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APPLICATION FOR TEMPORARY CHANGE
OF WATER Ree by _P0)
L ) ‘ Fee A, $:_M___
STATE OF UTAH Receipt # OF - 0200

Forthe purpose of obtaining peimission to make a temporary éhang& of water in the State of Utah, application is hereby inade to the State

Engineer, bused upon the following showing of facts, submitted in ancotdance with the requirements.of Section 73-3-3 Uah Code
‘Annotated 1953, as amended,

CHANGE APPLICATION NUMBER: {9”3L{955§ WATER RIGHT NUMBER: 05-6

(cE749TALLRED)
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This Chante ﬁpgz‘imaman pmpases Lo chanie the POINTISY OF D{Vﬁ&ﬁm PLACE OF USE, dnd NATURE OF USE,
ek R R ek *mmwW‘J:M*MM*M*%M*W%M*MM*%W*M%M

B . s
1. OWNERSHIP INFORMATION.
A. NAME:  Charles Hardison Redd INTEREST: 1002
ADDRESS: P.0.Box 278
La Sal UT 84530
B. PRIORITY OF CHANGE: FILING DATE:

C. EVIDE&CEO ,BY?:-: {)ﬁ«"ﬁ (?%2585)'

2. SOURCE INFORMATION. -
A. QUANTITY OF WATER: 20.0 acre-feet
B. SOURCE: La Sal Creek COUNTY: San Juan
C. POINT(S) OF DIVERSION,

POINT OF DIVERSION -- SURFACE: ' |
(1} N 8,420 feet W 2,851 feet from SE corner, Section 07, T 285, R 25E,. SLEM

3. WATER USE INFCRMATION. |
IQQIS'ATIDN | fmm Apr 1 to Oct 31. IRRIGATING: 5.0000 acres.

SIHOMN ¥aYM F0kid RECEIVED
8002 G0 AVA MAY 05 2008
QaNgO3 WNCE WATER RIGHTS

Bl Temporary Change BB
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CHANGE APPLICATION NUMBER: for Water Right: 05-6 (CB749TALLRED)  Page: 2

PLACE OF USE. |
(Which includes a1l or part of the following legal subdivisions:)

NORTH-WESTY NORTH-EASTYZ SOUTH-WESTY SOUTH-FASTY,
BASE TBWN RANG SEC] NE S S£v\ NW NE SW SE - NW NE SW SE NW NE SW SE

‘ C g : [RRRD NT R XY
SL 293 24F 02 R IR
11 KT XTFRRT X0 X X i
*’_m,.‘u-_,.“*,“-“.,.-m.«.-...m.w- T T T T e o S e e it o o
: THE FOLLOWING CHANGES ARE PROPOSED: *
,,__W....h,,,,m-w_-,.-M,W“.,,.h_w.._,-,.u._-,““._.‘..._”...--M._-,---wu_‘,,“...ww-,-,«--M‘,._-..,‘M.,.*
SOURCE INFORMATION.
A. QUANTITY OF WATER: 20.0 acre-feet
B. SOURCE: La Sal Creek (existing) COUNTY: San Juan
C. POINT(S) OF DIVERSION. Changed as Follows:
POINT OF DIVERSION -- SURFACE:
()N 712 feet E 62? feet from SW corner, Section (8, T 285, R 25, SLBM
DIVERT WORKS: Existing Earthen Dams and Ditches
D. COMMON DESCRIPTION: 4 Mi NE of La Sal
WATER USE INFORMATION. Changed as Follows:
OTHER: from May 1 to Apr 30. Drilling Work for 011 and Gas Wells. Road
| Ccnstructzaﬂ and. Masﬁtenance .

PLACE OF USE.  Changed as Follows:

EXPLANATORY .
Proposed Wells in San Juan County for 2008
WELL SEC. T RANGE e
McKenna 2 295 24EF SESE
NW Bullhorn 8-31 08 295 2AE
Horn Fed 08 295 26F SENE
McKenna 11 295 24E SENE
McKenna 14-14 14 295 2AE |
Big Indian 2 295 24t NESE
Middle Mesa Fed 04 305 25E SESE of N2
Bu'l Horn Fad 09 308~ 25E NENE
Bull Horn Fad 10 308 25E NWSW
Big Horn Fed 14 308 25E SNi

Buil Horn Fad i5 308 25E NENE




CHANGE APPLICATION NUMBER: Tor Water Right: 05~? (c6749TALLRED)  Page: 3

9. SIGNATURE OF APPLICANT(S).

The undersigned hereby acknowledges that even though he/she/they may have been assisted
in the preparation of the above-numbered application, through the courtesy of the
amployees of the Division of Water Rights, ail responsibility Tor the accuracy of the
information contained herein, at the time of filing. rests with the applicant(s).

sl Awidias \@a.&&

Charles Hardison Redd




APPLICANTS MAP VERIFICATION STATEMENT

e, Chﬁr{%ﬁm(@m @m"(:fiw hereby acknowledge that this map (or, the ‘map attached
to this ‘application), consisting of 1 page(s) was prepared in support of Application
c,ia“ﬂfé’mwgm g P ‘g_ T f’e‘i’_ ppo PP
Number . Iiwe hereby accept and submit this map as a true representation of the

facts shown thereon to the best of my/our knowledge and belief,
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STATE OF UTAH FORM 3
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING AMENDED REPORT []
(highlight changes)
5 MINFRAL LEASE NO: 6, SURFACE:
APPLICATION FOR PERMIT TO DRILL WHY - £42(¢ | Federal
1A, TYPE OF WORK: DRILLEZ] REENTER [1  DEEPEN [] 7 IF INDIAN, ALLOTTEE OR TRIBE NAME:
) 7 8. UNIT or CA AGREEMENT NAME:
BivPEOFWELL O ] GAS OTHER SINGLE ZONE[] MULTIPLE ZONE , Middle Mesa Unit
2. NAME OF OPERATOR: 9, WELL NAME and NUMBER:
EnCana Oil & Gas (USA) Inc. Middle Mesa Fed 5-10-30-25
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POQL, OR WILDCAT:
370 17th St., Suite 1700 .., Denver grare CO 5 80202 (720) 876-5339 Sowth-Bime-Ridge ) (oS (ueTe ol
4. LOCATION OF WELL (FOOTAGES) 3 g 2 'Z 3 _7 O 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,
, , - . Le MERIDIAN:
ATsurrace: 2410' FNL & 1629' FEL (yb'?") LIt X » L 10 5 30S 25E S
AT PROPOSED PRODUCING ZONE: 42.319¢i Y -1 09, /977 5“/
14, DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:
Approximately 6.0 miles SE of La Sal, Utah San Juan UTAH
15, DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OFACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:
845' 2119.28 40
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET)
1965' 5,840 | RLB0001191
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:
6661.8' GR 10/1/2008 30 Days
24, PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
12 1/4 95/8 J-55 36# 2,400 | Class G + 2% gel 1001sx  2.09 cuft/sx 12.5#
8 3/4 51/2 1-80 17# 5,840 | Class G 50/50 Poz 771sx  1.41 cuft/sx 13#
25. ATTACHMENTS
VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCEWITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:
m WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER IZ] COMPLETE DRILLING PLAN
EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER D FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER
NAME (PLEASEPRINT) Jevin CE)teau mme Regulatory Analyst
SIGNATURE 4 i i DATE & 7- / 88 -
(This space for State uSe only) Appl" ove d by th a
Utah Division of
f 1 : i ining
' 43131987 Oil, Gas and M
API NUMBER ASSIGNED: L’I; /5 APPROVAL: . RECEIVED
, R a . ,
ywy Bederat Approval o i Datg; LL-10-0% " AUG T 1 2008
( : Action is Necessary D ‘ e \\“‘
By: (N o004 AU DIV. OF OIL, GAS & MINING
N
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I, Clement R. Williams, of Rock Springs, Wyoming, hereby state: This map was made from
notes taken during an actual survey under my direct supervision on NOVEMBER 06, 2007,
| and it correctly shows the location of MIDDLE MESA FEDERAL 5-10-30-25.
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EXHIBIT 1 - | N T T /’q/”
, e \@Y i
PLAT OF DRITLING LOCATION
. FOR
I RIFFIN & ASSOCIATES, INC.
0 | ENCANA OIL & GAS (USA) INC.
1414 ELK ST., SUITE 202  SCALE: 1"=1000" 2410' F/NL & 1629' F/EL, SECTION 5,
ROCK SPRINGS, WY 82901 JOB No. 16030 1.30 8., R. 25 E., SALT LAKF B.M.
(307) 362-5028 DATE: 11/19/07 SAN JUAN COUNTY, UTAH




ONSHORE ORDER No. 1 '

EnCana Oil & Gas (USA), Inc.

Middle Mesa Fed 05-10-30-25 Lease No. U-16576—""
2,410 FNL & 1,629’ FEL (surface) ‘

Section 05-T30S-R25E

2,410° FNL & 1,629’ FEL (bottom hole) Drilling Program

Section 05-T30S-R25E Page 1

San Juan County, Utah

ONSHORE OIL & GAS ORDER NO. 1
Approval of Operations on Onshore
Federal and Indian Oil and Gas Leases

All lease and/or unit operations will be conducted in such a manner that full compliance is made with
applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Order No. 1, and the approved
plan of operations. The operator is fully responsible for the actions of his subcontractors. A copy of
these conditions will be furnished the field representative to insure compliance.

1. FORMATION TOPS
The estimated tops of important geologic markers are as follows:

Formation Depth (TVD) Subsea
Burro Canyon Surface +6670’
Entrada 851’ +5829’
Navajo 1158’ +5522'
Kayenta 1602’ +5078
Wingate 1850’ +4830’
Chinle 2162’ +4518’
Cutler 2285’ +4395’
Honaker Trall 3968’ +2712
La Sal 5364’ +1316’
La Sal Shale 5705’ +975’
Hatch 5790 890
D 5840’ +840’

2. ANTICIPATED DEPTH OF WATER, OIL& GAS

The estimated depths at which the top and bottom of the anticipated water, oil, gas or other
mineral bearing formations as expected to be encountered are as follows:

Substance Formation Depth (TVD)
Gas Honaker Trail 3968’
Gas La Sal 5364’
Gas La Sal Shale 5705




ONSHORE ORDER No. 1 ‘
EnCana Oil & Gas (USA), Inc.

Middle Mesa Fed 05-10-30-25 LeaseNo-U-16576
2,410’ FNL & 1,629’ FEL (surface) - I
Section 05-T30S-R25E

2,410° FNL & 1,629 FEL (bottom hole) Drilling Program

Section 05-T30S-R25E Page 2

San Juan County, Utah

All fresh water and prospectively valuable minerals encountered during drilling, will be
recorded by depth and adequately protected. All indications of usable water (10,000 ppm or
less TDS) shall be reported to the Durango Field Office prior to running the next string of
casing or before plugging orders are requested, whichever occurs first.

If noticeable water flows are detected, samples will be submitted to the BLM along with any
water analyses conducted.

3.  BOP EQUIPMENT/REQUIREMENTS

EnCana Oil & Gas (USA), Inc.’s minimum specification for pressure control equipment are
as follows:

Ram Type: 11” Hydraulic double ram with annular, 3000 psi w.p.

Ram type preventers and associated equipment shall be tested to approved stack working
pressure if isolated by test plug or to 70% of internal yield pressure of casing. Pressure shall
be maintained for at least 10 minutes or until requirements of test are met, whichever is
longer. If a test plug is utilized, no bleed-off pressure is acceptable. For a test not utilizing a
test plug, if a decline in pressure of more than 10% in30 minutes occurs, the test shall be
considered to have failed. Valve on casing head below test plug shall be open during test of
BOP stack.

Annular type preventers (if used) shall be tested to 50% of rated working pressure. Pressure
shall be maintained at least 10 minutes or until provisions of test are met, whichever is
longer.

As a minimum, the above test shall be performed:
a. when initially installed:
b. whenever any seal subject to test pressure is broken
c. following related repairs: and
d. at 30 day intervals

Valves shall be tested from working pressure side during BOPE tests with all down stream
valves open.

When testing the kill line valve(s) shall be held open or the ball removed.
Annular preventers (if used) shall be functionally operated at least weekly.

Pipe and blind rams shall be activated each trip, however, this function need not be
performed more than once a day.

A BOPE pit level drill shall be conducted weekly for each drilling crew.

The BOP and related equipment shall meet the minimum requirements of Onshore Oil and
Gas Order No. 2 for equipment and testing requirements, procedures, etc., and individual
components shall be operable as designed. Chart recorders shall be used for all pressure
tests. Pressure tests shall apply to all related well control equipment.



ONSHORE ORDER No. 1 .

EnCana Oil & Gas (USA), Inc.

Middle Mesa Fed 05-10-30-25 Lease No.U-16576
2,410° FNL & 1,629’ FEL (surface)

Section 05-T30S-R25E

2,410° FNL & 1,629’ FEL (bottom hole) Drilling Program
Section 05-T30S-R25E Page 3

San Juan County, Utah

BOP systems shall be consistent with API RP53. Pressure tests will be conducted before
drilling out from under casing strings which have been set and cemented in place. Blowout
preventer controls will be installed prior to drilling the surface casing plug and will remain in
use until the well is completed or abandoned. Preventers will be inspected and operated at
least daily to ensure good mechanical working order, and this inspection will be recorded on
the daily drilling report. Preventers will be pressure tested before drilling casing cement
plugs.

The BLM in Moab, Utah shall be notified, at least 24 hours prior to initiating the pressure
test, in order to have a BLM representative on location during pressure testing.

a. The size and rating of the BOP stack is shown on the attached diagram.

b. A choke line and a kill line are to be properly installed. The kill line is not to be used
as a fill-up line.

c. The accumulator system shall have a pressure capacity to provide for repeated
operation of hydraulic preventers.

d. Dirill string safety valve(s), to fit all tools in the drill string, are to be maintained on the
rig floor while drilling operations are in progress.

4, CASING AND CEMENTING PROGRAMS

a. The BLMin Moab, Utah shall be notified at least 24 hours prior to the running and cementing
of all casing strings, in order to have a BLM representative on location while running and
cementing all casing strings.

b. The proposed casing and cementing program shall be conducted as approved to protect
and/or isolate all usable water zones, potentially productive zones, lost circulation zones,
abnormally pressured zones, and any prospectively valuable deposits of minerals. Any
isolating medium other than cement shall receive approval prior to use. The casing setting
depth shall be calculated to position the casing seat opposite a competent formation which
will contain the maximum pressure to which it weli be exposed during normal drilling
operations. Determination of casing setting depth shall be based on all relevant factors,
including; presence/absence of hydrocarbons; fracture gradients; usable water zones;
formation pressures; lost circulation zones; other minerals; or other unusual characteristics.
All indications of usable water shall be reported.

c. Casing design shall assume formation pressure gradients of 0.44 to 0.50 psi per foot for
exploratory wells (lacking better data).

d. Casing design shall assume fracture gradients from 0.70 to 1.00 psi per foot for exploratory
wells (lacking better data).

e. Casing collars shall have a minimum clearance of 0.422 inches of all sides in the
hole/casing annulus, with recognition that variances can be granted for justified exceptions.

f. Allwaiting on cement times shall be adequate to achieve a minimum of 500 psi compressive
strength at the casing shoe prior to drilling out.

g. All casing except the conductor casing, shall be new or reconditioned and tested used
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2,410° FNL & 1,629 FEL (surface)
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Section 05-T30S-R25E
San Juan County, Utah

Lease No.U-16576

Drilling Program
Page 4

casing that meets or exceeds API standards for new casing.

. The surface casing shall be cemented back to surface either during the primary cémentjob
or by remedial cementing.

All indication of usable water shall be reported to the authorized officer prior to running the
next string of casing or before plugging orders are requested, whichever occurs first.

Surface casing shall have centralizers on the bottom 3 joins of casing (a minimum of one
centralizer per joint starting with the shoe joint).

Top plugs shall be used to reduce contamination of cement by displacement fluid. A bottom
plug or other acceptable technique, such as a suitable preflush fluid, inner string cement
method, etc. shall be utilized to help isolate the cement from contamination by the mud fluid
being displaced ahead of the cement slurry.

All casing strings below the conductor shall be pressure tested to 0.22 psi per foot of casing
string length or 1500 psi, whichever is greater, but not to exceed 70% of the minimum
internal yield. If pressure declines more than 10% in 30 minutes, corrective actions shall be
taken.

. On all exploratory wells, and on that portion of any well approved for a 5M BOPE system or
greater, a pressure integrity test of each casing shoe shall be performed. Formation at the
shoe shall be tested to minimum of the mud weight equivalent anticipated to control the
formation pressure to the next casing depth or at total depth of the well. This test shall be
performed before drilling more than 20 feet of new hole.

n. The proposed casing program will be as follows:

Purpose | Depth (MD) Hole 0O.D. Weight Grade Type New/Used
Size
Surface 0-2400° 12-1/4” 9-5/8” 36# J-55 ST&C New
Production 0’-5840’ 8-3/4” 5-1/2” 17# 1-80 LT&C New

0. Casing design subject to revision based on geologic conditions encountered.

p. The cement program will be as follows:

Surface Type and Amount
0-2400° Lead: 450 sx Class G 50/50 Poz + 2% gel, 2.09 cuft/sx
yield, 12.5 ppg
Tail: 551 sx Class G, 1.15 cuft/sx yield, 15.8 ppg
Production Type and Amount
2400°-5840’ 771 sx Class G 50/50 Poz, 1.41 cuft/sx yield, 13 ppg

g. The BLM in Moab, Utah should be notified, with sufficient lead time, in order to have a BLM




ONSHORE ORDER No. 1

EnCana Oil & Gas (USA), Inc.
Middle Mesa Fed 05-10-30-25
2,410° FNL & 1,629’ FEL (surface)
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Lease No.U-16576

representative on location while running all casing strings and cementing.

r. After cementing but before commencing any test, the casing string shall stand cemented
until the cement has reached a compressive strength of at least 500 psi at the shoe. WOC
time shall be recorded in the driller's log.

s. The following reports shall be filed with the District Manager within 30 days after the work is
completed.

1. Progress reports, Form 3160-5, “Sundry Notices and Reports on Wells”, must
include complete information concerning:

i. Setting of each string of casing, showing the size, grade, weight of casing
set, hole size, setting depth, amounts and type of cement used, whether
cement circulated or the top of the cement behind the casing, depth of
cementing tools used, casing test method and results, and the date work was
done. Show the spud date on the first reports submitted.

ii. Temperature or bond logs must be submitted for each well where the casing
cement was not circulated to the surface.

t. Auxiliary equipment to be used is as follows:
1. Kelly cock
2. No bit float is deemed necessary.
3. A sub with a full opening valve.
5. MUD PROGRAM
a. The proposed circulating mediums to be employed in drilling are as follows:

Interval (MD) Mud Type Mud Wt. Visc. F/L
0-3500° Water +/-8.5 +/- 27 N.C.
3500-TD LSND +/- 8.8-9.1 +/- 50 +/- 8

b. Mud monitoring equipment to be used is as follows: Periodic checks of the mud system

will be made each tour. The mud level will be checked visually.
1. There will be sufficient mud on location to ensure well control.

2. A mud test shall be performed every 24 hours after mudding up to determine, as
applicable: density, viscosity, gel strength, static filtration loss andPh.

Hazardous substances specifically listed by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste will not be used in drilling testing or
completion operations.

6. EVALUATION PROGRAM — TESTING, LOGGING AND CORING
The anticipated type and amount of testing, logging and coring are as follows:

a. No drill stem tests are anticipated, however, if DST’s are run, the following requirements will
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be adhered to:

Initial opening of drill stem test tools shall be restricted to daylight hours unless specific
approval to start during other hours is obtained from the authorized officer. However, DST’s
may be allowed to continue at night if the test was initiated during daylight hours and the rate
of flow is stabilized and if adequate lighting is available (i.e. lighting which is adequate for
visibility and vapor-proof for safe operations). Packers can be released, but tripping shall not
begin before daylight, unless prior approval is obtained from the authorized officer. Closed
chamber DST’s may be accomplished day or night.

A DST that flows to the surface with evidence of hydrocarbons shall be reversed out of the
testing string under controlled surface conditions. This would involve providing some means
for reverse circulation.

Separation equipment required for the anticipated recovery shall be properly installed before
a test starts.

All engines within 100 feet of the wellbore that are required to “run” during the test shall have
spark arresters or water cooled exhausts.

The logging program will be made up of one run. The first run will consist of a
GR/AIT/NEUT-DEN w/ PE from TD to base of the surface casing.

No whole cores are anticipated. Depending upon evaluation of the open hole logs, several
sidewall cores may be obtained in formations of interest.

Whether the well is completed as a dry hole or as a producer, “Well Completion and
Recompletion Report and Log” (Form 3160-4) will be submitted not later that 30 days after
completion of the well or after completion of operations being performed, in accordance with
43 CFR 3164. Two copies of all logs, core descriptions, core analyses, well-test data,
geologic summaries, sample description, and- all other surveys or data obtained and
compiled during the drilling, work over, and/or completions, will be filed with form 3160-4.
Samples (cuttings, fluids, and/or gases) will be submitted when requested by the authorized
officer (AO).

The anticipated completion program is as follows:
Perforate zones of interest, fracture stimulate as necessary and place on production.

7. ABNORMAL PRESSURES AND H2S GAS

a.

C.

The maximum expected bottom hole pressure is 2400 psi (pressure gradient of 0.396
psi/ft). Source of pressure estimate was from data obtained for the La Sal geological
formation in the Middle Mesa State 36-14-29-24

No hydrogen sulfide gas is anticipated; no abnormal pressures or temperatures are
anticipated.

As per Onshore Order No. 6, lll.A.2b., if hydrogen sulfide is present the “operator shall
initially test the H2S concentration of the gasstream for each well or production facility
...” Submit the results of this test within30 days of filing Form 31604, “Well Completion
or Recompletion Report and Log’.
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San Juan County, Utah

8. OTHER INFORMATION AND NOTIFICATION REQUIREMENTS

a. The BLM in Moab (435-259-2100) shall be notified at least 24 hours prior to:

1. Spudding the well
2. Running the casing strings and cementing
3. BOP tests/casing pressured tests.

. Within 30 days of completion of the well as a dry hole or producer, a copy d all logs, core
descriptions, core analyses, welktest data, geologic summaries, sample description, and
all other surveys or data obtained and compiled during the drilling, work over, and/or
completions operations will be filed with a Completion Report (Form 3160-4), in triplicate.
Submit casing/cementing reports and other subsequent reports via Sundry Notice Form
3160-5.

In accordance with 43 CFR 3162.4-3, this well shall be reported on MMS Form 3160,
“Monthly Report of Operations”, starting with the month in which drilling operations
commence, and continuing each month until the well is physically plugged and
abandoned.

. The date on which production is commenced or resumed will be construed for oil wells
as the date on which liquid hydrocarbons are first sold or shipped from a temporary
storage facility, such as a test tank, and for which a run ticket is required to k& generated
or, the date on which liquid hydrocarbons are first produced into a permanent storage
facility, whichever first occurs; and, for gas wells as the dateon which associated liquid
hydrocarbons are first sold or shipped from a temporary storage faility, such as a test
tank, and for which a run ticket is required to be generated or the date on which gas is
first measured through permanent metering facilities, whichever first occurs.

Pursuant to NTL-4A, lessees or operators are authorized to vent/fare gas during the
initial well evaluation tests, not exceeding a period of 30 days or the production of 50
MMCEF of gas, whichever occurs firs. An application must be filed with the District
Engineer and approval received, for any venting/flaring of gasbeyond the initial 30 day
authorized period.

A schematic facilities diagram as required by 43 CFR3162.7-5 (b.9.d), shall be
submitted to the appropriate District Office within 60 days of installation or first
production, whichever occurs first. All site security regulations as specified in Onshore
Order No. 3 shall be adhered to. All product lines entering and leaving hydrocarbon
storage tanks will be effectively sealed in accordance with 43 CFR 3162.7-5 (b.4).

. Off-lease measurement and commingling of production must be approved by the
authorized officer.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicable provisions of the operating regulations at Title 43 CFR
3162.4-1(c), requires that “not later than the 5" business day after any well begins
production on which royalty is due anywhere on a leasesite or allocated to a lease site,
or resumes production in the case of a well which has been off production for more than
90 days, the operator shall nofify the authorized officer by letter or sundry notie, Form
3160-5, or orally to be followed by a letter or sundry notice, of the date on which such
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production has begun or resumed.”

If you fail to comply with this requirement in the manner and time allowsl, you shall be
liable for a civil penalty of up to $10,000 per violation for each day such violation
continues, not to exceed a maximum of 20 days. See Section 109c)(3) of the Federal Qil
and Gas Royalty Management Act of 1982 and the implementing reguldions at Title 43
CFR 3162.4-1(b)(5)(ii).

i.  The BLM in Moab (435-259-2100) shall be notified within 5 business days of production
start-up if either of the following two conditions occur:

1. The well is placed on production, or
2. The well resumes production after being off of production for more than 90 days.

“Placed on production” means shipment or sales of hydracarbons from temporary tanks,
production into permanent facilities or measurement through permanent facilities.
Notification may be writen or verbal with written follow-up within 15 days.

j. Drilling is planned to commence upon approval. Completion will begin approximately 30
days after drilling is completed.

k. ltis anticipated that the drilling of this well will take approximately10-15 days.

I.  No location will be constructed or moved, no well will be plugged, and no drillihg or work
over equipment will be removed from a well to be placed in a suspended status without
prior approval of the AO. If operations are to be suspended prior approval of the AO will
be obtained and notification given before resumption of operations.

m. Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual
occurrences shall be promptly reported in accordance with the requirements of NTI-3A
or its revision.

n. If areplacement rig is contemplated for completion operations, a“Sundry Notice” Form
3160-5 to that effect will be filed, for prior approval of the AO, and all conditions of this
approved plan are applicable during all operations conducted wth the replacement rig.

o. Pursuant to Onshore Order No. 7, with the approval of the District Engineer, produced
water may be temporarily disposed of into unlined pits for a period of up to 90 days.
During the period so authorized, an application for approvalof the permanent disposal
method, along with the required water analysis and other information, must be submitted
to the District Engineer.

If underground injection is proposed, an EPA or State UIC permit shall also be requied
and submitted to this office.

p. No well abandonment operations will be commenced without the prior approval of the
AO. In the case of newly drilled dry holes or failures, and inemergency situations, oral
approval will be obtained from the AO. A “Subsequent Report of Abandonment” Form
3160-5 will be filed with the AO within 30 days following completion of the well for
abandonment. This report will indicate where plugs were placed and the current status of
surface restoration. Final abandonment will not be approved until the surface redamation
work required by the approved APD or approved abandonment notice has been
completed to the satisfaction of the AO or his representative, or the appropriate Surface
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Managing Agency.

q. As per 43 CFR 3162.6, each drilling producing or abandoned well shall be identified with
the operator's name, the lease serial number, the well number, and the surveyed
description of the well (either footages or the quarterquarter section, the section,
township and range). The Indian lessor's name may also be required. All markings shall
be legible and in a conspicuous place.

r. Bureau of Land Management, Moab Field Office Address and Contacts:

Address: 82 East Dogwood Ave. Phone: 435-259-2100
Moab, Utah 84532
Business Hours: 7:45 a.m. to 4:30 p.m. (Mountain Time), MonFri.
After Hours: _
Jack Johnson Engineering Technician 435-259-2129

Eric Jones Petroleum Engineer 435-259-2117
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ONSHORE OIL & GAS ORDER NO. 1
Twelve Pcint Surface Use Planof Operations

The onsite inspection for the subject location was conducted on June 11, 2008. In attendance at
the onsite inspection were the following individuals:

Name Position | Organization

Ben Kniola Natural Resource Specialist Bureau of Land Management
Jevin Croteau Regulatory Analyst EnCana Oil & Gas (USA) Inc.
Ron Krist Construction Supervisor EnCana

Theresa Garcia EHS Technician EnCana

Danny White Post-construction EnCana

Carol 8. DeFrancia  Archaeologist 4-Corners Archaeological Svs.
Ron Rennke SBurveyor D.R. Griffin & Assoc., Inc.
George Sanders Construction Ebberts Cnnsiructson

1. EXISTING ROADS

a.
b.

e,

The proposed well site is located approximately 6.7 miles Southeast of La Sal, Utah.
Directions from La Sal, Ulah are as follows!

From La Sal travel State Highway 46 westerly for 0.4 miles. Tum left on 115 Road
and travel south for approximately 3.1 miles to the 191 Road. Turn left and travel
easterly and southeasterly for 4.5 miles to the Middie Mesa 5-6-30-25 access road.
Tum rightand travel southwaaiarly for 0.5 milesto iha proposed access road. Turn
left and travel southeasterly for 0.5 miles. Turn right and trave| southwesterly for 0.3
miles on an existing two-track road. Turn left and travel south for 0.3 miles to the
proposed location,

EnCana will obtain any permits needed from the San Juan County Road Department
and approvalfrom the State of Utah, School and Institutional Trust Lands administration

_before any construction-activities begin.

Existing roads will be maintained and kept in good repair during all drilling and
completion operations associated with this well as per the road use agreement.

Dust control measures will be implemented during dry weatherwheén necessary. These
may include mag chloride or other palliative.

2. PLANNED ACCESS ROADS

a.
b.

For access roads, refer to Topo Maps A and B.

There will be approximately 3,915’ feet of new access road o be constructed and
approximately 1,300 of existing twotrack road re-construction.

Some improvement to the existing road may be necessary.
The riew access will be constructed initially for drilling purposes toa maximum width of
25 fest and the maximum travel surface of 16 feet. If production is established the
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maximum total disturbed width will be 40 feet and the maximum travel surface width will
be 25 feet.

The maximum grade of the new access road will be 8%.

No turnouts will be necessary.

All surface materials needed for construction will be procured from a commercial source,
extept those materials that will be generated during the construction of this well (exoess
fill, etc.).

The roads shall be maintained reasonably smooth, and free of ruts, soft spots,

chuckholes, rocks, slides and washboards. The Engineered Road Design dated July
29, 2008 by Michael C. Lock and the BLM "Gold” book shall be followed for

specifications on read design and culvert installation.. All weather surfacing will be:

required if the well becomes a producer. A regular maintenance program shall
include iniadmg, ditching, sign replacement, surfacing, and culvert maintenance. Al
vehicles servicing the wel are restricted to use of the approved access road and well
pad,

Culverts or low water crossings will be installed where deemed necessary by the dirt
contractor. See the attached Topo Map B for possible locations of culverts and low water
crossings.

No fence cuts or-cattle guards will be necessary unless specified by the BLM..

Aroad and pipeline right-of-way will not be required from the BLM. Both the access road
and pipeline will be entirely within the Middle Mesa Unit. See the attached Topo Maps B.
and C.

Surface disturbance and vehicle travel will be limited to the approved location and
approved pipeline/access road route. Any additional area needed will be approved by
the BLM in.advance,

. No surface dtaturbmg activities shall fake place on the subject right-of-way until the

associated APD is- approved EnCana will adhere to the Surface Use Program and the
Conditions of Approval in the approved APD, relevant to any right-of-way facilities.

If aright-of-way is secured, boundary adjustments in the lease or unit shall automatically
amend this right-of-way to include that portionof the facility no ionger contained within
the lease or unit. In the event of an automatic amendment to this right-of-way grant, the
prior on-lease/unit conditions of approval of this facility will not be affected even though
they would now apply to facilities outside of the lease/unit as a result of a boundary
adjustment. Rental fees, if appropriate shall be recalculated based on the conditions of
this grant and the regulations in effect at the time of an automatic amendment.

if at any time the facilities located on public lands authorized by the terms of the lease
are no longer included in the lease {(due to a contraction in the unit orother lease or unit

boundary change) the BLM wili process a change in authorization to the appropriate

statute. The authorization will be subject to appropriate rental or other financial

obligations determined by the BLM,
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p. I the well is productive, the access road will be rehabilitated or brought to Resource

{Class l1l) Road Standards within 60 days of dismantling the rig. If upgraded, the access
road must be maintained at these standards until the well is properly abandoned. If this
time frame cannot be met, the Field Office Manager will be notified so that temporary
drainage control can be installed along the access road.

All brush, limbs, and other woody material will be stockpiled separately from the
topsoil along the roadway, or near the well pad. The upper six inches of t@psm! will
be stockpiled near the well pad for future reclamation. If the soil stockp:i is not used
within six months it will be seeded to ensure topsoil integrity and prevent erosion.

No pullouts or off-road parking will be allowed unless specifically authorized, "Keep
vehicles on road surface” signs will be installed to assist with compliance. Shorteutting
by vehicles operated by EnCana or its contractors, on roads not identified as access
routes in the APD, will not be allowed.

:LQCATION QF EXUE ING WELL$ WlTHiN A 1 MILE RADIUS OF THE PROPOSED

Water Wells - 0

Injection or Disposal Wells- 0
Producing Wells — 2

Proposed Wells — 1

Shut In Wells -0

Plugged and Abandoned Wells - 1

4. ;LOCAT!ON OF PRODUCTION FACILITIES

a.

b.

c.

d.

if the well is grc}duat;ve all - pmducuon facilities w;ii be located on the well pad “I‘ha
include a sa;;ara’icr met&r buﬁdmg (wnth tube and m&ter)‘ two 4013 ‘bl tanks and ;f
needed one 500 gal tank:and methanol pump or dehy equipment.

All off-lease storage, off-lease measurement, or commingling on-lease or off-lease will
have prior written approvd from the BLM - Moab Field Office,

The proposed gas gathering line will be burled from the well head fo the battery site then
laid on the surface from the pad until being buried under the Middle Mesa 5-6-30-25
access road tothe tie-in point with the exxstmg pipeline inthe SESE of Section 31, T298
R25F. The total length of the pipeline is approximately 3,319 on BLM surface. See the
attached Topo Map C.

Thie pipeline will be left bare and allowed to rust in place to blend with the rock and
natural soils on the surface. All permanent structures (onsite for six months or longer)
sonstructed or installed will be painted a fiat, non-reflective earth tone color which will
match the adjacent vegetation. All facilities will be painted within six months of
installation. Facilities required to comply with the Occupational Safety and Health Act
(OSHA) may be excluded. The actual color willbe Juniper Green or one specified by the
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e. Allsite security guidelines identified in 43 CFR 3162.7-5 and specified in Onshore Order
No. 8 shall be adhered to.

f.  The oil and gas measuremenit facilities will be installed on the wéll location. The gas
flowline will be bufied from the wellhead to the meter and downstream: untilitleaves the
pad, Meter runs will be housed. Oil and gas meters will be calibrated prior to first sales
and quarterly thereafter. Al copy of the meter calibration reports will be submitted to the
BLM - Moab Field Office. All gas production and measurement shall comply with the
provisions of 43 CFR 3162.7, Onshore Oil and Gas Order No. 5 and the American Gas
Association (AGA) Report Na 3

g. fatank batteryis constructed on this lease, it will be surrounded by a berm of sufficient
capagdity to-contain 1 % times the storage capacity of the largest tank. All loading lines
andvalves will be placedinside the berm surroundmg the tank battery. Al oil production
and measurement shall conform to the provisions of 43 CFR 3162.7 and Onshore Oil
and Gas Order No. 4

h. Production famhties on location may include a lined or unlined produced water pit as
specified in Onshore Oil and Gas Order No. 7. if water is produced from the well, an
application in conformance with Order No. 7 must be submitted.

5. LOCATION AND TYPE OF WATER SUPPLY

a. The source of water for-drilling and completion purposes will be obtained from'the La.
Sal Creek located in the 8W/4 of Section 8, T285 R25E, San.Juan County, Utah

b. This water source will be permitted under the State of Utah, Department of Natural
Resources,; Division of Water Rights. Water Right Number 05-6.

.. Waterwill be hauled to the location over the proposed access roads outlined in the
SuP.
6. CONSTRUCTION MATERIALS
a. Alimaterials needed for construction will be procured from a commercial source, except

those materials that will be generated during the construction of this well (excess fill,
efc.).

The use of materials under BLM jurisdiction will conform to 43 CFR 3610.2-3.

¢. No gravel or other related minerals from new or existing pits on Federal land will be
used in'the construction of roads, well pads, etfc., without prior approval from the BLM.

7. METHODS FOR HANDLING WASTE DISPOSAL

a. Drili cuttings are 1o be contained and buried in the reserve pit,

b. The reserve pit will be sealed in such a manner as to prevent leakage of the fluids,
Methods available to insure containment of drilling fluids in the reserve pit include lining
the inside of the pit with at least a 30 mil plastic liner. If a plastic liner is used, the

bottom of the pit shall be smooth and free of any sharp rocks. If the pit has a rocky
bottom, it shall be bedded with a material such as soil, sand, straw or hay 1o avoid the
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possibility of puncturing the liner. A'minimum of not less than a2 foot freeboard will be
maintained in the pit at all imes.. All oil or floating debris will be removed from the pit
immediately after the drillingand after the stimulation phase of the well.

The reserve pit will be located on the SW corner of the disturbed pad, and the pit walls
will be sloped at no greater than1 1/2 to 1.

The reserve pit shall be located in cut material, with at least 50% of the pit volume being
below original ground level. Three sides of the reserve pit will be fenced befors drilling
starts. The fourth side will be fenced as soon as drilling operations have been
completed and shall remain until the pitis reclaimed. As soon as the reserve pit has
dried or been sufficiently de-watered, all areas not needed for production will be
rehabilitated. The reserve pit solids will not be squeezed out of the pit. The reserve pit
will be backfilled and re-contoured to blend with the existing environment.

Garbage is to be contained in the trash cage. The trash cage will be totally enclosed
with small mesh wire to prevent wind scattering and wildlife entry. All garbage will be
hauled to an approved disposal site at the end of drilling/completion operations.

Sewage will be disposed of in accordance with State and County regulations. No
sewage boreholes will be allowed. Chemical porta-toilets will be furnished and their
contents hauled to an approved disposal site.

The produced fluids {produced water, frac fluid and possibly condensate), while testing.
the well will be flowed back to a 400 bbl test tank. Any condensate will be skimmed and
transferred to production tanks. ‘Sand and produced fluids other than condensate will
be transferred to the reserve pit until such time as the well is cleaned up sufficiently to
produce pipeline quality gas. Any spills of oil, gas, salt water orother produced fluids
will be cleaned up.and removed.

8. ANCILLARY FACILITIES

No camips, airstrips or other facilities will be necessary.
9. WELLSITE LAYOUT

a,
b.

The survey plats are attached.

The well pad plan is attached with the location of the reserve pit and access road
onto the well pad.

A cross section of the well padwith the cut and fill diagram is attached.

All wells, whether drilling, producing, suspended, or abandoned, will be identified in
accordance with 43 CFR 3162.8.

The reserve pit will be designed to prevent the collection of surface runoff.

The resetve pit liner shall remain intact until the reserve pitis reclaimed. Flare pits
must be located a sufficient distance from the reserve pitto prevent the liner from
being damaged during flaring operations.

Prior to rigging up, a onefoot high berm will be constructed around the perimeter of
the well pad to contain all storm events/spils from going downstream of the well pad.
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A lined sump pit may be utilized to contain the fluids. The need for the berm will be
reassessed upon completion of the well and after production is established.
Compaction and construction of the berms surrounding the tank or tank batteries will

be designed to preventlateral movement of fluids through the berm, priorto any
storage of fluids. -All load lines and valves shall be placed inside the bermed areas.

There shall be a sign or markeron location with the name of the operator, lease
senai numbar weii number, aand iegaf imatmn of the well.

The feilowmg surface reaciama’non will be done upon completion of thedrilling operations.

a.

Where topsoil material is available it will be removed from the location, saved and
stockpiled separately on the edge of the padto be used for reclamation purposes.

b. Topsoil along the access road will be reserved inplace adjacent to the road.

Immediately upon completion of drilling, all equipment that is not necessary for
production shall be removed.

When the reserve pit has dried naturally or by enhanced evaporation the reserve pit
and‘that portion of the location not needed for production will be reclaimed within 6
months of well completion or abandonment (weather-permitting).

All road surfacing will be removed prior to the rehabilitation of roads,

Reclaimed roads will have the berms and cuts reduced and will be closed to vehicle
use: _

All disturbed areas will be recontoured fo replicate the natural slope.
’The@:wck;siied-tapmii will be evenly distributed over the disturbed area where-available.
Prior to reseeding, all disturbed areas, including the access roads will be scarified and
left with-a rough surface.

Seed will be broadcast or drilled between September and October, or at atime specified
by the BLM. If broadcast, a harrow or some other implement will be dragged over the
seeded area to assire seed coverage.

The following seed mixture or one approved by the BLM will be used. Seed labels from
each bag shall be available for inspection while seeding is being accomplished. Inthe
gventgrasses and native vegetation is not established after the first seeding app!matwrx,
subsequent applications will be performed until grasses and/or native vegetation is.
established.

Indian ricegrass

Crested wheatgrass .4;0
Four-wing saltbush 4.0
Alfalfa 0.5

12.8 bslacre
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I, The abandonment marker will be one of the following, as specified by the BLM:
1) at least four feet above ground level,
2) atrestored ground level, or
3) below ground level.

Iniany case the marker shall be inscribed with the following: operator name, lease
number, well name and surveyed description {tcwnsh:p, range, section and either
quartsr-«auarter orfootages).

m. Vegetation or soil disturbance by the operator will be held to the minimum consistent
with practical construction operations and the operatorwill smooth all disturbed areas to
conform as nearly as practicalto the adjacent terrain.

To the degree it is feasible, natural drainage will hot be altered.

Reclamation will be considered successful when the desired vegetative species are
established, erosionis controlled, weeds are considered a minimal threat, and it’s likely
that ground cover will returnto a des;rable condition. EnCanawill continue revegetation
efforts until this standard is met. BLM shall be responsible for determmmg when
reclamation efforts are successful

p. Afence shall be installed around the perimeterof the area undergoing reclamation. The:
fence shall be maintained in a mannerto prevent cattle from entering the area, and shall
be constructed as follows: Posts to be fio more than 16" apart; fenice wire; four wires of
atleast 12.5 gauge; double strand twisted; two stays between posts; wire stretched taut
betweenbrace panels, wire: apacmg from the ground up: 14°, 227, 307, 42", Fence shall
be maintained in place fora minimurm of 3 years, and will be removed by EnCanawhen
s0 instructed by the BLM.

11. SURFACE OWNERSHIP

Well site-  Bureau of Land Management
Roads - All access roads within the leased are sither maintained by the State and

County Road Depariments or are-on lands managed by the Bureau of Land
Management or State of Utah, School and Institutional Lands Administration.

12. OTHER INFORMATION

a. A Class Il archeological survey has been corxﬂuated by 4 Corners: Archaeological
Services for the surface location, access road and pipeline right-of-way and was sent
under separate.cover.

b. The operatoris responsible for informing all persons in the area who are associated with
this project that they will be subject to prosecution for knowingly disturbing historic or
archagological sités, or for collecting artifacts. If historic or archaeological materials are
uncovered during construction; the operator is to immediately stop work that might further
disturb such materials, and ¢ontact the BLM Field Office. Withinfive (5) working days, the
BLM will inform the operator as to:
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13.

- Whether the materials appear eligible for the National Register of Historic Places;
- The mitigation measures we will likely have to undertake before the site can be
used (assuming in situ preservation is not necessary); and

- A time frame for the BLM to complete an expedited review under 36 CFR 800.11 1o

confirm, through the State Historic Preservation Officer, that the findings of the BLM
are correct and that mitigation is appropriate:

If the operator wishes, at the time, to relocate activities 10 avoid the expenses of
mitigation and/or the delays associated with this process, the BLM will assume
responsibility for whatever recordation and stabilization of the exposed materials may: be
requ;red C?)mamxs& the. eperamr wzli be responwbie for mmga’:wn costs. The BLM will
venﬁca’tzon from the BLM that the reqwred mrttgatmn has been comp!eteci the operator
will then be aliowed to resume construction

. The BLM would conduct U.8. Fish and Wildlife Service (USFWS) consultation and

coordination as necessary for all mitigation activities relating to T&E, candidate species
and their habitats. In areas that have not been previously surveyed or tleared for these.
species, a qualified biologist/botanist would conduct surveys for these species in areas of
potential habitat prior to disturbance.. If T&E, candidate, or sensitive species are found,
consultationwith the USFWS would be initiated, as necessary, and construction activities
would be curtailed until the BLM, USFWS, and Operators concuron which activities can
be authorized.

d. A biological Raptor Breeding Season Survey will be conducted by Westwater Consulting

for the surface location, access road and pipeline right-of-way and will be sent under
separate cover.

. Wildiife surveys will be conducted as requested by the BLM Wildlife Biologist by

Westwater Engineering and sent under separate cover.

The BLM, Moab Field Office will be contacted no €arlier than 15 days and no later than
three (3) working days prior to commencement of construction activities.

. "Sundry Notice and Report of Wells” (Form 3180-5) will be filed for approval for all

changes of plans and other operations in accordance with43 CFR 3162.3-2.

. EnCanawill remove the old existing stock tank near the SE corner of the pad and haul it

to an approved disposal site.

LESSEE'S OR OPERATOR'S REPRESENTATIVE AND CERTIFICATION

Permit-Matters Drilling & Completion Matlers
EnCana Oil & Gas (USA) INC, EnCana Oil & Gas (USA) INC.
370 17" Street, Suite 1700 370 17" Street, Suite 1700
Denver, CO 80202 Denver, CO 80202

Jevin Croteau Kevin Brakovec — Drilling Engineer
Office; {720} 876-5330 Office; (720) 876-3668

Cell: (720) 2736427 Cell:  (303) 710-0883
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GARY R HERBERT
Lieitonant Governor

ORDER OF THE STATE ENGINEER
For Temporary Change Application Number 05-6 (t34402)

Temporary Change Application Number 05-6 (134402) in the name of Charles Hardison Redd
was filed on May 5, 2008, to change. the point of diversion, place of use and change the nature of
use of 20,00 acre-feet (af) of water as evidenced by Water Right Number 05-6. Heretofore, the
water has been diverted from a surface source located North 3,420 feet and West 2,851 feet from
the SE Commer of Section 7, T288, R25E, SLB&M. The water has been used for the irrigation of
' 5.00:acres from April 1 to October 31, The’ water was used in all or portion(s). of Section 35,

: T”SS RQSE SLB&M Sectmn 2 and 1, T’FQS RZ@E SLB&M

I{ereaﬁer itis pmpes&d to divert 20.00 acre-feet of water from surface source lacated North 712
fest and Bast 627 feet from the SW Comer of Section 8, T28S, R25E, SLB&M. The water is to
be used for drilling work for oil and gas wells and road construction and maintenance, The
place of use of the water is being changed to all or ‘portion(s) of Sections 2,8, 11, 14 and 27,

T298, R24E, SLB&M; SectzoraS T298, R26E, SLB&M and Sections 4, 9, 10, 14 and 18, ’1’308
K’?,SE SLB&M

Natme of thxs temporary ahange apphcatwn was riot published in a newspaper. It is the opinion
of the State Engineer that it meets the criteria of Section 73-3:3 of the Utah Code for the
approval of !:emporary change apphcamns

It is the opinion of the State. Engineer that ﬁus change application can be approved without
advcrmiy affecting existing rights. The applicant is put on notice that diligence must be shown

in pursuing the development of this application which can be demonstrated by the cempletmxx of
the project as proposed in the change application.

T is, therefore, ORDERED and Temporary Change Application Number 05-6. {t34402) is hereby
APPROVED subject to prior rights,

This temporary change application shall expire one year from the date hereof.

It is the applicant's responsibility fo maintain a current address with this office and to

update ownership of their water right. Please notify this office immediately of any change
of address or far asaistanee in updating ownership.

Inasmuch as this application proposes to divert water fiom a surface source, the applicant is
required to contact the Stream Alteration Section of the Division of Water Rights at 801-538-
?24(} to obtain a Stream Alteration permit in addition to this Temporary Change Application.

1594 Wes North Temple, Suite 220, PO Bog 146300, 88k Lake City, UT 841 14:-6300
telephone (8013:338:7240 « Siesimite (801) 538467 » wawwpterrighis. wtoh. gov



ORDER OF THE §TATE ENGINEER
Temporary Change Application Number
05-6 (134402)

Page 2

Your contact with this office, should you need it is with the Southeastern Reg gional Office. The
telephone number is 435-613-3750,

This Order is subject to the provisions of Administrative Rule R655-6-17 of the Division of
Water Rights and to Sections 63-46b-13 and 73-3-14 of the Utah Code which provide for filing
either a Request for Reconsideration with the State Engineer or an appeal with the appropriate
District Court, A Request for Reconsideration must bs filed with the State Engineer within 20
days of the date of this Order. However, a Request for Reconsideration is not a prerequisite to
filing = court appeal, A court appeal must be filed within 30 days after the date of this Order, or
if a2 Request for Reconsideration has been filed, within 30 days after the date the Request for
Reconsideration is denied. A Request for Reconsideration is considered denied when no action
is taken 20 days after the Request is filed.

Datedthis T dayof  {fuws ,2008.

s

| e Sy%m, P.E., Regional Engineer

Mailed a copy of the foregoing Order this 9 dayof STans , 2008 10:

Charles ﬁardison Redd
P.O.Box 278\
LaSal UT 84530

_BY:

Kelly K. Horne, Appiicatiemf}lecards Secretary
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PROPOSED ACCESS ROAD TO:

MIDDLE MESA FEDERAL 5-10-30-25
ENCANA OIL & GAS (USA) INC.
SEC 8, T308, R25E,
SANJUAN COUNTY, UTAH

AUTHORIZATION: JEVIN CROTEAU
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NOTES

LENGTH: The approximate road length is 5215, with 612" being in Sec. 31 of Township 29 South, 1913
being in Sec. 32 of Township 29 South, and 2672° being in Sec.5 Township 30 South, Range 25 East, San
Juan County Ulalh.

DEBIGN SPEED: 15 MPH unless otherwise signed.

SOILS: The soils were conservatively estimated as sitly, sand mixture. The erosion index for this road is
onthe order of 10,

WATERING: The contractor will need to water the soil as necessary during construction to promote
propercompaction.

STAKING: The centeriine, turnouts; curve widenings, signs, low water crossings, and culverts have been
staked,

CULVERTS: The culverts specified are 18" for ditch relief and minor cross drainages. (NO beveled ends
are required on thesé culverts.} The bedding will conform to the natural grade of the stream. {(See page §
for-additional details.} Back fil material placed under, adjacent o, and over pipe condiiit, shall be a fine,
compactible, excavated soil or granular fill materiai. Back fill material shall not contain frozen lumps,
chunks of highly pilastic clay, or stones which would damage structure. Back fill will be placed in joose
layers approximately eight inches thick, and eachiayer compacted. Back filling and compacting shall be
done without damage to the structures, through unequal pressures exerted on the sides by back fill being
dropped directly on or against the structure,

LOW WATER {M&SINGS: The low water mﬁssing al STA 18+08 will inciude 8~ 24" x 30" fong culverts.
{Refer to instaliation instructions above for the citlverts.) Armor the road from STA 15+50 1o STA 18425
with Rip Rap.

The low water crossing located at STA 47+27 will follow the ground elevation, be armored with rip rap
where necessary, but will be generally constructed of the native cap rock.

RIP RAP: Rip Rap shall be placed at the inlet and outlet of all culverts and used to armor the low water
ams&iag The aggregate for rip rap shaill be ANGULAR hard, durable, crushed, quarried, natural stone, or
broken concrete. The stone shall be of a quality that does not disintegrate on exposure to water or
weathering.

GRAVEL: The gravel for the travel surface shall be 3 inch minus material compacted to a minimum
thickness of 6 inches.

SIGNSB: The signs shouid be 6" to 8" above the centeriine of the road. They should be placed at the
‘shoulder of the back slope. The following signs are required; on the right hand side - W1-8R and W7-1b
{11%) @ STA 8+41, CAUTION LOW WATER CROSSING and DO NOT ENTER WHEN FLOODED @ STA
18+00; CAUTION LOW WATER CROSSING and DO NOT ENTER WHEN FLOODED @ STA 46+00; andon
thie left hand side - CAUTION LOW WATER CROSSING and DO NOT ENTER WHEN FLOODED @ STA
17400, W7-1b (12%) @ STA 20400, W1-8R @ STA 32+95, CAUTION LOW WATER CROSSING and DO NOT
ENTER WHEN FLOODED @ STA 48+50, W7-1b (12%) @ STA 51+00. The signs must be reflectorized as
per the current Manual on Uniform Traffic Control Devices and must be a minimum of 247 X 24,

Newman Signs (1-800) 437-9770 may be contacted for pricing and availability.

PIPELINE CROBSING: This access road does not appear to cross an existing underground
pipeline.However; itis the contractor's responsibifity to call for utiiity locates prior to construction.

MIDDLE MESA FEDERAL 5-10-30-25
, ENUANA O & GAS (USA) INC,
RIFFIN & ASSOCIATES, INC. : SEC 6, T30S, R25E,

(407 352.5008 1414 ELK ST., ROUK SPRINGS, WY 82901 SANJUAN COUNTY, UTAH

DRAWN: 0?129158 SCALE: 1% =2000°

DRG B No. 18030
PAGEZof 11
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SCALE: 1*=2000"

LRE JOB No: 16030
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WORKSHEET

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 08/11/2008

API NO. ASSIGNED: 43-037-31897

WELL NAME: MIDDLE MESA FED 5-10-30-25
OPERATOR: ENCANA OIL & GAS (UsAa) ( N2175 ) PHONE NUMBER: 720-876-5339
CONTACT : JEVIN CROTEAU
PROPOSED LOCATION: INSPECT LOCATN BY: / /
LT10 05 3008 250E Tech Review Initials Date
SURFACE: 2410 FNL 1629 FEL
BOTTOM: 2410 FNL 1629 FEL Engineering
COUNTY : SAN JUAN
Geology
LATITUDE: 38.22367 LONGITUDE: -109.1978
UTM SURF EASTINGS: 657761 NORTHINGS: 4231961 Surface
FIELD NAME: UNDESIGNATED { 2 )
LEASE TYPE: 1l - Federal
LEASE NUMBRER: LL;M,szqzny PROPOSED FORMATION: HATCH
SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
W Plat R649-2-3.
(No. RLB0O001191 )
At Potash (Y/N) R649-3-2. General
A/ 0il Shale 190-5 (B) or 190-3 or 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells
v _ Water Permit v/ R649-3-3. Exception
(No. 05-6 ) .
; Drilling Unit
Ef RDCC Review (Y/N) -
Board Cause No:
(Date: )
Eff Date:
lhn Fee Surf Agreement (Y/N) Siting:
fys  Intent to Commingle  (Y/N) R649-3-11. Directional Drill

COMMENTS :

STIPULATIONS:

"é:iLuﬂMiZi&fﬂKﬂ(&ﬁv

Z QQ}P &(‘.Sr: 5 v(ﬁ’)?"




PIONEER 1
<

SO PINE
RIDgE 7-6

MIDDLE MESA
FED S§—30-25

S(fUTH PINE RIDGE FIELD

MIDDLE MESA UNIT

MIDDLE MESA
FED @50-30-1.’5

BIG INDIAN
M4 x

BHL
BULL
#8202 Drep 4.

BIG INDIAN
8-B9

OPERATOR: ENCANA O&G USA INC (N2175)

SEC:5 T.30S R.25E
FIELD: UNDESINGATED (002)
COUNTY: SAN JUAN

SPACING: R649-3-3 / EXCEPTION LOCATION

Field Status Unit Status

Wells Status
GAS INJECTION
GAS STORAGE
LOCATION ABANDONED
NEW LOCATION
PLUGGED & ABANDONED
PRODUCING GAS
PRODUCING OIL

DONED EXPLORATORY
Biewe ™ g
COMUINED ~ NF SECONDARY
[ INACTIVE [~“]PENDING
] PROPOSED I PIOLL
TERMINA B GEoTHERML
= TERMINATED mai L
D SECONDARY
= TERMINATED

¥4

R ol

X

%

4+ SHUT-IN GAS

—e- SHUT-IN OIL

% TEMP. ABANDONED
o TEST WELL

A WATER INJECTION
©® WATER SUPPLY
/(W WATER DISPOSAL
® DRILLING

UTAH

DNR
A

OIL, GAS & MINING

N

S

PREPARED BY: DIANA MASON

DATE: 12-AUGUST-2008




=% United States Department of the Interior
BUREAU OF LAND MANAGEMENT
Moab Field Office .
82 East Dogwood ngﬁtgg%i
Moab, Utah 84532 * '

3160
uTUB4218
(UT-062)

Mr. Jevin Croteau

EnCana Qil and Gas (USA), Inc.
370 17" Street, Suite 1700
Denver, Colorado 80202

Re: Application for Permit to Drill
Well No. Middle Mesa 5-10-30-25
Section 5, T30S, R25E
Lease UTU84218
San Juan County, Utah

Dear Mr. Croteau:

The above referenced Application for Permit to Drill (APDs) was received August 11,
2008. The federal lease number was incorrectly identified on the APD. The correct
lease number for the 5-10-30-25 proposed location is UTU84218 instead of UTU16576
as listed on the APD. Please note your copies of the permit with the correct lease
number.

Should there be any engineering concerns, you will be contacted by the Moab Field
Office Petroleum Engineer. Any surface use issues will be addressed by the Moab Field
Office Natural Resource Specialist.

The final decision on your APD will be made when all concerns have been addressed
and the required National Environmental Policy Act (NEPA) documentation is complete.
If you have any questions, please contact Marie McGann at 435-250-2135.

Sincerely,

e

Assistant Field Manager
Division of Resources



ENCANA ¢

EnCana Oil & Gas (USA) Inc.

EnCana Oil & Gas (USA) Inc. tel: 720-876-5339
370 — 17" Street

Suite 1700 fax: 720-876-6339
Denver, CO 80202

www.encana.com

November 5, 2008

Mr. John Baza

Utah Division of Oil, Gas & Mining
1594 North Temple, Suite 1210
P.O. Box 145801

Salt Lake City, UT 84114-5801

Re: Exception Location
Middle Mesa Fed 5-10-30-25
Lot 10, Sec 5, T30S, R25E
San Juan County, Utah

Dear Mr. Baza;

Pursuant to Rule R649-3-3 of the Oil & Gas Rules and Regulations of the State of Utah, EnCana Oil &
Gas (USA) Inc. hereby requests an exception location for the drilling of the captioned well. Rule R649-3-
2 requires a well to be located in the center of a forty (40) acre quarter—quarter section, or a substantially
equivalent lot or tract, with a tolerance of two hundred (200) feet in any direction from the center.

The above referenced well location is an exception location under Rule R649-3-2, being outside the
center of Lot 10 of Section 5, T30S, R25E. The attached plat depicts the location for which EnCana

wishes permission to drill this well as the deviation from the location which would be in accordance with
Rule R649-3-2.

The requested location has been chosen due to topographic and geologic reasons. The Four Hundred
Sixty foot (460’) radius of the proposed location is on Federal Lease UTU-84218 and is within the
established Middle Mesa Unit, UTU-82680X. Lease UTU-82418 is owned 100% by EnCana Oil & Gas
(USA) Inc., HHC Exploration and Pioneer Oil and Gas. The proposed location has been approved by the
BLM, Pioneer Oil and Gas and by HHC Exploration as indicated by the enclosed letters of consent.

If you have any questions or need additional information, please contact me at (720) 876-5339.

Sincerely, —

RECEIVED?
NGV 35 2008 °
.‘DIV. OF GiL, GAS & MINING

Jevin Croteau

!
1
§
!
Regulatory Analyst ¢

Attachment
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NOV. 17. 2008 11: 19AM HHC EXPLORATION | NO.9030‘ P 2

'2008~Nov-1/ 10:50 AM knCana U1 & was voA 720:876-3217 2/3

70 174 Strast w {908) 823-2300
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! Entana OIf & Gas (USA) Inc. D 00 B2 W ncana.com

Avgust 18,2008

M. Hany H. Cullen
HHC Explerstion, Ins
Housen; TX 78621

ExeeptionLocation
Middle Mesm Pud 5-10-30-25
! Lot 10 8xctlon 5, 308, R238
Bea Juan Covuty, Utsh 1

M, Cullen:

Pursuzt to Ruls R649-3-3 of tha Ol & Gas Rutes und Ragulationa of the State of Uteh, BaCana Oit & O (USAY ine.
(BnCana) hereby requses:an exception Joation for the drilling of the saptioned weil, Rule R849-3-2 requltes & woll o
e Josated I the degtar of a forly (40) cove guarter-quister sestion, or's substertiolly aquiveieat Lot o trmat; with a
tolerance of two hundred (200) fek in any direejondrom the vonter.

Tha above reforanced botton hole letation ls-an excsprion location under Rule R649.3.3, being ouislds the center of
Aho Lot 10 Section 5, T30S, R23E. The enuched plat deplats Ui Joaetion that BnCaoa would Uke to drill the shove

captioned wall. ]

o Uru-osdarg
The roguasted. locevion bsa beon. shovtn dus to Sopographic tud geologic reasons. 1t i5 on Pedersl LMWG‘ me_
ond lg-within the egeabifghad Middle Mesa u:m,u‘lx’mazsaax. i

Plogse indicsre your ancepnce of the foregaing by signing two origingls of this laner below and rurming one opy i

the anclgged envelope.and faxing one eopy 1o (720)876-4128. Showid you e uny questions, pleage sonsact the
andersigwed 4t (720) 876-3128, ) .

Vegy tenly yours,
ENCANA DIL & AR (UBA) INC.

Spontor Booth™
Liand Negotiutor

; (l :
AQREBD T0 AND AGCRFIED Tmsé,?_mw oF _g_g_wg_—_e_!_':____, 2008,
Signature: : . ,
Name: Y v

=
2
&

™ Mot of Enlsna Carpsration, Uxed under Jaanes: '

RECETVER TIME KOV 17 110 39AM = rsmimomn  ciamntmen o mdn e & .o,



‘%Y{“* 171y Strest Wi S BRGVE3NG
Sultg 1700 e IR BRG2404
: - o Dierwer, 0O 80202 i RGN, SO
EnCana 0il & Gas (USA) Inc. . s e

August 18,2008

Mr Harey H. Cullen
HHE Exploration, Inc
£ Box 3331
Houston, TH 78621

Rer  Exveptivn Logation
Middle Mesa Fed 5-10-30-23
Lo 10 Sechion 5, T30S R258
Sain Juan Gy, Uigh

Mr. Cullen:

Pursuant to Kule RE49:5-5 0f the (81 & Cag Rules and Regulations of the State of Utaly, EnCana 011 & Gas (USAY Inc.
{EnCana} hereby requests an excéption location for the drit] Hing of the taptionsd well. Rule RAG-52 requires awell o
b Tovared in the contet of a-forty {40} dcre guartee-quarter section. or a-substantially squivalony lot or tract, with 4
taleramce of two hundred {200} feetin any direction from the center.

The above referenced bottem hole Tovation is an exeeption location under Rule R649-3-2; being ouiside the center of
the L6510 Section 5. T30S, RISE. The stmched plat depicis the location that EnCana would Jike to-drill the above
captioned well.

“Thie fequested losation hais been chosen due to topographic and geologic reasons. 1t is on Federal Legse UTUA16576
snd Iy withi the established Middle Mesa Unit, UTU-GE2680X,

-

FPlease indicate your pecsplance of the foregoing by signing two briginals of s Jetief below and returing one copy in
the enciosed covelons and faving onecopy W(7200876-4128. Should you have any: questions, piéas-a somact the
undersigned ot (720) 876-3128,

Yiry iy yours.
EROCANA O GAS (USAFING.
LD e

p——

Speneer Book
Lamd Megotintor

AGREED TO AND ACCEPTED THIS¢ Aw of Awlwes{ 2608,

‘ Sy
Sienatur: ’{éé%";{// I:_i; {éf“

MName: g t‘»\fﬁf‘%}« fd e L Lt
phone. 12 - &5~ 595 1

: RECEIVED

= NOV 06 2008
DIV, OF OlL, GAS & MINING
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11/85/2888 15:19 801446 PIONEER DIL P&GE  B82/83
L EE e LMY paa sbbare BENUVANA OIL & GAS (USA) . E002/002

370 17th Sirget w  (303) EEa-2300

ENCANA.
P

Eite 1700 we {303 6R3-2400
Barwer, CO 80202 WWW.BNCENE.Com

EnCana Marketing (USA) Ine. i

v
'
'

September 13, 2008 '

Mir. Greg Coltant

Pioneer Oil and Gas

1208 W, Sowth Jordas, Parkway, Unit B
South Jordan, UT 34095-4551

Viva Fax 801-#26-5500 and UPS Delivery

Re;  Exception Location
Middle Mesa Fed 5-10-30-25
Lot 10 Section 5, T308, RASE
San Juen Courty, Utah

M. Colton: ;
i

Pursuant to Rule R649-3-3 of the Oil & (Gas Rules and Regulations of the Stete of Utah, EnCana Ol & Gas (USA) Inc. |
{EnCana) hereby fequests an exception \ocatinn for the drilling of the captioned well. Rule R649-3-2 requires 2 well to
Be located in the center of a farty (40) acre querter—quarter scotion, or a substantially equivalent lot or tract, with 2
tolerance of two hundred (200) fest in any direction from fhe center. o
The above refiranced bottom hole location & an execption location under Rule R649-3-2, being outside the center of
the Lot 10 Section 5, T30S, R25E. The attached plat depicts the locstion that EnCana would tike to drill the pbove
captioned well,

The requested location has been chosen due to topographic and geologic reasons, It is on Federal Lease UTU-I16576
and iz within the established Middle Mesa Unit, UTU-082680X. :

Please indicate your acceptance of the fregoing by signing two ariginals of this latter helow anid returning one copy n
the enclosed envelope smd faxing onc copy to (720)876-6156. Should you have any questions, please contact the
undersigned 2t (720) &76-5136. .

Very truly yours,
ENCANA OIL & GAS {USA) INC,

Limd Coordinator

AGREED T0 AND ACCEPTED THIS 274 DAY OF M_' s :

..  , o %
F RECEIVED
NOV § & 2008 4
DIV. OF 0L, GAS & MINING,

v

™ Trace-Mark of EnCann Corpaeation. Used under lioerze.
i
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Statea Utah .

DEPARTMENT OF NATURAL RESOURCES

el

' GRE ¢

7e
f.'."

? MICHAEL R. STYLER
- Executive Director

Division of Oil, Gas and Mining
JON M. HUNTSMAN, JR.

Governor

JOHN R. BAZA
- Division Director
GARY R. HERBERT
Lieutenant Governor
November 20, 2008
Encana Oil & Gas (USA) Inc.

370 17th St., Ste. 1700
Denver, CO 80202

Re:  Middle Mesa Federal 5-10-30-25 Well, 2410' FNL, 1629' FEL. LT10, Sec. 5,
+ T. 30 South, R. 25 East, San Juan County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 ef seq., Utah

Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative approval of
the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is'43-037-31897.

Sincerely,
Gil Hunt
Associate Director
pab S e
Enclosures * ’
cc: San Juan County Assessor

Bureau of Land Management, Moab Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov

DIL, GAS & MINING



Operator: Encana Oil & Gas (USA) Inc.

Well Name & Number Middle Mesa Federal 5-10-30-25

API Number: 43-037-31897

Lease: UTU-84218

Location: _LTI10 Sec._ 5 : T. 30 South R. _25 East
Conditions of Approval

1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the division within 24 hours of spudding the well.
e Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
e Contact Dustin Doucet at (801) 538-5281  (801) 733-0983 home

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of -
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the “Board”).
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the Board.



STATE OF UTAH FORM 9

' DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
UTU-84218

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Middle Mesa Unit
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

oLwel. L1 eAsweLL OTHER Middle Mesa Fed 5-10-30-25
2. NAME OF OPERATOR: 9. AP| NUMBER:
EnCana Qil & Gas (USA) Inc. - 4303731897
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
370 17th St., Suite 1700 ., Denver siare CO -, 80202 (720) 876-5339 undesignated
4. LOCATION OF WELL
rootaces aT surrace: 2410' FNL & 1629' FEL county: San Juan
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: |10 5 308 25E S STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
NOTICE OF INTENT [] aciize DEEPEN REPERFORATE CURRENT FORMATION
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL
Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

NOOO00OO000

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE
D SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)
: CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:
COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE otHer: Request APD
CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION Extension

OooooOogon
Ooooobooooad

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

EnCana Oil & Gas (USA) Inc. is requesting an extension on our approved APD for the subject well.

Please find attached a copy of the APD Request for Permit Extension Validation form as required.

Approved by the
Utah Division of
Oil, Gas and Mining

COPY SENT TO OPERATOR patex {-13-O .

Date: l ' N 14‘ wm B .
Y.
Initials: \PS

Jevin Croteau me Begulatory Analyst

NAME (PLEASE PRINT)

—
SIGNATURE L\/\ ‘ C/—/—/_—_\ DATE I {/ f ?/ o9

(This space for Staté/:se only) ﬁ ECE ' VE D
NOV 17 2009

DIV. OF OIL, GAS & MINING

(5/2000) (See Instructions on Reverse Side)



Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

API: 43-037-31897
Well Name: Middle Mesa Fed 5-10-30-25
Location: 2410' FNL & 1629' FEL. :LT10, Sec. 5, T30S, R25E

Company Permit Issued to: EnCana Oil & Gas (USA) Inc.
Date Original Permit Issued: 11/20/2008

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? Yes[ONo[]

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? Yes[ZINo

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? Yes[INolZ

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? Yes[OINo i1

Has the approved source of water for drilling changed? Yes[ONo[Z]

Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite
evaluation? YesCONolZ

Is bonding still in place, which covers this proposed well? YesZINo[]

| - w/i7/59

Sigr}éture Date

Title:  Regulatory Analyst

Representing:  gncana Oil & Gas (USA) Inc.

RECEIVED
NOV 17 2009
DIV, OF OIL, GAS & MINING



Fdnm 3160-3 » * ) . FORM APPROVED
(August 2007) OMB NO. 1004-0137

UNITED STATES o Expires: July 31, 2010
DEPARTMENT OF THE INTERIOR | v Lease Serial No. ’
BUREAU OF LAND MANAGEMENT P em v v g VHMXLUU%

APPLICATION FOR PERMIT TO DRILL @R"REENTER . & ¥ Indian, Alltieeor Tribe Name

7. 1f Unit or CA Agreement, Name and No.

1a. Type of Work DRILL [k REENTER Middle Mesa, UTU-82680X
8. Lease Name and Well No.

1b. Type of Weli [} Oil Well Gas Well [} Other Q Single Zone [X | Multiple Zone Middle Mesa Fed 5-10-30-25
2. Name of Operator 9. APIWeil No. 9'

EnCana Oil & Gas (USA) Inc. HB057 318 77
3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory

370 17th St., Suite 1700, Denver CO 80202 720-876-5339 South Pine Ridge
4. Location of well (Report location clearly and In accordance with any State requirements.™) 11. Sec., T., R, M., or Blk. And Survey or Area

At surface

2410' FNL & 1629' FEL ( Jof lo\ Sec. 5, T30S-R25E

At proposed prod. zone v

14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State
Approximately 6.0 Miles SE of La Sal, UT San Juan Utah

15. Distance from proposed* 16. No. of Acres in lease 17. Spacing Unit dedicated to this well

location to nearest

property or lease line, ft. 845 2419-28— 40 acres

(Also to nearest drlg unit line, if any) 2301 ° o?, 0i4.18
18. Distance from proposed location* 19. Proposed Depth 20. BLM/ BIA Bond No. on file

to nearest well, drilling, completed, 1945 "' 5840 ' TVD UT1005

applied for, on this lease, ft.
21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Aproximate date work will start* 23. Estimated Duration

6661.8"' GR 01-Oct-08 30 Days

24. Atiachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1 shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by existing bond on file
2. A Drilling Plan. (see item 20 above).
3. A Surface Use Plan ( if the location is on National Forest System Lands, the] 5. Operator certification.
SUPO must be filed with the appropriate Forest Service Office). 6. Such other site specific information and/ or plans as may be required by the
BLM.
25. Signature i ] e Name (Printed/ Typed) Date ; ¢
i Q_____/\ Jevin Croteau 8/ ?’ &g
Title /)
Regulatory Analyst
Approved By (Signature) . Name (Printed/ Typed) Date
_ L5l 2610
Title Az iciostVieln BERTDT0N, L Office Lhisinn of Peaniroes
Division of inesources U R

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would
entitle theapplicant to conduct operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department
or agency of the United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Continued on page 2) (Instructions on page 2)
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EnCana Oil & Gas (USA), Inc.

Middle Mesa Federal 5-10-30-25
Lease UTU-84218

Middle Mesa Unit (UTU-82680-X)

Lot 10 (NW/NE) Section 5, T30S, R25E
San Juan County, Utah

A COMPLETE COPY OF THIS APPROVED PERMIT and Conditions of Approval shall be
maintained on location during all construction and drilling operations, and shaII be
available to contractors to ensure compliance.

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon. ‘ _

Be advised that EnCana Oil & Gas (USA), Inc. is considered to be the operator of the above well
and is responsible under the terms and conditions of the lease for the operations conducted on
the leased lands.

Bond coverage for this well is provided by UT1005 (Principal — EnCana Qil & Gas (USA), Inc.)
via surety consent as provided for.in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of 43 CFR
3106.7-2 continuing responsibility are met.

This permit will be valid for a period of two years from the date of approval. An extension of this
permit will be considered only if a written request is received prior to APD expiration. After
permit termination, a new application must be filed for approval.

All lease operations will be conducted in full compliance with applicable regulations (43 CFR
3100), Onshore Qil and Gas Orders, lease terms, notices to lessees, and the approved plan of
operations. The operator is fully responsible for the actions of his subcontractors. Failure to
comply with the provisions of this permit, including applicable regulations, stipulations, and/or
approval conditions, will be considered a violation subject to the enforcement provisions of 43
CFR Subpart 3163.



A. DRILLING PROGRAM

1.

The proposed 3M BOP system is adequate for anticipated conditions. Testing to
2M standards is acceptable. Installation, testing and operation of the system
shall be in conformance with Onshore Oil and Gas Order No. 2.

Concurrent approval from the State of Utah, Division of Qil, Gas & Mining
(DOGM) is required before conducting any surface disturbing activities.

Drilling reports, which describe the activities of each day, shall be submitted to
the BLM Moab Field Office on a weekly, or more frequent, basis. In addition to a
daily summary of activities, drilling reports shall include the drilling fluid weight,
details of casing and cement, water flows, lost circulation zones and any other
information that would contribute to our understanding of drilling conditions.

Submit a Well Completion Report (Form 3160-4) within 30 days of completing the
well. Please invest the necessary energy to thoroughly and accurately describe
the well completion.



B. Surface

Site Specific COAs

Middle Mesa Federal 25-43-29-24
1. Due to a raptor nest, no permanent facilities shall be constructed/installed on this
location. Facilities shall be located on an adjacent or nearby location.

Middle Mesa Federal 31-11-29-25
1. The operator shall maintain a 50’ undisturbed vegetated buffer from the drainage to the
SE corner of the pad.

Middle Mesa Federal 31-22-29-25
1. All earth moving activities associated with construction of the access corridor servicing
the well in T29S R25E Section 31 will be monitored by an archeologist who meets or
exceed the qualification standards recommended by the Secretary of the Interior. The
Bureau has identified this area as containing the potential for buried cultural deposits.

The archeologist shall notify the BLM, Moab Field Office of date they intend to monitor
the aforementioned areas, no less than three days in advance. The BLM will require the
submission of two copies of a monitoring report within 30 days of the completion of work.

In the event previously unidentified archaeological materials are identified within the
project area the standard stipulations apply for documentation of archaeological
deposits.

2. This well location is in a geologic formation that has yielded scientifically significant
fossils. To minimize the possibility of damaging fossil remains, a paleontological survey
or paleontological monitoring shall be performed.

e A paleontological survey, if conducted, must include the well location and access
road. The survey report must be submitted to the BLM for review prior to
conducting surface disturbing activities (Note: A paleontological survey was
previously conducted on the Middle Mesa No. 5-10 well and access, with
negative findings). Depending on the findings of a paleontological survey,
monitoring may also be needed.

¢ [f a paleontological survey is not conducted, monitoring must be performed. The
monitor must be on-site during construction of the well pad and access road to
identify any vertebrate paleontological remains that may be uncovered. If a
discovery is made, work must stop in the vicinity of the find. Work may continue
at a distance of 100 feet away from the discovery point. The BLM must be
notified promptly upon discovery of paleontological remains. An assessment of
the discovery will determine its significance, and the actions necessary for
protection.

Middle Mesa Federal 31-33-29-25
1. This well location is in a geologic formation that has yielded scientifically significant
fossils. To minimize the possibility of damaging fossil remains, a paleontological survey
or paleontological monitoring shall be performed.
e A paleontological survey, if conducted, must include the well location and access
road. The survey report must be submitted to the BLM for review prior to
conducting surface disturbing activities (Note: A paleontological survey was



previously conducted on the Middle Mesa No. 5-10 well and access, with
negative findings). Depending on the findings of a paleontological survey,
monitoring may also be needed.

If a paleontological survey is not conducted, monitoring must be performed. The
monitor must be on-site during construction of the well pad and access road to
identify any vertebrate paleontological remains that may be uncovered. If a
discovery is made, work must stop in the vicinity of the find. Work may continue
at a distance of 100 feet away from the discovery point. The BLM must be
notified promptly upon discovery of paleontological remains. An assessment of
the discovery will determine its significance, and the actions necessary for
protection.

Middle Mesa Federal 31-42-29-25
1. This well location is in a geologic formation that has yielded scientifically significant
fossils. To minimize the possibility of damaging fossil remains, a paleontological survey
or paleontological monitoring shall be performed.

A paleontological survey, if conducted, must include the well location and access
road. The survey report must be submitted to the BLM for review prior to
conducting surface disturbing activities (Note: A paleontological survey was
previously conducted on the Middle Mesa No. 5-10 well and access, with
negative findings). Depending on the findings of a paleontological survey,
monitoring may also be needed.

If a paleontological survey is not conducted, monitoring must be performed. The
monitor must be on-site during construction of the well pad and access road to
identify any vertebrate paleontological remains that may be uncovered. If a
discovery is made, work must stop in the vicinity of the find. Work may continue
at a distance of 100 feet away from the discovery point. The BLM must be
notified promptly upon discovery of paleontological remains. An assessment of
the discovery will determine its significance, and the actions necessary for
protection.

Middle Mesa Federal 31-44-29-25
1. This well location is in a geologic formation that has yielded scientifically significant
fossils. To minimize the possibility of damaging fossil remains, a paleontological survey
or paleontological monitoring shall be performed.

A paleontological survey, if conducted, must include the well location and access
road. The survey report must be submitted to the BLM for review prior to
conducting surface disturbing activities (Note: A paleontological survey was
previously conducted on the Middle Mesa No. 5-10 well and access, with
negative findings). Depending on the findings of a paleontological survey,
monitoring may also be needed.

If a paleontological survey is not conducted, monitoring must be performed. The
monitor must be on-site during construction of the well pad and access road to
identify any vertebrate paleontological remains that may be uncovered. If a
discovery is made, work must stop in the vicinity of the find. Work may continue
at a distance of 100 feet away from the discovery point. The BLM must be
notified promptly upon discovery of paleontological remains. An assessment of
the discovery will determine its significance, and the actions necessary for
protection.



Middle Mesa Federal 5-8-30-25

This well location is in a geologic formation that has yielded scientifically significant
fossils. To minimize the possibility of damaging fossil remains, a paleontological survey
or paleontological monitoring shall be performed.

1.

A paleontological survey, if conducted, must include the well location and access
road. The survey report must be submitted to the BLM for review prior to
conducting surface disturbing activities (Note: A paleontological survey was
previously conducted on the Middle Mesa No. 5-10 well and access, with
negative findings). Depending on the findings of a paleontological survey,
monitoring may also be needed.

If a paleontological survey is not conducted, monitoring must be performed. The
monitor must be on-site during construction of the well pad and access road to
identify any vertebrate paleontological remains that may be uncovered. If a
discovery is made, work must stop in the vicinity of the find. Work may continue
at a distance of 100 feet away from the discovery point. The BLM must be
notified promptly upon discovery of paleontological remains. An assessment of
the discovery will determine its significance, and the actions necessary for
protection.

Middle Mesa Federal 5-10-30-25
Due to a raptor nest, no permanent facilities shall be constructed/installed on this
location. Facilities shall be located on an adjacent or nearby location.

1.

This well location is in a geologic formation that has yielded scientifically significant
fossils. To minimize the possibility of damaging fossil remains, a paleontological survey
or paleontological monitoring shall be performed.

A paleontological survey, if conducted, must include the well location and access
road. The survey report must be submitted to the BLM for review prior to
conducting surface disturbing activities (Note: A paleontological survey was
previously conducted on the Middle Mesa No. 5-10 well and access, with
negative findings). Depending on the findings of a paleontological survey,
monitoring may also be needed.

If a paleontological survey is not conducted, monitoring must be performed. The
monitor must be on-site during construction of the well pad and access road to
identify any vertebrate paleontological remains that may be uncovered. If a
discovery is made, work must stop in the vicinity of the find. Work may continue
at a distance of 100 feet away from the discovery point. The BLM must be
notified promptly upon discovery of paleontological remains. An assessment of
the discovery will determine its significance, and the actions necessary for
protection.

Middle Mesa Federal 4-20-30-25

All earth moving activities that are associated with the initial construction of the well pad
will be monitored by an archeologist who meets or exceed the qualification standards
recommended by the Secretary of the Interior. The Bureau has identified this area as
containing the potential for buried cultural deposits. Additionally, a temporary fence will
be erected on the southeast portion of this well pad during construction to eliminate
damage to a sensitive area.

1.



The archeologist shall notify the BLM, Moab Field Office of date they intend to monitor
the aforementioned areas, no less than three days in advance. The BLM will require the
submission of two copies of a monitoring report within 30 days of the completion of work.

In the event previously unidentified archaeological materials are identified within the
project area the standard stipulations apply for documentation of archaeological
deposits.

2. This well location is in a geologic formation that has yielded scientifically significant
fossils. To minimize the possibility of damaging fossil remains, a paleontological survey
or paleontological monitoring shall be performed.

e A paleontological survey, if conducted, must include the well location and access
road. The survey report must be submitted to the BLM for review prior to
conducting surface disturbing activities (Note: A paleontological survey was
previously conducted on the Middle Mesa No. 5-10 well and access, with
negative findings). Depending on the findings of a paleontological survey,
monitoring may also be needed.

¢ |f a paleontological survey is not conducted, monitoring must be performed. The
monitor must be on-site during construction of the well pad and access road to
identify any vertebrate paleontological remains that may be uncovered. If a
discovery is made, work must stop in the vicinity of the find. Work may continue
at a distance of 100 feet away from the discovery point. The BLM must be
notified promptly upon discovery of paleontological remains. An assessment of
the discovery will determine its significance, and the actions necessary for
protection.

Bull Horn Federal 9-13-30-25
1. This well location is in a geologic formation that has yielded scientifically significant
fossils. To minimize the possibility of damaging fossil remains, a paleontological survey
or paleontological monitoring shall be performed.

e A paleontological survey, if conducted, must include the well location and access
road. The survey report must be submitted to the BLM for review prior to
conducting surface disturbing activities (Note: A paleontological survey was
previously conducted on the Middle Mesa No. 5-10 well and access, with
negative findings). Depending on the findings of a paleontological survey,
monitoring may also be needed.

e If a paleontological survey is not conducted, monitoring must be performed. The
monitor must be on-site during construction of the well pad and access road to
identify any vertebrate paleontological remains that may be uncovered. If a
discovery is made, work must stop in the vicinity of the find. Work may continue
at a distance of 100 feet away from the discovery point. The BLM must be
notified promptly upon discovery of paleontological remains. An assessment of
the discovery will determine its significance, and the actions necessary for
protection.

General COAs

Other required approvals
1. This approval does not authorize non-federal actions. State and county permits

may be required prior to any construction activity.



Cultural

1.

Should any cultural resources be unearthed, surface-disturbing activities would be re-
routed to avoid or halted until the cultural sites/artifacts can be evaluated for
significance, and a mitigation/salvage plan be formulated. These actions would
successfully mitigate possible impacts to cultural resources such that detailed analysis is
not required.

Paleontological Resources

1.

Paleontological resources are not likely to be encountered, except for those site listed
previously, but could be discovered during construction. Because of this the operator
shall; (1) with contractors, go over procedures for stopping work and notifying BLM if
paleontological resources were found while working on the project, (2) notify the
contractor of his responsibilities for informing employees/sub-contractors of the potential
for prosecution if paleontological resources were disturbed.

Wildlife

1.

In order to protect nesting raptors, no road or well pad construction, drilling or well
completion operations, or construction of production facilities will be authorized between
March 1 and August 31. No permanent facilities or construction activities would be
allowed that could cause permanent abandonment of established nest sites if facility or
construction removed a nest or permanently interfered with nesting activity. Most
raptors typically require a %2 mile buffer except burrowing owls which require a % mile
buffer to protect nest site and nest activity. Raptor surveys would be required during
breeding and nesting season by a qualified biologist. Breeding season surveys must be
updated each year prior to surface disturbing activities. The restriction would reduce
potential impacts to other bird species when the young would be raised. The limitation
does not apply to maintenance and operation of producing wells. Exceptions will be
granted to this limitation and will be specified in writing by the Moab Field Office.

In order to protect mule deer on crucial winter range no road or well pad construction,
drilling or well completion operations, or construction of production facilities will be
authorized between November 15 and April 15 to reduce the potential impacts to mule
deer. The restriction would not apply to the maintenance and operation of producing
wells. The dates and provisions for producing wells would be consistent with the oil and
gas stipulation for deer winter range in the MFO RMP.

Well Pad/Road Construction/Maintenance

1.

All soil and gravel brought in from off site for road or pad construction need to come from
a pit free of invasive, non-native species.

Impacts from new well pad and road construction would be minimized by appropriate
drainage control (ie. water bars, low water crossings in ephemeral drainages, etc). If the
wells go into production, mitigation of impacts to soils would include 1) upgrading roads
to BLM Gold Book standards and 2) reclamation of any unused areas (ie. welipads,
unneeded road access). If the wells are not produced, then reclamation would mitigate
and reduce impacts to soils.

The operator shall maintain the existing roads in a safe, usable condition, as directed by
the Moab Field Office. The maintenance program shall include, but is not limited to,
blading, ditching, installing culverts, and if needed, surfacing the road with rock
materials. The operator shall conduct all activities associated with the San Juan County
roads within the existing surface disturbances of the maintained roads. The operator



shall repair all damages to the county roads resulting from traffic associated with
constructing, drilling, and producing the well.

4. The operator sﬁall not block access to roads that intersect with the main roads being
used to drill these wells. If blading the road for maintenance, the operator must make
sure to remove any windrow that crosses another road.

5. The operator shall salvage the topsoil from entire disturbed area of the location prior to
construction of the pad. This includes removal of topsoil from the areas where spoil
piles will be stored.

6. Gates and cattle guards shall be maintained to at least existing condition or better.

7. New roads constructed shall be signed Administrative use Only.

Wastes
1. All Federal and State laws would be followed regarding use, storage and disposal of
hazardous materials and solid wastes.

2. No produced water or other fluids will be disposed on the well pad or roads.

Soils/Dust
1. Dust control will be provided during construction and drilling operations by spraying fresh
water on new road construction, roads being maintained or utilized, and the well pad as
needed.

Fuels/Fire

1. During the activities of road maintenance, new road construction, or the
construction of well pads, if any standing live or dead trees were damaged, cut
down, or knocked over by grading or construction equipment; actions would be
taken to mitigate the fuel loads from slash generated from these activities. In
areas where reclamation of the site would be expected and slash would be
utilized to help reclaim the site, temporary piling of slash until termination of
activities would be acceptable. In areas where reclamation is not planned in the
foreseeable future, disposal of slash would be required.

Acceptable disposal actions include the chipping of materials on site with
dispersal along the road or pad edge. Hauling of materials would also be
acceptable with the following stipulations:

- a. BLM would pre-approve the disposal location.

b. Piled vegetation would not be within fifteen feet of standing live trees.

c. Because downed trees would provide an opportunity for public firewood
cutting and collection, piles must be located adjacent to and accessible by
road.

d. All burning of materials would be conducted by BLM specialists.

Reclamation ‘
1. Drill pads and new roads to non-producing wells will be reclaimed. Reclamation will
include removal of new road and the incorporation of a seed mix that will provide a
vegetation structure as close to the existing plant community as possible.



At the end of drilling operations and prior to reclamation of the reserve pit, the top of the
pit will be covered with netting of one inch or less to prevent access by birds while the pit
is drying.

The pit will not be left open for more than 6 months from the completion of drilling
activities. If necessary the pit fluids will be drained and then closed prior to the 1 year
deadline.

Interim reclamation shall be commenced within 6 months of completion of the well.
Interim reclamation will include the reclamation of all the portions of the pad not required
for everyday production.

For Interim Reclamation the operator will drill seed on the contour to a depth of 0.5 inch,
followed by cultipaction to compact the seedbed, preventing soil and seed losses. To
maintain quality and purity, the current years tested, certified seed with a minimum
germination rate of 80% and a minimum purity of 90% will be used. Use the following
seed mix:

Species — Cultivar % in Mix Lbs PLS*
Indian Ricegrass 50 - 5
Slender wheatgrass 40 4
Four-wing saltbush 40 4

Totals 100% 10.00 Ibs/acre

*PLS = pure live seed
*Double this rate if broadcast seeding

6. Slopes too steep for machinery may be hand broadcast and raked with twice the

specified amount of seed.

Noxious/Invasive Weeds

1.

To reduce the opportunity to transport invasive and/or noxious weeds, the operator will
be required to wash all vehicles and equipment before mobilizing into the project area to
begin any dirt work or drilling activities.

2. The operator will be responsible for weed control on the disturbed areas within the limits
of the well pad and road construction. The operator will be responsible for consultation
with the authorized officer and/or local authorities for acceptable weed control methods.

3. The operator will monitor for noxious weeds that might move onto the location. If any
are discovered an Integrated Pest Management Plan will be created and need BLM
approval prior to beginning any treatment program.

Air Quality
1. All new and replacement internal combustion oil and gas field engines of less

than or equal to 300 design-rated horsepower must not emit more than 2 grams
of NOx per horsepower-hour. This requirement does not apply to oil and gas field
engines of less than or equal to 40 design-rated horsepower;



2. All new and replacement internal combustion oil and gas field engines of greater
than 300 design rated horsepower must not emit more than 1.0 gram of NOx per
horsepower-hour.

Other
1. Please contact Ben Kniola, Natural Resource Specialist, @ (435) 259-2127, Bureau of

Land Management, Moab, if there are any questions concerning these surface use
COAs.



C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

Building Location- Contact the BLM, Natural Resource Protection Specialist at least 48-hours
prior to commencing construction of location.

Spud- The spud date will be reported to BLM 24-hours prior to spud. Written notification in the
form of a Sundry Notice (Form 3160-5) will be submitted to the Moab Field Office within 24-hours
after spud, regardless of whether spud was made with a dry hole digger or big rig.

Daily Drilling Reports- Daily drilling reports shall detail the progress and status of the well and
shall be submitted to the Moab Field Office on a weekly basis.

Oil and Gas Operations Reports (OGORs)- Production from this well shall be reported to
Minerals Management Service (MMS) on a monthly basis.

Sundry Notices- There will be no deviation from the proposed drilling and/or workover program
without prior approval. "Sundry Notices and Reports on Wells" (Form 3160-5) will be filed with
the Moab Field Office for approval of all changes of plans and subsequent operations in
accordance with 43 CFR 3162.3-2. Safe drilling and operating practices must be observed.

Drilling Suspensions- Operations authorized by this permit shall not be suspended for more than
30 days without prior approval of the Moab Field Office. All conditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during construction, work that might
disturb the resources is to stop, and the Moab Field Office is to be notified.

First Production- Should the well be successfully completed for production, the Moab Field
Office will be notified when the well is placed in producing status. Such notification may be made
by phone, but must be followed by a sundry notice or letter not later than five business days
following the date on which the well is placed into production.

A first production conference will be scheduled as soon as the productivity of the well is
apparent. This conference should be coordinated through the Moab Field Office. The Moab
Field Office shall be notified prior to the first sale.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) will be submitted to the Moab
Field Office not later than thirty-days after completion of the well or after completion of
operations being performed, in accordance with 43 CFR 3162.4-1. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries, sample description, and all
other surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with Form 3160-4. When requested, samples (cuttings and/or samples)
will be submitted to the Moab Field Office.




Venting/Flaring of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf, whichever first occurs, without the prior, written
approval of the Moab Field Office. Should gas be vented or flared without approval beyond the

- authorized test period, the well may be ordered shut-in until the gas can be captured or approval
to continue the venting/flaring as uneconomic is granted. In such case, compensation to the
lessor (BLM) shall be required for that portion of the gas that is vented/flared without approval
and which is determined to have been avoidably lost.

Produced Water- An application for approval of a permanent disposal method and location will
be submitted to the Moab Field Office for approval pursuant to Onshore Qil and Gas Order No.7.

Ofi-Lease Measurement, Storage. Commingling- Prior approval must be obtained from the Moab
Field Office for off-lease measurement, off-lease storage and/or commingling (either down-hole
or at the surface).

Plugging and Abandonment- If the well is completed as a dry hole, plugging instructions must be
obtained from the Moab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) will be filed with the Moab Field Office
within thirty-days following completion of the well for abandonment. This report will indicate
where plugs were placed and the current status of surface restoration. Upon completion of
approved plugging, a regulation marker will be erected in accordance with 43 CFR 3162.6. Final
abandonment will not be approved until the surface reclamation work required by the approved
APD or approved abandonment notice has been completed to the satisfaction of the Moab Field
Office or the appropriate surface managing agency.

TABLE 1 NOTIFICATIONS

Notify Ben Kniola (435-259-2127) or Dave Skinner (435-259-2145) BLM Moab Field Office:
| 2 days prior to commencement of dirt work, construction and reclamation.
Notify Jeff Brown (435-587-1525) BLM Monticello Field Office for the following:
1 day prior to spud;
50 feet prior to reaching the surface casing setting depth;
3 hours prior to festing BOPE.
If the person at the above number cannot be reached, notify the Moab Field Office at
435-259-2100. If unsuccessful, contact the person listed below.
Well abandonment operations require 24 hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained by calling the Moab Field Office at

435-259-2100. If approval is needed after work hours, you may contact the following:

Eric Jones, Petroleum Engineer Office: 435-259-2117
Home: 435-259-2214



Division of Oil, Gas and Mining ‘ ROUTING

OPERATOR CHANGE WORKSHEET (for state use only)
X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 5/14/2010
FROM: (01d Operator): TO: (New Operator):
N2175-EnCana Oil & Gas (USA) Inc. N3670-Patara Oil & Gas, LLC
370 17th Street, Suite 1700 333 Clay Street, Suite 3960
Denver, CO 80202 Houston, TX 77002
Phone: 1 (303) 623-2300 Phone: 1 (713) 357-7171
CA No. Unit: MIDDLE MESA
WELL NAME SEC TWN RNG|API NO ENTITY [LEASE TYPE|WELL (WELL
NO TYPE | STATUS
SEE ATTACHED [ |

OPERATOR CHANGES DOCUMENTATION

Enter date after each listed item is completed

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/11/2010
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/11/2010
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 5/11/2010
4a. Is the new operator registered in the State of Utah: Business Number: 7655540-0161 -
5a. (R649-9-2)Waste Management Plan has been received on: * * requested 9/27/10
5b. Inspections of LA PA state/fee well sites complete on: * * requested 9/27/10
5¢c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA
7. TFederal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 6/28/2010 & 9/2/2010
8. Federal and Indian Communization Agreements ("CA™):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control (""UIC") Division has approved UIC Form 5 Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: 6/29/2010
Lisbon B-816 only
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 9/14/2010
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 9/14/2010
3. Bond information entered in RBDMS on; 9/14/2010
4. Fee/State wells attached to bond in RBDMS on: 9/14/2010
5. Injection Projects to new operator in RBDMS on; 9/14/2010
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 5/11/2010
BOND VERIFICATION:
1. Federal weli(s) covered by Bond Number: UTB000428
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number RLB0013207
& B006008

3b. The FORMER operator has requested a release of liability from their bond on: not yet
LEASE INTEREST OWNER NOTIFICATION:

4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:

Patara (Middle Mesa) FORM A.xis 9/27/2010



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES '

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS © IF INDIAN, ALLOTTE OR TRIBE NAME:

- . 7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMEER:
olL WELL /] GAS WELL OTHER an
2. NAME OF OPERATOR: ] ‘ S. API NUMBER:
ENCANA OIL & GAS (USA) INC. /\/J/ 75

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

370 17th Street, Suite 1700 ... Denver sre CO 480202 (303) 623-2300

4. LOCATION OF WELL

FOOTAGES AT SURFACE: See Attached List COUNTY:
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

[] acioize [] oeePen [] REPERFORATE CURRENT FORMATION

[ n~oTicE oF iNTENT

{Submit in Duplicate) [] auter casing ] FRACTURETREAT [] SIDETRACKTOREPAIR WELL
Approximate date work will start [[] cASINGREPAR [] NewconsTRuCTION [] vemporarILY ABANDON

[ ] cHANGE TO PREVIOUS PLANS OPERATOR CHANGE ‘ ] TuBiNGREPAR
[] cHance TuBING [C] PLUG AND ABANDON [] vENTORFLARE

V] suBsEQUENT REPORT ] CHANGEWELL NAME [] rueeack [[] warter pisPosaL

(Submit Original Form Only)
[™] cHaNGE WeLL sTATUS [] PRODUCTION (START/IRESUME) [} waTer sHUT-OFF
Date of work completion;

[ ] COMMINGLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE [ omer
[ ] converTweLLTYPE [T] RECOMPLETE - DIFFERENT FORMATION

12, DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective May 4, 2010 Patara Oil & Gas LLC, 333 Clay Street, Suite 3960, Houston, TX 77002, will take over completions and
operations and is designated as agent operator for the subject wells on the attached list.

Bond coverage for all 'l\(Dities will be covered by Patara's BLM Statewide Oil & Gas Bond No. UTB000428 and UDOGM Bond

No. Pending. 3%07 +B0O0CL008

f / Kincghnon, Vice-P ent, Land & Business Development N 3b 7D

Patara Oil 8

Date __ 5/4/2010

NAME (PLEASE PRINT) R'CWG\P' Gallegos mme Attorney-in-Fact

SIGNATURE '44// / pate _0/4/2010

(This space for State use only)

APPROVED _9 /41 4010 RECEIVED
(5/2000) Cca/bél%‘ﬁ’ ]%L&AXM (See Instructions on Reverse Side) MO{‘S“ 2010 éﬁ’

Division of Oil, Gas and Mining
Earlene Russell, Engineering Technician DIV. OF OIL, GAS & MINING




ENCANA O-G (N2175) to PATARA O-G (N3670)

effective May 4, 2010

MIDDLE MESA
well name sec [twp |mg |api entity lease well |stat |C
BIG INDIAN 35-24 35 1290S 240E 4303731829 14409 Federal GW 'S
MIDDLE MESA ST 36-14-29-24 136 |290S 240E 4303731838 15076 | State GW P
MIDDLE MESA FED 5-6-30-25 05 |300S |250E 4303731853 16375|Federal GW P
MIDDLE MESA FED 31-31-29-25 |31 {290S [250E (4303731854 15721|Federal GW P
MIDDLE MESA ST 36-12-29-24 |36 [290S |240E 4303731855 16187 State GW P
MIDDLE MESA ST 36-24-29-24 |36 |290S |240E 4303731856 16186 State GW IS
MIDDLE MESA ST 36-12B-29-24 |36 290S |240E 4303731877 15076 State GW P
MIDDLE MESA ST 36-24B-29-24 136 |290S |240E |4303731878 16834 State GW P
MIDDLE MESA FED 30-41-29-25 |30 |290S |250E (4303731893 Federal GW APD |C
MIDDLE MESA FED 31-42-29-25 |31 290S |250E 4303731895 Federal GW |APD C
MIDDLE MESA FED 5-10-30-25 |05 |300S |250E |4303731897 Federal GW |APD
MIDDLE MESA FED 4-20-30-25 |04 |300S |250E |4303731898 Federal GW APD |C
MIDDLE MESA FED 25-43-29-24 |25 |290S |240E |4303731901 Federal GW |APD |C
MIDDLE MESA FED 25-31-29-24 |25 |290S |240E |4303731903 Federal GW |APD |C
MIDDLE MESA FED 26-34-29-24 126 |290S |240E |4303731904 Federal GW |APD C
MIDDLE MESA FED 26-23-29-24 |26 |290S |240E |4303731905 Federal GW APD C
MIDDLE MESA FED 31-44-29-25 |31 {290S |250E |4303731906 Federal GW APD C
MIDDLE MESA FED 31-33-29-25 |31 1290S |250E 4303731907 Federal GW APD |C
MIDDLE MESA FED 5-8-30-25 05 13008 250E 4303731908 Federal GW APD C
MIDDLE MESA FED 31-22-29-25 |31 |290S 250E 4303731909 Federal GW |APD
MIDDLE MESA FED 31-11-29-25 |31 |290S 250E 4303731910 Federal GW |APD
**Moved 7/14/2010
MIDDLE MESA FED 25-41-29-24 125 [290S [240FE 4303731902 Federal GW |APD |C

9-14-2010




United States Department of the Interior & ., <7

BUREAU OF LAND MANAGEMENT — F’Ribﬁ‘:’
Utah State Office N AT e
P.O. Box 45155 NAMERICA
Salt Lake City, UT 84145-0155
hitp:/Amww.bim.gov/ut/st/en.html

IN REPLY REFER TO
3180
uT-922
June 28, 2010

David M. Laramie
Patara Oil & Gas, LLC
621 17" Street, Suite 1345
Denver, CO 80293
Re:  Successor Operator
Middle Mesa Unit
UTU82680X
San Juan County, Utah
Dear Mr. Laramie:

On June 25, 2010, we received an indenture dated May 4, 2010, whereby EnCana Oil & Gas (USA),
Inc. resigned as Unit Operator and Patara Oil & Gas, LLC was designated as Successor Unit
Operator for the Middle Mesa Unit, San Juan County, Utah. The indenture was executed by both
parties and the signatory parties (working interest owners) have complied with Sections 5 and 6 of
the unit agreement.

The instrument is hereby approved effective June 28, 2010. In approving this designation, the
Authorized Officer neither warrants nor certifies that the designated party has obtained all required
approval that would entitle it to conduct operations under the Middle Mesa Unit Agreement.
Your statewide oil and gas BLM Bond No. UTB000428 will be used to cover unit operations.
It is requested that you notify all interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate Federal offices, with one copy
returned herewith.
If you have any questions, contact Leslie Wilcken of this office at (801) 539-4112.

Sincerely,

/s/ Roger L. Bankert

Roger L. Bankert
Chief, Branch of Minerals

Enclosure

RECEIVED
JUL 06 2010




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Notice, Form 9, requesting APD transfer)

Well name: Middle Mesa Fed 5-10-30-25
APl number: 4303731897
Location: G0 LT10 Seclion. 5 Townshin: 308 y 25E

Company that filed original application:

EnCana Oil & Gas (USA) Inc.

Date original permit was issued:

11/20/2008

Company that permit was issued to:

EnCana Oil & Gas (USA) Inc.

Check

one Desired Action:

Transfer pending (unapproved) Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill, remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application.

v | Transfer approved Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require

revision.
Following is a checklist of some items related to the application, which should be verified. Yes | No
If located on private land, has the ownership changed? v

If s0, has the surface agreement been updated?

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting
requirements for this location?

Have there been any unit or other agreements put in place that could affect the permitting or operation of this
proposed well?

Have there been any changes to the access route including ownership or right-of-way, which could affect the
proposed location?

Has the approved source of water for drilling changed?

Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?

ANANIENEENEEN

Is bonding still in place, which covers this proposed well? Bond No. RLB0013207 X

Any desired or necessary changes to either a pending or approved Application for Permit to Drill that is being transferred,
should be filed on a Sundry Notice, Form 9, or amended Application for Permit to Drill, Form 3, as appropriate, with
necessary supporting inf tlon as required.

o

Name (pleas Title Vice-President, Land & Business Development

Signature

14

%é- /%’ d/e\ Date %7%///)

Represenh(ug company name) Yatera Ol & Gas LLC

The person signing this form must have legal authority to represent the company or individual(s) to be listed as the new operator on the Application for
Permit to Drill.

(312008 RECEIVED

‘/Yloxat” 200 E

DIV. OF OIL, GAS & MINING



API Well No: 43037318970000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:

UTU-84218

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:
MIDDLE MESA

1. TYPE OF WELL
Gas Well

8. WELL NAME and NUMBER:
MIDDLE MESA FED 5-10-30-25

2. NAME OF OPERATOR:
PATARA OIL & GAS, LLC

9. API NUMBER:
43037318970000

3. ADDRESS OF OPERATOR:
600 17th Street Ste 1900S , Denver, CO, 80202

PHONE NUMBER:
303 825-0685 Ext

9. FIELD and POOL or WILDCAT:
SOUTH PINE RIDGE

4. LOCATION OF WELL
FOOTAGES AT SURFACE:

2410 FNL 1629 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:

Qtr/Qtr: LT10 Section: 05 Township: 30.0S Range: 25.0E Meridian: S

COUNTY:
SAN JUAN

STATE:
UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING
!/ NOTICE OF INTENT
Approximate date work will start: D CHANGE TO PREVIOUS PLANS D CHANGE TUBING
3/1/2011
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS
D SUBSEQUENT REPORT D DEEPEN D FRACTURE TREAT
Date of Work Completion:
D OPERATOR CHANGE D PLUG AND ABANDON
D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE
D SPUD REPORT
Date of Spud: D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL
D TUBING REPAIR D VENT OR FLARE
I:‘ DRILLING REPORT D WATER SHUTOFF D SI TA STATUS EXTENSION
Report Date:
D WILDCAT WELL DETERMINATION D OTHER

CASING REPAIR

CHANGE WELL NAME

CONVERT WELL TYPE

NEW CONSTRUCTION

PLUG BACK

RECOMPLETE DIFFERENT FORMATION

TEMPORARY ABANDON

OooOooooOononoad

WATER DISPOSAL

\

APD EXTENSION

OTHER: l—

maximum allowable time. The federal approval for the APD is vaild until
January 5, 2012. Please contact Christopher (Bob) Noonan at Banko

any questions or concerns. Thank you.

Petroleum Management, Inc. at (303) 820-4480, or bob@bankol.com with
Date:

By: \

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Patara Oil and Gas, LLC request the extension of the approved APD for the

Approved by the
Utah Division of
Oil, Gas and Mining

01/13/2011

W

NN

NAME (PLEASE PRINT)
Christopher A. Noonan

PHONE NUMBER
303 820-4480

TITLE
Permit Agent

SIGNATURE
N/A

DATE
1/13/2011

RECEIVED January 13, 2011




UTAH

DNR

.-A*....f

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

OIL, GAS B MINING

Request for Permit Extension Validation Well Number 43037318970000

API: 43037318970000
Well Name: MIDDLE MESA FED 5-10-30-25
Location: 2410 FNL 1629 FEL QTR LT10 SEC 05 TWNP 300S RNG 250E MER S
Company Permit Issued to: PATARA OIL & GAS, LLC
Date Original Permit Issued: 11/20/2008
The undersigned as owner with legal rights to drill on the property as permitted above, hereby verifies that

the information as submitted in the previously approved application to drill, remains valid and does not
require revision. Following is a checklist of some items related to the application, which should be verified.

« If located on private land, has the ownership changed, if so, has the surface agreement been
updated? | ! Yes ® No

» Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or
siting requirements for this location? [_ ! Yes (B No

 Has there been any unit or other agreements put in place that could affect the permitting or operation
of this proposed well? | | Yes ® No

» Have there been any changes to the access route including ownership, or rightof- way, which could
affect the proposed location? | ! Yes (®' No

* Has the approved source of water for drilling changed? [ | Yes [® No

» Have there been any physical changes to the surface location or access route which will require a
change in plans from what was discussed at the onsite evaluation? [ ) Yes (® No

Approved by the

* Is bonding still in place, which covers this proposed well? [® Yes [ No ytah Division of
Oil, Gas and Mining
Signature: Christopher A. Noonan Date: 1/13/2011 01/13/2011
Title: Permit Agent Representing: PATARA OIL & GAS, LLC Date: :

By: \

NN

RECEIVED January 13, 2011




Sundry Number: 19673 APl Well Number: 43037318970000

FORM 9
STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES 5.LEASE DESIGNATION AND SERIAL NUMBER:
DIVISION OF OIL, GAS, AND MINING UTU-84218
SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current

bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:
DRILL form for such proposals. MIDDLE MESA

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well MIDDLE MESA FED 5-10-30-25
2. NAME OF OPERATOR: 9. API NUMBER:
PATARA OIL & GAS, LLC 43037318970000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
600 17th Street Ste 1900S , Denver, CO, 80202 303 825-0685 Ext SOUTH PINE RIDGE
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: SAN JUAN
2410 FNL 1629 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: LT10 Section: 05 Township: 30.0S Range: 25.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING D CASING REPAIR
VI NOTICE OF INTENT
Approximate date work will start: D CHANGE TO PREVIOUS PLANS D CHANGE TUBING D CHANGE WELL NAME
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS D CONVERT WELL TYPE
[ sueseQUENT REPORT (] peepen [] FRACTURE TREAT [] NEw consTRUCTION
Date of Work Completion:
D OPERATOR CHANGE D PLUG AND ABANDON D PLUG BACK
D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE D RECOMPLETE DIFFERENT FORMATION
D SPUD REPORT
Date of Spud: D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL D TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE D WATER DISPOSAL
[] DRILLING REPORT [] wATER SHUTOFF [] sITa STATUS EXTENSION ¥ APD EXTENSION
Report Date:
D WILDCAT WELL DETERMINATION D OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
Patara Oil & Gas LLC requests an extension to the approved APD for the
maximum allowable time. The federal approval for the APD is valid until
January 5, 2012. We will request an extension to the federal APD as well since  Approved by the

we do not anticipate being able to commencing drilling operations until Utah Division of
September 2012. Please contact Danielle Gavito at (303) 563-5378 or at  Oil, Gas and Mining
dgavito@pataraog.com with any questions or concerns. Thank you. Date: 11/01/2011

W

By: \

NN

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Danielle Gavito 303 563-5378 Permit Agent
SIGNATURE DATE

N/A 10/21/2011

RECEIVED Cct. 21, 2011




Sundry Number: 19673 APl Well Number: 43037318970000

UTAH

DNR

M

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

OIL, GAS B MINING

Request for Permit Extension Validation Well Number 43037318970000

API: 43037318970000
Well Name: MIDDLE MESA FED 5-10-30-25
Location: 2410 FNL 1629 FEL QTR LT10 SEC 05 TWNP 300S RNG 250E MER S
Company Permit Issued to: PATARA OIL & GAS, LLC
Date Original Permit Issued: 11/20/2008
The undersigned as owner with legal rights to drill on the property as permitted above, hereby verifies that

the information as submitted in the previously approved application to drill, remains valid and does not
require revision. Following is a checklist of some items related to the application, which should be verified.

« If located on private land, has the ownership changed, if so, has the surface agreement been
updated? | ! Yes ® No

» Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or
siting requirements for this location? [_ ! Yes (B No

 Has there been any unit or other agreements put in place that could affect the permitting or operation
of this proposed well? | | Yes ® No

» Have there been any changes to the access route including ownership, or rightof- way, which could
affect the proposed location? | ! Yes (®' No

* Has the approved source of water for drilling changed? [ | Yes [® No

« Have there been any physical changes to the surface location or access route which will require a

change in plans from what was discussed at the onsite evaluation? [ ! Yes [® No
* Is bonding still in place, which covers this proposed well? [ Yes ([ ! No
Signature: Danielle Gavito Date: 10/21/2011

Title: Permit Agent Representing: PATARA OIL & GAS, LLC

RECEIVED Cct. 21, 2011




Sundry Number: 29717 APl Well Number: 43037318970000
FEDERAL APPROVAL OF THIS ACTION IS NECESSARY

FORM 9

STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES 5.LEASE DESIGNATION AND SERIAL NUMBER:
DIVISION OF OIL, GAS, AND MINING UTU 84218 '

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below

current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION | 7-UNIT or CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. MIDDLE MESA
1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well MIDDLE MESA FED 5-10-30-25
2. NAME OF OPERATOR: 9. API NUMBER:
PATARA OIL & GAS, LLC 43037318970000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
600 17th Street Ste 1900S , Denver, CO, 80202 303 563-5364 Ext SOUTH PINE RIDGE
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: SAN JUAN
2410 FNL 1629 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: LT10 Section: 05 Township: 30.0S Range: 25.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
] acioize L] acTer casing [ casine repar
¥ NOTICE OF INTENT
Approximate date work will start: ¥ CHANGE TO PREVIOUS PLANS O chance Tusine O chanee weLt nave
] chance weLL staTus L] comMINGLE PRODUCING FORMATIONS [J convertweLL Tvee
[] susseqQueNT RePORT L] oeeren (] rraCTURE TREAT [J new consTrucTION
Date of Work Completion:
O] operaTor crance CJ pLuc anp ABanDON O ruseack
[ rrobuCTION START OR RESUME (] RecLamaTION OF weLL SITE [J RecompLETE DIFFERENT FORMATION
[ spuo reporT
Date of Spud: (] REPERFORATE CURRENT FORMATION (] sipETRACK TO REPAIR WELL [J remporary ABANDON
O tusine Repar O] vent or FLare 0 warer pisposaL
[ oriLLinG RepoRT (] warer sHutore L] si7a sTaTus ExTENSION [J aro exrension
Report Date:
D WILDCAT WELL DETERMINATION D OTHER OTHER: | I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Patara Oil & Gas LLC, (Patara) proposes the following changes to the Approved by the
approved Application for Permit to Drill: Patara will not utilize a reserve Utah Division of
pit and will instead drill the well with a closed loop system. Patara Oil, Gas and Mining
wishes to stockpile drilled solids on a corner of the permitted pad, will Date: September 17, 2012
allow cuttings to dry, and upon completion of the well, will spread the \\\_V NP
solids over the pad and utilize as a base for interim reclamation. Patara By: S el

is also proposing a new bottom hole location and will directionally drill
this well. Attachments included in this sundry notice are: direction
drilling plan & plot, Exception to Location letter, revised complete
survey plats including updated operator name, revised cement
program. Please contact Danielle Gavito if you have any questions or
concerns at 303-563-5378 or at dgavito@pataraog.com. Thank you.

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Danielle Gavito 303 563-5378 Regulatory Technician
SIGNATURE DATE

N/A 9/5/2012

RECEIVED: Sep. 05, 2012




Sundry Number: 29717 APl Well Number: 43037318970000

Patara Oil & Gas LLC

Dominion Towers ¢ 600 17th Street, Suite 19008 * Denver, CO 80202 Phone (303) 825-0685 * Fax: (720) 235-4560

September 4, 2012

VIA OVERNIGHT DELIVERY

Ms. Diana Mason

Utah Department of Natural Resources
Division of Qil, Gas & Mining

1594 West North Temple, Suite 1210
Salt Lake City, UT 84116

RE: Rule R649-3-11. Directional Drilling
Rule R649-3-3. Exception to Location
Middle Mesa No. 5-10-30-25 Well
Middle Mesa Unit Federal Unit
San Juan County, Utah

Dear Ms. Mason:

Reference is made to that certain application for permit to drill (APD) covering the captioned
well, which well is presently surface located 2,410’ FNL and 1,629’ FEL of Section 5, T30S, R25E, and
bottomhole located 3,138" FNL and 778’ FEL of said Section 5, in San Juan County, Utah (surveyor plats
enclosed). The bottomhole location for this step out well targeting the Honaker Trail, La Sal Sands,
Hatch and Ismay formations will be directionally drilled and will be located outside the 400 feet square
“window” provided for under state rule R649-3-2. In accordance with state rules R649-3-3 and R649-3-
11, Patara hereby respectfully requests an exception to said Location and Siting Wells rule and approval
to directionally drill. The following information is provided in support thereof:

1.) Surface and bottomhole locations are covered under Federal Oil and Gas Lease bearing the
serial number UTU-84218

2.) All lands located within a 460’ radius of the bottomhole location and all points along the
intended wellbore are committed to the Middle Mesa Federal Exploratory Unit, case
number UTU-82680X. The Unit Agreement serves to unitize all formations under the

separate unit tracts forming one unit area to effectively and efficiently develop the unitized
zones;

3.) Pursuant to the Unit Operating Agreement of the above referenced unit, Patara, as Unit
Operator, is the designated agent for those lands committed to the unit area;



Sundry Number: 29717 APl Well Number: 43037318970000

4.) The directional drilling of the well is required in order to encounter all targeted formations
while tracking a fault present in the field

In consideration of the foregoing, we therefore respectfully request an approval to directionally
drill the captioned well with a bottomhole at the location set forth in the revised APD. Should you have
any questions, regarding this matter, please do not hesitate to give me a call at 303-563-5375.

Sincerely,
Patara Oil & Gas LLC

Cassandra Squyre
Landman

Enclosure
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NOTES

(1.)Basis of Datum is the Utah State Plane Coordinate System,
South Zone, NAD83/HARN from GPS observations derived
from OPUS solution
(2.) Vertical Datum used is of NAVD 88.

(3.) The Basis of Bearings for this survey is Grid North and
referenced to the west line of the shown NW4 of Section 5
monumented as shown and bearing S 1°17' 23" E.
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1, William H. Dolinar, Professional Land Surveyor, UT RLS #7200155-2201 hereby certify that (in accordance with a request from Danielle

Gavito with Patara Oil & Gas, LLC) | and or personnel under my direction made a survey on the 24th day of August 2012, for the Surface Hole

Location and Elevation of platted well, being located within Lot 10 of Section 5, T30S, R25E of the Salt Lake Meridian, San Juan County, Utah of
shown MIDDLE MESA FED 5-10-30-25 being staked on the ground as shown hereon.

CONFIDENTIALITY NOTES:

The information contained in this plat is legally privileged and confidential information intended only for the use of the recipients. If you are not

the intended recipients, you are hereby notified that any use, dissemination, distribution or copying of this information is strictly prohibited.
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I, William H. Dolinar, Professional Land Surveyor, UT RLS #7200155-2201 hereby certify that (in accordance with a request from Danielle
Gavito with Patara Oil & Gas, LLC) | and or personnel under my direction made a survey on the 24th day of August 2012, for the Surface Hole
Location and Elevation of platted well, being located within Lot 10 of Section 5, T30S, R25E of the Salt Lake Meridian, San Juan County, Utah of
shown MIDDLE MESA FED 5-10-30-25 being staked on the ground as shown hereon.
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CONFIDENTIALITY NOTES:

The information contained in this plat is legally privileged and confidential information intended only for the use of the recipients. If you are not
the intended recipients, you are hereby notified that any use, dissemination, distribution or copying of this information is strictly prohibited.
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CONFIDENTIALITY NOTES:
The information contained in this plat is legally privileged and confidential information intended only for the use of the recipients. If you are not
the intended recipients, you are hereby notified that any use, dissemination, distribution or copying of this information is strictly prohibited.
WILLIAM H. SMITH & ASSOCIATES P.C. LOT 10 SECTION 5, T30S, R25E, SLM.  SAN JUAN COUNTY, UTAH
SURVEYING CONSULTANTS ESTIMATED EARTHWORK VOLUMES IN CUBIC YARDS
550 EAST SECOND NORTH PHONE: 307-875-3638
GREEN RIVER, WY . 307-875-3639 ITEM CUT FILL TOPSOIL EXCESS
www.whsmithpc.com PAD 11,130 CY| 7,317 CY | 1,885 CY | 1,928 CY
JOB NO: 2011900.003 DATE DRAWN - BY: 08/28/12- rcr NONE
REVISIONS: Add Solids Pile. 8/16/12 RR _ |SCALE: 1" = 100' PIT
EXHIBIT 2 PAGE 1 OF 2 | TOTAL 11,130 CY 7,317 CY 1,885 CY 1,928 CY
RECEIVED: Sep. 05, 2012
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The information contained in this plat is legally privileged and confidential information intended only for the use of the recipients. If you are not
the intended recipients, you are hereby notified that any use, dissemination, distribution or copying of this information is strictly prohibited.

MMF 5-10-30-25 PAD

WILLIAM H. SMITH & ASSOCIATES P.C.
SURVEYING CONSULTANTS
550 EAST SECOND NORTH PHONE: 307-875-3638

RIG LAYOUT & DESIGN CONTOURS
PATARA OIL & GAS, LLC
MIDDLE MESA FED 5-10-30-25

GREEN RIVER, WY 307-875-3639
www.whsmithpc.com

JOB NO: 2011900.003

DATE DRAWN - BY: 08/28/12- rcr

REVISIONS: Revise to closed loop pad &

add Emergency Flare Stake. 8/16/12 RR EXHIBIT 2 PAGE 2 OF 2

SCALE: 1" =100

LOT 10, SECTION 5
T.30S., R. 25 E,, SALT LAKE P.M.
SAN JUAN COUNTY, UTAH

RECEIVED: Sep. 05, 2012
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WILLIAM H. SMITH & ASSOCIATES P.C. PAD CROSS SECTIONS
SURVEYING CONSULTANTS PATARA OIL & GAS, LLC
550 EAST SECOND NORTH PHONE: 307-875-3638 MIDDLE MESA FED 5-10-30-25
GREEN RIVER, WY, ww whsmithpc.com = o> 202 LOT 10, SECTION 5
JOB NO: 2011900.003 DATE DRAWN - BY: 08/28/12- rcr T.30S.,R. 25 E., SALT LAKE P.M.
REVISIONS: SCALE: 1" = 50' HORIZONTAL, 1" = 20' VERTICAL
EXHIBIT 3 PAGE 1 OF 1 SAN JUAN COUNTY, UTAH

RECEIVED: Sep. 05, 2012
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AUGUST 24, 2012 AUG

WELL LOCATION LOOKING NORTH WELL LOCATION LOOKING SOUTH

UST 24, 2012

AUGUST 24, 2012 AUG

WELL LOCATION LOOKING EAST WELL LOCATION LOOKING WEST

UST 24, 2012

CONFIDENTIALITY NOTES:
The information contained in this plat is legally privileged and confidential information intended only for the use of the recipients. If you are not
the intended recipients, you are hereby notified that any use, dissemination, distribution or copying of this information is strictly prohibited.

MMF 5-10-30-25 PAD

WILLIAM H. SMITH & ASSOCIATES P.C. LOCATION PHOTOS
SURVEYING CONSULTANTS PATARA OIL & GAS, LLC
550 EAST SECOND NORTH PHONE: 307-875-3638 MIDDLE MESA FED 5-10-30-25
GREENRIVER, Wwaw.whsmithpc‘com 307-875-3639 LOT 10, SECTION 5
JOB NO: 2011900.003 DATE DRAWN - BY: 08/28/12- rcr T.30S., R. 25 E., SALT LAKE P.M.
REVISIONS: .
I PRGETOF SAN JUAN COUNTY, UTAH

RECEIVED: Sep. 05, 2012
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CONFIDENTIALITY NOTES:

The information contained in this plat is legally privileged and confidential information intended only for the use of the recipients. If you are not
the intended recipients, you are hereby notified that any use, dissemination, distribution or copying of this information is strictly prohibited. M M F 5' 10'30'25 PAD

WILLIAM H. SMITH & ASSOCIATES P.C. PROPOSED PIPELINE

SURVEYING CONSULTANTS

PATARA OIL & GAS, LLC

550 EAST SECOND NORTH PHONE: 307-875-3638 MIDDLE MESA FED 5-10-30-25
GREEN RIVER, WY 307-875-3639
www.whsmithpc.com TOTAL PROPOSED LENGTH: 5290'
JOB NO: 2011900.003 DATE DRAWN - BY: 08/28/12- rcr LEGEND
REVISIONS: SCALE: 1" = 2000' EXISTING ROAD
EXHIBIT 5 PAGE 1 OF 1 PROPOSED PIPELINE ™ M o o o o oo o o o o o o o o o o o o o

RECEIVED: Sep. 05, 2012
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CONFIDENTIALITY NOTES

The information contained in this plat is legally privileged and confidential information intended only for the use of the recipients. If you are not
the intended recipients, you are hereby notified that any use, dissemination, distribution or copying of this information is strictly prohibited.

MMF 5-10-30-25 PAD

WILLIAM H. SMITH & ASSOCIATES P.C.
SURVEYING CONSULTANTS
550 EAST SECOND NORTH PHONE: 307-875-3638

PROPOSED ACCESS
PATARA OIL & GAS, LLC
MIDDLE MESA FED 5-10-30-25

GREEN RIVER, WY 307-875-3639
www.whsmithpc.com

TOTAL PROPOSED LENGTH: 5215'+ (1379' on 2 track rd.)

JOB NO: 2011900.003

DATE DRAWN - BY: 08/28/12- rcr

REVISIONS:

SCALE: 1" = 2000'
EXHIBIT 6

PAGE 1 OF 1
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RECEIVED: Sep. 05, 2012
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CONFIDENTIALITY NOTES:

The information contained in this plat is legally privileged and confidential information intended only for the use of the recipients. If you are not

the intended recipients, you are hereby notified that any use, dissemination, distribution or copying of this information is strictly prohibited. M M F 5' 10'30'25 PAD
WILLIAM H. SMITH & ASSOCIATES P.C. PROPOSED ACCESS
SURVEYING CONSULTANTS PATARA OIL & GAS, LLC

550 EAST SECOND NORTH PHONE: 307-875-3638 MIDDLE MESA FED 5-10-30-25

GREEN RIVER, WY wawhsmithpe.com = 2> 3639 [TOTAL PROPOSED LENGTH: 5215' (1379' ON 2 TRACK RD.)
JOB NO: 2011900.003 DATE DRAWN - BY: 08/28/12- rcr LEGEND
REVISIONS: SCALE: 1" = 1 MILE EXISTING ROAD

EXHIBIT 7 PAGE 1 OF 1 PROPOSED ACCESS WO NN NN N NN NN NN SN SN NN N NN BN BN SN SN SN SN NN

RECEIVED: Sep. 05, 2012



Sundry Number: 29717 APl Well Number: 43037318970000

PATARA OIL & GAS, LLC
MIDDLE MESA FED 5-10-30-25
LOT 10 IN SECTION 5, T30S, R25E, SLM
SAN JUAN COUNTY, UTAH
AUGUST 24, 2012

Starting at the town of La Sal, Utah, travel westerly on State Highway no. 46 for 0.5 miles to its
intersection with Copper Mill Road.

Then turn left and travel south on Copper Mill Road for 3.1 miles to its intersection with East
Coyote Wash Road.

Then turn left and travel east, then southeasterly on East Coyote Wash Road for 4.5 miles to an
intersection with a well service road.

Then turn right on the well service road and travel southwesterly for 0.4 mile to its intersection
with the staked access road for the Middle Mesa Fed 5-10-30-25 well.

Then continue southeasterly on the staked access road for 1.0 mile to the location.

RECEIVED: Sep. 05, 2012
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MIDDLE MESA FEDERAL 5-10-30-25
SHL: 2,410’ FNL & 1,629’ FEL, LOT 10
SEC 5-T30S-R25E

NEW BHL TO:

3,138’ FNL & 778’ FEL

SEC 5-T30S-25E

HOLE SIZE CHANGE:
FROM: PRODUCTION HOLE TO 5840’ MD/TVD
TO: 6926’ MD 6696’ TVD

SURFACE CASING:
FROM: 9 5/8” 36# J-55 ST&C
TO: 8 5/8” 324 J-55 ST&C

PRODUCTION CASING:
FROM: 5 %" 17# 1-80 LT&C
TO:4 %" 11.6# 1-80 LT&C

CEMENT PROGRAM:

TO: 2400’ of 8-5/8” 32# J-55 Surface csg
410 sks lead, 100 sks tail (calculated with 30% excess)

TO: 6926’ of 4-1/2” 11.60# 1-80
580 sks (15% excess)

DRILLING PROGRAM:

PATARA OIL & GAS LLC (PATARA) WILL NOT UTILIZE A RESERVE PIT, AND WILL DRILL THE WELL WITH A
CLOSED LOOP DRILLING SYSTEM. PATARA WISHES TO STOCKPILE DRILLED SOLIDS ON A CORNER OF THE
PERMITTED PAD, WILL ALLOW CUTTINGS TO DRY, AND UPON COMPLETION OF THE WELL, WILL SPREAD
THE SOLIDS OVER THE PAD AND UTILIZE AS A BASE FOR INTERIM RECLAMATION.

RECEIVED: Sep. 05, 2012



Sundry Number: 29717 API Well Number: 43037318970000

Patara

Middle Mesa Field
Middle Mesa 05-10 Site
Middle Mesa 05-10

Wellbore #1

Plan: PreDrill Rev 2

Standard Planning Report

28 August, 2012

RECEIVED: Sep. 05, 2012



Sundry Number: 29717 API Well Number: 43037318970000

Amromco
Planning Report

Database: ahrtoedm1 Local Co-ordinate Reference: Well Middle Mesa 05-10
Company: Patara TVD Reference: RIG @ 6671.8ft
Project: Middle Mesa Field MD Reference: RIG @ 6671.8ft
Site: Middle Mesa 05-10 Site North Reference: True
Well: Middle Mesa 05-10 Survey Calculation Method: Minimum Curvature
Wellbore: Wellbore #1
Design: PreDrill Rev 2
Project Middle Mesa Field, San Juan County
Map System: US State Plane 1927 (Exact solution) System Datum: Mean Sea Level
Geo Datum: NAD 1927 (NADCON CONUS)
Map Zone: Colorado South 503
Site Middle Mesa 05-10 Site
Site Position: Northing: 179,217.22m | atitude: 38° 13'25.464 N
From: Lat/Long Easting: 285,895.39m  Longitude: 109° 11' 51.868 W
Position Uncertainty: 0.0ft Slot Radius: 13.200in  Grid Convergence: -2.27°
Well Middle Mesa 05-10
Well Position +N/-S 0.0 ft Northing: 179,217.22 m Latitude: 38° 13'25.464 N
+E/-W 0.0 ft Easting: 285,895.39 m Longitude: 109° 11' 51.868 W
Position Uncertainty 0.0 ft Wellhead Elevation: Ground Level: 6,661.8 ft
Wellbore Wellbore #1
Magnetics Model Name Sample Date Declination Dip Angle Field Strength
) ©) (nT)
User Defined 8/15/2012 0.00 0.00 0
Design PreDrill Rev 2
Audit Notes:
Version: Phase: PROTOTYPE Tie On Depth: 0.0
Vertical Section: Depth From (TVD) +N/-S +E/-W Direction
(ft) (ft) (ft) )
0.0 0.0 0.0 131.01
Plan Sections
Measured Vertical Dogleg Build Turn
Depth Inclination Azimuth Depth +N/-S +E/-W Rate Rate Rate TFO
(ft) ©) °) (ft) (ft) (ft) (°/100ft) (°/100ft) (°/100ft) °) Target
0.0 0.00 0.00 0.0 0.0 0.0 0.00 0.00 0.00 0.00
2,750.0 0.00 0.00 2,750.0 0.0 0.0 0.00 0.00 0.00 0.00
4,115.6 27.31 131.01 4,064.4 -209.5 241.0 2.00 2.00 0.00 131.01
5,415.8 27.31 131.01 5,219.7 -601.0 691.2 0.00 0.00 0.00 0.00
6,326.2 0.00 0.00 6,096.0 -740.7 851.8 3.00 -3.00 0.00 180.00 BHL_Rev 2
8/28/2012 2:31:03PM Page 2 COMPASS 5000.1 Build 56
RECEIVED: Sep. 05, 2012



Sundry Number: 29717 API Well Number: 43037318970000

Amromco
Planning Report

Database: ahrtoedm1 Local Co-ordinate Reference: Well Middle Mesa 05-10
Company: Patara TVD Reference: RIG @ 6671.8ft
Project: Middle Mesa Field MD Reference: RIG @ 6671.8ft
Site: Middle Mesa 05-10 Site North Reference: True
Well: Middle Mesa 05-10 Survey Calculation Method: Minimum Curvature
Wellbore: Wellbore #1
Design: PreDrill Rev 2
Planned Survey
Measured Vertical Vertical Dogleg Build Turn
Depth Inclination Azimuth Depth +N/-S +E/-W Section Rate Rate Rate
(ft) °) ©) (ft) (Ft) (Ft) (ft) (°/100ft) (°/100ft) (°/100ft)
0.0 0.00 0.00 0.0 0.0 0.0 0.0 0.00 0.00 0.00
100.0 0.00 0.00 100.0 0.0 0.0 0.0 0.00 0.00 0.00
200.0 0.00 0.00 200.0 0.0 0.0 0.0 0.00 0.00 0.00
300.0 0.00 0.00 300.0 0.0 0.0 0.0 0.00 0.00 0.00
400.0 0.00 0.00 400.0 0.0 0.0 0.0 0.00 0.00 0.00
500.0 0.00 0.00 500.0 0.0 0.0 0.0 0.00 0.00 0.00
600.0 0.00 0.00 600.0 0.0 0.0 0.0 0.00 0.00 0.00
700.0 0.00 0.00 700.0 0.0 0.0 0.0 0.00 0.00 0.00
800.0 0.00 0.00 800.0 0.0 0.0 0.0 0.00 0.00 0.00
900.0 0.00 0.00 900.0 0.0 0.0 0.0 0.00 0.00 0.00
1,000.0 0.00 0.00 1,000.0 0.0 0.0 0.0 0.00 0.00 0.00
1,100.0 0.00 0.00 1,100.0 0.0 0.0 0.0 0.00 0.00 0.00
1,200.0 0.00 0.00 1,200.0 0.0 0.0 0.0 0.00 0.00 0.00
1,300.0 0.00 0.00 1,300.0 0.0 0.0 0.0 0.00 0.00 0.00
1,400.0 0.00 0.00 1,400.0 0.0 0.0 0.0 0.00 0.00 0.00
1,500.0 0.00 0.00 1,500.0 0.0 0.0 0.0 0.00 0.00 0.00
1,600.0 0.00 0.00 1,600.0 0.0 0.0 0.0 0.00 0.00 0.00
1,700.0 0.00 0.00 1,700.0 0.0 0.0 0.0 0.00 0.00 0.00
1,800.0 0.00 0.00 1,800.0 0.0 0.0 0.0 0.00 0.00 0.00
1,900.0 0.00 0.00 1,900.0 0.0 0.0 0.0 0.00 0.00 0.00
2,000.0 0.00 0.00 2,000.0 0.0 0.0 0.0 0.00 0.00 0.00
2,100.0 0.00 0.00 2,100.0 0.0 0.0 0.0 0.00 0.00 0.00
2,200.0 0.00 0.00 2,200.0 0.0 0.0 0.0 0.00 0.00 0.00
2,300.0 0.00 0.00 2,300.0 0.0 0.0 0.0 0.00 0.00 0.00
2,400.0 0.00 0.00 2,400.0 0.0 0.0 0.0 0.00 0.00 0.00
2,500.0 0.00 0.00 2,500.0 0.0 0.0 0.0 0.00 0.00 0.00
2,600.0 0.00 0.00 2,600.0 0.0 0.0 0.0 0.00 0.00 0.00
2,700.0 0.00 0.00 2,700.0 0.0 0.0 0.0 0.00 0.00 0.00
2,750.0 0.00 0.00 2,750.0 0.0 0.0 0.0 0.00 0.00 0.00
2,800.0 1.00 131.01 2,800.0 -0.3 0.3 0.4 2.00 2.00 0.00
2,900.0 3.00 131.01 2,899.9 -2.6 3.0 3.9 2.00 2.00 0.00
3,000.0 5.00 131.01 2,999.7 -7.2 8.2 10.9 2.00 2.00 0.00
3,100.0 7.00 131.01 3,099.1 -14.0 16.1 214 2.00 2.00 0.00
3,200.0 9.00 131.01 3,198.2 -23.1 26.6 35.3 2.00 2.00 0.00
3,300.0 11.00 131.01 3,296.6 -34.5 39.7 52.6 2.00 2.00 0.00
3,400.0 13.00 131.01 3,394.4 -48.2 55.4 734 2.00 2.00 0.00
3,500.0 15.00 131.01 3,491.5 -64.1 73.7 97.6 2.00 2.00 0.00
3,600.0 17.00 131.01 3,587.6 -82.1 945 125.2 2.00 2.00 0.00
3,700.0 19.00 131.01 3,682.7 -102.4 117.8 156.1 2.00 2.00 0.00
3,800.0 21.00 131.01 3,776.6 -124.9 143.6 190.3 2.00 2.00 0.00
3,900.0 23.00 131.01 3,869.4 -149.4 171.9 227.7 2.00 2.00 0.00
4,000.0 25.00 131.01 3,960.7 -176.1 202.5 268.4 2.00 2.00 0.00
4,100.0 27.00 131.01 4,050.6 -204.9 235.6 312.2 2.00 2.00 0.00
4,115.6 27.31 131.01 4,064.4 -209.5 241.0 319.3 2.00 2.00 0.00
4,200.0 27.31 131.01 4,139.5 -235.0 270.2 358.1 0.00 0.00 0.00
4,300.0 27.31 131.01 4,228.3 -265.1 304.8 404.0 0.00 0.00 0.00
4,400.0 27.31 131.01 4,317.2 -295.2 339.5 449.9 0.00 0.00 0.00
4,500.0 27.31 131.01 4,406.0 -325.3 374.1 495.7 0.00 0.00 0.00
4,600.0 27.31 131.01 4,494.9 -355.4 408.7 541.6 0.00 0.00 0.00
4,700.0 27.31 131.01 4,583.7 -385.5 443.3 587.5 0.00 0.00 0.00
4,800.0 27.31 131.01 4,672.6 -415.6 478.0 633.4 0.00 0.00 0.00
4,900.0 27.31 131.01 4,761.4 -445.7 512.6 679.3 0.00 0.00 0.00
5,000.0 27.31 131.01 4,850.3 -475.8 547.2 725.1 0.00 0.00 0.00
5,100.0 27.31 131.01 4,939.1 -505.9 581.8 771.0 0.00 0.00 0.00
8/28/2012 2:31:03PM Page 3 COMPASS 5000.1 Build 56
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Sundry Number: 29717 API Well Number: 43037318970000

Amromco
Planning Report

Database: ahrtoedm1 Local Co-ordinate Reference: Well Middle Mesa 05-10

Company: Patara TVD Reference: RIG @ 6671.8ft

Project: Middle Mesa Field MD Reference: RIG @ 6671.8ft

Site: Middle Mesa 05-10 Site North Reference: True

Well: Middle Mesa 05-10 Survey Calculation Method: Minimum Curvature

Wellbore: Wellbore #1

Design: PreDrill Rev 2

Planned Survey

Measured Vertical Vertical Dogleg Build Turn
Depth Inclination Azimuth Depth +N/-S +E/-W Section Rate Rate Rate

(ft) °) ©) (ft) (Ft) (Ft) (ft) (°/100ft) (°/100ft) (°/100ft)
5,200.0 27.31 131.01 5,028.0 -536.0 616.5 816.9 0.00 0.00 0.00
5,300.0 27.31 131.01 5,116.8 -566.1 651.1 862.8 0.00 0.00 0.00
5,400.0 27.31 131.01 5,205.7 -596.2 685.7 908.7 0.00 0.00 0.00
5,415.8 27.31 131.01 5,219.7 -601.0 691.2 915.9 0.00 0.00 0.00
5,500.0 24.78 131.01 5,295.4 -625.3 719.1 952.9 3.00 -3.00 0.00
5,600.0 21.78 131.01 5,387.2 -651.2 748.9 992.4 3.00 -3.00 0.00
5,700.0 18.78 131.01 5,481.0 -673.9 7751 1,027.1 3.00 -3.00 0.00
5,800.0 15.78 131.01 5,576.5 -693.4 797.5 1,056.8 3.00 -3.00 0.00
5,900.0 12.78 131.01 5,673.4 -709.6 816.1 1,081.5 3.00 -3.00 0.00
6,000.0 9.78 131.01 5,771.4 -722.5 830.9 1,101.0 3.00 -3.00 0.00
6,100.0 6.78 131.01 5,870.4 -731.9 841.7 1,115.4 3.00 -3.00 0.00
6,200.0 3.78 131.01 5,969.9 -737.9 848.7 1,124.6 3.00 -3.00 0.00
6,300.0 0.78 131.01 6,069.9 -740.6 851.7 1,128.6 3.00 -3.00 0.00
6,326.2 0.00 0.00 6,096.0 -740.7 851.8 1,128.8 3.00 -3.00 0.00
6,400.0 0.00 0.00 6,169.8 -740.7 851.8 1,128.8 0.00 0.00 0.00
6,500.0 0.00 0.00 6,269.8 -740.7 851.8 1,128.8 0.00 0.00 0.00
6,600.0 0.00 0.00 6,369.8 -740.7 851.8 1,128.8 0.00 0.00 0.00
6,700.0 0.00 0.00 6,469.8 -740.7 851.8 1,128.8 0.00 0.00 0.00
6,800.0 0.00 0.00 6,569.8 -740.7 851.8 1,128.8 0.00 0.00 0.00
6,900.0 0.00 0.00 6,669.8 -740.7 851.8 1,128.8 0.00 0.00 0.00
6,926.2 0.00 0.00 6,696.0 -740.7 851.8 1,128.8 0.00 0.00 0.00

Design Targets

Target Name

- hit/miss target Dip Angle  Dip Dir. TVD +N/-S +E/-W Northing Easting
=EliEs ©) ©) (f) () (f) (m) (m) Latitude Longitude
BHL Rev 2 0.00 0.00 6,096.0 -740.7 851.8 178,981.36 286,145.89 38°13'18.142 N 109° 11'41.194 W
- plan hits target center
- Rectangle (sides W0.0 H0.0 D0.0)

8/28/2012 2:31:03PM Page 4 COMPASS 5000.1 Build 56
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Sundry Number: 29717 API Well Number: 43037318970000

WELL DETAILS: Middie Mesa (05-10

Ground Level a61.8
+NS  +EAWY Northing Easting Latittude Longitude Sict
00 00 179217.21 280805 40 38° 13 25.464 N102” 11' 51.868 W
SECTION DETAILS
Sec MD Inc Az TVD +N/S  +BEAW Dleg TFRace Voot Target
1 00 000 Q.00 00 00 00 QQ0 000 00
2 200 000 000 2/500 00 00 000 000 00
3 4156 2731 131.01 40644 2005 210 200 131.01 3193
4 54158 2731 131.01 52197 6010 1.2 000 000 9159
5 63262 000 000 a0 -740.7 818 300 18000 11288 BHL Rev?
6 o262 000 000 660 -740.7 818 000 000 1128.8
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Sundry Nunber: 30233 APl Well Nunber: 43037318970000
FEDERAL APPROVAL OF THIS ACTION IS NECESSARY

STATE OF UTAH

FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING UTU 84218

5.LEASE DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below

current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION | 7-UNIT or CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. MIDDLE MESA
1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well MIDDLE MESA FED 5-10-30-25
2. NAME OF OPERATOR: 9. API NUMBER:
PATARA OIL & GAS, LLC 43037318970000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
600 17th Street Ste 1900S , Denver, CO, 80202 303 563-5364 Ext SOUTH PINE RIDGE
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: SAN JUAN
2410 FNL 1629 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: LT10 Section: 05 Township: 30.0S Range: 25.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
] acioize ¥ ALTER cASING [ casine repar
¥ NOTICE OF INTENT
Approximate date work will start: [ chanee To PReVios PLANS O chance Tusine O chanee weLt nave
] chance weLL staTus L] comMINGLE PRODUCING FORMATIONS [J convertweLL Tvee
[] susseqQueNT RePORT L] oeeren (] rraCTURE TREAT [J new consTrucTION
Date of Work Completion:
O] operaTor crance CJ pLuc anp ABanDON O ruseack
[ rrobuCTION START OR RESUME (] RecLamaTION OF weLL SITE [J RecompLETE DIFFERENT FORMATION
[ spuo reporT
Date of Spud: (] REPERFORATE CURRENT FORMATION (] sipETRACK TO REPAIR WELL [J remporary ABANDON
O tusine Repar O vent orFLare 0 warer pisposaL
[ oriLLinG RepoRT (] warer sHutore L] si7a sTaTus ExTENSION [J aro exrension
Report Date:
D WILDCAT WELL DETERMINATION D OTHER OTHER: | I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Patara Oil & Gas LLC wishes to change our approved casing design in Accepted by the
the following ways: Surface Casing From: 8-5/8" 32# J-55 STC To: Utah Division of
9-5/8" 36# J-55 STC From: 410 sxs lead, 100 sxs tail To: 275 sxs lead, Oil, Gas and Mining
100 sxs tail Production Hole Size From: 7-7/8" To: 8-3/4" Production Date: OCtober 04, 2012
Hole Cement Volumes From: 580 sxs To: 650 sxs Please contact r
Danielle Gavito at either 303-524-4651 or at dgavito@pataraog.com if By \)y)\ @ Q,V.,g{—

you have any questions or concerns. Thank you.

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Danielle Gavito 303 563-5378 Regulatory Technician
SIGNATURE DATE

N/A 9/26/2012

RECEI VED: Sep. 26, 2012



Sundry Nunber: 30182 APl Well Nunber: 43037318970000
FEDERAL APPROVAL OF THIS ACTION IS NECESSARY

STATE OF UTAH

FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING UTU 84218

5.LEASE DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below

current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION | 7-UNIT or CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. MIDDLE MESA
1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well MIDDLE MESA FED 5-10-30-25
2. NAME OF OPERATOR: 9. API NUMBER:
PATARA OIL & GAS, LLC 43037318970000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
600 17th Street Ste 1900S , Denver, CO, 80202 303 563-5364 Ext SOUTH PINE RIDGE
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: SAN JUAN
2410 FNL 1629 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: LT10 Section: 05 Township: 30.0S Range: 25.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
] acioize L] acTer casing [ casine repar
¥ NOTICE OF INTENT
Approximate date work will start: ¥ CHANGE TO PREVIOUS PLANS O chance Tusine O chanee weLt nave
] chance weLL staTus L] comMINGLE PRODUCING FORMATIONS [J convertweLL Tvee
[] susseqQueNT RePORT L] oeeren (] rraCTURE TREAT [J new consTrucTION
Date of Work Completion:
O] operaTor crance CJ pLuc anp ABanDON O ruseack
[ rrobuCTION START OR RESUME (] RecLamaTION OF weLL SITE [J RecompLETE DIFFERENT FORMATION
[ spuo reporT
Date of Spud: (] REPERFORATE CURRENT FORMATION (] sipETRACK TO REPAIR WELL [J remporary ABANDON
O tusine Repar O] vent or FLare 0 warer pisposaL
[ oriLLinG RepoRT (] warer sHutore L] si7a sTaTus ExTENSION [J aro exrension
Report Date:
D WILDCAT WELL DETERMINATION D OTHER OTHER: | I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Patara Oil & Gas LLC (Patara) requests the following change to be made Accepted by the
to our approved casing design. Patara wishes to change the production Utah Division of
casing from 4.5" 11.6# 1-80 LTC to 5.5" 17# L-80 LTC. Production Oil, Gas and Mining

casing will be set to 6926' TD. No other changes are being proposed Date: OCtober 04, 2012

and all other approved information remains the same. Patara proposes r
this change to better facilitate a successful oil well with higher By: \)3)\ @ Q,V.,J{—

productivity. Please contact Danielle Gavito if you have any questions or
concerns at either 303-524-4651 or at dgavito@pataraog.com. Thank

you.
NAME (PLEASE PRINT) PHONE NUMBER | TITLE
Danielle Gavito 303 563-5378 Regulatory Technician
SIGNATURE DATE
N/A 9/25/2012

RECEI VED: Sep. 25, 2012



Sundry Nunber: 30909 API Well Nunber: 43037318970000

FORM 9
STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES 5.LEASE DESIGNATION AND SERIAL NUMBER:
DIVISION OF OIL, GAS, AND MINING UTU-84218 '
SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below 7 UNIT or CA AGREEMENT NAME-
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION MIDDLOIEr MESA ’
FOR PERMIT TO DRILL form for such proposals.
1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well MIDDLE MESA FED 5-10-30-25
2. NAME OF OPERATOR: 9. API NUMBER:
PATARA OIL & GAS, LLC 43037318970000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
600 17th Street Ste 1900S , Denver, CO, 80202 303 563-5364 Ext SOUTH PINE RIDGE
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: SAN JUAN
2410 FNL 1629 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: LT10 Section: 05 Township: 30.0S Range: 25.0E Meridian: S UTAH
11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
l:‘ ACIDIZE l:‘ ALTER CASING |:| CASING REPAIR
0 NOTICE OF INTENT [ crance To PREVIOUS PLANS (] chance TusinG [ crance weLt name
Approximate date work will start:
l:‘ CHANGE WELL STATUS l:‘ COMMINGLE PRODUCING FORMATIONS |:| CONVERT WELL TYPE
]
SUIZ)BaSIS?)lfJ\EA,I\‘()TrEE)’::)?nR;etiOn: l:‘ DEEPEN l:‘ FRACTURE TREAT |:| NEW CONSTRUCTION
l:‘ OPERATOR CHANGE l:‘ PLUG AND ABANDON |:| PLUG BACK
o SPUD REPORT [ propucTion START OR RESUME L recLamaTiON OF WELL SITE (] RecoMPLETE DIFFERENT FORMATION
Date of Spud:
1 0 / 8 / 2 0 1 2 l:‘ REPERFORATE CURRENT FORMATION l:‘ SIDETRACK TO REPAIR WELL |:| TEMPORARY ABANDON
l:‘ TUBING REPAIR l:‘ VENT OR FLARE |:| WATER DISPOSAL
]
DR'LLINGRZ;EE?TDLIE l:‘ WATER SHUTOFF l:‘ SI TA STATUS EXTENSION |:| APD EXTENSION
D WILDCAT WELL DETERMINATION D OTHER OTHER:I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
Patara Oil & Gas LLC sp_ud the Mlddle M_esa Fed 5-10-30-25 at 14:30 Accepted by the
on October 8, 2012 with Les Wilson Rig #30 Please contact the Utah Division of
undersigned with any questions or concerns. Thank you. Qil, Gas and Mining

FOR RECORD ONLY
October 09, 2012

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Christopher Noonan 303 563-5377 Supervisor: Regulations & Production
SIGNATURE DATE

N/A 10/9/2012

RECEI VED: Cct. 09, 2012




Sundry Nunmber: 31123 APl Well Nunber: 43037318970000
FEDERAL APPROVAL OF THIS ACTION IS NECESSARY

STATE OF UTAH

FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING

5.LEASE DESIGNATION AND SERIAL NUMBER:

UTU-84218

SUNDRY NOTICES AND REPORTS ON WELLS

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

7.UNIT or CA AGREEMENT NAME:
MIDDLE MESA

1. TYPE OF WELL
Gas Well

8. WELL NAME and NUMBER:
MIDDLE MESA FED 5-10-30-25

2. NAME OF OPERATOR:
PATARA OIL & GAS, LLC

9. API NUMBER:
43037318970000

3. ADDRESS OF OPERATOR:
600 17th Street Ste 1900S , Denver, CO, 80202

PHONE NUMBER:
303 563-5364 Ext

9. FIELD and POOL or WILDCAT:
SOUTH PINE RIDGE

4. LOCATION OF WELL
FOOTAGES AT SURFACE:

2410 FNL 1629 FEL

COUNTY:
SAN JUAN

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
Qtr/Qtr: LT10 Section: 05 Township: 30.0S Range: 25.0E Meridian: S

STATE:
UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

l:‘ ACIDIZE

I:‘ CHANGE TO PREVIOUS PLANS

l:‘ ALTER CASING
J NOTICE OF INTENT
Approximate date work will start:

11/10/2012

l:‘ CHANGE TUBING

l:‘ CHANGE WELL STATUS l:‘ COMMINGLE PRODUCING FORMATIONS

l:‘ DEEPEN

I:‘ OPERATOR CHANGE

l:‘ SUBSEQUENT REPORT l:‘ FRACTURE TREAT

Date of Work Completion:

D PLUG AND ABANDON
l:‘ PRODUCTION START OR RESUME l:‘ RECLAMATION OF WELL SITE
D SPUD REPORT

Date of Spud:

l:‘ REPERFORATE CURRENT FORMATION l:‘ SIDETRACK TO REPAIR WELL

l:‘ TUBING REPAIR l:‘ VENT OR FLARE

l:‘ SI TA STATUS EXTENSION

'U‘( OTHER

l:‘ DRILLING REPORT l:‘ WATER SHUTOFF

Report Date:

l:‘ WILDCAT WELL DETERMINATION

|:| CASING REPAIR

D CHANGE WELL NAME

|:| CONVERT WELL TYPE

|:| NEW CONSTRUCTION

D PLUG BACK

|:| RECOMPLETE DIFFERENT FORMATION
|:| TEMPORARY ABANDON

D WATER DISPOSAL

|:| APD EXTENSION

OTHER: I Surface Facilities

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Patara Oil & Gas LLC, wishes to request approval for the setting of a
pumping unit equipped with a gas powered engine and a hospital grade
muffler and a line heater on the location of the Middle Mesa Fed
5-10-30-25 well. Please see the attached letter further explaining our
request. This sundry is being filed to keep Utah Division of QOil, Gas and
Mining appraised of the situation since the Condition of Approval is
associated with the Federal approved permit. Thank you.

Accepted by the
Utah Division of
Qil, Gas and Mining

FOR RECORD ONLY

October 23, 2012

NAME (PLEASE PRINT)
Danielle Gavito

PHONE NUMBER
303 563-5378

TITLE
Regulatory Technician

SIGNATURE
N/A

DATE
10/17/2012

RECEI VED: Cct .

17, 2012




Sundry Nunber: 31123 APl Well Nunber: 43037318970000

= Patara Oil & Gas LLC

600 17" Street, Suite 1900 S, Denver, CO 80202 Phone (303) 825-0685 Fax (720) 235-4560

October 17, 2012
Utah Division of Oil, Gas and Mining

Division of Oil, Gas and Mining
Attention: Dustin Doucet

1594 West North Temple

Salt Lake City, Utah 84116

Re: Sundry Notice for Exception to COA for No Surface Facilities
MIDDLE MESA FED 5-10-30-25
SHL: 2,410’ FNL & 1,629’ FEL
BHL: 3,138 FNL & 778’ FEL
Sec. 5, T30S-R25E
Lease: UTU84218
San Juan County, Utah

Dear Mr. Doucet,

Attached please find the Sundry Notice (SN) — Form 9 requesting an exception to the Conditions of
Approval in the originally approved Federal Application for Permit to Drill (APD) for the above referenced
well. The specific exception being requested is for the installation of surface facilities on the location. Patara
believes that this requirement will prevent our ability to effectively produce the well. A Cameron/Natco
500btu/hr line heater, similar to model number 99510005 and a Weatherford/ Ampscot size 320 pumping unit
will be installed on this location. Once the pumping unit and line heater are installed, a sound wall will be
constructed around the engine on the pumping unit to further reduce the noise emissions. A 4” high pressure
flow line will be run 1.5 miles back to the Middle Mesa Fed 31-44 where additional surface facilities are
located. Parallel to the flow line, we will also run a 2” fuel line from the Middle Mesa Fed 31-44 back to the 5-
10. Both lines will be laid on the surface within the existing ROW. Your prompt attention to this request is
desired. Please contact either Danielle Gavito at 303-563-5378 or John Warren at 303-563-5369 if you have any
questions or concerns.

This SN is being submitted via the ePermit portal.

%\555@

Danielle Gavito
Regulatory & Permitting Supervisor
Patara Oil & Gas LLC



Sundry Nunber: 31257 APl Well Nunber: 43037318970000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:

UTu-84218

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:
MIDDLE MESA

1. TYPE OF WELL
Gas Well

8. WELL NAME and NUMBER:
MIDDLE MESA FED 5-10-30-25

2. NAME OF OPERATOR:
PATARA OIL & GAS, LLC

9. API NUMBER:
43037318970000

3. ADDRESS OF OPERATOR:
600 17th Street Ste 1900S , Denver, CO, 80202

PHONE NUMBER:
303 563-5364 Ext

9. FIELD and POOL or WILDCAT:
SOUTH PINE RIDGE

4. LOCATION OF WELL
FOOTAGES AT SURFACE:
2410 FNL 1629 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
Qtr/Qtr: LT10 Section: 05 Township: 30.0S Range: 25.0E Meridian: S

COUNTY:
SAN JUAN

STATE:
UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

l:‘ ACIDIZE

l:‘ CHANGE TO PREVIOUS PLANS

l:‘ ALTER CASING

l:‘ NOTICE OF INTENT

- . I:‘ CHANGE TUBING
Approximate date work will start:

l:‘ CHANGE WELL STATUS l:‘ COMMINGLE PRODUCING FORMATIONS

l:‘ SUBSEQUENT REPORT

Date of Work Completion: l:‘ DEEPEN l:‘ FRACTURE TREAT
l:‘ OPERATOR CHANGE l:‘ PLUG AND ABANDON
1 spub rerorT [ propucTion START OR RESUME L recLamaTiON OF WELL SITE
Date of Spud:
l:‘ REPERFORATE CURRENT FORMATION l:‘ SIDETRACK TO REPAIR WELL

l:‘ TUBING REPAIR l:‘ VENT OR FLARE

J DRILLING REPORT
Report Date:

10/20/2012

l:‘ SI TA STATUS EXTENSION

l:‘ OTHER

l:‘ WATER SHUTOFF

l:‘ WILDCAT WELL DETERMINATION

|:| CASING REPAIR

D CHANGE WELL NAME

|:| CONVERT WELL TYPE

|:| NEW CONSTRUCTION

D PLUG BACK

|:| RECOMPLETE DIFFERENT FORMATION
|:| TEMPORARY ABANDON

D WATER DISPOSAL

|:| APD EXTENSION

OTHER: I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Patara Oil & Gas LLC reached Total Depth on the subject well with Les
Wilson Rig 30 on October 20, 2012. TD is 6,650 feet. Thank you.

Accepted by the
Utah Division of
Qil, Gas and Mining

FOR RECORD ONLY
October 25, 2012

NAME (PLEASE PRINT)
Christopher Noonan

PHONE NUMBER
303 563-5377

TITLE

Supervisor: Regulations & Production

SIGNATURE
N/A

DATE
10/22/2012

RECEI VED: Cct .

22, 2012




Sundry Nunber: 31557 APl Well Nunber: 43037318970000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:

UTu-84218

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:
MIDDLE MESA

1. TYPE OF WELL
Gas Well

8. WELL NAME and NUMBER:
MIDDLE MESA FED 5-10-30-25

2. NAME OF OPERATOR:
PATARA OIL & GAS, LLC

9. API NUMBER:
43037318970000

3. ADDRESS OF OPERATOR:
600 17th Street Ste 1900S , Denver, CO, 80202

PHONE NUMBER:
303 563-5364 Ext

9. FIELD and POOL or WILDCAT:
SOUTH PINE RIDGE

4. LOCATION OF WELL
FOOTAGES AT SURFACE:
2410 FNL 1629 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
Qtr/Qtr: LT10 Section: 05 Township: 30.0S Range: 25.0E Meridian: S

COUNTY:
SAN JUAN

STATE:
UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

l:‘ ACIDIZE

l:‘ CHANGE TO PREVIOUS PLANS

l:‘ ALTER CASING

l:‘ NOTICE OF INTENT

- . I:‘ CHANGE TUBING
Approximate date work will start:

l:‘ CHANGE WELL STATUS l:‘ COMMINGLE PRODUCING FORMATIONS

l:‘ SUBSEQUENT REPORT

Date of Work Completion: l:‘ DEEPEN l:‘ FRACTURE TREAT
l:‘ OPERATOR CHANGE l:‘ PLUG AND ABANDON
1 spub rerorT [ propucTion START OR RESUME L recLamaTiON OF WELL SITE
Date of Spud:
l:‘ REPERFORATE CURRENT FORMATION l:‘ SIDETRACK TO REPAIR WELL

l:‘ TUBING REPAIR l:‘ VENT OR FLARE

J DRILLING REPORT
Report Date:

11/5/2012

l:‘ SI TA STATUS EXTENSION

l:‘ OTHER

l:‘ WATER SHUTOFF

l:‘ WILDCAT WELL DETERMINATION

|:| CASING REPAIR

D CHANGE WELL NAME

|:| CONVERT WELL TYPE

|:| NEW CONSTRUCTION

D PLUG BACK

|:| RECOMPLETE DIFFERENT FORMATION
|:| TEMPORARY ABANDON

D WATER DISPOSAL

|:| APD EXTENSION

OTHER: I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please find the attached report on the subject well.

Accepted by the
Utah Division of
Qil, Gas and Mining

FOR RECORD ONLY
November 05, 2012

NAME (PLEASE PRINT)
Christopher Noonan

PHONE NUMBER
303 563-5377

TITLE

Supervisor: Regulations & Production

SIGNATURE
N/A

DATE
11/5/2012

RECEI VED: Nov.

05, 2012




Sundry Nunber :

31557 AP

Vel | Nunber:

43037318970000

Patara Oil & Gas LLC

Daily Activity and Cost Summary

Well Name: Middle Mesa Federal 5-10-30-25
API/UWI Surface Legal Location Field Name License # State/Province Well Configuration Type
43-037-31897-00 Lot 10 Sec. 5 T30S R25E |Pine Ridge South Utah Directional
Ground Elevation (ft) Casing Flange Elevation (ft) KB-Ground Distance (ft) KB-Casing Flange Distance (ft) Spud Date Rig Release Date
6,662.00 6,662.00 16.00 16.00 10/8/2012 14:30 10/24/2012 09:10
Job Category Primary Job Type Secondary Job Type Status 1
Drilling Drilling - original Drilling - original Completed
Start Date End Date AFE Number Total AFE + Supp Amount (Cost)
10/7/2012 10/22/2012 P12D29
Objective
Drill and test Honaker Trail 2, La Sal & Ismay formations
Summary
Contractor Rig Number Rig Type
Les Wilson Drilling 30 Drilling - Double
Rpt # Start Date End Date Day Total (Cost) | Cum To Date (Cost) Summary
1.0(8/27/2012 8/28/2012 Build location 5-10 M.M.
2.018/28/2012 8/29/2012 Culverts for access road build
3.0(8/29/2012 8/30/2012 Extra culverts for low water crossing on access
4.0(8/30/2012 8/31/2012 Drill and set 16"x60' of conductor, ream and set 6'x6' cellar, cement 7 yards.
5.018/31/2012 9/1/2012 Haul and install culverts on location.
6.019/2/2012 9/3/2012 Haul and install culverts on location.
7.019/4/2012 9/5/2012 Mob 330 to extend culverts at enterance
8.019/14/2012 9/15/2012 Clean up after conductor drill
9.0(10/1/2012 10/2/2012 Pete Martin for mouse hole drill after Trinity with rig 30 said they could and
would drill. Extra costs incured was mobe $6842.50
10.0(10/4/2012 10/5/2012 Trailers and skids off loaded at location. Prepare for rig.
11.0(10/5/2012 10/6/2012 Move Rig in, Sub arrived @ 11:00 am, Drk @ 1:00 pm, Drwks @ 2:00 PM
RURT, Trucks Released @ 7:00 PM, WOD 12 hrs
12.0110/6/2012 10/7/2012 RURT, Fill tanks, Pits, Drk up @ 3:00 pm.
13.0110/7/2012 10/8/2012 RURT, install top drive, change liners #3 pump to 6", Rig up
14.0110/8/2012 10/9/2012 RURT, Strap BHA, Spud 14:30 hrs, Drlg 12 1/4 hole to 765’
15.0110/9/2012 10/10/2012 DRLG 765'- 2081'
16.0110/10/2012 10/11/2012 DRLG 2081'- 2425', TRIP OUT, RIG UP AND RUN CSG
17.0110/11/2012 10/12/2012 RUN CSG, WASH CSG TO BTTM, CIRC, RIG UP AND CMT, NO CMT TO
SURFACE, WOC,WELD ON HEAD, TEST, TOP JOB @ 110', CMT TO
SURFACE, NU BOP
18.0110/12/2012 10/13/2012 NU BOP, BOND LOG, NU BOP, TEST BOPE
19.0110/13/2012 10/14/2012 TEST BOPE, TRIP IN, MUD UP, DRLG OUT, DRLG 2425'- 2930’
20.0(10/14/2012 10/15/2012 DRLG 2930'- 3930’
21.0(10/15/2012 10/16/2012 DRLG 3930'- 4745'
22.0(10/16/2012 10/17/2012 DRLG 4745'- 5374’
23.0(10/17/2012 10/18/2012 DRLG 5374'- 5814’
24.0(10/18/2012 10/19/2012 DRLG 5814'- 6253'
25.0(10/19/2012 10/20/2012 DRLG 6253'- 6650', TD 6650' 10/20/2012 05:45 HRS MST, SHORT TRIP
INTO CSG
26.0(10/20/2012 10/21/2012 SHORT TRIP INTO SURFACE CSG, CIRC, TRIP OUT, LOG
27.0(10/21/2012 10/22/2012 S-QUAD LOG, WOO, SIDE WALL CORE W/ WEATHERFORD, 25 CORES
RECOVERED, TRIP IN
28.0(10/22/2012 10/22/2012 TRIP IN, CIRC, DRLG TO 6686', CIRC, LDDP, WO WEATHERFORD CSG
CREW, RIG UP AND RUN CSG, CIRC CSG

www.peloton.com

Page 1/1

Report Printed: 11/5/2012
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 6

ENTITY ACTION FORM

Operator: Patara Oil & Gas LLC Operator Account Number: N 3670
Address: 600 17th Street, Suite 1900S
city Penver
state CO zip 80202 Phone Number: (303) 825-0685
Well 1
AP! Number Well Name QQ Sec | Twp Rng County
4303731897 Middle Mesa Fed 5-10-30-25 Lt10 5 30S | 25E San Juan
Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
B NoxAY B0 10/8/2012 WG [0
Comments:
New well spud
Hodce
Well 2
APl Number Well Name QQ | Sec | Twp | Rn _County
Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
Comments:
Well 3
APi Number Well Name QQ Sec | Twp Rng County
Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
Comments:
ACTION CODES: ]
A - Establish new entity for new well (single well only) Christopher A. Noonan
B - Add new well to existing entity (group or unit well) Name (Please Print)
C - Re-assign well from one existing entity to another exnstmg entit / W
D - Re-assign well from one existing entity to a ne \/ D Stgrature
E - Other (Explain in ‘comments’ section) Production Supervisor 11/5/2012
NOV 07 2012 Title Date

(5/2000)

Div. of Oil. Gas & Mining




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

AMENDED REPORT []
(highlight changes)

FORM 8

5. LEASE DESIGNATION AND SERIAL NUMBER:

uTuB4218

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

1a. TYPE OF WELL:

OIL GAS 7. UNIT or CA AGREEMENT NAME
WELL weL M ory ] OTHER UTU82680X
b. TYPE OF WORK: 3. WELL NAME and NUMBER:
WELL HRrZ- e [ BNy [ RESVR. OTHER Middle Mesa Fed 5-10-30-25
2. NAME OF OPERATOR: 9. AP NUMBER:
Patara Oil & Gas LLC 4303731897
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT

600 17th St., Ste 1900S cirv Denver

state CO  zp 80202

(303) 563-5377

Pine Ridge South

4. LOCATION OF WELL (FOOTAGES)

ATsurrace: 2410 FNL 1629 FEL Sec. 5 L10 T30S R25E

11. QTR/QTR, SECTION, TOWNSHIP, RANGE,
MERIDIAN:

| SESE #5305 25E S
AT TOP PRODUCING INTERVAL REPORTED BELOW: 2925 FNL 1138 FEL Sec. 5 L9 T30S R25E
: : o 12. COUNTY 13. STATE
arToTaLDEPTH: 3151 FNL 834 FEL Sec. 5 L9 T30S R25E. R HL o WSM San Juan UTAH
14. DATE SPUDDED: 15. DATE T.D. REACHED: | 16. DATE COMPLETED: 17. ELEVATIONS (DF, RKB, RT, GL):
10/8/2012 10/20/2012 11/15/2012 asanooneo [ ] reapy To probucE 6,678 Derrick Fioor
18. TOTALDEPTH: MD 6‘686 19. PLUG BACKT.D.. MD 6'628 20. IF MULTIPLE COMPLETIONS, HOW MANY? * | 21. DEPTHBRIDGE MD
1 PLUG SET:
™ 6436710 ™o 6,418 VD
22. TYPE ELECTRIC AND OTHER MECHANICAL LOGS RUN (Submit copy of each) 23,
TRIPLE COMBO, SONIC - COPIES WILL BE SUBMITTED TO WAS WELL CORED? Nol]  ves[] (Submit analysis)
WAS DST RUN? NO ves[ ] (submitreport
DOGM VIA UPS )
DIRECTIONAL SURVEY? No[[] ves[Z]  (submitcopy)
24. CASING AND LINER RECORD (Report all strings set in well)
HOLE SIZE SIZE/GRADE WEIGHT (##t.) TOP (MD) BOTTOM (Mp) | STAGE CEMENTER T e vofbﬂg'gsx_) CEMENTTOP** | AMOUNT PULLED
20 16 Cond 0 78 G 20 0-CIR
12.25 9625 J-55 36 0 2,422 Type lll 581 0-CIR
8.75 55 L-80 17 0 6,685 Type lll 650 1850 - CBL
25. TUBING RECORD
SIZE DEPTHSET (MD) | PACKER SET (MD) SIZE DEPTH SET (MD) | PACKER SET (MD) SIZE DEPTH SET (MD) | PACKER SET (MD)
2.375 6,416
26. PRODUCING INTERVALS 27. PERFORATION RECORD
FORMATION NAME TOP (MD) BOTTOM (MD) | TOP(TVD) | BOTTOM(TVD) |  INTERVAL (Top/Bot - MD) SIZE | NO. HOLES PERFORATION STATUS
® Honaker Trail 4,990 5,011 4,990 5011 .34 42  |open |/] saueezed []
® La Sal 5,695 5,941 5,695 5941| 34 [ 58 open Squeezed [_]
© Upper Ismay 6,328 6,461 6,328 6,461| .34 107 {oren [/] Squeszsd [ |
(D)

28, ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

0pen§ i Squeezed D

BECH3-26———

DEPTH INTERVAL AMOUNT AND TYPE OF MATERIAL
4990 - 5011 65,394 LBS RESIN COATED 20/40 SAND & 70Q N2 FOAM
5695 - 5941 60,411 LBS RESIN COATED 20/40 SAND & 70Q N2 FOAM
6328 - 6461 95,560 LBS RESIN COATED 20/40 SAND & 70Q N2 FOAM

V. QFQIL GASEMINNG—

29. ENCLOSED ATTACHMENTS:

/] ELECTRICAUMECHANICAL LOGS

] sSUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION

] ceoLosic REPORT
1 core anaLysis

[] pstreport

] orhHer:

m DIRECTIONAL SURVEY

30. WELL STATUS:

Producing

(5/2000)

(CONTINUED ON BACK)



31. INITIAL PRODUCTION INTERVAL A (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL—BBL: GAS - MCF: WATER - BBL: |PROD. METHOD:
11/16/2012 11/16/2012 24 RATES: — 0 1,100 288 Flow
CHOKE SIZE: |TBG. PRESS. |CSG.PRESS. |APIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL - BBL; GAS - MCF: WATER - BBL: |INTERVAL STATUS:
18/64 300 500 1,106 1,100 |RATES: 0 1,100 288 Flowing
INTERVAL B (As shown in item #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL - BBL: GAS — MCF: WATER - BBL: |PROD. METHOD:
RATES: —
CHOKE SIZE: |TBG. PRESS. |CSG.PRESS. |APIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL - BBL: GAS - MCF: WATER -BBL: |INTERVAL STATUS:
RATES: =

INTERVAL C (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION [OIL - BBL: GAS — MCF: WATER ~BBL: |PROD. METHOD:
RATES: =

CHOKE SIZE: |TBG. PRESS. |CSG.PRESS. [APIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL - BBL: GAS - MCF: WATER - BBL: |INTERVAL STATUS:
RATES: =

INTERVAL D (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL - BBL: GAS — MCF: WATER -BBL: |PROD. METHOD:
RATES: -
CHOKE SIZE: [TBG. PRESS. [|CSG.PRESS. [APIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION | OiL - BBL: GAS - MCF: WATER - BBL: |INTERVAL STATUS:
RATES: =+
32, DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)
Sold
33, SUMMARY OF POROUS ZONES {include Aquifers): 34. FORMATION (Log) MARKERS:

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval
tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.

Top Bottom

Farmation (MD) (MD) Descriptions, Contents, etc. Name (Measu-lr-:g Depth)
Honaker Trail 3,995 5,507
La Sal 5,507 6,004
Ismay 6,399 6,458

35. ADDITIONAL REMARKS (Include plugging procedure)

Test data representative of all productive, commingled zones.
Conductor and Surface tops measured by returns fo surface. Production tops measured by CBL.
Please contact Christopher Noonan with Patara, with any questions or concerns. Thank you.

36. | hereby certify that the foregoing and attached information is complete and correct as determined from all available records.

naMe (pLEase print)_Christopher A. Noonan mme Production Supervisor

SIGNATURE ] é//ﬂ’ M e 1112712012

This report must be submitted within 30 days of

e completing or plugging a new well ® reentering a previously plugged and abandoned well
e drilling horizontal laterals from an existing well bore o significantly deepening an existing well bore below the previous bottom-hole depth
® recompleting to a different producing formation e drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from two or more formations.

**ITEM 24: Cement Top — Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS)).

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801

(5/2000)



Denver, CO 80202
Well Name:

Patara Oil & Gas LLC
600 17th Street, Suite 1900S

Middle Mesa Federal 5-10-30-25

Downhole Well Profile - Well Completion Report

APITOWI
43-037-31897-00

Suriace Legal Locaton

Lot 10 Sec. 5 T30S R25E

Lease

Middle Mesa Federal

Field Name

Pine Ridge South

State/Province
Utah

Well Configuration Type
Directional

Original KB Elevation ()
6,678.00

KB-Ground Distance (ft)

Spud Date
16.00

10/8/2012 14:30

Rig Release Date
10/24/2012 09:10

PETD (All) (KB}
Original Hole - 6,628.0

Total Depth All (TVD) {ftKB)

Wellbore Profile

Wellbore Drilling Summary

Directional - Original Hole, 12/17/2012 12:56:56 PM

MD
fIKB)

Vertical schematic (actual)

3-1; Casing Hanger; 5 1/2 in;

4.892 in; 16.0-16.5 ftKB; 0.50 ft a4

8]

-1; Conductor Pipe; 16 in;
14.000 in; 16.0-78.0 fiIKB; 62.00
ft

b Conductor Cement; 16.0-78.0;

23790

2-1; Casing Joints; 9 5/8 in;

\WSO!2012
8.921 in; 16.0-2,378.4 fKB;

23807

24308

2,363.44 ft
2-2; Float Collar; 9 5/8 in; 8.921

2

Tazde

2-3; Casing Joints; 9 5/8 in;
8.921 in; 2,380.4-2,421.0 ftKB;
40.60 ft

2-4; Float Shoe; 9 5/8 in; 8.921

\in; 2,379.4-2,380 4 ftKB; 1.00 ft

50

=9

SM0E

ADEIS

LE-o Rl

LE- 1

Perforated; 5,695.0-5,711.0;
\_11/13/2012; Frac treated with

Perforated; 5,929.0-5,833.0;
\_11/13/2012; Frac treated with

Perforated; 5,937.0-5,941.0;
\_11/13/2012; Frac treated with

in; 2,421.0-2,422.0 ftKB; 1.00 ft
Surface Casing Cement; 16.0- ——
2,422.0; 10/11/2012

3-2; Casing Joints; 5 1/2 in;

4.892 in; 16.5-6,640.8 ftKB;
6,624.30 ft

Perforated; 4,990.0-5,011.0;
11/13/2012; Frac treated with ——|
65,394 Ibs resin coated 20/40

sand & 70Q N2 foam

60,411 Ibs resin coated 20/40
sand & 70Q N2 foam

60,411 Ibs resin coated 20/40
sand & 70Q N2 foam

60,411 Ibs resin coated 20/40
sand & 70Q N2 foam

Perforated; 6,328.0-6,339.0;
11/1/2012; Frac treated with
95,560 Ibs resin coated 20/40
sand & 70Q N2 foam

Act Top Act Btm Act Top Act Btm
Section Des Size (in) (ftKB) (fKB) Start Date End Date | (TVD)(ftKB) | (TVD) (ftKB)
Conductor 16 16.0 78.0(8/30/2012 |8/31/2012 16.0 78.0
Surface 121/4 78.0| 2,425.0|10/8/2012 |10/10/2012 78.0| 2,423.2
Production 83/4| 2,425.0| 6,686.0/10/13/2012 [10/20/2012 2,423.2
Casing Strings
Set Depth
Csg Des 0D (in) Wt/Len (1b/ft) Grade Set Depth (ftKB) | (TVD) (ftkB)
Conductor 16 0.25|Cond 78.0 78.0
Surface 95/8 36.00 [J-55 2,422.0| 2,420.2
Production 51/2 17.00|L-80 6,685.0
Cement
Conductor Cement, Casing, <dttmstart>
Est Top Est Btm Est Top Est Btm Amount Yield
Fluid (ftKB) (fikB) | (TVD) (fIKB)| (TVD) (ftKB) Class (sacks) (ft*/sack) | Dens (Ib/gal)
Displacement 16.0 78.0 16.0 78.0|G 20
Surface Casing Cement, Casing, 10/11/2012 14:24
Est Top Est Btm Est Top Est Btm Amount Yield
Fluid (ftKB) (ftkB) | (TVD) (f(KB) | (TVD) (#tKB) Class {sacks) (ft¥/sack) | Dens (Ib/gal)
Preflush 0.0 0.0 0.0 00|G 8.60
Lead 16.0] 1,739.0 16.0| 1,738.3|G 335 213 1213
Tail 1,739.0| 2,422.0| 1,738.3| 2,420.2|G 146 1.47 14.20
Displacement 0.0 2,422.0 0.0| 2,420.2|G 8.60
Production Casing Cement, Casing, 10/23/2012 08:19
Est Top Est Btm Est Top Est Btm Amount Yield
Fluid (fKB) (ftkB) | (TVD) (fiKB) | (TVD) (tKB) Class {sacks) {ft¥/sack) | Dens (Ib/gal)
Preflush | 1,340.0| 1,548.0| 1,339.7| 15475 8.30
Preflush 1,548.0| 1,964.0| 1,547.5| 1,963.0 8.50
Preflush 1,964.0| 2,172.0| 1,963.0| 2,170.7 8.30
Tail 2,172.0| 6,685.0( 2,170.7 G 650 2.20 12.30
Displacement 16.0| 6,629.0 16.0| 6,4145 8.30

Tested Zones (Inter-formation designations for Patara G&G in-house use only)

Zone Name
Honaker Trail 2

Weilbore Top Depth (ftkKB)
Original Hole 4,990.0

Bottom Depth (fiKB)
5,011.0

21.0

Btm - Top (ftKB)

Status Date: 11/16/2012 Status: Flowing

Fluid Type: Gas

K . Zone Mame Wellbore Top Depth (ftKB) Bottom Depth (ftKB) [Btm - Top (f(KB)
o1 et b SR 6,5580: La Sal Original Hole ~ |5,695.0 5,941.0 246.0
e 95,560 Ibs resin coated 20/40 Status Date: 11/16/2012 Status: Flowing Fluid Type: Gas
Sand SLOQIN2i0am Status Date: 11/16/2012 Status: Flowing Fluid Type: Oil
6320 Zone Name Wellbore Top Depth (ftKB) Bottom Depth (ftKB) |Btm - Top (fKE)
1; Tubing - Production; 2 3/8; Upper Ismay Original Hole 6,328.0 6,461.0 133.0
e 1.995; 16.0-6,416.0; 6,400.00 Status Date: 11/16/2012 Status: Flowing Fluid Type: Gas
Perforated; 6,423.0-6,433.0, N
pee 11/1/2012; Frac treated with Perforation & Frac Summary
- 095,560 Ibs resin coated 20/40 Date Top (ftKB) Btm (fikB) Zone ] . Shot Dens (s...|Calculated. ..
e sand & 70Q N2 foam 11/13/2012 |14,990.0 5,011.0 Honaker Trail 2, Original Hole 2.0 43
- Perforated; 6,442.0-6,445.0; Comment
11/1/2012; Frac treated with Frac treated with 65,394 Ibs resin coated 20/40 sand & 70Q N2 foam
asin 95,560 Ibs resin coated 20/40 Date Top (TKB) Btm (KB) Zane Shot Dens (s...| Calculated...
SIS T AR 11/13/2012{5695.0  [5,711.0  |La Sal, Original Hole 12.0 33
64511 Perforated; 6,451.0-6,461.0; Comment
;;/;gooﬂbz Fef:ﬁ 'fea:eg ;V(mo Frac treated with 60,411 Ibs resin coated 20/40 sand & 70Q N2 foam
oo ’ Spesiglcoae — [Cate Top (KB} Btm (7KB) Zone Shot Dens (s...|Calculated. .
RSl 11/13/2012(5,929.0 {59330  |La Sal, Original Hole 3.0 13
e Commeant
oy g — ; . —| |Frac treated with 60,411 |bs resin coated 20/40 sand & 70Q N2 foam
Téulrga?;;:(;mal Depth:8.523.0; Date Top (AKE) Btm (ftKB) ‘Zone Shot Dens (s... [Calculated...
nsmp 3-3: Float Collar; 5 1/2 in: 4.892 11/13/20125,937.0 5,941.0 La Sal, Original Hole 3.0 13
in; 6,640.8-6,641.8 ftKB; 1.00 ft Comment
il 3-4; Casing Joints; 5 1/2 in: Frac treated with 60,411 |bs resin coated 20/40 sand & 70Q N2 foam
4.892 in; 6,641 .8-6,684 0 fiKB; Date Top (ftKB) Btm (ftKB) Zone Shot Dens (s...|Calculated. ..
b 42231 11/1/2012 |6,328.0 |6,339.0 Upper Ismay, Original Hole [2.0 23
3-5; Float Shoe; 5 1/2in; 4.892 Comment
e /" in; 6,684.0-6,685.0 tKB; 1.00 ft Frac treated with 95,560 Ibs resin coated 20/40 sand & 70Q N2 foam
aass0 [’é%%?g?qo(;zass;;ggement; 16.0 ??11/91 12012 gop (ftkB) Bim (HKE) Zone o Shot Dens (s... |Calculated. ..
| ,368.0 6,385.0 Upper Ismay, Original Hole 2.0 35
LEL L Comment
LA AAAAAAAAAA A AA AP~ | Frac treated with 95,560 Ibs resin coated 20/40 sand & 70Q N2 foam
Date Top (ftkB) Bim (ftKB) Zone Shot Dens (s... [Calculated...
Directional Profile 11/1/2012 |6,423.0 6,433.0 Upper Ismay, Original Hole 2.0 I21
Directional - Original Hole, 12/17/2012 12:56:57 PM Comment
Directional schematic (actual) Frac treated with 95,560 Ibs resin coated 20/40 sand & 70Q N2 foam
Date Top (ftKB) Btm (ftKB) Zone Shot Dens (s... | Calculated...
11/1/2012 |6,442.0 6,445.0 Upper Ismay, Original Hole 2.0 7
Comment
Frac treated with 95,560 ibs resin coated 20/40 sand & 70Q N2 foam
Date Top (ftKB) Btm (ftKB) Zone Shot Dens (s... |Calculated..
11/1/2012 |6,451.0 6,461.0 Upper Ismay, Original Hole 2.0 21
Comment
Frac treated with 95,560 Ibs resin coated 20/40 sand & 70Q N2 foam
Tubing Strings
_— Perforated; 4,890.0-5,011.0; 11/13/2012 Tubing Description Run Date String Length (ft) Set Dapth (fIKB)
45 Perforated; 5,695.0-5,711.0; 11/13/2012 Tubing - Production 11/30/2012 6,400.00 6,416.0
‘4‘ Perforated; 5,929.0-5,933.0; 11/ 13;2015 tem Des s Make Model OD (in) | Wt(lb/ | Grade | Len )
R e A s s Tubing T&C Non-Upset | 23/8| 4.60|L-80 | 6,400.00
fPerforated: 6,368.0-6,385.0; 11/1/2012 Rod Strings
E T Perforated; 6,423.0-6,433.0; 11/1/2012 Rod Description Run Date |Smng Length (ft) Set Depth (ftKB)
— — Perforated; 6,442.0-6,445.0; 11/1/2012
i-—— Perforated; 6,451.0-6,461.0; 11/1/2012
Drafted by: C. Noonan Page 1/2 Report Printed: 12/17/2012




Patara Oil & Gas LLC

600 17th Street, Suite 1900S
Denver, CO 80202

Downhole Well Profile - Well Completion Report

Well Name: Middle Mesa Federal 5-10-30-25

APIUWL Surface Legal Location Lease Field Name State/Province ‘Weil Configuration Type

43-037-31897-00 Lot 10 Sec. 5 T30S R25E |Middle Mesa Federal Pine Ridge South Utah Directional

Oniginal KB Elevation (ft) KEB-Ground Distance (ft) Spud Date Rig Release Date PBTD (All) (ftkB) Total Depth Ail (TVD) (ftkB)
6,678.00 16.00 10/8/2012 14:30 10/24/2012 09:10 Original Hole - 6,628.0

‘Wellbore Profile ltem Des Jts Make Model 0D (in) | Wt(lb/fty [ Grade Len (f)
Directional - Original Hole, 12/17/2012 12:56:57 PM
MD . ) ) Other In Hole
(ftKB) Vertical scf (actual} Description Top (ftKB) | Btm (ftKB)[Run Date Comment
_._3—1; Casing Hanger; 5 1/2 in;
o ; 4-??% inid1 6-0'13;5 ff’g%i_o-?o ft ““4 [Production Volumes Test Date (If zone is blank; commingled)
2000 I 16.0-78.0 fucen 52,00 —| 1Zone: Start Date: 11/16/2012 End Date: 11/17/2012
Lt Gas Volume Over Test Date
) g/%?;cﬂﬂzf Cement; 16.0-78.0; Zone Name: Product Type: Reservoir Gas Volume (MCF): 1,100.000
R \ 2-1; Casing Joints; 9 5/8 in: Liquid Volumes Over Test Date .
8.921 in; 16.0-2,379.4 ftKB: Zone Name: Production Type: Oil Volume (bbi): 0.0
23803 Zone Name: Production Type: Water Volume (bbl): 288.0

24200

in; 2,379.4-2,380.4 ftKB; 1.00 ft
2-3; Casing Joints; 9 5/8 in;
8.921in; 2,380.4-2,421.0 ftKB;
40.60 ft
2-4; Float Shoe; 9 5/8 in; 8.921
in; 2,421.0-2,422.0 ftKB; 1.00 ft
Surface Casing Cement; 16.0- ——
2,422.0; 10/11/2012
3-2; Casing Joints; 5 1/2 in;
4.892 in; 16.5-6,640.8 ftKB;
6,624.30 ft
Perforated; 4,990.0-5,011.0;
11/13/2012; Frac treated with ——
65,394 Ibs resin coated 20/40
sand & 70Q N2 foam
Perforated; 5,695.0-5,711.0;
3 \_11/13/2012; Frac treated with
60,411 Ibs resin coated 20/40
sand & 70Q N2 foam
Perforated; 5,929.0-5,933.0;
3 \_11/13/2012; Frac treated with
60,411 Ibs resin coated 20/40
sand & 70Q N2 foam
Perforated; 5,937.0-5,941.0;
11/13/2012; Frac treated with
60.411 Ibs resin coated 20/40
| sand & 70Q N2 foam

2,363.44 ft
\2—2; Float Collar; 9 5/8 in; 8.921
\

24219

24249
39951
49902
50112
55069
56849
§7110
59201
58331
59370
58408

60039

Perforated; 6,328.0-6,339.0;
11/1/2012; Frac treated with

95,560 Ibs resin coated 20/40
sand & 70Q N2 foam
Perforated; 6,368.0-6,385.0;
11/1/2012; Frac treated with
95,560 Ibs resin coated 20/40
sand & 70Q N2 foam

63281

63389

63681

63846

6.399.0

API Gas Gravity

Comment: 1106

API Oil Gravity

Comment:

Date of First Sales

1; Tubing - Production; 2 3/8;
1.995; 16.0-6,416.0; 6,400.00
Perforated; 6,423.0-6,433.0;
11/1/2012; Frac treated with
95,560 Ibs resin coated 20/40
sand & 70Q N2 foam
Perforated; 6,442.0-6,445.0;
11/1/2012; Frac treated with

95,560 Ibs resin coated 20/40
sand & 70Q N2 foam

Perforated; 6,451.0-6,461.0;
11/1/2012; Frac treated with
————— 95,560 Ibs resin coated 20/40 ——
sand & 70Q N2 foam

64160
64229
64331
54419
LE L]
G401
nasa0
a0

L2

Plug Back Total Depth; 6,628.0; —

10/23/2012

3-3; Float Collar; 5 1/2 in; 4.892

in; 6,640.8-6,641.8 ftKB; 1.00 ft

3-4; Casing Joints; 5 1/2 in;

4.892in; 6,641.8-6,684.0 ftKB;

4223 1t

3-5; Float Shoe; 5 1/2 in; 4.892

/'in; 6,684.0-6,685.0 ftkB; 1.00 ft
Production Casing Cement; 16.0

-6,685.0; 10/23/2012

LE 1]

s T

osenT

[T %

6850

88800

Directional Profile

Directional - Original Hole, 12/17/2012 12:56:58 PM

Directional schematic (actual)

Perforated; 4,990.0-5,011.0; 11/13/2012

4 Perforated; 5,695.0-5,711.0; 11/13/2012
o j- Perforated; 5,929.0-5,933.0; 11/13/2012
s

Perforated; 5,937.0-5,941.0; 11/13/2012
- Perforated; 6,328.0-6,339.0; 11/1/2012
k:,# Perforated; 6,368.0-6,385.0; 11/1/2012
fPeﬁomted; 6.423.0-6,433.0; 11/1/2012

— — Perforated; 6,442.0-6,445.0; 11/1/2012
—— Perforated; 6,451.0-6,461.0; 11/1/2012

On Production Date: 11/16/2012

Drafted by: C. Noonan

Page 2/2 Report Printed:

12/17/2012




Patara Oil & Gas LLC

MIDDLE MESA FIELD - San Juan County, UT (NAD 27)
Middle Mesa 05-10 Site
Middle Mesa 05-10

Original Wellbore

Design: Original Wellbore

Standard Survey Report

22 October, 2012



Company:
‘Project: -

Patara Qil & Gas LLC
- MIDDLE MESA FIELD - San Juan County, UT
(NAD 27)

' Middle Mesa 05-10 Site

. Middie Mesa 05-10

7 Original Wellbore
“Original Wellbore

Survey Report

. Well Middle Mesa 05-10

,Locél CO.-ordina‘t‘é;‘Referen@e; o
Sa i RIG @ 6671.8ft

TVD-Reference: -

RIG @ 6671.8ft
True

MD Referénce =
North Reference: = L
“Survey Calculation Method:. - -
Database:

. Minimum Curvature

-+ EDM 5000.1 Single User Db

Project

Map System:
Geo Datum:
Map Zone:

~ MIDDLE MESAFIELD - San Juan County, UT (NAD 27), San Juan County

US State Plane 1927 (Exact solution)
NAD 1927 (NADCON CONUS)

Colorado South 503

System Datum: Mean Sea Level

Site

Site Position:
From:

Position Uncertainty:

' Middle Mesa 05-10Site

Northing:
Easting:
Slot Radius:

Lat/Long
0.0 ft

179,217.22 m
285,895.39 m
13.200 in

Latitude:
Longitude:
Grid Convergence:

38°13'25.464 N
109° 11" 51.868 W
-2.27 °

Well Position

Position Uncertainty

0.0 ft
0.0 ft
0.0 7t

+N/-S

+E/-W Easting:

Northing:

Wellhead Elevation:

Latitude:
Longitude:
Ground Level:

179,217.22 m
285,895.39 m
ft

38°13'25.464 N
109° 11' 51.868 W
6,661.8 ft

?VMQQ?}ietlé,s %

852012

Audit Notes:

Version:

Design =

- Vertical'Sections -

. Original Wellbore

1.0 Phase:

. DepthFrom(TvD)
Cm

ACTUAL Tie On Depth:

HEW .
0.0

CANIS
oA
0.0

15097

0.0

Date 1012212012

 Survey (Welibo S
6k,582.0vSurvey #1‘ (Original Wéll’borek) B

<" Tool Mame.

100.0
200.0
300.0
400.0

500.0
600.0
700.0
799.9
899.9

i *E'lfw,
™ om
0.0
-0.1
-0.4
-0.8
-1.4

0.0
-0.1
-0.4
-1.0
17

-2.2
-3.2
-4.3
-5.6
7.1

=27
-3.9
-53
-6.9
-8.7

0.6
0.9
1.2
1.6
2.0

0.18
0.16
0.16
0.18
Q.16

0.00
0.16
0.16
0.16
0.16

0.16
0.16
0.16
0.16
0.16

0.00
0.00
0.00
0.00
0.00

0.00
0.00
0.00
0.00
0.00

10/22/2012 4:14:14PM
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-+ (NAD 27)

" Patara Oil & Gas LLC
- MIDDLE MESA FIELD - San Juan County, UT

Middle Mesa 05-10 Site
“ Middle Mesa 05-10
Qriginal Welibore
Original Wellbore

Survey Report

: ‘L,oc'al”C\o-dlﬁd\ihféte ‘quér@nd ;|

- Well Middle Mesa 05-10
% RIG @ 6671.8ft

- RIG @ 6671.8ft
“ True

© Minimum Curvature
EDM 5000.1 Single User Db

1,000.0
1,100.0
1,200.0
1,300.0
1,400.0

1,500.0
1,600.0
1,700.0
1,800.0
1,900.0

2,000.0
2,100.0
2,200.0
2,300.0
2,400.0

2,500.0
2,600.0
2,700.0
2,800.0
2,900.0

3,000.0
3,100.0
3,200.0
3,300.0
3,400.0

3,500.0
3,600.0
3,700.0
3,800.0
3,900.0

4,000.0
4,100.0
4,200.0
4,300.0
4,400.0

4,500.0
4,600.0
4,700.0
4,800.0
4,900.0

5,000.0
5,100.0

1.60
1.75
1.91
2.07
2.23

2.39
2.55
2.71
2.87
3.03

3.19
3.356
3.51
3.67
3.83

4.41
576
3.50
1.61
4.67

6.36
6.98
8.70
10.30
12.34

14.32
17.32
19.78
22.29
23.61

24.97
26.96
27.29
27.25
27.04

26.63
26.54
25.71
25.81
25.88

25.59
26.22

230.80
230.80
230.80
230.80
230.80

230.80
230.80
230.80
230.80
230.80

230.80
230.80
230.80
230.80
230.80

229.20
209.73
194.12
146.11
141.57

140.94
139.05
135.66
132.66
129.73

126.83
127.55
127.51
126.14
124,95

127.23
128.14
127.62
127.72
127.90

125.67
125.09
125.52
125.89
128.12

128.51
125.47

999.9
1,099.8
1,199.8
1,209.7
1,399.6

1,499.6
1,599.5
1,699.4
1,799.2
1,899.1

1,999.0
2,098.8
2,198.6
2,298.4
2,398.2

2,498.0
2,597.5
2,697.2
2,797.1
2,896.9

2,996.4
3,085.8
3,194.9
3,293.5
3,391.6

3,488.9
3,585.1
3,679.8
3,773.1
3,865.2

3,956.3
4,046.1
4,135.0
4,223.9
4,312.9

44021
44915
4,581.2
46715
47613

4,851.6
4,941.5

-8.8
-10.6
-12.7
-14.9
-17.2

-19.8
-22.5
-254
-28.5
-31.8

-35.2
-38.8
-42.6
-46.5
-50.7

-565.1
-62.5
-70.2
-73.6
-77.8

-85.5
-94.2
-104.0
-115.5
-128.4

-142.6
-159.1
-178.5
-200.3
-222.8

-246.9
-273.9
-302.1
-329.8
-358.0

-385.3
-411.0
-436.6
-461.5
-488.0

-514.7
-541.2

-10.8
-13.1
-15.5
-18.2
-21.1

-24.3
-27.6
-31.2
-34.9
-38.9

-43.1
-47.6
-52.2
-57.0
-62.1

-67.5
-73.1
-76.6
-76.5
-73.0

-66.7
-59.5
-50.5
-38.6
-23.9

57
16.0
41.3
70.0

102.0

135.3
169.9
206.1
2425
278.5

314.4
351.1
387.0
422.3
457.3

491.0
525.9

25
3.0
3.5
4.2
4.8

55
6.3
71
8.0
8.9

9.8
10.8
11.9
13.0
141

15.4
19.2
24.2
27.2
326

42.4
53.5
66.4
823
100.6

121.9
146.9
176.1
2091
2443

2816
321.9
364.1
406.1
448.2

489.5
529.8
569.5
608.4
648.6

688.3
728.4

0.16 0.16 0.00
0.186 0.16 0.00
0.16 0.16 0.00
0.16 0.16 0.00
0.16 0.16 0.00
0.16 0.16 0.00
0.16 0.16 0.00
0.16 0.16 0.00
0.16 0.16 0.00
0.16 0.16 0.00
0.16 0.16 0.00
0.16 0.16 0.00
0.16 0.16 0.00
0.16 0.16 0.00
0.16 0.16 0.00
0.59 0.58 -1.60
218 1.36 -19.47
2.57 -2.27 -15.61
270 -1.88 -48.01
3.07 3.06 -4.54
1.68 1.68 -0.63
0.64 0.60 -1.89
1.80 1.74 -3.39
1.67 1.60 -3.00
212 2.04 -2.93
2.09 1.98 -2.90
3.00 3.00 0.71
2.46 2.46 -0.04
2.56 2.51 -1.37
1.41 1.33 -1.20
1.65 1.36 2.28
2.02 1.99 0.91
0.40 0.33 -0.52
0.06 -0.03 0.10
0.23 -0.21 0.18
1.09 -0.42 -2.23
0.28 -0.09 -0.58
0.85 -0.83 0.43
0.19 0.10 0.37
0.97 0.07 2.23
0.34 -0.29 0.39
1.47 0.62 -3.04

10/22/2012 4:14:14PM
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Patara Oil & Gas LLC
- MIDDLE MESA FIELD - San Juan County, UT
“ (NAD 27)

- Middle Mesa 05-10 Site
' Middle Mesa 05-10
i Original Wellbore
‘ Original Wellbore

Survey Report

~2 Well Middie Mesa 05-10
" RIG @ 6671.81t

~ RIG @ 6671.8t
“ True

"5 Minimum Curvature
. EDM 5000.1 Single User Db

5,300.0 25.57 121.96 5121.3 -589.6 598.8 0.63 -0.16 -1.40
5,400.0 24.21 121.42 5211.9 611.7 634.9 843.0 1.37 -1.35 -0.54
5,500.0 20.18 121,94 5,304.3 -631.6 667.3 876.1 4.03 -4.03 0.52
5,600.0 19.12 122.17 5,398.8 -649.4 694.9 905.1 1.07 -1.06 0.23
5,700.0 15.84 119.02 5,493.9 -664.9 721.5 931.5 3.42 -3.28 -3.15
5,800.0 11.88 126.90 5,591.0 677.6 741.8 952.4 4.37 -3.95 7.88
5,900.0 9.97 133.01 5,689.2 -689.9 756.2 970.2 2.24 -1.92 6.11
6,000.0 8.21 130.65 5,788.0 -700.4 767.3 984.7 1.79 -1.75 -2.36
6,100.0 7.07 133.10 5,887.1 -708.9 777.5 997.2 1.18 -1.14 2.46
6,200.0 5.78 139.36 5,986.5 -717.1 784.9 1,007.9 1.47 -1.30 6.26
6,300.0 4.55 150.01 6,086.1 -724.3 790.1 1,016.7 1.56 -1.23 10.65
6,312.8 4.43 151.22 6,098.9 7252 790.6 1,017.7 1.18 -0.92 9.37
BHL_Rev 2 - BHL

6,400.0 3.69 161.33 6,185.8 730.9 793.1 1,024.0 1.18 -0.85 11.61
8,500.0 2.96 167.87 6.285,7 -736.4 794.7 1,029.6 0.82 -0.73 6.54
65650 2.68 181.92 6,367.5 -740.7 794.8 1,033.4 0.90 -0.34 17.13
oot Tl 1Y

o ,* L fflj:e'

Checked By: Approved By: Date:

10/22/2012 4:14:14PM
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COMPASS 5000.1 Build 56




Actual: Original Wellbore (Middle Mesa 05-10/Original Wellbore)
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Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET (for state use only) CDW

X - Change of Operator (Well Sold) Operator Name Change/Merger

The operator of the well(s) listed below has changed, effective: / 11/1/2012
FROM: (0Oid Operator): TO: ( New Operator):
N3670- Patara Oil & Gas, LLC N3645- CCI Paradox Upstream, LLC
600 17th Street, Suite 1900S 600 17th Street, Suite 19008
Denver, CO 80202 Denver, CO 80202
Phone: 1 (303) 825-0685 Phone: 1 (303) 825-0685
. CA No. Unit: Middle Mesa
WELL NAME SEC TWN RNG|API NO ENTITY [LEASE WELL |WELL

NO TYPE TYPE STATUS
See Attached List | |
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 1/23/2013
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 2/7/2013
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 2/12/2013
4a. Is the new operator registered in the State of Utah: Business Number: 8523441-0161
Sa. (R649-9-2)Waste Management Plan has been received on: Not Yet
5b. Inspections of LA PA state/fee well sites complete on: N/A
5¢. Reports current for Production/Disposition & Sundries on: 2/12/2013
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM NotYet BIA N/A
7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: Not Yet
8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A
9. Underground Injection Control (""UIC") Division has approved UIC Form 5 Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 2/12/2013
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: __2/12/2013
3. Bond information entered in RBDMS on: 2/7/2013
4. TFee/State wells attached to bond in RBDMS on: 2/12/2013
5. Injection Projects to new operator in RBDMS on: N/A
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 2/4/2013
BOND VERIFICATION: ‘
1. Federal well(s) covered by Bond Number: 105865919
2. Indian well(s) covered by Bond Number: N/A
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number 105865922
3b. The FORMER operator has requested a release of liability from their bond on: N/A

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A .
COMMENTS:

CCl Paradox Upstream, LLC (N3945).xls 2/12/2013




Patara Oil Gas, LLC (N3670) to CCI Paradox Upstream, LLC (N3945
Effective 11/1/2012
Middle Mesa Unit

Lease |Well |Well

Well Name Section| TWN |RNG |API Number Entity| Type  |Type Status
MIDDLE MESA FED 30-41-29-25 |30 2908 |250E | 4303731893 Federal |GW |APD
MIDDLE MESA FED 25-43-29-24 |25 290S |240E | 4303731901 Federal |GW |APD
MIDDLE MESA FED 26-23-29-24 |26 290S 240E | 4303731905 Federal GW |APD
MIDDLE MESA FED 31-22-29-25 |31 290S |250E | 4303731909 ~ |Federal | GW |APD
MIDDLE MESA FED 31-11-29-25 |31 290S |250E | 4303731910 Federal GW |APD
Middle Mesa Fed 31-42-29-25 31 2908 |250E | 4303750021 Federal | GW |APD
Middle Mesa Federal 5-8-30-25 05 300S |250E | 4303750026 Federal |GW |APD
BIG INDIAN 35-24 35 290S |240E | 4303731829 14409 |Federal | GW |P
MIDDLE MESA ST 36-14-29-24 36 290S |240E | 4303731838 15076|State |GW |P
MIDDLE MESA FED 5-6-30-25 05 3008 [250E | 4303731853 16375 Federal |GW [P
MIDDLE MESA FED 31-31-29-25 |31 290S |250E | 4303731854 15076 Federal |GW |P
MIDDLE MESA ST 36-12-29-24 36 290S |240E | 4303731855 15076|State |GW (P -
MIDDLE MESA ST 36-24-29-24 36 290S |240E | 4303731856 15076|State |GW |P
MIDDLE MESA ST 36-12B-29-24 {36 290S |240E | 4303731877 15076|State |GW |P
MIDDLE MESA ST 36-24B-29-24 36 290S |240E | 4303731878 15076 State |GW |P
MIDDLE MESA FED 5-10-30-25 05 300S |250E | 4303731897 18802 |Federal |GW |P
MIDDLE MESA FED 25-41-29-24 |25 2908 |240E | 4303731902 17717 \Federal | GW |P
MIDDLE MESA FED 25-31-29-24 125 290S 1240E | 4303731903 18159|Federal |GW |P
MIDDLE MESA FED 26-34-29-24 |26 290S 240E | 4303731904 18118|Federal |(GW |P
MIDDLE MESA FED 31-44-29-25 31 290S |250E | 4303731906 18213 [Federal |GW |P
MIDDLE MESA FED 31-33-29-25 |31 2908 |250E | 4303731907 18170|Federal |[GW P
MIDDLE MESA FED 4-20-30-25 04 300S |250E | 4303750010 18193 |Federal | GW |P




RECEIVED

STATE OF UTAH SAN 232013
- DEPARTMENT OF NATURAL RESOURCES )
'DIVISION OF OIL, GAS AND MINING pjy. OF OIL, GAS &MINING

FORM9

5. LEASE DESIGNATION AND SERIAL NUMBER::

n/a

SUND\RYNOTICES‘AND REPORTS ON WELLS

Da not use this form for proposals to drill new wells, significantly despen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. .

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

n/a

7. UNIT or CA AGREEMENT NAME:

nfa

1. TYPE OF WELL N
OILWELL [] GASWELL [ ] oTtHer Multiple Well Transfer

8. WELL NAME and NUMBER:

Multiple
2. NAME OF OPERATOR: 9. API NUMBER:
Patara Oil & Gas LLC N2(,70 n/a

3. ADDRESS OF OPERATOR: PHONE NUMBER;
600 17th St. Ste. 1900S . Denver srare CO . 5080202 (303) 825-0685

10. FIELD AND POOL, OR WILDCAT:

n/a

4. LOCATION OF WELL

FOOTAGES AT SURFACE: - T}/ - : , county: San Juan, UT
QTR/QTR, SEGTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ acioize [] oeepen [] REPERFORATE CURRENT FORMATION
[] Notice OF INTENT
(Submit in Duplicate) [ autercasing [ rracTure TREAT [] sioETRACK TO REPAIR WELL
Approximate date work will start  {[]  CASING REPAR [T] newconsTrRucTION [[] TEMPORARILY ABANDON
[] cHancE 70 PREVIOUS PLANS OPERATOR CHANGE 7] tusiNGREPAR
: [™] cHanGe TUBING [] PucAND ABANDON [] venToRFLARE
SUBSEQUENT REPORT [] cHANGE WELL NAME [ reeack [} water DisPosaL
(Submit Original Form Only)
[] cHaNGE weLL sTATUS [[] PRODUCTION (START/RESUME) [} WATERSHUT-OFF
Date of work completion:
11/1/2012 [[] cOMMINGLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE [ orHer:
[] converTweLLTYPE [[] REGOMPLETE - DIFFERENT FORMATION

12, DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Patara Oil & Gas LLC (Patara) hereby requests the transfer of operating rights and responsibilities for the subject wells, listed .
herein, to the new owner/operator of the assets, being effective November 1, 2012; CCI Paradox Upstream LLC (CCl).

Piease see Exhibit | for a detailed list of upstream assets considered for transfer. Patara midstream assets will be transferre

via a separate letter, enclosed.

.

NAME (PLEASE PRINT) Christopher A. Noonan e Regulations & Production Reporting Supervisor

SIGNATURE , . /:%[ / Vo DATE 5//&( / 3

(This space for State use only) APPROVED
| FEB 12203 -

(5/2000) L voidii G AS & M!NING ."(See Instructions on Reverse Side)

._ReaoehsQ T‘(\:)("’l.‘,;r\ck




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

FORM9

DIVISION OF OIL., GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
: . n/a
6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
SUNDRY NOTICES AND REPORTS ON WELLS nia
‘ ‘ 7. UNIT or CA AGREEMENT NAME:
Do not use this farm for proposals to diift new wells, significantly deepen existing wells below current bottorn-holé depth, reenter plugged weils, of to nl/a
drill horizontal laterals. Use APPLICATION FOR PERMIT TODRILL form for such proposals. )
1. TYPE OF WELL . 8. WELL NAME and NUMBER:
owLwell [  caswew [J  ortser Multiple Well Transfer Multiple "
2. NAME OF OPERATOR: 9. APINUMBER:
CCl Paradox Upstream LLC N\ ACIWR n/a
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10.” FIELD AND POGL, OR WILDCAT:
600 17th St. Ste. 1900S . ., Denver srare €0 ,,,80202 (303) 825-0685 nla
4, LOCATION OF WELL
FOOTAGES AT SURFACE: N/a county: San ;Juan, uT
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION )
[ NOTICE OF INTENT | [] aciize 7] oeepen [T] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) [T aercaswe ] FRACTURE TREAT ] sipETRACK TO REPAIR WELL
* Approximate date wark willstart: . [} CASING REPAIR [T} newconsTRUCTION [] vemporarLY ABANDON
7] crance 1o PREVIOUS PLANS QPERATOR CHANGE [] tuemcrerar
] cwance TusmnG [} PLuc anp aanpon [} ventorrLare
vl SlgsbsoléENT ﬁ:EPogr) [[] cHancE weL. NaME [ euceack [} waTeR pisposAL
ubmit Originat Form Only]
Dot of work cometa [[] cHance wetL sTatus [C] PRODUCTION (START/RESUME) [ waTer sHUT-OFF
al complation:
1 [[] COMMINGLE PRODUCING FORMATIONS [] RECLAMATION OF WELL SITE [ omer
11172012 [} converrwer tvee [] RECOMPLETE - DIFFERENT FORMATION

2. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, efc.

CClI Paradox Upstream LLC (CCI), hereby requests the transfer of oberating rights and responsibilities for the subject wells,
listed herein, to the new owner/operator of the assets, CCl, being effective November 1, 2012. The assets were previously

operated by Patara Oil & Gas LLC (Patara) prior to sale.

Please see Exhibit | for a detailed list of upstream assets considered for transfer. Patara midstream assets will be transferre

via a separate letter, enclosed.

Bond qube_rl
BLm: 05952
Stode VB BLSAA

name (PLease privr)_Chisiopher A. Noonan

o 20612012

SIGNATURE v/%;g /

C e Reégulations & Production Reporting Supervisor

{This space for State use only)

APPROVED

RECEIVED

FEB 07 2013

FEB 12 2013

DiV. OIL GAS & MINING
BY: '

{5/2000) {See Instructions on Revarse Side)

o

Div. of Oit. Gas & Mining



Exhibit |

BLM Form 3160-5 Transfer of Operator
Utah Form 9 Transfer of Operator

State of Utah Upstream Assets

£

<

<

01/09/2013
Well Township-
API Well Number Operator Well Name Well Status Type Field Name County Qtr/Qtr | Section | Range)
PATARA OIiL
v\ 43-037-15049-00-00 | & GAS LLC | LISBON D-616 Shut-In Oil Well | LISBON SAN JUAN | NENE 16 | 30S-24E »
PATARA OIL
| 43-037-15123-00-00 | & GAS LLC | LISBON B-615 Producing Oil Well | LISBON SAN JUAN | NENW 15 | 30S-24E 7
PATARA OIL A
v 43-037-15769-00-00 | & GAS LLC | LISBON B912 Shut-In Oil Well | LISBON SAN JUAN | SESW 12 | 30S-24€ °
Y PATARA OIL vy
M 43-037-16219-00-00 | & GAS LLC | BIG INDIAN UNIT1 | Shut-in Oil Well | BIG INDIAN (MADISON) SAN JUAN | SENE 33 | 29S-24E
PATARA OIL Gas
V43-037-16221-00-00 | & GAS LLC | BIG INDIAN 4 Shut-In Well BIG INDIAN (HERMOSA) SAN JUAN | SWSW 14 | 305-25€ *
Water
PATARA OIL Disposal &
V| 43-037-16237-00-00 | & GAS LLC | LISBON A-715 Inactive Well LISBON SAN JUAN | SWNW 15 | 30S-24E
, PATARA OIL .
M 43-037-16240-00-00 | & GAS LLC | LISBON B-613 Shut-In Oil Well | LISBON SAN JUAN | NENW 13 | 30S-24E !
PATARA OIL
43-037-16242-00-00 | & GAS LLC | LISBON B-616 Shut-in Oil Well | LISBON SAN JUAN | NESW 16 | 30524 ¥
Water
PATARAOIL | BELCOST 4 Disposal 9
43-037-16244-00-00 | & GAS LLC | (LISBON B-816) Active Well LISBON SAN JUAN | NESW 16 | 30S-24E
PATARA OIL te
| 43-037-16245-00-00 | & GAS LLC | LISBON C-69 Shut-In Oil Well | LISBON SAN JUAN | NWNE 9 | 30S-24E




PATARA OIL

43-037-16247-00-00 | & GAS LLC | LISBON C-94 Shut-In Oil Well | LISBON SAN JUAN | SWSE 4 | 30S-24E
PATARA OIL

43-037-16250-00-00 | & GAS LLC | LISBON UNIT D-84 | Shut-In Oil Well | LISBON SAN JUAN | NESE 4 | 30S-24E
PATARA OIL

43-037-16251-00-00 | & GAS LLC | LISBON D-89 Shut-In Oil Well | LISBON SAN JUAN | NESE 9 | 30S-24E »
PATARA OIL

43-037-16469-00-00 | & GAS LLC | LISBON U B-610 Producing Oil Well | LISBON SAN JUAN | NENW 10 | 308-24E
PATARA OIL | NW LISBON USA A- Gas

43-037-16471-00-00 | & GAS LLC | 2 (D-810) Producing Well LISBON SAN JUAN | NESE 10 | 30S-24E ¢
PATARA OIL

43-037-30054-00-00 | & GAS LLC | LISBON B-84 Shut-In Oil Well | LISBON SAN JUAN | NESW 4 | 305248 ¥

Water -

PATARA OIL Disposal

43-037-30082-00-00 | & GAS LLC | LISBON B-814 Active Well LISBON SAN JUAN | NESW 14 | 30S-24E
PATARA OIL Gas .

43-037-30317-00-00 | & GAS LLC | FEDERAL 15-25 Shut-In Well WILSON CANYON SAN JUAN | SWSE 25| 295-23E *
PATARA OIL

43-037-30693-00-00 | & GAS LLC | LISBON C-99 Shut-In Oil Well | LISBON SAN JUAN | SWSE 9 | 30S-24E L
PATARA OIL Gas -

43-037-30694-00-00 | & GAS LLC | LISBON U D-610 Shut-In Well LISBON SAN JUAN | NENE 10 | 30S-24E ~'¢
PATARA OIL

43-037-30695-00-00 | & GAS LLC | LISBON B-94 Shut-In Oil Well | LISBON SAN JUAN | SESW 4 | 30s-24€ !
PATARA OIL Gas 5

43-037-31014-00-00 | & GAS LLC | LISBON UNIT A-911 | Producing Well LISBON SAN JUAN | SWSW 11 | 30S-24E
PATARA OIL Z

43-037-31034-00-00 | & GAS LLC | LISBON UNIT D-716 | Shut-In Oil Well | LISBON SAN JUAN [ SENE 16 | 30S-24E
PATARA OIL W

43-037-31323-00-00 | & GAS LLC | LISBON C-910 Shut-In Oil Well | LISBON SAN JUAN | SWSE 10 | 30S-24E
PATARA OIL [

43-037-31351-00-00 | & GAS LLC | LISBON B-614A Shut-In Oil Well | LISBON SAN JUAN | NENW 14 | 30S-24E
PATARA OIL . d

43-037-31433-00-00 | & GAS LLC LISBON B-810 Producing Oil Well | LISBON SAN JUAN | NESW 10 | 30S-24E




PATARA OIL Gas

43-037-31829-00-00 | & GAS LLC | BIG INDIAN 35-24 | Shut-In Well SOUTH PINE RIDGE SAN JUAN | SENE 35 | 295-24E 1
PATARA OIL | BULL HORN U 10- Gas ]

43-037-31831-00-00 | & GAS LLC | 43 Producing Well BIG INDIAN (HERMOSA) SAN JUAN | SWSE 10 | 30s-25 7
PATARA OIL | MIDDLE MESA ST Gas

43-037-31838-00-00 | & GAS LLC | 36-14-29-24 Producing Well SOUTH PINE RIDGE SAN JUAN | NENE 36 | 295-24E 9
PATARA OIL | BULL HORN FED 9- Gas 20

43-037-31843-00-00 | & GAS LLC | 14-30-25 Producing Well BIG INDIAN (HERMOSA) SAN JUAN | NENE 9 | 30s-25E
PATARA OIL | BULL HORN FED Gas

43-037-31848-00-00 | & GAS LLC | 15-14-30-25 Producing Well BIG INDIAN (HERMOSA) SAN JUAN | NENE 15 | 30s-25
PATARA OIL | BULL HORN FED Gas 2

43-037-31849-00-00 | & GAS LLC | 10-21-30-25 Producing Well BIG INDIAN (HERMOSA) SAN JUAN | NWSW 10 | 30S-25E
PATARA OIL | BIG INDIAN FED 14- Gas 2

43-037-31850-00-00 | & GAS LLC | 21-30-25 Producing Well BIG INDIAN (HERMOSA) SAN JUAN | SWNW 14 | 30S-25E
PATARA OIL | MIDDLE MESA FED Gas i

43-037-31853-00-00 | & GAS LLC | 5-6-30-25 Producing Well SOUTH PINE RIDGE SAN JUAN | LOT6 5 | 30S-25E
PATARA OIL | MIDDLE MESA FED Gas £

43-037-31854-00-00 | & GAS LLC | 31-31-29-25 Producing Well SOUTH PINE RIDGE SAN JUAN | NWSW 31 | 29S-25E
PATARA OIL | MIDDLE MESA ST Gas -

43-037-31855-00-00 | & GAS LLC | 36-12-29-24 Shut-In Well SOUTH PINE RIDGE SAN JUAN | NENW 36 | 295-24E
PATARA OIL | MIDDLE MESA ST Gas =

43-037-31856-00-00 | & GAS LLC | 36-24-29-24 Producing Well SOUTH PINE RIDGE SAN JUAN | SENE 36 | 295-24E
PATARA OIL | BIG INDIAN FED 15- Gas ¥

43-037-31859-00-00 | & GAS LLC | 24-30-25 Shut-In Well BIG INDIAN (HERMOSA) SAN JUAN | SWNW 14 | 30S-25E
PATARA OIL | BIG INDIAN FED 14- Gas q

43-037-31860-00-00 | & GAS LLC | 42-30-25 Producing Well BIG INDIAN (HERMOSA) SAN JUAN | SESW 14 | 30S-25E
PATARA OIL | BULL HORN FED Gas Lo

43-037-31861-00-00 | & GAS LLC | 10-42-30-25 Shut-In Well BIG INDIAN (HERMOSA) SAN JUAN | SESW 10 | 30S-25E
PATARA OIL | BULL HORN FED Gas

43-037-31864-00-00 | & GAS LLC | 10-31-30-25 Producing Well BIG INDIAN (HERMOSA) SAN JUAN | NWSW 10 | 305-25E |
PATARA OIL | MIDDLE MESA ST Gas

43-037-31877-00-00 | & GAS LLC | 36-12B-29-24 Producing Well SOUTH PINE RIDGE SAN JUAN | NENW 36 | 295-24E




PATARA OIL

MIDDLE MESA ST

Gas

43-037-31878-00-00 | & GAS LLC 36-24B-29-24 Producing Well SOUTH PINE RIDGE SAN JUAN | SENE 36 | 295-24E 2
PATARA OIL | BIG INDIAN FED 15- Gas
43-037-31883-00-00 | & GAS LLC 24B-30-25 Shut-In Well BIG INDIAN (HERMOSA) SAN JUAN | SWNW 14 | 30S-25€ “
Approved
permit (APD); s
PATARA OIL | BIG INDIAN FED 23- | not yet Gas
43-037-31884-00-00 | & GAS LLC 13B-30-25 spudded Well BIG INDIAN (HERMOSA) SAN JUAN | NWNE 23 | 30S-25E
Approved
permit (APD); G
PATARA OIL | BIG INDIAN FED 23- | notyet Gas
43-037-31885-00-00 | & GAS LLC 13-30-25 spudded Well BIG INDIAN (HERMOSA) SAN JUAN | NWNE 23 | 30S-25E
PATARA OIL | BULL HORN FED Gas -
43-037-31891-00-00 | & GAS LLC 15-13-30-25 Producing Well BIG INDIAN (HERMOSA) SAN JUAN | NENE 15 | 30S-25E
Approved
permit (APDY); ¥
PATARA OIL | MIDDLE MESA FED | not yet Gas
43-037-31893-00-00 | & GAS LLC 30-41-29-25 spudded Well UNDESIGNATED SAN JUAN | SWSW 30 | 295-25E
Spudded
(Drilling .
commenced:
PATARA OIL | MIDDLE MESA FED | Notyet Gas
43-037-31897-00-00 | & GAS LLC 5-10-30-25 completed) Well SOUTH PINE RIDGE SAN JUAN | LT10 5| 30S-25E
Approved
permit (APD); e
PATARA OIL | MIDDLE MESA FED | notyet Gas
43-037-31901-00-00 | & GAS LLC 25-43-29-24 spudded Well UNDESIGNATED SAN JUAN | SWSE 25 | 29S-24E
PATARA OIL | MIDDLE MESA FED Gas ,
43-037-31902-00-00 | & GAS LLC 25-41-29-24 Producing Well SOUTH PINE RIDGE SAN JUAN | SWSW 25 | 295-24F
PATARA OIL | MIDDLE MESA FED Gas .
43-037-31903-00-00 | & GAS LLC 25-31-29-24 Producing Well SOUTH PINE RIDGE SAN JUAN { NWSW 25 | 295-24E °
PATARA OIL | MIDDLE MESA FED Gas 3
43-037-31904-00-00 | & GAS LLC 26-34-29-24 Producing Well SOUTH PINE RIDGE SAN JUAN | NESW 26 | 29S-24E




Approved

permit (APD); ~
PATARA OIL | MIDDLE MESA FED | not yet Gas
43-037-31905-00-00 | & GAS LLC | 26-23-29-24 spudded Well UNDESIGNATED SAN JUAN | SWNE 26 | 29S-24E
PATARAOIL | MIDDLE MESA FED Gas S
43-037-31906-00-00 | & GAS LLC 31-44-29-25 Producing Well SOUTH PINE RIDGE SAN JUAN | SESE 31 | 295-25E
PATARA OIL | MIDDLE MESA FED Gas
43-037-31907-00-00 | & GAS LLC 31-33-29-25 Producing Well SOUTH PINE RIDGE SAN JUAN | NWSE 31 | 29S-25E ¥
Approved
permit (APD); 1
PATARA OIL | MIDDLE MESA FED | notyet Gas
43-037-31909-00-00 | & GAS LLC | 31-22-29-25 spudded Well SOUTH PINE RIDGE SAN JUAN | SENW 31 | 29S-25E
Approved o
permit (APD); K
PATARAOIL | MIDDLE MESA FED | notyet Gas
43-037-31910-00-00 | & GAS LLC 31-11-29-25 spudded Well SOUTH PINE RIDGE SAN JUAN | NWNW 31 | 29S-25E
PATARA OIL Temporarily- | Gas o
43-037-50008-00-00 | & GAS LLC | CISCO STATE 36-13 | Abandoned Well WILDCAT SAN JUAN | NWNE 36 | 31S-24E °
PATARA OIL | MIDDLE MESA FED Gas .
43-037-50010-00-00 | & GAS LLC 4-20-30-25 Producing Well SOUTH PINE RIDGE SAN JUAN | SWNW 4| 305-25 °*
Returned
PATARA OIL APD ‘
43-037-50012-00-00 | & GAS LLC Lisbon 11-32MC (Unapproved) | Oil Well | UNDESIGNATED SAN JUAN | SWNE 11 | 30S-24E
Approved 2
permit (APD); ’
PATARA OIL not yet
43-037-50013-00-00 | & GAS LLC Lisbon 14-11MC spudded Oil Well | LISBON SAN JUAN | NWNW 14 | 30S-24E
Approved 3
permit (APD);
PATARA OIL not yet
43-037-50014-00-00 | & GAS LLC Lisbon 10-44MC spudded Oil Well | LISBON SAN JUAN | NWNW 14 | 30S-24E




Approved
permit (APD); “
PATARA OIL not yet
43-037-50015-00-00 | & GAS LLC Lisbon 3-32MC spudded Oil Well | LISBON SAN JUAN | NESE 4 | 30S5-24E
Approved
permit (APD); S
PATARA OIL not yet
43-037-50016-00-00 | & GAS LLC | Lisbon 11-33MC spudded Oil Well | LISBON SAN JUAN | NENW 14 | 30S-24E
Approved
permit (APD); (
PATARA OIL not yet Gas
43-037-50017-00-00 | & GAS LLC | Lisbon 11-21MC spudded Well LISBON SAN JUAN | NWSE 10 | 30S-24E
Approved
permit (APD); 5
PATARA OIL not yet
43-037-50018-00-00 | & GAS LLC | Lisbon 3-43MC spudded Oil Well | LISBON SAN JUAN | SESE 3 | 30S-24E
Spudded
(Drilling b4
commenced:
PATARA OlL Not yet
43-037-50019-00-00 | & GAS LLC | Lisbhon 10-33MC completed) Oil Well | LISBON SAN JUAN | NWSE 10 | 30S-24E
Approved B
permit (APD); G
PATARA OIL | Middle Mesa Fed not yet Gas
43-037-50021-00-00 | & GAS LLC | 31-42-29-25 spudded Well SOUTH PINE RIDGE SAN JUAN | SESW 31 | 29S-25E
Approved
permit (APD); X
PATARA OIL | Middle Mesa not yet Gas
43-037-50026-00-00 | & GAS LLC | Federal 5-8-30-25 spudded Well SOUTH PINE RIDGE SAN JUAN | NENE 5 | 30S-25E




United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Utah State Office
440 West 200 South, Suite 500
Salt Lake City, UT 84101
http://www.blm.gov/ut/st/en.html
RECEIWVED
E 0 1 0
IN REPLY REFER TO: FEB 0 6 2015 fFEB 1 1 Lo
3180 (UTU82680A) :
UT-922200 | | DIV.OF OIL, GAS &MINING

Ms. Kelsey Silipo

CCI Paradox Upstream, LLC
600 17™ Street, Suite 19008
Denver, Colorado 80202

Re:  5th Revision of the Hermosa Group PA
Middle Mesa Unit, San Juan County, Utah

Dear Ms. Silipo:

The 5th Revision of the Hermosa Group Participating Area (PA), Middle Mesa Unit, CRS No.
UTU82680A, San Juan County, Utah, is hereby approved effective as of August 1, 2011 (the first of
the month Well No. 26-34-29-24, API No. 43-037-31904, located in NEYSEY4, of Section 26,
Township 29 South, Range 24 East, Federal Lease No. UTU76053 had actual sales) pursuant to
Section 11 of the Middle Mesa Unit Agreement.

This revision results in the addition of 200.00 acres to the 4th Revsion of the Honaker Trail
Particpating Area for a total of 739.68 acres and is based upon the completion in the Honaker Trail
and Ismay formations of Well No. 3 1-44-29—25, API No. 43-037-31906, located in SE%4SEY, of
Section 31, Township 29 South, Range 25 East, Federal Lease No. UTU76335 and the completion in
the Honaker Trail formation of Well No. 26-34-29-24, API No. 43-037-31904, located in NEY4SE4,
of Section 26, Township 29 South, Range 24 East, Federal Lease No. UTU76053. The participating
area now covers the entire Hermosa Group. Both wells are capable of producing unitized substances

in paying quantities.



The following wells should be reported to the Hermosa Group Participating Area effective August 1,

2011.

API WELL NAME Surface Location LEASE
4303731838 36-14-29-24 0756 FNL 0760 FEL 36 T29.0S R24.0E ML-37067
4303731853 5-6-30-25 1002 FNL 2284 FWL 05 T30.0S R25.0E UTU-84218
4303731854 31-31-29-25 2126 FSL 0810 FWL 31 T29.0S R25.0E UTU-84217
4303731855 36-12-29-24 1097 FNL 2216 FWL 36 T29.0S R24.0E ST-UT-37067
4303731856 36-24-29-24 2569 FNL 1183 FEL 36 T29.0S R24.0E ML-37067
4303731877 36-12B-29-24 1105 FNL 2228 FWL 36 T29.0S R24.0E ST-UT-37067
4303731878 36-24B-29-24 2562 FNL 1172 FEL 36 T29.0S R24.0E ST-UT-37067
4303731902 25-41-29-24 0360 FSL 0960 FWL 25 T29.0S R24.0E UTU-76053
4303731903 25-31-29-24 2361 FSL 0900 FWL 25 T29.0S R24.0E UTU-76053
4303731904 26-34-29-24 2011 FSL 0789 FEL 26 T29.0S R24.0E UTU-76053
4303731906 31-44-29-25 0587 FSL 1207 FEL 31 T29.0S R25.0E UTU-76335

4303731907 31-33-29-25 1873 FSL 1795 FEL 31 T29.08 R250E  UTU-76335
4303750021 31-42-29-25 0557 FSL 2344 FWL 31 T29.0S R25.0E UTU-84217

For production and accounting reporting purposes, all submissions pertaining to the Hermosa Group
PA shall refer to UTU82680A. ‘

Copies of the approved request are being distributed to the appropriate agencies and one copy is
returned herewith. Please advise all interested parties of the approval of the 5th Revision of the
Hermosa Group PA, Middle Mesa Unit, and its effective date.

Please direct any questions concerning this approval to Judy Nordstrom of this office at (801) 539-
4108.
Sincerely,

i, ot &Wéw@

Roger L. Bankert

Chief, Branch of Minerals
Enclosure
cc: UDOGM
SITLA

ONRR w/Exhibit B (Attn: Curtis Link).
BLM FOM - Moab w/enclosure



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
440 West 200 South, Suite 500
Salt Lake City, UT 84101-1345
http://www.blm.gov/ut/st/en.html

IN REPLY REFER TO:

3180 (UTU82680X)

UT-922000 ) .
RECEWVED APR 28 2015

Ms. Kelsey Silipo MaY 01 2015

CCI Paradox Upstream, LLC \2945

600 17" Street, Suite 1900S DIV.OF Q\L,GAS&M\N\NG

Denver, Colorado 80202
Re: Automatic Contraction

Middle Mesa Unit
San Juan County, Utah

Dear M. Silipo:

Your letter of April 13, 2015, describes the lands automatically eliminated effective October 1,
2013, from the Middle Mesa Unit Area, located in San Juan County, Utah, pursuant to Section
2(e) of the unit agreement and requests our concurrence. The lands you have described contain
8,894.57 acres more or less, and constitute all legal subdivisions, no parts of which are included
in the 5th Revision of the Hermosa Group Participating Area and the Initial Hermosa
Participating Area "B". As a result of the automatic contraction, the unit is reduced to 899.68

acres.

The following Federal Leases are entirely eliminated from the unit area:

UTU16577 UTU 78735
UTU76327 UTU 80058
UTU76776 UTU 84215
UTU77076 UTU84216
UTu77077 UTU87212
UTU77372 UTU87222
UTU77539 UTU88837*

*Indicates non-committed lease



The following Federal Leases are partially eliminated from the unit area.

UTU84217
UTU84218
UTU76053
UTU76335
UTU77538

You have complied with the requirements of Section 2(e), provided you promptly notify all

interested parties.
If you have any questions, please contact Judy Nordstrom of this office at (801) 539-4108.
| Sincerely,

Dwhy ) Aamnand

Roger L. Bankert
- \YU Chief, Branch of Minerals

Enclosure
cc: UDOGM
SITLA

ONRR w/Exhibit “B” (Attn: Curtis Link)
BLM Field Office Manager — Moab (UTYO01) w/enclosure



Middle Mesa Unit Contraction

Effective 4/30/2015

Well Name Section | TWN RNG |API Number [Type Status
BIG INDIAN 35-24 35 2908 240E (4303731829 | GW P
MIDDLE MESA FED 26-34-29-24 (26 2908 240E 14303731904 |GW P
MIDDLE MESA FED 25-31-29-24 |25 2908 240E |4303731903 | GW P
MIDDLE MESA FED 31-33-29-25 |31 2908 250E 4303731907 | GW P
MIDDLE MESA FED 4-20-30-25 4 3008 250E 14303750010|GW P
MIDDLE MESA FED 31-44-29-25 31 2908 250E 4303731906 |GW P
MIDDLE MESA FED 5-10-30-25 |5 3008 250E 14303731897 GW P
MIDDLE MESA FED 26-23-29-24 |26 2908 240E [4303731905|GW P
MIDDLE MESA FED 31-22-29-25 31 290S 250E [4303731909 GW APD

5/11/12015
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