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EnCana Qil & Gas (USA) Inc.

May 2, 2007

Diana Mason

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Box 145801

Salt Lake City, UT 84114-5801

RE: Bull Horn Fed 4-83-30-25
Section 4, T30S R25E
San Juan County, UT

Dear Ms. Mason:

EnCana Oil & Gas (USA) Inc.
370 — 17" Street

Suite 1700

Denver, CO 80202

tel: 720-876-5339

fax: 720-876-6339

www.encana.com

EnCana Oil & Gas (USA) Inc. is requesting approval to directionally drill the subject well per the Utah
Department of Natural Resources, Division of Oil, Gas and Mining Applicable Rules R649-3-11. Please
find the following information as required for our proposed Bull Horn Fed 4-83-30-25 application:

* EnCana Oil & Gas (USA) Inc. & Cabot Oil & Gas own all cil & gas within 460’ of the

intended well bore.

» Surface and Bottom Hole located on BLM Lease No. UTU-73190 and within the Bull Horn

Unit and the Big Indian (South) Fieid.

SWSE, Section 4, T30S R25E, San Juan County, Utah.
Location plat with surface and bottom hole locations attached.
» Request for an Exception Location, Cabot's letter of consent, Lease and federal unit map

attached.

+ Proposed Directional Report attached.

EnCana is drilling this well as a directional well do to topographical and geologic conditions above the
bottom hole target The BLM is in agreement with both EnCana’s surface and bottom hole locations as

proposed for the subject well.

If you have any questions or need additional information, | can be reached at (720) 876-5339.

Sincerely,

RS
Jevin Croteau
Regulatory Analyst

Attachment
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 3

AMENDED REPORT [_]
(highlight changes)

APPLICATION FOR PERMIT TO DRILL

5. MINERALLEASE NO:

UTU-73190

6. SURFACE:
Federal

1A. TYPE OF WORK: DRILLl/] REENTER[] DEEPEN []

7. IF INDIAN, ALLOTTEE OR TRIBE NAME:

B.TYPEOFWELL: OIL [ ] GAS OTHER SINGLE ZONE[_] MULTIPLE ZONE[/]

8. UNIT or CA AGREEMENT NAME:

Bull Horn Unit

2. NAME OF OPERATOR:

EnCana Oil & Gas (USA) Inc.

9. WELL NAME and NUMBER:

Bull Horn Fed 4-83-30-25

3. ADDRESS OF OPERATOR: PHONE NUMBER:

370 - 17th St, Suite 170( ., Denver srare CO ,p 80202 (720) 876-5339

10. FIELD AND POOL, OR WILDCAT:'

e g

4. LOCATlONOFWELL(FOOTAGES)%g ?520’ % L{ 7 24(/,7‘3 ?/ 5?', 200535 -/@‘} /f’ﬂ’ﬂ)ﬁ

aTsurrace: 340' FSL & 5 Lb')(' 229324 3976062
AT PROPOSED PRODUCING ZONE: @(?9 EgL & 24(% FEL Y - l‘ge‘/ ? ; lf)

11. QTR/QTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN:

SWSE 4 308 25E S

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:
. . UTAH
Approximately 8.5 Miles SE of La Sal, UT San Juan
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:
239' 1878.03 40
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET)
1778 From the nearest well in Unit 3,525 | RLB0001191
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:
6901.5 GR 6/1/2007 20 Days
24, PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
12 1/4 9 5/8 J-55 36# 705| Class G + 2% gel 230sx 2.09 cuft/sx 12.5#
77/8 51/2 J-55 17# 3,678 |Class G + 2% gel 740sx  1.43 cuft/sx 13#
25, ATTACHMENTS
VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:
WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER IZI COMPLETE DRILLING PLAN
m EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER D FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER
NaME (PLEASE pRINT) JEVIN Croteau mme Regulatory Analyst
S
SIGNATURE ” A DATE 5-/ it
v v
(This space for State use only) . utah DMSion Of
- Qli, Gas and Mining P,
P T Y f o
3087219 - VEIVED
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MHS ~D

S OZ =2\
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\
\
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I, Louis A. Pence, of Rock Springs, Wyoming, hereby state: This map was made from
notes taken during an actual surve

y under my direct supervision on JANUARY 9, 2007,
and it correctly shows the location of BULL HORN FED 4-83-30-25.

NOTES

@ WELL LOCATION
@ FOUND MONUMENT (BC)
APPROXIMATE BHL

EXHIBIT 1

NS
%RIFFIN&ASSOCIATES, INC. FOR

ENCANA OIL & GAS (USA) INC.
1414 ELK ST., SUITE 202 SCALE: 1" =2000’ 340' F/SL & 2030’ FEL, SECTION 4,
ROCK SPRINGS, WY 82901 JOB No. 15037 I.30S, R. 25 FE., SALT LAKE B.M.
(307) 362-5028 DATE: 1/23/07 SAN JUAN COUNTY, UTAH
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ENCANA.

EnCana 0il & Gas (USA) Inc.

EnCana Oil & Gas (USA) Inc. tel: 720-876-5339
370 — 17" Street

Suite 1700 fax: 720-876-6339
Denver, CO 80202

www.encana.com

May 2, 2007

Mr. John Baza

Utah Division of Oil, Gas & Mining
1594 North Temple, Suite 1210
P.O. Box 145801

Salt Lake City, UT 84114-5801

Re: Exception Location
Bull Horn Fed 4-83-30-25
340’ FSL and 2030 FEL (Bottom Hole)
SWSE Sec 4, T30S, R25E
San Juan County, Utah

Dear Mr. Baza;

Pursuant to Rule R649-3-3 of the Oil & Gas Rules and Regulations of the State of Utah, EnCana Oil &
Gas (USA) Inc. hereby requests an exception location for the drilling of the captioned well. Rule R649-3-
2 requires a well to be located in the center of a forty (40) acre quarter—quarter section, or a substantially
equivalent lot or tract, with a tolerance of two hundred (200) feet in any direction from the center.

The above referenced bottom hole location is an exception location under Rule R649-3-2, being outside
the center of the SWSE of Section 4, T30S, R25E. The attached plat depicts the location for which
EnCana wishes permission to drill as well as the deviation from the location which would be in
accordance with Rule R649-3-2.

The requested location has been chosen due to topographic and geologic reasons. The Four Hundred
Sixty foot (460°) radius of the proposed location is on Federal Lease UTU-73190 and is within the
established Bull Horn Unit, UTU-81301X. Lease UTU-73190 is owned 100% by EnCana Oil & Gas
(USA) Inc. and Cabot Oil and Gas Corporation. The proposed location has been approved by Cabot as
indicated by the enclosed letter of consent.

If you have any questions or need additional information, please contact me at (720) 876-5339.

Sincerely,

————
~.

l T N —

Jevin Croteau
Regulatory Analyst

Attachment
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EnCana 0il & Gas (USA) Inc.

April 5,2007

Cabot O1l & Gas Corp. 1/
600 17" Street, Suite 900 N . W/{y 7

Denver, CO 80202 e

Attn: Dan Rowe

equest to Rule 649-3-2

Re:  Exception Locati
Bull Hom Fed4~83-30-25
BHL —23¢" FSL, 2405° FEL
Secti 308-R25E
San Juan County, Utah

Mr. Rowe:

EnCana Ol & Gas (USA) Inc. has proposed the drilling of the above captioned well, Duc 1o the nature of
the well, the location of the well will require an execption to the Ulah il & Gas Conservalion
Commission Rule 649-3-2.

The well does fall within the unit boundaries of the Bull Hom Unit, and a3 such, production will be
allocated under the terms of that agreement. The location of the well is based upon our geologic
understanding of the area, and the well has been positioned in a location that will be most likely to be
successful.

In accordance with Rule 649-3-3, pleasc indicatc your consent to the location exception of the Bull ITorn
T'ed 4-83-30-25 well by signing in the space provided below and returning one signed original to the
undersigned. For your convenience, and also to expedite this process, please also send a copy via fax 10
(720) 876-6361. Please call me at {(720) 876-5361 if you have any questions or concerns,

Very iruly yours,
ENCANA OI1. & GAS ((ISA) INC.

4-83-30-25 well is hereby approved this L day of

™ Trade-Mark or FnCana Coiporshon. ¢sad undar inensa.



ONSHORE ORDER No. 1

EnCana O1l & Gas (USA), Inc.
Bull Horn Federal 4-83-30-25

340° FSL & 2030° FEL (surface)

Section 4-T30S-R25E

239° FSL & 2405° FEL (bottom hole)

Section 4-T30S-R25E
San Juan County, Utah

Drilling Program

ONSHORE OIL & GAS ORDER NO. 1
Approval of Operations on Onshore
Federal and Indian Oil and Gas Leases

Lease No. UTU-73190

All lease and/or unit operations will be conducted in such a manner that full compliance is made with
applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Order No. 1, and the approved

plan of operations. The operator is fully responsible for the actions of his subcontractors. A copy of
these conditions will be furnished the field representative to insure compliance.

1. FORMATION TOPS

The estimated tops of important geologic markers are as follows:

Formation Depth (TVD) Subsea
Burro Canyon Surface +6829’
Morrison 640’ +6310°
Entrada 885’ +6065’
Navajo 1127 +5823’
Kayenta 1656’ +5294’
Wingate 1963’ +4987’
Chinle/Cutler 2140’ +4810°
Honaker Trail 3295’ +3655’
HKTR MKR 5 3455’ +3475’
Total Depth 3525’ +3425’

2. ANTICIPATED DEPTH OF WATER, OIL & GAS

The estimated depths at which the top and bottom of the anticipated water, oil, gas or other
mineral bearing formations as expected to be encountered are as follows:

Substance Formation Depth (TVD)
Gas "Cutler 2620’
Gas Honaker Trail 3395’

All fresh water and prospectively valuable minerals encountered during drilling, will be
recorded by depth and adequately protected. All indications of usable water (10,000 ppm or
less TDS) shali be reported to the Durango Field Office prior to running the next string of
casing or before plugging orders are requested, whichever occurs first.




ONSHORE ORDER No. 1 . .

EnCana Oil & Gas (USA), Inc.

Bull Horn Federal 4-83-30-25 Lease No. UTU-73190
340’ FSL & 2030’ FEL (surface)

Section 4-T30S-R25E

239° FSL & 2405° FEL (bottom hole) Drilling Program

Section 4-T30S-R25E Page 2

San Juan County, Utah

If noticeable water flows are detected, samples will be submitted to the BLM along with any
water analyses conducted.

3.  BOP EQUIPMENT/REQUIREMENTS

EnCana Oil & Gas (USA), Inc.’s minimum specification for pressure control equipment are
as follows:

Ram Type: 11" Hydraulic double ram with annular, 3000 psi w.p.

Ram type preventers and associated equipment shall be tested to approved stack working
pressure if isolated by test plug or to 70% of internal yield pressure of casing. Pressure shall
be maintained for at least 10 minutes or until requirements of test are met, whichever is
longer. If a test plug is utilized, no bleed-off pressure is acceptable. For a test not utilizing a
test plug, if a decline in pressure of more than 10% in 30 minutes occurs, the test shall be

considered to have failed. Valve on casing head below test plug shall be open during test of
BOP stack.

Annular type preventers (if used) shall be tested to 50% of rated working pressure. Pressure

shall be maintained at least 10 minutes or until provisions of test are met, whichever is
longer.

As a minimum, the above test shall be performed:
a. when initially installed:
b. whenever any seal subject to test pressure is broken
c. following related repairs: and
d. at30 day intervals

Valves shall be tested from working pressure side during BOPE tests with all down stream
valves open.

When testing the kill line valve(s) shall be held open or the ball removed.
Annular preventers (if used) shall be functionally operated at least weekly.

Pipe and blind rams shall be activated each trip, however, this function need not be
performed more than once a day.

A BOPE pit level drill shall be conducted weekly for each drilling crew.

The BOP and related equipment shall meet the minimum requirements of Onshore Qil and
Gas Order No. 2 for equipment and testing requirements, procedures, etc., and individual
components shall be operable as designed. Chart recorders shall be used for all pressure
tests. Pressure tests shall apply to all related well control equipment.

BOP systems shall be consistent with API RP53. Pressure tests will be conducted before
drilling out from under casing strings which have been set and cemented in place. Blowout
preventer controls will be installed prior to drilling the surface casing plug and will remain in
use until the well is completed or abandoned. Preventers will be inspected and operated at
least daily to ensure good mechanical working order, and this inspection will be recorded on



ONSHORE ORDER No. 1 . .

EnCana Oil & Gas (USA), Inc.

Bull Horn Federal 4-83-30-25 Lease No. UTU-73190
340° FSL & 2030’ FEL (surface)

Section 4-T30S-R25E

239’ FSL & 2405° FEL (bottom hole) Drilling Program

Section 4-T30S-R25E Page 3

San Juan County, Utah

the daily drilling report. Preventers will be pressure tested before drilling casing cement
plugs.

The BLM in Moab, Utah shall be notified, at least 24 hours prior to initiating the pressure
test, in order to have a BLM representative on location during pressure testing.

a. The size and rating of the BOP stack is shown on the attached diagram.

b. A choke line and a kill line are to be properly installed. The kill line is not to be used
as a fill-up line.

c. The accumulator system shall have a pressure capacity to provide for repeated
operation of hydraulic preventers.

d. Drill string safety valve(s), to fit all tools in the drill string, are to be maintained on the
rig floor while drilling operations are in progress.

4, CASING AND CEMENTING PROGRAMS

a. The BLMin Moab, Utah shall be notified atleast 24 hours prior to the running and cementing

of all casing strings, in order to have a BLM representative on location while running and
cementing all casing strings.

b. The proposed casing and cementing program shall be conducted as approved to protect
and/or isolate all usable water zones, potentially productive zones, lost circulation zones,
abnormally pressured zones, and any prospectively valuable deposits of minerals. Any
isolating medium other than cement shall receive approval prior to use. The casing setting
depth shall be calculated to position the casing seat opposite a competent formation which
will contain the maximum pressure to which it well be exposed during normal drilling
operations. Determination of casing setting depth shall be based on all relevant factors,
including; presence/absence of hydrocarbons; fracture gradients; usable water zones;

formation pressures; lost circulation zones; other minerais; or other unusual characteristics.
All indications of usable water shall be reported.

c. Casing design shall assume formation pressure gradients of 0.44 to 0.50 psi per foot for
exploratory wells (lacking better data).

d. Casing design shall assume fracture gradients from 0.70 to 1.00 psi per foot for exploratory
wells (lacking better data).

e. Casing collars shall have a minimum clearance of 0.422 inches of all sides in the
hole/casing annulus, with recognition that variances can be granted for justified exceptions.

f.  Allwaiting on cement times shall be adequate to achieve a minimum of 500 psi compressive
strength at the casing shoe prior to drilling out.

g. All casing except the conductor casing, shall be new or reconditioned and tested used
casing that meets or exceeds API| standards for new casing.

h. The surface casing shall be cemented back to surface either during the primary cement job
or by remedial cementing.

i. Allindication of usable water shall be reported to the authorized officer prior to running the



ONSHORE ORDER No. 1 .
EnCana Oil & Gas (USA), Inc.
Bull Horn Federal 4-83-30-25

340’ FSL & 2030° FEL (surface)
Section 4-T30S-R25E

239’ FSL & 2405’ FEL (bottom hole)

Section 4-T30S-R25E
San Juan County, Utah

®

Lease No. UTU-73190

Drilling Program

Page 4

next string of casing or before plugging orders are requested, whichever occurs first.

Surface casing shall have centralizers on the bottom 3 joints of casing (a minimum of one
centralizer per joint starting with the shoe joint).

Top plugs shall be used to reduce contamination of cement by displacement fluid. A bottom
plug or other acceptable technique, such as a suitable preflush fluid, inner string cement
method, etc. shall be utilized to help isolate the cement from contamination by the mud fluid
being displaced ahead of the cement slurry.

Al casing strings below the conductor shall be pressure tested to 0.22 psi per foot of casing
string length or 1500 psi, whichever is greater, but not to exceed 70% of the minimum

internal yield. If pressure declines more than 10% in 30 minutes, corrective actions shall be
taken.

. On all exploratory wells, and on that portion of any well approved for a 5M BOPE system or
greater, a pressure integrity test of each casing shoe shall be performed. Formation at the
shoe shall be tested to minimum of the mud weight equivalent anticipated to control the
formation pressure to the next casing depth or at total depth of the well. This test shall be
performed before drilling more than 20 feet of new hole.

n. The proposed casing program will be as follows:

Purpose Depth Hole 0.D. Weight Grade Type New/Used
(MD) Size
Surface 0-705° 121/14” 9-5/8” 36# J-65 ST&C New
Production | 0’-3678’ 7-7/8” 5-1/2" 17# J-55 LT&C New
0. Casing design subject to revision based on geologic conditions encountered.
p. The cement program will be as follows:
Surface Type and Amount
0-705' Lead: 130 sx Class G 50/50 Poz + 2% gel, 2.09 cuft/sx
yield, 12.5 ppg
Tail: 100 sx Class G, 1.15 cuft/sx yield, 15.8 ppg
Production Type and Amount
705'-3678 740 sx Class G 50/50 Poz, 1.43 cuft/sx yield, 13 ppg

. The BLM in Moab, Utah should be notified, with sufficient lead time, in order to have a BLM
representative on location while running all casing strings and cementing.

After cementing but before commencing any test, the casing string shall stand cemented
until the cement has reached a compressive strength of at least 500 psi at the shoe. WOC
time shall be recorded in the driller’s log.

. The following reports shall be filed with the District Manager within 30 days after the work is




ONSHORE ORDER No. 1 .
EnCana Oil & Gas (USA), Inc.
Bull Horn Federal 4-83-30-25

340° FSL & 2030’ FEL (surface)

Section 4-T30S-R25E

239 FSL & 2405’ FEL (bottom hole)

Section 4-T30S-R25E
San Juan County, Utah

Lease No. UTU-73190

Drilling Program

Page 5

completed.

1. Progress reports, Form 3160-5, “Sundry Notices and Reports on Wells”, must
include complete information concerning:

i. Setting of each string of casing, showing the size, grade, weight of casing
set, hole size, setting depth, amounts and type of cement used, whether
cement circulated or the top of the cement behind the casing, depth of
cementing tools used, casing test method and results, and the date work was
done. Show the spud date on the first reports submitted.

ii. Temperature or bond logs must be submitted for each well where the casing
cement was not circulated to the surface.

Auxiliary equipment to be used is as follows:
1. Kelly cock
2. No bit float is deemed necessary.
3. A sub with a full opening valve.

5. MUD PROGRAM
a. The proposed circulating mediums to be employed in drilling are as follows:
Interval (MD) Mud Type Mud Wt. Visc. F/L
0-2190° Water +/- 8.5 +/- 28 N.C.
2190’-TD LSND +/- 8.5-9.0 +/- 55-60 +/-8
b.

Mud monitoring equipment to be used is as follows: Periodic checks of the mud system
will be made each tour. The mud level will be checked visually.

1. There will be sufficient mud on location to ensure well control.

2. A mud test shall be performed every 24 hours after mudding up to determine, as
applicable: density, viscosity, gel strength, static filtration loss and Ph.

c. Hazardous substances specifically listed by the EPA as a hazardous waste or

demonstrating a characteristic of a hazardous waste will not be used in drilling, testing or
completion operations.

6. EVALUATION PROGRAM - TESTING, LOGGING AND CORING

The anticipated type and amount of testing, logging and coring are as follows:

a.

No drill stem tests are anticipated, however, if DST’s are run, the following requirements will
be adhered to:

Initial opening of drill stem test tools shall be restricted to daylight hours unless specific
approval to start during other hours is obtained from the authorized officer. However, DST’s
may be allowed to continue at night if the test was initiated during daylight hours and the rate
of flow is stabilized and if adequate lighting is available (i.e. lighting which is adequate for
visibility and vapor-proof for safe operations). Packers can be released, but tripping shall not
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EnCana Oil & Gas (USA), Inc.

Bull Horn Federal 4-83-30-25 Lease No. UTU-73190
340’ FSL & 2030’ FEL (surface)

Section 4-T30S-R25E

239’ FSL & 2405° FEL (bottom hole) Drilling Program
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San Juan County, Utah

begin before daylight, unless prior approval is obtained from the authorized officer. Closed
chamber DST’s may be accomplished day or night.

A DST that flows to the surface with evidence of hydrocarbons shall be reversed out of the

testing string under controlled surface conditions. This would involve providing some means
for reverse circulation.

Separation equipment required for the anticipated recovery shall be properly installed before
a test starts.

All engines within 100 feet of the wellbore that are required to “run” during the test shall have
spark arresters or water cooled exhausts.

b. The logging program will consist of a DIL/CNL/LDT/GR/SP from TD to base of the surface
casing.

c. Nowhole cores are anticipated. Depending upon evaluation of the open hole logs, several
sidewall cores may be obtained in formations of interest.

d. Whether the well is completed as a dry hole or as a producer, “Well Completion and
Recompletion Report and Log” (Form 3160-4) will be submitted not later that 30 days after
completion of the well or after completion of operations being performed, in accordance with
43 CFR 3164. Two copies of all logs, core descriptions, core analyses, well-test data,
geologic summaries, sample description, and all other surveys or data obtained and
compiled during the drilling, work over, and/or completions, will be filed with form 3160-4.

Samples (cuttings, fluids, and/or gases) will be submitted when requested by the authorized
officer (AO).

e. The anticipated completion program is as follows:
Perforate zones of interest, fracture stimulate as necessary and place on production.
7. ABNORMAL PRESSURES AND H2S GAS

a. The maximum expected bottom hole pressure is 1200 psi (pressure gradient of 0.33
psi/ft). Source of pressure estimate was from data obtained for the Honaker Trail
geological formation via pressures obtained in the Big indian Unit #3 and #4 wells (#4
well is located within 1 mile of the proposed location).

b. No hydrogen sulfide gas is anticipated, no abnormal pressures or temperatures are
anticipated.

c. As per Onshore Order No. 6, lllLA.2.b., if hydrogen sulfide is present the “operator shall
initially test the H2S concentration of the gas stream for each well or production facility
..." Submit the results of this test within 30 days of filing Form 3160-4, “Well Completion
or Recompletion Report and Log”.

8. OTHER INFORMATION AND NOTIFICATION REQUIREMENTS

a. The BLMin Moab (435-259-2100) shall be notified at least 24 hours prior to:
1. Spudding the well

2. Running the casing strings and cementing
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239 FSL & 2405’ FEL (bottom hole) Drilling Program
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3. BOP tests/casing pressured tests.

b. Within 30 days of completion of the well as a dry hole or producer, a copy of all logs, core
descriptions, core analyses, well-test data, geologic summaries, sample description, and
all other surveys or data obtained and compiled during the drilling, work over, and/or
completions operations will be filed with a Completion Report (Form 3160-4), in triplicate.

Submit casing/cementing reports and other subsequent reports via Sundry Notice Form
3160-5.

c. Inaccordance with 43 CFR 3162.4-3, this well shall be reported on MMS Form 3160,
“Monthly Report of Operations”, starting with the month in which drilling operations

commence, and continuing each month until the well is physically plugged and
abandoned.

d. The date on which production is commenced or resumed will be construed for oil wells
as the date on which liquid hydrocarbons are first sold or shipped from a temporary
storage facility, such as a test tank, and for which a run ticket is required to be generated
or, the date on which liquid hydrocarbons are first produced into a permanent storage
facility, whichever first occurs; and, for gas wells as the date on which associated liquid
hydrocarbons are first sold or shipped from a temporary storage facility, such as a test
tank, and for which a run ticket is required to be generated or the date on which gas is
first measured through permanent metering facilities, whichever first occurs.

e. Pursuant to NTL-4A, lessees or operators are authorized to vent/flare gas during the
initial well evaluation tests, not exceeding a period of 30 days or the production of 50
MMCEF of gas, whichever occurs first. An application must be filed with the District

Engineer and approval received, for any venting/flaring of gas beyond the initial 30 day
authorized period.

f. A schematic facilities diagram as required by 43 CFR 3162.7-5 (b.9.d), shall be
submitted to the appropriate District Office within 60 days of installation or first
production, whichever occurs first. All site security regulations as specified in Onshore
Order No. 3 shall be adhered to. All product lines entering and leaving hydrocarbon
storage tanks will be effectively sealed in accordance with 43 CFR 3162.7-5 (b.4).

g. Off-lease measurement and commingling of production must be approved by the
authorized officer.

h. Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicable provisions of the operating regulations at Title 43 CFR
3162.4-1(c), requires that “not later than the 5™ business day after any well begins
production on which royalty is due anywhere on a lease site or allocated to a lease site,
or resumes production in the case of a well which has been off production for more than
90 days, the operator shall notify the authorized officer by letter or sundry notice, Form
3160-5, or orally to be followed by a letter or sundry notice, of the date on which such
production has begun or resumed.”

If you fail to comply with this requirement in the manner and time allowed, you shall be
liable for a civil penalty of up to $10,000 per violation for each day such violation
continues, not to exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oll
and Gas Royalty Management Act of 1982 and the implementing regulations at Title 43
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CFR 3162.4-1(b)(5)ii).

i. The BLM in Moab (435-259-2100) shall be notified within 5 business days of production
start-up if either of the following two conditions occur:

1. The well is placed on production, or
2. The well resumes production after being off of production for more than 90 days.

“Placed on production” means shipment or sales of hydrocarbons from temporary tanks,
production into permanent facilities or measurement through permanent facilities.
Notification may be written or verbal with written follow-up within 15 days.

j- Dirilling is planned to commence upon approval. Completion will begin approximately 30
days after drilling is completed.

k. ltis anticipated that the drilling of this well will take approximately 10-15 days.

I. No location will be constructed or moved, no well will be plugged, and no drilling or work
over equipment will be removed from a well to be placed in a suspended status without
prior approval of the AO. If operations are to be suspended, prior approval of the AO will
be obtained and notification given before resumption of operations.

m. Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual

occurrences shall be promptly reported in accordance with the requirements of NTL-3A
or its revision.

n. If areplacementrig is contemplated for completion operations, a “Sundry Notice” Form
3160-5 to that effect will be filed, for prior approval of the AO, and all conditions of this
approved plan are applicable during all operations conducted with the replacement rig.

o. Pursuant to Onshore Order No. 7, with the approval of the District Engineer, produced
water may be temporarily disposed of into unlined pits for a period of up to 90 days.
During the period so authorized, an application for approval of the permanent disposal

method, along with the required water analysis and other information, must be submitted
to the District Engineer.

If underground injection is proposed, an EPA or State UIC permit shall also be required
and submitted to this office.

p. No well abandonment operations will be commenced without the prior approval of the
AQ. In the case of newly drilled dry holes or failures, and in emergency situations, oral
approval will be obtained from the AO. A “Subsequent Report of Abandonment” Form
3160-5 will be filed with the AO within 30 days following completion of the well for
abandonment. This report will indicate where plugs were placed and the current status of
surface restoration. Final abandonment will not be approved until the surface reclamation
work required by the approved APD or approved abandonment notice has been

completed to the satisfaction of the AO or his representative, or the appropriate Surface
Managing Agency.

g. As per43 CFR 3162.6, each drilling producing or abandoned well shall be identified with
the operator's name, the lease serial number, the well number, and the surveyed
description of the well (either footages or the quarter-quarter section, the section,
township and range). The Indian lessor’'s name may also be required. All markings shall
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be legible and in a conspicuous place.

r. Bureau of Land Management, Moab Field Office Address and Contacts:

Address: 82 East Dogwood Ave. Phone: 435-259-2100
Moab, Utah 84532

Business Hours: 7:45 a.m. 10 4:30 p.m. (Mountain Time), Mon-Fri.

After Hours:

Eric Jones Petroleum Engineer 435-259-2117
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Location:

Facility:  SEC.4-T30S-R25E

Fiekd;  SAN JUAN COUNTY (True)

ENCANA OIL & GAS (USA) INC

UTAH Slot:  Slot #1 Bull Hom Fed 4-83-30-25 (340'FSL & 2030°FEL)

Well:  BuN Hom Fed 4-8330-25

Welbors: __ Bull Hom Fed 4.83-30-25 PWB

ﬁil
NUGHES
INTEQ

N
ENCANA.
S

Vertical Section (ft)
Azimuth 254.78° with reference 0.00 N, 0.00 E from wellhead

Well Profile Data
Design Comment ' MD (ft) Inc (°) Az (%) TVD (ft) Local N (ft) Local E (ft) DLS (°/100ft) VS, (ft)
Tie On 20.00 0.000 351.225 20.00 0.00 0.00 0.00 0.00
End of Tangent 200.00 0.000 351.225 200.00 0.00 0.00 0.00 0.00
End of Build (S) 608.23 19.167 351.225 600.66 66.86 -10.32 470 -7.59
End of Tangent (S) 1387.20 19.167 351.225 1336.44 319.61 -49.33 0.00 -36.31
End of 3D Arc (S) 2158.27 19.174 209.001 2090.00 334.46 -132.83 4.70 40.36
End of Tangent 2719.40 19.174 209.001 2620.00 173.27 -222.18 0.00 168.90
End of Tangent 3677.55 19.174 209.001 3525.00 -101.96 -374.75 0.00 388.37
b
8 Location Information
% Faclity Name Grid East (Uaty Grid North (L) Latitude Longkude
f SECA-TS08-R25E 2686409967 566766.327 28* 17 O1.888'N 109" 10 50.992"W
ﬁ st ! Local N ¢ [ toonE® S Ewst wam G Nortn (s Lottuie tonghuce
] oF - Tie On : 0.00° Inc, 20.00ft MD, 20.00% TVD, 0.00ft VS SIot £1 Bull Hom Fod 4-83-30-26 (340FSL & 2030F8L) | 000 000 2686409.067 566768.327 38 1201.886N | 108" 10 5099w
Rig on it #1 Bull Horn Fad 4-83-30-2% (340°F SL & 2030FEL) (RT) to Mud Jine. (Pacllty - SECA-T308-R258) 8501
Mean Sos Lova: to Mud line (Faclity - SEC.4-T308-R258) ot
1 End of T 1 0.00° Ine, 200.00ft MD, 200,001 TVD, 0.00R VS Rig on Siot #1 Bull Horn Fod 4-83-30-25 (340°FSL & 2030FEL) (RT) to Mean Sea Level 89508
250~
Targets
Name MDD | VoM Local N () Local € (ft) Grid East (US) Grid North (USHR} Lathude Longitude
4.70°100f Bull Hom Fed 4-83.30-25 CSG 215327 | 209000 | 33445 1268 266626869 567097.38 3812 05A75°N 109° 10' 52.656°W
Bull Hoen Fed 4-83-30-28 Top Reservoir 271940 | 262000 17327 2218 2686183.58 566934.03 38°12°03581"N 109° 10 S3.775°W
500 Bull Horn Fed 4.83-30-26 BHL 67765 | as2s00 | 10198 37475 2666037.87 566635.10 38° 1200.860°N 109 10° 55.686°W
| End of Build (S) : 19.17° Inc, 608.23% MD, 600.66t TVD, 7.5 VS
4 MORRISON : 19.17° Inc, 649.83%t MD, 640.001t TVD, -9.131 VS otoeth s Bulltom Ped
/Lo (430%), US foet
(BUFSL & 2030FEL) (RT)y North Reference: True narth
750 B Rig on Sk #1 & 2030FEL) Sea Lo Scale; True distance
e o (Faciity Dapths are infost
ENTRADA : 19.17° Inc, 909.261t MD, 835,001t TVD, -13.69% VS Coondinates o in feet eferancsd 1o Stot Croated by L. Ooubok on 4262007
1000 = Scale 1 inch =200 1t Eastlng (ft)
-400 -300 -200 -100 0 100
L NAVAJO : 19.17° Inc, 1165461 MD, 1127.00t TVD, -28.130 VS I I I 1 1 1 ]
1250 =
L End of Tangent (S) : 19.17° Inc, 1387.20ft MD, 1336.44ft TVD, -36.31 VS =1 400
)
el
'.g_ 1500 b= Bull Hom Fed 4-83-30-25 CSG
[ -
a 300
3 KAYENTA : 6.96° Inc, 1715.12ft MD, 1656.00f TVD, -29.081t VS
Qo 4.70°/100m
£ 150~
g o 200
> Bult Hom Fed 4-83-30-26
U] Top Reservoir z
2 WINGATE : 13.49° Inc, 2025.90ft MD, 1963.008 TVD, 12.78ft VS o
20004 =
=
End of 3D Arc (S} 19,17° Inc, 2158.27% MD, 2090.00% TVD, 40,361t VS =1 00 (g
CHINLE / CUTLER : 19.17° Inc, 2211.21ft MD, 2140.00% TVD, 52.48t VS g
Bull Hom Fed 4-83-30-25 CSG 2
2250 =
-0
Slot #1 Bull Horn Fed 4-83-30-25
(340°FSL & 2030FEL)
2500 |-
End of Tangent : 19.17° Inc, 2719.40ft MD, 2620.00ft TVD, 168,901t VS =1-100
MAIN TRAPPING FAULT / TOP RES : 19.17° Inc, 2719.40ft MD, 2620.001t TVD, 168.9
Bull Hom Fed 4-83-30-25 Top Reservoir
Bull Hom Fed 4-83-30-25 BHL
2750~ 239'FSL & 2405'FEL
=1-200
3000 =
3250 =
HONAKER TRAIL : 19.17° Inc, 3434.041t MD, 329500 TVD, 332,591 VS
HKTR MKR § : 19,17° Inc, 3603.44ft MD, 3455.00f TVD, 371.40%t VS
3600 - End of Tangent : 19.17° Inc, 367755t MD, 3525.00t TVD, 388,37/t VS
Bull Horn Fed 4-83-30-25 BHL
1 1 1 1 1 1 L 1 BGGM (1945.0 to 2008.0) Dip; 64.56° Fleks: 51834.1 nT
0 250 500 750 1000 1250 1500 1750 Magnetic North Is 11.23 degrees East of True North (at 04/25/07)

Scale 1inch =500t

To correct azimuth fom Magnetic to True add 11.23 degrees
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Bull Horn Fed 4-83-30-25 PWP HUGHES
= ,z: Page 1 of 3

\

INTEQ

IREFERENCE WELLPATH IDENTIFICATION

Operator ENCANA OIL & GAS (USA) INC Slot |Slot #1 Bull Horn Fed 4-83-30-25 (340'FSL & 2030'FEL)
Area  [UTAH [Well [Bull Horn Fed 4-83-30-25
Field  [SAN JUAN COUNTY (True) \Wellbore [Bull Horn Fed 4-83-30-25 PWB

Facility [SEC.4-T30S-R25E

]

REPORT SETUP INFORMATION

Projection System  |[NAD27 / Lambert Utah State Planes, Southern Zone (4303), US feet Software System  |WellArchitect™ 12
INorth Reference  [True o "~ User |L. Doubek

Scale 0.999978 [Report Generated ~ 04/26/07 at 10:26:38
‘Wellggrglast revised 104/25/07 ’ ' ‘Database/Source ﬁlg]WA_Denver/_Bull_Hori

WELLPATH LOCATION

i
i

Local coordinates ‘

| ! ‘ Grid coordinates Geographic coordinates

|  North [feet] | East [feet] Easting [US feet] | Northing [US feet] | Latitude [°] | Longitude 7]
iSlot Location 000 [ 000 266640997 56676633 | 381201.868N | 109 10 50.992W
Facility Reference Pt 1 . 266640997 | 566766.33 3812 01.868N | 109 10 50.992W
IField Reference Pt ] | . 2674299.58 | 558893.86 | 381042.12IN | 109 09 14.663W |

IWELLPATH DATUM
l .

! iRig on Slot #1 Bull Horn Fed 4-83-30-25

‘Calculation method Minimum curvature |(340'FSL & 2030'FEL) (RT) to Facility
| Vertical Datum
[

iRig on Slot #1 Bull Horn Fed 4-83-30-25
Horizontal Reference Pt |Slot ;(340‘F SL & 2030'FEL) (RT) to Mean Sea
| {Level )
jVertical Reference Pt [Rig on Slot #1 Bull Horn Fed 4-83-30-25 (340'FSL & 2030'FEL) (RT) fFacility Vertical Datum to Mud Line (Facil
‘MD Reference Pt Rig on Slot #1 Bull Horn Fed 4-83-30-25 (340'FSL & 2030'FEL) (RT)iSection Origin

IF ield Vertical Reference[Mean Sea Level ’ iSection Azimuth




@
Planned Wellpath Report

Bull Horn Fed 4-83-30-25 PWP

A1

BAKER
HUGHES

Page 2 of 3

INTEQ

ENCANQ OIL & GAS (USA) INC Slot |Slot #1 Bull Horn Fed 4-83-30-25 (340'FSL & 2030'FEL)|

Area  |[UTAH Well .Bull Horn Fed 4-83-30-25

Field  |SAN JUAN COUNTY (True) Wellbore  Bull Horn Fed 4-83-30-25 PWB

Facility |SEC.4-T30S-R25E |' |

WELLPATH DATA (44 stations) += interpolated/extrapolated station

MD Inclination Azimuth | TVD | Vert Sect North East DLS
[feet] | ][ 19 - [feet] | [feet] [feet] _ [feet] [°/100ft)

| 0.00%/ 0.000, 351.225| 0,00 0.00 0.00 | 0.00 | 0.00

_ 20.00 0000 351.225 20.00 0.00 0.00 | 0.00 | 0.00

! 120.007 0.000 0.000, 120.00 | 000/  0.00] 0.00 0.00

| 200.00 | 0.000, 351.225| 200.00 | 000 0.0 0.00 0.00

| 220.00f 0939 351225 220.00 002 |_7 0.16 -0.03 470

| 320.001 5634 351225 319.81] 066 583 -0.90 | 4.70

]' 420.007 10329 351.225] 41881 222 1955 -3.02. 4.70

[ 520.00F 15024 351225, 516.35 -4.68 | 41.23 | -6.36 4.70

60823 19.167 3512250  600.66 759 66.86 -10.32 | 4.70
 62000f 19.167 1351.225 611.78 -8.03 G R R )

| 720.00% 19167, 351.225] 706.23 | SITA )t K

| 82000t 19167, 351225 800.69| 1540 13557

1 920.00%, 19.167, 351.225 895.15| <1909 168.01 |

! 1020.00+ 19.167 351.225 989.60 -22.77§ 200.46 |
1120.00% 19.167 351225  1084.06 -26.46 F232:01| e 10.00
1220.007 19.167, 351.225 1178.52 | -30.14 | 26536 -40.96 0.00
1320.007 19.167 351.225 1272.97| -3383]  297.80|  -4597] 0.00
1387.20 19.167] 351.225 1336.44 3631 31961 4933 000
1420.00%/ 17.726| 349.502 1367.56 3732 329.84 | 51.07| 4.70
1520.00% 13467  342.084 1463.87 -38.03 1355.90 -57.42 4.70
1620.00% 9.612 328.468| 1561.85 | -35.13 | 374.11 | -65.38 4.70
1720.00% 6.879 301.225 1660.84 -28.66 384.33 | -74.87 | 4.70
1820.007/ 6.794 260.975 1760.19 -18.65 386.51 -85.84 | 4.70
1920.007 9.428 232.785 1859.21 -5.17 380.63 -98.21 | 4.70

{ 12020.00% 13.249 218.672 1957.26 11.70 366.72 -111.90 4.70

| 2120.00% 17.495 211.036 2053.67 31.82 344.88 -126.82 | 4.70
2158.27 | 19.174 209.001 2090.00 4036 334.46, 13283 4.70
2220.00% 19.174 209.001 214831 54.50 316.72 -142.66 0.00
2320.00% 19.174 209.001 2242.76 77.41 288.00 -158.58 0.00
2420.00% 19.174 209.001 2337221 100.31 259.27 | -174.51 0.00
2520.00%] 19.174 209.001 2431.66 123.22 230.55 | -190.43 0.00
2620.00F 19.174 209.001 2526.12 146.13 201.82 -206.35 0.00

2719.40 19.174 209.001] 2620.00% 168.90 17327 -222.18 0.00
2720.00% 19.174 209.001] 2620.57 169.03 173.10 -222.28 0.00
2820.00%| 19.174 209.001 2715.02 191.94 144.37 -238.20 0.00
2920.00% 19.174 209.001] 2809.47 214.85 115.65 -254.12 0.00
3020.007 19.174 209.001 2903.93 237.75 86.92 -270.05 0.00
3120.007 19.174 209.001 2998.38 260.66 58.20 -285.97 0.00
3220.00% 19.174 209.001 3092.83 283.56 29.47 -301.89 0.00
3320.00% 19.174. 209.001 3187.29 306.47 0.75 -317.82 0.00
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REFERENCE WELLPATH IDENTIFICATION

Planned Wellpath Report

Bull Horn Fed 4-83-30-25 PWP
Page 3 of 3

HUGHES
INTEQ

Operator ENCANA OIL & GAS (USA) INC Slot Slot #1 Bull Horn Fed 4-83-30-25 (340'FSL & 2030'FEL)
Area |UTAH (Well |Bull Horn Fed 4-83-30-25

Field |SAN JUAN COUNTY (True) \Wellbore ‘Bull Horn Fed 4-83-30-25 PWB

Facility |SEC.4-T30S-R25E | |

'WELLPATH DATA (44 stations) = interpolated/extrapolated_station

MD | Inclination Azimuth TVD Vert Sect North ' East DLS
‘ [feet] I°) 1° C Ifeet]l | [feet) [feet] [ [feet] | [°/100ft)
3420.001 19.174 209.001 3281.74]_ 329.38 -27.98 | -333.74 0.00
3520.00% 19.174 209.001 3376.19 | 352.28 -56.70 -349.66 | 0.00
3620.001 19.174 209.001 3470.64 | 375.19 -85.43 -365.58 0.00
3677.55 19.174 209.001 3525.00° 388.37 -101.96 -37435 0.00
TARGETS
Name MD | TVD North | East = GridEast | Grid North Latitude Longitude  |Shape
" | [feet] | [feet] | ([feet] | [feet] [us survey feet]'[us survey feet] [°l I°1
1) Bull Horn Fed 4-83-30-25 215827 209090 334.45 -132.83 2666268 567097.38 38 12 05.175N 109 10 52.656W point

CSG

Reservoir

2) Bull Horn Fed 4-83-30-25 Top 2719.40 262000 173.27 -222.18

566934.03 38 12 03.581N | 109 10 53.775W circle

BHL

3) Bull Horn Fed 4-83-30-25

13677.55 3525.001-101.96 -374.75

2666037.87  566655.10 38 12 00.860N| 109 10 55.686W circle

!

SURVEY PROGRAM Ref Wellbore: Bull Horn Fed 4-83-30-25 PWB  Ref Wellpath: Bull Horn Fed 4-83-30-25 PWP_ _

Start MD | End MD Positional Uncertainty Model | Log Name/Comment [ Wellbore
[feet] [feet] o
20.00| 3677.55MTC (Collar, pre-2000) (Standard) Bull Horn Fed 4-83-30-25 PWB




ONSHORE ORDER No. 1. Surface%e Plan
EnCana O1l & Gas (USA) Inc.

Bull Horn Fed 4-83-30-25 Lease No. UTU-73190
SWSE Section 4, T30S-R25E

340’ FSL & 2030’ FEL

San Juan County, Utah

ONSHORE OIL & GAS ORDER NO. 1
Thirteen Point Surface Use Plan

The onsite inspection for the subject location was conducted on March 21, 2007. In attendance at
the onsite inspection were the following individuals:

Name Position Organization

Rich McClure Natural Resource Specialist Bureau of Land Management
Ron Krist Construction Supervisor EnCana Oil & Gas (USA) Inc.
Jevin Croteau Regulatory Analyst EnCana

Ron Rennke Surveyor D.R. Griffin & Assoc.

Carol S. DeFrancia Archaeologist 4-Corners Archaeological Svs.
Mike Shumway Construction K-SUE Corporation

Chuck Zimmerman Construction K-SUE

Ward Priestley Construction Williams Construction
George Sanders Construction Ebberts Construction

1. EXISTING ROADS

a. The proposed well site is located approximately 8.5 miles Southeast of La Sal, Utah.
b. Directions from La Sal, Utah are as follows:

From La Sal Junction, US Highway 191 and State Highway 46, travel east on State
Highway 46 for approximately 6.6 miles. Turn right on Lisbon Road travel south
southeast for approximately 10.5 miles. Turn left on an existing Road; travel
northeast approximately 0.7 mile to the proposed access road. Turn left and travel
northeast for approximately 1074’ feet to the proposed location.

c. EnCana will obtain any permits needed from the San Juan County Road Department
before any construction activities begin.

d. Existing roads will be maintained and kept in good repair during all drilling and
completion operations associated with this well as per the road use agreement.

e. Dust control measures will be implemented during dry weather when necessary. These
may include mag chioride or other palliative.

2, PLANNED ACCESS ROADS

a. Foraccess roads, refer to Topo Maps A and B.

There will be approximately 1074’ feet of new access road to be constructed.
Some Improvement to existing roads may be necessary.

o o T

The new access will be constructed initially for drilling purposes to a maximum width of
25 feet. If production is established the maximum total disturbed width will be 40 feet and
the maximum travel surface width will be 25 feet.

e. The maximum grade of the new access road will be approximately 5%.



ONSHORE ORDER No. ’ Surface’ﬁe Plan
EnCana Oil & Gas (USA) Inc.

Bull Horn Fed 4-83-30-25 Lease No. UTU-73190
SWSE Section 4, T30S-R25E

340’ FSL & 2030’ FEL

San Juan County, Utah

f.

g.

No turnouts will be necessary.

All surface materials needed for construction will be procured from a commercial source,

except those materials that will be generated during the construction of this well (excess
fill, etc.).

The roads shall be maintained reasonably smooth, and free of ruts, soft spots,
chuckholes, rocks, slides and washboards. The BLM "Gold" book shall be followed
for specifications on road design and culvert installation. All weather surfacing will be
required if the well becomes a producer. A regular maintenance program shall
include blading, ditching, sign replacement, surfacing, and culvert maintenance. All
vehicles servicing the well are restricted to use of the approved access road and well
pad.

Culverts or low water crossings will be installed where deemed necessary by the dirt
contractor.

No fence cuts or cattle guards will be necessary unless specified by the BLM.

A road and pipeline right-of-way will not be required from the BLM. Both the access road
and pipeline will be on lease and within the Bull Horn Unit. The pipeline will be installed
parallel and 25’ from the center of the access road to the tie-in located in the SESW of
section 4. See the attached Topo Maps B and C.

Surface disturbance and vehicle travel will be limited to the approved location and

approved pipeline/access road route. Any additional area needed will be approved by
the BLM in advance.

. No surface disturbing activities shall take place on the subject right-of-way until the

associated APD is approved. EnCana will adhere to the conditions of approval in the
Surface Use Program of the approved APD, relevant to any right-of-way facilities.

If a right-of-way is secured, boundary adjustments in the lease or unit shall automatically
amend this right-of-way to include that portion of the facility no ionger contained within
the lease or unit. In the event of an automatic amendment to this right-of-way grant, the
prior on-lease/unit conditions of approval of this facility will not be affected even though
they would now apply to facilities outside of the lease/unit as a result of a boundary
adjustment. Rental fees, if appropriate shall be recalculated based on the conditions of
this grant and the regulations in effect at the time of an automatic amendment.

If at any time the facilities located on public lands authorized by the terms of the lease
are no longer included in the lease (due to a contraction in the unit or other lease or unit
boundary change) the BLM will process a change in authorization to the appropriate
statute. The authorization will be subject to appropriate rental or other financial
obligations determined by the BLM.

If the well is productive, the access road will be rehabilitated or brought to Resource
(Class 1ll) Road Standards within 60 days of dismantling the rig. If upgraded, the access
road must be maintained at these standards until the well is properly abandoned. If this
time frame cannot be met, the Filed Office Manager will be notified so that temporary
drainage control can be installed along the access road.



ONSHORE ORDER No. ’ Surfau’we Plan
EnCana Oil & Gas (USA) Inc.

Bull Hom Fed 4-83-30-25 Lease No. UTU-73190
SWSE Section 4, T30S-R25E

340’ FSL & 2030’ FEL

San Juan County, Utah

q.

All brush, limbs, and other woody material will be stockpiled separately from the
topsoil along the roadway, or near the well pad. If any topsoil can be salvaged it will
be stockpiled near the well pad for future reclamation. If the soil stockpile is not used
within six months it will be seeded to ensure topsoil integrity and prevent erosion.

No pullouts or off-road parking will be allowed unless specifically authorized. “Keep
vehicles on road surface” signs will be installed to assist with compliance. Shortcutting

by vehicles operated by EnCana or its contractors, on roads not identified as access
routes in the APD, will not be allowed.

3. LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS OF THE PROPOSED

LOCATION. SEE TOPO MAP A.

a.

-0 o0 T

Water Wells - 0

injection or Disposal Wells - 0
Producing Wells — 2

Drilling Wells - 0

Shut In Wells - 0

Plugged and Abandoned Wells - 3

4, LOCATION OF PRODUCTION FACILITIES

a.

If the well is productive all production facilities will be located on the well pad. The
proposed facilities to be located on the well pad will be a typical tank battery.

All off-lease storage, off-lease measurement, or commingling on-lease or off-lease will
have prior written approval from the BLM - Moab Field Office.

The proposed gas gathering line will be buried from the well head to the battery site then
laid on the surface to the tie-in point in the SW of Section 10, T30S R25E. The total

length of the pipeline is approximately 6682’". See the attached Topo Map, Bull Horn Fed
4-83-30-25 Gathering Pipeline.

All permanent structures (onsite for six months or longer) constructed or installed will be
painted a flat, non-reflective earth tone color which will match the adjacent vegetation. All
facilities will be painted within six months of installation. Facilities required to comply with
the Occupational Safety and Health Act (OSHA) may be excluded. The actual color will

be Juniper Green or one specified by the Bureau of Land Management in the approved
permit to drill.

All site security guidelines identified in 43 CFR 3162.7-5 and specified in Onshore Order
No. 3 shall be adhered to.

The oil and gas measurement facilities will be installed on the well location. The gas
flowline will be buried from the wellhead to the meter and downstream until it leaves the
pad. Meter runs will be housed. Oil and gas meters will be calibrated prior to first sales
and quarterly thereafter. A copy of the meter calibration reports will be submitted to the
BLM - Moab Field Office. All gas production and measurement shall comply with the
provisions of 43 CFR 3162.7, Onshore Oil and Gas Order No. 5 and the American Gas
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Association (AGA) Report No. 3.

If a tank battery is constructed on this lease, it will be surrounded by a berm of sufficient
capacity to contain 1 2 times the storage capacity of the largest tank. All loading lines
and valves will be placed inside the berm surrounding the tank battery. All oil production
and measurement shall conform to the provisions of 43 CFR 3162.7 and Onshore Qil
and Gas Order No. 4.

Production facilities on location may include a lined or unlined produced water pit as
specified in Onshore Oil and Gas Order No. 7. If water is produced from the well, an
application in conformance with Order No. 7 must be submitted.

5. LOCATION AND TYPE OF WATER SUPPLY

a.

The source of water for drilling and completion purposes will be obtained from the La
Sal Creek located in the SW/4 of Section 8, T28S R25E, San Juan County, Utah.

This water source is permitted under the State of Utah, Department of Natural
Resources, Division of Water Rights. Water Right Number 05-6.

Water will be hauled to the location over the proposed access roads outlined in the
SUP.

6. CONSTRUCTION MATERIALS

a.

All materials needed for construction will be procured from a commercial source, except

those materials that will be generated during the construction of this well (excess fill,
etc.).

The use of materials under BLM jurisdiction will conform to 43 CFR 3610.2-3.

No gravel or other related minerals from new or existing pits on Federal land will be
used in the construction of roads, well pads, etc., without prior approval from the BLM.

7. METHODS FOR HANDLING WASTE DISPOSAL

Drill cuttings are to be contained and buried in the reserve pit.

The reserve pit will be sealed in such a manner as to prevent leakage of the fluids.
Methods available to insure containment of drilling fluids in the reserve pit include lining
the inside of the pit with at least a 30 mil plastic liner. If a plastic liner is used, the
bottom of the pit shall be smooth and free of any sharp rocks. If the pit has a rocky
bottom, it shall be bedded with a material such as soil, sand, straw or hay to avoid the
possibility of puncturing the liner. A minimum of not less than a 2 foot freeboard will be
maintained in the pit at all imes. All oil or floating debris will be removed from the pit
immediately after the drilling and after the stimulation phase of the well.

The reserve pit will be located on the SE corner of the disturbed pad, and the pit walls
will be sloped at no greater than 1 1/2 to 1.

The reserve pit shall be located in cut material, with at lease 50% of the pit volume
being below original ground level. Three sides of the reserve pit will be fenced before
drilling starts. The fourth side will be fenced as soon as drilling is completed and shail
remain until the pit is dry. As soon as the reserve pit has dried, all areas not needed for
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10.

production will be rehabilitated.

Garbage is to be contained in the trash cage. The trash cage will be totally enclosed
with small mesh wire to prevent wind scattering and wildlife entry. All garbage will be
hauled to an approved disposal site at the end of drilling/completion operations.

Sewage will be disposed of in accordance with State and County regulations. No
sewage boreholes will be allowed. Chemical porta-toilets will be fumnished and their
contents hauled to an approved disposai site.

The produced fluids (produced water, frac fluid and possibly condensate), while testing
the well will be flowed back to a 400 Bbl. test tank. Any condensate will be skimmed
and transferred to production tanks. Sand and produced fiuids other than condensate
will be transferred to the reserve pit until such time as the well is cleaned up sufficiently

to produce pipeline quality gas. Any spills of oil, gas, salt water or other produced fluids
will be cleaned up and removed.

ANCILLARY FACILITIES

No camps, airstrips or other facilities will be necessary.
WELLSITE LAYOUT

a.
b.

The survey plats are attached.

The well pad plan is attached with the location of the reserve pit and access road
onto the well pad.

c. A cross section of the well pad with the cut and fill diagram is attached.

d. All wells, whether drilling, producing, suspended, or abandoned, will be identified in

accordance with 43 CFR 3162.6.
The reserve pit will be designed fo prevent the collection of surface runoff.

The reserve pit liner shall remain intact until the reserve pit is reclaimed. Flare pits
must be located a sufficient distance from the reserve pit to prevent the liner from
being damaged during flaring operations.

Prior to rigging up, a one-foot high berm will be constructed around the perimeter of
the well pad to contain all storm events/spills from going downstream of the well pad.
A lined sump pit may be utilized to contain the fluids. The need for the berm will be

reassessed upon completion of the well and after production is established.

Compaction and construction of the berms surrounding the tank or tank batteries will
be designed to prevent lateral movement of fluids through the berm, prior to any
storage of fluids. All load lines and valves shall be placed inside the bermed areas.

There shall be a sign or marker on location with the name of the operator, lease
serial number, well number, and legal location of the well.

PLANS FOR RECLAMATION OF THE SURFACE

The following surface reclamation will be done upon completion of the drilling operations.
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a.

Where fopsoil material is available it will be removed from the location, saved and
stockpiled separately on the edge of the pad to be used for reclamation purposes.

Topsoil along the access road will be reserved in place adjacent to the road.

Immediately upon completion of drilling, all equipment that is not necessary for
production shali be removed.

When the reserve pit has completely dried the reserve pit and that portion of the
location not needed for production will be reclaimed.

All road surfacing will be removed prior to the rehabilitation of roads.

Reclaimed roads will have the berms and cuts reduced and will be closed to vehicle
use.

All disturbed areas will be recontoured to replicate the natural slope.
The stockpiled topsoil will be evenly distributed over the disturbed area.

Prior to reseeding, all disturbed areas, including the access roads will be scarified and
left with a rough surface.

Seed will be broadcast or drilled between September and October, or at a time specified
by the BLM. If broadcast, a harrow or some other implement will be dragged over the
seeded area to assure seed coverage.

The following seed mixture or one approved by the BLM will be used. Seed labels from
each bag shall be available for inspection while seeding is being accomplished. In the
event grasses and native vegetation is not established after the first seeding application,

subsequent applications will be performed until grasses and/or native vegetation is
established.

Common Name Pure Live Seed (PLS) Ibs /acre
Indian ricegrass 4.0
Crested wheatgrass 4.0
Four-wing saltbush 4.0
Alfalfa 0.5

12.5 Ibs/acre

The abandonment marker will be one of the following, as specified by the BLM:
1) atleast four feet above ground level,
2) atrestored ground level, or
3) below ground level.

In any case the marker shall be inscribed with the following: operator name, lease

number, well name and surveyed description (township, range, section and either
quarter-quarter or footages).

Vegetation or soil disturbance by the operator will be held to the minimum consistent
with practical construction operations and the operator will smooth all disturbed areas to
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conform as nearly as practical to the adjacent terrain.
n. Tothe degree itis feasible, natural drainage will not be altered.

0. Reclamation will be considered successful when the desired vegetative species are
established, erosion is controlled, weeds are considered a minimal threat, and it is likely
that ground cover will return to a desirable condition. EnCana will continue revegetation
efforts until this standard is met. BLM shall be responsible for determining when
reclamation efforts are successful.

p. Afence shall be installed around the perimeter of the area undergoing reclamation. The
fence shall be maintained in a manner to prevent cattle from entering the area, and shall
be constructed as follows: Posts to be no more than 16’ apart; fence wire: four wires of
atleast 12.5 gauge, double strand twisted; two stays between posts; wire stretched taut
between brace panels, wire spacing from the ground up: 14”, 22, 30", 42”. Fence shall

be maintained in place for a minimum of 3 years, and will be removed by EnCana when
so instructed by the BLM.

11. SURFACE OWNERSHIP

Well site - Bureau of Land Management

Roads - All access roads are located or maintained by the State and County Road
Departments or are on lands managed by the Bureau of Land Management.

12, OTHER INFORMATION
a. A Class lll archeological survey will be conducted by 4 Corners Archaeological Services

for the surface location, access road and pipeline right-of-way and be sent under
separate cover.

b. The operator is responsible for informing all persons in the area who are associated with
this project that they will be subject to prosecution for knowingly disturbing historic or
archaeological sites, or for collecting artifacts. If historic or archaeological materials are
uncovered during construction, the operator is to immediately stop work that might further
disturb such materials, and contact the BLM Field Office. Within five (5) working days, the
BLM will inform the operator as to:

- Whether the materials appear eligible for the National Register of Historic Places;

- The mitigation measures the will likely have to undertake before the site can be
used (assuming in situ preservation is not necessary); and

- A time frame for the BLM to complete an expedited review under 36 CFR 800.11 to
confirm, through the State Historic Preservation Officer, that the findings of the BLM
-are correct and that mitigation is appropriate.

If the operator wishes, at the time, to relocate activities to avoid the expenses of
mitigation and/or the delays associated with this process, the BLM will assume
responsibility for whatever recordation and stabilization of the exposed materials may be
required. Otherwise, the operator will be responsible for mitigation costs. The BLM will
provide technical and procedural guidelines for the conduct of mitigation. Upon
verification from the BLM that the required mitigation has been completed, the operator
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13.

will then be allowed o resume construction.

. The BLM would conduct U.S. Fish and Wildlife Service (USFWS) consultation and

coordination as necessary for all mitigation activities relating to T&E, candidate species
and their habitats. In areas that have not been previously surveyed or cleared for these
species, a qualified biologist/botanist would conduct surveys for these species in areas of
potential habitat prior to disturbance. If T&E, candidate, or sensitive species are found,
consultation with the USFW S would be initiated, as necessary, and construction activities

would be curtailed until the BLM, USFWS, and Operators concur on which activities can
be authorized.

. The BLM, Moab Field Office will be contacted no earlier than 15 days and no later than

three (3) working days prior to commencement of construction activities.

. "Sundry Notice and Report of Wells" (Form 3160-5) will be filed for approval for all

changes of plans and other operations in accordance with 43 CFR 3162.3-2.
LESSEE'S OR OPERATOR'S REPRESENTATIVE AND CERTIFICATION

Permit Matters Drilling & Completion Matters
EnCana Oil & Gas (USA) INC. EnCana Oil & Gas (USA) INC.
370 17™ Street, Suite 1700 370 17" Street, Suite 1700
Denver, CO 80202 Denver, CO 80202

Jevin Croteau Kevin Brakovec — Drilling Engineer
Office: (720) 876-5339 Office: (720) 876-3668

Cell: (720) 273-6427 Cell:  (303) 710-0983
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CERTIFICATION

I hereby certify that |, or persons under my direct supervision, have inspected the proposed
drill site and access route; that | am familiar with the conditions which currently exist; that the
statements made in this plan are, to the best of my knowledge, true and correct; and that the
work associated with the operations proposed herein will be performed by EnCana Oil & Gas
(USA) Inc. and its contractors and subcontractors in conformity with this plan and the terms
and conditions under which it is approved.

This statement is subject to the provisions of 18 U.S.C. 1001 for the filing of a false
statement.

-~

/ /Q/'V Date: 5/ 2/‘” 7
Jé&in Croteau
Regulatory Analyst
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ORDER OF THE STATE ENGINEER

For Temporary Change Application Number 05-6 (131522)

Temporary Changs: Apphcanon Number 05-6 (t31522) in the name of Charles Hardison Redd
was filed on May 1, 2006, to-change the. point of diversion, place of use, and nature of use: of
20.00 acre-feet of water as evidericed by Water: Right Number 03-6. Heretofore, the water has
been diverted from & surface source Jocated Worth 3420 fest and West 2851 feet from the SE
Cormer of Section 7, T288, R2SE, SLB&M. The water has beer used for the 1mga‘aon of 5.00
acres from April [ 1o October 31, The water was used i in all or portion(s) of Section 35, T28S,
R25E,; SLB&M ‘Section2, T298, R24E, SLB&M: and Section 11, T298, R24E, SLBEM.

Notioe of this temporary chanse: apphcaimn was not pubhshed na newspaper It 1& the Opxmon
of the State Engmeer that it meets ‘th

approval of temporary ohanige applications:

It is the ‘opinion-of the State Engmeer that thxs chance apphcatmn can be appmved wnhout
adversely ‘affecting ex ' '

in pursuing the: developmem apphczmon wlnch can bc demonstrated by the completx nof”
the project a5 propo: sed it the change application.

Itis, therefore, ORDERED and Temporaxy Change Application Number 05-6 (131522) is hiereby
APPROVED subject fo'prior rights,

‘This temporary change zppliﬁation:1-sﬁaii, expire.one year from the date hereof.
It is the applicant's responsibility to maintain a current address With his office-and to

update ownership-of their water right. Please notify this officé 1mmedxately of any change
of address or forassistance in updatmg oyviership.

The apphcant is adv;sed to contact the Stream Alteration Section of the Division of Water nghts
to ascertain if a Stream Alteration peumt is required for this Temporary Change Application:

Your contact with this office, should you need it, is with the Southeastern Regional Office. The
telephone number 15 435-637-1303.

1594 West North Temple, Suit 220, PO Box 146300, Sa,ll LakeCltw, GT 841346300
telephone | (801)538 "240 . facsnmﬁe (DY) 538 TAGT o Wrd it rights i tah.pov



Vi1, SAME
AS SEC3

Mu-84218

BX 1008

MEAGHER TERM ASSIGN 1/19/06

P0G TERM ASSIGN 11711705 WrORT

TO BEXTEND TO 11711/08
UT-B4218

uTy-73190

3 1ec 100m
/ Nz
|

531704 - Heu

F-TOP OF PRDX SALT
10,794%

CABOT 29.206%
BELOW TOP PROX SALT
cﬁw 100%

UTU-89097

805999

SURF « TOP PRDX SALT
ECA L
BELOW TOPF FRDN SALT

ECA

CHEVRON £Z.5%

Jv ATXINSON, ET AL
37.5%

HE?

o rn

-

=
3 4.4

Al b b A4 Uy s0097

FCA 100%
9/30/10

+ ;BJC:WD% ;:’;;wilgu*
1/14
sl inoiaN, 3y f 1+ 4
PR S T 1

+
1

+

+ 24

+

+

+*

0 22

- U-832597 un

S

FEA 1NNGL.



Jul 05 06 0l:20p Ut . O0f Water Rights S 4.3’545‘3"7‘37 p.2

ORDER OF THE STATE ENGINEER
Temporary Change Application Nurber
05-6(131522)

Page2

This Order is subject to the provisions of Administrative Rule R655-6-17 of the Division of

- Water Rights and to Sections 63-46b-13 and 73-3-14 of the Utah Code which provide for filing
either a Request for Reconsideration with the State Engineer or an appeal with the appropriate
Distrct Court. A Request for Reconsideration must be filed with the State Engineer within 20
days of the date of this Order. ‘However, a.Request for Reconsideration is not a prerequisite to.
filing a court appeal. A coiwt appeéal must be filed within 30 days after the date of this Ordeér, ot
if a Request for Reconsideration has been filed, within 30 days after the date the Request for
Reconsideration is denied. A Request for Reconsidération is considered denicd when ho detion
is taken 20 days after the Request is filed:

‘Dated this 3V dayof _May ., 2006.

s,

Ma £x. Stﬂ cm I;;g;,'-Regiéﬁal Engineer

R G M AP T

Maileda copy of the foregoing Orderthis .~ Z{ _ dayof ; N\_@% | , 2006 to:
Charles Hardison Redd

P.O.Box 247

La Sal UT'84530

Straam Alteration Section
Division of Water Rights
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), Louis A Pence, of Rock Springs, Wyoming, hereby stote: This muop was mooe from
notes ‘taken during an actual survey under my direct supervision on JANUARY 9, 2007, .
and it correctfy shows thg*lac:atrm of ' BuLL HORN FED 4-83—30~25..

NOTES v
& WELL LOCATION . °
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ROCK SPRINGS, WY 82901 ' JOB No. 15037 T. 30 8., B. 25 E., SALT LAKF B.M,
S fﬂ’?“‘“ 3625028 DATE: 7723007 SAN JUAN COUNTY; UTAH
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JOB No. 15037

ENCANA OIL & GAS (USA) INC.
BULL HORN FED 4-83-30-25

DATE: 1/23/07

EXHIBIT 6




WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 05/03/2007

API NO. ASSIGNED: 43-037-31862

WELL NAME: BULL HORN FED 4-83{30-25
OPERATOR: ENCANA OIL & GAS (UsA) ( N2175 ) PHONE NUMBER: 720-876-5339
CONTACT - JEVIN CROTEAU
PROPOSED LOCATION: INSPECT)LOCATN BY: / /
SWSE 04 300s 250E Tech Review Initials Date
SURFACE: 0340 FSL 2030 FEL
BOTTOM: 0239 FSL 2405 FEL Engineering
COUNTY: SAN JUAN
‘ Geology
LATITUDE: 38.20054 LONGITUDE: -109.1809
UTM SURF EASTINGS: 659289 NORTHINGS: 4229423 Surface
FIELD NAME: WILDCAT ( 1 )
LEASE TYPE: 1 - Federal
LEASE NUMBER: UTU-73190 PROPOSED FORMATION: HNKRT
SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
v// Plat R649-2-3.
v’ Bond: Fed[l] Ind[] Sta[] Fee[] Unit: BULL HORN
' (No. RLB0001191 )
EL Potash (Y/N) R649-3-2. General
l! 0il Shale 190-5 (B) or 190-3 or 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells
v Water Permit \/__ R649-3-3. Exception

(No. 05-6

bl: RDCC Review

(Date:

(Y/N)

Lb%.Fee Surf Agreement (Y/N)

KQP Intent to Commingle (Y/N)

Drilling Unit

Board Cause No:
Eff Date:
Siting:

g{ R649-3-11. Directional Drill

COMMENTS :

STIPULATIONS:

Gl el )

2oSpcony OQ;CLﬁy”
v St




BULL HORN UNIT

BIG INDIAN
9-M4
BULL HORN
BHL FED 4-83-20-25
4-83-20-25%
BULL HORN
FED 9-14-30-25
Y i
BIG ¢ BHI_@
INDIAN 8-B9 9-14-30-25
OPERATOR: ENCANA O&G USA INC (N2175)
SEC: 4 T30S R.25E :
FIELD: WILDCAT (001) ¥
COUNTY: SAN JUAN %
SPACING: R649-3-11 / DIRECTIONAL DRILLING ?E“éi‘;*l'ﬁl ECTION U £ h 0 i 6 d Mini
'« CASSTORAGE a It @ae an ining
% LOCATION ABANDONED
® NEW LOCATION
Field Status UnitStatus & PLUGGED & ABANDONED N
ABANDONED L. PRODUCING GAS
= patiies GAS STORAGE ‘® PRODUCING OIL
COMBINED NF SECONDARY = S S W E
1 INACTIVE (") PENDING N
= % TEMP. ABANDONED
PROPOSED L] P1OIL TES
STORAGE PP GAS S LA
~ TERMINATED PP GEOTHERML A WATER INJECTION S
- [-]PPOIL & WATER SUPPLY PREPARED BY: DIANA MASON
-] SECONDARY WATER DISPOSAL DATE: 7-MAY-2007
™= TERMINATED %‘f DRILLING




United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Utah State Office
P.O. Box 45155
Salt Lake City, Utah 84145-0155

' IN REPLY REFER TO:

3160
(UT-922)
May 7, 2007
Memorandum
To: Assistant Field Office Manager Resources,
Moab Field Office
From: Michael Coulthard, Petroleum Engineer

Subject: 2007 Plan of Development Bull Horn Unit, San
Juan County, Utah.

Pursuant to email between Diana Whitney, Division of 0il, Gas and
Mining, and Mickey Coulthard, Utah State Office, Bureau of Land
Management, the following wells are planned for calendar year
2007 within the Bull Horn Unit, San Juan County, Utah.

AP # WELL NAME LOCATION

(Proposed PZ Honaker Trail)

43-037-31862 Bull Horn Fed 4-83-30-25 Sec 4 T30S R25E 0340 FSL 2030 FEL
BHL Sec 4 T30S R25E 0239 FSL 2405 FEL

43-037-31861 Bull Horn Fed 10-42-30-25 Sec 10 T30S R25E 1128 FSL 1665 FWL
BHL Sec 10 T30S R25E 0586 FSL 1715 FWL

Please be advised that these are modifications to the POD sent in
by EnCana 0il and Gas (USA) Inc. dated February 27, 2007 approved
by this office on March 1, 2007.

This office has no objection to permitting the wells at this
time.

/s/ Michael L. Coulthard

bcc: File — Bull Horn Unit
Division of 0il Gas and Mining
Central Files
Agr. Sec. Chron
Fluid Chron

MCoulthard:mc:5—7—O7



State of Utah

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director
Division of
Oil, Gas & Mining

JOHN R. BAZA
Division Director

® ®

JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

May 7, 2007

Encana Oil & Gas (USA) Inc.
370 17th St., Ste. 1700
Denver, CO 80202

Re: Bull Homn Federal 4-83-30-25 Well, Surface Location 340" South, 2030' FEL,
SW SE, Sec. 4, T. 30 South, R. 25 East, Bottom Location 239' FSL,
2405' FEL, SW SE, Sec. 4, T. 30 South, R. 25 East. San Juan County, Utah

Gentlemen:
Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of

Approval, approval to drill the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-037-31862.

Sincerely,

@ Gil Hunt
Associate Director

pab
Enclosures
cc: San Juan County Assessor

Bureau of Land Management, Moab Office

1594 West North Temple, Suite 1210, PO Box 145801, Sait Lake City, UT 84114-5801
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 * www.ogm.utah.gov



Operator: Encana Oil & Gas (USA) Inc.

Well Name & Number Bull Horn Federal 4-83-30-25

API Number: 43-037-31862

Lease: UTU-73190

Surface Location: SW SE Sec. 4 T. 30 South R. 25 East

Bottom Location: _SW SE Sec._4_ T. _30 South R. _25 East
Conditions of Approval

1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
. Contact Carol Daniels at (801) 538-5284

Notify the Division prior to commencing operations to plug and abandon the well.
. Contact Dustin Doucet at (801) 538-5281

(8]

. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

>

State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. In accordance with Utah Admin. R.649-3-11, Directional Drilling, the operator shall submit
a complete angular deviation and directional survey report to the Division within 30 days
following completion of the well.

o

This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the “Board”).
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the Board.



- (April 2004);. OMB NO. 1004-0137
. UNITED STATES » Expires: March 31, 2007
DEPARTMENT OF THE INTERIOR " . -wwnetey Lease Serial No.
BUREAU OF LAND MANAGEMENT . UTU-73190
APPLICATION FOR PERMIT TO DRILL QRBGENTER. (. [ indisn, Aloteeor Tibe Name
atnn 4es , 7. If Unit or CA Agreement, Name and No.
LAIRETE T L T O Ty
la Typeof Work  [X] DRIL [J REENTER: - s Bull Horn Unit #UTU-81301X
8. Lease Name and Well No.
1b. Type of Well (] Oil Weil E Gas Well [_JOther  [JSingle Zone Multiple Zone Bull Horn Fed 4-83-30-25
2. Name of Operator 9. APl Well No.
EnCana Oil & Gas (USA) Inc. T 43037 31,2
3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
370 17th St., Suite 1700, Denver CO 80202 303-623-2300 Big Indian (South)
4. Location of well (Report location clearly and In accordance with any State requirements. *) 11. Sec, T.,R., M, or Blk. And Survey or Area
At surface
340’ FSL & 2030' FEL ' Sec. 4, T30S-R25E
At proposed prod. zone 239" FSL & 2405’ FEL
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. County or Parish 13. State
Approximately 8.5 Miles SE of La Sal, UT San Juan Utah
15. Distance from proposed* 16. No. of Acres in lease 17. Spacing Unit dedicated to this well
location to nearest
property or lease line, ft. 239 ' BHL 1878.03 40 acres
(Also to nearest drlg unit line, if any) 2403 ' Unitline
18. Distance from proposed location* to nearest well, drilling 19. Proposed Depth 20. BLM/ BIA Bond No. on file e
completed, applied for, on this lease, ft. 3525 ' TVD —RiBOOBAZ33 Lt I L&S
Approx. 1778' from the nearest well in the Unit
21. Elevations (Show whether DF. RT, GR, etc.) 22. Aproximate date work will start* 23. Estimated Duration
6901.5 ' GR 01-Jun-07 20 Days

24. Attachments
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1 shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by existing bond on file
2. ADirilling Plan. (see item 20 above).
3. A Surface Use Plan ( if the location is on National Forest 5. Operator certification.
System Lands, the SUPO shall be filed with the appropriate 6. Such other site specific information and/ or plans as may be required
Forest Service Office). by the authorized officer.

| hereby certify that EnCana Oil & Gas (USA} Inc. is responsible under the terms and conditions of the lease to conduct lease operations.
Bond coverage pursuant to 43 CFR 3104 for lease activities is being provided by RLBO004733.

T
25. Signature ~ - iName (Printed/ Typed) EDate
l — levin Croteau Y. / 2’/ e

Title

Regulatory Analyst
Approved By (Signature) EName (Printed/ T ypfd) EDate i
Tite tiTale wimmoner, 1Office Division of Resources

3] SOUEEES : Moab Fieid Office
Application approval does not warrant or certify ‘that the applicant holds legal or equitable title to those rights in the subject lease which would

entitle theapplicant to conduct operations thereon.

Conditions of agproval, if any, are attached.
Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department

or agency of the United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
* (Instructions on page 2)

CONDITIONS OF APRrv*t ATTA7HER  pECEIVED
SEP 2 4 2007

DIV. OF OIL, GAS & MINING
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I, Louis A. Pence, of Rock Springs, Wyoming, hereby state: This map was made from
notes taken during an actual survey under my direct supervision on JANUARY 9, 2007,
and it correctly shows the location of BULL HORN FED 4-—83-30-25.

_NOTES

@® WELL LOCATION Vo221 ) > 8
® FOUND MONUMENT (BC) | Tk .
APPROXIMATE BHL

EXHIBIT 1 T~
PLAT OF DRILLING LOCATION
FOR
IATES, INC.
RIFFIN & ASSOC ENCANA OIL & GAS (USA) INC.
1414 ELK ST., SUITE 202 SCALE: 1"=2000" 340’ F/SL & 2030’ F/EL, SECTION 4,
ROCK SPRINGS, WY 82901 JOB No. 15037 T.30 8., R. 25 E., SALT LAKFE B.M.
(307) 362-5028 DATE: 1/23/07 SAN JUAN COUNTY, UTAH




EnCana Oil & Gas (USA), Inc.
Bull Horn Federal 4-83-30-25
Lease, Surface: UTU-73190
Bottom-hole: UTU-73190
Bull Horn Unit (UTU-81301-X)
Location, Surface: SW/SE Section 4, T30S, R25E
Bottom-hole: SW/SE Section 4, T30S, R25E
San Juan County, Utah

A COMPLETE COPY OF THIS APPROVED PERMIT and Conditions of Approval shall be
maintained on location during all construction and drilling operations, and shall be
available to contractors to ensure compliance.

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that EnCana Qil & Gas (USA), Inc. is considered to be the operator of the above well
and is responsible under the terms and conditions of the lease for the operations conducted on
the leased lands.

Bond coverage for this well is provided by UT1005 (Principal — EnCana Qil & Gas (USA), Inc.)
via surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of 43 CFR
3106.7-2 continuing responsibility are met.

This permit will be valid for a period of two years from the date of approval. After permit
termination, a new application must be filed for approval.

All lease operations will be conducted in full compliance with applicable regulations (43 CFR
3100), Onshore Oil and Gas Orders, lease terms, notices to lessees, and the approved plan of
operations. The operator is fully responsible for the actions of his subcontractors. Failure to
comply with the provisions of this permit, including applicable regulations, stipulations, and/or
approval conditions, will be considered a violation subject to the enforcement provisions of 43
CFR Subpart 3163.

A. DRILLING PROGRAM

1. The proposed 3M BOP system is adequate for anticipated conditions.
Installation, testing and operation of the system shall be in conformance with
Onshore Oil and Gas Order No. 2.

2. Concurrent approval from the State of Utah, Division of Oil, Gas & Mining
(DOGM) is required before conducting any surface disturbing activities.

3. The surface casing shall extend at least 50 feet into the Chinle Formation, and
shall be cemented to surface.



B. SURFACE

1.

Cultural resource sites identified in the inventory report prepared by Four Corners
Archaeological Services will be avoided during all phases of the project.

In order to protect watershed values, no drilling operations will be authorized
between November 1 and April 30. The limitation does not apply to maintenance
and operation of producing wells. Exceptions to this limitation may be specified in
writing by the Moab Field Office.

In order to protect wintering big game animals, no drilling operations well be
authorized between November 1 and May 15. The limitation does not apply to
maintenance and operation of producing wells. Exceptions to this limitation may be
specified in writing by the Moab Field Office.

All permanent structures constructed or installed will be painted a flat, non-reflective
earth tone color which will match the adjacent vegetation.

The operator will be responsible for weed control on the disturbed areas within the
limits of the well pad. The operator will be responsible for consultation with the
authorized officer and/or local authorities for acceptable weed control methods.



C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

Building Location- Contact the BLM, Natural Resource Protection Specialist at least 48-hours
prior to commencing construction of location.

Spud- The spud date will be reported to BLM 24-hours prior to spud. Written notification in the
form of a Sundry Notice (Form 3160-5) will be submitted to the Moab Field Office within 24-hours
after spud, regardless of whether spud was made with a dry hole digger or big rig.

Daily Drilling Reports- Daily drilling reports shall detail the progress and status of the well and
shall be submitted to the Moab Field Office on a weekly basis.

Oil and Gas Operations Reports (OGORs)- Production from this well shall be reported to
Minerals Management Service (MMS) on a monthly basis.

Sundry Notices- There will be no deviation from the proposed drilling and/or workover program
without prior approval. "Sundry Notices and Reports on Wells" (Form 3160-5) will be filed with
the Moab Field Office for approval of all changes of plans and subsequent operations in
accordance with 43 CFR 3162.3-2. Safe drilling and operating practices must be observed.

Drilling Suspensions- Operations authorized by this permit shall not be suspended for more than
30 days without prior approval of the Moab Field Office. All conditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during construction, work that might
disturb the resources is to stop, and the Moab Field Office is to be notified.

First Production- Should the well be successfully completed for production, the Moab Field
Office will be notified when the well is placed in producing status. Such notification may be made
by phone, but must be followed by a sundry notice or letter not later than five business days
following the date on which the well is placed into production.

A first production conference will be scheduled as soon as the productivity of the well is
apparent. This conference should be coordinated through the Moab Field Office. The Moab
Field Office shall be notified prior to the first sale.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) will be submitted to the Moab
Field Office not later than thirty-days after completion of the well or after completion of
operations being performed, in accordance with 43 CFR 3162.4-1. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries, sample description, and all
other surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with Form 3160-4. When requested, samples (cuttings and/or samples)
will be submitted to the Moab Field Office.




Venting/Flaring of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf, whichever first occurs, without the prior, written
approval of the Moab Field Office. Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered shut-in until the gas can be captured or approval
to continue the venting/flaring as uneconomic is granted. In such case, compensation to the
lessor (BLM) shall be required for that portion of the gas that is vented/flared without approval
and which is determined to have been avoidably lost.

Produced Water- An application for approval of a permanent disposal method and location will
be submitted to the Moab Field Office for approval pursuant to Onshore Oil and Gas Order No.7.

Off-Lease Measurement, Storage, Commingling- Prior approval must be obtained from the Moab
Field Office for off-lease measurement, off-lease storage and/or commingling (either down-hole
or at the surface).

Plugqging and Abandonment- If the well is completed as a dry hole, plugging instructions must be
obtained from the Moab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment” (Form 3160-5) will be filed with the Moab Field Office
within thirty-days following completion of the well for abandonment. This report will indicate
where plugs were placed and the current status of surface restoration. Upon completion of
approved plugging, a regulation marker will be erected in accordance with 43 CFR 3162.6. Final
abandonment will not be approved until the surface reclamation work required by the approved
APD or approved abandonment notice has been completed to the satisfaction of the Moab Field
Office or the appropriate surface managing agency.

TABLE 1 NOTIFICATIONS

Notify Jeff Brown (435-587-1525) BLM Monticelio Field Office for the following:

2 days prior to commencement of dirt work, construction and reclamation;

1 day prior to spud;

50 feet prior to reaching the surface casing setting depth;

3 hours prior to testing BOPE.
If the person at the above number cannot be reached, notify the Moab Field Office at
435-259-2100. If unsuccessful, contact the person listed below.
Well abandonment operations require 24 hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained by calling the Moab Field Office at

435-259-2100. If approval is needed after work hours, you may contact the following:

Eric Jones, Petroleum Engineer Office: 435-259-2117
Home: 435-259-2214



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
UTU-73190

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form fo 15 to drll new wells, significantly deapen exlsting wells bel ¢ bottom-hole depth, reenter pugged wells, orto. | Fac M Liares ) ott BLITL IS
0 not use this form for proposais to naw wells, significantiy deespen ng wells beiow curren lom-hole depth, reenter plugged wells, or to 2.
dl horizontal faterals. Use APPLICATION FOR PERMIT TO DRILL fomn for such proposals, Bull Horn Unit #UTU-81301X

8. WELL NAME and NUMBER:

1. TYPE OF WELL
oLweLL []  GASWELL OTHER Bull Horn Fed 4-83-30-25
2. NAME OF OPERATOR: ®. AP NUMBER:
EnCana Oil & Gas (USA) Inc. 4303731862
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
370 17th Street, Suite 1700 .. Denver srare €O 280202 (720) 876-5339 Big Indian (South)
4. LOCATIONOFWELL ....... e PR P R R N e P
FOOTAGES AT SURFACE: | 340" FSL & 2030" FEL COUNTY: :San-Juan
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE . 4 . 30S ' 25E s STATE:
. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN ORATE CURRENT FORMAT
] NOTICE OF INTENT L Ll L] rererr F N
(Submit In Duplicate) ] ATERCASING [] #RacTuRE TREAT [[] sIDETRACK TO REPAIRWELL
Approximate date work will start: [[] casinererar ] NEwcCONSTRUCTION [J TEMPORARILY ABANDON
[ cHanGE TO PREVIOUS PLANS [[] operatorcHaNGE ] TuewerePAR
[ craneeTuBiNG [[] PLucAND ABANDON [] ventorFLARE
[J suBSEQUENT REPORT [ cHanee weLL NAME ] resack [ warerDisPosaL
(Submit Criginal Form Only)
Oate of work comolt [] cHANGE WELL STATUS [] PRODUCTION (START/RESUME) [] ‘warer sHuT-OFF
o of work completion:
[] commiNGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE ] omer: APD Extension
[ convert weLL TYPE [] ReCOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show alt pertinent details including dates, depths, volumes, etc.

EnCana is requesting an extension on the approved Application for Permit to Drill the subject well. Nothing has changed on the
approved application

rovec: by “;?
Utah Division O
Oll, Gas and Mining
COPY SENT TO OPERATOR pate: OS5 B VR 27008

s &M
Initials: 5 D.OF olL, GA
NAME (PLEASE PRINT, Jevin Croteau mme Regulatory Analyst
SIGNATURE (T — DATE 5 /’ "/ o¥
v
{This space for State use only)

(6/2000) (See Instructions on Reversa Side)



Application for Permit to Drill
Request for Permit Extension
Validation

(this form should accompany the Sundry Notice requesting permit extension)

API: 14303731862 i
Well Name: Bull Horn Fed 4-83-30-25
Location: 340" FSL 7 2030' FEL, Sec. 4, T30S, R25E, SLPM

Company Permit Issued to: EnCana Oil & Gas (USA) Inc.
Date Original Permit Issued: 5/7/2007

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? Yes[CONo [

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? Yes[C1Nok

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesL1No]

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? Yes[CINo

Has the approved source of water for drilling changed? YesCINol/]
Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite

evaluation? Yes[CINoi

Is bonding still in place, which covers this proposed well? YesZINo[]

K/\j C o~ 5/32/>%

Signatﬂfe Date
Title: Regulatory Analyst :
REGENED
Representing: gncCana Oil & Gas (USA) Ine. MAY \ 4 2008 :
GhS 8 MINING

DIV.OF OlL,



DEPARTMENT OF NATURAL RESOURCES

STATE OF UTAH

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

UTU-73190

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontat laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IFINDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

Bult Horn Unit #UTU-81301X

1. TYPE OF WELL

8. WELL NAME and NUMBER:

ELL W/

oLweLL [J - GaswELL OTHER Bull Horn Fed 4-83-30-25

2. NAME OF OPERATOR: 9. AP NUMBER:

EnCana Oil & Gas (USA) Inc. 4303731862

3. ADDRESS OF OPERATOR: PHONE NUMBER. 10. FIELD AND POOL, OR WILDCAT:

370 17th St, Suite 1700 ., Denver grare CO 5580202 (720) 876-5339 Big Indian (South)

4. LOCATION OF WELL -

FOOTAGES AT SURFACE: 340" FSL & 2030 FEL: county: San-Juan
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE -~ 4 308 25E- 8. STATE:
‘ UTAH
M. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

[ Acioize ] peepen [} REPERFORATE CURRENTFORMATION

/] NoTicE oF INTENT

(Submit in Duplicate) [] ALTER CASING [] FracTURE TREAT [] SIDETRACKTO REPAIR WELL
Approximate date work will start: D CASING REPAIR D NEW CONSTRUCTION I:I TEMPORARILY ABANDON

[] cHANGE TO PREVIOUS PLANS [T] oPERATOR CHANGE ] TuBINGREPAIR
] cHance TuBING [] PLuG AND ABANDON [[] venTORFLARE

[ 1 sussequent REPORT ] cHANGEWELL NAME ] pLuceack [[] water pisPosaL

{Submit Original Form Only)
] cHANGE WELL STATUS [T] PRODUCTION (START/RESUME) [[] water sHuT-oFF
Date of work completion: :

[] COMMINGLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE /] omer: APD Extension
[] CONVERTWELLTYPE [[] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, v olumes, etc.

EnCana Oil & Gas (USA) Inc. is requesting an extension on the approved Application for Permit to Drill for the subject well.
Nothing has changed on the approved application.

Please find attached a copy of the APD Request for Permit Extension Validation checklist.

Approved by the
Utah Division of
Oil, Gas and Mining

Date, O30~

COPY SENT TO OPERATOR

Date: g “4‘ UO?
2

Initials:

NAME (PLEASEPRINT) Jevin Croteau TITLE

Regulatory Analyst

- P

<

DATE

‘f/z?—/&e/

SIGNATURE }/\/

{This space for State use only)

{5/2000) (See Instructions on Reverse Side)

RECEIVED |
APR 29 20t 1
DIV. OF OlL, GAS & MINING

T g



Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

APL ’4303731862
Well Name: Bull Horn Fed 4-83-30-25 A
Location: 340" FSL & 2030' FEL, Sec. 4, T30S, R25E, SLPM

Company Permit Issued to: EnCana Oil & Gas (USA) Inc.
Date Original Permit Issued: 5/7/2007

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? Yes[INo[] '

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? Yes[CINo[Z]

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? Yes[CINo ]

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? Yes[ONo I/

Has the approved source of water for drilling changed? YesCINol

Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite
evaluation? YesCONol/l

Is bonding still in place, which covers this proposed well? Yes[ZINo[J

R 4/2% [ o=
Si%(ature Date

Title: Regulatory Analyst

Representing:  gnCana Oil & Gas (USA) Inc.

RECEIVED
APR 29 2009
DIV. OF OIL, GAS & MINING



STATE OF UTAH
. DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

UTU-73190

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter piugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENTNAME:

Bull Horn Unit #UTU-81301X

1. TYPE OF WELL
OILWELL [] GAS WELL OTHER

8. WELL NAME and NUMBER:

Bull Horn Fed 4-83-30-25

2. NAME OF OPERATOR:
EnCana Oil & Gas (USA) Inc.

9. API NUMBER:

4303731862

3. ADDRESS OF OPERATOR: PHONE NUMBER:
370 17th Street, Suite 1700 Denver grare CO 4, 80202 (720) 876-5339

10. FIELD AND POOL, OR WILDCAT:

Big Indian (South)

CiTy SEATE
4. LOCATION OF WELL
FOOTAGES AT SURFACE: 340" FSL & 2030' FEL

county:  San Juan

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 4 308 25E S STATE:
‘ UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
] acioize [] oEeren [] REPERFORATE CURRENT FORMATION
Y1 nNoTicE oF NTENT
{Submit in Dupiicate) [] ALTER CASING [ FrACTURE TREAT [[] SIDETRACKTO REPAIR WELL
Approximate date work will start: [] caAsNGREPAR [[] newconsTRuUCTION [[] TEMPORARILY ABANDON
6/1/2010 [J cHANGE TO PREVIOUS PLANS [] oPeraTOR CHANGE [[] TuBINGREPAR
[] cHance TuBING [] PLUG AND ABANDON [] venToRFLARE
[] susseQuent REPORT [] cHANGEWELL NAME [] rrucsack [} water bisposaL
(Submit Original Form Only}
[] cHANGE WELL STATUS [ ] PRODUCTION (STARTIRESUME) [] WATER sHUT-OFF
Date of work completion:
[] COMMINGLE PRODUGING FORMATIONS || RECLAMATION OF WELL SITE otHer: APD Extension
[J CONVERT WELL TYPE [[] RECOMPLETE - DIFFERENT FORMATION Request

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, v olumes, etc.

'EnCana Oil & Gas (USA) Inc. is requesting an extension on our approved Application for Permit to Drill for the subject well.

Please find attached a copy of the ADP Request for Permit Extension Validation checklist as required.

Approved by the
Utah Division of
Oil, Gas and Mining

COPY SENT TO OPERATOR 4 Date: D%“lg‘j( Q g
it JLD

Name (pLEASEPRINT)_JEVIN Croteau yme Regulatory Analyst

SIGNATURE% DATE 3/ g // 2

{This space for State use only)

(5/2000) (See Instructions on Reverse Side)

RECEIVED
MAR 17 2610
DIV. OF OIL, GAS & MINING



Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

APL: 4303731862
Well Name: Bull Horn Fed 4-83-30-25
Location: 340" FSL & 2030' FEL, Sec. 4, T30S, R25E, SLPM

Company Permit Issued to: EnCana Oil & Gas (USA) Inc.
Date Original Permit Issued: 5/7/2007

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? YesCINo [

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? Yes[CINo ]

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? Yes[ No ]

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? Yes[INo 7]

Has the approved source of water for drilling changed? YesLINo

Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite
evaluation? YesCONol/

Is bonding still in place, which covers this proposed well? YesZINo[

~

1/——/— L,_/\’ ‘ 2/ /10
Signyfure Date

Title: Regulatory Analyst

Representing:  gnCana 0l & Gas (USA) Inc.

RECEIVED
MAR 17 2010
DIV. OF OIL, GAS & MINING



Division of Oil, Gas and Mining ROUTING

OPERATOR CHANGE WORKSHEET (for state use only)
X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 5/14/2010
FROM: (01d Operator): TO: (New Operator):
N2175-EnCana Oil & Gas (USA) Inc. N3670-Patara Oil & Gas, LLC
370 17th Street, Suite 1700 333 Clay Street, Suite 3960
Denver, CO 80202 Houston, TX 77002
Phone: 1 (303) 623-2300 Phone: 1 (713) 357-7171
CA No. Unit:
WELL NAME SEC TWN RNG|API NO ENTITY |LEASE TYPE|WELL (WELL
NO TYPE | STATUS
FEDERAL 15-25 25 [290S| 230E | 4303730317 4776 Federal GW S
BULL HORN FED 4-83-30-25 04 |1300S| 250E { 4303731862 Federal GW APD
BULL HORN FED 9-13-30-25 09 |300S]| 250E | 4303731912 Federal GW APD |C

OPERATOR CHANGES DOCUMENTATION

Enter date after each listed item is completed

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/11/2010
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/11/2010
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 5/11/2010
4a. Is the new operator registered in the State of Utah: Business Number: 7655540-0161
5a. (R649-9-2)Waste Management Plan has been received on: * * requested 9/27/10
5b. Inspections of LA PA state/fee well sites complete on: * * requested 9/27/10
5¢c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA
7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 6/28/2010 & 9/2/2010
8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on; n/a
9. Underground Injection Control ("UIC") Division has approved UIC Form 5 Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: 6/29/2010
Lisbon B-816 only
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 9/14/2010
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 9/14/2010
3. Bond information entered in RBDMS on: 9/14/2010
4. Fee/State wells attached to bond in RBDMS on: : 9/14/2010
5. Injection Projects to new operator in RBDMS on: 9/14/2010
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 5/11/2010
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTB000428
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number RLB0013207
& B006008
3b. The FORMER operator has requested a release of liability from their bond on: not yet

LEASE INTEREST OWNER NOTIFICATION:

4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:

Patara FORM A.xls 9/27/2010



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

) i 7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

OIL WELL GAS WELL OTHER

2. NAME OF OPERATOR: 9. APINUMBER:
ENCANA OIL & GAS (USA) INC. Ng/ 75
3. ADDRESS OF OPERATOR: PHONE NUMBER. 10. FIELD AND POOL., OR WILDCAT:
370 17th Street, Suite 1700 ..., Denver srae CO 5, 80202 (303) 623-2300
4. LOCATION OF WELL
FOOTAGES AT SURFACE: See Attached List COUNTY:
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

[] acioize [] oeePen [[] REPERFORATE CURRENT FORMATION

L] NoTIcE OF INTENT

{Submit in Duplicate) [] ALter casiNg [] FrRACTURETREAT [] SIDETRACKTO REPAIR WELL
Approximate date work will start: [[] casNGREPAR [] NewconsTRucTION [] TEMPORARILY ABANDON

[] cHaNGEe To PREVIOUS PLANS OPERATOR CHANGE ‘ [] TusNGREPAR
[] cHanee TUBING [] PLUG AND ABANDON [] ventorFLARE

[/] sussequenT REPORT [] CHANGEWELL NAME [ russack [] waTeR DISPOSAL

(Submit Original Form Only)
[[] cHANGE WELL STATUS [[] PRODUCTION (START/RESUME) [] waTeER sHuT-OFF
Date of work completion:

[] COMMINGLE PRODUCING FORMATIONS || RECLAMATION OF WELL SITE [ ommer:
[] converTweLLTYPE [C] RECOMPLETE - DIFFERENT FORMATION

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective May 4, 2010 Patara Oil & Gas LLC, 333 Clay Street, Suite 3960, Houston, TX 77002, will take over completions and
operations and is designated as agent operator for the subject wells on the attached list.

Bond coverage for all 3&
No. Pending. R ¥ H

ivities will be covered by Patara's BLM Statewide Oil & Gas Bond No. UTB000428 and UDOGM Bond

3407 + B006L00O8

Patara Oil & ent, Land & Business Development N 5,0 7D
Signature Date _ 5/4/2010

A ~— ——=a —
Nam (PLease privry_RICEEEED. Gallegos e Attorney-in-Fact

SIGNATURE A(—)ﬂ/ e 5142010

(This space for State use only)

APPROVED _9 /41 010 RECEIVED
(5/2000) é’m‘e/ &WM (See Instructions on Reverse Side) maﬂ ‘ I 2010 éﬁ)

Division of Oil, Gas and Mining
Earlene Russell, Engineering Technician DIV. OF OIL, GAS & MINING




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Notice, Form 9, requesting APD transfer)

Well hame: Bull Horn Fed 4-83-30-25
APl number: 4303731862
Location: -G SWSE Sechion: 4 Range 25E

Company that filed original application:

EnCana OHl & Gas (USA) Inc.

Date original permit was issued:

05/07/2007

Company that permit was issued to:

EnCana Oil & Gas (USA) Inc.

Check . .
one Desired Action:

Transfer pending (unapproved) Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill, remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application.

v | Transfer approved Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require

revision.
Following is a checklist of some items related to the application, which should be verified. Yes | No
If located on private land, has the ownership changed? v

If so, has the surface agreement been updated?

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting
requirements for this location?

Have there been any unit or other agreements put in place that could affect the permitting or operation of this
proposed well?

Have there been any changes to the access route including ownership or right-of-way, which could affect the
proposed location?

Has the approved source of water for drilling changed?

Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?

2NENIENIENEEN

Is bonding still in place, which covers this proposed well? Bond No. _RLB0013207 X

Any desired or necessary changes o either a pending or approved Application for Permit to Drill that is being transferred,
should be filed on a SundpyNotice, Form 8, or amended Application for Permit to Drill, Form 3, as appropriate, with
necessary supporting jaformation as required.

Lane on / Title Vice-President, Lang & Business Development

Name (please pfl el
Signature %& ///( K N

Date 57%// Y

—
Represenn( (company name) Patarfa Oil & Gas LLC

The person signing this form must have legal authority to represent the company or individual(s) to be listed as the new operator on the Application for

Permit to Drill. RECEIVED
w\%\\ 2010 ER

DIV. OF OIL, GAS & MINING

(3/2004)



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5, LEASE DESIGNATION AND SERIAL NUMBER:
UTU-73190

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to BU“ H orn Unlt
drilt horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

oLwell [ GAsweLL OTHER Bull Horn Fed 4-83-30-25
2. NAME OF OPERATOR: 9. API NUMBER:
Patara Oil & Gas LLC 4303731862
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
600 17th St. Suite 1900S ., Denver srare CO 80202 (303) 825-0685 Big Indian South
4. LOCATION OF WELL
FOOTAGES AT sURFACE: 340FSL 2030FEL county: San Juan
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 4 308 256 S STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE GURRENT FORMATION
NOTICE OF INTENT D D I:I
(Submit in Duplicate) [] autErRCASING [] FRACTURE TREAT [C] sIDETRACK TO REPAIR WELL
Approximate date work will start: [:] CASING REPAIR D NEW CONSTRUCTION |:] TEMPORARILY ABANDON
7/22/2011 [] CHANGE TO PREVIOUS PLANS [] OPERATOR CHANGE [ mueinerepar
[[] cHanGETUBING [C] PLuG AND ABANDON [] venTorFLARE
[] sussEQUENT REPORT [] cHANGE WELL NAME [] prueeack [] waTer DisposaL
(Submit Original Form Only)
[[] cHANGE WELL STATUS [] PRODUCTION (START/RESUME) [[] WATER SHUT-OFF
Date of work completion:
] COMMINGLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE ] orHer: APD Extension
] converTweLL TYPE [[] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Patara Oil & Gas LLC requests the extension of the above mentioned APD for the maximum time allowable. The federal
approval is valid until September 17, 2011, and Patara intends to renew the federal APD, drill, and complete the subject well.
Please contact Christopher A. Noonan with Patara Oil & Gas LLC at 303-563-5377, or at bnoonan@pataraog.com with any
questions or concerns. Thank you.

SENT TO OPERATOR
roved by the CorY
l:ﬁgh Division of pate: AVG © 1 2011
Oil, Gas and Mining | intiais:___ £S5

nawie (pLease privr)_Christopher Nognan mme  Production Technician

SIGNATURE ‘/// %/ oare 112212011

(This space for State use only)

RECEIVED
JUL 26 201
DIV. OF OIL, GAS & MINING

(5/2000) (See Instructions on Reverse Side)



Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

APIL: 14303731862
Well Name: Bull Horn Fed 4-83-30-25
Location: 340’ FSL 2030' FEL Sec 4 T30S R25E SLPM

Company Permit Issued to: Patara Oil & Gas LLC
Date Original Permit Issued: 5/7/2007

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? Yes[ONo[]

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? Yes[CJNoZ

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? Yes[JNok]

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? Yes[I No /]

Has the approved source of water for drilling changed? Yes[CINol
Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite

evaluation? Yes[Nol/l

Is bonding still in place, which covers this proposed well? YesZINo[]

J////’——' 712212011

Signature Date

Title: Production Technician

Representing:  patara 0il & Gas LLC




o rPE IO,

Faed | State of Utah

=]
%. ) 3} DEPARTMENT OF NATURAL RESOURCES
s ’ MICHAEL R. STYLER
GARY R‘.”l-ﬁ)RBERT Executive Director
Governor Division of Oil, Gas and Mining
GREG BELL JOHN R. BAZA
Lieutenant Governor Division Director
July 27, 2012
Patara Oil & Gas, LLC
600 17™ St. Suite 1900
Denver, CO 80202

Re: APD Rescinded — Bull Horn Fed 4-83-30-25 Sec. 4, T.30S. R. 25E
San Juan County, Utah API No. 43-037-31862

Ladies and Gentlemen;

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on May 7, 2007. On
May 15, 2008, April 30, 2009, Mach 18, 2010 and July 27, 2011 the Division
granted a one-year APD extension. No drilling activity at this location has been
reported to the division. Therefore, approval to drill the well is hereby rescinded,
effective July 27, 2012. '

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

Il o Ulte =

a Mason
Environmental Scientist

cc: Well File
Bureau of Land Management, Moab

UTAH

DNR

e’

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 o www.ogm.utah.gov

OIL, GAS B MINING
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