
• -aansa s aa a suasv LU

(Other instrtictions on OMBNO. 1004-0136ly 1992) UNITED STATES reverse side) Expires: February 28, 1995
DEPARTM 'T OF THE INTERIOR 5. I,EASE DESIGNATION AND BERIAL NO.

BUREA OF LANDMANAGEMENT 14-70-603-248
6. IF INDIAN, ALLOTTER OB TRIBE NAMEAPPLICATION FOR PERMIT TO DRILL OR DEEPEN

.

18. TYPE OF WORK

DRILL DEEPENO L UNW AGRE NnA B

b. Typg OF WELL N/ A
g,g,

ASLL
OTHER L

IPLE 6. FARMORLÆASBNAMRWEELNO

2. NAars or orzaATO. Desert Creek 1 1-35
Basin Exploration, Inc. (3o3) 685-8000 Û• APIRNO

31870^"W$dkay,Suite 2800, Denver, Co. 80202 1Û. FIELD AN L W LDCAT

4. I.ocifoN or wmLL (Report location clearly and in accordance with any State requirements.*)
At surtac' 88' FNL & 768' FWL So e¿. E 11. a.c..x.....2.iB BLK.

AND SURVET OR AREA

At proposed prod. zone
Same 35-41s-23e SLBM

14, DI.STANCE IN MILES AND DIRECTION FRO.4I NEAREST TOWN OR FOST OÑic 12. COUNTT OR PARISH 13. BTATE

6 air miles SSW of Montezuma Creek, Ut. San Juan Ut.
10. DISTANCE FROht PROPOSED*

16. No. OF At REs IN LEAsE 17. NO. P ACBES ASSIGNED
LOCATION To NEAREST TO THIS WELI.
PROPERTY OR LEASE LINE, FT. 7 6 8 2, 640 4 O(Also to nearest drig. unit line, if any i

STA.NCE ynott PROl'OSED LOCATION* 10 p¡¡opogga ugrTIt 'ÀO. ROTART OR CABI.E Tuoi
TO NE.tBEST RET.I., DRILLING. CO.ilPLETED. 7
OR APPI.IED FOR. ON THIS LEASE, rr. N/ A 5, 5 5 0 Rot a ry

21.
ELEVATION¯

(Show whether DF. RT, GR, etc.) i 22. AI•PROz. DATE WORK WILL START*

4,768' ungraded ground Dec. 1, 2000
ROPOSED CASING AND CEMENTING PROGRAM

sizE OF HOI.E GRADESIzEOFCASING WEIGIIT I'EI. FOOT SETTING DEPTil QUANTITY OF CEMENT

12-1/4" 8-5/8" (J-55) 24# 1.500' *1.360 en ft A to surface
7-7/8" 5-1/2" (K-55) 15.5# 5.550' e 1,072 cu ft & to surface

|

Request exception because of geology (location was picked based on a specific seismic shot point {see Page 13}).
Exception is to section line (88' instead of _>460'), not to a well. Orthodox location would be a dry hole.

Orthodox well could be drilled at 460 FN & 460 FW 35-41s-23e, but it would be a dry hole. Request
permission to drill at 88' FNL & 768' FWL 35·41s-23e. This is the only well in the quarter-quarter. There
are no producing wells within +5,280'. Wells (see Page 11) could be drilled in 8 offsetting units. Basin is
owner of all drilling units and leases within minimum 768' radius of proposed exception.

cc: BIA, BLM, Gentry, Tribe, UDOGM

IN ABOVE SPACE DESCRIBE PROPOSED OGRAM: If proposal is to deepen, give data on present productive zone and WW ýroductivezonè> ir pmparsi ir renil or
deepen directionally. give periment data on ses face locaria and measured and true venical depths. Give blowout preventer program, if any.

Consultant (505) 466-8120 9-1-00
MinNEla TITI.E DATE

I This space for Federal or State ofBee uste)

Application approval does not warrant or cert fy th. e icant holds legal or equ table title to those rights in the subject lease which w nons ihcorn

CONITIT1ON OVA

TITE
DAIESEP1 1 2

Federapp 'See InstemhASANOPNFALIST!!! DIVISION OF
isNecessary OIL,GAS AND
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O \000°
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1000°

rid bearings
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\ \ \
RECEIVED

I \ \ SEP1 1 2000
DIVISION OF

OIL, GAS AND MINING

191.533N WellLocation Description
2.621.202E BASINEXPLORATION.INC.

DESERT CREEK * Il - 35
88 FNL & 768 FWL go
Section 35. T.4l S.. R.23 E.. SLM No.10 97
San Juan County.UT4768° grd. el. ( from GPS) +

26 June 2000 Gerald G. Huddleston.LS
The above is true and correct to my knowledgeand belief.

HUDDLESTONLANDSURVEYING- BOX KK - CORTEZ. CO - (970) 565



Basin Exploration, Inc. PAGE 1
Desert Creek 11-35
88' FNL & 768' FWL
Sec. 35, T. 41 S., R. 23 E.
San Juan County, Utah

Drilling Program

1. FORMATIONTOPS

The estimated tops of important geologic markers are:

Formation Name GLDepth KBDepth Subsea EI.
Entrada/Carmel Ss O' 12' 4,764'
Navajo Ss 411' 423' 4,365'
Chinie Sh 1,407' 1,419' 3,369'
Cutler Ss 2,486' 2,498' 2,290'
Organ Rock Sh 2,759' 2,771' 2,017'
Hermosa 4,373' 4,385' 403'
Hatch Sh 5,146' 5,158' -370'

Upper Ismay 5,179' 5,191' -403'

Hovenweep Sh 5,276' 5,288' -500'

Lower Ismay 5,280' 5,292' -504'

Gothic Sh 5,316' 5,328' -540'

Desert Creek 5,336' 5,248' -560'

Chimney Rock Sh 5,510' 5,522' -734'

Akah Sh 5,525' 5,537' -749'

Total Depth (TD)* 5,550' 5,562' -774'RECEIVED* all elevations reflect the proposed graded ground level of 4,764'

SEP 1 12000
DIVISION OF2. NOTABLEZONES

OIL,GAS AND MINING

Oil and gas are possible in the Ismay and Desert Creek. Fresh water may be
found in the Entrada/Carmel and Navajo. Oil and gas shows which appear to
the well site geologist to be commercial will be tested. All fresh water and
prospectively valuable minerals will be recorded by depth and protected with
casing and cement.

PER S WEST.INC

PROVIDING PERMITS for LAND



Basin Exploration, Inc. PAGE 2
Desert Creek 11-35
88' FNL & 768' FWL
Sec. 35, T. 41 S., R. 23 E.
San Juan County, Utah

3. PRESSURECONTROL

A 3000 psi double ram and annular preventer with a 3,000 psi choke manifold
will be used. A diagram of a typical BOP is on Page 3. Actual model will not be
known until bid is let.

BOP controls will be installed before drilling the surface casing plug, and will
stay in use until the well is completed or P&A. Pressure tests will be
conducted before drilling out from under all casing strings which are set and
cemented in place. All BOP mechanical and pressure tests will be recorded on
the driller's log. BOPs will be inspected and operated at least daily to assure
good mechanical working order. The inspection will be recorded on the daily
drilling report.

4. CASING& CEMENT

Hole Size a Weight Grade Thread GL Set. Depth
12-1/4" 8-5/8" 24 #/ft J-55 ST&C New 1,500'

7-7/8" 5-1/2" 15.5 #/ft K-55 LT&C New 5,550'

Surface casing will be cemented to the surface with 400 sx Premium Lite
with 2% CaClz + 1/4 #/sk celloflake + 8% bentonite (= 12.0 ppg and 2.27
cf/sk) and 390 sx Class G with 2% CaClz + 1/4 #/sk celloflake (= 15.8 ppg
and 1.16 cf/sk). Volumes are calculated at 100% excess. Centralizers will
be set on the bottom joint, second joint, third joint, and then every 4th joint.

Production casing will be cemented to the surface with 275 sx Premium Lite
with 0.4% retarder + 0.3% sodium metasilicate + 10% bentonite (= 11.0 ppg
and 3.15 cf/sk) and 175 sx Class G with 0.15% retarder and o·MOBVED
additive (= 15.6 ppg and 1.18 cf/sk). Volumes are calculated at l OVoexcess.
Centralizers will be run every other joint from TD to 4,000'- SEP1 1 2000

DIVISION OF
OIL,GAS AND MINING

PER S WEST, INC.

PROVIDING PERMITS ior LAND



Basin Exploration, Inc. PAGE 3
Desert Creek 11-35
88' FNL & 768' FWL
Sec. 35, T. 41 S., R. 23 E.
San Juan County, Utah

FLOWUNE
FILLLINE

I I
TYPICALBOPSTACK

ANNULAR & CHOKEMANIFOLD

RAM Therewill be at least 2 chokesand2 choke
linevalves (3" minimum).Thechokeline
will be 3" in diameter. There will be a
pressure gaugeon the hokemanifoi

Killsideoutletmustbe Chokesideoutletmustbe
minimum2" diameter. minimum3" diameter. TOPIT

'TO PIT
Kill line will be minimum2" diameter
andhave 2 valves, oneof which shall .

be a minimum 2" checkvalve.
Upperkelly cockwill havehandleavailable.

Safetyvolveandsubs will fit all drill string connectionsin use.
All BOPEconnectionssubjected towell pressure will be flanged,welded,or clamped.

RECEIVED
PROVIDINGPERMITSfor the ENERGY INOUSTRY

DIVISION OF
OIL,GAS AND



Basin Exploration, Inc. PAGE 4
Desert Creek 11-35
88' FNL & 768' FWL
Sec. 35, T. 41 S., R. 23 E.
San Juan County, Utah

5. MUDPROGRAM

Interval Weight Viscosity Fluid Loss Tvoe
0-1500' 8.4-8.9 27-30 N/C Fresh water gel & lime

1 500'-5000' 8.4-8.5 27 N/C Fresh water + PHPA
5000'-TD 8.8-9.2 36-40 10-12 LSND

6. CORING,TESTING,& LOGGING

A 120' conventional core may be cut in the Desert Creek. DSTs may be run in
any possible producing zone if deemed necessary while drilling. Sonic (2" and
5") logs will be run from TD to surface. Two inch DIL log will be run from TD
to surface. Five inch DIL log will be run from TD to 4500'. FDC/CNL (5") will
be run from TD to 4500'. Micro-log (5") willbe run from TD to 4500'.

7. DOWNHOLECONDITIONS

No abnormal temperatures or pressures or hydrogen sulfide are expected.
Maximum pressure will be ~2,220 psi.

8. OTHERINFORMATION

The anticipated spud date is upon approval. It is expected it will take ~2

weeks to drill and ~2 weeks to complete the well.

RECEIVED
SEP1 1 2000
DIVISION OF

OIL,GAS AND MINING

PER S WEST.INC.

PROVIDING PERMITS for LAND



Basin Exploration, Inc. PAGE 5
Desert Creek 11-35
88' FNL & 768' FWL
Sec. 35, T. 41 S., R. 23 E.
San Juan County, Utah

Surface Use Plan

1. DIRECTIONS& EXISTINGROADS(See Pages 10 & 11)

From the Montezuma Creek Post Office, go S 0.6 mi. on BIA Road N-5064.
Then turn left and go SE 6.4 mi. on paved BIARoad N-35.
Then turn right and go W 1.45 mi. on dirt County Road 406
Then turn right at the Desert Creek 2 and go NW 0.15 mi. to a battery
Cross the tank battery and go W 0.5 mi. on a pipeline patrol road
Then turn right and go NE 1.2 mi. on a pipeline patrol road
Then turn left and go W 4906' on a staked route to the well site

Existing roads need no upgrading, Roads will be maintained to a standard at
least equal to their present condition.

2. ROADTO BE BUILT

The final 4906' of access will be flat bladed 15' wide. Maximum disturbed
width will be 40'. Some sandy segments will be rock surfaced. A minimum
36" x 40' CMP culvert will be installed in Small Salt Creek. No fence is
crossed. Maximum cut or fill is 15'. Maximum grade is 10%.

3. EXISTINGWELLS(See Page 11)

There are two plugged and abandoned wells and no existing oil, gas, water, or
disposal wells within a mile radius. RECElVED
4. PROPOSED PRODUCTIONFACILITIES SEP1 1 2000

DIVISION OF
OIL, GAS AND MINING

PER S WEST.INC.

PROVIDING PERMITS for LAND



Basin Exploration, Inc. PAGE 6
Desert Creek 1 1-35
88' FNL & 768' FWL
Sec. 35, T. 41 S., R. 23 E.
San Juan County, Utah

A wellhead, pump, separator, meter run, dehydrator, and above ground tank
battery will be installed. All will be painted a flat earth tone color. Gas will be
transported 4906' east along the new road via a ~4-1/2" OD welded steel
pipeline laid on the surface to an existing gas pipeline. Wall thickness will be
0.109". Operating pressure will be ~300 psi. Burst pressure is ~1,530 psi.
Pipe will be tested with gas to ~500 psi before use. Test gas will discharge
into the existing pipe. AIIof the pipeline is on lease. No powerline is planned.

5. WATER SUPPLY

Water will be trucked from a BLMwater well west of Montezuma Creek. It is
approved under state water permit 09-1834.

6. CONSTRUCTIONMATERIALS& METHODS(See PAGES12 & 13)

Topsoil and brush will be stripped and stockpiled on the west. Rock will be
hauled from an existing source off the reservation. RECEIVED
7. WASTE DISPOSAL

SEP 1 1 2000
DIVISION OF

OIL, GAS AND MINING
The reserve pit will be lined with either 24 tons of commercial bentonite or
>10 mil plastic liner. It will be fenced sheep tight on 3 sides with woven wire
fence topped with barbed wire. The 4th side will be fenced once the rig
moves off. The fence will be kept in good repair while the pit dries. Once dry,
contents of the reserve pit will be buried in place.

Human waste will be disposed of in chemical toilets, which will be hauled to
state approved dump stations. All trash will be placed in a portable trash
cage. It will be hauled to a state approved landfill off the reservation. There
will be no trash burial or burning.

PER S WEST.INC

PROVIDING PERMITS for LAND



Basin Exploration, Inc. PAGE 7
Desert Creek 11-35
88' FNL & 768' FWL
Sec. 35, T. 41 S., R. 23 E. RECEIVED
San Juan County, Utah

SEP 1 1 2000
DIVISION OF

8. ANCILLARYFACILITIES OIL, GAS AND MINING

There will be no air strips or camps. Camper trailers may be on location for
the company man, tool pusher, and mud loggers.

9. WELLSITE LAYOUT

See PAGES12 & 13 for depictions of the well pad, cross section, cut and fill
diagram, reserve pit, trash cage, access onto the location, parking, living
facilities, and rig orientation.

10. RECLAMATION& REVEGETATIClN

Reclamation starts once the reserve pit is dry. It usually takes a year for a
reserve pit to fully evaporate, at which point it will be backfilled. The pad and
pit will be recontoured to a natural appearance. Stockpiled topsoil and brush
will be evenly spread. Compacted areas will be ripped before seeding. The new
road will be blocked and totally reclaimed. Water bars will be installed.
Disturbed areas will be broadcast seeded with the Navajo Dept. of Agriculture
desert grassland mix of 1.5 Ib/ac alkali sacaton, 1.5 lb/ac curly grass, 2
lb/ac Indian ricegrass, 1.5 lb/ac sand dropseed, 3 lb/ac western wheatgrass,
2 lb/ ac four wing saltbush, 1.5 lb/ac shadscale, and 0.5 lb/ac bandera
penstemon. Soil will be raked, harrowed, or drug to lightly cover the seed.

If the well is a producer, then the reserve pit, pipeline route, and any other
areas not needed for workovers will be reclaimed as previously described.

11. SURFACEOWNER

The well, new road, and pipeline are all on the same lease and on Navajo Tribal

PER S WEST
PROVIDING PERMITS for lAND



Basin Exploration, Inc. PAGE 8
Desert Creek 11-35
88' FNL & 768' FWL
Sec. 35, T. 41 S., R. 23 E.
San Juan County, Utah

Trust surface.

12. OTHERINFORMATION

The nearest hospital is a 1 hour drive away in northeast Shiprock.

13. REPRESENTATION

Anyone having questions concerning the APD should call:
Brian Wood, Consultant
Permits West, Inc.
37 Verano Loop
Santa Fe, NM 87505
(505) 466-8120 FAX: (505) 466-9682 cellular:(505) 699-2276

The field representative will be:
Gerald Gentry RECEIVED
Basin Exploration, Inc.
1670 Broadway, Suite 2800 SEP1 12000
Denver, Co. 80202-4801 DIVISION OF
(303) 685-8000 OIL, GAS AND MINING

Basin Exploration, Inc. has the necessary consents from the proper lease
owners to conduct lease operations in conjunction with this well. Bond
coverage pursuant to 43 CFR 3104 for lease activities and operations is
being provided by Basin Exploration, Inc.

I hereby certify that I, or persons under my direct supervision, have
inspected the proposed drill site and access route; that I am familiar with the
conditions which currently exist; that the statements made in this plan are,
to the best of my knowledge, true and correct; and that the work associated
with operations proposed herein will be performed by Basin Exploration, Inc.

INC

PROVIDING PERMITS for I AND



Basin Exploration, Inc. PAGE 9
Desert Creek 11-35
88' FNL & 768' FWL
Sec. 35, T. 41 S., R. 23 E.
San Juan County, Utah

and its contractors and subcontractors in conformity with this plan and the
terms and conditions under which it is approved. This statement is subject to
the provisions of 18 U.S.C. 1001 for the filing of a false statement.

September 1, 2000
Brian Wood, Consultan Date

R2CElVED
SEP1 1 2000
DIVISIONOF

OIL, GAS AND MINING

PER S WESTJNC

PROVIDING PERMITS for LAND
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Basin Exploration, Inc. PAGE 12
Desert Creek 11-35
88' FNL & 768' FWL
Sec. 35, T. 41 S., R. 23 E.
San Juan County, UU ~

ACCESS

TRACTORTRAILER
TURNAROUND
AREA

FLARE
PlT

DRILL
T RIG

:·O :

P
- S RESERYE

TRASH CAGE-

NORTH

1" 50'
RECEIVED

SEP 1 1 2000
DIVISION OF

OIL, GAS AND MINING

, INC.

PROVIDING PERMITS for LAND
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9K)RKSHEET
MPLICATION FOR PERMIT TO DRIIM

APD RECEIVED: 09/11/2000 API NO. ASSIGNED: 43-037-31806

WELL NAME: DESERT CREEK 11-35

OPERATOR: BASIN EXPLORATION INC ( N5070 )

CONTACT: BRIAN WOOD, AGENT PHONE NUMBER: 505-466-8120

PROPOSED LOCATION: INSPECT LOCATN BY: / /
NWNW 35 4103 230E

SUREACE: 0088 FNL 0768 FWL Tech Review Initials Date

BOTTOM: 0088 FNL 0768 FWL Engineering
SAN JUAN

UNDESIGNATED ( 2 ) Geology

LEASE TYPE: 2-3'Aba, Surface

LEASE NUMBER: 14-20-603-248

SURFACE OWNER: 2-I,Abe

PROPOSED FORMATION: IS-DC

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3. Unit

Bond: Fed[] Indf2 Sta[] Fee[] R649-3-2. General
(No. ing:

Potash (Y/N) V R649-3-3. Exception
,Oil Shale (Y/N) *190 - 5 (B)

Drilling UnitWater Permit
No. 09-1834 ) Board Cause No:

RDCC Review (Y/N)
Eff Date:

(Date:
Siting:

Fee Surf Agreement (Y/N) R649-3-11. Directional Drill

COMMENTS:



OPERATOR: BASIN EXPLORATION(N5070)

FIELD: UNDESIGNATED (002)

SEC. 35, T41S, R23E,

Utah OilGas and Mining COUNTY:SAN JUAN SPACING: R649-3-3/EX LOC

GREATER ANETH FIELD

DESERTCRK 26-25

T41S R23E
SEC 35
DESERT CREEK 11-35

DESERT CRK 22-35 * DESERT CRK 1-35

DCANTICLINE35K DESERT CREEK FIELD
DESERTCREEK 2&36

STERLING 36L-i

e

DESERT CREEK 2

NAVAJO8 1
DESERT CREEK 22-1

I
PREPARED BY: LCORDOVA
DATE



PERIVU1'S WEST..c.
PROVIDING PERMITS for LAND USERS.
9 Ve·ann loop Fé New Mesia 87505 (509 466.8120

Fax Transmittal Cover

From:

Permits West Inc. phone: (505)-466-8120
fax: (505p466-9682

To: Date: lo

onice: 8 4

Fax No. No. pages to follow

Comments:

§@ElW§

OCT 6 2000
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w.s-sao UNITEDSYATES
wen BUREAU OF INDIAN AFFAIRS

BOND80. 57926
COI.LECTIVEBOND

KNOW ALL MEN SY THESE PRESENTS.That we, Basin Explormeton, Tpg.

og Denver, Colorado ,as pdncipal

arms Underuriters Indemnicy Company

y Houseen, TX ,as sureth are held and fkmty bound uma the United States of

America in the zum of$evtoty•five thousand dollars (*75,000.001,lawful money of we United smes. for the paymem

of which, weit and truly to be made. we Dingourselves and easn of us, our and each of our heirs, successors, executors,

adminiswators, and essigns, joinny and severaßy,firmly by mesepresems.

Sealed with ourseals anddated mis& day of Novembat .1918

YnecongioonofWisobligationis such that whereas the said as lesseeloperator .haghetetofore

Ormayhereditorenterintoerotherwistacquireaningsrestin oil and gas

) mineralagreemengs)on As Navapi Nation

Reservaden in the State of Utah

of variousdates and periods of duation, covering lands or interests in lands held by the United States in trust for individual

Indiens, or bands or tribes of indians, or subject to restrictions againstalienationwkhout the consentof the Secrwraryof

mekwador, or his aumorized rupesseraative, which leases, permks or mineralagreements have been or may hereafser be

granted orapproved by the Secretary of the interior, or his authodzedrepresentative,and the idemification of which nerein
is expresslywaived by both principal__ and suretlhereto.

WHMEASthe principal and agree that the covera0eof is bond shall exmandto and include all
extensions and renewals of the leases, semútsand mineralagreements covered by this band, such coverage 10 con nue
without any imenuptions oueto meexpirationof the wrms ses formgernin.

WNEAEASIne surem hereby waiver any Egnt in notice of any modification of any such lease. permit or

mineral agreement,or obligation*steunder wheiner effected by extens100of time for performance, by comm¡;mentof such
leesetpermithnine<at agreementw unit. Cooperadve, or communitizadonagreement. by waiver, suspension, or changein
rental, by minimumroyalty paynmnr, or otherwise, this bond m remain in full force anoeffect notwimstanding.

WHEREASmeprincipal god sureg agreematthe neglector forbearance of any obligeeunder tnis bond in

enforcingthe psyment of any sumal or royalty or weperformance of any other covenant. condition,or agreememof any
such leaseipermittmineral 80reement or Federal regulations snau not in any way telease the principat_ and sureta. or
wisherof them, from anyliabilityunde tnis bond; and

WNEREASthe principal and surett agree that in the event of any default under any such lease, permit or

mineralagreemem,the obligee may prosecute any claim,suit, acdon, or other proceeding a0ainst meprincipal and

su¢e:L. or eimer of them, without me necessity of joining the



oct-05-00tž:Bism Frer
:-u•u r uns.« r--

Now, ifthe said principal herein shat faimfody catty outand observeaume ooligations as in suchtenets).

penn¡t(s) or mineralagreement(s) to whien Sosin Exÿ1eration, Inc. is now or may hereafter accomea

pany, sad shai observeas the laws of the United Stans stui reguissions enade, or which shall be made mergunder,for ihe

gevenanens of trade and intercou¢ëe with indien Wibes, atui ai tulos and ¢egulations wat have been or shallhereafter be

lawfuty ptesedbed by meSecreta¢y of the imerior relative to such lease(s), permiti*) and mineral agreefnent(SL and shall

in auparticula¢e complywith the provisions of such leases, pe¢adts, snineralagreemenm. tules, and ttSulations, menthe

obligadonshaN be nut and void; otherwise, to remain in fug force and etings. No bond liability shaW be terminaceo wimout

udsen approval of the Buress of ladian Affairs.

The rate of premium charged on this bond is s ;the tool premium pain is

Signedand sealed in the presence of-•

wifNESSES.*
.

- o .

P.O. ute i as to tsEAt.)

n: Sam D.
70 77 jf† Q )

P,0. Ora ur 49 om 1

3L
Understricers Indemaity Co

PO. o
on,a yr.00 mm

3T:
J.axa,

. Die, Attorney- j .

P.0, Rouston. TK 77046

w Tug gisnesses to eLL SiàA0190es.

TATES
DEPARTMENTOF THEINTERIOR

BUREAU OF it AN AFFAIRS

APPROVED:Pussuant to Secrewriat Nedelegerke OECG8 999
, se

Ostfor209 DM 8, secretary's Order
No. 3150, as amended, and 10 BIKK A mee. A dw47

Bulletin 13, as amended- Regional
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CEATii•f TE OF AUTHORITV NO.

GENERAL POWER OF ATTORNE¥

CSitTIFt2D COPY

KNOW ALL MEN BY THESE PAESENTs 164: UND£xwarrERS INDEMNITY COMPANY,a corporasconorgana.e4and eAnting

under the I:,ws of the State of Traas. and havtag its pantaput ufGwe44 e Ody of Housted.Tehas. does hatsoy conaldete and appuem

RDI C. DIE
ats true and lawfat adornsy-4x•fact to eAecut¢, 14:al and 4staver for and on als behbif a auftty any ano 314 bonda Rug undertakinga,

recognatesq¢s,contr2ttsof indenmely imd other writings ODhgatory sa th¢ Atture thctcof, wr.ach are vi may bc allowta, tcquercG er p¢fmittca

ny saw.staante, ruic. reguietson. sontr2ct Ør Otterwac. an an ain©untnot to raccro
*********es**eSEVExtT-FIVE THOUSANDAND 50/100 DOHABS********************

ased the caecution of .41 saca ansstum¢nt(s) an pursuance of lates: greensa, small De omdeng upon sage UNO£Away¶ggg ¿Norg,Nggy

COMPA.NYas fany ano a:nply, to 211 .mem2 and purposes. as sí me smaa=had boca oesycassassa saa acknowicogenor as regulatty

esecteg officers at ses grancep:doffice. Tha #owerof Actorney it nemate4, and may on cerc.fase to saa may be remonsa. pursuant to ano
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out-os-oserrorse vre.-

PRIORUABlüTY ASSUMPTION RIDER

BOND NO.: 87926

PRIORBONDNO.; 137586504

in considerationfor anyadditionalpremium chargedforthisRiderand the
acceptanceofthis Riderby the United States. Sureau of indian A1fairs,the
undersigned Pdnelpatand Surety hereby agree to extendthe coverageof this

Bond to assume all liability whichhas accruedunderthe aboveidentified Prior
Bond. Thisassumptionshall continuewhether or notanycovered lease

subsequentlyexpires,terminates. is relinquishedor canceled.Provided,

nowever,that thisRiaer snail notact to increase the actualcumulative or
potential liabilityof the Surety abovelhe face amountof tne Bond, to wit
Seventy FiveThousand and nol'100Dollars (575,000.00).Providedfurther,tnat

nothingin thisassumptionsnaliserveto limitthe Principal'sliabilitywithrespect

to lease obligationsthat are ultimately accruen.

Executed this 28*day of November, 1998.

Basin.Exolarmian,ine.
Principal -

Dharp to 10¿. _

vicePresiders oTCorporaleDe elon nt

Witness aÏndAddress
UndefWritais..Indemnity Cò ny
Surety

Sy;
8 Green v Plaza. Suite 400 y Dio. Act as

Houston_Texas 77040
Waness andAddress
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S State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt PO Box 145801Governor
Kathleen Clarke Salt Lake City, Utah 84114-5801

Executive Director 801-538-5340

Lowell P. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

October 11, 2000

Basin Exploration, Inc.
1670 Broadway, Suite 2800
Denver, CO 80202

Re: Deseret Creek 11-35 Well, 88' FNL, 768' FWL, NW NW, Sec. 35, T. 41 South,
R. 23 East, San Juan County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative approval of
the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-037-31806.

J R. Baza
ssociate Director J

er
Enclosures
cc: San Juan County Assessor

Bureau of Land Management, Moab District



Operator: Basin Exploration, Inc.

Well Name & Number Deseret Creek 11-35

API Number: 43-037-31806
Lease: 14-20-603-248

Location: NW NW Sec. 35 T. 41 South R. 23 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338
• Contact Robert Krueger at (801) 538-5274.

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to
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From: Jim Thompson
To: Lisha Cordova
Date: 5/3/01 9:07AM
Subject: desert creek 11-35

BLM approved the merger, all the wells that could be changed were done. Paper work has been filed with
the Farmington BIAoffice, but has not been approved as yet. Willdo as soon as approval comes



e 9
Form 3160-5 UNITED STATES FORM APPROVED

Budget Bureau No. 1004-0135(June 1990) DEPARTMENTOF THE INTERIOR Ex ires: March31,1993
BUREAUOF LAND MANAGEMENT 5. xx.aseoËignationand Serial No.

14-20-603-248
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian.Allottee or Tribe Name

Do not use this form for proposalb to drill or to deepen or reentry to a different reservoir.
Use "APPLICATIÒN FOR PERMIT--" for such proposals Navajo

1. If Unitor CA. Agreement Designation
SUBMIT IN TRIPLICATE ' N/A

1. T ell

Other 8. Well Name and No.
2. sameo<oreator Tum / Desert Creek 11-35
Stone Energy, L. L. C. (303) 685-8000 9. APIW 11No.

3. Address and Telephone N° 43-037-31 808
1670 Broadway, Suite 2800, Denver, Co. 80202 10. Field and Pool, or Exploratory Area

4. Location of Well TFootage. Sec., T .. R., M., or urvey Description) WiIdc a t
Surface: NWNW 35-4 s-23e n.co..worr.nsa.ma,.

San Juan, Ut.
BHL: Same

n. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

otice of Intent Abandonment Change of Plans

O a....1.«.. New Construction

O Subsequent Report Plugging Back Non-Routine Fracturing

c.i., a...ir O Water Shut-Off

O Final Abandonment Notice Altering Casing Convedon to I ection

er Surface Casing&NameOoisposewater
(Note: Reportresultsof multipiccompletionon Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clea ly state a 1pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Basin Exploration, Inc. has merged with Stone Energy, L. L. C.
Stone Energy, L. L. C. will operate we11and provide bond.

Will change surface casing from J-55 and 24# to K-55 and 32#.
(No change in diameters, setting depth, or threads & couplings.)
Will control fluid loss in cement to 100 - 200 cc with additives
Willdrop plug on fly. Will not stop cementing at any time.

Accepud bySe aUtahDivision& OfL, COil,Gas and Mining
FORRECORDONLY

cc: BIA, BLM(Farm.), Gentry, Minerab, UDOGM

oing sWeattd o ect
COnsultant (505) 466-8120 4-30-01

Titir Date

of al or Siate office use) '

Approved by 1 T¡y¡e Date
Conditions of approval, if any:

Title 18 U.S.C. Section 1001. makes it a crime for an person knowingly and willfully to make to any department or agency of the United States any false. fictitious or fraudulent statements
or representations as to any matter within its jurisdiction.

*See Instruction on Reverse



orm 3160-5 UNITED STATES FORM APPROVED
June l990 DEPARTMENT OF THE INTERIOR ËpireMa ch

310 135

BUREAU OF LAND MANAGEMENT 5. Lease Designation and ŠerialNo.

14-20-603-248
SUNDRY NOTI ES AN REPORTS ON WELLS 6. If Indian. Allottee or Tribe Name

Do ot use this form for propósale to dilil or to deepen or reentry to a different reservoir.
Use "APPLICATlON FOFTPERMIT--" for such proposals Navajo

7. If Unit or CA. Agreement Designation
SUSMIT IN TRIPLICATE NJ A

1. T ell
Wa

Aer 8. Well Name and No.

2. NameofOperator ' U Sert Creek 11-35
Stone Energy, L. L. C. (303) 685-8000 9. APIWeillNo.

3. Address and Telephone No.

1670 Broadway, Suite 2800, Denver, Co. 80202 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Wildcat
Surface: NWNW 35-41s-23e 11. County or Parish, State

San Juan, Ut.
BHL: Same

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

o ice of Intent Abandonment Change of Plans

O accompi.tion O New Construction

Subsequent Report Plugging Back Non-Routine Fracturing

Casing Repair Water Shut-Off

O Final Abandonment Notice tering Casing Conversion to Injection

er Surface Casing&Name oisposewater
(Note: Reportresultsof multiplecompletionon Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state a 1pertinent details, and givepertinent dates, including estimated date of starting any proposed work. If well is directionalÏydrilled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Basin Exploration, Inc. has merged with Stone Energy, L. L. C.
Stone Energy, L. L. C. willoperate well and provide bond.

Will change surface casing from J-55 and 24# to K-55 and 32#.
(No change in diameters, setting depth, or threads & couptings.)
Will control fluid loss in cement to 100 - 200 cc with additives.
Willdrop plug on fly. Will not stop cementing at any time.

OIL, CS AND L

14. I her by ce th g i
CO DSU Ít8

cc: BlA, BLM F rrn. Gentry, Minerals,3

-O

( his space f or State office use)

Approved by Tit¡e Date
Conditions of approval, if any:

Title 18 USC Section 1001 mäkes it a cránÃfor any person knowingly and willfullv to make to any department or agency of the United States any false. fictitious or fraudulen: statemens
or representations as to gny matter within its jurisdiction

*See instruction on Revers



Form3160-5 UNITED STATES FORM APPROVED
(August 1999) OMBNo. 1004-0135

DEPARTMENT OF THE INTERIOR Expires November 30, 2000
BUREAU OF LAND MANAGEMENT 5. Lease Serial N

SUNDRYNOTICESANDREPORTSONWELLS
14-20-603-248

Do not use this form for proposals to drIll or to re-enter an 6. If Indian,Allottee or TribeName
abandoned well. Use Form 3160-3 (APD) for such proposals. NAVAJO

SUBMIT IN TRIÞLICATE - Other instructions on reverse side 7. IfUnitor CA/Agreement, Name and/or No.
N/A

1. T Well

OilWell GasWell Other 8. W o.CREEK 11-35

TO E NGY, L. L. C. 1670 BROADWAY, SUITE 2800 9. APIWellNo. 43-037-3180 63a. Address 3b. Phone No. (include area code)

DFNVER, CO. 80202 (303) 685-8000 10.FieldandPool,crExploratoryArea
4. Locationof Well (Footage,Sec., T.,R., M., or Survey Description) WILDCAT

88' FNL & 768' FWL 35-41s-23e 11. CountyorParish,State

SAN JUAN, UT.

12. CHECK APPROPRIATE BOX(ES) TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPEOF SUBMISSION TYPEOF ACTION

Acidize Ü Deepen Production (Start/Resume) Water Shut-Off
Notice of Intent O Alter Casing Ü Fracture Treat Reclamation Well Integrity

Subsequent Report O Casing Repair New Construction Recomplete er

Change Plans Ü Plug and Abandon Temporarily Abandon
Final Abandonment Notice O Convert to Injection Ü Plug Badt Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally,give subsurface locations and measund and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
followingcompletion of the involvedoperations. If the opemtion results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requrements, including reclamation, have been completed, and the operator has
determinedthat the site is ready for final inspection.)

Surface casing will be cemented in 2 stages with the stage tool set at ~750'. First
stage will be 290 sx Class B with 0.3% Halad 344 and 1/4 #/sack Flocele (yield =

14.5 pounds per gallon and 1.39 cubic feet per sack). Second stage will be ~340 sx
65/35 poz mix with 6% bentonite, 0.2% Veraset, 0.9% Halad 344, and 1/4 pound per
sack Flocele (yield = 15.6 pounds per gallon and 1.18 cubic feet per sack). Total
cement volume = 804 cubic feet which exceeds capacity by _>30%.

011,Gas and Mining
14. I hereby certify that the foregoingis true and correct

Name (PrintdMyd 8RE QONgBRIAN WOOD ,te NSULTANT (505) 466-8120

signa'" *= 6-1 2-0 1 cc: BLM, Gentry, UDOGM

Approved by Title Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or
o that the applicant holds legal or equitable title to those rights in the subject lease Office • .

would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212,make it a crime for knowinglyand willfully to make to any departmentor agency o nited
States any false, fictitiousor fraudulentstatements or representations as to any matter tŠn urisdiction.

DIVISiONOFOfL, GAS AND



Page 1 of 1

Lisha Cordova - Re: Op Chg

From: Jim Thompson
To: Lisha Cordova
Date: 08/02/2001 11:09 AM
Subject: Re: Op Chg

CHECKED ON IT LAST WEEK, BIA IS APPROXIMATELY 6 MONTHS BEHIND ON APPROVALS, THE WORD I GOT WAS THEY ARE BUSY TRYING
RE-ISSUING NEW LEASES-SORRY.

»> Lisha Cordova 08/02/01 10:58AM »>

Hi Jim,

Has Farmington BLM approved the operator change yet for Desert Creek 11-35/43-037-31806?

(Basin Exploration Inc. to Stone Energy LLC)

Last time I checked with you was early May.

Thanks for checking again!

file://C:\WINDOWS\TEMP\GW}00002.HTM



Stateof Utah -

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt PO Box 145801Governor
Salt Lake City, Utah 84114-5801

Kathleen Clarke
Executive Director 801-538-5340

Lowell P. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

December 12, 2001

Gerald Gentry
Basin Exploration Inc.
clo Stone Energy LLC
1670 Broadway, Suite 2800
Denver, Colorado 80202-4801

Re: APD Rescinded - Desert Creek 11-35, Sec. 35, T41S, R23E, San Juan County,
Utah, API 43-037-31806

Dear Mr. Gentry:

The Application for Permit to Drill (APD) for the subject well was approved by
the Division of Oil, Gas and Mining (the Division) on October 11, 2000. No drilling
activity at this location has been reported to the Division. Due to the excessive time
delay in commencing drilling operations, approval to drill the well is hereby rescinded,
effective October 11, 2001.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

Lisha Cordova
Eng. Technician

cc: Well File
Bureau of Land Management,



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH

Change of Operator (Well Sold) Designation of Agent/Operator

X Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 02/01/2001
FROM: (Old Operator): TO: ( New Operator):
Basin Exploration, Inc Stone Energy, LLC
1670 Broadway, Suite 2800 1670 Broadway, Suite 2800
Denver, CO 80202 Denver, CO 80202
Phone: (303) 685-8000 Phone: (303) 685-8000
Account No. N5070 Account No. N1555

CA No. Unit: Bluff
WELL(S)

API NO ENTITY LEASE WELL WELL
NAME SEC TWN RNG NO TYPE TYPE STATUS
BLUFF 3 04 400S 230E 4303715864 11146 Federal OW PA
BLUFF 24-5 05 400S 230E 4303715865 11146 Federal OW PA

NOT IN UNITS
DESERT CREEK 2 35 410S 230E 4303715868 6270 Indian OW P
NAVAJO TR 23-1 02 420S 210E 4303715540 6230 Indian OW P
TOHONADLA 1 35 410S 210E 4303715872 11202 Indian OW P
TOHONADLA 23-35 35 410S 210E 4303715874 11202 Indian OW S
TOHONADLA 41-25 25 410S 210E 4303715876 11202 Indian OW PA
TOHONADLA 36-1 36 410S 210E 4303730854 6260 Indian OW PA
TOHONADLA 2-35 35 410S 210E 4303731568 11202 Indian OW P
DESERT CREEK l1-35 35 410S 230E 4303731806 * Indian OW LA

* LA 10/11/2001 (after merger) '

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 03/05/2001

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 03/05/2001

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 06/27/2003

4. Is the new operator registered in the State of Utah: YES Business Number:



5. If NO, the operator was contacted contacted on:

6. (R649-9-2)Waste Management Plan has been received on: IN PLACE

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: 03/23/2001

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 03/23/2001

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inj
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 06/27/2003

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 06/27/2003

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: N/A

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: RLBOOO2054

INDIAN WELL(S)_BOND VERIFICATION:
1. Indian well(s) covered by Bond Number:

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on:

COMMENTS:
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