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Copy NID to Field Office
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State of Fee Land
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ey
28

d Mer.
PATENTED LAND
TS SKowner ___ Thomas Hall County. Ulntah %

Meld ___Ashley Valley .
Operator _Crain & Geiffith Drilling Co,  pisgict_ Salt Lake City
Well No. T, Hall No. & | &W&;m )
Loeation _ Not—¥vatixte 339.:%»1. £ l-/zojms‘_ﬁ_‘ ......
Drilling approved ,19 Well elevation Be LUl feet.
Drilling commenced ._September 18 19 49"  Total depth 4200 feet.
Drilling ceased .. October 21 ,19.49 Initial produetion ..__480 Bbls,
Completed for production October 21 19 49  Gravity A.P.1. 32:
Abandonment approved , 19 Initial R. P. ’
Geologic Formatiens o Productive Horisens
Surface Leoweet tested Nome Depths Contents

Mancos Shale yeber Weber Al32-4200" 031
WELL STATUS ' |

Year Jan, FeB. | Man. | Arn. Mar | Jonm | Jouy | Ave. | Swer. | Ocr. Nov. | D=xc.

949 | Drg | POW

REMARKs _Casing: 266' 10-3/4" cc w/150 sax
4129 1" cc w/25Q sax

A AN T CIBEVIIE <



Lease:Thomas Hall APl #: 43-047-15594-—
Well #:4 Location: Sec 23 Twn 58 Rng 22E
County: UINTAH
Spud Date: 29/18/1949 Comp Date: 18/21/1949 State: UTAH
KB: 9 ELEV: 4860 Field: ASHLEY VALLEY
TD: 4200 PBTD: @ Operator: MCKENZIE PRODUCTION CO.
o— Start Size
//7 \\\\ End Length Description
N\
47, NN
/ N
90 ¢é §\
A \\\\
2 NN
7% N
%% \
G4 NN
180— %/ \§
) NN
%% NN
f/ \\Q .86 13.375 Hole: SURFACE HOLE
270~ a4 RN 266.8  266.0
/| N 0.9 Cement: CEMENTED WITH 158 SX.
¢ N 266.8 _ 266.0
/| N\ 2.8 10.75@8 Casing: SURFACE CASING
¢ N 266.0  266.0
/] N
360— 5 t
% N
% N
/] N
/] N
% N
/ N
450— ; Q
% N
% N
/! N
// N
/] N
/ N
540 ; ‘\\
7 N
% N
v/ N
/ N
2 \
638~ ; t
/ N
/| N\
% N
/] N
/ \
720 ; \\\
% N
/] N
% N
/] N
/ \
810— ; §
Z N
840-3940
Y N
/] N
/] N
/| N
40080 5 t
% N
% N
/] N
4060 y N
% N
¢ N 2.0 Cement: CVEMENTED WITH 250 SX.
412¢— 4129. 8 4129.0
2.9 7.800 Casing: PRODUCTION CASING
N\ 4129.8 4129.0
266. 0 8.75@0 Hole: PRODUCTION
4180— 42006.8 3934.0
\ 4132. 0 Format ion: WEBER
4200. 0 68. 0
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. Form QGC-1b SUBMIT ¥ TRIPLICATES

L.TE OF UTAH {Oth _/n.ﬂnnfllluns on
DEPARTMENT OF NATURAL RESOURCES revere )
DIVISION OF OIL, GAS, AND MINING —LEASE DESIGNATION \NO SERIAL NO.
Fee

SUNDRY NOTICES AND REPORTS ON WELLS . IF INDIAN, ALLOTTSS OR TRINE NAMS

(Do not use this form for %’2?8“" to drill or to deepen or plug back to a different reservoir.

Use “APPLICATION FOR PERMIT—" for such propossin)
- 7. UNIT AGRESMBNT NAMD
oL gal
wiLL waLL oTHER
3. Nax3 oF oFEAATOR

“3. TARM OR LBASS NAMD
R. Lacy, Inc.

INT @0 [ Thomas E. Hall
T iDoAEss OF oFENATOR r : ,

9. wWBLL XO.

P. 0. Box 2146, Longview, Texas 75606 4
¥ .
§. LOCATION OF WBLL (Report location clearly and in accordance wit StalViide Ben e . “10. P18LD AND POOL, OR \WILDCAT
0 oo apace 1T belew) Ashley Field (Webr)
; Hyvioson Ur 11. sic. ‘r;..g..on.l..‘o.:‘ux. aND
OlL, GAS « MINING
23 22E 05S
14. PERKIT NO, 15, SLVATIONS (SBow whether OF, RT, R, ¢ta.) 13, COUNTY OB PARISH| 18. #TATS
4304715594 Uintah Utah
18. Check Appropnate Box To Indicate Nature of Notice, Report, or Other Data
NOTICS 0P INTENTION 70: SUBSSQUENT ARPOAT OF:
TEST WATER SEUT-OFP PULL OR ALTER CABING WATSR SHUT-OPP REFAIRING WELL
FRACTURE TAEAT MCLTIPLE COMPLETE | FRACTURE TREATMENT ALTERING CASING
SHOOT OR ACIDIZE ABANDON® SHOUTING OR ACIDIZING ABANDONMENT®
REPAIR WELL CHANGE PLANA ' (Other) Chanqe Otf Olt[:elratof m - liX
H O a [
(Other) }-'.“.'.:.'.5.'zﬁf.’ﬁi'aﬁ'.:".iﬂ&m?‘k.&?z ?&pl:)‘ ?urom. )

17, DESCRIDE MInIPNSED NR COMPLETED OPERATIONS (Clearly stute all pertinent deralls. und give pertinent dates, including estimated date of searting any

proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths foc all markers and zones pectl-
nent to this work.) ®

R. Lacy, Inc. sold this well to McKenzie Petroleum Company effective May 1, 1989.

18. 1 hereby cortify t the foregoigg is true angd, correct
SIGNED : mree _Engineer DATE 5-17-89

(This space for Federal or State ofice use)

APP"AVED BY TITLE DATE
Cllwise. 'S OF APPROVAL, IF ANT

*See Instructions on Reverse Side



% FORM 9

—— hatad
STATE OF UTAH
DIVISION OF OIL, GAS AND MINING
s. LEASE DESICNATION & SERIAL NO.
Fee Lands
6, IF INDIAN, ALLOTTEE Ol TRIBL NAME
SUNDRY NOTICES AND REPORTS ON WELLS
(Do not use this form for proposals to drill or to deepen or plug back to a different reservoir. Fee Lands
Use *APPLICATION FOR PERMIT—" for such proposals.)
L ) 1. UNIT AGKREEMENT NAME
-~ OIL GAS
o weLL wELL OTHER : N/A
2 NAME OF OPERATOR 8. FARM OR LEASE NAME

. McKenzie Petroleum Company

TEIRY na1s
3. ADDRESS OF OPERATOR J lq‘ 8. WELL NO.
1625 Broadway, Suite 2580, Denver, CoO ‘:ﬁ i #3, #4% #1, #2 and #5S

4. LOCATION OF WELL (Report location eicarly and in accordance with any SMM“'M\THL U 3 "989 1G. FIELD AND POOL, OR WILDCAT

See lso space 17 beiow.) Ashle‘y Va\lley Field

At susface 1
See below , DIVISION OF 1. SEC. T R. M. OR BLK. AND
At proposed prod. zone . . N B SURVEY OR AREA
Same ' OfL, GAS & MINING Section 23-T5S~R22E
1401w, ' 15. ELEVATIONS (Show whether DF, KT, GR, etc.) 12 COUNTY 13. STATE
See below . See below . Uintah Utah
18 Check Appropriate Box To Indicate l\lature of Notice, Report or Qther Data
NOTICE OF INTENTION TO: : SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SKUT-OFF REPAIRING WELL
FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CASING
SHOOT OR ACIDIZE © ABANDON ’ , _SHOOTING OR ACIDIZING asaxpoxmeNT®
REPAIR WELL " CHANGE PLANS ’ (Othery__Change o perator
(Note: Repon results of multiple completuon on Well
{Other) Completion or Recompletion Repart and Log form.)
APPROX. DATE WORK WILL START DATE OF COMPLETION _

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of
starting any proposed work. If weil iz dircctionally drilled. give subsurface locations and measured and true vertical depths for all markers and zones
© pertinant tu this work.)

McKenzie Petroleum Company purchased the interest of‘ Must be “compmied by a cement verification report.
R. Lacy, Inc. in the wells listed below, effective January 1, 1}989. Please change your
records to show McKenzm as Operator. A copy of our Bond is attached, for your review.

Footages " Elevation .
. 330" FNL 330' FWL 4823' KB ‘ o
’h30h71559k 00615”055 22F 23 | 445" FEL 349' FSL - 4859' kB
:THOMAS RALL Fic. ) g .. e s
4304715591 00620 1650' FNL 3630' FWL 4877" DF oo .
.§THOMAS HALL FEE. 2 . .
3301' FSL 2310' FWL 4897' DF. " T ,“
'h30h715595 00620 oss 22E 23 480" FNL 450" FEL 4901' KB . !
A
18. I hereby cear hat the foregoing is true and correct

SIGNED el 11 Vice President pate _June 29, 1989

(This space lor Federal or State office use)

APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL,IF ANY:

See Instructions On Reverse Side

(3/89)




July 10, 1990

AR UL 16 1990 &

State of Utah

Department of Natural Resources
0il & Gas Mining

355 W. N. Temple, Ste. 350

salt Lake City, Utah 84180

RE: Operator Name Change

Gentlemen:

Enclosed are sundry Notices for operator name change and ad-
dress change. This name change is a change in name only and not
an actual change of operator. Changes in our personnel have
resulted in moving the production/regulatory from our office in
Denver to the "home office"” located in Houston.

All future correspondence should be forwarded to the Houston
Office located at the following address:
7880 San Felipe Rd., Suite 100
Houston, Texas 77063

If you have any questions or need any additional information
concerning this change, please do not hesitate to call our Hous-
- ton Office at area code 713/783 4300. Thank you for your
cooperation and assistance with this change.

Sincerely,

Brenda Mabry

:BJIJM

Encl.

7880 San Felipe Road s Suite 100 « Houston, Texas 77063 « (713) 783-4300 « Fax (713) 972-3300




DGGM Form 5
. May.5, 1987
L.
STATE OF UTAH

.- DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING

5. LEASE DESIONATION AND SEBAIAL NO.

Fee Lands

SUNDRY NOTICES AND REPORTS ON. WELLS

{Dc not use this form for gro 8als to driil or to deepen or plug back to a different reservoir.
Use “APPLICATION FOR PERMIT—" for such :

6. IF IXDIAN, ALLOTTRE OR TRIBE NAME

Fee Lands

A IS e T (IR 6 ey e ety b
1. fﬂj oy i 2% i LETF 1 7 ) [[4]) UNIT AGREBMENT NAKE
watL win [ ormm f‘;“{j Ei‘ &?"ﬁ" & iri"/ ,} ¥ q ?3
A R A A 2 b
2, NAME OF OFERATOR b & ) " fl BYFARM OR LEASE NiKE
. . (:g,& 1 ) Ljﬁf
McKenzie Production Company JUL 16 1990 &laffa11
3. ADDRINS OF OFSRATOR 9. WELL NO.

7880 San Felipe Rd., Suite 100, Houston, Texas DIVIAGH Of

1#3, #4, #1, #2. and #58

See also space 17 below,)

LOCATION OF WILL {Report location &learly and in sccordance with any State (,é@lrg}ng:& “ﬁ(@”l’dc
4 i (16
At surface

See Below

10. FISLD AXD POOL, OF WILDCAT

| Ash :
11. amc, 7., R, M., OR ALK, AND
SURYRY OR AREA

Sec 23 T5S R22E

14. AP1 NUMBER 15, MxYATIONS (Show whether DF, RT, GR, #to3.) 12, COUNTY OR ParIask! 18, 3TATS
_See _Belaw See  Below Ilintah LIt ak
16.

NOTICR OF INTENTION TO:

TERT WATER SHUT-OFF WATER SHUT-OF®

PULL OR ALTER CASING

FRACTURE TREAT MULTIPLE COMPLETL FRACTURE TREATMENT

SHOOT OR ACIDIZE ABANDON® SHOUTING QR ACIDITING

Check Appropnate Box To Indicate Noture of Notice, Report, or Other Data

SUBSBQUENT RBPORT OF:

RETAIRING WILL
ALTERING CASING
ABANDONMENT®

REPAIR WELL
(Other)

CUANGE PLANS

(other) Change

(NoTEZ: Report results of multiple completion on Well
(onrpletion or Recompletion Report and Log form.)

17. DESCRIBE PROPOSED OR CUMILETED OPERATIONS (Clenrly state nil pertinent detulls, and give pertinent datew, Including estimated date of starting any

proposed
nent to this work.) ¢

EFFECTIVE 6/1/90
Change of Uperator Name From McKenzie Petroleum Company to
McKenzie Production Company.

work. 1f weil is directionally drilled, give subsurface locations and measured and true vectical depths for all markers and zoaes perti-

Change Address from 1625 Broadway, Suite 2580, Denver, Colo 80202 to

7880 San Felipe Rd., Suite 100, Houston, Texas 77063

WELL NAME & NO. API Entity Footage Elevation
Thomas E. Hall #3 4304715593 00615 330'FNL 330'FWL 4823" KB
Thomas E. Hall #4 4304715594 00615 445 'FEL 349'FSL 4859' KB
Thomas Hall Fee 1 4304715591 00620 1650'FNL 3630'FWL 4877' DF
Thomas Hall Fee 2 4304715592 00620 3301'FSL 2310'FWL 4897' DF
Thomas E. Hall #5S 4304715595 00620 480'FNL 450'FEL 4901' KB
18. I hereby certify that the foregoing is true and correct

AIGNED _&% riree _Engineering Assistant DATE 7/2/99

{Thia space for !'ed‘cn.l or State office usa)

APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side




~

Divisior 1, Gas and Mining Routing:
OPERAT JHANGE HORKSHEET e
Attach’all documentation received by the division regarding this change. 2"%}__
Initial each listed item when completed. Write N/A if item is not applicable. 3- VLC
4- RJWV
O Change of Operator (well sold) O Designation of Agent 5-RWMfi]
O Designation of Operator XXX Operator Name Change Only 6- LORTrp
The operator of the well(s) listed below has changed (EFFECTIVE DATE: 6-1-90 ) |
TO (new operator) MCKENZIE PRODUCTION COMPANY FROM (former operator) MCKENZIE PETROLEUM COMPANY
(address) 7880 SAN FELIPE RD, #100 (address) 7880 SAN FELIPE RD, #100
HOUSTON, TX 77063 HOUSTON, TX 77063
phone (713 )783-4300 phone (713 ) 783-4300
account no. _NOO095 account no. _N0090

Hell1(s) (attach additional page if needed):

NamerabMAs E. HALL #3 pgpe AP1:4304715593  Entity: 00615 Sec23 Twp_5S Rng 22E Lease Type: FEE

Name
NameoTHOMAS E. HALL #55 Eu@pAPI:4304715595  Entity: 00620 Sec23 Twp_5S Rng_22E | ease Type: FEE

14304715594  Entity: 00615 Sec23 Twp_5S Rng_22E Lease Type: FEE
FEAL. 14304715591 Entity: 00620 Sec23 Twp_5S Rng_22E Lease Type: FEE

«THOMAS HALL FEE 2 /epRAPI 4304715592 Entity: 00620 Sec23 Twp_5S Rng 22E Lease Type: FEE

Name v 'RAINBOW UNIT 2A &2V API: 4304715806 Entity: 01350 Secl8 TwpllS Rng_24E Lease Type U-0529

Name'’RALNBOW UNIT #4  wsre AP1:4304715807  Entity: 01355 Sec L TwpllSRng 23 [ease Typd—01766¢
CONTINUED——

OPERATOR CHANGE DOCUMENTATION

. (Rule R615-8-10) Sundry or other legal documentation has been received from Fformer

operator (Attach to this form).

. (Rule R615-8-10) Sundry or other legal documentation has been received from new operator

(Attach to this form). (AWCLMP owly)

. The Department of Commerce has been contacted if the new operator above is not currently

operating any wells in Utah. 1Is company registered with the state? (yes/no) If
yes, show company file number: .

. (For Indian and Federal Hells ONLY) The BLM has been contacted regarding this change

(attach Telephone Documentation Form to this report). Make note of BLM status in
comments section of this form. Management review of Federal and Indian well operator
changes should take place prior to completion of steps 5 through 9 below.

. Changes have been entered in the Oil and Gas Information System (Wang/IBM) for each well

1isted above.

. Cardex file has been updated for each well listed above.
. Hell file labels have been updated for each well listed above.

. Changes have been included on the monthly "Operator, Address, and Account Changes" memo

for distribution to State Lands and the Tax Commission.

- A folder has been set up for the Operator Change file, and a copy of this page has been

placed there for reference during routing and processing of the original documents.

~ OVER -



'ATOR CHANGE WORKSHEET (CONTINUED) Init each item when completed. Write N/¢ item is not applicable. ] .«- cend o
4,
f=

“ITY REVIEH

#1. (Rule R615-8-7) Entity assigmments have been reviewed for all wells listed above. HWere
entity changes made? (yes/‘!’ Ho  (If entity a551gnments were changed, attach copies of

Form 6, Entity Action Form)-

. State Lands and the Tax Commission have been notified through normal procedures of
entity changes.

>
nNo

ND VERIFICATION (Fee wells only) ¥ Ses lomminte belons (il pud eepy I Suspnse * felleso-47)

£ 1. (Ruie R615-3-1) The new operator of any fee Jease well listed above has furnished a
proper bond.

2. A copy of this form has been placed in the new and former operators' bond files.

{3. The former operator has requested a release of liability from their bond (yes(ﬁéy AL_
Today's date QQ/V IS, 19.90. If yes, division response was made by letter

dated 4 19

ASE INTEREST ORNER NOTIFICATION RESPONSIBILITY

/

,f 1. (Rule R615-2-10) The former operator/lessee of any fee lease well listed above has been
notified by letter dated 19 , of their responsibility to notify any

“ person with an interest in such lease of the change of operator. Documentation of such

notification has been requested.

'701
!
M 2. Copies of documents have been sent to State Lands for changes involving State leases.

LMING
Z%W. A1l attachments to this form have been microfilmed. Date: 442;j§94zAb/\,7 19990

— 1. Copies of all attachments to this form have been filed in each well file.

{-2. The original of this form and the original attachments have been filed in the Operator
Change file.

MMENTS (/-LW,,V/NE(:W(/%L/' /
2390 B /34/7/2(« ﬁﬁ.o/m/urr/é [cVL//% //fdu?[ 5/@& 0/’/,( /h/ /Lm Z ////m /U//fe//

/3'/1) /Y&an‘c /)’cr/@ /ng//zoa. /77&4/(// [1)”54’/)14/ Iﬂfbc /étZ(/J a(/(/’/lf MI/ZDZ‘C //7’4/4
’hll/,na_,/ 55‘21(/ {TLL‘/ ale 0#—1/14.[/17 [(_nné Aﬂ%é ﬂd—m@)

71/34-35



~

Division of Hil, Gas and Mining

OPERSTOR. THANGE HORKSHEET - Routing:
. — 1-
Attach all documentation received by the division regarding this change. 2-
Initial each listed item when completed. Write N/A if item is not applicable. 3=
4-
O Change of Operator (well sold) 0 Designation of Agent 3=
0O Designation of Operator XXX Operator Name Change Only b=
The operator of the well(s) listed below has changed (EFFECTIVE DATE: 6-1-90 )
TO (new operator) MCKENZIE PRODUCTION COMPANY FROM (former operator) MCKENZIE PETROLEUM COMPANY
(address) _CONTINUED-— (address)
phone ( ) phone ( )
account no. _N account no. _N
2
Hel1(s) (attach additional page if needed): \ﬂ)
¢
Name\(@NBOW UNIT #1  Lpev API: 4304715805 pptjty; 02010 / sec8 TwpllSRngZ4E Lease TypeV~ 01740
Naw@cxﬁousz ONIT #3 puep API: 4304715810  pptity: 76\ Secll TwpllSRngZ3E Lease Type:U-0778
Name\ API:_('wsTC)PA" Entityzozgzsl’ Sec__ _Twp___Rng Lease Type:_ "
Name~ROCKHOUSE UNIT #4 jx7pAPI: 430 715811  Entity: 02025 Sec9 TwpllSanZ3E Lease Type;U'0779
Namgﬁﬁ%ggggﬁgg %gig ﬁi%—14§?API: 4304731806 Entity: 02025  Secl4 TwpllSRng23E Lease Type:D=0779
Names: API: 4304715809 Entity: 10876 SeclO TwpllSRng23E Lease Type:U-gggg
.U~

Names Eiig:KHQUSE UNIT #5-A wsreAPI: 4304715812 Entity: 02025 Secl3 TwpllSan23E Lease Type
CONTINUED-—

OPERATOR CHANGE DOCUMENTATION

operator (Attach to this form).

2. (Rule R615-8-10) Sundry or other legal documentation has been received from new op
(Attach to this form).

3. The Department of Commerce has been contacted if the new operator above is not cur
operating any wells in Utah. Is company registered with the state? (yes/no)
yes, show company file number: .

4. (For Indian and Federal Hells ONLY) The BLM has been contacted regarding this

comments section of this form. Management review of Federal and Indian well op
changes should take place prior to completion of steps 5 through 9 below.

5. Changes have been entered in the 0il and Gas Information System (Wang/IBM) for eac
listed above.

6. Cardex file has been updated for each well listed above.
7. Well file labels have been updated for each well listed above.

| 8. Changes have been included on the monthly "Operator, Address, and Account Changes
for distribution to State Lands and the Tax Commission.

\/g. A folder has been set up for the Operator Change file, and a copy of this page ha
placed there for reference during routing and processing of the original documents.

_J 1. (Rule R615-8-10) Sundry or other legal documentation has been received from former

erator

rently -
If

change

(attach Telephone Documentation Form to this report). Make note of BLM status in

erator

h well

" memo

s been

— OVER -



Division of 0i1, Gas and Mining

OPERATOR: CHANGE HORKSHEET — - Routing:
1-
Attach all documentation received by the division regarding this change. 2=
Initial each listed item when completed. Write N/A if item is not applicable. 3-
4-
O Change of Operator (well sold) O Designation of Agent 3=
0 Designation of Operator XxxK] Operator Name Change Only b=
The operator of the well(s) listed below has changed (EFFECTIVE DATE: _6-1-90 )
TO (new operator) MCKENZIE PRODUCTION COMPANY ppoM (former operator) MCKENZIE PETROLEUM COMPANY
(address) CONTINUED-- (address)
phone ( ) phone ( )
account no. _N account no. _N

Hell(s) (attach additional page if needed):

Namé(ﬁBCKHOUSE UNIT #8 josre APT; 4304715815  Entity: 02025  sec 23 TwpllS Rng 23E Lease Type: U~0780

Name: API: Entity: Sec___Twp___Rng Lease Type:
Name : API: Entity: Sec___Twp__Rng Lease Type:
Name: API: Entity: Sec__ Twp___Rng Lease Type:
Name: API: Entity: Sec___Twp___Rng Lease Type:
Name: APY: _ Entity: Sec____Twp__Rng Lease Type:
Name: API: Entity: Sec___ Twp__Rng Lease Type:

P—

OPERATOR CHANGE DOCUMENTATION

_+_ 1. (Rule R615-8-10) Sundry or other legal documentation has been received from former
operator (Attach to this form).

2. (Rule R615-8-10) Sundry or other legal documentation has been received from new operator
(Attach to this form).

3. The Department of Commerce has been contacted if the new operator above is not currently
operating any wells in Utah. Is company registered with the state? (yes/no) If
yes, show company file number: .

| 4. (For Indian and Federal Hells ONLY) The BLM has been contacted regarding this change
(attach Telephone Documentation Form to this report). Make note of BLM status in
comments section of this form. Management review of Federal and Indian well operator
changes should take place prior to completion of steps 5 through 9 below.

5. Changes have been entered in the O0il and Gas Information System (Wang/IBM) for each well
listed above.

_;*_6. Cardex file has been updated for each well listed above.
7. Well file labels have been updated for each well listed above.

_ 1 8. Changes have been included on the monthly "Operator, Address, and Account Changes" memo
for distribution to State Lands and the Tax Commission.

| 9. A folder has been set up for the Operator Change file, and a copy of this page has been
— placed there for reference during routing and processing of the original documents.

- OVER -



nik

International Banking Center — _ -

TRREVOCABLE STANDBY LETTER OF CREDIT 10384
MAY 12, 1989

STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

3 TRIAD CENTER #350

355 W. N. TEMPLE

SALT LAKE CITY, UTAH 84180-1203

|"||

GENTLEMEN:

WE HEREBY ESTABLISH OUR IRREVOCABLE STANDBY LETTER OF CREDIT IN FAVOR OF THE
DIRECTOR OF THE DIVISION OF OIL, GAS AND MINING OF THE STATE OF UTAH FOR THE
ACCOUNT OF MCKENZIE PETROLEUM COMPANY, 5847 SAN FELIPE ROAD, SUITE 4300,
HOUSTON, TEXAS 77057 FOR THE AGGREGATE AMOUNT OF U S DOLLARS EIGHTY THOUSAND AND
NO/100) ($80,000.00) AVAILABLE BY YOUR DRAFTS AT SIGHT ON THE DEPOSIT INSURANCE
BRIDGE BANK, N.A. WHEN DRAWN IN ACCORDANCE WITH THE TERMS AND ACCOMPANIED BY THE
DOCUMENTS LISTED UNDER PART C BELOW: : :

A. THIS LETTER OF CREDIT IS ISSUED BECAUSE THE OPERATOR IS OR WILL BE ENGAGED IN
DRILLING, REDRILLING, DEEPENING, REPAIRING, OPERATING AND PLUGGING AND
ABANDONMENT A WELL OR WELLS AND RESTORING THE WELL SITE OR SITES IN THE
STATE OF UTAH FOR THE PURPOSES OF OIL OR GAS PRODUCTION AND/OR THE INJECTION
AND DISPOSAL OF FLUIDS IN CONNECTION THEREWITH FOR THE FOLLOWING DESCRIBED
.LAND OR WELL:

........... BLANKET BOND: TO COVER ALL WELLS DRILLED IN THE STATE OF UTAH:

.......... INDIVIDUAL BOND:  WELL NO.--m-mmmmmmmmmmsmomsosoocooo oo oo
SECTION=-=-==-m=mm- TOWNSHIP==-===--- RANGE --~--
.................................. COUNTY, UTAH

B. THIS LETTER OF CREDIT IS SPECIALLY ISSUED AT THE REQUEST OF THE OPERATOR AS
GUARANTY THAT THIS FUND WILL BE AVAILABLE DURING THE TIME THAT THE WELLS
REFERENCED ABOVE ARE ACTIVE. WE ARE NOT A PARTY TO NOR BOUND BY, THE TERMS
OF ANY AGREEMENT BETWEEN YOU AND THE OPERATOR OUT OF WHICH THIS LETTER OF
CREDIT MAY ARISE.

C. DRAFTS DRAWN UNDER THIS LETTER OF CREDIT MUST BE ACCOMPANIED BY AN AFFIDAVIT
FROM THE DIRECTOR OF THE DIVISION OF OIL, GAS AND MINING STATING THAT:

1. ANY WELL SUBJECT TO THE LETTER OF CREDIT IS DEEMED NECESSARY FOR
PLUGGING AND ABANDONMENT AND THE OPERATOR HAS NOT FULFILLED SUCH
OBLIGATION UNDER THE OIL AND GAS CONSERVATION GENERAL RULES OF THE STATE
OF UTAH.

2. THE DRAFT IS IN THE ESTIMATED COST OF PLUGGING EACH WELL SUBJECT TO THE
LETTER OF CREDIT UP TO THE AGGREGATE AMOUNT OF THE LETTER OF CREDIT.

WE WILL BE ENTITLED TO RELY UPON THE STATEMENTS CONTAINED IN THE AFFIDAVIT AND
WILL HAVE NO OBLIGATION TO INDEPENDENTLY VERIFY ANY STATEMENTS CONTAINED
THEREIN.

i e m e A YUY O




N9523

NOS580
NOS590

NO600

N6950
N9675

P0294
{INO090

N2450

P0629
PO547
N2590

P0O584
POt16

P0295
N3780
P0O020
NO660

PO60O1
PO400

NO680

%
05/18/80

2,
i

COMPANY NAME

WELL NAME

LINMAR PETROLEUM COM ELLSWORTH #2-984

CHRISTENSEN #3-4B4
CHASEL-HACKFORD 2-10-A1E
CHASEL-HACKFORD #2-10A1E
MOON 1-23Z1

LOMAX EXPLORATION CO NEIGHBORHOOD HOUSE #6-6

LITTAUER FOUNDATION #1

LUFF EXPLORATION COM MCCONKIE COMM FEE #1

MCCONKIE #2

MAPCO OIL & GAS COMP DENNIE RALPHS #1-5

MAPP EXPLORATION

DENNIE RALPHS #1-5
DENNIE RALPHS #1-6
FISHER #1-12
FISHER #1-12

FROST #1-18

REDD #2-18

MAPP 1-17

MASTER PET & DEVEL C VANOVER FEE #2

MAYO-UTAH OIL CO

MCKENZIE PETROLEUM 'C THOMAS

MEZO, J.D.

MICH-WISC PIPELINE C WEBER COAL COMPANY

MIDWAY PETROLEUM CO

FRAZIER 15-1
yFRAZIER #15-2
_MAYO-UTAH OIL CO #1
HALL FEE 1
THOMAS HALL FEE 2
THOMAS E. HALL #3
THOMAS E. HALL #4
THOMAS E. HALL #5S
J.D. STATE #1
VANOVER #2
J.D.M. VANOVER #3
13-3
FEE #3

MILAGRO ENERGY RESOU MILLER CREEK CHERITTA #2

MILLER & TAYLOR
MINTON, JOSEPH A

CHIARETTA #3

FEE #3

SNOW-FEE #1
WILBERG-FEE #1
WILBERG FEE #1-X

MIRACLE & WOOSTER DR L D S #1
MOBIL OIL CORPORATIO GREGORY ET AL FEE #1

MOHAWK PETROLEUM CO
MONCRIEF OIL

FEE #1
ROWLEY #2-1
PENDER #8-1

MONTGOMERY & JEFFRIE FEE #1

MOORE, JOHN W

HANSON FEE #1
VANOVER FEE #1

MOUNTAIN FUEL SUPPLY SUNNYSIDE UNIT #1

HUNTINGTON CANYON FEE #1

TOWN
SHIP

S020
S020
SO10
SO10
NO10
SO50
S0O50
S060
S070
S010
SO10
S010
SO10
SO10
S340
5340
S340
5210
5210
S210
S040
S050
SO50
S050
SO50
SO50
$210
S210
S210
NO20
S410
S150
S150
5410
$190
$180
S180
S040
NO30
S410
S040
5040
S430
S210
S210
S150
S170

Q40
w010
EO10
EO10
wo10
w040
EQ20
E210
E210
w030
w030
w030
w040
w040
E250
E250
E250
E230
£230
E230°
E210
E220
E220
E220
E220
E220
E230
E230
E240
EOS50
w120
E100
E100
w120
E080
EO080
EO80
E210
E160
w120
w060
w060
w120
E230
E230
E130
EO80

NESW
SWSE
SESE
SESE
NESW
SENW
NWSW
NWSE
NENW
SWNE
SWNE
SWNE
NWNE
NWNE
SENE
NESE
NWNW
SENE
SWNE
SWNE
SWNW
SESW
SESW
SESE
SESE
SESW
NWNE
SWNW
SWNW
NWSW
NWSW
NENW
NENE
NWNE
SENE
SENW
SENW
SESW
SWSW
NWNW
SENW
NENE

SENE
SENE
NWSE
SENE

OPE

STATUS

RATOR

API
NUMBER

4301331138
4301331142
4304731421
4304731421
4304731479
4301330981

4304731382

4304720282
4304730071
4301330165
4301330165
4301330166
4301330279
4301330279
4303730761
4303730771
4303730773
4301931105
4301931189
4301931198
4304720386
4304715591

4304715592.

4304715593
4304715594
4304715595
4301930245

4301930247,

4301930400

4304330024

4305310326
4300730064
4300730077
4305310730
4301510731
4301510732
4301510733
4304710734
4304310743
4305320474
4301330467
4301330471
4305320518
4301920287
4301930012
4300730012
4301530002

PAGE: 17

UNTA

GRRV
WSTC
WSTC’
WSTC
GRRV

MRSN
MR-SW

WEBR
WEBR
WEBR
WEBR
ENRD

FRSD

WSTC
WSTC



Division of 011, Gas and Mining 0
1 outi}g; /

OPERATOR CHANGE HORKSHEET J
1 LE€ 7-PL./],
Attach all documentation received by the division regarding this change. 2-L 8-5
Initial each listed item when completed. Write N/A if item is not applicable. 9-F1
AVLC o/
XXX Change of Operator (well sold) O Designation of Agent S-RIF /
O Designation of Operator 0 Operator Name Change Onty 6-LWP |/

The operator of the well(s) listed below has changed (EFFECTIVE DATE: /=1=34

TO (new operator) UNITED UTILITIES CORPORATION FROM (former operator) MCKENZIE PRODUCTION CO

(address) 7670 WOODWAY STE 340 (address) 7500 SAN FELIPE STE 400
HOUSTON TX 77063 _ __ "HOUSTON TX 77063 o
JOHN LAPAGUA, PRES. @ _ MICHAEL MCKENZIE, PRES.
phone (713 )782-9093 phone ( 713) 780-9311
account no. N 6360 (9-26-94) account no. NO095

Hell(s) (attach additional page if needed):

Name :THOMAS E HALL #3/WEBR API: 43-047-15593 Entity: 615 Sec 23 Twp 5S Rng_22E Lease Type:FEE
¢mame;TnouAs E HALL #4/WEBR Ap]: 43-047-15594 Entity: 615 Sec 23 Twp 58S Rng 22Etease Type:FEE
Name - THOMAS HALL FEE 1/WEBR API: 43-047-15591 tntity: 620  Sec 23 Twp 5S Rng 22Elease Type:FEE

Name - THOMAS HALL FEE 2/WEBR Ap[: 43-047-15592 Entity: 620  Sec_ 23 Twp 55 Rng 22E Lease Type:FEE

Name - THOMAS E HALL #5S/ENRD Ap]: 43-047-15595 Entity: 620 Sec 23 Twp 35 Rng 22ELease Type:FEE

Name :
Name :

AP1: Entity: Sec_  Twp___Rng___ Lease Type:

API: Entity: Sec Twp___Rng___ Lease Type:

OPERATOR CHANGE DOCUMENTATION

4
20 Y.

J/

A8 3.

wh a.

fos

Ful 6.

ﬂﬁm'

el 8.

fus

(Rule R615-8-10) Sundry or other legal documentation has been received from former
operator (Attach to this form). /g 7/ 4/5.9)

(Rule R615-8-10) Sundry or other Jegal! documentation has been received from new operator
(Attach to this form). sl 91594

The Department of Commerce has been contacted if the new operator above ds. not currently
operating any wells in Utah. Is company registered wit tpe“staﬁez yes/ no) If
yes, show company file number: AULT7527 " (92099 Lather M (' oH. /ov/;—‘fD

(For Indian and Federal Hells ONLY) The BLM has been contacted regarding this change
(attach Telephone Documentation Form to this report). Make note of BLM status in
comments section of this form. Management review of Federal and Indian well operator
changes should take place prior to completion of steps 5 through 9 below.

Changes have been entered in the Oil and Gas Information System (Wang/IBM) for each well
listed above. /pg;ﬁé?

Cardex file has been updated for each well listed above. /ﬂfl.73[
Well file labels have been updated for each well listed above./ﬂg/_fs,

Changes have been included on the monthly "Operator, Address, and Account Changes" memc
for distribution to State Lands and the Tax Commission. [j,zgjé7

A folder has been set up for the Operator Change file, and a copy of this page has been
placed there for reference during routing and processing of the original documents.

- OVER -



OFERATOR CHANGE WORKSHELT (CONTINUED) lnitial each atem whea completed. Write H/ZA ot atem as not applicable.

ENTITY REVIEH

entity changes made? (yesj/no ~ (If entity assignments were changed, attach copies of

(. 1. (Rule R615-8-7) fntity as?iﬁ§ments have been reviewed for all wells listed above. HWere
Form 6, Entity Action form).

IWQ 5> State Lands and the Tax Commission have been notified through normal procedures of
entity changes.

BOND VERIFICATION (Fee wells only)

7ﬁﬁ 1. (Rule R615-3-1)> The new operator 05 any fee lease well listed above has furnished a
proper bond. (. /6/19, 74, 12/19,1/15) ¥ Letler i Droprces.
£ L//pmv ﬁo—mp[&/ /v;u/f)?i,

2. A copy of this form has been placed in the new and former operators' bond files.

bﬁg 3. The former operator has requested a release of liability from their bond (yes/no) __
Today's date 19 . If yes, division response Was made by letter

dated 19 . yxolec # 1038Y (%,000) * Benbbne Lo Mckang e ,u/».\w/ /-31-9Y.

LEASE INTEREST OHNER NOTIFICATION RESPONSIBILITY

e former operator/lessee of any fee lease well listed above has been

o> 1. (Rule R6152=

/ s notified by letter datetr— 19, of their vesponsibility to notify any
Z/'_q person with an interest in such f the change of operator. Documentation of such
notification has been requested. /£¢°”*4 “amcel;

Avc@ 2. Copies of documents have been sent to State Lands for changes involving State leases.

£ TLMING
_wﬂ/qi A1l attachments to this form have been microfilmed. Date: ,:ijugLalyf 2.7 75 .

FILING

_ 1. Copies of all attachments to this form have been filed in each well file.
2. The original of this form and the original
Change file.

COMMENTS

HE71/34 35
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STATE OF UTAH

p—

DIVISION OF OIL, GAS AND MINING

355 Wast North Temple, 3 Triad, Suite 350, Sait Lake City, UT 84180-1203

Page_ | of _2

MONTHLY OIL AND GAS PRODUCTION REPORT

OPERATOR NAME AND ADDRESS:

CHRISTINE SEVERNS
MCKENZIE PRODUCTION CO
7880 SAN FELIPE #100
HOUSTON TX 77063

UTAH ACCOUNT NUMBER:
REPORT PERIOD (MONTH/YEAR).

AMENDED REPORT[] (Highlight Changes)

NOOS5

8 / 9k

ngl Ngmg Producing Well Days Production Volumes
Zone Status Oper OIL(BBL) GAS(MCF) WATER(BBL)
WEBR TreE | Y18’ \i;zo,m‘
WEBR + FEE Yo' AN
WEBR -+ FEE Yiz2' MW} Sep-Lpes L1
WEBR ‘e | Y 'lwm
ENRD — FEE 2055 e
........ WSTC 1 kﬂ 529 //ﬁ’a}w éow M’;D
WSTC Luomer
WSTC T Lol 73 Y
----------------- usTC { 40775 | / foddlase 44,
WSTC o771 ‘
WSTC 4+ ’
WSTC + 40780 !
WSTC o777 "’
TOTALS
COMMENTS:
Date:

I hereby certify that this report is true and complete to the best of my knowledge.

Name and Signature:

(12/93}

Telephone Number:

amcsstmAAN S EARE YA



) DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 Waest North Temple
3 Triad Center, Suite 350
Ted Stewart Salt Lake City, Utah 84180-1203
Executive Director [j 801-538-5340
James W. Carter 801-359-3940 (Fax)
Division Director I 801-538-5319 (TDD)

kF" State of Utah

Michael O. Leavitt
Governor

January 30, 1995

CERTIFIED RETURN RECEIPT REQUESTED
P 075 063 391

John Lapagua, President
United Utilities Corporation
7670 Woodway, Suite 340
Houston, Texas 77063

Re: Well Bonding Requirements
Dear Mr. Lapagqua:

The Division of 0il, Gas and Mining (the "Division") has
received a Designation of Agent or Operator, Form 5, dated
July 1, 1994, and Sundry Notices and Reports on Wells, (copies
enclosed), whereby McKenzie Production Company, designated United
Utilities Corporation as the agent/operator of the Thomas E. Hall
#1, #2, #3, #4 and #5S wells located in Section 23, Townshlp 5
South, Range 22 East, Uintah County, Utah.

Pursuant to Utah Admin. R.649-3-1 et seq., Bonding, United
Utilities Corporatlon ("United") as operator of the above
referenced wells is required to furnish replacement bond coverage
to the Division for the wells. The performance bond is to be a
firm commitment in the form of a surety bond, a collateral bond
or a combination of these bonding methods. The bond or other
good and sufficient surety is to be conditioned for the
performance of the duty to plug each well; repair the well if
causing waste or pollution, and to maintain and restore the
wellsites. Enclosed are copies of Utah Admin. R.649-3-1 et seq.,
Bonding, and the applicable forms.

Lisha Cordova, Administrative Analyst, has documented
several telephone conversations with United personnel, requesting
that United effect replacement bond coverage. As of this date,
replacement bond coverage has not been received by the Division.
Therefore, the Division again requests that United immediately
furnish to the Division replacement bond coverage for the above

wells.



Page 2
United Utilities Corporation
January 30, 1995

In the event that United Utilities Corporation fails to
comply with this request within 15 days following receipt of this
letter the Division will recommend to the Board of 0il, Gas and
Mining ("Board") that United be issued an Order to Show Cause and
be required to appear before the Board at its next regularly
scheduled hearing.

Should you have any questions regarding this matter, please
contact me or Lisha Cordova at (801)538-5340.

Sincerely,

Associate Director, 0il & Gas

lec
Enclosure
cc: McKenzie Production Company, w/encl.
James W. Carter, Director
Janice Brown, Secretary to the Board
Thomas A. Mitchell, Assistant Attorney General
Operator File(s)
Correspondence File/ldc



DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple
3 Triad Center, Suite 350
Ted Stewart Sait Lake City, Utah 84180-1203
Exccutive Director J] 801-538-5340
James W. Carter 801-359-3940 (Fax)
Division Director 801-538-5319 (TDD)

@ State of Utah

Michael O. Leavitt
Governor

September 26, 1994

Dan Corredor

United Utilities Corporation
7670 Woodway, Suite 340
Houston, Texas 77063

Re: McKenzie Production Company to United Utilities Corporation

Dear Mr. Corredor:

In reviewing the operator change for the referenced
companies, it was determined that your company is not currently
registered with the Utah Department of Commerce. This letter is
written to advise you of your responsibility to register your
company with the state prior to conducting business within Utah.
This can be accomplished by contacting:

Department of Commerce
Division of Corporations
160 East 300 South

Salt Lake City, Utah 84111
(801) 530-4849

Sincerely,
l{ 5 /._ ‘4 7“’"/0 V-

Lisha Cordova
Admin. Analyst

cc: Dept. of Commerce
D.T. Staley
R.J. Firth

Operator File(s)
Correspondence File/ldc



| “ FORM S - . s - STATE OF UTAH e
DIVISION OF OIL, GAS AND MINING

DESIGNATION OF AGENT OR OPERATOR

The undersigned is, on record, the holder of oil and gas lease

LEASE NAME: _ Achley Valley

LEASE NUMBER: ||-56957

and hereby designates

NAME: _ United Utilities Corporation

ADDRESS: 7670 Woodway Sujte 3540 Houston, Texas 77063

as his agent [J/operator [J, with full authority to act in his behalf in complying with the terms of the lease and regulations
applicable thereto and on whom the Division Director or Authorized Agent may serve written or oral instructions in securing
compliance with the Oil and Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas and Mining of the

State of Utah with respect to:

Mwnmmmmumm.mwmwww;—mwmu\dMnum. Attach additional pages as needed.)

Well No. API NO.
T.E.Hall #1 43 047 15591
T.E.Hall #2 43 047 15592
;.E.:a}} zz 43 047 15593

.Ha 43 047 15594
T.BE.Hall #5-S 43 047 15595

The acreage to which this designation applies is listed on attached Exhibit "A".

It is understood that this designation of agent/operator does not relieve the lessee of responsibility for compliance witp .the terms
of the lease and the Oil and Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas and Mlmng of the
State of Utah. Itis also q;nderstood that this designation of agent or operator does not constitute an assignment of any interest

in the lease.

in case of default on the part of the designated agent/operator, the lessee will make full and prompt compliance with all rules,
lease terms or orders of the Board of Oil, Gas and Mining of the State of Utah or its authorized representative.

The lessee agrees to promptly notify the Division Director or Authorized Agent of any change in this designation.
Bond to be provided by Letter of Credit

Effective Date of Designation: _ July 1, 1_994 McKENZIE PETROLEUM CO. and/or
BY: (Name) MMJUAEL McKENZIE, PRESIDENT OF: (Compary)__ MCKENZIE PRODUCTION COMPANY
(Signature (Address) 7500 San Felipe #400
(Title) resident Houston, Texas 77063

(Phone) /

@83



EXHIBIT "A"
Ashley Valley Area
Uintah County, Utah
Lease Number and Description

. - B.L.M. Lease Location
——Number
Iy

U-56957 T5S, R24E, SIM, SEC 25: SW/4NW/4. S
| __ SEC 26: S/2NE/4, SE/4NW/4 = =1




SEP 231934

Form 3160-5 UNITED STATES ‘ e FORM APPROVED
(June 1990) DEPARTMENT OF THE INTERIOR 177 77! P e M 31 590
BUREAU OF LAND MANAGEMENT St e 5. Lease Designation aod Serial No,
Fee
SUNDRY NOTICES AND REPORTS ON WELLS e e

0o not use this form for proposais to drill or to deepen or reentry to a different resqrvolr:
Use “APPLICATION FOR PERMIT—" 10r 3u¢h preposals

SUBMIT IN TRIPLICATE 7. [F (i or CA, Agreeten: Dedlgnarion

L Typeg:l'“hll
Elwm D@'&. Dom 8. Well Name and No.

& Nams of Qperator T.E, HALL it"’

UNITED UTILITIES CORPORATION 9. API Well No. .
3. Addrats and Telepbome No. 43 047 15594
Wood ite 340 Houst e 7063 10 Field and Pool, or Explocatory Aces
4. Locsdon of Well (Footage, Sac., T., R., M., or Survey Description) "
11. County or Parish, Statc
Uintah, UTAH
n. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
D Nockx of Inteat ' D Absndoameat D Change of Plang
| Recompletion L] New Comraetion
D Subsequent Repore D Plugging Back D Non-Routine Practuring
(] Casing Regair 0] wasee smw0mr
D Pinal Abandonawat Notics D Alwxing Casing Coaversion 10 [njection
k] ower_Change of Opexator = [ Dispose Water
«  (Netm Report resuits of awltiphe compistinn oa Well

Complation or Recouspletion Report amd Lug form.)
13. Dexcribe Proposed or Compieted Operations (Ciearly stae sll peronent details, A03 £ive perinent dates, inddnguh’nhddmdmu‘agw proposed work. If weil js divoctionaily drilted,

give subsurface locations and oaavpwred and trwe vertical depdis for all MACiKCrs aRd 20068 pertinent ts this work,)®

-

"Please be advised that UEITWUTIL..______I_IJMP:‘S considered to be the
operator of Well No. LELHALL #4_ 3 SE _1/4 =SE_1/4 Section 23 ,

Townﬁhip —25.  , Range —22E ___ __; Lease [J=56957 3
Uintah County, LTAH __  ; and {s responsible under the.

tarms and conditions of the lease for tha o
perations cond
leased lands. Bond caverage is provided by leirer of (‘r(::j:?-d upan the

Tita 18 U.S.C. Section 1001, makes & 2 crirne for any persca knowingly aed willWly 10 take & any depasunent o agcacy of the Unied Stavcs sy lse, Acsiions o fongoiooe csemonts

OF Tepreseatations &5 (0 say mattcs withia its

—

*See Instruction on Reverse Side



Mvisiva of Gil, Gas and Mining ' _Routing:

OPERATOR CHANGE WORKSHEET

Attach all documentation received by the division regarding this change.

1
1-kDR v | 6-KAS,/”
2Gi- N 7-53 -
3-JRB V| | 8-FILE

Initial each listed item when completed. Write N/A if item is not applicable. —4—€BW kr
5-KDR N

£& Change of Operator (well sold) O Designation of Agent

O Designation of Operator O Operator Name Change Only

The operator of the well(s) listed below has changed, effective: __10-16-98

TO: (new operator) _PsM_PETROLEIM MANAGEMENT = FROM: (old operator) INITED UTTLITIES CORPORATTION

(address) _518 17TH STREET STE 400 (address) 804 W DALLAS STE 10
DENVER,<CO 80202 CONROE, TX 77301
IERRY L. CALLEY . JOHN _LAPAGLTA
Phone: (303)260-7129 Phone: (409) 588-6420
Account no. _ N1570 ‘ Account no. __N6360

WELLL(S) attach additional page if needed:

Name: ~THOMAS E. HALL 1 (SOW)ap;: 43-047-15591 Entity: 00620 s 23 T 55 R 22E Lease: FEE
Name: THOMAS E. HATL 2 (SOW)APL: 43-047—-15592 Entity: 00620 s 23 T _55 R 22E Lease: FEE
Name: THOMAS E. HALL 3 (SOW)APIL: 43-047=15593 Entity: 00615 S 23 T _5S R 22E Lease: FEE
Name: THOMAS E. HALL 4 (SOW)APL: 43-047-15594 Entity: 00615 S 23 T _5S R 22E Lease: FEE
Name: _THOMAS E. HALL 55 (POWAPL: 43-047-15595 Entity: 00620 S 23 T _SS R 22E Lease: _FEE__
Name: APL Entity: S T R Lease:

Name: API: Entig_z: S T R Lease:

OPERATOR CHANGE DOCUMENTATION

1.

i,
E_W‘ 3.

ko,

(ot
Pt
s
[Dhs

(r649-8-10) Sundry oy other legal documental ion has been received from the FORMER operator (attach to this
form). bl d 102398
(r649-8-10) Sundry or other legal documentation has been received from the NEW operator (Attach to this

form). e 11599)

The Department of Commerce has been contacted if the new operator above is not currently operating any
wells in Utah. Is the company registered with the state? (yes/no) If yes, show company file number:

FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change. Make
note of BLM status in comments section of this form. BLM approval of Federal and Indian well operator
changes should ordinarily take place prior to the division's approval, and before the completion of steps 5

through 9 below.
Changes have been entered in the Oil and Gas Informaéio% Exstem (3270) for each well listed above.

77
Cardex file has been updated for each well listed gbove. ( Z z- &} 43

Well file labels have been updated for each well listed above. ¥/ Hil1npy SySttm-

es have been included on the monthly "Operator, Address, and Account Changes" memo for distribution
to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc.//- 24 Cf‘})




OPERATOR CHANGE WORKSHEET (cont’ *d) - Initial each item when completed. Write N’ "fitem is not applicable.

S

ENTITY REVIEW _

M’l. (1649,8-7) Entity assignments have been reviewed for all wells listed above. Were entity changes made?
(yes @’ If entity assignments were changed, attach copies of Form 6, Entity Action Form.

M’ 2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures of entity
changes.

BOND VERIFICATION - (FEE WELLS ONLY)

W’l . (r649-3-1) The NEW operator of any fee lease well listed above has furnished a proper bond.
| B 87987 off 1:11°97)
M‘ 2. Acopy of this form has been placed in the new and former operator's bond files.

M—- 3. The FORMER operator has requested a release of liability from their bond (yes/no) )’L}_ , as of today's date

[2:/4 % . Ifyes, division response was made to this request by letter dated
Ber U#U

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

&I}V 1. Copies of docurnents have been sent on to at Trust Lands for changes
involving State leases, in order to remind that agency of their responsibility to review for proper bonding.

MZ. (r649-2-}70) The former operator of any fee lease wells listed above has been contacted and informed by letter
dated ﬂl’wﬂ/l/%ﬁ Z¥ 19 4, of their responsibility to notify all interest owners of this change.

FILMING

\fb 1. All attachments to this form have been microfilmed. Today's date: _2 ')6 7 7

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change file.

t_—

COMMENTS




ORM 10

STATE OF UTAH
‘ DIN  .ON OF OIL, GAS AND MINING

1594 Waest North Tample, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-3801

MONTHLY OIL AND GAS PRODUCTION REPORT

OPERATOR NAME AND ADDRESS:

MARGARET HENDERSON
UNITED UTILITIES CORP
804 W DALLAS STE 10
CONROE TX 77301

UTAH ACCOUNT NUMBER:

REPORT PERIOD (MONTH/YEARY):

N6360

11/ 98

AMENDED REPORT[] (Highlight Changes)

IMENTS:

Producing Well Days Production_Volumes

Zone Staws | Oper OIL(BBL) GAS(MCF) WATER(BBL)
WEBR ’ﬁ ‘«w

WEBR "ﬁ‘ax

WEBR 'P;@[/

WEBR ‘7[’)&/%

ENRD 7D‘/w

TOTALS

eby certify that this report is true and complete to the best of my knowledge.
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Form OGC-1b SUBMI' TRIPLICATE*

STATE OF UTAH (Othe.-nistrugéio)ns on
DEPARTMENT OF NATURAL RESOURCES rovere Bee
DIVISION OF OIL, GAS, AND MINING 5. LEAGE DESIGNATION AND SBRIAL NO.

6. IF INDIAN, ALLOTTES OR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS

{Do not use this form for ;muu to drill or to deepen or plug back to a different reservoir.

Use “AP ATION FOR PERMIT—" for such proposals.)
1. ’ 7. UNIT AGREAMEBNT NAMB
oIL aAs
WALL WwELL OTHER
3. NAME OF OPERATOR 8. FARM OR LBASE NAMS
P & M Petroleum Management, LLC Thomas E. Hall
8. ADDRESS OF OPERATOR 9. WBLL XO.
518 17th Street, #400 Denver, CO 80202 #4
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.® 10. FIALD AND POOL, OR WILDCAT
Bee also space 17 below.)
At surface : Ashley Valley
11. aic,, 7., R., i, OR BLK. AND
NURYEY OR ARBA
SE SE Sec 23, T5S R22E
14. rERMIT NO. 18. BLEVATIONS (Bhow whether D, RT, OR, ete.) 13. COUNTY OR PaRISK| 13. BTATE
4%‘ 047 ' I66ﬁ4— Uintah Utah
1e. Check Appropnate Box To Indicate Nature of Notice, Report, or Other Data

NOTICR OF INTENTION TO: SUBRBQUENT REPORT OF !
TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFP RETAIRING WELL
FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CASING
SHOOT OR ACIDIZE ABANDON® SHOOTING OR ACIDIZING ABANDONMENT®
REPAIR WELL CUHANGE PLANS (Other) 1
(Other) Change Operato -l:‘-:me:tﬁﬁpﬁ:‘nﬁ'omfl:ﬁoﬂ{:%:t ?ﬂ’ﬁ?ﬁ.ﬁ. )Well

17. DESCRIBE PROPOSED Oft COMI'LETED OPERATIONA (Clenrly state ail pertinent detalls, und give pertinent dates, fnclnding estimated date of starting an,

proposed work. If well s directionally drilled, give subsurface locations snd measured and true vertical depths for all markers and sones perti-
nent to this work.) ®

Effective 10/16/98, P & M Petroleum Management, LLC has replaced United
Utilities, Inc. as contract operator of the above named well. No change
has taken place in the ownership of the lease.
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18. I hereby certify that the foregoing 1s “correct .
SIGNED ; : g Member DATE 1/8/99

(This space for Federal or State office use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side



_)&S—V— PETROLEUM -«
v| MANAGEMENT, L.L.C.

518 17TH STREET -« SUITE 400

* DENVER, COLORADO 80202 + PHONE (303)260-7129 - FAX (303) 260-7230

January 12, 1999

Kristen Risbek ! S SRS I
Utah Division of Oil, Gas & Mining S o 3 !

1594 West North Temple, #1210
Salt Lake City, UT 84114

Re: Thomas E. Hall leases
Dear Kristen:
Enclosed please find our surety bond #B7982 issued by Underwriters Indemnity
Company of Houston, TX. The wells to be charged to this bond are the Thomas E. Hall
wells (5) formerly operated by United Utilities, Corp.

Also enclosed are 5 Sundry Notices on the wells per your request.

Please advise if anything further is needed.

Cc: Richard Bate, Esq.
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December 14, 1998

Ms. Kristen Risbeck

State of Utah

School & Institutional Trust Land Administration
Division of 0il, Gas & Mining

P.O. Box 145801

Salt Lake City, Utah 84114-5801

Re: Bond No. 58 87 88
United Utilities, Inc.
State of Utah
Statewide Plugging Bond
$80,000.00

Dear Ms. Risbeck:

Please see the attached Designation of Agent or Operator whereby
United Utilities Corp. has designated P&M Petroleum Management as
the operator and approved by your office.

If all things are in order, may we receive a written release on
our bond as to future liability?

Sincerely,

¢ Mo

ve Elerson
Sr. Underwriter
Surety Department

Gulf Insurance Company Mailing Address: P.O. Box 1771
Atantic Insurance Company Dallas, Texas 75221
Selact Insurance Company 4600 Fuller Drive Irving, Texas 75038

Gulf Group Lloyds 972/650-2800



DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
Governor gOnBox 14;801
Ted Stewart alt Lake City, Utah 84114-5801
Executive Director § 801 -538-5340
Lowell P. Braxton 801-359-3940 (Fax)
Division Director | 801-538-7223 (TDD)

@\ State of Utah

Michael O. Leavitt

January 28, 1999

United Utilities Corporation
Attn: John Lapaglia

804 West Dallas, Ste. 10
Conroe, Texas 77301

Re: Notification of Sale or Transfer of Fee Leasge Interest

The Division has received notification of a change of
operator from United Utilities Corporation to P&M Petroleum
Management, LLC for the following well(s) which are located on a
fee lease:

Well Name Sec.-T.-R. API Number

Thomas E. Hall 1 23-05S8-22E 43-047-15591
Thomas E. Hall 2 23-058-22E 43-047-15592
Thomas E. Hall 3 23-05S5-22E 43-047-15593
Thomas E. Hall 4 23-058-22E 43-047-15594
Thomas E. Hall 5S 23-05S5-22E 43-047-15595

Utah Administrative Rule R649-2-10 states; the owner of a
lease shall provide notification to any person with an interest
in such lease, when all or part of that interest in the lease is
gsold or transferred.

This letter is written to advise United Utilities
Corporation of its responsibility to notify all individuals with
an interest in this lease (royalty interest and working interest)
of the change of operator. Please provide written documentation
of this notification to:

Utah Royalty Owners Association
Box 1292
Roosevelt, Utah 84066



Page 2

John Lapaglia
Notification of Sale
January 28, 1999

Your assistance in this matter is appreciated.

Sincerely,
Vst st

Kristen D. Risbeck

cc: P&M Petroleum Management, LLC
Utah Royalty Owners Association, Kent Stringham

John R. Baza, Associate Director
Operator File(s)



2-U3-1999 8:32AM FRUM JUHN LAPAGL LA 4y bds 4Yod

804 West Dallas, Suite 10
Conroe, Texas 77301

Tel: (409) 5866420
Fax: (409) 588-4968

Energy Exploration & Production
FAX LETTER & COVER SHEET

TO: Ms. Kristen D. Risbeck
State Of Utah, Department of Natural Resources
Division of Qil, Gas & Mining
1594 West North Temple, Suite 1210
Salt Lake City, Utah 84114

From: John Lapaglia, CEO
Date: February 3, 1999
Pages: 2 |

RE: Administrative Ruls R649-2-10
Dear Kristen,

in reply to your letter dated January 28, 1999, we assumed that since United
owned 100% of the working interest in the five wells located at our Ashley Valley
Field, no notification was necessary when @ change of operatorship occurred.

| now stand to be corrected, and to comply with your request, United will notify
the dozen or so ORRI awners of this chenge, and provide each of them with the
name and address of the new operator, and provide such information to former
associate Kent Stringham. '

The information contained in this facsimite is privileged and confidential informetion intended for the use of
the individual or entity indicated abave. Any dissemination, distribution of copy of this communication ia
strictly prohibited. ¥ you have received this communication in error, please nokify us by telephone ant retum
the original message to us via the U.S. Postal Service. Thank you.
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On another note, please let me know if our attomey Richard Bate has submitted
to you, a change of oparator for the two oil wells you had contacted me about
some ten days ago.

Please contact me direct at 409-588-8420 or fax me @ 409-588-4968 with your
reply, and | do appreciate your patience in this matter.

CC/ P&M Petroluem Mangement, LLC
Richard Bate, Attorney

The infonnation contained in this facsimile is privileged and confidential information intended for the use of
the individual or entity indicated abave. Any dissemination, distribution of copy of this communication is
strictly prohibited, If you have received this communioation in error, piease notify us by telephone and retum
the original message to us via the U.S. Postal Service. Thank you,



State of Utah

Department of
Natural Resources

Division of
Oil, Gas & Mining
ROBERT L. MORGAN

Executive Director

LOWELL P. BRAXTON
Division Director

| H3-047- 1559y
— — 755 R22E 23

March 19, 2004

CERTIFIED MAIL NO. 7002 0510 0003 8602 6549

Jerry Calley

P&M Petroleum Management
518 17™ Street, Suite 230
Denver, Colorado 80202

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee
or State Leases.

Dear Mr. Calley:

P&M Petroleum Management, as of March 2004, has three (3) Fee Lease
Wells (see attachment A) that are currently in non-compliance for extended shut-in or
temporary abandonment status. Wells SUTA beyond twelve (12) consecutive months
requires filing a Sundry Notice (R649-3-36-1). Wells with five (5) years non-activity
or non-productivity shall be plugged, unless the Division grants approval for extended
shut-in time upon a showing of good cause by the operator (R649-3-36-1.3.3). For
extended SUTA consideration the operator shall provide the Utah Division of Oil, Gas
& Mining with the following:

1. Reasons for SUTA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SITA (R649-3-36-1.2),
and

3. An explanation and supporting data if necessary, for showing the well
has integrity, meaning that the casing, cement, equipment condition,
static fluid level, pressure, existence or absence of Underground
Sources of Drinking Water and other factors do not make the well a risk
to public health and safety or the environment (R649-3-36-1.3).

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 LMIO

telephone (801) 538-5340 » facsimile (801) 359-3940 « TTY (801) 538-7223 » www.ogm.utah.gov Where ideas connect



Page 2
Jerry Calley
March 19, 2004

Submitting the information suggested below may help show well integrity and
may help qualify your well for extended SUTA. Note: As of July 1, 2003, wells in
violation of the SUTA rule R649-3-36 may be subject to full cost bonding (R649-3-
1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3 Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this
notice, further actions may be initiated. If you have any questions concerning this
matter, please contact me at (801) 538-5281.

Sincerely,

A=

Dustin K. Doucet
Petroleum Engineer

je
cc: John Baza
Well File
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Well Name API Lease Type Years Inactive
1 |Thomas E Hall 4 43-047-15594 Fee 10 Years 11 Months
2 |Thomas E Hall 3 43-047-15593 Fee 9 Years 5 Months
3 |Thomas Hall Fee 2 43-047-15592 Fee 5 Years 6 Months

Attachment A
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Division of Oil, Gas and Mining

ROUTING
OPERATOR CHANGE WORKSHEET 1. GLH
2. CDW
3. FILE
X Change of Operator (Well Sold) Designation of Agent/Operator
Operator Name Change Merger
The operator of the well(s) listed below has changed, effective: 4/1/2004
FROM: (Old Operator): TO: ( New Operator):
N1570-P&M Petroleum Management, LLC N2315-Summit Operating, LLC
518 17th St, Suite 230 PO Box 683909
Denver, CO 80202 Park City, UT 84068
Phone: 1-(303) 260-7129 ‘ Phone: 1-(435) 940-9001
CA No. Unit:
WELL(S)
NAME SEC TWN RNGJ|API NO ENTITY |LEASE |WELL |WELL
- NO TYPE TYPE | STATUS
THOMAS HALL FEE 1 23 |050S |220E |4304715591 620|Fee ow P
THOMAS HALL FEE 2 23 0508 |220E [4304715592 620|Fee oW S
THOMAS E HALL 3 23 ]050S J220E 14304715593 615|Fee ow S
THOMAS E HALL 4 23 |050S |220E ]4304715594 615|Fee ow S
THOMAS E HALL 58 23 ]050S |220E }4304715595 620|Fee ow P
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 4/6/2004
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 4/6/2004
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 6/6/2003
4. Ts the new operator registered in the State of Utah: , YES Business Number: 2036229-0160
Summit Operating 0404 FORM 4A xis 4/12/2004

5. If NO, the operator was contacted contacted on:



6. (R649-9-2)Waste Management Plan has been received on: INPLACE

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM n/a BIA n/a

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Qil and Gas Database on: 4/12/2004
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 4/12/2004
3. Bond information entered in RBDMS on: . N/A
4. Fee wells attached to bond in RBDMS on: N/A
5. Injection Projects to new operator in RBDMS on: n/a

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: n/a ,

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: N/A

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: n/a

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number ZSB800622

2. The FORMER operator has requested a release of liability from their bond on: not yet
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:

3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: N/A

COMMENTS:

[« JET Y H W ATV X ]
OO O pPUTotnT O
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~WAR-23-04°TUE B:49 AM PN PE EUM FAX NO. 303 2¢7 7230 P

Mar 22 2004 3:18BPHM Summit Energy, LLC 940900 p.2

STATE OF UTAH
DE%}}&ngsg?gITAE\AF;I;LN’;ESI%\‘J%IS 5. Lease Designation arxl Seral Number:
' ) : TE HALL

6. |f Indian, Allolee of Trihe Name:

7. W Unitor CNA\qreen;lsnl, Narne:
SUBMIT IN TRIPLICATE

1. Type ol Well 8. Well Name and Numbor
63 oilwell ([ Gaswell [0 Other . SEE DESCRIPTION .
2. Namo of Operalor 1 6. API Number:
SUMMIT OPERATING, LLC N A3/H SEE DESCRIPTION
3. Addross - Phone Numbor: 10. Flold and Pool, o’ Wildcat:
PO BOX 683909, PARK CITY, UT 84068 (435) 940-9001 AS”leEY VALLEY
4 Locatior. of Well " County: UINTAH
T40S R22E SEC 24
State: UTAH
11, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NQTICE, REPORT, OR OTHER DATE -
) TYPE OF SUBMISSION TYPE OF ACTION
B Notice of Intent L Acidiza [ Deopen TJ Re-perforate Curtanl Form.
Approximale date work will start: ) Auner Casing [ Fracture Treat [Q s'detrack to Repair Weil
(T casing Repar ] New Conslruclion 1 Temp Abandon
{_ change o Plans (] Operatar Change [ Tubing Repair
() subsequent Report C Change Tubing {1 Plug and Abandon [ ventorFlare
Datg of work completion: O cnange Well Name ) Piug Back 3 water Disposal
{3 cCnange Well Status 3 Production (stat/resume) ) Walter Shut Off
[J cCommingte Producing Fomn, 8 Redamation of well Site B3 otner
O Convert Wall Types Re-complete Different Form CHANGE OF
OPERATOR

12. Descrivo Proposcd or Comp.cled Operalion

PLEASE BE ADVISED THAT SUMMIT OPERATING (N2315) IS TAKING OVER OPERATIONS FOR THE
FOLLOWING WELLS EFFECTIVE APRIL 1,2004 PLEASE TRANSFER THE WELLS TO SUMMIT'S STATE BOND.

FOR ADDITIONAL INFORMATION, PLEASE CONYACT SUMMIT OPERATING AT THE ABOVE LISTEC PHONE
NUMBER.

THOMAS E HALL 3 (43-047-15593)
THOMAS £ HALL 4 (43-047-15594)
THOMAS £ HALL 1 (43.047-15591)
THOMAS E HALL 2 (43-D4715592)

THOMAS € HALL 58 (43-047-15595)

RECEIVED
APR 0 6 2004

DIV. OF OIL, GAS & MINING

Tite  MANAGER

Date MARCH 22, 2004




State of Utah

Department of
Natural Resources

Division of
Oil, Gas & Mining
ROBERT L. MORGAN

Executive Director

LOWELL P. BRAXTON
Division Director

April 12, 2004

Jerry Calley

P&M Petroleum Management, LLC
518 17™ St, Suite 230

Denver, CO 80202

Re: Notification of Sale or Transfer of Fee Lease Interest

Dear Mr. Calley:

The Division has received notification of an operator change from
P&M Petroleum Management, LLC to Summit Operating, LLC for the
attached list of wells which are located on fee leases.

Utah Administrative Rule R649-2-10 states; the owner of a lease shall
provide notification to any person with an interest in such lease, when all or
part of that interest in the lease is sold or transferred.

This letter is written to advise P&M Petroleum Management, LLC of
its responsibility to notify all individuals with an interest in this lease (royalty
interest and working interest) of the change of operator. Please provide
written documentation of this notification to:

Utah Royalty Owners Association
Box 1292
Roosevelt, Utah 84066

Your assistance in this matter is appreciated.

Sincerely,

/s/

Earlene Russell
Engineering Technician

cc: Utah Royalty Owners Association
John R. Baza, Associate Director

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 l/Mlo

telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7223 « www.ogm.utah.gov Where ideas connect



P&M Petroleum Management, LLC
April 12,2004

ATTACHMENT “A”

Well Name Sec.-Twsp -Rng. API Number
THOMAS HALL FEE 1 23 050S 220E 4304715591
THOMAS HALL FEE 2 23 0508 220E 4304715592
THOMAS E HALL 3 23 050S 220E 4304715593
THOMAS E HALL 4 23 050S 220E 4304715594
THOMAS E HALL 58S 23 0508 220E 4304715595




State of Utah

Department of
Natural Resources

ROBERT L. MORGAN
Executive Director
Division of
Oil, Gas & Mining

LOWELL P. BRAXTON
Division Director

OLENE S. WALKER
Governor

GAYLE F. McKEACHNIE
Lieutenant Governor

June 4, 2004

CERTIFIED MAIL NO. 7002 0510 0003 8602 5337

Dave Lillywhite

Summit Operating LLC
P.O. Box 683909

Park City, Utah 84068-3909

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee
or State Leases.

Dear Mr. Lillywhite:

Summit Operating LLC, as of June 2004, has three (3) Fee Lease Wells (see
attachment A) that are currently in non-compliance for extended shut-in or temporary
abandonment status. Wells SI/TA beyond twelve (12) consecutive months requires
filing a Sundry Notice (R649-3-36-1). Wells with five (5) years non-activity or non-
productivity shall be plugged, unless the Division grants approval for extended shut-in
time upon a showing of good cause by the operator (649-3-36-1.3.3). For extended
SUTA consideration the operator shall provide the Utah Division of Oil, Gas &
Mining with the following:

1. Reasons for SUTA of the well (R649-3-36-1.1).
The length of time the well is expected to be SUTA (R649-3-36-1.2),
and

3. An explanation and supporting data if necessary, for showing the well
has integrity, meaning that the casing, cement, equipment condition,
static fluid level, pressure, existence or absence of Underground
Sources of Drinking Water and other factors do not make the well a risk
to public health and safety or the environment (R649-3-36-1.3).

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 I/Ml.

telephone (801) 538-5340 « facsimile (801) 359-3940 » TTY (801) 538-7458 » www.ogm. utah.gov Where ideas connect™



Page 2
June 4, 2004
Dave Lillywhite

Submitting the information suggested below may help show well integrity and
may help qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in
violation of the SI/TA rule R649-3-36 may be subject to full cost bonding (R649-3-
1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3 Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this
notice, further actions may be initiated. If you have any questions concerning this
matter, please contact me at (801) 538-5281.

i 1
r\S\mcere Y,

Dustin K. Doucet
Petroleum Engineer

jc
cc: John Baza
Well File
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Well Name APl Lease Type Years Inactive
1 |Thompson E Hall 4 43-047-15594 Fee 11 Years 1 Months
2 {Thompson E Hall 3 43-047-15593 Fee 9 Years 7 Months
3 |Thompson Hall Fee 2 43-047-15592 Fee 5 Years 8 Months

Attachment A




OLENE S. WALKER
Governor

GAYLE F. McKEACHNIE
Lieutenant Governor

State of Utah August 24, 2004
Department of

Natural Resources | ~ppr1RIED MAIL NO. 7002 0510 0003 8602 6136-

. ROBERT L. MORGAN
Executive Director

“Mr. Gregory Schmidt

Division of Diamondback Oil Partners, LLP
0Oil, Gas & Mining C/O Summit Operating, LLC
5990 Kipling Parkway, Ste. 201

LOWELL P. BRAXTON .
Division Director Arvada, Colorado 80004

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or
State Leases dated June 4, 2004

. e
AP S

Dear Mr. Schmidt, 13-cuy-rs>7Y

The Division of Oil, Gas and Mining (the “Division”) is in receipt of your
letter dated August 20, 2004 (received by the Division on 8/23/2004) in regards to the
three (3) shut-in wells operated by Summit Operating, LLC (Summit). Itis the
Division’s understanding Summit acquired these propetties within the last few months
and requires additional time to fully evaluate the economic value of the properties.

Based on the submitted plan of action and the work currently being done on
the Thompson Hall Fee 2, the Division grants extended shut-in and temporary
abandonment status for the Thompson E Hall 4, Thompson E Hall 3, and Thompson
Hall Fee 2 wells through June 5, 2005 allowing adequate time to evaluate the wells
and accomplish the proposed work.

For reference, Attachment A lists the wells subject to this request. If you have
any questions or need additional assistance in regards to the above matters please
contact me at (801) 538-5281.

Dustin Doucet
Petroleum Engineer
CLD:jc
cc: File

Summit Operating, LLC

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 Lmh.

telephone (801) 538-5340 ¢ facsimile (801) 359-3940 « TTY (801) 538-7458 » www.ogm.utah.gov Where ideas connect™



Well Name API Lease Type Years Inactive
Thompson E Hall 4 43-047-15594 Fee 11 Years 1 Months
Thompson E Hall 3 | 43-047-15593 Fee 9 Years 7 Months
Thompson Hall Fee 2| 43-047-15592 Fee 5 Years 8 Months

Attachment A




Division of Oil, Gas and Mining

ROUTING

OPERATOR CHANGE WORKSHEET 1.DJJ
2. CDW
X Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 9/1 /5006
FROM: (Old Operator): TO: ( New Operator):
N2315-Summit Operating, LLC N3085-Western Energy Operating, LLC
PO Box 683909 436 N Conwell St
Park City, UT 84068 Casper, WY 82601
Phone: 1 (435) 940-9001 Phone: 1 (307) 266-1971
CA No. Unit:
A42.0F1. 15594
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 9/5/2006
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 9/5/2006
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 7/13/2006
4a. Is the new operator registered in the State of Utah: Yes Business Number: 6268815-0161
5a. (R649-9-2)Waste Management Plan has been received on: requested
5b. Inspections of LA PA state/fee well sites complete on: n/a
Sc. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM n/a BIA n/a

7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: n/a
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal weli(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 9/25/2006
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: _9/25/2006
3. Bond information entered in RBDMS on: __9/25/2006
4. Fee/State wells attached to bond in RBDMS on: 9/25/2006
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: n/a
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number

F18532

3b. The FORMER operator has requested a release of liability from their bond on: n/a

LEASE INTEREST OWNER NOTIFICATION:

4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on:

9/25/2006

COMMENTS:

Western Energy Operating, LLC OPERATOR FORM A .xls 9/25/2006
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STATE OF UTAH
DEPARTMENY OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

8. LEASE DESIGNATION AND SERIA. NJMBER
Thomas E Hall

SUNDRY NOTICES AND REPORTS ON WELLS

Do net use thls form for pragossls lo i new wells, signiies nlly 8ecan 82117 walle belov/ cument ulorn-+.cfe Ducih, reenter Dk JGec webs. of It
aril Porizonte! interals. Jss APPL.CATICN FOR PERMIT TO DRt form for sueh pmposas

o e — e tmm—as.
6. IF INDIAN, ALLOTTEE OR TRIBE NAME.

7. UNIT ¢ CA AGREGMGNT NAME.

"V TVPE OF WELL - N - &, VABLL HAIAE mho NUMBER.
oiL wetl @A) saswe.l [  ovHer See Description
2. NAWE OF OPERATOR: . % ABUNUMBER:
waestern Energy Cperating, LLC N 03035 Listed
S 0 RATOR IONE W.NBER 10 FELD ANG PCC... OR W.LECAT
436 N Conwell St ciry CB8pA° srarr WY 2. 82601 (307) 266-1971 Astley Valley

4. LOCAYION OF \VELL

rooTages aTsURFACE. T5S RADE Sec 23

QTRAQTR SECTION, TONNSHIP RANGE, MERICIAN:

COUNTY L._i{nta’h :

STATE

UTAH
1, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACT:ON
@) NOTICE OF INTENT O acrowe ﬁ DEEPEN :D REPERF SRA™E CURRE!™ BCRIATION
(BurE: In Duotiete) [ arzacasms [ rracruae Taea- (O siserpaca 1c rEPaR wiLL
Aprasimete cate work wit star: D CASING REPAIR D NEW CONSTRUCTION : “EMPCRARILY ABANJOH
[ cranae1cesevous sane 02EATOR ZHANGE ™) s aepar
] cwance "using (O rrua sx0 asancon O} VEATORFURE
C S\J&SSNOHUO"E:L ?’:«:ﬂ ) (O crence werL aants [0 rucaacx T WATES DISPOSAL
Owte of work comglason D CHANGE WklL 8T2TUS D PRODJCT ON \START-RESL V) ’:_J" WATER $MUT-COF
[] commmsie sacpuc: s FoannToNe [} REC.AMATION OF WRLL SIE O omex
[ comverrwei. Tvee [ rscovriete . oFrenent corwnron

12.

DESCRIBE PROPOSED OR COMPLETED OPESAT ONS. Tealy ST0w 3 Partine~: Catang ir. 2nxting da’es, depths, vciurmes, elc.

Please be advised that Westem Energy Operatng, LLC (WEQ) (N3045) is taking over opera‘iors for the following 7 wells

effective September 1, 2006.

Thomas E Hail Fes 1 (4304715581)
Thomas E Ha!l Fee 2 (4304715592)
Thomes E Ha'l Fea 3 (4304715593)
Thomes E Hall Fea 4 (4304715594)
Thomas E Hall Fee 5 (4304715505)
Thomas Hall Fea 1  (4304715489)
Thomas Hail Fes 2  (4304715490!

BoNb® F /6532

Summit Operating,LLC (N2316

A O p—

Far additional information, please contact WEQ at 333-432-8435 or the above listad number.

rave (raase ram_B8Ul M Hanneh _ mme Operations Manager
SIANATURE w{;’), pars  3/14/2006
p—

(This space for State wes anly}

3:2000) {Se9 N3t ucions 91 Reverse Side)

APPROVED _145/1340¢

Division of Oil, Gas and Mining
Earlene Russell, Engineering Techniclan

RECEIVED
SEP 0 5 2006

DIV. OF OIL, GAS & MINING



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OiL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
Fee Lands
6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

| /
OIL WELL GASWELL [[J OTHER Thomas E. Hall #4

2. NAME OF OPERATOR: 9. API NUMBER:
Western Energy Operating, LLC 4304715594
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10, FIELD AND POOL, OR WILDCAT:
4340 Everett St oy Wheat Ridge smare €O ,,80033 (303) 432-8435 Ashley Valley, Weber
4. LOCATION OF WELL
FOOTAGES AT SURFACE: 445' FEL 349' FSL county: Uintah
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SESE 23 05S 22E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ acioize [ oeeren [] REPERFORATE GURRENT FORMATION
/] NoTICE OF INTENT
(Submit in Duplicate) [ Atercasing [ FracTure TREAT [J sioeTrRAck TO REPAIR WELL
Approximate date work will start: [] casincRrepar [ newconstrucTiON [[] TEMPORARILY ABANDON
3/19/2007 [[] cHance To PREVIOUS PLANS [C] oPeraToR cHanGe [ tusncrepar
[] cHance TusiNG (] PLuG AND ABANDON ] ventorFLARe
] suBSEQUENT REPORT [ cHANGE weLL NAME ] Puseack ] water pisposaL
(Submit Original Form Only)
[ crance weLL sTATUS [[] PropucTiON (START/RESUME) [J warter sHut-oFF
Date of work completion: :
[J coMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE /] omer: Compressed air
E] CONVERT WELL TYPE D RECOMPLETE - DIFFERENT FORMATION stimulation

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Compressed Air Stimulation will replace near wellbore oil saturation allowing for improved production performance. The
surface tubing pressure should not exceed 1600 psi at any time during stimulation or production; and at all times, the
production casing will be protected with a packer set close to the shoe. The stimulation schedule would be 5 days of
compressed air, followed by one day of "soak”, followed by one day of production. The production day would involve blowing
gas head off the tubing before returning fluid flow to the flowline. If the well returns a high water cut another cycle of stimulation
will be initiated. The process will be carefully monitored using downhole, as well as, surface pressure gauges in both the #4
well and the immediate offsets (#3 and H&T 1). The total project time is expected to take up to 30 days but will not exceed 60
days. Produced fluids from offset wells will be carefully monitored throughout the project. The compressed air volumes will be
at 2000cfm and at this reservoir pressure will represent around 5000 bbls per day reservoir volume. In comparison, the is
currently producing 82,000 bwpd with 13,500 coming from the Thomas Hall lease.

Results from this stimulation program will be used to evaluate the economics of a similar full field progra

RECEWED

MAR ! 3 2007

DIv. OF OlL, GAS & MINING

Paul m Hannah Operations Manager

NAME (PLEASE PRINT)

3/13/2007

SIGNATURE

(This space for State use only) C} F L; T "5‘ §m§ r! E V"'_.,"',: ' ’ ‘o
St AT, AT NN
oer & v ¥ il

% Aot %o exceed GO Says QQA‘/;LF«»*‘WLPr rmoretean Toontavens A“( S wpchmiv‘-(wu

(See Instructions on Reverse Side)

s
)

(5/2000)



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
Fee Lands

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new welis, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
dril horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

8. WELL NAME and NUMBER:

7. TYPE OF WELL
OIL WELL GASWELL [[] OTHER Thomas E. Hall #4

2. NAME OF OPERATOR: 9. API NUMBER:

Western Energy Operating, LLC 4304715594

3. ADDRESS OF OPERATOR. PHONE NUMBER. 70. FIELD AND POOL, OR WILDCAT:

4340 Everett St v Wheat Ridge stare CO 5, 80033 (303) 432-8435 Ashley Valley, Weber

4. LOCATION OF WELL

FOOTAGES AT SURFACE: 445' FEL 349' FSL county: Uintah
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SESE 23 058 22E STATE: UTAN
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] NoTICE OF INTENT O acioze [] oeepen [[] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) [0 Actercasne [] FracTURE TREAT [ sipeTRACK TO REPAIR WELL
Approximate date work will start: [ caswcrepar [ newconstrucTION [ TemPoraRILY ABANDON

[ cHance To Previous PLANS [] operator cHanGe O tuene repair
7] crance TuBiNG [] PLucanD ABANDON [] ventorFLARe

¥4} SUBSEQUENT REPORT 1 crance weLL Name [ rruesack [] waterpisposa

Da::::::::::;:: o [ cHance weLL sTATUS [J PRODUCTION (STARTRESUME) [ waver shuT-0FF
[J coMMINGLE PRODUCING FORMATIONS ] RecLAMATION OF WELL SITE /1 orHer: Pressure Test Casing
3/13/2007 [] convertweLL TyPe [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

On March 2, 2007, a Peak Well Service rig was rigged up, pits dug and lined, and flowline disconnected. 50bbls of 10ppg KCL
brine was pumped down the casing to kill the well; flow did not stop. An additional 50 bbls of brine was pumped and flow stood
still. Picked up new 6-1/4" bit on 7" casing scraper and ran to float shoe at 4096 on new string of 2-7/8" 6.5#, J-55 EUE8rd
tubing. Pulled scraper assembly and ran notched collar to 4196 using 8' KB (KB records unclear). Picked up new 7" Arrowset
- 1 packer, ran and set at 3100. Removed and rebuilt old wellhead to accept a API 3000 BOP. Calliper casing and found to be
20# pipe. Installed new head and NU BOP, released and pulled packer. Ran casing bond log TD to surface, 40 arm caliper
with magnetic thickness log 4096 to surface, and 3 arm caliper in open hole section. Bond log showed good cement to 2300
and cement top around 2000. Casing caliper showed little to no scale problems and very little lost wall thickness. Picked up
packer, ran to float collar and circulated brine out of hole. Began casing pressure test (Results attached). Ran packer to final
set depth 4089 with the end of tubing at 4126. Landed tubing in head, installed new surface equipment, returned well to
production.

NAME (PLEAsE priT)_@ul m Hannah me Operations Manager

SIGNATURE 7% M oate  3/13/2007

(This space for State use only) RECE\\I ED

- ’ G
(5/2000) (See Instructions on Reverse Side) DN- OF 0\\_,



Casing Pressure (psia)

Ashley Valley
Thomas E Hall #4

Casing Pressure Test Record

Pressures recorded by: Full-Spectrum Monitoring

Test Date: 03-11-2007
Gauge used: AKS DataTrap

Company: Western Energy Operating, LLC
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Depth (ft)
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m; Pressures recorded by: Full-Spectrum Monitoring
~ Ashley Valley Test Date: 03-11-2007
Thomas E Hall #4 Gauge used: AKS DataTrap
Casing Pressure Test Company: Western Energy Operating, LLC
1934
1966
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— Set Depth 797 |
—— Set Depth 1398
--1878 Set Depth 1999
—— Set Depth 2600
—— Set Depth 3200
/ 1922 | | —— Set Depth 3800
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CEMENT BOND LOG

WITH GAMMA/CCL/VDL
Company WESTERN ENERGY OPERATING
% Well THOMAS E. HALL #4
<
ﬁ Field ASHLEY VALLEY
O
g * County  UINTAH State  UTAH
W ox W .
& % E('l Location: AP #: 4304715594 Other Services
z W > MAC/MTT
& 2>z
wos i 3 ARM CALIPE
R E <
E = r{() 55 »
SEC 23 TWP 55 RGE 22E Elavation
g = Permanent Datum GL Elevation 4860' (kg 4a50
£33 S 2 |LogMeasured From KB D.F.
8 2 & 3 & |brilingMeasured From KB G.L. 4860
Date MARCH 9-2007
Run Number QONE
Depth Driller 4196
Depth Logger 4176
Bottom Logged Interval 4172
Top Log Interval )
Open Hole Size 8.75"
Type Fluid KCL WATER
Density / Viscosity NA
Max. Recorded Temp. NA
Estimated Cement Top 2000
Time Well Ready 10:00
Time Lagger on Bottom 12:10
Equipment Number 4410
Location ROOSEVELT
Recorded By T.SCHMIDT P.HEDGCOCK
Witnessed By P.BRESHERS P.HANNAH
Barehole Record Tubing Record
Run Number Bit From To Size Weight From To
Casing Record Size Wagt/Ft Top Bottom
Surface String
Prot. String
Production String 7" 20# SURF 4117.5
Liner
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STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

8. WELL NAME and NUMBER:

1. TYPE OF WELL
OIL WELL 7] GASWELL [[] OTHER Thomas E Hall 4
2. NAME OF OPERATOR: 9. API NUMBER:
4304715594

Western Energy Operating, LLC

3. ADDRESS OF OPERATOR:

439 N Conwell St Casper

CITY

PHONE NUMBER:

srare WY 82601 (307) 472-0720

10. FIELD AND POOL, OR WILDCAT:

Ashley Valley Field

4. LOCATION OF WELL

rooTaces AT surrace: 330" FSL 420’ FEL

county: Uintah

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SESE 23 058 22E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
] acioize [[] oeeren [] REPERFORATE CURRENT FORMATION
] NOTICE OF INTENT
(Submit in Duplicate) [] atercasine [C] FrACTURE TREAT [[] siDETRACK TO REPAIR WELL
Approximate date work will start: (] casinGrepair [C] newconsTRuCTION [[] vemeoraRILY ABANDON
[[] chance 10 PREVIOUS PLANS [[] orerator cHanceE [J tusine rePar
[J cHance TUBING [C] PLuc anp ABaNDON [] venTorFLARE
[/l SUBSEQUENT REPORT [[] cHancE weLL NaME [ rPruesack [[] waTer pisposaL
(Submit Original Form Only)
[] cHanGE wELL STATUS [C] PrODUCTION (START/RESUME) ] waTer sHuT-OFF
Date of work completion:
[[] comMmINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE /1 orver: Compressed Air
6/1/2007 ] convertweLL Tyre [T] RECOMPLETE - DIFFERENT FORMATION Stimulation Follow up

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

See attached

NAME (PLEASE PRINT) Paul m Hannah

TITLE

Operations Manager

SIGNATURE Wg oate  ©/22/2007

(This space for State use only)

(5/2000)

(See Instructions on Reverse Side)

RECEIVED
JUL 05 2007
DIV. OF OIL, GAS & MINING



On April 4, 2007 a Compressed Air Stimulation (CAS) was initiated on this well with
extensive monitoring of the well and offsets to gather data for CAS design optimization.

Stage 1 lasted 2-1/2 days then shut down for an air leak in the compressor package.
Stimulation pressure at surface was 1681psi. After a 12 hours soak period, the well was
blown to an open lined work pit. The tubing pressure before blow down was 1664 psi.
The well flowed on a ¥4” choke 864psi for 45 minutes. Shut in well for 4 hours, then blew
it down again. Tubing pressure fell rapidly to 63psi then began producing liquid. Low
water cut oil came first followed by a 50/50 mix then turned to high water cut fluid (90%)
followed by strong gas blow. No Gas composition was taken but it was assumed there
could be unreacted oxygen due to the short soak time; flowback testing replaced with
periodic down hole pressure monitoring.

Stage 2 (through 9 days): CAS was resumed on 4/8/07 and halted on 4/13/07 and allowed
to soak one day. Stimulation pressure remained constant at 1680 (+/- 20psi) throughout.
On 4/14 a pressure gradient survey showed a gas liquid contact at 51 ft below the casing
shoe, a BHP of 1895 psi, and BHT of 138° F. The low fluid contact was indication the
well was poorly connected to the fracture network in the upper borehole; however, the
static stimulation pressure indicated a good connection deeper. Digital pressure
monitoring of the offset wells showed some pressure response to the stimulation, but no
production changes. These data confirmed the presence of the documented high structure
fault block that separated this well and the TE Hall 3 from the rest of the lease.

Stage 3 (through 16 days): CAS was resumed on 4/15/07 and continued through 4/20/07.
Stimulation pressure remained constant at 1680 throughout. The TE Hall 3 offset well
was flowing throughout the CAS cycle with a BHP gauge installed. On 4/22/07 the
gauge was pulled and the data collected successfully; however the .092 slickline was
corroded at the tubing tail portion. Scale analysis showed a combination of iron oxide
and hydrogen sulfide. The well was shut in to prevent tubing corrosion. No free gas
production was observed during this stage but some solution gas increase was noted.
BHP data collected from the Thomas Hall Fee 1| (H&T) showed no interference with the
TE Hall 4 stimulation and production flow rate and fluid had no noticeable change.

Stage 4 (through 23 days): CAS resumed on 4/22/07 and concluded on 4/27/07. Injection
pressure was slightly higher at 1690 psi, but pressure fluctuations of 15 psi over several
hours were observed. The compressor was rigged down and released. Shut in tubing
pressure 1664. Left well shut in to allow full reaction of stimulation fluids.

Stage 5: Monitoring. Electronic data was gathered from all surface and downhole
sources and analyzed. Production surveillance procedures were implemented to watch
for gas production or increased oil production in offset wells. Parts were ordered for
permanent monitoring.

TE Hall #3: No notable change was observed between CAS completion and
5/5/2007 when the SITP on TE Hall #3 was observed to be 214 psi (107 psi above
normal). The well was opened to earth pit and blew off the small gas head in 10 seconds
when flow turned to straight oil. Well was opened to the flowline for 10 minutes but



solution gas volume was beginning to roll the gun bbl. SI well and called out flowback
tank. Flowed 48 bbls of oil and 35 bbls of water into flowback tank in 41 minutes. Flow
at SI was mostly water. SITP 114 psi. Well was left SI for 15 days to observe pressure
buildup then flowed to the blowdown tank with a SITP of 123 psi. Flow was all oil for a
few minutes with low solution gas. Well placed back on flowline production.

T Hall #1 (H&T): This well was worked over in preparation for CAS by pulling
the submersible pump deepening the Weber completion 25 ft and running new production
tubing to 15 ft below the casing shoe and isolating the casing with a packer. The SIBHP
of 1795 psi was sufficient to flow but the connection to the fracture system was
insufficient to develop a flow rate that could be measured on the field metering system.
A surface transfer pump was installed to boost flow to the battery and a flow rate of 300
bbls total fluid was established. No measurable change in oil cut was observed.

TE Hall #2: No change in pressure, flow rate, or cut has been noted to date.

USA Pan American #5: On 5/15/07 the pumper reported gas production at the
Pan American #5. Testing concluded that the gas was solution CO2 breaking out of the
water at surface. Gun Bbl operations were not disrupted by the gas. It was concluded
that the low fracture connection point in the TE Hall #4 allow the stimulation fluids to
carbonate the waters flowing towards the Pan Am Lease. A rig was available to work
over the well shortly after this was noticed and no free gas was present during the work
over.

Conclusions: The treatment observations confirmed the presence of fault block flow
restriction of the upper structure of the Weber & Phosphoria (Park City) Formations and
a significant heterogeneous fracture volume; confirming potential for CAS treatments and
a proposed enhanced oil recovery. The lack of pressure response in the up-structure
wells (H&T 1 and TE Hall 2) indicate a flow restriction from the Eastern fault block and
suggest additional treatment volumes will be justified to stimulate these wells and
generate a timely positive response.

CAS Production Well Findings:

e CAS well completion efficiency was unimpaired
CAS well oil mobilization was demonstrated
CAS well improved flow energy and solution gas benefits were recognized
CAS treatment didn’t result in rapid channeling of stimulation gas to offsets
Oil and water solution gas (CO2) should be anticipated
Reservoir trapped gas will be predominately nitrogen

CAS Treatment Refinement:
e 12-day stimulations (to prevent offset well impact)
e 7 day soak period to allow reaction of stimulation gas
e Ongoing pressure monitoring will provide data for further CAS optimization

Periodic production well treatments will lower treatment cost and may yield an optimum
treatment schedule for sustained near-completion oil mobilization similar to huff-n-puff
CO2 stimulations.
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Western Energy Operating, LLC

439 North Conwell St

° Casper, Wyoming 82601
Phone 307-472-0720

FAX 307-472-0728

August 13, 2007
State of Utah
Department of Natural Resources
Division of Oil, Gas and Mining
Oil and Gas Program
1594 West North Temple, Suite 3110
PO Box 145801
Salt Lake City, Utah 84114-5801
(801) 538-5315

e

RE: UIC Form 1 Applications for two Ashley Valley Field well conversions to
injection

Dear Mr. Hill:

Western Energy Operating, LLC (WEO) has proposing the formation of the Ashley
Valley (Park City-Weber) Unit, which is a 1080.00 acre area including the Park City and
Weber Formations. Two existing wells are proposed for conversion to injection as part
of the initial plan of development.

An attached overview and a data set grouped as; general, specific well injection control,
all wells, pressure testing, and notification of owners is provided for your review.

We are hopeful that the unitization hearing will occur on August 22, 2007. We look
forward to initiating the improved recovery process while monitoring the reservoir for
process refinement.

Sincerely, W
Eugene Wadleigh
Engineer

RECEIVED

AUG 1 4 2007
DIV. OF OIL, GAS & MINING
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Ashley Valley Field Proposed Park City-Weber Unit

Additional Support for Class II Injection Well
Permitting Via UIC Form 1
Uintah County, Utah

Operated by: Western Energy Operating, LLC
August 2007

Introduction :
Recently public notice was given of the intent to form an improved recovery unit for the
Ashley Valley Field to include the Weber and Park City Formations. UIC Form 1 was
completed for the two wells in the initial plan of development for the unit. Notification
of all owners within 0.5 miles of the proposed unit boundary has been made and no
protests were received during the response period.
A lease issue has resulted in several continuances of the state unitization hearing before
the Board of Oil Gas and Mining. The hearing is currently scheduled for August 22,
2007.
In parallel to these unitization efforts, well remedial work has been progressing in the
field as approved by sundries filed with the Utah DOGM. Primarily a rig tour to install
packers, new tubing, and well heads at the currently proposed injection wells and offsets
has been completed. Results of this work are compiled in this submittal for use with
reference to the unitization technical report for information supporting the approval of the
UIC Form 1’s submitted for the two initial injection wells.
Application for Injection wells

1. AUIC Form -1 for each of the initial two injection wells is attached.



2. The attached exhibits and unitization technical report provides plat showing current and
plugged wells and proposed injection wells with a more detailed discussion. A listing of
owners within 0.5 miles of the unit is attached. Western Energy Operating is the sole
operator of remaining oil wells within the area.

3. Attached are sets of logs for each proposed injection well, well bore diagrams for area
wells, and information regarding cement and formation tops.

4. Referto the wellbore diagrams for injection well detail.

5. The initial two injection wells are being proposed as injection wells. Ambient air
compressed to high pressure will be the initial gas injected{resulting reservoir gas
approximately 88% nitrogen, 12% carbon dioxide). A compressed air stimulation (CAS)
has demonstrated successful short-term near-well application of this process. Nitrogen
as extracted from air, or carbon dioxide as can be delivered to the field via pipeline may
be injected as dictated by process performance, costs, and timing/availability.

6. Please refer to the unitization technical report for discussion of the downhole and
surface injection pressure. It is anticipated based on the recent field CAS treatment that
bottomhole injection pressures will not exceed original reservoir pressure. Surface
equipment, new tubing, and packer will contain the injected gas pressure that will reach
a maximum pressure of 1850 psi (gas gradient to reservoir to result in a wellbore
pressure only slightly higher than reservoir pressure (open fractures provide high
injectivity will very little pressure drop between the completion and the reservoir.

7. The unit type log and area geologic column provided in the attached exhibits lists the
geologic
names of zones and their thicknesses. The zones are continuous with only minor
thickness variation across the field area. The target injection formation is the Weber
Formation is communicated via fault and natural fracture system to the overlying Park
City Formation which will act as a single naturally fractured reservoir for improved
recovery processing. Injection and production wells only penetrate the upper portion of
the Weber Formation with completion limited to the top 200’ of a 700’ thick formation.
A massive, soft shale, Triassic, Moenkopi Formation of over 700’ of thickness provides
an effective seal to upward vertical flow from the target zone.

Injected fluids will be contained within the target formation.

Natural gas and oil have been produced from overlying formations which include;
Entrada, Morrison, and Dakota. Zones above 1500’ of depth may produce water.

Injected gas will remain high in the target formations within the original oil reservoir
volume. Ongoing improved recovery processing and unit operations will limit water

production and provide for re-injection of water at future water injection conversions.

8. Please refer to wellbore diagrams for area well detail



9, See attached affidavit certifying that a copy of the application has been made available
to each owner along with a listing of owners.

Summary

Conversion of the initial two wells to gas injection will begin shifting the reservoir
process and flow paths from the highly water swept aquifer influx paths toward fluid
mobilization along idle inter-well volumes where gas can replace liquids (both water and
oil). Subsequent injection of water will also redirect water flow paths. Reservoir
pressure will be restored to near original levels as gas saturation builds and replaces some
of the water which has historically encroached to production. Remedial well-work and
sophisticated monitoring of pressure, injection, and production using state-of-the-art live
satellite surveillance equipment that has recently been installed will enhance process
control (see attached initial results).



Ashley Valley Field
Park City-Weber Unit
UIC Form 1
Support Detail

Acreage Percentage

[ ] Federal Land 56000  51.85%
Patented Land 52000  48.15%

Totals: 1080.00 100.00%

Proposed
Ashley Valley Unit Area
Uintah County, Utah

Proposed By: Western Energy Op.
May 2007

Proposed Unit Boundary with 2 Mile Notification
For Request for Agency Action -UIC
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Geology from “Petroleum Geology of Ashley Valley Oil Field and
Hydrocarbon PotentialOf the Surrounding Area”, Uintah County, Utah;
by Thomas Chidsey, Jr. And Douglas Sprinkel

Of the Utah Geological Survey, 2005
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STATE OF UTAH UIC FORM.1
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OiL, GAS AND MINING

APPLICATION FOR INJECTION WELL

Name of Operator Utah Account Number | Well Name and Number
Western Energy Operating, LLC N 3085 Thomas E Hall 4
Address of Operator i B N Phone Number API Number
439 North Conwell St = Casper UMWY 282601 (307) 472-0720 4304715594
Location of Well Fleld or Unit Name
: . o Ashley Valley
Footage : 445' FEL 349" FSL County : Uintah Lease Designation and Number
QQ, Section, Township, Range: SESE 23 058~ 22E  gta1: utAH TE Hall - U-56957
fls this application for expansion of an existing project? Yes [] No /] 7
Will the proposed well be used for- Enhanced Recovery? Yes /] Ne [}
Disposal? Yes [] No []
Storage? Yes [ No [
is this application for a new well to be drilled? Yes [ ] No [/] ]
If this application is for aﬁ existing well, has a casing test been performed? ‘ Yes [] No [

Date of test: 3/10/2007

Proposed injection interval: from 4.080 to 4,300

Proposed maximum injection: rate 3,000 MC&Q‘ pressure 1,850 psig
Proposed injaction zone contains oil Zl gas [:I and / or fresh water Z] within ¥2 mile of the well.

List of attachments:

ATTACH ADDITIONAL INFORMATION AS REQUIRED BY CURRENT
UTAH OIL. AND GAS CONSERVATION GENERAL RULES

L]
I hereby certify that this report is true and compiete to the best of my knowsedge.

Name (Please Printy _Paul m Hannah , Tite | Operations Manager

Signature W Date 5/8/2007
i

{52002}



Location: 349' FSL & 445' FEL, SEC. 23, TWP 5S, RGE. 22E State: Utah

t Wellname: Thomas E. Hall #4 AP 43-047-15594
6 Field Name: Ashely Valley County: Uintah

KB: 4868

DF:
GLE: 4860

Current
Completion Date: 10/21/49
Oct. 1949: Drilled, logged (Schlumberger Resistivity Log) [
and completed open hole from 4129’ (bottom
of casing) to 4200". IP = 480 bopd
Mar. 2007: Tagged @ 4196'; set packer to isolate and
changed out wellhead; ran CBL and casing
inspection logs; identified TOC @ 2000"; TIH w/
new 2 7/8", 6.5#, J-55 tubing string w/ packer;
tested casing intervals going in hole - casing held;
set packer at 4089'
N > Available Logs:
b -Schlumberger Resistivity Log -
10/13/49
-PSI CBL Log - 3/9/07
-PSI Casing Inspection Log -
3/9/07
‘.'; ‘.'1
Bottom Hole Assembly from KB
¥ X Nipple @ 4054'
; Packer @ 4089'
: XN Nipple @ 4093'
5 WL ReEntry Guide @ 4126'
Surface Casing 4 [ |
Size: 10 3/4" = Weight: Grade: —]
Length: 266" Cement: 150 sx TOC: —] Weber Formation Prod. Intervals
Top - Bottom| Feet | Holes
Production Casing 4132 - 4200 | 68 O.H.
Size: 7" Weight: Grade:
Length: 4129' Cement: 250 sx TOC: 2000'
Tubing TD: 4200

Size:- 27/8" Weight: 6.5# Grade: J-55
Thread: 8rd Type: EUE Length: 4126




Pressures recorded by: Full-Spectrum Monitoring

"'s'ectﬂlm ‘ Ashley Valley Test Date: 03-11-2007
Thomas E Hall #4 Gauge used: AKS DataTrap (digital recorder)
Company: Western Energy Operating, LLC

Casing Pressure Test Record
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1600 \ :
‘ v /T =
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All Wells



Wellname Ashley Valley #2
Field Name: Ashely Valley
'! Location: ~ 1666' FSL & 1689 FEL, SEC. 23, TWP 58, RGE. 22E
KB

DF:
GLE: 4895

Current

Completion Date:  3/13/49

Mar. 1949: Drilled, cored from 4069'-4218', logged
(Resistivity Log) and completed open
hole from 4065’ (bottom of casing) to
4218'. 1P = 430 bopd

Sep. 1997: Ran GR/CCL/CBL/downhole video; TOC @ 2900
set packer @ 3948 and tested to 450# for 15 min
& held; contracted Tiorco to pump 2203 bbls of
polymer; swabbed back 265 bbls of polymer;
ran test ESP w/ VSD for 4 months to properly
size pump; ran production pump on 3 1/2" tubing

Oct. 1999: Set packer at 3340' on 3 1/2" tubing string;
contracted Tiorco to pump 5044 bbls of polymer
ower 6 days; left well shut in for 6 days; swabbed
back some polymer and formation fluids to clean
up well before running ESP; ran test ESP w/
VSD for 58 days; ran production pump on
3 1/2" tubing

Surface Casing

Size: 10 3/4" Weight: Grade:
Length: 300" Cement: 160 sx TOC:

Production Casing

Size: 7" Weight: 20# Grade:
Length: 4065 Cement: TOC: 2900’

Tubing

Size: 27/8" Weight: 6.5# Grade: J-55
Thread: 8rd Type: EUE Length: 4126'

&

AERTATS

FCLAAROTE

KB

heGN

S

TD: 4218

AP 43-047-15397

County: Uintah

State: Utah

Awilable Logs:
-Resistivity Log
-CBL - 9/10/97

Bottom Hole Assembly from KB

Weber Formation Prod. Intervals

Top Bottom| Feet | Holes

4065 - 4200 | 135 | O.H.




Wellname:

Ashley Valley #4

AP 43-047-15400

Field Name:

Ashely Valley

County:

Location:

1662' FSL & 971' FWL, SEC. 23, TWP5S, RGE 22FE

State:

b

DF:
GLE: 4904

Current

Completion Date:  5/15/49

May 1949: Drilled, cored from 1835-1841' and 4083-4271'f

logged (Resistivity Log) and completed open

hole from 4076’ (bottom of casing) to 4271".

iP = 295 bopd
Oct. 1963: Perfed four squeeze holes at 4020' and four
squeeze holes at 4060'; squeezed w/ 200 sx;
drilled out squeeze and perfed Phosphoria w/
48 holes from 4032'-44'. Acidized w/ 250 gals
15% acid and 1750 gals of 15% retarded acid;
well flowed 1200 bpd (30 bopd)

Available Logs:

-Resistivity Log

Uintah

Utah

Bottom Hole Assembly from KB

Surface Casing § Psqueeze perfs (4020' & 4060°)
Size: 10 3/4" Weight: Grade: g
Length: 300' Cement: 160 sx TOC: Phosphoria Form. Prod. Intervals
Top Bottom| Feet | Holes
Production Casing _ 4032 - 4044 | 12 48
Size: 7" Weight: 20# Grade:
Length: 4076' Cement: TOC: Weber Formation Prod. Intervals
Top Bottom| Feet | Holes
Tubing TD: 42771 4076 - 4271 195 O.H.
Size: 27/8" Weight: 6.5# Grade: J-55
Thread: 8rd Type: EUE Length: 4126'




Wellname Ashley Valley #5 APHE:  43-047-15401
Field Name: Ashely Valley County: Uintah
'!o Location: 1690’ FSL & 348’ FEL, SEC. 22, TWP5S, RGE. 22E State: Utah
KB:

DF:
GLE: 4922
Current
Completion Date:  6/16/49
June 1949: Drilled, cored from 4153'-4290', logged
(Resistivity Log) and completed open
hole from 4147 (bottom of casing) to
4290'. IP = 265 bopd
5
: "
0 2 Avwailable Logs:
. % -Resistivity Log -
. A
3 ?
é
Bottom Hole Assembly from KB
] ¢
Surface Casing _ ¢l '
Size: 10 3/4" Weight: Grade: al_—_ 3
Length: 266" Cement. 150 sx TOC: - Weber Formation Prod. Intenals
Top Bottom| Feet | Holes
Production Casing 4147 - 4290 | 143 | O.H.
Size: 7" Weight: Grade:
Length: 4147 Cement: TOC:
Tubing TD: 4290
Size: Weight: Grade:
Thread: Type: Length:




, Wellname Ashley Valley #7 APHE:  43-047-15403
' Field Name: Ashely Valley County: Uintah
'E‘ Location: 330" FSL & 990" FEL, SEC. 23, TWP5S, RGE. 22E State: Utah
KB:
DF:
GLE: 4922
Current
Completion Date: ~ 10/1/49
Oct. 1949: Dirilled, cored from 4160'4230', logged
(Radioactivity Log) and completed w/ perfs
from 4152' to 4230 (perf density unknown).
IP = 950 bopd
Available Logs:
-Radioactivity Log
Bottom Hole Assembly from KB
Surface Casing
Size: 10 3/4" Weight: Grade:
Weber Formation Prod. Intervals

Length: 316" Cement: 200 sx TOC:

Production Casing

Size: 7" Weight: Grade:

Length: 4230' Cement: 500 sx TOC:
Tubing

Size: Weight: Grade:

Thread: Type: Length:

Top Bottom

Feet

Holes

4152 - 4230

78

TD: 4230




Beo

KB:
GLE:

Completion Date:

Current

Wellname: H&T T.H. #1 APH:  43-047-15489
Field Name: Ashely Valley County: Uintah
Location: 1020 FSL & 2955' FWL, SEC. 23, TWP 5S, RGE 22E State: Utah
4899’
4891’

3/8/49

Mar. 1949: Logged and completed open hole in the
Weber formation from 4032'-4130. IP =
624 bopd. 5
May 1960: Installed 150 hp Reda subpump. ; Squeezed casing leak to surface;
squeeze held 800#
Jul. 1963: Water frac'd w/ salt diverter and acid.
Oct. 1976: Changed out Reda subpump. Set new pump @
4000'.
Apr. 1979: Changed out Reda subpump. Set new pump @
4000'.
Nov. 1983: Raised subpump 1000' and put back on
production.
4, .38" squeeze perfs @2960";
Aug. 1984: Changed out subpump won't hold pressure
Mar. 2004: Changed out subpump
Available Logs:
Nov. 2006: Changed out cable and reran subpump -Schlumberger Resistivity Log -
3/2/49
Mar. 2007: Pulled Centrilift subpump; installed new -PSI CBL Log - 3/22/07
wellhead; ran CBL and Casing Inspection Log; -PSI Casing Inspection Log -
deepen well to 4191"; found casing leak between 3/22/07
233' and 248"; set RBP @ 4020’ and spot 2 sx
sand on top; perforate @ 2960' w/ 4, .38"
squeeze holes; set CR @ 2889’ and squeeze
w/ 530 sx 12.4# cmt and 100 sx 15.8# cmt; did
not see cmt @ surface; squeezed 150 sx 15.8#
cmt into leak @ 234' and cement to surface;
drilled out and tested squeeze to 800# - held; X Nipple @ 3952’
drilled out retainer and lower squeeze - didn't Packer @ 3995'
hold; ran in production tubing w/ BHA XN Nipple @ 3997'
WL ReEntry Guide @ 4064’
Surface Casing
Size: 10 3/4" Weight: 40.5# Grade: J-65
Length: 220' Cement: 150 sx TOC: Weber Formation Perf Intervals
Top Bottom| Feet | Holes
Production Casing 4080 - 4092 12 48
Size: 7" Weight: 23# Grade: 4098 - 4144 46 184
Length: 4032' Cement: 250 sx TOC: 3060’
Tubing TD: 4191
Size: 27/8" Weight: 6.5# Grade: J-55
Thread:  8rd Type: EUE Length: 4064




Completion Date:

Nov. 1990:

Wellname:

Thomas E. Hall Fee #1

APH: _43-047-15591

Field Name:

Ashely Valley

County: Uintah

Location:

990' FNL & 1650' FEL, SEC. 23, TWP 58, RGE. 22E

State: Utah

6“!0

KB:
GLE: 4890

12/11/48

Dec. 1948 Dirilled, logged, and completed open hole in
IP =}

the Weber formation from 4032'-4130.
502 bopd.

Deepened well to 4350, logged, and ran

4 1/2" liner from 3978'-4337'. Perfed Weber

and broke down perfs with water and ball
sealers. Installed a submersible pump.

Current

Squeezed casing leaks at ~600" and ~1700'

Squeezed casing leak w/ 200 sx cmt.;
took two squeeze jobs to
get casing to test to 600#

Squeezed casing leak w/ 150 sx cmt.

Available Logs:
-Resistivity Log - 1948
-GR/CCL/CBL log - 12/6/90

Bottom Hole Assembly from KB

XNipple @'
Packer @
Surface Casing XN Nipple @'
Size: 10 3/4" Weight: Grade: J-55 WL ReEntry Guide @ '
Length: 500' Cement. TOC:
Weber Formation Perf Internvals
Production Casing Top  Bottom| Feet | Holes
Size: 7" Weight: Grade: 4055 - 4067 12 24
Length: 4065 Cement: TOC: 4072 - 4096 24 48
g 4104 - 4128 | 24 | 48
Production Liner (3978'-4337") = 4144 - 4154 10 20
Size: 41/2" Weight: 11.6# Grade: K-55 :f 4191 - 4201 10 20
Length: 359' Cement: 75sx  TOC: E-: 4204 - 4214 | 10 20
% 217 4221 4 8
Tubing 7 4227 - 4245 18 36
Size: 27/8" Weight: 6.5# Grade: J-55 4260 - 4266 6 12
Thread:  8rd Type: EUE Length:




June 1963

Sep. 1990:

Nov. 2004:

Apr.2007:

June 2007

:Logged and completed the well to the Weber
w/ perforations at 4080°'-92' and 4098'-4144'
w/ 4 spf. IP = 56 bopd and 1344 bwpd.

Cleaned out fill and replaced sub pump.

Pulled 1300' 3 1/2" tubing. Lay down bad pump
motor, and cable. Replaced w/ new Centrilift
K47 30 stage, 116 horsepower motor. Add
tubing so pump is set at 1953".

Pulled all sub pump equipment and 3 1/2" tubing.
Instalied 131 joints of new 2 7/8", 6.5#, J-55
tubing.

:Made bit and scraper run and tagged @ 4157";
last 20' rough, so scraped 15 times until smooth;
drilled out to 4272'; ran CBL/CCL/GR log from
4268'to 50°' from surface. Pressure tested casing
from 846'to surface to 1700# and found very small
leak (40 psiin 5 minutes); decided to run prod.
liner; ran composite plug to 4075' and set; ran
5 1/2" liner from surface to composite plug and
picked up 3' feet; cement liner w/ 195 sx - circ.

5 bbis to surface; drilled out cement and float
collar and composite plug; ran production BHA to
4079’

Surface Casing

Size:
Length:

10 3/4" Weight: 32.75# Grade: H-40
262’ Cement: 225sx TOC:

Production Casing

Size:

7" Weight: 23# Grade: J-55

Wellname: Thomas E. Hall Fee #2
Field Name: Ashely Valley
“‘ Location: 330' FSL & 2310' FWL, SEC. 23, TWP 58, RGE. 22E
KB:
DF: 4897
GLE:
Current
Completion Date:  6/20/63 , :

API#:

County:
State:

43-047-15592

Uintah

Utah

Available Logs:
-Schlumberger Soni Log - 6/15/63

-Schiumberger Induction/
Electrical Log - 6/15/63
-PS1CBL Log - 6/23/07

Bottom Hole Assembly

-X Nipple @ 4007’

-5 1/2" Arrowset Pkr @ 4045’

-X Nipple @ 4047’

-WLC @

4079’

Weber Formation Prod. Intervals

Length: 4169’ Cement: 300sx TOC: 3034’
Production Liner (to surface)
Size: 5 1/2"FJ Weight: 155 Grade: J-55
Length: 4072' Cement: 195sx TOC: surface
Tubing )
Size: 27/8" Weight: 6.5# Grade: J-55
Thread: 8rd Type: EUE Length: 4079

Top Bottom | Feet Holes
4080 - 4092 12 48
4098 - 4144 46 184
4169 - 4272 103 O.H.

TD: 4272’




Wellname Thomas E. Hall #3 APHE:  43-047-15593
Field Name: Ashely Valley County: Uintah
WEO Location: 330" FNL & 330" FWL, SEC. 23, TWP 5S, RGE. 22E State: Utah
KB:

DF:
GLE: 4858

Current

Completion Date:  4/26/49

Apr. 1949: Dirilled, cored from 4136'4205, logged,
and completed open hole from 4135-4208",
IP = 600 bopd

v

Dec. 1989: Changed out Reda pump w/ new Centrilift pump;
landed new pump at 1030.43'

Available Logs:

Bottom Hole Assembly from KB

Surface Casing

Size: 10 3/4" Weight: Grade:
Length: 200 Cement: 150 sx TOC:

Weber Formation Prod. Intervals

Top Bottom| Feet | Holes

4135 - 4208 73 OH

Production Casing

Size: 7" Weight: Grade:

Length: 4135 Cement: TOC:
Tubing TD: 4208

Size: Weight: Grade:

Thread: Type: Length:




_ Wellname: Thomas E. Hall #4 APl#:  43-047-15594
Field Name: Ashely Valley County: Uintah

Location: 349 FSL & 445' FEL, SEC. 23, TWP5S, RGE. 22E State: Utah
KB: 4868
DF:
GLE: 4860'
Current
Completion Date: 10/21/49
Oct. 1949: Drilled, logged (Schlumberger Resistivity Log) [
and completed open hole from 4129' (bottom
of casing) to 4200'. IP = 480 bopd
Mar. 2007: Tagged @ 4196"; set packer to isolate and
changed out wellhead; ran CBL and casing
inspection logs; identified TOC @ 2000"; TIH w/
new 2 7/8", 6.5#, J-55 tubing string w/ packer;
tested casing intervals going in hole - casing held;
set packer at 4089’
2 ¢
~
4 s
% Available Logs:
K s -Schlumberger Resistivity Log -
: 10/13/49
-PSI CBL Log - 3/9/07
o ! -PSI Casing Inspection Log -
: X 3/9/07
Y
3 :
/ Bottom Hole Assembly from KB
", £ X Nipple @ 4054
§ ' Packer @ 4089
¥ e XN Nipple @ 4093'
WL ReEntry Guide @ 4126
Surface Casing q4 L] T
Size: 10 3/4" Weight: Grade: al_—i3
Length: 266" Cement: 150 sx _TOC: - Weber Formation Prod. Intervals
Top Bottom| Feet | Holes
Production Casing 4132 - 4200 | 68 O.H.
Size: 7" Weight: Grade:
Length: 4129' Cement: 250 sx TOC: 2000’
Tubing TD: 4200
Size: 27/8" Weight: 6.5# Grade: J-55
Thread:  8rd Type: EUE Length: 4126




Wellname: Pan Am #1 AP 43-047-15682
Field Name: Ashely Valley County: Uintah
“ Location: 999 FSL & 980" FWL, SEC. 23, TWP5S, RGE. 22E State: Utah
KB:
DF:
GLE: 4902
Current
Completion Date:  4/13/49
Apr. 1949: Dirlled, logged, and completed open hole
from 4094° to 4327"; IP = 288 bopd
Mar. 1960: Plugged back well to 4156' w/ cal seal and
5’ plug of hydromite
May 1962: Frac'd Weber w/ 43000# 20/40 and 5000# 10/20
at 14 bpm
Available Logs:
Bottom Hole Assembly from KB
Surface Casing
Size: 95/8" Weight: 32.3# Grade:
Length: 491" Cement: 225sx TOC: Weber Formation Prod. Intervals
Top Bottom| Feet | Holes
Production Casing 4094 - 4156 62 OH
Size: T Weight: 23# Grade: J-55N-80
Length: 4094 Cement: 1125sx TOC. Plugged back to 4156
Tubing PBTD: 4156
Size: Weight: Grade: TD: 4327
Thread: Type: Length:




Wellname Pan Am #4 APH:  43-047-15685
Field Name: Ashely Valley County: Uintah
'!0 Location: 990' FSL & 330' FEL, SEC. 22, TWP5S, RGE. 22E State: Utah
KB:

DF:
GLE: 4933
Current

Completion Date:  6/27/49

June 1949: Drilled, logged w/ Gamma Ray/Neutron and
Resistivity logs and completed open hole
from 4188'-4308'; cored from 41924308
IP = 140 bopd

May 1960: Frac'd Weber w/ 10000# sand 10000 gals gelled
water

Oct. 1963: Frac'd Weber w/ 100000# 20/40 and 100000 gals
gelled water; acidized prior to frac w/ 250 gals
acid

Awailable Logs:
-Resistivity Log
-Gamma Ray/Neutron Log

Bottom Hole Assembly from KB

Surface Casing

Size: 95/8" Weight: 32.3% Grade: H-40
Length: 481" Cement: 150 sx _ TOC: surface

Weber Formation Prod. Intervals

AP RO

Top Bottom| Feet | Holes

4189 - 4199 10 20

Production Casing
Size: 7" Weight: 26# Grade: J-55

4213 - 4308 95 OH

Length: 4213 Cement: 650 sx _TOC:

Tubing TD: 4308

Size: Weight: Grade:
Thread: Type: Length:




, Wellname Pan Am #5 APH:  43-047-15686
Field Name: Ashely Valley County: Uintah
WEO Location: 330" FNL & 990 FEL, SEC. 26, TWP5S, RGE. 22E State: Utah
KB:

DF:
GLE: 4857’
Cument

Completion Date: 7/3/49

June 1949: Dirilled, logged w/ Resistivity log and
completed open hole from 40854243,
cored from 4095'-4243"; IP = 1740 bopd

June 1962: Frac'd Weber w/ 50000# sand 50000 gals gelled
water; acidized prior to frac w/ 500 gals 15% HCI

Awailable Logs:
-Resistivity Log
~-Temperature Sunwey (to locate
TOC)

Bottom Hole Assembly from KB

Surface Casing

Size: 95/8" Weight: 32.3% Grade: H-40
Length: 490" Cement: 240 sx TOC: surface

Weber Formation Prod. Intervals

Top Bottom| Feet | Holes

4085 - 4243 | 158 OH

Production Casing

Size: 7" Weight: 26# Grade: J-55
Length: 4085’ Cement: 500 sx TOC: 1700’

Tubing TD: 4243’
Size: Weight: Grade:
Thread: Type: Length:




Ashley Valley Field

Flow Characterization
Assessing Cross-Field

Interference
For
WAG Process Management
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Reservoir and Field Surveillance with Upload to Internet for Monitoring

Sensors Downhole at Reservoir Base Radio and Satellite Uplink

Ashley Valley Field
T. Hall #3 Well

ObSCI'Ving T. Hall 4 Company: WesternEnergyOp

Location: T. Hall 3

Changes at T Hall 3 o 5396

Max. Pressure: 1860.775 Max Temperature: 133.033

M .
Full-Spectrum Monitoring
AR R
COMMENT SUMMARY
Osf Company: Western Energy Operating. LLC Well Location: Thomas Hall #£3
e Date of Test: Calibration Study Serial#: 5396
¥ RealTime Comment Pres.(PSIG) Temp.(DEG.F)
1 04/05/2007 11:11:14 Shutn o change g & S 1 JOREBre fowine) 132528
2 04/05/2007 12:20:44 1844.43 132567
3 04/07/2007 02:01:44 US m for Hi Press line failure 1845.46 132,587
4 04/07/2007 17:03:44 Blow down TEH 4 1844.59 132583
ﬂ 4 Hall SI 5 04/07/2007 18:04:14 Shut In TEH 4 1844.29 132.583
6 04/08/2007 12:34:14 CAS back up, (Hi Press line fi)  1844.52 132.600 1
7 04/13/2007 12:04:14 CAS Sthut In 1846.14 132670 4
8 04/13/2007 17:44:44 Shut in to install Hi Press Shut DowBSRAD Comp ]
1ass] Off
. Comp
i Comp On
@ 4
: Off
a
!
18454 4
18441 4
12 3 45 6 7 89(opgnup) {
040507 00:00 040707 00:00 0497 06:00 0411707 00.00 04113107 00.00 o507 00:90

REAL TIME(HOURS)

5326 - Pressure (PSIG)



T Hall 3 Impacted by AV #7 going down
Slower minor impact from PA #1 down

B WellPA#1 Off Well AV #7 Oft

1 Day/Division
_’ ‘_
46 Days Total

5 psi change in Bottom-Hole Pressure at T Hall 3
‘ LAV pmz[V([ anssaxd auny aoepns ek




T Hall 1 Impacted by PA 1 Going Down

T Hall 1
FTP

Delayed/Dampened
Impact in TH 3 FTP

— BHP3207 — TEH #3 FEHP




Ashley Valley
UIC Form 1

Affidavit of notice to
owners and list of owners



EXHIBIT “E”
BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES

STATE OF UTAH

IN THE MATTER OF THE REQUEST
FOR AGENCY ACTION OF WESTERN
ENERGY OPERATING, LLC FOR
APPROVAL OF UNIT OPERATIONS
AND ENHANCED AND SECONDARY
RECOVERY OPERATIONS IN THE
PARK CITY AND WEBER Docket No.

)
)
) AFFIDAVIT OF
)
)
)
)
FORMATIONS IN SECTIONS 22-27, ) Cause No.
)
)
)
)
)
)
)
}

THOMAS W. CLAWSON

TOWNSHIP 5 SOUTH, RANGE 22
EAST, S.L.M., UINTAH COUNTY,
UTAH, FOR AUTHORITY FOR
UNDERGROUND INJECTION OF GAS
AND WATER, AND CERTIFICATION
AS AN ENHANCED RECOVERY
PROJECT

STATE OF UTAH )
COUNTY OF SALT LAKE ;SS'
| THOMAS W. CLAWSON, having been daly sworn, deposes and says thal:
1. He is a resident of Salt Lake County and over the age of 21 years.
2. He is an attorney licensed to practice law before the Utah Supreme Court
and all inferior couris of the State of Utah.
3, He is tamiliar with the statutes, rules, and regulations of the Board of Oil,

(as and Mining pertaining to injection of fluids into reservoirs for pressure maintenance and

sccondary recovery purposes,



4. [1e has caused the Request for Agency Action, and the Application for
Approval of Class 1i Injection Well for the Thomas Hall Fee 2 Well situated in the SEV4SWY of
Scetion 23, and Thomas E Hall 4 Well situated in the SEVSEY of Section 23, Township 5 South,
Range 22 East, 8.1.M., in this Cause 10 be provided to al] operators or owners and surface owners
within a one-half mjle radius of the proposcd Ashley Valley (Park City-Weber) Unit Area as
required by Rules 641-104-135, 649-5-1(1), 649-3-1(2.9), and 649-5-2(2.12) of the Utah
Admimstrative Code, by mailing copies thereof, properly addressed, with postage prepaid. The

names and addresses of the owners 50 scrved are set forth in Exhibit “D” 1o the Request for

A Thomas W. Clawsen

Agency Action in this Canse.

Dated this 10th day of May, 2007.

STATE OF UTAH )
s5.
COUNTY OF SALT LAKE )

SUBSCRIBED AND SWORN 1o before me this 10th day of May, 2007.

, 7
DIANA L LUDLOW . LQ(. 424 XGZ:@%M

N T S & 1600 NOTARY PUBLIC

Lake City, UT E4144
hsfgmm Ea%. 05/30,2007




ASTILEY VALLEY
INTEREST OVWNERS and ADDRIESSES
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Eurl H. Caldm
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Nephaon Z6: SFNW, S2NE, ETSE, SWAE
Ractien 3% NENE

Pending 15s0¢ o

Parallel Tetrolaws (:_'i_yrpgr.mion
PO Dejower 10587

Millad, 1X 797040

T2 350y



Towashep § Somth, Renpe 22 Eaa, SLM

Sectinr: 24 SWSAY
40,0 acres, more of less

Fuher Flenagar 2 Buys” Home
Doys Town Cender
Boys Tawn, WE 6311

Eav E Fpepdbove
7113 Sk SO0 Wext
Vermal, UT 32073

Tre Estite of Marie Melsom Wellinan.

sha Mamic N Welknman st
Harlan [ W bman, her hushand
1150 Measdow 1ane Bd5

Colton, C4 #2324

Tae Estale oF Merel] Nekon Cock,
aka Marell N Chaks acd

Ruboe Conk, her hushanid

84 Easd 44W) Sraih

Verpal LT 34078

The Bsaarz of James ¥ Nelson md!
Venala Nebsan, nis wife
s adovess of recard

The Eatste af Bohert T Nalsom and
Voirganda Ne(son, lis wife

138 Soudl Verrsa Aveni

Werral, LT R4

The Fstate of Maz Melsan Wilkins
aka May M. Whikins Trwevaz, amd
Erin Wilkins, hes hiriband

Mo acidregs of secand

The Eskae of Edro W Nzbon,
akn - Mae Mebsan

A25 Wesl 350 South

Vermad LIT 22078

M. Harden Milon, Jr
117 Sowh Pinion Dirivs
Verna|, 11T 40035

Wayme H. Noboat

M West 200 Rawh
Verngl, UT E107R

LI S48 {Paal

Unleaszcd

10

MInrian Welsam Jevsen
1182 Peaxcce Straet
West Vallew Crey, UT 84159

Yhaghiers of 4 Ulah Fionecrs
Lhnkah Caunty Comgars

Ha) Shoes Sreext

Yarnal, 1T § 1676



TRACF L Townshiz § Seurh. Rangs 32 fggt, SLM
Sechon Ji; NENE

A0 eeres, mere or ess

Gdendod: Lavar McKapee &
Llemice C Mokogue. Trastoes
MoKague Yarnily Troase

124 Nevade Sheer

Feviada Cizy CA 45440

Rose & Gearge Mamay
¥ Box 88

7335 AT Sowthy
Yewsen, LY 84835

1§ & Leomdy Hanson
B Flm Avenne
Pence, UT 84831

Geotge C. Creagar, Tresies:
The Creaga Fomily Trast
P.O. Hox 21313

4l amaena Ciry, OK 73)58
Wllar Michoks, TPA

Trasice e che Boghan Krause &
Vora b Kreuse Heors Trus

P42 Bax 30007

Sub Lake Citv, UT 84130

Shamrowk fvestment Company
0 3. Main Street Seire 15701
Sal Lake Cizy, UT 84144 0462

K oand Finvestmest Campany
S5 Mam Serest. Suae 1570
Sat Lake Crry, UT 84" a4 G402

Vierte W Tavlor & 1 E. Faylor
Price 17

Retty Gt
3000 Cormor Strees 10 213
dah Lake Oy, UT £4109

Archie & Vaure Wynsa
Watsanyithe, CA

Richard H. Joison, Personal Repoescatative
Fry Winrie & Lesley 0 Jahnson, deceased
366 Lapd Creek Rined

Anacondy, MT 49971

Plotly Mac Buckley
TO36R Dei Rey wive
Yurna, A2 85367

W Clise Sprouse
Yernul, UT Ra07%

Fraed hpvgsuinon: Compuny
309 Easl 4 Soani gy
Ralt Laks Cy, UT

Riclsizd Earlang, Arna
PO Bry G
Chicaep Park, CA 93712

Rotert Henpe & Sarkara Lee Malague
13 Maober Riead
Dranbarvy, CT (A

5. M Covey
Sall Lake Caty, 2T

A A Cevey
Sals Ldde T WY

H. 7 Covey
Szl Lake Citw, G

Ssepten Oy Covey
44} Kogewoaod Linc
Woath Salt Lahe, U B4454

lTaucil’e 7 Richade
465 100
A mericar: Foak 171 830415

Nre C Diarduer
Sabt ) ake Oy, 1T

Theron 5. Cavey
Salt Lake Cay, UT

Ritver Tregmire I,
1128 Weedimoure Dirive
Toun: i, U 2010



JRACT 2 Tosnihiip 3 Souli, Banpe 12 Lasy 5] M

Section 23 Fhat portien of the [ of the NF thas carsists o ihe East half of
thie NENE tha1 is Nurh of U8 Higlway 40 Also tha: part whicl is Soutl af
'S Highway d in chy NENL. sz huling also the maper prdion of e SUNE
conuning, 38,00 acres. mare or lesz, i Which the surface is current iy gwied by
The Clea K. Muzray Rayovahle Trewst, excheding the 2 aera serip of land repning
the entire bengtiy of the SE/4 ol the NEM.

A5 59 gores, nwve or less

Choor ¥ Mueray & Lrams Lynne Murmay, Ticabees

Ruben Mency & Barbara Lee MoK apme

The Cleo K. Murray Revocabde T 1} Mot Road
G Essi Hiphway ai) Doucy, CT 136 80:

lersen, LT $4035

i L & Leomdas Hanson
Bladveay Eorvice, Melpey, LI}

Walliam Nigholeon, CFA

Trasees fog ile Bnchani Krause &
Vura L Eriuss Heira Troa

FaO. Bos 30007

Sak Lake Ciiy, UT %1150

Vixle Wyman Toviar & 3. 0 Javin
Price, UT

Beqy Garff
o Cormor Srect, Limil d])
Bah Lake Civy. LT 3110

Archm & Laura Waman
Wiaksanuille. CA

Richard K. Johnacn. Persenal Bussasnia ive
Far Winnig & Lesley © lonson, deecued
3603 Luse Creck Read

Ansconds, ¥ 59711

Butty Miae Buckiey
PO 6N Dol Rey Drisg
Yuma, AZ R5367

W. Chyve Spriass
YVernal, UT §4070%

Freed Ipveoament Compayy
3% East 4™ Spudl:
Soit Lake iy, UT

Hichard Lalive A
PO B &
Chicapw Fark, CA 43713

T

ke G 1 LAV

o

3

Gl2mldon Lavii Mchague &
Donee C Mekapes, Volees
ek ages Famidy | rum

124 Mevada Serest

Movada Ciry, LA WLy

Gonrpe C Cresgan brustae
Ve Creeagar Famnily Trus
POy Hox 20624

Okbahoma Ciey, O 73556

Sharwock lnestmen Compary
30 5. Malr Srve, sule 15 M)
Salr Lade Coy. VT Rd1449-0062

K ardd 1 Invesiment Company
A0 5, Main Streel, Suale 13
Sak Lake City, LIT $4 144 946>

5 M Covey
Salr Lake Cily, U1

A A, Covey
Salt Lake Cas. UT

H. T Cowy
Sl Lakedwy, U1

Slephen 4, Covey Eelate
Mersomzl Represonarives

irere . Gaddis, Steghen ®. Covey.

Ard Johe M. R, Covey
34} Rasewnae Lape
Morth Sal Lake, UT R4044

Lucille . Richerds
Salt Lake Ciry. UT

Mae € Gardier
Sul Lake City, 107



Theren 8 Caesy
Gl Lake Cay, T

Sitver Treasare, o,
T1Z8 Windhrire Drave
Bovaful, LT 84011

Car! Willam lones
]d3h0 Talls. 11}

I By



FRACT 3 Township § Sewth, Rangs L) Easy, LM
Section 23 That powtiors of the NENE that consists of the West hall of the NENE

that is Neath of LS. Highway 40, in which the surface 15 currenthy owned hy

Trstee V. K. Erickegn,
1.2 seres, inoeg o tesy

Elame M. Rascom
G217 South. 7750 L
dersen. T 844K35

J. L. & Leonda Hensop
Madway Servuee, Jiciper, 114

Willigan Nicholsan, CP4

Troster InT the Hri_glum Wraine §
Wern L. ¥rause Heirs Trps)

PO, Bax MWy

Salt Lake iy LIT £2110

Verle Wymman Tavlo & ) E Taylar
Prige. UT

Baciy Crarf
M Cormor Strezt, Linit @17
Sadt Lake Ty LT &41069

Archic £ Loy Wymen
Warsonwille, CA

Richard H. Johmsen, Personal! Reparseniagive
For Winmie & Le5dey O Johmson, daceamend
3605 Lot Ureek Road

Anotondy MT 349711

Beny Mag Bucklcy
10368 Dil Hey Thrive
Yuma. &7 E5WT

W Clive Spravace
Yemal UT 84475

Fresd Inecstment Comgany
39 Fast 4® Sauth
Szl Lake Ciaw, UT

Bxcherd Earling amo
Py Pov G
Chicagon Pab, C4 95712

Robert Hey & Harbars Lec Molipgue
¥ Maobar Rowd
Dianbaire, €T QaE01

ShEM LT [

14

Glendea Lavar MoKagoe &
Drenice €. Mo ague, Trasises
MK ague Family Tras

124 Mevadn Sireet

Nevada Criw, CA 4995

Civargs . Credgar, Trgles
The Cecagar Family Tt
P Boy 2Mb0a

Mclabesna iy, OK 1156

Sharwock Investinem Coripasy
568 Yain St Swits 1570
Sah Loke iy, UT 243940462

K and J Investment 1 campan v
SR Main Sireet, Suite |4
Salt Lake Cay, LT 8414 :-0462

5 M. Covey
Salt Labe Cuy, LT

A A Cl:\l_ie;}.
Sak Lake City, UT

H 1. Covey
Lal Lake Cuy, UT

Stepbien G, Cavery
441 Rosewood Lane
Norh Sal Laks, U T 819053

Luwcrlle 2. Richapds
Salt Labe Caly, UT

Mae C. Gardner
Sal Lake Ciay, UT

Theron & Cevey
Sait Lake {ity, UT

Sitver Treasuee jac,
1138 Wesdmoure Dhive

Bountiful, LT 3401y

Cuel Wikam Jones
Idoko Fatis, 10



TRAT 4

Yeoupphip 3 $suth Rapge 22 Enst, S1%

Switess 23 Thar portion of the SENE that consrsts of a7 acre stip 0! kend sha)
runs vortivally thegag's e cimire Fess Hatd as whice e sulace s oy ety

awact by Ciea b Muceay aid Diena Lyoane Muaw, Trustees of the Cleo .

Mursy Revenable Trugt
2 I acres, more or less

Rase and Geoorgs Miamay
120, Bex 88
fensen, DT ¥4035

I L & Leomia Hansar
Midway Service, Halper UT

William Wachodsan, CF A

[rostee Fur the Brinhar Kraue &
Ve L Krouss Hees Tran

B, D 1007

Szl Labe Ciry, U7 84130

Verle Wyrean Tuvdor & ) F Taylor
Price., UT

Bemy Gartf
0% Conam Syee. Unica 135
Sak Laxe City LTT ¥ 10

Archic & Laum Waaran
Watsonville 174

fuchard H. loheson. Personal Repressntative
For Wime & Lesley O Johasan, decvaned
3803 Lost Creek Rusd

Anaconda, MT 3975

Bary Ma- Buckley
10348 (W ﬂ{:}' [ 1we
Yima A7 B336?

Yo Clive Sprose
Vomial, 1577 R0

Freed Ievesaners) Company
39 Fasr 4V Soulh
Salt Lake Ciry, UT

Richad Eartimg Ame
O Box G
Chivago Parh, Ca, 04712

Rebery Henrv & Rarbpra Lee MoKz e

12 Muaba Read
Danbeary 77 DEE0R

LI WM

Glendor Lavar MeKagee &
Decice C. MeKager Thisters
Mckagas Famidy Trust

124 Mevaca Strecs

Tevada Uiy, CA 95959

Georpe L. Creayer, Troszes
The Creagar Famsiiy Trosd
PO Bow 24624

Oklabnena City, OK 73756

Shammck Invrsmaem Umar pany
50 . Mamn Serest, Suiee 1510
Sah Lake Ty, LT 8314400452

K and Ilovesre-cnt Camprary
35 Mam Street, St 187
Salt boke Cow 1T RA1de -Pei?

5 M {lavey
S5 Lake Cay U'T

A A, Covey
Salt Lake iy, UT

H.T. Crvey
SalLake Cuy UT

Stephen G, Covey
431 Hoswwrnd Lane
Merth Salt Lake, LT B4354

Lealle C Richards
Sadt ¢ ake Ciry, LT

Mae O Gosdner
Sah Lake City, 1T

Treren 8. Cosey
Sal Lake Cuiy, UT

Stluer Fraacurn Jise
128 Wesdnngure Dirive
Bowviful, W7 84013

Carl Variklizen lanag

Idahe Falle 10>



TRACT 5

Towen-Rap § Sawk, Banps 22 Easl. SLA

Seetion 2% That portion of the NENE that . U & Highwrs 46

s A3 acres more o lesa

Th: St Road Cowmmpssion of TRak
Manpged by e Frrs, i'eaestry & Stote Lends
12494 Wes! W Temple, Sude 3520

FO. Box a3t

Su it Lake Ciey, UT 533 14-35703

I L. & Leonida | lanson
Micway Service, Helger, UT

Williarm Nicholsan, 7

Trustee For the Broghan Krause &
Vera L. Kradge Heirs Trae

PO Box 30007

Sad foke Caw UIF 84130

Yer'e Wyrnan Tadoe & | E Tavlar
Hrce UT

Bty Gartl
30480 Comran Sreet, nig £
Zab Leke CMy, T 84500

Archie & Lavsa Wyman
Wotsony e, TA

Rudato Bl lohnsar, Persennl Representstive
Fies Wonnie & Leskey O, Johnmson, decrasad
F60% 1051 Ureek Road

Arazenda, M1 5971

Betly Mac Buckiew
10368 Dk Rey Drivse
Voma A B335T

W, Clive Sprouse
“ernal, UT 42078

Freed In vesimen! Campany
34 Fam 4" Sauih
Sul Lake Cay, UT

Richard Carting Arma
P Tox G
Checapn Park Ca 9572

Bubert Hewry & Barbara Lee MoKague

$2 Mohar Road
Danbury T GER

rird B9 ber oyt DO

Bé

CHendea Lavar Mok apue &
Drepice € Mokamie. Traswees
MeKague Family Trass

124 Nevada Srret

Newiada Caty, (A F5050

Genryge © Creagar, Tiwstee
The Creapar Famiiy T
Q. Bex 20823

O} ehonrrs Cive, K 73056

Shaanrock Investmen Company
S5 Main Swe:, Saile 1374
St Lake Cav UT $3[44.0267

K 3l ) Investimerd Camvpany
A0 5 Main Swreel, Seite 1370
Sail Lake Ciey, UT £3744.0447

£ ML Covey
hah baks Cwe, UT

A A Coww
Sald Lake City, LIT

H. T Covey
Saole Lake Oy LT

Stephen G Covey
A4 Resewpad Lare
Narih Salt Laie, LT 841354

Luiile €. Richards
Szl Lake Ciy. UT

Moae € Goediwr
Ball Lake Clity, LT

Theron &, Coves
Ral Lake Caty, 1107

Sitwer Treasute Lac.
Vi28 Weedmeare Drive
Roarsiful 1T S5

el Wi lbinmn Tomes

Tdaho Falg, 1D



TRALT &

Ldwin ¢, Genary,

Trwwmship 5 Soth, Rapeze 22 Lane 51.M
Section 22 NWNE

1K

1864 Hildale Urine
LaCamada, A 9181

Relieve caprent address e be;

Eidhwin C. Gepory

1739 Frir Ouks Svemec
Muenlo Park, U4 94035

TRALT

Fownsiam § South, Range 22 Eae, SLM
Sectron 21 BWKE

Patrivia M Wilsot
b2 1% Pequeny Lane
LaCunads, Ca 101

Azhley Valley lidustrias Park, (ng,
303 East Main Stroa
Voemal, UT 32073

22& 5E30a:




Anthony W Julandar and ki Julzrds:
PO Box 153

Jengen, UT 4005

Tax Serial ® 050570002

Cien K Muicgy and Osna Lyon Murray, 1iusloos of the
Clep K. Muriay Revocaile Trus

€620 East Highway 40

Jensen, UT 84035

Tax Serial # 06:057.0002

Elaine Murray

218 W Rangely Ave# 0

Fargaly, ©O B164E

Dk Murray

CE20 C. | lighway 40

Jensen Llah B4036

Duzlin G. MLItEY BRY KAMSieh K Muiisy
SE56 E Hiphway A0

Jensen, UT 34035

Scott McCarred and Rayria McCarral
4855 F Highway oG

Vel Liah 84078

Ray Hunting and Marnilyn Hunbiog Tristess of the
Ray

B47 W S00 &

Vernal, Wiah 83078

5237754 gqod

Lyon |. Sigdoway Trustes of the by |, Sinkoooy 1956
Trust

JIBSNESDW

Verngl UT 84078

Hyan K Sihgoway and Angely M Siddoway
311 North BS0 East

Venal, Ulah 24078

Sizle of Ulah (SITLA)

€75 E 500 Soush, Ste 500

Ealt | ake City_ UHah & 1p)

Paralled Petroleum Corparahon

42 Drawar 19687

Midland, TA 79700

Aabley Veliey Imdustral Poak, [ru

363 Eas! Main 5t

Vemx, UT 84076

Shon Murray

¢lo Ehor Murray

€000 E Hay 20

Jengsn, UT B404S

Bsachapod Propesty fawestmant (140
180 Falls Ave #1156

Twin £ abs, D 83354

Bemamin Merlin Sfick atal

OO W00 N

Vemal (Hah 84078

13

Lripo¥a Cowbnoy Cow Outhit, Inc
PO Box 40

Rangaly, GO 61640

Fayl [ McCuliss

Cic MoCulitss Resnurces Ca,, Inc
PO Box 3248

Littlelon, GO BD1ET

Slover Minerals, LP

3614 Royal Road

Amarillp, TX 78709

Jess C, Cheney

7923 Ranish Ridge Way

Sal Lake City, Wah B4121-5771
Briana C. Patzraon

1365 Ambassador Way

53kt Lake Clty, Utsh 84108
Genrge C. vaught, Je

PD Box 13557

Derver, CO BO201-3557

LChrls Lalwoer

Frawdarko Pelralewn Comgany
19548 Broadway, Ste 3700
Neryer, 0 RO -SSR (merper)
Dr. John Rowe

Y89 W Sth Avenue
Dickinson, WD SB601-3834
Honald D Slover

3514 Royal Roag

Armanllo, TX 79109

Mark A, Chapusan

FO Box 4540

Sealy, TX 79109

Cualy Sanderaon

6406 Kingsbury

Ansarifi, TX 72105

C 0. LaSusa

FU Box 1808

Ceotsicana, TX 25141

William Nicholson, CPA, Successor Trusles
Brigham Krausz and Wera L. Krauee Heirs Trast

300 Eagt 4300 South

Ralt | aka City, Utah B4INT
Shell Onshare Venlures e
PO Box 676

Heouston, TX 7756

Famela 3 Warier

2976 5. Frontage Road
American Falig, D 83211




Mutriip 2. Senecan

7605 Carson Hill ¢

Bake ofivi), CA 93313

Davit C Calder

13179 5. 6100 W

Harriman, UT B40D6

Pasta C. Sageses

5141 Canibean Way

Murray_ Utah BHIDT

Alan G Caulder

4770 & 2500 Easl

Yomal, LHeh 84078

Diane: Batty

NG00 N. 1300 Vves!

Vemal, UT 84078

'Walace ). Cakder

795 N, 1376 East

Frult Helghts, UT 84437

Emwrakd Phpenlx Ol Comnpany

clo lames Ivers

111 Fast b inenin Read 64

Spokene, Wa §5008

Jarnes 6. Orollinger, Trusiee of the lamss Manlinges
Famnity Trust

i) Cont Msin

verna, UYT 84078

Lost Packe Mininyg Coanigaany

clo James Ners

111 East Lincoln Road #4

Spokane, WA D9208

Sally Dutton Meakan, Trusiee of Trusi A
crealed undse the Geoff Raid aka Geoflrey G
Ress and Sally D, Reid 1994 Trust

825 Barraihol AVBrUs

Hillsbiorough, CA B4010-6552

Nancy J Martin, sole snd siinavicdg Tomsien
widn dated 11-21-1980 (wdh Florence P. Manmon
83 Trusied)

750 Waaver Dairy Read #150

Grrapest Hill, NC 27514

Jom Wsitacw Larson and Sally D. Larson, as Trustees of
the Jon W. and Sally D Lasson Femily Revocable Trusd
dtd Way 20, 2004

130 East 300 Sout

Hyrum, Utakh 54318

Paticta M Wilsor:
{as! known address (ease nsded Feo OF was raturned)

1210 Peopena Lane
Laarads, GA H1G11

19

Mr Fdwin C Gantry. b

42E0 Frankhn Ave ¥4

Las Angaias, C& 2027 .
The Sally N. McKay krevocable Trus)
oic Mary Light

903 North Jeckson Street
Huntingburg, W 47542-1036

Legacy Energy Corporation

PO Box 12289

Owrver, CO BOF 12

Ralph Vernon Larson and Geraigne Chatwin Larsen,
3% | iUslees of Ihe Raph V Lo ang Geraldaer C
Larson Family Ravocable Trus! did March 17,2003
1232 5 490 Wesl

Cram, UT B£058

Roberl D Bowers and Bonnae J Bowsers, Trustees of
e Bowars Family Trust Ui PAmih 15, 196

$520 Rocky Road

Taylorsville, UT 84118

Carl v Larsge

623 Sputh 1700 East

Soanish Fork, Uiah 84660

Paul R Larson

AT Mnrth 175 Wast

Cedar Cy, Utahk B4T2U

Ann L Eflis

1668 Balend Sireat

Ogden, LRah 54401

Qon C. Larson

304 Cage View Lane

Branding, UT 84511

Pt Hacking Calder and Gesakiing Smith Caider, as
Trusiess of the Paut H. and Geraldine 5. Calder Famlly
Revocable Trust did June 22, 200

2166 Lassen £

Grand Juncton, €O 81503

Lnancs M. Alrad . ge Traatee of Ui Claikes and flelbs
Mired Famady Revorable Trust dtd Aupust 1, 19598

474 East 500 Norih

Yernal, Ulah 88078

Katharine Eee (Freas) Barleti and Hilary Jean (Preas)
Levineon a5 Sucoessor Cu-Timbees of he Hobed
Hugh Preas Trust,

PO Box 8622

Porterville, CA 33528

Megagher Oil and Gas Propertias, Inc.

PO Box 4762

Encicwond, CO B0H55-4782



Rabin G MeCabe, a6 Trustse of the Robwn C. McCabe
Ravacabhe Tref, vl gid 30-2 11490, as arencied
2552 Melodie Ann Way

Salt Lake City, U7 54124

Jeanne N Hollenbaugh and William N. Holenbaugh,
Truglees, OF thed suacessars in rusl, under the Jeanne
N Hollenbaugn Revocabie Triest did March B, 1895
PL Box 954

Meeker, CO 91641

Johin . Hiee | Truskes ol me Jann 5 Priceling Trust
aud e 1, 1503

2691 St Mary's Way

Salt Lake Lity, UT S4108

J H C. Trust

5035 8. Killinp B-3. #125

Litlledon, COBDZ?

Eart M. Calder and ARon G Galder, Tousteas of the Eanl
H Calder and Aflon G Calder Trust

520 norh B0 Eoat

Vermal, Ulan BAOTE

et shiet B, Cosir, Trusies of he Marshg Bopce Family
Trsul dated January 25, 1585

1ULES Fekst Hpad

Mewbury, Ohio

rorma L. Cabder

3563 & Creshwood Dr

Hellackry, UT B410Y

Kelly G. Calder

3184 Eaxt Furhollow Dr

Sandy, | Rah 34082

Hafan C. Larson

244 E. 2100 South

Provva, LIV 54604

Gay P. Trella ana Anthony T. Tredlo, Trusiess of the
Gay P Teella Fardy Prodecton Trustdid 11-15-1921
2641 Ledpewood Dewve

Wae! Jordan, WUah 81084

Choeiaw Energy Limsied Partnership
PQ Bax 8387

Ban Antonin TX 74200

Wasiar Resources, Int.

BG Box GG

Datas, TX 75221

Shirfey M Coppock

821 South Grand

Cherger, QK 73720

Suzanng Ruddy

7887 Korth La Chofla No. 3154
Tucson, AZ 55741

20

Porcas Jenaen

PO Box 616

aeher, GO 851841

Sarah Sizemore

1821 County Road No. 12

Weekar, CO 81641

James Frank Sheridan

PO Box 833

Meeher GO 81641

Rhama Pierce

4144 N 2151 Stiee!, ¥9

Phoenix, AZ 85010

Keith & Baniey

FQ Box 277

1521 Draw Stres

Cody, WY 82414

Sarah L. Hooper and Jobn F. Hooper

2200 MW a3rd

Fruilland, 1T 83611

Nancy Louise Adlitle

APY? Santa Cloeg Arsage

Oxnawd CA

Fazo Mulsngor

4814 K. Dry Fork Canyon

Vemal UT B1O78

Mary C. Stow, Trustes of the Sarah . Coe Treat atd
Juty 20, wis

PMB 444
414¢ Oceanside Bhd #3158

Oceanside, CA 92056

Raobzr Neal Miwray

PO Box 88

Jensen, Lvah 84035

Nesk W Prira and Jdaenuelpn T Prce

1187 East 1104 Soulh

Hapioe, Liteh §ADTE

kKerr-McGee Qil & Gas Onshaore LP

1848 Broadway

Benver, CO 83202

Fawn B. Catnary, Trusiee, F REr SUCCes$ors us
trustees of the Fawn B Coltharp Famdy Lwving Trust
ut/a daled as of May 2t 2000, as amendad and
restated January 25, 20086

AT Cove Point Orive

Safl Lake Gty Hah B4100

Henward Rax Carrod and Lota Tamaan Carrcll, Trusteas
of ihe Howard Rex Canet Tt

876 W31 1200 Souh

Warnal, Ussh 04070



Lole Tamsen Coarrel and Hyaord RSk Carrsd | Truntecs
of the Lola Tamson Carrol! Trust

&T4 Wiyt 1200 Suun

\arnal, Likah 84073

Weslport Ol ang Gas Company, LP

1670 Broadway, Suita 2807

Dener, CO 80207

bDlannis G. Smith

13 Wangerenod

Sandy Uizsh 840872

Pauling P. Becksiead

2410 Enxd Mox et Drive

Sandy, Ltah 84092

Glendoa Lavar Mokague

124 Nevada Street

Neyada City, T4 D556

Willarm H. Coltham

PO Box 3MG

Sitka, AK 88B35

Dianne ©. Chandbar aka Dianne PA. Cottharp Chandics
tika Ninnne M Cnltham

492 Wesl SDO Scult

hart Lok BAS1Z

Vaughn Presce and lreng Proccs

225 Aanodd Dhed

Absiene, TX TBG0B

Mary Praoce

595 Ledord #3135
LCraig, CO 81625

MreCulfie Resowrces ing

FO Box 3248

iitlislon, COBO161

Cowey Minerals, Inc.

207D E. Sierra Ridge Cour

Salt Lake City, UT 84108

Eliazon Eight LLC

Glage G, Halt, Jay M. Hall, Bruce B. Hail and Edwin C
Hall a3 Trusteey of the Thomaa Cowin | lat
Tastarmaniary Trust

Frank Richard Sctnwares

FO Box 121

Janss, UT 64035

Samue! Dansio and Ting Danske

73148 Ezst 6000 South

Jansen. Wah 84235

George M. Murray and Reee 1 Murrsy, Trustess of the
Rluirrgry Raevacgble Trg]

Box, 3742

Meosquite, MV 89024

Dauvghters of the Litah Pignaars Uintah County
Company
101 Short Strest
Yemal, Utak E4075
Lance Jares Page
122407 Garves Lang
Keamey, MO 64060
Michael Roberl Page
{14 Vijesl Crock
Fredricksburg, TX 78634
Claire M Hascom, Trustee of the Eluing M. Bascom
Trust
6411 Soulh 7750 East
Jensen, Ltah 84035
Gavwn D Wilkine and Threass B Wilvwna
N. Gordon Coltharp:
14 Noath Front Sirest
Richamgnd, Maine 01357
Taresa C. Homae!
7558 South Store Road
Sall Lake Gty LHah 8410
Ceclia C, Gordiet
12140 Malibu Co it
Morenn Vallay CA 97533
Warie © Cdree
2410 Pleasanl Greak
Kangwood, TX 77345
F. M Tutly and P M. Tully (béw)
500 Dablia Skaet
Danver, CO 80220
Jacquaina Pelers
Mictas D. Pierscn
1042 Ridge Rosd
Lewiston, NY 14042
Fatrick Perspn, dac'd
Linda Pierson, wadow
R4 Junger Sleest
La'erne, GA 91750-5721
Jiuhn Thamas Piarson, duc'd
Branda Fiersan, widow
1735 525 Cast
Sandy, Ulah §A070-0472
virg'nia C. Houston
Star Route, Box 21
Reosevel, Utah 84066
Father Flannagen's Boys Home
Boys Taws Center
Boys Tawn. HE 680140
Fradrnek Durng
3048 Cougar Placwe
Mydesto, Gh 45356

Robero Anchonde
&0 East 6500 South
Jansen UT 84035



State of Utah

DEPARTMENT OF NATURAL RESOURCES
MICHAEL R. STYLER

JON M. HUNTSMAN, JR. Executive Director

Governor

Division of Oil, Gas and Mining

GARY R. HERBERT JOHNR. BAZA

Lieutenant Governor

Operator:
Well:
Location:
County:

API No.:

Well Type:

Division Director

UNDERGROUND INJECTION CONTROL PERMIT
Cause No. UIC-341

Western Energy Operating, LLC

Thomas E Hall 4

Section 23, Township 5 South, Range 22 East
Uintah

43-047-15594

Enhanced Recovery

Stipulations of Permit Approval

1.

Approval for conversion to Injection Well issued on
February 19, 2008.

Maximum Allowable Injection Pressure: 1,850 psig

Maximum Allowable Injection Rate: (restricted by pressure
limitation)

Injection Interval: Park City-Weber Formations (4,132" -
4,200")

Corrosion monitoring as submitted by Western Energy

Operating, LLC.

Approved by: WW 2~ ZZ/"’O(

[~3

Gil Hunt Date
Associlate Director

cc: Dan Jackson Environmental Protection Agency
Bureau of Land Management, Vernal i
Paul Hannah Western Energy Operating, LLC UTAH
SITLA DNR
Well File B

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340  facsimile (801) 359-3940 » TTY (801) 538-7458 » www.ogm.utah.gov OIL, GAS & MINING



ASHLEY VALLEY UNIT

1. Need Site Security Diagrams submitted to this office for each fee tank battery.
Onshore Oil and Gas Order #3, 11, I

2. Need Site Security Plans developed for entire unit, Plan will be kept at local office, referenced
on Site Security Diagrams, and made available to BLM upon request.

Omnshore Oil and Gas Order #3, III, H
3. Install sealable valves on equalizer line valves and overflow line valves.
Ensure all appropriate valves are effectively sealed.
Onshore Oil and Gas Order #3, 111, A
4. Install gauging reference points with gauge heights on all oil sales tanks.
Ensure all 0il measurement actions are in conformance with:
Onshore Oil and Gas Order #4, I1I, C
5. Well signs must include all information in:
43 CFR 3162.6 (a) (b)
6. Install facility signs on all tank batteries.
43 CFR 3162.6 (c)
7. Report all undesirable events as per:
Notice to Lessees (NTL) 3A

8. On all wells and battery(s) on Federal Leases #UTU-084337 and #SL.C-065759 shall comply
with all regulations, Onshore Orders, and NTLs. etc. In addition, all operations on wells and
tank battery(s) on Federal leases shall meet environmental protection requirements including,
but not limited to, produced water handling/ disposal, pit fencing/ flagging, facility painting,
removal of garbage and unused equipment, oil spill cleanup, tank dikes, noxious weed control,

erosion control, etc.
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From: "Paul m Hannah" <pmhannah@gmail.com>
To: “Dustin Doucet™ <dustindoucet@utah.gov>, <clintondworshak@utah.gov>, "...
CC: <GWadleigh@aol.com>, "Gil Hunt" <GILHUNT@utah.gov>
Date: 11/9/2007 9:39 AM
Subject: WEO Preparations for Gas Injection at Ashley Valley
Gentlemen,

| wanted to update you as to the progress we are making in preparation to
unitization at Ashley Valley.

Pressure Monitoring:

All tubing pressures on the crest of the structure are monitored

continuously with alarm capability. Two bottom hole surface readout
pressure gauges located at TE Hall 3 and Thomas Hall Fee 1; as well as, all
stock tank levels are being monitored in the same continuous manner.
Digital liquid flow rate equipment is on order and will be in place by

year's end. All these data are gathered and uploaded to remote servers via
satellite uplink and are available to a field management via the internet.
Moreover, each data point is automatically tested for two levels of extreme
minimum and maximum that send alarm notification to management and field
personnel alerting them of a potential problem.

Corrosion Monitoring:

The corrosion monitoring equipment has been installed and a testing schedule
(shown below) arranged with a third part facility.

Air Injection Flow Line coupons will be pulled after two weeks of continuous
injection and replaced with new coupons. If no significant wall loss is
observed the next test will be conducted after 4 weeks of injection. This
halving of the test frequency will continue so long as no significant wall

loss is observed. However, coupons will be pulled every 6 months at the
longest for the first two years.

Production Tubulars coupons are installed on each up-structure well's
flowlines and will follow the same test frequency schedule as the Air
Injection Flow Lines.

Gas Migration Monitoring:

To date, three of the six wells high on structure have had packers installed
to protect the casing from the high pressure injection gas. Casing head
pressure relief valve set to 250psi have been installed on all crestal
wellheads. Once high oil cut or free gas production becomes evident at any
well not protected by a packer, up-structure injection (in the Thomas Hall
Fee 2) will be diverted to the flank gas injector (Thomas E Hall 3) until

the well can be worked over, the casing tested and repaired if necessary,
and a packer installed. If unit production response increases cash flow
early on, these wells will be worked over regardiess of their individual
response.

Central Battery:

A full flow processing central production facility is in the design stage to
replace the aging gun barrel/stock tank systems currently processing lease
production. An advanced water processing facility is also being considered
to greatly reduce the oil carryover currently being treated with an
expensive chemical program and surface pit systems.

The above actions have been taken to insure the protection of both ground
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water contamination, safety of our personnel and neighbors, as wells as,
insure the overall success of this gas injection project. If | have failed

to address any of your immediate concerns, please don't hesitate to call me
at the numbers below. It is our great desire see the outstanding conditions
for unitization be met and wrapped up by the December hearing date so we
begin gas injection before the end of the year.

Thank you very much for your efforts and support of this project.

Sincerely,

Paul m Hannah, Operations Manager
Western Energy Operating, LLC

439 N Conwell St

Casper, WY 82601

V: 307-472-0720

M: 432-238-2395

F: 307-472-0728

No virus found in this outgoing message.

Checked by AVG Free Edition.

Version: 7.5.503 / Virus Database: 269.15.25/1118 - Release Date: 11/8/2007
9:29 AM



O UNITED STATES ENVIRONMENTAL PROTECTION AGENCY

o REGION 8
y 1595 Wynkoop Street
Mv DENVER, CO 80202-1129
s e . Phone 800-227-8917 s gy o
http://www.epa.gov/region08 RECEN oD
FEB 14 2008
Ref: 8P-W-GW FFR 1 1 2009 DIV. OF OIL, GAS & MINING
Mr. John R. Baza
Director

Division of Oil, Gas and Mining
1594 West North Temple, Suite 201
PO Box 145801

Salt Lake City, UT 84114-5801

RE: Concurrence with Aquifer Exemption: Park

City and Weber Formations, Ashley Valley Unit,
Uintah County, Utah and Underground Injection
Control (UIC) Program revision approval

Dear Mr. Baza:

As requested, the Region 8 Ground Water Program Office of the Environmental
Protection Agency (EPA) has reviewed the notice of, and supporting information for, a proposed
Utah Department of Natural Resources, Division of Oil, Gas and Mining (UDOGM) designation
of a portion of the Park City and Weber Formations beneath and within one-half mile of the
Ashley Valley Unit, Uintah County, Utah, as an exempt aquifer pursuant to Utah Oil and Gas
Conservation General Rule R649-5-4.

CONCURRENCE WITH PROPOSED AQUIFER EXEMPTION

Based on review of the supporting information provided by the applicant Western Energy
Operating, LLC, and Utah Board of Oil, Gas and Mining Order, Docket No. 2007-021, Cause
No. UIC-341, and pursuant to 40 CFR 144.7(a)(3) and EPA GWPB Guidance #34, the EPA
concurs with this designation and hereby approves a non-substantial program revision for
exemption of the “Unitized Formation”, or the combined Park City and Weber Formations within
one-half mile of the exterior boundary of the Ashley Valley Unit in Uintah County, Utah. This
aquifer exemption applies to the location and the injection activity described in Board of Oil, Gas
and Mining Order, Docket No. 2007-021, Cause No. UIC-341. Additional approvals may be
required for additional injection activities.

OVERVIEW

The city of Vernal is approximately 6 miles northwest of the Ashley Valley Unit. Initially,
compressed atmospheric air, nitrogen or carbon dioxide is to be injected into wells in the Ashley
Valley Unit for enhancing the recovery of oil and gas from the exempted formations.



The proposed injection zone is defined as the “Unitized Formation” of the Park City and
Weber Formations identified in well logs run in the Ashley Valley Unit No. 10 well, wherein the
top of the “Unitized Formation™ is found 3,995 ft below ground surface (bgs) and the base at
4,888 ft bgs. The proposed Unitized Formation injection zone does not presently serve as an
underground source of drinking water (USDW) in this vicinity. The Unitized Formations are the
source oil and gas producing zones in the Ashley Valley Unit.

Any water that may be injected will be water from nearby Ashley Valley Unit production
wells producing from the same Park City and Weber Formations. Water quality of the proposed

Park City and Weber Formations injection zone was determined by sample analysis to range
between approximately 1,700 mg/l and 2,000 mg/1 total dissolved solids (TDS).

The basis of this approval is that the Park City and Weber Formations are not presently a
USWD in this area and may be exempted because they contain hydrocarbons that are of
sufficient quantity to be commercially producible, pursuant to 40 CF 146.4 (b)(1).

Should you have questions or concerns regarding this approval, please contact Dan
Jackson of my staff at 800-227-8917, extension 6155.

Sincerely,

&Q\‘/Stephen S. Tuber
Assistant Regional Administrator

Office of Partnerships and Regulatory Assistance

cc: Robert EU Smith, OGWDW

18]



Wellname: Pan Am #5 APHE  43-047-15686
Field Name: Ashely Valley County: Uintah
WE° Location: 330' FNL & 990' FEL, SEC. 26, TWP 5S, RGE. 22E State: Utah
KB:
DF:
GLE: 4857
Current

Completion Date: 7/3/49

June 1949: Drilled, logged w/ Resistivity log.and
completed open hole from 4085'-4243";
cored from 4095'-4243"; IP = 1740 bopd

June 1962: Frac'd Weber w/ 50000# sand 50000 gals
gelled water; acidized prior to frac w/ 500
gals 15% HCI

June 2007: Found 7" casing to be cut off at 451" (no
record of this work - suspected purpose
was to make room for large ESP); ran 91.5
joints of 5 1/2", 15.5#, J-55 FJ from surface
to 4072' and cemented w/ 145 sx 12.7# and
tailed in w/ 50 sx 15.8#; drilled out plug, float
collar, and 7" composite plug; Tl w/ 2 7/8" tubing
string and set 5 1/2" arrow set packer @
4043'. Pressure tested at different depths
while running in hole with packer - all stops
tested good

Available Logs:
-Resistivity Log
-Temperature Survey (to locate
TOC)

Bottom Hole Assembly from KB
X nipple @ 4004.88'
5 1/2" Arrow Set Pkr @ 4043.27"
XN nipple @ 4044.59'
WL Re-entry Guide @ 4107.79'

Surface Casing
Size: 95/8" Weight: 32.3# Grade: H-40
Length: 490" Cement: 240sx TOC: surface

Production Casing
Size: 7" Weight:  26# Grade: J-55
Length: 4085 Cement. 500sx TOC: 1700

Weber Formation Prod. Intervals
Top Bottom| Feet | Holes
4085 - 4245 160 OH

Production Liner
Size: 51/2" Weight: 15.5# Grade: J-55
Length: 4072' Cement: 195sx TOC:

Tubing
Size: 27/8" Weight 6.5# Grade: J-55 TD: 4245
Thread: 8rd Type: EUE Length:

Western Energy Operating, LLC
439 Conwell St., Ste. 100
Casper, WY 82601 Last Update: 9/5/07



Wellname: H&T T.H. #1 APl 43-047-15489
Field Name: Ashely Valley County: Uintah
ws‘ Location: 1020’ FSL & 2955' FWL, SEC. 23, TWP 5S, RGE. 22E State: Utah
KB: 4899’
GLE: 4891
Current
Completion Date: ~ 3/8/49
Mar. 1949: Logged and completed open hole in the
Weber formation from 4032'-4130. IP =
624 bopd.
May 1960: Installed 150 hp Reda subpump. Squeezed casing leak to surface;
squeeze held 800#
Jul. 1963:  Water frac'd w/ salt diverter and acid.
Oct. 1976: Changed out Reda subpump. Set new pump @
4000'.
Apr. 1979: Changed out Reda subpump. Set new pump @
4000'.
Nov. 1983: Raised subpump 1000' and put back on
production.
4, .38" squeeze perfs @2960"
Aug. 1984: Changed out subpump won't hold pressure
Mar. 2004: Changed out subpump
Available Logs:
Nov. 2006: Changed out cable and reran subpump -Schlumberger Resistivity Log -
3/2/49
Mar. 2007: Pulled Centrilift subpump; installed new -PSI CBL Log - 3/22/07
wellhead; ran CBL and Casing Inspection Log; -PSI Casing Inspection Log -
deepen well to 4191'; found casing leak between 3/22/07
233' and 248'; set RBP @ 4020' and spot 2 sx
sand on top; perforate @ 2960' w/ 4, .38"
squeeze holes; set CR @ 2889' and squeeze
w/ 530 sx 12.4# cmt and 100 sx 15.8# cmt; did
not see cmt @ surface; squeezed 150 sx 15.8#
cmt into leak @ 234' and cement to surface; Bottom Hole Assembly from KB
drilled out and tested squeeze to 800# - held; X Nipple @ 3952'
drilied out retainer and lower squeeze - didn't Packer @ 3995
hold; ran in production tubing w/ BHA XN Nipple @ 3997°
WL ReEntry Guide @ 4064’
Surface Casing
Size: 10 3/4" Weight: 40.5# Grade: J-55
Length. 220° Cement: 150sx TOC: Weber Formation Perf Intervals
Top Bottom] Feet | Holes
Production Casing 4032 - 4265 | 233 932
Size: 7" Weight:  23# Grade:
Length: 4032" Cement: 250 sx TOC: 3060'
Tubing TD: 4265
Size: 27/8" Weight: 6.5# Grade: J-55
Thread: _8rd Type: EUE Length: 4064

Western Energy Operating, LLC
439 Conwell St., Ste. 100
Casper, WY 82601

Last Update: 7/30/07



Location: 330" FNL & 330' FWL, SEC. 23, TWP 58, RGE. 22E State: Utah ‘

) Wellname: Thomas E. Hall #3 AP 43-047-15593
é’ Field Name: Ashely Valley County: Uintah

KB:
DF:
GLE: 4858

Current

Compietion Date:  4/26/49

Apr. 1949: Drilled, cored from 4136'-4205', logged,
and completed open hole from 4135'-4208";
IP = 600 bopd

Dec. 1989: Changed out Reda pump w/ new Centrilift pump;
landed new pump at 1030.43'

Mar. 2007: Replaced wellhead w/ new 3000# head. Made bit
and scraper run; ran CBL and Casing Inspection
log - pipe looked good deep w/ some external
corrosion above 800'"; ran new packer on new

2 7/8", 6.5#, J-55 tubing pressure tested casing
at various depths - casing held each depth test
for 156 minutes

Available Logs:
PSICBL - 3/17/07

PSI Casing Inspection Log -
3/M17/2007

Bottom Hole Assembly from KB

X Nipple @ 4005'
Arrowset Pkr. @ 4041' (center of
packer elements)
XN Nipple @ 4046’
Surface Casing WL Re-Entry Guide @ 4109’
Size: 10 3/4"  Weight: Grade:

Weber Formation Prod. Intervals
Top Bottom| Feet | Holes
4135 - 4208 73 OH

Length: 200  Cement: 150sx TOC:

Production Casing
Size: 7" Weight:  20#  Grade:

Length: 4135 Cement: TOC:
Tubing TD: 4208

Size: Weight: Grade:

Thread: Type: Length:

Western Energy Operating, LLC
439 Conwell St., Ste. 100 Last Update: 7/30/07
Casper, WY 82601



Completion Date:  6/16/49

4290'. IP = 265 bopd

new ESP equipment

Wellname Ashley Valley #5 API#:  43-047-15401
Field Name: Ashely Valley County: Uintah
WEO Location: 1690' FSL & 348' FEL, SEC. 22, TWP 5S, RGE. 22E State: Utah
KB:
DF:
GLE: 4922'
Current

June 1949: Drilled, cored from 4153'-4290', logged
(Resistivity Log) and completed open
hole from 4147 (bottom of casing) to

Dec. 1996: Set RBP @ 431’ and dumped 4 sks sand on top
of RBP; pumped 90 sks cement down casing
and caught pressure after displacing to 250'; drilled
out cement, pressure tested squeeze to 120 psi

for 10 minutes - held, and retrieved RBP; ran

Surface Casing

Size: 10 3/4" Weight: Grade:
Length: 266" Cement: 150sx TOC: Weber Formation Prod. Intervals
Top Bottom| Feet Holes
Production Casing 4147 - 4290 | 143 O.H.

Size: 7" Weight:  20#  Grade:

Length. 4147 Cement TOC:

Tubing TD: 4290’
Size: _41/2"  Weight: Grade:
Thread: Type: Length:

\ Squeezed casing leak @ 335-350'

Available Logs:
-Resistivity Log - 6/14/49

Bottom Hole Assembly from KB
-Pump set depth @ 1543' (10/7/99)

Western Energy Operating, LLC
439 Conwell St., Ste. 100
Casper, WY 82601

Last Update: 9/5/07



APl 43-047-15403

County: Uintah

KB: 4897
DF:
GLE: 4885’

Completion Date: ~ 10/1/49

Oct. 1949:  Drilled, cored from 4160'-4230', logged
(Radioactivity Log) and completed w/ perfs
from 4152' to 4230’ (perf density unknown).
IP =950 bopd

Wellname Ashley Valley #7
. Field Name: Ashely Valley
w o Location: 330" FSL & 990" FEL, SEC. 23, TWP 58, RGE. 22E

Current

State: Utah

Surface Casing

Size: 10 3/4" Weight: Grade:
Length: 316" Cement. 200sx TOC:

Production Casing

Size: 7" Weight: Grade:
Length: 4230° Cement: 500sx TOC: 1802

Tubing TD: 4230
Size: 41/2"  Weight: Grade:
Thread: Type: Length: 1319’

Available Logs:
-Radioactivity Log - 9/25/49

-Vertilog - 12/4/96
-CBL - 12/28/97

Bottom Hole Assembly from KB

-Pump set depth @ 1340' (12/31/97)

Weber Formation Prod. Intervals

Top Bottom]| Feet

Holes

4152 - 4230 78

Western Energy Operating, LLC
439 Conwell St., Ste. 100
Casper, WY 82601

Last Update: 9/5/07
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From: "Paul m Hannah" <pmhannah@gmail.com>

To: <clintondworshak@utah.gov>

CC: "Lucas Moore™ <lucasbmoore@gmail.com>, <GWadleigh@aol.com>
Date: 9/19/2007 6:08 PM

Subject: Ashley Valley Field

Attachments: TE Hall Fee #2 Workover Summary.pdf
Clint,

Thank you for the heads up on these items. Please see answers below and
attachments where noted. If you need anything else, please do not hesitate
to call.

Thank you,
Paul Hannah

————— Original Message-----

From: Clinton Dworshak [mailto:clintondworshak@utah.gov]
Sent: Wednesday, September 19, 2007 3:28 PM

To: pmhannah@gmail.com

Cc: Brad Hill

Subject: Ashley Valley Field

Paul,
Listed are the rule requirements I'm missing that we discussed earlier.

1. Original Reservoir Pressure - The attached PDF file has the pressures |
found. Do you have anything better? Our records have no mention of a well
test or any clearer pressure reference. We are working on an extrapolation
of a sub pump shut in test we performed this month to see if the 2100+ value
is reasonable.

2. Injection gas - What is the estimated daily rate of injection? Rate will
be around 1.5MMscfd at maximum compression efficiency. The most likely case
will be closer to 1.13 MMscid or 75% of design.

Can | assume for this case the maximum and average injection pressures
are the same? 1688 psi was the injection pressure during the compressed air
stimulation. This would be the max pressure while the average pressure will
be 1600 psi since we will be pushing about half the volume as the rental
COmMpressor.

3. Compatibility of the injected gas and reservoir fluid - Can | use the

recent gas stimulation at the T. Hall #4? Yes, that would be appropriate.
Since that stimulation we have seen no adverse effects due to compositional
compatibility in any of our production tests.

4. DOGM has no record of the production liner and cementing the liner to
surface for the Thomas Hall Fee #2. See attached Workover Summary.

5. The wellbore diagrams for the two proposed injectors did not state the
tubing packer depths. They are? Our copies of the WBDs did have the packer
depths on the right, but hear they are again. TEHall 2 @ 4045 and TEHall 4
@4089
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6. DOGM has no CBL for these two wells for determing the production casing
TOC

43-047-15397 Ashiey Valley #2 CBL run 9/10/97
We do have a copy of the CBL for this well. We will scan and email to you
tomorrow.

43-047-15591 Thomas E. Hall Fee #1 CBL run
12/6/90 As suspected, this TOC is from a rig report and no log exists in
our files. The CBL was run after a squeeze at 500 ft and the report notes
excellent cement to 7” casing shoe. No specific TOC actually reported.

7. The new Pan Am #5 (43-047-15686) wellbore diagram - Production liner TOC?
(or type of cement and yield so | can calculate). PL TOC = surface, cement

job pumped 195 sxs total, 145 sxs 12.7# followed by 50sxs 15.8# tail. Float

held with two bbls good cement to surface.

8. | have no TOC for the production casing for these wells. Do you have the
cementing information for calculating the TOC? No. Our records show no more
information than you have. We do, however, plan to work over these wells
before gas enters the wellbores and we will run CBLs on them at that time;
as well as, test casing and install protection packers on new tubing. The
wells currently have shallow set sub pumps that will be removed. Until that
time, we will install safety pop-off valves on the casing before injection
begins and plan to monitor casing pressures continuously until the well can
be worked over.

43-047-15400 Ashley Valley #4 (# of sacks of
cement, yield, and hole size to calculate TOC)

43-047-15682 Pan Am #1 (yield and hole size to
calculate TOC)
Thank you,
Clint
801-538-5280

Paul m Hannah, Operations Manager
Western Energy Operating, LLC

439 N Conweli St

Casper, WY 82601

V: 307-472-0720

M: 432-238-2395

F: 307-472-0728

No virus found in this outgoing message.

Checked by AVG Free Edition.

Version: 7.5.487 / Virus Database: 269.13.22/1015 - Release Date: 9/18/2007
11:53 AM
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Budget Burean No. 42-R358.1.
Approval expires 11-30-48.
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¥ STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:
Fee Lands

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

oL WELL /] GASWELL [[] OTHER

8. WELL NAME and NUMBER:

Thomas E. Hall #4

2. NAME OF OPERATOR. S, AP NUMBER:

Western Energy Operating, LLC 4304715594

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10.” FIELD AND POOL, OR WILDCAT:
439 North Conwell St ciry Casper state WY 82601 (307) 472-0720 Ashley Valley, Weber

4. LOCATION OF WELL

FOOTAGES AT suRFACE: 330' FNL 330’ FWL

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SESE 23 058 22E

county: Uintah

STATE:

UTAH

1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE [] oeeren
[C1 NoTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE

/] suBsEQUENT REPORT
{Submit Original Form Onty)

CHANGE WELL NAME PLUG BACK

CHANGE WELL STATUS PRODUCTION {START/RESUME)

Date of work completion:

10/5/2007

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE

.
O
O
CHANGE TUBING D PLUG AND ABANDON
O
O
O

CONVERT WELL TYPE

Oonooooooono

O

RECOMPLETE - DIFFERENT FORMATION

ROOOOooad

REPERFORATE CURRENT FORMATION
SIDETRACK TO REPAIR WELL
TEMPORARILY ABANDON

TUBING REPAIR

VENT OR FLARE

WATER DISPOSAL

WATER SHUT-OFF

otHer: Compressed Air Stim:
Prod Results

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

See attached detail.

NAME (PLEASE PRINT)

Paul m Hannah e Operations Manager

10/5/2007

SIGNATURE DATE

{This space for State use only)

(5/2000) (See Instructions on Reverse Side)




Western Energy Operating, LLC
Compressed Air Stimulation Results
Thomas E Hall 4

Ashiey Valley Field

In April 2007 a Compressed Air Stimulation was performed on the Thomas E Hall
4 (AP1 4304715594) in the Ashley Valley Field. The treatment was administered
5 days at a time then shut down for 48 hours to allow the treatment to soak. See
Sundry notice dated 6/22/2007 for complete detail for this well treatment.

Over the course of the summer, the tubing pressure has been monitored
continuously. Several attempts we made to blow off the gas but pressures
remained high and liquid production sparse. On September 23, 2007 the
pressure was low enough to show a significant liquid column in the production
tubing, so we installed a variable surface choke in the flow line and attempted
another blow off.

September 23

The well was opened to the pit on a small choke, and the pressure fell steadily
until fluid reached the surface. The first fluid was flush oil that was directed down
the flow line on a 14/64 choke. A visual fluid cut was taken after 30 minutes and
found to have high oil cut, but it turned to mostly water after another 20 minutes.
The tubing pressure fell to 120 psig and gas could be heard in the flow line so the
choke was reduced to 10 and allowed to flow for 6 hours then opened to 12/64.
At this time a flow to the pit showed mostly water but some oil but no gas. The
choke was opened to 16 and left flowing to the tanks over night.

September 24

The stock tank gauge showed 45 bbls of oil more then the base lease production
for the 24 hour period. However, due to the way the lease gun bbl is plumbed,
changes in water flow rate can float oil from the gun bbl oil pad over to the stock
tank making actual incremental production measurements difficult to calculate.
At 07:00 the choke was opened to 20, the flowline closed, and the pit line
opened. Without the added backpressure of the flowline, the well pulled in some
gas and the well was shut in. Tubing pressure built to 290 psi in 20 minutes then
stabilized. The gas bubble was blown off slowly to the pit and the first liquid to
arrive was oil. The well was shut in to measure a static tubing pressure of 128
psi Without a measured water column pressure and a good oil gradient
measurement, a calculated flowing gradient is rough at best; however using a
0.37 psi/ft oil gradient and a shut in pressure from the TE Hall 3, we estimated
the cut was around 14% oil. The well turned into the flow line 7 hours on a 20
choke then shut in again at 120psi (11% oil). The well was opened to the
flowline and the choke was increased to 22/64™ and flowed over night.

September 25



During the night, the flowing tubing pressure increased by 2 psi indicating a
possible improvement in oil cut. Tank levels seem to have stabilized at 15 bbls
incremental oil. At 08:00 the well was shut in and the tubing pressure stabilized
at 132 psig furthering support of raising oil cut. The choke was then opened to
28/64 and the well put back on production at 09:10. During the next 4.4 hrs the
flowing tubing pressure dropped 5 psi, indicating rising water cut most likely due
to water rate increasing while oil rate remained the same. Another build up
resulted in a lower shut in pressure confirming the assumption. At 14:45 the well
was returned to production and the choke increased to 34/64 and left producing
over night. At 15:45, however, the TE Hall 3 well was shut in. These wells have
a common flowline so the reduced flow volume created an additional 9 psi
drawdown at the TE Hall 4 tubing gauge.

September 26

Over night the TE Hall 4 tubing pressure remained steady at 63 psi till midnight
then slowly rose to 65 by 09:00. This oiling-in indication prompted one more
shut-in to test flowing fluid gradient. The flowline valve was closed for 1 hour and
the tubing pressure stabilized at 137psi. The well was set back to flowing and
the pressure fell to 62psi. and left to flow for 6 days without interruption.

October 2

A review of the pressure data showed encouraging results. The TE Hall 4
pressure declined by 7 psi while the shut in tubing pressure on TE Hall 3 fell only
2 psi. The bottom hole pressure in TE Hall 3 rose slightly over the same period
ruling out a reservoir pressure change being the cause of #4's pressure drop.

Production Evaluation

As noted above the gun bbl plumbing makes production evaluation difficult. If
large water volumes are added to the tank, the increased floats a slug of oil to
the stock tank and then stabilized quickly; however, if large water volumes are
removed from the inlet, the oil pad falls and production accumulates in the gun
bbl until it reaches the oil runover line. Daily tank gauges are sporadic, but, a
plot of cumulative oil will show the incremental production.

It should be noted that in late August and early September the submersible
pumps operating on the Pan American and Ashley Valley Fee leases were shut
in to measure the inter-well and inter-lease interference. The shut-down reduced
water removal from the Weber by approximately 40,000 BWPD; resulting in a
significant increase in oil production on the Thomas Hall lease. The chart below
highlights the event on the cumulative production curve.



Ashley Valley Field
Thomas E Hall Lease
Daily Production

2530.8

8/27 through 9/9 the Pan American
and Ashley Valley Fee submersible
pumps were shut down to measure
| the well to well and lease to lease
interferance. The Hall lease had no
sub pumps and was left unchanged. Fie
Production at the Hall lease increased | o s
durring the test resulting in 98 bbls of P ; 19308
additional oil.
1730.8 g
1530.8

2130.8

1330.8

1 11308
745 722 729 85 8M2 819 826 92 99 916 923 930 107 10114

In order the show the incremental production gained by the TE Hall 4 CAS
treatment, the base line trend established in July and early August can be shifted
to the mid September time frame. The incremental oil highlighted below
represents 107 bbls of improved production from the TE Hall 4.



Ashley Valley Field
Thomas E Hall Lease
Daily Production

2530.8

Adjusting the base line production line established in July and
early August to the mid September production clearly shows the :

250 | results of turning on the TE Hall 4 well and the 107 bbls 23308
incremental production. : G

2130.8

1930.8 g
1730.8 g

1530.8

£ 1s0

100

1330.8

0 1130.8

715 7122 7/129 8/5 812 8/19 8/26 9/2 919 9/16 9/23  9/30 107 1014

Pressure analysis shows that the oil rate has diminished on the TE Hall 4 and is
likely making 1 to 3 BOPD now. This is a marked improvement compared to the
0 to 1 BOPD the well was making before the CAS treatment. However, the well
would likely respond better with another treatment in the future.

Attached for reference are some of the work plots studied in the evaluation.
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STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
Fee Lands

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

. 7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterais. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

OlIL WELL [/] GASWELL [[] OTHER

See Below
2. NAME OF OPERATOR: 9. API NUMBER:
Western Energy Operating, LLC See Below
3. ADDRESS OF OPERATOR: _ PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
439 North Conwell St oy Casper srate WY ,.82601 (307) 472-0720 Ashley Valley, Weber
4. LOCATION OF WELL
FOOTAGES AT SURFACE: COUNTY:
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[} Acioize [[] oeeren [[] REPERFORATE CURRENT FORMATION
/] NoTice oF INTENT
(Submit in Duplicate) [] ALtercasing [] eracTURE TREAT [[] siDETRACK TO REPAIR WELL
Approximate date work will start: [[] casine RePaR [J newconsTRUCTION [[] TemPORARILY ABANDON
10/11/2007 [] cHance To PREVIOUS PLANS [C] operatorcHaNGE [] tusincrepaR
[J crance TuBiNG [] PLucanp ABANDON ] venTorFLARE
[[] suBsEQuENT REPORT [J cHanGE wELL NAME [ Puseack [[] waTerDISPOSAL
(Submit Original Form Oniy)
[ crance wewL sTATUS [C] PRODUCTION (START/RESUME) [} wATER sHUT-OFF
Date of work completion:
[J comminLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE 1 omer: Compressed Air
[ converTweLL TvPE [C] RECOMPLETE - DIFFERENT FORMATION Stimulation

12. DESCRIBE PROPQSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

See attached for details.

Name PLeasE prin)_Paul m Hannah me Operations Manager

10/9/2007

SIGNATURE DATE

{This space for State use only)

(5/2000) (See Instructions on Reverse Side)



Western Energy Operating, LLC
Thomas E Hall 4 & Thomas Hall Fee 2
Ashley Valley Field

Following the favorable results of the previous Compressed Air Stimulation
(CAS) of the Thomas E Hall #4 in April, Western Energy Operating, LLC requests
approval to conduct a series of CAS treatments for 60 days on an alternating
schedule between the Thomas Hall Fee 2 (APl 4304715592) and the Thomas E
Hall 4 (APl 4304715594) in the Ashley Valley Field. The treatments size will be
1 MMscf/day for 5 days for a total CAS of 5 MMscf per treatment cycle. The well
will then be shut in for 5 days to “soak” while air flow is redirected to the second
well. During the soak period, the well's surface pressures will be monitored; and
in some cases, downhole pressure surveys may also be conducted to measure
bottom hole pressure, as well as, fluid pressure gradients and fluid interface
elevations. The attached CAS treatment schedule outlines the proposed cycles.

CAS Treatment Schedule
Treatment Phase
Day TEHall4 T HallFee2

1-5 Treat Produce
6-10 Soak Treat
11-15 Produce Soak
16 - 20 Treat Produce
21-25 Soak Treat
26 - 30 Produce Soak
31-35 Treat Produce
36-40 Soak Treat
41 -45 Produce Soak
46 - 50 Treat Produce
51-55 Soak Treat

56 - 60 Produce Soak

Treatment Pressure is expected to be 1680 — 1685 psig as observed during the
April 2007 CAS conducted on the TE Hall 4. Maximum treatment pressure will
be automatically capped at 1750 to insure no possible formation overpressure
condition exist.

Monitoring

Surface pressure monitoring on all wells surrounding the CAS treatment will
continue to insure the interference conditions are measured and minimized.
Bottom hole pressure monitoring in the two production/observation welis (TE Hall
3 and T Hall Fee 1) will also continue and plans to install one additional bottom
hole pressure gauge in Pan Am 5 are being considered. Surface tubing



pressure of the treatment wells will be recorded continuously throughout the
treatment, soak, and production phases and checked daily to track progress.

Corrosion monitoring plan for the treatment wells will involve coupon testing after
every treatment cycle for the first two cycles to define short term oxidation
corrosion potential. If these tests are indeterminate, the test frequency will be
halved until significant change can be detected. However, coupons will be
weighed out at the end of the CAS treatment schedule. If significant corrosion
levels dictate, a high pressure chemical injection program will be investigated to
treat the air stream and protect steel tubulars.



UNITED STATES ENVIRONMENTAL PROTECTION AGENCY

REGION 8
1595 Wynkoop Street
DENVER, CO 80202-1129
Phone 800-227-8917 oyt a sm
http:/Aww.epa.gov/region08 RECIVTD
FEB 14 2008
Ref: 8P-W-GW FF R11 2009 DIV. OF OIL, GAS & MINING
Mr. John R. Baza
Director

Division of Oil, Gas and Mining
1594 West North Temple, Suite 201
PO Box 145801

Salt Lake City, UT 84114-5801

RE: Concurrence with Aquifer Exemption: Park

City and Weber Formations, Ashley Valley Unit,
Uintah County, Utah and Underground Injection
Control (UIC) Program revision approval

Dear Mr. Baza:

As requested, the Region 8 Ground Water Program Office of the Environmental
Protection Agency (EPA) has reviewed the notice of, and supporting information for, a proposed
Utah Department of Natural Resources, Division of Oil, Gas and Mining (UDOGM) designation
of a portion of the Park City and Weber Formations beneath and within one-half mile of the
Ashley Valley Unit, Uintah County, Utah, as an exempt aquifer pursuant to Utah Oil and Gas
Conservation General Rule R649-5-4.

CONCURRENCE WITH PROPOSED AQUIFER EXEMPTION

Based on review of the supporting information provided by the applicant Western Energy
Operating, LLC, and Utah Board of Oil, Gas and Mining Order, Docket No. 2007-021, Cause
No. UIC-341, and pursuant to 40 CFR 144.7(a)(3) and EPA GWPB Guidance #34, the EPA
concurs with this designation and hereby approves a non-substantial program revision for
exemption of the “Unitized Formation”, or the combined Park City and Weber Formations within
one-half mile of the exterior boundary of the Ashley Valley Unit in Uintah County, Utah. This
aquifer exemption applies to the location and the injection activity described in Board of Oil, Gas
and Mining Order, Docket No. 2007-021, Cause No. UIC-341. Additional approvals may be
required for additional injection activities.

OVERVIEW

The city of Vernal is approximately 6 miles northwest of the Ashley Valley Unit. Initially,
compressed atmospheric air, nitrogen or carbon dioxide is to be injected into wells in the Ashley
Valley Unit for enhancing the recovery of oil and gas from the exempted formations.



The proposed injection zone is defined as the “Unitized Formation” of the Park City and
Weber Formations identified in well logs run in the Ashley Valley Unit No. 10 well, wherein the
top of the “Unitized Formation™ is found 3,995 ft below ground surface (bgs) and the base at
4,888 ft bgs. The proposed Unitized Formation injection zone does not presently serve as an
underground source of drinking water (USDW) in this vicinity. The Unitized Formations are the
source oil and gas producing zones in the Ashley Valley Unit.

Any water that may be injected will be water from nearby Ashley Valley Unit production
wells producing from the same Park City and Weber Formations. Water quality of the proposed

Park City and Weber Formations injection zone was determined by sample analysis to range
between approximately 1,700 mg/l and 2,000 mg/1 total dissolved solids (TDS).

The basis of this approval is that the Park City and Weber Formations are not presently a
USWD in this area and may be exempted because they contain hydrocarbons that are of
sufficient quantity to be commercially producible, pursuant to 40 CF 146.4 (b)(1).

Should you have questions or concerns regarding this approval, please contact Dan
Jackson of my staff at 800-227-8917, extension 6155.

Sincerely,
ﬂKy \'/Stephen S. Tuber
Assistant Regional Administrator

Office of Partnerships and Regulatory Assistance

cc: Robert EU Smith, OGWDW

8]



DIVISION OF OIL, GAS AND MINING
UNDERGROUND INJECTION CONTROL PROGRAM

PERMIT
STATEMENT OF BASIS
Applicant: Western Energy Operating, LLC Well:_Thomas E Hall 4
Location: 23/5S/22E API: 43-047-15594

Ownership Issues: The proposed well is located on Fee land. The well is located in the proposed
Ashley Valley Unit. Lands in the one-half mile radius of the well are administered by the State
of Utah and BLM. The Federal Government and multiple individuals are the mineral owners
within the area of review. Western Energy Operating, LLC (WEO) and other various companies
and individuals hold the leases in the proposed Ashley Valley Unit. WEO has provided a list of
all surface, mineral and lease holders in the half-mile radius. WEO is the operator of the
proposed Ashley Valley Unit. WEO has submitted an affidavit stating that all owners and interest
owners have been notified of their intent.

Well Integrity: The proposed well has surface casing set at 266 feet and an unknown cement
top. A 7 inch production casing is set at 4,129 feet. A cement bond log demonstrates adequate
bond in this well up to 3,212 feet. A 2 7/8 inch tubing with a packer will be set at 4,089°. A
mechanical integrity test will be run on the well prior to injection. There are 5 producing wells in
the area of review. One well is shallow (43-047-15490). WEO reports the TOC for the new 5 1/2
inch production liner is at the surface (e-mail 9/20/2007) for the Pan Am #5 (43-047-15686). The
other 3 wells have evidence of adequate casing and cement. No additional corrective action will
be required. WEO will do corrosion monitoring as outlined in the e-mail dated 11/9/2007.

Ground Water Protection: According to Technical Publication No. 92 the base of moderately
saline water is approximately 4,335 ft. Injection shall be limited to the interval between 4,132
feet and 4,200 feet in the Weber Formation. The requested maximum injection pressure is 1,850
psig. The requested maximum bottomhole injection pressure will not exceed the initial reservoir
pressure (2,125 psig). The anticipated average injection pressure is 1600 psig. Injection at the
requested pressure should not initiate any new fractures or propagate existing fractures in the
adjacent confining intervals. Fluid/Gas compatibility was demonstrated by a 30-hour gas
stimulation treatment preformed at the Thomas E Hall #4 well. The injected gas energized and
mobilized oil from the near-well area. Any ground water present should be adequately protected.



Thomas Hall Fee 4
page 2

Oil/Gas& Other Mineral Resources Protection: The Board of Oil, Gas & Mining approved the
Ashley Valley (Park City-Weber) Unit on October 24, 2007. Correlative rights issues were
addressed at that time. Previous reviews in this area indicate that other mineral resources in the
area have been protected or are not at issue.

Bonding: Bonded with the State.

Actions Taken and Further Approvals Needed: The United States Environmental Protection
Agency (EPA), Region 8 on February 11, 2008, granted an aquifer exemption. It is recommended
that approval of this application be granted. A casing/tubing pressure test will be required prior to
injection.

Note: Applicable technical publications concerning water resources in the general vicinity of
this project have been reviewed and taken into consideration during the permit review
process.

Reviewer(s):__Clinton Dworshak Date 02/19/2008
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STATE OF UTAH, DIVISION OF WATER RIGHTS Page 1 of 2

Utah Division of Water Rights® b =]

WRPLAT Program Output Listing

Version: 2007.04.13.01 Rundate: 08/30/2007 02:40 PM

Radius search of 2640 feet from a point N300 W300 from the SE corner, section 23, Township 5S, Range 22E, SL
b&m Criteria:wrtypes=W,C,E podtypes=all status=U,A,P usetypes=all

e —— T
?-“;»" o %, S sl
[ #5346
7 sk NE/SE 58 i
j 3 23 24 .E? -]
f\ .\‘,
( 45-2159 an |
;‘ 36 SE/SE SE/SM K
!s ’
'\ {,}
" A e/
\"»\ M /NE NE./NE _e :
45-2028/
26 25 -
e = SE/NE e —
0 350 700 1050 1400 ft
Water Rights
Nmer Diversion Type/Location Y:: Status Priority Uses CFS ACFT Owner Name
45-1736 Point to Point P 1871 S 0.000 0.000 THOMAS E. HALL TRUST
12\1211; SSEV WEBhL o8 965 PINNOCCHIO DRIVE
45-3342 Point to Point P 1872 S 0.0000.000 MICHAEL FLEMMER

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe 8/30/2007
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STATE OF UTAH, DIVISION OF WATER RIGHTS

.

S45 W1320 N4 23 58 22E
‘ SL

45-3345 Point to Point P 1871 S

NO W235 SE 23 58 22E
SL

45-344 Point to Point P 1873 S

S0 E1060 N4 23 58S 22E
SL

45-345 Point to Point P 1873 S

S1320 E1320 N4 23 58
22E SL

45-346 Point to Point P 1873 S

N925 W1320 E4 23 58
22E SL

45-2025 Surface P 1892 IS

N130 W990 E4 23 58S 22E
SL

45-2026 Surface P 1892 IS

N80 W960 E4 23 5S 22E
SL

45-2027 Surface P 1892 IS

N800 E590 SW 24 58 22E
SL

45-2028 Surface P 1892 IS

S840 E1660 NW 25 58
22E SL

45-2136 Surface P 19600625 1

N70 W970 E4 23 5S 22E
SL

45-2159 Surface P 19600625 1

N800 E580 SW 24 58 22E
SL

0.000 0.000

0.000 0.000

0.000 0.000

0.000 0.000

0.500 0.000

0.500 0.000

0.500 0.000

0.500 0.000

5.000 0.000

5.000 0.000

Page 2 of 2

P.O. BOX 891

THOMAS E. HALL TRUST
965 PINNOCCHIO DRIVE
MICHAEL FLEMMER
P.0. BOX 891

LYNN I SIDDOWAY

319 NORTH 850 WEST

GEORGE N. & ROSE I. MURRAY
TRUST

BOX 3747

UNION CANAL COMPANY
JENSEN UT 84035

UNION CANAL COMPANY
JENSEN UT 84035

UNION CANAL COMPANY
JENSEN UT 84035

UNION CANAL COMPANY
JENSEN UT 84035

UNION CANAL COMPANY
JENSEN UT 84035

UNION CANAL COMPANY
JENSEN, UT 84035

Natural Resources | Contact | Disclaimer | Privacy Policy | Accessibility Policy

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe

8/30/2007



WRPRINT (45-2028) Page 1 of 1

mb Onllna Services Agom:y Llst

Utah Dwismn of Water R1

Business ) Google  search Utan o}

Select Related Information

(WARNING: Water Rights makes NO claims as to the accuracy of this data.) RuN DATE: 08/30/2007
WATER RIGHT: 45-2028 APPLICATION/CLAIM NO.: CERT. NO.:

OWNERSHIP** A *kkkddedddkd s ek ke ko Rk ke ok A A Ak ke A Ak h AR A bk kbbb bk ko kb h bk hkh bbbk bk kk ke khhhbrrrkt s

NAME: Union Canal Company
ADDR: Jensen UT 84035

DATES, ETC.kkktrhbkbthbhhthbhbhhhhddhhdhkhdbhhdhdk kb hhhhhkhbd A b ddhh bbb kbbb k kb kAR bRk h b h ke hhhhdh ko Ak ki h bRk r bk ko hhr kb khhhwd

LAND OWNED BY APPLICANT?

FILED: |PRIORITY: / /1892|PUB BEGAN: |{PUB ENDED: |NEWSPAPER:

ProtestEnd: | PROTESTED: [No 1 |HEARNG HLD: {SE ACTION: [ ] |ActionDate: | PROCF DUE:
EXTENSION: |ELEC/PROOF: [ } |ELEC/PROOF: |CERT/WUC: 11/15/1963|LAP, ETC: jLAPS LETTER:
RUSH LETTR: | RENQVATE: JRECON REQ: | TYPE: [ ]

PD Beook No. 8 Map: 164d

Type of Right: Diligence Claim Source of Info: Proposed Determination Status: Water User's Claim

LOCATION OF WATER RIGHT***(Points of Diversion: Click on Location to access PLAT Program.)***ididikidkhkkikhhhkhrdhrdtdrdhtasesssterss

FLOW: 0.5 cfs SOURCE: 0Oil Field Wash
COUNTY: Uintah COMMON DESCRIPTION:

POINT OF DIVERSION -- SURFACE:
(1).8..840 ft E 1660 ft from NW cor. Sec.25. T .88, R 22E, SLBM

Diverting Works: Source:

Stream Alt Reguired?: No

USES OF WATER RIGHT*i***ii***tﬁiitt*tttti**tt************ttttt**i***********i**ﬁ*i***!i******ﬁi****tﬁ********iiiﬁ*ititi!i*it*****ki*

SUPPLEMENTAL GROUP NO. 221173. Water Rights Appurtenant to the following use(s):
45-228,229,1971,1973,2013

###IRRIGATION Group Total: 30.4 acres Div Limit: O 0 acft. PERIOD OF USE: 04/01 TO 10/31
***Sole suPply for Irrigation for 45-2028 in this Group has NOT YET been evaluated***

$4§PLACE OF USE: e NORTH WEST QUARTER-----— Fommmme NORTH EAST QUARTER---——- e SOUTH WEST QUARTER---—-- Fommmmee SOUTH EAST
*# M4 | NE | SW | SE * NW | NE | SW | SE * NW | NE | SW | SE * NW | NE |

.Sec 24 T 58 R 22E SLBM * | | | * | | | * 7.6000] 122.8000} * | [
%
SUPPLEMENTAL GROUP NO. 221236. Water Rights Appurtenant to the following use(s):
45-228,2016,2017,2018,2025
2 7,2028

###STOCKWATER Group Total. 1446. OOOO Steck Div Limit: PERIOD OF USE: 01/01 TO 12/31

***Sole Supply for Stockwatering for 45-2028 in this Group has NOT YET been evaluated***

Stockwatering is supplemental and has no sole supply under this right.

D Lt L g g T R et dd
FRRERIEREERRIIIEFTFRIRRKRR IR AR RNRFIRRAANN IS FIRRRRARPE N D OF D A T AFhhrhkhdrkhdhk kA ke kA a kAR h bk ko k kA kR ke ke ke kr ke b hdk
I R T T L Ly Ly e e Ty

Natural | Contact | Disclaimer | Privacy Policy | A ibility

http://nrwrt2.waterrights.utah.gov/cblapps/wrprint.exe?wrnum=45-2028 8/30/2007



WRPRINT (45-2136) Page 1 of 1

Onllna sﬂvlces Agency I.lst Buslnass_) Codgle' Search Utah.go

Utah DlVlSlOIl of Water Rl ot

Select Related Information

(WARNING: Water Rights makes NO claims as to the accuracy of this data.) RUN DATE: 08/30/2007
wATER RIGHT: 45-2136 APPLICATION/CLAIM NO.: A32081 CERT. NO.:

OWNERSHIP* ¥ ¥k kkkdhdkhk ke h kb kA v bbbk bk hhrk e hddhdhdhddhbhhkhdkdtdh b h b dhkdkkkkkddhdrdkddrdtkrkhhkhbhkrdh b bd bbbk hd b kb hdehdkrd

NAME: Union Canal Company
ADDR: Jensen UT 84035

DATES, jhveBR 22 S AR L R e Y R e e R e s S i s SRR A A R T A A i d e d it itiasddistssdsd

LAND OWNED BY APPLICANT?

FILED: 06/25/1960| PRIORITY: 06/25/1960|PUB BEGAN: 07/20/1961|PUB ENDED: |INEWSPAPER: Vernal Express

ProtestEnd: | PROTESTED: [No ] |HEARNG HLD: |SE ACTION: [Approved]|ActionDate:09/25/1961|PROCF DUE: 06/30/1963
EXTENSION: {ELEC/PROOF: [Election] {ELEC/PROCF:06/20/1963|CERT/WUC: 07/30/1973|LAP, ETC: |LAPS LETTER:

RUSH LETTR: | RENOVATE : {RECON REQ: {TYPE: [ ]

PD Book No. 8 Map: 164d

Type of Right: Application to Appropriate Source of Info: Proposed Determinatien Status: Water User's Claim

LOCATION OF WATER RIGHT**%(Points of Diversion: Click on Location to acgess PLAT Program.)¥#kdsddkikkiddrsdhhddrabbrbbdhbdbihbhnsesss

FLOW: 5.0 cfs SOURCE: Unnamed Gulch
COUNTY: Uintah COMMON DESCRIPTICN:

POINT OF DIVERSION -- SURFACE:
(1} N 70 ft w970 ft from E4 cor, Sec 23, T 58, R 22E, SLBM
Diverting Works: Source:

Stream Alt Required?: No

WATE,

G a2 X R R R e e e el e e L i st e E e R RS E iR st el el slslsl]

SUPPLEMENTAL GROUP NO. 221172. Water Rights Appurtenant to the following use(s):
25-2028,45-228,1971,20

’

###IRRIGATION' Group Total: 1312.2 acres Div lelt O 0 acft. PERIOD OF USE: 04/01 TO 10/31
**rSole Supply for Irrigation for 45-2136 in this Group has NOT YET been evaluated***

###PLACE OF USE: e e NORTH WEST QUARTER------ Fom e m NORTH EAST QUARTER-----= oo SOUTH WEST QUARTER —————— o SOUTH EAST

* NW | NE | SwW ! SE * NW ] NE | SW | SE * NW ] NE | sSW | SE *  NW | NE

Sec 24 T 58 R 22E SLBM * | | | * | | | * | | ]33.7000* | 112
Sec 25 T 55 R _22E SLBM * 3.5000127.5000] | 9.4000%38.6000( 1.9000137.0000114.7000% | | | *24.4000137.8000(21
Se¢ . 36.T. 55 R 225 SLBM * i | | *32.3000/39.8000(32.1000(38.2000* 112.6000{22.5000|38.9000%40.0000| 3.5000]40
Se¢ 30T 5S R _23E_SLBM * | ) | * i | | *16.6000] 128.1000]28.2000%* | l__
Sec 31 T 55 R 23E SLBM *41.0000/23.7000]36.3000137.2000%17.4000} [33.0000] * | ] | * | (.
Sec 01 T _6S R _22E SLBM * I 132.7000(40.7000% | | | *40.0000(25.5000140.5000] 7.1000% i l__
Sec 01 T 6S R 22E SLBM *LOT 3
Sec 01 T 6S R 22E SLBM *LOT 4

Sec 02 T _6S R 22E SLBM * | | | * | 113.5000]36.6000% ! | | *36.1000139.3000[35
Sec 02 T 6S R 22E SLBM *LOT 1

Sec 11 T 6S R 22E SLBM * | | | *15.8000112.50001 I * | | | * 3.9000| 4.8000|__

*

SUPPLEMENTAL GROUP NO. 221173. Water Rights Appurtenant to the following use(s):
8,229,1971,1973,2013

###IRRIGATION Group Total: 30.4 acres Div Limit: 0.0 acft. PERIOD OF USE: 04/01 TO 10/31
***Sole Supply for Irrigation for 45-2136 in this Group has NOT YET been evaluated***
###PLACE OF USE. Fommmm e NORTH WEST QUARTER ------ Hommm NORTH EAST QUARTER —————— Fommmm SOUTH WEST QUARTER------ Fommm oo SOUTH EAST
* NW | XNE | swW ] SE *  NW | NE | SswW | SE *  NW ! NE | sw | SE *  NW | NE
Se¢c 24 T 58 R _22E_SLEM * | | ] * | j | * 7.6000¢ 122.80001 * | b

This Right (45-2136) has an evaluated sole-supply total for irrigation of 0.0000 acres.

This Right (45-2136) is a member of 2 supplemental water right groups with irrigated acreage totaling 1358.5000 acres.

OTHER CQMMENTSi******i**titi**it**i****iﬁiiiiti******tttt*********i**tfi******i*iﬁ****ii*tittt*****ﬁ***t**'iiiﬁ******tttti*ifﬁ****t*

FLOW: Claims 2136 and 2159 limited to a flow of 5.00 c.f.s.
P I e I I R e s e e A R R e R e g et st i s it R i st a il il st isiladd
hhkhh kR kkk Rk kb kb k kb kb kk A khh kb hhhkkkethkkkh**E N D OF DAT Aﬁ!*t*****ﬁ*itiiitt***t*i*h*titi*iit*tﬁtfﬁ*tit‘*ﬁ****tﬁi*
t*ti**********ii******i****ﬁ*i*iiﬁiﬁ*****iti*tiit*i*********iit*ti*i***ﬁ***iittii1********iﬁ‘kiii*tti*i*t*'l'**ii#tiittt*ﬁ*t't*ii*i****

Natural | Gontact | Risslaimer | Privacy Policy | Ac

http://nrwrt2.waterrights.utah.gov/cblapps/wrprint.exe?wrnum=45-2136 8/30/2007



State of Utah

DEPARTMENT OF NATURAL RESOURCES
MICHAEL R. STYLER

JON M. HUNTSMAN, JR. Executive Director
Governor Division of Oil, Gas and Mining

GARY R. HERBERT JOHN R. BAZA

Lieutenant Governor Division Director

February 19, 2008

Western Energy Operating, LLC
439 North Conwell St
Casper, Wyoming 82601

Re: Ashley Valley (Park City-Weber) Unit Well: Thomas E Hall 4, Section 23, Township 5 South,
Range 22 East. Uintah County, Utah

Gentlemen:

Pursuant to Utah Admin. Code R649-5-3-3, the Division of Oil, Gas and Mining (the "Division")
issues its administrative approval for conversion of the referenced well to a Class II injection well.
Accordingly, the following stipulations shall apply for full compliance with this approval:

1. Compliance with all applicable requirements for the operation, maintenance and
reporting for Underground Injection Control ("UIC") Class II injection wells pursuant to
Utah Admin. Code R649-1 et seq.

2. Conformance with all conditions and requirements of the complete application
submitted by Western Energy Operating, LLC. The injection interval will be restricted
from 4,132’ to 4,200°. Corrosion monitoring will be done as submitted.

3. A casing\tubing pressure test shall be conducted prior to commencing injection.
The Division will issue an Underground Injection Control Permit after the above stipulations

have been meet. If you have any questions regarding this approval or the necessary requirements, please
contact Brad Hill or Dan Jarvis at this office.

Sincerely,
Gil Hunt
Associate Director
cc: Dan Jackson, Environmental Protection Agency
Bureau of Land Management, Vernal ,
ITLA V UTAH
AL DNR
,-\(-J

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov OIL, GAS & MINING



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:
Fee Lands

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposais.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

Ashley Valley Unit

1. TYPE OF WELL

8. WELL NAME and NUMBER:

oiLweLL /] GASWELL [] OTHER Thomas E Hall 4
2. NAME OF OPERATOR: 9. API NUMBER:
Western Energy Operating, LLC 4304715594
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
439 North Conwell St iy Casper state WY ,,,82601 (307) 472-0720 Ashley Valley Weber/Park City

4. LOCATION OF WELL

FOOTAGES AT SURFACE: 349" FSL & 445' FEL

county: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SESE = 23 58S . 22E STATE: UTAH
. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION )
[] NoOTICE OF INTENT [] aciize ] oeeren [[] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) [] aLtercasing [C] eracture TREAT [[] sibETRACK TO REPAIRWELL
Approximate date work will start; [] cesinerePAR [C] newconsTRUCTION [[] TemrorariLY ABANDON
] cHaNGE TO PREVIOUS PLANS [[] operaToR cHanGE [ TusinRePAR
[] cHance TuBING [] PLuG AND ABANDON [] venTorFLARE
¥4 SUBSEQUENT REPORT ] cHANGE WELL NAME [J Puesack {71 warerDisPosaL
(Submit Orgnal F‘ontl o |:] CHANGE WELL STATUS |:| PRODUCTION (START/RESUME) |:| WATER SHUT-OFF
Date ofwork compieir: |:| COMMINGLE PRODUCING FORMATIONS [:l RECLAMATION OF WELL SITE [:I otHeErR: Mechanical Inteqgrity
2/21/2008 /] CONVERT WELL TYPE [T] RECOMPLETE - DIFFERENT FORMATION Test Report

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

To meet the requirements of the administrative approval letter dated February 19th, the attached chart shows the results of the
successful Mechanical Integrity Test completed on 2/21/2008 and witnessed by DOGM field personnel. Casing pressure on
the 2-7/8" x 7" annulus was increased to 700psi against the packer set at 4089' from surface. Pressure held for 30 minutes.

Corrosion monitoring equipment is in place on all wells at the top of structure as submitted.

DIV, OF OlL, CAC

RECEIVED

FEB 2 1 2003

NAME (PLEASE PRINT) Paul ITL Hannah TITLE

Operations Manager

2/21/2008

DATE

SIGNATURE % M
%

{This space for State use only)

(5/2000) (See Instructions on Reverse Side)
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N | STATE OF UTAH
\ Division of Oil, Gas and Mining
355 West Notth Temple
3 Tdad Center, Suite 350
Salt Lake City, Utah 84180-1203

INJECTION WELL - PRESSURE TEST

Wenﬂwnerlﬁpemtor Wesleun l’-hﬂn’/(/ C/’g_%' /h.a ‘

est Date: :./2.»’ 251

¥ Disposal Well: | Eohanced Recovery Well: __ v | Other

APINo. 43- 047 - -/559¥ Well Name/Numsber: Thommas /‘/e// fee #¢

_ Section: __ 1 3 Township: 5 5 Range: 22[

Initial Conditions:
Tubing - Rate: 2 Pressure: ]} & psi
Casing/Tubing Annutus - Pressure: 0 psi
Conditions During Test:
0 750 X
S 239 N
10 750 L. 1
15 25C I »A
20 T :ﬂ) / 2. L
25 72 S22
30 Z5e /272
Resqlts:@‘aﬂ
Conditions After Test: | |
~ Tubing Pressure: / 2‘1 psi . ‘ F{ECENE@
Casing/Tubing Annulus Pressure: O psi .~ FEB 21 200

DIV.OF OlL, GAS & MININ®

RRans:  Lube @ Yo97

....... 7 |
;mmw_‘_‘g“l/ , m_@ﬁ@g@ -'



] (3/3/2008) Clinton Dworshak - Fwd: Thomas Hall Fee 1 CBL » , Page 1

From: Clinton Dworshak

To: pmhannah@gmail.com
Date: 3/3/2008 1:27 PM

Subject: Fwd: Thomas Hall Fee 1 CBL

Attachments: TEH#1 PDF.pdf

Paul,

This e-mail was forwarded to me only today.

Dustin was out of the office last week.

What remedial work did you do on the THF #1?

How high is the 5.5 inch liner? How high did you cement the 5.5 inch liner?
Did you run another CBL after cementing the 5.5 inch liner?

For any wellbore change a sundry needs to be submitted to the Division.
Clint

801-538-5230

>>> Brad Hill 3/3/2008 10:06 AM >>>

>>> "Paul m Hannah" <pmhannah@gmail.com> 2/28/2008 9:26 AM >>>

DustinAttached is the CBL for the THF #1 we ran yesterday.The casing is in bad shape and we would like to run a 5.5" flush joint
liner in it to attempt saving the welibore. My question is, do you feel the cement bond up hole on this well is sufficient to achieve
zonal isolation in the open hole/7" primary cement job?We are rigging for Casing run now and will most likely be heading in the hole
tomorrow if all goes well. Feel free to call my cell 432-238-2395 if you have a questions. Also, do | need to submit a Sundry on this
type of operation? I'm happy to do it. Thank you, <<...>> Paul m Hannah, Operations ManagerWestern Energy Operating, LLC439
N Conwell StCasper, WY 82601V: 307-472-0720M: 432-238-2395F: 307-472-0728

No virus found in this outgoing message.
Checked by AVG Free Edition.
Version: 7.5.516 / Virus Database: 269.21.1/1303 - Release Date: 2/28/2008 12:14 PM



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:
Fee Lands

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

Ashley Valley Unit

1. TYPE OF WELL

8. WELL NAME and NUMBER:

oIL WELL [] GASWELL [[]  ortHEr Gas Injection well Thomas E Hall 4
2. NAME OF OPERATOR: 9. API NUMBER:
Western Energy Operating, LLC 4304715594
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
439 N Conwell St ciry Casper siare WY 82601 (307) 472-0720 | Ashley Valley, Weber

4. LOCATION OF WELL

FOOTAGES AT SURFACE: 445' FEL 349' FSL

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SESE 23  05S 22E

county:  Uintah

STATE:
UTAH

1.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[ NOTICE OF INTENT [ acibize [] oeepen [C] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) |:| ALTER CASING |:| FRACTURE TREAT |:| SIDETRACK TO REPAIR WELL
Approximate date work will start: [:l CASING REPAIR D NEW CONSTRUCTION |:| TEMPORARILY ABANDON
|:] CHANGE TO PREVIOUS PLANS |:] OPERATOR CHANGE |:] TUBING REPAIR
|:| CHANGE TUBING D PLUG AND ABANDON |:| VENT OR FLARE
SUBSEQUENT REPORT |:| CHANGE WELL NAME |:] PLUG BACK [:| WATER DISPOSAL
o (Su:m]t kongma: T_orrfi o CHANGE WELL STATUS |:| PRODUCTION (START/RESUME) |:| WATER SHUT-OFF
el ofwork completion: [[] commingLE PRODUGING FORMATIONS [ ] REGLAMATION OF WELL SITE [ oter:
2/28/2008 [E' CONVERT WELL TYPE D RECOMPLETE - DIFFERENT FORMATION

12.

DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Gas injection into the Thomas E Hall #4 on 2/28/2008 at 16:51. The maximum rate is approximately 1.4 MMCFD into the

Weber formation at the Ashley Valley Unit at a depth of 4126".

RECEIVED
MAY 02 2008

DIV. OF OIL, GAS & MINING

Paul m !—Iannah

NAME (PLEASE PRINT) TITLE

Operations Manager

5/2/2008

SIGNATURE DATE

G S

(This space for State use only)

(5/2000) (See Instructions on Reverse Side)



STATE OF UTAH
"DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:
Fee

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing welis below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

8. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

UTU85845X

1. TYPE OF WELL

INJ 8. WELL NAME and NUMBER:
oiL WeLL [] GASWELL [ ] OTHER AVU 12 (Thomas E. Hall 4)
2. NAME OF OPERATOR: 9. APl NUMBER:
Western Energy Operating, LLC 4304715594
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POCL, OR WILDCAT:
439 N Conwell St oy Casper srare WY, 82601 (307) 472-0720 Ashley Valley, Weber

4. LOCATION OF WELL

FOOTAGES AT SURFACE: 349" FSL, 445 FEL

county: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SESE . 23 58 22E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[Z] NOTICE OF INTENT [ acioize [] oeeeen [[] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) [] ALtErRCAsING [T] Fracture TREAT [] sipeTrRACK TO REPAIR WELL
Approximate date work will start: D CASING REPAIR |:| NEW CONSTRUCTION [:] TEMPORARILY ABANDON
[C] cHaneE TO PREVIOUS PLANS [[] oreratoR cHAnGE ] TueinG REPAIR
[T cHance TusinG ] PLuG AND ABANDON [[] ventorFLARE
[] suBseQuENT REPORT [T] cHANGE wELL NAME [] Puesack [0 warer pisposat
(Submit Orgne! form o ] cHANGE wELL STATUS [[] PRODUCTION (STARTIRESUME) ] WATER sHUT-OFF
Date ofwerccompletr: |:| COMMINGLE PRODUCING FORMATIONS D RECLAMATION OF WELL SITE |Z| otHeEr: Surface Location
i i ‘ : : [[] converr weLL TYpE [C] RECOMPLETE - DIFFERENT FORMATION Confirmation

12 DESCRI-BEPROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details ,ipcluding dates, depths, volumes, etc. - . - -
Western Energy Operating, LLC is confirming the surface location of the AVU 12 (Thomas E. Hall 4) is 349 FSL and 445 FEL.

nme ENhgineer

NAME (PLEASE PRINT) Lucas Moore

SIGNATURE MZ\—— . .

10/23/2008

DATE

e T - T

{This space for State use only)

(5/2000) (See Instructions on Reverse Side)




Jan 11 10 04:10p WESTERN ENERGY 3074720728 p.2

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE CESIGNATICN AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals o drill new wells, significantly deepen existing wells below current battom-hole depth, reenler plugged weris, or to
dal, horizontal laterals. Use APFLICATION FOR PERMI(T TO DRILL form for stich proposals,

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. JNIT or CA AGREEMENT NAME:

. TYPE OF WSLL
! oLwel. [0 caswel [  oTHER

8. 'WELL NAME and NUMBER:

2. NAME CF OPEIATOR:

9. APINUMBER:
Western Energy Operating, LLC

3. ADDRESS OF CPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDGAT:

439 N Conwell St oy Casper stare WY 82601 (307} 472-0720 Ashley Valley, Weber

4. _OCATION OF WELL

FOOTAGES AT SURFACE: COUNTY:
QTRAQTR, SECTION, TOWMSHIP, RANGE, MERIDIAN: STATE:
UTAH
11, CHECK APPROPRIATE BOXES TOQ INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ acioize [] oeeren [[] REPERFORATE CURRENT FORMATION
[ w~omice oF INTENT
{Submit in Duplicate) ] ALtErcasine [] FrAcTURE TREAT [C] SIDETRACK TOREPAIR WELL
Approximate data work will start: [[] casinerepar [ wnewconstrucTion [[] tewPORARLY ABANDON
[] crance o PREVIOUS PLANS [[] operaTor cHavcE 1 tusins rerair
[[] cHance TusiNG ] PLUG AND ABANDON [T} venTorFLaAR:
(1 sussequent REPORT CHANGE WELL NANE FLUS BACK WATER DISPOSAL
(Submit Original Form Only) EI ° D
[[] cHance weLL sTATUS ] PRODUCTION (START/RESUME) [0 warersHuT-OFF
Date of werk complstion:
[[] comMMNGLE PRODUCING FORMATIONS [ recLamaTiON OF wWELL SITE [ oresr
[ ] converr we.L Tvee (] RECOMPLETE - DIFFERENT FORMATION
— —————

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volurnes, etc.

Operator is requesting the following well in the Ashley Valley (Park City/Weber} Unit be changed.

AP] Current Well Name New Well Name 1/4 1/4  Sec Twn Rng  Field Num

4304715397 ASHLEY VALLEY 2 AVU 04 NESW 23 0508 220E 545
4304715400 ASHLEY VALLEY 4 AVU 03 NWSW 23 0508 220E 545
4304715401 ASHLEY VALLEY 5 AVU 02 NESE 22 0508 220E 545
4304715403 ASHLEY VALLEY 7 AVU 01 SENW 230508 220E 545
4304715489 THOMAS HALLFEE1  AVU 08 SWSE 23 0508 220E 545
4304715591 THOMAS HALL FEE1  AVU 07 SESW 23 D50S 220E 545
4304715592 THOMAS HALL FEE2  AVU 11 SESW 23 0508 220E 545
4304715593 THOMAS E HALL 3 AVU 09 SESE 23 0508 220E 545
—>»4304715584 THOMAS E HALL 4 AVU 12 SESE 23 050S 220E 545
4304715682 USA PAN AMERICAN 1  AVU 06 SWsw 22 0508 220E 645
4304715685 USA PAN AMERICAN 4 AVU 05 SESE 22 0508 220E 545
4304715686 USA PAN AMERICANS AVU 10 NENE 26 0508 220E 545

nAME (Lease privt_aul m Hannah wme Operalions Manager

SIGNATURE 7%%#/ pate 141142010
e

(This space for State use only)

{5/2000) {See Instrugciions on Reverse Side)

RECEIVED
JAN 11 2010

NIV, OF OIL, GAS & MINING
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Jan 11 10 04:10p WESTERN ENERGY 3074720728 p

Western Energy Operating, LLC
439 North Conwell St

° Casper, Wyoming 82601
307-472-D720

FAX
To: _%(J&I—la?w e 0, Com ;p%‘,__"_,_;_a
O
Attn: M%M

Fax: gol— 389~ 2940

From: ?&.wl J;‘L A }-&ArL

Western Energy Operating, LL.C
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Voice: 307-472-0720

Pages (including cover): _;8_
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AFECEIVED
JAN 11 2010
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STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESQURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
SUNDRY NOTICES AND REPORTS ON WELLS 5 [P INDIAN, ALLOTTES OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to ASh le Val le Un it
drill horizontal laterals. Use APPLICATION FOR PERMIT TQ DRILL form for such proposals. Y y

1. TYPE OF WELL 8. WELL NAME and NUMBER:

oiL weLL [] GASWELL []  oTHER Injection

AVU-12
2. NAME OF OPERATOR: 9. API NUMBER.
Western Energy Operating, LLC 4304715594
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
439 North Conwell St oiry Casper stare WY 82601 (307) 472-0720 Ashley Valley (Weber)
4. LOCATION OF WELL
FoOTAGES AT sURFACE: 445" FEL 349' FSL : , ' e county: Uintah
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SESE .~ 23~ 58 22E STATE:
UTAH
. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ acioize 1 oeepen [] REPERFORATE CURRENT FORMATION
[J NoTICE OF INTENT
(Submit in Duplicate) ] aurercasing [C] Fracture TREAT [[] sibetrACK TO REPAIR WELL
Approximate date work will start: [J casinererair [] new construcTion [C] vEMPORARILY ABANDON
] cHanGe To PREVIOUS PLANS [] operaTOR cHANGE [] tusinG Repair
[] chanceTuBING [] PLusanD ABANDON [] ventorFLare
D SUBSEQUENT REPORT D CHANGE WELL NAME D PLUG BACK D WATER DISPOSAL
(Submit Original Form Only)
CHANGE WELL STATUS [[] ProDUCTION (START/RESUME) [] warer sHuT-orF
Date of work completion:
[] coMMINGLE PRODUCING FORMATIONS [] RreEcLAMATION OF wWELL SITE [ orer:
CONVERT WELL TYPE [] recompLeTe - oiFFeRENT FoRMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The AVU-12 well is currently a injection well that has been shut in since 2008. Current testing operations have shown
available oil production around 10 BOPD and 400 BWPD to be producable from this well into temporary test equipment. On
August 10, 2011 the well production was diverted into the AVU North Production Facility for temporary production operations
and efficient fluid processing.

Notice of change of status from shut in to producing is given and athorization to convert the AVU-12 well type from Injection to
Production is requested.

nave pLease prir)_aUl m Hannah A rme Operations Manager
SIGNATURE W oare 8/19/2011
(This space for State use only)

RECEIVED
(512000) (Ses Instructions on Reverse Side) AUG 7 2 20‘“
DIV. OF OIL, GAS & MINING



State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

GARY R. HERBERT
Governor Division of Oil, Gas and Mining

SPENCER J. COX JOHN R. BAZA
Lieutenant Governor Division Director

June 11, 2014

Certified Mail No. 7003 2260 0003 2358 7318

43 047 15594

Mr. Paul Hannah

Western Energy Operating, LLC AVIL V2 2E
439 N Conwell 22 S§S 2
Casper, WY 82601

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases

Dear Mr. Paul Hannah:

As of April 2014, Western Energy Operating, LLC has one (1) Fee Lease Well (see
attachment A) that is currently in non-compliance with the requirements for extended shut-in or
temporarily abandoned (SI/TA) status.

Wells SUTA beyond twelve (12) consecutive months requires filing a Sundry Notice
(R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be plugged,
unless the Division grants approval for extended shut-in time upon a showing of good cause by
the operator (649-3-36-1.3.3). For extended SI/TA consideration the operator shall provide the
Utah Division of Oil, Gas & Mining with the following:

1. Reasons for SUTA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SUTA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Please note that the Divisions preferred method for showing well integrity is by MIT.

UTAH

DNR
]

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340 o facsimile (801) 359-3940 » TTY (801) 538-7458 « www.ogm.utah.gov
OIL, GAS & MINING



Page 2

Western Energy Operating, LLC

June 11, 2014

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SIUTA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1.
2.
3.

4,
5.

Wellbore diagram, and

Copy of recent casing pressure test, and

Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and
Fluid level in the wellbore, and

An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further

actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

DKD/JP/js

Sincerely,

Dl

Dustin K. Doucet
Petroleum Engineer

cc: Compliance File

Well File

LaVonne Garrison, SITLA

N:AO&G Reviewed Docs\ChronFile\PetroleumEngineer\SITA



ATTACHMENT A

Well Name

API

LEASE

Years Inactive

AVU 12

43-047-15594

FEE

2 years 8 months




State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

GARY R. HERBERT

Governor Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA
Lieutenant Governor Division Director
November 18, 2014

CERTIFIED MAIL #7011 2970 0001 8828 1870

Mr. Ellis Peterson 4’5 U)r 11558 &74'
Western Energy Operating, LLC AVIL 12

c/o Golden State Operating, LLC . —_ i~
10447 South Jordan Gateway L3 55 LiE
South Jordan, UT 84095

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases

Dear Mr. Peterson:

As of April 2014, Western Energy Operating, LLC (Western) has one (1) Fee Lease Well
(see attachment A) that is currently in non-compliance with the requirements for extended shut-in
or temporarily abandoned (SI/TA) status. The Division sent Western a notice concerning this
well on June 11, 2014.

When Golden State Operating, LLC (Golden State) obtained ownership of this well, they
also assumed current responsibility for the SI/TA non-compliance status. To this date, the
Division has not received any response from Western or Golden State, nor has any record of
work been done to move this well out of non-compliance status. Please immediately address this

matter.

Wells SI/TA beyond twelve (12) consecutive months requires filing a Sundry Notice
(R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be plugged,
unless the Division grants approval for extended shut-in time upon a showing of good cause by
the operator (649-3-36-1.3.3). For extended SI/TA consideration the operator shall provide the
Utah Division of Oil, Gas & Mining with the following:

1. Reasons for SIUTA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3). o
DNR

M

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov
OIL, GAS & MINING



Page 2

Western Energy Operating, LLC
c/o Golden State Operating, LLC
November 18, 2014

Please note that the Divisions preferred method for showing well integrity is by MIT.

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1.
2.
3.

4.
3.

Wellbore diagram, and

Copy of recent casing pressure test, and

Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and
Fluid level in the wellbore, and

An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

DKD/IP/js

incerely,

Dustin K. Doucet
Petroleum Engineer

cc:  Compliance File

Well File

N:O&G Reviewed Docs\ChronFile\PetroleumEngineer\SITA



ATTACHMENT A

Well Name

API

LEASE

Years Inactive

AVU 12

43-047-15594

FEE

2 years 8 months




Division of Qil, Gas and Mining
Operator Change/Name Change Worksheet-for State use only

Effective Date: 12/1/2014

FORMER OPERATOR: NEW OPERATOR:

WESTERN ENERGY OPERATING, LLC N3085 GOLDEN STATE OPERATING, LLC N4160

439 N CORNWELL STREET 12625 HIGH BLUFF DRIVE # 310

CASPER WY 82601 SAN DIEGO CA 92130

307-472-0720 858-481-3081

CA Number(s): Unit(s): Ashley Valley

WELL INFORMATION:

Well Name Sec |TWN |RNG |API Entity [Mineral |Surface Type Status
See Attached List

OPERATOR CHANGES DOCUMENTATION:

1. Sundry or legal documentation was received from the FORMER operator on: 12/15/2014
2. Sundry or legal documentation was received from the NEW operator on: 12/15/2014
3. New operator Division of Corporations Business Number: 9145171-0160

REVIEW:

1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: 12/15/2014
2. Receipt of Acceptance of Drilling Procedures for APD/New on: N/A

3. Reports current for Production/Disposition & Sundries: 1/7/2015

4. OPS/SI/TA well(s) reviewed for full cost bonding: N/A

5. UICS5 on all disposal/injection/storage well(s) approved on: 1/6/2015

6. Surface Facility(s) included in operator change: Ashley Valley Facility-will bemoved at a later date
7. Inspections of PA state/fee well sites complete on (only upon operators request): N/A

NEW OPERATOR BOND VERIFICATION:

1. Federal well(s) covered by Bond Number: UTB000649
2. Indian well(s) covered by Bond Number: N/A
3.State/fee well(s) covered by Bond Number(s): SUR60000227
DATA ENTRY:

1. Well(s) update in the OGIS on: 1/9/2015

2. Entity Number(s) updated in OGIS on: 1/9/2015

3. Unit(s) operator number update in OGIS on: 1/9/205

4. Surface Facilities update in OGIS on: N/A

5. State/Fee well(s) attached to bond(s) in RBDMS on: 1/9/2015

6. Surface Facilities update in RBDMS on: N/A

LEASE INTEREST OWNER NOTIFICATION:
1. The NEW operator of the Fee (Mineral) wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 1/9/2015

COMMENTS:

Waiting for bonding agreement to move Ashley Valley Facility

1/9/2015



Western Energy Operating, LLC N3085
to Golden State Operating, LLC N4160

Effective 12/1/2014

|[Well Name B Section TWN |RNG ‘API Entity |Mineral |Surface |Type |Status
AVU 11 23 050S 220E 4304715592 |620 Fee Fee GI A
AVU 04 123 050S |220E |4304715397 260 Fee Fee ow P
|ASHLEY VALLEY FED 2-A 123 050S |220E |4304715398 10682 |Fee {Fee GW P
AVUO03 123 10508 1220E |4304715400 1260 Fee Fee ow [P
AVU 02 122 050S 220E |4304715401 260 Fee \Fee OwW P
AVU 01 123 050S 220E 4304715403 260 Fee ‘Fee ow [P
AVU 08 23 0508 220E 14304715489 293 Fee Fee ow P
Hand T TE HALL 2 23 0508 1220E 14304715490 294  Fee Fee oW P
AVU 07 123 050S 220E 4304715591 620  Fee Fee ow [P
AVU 09 123 0508 220E |4304715593 615  Fee Fee ow P
AVU 12 23 050S |220E 4304715594 615 Fee ‘Fee ow P
THOMAS E HALL 58S 23 050S  |220E 4304715595 |16851 |Fee Fee ow P
AVU 06 23 050S |220E |4304715682 |220 Federal |Federal OW |P
AVU 05 22 |050S |220E |4304715685 220 Federal |Federal OW |P
AVU 10 26 0508 |220E 4304715686 220 Federal Federal OW P

1/7/2015
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RECEED

DEC 16 2014
STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES  DjV. OF OiL,GAS & MiNiNG .
DIVISION OF OIL, GAS AND MINING r!' LEASE DESIGNATION AND SERIAL NUMBER:

8. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for propossis to drill new wells, significently despen existing wells below cumrent bhotlom-hole depth, reenter plugged wells, or o
drill horizontal isterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposais.

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL 8. WELL NAME and NUMBER:

OLWELL B  GASWELL b/l OTHER See Attached
2. NAME OF OPERATOR: 9. AP| NUMBER:
Golden State Operating, LLC See Attach
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10, FIELD AND POOL, OR WILDCAT:
12625 High Biuff Drve, #310 .., San Diego srare CA 292130 (858) 481-3081
4. LOCATION OF WELL
FOOTAGES AT SURFACE: See Attached county. Uintdh
QTRIQTR, SECTION, TOWNSHIP, RANGE. MERIDIAN: STATE: :
UTAH

. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[ acioze [ oeepen [T] rePErRFORATE CURRENT FORMATION
O w~omceorinTENT )
(Submit in Duplicate) [0 aurercasie [[] rracture TREAT [] sieTRack To REPARWELL
Approximate dets work witstart: 1] CASING REPAIR [ wewconsTrucTio [} remporaRiLY ABANDON
[ crance ToPrevious PLANS OPERATOR CHANGE [ rueinc Repar
[ cranceTuBING ] PLuc anp agancon [J ventorriare
[0 susseauent REPOSI, \ [ chance wert name [ puueeack [ wareroisPosaL
" (Submit Original Form
[J crance wewL sTaTus [T PrODUCTION (STARTRESUME) ] water sHuv-orF
Dats of work completion:
[ commmcLE PRODUGING FORMATIONS [ ] RECLAMATION OF WELL SITE O orxer:
[J converTwewL Tyee [[] ReCOMPLETE - DIFFERENT FORMATION
e e}

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show ail pertinent datails including dates, depths, voiumes, etc.

CHANGE OF OPERATOR -
PREVIOUS OPERATOR: NEW OPERATOR:
WESTERN ENERGY OPERATING, LLC GOLDEN STATE OPERATING, LLC
439 N CORNWELL STREET ) 12625 HIGH BLUFF DRIVE, #310
CASPER, WY 82601 SAN DIEGO, CA 82130
(307) 472-0720 (858) 481-3081
Nao8s N 4160

Be adviéed that Golden State Operating, LLC is responsible under the terms and conglitions of the related leases
for the operations conducted upon the leased lands. Bond coverage is provided by Bond No. R oQo .

EFE Decermber |, iy

naue pLease iy _Druce Kleege e tme Manager
SIGNATY ( DATE IL!OI !ZOI"‘

i U APPROVED
JAN 09 206

(5/2060) (See InﬂnubnlmRMnSlfit) DIV. O“. GAS & MlNING




API Well Name Quarter/Quarter Section  Township Range Entity Lease Well Status
43-047-15403 AVU 01 SENW 23 58 22E 260 FEE Oil Well Producing
43-047-15401 AVU 02 NESE 22 55 22E 260 FEE 0il Well Producing
43-047-15400 AVU 03 NWsSwW 23 58 22E 260 FEE 0il well Producing
43-047-15397 AVU 04 NESW 23 58 22E 260 FEE oil Well Producing
43-047-15685 AVU 05 SESE 22 58 22E 220 UTSL-065759 Oil Well Producing
43-047-15682 AVU 06 SWsSw 23 55 22E 220 UTSL-065759 Oil well Producing
43-047-15591 AvU 07 SESW 23 58 22E 620 FEE Oil Well Producing
43-047-15489 AVU 08 SWSE 23 55 22E 293 FEE Oil Well Producing
43-047-15593 AVU 09 SESE 23 58 22E 615 FEE Oil Well Producing
43-047-15686 AVU 10 NENE 26 5S 22E 220 UTSL-065759 Oil Well Producing
43-047-15592 AvU 11 SESW 23 58 22E 620 FEE Gas Injection Wel! Active
43-047-15594 AVU 12 SESE 23 58 22E 615 FEE Oil Well Producing
43-047-15398 ASHLEY VALLEY FED 2-A NWSW 23 58 22E 10682 FEE Gas Well Producing
43-047-15490 Hand T TE HALL 2 SWSE 23 58 22E 294 FEE Oil Well Producing
43-047-15595 THOMAS E HALL 58 SESW 23 5§ 22E 16851 FEE Oil Well Shut-in



RESIGNATION OF UNIT OPERATOR

ASHLEY VALLEY (PARK CITY — WEBER) UNIT AREA
UINTAH COUNTY, UTAH

UNIT AGREEMENT NO. UTU-085845X

Western Energy Operating, LLC resigns as Unit Operator under the above Unit
Agreement effective on the earlier of October 1, 2014 or the selection and approval of a
Successor Unit Operator.

Dated effective June 30, 2014.

Western Energy Operating, LLC
a Delaware limited liability company

74

Paul anager

STATE OF WYOMING )
) ss.
COUNTY OF NATRONA )

Acknowledged before me on this . 3 day of September, 2014, by Paul Hannah,
Operations Manager of Western Energy Operating, LLC.

Qmﬁﬂ o & thwoaaa )
NOTARY PUBLIC

MY COMMISSION EXPIRES: ¢ .2 \— 2 <0 4 i

!
L., T Ry USLE
LT TN T HAWES
ST LYORING
LOUMTY OF HATRONA

Camimiss on Erplros Tol 21, 2014
T




Western Energy Operating, LLC
439 North Conwell St

' Casper, Wyoming 82601
Phone 307-472-0720
FAX 307-472-0728

Paul M Hannah
Operations Manager

June 30, 2014

Bureau of Land Management
Utah State Office

440 West 200 South, Suite 500
Salt Lake City, UT 84101-1345

Re:  Ashley Valley (Weber Park City) Unit Area
Resignation of Operator

Please take notice that Western Energy Operating, LLC, the Unit Operator of the Ashley
Valley (Weber Park City) Unit, resigns effective upon the earliest to occur of October 1,
2014 or the date a duly selected a successor Unit Operator takes over operations in
accordance with the Unit Operating Agreement.

Sincerely,

AL M

Paul M. Hannah
Operations Manager

cc: Utah Division of Oil, Gas and Mining
Working Interest Owners. Ashley Valley (Weber Park City) Unit Area



State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

GARY R. HERBERT

Governor Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA
Lieutenant Governor Division Director
February 2, 2016
CERTIFIED MAIL NO. 7014 2870 0001 4232 4870
4% 047 15594

Mr. Ellis Peterson AVW VL

Golden State Operating, LLC 7
531 East 770 South 7‘3 55 1€

Orem, UT 84097

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases

Dear Mr. Peterson:

As of January 2016, Golden State Operating, LLC has one (1) Fee Lease Well (see
attachment A) that is currently in non-compliance with the requirements for extended shut-in or
temporarily abandoned (SI/TA) status.

Wells SI/TA beyond twelve (12) consecutive months requires filing a Sundry Notice
(R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be plugged,
unless the Division grants approval for extended shut-in time upon a showing of good cause by
the operator (649-3-36-1.3.3). For extended SI/TA consideration the operator shall provide the
Utah Division of Oil, Gas & Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Please note that the Divisions preferred method for showing well integrity is by MIT.

UTAH

DNR
]

1594 West North Temple, Suite 1210, Salt Lake City, UT 84116
PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340  facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov
- OIL, GAS & MINING



Page 2

Golden State Operating, LLC
February 2, 2016

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/'TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1.

Wellbore diagram, and

2. Copy of recent casing pressure test, and

3.

4.
5.

Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and
Fluid level in the wellbore, and

An explanation of how the submitted information proves integrity.

All Submittals should be sent via ePermit

If the required information is not received within 30 days of the date of this notice,
further actions may be initiated. If you have any questions concerning this matter, please contact
me at (801) 538-5281.

DKD/DD/js

Sincerely,

)

Dustin K. Doucet
Petroleum Engineer

cc: Compliance File

Well File

N:AO&G Reviewed Docs\ChronFile\PetroleumEngineer\SITA



ATTACHMENT A

Well Name

API

LEASE

Years Inactive

AVU 12

43-047-15594

FEE

1 year 2 months




Sundry Nunmber: 70116 APl Well Nunber:

43047155940000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:
FEE

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION

FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:
ASHLEY VALLEY

1. TYPE OF WELL
Oil Well

8. WELL NAME and NUMBER:
AVU 12

2. NAME OF OPERATOR:
GOLDEN STATE OPERATING, LLC

9. API NUMBER:
43047155940000

3. ADDRESS OF OPERATOR:

PHONE NUMBER:

9. FIELD and POOL or WILDCAT:

531 East 770 North , Orem, UT, 84097 858 481-3081 Ext ASHLEY VALLEY
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: UINTAH
0349 FSL 0445 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SESE Section: 23 Township: 05.0S Range: 22.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

l:‘ ACIDIZE

J NOTICE OF INTENT
l:‘ CHANGE TO PREVIOUS PLANS

Approximate date work will start:

l:‘ ALTER CASING

l:‘ CHANGE TUBING

|:| CASING REPAIR

D CHANGE WELL NAME

D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS |:| CONVERT WELL TYPE

D SUBSEQUENT REPORT D DEEPEN D FRACTURE TREAT |:| NEW CONSTRUCTION

Date of Work Completion:

D OPERATOR CHANGE v" PLUG AND ABANDON |:| PLUG BACK
D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE |:| RECOMPLETE DIFFERENT FORMATION

D SPUD REPORT

Date of Spud: D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL |:| TEMPORARY ABANDON

D TUBING REPAIR D VENT OR FLARE |:| WATER DISPOSAL

DSI

l:‘ DRILLING REPORT l:‘ WATER SHUTOFF

Report Date:

l:‘ WILDCAT WELL DETERMINATION

l:‘ OTHER

TA STATUS EXTENSION |:| APD EXTENSION

OTHER: I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Golden State Operating, LLC hereby provides notice of intent

to plug and abandon the subject well per the att

procedure. This proposed work is expected to be completed
during third quarter 2016 or when an appropriate contractor

is available to complete the work.

Approved by the
Utah Division of
0il, Gas and Mining

April 18, 2016

ached

Date:

By: (\;\b‘/\ ‘L Duvwﬁ('

Please Review Attached Conditions of Approval

NAME (PLEASE PRINT)
Ellis Peterson

PHONE NUMBER
801 657-5780

TITLE
Sr Petroleum Engineer

SIGNATURE
N/A

DATE
2/26/2016

RECEI VED: Feb. 26, 2016




Sundry Nunber: 70116 APl Well Nunber: 43047155940000

UTAH

DNR

.-A*....f

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

OIL, GAS & MINING

Sundry Conditions of Approval Well Number 43047155940000

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call
Dan Jarvis at 801-538-5338.

2. All balanced plugs shall be tagged to ensure they are at the depths specified in the procedure.
3. All annuli shall be cemented from a minimum depth of 100’ to the surface.
4. Surface reclamation shall be done in accordance with R649-3-34 — Well Site Restoration.
5. All requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply.

6. If there are any changes to the procedure or the wellbore configuration, notify Dustin Doucet
at 801-538-5281 (ofc) or 801-733-0983 (home) prior to continuing with the procedure.

7. All other requirements for notice and reporting in the Oil and Gas Conservation General Rules
shall apply.

RECEI VED: Apr. 18, 2016



Sundry Nunber: 70116 APl Well Nunber: 43047155940000

2o Wellbore Diagram 1263
API Well No: 43-047-15594-00-00  Permit No: Well Name/No: AVU 12
Company Name: GOLDEN STATE OPERATING, LLC
Location: Secc: 23 T:5S R:22E Spot: SESE String Information
Coordinates: X: 635460 Y: 4469221 . Bottom Diameter Weight Length (’,(3 e 'I‘
String (ft sub) (inches) (Ib/ft) (ft) f/c
Field Name: ASHLEY VALLEY HOLI 266 13.375
County Name: UINTAH SURF 266 10.75
HOL2 4200 8.75
{ PROD 4129 7 20 Y3a9
6
A/ u ol
Cement from 266 ft. to surface % /( 4\ 7_ ((o ?) c}_ L{’ 22)
Surface: 10.75 in. @ 266 ft.
Hole: 13.375 in. @ 266 ft.
( Yo'
Rlog @
‘ 02t gy /(L'}‘)(L(.uaﬁ (K
By Cement Information
FRar 266 / () (3520)> GG s BOC  TOC
' String (ft sub) (ft sub) Class Sacks
Rl 32.0/( L)X LL"-‘ﬁ‘L) -~ (3s¢ prOD 4129 3212 UK 250
i SURF 266 0 UK 150
(0% -
[
U3e i
M AS -
“J’ ) Perforation Information
}(fw\ ? [qcb() Top Bottom
2:_??:‘_: “X . P( Q3 @~ — (ft sub) (1t sub) Shts/Ft No Shts Dt Squeeze
EonD | 2\0o 4132 4200
a /"_/
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@d\, ol HWAR) =~ (v .
‘ Todl (4 %D Vo VL
2 —
MAUWA
Formation Information
Formation Depth
2L~ FRTR 738
“oe DKTA 1077
il MRSN 1136
/}"‘ CRTS 2020
L&o (\ “J‘)(U\«S"\) ENRD 2097
Cement from 4129 ft. to 3212
CARM 2315
Production: 7 in. @ 4129 fi.
Tocl —: 3 ﬁoo NAVA 2424
‘ { l.{!%lg: Unknown CHIN 3134
Uise - Hole: 8.75 in. @ 4200 ft. l/ou— PSPR 3988
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TD: 4200 TVD: PBTD: BMSW 4335
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Sundry Nunber :

70116 APl Wl | Nunber: 43047155940000

Golden State Operating, LLC
P&A Procedure
AVU 12
Ashley Valley Field

PERTINENT INFORMATION

Location:

Elevation:
TD:
PBTD:
API #:

Casing:

Tubing:

Production Casing Specs:

Capacities:

SESE Section 23

Township 5 South, Range 22 East
Uintah County, Utah

349’ FSL, 445’ FWL

4860’ GL
4200’ KB
4200’
43-047-15594

10-3/4” at 266’, cemented to surface
77, 20#, J-55 at 4129’, cemented to 2000’

2-7/8” at 4126° with WL re-entry guide on bottom, XN-nipple (2.313” bore) at 4093’,
Arrowset-1 packer at 4089’, and X-nipple (2.313” bore) at 4054°.

Burst: 3740 psi

7”7 (23.0#) 0.0405 Bbls/ft 0.2273 ft/ft
2-7/8” 0.00579 Bbls/ft 0.0325 ft/ft
77 X 2-7/8” 0.0325 Bhbls/ft 0.1822 ft*/ft

Current Producing Interval: 4129’ — 4200’ open-hole Weber

BH Temperature: 138 °F

Formation Tops:

PROCEDURE

77, 20#, J-55, ID: 6.456”, Drift 6.331”, Collapse: 2270 psi,

Attention: Be prepared for possibility of Hydrogen Sulfide from produced fluids.

Condition of well: A wireline retrievable standing valve dressed to seat in a 2.313” seal bore was dropped

Weber 4134’, Phosphoria 3990°, Entrada 2095, Morrison 1136°, Frontier 738’

down tubing and apparently did not seat. Slick line tools stacked out at about 1500” when attempting to

recover standing valve and standing valve remains in tubing at unknown depth. When last attempted

during mid-2015, fluid could be pumped down both tubing and casing.

1. Notify Vernal UDOGM inspectors of plans to permanently abandon well and anticipated timing for
pumping cement.

RECEI VED: Mar .

02,

2016



Sundry Nunber: 70116 APl Well Nunber: 43047155940000

2. Dig out 4’ deep around well to expose surface casing head. MIRU service unit with pump and tank to
P&A well. Load 160 Bbls of 10 ppg brine in rig tank. Brine does not need to be KCI and it should
contain biocide and corrosion inhibitor as recommended by chemical provider. Also add dye to brine
if available. Flow any accumulated gas and oil off both tubing and casing. Shut well in and record
stabilized casing and tubing pressures.

3. Connect rig pump to casing. Pump 10 ppg brine down casing with returns up tubing. If brine returns
from tubing at surface before pumping 157 Bbls, temporarily stop pumping, shut in tubing and
casing, check Sl casing and tubing pressure, and note volume of brine pumped. Leave tubing closed
and resume pumping down casing until 157 Bbls of brine have been pumped or pump pressure
increases to 500 psi. Record shut in tubing and casing pressures and volume of brine pumped.

4. ND wellhead and NU BOP.

Release Arrowset-1 packer and POOH with tubing and packer.

6. RIH with open-ended tubing to TD. Mix and pump 60 sacks (12.3 Bbls) of cement with one Bbl fresh
water spacers ahead and behind the cement slurry. Displace cement with 21.5 Bbls of brine in
addition to the one Bbl of spacer. Slowly pull tubing out of cement and up to ~3600’. Shut down
overnight to allow cement to set.

7. Tag cement to verify plug back top is above 4030’ and then pull up hole while laying down tubing to
2150°.

8. Pump a 2-Bbl, viscous, dense (16+ ppg) mud pill mixed by adding 26 Ibs of Bentonite and 800 Ibs of
Barite to 1.4 Bbls of fresh water. Displace mud pill with 12 Bbls of brine. Slowly pull tubing up to
2100°.

9. Mix and pump 24 sacks (4.9 Bbls) of cement with one Bbl fresh water spacers ahead and behind the
cement slurry. Displace cement with 10.0 Bbls of brine in addition to the one Bbl of spacer. Slowly
pull tubing out of the 120” cement plug and then finish POOH laying down tubing to leave only 12
joints of tubing in the derrick.

10. RIH with casing ripper and cut holes in the 7” casing at 320’. POOH laying down tubing and tools.

11. ND BOP. Connect cement pump to surface casing head and establish circulation down surface casing
and up production casing. Mix and pump 150 sacks (31 Bbls) of cement down 10-3/4” surface casing
and up 7” casing to fill to surface with cement.

12. RDMU service unit.

13. Cut all casing off a minimum of 3 below ground level and weld a 1/4” flat plate (with a weep hole)
showing as follows with a welded bead:

43-047-15594
AVU 12
SE-SE 23-5S-22E

o

RECEI VED: Mar. 02, 2016
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