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EnCanaOil&Gas(USA)Inc.
EnCana Oil & Gas (USA) Inc. tel: 720-876-5339
370 -

17th Street
Suite 1700 fax: 720-876-6339
Denver, CO 80202

www.encana.com

November 19, 2007

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, UT 84114-5801

RE: Middle Mesa State 36-24B-29-24
SENE, Section 36, T29S R24E
San Juan County, UT

To Whom It May Concern:

Enclosed please find twocopies of the following forms for our subject well:

Complete signed Form 3
Location plat, Vicinity map, Topo map, Well pad and profile diagram
Copy of Water Right Number 05-6 approval
Request for Directional Drilling
Surface Use Plan of Operations
Complete drilling plan containing:

Estimated geologic markers
Estimated top & bottom of water, oil & gas
BOP program and schematic
Casing & cementing program
Mud program
Evaluation program
Anticipated BH pressure & hazards
Deviated drilling plan

The surface and mineral owner for the proposed well site is:

State of Utah, School & Institutional Trust Lands Administration
Lease No. ST-UT-37067

Ifyou have any questions or need additional information, I can be reached at (720) 876-5339.

RECEIVED CONFIDENTIALRegulatory Analyst

,,, 2, 2ee, TIGHTHOLEEnclosure

DIVOFO\L,GAS&



STATE OF UTAH FORM 3
DEPARTMENTOF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING AMENDEDREPORT
(highlightchanges)

5. MINERALLEASE NO: 6. SURFACE:
APPLICATION FOR PERMIT TO DRILL ST-UT-37067 State

1A.TYPE OF WORK: DRILL REENTER DEEPEN
7. IF INDIAN,ALLOTTEEOR TRIBE NAME:

8. UNITorCA AGREEMENTNAME:
B. TYPE OF WELL: OIL O GAS O OTHER SINGLE ZONE MULTIPLEZONE Middle Mesa Unit

2. NAME OF OPERATOR: 9. WELL NAMEand NUMBER:

EnCana Oil & Gas (USA) Inc. Middle Mesa State 36-24B-29-24
3.7A0DDR SOFOP R

700 cav Denver STATE CO ZIP 80202 ( 2
87M6

5339
POOLcDCA

4. LOCATIONOF WELL F TA S) 11.MER/QTARN:SECTION,TOWNSH) , RANGE,

ATSURFACE: NL & 1172' FEL SENE 36 29S 24E S
AT PROPOSED PRODUCINGZONE: 1993' FNL & 704' FEL

14. DISTANCEINMILESAND DIRECTIONFROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

Approximately 7.5 miles southeast of La Sal, UT San Juan
UTAH

15. DISTANCETO NEAREST PROPERTY OR LEASE UNE (FEET) 16. NUMBEROF ACRES INLEASE: 17. N JMBEROF ACRES ASSIGNED TO THIS WELL:

704' BHL 640 40
18. DISTANCETO NEAREST WELL(DRILLING,COMPLETED,OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)

750 5,650 RLBOOO1191
21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATEDATEWORKWILLSTART: 23. ESTIMATED DURATION:

6847.3' 3/1/2008 15 Days

24. PROPOSED CASING AND CEMENTINGPROGRAM

SIZE OF HOLE CASINGSIZE, GRADE, ANDWEIGHTPER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YlELD,AND SLURRYWEIGHT

12 1/4 9 5/8 J-55 36# 600 Class G + 2% gel 200sx 2.09 cuft/sx 12.5#

8 3/4 5 1/2 I-80 17# 5,650 50/50 poz: Class G 1300sx 1.43 cuft/sx 13#

25. ATTACHMENTS

VERIFYTHE FOLLOWINGARE ATTACHED IN ACCORDANCE WITHTHE UTAHOILANDGAS CONSERVATION GENERALRULES:

WELLPLATOR MAPPREPARED BYUCENSED SURVEYOROR ENGINEER COMPLETEDRILLINGPLAN

EVfDENCEOF DIVISIONOF WATERRIGHTSAPPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THANTHE LEASE OWNER

NAME(PLEASEPRINT) Jevin Croteau TITLE Regulatory Analyst

SIGNATURE DATE

(ThisspaceforStat¥useonly) Uta vs on RECEIVED
Oil, Gas and Mining

(1 / 0

1)MBERASSIGNED:
OfVOFOILGAS&
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SURVEYOR'S STATEMENT
/, Clement R. Williams, of Rock Springs, Wyoming, hereby state: This map was made from

notes taken during on actual survey under my direct supervision on OCTOBER 15, 2007,
and it correctly shows the location of MIDDLEMESA STATE 36-248-29--24.

NOTES
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ROCK SPRINGS, WY82901 .IOB No. 15014 T. 29 S., R. 24 E., SALT LAE E P.Af.

(307) 362-5028 DATE: 10/15/07 SAN,1UAN COUNTY,



State of Utah
DEPARTMENT OF NATURAL RESOURCES
Division of Water Rights

JON M. HUNTSMAN, JR. MICHAEL R. STYLER JERRY D. OLDS
Goversor Faecutive Director State Engineer/Davasion Director

GARY R. HERBERT
Lieanenant Governor

ORDER OF THE STATE ENGINEER
For Temporary Change Applícation Number 05-6 (t32868)

Temporary Change Application Number 05-6 (t32868) in the name of Charles Hardison Redd
was filed on April 19, 2007, to change the point of diversion, place of use, and change the nature
of use of 20.00 acre-feet of water as evidenced by Water Right Number 05-6. Heretofore, the
water has been diverted from a surface source located North 3420 feet and West 2851 feet from
the SE Comer of Section 7, T28S, R25E, SLB&M. The water has been used for the irrigation of
5.00 acres from April I to October 3 1. The water was used in all or portion(s) of Section 35,
T28S, R25E, SLB&M; Sections 2, l1, T29S, R24E, SLB&M.

Hereafter, it is proposed to divert 20.00 acre-feet of water from a surface source located North
712 feet and East 627 feet from the SW Cornerof Section 8, T28S, R25E, SLB&M. The water
is to be used for drilling for oil and gas wells, road construction and maintenance. The place of
use of the water is being changed to all or parts of Section 2, 8, I 1, 14, 27, T29S, R24E,
SLB&M; Section 8, T29S, R26E, SLB&M; Section 4, 9, 10, 14, 15, T30S, R25E, SLB&M.

Notice of this temporary change application was not published in a newspaper. It is the opinion
of the State Engineer that it meets the criteria of Section 73-3-3 of the Utah Code for the
approval of temporary change applications.

ht evaluating the various elements of the underlying rights, it is not the intention of the State
Engineer to adjudicate the extent of these rights, but rather to provide sufficient definition of the
rights to assure that other vested rights are not impaired by the change and/or no enlargement
occurs. If; in a subsequent action, the eaart adjudicates that this right is entitled to either more or
less water, the State Engineer will adjust the figures accordingly.

It is, therefore, ORDERED and Temporary Change Application Number 05-6 (t32868) is hereby
APPROVED subject to prior rights.

This temporary change application shall expire one year from the date hereof.

It is the applicant's responsibility to maintain a current address with this office and to
update ownership of their water right. Please notify this office immediately of any change
of address or for assistance in updating ownership.

The applicant is advised to contact the Stream Alteration Section of the Division of Water Rights
to ascertain if a Stream Alteration permit is required for this Temporary Change Application.

Your contact with this ofñce, should you need it, is with the Southeastem Regional Office. The
telephone number is 435-637-1303.

]594 ½est North I emple, buite 220, PO liox 140300, Salt Lake L'ity, Ul 84114 63QQ
telephone (801) 538-7240 - factim le (80I) 538-7467• wnwweerr¡.chts.utah



ORDER OF THE STATE ENGINEER
Temporary Change Application Number
05-6 (t32868)
Page 2

This Ordcr is subject to the provisions of Administrative Rule R655-6-17 of the Division of
Water Rights and to Sections 63-46b-13 and 73-3-14 of the Utah Code which provide for filing
either a Request for Reconsideration with the State Engineer or an appeal with the appropriate
District Court. A Request for Rcconsidcration must be filed with the Statc Engineer within 20
days of the date of this Order. However, a Request for Reconsideration is not a prerequisite to
filing a court appeal. A court appeal must be filed within 30 days after the date of this Order, or
if a Request for Reconsideration has been filed, within 30 days after the date the Request for
Reconsideration is denied. A Request for Reconsideration is considered denied when no action
is taken 20 days after the Request is filed.

Dated this gg day of Á , 2007,

M c K. Sti on, P.E., Regional Engineer

Mailed a copy of the foregoingOrder this & day of , 2007 to:

Charles Hardison Rodd
P.O.Box 247
La Sal UT 84530

Stream Alteration Section
Division of Water



EnCana Oil & Gas (USA) Inc. Lease No. STUT37067
Middle Mesa State 36-24B-29-24

SENE, Section 36, T29S-R24E
2562' FNL & 1172' FEL
San Juan County, Utah

ENCANA OIL & GAS (USA) INC.

Surface Use & Plan of Operations

1. EXISTING ROADS

a. The proposed well site is located on an existing well pad approximately 7.5 miles
Southeast of La Sal, Utah.

b. Directions from La Sal, Utah are as follows:

From La Sal Junction, US Highway 191 and State Highway 46, travel East on State
Highway46 for approximately 8.5 miles. Turn right on Coppermill Road travel South
for approximately 4.3 miles. Turn left travel easterly approximately 2 miles. Turn left
on an existing road and travel northeasterly for approximately 0.6 miles to the
proposed road and travel easterly for 830 feet to the location.

c. EnCana will obtain any permits needed from the San Juan County Road Department
before any construction activities begin.

d. Existing roads will be maintained and kept in good repair during all drilling and
completion operations associated with this well as per the road use agreement.

e. Dust control measures will be implemented during dry weather when necessary. These
may include mag chloride or other palliative.

2. PLANNED ACCESS ROADS

a. For access roads, see Topo Map and Vicinity Map.

b. Some Improvement to existing roads may be necessary.

c. No turnouts will be necessary.

d. Allsurface materials needed for construction will be procured from a commercial source,
except those materials that willbe generated during the construction of this well (excess
fill,etc.).

e. No fence cuts or cattle guards will be necessary..

f. Surface disturbance and vehicle travel will be limited to the approved location and
approved pipeline/access road route.

g. If the well is productive, the access road will be rehabilitated or brought to Resource
(Class III)Road Standards within 60 days of dismantling the rig. Ifupgraded, the access
road must be maintained at these standards until the well is properly abandoned.

h. AIIbrush, limbs, and other woody material will be stockpiled separately from the
topsoilalong the roadway, or near the well pad. The upper six inches of topsoilwill
be stockpiled near the well pad for future reclamation. Ifthe soil stockpile is not used
within six months it will be seeded to ensure topsoil integrity and prevent erosion.

i. No pullouts or off-road parking will be allowed unless specifically authorized. "Keep
vehicles on road surface" signs willbe installed to assist with compliance.



EnCana Oil & Gas (USA) Inc. Lease No. STUT37067
Middle Mesa State 36-24B-29-24
SENE, Section 36, T29S-R24E
2562' FNL & 1172' FEL
San Juan County, Utah

by vehicles operated by EnCana or its contractors, on roads not identified as access
routes in the APD, will not be allowed.

3. LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS OF THE PROPOSED
LOCATION. SEE GATHERING PIPELINE TOPO.

a. Water Wells - 0

b. Injection or Disposal Wells - 0

c. Producing Wells - 6

d. DrillingWells -- 0

e. Shut In Wells - 0

f. Plugged and Abandoned Wells - 2

4. LOCATION OF PRODUCTION FACILITIES

a. If the well is productive all production facilities will be located on the well pad. The
proposed facilities to be located on the well pad will be a typicaltank battery.

b. The proposed gas gathering line willbe buried from the well head to the battery site then
to the tie-in point on location.

c. All permanent structures (onsite for six months or longer) constructed or installed will be
painted a flat, non-reflective earth tone color which willmatch the adjacent vegetation. All
facilities willbe painted within six months of installation. Facilities required to comply with
the Occupational Safety and Health Act (OSHA) may be excluded. The actual color will
be specified by the Bureau of Land Management in the approved permit to drill.

d. AIIsite security guidelines identified in 43 CFR 3162.7-5 and specified in Onshore Order
No. 3 shall be adhered to.

e. The oil and gas measurement facilities will be installed on the well location. The gas
flowline will be buried from the wellhead to the meter and downstream until it leaves the
pad. Meter runs will be housed. Oil and gas meters will be calibrated prior to first sales
and quarterly thereafter.

f. Ifa tank battery is constructed on this lease, itwillbe surrounded by a berm of sufficient
capacity to contain 1 ½ times the storage capacity of the largest tank. All loading lines
and valves will be placed inside the berm surrounding the tank battery.

g. Production facilities on location may include a lined or unlined produced water pit as
specified in Onshore Oil and Gas Order No. 7.

5. LOCATION AND TYPE OF WATER SUPPLY

a. The source of water for drilling and completion purposes will be obtained from the La
Sal Creek located in the SWl4 of Section 8, T28S R25E, San Juan County, Utah.

b. This water source is permitted under the State of Utah, Department of Natural
Resources, Division of Water Rights. Water Right Number 05-6.

c. Water will be hauled to the location over the proposed access roads outlined in



EnCana Oil & Gas (USA) Inc. Lease No. STUT37067
Middle Mesa State 36-24B-29-24
SENE, Section 36, T29S-R24E

2562' FNL & 1172' FEL
San Juan County, Utah

SUP.

6. CONSTRUCTION MATERIALS

a. Allmaterials needed for construction willbe procured from a commercialsource, except
those materials that will be generated during the construction of thiswell (excess fill,
etc.).

b. The use of materials under BLM jurisdictionwill conform to 43 CFR 3610.2-3.

7. METHODS FOR HANDLING WASTE DISPOSAL

a. Drill cuttings are to be contained and buried in the reserve pit.

b. The reserve pit will be sealed in such a manner as to prevent leakage of the fluids.
Methods available to insure containment of drillingfluids in the reserve pit include lining
the inside of the pit with at least a 12 mil plastic liner. If a plastic liner is used, the
bottom of the pit shall be smooth and free of any sharp rocks. If the pit has a rocky
bottom, it shall be bedded with a material such as soil, sand, straw or hay to avoid the
possibility of puncturing the liner. A minimum of not less than a 2 foot freeboard willbe
maintained in the pit at all times. Alloil or floating debris will be removed from the pit
immediately after the drilling and after the stimulation phase of the well.

c. The reserve pit will be located on the SE corner of the disturbed pad, and the pit walls
will be sloped at no greater than 1 1/2 to 1.

d. The reserve pit shall be located in cut material, with at lease 50% of the pit volume
being below original ground level. Three sides of.the reserve pit will be fenced before
drilling starts. The fourth side will be fenced as soon as drilling is completed and shall
remain until the pit is dry. As soon as the reserve pit has dried, all areas not needed for
production will be rehabilitated.

e. Garbage is to be contained in the trash cage. The trash cage will be totallyenclosed
with small mesh wire to prevent wind scattering and wildlife entry. Allgarbage will be
hauled to an approved disposal site at the end of drilling/completion operations.

f. Sewage will be disposed of in accordance with State and County regulations. No
sewage boreholes will be allowed. Chemical porta-toilets will be furnished and their
contents hauled to an approved disposal site.

g. The produced fluids (produced water, frac fluid and possibly condensate), while testing
the well will be flowed back to a 400 Bbl. test tank. Any condensate will be skimmed
and transferred to production tanks. Sand and produced fluids other than condensate
willbe transferred to the reserve pit until such time as the well is cleaned up sufficiently
to produce pipeline quality gas. Any spillsof oil,gas, salt water or other produced fluids
will be cleaned up and removed.

8. ANCILLARY FACILITIES

No camps, airstrips or other facilities will be necessary.

9. WELLSITE LAYOUT

a. The survey plats are



EnCana Oil & Gas (USA) Inc. Lease No. STUT37067
Middle Mesa State 36-24B-29-24
SENE, Section 36, T29S-R24E
2562' FNL & 1172' FEL
San Juan County, Utah

b. The well pad plan is attached with the location of the reserve pit and access road
onto the well pad.

c. A cross section of the well pad with the cut and filldiagram is attached.
d. The reserve pit will be designed to prevent the collectionof surface runoff.

e. The reserve pit liner shall remain intact until the reserve pit is reclaimed. Flare pits
must be located a sufficient distance from the reserve pit to prevent the liner from
being damaged during flaring operations.

f. Prior to rigging up, a one-foot high berm will be constructed around the perimeter of
the well pad to contain all storm events/spills from going downstream of the well pad.
A lined sump pit may be utilized to contain the fluids. The need for the berm will be
reassessed upon completion of the well and after production is established.

g. Compaction and construction of the berms surrounding the tank or tank batteries will
be designed to prevent lateral movement of fluids through the berm, prior to any
storage of fluids. All load lines and valves shall be placed inside the bermed areas.

h. There shall be a sign or marker on location with the name of the operator, lease
serial number, well number, and legal location of the well.

10. PLANS FOR RECLAMATION OF THE SURFACE

The following surface reclamation will be done upon completion of the drilling operations.

a. The top six inches of topsoilmaterial will be removed from the location, saved and
stockpiled separately on the edge of the pad to be used for reclamation purposes.

b. Topsoil along the access road will be reserved in place adjacent to the road.

c. Immediately upon completion of drilling, all equipment that is not necessary for
production shall be removed.

d. When the reserve pit has completely dried the reserve pit and that portion of the
location not needed for production willbe reclaimed.

e. All road surfacing will be removed prior to the rehabilitation of roads.

f. Reclaimed roads will have the berms and cuts reduced and will be closed to vehicle
use.

g. All disturbed areas will be recontoured to replicate the natural slope.

h. The stockpiled topsoil will be evenly distributed over the disturbed area.

i. Prior to reseeding, all disturbed areas, including the access roads willbe scarified and
left with a rough surface.

j. Seed will be broadcast or drilled between September and October. If broadcast, a
harrow or some other implement willbe dragged over the seeded area to assure seed
coverage.

k. The following seed mixture or one approved by UDOGM, SITLAor San Juan County will
be used. Seed labels from each bag shall be available for inspection while seeding



EnCana Oil & Gas (USA) Inc. Lease No. STUT37067
Middle Mesa State 36-24B-29-24
SENE, Section 36, T29S-R24E
2562' FNL & 1172' FEL
San Juan County, Utah

being accomplished. In the event grasses and native vegetation is not established after
the first seeding application, subsequent applications will be performed until grasses
and/or native vegetation is established.

Common Name Pure Live Seed (PLS) Ibs lacre

Indian ricegrass 4.0
Crested wheatgrass 4.0
Four-wing saltbush 4.0
Alfalfa 0.5

12.5 lbslacre

I. The abandonment marker will be one of the following, as specified by the UDOGM:

1) at least four feet above ground level,

2) at restored ground level, or

3) below ground level.

In any case the marker shall be inscribed with the following: operator name, lease
number, well name and surveyed description (township, range, section and either
quarter-quarter or footages).

m. Vegetation or soil disturbance by the operator will be held to the minimum consistent
with practical construction operations and the operator willsmooth all disturbed areas to
conform as nearly as practical to the adjacent terrain.

n. To the degree it is feasible, natural drainage will not be altered.

o. Reclamation will be considered successful when the desired vegetative species are
established, erosion is controlled,weeds are considered a minimal threat, and it is likely
that ground cover willreturn toa desirable condition. EnCana willcontinue revegetation
efforts untilthisstandard is met.

p. A fence shall be installed around the perimeter of the area undergoing reclamation. The
fence shall be maintained in a manner to prevent cattle from entering the area, and shall
be constructed as follows: Posts to be no more than 16' apart; fence wire: four wires of
at least 12.5 gauge, double strand twisted;twostays between posts; wire stretched taut
between brace panels, wire spacing from the ground up: 14", 22", 30", 42".

11. SURFACE OWNERSHIP

Well site - State of Utah School & Institutional Trust Lands Administration

Roads - All access roads are located or maintained by the State and County Road
Departments or are on lands owned by the State of Utah.

12. OTHER INFORMATION

a. A Class III archeological survey has been conducted by SWCA Environmental
Consultants &4 Corners Archaeological Services for the surface location, access road
and pipeline right-of-way and has been sent under separate



EnCana Oil & Gas (USA) Inc. Lease No. STUT37067
Middle Mesa State 36-24B-29-24
SENE, Section 36, T29S-R24E
2562' FNL & 1172' FEL
San Juan County, Utah

The operator is responsible for informing all persons in the area who are associated with
this project that they willbe subjected to prosecution for knowingly disturbing historic or
archaeological sites, or for collecting artifacts. Ifhistoric or archaeological materials are
uncovered during construction, the operator is to immediately stop work thatmight further
disturb such materials, and contact the State of Utah Trust Lands Administration.

13. LESSEE'S OR OPERATOR'S REPRESENTATIVES

Permit Matters Drillinq& Completion Matters

EnCana Oil & Gas (USA) INC. EnCana Oil & Gas (USA) INC.
370 17TH Street, Suite 1700 370 17'" Street, Suite 1700
Denver, CO 80202 Denver, CO 80202
Jevin Croteau Kevin Brakovec - Drilling Engineer
Office: (720) 876-5339 Office: (720) 876-3668
Cell: (720) 273-6427 Cell: (303)



Application for Permit to Drill
EnCana Oil & Gas (USA), Inc. Lease No. ST-UT-37067
Middle Mesa State 36-24B-29-24
2562' FNL & 1172' FEL (surface)
1993' FNL & 704' FEL (bottomhole) Drilling Program
Section 36-T29S-R24E Page 1
San Juan County, Utah

The proposed wellsite is located on State Surface/State Minerals

1. FORMATION TOPSIGEOLOGICMARKERS
The estimated tops of important geologic markers are as follows:

Formation Depth Subsea

Dakota/Burro Canyon Surface +6847'

Navajo 1242' +5605'

Wingate 1995' +4852'

Chinle 2302' +4545'

Cutler 2302' +4545'

Honaker Trail 4102' +2745'

LaSal 5522' +1325'

TD 5572' +1275'

2. ANTICIPATED DEPTH OF WATER, OIL & GAS

The estimated depths at which the top and bottom of the anticipated water, oil, gas or other
mineral bearing formations as expected to be encountered are as follows:

Substance Formation Depth

Gas Honaker Trail 4102'

Gas La Sal 5522'

3. BOP EQUIPMENTIREQUIREMENTS

EnCana Oil & Gas (USA), Inc.'s minimum specification for pressure control equipment are
as follows:

Ram Type: 11" Hydraulic double ram with annular, 3000 psi w.p.

EnCana Oil & Gas (USA), Inc. willcomplywithall requirements pertaining towell controlas
listed in the Rule R649-3-7 of the Utah Division of Oil, Gas & Mining.

Ram type preventers and associated equipment shall be tested to approved stack working
pressure ifisolated by test plug or to 70% of internal yield pressure of casing. Pressure shall
be maintained for at least 10 minutes or until requirements of test are met, whichever is
longer. Ifa test plug is utilized, no bleed-off pressure is acceptable. For a test not utilizing



Application for Permit to Drill
EnCana Oil & Gas (USA), Inc. Lease No. ST-UT-37067
Middle Mesa State 36-248-29-24
2562' FNL & 1172' FEL (surface)
1993' FNL & 704' FEL (bottomhole) Drilling Program
Section 36-T29S-R24E Page 2
San Juan County, Utah

test plug, if a decline in pressure of more than 10% in 30 minutes occurs, the test shall be
considered to have failed. Valve on casing head below test plug shall be open during test of
BOP stack.

Annular typepreventers (ifused) shall be tested to 50% of rated working pressure. Pressure
shall be maintained at least 10 minutes or until provisions of test are met, whichever is
longer.

As a minimum, the above test shall be performed:

a. when initiallyinstalled:

b. whenever any seal subject to test pressure is broken

c. following related repairs: and

d. at 30 day intervals

Valves shall be tested from working pressure side during BOPE tests with all down stream
valves open.

When testing the kill line valve(s) shall be held open or the ball removed.

Annular preventers (if used) shall be functionally operated at least weekly.

Pipe and blind rams shall be activated each trip, however, this function need not be
performed more than once a day.

A BOPE pit level drill shall be conducted weekly for each drilling crew.

The BOP and related equipment shall meet the minimum requirements of Federal Onshore
Oil and Gas Order No. 2 for equipment and testing requirements, procedures, etc., and
individual components shall be operable as designed. Chart recorders shall be used for all
pressure tests. Pressure tests shall apply to all related well control equipment.

BOP systems shall be consistent with API RP53. Pressure tests will be conducted before
drilling out from under casing strings which have been set and cemented in place. Blowout
preventer controls willbe installed prior to drilling the surface casing plug and willremain in
use until the well is completed or abandoned. Preventers willbe inspected and operated at
least daily to ensure good mechanical working order, and this inspection willbe recorded on
the daily drilling report. Preventers will be pressure tested before drilling casing cement
plugs.

a. The size and rating of the BOP stack is shown on the attached diagram.

b. A choke line and a killline are to be properly installed. The killline is j to be used
as a fill-up line.

c. The accumulator system shall have a pressure capacity to provide for repeated
operation of hydraulic preventers.

d. Drillstring safety valve(s), to fit _all toolsin the drillstring, are to be maintained on the
rigfloor while drilling operations are in progress.

4. CASING AND CEMENTING



Application for Permit to Drill
EnCana Oil & Gas (USA), Inc. Lease No. ST-UT-37067
Middle Mesa State 36-24B-29-24
2562' FNL & l172' FEL (surface)
1993' FNL & 704' FEL (bottomhole) Drilling Program
Section 36-T29S-R24E Page 3
San Juan County, Utah

The proposed casing program will be as follows:

Purpose Depth Hole O.D. Weight Grade Type NewlUsed
Size

Surface 0-600' 12-1/4" 9-5/8" 36# J-55 ST&C New

Production 0-5650' 8-3/4" 5-1/2" 17# I-80 LT&C New

Casing design subject to revision based on geologic conditions encountered.

The cement program will be as follows:

Conductor Type and Amount

Surface Type and Amount
0-600' 200 sx Class 'G' 50/50 Poz + 2% gel, 2.09 cuft/sx yield,

12.5 ppg
Production Type and Amount

600'-5650' MD 1300 sx Class 'G' 50/50 Poz 1.43 cuft/sx yield, 13 ppg

5. MUD PROGRAM

The proposed circulating mediums to be employed in drilling are as follows:

Interval Mud Type Mud Wt. Visc. FIL
0-600' Water +/- 8.5 +/- 28 N.C.

600'-2200' Water +/- 8.5 +/- 28 N.C.

2200'-TD LSND +/- 8.8-9.1 +/- 40-50 +/- 8-10

Mud monitoring equipment to be used is as follows: Periodic checks of the mud system will
be made each tour.The mud level will be checked visually.

1. There will be sufficient mud on location to ensure well control.

2. A mud test shall be performed every 24 hours after mudding up to determine, as
applicable: density, viscosity, gel strength, static filtration loss and Ph.

6. EVALUATION PROGRAM -- TESTING, LOGGING AND CORING

The anticipated typeand amount of testing, logging and coring are as follows:

a. No drill stem tests are anticipated.

b. The logging program willconsist of a Platform Express: Neutron Density, Laterolog, Gamma
Ray and Caliper from TD to base of the surface casing.

c. No whole cores are anticipated. Depending upon evaluation of the open hole logs,



Application for Permit to Drill
EnCana Oil & Gas (USA), Inc. Lease No. ST-UT-37067
Middle Mesa State 36-24B-29-24
2562' FNL & 1172' FEL (surface)
1993' FNL & 704' FEL (bottomhole) Drilling Program
Section 36-T29S-R24E Page 4
San Juan County, Utah

sidewall cores may be obtained in formations of interest.

7. ABNORMAL PRESSURES AND H2S GAS

a. The maximum anticipated bottom hole pressure is 2400 psi (pressure gradient of 0.396
psilft). Source of pressure estimate was from data obtained for the La Sal geologic
formation in the Middle Mesa State 36-14-29-24 (well is located within 1 mile of the
proposed location).

b. No hydrogen sulfide gas is anticipated, no abnormal pressures or temperatures are
anticipated.

8. OTHER INFORMATION AND NOTIFICATION REQUIREMENTS

Drilling is planned to commence upon approval. Completion will begin approximately 30 days
after drilling is completed.

It is anticipated that the drilling of this well willtake approximately 15 days.

Following drilling and completion, portions of the pad not needed for production facilities will
be reclaimed. Ifthe well is plugged and abandoned, the entire wellsite will be
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Well: Middle Mesa State 36-24B-29-24 ---,...,.......

Wellbore: DD
Design: Plan #1

SECTION DETAILS

Sec MD Inc Azi TVD +N/-S +El-W DLeg TFace VSec Target
- -4 1 0.0 0.00 0.00 0.0 0.0 0.0 0.00 0.00 0.0

2 200.0 0.00 0.00 200.0 0.0 0.0 0.00 0.00 0.0
3 842.6 12.85 39.57 837.3 55.3 45.7 2.00 39.57 71.8
4 3537.6 12.85 39.57 3464.7 517.5 427.6 0.00 0.00 671.3

20 M 5 4180.3 0.00 0.00 4102.0 572.8 473.3 2.00 180.00 743.0 Middle Mesa State 36-24B-29-24 TG
6 5650.3 0.00 0.00 5572.0 572 8 473.3 0.00 0.00 743.0 Middle Mesa State 36-24B-29-24 BH

Drillers TD @5660 3 MD; 5572 TME

I I | |

idd e Mesa St te 36 24B- 9-24 B -

Middeh esa Sta e 36 2 B-29 2 TE T

D in 0

400
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CH NLE • • CUTLER

Surface Hole Location
00 C Middle Mesa State 36-24B-29-24

2562' FNL/ 1172' FEL
EO:1 It c=128 - - Lat : 38 237787

Long: 109221519

S art Drop 2

200 400
West(-)/East(+) (160 ftlin)

ERTM. O 3

Magnetic Field
I I Strength: 51756.4snT

EOD In =0 Mde le Mesa State 36 248-29 24 TOI DipAngle: 64.55°
Date: 11/2/2007

4500-- ¯ _ _ Model: IGRF200510

Bottom Hole Location FORMATIONTOP DETAILS
MiddleMesa State 36-24B-29 24

5000- 1993'FNL/704'FEL _ TVDPath MDPath Formation
Lat : 38.239360 - 1242.0 1257.8 NAVAJO

Long. : 109 219871 - 1995.0 2030.1 WINGATE
2302.0 2345.0 CHINLE
2302.0 2345.0 CUTLER
4102.0 4180.3 HONAKERTRAIL
5522.0 5600.3 LA SAL

5500-

ddle Mesa State 36 4B 24 H _ Dniler s TD 5 33 MD; 5572 DESIGN DETAILS: Plan #1

. ..

KBE@686 Oft ng n IWell Elev)
-) 5tl0 1030 1500 . 2000 2530

Target Azimuth Origin NIS E/W From TVD
Ver ical Section at 39.57° (680 ftlin) 39.67 siot o.o o.o o.o

Middle Mesa State 36-24B-29-24



Cathedral Energy Services
Planning Report

Database: EDM 2003.16 US MultiUser Db Local Co-ordinate Reference: Well Middle Mesa State 36-24B-29-24

Company: EnCana Oil & Gas (USA) Inc TVDReference: KBE @6862.0ft (Original Well Elev)
Project Paradox (Nad 27) MD Reference: KBE @8862.0ft (Original Well Elev)
Site: NENW Sec36-T29S-R24E North Reference: True
Well: Middle Mesa State 36-24B-29-24 Survey Calculation Method: Minimum Curvature
Weilbore: DD
Design: Plan #1

Project Paradox (Nad 27)

Map System: US State Plane 1927 (Exact solution) System Datum: Mean Sea Level
Geo Datum: NAD 1927 (NADCON CONUS)
Map Zone: Utah South 4303

Site NENWSec36-T29S-R24E

Site Position: Northing: 581,460.71 ft Latitude: 38.241799
From: Lat/Long Easting: 2,652,453.04 ft Longitude: -109.228141

Position Uncertainty: 0.0 ft Slot Radius: " Grid Convergence: 1.39 °

Well Middle Mesa State 36-248-29-24

Well Position +NI-S 0.0 ft Northing: 580,046.39 ft Latitude: 38.237787
+El-W 0.0 ft Easting: 2,654,390.03 ft Longitude: -109.221519

Position Uncertainty 0.0 ft Wellhead Elevation: ft Ground Level: 6,847.0ft

Wellbore DD

Magnetics Model Name Sample Date Declination Dip Angle Field Strength
(*) (*) (nT)

IGRF200510 11/2/2007 11.14 64.55 51,756

Design Plan #1

Audit Notes:

Version: Phase: PLAN Tle On Depth: 0.0

Vertical Section: Depth From (TVD) +NI-S +Ei-W Direction
(ft) (ft) (ft) (°)

0.0 0.0 0.0 39.57

Plan Sections

Measured Vertical Dogleg Bulld Turn
Depth Inclination Azimuth Depth +NI-S +El-W Rate Rate Rate TFO

(ft) (*) (*) (ft) (ft) (ft) (°I100ft) (°I100ft) (°Ii00ft) (•) Target

0.0 0.00 0.00 0.0 0.0 0.0 0.00 0.00 0.00 0.00

200.0 0.00 0.00 200.0 0.0 0.0 0.00 0.00 0.00 0.00
842.6 12.85 39.57 837.3 55.3 45.7 2.00 2.00 0.00 39.57

3,537.6 12.85 39.57 3,464.7 517.5 427.6 0.00 0.00 0.00 0.00

4,180.3 0.00 0.00 4,102.0 572.8 473.3 2.00 -2.00 0.00 180.00 Middle Mesa State 36

5,650.3 0.00 0.00 5,572.0 572.8 473.3 0.00 0.00 0.00 0.00 Middle Mesa State 36

11&2007 3:13:43PM Page 1 COMPASS 2003.16 Baiki



Cathedral Energy Services
Planning Report

Database: EDM 2003.16 US MultiUser Db Local Co-ordinate Reference: Well Middle Mesa State 36-24B-29-24

Company: EnCana Oil & Gas (USA) Inc TVDReference: KBE @6862.0ft(Original Well Elev)
Project: Paradox (Nad 27) MD Reference: KBE @6862.0ft (Original Well Elev)
Site: NENW Sec36-T29S-R24E North Reference: True
Well: Middle Mesa State 36-24B-29-24 Survey Calculation Method: Minimum Curvature
Wellbore: DD
Design: Plan #1

Planned Survey

Measured Vertical Vertical Dogleg Bulld Comments i
Depth Inclination Azimuth Depth +NI-S +Et,W Section Rate Rate Formations

(ft) go og (ft) (ft) (R) (ft) (*I100ft) (°Ii00ft)

0.0 0.00 0.00 0.0 0.0 0.0 0.0 0.00 0.00
100.0 0.00 0.00 100.0 0.0 0.0 0.0 0.00 0.00
200.0 0.00 0.00 200.0 0.0 0.0 0.0 0.00 0.00 KOP @200' MD
300.0 2.00 39.57 300.0 1.3 1.1 1.7 2.00 2.00
400.0 4.00 39.57 399.8 5.4 4.4 7.0 2.00 2.00

500.0 6.00 39.57 499.5 12.1 10.0 15.7 2.00 2.00
600.0 8.00 39.57 598.7 21.5 17.8 27.9 2.00 2.00
700.0 10.00 39.57 697.5 33.6 27.7 43.5 2.00 2.00
800.0 12.00 39.57 795.6 48.3 39.9 62.6 2.00 2.00
842.6 12.85 39.67 637.3 55.3 45.7 71.8 2.00 2.00 EOB; inc=12.85°

900.0 12.85 39.57 893.2 65.2 53.8 84.5 0.00 0.00
1,000.0 12.85 39.57 990.7 82.3 68.0 106.8 0.00 0.00
1,100.0 12.85 39.57 1,088.2 99.5 82.2 129.0 0.00 0.00
1,200.0 12.85 39.57 1,185.7 116.6 96.4 151.3 0.00 0.00
1,257.8 12.85 39.57 1,242.0 126.5 104.5 164.1 0.00 0.00 NAVAJO

1,300.0 12.85 39.57 1,283.2 133.8 110.5 173.5 0.00 0.00
1,400.0 12.85 39.57 1,380.7 150.9 124.7 195.8 0.00 0.00
1,500.0 12.85 39.57 1,478.2 168.1 138.9 218.0 0.00 0.00
1,600.0 12.85 39.57 1,575.6 185.2 153.0 240.2 0.00 0.00
1,700.0 12.85 39.57 1,673.1 202.4 167.2 262.5 0.00 0.00

1,800.0 12.85 39.57 1,770.6 219.5 181.4 284.7 0.00 0.00
1,900.0 12.85 39.57 1,868.1 236.6 195.5 307.0 0.00 0.00
2,000.0 12.85 39.57 1,965.6 253.8 209.7 329.2 0.00 0.00
2,030.1 12.85 39.57 1,995.0 259.0 214.0 335.9 0.00 0.00 WINGATE
2,100.0 12.85 39.57 2,063.1 270.9 223.9 351.5 0.00 0.00

2,200.0 12.85 39.57 2,160.6 288.1 238.0 373.7 0.00 0.00
2,300.0 12.85 39.57 2,258.1 305.2 252.2 396.0 0.00 0.00
2,345.0 12.85 39.57 2,302.0 313.0 258.6 406.0 0.00 0.00 CHINLE - CUTLER
2,400.0 12.85 39.57 2,355.6 322.4 266.4 418.2 0.00 0.00
2,500.0 12.85 39.57 2,453.1 339.5 280.6 440.4 0.00 0.00

2,600.0 12.85 39.57 2,550.6 356.7 294.7 462.7 0.00 0.00
2,700.0 12.85 39.57 2,648.1 373.8 308.9 484.9 0.00 0.00
2,800.0 12.85 39.57 2,745.6 391.0 323.1 507.2 0.00 0.00
2,900.0 12.85 39.57 2,843.1 408.1 337.2 529.4 0.00 0.00
3,000.0 12.85 39.57 2,940.6 425.3 351.4 551.7 0.00 0.00

3,100.0 12.85 39.57 3,038.1 442.4 365.6 573.9 0.00 0.00
3,200.0 12.85 39.57 3,135.6 459.6 379.7 596.2 0.00 0.00
3,300.0 12.85 39.57 3,233.1 476.7 393.9 616.4 0.00 0.00
3,400.0 12.85 39.57 3,330.6 493.9 408.1 640.6 0.00 0.00
3,500.0 12.85 39.57 3,428.0 511.0 422.2 662.9 0.00 0.00

3,537.6 12.85 39.57 3,464.7 517.5 427.6 671.3 0.00 0.00 Start Drop -2 00
3,600.0 11.61 39.57 3,525.7 527.7 436.0 684.5 2.00 -2.00

3,700.0 9.61 39.57 3,624.0 541.8 447.7 702.9 2.00 -2.00

3,800.0 7.61 39.57 3,722.8 553.4 457.2 717.8 2.00 -2.00

3,900.0 5.61 39.57 3,822.2 562.2 464.6 729.3 2.00 -2.00

4,000.0 3.61 39.57 3,921.8 568.4 469.7 737.4 2.00 -2.00

4,100.0 1.61 39.57 4,021.7 571.9 472.6 741.9 2.00 -2.00

4,180.3 0.00 0.00 4,102.0 572.8 473.3 743.0 2.00 -2.00 EOD, Inc=0°
- HONAKER TRAIL - Middle Mesa

4,200.0 0.00 0.00 4,121.7 572.8 473.3 743.0 0.00 0.00
4,300.0 0.00 0.00 4,221.7 572.8 473.3 743.0 0.00 0.00

4,400.0 0.00 0.00 4,321.7 572.8 473.3 743.0 0.00 0.00
4,500.0 0.00 0.00 4,421.7 572.8 473.3 743.0 0.00 0.00

11 2007 3:13:43PM Page 2 COMPASS 2003.16



Cathedral Energy Services
Planning Report

Database: EDM 2003.16 US MultiUser Db Local Co-ordinate Reference: Well Middle Mesa State 36-24B-29-24

Company: EnCana Oil & Gas (USA) Inc TVD Reference: KBE @6862.0ft (Original Well Elev)
Project: Paradox (Nad 27) MDReference: KBE @6862.0ft (Original Well Elev)
Site: NENW Sec36-T29S-R24E North Reference: True
Well: Middle Mesa State 36-24B-29-24 Survey Calculation Method: Minimum Curvature
Wellbore: DD
Design: Plan #1

Planned Survey

Measured Vertical Vertical Dogleg Build Comments /
Depth Inclination Azimuth Depth +Ni-S +El-W Section Rate Rate Formations

(ft) g.) g.) (ft) M (ft) (ft) ('I100ft) (°Ii00ft)

4,600.0 0.00 0.00 4,521.7 572.8 473.3 743.0 0.00 0.00
4,700.0 0.00 0.00 4,621.7 572.8 473.3 743.0 0.00 0.00
4,800.0 0.00 0.00 4,721.7 572.8 473.3 743.0 0.00 0.00

4,900.0 0.00 0.00 4,821.7 572.8 473.3 743.0 0.00 0.00
5,000.0 0.00 0.00 4,921.7 572.8 473.3 743.0 0.00 0.00
5,100.0 0.00 0.00 5,021.7 572.8 473.3 743.0 0.00 0.00
5,200.0 0.00 0.00 5,121.7 572.8 473.3 743.0 0.00 0.00
5,300.0 0.00 0.00 5,221.7 572.8 473.3 743.0 0.00 0.00

5,400.0 0.00 0.00 6,321.7 572.8 473.3 743.0 0.00 0.00
5,500.0 0.00 0.00 5,421.7 572.8 473.3 743.0 0.00 0.00
5,600.0 0.00 0.00 5,521.7 572.8 473.3 743.0 0.00 0.00
5,600.3 0.00 0.00 5,522.0 572.8 473.3 743.0 0.00 0.00 LA SAL
5,650.3 0.00 0.00 5,572.0 572.8 473.3 743.0 0.00 0.00 Driller's TD @ 5650.3' MD;5572' TVD - Middle |

Targets

Target Name
- hitImiss target Dip Angle Dip Dir. TVD +NI-S +El-W Northing Easting
- Shape {•) (*) (ft) (ft) (ft) (ft) (ft) Latitude Longitude

Middle Mesa State 36-22 0.00 0.00 4,102.0 572.8 473.3 580,630.55 2,654,849.23 38.239360 -109.219871

- plan hits target
- Rectangle (sides W100.0 H100.0 DO.0)

Middle Mesa State 36-22 0.00 0.00 5,572.0 572.8 473.3 580,630.58 2,654,849.28 38.239360 -109.219871

- plan hits target
- Rectangle (sides W100.0 H100.0 DO.0)

Formatforts

Measured Vertical Dip
Depth Depth Dip Direction

(ft) (ft) Name Lithology (°) I I
1,257.8 1,242.0 NAVAJO
2,030.1 1,995.0 WINGATE
2,345.0 2,302.0 CHINLE

2,345.0 2,302.0 CUTLER

4,180.3 4,102.0 HONAKER TRAIL
5,600.3 5,522.0 LASAL

Plan Annotations

Measured Vertical Local Coordinates
Depth Depth +NI-S +El-W

(ft) (ft) (ft) (ft) Comment

200.0 200.0 0.0 0.0 KOP @200' MD
642.6 837.3 55.3 45.7 EOB; Inc=12.85°

3,537.6 3,464.7 517.5 427.6 Start Drop -2.00

4,180.3 4,102.0 572.8 473.3 EOD; inc=0°
5,650.3 5,572.0 572.8 473.3 Drillets TD @ 5650.3' MD;5572' TVD

11 2007 3:13:43PM Page 3 COMPASS 2003.16 Build
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UNGRADED ELEVATION: 6847.3
"FINISHEDELEVATION: 6840.7'

APPROX. PAD DISTURBANCE: 5.62 ACRES
DRAINS TO HAMILTON CREEK

/// /

lill \

L _ _ _ - - ---- 100
BEFOARLEL DG ING N : EE RT U TIMAESON

UTILITY LINE LOCATION RAENSDPOSE OOFFISAE
U

EER. EXHIBIT2 SCALE FEET
ENCANA OR & G AS (USA) 1NC

MIDDLE MESA STATE 36-24, 248-29-24
& ASSOCIATES, ING.

ESTIMATED EARTHWORK

,
ITEM CUT FILL TOPSOIL EXCESS

1414 ELK ST., SUITE 202 SCALE: 1"= 100 PAD 7732 CY 6906 CY 1458 CY 369 CY
ROCK SPRIHGS, WY82901 JOB No. 15014 PIT 3291 CY 3291 CY

(307) 362-5028 REVISED: 1/10/07 TOTALS 11023 CY 5906 CY 1458 CY 3660 CY
REVISED: 10/16/07- ADDED WELLMMS



PROPOSED ACCESS FOR
& Assoc/ATES, INC. ENCANA OR & GAS (USA) BFC

MIDDLE MESA STATE 36-24, 248-29-24
1414 ELK ST., SUITE 202 SCALE: 1"= 1 MILE

ROCKSPRINGS, WY82901 JOB No. 15014 E¥ISTING ROAD TÛPÛ
(307) 362-6028

REVISED: 10/15/07 PROPOSED ACCESS - - - - þ
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PROFOSED ACCESS ROAD FOR
& ASSOCIATES, ING. ENCANA OK & GiS (USA) ÆVC.

»HDDLE MESA STATE 36-24, 248-29-24

1414 ELK ST., SUITE202 SCALE: 1"=2000' TOTALPROPOSED LEHGTH:830'
ROON SPRINGS, WY82901 JOB No. 16014 EXISTING ROAD ÎÛÑÛ ÑA

(307) 362-5028
REVISED: 1/10/07 PROPOSED ROAD - - - - g

REVISED: 10/15/07- ADDED WELLMMS
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& ASSOCIATES, INC. ENCANA OH, & GAS (USA) EVC.

MIDDLE MESA STATE 36-24, 248-29-24

1414 ELK ST., SUITE202 SCALE: 1"=2000' TOTAL PROPOSED LENGTH: 886.3'
ROCN SPRINGS, WY82901 JOB No. 15014 EVISTING ROAD IÛÑÛ ÑAË

(307) 362-6028
REVISED: 1/10/07 PROPOSED PIPELINE - - - - Ç

REVISED: 10/16/07- ADOED WELLMMS
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WORKSHEET

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 11/20/2007 API NO. ASSIGNED: 43-037-31878

WELL NAME: MIDDLE MESA ST 36-24B-29-24

OPERATOR: ENCANA OIL & GAS (USA) ( N2175 ) PHONE NUMBER: 720-876-5339

CONTACT: JEVIN CROTEAU

PROPOSED LOCATION: INSPECT LOCATN BY: / /

SENE 36 290S 240E .Tech Review Initials Date
SURFACE: 2562 FNL 1172 FEL

BOTTOM: 1993 FNL 0704 FEL Engineering

COUNTY: SAN JUAN Geology
LATITUDE: 38.23784 LONGITUDE: -109.2215

UTM SURF EASTINGS:655656 NORTHINGS: 4233494 Surface

FIELD NAME: SOUTH PINE RIDGE ( 457 )

LEASE TYPE: 3 - State

LEASE NUMBER: ST-UT-37067 PROPOSED FORMATION: HNKRT

SURFACE OWNER: 3 - State COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

/' Plat R649-2-3.

/' Bond: Fed[] Ind[] Sta[] Fee[]
Unit: MIDDLE MESA

(No. RLBOOO7875 )
Potash (Y/N) R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

Water Permit R649-3-3. Exception

(No. 05-6 )
RDCC Review (Y/N)

Drilling Unit

Board Cause No:(Date: )
Eff Date:

Fee Surf Agreement (Y/N) Siting:

Intent to Commingle (Y/N) // R649-3-11. Directional Drill

COMMENTS: ALO



T29S R25E
T29S R24E

BHL 36-12B-29-24
MIDDLE MESA ST
36-14-29-24 *

BHL 36-1229-2
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BHL
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35-24
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MIDDLE MESA FI 36 248 29 24
..
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SOUTH PINE RIDGE FIELD
MIDDLE MESA UNIT
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PloNEER I
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O I
i

OPERATOR: ENCANA O&G (USA) INC (N2175)
UTAH

SEC:36 T.29S R.24E

DNRFIELD: SOUTH PINE RIDGE (457)

COUNTY: SAN JUAN

Wells StatusSPACING: R649-3-11/ DIRECTIONAL DRILLING p GAS INJECTION
O GAS STORAGE OIL, GAS & MINING× LOCATION ABANDONED

NEW LOCATION
NField Status Unit Status 4 PLUGGED & ABANDONEDABANDONED EXPLORATORY g PRODUCING GAS

O ACTIVE GAS STORAGE e PRODUCING OILNT PP Ott- 4 SHUT-IN GASCOMBINED NF SECONDARY
÷ SHUT-IN OIL W EINACTIVE PENDLING
)s( TEMP. ABANDONEDPROPOSED

PP GAS O TEST WELLROM
N TED PP GEOTHERML A WATER INJECTION S

PP OIL g WATER SUPPLY PREPARED BY: DIANA MASONSECONDARY WATER DISPOSAL DATE: 30-NOVEMBER-2007TERMINATED



STATE OF UTAH, DIVISI ' WATER RIGHTS Page 1 of2

Search

WRPLAT Program Output Listing

Version: 2007.04.13.01 Rundate: 12/18/2007 02:03 PM

Radius search of 10000 feet from a point S2562 W1172 from the NE corner, section 36, Township 29S, Range 24E,
SL b&m Criteria:wrtypes=W,C,E podtypes=all status=U,A,P usetypes=all

31 32
34 35 36

26 25

0 1300 2600 3900 5200 Ft

Water Rights

WR Diversion Well Status Priority Uses CFS ACFT Owner NameNumber Type/Location Log
05-1268 Underground A 19680214 O 4.500 0.000 CHARLES HARDISON REDD

Sl452 E3132 W4 19 P.O. BOX 247
29S 25E SL

05-1654 Underground P 19790607 S 0.012 0.000 MOAB DISTRICT USA BUREAU OF

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe



STATE OF UTAH, DIVISI 2 WATER RIGHTS Page 2 of 2

LAND MANAGEMENT
S2150 E580 W4 30 29S P.O. BOX 97025E SL

MOAB DISTRICT USA BUREAU OF05-1655 Underground P 19860826 S 0.012 0.000 LAND MANAGEMENT
SS94 E2557 NW 31 29S P.O. BOX 97025E SL

USA BUREAU OF LAND011656 Underground P 19790607 S 0.012 0.000 MANAGEMENT
S2584 E1095 NW 04 2370 SOUTH 2300 WEST30S 25E SL

MOAB DISTRICT USA BUREAU OF05-2230 Surface P 19880408 OS 0.000 0.500 LAND MANAGEMENT
S4200 W2340 NE 05 P.O. BOX 97030S 25E SL

05-700 Underground P 19680214 O 0.446 0.000 CHARLES HARDISON REDD
Sl452 E3132 W4 19 P.O. BOX 24729S 25E SL

Natural Resources | CR \ Disclaimer | Privacy Policy j A_ccessiþiMEPolicy

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe



WRPR I NT (05-1654) Page 1 of 1

Search Utah.go

Select Related Information

(WARNING: Water Rights makes NO claims as to the accuracy of this data.) RUN DATE: 12/18/2007

WATER RIGHT: 05-1654 APPLICATION/CLAIM NO.: A53251 CERT. NO.:

OWNERSHIP***************************************************************************************************************************

NAME: Moab District USA Bureau of Land Management
ADDR: P.O. Box 970

Moab UT 84532

DATES, ETC.*************************************************************************************************************************

LAND OWNED BY APPLICANT? Yes
FILED: 06/07/1979jPRIORITY: 06/07/1979)PUB BEGAN: IPUB ENDED: jNEWSPAPER:
ProtestEnd: |PROTESTED: (No ][HEARNG HLD: |SE ACTION: [ ]|ActionDate:12/07/1979|PROOF DUE:
EXTENSION: IELEC/PROOF:(Election]IELEC/PROOF:01/13/1982|CERT/WUC: 11/29/1982|LAP, ETC: |LAPS LETTER:
RUSH LETTR: |RENOVATE: 06/21/2004|RECON REQ: |TYPE: [
PD BOOK: [ 05- ] |MAP: [ ] | PUB DATE:
Type of Right: Application to Appropriate source of Info: Water User's claim Status: Water User's claim

LOCATION OF HATER RIGHT*** (Points of Diversion: Click on Location to access PLAT Program.) ***********POD Map Viewer*****************

FLOW: 0.012 cfs SOURCE: Underground Water Well
COUNTY: San Juan COMMON DESCRIPTION: 5 Miles SE of LaSal

POINT OF DIVERSION -- UNDERGROUND: (Click Well ID# link for more well data.)
(1) S 2150 ft E 580 ft from W4 cor, sec 30, T 295, R 25E, SLBM

DIAMETER OF WELL: 6 ins. DEPTH: 260 to ft. YEAR DRILLED: WELL LOG? NO WELL ID#:
Comment:

USES OF WATER RIGHT******** ELU -- Equivalent Livestock Unit (cow, horse, etc.) ******** EDU - Equivalent Domestic Unit or 1 Family

SUPPLEMENTAL GROUP NO. 830.

STOCKWATER: Sole Supply: 0.0 ELUs of the Group Total of 150.0000 Div Limit: PERIOD OF USE: 01/01 TO 12/31

PLACEOFUSEforSTOCKWATERING******************************************************************************************************

NORTH-WEST¼ NORTH-EAST¼ SOUTH-WEST¼ SOUTH-EAST¼

NW NE SW SE NW NE SW SE NW NE SW SE NW NE SW SE
Sec 30 T 29S R 25E SLBM * : : : * * : : : * * : : X: * * : : : *

************************************************************************************************************************************

*******************************************************END OF D A T A********************************************************
************************************************************************************************************************************

Natural Resources | Contact | Djsc imer [Púyacy Po4cy | Accessjbjjjty Poljcy

htto://nrwrt2.waterrichts.utah.cov/cblavos/wrorint.exe?wrnum=05-1654



WRPR I NT (05-1655) Page 1 of 1

ÌË Search Utah.go

Select Related Information

(WARNING: Water Rights makes NO claims as to the accuracy of this data.) RUN DATE: 12/18/2007

WATER RIGHT: 05-1655 APPLICATION/CLAIM NO.: AS3252 CERT. NO.:

OWNERSHIP***************************************************************************************************************************

NAME: Moab District USA Bureau of Land Management
ADDR: P.O. Box 970

Moab UT 84532

DATES, ETC.*************************************************************************************************************************

LAND OWNED BY APPLICANT? Yes
FILED: 06/07/1979]PRIORITY: 08/26/1986]PUB BEGAN: JPUB ENDED: )NEWSPAPER:
ProtestEnd: |PROTESTED: (No ]|HEARNG HLD: ISE ACTION: ( ]|ActionDate:12/07/1979|PROOF DUE: 02/28/1989

EXTENSION: 08/26/1986|ELEC/PROOF:[Election]IELEC/PROOF:02/09/1989ICERT/WUC: |LAP, ETC: [LAPS LETTER:
RUSH LETTR: [RENOVATE: 06/21/2004|RECON REQ: |TYPE: [
PD BOOK: [ 05- ] iMAP: [ ] | PUB DATE:
Type of Right: Application to Appropriate Source of Info: Water User's Claim Status: Water User's Claim

LOCATION OF WATER RIGHT***(Points of Diversion: Click on Location to access PLAT Program.)***********POD Map Viewer*****************

FLOW: 0.012 cfs SOURCE: East Coyote Well #3
COUNTY: San Juan COMMON DESCRIPTION: 5.5 Miles SE of LaSal

POINT OF DIVERSION -- UNDERGROUND: (Click Well ID# link for more well data.)
(1) S 594 ft E 2557 ft from NW cor, Sec 31, T 29S, R 25E, SLBM
DIAMETER OF WELL: 6 ins. DEPTH: 405 to ft. YEAR DRILLED: WELL LOG? NO WELL IDL

Comment:

USES OF WATER RIGHT******** ELU -- Eqtzivalent Livestock Unit (cow, horse, etc.) ******** ZDU -- Equivalent Domestic Unit or 1 Family

SUPPLEMENTAL GROUP NO. 831.

STOCKWATER: Sole Supply: 0.0 ELUs of the Group Total of 150.0000 Div Limit: PERIOD OF USE: 01/01 TO 12/31
*****************************************************************************************gggggy ****ggg ************************

htto://nrwrt2.waterriahts.utah.aov/cblavos/wrorint.exe?wrnum=05-1655



WRPR I NT (05-2230) , Page 1 of 1

Öt ÍÈ Search Utah.go

Select Related Information

(WARNING: Water Rights makes NO claims as to the accuracy of this data.) RUN DATE: 12/18/2007

WATER RIGHT: 05-2230 APPLICATION/CLAIM NO.: A63165 CERT. NO.:

OWNERSHIP***************************************************************************************************************************

NAME: Moab District USA Bureau of Land Management
ADDR: P.O. Box 970

Moab UT 84532

DATES, ETC. *************************************************************************************************************************

LAND OWNED BY APPLICANT? Yes
FILED: 04/08/1988iPRIORITY: 04/08/1988IPUB BEGAN: 04/21/1988IPUB ENDED: INEWSPAPER: The Times-Independent
ProtestEnd:06/04/1988|PROTESTED: [No ]|HEARNG HLD: ISE ACTION: [Approved][ActionDate:08/12/1988|PROOF DUE: 02/28/1992
EXTENSION: |ELEC/PROOF:[Election]|ELEC/PROOF:08/11/1989ICERT/WUC: 01/24/1991]LAP, ETC: ILAPS LETTER:
RUSH LETTR: |RENOVATE: |RECON REQ: [TYPE: [ ]
PD BOOK: [ 05- ] IMAP: [ ] |PUB DATE:
Type of Right: Application to Appropriate Source of Info: Water User's Claim status: Water User's Claim

LOCATION OF WATER RIGHT***(Points of Diversion: Click on Location to access PLAT Program.)***********POD_Map_View_e_r*****************

FLOW: 0.5 acre-feet SOURCE: Unnamed Stream
COUNTY: San Juan COMMON DESCRIPTION: 12.5 mi. NE of Church Rock

POINT OF DIVERSION -- SURFACE:
111 S 4200 ft W 2340 ft from ckT 30S, _R 25E,

Diverting Works: Source:

Stream Alt Required?: No

SER OF_NATER_RIGHT******** ELU -- Equivalent Livestock Unit (cow, horse, etc.) ******** EDU -- Equivalent Domestic Unit or 1 Family

SUPPLEMENTAL GROUP NO. 1410.

STOCKWATER: Sole Supply: 0.0 ELUs of the Group Total of 190.0000 Div Limit: PERIOD OF USE: 01/01 TO 12/31
East Coyote Allotment

WILDLIFE: 34 Deer PERIOD OF USE: 01/01 TO 12/31
Acre Feet Contributed by this Right for this Use: Unevaluated

Storage from 01/01 to 12/31, inclusive, in East Coyote Rock Tank with a maximum capacity of 0.810 acre-feet, located in:
Height of Dam: NORTH-WEST½ NORTH-EAST¼ SOUTH-WEST¼ SOUTH-EAST¼

Area Inundated: NW NE SW SE NW NE SW SE NW NE SW SE NW NE SW SE
Sec 05 T 30S R 25E SLBM *LOT 13

Small Dam Required?: No
************************************************************************************************************************************

*******************************************************END OF D A T A********************************************************
************************************************************************************************************************************

NgutaiRe_s_ources | Contact i D_isclaimet i Privacy Policy [Accessibility Policy

httv://nrwrt2.waterriahts.utah.cov/cblavos/wrorint.exe?wrnum=05-2230



Application for Permit to Drill
Statement of Basis

12/19/2007 Utah Division of Oil, Gas and Mining Page 1

APD No API WellNo Status Well Type Surf Ownr CBM
604 43-037-31878-00-00 GW S No
Operator ENCANA OIL & GAS (USA) INC Surface Owner-APD
Well Name MIDDLE MESA ST 36-24B-29-24 Unit
Field UNDESIGNATED Type of Work
Location SENE 36 29S 24E S 2562 FNL 1172 FEL GPS Coord (UTM) 655656E 4233494N

Geologic Statement of Basis
This location is situated on moderately permeable soil formed on the Cretaceous age Burro Canyon Formation.
Two underground water rights (260' and 405' wells) and one surface right have been issued to the Moab District
BLM for stock watering within 2 miles of the proposed well. The subject well will use a benign water based
mud system to 2,200' (Top of Triassic - age Chinle Formation) and subsequently convert to a low solids non-
dispersed mud system below that depth. Surface pipe will likely be set into the Morrison Formation (~600').
The subject location is near the Lisbon Valley fault system so the area may present fracture permeability, lost
circulation and a significant quantity of high quality groundwater may be encountered. The proposed surface
casing and cementing program should adequately isolate any zones of fresh water that may be penetrated.

Clint Dworshak 12/19/2007
APD Evaluator Date / Time

Surface Statement of Basis
On-site evaluation not conducted due to proposed project utilizing existing well pad. Completing evaluation:
Bart Kettle-Division of Oil Gas and Mining (DOGM). Verbal consultation conducted with Ed Bonner-School
and Institutional Trust Lands Administration (SITLA), Kyle Beagley-Division of Wildlife Resources (DWR)

Reserve pit shall be lined and kept in proper functioning condition. If at anytime it is determined liner is in
unsatisfactory condition, reserve pit shall be reclaimed immediately.. DOGM requires that all activities
associated with constructing, drilling, completion and production of well be restricted to permitted access route
and well pad.

DWR classifies project site as crucial mule deer winter range, as such is recommending no drilling or
construction activities occur between Dec 1 and April 15.

Bart Kettle 12/7/2007
Onsite Evaluator Date / Time

Conditions of Approval / Application for Permit to Drill
Category Condition
Pits A synthetic liner with a minimum thickness of 12 mils shall be properly installed and

maintained in the reserve pit.
Surface The reserve pit shall be fenced upon completion of drilling



ON-SITE PREDRILL EVALUATION
Utah Division of Oil, Gas and Mining

Operator ENCANA OIL & GAS (USA) INC
Well Name MIDDLE MESA ST 36-24B-29-24
API Number 43-037-31878-0 APD No 604 Field/Unit UNDESIGNATED
Location: 1/4,1/4 SENE Sec 36 Tw 29S Rng 24E 2562 FNL 1172 FEL
GPS Coord (UTM) Surface Owner

Participants
Proposed well on exisiting well pad, no on-site evaluation preformed.

Regional/Local Setting & Topography
Project site is located ~7 miles southeast of LaSal, in San Juan County Utah. On a reginal setting the project site is located
in what is generally referred to as the Canyonlands Region of the Colorado Plateau. Topography is a series of alternating
ledgey out crops and huge valleys along fault lines created during the formation of the LaSal Mountains to the north. The
climate within this region is arid , and vegitations is often sparse at lover elevations. Annual precipitation at the project site
is a 14-16" zone, and vegitation would be describes as Pinion/Juniper woodlands and Wyoming sage grassland. Water
drainage is to the southeast entering the Dolores River ~20 miles. No perenial surface water was observed in close
proximity to the project area.

Surface Use Plan
Current Surface Use
Existing Well Pad

New Road
Miles Well Pad Src Const Material Surface Formation

Width Length

Ancillary Facilities

Waste Management Plan Adequate?

Environmental Parameters
Affected Floodplains and/or Wetland

Flora / Fauna

Soil Type and Characteristics

Erosion Issues

Sedimentation Issues

Site Stability Issues

Drainage Diverson Required

Berm Required?

Erosion Sedimentation Control Required?

12/19/2007 Page



Paleo Survey Run? Paleo Potental Observed? Cultural Survey Run? Cultural Resources?

Reserve Pit

Site-Specific Factors Site Ranking
Distance to Groundwater (feet)
Distance to Surface Water (feet)
Dist. Nearest Municipal Well (ft)
Distance to Other Wells (feet)
Native Soil Type
Fluid Type
Drill Cuttings
Annual Precipitation (inches)
Affected Populations
Presence Nearby Utility Conduits

Final Score Sensitivity Level

Characteristics / Requirements

Closed Loop Mud Required? Liner Required? Liner Thickness Pit Underlayment Required?

Other Observations / Comments

Bart Kettle 12/7/2007
Evaluator Date / Time

12/19/2007 Page
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Well name: 2007-12 EnCana Middle Mesa ST 36-24B-29-24
Operator: EnCana Oil & Gas (USA) Inc.
String type: Surface Project ID:

43-037-31878
Location: San Juan County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.500 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 73 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 250 ft

Burst:
Design factor 1.00 Cement top: Surface

Burst
Max anticipated surface

pressure: 527 psi
Internal gradient: 0.120 psilft Tension: Directional well information:
Calculated BHP 599 psi 8 Round STC: 1.80 (J) Kick-off point 200 ft

8 Round LTC: 1.80 (J) Departure at shoe: 28 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 2 °/100ft

Premium: 1.50 (J) Inclination at shoe: 8 °

Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 5,572 ft

Tension is based on buoyed weight. Next mud weight: 9.100 ppg
Neutral point: 524 ft Next setting BHP: 2,634 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 599 ft
Injection pressure: 599 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)
1 600 9.625 36.00 J-55 ST&C 599 600 8.796 260.4

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 264 1974 7.470 599 3520 5.88 19 394 20.91 J

Prepared Helen Sadik-Macdonald Phone: 801-538-5357 Date: December 31,2007
by: Div of Oil,Gas & Minerals FAX: 810-359-3940 Salt Lake City, Utah

Remarks:
Collapse is based on a vertical depth of 599 ft, a mud weight of 8.5 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of thisdesign willbe that of the



Weli name: 2007-12 EnCana Middle Mesa ST 36-24B-29-24
Operator: EnCana Oil & Gas (USA) Inc.
String type: Production Project ID:

43-037-31878
Location: San Juan County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 9.100 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 143 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Burst:
Design factor 1.00 Cement top: 469 ft

Burst
Max anticipated surface

pressure: 1,408 psi
Internal gradient: 0.220 psilft Tension: Directional well information:
Calculated BHP 2,634 psi 8 Round STC: 1.80 (J) Kick-off point 200 ft

8 Round LTC: 1.80 (J) Departure at shoe: 743 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 2 °/100ft

Premium: 1.50 (J) Inclination at shoe: 0 °

Body yield: 1.50 (B)

Tension is based on buoyed weight.
Neutral point: 4,881 ft

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)
1 5650 5.5 17.0 L-80 LT&C 5572 5650 4.767 737.5

Run Collapse Collapse ollapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 2634 6290 2.38g, 2634 7740 2.94 82 338 4.14 J

Prepared Helen Sadik-Macdonald Phone: 801-538-5357 Date: December 31,2007
by: Div of Oil,Gas & Minerals FAX: 810-359-3940 Salt Lake City, Utah

Remarks:
Collapse is based on a vertical depth of 5572 ft, a mud weight of 9.1 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of this design willbe thatof the



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office

P.O. Box 45155
Salt Lake City, Utah 84145-0155

IN REPLY REFER TO:
3160
(UT-922)

December 3, 2007

Memorandum

To: Assistant Field Office Manager Resources,
Moab Field Office

From: Michael Coulthard, Petroleum Engineer

Subject: 2007 Plan of Development Middle Mesa Unit,
San Juan County, Utah.

Pursuant to email between Diana Whitney, Division of Oil, Gas and
Mining, and Mickey Coulthard, Utah State Office, Bureau of Land
Management, the following wells are planned for calendar year
2007 within the Middle Mesa Unit, San Juan County, Utah.

API# WELLNAME LOCATION

(Proposed PZ Honaker Trail)

43-037-31877 Middle Mesa St 36-12B-29-24 Sec 36 T29S R24E 1105 FNL 2228 FWL
BHL Sec 36 T29S R24E 0695 FNL 2381 FEL

43-037-31878 Middle Mesa St 36-24B-29-24 Sec 36 T29S R24E 2562 FNL 1172 FEL
BHL Sec 36 T29S R24E 1993 FNL 0704 FEL

This office has no objection to permitting the wells at this
time.

/s/ Michael L. Coulthard

bcc: File - Middle Mesa Unit
Division of Oil Gas and Mining
Central Files
Agr. Sec. Chron
Fluid Chron



(2/1/2008) Diana Mason - Well Cleare Page 1

From: Ed Bonner
To: Mason, Diana
Date: 2/1/2008 3:00 PM
Subject: Well Clearance

CC: Davis, Jim; Garrison, LaVonne; Hill, Brad; Jarvis, Dan
The following wells have been given cultural resources clearance by the Trust Lands Cultural Resources Group:

BillBarrett Corporation
Peters Point State 1-2D-13-16 Deep (API 43 007 31333)
State 7-16-14-13 (API 43 007 31336)
State 2-32-14-13 (API 43 007 31337)

EnCana Oil&Gas (USA) Inc
Middle Mesa State 36-12B-29-24 (API 43 037 31877)
Middle Mesa State 36-24B-29-24 (API 43 037 31878)

EOG Resources, Inc
Natural Buttes Unit 639-13E (API 43 047 50019)
Natural Buttes Unit 664-24E (API 43 047 39867)

If you have any questions regarding this matter please give me a



State erUtah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

JON M. HUNTSMAN, JR.
Division of Oil Gas and Mining

Governor JOHN R. BAZA
Division DirectorGARY R. HERBERT

Lieutenant Governor

February 4, 2008

Encana Oil & Gas (USA) Inc.
370 17th St., Ste. 1700
Denver, CO 80202

Re: Middle Mesa State 36-24B-29-24 Well, 2562' FNL, 1172' FEL SE NE, Sec. 36,
T. 29 South, R. 24 East, Bottom Location 1993' FNL, 704' FEL, SE NE, Sec. 36,
T. 29 South, R. 24 East, San Juan County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-037-31878.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: San Juan County Assessor
SITLA
Bureau of Land Management, Moab Office

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov OIL, GAS &



Operator: Encana Oil & Gas (USA) Inc.

Well Name & Number Middle Mesa State 36-24B-29-24

API Number: 43-037-31878
Lease: ST-UT-37067

Location: SE NE Sec._36_ T. 29 South R. 24 East
Bottom Location: SE NE Sec. 36 T. 29 South R. 24 East

Conditions of Approval
l. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
action during drilling of this well:

• 24 hours prior to cementing or testing casing - contact Dan Jarvis
• 24 hours prior to testing blowout prevention equipment - contact Dan Jarvis
• 24 hours prior to spudding the well - contact Carol Daniels
• Within 24 hours of any emergency changes made to the approved drilling

program - contact Dustin Doucet
• Prior to commencing operations to plug and abandon the well - contact Dan

Jarvis

The operator is required to get approval from the Division of Oil, Gas and Mining before
performing any of the following actions during the drilling of this well:

• Plugging and abandonment or significant plug back of this well - contact Dustin
Doucet

• Any changes to the approved drilling plan - contact Dustin Doucet

The following are Division of Oil, Gas and Mining contacts and their telephone numbers
(please leave a voice mail message if the person is not available to take the call):

• Dan Jarvis at: (801) 538-5338 office (801) 942-0871 home
• Carol Daniels at: (801) 538-5284 office
• Dustin Doucet at: (801) 538-5281 office (801) 733-0983 home

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational



Page 2
43-037-31878
February 4, 2008

4. Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.

5. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in
the Statement of Basis. (Copy Attached)

6. In accordance with Utah Admin. R.649-3-11, Directional Drilling, the operator shall
submit a complete angular deviation and directional survey report to the Division within
30 days following completion of the well.

7. This proposed well is located in an area for which drilling units (well spacing patterns)
have not been established through an order of the Board of Oil, Gas and Mining (the
"Board"). In order to avoid the possibility of waste or injury to correlative rights, the
operator is requested, once the well has been drilled, completed, and has produced, to
analyze geological and engineering data generated therefrom, as well as any similar data
from surrounding areas if available. As soon as is practicable after completion of its
analysis, and if the analysis suggests an area larger than the quarter-quarter section upon
which the well is located is being drained, the operator is requested to seek an appropriate
order from the Board establishing drilling and spacing units in conformance with such
analysis by filing a Request for Agency Action with the



ENCANA.

EnCanaOil&Gas(USA)Inc.
EnCana Oil & Gas (USA) Inc. tel: 720-876-5339
370 --

17th Street
Suite 1700 fax: 720-876-6339
Denver, CO 80202

www.encana.com

November 19, 2007

Diana Mason
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, UT 84114-5801

RE: Middle Mesa State 36-24B-29-24
Section 36, T29S R24E
San Juan County, UT

Dear Ms. Mason:

EnCana Oil & Gas (USA) Inc. is requesting approval to directionally drill the subject well per the Utah
Department of Natural Resources, Division of Oil, Gas and Mining Applicable Rules R649-3-11. Please
find the following information as required for our proposed Middle Mesa State 36-24B-29-24 well:

• EnCana Oil & Gas (USA) Inc., owns all oil & gas within 460' of the intended well bore.
• Surface and Bottom Hole are located on State Lease No. ST-UT-37067 and within the

Middle Mesa Unit.
• Lot 2, Section 36, T29S R24E, San Juan County, Utah.
• Location plat with surface and bottom hole locations is attached.
• Proposed Directional Report attached.

EnCana is drilling this well as a directional well do to geologic reasons and to use existing surface
disturbance.

If you have any questions or need additional information, I can be reached at (720) 876-5339.

Sincerely,

Jevin Croteau
Regulatory Analyst



STATEOFUTAH FORM6
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING

ENTITY ACTION FORM

Operator: Encana Oil & Gas (USA) Inc Operator Account Number: N Â|
Address: 370 17th Street Suite 1700

city Denver

state Co zip 80202 Phone Number: (720) 876-3219

Well 1

API Number Well Name QQ Sec Twp Rng County
4303731878 Middle Mesa State 36-24B-29-24 SENE 36 29S 24E San Juan
Action Code Current Entity New Entity Spud Da e Entity Assignment

Number Number Effective Date

A 4/14/2008 pg
Comments:

Well 2

API Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Da e Entity Assignment
Number Number Effective Date

Comments:

Well 3

API Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

ACTIONCODES:
A - Establish new entity for new well (single well only) Susan Guidry
B - Add new well to existing entity (groupor unit well) tu (Please int)
C - Re-assign well from one existing entity to another existing entity g i
D - Re-assign well from one existing entity to a itECEIVED "
E - Other (Explain in 'comments' section) Operations Tech 4/28/2008

Title Date

(5/2000)

DIV.0FOlL,GAS&



CONFilENR
Corrected well name for spud - was given Middle Mesa St 6-12B-29-24

DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: ENCANA OIL & GAS (USA) INC

Well Name: MIDDLE MESA ST 36-24B-29-24

Api No: 43-037-31878 Lease Type: STATE

Section 36 Township 29S Range 24E County SAN JUAN

Drilling Contractor PETE MARTIN DRLG RIG # RATHOLE

SPUDDED:
Date 04/14/08

Time

How DRY

Drilling wi/I Commence:

Reported by RON

Telephone # (435) 260-1893

Date 05/08/08 Signed



Daily DrillingRepon mm
Wet! : Middle Meçaßtate 30-248-29424 Area : Middle Mesa AFE # 08106618 om «.

API#:43037310780000 Formation: 24 5 2 E
24hr Summary ; Remove DSA. L/DBops, Clean Pits and HaulMudO#. RgRe ease 12:00am, Rig Down. Ops. Date : 05/20/2004

Am Ops :Rig Down, Prepare for Move. Report # 30

Ops Fatecast : MovetoAndys Mess #70
Surf.Sec.Spud:0Sl03/2000
Daysf-S.Spud:17

Mud Record JL
De MW VIS P / YP 10 Sec 10 Mi WL gli Soljds Liquid SW CL Oa Pf Mf

Aesumed Drill:05/08/2008

Days f Resume 12

totalDrillingDays : 14.3

Rig On Loc. 30
gyggggvgg Deyletion Record BHA BHA Length: 1104.67 Est. TD: 6800

Mud item Used Rec. Depth Angle Dir, gf Igrn 9Ê: UPNU MOat 6AM:

1 Bit 8.750 1.00 TVD at 6AM :
i Motor 6.500 28.20 Progress: 0
t NMDC 6.500 29.08 Day : $131,995
1 Gap Sub 6.500 5.75 ToDate : $1,976,838
1 NMFlex DC 6.000 31.09

AFE : $1,380,000
6 DC 6.000 186.74
27 HWDP 4.500 822.81

Hook Loads
Up :

Down

Rotating
DC QD 6.500 TotalBHAHours: 221.5 Torque(It Ibs)

Daily Mud Cost ($7 $2,867 DP ÓD 4.500 DrillJar Hours : Torque(Amps)

BitRecord Daily C_ygulative___ Depth
# Size Manufacturer M I Serig# M_ade H_ogrs ROP Made Hours ROP Out WOB pon Lpg

insLiktor -ÆbL-
Mu gtgi $9191TaþIe Manufacturer Serial Nugl

Hvdraul.ics Pump#1 Pvíno #2 Flow
_

V Myg
# Nozzles Model Stroke Liner Spm Model Stroke Liner Spm Press. Rate (DC) (g) Density HSI

la§LC¾iCR Section : Surface Hole Depth : 2423 Casing Size: 9.625 Casing Set At : 2405

Time Breakdown Stad Time : 6:00 AM TotalHours : 6.00 Rotating Hours : 0.00 Total Rotating Hours ;220.50

Start Time End Code Description Activity Sub Code Trouble Sub Code
6:00 AM 7:30 AM 14 N/D DSA &t./D Bops

7:30 AM 12:00 PM 05 Pump mud to Uprights &Clean Pits, Rg
Released @12:00 hrs.

Cornments RECEIV=D
Rig Released @ 12:00 am.

JULO7 2llO8

DIV.0FOIL,GAS8MINING
Mud Log Formation . Background : Connection Trip Flare Length:

Rig(s) for today : Nabors M13 Superintendent : KevinBrakovec Phone # 720-876-3668
Supenrisoi : Daniel Martinez Phone #: 720-876-6937

Repen bv Dedalan Dynaams fechvologyUd Welkore My 7. 2006 32 I



Daily Drilling Report yx
Well Middle Mesa State 36-248-29-24 Area :.MiddleMesa AFE#:08106618 w---

API# 43037318780000 Formation:

24hr. Summary :L/QD/P & BMA,RigService, Run 5" Casing, Ciro, GementWINo Problems,NIDBopsa set Slips, Nlp: Ops. Date: 06/19/2008.

Am Ops.:NippleDown &Clean Pits Repod it ; 29

Ops Forecast : Finish14ipple Down Clean Pits, RigRelease, Rig DownForMoveToday Surt.Sec.Spud:05/03/2008
Days f.S.$pud : 16

Mud Accord
-- Resumed Drill:05/08/2008

DePih MW VIS PV YP 10Sec 10 Min WKpH Solids. Ligegl SançI CL Ca Pf Mf
Days f.Resume: 11

totalDrillingDays : 14.3

Rig On Loc. ; 29
tgl.A.ds!.!gg Qtvl...4§p.g.Begetg gtLA SHALength : 1104.67 Est, TO : 6800
Mud item Used. Rec. Deph Angig g ( pf ggm gg hengh MDat 6AM: 6100

1 Bit 8.750 1.00 TVD at 6AM: 6024
1 Motor 6.500 28.20 Progress ; O
1 NM DC 6.500 29.08 Day : $194,662
i Gap Sub 6.500 5.75 To Date : $1,844,843
i NMFlex DC 6.000 31.09

AFE : $1,380,000
6 DC 6.000 186.74

27 HWDP 4.500 822.81

Hook Loads

Up :

Down:

Rotating :

DC00 ; 6.500 Total BHA Hours : 221.5 Torque(ft ibs)
DailyMudCosi (S): $0 DP OO .

4.500 OrillJar Hours : Torque(Amps)

ilt,84.1.0 .......__Ra..ÀbL-.-...... ......
imujatjye_._ Depth

# Size Manufacturer Model Serial# Made Hours ROP Made Hours ROP Out WOS Corelition

Mud Motor ,_RBM
# Mud Motor Motor Table Manufacturer SerigNum

Pumo#l Pump#2 Flow
.

Myg
# Nozzles Model Stroke Liner Spm Mocle) Stroke Liner SE Press Rate (DC) (DP) Igensity HSI

lÆllië§iBR Section : Surface Hole Depth : 2423 Casing $i2e : 9.625 Casing Set At 2405

Time reakdown Start Time : 6:00 AM Total Hours : 24.00 Rotating Hours 0.00 Total Rotating Hours ;220.50

Start Time End Code Description Activity Sub Code Trouble Sub Code
6:00 AM 8:00 AM 06 Cont L/D DP

8:00 AM 9:00 AM 06 L/DBHA

9:00 AM 10:00 AM 07 RigService
10:00 AM 11:00 AM 12 R/U Casing Crew
11:00 AM 11:30 AM 12 Pre Job Safety Meeting
11:30AM 7:00 PM 12 Run 5" Casing.
7:00 PM 7:30 PM 12 R/O Casing Crew
7:30 PM 8:00 PM 12 RIU Cementers
8:00 PM 8:30 PM 12 Pre-Job Safety Meeting
8:30 PM 11:30 PM 12 Pressure Test Lines.ComentW/10 bbis H2O,30

bbl ChemicalWash, 5 Bbl Spacer, 930 sks 13#
Tail, 140bbis Displacement

11:30 PM 12:00 AM 12 Rig Down Gement Crew
12:00 AM 6:00 AM 14 Nipple Down Bops, Set Slips & Cut OffCasing.

Cont N/DBops &19owlines.

Safety MeetingW/ Casing Crew,Cementers &Rig Hands. No problemswithcasing.

Mud Log Formaton . Background : Connection Typ ; Flate Lengtil:

Rig(s) for today : Nabors M13 Superintendent Kevin Brakovec Phone # 720-876-3668

Supervisor Daniel Martinez Phone #: 720-876-6937

Repçm by Dedcio Oylmtria TKMobgy LM Welcoin JLay 7, 2000 3 21



Daily Drilling Report me
Well : Middle Mesa State 36-248-29-24 Area : Middle Mesa AFE #;08106618 comeen

API #:43037318780000 Formation :

24hr. Summary :Rig Gervice.DrillI"lô017-T/6100, Cire,TOOH, R/Uand Log Well,TIH,Ciro. UD Dp Ops. Date : 05/18/20®

Am Ops :L/DDP Report# . 28
Surf.Sec.Spud:05/03/2008Ops Forecast GorttinueL/D Dp, Run Casing, Cement, NIDBops.
Daysf.S.Spud : 15

È$-¾9 --- Resumed Driil:0Sl08/2008
Depth MW VIS PV YP 10Sec 10Min WL pH Solids LiguigiS_and CL Ca Pf Mf

Daysf.Resume:106100 9.2 41 1 12 6 11 8.8 9.0 7 93 0.00 34000 400 0.1 0.9
fotal DrillingDays :14,3

Rig On Loc. : 28
MudAdditives Deviation Record $UÈ BHALength : 1104.67 Est, TD.: 6800

MudJtem medSys pga Angig gir gg Len9th MoateAM: 6100
Castle Soda 3 5930.00 4.50 180.0 1 Bit 8.750 1.00 TVO at OAM: 6024
Pac LV 16 5880.00 4,00 189.1 i Motor 6.500 28.20 Progress ; 83
Xan-Piex D 10 5831.00 3.80 188,6 1 NNIDC 6.500 29.08

Day : $77,170
Potassium Chlt 18 5745.00 2.50 179.7 1 Gap Sub 0.500 5,75

To Date $1,650,181
Cal Carb 20 163 5649.00 2.40 170.0 1 NM Flex DC 6.000 31.09

AFE : $1,380,000Bio Loss 3 5554.00 1.70 137.6 6 DC 6.000 186.74
5458.00 1.00 159.1 27 HWDP 4.500 822.81
5362.00 0.90 231.9 Hook Loads
5267.00 0.40 244,9 Up : 157
5171.00 0.40 250.4 Ocwn 122

Rotating : 150
DCOD 6.500 Total BHAHours 221.5 Torque(ftIbs) 7900.000

Daily Mud Cost ($). $5,079 OP 00 4.500 DrillJar Hou3: Torque(Amps}:
c.9L4

......
.DËJL

-.. - -.AURI.?ËR.-.. Depth
Ë9 940Ñ9919fffU.pdd §gd MgdeHours ROP Mgde _Hours RQP Out WOB Condition

6 8.750 Reed R30P lod357-72' 83 5.00 16 6 170 10.00 17.0 6100 40 1-2-NO-A-E-1-NO-TD

6 7/8 MIL 2.9 Stg 1.83 90 63 Winzal 650f24/055

Ngzzles Modg! Strpg ignet Spm Modg! §trog Ly gg Pys. Rate LDC) LDB)Oeggity H§I
6 22,22,22 H&H 12.0 6.00 70 H&H 12.0 6.00 70 1850 586 419 255 9.2 1.8

LBELCB&im Section : Surface HoleDepth : 2423 Casing Size : 9.625 Casing Set At 2405
ŸiŠŠŠ ÑdoN Start Time : 6:00AM al Hours: 24.00 Rotating Hours : 5.00 TotalRotatingHoors :220.50

Start Tiine End Code Description Activity Sub Code Trouble Sub Code
6:00 AM 6:30 AM 07 Rig Service

6:30 AM 11:30 AM 02 DrillFl6017-T/6100
11:30 AM 1:00 PM 05 Circ.& Pump Pill
1:00 PM 5:30 PM 06 TOOH FILogs
5:30 PM 9:00 PM 11 Rig up and Log Well. Plattomi Express Triple

Combo
9:00 PM 12:00 AM 06 TlH

12:00 AM 1:30 AM 05 Cire.
1:30 AM 2:00 AM 05 Pump Pill

2 00 AM 6:00 AM 06 LID DP

Safety Meetingon Logging,L/D Dp. Loggswent to6099'. No tightspots.

Mud Log Formation Lasal Background . 40 Connpotion Trip Flere Lengtil:

Rig(s) for today Nabors M13 Superintendent: KeÃB Phone ¢I: 720-870-3066
Supervisor DanielMartinez Phoné #: 720-8764937

y Demon Dywes Todology Ud. Wellecto Jtdy 7 2000 3;21



Daily Drilling Report
Well : Middle Mess State 30-248-29 24 Area : MiddleMesa AFE #:08106618

API #:43037318780Ò00 Formation:

24hr.Sumfroy :OtillF/5859-T/5930, r Toch. UD Dirc.Tools InÃallrnotor&bit, TlH, Drill F/5930-T/6017 Ops. Date : 05/17/2008

Am Ops : Drilling Report# ; 27

Ops Forecast : DrillT/6100, Circ,TÒOHFILogs.LogWell,TIh, L/D DP. Surf Sec.Spud:05/03/2008

Days f.S.Spud : 14
lŠLd..JS992d Gels

Depth MW VIS PV YP 10 Sec 10 Min WL pH Splids Liquid Sand. CL Ca Pf Mf
Resumed Drill 05/08/2008

5890 9.2 39 13 10 9 12 8.0 9.0 7 93 0.00 37000 400 .0.2 1.1
Days f.Resume 9

fotalOshlingDays 14.3

Rig On Loc, : 27
Rdditives DevLatjonßt9.9d Riß BHALength : 1104.67 Est, TO ; 6800

Mud Item Used Rec. Depth ggle Dir. #Of Item O.D. LengA MD at 6AM: 6017
Xan-PleXD 25 5930.00 4.50 180.0 1 Bit .750 1.00 TVDat6AM: 5941
Potassium Chk 68 5880.00 4.00 189.1 1 Motor 6,500 28.20 Progress : 158
Cal Carb 20 33 5831.00 3.80 188.6 1 NMDC 6,500 29.08

Day : $30,553
5746.00 2.50 179.7 1 Gap Sub 6.500 5.75

To Date : $1.573,011
5649.00 2.40 170.0 i NMFlex DC 6.000 31.09

AFE : $1,380,000
5554.00 1.70 137.6 6 DC 6,000 186.74
5458.00 1.00 159.1 27 HWDP 4.500 822.81
5362.00 0.90 231,9 Hg_o _LM.
5267.00 0.40 244.9 Up 157
5171.00 0.40 260.4 Down 144

Rotating 150
DCOD .500 TotatBHA Hours: 221.5 Torque(it ibs) 7820.000

Daily Mud Cost (5) $3,635 DP OD 4.500 DñifJar Hours . Toitjue(Amps)

Bit Record
__

gally Cun.wigiye
_

Depth
# Size Manufacturer Model Serigl# Made Houts ROP Made Hours ROP Out 1NOB Condition

5 8.750 Sec EQH23R 11080224 11 9.50 7,5 506 24.00 21.1 5930 40 3-8-BT-M-E-il16-BT-DMF

6 8.750 Reed R30P 106357-721 87 5.00 17,4 87 6.00 17.4 40 ---

Mud Motor . RPM
# Mud_Motor Motor Table Manufacturer Serial Num

5 7/8 MIL 2.9 Stg 1,83 93 70 Winzal 650/24/055
6 7/8 MIL 2.9 Stg 1.83 93 70 Winzal 650/24/055

g Spzzjes Modd Stroke My Spm Model Stake Ling §gm P sy Raje ÍDC) LDP} Dengity HS)

5 20,20,20 H&H 12.0 6.00 70 N&H 12.0 6.00 70 1 15 586 419 255 9.2 2.6
6 22,22,22 H&H 12.0 6.00 70 H&H 12.0 6.00 70 1650 586 419 255 9.2 1.8

Lyst Casino Section : Surface Hole Depth : 2423 Casing Size: 9.6Z5 Casing Set At : 2405

I!ELt.AL*AAL*0. Start Time . 6:00 AM Total Hours : 24.00 RotatingHours: 14.50 Total Rotating Hours :220.50

Start Time End Code Description Activity Sub Code Trouble Sub Code
6:00 AM 3:30 PM 02 DrillF/5859-Tl5930
3:30 PM 4:00 PM 05 Circ& Build Slug
4:00 PM 8:00 PM 06 TOOH

8:00 PM 9:00 PM 06 L/D Dirc. Tools. Motor Locked up
9:00 PM 9:30 PM 06 P/U new motor& Bit

9:30 PM 1:00 AM 06 TIH
1:00 AM 6:00 AM 02 OtillF/6930-T/6017

Safety Meeting PPE & House Keeping. Pressure Spiking and ROP very slow.

Mud Log Formation : Lasal Background : 50 Connection 200 Trip Flate Length



Dany Drining Report Jg
Well Midelle Mesa State 36-248-29-24 Area : Middle Mesa AFE #:08106618

R fo today: Nabors M13 Superinterident : KevinBrakovec Phone # ; 720-876-3668
Supervisor : Daniel Martinez Phone #: 720-876-6937

Repon b Demon Dynamm Technolog tm Wdeem July 7. 2008 3 22



Daily Drilling Report
Well : MidelleMesa State 36-248-29-24 Area : MiddleMesa AFE #:08106618 ©>mu

API # 43037318780000 Formation :

24]v Summary : TlH, DrillF/5424-T/5859 Ops. Date : 05/1612008

AmOps:Drilling Report#: 26

Ops Forecast : Cont DrillTI 5990', Short trip,Cire. TOOHF/ Logs
Surf.Sec,Spud: 05/03/2008

Days f.S.Spud : 13

Resumed Drill:05/08/2008
Degth MW VIS PV YP 10See t0Min WL pHSfds Liguld Sand 90 C_a 6 y Daysf.Resume:8

5800 9.1 43 15 11 6 12 8.4 9.1 6 94 30000 400 0.0 0.7 totalDrilling Days : 14.3

RigOnLoc.: 26
Mud Additives Deviation Record B BHA.Length : 1104.67 Est. TD . 6000

Un km Usgd Rep Dej gegle þ¾ (9( Ite $Ë: 9Ë MD at 6AM : 5859
Xan-Plex D 15 5745.00 2.50 179.7 1 Bit 8.750 1.00 TVDát6AM: 5783
Potassium Chk 3 5649.00 2,40 170.0 1 Motor 6.500 28.20 Progress : 435
Cal Carb 20 87 5554.00 1.70 137.6 1 NMDC 6.500 29.08

Day: $66,338
5458.00 1.00 159.1 1 Gap Sub 6.500 5.75

To Date : $1.534,457
5362.00 0.90 2309 1 NM Flex DC 0.000 31.09

AFE: $1,380,000
5267.00 0.40 244.9 6 DC 6.000 186.74

5171,00 0.40 250.4 27 HWDP 4.509 822.81
5075.00 140 172,7 Hook Leads
4979.00 2.50 123.3 Up ; 165
4883.00 1.Î0 118.7 Down ; 122

Rolating : 148
DC 00 : 6.500 Total BHA Hours 221.5 Torque(It Ibs) 8100.0Q0

DailyMud Cost ($¾ $2,906 DP OD : 4.500 Dri!IJar Hours Torque(Amps)

. ÊßŠ...--.. ...........9Jimulatíge Depth
# Size Manufacturer Model Serial# Made Hours ROP Made Hours ROP Out WOB Condition

6 8.750 See EQH23R 11080224 435 14.60 30.0 435 14.50 30.0 40 --

gu [9;or R?igi
# MudMotor Motor Table Manufacturer Serial Num

5 7/8 M/L 2.9 Stg LS3 93 60 Winzal 650/24/055

# Nozzles Model Stroke Liner Spm Model SB Uner §pmPregs. Rate (DC) (DP) Density HSI

5 20,20,20 H&H 12.0 6.00 70 H&H 12.0 6.00 70 1790 586 419 255 9.1 2.6

IdL4LjLsit½l Section : Surface Hole Depth .
2423 Casing Size : . 9.6ž5 Casing Set At : 2405

i nië.EmißJBL*.0 Start Time : 6:00 AM Totai Hours: 24.00 Rotating Houra: 20-50 Totat Roladog Hours ;220.50

Start Time End Code Description Activity Sub Code Trouble Sub Code
6:00 AM 9:30 AM 06 TlH

9:30 AM 6:00 AM 02 Drill F/2424-T/5859

RootCause done on digging incident S/M on preparing for Rig Move. TD around 5990°.

Mud Log Formation: LaSal Background : 56 Connection : 250 Trip : Rate Length :

Rig(s) for today : Nabots M13 Superintendent Kevin Brakovec Phone # 720-876-3668

Supervisor : Daniel Martinez Phone #: 7202076-6937

Repou bv Dwam Opan'.es TechnologY Ltd WMcore July 7 2000 3.



Daily Drilling Report pg
We : Middle Mesa State 36-248-29-24 Area: MiddleMesa AFE #:08106618 m.

API #:43037310700000 Fomla600 :

24hr. Summary : Drig,.RigService, Dr1g,Circ.TOOH,Tight@4950', C/O Bit/Batteries,TIH Ops. Date : 05/15/2008

Am Ops:TIHWithNewBit. Report# . 25

ÓpsForeast ; Finisti TIH,DrigWIDirectionalControltoTO Surf.Sec.Spud:05/03/2008

Days f S,Spud : 12
Migl]Laor_d. Gels Resumed Driti : 05/08/2008

ÉÊ. M Vig P 0Jeg g g L LH Sggy Lig i Sa CL C_a Pf Mf
Daysf.Resume:7

5400 9.1 48 20 10 9 16 7.6 9.3 0 0 0.00 37000 300 0.2 0.9
otal DrillingDays : 14.3

Rig On Loc, : 25
Mud Additives Deviation Record g.t[A BHALength : 1104.67 Est. TO . 6800

M.udB9B gyed 691 MPh 6.ngle Dyr. # Of Item O.D. Lengk MD at 6AM : 5424
Castic Soda 4 5362.00 0.90 231.9 1 Bit 8.750 1.00 TV0 at 6AM ; 5348
Potassiunt Chk 2 5267.00 0.40 244.9 1 Motor 6.500 28.20 Progress : 194
Cal Carb 20 163 5171.00 0.40 250.4 i NMDC 6 500 29.08 Day : $44,906
BioLoss 53 5075,00 1.40 172.7 1 Gap Sub 6.500 5.75

ToDate : $1,468,119
4979.00 2.50 123.3 1 NMFlexDC 6.000 31.09

AFE : $1,380,0004883.00 f.70 118.7 6 DC 6.000 186.74
4787.00 f.00 97.0 27 HWDP 4.500 822.81
4092.00 0.40 185.4 Hoch Loads
4596.00 0.30 218.6 Up 150
4500.00 0.60 201.1 Down 122

Rotating 145
DC00 ; 6.500 Total BHAHours : 221.5 Torque(ftibsy: 8800.000

Daily Mud Cost ($) $10,745 DP ÒD : 4.500 DritiJar Hours : Torque(Amps);

.Dpyy CymyLa.tjyg_,Depth
# Size Manufacturer Model Serlat # Made Hours ROP Made Hours ROP Out W08 Condition

4 8,750 Reed R27P A73274 194 13.50 14.4 1434 60.50 23.7 6424 40 4-8-BT-M-E-1/16-BT-PR

Med Motor ..BPM
# MudMotor Motor Tgle Manufactury Serial Num

4 7/6 MIL 2 9 Stg 1 83 93 60 Winzal 650/24/055

Hydrulice _Stagg#1 Pum2N-........-.-. __FI_gg _AV_ Mg
# Nozzles Model ŠtrgkeLinerSgm Model Stroke Liner Spm Press. Rg (DC) (OP) QensityHSI

4 22,22,22 H&H 12.0 6.00 10 H&H 12.0 6.00 ÌO 1500 586 419 255 9.1 1.8

get Casino Section : Surface Hole Depth .
2423 Casing Size 9.625 Casing Set At ,

2405

Time Breakdown Start Time : 6:00 AM Total Hours ; 24.00 Rotating Hours : 13.50 Total Rotating Hours :220.50

Start Tiitle End Code Description Activity Sub Code Trouble Sub Code
6:00 AM 6:00 PM 02 Drill F/5230-T/5412
0:00 PM 7:00 PM 07 Rig Service,CIÓOilin TD,Draworks
7:00 PM 8:30 PM 02 DrillF/5412-T/5424

$:30 PM 10:00 PM 05 Circ. & Spot Pill
10:00 PM 1:30 AM 06 TOOH,Tight@4950

1:30 AM 2:00 AM †4 PullRotating Head

2;00 AM 2:30 AM 06 TOOH

2:30 AM 3:00 AM 06 C/O Bit
3:00AM 4:00 AM 20 C/OBatteries &Test

4:00 AM 5:00AM 06 TIH
5:00 AM 5:30AM 14 InstallRotating head

5:30 AM 6:00 AM 06 TIH T/2500

camm2nh
TOOH for Bit

Mud Log Femtation : Honaker Trail Background: 60 Connection Trip : Flare Length :

Rig(s) for today :Nabors M13 Superintendent : Kevin Brakovec Phone # 720-876-3668
Supervisor: DanielMartinez Phone# 720-876-6937

Report by Den!Jon IJynamics Techaalogy Od Welico Juiv 7 2008 322



Daily Drilling Report
Well : Middle Mesa State 36-248-29-24 Ares : Mddie Mesa AFE#:08106618

API # .43037318780000 Formation:

24hr. Summary : Dilg,BÒP Drill,Drlg,Rig Service, BOP Drill,Orig. Ops. Ogte : 05/14/2008

Am Ops Drlg@5230' Progress 616' 22.Shrsdrig. Report # 24

Ops Forecast; Drlg W/Directional Controlholdinga Vettiealwellbore to TDapprox 5975,, Surf Sec.Spud:05/03/2008

Days f.S.Spud : 11

Resumed Oríll 05/08/2008
Depth MW. VIS P\{ YP 10 See 10Min. WL Soljds Igguid Sand CL Ca Pf Mf

Days f Resume 6
5230 9.2 44 17 8 6 11 8.4 9.0 0 93 35000 300 0.2 0.8

folal DrillingDays 14.3
Rig On Loc. 24

Mud Additivós Deviation Record LA BHA Length : 1104.6Ï Est. TD . 6800
Mud flyn IJsed Rec. Def Angle Dir. #Of Item O.D. LenSË MD at 6AM : 5230
Castic Soda 4 5171.00 0.40 250.4 1 Bit 8.750 1.00 TVD at 6AM ; 5154
Pac LV 6 5075.00 1.40 172.7 1 Motor 6.500 28.20 Progress : 616
XafbPfexD TO 4979.00 2.50 123 3 1 NMDC 6,500 29.08

Day : $140,940
Potassium Chk 48 4863.00 1 70 118.7 1 Gap Sub 6.500 5.75

To Date : $1,423,213
Cal Carb 20 136 4787.00 1.60 97.0 1 NMFlexDC 6.000 31.09

AFE : $1,380,000
Bio Loss 21 4692.00 0.40 185.4 6 DC 6.000 186,74
EngineeringSe 1 4596.00 0.30 218.6 27 HWDP 4.500 822.81
Trucking 1 4500.00 0.60 201.1

4404.00 0.10 78.2 Up : 150000
4308.00 1.20 50.8 Down 122000

Rotating . 133000
DC00 : 6.500 Total BHA Hours : 221.5 Torque(ftibs)

Daily Mud Cost ($): $6,890 DP OD.; 4.500 DrillJar Hours : Torque(Amps) :

9..i.LB,e&RL4 _K. _....Çgngtig.e Depth
# Size Manufacturer Modei Gerial# Made Hours ROP Made Hourg ROP Out WOB C_ondition

4 8.750 Reed R27P A73274 616 22.60 27.4 1240 47.00 26.4 40 ---

Mo.tor JOA
.

# Mud Motor Motor Table Manufadurer Serial Num

4 7/8 MIL 2.9 Stg 1.83 93 60 Winaal 650/24/055

klygraglicy Pumo#1 Pump#2 Now A_V_.. Myd
# Nozzles Model $troke Uner Sam Model Stroke Liner Sgm Press. Rate (DC) (DP) Density HSI

4 22,22,22 H&H 12,0 6.00 70 H&H 12.0 6.Ò0 70 1500 586 419 255 9.2 1,8

Last Casinq Section: Surface Hele Depth 2423 Casing Size 9.625 Casing Set At: 2405

1Îl!!9AINIB1988 Start Time : 6:00AM Tota! Hours : 24.00 RotatingHours ,
22.50 Total Rotating Hours :220.50

Start Time End Code Description Activity Sub Code Trouble Sub Code
6:00 AM 12:00 PM 02 Drtg FI 4614' to 4837'
12:00 PM 12:30 PM 21 BOP Drill

12:30 PM 11:00 PM 02 Drig F/483T to5125'

11:00 PM 11:30 PM 07 Rig Service
11:30 PM 12:00 AM 21 BOP Drill

12:00 AM 6:00 AM 02 Drig FI 5125' to5230'

Mud Log Formation: HonakerTrail Backgrourtd , 22 Connection : Trip : Flare Length :

Rig(s) fortoday : Nabors M13 Superintendent: Kevin Brakovec Phone # 720-876-3668.

Supervisor: Steve Record Phone #: 720-876-6937

Repon by Dedtian Dyonmics TecMotegy Ld. WGlcore July 7, 2008 8 22



Daily Drilling Report ac
Well : Middle Mesa State 36-248-29-24 Area : MiddleMata AFE# :08106618 m uwe

API # 4303731Œl80000 Formadon:

24hr. Summary: Drig, Safety Stand Down,Drtg,Safety Stand down, Drlg. : Ops, Date : 05/13/2008

Am Ops :Dilg @4614'Progress 607 23hrs drig. Report # : 23
Surt Sec.Spud: 05/03/2008OpsForecast : DrlgW/ DirectionalControlholding a Vertical wellbare toTD.
Daysf.S.Spud:10

Mud Record
--i--- Resurned Drill 05/08/2003

Depth MW Vis PV YP 10 Sec 10 Min WL pH Solgs I.iggjd Sand. CL Ca Pf Mf
Days f Resume 5

4055 9,0 48 20 10 7 14 9.8 9.1 0 34000 200 0.1 0.7 total Drilling Days 14.3

Rig On Loc. 23
BRA.¾. lit§ $2219119RBRRO.Ld §LH BHA Length : 1104.0Y Est. TD 6800

Mudign Uge Begg Delg Aggjg E gg gg O.9 209$ MD at 6AM 6014
Cal Carb 20 392 4500.00 0.60 201.1 1 Bit 8.750 1.00 TVD at 6AM: 5938
Pallets 8 4404.00 0.70 78.2 i Motor 6.500 28.20 Progress: 607
Shrinkwrap 8 4308.00 1.20 50.8 1 NMDC 6.500 29.08 Day : $46,769
Cal Carb 40xf4 34 4212.00 0.09 258.1 1 Gap Sub 6.500 5.75

To Date : $1,282,267
Pac LV 17 4116.00 2.80 19.4 1 NMFlex DC 6.000 31.09

AFE $1,380,000
Xan-Plex D 6 4021.00 5.00 25.8 6 DC 6.000 186.74 .

Potassium Chk 39 3925.00 5.40 28.7 27 HWDP 4.500 822.81
BioLoss 5 3830.00 6.60 22.9 Hook Lo de
Engineering Se 1 3734.00 7.60 33.8 Up 136000
Trucking 1 3638,00 8.90 45,4 Down 119000

Rotating : 127000
DC00 6.500 Total BHA Hours 221.5 Torque(ft ibs) :

DailyMod Cost ($) $5,640 DP OD 4.500 Drin Jar Hours Torque(Amps) :

BitRecord gaiy grpujgtír Depth
# Size Manufacturer Model Serial# Made Hours ROP Made Hours ROP Out WOB Condition

4 8.750 Reed R27P A73274 607 23.00 26 4 624 24.50 25.5 38 --

RMg RPM
# Mud Motor Motor Table Manufacturer Serial Num

4 7/8 MIL 2.9 Stg 1.83 93 50 Winzal 650/24/055

( Ngzzles Mog §ttokeLigr §pm Modgl Sitolg Liger gy Prgy Rate Q P) Dengity HSI

4 22,22,22 H&H 12.0 6.00 70 H&H 12.0 6.00 70 1600 586 419 255 9.0 L7

Last Casirni Section Surface Hole Depth .
2423 Casing Size : 9.625 Casing Set At : 2405

.Í!.t02.ENÈ$.981Statt Time : 6:00 AM Total Hours : 24.00 Rotating Hours : 23.00 Total Rotating Hours :220.50

Start Time End Code Description Activity Sub Code Trouble Sub Code
6:00 AM 1:00PM 02 DrlgF/ 4007' to 4168'

1:00 PM 1:30 PM 21 Safety Stand down Hazard awarness / Job
awamess .

f:30 PM 6:00 PM 02 DdgFI 4168' to4262'
6:00 PM 6:30 PM 21 SafetyStand Down Body Positioning and Hazard

Recognition.
6:30 PM 6:00 AM 02 Drlg FI 4262' to4614"

Gommaan

Mud Log Formation . Honaker trail Background: 28 Connection Trip : Flare Length .

Rig(s) for today Nabors M13 Superintendent : Kevin Brakovec Phone # 720-876-3668

Supeivisor Steve Record Phone # 720-876.693Î

Repeti by Derision DymemiesTodancingy Ltd Welkore July i. 200t; 322







Daily Drilling Report pg
Well : MiddleMesa State 36-248-29-24 Area : Middle Mesa AFE #:08106618 homumme

Rig(s) for today NaboršÑ13 Superintendent KevinBrakovec Phone # 720-876-3668

Supervisor Steve Record Phone # 720-87ð-6937

©Qatfoy Decision Dynamics Technelegy ut. W Icom My 7 20038 23



Daily Drilling Report
Wet Middle Mesa State 3 248-29-24 Area : Middle Mesa AFE # 08106618 om

API#:43037316780000 Formation :

Am Ops Orig@3412'Progress 670' 24hrs drig. Report #: 20
Surf Sec.Spud:05/03/2008Ops Forecast DrlgWl DirectionalControL
Daysf.S.Spud :7

gug.ggoyd Gels Resumed Drill:05/08/2008
Depth g yp PY ÏÊ. 1£192 10 L RH Sogds Liguld Sand CL Ca Pf Mf

Days f.Resume:2
2841 9.0 39 7 21 0 7 0.0 10.5 0 0.00 20000 200 0.5 0.8

fotal Driuing Days:14.3

RigOnkoc.: 20
Mud Additives Deviation Record B LA BHA Length 1115.50 Est TO 6800

MY949 VS 9 899: pggth Angle Dir. # Of Item O..D. Len-SA MD at 6AM: 3412
Xan-Plex D 4 3256.00 9.20 43.1 1 Bit 8.750 1.00 TVDat GAM: 3291
Sawdust 40 3160.00 9.80 37.9 1 Motor 6.500 28.20 Progress: 670
Potassium Chlt 172 3064.00 9.00 34.5 1 Shock sub 6.500 10.83

Day : $61,391
Bio Loss 5 2968.00 12.70 36.9 1 NM DG 6.500 29.08

To Date : $1,148,616
Engineering Se 1 2873.00 13.40 39.7 1 Gap Sub 6.500 5.75

AFE : $1,380,000
2778.00 14.30 38.5 1 NMFlex DC 6.000 31:09
2682.00 13.50 44.7 6 DC 6.000 186.74
2586.00 14.80 45.4 27 HWDP 4.500 822.81 Hook Loads
2492.00 13.90 51.2 Up : 1.10000
2363.00 10.70 38.1 Down : 93000

Rotating 98000
DC00 6.500 Totat BHA Hours : 221.5 Torque(ftlbs)

DailyMud Cost (B): $6,074 DP 00 4.600 DrillJar Houts : Torque(Amps)

IBK9d ..Jggy Ctyrriglatiye Depth
# Size Manufacturer Model Serial# Made Hours ROP Made Hours ROP Out gB Condition

3 8.750 SEC EQH23R 1 1080225 670 24.00 27.9 989 33.50 29.5 38 ----

# MudMotor Motor Table Manufacturer Serial Num

3 7/8 M/L2.9Stg 1.83 80 50 Wlnzal 650-24-029

# Nozzles Model Stroke Liner Sprp Model Stroke IJner S_pm esi RMe (DC) (DP) Density HSI
3 22,22,22 H&H 12.0 6.00 60 H&H 12.0 6.00 60 1150 502 359 219 9.0 1.1

Last COSIDO Section -Conductor Hole Depth : 16 Casing S¡ge : 16.000 Casing Set At ; 80

Time Breakdown Statt Time : ð:00 AM Total Hours : 24.00 RotatingHours : 24.00 Total RotatingHours :220.50

Start Time End Code Description Activity Sub Code Trouble Sub Code
6:00 AM 6:00 AM 02 Drig F/ 2742' to 3412

I .............

Mud Log Formation : Cutler Background : Connection : Tr p : Flare Length :

Rig(s) for today :Nabors M13 Superintendent KevinBrakovec Phone # 720-876-3668

SupeNisor: Steve Record Phone # 720-876-6937

Report Gy Caeron Dynamis húnology LM WeWas My 7, 20::8 323



Daily Drilling Report
We4 : Middle Mosa State 36-248-29-24 Area : Middle Mesa AFE#:08106618 r mana

API# 43037318780000 Formation :

4 S mn r :Test BOP, NU BOP, PU s, ell pp g at C n te Þs, Date: À09
AmOps .Drlg@2742' Progoss 319' 9.5hrs drig. Report # ; 19

Ops Forecast Drig W/ Directional Control. SurtSec.Spad;06/03/2008

Daysf.S.Spud:6
14..89erd Gels Resumed Orll! 05/08/2008

pggth MW VIS PV YP 10 Sec 10 Min WL pg Solids Liguid Sand CL Ca Pf Mf
Days f.Resume 1

2423 9.0 30 10 0 10.3 0 500 0
fotal Drilling Days 14.3

RigOn Loc. 19
Mud Additives Deviation Record 99 BHA Length 1115.50 Est. TD 6800

ARO Usecl Rec. Depth Angle Dir. #Of Item O.D. LengA MDat 6AM 2742
Bicarbonate Of 15 2586.00 14.80 45,4 1 Bit 8.750 1.00 TVDat SAM 2685
S.A.P.P 2 2492.00 13.90 51.2 1 Motor 6.500 28.20 Progress 319
Engineering Se 1 2363.00 10.70 38.1 1 Shock sub 6.500 10 83 Day $53,845

2303.00 12.30 36.6 t NM DC 6.500 20.08
To Date $1,087,225

2207.00 11.60 41.3 i Gap Šub 6.500 5 75
AFE : $1,380,000

2111.00 11.10 46.1 1 NM Flex DC 6.000 31,09
2015.00 11.50 43.4 6 DC 6.000 186.74

1920.00 13.1.0 40.7 27 HWDP 4.500 822,81 Hook Loads
1824,00 12.70 39.6 U 105000
1728.00 12.80 40.6 Down 90000

Rotating 105

DCOD 6.500 Total BHA Hours: 221.5 Torque(it Ibs)
Daily MudCost (S): $4,535 DP OD . 4.500 Drill Jar Hours ' Torque(Amps)

BÌË9.99fË
.- -Silk.,..........-. .........kŒl9.LLWS.-...Depth

# Size Manufacturer Model Serial# Made Hours ROP Made Houre ROP Out WOB Condition
3 8.750 SEC EQH23R. 11080225 319 9.50 33.6 319 9.50 33.6 38 ---

lautJRelet ßPR
g Mud Motor Motor Table Manufacturer Serial Num

3 7/8 MIL 2.9Stg 1.83 77 55 Winzal 650-24-029

# Nozzles Model Stroke Liner Sprn Model Stroke Liner Spm Press. R_ag (DC) (DP) Density MSI
3 22,22,22 H&H 12,0 6.00 115 H&H 12.0 6.00 0 1160 481 344 210 9.0 1.0

$£§1.9¾!¾ Section Conductor HoleDepth 16 Casing Size .
16.000 CasirigSet At: . 80

Time Breakdown Start Time : 6:00 AM TotalHours : 24.00 Rotating Hours : 10.50 Total Rotating Hours :220.50

Start Time End Code Description Activity Sub Code Trouble Sub Code

6:00 AM 11:00 AM 15 Test BOP

11:00 AM 1:00 PM 14 NUFlowline
1:00 PM 3:00 PM 20 PU Dir.Tools

3:00 PM $:00 PM 06 Triptag float 2355'

6:00 PM 7:00 PM 14 NU Install bell nipplein rotatinghead

7:00 PM 8:00 PM 02 Drlg Float & CMT FI2355' to 2405' wash to 2423'
dríg 10' of new hole to 2433'

8:00 PM 8:30 PM 21 Shoe test300psi30mimbleed back to297psi

8:30 PM 6:00AM 02 Drlg FI 2433' to 2742'

Mucl Log Formation Cutler Background: 28 Connec(fon Trip Flare Length :

Rig(s) for today Nabors M13 Superintendent : KevinBrakovec Phone #: 720-876-3658

Supervisci Steve Record Phone #: 720-876-6937

Repal by Dadon DyoExet TecMáogy Ud WMeere My 7, 20033.24









Daily Drilling Report
Wed : Middle Mesa State 36-248-29-24 Area : Middle Mesa AFE #:08106618

API # 43037318780000 Formation .

24hr. Summary:Drig&Slide, Rig Service, Circ & Cond, Trip LO&PU NewBit and Motor, TIH,Drlg&Slide. Ops, Date : 05/05/2008

Am Ops Drlg @1378' Progress 703' 18hrs dríg Report# ; 15

Ops Forecast Dr\gwl Dir.Control,and TD surface @2400, Sud,Sec,Spud:05/03/2008
Days f.S.sped :2

Mud.EMBEl -.....JML-- Aesumed DrBI:05/08/2008
Doth MR VIS PV YP 19§ec 10,Min WL. PliSolids LiggidSand CL Ca Pf Mf DaysfResume:-3

720 8.7 27 9.4 0 300 40 0.2 0.3
Fotal DrillirigDays : 14.3

Rig On Loc. ; 15' M¾gg Deviation Record RHA BHA Length 1122.84 Est. TD : 6800
Mud.itgrn UppgRec. DepgAnglegg ggg Ogggng MDat6AM: 1378
Mil-Plug Midiurr 100 1249.00 14.10 36.7 1 Bit 12.250 1.50 TVDat OAM : 1271
PacLV 36 1153.00 14.10 34,7 1 Motor 8.000 28.07 Progress: 703
PotessiúmChk 637 1057.00 13.90 35.5 1 Shocksub 8.000 13.00 Day: $33,565
S.A.P P 6 966.00 13.50 30.0 1 NM DC 8.000 30.00 To Date : $889,060
Sawdust 525 875.00 13.50 31.8 1 Gap Sub 8.000 6.20

AFE : $1,380,000Xan-Plex D 80 788.00 13.10 35.6 i DC 8.000 30.88
Engineering Se 1 696.00 12,00 37.9 1 XO 8.000 4.04

605.00 9.30 40.3 6 DC 6.000 186.74 ¾¾1&
514.00 7.10 42 6 18 HWDP 4.500 022.81 g ,

4Ž2.00 4.80 40.4 Down :

Rotating :

DC OD 8.000 TotalBHAHours : 221.5 Torque(ft Ibs)
DaWyMud Cost (3): $400 OP OD 4.500 DrillJar Hours: TorquerAmps)

Bit Record Daily CMative Depth
# Size Manufacturer Model S rial# Mag fjours ROP Madg Houp 802 Out WR 90 109

1 12.250 HTC MX30H 2367KT 172 7.60 22.9 787 28.50 27,6 847 25 3-3-FC-M-E-I-WT-DMF

2 12.250 SEC XS31S 10735176 531 10.50 50.6 531 10,50 50.6 35 --

# Mud Motor Motor Table Manufacturer Serial Nurn

1 7/8 MIL 4 Stg 2,1 113 55 Winzal T75-24-503

2 718 MIL 4Stg 2.12 113 55 Winzal 775-24-038

lgdytylicg Pump#i Pumo #2 Flow AV M_.g¢
Noggy Sq¾ §gokg99¾ §gm Mgdg] §¾akeQger§¡xngggt gate (DQ Regg

1 28.28,28 H&H 12.0 6.00 85 H&H 12.0 6.00 85 950 712 203 134 8,7 0.6
2 22,22,22 0 0 0 0.0

Last Casino Section : Conductor Hole Depth : 16 Casing Site: 16.000 Casing Set At ,
80

BIIR.BmidŒgn Start Time 6:00 AM Total Hours : 24.00 Rotating Hours : 18.00 Total Rotating Hours :220.50

Start Time End Code Description Activity Sub Code Trouble Sub Code

6:00 AM 1:30 PM 02 Drig &Slide F/ 675' to847

1:30 PM 2:00 PM 07 RigService
2:00 PM 2:30 PM 05 Circ&Cond HiVis Sweep Equipment BHA

2:30 PM 3:30 PM 06 Trip Equipment BHA

3:30 PM 6:00 PM 20 Dir.WorkLD Lockedup Motorand Sit PU Same Equipment BHA

6:00 PM 7:30 PM 00 TlH Equipment BHA

7:30 PM 6:00 AM 02 Drtg & Slide F/847 to 1378' Equipment BHA

Commente
Trip for mud motorbearing lockedup W/28hrsand 787

Mud Log Formation: Dakota/BurreCarryt Background Connection Tri Flate Lengfn;

Reco1 by Demhm DFWhÑAT IÀolègyLM WVtam July L 2000 3 25



DailyDriuing Report pg
Well : Middle Mesa State 3 -248-29-24 Area: MiddleMesa AFE#:08106618 =« om

Sgfijifify Ñi6 ÏiÑiŠ ¯¯¯¯¯3 rTaiëÏiñënÏliãŒŠlakovec Phone # :

Superdsor Steve Record Phone #: 720 876-6937

epcit by O en Opamica Technology Da Weileere July 7 2008 3:25



Daily Drilling Report $$
Well : Middle Mesa State 36-248-29-24 Area : Middle Mesa AFE#:08106618 -am

APl # r43037318780000 Formation:

24hr Sumn aty : Drig, MU Dir.Tools set motorbend to2.12 orientattools.TlH, Drig &Slide,Trip,Dr19&SIlde. Ops. Date : 05 2

Am Ops Drlg@676'Progress 600' 18hrs Rotating Report#; 14

Surf.Sec.Spad:05/03/2008
Ops Forecast : Drlg&Slide<Building2deg/per100' to800' EOS 12.39deg and hold totdesg point4 2400'

Days f.S.Spud : 1
Myg R go.yg Gels Resumed Drni 05/08/2008

epth MW VIS PV YP. 10 Sec 10 Min WL pH Solids Liguid Sand CL Ca Pf Mf
Days f.Resume:-4

160 8.4 27 9.2 0 250 60 0.1 0.1
otalOrdlingDays:14.3

Rig On Loc. : 14
Mud Additives ggyla3Ë9)LBP£91g §MA BHA Length : 756,45 Est. TD : 6800

Muditem Used Rec. [>epth Angle Dir. #Of ltem O.D. LenSÈ MDat 6AM : 675
Badte 160 514.00 7.10 42.0 1 Bit 12.250 1.50 TVDat 6AM ; 672
Bicarbonate Of 59 422.00 4.80 40.4 1 Motor 8.000 27,70 Progress: . 600
Bio Loss 150 331.00 2.50 52 7 1 Shock sub 8.000 13.00 Day : $41,397
Cal Carb 40x14 539 237.00 2.00 60.7 1 NMDC 8.000 30.60

To Date : $852,495
Castic Soda 60 145.00 0.20 60.2 1 Gap Gub 8.000 5.20

AFE: $1,380,000
CF Des¢o 11 30 1 DC 8.000 30.08
Ge1 224 1 XO 8.000 4.04
Mica Coarse 48 6 DC 6.000 185.64
Mil-CederFiber 130 15 HWDP 4.500 457.89 Up: 65000
EngineeringSe 1 Down : 60000
Pallets 56 Rotating : 62000
Shrinkwrap 53 DC00 : 8.000 Total BHA Hours 221.5 Torque(ftibs) 2500.000
Trucking 3

Daily Mud Cost ($): 55,864 DP 00 : 4.500 Drill Jar Houre ' Torque(Amps)

Ë.8999.0Ë MY
--.- It.Lgt_ Depth

1 i 50
Manufacturer MXodel Serial# Made Hours P Made urs P Out WOB gondjien

MusÐoki -JEM-
# Mud Motor Motor Table Manufacturer Serial Num

1 7/8 MIL4 Stg 2.1 114 55 Winaal 776-24-503

# Nozzles Model Spoke Liner Sa Model Stroke Liner Sem Press. Rate (DC) (DP) Density HSI
1 28,28,28 H&H 12.0 6.00 $5 H&H 12.0 6.00 0 950 356 101 67 8.4 0.1

Last Casing Section: Conductor Hole Depth 16 Casing S¡ge : 16.000 Casing Set At : 80

Time Breakdown Statt Time : 6:00 AM Total Hours ; 24.00 Rotating Hours : 20.00 Total Rotating Hours :220.50

Start Time End Code Description Activity Sub Code Trouble . Sub Code

6:00 AM 8:30 AM 02 DrigF/79 to 138'
8:30 AM 10:30 AM 06 Trip PU Dir. Tools and bend 8" Motorto2 12

10:30 AM 11:00 AM 20 Dir. WorkorientatedMWD to Motor

11:00 AM 11:30 AM 06 Trip
11:30 AM 1100 PM 02 DrigFl 138' to205'
1:00. PM 1:30 PM 06 Trip, MU 3-6" DC
1:30 PM 4:30 PM 02 Drig&Slide FI 205' to267 Building 2deg per 100'

with40" slides

4:30 PM 5:00 PM 06 Trip MU 2- 6" DC

5:00 PM ð:00 AM 02 Drig & Slide FI 267' to 675' Bullding2deg per 100'
with40' slides

Had a 60bbl loss @200'

d Log Formation : Dakota/Burro Ganyt Background : Connection : Tr¡p Flere



Daily Drilling Report pg
Well : Middle Mese State 36-248-29-24 Area : MiddleMesa AFE #:08106618

lig(s ÏoiÎõÃ Ñã66iiÑ1i¯¯
Superintendent : Kevin Brakovec Phone # :

Supervisor Steve Record Phone #: 720-676.6937
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Daily Drilling Report
Well: Middle Mesa State 36-248-29-24 Area : Middle Mesa AFE#:08106618

APT#:43037318780000 Formation:

24hr. Summary : Finisil Hookingup Riser, RU Floor. PU Tools,Spud @5:30am5/3/08 Ops. Date: 05/03/2008

AmOps:Drlg@75. Report#: 13

Ops Farecast Drig surface to200' start building2cleg/per100'to 800' EOB12.39deg and hold to td esg point@2400, Surf.See,Spud: 05/03/2008

Daysf.S.Spud:0
guiRyg _QA---- Resumed Drill:05/08/2008

Depth MW VIS PV YP 10 Sec. 10 Min WL pH Solids Liguid Sand CL Ca Pf Mf
Days f.Resume:-S

60 8.3 27
Total brilîingDays:14.3

RigOntoc.: 13
WLudAd.gitLv.gg Qgoggcord BHA SHA Length 1.00 Est. TO 6800

M!tem ysed Rec. Depth Angle pjt (9 Itern 92 Lggg$ . MDat6AM: 75
1 Bit 12.250 1.00 TVD at 6AM ; 75
1 Motor 8.000 Progress : 15

Day : $48,931
ToDate: $611,098

AFE : $1,380,000

Hook Loade
Up :

Down :

Rotating :

DCOD 8.000 Total BHA Hours : 221.5 Torque(ft IbsM
Daily Mud Cost (g: $0 DP 00 4,500 Drill Jer Hours : Torque(Amps) :

# Size Manufacturer Model Serial# Made Hours ROP Made Hours ROP Out WOB Condition
1 12.250 HTC MX30H Z367KT 15 0.50 30.0 15 0.50 30.0 13 --

IMI&tar -.BEIL.
# Mud Motor Motor Table Manufacturer Serial Num

1 7/8 MIL4 Stg 2.1 57 45 Winzal 775-24-503

th5!?iulliBR -........-....
Bulmgj Pum; #2 Now AV Myd

( Ngzzleg Model Stroke Liner §pm godg] Strokg Line gp Press. Ratt (99 (PD Qinsity H§l
1 28,28,28 H&H 12.0 6.00 85 H&H 120 6.00 250 356 101 67 8.3 0.1

LAM.GMiBR Section Conductor Hole Depth : 16 Casing Size : 18.000 Casing Set At : 80

Time Breakdown Start Time : 6:00 AM TotalHours : 24.00 Rotating Hours : 0.50 Total Rotating Hours :220.50

Start Time End Code Description Activity Sub Code Trouble Sub Code

6:00 AM 9:30 PM 01 Rigup.
9:30 PM 10:30 PM 21 Pre spud Safety walkthroughand safety meeting.

10:30 PM 4:00 AM 06 Pu Hwdp stand todríg with.

4:00 AM 5:30 AM 21 workon leaks on stand pipe

5:30 AM 6:00 AM 02 Drig fl 60' to75' Spud well4/3/08 @5:30am

Gamatents

Mud Log Formation Dakota Background : Connection Trip : Flere Lengttr

Rig(s) for today : Nabors M13 Superintendent : Kevin Brakovec Phone #:
Supervisor: Steve Record Phone#: 720,876-6937

ReporC>yDecision Dynamics Technology Ud Wellcore My 7, 2000226



Daily Drilling Report
Well : Middle Mesa State 36-248-29-24 Area : MiddleMesa AFE#:08106618

API#:43037318780000 Formation

S rna Retra derr ing e t rl M I ok tylo on Derrick, Installrise s 2/Å8
AmOps Safety Meeting Report il 12

Ops Forecast Finish Hooking up Riser, Rigup Floor. PU Tools, Spud. Surf.Sec.Spud 05/03/2008
Days f.S.Spud -1

Mud R_q_cgrg
DRPR YP gg 10 pH.Solids Liggid Sand CL Ca Pf Mr

Resumed Drill 05/08/2008

Days f.Resume -6

total Drilling Days 14.3

Rig On Loc 12
LdÆgfjvgg Deviation Record BHA BHA Length : 0.00 Est. TO 6800

MP.dItgg Used Reç. Depth Angle Dir. #.Of Item gD LPPS$ MDat 6AM

TVD at SAM

Progress: 0

Day : $45,233
To Date : $762.167

AFE : $1,300,000

Up .

Down
Rotating

DC OD : 0.000 Total BHA Hours 221.5 Torque(ft Ibs)
DailyMed Cost (S): 30 Op OO . 0.000 Drill Jar Hours : Torque(Amps)

Bit Record gggjgtjg Depth
? Sjze Manufactyrer Model §erialg igade Hours ROP Made Hours ROP Out WOB Condjition

# Nozzles Model Stroke Liner Sgm Model Stroke Liner Spm Press. Ratt (DC) gDP) I;)ensity HSj

.ilstCJL.5)1tl Sectkm : Conductor Hole Depth 16 Casing Size . 16.000 Casing Set At: 80

lißltËEt 2.*tl Start Time : 6:00 AM Total Hours : 24.00 Rotating Hours : 0.00 Total RotatingHours :220.50

Start Time End Code Description Activity Sub Code Trouble Sub Code
6:00 AM 1:00 PM 01 Spool drig line on drum, Retract Mast Raising

cylinders,Install floorplates, Ready derrickto
Scope out,

1:00 PM 1:30 PM 21 Safety Meeting &JSA S¢opingup derrick mast.
1:30 PM 6:00 PM 01 Scope.up mast, Bleedoff linefor mast locking

cylinders,Hookup lights and derrickclimbassist,
also escape lines.

6:00 PM 9:00 PM 01 Set in riser pipe

9:00 PM 6:00 AM 21 Wait on daylight

Comments
tiÃÂÂworked all day morningtourwas short twomen and theycouldnot workmore then 16hrs so had to shut down @ 10:00pm.

Mud Log Formation Background Connection : Trip : Flare Length :

Rig(s) for today Nabors M13 Superintendent KevinBrakovec Phone #:
Supervisor Steve Record Phone # : 720-876-6937

Rapor:by Debim Dynomes Tecenclogy L.:d.WWIcore July /, 2009 326



Daily Drilling Report
Wen : Middle Mesa State 36-248-29-24 Area : Middle Mesa AFE #:08106618

AP1# .43037318780000 Formation:

24hr. Sumn Raise re De i ha li rs d in ct Relea truc ŠpsD 0 /Ì008
Am Ops :Safety Meeting/ Snowand coldweather Report#: 11

Ops Forecast Prepare Derrick, Scope DerrickUp, AigUpFloor. Set in Conductorand Weld flownipple, Rig Inspecti Surf.Sec.SPud:05/03/2008
Days f.S.Spud : -2

Reserned Drill:05/08/2008
091 L MW. Vig P ig§ec (Mg RH Sojids Uguid Sand CL Oa PT Mf

Days f Resume:47

Total DrillingDays . 14.3

RigOn Loc. : 11
s. Deviation Record _BJLA BHA Length 0.00 Est. TO: 6800

MudItem Used Rec Depth Angle Dir, ggf ggrn g.g, ggnSË MDat 6AM:

TVD at6AM:

Progress: 0

Day : $25.500
To Date : $716,934

AFE : $1,300,000

gggilgdg
Up :

Down:

Rotating .

DC00 . 0.000 Total BHA Hours 221.5 Torque(ft Ibs)
Daily Mud Cost (S): 50 DP OD : 0.000 OrillJar Hours : Torque(Amps)

# Size Manufacturer Model Serial# Made Hours ROP Made Hours RQP Qyt WOg Op_ndition

MedMotpf gotogTable Manufacturer S±rialNym

# Nozzles Model Stroke Liner Spm Model Stroke Liner Sgm Press. Rate (DC) (DP) Density HSI

LR§.LOR§.M Section -Conductor Hole Depth: 16 Casing Size: 16.000 Casing Set A;; 80

ELeggggjoyn Start Time : 6:00 AM TotafHours : 24.00 Rotating Hours : 0.00 Total Rotating Hours :220.50

Start Time End Code Description Activity Sub Code Trouble Sub Code
6:00 AM 6:00 AM 01 Rig up

Comments

Med Log Formado Background .
Connection : Tylp; Flate Length :

Rig(s) for today: Nabors M13 Superintendent: Kevin Brakovec Phone #:
Supelvisof Steve Record Phone #: 720-676-6937

Report ey Decian Dymmics Tednology Ud WMcore JW1y 7, :700FaMS



Daily Drilling Report fg
Well : Middle Mesa State 30-248-29-24 Area : MiddleMesa AFE# 08106618 x

API #:43037318780000 Formation:

24hr Summary .Finish Repairs on Derrick,Stab DerrickortSubs, Frepare to raise, DerrickÄard,StringUp, Etc, Safety a

AmOps :Prepare to raise subs.. Report# 10

Ops Forecast : Raise Subs, Prepare Derrick, Scope DerrickUp, Rig Up Floor, Rig UpFlowline,Rig inspection, P/UTot Surf See Spud 05/03/2008

Daysf.S.Spud 3
Mud Recórd _AIL-- Resumed brill 05/08/2008

De Ab gg VLS Pji Y 1jtSeg 19girk WKgli Solids Liggid gg QL Ça P( Mf
Days f,Resume -8

fotal Ordag Days 14.3

Rig On Loc 10
Med Additives Deviati,oh Record gHA BHA Length : 0.00 Est. TD 6800

99: WR$$ $Ú919 ÑË: (Qf gg 9 gngtþ MDat 6AM
TVDat SAM:

Progress : 0
Day: $47,421

To Date : $691,434
AFE : $1.380,000

Down:

Rotating :

DCOD 0.000 Total BHA Hours : 221.5 Torque(ft Ibs) :
DailyMad Cost (S): $0 DP OO . 0 000 DrillJar Houts : Torque(Amps):

9)L 999td gily_ C_gmplaÍiye Depth
# Size Manufacturer Model Serial# Made Hours ROP Made Hours ROP Ou) WOB Condition

JMLMatot
-811

Mug ggipf Mglor TaþIe gapujac y §ir(g[gum

Hygragicy Pumo#1 Pumo #2 . Flow .._..A.V
. g

§ Nottles Mgclel gtrokeLiner §pril Model Stroke Uner Sprp Press. Rate (DC) LDODensity HSI

L44.LC.iL%!¾ Section : Hole Depth : Casing Size . Casing Set At :

Time Breakdowri Start Time : 6:00 AM Total Hours: 24.00 Rotating Hours : 0.00 Total Rotating Hours ;220.50

Start Time End Code Description Activity Sub Code Trouble Sub Code
6:00AM 9:00 AM 01 Finish Repairs to Dertîck
9:00 AM 4:30 PM 01 Stab Derrickontosubs.install Derrickboard.

String up and unstringcables.
4:30 PM 5:00 PM 21 Pre-Job Safety Meeting.

5:00 PM 5:30 PM 01 Raise Derrick

S:30 PM 6:00 PM 01 Dress out Derrick

6:00 PM 7:00 PM 01 Attempt to retract.cylinders. Repiair Hydralic
Balance Valve

7:00 PM 8:00 PM 01 Rig Derrick, Unstring Tied up cables
8:00 PM 6:00 AM 21 Wait on Daylight.

Safety Meetingon Raising Derrick.Clíntwith loadmaster was here affday to spot any area's thatpossibly couldbe mechanicallyimprovedtohelp
get rigmove times down. Goal of 5.5 days.

Mud Log Formation . Background : Connecdon Trip : Flare Length :

Rig(s) for today: Nabors M13 Superintendent: Kevin Brakovec Phone #;
Supervisof : Daniel Martinez Phone #: 720-87ß-6937

Remn by Dedaim Dymias TetWalogy ud. WMicere July 7, 2000 126



Daily Drilling Report im
Wet Middle Mesa State 36-248-29-24 Area : Middle Mesa AFE#:08105618 **e-me

APl #:43037318780000 Formation:

24hr Sùmmary : Recieved Derrick,Troublegetting it in location.Uloadedofftrucks and set on pipe racks, Nabors neede Ops. Date : 04/29/2008

Am Ops :RIU,Weldermakingfinalrepairs toderrick.Walton derrickinspector. Report #: A
Surf Sec,Spud:05/03/2008

Ops Forecast : Install,stringup blocks and raise derrick.Raise subs. Set catwalk.ContinueRIU. Flowline install.
Days f.S.Spad :4

Midia Ld Gels Resumed Driti 05/08/2008
Depth MW VIS PV YP 10Sec 10Min WL pHSolids Liguld Sand CL Ca Pf Mf DaysfResume:-9

Total Driling Days : 14.3

RigOn Loc. :

LAÀ¢in92 DJtylittütLi3ecträ §1|$ BHA Length - 0.00 Est TO : 6800
ud gem Used Rec Depth Angle Dir. G Of Item O.D. I.eO MD at 6AM :

TVDat 6AM

Progress O

Day $38,542
To Date $644,013

AFE $1,380,000

Hook Loads
Up

Down

Rolating
DCOD : 0.000 TotalBHA Hours 221.5 Torque(ft Ibs)

Daily Mud Cost ($): $0 DP OD : 0.000 Drill Jar Hours : Torque(Amps):

# Size Manufacturer Model Serial# Made Hours ROP Made Hours ROP Out gg Condition

# MudMotor Motor Table Muufacturer Serial Num

tMtwJJu -.---
Em*1 EumaßL -.-Elst- -AL- MM.d

# Nozzles Model Stroke Liner Sem Model Stroke Liner Sem Press. .Rie (DC) (DP) Density HSI

Last Casing Section Hole Depth ; Casing Size. Casing Set At :

Start Time 6:00 AM Total Hours : 0.00 Rotatirtg Hours : 0.00 Total Rotating Hourg :220.50

Start Time End Code Description Activity Sub Code Trouble Sub Code

Mud Log Formation Background Connection : Tnp Flere Length :

Rig(s) fortoday : Nabors M13 SuperintendenH Kevin Brakovec Phone 4 :

Supervisor : Daniel Martinez Phone #: 720-876-6937

Repen by Doisim Dymmien Tedvok;gy M1 Wdke July 7, 2006 327





Daily DriHingReport
Well : IWilddleMesa State 36-248-29-24 Area : MiddleMesa AFE #:08106618

API #:43037318780000 Formation :

24hr Summary :Set subs,Assembled allsub beams and prepared forderrickwithcrane. ContinuedR/u backyard and h Ops. Date: 04/27/2008
Am Ops RIUrîg,Waiton Derricktoshow up. Won'tbe here untilmondaydue totrafficrestrictions. Report #: 7

Surf Sec.Spud:DS/03/2008Ops Forecast : Cont. R/U,Onlya few trucksexpected today.
Days f.S.Spud :-6

M_UdRgcold Gels Resumed Drill 05/08/2008
Ph MR $1 10§§c 10 Min WL pH Sg Liguid Sand CL Ca Pf Mf

Days f.Resume -11

Total DrillingDays 14.3

Rig On Loc 7
Mud Addîtíves DeviationRecord :LA SHA Length : 0.0Õ Est. TD 6800

Mud ltern Used. Ego Depth Angle Dir. #Of Item O.D. LeBO MDat 6AM

TVDat 6AM

Progress O
Day $27,415

To Date $577,781
AFE : $1,380,000

Up :

Down:
Rotating:

DCOD ; 0.000 Totai BHA Hours : 221.5 Torque(ftlbs)
Daily MedCost (Sy 50 OP OO 0.000 DrillJar Hours: Torque(Amps)

.-
DÉli..--- ..hal.gv Depth

# Size Martufacturer Model Serial # Made Hours ROP Made Hours ROP Out WOB Condition

i Mudggtor Moto Taþ)g ggufacturer SeriaLym

# Nozzles Moi;Iel Stroke Ljner Sgm Model Stroke Uner Spm Press. Rate (DC) (DP) Density MSI

Last Casin Section : Hole Depth Casing Si2e Casing Set At:
Titne ISreakdown Start Time : 6:00 AM Total Hours : 0.00 RotatingHours: 0.00 TotalRotaling Hours :220.50

Start Time End Code Description Activity Sub Code Trouble Sub Code

NIudLog Formation Background; Connection Trip: FlareLenÑ!
Rig(s) foi today : Nabors M13 Superintendent : Kevin BrÃe Phope n :

Martinez Phone # 720-876-6937

Repo¢tby Deisim Dymme Teclinology Ud, Wence:o July 7, 2000 3 27





Daily Drilling Report yt
Well : Middle Mesa State 36-248-29-24 Area : Middle Mesa AFE# :08106618

AP1# , 43037318780000 Formation :

24hr. Surnmary : Lowered Derrick,.Took.apartand get road read, R/D Subs, DollyBrokefor Dertickhad to disasemble to Opa Date 04/25/2000

Am Ops ;Travello Parachute forForklift SafetyStand Down. Report # 5
Surf.See,Spud 06/03/2008

Ops Forecast : Forktift Safety Stand Downin Parachute. Continueto RIU after retum.
Days f.S.Sßud :;8

-Udk°Ë ----NU--- Resurned Drill:05/08/2008
Depth MW VIS PV YP 10Sec 10 Min WL. gH Sollds Liguld Sand CL Ca Pf Mf

Days (Resume 13
fotal Drdling Days 14.3

Rig On Loc. 5
giggAgitivgg Deviation Record SLMA liiHA.Length : 0.00 Est. TD 6800

Mudite Usef Beg. Deelb M99 BL ? Pf iÍ¶T 94 (qqgth MDat 6AM :

TVO at SAM:

Progress : 0

Day : $26,755
To Date : $505,182

AFE : $1.380,000

Up :

Down :

Rotating :

DC OD : 0.000 Totaf 6HA.Hours: 221 5 Torque(ft tbs):

Daily Mud Cost (sy 50 DP OD . 0.000 Drill JarHours: Torque(Amps):

21.BURA
-...........-.941ly... ......-

..,__Qu..mujative Depth
g ge MalqfaçtuŒrModel Serial # Made Hours ROP Made Hours ROP Out WOB Congition

Egd.ggtol SEM
Muygoter Motgr Table Manufacture s rialNum

# Nozzig Model Strolge Liner Sgm Model Stroke Liner Spm Press. Rate (DC) (DP) Density HSI

la§1&aëLD.9 Section : Hole Depth casingsize: casingSet At :

Time ÉrelÄào Start Time 6:00 AM Total Hours : 0.00 Rotating Mourg: 0.00 TotalRotatingHours :220,50

Start Time End Code Description Activity Sub Code Trouble Sub Code

MudLog Formation Background: Connection Trip; FireLength:

Rig(s) for today : Nabors M13 Superintendent i KevinBrakovec Phone #:
Supentisor : Daniel Martinez Phone # : 720-876-6937

ipaa by Oceano Dynnoks Technology i ta WMoore My 7, 2003 327



Daily Drilling Report
,¾

Well : Middle Mesa State 34.248-2$-24 Area : MiddleMesa AFE#:08106618 La em

APl # :430373 IG780000 Formation:

24hr. Summary : Lowered Subs and Contirtuedto RigDown Unable to lower derrick due to high winds. Ops. Date : 04/24/2008

AmOps.:RiggingDown. Repod # 4

Ops Fore¢ast : Lower Derrickand Remove fromsubs.Get subs &dertick road ready. FinishCleaningoffLocation. Surf.Sec.Spud:05/03/2008
DaysLS,Spud:-9

Id_.ti.d_R_egor.d Gels Resumed Drill : 05/08/2008
pg MR yg. g YRig_Sec. 1QMin WL pH Solids Liquid $and CL Ca Pf Mf Daysf.Resume:-14

fotal Drilling Days : 14.3

Rig On Loc. : 4
Mud Additives 0eúÏänÑnRecord B BHA Length 0.00 Est TD: 6800

MudItem Used Reg DePib ggle ýiL (Qi m 9 egggi MD at 6AM :

TVD at0AM:

Progress ; O
Day ' $25,415

To Date : $478,397
AFE : $1,380,000

11998kg.a.dg
Up

Down
Rotating

DCOD : 0.000Total BHAHours 221.5 Torque(ft ibs)
Daily Mud Cost (S): 50 DP OD : 0.000 DrillJar Hours Torque(Amps)

Bit Record
_daily Cukufgí Deptit

# Size Manufacturer Model Serial # Made Hours ROP Made ljoup ROP Quf WOl|I Condition

Mud Motor Motor Table Manufagturer Serial Num

Hydraulics
....

Puml2AL-.........u......-... ZILMA.2
...119¾...... ....,.hy..... MRd

# Nozzles Model Stroke Uner §pm Model Stroke Liner Spm Press. Rate (DC) (DP) Density HS)

LARia?.i.02 Section : Hole Depth : Casing Size : Casing Set At:
LD1egreÈëe20 Start Time : 6:00 AM TotalHours : 0.00 Rotating Hours : 0.00 TotalRotatingMoors:220.50

Start Time End Code Description Activity Sub Code Trouble Sub Code

I

Mud Log Formadon Backgmund Connection · Tdp: Flare Length :

Rig(s) for today : Nabors M13 Superintendent Kevin Brakovec Phone # .

Supervisor : Danig Martiner Phone # 720-876-6937

Ropenby Oxito, Dywim Teci'nalegv Ud Wdoore My I 1008327



Daily Drilling Report PAR
Well Middle Mesa State 36248-29-24 Area : Middle Mesa AFE#:08106618 x÷

API #:43037318780000 Formation:

24hr Summary : RigDown&LoadOut.Attemptedto lowersubs. Hydralicproblemsand unable to lower.Had to raise by Ops. Date : 04/23/2008

Am Ops :Hopefullyrepairs willworkand we can lower subs and derrick,ContinuetoRig Down. Report#: 3
Surf.Sec.Spud: 05/03/2008

Ops Forecast Rig Down &LowetSubs and Derrick.
Days f.S.Spud ; -10

g diford Gels Resumed Drill:05/08/2008
Depth MW. VIS PV YP 10 Sec 10 Min WL p_HSolids LIguid Sand CL Ca. Pf Mf Days1.Resume:-15

fotal Drílling Days: 14.3

Rig On Loc. . 3
MudAdditives Deviation Record §.68 BHA Length : 0.00 Est. TD . 6800

Mpd Item Used Rec. Depth Angle Dir. # Of item O.D. Le gm MDat 6AM :

TVDat ôAM :

Progress : 0
Day : $24,605

ToDate; $452,982
AFE : $1,380,000

Hookkoads
Up :

Down :

Rotating
DCOD 0.000 Total BHA Houra: 221 5 Torque(ft Ibs)

Daily Mud Cost ($ÿ 30 DP OG 0.000 Driti Jar Hours¾ Torque(AmpsV:
LR..eBord ajly ymylatíve Depth
a a woore s•œn y Hm ROP gge Hours ROP Out WOB Conditkm

# Mud Motor Motor Table Manufacturer Serial Num

Nozzles Model Stroke Liner Sam Model Stroke Uner Sgm Press. Rate (DC) (DB Densiti HSI

LagtÇLsiee Section : Hole Depth : Casing Size : Casing Set At:

Time Breakdown Start Time . 6:00 AM TotalHours : 0.00 Rotating Hours : 0.00 Total RotatingHours :220.60

Start Time End Code Description Activity Sub Code Trouble Sub Code

MudLog Formation Background: Connection· Trip: FlareLength:

Aig(s) for today Nabors M13 Superintendent : KevinBiakovec Phone#:
Supervisor: Daniel Martinez Phohe#: 720-87 -6937

Ikped by Decisim Dymoks TeemloDÿ Ud. WMcore July 7, 2008 3d



Daily Drilling Report ym
Well Middle Mesa State 36-248,29-24 Area : Middle Mesa AFE #:08106618

API #:43037318780000 Formation :

24hr, Summary : Sent 13 loeds from D3tpad; scoped the derrick down; riggeddown themud pits. Ops. Date : 04/22/2008

Am 0ps : Ìoday wilfload out allofthetrailerhouses;rigdownthe generator package; Lower Subs &laydownthe Report # 2

Surf.Sec.Spud:05/03/2008
Ops Forecast: LowerSubs and I*ossiblyLowerDerrick,

Days f.S.Spud :-11

Resumed Orill:05/08/2008
Depth MW VIS PV YP 10 Sec 10 Min WL pH golidsLiguid Sang Ç¾ ¶g Pf Mf

Days f.Resume:-16

Total Drilling Days 14.3

RigOnLoc.; 2
Mud Additives Deviation Record !¾ BHÀLength 0 00 Est, TO ; 6800

MP4g? Mygg go Ange i gþ( ggni 92 enÑ MDat6AM:

TVDat6AM:
Progress : 0

Day : $24,140
To Date : $428,377

AFE : $¾380,000

Hook LOads

Up :

Down :

Rotating:

DCOD : 0.000 Total BHA Hours 221.5 Torque(ft Ibs) :

Daily MudCost (S): 50 DP OD . 0.000 Drill Jer Hours Tarque(Amps):

Bit Record Da muktie Depth
( Èg Magglacturgr Model §edätg Made Hguis 91 Mge Hggy ggg gyt pgg Condgon

# MudMotor Motor Table Manufacturer Serial Num

!$24 989§ Pumc#1 Pumpv2 --Ele.w__ __.El MM
# Nezzles Model Stroke Liner Sprn Moge)ptrokgLigey§gm ŸL4gg, Rate gÇ) & pgggity i

LBELERÍG Section Hele Depth : Casing Size . Casing Set At :

ßŒWSO MHO Start Time : 6:00AM TotalHours : 0.00 Rotating Hours ; 0.00 Total RotatingHaurs :220.50

Start Time End Code Description Activity Sub Code Trouble Sub Code

I

Mud Log Formation : Background .
Connection Tr p Flare Length :

Rig(s) for today: Nabors M13 Superintendent ; KevinBrakovec Phone #:
ßupervisor DanielMartinez Phone #: 720-8764937

fkpŒt.by DOC&co Dynamtes Techadogy Ltd Welk<xq Aly 7 000 329





FORM APPROVED

FORM 316¾ OMB NO. 1004-0137

(M 1999) UNITED STATES Expires: November 30 2000

DEPARTMENT OF THE INTERIOR 5.i.easeSerial No.

BUREAU OF LANDMANAGEMENT ST-UT-37067

WELL COMPLETION OR RECOMPLETION REPORT AND LOG * 6.ifindian,AllotteeorTribeName

la. Type of Weli: Oil Well Gas Well Dry Other

1b. Type of completion: 7. Unit or CA Agreement Name and No.

NewWell Workover Deepen PlugBack Diff Rewr O er Middle Mesa
2. Name of Operator 8. Lease Name and Well No.

EnCana Oil & Gas (USA) Inc. Middle Mesa State 36-24B-29-24

3. Address 9. API Well No.

370 Seventeenth Street, Suite 1700, Denver, CO 80202 43-037-31878-00
4. Location of Well (Report locaNon clearfyandin accordance with Federal requirements) r 10. Field and Pool, or Exploratory

Atsu«ace 2562' FNL & 1172' FEL Middle Mesa
11. Sec., T., R., M., on Block and Survey or Area

At top pod. interval reported beim SENE Sec 36 T29S R24E 6th PM
12. County/Parish 13. State

^ttotaldepth lÒ\C\ 3 6 San Juan County UTAH
14. Date Spudded 15. Date T D. Reached 16. Date Completed. (prod) 17 Elevations (DF, RKB, RT, GL) *

D&A Ready to Prod.

05/03/08 05/17/2008 (p Q 6847' GL 6869' KB
18. Total Depth: Mt MD 6100' 19. Plug Back T.D.: MD 20. Depth Bridge Plug Set: MD

WD 6024' I IVD TVD
21. Type Electric & Other Mechanical Logs Run (Submit Copy of each) 22. Was Well Cored7 x No Yes (Submit analysis)

WasDSTrunŸ x No Yes (SubmKreport)

CBL/Gamma Ray/CCL and Triple Combo oirectionaisurvey? No Yes (Submitcopy)

23. Casing and Liner Record (Report all sirings set in well)

Hole Size Size/Grade Wt.(#lR.) Top (MD) Bottom (MD) Stage Cemenier No. of Sks & Slurry vol. Coment Top" Amount Pulled

Depth Type of Cement (BBL)

24 16 54 surface 80
12.25 9.625" 36 2358.88 2405 587 2%F079 195.96 Surface
8.75 5.0" 17 4042.24 6080' 930 50/50 Poz G 305.52 2205'

24. Tubing Record

Size Depth Set (MD) Pacicer Depih (MD) Size Depth Set (MD) PackeroepdaßlD) Size Depth Set (MD) Packer Depth (MD)

2 3/8" 5365'
25. Producing intervals 26. Perforation Record

Formation Top Bottom Perforated interval Size No. Holes Perf Status

A) Honaker Trail 4200 6100 4854'-4905' 3 3/8" 148
B) 5133'-5149' 3 3/8" 32
C) 5452'-5462' 3 3/8" 20
D) 5973'-5978' 3 3/8" 20
27. Acid, Fracture, Treatment, Cement Squeeze, Etc.

Depth interval Amount and Type of Material

5452'-5462' 10,000# 20/40 Ottow sand 311,070 scf N2
5133'-5149' 30,000# Ottow sand 562,050 scfN2

DROFOLGAb MNG

28. Production -interval A

Date First Prod Test Date Hours Tested Test Production Oil (BBL) Gas (MCF) Water (BBL) omaravitycon Gas Gravity Production Method

06/06/2008 06/06/2008 24 15 3708 2 API # 61
Choke Site ugPress.Rwiµsi Csg Press. 24 Hr. Rate Oil (BBL) Gas (MCF) Water (BBL) Gas:Oil Ratio Well Status

1250 15 3708 2 producing
28a. Productin - Interval B

Date First Prod Test Date Hours Tested Test Production Oil (BBL) Gas (MCF) Water (BBL) onorawaycorr. Gas Gravity Production Method

API
Choke Size Tbg Press.Rwgist CSg Pfess. 24 Hr. Rale Oil (BBL) Gas (MCF) Water (BBL) Gas:Oil Ratio Well Status

(See Insturcifons and spaces foraddif fonal dela on reverse



28b. Production -Interval C

Dale First Prod Test Date Hours Tested Test Production Oil (BBL) Gas (MCF) Water(BBL) operanycorr. Gas Gravity Production Method

API

Choke Size The Prem Finor si Csg Press. 24 Hr. Rale Oil (BBL) Gas (MCF) Water (BBL) Gas:Oil Ratio Well Status

28c. Productin -Interval D

Date First Prod Test Date Hours Tes1ed Test Production Oil (BBL) Gas (MCF) Water (BBL) onoravarcorr. Gas Gravity Production Method

Ari

Choke Size The Pren Fingrei Csg Press. 24 Hr. Rate Oil (BBL) Gas (MCF) Waler (BBL) Gas:Oil Ratio Well Status

29. Disposition of Gas (Sokf, used for fuel, vented, etc.)

30. Sumary of Porous Zones (Include Aquifers): 31. Formation (Log) Markers

Show all important zones of porosity and conients thereof Cored Intervals and all drill-slam

tests, including depth interval tested, cushion used, time toolopen, flowing and shut-in pressures

and recoveries.

Fonnation Top Bottom Descriptions, Contents, etc. Name Top

Meas. Depth

Honaker Trail 4200

TD 6100

32. Additional remarks (include plugging procedure):

33. Circle enclosed attachmenis:

1. Electrical/Mechanical Logs (i full set req'd.) 2. Geologic Report 3. DST Report 4. Directional Survey

5. Sundry Notice for plugging and cement verification 6. Core Analysis 7. Other:

34. I hereby certify that the foregoing and aitached information is complele and correct as determined from all available records (see attached instructions)*

Nam. Guidry van. Operatio h

Title 18 US C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and wilKully to make to any department or agencyof the United

States any false, fictitious or fradulent stalements or representations as lo any matier within its



Downhole SchematiC for Middle Mesa State 36-24B-29-24 ENCANA.

Project :Paradox API #:43037318780000 Surface Location : SENE Sec 36 T29S - R24E 6th PA
Area : Middle Aesa County : BHL : SENE-36-298-24 E 6th PM

As Of : 06/06/2008 GL : 6847,0 ft KB to GL : 22.0 ft KB : 6869.0 ft

Set 80 Casing Details
Sectron Hole Casing Mass Set At Length Thread Grade Description
Conductor 24.000 16 54 80 80 16" Casing

-500 ft
Surface 12.250 9.625 36 2,405 1 ST&C J-55 Guide Shoe

9.625 36 2 404 43 ST&C J-SS Jt Casing
-1000 ft 9.625 36 2 361 2 ST&C J-55 Float Conar

9.625 36 2 359 2,364 ST&C J-55 Jt Casing

Production 8.750 0 6 080 2 Float Shoe
-1500 ft 5 17 6 079 46 LT&C I-80 Shoe Joint

0 6 032 2 Float Collar
5 17 6 031 1,960 LT&C I-80 Casing

-2000 ft 5 17 4,071 29 LT&C I-80 Marker Joint
5 17 4,042 4,048 LT&C I-80 Casing

3C@
Set @24 )S 205 -2500 ft Cement Details

Section Sequence Too Density Blend I Additives
Production Tail 2,205 13.0 50/50 Poz G I
Surface Lead 0 12.5 Class G+ I 2% DO79+ 0.25#ISACK D29+0.2% DO46

-3000 ft Tail 2,041 15.8 Class G+ I 2% 8001 + 0.25 #lSACK D29
Tubing and Downhole E uipment

-3500 ft 0
ODOO2Ln th 2D2et0 scription

2.375 5,304.85 5 26.85 169 its 2-3/8 j-SS 4.7# jtb
0.000 1.00 5 27.85 1- 1.117FIN

-4000 ft 2.375 31.50 5 59.35 1- jt 2-3/8 tbg
0.000 1.00 5 60.35 1- 1.81 FIN
2.375 0.65 5 65.00 I- 2-3/8 tbg collar

-4500 ft 2.375 4.00 6 64.35 1-4' x 2-318 pup jt

Perforations
Stage LaSai 06/02/2008 5,452 5,462 20

Date From To Shots Stage Stage 2
06/09/2008 5,973 5,978 20 Date From To Shots

Stage stage 1 06/02/2008 5,133 5,149 32
Date From To Shots

Frac Summarv
Stage LaSai : lio Frac
Stage stage 1 : 5,452 - 5,462, 20 - 0.000" shots Report Date: 06/03/2008
StaAeStaAe 2 : 5,133 - 5,149, 32 - 0.000" shots Report Date: 06IO9I2008
Bridge Plug Details

tn Date Set Plua Type Sacks Cement
5, 0.0 06/02/2008 CBP 0
5, 50.0 06/02/2008 CBP O

CBP at 5,500.0 drilled out 06/03/2008
CBP at 5,250.0 drilled out 06/03/2008

-5000 ft

Stage Stag

Stage stage 1
-5500 ft

Stage LaSa
-6000 ft

Set @6080 |
TD @6100

Report by Decision Dynamics Technology Ltd. Wellcore June 30, 2008 10:18



E Projet t: Paradox (Nad 27)
Sit 9: NENW Sec36-T29S-R24E(Middle Mesa) ItWCliORBOPIUS
We I: Middle Mesa State 36-24B-29-24 --.a.......r.....

Wellbora: ÑalSurvey
Desig 1:

800

le Mesa 3 24 2 24

5

GOO . .uu

1 3 Last Svy al 5745

1 -

‡00

200

Surface Hole Location
30 0 0 Middle Mesa State 36-24B-29-24

2562° FNL/ 1172' FEL
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Directional Plus
Survey Report

Company: EnCana Oil & Gas (USA) Inc Local Co-ordinate Reference: Well Middle Mesa State 36-24B-29-24

Project: Paradox (Nad 27) TVD Reference: KBE @6862.0ft (Nabors M13)

Site: NENW Sec36-T29S-R24E(Middle Mesa) MD Reference: KBE @6862.0ft (Nabors M13)

Well: Middle Mesa State 36-24B-29-24 North Reference: True
Wellbore: DD Survey Calculation Method: Minimum Curvature

Design: DD Database: EDM 2003.21 US MultiUser Db

Project Paradox (Nad 27)

Map System: US State Plane 1927 (Exact solution) System Datum: Mean Sea Level

Geo Datum: NAD 1927 (NADCON CONUS)
Map Zone: Utah South 4303

Site NENW Sec36-T29S-R24E(Middle Mesa)

Site Position: Northing: 177,229.57 m Latitude: 38° 14' 30.476 N

From: Lat/Long Easting: 808,469.30 m Longitude: 109° 13' 41.308 W

Position Uncertainty: 0.0 ft Slot Radius: in Grid Convergence: 1.39 °

Well Middle Mesa State 36-24B-29-24

Well Position +NI-S 0.0 ft Northing: 176,798.49 m Latitude:
38° 14' 16.033 N

+El-W 0.0 ft Easting: 809,059.70 m Longitude: 109° 13' 17.468 W

Position Uncertainty 0.0 ft Wellhead Elevation: ft Ground Level: 6,847.0ft

Weltbom DD

Magnetics Model Name Sample Date Declination Dip Angle Field Strength
(*) (*) (nT)

IGRF200510 4/25/2008 11.08 64 54 51,711

Design DD

Audit Notes:

Version: 1.0 Phase: ACTUAL Tle On Depth: 0.0

Vertical Section Depth From (TVD) +NI-S +El-W Direction
(ft) (ft) (ft) (*)

0.0 0.0 0.0 39.57

Survey Pogram Date 5/16/2008

From To
(ft) (ft) Sunrey (Wellbore) Tool Name Description

145.0 5,745.0 Survey #1 (DD) MWD Geolink MWD

Survey

Measured Vertical Vertical Dogleg Build Formations I
Depth inclinatlon Azimuth Depth +NI-S +El•W Section Rate Rate Comments

(ft) (*) (*) (ft) (ft) (ft) (ft) (°Ii00ft) (*I100ft)

0.0 0.00 0.00 0 0 0.0 0.0 0.0 0.00 0.00

145.0 0.20 60.20 145 0 0.1 0.2 0.2 0.14 0.14

237.0 2.00 60.70 237.0 1.0 1.8 1.9 1.96 1.96

331.0 2.50 52.70 330.9 3.0 4.8 5.4 0.63 0.53

422.0 4.80 40.40 421.7 7.1 8.9 11.2 2.66 2.53

514.0 7.10 42.60 513.2 14.3 15.2 20.7 2.51 2.50

605.0 9.30 40.30 603.3 24.0 23.8 33.6 2.44 2.42

696.0 12.00 37.90 692.7 37.1 34.3 50.5 3.01 2.97

788.0 13.10 35.60 782.5 53.1 46.3 70.4 1.31 1.20

875.0 13.50 31.80 867.2 69.8 57.4 90.3 1.10 0.46

966.0 13.50 30.00 955.7 88.0 68.3 111.3 0.46 0.00

1,057.0 13.90 35.50 1,044.1 106.1 79.9 132.7 1.50 0.44

1,153.0 14.10 34.70 1,137.2 125.1 93.3 155.9 0.29 0.21

5/20/2008 4:30:47PM Page 1 COMPASS 2003 21 Buíld



Directional Plus
Survey Report

Company: EnCana Oil & Gas (USA) Inc LocalCo-ordinate Reference: Well Middle Mesa State 36-24B-29-24
Project: Paradox (Nad 27) TVD Reféence KBE @6862.0ft (Nabors M13)
Site: NENW Sec36-T29S-R24E(Middle Mesa) MDReference: KBE @6862.0ft (Nabors M13)

Well: Middle Mesa State 36-24B-29-24 North Reference: True
Wellbore: DD Survey Calculation Method: Minimum Curvature
Design: DD Database: EDM 2003.21 US MultiUser Db

Survey

Measured Vertical Vertical Dogleg Build Formations I
Depth Inclination Azimuth Depth +NI-S +El-W Section Rate Rate Comments

(ft) (*) (*) (it) (ft) (ft) (ft) (°I100ft) (*IiCOft)

1,249.0 14.10 36.70 1,230.3 144.1 106.9 179.2 0.51 0.00
1,345.0 13.80 43.10 1,323.5 161.8 121.8 202.3 1.64 -0.31

1,441.0 14.30 44.80 1,416.6 178.6 137.9 225.5 0.68 0.52
1,536.0 13.30 43.40 1,508.9 194.8 153.7 248.1 1.11 -1.05

1,632.0 12.70 41.80 1,602.4 210.7 168.3 269.7 0.73 -0.62

1,728.0 12.80 40.60 1,696.1 226.7 182.3 290.9 0.29 0.10
1,824.0 12.70 39.60 1,789.7 242.9 195.9 312.0 0.25 -0.10

1,920.0 13.10 40.70 1,883.3 259.3 209.8 333.5 0.49 0.42
2,015.0 11.50 43.40 1,976.1 274.3 223.3 353.7 1.79 -1.68

2,111.0 11.10 46.10 2,070.2 287.7 236.5 372.4 0.69 -0.42

2,207.0 11.60 41.30 2,164.4 301.3 249.5 391.2 1.11 0.52
2,303.0 12.30 36.60 2,258.3 316.8 262.0 411.1 1.25 0.73

2,363.0 10.70 38.10 2,317.1 326.3 269.3 423.0 2.71 -2.67

2,492.0 13.90 51.20 2,443.1 345.4 288.7 450.2 3.28 2.48
2,586.0 14.80 45.40 2,534.2 360.9 306.1 473.2 1.80 0.96
2,662.0 13.50 44.70 2,627.3 377.5 322.7 496.6 1.37 -1.35

2,778.0 14.30 38.50 2,720.5 394.8 338.0 519.6 1.76 0.83

2,873.0 13.40 39.70 2,812.7 412.4 352.3 542.3 0.99 -0.95

2,968.0 12.70 36.90 2,905.3 429.2 365.6 563.8 0.99 -0.74

3,064.0 9.60 34.50 2,999.4 444.3 376.5 582.3 3.26 -3.23

3,160.0 9.80 37.90 3,094.1 457.3 386.0 598.4 0.63 0.21
3,256.0 9.20 43.10 3,188.7 469.4 396.3 614.3 1.09 -0.62

3,352.0 9.80 38.70 3,283.4 481.4 406.6 630.1 0.98 0.62
3,447.0 9.90 41.30 3,377.0 493.8 417.1 646.3 0.48 0.11
3,542.0 9.90 49.60 3,470.6 505.2 428.7 662.5 1.50 0.00
3,638.0 8.90 45.40 3,565.3 515.8 440.3 678.1 1.26 -1.04

3,734.0 7.60 33.80 3,660.3 526.3 449.1 691.8 2.19 -1.35

3,830.0 6.80 22.90 3,755.6 536.6 454.8 703.4 1.74 -1.04

3,925.0 5.40 28.70 3,850.1 545.6 459.0 713.0 1.41 -1.26

4,021.0 5.00 25.80 3,945.7 553.3 463.0 721.5 0.50 -0.42

4,116.0 2.80 19.40 4,040.5 559.2 465.6 727.7 2.36 -2.32

4,212.0 0.90 258.10 4,136.4 561.3 465.6 729.3 3.50 -1.98

4,308.0 1.20 50.80 4,232.4 561.8 465.7 729.7 2.13 0.31
4,404.0 0.70 78.20 4,328.4 562.5 467.0 731.1 0.69 -0.52

4,500.0 0.60 201.10 4,424.4 562.2 467.4 731.1 1.19 -0.10

4,596.0 0.30 218.60 4,520.4 561.5 467.1 730.4 0.34 -0.31

4,692.0 0.40 185.40 4,616.4 561.0 466.9 729.9 0.23 0.10

4,787.0 1.60 97.00 4,711.4 560.5 468.2 730.3 1.72 1.26
4,883.0 1.70 118.70 4,807.3 559.6 470.8 731.3 0.66 0.10
4,979.0 2.50 123.30 4,903.3 557.8 473.8 731.8 0.85 0.83
5,075.0 1.40 172.70 4,999.2 555.5 475.7 731.2 1.99 -1.15

5,171.0 0.40 250.40 5,095.2 554.2 475.5 730.1 1.43 -1.04

5,267.0 0.40 244.90 5,191.2 554.0 474.9 729.5 0.04 0.00
5,362.0 0.90 231.90 5,286.2 553.4 474.0 728.5 0.55 0.53
5,458.0 1.00 159.10 5,382.2 552.1 473.7 727.4 1.18 0.10
5,554.0 1.70 137.60 5,478.2 550.3 475.0 726.7 0.89 0.73
5,649.0 2.40 170.00 5,573.1 547.3 476.3 725.3 1.40 0.74

5,745.0 2.50 179.70 5,669.0 543.2 476.6 722.3 0.44 0.10 Last Svy at 5745'

5/20/2008 4:30:47PM Page 2 COMPASS 2003.21 Buíld



Directional Plus
Survey Report

Company: EnCana Oil & Gas (USA) Inc Local Co-ordinate Reference: Well Middle Mesa State 36-24B-29-24

Project: Paradox (Nad 27) TVDReference: KBE @6862.0ft (Nabors M13)
Site: NENW Sec36-T29S-R24E(Middle Mesa) MDReference: KBE @ 6862.0ft (Nabors M13)
Weli: Middle Mesa State 36-24B-29-24 North Reference: True
Wellbore: DD Survey Calculation Method: Minimum Curvature
Design: DD Database: EDM 2003.21 US MultiUser Db

Targets

Target Name
- hitImiss target Dip Angle Dip Dir. TVD +NI-S +El-W Northing Easting
-Shape (*) (*) (ft) (ft) (ft) (m) (m) Latitude Longitude

Middle Mesa State 36-24 0.00 0.00 4,102.0 572.8 473.3 176,976.55 809,199.66 38° 14'21.696 N 109° 13' 11.536 W
- survey misses target center by 13.8ft at 4177.8ft MD (4102.3 TVD, 561.1 N, 466.0 E)
- Rectangle (sides W100.0 H100.0 DO.0)

Middle Mesa State 36-22 0.00 0.00 5,572.0 572.8 473.4 176,976.56 809,199.68 38° 14' 21.696 N 109° 13' 11.536 W
- survey misses target center by 25.7ft at 5647.1ft MD (5571.2 TVD, 547.4 N, 476.2 E)
- Rectangle (sides W100.0 H100.0 DO.0)

Survey Annotations

Measured Vertical Local Coordinates
Depth Depth +NI-8 +El-W

(ft) (ft) (ft) (ft) Comment

5,745.0 5,669.0 543.2 476.6 Last Svy at 5745'

Checked By: Approved By: Date:

5/20/2008 4:30:47PM Page 3 COMPASS 2003 21 Build



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET (for state use only) CDW

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 5/14/2010

FROM: (Old Operator): TO: ( New Operator):
N2175-EnCana Oil & Gas (USA) Inc. N3670-Patara Oil & Gas, LLC

370 17th Street, Suite 1700 333 Clay Street, Suite 3960
Denver, CO 80202 Houston, TX 77002

Phone: 1 (303) 623-2300 Phone: 1 (713) 357-7171

CA No. Unit: MIDDLE MESA
WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL

NO TYPE STATUSSEE ATTACHED

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/11/2010
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/11/2010
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 5/11/2010
4a. Is the new operator registered in the State of Utah: Business Number: 7655540-0161
5a. (R649-9-2)Waste Management Plan has been received on: * * requested 9/27/10
5b. Inspections of LA PA state/fee well sites complete on: * * requested 9/27/10
5c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: 6/28/2010 & 9/2/2010
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control ("UIC") Division has approved UIC Form 5 Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: 6/29/2010
Lisbon B-816 only

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 9/14/2010
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 9/14/2010
3. Bond information entered in RBDMS on: 9/14/2010
4. Fee/State wells attached to bond in RBDMS on: 9/14/2010
5. Injection Projects to new operator in RBDMS on: 9/14/2010
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 5/11/2010
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTB000428
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number RLB0013207

& B006008
3b. The FORMER operator has requested a release of liability from their bond on: not yet
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:

Patara (Middle Mesa) FORM A.xis



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERALNUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6, IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNfTor CA AGREEMENTNAME:Do notuse this form for proposals to drillnewwells,significantly deepen existing wells below currentbottom-hole depth, reenterplugged wells, orto
drillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER 8. WELL NAME and NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:
ENCANA OIL& GAS (USA) INC.

3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FtELDAND POOL, OR WILDCAT:
370 17th Street, Suite 1700 ,,, Denver CO 7, 80202 (303) 623-2300

4. LOCATIONOF WELL

FOOTAGESAT SURFACE: See Attached List COUNTY

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

11 CHECKAPPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

AClDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURETREAT SlDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION (START/RESUME) WATERSHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATlONS RECLAMATIONOF WELL SITE OTHER:

coNVERT WELLTYPE RECOMPŒTE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all peltinent details including dates, depths, volumes, etc.

Effective May 4, 2010 Patara Oil & Gas LLC, 333 Clay Street, Suite 3960, Houston, TX 77002, will take over completions and
operations and is designated as agent operator for the subject wells on the attached list.

Bond coverage for al vities will be covered by Patara's BLM Statewide Oil & Gas Bond No. UTBOOO428 and UDOGM Bond
No. Pending. ÂjÛ (p )()

Patara Oil
.

. K t, Land & Business Developrnent $$ ŸÒ
Signature e Date 5/4/2010

NAME(PLEASE PRINT) Ric D. Gallegos
.. T1TLE

Attorney-in-Fact

SIGNATURE DATE 5/4/2010

(This space for State use only)

APPROVED / / Jo/o RECEIVED

(5/2000) (See Instructions on Reverse Side)
17\ 2010{þ

Divisionof Oil,GasandMining
EarleneRussell, EngineeringTechnician DIV.0FOIL,GAS&



ENCANA O-G (N2175) to PATARA O-G (N3670)
effective May 4, 2010

MIDDLEMESA

well name sec twp rng api entity lease well stat C
BIG INDIAN 35-24 35 290S 240E 4303731829 14409 Federal GW S
MIDDLE MESA ST 36-14-29-24 36 290S 240E 4303731838 15076 State GW P
MIDDLE MESA FED 5-6-30-25 05 300S 250E 4303731853 16375 Federal GW P
MIDDLE MESA FED 31-31-29-25 31 290S 250E 4303731854 15721 Federal GW P
MIDDLE MESA ST 36-12-29-24 36 290S 240E 4303731855 16187 State GW P
MIDDLE MESA ST 36-24-29-24 36 290S 240E '4303731856 16186 State GW S
MIDDLE MESA ST 36-12B-29-24 36 290S 240E 4303731877 15076 State GW P
MIDDLE MESA ST 36-24B-29-24 36 290S 240E 4303731878 16834 State GW P
MIDDLE MESA FED 30-41-29-25 30 290S 250E 4303731893 Federal GW APD C
MIDDLE MESA FED 31-42-29-25 31 290S 250E 4303731895 Federal GW APD C
MIDDLE MESA FED 5-10-30-25 05 300S 250E 4303731897 Federal GW APD
MIDDLE MESA FED 4-20-30-25 04 300S 250E 4303731898 Federal GW APD C
MIDDLE MESA FED 25-43-29-24 25 290S 240E 4303731901 Federal GW APD C
MIDDLE MESA FED 25-31-29-24 25 290S 240E 4303731903 Federal GW APD C
MIDDLE MESA FED 26-34-29-24 26 290S 240E 4303731904 Federal GW APD C
MIDDLE MESA FED 26-23-29-24 26 290S 240E 4303731905 Federal GW APD C
MIDDLE MESA FED 31-44-29-25 31 290S 250E 4303731906 Federal GW APD C
MIDDLE MESA FED 31-33-29-25 31 290S 250E 4303731907 Federal GW APD C
MIDDLE MESA FED 5-8-30-25 05 300S 250E 4303731908 Federal GW APD C
MIDDLE MESA FED 31-22-29-25 31 290S 250E 4303731909 Federal GW APD
MIDDLE MESA FED 31-11-29-25 31 290S 250E 4303731910 Federal GW APD

**Moved 7/14/2010
MIDDLE MESA FED 25-41-29-24 25 290S 240E 4303731902 Federal GW APD C

1



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Utah State Office
P.O. Box 45155

Salt Lake City, UT 84145-0155
http://www.blm.govlut/st/en.html

IN REPLY REFER TO
3180
UT-922

June 28, 2010

David M. Laramie
Patara Oil & Gas, LLC
621 17thStreet, Suite 1345
Denver, CO 80293

Re: Successor Operator
Middle Mesa Unit
UTU82680X
San Juan County, Utah

Dear Mr. Laramie:

On June 25, 2010, we received an indenture dated May 4, 2010, whereby EnCana Oil&Gas (USA),
Inc. resigned as Unit Operator and Patara Oil & Gas, LLCwas designated as Successor Unit
Operator for the Middle Mesa Unit, San Juan County, Utah. The indenture was executed by both
parties and the signatory parties (working interest owners) have complied with Sections 5 and 6 of
the unit agreement.

The instrument is hereby approved effective June 28, 2010. In approving this designation, the
Authorized Officer neither warrants nor certifies that the designated party has obtained all required
approval that would entitle it to conduct operations under the Middle Mesa Unit Agreement.

Your statewide oil and gas BLM Bond No. UTBOOO428will be used to cover unit operations.

It is requested that you notifyall interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate Federal offices, with one copy
returned herewith.

If you have any questions, contact Leslie Wilcken of this office at (801) 539-4112.

Sincerely,

/s/ Roger L. Bankert

Roger L. Bankert
Chief, Branch of Minerals

Enclosure
RECEIVED
JULO6 2010

DIV.0F01, GAS&



C.

STATE OF UTAH FORM 6
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING

ENTITYACTION FORM

Operator: Patara Oil & Gas LLC Operator Account Number: Ñ 3670

Address: 600 17th Street, Suite 1900S

city Denver

state CO zip 80202 Phone Number: (303) 825-0685

Well 1

API Number Well Name QQ Sec Twp Rng County
4303731878 Middle Mesa State 36-24B-29-24 SESE 36 29S 24E San Juan
Action Code Current Entity New Entity Spud Date Entity Assignment

Number Number Effective Date

15076 5/3/2008 10/1/2006
Comments:

Per request of Rachel Medina 5/8/2012. Íkl

wellAPI
Number Well Name . QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

wellAPI
Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

ACTION CODES:
A - Establish new entity for new well (single well only) Christopher A. Noonan
B - Add new well to existing entity (groupor unit well) Name (Plepse in )
C - Re-assign well from one existing entity to another existing entity
D - Re-assign well from one existing entity to a newfŒCElVED * ""*"'
E - Other (Explain in 'comments' section) Supervisor: Regulations 5/14/2012

(5/2000)

DIV.OFOIL,GAS&



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET (for state use only) CDW

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 11/1/2012

FROM: (Old Operator): TO: ( New Operator):
N3670- Patara Oil & Gas, LLC N3645- CCI Paradox Upstream, LLC
600 17th Street, Suite 1900S 600 17th Street, Suite 1900S
Denver, CO 80202 Denver, CO 80202

Phone: 1 (303) 825-0685 Phone: 1 (303) 825-0685

CA No. Unit: Middle Mesa
WELL NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
See Attached List

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 1/23/2013
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 2/7/2013
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 2/12/2013
4a. Is the new operator registered in the State of Utah: Business Number: 8523441-0161
5a. (R649-9-2)Waste Management Plan has been received on: Not Yet
5b. Inspections of LA PA state/fee well sites complete on: N/A
5c. Reports current for Production/Disposition & Sundries on: 2/12/2013
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM Not Yet BIA N/A
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: Not Yet
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: N/A
9. Underground Injection Control ("UIC") Division has approved UIC Form 5 Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 2/12/2013
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 2/12/2013
3. Bond information entered in RBDMS on: 2/7/2013
4. Fee/State wells attached to bond in RBDMS on: 2/12/2013
5. Injection Projects to new operator in RBDMS on: N/A
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 2/4/2013
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: 105865919
2. Indian well(s) covered by Bond Number: N/A
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number 105865922
3b. The FORMER operator has requested a release of liability from their bond on: N/A

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A
COMMENTS:

CCI Paradox Upstream, LLC (N3945).xls



Patara Oil Gas, LLC (N3670) to CCI Paradox Upstream, LLC(N3945
Effective 11/1/2012
Middle Mesa Unit

Lease Well Well
Well Name Section TWN RNG API Number Entity Type Type Status
MIDDLE MESA FED 30-41-29-25 30 290S 250E 4303731893 Federal GW APD
MIDDLE MESA FED 25-43-29-24 25 290S 240E 4303731901 Federal GW APD
MIDDLE MESA FED 26-23-29À426 290S 240E 4303731905 Federal GW APD
MIDDLE MESA FED 31-22-29-25 31 290S 250E 4303731909 Federal GW APD
MIDDLE MESA FED 31-11-29-25 31 290S 250E 4303731910 Federal GW APD
Middle Mesa Fed 31-42-29-25 31 290S 250E 4303750021 Federal GW APD
Middle Mesa Federal 5-8-30-25 05 300S 250E 4303750026 Federal GW APD
BIG INDIAN 35-24 35 290S 240E 4303731829 14409 Federal GW P
MIDDLE MESA ST 36-14-29-24 36 290S 240E 4303731838 15076 State GW P
MIDDLE MESA FED 5-6-30-25 05 300S 250E 4303731853 16375 Federal GW P
MIDDLE MESA FED 31-31-29-25 31 290S 250E 4303731854 15076 Federal GW P
MIDDLE MESA ST 36-12-29-24 36 290S 240E 4303731855 15076 State GW P
MIDDLE MESA ST 36-24-29-24 36 290S 240E 4303731856 15076 State GW P
MIDDLE MESA ST 36-12B-29-24 36 290S 240E 4303731877 15076 State GW P
MIDDLE MESA ST 36-248-29-24 36 290S 240E 4303731878 15076 State GW P
MIDDLE MESA FED 5-10-30-25 05 300S 250E 4303731897 18802 Federal GW P
MIDDLE MESA FED 25-41-29-24 25 290S 240E 4303731902 17717 Federal GW P
MIDDLE MESA FED 25-31-29-24 25 290S 240E 4303731903 18159 Federal GW P
MIDDLE MESA FED 26-34-29-24 26 290S 240E 4303731904 18118 Federal GW P
MIDDLE MESA FED 31-44-29-25 31 290S 250E 4303731906 18213 Federal GW P
MIDDLE MESA FED 31-33-29-25 31 290S 250E 4303731907 18170 Federal GW P
MIDDLE MESA FED 4-20-30-25 04 300S 250E 4303750010 18193 Federal GW



RECBVED
STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MININGDIV.0FOILGAS&WNING 5. LEASE DESIGNATIONAND SERIAL NUMBER:

n/a
6. IF INDIAN,ALLOTTEEOR TRIBE NAME:SUNDRY NOTICES AND REPORTS ON WELLS nia
7. UNITorCA AGREEMENT NAME:Do not usé thisform for proposals to drillnewwells,significantly deepen existingwells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.
1.TYPEOFWELL

OILWELL O GASWELL OTHER MultipleWellTransfer 8 WE NAeMEandNUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:
Patara Oil & Gas LLc NAL O nia

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
600 17th St. Ste. 1900S on Denver

STATE CO 7,80202 (303) 825-0685 n/a
4. LOCATION OF WELL

FOOTAGESATSURFACE: O/S COUNTY: $2tnÀUan, UT

QTR/QTR,SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEiN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:11/1/2012 O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Patara Oil & Gas LLC (Patara) hereby requests the transfer of operating rights and responsibilities for the subject wells, listed
herein, to the new ownerloperator of the assets, being effective November 1, 2012; CCI Paradox Upstream LLC (CCI).

Please see Exhibit I for a detailed list of upstream assets considered for transfer.Patara midstream assets willbe transferred
via a separate letter, enclosed.

NAME(PLEASEPRINT) Christopher A. Noonan TITLE Regulations & Production Reporting Supervisor

SIGNATURE DATE

(This space for State use only) APPROVED
FEB12 2013

(5/2000)
. Ca.. GAS&MINING



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS ANDMINING 5. LEASEDESIGNATIONANDSERIALNUMBER

n/a
6. IF INDIAN.ALLOTTEEOR TRIBENAME:SUNDRY NOTICES AND REPORTS ON WELLS n/a
7. UNITor CAAGREEMENTNAME:Do not use thisform for proposalsto drillnew wells, significantlydeepen exlstingwells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TOORILL forn for such proposals.
1. TYPE OF WELL

OIL WELL GAS WELL Ü OTHER MultipleWellTransfer 8 NWE and NUMBER

2. NAMEOF OPERATOR 9. APINUMBER:
CCI Paradox Upstream LLC n/a

3. ADDRESS OF OPERATOR: PHONE NUMBER 10. FIELDANDPOOL,OR WILDCAT:
600 17th St. Ste. 1900S on Denver

STATE CO z,,80202 (303) 825-0685 n/a
4. LOCATlÓNOF WELL

FOOTAGES ATSURFACE: /8 COUNTY San juan,UT
QTR/QTR, SECTION,TOWNSHIP,RANGE,MERIDIAN: STATE

UTAH

9t CHECKAPPROPRIATEBOXES TO INDICATENATUREOF NOTICE,REPORT, OR OTHERDATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATECURRENTFORMATIONO NOTICEOF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTOREPAIRWELL

Approximate date work willstart CASINGREPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATORCHANGE TUBINGREPAIR

CHANGETUBING PLUGANDABANDON VENTOR FLARE

2 SUBSEQUENT REPORT CHANGEWELLNAME PLUGBACK WATERDISPOSAL(Submit Original Form Only)

O CHANGEWEt.LSTATUS PRODUCTION(START/RESUME) O WATERSHUT-OFF
Date ofwork completion-

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSm¯
OTHER11/1/2012 O CONVERTWELLTYPE RECOMPLETE- DIFFERENTFORMATION

12. DESCRIBE PROPOSED OR COMPLETEDOPERATIONS. Clearly show all pertinent details includingdates, depths, volumes, etc.

CCI Paradox Upstream LLC(CCI), hereby requests thetransferof operating rights and responsibilities for the subject wells,
listed herein, to the new ownerloperator of the assets, CCI, being effective November 1, 2012. The assets were previously
operated by Patara Oil &Gas LLC(Patara) prior to sale.

Please see Exhibiti for a detailed list of upstream assets considered for transfer.Patara midstream assets willbe transferred
via a separate letter, enclosed.

NAME(PLEASEPRINT) Chri opher A. Noonan ulations & Production Reporting Supervisor

SIGNATURE DATE 2/6/2012

(This space for State use only)

RECE IVEDAPPROVED
.

FEBO7 2013
FEBi 2 2013(5/2000) (See Instructionson Reverse Side)

Div.ofOitGas &WliningDIV.OlLGAS&



Exhibit l

BLMForm 3160-5 Transfer of Operator
Utah Form 9 Transfer of Operator

State of Utah Upstream Assets

01/09/2013

Well Township-
API Well Number Operator Well Name Well Status Type Field Name County Qtr/Qtr Section Range)

PATARAOIL
43-037-15049-00-00 & GAS LLC LISBOND-616 Shut-In Oil Well LISBON SANJUAN NENE 16 305-24E 9

PATARAOIL
43-037-15123-00-00 & GAS LLC LISBONB-615 Producing Oil Well LISBON SANJUAN NENW 15 305-24E 7

PATARAOlL
43-037-15769-00-00 & GAS LLC LISBONB912 Shut-In Oil Well LISBON SANJUAN SESW 12 305-24E

PATARAOIL
43-037-16219-00-00 & GAS LLC BIG INDIANUNIT1 Shut-In Oil Well BIG INDIAN(MADISON) SANJUAN SENE 33 295-24E

PATARAOIL Gas
43-037-16221-00-00 & GAS LLC BIG INDIAN4 Shut-In Well BIG INDIAN(HERMOSA) SANJUAN SWSW 14 305-25E

Water
PATARAOIL Disposal

43-037-16237-00-00 & GAS LLC LISBONA-715 Inactive Well LISBON SANJUAN SWNW 15 305-24E
PATARAOIL

43-037-16240-00-00 & GAS LLC LISBONB-613 Shut-In Oil Well LISBON SANJUAN NENW 13 305-24E
PATARAOIL

43-037-16242-00-00 & GAS LLC LISBONB-616 Shut-In Oil Well LISBON SANJUAN NESW 16 305-24E
Water

PATARAOIL BELCOST 4 Disposal 1
43-037-16244-00-00 & GAS LLC (LISBONB-816) Active Well LISBON SANJUAN NESW 16 305-24E

PATARAOIL ge
43-037-16245-00-00 & GAS LLC LISBONC-69 Shut-In Oil Well LISBON SANJUAN NWNE 9



PATARAOlL
43-037-16247-00-00 I &GAS LLC LISBONC-94 Shut-In I Oil Well LISBON SANJUAN SWSE 4 305-24E

y
PATARAOIL

43-037-16250-00-00 &GAS LLC LISBONUNIT D-84 Shut-In Oil Well LISBON SANJUAN NESE 4 305-24E p
PATARAOIL

43-037-16251-00-00 & GAS LLC LISBOND-89 Shut-In Oil Well LISBON SANJUAN NESE 9 305-24E g
PATARAOIL

43-037-16469-00-00 & GAS LLC LISBONU B-610 Producing Oil Well LISBON SANJUAN NENW 10 305-24E '

PATARAOIL NW LISBONUSAA- Gas
43-037-16471-00-00 & GAS LLC 2 (D-810) Producing Well LISBON SANJUAN NESE 10 305-24E

PATARAOIL
43-037-30054-00-00 & GAS LLC LISBONB-84 Shut-In Oil Well LISBON SANJUAN NESW 4 305-24E

Water
PATARAOIL Disposal

43-037-30082-00-00 & GAS LLC LISBONB-814 Active Well LISBON SANJUAN NESW 14 305-24E
PATARAOIL Gas

43-037-30317-00-00 & GAS LLC FEDERAL15-25 Shut-In Well WILSONCANYON SANJUAN SWSE 25 295-23E *

PATARAOIL
43-037-30693-00-00 & GAS LLC LISBONC-99 Shut-In Oil Well LISBON SANJUAN SWSE 9 305-24E

PATARAOIL Gas
43-037-30694-00-00 & GAS LLC LISBONU D-610 Shut-In Well LISBON SANJUAN NENE 10 305-24E

PATARAOIL
43-037-30695-00-00 & GAS LLC LISBONB-94 Shut-In Oil Well LISBON SANJUAN SESW 4 305-24E

PATARAOIL Gas 2
43-037-31014-00-00 & GAS LLC LISBONUNITA-911 Producing Well LISBON SANJUAN SWSW 11 305-24E

PATARAOIL 3
43-037-31034-00-00 &GAS LLC LISBONUNIT D-716 Shut-In Oil Well LISBON SANJUAN SENE 16 305-24E

PATARAOIL y
43-037-31323-00-00 &GAS LLC LISBONC-910 Shut-In Oil Well LISBON SANJUAN SWSE 10 305-24E

PATARAOIL 5
43-037-31351-00-00 &GAS LLC LISBONB-614A Shut-In Oil Well LISBON SANJUAN NENW 14 305-24E

PATARAOIL
43-037-31433-00-00 & GAS LLC LISBONB-810 Producing Oil We!I LISBON SANJUAN NESW 10



PATARAOIL Gas
43-037-31829-00-00 & GAS LLC BIGINDIAN35-24 Shut-In Well SOUTH PINE RIDGE SANJUAN SENE 35 295-24E O

PATARAOIL BULLHORN U 10- Gas
43-037-31831-00-00 & GAS LLC 43 Producing Well BIGINDIAN(HERMOSA) SANJUAN SWSE 10 305-25E

PATARAOIL MIDDLEMESAST Gas
43-037-31838-00-00 & GAS LLC 36-14-29-24 Producing Well SOUTH PINE RIDGE SANJUAN NENE 36 295-24E

PATARAOIL BULLHORN FED9- Gas
43-037-31843-00-00 & GAS LLC 14-30-25 Producing Well BIGINDIAN(HERMOSA) SANJUAN NENE 9 305-25E

PATARAOIL BULLHORN FED Gas
43-037-31848-00-00 & GAS LLC 15-14-30-25 Producing Well BIGINDIAN(HERMOSA) SANJUAN NENE 15 305-25E

PATARAOlL BULLHORN FED Gas
43-037-31849-00-00 & GAS LLC 10-21-30-25 Producing Well BIGINDIAN(HERMOSA) SANJUAN NWSW 10 30S-25E

PATARAOIL BIGINDIANFED14- Gas
43-037-31850-00-00 & GAS LLC 21-30-25 Producing Well BIGINDIAN(HERMOSA) SANJUAN SWNW 14 305-25E

PATARAOIL MIDDLEMESAFED Gas
43-037-31853-00-00 & GAS LLC 5-6-30-25 Producing Well SOUTH PINE RIDGE SANJUAN LOT6 5 305-25E

PATARAOIL MIDDLEMESAFED Gas
43-037-31854-00-00 & GAS LLC 31-31-29-25 Producing Well SOUTH PINE RIDGE SANJUAN NWSW 31 295-25E

PATARAOIL MIDDLEMESAST Gas -

43-037-31855-00-00 & GAS LLC 36-12-29-24 Shut-In Well SOUTH PINE RIDGE SANJUAN NENW 36 295-24E
PATARAOIL MIDDLEMESAST Gas

43-037-31856-00-00 & GAS LLC 36-24-29-24 Producing Well SOUTH PINE RIDGE SANJUAN SENE 36 295-24E
PATARAOIL BIGINDIANFED15- Gas

43-037-31859-00-00 & GAS LLC 24-30-25 Shut-In Well BIGINDIAN(HERMOSA) SANJUAN SWNW 14 305-25E
PATARAOlL BIGINDIANFED14- Gas A

43-037-31860-00-00 & GAS LLC 42-30-25 Producing Well BIGINDIAN(HERMOSA) SANJUAN SESW 14 305-25E
PATARAOIL BULLHORN FED Gas

43-037-31861-00-00 & GAS LLC 10-42-30-25 Shut-In Well BIGINDIAN(HERMOSA) SANJUAN SESW 10 305-25E
PATARAOIL BULLHORN FED Gas

43-037-31864-00-00 & GAS LLC 10-31-30-25 Producing Well BIGINDIAN(HERMOSA) SANJUAN NWSW 10 30S-25E
PATARAOIL MIDDLEMESAST Gas

43-037-31877-00-00 & GAS LLC 36-12B-29-24 Producing Well SOUTH PINE RIDGE SANJUAN NENW 36



PATARAOIL MIDDLE MESAST Gas
43-037-31878-00-00 & GAS LLC 36-24B-29-24 Producing Well SOUTH PINE RIDGE SANJUAN SENE 36 29S-24E -

PATARAOIL BIGINDIANFED15- Gas
43-037-31883-00-00 & GAS LLC 24B-30-25 Shut-In Well BIGINDIAN(HERMOSA) SANJUAN SWNW 14 305-25E R

Approved
permit (APD); 9

PATARAOIL BIGINDIANFED 23- not yet Gas
43-037-31884-00-00 & GAS LLC 13B-30-25 spudded Well BIG INDIAN(HERMOSA) SANJUAN NWNE 23 30S-25E

Approved
permit (APD);

PATARAOIL BIGINDIANFED23- not yet Gas
43-037-31885-00-00 & GAS LLC 13-30-25 spudded Well BIG INDIAN(HERMOSA) SANJUAN NWNE 23 305-25E

PATARA OlL BULLHORN FED Gas
43-037-31891-00-00 & GAS LLC 15-13-30-25 Producing Well BIG INDIAN(HERMOSA) SANJUAN NENE 15 305-25E

Approved
permit (APD);

PATARAOlL MIDDLE MESA FED not yet Gas
43-037-31893-00-00 & GAS LLC 30-41-29-25 spudded Well UNDESIGNATED SANJUAN SWSW 30 295-25E

Spudded
(Drilling
commenced:

PATARA OIL MIDDLEMESAFED Not yet Gas
43-037-31897-00-00 & GAS LLC 5-10-30-25 completed) Well SOUTH PINE RIDGE SAN JUAN LT10 5 305-25E

Approved
permit (APD);

PATARA OIL MIDDLEMESAFED not yet Gas
43-037-31901-00-00 & GAS LLC 25-43-29-24 spudded Well UNDESIGNATED SANJUAN SWSE 25 29S-24E

PATARAOIL MIDDLEMESAFED Gas
43-037-31902-00-00 & GAS LLC 25-41-29-24 Producing Well SOUTH PINE RIDGE SANJUAN SWSW 25 295-24E

PATARAOIL MIDDLEMESAFED Gas
43-037-31903-00-00 & GAS LLC 25-31-29-24 Producing Well SOUTH PINE RIDGE SANJUAN NWSW 25 295-24E

PATARAOIL MIDDLEMESAFED Gas
43-037-31904-00-00 & GAS LLC 26-34-29-24 Producing Well SOUTH PINE RIDGE SANJUAN NESW 26



Approved
permit (APD);

PATARAOIL MIDDLEMESA FED not yet Gas
43-037-31905-00-00 & GAS LLC 26-23-29-24 spudded Well UNDESIGNATED SANJUAN SWNE 26 295-24E

PATARAOIL MIDDLEMESA FED Gas
43-037-31906-00-00 & GAS LLC 31-44-29-25 Producing Well SOUTH PINE RIDGE SANJUAN SESE 31 295-25E

PATARAOIL MIDDLE MESA FED Gas
43-037-31907-00-00 & GAS LLC 31-33-29-25 Producing Well SOUTH PINERIDGE SANJUAN NWSE 31 295-25E

Approved
permit (APD);

PATARAOIL MIDDLEMESA FED not yet Gas
43-037-31909-00-00 & GAS LLC 31-22-29-25 spudded Well SOUTH PINE RIDGE SANJUAN SENW 31 295-25E

Approved
permit (APD);

PATARA OIL MIDDLEMESA FED not yet Gas
43-037-31910-00-00 & GAS LLC 31-11-29-25 spudded Well SOUTH PINE RIDGE SANJUAN NWNW 31 295-25E

PATARAOIL Temporarily- Gas
43-037-50008-00-00 & GAS LLC CISCOSTATE36-13 Abandoned Well WILDCAT SANJUAN NWNE 36 315-24E '

PATARAOIL MIDDLE MESA FED Gas
43-037-50010-00-00 &GAS LLC 4-20-30-25 Producing Well SOUTH PINE RIDGE SANJUAN SWNW 4 305-25E GG

Returned
PATARAOIL APD

43-037-50012-00-00 & GAS LLC Lisbon 11-32MC (Unapproved) Oil Well UNDESIGNATED SANJUAN SWNE 11 305-24E
Approved
permit (APD);

PATARAOIL not yet
43-037-50013-00-00 & GAS LLC Lisbon 14-11MC spudded Oil Well LISBON SAN JUAN NWNW 14 305-24E

Approved 3
permit (APD);

PATARAOIL not yet
43-037-50014-00-00 & GAS LLC Lisbon 10-44MC spudded Oil Well LISBON SANJUAN NWNW 14



Approved
permit (APD);

PATARAOIL not yet
43-037-50015-00-00 & GAS LLC Lisbon 3-32MC spudded Oil Well LISBON SANJUAN NESE 4 305-24E

Approved
permit (APD);

PATARAOIL not yet
43-037-50016-00-00 &GAS LLC Lisbon 11-33MC spudded Oil Well USBON SANJUAN NENW 14 305-24E

Approved
permit (APD);

PATARAOIL not yet Gas
43-037-50017-00-00 &GAS LLC Lisbon 11-21MC spudded Well LISBON SANJUAN NWSE 10 305-24E

Approved
permit (APD);

PATARAOIL not yet
43-037-50018-00-00 & GAS LLC Lisbon 3-43MC spudded Oil Well LISBON SANJUAN SESE 3 305-24E

Spudded
(Drilling
commenced:

PATARAOIL Not yet
43-037-50019-00-00 & GAS LLC Lisbon 10-33MC completed) Oil Well LISBON SANJUAN NWSE 10 305-24E

Approved ---

permit (APD);
PATARAOIL Middle Mesa Fed not yet Gas

43-037-50021-00-00 & GAS LLC 31-42-29-25 spudded Well SOUTH PINE RIDGE SANJUAN SESW 31 295-25E

Approved
permit (APD); 3

PATARAOIL Middle Mesa not yet Gas
43-037-50026-00-00 &GAS LLC Federal 5-8-30-25 spudded Well SOUTH PINE RIDGE SANJUAN NENE 5



RECEIVED: Mar. 24, 2014

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 ST-UT-37067 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
 MIDDLE MESA 

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 MIDDLE MESA ST 36-24B-29-24 

2. NAME OF OPERATOR:
 CCI PARADOX UPSTREAM, LLC

9. API NUMBER:
 43037318780000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 600 17th Street, Suite 1900S , Denver, CO, 80202 303 563-5364  Ext 

9. FIELD and POOL or WILDCAT:
 SOUTH PINE RIDGE 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     2562 FNL 1172 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: SENE Section: 36 Township: 29.0S Range: 24.0E Meridian: S

COUNTY:
 SAN JUAN 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

    SUBSEQUENT REPORT
Date of Work Completion:

12/11 /2013

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER:  Cleanout

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 CCI completed operations to restore production to subject well. Ran
cutting tools into hole to cleanout wellbore due to scale and salt

buildup, swabbed on well and restored plunger operation. Well came
back on making 9 Bo/d, 20 Mcf/d.

NAME (PLEASE PRINT) PHONE NUMBER 
 Christopher Noonan 303 563-5377

TITLE
 Regulations Supervisor

SIGNATURE
 N/A

DATE
 3 /24 /2014

March 24, 2014

Sundry Number: 49103 API Well Number: 43037318780000Sundry Number: 49103 API Well Number: 43037318780000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ST-UT-37067

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. MIDDLEMESA

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well MIDDLE MESA ST 36-24B-29-24

2. NAME OF OPERATOR: 9. API NUMBER:
CCI PARADOX UPSTREAM, LLC 43037318780000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
600 17th Street, Suite 1900S , Denver, CO, 80202 303 563-5364 Ext SOUTH PINE RIDGE

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: SAN JUAN

2562 FNL 1172 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: SENE Section: 36 Township: 29.0S Range: 24.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT
Date of Work Completion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

12/11/2013
OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
Date of Spud:

REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCATWELLDETERMINATION OTHER OTHER: Cleanout

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

CCI completed operations to restore production to subject well. Ran Accepted by the
cutting tools into hole to cleanout wellbore due to scale and salt Utah Division of

buildup, swabbed on well and restored plunger operation. Well came Oil, Gas and Mining

back on making 9 Bold, 20 Mcfld. FOR RECORD ONLY
March 24, 2014

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Christopher Noonan 303 563-5377 Regulations Supervisor

SIGNATURE DATE
N/A 3/24/2014

RECEIVED: Mar. 24,



RECEIVED: Mar. 24, 2014

Page  1/1

Well Name:   Middle Mesa State 36-24B-29-24

Report Printed:   3/24/2014www.peloton.com

Daily Activity and Cost Summary

API/UWI

43-037-31878-00
Surface Legal Location

SENE Sec. 36 T29S R24E
Field Name

Pine Ridge South
License # State/Province

Utah
Well Configuration Type

Original KB Elevation (ft)

6,869.00
KB-Tubing Head Distance (ft) Spud Date

5/3/2008 00:00
Rig Release Date

5/20/2008 00:00
PBTD (All) (ftKB) Total Depth All (TVD) (ftKB)

Job Category

Completion/Workover
Primary Job Type

Clean-out
Secondary Job Type Status 1

AFE Number

13EXPWOMM3624B
Start Date

12/3/2013
End Date Total AFE Amount (Cost)

47,663.00
Objective

Summary

Contractor Rig Number Rig Type

Rpt # Start Date End Date Day Total (Cost) Cum To Date (Cost) Summary

1.0 12/3/2013 12/4/2013 11,000.00 11,000.00 MIRU PWS 66.  Spot equipment.  Lay kill and blow down lines.  Nipple down  
well head.  Nipple up BOPE.  Pull Tbg Hanger.  SDFN

2.0 12/4/2013 12/5/2013 13,100.00 24,100.00 Safety meeting.  POH with tbg and tally.  Remove plunger and bumper spring.   
EOT 5362', 170 jnts.  PU 4 3/4" mill. PU 18 jnts tag at 5933'.  Rig up N2 Unit.   
Pull tbg to 4800'.  SDFN

3.0 12/5/2013 12/6/2013 15,200.00 39,300.00 Safety meeting.  RIH to 5933'. Establish circulation.  Clean out to 6022', 191  
jnts.  Pull 19 jnts to 5423'.  Drain equipment.  SDFN.  

4.0 12/6/2013 12/7/2013 15,900.00 55,200.00 Safety meeting.  SICP 550 psi.  Bleed well down.  RIH. Tag sand @ 5968', 189  
jnts.  Rig up N2 Unit.  Clean out to 6022'.  Pump three 5 bbl sweeps with N2  
Unit. POH.  Run back in hole with 4' sub with notched collar, 1.81 F Nipple with  
bumper spring in place, 170 jnts, EOT 5361'.  Nipple down BOPE.  Nipple up  
well head. Drop Plunger.  Blow plunger up with N2 Unit. SDFN

5.0 12/9/2013 12/10/2013 20,500.00 75,700.00 Safety meeting.  Csg Pressure 400 psi.  Tbg pressure 20 psi.  Plunger would  
not come up.  Rig up Phoenix Services.  Pull plunger and bumper spring.  Run  
TD.  Slick line tagged at 5937'. Retrieved sample.  Appears to be crushed  
sand.  Rig down wire line.  Blow well down.  Nipple down Well Head.  Nipple up  
BOPE.  RIH with tbg.  Tag @ 5939'. Clean out with N2 Unit to 6001'.  Circulate  
clean.  Pull to 5361'.  SDFN

6.0 12/10/2013 12/11/2013 8,700.00 84,400.00 Safety meeting.  SICP 190 psi.  Start equipment.  RIH with TBG to 6001'.  No  
ill.  Lay down to 5361'.  Kill tbg with 3 bbls of water with clay stay.  Nipple down  
BOPe.  Nipple up Well Head.  Rig up to swab.  Beginning fluid level 4700'.   
Ending fluid level dry.  Made 6 runs.  Recovered 15 bbls (3 bbls of kill fluid, 12  
bbls of oil).  Dropped plunger.  Shut in for 30 mins. Trip plunger to tank 3 times.  
Recovered 3 bbls.  Leave well tripping to tank.  SDFN

7.0 12/11/2013 12/12/2013 7,200.00 91,600.00 Safety meeting.  SICP 213 psi.  SITP 190 psi.  Open well to tank.  Plunger  
would not come up.  PU swab.  Beginning fluid level 4900'.  Made 5 runs  
Plunger came up.  Cycled plunger 3x's to tank.  RDMO

Sundry Number: 49103 API Well Number: 43037318780000Sundry Number: 49103 API Well Number: 43037318780000

WelIView· Daily Activity and Cost Summary

Well Name: Middle Mesa State 36-24B-29-24

APllUWI Surface Legal Location Field Name License # State/Province Well Configuration Type
43-037-31878-00 SENE Sec. 36 T29S R24E Pine Ridge South Utah
Original KB Elevation (ft) KB-Tubing Head Distance (ft) Spud Date Rig Release Date PBTD (All) (ftKB) Total Depth All (TVD) (ftKB)

6,869.00 5/3/2008 00:00 5/20/2008 00:00

Job Category Primary Job Type Secondary Job Type Status 1

Completion/Workover Clean-out
AFE Number Start Date End Date Total AFE Amount (Cost)

13EXPWOMM3624B 12/3/2013
Objective

Summary

Contractor Rig Number Rig Type

Rpt # Start Date End Date Day Total (Cost) Cum To Date (Cost) Summary

1.0 12/3/2013 12/4/2013 MIRU PWS 66. Spot equipment. Lay kill and blow down lines. Nipple down
well head. Nipple up BOPE. Pull Tbg Hanger. SDFN

2.0 12/4/2013 12/5/2013 Safety meeting. POH with tbg and tally. Remove plunger and bumper spring.
EOT 5362', 170 jnts. PU 4 3/4" mill. PU 18 jnts tag at 5933'. Rig up N2 Unit.
Pull tbg to 4800'. SDFN

3.0 12/5/2013 12/6/2013 Safety meeting. RIH to 5933'. Establish circulation. Clean out to 6022', 191
jnts. Pull 19 jnts to 5423'. Drain equipment. SDFN.

4.0 12/6/2013 12/7/2013 Safety meeting. SICP 550 psi. Bleed well down. RIH. Tag sand @5968', 189
jnts. Rig up N2 Unit. Clean out to 6022'. Pump three 5 bbl sweeps with N2
Unit. POH. Run back in hole with 4' sub with notched collar, 1.81 F Nipple with
bumper spring in place, 170 jnts, EOT 5361'. Nipple down BOPE. Nipple up
well head. Drop Plunger. Blow plunger up with N2 Unit. SDFN

5.0 12/9/2013 12/10/2013 Safety meeting. Csg Pressure 400 psi. Tbg pressure 20 psi. Plunger would
not come up. Rig up Phoenix Services. Pull plunger and bumper spring. Run
TD. Slick line tagged at 5937'. Retrieved sample. Appears to be crushed
sand. Rig down wire line. Blow well down. Nipple down Well Head. Nipple up
BOPE. RIH with tbg. Tag @5939'. Clean out with N2 Unit to 6001'. Circulate
clean. Pull to 5361'. SDFN

6.0 12/10/2013 12/11/2013 Safety meeting. SICP 190 psi. Start equipment. RIH with TBG to 6001'. No
ill. Lay down to 5361'. Kill tbg with 3 bbls of water with clay stay. Nipple down
BOPe. Nipple up Well Head. Rig up to swab. Beginning fluid level 4700'.
Ending fluid level dry. Made 6 runs. Recovered 15 bbls (3 bbls of kill fluid, 12
bbls of oil). Dropped plunger. Shut in for 30 mins. Trip plunger to tank 3 times.
Recovered 3 bbls. Leave well tripping to tank. SDFN

7.0 12/11/2013 12/12/2013 Safety meeting. SICP 213 psi. SITP 190 psi. Open well to tank. Plunger
would not come up. PU swab. Beginning fluid level 4900'. Made 5 runs
Plunger came up. Cycled plunger 3x's to tank. RDMO
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RECEIVED: Apr. 09, 2014

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 ST-UT-37067 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
 MIDDLE MESA 

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 MIDDLE MESA ST 36-24B-29-24 

2. NAME OF OPERATOR:
 CCI PARADOX UPSTREAM, LLC

9. API NUMBER:
 43037318780000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 600 17th Street, Suite 1900S , Denver, CO, 80202 303 563-5364  Ext 

9. FIELD and POOL or WILDCAT:
 SOUTH PINE RIDGE 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     2562 FNL 1172 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: SENE Section: 36 Township: 29.0S Range: 24.0E Meridian: S

COUNTY:
 SAN JUAN 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

4 /23 /2014

    SUBSEQUENT REPORT
Date of Work Completion:

 

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER:  Set Surf Equpt

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 CCI intends to run inhole and set a downhole pump, rod string and
production tubing in this well. A Weatherford 228 pumping unit will be

set on surface and activated. The gas from this well will flow to the
Lisbon Plant, oil will be sold at the tank batteries. Anticipate operations

to commence on 4/23/2014. Please contact John Warren at
303.563.5369 with any questions. 

NAME (PLEASE PRINT) PHONE NUMBER 
 Christopher Noonan 303 563-5377

TITLE
 Regulations Supervisor

SIGNATURE
 N/A

DATE
 4 /9 /2014

April 23, 2014

Sundry Number: 49849 API Well Number: 43037318780000Sundry Number: 49849 API Well Number: 43037318780000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ST-UT-37067

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. MIDDLEMESA

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well MIDDLE MESA ST 36-24B-29-24

2. NAME OF OPERATOR: 9. API NUMBER:
CCI PARADOX UPSTREAM, LLC 43037318780000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
600 17th Street, Suite 1900S , Denver, CO, 80202 303 563-5364 Ext SOUTH PINE RIDGE

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: SAN JUAN

2562 FNL 1172 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: SENE Section: 36 Township: 29.0S Range: 24.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

4/23/2014
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER: Set Surf Equpt

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

CCI intends to run inhole and set a downhole pump, rod string and Approved by the
production tubing in this well. A Weatherford 228 pumping unit will be utah Division of

set on surface and activated. The gas from this well will flow to the oil, Gas and Mining

Lisbon Plant, oil will be sold at the tank batteries. Anticipate operations Date: April 23, 2014
to commence on 4/23/2014. Please contact John Warren at

303.563.5369 with any questions. sy:

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Christopher Noonan 303 563-5377 Regulations Supervisor

SIGNATURE DATE
N/A 4/9/2014

RECEIVED: Apr. 09,
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