
Form 31Ê0-3 8UBlirr ni TE* Form approved.
(Other instruction on Budget Bureau No. 1004-0136doember 1990) UNITED STATES reverse side) Empires: December 31, 1991

DEPARTMENT OF THE INTERIOR G. I.EASE DMmgNATION AND BERIAL NO.
BUREAUOF LANDMANAGEMENT UTU- 7303 D

APPLICATION FOR PERMITTO DRILL.ORDEEPEN 0. IF INDIAN, ALLOTTER OB TRIBM NAMS

1a. TYPE or woaK

DRILLB . DEEPEN """ ***"""" **""

b. Tyra or was.r.

ELL
GABI.I.

OTHSB
L UN

2. NAxe or orsaATom . • SOUTHERIANDFEDERAL 97-4
SAN JUAN MINERALS EXPIDRATIO ,

* ^=*su-No

8. ADDREMABIDTELEMObiBND.

P.O. Box 310367 MEXICAN HAT, UT. 84531' . (80 683-229 to. raar.» suo roer., on wn.acar
4. LOCATION OF WELL (Report location clearly and in accordance with any Staté requirements.•> MEXICAN HATAt surface

2553' F/WL 1844 F/SL NE.- SW. Sec. $ 11. ..c.. w., a...., oa nsa.

At proposed prod. soap 42 S. R 19 F. S.L.M. '
,, SË.ÍŸ I2T R 19 E.

14. oraranca IN MIIaSB AND DIRECTION PROM NBASERT N OR POgg OrriCÈ 12. COUNTT OR PARIBE 18. BTATE

1 MILE NORTHEASTOF T NN MEKICAN HAT, UTAH SAN JAUN UTAH
10. DISTANCE PROM PROPO ' 16. IfO. OF ACBES IN LEASE 17. NO. OF ACEES ABBIGNED

LOCATION TO NEABBST ' TO THIS WELL
PROPERTY OR LBASE LINE, FT. .I i 9 , 5(Also to nearest drig. unit line, it any) I

,

18. DISTÄNCE FROM PROPOBSD LOCATION* 19. PROPOSED DE x 20. ROTART OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED' 1 MILE . 900 ' ROTARYom Arruso rom, ox Tsus laAas, rr.

21. BIÆVATIONs (Show whether DF, RT, OR, etc.) , 22. APPROE. DATE WOBE WILL START*

4215 EST. GR. ..• -

. AS SOON AS APPROVED
23.

PROPOSED CASIN6 AND CEMENTING PROGRAM

BIEE OF ROLE ORAD4812BOFCA11NG WEIGHT PER FOOT BETTING DEPTEI QUANTITY OF CEMENT

10 3/4" 8 5/8" 24 1b/tt. AS NEEDED AS IM)U.L1ŒU

) ))8" bil i llb/tt. 415'

1,2,4,5,8,9.

3. SURFACE FORMATION SUPI
6. ESTIMATED DEPTH OF FIRST FORMATION 320 ' ( GOODRIDGEL
7. ESTIMATED DEPTH OF WATEROIL OR GAS 380 ' ( SHAFER LIME POSSTRTR WATER IF ANY )

10. PRESSURE EQUIPMENT . NOT REQUIRED
11. CIRCULATING MEDIUM AIR & FOAM
12. TESTING, IDGGING *

·

.
5' SAMÈLES ONLY

13ABNORMALPRESSURES OR TEMP. .
NONE EXPECTED

14• ESTIMATED START TIME .·- - WITHIN ONE WEEK AFTER APPROVAL

AS PER PHONE CONVERSATIONWITH FRANK THEWS (STATE OF UTAH)
AND ERIC JONES (B.L.M.) - I AM ENCLOSING ŠURVEY PLAT FOR SUTHERLAND # 2
WILL HAVE IDCATION RESURVEYEDAND SEND CORRECI'ED PLAT AS SOON AS WE HAVE
A SURVEYORHERE TO STAKE MOREIDCATIÒNS. THAIK YOU

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen, give data on prescrit pÉoductivezone and proposed new productive zone. If proposal is to drill or
deepen directionally, give pertinent data en saksurface locatiots and measured and true vehical depths. Give blowout preventer program, if any.

sin:sso in- Trn r
PRODUÒI'ION SUPERINTEND

,,,. 1(06/97
(This space for Federal or State oibce use)

PER3ttT Y APPROVAL DATE

Application approval does not warranter certify that theapp icant baldsi gal or eipaitabletitle in those rigids inahe subject icase which 9 on

appenvenny ' 1TU ' F

*SeelustructioasOn Revers.Side
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingÍyand willfu¶y to make to an rtW.PL Armide
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisd1CROM
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g
SELF-CERTIFICATION STATEMENT

Be advised thaisAN MINERALS EXPURATION is considered to be the operator

of Well No,styrrm n 4"I->4 h/SW, Sec. 5 , T. 41 5., R. 1_9_E., Lease

DTU 7903 n, sur .m
Co.u,nty,Utah, and is responsible under the

terms and conditions .ofithe. lÉae fpr the operations conducted on the leased

lands.

Bond Coverage for this well is o e ,b WBondNO. 863E7020 .

(Principal SAN JUAN MINERALS EXP TIdigvid purety consent as provided for in

43 CFR 3104.2.
'

'- :

This office will hold the aforemen ioned operator and bond liable until the

provisions of 43 CFR3106.7-2 c.ontinuing resÒonsibilityare met.



13. Lessee's or Ooerator's Reoresentative and Certification

Representative:

Name:CL TNT HOWELL -

Title: PRODUCTION2SUPERINTEtmNT

Address: . . x $310367 -

Im¶ICAN T úTAH 84531

Phone No.: Ï$ I ) 683>2298

Certification:

I hereby certify titat i of.personsunder rny dir t supervision,have inspected the
proposed drill site and access route; that I am familiar with the conditions which
currentlyexist; that the statetñentsmake in this APDpackage are, to the best of my
knowledge, true and·.óorrect,and that the work associated with the operations
proposed herein willbi performed by .OUALITY DRILLING

and its contractors and subcontractors in conformity with this APD package and the
terms and conditionsunder which it is approved. I also certify responsibility for the
operationsconductedon that portion of the leased lands associated with this
application,with bond.coveragebeingprovided underSt.Mbond no. . This
statementis subjecttd the provisions of 18 U.S.C. I 1001 for the filing of a false
statement. BONÒÑO. 863E7020

Signatufe '
.

"'
.

PRODUCTIONSUPERINTENDANT •1/06/97

Title Oete

e

.

"
10

e
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WORKSHEET '

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 01/09/97 API NO. ASSIGNED: 43-037-31784

WELL NAME: SOUTHERLAND FEDERAL 97-4
OPERATOR: SAN JUAN MINERALS (NO810)

PROPOSED LOCATION: INSPECT LOCATION BY: / /
NESW 05 - T42.S - R19E
SURFACE: 1844-FSL-2553-FWL TECH REVIEW Initials Date
BOTTOM: 1844-FSL-2553-FWL
SIŒ JAUN COUNTY Engineering
MEXICAN HAT FIELD (410)

Geology
LEASE TYPE: FED
LEASE NUMBER: UTU - 7303 D Surface

PROPOSED PRODUCING FORMATION: GDRSD

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3. Unit:
,Bond: Federal[f'State[] Fee[]

(Number )
___

R649-3-2. General.
Potash (Y/N)
Oil shale (Y/N) R649-3-3. Exception.
Water permit

(Number g ir/wr art ß ¿ d/d f Drilling Unit.
RDCC Review (Y/N) Board Cause no: Igb-)

(Date: ) Date: q-if-gò

COMMENTS:



O O

OPERATOR: WESGRA CORP
FIELD: MAXICANHAT (410)
SEC, TWP, RNG: 5, 42S,19E
COUNTY: SAN JAUN
UAC: CAUSE 156-3 15-APR-80

GDRSD
*GDRSD
GDRSD XXXXX

MEXICAITHAT *-

HNKRT

+x;

GDRSD HRMSÝGDRSD

fxxxxx

+xxxxx

Ñ HNKRT
a GDRSD
RICO

+xxxxx *oonso
koonso+xxxxx

+xxxxx

PROPOSEDLOCATION $GDRSD
SOUTHERLANDFED 97-4

GDRSD
*GDRSD

+xxxxx
××ÑGDRSD

N GDRSD
ÑGDRSD

ÑGDRSD
+xxxxx

fannso
*GDRSD e GDRSD

GDRSD

PREPARED:
DATE:



yForm 3160-3 SUBMIT IN TRIPI.ICATE* Fosa approved.
(December 1990) (Other instructions on Budget Bureau No. 1004-0136

UNITED STATES reverse side) Expires: December 31, 1991
DEPARTMENT OF THE INTERIOR ABB DESIONATION AND ESSIAL NO.

BUREAUOF LANDMANAGEMENT MDARF DOFFWP3°3°

APPLICATION FOR PERMITTO DRIL.LOR DEEPEN O. IP INDIAN, AI.I.02TEM OR TRIBB NAMS

18. TTPB OF WORK

DRILLB DEEPENO '""
b. TTPE OF WELL

2. NAME OF OPERATOR SOUTHEMAND FEDERAL 97-4
SAN JUAN MINERALS EXPI.DRATION •· ^= wau-no

3. Amon-saNoteuRMONENO.

P.O. Box 310367 MEXICAN HAT, UT. 84531 (801) 683-2298 to. FIELD AND 90014 08 WROCAT

4. Loc&Trox or waLL (Report loestion clearly and in accordance with any State requirements.• MEKICAN HATse sunne.
2553' F/WL 1844 F/SL NE.- SW. Sec. 5 11...c..w..n....oaar...

Ama suavar omAmma

At proposed prod. 50.7 42 S. R 19 E. S.L.M• Sec. 5 T 42 S R 19 E.
I

14. DISTANCE IN MILED AED DIRECTION tagx NEAmant TOWN 02 POST Orritä? 12. COUNTY OR PARIBM 18. BTATE

1 MILE NORTHEASTOF TOWN MEXICAN HAT, UTAH SAN JAUN UTAH
10. olaTANcm raox PaoroaED* 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED

LOCATION TO NEAREST TO THIS WELL
PROPRETT OR LBABB LINE, FT· ^^• og 5(Also to nearest drig. unit line, if any y UU L

18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH ŠŠ. ROTART OR CABLE TOOLS
TO NEAREST WELL, DRILLINO, COMPLETED' 1 MILE 900 ' ROTARYOR APPLIED 708, ON Tms LEASE, Fr.

21. EIEVATIONs (Show hether DF, RT, GR, etc.) 22. Arraox. mars woax wir.I. arART*

4215 EST. GR. AS SOON AS APPROVED
23.

PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE GRAD4Sl2BOFCASING WEIGHT PER FOOT SETTING DEPTH QUANTITT OF €EMENT

10 3/4" 8 5/8" 24 lb/tt. AS NEEDED Ab W.UŒU

/ BB" b " I /1b/tt. 4 lb'

1,2,4,5,8,9.
CONDITIONSOFAPPROVALATTACHED

3. SURFACF FORMATION SUPI
6. ESTIMATED DEPTH OF FIRST FORMATION 320 ' ( GOODRIDGE1)
7. ESTIMATED DEPTH OF WATEROIL OR GAS 380 ' ( SHAFER LIME POSSTRr.E WATER IF ANY )

10 . PRESSURE EQUIPMENT NOT REQUIRED
11. CIRCULATING MEDIUM AIR & FDAM
12. TESTING, IDGGING 5' SAMPLES ONLY
13ABNORMAL PRESSURES OR TEMP. NONE EXPECTED
14• ESTIMATED START TIME WITHIN ONE WEEK AFTER APPROVAL

AS PER PHONE CONVERSATIONWITH FRANK MATHEWS(STATE OF UTAH)
AND ERIC JONES (B.L.M.) I AM ENCLOSING SURVEY PLAT FOR SUTHERLAND# 2
WILL HAVE IDCATION RESURVEYEDAND SEND CORRECI'ED PLAT AS SOON AS WE HAVE
A SURVEYORHERE 'IO STAKE MOREIDCATIONS. THANKYOU

IN ABOVE SPACE DESCRIBB PROPOSED PROGRAM: If proposal is to deepen, give data on presentproductive zone and proposed new productive zone. It proposal is in drill or
deepen direedonally, give pertinent data on siksurface locations and measured and true vertical depths. Give blowoutprevenier program, if any.

smxen orra r
PRODUCI'ION SUPERINTENDANT ., 1/06/97

C 00 VDITlflCOf
(This space for Federal or State oSce use)

Application appnmal does not warranter eerdty that theapplim to lease whichwouldesitilla he in

collorrioNsoPAFFaovAL.IFAliY:

/s/ Brad D. Palmer
--Assistan era anager FEB g ggyCa.,Rotear e Máh gement

appenven n? 1TI1E I IF

*SeeinsirectionsOn Reve.seSide
Title RU.S.C. Section 1001, inakes it a crime for my person knowingÏyand willfully to usake to any de t agency of
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San Juan Minerals Exploration
Well: Federal 97-4
Lease U-7303D
NESW, Section 5, T. 42 S., R. 19 E.
San Juan County, Utah

CONDITIONSOF APPROVAL

Approval of this application does not warrant or certifythat the applicant holds legal or equitabletitleto
those rights in the subject lease which would entitle the applicant to conductoperationsthereon.

Be advisedthat San Juan Minerals Exploration is consideredto be the operator of the above well and is
responsible under the terms and conditions of the lease for the operations conducted on the leased
lands.

Bond coverage for this well is provided by UT-0093 (Principal - San Juan Minerals Exploration)via
surety consent as provided for in 43 CFR § 3104.2.

This office willhold the aforementioned operator and bond liable untilthe provisions of 43 CFR §
3106.7-2 continuing responsibilityare met.

This permit willbe valid for a period of one year from the date of approval. Afterpermit termination,a
new application must be filed for approval.

Alllease operationswillbe conducted in full compliance with applicableregulations (43 CFR § 3100),
Onshore Oil and Gas Orders, lease terms, notices to lessees, and the approvedplan of operations. The
operator is fully responsible for the actions of his subcontractors. A copy of these conditions and the
approved plan willbe made available to field representatives to insure



e e

A. DRILLINGPROGRAM

1. The geologic log (samplestrip)mustbe submittedwith the Well Completion Report.
San Juan Minerals Explorationmust ensure that the WellCompletion Report documents the
actual size and weight of the casing used. The WellCompletion Report must be submittedwithin
30 days of completing the well.

2. A final survey plat must be submitted.

3. The conductor pipe must be cementedback to surface. The production casing must be
set through(a minimumof 25' past) the Shafer Limestone. Any fluid bearing zones or lost
circulationzones encountered whiledrillingwillbe isolated behind casing and



O O

B. SURFACEUSE PLAN

The following stipulations have been developed to mitigate adverse environmental impacts which
may result from the action permitted by the accompanying decision. The action permittedand
its anticipated impacts are fully described in the environmental assessment or categorical
exclusion referenced above.

1. In order to alleviate the negative effects of the open reserve pit to both T & E and
migratory birds, one of the following methods will be employed:

A. Entirely remove all hydrocarbons from the reserve pit and dispose of at an
approved facility or place into stock tank for sales.

B. Use of absorbent materials either immediately upon discharge into the reserve pit
or before leaving the well location for the day.

C. Effectively seal the reserve pit using netting material with a maximum opening of
one inch.

2. If the well goes into production, all pipelines and electrical lines will be buried where
soils are available.

3. All permanent production facilities will be painted a neutral non reflective earth tone
color to blend in with the surrounding



O O

C. REQUIREDAPPROVALS,REPORTS ANDNOTIFICATIONS

Required verbal notificationsare summarized in Table 1, enclosed.

BuildinqLocation- Contact the BLMPetroleum Engineering Technician (PET) MonticelloBLMField
Officeat least 48 hours prior to commencing construction of location.

Spud- The spud date willbe reported to BLM24 hours prior to spudding. Written notificationin the form
of a Sundry Notice (Form 3160-5) willbe submitted to the Moab BLMField Officewithin24 hours after
spudding, regardless of whether spud was made with a dry hole digger or big rig.

DailyDrillinqReports- Daily drillingreports shall detail the progress and status of the well and shallbe
submitted to the Moab BLM Field Office on a weekly basis.

MonthlyReports of Operations- In accordance with Onshore Oil and Gas Order No. 1, thiswell shall be
reported on Minerals Management Service (MMS)Form 3160, "MonthlyReport of Operations," starting
the month in which operationscommenceand continuingeach month untilthe well is physicallyplugged
and abandoned. This reportwill be filed directlywith MMS.

Sundry Notices- There willbe no deviation from the proposed drillingand/orworkover program without
prior approval. "Sundry Notices and Reports on Wells" (Form 3160-5) willbe filed for approvalfor all
changes of plans and other operations in accordancewith 43 CFR § 3162.3-2. Safe drillingand
operating practices must be observed.

DrillingSuspensions- Operations authorizedby this permit shall not be suspended for more than 30
days without prior approvalof the Moab BLMField Office. All conditionsof this approvalshall be
applicable during any operations conductedwith a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences shallbe
immediately reported to the BLM in accordancewith requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during construction, work that mightdisturb the
resources is to stop, and the BLM is to be notified.

First Production- Should the well be successfully completed for production, the Moab BLMField Office
willbe notifiedwhen the well is placed in producing status. Such notificationmay be made by phone, but
must be followed by a sundry notice or letter not later than five (5) business days following the date on
which the well is placed into production.

A first production conference will be scheduled as soon as the productivityof the well is apparent. This
conference should be coordinated through the Monticello BLMField Office. The MonticelloBLMField
Office shall be notifiedprior to the first sale.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) willbe submitted to the Moab BLM Filed
Office not later than thirty(30) days after completionof the well or aftercompletion of operations being
performed, in accordance with 43 CFR § 3162.4-1. Two copies of all logs, core descriptions, core
analyses, well test data, geologic summaries,sampledescription, and allother surveys or data obtained
and compiled during the drilling,workover, and/orcompletionoperations, willbe filedwith Form 3160-4.
When requested, samples (cuttingsand/orsamples) willbe submitted to the Moab BLMFieldOffice.

Venting/Flaringof Gas- Gas produced from thiswell may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf,whichever occurs first, without the prior, written



of the BLM. Should gas be vented or flared withoutapprovalbeyond the authorizedtest period, the well
may be orderedshut-inuntil the gas can be captured or approvalto continue the venting/flaringas
uneconomic is granted. In such case, compensation to the lessor shall be required for that portion of
the gas that is vented/flared withoutapprovaland which is determined to have been avoidablylost.

Produced Water- Produced waste water maybe confined to an unlined pit for a period not to exceed 90
days after initial production. During the 90 day period, an applicationfor approvalof a permanent
disposal method and location, alongwith the required water analysis, willbe submittedto the Moab BLM
Field Office for approval pursuant to Onshore Oil and Gas Order No. 7.

Off-Lease Measurement, Storage, Comminglinq-Prior approvalmust be obtainedfrom the Moab BLM
Field Office for off-lease measurement, off-leasestorage and/orcommingling(eitherdown-hole or at the
surface).

Pluqqinq and Abandonment- If the well is completed as a dry hole, plugging instructions must be
obtainedfrom the Moab BLM Field Officeprior to initiating pluggingoperations.

A "Subsequent Report of Abandonment" (Form 3160-5) shall be filed with the Moab BLMField Office
withinthirty(30) days followingcompletion of the well for abandonment. This report willindicate where
plugs were placed and the current status of surface restoration. Upon completion of approved plugging,
a regulation marker willbe erected in accordancewith 43 CFR § 3162.6. Final abandonmentwillnot be
approved until the surface reclamation work required by the approved APD or approved abandonment
notice has been completed to the satisfactionof the BLM,or the appropriate surface managing



TABLE1. NOTIFICATIONS

Notify Jeff Brown of the Monticello BLM Field Office in Monticello, Utah, at (801) 587-2141 for the
following:

2 days prior to commencement ofdirt work, construction and reclamation;

1 day prior to spudding;

50 feet prior to reaching each casing settingdepth;

3 hours prior to testingBOPE

If the person at the above number cannot be reached, notifythe Moab BLMField Officeat (801) 259-
6111. If unsuccessful, contactone of the people listed below.

Well abandonmentoperationsrequire 24 hour advance notice and prior approval. In the case of newly
drilled dry holes, verbal approvalcan be obtained by calling the Moab Field Office at (801) 259-6111. If
approval is needed after work hours, you may contact the following:

Gary Torres, Petroleum Engineer Office: (801) 587-2141
Home: (801) 587-2705

Eric Jones, Petroleum Engineer Office: (801) 259-2117
Home: (801)



e 6O State of Utah
DEPARTMENTOFNATURALRESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210Michael O. Leavitt Box 145801Governor

Ted Stewart Salt Lake City, Utah 84114-5801

Executive Director 801-538-5340

James W. Carter 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

February 26, 1997

San Juan Minerals Exploration
P.O. Box 310367
Mexican Hat, Utah 84531

Re: Southerland Federal 97-4 Well, 1844' FSL, 2553' FWL, NE SW,
Sec. 5, T. 42 S., R. 19 E., San Juan County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code
Ann. 40-6-1 et seq., Utah Administrative Code R649-3-1 et seq.,
and the attached Conditions of Approval, approval to drill the
referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration date. The
API identification number assigned to this well is 43-037-31784.

Sincerely

Assoc° t Director

lwp
Enclosures
cc: San Juan County Assessor

Bureau of Land Management, Moab District
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Operator: San Juan Minerals Exploration

Well Name & Number: Southerland Federal 97-4

API Number: 43-037-31784

Lease: UTU-7303 D

Location: NE SW Sec. 5 T. 42 S. R. 19 E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et
seq., the Oil and Gas Conservation General Rules, and the
applicable terms and provisions of the approved Application
for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours following spudding the
well or commencing drilling operations. Contact Jimmie
Thompson at (801)538-5336.

Notify the Division prior to commencing operations to plug
and abandon the well. Contact R. J. Firth (801)538-5274 or
Mike Hebertson at (801)538-5333.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered
During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of plans or
other operational
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i

DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: SAN JUAN MINERALS EXPLORATION

Well Name: SUTHERLAND FEDERAL 97-4

Api No. 43-037-31784

Section: 5 Township: 42S Range: 19E County: SAN JUAN

Drilling Contractor QUALITY

Rig # 1

SPUDDED:

Date 3/5/97

Time

How ROTARY

Drilling will commence

Reported by CLINT HOWELL

Telephone #

Date: 3/6/97 Signed:



Utval0N of GIL, GAS AND MINING OPERATOR AN' ËÑV ËWax/s EMP/* OPERATORACCT. NO. N Q ff
ENTITY ACTION FORM- FORM6 ADDRESS -ÑOf ,fÍÔ$ 7

ACTION CURRENT NEW API NUNDER WELL NAME WELL *0CAT10N SPUD EFFECTIVEDE ENilTY NO. ENTITY NO.
COUNfY DATE DATE

WELL 1 COMMENTS:

WELL 2 CONNENTS:

WELL 3 COHMENT$:

ELL 4 COMHENTS:

WELL S COHMENTS:

I
ACTION C0flEs

t si y
rba

l ngle wel l onl y)D - Add new well to existing entity (group or unit well) SignatureC - Re-assign well from one existing entity to another existing entítD - Re-assign well from one existing entity to a new entity asŠÀtag z/ ALÁ«lAV 7E - Other (explain in comments section) Title Date
NOTE: Use CONNENTsection to explaín why each Actíon Code was selected. Phone No. ( of) ŸJ^oŸ.?ŸÑ
(3/89)

DIV.0FOIL,GAS&
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S E OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING $ LEASE DESIGNATIONAND SERIAL NUMBER

SUNDRY NOTICES AND REPORTS ON WELLS
6 IF INDIAN,ALLOTTEE OR TRIBENAME:

7 UNITorCA AGREEMENT NAME:
Do not use this form for proposals to dr#Inewwells,signincandydeepen exislingweis below cumentbottom4tole depth, reenterpluggedwella or 10

drill horizontal laterais. Use APPLICATION FOR PERMIT TODRILLform for such proposals,
1. TYPE OF WELL

OIL WELL GAS WELL Q OTHER
8 LL E andM

S
2. NAMEOF OPERATOR: 9 API NUMBEft

San Juan Minerals Exploration inc. QB|£)
3 ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT:

Hwy 163 P.O. Box 310367 MexicanHat Ut 84531 (435) 683-2298 Mexican Hat
4 LOCATION OF WELL

FOOTAGES AT SURFACE: COUNTY: San Juan

QTRIQTR. SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAN

u. CHECK APPROPR1ATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACUZE DEEPEN O REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) O ATER CASING O FRACTURE TREAT SIDETRACK TO REPAIR WELL

Appmanate te a wm CASINGREPAIR O NEW CONSTRUCDON TEMPORARILYABANDON

O CHANGE TO PREVIOUS RANS OPERMOR CHANGE TUNNG REPAIR

O CHANGE TM PLUG AND ABANDON VENT OR FIARE

O SUBSEQUENT REPORT CHANGE WELL NAME RUG BACK WATER DISPOSAL
(Submit OriginalForm Only)

O CHANGE WELL STATUS PRODUCRON (STARTIRESUME) WMER SHUT-OFF

ominorworkcommenen:
O COMMINGLEPRODUCING FORMMS O RECLAMATIONOF WELL SITE OTHER: change of operator
O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinentdetails including dates, depths, volurnes, eic.

San Juan Minerals Exploration inc. is transferringoperation of its oilwells in San Juan County at Mexican Hat,
(see attached List ) To: Wesgra Corporation P.O. Box 310367 Mexican Hat Ut. 84531.

Wesgra Corporation is Bonded By Letter of credit # 7230.
Would like to make thischange effectiveas of April 30 2006

Wesgra Corporation:
2e0nt

2m

Clint Howell President

4/20/2006

(This space for State use only)

APPROVED /A /0 RA 2E41VED
(6'2°°°) Divisionof Oil, Gasand Mining (See instucyons en Re- Side)

Earlene Russell, Engineering Technician
OFOILGAS&



O 6
San Juan Minerals (NO810) to Wesgra Corporation (N1060)

well name api qtr qtr sec twsp rng well stat l_num
GEBAUER FEDERAL 2 4303730190 SENE 07 420S 190E OW S UTU-7303
SUTHERLAND FEDERAL 97-4 4303731784 NESW 05 420S 190E OW S UTU-7303D
NOPJ)EEN1 4303720721 FBINNV 05 420S 190E ONV S FEE
NORDEEN 5 4303720722 SWNW 05 420S 190E OW P FEE
NORDEEN 3 4303730149 NENW 05 420S 190E OW P FEE
WILM RNCH GDRDGE 12 4303730432 NWNW 08 420S 190E OW P FEE
GOODRIDGE 74 4303730526 NWNW 08 420S 190E OW S FEE
GOODRIDGE 75 4303730527 NWNW 08 420S 190E OW S FEE
GOODRIDGE 80.2 4303730561 NWNW 08 420S 190E OW P FEE
GOODRIDGE 80.3 4303730562 NWNW 08 420S 190E OW P FEE
GOODRIDGE 80.4 4303730563 NWNW 08 420S 190E OW P FEE
GOODRIDGE 80.1 4303730570 NWNW 08 420S 190E OW S FEE
NORDEEN 80.7 4303730584 SESW 05 420S 190E OW P FEE
NORDEEN 80.6 4303730585 SESW 05 420S 190E OW S FEE
GOODRIDGE 80.5 4303730680 NWNW 08 420S 190E OW P FEE
NORDEEN 81-4 4303730957 SWSW 05 420S 190E OW S FEE
NOIUDEEN81-5 4303730958 STVSTV 05 420S 190E ONV S FEE
GOODRIDGE 81-3 4303730960 SENE 07 420S 190E OW S FEE
J & L 3 4303731207 NWSW 06 420S 190E OW TA FEE
NORDEEN 86-6 4303731254 SENW 05 420S 190E OW S FEE
GOODRIDGE 91-2 4303731605 SENE 07 420S 190E OW S FEE
GOODRIDGE 91-7 4303731613 SWNW 08 420S 190E OW S FEE
GOODRIDGE 91-16 4303731634 NENE 07 420S 190E OW S FEE
GOODRIDGE 91-12 4303731637 NENE 07 420S 190E OW S FEE
GOODRIDGE 1 4303731647 SENE 07 420S 190E OW S FEE
J&cL3-X 4303731669 IEESTV 06 420S 190E ONV S FEE
DICKENSON/HOWARD 1 4303731845 NWSW 05 420S 190E OW NEW FEE

UTAHl 4303730101 NIVSTV 07 420S 190E OiV PA FEE
NELWYN A NORDEEN 2 4303730104 SENW 05 420S 190E OW PA FEE
NELWYN NORDEEN 3 4303730108 SENW 05 420S 190E OW PA FEE
NORDEEN lA 4303730128 NENW 06 420S 190E OW PA FEE
NORDEEN 2-A 4303730161 NENW 06 420S 190E OW PA FEE
NORDEEN 7 4303730194 NENW 05 420S 190E OW PA FEE
NORDEEN 11 4303730480 SWSW 05 420S 190E D PA FEE
NORDEEN 80.13 4303730581 SESW 05 420S 190E D PA FEE
GOODRIDGE 81-1 4303730961 SWNW 08 420S 190E OW PA FEE
GOODRIDGE 71 4303730968 NWNW 08 420S 190E D PA FEE
NORDEEN 86-4 4303731253 SENW 05 420S 190E D PA FEE
NORDEEN 86-8 4303731255 SWNE 05 420S 190E OW PA FEE
NORDEEN 86-10 4303731256 SENW 05 420S 190E OW PA FEE
CROSSING NO 2 8 4303731445 SWSE 07 420S 190E OW PA FEE
CROSSING NO 2 12 4303731446 SWSE 07 420S 190E OW PA FEE
GOODRIDGE 91-10 4303731609 NENE 07 420S 190E OW PA FEE
GOODRIDGE 91-5 4303731611 SENE 07 420S 190E D PA FEE
GOODRIDGE 91-4 4303731614 SENE 07 420S 190E OW PA FEE
GOODRIDGE 2 4303731640 NWNW 08 420S 190E OW PA FEE
GOODRIDGE 92-3 4303731652 NWNE 07 420S 190E OW PA FEE



Bivision of Oil, Gas and Mining
ROUTIÑG

OPERATOR CHANGE WORKSHEET 1. DJi

Change of Operator (Well Sold) Designation of Agent/Operator

X Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 4/30/2006
FROM: (Old Operator): TO: ( New Operator):
NO810-SanJuan Minerals Exploration Inc. N1060-Wesgra Corporation

Hwy 163 PO Box 310367 PO Box 310367
Mexican Hat, UT 84531 Mexican Hat, UT 84531

Phone: 1-(435) 683-2298 Phone: 1-(435) 683-2298
CA No. Unit:

WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE
.

TYPE _STATUS
SUTHERLAND FEDERAL 97-4 05 420S 190E 4303731784 9080 Federal OW S
NORDEEN 1 05 420S 190E 4303720721 490 Fee OW S
NORDEEN 5 05 420S 190E 4303720722 490 Fee OW P
NORDEEN 3 05 420S 190E 4303730149 490 Fee OW P
NORDEEN 80.7 05 420S 190E 4303730584 490 Fee OW P
NORDEEN 80.6 05 420S 190E 4303730585 490 Fee OW S
NORDEEN 81-4 05 420S 190E 4303730957 490 Fee OW S
NORDEEN 81-5 05 420S 190E 4303730958 490 Fee OW S
NORDEEN 86-6 05 420S 190E 4303731254 490 Fee OW S
J & L 3

_.
06 420S 190E 4303731207 10691 Fee OW TA

GEBAUER FEDERAL 2 07 420S 190E 4303730190 9080 Federal OW S
GOODRIDGE 81-3 07 420S 190E 4303730960 11206 Fee OW S
WILM RNCH GDRDGE 12 08 420S 190E 4303730432 495 Fee OW P
GOODRIDGE 74 08 420S 190E 4303730526 495 Fee OW S
GOODRIDGE 75 08 420S 190E 4303730527 495 Fee OW S
GOODRIDGE 80.2 08 420S 190E 4303730561 495 Fee OW P
GOODRIDGE 80.3 08 420S 190E 4303730562 495 Fee OW P
GOODRIDGE 80.4 08 420S 190E 4303730563 495 Fee OW P
GOODRIDGE 80.1 08 420S 190E 4303730570 495 Fee OW S
GOODRIDGE 80.5 08 420S 190E 4303730680 490 Fee OW P

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 4/24/2006
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 4/24/2006

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 4/26/2006
4. Is the new operator registered in the State of Utah: YES Business Number: 670418-0142
5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: requested 4/26
6b. Inspections of LA PA state/fee well sites complete on: moving PA fee wells to new company
6c. Reports current for Production/Disposition & Sundries on: 5/1/2006

Wesgra FORM B.xis



O O
7., Feddral and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or.operator change for all wells listed on Federal or Indian leases on: not yet

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 5/3/2006

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/3/2006

3. Bond information entered in RBDMS on: 5/3/2006

4. Fee/State wells attached to bond in RBDMS on: 5/3/2006

5. Injection Projects to new operator in RBDMS on: n/a

6. Receipt of Acceptance of Drilling Procedures for APD/New on: merger

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number:

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: n/a

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 007230

2. The FORMER operator has requested a release of liability from their bond on: 4/24/2006
The Division sent response by letter on: moving PA fee wells to new company

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 5/4/2006

COMMENTS:

Wesgra FORM_B.xls



Foun 316 5 UNITED STATES FORMAPPROVED
(April2004) DEPARTMENTOF THE INTERIOR S ÈÔ007

BUREAU OF LAND MANAGEMENT 5. InseSerialNo.

SUNDRYNOTICES AND REPORTS ON WELLS UTU7303D

Do not use this form for proposals to drlli or to re-enteran 6. IfIndian,AllotteeorTribeName
abandoned well. Use Form 3160 - 3 (APD) for such proposals.

SUBMIT IN TRIPLICATE- Other instructions on reverse side. 7. IfUnitorCA/Agreement,Nameand/orNo.

1. Type o
ilWell Q Go Well O Oda 8. WellNameandNa

Sutherland Federal 97-4
2. NameofOperatorWESGRA CORPORATION 9. API WellNo.
3a Address 3b. PhoneNo. (încludearea code) 4303731784

P.O. Box 310367 Mexican Hat, UT. 84531 435-683-2298 10.FieldandPool,or ExploratoryArea
4. LocationofWell (Footage,Sec.,I, R.,M, or StoveyDescripdon) Mexican Hat

Sec. 5 T. 42S R. 19E SLM 11. Countyor Parish, State

Lots 6, 9, 10: San Juan Co. Utah

12. CHECK APPROPRIATEBOX(ES)TO INDICATE NATURE OF NØHCE, REPORT, OR OTHER DATA

TYPEOF SUBMISSION TYPEOF ACTION

O Acidae Deepen Production (Sart/Resume) WaterShut-Off
ONotice of Intent Mter Casmg FractureTreat Reclamation WenIntegrity

O SubsequentReport Casing Repar New Construction Recomplete Other Change of Operator

O ChangePlans Plugand Abandon TemporarilyAbandon
O FinalAbandonmentNotice ConverttoInjection PlugBack WaterDisposal

13. DescribeProposedor CompletedOperation(clearly state all pertinentdetails,includingestimated starting dateof any proposedwork and approximate durationthereof
If theproposalisto deependirectionallyor recomplete horizontally,givesubsurfacelocationsand measured and truevertical depthsof all pertinentmarkers and 2ones.

AttachtheBondunder which thework will beperformedor providetheBondNo. on filewith BLM/BIA.Requiredsubsequent reports shall befiledwithin 30 days
followingcompletion of theinvolvedoperations.If the operation results in a multiple completion or recompletion in a new interval,a Form316M shall befiledonce
testinghasbeencompleted. FinalAbandonment Noticesshall befiledonly after all requirements, including reclamation, havebeencompleted, and theoperator has
determinedthatthesite is ready forfmalinspection.)

Operating Rights Assignment TO: Wesgra Corporation From: San Juan Minerals Exploration Inc..
Efective : May 1, 20¾

Sutherland Federal 97--4

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed) RECE IVED

Si

Title Pres.

¾/17/20¾ No
THIS SPACE F R FEDERAL OR STATE OFFICE USE OF01, GAS&MIMNG

Approvedly Titl OSOUTCQþate QÚ
Conditionsof approval, if any, are attached. Approvalof thisnotice doesnot warrantor UN 6a ÛÌC6
certify thattheapplicant holdslegalor equitabletitleto thoserights inthe subjectlease Office
whichwould entitle the applicant to conduct operationsthereon.
Title 18U.S.C.Section1001and Title43 U.S.C.Section1212,makeit a crime for any personknowinglyand willfully to make to any departmentor agency of the United
Statesany false, fictitiousor fraudulentstatementsor representations as to anymatter within its jurisdiction.

(Instructionson page



Wesgra Corporation
Well No. 97-4
Section 5, T42S, R19E
Lease UTU7303D
San Juan County, Utah

CONDITIONS OF ACCEPTANCE

Acceptance of this application does not warrant or certify that the applicant holds legal or
equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.

Be advised that Wesgra Corporation is considered to be the operator of the above well
effective May 1, 2006, and is responsible under the terms and conditions of the lease for the
operations conducted on the leased lands.

Bond coverage for this well is provided by UTO934 (Principal -- Wesgra Corporation) via
surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable _u_ng the provisions of
43CFR 3106.7-2 continuing responsibility are
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