APl VW&l | Nunber:

43037500230000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 3

AMENDED REPORT

APPLICATION FOR PERMIT TO DRILL

1. WELL NAME and NUMBER
TOHONADLA 35-B

2. TYPE OF WORK
DRILL NEW WELL (1)

REENTER PEAWELL )

o]
DEEPEN WELL|, |}

— :

3. FIELD OR WILDCAT
TOHONADLA

4. TYPE OF WELL
Oil Well

Coalbed Methane Well: NO

5. UNIT or COMMUNITIZATION AGREEMENT NAME

6. NAME OF OPERATOR

NAVAJO NATION OIL & GAS CO

7. OPERATOR PHONE
303 534-8300

8. ADDRESS OF OPERATOR

P.O. Box 4439, Window Rock, AZ, 86515

9. OPERATOR E-MAIL
LGerminario@nnogc.com

10. MINERAL LEASE NUMBER
(FEDERAL, INDIAN, OR STATE)
1420603229

11. MINERAL OWNERSHIP
FEDERAL( J INDIAN (W) STATE[ J FEE[

12. SURFACE OWNERSHIP

FEDERAL[ J  INDIAN (i) Feel

[l |
STATE |

13. NAME OF SURFACE OWNER (if box 12 = 'fee’)

14. SURFACE OWNER PHONE (if box 12 = 'fee’)

15. ADDRESS OF SURFACE OWNER (if box 12 = 'fee’)

16. SURFACE OWNER E-MAIL (if box 12 = 'fee")

17. INDIAN ALLOTTEE OR TRIBE NAME
(if box 12 = 'INDIAN")
NAVAJO NATION

18. INTEND TO COMMINGLE PRODUCTION FROM
MULTIPLE FORMATIONS

YESI::I (Submit Commingling Application) NOI::I

—

19. SLANT

-

VERTICAL (i)} DIRECTIONAL| | HORIZONTAL{

20. LOCATION OF WELL FOOTAGES QTR-QTR SECTION TOWNSHIP RANGE MERIDIAN
LOCATION AT SURFACE 753 FNL 2336 FEL NWNE 35 41.0S 21.0E S
Top of Uppermost Producing Zone 753 FNL 2336 FEL NWNE 35 41.0S 21.0E S
At Total Depth 753 FNL 2336 FEL NWNE 35 41.0 S 210E S

21. COUNTY
SAN JUAN

22. DISTANCE TO NEAREST LEASE LINE (Feet)

23. NUMBER OF ACRES IN DRILLING UNIT

25. DISTANCE TO NEAREST WELL IN SAME POOL
(Applied For Drilling or Completed)

26. PROPOSED DEPTH

789 MD: 6850  TVD: 6850
27. ELEVATION - GROUND LEVEL 28. BOND NUMBER 29. SOURCE OF DRILLING WATER /
WATER RIGHTS APPROVAL NUMBER IF APPLICABLE
4741 RLB0006712 09-135
Hole, Casing, and Cement Information
String | Hole Size | Casing Size Length Weight | Grade & Thread Max Mud Wt. Cement Sacks | Yield | Weight
SURF 12.25 8.625 0 - 1400 24.0 J-55 LT&C 8.7 Halliburton Light , Type Unknown 325 1.95 12.4
Unknown 200 1.19 15.6
PROD 7.785 5.5 0 - 6800 17.0 J-55 LT&C 10.0 Halliburton Light , Type Unknown 500 1.95 12.4
Premium Lite High Strength 305 1.26 15.2
ATTACHMENTS

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER

COMPLETE DRILLING PLAN

D AFFIDAVIT OF STATUS OF SURFACE OWNER AGREEMENT (IF FEE SURFACE)

D FORM 5. IF OPERATOR IS OTHER THAN THE LEASE OWNER

D DIRECTIONAL SURVEY PLAN (IF DIRECTIONALLY OR HORIZONTALLY DRILLED)

TOPOGRAPHICAL MAP

NAME Lauren Germinario

TITLE Land Manager

PHONE 303 534-8300

SIGNATURE

DATE 02/22/2012

EMAIL Igerminario@nnogc.com

API NUMBER ASSIGNED
43037500230000

APPROVAL

Permit Manager

RECEI VED: Mar ch

14, 2012
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NNOGC Exploration and Production LLC PAGE 1
Tohonadla 35-B

753’ FNL & 2336’ FEL

Sec. 35, T. 41 S, R. 21 E.

San Juan County, Utah

Drilli Pr

1. FORMATION TOPS

The estimated tops of important geologic markers are:

Formation GL Depth KB Depth Elevation
Carmel Sandstone o’ 15 +4,716’
Navajo Sandstone 291’ 306’ +4,425’
Kayenta Sandstone 666’ 681’ +4,050’
Wingate Sandstone 691" 716’ +4,025’
Chinle Shale il B 1,126’ +3,605’
Shinarump Sandstone 1,776’ 1,791’ +2,940’
Moenkopi Sand & Mud Stones 1,886’ 1,891’ +2,840’
Cutler Slts/Ss/Shale - 2,046’ 2,061’ +2,670’
Hermosa Group 4,136’ 4,151’ +580’
Ismay Ls/Dolo/Marls/Shale 4,966’ 49871’ -250°
Lower Ismay Ls/Dolo/Marls/Shale 5,041’ 5,056’ -325’
Paradox 5,147’ 5,156’ ' -425’
Gothic Shale 5,156’ 51771’ -44Q’
Desert Creek Ls/Dolo/Marls/Shale 5,176’ 51971’ -460°
Akah Ls/Dolo/Anhy/Shale 5,331° 5,346’ -615’
Barker Creek Ls/Dolo/Anhy/Shale 5,466’ 5,481’ -750’
Pinkerton Trail Ls/Dolo/Anhy/Shale =~ 5,716’ 5,731 -1,000’
Molas Mudst/SIt/Ls/Shale 5,916’ 5,931’ -1,200’
Leadville Limestone/Dolomite 6,041’ 6,056’ -1,325’
Total Depth (TD) 6,800’ 6,815’ -2,084’

2. NOTABLE ZONES

Desert Creek and Ismay oil production are the primary goals. Any oil and gas

APPENDIX 1-3
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NNOGC Exploration and Production LLC PAGE 2
Tohonadla 35-B

753’ FNL & 2336’ FEL

Sec. 35, T. 41 S.,, R. 21 E.

San Juan County, Utah

show which appears to the well geologist to be commercial will be tested. All
fresh water and prospectively valuable minerals will be recorded by depth and
protected with casing and cement. Likely fresh water zones are the Glen
Canyon group of sandstones.

3. PRESSURE CONTROL

A 13-5/8" 3,000 psi double ram and annular preventer with a 3,000 psi
choke manifold will be used. A diagram of a typical BOP is on Page 3. Actual
model will not be known until bid is let. Procedures are ...

- Nipple up BOP and all equipment
Test to 250 #/3,000#
Test Hydril to 2,000 psi
Login |. A. D. C. book
- Drill 1/2 of shoe joint
Test to 1,500 psi for 30 minutes
Log in I. A. D. C. book
- Activate BOPs every 24 hours or on trips and log in I. A. D. C. book
- Install hand wheels and lay straight flare line before drilling out
- Conduct weekly BOP drilis with each crew and log in 1. A. D. C. book
- Have floor valve and wrench on floor at all times
Floor valve must be in open position
- Before drilling surface casing shoes, blind rams will be closed. BOP and
surface casing will be pressure tested to 1,500 psi for a total test time of
30 minutes if not previously tested during cement job.
- Studs on all well head and BOP flanges will be checked for tightness weekly
- Hand wheels for locking screws will be installed and operational
- Entire BOP and well head assembly will be kept clean of mud
- A drill stem safety valve in the open position will be available
- Call Farmington BLM at 505 599-8900 and the Utah Division of Qil, Gas, &
Mining at 801 538-5340 before testing BOPs

APPENDIX 1-4




APl Wl |l Nunber:

NNOGC Exploration and Production LLC

43037500230000

Tohonadla 35-B

753’ FNL & 2336’ FEL
Sec. 35, T. 41 S., R. 21 E.
San Juan County, Utah

FILL LINE

==

; FLOW LINE

Kill side‘outlet must be ==
minimum 2” diameter.

Choke side outlet must b
minimum 3" diameter.

L
[

Kill line will be minimum 2" diameter
and have 2 valves, one of which shali

be a minimum 2" check valve.

X 1-5

TYPICAL BOP STACK
& CHOKE MANIFOLD

PAGE 3

There will be at least 2 chokes and 2 choke
line valves (3" minimum). The choke line

" will be 3" in diameter, There will be &

pressure gauge on the choke manifold.

TOPIT §

"

TOPIT ¢

H]

TOPIT 4§

Upper kelly cock will have handle available.
Safety velve and subs will fit-all drill string connections in use.
All BOPE connectlons subjected to'well pressure will be flanged, welded, or clamped.
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NNOGC Exploration and Production LLC PAGE 4
Tohonadla 35-B

753" FNL & 2336’ FEL

Sec. 35, T. 41 S,, R. 21 E.

San Juan County, Utah

4. CASING & CEMENT

Hole Size 0.D. Weight Grade Age Coupling Burst/Collapse  Depth Set

20”7 16" Conductor New 60’
12-1/4" 8-5/8" 24# J or K-55 New ST&C 2,950/1,370 1,32¢°
7-7/8" 5-1/72" 17# J or K-55 New LT&C 5,320/4,910 6,800’

Conductor pipe will be cemented to the surface with ready-mix.

Surface casing will be cemented to the surface with ~50% excess. Lead with
=315 sacks (=614 cubic feet) Halliburton light with 5 pounds per sack
gilsonite + 1/4 pound per sack cellophane mixed at 12.4 pounds per gallon
and 1.95 cubic feet per sack. Tail with =195 sacks (~232 cubic feet)
standard cement + 1% CaClz + 1/4 pound per sack cellophane mixed at 15.6
pounds per gallon and 1.19 cubic feet per sack. Centralizers will be placed
~5’ off the bottom and on the first three joints and the fifth joint.

Production casing will be cemented with ~40% excess to =1,100’ (i. e., >200’
above surface casing shoe). Lead with =505 sacks (=984 cubic feet)
Halliburton light with 5 pounds per sack gilsonite + 1/4 pound per sack
cellophane mixed at 12.4 pounds per gallon and 1.95 cubic feet per sack. Tail
with =310 sacks (=390 cubic feet) premium with 5 pounds per sack gilsonite
+ 0.6% Halad 9 + 0.25 CFR-3 mixed at 15.2 pounds per gallon and 1.26 cubic
feet per sack. Centralizers will be set on the shoe joint, top of the second
and third joints, and continue through and above pay zones at =90’ intervals.

5. MUD PROGRAM

Interval Weight Viscosity  Fluid Loss - Type
0 -1,320° 8.3 - 8.7 27 - 32 . N/C Fresh H20 gel lime spud mud, pH 9

1,320’ - TD 8.4 - 10.0 38 - 40 8cc Fresh water gel & PHPA, SAPP, etc.

APPENDIX 1-6
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NNOGC Exploration and Production LLC PAGE 5
Tohonadla 35-B

753’ FNL & 2336’ FEL

Sec. 35, T. 41 S.,, R. 21 E.

San Juan County, Utah

Cuttings will be collected every ~30’ from the surface to ~4,800". Cuttings
will be collected every ~10’ from ~4,800’ to TD.

6. CORES, LOGS, & TES

Cores may be cut depending upon shows, most likely in the Desert Creek. GR
- Sonic and DLL-Micro-SFL log suites will be run from TD to the surface. FDC-
CNL logs will be run from TD to ~4,000°. No drill stem tests are currently
planned.

A geologist or mud logger will be on site from ~4,000’ to TD.

7. DOWN HOLE CONDITIONS

No abnormal temperatures or abnormal pressures are expected. Maximum
expected bottom hole pressure will be ~2,944 psi. Hydrogen sulfide is
expected in the Mississippian. A contingency plan is attached.

8. OTHER INFORMATION

The anticipated spud date is May 1, 2011. It is expected it will take ~3 weeks
to drill and =2 weeks to complete the well.

NNOGC Exploration and Production LLC is requesting an exception due to
‘geology and topography. The location is based on seismic. It was planned for
800" FNL & 2250’ FEL, but was moved 98’ northwest to miss a gully. (The
corner of the pad is trimmed to further miss the gully.) The well is staked at
753’ FNL & 2336’ FEL 35-41s-21e on 2,560 acre Tribal lease 14-20-603-
229. The lease comprises all of Sections 25, 26, 35, and 36. Thus, the well is
2,944’ from the closest lease line.

APPENDIX 1-7
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NNOGC Exploration and Production LLC | PAGE 6
Tohonadla 35-B

753’ FNL & 2336’ FEL

Sec. 35, T. 41 S., R. 21 E.

San Juan County, Utah

State Rule R649-3-2 mandates wells must be within 200’ of the center of a
quarter-quarter and at least 920’ from any other oil well. Thus, it is 156’ too
far west toward quarter-quarter lines. It is staked 1,121’ west of the
closest producing well (Genesis’ Tohonadla 2-35 oil well).

NNOGC Exploration and Production LLC is requesting permission to drill at

- 753’ FNL & 2336’ FEL 35-41s-21e. This is the only well, existing or planned,
in the quarter-quarter. The closest (1,121’ southwest) existing well is
Genesis’ existing Tohonadla 23-35 at 1981 FSL & 1978 FWL 35-41s-21e.
Genesis is a partner in the Tohonadla 35-F. The closest (845’ north) planned
well is NNOGC’s Tohonadla 26-Oscar. It is staked at 23 FSL & 2076 FEL 26-
41s-24e. That, too, will be an exception based on geology and topography.
The Tohonadla 26-Oscar APD has not yet been filed.

Closest lease line is 2,944’ west. NNOGC Exploration and Production LLC or
Genesis is owner of all drilling units within a minimum 2,944’ radius of the
proposed exception. All 8 offset quarter-quarters are part of the same
lease. The quarter-quarter (NENW) Section 35) toward which the well
encroaches is part of the same lease. : ;

APPENDIX 1-8
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NNOGC Exploration and Production LLC PAGE 7
Tohonadla 35-B

753" FNL & 2336° FEL

Sec. 35, T. 41 S, R. 21 E.

San Juan County, Utah

Surface Use Plan

1. DIRECTIONS (See PAGES 11 - 15)

From the junction of US 163 and US. 191 west of Bluff ....

Go South 7-1/2 miles on US 191 to the equivalent of mile post 13.8*%
Then turn left and go Northeast 1/2 mile on dirt County Road 441
Then turn left and go North 1/5 mile on dirt County Road 4181

Then turn left and go West 250 yards on a dirt County Road 4181
Then turn right after the battery and cross the Tohonadla 35-F pad
Go North cross country 197.70’ to a jeep trail

Then follow the jeep trail northeast 1196.02’ to the planned pad

*The junction of US 191 & County Road 441 is 18.6 miles north of US 160.

Roads will be maintained to at least equal to their present condition.

2. ROAD WORK (See PAGES 14 & 15)

The 1,393.72° of road work (upgrade 1,196.02’ + new road 197.70°) will
comply with BLM Gold Book standards. Road will be crowned and ditched with
a =14’ wide running surface. It will be rocked where needed. One 24"
diameter culvert will be installed in the jeep trail. Borrow ditches will be
turned out at least once very 100 yards, built at least half in cut, and
skewed to drain. No vehicle turn out or cattle guard is needed. Maximum
disturbed width will be 20’. Maximum cut or fill = 3’. Maximum grade = 5%.

3. EXISTING WELLS (See PAGE 16)

There are 4 oil wells, 6 plugged wells, and 1 water well within a mile radius.

APPENDIX 1-9
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NNOGC Exploration and Production LLC PAGE 8
Tohonadla 35-B

753’ FNL & 2336’ FEL
Sec. 35, T. 41 S.,, R. 21 E.
San Juan County, Utah

There are no gas or injection wells within a mile radius.

4. PROPOSED PRODUCTION FACILITIES (See PAGES 14 & 15)

A well head and gas powered pump will be installed on the pad. Both will be
painted a flat Carlsbad tan. A 1.393.72’ long ~4” O. D. buried pipeline will be
laid south to the Tohonadla 35-F pad. Maximum land use width will be 40,
which will include all of the road work.

5. WATER SUPPLY

Water will be trucked from Monument Resources’ well on private land in 30-
40s-22e near Bluff. Water right number is 09-135.

6. CONSTRUCTION METHODS & MATERIALS (See PAGES 17 - 19)

‘The southeast corner of the pad will be rounded off to miss a gully. The top

6” of soil and brush will be stripped and stockpiled west of the pad. The pit
subsoil will be piled east of the pit and separate from the topsoil. A diversion
ditch will be cut on the north side of the pad. A minimum 12 mil plastic finer
will be installed in the reserve pit. The reserve pit will be fenced sheep tight
on 3 sides with woven wire fence topped with barbed wire. The fourth side
will be fenced once the rig moves off. The fence will be kept in good repair
while the pit dries. Once dry, contents of the reserve pit will be buried in
place.

Rock will be bought and trucked from private land near Bluff.

APPENDIX 1-10
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NNOGC Exploration and Production LLC : PAGE 9
Tohonadla 35-B

753" FNL & 2336’ FEL

Sec. 35, T. 41 S, R. 21 E.

San Juan County, Utah

7. WASTE DISPOSAL

All trash will be placed in a portable trash cage and hauled to the county
landfill. Human waste will be disposed of in chemical toilets. Toilet contents
will be hauled to a state approved dump station off the reservation.

8. ANCILLARY FACILITIES

There will be no air strip or camp. Camper trailers will be parked on the pad
for the company man, tool pusher, and mud logger.

9. WELL SITE LAYOUT

See PAGES 17 - 19 for drawings of the well pad, cross section, cut and fill
diagram, reserve pit, trash cage, access onto the location, parking, living
facilities, and rig orientation.

10. RECLAMATION

Reclamation starts once the reserve pit is dry, at which point it will be back
filled. Liner top will be folded over contents and covered with >24” of dirt.
The reserve pit and any pad areas not needed for producing the well will be
reclaimed as an interim measure. Once the well is plugged, the remainder of
the pad and road will be reclaimed.

All reclamation will leave the terrain with a natural shape, slopes will be no
steeper than 3 to 1, subsoil will be used to fill the reserve pit, all compacted
areas will be ripped >12” deep with the contour, topsoil will be spread across
all compacted areas and harrowed with the contour. '

APPENDIX 1-11
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NNOGC Exploration and Production LLC PAGE 10
Tohonadla 35-B

753’ FNL & 2336’ FEL

Sec. 35, T. 41 S., R. 21 E.

San Juan County, Utah

A seed mix will be dri_lled as prescribed by BLM, BIA, or the Navajo Nation.
Weeds will be controlled in accordance with BLM, BIA, or Tribal requirements.

11. SURFACE OWNER

All construction ‘will be on lease and on Navajo Tribal trust surface. Tribal
Project Review Office phone is (928) 871-6447. Address is P. O. Box 2249,
Window Rock, Arizona, 86515.

12. OTHER INFORMATION

Blue Mountain Hospital is a #3/4 hour drive away in Blanding at 802 South
and 200 West. Hospital phone number is (435) 678-3993.

- Bertha Spencer (BIA), Racheal Dahozy (NNOGC), and Charles Black (Permits
West) conducted an on site inspection of the first staked location (963’ FNL
& 1848’ FEL 35-41s-21e) on December 14, 2010. The well was subsequently
moved 531’ west-northwest after a further review of geologic data.

13. REPRESENTATION & CERTIFICATION

| hereby certify that |, or someone under my direct supervision, have
inspected the drill site and access route proposed herein; that | am familiar
with the conditions which currently exist; that | have full knowledge of state
and Federal laws applicable to this operation; that the statements made in
this APD package are, to the best of my knowledge, true and correct; and
that the work associated with the operations propesed herein will be
performed in conformity with this APD package and the terms and conditions
under which it is approved. | also certify that |, or the company | represent,
am responsible for the operations conducted under this application. These
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San Juan County, Utah

statements are subject to the provisions of 18 U. S. C. 1001 for the filing of
false statements. Executed this 14th day of March, 2011.

Brian Wood, Consultant\
37 Verano Loop, Santa Fe, NM 87508
(505) 466-8120

The field representatives will be: Al Zier or John Hatch
NNOGC Exploration and Production LLC

1675 Broadway, Suite 1100

Denver, CO 80202

(303) 534-8300

or

Paul Thompson or West Hahn

Walsh Engineering & Production Corp.
7415 East Main St.

Farmington, NM 87402

(505) 327-4892

APPENDIX 1-13
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Tohonadla 35-B
753’ FNL & 2336’ FEL
Sec. 35, T. 41 S., R. 21 E.

San Juan County, Utah 1% = 50°
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Hydrogen Sulfide (H,S) Contingency Plan
NNOGC Exploration and Production LLC

Tohenadla 35-B
753’ FNL & 2336’ FEL Section 35 T. 41 S, R. 21 E.
San Juan County, Utah

NNOGC Exploration and Production LL.C
1675 Broadway, Suite 1100
Denver, CO 80202
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Checklist for Drilling, Work Over, and Maintenance in H,S Environment

1.

g b

10.

11.
12.

13.
14.

15.

Two safety-briefing areas will be established at least 100 yards from the wellhead.
At least one briefing area will be upwind at all times. These sites should be
located uphill whenever possible. (see Appendix 3.2)

Identify direction of prevailing winds (see Appendix 3.2)

At least two wind socks will be installed at all times

Primary and secondary emergency escape routes (flagged trail minimum)
Number, types, and storage location of H,S emergency respirators for personnel,
and number of personnel to be present onsite at any one time.

H;S detector locations (3 minimum to include cellar or bell nipple and mud tanks
at shale shaker). Type and location of visual and audible alarms to be used.

H,S evacuation and emergency training procedures and schedule (i.e.
Contingency Plan)

List of area residents within a two-mile radius, evacuation plan, and contact list
(including agencies and individuals)

Types and quantities of mud additives and scavengers to be available at location
for H,S operations

Design features and operational procedures to be used to provide safe working
environment (including a certification by the operator on the APD that all
equipment meets standards for H;S service)

Appropriate warning signs and flags on all access roads

Provisions for blocking and monitoring access to location during critical m01dent
Ventilation fan under rig floor

In event of uncontrolled blowout, designation of local official who has authority
to ignite flow

Swabbing or drill stem fluids containing H,S should be put through a separator to
permit flaring of gas. Flare should have a continuous pilot light to ensure ignition
of all such gas.

iii
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1.0 General

1.1 Description of Hydrogen Sulfide Gas

Hydrogen Sulfide (H>S) is a colorless, transparent gas with a distinct and characteristic
rotten-egg odor at low concentrations. It is not detectable by odor at high concentrations.
H,S at higher concentrations and/or over longer periods of exposure paralyzes the olfactory
sense for that specific odor. The gas is extremely toxic to humans and can easily become
dangerous and lethal. Extreme care and caution is needed to prevent injury and/or death,
H;S has a specific gravity of 1.192 that is heavier than air. It tends, therefore, to accumulate
in low places. This collection of gas can lead to dangerous concentrations in areas such as
arroyos and drainages. H,S from “down hole” is often warmer than surface air and will
therefore tend to rise and therefore affect workers above the escaping source. Hydrogen
Sulfide is explosive and water soluble.

1.2 Toxicity

American National Standards Institute standard: Z37.2-1972 Acceptable Concentrations of
Hydrogen Sulfide describes H,S toxicity in this way: Hydrogen Sulfide is an extremely
toxic and irritating gas. Free hydrogen sulfide in the blood reduces its oxygen-carrying
capacity, thereby depressing the nervous system. Hydrogen sulfide is oxidized quite rapidly
to sulfates in the body, therefore no permanent aftereffects occur in cases of recovery from
acute exposures unless oxygen deprivation of the nervous system is prolonged. There is no
evidence that repeated exposures to hydrogen sulfide result in accumulative or systemic
poisoning. Effects such as eye irritation, respiratory tract iritation, slow pulse rate,
lassitude, digestive disturbances, and cold sweats may occur but these symptoms disappear
in a relatively short time after removal from the exposure. Odors become detectable in
concentrations as low as 008 parts per million (ppm)
(California studies), but the sense of smell is lost after 2-15 minutes at 100 ppm. '
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1.3 _H,S First Aid and Treatment Procedures

° Victim should be removed to fresh air immediately**

If victim is not breathing, rescue breathing or artificial breathing should be started
immediately

e Treat for shock; keep victim warm and comfortable

Call ambulance and/or doctor, take victim immediately o emergency room or other
healthcare facility

**The rescuer(s) should always wear personal protective equipment when attempting to

rescue a H,S victim. It is important to never increase the number of victims unnecessarily
during a H,S emergency. '

2
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2.0 Hydrogen Sulfide H,S Contingency Plan

2.1 Introduction

This plan provides required procedures to be followed to adequately provide for a safe HaS
working environment. These required procedures include safety procedures, precautionary
measures, and training for emergency and standard procedures. This document sets forth
the responsibilities of the operator and all individuals and entities under employment or
contract with the operator working in a sour oil or gas (H,S) area.

To make this contingency plan effective and in order to provide a safe working
environment, cooperation from all individuals is a necessity. To this end each person onsite
must understand normal and emergency operating procedures for this site. Each individual
onsite must have adequate information, training, and practice with the specific procedures
described in this Contingency Plan. It is the responsibility of both the operator to provide
adequate equipment, training, and procedures, as well as the individual worker’s
responsibility to participate fully in all H,S procedures, to familiarize themselves with the
location of all safety equipment and features, and to keep equipment and procedures in
working order and up to date.

In order for NNOGC Exploration and Production LLC to provide a safe working
environment for all workers and individuals in the vicinity of the well the safeguards are put
in place. Initiative lies with each and every individual for the safety of all. To this end
the drilling foreman is required to and will enforce all safety procedures, for the
benefit of all involved.

2.2 Purpose

NNOGC Exploration and Production LLC will provide a safe working environment for all
neighbors, employees, contractors, and others involved with the drilling of its wells. There
exists the possibility of encountering toxic H,S gas during the drilling, completion,
maintenance, and production of the well. This H,S contingency plan will be put into effect
after surface casing is drilled or when it is deemed necessary by the BLM in consultation
with the NNOGC Exploration and Production LLC.

Safety procedures are established for each person’s safety connected with the operation and
for the safety of the residents of the local area. The closest house is >3,000” west.

3
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The NNOGC Exploration and Production LLC foreman will strictly enforce these
procedures. Noncompliance may result in loss of pay or dismissal from the sight, job, or
employment.

2.3 Operating Procedures

Before this H;S contingency plan is operational, all personnel that are to be involved
with operation will be thoroughly trained* in the proper use of breathing apparatus**
(i. e. Self Contained Breathing Apparatus and Escape Units), emergency procedures,
and H,S first aid and rescue methods. An approved list of trained personnel will be
supplied by the safety company and stored with the drilling foreman.

*Required training for operation personnel will include, but not be limited to, an H,S safety
course from an approved training company, safety briefing at the drill site on all safety
equipment use and locations before the start of work for each and every person onsite, safety
related training in-place, on-site 1,000 feet before drilling the first H,S formation.

**Throughout this contingency plan breathing apparatus shall be understood as
a) A Self-Contained Breathing Apparatus (SCBA) manufactured such as Scott
Industrial ¢100 or similar.
b) Or an emergency Escape Unit such as the Scott SCRAM or Elsa (or similar) often
referred to as hip packs, hoods, or pony bottles.

The two types of breathing apparatus will be differentiated as a SCBA or an Escape Unit
as required.

2.3.1 Safety Equipment

Personal H,S monitors - Every person onsite will be required to wear a personal
H,S monitor at all times while onsite. Monitors will not be worn on hard hats, but should
be worn on the waist belt or preferably near the chest in-front.

Breathing Apparatus - All personnel on the drill site will be assigned an
individual breathing apparatus unit. This may be either an escape unit or a SCBA unit.
A minimum of two SCBA type units will be onsite. These units will be used by the team
whose duty it is to serve as the onsite rescue team.

Monitoring and Recording Devices - An experienced safety company (such as
DXP Safety - Alliance, Farmington, NM) will responsible for the installation and

monitoring of H,S detectors placed on site. These units will be tested and recalibrated as
the safety company requires. If H,S is detected, the monitors will be tested and

4
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recalibrated at least every 12 hours. This monitoring system may or may not be integral
to the required two stage alarm system on site. This two stage system (visual and audio) .
will have a minimum of three H,S detector locations. Monitors will be located 1), in the
cellar or on the bell nipple, 2), at the mud tanks’ shale shaker, and 3), to be determined by
the safety company. Visual (light) and audio (siren) alarms will activate when H,S
concentrations reach 10 ppm.

First-Aid and rescue equipment - Stored on-site, but ideally up-hill and up-wind
from H,S sources a minimum of one “rescue pack” will contain at least:

e | backboard, straps, head blocks

* aset of cervical collars (s-xI)

* 1 bag valve mask

* 1 bottle of oxygen

e gauze and other standard first-aid items

suggested - 1 AED (automatic external defibrillator)

Gas Monitor - An appropriate monitor should be on-site that can measure for
LLE, VOC, and other explosive or hazardous gasses.

2.3.2 Safety Procedures

Cascade System - Every person required to perform duties within “safety zones”
(see list below) will be provided with breathing equipment attached to a cascade air
system. These areas are as follows

e rig floor

* mud pit -

* derrick -

 shale shaker

* mud hopper and bulk hopper

e all hazardous locations will be accessible by hose and work pack

(SCBA)

Escape Routes - Two escape routes will be at a minimum flagged and kept clear
at all times. :

Safety Briefing Areas - Two safety-briefing areas will be located at the end of
escape routes (see above). The briefing areas will be clearly marked, at least one up-hill,
and located so that one site is always up wind. Please see attached site map for safety
briefing areas in Appendix 3.4.

5
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Safety, first-aid, and rescue equipment - Will be stored onsite using best practices.
This will include proper maintenance and scheduled testing, inspection, and
training/practice.

Service companies - All service companies will be briefed regarding potential
hazards of the well site including the presence (or potential for) H,S. These companies
will be required to provide breathing apparatus and training to their employees. No
service company personnel will be allowed onsite without meeting these requirements.
In addition a safety briefing under the direction of the drill foreman regarding site

specific HaS procedures will be provided to each new personnel member reporting on-
site. ‘

Drills and practice - Drills reviewing all and any safety procedures including
evacuation, rescue, and proper procedures to shut-in a well, and identify source of H,S in
instance of a leak will be practiced under the supervision of the safety company
representative and company foreman. Proper use of breathing apparatus will be
instructed during such drills. Drill schedule will be designed to familiarize new
personnel with all safety procedures. Each crew should also be familiar with all
operations. Drills should include a short work period in safety equipment.

Warning Signs - Warning signs will be posted on all access roads. “No smoking”
signs will be posted at access points as well. Signs will be posted at least 200 feet and no
more that 500 from well pad. When H;S is present at 10 ppm or greater a red flag shall
be displayed on the warning sign. Gates, road barricades, and/or gate guards will be used
if necessary to prevent access during critical or hazardous situations.

Wind Socks - A minimum of two windsocks should be installed at locations
easily observable from all work areas. If more than two windsocks are needed in order to.
allow “workers” at all times to easily identify the wind direction; more windsock will be
installed.

Vehicle Parking - Vehicles should be parked 200 feet from the well site with their
fronts pointing away from the well site. Preferably vehicles will be located up hill and up
wind from the well along the escape route,

Testing Fluids - Swabbing and testing fluids containing H>S will be pass through
a separator to permit flaring of the gas. There will be a pilot light in such instances.

Bug Blowers - Circulation will be provided by explosion proof electric fans at all
critical locations when necessary.

Drills (reviewing any and all safety procedures including evacuation, rescue,
proper procedures to shut-in a well, and how to identify the source of HS in instance of a

6
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leak) will be practiced under the supervision of the safety company representative and
company foreman. Proper use of breathing apparatus will be instructed during such
drills. The drill schedule will be designed to familiarize new personnel with all safety
procedures. Each crew member will be familiar with all operations. Drills should
include a short work period in safety equipment.

2.3.3 Working Conditions

Occupational Safety and Health Administration (OSHA) has set guidelines for
Permissible Exposure Limits (PEL). The standard is to be considered the threshold never
to be exceeded for the health and safety of all workers on this site. Ideally, exposure
would never be this high.

2.3.3.1 Exposure Limits

OSHA Permissible Exposure Limit (PEL) for General Industry: 29 CFR 1910.1000 Z-2
Table -- Exposures shall not exceed 20 ppm (ceiling) with the following exception: if no
other measurable exposure occurs during the 8-hour work shift, exposures may exceed 20
ppm, but not more than 50 ppm (peak), for a single time period up to 10 minutes.

OSHA Permissible Exposure Limit (PEL) for Construction Industry: 29 CFR 1926.55
Appendix A -- 10 ppm, 15 mg/m> TWA (accessed via the internet at:
http://www.osha.gov/dts/chemicalsampling/data/CH_246800.html#exposure on 19 July
2007)

The maximum exposure limit for an 8 hour day is less than 10 ppm.

7
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HS Emergency Procedures
2.4.1 Incident

H,S alarm system activation. Light and siren warnings or personal H»S monitor activation
for any one “worker.”

2.4.2 Primary Emergency Procedure

i. Allrig crew personnel and all auxiliary personnel must DON BREATHING
APPARATUS IMMEDIATELY.

ii. Rig crew should mask up with SCBA type work packs preferentially
iii. All auxiliary crew should move to safety briefing area, uphill and upwind.
iv. All non-essential personal should continue to evacuate site.
2.4.3 Secondary Emergency Procedure
I. Supervisory Personnel
L Company Foreman
a. Proceed to cascade trailer and check for safe operation of the cascade system.

b. Proceed to active safety briefing areas and account for all personnel. If all
personnel are not accounted, then initiate an appropriate search.

c. Return to the drilling floor and supervise operations.
ii. Tool Pusher

a. Proceed to cascade trailer and check if Company Foreman is operating cascade
system safely. If NOT ensure safe operations of the cascade system.

b. Proceed to drilling floor and supervise operations. Make sure all crewmembers are
accounted for and institute buddy system. If all personnel are not accounted for,
initiate appropriate search.

II. Rig Crew
1. Driller

a. if drilling

8
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il

1. after donning breathing apparatus proceed to console and raise Kelly to slip set
position _

2. shut down mud pumps
3. monitor well flow, remain at console

4. use hand signals to verify all personnel are at stations, verify company man and
toolpusher’s position, initiate search if well is not flowing

b. If tripping
1. after donning breathing apparatus put pipe in the slip-set position
2. stab safety valve, close safety valve
3. monitor well flow-remain at console

4. watch derrick man descend from derrick, verify all personnel locations, verify
company man and tool pusher’s position, initiate search if well is not flowing

c. if well is flowing
1. after donning breathing apparatus, shut well in HARD

2. verify all personnel locations, verify company man and tool pusher’s position,
initiate search if necessary

3. obtain necessary pressures for well control

4. Proceed to safety briefing area with crew, plan well control operations with all
personnel

Derrick Man

a. after donning breathing apparatus, go to pit side window on the floor whether
drilling or tripping (descend derrick)

b. maintain visual contact with driller and monitor flow
c. if mud properties are needed, then proceed to the shaker with “buddy”
d. monitor other hands on pit side of rig visually

e. proceed to open manual well-head if necessary (with “buddy™)
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IIIL.

iii. Motorman

a. after donning breathing apparatus, go to the cascade system and ensure safe
operation

b. maintain visual contact with chain hand on doghouse side of floor
iv. Chain Hand

a. after donning breathing apparatus, stab safety valve if tripping

b. go to doghouse/pipe-rack and maintain visual contact with driller- and motorman
V. Floor man

a. after donning breathing apparatus, stab safety valve if tripping

b. aid driller while maintaining visual contact with driller, derrick man, and chain
hand

Auxiliary Personnel

1 Mud engineer and Company man or geologist are to act as wardens. Wardens
must account for all other auxiliary crew.

ii. All auxiliary crew are to remain in safety briefing area unless evacuated by
wardens.

iii. Wardens organize search with notification from company. All searches are to be
done with “buddy”. Geologist warden should remain in safety briefing area.

2.4.4 Igniting the Well

I. Decision

i The Company Foreman holds the responsibility for the decision to ignite a well.
In the case where he is incapacitated or absent, then authority passes to the tool pusher
and then the contract driller

ii. the decision to ignite the well is only to be made as a last resort safety measure if:
a. there is threat human life and grave threat to public safety and equipment
b. there is no alternative way of containing the well given the emergency faced.
c. an attempt was made to contact area office (circumstances permitting)*

*When human life is threatened, there can be no delay in making a decision.

10
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L. Instructions for Igniting the Well
i Two individuals are required for ignition

il. Both individuals will wear SCBAs & have 200-foot retrieval ropes tied to their
waists

iii. One individual will measure the atmosphere for explosive gasses with appropriate
meter,

iv. The other individual will remain in the safety briefing area

V. Others in the briefing area are to remain aware of both individuals and aid as able.
If either tethered individual is overcome by gas, he should be pulled to safety.

vi. The well should be lit with a 25 mm meteor type flare gun when well conditions
allow. The safest method of igniting the well should always be used.

vii.  Burning H,S will produce sulfur dioxide which is poisonous. The area therefore
is not safe once the well has ignited. Continue to observe all emergency
procedures and follow orders from supervisors and the area office. Notice of
incident musts be reported to all appropriate authorities.

11
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3.1

o o o o o o o aAd

Appendices

Check List for Safety Equipment (designed for a maximum of 11 people)

Safety Trailer housing cascade system at least ten 300 cu. fi. bottles of compressed air
7 SCBA type breathing apparatus with 45 cu. ft. bottles
5 breathing masks connected to the cascade system with 7 cu. ft. pony bottles

2 extra 300 cu. ft. bottles able to refill SCBA bottles will be placed at the safety briefing
areas

2 Wind socks

1 Flare gun and flares

1 rescue pack (as described in section 2.3.1)

Warning signs for access (flags for marking conditions)
“Safety Briefing Area” signs, evacuation route flags
H,S monitors (personnel and stationary)

Alarm system (audio and visual—explosion proof)

Gas Monitor

12
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3.2 Emergency Phone Numbers
NNOGC Exploration and Production LLC Personnel to be Notified

Wilson Groen President Office: (928) 871-4880

Cellular: (505) 879-6483
Direct (928) 871-8501

Wayne Williams Cell: 720-334-9920 Office: 303-534-8300
Jobhn Hatch Cell: 303-887-363%4 Office: 303-534-8300

Safety Company Personnel

(Name) (Position) (Number work)
(Number home)

(Name) (Position) ; (Number work)
(Number home)

Local Agencies

San Juan County Fire Department (Monticello) 911
(435) 587-3225

San Juan County Sheriff (Monticello) 911

(435) 587-2237
San Juan County Emergency Management (Monticello) (435)-587-3225

Blue Mountain Hospital (435) 678-3993
802 South 200 West, Blanding, UT
San Juan Hospital (435) 587-2116
364 West 100 North, Monticello, UT
Navajo Nation Police (Montezuma Creek) (505) 368-1350
(Monument Valley) (505) 325-0022

Other Government Agencies

National Response Center 800-424-8802
BLM Monticello Field Office (435) 587-1500
Jeff Brown (435) 587-1525
13
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Mobile

Field Manager
BLM Farmington Field Office
Emergency line
Jim Lovato
BIA, Gallup

Utah Division of Oil, Gas and Mining (SLC)

Bertha Spencer

During Office Hours
After Hours
Utah State Emergency Response Commission
Utah Highway Patrol (Monticello)
Mexican Water Chapter House
Red Mea Chapter House
Utah Health Department (Pn’ée)
US EPA Region 8 (Denver)
Navajo Nation Minerals Dept. (Window Rock, AZ)
Watkins, Clyde H. DVM

Veterinarian

Helicopter New Air Helicopters (Durango)
Helicopter Heli NM (Albuquerque)
Blanding Air Ambulance

Classic Aviation

Residents within 2 miles

There are 5 groups of homes within 2 miles. Closest group is >3,000” northwest.

14

(435) 459-4886
(435) 587-1505
(505) 599-8900
(505) 599-8907
(505) 599-6367
(505) 863-8336

(801) 538-5340
(801) 243-9466
(801) 536-4123
(435).587-2000
(928) 674-3641
(928) 656-3655
(435) 637-3671
(800) 227-8917
(928) 871-6587

(435) 678-2414

(970) 259-6247
(866) 995 1058

(800) 742-8787
(800)-444-9220 ext 5
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Well Location Plat
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APl el

Nunber :

43037500230000

UTE CANYQN 25G-O

API Number: 4303750023
Well Name: TOHONADLA 35-B
Township T4.1. Range R2.1. Section 35

Meridian: SLBM
Operator: NAVAJO NATION OIL & GAS CO

430373191,
TOHONADTA 1-25 Map Prepared:
4303420315 Map Produced by Diana Mason
27 26 25
Units Wells Query
STATUS Status
7 Jacme P —r—
[ JexpioratorY @  DRL- Spuded (Driling Commenced)
[ Joasstorace & Giw- Gas ncton
Z nerpor 65-Gas Sorage
[ ] e seconoary
[ Hrion LA Locaton Abendened
@  LOC - New Location
Cdmee & re v
[Teron PA-Plugged Abandoned
:ISECDNDARV Lt PGW - Producing Gas Well
] rermanaren POW - Producing O e
TOHONADLA 26-OSCAR P © Rer-Rewned AP
STATUS 4= SGW - Shutin Gas Well
m4303750022 .-} Unknown SOW - Shut-in Oil Well
il neanponeD O TA - Temp. Abandoned
ACTIVE O TW - Test well
TOHONADLA 35-B CoMBINED 7 WoW - Wate Disposal
4303750023 CANACIVE o ww- waer injcton el
® storace
ey @ WS Wate Sy el
TOHONADLA FIELD TOHONADLA 235
4303731568
TOHONADLA 12-35 ToHoNADIA T
04303715873 < BOX ELDER Location Map
TOHONADLA 35-F
4303750024 )@@4
L]
35 36 TOOELE @
34 A DPUCHESNE
TOHONADLA 43-35 UINTAH
TOHONADLA 23-35 1303715878
4303715874 & ﬂ CARBON
MILLARD
TOHONADV| A 35-P
4303750005
‘m.'
TOHONADLA 1
4303715872 TOHONADLA 36-1
4303730854
&
Sl
NAV-TOHONADLA 1 NAV TRACT 23-3 Té};g%%g% 231
03 4303710296 4303710536 02 & 01
@ NAVAJO TR 23-2 1500 o . 1500 Fe
4303710535 — —
1:14,184

RECEI VED: February 24,

2012



APl Wl | Nunber: 43037500230000

NNOGC Exploration and Production LLC PAGE 3
Tohonadla 35-B

753’ FNL & 2336’ FEL
Sec. 35, T. 41 S., R. 21 E.
San Juan County, Utah

' T FLOWLINE
FILL LINE -

& . - o
f ’ —1
. TYPICAL BOP STACK
ANNULAR : & CHOKE HANIFOLD
" ] 1
{
A i
L .. RAM ) There will be at least 2 chokes and 2 choke
I 1 _ _ line valves (3" minimum). The choke line
will be 3" in diameter, There will be a

pressure gauge on the choke mahifold.

L RAM j * ' TOPIT §
| - 7l .

Kill side autlet must be I-— Choke side outlet must be :
minimum 2° diemeter. - minimum 3" diameter. " ; TOPIT

[

ﬂ‘L TOPIT_§

Upper kelly cock will have handle available.
Safety valve and subs will fit-all drill string connections in use.
All BOPE ounnectlons subjected to' well pressure will be flanged, welded, or clamped.

Kill line will be minimum 2" diameter
and have 2 valves, one of which shali
be a minimum 2" checK valve.

APPENDIX 1-5




APl Wl |l Nunber:

43037500230000

WORKSHEET

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED:
WELL NAME:
OPERATOR:
CONTACT:

PROPOSED LOCATION:

SURFACE:

BOTTOM:

COUNTY:

LATITUDE:

UTM SURF EASTINGS:
FIELD NAME:

LEASE TYPE:

LEASE NUMBER:
SURFACE OWNER:

2/22/2012
TOHONADLA 35-B

NAVAJO NATION OIL & GAS CO (N2550)

Lauren Germinario

NWNE 35 410S 210E

0753 FNL 2336 FEL

0753 FNL 2336 FEL

SAN JUAN
37.18559
626448.00
TOHONADLA
2 - Indian
1420603229

2 - Indian

API NO. ASSIGNED: 43037500230000

Permit Tech Review:
Engineering Review:

Geology Review:

LONGITUDE: -109.57543
NORTHINGS: 4116411.00

PROPOSED PRODUCING FORMATION(S): DESERT CREEK

COALBED METHANE: NO

RECEIVED AND/OR REVIEWED:

PLAT

Bond: INDIAN - RLBO006712

[] Potash

|| oil shale 190-5

|| oil shale 190-3

|| oil shale 190-13
Water Permit: 09-135
|| rRoCC Review:

[] Fee Surface Agreement

Intent to Commingle

Commingling Approved

LOCATION AND SITING:
| | rRe49-2-3.

Unit:

| | R649-3-2. General

R649-3-3. Exception
Drilling Unit

Board Cause No: R649-3-3
Effective Date:
Siting:

| | R649-3-11. Directional Drill

Comments:

Stipulations:

Presite Completed

1 - Exception Location - dmason

PHONE NUMBER: 303 534-8300

4 - Federal Approval - dmason
14 - Commingling Temporary Denial
23 - Spacing - dmason

- ddoucet

RECEI VED: Mar ch

14, 2012



API Well No: 43037500230000

State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAFL R. STYLER
Executive Director

GARY R. HERBERT

Gonernor Division of Oil, Gas and Mining
GREGORY 8. BELL JOHN R. BAZA
Fietdenant Governer Livision Director
Permit To Drill

kkkkkkkkkkkkkkkkkk

Well Name: TOHONADLA 35-B
APl Well Number: 43037500230000
L ease Number: 1420603229
Surface Owner: INDIAN
Approval Date: 3/14/2012

| ssued to:
NAVAJO NATION OIL & GAS CO, P.O. Box 4439, Window Rock, AZ 86515

Authority:

Pursuant to Utah Code Ann. 40-6-1 et seq., and Utah Administrative Code R649-3-1 et
seq., the Utah Division of Oil, Gas and Mining issues conditions of approval, and permit
to drill the listed well. This permit is issued in accordance with the requirements of
R649-3-3. The expected producing formation or pool isthe DESERT CREEK
Formation(s), completion into any other zones will require filing a Sundry Notice (Form
9). Completion and commingling of more than one pool will require approval in
accordance with R649-3-22.

Duration:

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date

Exception Location:
Appropriate information has been submitted to DOGM and administrative approval
of the requested exception location is hereby granted.

General:

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the
approved Application for permit to drill.

Conditions of Approval:
State approval of this well does not supercede the required federal approval, which
must be obtained prior to drilling.

This proposed well is located in an area for which drilling units (well spacing
patterns) have not been established through an order of the Board of Oil, Gas and
Mining (the “Board”). In order to avoid the possibility of waste or injury to
correlative rights, the operator is requested, once the well has been drilled,
completed, and has produced, to analyze geological and engineering data generated
therefrom, as well as any similar data from surrounding areas if available. As soon
as is practicable after completion of its analysis, and if the analysis suggests an
area larger than the quarter-quarter section upon which the well is located is being



API Well No: 43037500230000

drained, the operator is requested to seek an appropriate order from the Board
establishing drilling and spacing units in conformance with such analysis by filing
a Request for Agency Action with the Board.

Downhole commingling between formations cannot occur until the provisions of
Rule R649-3-22, Completion Into Two or More Pools, have been met.

Notification Requirements:
The operator is required to notify the Division of Oil, Gas and Mining of the
following actions during drilling of this well:
» Within 24 hours following the spudding of the well contact Carol Daniels at

801-538-5284

(please leave a voicemail message if not available)

OR

submit an electronic sundry notice (pre-registration required) via the Utah Oil & Gas
website

at http://oilgas.ogm.utah.gov

Reporting Requirements:
All reports, forms and submittals as required by the Utah Oil and Gas Conservation
General Rules will be promptly filed with the Division of Oil, Gas and Mining,
including but not limited to:

» Entity Action Form (Form 6) due within 5 days of spudding the well

» Monthly Status Report (Form 9) due by 5th day of the following calendar month

* Requests to Change Plans (Form 9) due prior to implementation

* Written Notice of Emergency Changes (Form 9) due within 5 days

* Notice of Operations Suspension or Resumption (Form 9) due prior to
implementation

* Report of Water Encountered (Form 7) due within 30 days after completion

* Well Completion Report (Form 8) due within 30 days after completion or plugging

Approved By:

For John Rogers
Associate Director, Oil & Gas



DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION
Name of Company; NAVAJO NATION OIL & GAS CO
Well Name: TOHONADLA 35-B
Api No: 43-037-50023 Lease Type INDIAN

Section_35  Township__41S Range 21E County SAN JUAN

Drilling Contractor D & J DRILLING RIG#_1
SPUDDED:
Date 08/02/2012
Time
How DRY
Drilling will
Commence:
Reported by RUSSELL SMITH
Telephone # (305) 860-7901

Date 07/31/2012 Signed CHD




DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION
Name of Company; NAVAJO NATION OIL & GAS CO
Well Name: TOHONADLA 35-B
Api No: 43-037-50023 Lease Type INDIAN

Section_35  Township__41S Range 21E County SAN JUAN

Drilling Contractor D & J DRILLING RIG#_1
SPUDDED:
Date 08/04/2012
Time
How ROTARY
Drilling will
Commence:
Reported by RUSSELL SMITH
Telephone # (505) 860-7901

Date 08/03/2012 Signed CHD




Sundry Nunber: 31437 APl Well Nunber: 43037500230000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:

1420603229

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

NAVAJO

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL
Oil Well

8. WELL NAME and NUMBER:
TOHONADLA 35-B

2. NAME OF OPERATOR:
NAVAJO NATION OIL & GAS CO

9. API NUMBER:
43037500230000

3. ADDRESS OF OPERATOR:
P.O. Box 4439 , Window Rock, AZ, 86515

PHONE NUMBER:
303 534-8300 Ext

9. FIELD and POOL or WILDCAT:
TOHONADLA

4. LOCATION OF WELL
FOOTAGES AT SURFACE:

0753 FNL 2336 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:

Qtr/Qtr: NWNE Section: 35 Township: 41.0S Range: 21.0E Meridian: S

COUNTY:
SAN JUAN

STATE:
UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

l:‘ ACIDIZE

l:‘ CHANGE TO PREVIOUS PLANS

l:‘ ALTER CASING

l:‘ NOTICE OF INTENT

- . I:‘ CHANGE TUBING
Approximate date work will start:

l:‘ CHANGE WELL STATUS l:‘ COMMINGLE PRODUCING FORMATIONS

l:‘ DEEPEN

l:‘ OPERATOR CHANGE

l:‘ SUBSEQUENT REPORT

Date of Work Completion: l:‘ FRACTURE TREAT

l:‘ PLUG AND ABANDON

l:‘ PRODUCTION START OR RESUME l:‘ RECLAMATION OF WELL SITE

J SPUD REPORT
Date of Spud:

8/1/2012

l:‘ REPERFORATE CURRENT FORMATION l:‘ SIDETRACK TO REPAIR WELL

l:‘ TUBING REPAIR l:‘ VENT OR FLARE

l:‘ DRILLING REPORT

Report Date: l:‘ SI TA STATUS EXTENSION

l:‘ OTHER

l:‘ WATER SHUTOFF

l:‘ WILDCAT WELL DETERMINATION

|:| CASING REPAIR

D CHANGE WELL NAME

|:| CONVERT WELL TYPE

|:| NEW CONSTRUCTION

D PLUG BACK

|:| RECOMPLETE DIFFERENT FORMATION
|:| TEMPORARY ABANDON

D WATER DISPOSAL

|:| APD EXTENSION

OTHER: I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Spud Date: 06:00 hrs 08/01/2012. Drilled 17-1/2" hole to 90'. Ran 2
jts of 13-3/8", 48 ppf, J55 ST&C casing and landed conductor pipe at
83' KB. Cement w/90 sx (107 cu.ft.) of Class "G" cement with 1/8#/sx
of Poly-e-flake & 2% CaC12. Drop plug and displace cement with 10
bbls H20 to 64' (shut casing in). Circulated 2 bbls of good cement to
surface. Plug down @ 0030 hrs. on 08/02/2012. Conductor pipe set @
83' KB.

Accepted by the
Utah Division of
Qil, Gas and Mining

FOR RECORD ONLY

November 02, 2012

PHONE NUMBER
303 534-8300

TITLE
Land Manager

NAME (PLEASE PRINT)
Lauren Germinario

SIGNATURE
N/A

DATE
11/1/2012

RECEI VED: Nov.

01, 2012




Sundry Nunber:

31437 AP

Vel |

Nunber :

WALS HEHGINEERING & PRODUCTION CORP.

DAILY DRILLING REPORT

43037500230000

r Navajo Nation Qil & Gas Co.
Wl Name: Tohonadia 35-8 Contractor Rpt# Time Date
Location: Sec. 35, T415, R21E, San Juan Cnty, UT D&J Drrilling - Rig #1 1 6:00:00 AM 822012
Present Operation | _Depth Footage Formation __Last Casing ___EstTo
Cut oﬁming_ a0 a0 Carmel 58 none
Bit No. __Size | | Make Type Jiets Depthin | Depth Out FL Hrs, RPM Wi M Condition
1 17 172" RTC RT 4/116's Surf o0 a0 2.00 120 All good
Mud Wt  vis WL PUIYP Gels PH SND_ | %0il Solids % InfOut FCiz Other
Spud
Pump Size Stroke SPM GPM 1] Annular Vel DP & DC Other
;. 6 1/2° 8" 75 100
2 |
BHA:
=
8.00 Cementing: 1.00 Surveys: Deviation Surveys
2.00 Trips: MU & LD tools 1.50 Depth Degree
1.50 Run 1.00 5.00
Serv. 1.5 Drill Cement:
1.00 Drill Cement: |WashiReam:
[Rig Repair: Mix mud: 1.50
ILHJ!_ Cum Cum
50 Wl Head 80
547812 $47.812 Bits 50
$2.500 52,500 Logging 50 _ ]
$7.932 $7.532 Su 3,320 53,330
53,500 $3,500 Trucki $5.000 $5,000
50 Rentals $500 8500
$38s 5385 Misc $100 $100 _ |
50 Mud 50
50 Total $71,040 571,040

Move in rig up D&J rig #1. Drill mouse &
(84.43 ft) of 13 3/87, 48%,
meeting. Pump 20 bbl fresh H20 spacer & cement
with 1/8 #/sk poly flake & 2% CaCl. Drop plug &
in). Circulated 2 bbls cement to surface. Plug dow
Cement surface samples hard after 4 hrs. Cut off co
*Note — Rig costs includes 3 standby days.

rat holes. Drill 17 14’
J-55 ST&C casing. RU Hall

" hole to 90” with spud mud. Run 2 jts
iburton cementing equipment & held safety

13 3/8” conductor pipe with 90 sks Class “G™ cement
displace cement with 10 bbls H20 to 64" (shut
m (@ 0030 hrs on 8/2.
nductor pipe.

casing

Conductor pipe set @ 83° KB.




Sundry Nunber: 31437 APl Well Nunber: 43037500230000

WALS HEHGIHEEHING & PRODUCTION CORP.

DAILY DRILLING REPORT

Operator: Navajo Nation Oil & Gas Co.
Well Nama: Tohonadla 35-B Contractor __Rpt# Time __Date
Location: Sec. 15, T418, R21E, San Juan Cnty, UT D& Drilling - Rig #1 2 6:00:00 AM 832012
_Present Operation Depth Lo Formation ___Last Casing EstTD
Drilling 12 1/4" hole 1118 102g' Chinle sh 13 3/8" @83' & EfﬂL@_‘l 320
|_Bit No. Siza Make | Type | Jets lm Depth Out | Fi Hrs. RPM W M Candition
1 17 12 RTC RT 4/16's Surf a0 80 2.00 120 All good
2 | 121/4" RTC _DHS614 6/16% a0’ Ing 102g° 17.00 TE/50 810
MudWi| wis WL PVIYP | Gals PH SND % Ol Solids % IniOut FCia2 Other
H20/polymer
|_Pump Size Stroke __SPM_ GPM PSi Annular Vel DP & DC Dther
1 § 1/2" g" 120 442 560
2
BHA: 12 1/4" bit, mud motor, shock sub, 6-8 DC's, 20-6 1/8"DC's & 4 jis HWDP (total length = 953.61")
Time Breakdown
[MOL & RU: Cementing: Surveys: 1.50 Deviation Surveys
Crilling: 17.00 Trips: MU & LD toois 1.00 __Dapth Degree
Fuwmm Run Casing: WOG: 153 0.50
U and ND: [Rig Serv.ssty Mrg: Drill Cemant: 527" 0.75
Il:h'il Cament: Wash/Ream: ey 1.50
Rig Repair: Cut casingiweid 4.50
—DIIW Cum Daily Cum
50 Wil He 5681 sa81
§15,800 §83,612 Bits 511,300 §11.300
52,500 Logging 50
57.932 5 51,400 84,720
§1,500 54,000 Trucking $500 $5.900
56,645 58.645 Rentals $8,300 $8,800
£729 $1.114 Misc $100 S200
50 Mud s0
§0 Total 840,355 5119404
Details
Cut off 13 3/8” conductor casing & weld up flow line. MU & RIH with 12 4™ PDC bit, mud motor &

shock sub. Tag up @ 56°. Drill cement. plug @ 64’ & cement to 90°. Drill fo
with H20, liquid polymer & paper for seepage control. Average ROP = 61 ft/hr

*Note — Transferred 32 jts new 8 5/8”, 24%.
S Hotshot truck.

rmation from 90 to 1119*

1-55, ST&C casing from Cave yard to this location via Double




Sundry Nunber:

31437 API

Vel |

Nunber :

WALS H ENGINEERING & PRODUCTION CORP.

DAILY DRILLING REPORT

43037500230000

Operator: Navajo Nation Oil & Gas Co.
Wall Nama: Tohonadla 35-B Contractor __Rpt# _Tims_ Dats
Location: Sec. 35, T41S. R21E, San Juan Coty, UT D&J Drilling - Rig #1 J 6:00:00 AM 402012
| Psmant Opersfion Depth Fotape Formation Ry _EstTD
Drilling 12 1/4" hole | 2004 885" Cutler sits/ssish 13 38" @ 83 8 5/8" & 2130
Bate :“"-__E""".._‘_IE'_._E_IEE_E'“ L2 - S . = - -
1 17 142" RTC RT 4/16's Surf 90’ a0’ 2.00 120 All goad
2 | 121 RTC _FﬂSBH B/16's a0’ Inc 1814 40.00 75/ 60 8-10
| Mud W) s WL PP Gels PH SND * il Solids % InfOut FCi32 o Othar
H2Q/polymar
Pump Size Stroks __ SPM _GPM_ P8I Annuler Vel OP & DG Other
1 g 1/2" g 120 442 B30
2
BHA: 12 1/4” bit, mud motor, shock sub, 6-8" DC's. 20-5 1/8" DC's & 4 jts HWDP (total length = 953.61%)
Time Breakdown
Comenting: _‘!.rm: 1.00 Deviation Surveys
23.00 : MU & LD tools Duopth |  Degres
Run Casing: woc: 922 1.50
Rig Serv./Sy Mig: Drill Ceman: 1385 1.75
il Coment: WashiReam: 1884 0.75
Rig Repair: Cut casing/weid
Cum um _
50 Wkl Hoad 3581 —
315,800 70412 Mud motorishk sub 53,225 514525
$1.108 3,608 ‘l_.m &0
£7 532 Supervishon 21,400 25,120
$500 $4.500 Trucking $638 $6.538
Fual 59,645 Rentals $1.208 $10.008
Pl £2 682 33,778 Misc 3100 3300
0 Mug 30
Crow 10 Total $26,638 $147,050
Detail

Drill from [119" to 2004’, Average ROP = 39 fvhr.
Clean, drift & tally 50 joints 8 5/8” casing (all joints passed inspection).

*Note - Transferred 18 jts new 8 5/8”, 24¢, J-55, ST&C casing from Cave yard to this location via Double
S Hotshot truck. Total of 50 jts. now on location.




Sundry Nunber: 31437 APl Well Nunber: 43037500230000

WALSHENGIHEERING & PRODUCTION CORP.

DAILY DRILLING REPORT

Operator: Navajo Nation Oil & Gas Co.
Weldl Nama: Tohonadia 35-B Contrastar Rpt & Time Date
Lozation: Sec. 35, T415, R21E. San Juan Cnty, UT D&J Drilling - Rig #1 4 6:00:00 AM Al5/2012
| Presont Operation | Depen Footage Fonnation Last Casing EstTD
Rl for top out job 2130' 128° Cutler sits/ss/sh & 58" @ 2129 G080’
Bit Mo, Size Make Type uu_lgn In__| Dapth Out |  Fr Hra. RPM W M Condition
1 171 RTC RT 416's Surf ar a0 2.00 120 All good
2 | 1214" RTC DHSE18  6/18's ar 2130° | 2040 | 43.00 75 /60 &-10 good
MudWe| vis WL PVIYR Gels PH SND % il Solids % In/Dut FCi32 Other
H2CWpalymer
Stroke SPM GPM ] Annular Vel DP & 0C Other
g" 120 442 B30
Camenting: 2.00 0.50 Daviation Surveys
3.00 Trips: MU & LD twals 6.00 4’&:577 Depth _Degres
2.50 |Run 2 2.50 2.00 1584 0.75
Serv. /Sty Mig: % 2083 1.75
Drill Comant: 4. 50
[Rig Repair: o 1.00
Cum _&, Cum
50 Well Head s5ET
$15,800 $95.212 Mud motorishk sub §725 $15.250 ]
32,804 80
£7 932 Supervision £1.400 57520
$4,500 T $880 £7.190
58,848 |_n-nu §1,208 $11.218
Mud $564 4,442 Misc $100 $400
Alr pack {standby) 30 Mud Logger 50
[Casing Crew $4_565 4,565 Total $25.118 $172175

Detaily

Drill 12 %™ hole from 2004" to TD @ 2130°. Average ROP = 42 fi'hr. Circulate & work pipe for 1 br @ TD. Pump 50 bbl
Hi-Vis sweep. Short trip 8" DC's to conductor casing shoe. TIH. Wash 50' from 2080 to TD. Circulate & work pipe (@
TD for | hr (pump 2, 50 bbl, Hi-Vis sweeps), TOOH, LD 8" DC’s, shock sub, mud motor & bit (bit in good shape). Cut
off conductor pipe below ground level. Run 50 Jts, B 5/8”, 24#, J-55, ST&C casing (wash from 2067" 1o TD @ 2130° —
63" — took 3 hrs). RU Halliburton cementing equipment. Cement 8 5/8” casing with 750 sks (1447.5 cw/ft — 257.8 bhls)
Halliburton Light Premium cement w/'5 b per sack Kol-Seal, 1/8#/sk Poly-E-Flake & 2% CaCl for lead cement, followed
by 200 sks (232 cu/ft — 41.3 bbls) Premium “G" Cement w/ 1% CaCl & 1/8#/sk Poly-E-Flake for tail cement. Displace
with 136 bbls H20. Plug down @ 0412 hrs on 8/5/12. Float held. Circulated 77 bbls good cement to surface and had full
returns during cement job. Pressure test casing to 1500 psi for 30 mins (casing pressure 1472 psi after 30 mins). Cement
started falling back down hole as soon as plug was down. RU for top outside cement job on surface casing.

*Note — Navajo Nation Well Inspector (Davis Benally) on location to witness cement job.




Sundry Nunber: 31437 APl Well Nunber: 43037500230000

WALS HEHGIHEERING & PRODUCTION CORP.

DAILY DRILLING REPORT
Operator: Navajo Nation Oil & Gas Co.
Well Nama: Tohonadia 35-B Contractor Rpt # Time Date
Locatien: Sec. 35 T41S, R21E, San Juan Cnty, UT D&.J Drilling - Rig #1 5 6:00:00 AM B8/6/2012
Present Oparation Depth Footapge Formation Last Casing Est TD
TIH 2130 0 Cutler slts/ssish - 8 5/8" @ 2128' 6080'
|_Bit No. Slze Make Type __Jets  |Depth in Depth Qut FL Hrs. RPM Wi M _Condition
1 17 12 RTC RT 4/16's Surf a0 a0’ 2.00 120 All gaad
2 12 144" RTC DHSE18 &/16%s a0 2130 2040 43.00 75/60 810 good
3 7 7/8" RTC M-F2 5/M16's 2130
| MudWi|  vis WL PYIYP Gels BH SND % Oil Solids % nOut FCraz Othar
H20/polymer
Pump Size Stroks SPM GPM ] Annular Vel DP & DC Other
6 1/2" g
Time Breakdown
MOL & R: Cementing: 050 Surveys: Deviation Surveys
Trips: MU & LD toois 0.50 Depth
ulation: Run ] Woc: 13.00 2083 1.75
U and NO: 6.00 Rig Serv.iSfty Mig: Dirill Coment:
| RatMousa: |Drill Coment: WashReam:
Fﬁum rFHq Repair: Pressure test BOPE 4.00
Costs

Daily Costs: |Qﬂ|,'|r Cum Daity Cum
50 Well Head 5681
Rig §15.600 s111.012 Mud motonishk sub £15 280
ICnlnq Inspaction 53,808 30
545,147 §53.078 Supervision $1.400 36,920
Iwmr $1.500 $6.000 Trucking sag2 $8.172
}‘uﬂ 58,845 Rentals $1.208 $12,424
Mud £1,100 §5.542 Misc $100 $500
Air pack (standby) 50 Mud Logger 24
w $4.565 Total $87.237 $230.412

PDC bit on 6 '4" mud motor & TIH with same.

*Note ~ Navajo Nation Well Inspector (Davis Benally) on location to witness BOPE test.

Wait on cement to set (initial surface casing cement job). Top out surface casing with 100 sks (116 cw/ft) “G”
cement, 2% CaCl & 1/8# / sk Poly-E-Flake. Wait on cement 6 hrs prior to NUBOPE (cement still at surface).
NUBOPE. RU Antelope Well Head testing equipment & test BOPE (12 hrs after last cement job). Test rams (pipe &
blind), kill valve, drill stem safety valve, upper kelly valve & choke manifold valves (250 psi for 5 minutes & 3000 psi for
10 mins). Test annular preventer (250 psi for 5 minutes - 1500 psi for 10 minutes). Test accumulator system, MU 7 7/8”




Sundry Nunber: 31437 APl Well Nunber: 43037500230000

WALS HEHGIHEERING & PRODUCTION CORP.

DAILY DRILLING REPORT
Operator: Navajo Nation Oil & Gas Co.
Well Name: Tohonadla 35-B Contractor Rpt # Time Date
Location; Sec. 35, T41S. R21E, San Juan Cnty, UT D& Drilling - Rig #1 6 6:00:00 AM gri2012
| Present Operation Depth Footage Formatian Last Casing Est TD
Drilling 7 7/8" hole | _ 2660° 530' Cutler sits/ss/sh 8 58" @ 2126' 6080
Bit No. Size Make Type Jats @ Depth Out |  FL Hrs. RPM We M Condition
2 12 144" RTC DHSE1 6/16's a0 2130 2040 43.00 751860 8-10 good
3 7 78" RTC M-F2| 5M8%s 2130 Ing 530 18.50 82 /60 10-15
| Muawil  vis WL | PWYP |  Geis PH SND | %00 Solids % InOut Foia2 Other
H20/polymar
Pump Size 'E'i— SPM GPM PEI lill_lr_ Vel DP & DC Other
1 6 1/2" 8" 130 480 1270
2
BHA: 7 78" PDC bit, mud motor, 20-6" DC's & 4 jts HWDP. Total length = 757 28"
Time Breakdown
IMoL & Ru: Cementing: | Surveys: Devlation Surveys
Drillling: 18.50 Trips: 3.00 ing: Dapth Degres |
irculation: Run Casing: WOC: 2083 1.75
L and ND: Rig Sarv.iSfty Mig: Drill Cement:
Drill RatiMousa: |orin Coment: WashReam:
Sarvice: Rig Repair: Test esg/LOT 1.50
Costs
Cum Daity Cum
0 Well Hoad 881
$126.812 Bit rantal $9 540 §25. 000
£38.805 50
$53,079 Supervision $1.400 $10,320
$5.000 Trucking s082 $8.172
58,545 Rentals $5822 £18 248
Mud $519 56,061 Misc- Testing $2.138 $2,638
Al pack (standby) 50 Mud Logger 50
[Casing Crew $4.565 Total $71.50 $310,813
Detais

TTH wath 7 7/8" PDC bit on mud motor, 20-6” DC's & 4 jts HWDP. Tag up @ 2062". Drill cement, float collar @ 2086’
& % of shoe joint to 2104, Pressure test 8 5/8” casing (1500 pst for 30 minutes). Drill remainder of shoe joint & 10" of
new hole from 2130 to 2140°. Run formation integrity test (held 240 psi for 5 mins ~ EMW of 10.5 ppg). Drill from
21407 t0 2660° (Avg ROP = 30 fi/hr),




Sundry Nunber: 31437 APl Well Nunber: 43037500230000

WALSHEHGINEERING & PRODUCTION CORP.

DAILY DRILLING REPORT

Operator: Navajo Nation Oil & Gas Co.
Well Nama: Tohonadia 35-B Contractor Rpe Time Date
Lecation: Sec. 35, T415, R21E, San Juan Cnty, UT D&.J Drilling - Rig #1 T 5:00:00 AM 8/8/2012
Presant Operation Depth Footage Formation Last Casing __EstTD
Drilling 7 7/8" hote 3426 TBE Cutler sits/ss/sh & 5/8" @_212'5' G080
Bit No. Size Make Type Jots  |Depthin | Depthout| Fe Hra, RPM W M Condition
2 12 1/4" RTC DHSE1d &/16s S0 2130 2040 43.00 75 /60 8-10 ___good
3 7rma" RTC M-F2 5/16's 2130 Inc 1286 40.50 82 /60 15-20
Mud W Vis WL PVIYF Gaels PH SND e O HEE_W FCia2 th
B4 25 10.5 H20/polymar
Pump Size Stroke SPM GPM PSI Annular Vel DP & DG Cthar
1 &1z " 130 480 1270
2
BHA: |7 7/8" PDC bit, mud motor, 20-6" DC's & 4 jts HWDP. Total length = 757 28
Time Braakdown
|MOL & RU: Cementing: E 1.00 Daviation Surveys
r 21.00 Trips: Logging: Dapth Degres
Run Casl |WOC: 2560' 1.00
Serv. 4 Drill Cament: 3031 1.25
r Drill Coment: Wash/Ream:
Eﬂg Service: 0.50 R 3 Eun_lcn pit 1.50
Costs
Costs: Da Cum _|Er, Cum
RO, Loc Permits 0 Vel Head 5881
§15,800 $142,612 Bit-MMrental | 33890 £27.810
$3B,605 Li §0
Cameant $53.079 Supervision $1.400 511,720
I'._'hm 52,500 58,500 Trucking 58,172
FH!M’?M gals diesel 510,741 518,366 Rentals £1.208 $10,454
Mud 5818 $8.879 Misc $100 $2,738
Alr pack {standby) 50 Mud 50
Casing Crew $4.565 Total $35.087 $346,000

Dl o 660t 406 (AvgROP=36k)Dup: g




Sundry Nunber:

31437 API

Vel | Nunber:

WALS HEHGINEERING & PRODUCTION CORP.

DAILY DRILLING REPORT

43037500230000

Operator: Navajo Nation Oil & Gas Co.
Wall Mame: Tohonadla 35-B Contractor _Rpt# Time Date
Location: Sec. 35, T415. R21E, San Juan Cnty, UT D&, Drilling - Rig #1 [:] 6.00:00 AM Bra2012
Present Oparation Dapth Footage Formation Last Casing __EstTD
TOOH wibit #% 3800 474’ Cutler slisfzs/sh 8 5/8" @_21 26° a0an’
BitNo. | Size Maka Type Jots _ [Depthin | Dopthout | Fu Hrs. RPM We M Candition
2 12 1/4° RTC DHS61q &/16's ag 2130 2040 4.3.00 75/80 810 good
3 | rim RTC M-F2 | 5M6's 2130 3800° | 1770° | 58.50 82 /80 15-20
MudWi|  vis WL PVIYR Gels PH SND % il Solids % InfOut FCiaz Ottrer
86 28 41 10.0 2% H20/polymer
Pump Size Stroke SPM GPM PsI Annular Vel DP & DC Other
1 612" g" 130 480 1450
2
BHA:
Time Breakdown £
MOL & RU: Cementing: 1.50 Doviation Surveys
IHI!E 18.00 Trips: 3.50 Logging- Depth _Degres |
ircutation: {Run Casing: WOC: 3031 125
U and ND: Rig Serv.iSty Mig: Drill Cement: 3527 1.00
Deill RatiMouse: Drill Cement: WashReam 3842 1.00
Service: Rig Repair: Cilaan rig pit
Costs
fosit costs: cum
IRD,Lu.P-_mu 50 Well Head 5681
E §17.232 $150.844 Bit -MM rental $2.340 $26.950
ing $38,005 Logging 80
[Ccmam 553 078 Supervision §1,400 513,120
Water £850 $9.350 Trucking $8,172
Fuel 19,388 Rentals 51.415 $20.660
Mud 51,554 58,433 Misc 3100 52,838
Alr pack (standby) 50 Mud Logger 50
asing Craw $4,585 Total &l 524,891 $370,881 —
Detail
Dl from 3426 to 390" (Avg ROP = 25 fthr). Overall ROP for this bt run =30 Pump gel sweep & run survey (@

3842’ (1deg). TOOH with bit#3 (strap pipe on TOOH)




Sundry Nunber: 31437 APl Well Nunber: 43037500230000

WALS HENGIHEERING & PRODUCTION CORP.

DAILY DRILLING REPORT

Operator: Navajo Nation Qil & Gas Co.
Wall Name; Tohonadla 35-B Contractor Rpt # Time Date
Location: Sec. 35, T415, R21E, San Juan Cnty, UT D Drilling - Rig #1 9 6:00:00 AM 811002012
| Present Operation Depth _Footage Formation Last Casing EstTO
ﬂlnﬂ 7 718" hole 4119 219 Hermosa Group 8 58" @ 2126' BOS0
omtio | Sz L-‘E..:"".lg“‘_gﬂm ) . e = Soncitien
3 778" RTC M-F2 SM6's 2130 3800° 1770 59,50 82/60 15-20 BT-1/16 out
4 778" RTC R-30 316's 3800' Inc 219’ 18.00 70 30
Mud Wt  wis PP | Ges FH SND %00 | Solids % iniOut FCia2 Other
8.7 2B 3711 B.5 2% H20/polymer
Pusnp Size | _stroke _SPM GPM P8I Annular Vel DF & DC __Dthar
1 6 112 g 130 480 1579
2
 BHA: |7 78" TCI bit (0.80), bit sub (3.15Y). 6 1/2" shock sub (8 33). 20-6° DC's (604.83) & 4 jts HWDP (122.57). Total BHA = 730.68'
Time Breakdown
Comenting: Surveys: Devistion Surveys
18.00 : 4.00 E Depth |  Degree
Run 3031 1.25
| : BOP 1.00 |Drill Comant: iseT 1.00
Drill Cemani: Wash/Ream: 3842 1.00
100 |nig Repaie: _letean ig o
Cum Daity | Cum
50 Waoll Head s8a1
515,800 175844 Bt 84 -‘S!Hﬂ__ $8 167 £38 117 —
358, G05 L 50
353 078 Supervision 31,400 14,520
$500 $5.B50 Trucking Iﬂd‘i!_ﬂ] 52 657 10 B39
$1%,386 Rentais $1,850 ___S22810
408 58,651 Misc $100 52,038
— .
$4 555 |Total $30.012 $401,803

Finish TOOH with bit #3 (strap pipe on TOOH - % ft difference from original tally). Inspection of bit £3 (PDC) revealed
damaged cutters / gauge buttons on outer 23 rds of cutting surface. Bit 1/16” out of gauge. Unload core tools & review
revised drilling prognosis with rig pusher, Rig service. Check & tighten all BOP stud/nut/bolt connections, MU bit #4

(TCIbit) & TIH. Change out drilling rubber & jet shale pit. Break circulation (@ 8 5/8” casing shoe. TIH to 3900° (no fill).
Drill 3900 to 4119’ (Avg. ROP = 12 fi/hr),




Sundry Nunber: 31437 APl Well Nunber: 43037500230000

WALS HEHGIHEER!NG & PRODUCTION CORP.

DAILY DRILLING REPORT
Operator: Navajo Nation Oil & Gas Co.
Wil Name: Tohonadla 35-B Contractor Rpt # Time Date
Location: Seec. 35 T41S, R21E. San Juan Cnty, UT D&l Drilling - Rig #1 10 6:00:00 AM BrM1/2012
__Present Operation Depth Footage Formation Last Casing Est TD
Drilling 7 7/8" hole | 4453 334’ Hermosa Gruug 858" @ 2126 8050
Bit Wo. Size | Make Type Jots  |Depthin | Depthout| rr Hrs. RFM W M Condition
3 7 e RTC M-F2 16's 2130 3800 1o 58.50 B2/60 15-20 BT-1/16 out
4 7 Te" RTC R-30 3M18's 3so0 Ing 553 41.50 fo-80 30-40
Mud Wi |  Vis WL PP Gals PH SND % Oil Solids % InfOut FCi3z Other
8.8 28 31 B.5 2% H20ipolymer
Pump | Size Stroke SPM GPM PSi _Annular Vel OP & DG __Other
1 6 1/2" 8" 130 480 1620
2
BHA: 7 7/8" TC| bit {0.807), bit sub (3.15, B 1/2" shock sub 18.33'), 208" DC's (B04.83') & 4 jts HWDP (122 57°). Tatal BHA = 739.68'
_Tl=nu Breakdown -
|MoL & RU: Comenting: Surveys: 0.50 ___ Deviation Surveys
Drilling: 23.50 Trips: Logging: Depth Dagres
irculation: Run Casing: WOC: asar 1.00
,gu and ND: Sty Mig: Drill Coment: 3842 1.00
Drill RatiMouse: Drill Cament: Wash/Ream: 42671 0.75
Costs
Daily Costs: Daily Cum Daily Cum
o, Permits 50 Wall Heed %681
Rig $15.800 S151 444 Bit: £30 484
[casing s3e605 Logging %0
Comant $483.079 Supervision §1.400 $15,920
|water 59,850 Trucking $10.835
|Fu-|m gals diesel £10,510 520,896 Rentsls §1,850 $24,580
Mud $707 $0.568 Misc $100 3,038
pack (standby) 30 Mud 50
Crew £4 565 Total $30,367 $432 170
Detail

D419 0455 (g ROP= 14 ) Smey @ 267 -




Sundry Nunber:

31437 APl Vel |

Nunber :

WALSH ENGINEERING & PRODUCTION CORP.

DAILY DRILLING REPORT

43037500230000

Operator: Navajo Nation Qil & Gas Co.
Wl Name: Tohonadla 35-8 Contractor __Rptw _Time _ Dato
Location: Sec. 35, T415, R21E, San Juan Cnty, UT D& Dndlmj-_F!_ig #1 11 6:00:00 AM 81252012
Pressnt Operation | Depth Footage Formation __Last Casing EstTO
| Drilling 7 7/8° hole | 4900 447 Hermosa Gr/Hatch 8 5/8" @ 2126' 6050°
 Ditho | Size | Maks _‘E_._*'."_IE"_E‘ L1 Hos. L oo |
3 T 7" RTC M-F2 S/16's 2130° 3800° 1770 58.50 82/60 BT-1/16 out
4 7 78" RTC R-30 I16's 3800 Inc 1000 65.00 75
]
MudWe|  wis | pvive Gats PH SND % Oil Solids % InOut Other
9.1 37 11.8 11/5 J0/1 11.0 i 4%, 1.00
Pump Size Stroke SPM GPM_ PSi Annular Vel DP & DG Other
1 6 1./2 " 130 480 1812
2
| BHA: 7 718" TCI bit (0.80°), bit sub (3.157, B 1/2" shock sub {8.33), 20-5" DC's {604.63) & 4 jts HWDP {122 57"). Total BHA = 735.68'
Time Breakdown
& RU; Surveya: 0.50 Deviation Surveys
23.50 __Depin Degres |
reulation: |Run woc: 3842 1.00
and ND: Drill Cemant: 4261 D.75
Dril RatiMouse: Dril Cement: | WashReam: 4796' 150
Costs
Duy Costs: __|owty Cum __foay Cum
0 |Weil Hoad 881
$15.800 207 244 # 5§38 464
|casing 338,804 : 30
$53 078 31,200 $17.320
Nﬁ_ 5,850 Ti $10.838
Fusl: 3320 696 ME_IH $1,850 326,510
$3.630 §13,308 |mise 5100 53138
Air pack {standiy) 50 !_;__._.EE_ 0
ngmqu Crew 4565 lTi.'Au_ £27 560 $455 150

Drill 453" o 4796’ (Avg, ROP =22 o). Survey @ 4796 -1
(AvgROP= 13 i)

112 degs. Begin mud up @ 4796 Drill 4796’ to 4900

* Note - CorePro core hand on location @ 2100 hrs 8/11, Core Lab personnel 1o be on location evening of §/12.




Sundry Nunber: 31437 APl Well Nunber: 43037500230000

WALSHEHGIHEERING & PRODUCTION CORP.

DAILY DRILLING REPORT
Operator: Navajo Nation Qil & Gas Co.
Wil Nama; Tohonadla 35-B Contractor Rpt# Time Dato
Location: Sec. 35 T418, R21E, San Juan Cnty, UT Dl Drilling - Rig #1 12 E:00:00 AM B/132012
| Present Dporation Dopth Footage __Formation Last Casing EstTD
TiH wicoring ass'y 5053 153" Lower ismay B 5/8" i@ 2128 6050
e
778" RTC M-F2 5/16's 2130 3900 1o 58,50 B2/60 15-20 BT-1/16 out
T T/8" RTC R-30 316's 3900 5053 1153 81.50 75 35 85 BTAWT-2M6" out
778" Quest RT13 Ti4's 5053 Ing
i WL PP Cels PH SND %0l Salids % IniQut FCnz Dthar
43 8.4 18  10/1 11.5 |t 6% 1.00
Size Stroke SPM GPM PsI Annular Vel DF & DC Ditrar
612" a° 130 480 1812

7 7/8" core bit {1.00"). core barrel (55.86'), X-O sub (1607, Jars (17.53") 20-6" DC's (604.83" & 4 jis HWDP (122.57"). Total BHA = 81339

L Broakdown
: _rm 0.50 Daviation Surveys |
16.50 Trips: 4.50 3 Depth Degree |
1.00 Run Casing: WOC: 4261 0.75
|ty Mrg: Drill Cenment: 4756 1.50
| RatMouse: |D|ﬁl:m_1: |WashiReam: 5038 2.00
f!lBMLi'T_ 0.5 Lﬁ 1.00
Costs
Costs: Cum Daity |Cum
Permits 0 Wall Head 5
315,800 _§223 Dad | Bit: £38 4584
538,505 0
Cement $53,079 $1.400 $18.720
E 38,550 Trucking $10,638
529,806 [Rentals $1.850 526,360
[Ilud- $2.584 515,960 |m $100 $3.238
I_Min: $7.150 $7.150 Mud Logoor 50
Crew $4 858 Total 28,854 $434. 004

Details

Drill 4900° to 5053" (Avg. ROP=9 fuhr). Circulate up samples @ 5053, Circulate & condition mud for coring (raise
viscosity to 43). Survey @ 5036'-2 degs. TOOH with bit #4 (tally out-1 ft difference—had 30 mins, downtime for rig
repair on TOOH - blew hydraulic hose). Bit #4 came out with broken/missing teeth (inner rows), dull teeth (outer rows),
bearings good, bit 1/8” out of gauge. Overall ROP for bit run #4 was 14 fihr. MU coring ass'y & TIH.




Sundry Nunber: 31437 APl Well Nunber: 43037500230000

WALS HENGINEERIHG & PRODUCTION CORP.

DAILY DRILLING REPORT
Operator: Navajo Nation Qil & Gas Co.
Wil Nama: Tohonadla 35-B Contractar __FRpi# Time Date
Location: Sec. 35, T415, R21E, San Juan Cnty, UT D&J Drilling - Rig #1 13 £:00:00 AM 8142012
| Present Opuration | Depth _Footage Formation Last Casing EstTD
Curina ﬁgu' 5115 62" Gothic gh 8 5@ 2126' 6050'
=m0 | Soe | Make | Type | Jets lowpmin | oepmow| m i — ey Condition
3 7 RTC M-F2 5/16's 2130 3500 177 59.50 ____B2ms0 15-20 BT-1/16 out
4 | 778" RTC R-30 | 316's 3900 5053 | 1153 | 81.50 75 35 85 BTWT-216" out
5 778 Quest | R7T13| 714 5053 Inc 62' 9.50 50 5-10
_lgd“‘.. Vis WL PR Gl PH SND % il m_'li._h‘nt FCA2 _{_ﬂ=r
8.3 45 80 [12/9 |o/a 10.5 Jtr 6% 1.00
Pump | _Stze Strake SPM GPM__ PSI Annular Vel DP & DC _Other _
1 6 1/2" g 83 305 1007
2
BHA: |7 7/8" core bit (1.00'). core barrel (65.86), X-O sub (1.60°). Jars (17.53) 206" DC's (604.83) & 4 jis HWDF (122.57). Total BHA = 813,39
Time Breakdown
[Camenting: Mlj\t
Trips: 8.50 Dopih |
[Run Casing: [WoC: 4261 0.75
I Mig. Drill Coment: 4758' 1.50
Drill Cemant: 5036° 2.00
hg Ripair: MULD tools 3.00
Cum |_u-y Cum
5 Wl Head 881
2208 844 Bit: $38 454
538 605 Lopging 3
$83.079 1,400 200120 .
510,400 Trucking £3.734 514073
§43 678 Rentats 31,483 £29 843
2T 412 |Misc S100 53.328
520,475 —Il—u# )
54,585 [Tﬁ 555,205 $543,339

=

tails

TIH wicoring ass’y (circulate @ 8 5/8” casing shoe & (@ 4061°). TIH to bottom (no fill). Core from 5053 to 513" (60" in
8 %2 hrs— ROP 7 fuhr). TOOH with cores (chain out of hole). LD cores (recovered 57.15" of core - 95% recovery). MU
coring ass'y & TIH (circulate @ 8 5/8" casing shoe & @ 3991°). TIH to bottom (no fill). Core from 5113 10 5115" (2’in
12 hr-ROP = 4 fi/hr),




Sundry Nunber: 31437 APl Well Nunber: 43037500230000

WALS HEHGINEERJNG & PRODUCTION CORP.

DAILY DRILLING REPORT

Operator: Navajo Nation Oil & Gas Co.
Woll Name; Tohonadla 35-B Contractor __Rpie Tima Date
Location: Sec. 35, T41S, R21E, San Juan Cnty, UT D&J Drilling - Rig #1 14 6:00:00 AM 8/15/2012
Prosent Operation | Depth Footage Formation Last Casing Est TD
Drilling 7 7/8" hels | 5280' 165 Desert Creek BS/8" @ 2126 I 6050
| BitNo. | Size Make Type dets _ |Depthin | DepthOut | Fr Hrs. RPM WM Condition
5 e Quest | R713| 7H4's 5053 5172 Hg 14.00 50 10 BC/PJAn
] 7imes RTC E1046| 6/16's 9172 Inc 108' 9.50 it} 10
MudWi|  wis L PVIYP | _ Gels PH SND Ol Solids % In/Out FCi3z Othar
9.4 44 7.2 912 [0/3 105 |t 6% 1.00
Pump Size SPM GPM PSI Annular Vel DP & DC Other
1 612" g" 120 448 1732
2
BHA: 7 7/8" PDC bit (0.87'), 6 1/4” Mud Motor (29.01'), 20-6" DC's (504.87) & 4 jts HWDP (122.57"). Total BHA = 757.28'
Time Breakdown =
Shiaong: Surveys: Doviation Survays
14.50 Trips: 5.50 : Depth Degras
1.50 Run Casing: WoC: 4758' 1.50
[Stty Mig: Drill Cement: 5036' 2.00
II.‘mIH RatiMouse: Drill Cement: Wash/Ream;
F Service: Rig Repair: MULD tools 250
Costs
Daily Costs: Daily Cum ’Elr Cum
$90,000 $80,000 Wall Head 881
$15.800 5254 644 H‘lmm‘_ﬂ.m $4T 424
$38,605 Logging 50
Cemant £53.078 Supervision §1.400 §21,520
r $750 511,150 Tm@ §14,072
F 243870 Rentals 51,453 531,328
Mud 52,099 515,511 Misc 5100 53428
Icu'hg: §17.195 S45,670 Mud Logger 50
kﬂmlﬁm_ $4.565 Total $137.787 $681,106

Details

Core from 515" to 5172" (Avg ROP = 11 fthr). Circulate bottoms up & TOOH with core. LD cores & stand back core
barrel in derrick. Core bit had I missing cutter, § plugged jets & was in gauge. Avg. ROP on core run #2, from 5113 to
5172 (59), was 11 fi/hr. Recovered 57.05" of core (97% recovery). MU bit #6 on mud motor & surface test (OK). TIH
with bit #6 (circulate @ 2621°). TIH to bottom (1° fll). Drill 7 78" hole from 5172 to 5280° (Avg. ROP =1 fthr).




Sundry Nunber:

31437 API

Vel |

Nunber :

WALS HENGINEERING & PRODUCTION CORP.

DAILY DRILLING REPORT

43037500230000

Operator: Navajo Nation Qil & Gas Co.
Well Nama: Tohonadia 35-B Contractor Rpte ___Time Daty
Location: Sec. 35, T418. R21E, San Juan Cnty, UT D&J Drilling - Rig #1 15 6:00:00 AM are/2012
|_Present Operation Dapth Footage Formation List Casing _EuTD
Circ. @ 5566' 5566 288 Barker Creek 8 5/8" @ 2126' 6050
Sive | s | _wake | type | ws Jﬂ_ﬂ Bl e - . Congien
5 77m Quest | R7T13| 7ri4's 5053 ST 119 14.00 50 10 BL/PJIn
B 778" RTC E1046| 6/M16's sir2 5566" 304° 31.50 70 10
MudWt|  vis WL PVIrYP Gals PH BND % 04l Salids % InQut FCia2 DOther
9.2 40 7.2 15740073 11.5 |iir Lk 1.00
Pump Size __Stroke _SFM GPM _Psl Annular Vel OF & DC Other
1 6 12" g 130 480 1930
2
BHA: 7 7/8" PDC bit (0.87", 6 1/4" Mud Motor (29.01'), 20-6" DC's (504.83") & 4 jts HWDP {122 57"). Total BHA =757.28'
Time B
0.50 Deviation
_22.00 Trips Degres |
1.50 Run Woc: 4756' 1.50
Orill Cement: 5036 2.00
il Coment: |Wash/Roam 5304' 2.50
Repair; MUILD toals
Com _ oaiy lcum
360,000 Wedl Head 5681
15 800 $270 444 Bit: Mud Mir 3.8 hrs | 52830 $50.244
538,505 Logging 30
$53.07% $1.400 $22 920
511,150 Trucking $14.073
§43,879 Rentals $1 483 $32 800
2,800 §22.401 Mise $100 53,528
345,670 o] 50
§4 565 T 524,483 $705.509

Dnl from 5280 o 5375". Avg. ROP= 11 fihr. Survey @ 5304'=2 4 degs. Drllfrom 5375”0 3563'. Avg, ROP =14
fr. Circulate up sample. Drill 3563 to 556" & circulate up sample. Avg. ROP for bit run #6 = 12.5 fhr,




Sundry Nunber: 31437 APl Well Nunber: 43037500230000

WALSHENGIHEERING & PRODUCTION CORP.

DAILY DRILLING REPORT
Cperator: Navajo Nation Oil & Gas Co.
Well Kama: Tohonadia 35-B Contractor Rpt # Time ___Date
Location: Sec. 35 T415, R21E, San Juan Caty, UT D&, Crilling - Rig #1 16 6:00:00 AM BMT2012
| Present Operation Dapth _Footage __Formation Last Casing EnTO
LD cores 5628° 61' Barker Creek B 5""3;@ 2126 GOS0
|_8it No, Size Maks Type Juts in_| DepthOut | Fi Hrs, RPM eu | Condition |
3] 7 7B RTC _|E1046| &M1& 5172 5567 385 31.50 70 10 0BG
7 778 Quest | RE13 [Full open-4] 5567 Ing 81’ 7.00 50 10
Mud Wt | Wis WL PWYP)| Geis PH_ | swD % On Solids % In'Out __Fema _Other
9.3 39 7.6 15/7 [0/2 11.5 |ir 6% 1.00
Pump Size Stroke _SPM GPM PSI Annular Vel OP & DC Other
1 &1/ g 80 287 500
2
| BHA: |7 718" core bit bit (1.00).core barrel{65.86°, X-O sub (1.60'), jar (17.53'), 206" DC's (604.83') & 4 jts HWDP (122 57}, Total BHA = 813.39'
Time Breakdown
0.50 Daviation Surveys
7.00 Trips: 11.50 ] : _Depth Dagree
2.00 Fun 5 4756 1.50
| Dl Cement: 5036° 2.00
Dirill Cament: WashiReam: 5304' 2.50
1.50 —I;_I;Er MUWLD tocls 1.50 5523 2.00
Ll L S Cum
580,000 Well Head 681
§15 600 _5aT0 a4 Bit: $50 244
E ] 50
553 07% | $1,400 R0
$11,150 514073
5,057 £53,776 Rentais $1.483 $34 202
52,158 §24. 557 |Misc $100 33828
$12,855 458,385 ’m Logger 50
$4 555 | Total $43 531 $749,130

Survey @ 5523" - 2 degs. TOOH with bit #6 (strap out),
for bit run #6 was 5567", not 5566 as shown on yesterday's report, Stra
correction to 5567". Cut 60" drilling line & work on #] pump (1 %

Circulate @ 2680’ & TIH to bottom (no fill), Core from 5567 to 5628" (61°). TOOH with coring ass'y.

*Note - After reviewing Pason data it was determined that TD
p out tally matched drilled depth. Made 1" depth
hrs downtime). MU bit #7 on coring ass'y & TIH.




Sundry Nunber:

31437 API

Vel |

Nunber :

43037500230000

WALSHEHGINEERfHE & PRODUCTION CORP,

DAILY DRILLING REPORT

Operator: Navajo Nation Qil & Gas Co.
Well Nama: Tohonadia 35-B Contractor Rpt & Tiume Date
Location: Sac. 35 T415, R21E, 5an Juan Cnty, UT __D&J Drilling - Rig #1 17 G:00:00 AM Br18/2012
| Presant Oparatian Deagth Footage Formation Lsst Casing —_EatTo
Cire. on bottom 5748 120 Barker Craak 8 58" @ 2126° 6050°
Bit No. Size Maks | Typo | Jots  [Depthin | Depthowt| R Hrs. RPM W m Condition
i 778" RTC [Ei1048| &ME's 5172 8567 285 31.50 70 10 0BCAn
T 7me Quest | RE13 [Full open-4] 5567 Inc 181' 14.50 50 10
MudWe|  wis WL PVIP | Geis PH SND % il Solids % nOut FCiaz Cithear
9.3 40 7.6 15/7 jo/2 11.0 |ir 6% 1.00
Size Stroks. SPM GPM PEI Annular Vel OF & DC Othar
1 B 152" }
2 & 1/2° & 75 234 1000
BHa: |7 7/B" core bit bit (1.00.core barrel(65.86'), X-O sub (1.607, jar (17.53). 20-6" DC's (604.83') & 4 jis HWDP (122 57'). Total BHA = 813.39'
Time
Comenting: Devistion Surveys
7.50 Trips: 10.50 _Dapth _ Degree |
3.00 Run 1 Woc: 4756' 1.50
Ry Drill Cement: 5036’ 2.00
sz = B
_|Rig Repair: _#2 pump 0.5 MU/LD toots 2.50 5523 2.00
cun _Jouy Cum
$90.000 Well Haad S8a1
$15,800 $265,244 Bit: $50,244
$38,608 30
$53.079 ‘:«. $1,540 $25 960
51,800 512,950 $14,073
853 TTE Rentals 51,483 535,775
51,351 §25 208 |Misc $100 $3.728
: $25.825 384 200 ’:_u_u.. 80
[ Craw $4.565 | Total 348,090 $707.229
Details

LD cores from core run #3 (5567°-5628"). Cored 61", Recovered 60° 9
barrel & TIH with bit #7 (RR). Circulate (@ 2680"
*Note - had a 6 bl mud spill on daylight
Core from 5628" to 5687" (59"

8% recovery). Check bit (bit good). Redress core
. TIH to bottom (had 1" fill). Work on #2 pump (1/2 hr lost rig time).
crew (flooded cellar). Also, non-operating hours on #1 pump to be determined.
). Circulate on bottom (work on #1 pump). TOOH with cores. LD cores from core run #4
(5628°-5687"). Cored 59", Recovered 57" (95% recovery). Check bit (bit good). Redress core barrel
Circulate @ 3180". TIH to bottom (no fill). Core from 5687 to 5748 (61). Circulate on bottom.

& TIH (bit #7RR).




Sundry Nunber: 31437 APl Well Nunber: 43037500230000

WALS HENGINEERING & PRODUCTION CORP.

DAILY DRILLING REPORT

Operator: Navajo Nation Qil & Gas Co.
Wall Name: Tohonadla 35-B Contractar Rpt & Time ___ Date
Lecation: Sec. 35, T415, R21E. San Juan Coty, UT D& Drilling - Rig #1 18 6:00:00 AM a8M1g9/2012
| ProssntOparstion | Dopth | rootsge Formation Last Casing Est TD
TIH wibit #8 5804 61" Pinkerton Trail B 58" @ 2126 G050'
Bitho [ Size Mt Type | Jdots b _lDepnow| B | He Sru UL . o
& T Tg" RTC |E104B) B/16's 5172 556T 395 31.50 T 10 __DMBCAn
7 778" Quest | RG613 [Full open4] 5567 5808 242 20.00 50 10 good
L] 7 72" RTC |E104B] 6M6's 5809 Ing
Mud Wi s WL PVIYP | Gels PH SND % 0Hl Sulids % In/Duit FCra2 Cttwar_
9.3 39 72 |15/6 |0/2 115 |ir 6% 1.00
ST T — R geu L Annulac Vel OP & 0G g
1 hirs g
2 612" &
BHA: |7 7/8" PDC bit (0.75", mud motor (28.87). 205" DC's {604.83") & 4 jts HWDP (122 57). Total BHA = 757.02"
Time Breakdown
j Comenting: Surveys:__ Devistian Surveys
5.50 Trips: 10.50 Depth | Degres
2.00 Run Casing: WOC: 5304' 2.50
DOrill Comant: 5523 2.00
Dl Coment WastiReam:
0.50 Rig Repair: MUNLD toals 5.50
Cum Daily Cum
$90,000 Wiall Head a1
§15,800 5307 044 Bit: #8 PDC $7.500 357 744
$36,605 Core Lab 18,630 318,630
353,079 $1.400 527,360
$12. 950 $2.600 $18.673
$50.778 Rentais $1.483 $37,258
3412 $28.320 Misc $100 53828
§21.185 $105.475 Mud 21
34 585 Total $85.110 $865 330

(PDC) on mud motor & TIH.
*Note — Had 2 non-operating hours on pump #1.

TOOH with core (#5). LD cores from core run #5 (3687°-5748’). Cored 61'. Recovered 61' (100% recovery). Gauge &
visually inspect core bit (all OK). Redress core barrel & TIH with bit #7 (RR). Circulate @ 3180, TIH to bottom (had 1°
fill). Core from 5748" to 5809° (61"). Circulate on bottom, TOOH with core (#6). Strap out of hole (strap out matched
cored depth). LD cores from core run #6 ( 5748'-5809"). Cored 61'. Recovered 61° (100% recovery). LD core barrel, jars
& all related coring equipment. Bit run #7 (cored 242'-20 bit hrs-Avg. ROP = 12 f/hr-bit condition good), MU bit #8




Sundry Nunber: 31437 APl Well Nunber: 43037500230000

WALS HENGIHEERING & PRODUCTION CORP.

DAILY DRILLING REPORT

Operator: Navajo Nation Oil & Gas Co.
Well Name: Tohonadia 35-8 Cantractar Rpt# Time Date
Location: Sec. 35 T41S, R21E. San Juan Cnty, UT D& Drilling - Rig #1 19 6:00:00 AM TEE.QEHZ
Present Operation Depth Footage Formation Last Casing Est TD
Circ. @ TD. 6050 247 Malas L 8 5/8" @ 212¢' 6050'
|_Bit ho. Size Make Type Jats @_ Dapth Out | Fu Hrs. RPM WL M Condition
6 778 RTC |E1046| &/16's 5172 5567 385 31.50 (70 10 0/1/BCAn
7 77mB" Quest | R613 Full oppen-4] 5567 5808 242 2000 |50 10 good
8 778" RTC E1046( &M16's 5808 Inc 241 18.00 l 70 15
Mud Wt  vis WL PYIYP Gals PH SND % 0il Solids % InfOut FCi32 Other
8.3 44 7.2 11/13]0/3 11.5 |ir B% 1.00
| Pump | Size Stroke SPM_ GPM Psi Annular Vel OP & DG Dither
1 & 172" & 122 448 2034
2 & 1/2" 8"
BHA; 7 7/8" PDC bit (0.75"), mud motor {28.87"), 20-68" DC's (604.83" & 4 jis HWDP (122.57"). Total BHA = 757 .02
Time Breakdown =
MOL & RU: Cemaenting: Surveys: 0.50 _mﬁum
Elnq: 18.00 | Trips: 1.50 Logging: Depth Degres
Circulation: 4.00 |Run Casing: WOC: 5304' 2.50
I&m ND: Mtg: Drill Coment: 5623 2.00
Il Rat/Mouse: Drill Cemant: Wash/Ream: 800 1.75
Rig Service: |Rig Repair: MUILD tools
Costs
FLM Daily Cum Daily Cum
RD/Loc $80,000 Wall Head S681
$15.800 5317844 Bit: MM hrs- 22 52 540 $57.744
p} $38 805 Core Lab 50
Cement $53.079 s ion $1.400 526,760
$12,850 Trucking $16.673
hll: $53.776 Rentals §1.483 538,741
Iu_ud 52261 528 620 Misc $100 3,008
Eﬁm $16,895 $122.170 Mud Logger 50
$4 565 Total | saoage $906 748
Details

TIH with bit #8. Circulate @ 3180°. TIH to bottom @ 5809 (had 4’ fill). Drill 5809 to 5877 (Avg ROP =9 ft/hr).
Survey @ 5800° = 1-3/4 degs. Drill 5877" to TD @ 6050°KB (Avg. ROP =16 fu/hr). Circulate & condition mud @ TD for
3'hrs., (44 vis-9.3 Ib/gal-WL 7.2-PH 11.5).

*Non-operating equipment: #1 pump - | hr for welding repair — 1/2 hr for swab. Total: 1 1/2 hrs.

Change packing on charge pump - 2 pump.

Change packing on de-sander pump 8/18

KB-16.5 ft.




Sundry Nunber:

31437 API

e

Nunber :

WALS HENGINEERWG & PRODUCTION CORP.

DAILY DRILLING REPORT

43037500230000

Operator: Navajo Nation Oil & Gas Co.
Well Nama: Tohonadla 35-B Contractar _Rpt# Tima ___ Date
Location: Sec. 35 T415, R21E. San Juan Cnty, UT D&.J Drilting - Rig #1 20 6:00-00 AM 82172012
Prasont Oparation Daepth Footage Formation Last Casing ___EmTD
WO Schlumberger | 6050’ 1] Moaias ] Si8" @ 2126 6050'
Bit Mo, Size Miks | Type Jets  [Depthin | DepthOut | Fr Hrs. RPM__ WE M Condition
BRR | T 7 RTC R3] opan G050 6050' 1] 000 |0
Mudwe.| vis WL PVIYP Gels PH END 5 Ol Solids % IniDut Fonz | Cither
9.3 45 7.2 14/11)1/3 11.5 |ir 5% 1.00
Size Stroks SPM _GPM fac Annular Vol DF & DC Crthar
1 6 12° g
2 6 1/2° 8"
BHA: 7 78" TCI bit #4 RR (0.87"). bit sub (3.287, 20-6" DC's {604.83) & 4 jts HWDP (122.57). Total BHA = 731.55
Time Breakdown
MOL & RU: Cementing: 0.50 Doviation Surveys |
E Trips: 9.50 : Dopth |  Degres
Circulstion: 4.50 Run wmmn_o‘ﬂ 9.00 5304' 2.50
MU and ND: Sty Mig: il Cemant: 5523 2.00
hu!_um: Drill Cament: Wash/Ream: S800° 1.75
Iﬁllnlm 050 migRepain MULD tools 5980 0.50
Costs
Fy_ Cosis: Duily Cum Daily |Cum
RO/Loc $50,000 Wall Head 3541
Rig 15,800 $333 644 Bit:motor redress $5.181 a2 pas
t 8z J1arr 280,283 Core Lab 50
Cament 553,078 21,400 $30,180
$12.650 Trucking: core egicsg| 54715 521,388
12000 gals disssl $10,005 $53 781 Rentals $1.483 $38 741
Mud £751 $29,374 hisc $100 $3,928
E $122.170 Masd 50
$4,565 ]‘ﬁu_ﬂ 541,082 £647 830
Details

RR & TIH. Circulate @ 3180°. TIH to bottom (had 1° fill
vis - 9.3 Ib/gal-WL 7.2-PH 11.5). TOOH into 8 5/8” cas

* Note — Transferred 140 full joints, plus two marker joints, new 5 14", 15.5%,
yard to this location via Double S Hotshot trucks, Cave yard tally = 6192.
6144.19). Drifted, cleaned threads, visually

Circulate & condition mud @ TD (work pipe). Survey @ 5980° - 1/2 deg. TOOH. LD PDC bit & mud motor. PU bit #4
). Circulate & condition mud @ TD (6050°KB) for 3 ¥ hrs (50
ing & wait on loggers.

J-55, LT&C casing from Cave Enterprises
10°. Inspection crew tally (threads off) =

inspect & tallied casing on location. All joints passed inspection.




Sundry Number

31437 API

Vel |

Nunber :

WALSHENGINEERING & PRODUCTION CORP.

43037500230000

DAILY DRILLING REPORT
Operator: Navajo Nation Qil & Gas Co.
Wall Name: Tohonadia 35-B Contractor Rpt # Time __ Dawm
Location: Sec. 35, T415. R21E, San Juan Cnty, UT D&.J Drilling - Rig #1 21 6:00:00 AM 82272012
Present Operatian Depth _Foatage Formation Last Casing _EstTO
TH mﬁ tools 6050 0 Molas B 58" Egﬁ' GOS0
[ Saho | St | Make | Type | Jes o JDeptOut] B | e e O | Condition |
#ER 7 RTC R30 open BOS0 050" L] 0.00 10
| Mudwi|  wis WL PUIYP Gols PH SNO % il Selids % IniDut __Fcma Other
9.3 51 8.0 15/13]1/4 11.0 |tr B9 1.00
Pump Sz Stroke _EPN oPM PSI Annular Vel DP & DC Other
1 612 g
2 612" a8
BHA: T 7/8° TCI bit #4 RR {0.87"), bit sub (328, 20-6" DC's (504.83) & 4 jts HWDP (122 57). Total BHA = 731.55'
Time Breakdown
MOL & RU: Deviation Surveys
L'&T: Trip: 3.00 Depth Oegres |
|Circulation: 2.00 Run |WOC:wait on 19.00 5304 2.50
MU and ND: Sfy Mig: {m-—q: 5523 2.00
Il RatMouss [Drill Cament: Wash/Ream: 5800" 1.75
Sarvice: MULD tools SO80° 0.50
Costs
Costs Da Cum Daity Cum
£00,000 Head a1
315,800 5349 44 Bit; 52 BES
$40 Jad Core Lab 50
$53 070 Supsrvision $1,520 $31 660
512,850 [Trcking: 321,368
E 563 781 Ruritals 1,483 $40.224
$560 520,934 Im $100 $4.028
$122.170 Mud 30
Crew $4 555 Total $16.453 $0E7 203
Deti

Logging unit on location at midnight (arriv

Wait on Schiumberger logging unit. TIH w/bit #4RR, from inside § 5/8" casing, to bottom (@ 6050°KB (no fill). Circulate
& condition mud @ TD for 2 hrs. Mud engineer on location (51vis- 9.3 [b/gal-WL 8.0-PH 11,
ed low on fuel). Logging unit was driven back to Blanding to get fuel &
returned to location @ 0230 hrs on 8/22. RU loggers. Held safety meeting. TIH with logging tools.

0). TOOH (no tight sofs),




Sundry Nunber: 31437 APl Well Nunber: 43037500230000

WALS H ENGINEERING & PRODUCTION CORP.

DAILY DRILLING REPORT

Operator: Navajo Nation Qil & Gas Co.
Wall Name: Tohonadla 35-B Contractor Rpt # Time Date
Location: Sec. 35, T415, R21E, San Juan Cnty, UT] D&J Drilling - Rig #1 22 6:00:00 AM 8/24/2016
Present Operation Depth __Footage Formatian Last Casing _EstTD
Logging G050 i} Molas 8 58" @_2126' 6050'
Bit No. Size Make Type Jots __|Depthin_|Depth FL. Hrs. RPN Wi M Condition |
#4RR 778" RTC R30 open 6050 6050 0 0.00 |0
MudWt|  vis WL PUYP | Gus PH SND | w%ou Solids % in/Out Foisz Other
8.3 51 8.0 1571311/ 4 11.0 i 5% 1.00
| _Pump | size Stroke 5PM GPM Pl _Annular Vel DP & DC Other
1 & 1/2" e
2 6 1/2" A"
| BHA: 7 718" TCI bit #4 RR (0.87"), bit sub (3.28". 20-6" DC's (604.83") & 4 jis HWDP [122.577). Total BHA = 731,55'
Time Breakdown
L & RL: 1 | : Deviation Survays
E,E_ | 24.00 Dopth |  Degree
|circutation; Run Casing: woc: 5304' 2.50
and ND: Sy Mig: Dvill Cament: 5523 2.00
Rat/Mouwse Diril Commnit: 5800° 1.78
Servica: Rip Rspair: Imnm 5880 0.50
Costs
Costs Daily Cum e
RDVLoc $90.000 Wall Head $661
515,800 $365,244 Bit: 352 855
540,262 Core Lab 50
£53.079 Sugarvision $1.400 533,080
5800 $13.750 Trucking: £21 388
IFM: $53 781 |Rentats 51483 $41.707
Eﬂ $412 530,345 Misc $100 §4,128
Coring: 5122 170 Mud Logger 50
Casing Craw 54 565 | Total §15.00s s087

Logging well w'Schhumberger,




Sundry Nunber: 31437 APl Well Nunber: 43037500230000

WALSHENGINEERIHG & PRODUCTION CORP.

DAILY DRILLING REPORT
Operator: Navajo Nation Oil & Gas Co.
Wall Name: Tohonadia 35-B Contractor Rpt# Time Date
Location: Sec. 35, T418, R21E, San Juan Cnty, UT] D&.l Drilling - Rig #1 23 6:00:00 AM 8/24/2012
Present Oparation Dapth Footage Formation Last Casing EstTD
Circ.betwean sta 6050° 1 Maolas 8 58" @ 2126 G050°
Bit No. Size Make Type Jats l&n ﬂ Ft. Hirs. RPM__ Wi M Condition
MudWi.|  vis WL PUYP | Gels PH sND | won olids % IniOut FCiz2 Other
93 51 B0  |15/13|1/4 11.0 |tr 5% 1.00
Pump Siza Stroke SPM GPM Psi Annular Vel DP & DC __Other
1 6 172" g
2 6 152" 8"
2.00 Iﬂuﬂw Deviation
T 8.50 2.00 _Depth | i
6.00 {Run 4.50 woc: 5304 2.50
I;; fry Mtg: 0.50 Drill Cament: 5523 2.00
Drill Cemant: Wash/Raam: 5800" 1.75
0.50 |Rig Repair: _@_m 5680 0.50
Daily |Cum Daity Cum
$80.000 Wl Head 3861
§15,800 5381 044 |Bit: $62 BaS
£33,825 §74 107 I_l.m $65.195 $ET 835
353079 31,400 534 480
513,750 i fg mowe $15.536 341 324
363,781 Rentals $1.483 843,150
§1.372 $31.718 Misc 5100 54 708
$122170 mm 0
55815 $11.160 Total 148 735 §1.137 (14

Detaily

Finish logging w/Schlumberger. RD loggers, TIH with bit #4RR, DC’s, HWDP & DP.
@ B050° (had 3" fill). Circulate & condition mud @ TD for 2 hrs. TOOH laying down drill string. Change out
3 7. RU casing crew & run 5 14" casing. Ran 138 full joints 5 15",
Circulate @ TD for 1 hr & reciprocate casing 5-10 ft every
meeting. Cement 1" stage with 420 sks, (521 cw/ft) Premi
8/24/12. Drop DV opening plug & wait 25 mins. Open D
cement off top of DV tool. Circulate between cement stages,
Mud Motor / Down Hole tools run info:

#1 — 8 44" mud motor (surface hole). Drilled 2040 ft. Total drilling hrs = 43 hrs. { Total =
#1 — 6 4" motor-Drilled 1770 fi. Total drilling hrs = S8 4 hrs. (Towl = 58470)

#3- 6 Y™ motor- Drilled 241 ft. toml drilling hrs = 20 hrs, {Total = 53IRSO)

Also had 1-8" shock sub ( for surface hole) with 3 days rental, ($1 050) &

I- 6 ' shock sub for tri-cone bit run with 3 days rental ($1101)

£7025)

Estimated total fresh H20 used this location = 12,640 bbls (530,880 gals).

Circulate @ 3533, TTH to bottom

15.5#, J-55, Brd, LT&C casing, plus two marker joints,
10 mins. RU Halliburton cementing equipment & hold safety
um "G" cement w/additives. Plug down on 1" stage @ 0330 hrs
V tool with 500 psi & establish circulation. Circulated 40 bbls

pipe rams o




Sundry Nunber: 31437 APl Well Nunber: 43037500230000

WAL SHencINEERING & PRODUCTION CORP.,

PIPE RECORD
Operator. Navajo Nation Oil & Gas Lease' Tohonadla Well No. 35-B Date:8/25/12
Pipe Tally - Show every pigce of equipment going Inta the hole in the order run
Column 1 Column2 Column 3 Column 4 Column 5 Column & Column 7 Column &
== % Grade W |[Cmce W | Grede W e W Srace [ ) Wit Wi
45.22| ¢ 4517 4212 42,12 4214
g 45,15 45.18 4212 4212 4212
4518 4517 42.15 4215 4212
41.73] ¢ 45.20 4211 4520 42.11
c 4215 45.17 4212 42.16 4212
42.15 4212 4216 4215 4213
41.83| ¢ 41.84 42.15 4215 4517
C 42.18 42.16 45.20 41.80 4517
42.16 4212 4522 4215 4517
4213| ¢ 4213 41.75 42.15 4517
c 4212 42,16 4212 41.71 45.18
42.10 42.12 4212 42.12 45.15
4211 ¢ 4212 4215 4212 4515
o 42.08 45.17 4217 42.13 45.19
4213 4212 4212 4213
4212] ¢ 4213 4212 41.82
o 42.11 42.11 4215 42.14
4212 41.82 42.15 4212
42 12 4212 4212 4213
c 45.18 42.14 4212 45.16] c
854.08 902.39 B48 44 B47.73 614.09 0.00 0.00 0.00
S Ty = -
Column no, JTS. Q0. WT. GRADE THREAD MAKE
1 5 1/2" casing 20 512" J155] 455 ard e 853.08
2 5 1/2" casing 20) S [155]  4ss ird new 902.39]
3 51/2"casing 20| sur |155) iS5 Brd new B48.44
4 5 1/2" casing 20| st |155] Jss Bd new B847.73
5 5 1/2" easing 14 512|155 )55 Brd new 514.09
6
T
8
REMARKﬁ & ASTERIGH DESGNATES CENTRALZER O J0INT TQ‘TAL 4:55?3
JTSNOTRUN (- ji)
CUT OFF i stick up
[TOTAL
Top of Casing head flange 1o KB
SET AT KB
Ico REP Russell Smith




Nov 26 2012 1:07PM NNOGC 3035341405 page 2

RECEIVED
STATE OF UTAH NOV 2 6 2012 FORM 6
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL. GASAND MINING 1, nc.0n Gaszuanms
4
ENTITY ACTION FORM D
Operator:  _Navajo Nation Oil and Gas Company Operator Account Numberr N 2590
Address: 1625 Broadway, Suite 1000
ity Denver
state CO zip 80202 Phone Number: _(303) 534-8300
Wet 1 |
4303731913 | Ute Canyon 25
A A IPe) 1DBAA 6/23/2012 W11 /3019
Comments:
DSCR gy |

Well 2 .

4 £503750023

Action Code - |

NWNE

8r1/2012 1 W /33740l

R

A
Comments:

D3R

AP Namber~ T

Comments:

ACTION CODES: o
A - Establish new entity for new well {single weil only) LaurepyGerminario o /)

B - Add new well to existing entity (group or unit well) ¢
C - Re-assign well from one existing entity to another existing entity (-/
D - Re-assign well from one existing entity to a new ontity
E - Other (Explain in ‘comments’ section)

-

‘and Manager 11/26/2012
Title Dan

(S2000)



Division of Oil, Gas and Mining

ROUTING

OPERATOR CHANGE WORKSHEET (for state use only) CDW

X - Change of Operator (Well Sold) Operator Name Change/Merger

The operator of the well(s) listed below has changed, effective: 8/1 /2-010
FROM: (0Old Operator): TO: ( New Operator):
N2550- Navajo Oil & Gas Cp. N3930- NNOGC Exploration & Production, LLC
1625 Broadway, Suite 1100 1625 Broadway, Suite 1000
Denver, CO 80202 Denver, CO 80202
Phone: 1 (303) 534-8300 Phone: 1 (303)534-8300

CA No. Unit: N/A
WELL NAME SEC TWN API NO ENTITY |LEASE WELL |(WELL
RNG NO TYPE TYPE STATUS
See Attached List ~ [ |
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 9/19/2012
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 9/19/2012
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 12/31/2012
4a. Is the new operator registered in the State of Utah: Business Number: 8399948-0165
5a. (R649-9-2)Waste Management Plan has been received on: Not Yet
5b. Inspections of LA PA state/fee well sites complete on: 12/31/2102
5¢. Reports current for Production/Disposition & Sundries on: 12/31/2012
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM BIA 8/1/2012
7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 8/1/2010
8. Federal and Indian Communization Agreements (""CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A
9. Underground Injection Control ("UIC") Division has approved UIC Form 5 Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 12/31/2102
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 12/31/2012
3. Bond information entered in RBDMS on: 12/31/2012
4. TFee/State wells attached to bond in RBDMS on: 12/31/2012
5. Injection Projects to new operator in RBDMS on: 12/31/2012
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 12/31/2012
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: N/A
2. Indian well(s) covered by Bond Number: RLB0006712
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number N/A
3b. The FORMER operator has requested a release of liability from their bond on: N/A

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: N/A

COMMENTS:

NNOGC Exploration & Production, LLC.xls 12/31/2012




Navajo Nations Oil Gas Co. (N2550) to NNOGC Exploration Production, LLC (N3930)

Effective 8/1/2012

Well  (Well
Well Name Sec [TWP RNG|API Entity Lease |Type |Status
TOHONADLA 26-OSCAR 26 |{410S 210E 4303750022 Indian OW  |APD
TOHONADLA 35-F 35 1410S210E 4303750024 Indian [OW  |APD
TOHONADLA 2-G 02 420S,210E 4303750027 Indian [OW  |APD
TOHONADLA 2-B 02 1420S|210E 4303750028 Indian |[OW |APD
TOHONADLA 1-C 01 {420S!210E 4303750029 Indian [OW  |APD
TOHONADLA 2-BRAVO 02 |420S 210E[4303750030 Indian |OW |APD
TOHONADLA 1-F 01 |420S 210E 4303750031 Indian | OW  |APD
TOHONADLA 2-H 02 1420S|210E 4303750032 Indian |[OW APD
TOHONADLA 1-Delta 01 [420S210E 4303750033 Indian [OW  |APD
TOHONADLA 35-INDIGO 35 410S|210E 4303750034 Indian |[OW |APD
TOHONADLA 35-] 35 (4105 210E|4303750035 Indian |OW  |APD
UTE CANYON 25G-O 25 |4108i210E|4303731913| 18823 Indian |OW | DRL
TOHONADLA 35-B 35 |410S!210E 4303750023 18824 Indian OW  DRL
UTE CYN 23-INDIGO 23 14108 210E|4303731880 Indian |[OW |LA
TOHONADLA 35-P 35 1410S 210E 4303731836 Indian [OW LA
TOHONADLA 1-E 01 |420S|210E 4303731887 Indian [OW LA
TOHONADLA 1-D 01 420S210E 4303731388 Indian |OW  |LA
TOHONADLA 26-O 26 (4108 210E 4303731896 Indian |[OW LA
UTE CYN 23-INDIGO 23 (4108 210E 4303731911 Indian  OW LA
NAVAIJO TR 23-1 02 |420S|210E 4303715540, 6230 Indian OW P
DESERT CREEK 2 35 |410S 230E|4303715868 6270 Indian [OW [P
TOHONADLA 1 35 410S.210E 4303715872 11202 Indian | OW  |P
TOHONADLA 23-35 35 4108 |210E (4303715874, 11202|Indian OW |P
NAVAIJO TRIBAL 23-13 13 4008 [240E 4303730971 9420 Indian |OW |P
NAVAJO TRIBAL 14-10 10 400S |240E 4303730977 10130 Indian |OW  |P
SAHGZIE 1 05 14208 240E|4303731472, 11032 Indian {OW |P
ANASAZI 1 05 |420S 240F 4303731478 11042:Indian OW  |P
CAJON MESA 8D-1 08 14008 250E 4303731497 11074 Indian |[OW |P
MONUMENT 8N-2 08 14008 |250E|4303731509| 11087!Indian |OW  |P
RUNWAY 10G-1 10 |400S 250E 4303731515 11105 Indian |OW [P
LONE MOUNTAIN CREEK 12F-1 {12 |420S 240E 4303731545/ 11148 Indian OW _ |P
RUNWAY 10E-2 10 4008 250E 4303731550 11128 Indian |GW P
BLUE HOGAN 1J-1 01 (4208 230E|4303731562 11161 Indian | OW  |P
TOHONADLA 2-35 35 14108 |210E|4303731568| 11202 Indian |[OW P
ANASAZI 5L-3 05 [420S 240F 4303731572/ 11207 Indian |[OW  |P
BROWN HOGAN 1A-2 01 (4208 230E|4303731573; 11215 Indian OW P
MULE 31K (N) 31 [410S240E|4303731617,11326 Indian |OW  |P
BURRO 311 31 |4108 |240E|4303731708 11496/ Indian |OW |P
MULE 31M 31 [410S |240E 4303731710 11498 \Indian |OW  |P
ANASAZI 6H-1 06 |420S 240E |4303731744]11773 Indian OW _|P
TOHONADLA 35-P 35 |4108210E|4303750005; 11202 Indian OW  |P
TOHONADLA 1-E 01 14208 |210E|4303750006] 6230 Indian |OW P
NAVAJO TRIBAL 41-2 02 [420S 240F 4303731041, 9437 Indian [OW  |PA
MONUMENT 17E-2 17 |400S |250E 4303731547 11139 Indian | OW IS
RUNWAY 10C-5A 10 4008 250E 4303731597 11152 |Indian |OW S
UTE CYN 23-P 23 14108 |210E 4303731881 17282 Indian |OW IS




NAVAIO NATION GIL & GAS COMPARNY
EXPLORATION & PRODUCTION LLC

1675 Broadway, Suite 1100 * Denver, Colorado * 80202

Telephone (303) 534-8300 * FAX (303) 534-1405

September 18, 2012

Utah Division of Oil, Gas and Mining

¢/o Rachel Medina

1594 West North Temple, Suite 1210 REC

Salt Lake City, Utah 84114-5801 E'VED
SEP 19 2017

RE: Change of Operator Name and Address for Wells
DIV. OF OIL, GAS & MiNiG

Dear Rachel,

I am including with this letter several original FORM 9 to change the operator on wells. This
probably will be done in two steps.

1. (16 wells) Change of Operator from RIM Southwest Corporation to Navajo Nation Oil &
Gas Co.

2. (Same 16 wells) Change of Operator from Navajo Nation Oil & Gas Co. to NNOGC
Exploration and Production, LLC.

We have recently registered our LLC with the State of Utah. The Utah Entity Number for NNOGC
Exploration and Production, LLC is: 8399948-0165. Also, a new DOGM No. has been applied for
for the LLC.

The name and address change is as follows:

OLD: Navajo Nation Oil & Gas Co.
1675 Broadway, Suite 1100
Denver, CO 80202
(DOGM Operator No. N2550)

NEW: NNOGC Exploration and Production, LLC
1625 Broadway, Suite 1000
Denver, CO 80202

Should you require any additional information please contact me at 303-534-8300.

Sincerely,

/ b
Katie Hynes
Associate Landman



STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:
See Sttached

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth. reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
Navajo Nation

7. UNIT or CA AGREEMENT NAME:

8. WELL NAME and NUMBER:

1. TYPE OF WELL
oL weLL [] GASWELL [ | OTHER Ses Attached
2. NAME OF OPERATOR: 9. API NUMBER:
Navajo Nation Oil & Gas Co. Various
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1675 Broadway, Suite 1100 . ., Denver STATE CcO o 80202 (303) 534-8300 Various

4. LOCATION OF WELL

FOOTAGES AT SURFACE: See Attached List

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:

counTY: San Juan

STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

[C] NOTICE OF INTENT
(Submit in Duplicate)

Approximate date work will start:

[Z] SUBSEQUENT REPORT
(Submit Original Form Only)

Date of work completion:

O

Ooouooon

ACIDIZE DEEPEN

ALTER CASING FRACTURE TREAT

CASING REPAIR NEW CONSTRUCTION

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE

CHANGE TUBING PLUG AND ABANDON

CHANGE WELL NAME PLUG BACK

CHANGE WELL STATUS PRODUCTION (START/RESUME)

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

uoooo]Oodo

REPERFORATE CURRENT FORMATION
SIDETRACK TO REPAIR WELL
TEMPCORARILY ABANDON

TUBING REPAIR

VENT OR FLARE

WATER DISPOSAL

WATER SHUT-OFF

OTHER:

pubooooood

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The Navajo Nation Oil and Gas Co. has registered its new entity with the State of Utah. The Operator Name and Address
change applies to all wells currently operated by DOGIM No. N2550 (see attachment).

The Utah Entity Number for the LLC is: 8399948-0165.

The new Entity is:

NNOGC Exploration and Production, LLC
1625 Broadway, Suite 1000

Denver, CO 80202 NE W poGM No. 292)0

Bond No. RLB000GT12

EfCecnge .- Aalbiy 10, 010

Lauren Germinario me Land Manager

NAME (PLEASE PRINT),

" 7, )
SIGNATUR! 2 &’LMM&PPHGV EB / /Y / / X

(This space for State use only)

(5/2000)

DEC 3 1 2012

DIV. UIL GAS & MINING -
av. Raeh e M dinc,

(See Instructions on Reverse Side)

RECEIVED
SEP 17 2012

DIV OF OIL, GAS & MINING



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER'
See Attached

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
Navajo Nation

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL OIL WELL GASWELL []  OTHER 8. WELL NAME and NUMBER.
See Attached
2. NAME OF OPERATOR: 9. AP NUMBER.
Navajo Nation Oil & Gas Co Various
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT-
P.0. Box 5069 oiry Window Rock srare AZ 86515 (303) 534-8300 | Various
4. LOCATION OF WELL
FOOTAGES AT SURFAGE: county: San Juan
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] acoize [] oeeren ] REPERFORATE CURRENT FORMATION
[T] NoTICE OF INTENT
(Submit in Duplicate) [] aLtercasinG [] FRACTURE TREAT [} SIDETRACK TO REPAIR WELL
Approximate date work wil start: [[] casiNG REPAIR [T] NewconsTRUCTION [] TEMPORARILY ABANDON
] CHANGE TO PREVIOUS PLANS OPERATOR CHANGE ] TuBING REPAIR
[] cHANGE TuBING [] PLUG AND ABANDON [] VENTORFLARE
[/] SUBSEQUENT REPORT [T] CHANGE WELL NAME [] PLueaack [ water DisrosAL
{Submit Original Form Only)
[[] cHANGE weLL STATUS [[] PRODUCTION (START/RESUME) [7] waTER sHuT-OFF
Date of work completion:
[T] cOMMINGLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE (] orrer
[] CONVERT WELL TYPE [] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The Navajo Nation Oil & Gas Co. has registered its new entity with the State of Utah. The name and address change applies
to all the wells that have recently changed from RIM Southwest Corporation to Navajo Nation Oil & Gas Co. (DOGM No.
N2550)

The Utah Entity Number for the LLC is: 8399948-0165

Note: A new DOGM No. has been applied for NNOGC Exploration and Production, LLC

Please see the attached list of wells that will now be operated by:
NNOGC Exploration and Production, LLC
1625 Broadway, Suite 1000
Denver, CO 80202

All of these wells are covered by Bond No. RLB0006712

Efte Chive - /—‘rug 1, 2019

Lauren Ggrmjnario mme Land Manager

NAME (PLEASE-PR|

9/18/2012

DATE

Di“ ';);L GAS & M]NlNG (See Instructions on Reverse Side)

BY: 420a¢h e © DN clngy B

2000)




Sundry Nunber :

Reset Form

54626 APl Vel |l Nunb

STATE OF UTAH

er:

DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND M

INING

43037500230000

AMENDED REPORT |:|
(highlight changes)

FORM 8

5. LEASE DESIGNATION AND SERIAL NUMBER:

FLB0006712

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

INDIAN

la. TYPE OF WELL:

OIL

GAS

7. UNIT or CA AGREEMENT NAME

WELL WELL DRY |:| OTHER
b. TYPE OF WORK: 8. WELL NAME and NUMBER:
WeLL e | ENrry [ RESVR. OTHER TOHONADLA 35-B
2. NAME OF OPERATOR: 9. API NUMBER:
NNOGC EXPLORATION & PRODUCTION 4303750023
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT
218 N. AUBURN AVE. ciiv FARMINGTON state NM  zp 87401 (505) 599-6060 DESERT CREEK

4. LOCATION OF WELL (FOOTAGES)
AT SURFACE:

0735 FNL 2336 FEL

AT TOP PRODUCING INTERVAL REPORTED BELOoW: 0735 FNL 2336 FEL

11. QTR/QTR, SECTION, TOWNSHIP, RANGE,
MERIDIAN:

NWNE 35 41S 21E

atToTALDEPTH: 0735 FNL 2336 FEL “SAN JUAN S UTAH
14. DATE SPUDDED: 15. DATE T.D. REACHED: 16. DATE COMPLETED: 17. ELEVATIONS (DF, RKB, RT, GL):
8/1 /201 2 8/21 /201 2 3/8/201 4 ABANDONED D READY TO PRODUCE E 4716 GL
18. TOTAL DEPTH: MD 6,050 19. PLUG BACK T.D.:. MD 6,020 20. IF MULTIPLE COMPLETIONS, HOW MANY? * | 21. DETU&BSREI_EGE MD 5’138
™0 6,050 TVD 6,020 7 TVD
22. TYPE ELECTRIC AND OTHER MECHANICAL LOGS RUN (Submit copy of each) 23.
WAS WELL CORED? NO I:l YES (Submit analysis)

TRIPLE COMBO

WAS DST RUN? NO ves[ ] (Submitreport
DIRECTIONAL SURVEY? NO ves[ ] (submitcopy)
24. CASING AND LINER RECORD (Report all strings set in well)
HOLE SIZE SIZE/GRADE WEIGHT (#/ft.) TOP (MD) BOTTOM (up) | STAGE CEMENTER C,\'fg'_%\‘g ST :gfs& voEbﬁFéFgBL) CEMENT TOP ** | AMOUNT PULLED
17-1/2" 13-3/8 J55 48 0 84 G 90 19 SURFACE
12-1/4" 8-5/8  J55 24 0 2,130 HAL LT 750 258
TYPG 200 41
TYPG 100 21 TOP OUT
7-7/8" 5-1/5  J55 15.5 0 6,050 4,829 TYPG: 420 93
LT/G 1,285 422 SURFACE
25. TUBING RECORD
SIZE DEPTH SET (MD) | PACKER SET (MD) SIZE DEPTH SET (MD) | PACKER SET (MD) SIZE DEPTH SET (MD) | PACKER SET (MD)
2-7/8 5,194
26. PRODUCING INTERVALS 27. PERFORATION RECORD
FORMATION NAME TOP (MD) BOTTOM (MD) | TOP (TVD) | BOTTOM (TVD) | INTERVAL (Top/Bot-MD) | SIZE | NO. HOLES PERFORATION STATUS
® ISMAY 4,975 5,119 5,052 5,110| 0.42 76 [open [J] saueezed [ ]
® DESERT CREEK 5,137 5,331 5,146 5,172| 0.42 18 [open [] saueezed [ |
© BARKER CREEK 5,532 5,773 5,634 5,682 0.42 24 open [ | Saueezed [ ]
©® PINKERTON TRA 5,774 5,945 5,770 5,924 0.42 81 open [ | saueezed ||

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

WAS WELL HYDRAULICALLY FRACTURED?

ves[_] w~o[OJ

IF YES -- DATE FRACTURED:

DEPTH INTERVAL

AMOUNT AND TYPE OF MATERIAL

5052-5110

10.300 GAL 15%HCL W/FERRITROL, C127, CLAYTREAT, NE-900, GASFLO G

5146-5172

22,000 GAL 15%HCL W/FERRITROL, C127, CLAYTREAT, NE-900, GASFLO G

5634-5682; 5733-5924

1,958 GAL 15%HCL.: 3.000 GAL 15%HCL WITH CORROSION INHIB

29. ENCLOSED ATTACHMENTS:

@ ELECTRICAL/MECHANICAL LOGS

I:l SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION

|:| GEOLOGIC REPORT

|:| CORE ANALYSIS

D DST REPORT

|:| DIRECTIONAL SURVEY

|:| OTHER:

30. WELL STATUS:

PRODUCIN(

(5/2013)

(CONTINUED ON BACK)

RECEI VED:  Aug.

19, 2014



Sundry Nunber: 54626 APl Well Nunber: 43037500230000

31. INITIAL PRODUCTION INTERVAL A (As shown in item #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL — BBL: GAS - MCF: WATER - BBL: |PROD. METHOD:
1/16/2013 1/17/2013 24 RATES: = 50 10 163 PUMPING
CHOKE SIZE: |TBG. PRESS. CSG. PRESS. |APIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL — BBL: GAS — MCF: WATER - BBL: |INTERVAL STATUS:
2" 20 135 RATES: = 50 10 163
INTERVAL B (As shown in item #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL — BBL: GAS - MCF: WATER - BBL: |PROD. METHOD:
RATES: =
CHOKE SIZE: |TBG. PRESS. CSG. PRESS. |APIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL — BBL: GAS — MCF: WATER - BBL: |INTERVAL STATUS:
RATES: =

INTERVAL C (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL - BBL: GAS - MCF: WATER - BBL: |PROD. METHOD:
RATES: —

CHOKE SIZE: TBG. PRESS. CSG. PRESS.  |API GRAVITY BTU - GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL — BBL: GAS - MCF: WATER - BBL: |INTERVAL STATUS:
RATES: —

INTERVAL D (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL - BBL: GAS - MCF: WATER - BBL: |PROD. METHOD:
RATES: —

CHOKE SIZE: TBG. PRESS. CSG. PRESS.  |API GRAVITY BTU - GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL — BBL: GAS - MCF: WATER - BBL: |[INTERVAL STATUS:
RATES: —

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

VENTED

33. SUMMARY OF POROUS ZONES (Include Aquifers): 34. FORMATION (Log) MARKERS:

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval tested,
cushion used, time tool open, flowing and shut-in pressures and recoveries.

Formation (Log) B(?\}Itg;w Descriptions, Contents, etc. Name (Measu-lr—:g Depth)
LOWER ISMAY 5,053 5,106 LOWER ISMAY 5,052
DESERT CREEK | 5,123 5,317 DESERT CREEK 5,123
MIDDLE BARKEI| 5,634 5,682 BARKER CREEK 5,554
LOWER BARKEF| 5,733 5,763 PINKETON TRAIL 5,774

UPPER PINKER'| 5,778 5,780
MIDDLE PINKER| 5,843 5,886

35. ADDITIONAL REMARKS (Include plugging procedure)

36. | hereby certify that the foregoing and attached information is complete and correct as determined from all available records.

name pLease prinm) 1 IM PHILLIPS e SR. PETROLEUM ENGINEER
AR 3 [V AP
SIGNATURE e A= oate  8/19/2014
This report must be submitted within 30 days of
® completing or plugging a new well ® reentering a previously plugged and abandoned well
® drilling horizontal laterals from an existing well bore e significantly deepening an existing well bore below the previous bottom-hole depth
® recompleting to a different producing formation e drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from two or more formations.

** I TEM 24: Cement Top — Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS)).

Send to: Utah Division of Qil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801

(5/2013)

RECEI VED: Aug. 19, 2014


tphillips


Sundry. Nunher: 54626 _API W\l |  Nunber.:.43037500230000. ;
. L j i W@Oﬂ. . .i ,|.“_ | ..;iz-_- i [l _ﬁ ! : .
i s i i i o e s i |, VHICIGRMEE _CROSSOVER:
— Synthetic ' _ : - Thermal Neutron Porosity (Ratio Method) in
|___ Spontaneous Potential (SP) SPA-A | Micro-Inverse| Apparent Resistivity fron cusiRQ_ | Selected Lithology (TNPH) HGNS-H
.80 mv gp| Resistvity | MogeS\RLAHRLI-B A== — T 7, P S
(SMIN) 0.3 33 0
HDRS-H
Cable Tension (TENS) e e b3 T
.......................... [
0 Ibf 8000| Synthetic — —
Micro-Normal Delta val T
Resistivity | "~ t x
(SMNO) | 140 4
HDRS-H
0 100 Standard Resolution
ohm.m Formation
Vi . | ' ' Photoelectric Factor
0 10!
{ Apparent Resistivity from Computed Focusing !

Mode 1 (RLA1) HRLT-B |
2000|

U

]
|
I
{0.2 ohm.m

.-l Invaded Formation Resistivity filtered at 8
g inches (RX08) HDRS-H

ohm.m

0.2

L

2000/

»TIME_1900 - Time Marked every 60.00 (s) -y .
}— IHV - Integrated Hole Volume every 100.00 (ft3)
[— IHV - Integrated Hole Volume every 10.00 (ft3)
—{ ICV - Integrated Cement Volume every 100.00 (ft3)
—ICV - Integrated Cement Volume every 10.00 (ft3)

;_Désc'riptioﬁ: 'Triblé Combo standard resolution template for Platform Express  Format: Log ( Triple combo ) Index Scale: 5in per 100 ft  Index Unit: ft  Index

Type: Measured Depth _ Creation Date: 22-Aug-2012 11:06:02

Channel Processing Parameters

Parameter Description Tool Value Unit
BARI Barite Mud Presence Flag Borehole No

BHS Borehole Status (Open or Cased Hole) Borehole Open

BS Bit Size WLSESSION Depth Zoned in
B3AL Borehole Salinity Borehole 300 ppm
CALlI SHIFT CALI Supplementary Offset HDRS-H -1.23 in
CBLO Casing Bottom (Logger) WLSESSION 2126 ft
CDEN Cement Density HGNS-H 2 glem3
CSODDRL Casing Quter Diameter - Zoned along driller depths WLSESSION 8.625 in
DC_MODE Depth Cormrection Mode DepthCorrection Real-time

DETE Delta-T Detection DSLT-H E2

DFD Drilling Fiuid Density Borehole 9.3 Ibm/gal
DFT Drilling Fluid Type Borehole Water

DFT_WATER Drilling Fluid Water Type Borehole WBM

DHC Density Hole Correction HDRS-H Bit Size
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Sundry Nunber: 54626 APl Well Nunber: 43037500230000
L
gggggggg’%%g MUD_IS1E 8182 |8|8 |2 |8 |County:  SUANJUAN @)
= Ira) — . == al=l=
8121Z/12 (52013 lalalalBIZ (8|2l a 1215|585 |2 |2 (S| Fele: TOHONADLA g
£1212(s1512(=(z[PR°515|2|E|° (2|08 2|8 |2IE 1S =
mggg;§q$§§§gg&; g|Z|Z |8 |2 |5 |§ |5 |Location:  NW NE 753 FNL 2336 FEL &
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Disclaimer
THE USE OF AND RELIANCE UPON THIS RECORDED-DATA BY THE HEREIN NAMED COMPANY (AND ANY OF ITS AFFILIATES,
PARTNERS, REPRESENTATIVES, AGENTS, CONSULTANTS AND EMPLOYEES) IS SUBJECT TO THE TERMS AND CONDITIONS
AGREED UPON BETWEEN SCHLUMBERGER AND THE COMPANY, INCLUDING: (a) RESTRICTIONS ON USE OF THE RECORDED-
DATA; (b) DISCLAIMERS AND WAIVERS OF WARRANTIES AND REPRESENTATIONS REGARDING COMPANY'S USE AND RELIANCE
UPON THE RECORDED-DATA; AND (c) CUSTOMER'S FULL AND SOLE RESPONSIBILITY FOR ANY INFERENCE DRAWN OR
DECISION MADE IN CONNECTION WITH THE USE OF THIS RECORDED-DATA.
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Sundry Nunber: 59925 API Well Nunber: 43037500230000
FEDERAL APPROVAL OF THIS ACTION IS NECESSARY

STATE OF UTAH

FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING

5.LEASE DESIGNATION AND SERIAL NUMBER:
1420603229

SUNDRY NOTICES AND REPORTS ON WELLS

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
NAVAJO

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

8. WELL NAME and NUMBER:

Oil Well TOHONADLA 35-B
2. NAME OF OPERATOR: 9. API NUMBER:
NNOGC EXPLORATION & PRODUCTION, LLC 43037500230000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1625 Broadway, Suite 1000, Denver , CO, 80202 303 910-9525 Ext TOHONADLA
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: SAN JUAN
0753 FNL 2336 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: NWNE Section: 35 Township: 41.0S Range: 21.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
] acioize L] acTer casing [ casine repar
¥ NOTICE OF INTENT
Approximate date work will start: [ chanee To PReVios PLANS O chance Tusine O chanee weLt nave
(] crance weLL sTaTus [ COMMINGLE PRODUCING FORMATIONS [J convertweLL Tvee
[] susseqQueNT RePORT L] oeeren (] rraCTURE TREAT [J new consTrucTION
Date of Work Completion:
O] operaTor crance CJ pLuc anp ABanDON O ruseack
(] rrobuCTION START OR RESUME (] RecLamaTION OF weLL SITE [J RecompLETE DIFFERENT FORMATION
[ spuo reporT
Date of Spud: (] REPERFORATE CURRENT FORMATION (] sipETRACK TO REPAIR WELL [J remporary ABANDON
O tusine Repar O vent orFLare 0 warer pisposaL
[ oriLLinG RepoRT (] warer sHutore L] si7a sTaTus ExTENSION [J aro exrension
Report Date:
D WILDCAT WELL DETERMINATION v‘( OTHER OTHER: |Veming

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Requesting to continue venting the produced gas from the Accepted by the
Tohonadla 35-B well due to lack of sales infrastructure. This Utah Division of
oil well has been venting since first production. Venting is Oil, Gas and Mining

expected to continue until a Right of Way is approved and Date:

appropriate infrastructure is in place for gathering. *BLM S
approved sundry notice on 04/29/2014 By: \)A‘LQN,J{'

January 29, 2015

Please Review Attached Conditions of Approval

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Racheal Dahozy 928-871-4880 Regulatory Analyst
SIGNATURE DATE

N/A 1/15/2015

RECEI VED: Jan. 15, 2015




Sundry Nunber: 59925 API Well Nunber: 43037500230000

UTAH

DNR

.-A*....('

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

OIL, GAS & MINING

Sundry Conditions of Approval Well Number 43037500230000

Amount is under the amount allowed by rule without approval (1800 mcf/month -
R649-3-20.1.1). Any amount above this amount cannot be flared without further approval.

RECEI VED: Jan. 29, 2015



Sundry Nunber: 59925 API Well Nunber: 43037500230000

FORM APPROVED

Form 3160-5 UNITL. STATES RlSr el | ¥ - .
et 20T DEPARTMENT OF THE INTERIOR =~ = ‘e sca 8 W\ 7 2 Expires: July 3. 2010
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
14-20-603-229
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or T'ribe Name
Do not use this form for proposals to drill or to re-enter an NAVAJO

abandoned well. Use Form 3160-3 (APD) for such proposals. + <\~ [/
>y 3T Cam = ) BTN B
~ 7 Irunit of CA/Agreement, Name and/or No.

SUBMIT IN TRIPLICATE - Other instructions on page 2.

L. Type of Well
Zoiwell [ Gas Well ] Other VARG ame and No.

9 API Well No.

VARIOUS

2. Name of Operator
NNOGC EXPLORATION AND PRODUCTION, LLC

3a. Address 3b. Phone No. (inchude area code) 10. Field and Pool or Exploratory Arca
P.O. BOX 4439 TOHONADLA

WINDOW ROCK, AZ 86511 928-871-4880 0

4. Location of Well (Footage. Sec., TR M., or Survey [ escription) 1. Country or Parish, State

SECTION 35 TOWNSHIP 41 SOUTH, RANGE 21 EAST SAN JUAN COUNTY, UTAH

12, CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE. REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPLE OF ACTION
Notice of Intent D Acidize D Deepen D Production (Start/Resume) D Water Shut-Off
D Alter Casing D Fracture Treat E] Reclamation D Well Integrity
D Subsequent Report Dt‘asing Repair D New Construction D Recomplete m Other VENT
D Change Plans D Plug and Abandon D Temporarily Abandon .
D Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal - _

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thercof, [
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zonces.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. 1f the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

WE WOULD LIKE TO REQUEST TO CONTINUE VENTING THE PRODUCED GAS FROM THE TOHONADLA TANK BATTERY DUE TO LACK
OF SALES INFRASTRUCTURE. THESE OIL WELLS HAVE BEEN VENTING SINCE FIRST PRODUCTION. VENTING IS EXPECTED TO CONTINUE
UNTIL A RIGHT OF WAY IS APPROVED AND APPROPRIATE INFRASTRUCTURE IS IN PLACE FOR GATHERING.

THE WELLS CONNECTED TO THE TANK BATTERY AND/OR ON THE 14-20-603-229 LEASE ARE:

TOHONADLA 35-P 43-037-50005 FIRST PRODUCTION 12/2010
TOHONADLA 2-35 43-037-31564 FIRST PRODUCTION 7/1991
TOHONADLA 23-35 43-037-15874 FIRST PRODUCTION 11/1958
TOHONADLA #1 43-037-15872 FIRST PRODUCTION 7/1958
TOHONADLA 35-B 43-037-50023 FIRST PRODUCTION 3/2013

14. I hereby certify that the foregoing is true and correct. Name (Printed Typed)

RICHARD A. FERRIS Title CHIEF OPERATIONS ENGINEER

t r
Signature W 2%}14 Date 03/11/2014

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by
________________________ LJ;,L Titl ’,ri- &r\\)

that the applicant holds legal dngqui title to those rights in the subject lease which would  [Office

Date 4! Zq{ \A»

N |
litle 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any false,
fictitious or fraudulent statements Or representations as to any matter within its jurisdiction.

(Instructions on page 2)

6'(3"



	APD-DRILL
	APD-WORKSHEET
	APD-APPROVAL
	SPUD
	SPUD
	SUNDRY-SPUD
	OPERATOR-CHG

	reset: 
	8_amend: Off
	8_type_oil: Yes
	8_type_gas: Off
	8_type_dry: Off
	8_type_other: 
	8_work_drill: Yes
	8_work_horiz: Off
	8_work_deepen: Off
	8_work_reenter: Off
	8_work_recomp: Off
	8_work_other: 
	8_oper_name: NNOGC EXPLORATION & PRODUCTION
	8_oper_address: 218 N. AUBURN AVE.
	8_oper_city: FARMINGTON
	8_oper_state: NM
	8_oper_zip: 87401
	8_oper_phone: (505)599-6060
	8_footage_surf: 0735 FNL 2336 FEL
	8_footage_prodzone: 0735 FNL 2336 FEL
	8_footage_td: 0735 FNL 2336 FEL
	8_lease: FLB0006712
	8_indian: INDIAN
	8_unit: 
	8_well_name: TOHONADLA 35-B
	8_api: 4303750023
	8_field_name: DESERT CREEK
	8_qtr_qtr: NWNE
	8_sec: 35
	8_twp: 41S
	8_rng: 21E
	8_mer: 
	8_county: SAN JUAN
	8_spud_date: 08/01/2012
	8_td_date: 08/21/2012
	8_compl_date: 03/08/2014
	8_abandoned: Off
	8_produce: Yes
	8_elevation: 4716 GL
	8_td_md: 6050
	8_td_tvd: 6050
	8_pbtd_md: 6020
	8_pbtd_tvd: 6020
	8_mult_compl: 7
	8_plug_md: 5138
	8_plug_tvd: 
	8_logs_run: TRIPLE COMBO
	8_cored_no: Off
	8_cored_yes: Yes
	8_dst_no: No
	8_dst_yes: Off
	8_dirsurv_no: No
	8_dirsurv_yes: Off
	8_holesize1: 17-1/2"
	8_casingsize1: 13-3/8
	8_casinggrade1: J55
	8_casingweight1: 48
	8_casingtop1: 0
	8_casingbot1: 84
	8_cementdpth1: 
	8_cementtype1: G
	8_cementsacks1: 90
	8_cementvol1: 19
	8_cementtop1: SURFACE
	8_casingpulled1: 
	8_holesize2: 12-1/4"
	8_casingsize2: 8-5/8
	8_casinggrade2: J55
	8_casingweight2: 24
	8_casingtop2: 0
	8_casingbot2: 2130
	8_cementdpth2: 
	8_cementtype2: HAL LT
	8_cementsacks2: 750
	8_cementvol2: 258
	8_cementtop2: 
	8_casingpulled2: 
	8_holesize3: 
	8_casingsize3: 
	8_casinggrade3: 
	8_casingweight3: 
	8_casingtop3: 
	8_casingbot3: 
	8_cementdpth3: 
	8_cementtype3: TYP G
	8_cementsacks3: 200
	8_cementvol3: 41
	8_cementtop3: 
	8_casingpulled3: 
	8_holesize4: 
	8_casingsize4: 
	8_casinggrade4: 
	8_casingweight4: 
	8_casingtop4: 
	8_casingbot4: 
	8_cementdpth4: 
	8_cementtype4: TYP G
	8_cementsacks4: 100
	8_cementvol4: 21
	8_cementtop4: TOP OUT
	8_casingpulled4: 
	8_holesize5: 7-7/8"
	8_casingsize5: 5-1/5
	8_casinggrade5: J55
	8_casingweight5: 15.5
	8_casingtop5: 0
	8_casingbot5: 6050
	8_cementdpth5: 4829
	8_cementtype5: TYP G 420
	8_cementsacks5: 420
	8_cementvol5: 93
	8_cementtop5: 
	8_casingpulled5: 
	8_holesize6: 
	8_casingsize6: 
	8_casinggrade6: 
	8_casingweight6: 
	8_casingtop6: 
	8_casingbot6: 
	8_cementdpth6: 
	8_cementtype6: LT/G
	8_cementsacks6: 1285
	8_cementvol6: 422
	8_cementtop6: SURFACE
	8_casingpulled6: 
	8_tub_size1: 2-7/8
	8_tub_dpth1: 5194
	8_tub_packer1: 
	8_tub_size2: 
	8_tub_dpth2: 
	8_tub_packer2: 
	8_tub_size3: 
	8_tub_dpth3: 
	8_tub_packer3: 
	8_form_name1: ISMAY
	8_form_topmd1: 4975
	8_form_botmd1: 5119
	8_form_toptvd1: 
	8_form_bottvd1: 
	8_perf_top1: 5052
	8_perf_bot1: 5110
	8_perf_size1: 0.42
	8_perf_holes1: 76
	8_perf_open1: Yes
	8_perf_squeeze1: Off
	8_form_name2: DESERT CREEK
	8_form_topmd2: 5137
	8_form_botmd2: 5331
	8_form_toptvd2: 
	8_form_bottvd2: 
	8_perf_top2: 5146
	8_perf_bot2: 5172
	8_perf_size2: 0.42
	8_perf_holes2: 18
	8_perf_open2: Off
	8_perf_squeeze2: Off
	8_form_name3: BARKER CREEK
	8_form_topmd3: 5532
	8_form_botmd3: 5773
	8_form_toptvd3: 
	8_form_bottvd3: 
	8_perf_top3: 5634
	8_perf_bot3: 5682
	8_perf_size3: 0.42
	8_perf_holes3: 24
	8_perf_open3: Off
	8_perf_squeeze3: Off
	8_form_name4: PINKERTON TRAIL
	8_form_topmd4: 5774
	8_form_botmd4: 5945
	8_form_toptvd4: 
	8_form_bottvd4: 
	8_perf_top4: 5770
	8_perf_bot4: 5924
	8_perf_size4: 0.42
	8_perf_holes4: 81
	8_perf_open4: Off
	8_perf_squeeze4: Off
	8_Fraced_Y: Off
	8_Fraced_N: Yes
	8_Frac_date: 
	8_treat_dpth1: 5052-5110
	8_treat_describ1: 10,300 GAL 15%HCL W/FERRITROL, C127, CLAYTREAT, NE-900, GASFLO G
	8_treat_dpth2: 5146-5172
	8_treat_describ2: 22,000 GAL 15%HCL W/FERRITROL, C127, CLAYTREAT, NE-900, GASFLO G
	8_treat_dpth3: 5634-5682; 5733-5924
	8_treat_describ3: 1,958 GAL 15%HCL; 3,000 GAL 15%HCL WITH CORROSION INHIB
	8_attach_logs: Yes
	8_attach_georpt: Off
	8_attach_dst: Off
	8_attach_dirsurv: Off
	8_attach_sundry: Off
	8_attach_core: Off
	8_attach_other: Off
	8_attach_other_descrip: 
	8_well_status: PRODUCING
	8_prod_first1: 01/16/2013
	8_prod_testdate1: 01/17/2013
	8_prod_testhour1: 24
	8_prod_oil1: 50
	8_prod_gas1: 10
	8_prod_water1: 163
	8_prod_method1: PUMPING
	8_choke1: 2"
	8_tbg_press1: 20
	8_csg_press1: 135
	8_gravity1: 
	8_btu1: 
	8_gor1: 
	8_24hr_oil1: 50
	8_24hr_gas1: 10
	8_24hr_water1: 163
	8_interval_status1: 
	8_prod_first2: 
	8_prod_testdate2: 
	8_prod_testhour2: 
	8_prod_oil2: 
	8_prod_gas2: 
	8_prod_water2: 
	8_prod_method2: 
	8_choke2: 
	8_tbg_press2: 
	8_csg_press2: 
	8_gravity2: 
	8_btu2: 
	8_gor2: 
	8_24hr_oil2: 
	8_24hr_gas2: 
	8_24hr_water2: 
	8_interval_status2: 
	8_prod_first3: 
	8_prod_testdate3: 
	8_prod_testhour3: 
	8_prod_oil3: 
	8_prod_gas3: 
	8_prod_water3: 
	8_prod_method3: 
	8_choke3: 
	8_tbg_press3: 
	8_csg_press3: 
	8_gravity3: 
	8_btu3: 
	8_gor3: 
	8_24hr_oil3: 
	8_24hr_gas3: 
	8_24hr_water3: 
	8_interval_status3: 
	8_prod_first4: 
	8_prod_testdate4: 
	8_prod_testhour4: 
	8_prod_oil4: 
	8_prod_gas4: 
	8_prod_water4: 
	8_prod_method4: 
	8_choke4: 
	8_tbg_press4: 
	8_csg_press4: 
	8_gravity4: 
	8_btu4: 
	8_gor4: 
	8_24hr_oil4: 
	8_24hr_gas4: 
	8_24hr_water4: 
	8_interval_status4: 
	8_gas_disp: VENTED
	8_formation1: LOWER ISMAY
	8_formation_top1: 5053
	8_formation_bot1: 5106
	8_formation_descrip1: 
	8_formation2: DESERT CREEK
	8_formation_top2: 5123
	8_formation_bot2: 5317
	8_formation_descrip2: 
	8_formation3: MIDDLE BARKER
	8_formation_top3: 5634
	8_formation_bot3: 5682
	8_formation_descrip3: 
	8_formation4: LOWER BARKER
	8_formation_top4: 5733
	8_formation_bot4: 5763
	8_formation_descrip4: 
	8_formation5: UPPER PINKERTON
	8_formation_top5: 5778
	8_formation_bot5: 5780
	8_formation_descrip5: 
	8_formation6: MIDDLE PINKERTON
	8_formation_top6: 5843
	8_formation_bot6: 5886
	8_formation_descrip6: 
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	8_formation_top7: 
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	8_formation_descrip8: 
	8_formation9: 
	8_formation_top9: 
	8_formation_bot9: 
	8_formation_descrip9: 
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	8_formation_top10: 
	8_formation_bot10: 
	8_formation_descrip10: 
	8_marker_name1: LOWER ISMAY
	8_marker_top1: 5052
	8_marker_name2: DESERT CREEK
	8_marker_top2: 5123
	8_marker_name3: BARKER CREEK
	8_marker_top3: 5554
	8_marker_name4: PINKETON TRAIL
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	8_comments: 
	8_name: TIM PHILLIPS
	8_title: SR. PETROLEUM ENGINEER
	8_date: 8/19/2014


