uly 1992) (Uther instructions on oﬁB“Nou 16\()4:07;6

(J“'Y 1992) UNITED STATES reverse side) Expires: February 28, 1995
DEPARTM T OF THE INTERIOR v 5. LEASE DESIGNATION AND SBERIAL NO.
BUREAUTGF LAND MANAGEMENT | -20-603-
APPLICATION FOR PERMIT TO) DRILL OR DEEPEN (O [T IIDIAR, RLLOTIEE ox TRIBE NakE
la. TYPE OF WURK = Nm-i—Q
DRILL E/ DEEPEN D 7. UNIT AGREEMENT NaAMB
b. TYPE OF WELL
wen, & WeLL OTHER Ton Al gl “““°‘m"’r‘\|“"/‘”é“°’
3. NAME OF OPERATOR Desert Creek 1 1 '35

Basin Exploration, Inc. (303) 685-8000 o v
Y 870" Broadway, Suite 2800, Denver, Co. 80202

1. tocarioN or wELL (Report location clearly and In accordance with any State requirements.®}
PO 88’ FNL & 768" FWL  ,y5,8L E

Yi1167/3 N
Same 35-41s-23e sLaM

12. cOUNTY OR PaARISH

. T, R0M, 0
AND SURVEY OR ARKA

At proposed prod. zone

13. sTATE

14, DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR FOST OFFICE®

6 air miles SSW of Montezuma Creek, Ut. . San Juan Ut.
15, DH!TANCE ’T%O{‘:::g‘s";sw' T 16. NO. OF ACRES IN LEASE 17. NO. OF ACBES ASSIGNED

LOCATIO s TO THIS WELL

R e e N e it ans 768 2,640 | 40
18, pIsTANCE }m:\“i'lllnorl\:()lsl.lie\loc:r')r\lloi:: " 19, Prorosen vEPTH , 20. ROTARY OR CABLE TOOLS

IO rARner WELL RILLIYG CoMPLETED. N/A | 5,550 Rotary

217 ELEVATIONS (Show whether DF. RT, GR, ete. 2._. iPROY. "A“ o TR
4,768’ ungraded ground Dec. 7, 2000
23 PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE ‘E GRADE. SIZE OF CASING l . _-WEI(;HT I'EL FOOT SETTING DEPTH i QUANTITY l)l? CEMENT -
12-1/4" 8-5/8" (J-S5) 24# ]_.SDQ'______s_l,.?zBD_cu_ﬁ_&_m sm:face,
7-7/8" 5-1/2" (K-55) 15.5% 3,5580° | =~ 1,072 cu ft & to surface .

I
I

Request exception because of geology (location was picked based on a specific seismic shot point {see Page 13}).
Exception is to section line (88’ instead of >460"), not to a well. Orthodox location would be a dry hole.

Orthodox well could be drilled at 460 FN & 460 FW 35-41s-23e, but it would be a dry hole. Request
permission to drill at 88' FNL & 768' FWL 35-41s-23e. This is the only well in the quarter-quarter. There
are no producing wells within +5,280’. Wells (see Page 11) could be drilled in 8 offsetting units. Basin is
owner of all drilling units and leases within minimum 768’ radius of proposed exception.

cc: BIA, BLM, Gentry, Tribe, UDOGM

IN ABOVE SPACE DESCRIBE PROPOSEDWRROGRAM: If propusal is to dcepen. give data on present productive zone and $ropossd-new productive zoné~4f praposaliste-anil or
deepen directionally. give perninent data on subsiyface Innn% and measured and true vertical depths. Give blowout preventer program., if any.

aa T /W Consultant (505) 466-8120 9-1-00

¢ rhh qnu fur hlderul or State office use)

5/3‘037"3/854 APFROVAL DATE
icant holds legal or equitable title to those dghts in the subject lease which WGRECE'VE‘D“LN thereon.

CONDITIONS OF APPROV AL, IF ANY:
k' Il DATE SEP 1 f 2000 l CS"()

.-\yvv\m'x-.mnK\ &k\ %(
*See InstrREBLABATIONSPECRLIST Ill DIVISION OF

Bdepprovaronm. Shintlodidin .
Action /s Necessary ' T e OIL, GAS AND MINING

PERMIT NO.

Application approval does not warrant or certify tha




- ~ 201724 N -
._ 2631528 E AZ :

375
Well Location Plat o :
S 883619 W S S 883619 W o [ &
5 Sss N =
63 5280 u Sec. 30
96742 N b
2621850 E g‘w
NAD 27 3
(we]
—
=
(@)
&
LN
L : .
o - 0 1000
o - 1000
; grid bearings
$- brass cap
SEP 112000
1 DIVISION OF
O OIL, GAS AND MINING
191533 N Wel Location Description
2621202 E

BASIN EXPLORATION., INC.
DESERT CREEK # | - 35

&8 FNL & 768 FWL

Section 35, T.4] S. R23 E.. SLM
San Juan County, UT

4768 grd. el ( from GPS)

22 /u%#?

26 June 2_000 Geradld G. Huddleston. LS
The above is true and correct to my knowledge and belief.

HUDDLESTON LAND SURVEYING - BOX KK - CORTEZ. CO - (970) 565 -3330
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Basin Exploration, Inc. . PAGE 1
Desert Creek 11-35

88’ FNL & 768’ FWL

Sec. 35, T. 41 S., R. 23 E.

San Juan County, Utah

Drilling Program

1. FORMATION TOPS

The estimated tops of important geologic markers are:

Formation Name GL Depth KB Depth Subsea El.
Entrada/Carmel Ss o’ 12’ 4,764’

Navajo Ss 417 423’ 4,365’

Chinle Sh 1,407’ 1,419’ 3,369’

Cutler Ss 2,486’ 2,498’ 2,290’

Organ Rock Sh 2,759’ 2,771’ 2,017’

Hermosa 4,373’ 4,385’ 403’

Hatch Sh 5,146’ 5,158’ -370’

Upper Ismay 5,179’ 5197 -403’

Hovenweep Sh - 5,276’ 5,288’ -500°

Lower Ismay 5,280’ 5,292’ -504’

Gothic Sh 5,316’ 5,328’ -540’

Desert Creek 5,336’ 5,248’ -560’

Chimney Rock Sh 5510 5,522’ -734’

Akah Sh 5,525’ 5,537 - =749’

Total Depth (TD)* 5,550’ 5,562’ -774’ - :

* ail elev::ions( reﬂ)ect the proposed graded ground level of 4,764’ RE CE, VE D

SEP 112000

2. NOTABLE ZONES DIVISION oF
OIL, GAS AND MINING

Oil and gas are possible in the Ismay and Desert Creek. Fresh water may be
found in the Entrada/Carmel and Navajo. Oil and gas shows which appear to
the well site geologist to be commercial will be tested. All fresh water and
prospectively valuable minerals will be recorded by depth and protected with
casing and cement.

PERMEE’S WEST ..

PROVIDING PERMITS for LAND USERS




Basin Exploration, Inc. ) PAGE 2
Desert Creek 11-35

88’ FNL & 768" FWL

Sec. 35, T. 41 S, R. 23 E.

San Juan County, Utah

3. PRESSURE CONTROL

A 3000 psi double ram and annular preventer with a 3,000 psi choke manifold
will be used. A diagram of a typical BOP is on Page 3. Actual model will not be
known until bid is let.

BOP controls will be installed before drilling the surface casing plug, and will
stay in use until the well is completed or P&A. Pressure tests will be
conducted before drilling out from under all casing strings which are set and
cemented in place. All BOP mechanical and pressure tests will be recorded on
the driller’s log. BOPs will be inspected and operated at least daily to assure
good mechanical working order. The inspection will be recorded on the daily
drilling report.

4. CASING & CEMENT

Hole Size 0.D. Weight Grade Thread Age GL Set. Depth
12-1/4” 8-5/8” 24 #/ft J-5 ST&C New 1,500’
7-7/8” 5-1/2” 15.5 #/ft K-5 LT&C New 5,550’

Surface casing will be cemented to the surface with 400 sx Premium Lite
with 2% CaCl> + 1/4 #/sk celloflake + 8% bentonite (= 12.0 ppg and 2.27
cf/sk) and 390 sx Class G with 2% CaCl, + 1/4 #/sk celloflake (= 15.8 ppg
and 1.16 cf/sk). Volumes are calculated at 100% excess. Centralizers will
be set on the bottom joint, second joint, third joint, and then every 4th joint.

Production casing will be cemented to the surface with 275 sx Premium Lite

with 0.4% retarder + 0.3% sodium metasilicate + 10% bentonite (= 11.0 ppg

and 3.15 cf/sk) and 175 sx Class G with 0.15% retarder and O%&@@? V;'EB
additive (= 15.6 ppg and 1.18 cf/sk). Volumes are calculated at © €XCess.
Centralizers will be run every other joint from TD to 4,000’. SEP 1 § 2000

DIVISION OF
OIL, GAS AND MINING

PERm=S WEST .

PROVIDING PERMITS for LAND USERS
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Basin Exploration, Inc. . PAGE 3
Desert Creek 11-35

88’ FNL & 768" FWL

Sec. 35, T. 41 S., R. 23 E.

San Juan County, Utah

| FLOW LINE

FILL LINE
- A
i ; 1
TYPICAL BOP STACK
ANNULAR & CHOKE MANIFOLD
| {
1 1
( RAM j There will be at least 2 chokes and 2 choke
I 1 _ line valves (3" minimum). The choke line
will be 3" in diemeter. There will be 8
I ] pressure gauge on the choke manifoid.

e ] |-

minimum 2" diameter. minimum 3" diameter. ' s . T0PIT

|
|
Kill side outlet must be —-I L Choke side outlet must be

H:[ . "TOPIT 1

Kill Vine will be minimum 2" diameter
and have 2 valves, one of which shall
be a minimum 2" check vaive. .
: Upper kelly cock wil! have handle available.

Safety valve and subs will fit all drill string connections in use.

Al BOPE corinections subjected to well pressure will be flanged, welded, or clamped.

RECEIVED
000

PROVIDING PERMITS lor the ENERGY INDUSTRY

DIVISION OF
OIL, GAS AND MINING
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Basin Exploration, Inc. . PAGE 4
Desert Creek 11-35
88’ FNL & 768’ FWL
Sec. 35, T. 41 S., R. 23 E.
San Juan County, Utah

5. MUD PROGRAM

Interval Weight Viscosity Fluid Loss Type

0-1500’ 8.4-8.9 27-30 N/C Fresh water gel & lime
1500’-5000’ 8.4-8.5 27 N/C Fresh water + PHPA
5000°’-TD 8.8-9.2 36-40 10-12 LSND

6. CORING, TESTING, & LOGGING

A 120’ conventional core may be cut in the Desert Creek. DSTs may be run in
any possible producing zone if deemed necessary while drilling. Sonic (2” and
5”) logs will be run from TD to surface. Two inch DIL log will be run from TD
to surface. Five inch DIL log will be run from TD to 4500’. FDC/CNL (5”) will
be run from TD to 4500’. Micro-log (5”) will be run from TD to 4500’.

7. DOWNHOLE CONDITIONS

No abnormal temperatures or pressures or hydrogen sulfide are expected.
Maximum pressure will be ~2,220 psi.

8. OTHER INFORMATION

The anticipated spud date is upon approval. It is expected it will take =2
weeks to drill and ~2 weeks to complete the well.

RECEIVED
SEP 1 1 2000

DIVISION OF
OIL, GAS AND MINING

PER S WEST .

PROVIDING PERMITS for LAND USERS
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Basin Exploration, Inc. ) PAGE 5
Desert Creek 11-35
88" FNL & 768’ FWL
Sec. 35, T. 41 S., R. 23 E.
San Juan County, Utah

Surface Use Plan

1. DIRECTIONS & EXISTING ROADS (See Pages 10 & 11)

From the Montezuma Creek Post Office, go S 0.6 mi. on BIA Road N-5064.
Then turn left and go SE 6.4 mi. on paved BIA Road N-35.

Then turn right and go W 1.45 mi. on dirt County Road 406

Then turn right at the Desert Creek 2 and go NW 0.15 mi. to a battery
Cross the tank battery and go W (0.5 mi. on a pipeline patrol road

Then turn right and go NE 1.2 mi. on a pipeline patrol road

Then turn left and go W 4906’ on a staked route to the well site

Existing roads need no upgrading. Roads will be maintained to a standard at
least equal to their present condition.

2. ROAD TO BE BUILT

The final 4906’ of access will be flat bladed 15’ wide. Maximum disturbed
width will be 40’. Some sandy segments will be rock surfaced. A minimum
36” x 40’ CMP culvert will be installed in Small Salt Creek. No fence is
crossed. Maximum cut or fill is 15’. Maximum grade is 10%.

3. EXISTING WELLS (See Page 11)

There are two plugged and abandoned wells and no existing oil, gas, water, or
disposal wells within a mile radius. , T—
RECEIVED

4. PROPOSED PRODUCTION FACILITIES SEP 1 1 2000

DIVISION OF
OIL, GAS AND MINING

PERMITS WEST .

PROVIDING PERMITS for LAND USERS
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Basin Exploration, Inc. . PAGE 6
Desert Creek 11-35
88’ FNL & 768’ FWL
Sec. 35, T. 41 S.,, R. 23 E.
San Juan County, Utah

A wellhead, pump, separator, meter run, dehydrator, and above ground tank
battery will be installed. All will be painted a flat earth tone color. Gas will be
transported 4906’ east along the new road via a =4-1/2” OD welded steel
pipeline laid on the surface to an existing gas pipeline. Wall thickness will be
0.109”. Operating pressure will be =300 psi. Burst pressure is ~1,530 psi.
Pipe will be tested with gas to ~500 psi before use. Test gas will discharge
into the existing pipe. All of the pipeline is on lease. No powerline is planned.

5. WATER SUPPLY

Water will be trucked from a BLM water well west of Montezuma Creek. It is
approved under state water permit 09-1834.

6. CONSTRUCTION MATERIALS & METHODS (See PAGES 12 & 13)

Topsoil and brush will be stripped and stockpiled on the west. Rock will be
hauled from an existing source off the reservation. s g g, o g g
) RECEIVED

SEP 1 1 2000

DIVISION OF
o . . . . . OIL, GAS AND MINING
The reserve pit will be lined with either 24 tons of commercial bentonite or

>10 mil plastic liner. It will be fenced sheep tight on 3 sides with woven wire
fence topped with barbed wire. The 4th side will be fenced once the rig
moves off. The fence will be kept in good repair while the pit dries. Once dry,
contents of the reserve pit will be buried in place.

7. WASTE DISPOSAL

Human waste will be disposed of in chemical toilets, which will be hauled to
state approved dump stations. All trash will be placed in a portable trash
cage. It will be hauled to a state approved landfill off the reservation. There
will be no trash burial or burning.

PER S WEST ..

PROVIDING PERMITS for LAND USERS
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Basin Exploration, Inc. , PAGE 7
Desert Creek 11-35
88’ FNL & 768’ FWL R
Sec. 35, T. 41 S., R. 23 E. R=CEIVED

San Juan County, Utah
Y SEP 1 1 2000

: DIVISICN OF
8. ANCILLARY FACILITIES OIL, GAS AND MINING

There will be no air strips or camps. Camper trailers may be on location for
the company man, tool pusher, and mud loggers.

9. WELL SITE LAYOUT

See PAGES 12 & 13 for depictions of the well pad, cross section, cut and fill
diagram, reserve pit, trash cage, access onto the location, parking, living
facilities, and rig orientation.

10. RECLAMATION & REVEGETATICN

Reclamation starts once the reserve pit is dry. It usually takes a year for a
reserve pit to fully evaporate, at which point it will be backfilled. The pad and
pit will be recontoured to a natural appearance. Stockpiled topsoil and brush
will be evenly spread. Compacted areas will be ripped before seeding. The new
road will be blocked and totally reclaimed. Water bars will be installed.
Disturbed areas will be broadcast seeded with the Navajo Dept. of Agriculture
desert grassland mix of 1.5 Ib/ac alkali sacaton, 1.5 Ib/ac curly grass, 2
Ib/ac Indian ricegrass, 1.5 Ib/ac sand dropseed, 3 Ib/ac western wheatgrass,
2 Ib/ ac four wing saltbush, 1.5 |b/ac shadscale, and 0.5 Ib/ac bandera
penstemon. Soil will be raked, harrowed, or drug to lightly cover the seed.

If the well is a producer, then the reserve pit, pipeline route, and any other
areas not needed for workovers will be reclaimed as previously described.

11. SURFACE OWNER

The well, new road, and pipeline ars all on the same lease and on Navajo Tribal

PER S WEST ..

PROVIDING PERMITS for LAND USERS




——’ ~~r’
Basin Exploration, Inc. , . PAGE 8
Desert Creek 11-35
88’ FNL & 768’ FWL
Sec. 35, T. 41 S, R. 23 E.
San Juan County, Utah

Trust surface.

12. QTHER INFORMATION

The nearest hospital is a 1 hour drive away in northeast Shiprock.

13. REPRESENTATION

Anyone having questions concerning the APD should call:
Brian Wood, Consultant
Permits West, Inc.
37 Verano Loop
Santa Fe, NM 87505
(505) 466-8120 FAX: (505) 466-9682 Cellular: (505) 699-2276

The field representative will be: ‘
Gerald Gentry RECEHVED

Basin Exploration, Inc. o n
1670 Broadway, Suite 2800 SEP 1 1 2000
Denver, Co. 80202-4801 DIVISION OF
(303) 685-8000 OIL, GAS AND MINING

Basin Exploration, Inc. has the necessary consents from the proper lease
owners to conduct lease operations in conjunction with this well. Bond
coverage pursuant to 43 CFR 37104 for lease activities and operations is
being provided by Basin Exploration, Inc.

| hereby certify that |, or persons under my direct supervision, have
inspected the proposed drill site and access route; that | am familiar with the
conditions which currently exist; that the statements made in this plan are,
to the best of my knowledge, true and correct; and that the work associated
with operations proposed herein will be performed by Basin Exploration, Inc.

PER S WEST

PROVIDING PERMITS for LAND USERS




Basin Exploration, Inc.
Desert Creek 11-35
88’ FNL & 768’ FWL

Sec. 35, T. 41 S, R. 23 E.

San Juan County, Utah

PAGE 9

and its contractors and subcontractors in conformity with this plan and the
terms and conditions under which it is approved. This statement is subject to
the provisions of 18 U.S.C. 1001 for the filing of a false statement.

22/

Brian Wood, Consultan{

September 1, 2000
Date

SEP 112000

DIVISION OF
OIL, GAS AND MINING

PER S WEST ..

PROVIDING PERMITS for LANID USERS
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Basin Exploration, Inc. ‘ PAGE 12
Desert Creek 11-35

88’ FNL & 768’ FWL

Sec. 35, T. 41 S, R. 23 E.

San Juan County, Utak

] ACCESS

TRACTOR TRAILER
TURN ARQUND
AREA

11

PIPE RACK

DRILL
RIG

{MUD T ANK]

RESERVE
PIT

|MuD T ANK]

TRASH CAGE

NORTH

RECEIVE]
SEP 1 1 2080

DIVISION OF
OIL, GAS AND MINING

1* =50’

PERMITS WEST ...

PROVIDING PERMITS for LAND USERS
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WORKSHEET
mPPLICATION FOR PERMIT TO DRILew’

APD RECEIVED: 09/11/2000

WELL NAME: DESERT CREEK 11-35
OPERATOR: BASIN EXPLORATION INC ( N5070 )
CONTACT BRIAN WOOD, AGENT
PROPOSED LOCATION:

NWNW 35 4108 230E

SURFACE: 0088 FNL 0768 FWL

BOTTOM: 0088 FNL 0768 FWL

SAN JUAN

UNDESIGNATED ( 2 )
LEASE TYPE: 2-TndMen
LEASE NUMBER:  14-20-603-248
SURFACE OWNER: 2-Tu.dten

PROPOSED FORMATION: IS-DC

API NO. ASSIGNED:

43-037-31806

PHONE NUMBER: 505-4

66-8120

INSPECT LOCATN BY: / /

Tech Review Initials Date
Engineering

Geology

Surface

RECEIVED AND/OR REVIEWED:

V///Plat

;: Bond: Fed[] IndY¥2] Stal] Feel]

wo. _ 792/, )
ti Potash (Y/N)
ti//gil Shale (Y/N)
Water Permit
(No. 09-1834 )

N RDCC Review (Y/N)
(Date: )

*180 - 5 (B)

N{A‘ Fee Surf Agreement (Y/N)

R649-3-11.

LOCATION AND SITING:

Drilling Unit

_____ R649-2-3. Unit
R649-3-2. General

T s ing:

_Jﬁi/i229—3—3. Exception

Board Cause No:

Eff Date:

Siting:

Directional Drill

COMMENTS :

STIPULATIONS: @ YE‘%QPML/ XBPPM/‘




Utah Oil Gas and Mining

OPERATOR: BASIN EXPLORATION (N5070)
FIELD: UNDESIGNATED (002)

SEC. 35, T41S, R23E,

GREATER ANETH FIELD

DESERT CRK 26-25
<
T41S R23E
SEC 35
DESERT CREEK 11-35
®
DESERT CRK 22-35 ¢ DESERT CRK 1-35

<

COUNTY: SAN JUAN SPACING: R649-3-3/EX LOC

bc ANTIC:INE?--’:K DESERT CREEK FIELD

¢ DESERT CREEK 26-36

STERLING 36L-1

.
DESERT CREEK 2

NAVAJO 80-1
r's DESERT CREEK 22-1
A

PREPARED BY: LCORDOVA
DATE: 20-SEPTEMBER-2000
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rorm 55430 UNITED STATES
1990 BUREAU OF INDIAN AFFAIRS
BOND 80. B7926
COLLECTIVE BOND
KNOW ALL MEN BY THESE PRESENTS, Thot we, _Basin Exploracion, lgg.

of Denvez, Coloxado 35 principal ,
ana Underuriters Indemnicy Company
of _ Houseon, TX _asauret_]__, are heid and fimly bound unto the Unived States of

Amecica in the osum of Sevknty-five thousand doliars (875,000,001, fawful money of the Unired States. for the payment
of umioh.wcumdwlvwb'mdc.webindwnew«wdmndm.wm each of gur heirs, SuCCes3ors, CXecutors,
sdminiswrators. snd 8ssigns, jointly and severally, firmly Uy these prasents.

Sealed with our seals and daed wis 28t _day of ____ Novewber .19 98

The conaition of This obligation is such that whereas; theswspsmpal , aslessee/operator___ . ha 3 _ heretofore

ormmay hereatter enterinto of otherwise acquire an interestin oil and gas
PR )

leascis)permnisliminersl agreementis) on the Navajd Rarion

Resecvation in the State of Utah

of various dates and periods of ducation, covering lands or interests i lands held by the United States in trust for individual
indians, or bands or tribes of Indians, or subject to restrictions agéinst alienation without the consent of the Secratary of
the latatior, or his authorized represenative, which leases, permits or minaral agreements have been of may hereafter be
granted of approved by the Secretary of the interior, or his authorized representative, and the idenufication of which herein
is exprassly waived by both principal____ and suret Y _ hereto.

w&wum_mMaammugmmdwsmmwcmmmmcludean

extensions and renswals of The 1¢ases, permizs and mineral agredments covered by this band, such coverage T0 contnue
without 3AY INTEMUPTIONS Gue TO The expiration of the Temns set fort therein.

WHEREAS e surer__y hereby waive_ g #ny right 1o nétice of any modifieation of any such lease, pertnit of
mineral agreement, or obligatian thereunder whether effecied by extension of tme 1or performance, Dy commitment of such
lease/permit/minecal dgreement 1o unit, Cooperatve, Of communitization agreement. by waiver, Suspension, or change in
rental, by minimum royalty paymant, or atherwise, tis bong to remain n full force ang effect notwithstanding.

WHEREAS whe principal____ and suret__y_sgree that the neglect or forbearance of any obligee under this bond in
enforcing the payment of any rental or royalty or Whe perfornance of any other covenant. condition, or agreement of any
such leaseipermit/mineral agreemvent or Federal reguiations shall not in any way reiease the principal__ and suret_y_. o
cither of them, from any liabllity under this bond; ad

WHEREAS e principal____ and suret Y __ sares that in the event of any default under any such iease, permit or

minecal agreement, the obligee may prozecute any clam, suit, action, or other proceeding against The prncioM, . 3nd
surer ¥ or either of them, without the necessity of joining the other.

Z'd €836 997 <@9 ONI 'I1S3M SLIWd3d WOodd Wdil 7 ©@doc—98-al
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Now, if ¢the 3aid principal____ herein shal faithfully carry outand obsesve 3i the ODkgations assumed in such leasa(s),
permitis) of mineral agreement(si 10 which __ Basin Explorationm, Inc, is now or may hereafter become 3
party, 3nd shall observe sk Tha laws of The United States and reguiations made, or which shall be made tereunder, for the
Wufmmmmmln&muibes.wnnnmandmummthvebeenorMmmue
lawfully peescribed by the Secretary of tha laterior relative 1o such leasels), pecenitis) and minecal agreement(s). and shall
30 particulare comply with the provisions of such leases. peroits, mineral agreements. iles, and reguiations, then the
obﬁuﬁoﬂshaubemuatuvoid; otherwise, 10 remain in full force and eftect. No bond Kability Shall be Wwrminaea without
mwammmmmam.

Thcuwofprwﬁmcnugedonmmiss s vhe 1otal premium paiq is

Signad and ealed in the presencs of~

PEERC TN

} Basin Exploractiun, Iac. : 'u'
} '( Mo SR

. V,-;' "-'(’ A
) s K N
| 3810 (SEAL] SEED PRSI

smo.w. . Tt e
: Vice President of Comoraie Daveopment .,
, . ' i
! S S
} Underwricers Indemnity Con?a.,_n_'y.".-.'" ,
' e A—— e LN
) asw YT =.}sm JUR I
. ; W . Die, *“°‘"7—*QE§:°" \, | :‘ ;,
8 Ckeemvay Plaza, #400 ) -"‘,'..-.IA.\,"- I
P.0. _ Houston. TX 77066 ) i
] MMV‘VJ
| %‘h‘-’v&’
* two witnesses to sl signatures.
_TATES
DEPARTMENT OF THE INTERIOR
BUREAL OF INDIAN AFFAIRS
APPROVED: Pursusat w0 Secretarial Redelegation PEC G§ 19 e

Order 209 OM 8, Secretary's Order E
¥o. 3180, as amended, and 10 BIAM .8
Bulletin 13, as amended. #" Regilonal xare@Director

£'d 2896 997 985 ONI "1SaM SLIWY3d WOdA Wd/ll 7 @00Z—S8-al



’

e S

1 e ‘v e v -

Oct-05-00 02:07pm  Froa= T'
CERTit!  TE OF AUTHORITY o, 1Y YO
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GENERAL POWER OF ATTORNEY
CERTIFIED COPY

KNOW ALL MEN BY THESE PRESENTS. Thut UNDERWRITERS INDEMNITY COMPANY, 3 cOrpurstcon orgatiasd 400 Anting
ander fhe ivws of the State of Teady, and Taving ity prineipat wlfive o e Caty of Houston, Teals, d0cs baredy considule wNd dppaat

ROY C. DIE
av (fuc 4nd lowful alommey«-Rt-faCl 10 eadCule, teal and deliver 100 ang o0 s DEhall as >urely. why ARA 314 bonds and undeTiaking s,

POCOETIZaACES, CONUN (5 OY jndematy and other writings obLgslOry @ the aature thereaf, wiich ate uf May be silaowed, reGuired Wt peraited
by faw. stakutc, rulc. regulation. ODRIICT oOr OtRerwaise, @ 4n amcunt rot Lo exlecd:

St AN s ANt ek SEVENTE-PIVE THOUSAND AND NO/100 DOLLARS#wXikuRAkes kAt A RN ASR
ad the eaeculion of ol such INSEMERLS) 1l puTsuente Of 0450 presenis, sHALL D¢ Bunding wpon sua UNDERWRITERS INDEMNITY

COMPANY as fully 30d amply, 10 all «ntehis and pucposes. a3 f the Sanc hagd bech Guly capsuied 30d knowicdged Dy > Tegulurly
eieciest officers 3t s pruncapl office. Thie Power of Atlurncy i waecuied, and may be certifing 10 ANG Mmauy Do (2VOKed. pursulat (O «0@
2y uthoaty of a resolution cRactcd Dy the Board of Dircciors «¢ UNDERWRITERS INDEMNITY COMPANY The follywing i 3 Wwue

trznscnpt Of 4ud vosululiod,

Thes of oli times since (e Tormatan of tht> corporation. the Previacat Or uny Vice Prasident. Assissaay Vice President. Secretary of

Assixans Seeretary shail a3ve power apd auiniority.
(1) W appoint suoraeyswa-tKL. 3nd 0 esthorize them 10 ¢Accute ou bEhalf of the Compuny. ena attach e S¢al of the Cumpaay

Meteto, 00nds and underakinga, reCUENIZARCES, contaacls of ingemaity and QIRer WIiLARS wDhiguloTy o the RXtuce tereo!, and

{23 1o appeiat special AUOrBeyy-i-1uct, whO 3¢ Rereby autlivtized (o Seclify O Copae: of 30y power.Of=4lOMMCy sifued 1R Pulsuance
of sl wection andor any of the Bylaws of the Company. and

(3) 10 fenOve. 3 Ny Lmc, SRy such anocacy-sn-fact or special acorney-n-fact 4ad srvake (e Julhdrsy gaven 1O hun

Funncr. thin Power of Austiicy 13 $igacd aad sealsd by facsinule pursvent 10 resolution of tne Board of Drrectors of 8 Company adoptod
by conscht of wikeh (e fallowsng 25 & ue oalelpt.

“Now therefore the ngnatares of such officers anA he dcs: of the Compasy Muy be affined 10 any suCR power of anorney Or wty
cotuficatc Telating (aereto by facawviule, ANy 4Ry SuCh power of attogacy oF veruficaE DR such FaCwmiule sighatures o fucsunle
€3} >RALL De vala 3aG Diading upon ths Cumpaty 340 3y yuch POwer 30 eActules «nd Cestitmd Dy faCsuMile \IgRatwCE aAd futsiRule
seal shall be valid nG trading upon the Comgpany « the fuiure wiil sespect (O any Dond Of uieTIILNg K whith il «8 atached.’

IN TESTIMONY WHEREOF, UNDERWRITEXRS INDEMNITY COMPANY nas Caused Ui aDdTWMEnt (v DC 3igned and s corporas
a4l w De affiacd oy its awiborized officcr, E.H. Frank, Il o0 Uns ihe 30w a3y of Apru 1996

[— [

STATE OF TEXAS

COUNTY OF HARRIS
On taiz 30In gy of Apra2 1996. befare me came 10 sidivadual who caccuied the preceding inaltuinei. 10 Me personally Kaown. and. beiig

duly swoin. $3d that he it the Lherast J€a0Tided ARd Juthonized ottwer of UNDERWRITERY INDEMNITY COMPANY: tat the »cal
wifiacd 10 $h8 instruuent o Ute Corpurate Yeal of s3id Compumy . tha the sud Corporate Scal any his 3gnAure wets Guly ATiaed by order

of the B02,/a o1 Durectons al »uid Cumpany
IN TESTIMOKY WHEREQF. [ nave hereumto sct my ftaad and affiaca my Official Svat. & the City of Huuston Teaus. wie day 3ng yeis

firat abuve weillen

W N M NOTARY PUBLIC. Harrs Counvy. Teauy
CERTIFICATION

Y, the undersizned offices of UNDERWRITERS INDEMNITY COMPANY, do herolly witily thal 1 tive compared the fufeguns SOPY
of tfic Puwet ol Altufficy 200 A¥idivit, and the copy of the Section uf the By-Laws of said Company a5 31 TOr 0 sed Power OF AlO/DLY.
W iR TRE >afMic sfs COMTECE fotacripts (ioroul. and OF the whuis Of 2 Swd VRLIBAL. IAC thet the yai@ Powgs Of AtluThuy R NOT Dewd
fevahed 20d is AOw w1 Tult force snd effect. A Deeenes .

IN TESTIMONY WHEREOF. | Rave nereunto sct my hane this——288Hday of November - \ b >y 98

—_— L e 2 ANS AT FeTietary
Creg £ Chllae « DT

Only & cofuived copy of Power vf Atwrney dewmy the Comuficale of Awthurity o priated «n 13d OB the GPPRT PighU COTRET 13 Dindeny.
PO, WwTBUR KUPICs Ul Other reproduntions of tis Gocument 3re ivahid and BOL Diddhy wpon the Cumpany
ANY INSTRUMENT ISSUED IN EXCFSS OF THE PENALTY AMOUNT STATED ABUVE IS TOTALLY VOID AND WITHOUT

valinTy.
UN1(20 (4G
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PRIOR LIABILITY ASSUMPTION RIDER

BOND NO.: B7926

PRIOR BOND NO.: 137586664

In consideration for any additional premium charged for this Rider and the
acceptance of this Rider by the United States, Bureau of indian Affairs, the
undersigned Prineipal and Surety hercby agree to extend the coverage of this
Bond to assume all tiability which has accrued under the above identified Prior
Bong. This assumption shall continue whether or not any covered lease
subsequently expires, terminates, is selinquished or canceled. Provided,
nowever, that this Rider shall not act 1o inerease the actual cumulative of
potentia! liability of the Surety above the face amount of the Bond, to wit:
Seventy Five Thousand and no/100 Dollars ($75,000.00). Provided further, that
nothing in this assumption shall sefve: 10 limit the Principal's liability with respect
to lease obligations that are ultimately accrued.

Executed this 287 day of November, 1988.

Basin Exploratin, Inc. T
Principal .-

JXN
£

g

o

$3

ro  L£O
wWitness and Address
surety ..' St : ;__. .
TR
G N~ ‘ 8]2(’1:::§‘QI!IE!E!!!&§ ) e
aza, Suite &/ Die, Attgroey=-iwrFact
n_Texas 77 =
Witness and Aadress

S'd 29896 997 G095 ONI '1S3M S1IWd3d WOdd WNd6l 7 @2ac-90-81l



DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
Governor PO Box 145.801
Kathleen Clarke Salt Lake City, Utah 84114-5801
Executive Director Jj 801-538-5340
Lowell P. Braxton [| 801-359-3940 (Fax)
Division Director | 801-538-7223 (TDD)

@\ State of Utah T

Michael O. Leavitt

October 11, 2000

Basin Exploration, Inc.
1670 Broadway, Suite 2800
Denver, CO 80202

Re: Deseret Creek 11-35 Well, 88' FNI., 768' FWL, NW NW, Sec. 35, T. 41 South,
R. 23 East, San Juan County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative approval of
the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extznsion is made prior to the expiration date. The API
identification number assigned to this well is 43-037-31806.

=

R. Baza ’S
ssociate Director .

er
Enclosures
cc: San Juan County Assessor

Bureau of Land Management, Moab District Office



-

Operator: Basin Exploration, Inc.

Well Name & Number Deseret Creek 11-35

API Number: 43-037-31806

Lease: 14-20-603-248

Location: NW NW Sec. 35 T. 41 South R. 23 East
Conditions of Approval

1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements

Notify the Division within 24 hours of spudding the well.
. Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
. Contact Dan Jarvis at (801) 538-5338
. Contact Robert Krueger at (801) 538-5274.

3. Reporting Requirements

All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be

obtained prior to drilling.



fLisha Cordova - desert creek 11-35 " Page 1

~—— o’
From: Jim Thompson
To: Lisha Cordova
Date: 5/3/01 9:07AM
Subject: desert creek 11-35

BLM approved the merger, all the wells that could be changed were done. Paper work has been filed with
the Farmington BIA office, but has not been approved as yet. Will do as soon as approval comes in.



Form 3160-5 , * UNITED STATES ‘ FORM APPROVED

(June 1990) DEPARTMENT OF THE INTERIOR B e Wk 31, 195
BUREAp OF LAND MANAGEMENT 5. Lease Designation and Serial No.

| 14-20-603-248
SUNDRY NOTICES AND REPORTS ON WELLS | S T Allor o T N

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.

Use “APPLICATION FOR PERMIT—" for such proposals Navajo

7. If Unit or CA. Agreement Designation

SUBMIT IN '
U TRIPLICATE | N/A
1. Typeo ell :
| cll D Well D Other 8. Well Name and No.
T Name of Operator B a,es, Evplorad 7o esert Creek 11-35
| Stone Energy, L. L (3 03) 685-8000 5. APT Wel No,
| 3. Address and Telephone No. . _ 43 - O-_; 7- 3 1 206
1670 Broadway, Smte 2800, Denver, Co 80202 \ 10. Field and Pool, or Expioratory Area
4. Location of Well (Footage, Sec.. T.. R., M., or Survcy Description) W“dcat
. | A1c- 11. County or Parish, State
Surface: NWNW 35 4]s 23e San Juan, Ut.
BHL: Same | :
12, CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE/OF SUBMISSION A TYPE OF ACTION ‘
Mtice of Intent : ’ D Abandonment D Change of Plans
. _ Recompletion New Construction
D Subsequent Report Plugging Back D Non-Routine Fracturing
D Casing Repair ) Water Shut-Off
Final Aband Noti . i i C I ion
P Ahandonmen: ot ﬁ:‘g " Surface Casmg & Name[ ] D‘:::::“::;nmo
(Note: Report results of multiple completion on Well
Compietion or Recompiction Report and Log form.)

13, Describe Proposed or Completed Operations (Cleariy state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is dxrecnonally drilled,
give subsurface locations and measured and true verticat depths for all markers and zones pettinent to this work.)*

Basin Exploration, Inc. has merged with Stone Energy, L. L.C.
Stone Energy, L. L. C. wnllj operate well and provide bond.

Will change surface casing from J-55 and 24# to K-55 and 32#.
(No change in diameters, setting depth, or threads & couplings.)
Will control fluid loss in cement to 100 - 200 cc with additives. [z ey sy

Will drop plug on fly. Will not stop cementing at any time. Ewlliv e

P2 2

Accepted h"’“‘% ey

Utahmvis?gnd DVICICH O
Oil, Gas and Mining

FOR RECORD ONLY

cc: BIA, BLM (Farm.), Gentry, Minerals, UDOGM

nim’

B @wg)’; /" Consultant (505) 466-8120 4-30-01
Signed . Title Date
(This space for Federal or State office use) S .
Approved by ' Tide i l)‘aFg :

Conditions of approval, if any:

|

| Title 18 U.S.C. Section 1001, makes it a crime for anjf person knowingly and willfully to make to any department or agency of the United States any false. fictitious or fraudulen: statements
‘ or representations as o any maner within its jurisdiction.

» -

*See Instruction on Reverse Side



¢« @ | @
' ' UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU'OF LAND MANAGEMENT

~SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to dril or to deepen or reentry to a ditferent reservoir.
Use “APPLICATION FOR PERMIT—" for such proposals

‘Form 3160-5
{June 1990} -

FORM APPROVED
Budget Bureau No. 1004-0135
Expires: March 31, 1993

5. Lease Designation and Serial No.

14-20-603-248

6. If Indian, Allottee or Tribe Name

Navajo

SUBMIT IN TRIPLICATE

1. Type o eil
ell D Well

D Other
2. Name of Operator

7. If Unit or CA. Agreement Designation

N/A

Stone Energy, L. L. C

8. Well Name and No.

Desert Creek 11-35

(303) 685-8000
3. Address and Telephone No.
1670 Broadway, Suite 2800, Denver, Co. 80202

4. Location of Well (Footage, Sec., T.. R., M., or Survey Description)

Surface: NWNW 35-41s-23e
BHL: Same

9. API Well No.

10. Field and Pool, or Exploratory Area

Wildcat

11. County or Parish, State

San Juan, Ut.

. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE/OF SUBMISSION TYPE OF ACTION

Mtice of Intent

D Subsequent Report

D Abandonment
Recompletion
Plugging Back
Casing Repair
Altering Casing
Other

D Final Abandonment Notice

D Change of Plans
- New Construction
Non-Routine Fracturing
Water Shut-Off

Conversion to Injection

Surface Casmg & Name[7] Dispose Water

{Note: Report resuits of muitiple compietionon Well
Compietion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state ail pertinent details, and give pemnent dates, including estimated date of starting any pmposed work. If well is directionally drilled,

give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Basin Exploration, Inc. has merged with Stone Energy, L. L. C.
Stone Energy, L. L. C. will operate well and provide bond.

Will change surface casing from J-55 and 24# to K-55 and 32#.
(No change in diameters, setting depth, or threads & couplings.)
| Will control fluid loss in cement to 100 - 200 cc with additives.
1 Will drop plug on fly. Will not stop cementing at any time. P(

)0 "

Boeis Mot (nad Woaze we

900\ R PR,

DIVIZICH CF

ClL, C'\3 ARD LIS

cc: BIA, BLM (Farm.), Gentry, Minerals, UDOGM

tng is|true and %ct

4-30-01

Consultant (505) 466-8120
Signed Y Title Date
(This spacc ferFed.wl or State office use)
Approved by Title Date

Conditions of approval, if any:

Title 18 U.S.C. Secuon 1001 makes it a cnme for any. pcrson knowingly and willfully-to make to any depanment or agency of the United States any false. fictitious or fraudulen: statements

or rcpresemauons as (o gny matter wnhm its )unsdxcuon

'See mstructlon'on Reverse SLQe
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Form 3160-5 UNITED STATES FORM APPROVED
(August 1999) . DEPARTMENT OF THE INTERIOR Exires Nonerabor 30,3000
BUREAU OF LAND MANAGEMENT TR PO
5o SUNDRY NOTICES AND REPORTS ON WELLS 14-20-603-248
0 not use £ rm 10r proposa O arii or to re-enter an ] ian, :
abandoned well. Use Fom‘: 3160-3 (APD) for such proposals. : 6. IfIndian, Allottce or Tribe Nm;l AVAJO

7. If Unit or CA/Agreement, Name and/orNNo.

Typepf Well |
Oil Well [ Gas well [ Other 8. W pamepqNoCREEK  11-35
2. N f Operato: .
STOaP‘llnleEo ENERrGY, L. L. C. 1670 BROADWAY, SUITE 2800 ~—mrwiine
3a. Address : 3b. Phone No. (include area code) 43-037- 31806
DENVER. CO. 80202 (303) 685-8000 [ 10 Fieldand Pool, or Exploratory Arca
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) WILDCAT
88’ FNL & 768’ FWL 35-41s-23e 11 County or Parish, State
: SAN JUAN, UT.
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
a/ Q Acidize (J Decpen (D Production (StarResume) [ Water Shut-Off
Notice of Intent (O Alter Casing 2 Fracture Treat (3 Reclamation [ Well Integrity
O subse quent Report a Casing Repair (J New Construction Qa Recomplete er
a Change Plans a Plug and Abandon ad Temporarily Abandon
() Final Abandonment Notice O Convert to Injection [J Plug Back (J Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

Surface casing will be cemented in 2 stages with the stage tool set at =750’. First
stage will be 290 sx Class B with 0.3% Halad 344 and 1/4 #/sack Flocele (yield =
14.5 pounds per gallon and 1.39 cubic feet per sack). Second stage will be =340 sx
65/35 poz mix with 6% bentonite, 0.2% Veraset, 0.9% Halad 344, and 1/4 pound per
sack Flocele (yield = 15.6 pounds per gallon and 1.18 cubic feet per sack). Total
cement volume = 804 cubic feet which exceeds capacity by >30%.

= e o
pat N S
e DT T

ek e L

R ou2h Divison of

14. Ihereby certify that the foregoing is true and correct )
' ?RHECW.QON&XNSULTANT (505) 466-8120

Name (Printed/Typed) W
cc: BLM, Gentry, UDOGM

BRIAN WOOD __—

Approved by ) Title : Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or cquitable title to those rights in the subject lease Office
which would entitle the applicant to conduct operations thercon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any tlonerson knowingly and willfully to make to any dept or agency of
n

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. fiiey
.

‘;]
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DIVISION OF
OlL, GAS AND MINING
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Lisha Cordova - Re: Op Chg

From: Jim Thompson

To: Lisha Cordova

Date: 08/02/2001 11:09 AM
Subject: Re: Op Chg

CHECKED ON IT LAST WEEK, BIA IS APPROXIMATELY 6 MONTHS BEHIND ON APPROVALS, THE WORD 1 GOT WAS THEY ARE BUSY TRYING
RE-ISSUING NEW LEASES-SORRY.

>>> Lisha Cordova 08/02/01 10:58AM >>>
Hi Jim,

Has Farmington BLM approved the operator change yet for Desert Creek 11-35/43-037-31806?
(Basin Exploration Inc. to Stone Energy LLC)

Last time I checked with you was early May.

Thanks for checking again!

file://C\WINDOWS\TEMP\GW}00002. HTM 08/02/2001



@ State-of Utah ~

DEPARTMENT OF NATURAL RESOURCES
NP | DIVISION OF OIL, GAS AND MINING
Michael O. Leavitt

1594 Wast North Temple, Suite 1210
Governor PO Box 14&?801
Kathleen Clarke Salt Lake City, Utah 84114-5801
Executive Director § 801-538-5340
Lowell P. Braxton || 801-359-3940 (Fax)
Division Director § 801-538-7223 (TDD)

December 12, 2001

Gerald Gentry

Basin Exploration Inc.

c/o Stone Energy LLC

1670 Broadway, Suite 2800
Denver, Colorado 80202-4801

Re: APD Rescinded — Desert Creek 11-35, Sec. 35, T41S, R23E, San Juan County,
Utah, API 43-037-31806

Dear Mr. Gentry:

The Application for Permit to Drill (APD) for the subject well was approved by
the Division of Oil, Gas and Mining (the Division) on October 11, 2000. No drilling
activity at this location has been reported to the Division. Due to the excessive time
delay in commencing drilling operations, approval to drill the well is hereby rescinded,

effective October 11, 2001.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,
A

\fﬁs L /’ 6~ p/c-vrg,

Lisha Cordova
Eng. Technician

cc: Well File
Bureau of Land Management, Moab
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ﬂivision of Oil, Gas and Mining

ROUTING
OPERATOR CHANGE WORKSHEET 1. GLH
2. CDW
3.FILE
Change of Operator (Well Sold) Designation of Agent/Operator
X Operator Name Change Merger
The operator of the well(s) listed below has changed, effective:  02/01/2001
FROM: (0Old Operator): TO: ( New Operator):
Basin Exploration, Inc Stone Energy, LLC
1670 Broadway, Suite 2800 1670 Broadway, Suite 2800
Denver, CO 80202 Denver, CO 80202
Phone: (303) 685-8000 Phone: (303) 685-8000
Account No. N5070 Account No. NI1555
CA No. Unit: Bluff
WELL(S)
API NO ENTITY |LEASE WELL |WELL
NAME SEC |TWN |RNG NO - |TYPE TYPE | STATUS
BLUFF 3 04 ]400S [230E 4303715864 |11146 Federal oW PA
BLUFF 24-5 05 |400S |230E |4303715865 11146 Federal oW PA
NOT IN UNITS
DESERT CREEK 2 35 |410S |230E 4303715868 6270 Indian oW P
NAVAJO TR 23-1 02 |420S [210E 14303715540 [6230 Indian oW P
TOHONADLA 1 35 [410S [210E |4303715872 11202 Indian ow P
TOHONADLA 23-35 35 |410S [210E |4303715874 11202 Indian oW S
TOHONADLA 41-25 25 |410S |210E ]4303715876 {11202 Indian oW PA
TOHONADLA 36-1 - 36 |410S |210E 4303730854 {6260 Indian ow PA
TOHONADLA 2-35 35 |410S |210E ]4303731568 {11202 Indian oW P
DESERT CREEK 11-35 35 }410S |230E |4303731806 |* Indian oW LA

* LA 10/11/2001 (after merger) )

OPERATOR CHANGES DOCUMENTATION

Enter date after each listed item is completed

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 03/05/2001
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 03/05/2001

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 06/27/2003

4. s the new operator registered in the State of Utah: YES Business Number: 4874937-0161 v




5. IfNO, the operator was contacted contacted on:

6. (R649-9-2)Waste Management Plan has been received on: IN PLACE

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: 03/23/2001

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 03/23/2001

9. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: N/A
10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to In]
+ for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 06/27/2003
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 06/27/2003
3. Bond information entered in RBDMS on: N/A
4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: N/A

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: RLB0002054

INDIAN WELL(S) BOND VERIFICATION:

1. Indian well(s) covered by Bond Number:

FEE WELL(S) BOND VERIFICATION:

1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number N/A
2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on:

COMMENTS:
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