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STATEOFUTAH TI HTHOLE FORM3

DEPARTMENTOF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING AMENDED REPORT Ü

(highlight changes)

5. MINERALLEASE NO: 6. SURFACE
APPLICATION FOR PERMIT TO DRILL U-16576 Federal

1A. TYPE OF WORio DRILL RE ENTER DEEPEN
7. IF INDIAN,ALLOTTEEOR TRIBE NAME:

8. UNITor CA AGREEMENTNAME:
B. TYPE OF WELL: OIL O GAS O OTHER SINGLEZONE O MULTIPLEZONE Middle Mesa Unit

2. NAMEOF OPERATOR: 9. WELLNAMEand NUMBER:

EnCana Oil & Gas (USA) Inc. Middle Mesa Fed 4-20-30-25
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WLDCAT:
370 17th St, Suite 1700 ony Denver CO 80202 (720) 876-5339 Wildcat
4. LOCATIONOF WELL(FOOTAGES) 11.MER ARN:SECTION, TOWNSHIP, RANGE,

AT SURFACE: 5406' FNL & 1225' FWL L 20 4 30S 25E S
AT PROPOSED PRODUCINGZONE: 5473' FNL & 700' FWL 658ggf i 923/oy2.93¶ 2; toI

14. DISTANCEIN MILESAND DIRECTIONFROM NEARESTTOWN OR POSTOFFICE: 12. COUNTY: 13. STATE:

Approximately 7.1 miles SE of La Sal, UT San Juan
UTAH

15. DISTANCETO NEAREST PROPERTY OR LEASE LINE(FEET) 16. NUMBEROFACRES INLEASE: 17. NJMBER OF ACRES ASSIGNED TO THIS WELL:

700' BHL 2119.28 40
18. DISTANCETO NEAREST WELL(DRILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)
3848' BHL 6,047 RLBOOO1191

21. ELEVATIONS(SHOWWHETHER DF, RT, GR, ETC.): 22. APPROXIMATEDATEWORK WILLSTART: 23. ESTIMATEDDURATION:

6731.4' GR 5/15/2008 30 Days

24. PROPOSED CASINGAND CEMENTINGPROGRAM

SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENTTYPE, QUANTlTY,YIELD, AND SLURRYWEIGHT

12 1/4 9 5/8 J-55 36# 2,400 Class G + 2% gel 1001sx 2.09 cuft/sx 12.5#

8 3/4 5 1/2 I-80 17# 6,050 Class G 50/50 Poz 815sx 1.41 cuft/sx 13#

25. ATTACHMENTS

VERIFYTHE FOLLOWINGARE ATTACHEDINACCORDANCEWITH THE UTAHOILANDGAS CONSERVATIONGENERAL RULES:

WELLPLATOR MAPPREPARED BYLICENSEDSURVEYOROR ENGINEER COMPLETE DRILLINGPLAN

EVIDENCEOF DIVISIONOF WATER RIGHTSAPPROVALFOR USEOF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANYOTHER THANTHE LEASE OWNER

NAME(PLEASEPRINT) JOVin CTOÍOSU TITLE Regulatory Analyst

SIGNATURE DATE

(This space for State eseonly) Approvedby the
UtahDivisionof n .Ë$ Ë $9 Ë

011,Gas and Mining u
API NUMBERASSIGNED APPROVAL:

(11/2001)

Actionis Necessary
'" v ses DIV OF OIL, GAS &
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SURVEYOR'S STATEMENT
/, CLEMENT R. WILLIAMS,of Rock Springs, Wyoming, hereby state: This map was made frorn

notes token during on actual survey under my direct supervision on APRIL 23, 2008,
and it correctly shows the location of MIDDLEMESA FED 4-20-30-25,as staked
on the ground.

NOTES / Ma. . A
m ¡ O2-177i78-2200.1 ,

O WELL LOCATION
FOUND MONUMENT

o CALCULATED CORNER A %».••••

O APPR0XIMATE BHL EXHIBIT 1
PLAT OF DRHJÆVG LOCATION

RIFFIN & ASSOCIATES, INC. FOR
1414 ELK ST., ROCK SPRINGS, I¥Y 82901 ENCMA OR & GM SA) WC.

PH. (307) 362-5028 SCALE: 1"= 2000' 5406' F/NL & 1225' F/WL, SECTION 4,
FAX (307) 362-1056 JOB No. 15794 T. 30 S., R. 25 E., SALT LAKK B.M.

REVISED: LOCATION MOVE REVISED: 4/30/08 - KDA Û Mr



ENCAN

EnCanaOil&Gas(USA)Inc.
EnCana Oil & Gas (USA) Inc. tel: 720-876-5339
370 -

17thStreet
Suite 1700 fax: 720-876-6339
Denver, CO 80202

www.encana.com

August 22, 2008

Diana Mason
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, UT 84114-5801

RE: Middle Mesa Fed 4-20-30-25
Section 4, T30S R25E
San Juan County, UT

Dear Ms. Mason:

EnCana Oil & Gas (USA) Inc. is requesting approval to directionally drill the subject well per the Utah
Department of Natural Resources, Division of Oil, Gas and Mining Applicable Rules R649-3-11. Please
find the following information as required for our proposed Middle Mesa Fed 4-20-30-25 application:

• EnCana Oil & Gas (USA) Inc., Pioneer Oil and Gas and HHC Exploration, Inc. own all oil
& gas within 460' of the intended well bore. Letters of consent attached.

• Surface and Bottom Hole are located on BLM Lease No. U-16576 and within the Middle
Mesa Unit.

• SHL & BHL - Lot 20, Section 4, T30S R25E, San Juan County, Utah.
• Location plat with surface and bottom hole locations attached.
• Middle Mesa Unit map attached.
• Proposed Directional Report attached.

EnCana is drilling thiswell as a directional well do to topographicaland geologic conditions above the
bottom hole targetThe BLM is aware of EnCana's surface and bottom hole locations as proposed for the
subject well.

If you have any questions or need additional information, I can be reached at (720) 876-5339.

Sincerely,

Jevin Croteau
Regulatory Analyst
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ErtCanaOil& Gas (USA)Inc.

Julý TO200W

Harry H. Collen
clo HHC Exploration, Inc.
P.O. Box 333 I
Houston, TX 77253-3331
Attn: Mr. Danny Lewis

Rét Directional DrillingConsent
Middle Mesa Federal 4-20-30-25
5473' FNL, 700' FWL (surface location)
540 FNL, 1225' FWL (bottomhole location)
Section 4-T30S-R25E
San Juan County, Utah

Dear Mr. Lewis:

EnCanaOil & Gas (USA) Inc. is proposingthe drillingof the above captioned well. Dueto topographicalconcerns
and geologicreasons, the location for this well will require a directional drilling consent pursuant to the
requirements ofthe UtahOil & Gas Conservatioli Rules R649-3-11.

We proposethe surface locationat, 5473' FNL and 700' FWL and bottom hole location at 5400' FNLand 1225'
FWL, in Section4, Township 30 South, Range 25 East, San Juan County, Utah.

in accordance with the above referenced rules, please indicateyour consent to the directional drilling of the Middle
Mesa Federal 4-20-30-25 well by signing in the space provided below and returning one signed original to the
undersigned. For your convenience. and also to expedite this process, please also send a copy via fax to (720) 876-
6026. Please call me at (720) 876-5026 if you have any questions or concerns.

Sincerely,
ENCANA OIL& GASJUSAy!NC

Emily Conrad
Land Negotiator

DirectionalDrillingConsentforthe Middle MesaFederal 4-20-30-25 well is hereby approved this y
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July 10 2008

Mr. Gregg Colton
Pioneer Oil and Gas
1206 W. South Joidan Parkway, Unit B
South Jordan, LT 84095-4551

Re: Directional Drilling Consent
Middle Mesa Federal 4-20-30-25
5473' FNL 700' FWL (surface location)
540f FNL, 1225' FWL (bottom hole loca 00)
Section 4-T30S-R25E
San Juan County, Utah

DearMr;Conda:

EnCana Oil & Gas (USA) Inc. is proposing the drilling of the above captior,ed welL Due to topographical concerns
and geologic reasons, the location for this well will require a directional drilling consent pursuant to the
requirements of the Utah Oil & Gas Conservation Rules R649-3-1 L

We propose thesurface location ut, 5473' FNL and 700' FWL and bottom hole location at 5405' FNL and 1225'
FWL in Section4, Township 30 South, Range 25 Sast, San Juan County,Utah,

in accordancewith the above referenced rules, please indicateyourconsemto the directionaldrillingof the Middle
MesaFederal 4-20-30-23 well by signingin thespaceprovidedbelowand returning one signedoriginal to the
undersigned. For your convenience, and also to expedite this process, please also send a copy via fax to (720) 876-
6026. Please call meat (720) 876-5026 if you have any questionsor concerns.

Sincerely,
ENCANA OIL & GAS (USA) INC.

Emily Conrad
Land Negotiator

nal Drilling Consent for the Middle Mesa Federa14-20-30-25 well a hereb approved this day of
.2008.

Title.

Phone:
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ONSHOREORDER No. 1 REVISED 10/14/08
EnCana Oil & Gas (USAXInc.
Middle Mesa Fed 04-20-30-25 Lease No.UTU-84218
5,406' FNL & 1225' FWL(surface)
Section 4-T308-R25E
5,473' FNL & 700' FWL (bottom hole) Drilling Progran
Section 4-T30S-R25E Page 1
San Juan County, Utah

ONSHOREOIL&GAS ORDERNO. 1
Approval of Operations on Onshore

Federal and Indian OII and Gas Leases

AIIlease and/or unitoperations willbe conducted in such a manner thatfullcompliance is made with
applicablellaws,regulations(43 CFR 3100), Onshore Oiland Gas Order No. 1, and theapproved
plan ofoperations.The operator is fully responsiblefor the actionsofhis subcontractors.A copyof
these conditionswillbe furnished the fieldrepresentativeto insure compliance.

1. FORMATIONTOPS
The estimated tops of important geologic markers are as folloWS:

Formation Depth (TVD) Subsea

Burro Canyon Surface +6,748'

Morrison 96' +6,652'

Entrada 790' +5,958'

Navajo 1,053' +5,ð95'

Kayenta 1,590' +5,158'

Wingate 1,806' +4,942'

Chinle 2,113' +4,635'

Cutler 2,421' +4,327

Honaker Trail 4,102' +2,646'

La Sal 5,498' +1,250'

La Sal Shale 5,839' +909'

Hatch 5,924' +824'

TD 5,974' +774'

2. ANTICIPATEDDEPTH OF WATER OIL& GAS
The estimated depths at whichthe top and bottom ofthe anticipatedwater, oil gas or other
mineral bearing formations as expected to be encountered are as follows:

Substance Formation Depth (TVD)
Gao MonakerTrail 4,102'

Gas La Sal 5,498'

Gas La Sal Shale
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ONSHOREORDER No, l REVISED 10/14/08
EnCana Oil & Gas (USA) Inc.
Middle Mesa Fed04-20-30-25 Lease No. UTU-84218
5,406' FNL & 1225' FWL (surface)
Section 4-T308-R25E
5,473' FNL & 700' FWL (bottomhole} Drilling Program
Section 4-T30S-R25E Page 2
San Juan County, Utah

All fresh water and prospectively valuable minerals encountered during drilling, will be
recordedby depth and adequately protected. AIIindications of usable water (10,000 ppm or
less TDS) shall be reported to the Durango Field Office prior to running the next stringof
casing or before plugging orders are requested, whicheveroccurs first.
Ifnoticeable water flowsare detected, samples willbe submittedto the BLMalongwithany
water analyses conducted.

3. BOP EQUIPMENTIREQUIREMENTS
EnCana Oil&Gas (USA), Inc s minimumspecification for pressure control equipment are
as follows:
Ram Type: 11"Hydraulic double ram with annular, 3000 psi w.p.
Ram typepreventers and associated equipmentshall be tested toapproved stack working
pressure if isolated by test plug or to 70% of internal yield pressure of casing. Pressure shall
be maintained for at least 10 minutes or until requirements of test are met, whichever is
longer. Ifa test plug is utilized,no bleed-off pressure is acceptable. For a test notutilizinga
test plug, if a decline in pressure of more than 10% in30 minutes occurs, the test shall be
consideredto have failed. Valve on casing head below testplug shall be open during testof
BOP stack.

Annular type preventers (if used) shall be tested to 50% of rated workingpressure. Pressure
shall be maintained at least 10 minutes or until provisions of test are met, whichever is
longer.

As a minimum, the above test shall beperformed:
a. when initially installed:

b. whenever any seal subject to test pressure is broken
c. following related repairs: and
d. at 30 day intervals

Valves shall be testedfrom workingpressure side during BOPE tests with alldown stream
valves open.

When testing the kill line valve(s) shall be held open or the ball removed.
Annular preventers (if used) shall be functionally operated at least weekly.

Pipe and blind rams shall be activated each trip, however, this function need not be
performed more thanonce a day.
A BOPE pit level drillshall be conducted weeklyfor each drillingcrew.
The BOP and related equipment shallmeetthe minimumrequirements ofOnshore Oiland
Gas OrderNo. 2 for equipmentand testingrequirements, procedures, etc., and
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ONSHOREORDERNo. l REVISE D 10/14/08
EnCana Oil & Gas (USA) Inc.
Middie Mesa Fed 04-20-30-25 Lease No. UTU-84218
5,406'FNL & 1225 FWL (surface)
Section 4-T30SÆ25E
5,47T FNL & 700' FWL (bottomhole) DriRing Pro ram
Section4-T30S-R25E Page 3
San Juan County, Utah

componentsshall be operable as designed. Chart recordersshall be used for all pressure
tests. Pressure tests shall applyto all related wellcontrol equipment.
BOP systems shall be consistentwithAPI RP53. Pressure testswillbe conducted before
drilllingout from under casing stringswhich have been set and cemented in place. Blowout
preventer controls will be installed priorto drillingthe surface casing plug and will remain in
use until thewellis completedorabandoned.Preventers willbe inspected and operated at
least dailytoensure good mechanical workingorder,and this inspection willbe recorded on
the daily drilling report. Preventers willbe pressure tested before drilling casing cement
plugs.
The BLIVIin Moab, Utah shall be notified,at least 24 hours prior to initiating the pressure
test in order to have a BLMrepresentative on location during pressure testing.

a The size and rating of the BOP stack isshown on the attached diagram.
b. A choke line and a killline are to be property installed. The killline is _n_ool to be used

as a fill-up line.
c. The accumulator system shall have a pressure capacity to provide for repeated

operation of hydraulic preventers.
d. Drillstring safety valve(s), tofitg11.toolsin the drillstring, are to be maintained on the

rigfloor whiledrilling operationsare in progress.

4. CASINGAND CEMEiNTINGPROGRAMS
a. The BLIVIin Moab, Utah shall be notified at least 24 hours prior to the running and cementing

of allcasing strings, in order to have a BLMrepresentativeon locatiort while runningand
cementing all casing strings.

b. The proposed casing and cementing program shall be conducted as approved to protect
and/or isolate allusable water zones potentially productive zonessiost circulationzones,
abnormallypressured zones, and any prospectively valuable deposits of minerals. Any
isolating medium other thancement shall receiveapproval prior to use. The casing setting
depth shallbe calculatedtoposition thecasing seat oppositea competentformation which
will contain the maximum pressure to which it well be exposed during normal drilling
operations. Determination of casing settingdepth shall be based on all relevant factors,
including; presencelabsence of hydrocarbons; fracture gradients; usable water zones;
formation pressures lost circulationzones; other minerals; orother unusual characteristics.
AIIindications of usable water shall be reported,

c. Casing design shall assume formation pressure gradients of 0.44 to 0.50 psi per foot for
exploratory wells{lacking better data).

d. Casing design shallassume fracture gradients from 0.70 to 1.00 psi per foot forexploratory
wells{lacking better data).

e. Casing collars shall have a minimumclearance of 0.422 inches of all sides in the
hole/casing annulus, with recognition thatvariances can be granted for justifiedexceptions,

f. AIIwaiting on cement times shall be adequate to achieve a minimumof500 psi



ONSHOREORDERNo. I REVISED IW14/08
EnCana Oil & Gas (USAXInc.
lVliddle Mesa Fed 04-20-30-25 Lease No, UTU-84218
5,406' FNL & 1225' FWL (surface)
Section 4,T30S-R25E
5,473' FNL & 700' FWL (bottomhole) Drilling Program
Section4-T308-R25B Page4
San Juan County, Utah

strength at the casing shoe prior to drillingout.
g All casing except the conductor casing, shall be new or reconditioned and tested used

casing that meets or exceeds API standards for new casing.
h. The surface casing shallbe cemented backto surfaceeitherduring theprimary cement job

or by remedial cementing.
i. Allindication of usable water shall be reported to the authorized officer prior to running the

next stringof casing or before plugging orders are requested, whichever occurs first,
j. Surface casing shall have centralizerson the bottom 3 joint of casing (a minimumof one

centralizerper joint startingwiththe shoejoint).
k. Top plugs shall be used to reduce contamination of cement by displacement fluid. A bottom

plug or other acceptable technique,such as a suitable preflush fluid, inner string cement
method,etc. shallbe utilizedtohelp isolate thecement from contaminationby themudfluid
being displaced ahead of the cement slurry.

I. Allcasingstringsbelow theconductorshallbe pressure tested to0.22 psi per foot ofcasing
string length or 1500 psi, whicheveris greater, but not to exceed 70% of the minimum
internal yield. Ifpressure declines more than 10% in 30 minutes, corrective actions shall be
taken.

m. On allexploratorywells, and on that portion ofanywellapprovedfor a 5M BOPE system or
greater, a pressure integrity test of each casing shoe shall be performed. Formation at the
shoe shall be tested to minimumof the mud weight equivalent anticipated to control the
formation pressure to the next casing depth or at totaldepth of thewell.This test shall be
performed before drillingmore than 20 feet of new hole.

n. The proposed casing program willbe as follows:
Purpose Depth (MD) Hole O.D. Weight Grade Type NewlUsed

Size
Surface 0-2,628' 12-1/4" 9-5/8" 36# J-55 ST&C New
Production 066,018' 8-3/4" 5,1/2" 17# I-80 LT&C New

o. Casing design subject to revision based on geologic conditions encountered.
p. The cement program willbe as follows:

Surface Type and Amount
0-2,628' Lead: 450 sx Class G 50/50 Poz + 2% gel, 2.09 cuft/sx

yield, 12.5 ppg
Tail: 551 sx Class G, 1.15 cuft/sxyield, 15.8 ppg

Production Type and Amount

2,628'-6,018' 815 sx Class G 50/50 Poz, 1.41 cuft/sx yield, 13



ONSHORE ORDERNo. 1 IŒVISED 10/14/08
EnCana Oil & Gas (tJSA) Inc.
Middle Mesa Fed 04-20-30-25 Lease Nå UTU-84218
5,406' FNL& 1225' FWL (surface)
Section 4-T30S-R25E
5,473' FNL & 700' FWL(bottom hole) DriHing Program
Section4-T30S-R25E Page 5
San Juan County, Utah

q. The BLMin Moab Utah should be notified,with sufficient lead time, in order to have a BLM
representative on location while running all casing strings and cementing.

r. After cementingbut before commencingany test, the casing string shall stand cemented
untilthe Gement has reached a compressivestrengthofat least 500 psi at the shoe WOC
time shall be recorded in the drillets log.

s. The followingreports shallbe filedwith the DistrictManager within30 days afterthe work is
completed.

1. Progress reports, Form 3160-5, "Sundry Notices and Reports on Wells , must
include complete information concerning:

i. Setting of each string of casing, showing the size, grade, weight of casing
set, hole size, setting depth, amounts and typeof cement used, whether
cement circulated or the top of the cement behind the casing, depth of
cementingtoolsused, casing testmethodand results,and thedate workwas
done. Show the spuddate on the first reports submitted.

ii. Temperatureor bond logs must be submitted for each well where the casing
cement was not circulated to the surface.

t. Auxiliaryequipment to be used is as follows:
1. Kellycock
2. No bit float is deemed necessary.
3. Asub with a full opening valve.

G. IWIUDPROGRAM

a. The proposed circulating mediums to be employed in drilling are as follows:

Interval (MD) Mud Type Mud Wt. Visc. FIL
0-4000' Water +/- 8.5 +/- 2T N C.

4000'-TD LSND +/- 8 8-9.1\ +A50 +/- 8

b. Mud monitoringequipmentto be used is asfollows:Periodic checks of the mudsystem
willbe made each tour. The mud level willbe checked visually.

1. There will be sufficient mud on location to ensure well control.
2. A mud test shall be performed every 24 hours after mudding up to determine, as

applicable: density, viscosity, gel strength, static filtration loss andPh.
c. Hazardous substances specifically listed by the EPA as a hazardous waste or

demonstrating a characteristic of a hazardous waste willnot be used in drilling testing or
completion operations.

6. EVALUATIONPROGRAM- TESTING LOGGING AND



ONSHORE ORDERNo. I REVISED 10/14/08
EnCana Oil & Gas (USAllac.
Middle Mesa Fed 04-20-30-25 LeaseNo. UTU-84218
5,406' FNL & 1225' FWL(surface)
Section 4-T308 R25E
5,473' FNL & 700' FWL (bottomhole) Drilling Program
Section 4-T30S-R25E Page 6
San Juan County, Utah

The anticipated type and amount of testing, logging and coringare as follows:
a. No drillstem tests are anticipated, however, ifDST's are run, thefollowingrequirements will

be adhered to:
Initialopening of drillstem test toolsshall be restrictedto daylight hours unless specific
approvalto startduring other hours is obtainedfrom the authorizedofficer.However, DST's
may be allowed tocontinue at night ifthe testwas initiated during daylighthours and therate
of flowis stabilized and if adequate lightingis available(i.e. lightingwhichis adequate for
visibility and vapor-proof for safe operations). Packers can be released, but trippingshall not
begin before daylight, unless prior approvalis obtainedfrom the authorizedofficer.Closed
chamber DST'smaybe accomplishedday or night.
A DST that flows to the surface with evidence of hydrocarbons shall be reversed out of the
testingstringunder controlledsurface conditions. This would involveprovidingsome means
for reverse circulation.
Separation equipmentrequiredfor the anticipatedrecoveryshallbe properly installed before
a test starts.
Allengines within 100 feet of thewellbore that are required to"run"during the test shallhave
spark arresters or water cooled exhausts.

b. The logging program Will be made up of one rurt The first run will consist of a
GR/AITINEUT-DENwl PE from TD to base of the surface casing.

c. No whole cores are anticipated. Depending uponevaluationof the open hole logs, several
sidewallcores rnay be obtained in formations of interest.

d. Whether the Well js completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log"(Form 3160-4) willbe submitted not later that30 days after
completionofthewellor aftercompletionofoperations being performed, inaccordancewith
43 CFR 3164. Two copies of all loge, core descriptions, core analyses, well-test data,
geologic summaries, sample description, and all other surveys or data obtained and
compiledduring the drilling, work over,and/or completions, willbe filed withform 3160-4.
Samples (cuttings,fluids, and/or gases) willbe submitted when requested by the authorized
officer(AO}.

e. The anticipatedcompletionprogram is as follows:
Perforate zones of interest, fracture stimulateas necessary and place on production.

7. ABNORMAL PRESSURES AND H2S GAS
a. The maximum expected bottom hole pressure is 2400 poi (pressure gradient of 0.396

psilft).Source of pressure estimate was from data obtained for the La Sal geological
formation in the Middle Mesa State 36-14-29-24

b No hydrogen sulfide gas is anticipated; no abnormal pressures or temperatures are
anticipated.

c. As per Onshore Order No.6, III.A.2b.,ifhydrogensulfideis present the "operatorshall
initially test the H2S concentrationof the gasstream for each well or production facility
..

" Submit the results of thistest within 30 days of filingForm 31694, "Well
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Entana Oil & Gas (USAXInc.
Middle Mesa Fed 04-20-30-25 LeaseNo. UTU-84218
5,406' FNL & 1225' FWL (surface)
Section 4-T30S-R25E
5,473' FNL & 700' FWL {bottomhole) Drilling Program
Section4-T30S-R25E Page 7
San Juan County, Utah

or Recompletion Report and Log".

8 OTHER INFORMATION AND NOTIFICATION REQUIREMENTS
a. The BLMin Moab (435-259-2100) shall be notified at least 24 hours prior to:

1 Spudding the well
2. Runningthe casing strings and cementing
3. BOP tests/casingpressured tests,

b. Within30 days of completionofthewell as a dry hole or producer, a copy 6 all logs, core
descriptions, core analyses, well-test data, geologic summaries, sample description, and
allother surveys or data obtained and compiled during the drilling, workover, and/or
completionsoperationswillbe filed witha Completion Report (Form 3160-4), in triplicate.
Submit casing/cementing reports and other subsequent reports via Sundry Notice Form
3160-5.

c. In accordance with43 CFR 3162.4-3, thiswellshall be reported on MMS Form3160,
"MonthlyReport of Operations", starting with the month in which drillingoperations
commence, and continuingeach monthuntilthe well is physically plugged and
abandoned.

d. The date on which production is commenced or resumed willbe construed for öl wells
as the date on which liquidhydrocarbons are first sold or shipped from a temporary
storage facility,such as a test tank,arid for which a run ticketis required to be generated
or, the date on which liquid hydrocarbons are first produced into a permanent storage
facility,whichever first occurs; and, for gas wells as the dateon whichassociated liquid
hydrocarbons are first sold or shipped from a temporary storage facility, such as a test
tank, and for which a run ticketis required to be generabd or the date on which gas is
first measured throughpermanent metering facilities, whichever first occurs.

e. Pursuant to NTL-4A, lessees or operators are authorizedto vent/flare gas during the
initial well evaluation tests, not exceeding a period of 30 da/s or the production of 50
MMCFof gas whicheveroccurs first.An applicationmust be filed withthe District
Engineer and approval received, for any venting/flaring of gasbeyond the initial 30 day
authorizedperiod

f. A schematicfacilities diagrarn as required by 43 CFR 3162.7-5 (b.9.d), shall be
submittedto the appropriate District Office within 60 days of installation or first
production, whichever occurs first. Allsite securityregulations as specified in Onshore
OrderNo. 3 shall be adhered to.AIIproduct lines entering and leaving hydrocarbon
storage tanks willbe effectively sealed in accordance with 43 CFR 3162.7-5 (b.4).

g. Öff-leasemeasurement and commingling of production must be approved by the
authorizedofficer

h. Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicable provisions of the operating regulations at Title 43 CFR
3162.4-1(c), requires that"not later than the 5* business day after any well begins
production on which royalty is dueanywhere on a lease site or allocatedto a lease
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or resumes production in the case of a well which has been off production for more than
90 days, the operator shall notify the authorized officer by letter or sundry notie, Form
3160-5, or orallyto be followedby a letteror sundry notice, of the date on which such
production has begun or resumed."

If you fail to comply with this requirement in the manner and timeallowed, you shall be
liable for a civilpenalty of up to$10,000per violationfor eachday such violation
continues not to exceed a maximumof20 days. See Section 104c)(3) of the rederalOil
and Gas Royalty Management Act of 1982 and the implementing regulationsat Title 43
CFR 3162.4-1(b)(5)(ii)

i. The BLMin Moab (435-259-2100) shall be notifiedwithin 5 business days of production
start-up if either of the followingtwo conditions occur:

1. The well is placed on production, or
2. The wellresumes production after being off of production for more than90 days.

"Placed on production" means shipmentor sales of hydrocarbons from temporarytanks,
production into permanent facilities or measurement through permanent facilities.
Notificationmay be writtenorverbalwith written follow-upwithin15 days.

j. Drillingis planned to commence upon approval. Completion willbegin approximately 30
days after drillingis completed.

k. It is anticipated that the drilling of this well willtake approximately10-15 days.

I. No location willbe constructed or moved, no well willbe plugged, and no dilling or work
over equipment willbe removed from a well to be placed in a suspended status without
prior approval of the AO. Ifoperations are to be suspendect prior approval of the AO will
be obtained and notification given before resumption of operatiors.

m. Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual
occurrences shall be promptly reported in accordance with the requirements of NTI=3A
or its revision.

n. If a replacement rig is contemplated for completion operations, a"Sundry Notice" Form
3160-5 to that effect willbe filed, for prior approvalof the AO, and all conditions ofthis
approved plan are applicableduring all operations conducted with thereplacement rig.

o. Pursuant to Onshore Order No. 7, with the approval of theDistrict Engineer, produced
water may be temporaritydisposed of into unlinedpits for a period of up to 90 days.
During the period so authorized, an application for approvalof the permanent disposal
method,along withthe required water analysis and otter information, must be submitted
to the District Engineer.
Ifunderground injection is proposed, an EPA or State UIC permit shall also be requied
and submitted to this office.

p. No well abandonment operations willbe commenced without the prior approval ofthe
AO. In the case of newly drilled dry holes or failures, and inemergency situations, oral
approval willbe obtained from theAO. A "Subsequent Report of Abandonment" Form
3160-5 willbe filed with the AO within30 days followingcompletionofthe wellfor
abandonment This reportwillindicate where plugs were placed and the current status
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surface restoratiort Final abandonment wiltnot be approved untilthe surface reclamation
work required by the approved APD or approved abandonment noticehas beel
completed to the satisfactionof theAO or his representative, or the appropriate Surface
Managing Agency.

q. As per 43 CFR 3162.6, each drillingproducing or abandoned well shall be identified with
theoperator's name, the lease serial number, the well number,and the surveyed
description of the well(either footages or the quarteFquarter section, the section,
townshipand range). The Indian lessofs name rnayalso be required.AIImarkingsshall
be legible and in a conspicuousplace.

r. Bureau of Land Management, Moab Field Office Address and Contacts:
Address: 82 East Dogwood Ave Phone: 435-259-2100

Moab, Utah 64532

Business Hours: 7:45 a.m. to 4:30 p.m. (Mountain Time), Mor>Fri.

After Hours:
Jack Johnson Engineering Technician 435-259-2129

Eric Jones Petroleum Engineer
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Cathedral Energy Services

Planning Report

Database: EDM2003.16 US MultiUser Db Local Co-ordinate Reference: Well Middle Mesa Fed 4-20-30-25

Company: EnCana Oil &Gas (USA) Inc TVDReference: KBE@6771.0ft (Original Well Elev)
Project: Paradox (Nad 27) MD Reference: KBE@6771.0ft (Original Well Elev)
Site: NWNWS4-T30-R25E North Reference: True
Well: Middle Mesa Fed 4-20-30-25 Survey Calculation Method: Minimum Curvature
Wellbore: DD
Design: Plan #1

Project Paradox (Nad 27)

Map System: US State Plane 1927 (Exact solution) System Datum: Mean Sea Level
Geo Datum: NAD 1927 (NADCONCONUS)

Map Zone: Utah South 4303

Site NWNWS4-T30-R25E

Site Position: Northing: 572,068.70ft Latitude: 38.2152630

IFrom: Lat/Long Easting: 2,663,646.06ft Longitude: -109 1899900
Position Uncertainty: 0.0 ft Slot Radius: " Grid Convergence: 1.42 °

Well Middle Mesa Fed 4-20-30-25

Well Position +NI-S 0.0 ft Nodhing: 572,068.70 ft Latitude: 38.2152630 I
+El-W 0.0 ft Easting: 2,663,646.06 ft Longitude: -109.1899900

Position Uncertainty 0.0 ft Wellhead Elevation: ft Ground Level: 6,751.0ft

Wellbore DD

Magnetics Model Name Sample Date Declination Dip Angle Field Strength
(°) (°) (nT)

IGRF200510 2/11/2008 11.09 64 53 51,723

Design Plan #1

Audit Notes:

Version: Phase: PLAN Tie On Depth: 0.0

Vertical Section: Depth From (TVD) +NI-S +El-W Direction
(ft) (ft) (ft) (°)

Plan Sections

Measured Vertical Dogleg Build Turn
Depth inclination Azimuth Depth +NI-S +El-W Rate Rate Rate TFO

(ft) (*) (°) (ft) (ft) (ft) (°I100ft) (°/100ft) (°I100ft) (*) Target

0.0 0.00 0.00 0.0 0.0 0.0 0.00 0.00 0.00 0.00
400.0 0.00 0.00 400.0 0.0 0.0 0.00 0.00 0.00 0.00
960.8 5.61 90.20 959.9 -0.1 27.4 1.00 1.00 0.00 90.20

1,443.3 5.61 90.20 1,440.1 -0.3 74.6 0.00 0.00 0.00 0.00
2,004.1 0.00 0.00 2,000.0 -0.4 102.0 1.00 -1.00 0.00 180.00
6,051.1 0.00 0.00 6,047.0 -0.4 102.0 0.00 0.00 0.00 0.00

2/12/2008 1:47 13PM Page 1 COMPASS 2003 16 Build
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Planning Report

Database: EDM 2003.16 US Multi User Db Local Co-ordinate Reference: Well Middle Mesa Fed 4-20-30-25

Company: EnCana Oil & Gas (USA) Inc TVD Reference: KBE @ 6771.0ft (Original Well Elev)
Project: Paradox (Nad 27) MD Reference: KBE @ 6771.0ft (Original Well Elev)
Site: NWNWS4-T30-R25E North Reference: True
Well: Middle Mesa Fed 4-20-30-25 Survey Calculation Method: Minimum Curvature
Wellbore: DD
Design: Plan #1

Planned Survey

Measured Vertical Vertical Dogleg Build Comments I
Depth inclination Azimuth Depth +NI-S +El-W Section Rate Rate Formations

(ft) (•) (•) (ft) (ft) (ft) (ft) (°l100ft) (°I100ft)

0.0 0.00 0.00 0.0 0.0 0.0 0.0 0.00 0.00
100.0 0.00 0.00 100.0 0.0 0.0 0.0 0.00 0.00
169.0 0.00 0.00 169.0 0.0 0.0 0.0 0.00 0.00 Morrison
200.0 0.00 0.00 200.0 0.0 0.0 0.0 0.00 0.00
300.0 0.00 0.00 300.0 0.0 0.0 0.0 0.00 0.00

400.0 0.00 0.00 400.0 0.0 0.0 0.0 0.00 0.00 KOP @ 400' MD
500.0 1.00 90.20 500.0 0.0 0.9 0.0 1.00 1.00
600.0 2.00 90.20 600.0 0.0 3.5 0.0 1.00 1.00
700.0 3.00 90.20 699.9 0.0 7.9 0.0 1.00 1.00
800.0 4.00 90.20 799.7 0.0 14.0 0.0 1.00 1.00

863.5 4.64 90.20 863.0 -0.1 18.7 -0.1 1.00 1.00 Entrada
900.0 5.00 90.20 899.4 -0.1 21.8 -0.1 1.00 1.00
960.8 5.61 90.20 959.9 -0.1 27.4 -0.1 1.00 1.00 EOB; inc=5.61°

1,000.0 5.61 90.20 998.9 -0.1 31.3 -0.1 0.00 0.00
1,100.0 5.61 90.20 1,098.4 -0,1 41.0 -0.1 0.00 0.00

1,127.7 5.61 90.20 1,126.0 -0.2 43.7 -0.2 0.00 0.00 Navajo
1,200.0 5.61 90.20 1,198.0 -0.2 50.8 -0.2 0.00 0.00
1,300.0 5.61 90.20 1,297.5 -0.2 60.6 -0.2 0.00 0.00
1,400.0 5.61 90.20 1,397.0 -0.2 70.3 -0.2 0.00 0.00
1,443.3 5.61 90.20 1,440.1 -0.3 74.6 -0.3 0.00 0.00 Start Drop -1.00

1,500.0 5.04 90.20 1,496.6 -0.3 79.8 -0.3 1,00 -1.00

1,600.0 4.04 90.20 1,596.2 -0.3 87.8 -0.3 1.00 -1.00

1,666.9 3.37 90.20 1,663.0 -0.3 92.1 -0.3 1.00 -1.00 Kayenta
1,700.0 3.04 90.20 1,696.0 -0.3 93.9 -0.3 1,00 -1.00

1,800.0 2.04 90.20 1,795.9 -0.3 98.4 -0.3 1.00 -1.00

1,883.1 1.21 90.20 1,879.0 -0.4 100.7 -0.4 1.00 -1.00 Wingate
1,900.0 1.04 90.20 1,895.9 -0.4 101.1 -0.4 1.00 -1.00

2,000.0 0.04 90.20 1,995.9 -0.4 102.0 -0.4 1.00 -1.00
2,004.1 0.00 0.00 2,000.0 -0.4 102.0 -0.4 1.00 -1.00 EOD, Inc=0°

- Middle Mesa Fed 4-20-30-25 TG
2,100.0 0.00 0.00 2,095.9 -0.4 102.0 -0.4 0.00 0.00

2,190.1 0.00 0.00 2,186.0 -0.4 102.0 -0.4 0.00 0.00 Cninie
2,200.0 0.00 0.00 2,195.9 -0.4 102,0 -0.4 0.00 0.00
2,300.0 0.00 0.00 2,295.9 -0.4 102.0 -0.4 0.00 0.00
2,400.0 0.00 0.00 2,395.9 -0.4 102.0 -0.4 0.00 0.00
2,498.1 0.00 0.00 2,494.0 -0.4 102.0 -0.4 0.00 0.00 Cutter

2,500.0 0.00 0.00 2,495.9 -0.4 102.0 -0.4 0.00 0.00
2,600.0 0.00 0.00 2,595.9 -0.4 102.0 -0.4 0.00 0.00
2,700.0 0.00 0.00 2,695.9 -0.4 102.0 -0.4 0.00 0.00
2,800.0 0.00 0.00 2,795.9 -0.4 102.0 -0.4 0.00 0.00
2,900.0 0.00 0.00 2,896.9 -0.4 102.0 -0.4 0.00 0.00

3,000,0 0.00 0.00 2,995.9 -0.4 102.0 -0.4 0.00 0.00
3,100.0 0.00 0.00 3,095.9 -0.4 102.0 -0.4 0.00 0.00
3,200.0 0.00 0.00 3,195.9 -0.4 102.0 -0.4 0.00 0.00
3,300.0 0.00 0.00 3,295.9 -0.4 102.0 -0.4 0.00 0.00
3,400.0 0.00 0.00 3,395.9 -0.4 102.0 -0.4 0.00 0.00

3,500.0 0.00 0.00 3,495.9 -0.4 102.0 -0.4 0.00 0.00
3,600.0 0.00 0.00 3,595.9 -0.4 102.0 -0.4 0.00 0.00
3,700.0 0.00 0.00 3,695.9 -0.4 102.0 -0.4 0.00 0.00
3,800.0 0.00 0.00 3,795.9 -0.4 102.0 -0.4 0.00 0.00
3,900.0 0.00 0.00 3,895.9 -0.4 102.0 -0.4 0.00 0.00

4,000.0 0.00 0.00 3,995.9 -0.4 102.0 -0.4 0.00 0.00
4,100.0 0.00 0.00 4,095.9 -0.4 102.0 -0.4 0.00 0.00

2/12/2008 1:47 13PM Page 2 COMPASS 2003 16 Build
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Cathedral Energy Services

Planning Report

Database: EDM2003.16 US MultiUser Db Local Co-ordinate Reference: Well Middle Mesa Fed 4-20-30-25

Company: EnCana Oil &Gas (USA) inc TVD Reference: KBE @6771.0ft (Original Well Elev)
Project: Paradox (Nad 27) MD Reference: KBE @ 6771.0ft (Original Well Elev)
Site: NWNWS4-T30-R25E North Reference: True
Well: Middle Mesa Fed 4-20-30-25 Sunrey Calculation Method: Minimum Curvature
Wellbore: DD
Design: Plan #1

Planned Survey

Measured Vertical Vertical Dogleg Build Comments I
Depth Inclination Azimuth Depth +NI-S +El-W Section Rate Rate Formations

(ft) (e) 4.) (ft) (ft) (ft) (ft) (°I100ft) (°I100ft)

4,179.1 0.00 0.00 4,175.0 -0.4 102.0 -0.4 0.00 0.00 Honaker Trail
4,200.0 0.00 0.00 4,195.9 -0.4 102.0 -0.4 0.00 0.00
4,300.0 0.00 0.00 4,295.9 -0.4 102.0 -0.4 0.00 0.00

4,400.0 0.00 0.00 4,395.9 -0.4 102.0 -0.4 0.00 0.00
4,500.0 0.00 0.00 4,495.9 -0.4 102.0 -0.4 0.00 0.00
4,600.0 0.00 0.00 4,595.9 -0.4 102.0 -0.4 0.00 0.00
4,700.0 0.00 0.00 4,695.9 -0.4 102.0 -0.4 0.00 0.00
4,800.0 0.00 0.00 4,795.9 -0.4 102.0 -0.4 0.00 0.00

4,900.0 0.00 0.00 4,895.9 -0.4 102.0 -0.4 0.00 0.00
5,000.0 0.00 0.00 4,995.9 -0.4 102.0 -0.4 0.00 0.00
5,100.0 0.00 0.00 5,095.9 -0.4 102.0 -0.4 0.00 0.00
5,200.0 0.00 0.00 5,195.9 -0.4 102.0 -0.4 0.00 0.00
5,300.0 0.00 0.00 5,295.9 -0.4 102.0 -0.4 0.00 0.00

5,400.0 0.00 0.00 5,395.9 -0.4 102.0 -0.4 0.00 0.00
5,500.0 0.00 0.00 5,495.9 -0.4 102.0 -0,4 0.00 0.00
5,575.1 0.00 0.00 5,571.0 -0.4 102.0 -0.4 0.00 0.00 La Sal
5,600.0 0.00 0.00 5,595.9 -0.4 102.0 -0.4 0.00 0.00
5,700.0 0.00 0.00 5,695.9 -0.4 102.0 -0.4 0.00 0.00

5,800.0 0.00 0.00 5,795.9 -0.4 102.0 -0.4 0.00 0.00
5,900.0 0.00 0.00 5,895.9 -0.4 102.0 -0.4 0.00 0.00
6,916.1 0.00 0.00 5,912.0 -0.4 102.0 -0.4 0.00 0.00 La Sai Shale
6,000.0 0.00 0.00 5,995.9 -0.4 102.0 -0.4 0.00 0.00
6,001.1 0.00 0.00 5,997.0 -0.4 102.0 -0.4 0.00 0.00 Hatch

6,051.1 0.00 0.00 6,047.0 -0.4 102.0 -0.4 0.00 0.00 TD at 6051.1 - Middle Mesa Fed 4-20-30-25 BP

Targets

Target Name
- hit/miss target Dip Angle Dip Dir. TVD +NI-S +El-W Northing Easting
- Shape (*) (*) (ft) (ft) (ft) (ft) (ft) Latitude Longitude

MiddleMesa Fed 4-20-3 0.00 0.00 6,047.0 -0.4 102.0 572,070.86 2,663,748.04 38.2152620 -109.1896350

-plan hits target
- Circle (radius 50,0)

Middle Mesa Fed 4-20-3 0.00 0.00 2,000.0 -0.4 102.0 572,070.81 2,663,748.04 38.2152619 -109.1896350

- plan hits target-Circle (radius 50.0)

2/12/2008 1 47 13PM Rage 3 COMPASS 2003 16 Build
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Planning Report

Database: EDM2003.16 US Multi User Db Local Co-ordinate Reference: Well Middle Mesa Fed 4-20-30-25

Company: EnCana Oil & Gas (USA) Inc TVD Reference: KBE @ 6771.0ft (Original Well Elev)
Project: Paradox (Nad 27) MDReference: KBE @6771.0ft (Original Well Elev)
Site: NWNWS4-T30-R25E North Reference: True
Well: Middle Mesa Fed 4-20-30-25 Survey Calculation Method: Minimum Curvature
Wellbore: DD
Design: Plan #1

Formatlons

Measured Vertical Dip
Depth Depth Dip Direction

(II) (UÌ Name Lithology (°)

169.0 169.0 Morrison

863.5 863.0 Entrada

1,127.7 1,126.0 Navajo
1,666.9 1,663.0 Kayenta
1,883.1 1,879.0 Wingate

2,190.1 2,186.0 Chinte
2,498.1 2,494.0 Cutler
4,179.1 4,175.0 Honaker Trail

5,575.1 5,571.0 La Sal
5,916.1 5,912.0 La Sal Shale

6,001.1 5,997 0 Hatch

Plan Annotations

Measured Vertical Local Coordinates
Depth Depth +NI-S +El-W

(II) (II) (ft) (ft) Comment

400.0 400.0 0.0 0.0 KOP @ 400' MD
960.8 959.9 -0.1 27.4 EOB; inc=5.61°

1,443.3 1,440.1 -0.3 74.6 Start Drop -1.00

2,004.1 2,000.0 -0.4 102.0 EOD; Inc=0°
6,051.1 6,047.0 -0.4 102.0 TD at 6051.1

2/12/2008 1 47 13RM Page 4 COMPASS 2003.16 Build
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ONSHORE ORDERNo. 1 Surface Use Plan
EnCana Oil & Gas (USA) Inc.
Middle Mesa Fed 4-20-30-25 Lease No. U-16576
Lot 20 Section 4, T30S-R25E
San Juan County, Utah

ONSHORE OIL & GAS ORDER NO. 1
Twelve Point Surface Use Plan of Operations

The onsite inspection for the subject location was conducted on June 11, 2008. In attendance at
the onsite inspection were the following individuals:

Name Position Orqanization
Ben Kniola Natural Resource Specialist Bureau of Land Management
Jevin Croteau Regulatory Analyst EnCana Oil & Gas (USA) Inc.
Ron Krist Construction Supervisor EnCana
Theresa Garcia EHS Technician EnCana
Danny White Post-construction EnCana
Carol S. DeFrancia Archaeologist 4-Corners Archaeological Svs.
Ron Rennke Surveyor D.R. Griffin&Assoc., Inc.
George Sanders Construction Ebberts Construction

1. EXISTING ROADS

a. The proposed well site is located approximately 7.1 miles Southeast of La Sal, Utah.
b. Directions from La Sal Junction, Utah are as follows:

From La Sal Junction, US Highway 191 and State Highway 46, travel east on State
Highway 46 for approximately 6.6 miles. Turn right on Lisbon Road travel south
southeast for approximately 10.5 miles. Turn left on an existing Road; travel
northeast approximately 0.7 mile to an existing two-track road. Turn left and travel
northwest for approximately 1.4 miles feet to the proposed access road. Turn left and
travel 121' feet to the proposed location.

c. EnCana will obtain any permits needed from the San Juan County Road Department
before any construction activities begin.

d. Existing roads will be maintained and kept in good repair during all drilling and
completion operations associated with this well as per the road use agreement.

e. Dust control measures willbe implemented during dry weather when necessary. These
may include mag chloride or other palliative.

2. PLANNED ACCESS ROADS

a. For access roads, refer to Topo Maps A and B.

b. There will be approximately 121' feet of new access road to be constructed and
approximately 7562' of existing two-trackroad re-construction.

c. Some improvement to the existing road may be necessary.

d. The new access willbe constructed initiallyfor drilling purposes to a maximum width of
25 feet and the maximum travel surface of 16 feet. If production is established the
maximum total disturbed width willbe 40 feet and the maximum travel surface width will
be 25 feet.

e. The maximum grade of the new access road will be
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ONSHORE ORDER No. 1 Surface Use Plan
EnCana Oil & Gas (USA) Inc.
Middle Mesa Fed 4-20-30-25 Lease No. U-16576
Lot 20 Section 4, T30S-R25E
San Juan County, Utah

f. No turnouts will be necessary.
g. Allsurface materials needed for construction willbe procured from a commercial source,

except those materials that willbe generated during the construction of this well (excess
fill,etc.).

h. The roads shall be maintained reasonably smooth, and free of ruts, soft spots,
chuckholes, rocks, slides and washboards. The Engineered Road Design dated July
29, 2008 by Michael C. Lock and the BLM"Gold" book shall be followed for
specifications on road design and culvert installation. Allweather surfacing will be
required if the well becomes a producer. A regular maintenance program shall
include blading, ditching, sign replacement, surfacing, and culvert maintenance. All
vehicles servicing the well are restricted to use of the approved access road and well
pad.

i. Culverts or low water crossings will be installed where deemed necessary by the dirt
contractor. See the attached Topo Map Bfor possible locations of culvertsand lowwater
crossings.

j. No fence cuts or cattle guards will be necessary unless specified by the BLM.

k. EnCana requests thatthis APD also served as our request for a road and pipeline right-
of-way for BLM lands outside of Lease No. U-16576 and the Middle Mesa Unit. The
pipeline willbe installed along the access road within 25' from center ofthe access road
to the tie-inpoint in the SESW Section 4, T30S-R25E. See the attached Topo Maps B
and C.

l. Surface disturbance and vehicle travel will be limited to the approved location and
approved pipelinelaccess road route. Any additional area needed will be approved by
the BLMin advance.

m. No surface disturbing activities shall take place on the subject right-of-way until the
associated APD is approved. EnCana willadhere to the Surface Use Program and the
Conditions of Approval in the approved APD, relevant to any right-of-way facilities.

n. Ifa right-of-way is secured, boundary adjustments in the lease or unit shall automatically
amend this right-of-way to include that portionof the facility no longer contained within
the lease or unit. In the event of an automatic amendment to this right-of-way grant, the
prior on-leaselunit conditions of approval of this facilitywillnot be affected even though
they would now apply to facilities outside of the lease/unit as a result of a boundary
adjustment. Rental fees, ifappropriate shall be recalculated based on the conditions of
this grant and the regulations in effect at the time of an automatic amendment.

o. If at any time the facilities located on public lands authorized by the terms of the lease
are no longer included in the lease (due to a contraction in the unit or other lease or unit
boundary change) the BLMwill process a change in authorization to the appropriate
statute. The authorization will be subject to appropriate rental or other financial
obligations determined by the BLM.

p. If the well is productive, the access road will be rehabilitated or brought to Resource
(Class lil) Road Standards within 60 days of dismantling the rig. Ifupgraded, the access
road must be maintained at these standards until the well is properly abandoned. Ifthis
time frame cannot be met, the Field Office Manager will be notified so that
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drainage control can be installed along the access road.

q. All brush, limbs, and other woody material will be stockpiled separately from the
topsoil along the roadway, or near the well pad. The upper six inches of topsoil will
be stockpiled near the well pad for future reclamation. If the soil stockpile is not used
within six months it will be seeded to ensure topsoil integrity and prevent erosion.

r. No pullouts or off-road parking will be allowed unless specifically authorized. "Keep
vehicles on road surface" signs willbe installed to assist with compliance. Shortcutting
by vehicles operated by EnCana or its contractors, on roads not identified as access
routes in the APD, will not be allowed.

s. This location and the access route were chosen after discussions made at the onsite
resulting in moving the surface location to the east and accessing the location from the
south. Both changes help utilize existing surface disturbance by reducing approximately
3900' of new surface disturbance, reducing drainage crossings and allowing the pipeline
to follow the proposed access road.

3. LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS OF THE PROPOSED
LOCATION. SEE TOPO MAP A.

a. Water Wells - 0

b. Injection or Disposal Wells - 0

c. Producing Wells - 0

d. Proposed Wells - 1

e. Shut In Wells - O

f. Plugged and Abandoned Wells - 0

4. LOCATION OF PRODUCTION FACILITIES

a. If the well is productive all production facilities will be located on the well pad. The
proposed facilities to be located on the well pad will be a typical tank battery, which
include a separator, meter building (with tube and meter), two 400 bbl tanks and if
needed one 500 gal tank and methanol pump or deNy equipment.

b. All off-lease storage, off-lease measurement, or commingling on-lease or off-lease will
have prior written approval from the BLM- Moab Field Office.

c. The proposed gas gathering line willbe buried from the well head to the battery site then
laid on the surface from the pad until being buried under the access road at all road
crossings to the tie-in point with the existing pipeline in the SESW of Section 4, T30S
R25E. The totallength of the pipeline is approximately7,637.2' on BLMsurface. See the
attached Topo Map C.

d. The pipeline will be left bare and allowed to rust in place to blend with the rock and
natural soils on the surface. All permanent structures (onsite for six months or longer)
constructed or installed will be painted a flat, non-reflective earth tone color which will
match the adjacent vegetation. All facilities will be painted within six months of
installation. Facilities required to comply with the Occupational Safety and Health Act
(OSHA) may be excluded. The actual color will be Juniper Green or one specified by the
Bureau of Land
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e. Allsite security guidelines identified in 43 CFR 3162.7-5 and specified in Onshore Order
No. 3 shall be adhered to.

f. The oil and gas measurement facilities will be installed on the well location. The gas
flowline willbe buried from the wellhead to the meter and downstream until it leaves the
pad. Meter runs willbe housed. Oil and gas meters will be calibrated prior to first sales
and quarterly thereafter.A copy of the meter calibration reports willbe submitted to the
BLM - Moab Field Office. All gas production and measurement shall comply with the
provisions of43 CFR 3162.7, Onshore Oil and Gas Order No. 5 and the American Gas
Association (AGA)Report No. 3.

g. Ifa tank battery is constructed on this lease, itwillbe surrounded by a berm of sufficient
capacity to contain 1 ½ timesthe storage capacity of the largest tank. All loading lines
and valves willbe placed inside the berm surrounding the tankbattery. Alloil production
and measurement shall conform to the provisions of 43 CFR 3162.7 and Onshore Oil
and Gas Order No. 4.

h. Production facilities on location may include a lined or unlined produced water pit as
specified in Onshore Oil and Gas Order No. 7. Ifwater is produced from the well, an
application in conformance with Order No. 7 must be submitted.

5. LOCATION AND TYPE OF WATER SUPPLY

a. The source of water for drilling and completion purposes will be obtained from the La
Sal Creek located in the SWl4 of Section 8, T28S R25E, San Juan County, Utah.

b. This water source will be permitted under the State of Utah, Department of Natural
Resources, Division of Water Rights. Water Right Number 05-6.

c. Water will be hauled to the location over the proposed access roads outlined in the
SUP.

6. CONSTRUCTION MATERIALS
a. Allmaterials needed for construction will be procured from a commercial source, except

those materials that will be generated during the construction of this well (excess fill,
etc.).

b. The use of materials under BLM jurisdictionwill conform to 43 CFR 3610.2-3.

c. No gravel or other related minerals from new or existing pits on Federal land will be
used in the construction of roads, well pads, etc., without prior approval from the BLM.

7. METHODS FOR HANDLINGWASTE DISPOSAL

a. Drillcuttings are to be contained and buried in the reserve pit.

b. The reserve pit will be sealed in such a manner as to prevent leakage of the fluids.
Methods available to insure containment of drillingfluids in the reserve pit include lining
the inside of the pit with at least a 30 mil plastic liner. If a plastic liner is used, the
bottom of the pit shall be smooth and free of any sharp rocks. If the pit has a rocky
bottom, it shall be bedded with a material such as soil, sand, straw or hay to avoid the
possibility of puncturing the liner. A minimum of not less than a 2 foot freeboard willbe
maintained in the pit at all times. All oil or floating debris willbe removed from the pit
immediately after the drilling and after the stimulation phase of the
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c. The reserve pit willbe located on the SE corner of the disturbed pad, and the pit walls
will be sloped at no greater than 1 1/2 to 1.

d. The reseive pit shall be located in cut material, with at least 50% of the pitvolume being
below original ground level. Three sides of the reserve pit will be fenced before drilling
starts. The fourth side will be fenced as soon as drilling operations have been
completed and shall remain until the pit is reclaimed. As soon as the reserve pit has
dried or been sufficiently de-watered, al\ areas not needed for production will be
rehabilitated. The reserve pit solids willnot be squeezed out of the pit. The reserve pit
will be backfilled and re-contoured to blend with the existing environment.

e. Garbage is to be contained in the trash cage. The trash cage will be totally enclosed
with small mesh wire to prevent wind scattering and wildlife entry. All garbage will be
hauled to an approved disposal site at the end of drilling/completion operations.

f. Sewage will be disposed of in accordance with State and County regulations. No
sewage boreholes will be allowed. Chemical porta-toilets will be furnished and their
contents hauled to an approved disposal site.

g. The produced fluids (produced water, frac fluid and possibly condensate), while testing
the well willbe flowed back to a 400 bbl test tank. Any condensate willbe skimmed and
transferred to production tanks. Sand and produced fluids other than condensate will
be transferredto the reserve pit until such timeas the well is cleaned up sufficiently to
produce pipeline quality gas. Any spills of oil, gas, salt water orother produced fluids
will be cleaned up and removed.

8. ANCILLARY FACILITIES

No camps, airstrips or other facilities will be necessary.

9. WELLSITE LAYOUT

a. The survey plats are attached.

b. The well pad plan is attached with the location of the reserve pit and access road
onto the well pad.

c. A cross section of the well pad with the cut and filldiagram is attached.
d. All wells, whether drilling, producing, suspended, or abandoned, willbe identified in

accordance with 43 CFR 3162.6.

e. The reserve pit will be designed to prevent the collection of surface runoff.

f. The reserve pit liner shall remain intact until the reserve pit is reclaimed. Flare pits
must be located a sufficient distancefrom the reserve pit to prevent the liner from
being damaged during flaring operations.

g. Prior to rigging up, a onefoot high berm will be constructed around the perimeter of
the well pad to contain all storm events/spila from going downstream of the well pad.
A lined sump pit may be utilized to contain the fluids. The need for the berm will be
reassessed upon completion of the well and after production is established.

h. Compaction and construction of the berms surrounding the tank or tank batteries will
be designed to prevent lateral movement of fluids through the berm, prior to any
storage of fluids. All load lines and valves shall be placed inside the bermed
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i. There shall be a sign or markeron location with the name of the operator, lease
serial number, well number, and legal location of the well.

10. PLANS FOR RECLAMATION OF THE SURFACE

The following surface reclamation will be done upon completion of thedrillingoperations.
a. Where topsoil material is available it will be removed from the location, saved and

stockpiled separately on the edge of the pad to be used for reclamation purposes.
b. Topsoil along the access road will be reserved in place adjacent to the road.
c. Immediately upon completion of drilling, all equipment that is not necessary for

production shall be removed.

d. When the reserve pit has dried naturally or by enhanced evaporation the reserve pit
and that portion of the location not needed for production will be reclaimed within 6
months of well completion or abandonment (weather-permitting).

e. All road surfacing will be removed prior to the rehabilitation of roads.
f. Reclaimed roads will have the berms and cuts reduced and will be closed to vehicle

use.

g. Alldisturbed areas will be recontoured to replicate the mtural slope.
h. The stockpiled topsoilwillbe evenly distributed over the disturbed area where available.

i. Prior to reseeding, all disturbed areas, including the access roads willbe scarified and
left with a rough surface.

j. Seed willbe broadcast or drilled between September and October, or at a timespecified
by the BLM. If broadcast, a harrow or some other implement will be dragged over the
seeded area to assure seed coverage.

k. The following seed mixture or one approved by the BLMwillbe used. Seed labels from
each bag shall be available for inspection while seeding is being accomplished. In the
event grasses and native vegetation is not established after the first seeding application,
subsequent applications will be performed until grasses and/or native vegetation is
established.

Common Name Pure Live Seed (PLS) Ibs lacre

Indian ricegrass 4.0
Crested wheatgrass 4.0
Four-wing saltbush 4.0
Alfalfa 0.5

12.5 lbs/acre

I. The abandonment marker will be one ofthe following, as specified by the BLM:

1) at least four feet above ground level,

2) at restored ground level, or

3) below ground level.

In any case the marker shall be inscribed with the following: operator name,
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number, well name and surveyed description (township, range, section and either
quarter-quarter or footages).

m. Vegetation or soil disturbance by the operator will be held to the minimum consistent
with practical constructionoperations and the operator willsmooth all disturbed areas to
conform as nearly as practical to the adjacent terrain.

n. To the degree it is feasible, natural drainage will not be altered.
o. Reclamation will be considered successful when the desired vegetative species are

established, erosion is controlled, weeds are considered a minimalthreat,and it is likely
that ground cover willreturn to a desirable condition. EnCana willcontinue revegetation
efforts until this standard is met. BLM shall be responsible for determining when
reclamation efforts are successful.

p. A fence shall be installed around the perimeter of the area undergoing reclamation. The
fence shall be maintained in a manner toprevent cattle from entering the area, and shall
be constructed as follows: Posts to be no more than 16' apart; fence wire: four wires of
at least 12.5 gauge, double strand twisted;twostays between posts; wire stretched taut
between brace panels, wire spacing from the ground up: 14", 22", 30", 42". Fence shall
be maintained in place for a minimum of 3 years, and willbe removed by EnCana when
so instructed by the BLM.

11. SURFACE OWNERSHIP

Well site - Bureau of Land Management

Roads - All access roads within the leased are either maintained by the State and
County Road Departments or are on lands managed by the Bureau of Land
Management.

12. OTHER INFORMATION

a. A Class ll\ archeological survey has been conducted by 4 Corners Archaeological
Services for the surface location, access road and pipeline right-of-way and was sent
under separate cover.

b. The operator is responsible for informing all persons in the area who are associated with
this project that they will be subject to prosecution for knowingly disturbing historic or
archaeological sites, or for collecting artifacts. Ifhistoric or archaeological materials are
uncovered during construction, the operator is to immediately stop work that might further
disturb such materials, and contact the BLMField Office.Within five (5) working days, the
BLMwill inform the operator as to:

- Whether the materials appear eligible for the National Register of Historic Places;
- The mitigation measures we will likely have to undertake before the site can be
used (assuming in situ preservation is not necessary); and
-A time frame for the BLMto complete an expedited review under 36 CFR 800.11 to
confirm, throughthe State Historic Preservation Officer, that the findings of the BLM
are correct and that mitigation is appropriate.

If the operator wishes, at the time, to relocate activities to avoid the expenses of
mitigation and/or the delays associated with this process, the BLM will
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responsibility for whatever recordation and stabilization of the exposed materials may be
required. Otherwise, the operator will be responsible for mitigation costs. The BLMwill
provide technical and procedural guidelines for the conduct of mitigation. Upon
verification from the BLMthat the required mitigation has been completed, the operator
willthen be allowed to resume construction

c. The BLM would conduct U.S. Fish and Wildlife Service (USFWS) consultation and
coordination as necessary for all mitigation activities relating to T&E, candidate species
and their habitats. In areas that have not been previously surveyed or cleared for these
species, a qualified biologist/botanist would conduct surveys for these species in areas of
potential habitat prior to disturbance. IfT&E, candidate, or sensitive species are found,
consultation with the USFWS would be initiated, as necessary, and construction activities
would be curtaileduntil the BLM,USFWS, and Operators concur on which activities can
be authorized.

d. A Noxious Weed, Raptor and Sensitive Species Survey was conducted by Westwater
Engineering for the surface location, access road and pipeline right-of-wayand has been
sent under separate cover.

e. The BLM,Moab Field Office willbe contacted no earlier than 15 days and no later than
three (3) working days prior to commencement of construction activities.

f. "Sundry Notice and Report of Wells" (Form 3160-5) will be filed for approval for all
changes of plans and other operations in accordance with43 CFR 3162.3-2.

g. EnCana willremove the old existingstock tank near the SE corner of the pad and haul it
to an approved disposal site.

13. LESSEE'S OR OPERATOR'S REPRESENTATIVE AND CERTIFICATION
Permit Matters Drilling& Completion Matters

EnCana Oil & Gas (USA) INC. EnCana Oil & Gas (USA) INC.
370 17TH Street, Suite 1700 370 17th Street, Suite 1700
Denver, CO 80202 Denver, CO 80202
Jevin Croteau Kevin Brakovec- Drilling Engineer
Office: (720) 876-5339 Office: (720) 876-3668
Cell: (720) 273-6427 Cell: (303)
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EnCana Corporation

Planning Report

Database: EDM Local Co-ordinate Reference: WellMiddleMesa4-20-30-25
Company: OJ/Paradox TVDReference: RKB@6748.4ft (TBD)
Project: La Sal MD Reference: RKB @6748.4ft (TBD)
Site: Middle Mesa 4-20 North Reference: Grid
Weil: Middle Mesa 4-20-30-25 Survey Calculation Method: Minimum Curvature
Wellbore: Wellbore#1
Design: Design #1

Project La Sal

Map System: US State Plane 1983 System Datum: Mean Sea Level
Geo Datum: NorthAmerican Datum 1983
Map Zone: Utah Southem Zone

Site MiddleMesa 4-20

Site Position: Northing: 572,151.8311 Latittado: 11° ST 41.988 N
From: Map Easting: 2,664,271.69ft Longitude: 108° 53' 31.063 W
Position Uncertainty: ft Slot Radius: in Grid convergence: 1.60 *

Well Middle Mesa 4-20-30-25

WelIPosition +NI-8 0.0ft Northing: 572.151.83ft Latitude: 11°5T41.988N
+El-W 0.0 ft Easting: 2,664,271.6911 Longitude: 108° 53'31.063 W

Position Uncertainty 11 Wellhead Giovation: it Ground Level: 6 731 4ft

Wellbore Wellbore#1

Magnetica Model Name Sample Date Declination Dip Angle Field Strength(°) (*) (nT)
IGRF200510 09/15/2008 8.26 34.20 36,055

Design Design #1

Audit Notes:
Version: Phase: PROTOTYPE TioOn Depth: 0.0

Vertical Section: Depth From (TVD) +NI-S +El-W Direction
(ft) (ft) (ft) (*)
0.0 0.0 0.0 201.23

Plan Sections

Measured Vertical Dogleg Build Turn
Depth inclination Azimuth Depth +NI-S +El-W Rate Rate Rate TFO

(ft) (*) (°} (it) (ft) (ft) (*I100ft) (*I100ft) (°IiO0ft) (*) Target

0.0 0.00 0.00 0.0 0.0 0.0 0.00 0.00 0.00 0.00
500.0 0.00 0.00 500.0 0.0 0.0 0.00 0.00 0.00 0.00

1,006.4 10.13 261.23 1,003.8 -6.8 -44.1 2.00 2.00 0.00 261.23
3,511.9 10.13 261.23 3,470.2 -74.0 -479.0 0.00 0,00 0.00 0.00
4,018.3 0.00 0.00 3,974.0 -80.8 -523.7 2.00 -2.00 0.00 180,00
6,018.3 0.00 0.00 5,974.0 -80.8 -523.7 0.00 0.00 0.00 0.00 Middle Mesa 4-20

09/15/2008 11:22 57AM Page 2 COMPASS2003.21 Build
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Planning Report

Database: EDM Local Co-ordinate Reference: Well Middle Mesa4-20-30-25
Company: DJ/Paradox TVDReference: RKS@6748.4ft (TBD)
Project: La Sal MD Reference: RKB@6748.4ft (TBD)
Site: MiddleMesa 4-20 North Reference: Grid
Weil: MiddleMesa 4-20-30-25 Survey Calculation Method: Minimum Curvature
Weilbore: Wellbore#1
Design: Design #1

Planned Survey

Measured Vertical Vertical Dogleg Build Turn
Depth inclination Azimuth Depth +NI-S +El-W Section Rate Rate Rate

(ft) (*) (*) (ft) (ft) (ft) (ft) (°/100ft) (°I100ft) ('l100ft)

0.0 0.00 0.00 0,0 0.0 0,0 0.0 0.00 0.00 0.00
96.0 0.00 0.00 96.0 0.0 0.0 0.0 0.00 0.00 0.00

Morrison
100.0 0.00 0,00 100,0 0.0 0.0 0.0 0.00 0,00 0.00
200.0 0.00 0.00 200.0 0.0 0.0 0.0 0.00 0.00 0.00
300.0 0.00 0.00 300.0 0.0 0.0 0.0 0.00 0.00 0.00
400.0 0.00 0.00 400.0 0.0 0.0 0.0 0 00 0.00 0.00
500.0 0.00 0.00 500.0 0.0 0,0 0.0 0.00 0.00 0.00
600.0 2.00 261,23 600.0 -0.3 -1.7 1.7 2 00 2.00 0.00
700.0 4.00 261.23 699.8 -1.1 -6.9 7.0 2.00 2.00 0.00
790.5 5.81 261.23 790.0 -2.2 -14.6 14.7 2.00 2.00 0.00

Entrada

800.0 6.00 261,23 799.5 -2.4 -15.5 15.7 2.00 2.00 0.00
900.0 8,00 261.23 898.7 -4.3 -27.6 27.9 2.00 2.00 0.00

1,006.4 10.13 261.23 1,003.8 -6.8 44.1 44.6 2.00 2.00 0.00
1,056.4 10.13 261.23 1,053.0 -8.2 -52.8 53.4 0.00 0.00 0.00

Navajo
1,100.0 10.13 261.23 1,095.9 -9.3 -60.4 61.1 0.00 0.00 0.00
1,200.0 10.13 261.23 1.194.3 -12.0 -77.8 78.7 0.00 0.00 0.00
1,300.0 10.13 261.23 1.292.8 -14.7 -95.1 96.3 0.00 0.00 0.00
1,400.0 10.13 261.23 1,391.2 -17.4 -112.5 113.9 0.00 0.00 0.00
1,500.0 10.13 261.23 1.489.7 -20.1 -129.9 131.4 0.00 0.00 0.00
1,600.0 10.13 261.23 1.588.1 -22.7 -147.3 149.0 0.00 0.00 0.00

1,601.9 10.13 261.23 1,590.0 -22.8 -147.6 149.4 0.00 0.00 0.00
Kayenta

1,700,0 10,13 261.23 1,686.6 -25.4 -164.7 166.6 0.00 0.00 0.00
1.800.0 10.13 261.23 1.785.0 -28.1 -182.0 184.2 0.00 0.00 0.00
1,821.3 10.13 261.23 1,806.0 -28.7 -185.8 188.0 0.00 0.00 0.00

Wingate
1.900.0 10.13 261.23 1,883.4 -30.8 -199.4 201.8 0.00 0.00 0.00

2,000.0 10.13 261.23 1,981.9 -33.5 -216.8 219.4 0.00 0.00 0.00
2,100.0 10.13 261.23 2,080.3 -36.1 -234.2 237.0 0.00 0.00 0.00
2,133.2 10.13 261.23 2,113.0 -37.0 -240.0 242.8 0.00 0.00 0,00

Ghinie
2,200.0 10.13 261.23 2,178.8 -38.8 -251.6 254.5 0.00 0.00 0.00
2,300.0 10.13 261.23 2,277.2 -41.5 -268.9 272.1 0.00 0.00 0.00

2,400.0 10.13 261.23 2,375.6 -44.2 -286.3 289.7 0.00 0.00 0.00
2,446.1 10.13 261.23 2,421.0 -45.4 -204.3 297.8 0.00 0.00 0.00

Cutler
2,500.0 10.13 261.23 2.474.1 -46.9 -303.7 307.3 0.00 0.00 0.00
2,600,0 10.13 261.23 2,572.5 -49.6 -321.1 324,9 0.00 0.00 0.00
2.627.9 10.13 261.23 2,600.0 -50.3 -325.9 329.8 0.00 0.00 0.00

9 5/8"

2,700.0 10.13 261.23 2,671.0 -52.2 -338.5 342.5 0.00 0.00 0.00
2,800.0 10.13 261.23 2,769.4 -54.9 -355.8 360.1 0.00 0.00 0.00
2,900.0 10.13 261.23 2,867.9 -57.6 -373.2 377.6 0.00 0.00 0.00
3,000.0 10.13 261.23 2,966.3 -60.3 -300.6 395.2 0.00 0.00 0.00
3.100.0 10.13 261.23 3,064.7 -63.0 -408.0 412.8 0.00 0.00 0.00
3,200.0 10.13 261.23 3,163.2 -65.7 -425.4 430.4 0.00 0.00 0.00
3,300.0 10.13 261.23 3,261.6 -68.3 -442.7 448.0 0.00 0.00 0.00
3.400.0 10.13 261.23 3.360.1 -71.0 -460.1 465.6 0.00 0.00 0.00
3,500.0 10.13 261 23 3,458.5 -73.7 -477.5 483.2 0.00 0.00 0.00
3,511.9 10.13 261.23 3,470.2 -74.0 -479.6 485.2 0.00 0.00 0.00

09/15/2008 11:22:57AM Page 3 COMPASS2003.21 Build
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EnCana Corporation

Planning Report

Database: EDM Local Co-ordinate Reference: Weil Middle Mesa 4-20-30-25
Company: DJ/Paradox TVDReference: RKB@6748.4ft (TBD)
Project: La Sal MD Reference: RKB @6748.4ft (TBD)
Site: MiddleMesa 4-20 North Reference: Grid
Well: MiddleMesa 4-20-30-25 Survey Calculation Method: MinimumCurvature
Wellbore: Wellbore#1
Design: Design #1

Planned Survey

Measured Vertical Vertical Dogleg Build Turn
Depth inclination Azimuth Depth +NI-S +EI.W Section Rate Rate Rate

(ft) (•) (•) (ft) (it) (ft) (ft) (°l100ft) (°I100ft) (°Ii00ft)

3,600.0 8.37 261,23 3,557.2 -76.2 -493.6 499.4 2.00 -2.00 0.00
3,700.0 6.37 261.23 3,656.3 -78.1 -506.2 512.2 2.00 -2.00 0.00
3.800.0 4,37 261.23 3.755.9 -79.6 -515.5 521.6 2.00 -2.00 0.00
3,900,0 2.37 261.23 3,855.7 -80.5 -521.3 527.4 2.00 -2.00 0.00
4,000.0 0.37 261.23 3,955.7 -60.8 -523.6 529.8 2.00 -2.00 0.00
4.018.3 0.00 0.00 3,974.0 -80.8 -523.7 529.9 2.00 -2.00 0.00
4,100,0 0.00 0.00 4,055.7 -80.8 -523.7 529.9 0.00 0.00 0.00
4,146.3 0.00 0.00 4,102.0 -80.8 -523.7 529.9 0.00 0.00 0.00

Honaker Trail
4,200.0 0.00 0.00 4,155.7 -80.8 -523.7 529.9 0.00 0.00 0.00
4,300.0 0.00 0.00 4,255.7 -80.8 -523.7 529.9 0.00 0.00 0.00
4,400.0 0.00 0.00 4,365.7 -80.8 -523.7 529.9 0.00 0.00 0,00
4,500.0 0.00 0.00 4,455.7 -80.8 -523.7 529.9 0.00 0.00 0.00
4,600.0 0.00 0.00 4.555.7 -80.8 -523.7 529.9 0.00 0.00 0.00
4,700.0 0.00 0.00 4,655.7 -80.8 -523.7 529.9 0.00 0.00 0.00
4,800.0 0.00 0.00 4,755.7 -80.8 -523.7 529.9 0.00 0.00 0.00
4,900.0 0.00 0.00 4,855.7 -80.8 -523,7 529.9 0.00 0.00 0,00
5,000.0 0.00 0.00 4,955.7 -80.8 -523.7 529.9 0.00 0.00 0.00
5.100,0 0.00 0.00 5,056.7 -80.ô -523.7 529.9 0.00 0.00 0.00
5.200.0 0.00 0.00 5.155.7 -80.8 -523.7 529.9 0,00 0.00 0.00
5,300.0 0.00 0.00 5,255.7 -80.8 -523.7 529.9 0.00 0.00 0.00
5,400.0 0.00 0.00 5,355.7 -80.8 -523.7 529.9 0.00 0.00 0.00
6,600.0 0.00 0.00 5,455.7 -80.8 -523.7 529.9 0.00 0.00 0.00
5.542.3 0.00 0.00 5,498.0 -80.8 -523.7 529.9 0.00 0.00 0.00

La Sai
5,600.0 0.00 0.00 5,555.7 -80.8 -523.7 529.9 0.00 0.00 0.00
5.700.0 0.00 0.00 5,655.7 -80.8 -523.7 529.9 0.00 0.00 0.00
5,800.0 0.00 0.00 5,755.7 -80.8 -523.7 529.9 0.00 0.00 0.00
5.883.3 0.00 0.00 5,839.0 -80.8 -523,7 529.9 0.00 0.00 0.00

La Sal Shale
5,900.0 0.00 0.00 5,855.7 -80.8 -523.7 529.9 0.00 0.00 0.00
5,968,3 0.00 0.00 5,924.0 -80.8 -523.7 529.9 0.00 0.00 0,00

Hatch
6,000.0 0.00 0.00 5,955.7 -80.8 -523.7 529.9 0.00 0.00 0.00
6,018.3 0.00 0.00 5,974.0 -80.8 -523.7 529.9 0.00 0.00 0.00

5 1/2"

Design Targets

Target Namo
- hitimiss target Dip Angle Dip Dir. TVD +NI-S +El-W Northing Easting
- Shape (*) (*) (ft) (it) (ft) (ft) (ft) Latitude Longitude

Middle Mesa 4-20 0.00 0.00 5,974.0 -80.8 -523.7 572,071.00 2,663,748.00 11° 5T 41.390 N 108° 53' 35.883 W
- plan hits target
- Circle(radius 50.0)

09/15/2008 11:22:57AM Page 4 COMPASS2003.21 Build



O O
EnCana Corporation

Planning Report

Database: EDM Local Co-ordinato Reference: Well Middle Mesa 4-20-30-25
Company: DJ/Paradox TVDReference: RKB@6748.411(TBO)
Project: La Sal MD Reference: RKB @6748.411(TSO)
Site: Middle Mesa 4-20 North Reference: Grid
Well: Middle Mesa 4-20-30-25 Survey Calculation Method: Minimum Cuntature
Wellbore: Wellbore#1
Design: Design #1

Casing Polnts

Measured Vertical Casing Hole
Depth Depth Diameter Diameter

(ft) (it) Name (in) (in)
2.627 9 2.600.0 9 5/8" 9 625 12.250
6,018 3 5,974.0 5 1/2" 5.500 8.750

Formations

Measured Vertical Dip
Depth Depth Dip Direction

(f0 (f4 Name Uthology ( )
96.0 96.0 Morrison 0.00

790.5 790.0 Entrada 0.00
1,056.4 1,053.0 Navajo 0.00
1,601.9 1,590.0 Kayenta 0.00
1,821.3 1,806.0 Wingate 0.00
2,133.2 2,113.0 Chinie 0.00
2,446.1 2,421.0 Cutler 0.00
4,146.3 4,102.0 Honaker Trail 0.00
5,542.3 5.498.0 La Sal 0.00
5,883.3 5.839.0 La Sal Shale 0.00
5.968.3 5.924.0 Hatch 0.00

09/15/2008 11:22 57AM Page 5 COMPASS2003 21 Build
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GRADED ELEVATION:ŠfiÏ4"
INISHED ELEVATION:6729.4'

APPROX. PAD DISTURBANCE:5.6± ACRES
DRAINS TO COYOTE WASH

/ / / "îlN GE

DRAINAGE

BEFORE DIGGING
CALL FOR

UTILITY LINE LOCATION 100 0 100
N U DON
Ñÿpo%|Jh°o'F

U .
EXHIBIT2 SCALE FEET

ENCANA OH2& G4S (USA) LYC.
RIFFIN &ASSOCIATES INC. MIDDLE MESA FED 4-20-30-25

$

ESTIMATED EARTHPVORK
1414 ELK ST., SUITE 202 SCALE: 1"= 100• ITEM CUT FILL TOPSOIL EXCESS

ROOK SPRINGS, WY82901 PAD 10411 CY 7682 CY 1598 CY 1131 CY
{307) 362-5028 JOB No. 16794 PIT 3291 CY 3291 CY

LOCATION MOVE REVISED: 4/30/08 - KDA TOTALS 13701 OY 7682 CY 1698 CY 4421
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60' 120

GibEFORE DIGGlÑL
CALL FoR / co '

UTIUTY UNE LOCATIO 50 0 50N
D

NAGR QU ON

ÍSosiefÃ°oFF
EU ER. SCALE FEET

RIFFIN &ASSOCIATES, ING. ENCMA OK & GM SA) MC.
307) 302-6028 1414 ELKST., ROOKSPRINGS, WY82901 MI DDLE M ESA FED 4-20-30-25

DRAWN:4/30/08- KDA SCALE: 1"=60'
REVISED: NA DRG JOB No. 4/30/08 - KDA UNGRADED ELEVATION: 6731.4'

EXHisfr2A FINISHEDELEVATION:
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ENCANA OR & GIS (USA) MC.
RIFFIN&ASSOCIATES, INC. MIRDLE MESA FEÐ 4-20-30-25

1414 ELK ST., SUITE 202 JOB No. 15794 HORZ. 1"= 50' VERT. 1"=10'
ROCKSPRINGS, WY82901 UNGRADED ELEVATION: 6731.4'(307) 362-6028 REVISED: 4/30/08 - KDA , EXHIBIT3FINISHED ELEVATION:
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PROPOSED ACCESS FOR
&ASSOCIATES, INC EVCAlVA DE & GAS SB EVC.

--- -- MIDDLE MESA FED 4-20-30-25
1414 ELK ST., SUITE202 SCALE: 1" 1 MILE

ROCK SPRINGS, WY82901 DiÑ. 9 EX/STING TWO-TRACK - - - -

(307) 362-6028
REVISED: 6/1/08 - KDA PROPOSED ACCESS



ISl?NG TWO-TRAC 78T)

KaG|Œ VALIEF Itjs/ALLCMP

PROPOSED ACCESS ROAD FOR
&ASSOC/ATES, INC. ENCANA OR, & G4S (USA)1NC.

MIDDLE MESA FED 4-20-30-25
1414 ELK ST., SUITE 202 CALE: 1" - 20 '

ROCK SPRINGS, WY82901
S - 00 TOTAL PROPOSED LENGTH: 7682.6'

(307) 362-5028 JOB No. 15794 EXISTING TWO-TRAcx --s-- TOPO MAP
ROAD LENGTH REVISED: 6/1/08 - KDA PROPOSED ROAD - - - - - - - -
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IDDLE hiESA FED

7 32 T

PROPOSED P1PELME FOR
& ASSOCIATES, INC. ENCANA OR & G4S (USA) WC.

MIDDLE MESA FED 4-20-30-25
R14 ELKRISN

S
EB

01
SCALE: 1"=2000' TOTALPROPOSED LENGTH: 7,637.2'±

(307) 362-5028 JOB No. 15794 EXISTING ROAD TÛÑÛ ÑÂ
PIPELINE RE-ROUTE REVISED: 4/30/08 - KDA PROPOSED PIPELINE - - - - - - -
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APPLICATION FOR TEMPORARY CHANGE

OF WATER Rec.by

FecAmt. $
STATE OF UTAH accept, of -oa voo

Forthe purpose of obtaining permissionto make a temporarychange of water in the Stateof Utah,application is herebymade to the Sute
Engineer, based upon the followingshowing of facts,submitted in accordancewith he requirements of Section73-3-3 Utah Code
Annotated 1953,as amended.

CHANGEAPPLICATIONNUMBER: WATERRIGHTNUMBER:05-6
(có749TALLRED)

***********************************kkkkk***kkkkkkkkk******kkkkkkkk***kkkkkkkkkkkkkkkkkkkkki

This CnangeApplication proposes to change the POINT(S)OF DIVERSION,PLACEOFUSE,and NATUREOF USE.
********************************"""*"***""****"""********

1. OWNERSHIPINFORMATION.

A. NAME: Charles Hardison Redd INTEREST:100%
ADDRESS:P.O.Box 278

La Sal UT84630

B. PRIORITYOFCHANGE: FILINGDATE:

C. EVIDENCEDBY: 05-6 (A2585)

*---------------------------------------------------------------------------->
* DESCRIPTIONOFCURRENTWATERRI6HT: *
*---------------------------------------------------------------------------*

2. SOURCEINFORMATION.

A. QUANTITYOF WATER:20.0 acre-feet

B. SOURCE: La Sal Creek COUNTY:San duan
C. POINT(S)OF DIVERSIOR.

POINTOF DIVERSION- - SURFACE:
(DN 3.420 feet W2.851 feet from SE corner, Section 07, T 285. R 25E.. SLBM

3 WATERUSE INFORMATION.

IRRIGATION: fromApr I to Oct 3L IRRÏGATING:5.0000 acres.

SIHoldBSIV¾ilDik RECBVED
ROL9 0 & Ng 0 5 2008

D3N $ *CF WATERPJGHIS

Temporary



O OCHANGEAPPLICATIONNUMBER: for WôterRight 05-6 (C6Î49TALLREDIPage: 7

4. PLACEOF USE.
(Which includes all or part of the folowing legal subdivisions:1

NURiH-WEbl¼ NORTH-EASl¼ 50UlH-WLSí¼ SUUIP-BAbl¼!BASETOWNRANGSECNWNESWSE NWNE SWSE NWNESWSE NWNESWSESL 285 2bb 3b **] X XI XI X ***
SL 29S 24E U2 *** i \ \ \*** X **

11 X X *** I X ***

THE FOLLOWINGCHANGESAREPROPOSED:

5. SOURCEINFORMATION.

A. QUANTITYOF WATER:20.0 acre-feet

i SOURCE: 04 Säl Creek (existing) C00NTASan Jtan
C, POINT(S)OF DIVER$10Ñ.Changed as Follows

POINTOF DIVERSION-- SURFACE:
(1) N 712 feet E 627 feet from SWcorner. Section 08, T 286. R25E. SUBMDIVERTWORKS: Existing Earthen Jams and Ditches

D. COMMONDESCRIPTION:4 Mi NEof La Sal
62 WATERUSEINFORMATION.Changed as Follows:

OTHER: from May1 to Apr 30. Drilling Workfor Oil and Gas Wells. RoadConstruction and Maintenance

i PLACEOFUSEs Changed«$ Fel Tows:
8 EXPLANATORY

Proposed Wells in San Juan County for 2008

WELL SEC. T RANGE CQMcKenna 02 29S 24E SESENWBullhorn 8-31 08 29S 24E
Horn Fed 08 295 26E SENEMcKenna 11 295 24E SENEMcKenna14-14 14 29S 24E
Big Indian 27 295 24E NESEMiddle Mesa Fed 04 30S 25E SESEof N2Bu'l Horn Fed 09 30S 25E NENEBu'l Horn Fed 10 305 25E NWSWBig Horn Fei 14 305 25E SWNWBu 1 Horn Fad 15 305 25E



O O
CHANGEAPPLICATIONNUMBER) for Water Right: 05+6 (c6749TALLREDiPage 3

9. SIGNATUREOFAPPLICANT(SL

The undersigned hereby acknowledges that even thoughhe/she/they may have been assisted
in the preparation of the above-numbered application, through the courtesy of the
employeesof the Division of Water Rights. all responsib=lity for the accuracy of the
information contained herein, at the t~meof filing. rests with the applicant(s).

Char les Hardison Redd '



O O

APPLICANTSMAP VERIFICATIONSTATEMENT

I/we, SÅs fáá3eu FÁ. hereby acknowledge that this map (or, the map attached

to this application), consisting of 1 page(s) was prepared in support of Application
6 (o749TALLŒb

Number . I/we hereby accept and submit this map as a true representation of the

facts shown thereon to the best of my/our knowledge and



O O
State of Utah
DEPARTMENT OF NATURALRESOURCES
Division of Water Rights

JONR HUNTSMAN,JR, MICHAELR. STYLER JERRYD. OLDS
. Governor Executive Director State Engineer/Divùion Director

GAR't R. HERBERT
Leutenant Governor

ORDER OF THE STATE ENGINEER
For Temporary Change Application Number 05-6 (t34402)

Temporary Change Application Number 05-6 (t34402) in the name of Charles Hardison Redd
was filed on May 5, 2008, to change the point of diversion, place of use and change the nature of
use of 20,00 acre-feet (af) of water as evidenced by Water Right Number 05-6. Heretofore, the
water has been diverted from a surface source located North 3,420 feet and West 2,851 feet from
the SE Corner of Section 7, T28S, R25E, SLB&M. The water has been used for the irrigation of
5.00 acres from April l to October 31. The water was used in all or portion(s) of Section 35,
T28S, R25E, SLB&M; Section 2 and I1, T29S, R24E, SLB&M.

Hereafter, it is proposed to divert 20.00 acre-feet of water fmm surface source locatedNorth 712
feet and East 627 feet from the SW Corner of Section 8, T28S, R25E, SLB&M. The water is to
be used for drilling work for oil and gas wells and road construction and maintenance. The
place of use of the water is being changed to all or portion(s) of Sections 2,8, 11, 14 and 27,
T29S, R24E, SLB&M: Section 8, T29S, R26E, SLB&M and Sections 4, 9, 10, 14 and 15, T30S,
R25E, SLB&M.

Notice of this temporary change application was not published in a newspaper. It is the opinion
of the State Engineer that it meets the criteria of Section 73-3-3 of the Utah Code for the
approval of temporary change applications.

It is the opinion of the State Engineer that this change application can be approved without
adversely affecting existing rights. The applicant is put on notice that diligence must be shown
in pursuing the development of this application which can be demonstrated by the completion of
the project as proposed in the change application.

It is, therefore, ORDERED and Temporary Change Application Nurnber 05-6 (t34402) is hereby
APPROVED subject to prior rights.

This temporary change application shall expire one year from the date hereof.

It is the applicant's responsibility to maintain a current address with this office and to
update ownership of their water right. Please notify this office immediately of any thange
of address or for assistance in updating ownership.

Inasmuch as this application proposes to divert water from a surface source, the applicant is
required to contact the Stream Alteration Section of the Division of Water Rights at 801-538-
7240 to obtain a Stream Alteration permit in addition to this Temporary Change Application.

149tWes NeithTemph guite220,POBox14630 SalttakeCity,UT 84044300
telephone(801)430M40



O O
ORDEROF THE STATE ENGINEER
Temporary Chang¢ApplicationNumbet
05-6 (t34402)
Page2

Yourcontact with this office,should you need it, is with the Southeastem Regional Office. The
telephone nurnber is 435-613-3750.

This Order is subject to the provisions of Administrative Rule R655-6-17 of the Division of
Water Rights and to Sections63-46b-l3 and 73-3-14 of the Utah Code which provide for filing
either a Request for Reconsideration with the State Engineer or an appeal with the appropriate
District Court. A Request for Reconsideration must be filed with the State Engineer within 20
days of the date of this Order. However, a Request for Reconsideration is not a prerequisite to
filing a court appeal. A court appeal must be filed within 30 days after the date of this Order, or
if a Request for Reconsideration has been filed, within 30 days after the date the Request for
Reconsideration is denied. A Request for Reconsideration is considered denied when no action
is taken 20 days after the Request is filed.

arc St on, P.E , Regional Engineer

Mailed a copy of the foregoing Order this ci day of , 2008 to:

Charles Hardison Redd
P.O.Box 278
La SalUT 84530

BY:
Kelly L Horne, Applications/Records



UNGRADEDELEVATION:6731.4'
FINISHED ELEVATION: 6729.4'

APPROX. PAD DISTURBANCE: 5.6t ACRES
DRA/NS TO¢OYOTEWASH

C

/ /

I

1
L-

BEFORE 131GGING
CALL FOR

UTILITY LINE LOCATION 100
"EgAW"ggggoON

R
SPONE US 09F

USER EXHIBIT2 SCAIF FFET
ENCANAOIL & GAS (USA) INC.

RIFFIN & ASSOCIA TES, INC. MIDDLE MESA FED 4-20-30-25
ESTIMATED EARTHWORK

1414 ELK ST., SUITE202 SCALE: 1"= 100• ITEM CUT FILL TOPSOIL EXCESS
ROCK SPRINGS, WY82901 PAD 10411 CY 7682 CY 1598 CY 1131 CY

(307) 362-5028 JOB No. 15794 P/T 3291 CY 3291 CY
LOCATION MOVE REVISED: 4/30/08 - KDA TOTALS 13701 OY 7682 CY 1598 CY 4421





CUT

RI
EBBE EBBSBBERISBBE .

okADE

Ct/T

t.

CUT "%.
nu.

ENCANA OIË& GAS (USA) INC.
& ASSOC/ATES, INC. MIDDLE MESÆFED 4-20-30-25

1414 ELK ST., SUITE 202 JOB No. 16794 HORZ. 1"= 50' VERT. 1"=10'
ROCK SPRINGS, WY82901

UNGRADED ELEVATION: 6731.4'(307) 362-5028 REVISED: 4/30/08 - KDA , EXHIBIT 3FINISHED ELEVATION:
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R. 25 E. N

N 88°36'45' E 1849,59'

LO 4 i LOT3 LOT2 LOT1

SCALE 1' = 2000'
LO'5 LOTS LOT7 LOT8

LOT 12

LOT11 LOT10 LOT9

LO 13 LOT14 LOT16 LOT16 MIDDLE MESA FED
4--20-30--25

T 30 S
UNGRADED ELEVATION: I

LOT20 1 LOT19 LOT18 LOT17 6731.4'

----- Basis of Elevation: USGS spot LATITUDE (NAD 83)
Eleevation la3c0atedRin25he Nw NORTH 38.215438 DEG.

LOT23 LOT24 Elevation = 6562 LONGITUDE (NAD 83)
LOT21 LOT22 WEST 109.188471 DEG.

APPROXIHATEBHL LATITUDE(NAD 27)
626377148 NORTH 38.215449 DËG.

torse toT27 ¿Qygg LOT2s 95eio2e sa LONGITUDE(NAO27)
EG A 27 WEST 109.187806 DEG.

----4 ---

NORTHING
572151.83
EASTING

2664271.69

DATUM
SPCS UT SOUTH (NAD 27)

2000 1000 0 2000 4000

SCALE FEET

SURVEYOR'S STATEMENT
/, CLEMENT R. WILL/AMS, of Rock Springs, Wyoming, hereby state: This mop was made frorn

notes token during on actual survey under my direct supervision on APRIL 23, 2008,

and it correct/y shows the /ocation of MIDDLE MESA FED 4-20-30-25,os stoked

on the ground.

NOTES
Ph

o WELL LOCATION
* FOUND MONUMENT
o CALCULATED CORNER
O APPROXIMATE BHL EXHIBIT 1

PLAT OF DR1LLLVG LOCATION

RIFFIN & ASSOCIATES, INC.
FOR

1414 ELK ST., ROCK SPRINGS, WY82901 ENCMA OK & GM (USA) MC.

PH (3Ò362-5028 SCALE: 1"= 2000' 5406' F/NL & 1225' F/WL, SECTION 4,

FAX {307) 362-1066 JOB No. 15794 T. 30 S., R. 25 E., SALT LAKE B.M.

REVISED: LOCATION MOVE REVISED: 4/30/08 - KDA SANEM COM,
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ENCANA OIL & GAS (USA) INC.
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ENCANA. "°$
2E0-30-25
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SECTION DETAILS

. See MD Inc Azi TVD +NI-S +El-W DLeg TFace VSec Target
1 00 000 000 00 00 00 000 000 00
2 400 0 0 00 0 00 400 0 0 0 0 0 0 00 0 00 0 0
3 960 8 5 61 90 22 960 0 4) 1 27 4 1 00 90 22 27 4

- Momsorr - - - - - - - - - __ _ _ 4 1443 3 5 61 90 22 1440 0 -0 3 74 6 0 00 0 00 74 6
5 2004 1 0 00 0 00 2000 0 -0 4 1020 1 00 180 00 102 0 Midde Mesa Fed 4 20-30 2 TGT
6 6051 1 0 00 0 00 6047 0 -0 4 1020 0 00 0 00 102 0 Midde Mesa Fed 420-30 2 BHL

-KoPg40&Mt

Surface Hele Locabon
Middle Mesa Fed 4-2 30-25

-Enime- - - - - - - - 100_ _ _ $473 FNU596 FWL
EOB.Inc=5E1 LoLt

D MSD

1500
- Stari Drop -100

C Mddle Mer.s Ferl*20 3th 25 TGT Mkidle Masa Fad 4 30 25 BHL

EOD, Ine-0
• - Wugate • - - - - TO at 6051 1

20DO- Eoo, inc=0

Middle Mese Fed +2041025 TGT

- i|itilisili|iiitisi
2 3500- - - -- -- --- -- - • •

- 0 100

West(-)/East(+) (50 ftlin)

acco- T
M

Azimuths to True North
· -HanskarTäl- - - - - - - - - - - - ---- - - --- - - - - - - - - - MagteticNorth:1108"

Magnetic Field
Strength: 51722 9snT

4500- - - - - - Dip Angle: 64 53"
Date: 2/11/2008

Model: IGRF200510

FORMATIONTOP DETAILS6000- -- - --------- - - - -

TVDPath MDPath Formation
I ottomHole Location 169 0 169 0 Morrison

Middle Mesa Fed 4-2O30-25 863.0 863 5 Entrada
5473'FNL/70&FWL 11260 11277 Navajo

$500- -- - -- - - Lat: 38 215262 16630 16669 Kayenta
-La Sai - - - - - I ann ino innam 1879 0 1883 1 Wingate

2186 0 2190 1 Chinie
2494 0 2498 1 Cutler
4176 0 4179 1 Honaker Trail
5571 0 5575 1 La Sal

-La sai shale- - - - - - - - - - - - - - - - - - - - - - -- - - - - - 5912 0 5916 1 La Sal Shale
0000 L _,

5997 0 6001 1 Hatch
TD at BOB11

Mkkie Mesa ed +20·30 25 BHL
DESIGNDETAILS: Plan#1

lillilii lilililii siisili illiisita lililitii iiiiiiiil liliii 85XXX:BAO
KBE @6771 Oft(Original Well Elev)t 500 1000 1530 2000 2500

Vertical Section at 90.20° (750 ft/in) Target Azimuth Origin NIS ElW From TVD
Middle Mesa Fed 4-20-30-25 BNL20 Slot 0 0 0 0 0
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Cathedral Energy Services

Planning Report

Database: EDM 2003.16 US MultiUser Db Local Co-ordinate Reference: Well Middle Mesa Fed 4-20-30-25

Company: EnCana Oil & Gas (USA) Inc TVDReference: KBE @6771.0ft (Original Well Elev)
Project: Paradox (Nad 27) MDReference: KBE @6771.0ft (Original Well Elev)
Site: NWNWS4-T30-R25E North Reference: True
Well: Middle Mesa Fed 4-20-30-25 Survey Calculation Method: Minimum Curvature
Wellbore: DD
Design: Plan #1

Project Paradox (Nad 27)

Map System: US State Plane 1927 (Exact solution) System Datum: Mean Sea Level
Geo Datum: NAD 1927 (NADCONCONUS)
Map Zone: Utah South 4303

Site NWNWS4-T30-R25E

Site Position: Northing: 572,068.70ft Latitude: 38.2152630
From: Lat/Long Easting: 2,663,646.06ft Longitude: -109.1899900

Position Uncertainty: 0.0 ft Slot Radius: " Grid Convergence: 1.42 °

Well Middle Mesa Fed 4-20-30-25

Well Position +NI-S 0.0 ft Northing: 572,068.70 ft Latitude: 38.2152630
+El-W 0.0 ft Easting: 2,663,646.06 ft Longitude: -109.1899900

Position Uncertainty 0.0 ft Wellhead Elevation: ft Ground Level: 6,751.0ft

Weilbore DD

Magnetics Model Name Sample Date Declination Dip Angle Field Strength
(*) (*) (nT)

IGR F200510 2/11/2008 11.09 64.53 51,723

Design Plan #1

Audit Notes:

Version: Phase: PLAN Tie On Depth: 0.0

Vertical Section: Depth From (TVD) +NI-S +El-W Direction
(ft) (ft) (ft) (*)

0.0 0.0 0.0 0.00

Plan Sections

Measured Vertical Dogleg Bulld Turn
Depth Inclination Azimuth Depth +NI-S +El-W Rate Rate Rate TFO

(ft) (*) (°) (ft) (ft) (ft) (°I100ft) (°I100ft) (°Ii00ft) (*) Target

0.0 0.00 0.00 0.0 0.0 0.0 0.00 0.00 0.00 0.00

400.0 0.00 0.00 400.0 0.0 0.0 0.00 0.00 0.00 0.00
960.8 5.61 90.20 959.9 -0.1 27.4 1.00 1.00 0.00 90.20

1,443.3 5.61 90.20 1,440.1 -0.3 74.6 0.00 0.00 0.00 0.00

2,004.1 0.00 0.00 2,000.0 -0.4 102.0 1.00 -1.00 0.00 180.00

6,051.1 0.00 0.00 6,047.0 -0.4 102.0 0.00 0.00 0.00 0.00

2/12/2008 1:47:13PM Page 1 COMPASS 2003 16 Build
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Cathedral Energy Services

Planning Report

Database: EDM 2003.16 US MultiUser Db Local Co-ordinate Reference: Well Middle Mesa Fed 4-20-30-25

Company: EnCana Oil & Gas (USA) Inc TVDReference: KBE @6771.0ft (Original Well Elev)
Project: Paradox (Nad 27) MDReference: KBE @ 6771.0ft (Original Well Elev)
Site: NWNWS4-T30-R25E North Reference: True
Well: Middle Mesa Fed 4-20-30-25 Survey Calculation Method: Minimum Curvature
Wellbore: DD
Design: Plan #1

Planned Survey

Measured Vertical Vertical Dogleg Build Comments I
Depth inclination Azimuth Depth +NI-S +El-W Section Rate Rate Formations

(ft) g. . (ft) (ft) (ft) (ft) (°I100ft) (°I100ft)

0.0 0.00 0.00 0.0 0.0 0.0 0.0 0.00 0.00
100.0 0.00 0.00 100.0 0.0 0.0 0.0 0.00 0.00
169.0 0.00 0.00 169.0 0.0 0.0 0.0 0.00 0.00 Morrison
200.0 0.00 0.00 200.0 0.0 0.0 0.0 0.00 0.00
300.0 0.00 0.00 300.0 0.0 0.0 0.0 0.00 0.00

400.0 0.00 0.00 400.0 0.0 0.0 0.0 0.00 0.00 KOP @400' MD
500.0 1.00 90.20 500.0 0.0 0.9 0.0 1.00 1.00
600.0 2.00 90.20 600.0 0.0 3.5 0.0 1.00 1.00
700.0 3.00 90.20 699.9 0.0 7.9 0.0 1.00 1.00
800.0 4.00 90.20 799.7 0.0 14.0 0.0 1.00 1.00

863.5 4.64 90.20 863.0 -0.1 18.7 -0.1 1.00 1.00 Entrada
900.0 5.00 90.20 899.4 -0.1 21.8 -0.1 1.00 1.00
960.8 5.61 90.20 959.9 -0.1 27.4 -0.1 1.00 1.00 EOB; inc=5.61°

1,000.0 5.61 90.20 998.9 -0.1 31.3 -0.1 0.00 0.00
1,100.0 5.61 90.20 1,098.4 -0.1 41.0 -0.1 0.00 0.00

1,127.7 5.61 90.20 1,126.0 -0.2 43.7 -0.2 0.00 0.00 Navajo
1,200.0 5.61 90.20 1,198.0 -0.2 50.8 -0.2 0.00 0.00
1,300.0 5.61 90.20 1,297.5 -0.2 60.6 -0.2 0.00 0.00
1,400.0 5.61 90.20 1,397.0 -0.2 70.3 -0.2 0.00 0.00
1,443.3 5.61 90.20 1,440.1 -0.3 74.6 -0.3 0.00 0.00 Start Drop -1.00

1,500.0 5.04 90.20 1,496.6 -0.3 79.8 -0.3 1.00 -1.00

1,600.0 4.04 90.20 1,596.2 -0.3 87.8 -0.3 1.00 -1.00

1,666.9 3.37 90.20 1,663.0 -0.3 92.1 -0.3 1.00 -1.00 Kayenta
1,700.0 3.04 90.20 1,696.0 -0.3 93.9 -0.3 1.00 -1.00

1,800.0 2.04 90.20 1,795.9 -0.3 98.4 -0.3 1.00 -1.00

1,883.1 1.21 90.20 1,879.0 -0.4 100.7 -0.4 1.00 -1.00 Wingate
1,900.0 1.04 90.20 1,895.9 -0.4 101.1 -0.4 1.00 -1.00

2,000.0 0.04 90.20 1,995.9 -0.4 102.0 -0.4 1.00 -1.00

2,004.1 0.00 0.00 2,000.0 -0.4 102.0 -0.4 1.00 -1.00 EOD, Inc=0°- Middle Mesa Fed 4-20-30-25 TG
2,100.0 0.00 0.00 2,095.9 -0.4 102.0 -0.4 0.00 0.00

2,190.1 0.00 0.00 2,186.0 -0.4 102.0 -0.4 0.00 0.00 Chinle
2,200.0 0.00 0.00 2,195.9 -0.4 102.0 -0.4 0.00 0.00
2,300.0 0.00 0.00 2,295.9 -0.4 102.0 -0.4 0.00 0.00
2,400.0 0.00 0.00 2,395.9 -0.4 102.0 -0.4 0.00 0.00
2,498.1 0.00 0.00 2,494.0 -0.4 102.0 -0.4 0.00 0.00 Cutler

2,500.0 0.00 0.00 2,495.9 -0.4 102.0 -0.4 0.00 0.00
2,600.0 0.00 0.00 2,595.9 -0.4 102.0 -0.4 0.00 0.00
2,700.0 0.00 0.00 2,695.9 -0.4 102.0 -0.4 0.00 0.00
2,800.0 0.00 0.00 2,795.9 -0.4 102.0 -0.4 0.00 0.00
2,900.0 0.00 0.00 2,895.9 -0.4 102.0 -0.4 0.00 0.00

3,000.0 0.00 0.00 2,995.9 -0.4 102.0 -0.4 0.00 0.00
3,100.0 0.00 0.00 3,095.9 -0.4 102.0 -0.4 0.00 0.00
3,200.0 0.00 0.00 3,195.9 -0.4 102.0 -0.4 0.00 0.00
3,300.0 0.00 0.00 3,295.9 -0.4 102.0 -0.4 0.00 0.00
3,400.0 0.00 0.00 3,395.9 -0.4 102.0 -0.4 0.00 0.00

3,500.0 0.00 0.00 3,495.9 -0.4 102.0 -0.4 0.00 0.00
3,600.0 0.00 0.00 3,595.9 -0.4 102.0 -0.4 0.00 0.00
3,700.0 0.00 0.00 3,695.9 -0.4 102.0 -0.4 0.00 0.00
3,800.0 0.00 0.00 3,795.9 -0.4 102.0 -0.4 0.00 0.00
3,900.0 0.00 0.00 3,895.9 -0.4 102.0 -0.4 0.00 0.00

4,000.0 0.00 0.00 3,995.9 -0.4 102.0 -0.4 0.00 0.00
4,100.0 0.00 0.00 4,095.9 -0.4 102.0 -0.4 0.00 0.00
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Cathedral Energy Services

Planning Report

Database: EDM 2003.16 US MultiUser Db Local Co-ordinate Reference: Well Middle Mesa Fed 4-20-30-25

Company: EnCana Oil & Gas (USA) Inc TVDReference: KBE @6771.0ft (Original Well Elev)
Project: Paradox (Nad 27) MDReference: KBE @ 6771.0ft (Original Well Elev)
Site: NWNWS4-T30-R25E North Reference: True
Well: Middle Mesa Fed 4-20-30-25 Survey Calculation Method: Minimum Curvature
Wellbore: DD
Design: Plan #1

Planned Survey

Measured Vertical Vertical Dogleg Bulld Comments I
Depth Incilnation Azimuth Depth +NI4 +El-W Section Rate Rate Formations

(°) (°) IN (ft) (it) (ft) (°I100ft) (°I100ft)

4,179.1 0.00 0.00 4,175.0 -0.4 102.0 -0.4 0.00 0.00 Honaker Trail
4,200.0 0.00 0.00 4,195.9 -0.4 102.0 -0.4 0.00 0.00
4,300.0 0.00 0.00 4,295.9 -0.4 102.0 -0.4 0.00 0.00

4,400.0 0.00 0.00 4,395.9 -0.4 102.0 -0.4 0.00 0.00
4,500.0 0.00 0.00 4,495.9 -0.4 102.0 -0.4 0.00 0.00
4,600.0 0.00 0.00 4,595.9 -0.4 102.0 -0.4 0.00 0.00
4,700.0 0.00 0.00 4,695.9 -0.4 102.0 -0.4 0.00 0.00
4,800.0 0.00 0.00 4,795.9 -0.4 102.0 -0.4 0.00 0.00

4,900.0 0.00 0.00 4,895.9 -0.4 102.0 -0.4 0.00 0.00
5,000.0 0.00 0.00 4,995.9 -0.4 102.0 -0.4 0.00 0.00
5,100.0 0.00 0.00 5,095.9 -0.4 102.0 -0.4 0.00 0.00
5,200.0 0.00 0.00 5,195.9 -0.4 102.0 -0.4 0.00 0.00
5,300.0 0.00 0.00 5,295.9 -0.4 102.0 -0.4 0.00 0.00

5,400.0 0.00 0.00 5,395.9 -0.4 102.0 -0.4 0.00 0.00
5,500.0 0.00 0.00 5,495.9 -0.4 102.0 -0.4 0.00 0.00
5,575.1 0.00 0.00 5,571.0 -0.4 102.0 -0.4 0.00 0.00 La Sal
5,600.0 0.00 0.00 5,595.9 -0.4 102.0 -0.4 0.00 0.00
5,700.0 0.00 0.00 5,695.9 -0.4 102.0 -0.4 0.00 0.00

5,800.0 0.00 0.00 5,795.9 -0.4 102.0 -0.4 0.00 0.00
5,900.0 0.00 0.00 5,895.9 -0.4 102.0 -0.4 0.00 0.00
5,916.1 0.00 0.00 5,912.0 -0.4 102.0 -0.4 0.00 0.00 La Sal Shale
6,000.0 0.00 0.00 5,995.9 -0.4 102.0 -0.4 0.00 0.00
6,001.1 0.00 0.00 5,997.0 -0.4 102.0 -0.4 0.00 0.00 Hatch

6,051.1 0.00 0.00 6,047.0 -0.4 102.0 -0.4 0.00 0.00 TD at 6051.1 - Middle Mesa Fed 4-20-30-25 BH

Taipets

Target Name
- hitimiss target Dip Angle Dip Dir. TVD +NI-S +El-W Northing Easting
- Shape (*) (*) (ft) (ft) (ft) (ft) (ft) Latitude Longitude

Middle Mesa Fed 4-20-3 0.00 0.00 6,047.0 -0.4 102.0 572,070.86 2,663,748.04 38.2152620 -109.1896350

- plan hits target
- Circle (radius 50.0)

Middle Mesa Fed 4-20-3 0.00 0.00 2,000.0 -0.4 102.0 572,070.81 2,663,748.04 38.2152619 -109.1896350

- plan hits target
- Circle (radius 50.0)

2/12/2008 1:47:13PM Page 3 COMPASS 2003 16 Build
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Cathedral Energy Services

Planning Report

Database: EDM 2003.16 US MultiUser Db Local Co-ordinate Reference: Well Middle Mesa Fed 4-20-30-25

Company: EnCana Oil &Gas (USA) Inc TVDReference: KBE @6771.0ft (Original Well Elev)
Project: Paradox (Nad 27) MDReference: KBE @6771.0ft (Original Well Elev)
Site: NWNWS4-T30-R25E North Reference: True
Well: Middle Mesa Fed 4-20-30-25 Survey Calculation Method: Minimum Curvature
Wellbore: DD
Design: Plan #1

Formations

Measured Vertical Dip
Depth Depth Dip Direction

III) (I) Name Lithology (°) I )
169.0 169.0 Morrison
863.5 863.0 Entrada

1,127.7 1,126.0 Navajo
1,666.9 1,663.0 Kayenta
1,883.1 1,879.0 Wingate

2,190.1 2,186.0 Chinie
2,498.1 2,494.0 Cutler
4,179.1 4,175.0 Honaker Trail

5,575.1 5,571.0 La Sal
5,916.1 5,912.0 La Sal Shale
6,001.1 5,997.0 Hatch

Plan Annotations

Measured Vertical Local Coordinates
Depth Depth +NI-S +El-W

(ft) (ft) (ft) (ft) Comment

400.0 400.0 0.0 0.0 KOP @ 400' MD
960.8 959.9 -0.1 27.4 EOB; inc=5.61°

1,443.3 1,440.1 -0.3 74.6 Start Drop -1.00

2,004.1 2,000.0 -0.4 102.0 EOD; inc=0°
6,051.1 6,047.0 -0.4 102.0 TD at 6051.1

2/12/2008 1:47:13PM Page 4 COMPASS 2003 16 Build
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 08/25/2008 API NO. ASSIGNED: 43-037-31898

WELL NAME: MIDDLE MESA FED 4-20-30-25

OPERATOR: ENCANA OIL & GAS (USA) ( N2175 ) PHONE NUMBER: 720-876-5339

CONTACT: JEVIN CROTEAU

PROPOSED LOCATION: INSPECT LOCATN BY: / /

LT20 04 300S 250E .Tech Review Initials Date
SURFACE: 5406 FNL 1225 FWL

BOTTOM: 5473 FNL 0700 FWL Engineering

COUNTY: SAN JUAN
Geology

LATITUDE: 38.21546 LONGITUDE: -109.1878

UTM SURF EASTINGS:658648 NORTHINGS: 4231067 Surface

FIELD NAME: WILDCAT ( 1 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: U-16576 PROPOSED FORMATION: HATCH

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

/ Plat R649-2-3.

Bond: Fed[1] Ind[] Sta[] Fee[] .Unit: Mggy gy'>y 3
(No. RLB0001191 )

Potash (Y/N) R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

'Water Permit R649-3-3. Exception

(No. 05-6 )
Drilling Unit

RDCC Review (Y/N)
Board Cause No:

(Date: ) Eff Date:
Fee Surf Agreement (Y/N) Siting:

4 Intent to Commingle (Y/N) R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: r a



_ O O
D MESA
31412 25
SE T29S R15E

305 R25E
T30S R25E

MIDDLEMESA
no mso-x

MIDDiÆ MESA
FED 10·30-25

MIDDLE MESA UNIT
MIDDLE MESA FED

BHL
| +2000-25

BULL HORN UNIT

BIG INDIAN
9-M4 x

Bull HORN

Bull HORN FED
9-2+9o-2s
BULL HORN FED

BIG INDIA" BIG INDIAN (SOUTH) FII

I :H

OPERATOR: ENCANA O&G USA INC (N2175)
UTAH

SEC·4 T.30S R.25E DNR
FIELD: WILDCAT (001)

COUNTY: SAN JUAN
Wells Status

SPACING: R649-3-11 / DIRECTIONAL DRILLING / GAS INJECTION
y GAS STORAGE OIL, GAS & MINING

LOCATION ABANDONED
NEW LOCATION NField Status Unit Status PLUGGED & ABANDONED

ABANDONED EXPLORATORY PRODUCING GAS
ACTIVE GAS STORACE PRODUCING OIL

NF PP OIL 0- SHUT-IN GASCOMBINED NFSECONDARY
-e SHUT-INOIL W E

I A I ND1NG ):( TEMnP BANDONED

R TED PP CEOTHERML A WATER INJECTION S
PP OIL g WATER SUPPLY PREPARED BY: DIANA MASON
SECONDARY WATER DISPOSAL DATE· 01-SEYTEMBER-2008E¯l TERMINATED



na Mason - Middle Mesa

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155

Salt Lake City, Utah 84145-0155

IN REPLY REFER TO:
3160
(UT-922)

September 8, 2008

Memorandum

To: Assistant Field Office Manager Resources,
Moab Field Office

From: Michael Coulthard, Petroleum Engineer

Subject: 2008 Plan of Development Middle Mesa Unit, San Juan
County, Utah.

Pursuant to email between Diana Whitney, Divisionof Oil, Gas and Mining, and Mickey
Coulthard, Utah State Office, Bureau of Land Management, the following well is
planned for calendar year 2008 within the Middle Mesa Unit, San Juan County, Utah.

API# WELLNAME LOCATION

(Proposed PZ Hatch)

43-037-31898 Middle Mesa Fed 4-20-30-25 Sec 04 T30s R25E 5406 FNL 1225 FWL
BHL Sec 04 T30s R25E 5473 FNL 0700 FWL

This office has no objection to permitting the well at this time.

Is/ Michael L. Coulthard

bcc: File - Middle Mesa Unit
Division of Oil Gas and Mining
Central Files
Agr. Sec. Chron
Fluid Chron



state Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

JON M. HUNTSMAN, JR.
Division of Oil, Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

October 16, 2008

Encana Oil & Gas (USA) Inc.
370 17th St., Ste. 1700
Denver, CO 80202

Re: Middle Mesa Fed 4-20-30-25 Well, Surface Location 5406' FNL, 1.225'FWL, LT20,
Sec. 4, T. 30 South, R. 25 East, Bottom Location 5473' FNL, 700' FWL, LT20,
Sec. 4, T. 30 South, R. 25 East, San Juan County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-037-31898.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: San Juan County Assessor
Bureau of Land Management, Moab Office

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 •TTY (801) 538-7458 • www.ogm.utah.gov oIL, GAS &



O O
Operator: Encana Oil & Gas (USA) Inc.
Well Name & Number Middle Mesa Fed 4-20-30-25

API Number: 43-037-31898
Lease: U-16576

Surface Location: LT20 Sec._4_ T. 30 South R. 25 East
Bottom Location: LT20 Sec._4_ T. 30 South R. 25 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dustin Doucet at (801) 538-5281 (801) 733-0983 home

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. In accordance with Utah Admin. R.649-3-11, Directional Drilling, the operator shall submit
a complete angular deviation and directional survey report to the Division within 30 days
following completion of the well.

6. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the



STATE OF UTAH FORM 9e D
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6. IF INDIAN,ALLOTTEEOR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNITor CA AGREEMENTNAME:
Do not use thisform for proposals to drillnew wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells,ort° Middle Mesa Unitdrîll horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL / OTHER Middle Mesa Fed 4-20-30-25

2. NAMEOF OPERATOR: 9. API NUMBER:

EnCana Oil & Gas (USA) Inc. 4303731898
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WLDCAT:

370 - 17th St, Suite 1700 civ Denver sy,,, CO , 80202 (720) 876-5339 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE 5406' FNL & 1225' FWL COUNTY: San Juan

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: L.20 4 30S 25E S STATE:
UTAH

11 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENTFORMATION
NOTICEOF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIRWELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDŒ

6/1/2010 CHANGETO PREV10US PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDCN VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Request APD
O CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMATION Extension

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, v olumes, etc.

EnCana Oil & Gas (USA) Inc. is requesting an extension on our approved APD for the subject well.

Please find enclosed a copy of the attached Request for Permit Extension Validation form as requested.

Approvedby the
UtahDivisionof

Oil,Gas and Mining

NAME(PLEASEPRINT) Jevin Croteau TITLE Regulatory Analyst

SlGNATURE DATE

(This space for State use only) RECEIVED
OCT2 1 2009

(5/2000) (See Instructions on Reverse Side) DIV.0FOIL,GAS&



Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompany the Sundry Notice requesting permit extension)

API: 43-037-31898

Well Name: Middle Mesa Fed 4-20-30-25

Location: 5406' FNL & 1225' FWL, Sec. 4, T30S, R25E, SLPM
Company Permit Issued to: EnCana Oil & Gas (USA) Inc.
Date Original Permit Issued: 10/16/2008

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Followinq is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? Yes O No O

Have any wells been drilled in thevicinityof the proposed well which would affect
the spacing or siting requirements for this location? YesO Nom

Has there been any unit or other agreements put in place that could affect the
permitting or operation of thisproposed well? YesO NoO

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesO No IZl

Has the approved source of water for drilling changed? YesO Nom

Have there been any physical changes to the surface location or access route
which willrequire a change in plans from what was discussed at the onsite
evaluation? YesO NoO

Is bonding still in place, which covers this proposed well? Yes NoO

Si ature Date

Title: Regulatory Analyst

Representing: EnCana Oil & Gas (USA) Inc.

RECEIVED
OCT2 1 2009

DIV.0FOlL,GAS&



Form 3160-3 FORM APPROVED
(August2007) OMB NO. 1004-0137

UNITED STATES Expires: July 31, 2010

DEPARTMENT OF THE INTERIOR 5. Lease Serial No.

BUREAU OF LAND MANAGEMENT U-‡sšT4 (AlÀÍWIK
APPLICATION FOR PERMIT TO DRILL OR REENTER 6. If Indian, Allottee or Tribe Name

7. If Unit or CA Agreement, Name and No.
la. Type of Work DRILL REENTER Middle Mesa, UTU-82680X

8. Lease Name and Well No.

lb. Type of Well Oil Well Gas Well Other Single Zone Multiple Zone Middle Mesa Fed 4-20-30-25
2. Name of Operator 9. API Well No.

EnCana Oil & Gas (USA) Inc. SŸÔÑÑ
3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory

370 17th St., Suite 1700, Denver CO 80202 720-876-5339 Wildcat
4. Location of well (Report location clearly and In accordance with any State requirements.*) 11. Sec., T., R., M., or Blk. And Survey or Area

At surface

5406' FNL& 1225' FWL Sec. T30S-R25E
At proposed prod. zone 5473' FNL& 700' FWL

14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13.State

Approximately 7.1 Miles SE of La Sal, UT San Juan Utah
15. Distance from proposed* 16. No. of Acres in lease 17. Specing Unit dedicated to this well

location to nearest
property or lease line, ft. 700 '

BHL M 40 acres
(Also to nearest drlg unit line, ifany) 3065 '

BHL SOÑ. È
18. Distance from proposed location* 19. Proposed Depth 20. BLM/ BIA Bond No. on file

to nearest well, drilling, completed, 3848 '
BHL 6047 '

TVD UT1005
applied for, on this lease, ft

21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Aproximate date work will start* 23. Estimated Duration

6731.4 '
GR 15-May-08 | 30 Days

24. Attachments
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1 shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by existing bond on file
2. A Drilling Plan. (see item 20 above).
3. A Surface Use Plan ( if the location is on National Forest System Lands, the 5. Operator certification.

SUPOmust be filed with the appropriate Forest Service Office). 6. Such other site specific information and/ or plans as may be required by the
BLM.

25. Signature Name (Printed/ Typed) Date
Jevin Croteau af

Title

Regul tory Analyst
Approved By (Signature) Name (Printed/Typed) Date

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would
entitle theapplicant to conduct operations thereon.
Conditions of approval, if any, are attached.
Title 18U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department
or agencyofthe United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
(Continued on page 2) (Instructions on page 2)

RECgggl0AIS OFAPPROVALATTACHED
mit 2010 i CONFIDENTIAL

DIV.0FOIL,GAS&MINING TIGHT
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EnCana Oil & Gas (USA), Inc.
Middle Mesa Federal 4-20-30-25
Lease UTU-84218
Middle Mesa Unit (UTU-82680-X)
Lot 20 (SWISW) Section 4, T30S, R25E
San Juan County, Utah

A COMPLETE COPY OF THIS APPROVED PERMIT and Conditions of Approval shall be
maintained on location during all construction and drilling operations, and shall be
available to contractors to ensure compliance.

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certifythat the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that EnCana Oil & Gas (USA), Inc. is considered to be the operator of the above well
and is responsible under the terms and conditions of the lease for the operations conducted on
the leased lands.

Bond coverage for this well is provided by UT1005 (Principal - EnCana Oil & Gas (USA), Inc.)
via surety consent as provided for in 43 CFR 3104.2.

This officewillhold the aforementioned operator and bond liable untilthe provisions of 43 CFR
3106.7-2 continuing responsibilityare met.

This permit willbe valid for a period of two years from the date of approval. An extension of this
permit will be considered only if a written request is received prior to APD expiration. After
permit termination, a new application must be filed for approval.

All lease operations willbe conducted in full compliance with applicable regulations (43 CFR
3100), Onshore Oil and Gas Orders, lease terms, notices to lessees, and the approved plan of
operations. The operator is fully responsible for the actions of his subcontractors. Failure to
complywith the provisions of this permit, including applicable regulations, stipulations, and/or
approval conditions, willbe considered a violation subject to the enforcement provisions of 43
CFR Subpart



A. DRILLING PROGRAM

1. The proposed 3M BOP system is adequate for anticipatedconditions.Testing to
2M standards is acceptable. Installation, testingand operation of the system
shall be in conformance with Onshore Oil and Gas Order No. 2.

2. Concurrent approval from the State of Utah, Division of Oil, Gas & Mining
(DOGM) is required before conducting any surface disturbing activities.

3. Drilling reports, which describe the activities of each day, shall be submitted to
the BLM Moab Field Office on a weekly,or more frequent, basis. In addition to a
daily summary of activities,drilling reports shall include the drilling fluid weight,
details of casing and cement, water flows, lost circulationzones and any other
information that would contribute to our understanding of drilling conditions.

4. Submit a Well Completion Report (Form 3160-4) within 30 days of completing the
well. Please invest the necessary energy to thoroughly and accurately describe
the well



B. Surface

Site Specific COAs

Middle Mesa Federal 25-43-29-24
1. Due to a raptor nest, no permanent facilities shall be constructedlinstalled on this

location. Facilities shall be located on an adjacent or nearby location.

Middle Mesa Federal 31-11-29-25
1. The operator shall maintain a 50' undisturbed vegetated buffer from the drainage to the

SE corner of the pad.

Middle Mesa Federal 31-22-29-25
1. All earth moving activities associated with construction of the access corridor servicing

the well in T29S R25E Section 31 will be monitored by an archeologist who meets or
exceed the qualificationstandards recommended by the Secretary of the Interior. The
Bureau has identified this area as containing the potential for buried cultural deposits.

The archeologist shall notifythe BLM, Moab Field Office of date they intend to monitor
the aforementioned areas, no less than three days in advance. The BLMwill require the
submission of two copies of a monitoring report within 30 days of the completion of work.

In the event previously unidentified archaeological materials are identified within the
project area the standard stipulations apply for documentation of archaeological
deposits.

2. This well location is in a geologic formation that has yielded scientificallysignificant
fossils. To minimizethe possibility of damaging fossil remains, a paleontological survey
or paleontological monitoring shall be performed.

• A paleontological survey, if conducted, must include the well location and access
road. The survey report must be submitted to the BLM for review prior to
conducting surface disturbing activities (Note: A paleontological survey was
previously conducted on the Middle Mesa No. 5-10 well and access, with
negative findings). Depending on the findings of a paleontological survey,
monitoringmay also be needed.

• If a paleontological survey is not conducted, monitoringmust be performed. The
monitor must be on-site during construction of the well pad and access road to
identify any vertebrate paleontological remains that may be uncovered. If a
discovery is made, work must stop in the vicinity of the find. Work may continue
at a distance of 100 feet away from the discovery point. The BLM must be
notified promptly upon discovery of paleontological remains. An assessment of
the discovery will determine its significance, and the actions necessary for
protection.

Middle Mesa Federal 31-33-29-25
1. This well location is in a geologic formation that has yielded scientificallysignificant

fossils. To minimize the possibility of damaging fossil remains, a paleontological survey
or paleontological monitoringshall be performed.

• A paleontological survey, if conducted, must include the well location and access
road. The survey report must be submitted to the BLM for review prior to
conducting surface disturbing activities (Note: A paleontological survey



previously conducted on the Middle Mesa No. 5-10 well and access, with
negative findings). Depending on the findings of a paleontological survey,
monitoring may also be needed.

• If a paleontological survey is not conducted, monitoringmust be performed. The
monitor must be on-site during construction of the well pad and access road to
identify any vertebrate paleontological remains that may be uncovered. If a
discovery is made, work must stop in the vicinity of the find. Work may continue
at a distance of 100 feet away from the discovery point. The BLM must be
notified promptly upon discovery of paleontological remains. An assessment of
the discovery will determine its significance, and the actions necessary for
protection.

Middle Mesa Federal 31-42-29-25
1. This well location is in a geologic formation that has yielded scientifically significant

fossils. To minimizethe possibility of damaging fossil remains, a paleontological survey
or paleontological monitoringshall be performed.

• A paleontological survey, if conducted, must include the well location and access
road. The survey report must be submitted to the BLM for review prior to
conducting surface disturbing activities (Note: A paleontological survey was
previously conducted on the Middle Mesa No. 5-10 well and access, with
negative findings). Depending on the findings of a paleontological survey,
monitoringmay also be needed.

• If a paleontological survey is not conducted, monitoring must be performed. The
monitor must be on-site during construction of the well pad and access road to
identify any vertebrate paleontological remains that may be uncovered. If a
discovery is made, work must stop in the vicinity of the find. Work may continue
at a distance of 100 feet away from the discovery point. The BLM must be
notified promptly upon discovery of paleontological remains. An assessment of
the discovery will determine its significance, and the actions necessary for
protection.

Middle Mesa Federal 31-44-29-25
1. This well location is in a geologic formation that has yielded scientifically significant

fossils. To minimizethe possibilityof damaging fossil remains, a paleontological survey
or paleontological monitoringshall be performed.

• A paleontological survey, if conducted, must include the well location and access
road. The survey report must be submitted to the BLM for review prior to
conducting surface disturbing activities (Note: A paleontological survey was
previously conducted on the Middle Mesa No. 5-10 well and access, with
negative findings). Depending on the findings of a paleontological survey,
monitoringmay also be needed.

• If a paleontological survey is not conducted, monitoringmust be performed. The
monitor must be on-site during constructionof the well pad and access road to
identify any vertebrate paleontological remains that may be uncovered. If a
discovery is made, work must stop in the vicinity of the find. Work may continue
at a distance of 100 feet away from the discovery point. The BLM must be
notified promptly upon discovery of paleontological remains. An assessment of
the discovery will determine its significance, and the actions necessary for



Middle Mesa Federal 5-8-30-25
1. This well location is in a geologic formation that has yielded scientifically significant

fossils. To minimize the possibility of damaging fossil remains, a paleontological survey
or paleontological monitoringshall be performed.

• A paleontological survey, if conducted, must include the well location and access
road. The survey report must be submitted to the BLM for review prior to
conducting surface disturbing activities (Note: A paleontological survey was
previously conducted on the Middle Mesa No. 5-10 well and access, with
negative findings). Depending on the findings of a paleontological survey,
monitoring may also be needed.

• If a paleontological survey is not conducted, monitoring must be performed. The
monitor must be on-site during construction of the well pad and access road to
identify any vertebrate paleontological remains that may be uncovered. If a
discovery is made, work must stop in the vicinity of the find. Work may continue
at a distance of 100 feet away from the discovery point. The BLM must be
notified promptly upon discovery of paleontological remains. An assessment of
the discovery will determine its significance, and the actions necessary for
protection.

Middle Mesa Federal 5-10-30-25
1. Due to a raptor nest, no permanent facilities shall be constructedlinstalled on this

location. Facilities shall be located on an adjacent or nearby location.

2. This well location is in a geologic formation that has yielded scientifically significant
fossils. To minimizethe possibility of damaging fossil remains, a paleontological survey
or paleontological monitoringshall be performed.

• A paleontological survey, if conducted, must include the well location and access
road. The survey report must be submitted to the BLM for review prior to
conducting surface disturbing activities (Note: A paleontological survey was
previously conducted on the Middle Mesa No. 5-10 well and access, with
negative findings). Depending on the findings of a paleontological survey,
monitoringmay also be needed.

• If a paleontological survey is not conducted, monitoringmust be performed. The
monitor must be on-site during construction of the well pad and access road to
identify any vertebrate paleontological remains that may be uncovered. If a
discovery is made, work must stop in the vicinityof the find. Work may continue
at a distance of 100 feet away from the discovery point. The BLM must be
notified promptly upon discovery of paleontological remains. An assessment of
the discovery will determine its significance, and the actions necessary for
protection.

Middle Mesa Federal 4-20-30-25
1. All earth moving activities that are associated with the initial construction of the well pad

will be monitored by an archeologist who meets or exceed the qualification standards
recommended by the Secretary of the Interior. The Bureau has identified this area as
containing the potential for buried cultural deposits. Additionally, a temporaryfence will
be erected on the southeast portion of this well pad during construction to eliminate
damage to a sensitive



The archeologist shall notify the BLM, Moab Field Office of date they intend to monitor
the aforementioned areas, no less than three days in advance. The BLMwill require the
submission of two copies of a monitoringreport within 30 days of the completion of work.

In the event previously unidentified archaeological materials are identified within the
project area the standard stipulations apply for documentation of archaeological
deposits.

2. This well location is in a geologic formation that has yielded scientifically significant
fossils. To minimize the possibility of damaging fossil remains, a paleontological survey
or paleontological monitoring shall be performed.

• A paleontological survey, if conducted, must include the well location and access
road. The survey report must be submitted to the BLM for review prior to
conducting surface disturbing activities (Note: A paleontological survey was
previously conducted on the Middle Mesa No. 5-10 well and access, with
negative findings). Depending on the findings of a paleontological survey,
monitoringmay also be needed.

• If a paleontological survey is not conducted, monitoringmust be performed. The
monitor must be on-site during constructionof the well pad and access road to
identify any vertebrate paleontological remains that may be uncovered. If a
discovery is made, work must stop in the vicinity of the find. Work may continue
at a distance of 100 feet away from the discovery point. The BLM must be
notified promptly upon discovery of paleontological remains. An assessment of
the discovery will determine its significance, and the actions necessary for
protection.

Bull Horn Federal 9-13-30-25
1. This well location is in a geologic formation that has yielded scientifically significant

fossils. To minimizethe possibility of damaging fossil remains, a paleontological survey
or paleontological monitoringshall be performed.

• A paleontological survey, if conducted, must include the well location and access
road. The survey report must be submitted to the BLM for review prior to
conducting surface disturbing activities (Note: A paleontological survey was
previously conducted on the Middle Mesa No. 5-10 well and access, with
negative findings). Depending on the findings of a paleontological survey,
monitoringmay also be needed.

• If a paleontological survey is not conducted, monitoring must be performed. The
monitor must be on-site during construction of the well pad and access road to
identify any vertebrate paleontological remains that may be uncovered. If a
discovery is made, work must stop in the vicinity of the find. Work may continue
at a distance of 100 feet away from the discovery point. The BLM must be
notified promptly upon discovery of paleontological remains. An assessment of
the discovery will determine its significance, and the actions necessary for
protection.

General COAs

Other required approvals
1. This approval does not authorize non-federal actions. State and county permits

may be required prior to any construction



Cultural
1. Should any cultural resources be unearthed, surface-disturbing activities would be re-

routed to avoid or halted until the cultural sites/artifacts can be evaluated for
significance, and a mitigation/salvage plan be formulated. These actions would
successfully mitigate possible impacts to cultural resources such that detailed analysis is
not required.

Paleontological Resources
1. Paleontological resources are not likely to be encountered, except for those site listed

previously, but could be discovered during construction. Because of this the operator
shall; (1) with contractors, go over procedures for stopping work and notifying BLM if
paleontological resources were found while working on the project, (2) notify the
contractorof his responsibilities for informingemployees/sub-contractorsof the potential
for prosecution if paleontological resources were disturbed.

Wildlife
1. In order to protect nesting raptors, no road or well pad construction, drilling or well

completion operations, or construction of production facilities will be authorized between
March 1 and August 31. No permanent facilities or construction activities would be
allowed that could cause permanent abandonment of established nest sites if facility or
construction removed a nest or permanently interfered with nesting activity. Most
raptors typically require a ½ mile buffer except burrowing owls which require a ¼ mile
buffer to protect nest site and nest activity. Raptor surveys would be required during
breeding and nesting season by a qualified biologist. Breeding season surveys must be
updated each year prior to surface disturbing activities. The restriction would reduce
potential impacts to other bird species when the young would be raised. The limitation
does not apply to maintenance and operation of producing wells. Exceptions will be
granted to this limitation and willbe specified in writing by the Moab Field Office.

2. In order to protect mule deer on crucial winter range no road or well pad construction,
drilling or well completion operations, or construction of production facilities will be
authorized between November 15 and April 15 to reduce the potential impacts to mule
deer. The restriction would not apply to the maintenance and operation of producing
wells. The dates and provisions for producing wells would be consistent with the oil and
gas stipulationfor deer winter range in the MFO RMP.

Well Pad/Road Construction/Maintenance
1. Allsoil and gravel brought in from offsite for road or pad construction need to come from

a pit free of invasive, non-native species.

2. Impacts from new well pad and road construction would be minimized by appropriate
drainage control (ie. water bars, low water crossings in ephemeral drainages, etc). If the
wells go into production, mitigationof impacts to soils would include 1) upgrading roads
to BLM Gold Book standards and 2) reclamation of any unused areas (ie. wellpads,
unneeded road access). If the wells are not produced, then reclamation would mitigate
and reduce impacts to soils.

3. The operator shall maintain the existing roads in a safe, usable condition, as directed by
the Moab Field Office. The maintenance program shall include, but is not limited to,
blading, ditching, installing culverts, and if needed, surfacing the road with rock
materials. The operator shall conduct all activities associated with the San Juan County
roads within the existing surface disturbances of the maintained roads. The



shall repair all damages to the county roads resulting from traffic associated with
constructing, drilling, and producing the well.

4. The operator shall not block access to roads that intersect with the main roads being
used to drill these wells. If blading the road for maintenance, the operator must make
sure to remove any windrowthat crosses another road.

5. The operator shall salvage the topsoil from entire disturbed area of the location prior to
constructionof the pad. This includes removal of topsoilfrom the areas where spoil
piles will be stored.

6. Gates and cattle guards shall be maintained to at least existing condition or better.

7. New roads constructed shall be signed Administrative use Only.

Wastes .

1. AII Federal and State laws would be followed regarding use, storage and disposal of
hazardous materials and solid wastes.

2. No produced water or other fluids will be disposed on the well pad or roads.

Soils/Dust
1. Dust control will be provided during construction and drilling operations by spraying fresh

water on new road construction, roads being maintained or utilized,and the well pad as
needed.

Fuels/Fire
1. During the activities of road maintenance, new road construction, or the

construction of well pads, if any standing live or dead trees were damaged, cut
down, or knocked over by grading or construction equipment; actions would be
taken to mitigate the fuel loads from slash generated from these activities. In
areas where reclamation of the site would be expected and slash would be
utilized to help reclaim the site, temporary piling of slash until terminationof
activities would be acceptable. In areas where reclamation is not planned in the
foreseeable future, disposal of slash would be required.

Acceptable disposal actions include the chipping of materials on site with
dispersal along the road or pad edge. Hauling of materials would also be
acceptable with the following stipulations:

a. BLMwould pre-approve the disposal location.
b. Piled vegetation would not be withinfifteen feet of standing live trees.
c. Because downed trees would provide an opportunity for public firewood

cutting and collection, piles must be located adjacent to and accessible by
road.

d. All burning of materials would be conducted by BLM specialists.

Reclamation
1. Drill pads and new roads to non-producing wells will be reclaimed. Reclamation will

include removal of new road and the incorporation of a seed mix that will provide a
vegetation structure as close to the existing plant communityas



2. At the end of drillingoperations and prior to reclamation of the reserve pit, the top of the
pit will be covered with netting of one inch or less to prevent access by birds while the pit
is drying.

3. The pit will not be left open for more than 6 months from the completion of drilling
activities. If necessary the pit fluids will be drained and then closed prior to the 1 year
deadline.

4. Interim reclamation shall be commenced within 6 months of completion of the well.
Interim reclamation will include the reclamation of all the portions of the pad not required
for everyday production.

5. For Interim Reclamation the operator willdrill seed on the contour to a depth of 0.5 inch,
followed by cultipaction to compact the seedbed, preventing soil and seed losses. To
maintain quality and purity, the current years tested, certified seed with a minimum
germination rate of 80% and a minimum purity of 90% will be used. Use the following
seed mix:

Species - Cultivar % in Mix Lbs PLS*

Indian Ricegrass 50 5

Slender wheatgrass 40 4

Four-wing saltbush 40 4

Totals 100% 10.00 lbs/acre

*PLS
= pure live seed

*Double this rate if broadcast seeding

6. Slopes too steep for machinery may be hand broadcast and raked with twice the
specified amount of seed.

Noxious/Invasive Weeds
1. To reduce the opportunity to transport invasive and/or noxious weeds, the operator will

be required to wash all vehicles and equipment before mobilizinginto the project area to
begin any dirt work or drilling activities.

2. The operator will be responsible for weed control on the disturbed areas within the limits
of the well pad and road construction. The operator will be responsible for consultation
with the authorized officerand/or local authorities for acceptable weed control methods.

3. The operator will monitor for noxious weeds that might move onto the location. If any
are discovered an Integrated Pest Management Plan will be created and need BLM
approval prior to beginning any treatment program.

Air Quality
1. All new and replacement internal combustion oil and gas field engines of less

than or equal to 300 design-rated horsepower must not emit more than 2 grams
of NOx per horsepower-hour. This requirement does not apply to oil and gas field
engines of less than or equal to 40 design-rated



2. AIInew and replacement internal combustion oil and gas field engines of greater
than 300 design rated horsepower must not emit more than 1.0 gram of NOx per
horsepower-hour.

Other
1. Please contact Ben Kniola, Natural Resource Specialist, @ (435) 259-2127, Bureau of

Land Management, Moab, if there are any questions concerningthese surface use



C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

Buildinq Location- Contact the BLM, Natural Resource Protection Specialist at least 48-hours
prior to commencing construction of location.

Soud- The spud date will be reported to BLM24-hours prior to spud. Written notification in the
form of a Sundry Notice (Form 3160-5) will be submitted to the Moab Field Office within 24-hours
after spud, regardless of whether spud was made witha dry hole digger or big rig.

Daily Drillinq Reports- Daily drilling reports shall detail the progress and status of the well and
shall be submitted to the Moab Field Officeon a weekly basis.

Oil and Gas Operations Reports (OGORs)- Production from this well shall be reported to
Minerals Management Service (MMS) on a monthly basis.

Sundry Notices- There willbe no deviation from the proposed drilling and/or workover program
withoutprior approval. "Sundry Notices and Reports on Wells" (Form 3160-5) will be filed with
the Moab Field Office for approval of all changes of plans and subsequent operations in
accordance with 43 CFR 3162.3-2. Safe drilling and operating practices must be observed.

Drillinq Suspensions- Operations authorized by this permit shall not be suspended for more than
30 days without prior approval of the Moab Field Office. AIIconditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- Ifcultural resources are discovered during construction, work that might
disturb the resources is to stop, and the Moab Field Office is to be notified.

First Production- Should the well be successfully completed for production, the Moab Field
Office will be notified when the well is placed in producing status. Such notificationmay be made
by phone, but must be followed by a sundry notice or letter not later than five business days
following the date on which the well is placed into production.

A first production conference willbe scheduled as soon as the productivity of the well is
apparent. This conference should be coordinated throughthe Moab Field Office. The Moab
Field Officeshall be notifiedprior to the first sale.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) willbe submitted to the Moab
Field Office not later than thirty-daysafter completion of the wellor after completion of
operations being performed, in accordance with 43 CFR 3162.4-1. Two copies of all logs, core
descriptions, core analyses, welltest data, geologic summaries, sample description, and all
other surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, willbe filed with Form 3160-4. When requested, samples (cuttings and/or samples)
willbe submitted to the Moab Field



VentinqlFlarinq of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf,whichever first occurs, without the prior, written
approval of the Moab Field Office. Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered shut-in untilthe gas can be captured or approval
to continue the venting/flaring as uneconomic is granted. In such case, compensation to the
lessor (BLM)shall be required for that portion of the gas that is vented/flared without approval
and which is determined to have been avoidably lost.

Produced Water- An application for approval of a permanent disposal method and location will
be submitted to the Moab Field Office for approval pursuant to Onshore Oil and Gas Order No.7.

Off-Lease Measurement, Storage, Comminqlinq- Prior approval must be obtained from the Moab
Field Office for off-lease measurement, off-lease storage and/or commingling(either down-hole
or at the surface).

Pluqqinq and Abandonment- Ifthe well is completed as a dry hole, plugging instructions must be
obtained from the Moab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) will be filed with the Moab Field Office
within thirty-daysfollowing completion of the well for abandonment. This report will indicate
where plugs were placed and the current status of surface restoration. Upon completion of
approved plugging, a regulation marker willbe erected in accordance with 43 CFR 3162.6. Final
abandonment will not be approved until the surface reclamation work required by the approved
APD or approved abandonment notice has been completed to the satisfaction of the Moab Field
Office or the appropriate surface managing agency.

TABLE 1 NOTIFICATIONS

Notify Ben Kniola (435-259-2127) or Dave Skinner (435-259-2145) BLM Moab Field Office:

2 days prior to commencement of dirt work, construction and reclamation.

Notify Jeff Brown (435-587-1525) BLM Monticello Field Office for the following:

1 day prior to spud;

50 feet prior to reaching the surface casing setting depth;

3 hours prior to testing BOPE.

Ifthe person at the above number cannot be reached, notify the Moab Field Office at
435-259-2100. If unsuccessful, contact the person listed below.

Well abandonment operations require 24 hour advance notice and prior approval. In the case of
newlydrilled dry holes, verbal approval can be obtained by callingthe Moab Field Office at
435-259-2100. Ifapproval is needed after work hours, you may contact the following:

Eric Jones, Petroleum Engineer Office: 435-259-2117
Home:



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET (for state use only) CDW

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 5/14/2010

FROM: (oldOperator): TO: ( New Operator):
N2175-EnCana Oil & Gas (USA) Inc. N3670-Patara Oil & Gas, LLC

370 17th Street, Suite 1700 333 Clay Street, Suite 3960
Denver, CO 80202 Houston, TX 77002

Phone: 1 (303) 623-2300 Phone: 1 (713) 357-7171

CA No. Unit: MIDDLE MESA
WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL

NO TYPE STATUS
SEE ATTACHED

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/11/2010
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/11/2010
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 5/11/2010
4a. Is the new operator registered in the State of Utah: Business Number: 7655540-0161
5a. (R649-9-2)Waste Management Plan has been received on: * * requested 9/27/10
5b. Inspections of LA PA state/fee well sites complete on: * * requested 9/27/10
5c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: 6/28/2010 & 9/2/2010
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control ("UIC") Division has approved UIC Form 5 Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: 6/29/2010
Lisbon B-816 only

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 9/14/2010
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 9/14/2010
3. Bond information entered in RBDMS on: 9/14/2010
4. Fee/State wells attached to bond in RBDMS on: 9/14/2010
5. Injection Projects to new operator in RBDMS on: 9/14/2010
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 5/11/2010
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTBOOO428
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number RLB0013207

& B006008
3b. The FORMER operator has requested a release of liability from their bond on: not yet
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:

Patara (Middle Mesa) FORM A.xls



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERALNUMBER:

6. IF 1NDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNfTor CA AGREEMENTNAME:Do notuse thisform for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenterplugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.
1. TYPE OF WELL 8. WELL NAMEand NUMBER:OIL WELL GAS WELL OTHER

2. NAMEOF OPERATOR: 9. API NUMBER:
ENCANA OIL &GAS (USA) INC.

3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
370 17th Street, Suite 1700 ce Denver CO y, 80202 (303) 623-2300

4. LOCATIONOF WELL

FOOTAGESATSURFACE: See Attached List COUNTY:

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

n. CHECKAPPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATlONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAR NEWCONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVlOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION(STARTIRESUME) WATERSHUT-OFF
Date of work completion:

O COMM1NGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

CONVERTWELLTYPE RECOMPŒTE - DIFFERENTFORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pedinent details including dates, depths, volumes, etc.

Effective May4, 2010 Patara Oil & Gas LLC, 333 Clay Street, Suite 3960, Houston, TX 77002, will take over completions and
operations and is designated as agent operator for the subject wells on the attached list.

Bond coverage for all vities will be covered by Patara's BLM Statewide Oil & Gas Bond No. UTBOOO428 and UDOGM Bond
No. Pending. SjOg 4 Q{p ÛÛÊ
Patara Oil , L

.

. Kinc non, Vice- nt, Land & Business Development $$ Ö
Signature y c Date 5/4/2010

NAME(PLEASE PRINT) Ric D. Gallegos TITLE
Attorney-in-Fact

SIGNATURE '
DATE 5/4/2010

(This space for State use only)

APPROVED / / Jom RECEIVED

(5/2000) (See Instructions on Reverse Side)
(Y\ 2010g

Division of Oil,GasandMining
EarleneRussell, EngineeringTechnician Olv,OF01L,GAS&



ENCANA O-G (N2175) to PATARA O-G (N3670)
effective May 4, 2010

MIDDLEMESA

well_name sec twp rng api entity lease well stat C
BIG INDIAN35-24 35 290S 240E 4303731829 14409 Federal GW S
MIDDLE MESA ST 36-14-29-24 36 290S 240E 4303731838 15076 State GW P
MIDDLE MESA FED 5-6-30-25 05 300S 250E 4303731853 16375 Federal GW P
MIDDLE MESA FED 31-31-29-25 31 290S 250E 4303731854 15721 Federal GW P
MIDDLE MESA ST 36-12-29-24 36 290S 240E 4303731855 16187 State GW P
MIDDLE MESA ST 36-24-29-24 36 290S 240E 4303731856 16186 State GW S
MIDDLE MESA ST 36-12B-29-24 36 290S 240E 4303731877 15076 State GW P
MIDDLE MESA ST 36-24B-29-24 36 290S 240E 4303731878 16834 State GW P
MIDDLE MESA FED 30-41-29-25 30 290S 250E 4303731893 Federal GW APD C
MIDDLE MESA FED 31-42-29-25 31 290S 250E 4303731895 Federal GW APD C
MIDDLE MESA FED 5-10-30-25 05 300S 250E 4303731897 Federal GW APD
MIDDLE MESA FED 4-20-30-25 04 300S 250E 4303731898 Federal GW APD C
MIDDLE MESA FED 25-43-29-24 25 290S 240E 4303731901 Federal GW APD C
MIDDLE MESA FED 25-31-29-24 25 290S 240E 4303731903 Federal GW APD C
MIDDLE MESA FED 26-34-29-24 26 290S 240E 4303731904 Federal GW APD C
MIDDLE MESA FED 26-23-29-24 26 290S 240E 4303731905 Federal GW APD C
MIDDLE MESA FED 31-44-29-25 31 290S 250E 4303731906 Federal GW APD C
MIDDLE MESA FED 31-33-29-25 31 290S 250E 4303731907 Federal GW APD C
MIDDLE MESA FED 5-8-30-25 05 300S 250E 4303731908 Federal GW APD C
MIDDLE MESA FED 31-22-29-25 31 290S 250E 4303731909 I¾deral GW APD
MIDDLE MESA FED 31-11-29-25 31 290S 250E 4303731910 Federal GW APD

**Moved 7/14/2010
MIDDLE MESA FED 25-41-29-24 25 290S 240E 4303731902 Federal GW APD C

1



\ United States Department of the Interior
BUREAU OF LAND MANAGEMENT

CH Utah State Office
P.O. Box 45155

Salt Lake City, UT 84145-0155
http://www.bim.govlut/stlen.html

IN REPLY REFER TO
3180
UT-922

June 28, 2010

David M. Laramie
Patara Oil & Gas, LLC
621 17thStreet, Suite 1345
Denver, CO 80293

Re: Successor Operator
Middle Mesa Unit
UTU82680X
San Juan County, Utah

Dear Mr. Laramie:

On June 25, 2010, we received an indenture dated May 4, 2010, whereby EnCana Oil&Gas (USA),
Inc. resigned as Unit Operator and Patara Oil & Gas, LLCwas designated as Successor Unit
Operator for the Middle Mesa Unit, San Juan County, Utah. The indenture was executed by both
parties and the signatory parties (working interest owners) have complied with Sections 5 and 6 of
the unit agreement.

The instrument is hereby approved effective June 28, 2010. In approving this designation, the
Authorized Officer neither warrants nor certifies thatthe designated party has obtained all required
approval that would entitle it to conduct operations under the Middle Mesa Unit Agreement.

Your statewide oil and gas BLM Bond No. UTBOOO428will be used to cover unit operations.

It is requested that you notify all interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate Federal offices, with one copy
returned herewith.

Ifyou have any questions, contact Leslie Wilcken of this office at (801) 539-4112.

Sincerely,

/s/Roger L. Bankert

Roger L. Bankert
Chief, Branch of Minerals

Enclosure
RECEIVED
JULO8 2010

DIVCFOlL,GAS&



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING

Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Notice, Form 9, requesting APD transfer)

Well name: MiddleMesa Fed 4-20-30-25

API number: 4303731898

Location: LT20 Section 4 Township: 30S 25E

Company that filed original application: EnCana Oil &Gas (USA) Inc.

Date original permit was issued: 10/16/2008

Company that permit was issued to: EnCana Oil & Gas (USA) Inc.

Check Desired Action:
one

Transfer pending (unapproved) Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill, remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application.

/ Transfer approved Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property as permitted, hereby verifies that the
information as submitted in the previouslyapproved application to drill, remains valid and does not require
revision.

Following is a checklist of some items related to the application, which should be verified. Yes No

if located on private land, has the ownership changed?

Ifso, has the surface agreement been updated?

Have any wells been drilled in the vicinityof the proposed well which would affect the spacing or siting /
requirements for this location?
Have there been any unit or other agreements put in place that could affect the permitting or operation of this |
proposed well?
Have there been any changes to the access route including ownership or right-of-way, which could affect the
proposed location?

Has the approved source of water for drilling changed?

Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?

Is bonding still in place, which covers thisproposed well? Bond No. RLBOOl3207 X i

Any desired or necessary changes to either a pending or approved Application for Permit to Drillthat is being transferred,
should be filed on a Sundry Notice, Form 9, or amended Application for Permit to Drill, Form 3, as appropriate, with
necessapry support ngL rmatinnnonasrequir

Title Vice-President, and j Business Development

Represe ng (company name) PÚtaraOil & Gas LLC

The person signing this form must have legal authority to represent the company or individual(s) to be listed as the new operator on the Application for
PermittoDrill RECEIVED
(3/2004)

DIV.0FOIL,GAS&



0 O
State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HERBERT ExecutiveDirector

Governor Division of Oil, Gas and Mining
GREG BELL JOHN R. BAZA December 28, 2010Lieutenant Governor Division Director

Encana Oil & Gas (USA), Inc.
370 17'" St, Suite 1700
Denver, CO 80202

Re: APD Rescinded - Middle Mesa Fed 4-20-30-25, Sec. 4 T. 30S, R. 25E
San Juart County, Utah API No. 43-037-31898

Ladies and Gentlemen:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on October 16, 2008.
On October 26, 2009, the Division granted a one-year APD extension. No
drilling activity at this location has been reported to the division. Therefore,
approval to drill the well is hereby rescinded, effective December 28, 2010.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

DÏanaMason
Environmental Scientist

ec: Well File
Bureau of Land Management, Moab

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801) 538-5340 • facsimile(801) 359-3940 • TTY (801) 538-7458 . www.ogm.utah.gov OIL, GAS &
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