GAVILAN
RU. 13 4304731414 GAVILAN
RU. 15 AIE 4304731628  GAVILAN
RU. 18 AlE 43-04731687  GAVILAN
RU.POST1-19  43.047-30802  GAVILAN
: . 20-2 43-047-31422  GAVILAN
\/f;.:. 82 4304731187  INTREFID
RU.5 4306731447  RICHARDSON
RU.6W 43.04731368  RICHARDSON
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R.U. 8W d3-047-31445  RICHARDSON
R.U. 10W 43-047-31446  RICHARDSON
RU C-11 4304731600  RICHARDSON |
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. |
I-N-S-U-R-A-N-C-E |Div. 0F 0L, GAS & MINING |

T A v e e« pu vy

March 9, 1998

Lisha Cordova

State of Utah

Division of Oil, Gas & Mining
P O Box 145801

Salt Lake City, UT 84114-5801

RE: Road Runner Oil, Inc., Bond No. 57 43 38

Lisha, please accept the enclosed Change of Name of Principal Rider on the above bond
adding Gavilan Petroleum, Inc. to the above bond.

We would appreciate it if you would sign the copy as approved and return in the enclosed
envelope. Should you need any additional information, please let me know. Thank you.

Cordially,

DILLINGHAM INSURANCE

Norine Dotson

CC: Road Runner Oil, Inc.
P O Box 409
Duchesne, UT 84201

CC:  GuifInsurance Company
Dallas, TX ’

r-.\

N&J)| Affiliated with InServices, Inc.

2402 West Willow ¢ P.O. Box 1669 ¢ Enid, OK 73702 « (580) 233-2000 * 1-800-422-ENID e« Fax (580) 242-6703

ECEIVEIR
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CHANGE IN NAME OF PRINCIPAL RIDER

To be attached to and form a part of Bond No. 57 43 38 in the amount of
s._80,000.00 issued by___GULF INSURANCE COMPANY
on behalf of____ROAD RUNNER OIL, INC.
in favor of STATE OF UTAH

It is understood and agreed that the bond described above is hereby modified so as to state the name of the Principal

therein as ROAD RUNNER OIL, INC. AND GAVILAN PETROLEUM, INC.

instead of ROAD RUNNER OIL, INC.

from and after ~ FEBRUARY 17, 1998

It is further expressly understood and agreed that the aggregate liability of the Company under said bond to the obligee
herein mentioned shall not exceed the amount stated above.

Nothing herein contained shall be held to vary, aiter, waive, or extend any of the terms, agreements, conditions or limitapns
of the above mentioned bond, other than as above stated.

Signed, sealed, and dated this 6TH day of MRCH 19 1998

ROAD RUNNER OIL, INC. & GAVILAN PETROLEUM, INC.

Principal
GULF INSURANCE COMPANY
APPROVED By dnl‘.

DAN L. DILLINGHAM, Attorney in.fact
DATE ~ o :

-~

APPROVED BY TH"" B

OF UTAH DIVIS e OF
OIL \.'2'"'\\.} /N\Jl) ’V:If\élNG
DATE: _ 2 2R

BY: — LoalsCondive

Form 10 $931 (9-61)
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B POWE;? OF ATTORNEY .

KNOW ALL MEN BY THESE PRESENTS:

That GULF INSURANCE COMPANY, g corporation of the State of Missouri, hereinatter called “Company,” does hereby appoint

DAN L. DILLINGHAM OR JOHN E. DILLINGHAM OR DANIEL CHAD DILLINGHAM OR
JOHN K. MARTIN .

ENID, OKLAHOMA

ks true and lawful Attogney-in_-lact fo make, execute, seal and deliver onits behan as surety, any and 8l bonds and undeﬂakings of suretyship.
. - ) .
-
m}mdmmmmhmmdma presents shalf be as binding upon the Company as if they had been executed and
mwwm.:mwmmamc«npm.

TNsPcwerolAnomeyisissuedmuamtoandbyauthodtyolme foflowing resolution of the Board of Directors of the Company, adopted effective July
1. lQ&.Mnothlowoandoﬂoa:

service of p in any puned state or federel, and ,bmbnmmdnhnMOrwS«qumeo’myVmMuNS«:’OWy.orlnyMISoauy
thwMammmbumwbwﬁblmdwdnwdmwunnwmmwueo‘mdm“wm
ARomey-in-fact may be d and the authorlty or tom by he Presidert, or any Semwor Vice Presxdent. or any Vics Prs. o the S Y. Or arvy A Secretary, or by the Board
of Direcrony.* ’

TthmofAﬂocmyutdCerﬁﬁeauuosignedhndsealed bylawmileunderandbyauthodtyolmofolbwingresoluﬁono(thoBoardolDirodonof
the Company, sdopted effective July 1, 1983, and now in full force and effect:

Whereot, the Company has caused this Power of Attorney to be signed and its corporate seal 1o be affixed by its authorized officer this
N 13th of June .19 36

oy, LD S L

Sr. Vice Presiderit =~

ond which exaqeith ' imwuncMmmuudemanbmm-nwuudmmmmni‘mudwm
w&@m%'w o 10 1he sax] instrument by the authortty and direction of said .
s \\ Q ....:.’.a... o""
(S§ WY PUgge 0 %
z : >

s O P
A 3,z . _ Clifford’RY Beard Noavhws o~
" : H day of "
;'"!:‘; ‘5,‘?)1:5 June 96
2 % 4": of 242 o & CERTIFICATE
"J,tho' .ﬁhef@caﬁfymmtheodginoweroMnomeyolwhidtmo1omgoingisamandcmoctcopyislnh:lltorceandeﬂod.andmo
roﬁ' : trugaind comrect transcripts from the records of GULF INSURANCE COMPANY and that the sbove named officer was on the date

ig Power of Attomey authorized 10 execute this Power of Attomey.
6TH gy MARCH . 98

Vice President




March 17, 1988

Gavilan Petroleum, Inc.
4885 South 900 East, Suite 305
Salt Lake City, Utah 84117

Re: Successor of Operator
Roosevelt Unit
Green River Participating Area
Uintah County, Utah

Centlemen:

We received an indenture dated December 9, 1987, whereby Walker Energy Group
resigned as Operator of the Green River Participating Area and Gavilan
Petroleum, Inc. was designated as Operator of the Green River Participating
Area for the Roosevelt Unit Agreement, Uintah County, Utah,

This indenture was executed by al) required parties. The signatory parties
have complied with Section 6 of the unit agreement. The instrument is hereby
accepted effective as of March 16, 1988, Please advise all interested
parties of the change in unit operator.

Sincerely,

Orig. Sgd: J.A. Fouts

gz(kobert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure

bee: District Manager - Vernal (w/enclosure)
Division of 011, Gas and Mining
Branch of Lands and Minerals Operations (U-942)
\File - Roosevelt Unit (w/enclosure)
Accounts - Denver
Agr. Sec. Chron

U~-922:TAThompson:tt:03-17-88
0013U
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Gavilan Petroleum, Inc.

Road Runner Qil, Inc.

Box 409 Duchesne UT 84021
Ph: (435) 548-2343
Col: (435) 828-6272
Fax: (435) 548-2445

March 17, 1998

Intrepid Oil and Gas i !

1801 Broadway Suite 800 SRRR ;i

Denver, Colorado 80202 E Sl R -
frvivy - A AN AR L] § 3
LDV OF 060, GAR & MiN

To Whom It May Concern. LR ..F 5, - j\ &j,ifiﬁlg,

Effective March 17, 1998, Gavilan Petroleum, Inc. as Operator of the Roosevelt Unit aud
pursuant to terms and conditions of The Roosevelt Unit operating agreement, hereby revokes any
agency that may have been granted to parties of interest in the Roosevelt Unit B2-20 well.

Said operations by Gavilan Petroleum, Inc. to commence immediately. Any division order
information should be forwarded to Gavilan Petroleum, Inc. in order to effectively pay working,
royalty, and overriding royalty interests.

Gavilan Petroleum, Inc. will notify the purchaser of crude as to the new operator.

Sincerely,

“

?’\/

oﬂ‘sllj(der, President
avilan Petroleum, Inc.

JPjc

cc: Phil Lear
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Gavilan Petroleum, Inc.
Road Runner Oil, Inc.

Road Runner Operating Co., Inc.

FPAGE

P.O. Box 409 Duchesne, UT §4021
Ph: (435) 548-2343
Cal: (435) 828-6272
Fax: (435) 548-2445

March 18, 1998

Amoco Production Company
%21 South Boston Ave.
Tulsa, OK 74103

To Whom It May Concern:

A

DR OF DI, GAS & 0

[P . e eme e

NG |

]

e amezsad

On February 25, 1998, Gavilan Petroleum, Inc., as unit operator, notifie! Intrepid Ol and
Gas that Gavilan Petroleum, Inc. was taking over operations of the Intrepid’s Roosevelt

Unit B-2-20 well located in the Roosevelt Unit oil field, Uintah County, 1tah.

Pursuant to the Unit Operating Agreem

production funds of the Roosevelt Unit

working interest owners.

ent, Gavilan Petroleum, Inc. would now like all
B-2-20 well, API# 43-047-31-187, Properiy #294807
00,T1S, R1E, Sec. 20, sent to Gavilan Petroleumn, Inc. for distribution to royalty and

Please send an oil division order to Gavilan Petroleum, Inc. for 100% psyment, less taxes.
All proceeds from oil shipments should immediately be sent te Gavilan Petroleum, Inc. as

of the effective date February 25, 1998,

Sincerely,

ohn Pinder, President

avilan Petroleum, Inc.

oad Runaer Oil, Inc.

Road Runner Operating Co., Inc.

JPjc

B2




Division of Oil, Gas and Mining

PHONE CONVERSATION DOCUMENTATION FORM

Route original/copy to:

L] well File Ol suspense XxK] Other
ROOSEVELT B2 (Return Date) OPERATOR CHANGE
(Loc.) Sec_20 Twp_1s Rng1E (To-Initials)
(APINo.) _ 43-047-31187
1. Date of Phone Call: 3-19-98 Time: _ 12:05
2. DOGM Employee (name) __ L. CORDOVA @Initiated Call)
Talked to:
Name DIANE MITCHELL (DInitiated Call) - Phone No. (_435) 722-4310

of (Company/Organization) BUREAU OF INDIAN AFFAIRS (UINTAH & OQURAY)

3. Topic of Conversation: REGCOGNIZED OPERATOR OF THE ROOSEVELT B2?

4. Highlights of Conversation:

PURSUANT TO THE ROOSEVELT UNIT AGREEMENT (GRRV) GAVILAN 1S THE

RECOGNIZED OPERATOR OF THE WELL.

*HOWEVER, AS OF THIS DAY THE BIA HAS NOT APPROVED THE CHANGE WITHIN

GAVILAN PETROLEUM, INC. (JAY MEALEY TO JOHN PINDER), THEY ARE

AWAITING IBIA DECISION.




[3\ State. of Utah

v DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
Michael O. Leavitt PO Box 145801

1594 West North Temple, Suite 1210
Governor s >
Ted Stewart alt Lake City, Utah 84114-5801
801-538-5340

Executive Director
Lowell P. Braxton ]| 801-359-3940 (Fax)

Division Director § 801-538-7223 (TDD)

March 19, 1998

John Pinder

Gavilan Petroleum, Inc.
P. O. Box 408

Duchesne, Utah 84021

Re: Notification of Sale or Transfer of Fee lease Interest

Dear Mr. Pinder:

The Division has received notification of a change of
operator from Intrepid Oil & Gas L.L.C. to Gavilan Petroleum,
Inc. for the following well which is located on a fee lease:

Well Name Sec.-T.-R. API Number
Roosevelt B2 20-01S8S-01E 43-047-31187

Utah Administrative Rule R649-2-10 states; the owner of a
lease shall provide notification to any person with an interest
in such lease, when all or part of that interest in the lease is

sold or transferred.

This letter is written to advise Gavilan Petroleum, Inc. of
its responsibility to notify all individuals with an interest in
the lease (royalty interest and working interest) of the change
of operator. Please provide written documentation of this

notification to:

Utah Royalty Owners Association
Box 1292
Roosevelt, Utah 84066




Page 2

Gavilan Petroleum, Inc.
Notification of Sale
March 19, 1998

Your assistance in this matter is appreciated.

Sincerely,

V| e

Lisha Cordova
Admin. Analyst, 0il & Gas

cc: Intrepid 0il & Gas L.L.C., Hugh Harvey
Utah Royalty Owners Association, Stephen Evans
John R. Baza, Associate Director
Operator File(s)
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Gavilan Petroleum, Inc.
Road Runner Oil, Inc.

Road Runner Operating Co., Inc
Box 409 Duchesne UT 84021
Ph: (435) 548-2343

Col: (435) #28-6272
Fax: (435) F48-2445

March 20, 1998

Intrepid Oil and Gas
1801 Broadway Suite 800
Denver, Colorado 80202

Dear Sir:

Pursuant to notice of change in well opetations on the Rooseveit Unit B-2-7" well, Uintah
County, Utah; please send a copy of your most current well Division Order. *7orking luterest
ownership, and any suspense fund account information. Proceeds from Am« -« for February’s

shipments should also be sent to Gavilan Petroleum, Inc. for distribution of i+ » above.

Sincerely,

{"}1 A _qc,

oRn Pinder, President
Gavilan Petroleum, Inc.
Road Runner Oil, Inc.
Road Runner Operating, }:--
JPsab

cc:  Utah State Division of Oil, Gas, & Mining
Phil Lear
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PACKAGING
MAIL SERVICE

SHIPPING

OVERNIGHT

OFTICE SUPPLIES

PACKING SUPPLIES

MONEY TRANSEFER

NOTARY

‘PASSFORT PHOTOS

MONEY ORDERS

EIC, ETC, EIC.

MAIL BOXESETC’

MALL BUXES EIC 1372 At

FAX COVER SHEET

Transmitted Via:

Mall Boxes Etc.®
1776 Park Ave. #4
Park City, UT 84060
Ph: (801) 649-1819
Fax: (801) 649-4079

* If there are any problems with this transmission, please call

QO Urgent
O Confidential

Date: 6{ 7 Time:

Lok Stade Division of D

Fax Number: %0‘ 77@ A 4.0

From: \5(\|(\V‘ P! V\OLQ \

Phone Number:

Number of Pages including ~over:_ 7

Message:

This fuestmile may sonain PRIVILEDGED AND - CONFIDENTIAY INFORMATION intenuded only for thewse of

sddressee, U ywu we nat the wldressee, o7 the perr = ~spansible fur d:iverdog 1o e penson whirened. yeu may Rt
detiver (s 1 savane vlie. Nwa e hereby wodfi-! o0 ame dinreningcon ot copying of thin Presimile is niedy Frohd
reecive thig fuarimile by miviske, plone bmnedier " vrofy weby teler™one Thanl you




Gavilan Petroleum Inc.
3030 South Main, Suite 500
Salt Lake City, Utah 84115

Gentlemen;

®

3160
(U-922)

June 3, 1991

Re: Roosevelt Unit
Green River Participating Area
Uintah County, Utah

We have been prompted by current events within the referenced unit to restate the Utah State
Office’s position regarding the Green River Participating Area. Under the Roosevelt Unit
Agreement, Gavilan Petroleum Inc. is the operator of the Green River Participating Area and,
as such, is responsible for operations associated with the Participating Area. The unit operator
is responsible to ensure operations are conducted in accordance with the terms of the all

applicable laws, regulations, order, notices, etc.

Of particular importance is to insure

production accountability within the Green River Participating Area. Designation of Agent
forms, previously approved for wells within the Green River Participating Area, are to allow
another company besides the unit operator to drill and complete a well. Once the well is
completed, jurisdiction and responsibilities revert back to the unit operator.

If you need further information or clarification, please advise.

bcc: DM Vernal
Roosevelt Unit File
Agr. Sec. Chron.
Fluid Chron

RAHenricks:jw:6/3/91
HENRICKS

Sincerely,

(Orig. Sgd.) R. A. Hanricks

Robert A. Henricks
Chief, Branch of Fluid Minerals




®
ij\ State of Utah

v DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
Michael O. Leavitt

1594 West North Temple, Suite 1210
Governor PO Box 14?801
Ted Stewart Salt Lake City, Utah 84114-5801
Executive Director || 801-538-5340
Lowell P. Braxton | 801-359-3940 (Fax)
Division Director § 801-538-7223 (TDD)

March 27, 1998

Mr. Hugh Harvey

Intrepid Oil & Gas LLC
1801 Broadway, Suite 800
Denver, Colorado 80202

Re: Chanae of Operator - Roosevelt B2 Well, Section 20. Township 1 South,
Ranage 1 Fast, APl No. 43-047-31187, Uintah County, Utah

Dear Mr. Harvey:

On March 18, 1998, the Division of Oil, Gas and Mining (the “Division”) received
a copy of a letter transmitted from Gavilan Petroleum, Inc. (“Gavilan”) to your office
which indicated that Gavilan was revoking any agency that may have been granted to
parties of interest in the referenced well, and that Gavilan was assuming operations of
the well under the authority of the established operating agreement for the Roosevelt
Unit. The Division previously received notification from the U.S. Bureau of Land
Management (“BLM”) that Gavilan was approved as operator for the Green River
Participating Area of the Roosevelt Unit as of March 16, 1988 (see attached letter dated
May 21, 1997). The referenced well is considered to be part of the Green River

Participating Area.

In the past few weeks, Gavilan furnished the Division with adequate bonding for
wells located on lands with fee or privately owned minerals, which are operated by
Gavilan. Also, through Mr. John Pinder as President, Gavilan made a request to the
Division to change the operator of the referenced well as shown in Division records
from Intrepid Oil & Gas LLC (“Intrepid”) back to Gavilan.

Pursuant to this request, and in accordance with the decision rendered by the
BLM pertaining to the designated operator of the Green River Participating Area, the
Division recognizes Gavilan as operator of the referenced well. As indicated in
R649-3-1., Bonding and R649-8-10, Form 9, Sundry Notices and Reports on Wells
(copies enclosed), Intrepid must submit a completed Form 9 to the Division as a notice
of change of operator. Once this requirement is met, the Division may then terminate
liability for the referenced well under the bond supplied by Intrepid.




Page 2
Intrepid Oil & Gas LLC
March 27, 1998

If you have any questions concerning this matter, please contact Lisha Cordova
or myself at the letterhead address and telephone number.

Sincerely,
< Vo)
N4 % .
ohn R. Baza _
Associate Director, Oil & Gas
lec
Enclosure(s)

cc:  Gavilan Petroleum, Inc., John Pinder, President
Bureau of Land Management, Salt Lake Office
Bureau of Indian Affairs, Uintah and Ouray Agency
Lowell P. Braxton, Acting Director
Patrick J. O’Hara, Assistant Attorney General
Operator & Bond File(s)




INTREPID OIL & GAS LLC
OPERATOR CHANGE
ROOSEVELT B2

MAILING LIST

Mr. Hugh Harvey

Intrepid Oil & Gas LLC
1801 Broadway, Suite 800
Denver, Colorado 80202

John Pinder, President
Gavilan Petroleum, Inc.
34058 Strawberry River Road
Duchesne, Utah 84021

Bureau of Land Management
Salt Lake Office

P. O. Box 45155

Salt Lake City, Utah 84145-0155

Bureau of Indian Affairs
Uintah and Ouray Agency
P. O.Box 130

Ft. Duchesne, Utah 84026

Patrick J. O’Hara

Assistant Attorney General
Utah Attorney General's Office
160 East 300 South, 5th Floor
Salt Lake City, Utah 84114

Lol odoee

Lisha Cordova
Admin. Analyst
March 27, 1998




Division of Oil, Gas and Mining . ‘ Routjn; { { 9/

"OPERATOR CHANGE WORKSHEET - 6,
” 1-KAS
Attach all documentation received by the division regarding this change. _f%‘ -1 881
Initial each listed item when completed. Write N/A if item is not applicable. 4-VILD // 9-FILE
5.JRB
XXXChange of Operator (well sold) O Designation of Agent
O Designation of Operator O Operator Name Change Only

The operator of the well(s) listed below has changed, effective: _3-17-98

TO: (new operator) _GAVILAN PETROLEUM INGC FROM: (old operator) INTREPID OIL & GAS LLC
(address) _PO BOX 408 (address) 1801 BROADWAY STE 800
DUCHESNE UT 84021 DENVER CO 80202
JOHN PINDER ) HUGH HARVEY
Phone: (435)548-2343 Phone: (303)298-1951
Account no. _ N2275 Account no. _ N6810
WELL(S) attach additional page if needed: *ROOSEVELT UNIT
Name: ROOSEVELT B2/GRRV APL: 43-047-31187 Eptity: 9307 s 20 T 1S R 1E [ease: _FEE
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: APIL: Entity: S T R Lease:
Name: APIL: Entity: S T R Lease:
Name: API: Entity: S T R Lease:

OPERATOR CHANGE DOCUMENTATION

X

[x

B EERSES £ B RS

®a w N

®° N o w

e

(r649-8-10) Sundry or other legal documentation has been received from the FORMER operator (attach to this
form). /<., 4

(r649-8-10) Sundry or other legal documentation has been received from the NEW operator (Attach to this
form). (/e 3.15-98)

The Department of Commerce has been contacted if the new operator above is not currently operating any
wells in Utah. Is the company registered with the state? (yes/no) If yes, show company file number:

FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change. Make
note of BLM status in comments section of this form. BLM approval of Federal and Indian well operator
changes should ordinarily take place prior to the division's approval, and before the completion of steps S

through 9 below.

Chang{es have been entered in the Oil and Gas Information System (3270) for each well listed above.
e
Cardex file has been updated for each well listed above. (3.27 95 77

Well file labels have been updated for each well listed above. 4 5’—77«?@

Changes have been included on the monthly "Operator, Address, and Account Changes" memo for distribution
to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. (’3//7,7§7

A folder has been set up for the Operator Change file and a copy of this page has been placed there for




OPERATOR CHANGE WORKSHEET (cont'd) - Initial each item when completed. Write NO item is not applicable.

ENTITY REVIEW
Z_d 1. (r649-8:7) Entity assignments have been reviewed for all wells listed above. Were entity changes made?
(ves/ If entity assignments were changed, attach copies of Form 6, Entity Action Form.
ﬁ% 2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures of entity
¢  changes.

BOND VERIFICATION - (FEE WELLS ONLY) #2 00 S y// fo i Trs. o el 2498,
Z{L 1. (r649-3-1) The NEW operator of any fee lease well listed above has furnished a proper bond.
:Z(, 2. A copy of this form has been placed in the new and former operator's bond files.

ﬁ 3. The FORMER operator has requested a release of liability from their bond (ye@ , as of today's date
March | 9/ [998. . If yes, division response was made to this request by letter dated )

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

Né/.!&l. Copies of documents have been sent on to at Trust Lands for changes
involving State leases, in order to remind that agency of their responsibility to review for proper bonding.

i .
é( 2. (r649-2-10) The former operator of any fee lease wells listed above has been contacted and informed by letter
dated Mesch /7‘/ 19 98 , of their responsibility to notify all interest owners of this change.

FILMING

1. All attachments to this form have been microfilmed. Today's date:

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change file.

COMMENTS
920319 Koosnm/l //n;/—,fz,&v LA “ gewé/dm ! Opea CL/ oé IZ&: ﬂc/mhm-




WELL

prod zone: GRRV

"04/03/98 DETAIL

api num: 4304731187

entity: 9307 ROOSEVELT B2

well name: ROOSEVELT B2

operator: N6810 : INTREPID OIL & GAS LLC
field: 65 BLUEBELL

confidential flag:

confidential expires:

DATA menu: opt 00
sec twnshp range gr-gr
20 1.0 S 1.0 E NWSW

meridian: U

alt addr flag:

* % * gpplication to drill, deepen, or plug back * * *

FEE
1977 FSL 0770 FWL
1977 FSL 0770 FWL

lease number:
surface loc:
prod zone loc:

elevation: 5465' GR
* * completion information * *
spud date: 820214

producing intervals: 8994-9960'
bottom hole: 1977 FSL 0770 FWL
24hr oil: 495 24hr gas: 113

* * well comments:

lease type:
unit name:
depth:

apd date:
date recd:
compl date:

first prod:
24hr water:
directionl:

850416 ENTITY FR 9300:851101 FR N9510:860407
3/88:950803 FR N2275 1/95:960916 FR NO0855 8/96:980319 FR N6810 EFF 3-17-98:

980403 FR N2275 EFF 3-17-98:
opt:

21 api: 4304731187 zone: GRRV date (yymm) :

4 well type: oW
ROOSEVELT
10000 proposed zone: GRRV
820127 auth code:

la/pa date:
820607 total depth: 10014'
820607 well status: POW

14 gas/oil ratio: 228
api gravity: 39.00

1984 CUM ADJ:880408 FR N9956

enty 9307 acct:



ROOSEVELT UNIT
Uintah County, Utah

EFFECTIVE: OCTOBER 30, 1951

e UNIT OUTLINE (UTU63012X)

==mzm  GREEN RIVER PA

WASATCH PA

GREEN RIVER PA

ALLOCATION
INDIAN §0.2862%
FEE 49.7138%

3,321.50 Acres

WASATCH PA
ALLOCATION

INDIAN 80.2862%
‘FEE 49.7138%

3,321.50 Acres

AS CONTRACTED DECEMBER 1, 1954
3,321.50 ACRES
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[-)'\ State of Utah

v DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
. X 1594 West North Temple, Suite 1210
Michael Q. Leavitt § b0 ox 145801
Ted Stewart Salt Lake City, Utah 84114-5801
Executive Director 801-538-5340
801-359-3940 (Fax)

Lowell P. Braxton
Division Director § 801-538-7223 (TDD)

April 3, 1998

John R. Pinder, President
Gavilan Petroleum, Inc.
34058 Strawberry River Road
Duchesne, Utah 84021

Re: Operator Status of the Roosevelt B2 Well Located in Section 20, Township 1
South. Range 1 East, APl No. 43-047-31187, Uintah County, Utah

Dear Mr. Pinder:

The purpose of this letter is to notify you and the parties indicated on the
attached Mailing List that my letter of March 27, 1998, to Mr. Hugh Harvey at Intrepid
Oil & Gas, LLC (“Intrepid”) regarding the purported change of operator of the Roosevelt
B2 well (the “B2") is hereby rescinded immediately and retroactive to the time of its
issuance. This rescission letter is issued to give the Division of Oil, Gas and Mining
(the “Division”) a reasonable opportunity to investigate this matter further because, as
set forth below, it is apparent that Intrepid challenges the accuracy of the change of
operator sundry notice filed by Gavilan Petroleum, Inc. (“Gavilan”).

When the Division issued the now-rescinded letter, the Division anticipated that
Intrepid would agree to what appeared to the Division to be a routine change of
operator. Now that the Division is aware that there is a substantial dispute, and so as
to protect the due process rights of all concerned, it appears that this matter may need
to be resolved as an adjudication. The Division expects both Intrepid and Gavilan to
cooperate fully with the Division in resolving this dispute.

Since issuing that letter, the Division has been advised that Intrepid, the
previously existing bonded operator of record of the well, refuses to sign a sundry
notice confirming that Gavilan is the new operator of the B2. Intrepid also claims that it,
not Gavilan, is the operator of the B2. Intrepid also claims that Intrepid owns 100% of
the working interest in the B2, and that Intrepid has not, and will not, designate Gavilan
as the operator of the B2. In the meantime, the Division will maintain the status quo,
which is that Intrepid is the operator of the B2.

R S




Page 2
Gavilan Petroleum, Inc.
April, 3, 1998

In rescinding my letter, let me emphasize that the Division is not necessarily
finding that it agrees with Intrepid or that it disagrees with Gavilan. The Division is
simply postponing a final decision on Gavilan’s requested change of operator on the B2
until such time as it has had an opportunity to complete its investigation.

To move this informal investigation forward, | would like to meet jointly in person
with representatives of both Gavilan and Intrepid on April 27, 1998, at 2:00 p.m. in
Conference Room 1010 at the Natural Resources Building, 15694 West North Temple,
Suite 1210, Salt Lake City, Utah. At that time, | would like to hear from both parties
regarding their respective positions and | hope that this dialogue will promote a quick
and early settlement of this impasse. It would be quite helpful if you could bring
witnesses with personal knowledge of the facts and courtesy copies of all pertinent
documents to the proposed meeting. If we cannot resolve this matter at that meeting,
the Division or the parties may need to commence an adjudicatory proceeding.

Should you have any questions regarding this matter, please contact me or
Lisha Cordova at (801)538-5340.

Sincerely,

Associate Director, Oil & Gas

lec

cc:  Snell & Wilmer, Phillip Wm. Lear, Esq.
Intrepid Oil & Gas, LLC, Robert Jornayvaz, Attorney In Fact
Pruitt, Gushee & Bachtell, Christopher J. Castillo, Esq.
Lowell P. Braxton, Acting Director
Bureau of Indian Affairs, Uintah and Ouray Agency
Bureau of Land Management, Salt Lake Office

o




GAVILAN PETROLEUM, INC.
OPERATOR CHANGE
ROOSEVELT B2

MAILING LIST

John R. Pinder

Gavilan Petroleum, Inc.
34058 Strawberry River Road
Duchesne, Utah 84021

(Via Fax 435-548-2445)

Phillip Wm. Lear, Esq

Snell & Wilmer

Attorneys for Gavilan Petroleum, Inc.
111 East Broadway, Suite 900

Salt Lake City, Utah 84111

(Via Fax 801-237-1950)

Robert Jornayvaz, Attorney In Fact
Intrepid Qil & Gas, LLC

1801 Broadway, Suite 800

Denver, Colorado 80202

(Via Fax 303-298-7502)

Christopher J. Castillo, Esq.

Pruitt, Gushee & Bachtell

Attorneys for Intrepid Oil & Gas, LLC
1850 Beneficial Life Tower

Salt Lake City, Utah 84111

(Via Fax 801-531-8468)

Bureau of Indian Affairs
Uintah and Ouray Agency
P. O.Box 130

Ft. Duchesne, Utah 84026
(Via Fax 435-722-2323)

Bureau of Land Management
Salt Lake Office

P. O. Box 45155

Salt Lake City, Utah 84145-0155
(Via Fax 801-539-4200)

‘QR\‘%\M, (\,D‘HJO'\)CL,

Lisha Cordova, Admin. Analyst
April 3, 1998
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aPERATOR CHANGE WORKSHEET

6-KAS
PG 7-83 /

Attach all documentation received by the division regarding this change. 3‘UR'B// 8—FI~LE
Initial each listed item when completed. Write N/A if item is not applicable. % .
. 5
XEX Change of Operator (well sold) O Designation of Agent
O Designation of Operator O Operator Name Change Only

The operator of the well(s) listed below has changed, effective: __3-17-98

TO: (new Operator) INTREPID OIL & GAS LLC FROM: (old operator) GAVILAN PETROLEUM INC
(address) 1801 BROADWAY STE 800 (address) PO BOX 408
DENVER CO 80202 DUCHESNE UT 84021
HUGH HARVEY . JOHN PINDER
Phone: (303)298-1951 - Phone: _(435)548-2343
Account no. N6810 ‘ Account no. _N2275

*ROOSEVELT UNIT

WELL(S) attach additional page if needed:

Name: ROOSEVELT B2/GRRV APL: 43-047-31187 Entity: 9307 s 20 T 18 R 1E Lease: FEE
Name: APL Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: APIL: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:

OPERATOR CHANGE DOCUMENTATION A Ste Gormmen /% .

/A

2.

Zl'_, 9. A folder has been set up for the
C1C1€C (]

< \dons\wpdocs\forms\operchng

W

® N W

(r649-8-10) Sundry or other legal documentation has been received from the FORMER operator (attach to this
form).

(r649-8-10) Sundry or other legal documentation has been received from the NEW operator (Attach to this
form).

The Department of Commerce has been contacted if the new operator above is not currently operating any
wells in Utah. Is the company registered with the state? (yes/no) If yes, show company file number:

FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change. Make
note of BLM status in comments section of this form. BLM approval of Federal and Indian well operator
changes should ordinarily take place prior to the division's approval, and before the completion of steps S
through 9 below.

Cha?%,e; h;agsﬁe been entered in the Oil and Gas Information System (3270) for each well listed above.
Cardex file has been updated for each well listed above. ( [/?3—?37
Well file labels have been updated for each well listed above. ( '/&?é)

Changes have been included on the monthly "Operator, Address, and Account Changes" memo for distribution
to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc.

Operator Change file, and a copy of this page has been placed there for
eS: he original documents,




OPERATOR CHANGE WORKSHEET (con') - Initial each item when completed. Write N/.item is not applicable. 3

ENTITY REVIEW

Z; 1. (r649-8-7) Entity assignments have been reviewed for all wells listed above. Were entity changes made?
(yes@ If entity assignments were changed, attach copies of Form 6, Entity Action Form.

gﬁ 2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures of entity
changes.

BOND VERIFICATION - (FEE WELLS ONLY)
Zc 1. (1649-3-1) The NEW operator of any fee lease well listed above has furnished a proper bond.
_ZL 2. A copy of this form has been placed in the new and former operator's bond files.

dé 3. The FORMER operator has requested a release of liability from their bond (yes/no , as of today's date
. If yes, division response was made to this request by letter dated

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

rg/A_ 1. Copies of documents have been sent on to at Trust Lands for changes
involving State leases, in order to remind that agency of their responsibility to review for proper bonding.

l!Z/l 2. (r649-2-10) The former operator of any fee lease wells listed above has been contacted and informed by letter
dated 19 __, of their responsibility to notify all interest owners of this change.

FILMING

1. All attachments to this form have been microfilmed. Today's date:

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change file.

COMMENTS

‘ 28{2 ZIQ?Z édézz;a- SN M Prb9r(Ss., Fﬁﬂ,‘owﬁ r[ﬁnqu QI)ZNp:‘r/ A [xu/‘/@ K

resended. (O/u,...lm» //,'S,ﬁ/, /.cy
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BEFORE THE DIVISION OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES
STATE OF UTAH

REQUEST FOR AGENCY
ACTION TO CONFIRM
DESIGNATION OF OPERATOR
UNDER RULE R. 649-10-3.2.3

IN THE MATTER OF THE
REQUEST FOR AGENCY ACTION
OF INTREPID OIL & GAS, LLC,
TO CONFIRM DESIGNATION OF
OPERATOR OF THE ROOSEVELT

B2 WELL LOCATED IN SECTION Docket No.
20, TOWNSHIP 1 SOUTH, RANGE
1 EAST, API NO. 43-047-31187, Cause No.

UINTAH COUNTY, UTAH

N N N N S N N N S N N’ N N

INTREPID OIL & GAS, LLC, ("Petitioner"), by and through its attorneys, Pruitt,
Gushee & Bachtell, hereby petitions the Utah Division of Oil, Gas and Mining (the
"Division") pursuant to R.649-10-3.2.3 for an Order confirming Petitioner’s authority to
operate the above captioned well.

The Division currently recognizes the Petitioner as the Designated Operator of the
captioned well under R.649-2-4. However, through the Division’s letter of April 3, 1998
and Informal Investigation Meeting of May 11, 1998, the Division elected to merely
maintain the status quo while it moved its informal investigation of the accuracy of the

Change of Operator Sundry Notice filed by Gavilan Petroleum, Inc. ("Gavilan") forward. |

I



The purpose of this Petition is to confirm the results of the Division’s informal
investigation by confirming that Petitioner remains the Designated Operator of the
captioned well.

In support of this Petition, Petitioner states and alleges as follows:

1. Petitioner owns one hundred percent (100%) of the working interest of the

captioned well.

2. Petitioner is the current legal operator of the captioned well.
3. The captioned well is located on fee land within the Roosevelt Unit.
4. Petitioner acquired its right to operate the captioned well through valid

assignments and conveyances which were supported by consideration.

5. Petitioner has yet to relinquish operations of the captioned well.

6. Gavilan has failed to show cause why Petitioner should relinquish operations
of the captioned well.

WHEREFORE, Petitioner respectfully requests that the Division of Oil, Gas &
Mining issue an order confirming Petitioner’s authority to operate the captioned well and

denying Gavilan’s attempt to terminate Petitioner’s operations.



DATED this &~d day of T"\# , 1998.

INTREPID OIL & GAS, LLC

Pruitt, Gushee & Bachtell
1850 Beneficial Life Tower
Salt Lake City, Utah 84111

CERTIFICATE OF SERVICE
gy,
The undersigned certifies that, on the gﬁ" day of AW \_1 , 1998, I served

John R. Pinder

Gavilan Petroleum, Inc.
34058 Strawberry River Road
Duchesne, Utah 84021

Phillip W. Lear, Esq.
SNELL & WILMER

111 E. Broadway, #900
Salt Lake City, UT 84111

Robert Jornayvaz, Attorney In Fact
Intrepid Oil & Gas, LLC

1801 Broadway, Suite 800

Denver, Colorado 80202

a copy of the foregoing Request for Agency Action by causing alcopy thereof to be
mailed, properly addressed, with postage prepaid, to the following parties:




John R. Baza, Associate Director
State of Utah

Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, Utah 84114-5801

Bureau of Indian Affairs
Uintah and Ouray Agency
P.O. Box 130

Ft. Duchesne, Utah 84026

Bureau of Land Management

Salt Lake Office

P.O. Box 45155

Salt Lake City, Utah 84145-0155

1852\03\plead\req4agy .act
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DIV. OF OIL, GAS & MINING

) E@EWE‘E}\?

BEFORE THE DIVISION OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES
STATE OF UTAH

UINTAH COUNTY, UTAH

)
) ORDER CONFIRMING
IN THE MATTER OF THE ) DESIGNATION OF OPERATOR
REQUEST FOR AGENCY ACTION )
OF INTREPID OIL & GAS, LLC, )
TO CONFIRM DESIGNATION OF )
OPERATOR OF THE ROOSEVELT )
B2 WELL LOCATED IN SECTION ) Docket No.
20, TOWNSHIP 1 SOUTH, RANGE )
1 EAST, API NO. 43-047-31187, ) Cause No.
)
)
)

The Utah Division of Oil, Gas and Mining (the "Division") has received from
Intrepid Oil & Gas, LLC ("Petitioner") a Request for Agency Action to Confirm
Designation of Operator of the captioned well. The Division, having reviewed
Petitioner’s Request, and good cause being shown, hereby grants Petitioner’s Request
confirming Petitioner’s authority to operate the captioned well and denying Gavilan
Petroleum, Inc.’s ("Gavilan") attempt to terminate Petitioner’s right.

The Division specifically finds as follows:

1. Petitioner owns one hundred percent (100%) of the working interest of the

captioned well.




2. Petitioner is the current legal operator of the captioned well.

3. The captioned well is located on fee land within the Roosevelt Unit.

4. Petitioner acquired its rights to operate the captioned well through
assignments and conveyances which were supported by consideration.

5. Petitioner has yet to relinquish its right to operate the captioned well.

6. Gavilan has failed to show cause why Petitioner should relinquish operations
of the captioned well.

Consequently, the Division of Oil, Gas & Mining, hereby orders and confirms
Petitioner’s continuing authority to operate the captioned well and denies Gavilan’s
Sundry Notice to unilaterally change the well’s operatorship. This Order may be
appealed by filing a request for appeal with the presiding officer within thirty (30) days
from the date hereafter in accordance with R.649-10-6.

ENTERED this ___ day of , 1998.

STATE OF UTAH

DIVISION OF OIL, GAS AND MINING

1852\03\plead\reqdagy .ord




BEFORE THE DIVISION OF OIL, GAS & MINING
DEPARTMENT OF NATURAL RESOURCES

STATE OF UTAH
IN THE MATTER OF THE REQUEST )
FOR AGENCY ACTION OF INTREPID )
OIL AND GAS, LLC TO CONFIRM ) INTERIM ORDER DIRECTING
DESIGNATION OF OPERATOR OF ) GAVILAN PETROLEUM, INC.
THE ROOSEVELT B2 WELL ) TO FILE A POSITION
LOCATED IN SECTION 20, ) STATEMENT
TOWNSHIP 1 SOUTH, RANGE 1 )
EAST, SALT LAKE BASE & ) Well Name: Roosevelt B2
MERIDIAN, API NO. 43-047-31187, ) Well API No: 43-047-31187
UINTAH COUNTY, UTAH )

On or about July 2, 1998, the above-captioned proceeding was initiated
when the petitioner, Intrepid Oil and Gas, LLC (“Intrepid”), filed its “Request for Agency
Action to Confirm Designation of Operator Under Rule R. 649-10-3.2.3" (the “Request”).

1. Presiding Officer.--Lowell P. Braxton, Acting Director of the Utah
Division of Oil, Gas and Mining (“DOGM”), 1594 West North Temple, Suite 1210, P.O.
Box 1210, Salt Lake City, UT 84114-5801, will be DOGM’s Presiding Officer in this
matter.

2. Counsel.--Counsel to the Presiding Officer will be Patrick J. O’Hara,
Esq., Assistant Attorney General, Utah Attorney General’s Office, 160 East 300 South,
5th Floor, P.O. Box 140857, Salt Lake City, UT 84114-0857. Telephone: 801-366-0508.

Fax 801-366-0352.

m-intre1.798 -1-




3. The B2 Well.--The Request filed by Intrepid concerns that certain
well described more particularly as the “Roosevelt B2 Well” located in Section 20,
Township 1 South, Range 1 East, Salt Lake Base & Meridian, API No. 43-047-31 187,
Uintah County, Utah (the “B2 Well”).

4, The Issue.--The core issue in this administrative matter is whether,
for purposes of DOGM’s regulatory oil and gas jurisdiction over the B2 Well, DOGM
should recognize Gavilan Petroleum, Inc. (“Gavilan”), not Intrepid, as the lawful
Operator of the B2 Well. Gavilan says yes, while Intrepid says no.

5. Informal Adjudication--This matter will be resolved as an informal
adjudication governed by the procedures of the Utah Administrative Procedures Act
(“UAPA™), Utah Code Ann. § 63-46b-1 et seq. (1953, as amended), and the
implementing procedural rules of DOGM. In addition to Intrepid, the Presiding Officer
recognizes Gavilan as a party to this informal adjudication.

6. Definition of “Operator”.--The Presiding Officer will decide this
matter with due regard to the legal meaning of the term “Operator” as defined in the Utah
Oil and Gas Conservation Act (the “Act”). In the Act, at Utah Code Ann. § 40-6-2(16)
(1953, as amended), the term ““Operator’ means the person who has been designated by
the owners or the board to operate a well or unit.” Id. Under the Act, the term “‘Owner’
means the person who has the right: (a) to drill into and produce from a reservoir; and (b)
appropriate the oil and gas produced for himself and others.” Id. The Board, of course, is
the Board of Oil, Gas & Mining.

m-intre1.798 -2-




7. Burden of Proof .--Lest there be any confusion, DOGM currently
recognizes Intrepid as the lawful bonded Operator of the B2 Well for purposes of
DOGM’s oil and gas regulatory program. To maintain the status quo, DOGM will
continue to recognize Intrepid as the lawful bonded Operator of the B2 Well during the
pendency of this contested administrative matter. Since it is Gavilan who is urging
DOGM to change the status quo, the Presiding Officer holds that Gavilan has the burden
of proof in this matter.

8. Qverview of Dispute.--This dispute arises because on or about
March 18, 1998, Gavilan advised Intrepid and DOGM that Gavilan, not Intrepid, is the
Operator of the B2 Well, whereas Intrepid, in response, has requested that DOGM deny
Gavilan’s requested change of Operator. Intrepid says it is the owner of the B2 Well and
that it enjoys the absolute right to continue as the Operator. Based on the informal
investigation conducted by DOGM before Intrepid filed its Request, the Presiding Officer
understands that Intrepid claims that in August 1996 Gavilan permanently contracted
away the right it once had to be lawful Operator of the B2 Well, while Gavilan claims
otherwise.

9. Positi .--During DOGM’s informal investigation of this
matter, Intrepid provided DOGM a copy of that certain 3 page letter dated March 27,
1998 from Intrepid counsel Christopher J. Castillo to Gavilan counsel Philip Wm. Lear,

along with a number of supporting exhibits referenced in that letter (hereinafter the

m-intre1.798 '3‘




“Intrepid Position Statement). DOGM does not appear to have in its file a responsive
written Gavilan Position Statement.

DOGM’s procedural rules applicable to informal adjudications state: “[N]o
answer or other pleading responsive to the allegations contained in the notice of agency
action or the request for agency action need be filed.” Utah Admin. Code R649-10-4.1.1.
DOGM’s rules also state: “The presiding officer's order shall be based on the facts
appearing in the agency's files and on the facts presented in evidence at any hearings.”
Utah Admin. Code R649-10-4.1.10. ‘

Although the Presiding Officer could elect to decide this informal ‘
adjudication based on the information already in DOGM’s files concerning the B2 Well, |
the Presiding Officer would like, before rendering a final decision, to receive a short and ‘
plain written statement from Gavilan responding to the specific points of fact and law
made in the Intrepid Position Statement. DOGM’s procedural rules applicable to informal
adjudications state: “Discovery is prohibited, but the agency may issue subpoenas or
other orders to compel production of necessary evidence.” Utah Admin. Code R649-10-

4.1.5 Therefore, based on the authority of said rule, the Presiding Officer hereby orders
Gavilan to file, by no later than 15 days after the date this Order is issued, a “Gavilan
Position Statement”, not to exceed 3 pages in length, plus any pertinent supporting
exhibits. Gavilan shall set forth the key reasons of fact and law why Gavilan thinks
DOGM should recognize Gavilan as the Operator of the B2 Well. Gavilan shall file the
original and one copy of its Position Statement (with supporting exhibits, if any) with the

m-intre1.798 -4-




Presiding Officer. Gavilan shall also serve true and correct copies of same on all other
persons shown on the attached Certificate of Service.

10.  Other Governmental Agencies May Comment.--Of course, DOGM
will decide this matter solely for the specific purposes of the State of Utah’s oil and gas
regulatory program. DOGM will not purport in this matter to decide whether Intrepid is
the Operator of the B2 Well for other purposes of separate and independent regulatory
programs administered by other agencies of government, whether federal, state or local.
That said, if any other agencies of government desire to provide written comments to
DOGM in this matter, they may do so by filing the original and one copy of their written
comments with DOGM’s Acting Director. Governmental comments, if any, shall be filed
by no later than 15 days after the date this Order is issued, and shall not exceed 3 pages in
length (not counting pertinent supporting exhibits, if any). Any agencies of government
who elect to file written comments with DOGM?’s Acting Director shall serve true and
correct copies of same on all other persons shown on the attached Certificate of Service.

11.  Conclusion.--After receiving Gavilan’s Position Statement, and the
written comments, if any, of other agencies of government, the Presiding Officer will

decide whether to conduct an evidentiary hearing, which is optional in this matter, before

rendering a final written decision on the merits.




ISSUED this {tl_day of August, 1998.

UTAH DIVISION OF OIL, GAS & MINING

By r%”"(/{' / v lﬂﬂ?

Lowell P. Braxton, Acting Director

m-intre1.798




ERTIFI E OF SERVICE
I hereby certify that I mailed a true and correct copy of the foregoing
“INTERIM ORDER DIRECTING GAVILAN PETROLEUM, INC. TO FILE A POSITION

STATEMENT?”, first-class postage prepaid, this 5 +th_day of August, 1998 to the following

persons:

Phillip Wm. Lear, Esq.

Snell & Wilmer

Attorneys for Gavilan Petroleum, Inc.
Broadway Center

111 East Broadway, Suite 900

Salt Lake City, UT 84111-1004

Christopher J. Castillo, Esq.

Pruitt, Gushee & Bachtell

Attorneys for Intrepid Oil & Gas, LLC
Suite 1850 Beneficial Life Tower

Salt Lake City, UT 84111-1495

Patrick J. O’Hara, Esq.

Utah Attorney General’s Office
Counsel to the Acting Director
160 East 300 South, 5th Floor
P.O. Box 140857

Salt Lake City, UT 84114-0857

I further certify that on said date I also mailed or delivered courtesy copies of said

document to the following persons:

Mr. Robert A. Henricks

Chief, Branch of Fluid Minerals
U.S. Bureau of Land Management
324 South State

P.O. Box 45155

Salt Lake City, UT 84145-0155

Mr. John Baza

Deputy Director of Oil and Gas

Utah Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
P.O. Box 1210

Salt Lake City, UT 84114-5801

m-intre1.798

Mr. Charles H. Cameron
Petroleum Engineer

U.S. Bureau of Indian Affairs
Uintah & Ouray Agency

988 S. 7500 E.

P.O.Box 130

Fort Duchesne, UT 84026

Mr. Lowell P. Braxton

Acting Director

Utah Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
P.O.Box 1210

Salt Lake City, UT 84114-5801




Snell & Wilmer 1o 5CEIVE
wornees m AUG 24 1998 oD ARONA

111 East Broadway, Suite 900
Salt Lake City, Urah 84111

(801) 137 1500 DIV. OF OIL, GAS & MINING

Fax: (801) 237-1950

TUCSON, ARIZONA

IRVINE, CALIFORNIA
Phillip Wm. Lear (801) 237-1967 August 19, 1998
Internet: learp@swlaw.com
Lowell P. Braxton VIA FACSIMILE AND REGULAR MAIL
Acting Director (801) 359-3940

Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 1210

Salt Lake City, UT 84114-5801

Re:  Imtrepid Oil & Gas Company
Designation of Suboperator
Roosevelt Unit #B 2-20 Well

Dear Mr. Braxton:

This responds to the Division’s Interim Order mailed August 5, 1998. Likewise, it
memorializes my oral report to Christopher J. Castillo on Friday, May 23, 1998, pertaining to the
position of Intrepid Oil & Gas LLC (“Intrepid”) regarding operatorship of the Roosevelt Unit
#B2029 Well (“Well”). In that telephone report I addressed all issues by Mr. Castillo raised in his
letter of March 27, 1998, pertaining to Intrepid’s rights under the documents governing the
operation of the Roosevelt Unit. The only issue not discussed was Intrepid’s position invoking the
common law of agency coupled with an interest, contending that Gavilan Operating, Inc.
(“Gavilan”) had irrevocably committed operatorship of the well to Emerald and its successors.

Controlling Agreements. The rights of the parties in this matter are governed by five
agreements: the Roosevelt Unit Agreement (“Unit Agreement”), the Roosevelt Unit Operating
Agreement (“Unit Operating Agreement”), the Segregation Agreement, the Purchase Agreement
between Gavilan and Emerald, and the Purchase and Sale Agreement between Emerald and Harvey
Operating & Production Company.

1. Roosevelt Unit Agreement and Roosevelt Unit Operating Agreement. The Unit
Agreement unequivocally and unmistakably vests exclusive operating authority in the unit operator.

RIGHTS AND DUTIES OF THE UNIT OPERATOR. . . [T]he
exclusive right, privilege, and duty of exercising any and all rights of
the parties . . . necessary and convenient for prospecting for,
producing, storing, allocating and distributing the unitized substances
are hereby delegated to and shall be exercised by the Unit Operator

Member: LEX MUNDI, a global association of independent law firms with members in
the United states and 60 countries throughout the world.
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Snell & Wilmer

LLP

Lowell J Braxton
August 19, 1998

Page 2

Unit Agreement § 8, at page 3 (emphasis added). The Unit Operator’s rights of possession and use
incident to the exclusivity of operations derive not from the Unit Operator’s record ownership of
a particular lease or well, but from the rights and duties delegated to it by the working interests
owners subject pursuant to the operatorship appointment. Id. The relationship created is one of
principal and agent. See, e.g., Gavilan Petroleum, Inc. v. Acting Phoenix Director, 32 IBIA 191,
204 n. 10 (1998)(citing with approval Wyoming State Tax Comm’n v. BHP Petroleum Co., Inc.,
856, P.2d 428, 432 (Wyo. 1993)).

The Roosevelt Unit Operating Agreement (“Operating Agreement”) confirms this
arrangement when it provides in pertinent part, as follows:

The unit area . . . and all wells drilled thereon, shall be
developed and operated by Unit Operator for the purposes set forth
in the Unit Agreement.

Operating Agreement 9 1, at page 3 (emphasis added). Further:

Unit Operator shall have full control of the unit area, and
subject to the provisions hereof and of the Unit Agreement shall
conduct an management the development and operator of the unit
area for the production of unitized substances therefrom.

Operating Agreement Y 7, at page 11 (emphasis added).

The only exception to exclusivity of operatorship is when a majority owner in a lease not
committed to a participating area proposes a well not covered by the Unit Operator’s plan of
development. In that case, the owner may submit a separate plan of development for the well, and
if approved by the Supervisor (now Chief Branch of Fluid Minerals, Bureau of Land Management),
may drill the well at the owner’s sole risk and expense. However, if the well is deemed to be a unit
well and is committed to the participating area, the drilling party must turn the well over to the Unit
Operator. Unit Agreement Y 12, at page 5. Compare Operating Agreement Y 9, at pages 13-15
(requiring a non-consent well to be drilled by, and if approved as a unit well operated by, the Unit

Operator).

The Unit Operator functions in its capacity separate and apart from its ownership of leases
and lands. Unit Agreement § 4, at 2. Consequently, when the Unit Operator assigns and interest
in its leases and lands, it does so as a working interest owner and not as the Unit Operator.

slcl-learp-0047370.01



Snell & Wilmer

LLP
Lowell J. Braxton
August 19, 1998
Page 3

Finally, the terms of the Unit Agreement are deemed covenants running with the land and
are binding upon all successors and assigns of the original signatories. Unit Agreement 18, at page
7.

Based on the foregoing agreements, neither Emerald nor its successor, Intrepid, has claim
to rights of irrevocable operatorship of the Well. Gavilan is the approved Unit Operator for the
Green River Participating Area to which the Well is committed. The Well has never been removed
from the participating area, and indeed cannot be removed from the participating area, without the
approval of the BLM and a vote of 60% of the owners in the participating area. Based upon the
records Mr. Castillo provided to me and my independent examination of the Roosevelt Unit files
maintained by the BLM, no such action occurred. Clearly, under the terms of the Unit Agreement
and Operating Agreement, Gavilan is entitled to exclusive control over unit wells for exploration,
development, production, distribution, and plugging and abandoning operations.

3. Other Agreements. The question then becomes, did, or for that matter could,
subsequent agreements among owners in the Green River Participating Area modify or reform the
Unit Agreement and Unit Operating Agreement imperatives?

Intrepid’s counsel provided us with copies of the Segregation Agreement dated March 1,
1984 (effective February 7, 1983), among the working interest owners in the Green River
Participating Area (“Segregation Agreement”), asserting that it controlled the case. The
Segregation Agreement does not speak to operatorship issues. It simply apportions interests in lands
and wells among Gavilan’s predecessors. “It is not intended that [the Segregation Agreement]
supercede or replace any previous agreements between . . . the parties.” See § X. Specifically, it
acknowledges Rio Bravo as the unit operator. See § VIII. Rio Bravo is a predecessor operator to
Gavilan. Mr. Castillo has orally concurred with me that the Segregation Agreement does not bear
on this issue.

The Purchase Agreement between Gavilan and Emerald dated effective January 1, 1995,
assigns interests in leases, units, and equipment that expressly affect the Roosevelt Unit No. B-2-20
Well (“Well”) and all agreements affecting the lands and leases WW}}W“ to the Well. Exhibit “A”
at 2. The subsequent Pyrchase and Sale Agreement betweer Emerald and Haryey Operating &
Production Company Purchase and Sale Agreement dated August 5, 1996, expressly provides that
the buyer take its interests under the agreement subject to the terms, conditions, and covenants of
the instruments in the chain of title, whether or not recorded. §IILK.(2) at 6. Presumably, Intrepid
is the successor under these purchase agreements. Two agreements in the chain of title referred to
in the purchase agreements are the Unit Agreement and the Unit Operating Agreement which
confirm the unit operator as the exclusive party to operate unit wells. In the Purchase Agreement
Gavilan purports to sell its interests in the leases, units, and personal property described in Exhibit
A. This did not include Gavilan’s rights as operator of the Unit or right to exclusive operatorship.

slel-learp-0047370.01




Snell & Wilmer

L.LP
Lowell J Braxton

August 19, 1998
Page 4

See Unit Agree. §4. Gavilan the unit operator could not sell, convey, or otherwise alienate its rights
and obligations as unit operator without the approval process imposed by federal regulations.
Consequently, the only way to harmonize the effect of the purchase agreements in the face of the
unit agreements is to conclude that Gavilan assigned to Emerald (and by mesne assignments to
Intrepid) legal title to the leasehold, and only temporary rights to operate the well, subject to the
overarching right under the Unit Agreement and Unit Operating Agreement to terminate that
operatorship at any time. Since both Emerald and Intrepid took their interests subject to the Unit
Agreement and Unit Operating Agreement and since Gavilan could not and did not assign its rights
as unit operator, any right to operate the well received by Emerald and Intrepid can only be a
temporary right, at best, subject to termination by Gavilan at will.

Consequently, to the extent the assignments from Gavilan to Emerald are perceived as
creating an agency coupled with an interest, that agency is trumped by the Unit Agreement and Unit
Operating Agreement. To the extent the parties to the purchase agreements erred in their
understanding of the controlling nature of the Unit Agreement and Unit Operating Agreement, the
purchase agreements, at least as to the irrevocability of the operatorship, would be void.

Governing Law. The Roosevelt Unit (“Unit”)isa federally supervised Indian exploratory
unit. Itis governed by statutes pertaining to the unitization and cooperative development of Indian
oil and gas leases and federal regulations issued pursuant to those statutes. The three-page limitation
prohibits an in-depth discussion of the application of federal law to this matter. Suffice to say, the
Secretary has exclusive jurisdiction over mineral leasing and operations involving Indian minerals.
See, e.g., Rainbow Resources, Inc. v. Calf Looking, 521 F. Supp. 682 (D.C. Mont. 1981)(oil and
gas); Crow Tribe of Indians v. State of Montana, 650 F.2d 1104, amended on other grounds, reh.
denied, 665 F.2d 1390 (9% Cir. 1981)(coal). The Secretary is to approve all cooperative agreements
involving Indian, state, and private lands and is to “approve, inspect and regulate the operations”
involving those lands. 43 CF.R § 3161.2 (1997) (emphasis added). Moreover, the Secretary is to
approve the unit operator and changes in the unit operator. See 43 CF.R. § 3182.1 (1997). 4
fortiorari, the Secretary approves designations of agent. State law may apply to non-Indians lands
within a unit when consistent with the terms of the Unit Agreement and federal law. See43 C.F.R.
§ 3181.4 (a) (1997). The Board of 0il, Gas and Mining (“Board”) regulations expressly provide
that the Board may suspend the application of its general rules to lands and operations within a unit
area approved by the appropriate federal agency, excepting reporting functions. See Utah Admin.
Code R649-2-2 (1997). Arguably, the State of Utah suspended such rules or its predecessor
equivalents when it approved the Unit Agreement.

The Unit is an undivided-type unit for allocation and distribution of royalty and a divided
type unit for allocation and distribution of the working and overriding royalty interests.
Consequently, every royalty owner committed to the Unit Agreement participates in production
from every unit well, whether on Indian or private lands. Consequently, the Secretary has a greater
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interest in operations conducted on non-Indian lands than he might otherwise have, as the Indians
have rights to production from non-Indian wells.

Our understanding is that the well is a unit well. As a unit well it is subject to the
jurisdiction of the Secretary, particularly because the Indians have undivided interests in all unit
wells, the Secretary clearly has jurisdiction over operations. Even should jurisdiction be deemed
to be shared with the State of Utah, the terms of the Unit Agreement approved by the State of Utah
and all the parties controls who operates the wells. To our knowledge, the BLM has not recognized
Intrepid’s right to operate the well.

Because of the logistics of me being in the Uinta Basin for the past three weeks, you have
authorized me to file this position statement by facsimile on this 20™ day of August, 1998. Gavilan
requests an extension of the three-page limitation.

Very truly yours,

Enclosures

cC: John R. Pinder
Patrick J. O’Hara, Esq.
Christopher J. Castillo, Esq.
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BEFORE THE DIVISION OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES
STATE OF UTAH

IN THE MATTER OF THE REQUEST )
FOR AGENCY ACTION OF )
INTREPID OIL AND GAS, LLC TO )
CONFIRM DESIGNATION OF ) CERTIFICATE OF SERVICE
OPERATOR OF THE ROOSEVELT )
B2 WELL LOCATED IN SECTION 20, )
TOWNSHIP 1 SOUTH, RANGE 1 )
EAST, U.S.M., API 43-047-31187, ) Well Name: Roosevelt B2
)
)
)
)
)
)
)

UINTAH COUNTY, UTAH Well API No.: 43-047-31187

CERTIFICATE OF SERVICE

I hereby certify that I caused a true and correct copy of the attached letter response of
Gavilan Petroleum, Inc., to be served by facsimile transmission the 20th day of August, 1998, and
by regular United States Mail, first-class postage prepaid, on the 21* day of August, 1998, to the
following:

Lowell P. Braxton

Acting Director

Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.0.Box 1210

Salt Lake City, UT 84114-5801
Facsimile No: (801) 359-3940




Further, I hereby certify that I caused a true and correct copy of the attached letter

response of Gavilan Petroleum, Inc. to be served by facsimile transmission the 24® day of

August, 1998, and by regular United States Mail, first-class postage prepaid, on the 25% day

of August, 1998, to the following:

Christopher J. Castillo, Esq.

Pruitt, Gushee & Bachtell

Attomeys for Intrepid Oil & Gas,
LLC

Suite 1850 Beneficial Life Tower

Salt Lake City, UT 84114-0857

Facsimile No. (801) 531-8468

Patrick J. O’Hara, Esq.

Utah Attorney General’s Office
Counsel to the Acting Director
160 East 300 South, 5 Floor
P.O. Box 140857

Salt Lake City, UT 84145-0155
Facsimile No. (801) 366-0352

slc) -learp-47179.03

Mr. Charles H. Cameron
Petroleum Engineer

Bureau of Indian Affairs
Uintah & Ouray Agency

988 South 7500 East
P.O.Box 130

Fort Duchesne, UT 84026
Facsimile No. (435) 722-2323

(continued on Page 3)




Finally, I hereby certify that I caused a true and correct copy of the attached letter
response of Gavilan Petroleum, Inc. to be served by regular United States Mail, first-class

postage prepaid, the 24™ day of August, 1998, to the following:

Mr. Robert A. Henricks

Chief, Branch of Fluid Minerals
Bureau of Land Management
324 South State Street

P.O. Box 45155

Salt Lake City, UT 84114-0857
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LLP SALT LAKE CITY, UTAH
LAN OFFICES
111 East Broadway, Suite 900 PHOENIX. ARZONA
Salt Lake City, Utah 84111 ]
(801) 237-1900 TUCSON, ARIZONA
Fax: (801) 237-1950
TRVINE, CALIFORNIA
Phillip Wm. Lear (801) 237-1967 August 19, 1998
Internet: learp@swlaw.com
Lowell P. Braxton VIA FACSIMILE AND REGULAR MAIL
Acting Director (801) 359-3940

Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 1210

Salt Lake City, UT 84114-5801

Re: Intrepid Oil & Gas Company
Designation of Suboperator
Roosevelt Unit #B 2-20 Well

Dear Mr. Braxton:

This responds to the Division’s Interim Order mailed August 5, 1998. Likewise, it
memorializes my oral report to Christopher J. Castillo on Friday, May 23, 1998, pertaining to the
position of Intrepid Oil & Gas LLC (“Intrepid”) regarding operatorship of the Roosevelt Unit
#B2029 Well (“Well”). In that telephone report I addressed all issues by Mr. Castillo raised in his
letter of March 27, 1998, pertaining to Intrepid’s rights under the documents governing the
operation of the Roosevelt Unit. The only issue not discussed was Intrepid’s position invoking the
common law of agency coupled with an interest, contending that Gavilan Operating, Inc.
(“Gavilan™) had irrevocably committed operatorship of the well to Emerald and its successors.

Controlling Agreements. The rights of the parties in this matter are governed by five
agreements: the Roosevelt Unit Agreement (“Unit Agreement”), the Roosevelt Unit Operating
Agreement (“Unit Operating Agreement”), the Segregation Agreement, the Purchase Agreement
between Gavilan and Emerald, and the Purchase and Sale Agreement between Emerald and Harvey
Operating & Production Company.

1. Roosevelt Unit Agreement and Roosevelt Unit Operating Agreement. The Unit
Agreement unequivocally and unmistakably vests exclusive operating authority in the unit operator.

RIGHTS AND DUTIES OF THE UNIT OPERATOR. . . [Tlhe
exclusive right, privilege, and duty of exercising any and all rights of
the parties . . . necessary and convenient for prospecting for,
producing, storing, allocating and distributing the unitized substances
are hereby delegated to and shall be exercised by the Unit Operator

ember: LEX MUNDL o global associntion of independent b tirms with members in
the tnited states and 60 countries throughout the world,
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Unit Agreement § 8, at page 3 (emphasis added). The Unit Operator’s rights of possession and use
incident to the exclusivity of operations derive not from the Unit Operator’s record ownership of
a particular lease or well, but from the rights and duties delegated to it by the working interests
owners subject pursuant to the operatorship appointment. Id. The relationship created is one of
principal and agent. See, e.g., Gavilan Petroleum, Inc. v. Acting Phoenix Director, 32 IBIA 191,
204 n. 10 (1998)(citing with approval Wyoming State Tax Comm’n v. BHP Petroleum Co., Inc.,
856, P.2d 428, 432 (Wyo. 1993)).

The Roosevelt Unit Operating Agreement (“Operating Agreement”) confirms this
arrangement when it provides in pertinent part, as follows:

The unit area . . . and all wells drilled thereon, shall be
developed and operated by Unit Operator for the purposes set forth
in the Unit Agreement.

Operating Agreement 1, at page 3 (emphasis added). Further:

Unit Operator shall have full control of the unit area, and
subject to the provisions hereof and of the Unit Agreement shall
conduct an management the development and operator of the unit
area for the production of unitized substances therefrom.

Operating Agreement 9 7, at page 11 (emphasis added).

The only exception to exclusivity of operatorship is when a majority owner in a lease not
committed to a participating area proposes a well not covered by the Unit Operator’s plan of
development. In that case, the owner may submit a separate plan of development for the well, and
if approved by the Supervisor (now Chief Branch of Fluid Minerals, Bureau of Land Management),
may drill the well at the owner’s sole risk and expense. However, if the well is deemed to be a unit
well and is committed to the participating area, the drilling party must turn the well over to the Unit
Operator. Unit Agreement § 12, at page 5. Compare Operating Agreement 99, at pages 13-15
(requiring a non-consent well to be drilled by, and if approved as a unit well operated by, the Unit
Operator).

The Unit Operator functions in its capacity separate and apart from its ownership of leases

and lands. Unit Agreement § 4, at 2. Consequently, when the Unit Operator assigns and interest
in its leases and lands, it does so as a working interest owner and not as the Unit Operator.

sicl-learp-0047370.01
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Finally, the terms of the Unit Agreement are deemed covenants running with the land and
are binding upon all successors and assigns of the original signatories. Unit Agreement 18, at page
1.

Based on the foregoing agreements, neither Emerald nor its successor, Intrepid, has claim
to rights of irrevocable operatorship of the Well. Gavilan is the approved Unit Operator for the
Green River Participating Area to which the Well is committed. The Well has never been removed
from the participating area, and indeed cannot be removed from the participating area, without the
approval of the BLM and a vote of 60% of the owners in the participating area. Based upon the
records Mr. Castillo provided to me and my independent examination of the Roosevelt Unit files
maintained by the BLM, no such action occurred. Clearly, under the terms of the Unit Agreement
and Operating Agreement, Gavilan is entitled to exclusive control over unit wells for exploration,
development, production, distribution, and plugging and abandoning operations.

3. Other Agreements. The question then becomes, did, or for that matter could,
subsequent agreements among OWners in the Green River Participating Area modify or reform the
Unit Agreement and Unit Operating Agreement imperatives?

Intrepid’s counsel provided us with copies of the Segregation Agreement dated March 1,
1984 (effective February 7, 1983), among the working interest owners in the Green River
Participating Area (“Segregation Agreement”), asserting that it controlled the case. The
Segregation Agreement does not speak to operatorship issues. It simply apportions interests in lands
and wells among Gavilan’s predecessors. “It is not intended that [the Segregation Agreement]
supercede or replace any previous agreements between . . . the parties.” See § X. Specifically, it
acknowledges Rio Bravo as the unit operator. See 9 VIIL. Rio Bravo is a predecessor operator to
Gavilan. Mr. Castillo has orally concurred with me that the Segregation Agreement does not bear
on this issue.

The Purchase Agreement between Gavilan and Emerald dated effective January 1, 1995,
assigns interests in leases, units, and equipment that expressly affect the Roosevelt Unit No. B-2-20
Well (“Well”) and 3]} agresments affecting the lands and leases committed to the Well. Exhibit “A”
at 2. The subsequent Ryrchase and Sale Agreement betweep Emerald and Hary¢y Operating &
Production Company Purchase and Sale Agreement dated August 3, 1996, expressly provides that
the buyer take its interests under the agreement subject to the terms, conditions, and covenants of
the instruments in the chain of title, whether or not recorded. JIILK.(2) at 6. Presumably, Intrepid
is the successor under these purchase agreements. Two agreements in the chain of title referred to
in the purchase agreements are the Unit Agreement and the Unit Operating Agreement which
confirm the unit operator as the exclusive party to operate unit wells. In the Purchase Agreement

Gavilan purports to sell its interests in the leases, units, and personal property described in Exhibit
A. This did not include Gavilan’s rights as operator of the Unit or right to exclusive operatorship.

sicl-Jearp-0047370.01
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See Unit Agree. §4. Gavilan the unit operator could not sell, convey, or otherwise alienate its rights
and obligations as unit operator without the approval process imposed by federal regulations.
Consequently, the only way to harmonize the effect of the purchase agreements in the face of the
unit agreements is to conclude that Gavilan assigned to Emerald (and by mesne assignments to
Intrepid) legal title to the leasehold, and only temporary rights to operate the well, subject to the
overarching right under the Unit Agreement and Unit Operating Agreement to terminate that
operatorship at any time. Since both Emerald and Intrepid took their interests subject to the Unit
Agreement and Unit Operating Agreement and since Gavilan could not and did not assign its rights
as unit operator, any right to operate the well received by Emerald and Intrepid can only be a
temporary right, at best, subject to termination by Gavilan at will.

Consequently, to the extent the assignments from Gavilan to Emerald are perceived as
creating an agency coupled with an interest, that agency is trumped by the Unit Agreement and Unit
Operating Agreement. To the extent the parties to the purchase agreements erred in their
understanding of the controlling nature of the Unit Agreement and Unit Operating Agreement, the

purchase agreements, at least as to the irrevocability of the operatorship, would be void.

Governing Law. The Roosevelt Unit (“Unit™)is a federally supervised Indian exploratory
unit. Ttis governed by statutes pertaining to the unitization and cooperative development of Indian
oil and gas leases and federal regulations issued pursuant to those statutes. The three-page limitation
prohibits an in-depth discussion of the application of federal law to this matter. Suffice to say, the
Secretary has exclusive jurisdiction over mineral leasing and operations involving Indian minerals.
See, e.g., Rainbow Resources, Inc. v. Calf Looking, 521 F. Supp. 682 (D.C. Mont. 1981)(oil and
gas); Crow Tribe of Indians v. State of Montana, 650 F.2d 1104, amended on other grounds, reh.
denied, 665 F.2d 1390 (9® Cir. 1981)(coal). The Secretary is to approve all cooperative agreements
involving Indian, state, and private lands and is to “approve, inspect and regulate the operations”
involving those lands. 43 CFR § 31 61.2 (1997) (emphasis added). Moreover, the Secretary 1s to
approve the unit operator and changes in the unit operator. See 43 CFR. § 3182.1 (1997). 4
fortiorari, the Secretary approves designations of agent. State law may apply to non-Indians lands
within a unit when consistent with the terms of the Unit Agreement and federal law. See 43 CFR.
§3181.4 (a) (1997). The Board of Oil, Gas and Mining (“Board”) regulations expressly provide
that the Board may suspend the application of its general rules to lands and operations within a unit
area approved by the appropriate federal agency, excepting reporting functions. See Utah Admin.
Code R649-2-2 (1997). Arguably, the State of Utah suspended such rules or its predecessor
equivalents when it approved the Unit Agreement.

The Unit is an undivided-type unit for allocation and distribution of royalty and a divided
type unit for allocation and distribution of the working and overriding royalty interests.
Consequently, every royalty owner committed to the Unit Agreement participates in production
from every unit well, whether on Indian or private lands. Consequently, the Secretary has a greater
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interest in operations conducted on non-Indian lands than he might otherwise have, as the Indians
have rights to production from non-Indian wells.

Our understanding is that the well is a unit well. As a unit well it is subject to the
jurisdiction of the Secretary, particularly because the Indians have undivided interests in all unit
wells, the Secretary clearly has jurisdiction over operations. Even should jurisdiction be deemed
to be shared with the State of Utah, the terms of the Unit Agreement approved by the State of Utah
and all the parties controls who operates the wells. To our knowledge, the BLM has not reco gnized
Intrepid’s right to operate the well.

Because of the logistics of me being in the Uinta Basin for the past three weeks, you have
authorized me to file this position statement by facsimile on this 20% day of August, 1998. Gavilan
requests an extension of the three-page limitation.

Very truly yours,

.

Phillip \ém. Lear /

Enclosures

cc: Jobhn R. Pinder
Patrick J. O’Hara, Esq.
Christopher J. Castillo, Esq.
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BEFORE THE DIVISION OF OIL, GAS & MINING
DEPARTMENT OF NATURAL RESOURCES
STATE OF UTAH

IN THE MATTER OF THE REQUEST
FOR AGENCY ACTION OF INTREPID

OIL AND GAS, LLC TO CONFIRM NOTICE OF HEARING TO
DESIGNATION OF OPERATOR OF RECEIVE EVIDENCE AND TO
THE ROOSEVELT B2 WELL HEAR ORAL ARGUMENT
LOCATED IN SECTION 20,

Well Name: Roosevelt B2
Well API No: 43-047-31187

TOWNSHIP 1 SOUTH, RANGE 1
EAST, SALT LAKE BASE &
MERIDIAN, API NO. 43-047-31187,
UINTAH COUNTY, UTAH

THE STATE OF UTAH TO ALL PERSONS INTERESTED IN THE ABOVE-
ENTITLED MATTER:

Notice is hereby given that Lowell P. Braxton, Acting Director of the
Division of Oil, Gas & Mining (“DOGM?”), acting in his official capacity as the Presiding
Officer in the above-captioned informal adjudication, will conduct a hearing on the
record in the above-captioned matter on Thursday, October 15, 1998, starting at 1 p.m.
and lasting, if necessary, until 5 p.m., in 1040A in the State of Utah’s Department of
Natural Resources Building, 1594 West North Temple St., Salt Lake City, Utah.

The hearing will be conducted in compliance with the informal adjudication
provisions of the Utah Administrative Procedures Act, Utah Code Ann. 63-46b-1 et seq.
(1953, as amended), and DOGM’s corresponding applicable implementing administrative

procedural rules. The hearing will also be conducted consistent with the provisions of the
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“Interim Order Directing Gavilan Petroleum, Inc. to File a Position Statement” previously
issued by the Presiding Officer in this matter, which is hereby incorporated by this
reference.

The scope of the evidentiary hearing will be to allow the parties to put on
relevant evidence, through witnesses subject to direct and cross-examination, and through
pre-marked exhibits, concerning the subject matter of the “Request for Agency Action to
Confirm Designation of Operator Under Rule R. 649-10-3.2.3" (the “Request”). The
Request was filed in this matter on or about July 2, 1998 by petitioner Intrepid Oil and
Gas, LLC (“Intrepid”). Based on the Position Statements previously filed by counsel for
the parties, the Presiding Officer notes that respondent Gavilan Petroleum, Inc.
(“Gavilan™) opposes the Request. Gavilan contests Intrepid’s statement of material facts
and argues that Gavilan, not Intrepid, is entitled to prevail as a matter of law.

Before issuing a Final Ruling in this matter, the Presiding Officer wants to
receive sworn testimony from the key witnesses who have personal knowledge of the
facts and circumstances giving rise to the key transactions at issue in this matter, and
especially the intention of the parties. At the conclusion of the evidentiary phase of the
hearing, the Presiding Officer also wants to hear oral arguments from counsel for Intrepid
and Gavilan regarding the contested questions of law in this dispute. The Presiding
Officer finds that it will be helpful to hold an evidentiary hearing because the parties
apparently do not agree on the material facts, but until the Final Ruling is issued in this

matter, the Presiding Officer also hereby expressly reserves judgment on the question
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whether material facts genuinely are in dispute, or if they are, how that conflict will be ‘
resolved by the Presiding Officer.

To save time and to facilitate the smooth functioning of the evidentiary
hearing, by no later than the close of business on October 9, 1998, the Presiding Officer
directs the parties to pre-mark and pre-file with the Presiding Officer four sets of exhibits
they intend to use the hearing, with an exhibit list. One courtesy set of pre-marked
exhibits, along with an Exhibit List shall, also be served by Intrepid and Gavilan on the
respective party’s opposing counsel, and on counsel to the Presiding Officer, by the same
date. The Presiding Officer also directs opposing counsel for Intrepid and Gavilan to meet
and confer with each other at least one day prior to the evidentiary hearing to consider
stipulating to the admissibility of any and all exhibits whose authenticity and relevancy is
not in genuine dispute.

ISSUED this gjday of September, 1998.

UTAH DIVISION OF OIL, GAS & MINING

By L%’A“/bf

Lowell P. Braxton”
Its Acting Director
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CERTIFICATE OF SERVICE

I hereby certify that I mailed a true and correct copy of the foregoing “NOTICE

OF HEARING TO RECEIVE EVIDENCE AND TO HEAR ORAL ARGUMENT”, first-

class postage prepaid, this 29_ day of September, 1998 to the following persons:

Phillip Wm. Lear, Esq.

Snell & Wilmer

Attorneys for Gavilan Petroleum, Inc.
Broadway Center

111 East Broadway, Suite 900

Salt Lake City, UT 84111-1004

Christopher J. Castillo, Esq.

Pruitt, Gushee & Bachtell

Attorneys for Intrepid Oil & Gas, LLC
Suite 1850 Beneficial Life Tower

Salt Lake City, UT 84111-1495

Patrick J. O’Hara, Esq.
Utah Attorney General’s Office

Counsel to the Acting Director of DOGM

160 East 300 South, 5th Floor
P.O. Box 140857
Salt Lake City, UT 84114-0857

I further certify that on said date I also mailed or delivered courtesy copies of said

document to the following persons:

Mr. Robert A. Henricks

Chief, Branch of Fluid Minerals
U.S. Bureau of Land Management
324 South State

P.O.Box 45155

Salt Lake City, UT 84145-0155

Mr. John Baza

Deputy Director of Oil and Gas

Utah Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
P.O.Box 1210

Salt Lake City, UT 84114-5801

m-intre1.998

Mr. Charles H. Cameron
Petroleum Engineer

U.S. Bureau of Indian Affairs
Uintah & Ouray Agency

988 S. 7500 E.

P.O. Box 130

Fort Duchesne, UT 84026

Mr. Lowell P. Braxton

Acting Director

Utah Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
P.O.Box 1210

Salt Lake City, UT 84114-5801
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Lowell P. Braxton, Acting Director
Division of Oil, Gas & Mining

1594 West North Temple, Suite 1210
Salt Lake City, Utah 84114-5801

LAV N'_ ? GAS R uw,NG l
‘

RE: Reply to Gavilan Petroleum, Inc. Position Statement

Dear Mr. Braxton:

I welcome the opportunity to respond to Gavilan Petroleum, Inc.’s ("Gavilan’s")
Position Statement. This letter first addresses the nature of this matter and associated
jurisdiction. This letter then addresses the revocability issue. This letter closes with a
brief discussion of Gavilan’s solvency.

Jurisdiction: The State of Utah, Board of Oil, Gas and Mining (the "Board") has
authority to hear this matter because this matter involves purchase/sale agreements
between private parties, fee land within the Roosevelt Unit, and the Roosevelt Unit
Operating Agreement (as amended) rather than the Roosevelt Unit Agreement. The
United States Supreme Court has held that state law should govern the dealings between
private parties, even with respect to federal oil and gas leases. Wallis v. Pan American
Petroleum Corp. 384 U.S. 63 (1966)(state law applies to transfer of interest in federal
mineral lease). In addition, Utah law creating the Board and Division of Oil, Gas and
Mining provides, "[t]his act shall apply to all lands in the state of Utah, lawfully subject
to its police power, and shall apply to lands of the United States or lands subject to the
jurisdiction of the United States." Utah Code Ann. § 40-6-18 (1997). Finally, Paragraph
1 of the Roosevelt Unit Agreement itself states federal regulations governing drilling or
producing operations on non-Indian land shall apply to the extent "not inconsistent with
the terms hereof or the laws of the state of Utah."

In an earlier matter involving the application of the nonconsent penalty of the
Roosevelt Unit Operating Agreement the Bureau of Land Management ("BLM") stressed
the administration of the "unit operating agreement is not considered a regulatory
responsibility of this or any other federal agency." Letter from Robert A. Henricks, Chief,
BLM Branch of Fluid Minerals to State of Utah Board of Oil, Gas and Mining of August
11, 1989, at 1 (see Sam Oil, Inc. v. BHP Petroleum (Americas), Inc., Docket No. 89-
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008, Cause No. 131-82 (1990)). Here the BLM concluded, federal regulations are
designed so that they can protect federal and Indian basic royalty." Id. at2. Accordingly,
there is "no incentive for the federal government to levy civil penalties or arbitrate civil
matters which do not effect the Federal or Indian interest and this intent cannot be
construed from any of the 3100 regulations." Id. Finally,

current Bureau policy . . . not to adjudicate operating rights assignments,
and policy not to ensure operators of oil and gas leases have permission
from lessees, or working interest owners to conduct operations on federal
leases, further emphasizes it is the intent of the present and past
administration that the Federal Government will not arbitrate civil matters.
Id.

Here, Intrepid and Gavilan are involved in a dispute over the assignment of
authority through purchase/sale agreements between private parties. The authority in
dispute constitutes the authority to operate a single well located on a fee lease within the
Roosevelt Unit. At no time has Intrepid claimed that it has acquired Gavilan’s authority
of exclusive operations as Unit Operator. Consequently, this matter falls within the
administration of the Unit Operating Agreement and is not considered a regulatory
responsibility of the BLM. Therefore, this informal adjudication is the appropriate first
step in the litigation of this dispute.

Revocability: Gavilan may not revoke Intrepid’s right to operate the B2-20 Well.
It is well settled that "if the authority or power of an agent is coupled with an interest,
it is not revocable by the act, condition, or death of the principal before the expiration
of the interest." 3 Am Jur 2d § 63 (1998). In addition "a power given for a valuable
consideration is irrevocable." Id. It is undeniable that Gavilan intended to assign the
authority to operate the B2-20 Well to Emerald Oil and Mining Co ("Emerald"). The
authority to operate was a material element of the buy/sell transaction. The parties
viewed the authority to operate as such a material element that prior to closing they
agreed to execute and file State of Utah Change of Operator Sundry Notices and to
“provide evidence of availability of an acceptable bond or other instrument to the Utah
Division of Oil, Gas and Mining . . . to replace Seller’s current Letter of Credit bond,
to the extent required by DOGM for the Roosevelt B-2-20 Well." Purchase Agreement
between Gavilan (Seller) and Emerald (Buyer) of January 1, 1995 at § 4.10; see also §§
7.4 and 7.5. Emerald’s authority to operate therefore constitutes an irrevocable agency
that inures to Emerald’s "successors and assigns." (i.e. Intrepid).
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Counsel for Gavilan asserts Intrepid’s operating authority must be temporary
and subject to Gavilan’s termination at will since the Unit Operator could not alienate -
its rights and obligations as Unit Operator without the approval process imposed by
federal regulations. Gavilan further asserts the assignment of the authority to operate
is void since Gavilan’s unit operator right is exclusive.

Gavilan fails to point out a party other than the Unit Operator designated under
an agreement can operate one or more of the wells provided "the other party is
designated as a limited agent acting on behalf of the operator (the operator is
ultimately responsible for all operations conducted on the well(s) that would be
operated by a limited agent)." Bernie Dillon, Communitization Agreement Supplement,
Paper 3B, Federal Onshore Oil and Gas Pooling and Unitization 11, Rocky Mountain
Mineral Law Foundation, (1990). In addition, regarding the Roosevelt Unit in
particular, the BLM Vernal District Office recognizes, although changes in the
Federal Unit Operator require BLM approval,

[s]Thould the Unit Operator wish to enter into an agreement with another
party to operate wells within a participating area this office [BLM,
Vernal District Office] does not become involved in such agreements so
long as all of the parties involved understand that it is the Unit Operator
that this office holds liable and responsible for all operations within the
Unit. Letter from Craig M. Hansen, BLM, ADM for Minerals, to Caloco

Energy, Inc. of July 19, 1988 at 2.

In the case at hand, Intrepid operates the subject well as an irrevocable agent
for the Unit Operator. Consequently, federal approval of Intrepid’s agency authority
is not necessary. In addition, since Intrepid operates the B2-20 Well as a limited
agent, its operations do not encroach upon Gavilan’s exclusive rights. In light of the
facts set forth above and in light of Gavilan’s questionable solvency, (see below), the
state must continue to recognize Intrepid as the B2-20 Well’s legal operator for State

purposes.

Solvency: Gavilan is now unequivocally insolvent. (See attached Civil
Complaint and previously provided notices of lien). Consequently, Gavilan’s authority
to act as Unit Operator is subject to revocation under Article V (B)(1) of the Roosevelt
Unit Operating Agreement. All interests involved will be jeopardized should the
Division approve Gavilan’s change of operator sundry notice.



Lowell P. Braxton
August 28, 1998
Page 4

In sum, Intrepid respectfully requests an extension of Mr. O’Hara’s two page
reply limitation and moves the Division to continue to recognize Intrepid as the legal
operator of the subject well for State purposes.

Very truly yours,

Christopher

. Castillo

CJC\pk
Enclosures
1852.03

¢:\wpdocs\CJC\braxton. ltr



CERTIFICATE OF SERVICE

I hereby certify that I mailed a true and correct copy of the foregoing "REPLY

to GAVILAN PETROLEUM, INC. POSITION STATEMENT", first-class postage

prepaid, this g{"%‘i“ day of August 1998 to the following persons:

Phillip Wm. Lear, Esq.

Snell & Wilmer

Attorneys for Gavilan Petroleum, Inc.
Broadway Center

111 East Broadway, Suite 900

Salt Lake City, Utah 84111-1004

Patrick J. O’Hara, Esq.

Utah Attorney General’s Office
Counsel to the Acting Director
160 East 300 South, 5* Floor
P.O. Box 140857

Salt Lake City, Utah 84114-0857

I further certify that on said date I also mailed or delivered courtesy copies of said
document to the following persons:’

Mr. Robert A. Henricks Mr. Charles H. Cameron
Chief, Branch of Fluid Minerals Petroleum Engineer
U.S. Bureau of Land Management U.S. Bureau of Indian Affairs
324 South State Uintah & Ouray Agency
P.O. Box 45115 988 South 7500 East
Salt Lake City, Utah 84145-0155 P.O. Box 130
Fort Duchesne, Utah 84026
Mr. John Baza
Deputy Director of Oil and Gas Mr. Lowell P. Braxton
Utah Division of Oil, Gas & Mining Acting Director
1594 West North Temple, Suite 1210 Utah Division of Oil, Gas & Mining
Salt Lake City, Utah 84114-5801 1594 West North Temple, Suite 1210

Salt Lake City, Utah 84114-5801
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JOHN S. FLITTON
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LAW OFFICES
GUSHEE & BACHTELL
Suite 1850 Beneficial Life Tower
Salt Lake City, Utah 84111-1495
(801) 531-8446

TELECOPIER TRANSMITTAL COVER SHEET

@00l

Telecopier
(801) 531-8468

OF COUNSEL

ROBERT G. PRUITT, II
BRENT A. BOHMAN

TO: John Baza

COMPANY: state of Utah,
Division of 0il, Gas,

Mining

CITY/STATE: SLC, UT

FROM: Cris Castillo

MESSAGE:

For your information/review.

DATE:

TELECOPIER NUMBER:

PAGES (INCLUDING COVER SHEET):

CLIENT/MATTER NUMBER:

September 1, 1998

359-3940
1le
1852.03

THE INFORMATION CONTAINED [N THIS COMMUNICATION 1S CONFIDENTIAL, MAY BE PROTECTED BY THE ATTORNEY-CLIENT PRIVILEGE OR
THE WORK PRODUCT DOCTRINE, MAY CONSTITUTE INSIDE INFORMATION, AND IS INTENDED ONLY FOR THE USE OF THE ADDRESSEE.
UNAUTHORIZED USE, DISCLOSURE OR COPYING IS STRICTLY PROHIBITED AND MAY BE UNGAWFUL. IF YOU HAVE RECEIVED THIS
COMMUNICATION IN ERROR, PLEASE IMMEDIATELY NOTIFY US AT (801) 531-8446.
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August 16, 1989

Board of 011, Gas, and Mining
Department of Natural Resources
3 Triad Center Suite 300

355 West Temple

Salt Lake City, UT 84180-1203

RE: Docket No. 89-008
Cause No. 131-83

Gentlemen:

0y letter dated August 10, 1989 this office was asked to provide written
response as to the jurisdiction of the Bureau of Land Management in the above

refererced case {copy enclosed).

It was felt that the most appropriate acticn in this case was to provide our
response directly to the Board with courtesy copies to interested parties.

As states in the Bureau's Manual fcr the Approval and Administration of
Feacre] Explorstory Unit Agreesents: "The terms and cenditions of the
operating aarcement are not appreved by the Sureau, circe the unit agreement
(33 CFR 213£.1) contains language ir Section 7 that makes the operating
agreement sutservient to the unit agreement; however, the joinders are
reviewes tc ensure that all committed werking interest have ratified both
aqreements...” This procedure is identical to that used in accepting the Sam
231 Inc., jeinder which is enclosed for your information.

Enclosed for your informatinn are copies of the approval of the Roosevelt Unit
horeetent and the Certification and Determination of said agreement, clearly
the Commissioner of Indian Affairs acting on the recormendation of the
Oirector of the Gealogic Survey approved only the Unit Agreement for the
Roosevelt Unit Area, not the Unit Operating Agreement. The fact that the
April 27, 1982 amendwent to the unit operating agreement was not approved by a
federal agency further demonstirates that the administration of the unft
operzting agreement is not consicered a regulatory responsibility of this or
any other federal agency.

Section 7 of the Roosevelt Unit Agreement (copy enclosed) dictates the
accountino provisions of the agreement 25 to the appropriaticn of costs and
expenses, and the allocation of production to working interest owners.
Clearly the United States Covernment does not approve, ¢ces not administer,

ard can not be construed as a party to the “unit ogeratfp agreement” as
cefined by this scctiop or any cther reference in the Unit Agreement.
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BEF contends ithat unquestionably, the BLIM has jurfsdiction cver the operation
of any federal unit such 2s the Rocsevelt Unit by citing regulations at 43 CFR
31€1.3(b). What BHP falls te realize fs that saf¢ regulations are desfgrec so
that the BLM can protect Federal and Ingian basic reyalty. Clearly thefr
would be no incentfve for the federal government to levy civil penalties to
arbitrate civil matters which Go not effect the Federal or Indian interest,
and this {ntent can not be construed from any of the 2100 regulations. In
fact current Bureau policy {by regulation change) not tec adjudicate cpératina
rights assignments, snd policy not to ensure operators of o011 anc ges leases
have permission from lessces or working interest owners to conduct operations
on federal leases, further emphasis it is the intent of ihe present and past
administration that the Federal Goverrment will not drbitrate civil fatters,

In conclusion, it is our standing that the Bureau of Land Managewent has no
Jurisdiction fn the matters raised by petftion of Sam 011, Inc., Docket No.
89-008, Cause No. 131-82, 1t s the position of the BLM that this is a civi)
and not a regulatory matter, if the Board feels that it is within_ their
Jurisdiction, than a hearing before the Board would be the appropriate first
step in Yitigation of the dfspute.

suﬁﬁﬁéfgﬁiao R. A»i%a;.if“il

Robert A, Henricks
Chief, Dranch of Fluid Minerals

erclesyres

Totter of &/1C/C3

Sar 011 Inc,. Joincer

zpproval letter for Roesevelt Unit
certificetion and determination Poosevelt Unit
sectior 7 of 4he Reasevelt Unit

s o s

(S SN % 3 N PR

BOGH

)
(2}

Sam Qi1 Inc.,

¢/o Harnsen and Anderson

€0 Viest Broadway, Sixth Floor
Sal? Lake (ity, UT 841C1-201E

Chi Potroleun Inc,

c/o Ray, Quinney, & Anderson
£00 Deseret Plaza

76 Scuth Mafn Street

Salt Lake City, UT 841N

bec: KROSSUVEPTUNFPEN o
DM Vernal
Fluic¢ Chron
Agr Sec Chron

NCoultharg:M1C 08/10/89
03161
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July 19, 1388

Caloco Energy, Inc. 5
P. 0. Box 131505
Dallas, TX 75218

Ra: Operations Within Roosevel

Uintah County, Utab

Gantlemen:

It is the understanding of this office that Caloco Energy considars them-
selves to be ths new operator for approximately seven wells within the
Roosevelt Unit Green River Participating Area.

Piease be advised that the following problems exist because of this action
since the Roosevelt Unit 1s a Federaily supervised unit:

1. Any action requiring approval rust be filed with this ofiice or
our 3ursau of Land Management State Office depending upon the action
and approved prior to initiating any work or considering a change in
operaior effsctive. This viewpoint fs consistent with the Federal
regulations, ilotices to Lassee’s (HTL'S), Onshore Ordars, policies,
etc., that govern the managament of Federaliy suparvised lands.

2. As per tha Uni% Agreesment, the Unit Operator is the only recog-
nized operator within the participating area(s) of a unit, unless the
unit agreement allows for a sub~operator which must first be approved
by our State Office.

Therefore, regardless of whether Caloco Energy, or any other oparator other
than che Unit Operator, ciaims to b2 operating unit wells within a Faderaily
supervised uniz, the Unit Operator is the party held 1iabie and responsibie
for alil operations within a participating area boundary. Only for those
wells not consideared to be unit wells could this office recognize anoihsr
operator othar than the Unit Opsrator. Typically, tnis situation invoives
wells that have been drilied ouiside of a participating area boundary and
for which a nonpaying unit well determination has bsen made. Thds, this

of fica canno: recognize Caloco Znergy as the operator for those wells in

IN REPLY REFER TO:
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which you consider yourselves to be the operator for within the Graen River
Participating Area of the Rooseveit Unit,

Should the Unit Operator wish to enter into an agresment with anothar party
to operate wells within a partcicipating area, this office does not become
involved in such agresments so lcng as all of the parties involved
understand that it is the Unit QOperator that *this office holds liable and
responsible for all operations within the Unit. This includes all of the
necessary paperwork requiremenis, proper well signs, seal requirements,
penaliy assessmanis, etc. Thus, if Caloco Energy were to enter into such an
agresment with the Unit Operator for the Roosevelt Unit, *his office would
not need to approve such an action, but it must be understood that this
office would not recognize or act upon any request submitted by Caloco
Energy. As stated earlier, all paperwork requirements must be submitted by
the Unit Operator,

If you have any questions regarding any of the above, please contact lerry
Kenczka of this office.

ncerely,
/’Z//i/;7/‘ ['(‘ﬁa.‘/ Ve L‘,—'

ng{é 1. Hansen
ADM for Minerals

cc: U-922
BIA
aavilan
DOGHM

005
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PRUITT, GUSHEE & BACKTELL
CHRISTOPHER J. CASTILLO [7698]
Attorneys for CET Environmental Services, Inc.
Suite 1850 Beneficial Life Tower

36 South State Street

Salt Lake City, Utah 84111

Telephone: (801) 531-8446

Facsimile: (801) 531-8468

VAN COTT, BAGLEY, CORNWALL & McCARTHY
JOHN L. YOUNG {A3591]

JEREMY M. HOFFMAN [5290]

Attorneys for CET Environmental Services, Inc.

Suite 1700 Key Bank Tower

50 South Main Street

Post Office Box 45340

Salt Lake City, Utah 84145-0340

Telephone: (801) 532-3333

Facsimile: (801) 534-0058

UTE INDIAN TRIBAL COURT

OF THE UINTAH AND OURAY RESERVATION

CET ENVIRONMENTAL SERVICES,
INC., a California corporation,

Plaintiff, CIVIL COMPLAINT

-VE = No.

ROADRUNNER OIL, INC., dba ROAD-
RUNNER OIL COMPANY, a Utah
corporation, and JOHN DOES 1 - 25,

AR WASE A" A" A T AT A A 4

Defendant.

281\178318.VL
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Plaintiff hereby complains and alleges as follows:

1. In this action, plaintiff seeks to foreclose on a mecha.nic’s lien on the
interest of Roadrunner oil, Inc., dba Roadrunner Oil Compar;y [hereinafter “Roadrunncr’]
regarding property located on the Uintah and Ouray Reservation. Accordingly, jurisdiction
in this Court is proper pursuant to § 1-2-4 and § 7-1-4 of the Law and Order Code of the Ute
Indian Tribe.

2. Jurisdiction of this Court is concurrent with the jurisdiction of the
Eighth Judicial District Court for the State of Utah pursuant to § 1-2-6 of the Law and Order
Code of the Ute Indian Tribe.

3. CET Environmental Services, Inc. {“CET”], is a California corporation
with its principal place of business located in the State of Colorado and duly authorized to
transact business in the State of Utah. CET is a provider of various environmental services,
including the drilling and maintenance of oil and natural gas wells, aﬁd is a “contractor,” as
defined in § 38-10-101 Utah Code Annotated.

| 4, Roadrunner is a Utah corporation, with its principal place of business
locateti in the State of Utah. Roadrunner is engaged in the business of oil and natural gas
production in the State of Utah and owns various interests in various oil agd gas wells located
in the Roosevelt Unit, a production unit for oil and gas, and is an “owner,” as defined in § 38-
10-101 Utah Code Annotated. The Roosevelt Unit is a “production unit,” as defined in § 38-

10-101 Utah Code Annotated.

2
251\M178318.V1
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3. The John Doe defendants are partics unknown to CET at this tme who
may claim an interest or right in and to the nterest of Roadrunner regarding the property
identified in the mechanic’s lien hereinafter set forth.

6. On or about June 5, 1997, CET entered into an Agreement for
Environmental Services (the “Agreement”) with Roadrunner, whereby CET was to provide
oil field services to remecdiate and water flood oil wells within the Roosevelt Unit for
Roadrunner. for which CET was to be paid on a time-and-material basis at 2 not-to-exceed
price of $2,500,000. A copy of said Agreement is attached hereto, marked “Exhibit A,"” and
by reference incorporated herein.

7. Commencing on or about June 6, 1997, and continuing to December
30, 1997, CET performed services, as called for in said Agreement, and performed additional
work, as requested by Roadrunner.

8. Between the period of June 6, 1997, and December 30, 1997, CET
provided services pursuant to the Agreement in the total sum of $2,083,434.87, which was
the value of the work performed and materials and equipment furnished in order to provide
the services above referenced. As of December 30, 1997, Roadrunner had paid only the sum
of $336,621.20 for such services.

9. On or about December 30, 1997, CET discontinued providing services
pursuant to the Agreement by reason of the failure of Roadrunner to pay CET for overdue
invoices in the sum of $1,746,813.67 for the value of the work performed and materials and

equipment furnished pursuant to said Agreement.

3
281\178318.V1
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FIRST CAUSE OF ACTION
Mechanic’s Lien

10.  CET incorporates by reference cach and every allegation contained in
Paragraphs 1 through 9 above, as though fully set forth.

11. CET, as a “contractor,” as above defined, was entitled to file a
mechanic’s lien as against the interests of Roadrunner as an “owner,” pursuant to the
provisions of Title 38, Chapters ! and 10, Utah Code Annotated.

12. On February 10, 1998, CET filed and recorded a Notice of Lien
pursuant to Title 38, Chapters 1 and 10, Utah Code Annotated, a copy of which Notice of
Lien is attached hereto, marked “Exhibit B,” and by reference incorporated herein. Said
Notice of Lien was recorded in the office of the Uintah County Recorder as Entry No.
98000824, Book 661, Page 848-851. The following wells in which Roadrunner owns an
interest are located within the Uintah and Ouray Reservation: #15-A1E Well, #18-Al1E
Well and #20-2 Well.

13.  CET has fully complied with the provisions of Title 38, Chapters 1 and
10, Utah Code Annotated, insofar as is necessary to enforce CET’s lien as against the interest
of Roadrunner in the subject property. Pursuant thereto, and in accordance with §§ 7-1-4, 7-
1-5 and 7-1-6 of the Law and Order Code of the Ute Indian Tribe, CET is entitled to a
judgment in the sum of $1,746,813.67, a decree foreclosing its mechanic's lien as against the
interest of Roadrunner in the property located within the Uintah and Ouray Reservation
identified in said Notice of Lien, and an Order of the Court causing the interest in said

4
4
281\178318.V1
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property to be sold in satisfaction of the lien. together with all costs and attorney's fees
incurred herein.

14. In the event that the proceeds from the sale of said property is
insufficient to satisfy the amount of the judgment rendered herein in favor of CET, CET is
entitled to judgment in deficiency for the unpaid balance as against Roadrunner-

SECOND CAUSE QF ACTION
Breach of Contract

15.  CET incorporates by reference each and every allegation contained in
Paragraphs | through 14 above, as though fully set forth.

16.  Roadrunmer has breached the terms and conditions of the Agreement by
its failure to pay for the services rendered by CET.

17. CET fully and substantially performed ﬁe obligations under the
Agreement until such time as Roadrunner breached said Agreement by failing to pay for said
services.

18.  Despite repeated demand upon Roadrunner, Roadrunner has failed and
continues to fail to pay to CET the balance of the sums due in the amount of $1,746,813.67.
Pursuant to the terms set forth in Article 6 of the Agreement, CET is entitled to recover all
attomey’s fees aﬁd costs incurred in collecting the amounts due under the Agreement.

19. CET is entitled to recover judgment as against Roadrunner in the sum

of $1,746,813.67, together with all costs incurred herein and reasonable attorney’s fees.

5
281\178318.V1
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THIRD CAUSE OF N
Unjust Enrichment

20, CET incorporateé by reference each and every allegation contained in
Paragraphs 1 through 19 above, as though fully set forth. -

21. CET provided services, material and equipment of the value of
$2.083.434.87 for the improvement of the oil wells identified in the Notice of Lien for work
described in Section 38-10-102(2)(a), Utah Code Annorated.

72.  Roadrunner has been unjustly enriched, to the detriment of CET, by
reason of the work, marerials and equipment supplied, as above set forth, for the
improvement of the oil wells above-referenced, for which full payment has not been made to
CET.

23.  CET is entitled to an award of judgment as against Roadrunner in the
sum of $1,746,813.67, to restore the unjust enrichment enjoyed by Roadrunner at CET’s
expense.

WHEREFORE, CET prays judgment as against Roadrunner as follows:

L. For judgment in the sum of $1,746,813.67, together with all costs
incurred and reasonable attomey’s fees, and a decree in foreclosure of the mechanic’s lien
above referenced causing the interest of Roadrunner in said property to be sold and the
proceeds therefrom allocated to satisfaction of CET’s mechanic’s lien, in accordance with the
provisions of Title 38, Chapters 1 and 10, Utah Code Annotated, and §§ 7-1-4, 7-1-5 and 7-1-

6 of the Law and Order Code of the Ute Indian Tribe.

6
2BIM7ENSV
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2 For deficiency judgment in the event that the proceeds from the sale of
the property in foreclosure of CET's mechanic’s lien is insufficient to satisfy the balance due,
which total sum includes the balance of $1,746,813.67, together with all costs incurred herein
and reasonable attomey’s fees.

3. For a judgment in the sum of $1,746,813.67, together with all costs
incurred herein and reasonable anorney's fees, pursuant to the Second Cause of Action.

4. For judgment in the sum of S1,746,813.67, together with all costs

incurred herein, pursuant to the Third Cause of Action.

5. For such other and further relief as the Court deems just and meet in the

premises.

DATED tiis__ /0 7"/-day of_@a% | , 1998.

Al

PRUITT, GUSHEE & BACKTELL

VAN COTT, BAGLEY, CORNWALL

& McCARTHY
L. Ypun,

Jeremy, H%an ..

Attomeys for Plaintiff
Plaintiff’s Address:
CET Environmental Service, Inc.
5315 NW Saint Helens Road
Portland, Oregon 97210

7 .-
28I\178318.V1
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) EnTRY ROBO824

Book 661 FPace 848

EnTRY 98000824
Boox €61 Pace 843-§5I1 $33.00
10-FEB-98 02153
RANMDY SIMHIONS
RECORDERs UINTAH COUNTY, UTAH

Whea recorded mail to: VAN COTT, BAGLEYr CORNWALL & NMCCART
Gregory P. Williams <0 S RAIN ST. SUT 1600 S.L.C UT 84144
Rec By: CAROL ALLEN v OEPUTY

Van Cotu Bagley, Cornwall & McCarthy
S0 South Main Street. Suite 1600
Salt Lake City, Utah 84144

NOTICE OF LIEN

Notice is hereby given that CET ENVIRONMENTAL SERVICES, INC. (“Claimant”),
holds and clairps a lien pursuant to Chapters 1 and 10, Title 38, Utah Code Annotaied, upon the
interest of ROAD RUNNER OIL COMPANY (“Owner”) in:

a. The Roosevelt Unit, a preduction unit for oil and gas, and access rights
appurtenant thereto, situated in Uintah County, Utah, which is more particularly described on
Exhibit A attached herero, including, without limitation, the oil and gas wells which are more

particularly described in Exhibit B attached hereto;

b. Pipelines, including rights of way, buildings, wells, oil tanks, and appurtenances
located on the land or leaschold within the production unit;

<. The oil, gas, and associated substances in the ground, or while the same remain in
storage on the production unit, which are attributable to the interest subject to the lien as the
{ntercst existed on the date work was first performed or materials or equipment were first

furnished; and
d Such other interests in real and personal property as allowed by law.

Claimant was engaged by Owner to perform work and furnish materials and equipment of
the nature described in Section 38-10-102(2) UCA pursuant to an Agreement dated June 5, 1997,
as amended and supplemented. Such work, materials, and equipment have a value of
$2,083,434.87 through December 31, 1997 (exclusive of intecest). Partial psyment has been
received in the amount of $336,621.20, leaving an unpaid balance of $1,746,813.67 (exclusive of
interest). The value of the work, materials and equipment is allocable among the wells described
in Exhibit B in the amounts set forth in Exhibit B.

The first work was performed or materials or equipment furnished on June 6, 1997.

ATNTALTSR VI

o
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Extey 98000824
Book 661 FPace= 849

The last work was performed or marerials or equipment furnished approximately
December 30, 1997.
(Y
- Dated this 1 Sgav of February, 1998.
Gﬁw

regbry P. Wﬂiams/

Attorney for CET Environmentai Services. Inc.

STATE OF _{{tu for )

COUNTY OF&_g_@f&

The foregoing insttument was acknowledged before me this ﬂ day of February, 1998,
by Gregory P. Williams, attorney for CET Environmental Services, Inc..

NOTARY PUBLIC | | )

080 s #1620 %ﬁj{,\

Sel Lafw Coy, UTes14s z Akt LA
Oy Cometion sz NOTARY JYBLIC AND SEAL

STATE OF UTAH

Q12\164758.V2
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Section 17
Section 18
Secuon 19
Section 20
Section 21
Section 27
Section 28
Section 29

Section 13
Section 14
Section 23
Section 24

EXHIBIT A

PRUITT, GUSHEE & BACHTELL

TNTRY 98000824

Boox 4é1

T.1S.R.1E.USM

SEY.SWY.
S

NY;, NSV, SEV.SEY
Wvs, WYANEY:, SEV.NEY, SEVa

SYN%, St

WYNWY, NWY.SWY
N, N%SEY
NEYNWY., N2ANEV.

T.1S.R.1W. USM

Sh
EWSEY
NEV.NEY

NV:NWYe, NEY.

PAGE

The following iands in Uintah County, Uizh. to the extent situated within the
Rooseveit Unit:

850

g1015




09/01/98 TUE 11:39 FAX 801 5318468

Well
Roosevelt Unit #15-A1E Well

Roosevelt Unit #18-A1E Well

Roosevelt Unit 520-2 Well
Roosevelt Unit 513 Well

Wasatch #6 Well (= Roosevelt
Unit #6W Well]

OIZMG47S8.V3

EXHIBIT B

Location

Township 1 So., Range 1 E.,
Section 28: SWVANW

Township 1 So., Range 1 E,,
Section 27: NWY.SWV,

Township 1 So., Range | E..
Section 17: SEXSWY

Township 1 So., Range 1 W.,

Section 13: NEY.SWY.

Township 1 So., Range 1 E.,
Section 20: SWYSWY,

PRUITT, GUSHEE & BACHTELL 016

EnTRY 92000824
Boox 641 Peace 8351

Value of Services, Materials
and Equipment

$486,725.66

$480,515.87

$474,380.47

$466,497.01




BEFORE THE DIVISION OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES
STATE OF UTAH

MOTION TO DISMISS
REQUEST FOR AGENCY
ACTION UPON STIPULATION

OF THE PARTIES

IN THE MATTER OF THE
REQUEST FOR AGENCY ACTION
OF INTREPID OIL & GAS, LLC,
TO CONFIRM DESIGNATION OF
OPERATOR OF THE ROOSEVELT
B2 WELL LOCATED IN SECTION
20, TOWNSHIP 1 SOUTH, RANGE
1 EAST, API NO. 43-047-31187,
UINTAH COUNTY, UTAH

Docket No. N/A

Cause No. N/A

N N N N N N N N N Y N N N

INTREPID OIL & GAS, LLC, ("Petitioner"), by and through its attorneys, Pruitt,
Gushee & Bachtell, moves the Utah Division of Oil, Gas and Mining (the "Division")
pursuant to R.641-105-300 for an Order dismissing without prejudice the above referenced
Request for Agency Action based upon the attached Stipulation of the Parties dated
October 8, 1998.

WHEREFORE, Petitioner respectfully requests that the Division of Oil, Gas &
Mining issue an order confirming Petitioner's motion to dismiss without prejudice the

above referenced Request for Agency Action.




DATED this 14 day of october , 1998.

INTREPID OIL & GAS, LLC

1850 Beneficial Life Tower
Salt Lake City, Utah 84111

CERTIFICATE OF SERVICE
The undersigned certifies that, on the _} 5\@ day of &M, 1998, I served a
copy of the foregoing Request for Agency Action by causing a copy thereof to be mailed,
properly addressed, with postage prepaid, to the following parties:
\
John R. Pinder |
Gavilan Petroleum, Inc.
34058 Strawberry River Road
Duchesne, Utah 84021

Phillip W. Lear, Esq.

SNELL & WILMER

111 E. Broadway, #900 1

Salt Lake City, UT 84111
|

Robert Jornayvaz, Attorney In Fact
Intrepid Oil & Gas, LLC

1801 Broadway, Suite 800
Denver, Colorado 80202

o




State of Utah

Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, Utah 84114-5801

Bureau of Indian Affairs
Uintah and Ouray Agency
P.O. Box 130

Ft. Duchesne, Utah 84026

|
|
John R. Baza, Associate Director

Bureau of Land Management

Salt Lake Office

P.O. Box 45155

Salt Lake City, Utah 84145-0155

1852\03\plead\req4agy.act
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LAW OFFICES o o [ ;
. Lo v i

Prurrt. GUSHEE & BAGHTELL

ROBERT G. PRUITT, UR. SUITE 1850 BENEFICIAL LIFE TOWER TELECOPIER (8011 531-8468
OLIVER W. GUSHEE. JR.
THOMAS W. BACHTELL SaLT LAke City, UTAH 84111-1495
A. JOHN DAVIS, (11 (801) 831-8446
JOHN W. ANDERSON
FREDERICK M. MACPONALD E-mail; pgosic@aol.com OF COUNSEL
JOHN F. WALDO
jgﬁzt_g t_.:::g:LlN ROBERT G PRUITT. It

. R .

October 8, 1998 BRENT A BOHMAN

MICHAEL S. JOHNSON
CHRISTOPHER J. CASTILLO

VIA FACSIMILE (801) 237-1950
Phillip Wm. Lear, Esq.

Snell & Wilmer

Broadway Center

111 East Broadway, Suite 900

Salt Lake City, Utah 84111-1008

Dear Mr. Lear:

This letter incorporates those adjustments that you and I discussed yesterday.
Accordingly, this letter supplements and adjusts the Pruitt, Gushee & Bachtell letter
addressed to your office and dated October 6, 1998.

The settlement agreement will include the following;:

1. Parties to the settlement agreement recognize that the Unit Operator has
authority to take over the day-to-day operations of unit wells. However, in
the case of the Roosevelt B2 well, the Unit Operator has delegated the
authority to conduct well operations in exchange for consideration. Gavilan
agrees to execute federal and state forms, as needed, to confirm such
delegation and further agrees not to revoke said delegation except for cause
as defined in Paragraph No. 2.

2. Gavilan will agree not to challenge and will support the operation of the
Roosevelt B2 well by Intrepid except for cause. Cause for challenge to
well operatorship will be based upon claims of willful misconduct or gross
negligence by Intrepid.

3. On behalf of Gavilan, your office will deliver a letter to Pruitt, Gushee &
Bachtell confirming ownership of the Rio Bravo/Santa Fe overriding royalty
interest. Your letter will be accompanied by documents confirming the
chain of title from the owner shown in the latest Division Order Title
Opinion to the present. Your letter will direct to whom the current
payment attributable to this interest should be made, and provide a tax I.D.




Phillip Wm. Lear
October 8, 1998
Page 2

number. Upon receiving your letter and the necessary information
completing the chain of title into the current owner, Intrepid will pay the
funds attributable to that interest. Intrepid shall be responsible only for the
time period from the day it assumed operations of the Roosevelt B2 well.
Intrepid’s estimate of this payment is seventeen thousand dollars ($17,000).
For your information, the latest Division Order Title Opinion that I have for
the Roosevelt Unit is dated March 31, 1988 and is prepared by VanCott,
Bagley, Cornwall & McCarthy. If you have a later version, please advise
and provide a copy of the relevant pages for the Roosevelt B2 well.

4. Intrepid will provide satisfactory evidence of its bonds, insurance, and
payment of taxes respecting the Roosevelt B2 well.

5. Both parties will bear their own costs and attorneys fees.

6. The parties (including Road Runner, Inc.) will release all claims against the
other now known or asserted except as listed in Paragraphs No. 1 and No.
2.

7. The agreement will be binding upon the parties, their successors, and
assigns, Road Runner Oil, Inc. and any company in which Robert or John
Pinder have control, or own an interest greater than ten percent.

8. In any action to enforce the terms, the prevailing party shall be entitled to
reimbursement for reasonable costs, witness and attorneys fees.

9. Gavilan acknowledges that, with respect to the time period that Intrepid has
operated the Roosevelt B2 Well, the "Wilcox override" has been paid.

If your client agrees with the terms set out in this letter, please acknowledge by
signing at the space provided below and faxing the signed letter back to me. Upon
receiving the letter, we are authorized to make a joint motion with you to cancel the

October 15" hearing.

Very Truly Yours, .
Ot AN\ C ol

Christapher ¥. Castillo




Phillip Wm. Lear
October 8, 1998
Page 3

CIC:bt

cc: Robent P. Jomayvaz, II1
Hugh Harvey

ACKNOWLEDGED this 5’% day of October, 1998.

c:\wpdocs\1852\03\Lzar10-6. )¢
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Pruirr. Gusaes & BAcHTELL

ROBERT O, PRUITT, JR. SUITE 1830 EENEFICIAL LIFE TOWER TELECOPIEA {R0!) U3 8449
OLIVER W. GUSHEE, JR.

THOMAS W, SACHTELL SarLT LaRY CITY. UTAK 841113490

A. JOMN DAVIS. 1§ 1RO BI-B8448

JOHN W, ANDERSON s

FREDERICK M, MATOONALD g-mei: pgasia@sol.com OF COWNBEL

JONN F. WALDO

ANGELA |, #RANKLIN ROBERYT B, PRUTTT, |1
JOHN 8, FLYTTON BARENT A BOHMAN
MICHAEL 5 JORNBON Qctober 6, 1998

CHRISYOPHER J. CABTILLO

Phillip Wm. Lear, Esq.

Snell & Wilmer

Broadway Center

111 East Broadway, Suite 900
Salt Lake City, Utah 84111-1008

Dear Mr. Lear:

As discussed, we have appareatly reached a tentative settlement between my client,
Intrepid Oil and Gas, LLC, and your client, Gavalan Petroleum, Inc. regarding the
Roosevelt B2 well. If you approve the proposal outlined in this letter, then we will agree
fo enter into a joint motion postponing the hearing scheduled for Thursday, October 15,
1998 before Lowell P. Braxton, Acting Director of the Utah Division of Oil, Gas and
Mining.

As ] understand the proposed arrangement, our respective clients will enter into a
gettlement agreement addressing the following essential matters:

1. Gavalan will agree pot to challenge and will support the operation of the
Roosevelt B2 well by Intrepid except for cause. Cause for challenge to well
operatorship will be based upon claims of willful misconduct or gross
negligence by Intrepid.

2. On behalf of Gavalan, your office will deliver a letter to me confirming
ownership of the Rio Bravo/Santa Fe overriding royalty interest. Your leiter
will be accompanied by documents confirming the chain of title from the
owner shown in the latest Division Ordet Title Opinionto the present, Your
ferter will direct to whom the current payment atiributable to this interest
should be made, and provide a tax 1.D. number. Upon receiving your letter
and the necessary information completing the chain of title into the current
owner, Intrepid will pay the funds attributable to that interest. Intrepid shall
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Phillip Wm. Lear
October 6, 1998
Page 2

be responsible only for the time period from the day it assumed operations
of the Roosevelt B2 well, For your information, the latest Division Order
Title Opinion that I have for the Roosevelt Unit is dated March 31, 1988 and
is prepared by VanCott, Bagley, Cornwall & McCarthy. If you have a later
version, please advise apd provide a copy of the relevant pages for the
Roosevslt B2 well.

3.  Intrepid will provide satisfactory evidence of its bonds, insurance, and
payment of taxes respecting the Roosevelt B2 well.

4.  Both parties will bear their own costs and attorneys fees.

5, The parties (including Road Runver, Inc.) will release all claims against the
other.

6. The agreement will be binding upon the parties, their successors, and
assigns, Road Runner Qil, Inc. and any company in which Robert or John
Pender have coatrol, or own an interest greater than ten percent.

7. In any action to enforce the terms, the prevailing party shall be entitled to
reimbursement for reasonable costs, witness and attorneys fees.

I understand that your client has resolved any issue concerning the current payment
of the so-called "Wilcox override" and acknowledge that, with respect to the time period
that Intrepid has operated the B2 well, the interest has been paid through August, 1998.
I am also advised that your clients may propose a secondary recovery operation by water
flood for the upper Green River formation within the Roosevelt unit. It is understood
between us that the proposed settlement agreement will not address the parties relative
rights, duties, and obligations regarding this subject matter,

If your client agrees with the preliminary terms set out in this letter, please
acknowledge by signing at the space provided below and faxing the signed letter back to
me st your earliest convenience. Upon receiving the letter, we are authorized to make a
joint motion with you to postpone the October 15 hearing.

SENT BY:PHYSICAL RESOURCES  :10-15-98 :10:12AM ; UTAH ATTORNEY GEN.- 3593940;# 3/ 4

ool
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Phillip Wm. Lear
October 6, 1998
Page 3

Please advise at your earliest convenience.

Very Truly Yours,

Jm%

Thomas W. Bachtell

TWB:bt

cc: Robert P. Jornayvaz, III
Hugh. Harvey

ACKNOWLEDGED this day of October, 1998.

3593940:# 4/ 4
idood

Phillip Wm. Lear

ar\wpdocs\1852\03\Lear10-6.1t1




BEFORE THE DIVISION OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES

STATE OF UTAH
ORDER GRANTING
IN THEMATTER OF THE MOTION TO DISMISS WITHOUT
REQUEST FOR AGENCY ACTION PREJUDICE

OF INTREPID OIL & GAS, LLC,
TO CONFIRM DESIGNATION OF
OPERATOR OF THE ROOSEVELT
B2 WELL LOCATED IN SECTION
20, TOWNSHIP 1 SOUTH, RANGE
1 EAST, API NO. 43-047-31187,
UINTAH COUNTY, UTAH

Docket No. N/A

Cause No. N/A

N’ N’ N N N N N N N N N N’ S

The Utah Division of Oil, Gas and Mining (the "Division") has received from
Intrepid Oil & Gas, LLC ("Petitioner") a Motion to Dismiss Without Prejudice Petitioner's
Request for Agency Action Upon Stipulation of the Parties. The Division, having
reviewed Petitioner's Motion, and the attached Stipulated Agreement, and good cause

being shown, hereby grants Petitioner's Motion to Dismiss Without Prejudice.




ENTERED this |4t{day of Octe bn_, 1998.
STATE OF UTAH

DIVISION OF OIL, GAS AND MINING

Oiww, /’ﬁﬁw/ﬂ;

1852\03\plead\reqdagy .ord




FICAT ER

I hereby certify that I mailed a true and correct copy of the foregoing “ORDER
GRANTING MOTION TO DISMISS WITHOUT PREJUDICE”, first-class postage prepaid,
this 2() day of October, 1998 to the following persons:

Phillip Wm. Lear, Esq.

Snell & Wilmer

Attorneys for Gavilan Petroleum, Inc.
Broadway Center

111 East Broadway, Suite 900

Salt Lake City, UT 84111-1004

Christopher J. Castillo, Esq.

Pruitt, Gushee & Bachtell

Attorneys for Intrepid Oil & Gas, LLC
Suite 1850 Beneficial Life Tower

Salt Lake City, UT 84111-1495

Patrick J. O’Hara, Esq.

Utah Attorney General’s Office

Counsel to the Acting Director of DOGM
160 East 300 South, 5th Floor

P.O. Box 140857

Salt Lake City, UT 84114-0857

I further certify that on said date I also mailed or delivered courtesy copies of said
document to the following persons:

Mr. Robert A. Henricks Mr. Charles H. Cameron
Chief, Branch of Fluid Minerals Petroleum Engineer
U.S. Bureau of Land Management U.S. Bureau of Indian Affairs
324 South State Uintah & Ouray Agency
P.O. Box 45155 988 S. 7500 E.
Salt Lake City, UT 84145-0155 P.O. Box 130
Fort Duchesne, UT 84026
Mr. John Baza Mr. Lowell P. Braxton
Deputy Director of Oil and Gas Acting Director
Utah Division of Oil, Gas & Mining Utah Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210 1594 West North Temple, Suite 1210
P.O. Box 1210 P.0.Box 1210
Salt Lake City, UT 84114-5801 Salt Lake City, UT 84114-5801




United States Department of the Interior

BUREAU OF INDIAN AFFAIRS j( g L
“or Tntor
Uintah and Ouray Agency MJLI e Olt/y
P.O. Box 130, 988 South 7500 East ] 2 nef :
Fort Duchesne, Utah 84026-0130 L/ 397 3187
(435) 722-4300 7,5 lE See 0
IN REPLY REFER TO:
MS — 410 Real Estate Services
Minerals & Mining Section
October 3, 2005

Elk Production L.L.C.

Richard P. Crist, Executive Vice President
1401 17™ Street, Suite 700
Denver, CO 80202

Dear Mr. Crist;

Enclosed is the indenture, with Bureau of Indian Affairs approval for Elk Production L.L.C. as the
Roosevelt Unit Operator.

My staff is continuing to process your Surface Use Agreement with the Ute Indian Tribe, lease
modification for lease 14-20-H62-4692, and the Roosevelt Unit lease assignments.

Sincerely, ~

L8iZee S Theee.

Chester D. Mills
Superintendent

Enclosure: Indenture

cc: ¥ Utah Division of Oil, Gas, and Mining
Bureau of Land Management, Utah State Office
Bureau of Land Management, Vernal Field Office
Branch and Chrono Files

RECEIVED
NOV 0 4 2005

DIV OF OIL, GAS & MINING



Division of Qil, Gas and Mining ROUTING

OPERATOR CHANGE WORKSHEET 1.DJJ
2. CDW
X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 1 /1/%7 B
FROM: (Old Operator): TO: ( New Operator):
N6810-Intrepid Oil & Gas, LLC N2650-Elk Production, LLC
700 17th St, Suite 1700 1401 17th St, Suite 700
Denver, CO 80202 Denver, CO 80202
Phone: 1 (303) 296-3006 Phone: 1 (303) 296-4505
CA No. Unit: ROOSEVELT
WELL NAME SEC TWN RNG|API NO ENTITY |LEASE WELL |WELL
NO TYPE TYPE [ STATUS
ROOSEVELT B2 20 |010S |O10E [4304731187 9307|FEE ow P

OPERATOR CHANGES DOCUMENTATION

Enter date after each listed item is completed

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 1/22/2007

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 1/22/2007

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 1/23/2007
4a. Is the new operator registered in the State of Utah: YES Business Number: 5693065-0161

5a. (R649-9-2)Waste Management Plan has been received on: REQUESTED

5b. Inspections of LA PA state/fee well sites complete on:
5¢. Reports current for Production/Disposition & Sundries on:
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM BIA

7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on:
8. Federal and Indian Communization Agreements (""CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on:

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:

DATA ENTRY:

1. Changes entered in the Oil and Gas Database on: 1/23/2007

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 1/23/2007

3. Bond information entered in RBDMS on: 1/23/2007

4. Fee/State wells attached to bond in RBDMS on: 1/23/2007

5. Injection Projects to new operator in RBDMS on:

6. Receipt of Acceptance of Drilling Procedures for APD/New on:

BOND VERIFICATION:

1. Federal well(s) covered by Bond Number:
2. Indian well(s) covered by Bond Number:
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number B000969

3b. The FORMER operator has requested a release of liability from their bond on: n/a

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 1/23/2007

COMMENTS:

This well is going to the Unit Operator approved by BLM.

Elk FORM A.xls 1/23/2007



11 2007

STATE OF UTAH JAN a FORM 9
DEPARTMENT OF NATURAL RESOURCES oS &N\\N\N
DIVISION OF OIL, GAS AND MINING DN Of o\, 5FLEASE DESIGNATION AND SERIAL NUMBER:
' ee

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS NA

7. UNIT or CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to s
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. Roosevelt Unit - #8920008860

8. WELL NAME and NUMBER:

7. TYPE OF WELL
oLwetL [/]  GAaswelL [J OTHER Roosevelt Unit B2-20
2. NAME OF OPERATOR: 9. API NUMBER:
Elk Production, LLC 4304731187
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1401 17th Street, #700 oy Denver stare CO 80202 (303) 296-4505 Bluebell Field/Green River
4. LOCATION OF WELL
FOOTAGES AT sURFACE: 1977' FSL., 770' FWL county: Uintah
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 20 1S 1E U STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] NOTICE OF INTENT [ acioize [] opeeren [] REPERFORATE CURRENT FORMATION
(Submit in Dupilcate) [ atercasine ] rracTure TREAT [[] siDETRACK TO REPAIR WELL
Approximate date work will start: [] casnGRrepar [[] w~ewconsTrucTiON [T] vemporariLY ABANDON
[ crancE 10 PREVIOUS PLANS [Z] oPeRraTOR cHANGE ] Tueinrepar
] cHance TuBING [] PLuc AND ABANDON [[] venTorRFLARE
[ suBSEQUENT REPORT [ cHance weLL NAME [ rucesack ] warerbisposaL
(Submit Original Form Only)
[C] cHanGe weLL sTATUS [[] PRODUCTION (START/RESUME) [] waTER sHuT-OFF
Date of work completion: . . - .
[0 commncLe PRODUCING FORMATIONS  [[] RECLAMATION OF WELL SITE ] omer
[ convert weLL Tvpe ] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective January 1, 2007: @UAOL # é 000969

aq® ; 4
Dated this day ofm, 2007. Dated this [Z day of , 2007.

PREVIOUS OPERATOR: NEW OPERATOR:
INTREPID OIL & GAS LLC N é 3 /0 ELK PRODUCTION, LLC (N2650)
By: Intrepid Mining, LLC its sole member a Texas limited liability company

1401 17th Street, Suite 700

i / ; Denver, CO 80202
vaeﬂ-&.lnﬂa-wax,Man

’7 00 17 #— /700
“DeM Er ﬂ o SpAoa 803 39306 L
name (pLease prinmyD@Vid K. Dayeqport mme VP Land & Negotiations
SIGNATURE J/gb J (HMA AN 1/< pare _1/18/2007
(This space for State use only)

APPROVED #/,/23] 23007

Colone Rt

(5/2000) Division of 0“, Gas and Mining (See Instructions on Reverse Side)
Earlene Russell, Engineering Technician




Division of Oil, Gas and Mining ROUTING

OPERATOR CHANGE WORKSHEET (for state use only) 1. CDW
Change of Operator (Well Sold) X - Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 6/8/2011
FROM: (0ld Operator): TO: (New Operator):
N2650-Elk Production, LLC IN3770-Elk Production Uintah, LLC
1401 17th Street, Suite 700 1099 18th Street, Suite 2300
Denver, CO 80202 Denver, CO 80202
Phone: 1 (303) 296-4505 Phone: 1 (303) 312-8134
CA No. ' Unit: ROOSEVELT
WELL NAME SEC TWN RNG|API NO ENTITY LEASE |(WELL |WELL
NO TYPE TYPE | STATUS
SEE ATTACHED LIST

OPERATOR CHANGES DOCUMENTATION

Enter date after each listed item is completed

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 7/27/2011
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 7/27/2011
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 7/27/2011
4a. Is the new operator registered in the State of Utah: Business Number: 8025875-0161
5a. (R649-9-2)Waste Management Plan has been received on: requested
5b. Inspections of LA PA state/fee well sites complete on: n/a
5c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM BIA not yet
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: not yet

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on:

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: __na _

DATA ENTRY:

1. Changes entered in the Oil and Gas Database on: 7/27/2011

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 7/27/2011

3. Bond information entered in RBDMS on: 7/27/2011

4. Fee/State wells attached to bond in RBDMS on: 7/27/2011

5. Injection Projects to new operator in RBDMS on: __na

6. Receipt of Acceptance of Drilling Procedures for APD/New on: __727/2011

BOND VERIFICATION:

1. Federal well(s) covered by Bond Number: n/a

2. Indian well(s) covered by Bond Number: LPM4138175

3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number LPM4138148 and LPM9046685

3b. The FORMER operator has requested a release of liability from their bond on: n/a
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 7/27/2011
CONMMENTS:

Elk Production Uintah FORM_B.xls 8/1/2011



Elk Production Uintah, LLC (N3770) from Elk Production, LLC (N2650)
effective June 8, 2011

well name qir_qtr | sec! twp | mg |api entity | Lease | well| stat | confi zone {leaseno
ROOSEVELT U 4 SWSW | 13 | 010S| 010W 4304715549 9300 | Fee OW/| P | GRRV [FEE
UTE TRIBAL I (RU1)  NWSW 21 :010S] 010E 4304715550 | 9302 | Indian OW | TA | GRRYV |14-20-H62-4692
UTE TRIBAL 2 (RU2) | NWSE | 21 010S' 010E [430471555] ' 9303 | Indian| OW TA GRRYV |I-109-IND-5242
UTE TRIBAL 3 (RU 3) SENE | 28 '010S. 010E 4304715552 9304 | Indian OW| S GRRYV |14-20-H62-4692
UTE 1-19A1E NENW | 19 |010S| 010E ;4304730902 1085 | Fee A OW| P GRRV FEE
ROOSEVELT B2 NWSW | 20  010S| 010E 14304731187 9307 | Fee OW,| P GRRV FEE
WASATCH 6 SWSW | 20 | 010S| 010E |4304731366 221 | Indian| OW| P WSTC |14-20-H62-4699
13586 GRRV
ROOSEVELT U 9 NWNE | 28 [010S| 010E 4304731384 9308 | Indian| OW| S GRRV |I-109-IND-5242
ROOSEVELT A-7 SWNW . 19 |010S| 010E 4304731402  |12560| Fee | OW| P WSTC [FEE
13586 GRRV
ROOSEVELT U 13 NESW | 13 |010S|010W 4304731414 9312 | Indian| OW| S GRRV |I-109-IND-5242
ROOSEVELT U 20-2 SESW | 17 |010S| 010E 14304731422 9301 | Indian| OW| TA GRRYV |14-20-H62-5247
ROOSEVELTU 12GR | SESW | 20 |010S| 010E 14304731427 10814/ Indian | OW | TA GRRYV |I-109-IND-5242
ROOSEVELT U 11 ' SESE | 21 |010S| 010E 4304731428 9311 | Indian OW| P GR-WS |14-20-H62-4692
ROOSEVELT U 10 SESW | 21 |010S| 010E 4304731429 | 9309 | Indian OW| S GRRV |14-20-H62-4692
WASATCH 9 NENW | 28 [010S| 010E |4304731445 221 |Indian| OW| P WSTC [I-109-IND-5242
13586 GRRV
WASATCH 10 SWNE | 21 /010S] 010E (4304731446 221 |Indian| OW P WSTC |1-109-IND-5242
13586 GRRV
ROOSEVELT U 5 SWSE | 20 010S| 010E [4304731447 13586 Indian| OW | P GRRYV |14-20-H62-4700
ROOSEVELT Cl1 | NESW | 18 [010S| 010E 4304731500 12560| Fee (OW| P WSTC FEE
13586 GRRV
ROOSEVELT U 18-A1IE ~ NWSW 27 010S| 010F 4304731687 221 |Indian| OW| P WSTC |14-20-H62-4692
f 13586 GRRV
ROOSEVELT U 15-A1E | SWNW | 28 |010S| 010E |4304731696 10506) Fee [ OW| S GRRV |FEE
MARY R. U. 278 NWSE | 13 [010S|010W 4304731845 12560] Fee OW| P WSTC |FEE
ROOSEVELT U 3-19 NWNE | 19 |010S| 010E 4304736304 13586] Fee OW| P | GRRV FEE
ROOSEVELT U 4-19 NWSE | 19 |010S| 010E 4304736599 | 12560 Fee [OW| P | WSTC |FEE
13586 GRRV
ROOSEVELT U 5-19 NESW | 19 |010S| 010E 4304736843 12560| Fee |OW| P WSTC FEE
? 113586 GRRV
ROOSEVELT U 28-33 NWSE | 28 010S! 010E 14304738142 221 |Indian| OW| P WSTC |14-20-H62-4691
13586 GRRV
ROOSEVELT U 7-20 NWNW | 20 010S| 010E 4304738292 12560, Fee OW DRL| C | WSTC [FEE
ROOSEVELT U 20-24 SENE 20 '010S| 010E 4304738329 Indian| OW  APD| C 14-20-H62-4691
ROOSEVELT U 21-41 SWSW | 21 [010S| 010E 4304738333 Indian| OW | APD| C 14-20-H62-4691
ROOSEVELT U21-43  SWSE ; 21 010S| 010E 4304738873 221 |Indian| OW | OPS| C | WSTC |14-20-H62-4691
ROOSEVELT U 28-14 NENE | 28 010S| 010E 4304738882 Indian | OW | APD'| C 14-20-H62-4691
ROOSEVELT U 29-14 NENE | 29 [010S! 010E 14304739923 ' 221 |Indian: OW| P WSTC [14-20-H62-4701
; | 13586 GRRV
ROOSEVELT UNIT 20-13) NWNE | 20 |010S| 010E 4304751501 Indian | OW ' APD | 14-20-H62-4691




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
Roosevelt Unit

1. TYPE OF WELL

OIL WELL GASWELL [] OTHER

8. WELL NAME and NUMBER:
see attached

2. NAME OF OPERATOR:
Elk Production Uintah, LLC

9. APl NUMBER:
see attach

3, ADDRESS OF OPERATOR!
1099 18th Street, Suite 2300 oy Denver

PHONE NUMBER:

(303) 312-8134

orare CO 80202

10. FIELD AND POOL, OR WILDCAT:
see attached

4. LOCATION OF WELL

FOOTAGES AT SURFACE: See aftached county:  Uintah
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
] acipize [[] oeeren [T] REPERFORATE CURRENT FORMATION
[¥] NOTICE OF INTENT
(Submit in Duplicate) ] ActercasiNg [] FRACTURE TREAT ] SIDETRACK TO REPAIR WELL
Approximate date work will start: ] cAsiNGREPAR [] NewconsTRUCTION [] TEMPORARILY ABANDON
1/1/2011 [T] cHANGE TO PREVIOUS PLANS [[] oPeraTOR cHANGE ] TusiNG REPAR
[] cHANGE TUBING [] Pruc anp ABANDON [] VENTORFLARE
[] suBsEQUENT REPORT [] GHANGE WELL NAME [ rLussack [] waTER DISPOSAL
(Submit Original Form Only) .,
[[] cHaNGE WELL STATUS [] PRODUCTION (START/RESUME) [[] WATER SHUT-OFF
Date of work completion:
[] COMMINGLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE /] otter: Company
[C] CONVERTWELLTYPE [[] RECOMPLETE - DIFFERENT FORMATION Merger/Name Chg

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

This letter is to inform you that Bill Barrett Corporation (BBC) acquired the Uintah County assets of Elk Production, LLC
(N2650) and during the course of this merger, the company name was changed to Elk Production Uintah, LLC (a wholly owned
subsidiary of BBC). This entity and all of Elk Production, LLC welis within the Roosevelt Unit will continue to be operated by
Elk Production Uintah, LLC and all regulatory documents will be submitted in this company name.

Please see the attached list of wells that require name and address changes within your records and the appropriate APD

Transfer forms for wells permitted but not drilled.

All future correspondence for these properties should be sent to the appropriate personnel at BBC to the following address:

1099 18th Street, Suite 2300
Denver, CO 80202

BIA LPM4138175
EFFECTIVE:

Bonds: State/Fee LPM4138148

June 8, 2011

(LPM9046685 for 4304731696 only)

Regulatory Manager

NAME (PLEASE PRINT) Tlracey Fallang TITLE
SIGNATURE .)/fd (e pate _1122/2011

["4
(This space for State use only)

APPROVED _1 1471 201!
ELWM_

Division of 0“, QGas and Mlﬂ'ﬂg ) (See Instructions on Reverse Side)
Earlene Russell, Engineering T 3

(6/2000)

RECEIVED
JUL 27 201

DIV. OF OIL, GAS & MINING



ELK PRODUCTION UINTAH, LLC COMPANY NAME CHANGE/MERGER ATTACHMENT

Location
API No. Well Name & Number Lease Well Type | Qtr/Qtr Sec Twn Rng UNIT
4304715549 ROOSEVELT U 4 FEE oW SWSW 13 010S | 010W| ROOSEVELT
4304715550 UTE TRIBAL 1 (RU 1) INDIAN oW NWSW 21 010S ] 0O10E | ROOSEVELT
4304715551 UTE TRIBAL 2 (RU 2) 1-109-IND-5242 ow NWSE 21 010S | 010E ROOSEVELT
4304715552 UTE TRIBAL 3 (RU 3) INDIAN oW SENE 28 010S | 010E ROOSEVELT
4304730902 UTE 1-19A1E FEE oW NENW 19 010S ] 010E | ROOSEVELT
4304731187 ROOSEVELT B2 FEE ow NWSW 20 010S | 010E ROOSEVELT
4304731366 WASATCH 6 14-20-H62-4699 oW SWSW 20 010S | 010E ROOSEVELT
4304731384 ROOSEVELT U 9 1-109-IND-5242 ow NWNE 28 010S | 010E| ROOSEVELT
4304731402 ROOSEVELT A-7 FEE oW SWNW 19 010S | 010E | ROOSEVELT
4304731414 ROOSEVELT U 13 [-109-IND-5242 oW NESW 13 010S ]010W] ROOSEVELT
4304731422 ROOSEVELT U 20-2 INDIAN ow SESW 17 010S | 010E | ROOSEVELT
4304731427 ROOSEVELT U 12 GR 1-109-IND-5242 ow SESW 20 010S ] O10E | ROOSEVELT
4304731428 ROOSEVELT U 11 1420-H62-4692 ow SESE 21 010S | 010E | ROOSEVELT
4304731429 ROOSEVELT U 10 1420-H62-4692 ow SESW 21 010S | 010E| ROOSEVELT
4304731445 WASATCH 9 1-109-IND-5242 ow NENW 28 010S ] 010E | ROOSEVELT
4304731446 WASATCH 10 1-109-IND-5242 oW SWNE 21 010S ] O10E | ROOSEVELT
4304731447 ROOSEVELT U 5 1420-H62-4700 ow SWSE 20 010S ] 010E | ROOSEVELT
4304731500 ROOSEVELT C11 FEE oW NESW 18 010S | 010E| ROOSEVELT
4304731687 ROOSEVELT U 18-A1E 14-20-H62-4692 oW NWSW 27 010S | 010E | ROOSEVELT
4304731696 ROOSEVELT U 15-A1E FEE oW SWNW 28 010S | 010E | ROOSEVELT
4304731845 MARY R. U. 278 FEE ow NWSE 13 010S [010W| ROOSEVELT
4304736304 ROOSEVELT U 3-19 FEE ow NWNE 19 010S | O10E | ROOSEVELT
4304736599 ROOSEVELT U 4-19 FEE oW NWSE 19 010S | O10E | ROOSEVELT
4304736843 ROOSEVELT U 5-19 FEE ow NESW 19 010S | 010E | ROOSEVELT
4304738142 ROOSEVELT U 28-33 14-20-H62-4691 oW NWSE 28 010S | O10E | ROOSEVELT
4304738292 ROOSEVELT U 7-20 FEE oW NWNW 20 010S | 010E | ROOSEVELT
4304738329 ROOSEVELT U 20-24 14-20-H62-4691 ow SENE 20 010S | 010E | ROOSEVELT
4304738333 ROOSEVELT U 21-41 14-20-H62-4691 oW SWSW 21 010S | 010E ROOSEVELT
4304738873 ROOSEVELT U 21-43 14-20-H62-4691 oW SWSE 21 010S ] 010E | ROOSEVELT
4304738882 ROOSEVELT U 28-14 14-20-H62-4691 ow NENE 28 010S | 010E ROOSEVELT
4304739923 ROOSEVELT U 29-14 14-20-H62-4701 ow NENE 29 010S | 010E | ROOSEVELT
4304751501 ROOSEVELT UNIT 20-13 | 14-20-H62-4691 ow NWNE 20 010S | 010E | ROOSEVELT

APD Trans Forms Attached

Page 1




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Notice, Form 9, requesting APD transfer)

Well name: Roosevelt U 20-13

API number: 43047515010000

Location: Gir-Qiiry NWNE  Section: 20 Township: 18 Range. 1E
Corhpany that filed original application: | Elk Production, LLC

Date original permit was issued: 02/03/2011

Company that permit was issued to: Elk Production Uintah, LLC
Check

one Desired Action:

Transfer pending (unapproved) Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill, remains valid and does not require revision. The new
I owner of the application accepts and agrees to the information and procedures as stated in the application.

Transfer approved Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require

revision.
Following is a checklist of some items related to the application, which should be verified. Yes | No
If located on private land, has the ownership changed? N/A

If so, has the surface agreement been updated?

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting
requirements for this location?

Have there been any unit or other agreements put in place that could affect the permitting or operation of this
proposed well?

Have there been any changes to the access route including ownership or right-of-way, which could affect the
proposed location? ‘

Has the approved source of water for drilling changed?

Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?

SIS NN S

Is bonding still in place, which covers this proposed well? Bond No. LPM4138175 v

Any desired or necessary changes to either a pending or approved Application for Permit to Drill that is being transferred,
should be filed on a Sundry Notice, Form 9, or amended Application for Permit to Drill, Form 3, as appropriatREGE]VED
necessary supporting information as required. A

JUL 27 2011

i Regulatory Manager
Title DIV-OF-Oft; GAS-& MINING

Name (please print) Tracey Fallang
) J Date 07/22/2011

Signature

The person signing this form must have legal authority to represent the company or individual(s) to be listed as the new operator on the Application for
Permit to Drill.

(3/2004)



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Notice, Form 9, requesting APD transfer)

Well name: Roosevelt U 28-14

AP! number: 43047388820000

Location: Qtr-Qfr: NENE  Section: 28 Township: 18 Rangs: 1E
Company that filed original application: | Elk Production, LLC

Date original permit was issued: 02/21/2007

Company that permit was issued to: Elk Production Uintah, LLC
Check

one Desired Action:

Transfer pending (unapproved) Application for Permit to Drill to new operator

| The undersigned as owner with legal rights to drill on the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill, remains valid and does not require revision. The new
| owner of the application accepts and agrees to the information and procedures as stated in the application.

v’ | Transfer approved Application for Permit to Drill to new operator

| The undersigned as owner with legal rights to drill on the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require

revision.
Following is a checklist of some items related to the application, which should be verified. Yos | No
If located on private land, has the ownership changed? N/A

| If s0, has the surface agreement been updated?

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting
requirements for this location?

Have there been any unit or other agreements put in place that could affect the permitting or operation of this
proposed well?

Have there been any changes to the access route including ownership or right-of-way, which could affect the
proposed location?

Has the approved source of water for drilling changed?

Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?

SIS NN S

Is bonding still in place, which covers this proposed well? Bond No. LPM4138175 v

Any desired or necessary changes to either a pending or approved Application for Permit to Drill that is being transferred,
should be filed on a Sundry Notice, Form 9, or amended Application for Permit to Drill, Form 3, as appropg i
necessary supporting information as required. ﬁgtﬂthED

JUL 27 201
Title Regulatory Manager
Date 271222071 DIV, OF OIL, GAS & MINING

Name (please print) Tracey Fallang

Signature

Representing (company na

The person signing this form must have legal authority to represent the company or individual(s) to be listed as the new operator on the Application for
Permit to Drill.

(3/2004)



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Notice, Form 9, requesting APD transfer)

Well name: Roosevelt U 21-41

APl number; 43047383330000

Location: Qtr-Qtr: SWSW  Saction: 21 Township: 1S Range: 1E
Company that filed original application: | Elk Production, LLC

Date original permit was issued: 06/29/2006

Company that permit was issued to: 'Elk Production Uintah, LLC

Check

one _ Desired Action:

Transfer pending (unapproved) Application for Permit to Drill to new operator

“Ij The undersigned as owner with legal rights to drill on the property, hereby verifies that the information as
| submitted in the pending Application for Permit to Drill, remains valid and does not require revision. The new
| owner of the application accepts and agrees to the information and procedures as stated in the application.

v | Transfer approved Application for Permit to Drill to new operator

| The undersigned as owner with legal rights to drill on the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require

revision.
Following is a checklist of some items related to the application, which should be verified. Yes | No
If located on private land, has the ownership changed? N/A

‘ | If s0, has the surface agreement been updated?

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting
requirements for this location?

Have there been any unit or other agreements put in place that could affect the permitting or operation of this
proposed well?

Have there been any changes to the access route including ownership or right-of-way, which could affect the
proposed location?

Has the approved source of water for drilling changed?

Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?

Is bonding still in place, which covers this proposed well? Bond No. LPM4138175 v

SIS N NS

Any desired or necessary changes to either a pending or approved Application for Permit to Drill that is being transferred,
should be filed on a Sundry Notice, Form 9, or amended Application for Permit to Drill, Form 3, as ap j it
necessary supporting information as required. ﬁg&EN}ED

JUL 27 2011
Name (please print) Tracey Fallang Title Regulatory Manager

Samctue . Date 071222011 DIV.OF OIL, GAS & MINING
Representing (company n:ée) Elk ProducI/ o} Uintah, LLC |

The person signing this form must have legal authority to represent the company or individual(s) to be listed as the new operator on the Application for
Permit to Drill.

(3/2004)




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Notice, Form 9, requesting APD transfer)

Well name: Roosevelt U 20-24

APl number: 43047383290000

Location: Qitr-Qtr: SENE  Section: 20 Township: 1S Range: 1E
Company that filed original application: | Elk Production, LLC

Date original permit was issued: 06/29/2006

Company that permit was issued to: Elk Production Uintah, LLC
Check

one Desired Action:

Transfer pending (unapproved) Application for Permit to Drill to new operator

"\l The undersigned as owner with legal rights to drill on the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill, remains valid and does not require revision. The new
1 owner of the application accepts and agrees to the information and procedures as stated in the application.

Transfer approved Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require

| revision.
Following is a checklist of some items related to the application, which should be verified. Yes | No
If located on private land, has the ownership changed? N/A

If so, has the surface agreement been updated?

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting
requirements for this location?

Have there been any unit or other agreements put in place that could affect the permitting or operation of this
proposed well?

Have there been any changes to the access route including ownership or right-of-way, which could affect the
proposed location?

Has the approved source of water for drilling changed?

SIS NN S

Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?

Is bonding still in place, which covers this proposed well? Bond No. LPM4138175 v

Any desired or necessary changes to either a pending or approved Application for Permit to Drill that is being transferred,
should be filed on a Sundry Notice, Form 9, or amended Application for Permit to Drill, Form 3, as appﬁE@E’NED

necessary supporting information as required.

JUL 27 201
Name (please print) _Tracey Fallang Title Regulatory Manager
Signature : ( Date 07/22/2011 DIV OF OIL, GAS & MINING

Representing (company na ) Elk Productio intah, LLC

The person signing this form must have legal authority to represent the company or individual(s) to be listed as the new operator on the Application for
Permit to Drill.

(3/2004)



Division of Qil, Gas and Mining
Operator Change/Name Change Worksheet-for State use only

Effective Date: " 1/1/2015

FORMER OPERATOR: NEW OPERATOR:

Elk Production Uintah, LLC N3770 Bill Barrett Corporation N 2|5

1099 18th Street, Suite 2300 1099 18th Street, Suite 2300

Denver, CO 80202 Denver, CO 80202

303-293-9000 303-293-9000

CA Number(s): ‘{Unit(s): Roosevelt

WELL INFORMATION:

Well Name Sec |TWN |RNG |API Entity Mineral |Surface |Type Status
See Attached List

OPERATOR CHANGES DOCUMENTATION:

1. Sundry or legal documentation was received from the FORMER operator on: 1/13/2015
2. Sundry or legal documentation was received from the NEW operator on: 1/13/2015
3. New operator Division of Corporations Business Number: 5239043-0143

REVIEW:

1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: 1/13/2015
2. Receipt of Acceptance of Drilling Procedures for APD/New on: 1/13/2015

3. Reports current for Production/Disposition & Sundries: 1/16/2015

4. OPS/SI/TA well(s) reviewed for full cost bonding;: 1/20/2015

5. UICS on all disposal/injection/storage well(s) approved on: N/A

6. Surface Facility(s) included in operator change: None

7. Inspections of PA state/fee well sites complete on (only upon operators request): N/A

NEW OPERATOR BOND VERIFICATION:

1. Federal well(s) covered by Bond Number: NA

2. Indian well(s) covered by Bond Number: L.LPM8874725
3.State/fee well(s) covered by Bond Number(s): LPM4138148
DATA ENTRY:

1. Well(s) update in the OGIS on: 1/20/2015
2. Entity Number(s) updated in OGIS on: 1/20/2015
3. Unit(s) operator number update in OGIS on: 1/20/2015
4. Surface Facilities update in OGIS on: N/A

5. State/Fee well(s) attached to bond(s) in RBDMS on: 1/20/2015
6. Surface Facilities update in RBDMS on: N/A

LEASE INTEREST OWNER NOTIFICATION:

1. The NEW operator of the Fee (Mineral) wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 1/20/2015

COMMENTS:

1/20/2015



Elk Production Uintah, LLC N3770 to
Bill Barrett Corporation N2165

Effective 1/1/2015

[ Well Name 'Sec 'TWN RNG |API |Entity |Mineral Surface |Type |Status  Unit

RU 18-43D 18 1010S |010E  |4304753886 Fee Fee |OW APD  ROOSEVELT
RU 27D-11 27 [010S 010E 4304754440 indian [Fee |OW APD | ROOSEVELT
RU 21-24 21 010S 010E 4304754441 Indian Fee |OW |APD  ROOSEVELT
ROOSEVELT U 4 13 010S |010W 4304715549 9300 'Fee  |[Fee = OW |P 'ROOSEVELT
ROOSEVELT B2 20 [010S |010E |4304731187 (9307  Fee Fee |OW P _ROOSEVELT |
WASATCH 6 20 1010S |010E 4304731366 |221  |Indian Indian [OW P ROOSEVELT
ROOSEVELT A-7 |19 010S |010E 4304731402 [12560 |Fee = Fee = |OW P |ROOSEVELT
ROOSEVELT U 11 21 [010S |010E  |4304731428 (9311 Indian |[Fee = OW |P |ROOSEVELT
WASATCH 9 28 [010S 010E  !4304731445 [221  |Indian |Indian |OW [P ROOSEVELT |
WASATCH 10 21 010S |[O10E |4304731446 221  |Indian Fee |OW P 'ROOSEVELT
ROOSEVELT U 5 20 |010S |010E |4304731447 |13586 |Indian Indian OW |P ROOSEVELT
ROOSEVELT C11 18 [010S [010E |4304731500 12560 Fee  Fee  OW |P [ROOSEVELT
ROOSEVELT U 18-AIE 27 010S 0I0E 4304731687 221  |Indian |Fee |OW P ROOSEVELT
[ROOSEVELT U 3-19 19 10108 |010E 4304736304 (13586 |Fee  Fec |OW P ROOSEVELT |
[ROOSEVELT U 4-19 19 [010S |010E  |4304736599 (12560 'Fee Fee |OW |P ROOSEVELT
[ROOSEVELT U 5-19 19 [010S '010E  |4304736843 12560 |Fee Fee |OW [P ROOSEVELT
ROOSEVELTU28-33  [28  010S |010E (4304738142 (221  |Indian |Indian |[OW P 'ROOSEVELT
ROOSEVELT U 7-20 20 |010S |010E  |4304738292 12560 |[Fee =~ Fee = OW P 'ROOSEVELT |
ROOSEVELT U 20-24 20 [010S [010E |4304738329 [221 _ Indian Indian |OW P ROOSEVELT
ROOSEVELT U 21-43 21 010S 010E |4304738873 (221  |Indian |Indian OW |P |ROOSEVELT |
ROOSEVELT U 28-14 28 |010S [0I10E 4304738882 |221  |Indian |Indian OW [P 'ROOSEVELT
ROOSEVELT U 29-14 29 |010S [010E 4304739923 221  |Indian Indian | OW [P ROOSEVELT
[ROOSEVELT UNIT 20-13 |20 [010S |010E  |4304751501 [221  'Indian Indian OW P |ROOSEVELT |
RU 24-13 j 24 010S |010W 4304752398 |13586 |Fee Fee |OW P ROOSEVELT
RU 18-41 18 |010S_ |010E  |4304752865 |12560 |Fee Fee OW |P 'ROOSEVELT |
RU 23-14D 23 |010S |010W 4304752990 13586 |Fee = Fee OW P ROOSEVELT
RU 13-31D 13 |010S |010W 4304753000 13586 Fee = Fee = |OW P  |ROOSEVELT |
RU 19D24 |19 010S [010E  |4304753001 12560 |Fee Fee |OW |P 'ROOSEVELT
RU 21-41 21 |010S |010E |4304753072 |221  |Indian |Indian OW |P 'ROOSEVELT
RU 29-13D 29 |010S 010E  |4304753529 221  Indian Indian OW P  ROOSEVELT |
RU 28-22 28 1010S [010E 4304753614 221 _ Indian Indian |OW P ROOSEVELT
[UTE 1-19A1E 19 [010S |010E  |4304730902 |1085 |Fee Fee |OW S ROOSEVELT |
ROOSEVELT U 10 21 |010S |010E  |4304731429 9309 |Indian |Indian [ OW |[S 'ROOSEVELT
[ROOSEVELT U 15-A1E 28 |010S 010E |4304731696 |10506 Fee = Fee = |OW 'S [ROOSEVELT
MARY R. U. 278 13 010S__|010W_ 4304731845 12560 Fee __Fee _|OW S ROOSEVELT




RECEIVED

STATE OF UTAH g FORM 9
DEPARTMENT OF NATURAL RESOURCES b DA )
DIVISION OF OIL, GAS AND MININ% s-( CERSE DESORATON AT I;EF;I)AL NOMBER:
QF see attached well lis
QM'FGAG'"VUNING 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS NIA

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

8. WELL NAME and NUMBER:
(see attached well list)

1. TYPE OF WELL
OIL WELL GAS WELL I:] OTHER

2. NAME OF OPERATOR: 9. AP NUMBER:
BILL BARRETT CORPORATION
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1099 18TH STREET, SUITE _, DENVER stare CO 758020 3),.293-9100
4, LOCATION OF WELL )
FOOTAGES AT SURFACE: (See attached well list) JAN1S 2015 COUNTY:
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
DV QEQU (‘AS_&_MINlNG
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ acioize [] oeepen [(] REPERFORATE CURRENT FORMATION
/] NoTICE OF INTENT
(Submit in Duplicate) [[] Atercasing [C] rFracTURE TREAT [ sipeTRACK TO REPAIR WELL
Approximate date work will start: |:| CASING REPAIR D NEW CONSTRUCTION |:| TEMPORARILY ABANDON
1/1/2015 [C] cHance TO PREVIOUS PLANS OPERATOR CHANGE [] vueinG RePair
[] cHancE TUBING [[] PLuGanD ABANDON [T} venToRFLARE
[]  suesequent RepoRT [] cHanGe weLL Name [] eweBsack , [ warter DisPosaL
{Submit Original Form Only)
[] cHancEweLL sTATUS [T] PRODUCTION (START/RESUME) [[] waver sHUT-OFF
Date of work completion:
[C] coMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE [ ortter:
] convert weLLTYPE [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

BiLL BARRETT CORPORATION (BBC) IS SUBMITTING THIS SUNDRY AS NOTIFICATION THAT THE ENTITY ELK _
PRODUCTION UINTAH, LLC (A WHOLLY OWNED SUBSIDIARY OF BBC) iS BEING DISSOLVED AND WILL BE MERGED
INTO BBC EFFECTIVE 1/1/2015. PLEASE REFER ALL FUTURE CORRESPONDENCE TO THE ADDRESS BELOW.

BILL BARRETT CORPORATION

1099 18TH STREET, SUITE 2300

DENVER, CO 80202

303-293-900

(BLM BOND # LPM8874725, STATE/FEE BOND # LPM4138148)

ELK PRODUCTION UINTAH LLC BILL BARRETT CORPORATION

Dvane. Lavadil a NAME (PLEASE PRINT) , uane Zavad i ) . NAME (PLEASE PRINT)
SIGNATURE (\ SIGNATURE

Senior Vice President - enibrice President -

EH&S, Government and Regulatory Affairs EH&S, Government and Regulatory Affairs

Senior Vice President -
NAME (PLEASE PRINT) DUANE ZAVADIL TITLE _EH&S. Government and Regulatory Affairs

SIGNATURE {/)\ﬁ\/\d«\ ;a"\d]# pAtE _\ \\\/L\/] D\S,

{This space for State use only) ‘ il ! i E 6 VE D

JAN 20 2015
DIV. OiL. GAS & MINING
BY: e OMs Al AN

(5/2000) (See Instructions on Reverse Side)




FORM 9 CHANGE OF OP FROM ELK PRODUCTION UINTAH, LLC TO BILL BARRETT CORPORATION

Well Name Sec |TWN |[RNG |API Entity |Mineral Lease |Surface Lease |Type [Status {Have [Unit
SUA

ROOSEVELT U 4 13 |010S |010W |4.305E+09 19300 |Fee Fee ow_|P X ROOSEVELT
ROOSEVELT B2 20 1010S |O10E [4.305E+09 [9307 |Fee Fee ow_|P X ROOSEVELT
WASATCH 6 20 {010S |010E |4.305E+09 221 |Indian Indian ow_|P ROOSEVELT
WASATCH 6 20 |010S |010E |4.305E+09 113586 |Indian Indian ow_|P ROOSEVELT
ROOSEVELT A-7 19 1010S JO10E |4.305E+09 112560 |Fee Fee OW_|P X ROOSEVELT
ROOSEVELT A-7 19 1010S |0I0E [4.305E+09 [13586 |Fee Fee ow [P X ROOSEVELT
ROOSEVELT U 11 21 |010S [010E |4.305E+09 |9311 |Indian Fee OowW [P X ROOSEVELT
WASATCH 9 28 1010S |010E |4.305E+09 [221 |Indian Indian ow_|P ROOSEVELT
WASATCH 9 28 1010S [010E |4.305E+09 113586 {Indian Indian ow _|P ROOSEVELT
WASATCH 10 21 [010S [010E [4.305E+09 |221 |Indian Fee OwW [P X ROOSEVELT
WASATCH 10 21 |010S JO10E |4.305E+09 113586 |Indian Fee ow_|P X ROOSEVELT
ROOSEVELT C11 18 ]010S [O10E {4.305E+09 [13586 |Fee Fee ow_|P X ROOSEVELT
ROOSEVELT Cl11 18 1010S [010E [4.305E+09 {12560 |Fee Fee oW _|P X ROOSEVELT
ROOSEVELT U 18-A1E |27 [010S {010E |4.305SE+09 |13586 |Indian Fee ow_|P X ROOSEVELT
ROOSEVELT U 18-A1E |27 |010S |010E |4.305E+09 |221 |Indian Fee ow_|P X ROOSEVELT
ROOSEVELT U 3-19 19 1010S |O10E }4.305E+09 |13586 {Fee Fee oW _|P X ROOSEVELT
ROOSEVELT U 4-19 19 10108 JO10E 14.305E+09 12560 |Fee Fee ow_|P X ROOSEVELT
ROOSEVELT U 4-19 19 [010S [010E {4.305E+09 |13586 |Fee Fee ow_[P X ROOSEVELT
ROOSEVELT U 5-19 19 {0108 [010E [4.305E+09 12560 |Fee Fee ow [P X ROOSEVELT
ROOSEVELT U 5-19 19 [010S {010E [4.305E+09 [13586 |Fee Fee Oow_|P X ROOSEVELT
ROOSEVELT U 28-33 128 [010S |010E |4.305E+09 {221 |Indian Indian ow_|P ROOSEVELT
ROOSEVELT U 28-33 {28 010S |O10E 14.305E+09 {13586 |Indian Indian ow_|P ROOSEVELT
ROOSEVELT U 7-20 20 J010S JOI0E |4.305E+09 12560 |Fee Fee oW [P X ROOSEVELT
ROOSEVELT U 7-20 20 |010S [010E |4.305E+09 13586 |Fee Fee ow_|P X ROOSEVELT
ROOSEVELT U20-24 120 |010S |010E |4.305E+09 |221 |Indian Indian ow_|P ROOSEVELT
ROOSEVELT U 21-43 121 ]010S |010E [4.305E+09 {221 |Indian Indian ow_|P ROOSEVELT
ROOSEVELT U 28-14 |28 ]010S JO10E [4.305E+09 [221 |Indian Indian Oow_ P ROOSEVELT
ROOSEVELT U 29-14 _ |29 [010S |010E {4.30SE+09 [221 |Indian Indian oW _|P ROOSEVELT
ROOSEVELT U29-14 |29 10108 {010E |4.305E+09 |13586 |Indian Indian OwW_|P ROOSEVELT
ROOSEVELT UNIT 20-13j20 010S |010E ]4.305E+09 1221 }Indian Indian OwW_|P ROOSEVELT
RU 24-13 24 10108 |010W |4.305E+09 13586 |Fee Fee oW _|P X ROOSEVELT
RU 18-41 18 0108 |010E 14.305E+09 112560 |Fee Fee ow_|P X ROOSEVELT
RU 23-14D 23 10108 [010W [4.305E+09 13586 [Fee Fee ow_|P X ROOSEVELT
RU 13-31D 13 {010S [010W |4.305E+09 [13586 |Fee Fee OowW_|[P X ROOSEVELT
RU 19D-24 19 10108 |010E ]4.305E+09 12560 |Fee Fee ow _|P X ROOSEVELT
RU 21-41 21 1010S 1010E }4.305E+09 221 [Indian Indian oW _|P ROOSEVELT
RU 29-13D 29 |010S JO10E }4.305E+09 221 {Indian Indian ow _|P ROOSEVELT
RU 28-22 28 1010S {010E |4.305E+09 221 |Indian Indian ow _|P ROOSEVELT
UTE 1-19A1E 19 |010S |010E |4.305E+09 |1085 |Fee Fee oW IS X ROOSEVELT
ROOSEVELT U 10 21 |010S JO10E |4.305E+09 19309 |Indian Indian oW _|S ROOSEVELT
ROOSEVELT U 5 20 [010S 1010E [4.305E+09 13586 |Indian Indian oW _is ROOSEVELT
ROOSEVELT U 15-A1E 28 |010S |0I10E [4.305E+09 |10506 |Fee Fee oW _|S X ROOSEVELT
UTE TRIBAL 1 (RU 1) |21 010S {010E |4.305E+09 19302 |Indian Indian OW_|PA ROOSEVELT
UTE TRIBAL 2 (RU2) |21 [010S |010E |4.305E+09 19303 |Indian Indian OW_|PA ROOSEVELT
UTE TRIBAL 3 (RU3) 128 [010S |010E |4.305E+09 {9304 |Indian Indian OW _|PA ROOSEVELT
ROOSEVELT U 9 28 [010S [010E [4.305E+09 19308 |Indian Indian OW_{PA ROOSEVELT
ROOSEVELT U 13 13 1010S [010W |4.305E+09 19312 jIndian Fee Oow PA X ROOSEVELT
ROOSEVELT U 20-2 17 |010S {010E {4.305E+09 |9301 |Indian Fee oW |PA X ROOSEVELT
ROOSEVELT U 12 GR 120 |010S |010E |4.305E+09 |10814 {Indian Indian OW_|PA ROOSEVELT




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING RECEIVED

Request to Transfer Application or Permit to Drill JAN 1 3 2015

(This form should accompany a Sundry Notice, Form 9, requesting APD tranSfer)DlV‘ OF oL GAS ¢ Miny .
’ NG

Well name: (See attached list)
APl number:
Location: Qtr-Qtr: Section: Township: Range:

Company that filed original application: Bill Barrett Corporation

Date original permit was issued:

Company that permit was issued to: Bill Barrett Corporation

Desired Action:

The undersigned as owner with legal rights to drill on the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill, remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application.

Transfer approved Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require
revision.

Following is a checklist of some items related to the application, which should be verified. Yes | No

If located on private land, has the ownership changed? V4

If so, has the surface agreement been updated?

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting
requirements for this location?

Have there been any unit or other agreements put in place that could affect the permitting or operation of this
proposed well?

Have there been any changes to the access route including ownership or right-of-way, which could affect the
proposed location?

Has the approved source of water for drilling changed?

' NILNIE NI NI NEN

Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?

Is bonding still in place, which covers this proposed well? Bond No. LPM4138148 v

Any desired or necessary changes to either a pending or approved Application for Permit to Drill that is being transferred,
should be filed on a Sundry Notice, Form 9, or amended Application for Permit to Drill, Form 3, as appropriate, with
necessary supporting information as required.

Name (please print) DUANE ZAVADIL A /A Title SENIOR VICE PRESIDENT-EH&S, GOVERNMENT & REGULATORY AFFAIRS

Signature u"\«/\ W Date | | 1 ! 1.01S”
Representing (company name) BILL BARRETT CORPORATION

The person signing this form must have legal authority to represent the company or individual(s) to be listed as the new operator on the Application for
Permit to Drill.

(3/2004)



Request to Transfer Application or Permit to Drill

Well Name |Sec TWN RNG API Entity Mineral Lease |Surface Lease |Type Status Have SUA |Unit

RU 18-43D|18 0108 010E 4.305E+09 Fee Fee ow APD X ROOSEVELT]
RU 27D-11{27 0108 010E 4.305E+09 Indian Fee [0)%" APD X ROOSEVELT]
RU 21-24 |21 010S 010E 4.305E+09 Indian Fee ow APD X ROOSEVELT]




Sundry Nunber: 61123 APl Well Nunber: 43047311870000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES 5.LEASE DESIGNATION AND SERIAL NUMBER:
DIVISION OF OIL, GAS, AND MINING FEE '

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below

current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION | 7-UNIT or CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. ROOSEVELT
1. TYPE OF WELL 8. WELL NAME and NUMBER:
Oil Well ROOSEVELT B2
2. NAME OF OPERATOR: 9. API NUMBER:
BILL BARRETT CORP 43047311870000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1099 18th Street Ste 2300 , Denver, CO, 80202 303 312-8134 Ext BLUEBELL
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: UINTAH
1977 FSL 0770 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: NWSW Section: 20 Township: 01.0S Range: 01.0E Meridian: U UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING |:| CASING REPAIR
] NOTICE OF INTENT [ chanee To PREVIOUS PLANS ] chance Tusine O] chance weLt nave
Approximate date work will start:
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS |:| CONVERT WELL TYPE
1/ SUBSEQUENT REPORT
Date of Work Completion: D DEEPEN D FRACTURE TREAT |:| NEW CONSTRUCTION
D OPERATOR CHANGE D PLUG AND ABANDON D PLUG BACK
D SPUD REPORT D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE |:| RECOMPLETE DIFFERENT FORMATION
Date of Spud:
D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL |:| TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE D WATER DISPOSAL
D DRILLING REPORT D D |:|
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
D WILDCAT WELL DETERMINATION v’ OTHER OTHER: ISITE FACILITY DIAGRAM

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

ATTACHED IS THE UPDATED SITE FACILITY DIAGRAM FOR THIS PAD. Accepted by the

Utah Division of
Qil, Gas and Mining

FOR RECORD ONLY
July 28, 2015

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Brady Riley 303 312-8115 Permit Analyst
SIGNATURE DATE

N/A 2/25/2015

RECEI VED: Feb. 25, 2015




Sundry Nunber :

61123 API

Vel |

Nunber: 43047311870000

Site Facility Diagram

30'

LT

S2

(@) g

Containment 1' hi

cap. 160 bbl

OGW

WT not in use

35 Road

90'

Truck Loading Area

PU

Surface drainage to S&E.
Irrigated land surrounds location

Containment 1" high cap. 562 bbl

Key

F1 - Oil Fill Line Valve
F2 - Water Fill Valve

S2 - Oil Load Line Valve
D3 - Draw Off Line Valve
E - Equalizer Line Valve
WH - Well Head

HT - Heater Treater
FWT - Fresh Water Tank
ST - Oil Stock Tank

WT - Water Tank
PU - Pumping Unit
PT - Pit Tank

- Containment

Lease: Fee

Bill Barrett Corporation
Roosevelt Unit #B2-20
NW/SW Sec. 20-T1S-R1E
APl # 43-047-31187

Unit # 8920008860
Uintah County, Utah

General sealing of valves, sales by tank guaging.

Production Phase: The tank that is in fill production will be open on fill line F1. Sales and drain
valves sealed closed through this phase (S2, D3, E). Valves on non-production tank sealed closed
(F1, S2, D3, E).

Sales Phase: The tank from which sales would be made would be completely isolated by sealing
closed the fill, equalizers, production, and circulating valves (F1, S2, D3, E).

Drain Phase: The tanks in this phase will be open on D3. Valves closed: S2. Valves open: E and
F1.

Drawing not to scale.

Site Security Plan Located at:

Bill Barrett Corporation
Roosevelt Office
ROUTE 3 BOX 3110
1820 W HIGHWAY 40
ROOSEVELT, UT 84066

RECEI VED: Feb. 25, 2015



Sundry Nunber: 77381 APl Well Nunber: 43047311870000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

FORM 9

DIVISION OF OIL, GAS, AND MINING FEE

5.LEASE DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below

current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION | 7-UNIT or CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. ROOSEVELT
1. TYPE OF WELL 8. WELL NAME and NUMBER:
Oil Well ROOSEVELT B2
2. NAME OF OPERATOR: 9. API NUMBER:
BILL BARRETT CORP 43047311870000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1099 18th Street Ste 2300 , Denver, CO, 80202 303 312-8134 Ext BLUEBELL
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: UINTAH
1977 FSL 0770 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: NWSW Section: 20 Township: 01.0S Range: 01.0E Meridian: U UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING |:| CASING REPAIR
v" NOTICE OF INTENT
Approximate date work will start: [ chanee To PREVIOUS PLANS ] chance Tusine O] chance weLt nave
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS |:| CONVERT WELL TYPE
D SUBSEQUENT REPORT D DEEPEN D FRACTURE TREAT |:| NEW CONSTRUCTION
Date of Work Completion:
D OPERATOR CHANGE D PLUG AND ABANDON D PLUG BACK
D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE |:| RECOMPLETE DIFFERENT FORMATION
D SPUD REPORT
Date of Spud: D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL |:| TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE D WATER DISPOSAL
D DRILLING REPORT D WATER SHUTOFF v" SI TA STATUS EXTENSION |:| APD EXTENSION
Report Date:
D WILDCAT WELL DETERMINATION D OTHER OTHER: I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

This well was shut in 1/23/16 due to a rod part/hole in thg & Approved by the

separator failure. Due to low commodity prices, it has been Utah Division of
left SI. On 1/22/17 the well will be SI for 1 year. Current Oil, Gas and Mining
economics don't justify RTP. For this reason, BBC is Date: January 19, 2017

requesting an addt'l 1 year Sl, before a MIT is required, until ™ m
1/22/18. The well currently has 20 psi tbg, 20 psi csg, 5 psi By: \JS'-/)\ @ wwy{’
Braden Head. With minimal to zero Braden Head pressure & '
20 psi csg pressure, it is evident that the 5-1/2” prod csg
has full integrity & all formations are protected. Fluid level
was found at 5,330’ with TOC at 6,161'. Sfc csg is set at
2,189'. The well is shut in at the wellhead & all sfc equipment
has been drained & winterized. The well is still on active lease
operator route & is checked frequently for any surface &

Please Review Attached Conditions of Approval

potential downhole issues. The well would be RTP if economics will justify at higher commodity price

before 1/22/18

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Brady Riley 303 312-8115 Permit Analyst
SIGNATURE DATE

N/A 1/9/2017

RECEI VED: Jan. 09, 2017




Sundry Nunber: 77381 APl Well Nunber: 43047311870000

UTAH

DNR

.-A*....f

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

OIL, GAS & MINING

Sundry Conditions of Approval Well Number 43047311870000

Extension valid through 1/22/2018. Operator shall visit the site and record casing and
bradenhead pressures frequently and report them to the Division in tabular form via sundry
notice on a quarterly basis. Any change in pressure or pressure on the bradenhead should be

reported to the Division immediately and may require remedial action.

RECEI VED: Jan. 19, 2017



	APD-DRILL
	APD-WORKSHEET
	APD-APPROVAL
	APD-APPROVAL
	SUNDRY-SPUD
	WCR
	APD-DRILL
	OPERATOR-CHG
	OPERATOR-CHG


