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— MCILNAY & ASSOCIATES, INC

PETROLEUM CONSULTING ENGINEERS & PROPERTY MANAGEMENT

January 14, 1997 REGISTERED PROFESSIONAL ENGINEERS

Iﬁ‘ LRI S N Join s S I
; J o Sl wdd : ‘“‘Hi L
5 § Pl
"\ bod b
Cot e ) A

OO JRT

-

A

ot P

i

Y

=]

C=

Mr. Frank Matthews

Utah Board of Oil, Gas & Mining
1594 West North Temple - —
3 Triad Center, Suite 1210 | NIV, OF OIL, GAS & LIHING
Salt Lake City, Utah 84180-1203

Re:  Petral Exploration, LLC, #1A Dalmore Federal, NW NW Sec. 25-T37S-R23E
San Juan Co., UT, Lease # UTU 041085

Dear Mr. Matthews:
The attached package includes the following for your review and approval.

1. - Request for Confidentiality.
2. Copy of Federal APD and NTL-6 package in lieu of Utah APD.

This is an exception location and an application for an exception location has already been filed.
Please let us know if you are in need of any additional information.

Sincerely,

MCcILNAY & ASSOCIATES, INC.

b bl

Kenneth P. Kidneigh
Petroleum Engineer

SO

cc: Petral Exploration LLC
Rose Exploration Associates
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. Form 3160-3
" @November 1983)
{formerly 9-331C)

SUBMIT TN
" (Other fastructions on
reverse side)

UNITED STATES

LICATE® Form approved.’

Budget Bureau No. 100401
Expires August 31, 1985 36

DEPARTMENT @F THE INTERIOR it
BUREAU OF LAND MANAGEMENT UTU 041085
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK. | & ™ ™cu™ sutorrss oi'vams wius
1a. TYPE OF WORK NA
. DRILL [xk DEEPEN [ PLUG BACK [ | omi dcxssuarr waua -
b. TYPB OF WBLL NA
Wt wELL sinorm MoLTIPLE §. PARM OR LEABE NaMB
oTaRe zons ZONE
2. NAME OF OPRRATOR
Dalmore - Federal
Petral Exploration, LLC N 7700 9. waLL No.
3. apvamas or orsTOR /o McIinay & Assoclates, Inc. ’ 1-A
2305 Oxford Lane, Casper, WY 82604 10. FIBLD AND POOL, OF WILDCAT
4 Re:::g‘:‘ OF WaiLl (Report location clearly and in accordance with aoy Btate requirements.*) ~Deadman_Canyen

NW NW Sec. 25-T37S-R23E,
At proposed prod. sone

930" FNL & 938'

CONFID

DENLIALE

2., R., M., OR BLK.
AND SURYBY O& AREA

25-T37S-R23E

Same

14. DISTANCE IN MILES AND DIRECTION FROM NEARRST TOWN OR PO 12. COUNTY o rarisH| 13. aTa

12 miles SE of Blanding, UT San Juan ﬂ{m
10, m;l:g: rt:o’l‘l.:g::nn' 16. No. o; ZASIII IN LEASE 17. :3.’0.:.10'1::LASIIONID 40

PROPFERTY OR LEBASSE LINE, FT. .
(Also to mearest drig. wanit line, If any)

500'

18. DISTANCE FROM IROTOSED LOCATION®
TO NEAREST WELL, DRILLING, COMPLRTED,
OR APPLIND FOR, ON TNIS LEASHE, PT.

1300' +

19. PROPOSED DEPTH

6117

20. ROTARY OR CABLE TOOLS
Rotary

L. EIAVATIONS (Show whether DF, RT, GE, sto))
5424' GR

22. APPROX. DATE WORK WILL START®

February 5, 1997

PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF ROLE SIZE OF CASING WBIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
20" 16" 0.25" Wall 80" To surface w/ready-mix
12 1/4" 8 5/8" 24#/Ft. 2100" Cemented to surface

7 7/8" 5 1/2" 15.5#/F¢t. 61177 220 sks.

Request is made for all information to be held CONFIDENTIAL.
It is proposed to drill a well at the above location with the primary zone of interest

the Upper Ismay Mound formation at

5682'

TVD.

If the well proves productive, 5 1/2"

casing will be cemented in place and the well completed. If the well is found non-productive,
it will be plugged and abandoned and the surface restored as per BLM specifications.

See attached "Drilling Program" summary and "Surface Use Program" for details.

I hereby

certify that Petral Exploration, LLC is responsible under the terms and conditions of the

lease to conduct lease operations in conjunction with the application.

Bond coverage

pursuant to 43 CFR 3104 for lease activities is provided by BLM Bond NO. UT 1040.

See attached comments.

This is an exception location.

Application has been made to the

Utah Board of 011, Gas & Mining for an exception location.

IN ABOVE SPACS DESCRIBK PROPOSED PROGRAM : If ‘proposal is to deepen or plug back, give data on present productive sone and proposed new productive

sone.
preventer program, _lt any.

It proposal 1s to drill or deepen directionally, give pertinent data on subsurfa

ce locations and measured and true vertical depths. Give blowout

Petral Exploratien, i?p,

JFetroro Corp., Manager

24.
SIGNED s PR
L

" (This space for

APPROVED BY -
CONDITIONS OF APPROVAL, IV

TITLE /lf/ )/1 - DATS /’ 'ZK" ?'7 —
L eS8 A\ [ m———
PERMIT XO. ey M7f\ ' ,:/I . APPROVAL DATE 1 ] : Y &r L 4
— . DN}-@F—QM‘ / :I ! f‘i -3
*See Instructions On Reverse Side A A S

Title 18 U.8.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any depa

artment or agency of the

United States any false. fictitious or fraudulent statements or representsations as to any matter within its jurisdiction.
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N8y s6w " Well Location Plat

2636" meas.
? |
el S

_é‘ 5
3 8  NORTH

25 0 1000
= L : J
- = 1000
o
CZD @ brass cap

S89 57 W 7992 chns.
Well Location Description

PETRAL EXPLORATION

# | - A Ddmore-Federdl

O3J0FNL & Q38FWL (field survey & GPS)
Section 25. T.37 S. R23 E. SLM

San Juan County. UT

5424 grd. el from GPS

327.35‘2; N & 2624669 E from GPS

Bevoi) Plee LTH5—
4 Jonuary 1997 Gerdd G. Huddleston, LS
The above is true and correct to my knowledge and belief.

HUDDLESTON LAND SURVEYING - BOX KK - CORTEZ CO - (970) 565 -3330
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United States Deparemerit of the Interior
a RECEIVED

BUREAU OF LAND MANAGEMENT N OV 1 0
Ueah State Office
324 Sauth State, Sulte 301 1995
Salt Lake Cicy, Utah $4111-2303

m lg&?él‘ll 70
(UT-923) '
: NOV 7 %95
DECISION
obligor
patral Exploration LLC Bond Amount: $25,000
p.0. Box 5083
Bond Type! statewide

Denver, CO 80217-5083
04l and Gas

Financial Inastitution:
Norwest Bank Colorado, N.A.
1740 Broadway
Denver, CO 80274

BLM Bond Number: UT 1040

s to oo oe oo s o oe

statewide 0i) and Gas Personal Bond &nd

Certificate of Deposit Accepted

On November 6, 1995 this office received Bond Form 3000-4 together
with Investment Deposit Agreement (Book Entry) MNo. 101741006
evidarcing tha purchase of a $25,000 Certificate of Deposit (CDB) in
the amount cf $25,000 to secure & statewide oil and gas bond for the
above obligoer. Both documents have been axamined and are accepted

effective November 6, 1995,

The CD will be retained by the Bureau of Land Management (BLM) and
will automatically renew annually until all texms and conditions of
the leaseg have been fulfilled or until a satisfactory replacement

rond has been accepted by the BLM.
ffica. The bond constitutas
y or on behalf of the obligor on

The bond will be maintained by .this o
The bond provides covaerage of

covarage of all operations conducted b

rFederal leases in the State of Utah.
tha obligor where that obligor has interest in, and/or responsibility

for cpsraticns on, leasas issued under the authority of any of the
rcts cited on the bond form. Please hote that Federal leases do not

include Indian leases.

I¢ you have any.queéticns, please contact Irene Ande
office at (801) §390~4108.

raon of this

co:  All Districts



DRILLING PROGRAM

Petral Exploration, LLC
#1A Dalmore - Federal
NW NW Sec. 25-T37S-R23E
San Juan Co., UT
Lease # UTU 041085

A. Surface Formation:

Morrison

Formation TVD Depth (KB)
Morrison . . ... ... Spud
Navajo .....ooviiiiiiiiii it 1026
Wingate ............. .. ... . ..., 1662
Cutler ......... ..o, 2762
Honaker Trail .......................... 4660
LaSal ........ ... . i, 5357
Hatch ........ .. ... . . .. . . .. 5612
Upperlsmay .............. .. .. ...... 5667
Upper Ismay massive anhydrite .. ........ Absent
Upperlsmaymound ..................... 5682
Hovenweep Shale . . ..................... 5832
LowerIsmay ............. ... .. ... .... 5877
GothicShale .. ...... ... . ... ... .. ... 5932
DesertCreek . ........... .. ... .. ... 5962
Lower Desert Creek anhydrite ............. 6012
Lower Desert Creek mound ............... 6017
Chimney Rock .......... ... ... .. ..... 6037
Akah ... ... 6092 DO NOT PENETRATE SALT
TOTALDEPTH........................ 6117

Hydrocarbon bearing zones may be found from 5682' (Upper Ismay mound) to 6037°. Commercial
water zones are not anticipated. All formations below surface may contain water. Fresh water zones
will be protected through casing and cementing programs (see parts E & F).
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9.

One 11" - 3000 psig annular preventer. One 11" - 3000 psig double ram blowout preventor
with blind rams and one set of 4 1/2" drill pipe rams (above blind ram) will be installed and
utilized prior to drilling below 8 5/8" surface csg. Flow sensor and PVT will be installed prior
to drilling below surface casing and utilized to T.D.

Blowout preventor or drilling spool will be equipped with one 3" and one 2" side outlet.

A 3000 psig choke manifold with two (2) adjustable chokes will be installed prior to drilling
below surface casing. The choke line will be as straight as possible and turns, if required, will
have a targeted T block.

An accumulator rated at 3000 psig W.P. with a minimum of three (3) hydraulic control stations
will be utilized. One for annular, one for blind rams and one for pipe rams. Remote controls
will be located at the accumulator house at G.L. and on the floor. Manual controls (e.g. hand
wheels) will be located at G.L. near the substructure. A valve shall be installed in the
hydraulic closing line to serve as a locking device when the accumulator system is inoperative.

Pressure testing procedures and requirements. Prior to drilling out below the 8 5/8" surface
casing, surface casing will be tested to 2065 psig (70% of minimum internal yield of the 8
5/8", 24#/ft., K-55 surface casing) for a minimum of 5 min. BOP stack and associated
equipment (e.g., choke manifold, lower and upper kelly cocks, valves, etc.) will be tested to
3000 psig for 15 min. utilizing a test plug. The annular preventor will be tested to 1500 psig
for 15 min. Certified BOP testing service company will be utilized for pressure testing. All
pressure testing operations must be witnessed by Petral's well site representative (Mcllnay &
Associates, Inc.).

Drilling contractor will perform a daily operational check of all BOP equipment (e.g. includes
associated equipment). Pipe and blind rams shall be activated each trip.

All BOP pressure testing & operational checks to be recorded in the daily "Tour" book.

A BOP and pit level drill will be conducted by the drilling contractor weekly and noted in the
“tour” report book.

24 hours prior to pressure testing notify the BLM, and Utah Division of Oil, Gas & Mining.

Every 30 days BOP and accessory equipment must be pressure tested to 2500 psig. Notify the BLM and Utah
Division of Oil, Gas & Mining prior to test.

#1A Dalmore-Federal January 1997
NTL-6 Drilling Program : Page 2



80' of 16" pipe cemented in place to surface.

Surface Casing:
53 Jts. - 21007, 8 5/8, 24 #/ft, J-55 , ST&C, "A" Grade (new).

Accessory Equipment

1 - 8 5/8" Guide Shoe

1 - 8 5/8" Insert Float installed Ist joint above shoe.

1 - 8 5/8" Centralizer placed middle of shoe joint.

1 - 8 5/8" Centralizer on 2nd collar above shoe.

3 - 8 5/8" Centralizer thereafter on every 4th collar for 6 centralizers.
3 - 8 5/8" Centralizer thereafter on every 6th collar for 3 centralizers.

1 -85/8" Centrali r fro
12 Total Centralizers
Pr i i w):
7 Interval ~ NetFt. |  Gross-Ft - | Specifications
—0-6117 6117 ~ 6,180 5 172", 15,58/, J or K-35, ST&C
Accessory Equipment

To be determined at time of need.

At time of BOP testing and prior to drilling out, surface casing will be tested to 70% of burst pressure
for new casing (2065 psig). Production casing will be pressure tested to a minimum of 3000 psig prior
to commencement of completion.

F. Cementing Program: Check water quality for all cementing slurries.

Conductor: Cement to surface.
Surface Casing: (Tentative - volumes and types may be changed. Designed to circulate cement to
surface - 100% excess.)

Lead Slurry: 850 sks. Halliburton Light Std. (70) w/2% CaCl, & "a#/sk. Flocele
Slurry yield - 1.95 CF/sk

Tail Slurry: 150 sks. Class "G" cement w/2% CaC12 & Vi#/sk. Flocele
Slurry yield - 1.19 CF/sk

Note: If cement does not circulate to surface, utilize 1" to bring to surface.

#1A Dalmore-Federal January 1997
NTL-6 Drilling Program Page 3
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* > Producti ing: (Cemented minimum of 1000’ fillup above potential pay zone(s))
Preflush: 10 Bbls. fresh water
20 Bbls. mud flush (or equivalent)
avenger:
50 sks. Pozmix A (70)
rim lurry: 220 sks. Std. Pozmix A (70), w/0.5% Micro Bond M, 2% Halliburton

Gel, 0.5% Halad 344 & 1/4#/sk. Flocele.

Note: Slurry volume to be recalculated based on hole caliper and number and depth of zones. 25%
excess and 7 7/8" hole used for initial calculations.

rilling Flui
. Depth _l 0-2100° |~ 2100-4400 | 4400'- 5500 #6500’ - TD.
We-pgal | 8489 8.4-8.9 *18.6 - 10+ *59 .12+
Vis.-secqt. | 27-40 30-35 *234 - 40 *134 - 40
| & P )
WL -ce NC NC *310 Max 8-10
Pho NC NC +9.0- 10 9.5
PVIYP - - 6-10/8-16 6-10/8-16
_ Gels (sec/ min) - 1-4/3-9 1-4/3-9
‘Type System: FWG FWG/SDF 2000 Sweeps LSND LSND
1 . . . . .
* Drill Upper Ismay mound with as low a mud weight that can be achieved. May require

weighting up to kill water flows. Pretreat mud w/10 sks. of Magmafiber loss circulation material prior
tcbdrilling or coring the Upper Ismay Mound.
* Recommended Viscosity:
Coring - 42-44 sec./qt.
Logging - 50 sec./qt.
DST's - 42-44 sec./qt.
Prior to penetrating the Upper Ismay mound.
Raise pH to 10 prior to drilling anhydrites.
Lower Desert Creek may be overpressured and require a weighted mud system.
Prior to penetrating the Upper Ismay Mound @ 5209’ or the Lower Desert Creek Mound add
100 ppm nitrates to the mud system.

(o, JRV TN~ WA ]

L

Sufficient mud materials to maintain mud requirements and meet minor lost circulation and blowout problems
will be on the wellsite. The pits will be monitored on trips to assure that the hole is kept full while tripping
the drilling string. A pit volume totalizer (PVT), stroke counter & flow sensor will be utilized below the
surface casing setting depth to T.D.

#1A Dalmore-Federal January 1997
NTL-6 Drilling Program Page 4
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-’ N4
1 i iv etion Pro :

Two 60' cores of Upper Ismay mound at estimated depth of 5,682' TVD. On site geologist
to pick core point and samples for analyses. One possible 60' core of the Lower Desert Creek
Mound at estimated depth of 6017' TVD.

Drill stem tests will be at the discretion of the operator and will be based on shows, logs, hole
conditions, etc.

If a completion attempt is to be made, 5 1/2" casing will be cemented into place. The following
presents a summary of tentative completion procedures.

a. Perforate pay zones with approximately 4 shots/ft.
b. Perforations may be stimulated w/HCI acid.
c. A Sundry Notice will be filed with the final completion plan.

Note: All perforations and the size of stimulation jobs are tentative and final design will be
based on electric logs, cores, and drill stem test data.

Logging:
GR-DLL-MSFL (min) - Base surface casing to T.D.
GR-BHCS (long spaced integrated) w/Cal - Base surface casing to T.D.
GR-FDC-CNL-w/PE (min.) - Base surface casing to T.D.
SHDT - Minimum run

Samples:
10" samples 4,500' to TD

All cutting samples are to be washed and stored in properly marked cloth bags. Tie the sample bags
in 100’ depth groups to dry. Store in a clean, dry place. Sample depth intervals may be changed at the
discretion of the geologist.

L Al | Conditi p al H is:
Potential problems include possible water flows to 5350'; abnormal pressure in Lower Desert Creek
Carbonate (3500 psig); lost circulation and seepage, surface to TD w/possible differential sticking.

Estimated temperature at T.D. 140 F. Hydrogen sulfide gas is not anticipated.

L._Auxiliary Equipment Required:  See Paragraph D.

ici

in f Drilli rations:

Plan to start drilling February 5, 1997. 15 days should be required to drill, test, log and set casing.

L. Additional Considerations:
None.
#1A Daimore-Federal January 1997

NTL-6 Drilling Program Page 5



BOP EQUIPMENT
3,000 PSIG W.P,

o
] FLOWLINE
FILL LINE 2" min. ———
LINE 2 1T X 3,000 PSLANNULAR
PREVENTER, 3,000 PSI
HYDRIL BOTTOMFLANGE
PIPE RAM: 1T X 3,000 PSI DOUBLE GATE
BLRG RAMS ~ PREVENTER
3,000PS! KL LINE 2" i 2-3"X 3,000 PSIMAN. GATE VALVES TOMANIFOLO
1checkvalve
Jaate vaive == — 1% 3M, S.0.W..L.O.P.S., CASINGHEAD WITH
3.000PSi +2° 3,000 PSIG BULL PLUG & 1-2° 3.000 PSIG BALL VALVE
ADJUSTABLE
CHOKE ‘—-E g TO HUD/GAS SEPARATOR AND/OR PIT
U 2" MIN.

BLEED LINE TO PIT
3" HIN.

CHQRE, JINE

3%

3"

3

ADJUSTABLE

CHOKE TO MUD/GAS SEPARATOR AND/OR PIT

2" MIN.

3000 PSI CHOKE MANIFOLD



SURFACE USE PROGRAM

Petral Exploration, LLC
#1A Dalmore - Federal

NW NW Sec. 25-T37S-R23E
San Juan Co., UT
Lease # UTU 041085
1. To visit the wellsite, proceed south for 1 mile from the Comfort Inn in Blanding, Utah and

turn left at Amer-Gas on 700 E Brown Canyon Road. Continue 1 mile to County Road
#206 and turn right. Stay on Co. 206 for 8.5 miles (keep to left at fork) and go an
additional 3 miles (total of 11.5 miles on Co. 206). Turn left on County Road No. 265 and
go north 2 miles, the location is on the east side of the road and abuts the county road.

Existing roads are paved, gravel or dirt and are suitable for heavy loads. Existing roads,
excluding those maintained by the State or County, will be maintained in the same or better
condition. Petral will participate in any cooperative agreement that currently exists, or might
be required in the future, to improve and maintain the existing roads. The access road will not
cross Indian lands. With the exception of State or County maintained roads, the existing roads
are on Bureau of Land Management.

Proposed wellsite and access roads: See Figures 1-3.

)

See Figure 2. The location is adjacent to the county road. No new access roads will be built.

[om—y

S e

W

withi -Mi ius; (See Figure 2)
Water Wells: None
Injection Wells: None

Abandoned Wells: 4
Disposal Wells: None
Producing Wells: 2 (1is SI)
Drilling Wells: None



1. Facilities Required in the Event of Production on Well Pad:

a. Location of Facilities:
See Figure 5 for location of facilities. All facilities will be on the wellsite pad.
Production facilities (including dikes) will be placed on the cut portion of the location
(Figure 5).

b, Di . f Facilities:

Production pad a maximum of 140" x 315' (See Figure 5). A heater treater will be
located approximately 120" north of the well. Two 300 or 400 bbl. oil storage tanks
will be located approximately 80' southeast of the heater treater and 120" northeast of
the well. The dikes for the production facilities will be constructed of compacted
subsoil, hold 1 1/2 times the capacity of the largest tank, and be independent of the
back cut. That portion of the drilling pad that is not needed for production will be
rehabilitated.

2. Faciliti i f Well Pad i Y P i
Upgrade and maintain access roads as necessary to prevent soil erosion and accommodate
year-around traffic.

E. ati A\ X (See figure 1)

1. The water will be trucked from artesian wells located in Section 1-T38S-R24E. Permits will
be obtained from the State Engineer.

2. The water source is not located on State land. Water will not be obtained from Indian projects.
3. A water well will not be drilled.

t .

1. Native soil will be utilized in the drilling site and access road. Additional gravel may be

needed for the pulling unit pad and wellsite if the well is found to be productive.
2. No construction material from Indian lands.

3. Crushed rock, if necessary, will be purchased from construction contractors in the area from
existing gravel pits and hauled over access roads shown on Figures 1 & 2.

#1A Dalmore-Federal January 1997
Surface Use Program Page 2



l.

o -/

Reserve pit 40' x 140' x 80' x 150" x 10' deep (3:1 slope) fenced on three sides during drilling
operations. The pit will be lined with 24 tons of bentonite worked in with a cat. The fourth side
will be fenced when the rig moves out (See Figures 3-6).

2. Drilling Fluids:
Reserve pit 40' x 140' x 80' x 150' x 10' deep (See figures 3 & 4). The reserve pit will be
constructed to prevent the collection of surface runoff.

3. Produced Fluids:
a. Recovered during drill-stem tests will be disposed of in a test tank.
b. During completion, produced fluids will be contained in swab tanks (See Figure 6).
c. Water disposal will be provided in accordance with BLM regulation Onshore Order #7.

4. Sewage:

Porta potty with tank or portable sewage treatment plant (i.e. On Site Sewage Treatment,
Inc.) capacity of 700 gal/day of treated water disposed of into reserve pit. Any other
sewage will be removed from the location by a commercial service. Closed septic tank
may be used for the camp trailer.

5. Garbage and Trash:

a. An enclosed trash bin will be utilized.
b. Engine oil and lubricants will be collected in containers.
6. - i ig i ed:
a. Trash will be carried off site for disposal.
b. All pits and wellsite will be covered, leveled and reseeded as per BLM
instructions.
nci ilities: None.
I. Wellsite Layout:

1. Cross section: See Figure 3 for elevations and cross section. Maximum cut is
approximately 4' at the north corner of the drilling pad. Maximum fill is 2' at the south
corner of the drilling pad.

2. Orientation of rig, pits and associated equipment (See Figure 4).

3. Six inches of topsoil will be removed from the location (drilling pad) including areas of
cut and fill. Soil will be stockpiled adjacent to the wellsite pad (See Fig.3).

4. Access road, living facilities, parking area, etc. (See Figure 4).

#1A Dalmore-Federal January 1997

Surface Use Program Page 3



L. P e ion of Surface:
1. All pits will be backfilled, leveled and contoured to as near the current condition as is
practical.
2. Revegetation and rehabilitation of the wellsite and access road as per BLM specifications.

3. All pits will be fenced until dry and then backfilled.
4. If oil is present on the reserve pit, overhead flagging will be installed.

5. Rehabilitation will be commenced when the rig moves out with the location restored by
Fall, 1997. Complete fall seeding after September, 1997 and prior to ground frost.
Rehabilitation will be completed by November 1, 1998.

1. Access roads:

See Figures 1 & 2 Bureau of Land Management (on lease).

2. Well Location:
Bureau of Land Management - See Figures 1 & 2.

L. Other Information:

1. a. BLM to be notified 48 hours prior to starting dirtwork.
b. Wellsite and access road are located in arid, sandy, hilly terrain.
c. Soil is shallow, sandy, and silty.
d. Vegetation consists of very sparse native grasses and sparse sagebrush, and small

trees.

€. The area is a natural habitat for wildlife (i.e., deer, antelope, rabbits, etc.).

2. Livestock were grazing in the area when the wellsite was visited.

3. a. Intermittent streams (i.e., flow during wet seasons of the year) do exist in the area
b. There are no occupied buildings within one mile of the proposed wellsite.
c. Historical, cultural and archeological survey has been conducted by 4 Corners

Archeological Services. No cultural or archaeological evidence was discovered
in the area of the access road and wellsite. Due to the possibility of buried
archeological features, an Archeological Monitor will be present during the
construction of the road and location. The archeological site across Co. Rd. 265
will be fenced off prior to building the access road and drilling pad.

#1 A Dalmore-Federal January 1997
Surface Use Program Page 4
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Operator

Petral Exploration, LLC (303) 832-3131
P. O. Box 5083

Denver, CO 80202

Representative

Mcllnay & Associates, Inc. (307) 265-4351
2305 Oxford Lane

Casper, WY 82604

I hereby certify that I or persons under my direct supervision, have inspected the proposed
drillsite and access route, that I am familiar with the conditions which currently exist; that the
statements made in this plan are to the best of my knowledge, true and correct; and that the work
associated with operations proposed herein will be performed by Petral Exploration, LLC and
its' contractors and sub-contractors in conformity with this plan and the terms and conditions
under which it is approved. This statement is subject to the provisions of 18 U.S.C. 1001 for the
filing of a false statement.

[~/6-27

Date

tion, LLC/ Petroro Corp., Manager

#1A Dalmore-Federal January 1997
Surface Use Program Page 5
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ABSTRACT

The archaeological survey of Petral Exploration Company's proposed #1-A
Daltmore Federal well pad was conducted by personnel of 4-Corners Archaeological
Services on January 2, 1997. The project is located along the floodplain of Alkali Canyon
in San Juan County, Utah, approximately six to eight miles southeast of the town of
Blanding. A total of 10 acres were inventoried for cultural resources on lands administered
by the Bureau of Land Management, San Juan Resource Area.

One newly recorded archaeological site, 42S8a23130, was found approximately 50'
northwest of the proposed well location. Because of the sites' close proximity to the
construction zone, it is recommended that the south and east side of the site boundary be
fenced for avoidance prior to any construction activities. If the site is fenced for avoidance,
than no adverse effects should occur as a result of project activities.

No other archaeological sites or cultural remains were found along the surface of
the proposed well pad. There is some potential for buried cultural deposits at this location
which is positioned in its' entirety along the floodplain of Alkali Canyon. Because buried
cultural deposits are a potential factor, it is recommended that an archaeological monitor be
present during the initial blading of the well location, and more specifically, during the
construction of the reserve pit which is positioned in closest proximity (ca. 50") to the
newly recorded site. If these potective measures are taken, including fencing of site
428323130, then archaeological clearance would be the recommended procedure.

INTRODUCTION

The archaeological survey of Petral Exploration Company's proposed #1-A
Daltmore Federal well pad was conducted by Carol DeFrancia of 4-Corners Archaeological
Services on January 2, 1997. The project is located in Alkali Canyon, San Juan County,
Utah (Figure 1), on lands administered by the Bureau of Land Management, San Juan
Resource Area. The survey was requested by Mr. Ed Mclnay, of McInay & Associates.
Huddleston Surveying personnel staked and flagged the well pad prior to the survey.
Access for the proposed well pad is along an existing county road in Alkali Canyon that
borders the northwest edge of the location. A total of 10 acres were inventoried for cultural
resources (Figure 2).

Federal and state governments have enacted legislation that is designed to conserve
and protect cultural resources. The principal federal legislation includes the Antiquities Act
of 1906 (PL 52-209), the National Historic Preservation Act of 1966 (PL 89-665), the
National Environmental Policy Act of 1969 (PL 91-190), the 1971 Executive Order No.
11593, the Archeological and Historical Conservation Act of 1974 (PL 93-291), and the
Archaeological Resource Protection Act (ARPA) of 1979 (PL 95-96).

One archaeological site, 428a23130, was found approximately 50" northwest of
the edge of the proposed well pad.

PROJECT AREA
Map Reference: Bradford Canyon, Utah 1985 (7.5' series)

Total Project Area: 1.4 acres; area surveyed 10 acres
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#1-A E 1
Legal Description: T37S, R23E: NW, NW Section 25

Center Stake: 930' FNL, 938 FWL
UTM Coordinates: Easting Northing
(Surveyed Area) NW Corner 646160 4156650

NE Comer 646340 4156560
SE Corner 646240 4156380
SW Corner 646060 4156470

Project Area: Well Pad 210 x 305"; (1.4 acres)

Surveyed Area: 660 x 660' (10 acres)

Results: One archaeological site, 428a23130, was found ca. 50' NW from
edge of well pad.

PHYSIOGRAPHY AND ENVIRONMENT

The project area is located along a floodplain region in Alkali Canyon, in San Juan
County, Utah, approximately six to eight miles southeast of the town of Blanding. The area
lies in the Colorado Plateau physiographic province and is a structural element of the
Blanding Basin (Stokes 1977). The proposed well pad occupies a relatively flat alluvial
plain situated in the bottom of Alkali Canyon, and is several hundred feet east of a
moderately steep talus slope that flanks the east edge of Mustang Mesa. The access route
follows the floodplain and creek drainage of Alkali Canyon. Terrain in the area is generally
flat to gently undulating hills and ridges with aeolian deposits and colluvial sediments on
the lower canyon benches and sandy alluvium along Alkali Creek. Colluvial talus boulders
and fragmented blocks of 'desert varnished sandstone are scattered throughout the area.

Throughout the Blanding Basin are numerous sources of lithic material important to
the areas' prehistory. These resources were utilized for manufacture of tools and other
implements, as well as several documented sources of local clay deposits, and iron
minerals that were suitable for prehistoric ceramic construction and design.

Vegetation on the lower canyon bench is a pinyon-juniper woodland association
consisting of sagebrush, bitterbrush, euphedra, rabbitbrush, cedarweed, prickly pear,
wolfberry, and narrow leaf yucca. Lower elevations along the floodplain of Alkali Canyon
contain occasional juniper, greasewood, sagebrush, cheatgrass and other grasses.

Permanent water sources are available in numerous springs and seeps in the heads
of Alkali Canyon. Alkali Creek, which borders the east edge of the proposed location,
holds water for a few months throughout the late winter/spring season.

Reptilian, avian, and mammalian associations are consistent with those of the
Upper Sonoran Life Zone throughout the Colorado Plateau.
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PREVIOUS RESEARCH

A file search was conducted on January 2, 1997 at the BLM San Juan Resource
Area Office in Monticello, and with the Utah State Historic Preservation Department in Salt
Lake. The results of the review indicated that number of oil and gas related surveys have
been conducted in the general vicinity over the past decade (DeFrancia, 1991 & 1995;
Hauck, 1979; and Hibbets 1987), and five archaeological sites (42528459, 425222798,
428a22799, 425a22800 and 428a22819) are documented less than one-half mile northwest
of the project area near the western bench area of Alkali Canyon. Site types affiliated with
the Archaic and Anasazi occupation of the area range from lithic scatters and small isolated
features to larger prehistoric habitations and village-size settlements.

EXAMINATION PROCEDURES

Prior to the field investigations the well pad was staked and flagged. A 660 x 660'
area surrounding the well center stake (10 acres) was inventoried by walking a series of
parallel transects spaced 15m apart.

PROJECT ACTIVITIES AND IMPACTS

Impacts to archaeological sites can potentially occur during well pad construction
activities if dozing or grading operations accidently cross site surfaces, either by driving
over sensitive cultural features with heavy equipment, or by down cutting or pushing
backdill into the site area. To avoid any adverse affects or potential impacts to the sites, the
archaeologist flagged all sites with visible blue flagging around the perimeters to indicate
places where no vehicular traffic or construction is allowed.

Additional protection to cultural resources should be implemented by constructing a
protective barrier fence between any archaeological site and construction zone that lie in
close proximity to one another, as well as providing an archaeological monitor to be present
during the construction phase of project activities.

SURVEY RESULTS

One archaeological site, 428a23130, was found approximately 50' northwest of the
well location (Figure 3). The site consists of a Pueblo II habitation that is situated along an
east-trending colluvial ridge and along the interface of a southeast-facing slope and alluvial
floodplain. Because of the sites' potential for subsurface deposits, the site is considered
significant and eligible for a NRHP listing. A general site description is presented below in
Appendix A.

CONCLUSION AND RECOMMENDATIONS

The archaeological survey of Petral Exploration Company's proposed #1-A
Daltmore Federal well pad was conducted by personnel of 4-Corners Archaeological
Services on January 2, 1997. The project is located along a floodplain region of Alkali
Creek in San Juan County, Utah, approximately six t0 eight miles southeast of the town of
Blanding. A total of 10 acres were inventoried for cultural resources on lands administered
by the Bureau of Land Management, San Juan Resource Area.
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One newly recorded archaeological site, 425223130, was found approximately 50'
northwest of the proposed well location. Because of the sites' close proximity to the
construction zone, it is recommended that the south and east site boundary be fenced for
avoidance prior to any construction activities. If the site is fenced for avoidance, than no
adverse effects should occur as a result of project activities.

No other archaeological sites or cultural remains were found along the surface of
the proposed well pad. There is some potential for buried cultural deposits at this location
which is positioned in its' entirety along the floodplain of Alkali Canyon. Because buried
cultural deposits are a potential factor, itis recommended that an archaeological monitor be
present during the initial blading of the well location, and more specifically, during the
construction of the reserve pit which is positioned in closest proximity (ca. 50" to the
newly recorded site. If these potective measures are taken, including fencing of site
425a23130, then archaeological clearance would be the recommended procedure.
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APPENDIX A
Site Description:

42 130:

The site consists of a Pueblo II habitation that is situated along an east-trending
colluvial ridge and along the interface of a southeast-facing slope and alluvial plain in Alkali
Canyon. The site covers a 55 x 65m area and has eroded downslope to the south and
southeast. Structural features are positioned along the interior and southeast edge of the
ridge and consists of a kiva depression, enclosed by remnants of a circular roomblock, an
isolated two-room structure, a circular upright slab feature, and two single isolated rooms
situated below an outcrop along a southeast aspect slope. A 8.5m diameter kiva depression
occupies the north-central edge of the finger ridge and is enclosed by a scatter of rubble
debris mounded ca. 30 - 50cm high (ca. 1.2m wide). Rubble debris is concentrated along
the west, north and east sides of the kiva and scattered along the southern edge as well.
The depression extends ca. 50 - 75cm below the ground surface. Because of erosion and
other surface disturbance, it is difficult to determine whether or not the kiva is fully
enclosed by the roomblock. An ill-defined midden deposit (ca. 10 x 12m) lies southeast of
the kiva depression and contains fragments of sandstone debris, groundstone (GS-2), and
a diffuse scatter of artifacts. A circular upright slab feature (1m in diameter) lies west of the
midden and ca. 6m south of the kiva. Atleast two tabular sandstone slabs and five
unshaped sandstone blocks are still intact. The feature contains an interior matrix of
slightly darkened fill & mixed colluvial wash. A two-room structure lies several meters
west of the main activity area and is abutted against a rock outcrop along the western
periphery of the site surface. Two (3 x 2.5m) rooms, connected by a 1m adjoining wall
alignment, contains east and southeast-facing linear wall outlines that average 25 - 35cm
high (2 - 3 courses). This area is heavily eroded and consist of dry-laid, shaped and
unshaped sandstone block debris. The feature lies approximately 20m west of the kiva
depression. Two additional single room structures are also noted in the southeast periphery
of the site surface, below an outcropping along a southeast-facing slope. Both rooms (ca.
2 x 3m) contain linear rectangular outlines of mostly large unshaped blocks of desert
varnish and scattered sandstone debris. These features may have served as storage
facilities.

Artifacts are sparse across the site surface and consists of less than 50 ceramic
sherds of Mancos B/W, Cortez B/W and unclassified white & gray wares, and a larger
amount of lithic debitage (ca. 150+ items) and a few groundstone fragments. Lithic
debitage consists predominately of primary and secondary reduction debris of chert,
siltstone and quartzite. Cortical and partially cortical flakes represent over 75% of the
assemblage. Two unmodified chert and siltstone cores were also noted. Lithic tools
include one small comer-notched gray quartzite projectile point and one unifacial siltstone
scraper. Groundstone implements consists of one two-hand mano fragment (GS-1) and
one slab metate fragment (GS-2) of fine-grain sandstone. Based on the architecture,
ceramics, and point typology, the site represents a Pueblo II cultural affiliation. Because of
the sparse midden deposit and low frequency of ceramics present along the site surface, it
is probable that vandalism and surface collections have occured at this site. Because of the
sites' potential for subsurface integrity, the site is considered significant and eligible for a
listing to the National Register of Historic Places.



YL >
UPRIGHTA7.: " GS-2 - Q0P
Sar T~ ot

v 2

/’ ' . e s Ad .
/ G~ .
. e ‘ &

1
!}
f
/
/ ; // f/ / PROPOSED
S égf? #1-A DALTMORE FEDERAL
/ / , WELL PAD
v /

' 0 10 20 30m

0 1 2em 4282a23130

Gray quarzite comer-notched projectile point

(Figure 3)




- o

oD McILNAY & ASSOCIATES, INC.

PETROLEUM CONSULTING ENGINEERS & PROPERTY MANAGEMENT

REGISTERED PROFESSIONAL ENGINEERS
January 13, 1997

Mr. Frank Matthews

Utah Board of Oil, Gas & Mining
1594 W. North Temple, Ste. 1210
Salt Lake City, UT 84180

Re:  Application for Exception to R649-3-2 for the Drilling of Petral Exploration, LLC,
#1A Dalmore-Federal, NW NW Section 25-T37S8-R23E, San Juan Co., UT

Dear Sir:

On behalf of our client, Petral Exploration, LLC., we hereby request an -exception to the State of
Utah Oil & Gas Conservation Rule 649-3-2 to drill well #1A Dalmore-Federal.

The Oil & Gas Conservation Act, 40-6-1 Et. Seq. Utah Code Annotated 1953 (As Amended 1993),
Paragraph R649-3-2, Location and Siting of Wells, states that in the absence of special orders to the
contrary, each oil and gas well shall be located in the center of a 40 acre quarter-quarter section with
a tolerance of 200" in any direction from the center location, a "window" 400 feet square.

The location requested for this well does not meet those qualifications, and therefore an exception
is required. Paragraph R649-3-3 allows for the exception requested to be granted administratively
if certain information is provided with the Form 3.

The following information is provided in support of the requested exception:

1.1 Petral Exploration LLC respectfully requests that under the provisions of R649-3-3, an
exception to R649-3-2 be granted and a permit issued to drill a 6117 foot exploratory well
in the NW NW, more specifically 930' FNL and 938' FWL of Section 25-T37S-R23E
(SLM), San Juan Co., Utah.

12  There are no other owners within a 460 foot radius of the proposed well location. Petral
Exploration, LLC is the "owner" of N/2 NW/4 and SW NW of Section 25-T37S-R23E
(Federal Lease UTU-041085, comprising 920 acres more or less). The requested location
is off pattern but does not crowd the lease line, the standback being 544 feet.



Utah Board of Oil, Gas &fining ~/ January 13, 1997
Petral #1A Dalmore-Federal Exception Location Page 2

3. The exception is necessary because terrain and cultural resource (archaeologic) problems
force the location off pattern (see attached topographic map which has a 40 foot contour
interval which does not depict the ruggedness of the terrain in detail).

3.1,3.2,3.3 Attached is a plat showing locations at which an oil or gas well could be drilled in
compliance with R649-3-2 (LL = legal location), the requested exception location (REL)

legal direct and diagonal offsets to the requested location (LOL = Legal Offset Location) and
a circle having a radius of 960 feet around the requested exception location.

34  There are no other owners within a 460 foot radius of the requested exception location.

If administratively approved, please so notify Mr. Gary Torres, Bureau of Land Management, 82
East Dogwood, Suite M, Moab, UT 84532. If administrative approval for this exception location
cannot be granted, it is requested that the application be set for the next available hearing before the
Utah Board of Oil, Gas & Mining.

Very truly yours,

MCcILNAY & ASSOCIATES, INC.

7N

Kenneth P. Kidneigh,
Engineer

KXK/so
Attachments

cc.  Petral Exploration, LLC
Rose Exploration Associates
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SAN JUAN COUNTY ROAD DEPARTMENT
835 Fnnt llighway 6GG
Poal. Office Dox 188
* Monlicnlln, Utah 84535
(R01) 687-3230

Application for Righl-of-¥Wny Fneronchment Permit

Date 1/9/97

TO: San Juan County Surveyor/Fnginecer
Fost Office Rox 188
Monticello, Utah 84536

Petral Exploratlon LLC

Application is hereby made hy: (l)M
WY 82604

Address (2)C/0 McIlnay & Assoc. 2305 Q}fg}d Ln, C§sper,

Telephone Number: (307)265-4351for permission to do the
following: (3)USe county roads 206 & 265 & 207 for access to a

drllllng site in Sectlon 25 T37S R23E Dr1111ng equlpment

and crews will be u51ng the roads.

(4) Location: gection 25-T37S-R23B e

City_Blanding County San_Juan __StateUtah

or U.S. Highway No. __ NA _ Milepost No. NA _ in accordance

with the attached plan. (5) !
1

(6) Construction will bhegin on or about Nnp 19 and

will be completed on or before

If the proposed installation requires breaking of the

pavement, give the following information:

a. Type of pavement: NA

b. The opening to be made will be NA feet long by
NA feet wide and _NA feet deep.

c.- A bond in the amount. of $_________ has been posted with

Telephone No.

to run of n term of three (3) years after completion of work to
guarantee satisfactory performance.
(7) If this permit is granted, we agree to comply with all
conditions, restriction, and regulations as contained in the

“Regulations for the Control and ﬁrotection of State fiighway



. -2-
RighlLs=of-Way", approved hy Lhe 1Mah State Rond Commission of
October ﬂ) 1962, and all revisions thereto or Regulations adopted
by the San Juan Couniy CCommission.
(8) In approving this application and Jocations of ulilities, and
efforl. will he made to approve only locntions that. will not be
alfectad in Lhe evenl that San Juan County changes the roadwny.
But, in situations in which the utility hns to bhe moved, this
moving shall be done by the ntility company or pnid for by the
company.
(9) For any and nll applicalions requeat.ing authority to use
vibratory equipment, applicants shall:
a. DProvide map showing where vibrations will take plnce.
b. Agree to vepailr any damndes or replace any properly damnged.

c. Tnke fu]l.respnnsihllity for proper flagging and Lraffic
control.

d. Agree that vibralting done in the area of dirt. ronads shall
be done on the dirt road rather than in the bar ditch to
minimize damage.

e. Provide n schedule of the planned work and estimated dates of
complet.ion.

f. Attach written permission from all adjncent fee-title owners.

€. The San Juan Counly commisslion has anthoarized the San Juan
County Surveyor/Engineer (or his Aasignees) to issue permits.

(10) San Juan County can only grant permission to the extent that
the County has the anthority to do =o and the permission granted
hereounder §a limited to the interest of authority actunlly owned
by San Juan County and no wnrrantiecs of ownership or authority te

grant permissijon is expréssed or implied by the granting of this

permit. c -
A/ﬁ:lx digbfzec_z, ~\///77
T4l g )
Ll npon”
TITGR

To be filled in by San Juan County Surveyor/Engineer.

(1) Permit should be granted

Permit should not be granted_____

(2) Additional requirements which should be imposed

SAN JUAN COUNTY SURVEYOR/ENGINEER
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= . ROAD MAP OF THE AREA

nee — Petral Exploration, LLC

EASTLANI #1A DALMORE-FEDERAL

2 TOWNSHIl Ny NW Sec. 25-T37S-R23E

e San Juan Co., Utah

s Lease No. UTU 041085
Figure _1

Copies of iNg map are avaiadle
or puIC use at nominat Cost
v.00T.

Otiice ot Community Relations
U.0.0.7. - D.P.S. Compler
4501 Soun 2700 West
Sait Lave City, Utah 84119
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- WORKSHEET
APPLICATION FOR PERMIT TO DRILL
APD RECEIVED: 01/17/97 ' " APTI NO. ASSIGNED: 43-037-31786

WELL NAME: DALMORE FED 1-A (RE-ENTRY)
OPERATOR: PETRAL EXPLORATION LLC (N7700)

swrPe =25 AW

PROPOSED, TOCATION INSPECT LOCATION BY: / /
ue"gmﬂv'- 2f - T37S - R23E ~ BHL”
SURFACE: 0930-FNL-0938-FWL , $ec. 15,7.375 | TECH REVIEW| Initials| Date

BOTTOM: 0640-FNL-0683-FEL 1€
SAN JUAN COUNTY Engineering
UNDESIGNATED FIELD (002)
: Geology
LEASE TYPE: FED
LEASE NUMBER: UTU-041085 Surface
PROPOSED PRODUCING FORMATION: ISMY
RECEIVED AND/OR REVIEWED: LOCATION AND SITING: ,’/
Plat - R649-2-3. Unit:
Bond: FederalbY/State[] Fee[]
(Number _ g1 1040 ) ____ R649-3-2. General.
Potash (Y/N)
0il shale (Y/N) v/, R649-3-3. Exception.
Water permit
(Number podNE ) ____ Drilling Unit.
RDCC Review (Y/N) Board Cause no:
(Date: ) Date:

COMMENTS : L. foe. 0K = dll  Dordrems o well bore witlon Orospectrnt

I

éku&uﬁ%f Zewe ﬁl ‘U&ébur "uﬁgdgg)-
STIPULATIONS: /. ’D,‘,«u,l;tuj i,//,ﬁ




OPERATOR: PETRAL EXPLORATION (N7700)
k‘ ‘ FIELD: UNDESIGNATED (002)
V) SEC. TWP. RNG.: SEC. 25, T37S, R23E

DIVISION OF OIL, GAS & MINING COUNTY: SAN JUAN UAC: R649-3-3

DEADMAN CANYON

1ISMY

» ©
ISMY HKXXXX
M <
XXXXX XXXXX
!;}LATERAL LEG A4 N

) KXXXX KXXXX

DALMORE FED 1-A (RE)

XXXXX

KEXKX

MCCRACKEN SPRING
& *ISMY
XOXXXX ISMY

KXAXK

DATE PREPARED:
17-NOV-1997
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 01/17/97

WELL NAME: DALMORE FED 1-A
OPERATOR: PETRAL EXPLORATION LLC

T API NO. ASSIGNED: 43-037-31786

(N7700)

PROPOSED LOCATION:

NWNW 25 - Tg%s - R23E,q
SURFACE: 0930~FNL-0938-FWL
BOTTOM: 0930-FNL-0938-FWL
SAN JUAN COUNTY
UNDESIGNATED FIELD (002)

LEASE TYPE: FED
LEASE NUMBER: UTU-041085

PROPOSED PRODUCING FORMATION: ISMY

RECEIVED AND/OR REVIEWED:

Plat
Bond: Federal[] State[] Feell
(Number )

Potash (Y/N)
0il shale (Y/N)
Water permit

INSPECT LOCATION BY: / /

TECH REVIEW|Initials Date

Engineering

Geology

Surface

LOCATION AND SITING:

R649-2-3. Unit:

R649-3-2. General.

R649-3-3. Exception.

(Number ) Drilling Unit.
RDCC Review (Y/N) Board Cause no:
(Date: ) Date:
COMMENTS :

STIPULATIONS:




OPERATOR: PETRAL EXPLORATION
FIELD: WILDCAT (001)

SEC, TWP, RNG: 25, 33, T37S, R23
COUNTY: SAN JUAN

UAC: R649-3-3

< FEDERAL #1-22

< GOVERNMENT (638) #1-21

< 43-28 HAWK FEDERAL

SHUMWAY

POINT

9 U-4546 #1
(%) KNOCKDHU UNIT 3

HEFEDE

DEADMAN |
CANYON

XX MANTEL FEDERAL 23-1

s
WOODS COX 33-23

< FUNDAMENTAL-CONOCO #1-23

< FEDERAL #27-43

<4 CHOUINARD #1

¢
GULF-AZTEC-MONTEZUMA-FEDERAL #2

- DEADMAN CANYON UNIT #2

AZTEC-FEDERAL #1

--GULF-FEDERAL #1

®

DALMORE FED 1-A

ALKALI FEDERAL 25-31

DEAL
(ISMA

<$-8807 JV-P HAVASU 1

- CORBIN FEDERAL #1-2

PREPARED:
DATE: 21-JAN-97
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D MCILNAY & ASSOGIATES, INC.
2305 OXFORD LANE o CASPER, WY 82604 o (307) 265-4351 o FAX (307) 473-1218
PETROLEUM CONSULTING ENGINEERS & PROPERTY MANAGEMENT

REGISTERED PROFESSIONAL ENGINEERS

F@FNWFE

JAN 2 11297

January 13, 1997

Mr. Frank Matthews |
Utah Board of Qil, Gas & Mining

1594 W. North Temple, Ste. 1210 DIV. OF OIL, GAS & MiNING
Salt Lake City, UT 84180

Re:  Application for Exception to R649-3-2 for the Drilling of Petral Exploration, LLC,
#1A Dalmore-Federal, NW NW Section 25-T37S-R23E, San Juan Co., UT

Dear Sir:

On behalf of our client, Petral Exploration, LLC., we hereby request an exception to the State of
Utah QOil & Gas Conservation Rule 649-3-2 to drill well #1A Dalmore-Federal. ’

The Oil & Gas Conservation Act, 40-6-1 Et. Seq. Utah Code Annotated 1953 (As Amended 1993),
Paragraph R649-3-2, Location and Siting of Wells, states that in the absence of special orders to the
contrary, each oil and gas well shall be located in the center of a 40 acre quarter-quarter section with
a tolerance of 200' in any direction from the center location, a "window" 400 feet square.

The location requested for this well does not meet those qualifications, and therefore an exception
is required. Paragraph R649-3-3 allows for the exception requested to be granted administratively
if certain information is provided with the Form 3.

The following information is provided in support of the requested exception:

1.1  Petral Exploration LLC respectfully requests that under the provisions of R649-3-3, an
exception to R649-3-2 be granted and a permit issued to drill a 6117 foot exploratory well
in the NW NW, more specifically 930' FNL and 938' FWL of Section 25-T37S-R23E
(SLM), San Juan Co., Utah.

1.2  There are no other owners within a 460 foot radius of the proposed well location. Petral
Exploration, LLC is the "owner" of N/2 NW/4 and SW NW of Section 25-T37S-R23E
(Federal Lease UTU-041085, comprising 920 acres more or less). The requested location
is off pattern but does not crowd the lease line, the standback being 544 feet.



Utah Board of Oil, Gas & Qﬁng O January 13, 1997
Petral #1 A Dalmore-Federal Exception Location Page 2

3. The exception is necessary because terrain and cultural resource (archaeologic) problems
force the location off pattern (see attached topographic map which has a 40 foot contour
interval which does not depict the ruggedness of the terrain in detail).

3.1, 3.2, 3.3 Attached is a plat showing locations at which an oil or gas well could be drilled in
compliance with R649-3-2 (LL = legal location), the requested exception location (REL)
legal direct and diagonal offsets to the requested location (LOL = Legal Offset Location) and
a circle having a radius of 960 feet around the requested exception location.

34  There are no other owners within a 460 foot radius of the requested exception location.

If administratively approved, please so notify Mr. Gary Torres, Bureau of Land Management, 82
East Dogwood, Suite M, Moab, UT 84532. If administrative approval for this exception location
cannot be granted, it is requested that the application be set for the next available hearing before the
Utah Board of Oil, Gas & Mining.

Very truly yours,

MCcILNAY & ASSOCIATES, INC.

Kenneth P. Kidneigh,
Engineer
KK/so

Attachments

cc: Petral Exploration, LLC
Rose Exploration Associates
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Petral Exploration, LLC

Exception Location Request
#1A Dalmore-Federal
NW NW Section 25-T37S-R23E
San Juan Co., Utah

UTU - 041085
920 Acres

i
;“l
Sec.j}23 l l ' i Secd 24 |
LOL LOL LOL
LOL “LL (32;1 LqQL
#1A
Sec.|26 Sec{ 25
LOL LOL LOL
Scale: 1' = 1000'
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Petral Exploration, LLC

#1A DALMORE-FEDERAL

NW NW Sec. 25-T37S-R23E

San Juan Co., Utah

Lease No. UTU 041085
Figure _1
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*  Férty3160-3 U SUBMIT IN ‘Q‘-"’Aﬂ' Form approved.

(November 1983 (Other instructions Budget Bureau No.
ormery 3-3310) UNITED STATES Teverse sidey . Expires Augast 31, 1986
DEPARTMENT CF THE INTERIOR R
BUREAU OF LAND MANAGEMENT UTU 041085
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK. O ¥ HNDIAN, ALLOTTNR OB TRIRS Kk
1a. TIPE OF WORK __NA_ -
v DRILL [®k DEEPEN [J PLUG BACK [J | °rm sonmeumi xxs
b. TYPE OF WALL NA
weLL WELL orEm A tons %] vona o0 [J |8 wamom izass wans
3. WAME oF oPBRATOR | Dalmore - Federal
Petral Exploration, LLC "9, WaLL MO,
3. aoommss or orEmatox o /o McIlnay & Associates, Inc. - 1-A .
2305 Oxford Lane, Casper, WY 82604 10. FISLD AND FOOL, OR WILDCAT
1 LOCATION OF WALL (Report location cleariy and in accordance with any State requirements.®) Deadman Canyon
, 11. anc,, T., B., M., OR BLK.
NW NW Sec. 25-T37S-R23E, 930' FNL & 938' FWL AND SURVEY OR ARBA
S - Sec. 25-T37S-R23E
14. DISTANCE IN MILES AND DIRECTION FROM NEBARRST TOWN OR POST OFFICER® 12. COUNTY OR PARISE | 13. 8TATE
12 miles SE of Blanding, UT San Juan wY
19, :;l&;l:g: l;o.i'l.:::gno‘ 16. NO. OF ACRES IN LEASE 17. MO. OF ACRES ASSIONED
PROPERTY OR LEASS LINB, FT. . 500! 920 TO THIS WRLL 40
(Also to mearest drig. uait line, If any)
18, Dll'l."‘A‘lc.l. nte(. LI;'IONIID.MCATIOI‘ 19. PROPOSED DEPTH "20. ROTARY OR CABLR TOOLS
e P By i 1300" 4 117" Rotary
21. ELAVATIONS (Bbow whether DF, RT, GR, ete.) 32, APFROL. mi_'l WORK WILL START®
5424' GR February 5, 1997
. - PROPOSED CASING AND CEMENTING PROGRAM o -
SISE OF MOLE I SITR OF CABING | WERIGHT IPER FOOT ] SETTING DEPTH I QUANTITY OF CEMBNT

DECEIV; |7

MAR 03 1597 l

"VAFOILCAS 2 ¢

See attached comments. This is an exception location. Application has been made to the
Utah Board of 0il, Gas & Mining for an exception location.

IN ABOYE SPACE DESCRIBE PROFPOSED noinu: If ‘proposal is to deepen or plug back, give data on present productive sone and proposed aew productive
sone. If proposal Is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give dlowout

preventer program, if any.

. Petral Explora?n, C,, Petroro Corp., Manager
SIGNED / TIeLE /(’.S/ 0571 DATE /./6’?' 77

(This space for l'edftl or State office use)

srearmane___ 1/ 8redD. Pelmer Assistant Field Manager, FEB 20 1997
CONDITIONS OF APPROVAL, IF ANY : _ ‘ Resource ManagemﬂﬂﬂG OR VENT'NG OF
318 3
CONDITIONS OF APPROVAL ATTACHED i S SUBIECT TORTL A
*See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly snd willfully to make to aay nt or agency of the
M " United States any false. fictitious or fraudulent statements or representations as to any matter within its jurisdiction. i
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N 8 56 W ‘ Well Location Plat

2636 meas.
| < |
o - |

80 chns.

25

NOO'W 80 chns.

S

S 89 57 W 7992 chns.
Well Location Description

PETRAL EXPLORATION

#* | - A Ddmore-Federdl .

Q30 FNL & Q38FWL (field survey & GPS)
Section 25. T.37 S. R23 E. SLM

San Juan County, UT

5424 grd. el trom GPS

327.352 N & 2624669 E from GPS

Boor i) Blee LoTH—
4 Jonuary 1997 Gerdd G. Huddleston, LS
The above is true and correct to my knowledge and belief.

HUDDLESTON LAND SURVEYING - BOX KK - CORTEZ. CO - (970) 565 -3330



Petral Exploration, LLC
Dalmore-Federal 1-A

Lease U-041085

NWNW Section 25, T. 37 S., R. 23 E.
San Juan County, Utah

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or
equitable title to those rights in the subject lease which would entitle the applicant to conduct
operations thereon. : : ‘

Be advised that Petral Exploration, LLC is considered to be the operator of the above well and
is responsible under the terms and conditions of the lease for the operations conducted on the
leased lands. -

Bond coverage for this well is provided by UT-1040 (Principél - Petral Exploration, LLC) via
surety consent as provided for in 43 CFR § 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of 43
CFR § 3106.7-2 continuing responsibility are met.

This permit will be valid for a period of one year from the date of approval. After permit
termination, a new application must be filed for approval.

All lease operations will be conducted in full compliance with applicable regulations (43 CFR §
3100), Onshore Oil and Gas Orders, lease terms, notices to lessees, and the approved plan
of operations. The operator is fully responsible for the actions of his subcontractors. A copy
of these conditions and the approved plan will be made available to field representatives to
insure compliance. ’



A. DRILLING PROGRAM

1. The proposed 3M BOP system is adequate. Installation, testing and operation
of the system shall be in conformance with Onshore Qil and Gas Order No. 2.

2. Any fluid bearing zones or lost circulation zones encountered while drilling will
be isolated behind casing and cement.

3. Cement must be circulated to surface for the surface casings (20" and 8-5/8").
The TOC for the production casing (5-1/2") must be from TD to a minimum of 1000’
above potential pay zones.

4. If a gas meter run is constructed, it will be located on lease within 500 feet of
the wellhead. The gas flowline will be buried from the wellhead to the meter and will
be buried downstream of the meter until it leaves the pad. Meter runs will be housed
and/or fenced. The gas meter shall be calibrated prior to first sales and shall be
calibrated quarterly thereafter. All gas production and measurement shall comply with
the provisions of 43 CFR § 3162.7-3, Onshore Oil and Gas Order No. 5, and American
Gas Association (AGA) Report No. 3.

5. Any air drilling must be conducted in accordance with Onshore Order No. 2,
Section E, Special Drilling Operations. Rig must have spark arresters, blooie line, float
valve, automatic igniters, etc.

6. ‘Approval for spacing must be obtained from the Division of Qil, Gas, and Mining
prior to initiating any ground disturbing activities.



B. SURFACE USE PLAN

The following stipulations have been developed to mitigate adverse environmental iinpacts which
may result from the action permitted by the accompanying decision. The action permitted and

its anticipated impacts are fully described in the environmental assessment or categorical
exclusion referenced above.

1. Any cultural and/or paleontological resource (historic or prehistoric site or object)
discovered by the operator, or any person working on his behalf, on public or Federal land shall
be immediately reported to-the San Juan Resource Area Manager. The operator shall suspend
all operations in the immediate area of such discovery until written authorization to proceed is
issued by the San Juan Resource Area Manager. An evaluation of the discovery will be made
by the San Juan Resource Area Manager to determine appropriate action to prevent the loss of
significant cultural or scientific values. The operator will be responsible for the cost of evaluation

and any decision as to proper mitigation measures will be made by the authorized officer after
consulting with the operator.

2. A temporary fence (steel posts with a strand of barbed wire) will be installed on the
south and east boundary of archaeological site 42Sa23130 prior to any other construction activity.

3. An archeological monitor will be present during well pad preparation and reserve pit
excavation.

4. BLM will complete a raptor/ow] survey and clearance of the affected area surrounding
the proposed drilling site prior to work initiation if the proposed well is drilled between February
1, and July 15. If the raptor/owl survey locates an active raptor/owl nest which would be
affected by this proposal, no work would be allowed until nestlings have fledged.

5. Deer winter range restrictions from December 15, through April 30 are imposed for well
pad preparation and drilling operations. '




o

o ~ <
6.  All permanent above the ground production equipment will be painted Juniper Green.

7. .. The reserve pit shall remain free of hydrocarbons at all times. Any hydrocarbons entering
the reserve pit will be removed promptly or the pit will be effectively sealed with netting material
with a mesh of one inch or less. :

8. Reclamation of the entire disturbed area will be accomplished by grading the area to
approximately™tQ the natural contour and spreading the top soilyeévenly as possible over the area.
The entire disturbed area will be scarified with a 6 inch or less distance between ripped surfaces.
The soil surface will be dry and loose prior to seeding and will be broadcast seeded between
October 1, and February 28 with the following mixture of pure live seed:

Fourwing-saltbush 2 pounds/acre

Wild sunflower 2 pounds/acre
Morman tea 2 pounds/acre
Galleta 2 pounds/acre

Indian ricegrass 2 pounds/acre

UT-069-1790-3
January 1993




C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, enclosed.

Building Location- Contact the BLM Petroleum Engineering Technician at the Monticello BLM
Field Office at least 48 hours prior to commencing construction of location.

Spud- The spud date will be reported to BLM 24 hours prior to spudding. Written notification
in the form of a Sundry Notice (Form 3160-5) will be submitted to the Moab BLM Field Office
within 24 hours after spudding, regardless of whether spud was made with a dry hole digger
or big rig.

Daily Drilling Reporis- Daily drilling reports shall detail the progress and status of the well and
shall be submitted to the Moab BLM Field Office on a weekly basis. '
Mg_m_wlf_qmﬂo_@ In accordance with Onshore Oil and Gas Ordef No. 1, this

well shall be reported on Minerals Management Service (MMS) Form 3160, "Monthly Report
of Operations,” starting the month in which operations commence and continuing each month
until the well is physically plugged and abandoned. This report will be filed directly with MMS.

Sundry Notices- There will be no deviation from the proposed drilling and/or workover program
without prior approval. "Sundry Notices and Reports on Wells" (Form 3160-5) will be filed for
approval for all changes of plans and other operations in accordance with 43 CFR § 3162.3-2.
Safe drilling and operating practices must be observed.

Drilling Suspensions- Operations authorized by this permit shall not be suspended for more
than 30 days without prior approval of the Moab BLM Field Office. All conditions of this
approval shall be applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- If cuitural resources are discovered during construction, work that mught
disturb the resources is to stop, and the BLM is to be notified.

First Production- Should the well be successfully completed for production, the Moab BLM
Field Office will be notified when the well is placed in producing status. Such notification may
be made by phone, but must be followed by a sundry notice or letter not later than flve (5)
business days following the date on which the well is placed into production.

~ A first production conference will be scheduled as soon as the productivity of the well is
apparent. This conference should be coordinated through the Monticello BLM Field Office.
- The Monticello BLM Field Office shall be notified prior to the first sale.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) will be submitted to the Moab
BLM Filed Office not later than thirty (30) days after completion of the well or after completion
of operations being performed, in accordance with 43 CFR § 3162.4-1. Two copies of all logs,
core descriptions, core analyses, well test data, geologic summaries, sample description, and



o J

all other surveys or data obtained and compiled during the drilling, workover, and/or
completion operations, will be filed with Form 3160-4. When requested, samples (cuttings
and/or samples) will be submitted to the Moab BLM Field Office.

Venting/Flaring of Gas- Gas produced from this well may not be vented/flared beyond an
initial, authorized test period of 30 days or 50 MMcf, whichever occurs first, without the prior,
written approval of the BLM. Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered shut-in until the gas can be captured or
approval to continue the venting/flaring as uneconomic is granted. In such case,
compensation to the lessor shall be required for that portion of the gas that is vented/flared
without approval and which is determined to have been avoidably lost.

Produced Water- Produced waste water may be confined to an unlined pit for a period not to
exceed 90 days after initial production. During the 90 day period, an application for approval
of a permanent disposal method and location, along with the required water analysis, will be
submitted to the Moab BLM Field Office for approval pursuant to Onshore Oil and Gas Order
No. 7.

Off-Lease Measurement, Storage. Commingling- Prior approval must be obtained from the
Moab BLM Field Office for off-lease measurement, off-lease storage and/or commingling
(either down-hole or at the surface).

Plugging and Abandonment- If the well is completed as a dry hole, plugging instructions must
be obtained from the Moab BLM Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment” (Form 3160-5) shall be filed with the Moab BLM Field
Office within thirty (30) days following completion of the well for abandonment. This report will
indicate where plugs were placed and the current status of surface restoration. Upon
completion of approved plugging, a regulation marker will be erected in accordance with 43
CFR § 3162.6. Final abandonment will not be approved until the surface reclamation work
required by the approved APD or approved abandonment notice has been completed to the
satisfaction of the BLM, or the appropriate surface managing agency.



TABLE 1. NOTIFICATIONS

Notify Jeff Brown of the Monticello BLM Field Office in Monticello, Utah, at (801) 587-2141, or
at home (801) 587-2046 for the following:

2 days prior to commencement of dirt work, construction and reclamation;

1 day prior to spﬁdding;

50 feet prior to reaching—éach casing setting depth;

3 hours prior to testing BOPE
If the persAo'n at the abovevnumber-cannot' be reached, notify the Moab BLM Field Office at
(801) 259-61 11. If unsuccessful, contact one of the people listed below.
Well abandonment operations require 24 hour advance notice and prior approval. In the case

of newly drilled dry holes, verbal approval can be obtained by calling the Moab Field Office at
(801) 259-6111. If approval is needed after work hours, you may contact the following:

Gary Torres, Petroleum Engineer  Office: (801) 587-2141
Home: (801) 587-2705
Eric Jones, Petroleum Engineer Office: (801) 259-2117

- Home: (801) 259-2214



Statg“ of Utah -

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

. i 1594 West North Temple, Suite 1210
Michael O. Leavitt Bo:
Governor x 145801
Salt Lake City, Utah 84114-5801
Ted Stewart !

Executive Director J] 801-538-5340

James W, Carter || 801-359-3840 (Fax)

Division Director § 801-538-7223 (TDD)

March 4, 1997

Petral Exploration, LLC

c¢/o McIlnay & Associates, Inc.
2305 Oxford Lane

Casper, Wyoming 82604

Re: Dalmore - Federal 1-A Well, 930’ FNIL, 938’ FWL, NW NW,
Sec. 25, T. 37 S., R. 23 E., San Juan County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code
Ann. 40-6-1 et seq., Utah Administrative Code R649-3-1 et seq.,
and the attached Conditions of Approval, approval to drill the
referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration date. The
API identification number assigned to this well is 43-037-31786.

Sincerely,'

th
Director

lwp

Enclosures

cc: San Juan County Assessor
Bureau of Land Management, Moab District Office

S e U




Operator: Petral Exploration, LLC

Well Name & Number: ADalmore - Federal 1-A

API Number: 43-037-31786 -

Lease: UTU-041085

Location: NW_NW Sec. 25 T. 37 S. R. 23 E.

Conditions of Approval
1. General '
Compliance with the requirements of Utah Admin. R. 649-1 et
seq., the 0il and Gas Conservation General Rules, and the
applicable terms and provisions of the approved Application
for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours following spudding the
well or commencing drilling operations. Contact Jimmie
Thompson at (801)538-5336.

Notify the Division prior to commencing operations to plug
and abandon the well. Contact R. J. Firth (801)538-5274 or
Mike Hebertson at (801)538-5333.

3. Reporting Requirements

: All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered
During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of plans or
other operational actions.




STATC U ural

DIVISIOH OF OIL, GAS AND MINING

OPERATOR Petral Exploration, LLC

OPERATOR ACCT. NO. iZZ@

ENTITY ACYION FORM - FoRM 6 ADDRESS ____Box 5083
o Tenver, CO__80217

ACTION | CURRENT NEW APT NUMBER VELL NAME WELL | SPUD EFFECTIVE

COOE_|ENTITY NO.[ENTITY NO. i Q | sC T TP | ®e COUNTY DATE DATE

A 199999 [2093 |43-037-31786 | Dalmore #1A Federal NW/NW[25 PB7S |23E [San Juan  [3-27-97

WELL 1 COMMENTS: R

Federal Well - UTU-041085 E,,l:ly 4/0[0/ %/47 % .
‘)LL 2 COMMENTS:

WELL 3 COMMENTS: o

WELL 4 COMHENTS:

WELL 5 COMMENTS:

O »

'ACTION CODES (See instructions on back of form)

A~
B -
£~
| : .

Establish new entity for new welli(single well onl{)
Add ‘new well to existing entity (group or unit well)
Re—assign well from one existing entity to another
Re-assign.wéll from one existin?

o

E - Other {explain in comments section)

HOTE: Use COMMENT section to explain why each Action Code was selected.

(3/89) _

entity to a new entity

existing entity]

ECEIVE

MR 3 | 997

DIV OF OIL, GAS & MINING

Signature McIlndy & Associates, Inc.
Representative for Petral' Expl.

Title Date
Phone No. (307 y 265-4351




W, ECEIYS

orm 3160-5 UNITED STATES APR 25 1997 / ZO;M “’:R%gf
une 1990) DEPARTMENT OF THE INTERIOR " Brpires: March 31,199
BUREAU OF LAND MANAGEMENT Designation and Serial No.
EN|DIV. OF OIL, GAS & MINTG: o >
SUNDRY NOTICES AND REPORTS ON WELTLS 6. If Indian, Allottee or Tribe Name
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. NA

Use “APPLICATION FOR PERMIT—" for such proposals

7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE

NA
I. Type of Well
o w0 Other . Well Name and No.

1. Name of Operator Dalmore 1A

Petral Exploration, LLC 9. APl Well No.
- Address and Telephone No. ¢ /o McIlnay & Associates, Inc. (307) 265-4351 43-037-31786

2305 Oxford Lane, Casper, WY 82604 10. Field and Pool, or Exploratory Arca
.. Location of Well (Foouge, Sec., T., R., M., or Survey Description) Wildcat

NW NW Sec. 25-T37S-R23E, 930" FNL & 938' FWL 1. County or Parish, State

San Juan, UT

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intent D Abandonment D Change of Plans
Recompletion New Construction
@ Subsequent Report Plugging Back Non-Routine Fracturing
Casing Repair D Water Shut-Off
D Final Abandonment Notice Aherm; Casing D Conversion to Injection
SPUd & BOP Test D Dispose Water
{Note: Repon results of muliiple completion on Well
Completion or Recompletion Report and Log form )

- Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled.
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Well was spudded 3-27-97 with a dry hole digger. A 20" hole was drilled and 16"
conductor set @ 40' GL and cemented 3-28-97. Rotary tools moved to location
and resumed drilling 4/14/97. 8 5/8" surface casing set in a 12 1/4" hole @ 2116"'
and cemented to surface with 895 sks. cement. BOP tested as follows:

Tested choke manifold, kill line, kelly cock and floor valve to 3000 psig
for 15 min. - held okay.

Tested hydril to 1500 psig for 15 min. - held okay.

Tested pipe and blind rams to 3000 psig for 15 min. - held okay.

Test witnessed by Jeff Brown, BLM

CONFIDEN 1AL

McIlnay & Associates, Inc.

/ tige _Consulting Engineers pue _ April 18, 1997
(This space for Federal or State office use) /

Approved by Title Date
Conditions of approval, if any: .

fe 18 U.S.C. Section 1001, mnkuuacnmel‘o:uypcnonkmm;lyundwﬂlﬁdlywmhmuydepummwwohheumedmmmyfn!se fictitious or fraudulent statements
represcatations as to any matter within its jurisdiction.

*See Instruction on Reverse Side

e ST
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acsimile

TRANSMITTAL

to: State of Utah, Division of Oil, Gas & Mining

fax #: (801) 359-3940

re: Petral Exploration, LLC, Dalmore Federal #1A, UTU-041085
NW NW Section 25-T37S-R23E, San Juan Co., UT

date: May 2, 1997

pages: 3, including cover sheet.

Attached are weekly drilling reports for the above referenced wells.

}rom the desk of...
Sharon Qrr

Mecllinay & Associates, Inc.
2305 Oxdord Lane
t'.'asr.?er. WY 82604

307 265-4351
Fax; 307 473-1218
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Petral Exploration, LLC March, 1997

Dalmore Federal Unit #1 A, UTU-041085 , : . Pagg:)_

4/26/97 13 day from spud

Dcpth: 5,730' Cum Drlg lirs. 182

Status: Circulating and conditioning mud for Core #2

Hours: 4 % Tripping

7 Circulating
2 %  Lay down test tools
1 % Pick up corc barrel
8 DST

Y4 Rig service

Mud: WL 9.2, Vis 42, WL 14, FC 1/32, pI1 0.8, Watcr 96.2. PV 10, YP 23, Gels 7/10, Alk
(PI/MS) 0/2.2, Salt 69,300 ppm, Solids 3.8, Sand TR, Cal 2400 ppm, Chlorides 42,000
ppm, Nitrates 114 ppm

BIT 7,7 27/32", HTC, ARC 325, SN-1900862, In @ 5,730

BHA: Core Bit, Core Bbl,, 1-X0,-1-IBS, 19 DC, 4 Jts. = 75].14'

Pump - 600 PSI
Pump #1 - 6 x 8 SPM 100 Pump#2-6x8

Gen: No Mudlogger's Report.

Details:  Pulled DST #1, laid down tools. Madc up core barrel. Tripped in hole to condition mud
hefore coring. Currently experiencing problems bringing watcr loss down (currently 14
cc). Ml is running pilot test to determine problem. - '

, ) . ',
IHP - 2776 psig
IFP - 206 - 76 psig - 80 min, - Opened w/1/2" blow in bucket. Inc. to strong and
dec. to 1/4" at end of period.
ISIP - 1902 psig 240 min.
FFP - 86-110psig  60min. Opened w/strong blow (5" in bucket), Dec. to
3/4" in 23 min.
FSIP - 1243 psig 60 min,
FHP - 2768 psig
BHT- 129°F
Recovered: 135 gas cut mud w/trace of oil in dnll collars.
Sample Chamber:- 850 psig. llighly gas cut oil w/trace of mud. Fluid o gas cut
1o obtain volume measurement.
Pipc Recovery Samples: v
Bottom Cl 44,000 ppm Res. 0.163 @ 68° I
Middle CI 40,000 ppm Res. 0.177 @ 68" F Nitrates 30 ppm
Top Cl1 42,000 ppm Res. 0.170 @ 68° I Nitratcs 17.6 ppm
Remarks: Test tool did not close when cycled for ISL. L'ester did not discover until
he cycled for FF, therefore, 10 was 80 min.

4/27/97 14 day from spud

Depth: 5,790' Cum Drlg Hrs. 187

Status: DST #2 - 5726 - 5790’

Hours: 5 Tripping

4 %  Circulating

5 % Coring

2 Lay down core

2 Y%  Waiting on orders
1 %  Pick up DST tools
1 DST

Mud: Wi. 9.2, Vis 40, WL 13, FC 1/32, pI1 7.6, Water 96.6, PV 10, YP 22, Gicls 7/11, Alk
(PI/M{) 0/1.6, Salt 60,000 ppm, Solids 3.4, Sand TR, Cal 2380 ppm, Chlorides 40,000
ppm, Nitrates 100 ppm

BIT: 7.7 27/32", IT1C, ARC 325, SN-1900862, In @ 5,730 - out @ 5990 - 60' in 5 Hrs.

BHA: Corc tools - DST tools
WOB: 42, RPM 67, Pump 1575 psig. 287 GPM, AVDP/AVDC 100/137
Pump #1-6x38 Pump#2-6x8

Geo:

Sce Mudlogger's Report.
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c

Petral L'xploration, LLC March, 1997
Dalmore Federal Unit #1A, UTU-041085 Page 10
Details:  Circulated and conditioned mud. Finished Core #2, laid down corc barrel and picked

4/28/97
Depth:
Status:
Hours:

Mud:

BIT

BHA:

Geo:
Details:

4/29/97
Depth:
Status:
Hours:

up test tools & tripped in hole. On bottom with test tool at daylight.

Core #2 - 5730 - 5990' - cut 60’ - Startcd Upper Ismay cored into Hoveawceep

15 day from spud
5,870' - made 80' in 5 1/4 Hrs. Cum Drig Hrs. 193 %
Drilling

5 Y% Drilling

4 % Tripping

Y« Wash and ream
2 % l.ay down tools
Y2 Pick upmonecl.

10 4 DST :
Wi. 9.2, Vis 43, WL 8, FC 1/32, pH 8, Watcr 96.1, PV 13, YP 22, Gels 8/12, Alk
(PI/MI) 0/2.4, Salt 60,000 ppm, Solids 3.9, Sand .25, Cal 2560 ppm, Chloridcs 40,000
ppm, Nitrates 44 ppm
8,7 7/8" STC, -3, SN LJ-1818, In @ 5790' - made 80" in 5 1/4 Hrs., Jets 12-13-13
15.25'/Hr, ’
Bit, bit sub, monel, 18-6" DC, 4 Jts. WP - 706.17'
WOB: 42,000, RPM 67, Pump 1575 psig, GPM 287, AVDP/AVIC - 100/137
Pump - 600 PSI
Pump #1 -6x 8 - 100 SPM Pump#2-6x8
Sec Mudlogger's Report.
DST #2. Tripped out and laid down test tools. Tripped in hole with bit. Drilling with
no problems. Oil reported on pit by mud logger appears to be dead residual gas cut oil.
Qil was on pits prior to DST #2. Retort test shows no oil in mud. Catching samples in
stuice box plus there is a bucket in possum belly. Taking screen samples and bypassing
shaker 10 save Magma Fiber in mud. Will try to minimize bypass. Samples arc
improving. '

DST #2 - 726 - 5790' - Upper Ismay
P - 2784.92 psig
IFP - 181-326psig 30 min.- Opened weak blow, inc. to strong in 6 min.
ISIP - 204995 psig 120 min Dead
FFP - 526-9Y86psig 240 min. Opened w/weak blow, inc. to strong in 9 min.
GTS in 31 min. Flow decreased to med. blow
: throughout test, 3" in bucket.
I'SIP - 1992.71 psig 225 min.
P - 2765.30 psig
BIT- 133.16°F
Recovercd: 248 drilling mud gas cut - 1.43 Bbl., 1881 salt water heavily gas cut
26.71 Bbls., 257,400 NaCl, 156,000 Chloridcs 18.4 ppm Nitrates
Sample Chamber; 725 psig. 1320 cc gassy salt water.
Sampler: 160,000 ppm Chlorides, 264,000 NaCl, 0/1.3 Pf/Mf, 8.8 Nitrates
Pipe Recovery Samples:
Yop Sample #1  Cl 72,000 NaCl - 118,800 Pf/Mf-0/.7 Nitratcs - 52.8
Sample #2 Cl 75,000 NaCl - 123,750 Pf/Mf-0/2 Nitrates - 8.8
~ Sample #3 C182,000  NaCl - 123,750 PfIMf-0/2 Nitrates - 0
Bot. Samplc #4 Salt Water  C1156,000 NaCl -257,400 Nitrates - 18.4

16 day from spud
6,050' - made 180" in 9% Hrs. Cum Drlg Hrs. 202%
Logging
9 % Drilling
5 Tripping
Y2 Surveying
3 % Circulating
%  Rig Service
S %2 Logging
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Pctral Exploration, LLC I. March, 1997
Dalmore Federal Unit #1A, UTU- 041085 Page 11
Mud: Wi 9.2, Vis 43, WL 8, FC 1/32, pli 7, Water 96.3, 'V 13, YP 31, Gels 9/12, Alk

BIT

BHA:

Geo:
Details:

(PI/MS) 0/3.0, Salt 72,600 ppm, Solids 3.7, Sand .25, Cal 2960 ppm, Chlorides 44,000
ppm

8,7 7/8" STC, F-3, SN LJ-1818, In @ 5790', Out @ 6050' - made 260’ in 14% Hrs., Jets
12-13-13, T1-B1-In gauge

Bit, bit sub, monel, 18-6" DC, 4 Jts. WP - 706.17

WOB: 40-42,000, RPM 67-70, Pump 1650 psig, GPM 287, AVDP/AVDC - 100/137
Pump - 600 PSI

Pump #1 -6x 8 - 100 SPM Pump #2-6x8 -102 SPM

SI.M: Board 6052.31, Tallcy 6051.93, No correction

See Mudlogger's Report.

Well @ 6050' T.D. @ 4:45 p.m. 4/28/97. 'TOH . Ran following logs:

Schlumberger 1.D. 6052’

GR-DLL T.1. to basc of surtacc
GR-BHCS (long spaced) T.D. to base of surface
GR-LDT-CNL T.D. to basc of surfacc

At report time running dipmeter.

4/30/97
Depth:
Status:
Hours:

Mud:

Chinle Bcehind Casing
Shinarump Conglomerate 252y
Moenkopi 2585
DeChelly SS ;. 2795
Organ Rock Sh.. 2850’
Honaker Trail 4644
La Sul L 5355
Shale 1 5646'
Upper Ismay : ‘ 5676'
Upper Ismay anhydrite 5682’
Upper Ismay mound 5700
Hovenweep Shale 5754
Lower Ismay ’ 5810
Lower Ismay anhydrite 5828
l.ower [smay carbonate v 5852
Gothic Shale 5867
Upper Desert Creek . 589¢’
Upper Desert Creck anhydrite 5909’
Lower Desert Creek 5928
Lower Desert Creek anhydrite 5954
l.ower Desert Creek mound 5963
Lower Desert Creek sub mound 5976’
Chimney Rock Shale 5984
Akah 6008
Salt 6042'
Total Depth 6050’
17 day from spud

6,050' - made 180" in 9% Hrs. Cum Drlg Irs. 202%
P & A and Nipple Down to Sct Surface Plug
2 ¥  Tripping
%  Rig Repair
2 Y%  Circulating
9 Y2 Testing
Ya  Cut Drill Line
1 %2 CementP&A
v 5 Lay DP Down

2 Y% Lay DC Down
WL 9.2, Vis 40, WI. 8, FC 1/32, pH 7, Water 96, PV 13, YP 31, Giels 9/12, Alk (PI/Mf)

0/3.0, Salt 72,000 ppm, Solids 3.7, Sand .25, Cal 2960 ppm, Chloridcs 44,000 ppm
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Pctral Exploration, LLC March, 1997
Dalmore Federal Unit #1A, UT1J-041085 Page 12

Detalls:  Finished logging with Schlumberger, Ran GR-FMI over zones of interest (min. run).
T with DC - lay DC down. ‘['1H opeti ended with DP. Circulated and prepared to sct
cement plugs. Set plugs are follows:

6000 - 5504 - 105 sks Utilized mud wt. of 9.2#/gal.

2875-2275 - 110 sks

2000 - 2216 - 90-sks

0-60 - 25 sks
I’lugs witnessed by Jeff Brown (BLM). Nippled down - strip BOI? off to cut well head
off, Weather - clcar and warm 40°F,

5/1/97
Rig released @ 2 p.m. on 4/30/97. Fenced 4™ side of pit with temporary fenee pending rig move,
Will put reserve pit nct in place when rig moves.
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" CONF1DENTIAL v
- e ‘ O Lo,
o Oorabe 1o UNIYD STATES =~ Sumar mvourdom = g eant 53, 1oas 0197
DEPARTMENT OF THE INTERIOR liogehll Ry
BUREAU OF LAND MANAGEMENT UTU 041085
; 6. ALLOTERE 0F TRiEE NIl
WELL COMPLETION' OR RECOMPLETION REPORT AND LOG* | & [ o e wee
. TYPE OF WELL: o - onr BE Owber AR TR EHENT AN ————
% TYPE OF COMPLETION: NA
A~ s e I s N u VG
T WAWE OF GPRRATOR ~ Dalmore Federal
Petral Exploration, LLC 0 wEiLL Ko,
ENT T AT
ADORBIS OF OMMRATOR /o McIlnay & Associates, Inc. . #'}.}W
15. [ § A
%%M%%m any diale requirements)® Wildcat
Acsurraee NW NW Sec. 25-T378-R23E, TN mm. 0% SLOCK AWD GORVEY
] ] OR ARS
2?90! mhﬁ"gl?emﬂ low CONF‘UM‘“ Sec. 25-137S-R23E
At ﬁm%epn |
Same R 14. PEEMIT NQ. PATE ISEUED 12. ﬂﬁ;ﬁ.‘n 13. arare
_ 43-037-31786 | San Juan UT
"Wm T.0. AEACHDD T Mm" fo prod.) 15. BLEVATIONE (DP, RKB, AT, C1, BTC.)* 19. Bﬂ'm
3-27-97 4-28-97 P&A 4-29-97 5436 K.B, 5424 CGL
TV, TOTAL PEMIN. 2P 4 TV %1, PLUG, BACK 7D, M9 & TVD | 22 1F MUL¥IPLE COMPL.. A3, INTERTALS  ROTART TOOLE  CaML® TOOL®
HOW MaNT® DRILLED BY
6050' DRLR Surface —> |0~ 6050 |
¥{. TRODUCING INTERVAL(E), OF THIS COM FLETION—TOP, NOTTOM, NAME (MD AND IVO)® 38, Wi DIRRCTIONAL
. SJURVET KADE
None
Yes
457 FTP8 ELECTRIC AND OTHPR LOOG RUN s 27. Wi WELL CORED
Gk-ﬁ, GR-Bdﬁ?, GR-LDT-CNL, Dipmeter WZ -9}7 Yes
28 ' CARING AECORD (Report ol strings set in well)
"mm) noLe ?_:ii “CEMEXTING RECORD aMoUNT PULLED |
16" .25 Wall Thiftk. 40° 20" Ready mix to surface
§ 378 24¢ 2116° 12 1/4" 1015 gks. cegent
2. LINER RECORD 30. TUDING RECORD
nze TOF (Mp) BOTEOM (MD) BACKE CEMENT® RCRREEN (MD) nze DEFTN BRT (MD) TACKER SBT (MD) -
ST FRRFORITION. RNCORD (Inferval, 4lse and numbar) T ACID, GHOT, TRAGTURE, CEMENT BUUTELE, E10.
DEPTH INISAYAL (MD) AMOUNT. AND KIND OF MATERALAL VAED
— ' . TRODUGTION T
PATE PIRET PROBUCTION I FRODUCTION METROD , #64 1ifi, pumping—sise end type of pump) w-‘xi:,. !'I:Sw' (Producing er
P &A
DATE OF THOE - MOUAN TBaTED CHROKS BIZE | PROD'N. FOR  GIL—RAL. T QAE—NCT. WATER—BAL. QAR OIL RATIO -
TRET PERIOD
VLOW, TURING PaBOE. | CABING PREEJURE | CALCULATED OIl—3BL, cAB—MCY, WATER—-ABL. oiL auAYITY-AP (CORR,
24-moun RATE
34, PIaTORIZION OF ean (Bold, Used for Jucl, venied, 616} TEST WITXREZED BY

WA/
J ADAA 4. / / e 7
*(See Instrocticns and Spaces fer Additional Data on Reverse Side)

Litle 18 U.S.C. Section 1001, makes It a crime for sny person knowingly wnd willfully to make 1o any dopurtment of agency of the
United States unv falae, fictitious or fraudulent statements or representations &s to Any matter within its jurisdiction.
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. SUMMARY OF POROUS 20NES: (Show all

@001/002

A L

JIx important zones of porosity and contents thereof, cored intervals; and ail
drill-stem, tests, including depth interval tested, cushion used, time tool open, flowing and ahut-im presmures, and | 38, GEOLOGIC MARKERS
recoveries);
FORMATION TOP BOTTOM DESCRIPTION, CONTENTS, BTC, ToP
NAME TRUE
DST £1 - 5698 - 5730’ Upper Ismay MEAS. DEPTH | vert. DEPTH
DST #2 - 5726 - 5790" Upper Ismay Log Tops
Chinle Behind Casixwg
Phinarump Cong. 2521°
. enkopt - 2585
c - - U et onaker Trail 4644
ore #1 - 5700 - 5730 30" Upper Ismay aSal 5355
Core #2 --5730 - 5990°' - 60" pper Ismay 3676’
A : U pPer Ismay AnhyJ 5682°
\ pper Ismay into Hovenweep pper Ismay Md. 5700"
1 ’ ovenweep Shale 5754"
wer Ismay 5810

Report submitted by separate cover ower Ismay Anhy 5682

ower Ismay Carb| 5852°'
Gothic Shale 5867!

Upper Desert Credk 5896'
| L. Desert Creek | 5928°

c”'/?fc J 1 an
Phone #
ax #

Daie /5
| S ze

= . L. Desert Creek Md 5963’
- IR | fhimney Rock Shall 5948
N : Akah 6008"
| Shate 6042
& 3 D 6050"
r4
Fhis
NN
% *g s L
§ k2 |8 é 1
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t’“& o A O STATE OF UTAH O
‘ (\/ DIVISION OF OIL, GAS AND MINING

REPORT OF WATER ENCOUNTERED DURING DRILLING

1. Well name and number: __Dalmore Federal 1A

AP! number: 43-037-31786

2 Well Location: QQ NW NW Section _25 _ Township _37S Range _ 23E County __San Juan

3. Well operator: Petral Exploration, LLC
c¢/o McIlnay & Associates, Inc.
Address: 2305 Oxford Lane

Casper, WY 82604 : Phone: (307) 265-4351

4. Drilling contractor: _ Four Corners Drilling Co.

Address: P. 0. Box 1067

Farmington, NM 87499 Phone: __(305) 326-3371

§. Water encountered (attach additional pages as needed):

'DEPTH VOLUME QUALITY
FROM TO (FLOW RATE OR HEAD) (FRESH OR SALTY)

No water flows  encounterfed

6. Formation tops: Attached

T
VIE

]

=\

-

=

MIECE

LD‘_\’ M4AY 09 1997 ;

!
D1, 0FQL, oas e

If an analysis has been made of the water encountered, please attach a copy of the repe

: May 5, 1997

i hereby certify that thig.report i& true and cgmplete to the best of my knowledge. Date:
. a’ »}L¢ Z McIlnay & Associates, Inc.
Name & Signature: <] Edward W. McTlnay Title: Consulting Engineers

73



Formation Tops
Chinle

Shinarump Conglomerate

Moenkopi

DeChelly SS

Organ Rock Sh.
Honaker Trail

La Sal

Shale 1

Upper Ismay

Upper Ismay anhydrite
Upper Ismay mound .
Hovenweep Shale
Lower Ismay

Lower Ismay anhydrite
Lower Ismay carbonate
Gothic Shale

Upper Desert Creek

Upper Desert Creek anhydrite

Lower Desert Creek

Lower Desert Creek anhydrite
Lower Desert Creek mound
Lower Desert Creek sub mound

Chimney Rock Shale
Akah

Salt

Total Depth

MD

Behind Casing

2521
2585
2795
2850’
4644'
5355
5646'
5676'
5682
5700'
5754
5810’
5828
5852
5867
5896
5909'
5928
5954’
5963'
5976'
5984

.6008'

6042’
6050’
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CONFIDENTIAL
Form 3160-$ UNITED STATES FORM APPROVED
(June 19%0) DEPARTMENT OF THE INTERIOR ot M 3L B9
‘BUREAU OF LAND MANAGEMENT S. Leasc Designation and Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS 3 }frﬂ,ﬂoﬁ,t?f 05, Tribe Name
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir, NA

Use “APPLICATION FOR P_ERMlT-" for such proposals

SUBMIT IN TRIPLICATE 7. If Unit or CA, Agreement Designation

NA
t. Type of Well
O O% O over : &, Well Name and No.
2. Name of Operator ' Dalmore 1A
Petral Exploration, LLC ' 9.”API Well No.
3. Address and Telephone No. ¢ /o McIlnay & Associates, Inc. (307) 265-4351 43-037-31786
2305 Oxford Lane, Casper, WY 82604 10. Field and Pool, or Exploratory Arca
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Wildcat
NW NW Sec. 25-T37S-R23E, 930' FNL & 938' FWL : 1. County or Parish, State
: San Juan, UT
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intent @‘Abandonmem D Change of Plans
Reoompldion D New Construction
X@ Subsequent Report Plugging Back D Non-Routine Fracturing
Casing Repair D Water Shut-Off
D Final Abandonment Notice Altering Casing D Conversion to Injection
Other D Dispose Water
(Note: Report results of mulliple completion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally dritled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Plugging was completed as follows 4-29-97.
6000 - 5504' - 105 sks. cement Utilized 9.2#/gal mud "oy
2875 — 2275' - 110 sks. cement CONFIDENTIAL
2000 - 2216' - 90 sks. cement
0 - 60" - 25 sks. cement

Plugging was witnessed by Jeff Brown, BLM. o oo o sr

ECEIVE

MAY 09 1997

Location will be cleaned and restored as per BLM instructions.

DIV. OF OIL, GAS & MINING

‘McIlnay & Associates, Inc.

Tiee  Consulting Engineers pue__ May 2, 1997
(This space for Federal or State office use) f
pproved Tite ‘ Date

A by
Conditions of approval, if any:

-T—izkllu.s.c.Seaion1001.nukesincrimformypemnknowindymdwlllﬁdly&omahwnydepnmuawoflheUnixedSmmyfalse.ﬁetiﬁouorfmlemmmnu
or representations as to any matter within its jurisdiction.

*See Inmuctloq on Reverse Side
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CONFIDENTIAL

Form 3160-5 UNITED STATES
(June 1990) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use “APPLICATION FOR PERMIT—" for such proposals

FORM APPROVED
Budget Bureau No. 1004-0135
Expires: March 31,1993

5. Lease Designation and Serial No.

UTU 041085
6. If Indian, Allottee or Tribe Name
NA

SUBMIT IN TRIPLICATE

I. Type o.f Well
war W [0 ower 'AA)
2. Name of Operator UU I

Petral Exploration, LLC

7. If Unit or CA, Agreement Designation
NA

Well Name and No.
Dalmore 1A

3. Address and Telephone No. ¢ /g McIlnay & Associates, Inc. (307) 265-4351
2305 Oxford Lane, Casper, WY 82604

9. APl Well No.
43-037-31786

4. 1 ion of Well (Footage, Sec., T., R., M., or Survey Description)
NW NW Sec. 25-T37S-R23E, 930' FNL & 938' FWL

10. Field and Pool, or Exploratory Area
Wildcat

11. County or Parish, State
San Juan, UT

i2. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
B Notice of Iatent @‘Abandonmem D Change of Plans
D Recompletion New Construction
[__-I Subsequent Report Plugging Back Non-Routine Fracturing
Casing Repair Water Shut-Off
D Final Abandonment Notice D Altering Casing Conversion to Injection
Other Dispose Water
! (Note: Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)
13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,

give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Well was spudded 3-27-97 with a 20" hole. 16" conductor pipe was set & cemented @ 40°'.
Drlg.was resumied 4-14-97 with a 12 1/4" hole. 8 5/8" surface casing was set @ 2116'
and cemented to surface with 1015 sks. cement. Well was drilled to TD @ 6050' with

a 7 7/8" hole. No zones of commercial quantities of oil and/or gas were encountered.
Decision was made and verbal permission granted by Jeff Brown, BLM to P&A as follows:

6000 - 5504' - 105 sks. cement
2875 - 2275' - 110 sks. cement’
2000 - 2216' - 90 sks. cement
0 - 60" - 25 sks. cement _ o
ECEIVE
MAY 09 1997
DIV. OF OIL, GAS & MINING
14. [ hereby certify that the foregoing is true and correct . 'McIlnay'-& Associates, Inc.

Tite __Consulting Engineers

pue M2Y 2, 1997

Signed ' .
e O 1y L
Approved by /s > Tite

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully so make 10 any department or agency of the United States any false, fictitious or fraudulent statements

or representations as 10 any matter within its jurisdiction.
’ *See lnslmc!loq on Reverse Side
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MCILNAY & ASSOCIATES, INC.

2305 OXFORD LANE o CASPER, WY 82604 o (307) 265-4351  FAX (307) 473-1218
PETROLEUM CONSULTING ENGINEERS & PROPERTY MANAGEMENT

REGISTERED PROFESSIONAL ENGINEERS

September 14, 1997

Mr. Frank Matthews

Utah Board of Qil, Gas & Mining
1594 West North Temple

3 Triad Center, Suite 1210

Salt Lake City, Utah 84180-1203

Re:  Petral Exploration, LLC, #1A Dalmore Federal, NW NW Sec. 25-T378-R23E
San Juan Co., UT, Lease # UTU 041085

Dear Mr. Matthews:

By this letter we are requesting all drilling, completion and production information on the #1A
Dalmore Federal be held CONFIDENTIAL for the period allowed by the State of Utah.

Sincerely,
McILNAY & ASSOCIATES, INC.
Lo ot "

Kenneth P. Kidneigh
Petroleum Engineer

SO

cc: Petral Exploration LLC
Rose Exploration Associates




Form OGC- l‘| O (%ng o
STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

3. Losss Desigmation Serial No.
Tederal UTU - 041085

=N, OR F BA 6. If Indian, Allotee or Tribe Name
- DRILL [X DEEPEN PLUG BACK N/A
b Type of Well D E:] 7. Uit Agresinsut Name
ol Gm Single Maltiple N/A
well [X] Well [ ] Ocher Zome [] Zone [ ] O Fom orLonse Nese
2 Nams of Operatcr
Fetral Exploration 9 Well No.
3. Addvoss of Operator (970) 663-7576 #1-A (RC) Dalmore-Federal
c/o ENMARC, Inc,, P.O. Box 7638, Loveland, CO 80537 10. Fiold a0 Pocl, o Widicas
4 Location of Well (Reponlocnmck-lyndmmw&ny&nenqm‘) Deadman Canyon
930 WL & 938 ?'V«L Sec 25 T375 R23E (SIM) and Survey or Awa
roposed prod. zone 70 (13
m.%uo FNL & 683 FEL Sec 26 T3?S R23E (SLM)
14 Distance in milos and disection from o post ot Pueri - Siae
Appro. 9 miles ;g:zmeast of Blanding, UT '1533 Tuan it
T3 Disancs Foms proposed® T8 Ro ol acms in base 17 No. of acies magmed
locazion 10 nearest ) to this well

propesty or lease koe, A see attached document
(Also \0 asarest drlg. line, if aay)

18. Distancs from proposed locaicn * 19. Propesd depth 20. Rotary or cabls 100l
o osasest well, dlling, cornplsted,
or appbed for, co wis leass, A
2 Ekvasons (Show whelber DF, RT, GR, o1c.) — & Approx. dake work will sun®
23. PROPOSED CASING AND CEMENTING PROGRAM
Tiae o Holke Sias ol Camng Waight por Foot Seung Dopth Quackity of Comeat

Petral Exploration LIC intends to re-enter the very recently (4/29/97) drilled and
abandoned Petral Exploration #1-A Dalmore-Federal and directionally re-drill it to a
legal bottom hole location in the NE NE Section 26 T37S R23E. Neither the access road
nor the drill site has as yet been reclaimed. A directional hole is required because
topography and cultural resources (archaeology) prevent a vertical hole at the desired
location. This approach causes minimal disturbance of the environment. The details of

the proposed work plan and supporting data are attached.

Nov 13 1997

i DIV. OF OIL, GAS & MINING |

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepea or plug back, give data oo preseat 6 zoDc.
If proposal is w0 drill or deepen directiosally, give pertinent data oa subsurface locations and measured and trus vertical depths. Give blowout preveater program, if any.

President :
e Petral Exploration Life / 0 yz7 <77

Approval Dass

o Mosociol Dt ™ __4/13/67
Ll Dosn] o7

*See Instructions On Reverse Side
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N 89'56' W GLO 2636 meas.

Well Location Plat

—- .
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bottom |'© 2
hole
490 —e,
Section 26 938 P
hole
25
NORTH
IO?O' _
" = 1000
$ brass cap
8 sione

Well Location Description

PETRAL EXPLORATION
# |A-RD Ddmore Federd
930" FNL & 938 FWL - top hole

5422

{3 Qctober 1997

rd. el.
Secﬁon925. T.37 S. R23 E. SLM
675 FNL & 490" FEL - bottom hole
Section 26. T.37 S. R23 E. SLM
San Juan County. uTt

P Ml

Gerdd G. Muddleston, LS

The above is true ond correct to my knowledge and belief.

HUDDLESTON LAND SURVEYING - BOX KK - CORTEZ, CO - (970) 565 -3330
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FORM 3160-5
(June 1990)

UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS |

Do not use this form for proposals to drill or to deepen or reentry a different reservoir.

-

FORM APPROVED

Budget Burcau No. 1004-0135
Expires: March 31,1993

S. Lease Designation aad Serial No.
‘Federal UTU - 041085

6. If ladian, Allottee or Tribe Name

Use APPLICAIION FOR PERMIT -* for such proposals N/A
7. If Unit or CA, Agreement Designation
SUBMIT IN TRIPLICATE N/A

1. Type of Well

% Oil
Well Well Other

2. Name of Operator
Petral Exploration

8. Well Name and No.
e-Fede

43 037 31786 0101

3. Address and Telephone No. (970) 663-?576
% ENMARC, Inc., P.0. Box 7638, Loveland, CO 80537

10. Field and Pool, or Exploratory Area
Deadman Canyon

Locnuon Wel e, L 2 mrp o)
hy o Well (Foota 530°°FN’L m, o ug ol l’ménec 25 T37S R23E (SIM)

urface:
Bottom Hole: 6M40 FNL & 683 FEL Sec 26 T37.S R23E (SLM)

11. County or Parish, State

San Juan, Utah

12.

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent Chaage of Plans
New Coostruction
D Subscquent Report Noo-Routine Fracwurig
Water Shuw-Off
D Fioa! Abandonmeant Notice Conversion o Injection
Disposc Water
ow: Report smaults of owltple compicucn oo Well
Coapletion or Recompletion Report and Log form )

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and gibe pertinent dates, including estimated date of starting any proposed work. If well is direction-

ally drilled, give subsurface locations and measured and trus vertical depths for all markers and zones pertincat to this work.)*

Petral Exploration LLC intends to re-enter the very recently (4/29/9?) drilled and
abandoned Petral Exploration #l-A Dalmore-Federal and directionally re-drill it to a

legal bottom hole location in the NE NE Section 26 T37S R23E.
A directional hole is required because

nor the drill site has as yet been reclaimed.

Neither the access road

topography and cultural resources (archaeology) prevent a vertical hole at the desired

location.
the proposed work plan and supporting data are attached.
cc: 1 - BIM, Moab

3 - BLM, Monticello

1 - Utah Division of Oil, Gas, and Mining

This approach causes minimal disturbance of the environment.

The details of

ECEIVE

Nov 13 1997

DIV. OF OIL, GAS & MINING

121 hereby cerufy tat {8 fopfgoi President
Sigoed TilePetral. Exploration LLC _ 'Date -A7-97
(This space for Federal or S(Au: of-ﬁce use) / :
Title Date

Approved by

Conditions of approval, if any:

Tide 18 U.S.C. Section 1001, makes it & crime for any person knowingly and willfully to make to any depariment or agency of the United States andy false, fictitious or fraudulent

slalements of represcotalions as t0 any mater within its jurisdiction.

*See Instruction on Reverse Side
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SUPPORTING DATA FOR SUNDRY NOTICE

PETRAL EXPLORATION LLC
#1-A (RD) Dalmore Federal
API 43 037 31786 0101

NOS Supporting Data
(Not requested in Sundry Notice)

4. A topographic map showing the access road, location and lease boundary is attached.
Additional detailed lease information is shown on the plat accompanying the request for a
permit for a directional well.

14. The objective formation is Upper Ismay.
15. The estimated TVD TD at the bottom hole location is 6200 ft, the MD TD is 6559.

16. Completed actions are:

a. The location was previously staked as the Petral Exploration #1-A Dalmore-Federal.
A survey plat showing the surface location and the bottom hole location at the
Upper Ismay target horizon is attached. It has not been reclaimed.

b. The access road was flagged previously for the #1-A Dalmore-Federal. It has not
been reclaimed and will require some minor repair prior to use.

c. Attached is a map of access road, location, pad dimensions, reserve pit and cut/fill.
The road and location were built and utilized for the drilling of the #1-A Dalmore-
Federal.

17. The following issues have been addressed:

a. Ha2S potential: Drilling and testing of the Upper Ismay in the immediate area by
Petral and others have shown that there is no hydrogen sulfide potential.

b. Private Surface Ownership: Title research for the previously drilled #1-A Dalmore-
Federal revealed that no patented lands (either surface or minerals) are involved in
the bottom hole location, access road or drill site.

c. Cultural Resources (archaeology): The access road and drill site were previously
recommended for approval by 4 Corners Archaeological Services Report #9518 at
the time of staking the #1-A Dalmore-Federal. It was approved by all requisite
governmental agencies at that time. Please refer to the original report.

d. Federal Right of Way: A right of way (UTU-73169) was previously obtained for
the drilling of the #1-A Dalmore-Federal. It is current and the fee is paid. A copy

is attached.
18. Additional Information: A directional drilling permit will be required from the State of
Utah. Information in support of this is presented with the next section of this notice.



LU | - A Ddlmore-Federdl

vel pad & section

F O

front
L;’ g
\ i 70
n
o 50 \ 4
I L J . |
Scde 1' =~ 50 \ ; i
/7// cut i E
RIS _ 4
Ty o p
I ; axisting pod
o500\l
loft 0 20 0
/
Q—
/
§/
,5: f reserve
o§ / pit
v 10" deep
l/ :
/ g
. .
a



r"’.
! IpsmatLe.
v

N ALY AT
IR Vil
L&\ ¢
.. 'V ._JI 3
i ) \' » "
RS
N e . o~
3, L
P N/ I
e : e
aite s = B
: w z ‘ ~
I Cd) 2 % %
g y (4 °, , T4 i
* ‘ LAN 'DE‘|}:|G e » ¢ ""z ”
8 .
g Mg : |
: = ” ’-ﬂﬁi »n 2 . e u
| i r : +
M '4 w .I b
(@]
o}
] K ] :
5 # -
-& _:_}:;_.
. 7 1 g’ ”
-]
[ P
)
1 O
% i ~f n y e J .
o - #1A Dalmore Federal
M IR ENEYENE
RN County Road 265 -
) » TR N apSow| '
| A
7 - -;' 1 . § l ’ ] 3 K]
o L) kYD
a 2
" o a " fJ " ’
‘ A [ A
TR s
-, ? 1 . " ,!,'u' W,
£ . .- KA N
" ure INDIAN - - \_-'\ ’,_.../'
\,E:;R:A'rloof‘ " 2 \ "
e = -
L tl"l » n: 1 E
Melrgehpn |-
7 137.:“‘;: £y
NAVAID R
N n
21 )
» LA T ROAD MAP OF A
2t A25E .
hEE ~ Petral Exploration, LLC
fe. EASTLAN #1A DALMORE-FEDERAL
=4*¥  TOWNSH|

Copies ol this Map are Jvaiably

100 prabhe use 8t nominal ot
voor

QOMica o Community Aelstions
UDOT . D.PE Comlex
4501 South 2700 wesi
Sai Lone Cilty, Uian 94115

NW NW Sec. 25-T37S-R23E
San Juan Co., Utah
Lease No, UT1I 041085

Figure _2



4159
L4

[V IRINE S

Y
o)

|
2

LS
x

'/f" LL : ‘: .

.=

5

""1‘

LN

i i

120000 v ff Y &
FEET g i_, .
L7
S -
7
i
1 |'
g {'. 43

453

TR

ek

_-" .\ . X
lmore Federal

>

S At G

AV ad

i

(A >y S S 1y

NS S SR TR
AL > _

RAP] OF A

Petral Exploration, LLC
#1A DALMORE-FEDERAL
NW NW Sec. 25-T37S-R23E
San Juan Co., Utah

Lease No. UTU 041085

Figure _1

N




OCT @2 97 14:26 FROCHETIUVA COENE 29d Somm 10 S 1404 B N TR

T o o

'Unj ted States Department of the Interior

BUREAU OF LAND MANAGEMENT RECEIVED:
Moab District APR - 8 1997
San Juan Resource Arca
P. 0. Box 7
Monticello, Utah 84535
UTU-74169
(UT-069)
APR -4 1097

Ms. Diannc Shroyer
Petral Exploration LLC
P. O. Box 5083

Denver, Colorado 80217

Dear Ms. Shroyer:

Enclosed is a copy of right-of-way grant UTU-74169 which has been approved by the Bureau
of Land Management.

The issuance of this right-of-way constitutes a final decision by the Bureau of Land Management
in this matter. If you have any questions pertaining to the grant or the stipulations and
restrictions contained in the grant, please contact Katie Juenger at (801) 587-1515.

Sincerely, .

Ke&t E. Walter
Area Manager

Enclosure
Right-of-Way Grant UTU-74169
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FORM 2800-14
(August 1985)

/

Issuing Office
Moab District
San Juan Resource Area

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

RIGHT-OF-WAY GRANT

SERIAL NUMBER UTU-74169

l. A right-of-way is bereby granted pursuant to Title V of the Federal Land Policy and Management
Act of October 21, 1976 (90 Stat. 2776; 43 U.S.C. 1761). :

a.

Nature of Interest:

By this instrument, the holder:.

Petral Exploration, LLC
1700 Lincoln Street, Suite 4750
Denver, Colorado 80203 '

receives a right to construct, operate, maintain, and terminate a road to the Dalmore well
site (Oil & Gas Lease UTU-41085) on public Jands described as follows:

Salt Lake Meridian
T.37S,R. 23 E,

. sec. 14, All;
: sec. 23, NE4NEY,
sec. 24, Wis;
and sec. 25, NWY%NWY

The right-of-way area granted herein is 30 feet wide, 19,008 feet long (3.6 miles), with a

* surface width of 16 feet. The right-of-way contains 13.1 acres, more or less.

This instrument shall terminate on December 31, 2027, unless prior thereto, it is
relinquished, abandoned, terminated, or modified pursuant to the terms and conditions of
this instrument or of any applicable Federal law or regulation.

This instrument may be renewed. If renewed, the right-of-way shall be subject to the
regulations existing at the time of renewal and any other terms and conditions that the

authorized officer deems necessary to protect the public interest.

Notwithstanding the expiration of this instrument or any renewal thereof, early



QU7 B8 97 14:27 FR CHRFTIWVA S 2B3 834 gusz [0 Sidand o bPoudeuy

3. Rental:

h.

-/ )

relinquishment, abandonment, or termination, the provisions of this instrument, to the extent
applicable, shall continue in effect and shall be binding on the holder, its successors, ot
assigns, until they have fully satisfied the obligations and/or liabilities accruing herein

before or on account of the expiration, or prior termination, of the grant.

Waived as provided in 43 CFR 2803.1-2.

For and in consideration of the rights granted, the holder agrees to pay the Bureau of Land
Management fair market value rental as determined by the authorized officer unless
specifically exempted from such payment by regulation. Provided, however, that the rental
may be adjusted by the authorized officer, whenever necessary, to reflect changes in the
fair market rental value as determined by the application of sound business management
principles, and so far as practicable and feasible, in accordance with comparable

commercial practices.

Terms and Conditions:

This ‘grant or permit is issued subject (0 the holder’s compliance with all applicable
regulations contained in Title 43 Code of chcral Regulations part 2300.

Upon grant termination by the authorized officer, all improvements shall be removed from
the public lands within 90 days, or otherwise disposed of as provided in paragraph (4)(d)

or as directed by the authorized officer.

Each grant issued for aterm of 20 years or more shall, at a minimum, be reviewed by the
authorized officer at the end of the 20th year and at regular intervals therecafter not to
exceed 10 years. Provided, however, that a right-of-way or permit granted herein may be
reviewed at any time deemed necessary by the authorized officer. '

The stipulations, plans, maps, or designs set forth in Exhibits A and B, dated July 5, 1996,
and attached hereto, are incorporated into and made a part of this grant instrument.

Failure of the holder to comply with applicable law or any provision of this right-of-way
grant or permit shall constitute grounds for suspension or termination thereof.

" The holder shall perform all operations in a good and workmanlike manner $o as to ensure

protection of the environment and the health and safety of the public.

No surface disturbing activities shall take place on the subject right-of-way until the
associated APD is approved. The holder will adhere to special stipulations in the Surface
Use Program of the approved APD, relevant to any right-of-way facilities.

The holder shall construct, operate, and maintain the facilities, improvements, and
structures within this right-of-way in strict conformity with the project description which
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was received with the application on March 12, 1997. Any relocation, additional
construction, or use that is not in accord with the approved project description. shall not
be initiated without the prior written approval of the authorized officer. Noncompliance
with the above will be grounds for an immediate temporary suspension of activities if it
constitutes a threat to public health and safety or to the environment.

No surface disturbing activities shall take place on the subject right-of-way until the
associated APD is approved. The holder will adhere to special stipulations in the Surface
Use Program of the approved APD, relevant to any right-of-way facilities.

As directed by the authorizing officer, all road segments shall be winterized by providing
a well-drained roadway by water baring, maintaining drainage, and any additional measures
necessary to minimize erosion and other damage to the roadway or the surrounding public

lands.

k. No construction or routine maintenance activities shall be performed during periods when
the soil is too wet to adequately support construction equipment. If such equipment creates
excessive ruts, the soil shall be deemed too wet to adequately support construction

cquipment.

The San Juan Resource Area Manager will be notified 24 hours in advance of road
construction, so that the BLM may arrange to have a resource specialist on-site to monitor
for paleontological resources.

m. During construction a cultural resource monitor will be utilized to ensure that all cultural
resources are avoided during activities associated with the proposed action. The cultural
resource monitor must be an individual qualified and permitted to work on BLM lands.

n. Any cultural and/or paleontological resource (historic or prehistoric site or object)
discovered by the holder, or any person working on his behalf, on public or Federal land
shal!,be immediately reported to the authorized officer. Holder shall suspend all operations
in the immediate area of such discovery until written authorization to proceed is issued by
the authorized officer. An evaluation of the discovery will be made by the authorized
officer to determine appropriate actions to prevent the loss of significant cultural or
scientific values. The holder will be responsible for the cost of evaluation and any decision
as to proper mitigation measures will be made by the authorized officer after consulting

" with the holder.

0. For the purpose of determining joint maintenance responsibilities, the holder shall make
road use plans known to all other authorized users of the road. Holder shall provide the
authorized officer, within 30 days from the date of the grant, with the names and addresses
of all parties notified, dates of notification, and method of notification. Failure of the
holder to share proportionate maintenance costs on the common use access road in dollars,
equipment, materials, or manpower with other authorized users may be adequate grounds
to terminate the right-of-way grant. The determination as to whether this has occurred and
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the decision to terminate shall rest with the authorized officer. Upon request, the
anthorized officer shall be provided with copies of any maintenance agreement entered into.

IN WITNESS WHEREOF, The undersigned agrees to the terms and conditions of this right—of-w_ay grant

or permit.
PETRAL EXPLORATION LIC, Petroro Corp.,

_ (Signature of Authori d Officer)

Anthony R. Mayer, President ' d«ﬁf : 4/’% Mﬂﬁ 4%
(Title) : ”VF #

March 20, 1997 | | L-3-97
(Date) (Effective Date of Grant)

(Title)




SUPPORTING DATA FOR SUNDRY NOTICE

PETRAL EXPLORATION LLC
#1-A (RD) Dalmore Federal
API 43 037 31786 0101

Form 3160-3 Supporting Data
(Not requested in Sundry Notice)

2. Petral Exploration LLC. Contact person is E. K. Bostick of ENMARC, Inc. (see below).

3. Agentis: ENMARGC, Inc., P.O. Box 7638, Loveland, CO 80537. Phone is (970) 663-7576
or (303) 825-7061 (Denver office).

4. Location of Well: The surface location is 930 FNL and 938 FWL Section 25 T27S R23E
(#1-A Dalmore-Federal). The location of the well bore at the top of the prospective Upper Ismay
horizon is 675 FNL and 490 FEL Section 26 T37S R23E (a lateral distance of 1,452 feet on a
bearing of 280 degrees from the surface location). The location of the well bore at Measured
Total Depth will be 640 FNL and 683 FEL Section 26 T37S R23E.

14. The well is approximately 9 miles southeast of Blanding, Utah.

15. The well bore at the top of the Upper Ismay reservoir is 1,998 feet from the nearest lease line
and is 675 feet from a communitized lease. Part of lease UTU-041085 is communitized and part
is not. See the plat with lease information which is provided in the request for a directional
drilling permit for details.

16. Lease UTU-041085 contains 920.00 acres.

17. Forty (40) acres are assigned to this well.

18. The well bore at the top of the Upper Ismay reservoir is 1,452 feet from the nearest well
drilling, completed or applied for on this lease.

19. The proposed True Vertical Depth Total Depth is 6,200 feet. The Measured Total Depth
will be 6,559.

20. Rotary tools will be utilized to drill this well.
21. The Kelly Bushing elevation at the surface location is 5,436 feet.

22. Work will start in late November, 1997 (or sooner if the drilling contractor has a rig
available).

23. Proposed Casing and Cementing Program: In the #1-A Dalmore-Federal, a 12.25 inch hole
was drilled to 2,116 and 8 5/8 inch J-55 24# per ft. casing was landed as 2,116 and cemented
with 1,045 sacks.

DETAILS OF THE NEW WORK TO BE PERFORMED ARE ATTACHED.
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PETRAL EXPLORATION
SEC.25~T37S-R23E

#1ARD DALMORE FED.
SLOT #1

SAN JUAN COUNTY
UTAH.

PROPOSAL LISTING

by
Baker Hughes INTEQ

Your ref : INITIAL PLAN
Our ref : prop2789
License :

Date printed : 17-Oct-97
Date created : 24-Mar-97
Last revised : 17-Oct-97

Field 1is centred on n37 40 0.000,w109 15 0.000,-111
Structure is centred on n37 31 48.000,wl09 7 55.2

Slot location is n37 31 38.805,wl09 7 43.556
Slot Grid coordinates are N 322134.668, E 2687581.575
Slot local coordinates are 930.00 S 938.00 E
Projection type: lambert - Utah South (4303), Spheroid: Clarke - 1866

. Reference North is True North

u’co'rc:‘?oca SPITT  L6/12/01

¥IANIA- 1HG

$00/¢00



PETRAL EXPLORATION ‘ PROPOSAL LISTING Page 1

SEC.25-T37S-R23E, #1ARD DALMORE FED. Youxr ref : INITIAL PLAN
SAN JUAN COUNTY,UTAH. Last revised : 17-0Oct-97

Measured Inclin. Azimuth True Vert RECTANGULA AR Dogleg Vert
Depth Degrees Degrees Depth COORDINATES Deg/100ft Sect
0.00 0.00 0.00 0.00 0.00 N 0.00 E 0.00 0.00
100.00 0.00 280.12 100.00 0.00 N 0.00 E 0.00 0.00
200.00 0.00 280.12 200.00 _ 0.00 N 0.00 E 0.00 . 0.00
300.00 0.00 280.12 300.00 0.00 N 0.00 E 0.00 0.00
400.00 0.00 280.12 400.00 0.00 N 0.00 E 0.00 0.00
500.00 0.00 280.12 500.00 0.00 N 0.00 E 0.00 0.00
600.00 0.00 280.12 600.00 0.00 N 0.00 E 0.00 0.00
700.00 0.00 280.12 700.00 0.00 N 0.00 E 0.00 0.00
800.00 0.00 280.12 800.00 0.00 N 0.00 E 0.00 0.00
900.00 0.00 . 280.12 900.00 . ) 0.00 N 0.00 E 0.00 0.00
1000.00 0.00 280.12 1000.00 0.00 N 0.00 E 0.00 0.00
1100.00 0.00 280.12 1100.00 0.00 N 0.00 E 0.00 0.00
1200.00 0.00 280.12 1200.00 0.00 N 0.00 E 0.00 0.00
1300.00 0.00 280.12 1300.00 0.00 N 0.00 E 0.00 0.00
1400.00 0.00 280.12 1400.00 0.00 N 0.00 E 0.00 0.00
1500.00 0.00 280.12 1500.00 0.00 N 0.00 E 0.00 0.00
1600.00 0.00 280.12 1600.00 0.00 N 0.00 E 0.00 0.00
1700.00 0.00 280.12 1700.00 0.00 N 0.00 E 0.00 0.00
1800.00 0.00 280.12 1800.00 0.00 N 0.00 E 0.00 0.00
1900.00 0.00 280.12 1900.00 0.00 N 0.00 E 0.00 0.00
2000.00 . 0.00 280.12 2000.00 0.00 N 0.00 E 0.00 0.00
2100.00  0.00 ' 280.12 2100.00 0.00 N 0.00 E 0.00 0.00
2200.00 0.00 280.12 2200.00 0.00 N 0.00 E 0.00 0.00
2300.00 0.00 280.12 2300.00 0.00 N 0.00 E 0.00 0.00
2325.00 0.00 280.12 2325.00 0.00 N 0.00 E 0.00 0.00

All data is in feet unless otherwise stated.

Coordinates from SLOT #1 and TVD from RKB (5437.00 Ft above mean sea level).
Bottom hole distance is 1646.77 on azimuth 280.12 degrees from wellhead.
Vertical section is from wellhead on azimuth 280.12 degrees.
Calculation uses the minimum curvature method.

Presented by Baker Hughes INTEQ
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PETRAL EXPLOKATION PROPOSAL LISTING Page 2
SEC.25~T37S-R23E, #1ARD DALMORE FED. Your ref : INITIAL PLAN

SAN JUAN COUNTY,UTAH. Last revised : 17-Oct-97 —

—

Measured Inclin. Azimuth True Vert RECTANGULA AR Dogleg Vert .-
Depth Degrees Degrees Depth COORDINATES Deg/100ft Sect

2425.00 3.00 280.12 2424.95 0.46 N 2.58 W 3.00 2.62 o

2525.00 6.00 280.12 2524.63 1.84 N 10.30 W 3.00 . 10.46 o

2625.00 9.00 280.12 2623.77 4.13 N 23.15 W 3.00 23.51 ' (5%8

2725.00 12.00 280.12 2722.08 7.34 N 41.09 W 3.00  41.74 o

2825.00 15.00 280.12 2819.31 11.44 N 64.06 W 3.00 ~ 65.08 e

<o

2925.00 18.00 280.12 2915.18 16.43 N 82.02 W 3.00 93.48 =

3025.00 21.00 280.12 3009.43 22.30 N 124.88 W 3.00 126.85 ®
3125.00 24.00 280.12 3101.81 29.03 N 162.54 W 3.00 165.12
3177.35 25.57 280.12 3149.34 32.88 N 184.15 W 3.00 187.06
3500.00 25.57 280.12 3440.38 57.36 N 321.24 W 0.00 326.32
. 4000.00 25.57 280.12 3891.41 95.30 N 533.69 W 0.00 542.14

-. 4500.00 25.57 280.12 4342.44 133.24 N 746.14 W 0.00 757.95 w

" 5000.00 25.57 280.12 4793.47 171.18 N 958.59 W 0.00 973.76 =

5500.00 25.57 280.12 5244.49 209.12 N 1171.05 W 0.00 1189.57 o

6000.00 25.57 280.12 5695.52 247.05 N 1383.50 W 0.00 1405.38 2

6104.74 25.57 280.12 5790.00 255.00 N 1428.00 W 0.00 1450.59 #1ARD DALMORE g
6500.00 25.57 280.12 6146.55 284.99 N 1595.95 W 0.00 1621.19

6559.26 25.57 280.12 6200.00 289.49 N 1621.13 W

0.00 1646.77 TOTAL DEPTH (

All data is in feet unless otherwise stated.

Coordinates from SLOT #1 and TVD from RKB (5437.00 Ft above mean sea level).
Bottom hole distance is 1646.77 on azimuth 280.12 degrees from wellhead.
Vertical section is from wellhead on azimuth 280.12 degrees.
Calculation uses the minimum curvature wmethod.

Presented by Baker Hughes INTEQ

$00/500Q)



PETRAL EXPLORATION PROPOSAL LISTING Page 3
SEC.25-T37S-R23E, #1ARD DALMORE FED. Your ref : INITIAL PLAN
SAN JUAN COUNTY,UTAH. Last revised : 17-0Oct-97

Comments in wellpath

ot e
——

- —

MD TVD Rectangular Coords. Comment
6104.74 5790.00 255.00 N 1428.00 W #1ARD DALMORE
6559.26 6200.00 289.49 N 1621.13 W TOTAL DEPTH

‘Targets associated with this wellpath

Target name Geographic Location T.V.D. Rectangular Coordinates Revised
#2ARD DALMORE. : 5790.00 255,.00N 1428.00W 26-Jan-96
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DRILLING PROGRAM
Petral Exploration LLC
#1-A (RD) Dalmore-Federal
NW NW Sec. 25 T37S R23E
San Juan Co., UT

Lease # UTU 041085
Surface Formation:
Morrison
Estimated Formation Tops (KB Measurements):
Formation TVD Depth (KB) (at bottom hole location)
MOTTISON.....ceveereeecneesanesasseesseessusessesanessessssssassses Spud
NAVAJO .cvererercnriresrirenisesistesesssesessesssnssssssesenes 1,150
WINGALE .....ooueenicnncrinninririiiinsissessssnssssssessesssseons 1,796
Chinle.....oveeeeiirieceririeeeseserereeresseseessesaessnenneas 2,068
(03011 (-5 ORI 2,850
Honaker Trail.....cocooveeiiieiiiinnenrnerccineeneseeseneses 4,532
La Sal coieciiierieieenirenrreeeernneeeenesesnesessescssansaesssns 5,455
Black Shale Marker........ccccceerercrecriccnercesnnenns 5,719
Shale 1....ceeeierereeneerecrecrenesesisicsasenssncensenesens 5,770
Upper Ismay ........occeveineiiininnerieenineninssnennane 5,780
Upper Ismay massive anhydrite ..................... Absent
Upper Ismay mound..........ccoeevieverirencrisnenencenses 5,790
Hovenweep Shale.........cocouevveviinvinieneninninnenee. 5,925
Lower ISmay.........cccovervmninsinninneniensensensansnnnnns 5,965
Lower Ismay anhydrite...........ccooouevvenriinnninennne 5,983
Gothic Shale.....c.cceerecerrrrernirccinennnncnnsnianens 6,021
Desert Creek.....urininrnnrireeneecrsnneenneereerersssesses 6,049
Upper Desert Creek anhydrite.............ccouvuennenn. 6,061
Lower Desert Creek anhydrite ..........ccccoeveuenen. 6,091
Lower Desert Creek mound ........ccccceecvneerenenen. 6,101
Lower Desert Creek sub-mound. ....................... 6,115




Hydrocarbon bearing zones may be found from 5,790’ (Upper Ismay mound) to 6,123,

Commercial water zones are not anticipated. All formations below surface may contain
water. Fresh water zones will be protected through casing and cementing programs (see
parts E & F).

D. Munmumkmssn:e_c_qugLEqmpmmn_&AumhamEqnmmmt (see attached diagram)
One 11” - 3000 psig annular preventor. One 11” - 3000 psig double ram blowout

preventor with blind rams and one set of 4 1/2” drill pipe rams (above blind ram)
will be installed and utilized prior to drilling below 8 5/8” surface csg. Flow
sensor and PVT will be installed prior to drilling below surface casing and
utilized to T.D.

2. Blowout preventor or drilling spool will be equipped with one 3” and one 2” side
outlet.

3. A 3000 psig choke manifold with two (2) adjustable chokes will be installed prior
to drilling below surface casing. The choke line will be as straight as possible and
turns, if required, will have a targeted T block.

4. An accumulator rated at 3000 psig W.P. with a minimum of three (3) hydraulic
control stations will be utilized. One for annular, one for blind rams and one for
pipe rams. Remote controls will be located at the accumulator house at G.L. and
on the floor. Manual controls (E.G. hand wheels) will be located at G.L. near the
substructure. A valve shall be installed in the hydraulic closing line to serve as a
locking device when the accumulator system is inoperative.

5. Pressure testing procedures and requirements. Prior to drilling out below the 8
5/8” surface casing, surface casing will be tested to 2065 psig (70% of minimum
internal yield of the 8 5/8”, 24#/ft., K-55 surface casing) for a minimum of 5 min.
BOP stack and associated equipment (E.G. choke manifold, lower and upper kelly
cocks, valves, etc.) will be tested to 3000 psig for 15 min. utilizing a test plug.
The annular preventor will be tested to 1500 psig for 15 min. Certified BOP
testing service company will be utilized for pressure testing. All pressure testing
operations must be witnessed by Petral’s well site representative (ENMARC,
Inc.).

6. Drilling contractor will perform a daily operational check of all BOP equipment
(e.g. includes associated equipment). Pipe and blind rams shall be activated each
trip.

7. All BOP pressure testing & operational checks to be recorded in the daily “Tour”
book.

8. A BOP and pit level drill will be conducted by the drilling contractor weekly and
noted in the “tour” report book.

#1A (RD) Dalmore-Federal October, 1997
NTL-6 Drilling Program Page 2



9. 24 hours prior to pressure testing, notify the BLM and Utah Division of Oil, Gas,
& Mining.

Every 30 days BOP and accessory equipment must be pressure tested to 2500 psig. Notify the
BLM and Utah Division of Oil, Gas, & Mining prior to test.

E. Casing Program:

Conductor Casing:
80’ of 16” pipe cemented in place to surface.

Surface Casing:
47 Jts. - 2116, 8 5/8, 24#/ft, J-55, ST&C, “A” Grade (new), cemented with 865 sks 35/65
with additives, and 150 sks “G” with additives, 30 sks ‘G’ top job for cement to surface.

Production Casing (New):
Interval Net-Ft. Gross-Ft. Specifications ‘.
0 - 6560 6560 6560 51/2", 15.5#/f., J or K-55, ST&C |
Accessory Equipment
To be determined at time of need.
Testing Procedure:

At time of BOP testing and prior to drilling out, surface casing will be tested to 70% of
burst pressure for new casing (2065 psig). Production casing will be pressure tested to a
minimum of 3000 psig prior to commencement of completion.

F. Cementing Program: Check water quality for all cementing slurries.
Conductor: Cement to surface

Surface Casing: Cemented with 865 sks 35/65 with additives and 150 sks “G” with
additives, 30 sks ‘G’ top job for cement to surface.

Production Casing: (Cemented minimum of 1000’ fillup above pay zone)s))
Preflush: 10 Bbls. fresh water
40 Bbls CW7 chemical wash

Lead System: 75 sks class “G” + 10% D53 expansion agent + 1% CaClI2 + 1/4
1b/sk D29 cellophane flakes.

Tail System: 150 sks 50/50 PO2/cement + 2% D20 gel + 1/4 Ib/sk D29 + 1.5
gps D600 WELL BOND + 0.15% D65 dispersant.

#1A (RD) Dalmore-Federal October, 1997
NTL-6 Drilling Program Page 3



G.

Notes:

Note:

Driling Fluids:

C o

Slurry volume to be recalculated based on hole caliper and number and depth of
zones. 30% excess and 7 7/8” hole used for initial calculations.

Depth 0-2100 2100'- 5000" | (2) 5000 - 5950' ~  5950'- T.D.

Wt. - #/gal 84-89 (1) 84-10 9.0-10+ - (3)%.0-11+

Vis. - sec./qt. 27-40 30-35 - 45-55 45-55

WL - cc

NC NC 8 Max 8 Max

Ph

NC NC 70-8 7.0-8

PV/YP

- -- 14-22/25-35 14-22/25-35

Gels (sec/min) -- -- 8/15-15/20 | 8/15-15/20

‘Type System FWG ! FR/Salt/Polymer Salt/Poly | 3)

Sweeps , “ Salt/Poly/CaCO2 }

M

@

3

Drill with fresh water until water flows that cannot be controlied are experienced
or until 5000°. If required, add salt to system for purpose of weighting up mud
system. Maximum mud weight is 10 ppg with this type system. If a higher mud
weight is required, calcium carbonate will be required.

At apprx. 5000’ mud up with a salt/brine system. Keep chlorides at a maximum
of 35,000 to 50,000 ppm, unless higher chlorides are necessary for mud weight to
control water flows. At mud up point, begin running polymer-Magmafiber and or
calcium carbonate sweeps (i.e. approx. 30 bbl.) to assure good hole cleaning
properties. Upper Ismay Mound should be drilled with lowest possible mud
weight (i.e. ideally > 9 #/gal). Have Magmafiber for loss circulation material.

Lower Desert Creek may be over pressured and require a weighted mud system.
Utilize calcium carbonate as a weighting material. If it is necessary to increase
mud weight, utilize Magmafiber in system.

Add 100 ppm nitrates to the mud prior to penetrating the Upper Ismay Mound and the
Lower Desert Creek Mound for tracer.

Solids Control Equipment:

Linear motion shale shaker (normal screen sizes; 84, 110, 144).
Mud cleaner (normal screen size; 150, 200).

Desander/Desilter as required (do not use with CaCO?2 in system).
Centrifuge

Premix Tank (100 bbl).

Sufficient mud materials to maintain mud requirements and meet minor lost circulation
and blowout problems will be on the wellsite. The pits will be monitored on trips to
assure that the hole is kept full while tripping the drilling string. A pit volume totalizer
(PVT), stroke counter & flow sensor will be utilized below the surface casing setting
depth to T.D.

#1A (RD) Dalmore-Federal October, 1997
NTL-6 Drilling Program Page 4



1. Two 60’ cores of Upper Ismay Mound as estimated depth of 5790° TVD. On site

geologist to pick core point and samples for analyses. One possible 60’ core of
the Lower Desert Creek Mound at estimated depth of 6101’ TVD.

2. Drill stem tests will be at the discretion of the operator and will be based on
shows, log, hole conditions, etc.

3. If a completion attempt is to be made, 5 1/2” casing will be cemented into place.
The following presents a summary of tentative completion procedures.
a. Perforate pay zones with approximately 4 shots/ft.
b. Perforations may be stimulated w/HCI acid.
c. A Sundry Notice will be filed with the final completion plan.
Note: All perforations and the size of stimulation jobs are tentative and final
design will be based on electric logs, cores, and drill stem test data.

4. Logging:
GR-DLL-MSFL (min) - Base surface casing to T.D.
GR-BHCS (long spaced integrated) w/Cal - Base surface to T.D.
GR-FDC-CNL-2/PE (min) - Base surface casing to T.D.
GR-SHDT- Minimum run

5. Samples:
KOP - 4500’ 30’ samples
10’ samples 4,500’ to TD
All cutting samples are to be washed and stored in propertly marked cloth bags.
Tie the sample bags in 100’ depth groups to dry. Store in a clean, dry place.
Sample depth intervals may be changed at the discretion of the geologist.

L Abnormal Conditions or Potential Hazards:
Potential problems include possible water flows to 5455’ (MD); abnormal
pressure in Lower Desert Creek Carbonate (3500 psig); lost circulation and
seepage, surface to TD w/possible differential sticking. Estimated temperature at
T.D. 140 F. Hydrogen sulfide gas is not anticipated.

J. Auxiliary Equipment Required: See Paragraph D.

K. \ ntici { Starting D ¢ Drilling O -
Plan to start drilling November 24, 1997. 18 days should be required to drill, test,

log and set casing.

L \ dditional Considerations:

None.

#1A (RD) Dalmore-Federal October, 1997
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BOP EQUIPMENT
3,000 PSIG W.P.

T:L_I FLOWUNE

FILL LINE 2" min. =" T X 3,000 P ANNLLAR
PREVENTER, 3,000 PS{
HYORAIL BOTTOMFLANGE
RAMS 11X 3,000 PSIOOUBLE GATE
BLND AAMS " PREVENTER
3,000PSI KILL LINE 2- min. 2-3"X3,000PSIMAN. GATE VALVES TOMANFOLD
Icheok valve
Toate vave = WX 5.0.W..LOP.S.. CASNGHEAD WITH
.000PS +2°3,000 PSIG BULL PLUG & 12" 3,000 PSIG BALL VALVE
T.
ADJUSTABLE TO MUD/GAS SEPARATOR AND/OR PIT

CHOKE I_D 3
}7 2

CHQKE, ’éim
ADJUSTABLE | TO MUD/GAS SEPARATOR AND/OR PIT

CHOKE I..g
] 2" NIN.

2" NIN.

BLEED LINE TO PIT
3" HIN.

3"

3000 PSI CHOKE MANIFOLD



—

United States Dcpartment'of the Interior
: RECEIVED

BUREAU OF LAND MANA'GEMENT
Utah Svate Office N OV 1 0 1995
324 Sauth Suase, Sulte 301
Salt Lake City, Unzh 841112203

[ D.S‘Ydllll *0-
(UT-923) -
: NOY 7 196
DECISION
obligor
pacral Exploration LLC Bond Amount! $25,000
pP.0. BoxX 5083
Bond Type:! statewlide

pDenvexy, CO 80217-5083
0il and Gas

Financial Institution:
Norwest Banx Colorado, N.A.

1740 Broadway
penver, CO 80274
ond and

statowide Oi) and Gas Personul BO
Certificate of Deposit Accepted

on November 6, 1995, this office received Bond Form 3000-4 together

with Investment Deposit Agreement (Book ENntry) No. 101741006
evidarcing thae purchase of 2 $25,000 Cartificate of Deposit (<L) in
the amount of $25,000 to secure & statevwidae oil and gas bond for the
above obligor. Both documents have beaen examined and are accepted

effective November 6, 1995.

BLM Bond Number: UT 1040

on Be o6 o6 oo we o O

Tho 'CD will be retained by the Bureau of Land Management (BLM) and
will automatically renew annually until all terms and conditions of
¢he leases have been fulfilled or until 2 satisfactory replacement

pond has been accepted by the BLM.

1 be malntained py .this office. mhe bond constitutaes

coverage of all operations conducted by or on behalf of the obligor on

rederal leases {n the State of utah. The bond provides coverage of
raest in, and/or responsibility

the obligor where that o
for cpsraticns on, Jeuses issued undex the authoxrity of any of the

Aats cited cn the bond form. Please nhote that Federal 1eagses do not
inglude Indian leases.

The bond wil

1¢ you have any.questions, please.contact Irene Andersaon of this

office at (801) §390-4100.

chiet, Brajch f Mineda}
Leasing N3]

oo ALl Digstricts
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SAN JUAN COUNTY ROAD DRFARTMENT
838 Rant Nighvay aaa
Pont Offlae Rox RS
Kentidalle, Yeah 04838
(m0l) 6AY-3330

For g0t 83 -2 .
Appllaation lor Right-of-Way Enaroachaant Pacalt.

LI .

Pabe_soic 37

10t  &an Juan Ceundy Avurvayor/Cnsinesr
Poat O(lice NRox |88

Hontieelle, Utah 04636
Avplloation (v hereby made byt () Petral Exploration LIC
Address (2) /O ENMARG, Ing,, P.0. Boo 7638, Loveland, CO 80537
Telaphone Nu-borv(iZQl.éélZZﬁZé_ for varnlssion to do the
followingt (3)_USe county xoads 206, 265 and 207 for socess
12 2 drdlling site 1n Section 25-T378-R23B. Drilling

83utkaen pod crews will de uqigg the roads.

(4) uocntlonal.gggkégp 23=1 3SR Iy

A

City_dlanting  county_Sen Juan Btate . Utah

or U, 8, Highvay Noo _NA_._ Mlilepaat Nooo NA__ . In acoordance
With the attached plan. (§)

(8) Construahion vill begin on or about — NA 19
vill be comnieted on or bofore Na 1

and

It thae rrepeved {nstallation reaulres Breaking of Lhe
pavement, give the lollevinx Internalioh:

6. Type of pavementi NA

5. The epening te Le nade will be - Na Cest long by

i teol wide end NA

feet deep.
9. A bond {n the ameunt of S has been pested with
—dft ntached Telephona Moo ___

Lo run of a term of three (3) years after cenpletion of wvark to
Kusrantees satlolastery parfarmshie. o

(1) 1f thie peral\ i grented, vea agree to cemply Wil all
conditions, restitletlon, and rPeguiotlions ae contatned {n the
"Regulstions fer the Gontral and Pretesiion of Btate Highvay

a2
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Rights-ef-¥ap”, approved by the Utah SLate Road Ovmmiesion of
Octeser 8, 1943, and all revisions thersto or Regulations adoptled
Uy the 8an Juan Ceunty Comminmsien, . .
(8) Tn appreving thin epplioation and lecations of utilitien, and
eftert will be made to approve only leostions that wi)l net be
sffectad in the evant thet San Juan Oounty ohanges the readvay.
But, tn alcuations in vhieh Lhe utility haa Ve be moved, this

moving shall he .done by Lhe utility company or pald for by the
campany.

("

Yor ony and all applications rvequesting autheoeily ta vae
vibratory equipment, applicants shall:

a. Provide nap showing vhers vibrations will Lake place.

b. Agree to repsir any damages or replace any property damaged.

c. Take full responslblliity fer proper flsgging and traffia
control.,

d L]

Agreo Lhal. vibraling done In Lthe wrea of dirt rosds shall

be dnne on the dlet raad valher then tn Lhe bar diteh to
wnininige damage.,

e, Provide a schedule of the planned vork snd eetinated dates of
completion.

Attaoh written perminrsion from all adjacent foi-tttlo owners.

& The San Juun'county sonmisaion has authorined the San Juan
County Surveyor/Enzinesr (ar hia Assigheesn) to {seue permite.

(10) 9%an Juan County esan only grant permission to the extent that
the County hae the sushority te de so and the persivbion granted
heraundor lo limited to the interest of authority setually owned
by 34A Juan County and no varrenties of ownerehip or authorivy te

grant peralosion is exvressed or lnplied by the granting of this

permit., i :: 2 E g
BY1 ¥, X, Zost

. sident, FNMARZ, Inc.
Lin e

To be filled in by San Jusn Ceunty Burveyer/Engineer.
(1) Peemls should be granved '

PeralL should not be granted

S TIPS At

, (2) Additional requirvaments which g é /14,"4'
M»{::peha\ Explowioncor /7 b reLoens b b

S B AT
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R 23 E

Comnmunitized Area (Sec 23¢ AlL
MO4SP-84690C

Ownership Section 23
=

=0 000

PtV

Federal Lease UTU-046825

N

ee

Federal Lease UTU-041499

7

//:

Dalmore LLC 6.250%
Petral 43.750%

Ownership Section 24 SVW (part)
Petral 89.25%
Dalmore LLC 10.75%

c4

2

5

Dwnership Section 26 NE/4
Petral 90.625%
Dailmore LLC 9.3754

BHL
1-A (RD)

[

SurlF_ﬂLcc .¢_
\‘Q_

25-31

Pooled Section 25 NW/4
Petral 66.9387%
Grynberg  25.000%
Dalmore LLC 8.062%

Federal Lease UTU—041085>

ros=
Explorstien
ssociEkEs

1200 Denver Club -~ 518 17th St - Denver, Colorodo 80202 —

APPLICATION FOR DIRECTIONAL DRILL PERMIT
PETRAL EXPLORATION @1-A (RD) Dalmore—Federal

T37S R23E San Juan County, Utah

Geologist: Date Created: 10/18/1997 Modified:

Geophysicist Stote: UTAH

Enginer: Counly: San Juan

Drawn By: MEW Geological Play: Upper lsmay- Lower Deseri Creek
o ik W) e RPODUIER oy




DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
Governor Box 145801
Ted Stewart Salt Lake City, Utah 84114-5801
Executive Director || 801-538-5340
James W. Carter 801-359-3940 (Fax)
Division Director | 801-538-7223 (TDD)

@\ State of Utah

Michael O. Leavitt

November 19, 1997

Petral Exploration
P.O. Box 7638
Loveland, Colorado 80537

Re: Dalmore Federal 1-A Well (Re-entry)., 930' FNIL, 938' FWL,
NE NE, Sec. 26, T. 37 S., R. 23 E., San Juan County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code
Ann. 40-6-1 et seq., Utah Administrative Code R649-3-1 et sedq.,
and the attached Conditions of Approval, approval to re-enter and
drill the referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration date. The
API identification number assigned to this well is 43-037-31786.

Sincerely,

LK 53

ohn R. Baza
Associate Director

lwp
Enclosures
cc: San Juan County Assessor

Bureau of Land Management, Moab District Office



Operator: Petral Exploration

Well Name & Number: Dalmore-Federal 1-A (Re-entry)

API Number: 43-037-31786

Lease: UTu-041085

Location: NE NE Sec. 26 T. 37 S. R. 23 E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et
seq., the 0il and Gas Conservation General Rules, and the
applicable terms and provisions of the approved Application
for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours following spudding the
well or commencing drilling operations. Contact Jim Thompson
at (801)538-5336. '

Notify the Division prior to commencing operations to plug
and abandon the well. Contact John R. Baza (801)538-5334.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered
During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of plans or
other operational actions.

4. In accordance with Utah Admin. R. 649-3-11, Directional
Drilling, submittal of a complete angular deviation and
directional survey report is required.
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FAX COVER SHEET
ENMARC, INC.
Corporate Office
P.O. Box 7638

Loveland, Co 80537

(970) 663-7576 phone
(970) 663-7567 fax

TO: o ywka Hubeolarne -
Sdatr %U*oh DL wLem c‘bw.ﬂw WW“*"*"@

DATE:

nlailag
UBJECT:
D Urgent D Reply ASAP D Please comment D Please review D For your information
Total pages, including cover: 8.
COMMENTS

-

lane s o BU. cppnand fonta ¥ EA(RD) Daarrwu~9
Paeyadr. W outd @ppas caaka.. uzf.w gmpk apprcuad

vme c,h \’mb uﬁu-h;wt Onag .

Cadd ma a} q-m @3- 197

.01
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SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form tor proposals to drill or o deepen or reentry a different reservoir.

lra: March 3], 1993
Tﬁﬁw sad $erial No,

Federal UTU - 04108:%

6. Ulagiaa, Allotigs of Tribe Narme

Use "APPLICATION FOR PERMIT -* for such proposals N/A
7. [€Usitor CA. Agrecmen: Desigasion
SUBMIT IN TRIPLICATE N/A
1. Type of Well
T (00 [ JGas 8. Wet) Noana aad No,
Well ,_J Wit DW - e -

1. Nares of Operacor

Petral Exploration

43 037 31786 0101

10. Fialé and Poot, o Exploruory Area

3. Address and Telophooe No.

% ENMARC, Inc., P.Q, Box

T Tomon o Wall Wovugs, T T K v o Sapvey Bans o
) Sur'fa,cg: %‘M& 9§g‘hlL Séc 25

640 FNL & 683 FEL Sec

Bottom Hole:

(970) 663-7%78
7638, loveland, CO 80537

Deadman Canyon

1. County ot Purieh, Suse

T37S R23E (SI)
26 737 8 R23E

(1)

San Juan, Utah

a

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
E.\‘oﬁu «f loiegt Abspdoament Chagge of Plang
Recompletion New Comsvuajon
[T subraguent Report Plugsing Pack Nes-Roolas Practung
Caslag Repuls Water Shus-Oft
D Fisal Adaodoamant Notice Aladiag Caslag Cogversics w lyjertian
owe HRe-~dxrill Dlpose Wetar
oue: Regact menks of mulypie Sowptap a8 Wey
on of ] w4 Lo form

13 Deserite Propossd or Complercd Operations (Clearly siase all pariiaent details, snd

o aad wus

Ally dritied. give subeurtace | as aod

Petral Exploration LIC intends to re-enter the ve
abandoned Fetral Exploration #1-2 Dalnore
legal bottom hole location in the NE N S

nor the drill site has as

topography and cultural resources
This approach causes minimal diaturbance
attached,

location.

the proposed work plan and supporting data axe

1 - BIM, Moad
3 - BIM, Monticello

[

yot been reclaimed.
(archaeology)

i - Utah Division of 0i}, Gas, and Mining

CONDITIONS OF APPROVAL ATTACHED

e partines: daics, {sctuding mtitastod dase
104} dapiis for all markere «ad nones partivent 1o tia work.)*

Yy recently (4/29/97) drilled and
-Federal and directionally re-drill it to a
ection 26 T37S R23E. Neither the access road
A directional hole is required because
prevent a vertical hole at the desired

of sardag any proposed work. If wall i dicecton.

of the environment. The detalls of

J

President

TikePetral. Exploration. LLC

— - '0-5'111.437-37

:ﬂnn'\uon of spproval. il aay:
. /-

#ssistant Fieid Manager,

Date /c I <7

ent

£

h We Ll US L Sacion 1001, makes it 8 crisme for aay parsen ko)
Iiamenis of rYpressawions as 0 aay miter withia I juiedictios,

)y aad willNilly 1o make © any depariment o agency of ths United Staien andy Galee, fioutiows ot Bauduien,

ké’ 1/3/q97

*See Instruction on Reverse Side
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. ? Well Locotion Plot

N 8O9G6 W GLO 2636 meas.

3 TR
bottom o Q ,
hole ‘ |

490 —,
Section 26 933- h;lf_:_ | i

NORTH l ’ ’
1000’

0 F
I~ 1000 | i |
@ brass cop ‘ | 1

a stonre

Well Location Description

PETRAL EXPLORATION

* |A-RD Dalmore Federd

930 FNL & 938 FwL - tep hole
5422 gd. el

Section25. T.37 S. R23 E. 5LM
675 FNL & 490 FEL - bottom hole
Section 26. T37 S. R23 E. SLM
San Juan Coumy. ut

)3 October 1997 2 & S
Gerdd G. Muddleston, LS
The above is true ond correct fo my knowledge ond belief.

HUDDLESTON LAND SURVEYING - BOX KK - CORTEZ. CO - (370 565 -3320

.03
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Petral Exploration, LI.C
Dalmore-Federal 1-A (RD)

Lease U-41085

NWNW Section 25, 7. 37 S., R. 23 E.
San Juan County, Utah

NDIT F APPROVAL

Approval of this application does not warrant or certity that the applicant holds legal or
equitable title to those rights in the subject lease which would entitle the applicant to conduct
operations thereon.

Be advised that Petral Exploration, LLC is considered 1o be the operator of the above well and
is responsible under the terms and conditians of the lease for the operations conducted on the

leased lands.

Bond caverage for this well is provided by UT-1040 (Principal - Petral Exploration, LLC) via
Surety consent as provided for in 43 CFR § 3104.2,

This office will hold the aforementioned operator and bond liable until the provisions of 43
CFR § 3106.7-2 continuing responsibility are met.

This permit will be valid for a period of one year from the date of approval. After permit
termination, a new application must be filed for approval.

All lease operations will be conducted in fult compliance with applicable regulations (43 CFR §
3100), Onshore Qil and Gas Orders, lease terms, notices to lessees, and the approved plan
of operations. The operator is fully responsible for the actions of his subcontractors. A copy
of these conditions and the approved plan will be made available to field representatives to
insure compliance.
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1. The proposed 3M BOP system is adequate. Instaliation, testing and operation
of the system shall be in conformance with Onshore Oil and Gas Order No. 2.

2. Any fiuid bearing zones or lost circulation zones encountered while drilling will
be isolated behind casing and cement.

3. The TOC for the production casing (5-1/2") must be from TD 10 a minimum of
1000° above potential pay zones.

4, Surface casing will be pressure tested prior to drilling out below the 8-5/8"
casing.

5. It a gas meter run is constructed, it will be located on lease within 500 feet of
the welihead. The gas flowline will be buried from the wellhead 1o the meter and will
be buried downstream of the meter until it leaves the pad. Meter runs will be housed
and/or fenced. The gas meter shall be calibrated prior to first sales and shall be
calibrated quarterly thereafter. All gas production and measurement shall comply with
the provisions of 43 CFR § 3162.7-3, Onshore Oil and Gas Order No. 5, and American
Gas Association (AGA) Report No, 3.

6. Any air drilling must be conducted in accordance with Onshore Order No. 2,
Section E, Special Drilling Operations. Rig must have spark arresters, blooie line, float
valve, automatic igniters, etc.
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C. R PROVAL T D NOTIFICAT!
Required verbal notifications are summarized in Table 1, enclosed.

Building Locgtion- Contact the BLM Petroleum Engineering Technician at the Monticeflo BLM
Field Office at least 48 hours prior to commencing construction of location.

Spud- The spud date will be reported to BLM 24 hours prior to spudding. Written notification
In the form of a Sundry Notice (Form 3160-5) will be submitted to the Moab BLM Field Office
within 24 hours after spudding, regardiess of whether spud was made with a dry hole digger

or big rig.
Daily Dritling R - Daily drilling reports shall detail the progress and status of the well and

shail be submitted to the Moab BLM Field Office on a weekly basis.

onthly R t ratiops- In accordarice with Onshore Ol and Gas Order No. 1, this
well shall be reported on Minerals Management Service (MMS) Form 3160, "Monthly Report
of Operations,” starting the month in which operations commence and continuing each month
untif the well is physically plugged and abandoned. This repor will be filed directly with MMS.

Sundry Notices- There will be no deviation trom the proposed drilling and/or workover program
without prior approval. "Sundry Notices and Reports on Wells® (Form 3160-5) will be filed for
approval for all changes of plans and other operations in accordance with 43 CFR § 3162.3-2.
Safe drilling and operating practices must be observed.

Drifli iong- Operations authorized by this permit shall not be suspended for more
than 30 days without prior approval of the Moab BLM Field Office. Al conditions of this
approval shall be applicable during any operations conducted with a replacement rig.

ir - Spifls, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLM in accordance with requirements of NTL-3A.

ltyral rces- f cultural resources are discovered during construction, work that might
disturb the resources is to stop, and the BLM is to be notified.

Eirst Produgtion- Should the well be successfully completed for production, the Moab BLM
Field Office will be notified when the well is placed in producing status. Such notification may
be made by phone, but must be followed by a sundry notice or letter not iater than five 5)
business days following the date on which the well is placed into production.

A first production conference will be scheduled as soon as the productivity of the well is
apparent. This conference should be coordinated through the Monticello BLM Field Office.
The Monticello BLM Field Office shall be notified prior to the first sale.

| tetion R - Whether the well is completed as a dry hole or as a producer, *Waell
Completion and Recompletion Report and Log" (Form 3160-4) will be submitted to the Moab
BLM Fited Office not later than thirty (30) days after complet
of operalions being performed, in accordance with 43 CFR § 3162.4-1. Two copies of all logs,
core descriptions, core analyses, well test data, geologic summarles, sample description, and
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all other surveys or data obtained and compiled during the drilling, workover, and/or .
completion operations, will be filed with Form 3160-4. When requested, samples (cuttings
and/or samples) will be submitted to the Moab BLM Field Office.

authorized test period, the well may be ordered shut-in until the gas can be captured or
approval to continue the venting/flaring as uneconomic is granted. In such case,
cempensation to the lessor shall be required for that portion of the gas that is vented/flared
without approval and which is determined 10 have been avoidably lost.

Produced Water- Produced waste water may be confined to an unlined pit for a period not to
exceed 9Q days after initial production. Ouring the 80 day period. an application for approval
of a permanent disposai method and location, along with the required water analysis, will be
submitted to the Moab BILM Field Office for approval pursuant to Onshore Oil and Gas Order
No. 7.

- Measurem ! C ngling- Prior approval must be obtained irom the
Moab BLM Fiald Office for off-lease Mmeasurement, off-lease storage and/or commingling
(either down-hole or at the surface),

Pluggi - If the well is completed as a dry hole, plugging instructions must
be obtained from the Moab BLM Field Office prior to initiating plugging operations.
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TABLE 1. NOTIFICATIONS

Notify Jeff Brown of the Monticello BLM Field Office in Monticelio, Utah, at (801) 587-21 41, or
at home ({801) 587-2046 for the following:

2 days prior to commencement of dirt work, construction and reclamation;

1 day prior to spudding;

50 feet prior to reaching each casing setting depth;

3 hours prior to testing BOPE
If the person at the above number cannot be reached, notify the Moab BLM Field Office at
(801) 259-6111. If unsuccessful, contact one of the people listed below.
Well abandonment operations require 24 hour advance notice and prior approval. In the case

of newly drilled dry holes, verbal approval can be obtained by calling the Moab Field Office at
(801) 259-6111. If approval is needed after work hours, you may contact the following:

Gary Torres, Petroleum Engineer Office: (801) 587-2141
Home: (801) 587-2705
Eric Jones, Petroleum Engineer Office: (801) 259-2117

Home: (801) 259-2214

e ¢ meaens



FORM APPROVED

Form 3160-5 D STATES :
(November 1559 DEPAR ' OFST?IE INTERIOR ~ B iy 311996
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS ' Federal UTU-041085
Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals. N/A

Wl 7. If Unitor CA/Agreement, Name and/or No.

N/A

1. Type of Well

X oil wei  []Gaswell  [_] Other 8. Well Name and No.
2. Name of Operator ‘ #1-A (RD) Dalmore Federal

Petral Exploration LLC  ¢/o ENMARC, INC. (E.K.Bostick) . 9. API Well No.
3a.  Address 3b. Phone No. (include area code) 43037 31786 0101

P.O. Box 7638, Loveland, CO 80537 (970) 663-7576 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec.. T., R., M., or Survey Description) Deadman Canyon

Surface: 930 FNL & 938 FWL Sec. 25 T37S R23E (SLM) 11. County or Parish, State

BHL: 640 FNL & 683 FEL Sec. 26 T37S R23E (SLM) San Juan, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

[] Notice of Intent [ Acidize [] Deepen [] Production (Start/Resume) [ ] Water Shut-Off
[] Alter Casing [] Fracture Treat [J Reclamation [] well Integrity

{(X] Subsequent Report [:] Casing Repair D New Construction D Recomplete K] Other Notice of
[] Change Plans [T] Plugand Abandon [ ] Temporarily Abandon Spud

D Final Abandonment Notice D Convert to Injection D Plug Back E] Water Disposal

13, Desabe Proposed or Compieted Op cearly site al p detalls, includ d stuting date of any proposed work mad spproxmate durstion thereof

If the proposal is to dequn dncunnlly or reconplete horizomally, give subsurface locations and measured and true vertical depths of all -pertinent markers snd zcces
Attach the Bond under which the work will be performed or provide the Boud No. on filk with" BLMIBIA. lcqnnd subsequent reports shal be fied within 30 days
Following pletion of the mvolved i If the ion results in a mukiple- completion or p m a2 new inteval, & Form 3160-4 shall be fded onmce
Tesing has been conpleted.  Final Absndomment Notices shall be fied only after all requi including i have beem completed, mnd the operstor has
determined that the site is ready for final inspection.)

Operations commenced at 6:004.M. 12-2-97 with the nippling up of BOPE and subsequent testing of same with
pump to 1000PSI. A bit and Spiral Weight drill pipe were run to the top of the Surface Plug cement
at 260'KB. The cement plug was drilled from 260’ to 280'KB and the hole circulated clean prior to

running additional drill pipe. E @ E H V E

NFIDENTIA! |-
cc: 1-BLM, Moab

3 - BLM, Monticello

DIV. OF OIL, GAS & MINING
]

14. 1 hereby certify that the foregoing is true and correct
Name (Printed/Typed)
E. K. Bostick

Title
Agent for Petral Exploration LLC

Conditions of approval, if any, are attached. Approval of this notice does not warrant or Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or
fraudulent statements or representations as to any matter within its jurisdiction.




N\
Form 9 STATE OF UTAH

N’

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

6. Lease Designation and Serial Number
Federal UTU-0141085

7. Indian Allottee or Tribe Name

W7

8. Unmit or Communitization Agreement

N/A

QQ, Sec, T, R, M. bec Zb 1378 Kljb

12. CHECK APPRQP‘ IXES T4
NOTICE OF INTENT

(Submit in Duplicate)
[] Avandonment [] New Construction
[:] Casing Repair [] Pullor Alter Casing
E] Change of Plans D Recompletion
D Conversion to Injection D Shoot or Acidize
[] Fracture Treat [] VentorFlare
D Multiple Completion D Water Shut-Off
D Other

Approximate Date Work Will Start

State

1. Type of Well 9. Well Name and Number
j oil [] Gas [[] Other (specify)y 2 #1-A (RD) Dalmore Federal
well well
2. Name of Operator 10. API Well Number
Petral Exploration LLC, c¢/o ENMARC, INC. (E. K. Bostick) : 43 037 31786 0101
3. Address of Operator 4. Telephone Number 11. Field and Pool, or Wildcat
P.O. Box 7638, Loveland, CO 80537 (970) 663-7576 Deadman Canyon
5. Location of Well
Footage : 930 FNL & 938 FWL County : San Juan

SUBSEQUENT REPORT
(Submit Original Form Only)
D Abandonment * I:l New Construction
[] Casing Repair [] Pulior Alter Casing
D Change of Plans D Shoot or Acidize
D Conversion to Injection D Vent or Flare
D Fracture Treat D Water Shut-Off
Other Change in directional kickoff point
Date of .Work Completion
Report results of Multiple Completions and R pietions to different reservoirs

on WELL COMPLETION OR RECOMPLETION AND LOG form.
* Must be accompanied by a cement verification report.

li DESCRIBE PRE%SED ER EOMPLETED sPﬁTlONS (Eieﬁy state all pertinent details, and give pertinent dates. I well is directionally dnlled, give subsurface

locations and measured and true vertical depths for all markers and zones pertinent to this work.)

The original directional kickoff point was estimated to be at 2325'. Actual kickoff point was 2331".

Target is 5651' TVD (unchanged).

14. I hereby certify that the foregoing is true and correct.

Name & Signature

Title __Agent for Petral Date  12/09/97

(State Use Only)

Accepted by the
Utah Division of
Oll, Gas and Mining

FOR RECORD ClLY

(8/90)

See Instructions on Reverse Side

DIV. OF OIL, GAS & MINING

ECEIVER

DEC 211997
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Form 3160-5
(November 1994)

STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

FORM APPROVED
OMB No. 1004-013$
Expires July 31, 1996

5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS Federal UTU-041085
Do not use this form for proposals to drill or reenter an 6. IfIndian, Allottee or Tribe Name
N/A

abandoned well. Use Form 3160-3 (APD) for such proposals.

Bl 7. If Unit or CA/Agreement, Name and/or No.

VA -

1. Typeof Well
m Ol Well D Gas Well D Other 8. Well Name and No.
2. Name of Operator #1-A (RD) Dalmore Federal
Petral Exploration LLC /o ENMARC, INC. (E.X. Bostick) 9. API Well No.
3a  Address 3b. Phone No. finclude area code) 43037 31786 010!

P.O. Box 7638, Loveland, CO 80537 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R, M., or Survey Description)

(970) 663-7576

Deadman Canyon

11. County or Parish, State
San Juan, Utah

Surface: 930 FNL & 938 FWL Sec 25 T37S R23E (SLM)
BHL: 640 FNL & 683 FEL Sec. 26 T37S R23E (SLM)

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

[] Notice of lntent O Acidize [C] Deepen [J Production (StarResume) ~ [_] Water Shut-Off
] Alter Casing [ Fracture Treat (OJ Reclamation [J Well Integrity

[X] Subsequent Report (O] Casing Repair ] New Construction ] Recomplete (J other Daily Drilling
[C} Change Plans ] Plugand Abandon  [] Temporarily Abandon Reports

D Final Abandonment Notice [T Convert to Injection (] Plug Back [ Water Disposal

T3, Describe Proposed or Complcted Operations (clealy staie all pertunens detlls, including esumated starung date of ay proposed work and approamate duration thereol
If the proposal is to decpen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Anach the Bond under which the work will be performed or provide the Bond No. on file with BLWBIA. Required subsequent teports shall be filed within 30 days
Following completion of the involved operations. If the operation results in a multiple pletion or piction in 8 new interval, a3 Form 3160-4 shall be filed once
Testing has been completed  Final Absndonment Notices shall be filed only after all requirements, including reclamation, have boen completed, and the operator has

CONFIDENTIAL

See attached reports.
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14. [ hereby certify that the foregoing is true and correct
Name (Printed/Typed) Title
E.K. Bostick Agent for Petral Exploration LLC

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
centify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, makes it a crime r o and willfully to make to any department or agency of the United States any false, fictitious or
fraudulent statements or representations as to any matter within its jurisdiction.




Daily Drilling Reports Week Two
Petral Exploration LLC

1-A (RD) Dalmore Federal

Sec 25 T37SR23E

San Juan Co., Utah

Attached to BLM Sundry Notice 12-20-97.
Daily Operations:

12-10-97 Day 8 Depth: 3020’ .
Drlg. ( Slide and survey) 2555’ — 2593°. RU Wet Connect. Drlg. (rotate - slide - survey) 2593° — 3020°.

12-11-97 Day 9 Depth : 3405’
Drlg. Repair Wireline Pack Off. Re rig wireline shive in derrick. Drlg. (rotate - slide - survey) to 3111°,
Circ. Short trip 16stds. (No Drag). 4’ fill. Drlg. (rotate - slide — survey) to 3405’. Work BOP’s.

12-12-97 Day 10 Depth: 3840’
Drlg. (rotate - slide - survey) 3405’ —3840°. BOPdrill, Work Pipe Rams Day tour.

12-13-97 Day 11 Depth: 4270’
Drlg. (rotate - slide - survey) 3840° -4270’.

12-14-97 Day 12 Depth: 4515°
Drlg, (rotate - slide — survey) 4270’ — 4515°. POOH f/ bit. Work BOP’s. Change out motors, orient tools,
test motor. RIH w/Bit #3. Wash and ream 4320’ - 4445°,

12-15-97 Day 13 Depth: 4950’

Drlg. (rotate — slide ~ survey) 4515° - 4550°. Dir. Tool quit. POOH to Wet Connect. Repair and replaced
probe. Tested tool. RIH. Add Spacer Bar. Re set Wet Connect. Drlg. (rotate - slide - survey) 4550’ -
4932°. Worked Tight Hole. Drig 4932’ -4950°.

12-16-97 Day 14 Depth: 5141’

Close in and start mud up. Drlg (rotate - slide - survey) 4950° - 5013°. POOH to Wet Connect. PU
Gamma tool. RIH. Reamed 4878’ - 5013° (bottom). Drlg. (rotate - slide — survey) 5013° - 5141’
(60,000 drag on connection). POOH to Wet Connect. Pull Wet Connect. POOH (40,000 — 60,000 drag
from 5141’ - 2941°). Changed out motor. LD stabilizer. Test 1deg. Motor. Rih to Wet Connect. RU Wet
Connect.

See Attached Directional Report for Surveys.
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CUSTOMER: PETRAL

Well Name: 1ARDSURY

Uiy

1273797

Plane Of Vert Section 26@.}3
Distance Units used
Grid Convergence

Target

----—----—----———-——-—---—-—---------— -------------------

2451.90
2483.0
2514.,0
2546.0
2578.0

2609.0
2641.0
2672.9
2703.9
2735.0

2765.0
2796.9
2827.0
2858.0
2883.9

2920.0
2950.0
2982.9
314,90
3047.0

3078.9
3J108.0
3140.9
3171.0
3205.0

3ze3.e
3325.0
3387.0
3348.0

has

.18
0.%0
Q.24
.32
.88

1.87
2.83
4.15
S.72
7.02

8.31
9.58
19.91
12.04
13.25

14.13
15.47
17.19
18.8%
19.68

20.02
21.32
22.34
22.89
24,10

25.02
4.77
24.77
25.83
27,33

18.438
27.73
27.38
27.18

TvD:

49.86
334.55
238.40
328.18
303.97

303.78
298.560
294. 11
291,70
280.41

283.52
287.90
286.7S
284.87
282.56

-282.42
283.22
283.49
282.70
282.08

280.92
280.32
279.97
280.47
280.29

280.13
280.48
280.24
280.83
280.84

282.90]
281.59
281.28
280.89

ft

S651.900

2700.7
2732.0

2761.1
2731.1
2820.8
2850.3
2873.6

2908.7
29356.8
2966.5
2336.1
3026.3

3054.5
3082.6
3110.8
3138.8
3168.2

3220.5
327s.2
3330.1
3385.2

role o weo

WELLSITE: SAN_JUAN

Height Of TVD Origin Above Field Datum

Computation Method:

Dogleg Base Length Used 100
0.000 HMagnetic Declination

LAT:

[
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44.7
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206.9

234.0
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320.3

- 155,00
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25.54
25.61

PN I ]

283.

4167.0
4189.9
4231.0

26.27

27.32
27.60

27.17
26.24
24.64
24.89
25.67

26.30
26.82
27.S8
28.13
28,29

27.42
16.84
26. 11

wildd

3496.
282.u 3524.0

]

782.80 3552.8

282.28
280.76

278.7S
280.37
260.869
281.85
283.97

282.20
280.87
279.30
277.65
277.395

278.00
279.10
279.3)

3579.
3607.

Jee3.
3718.
3nn.
3806.
3834.

3861.
3888.
3918,
3346.
4009.
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405S.
4084 .
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431.90
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488.3
515.8
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656.8
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108.9
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114.4
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122.7
124,89
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135.2

-333.9
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3697.0 27.60 280.76 3607.1 431.0 93.7 -421.1

3761.0 27.17 279.75 3663.9 460.5 99.0 -450.1
3823.0 26.24 280.37 123719.3 488.3 103.8 -477.5
3887.0 24.64 280.89 13777.1 515.8 108.9 =-504.5
3919.0 24.89 281.95 3806.2 $29.2 111.5 -517.7
3950.0 25.67 283.07 23834.2 542.5 114.4 =-530.6

3980.0 26.30 282.20 3861.2 555.6 117.3 -543.4
4012.0 26.82 280.87 3889.8 569.9 120.1 -557.5
4044.0 27.5%5 279.30 13918.2 584.5 122.7 -571.8
4076.0 28.13 277.65 3946.5 599.4 124.9  -586.6
4137.0 28.20 277.95 4000.3 628.2 128.8 -615.2

4167.0 27.42 278.00 4026.8 642.2 130.8 ~629.0
4199.0 26.84 279.10 4055.3 656.8 132.9 ~643.4
4231.0 26.11 279.31 4084.0 671.1 135.2 -657.5
4262.0 26.23 278.91 4111.8 684.7 137.4 -671.0
4294.0 25.87 278.83 4140.5 698.8 139.5 -684.9

4325.0 26.52 279.02 4168.4 712.5 141.7 -698.4
4356.0 27.41 277.99 419%96.0 726.5 143.7 ~712.3
4387.0 28.13 276.37 4223.4 740.9 145.5 ~726.7
4450.0 28.56 276.25 4278.9 770.8 148.8 -756.4
4482.0 27.80 276.76 4307.1 785.9 150.5 -771.4

4514.0 27.00 278.98 4335.5 800.6 152.5 ~786.0
4572.0 26.37 279.03 4387.3 826.6 156.6 -811.7
4635.0 26.63 277.64 4443.7 854.7 160.7 -839.5
4698.0 28.09 276.75 4499.6 883.6 164.3 -868.3
4758.0 25.51 276.89 4553.2 910.6 167.5 -895.1

4821.0 25,62 276.21 4610.0 937.8 170.6 -922.1
4851.0 27.29 276.56 4636.9 951.1 172.1 -935.4
4881.0 26.69 276.44 4661.6 964.7 173.7 -948.9
4974.0 28.62 283.86 4746.0 1007.8 181.3 -991.3
5037.0 27.15 284.65 4801.7 1037.2 188,6 -1019.9

5100.0 26.57 280.56 4857.9 1065.6 194.8 -1047.6
5130.0 25.83 280.52 4884.8 1078.8 197.2 =1060.7
5190.0 26.41 281.54 4938.7 1105.2 202.3 -1086.6
5221.0 25.56 282.47 4966.6 1118.8 205.1 ~=1099.9
5281.0 26.21 280.19 S5020.5 1145.0 210.2 -1125.6

5343.0 27.17 280.22 5075.9 1172.8 215.2 -11353.0
5405.0 27.09 281.38 5131.1 1201.1 220.5 -1180.7
5468.0 27.05 282.84 5187.2 1229.8 226.5 =-1208.8
5532.0 26.71 280.34 5244.3 1258.7 232.3 =1237.1
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Form 3160-5 STATES FORM APPROVED
OMB No. 1004-0138
{November 1994) DEPAR’ OF THE INTERIOR ~/ Expires July 31, 1996
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS Federal UTU-041085
Do not use this form for proposals to drill or reenter an 6. IfIndian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals. N/A
' 7. If Unit or CA/Agreement, Name and/or No.
N/A
1. Type of Well
X oit wenn [ Gaswen [ Other 8. Well Name and No.
2. Name of Operator OmNF| #1-A (RD) Dalmore Federal
Petral Exploration LLC _c/lo ENMARC, INC. (EK. B DENT'_AL 5. APLWellNo.
3a. Address Phone No. (include area code) 43037 31786 0101
P.O. Box 7638, Loveland, CO 80537 (970) 663-7576 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T, R, M., or Survey Description) Deadman Canyon
Surface: 930 FNL & 938 FWL Sec 25 T37S R23E (SLM) 11. County or Parish, State
BHL: 640 FNL & 683 FEL Sec. 26 T37S R23E (SLM) San Juan, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[[] Noetice of Intent [ Acidize [C] Deepen [ Production (Star/Resume)  [_] Water Shut-Off
[ Alter Casing ] Fracture Treat [ Reclamation ] Well Integrity
[X] subsequent Report [] Casing Repair [J New Construction  [_] Recomplete [0] Other Daily Drilling
[J Change Plans {] Plugand Abandon  [] Temporarily Abandon Reports
(] Final Abandonment Notice ] Convertto Injection ] Plug Back [J water Disposal
13. Descnbe Pr d or Compl Opennom(dmlynnelllmmdﬂmhndu&gmﬁmheofmmsdm&“wmmmmt
lfﬂwmﬂumdeependummﬂyumnvleuhorm:ﬂy mbarﬁubuuomandmndmdmmeddepduoflﬂmmka:mdm
AmchdnBondmderwhchthewo:kmllbeperfomedorpmwdeﬂnBondNomﬁlewnhBLM/BlA. Required shall be filed within 30 days
Following pletion of the involved operations. Uhomurwhsmnuﬂuphwwhmnmmonplmnmamwmﬂ s Form 3160-4 shall be filed once

Testing has been completed  Final Abandonment Notices shall be filed only afier all requirements, including reclamation, have been picted, and the op has
determined that the site is ready for final inspection.)

See attached reports.

CONFIDENTIAL ECEIVE

JAN 05 1998

DIV. OF OIL, GAS & MINING

14. [ hereby certify that the foregoing is true and correct

Name (Printed/Typed) Title
E.K. Bostick Agent for Petral Exploration LLC
Signature Date
December 24, 1997

- - - - > - - - T L " > - - -

certify that the applicant hold; legal or equitable title to those rights in the subject lease
which would ennle the apphcam to conduct openuom thereon.

Title 181 u. S.C. Section lOOl makes it 8 “for any person knowmgly and mllfully o make to any depmment or agency of the United States anyfalse, fictitious or
ﬁ'andulent smements or repmentauons as & to any matter within nts junsdlcuon
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1A Ldiuie Touciadl
Sec 25 T37SR23E

San Juan Co., Utah

Week Three

Attached to BLM Sundry Notice 12-24-97
Daily Operations:

12-17-97 Day 15 Depth 5259’

Mud Wt. 8.8, Vis. 37, WL 8.3.

Drlg. (rotate - slide - survey) 5141’ - 5259°. Drag 40 — 65,000 on conn. Circ G 5259°’. LD 4 4DP. RD
Wet Connect. LD 42 DP tot. 92Jts. POOH drag 65,000 - 15,000 5259’ — 2900". LD Motor. Cut Drig
Line. PU BHA (Bit. BS, 3pt., 1jt. HWDP, 3pt., 43 HWDP, Jars & 7 HWDP)RIH to 2450°. Ream f/ 2450
- 2788’. Work BOP’s Held BOPDrill.

12-18-97 Day 16 Depth 5259’
Mud Wt 8.8, Vis. 40, WL 8.5
Reamed from 2788° - 4755°.

12-19-97 Day 17 Depth 5259’

Mud Wt 8.9, Vis. 45, WL 6.0

Reamed 4755’ ~ 5259°. Slug pipe. POOH. LD Reaming BHA. PU Motor, Monel DC’s, Orient Tools.
Test Motor. RIH W/ Bit# 3. RU Wet Connect.

12-20-97 Day 18 Depth 5380’

Mud Wt. 9.1, Vis. 44, WL 9.0

Ru Wet Connecrt. RIH w/ Bit # 3. RU Wireline and Break Circ. Drlg. (rotate - slide - survey) 5259’ -
5580°.

12-21-97 Day 19 Depth 5943’

Mud Wt 9.1, Vis. 41, WL 8.8

Drlg (rotate — slide - survey) 5580° — 5943. 40 - 60,000 drag on conn. Held BOP Drill. Worked Pipe
Rams.

12-22-97 Day 20 Depth 6035’

Mud Wt 9.1, Vis. 42, WL 8.2

Drlg. (rotate - slide - survey ) 5943’ —6035". Circ. Mix and pump 40 bbl. High Vis Sweep. Slug DP W/
Salt. POOH. Drag 40 - 65,000 from 6035° — 5660°. SLM 6036.73° No change. LD Directional tools.
Tested BOPE w/ Quadco. Blind Rams - Pipe Rams - Manifold ~ Choke Line Valves 3000psi — Hydril
1500psi. All held OK. Reset Wear Bushing. PU Core BBL.

12-23-97 Day 21 Depth 6095'

Mud wt. 9.1, Vis. 42, WL 8.0

PU Core BBL. RIH. Circ. Ans wash to bottom. Drop ball. Cut Core #1 6035’ - 6095’ (60'). POOH W/
Core #1. LD Core # 1. Recovered 60°. Stand Back Core BBl in Derrick. PU and RIH W/ Schlumberger
DST Tools.

See attached Directional Report For Surveys.
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970 663 7567
Dec-21-97 17:31
SCIENTIFIC DRILLING INTERNATIONAL, INC.
Error o1 Received  Dec-21  17:30 00:01:05 00110042(

on page 1CA8P!R, WYOMING

PETRAL EXPLORATION LLC

1 Mame ¢ #1-A (RD) DALMORE-FEDERAL

:ation ¢ SAN JUAN COUNTY, UTAH

s ! SHL:SEC.25,T378,R13E=930/FNL,938’PWL

. : pam.:szc.zs,wns.azan-szs.rm,n:.uu
VAL BHL ]

a sSurveyed s 11/30/97

) 'o- H

vey Performed By $ BOB LOVELACE

survey is correct to the best of my knowledge
8 supported by actual field data.

m..‘....-.........'... mm mmA’m
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SCIENTIFIC DRILLING INTERNATIONAL, INC.

3 : PETRAL EXPLORATION LIC
Name : #1-A (RD) DALMORE-FEDERAL
dion ¢ SAN JUAN COUNTY, UTAH
: SHL:SEC.25,T37S,R23E~930'FNL,938’FWL
¢ PBHL:SEC.26,T37S,R23E-626.2'FNL,763.1FEL
L BHL : No Interpolation

‘£ Of WELLSITE Datum Above Field Datum 0.00 ft

280.13°
WELLSITE CENTRE
SLOT CENTRE

: of Vertical Section
ude & Departure relate to
cal Section Originates at

es 09 05 g@ 04 o9 O

Coordinates Lat 0.000ft
Dep 0.000ft

‘tions Referenced To TRUE NORTH

. at Drill Floor 0.00 ft

lation Method MINIMUM CURVATURE

tic Declination :+12.31°
ITE North :  +0° 0/ 0/ (T)
convergence : +0.0000°

‘R GYRO SURVEY FROM SURFACE TO 2300 FT.

Date 11/30/97

Filenane

1ARDSURV
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L BHL

SAN JUAN COUNTY, UTAH

\—
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SCIENTIFIC DRILLING INTERNATIONAL, INC.

PETRAL EXPLORATION LLC
#1=A (RD) DALMORE-FEDERAL

SHL:SEC.25,T37S,R23E-930'FNL, 938 ’FWL

PBHL:SEC.26,T37S,R23E-626.2'FNL,763.1FEL
No Interpolation

t Of WELLSITE Dutunihbovo Field Datum

DEPTH

4 4
00.00
28.00
58.00
89.00
20.00

51.00
83.00
14.00
46.00
78.00

09.00
41.00
72.00
03.00
35.00

65.00
96.00
27.00
58.00
89.00

20.00
50.00
82.00
14.00
47.00

78.00
09.00
40.00
71.00
05.00

63.00
23.00
87.00
49.00
‘10,00

73.00
04.00
136.00
'66.00

97.00

deg
0.18
0.00
0.24
0.32
0.88

1.87
2.83
4.158
5.72
7.02

8.31
9.58
10.91
12.04
13.25

14.13
15.47
17.19
18.85
19.68

20.02
21.32
22.34
22.80
24.10

25.02
24.77
24.77
25.83
27.33

28.48
27.73
27.38
27.19
26.94

25.54
25.61
26.27
27.32
?7.6&0

ANGLEDIRECT’N

deg
40,88
334.55
298.40
328,18
309.57

303.78
298.60
294.11
291.70
290.41

289.52
287.90
286.75
284.87
282.56

282.42
283.22
283.49
282.70
282.08

280.92
280.32
279.97
280.47
280.29

280.13
280.48
280.24
280.69
280,84

282.01
281.59
281.28
280.89
281.89

28).64
282.62
282.80

282.28
280.76

c\L
£t

3

28
30
kB
31

k31
32
31
32
32

31
32
1
31
32

TVD

tt
2299.94
2327.94
2357.94
2388.94
2419.94

2450.93
2482.90
2513.84
2545.72
2577.52

2608.25
2619.86
2670.36
2700.74
2731.97

2761.11
2791.08
2820.83
28350.31
2879.57

2908.73
2936.80
2966.51
2996.06
3026.33

3054.52
3082.64
3110.79
3138.82
3169.22

3220.48
3275.17
3330.14
3385.24

3439.56

3496.06
3524.03
35352.80
3579.58
1607.09

0.00 ft

v/8
ft
-0.30
-0.32
-0.26
-0014
0.12

0.79
2.02
3.83
6.52
10.01

14.08
19.00
24.47
30.61
37.60

44.69
52.60
61.30
70.88
81.10

91.62
102.21
114.11
126.39
139.52

152.41
165.46
178.45
191.69
206.91

234.04
263.24

291.91
320.33

348.07

375.90
389.26
403.24
¢16.75
411.04

Page
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Date 11/30/97

Pilename :

N/S-

£t
2.49
2.52
2.55
2.66
2.88

3.32
3.98
¢4.81
5.87
7.14

8.55
10.14
11.78
13.46
15.11

16.65
18.41
20.42
22.59
24.78

26.88
28.83
30.93
3.1
35.47

372.75
40.09
42.42
“.33
47.67

$3.06
$9.03
64.72
70.18
75.66

81.80
84.84
87.92
90.86
931.71

E/W-

1 4
0.75
0.78
0.72
0.62
0.39

=0.21
-1.34
-3.04
-5.57
-8.89

-12.78
-170 49
-22.75
=-28.69
~35.49

-50.15
~867.97
-77.96

-88.27
-110.39
=122.48
-135.40

~148.08
-160.92
«173.69
~186.72
-201.67

-228.27
-256.86
-284.97
-312.86
-340,07

=-367.23
-380.27
-393.92
"‘070 12
-421.13
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SCIENTIFIC DRILLING INTERNATIONAL, INC.

2 4 : PETRAL EXPLORATION LLC
Name : #1-A (RD) DALMORE~-FEDERAL
dion ¢! SAN JUAN COUNTY, UTAH
* SHL:SEC.25,T37S,R23E-930‘FNL,938’'FWL
¢ PBHL:SEC.26,T378,R23E-626.2"FNL,763.1FEL

L BHL : No Interpolation
£ Of WELLSITE Datum Above Field Datum 0.00 £t
DEPTH ANGLEDIRECT’N C\L TVvD v/S

b4 4 deg deg b 4 4 £t £t
'61.00 27.17 279.75 64 3663.92 460.48
23.00 26.24 280.37 62 3719.30 488.34
87.00 24.64 280.89 64 3777.10 515.83
19.00 24.89 281.95 32 3806.15 529.23
50.00 25.67 283.0?7 31 3834.19 542.46
80.00 26.30 282.20 30 3861.15 555.59
12.00 26.82 280.87 32 3889.77 569.89
‘44,00 27.55 279.30 32 3918.24 584.51
76,00 28.13 277.65 32 3946.54 599.45
37.00 28.20 277.95 61 4000.31 628.22
67.00 27.42 278.00 30 4026.8% 642.20
99.00 26.84 279.10 32 4055.33 656.79
31.00 26.11 279.31 32 4083.97 671.05
62.00 26.23 278.91 3l 41112.79 684.72
94.00 25.87 278.83 32 4140.54 698.77
25.00 26.52 279.02 31 4168.,36 712.46
-56.00 27.41 277.99 31 4195.99 726.51
87.00 28.13 276.37 31 4223.42 740.93
50.00 28.%6 276.25 63 4278.87 770.77
82.00 27.80 276,76 32 4307.07 785.85
14.00 27.00 278.98 32 4335.48 800.%7
72,00 26.37 279.03 58 4387.31 826.61
35.00 26.63 277.64 63 4443.69 884.70
98.00 28.09% 276.75 63 4499.64 883.62
58.00 25.51 276.89 60 4553.19 910.62
21.00 25.62 276.21 63 4610.02 937.76
51.00 27.29 276.5%6 k]s) 4636.88 951.09
81.00 26.69 276.44 30 4663.61 964.68
74.00 28.62 283.86 93 4746.01 1007.77
37.00 27.15 284.65 63 4801.69 1037.15
00.00 26.57 280.856 63 4857.90 1065.58
30.00 25.83 280.52 30 4884 .81 1078.82
90.00 26.41 281.54 60 4938.69 1105.23
'21.00 36.56 203.4?7 31 4966.55 1118.80
'81.00 26.21 280.19 60 5020.54 1144.99
43.00 27.17 280.22 62 5075.93 1172.84
05.00 27.09 281.38 62 $131.11 1201.11
68,00 27,05 282,84 63 S5187.21 12239.76
132.00 26.71 280.4 64 5244.29 1258.68
A4 .00 27 .Q% 2/0 QK ? RI795 79 19271 A2

Page

Date 11/30/97

Filename :

N/S~-
ft
98.96
103.82
108.89
111.5¢
114.41

117.29%9
120.14
122.70
124.90
128.81

130.75%
132.92
135.20
132.37
139.53

141.66
143.73
145.54
148.82
150.53

152.58
156.62
160.70
164.32
167.53

170.63
172.12
173.66
181.34
188.59

194.81
197.23
202.29
30s5.11
210.25

215.18
220.48
226.49

232.31
718 Aa

20f 3
1ARDSURV
E/W- DL
te  ‘/10
-450.09 0.9
-477.53 1.5
-504.55 2.5
=517.69 1.%
~530.61 2.9
~557.45 2.4
-571.85 3.2
~586.63 3.C
-615.15 0.2
-629.01 2.€
~643.44 2.4
-657.53 2.3
-671.02 0.6
-684.91 1.1
-698.43 2.1
-712.33 3.2
=726.66 3.3
-756.39 0.€
-785.99 4.C
-811072 1.C
~839.53 1.¢
-868.25 2.4
-895.11 4.3
-922.12 0.t
-935.40 9.5
-948.9) 2.C
-991.33 4.2
-1019.88 2.4
-1047.64 3.C
-1060.67 2.4
-1086.59 1.2
-1000.88 3.C
-1125.56 1.5
-1152.96 1.5
-~1180.73 0.8
=1208.76 1.C
-1237.10 1.¢
-19%28% K& 1 ¢
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SCIENTIFIC ORILLING INTERNATIONAL, INC.

#1-A (RD) DALMORE-FEDERAL

SAN JUAN COUNTY, UTAH

SHL:SEC.25,T37S,R23E-930'FNL, 938’ FWL
PBHL:SEC.26,T37S,R23E~626.2'FNL,763.1FEL

No Interpolation

it Of WELLSITE Datum Above Field Datunm

DEPTH
4.4
194.00
156.00
'19.00
‘82,00
144,00

105.00
166,00
197.00

ANGLEDIRECT'’N

deg
29.27
28.87
27.58
26.29
25.59

27.35
25.68
25.38

deg
282.10
283.40
279.71
278.34
280.64

283.49
284.16
284.76

c\L
ft
30
62
63
63
62

TVD

ft
5299.06
5353.25
5408.76
5464.92
5520.68

5575.29
5629.87
5657.84

0.00 ft

v/s

e
1287.73
1317.82
1347.59
1376.12
1403.23

1430.40
1457.57
1470.89

.n of Bottonm Hole Closure WELLSITE CENTRE
1471 £t

m Hole Closure

280.78°

Page

Date 11/30/97

Filename :

N/S-
e
237.90
244.55
250.53
255.02
259.48

265.18
271.68
275.02

3 of 3

1ARDSURYV

E/W- DL

£ °/1cC
-1265.62 4.7
~1295.00 1.2
-1324.17 3.4
~135%2.35 2.2
-1379.10 1.6
-1405.67 3.5
-1432.12 2.7
-1445.05 1.3
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PROJECT AHEAD

Build Rate to Apply -1.065 (use CTRL-A to Abandon
(the Project Ahead Sectior
Turn Rate to Apply 1.936 (and return to Main Menu

Final Measured Depth 6035.000
{One of these must be 0)

OR Final TVD (Or Tgt No) 0.000
MD INC DIR TVD Vaec LAT DEP

3 Bottom Locn 5997.0 25.35 284.76 5657.84 1470.89 275.02 ~1445.¢(
7 Bottom Locn 6035.0 24.95 285.50 5692.24 1486.97 279.23 ~1460.¢



FORM AFPROVED

Forth 3160-5 UNTTED STATES
(November 1934) DEPARTM,__ OF THE INTERIOR o Expies ol 3, 1996
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS Federal UTU-041085
Do not use this form for proposals fo drill or reenter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals. N/A

7. If Unit or CA/Agreement, Name and/or No.

N/A
1. Type of Well
X]oit wet [JGasweil []oOther 8. Well Name and No.

2. Name of Operator i #1-A (RD) Dalmore Federal

Petral Exploration LLC  c/o ENMARC, INC. (E.K Bostick) 9. APl Well No.
3a  Address 3b. Phone No. (include area code) 43 037 31786 0101

P.O. Box 7638, Loveland, CO 80537 (970) 663-7576 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R, M., or Survey Description) Deadman Canyon

Surface: 930 FNL & 938 FWL Sec 25 T37S R23E (SLM) CUN F ' D E N'n AL 11. County or Parish, State
San Juan, Utah

BHL: 640 FNL & 683 FEL Sec. 26 T37S R23E (SLM)

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

[C] Notice of Intent ] Acidize ] Deepen [ Production (StarvResume)  [] Water Shut-Off
[] Alter Casing [ Fracture Treat [ Reclamation ] Well Integrity

[X] subsequent Report [J Casing Repair [] New Construction  [_] Recomplete [ oter Daily Drilling
3 Change Plans [] Plug and Abandon  [] Temporarily Abandon Reports

[] Final Abandonment Notice [J Convert to Injection  [] Plug Back [J water Disposal

13.DamhehopoudwConplaedOpamou(deﬂymdlmmmmmmheofmmmmﬂmmdmmt

lfmepmponlhwdeependinaimnﬂyumonplaehoﬁmﬁaﬂy.ﬁwmbnﬁoeIocniommdmndmdmveﬁcddepthofuﬂpmbmtmkmmdm
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLMBIA. Required subscquent reports shall be filed within 30 days
Following completion of the involved operations. If the operation results in s multiple completion or recompletion in a new interval, 8 Form 31604 shall be filed once
Testing has been completed Final Abandonment Notices shall be filed only afier all requirements, including reclamation, have been completed, and thc operator has
determined that the site is ready for final inspection.)

See attached reports.

ECEIVE)

JAN 08 1998

CONFIDENTIAL

DIV. OF OIL, GAS

p———————————
14. lhereby certify that the foregoing is true and correct
Name (Printed/Typed)
E.K Bostick

Title
Agent for Petral Exploration LLC
Date

certify that the spplicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

fraudulent statements or representations as to any matter within its jurisdiction.




Daily Drilling Reports

Peral Explorstion LLC ™ ~
1-A (RD) Dalmore Federal

Sec 25 T37S R23E

San Juan Co., Utah

Week Four

12-24-97 Day 22 Depth 6095

Mud Wt. 9.1, Vis.42, WL 8.0

RIH w/ DST #1. RU Test Head. Set PKRS. Bottom PKR @ 6009°. Top PKR @ 6002°. Tested 6009’ —
6095°. IF 30min., 1SI 60min., FF 240min., FSL

See attached Schlumberger DST Report.

12-25-97 Day 23 Depth 6155’

Mud Wt. 9.2+, Vis. 40, WL 8.0

Finish DST#1. Released PKRS. POOH (chain Out) 14stds. To 5200°. Reverse out. POOH (chain out) w/
DST Tools. Break Down and Load Out DST Tools. LD Core BBL and Monel DC. RIH W/ Bit # 4.
Wash & Ream out Bridges @ 4740’ & 4830°. Cont. RIH. Wash & Ream 120’ to bottom. Circ. Hole
clean. Drlg. 6095’ - 6155°.

12-26-97 Day 24 Depth 6210’ (TD)

Mud Wt. 9.3, Vis. 45, WL 11 ,

Repair and Replaced Rig Drum Clutch. Drig. 6155° - 6210’ (TD). Circ. Samples. Short Trip 25stds.
Work Tight Hole W/ Kelly and Pump 80,000 Drag 6069’ — 6009°. 55,000 Drag 6009’ - 5714°. Circ. Mix
and Pump Magma Fibre Sweep. POOH f/ Logs. 20 - 80,000 Drag 6210’ — 4700°. BOP Drill. Work Pipe
Rams.

12-27-97 Day 25 Depth 6210’ (TD)

Mud Wt. 9.3, Vis. 44, WL 11 .

RU Schlumberger. WO Schlumberger to Repair Wt. Indicator. RIH w/ Logs. Stuck @ 2910°. Work
Stuck Tool. Would Not Come Free. RU to Cut & Thread. PU & RIH W/ Overshot. Cut & Thread Electric
Line. Engage Logging Tool w/ Overshot. Pull Out of Rope Socket. RD Schlumberger Truck.

12-28-97 Day 26 Depth 6210’ (TD)

Mud Wt. 9.4, Vis. 47, WL 11

RD Schlumberger. POOH (chain out) Wet w/ fish. LD Logging Tools & Fishing Tools. Left Bottom
Stabilizer of Logging Tool in Hole. PU Milled Tooth Bit. RIH to Push Junk to Bottom OK. Circ. Hole
Clean. Mix and Pump Magma Fibre Sweep. Short Trip 63stds. To Above Turn. Found No Junk. 50,000
Drag. RIH to Bottom. No fill. Circ. Mix and Pump Magma Fibre Sweep. Slug DP w/salt. POOH & LD
DP. 50,000 Drag.

12-29-97 Day 27 Depth 6221’ (TD) Corrected

Mud Wt. 9.4, Vis. 47, WL 11

Cont. POOH & LD DP & HWDP. Pull Wear Bushing. Break Kelly. RU Casing Crew. RIH w/ 137jts.

5 4", K-55, 15.5# Casing. Tag Bottom @ 6221’ (New TD). Circ. & Cond. Hole f/ Cement. Set Casing
@ 6220°. Cement Casing w/ Lead: 123sx Dowell 10-1 RFC w/1/4pps D-29 (Cmt. 14.5ppg / 34bbls
shurry). Tail: 202sx 50/50 “G” Poz w/ 2% D-20 & 0.15% D-65 & 1/4pps D-29 (Cmt. 14.1ppg / 43bbls
slurry). Bump Plug w/ 1900psi. Floats Held. ND & PU BOP. Set Slips w/ 102.000# Wt. On Slips.Cut off
5 %7 Csg. Weld On Cap. ND & wash out BOPE.

See Attached Casing and Cementing Reports.

12-30-97 Day 28 Depth 6221’ (TD) PBTD 6220’
ND BOPE. Clean mud Pits. Released Rig @ 12:00PM 12-29-97.
Final Drilling Report.
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CLIENT PETRAL €
ION  TWES

ON REFCAT =: 13848

RTION

\_,*"’SBEE. 2.

9-MRY~50

U[STRICT:VCHNRL
8RSZ  ,DENVER
| ENGineEn:C. Arewmmos [

‘ SEQUENCE OF EVENTS

LD: MR
20NE ;UPPER 1SMAy

LOCRTXON:25737SHZ3E
DRTE TIME GESCRIPTION €T BHP WHP
MA:MIN) MINS) (PSIR)  (PSIG)
Il-'n--tll.QSSSSIA..':--neIa-g.-tu.k.:tll:la.- an e ESREDRE»
23-DEC 08: 31 HYDROSTATIZ MUD - 2777
08:33 sTaRT FLOW ¢ 386
OLOW TC 807704 oF HUCRE
08:34 cAs 1o SERFICE 3/8 CHOKE 1
08:36 OFEN TO SEPERRTOR 3 26
08:y2 9 ub
08:52 18 28
09:03 END FLOW & START SWUT-IN 30 467 10s
10103 END sMuT-IN 80 2102
10105  STRAT FLow 92 4?7 132
11,12 374 cHoKE 158 82
11335 84! mes 182 52
12: 08 762 me« 2le Yy
12:35 784 mes 242 118
13:05  86Y mes 27e 40
12135 886 mes 302 140
14:08 Q88 mes 232 148
14105 END FLOW & START SHUT-IN 332 ?e0
EQ-OEC 08:08 END SHUT=1IN 1413 2098
08:10 HYDROSTRTIC MUD 1417 274s

FORMe 11.00-102580

WELL sDRLMORE j-a FO




12/29(1997 w/:22 U KEN WED! rRae U

Nt K3 WELLSTTE CORSULTING THO N/
- wr,3 BoA 34 s\,
. OKEMAH, OK 74859 -

L)-A k) Dalmoes Fed . DAL yp-28-27 ...
OVERALL EFFECTIVE  SETTING DEFTH

?S. SIZE MWT. THD. GR. CPLG. RGE. COND. LENGTH  LENGTH FROM _.30 R
T2 B e | st | 8 | wew 194 | 65.20.00] gargoe ]
 |5/2iss |8ra ikssiste | 3 | Oow ye99 |4als.ob | 617107
L B | ea el | 2 |wew 185 | 417107 | 616924
ﬂq, se |80 (Kss|sie | 3 [wew 417407616989 - 5.43
J37 voraL gts. TotAL | 6aas /b

NO. CENTRALIZERS: ,7,3, D-per T é.'uo .58’00

P

“NGTH OF CUTOFF LAID DOWN: /7 v I
NTRALIZERS SPACED AT: /- per If. 5500 ,5_,@__ L e

TRING WT. ON HOOK: J20<ceo

AGE: CEMENTED CASING WITH_ga3_ SACKS OF CLASS e V1Tl pag .
st STAGE:  CEHE - FOLLOWE%LY!'R,- ‘SI\H? oF (L/'\#M ax-
0,15% D65 + ! L uskD E> ES LUH"
UHPED oy | UD FLUSK. THEN__ ___BBL NIEAD. fRLS GEWIND, CLURRY AT _‘Ls_.-m ..
/GAL. #/GAL. MIXING TIME """ MINUTES. PUMPING TIME_ MINNTES. msplel\*l';mL T

HB/HATE“ PUMP. CALC [)f§|5 OL% BBLS. ACTUAL L —T§Pl VOL _{_‘f__&___
pgi

RESS PS1. BUMPED PLUG T /900 LUG DOWR AT 1297
< RETURNS WHILE CEMENTING. —I'R'T.'ULMED — BBLS/SK zitm TO élmfﬁt Mhmr. 'mrr

AS EEKUEED BY WHAT PERSON?___ pewvel\ ., USING wm\r METHOD? The N _
nd STAGE: CEMENTED CASING WITH_____ SACKS OF CLASS WITH
FOLLOWED BY__ Sl\(’.l"i of‘tt"!r wiTH .
. —TEXCEST VOLUME
UMPED_____ GAL MUD FLUSH. THEN ___ BBLS IEAD. " BBLS BEHN SLURR Y ur
'/GAL. #/GAL. MIXING TIME_ er"TES“. PUMP!NG‘ TINE ynmm:s pispL PLUG WITH
|UD/\~IATEm PUMP. cALC DISPL VoL: BBLS. ACTUALTDTSPL VOL MAX DISPL
'RESS PSI-  BUMPED PLUG TO PST. PLUG DOMN AT T 19 .
RETURNS WHILE CZMENTIG. CIRCULATED BBLS/SES r‘F'Tf-.’m IO EURFACE. WIY1nG WATER
RS TEASURED BY WHAT PERSOM? TUSING WHAT METHOL? .
A STAGE: CEMENTED CASING WITH _ SACKS OF CLASS AL R
FOLLOWED BY ___ _\l\(l‘ OF" TCASS_ Wit T
. uUsen —ETENCESS VOLURE
UAPED GAL MUD FLUSH. THEW ____ BBLS AAEAD. LS sentiin.” SLURPY ur
/GAL., £/GAL. MIXING TINE " MINUTES. PUMPING TTHE_ ,_‘___mmms DISPL PLIETHITI
UD/MATER WITH PUMP. CALC DTSPL VOL: BBLS. ACTUALTDISPL an . HAY, DISPL
RESS PS1.  BURPED PLUG TO PSTPLUG DOWN AT TTT1e L
RETURNS WHILE CEMENTING. CIRCULATED BBLS/SKS ‘szm 10 SURFACE. ~ MI¥ 106 TIATEX
AS MEASURED BY V\IHAT PERSON? T"TUSING WMAT METHOD? .-
"LOAT EQUIP HELD . RAC HRS. SET , = €535 W1, OIF SLIPS,
*STIMATED CMT TOP‘¥"“3TITU"‘U5_4 00 —- — . A02:400..

JTHER REMARES: Shyad Riae{ed 36 T{s ¢s9. 156840 . i e

Could1ant _Reciphicet cS9, e e
_See Doyall C'mv‘ Rgp_qf” ______ el I

wtr on spenllode tedet
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Lemenung oervice Report

. Owutenmy Job Busber
N : PETRAL EXPLORAWON 20097817
wel Losoties flagel) i Dowell Losetes Sotvise Dol
DALMORE FEDERAL # 1ARD SEC.25,T3TS RE { Farmington, NM 122497
) Porwation Nenu/Type 1 Sovisses o8 on ek M0 Wel TVO
x 788in 622 ft 6222
Sously Swh/Provines P [ 3 aNeT Pare Press. Sretont
SAN JUAN o YTAR O OF oF 0 __pum
g B ' Dribwd Por Sorvive Vie - CasinglLiner e
4 CORNERS 7 Oild Gas Land Doph & . Shuls Welpht, it Srete
Cisbor Beee Wl Dlsse Well Type 6210 55 155 K5 8RD
Oud Exploration 0 0 0
Driling Pivll Type . Densly Phste Vissesly TubingDrBPpe -
Other 9.4 thigal 47 cp Oopl,  Swe,m | W AR onde Thresd
Servise Line Jot Type 0 | © 0 R
Cementing Cem Pred Casing o0 T e o ]
20ps! _..oesl Js"!'!m"'“ LTk [ GemmR | (MdWem | T
Sorvise neresiens O . © 0 0 o
1STAGE LONG STRING 5 1/2, X0 FT, 7 78 OH, TOP OF CMT, o o0 |7 o ] Dlateater
SXOF T, 40 BBLCW-7, 1EA, DIFFERENTIAL SHOES COLLAR, 88EA, ("3~ " ) ) 0 in
:?g; RRAngERS. TOPA BOTTOM PLUGS, 1 EA, THREAD LOCK 1EA, Frasi Doon Diepisscwant Postat Type Posiar Doplt
Casing 148 bl o
Tabing Vel Caning Vol. Anosler Vol Opestioh Vet
0 bdl 149.3 bbl 234 bol 0 b
mmj 1 ol Valuis Cirewistnd prinr % Cornatng | | Casing Tools Squeeze Job
LIk Procsurs® 4081 pel Shee Type: Dift-Fill Squeeme Yype ]
Peehennd [ P teprend [ 000 Do G21R | Tesl Typme -
%e.Conveiners: 28 [ TopOlmge:  { | SotmmPugs | | Shge tes Typu: Tout Dupis: on
Gomant Heatd Vypee Single Sage Tool Dopth: of Toll Pipe Slom Omn
Job Seheduing Por Arvived oa Losownn: Loeve Losetont Colluar Type: Difi-FB Tot Pige Doptix on
122087 &% 122807 520 | 122857 2345 | Cowwbw 6174 | SwTemivet Obtl |
g MU} o . A '
e | | owe lom | M i
19.27 ] ] o | © 0 0 | O STARTACQUISITION
1027 0 5 571 o ! 0 : 0 i 0 ]
19.27 0o . 0 0 0 ; O | O | 0 _SttSemworCheck 1
1920 O |, 1452 [-149E8] 239 : O ¢ O - O i 1
100! 113 | 9507 |-19€0 | 240487 . O 0 I o
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- ROCKY MOUNTAIN GEO-ENGINEERING

—_ Well Logging + Consulting Geology « Coal Bed Methane Services » Computerized Logging Equipment & Software

. ROCKY MOUNTAIN GEO-ENGINEERING CORP.
) 2450 INDUSTRIAL BLVD. « GRAND JUNCTION, CO 81505
(970) 243-3044 « (FAX) 241-1085

Wednesday, January 07, 1998

Division of Oil & Gas Mining ;
State of Utah "“
1594 West North Temple

3 Triad Center

Suite 1210

Salt Lake City, UT 84180

e DalmereTederat 414 43037 31750 0Nkt ii N | A

San Juan County, Utah
Dear Sirs:
Enclosed is the final congmter colored log and geology report for the above referenced well.
) LOG';I LE

We appreciate the opportunity to be of service to you and look forward to working with
you again in the near future.
[f you have any questions regarding the enclosed data, please contact us.
Sincerely,

/Zé/ /7 ~
Bill Nagel ¢~
Senior Geologist

BN/dn
Enc. 1 Final Computer Colored Log and Geology Report

cc Letter Only; Mike Wynne; Rose Exploration Assocaites, LLC; Denver, CO
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PETRAL EXPLORATION LLC
DALMORE FEDERAL #1-A (RD)
NW NW SECTION 25, T37S, R23E
BHL @ NE NE SECTION 25, T37S, R23E
SAN JUAN CO., UTAH

GEOLOGY REPORT
by
CHIP WALLACE
ROCKY MOUNTAIN GEO-ENGINEERING CORP.
GRAND JUNCTION, COLORADO
(970) 243-3044
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WELL SUMMARY
OPERATOR: PETRAL EXPLORATION LLC
NAME: DALMORE FEDERAL #1-A (RD)
LOCATION: NW NW SECTION 25, T37S, R23E
930° FNL x 938° FWL
BOTTOM HOLE LOC: NE NE SECTION 25, T37S, R23E
(est.)640° FNL x 490’ FEL, Sec 26
COUNTY/STATE: SAN JUAN, UTAH
ELEVATION: GL: 5424’, KB: 5436’
SPUD DATE: 12/6/97 (kick off)
COMPLETION DATE: - 12/2597

DRILLING ENGINEER: KEN WEST

—

WELLSITE GEOLOGY: BOB COSKEY / CHIP WALLACE
MUDLOGGING: ROCKY MOUNTAIN GEO. ENG.
ENGINEERS: CHARLES “CHIP” WALLACE & JOE SHIMKO
CONTRACTOR: FOUR CORNERS DRILLING RIG #7
TOOLPUSHER: JOE McELREATH
HOLE SIZE: 77/8” from KICK OFF TO 6210’ (TD)
DRILLING MUD:
ENGINEER: DON SPARKS
MUD TYPE: KICK-OFF to 4990’ FRESH WATER
4990’ to 6210’ (TD) POLYMER/BRINE MUD
CORES: ONE CONVENTIONAL 60’ CORE
6035’ - 6095° (Re’d 60°)
DRILL STEM TESTS DST #1 @ 6009°-6095° (Upper Ismay)
ELECTRIC LOGS: SCHLUMBERGER - Farmington, N.M.
DLL TOOL STUCK PRIOR TO FIRST RUN
ENGINEER: NA
TYPE LOGS: NA
TOTAL DEPTH: DRILLER: 6210°, LOGGER: NA’
STATUS: PENDING
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SCIENTIFIC DRILLING INTERNATIONAL, INC.
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: PETRAL EXPLORATION LLC Page 1l of 3
Well Name : #1-A (RD) DALMORE-FEDERAL Date 11/30/97
)cation : SAN JUAN COUNTY, UTAH Filename : 1ARDSURV
: SHL:SEC.25,T37S,R23E~930’FNL,938/FWL
BHL ¢ PBHL:SEC.26,T37S,R23E-626.2’FNL,763.1FEL
“TUAL BHL : No Interpolation
qjight Of WELLSITE Datum Above Field Datum 0.00 ft
. M. DEPTH ANGLEDIRECT'N C\L TVD v/s N/S=~ E/W- DLS
? ft deg deg ft ft ft ft ft ‘/100
— 2300.00 0.18 40.86 0 2299.94 -0.30 2.49 0.75 0.00
2328.00 0.00 334.55 28 2327.94 -0.32 2.52 0.78 0.64
. 2358.00 0.24 298.40 30 2357.94 -0.26 2.55 0.72 0.80
 2389.00 0.32 328.18 31 2388.94 -0.14 2.66 0.62 0.53
2420.00 0.88 309.57 31 2419.94 0.12 2.88 0.39 1.89
L 2451.00 1.87 303.78 31 2450.93 0.79 3.32 -0.21 3.22
2483.00 2.83 298.60 32 2482.90 2.02 3.98 -1.34 3.07
. 2514.00 4.15 294.11 31 2513.84 3.83 4.81 -3.04 4.35
. 2546.00 5.72 291.70 32 2545.72 6.52 5.87 -5.57 4.95
— 2578.00 7.02 290.41 32 2577.52 10.01 7.14 ~-8.89 4.09
. 2609.00 8.31 289.52 31 2608.25 14.08 8.55 -12.78 4.18
. 2641.00 9.58 287.90 32 2639.86 19.00 10.14 -17.49 4.05
2672.00 10.91 286.75 31 2670.36 24.47 11.78 -22.75 4.34
2703.00 12.04 284.87 31 2700.74 30.61 13.46 -28.69 3.84
L 2735.00 13.25 282.56 32 2731.97 37.60 15.11 -35.49 4.10
2765.00 14.13 282.42 30 2761.11 44.69 16.65 -42.43 2.94
- 2796.00 15.47 283.22 31 2791.08 .52.60 18.41 -50.15 4.37
— 2827.00 17.19 283.49 31 2820.83 61.30 20.42 -58.63 5.55
2858.00 18.85 282.70 31 2850.31 70.88 22.59 -67.97 5.41
: 2889.00 19.68 282.08 31 2879.57 81.10 24.78 =-77.96 2.76
2920.00 20.02 280.92 31 2908.73 91.62 26.88 -88.27 1.68
2950.00 21.32 280.32 30 2936.80 102.21 28.83 -98.68 4.39
. 2982.00 22.34 279.97 32 2966.51 114.11 30.93 -110.39 3.21
T 3014.00 22.80 280.47 32 2996.06 126.39 33.11 -122.48 1.56
3047.00 24.10 280.29 33 3026.33 139.52 35.47 -135.40 3.95
— 3078.00 25.02 280.13 31 3054.52 152.41 37.75 -148.08 2.98
3109.00 24.77 280.48 31 3082.64 165.46 40.09 -160.92 0.94
3140.00 24.77 280.24 31 3110.79 178.45 42.42 -~173.69 0.33
—. 3171.00 25.83 280.69 31 3138.82 191.69 44 .83 -186.72 3.48
3205.00 27.33 280.84 34 3169.22 206.91 47 .67 -201.67 4.42
3263.00 28.48 282.01 58 3220.48 234.04 53.06 -228.27 2.20
— 3325.00 27.73 281.59 62 3275.17 263.24 59.03 -256.86 1.25
3387.00 27.38 281.28 62 3330.14 291.91 64.72 -284.97 0.61
3449.00 27.19 280.89 62 3385.24 320.33 70.18 -312.86 0.42
- 3510.00 26.94 281.89 61 3439.56 348.07 75.66 =-340.07 0.85
{ 3573.00 25.54 283.64 63 3496.06 375.90 81.80 =-367.23 2.54
. 3604.00 25.61 282.62 31 3524.03 389.26 84.84 -380.27 1.44
3636.00 26.27 282.80 32 3552.80 403.24 87.92 =393.92 2.08
3666.00 27.32 282.28 30 3579.58 416.75 90.86 -407.12 3.59
3697.00 27.60 280.76 31 3607.09 431.04 93.71 -421.13 2.44
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f SCIENTIFIC DRILLING INTERNATIONAL, INC.
éiient |

¢ PETRAL EXPLORATION LLC Page 2 of 3
Well Name : #1-A (RD) DALMORE-FEDERAL Date 11/30/97
1j§ation ¢ SAN JUAN COUNTY, UTAH Filename : 1ARDSURV
: SHL:SEC.25,T37S,R23E-930’FNL,938’FWL
BHL ¢ PBHL:SEC.26,T37S,R23E~-626.2’FNL,763.1FEL
2TUAL BHL : No Interpolation
:ight Of WELLSITE Datum Above Field Datum 0.00 ft
‘M. DEPTH ANGLEDIRECT'’N C\L TVD v/S N/S- E/W- DLS
{ ft  deg deg ft £t ft £t £t " /100
— 3761.00 27.17 279.75 64 3663.92 460.48 98.96 -450.09 0.99
- 3823.00 26.24 280.37 62 3719.30 488.34 103.82 -477.53 1.57
. 3887.00 24.64 280.89 64 3777.10 515.83 108.89 -504.55 2.52
L 3919.00 24.89 281.95 32 3806.15 529.23 111.54 -517.69 1.59
3950.00 25.67 283.07 31 3834.19 542.46 114.41 -530.61 2.95
L 3980.00 26.30 282.20 30 3861.15 555.59 117.29 -543.44 2.45
4012.00 26.82 280.87 32 3889.77 569.89 120.14 -557.45 2.47
4044.00 27.55 279.30 32 3918.24 584.51 122.70 -571.85 3.20
4076.00 28.13 277.65 32 3946.54 599.45 124.90 -586.63 3.01
— 4137.00 28.20 277.95 61 4000.31 628.22 128.81 -615.15 0.26
~ 4167.00 27.42 278.00 30 4026.85 642.20 130.75 -629.01 2.60
_ 4199.00 26.84 279.10 32 4055.33 656.79 132.92 -643.44 2.40
4231.00 26.11 279.31 32 4083.97 671.05 135.20 -657.53 2.30
- 4262.00 26.23 278.91 31 4111.79 684.72 137.37 -671.03 0.69
; 4294.00 25.87 278.83 32 4140.54 698.77 139.53 -684.91 1.13
. 4325.00 26.52 279.02 31 4168.36 712.46 141.66 -698.43 2.11
! 4356.00 27.41 277.99 31 4195.99 726.51 143.73 -712.33 3.24
— 4387.00 28.13 276.37 31 4223.42 740.93 145.54 -726.66 3.36
4450.00 28.56 276.25 63 4278.87 770.77 148.82 -756.39 0.69
4482.00 27.80 276.76 32 4307.07 785.85 150.53 =-771.40 2.49
L .
4514.00 27.00 278.98 32 4335.48 800.57 152.55 -785.99 4.05
4572.00 26.37 279.03 58 4387.31 826.61 156.62 -811.72 1.09
i 4635.00 26.63 277.64 63 4443.69 854.70 160.70 -839.53 1.07
— 4698.00 28.09 276.75 63 4499.64 883.62 164.32 -868.25 2.41
4758.00 25.51 276.89 60 4553.19 910.62 167.53 -895.11 4.30
- 4821.00 25.62 276.21 63 4610.02 937.76 170.63 -922.12 0.50
4851.00 27.29 276.56 30 4636.88 951.09 172.12 -935.40 5.59
4881.00 26.69 276.44 30 4663.61 964.68 173.66 ~-948.93 2.01
 4974.00 28.62 283.86 93 4746.01 1007.77 181.34 -991.33 4.24
5037.00 27.15 284.65 63 4801.69 1037.15 188.59 -=1019.88 2.41
L.5100.00 26.57 280.56 63 4857.90 1065.58 194.81 -1047.64 3.07
5130.00 25.83 280.52 30 4884.81 1078.82 197.23 =1060.67 2.47
5190.00 26.41 281.54 60 4938.69 1105.23 202.29 -1086.59 1.22
- 5221.00 25.56 282.47 31 4966.55 1118.80 205.11 -1099.88 3.04
L-5281.00 26.21 280.19 60 5020.54 1144.99 210.25 -1125.56 1.98
{ 5343.00 27.17 280.22 62 5075.93 1172.84 215.18 -1152.96 1.55
_.5405.00 27.09 281.38 62 5131.11 1201.11 220.48 -1180.73 0.86
5468.00 27.05 282.84 63 5187.21 1229.76 226.49 -1208.76 1.06
5532.00 26.71 280.34 64 5244.29 1258.68 232.31 -1237.10 1.84
5564.00 27.95 280.96 32 5272.72 1273.37 235.03 -~1251.54 3.98

—_



SCIENTIFIC DRILLING INTERNATIONAL, INC.

Client : PETRAL EXPLORATION LLC
Well Name : #1-A (RD) DALMORE-FEDERAL
Location : SAN JUAN COUNTY, UTAH
SHL ¢ SHL:SEC.25,T37S,R23E-930/FNL,938’FWL
BHL : PBHL:SEC.26,T37S,R23E-626.2'FNL,763.1FEL
ACTUAL BHL : No Interpolation
Height Of WELLSITE Datum Above Field Datum 0.00 ft
M. DEPTH ANGLEDIRECT’N C\L TVD v/S
ft deg deg ft ft ft
5594.00 29.27 282.10 30 5299.06 1287.73
5656.00 28.87 283.40 62 5353.25 1317.82
5719.00 27.58 279.71 63 5408.76 1347.59
5782.00 26.29 278.34 63 5464.92 1376.12
5844.00 25.59 280.64 62 5520.68 1403.23
5905.00 27.35 283.49 61 5575.29 1430.40
5966.00 25.68 284.16 61 5629.87 1457.57
5997.00 25.35 284.76 31 5657.84 1470.89
Origin of Bottom Hole Closure WELLSITE CENTRE
Bottom Hole Closure 1471 ft 280.78°
h

Page

3 of

Date 11/30/97

Filename :

N/S-
ft
237.90
244.55
250.53
255.02
259.48

265.18
271.68
275.02

E/W-

ft
-1265.62
-1295.00
-1324.17
-1352.35
-1379.10

-1405.67
=-1432.12
~1445.05

3

1ARDSURV — —

DLS
*/100 —
4.76
1.21
3.44 —
2.27
1.98

3.56 |
2.78 .
1.35

|

U N .

o



8.5

1215/97 4940 31000 600

12716

1217 5141 8.7 32 1.5 9.0} 34000

12/18

1219 5259 8.9+ 45 60| 2732 39000

12/20 5570 9.1 44 90{ 2/32 52000

12121 5930 9.1 41 15 88| 2732 53000

1222 6035 9.1 42 11 24 312 75 82| 232 54500 800 TR .5 97.5

12/23 6095 9.1 42 15 25 312y 15 80| 2732 59000 900 TR 3 97

1224 6095 9.1 42 15 25 Iz 15 8ol 232 59000 900 TR| 3 97

1225 6105| 92+ 40 14 24 3/121 15 81 2732 62300 900 TR 3 97

1226 6210 93 45 18 29 512 75 11.0} 2732 61800 900 TR 3 97
D DR B ] x |



ROCKY MOUNTAIN GEO-ENGINEERING CORP.

2450 Industrial Blvd.
Grand Junction, Colorado 81505
(970)243-3044

DST REPORT

DST# _1 DATE 12/23/97

COMPANY & WELL PETRAL EXPLORATION LLC DALMORE FEDERAL #1-A (RD)

FORMATION: _UPPER ISMAY INTERVAL: _6009-6095
HOLE SIZE: _77/8” DRILL PIPE SIZE: 4 1/2° WATER CUSHION: _NONE
DRILLING MUD: ppm NITRATE ppm CHLORIDES 54500

DURATION IN MIN. PSI - TOP CHART PSI - BOTTOM CHART
INITIAL FLOW | 30 3%
INITIAL SHUT IN | 60 467
FINAL FLOW | 240 2102
FINAL SHUT IN | 1080 2098
INITIAL HYDROSTATIC -PSI _2777 FINAL HYDROSTATIC - PSI _2745

BOTTOM HOLE TEMPERTURE: 134 F

TEST DESCRIPTION: OPENED TOOL (3/8” CHOKE) W/STRONG BLOW TO BOTTOM OF BUCKET,
GTS @ 2 min , OPEN TO SEPERATOR @ 3 min W/26 Ibs, 46 Ib @ 9 min, CLOSE
TOOL @ 30 min W/105 Ib

SHUT IN for 60 min

OPEN TOOL W/132 Ib, 3/4” CHOKE @ 67 min, GAUGED @ 841 mcf @ 90 min, 864 mcf @ 130 min, 886
mcf @ 210 min, CLOSED TOOL W/886 mcf @ 240 min

SHUT IN TOOL for 1080 min OVERNIGHT

PIPE RECOVERY: 30 ft OIL, 3,5 bbl WATER

SAMPLE CHAMBER RECOVERY: 1.0 cu ft GAS, 250 cc OIL, 360 cc WATER @ 780 psi

CHART:

]

wd 1 1
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BOTTOMHOLE PRESSURE

BOTTOMHOLE PRESSURE LOG

FleLD REPORT Nu,
INSTRUMENT NO.

113946
SPGPB2

DEPTH : 5986 FT

COMPANY
WELL -

PETRAL EXPLORATION

DALMORE FEDERAL =1A (RM

CAPACITY : 20000 PSI Electronic Pressure Data
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QFT DATA
PETRAL EXPLORATION LLC B
DALMORE FEDERAL #1-A (RD) ‘
a

6035.5 325 :
6038.3 191 -
6037.8 207
6039.0 115
8041.5 808 -
6042.6 1319 ‘
6043.7 573 -
6045.0 1015 "
6046.6 2208
6047.4 994 =
6049.6 1112 ;
6051.0 1961 -
6052.1 1619
6053.3 1889
6054.0 3402 -
8057.4| - 2436
8059.3 2802 -
6061.0 1305
6062.0 400
6063.4 585 -
6064.9 1114 ‘
6066.3 1224
6067.0 414 -
6068.0 1532 |
8069.5 374 _
6071.0 a7s ]
6074.8 279
6076.5 292 -
6080.0 342 |
6082.0 369 -
6085.9 330 :
6087.5 1401
6089.5 768 =
6091.6 484 |
6093.2 1498
6095.0 724 T

1



FORMATION TOPS
OPERATOR: PETRAL EXPLORATION LLC
WELL NAME: DALMORE FEDERAL #1-A (RD)
FORMATION NAME PROGNOSIS E-LOG SAMPLE
GL: 5424’ KB: 5436’ MD MD SUBSEA MD SUBSEA
KELLY BUSHING 5436’ 5436’ 5436’ 5436’ 5436’
MORRISON SURFACE — —_— — +5424°
HONAKER TRAIL NA NA NA
ISMAY ‘ NA NA 5987
HOVENWEEP SHALE NA NA 6123’
LOWER ISMAY NA NA 6152’
D NA NA 6210°
‘e )

1

B

|



GEOLOGICAL SUMMARY
AND

ZONES OF INTEREST

The Petral Exploration LLC Dalmore Federal #1-A Redrill (“RD”) well was drilled as an
Upper Ismay test with the Lower Ismay and Desert Creek zones of the Pennsylvanian age Paradox
formation as secondary objectives. This was a directional redrill of the original horizontal #1-A
wellbore in an effort to penetrate the algal mound porosity. The Dalmore Federal #1-A (RD) was
drilled in NW NW SECTION 2§, T37S, R23E, with the bottom hole location (BHL) located in the
NE NE of SECTION 25, T37S, R23E.

The well was drilled from a kick-off date of 12/6/97 to TD on Christmas Day, 12/25/97.
Geological coverage commenced on 12/13/97 in the upper portion of the Pennsylvanian Hermosa
Formation. Drilling continued with halts for directional surveys and bit trips until 5259’ on 12/17,
when it was decided to change the BHA, adding three-point reamers and reaming the entire
sidetrack hole. Drilling resumed on 12/19/97, and continued to 6035 on 12/21, when samples were
circulated at the top of the Upper Ismay porosity and the hole was strappedmpreparatlon for Core
#1. Core #1 was cut on 12/22, cutting and recovering the 60’ interval from 6035° to 6095°. DST
#1 was run over this interval, withpackers set at 6009°. QFT data was obtained for the cored and
tested interval.

Originally intended to penetrate the Desert Creek zone, the decision to TD the well in the
Lower Ismay was made on the basis of the encouraging Core #1, DST #1, and QFT data that was
obtained. The Schlumberger DLL logging tool became stuck prior to reaching bottom on the first
logging run. Production casing was on location by that time, and a decision as to the completion of
the Dalmore Federal #1-A (RD) was pending as of the time of this report. All tops used in this
report are measured depth sample tops.

RMOSA __ NA-SPL

The Hermosa or Honaker Trail is the upper member of the Hetmosa group and is of upper
Pennsylvanian age. Geological coverage of the Dalmore Federal #1-A (RD) started in the Honaker
Trail. Initially primarily a clastic sequence, the Honaker Trail became more marine with depth.
Predominant in the upper Hermosa were orange to red orange to red brown, light gray to light gray
brown, occasionally graygreen to grayblue, varicolored, non to slightly calcareous siltstones and
shales. The shales and siltstones became medium to dark gray and graybrown and increasingly
calcareous and carbonaceous in the lower one third of the Honaker Trail. Some sandstone benches
of note were seen in the Hermosa at 4920°, 4954°, and 5040°. Sandstones were very fine to fine to
occasionally medium gramod, unconsolidated to medium cemented, argillaceous to calcareous limy
sandstones. They were sometimes filled with limey graygreen-grayblue clay, and were occasionally
micaceous and glauconitic. Only minor gas increases, if any were seen with these sands. The
limestones seen with depth were cream to white to tan to light graybrown, occasionally dark gray
brown, cryptocrystalline to microcrystalline, slightly fossiliferous limestone interbedded with
shales, sandstones, and some gray-brown siltstones. Thin scattered cherts, and medium to dark

graybrown to light brown, microcrystalline dolomites were also noted while drilling the Honaker
Trail.

_13.__1



The Honaker Trail overlies the Paradox with a fairly sharp contact between a dirty
limestone at its base and a dense, shaley limestone at the top of the Ismay. The expected
carbonaceous shale marker at the base was well developed, making the Ismay top a reasonably
definite sample top pick.

The Honaker Trail contained minor hydrocarbon shows and is of no economic interest in
this well at this time.

Y 5987°-SP 646’- =210°

The upper Ismay member of the Paradox Formation was primarily limestone, with
dolomite and dolomitic limestone interbeds. The limestones were cream to tan to gray to
graybrown, sometimes with abundant brown oil stain and dark bituminous to asphaltic surficial
stain. A strong petroleum odor was noted throughout the stained limestones. Microcrystalline to
coarsely crystalline, these limestones were tight, dense to chalky to microsucrosic, with well
developed vuggy and spongy porosity streaks. Detrital streaks were seen in the core, with abundant
dark staining on debris surfaces. Algal debris was the primary fossil type, with occasional crinoids
and brachiopods. The clean limestones had occasional gray argillaceous mottling, especially in the
lower portion. Scattered clear to translucent anhydrite blebs and very thin black carbonaceous
shales were noted in the limestones. The shales were often seen as fill between colummar algal
growths. One noteworthy gas show was seen at the top of the Upper Ismay. A 115-unit gas spike
wasseenax6022’,inaclwn,crmm-coloredchalkylimwtoneﬁ'omthedrillingbreakatthetopof
the mound development, with minor fluorescence or stain. Some microsucrosic porosity was noted
from this break. The nature of the polymer-based drilling fluid probably hindered gas breakout at
the surface, thus minimizing gas readings. The limestone at the base of the Ismay became
mcmsmglyshaleywnthdepth,andgradedlntotheHovenweepShale

Dolomites noted in cuttings and the core were light to medium gray to graybrown,
microcrystalline to occasionally cryptocrystalline, dense to tightly microsucrosic, with abundant
crystalline anhydrite streaks and blebs. Streaks of abundant pinpoint vugs and microsucrosic
porosity were noted. Occasionally abundant dark bituminous to asphaltic staining yielded a strong
petroleum odor and fluorescence.

A drill stem test was successfillly run over an interval spanning the Upper Ismay mound
porosity. The testing tool was opened with a strong blow to the bottom of the bucket, with gas to
surface in less than 3 minutes with 26 psig on a 3/8” choke. A vigorous clear yellow flare kept
crews busy with shovels to everyone’s delight. The flow eventually stabilized at 140 psig on a 3/4”
choke, calculating out at 886 mcf.

The Upper Ismay zone was 136’ thick, and of primary economic interest in the Dalmore
Federal #1-A (RD). The encouraging results of the core, DST, and QFT data prompted the running
of production casing. Additional wireline data is unavailable at the time of this report, as hole
conditions prevented the running of open-hole logs at TD.

6123’-

The Hovenweep shale underlies the Upper Ismay with a sharp contact between the shaley
limestone at the base of the Upper Ismay and the sapropelic dolomite shales of the Hovenweep.
The shales were black, to occasionally medium to dark gray, organic dolomites, slightly limy to
calcareous, silty, carbonaceous, sooty, and slightly micaceous. The Hovenweep Shale was 29’
dnckmthnsweﬂandnofmeommucmgothcrthanasasmrceforhydroca:bms

-14-



L R ISMAY 6152°-SPL

The lower Ismay consisted of thin carbonate benches with massive anhydrite beds, gray
shales, and several silty-sandy zones. The carbonate was predominately a tan to light to dark gray
to brown, cryptocrystalline to microcrystalline, clean to shaley, anhydritic, very slightly
fossiliferous limestone with dolostone streaks. Textures in the dolostones were dense to silty to
tightly microsucrosic, with streaks of microsucrosic porosxty Interbedded in the dolomites and
limestones were abundant very fine to silty quartzitic grains, grading to limestone-filled sandstones
and siltstones. Also noted were thin blacks carbonaceous, slightly calcareous to dolomitic shales.
a’ll;'hlf base of the lower Ismay seen in the Dalmore Federal #1-A (RD) became increasingly

ydritic.

The lower Ismay was of no economic interest in this well.

N ION
The Dalmore Federal #1-A (RD) could prove a productive gas well, given the evidence
provided by the core and the DST. The productive interval would be the Upper Ismay zone of the
Pennsylvanian Paradox formation.

-15-~

]

-

—3) 1 1

N

S

—



OPERATOR:
WELL NAME:

CORE DESCRIPTIONS

PETRAL EXPLORATION LLC
DALMORE FEDERAL #1-A (RD)

UPPER ISMAY (6035’-6095") 60’ CUT; 60° RECOVERED

=16~

I DEPTH

LITHOLOGY

6035.5
Upper Ismay

6036.3’

6037.8’

6039.0°
6041.5°

6042.6’
6043.7°
6045.0°

6046.6

6047.4’°

6049.6°

6051.0°

LS

LS

LS

LS

crm-ltgy/abnt dkbrn O stn & strk,abnt clr xIn strk,vf-cxl,suc ip/euh xin calc faces,det
ip/abnt crin up to 1 cm,abnt pp por & vug <1 mm,
spty bri yel-wh FLOR, mod odor, FR mky yel-bl CUT

It-mgy/abnt dkbrn-blk strk,incr micxl,dns ip/incr alg dbrs,occ vug <Ilmm & styl/euh
calc faces,abnt asph stn on styl & dbrs faces,
FLOR-spty & strk AA, wk OD, TR mky yeibl CUT AA

Itgy/clr xIn calc strk, decr vug,mar intxl por,vug<2mm.,tr brach,
FLOR- bri yelwh AA, mod OD, TR-WK mky CUT AA

Itgy-tan/clr xln strk,abnt fos (unid. colunmar form, poss hexag),occ dk gy shy-cly
ptgs,clr xin ANHY blebs/min flor
FLOR- bri yelwh AA, FR mky yelbl CUT AA, mod OD

It-mgy-gybrn, micx], micsuc/abnt vug<3mm,poss det,abnt dkbrn-blk bit-asph stn,abnt
clr-wh xin ANHY blebs,
FLOR-abnt dul yelgn, tr OD, WK mky yelbl CUT AA

gybm AA decr vug,incr ANHY blebs <lcm,
decr dul yelgn FLOR AA, vir mky slo yelgn CUT AA

AA micsuc,tt,no vug, ANHY bleb & strk AA
vtr FLOR, TR-WK mky-occ str pl yelgn CUT

AA/abnt 1t-m gy LIMESTONE mot,poss det LIMESTONE frags, abnt ANHY AA
TR FLOR & CUT AA, rthy OD

DOL ip, Itgy-gybrm/abnt blk bit-asph & brm O STN,micxl,dns/abnt vug strk,incr ang
LIMESTONE frag,det/alg blade frags, abnt ANHY incl/min flor
abnt yelwh FLOR spty strks, mod OD, FR-G fast mky-occ strm pl yelbl CUT AA

dns/vug strk AA, abnt ANHY mot
STN & FLOR-spty strks AA, WK-FR mky-occ str CUT AA

gybrn/it Imy & ANHY mot,Imy ip, micx], micsuc ip, mas/occ pp vug strk <lmm,mnr
dk o-asph stn
ABNT dul yel-gn FLOR,mod 0 OD, G yelwh mky CUT

Imy AA incr gy-gybrn,incr tt,mas,decr vug
FLOR-AA/occ bri yel-wh strk, WK-FR mky CUT AA

~ ~
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6052.1°

6053.3’

6054.0°

6057.4°

6059.3’

6061.0°

6062.0°

6063.4°

6064.9

6066.3’

6067.0°

6068.0°

6069.5°

6071.0°

6074.8°

LS

LS

LS

LS

LS

LS

LS

LS

LS

LS

LS

LS

LS

LS

crm-ltgy-gybrn,mot,det/tr crin, alg ptgs/br O STN,clr ANHY frag,abnt spty brn intxl
stn,
FLOR-spty bri yelwh, FR mky-occ str yelwh CUT

incr It-m gy AA,abnt dbrs frag,incr mot,alg-fos/arg-carb ptgs,abnt elong vug strk
<3cm, blk asph-bit-carb stn, occ crpxl dns
abnt m-bri yel-wh FLOR, mod 0 OD, G mky-rr str yelwh CUT

DOL ip,incr gybrn,micxl, micsuc/pp vug POR, incr trnsl ANHY mot <5mm
FLOR, ODOR, CUT GOOD AA

wh-crm-ltgy/abnt blk ptgs of alg tubes & columns,rd-oval X-sec,det ip/abnt parallel
growth of alg tubes,occ ANHY incl,intfrag por,
abnt m-bri yelwh FLOR, strong OD (LJ & BTB), FR-G fast mky yelbl CUT AA

incr micxl dns ip, abnt det shell-alg frag, incr pp vug, decr intfrag por, incr xin
ANHY blebs
FLOR-sppty bri yelwh AA, strong OD AA, G fast yelbl CUT AA

AA, incr tan-gy, incr vug <3mm, det-alg ip
FLOR-dul-bri yel-wh spty & strk, tr OD, FR mky yelbl CUT AA

AA, incr micxLtt, incr ANHY incl
FLOR- AA/oce bri yelwh strks, tr OD, FR mky yelbl CUT AA

wh-crm-ltgy AA, occ pp vug strk, occ dk o-bit-asph spty stn,
tr dul spty FLOR/occ bri ANHY min FLOR, rthy-sl oily OD, G mky yelbl CUT

Itgy-tan/abnt dk asph-bit stn, abnt clr crystalline ANHY clus, mic-vfxl, dns-vug strks
& styl along ANHY growth sfcs, poss det ip
occasionally bri yel-wh FLOR patches, tr OD, FR-G mky yelbl CUT

AA, incr vug strks <1-2mm ireg, _
FLOR-spty dul-bri yel-wh, incr mod OD, G mky-r str yelbl CUT AA

AA, incr micxl, cIn,tt/abnt vug strks <3mm ireg, abnt org mat & asph-bit stn, poss
fos det,alg mats ip
occasionally bri-mod yel-wh FLOR mot, tr-m OD AA, WK-FR CUT AA

crm-ltgy-ltgybrn,micxl dns-tt micsuc,abnt 1g lcm voids in vug strk,
abnt bri spty yel-wh FLOR, STRONG ODOR, G mky yelbl CUT

incr tan-gybrn-gy,micxl,dns/abnt spongiform POR strk, vug <5Smm
FLOR-abnt mod yel-wh, STR OD, G mky yelbl CUT

incr gy-gybm, micxl,dns,mas,tt, occ pp vug strk & fos frags, mnr O STN, occ xin

. ANHY mot/bri wh min flor

NSFOC

gybm, occ xln ANHY mot (non-flor), micxl,micsuc tt/occ pp vug <lmm
NFSOC

~ ~ .

-17-
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6076.5'
6080.0°

6082.0

6085.9°

6087.5°

6089.5°

6091.6’

6093.2°

6095.0°
(D)

(Y \/

AA, occ ANHY blebs <lcm
NFSOC

gybrn,mas AA incr dk gybrn ip, decr ANHY
NFSOC

AA, NFSOC

incr It-m gy,crp-micxl,dns,occ anhy-fld fos frags (brach?), TR brn O stn
abnt bri sptty yel-wh FLOR, no OD, VIR ring CUT

It-m gy AA, crpxl,dns-occ pp vug strk, sl sil-chty ip, occ tr brn O STN
FLOR-incr yel, mod mot thruout, rthy OD, TR yel-yelwh mky CUT AA

{\A, incrmoVANHY,incrmichmiesuc-ppvugsuks,abmblk,it-asphmoLincrlmy
;!I,FSOd,V'l'RmkymgCUT

AA, VIR CUT AA

AA, VIR CUT AA

AA, incr gybr/tr brrn O STN
Abnt yel-yelwh mot & strk FLOR, rthy OD, FR mky-rr str yelbl CUT

-18-
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Forsd 3160-5 " DSTATES FORM APPROVED
(November 1954 DEPARTMENTOF THE INTERIOR -~ sy 1. 1%
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS Federal UTU-041085
Do not use this form for proposals to drill or reenter an ' 6. If Indian, Allottee or Tribe Name
_.abandoned well. Use Form 3160-3 (APD) for such proposals. N4

7. If Unit or CA/Agreement, Name and/or No.
VA

I Tyof — Cor . y
X oit wett - [ JGaswen [Joter 8. Well Name and No.
2. Name of Operator #1-A (RD) Dalmore Federal
Petral Exploration LLC  ¢/o ENMARC, INC. (E.X. Bostick) 9. APl Well No.
Ja. Address 3b. Phone No. (include area code) 43037 31786 0101
P.0O. Box 7638, Loveland, CO 80537 (970) 663-7576 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T, R, M., or Survey Description) Deadman Canyon
Surface: 930 FNL & 938 FWL Sec 25 T37S R23E (SLM) ‘ 11. County or Parish, State
BHL: 640 FNL & 683 FEL Sec. 26 T37S R23E (SLM) CONFI DENTI AL San Juan, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[C] Notice of Intent [ Acidize ] Deepen O] Production (StartResume) ~ [] Water Shut-Off
_ S [ AnterCasing ] Fracture Treat ] Reclamation [ well Integrity
[X] subsequent Report o D Casmg Repair [ New Construction [] Recomplete | X] Other Daily
: o - [J Change Plans - [] Plugand Abandon  [] Temporarily Abandon Completion Reports
[C] Final Abandonment Notice . . [ Convert to Injection .. [} PlugBack-. - . ..[] WaterDisposal ... - -~ - - . -~ - -
13, Describe Proposed or Completed Opemons (dearly staic all pertinaut detais, including estmmaicd startng datc of my proposed work and approxamate durstion thereof
If the proposal is to deepen dir lly or pl homondly'wmﬁcebcmm-dmamed-ﬂmmddapthofdlpcnmum&asmims
Ammwmmhmemkwilbewﬁtmd«mvﬂed\ewm onﬁlewnhBLMIBlA chwdubuqnemmuﬂnlbeﬁdwﬂnnwd:ys
Following compietion of the inwolved operstions. If the opertion results i a mukiple plation or pletion in a new interval, a Form 3160-4 shall be filed once

Tesing ha been completed  Final Abandonment Notices shall be filed only after all requirements, inchuding reclamstion, hawe been completed, and the operator has
determined that the site is ready for final inspection.)

(DECEIVIE
EemL | DECEIVE
| m\“m“ [ JAN 26 1338 ||| ));

L {
DIV GF OIL, (A‘\ &ru mc-f

14. [ hereby certify that the foregoing is true and correct
Name (Printed/Typed)
E.K. Bostick

Title
Agent for Petral Exploration LLC
Date

Title 18 U.S. CSecuon ll W it a forany Imowmglymd wdlﬂally uomakewmy depmment or lgency  of the Umted Sm myﬁlse, ﬁcntlousor
fraudulent statements or representations as to any matter within its jurisdiction. _ .
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Petral Exploration LLC =’ TD 6221’ MD \

1-A (RD) Dalmore Federal Casing 5" 15.5#K - 55

Sec. 25, T37S, R 23E Landed @ 6220’ MD. Float Collar @ 6169°MD

San Juan, Utah Float Collar @ 6169°MD. PBTD 6150'MD
Perfs. Upper Ismay. 6016’ - 6034’, 6038’ — 6058’

Daily Completion Reports

1-9-98 Day 1

Dress off 5 14" csg. Install Cameron 7 1/16” 3M X 11" 3M Tbg. Head, Tbg. Hanger flange and Master
Valve. Pick up all loose trash. Back fill mouse and rat holes and cellar. Blade entire location. Fenced
fourth side of reserve pit and stretched bird netting over reserve pit. Dug flare pit. Flat blade 1 ¥4 mile of
entrance road above location. Dress up all creek crossings. -

1-10-98 Day 2
Move in and rig up Big A completion rig and eqpt. Unload 206jts. 2 3/8” EUE J-55 tbg. On racks. NU
BOP. Test BOP, Blind Rams, Tbg. Hd. And csg. 1000psi. 15min. OK.

1-11-98 Day 3
PU 4 %"Bit & 5 %" Csg. Scraper. Tally, rabbit and single in tbg. Tag cmt. @ 6138’ (31° above float collar
@ 6169°). Drill w/ tongs to 6150°. Circ. Tbg. Clean. SWIFN.

1-12-98 Day 4

Tbg. @ 6150°. Circ hole clean w/ 140bbls. 8.8# Brine. Test BOP, Pipe Rams, Tbg. Hd. & csg. 1000psi.
OK. POOH w/ tbg. LD bit & scraper. RU Schlumberger f/ logs. RIH Array Sonic / CBL tools to 3550°.
Pick up to calibrate tools. Stuck @ 3479". Work tools 2hrs. Came free. POOH logging tools. Found
upper centralizer had slid down approx. 4° from orrig. position. 1 set screw missing and 1 set screw loose.
LD logging tools. SWIFN

1-13-98 Day 5

RU Schiumberger logging truck. RIH 4 %" gauge ring and junk basket to 6150’ (PBTD). POOH and LD
same (EMPTY). RIH Array Sonic - CBL and log PBTD - 4200’ (Top Of Cement). EXCELLENT bond
w/ 1000psi. POOH & LD CBL tool. Run Array Sonic Porosity Log PBTD - 4200°. POOH & LD Array
Sonic tool. RIH Thermal Decay Time tools (dual pulse) and log PBTD - 5900’. POOH & LD Logging
tools. Log Net logs to Rose Exp. for evaluation. RIH tbg. W/ NO GO to 3000°. SWIFN

1-14-98 Day 6

Cont RIH thg. To 4000°. Pressure test BOP, Pipe Rams, Tbg. Hd. & Csg 2000psi. OK. Swab fluid level
down to 2000’. POOH tbg. RU Schlumberger w/ full lubricator. RIH & Perforate Upper Ismay formation
w/ 3 " HMX 34grm charges, 4 JSPF, 60deg. Phasing. Two runs; 6038’ — 6058’ (20°) and 6016’ ~ 6034’
(18"). 152 total shots (all fired). Slight casing blow after second run. RD & MO loc. Schlumberger. PU
& RIH Baker SAP Tool dressed £/ 4° spacing and cup type SN. RIH on tbg. Left tool unset and hanging @
5946'. SWIFN

MI & Spot flow test eqpt during the day.

1-15-98 Day 7

SITP Opsi. SICP 210psi.

RU Dowell. Blew Csg. Down to flare pit. Lower SAP Tool below perfs. Held Safety Meeting, Test P&L
3000psi. Set PKR below perfs. Test PKR & tbg. 2500psi. PUPKR intop bottom perfs. Spot acid 2bbls.
Around PKR> Let soak 10min. Proceed to break down and wash perfs. 4’ intervals using 2000gals. HCL /
MSR100 Concentrate w/ 6gals. A 261 Inhib., 6gals. 54 Emuisifier. Lower perfs (6038’ — 6058’) broke
Avg. 1330psi., treated Avg. 993psi. @ 1.36BPM. Upper perfs. (6016’ ~ 6034°) broke Avg. 1275psi,
treated Avg. 1215psi. @ 1.7BPM. Tbg. & csg. On slight vacume after treatment. RD Dowell. Retrieve
control valve w/ sandline. POOH w/ tbg. LD SAP tool. Run Prod. Tbg. Ass. as follows: WL Entry Guide
40", 1.78 “R” Nipple 1.10°, 1jt. Tbg. 31.17", 1.81 “F” Nipple, 192jts. Tbg. 5985.01’. EOT @ 6031'KB,
“R” Nipple @ 6029'KB, “F” Nipple @ 5997’KB. ND BOP. NU Tree. RU to swab. INFL 1250’. Made 4
swab runs from 2500°. Rec. 20bbls water. Well kicked off to steady flow. Rec. 40bbls. Water to flat tank.



Petral Exploration LLC \ TD 6221’ MD -/

1-A (RD) Dalmore Federal Casing 5% 15.5#K - 55
Sec. 25, T37S, R 23E Landed @ 6220’ MD. Float Collar @ 6169°MD
San Juan, Utah Float Collar @ 6169°MD. PBTD 6150’MD

Perfs. Upper Ismay. 6016’ —6034°, 6038’ - 6058’

Daily Completion Reports

Tum out to flare pit @ 6:00pm on 24/64 choke. Heavy water mist. Burning gas @ 9:20pm. Total load
fluid 177bbls. Water/ acid. Rec. 60bbls. In tanks. 117bbis unaccountable to flare pit.

Flowing Pressures

1-15-98

7:00pm 24/64 choke SITP 800psi.  SICP 500psi.
8:00 * 760 1070
9:00 * 910 1320
10:00 “ 960 1160
11:00 “ 920 1100
1-16-98

12:00am “ 900 1080
1:00 “ 880 1060
2:00 “ 890 1050
3:00 “ 860 1030
4:00 “ 850 1020
5.00 18/64 840 1010

Estimated Rate based on FTP & choke size 2.7MMCFD. Dark orange flare indicating liquid hydrocarbons.
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For$3160-$ FORM APPROVED
(lovembes 1930 DEPARTMA_JOF THE INTERIOR ) By 1. 5%
' BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS Federal UTU-041085
Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals. N/A
7. If Unit or CA/Agreement, Name and/or No.
N/A
1. Typeof Well
Xoit wet [JGaswett []oter 3. Well Name and No.
2. Name of Operator #1-A (RD) Dalmore Federal
Petral Exploration LLC  c/o ENMARC, INC. (E.K Bostick) 9. APl Well No.
3a  Address 3b. Phone No. (include area code) 43037 31786 0101
P.O. Box 7638, Loveland, CO 80537 (970) 663-7576 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R, M., or Survey Description) Deadman Canyon
Surface: 930 FNL & 938 FWL Sec 25 T37S R23E (SLM) 11. County or Parish, State
BHL: 640 FNL & 683 FEL Sec. 26 T37S R23E (SLM) mNFmENm San Juan, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
] Notice of Intent O Acidize [ Deepen [ Production (StarvResume) ] Water Shut-Off
] Adter Casing [ Fracture Treat J Reclamation 3 well Integrity
[X] subsequent Report [0 Casing Repair [J New Constuction  [] Recomplete [X] Other Daily
[ Cbange Plans (] Plug and Abandon  [] Temporarily Abandon Completion Reports
] Final Abandoament Notice O] Convertto Injection ] Plug Back [] Water Disposal

3. Desarbe Propossd or Gompiaed Opermions (deady sime sl paunext daals, imluding esimmed sirtng dme of my proposed work and approxmae durmon therool
lfth:wqodiwd-vcudicinmltyo:umhtehui:mﬂly.inmfnchcdmmdm-\dmwﬁ:ddquhddlpaﬁmMasudms
mﬁhmmmndwwkﬁlhwhmdamvﬂtlhsadh.ouﬂhwithBLMIHA Required subsequent reports shal be flad within 30 days
Following completion of the imwolved operations. If the opersion renults in a multiple completion or recompletion in 8 new interval, a Form 3160-4 shall be fied once
Testing has boea lkted Final Abandonmers Notices shll be filed only sfier sl requiremens, inchding reclamati have besn completed, and the oparsor has

a4

determined that the site is ready for final inspection.)

See attached reports. R I .
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14. 1hereby centify that the foregoing is true and correct

Name (Printed Typed) Title
E.K. Bostick . Agent for Petral Exploration LLC

Signature

- = e D D S D O AR D B D D G L R R T e W

which would entitle the applicant to conduct aperations thereon.
Title 18US.C. 1001. makes it a crime for any person knowingly and willfully to to any department or agency of the United States any false, fictitious or
fraudulent statemeants or representations as to any matter within its jurisdiction. :




N Petral Exploration LLC TD 6221' MD -
|-A (RD) Dalmore Federal\_/ Casing 5 %" 15.54K - 55\
Sec. 28, T37S, R 23E Landed @ 6220° MD. Float Collar @ 6169'MD
San Juan, Utzh Float Collar @ 6169'MD. PBTD 6150'MD
Perfs. Upper Ismay. 6016’ - 6034’, 6038’ - 6058
Daily Completion Reports
Week 2
1-16-98 Day 8
Daily activity:

FTP 1140psi. SICP 1340psi 18/64 choke. @ 8:00am SW to Rig Down Puliing Unit. Fill Test seperator w/ rig pump. Load
out rig and eqpt. and move off loc. Back drag loc. and shore up bum pit. After 4 1/2hrs. SITP 1500psi. SICP 1550psi.

@ 12:30pm open well through test unit 16/64 choke. Level out unit. Start test @ 2:00pm 8hrs on 16/64 choke avg
130SMCFD. FTP 1300psi. SICP 1400psi. No fluid. Open choke to 20/64. 8hr. avg 2033MCFD. FTP 1138psi. SICP
1228psi. Made some fluid during this period. @ 5:00am opened to 24/64 choke. Well produced 13.36 bbls oil - 1.67bbls
water 17hrs. Well making good fluid past Shrs.

See flow report.

Costs: Day $2790 Cumm. $88345
Plans fiday: Finish graduated flow test. Get gas, oil & water analysis. SWL.

1-16-98 Time Choke FTP SICP BP# OIL Water MCFD

2:00pm 16/64 1380 1435 47 0 0 1143
3:00 1320 1410 61 0 0 1368
4:00 1300 1385 61 0 0 1390
5:00 1305 1370 90 TR O 1327
6:00 1300 1400 100 TR O 1220
7:00 1200 1380 100 TR O 1386
8:00 1300 1380 100 TR O 1331
9:00 1200 1380 100 TR O 1275
10:00 2064 1150 1280 104 TR O 2152
11:00 1150 1240 100 TR O 2107
12:00 1150 1230 100 TR 0 2107
1:00am 1150 1220 100 TR 0 2079
2:00 1140 1210 100 TR O 2052
3:00 1130 1200 100 TR O 2024
4:00 1120 120 100 TR O 1858
5:00 1120 120 100 TR O 1886
6:00 24/64 920 1100 124 TR O 2700

17hrs. Totals  oil 13.36bbls Water 1.67



o/

1-A (RD) Dalmore Fed. Completion
1-17-98 Day 9
Days activity:
Flow tested well 8hr graduated choke settings.
8hrs 24/64 choke.

Tog. Csg. BP MCFD
Start 920 1100 124 2.700
Aw. 896 1032 113 2530
Finish 890 1000 g5 2.388
16hrs. 28/64 choke.
Start 738 920 109 2878
Awg. 681 864 104 2734
Finish 530 830 99 2.540
Total

oL

3.39

27.13

2.32

37.13
64.26

H20  Tot.Fluid
.36

291 30.04

0

0 37.13
291 6747

Page 2

@ 5:00am Took gas sample. SW for Gas and flud analysis and production facility construction.
See flow report.

Gas, oil & water samples sent to Farmington for analysis.

Costs: Day $615 Cumm: $88,960

Flow Report:
1-17-98

Time Choke

7:00am
8:00
9:00
10:00
11:00
12:00pm
1:00
2:00
3.00
4:00
5.00
6:00
7:00
8:.00
9:00
10:00
11:00
1-18-98
12:00am
1.00
2:00
300
4:00
5:00

24/64

28/64

88228883

3

BEEES

1015

88

BREEBE EREBREB88E

BP
119

116

109
114

109

104
109

99

Gil

34
6.68
6.63
1.67
34
1.67
3.75
292

2.50
2.50
1.67
1.67
250
1.67
1.67
250
2.50

1.67
334
34
1.67
1.67
34

H20

co. =
]

o O
- - X-N- X 000000000 O :

GasMCFD
2618
2.558
2.558
253
2.503
2388
2388
2878

2.998
2.898
2.878
2.859
2.801
2.801
2.801
2.744
2.801

2.578
2.540
2.540
2.540
2.540
2.540
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o )
1-A (RD) Dalmore Federal Completion Page 3

1-18-98 Day 10

Days Activity:

Catch Gas, Oil & Water Samples. Terminate flow test @ 05:00am. Secure Well Head w/ chain & lock.
Police loc. Released flow test crew.

1-19-98 Day 11

Days Activity:

Travel to Farmington, NM. Met w/ CE Natco. Disc. Using separator at #2 Knockando on 1-A Dalmore.
They feel that the unit would be adequate. Looked at Reconditioned National production units @ B C
Services.

1-20-98 Day 12
Days Activity: Break out all test eqpt. and piping. Lay out battery and start const. of tank firewalls. Haul
in 2 loads of pea gravel f/ tank and treator pads.

1-21-98 Day 13

Days activity: Broke out and rermoved from Knockdhu Unit #2 one (1) American Tank and Steel 3 Phase
- 3000PSI - 500,000BTU Separator Serial # 782 — MFG 1968. Emptied all tanks. Broke out all piping,
ladders & walkways. Haul to 1-A (RD) Dalmore loc.

Archaeologist and surveyor went back over Gas Sales ROW.

1-22-98 Day 14

4 Days SI SITP 1620psi. SICP 1620psi.

Moved from Knockando Unit # 2;

(1) One 14’ x 20’ 350BBL Flat Bottom Welded Steel Tank. Indipendent Tank Company. MFG. Year
1964. Serial # None.

(2) Two 12’ X 15’ 300BBL Flat Bottom Welded Steel Tanks. National Tank Company Serial #s

EL 1126460104, EL 1126460105,

Removed Fire Tube from Water Tank, cleaned out bottom and checked for pitting and corrosion. Tank
bottom appears to be good.



\_/ 2030 ‘U{on Place
Farmin¥ton, N.M. 87401

(505) 325-6622

Analysis No. PEX80001
Cust. No. 64000-10000

WELL/LEASE INFORMATION

Company : PETRAL EXPLORATION LLC Source :
Well Name : DALMORE FED 1-A (RD) Pressure : 145 PSIG
County : SAN JUAN Sample Temp. : 28 DEG.F
State : UT Well Flowing : N/A
Location : Date Sampled : 01/18/98
Fld/Formation : LOWER ISMAY Sampled By : B.B.-BC SVCs
Cust.Stn.No. : Foreman/Engr :
Remarks:
ANALYSIS
COMPONENT MOLE % GPM** B.T.U.* SP.GR.*
NITROGEN 1.659 0.0000 0.00 0.0160
co2 0.133 0.0000 0.00 0.0020
METHANE 80.974 0.0000 819.70 0.4485
ETHANE 10.876 2.9093 192.91 0.1129
PROPANE 4.259 1.1738 107.41 0.0648
I-BUTANE 0.440 0.1439 14.34 0.0088
N-BUTANE 1.053 0.3320 34.43 0.0211
I-PENTANE 0.185 0.0677 7.42 0.0046
N-PENTANE 0.232 0.0840 9.32 0.0058
HEXANES 0.189 0.0824 9.72 0.0061
TOTAL 100.000 4.7931 ©1195.25  0.6905
* @ 14.730 PSIA DRY & UNCORRECTED FOR COMPRESSIBILITY
** @ 14.730 & 60 DEG. F
COMPRESSIBILITY FACTOR (1/2) 1.0032
BTU/CU.FT. (DRY) CORRECTED FOR (1/Z) 1199.1
BTU/CU.FT. (WET) CORRECTED FOR (1/2) 1178.2
REAL SPECIFIC GRAVITY 0.6924
ANALYSIS RUN AT 14.730 PSIA & 60 DEGREES F

CYLINDER # : WIA-2680

CYLINDER PRESSURE : 115 PSIG

DATE RUN : 01/19/98

ANALYSIS RUN BY : DAVE MARTIN
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LVadW Abbowith CalWws
farmington, N.M.
(505) 325-6622

87401

Analysis Xo. PBXGOOOi
_.Cust..No. . .64000-10000. .

WEBLL/LEASE INFORMATION

Company + PETRAL EXPLORATION LLC sSource e

Well Name : DALMORE PBD 1-A (RD) Pressure : 145 PSIG
County : BAN JUAN S8ample Temp. : 28 DEG.P
State :+ UT Well Plowing : N/A

Location : Date Sampled : 01/18/98
Fld/Formation : UPPER I8MAY Sampled By : B.B.-BC SvCS
Cust.8tn.No. Poreman/Bngr :

Remarks: Perfs: 6715' - 6034', 6038' - 6053'. L4 JSFF

COMPONENT MOLE § GPM* % B.T.U.®* SP.GR.*
NITROGEN 1.659 0.0000 0.00 0.0160
co2 ' 0.133 0.0000 0.00. 0.0020
METHANE 80.974 0.0000 819.70 0.4485
BTHANE 10.876 2.9093 192.91 0.1129
PROPANE 4.259 1.1738 107.41 0.0648
I-BUTANE 0.440 0.1439 14.3¢ 0.0088
I1-PENTANE 0.185 0.0677 7.42 0.0046
N-PENTANE 0.232 0.0840 .32 0.00%8
HEXANES 0.189 0.0824 9.72 0.0061
TOTAL 100.000 4.7931 1195.28 0.6905
A @ 14.730 PSIA DRY & UNCORRECTED FOR COMPRESSIBILITY
w* § 14.730 & 60 DBG. ¥
COMPRESSIBILITY FACTOR (1/3) 1.0032
BTU/CU.FT. (DRY) CORRECTED FOR (1/2) 1199.1
BTU/CU.FT. (WET) CORRECTED POR (1/2) 1178.2
REAL BPECIFIC GRAVITY 0.6924
ANALYSIS RUN AT 14.730 PSIA & 60 DEGREES F
CYLINDSER # : WIA-2680
CYLINDER PRESSURE : 113 PSIG
DATE RUN : 01/19/98
ANALYSIS RUN BY : DAVE MARTIN



Form 3160-$ \STATES 1 FORM APPROVED

OMB No. 10040135
(November 1994) DEPAR’ F THE INTERIOR \!, Expires July 31, 1996
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS Federal UTU-041085
Do not use this form for proposals to drill or reenter an 6. IfIndian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals. IN/A
7. If Unit or CA/Agreement, Name and/or No.
N/A
1. Typeof Well
oil wet []Gaswell []oOther 8. Well Name and No.
2. Name of Operator #1-A (RD) Dalmore Federal
Petral Exploration LLC  ¢/o ENMARC, INC. (E.K. Bostick) 9. API Well No.
3a.  Address 3b. Phone No. (include area code) 43 037 31786 0101
P.O. Box 7638, Loveland, CO 80537 (970) 663-7576 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R, M., or Survey Description) Deadman Canyon
Surface: 930 FNL & 938 FWL Sec 25 T37S R23E (SLM) CUNH DEN'” AL T1. County or Parish, State
BHL: 640 FNL & 683 FEL Sec. 26 T37S R23E (SLM) - San Juan, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
] Notice of Intent O Acidize [C] Deepen [ Production (Start/Resume)  [_] Water Shut-Off
[ Atter Casing (] Fracture Treat [J Reclamation : [ well Integrity
[X] Subsequent Report [ Casing Repair [ New Construction  [[] Recomplete X] Other Daily
[ Change Plans [C] Plugand Abandon [ Temporarily Abandon Completion Reports
[(] Final Abandonment Notice (] ConverttoInjection ] Plug Back [0 water Disposal

T3 Desabe Proposed or Completed Operstions (dearly state all pertinent detadls, ircluding estinated stwtng dsc of my proposed work and approxumate durshon thereol
If the propossl is to decpen directionally or recomplete horizontally, give subsurface locations and measured and truc vertical depths of all patinert mackers and zones
Atach the Bond under which the work wil be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shal be fied within 30 days
Following completion of the involved opemtions. If the operation results in a multiple completion or recompletion in a new interval, & Form 3160-4 shall be filed once
Tesing has been completed  Final Absndonment Notices shall be filed only after all requirements, inchuding reclamation, have been completed, and the operstor has
determined that the site is ready for final inspection.) ’

See attached reports. CONHDENT‘N_

14. 1hereby certify that the foregoing is true and correct

Name (Printed/Typed) Title
E.K. Bostick Agent for Petral Exploration LLC

Signature

- - S - - A W Y D A W T T R S A S A 4D W

which would entitle the applicant to conduct operations thereon.

00| makes 1 3 ctime (or any person Enowingly and willully to make 1o any department or agency of the United States any false, ictfious or




Petral Exploration LLC =’ TD 6221' MD W,

1-A (RD) Dalmore Federal Casing 54" 15.5#K - 55
Sec. 25, T37S, R 23E Landed @ 6220° MD. Float Collar @ 6169'MD
San Juan, Utah Float Collar @ 6169°'MD. PBTD 6150'MD

Perfs. Upper Ismay. 6016’ —6034’, 6038’ — 6058’
Daily Completion Reports
Attached to BLM Sundry Notice 1-31-98

1-23-98 Day 15
Level Pea Gravel pad. Set in place and level tanks. Hang stairs and walkway. Install fire tube in H20
tank. Start to assemble load lines and piping. SDFN

1-24-98 Day 16
Finish out tank piping. Level Pad. Set and start dressing out H.P. Seperator. Made up materials list £/
Monday. Made arrangements to run BHP Survey and Gradients Monday 1-26-98. SDFWE

1-26-98 Day 17

Met w/ San Juan Co., Road Commissioners Lynn Laws & Doug Pearson. Disc. upgrading road to lease.
No definite answers. They will get back to us.

Roustabouts and welder working on flow line and Prod. Piping.

RIH w/ electronic bombs. Made 1000’ gradient stops to 5000°. 200’ Gradient stops to 6000°. SDFN.
Battery approx. 60% completed.

1-27-98 Day 18
Roustabouts and welder worked on flow line and piping. Built wellhead fence and modified separator.

1-28-98 Day 19

Transferred Oil from frac tank to north production tank. 3’ 7 %" 72.52bbls.

Seal, Lock and Bull Plug all valves on oil tanks. Haul 200bbls. 8.8# Brine to disposal. Released both frac
tanks.

Triad Const. removed their trash basket.

Continue Battery construction. All Piping completed. Working on fire walls and fence. Battery 80%
completed.

1-29-98 Day 20

Finished firewall around Tanks and construct fence around same.
Finished firewall around H.P. Separator & install fence.

Dug Flare / Relief Pit. Dike, fence and bird net same.

Install fence around Welthead.

Tank Battery is complete. Waiting on pipeline connection.

1-30-98 Day 21

Police loc. Load Out Test Separator & return to BC Services in Farmington.
Blade main road from end of gravel to lease (approx1 1/4mile).

Transfer materials to Knockdhu Unit #2 yard.

All frac tanks empty. All rental eqpt. released.

Final report. Waiting on pipeline connection.
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COMPANY : PETRAL EXPLORATION INC. PAGE : B1
WELL NAME : DALMORE FEDERAL NO. 1-A (RD) DATE : 01/27/98
WELL LOCATION : SAN JUAN COUNTY, UTAK FILE REF: F246126,DAT
Date Time Test Time Key Event Pressure Temp
MM/D0 hhiowacSS  SWRRIR. W Psig Deg F
01726 11:42:00 15.0000 SURFACE 1662.8% $4.89
01726 11:53:00 26.0000 $TOP & 1000 1724.57 63.41
01/26 12:01:00 34.0000 STOP @ 2000/ 1790.73 74.96
01726 12:00:00 42.0000 sToP @ 3000° 1854.96 88.72
01726 12:16:00 49.0000 $STOP @ 4000’ 1913.8% 100.29
01726 12:23:00 $6.0000 sTOP @ 5000° 1970.69 113.42
01726 12:30:00 43.0000 STOP & 5600’ 2006.20 125.12
01726 12:35:00 68,0000 sT0P @ 5800 2020.12 130.23
01/26 12:47:00 80.0000 STOP & 6000’ 2032.70 136.67
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" PORM 31604 ’ SUBMIT IN DUPLICA™* FORM APPROVED
(See oth )rom NO. 1004-0137

(uly 1992) *
. UNITED STATES structions on |Expires: February 28, 1995
DEPARTMENT OF THE INTERIOR : reverse side) |S. LEASE DESIGNATION AND SERIAL NO.
BUREAU OF LAND MANAGEMENT Federal UTU-041085 .
WELL COMPLETION OR RECOMPLETION REPORT AND LOG* |NA EEB IQD
1a. TYPE OF WORK 7. UNIT AGREEMENT NAME
wial ] w{] _ ose Ty
1b. TYPE OF WELL N/A

FARMORLEASENAME,WELLNO. .. %
[t ¥

] | ] s o] 1" one #1-A(RD) Dalmore Federal

"7 NAME OF OPERATOR 9. APl WELL NO,
Petral Exploration LLC _c/o ENMARC, IAW 1143 037 31786 0101
3. ADDRESS AND TELEPHONE NO. 10. FIELD AND POOL OR WILDCAT
P.O. Box 7638, Loveland, CO 80537 ‘ ﬂ\ (\\ Deadman Canyon
4 LOCAﬂONOFWELL(ReponlouﬁmudedymdinmrMeewithmy f ts.*) 11. SEC., T.. R, M., OR BLOCK AND SURVEY
At Surface OR AREA
930' FNL & 938' FWL Sec 25 T37S R23E (SLM) FEB 12 1338 ! U/ Surface: Sec25-T37S-R23E
At top prod. Interval reported below BHL: Sec 26-T37S-R23E
653' ENL & 515' FEL Sec 26 Y37S R23E it AF AL _
At total depth 14.PERMITNO, | U V. WUT W1 12. COUNTY OR PARISH 13. STATE
630" FNL & 600" FEL Sec 26 T37S R23E | San Juan Utah
1. DATE SPUDDED }16. DATE T.D. REACHED 17. DATE COMPL. (Resdy 10 prod.) 18. ELEVATIONS (DF, RKB, RT, GR, ETC.) 19. ELEV. CASINGHEAD
12-3-97 12-25-97 1-30-98 Gi5424 KB 5436’ 5424’
20. TOTAL DEPTH, MD & TVD 21. PLUG, BACK T.D. MD & TVD 22 IF MULTIPLE COMPL., 23. INTERVALS  ROTARY TOOLS CABLE TOOLS
st esl. HOW MANY*® DRILLED BY
6221" WO "5860° o vp|6150° wmp 5795' 1o — Yes
24, PRODUCING INTERVALLS), OF THIS COMPLETION~TOP, BOTTOM, NAME (MD AND TVD)* 25. WAS DIRECTIONAL

Upper Ismay 6016'MD 5675'TVD to 6034'MD 5691TVD & 6038MD 5695TVD to 6058

zépnumcmormwes RUN DUL/mL/SR, BHCOSER, LATFeron EvIR%SS /
BL w/VDL/CCL/GR, Dlgftal Array Sdir Sonic L Dual Bur$t Thermal Decay Tir.

CASING RECORD (Report all strings set in well)

'‘MD 5713'TVD

CASING SIZE/GRADE WBGIT,UJI‘T. DEPTH SET (MD) HOLE SIZE TOP OF CEMENT, CEMENTING RECORD AMOUNT PULLED

51/2" K-55 15.5# 6220’ 7 7/8" 4200, Lead 123sx Dowell 10-1 RFC
Cement w/add. Tail 202sx 50/50 "G*
- _ POZ w/add.

8 5/8" J-55 24# 2116’ 12 1/4" Surface, 1045sx
29. LINER RECORD 30, TUBING RECORD

SIZE TOP g_'hQ) BOTTOM (MD SACKS CEMENT* SCREEN w SIZE DEPTH SET @) PACKER SET (MD)

23/8" 6031'MDKB
31. PERFORATION RECORD (Isterval, size and sumber) 32. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.
INTERVAL SIZE NUMBER DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED
6016'to 6034' (18) 34grm. 4JSPF 6016’ - 6034’ Washed perfs w/ 2000 gals. 1 5% MSR
6038' to 6058’ (20)) 34grm.  4JSPF 6038’ - 6058’ 100 Concentrate w/ 6gals. A 261 Inhibiter
& gals 54 Emuilsifier. Four foot settings,
W eta Vmla m 50gaisac:dperfoot.
"”Uil”i "? ! PRODUCTION
DATE FIRST PRODU! DDLU r FETHOD (Flowing, gas lift, pumping-size and type of pump) 'WELL STATUS (Producing or shut-in)
NA _ SI. WO gas sales line
DATE OF TEST HOURS TESTED CHOKE SIZE PROD'N. FOR OIL~-BBLS. GAS—-MCF. WATER--BBL. GAS-OIL RATIO
TEST PERIOD
1-16-98 to 1018-98 40 16-28/64 — 74 | 3786 | 3BBL 51.16210 1
FLOW. TUBING PRESS. CASING PRESSURE JCALCULATED OIL-BBL. GAS-MCF. WATER--BBL. OIL GRAVITY-AP1 (CORR.)
24-HOUR RATE

28/64 avg. 681psi 864psi _— 44.4 2271.6 | 0 46.5
34. DISPOSITION OF GAS (Sold, used for fuel, vented, etc.) ITEST WITNESSED BY
Flared Charlie Jossens

35. LIST OF ATTACHMENTS
Gas, Qil & Water analy DST Report Formation Tops,Geologic Summary & Zones of Interest, Core Discription.
36. 1 hereby centify thatthe fo i0p scompletemdcomudﬂmnlnedfromllllvumﬂemords

SIGNED mme Consultant for Petral Exploration LLC  pate 2/8/98

'(&olnwucﬁmmdmlor dditional Dats on Reverse Side)
Tinie nu;c Seotien 1001, -Mu--ﬁuqyn-hn-‘ydﬂth-qw-ndhuﬁmmmm- ! P ious 06 1o amy meatier within its jurisdisten.
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DST REPORT
DST# _1 DATE 122397

COMPANY & WELL PETRAL EXPLORATION LLC DALMORE FEDERAL #1-A (RD)

FORMATION: _UPPER ISMAY INTERVAL: _6009-6095
HOLE SIZE: _7178" DRILL PIPE SIZE: _4 112" WATER CUSHION: _NONE
DRILLING MUD: ppm NITRATE ppm CHLORIDES 34500

DURATION IN MIN. PSI - TOP CHART PSI - BOTTOM CHART
INTTIAL FLOW | 30 396
INTTIAL SHUT IN | 60 467
FINAL FLOW | 240 2102
FINAL SHUT IN | 1080 2098
INITIAL HYDROSTATIC - PSI _2777 FINAL HYDROSTATIC - PSI _2743

BOTTOM HOLE TEMPERTURE: _134F

TEST DESCRIPTION: OPENED TOOL (3/8" CHOKE) W/STRONG BLOW TO BOTTOM OF BUCKET,
GTS@Inin.OPENTOSEPERATOR@JminWﬂGlbs.“lb@9min.CIDSB
TOOL @ 30 min W/105 Ib

SHUT IN for 60 min
OPEN TOOL W/132 b, 3/4™ CHOKE @ 67 min, GAUGED @ 841 mcf @ 90 min, 864 mef @ 180 min, 836
mcf @ 210 min, CLOSED TOOL W/886 mcf @ 240 min

SHUT IN TOOL for 1080 min OVERNIGHT

PIPE RECOVERY: _30 f OLL, 3,5 bbl WATER

SAMPLE CHAMBER RECOVERY: 1.0 cu & GAS, 250 cc OIL, 360 cc WATER @ 780 psi

CHART:
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BOTTOMHOLE PRESSURE LOG

FIELD REPORT NUJ. 113946 COMFANY : PETRAL EXPLORATION

INSTRLUMENT NN. SPGP62 HELL : DAl MORE FENERAL »1A (RM

DEPTH : 5986 FT
CAPACITY : 20000 PSI
PART OPENING : INSIODE

Electronic Pressure Data
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FORMATION TOPS
OPERATOR: PETRAL EXPLORATION LLC
WELL NAME: DALMORE FEDERAL #1-A (RD)
FORMATIONNAME  PROGNOSIS E-LOG SAMPLE
GL: $424' KB: 5436’ MD MD  SUBSEA  (MD\ SUBSEA
KELLY BUSHING 5436° 843¢° 5436’ 5436’ 5436’
MORRISON SURFACE _ — — +5424°
HONAKER TRAIL NA NA NA
ISMAY NA NA 5987°
HOVENWEEP SHALE NA NA 6123
LOWER ISMAY NA NA 6152’
TD NA NA 210°




GEOLOGICAL SUMMARY

AND
Zo RE

The Petral Exploration LLC Dalmore Federal #1-A Redrill (“RD”) well was drilled as an
Upper Ismay test with the Lower Ismay and Desert Creek zones of the Pennsylvanian age Paradox
formation as secondary objectives. This was a directional redrill of the original borizontal #1-A
wellbore in an effort to penetrate the algal mound porosity. The Dalmore Federal #1-A (RD) was
drilled in NW NW SECTION 25, T37S, R23E, with the bottom bole location (BHL) located in the
NE NE of SECTION 25, T37S, R23E.

The well was drilled from a kick-off date of 12/6/97 to TD on Christmas Day, 12/25/97.
Geological coverage commenced on 12/13/97 in the upper portion of the Pennsylvanian Hermosa
Formation. Drilling continued with halts for directional surveys and bit trips until 5259° on 12/17,
when it was decided to change the BHA, adding three-point reamers and reaming the entire
sidetrack hole. Drilling resumed on 12/19/97, and continued to 6035’ on 12/21, when samples were
circulated at the top of the Upper Ismay porosity and the hole was strapped in preparation for Core
#1. Core #1 was cut on 12/22, cutting and recovering the 60’ interval from 6035° to 6095°. DST
#1 was run over this interval, with packers set at 6009°. QFT data was obtained for the cored and
tested interval.

Originally intended to penetrate the Desert Creck zone, the decision to TD the well in the
Lower Ismay was made oa the basis of the encouraging Core #1, DST #1, and QFT data that was
obtained. The Schiumberger DLL logging tool became stuck prior to reaching bottom oa the first
bggingnm.?mducﬁonmingmmhaﬁmbythaﬁmgmdadedﬁmumﬂmwmpmof
the Dalmore Federal #1-A (RD) was pending as of the time of this report. All tops used in this
report are measured depth sample tops.

HERMOSA  NA-SPL

The Hermosa or Honaker Trail is the upper member of the Hermosa group and is of upper
Pennsylvanianage.GeologialcovmgeofthebalmoreFedeml#l-A(RD)mmdintthmaker
Tnﬂ.lniﬁaﬂypﬁm:ﬂyachsﬁcsqumtbeanﬂbmmmaﬁmw&hdepm
Predominant in the upper Hermosa were orange to red orange to red brown, light gray to light gray
brown, occasimaﬂygaygrxntomybluc.vaﬁeolmed.mnwsﬁghﬂyalmsﬂmm
shales. The shales and siltstones became medium to dark gray and graybrown and increasingly
calcareous and carbonaceous in the lower one third of the Honaker Trail. Some sandstone benches
of note were seen in the Hermosa at 4920°, 4954°, and 5040°. Sandstones were very fine to fine to
mﬁmﬂymﬁmgﬁm&wﬁdﬂdmm&mmmma&mm
m.Mwmmﬁmﬂhdw&hlhnemeybm&y,ndmmﬁmﬂy
micaceous and glauconitic. Ouly minor gas increases, if any were scen with these sands. The
Mmmﬁthdepthwmmwwhhemmwﬁghtmybmmmﬂydarkg@y
bmmmﬂhmﬁmﬂh,sﬁmwmmwm
M,W.Mmmyémsﬂm.mmmapﬂmﬁm
gnybmwntoﬁg&bmwmmiaocrysﬂﬂimdobnﬁtumdsom&dwbﬂedrﬂhngﬂnﬂmm
Trail.



- <

The Honaker Trail overlies the Paradox with a fairly sharp contact between a dirty
limestone at its base and a dense, shaley limestone at the top of the Ismay. The expected
carbonaceous shale marker at the base was well developed, making the Ismay top a reasonably
definite sample top pick.

The Honaker Trail contained minor hydrocarbon shows and is of no economic interest in
this well at this time.

UPPER ISMAY 1°-SP “TVD(-210°

The upper Ismay member of the Paradox Formation was primarily limestone, with
dolomite and dolomitic limestone interbeds. The limestones were cream to tan to gray to
gmybmwn,someﬁmuwithabmdambmwnoﬂminmddukbinmhouswasphalﬁcauﬁdd
stain. A strong petroleum odor was noted throughout the stained limestones. Microcrystalline to
cmmlycqsﬁlﬁm,thseﬁma&wmﬁgh&dmxmchaﬂcymnﬁmcmic,wiﬂ:mu
dcvelopedvuggyandspongyporositystxaks.Detritalmkswereseeninthecore,withabundam
dark staining on debris surfaces. Algal debris was the primary fossil type, with occasional crinoids
and brachiopods. The clean limestones bad occasional gray argillaceous mottling, especially in the
lower portion. Scattered clear to translucent anhydrite blebs and very thin black carbonaceous
shales were noted in the limestones. The shales were often seen as fill between columnar algal
growtbs.Oncnotewonhygasshowmseenaﬂ:etopoftheUpperlsmay.AllS-unitgasspike
was seen at 6022°, in a clean, cream-colored chalky limestone from the drilling break at the top of
the mound development, with minor fluorescence or stain. Some microsucrosic porosity was noted
from this break. The nature of the polymer-based drilling fluid probably hindered gas breakout at
the surface, thus minimizing gas readings. The limestone at the base of the Ismay became
increasingly shaley with depth, and graded into the Hovenweep Shale.

Dolomites noted in cuttings and the core were light to medium gray to graybrown,
mi ine to occasionally cryptocrystalline, dense to tightly microsucrosic, with abundant
aysauhemhydﬁmmahaMbl&s.Smhof¢Mphpointwgsandmicmaodc
pomsitywmnaed.OcaﬁcmByabnndmdukbiumﬁwnwsphﬂﬁcmhhgyieldedamg
petroleum odor and fluorescence.

A drill stem test was successfully run over an interval spanning the Upper Ismay mound
porosity.‘l'hewstingtoolwasopmedwithamgblowwthcbouomofthebucket,withgasto
surface in less than 3 minutes with 26 psig oa a 3/8" choke. A vigorous clear yellow flare kept
crews busy with shovels to everyone’s delight. The flow eventually stabilized at 140 psig on a 3/4”
choke, calculating out at 836 mcf.

The Upper Ismay zone was 136" thick, and of primary economic interest in the Dalmore
Fedeml#l-A(RD).ThemumgingmlBofthemDST,andQﬂ&npromptedthenming
of production casing. Additional wireline data is unavailable at the time of this report, as bole
conditions prevented the running of open-hole logs at TD.

HOVENWEEP SHALE 6123'-SPL

TheHovmweepshaleundaﬁatthppalmaywithasbarpmabetweenthesbﬂcy
limestone at the base of the Upper Ismay and the sapropelic dolomite shales of the Hovenweep.
The shales were black, to occasionally medium to dark gray, organic dolomites, slightly limy to
calcareous, silty, carbonaceous, sooty, and slightly micaceous. The Hoveaweep Shale was 29
thick in this weil and is of no economic interest, other than as a source for hydrocarboas.
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LOWER ISMAY 6152°-SPL,

The lower Ismay consisted of thin carbonate benches with massive anhydrite beds, gray
shales, and several silty-sandy zones. The carbonate was predominately a tan to light to dark gray
to brown, cryptocrystalline to microcrystalline, clean to shaley, anhydritic, very slightly
fossiliferous limestone with dolostone streaks. Textures in the dolostones were dense to silty to
tightly microsucrosic, with streaks of microsucrosic porosity. Interbedded in the dolomites and
limestones were abundant very fine to silty quartzitic grains, grading to limestone-filled sandstones
and siltstones. Also noted were thin blacks carbonaceous, slightly calcarsous to dolomitic shales.
The base of the lower Ismay seen in the Dalmore Federal #1-A (RD) became increasingly
anhydritic.

The lower Ismay was of no economic interest in this well.

The Dalmore Federal #1-A (RD) could prove a productive gas well, given the evidence
provided by the core and the DST. The productive interval would be the Upper Ismay zone of the
Peonsylvanian Paradox formation.



OPERATOR:
WELL NAME:

CORE DESCRIPTIONS

PETRAL EXPLORATION LLC
DALMORE FEDERAL #1-A (RD)

UPPER ISMAY (6035°-6095") 60’ CUT; 60’ RECOVERED

| DEPTH

LITHOLOGY

6035.5°
Upper Ismay

6036.3°

6037.8°

6039.0°

6041.5°

6042.6°

6043.7°

6045.0°

6046.6°

6047.4°

6049.6°

6051.0°

LS

DOL

g

g

DoL

crm-ltgy/abut dkbrn O stn & strk,abat clr xln strk,vf-cxL,suc ip/euh xin calc faces,det
ip/abnt crin up to 1 cm,abat pp por & vug < 1 mm,
spty bri yel-wh FLOR, mod odor, FR mky yel-bl CUT

. It-mgy/abat dkbrn-bik strk incr miexl,das ip/incr alg dbrs,occ vug <lmm & styl/euh

calc faces,abnt asph stn on styl & dbrs faces,
FLOR-spty & strk AA, wk OD, TR mky yelbl CUT AA

ltgy/clr xin calc strk, decr vug,mnr intx] por,vug<2mm,tr brach,
FLOR- bri yelwh AA, mod OD, TR-WK mky CUT AA

ltgy-tan/clr xin strk,abnt fos (unid. colunmar form, poss bexag),occ dk gy shy<cly
ptgs,cir xin ANHY blebs/min flor
FLOR- bri yelwh AA, FR mky yelbl CUT AA, mod OD

It-mgy-gybm,micxl, micsuc/abat vug<3mm,poss det,abat dkbrn-bik bit-asph stn,abnt
cir-wh xin ANHY blebs,
FLOR-abnt dul yelgn, tr OD, WK mky yelbl CUT AA

gybm AA decr vug,incr ANHY blebs <lcm,
decr dul yelgn FLOR AA, vir mky slo yelgn CUT AA

AA micsuc,t,00 vag, ANHY bieb & strk AA
vir FLOR, TR-WK mky-occ str pl yelgn CUT

AA/abnt It-m gy LIMESTONE mot,poss det LIMESTONE frags, abut ANHY AA
TR FLOR & CUT AA, rthy OD

DOL ip, ltgy-gybrn/abnt bik bit-asph & bra O STN,micx, dn/abat vug strk,incr ang
LIMESTONE frag,det/alg blade frags, abat ANHY incV/min floc
abnt yelwh FLOR spty strks, mod OD, FR-G fast mky-occ strm pl yelbl CUT AA

dnsivug strk AA, sbat ANHY mot
STN & FLOR-spty strks AA, WK-FR mky-occ str CUT AA

gybr/it Imy & ANHY mot,Imy ip,micxl,micsuc ip,mas/occ pp vug strk <lmm,mar
dk o-asph stn
ABNT dul yel-gn FLOR,mod 0 OD, G yelwh mky CUT

lmy AA,incr gy-gybrn,incr tt,mas,dect vug
FLOR-AA/oce bri yel-wh strk, WK-FR mky CUT AA



6052.1°

6053.3°

6054.0°

6057.4°

6059.3°

6061.0°

6062.0°

6063.4°

6064.9°

6066.3°

6067.0°

6068.0°

6069.5°

6071.0°

6074.8°

“ <

crm-itgy-gybra,mot,det/tr crin, alg ptgs/brm O STN,clr ANHY frag,abat spty br intx!
stn,
FLOR-spty bri yelwh, FR mky-occ str yelwh CUT

incr It-m gy AA,abat dbrs frag, incr mot,alg-fos/arg-carb ptgs,abat elong vug strk
<3cm, blk asph-bit-carb stn, occ crpxl das
abat m-bri yel-wh FLOR, mod 0 OD, G mky-tr str yelwh CUT

DOL ip,incr gybm, micx],micsuc/pp vug POR,incr trnsl ANHY mot <Smm
FLOR, ODOR, CUT GOOD AA

wh-crm-ltgy/abat bik ptgs of alg tubes & columns,rd-oval X-sec,det ip/abnt parallel
growth of alg tubes,occ ANHY inclintfrag por,
abat m-bri yelwh FLOR, strong OD (LJ & BTB), FR-G fast mky yelbl CUT AA

incr micxl dns ip, abat det shell-alg frag, incr pp vug, decr intfrag por, incr xin
ANHY blebs
FLOR-sppty bri yelwh AA, strong OD AA, G fast yelbl CUT AA

AA, incr tan-gy, incr vug <3mm, det-alg ip
FLOR-dul-bri yel-wh spty & strk, tr OD, FR mky yelbl CUT AA

AA, incr micxdtt, incr ANHY incl
FLOR- AA/oce bei yelwh strks, tr OD, FR mky yelbl CUT AA

wh-crm-ltgy AA, occ pp vug strk, occ dk o-bit-asph spty stn,
tr dul spty FLOR/occ bri ANHY min FLOR, rthy-sl oily OD, G mky yelbl CUT

Itgy-tan/abat dk asph-bit stn, abat cir crystalline ANHY clus, mic-vfxl, dns-vug strks
& styl along ANHY growth sfcs, poss det ip
occasionally bri yel-wh FLOR patches, tr OD, FR-G mky yelbl CUT

AA, incr vug strks <1-2mm ireg, .
FLOR-spty dul-bri yel-wh, incr mod OD, G mky-rr str yelbl CUT AA

AA, incr micx, cln, tt/abat vug strks <3mm ireg, abat org mat & asph-bit stn, poss
fos det,alg mats ip
occasionally bri-mod yel-wh FLOR mot, tr-m OD AA, WK-FR CUT AA

crm-ltgy-ltgybm,micx] dns-it micsuc,abat Ig 1cm voids in vug strk,
abnt bri spty yel-wh FLOR, STRONG ODOR, G mky yeibl CUT

incr tan-gybrn-gy,micxl,dns/abnt spongiform POR strk, vug <Smm
FLOR-abnt mod yel-wh, STR OD, G mky yelbl CUT

" incr gy-gybm, micxl dns,mas,tt, occ pp vug strk & fos frags, mar O STN, occ xin
. ANHY motbri wh min flor

NSFOC

DOL  gybm, occ xin ANHY mot (noa-floc), micxl,micsuc tt/occ pp vug <lmm

NFSOC



6076.5°

6080.0°

6082.0°

6085.9°

6087.5°

6089.5°

6091.6’

6093.2°

6095.0°
(TD)

DOL

DOL

DOL

DOL

DOL

DOL

< O

AA, occ ANHY blebs <Ilcm
NFSOC

gybm,mas AA incr dk gybmn ip, decr ANHY
NFSOC

AA, NFSOC

incr It-m gy,crp-micxl,dns,occ anhy-fld fos frags (brach?), TR brn O stn
abnt bri sptty yel-wh FLOR, no OD, VIR ring CUT

It-m gy AA, crpxl,dns-occ pp vug strk, sl sil-chty ip, occ tr brn O STN
FLOR-incr yel, mod mot thruout, rthy OD, TR yel-yelwh mky CUT AA

AA, incr moVANHY, incr micx!/micsuc-pp vug strks, abat blk jt-asph mot, incr Ly
lb[;l-‘SOd. VIR mky mg CUT

AA, VIR CUT AA

AA, VIRCUT AA

AA, incr gybrtr bern O STN
Abat yel-yelwh mot & strk FLOR, rthy OD, FR miy-rr str yelbl CUT



Fa‘:l 31605 U DSTATES FORM APPROVED
(ovember 199 DEPARTMEN OF THE INTERIOR ~ e 1 im0
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS ' Federal UTU-041085
Do not use this form for proposals to drill or reenter an ' 6. IfIndian, Allottee or Tribe Name
- abandoned well. UsoFonuﬂm{APD)fonuchpmpo;ds. N/A

1., - u' Umt or CA/Ayeanent. ‘Name and/or No.- -
7 o

1. Typeof Well . ; o
[Joit wett  [X] Gaswell [] Other 8. Well Name and No.
2. Name of Operator #1-A (RD) Dalmore Federal
Petral Exploration LLC /o ENMARC, INC. (E. K. Bostick) 9. API Well No.
3a  Address 3b. Phone No. (include area code) 43037 31786
P.O. Box 7638, Loveland, CO 80537 (970) 663-7576 10. Field and Pool, or Exploratory Area
4. Eocauon of Well (Footage, Sec., T., R, M., or Survey Description) Deadman Canyon

' Surface: 930 FNL & 938 FWL Sec. 25 T37S R23E (SLM) 11, County or Parish, State
BHL: 640 FNL & 683 FEL Sec. 26 T37S R23E (SLM) WMMSM Juan, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
O] Notice of Intent - [0 Acidize ] Deepen [] Production (StartResume) [ ] Water Shut-Off
N [C] Atter Casing [ Fracture Treat [] Reclamation -~~~ [] Well Integrity
Subsequent Report [] CasingRepair ~  [] New Construction ] Recomplete [x] Other Site
- | [O changePlans [ Plug and Abandon  [T] Temporarily Abandon Security
[] Final Abandonment Notice . [ ConverttoInjection [} PlugBack [C] Water Disposal
13. Descrbe Proposed or Complcted Opersioas (cdesdy sate sl -pertinant detadls, uludn; -tmld ®ating date of sny propossd woark md spproxmnsts durstios thereol
If the propossl is to decpen directiomally or mcowplets horimaally, give b and ol sad true vetical depths of sl pentinent markers and zemes
mummwwammm-auu&mdawvu-mmmunh with BLWBIA.  Required subsequest reports shall be filed within 30 days
lotioa of the imvoived i If the operstion results i s mukiple complation or plati hlmhtcul.nl‘nllummllbcﬂdua
Tolh;huh-euplai Hnd»ndomﬂoda:h“hﬂdulyﬁrdl qui iscluding r jon, have beam couplated, md the oparstor has

detenuined thut the site is ready for fmnal inspection.)

Attached is the Site Security Diagram, Site Security Plan and Wellhead Diagram.

ECEIVLE|

MAR 25 1998

CONFIDENTIAL

cc:  1-BLM, Moab : Al
3- BLM, Monticello DIV. OF OIL, GAS & MINING |

1 - Utah Division of Oil, Gas & Mining

14 1 hetebyoemfy that the foregoing is true and correct

Name (Printed/Typed) Title
E. K Bostick Agent for Petral Exploration LLC
Signature Date
March 19, 1998

------------------------------------------

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
emfythuhmlwamhold:loplotethﬂeﬁtkwdwnnﬁumﬂumbpﬂhm
which would entitle the spplicant to conduct operations thereon.

e s cime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious o
fraudulent statements or representations as to any matter within its jurisdiction.

Office
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Petral Exploration, LLC
1-A (RD) Dalmore Federal

Lease No. UTU-041085
N4 N4 Sec., 25 T37S R23E
San Juan Co., Utah

“ellhead Schematic

— Pressure Gauge

——2 3/8" Bull Plug

—Tree Cap

2 1/16" M

3 way Cross— 2 1/16" 5M X 2" LP

M justable Choke

2 1/16" 5m
FO Gate valve

2 1/16" s
~—— FO Gate Valve

C

~2 1/16" 54 X 7 1/16" 3M Adapter Flange

7 1/16" 34
}Egd ] L 2 3/" M Ball Valve W/
| “~—— Pressure Gauge

2" 3M Ball <
Valve

[—."_'__.11" 3M X 8 5/8" SOW Casing Head

- [TX)—2 3/8" 3 Ball Valve
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SITE SECURITY PLAN

Petral Exploration, LLC
Paradox Basin Project

Self Inspection Program: The leases will be inspected on a daily basis and production
volumes recorded. All valves requiring seals will be sealed.

A record will be made of the seals used including the serial number, date on, date off, and
description of use. All sales will be documented by complete and accurate run tickets.

Any incidents of theft or mishandling of oil will be reported no later than the next
business day to the authorized officer. All oral reports shall be followed up with a
written report within 10 business days. The incident report shall supply the following:
a. Company Name and name of the individual reporting the incident.

b. Lease number, communitization agreement number, or unit agreement name and
number and participating area, as appropriate.

c. Legal location of the facility where the incident occurred.

d. The estimated volume of oil or condensate removed.

e. The way access was obtained to the production or how the mishandling occurred.
f. The individual who discovered the incident.

g Date and time of the discovery of the incident.

h. Whether the incident was or was not reported to local law enforcement agencies
and company security.

Lease inspection to ensure that there are no by-passes of meters.

Leases, communitization agreements, unit agreements, and specific facilities that are
subject to this plan: #1-A (RD) Dalmore Federal Lease No. UTU-041085; Knockdhu
Unit No. UTU-75040X, Lease Nos. UTU-75521, UTU-18452A; Knockando Lease No.
UTU-065915, UTU-075897; and all other Petral operated wells on BLM leases in the San
Juan Resource Area (Moab and Monticello Offices).

Authorized Officers:

Monticello BLM Office, San Juan Resource Area, 435 No. Main, Monticello, UT 84535,
Phone (801) 587-2141; Attm: Jeff Brown

Moab District Office, 82 Dogwood, Ste. M, Moab, UT 84532, Phone (801) 259-6111;
Attn: Gary Torres, Eric Jones
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Form 3160-5

STATES . FORM APPROVED
(oversber 1954) DEPAR OF THE INTERIOR > g iy . 1%
_ ' BUREAU OF LAND MANAGEMENT = |5 LeseSerialNo.
... SUNDRY NOTICESAND REPORTSONWELLS =~ |Federal UTU-041085
Do not-use-this formfor proposals fo drill_or_reenter.an . __..._ . _.|6 Ifindian, Allottes or TribeName, .
, ..o not use & ;U'_{ffﬂ'mﬂ o3 (ARD) for such S 5 T T e

77 T Unit or CA/Agreement; Name and/or No. .

N/A
1. Type of Well

[Z] Gas Well DOther

D Oil Well 8. Well Name and No.

2. Name of Operator #1-A (RD) Dalmore Federal
Petral Exploration LLC  c/o ENMARC, INC. (E.K. Bostick) 9. APIWell No.

3a.  Address 3b. Phone No. finclude area code) 43037 31786

P.O. Box 7638, Loveland, CO 80537 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R, M., or Survey Description)
Surface: 930 FNL & 938 FWL Sec 25 T37S R23E (SLM)
BHL: 640 FNL & 683 FEL Sec. 26 T37S R23E (SLM)

(970) 663-7576

CONFIDENT,

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

Deadman Canyon
11. County or Parish, State

San Juan, Utah

TYPE OF SUBMISSION TYPE OF ACTION
] Notice of Intent ] Acidize [ Deepen [J Production (Start/Resume)  [_] Water Shut-Off
.} [ Atter Casing - O Fracture Treat O Reclamation [0} Well Integrity
[X] Subsequent Report [ Casing Repair [T} New Construction  [] Recomplete [X] Other Site Security
O] Change Plans [ Plugand Abandon [} Temporarily Abaridon - - ' " _(revised)
[] Final Abandonment Notics: ~ *.: |**"[C]. Convert to Injection: . -[]: Plug Back .-~ - [ water Disposal ;
13. ol ; state pertinent s, sarting dste of any spproximate o0 - the ‘

or "
!fthcptoponlhwm&mﬂyummmﬂy.ﬁwmIoedouuﬂmuandnﬂmnvuﬁd*bpduof:ﬂp«ﬁm and
Attach the Bond under which the ‘work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports  shall be filed within 30
Following completion of the involved operstions. Iftheopuﬁonmﬁshandﬁplemhﬁonwmonﬂﬁhnhnmhmﬂ,n?mnmﬂhﬂed
Testing has been completed. Finel Abandonment Notices shall be filed only after all requiroments, including reclamstion, bave boen completed, and the operator
determined that the site is ready for final inspection.) ” : :

‘i’§§

Attached is the revised Site Security Diagram, Site Security Plan and Wellhead Diag

ECEIVIE

APR 24 1998
cc 1 - BLM, Moab

CUNHDEMW_ DIV. OF OIL, GAS & MINING.
3 - BLM, Monticello

1 - Utah Division of Oil, Gas & Mining

1 hereby certify that the foregoing is true and correct B A -
Name (Printed/Typed) Title
E.X. Bostick Agent for Petral Exploration LLC
Signature g Date

14,

21, 1998

-~ - w2 = B - - S G T T G W R W A TS T W W W Y N Sn -

fraudulent statements or representations as to any matter within its jurisdiction.
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SITE SECURITY PLAN

Petral Exploration, LLC
Paradox Basin Project

Self Inspection Program: The leases will be inspected on a daily basis and production
volumes recorded. All valves requiring seals will be sealed.

A record will be made of the seals used including the serial number, date on, date off, and
description of use. All sales will be documented by complete and accurate run tickets.

Any incidents of theft or mishandling of oil will be reported no later than the next
business day to the authorized officer. All oral reports shall be followed up with a
written report within 10 business days. The incident report shall supply the following:
a. Company Name and name of the individual reporting the incident.

b. Lease number, communitization agreement number, or unit agreement name and
number and participating area, as appropriate.

c. Legal location of the facility where the incident occurred.

d The estimated volume of oil or condensate removed.

e. The way access was obtained to the production or how the mishandling occurred.
f. The individual who discovered the incident.

g Date and time of the discovery of the incident.

h. Whether the incident was or was not reported to local law enforcement agencies
and company security.

Lease inspection to ensure that there are no by-passes of meters.

Leases, communitization agreements, unit agreements, and specific facilities that are
subject to this plan: #1-A (RD) Dalmore Federal Lease No. UTU-041085; Knockdbu
Unit No. UTU-75040X, Lease Nos. UTU-75521, UTU-18452A; Knockando Lease No.
UTU-065915, UTU-075897; and all other Petral operated wells on BLM leases in the San
Juan Resource Area (Moab and Monticello Offices).

Authorized Officers:

Monticello BLM Office, San Juan Resource Area, 435 No. Main, Monticello, UT 84535,
Phone (801) 587-2141; Attm: Jeff Brown

Moab District Office, 82 Dogwood, Ste. M, Moab, UT 84532, Phone (801) 259-6111;
Aun: Gary Torres, Eric Jones



Petral Exploration, LIC
1-A (RD) Dalmore Federal
Lease No. UTU-041085

NW NW Sec, 25 T37S R23E
San Juan Co., Utah

Wellhead Schematic

Pressure Gauge

! l 2 1/16" Tree Cap

2 1/16" s

FO Gate Valve
2 1/16" " "
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2 1/16" 5n

FO Gate valve
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- [T Q) —2 3/8" 3t 3al1 valve




Form 3160-5 STATES 9 OMB Mo, 1004.0135
(Roveber 19%4) DEPAR OF THE INTERIOR ~ Expires July 31, 1996
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS Federal UTU-041085
Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name
_abandoned well. . Use Form 3160-3 (APD) for such proposals. N/A
7. 1f Unit or CA/Agreement, Name and/or No.
N/A
1. Typeof Well
[(Joi wen [X]Gaswell []Other 8. Well Name and No.
2. Name of Operstor #1-A (RD) Dalmore Federal
Petral Exploration LLC /o ENMARC, INC. ( E.K. Bostick) 9. API Well No.
3a  Address 3b. Phone No. (include area code) 43037 31786
P.O. Box 7638, Loveland, CO 80537 (970) 663-7576 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R, M., or Survey Description) Deadman Canyon
Surface: 930° FNL & 938' FWL Seg25 T37S R23E (SLM) CONF‘DEN‘“AL T1. County o Parish, State
BHL: 640’ FNL & 683' FEL Sec ﬁ T37S R23E (SLM) San Juan, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[ Notice of Intent [ Acidize 3 Deepen [X] Production (Start/Resume)  [] Water Shut-Off
[ Alter Casing ] Fracture Treat O] Reclamation [] Well Integrity
Subsequent Report [J Casing Repair [C] New Construction  [_] Recomplete ] other
[J Change Plans ] Plugand Abandon  [] Temporarily Abandon
[] Final Abandonment Notice ] ConverttoInjection ~ [_] Plug Back [CJ Water Disposal

13.De-mbehopondw&mplﬂedOpem(deﬁynnedlmdﬁgﬂu&mmﬂm&dwmuﬂwmmm{

If the proposal is to deepen directionally or npl lmbnﬂﬂy,ﬁwuhrﬁnbenﬁmnﬂwduﬂmvuﬁd&nhdmpuﬁmmg\dm
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
Following completion of the involved operations. lfdnopalﬁonmﬂuinumﬂﬁpleconpleﬁonormonpleﬁoninamwhuvﬂ,nFonnSlWMheﬁledonu
Testing has been completed. Fins! Abandonment Notices shall be filed only afler all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

The well was opened and production operations commenced at 1:30 PM, Monday April 27, 1998.

o CONFIDENTIAL ECEIVE

MAY 04 1998
3 - BLM, Monticello
1 - Utah Division of Oil, Gas & Mining
DIV. OF OIL, GAS & MINING
14. 1hereby certify that the foregoing is true and correct
Name (Printed/Typed) Title
E.K. Bostick gent for Petral Exploration LLC
Signature Date
April 30, 1998

- - - - - - - - P S W e S D e e e A - - -

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
centify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

- Office

Title 18 U.S.C. Section 1001, makes it a crime for any knowingly and willfully to make to any department or agency of the United States any false, fictitious or




Form 3160-5 > TED STATES ¢ FORM APPROVED
(Noverber 1994 DEPAR OF THE INTERIOR N Bty 1. 14
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS Federal UTU-041085
Do not use this form for proposals to drill or reenter an 6. IfIndian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals. N/A

7. fUnit or CA/Agreement, Name and/or No.
N/A

1. Typeof Well
CJoi wet  [X]Gaswell  [] Other 8. Well Name and No.
2. Name of Operator #1-A (RD) Dalmore Federal
Petral Exploration LLC c¢/o ENMARC, INC. (E.K. Bostick) 9. API Well No.
3a  Address 3b.  Phone No. (include area code) 43037 31786
P.O. Box 7638, Loveland, CO 80537 (970) 663-7576 10. Field and Pool, or Exploratory Area
4.  Location of Well (Footage, Sec., T., R, M., or Survey Description) Deadman Canyon
Surface: 930" FNL & 938' FWL Sec. 25 T37S R23E (SLM) 11. County or Parish, State
BHL: 640'FNL & 683' FEL Sec. 26 T37s R23E (SLM) San Juan, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[] Notice of Intent O Acidize [ Deepen [C] Production (Start/Resume)  [—] Water Shut-Off
'[] Adter Casing [ Fracture Treat - [] Reclamation [J Well Integrity
[X] subsequent Report [J Casing Repair [J New Construction ] Recomplete [] other
[ Change Plans [J Plug and Abandon  [] Temporarily Abandon
[J Final Abandonment Notice [ ConverttoInjection  [] Plug Back (X] water Disposal
13. Descnbe Prop ‘uf‘Y"W(MueﬂmmMMdemawWdeth
If the proposal is to decpen directionally or recomplcte horizontally, give subsurface locations and measured and true vertical depthe of all pertinert markers and zones.

Attach Bond under which thaworkﬁllbepuﬁrmdorpmdehBonﬂNo.mﬁhwuhBLMIBlA. Required subsequent reports shall be filed within 30 days
Following compliction of the involved operations. If the operstion results in s nwltiple completion or recompletion in & new interval, a8 Form 31604 shal be filed once
Testing has been completed anlAhndomNoueushanbcﬁledodylnaanreqmremms,mdudm;reclmmhwebeenoonpleted,mdﬂleopthu
determined that the site is ready for final inspection.)

Produced water will be transported via truck to the Cochrane Resources, Inc. Tin Cup Mesa #1-C
disposal facility and well located in SE SE Sec. 25 T38S R25E, San Juan County Utah.

D ECETvES

AUG 10 199
DIV. oF OIL, GAS # »

CC: 3-BLM, Moab
1 - BLM, Monticello
1 - Utah Division of Oil, Gas & Mining

VING

14. 1 hereby certify that the foregoing is true a:d correct
Name (Printed/Typed) Title
E.X. Bostick Agent for Petral Exploration LLC
Date -

August 6, 1998

- o - - - > " " " o O —n = " S S - - -

Conditions of approval, if any, are attached, Appmvalofthnsnotwedounotwmtor Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
wbichwouldemiﬂethenppliannoeonduaopaﬁonsmwn.

S = ey
Title 18 U.S.C. Section 1001, makes it a crime for any puson lcnowmgly and willfully to make to any department or agency of the United States any false, fictitious or
ﬁ'audulent statements of represeuuuom 25 10 any matter within its Jtmsdncuon




Form 3160-5 ;o Y FORM APPROVED
(lovember 1950 DEPAR OF THE INTERIOR —t B iy 3, 199
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS Federal UTU-041085
Do not use this form for proposals to drill or reenter an 6. Ifindian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals. N/A
7. 1f Unit or CA/Agreement, Name and/or No.
N/A
1. Typeof Well
Cloit wet  [X]Gaswet  [] Other 8. Well Name and No.
2. Name of Operator #1-A (RD) Dalmore Federal
Petral Exploration LLC c/o ENMARC, INC. (E.K Bostick) 9. APl Well No.
3a.  Address 3b. Phone No. (include area code) 43037 31786
P.O. Box 7638, Loveland, CO 80537 (970) 663-7576 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R, M., or Survey Description) Deadman Canyon
Surface: 930' FNL & 938' FWL Sec 25 T37S R23E (SLM) 11. County or Parish, State
BHL: 640' FNL & 683' FEL Sec 26 T37S R23E (SLM) CONF ' DENT,M San Juan, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[C] Notice of Intent O Acidize ] Deepen [J Production (StarvResume) ] Water Shut-Off
[CJ Alter Casing [ Fracture Treat O Reclamation [ well Integrity
[X] Subsequent Report ] Casing Repair [ New Construction ] Recomplete [C] other Reserve Pit
[ Change Plans [ Plug and Abandon  [] Temporarily Abandon Reclamation Notice
[C] Final Abandonment Notice [ Convertto Injection ~ [] Plug Back [ water Disposal
T3 Desarbe Prop T Jaady sae o1 potinest daalls, lachuding eximaed daie of my propossd work md spproximae duratios thereol
lfhprqodiwdmn&mlborwu lly, give subsurf hedm-dmnd-dmvniuliqﬂnd‘dlpﬂundwll-lun
Amndnwwuankmhmuwmmwmuthﬁnm Required subsequent reports shal be fled wikin 30 doys
i lstion of the imvolved 3 mluhlmﬁﬂcawluhwumpkﬁolnltummlannn!lGO-!hl!befIducc

Tmin.lmbcu conp leted. thlAhadumﬂNa&:uhllbcﬂe‘oﬂydcal qui ts, i
dewnhdlhtdcnnu-‘yhl‘hlnq&h)

' hsve been completed, and the op has

Reserve Pit reclamation commenced 8-15-98 and finished 8-17-98.
Jeff Brown (BLM) has inspected and approved the work that was done.
Reseeding of the ReservePit area will be done in October, 1998 as per BLM Requirements.

| ECEIVE]

1 - BLM, Monticello 0CT 0 1 1998
1 - Utah Division of Oil, Gas & Mining

DIV. OF OIL, GAS & MINING

S -t 00 ot e ettt e 1

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed)
E.K Bostick
Signature

Title
Agent for Petral Exploration LLC

September 29, 1998

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

TxtlelSUSCSeenon 1001 mnkesxtnmmefounypeuonknowmglymdwxllﬁ:llytomakemanydeparmtougencyofmeUnmdSmsmyfahe.ﬁmuousor
mwmtmammmuwnymwmmjmdxm )




FORM 10 ’ STATE OF UTAH - Page 1of 1
DIvISION OF OIL, GAS AND MINING 11/18/1999
1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

MONTHLY OIL AND GAS PRODUCTION REPORT

OPERATOR NAME AND ADDRESS

UTAH ACCOUNT NUMBER: N7700

SIBYL SWOPE

PETRAL EXPLORATION LLC REPORT PERIOD (MONTH/YEAR): 10 / 1999

P O BOX 5083

DENVER, CO 80217-5083 AMENDED REPORT [[] (Highlight Changes)
WELL NAME Producing| Well Well | Days Production Volumes
API Number Entity Location Zone Status| Type Oper OIL (BBL) GAS (MCF) WATER (BBL)
SHANE FEDERAL 1 Apprv.
4303731406 10999 37S 24E 07 1SMY GW IHi-39743] 11949
BLACK BULL FEDERAL 31C
4303731663 11352 388 25E 31 DSCR GW
KNOCKDHU #1 Krotkolhu Ap{ru 1227w
4303731773 11890 37S 25E 33 ISMY GW Wu- 15| Wb ({hangd)
KNOCKDHU UNIT 3 ' AWN‘ noo(t
4303731785 11890 378 25E 33 ISMY GW WU=172{1"" 1112499 | ( unit)
DALMORE FEDERAL 1-A Apprvi
2303731786 12098 37S 23E 25 ISMY GW Wu-4{035 1124949

OCKDHU UNIT 2 ner
4303731779 12111 37S 25E 33 ISMY GW WU~ A 5 1194499
TOTALS

COMMENTS
I h&eby certify that this report is true and complete to the best of my knowledge. Date:

Name and Signature: Telephone Number:




-

W | \“/

e STATE OF UTAH
DIVISION OF OIL, GAS AND MINING :
o ‘ ’ S, Lease Dezignazion and Sedal Number:
UTU-041085
4. ¥ indlan, Allotwe or Tribe Name:

SUNDRY NOTICES AND REPORTS ON WELLS

7. Unk Agreement Name?
ouummhmulzmhﬂmmdmm o 1o reentar plugged and abandoned wells.

APPUCATION FOR PERMIT TO DXL OR form for such preposale N/A
1. Type of Wet : GAS OTHER 5. Woll Name and Nomber:
o o V] q
oLfl Al #1-A(RD) Dalmore Federal
2. Name of Operalor: _' 2. AP Well Number:
ROBERT L. BAYLESS, PRODUCER LLC 43-037-31786
2. Addross and Telephena Numbac: 10. Fisig and Podl, or Whidcat
INGTON, NM_ 87499  (505) 326-2659 Deadman Canyon
& Localion of Wetl .
romce  930'FNL & 938'FWL Sec 25-T37S-R23E (SLM) Surface | “"”‘a:"hduan
oaselAM 640 FNL § 683'FEL Sec 26-T37S=R23E (SLM).BH| Swe: Uta
13 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA _
NOTICE OF INTENT SUBSEQUENT REPORT
(Sutmk ln Duplicats) {Submb Origlnal Form Only)
3 Abandon (] New Construction (O Abandon * ) New Construclion
O Repair Casing ] Pull or Ater Casing ] Repair Casing ‘ [ Pull or Alter Casing
[ Change of Plans 3 Recomplete [0 Change ot Plans O Pedorate
(] Convert to Injection (] Perforate {3 Convort to Injection (] Vent or Flare
[ Fracture Treat or Acidize [ Vent ot Fiste 1 O Fracture Treat or Acidize [] Water Shut-Off
[ Multiple Completion [J Water Shut-Oft fomer _Chanae of Operator
O Other
Date of work completion
Approximate date work will ctat Report tesuts of Mukiple Completiens and Recompletions 1o Giferent rcarvoirs 0o WELL
COMPLETION OR RECOMPLETION REPORT ANO LOG form.
* Must bo accompenied by & cement verification feport,

12, Mmmmmmmmwmmwgmumm ¥ well iz diroctionally drilied, give subsurecs locations and meatured and tue
Mddm.holmnwmmmnlbﬂm

Please be adyised that Petral will transfer operations of this well effective November 1,

1996. :
From:l. WM

Petral Exploration, LLC@ptiva Resources, Inc., Manager TATE TR n :
| oo “q

P.0. Box 5793 °
Denver, CO 80217-5083

e

NOV 12 ¥ e

ING

New Operator:

DIV, OF DIL, GAs & Ml

M;s;gmn: LA - arthy vwe: __Engineer _ ous 11/3/99

(-] {See Imtructions on Revercs Side}



Y
N - -~ . . .
P ‘ v

— N ®

*  Form 3160-5 UNITED STATES - FORM APPROVED

(June 1950) DEPARTMENT OF THE INTERIOR ., REGEIVED | BefesBuem ho Joncons
: ‘BUREAU OF LAND MANAGEMENT 058 LD O O S T B nsion sed S o
UTU-041085
) -SUNDRY NOTICES AND REPORTS ON WELLRA9 NOV 12 P 2 W‘W
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. :
Use “APPLICATION FOR PERMIT—" for such proposals+ ~- -, (TR
' : .'4!} L‘.‘ ’ ;"A;'.j::_ g T.lfU' , Agreement i
SUBMIT IN TRIPLICATE | At fserch Desipnaion
WT?nnofWul . _ N/A
D BWa [ ose - . 8. Well Name and No.
2. Name of Operstor N #1-A(RD) Dalmore Federe
ROBERT L. BAYLESS, PRODUCER LLC o T 9. APl Well No. ‘
3. Address and Telephone No. . . 43- 037'31786
PO BOX 168, FARMINGTON, NM 87499 (505) 326-2659 - 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., of Survey Description) , Deadman Cam
' ' 4 3 - 11. County or Parish, Stte
Surface: 930" FHL & 9338' FWL Sec 25 T37S-R25E ) s d c \Ut h
BHL: 640' FNL & 633' FEL Sec 26 T37S-R23E - an Juan to., Uta
1. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intent D Abandonment D Change of Plans
Recompletion New Construction
Subsequent Report Plugging Back D Non-Routine Fracturing
Casing Repair D Water Shut-Off
D Final Abandonment Notice Altering Casing D Conversion to Injection
Other (:hange of Q_QEEBIQE D Dispose Water
(Note: Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)
13. Describe Proposed or Completed Operations (Clutly state all pertinent details, and give pertinent dates, including estimated date of sumn; any proposed work If well is directionally drilled

give subsurface locations and measured and true vertical depths for all mackers and zones pertinent to this work.)*

Please be advised that Petral Exploration, LLC. will transfer oberations of this well
effective November 1, 1999

From:

Petral Exp]oratlon LLC., Capt1va Resources, Inc., Manager
P.0. Box 5033

Denver, CO 80217-5083 Bond Info: WY-2883 : A=

New Operator: o

Robert L. Bayless, Producer LLC
368 NM Hwy 170

UL Novis me ..J
PO Box 168 \ ‘

e e = s ‘—’rv-v-—-l

DIV, OF UIL. Grs-& Mf’\i* QC:

: Farmington, NM 87499 (505) 326-2659
: BLM Bond No. NM0883
Effective Date: October 1, 1975

State o

14, lheuby}u\MW_mndcom
Signed Ibm A Tqm_McCa.nth.y_ Tile____Engineer Date 11/3/99

('l‘hhlpcoclorFedenl

Tide

Assistant Fleld Manager, =~ - - v)///fg/-‘m
" CONDITIONS OF APPROVAL:AFTACHED

cm«mbzr

Title 18 U.S.C. Section 1001, uuka it & crime for any person knowingly and wilifully to make to any department or agency of the United States any false, fictitious or fraudulent statements

of represeniations as 1o any mater within its jurisdiction.

*See lnstruction on Reverse Side \‘;Di IS



Robert L. Bayless, Producer LLC
Well No. 1-A (RD)

surface: Sec.25,T.37S,R. 23
bottom hole: Sec. 26, T. 37 S, R. 23
Lease UTU41085

San Juan County, Utah

E.
E.

CONDITIONS PPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or
equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.

Be advised that Robert L. Bayless, Producer LLC is considered to be the operator of the
above well and is responsible under the terms and conditions of the lease for the
operations conducted on the leased lands.

Bond coverage for this well is provided by NM0883 (Principal - Robert L. Bayless,
Producer LLC) via surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of
43 CFR 3106.7-2 continuing responsibility are met.



Divk#oa of Oil, Gas and Mining F — Routing:

OPERATOR CHANGE WORKSHEET 1-KD 6-KAS
\ —65 r.__1-4;@—--
Attach all documentation received by the division regarding this change. ;2—/JRB.‘f% 8~FILE
Initial each listed item when completed. Write N/A if item is not applicable. A=CDW 1 i
5-KDR V
EX Change of Operator (well sold) - O Designation of Agent
0O Designation of Operator O Operator Name Change Only
The operator of the well(s) listed below has changed, effective: _11-1-99
TO: (new operator) _ROBERT L, BAYLESS,PROD LLC FROM: (old operator) PETRAL_EXPLORATION LLC
(address) _P.O. BOX 168 (address) P.0. BOX 5083
FARMINGTON, NM 87499 DENVER, CO 80217-5083
Phone: _(505) 326-2659 Phone: (303)832-3131
Account no. __N7950 ‘ Account no. _N7700
WELL(S) attach additional page if needed: *KNOCKDHU UNIT
Name: KNOCKDHU UNIT 2 (PGW) APL: 43-037-31779 Entity: 12111 S _33 T 378 R 25E Lease: UTU-65915
Name: SHANE FED. 1  (SGW) APL: 43-037-31406 Entity: 10999 S 7 _ T 37S R 24E Lease: UTU-39243
Name: DALMORE-FED, 1-A ‘PGW) APL:  43-037-31786 Entity: 12098 S _26 T 37S R 23E Lease: UTU-041085
Name: gocmml ONIT 3 (PGH) APl 43-037-31785 Entity: 11890 S _33 T 378 R 25E Lease: UTU-75521
Name: KNRKKDERXENITXIXXPER] . AR¥DRIXRITEE Entity: IARAD S B8 T BER R ZEE Lease: EXRRISSNT
- Name: w API: 43-037-31773 Entity: 11890 S _33 T 37S R 25E Lease: UTU-65915
Name: API: Enti}_z: S T R Lease:

OPERATOR CHANGE DOCUMENTATION

.

(r649-8-10) Sundry or other legal documentatlon has been received from the FORMER operator (attach to this
form). (A 1in12:99)
(r649-8-10) Sundry Mther legal documentation has been received from the NEW operator (Attach to this

form) (Led ))-1299)

. The Department of Commerce has been contacted if the new operator above is not currently operating any

wells in Utah. Is the company registered with the state? (yes/no) ____ If yes, show company file number:

. FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change. Make

note of BLM status in comments section of this form. BLM approval of Federal and Indian well operator
changes should ordinarily take place émor to the division's approval,)and before the completion of steps S

through 9 below. U&d% 1 ) LV”’ ’(L )Q, A 49
Changes have been entered in the Oil and Gas Informats tem/§3270) for each well listed V%{bove
w U y2r0 >Z ,meﬂ

Cardex file has been updated for each well sted above.
Well file labels have been updated for each well listed above.

Changes have been included on the monthly "Operator, Address, and Account Changes for distribution
to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. (j |24 9 /-‘31 ZI vk 7470'[310 4 !m
uort,

. A folder has been set up for the Operator Change ﬁle, d a copy of this page has been placed there for




OPERATOR CHANGE WORKSHEET (conti. __ d) - Initial each iten when completed. Write N/# “©item is not applicable.

e

ENTITY REVIEW

YELI. (r649+8-7) Entity assignments have been reviewed for all wells listed above. Were entity changes made?
(ye If entity assignments were changed, attach copies of Form 6, Entity Action Form.

% 2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures of entity
changes.

BOND VERIFICATION - (FEE WELLS ONLY)
'\JW 1. (1649-3-1) The NEW operator of any fee lease well listed above has furnished a proper bond.
2. A copy of this form has been placed in the new and former operator's bond files.

3. The FORMER operator has requested a release of liability from their bond (yes/no)
. If yes, division response was made to this request by letter dated

, as of today's date

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

M 1. Copies of documents have been sent on to at Trust Lands for changes
involving State leases, in order to remind that agency of their responsibility to review for proper bonding.

2. (r649-2-10) The former operator of any fee lease wells listed above has been contacted and informed by letter
dated 19 __, of their responsibility to notify all interest owners of this change.

FILMING
APR 13 200

\_‘b 1. All attachments to this form havg been microfilmed. Today's date:

FILING
1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change file.

COMMENTS

19 4 1B Létﬂ l/fu (s 1D [ liy’#m/lg an %D bé ﬁL(JL m},

TV Faless  DAAuALY LLE, Py e 4o bi Undlc AI19F0.

Q91124 (oA T T Nsvup St Bim GHlL 1D S Qophvel £y [IDULOA

S _apid as ) led. [

and_lo+ that’ Yooy i esded fy Lile wf SL B o)
s TS For_iptp .
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