Form 3150-3 SUBMIT IN TE* Form approved,

5 er in ong on Budget Bu
{December 1990) UNITED STATES (Oth r"xe r:ten;ﬁie 3 0 Expf;:ts &Z‘l::erlgf"fggl 13.5
DEPARTMENT OF THE INTERlOR 5. LEASE DBSIGNATION AND SBRIAL WO,
BUREAU OF LLAND MANAGEMENT UTU- 7303 D
APPLICATION FOR PERMIT TO DRILL OR DEEPEN O LR, iR ot e was
1a. TYPE OF WORK
DRILL & . DEEPEN [ - . 7O SonmRR AR
b. TYPE OF WELL t : . T .
FELL L oTHER : : s-. | LT N TUPLE 8. FARM OR LEASE NAME WELL NO.
% NAM oF oPERATOR I ‘;.’f:v R K SOUTHERLAND FEDERAL 97-4
SAN JUAN MINERALS EXPLORATION ' - - ~,‘ 7 L 9. AnwaLwo.
3. ADDRESS AND TELBPHONS NO. .o N R
P.O. Box 310367 MEXICAN HAT, UI' 84531 (801 ) 683—2298 10. FIELD AND POOL, OR WILDCAT
Sy zc';'.rrl?:“or waLL (Report location cleariy and in necordunce with dny Btaté requlrenents ") MEXICAN HAT
2553' F/WL 1844 F/SL NE.- SW. Sec. 5 . 1. ::::,.:u..g."ud.o:nl
At proposed prod. sond 42 S R 19 E. .S'I:"M’ " s T Sec. 5T 42 S R 19 E.
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST mu OR POST ornc.‘ 12. COUNTY OR PARISH | 13. 8TATE
1 MILE NORTHEAST OF TOWN MEXICAN HAT, UTAH SAN JAUN UTAH
10. DISTANCE FROM PROPUSED® 160 N0, OF ACBES IN LEASE | 17. NO. OF ACEES ASSIGNED
LOCATION TO NEAREST ) <9 TO THIS WELL
PROPERTY OR LEASE LINE, 1 00 ' 29+
(Also to nearest drig. unlt llne if any) H —
18. g:)n’rNA‘NA(& ;rntxiﬂl:‘log:ll&l;;‘;oc:g:;i‘"" 19. PROPOSED 'n:P‘hl 20. ROTARY OR CABLE TOOLS
OR APPLIED FOR, ON THIS LEASS, FT. > 1 MILE Do 900
21, BLEVATIONS (Show whether DF, RT, GR, etc.) ] * S 22. APPROX. DATE WORK WILL START®
4215 EST. GR. . : "' AS SOON AS APPROVED
3. : PROPOSED. CASING AND §EHEN1‘!NG PROGRAM
81ZE OF ROLE GRADE, SIZB OF CASING WEIGHT PERF00T . | » SETTING DEPTH QUANTITY OF CEMENT
10 3747 8 5/8" Q 24 lb/ft W AS REQUIRED
1 778" 55" . 17lbltt. L AT5T
3. SURFACE FORMATION 4. supI
6. ESTIMATED DEPTH OF FIRST F(RMATIQ‘I L A‘. 320' ( GOODRIDGE) :
7. ESTIMATED DEPTH OF WATER OIL OR GAS .. 380' ( SHAFER LIME POSSIBLE WATER IF ANY )
10. PRESSURE EQUIPMENT . . i NOT REQUIRED
11. CIRCULATING MEDIUM i -7 ATR & FOAM
12. TESTING, LOGGING . 5" SAMPLES ONLY
13ABNORMAL PRESSURES OR TEMP. ) NONE EXPECTED
14. ESTIMATED START TIME = - 7 WITHIN ONE WEEK AFTER APPROVAL

AS PER PHONE CONVERSATION WITH FRANK MATHEWS (STATE OF UTAH)

AND ERIC JONES (B.L.M.): I AM ENCLOSING SURVEY PLAT FOR SUTHERLAND # 2
WILL HAVE LOCATION RESURVEYED AND SEND CORRECTED PLAT AS SOON AS WE HAVE
A SURVEYOR HERE TO STAKE MORE LOCATIONS.

THANK YOU
IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen, give data on presenit peoductive zone and proposed new productive zone. 1f proposal is to drill or
deepen directionally, give pertinent data on subsurface locations and « d and true vertical depths. Give blowout preventer program, if any.
31 - T
S . e, .
* PRODUCTT ERTNTEND,
SIGNED 7 ‘s TITLE ON SUP ANT DATE 1/06[97
(This space for Federal or State ofice use) e - L. *
rearr o _43-037~ 31 794 MR — "arrmovaL DATE ) lf“' =
mwmmw«mmmwwmuﬂuqu&hhﬂchmaengjnindbcmnlmwhehw : i £ J;‘)‘-*
CONDITIONS OF APPROVAL, IF. _ . LPU .

APPROVED BY

n Si —]
.s“ ! Mm o“ R“m d‘ erart pur ‘a y&IWNING

Title 18 U.S.C. Section 1001, makes it a cnme for’ any person knewingly and willfully to make to any
United States any false, l’lctmous or fraudulent sutemems or representations as to any matter within its juriSdiction.
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SCALE=4 ;lNGN“"OUALS 1 MILE

THIE 1§ TO CERTIFY THATY THI‘A‘&V! PLAT WAS PREPARED FROM
FIELD NOTE OF ACTUAL SURVEYS MADE BY ME UNDER MY SUPER.
VISION AND: TMAT THE BAME ARE TRUE AND CORRECT TO THE
SESY OF MY KNOWLEDOE AND BRLIEF, '
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SELF-CERTIFICATION STATtMENT

: t

Be advised thatsaN M MINERALS EXPLORATION is considered to be the operator
of Well N°W4““NE/SW’ Sec.5 , T.42_5S., R. 19 19 _E., Lease

UTU__7303. D> SAN mm County, Utah, and is responsible under the
terms and condrtions oftthe lease for the operations conducted on the leased

lands. E 37 S

1

Bond Coverage for this well is prov1ae3,by§50nd No. 863E7020

(Principal SaN JUAN MINERALS Exngguynnj9v1a.surety consent as provided for in
43 CFR 3104.2. . K ‘

..

This office will ho)g the afbrementgohed operator and bond liable until the

provisions of 43 C?R 3106;2—21g9ntfhu{ng resﬁunsibility are met.

vy .
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Representative: ~ L

Name: * CLINT HOWFLL - | .
Title: PRODUCPION SUPERINI'ENDANI‘ 5

Address: . . P.0. Box 310367 L%

W 84531

PhomNo (80'1) 683r2298

c“ﬁﬂcaﬁono \ . .."'..‘ '. “ ‘ ':'.,. ’ . "'
| hereby certify thlt l or pursom undor my dmt supervision, have inspected the
proposed drill site and access route; that | am familiar with the conditions which
currently exist; that the statemients make in this APD package are, to the best of my
knowledge, true and- correct; and that the work associated with the operations

proposed herein w:ll bo performed bv Qg_ALITY DRILLING

and its contractors and subcontractors in conform:ty with this APD package and the
terms and conditions under which it is approved. | also certify responsibility for the
operations conducted on that portion of the leased lands associated with this
application, with bond.coverage being provided under BLM bond no. . This
statement is subject to the prowmns of 18 U.S.C. § 1001 for the filing of a false

statement. BOND NO. 863E7020

PRODUCI'ION SUPERINTENDANT 1/ 06/97
. IR Oete

10
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 01/09/97

WELL NAME: SOUTHERLAND FEDERAL 97-4

OPERATOR: SAN JUAN MINERALS

T API NO. ASSIGNED: 43-037-31784

(N0810)

PROPOSED LOCATION:

NESW 05 - T42S - R19E
SURFACE: 1844-FSL-2553-FWL
BOTTOM: 1844-FSL-2553-FWL
SAN JAUN COUNTY

MEXICAN HAT FIELD (410)

LEASE TYPE: FED
LEASE NUMBER: UTU - 7303 D

PROPOSED PRODUCING FORMATION: GDRSD

INSPECT LOCATION BY: / /

TECH REVIEW|Initials Date

Engineering

Geology

Surface

RECEIVED AND/OR REVIEWED:

_ Plat o
Bond : Federal[f/étate[] Fee[]

(Number )
Potash (Y/N)
M 0il shale (Y/N)
¥ Water permit
(Number o 77/ prF méxjoAd T

LOCATION AND SITING:

R649-2-3. Unit:

R649-3-2. General.

R649-3-3. Exception.

y” Drilling Unit.

M RDCC Review (Y/N) Board Cause no: 156-32
(Date: ) Date: Y - 15 O
COMMENTS :

STIPULATIONS:




OPERATOR: WESGRA CORP
FIELD: MAXICAN HAT (410)
SEC, TWP, RNG: 5, 42S,19E
COUNTY: SAN JAUN
UAC: CAUSE 156-3 15-APR-80
23 ¢GDRSD¢GDRSD
Gg,;sv‘? < X300 . .
3
MEXICAN HAT o
® HNKRT o
# GDRSDY" HRMS - GDRSD
& 0000
© X000
£ XXX
S HNKRT
S 300 00 ¢GDR§D <~ GDRSD
£ XXXXX
e o ens
<-GDRSD
<-GDRSD
4 X00XxX
000X GDRSD
# GDRSD
# GDRSD
# GDRSD
- XXXXX
# GbRrsD
< GDRSD S 30000 ® GDRSD
< GDRSD
2 & "'fﬁﬁ_
PREPARED:

DATE: 10-JAN-97



[

1a. TYPE OF WORK

~Form 3160-3 SUBMIT IN TRIPLICATE® Form approved.
(December 1990) UNITED STATES (Otht;; vlenrsste":ﬁle‘;“ on m&;:e::erlw&fs
DEPARTMENT OF THE INTERlOR %‘ECS"; ?:SI}AII DESIGNATION AND SERIAL NO.
BUREAU OF LAND MANAGEMENT MOAR EICT ) CAMUST303 D
APPLICATION FOR PERMIT TO DRILL OR DEEPEN 0. 17 INDIAX, ALLOTTEN OR TRIEE NAME

B T -3‘Pﬂ i: 4]

DRILL X¥ DEEPEN [J ¥, S Aaniy wie
b. TYPE OF WELL ' i ; il:‘:%lu o\
WaLL Wrts oram onn Cm @“3 WMWM
2 NAME o¥ OFERATOR SOUTHERLAND FEDERAL 97-4
SAN JUAN MINERALS EXPLORATION 9. AmwELLNO.
3. ADDRESS AND TELEFHONE NO.
P.O. Box 310367 MEXICAN HAT, UT. 84531 (801) 683-2298 10. FIBLD AND POOL, OR WILDCAT
ry LOCATION GF WELL (Report location clearly and in accordance with any State requirements.*) -MEXTCAN HAT
% 2553' F/WL 1844 F/SL NE.- SW. Sec. 5 T wa, T h o on
At proposed prod. :onT 42 s. R 19 E. S.L.M. Sec. 5T 42 S R 19 E.
14. DISTANCE IN MILZZ AFD DIRSCTION FRUM NEAREST TOWN OR POST GFFicE” 12. COUNTY OR PARISH | 13. STATS
1 MILE NORTHEAST OF TOWN MEXICAN HAT, UTAH SAN JAUN UTAH
15. DISTANCE FROM PROPOSED® 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSICNED
LOCATION TO NEAREST TO THIS WELL
PROPEBTY OR LEASE LINE, '
(Also to nearest drig. unlt llne. if any) 1 00 29
18. DISTANCE szn?l‘bx;‘nogglsl‘slgnraoc;::&x:“‘“n 19. PROPOSED prPTH 20. ROTARY OR CABLE TOOLS -
:nomumm:.ox:muuiu'.rr. " 1 MILE 9200

21. ELEVATIONS (Show whether DF, RT, GR, ete.)

22. APPROX. DATE WORK WILL START®

4215 EST. GR. AS SOON AS APPROVED
23 PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADE, SIZ8 OF CASING ' WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
T0 374" 8 5/8" » 24 1b/Tt. AS NEEDED AS REQUIRED
7 T/8" 51" T7I6/TE. | 415"

3. SURFACE FORMATION

nglPITDLITIONS OF APPROVAL ATTACHED

6. ESTIMATED DEPTH OF FIRST FORMATION 320' ( GOODRIDGE):

7. ESTIMATED DEPTH OF WATER OIL OR GAS 380' ( SHAFER LIME POSSIBLE WATER IF ANY )
10. PRESSURE EQUIPMENT NOT REQUIRED
11. CIRCULATING MEDIUM : AIR & FOAM
12. TESTING, LOGGING 5' SAMPLES ONLY

13ABNORMAT. PRFSSURFS OR TEMP. _ NONE EXPECTED

14. ESTIMATED START TIME

AS PER PHONE CONVERSATION WITH FRANK MATHEWS. (STATE OF UTAH)

AND ERIC JONES (B.L.M.)

WITHIN ONE WEEK AFTER APPROVAL

I AM ENCLOSING SURVEY PLAT FOR SUTHERLAND # 2

WILL HAVE LOCATION RESURVEYED AND SEND CORRECTED PLAT AS SOON AS WE HAVE
A SURVEYOR HERE TO STAKE MORE LOCATIONS.

THANK YOU

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If propasal is to deepen, give data on present productive zone and proposed new productive zone. 1£ proposal is to drill or
deepeu directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.

SIGNED

6/97

M i PRODUCTTON SUPERTNTENDENT g 1/0

i e T Y —
CThls wpace for Federal or State ofice use) ] m = Y {\\ T ennERT 10 NTL AA
PERMIT No. 4’ ;' Q £7-3!7 7/ [ T APPROVAL nn‘pi . \ i

Application approval dos not warrant o¢ certily that the applicagt H& mem?mbﬂt

CONDITIONS OF APPROVAL, IF ANY:

APPROVED BY

/s/ Brad D. Palmer | ;-

R

;’, fwAss+stanvt-Fve anager, ’—‘EB
>§;ﬁuu,._,ﬁesource Mah gement, :

I 91997

e o —— T —

'Sec Instructions On Reverse Sdc

Title 18 U.S.C. Section 1001, makes it a crime for any person knowmgly and mllfully to mke to any department or agency. of the .

emes mmmtbm ceclalalia Jbe feemlemdlabima
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SCALE=4 INCHES EQUALS 1 MILE

THIE 1§ TO CERTIFY THAT THE ABOVE PLAT WAS PREPARED FROM
FIELD NOTE OF ACTUAL SURVEVS MADK BY ME UNDER MY SUPER.
VISION AND THAT THE BAME ARE TRUE AND CORRECT TO THE
SESY OF MY KNOWLEDGE AND BELIEF.

- L

(D, s
w7 e
. Utah Reg. No. 1472 .

SURVEYED S32. Lwne . w87

SAN JUAN ENGINEERING CONPANY, FARMINGTON, N. M.



San Juan Minerals Exploration
Well: Federal 97-4

Lease U-7303D

NESW, Section 5, T. 42 S., R. 19 E.
San Juan County, Utah

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable title to
those rights in the subject lease which would entitle the applicant to conduct operations thereon.

Be advised that San Juan Minerals Exploration is considered to be the operator of the above well and is
responsible under the terms and conditions of the lease for the operations conducted on the leased
lands.

Bond coverage for this well is provided by UT-0093 (Principal - San Juan Minerals Exploration) via
surety consent as provided for in 43 CFR § 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of 43 CFR §
3106.7-2 continuing responsibility are met.

This permit will be valid for a period of one year from the date of approval. After permit termination, a
new application must be filed for approval.

All lease operations will be conducted in full compliance with applicable regulations (43 CFR § 3100),
Onshore Oil and Gas Orders, lease terms, notices to lessees, and the approved plan of operations. The
operator is fully responsible for the actions of his subcontractors. A copy of these conditions and the
approved plan will be made available to field representatives to insure compliance.



A. DRILLING PROGRAM

1. The geologic log (sample strip) must be submitted with the Well Completion Report.
-San Juan Minerals Exploration must ensure that the Well Completion Report documents the
actual size and weight of the casing used. The Well Completion Report must be submitted within
30 days of completing the well.

2. A final survey plat must be submitted.
3. The conductor pipe must be cemented back to surface. The production casing must be

set through (a minimum of 25’ past) the Shafer Limestone. Any fluid bearing zones or lost
circulation zones encountered while drilling will be isolated behind casing and cement.



B. SURFACE USE PLAN

'The following stipulations have been developed to mitigate adverse environmental impacts which
may result from the action permitted by the accompanying decision. The action permitted and
its anticipated impacts are fully described in the environmental assessment or categorical
exclusion referenced above.

1. In order to alleviate the negative effects of the open reserve pit to both T & E and
migratory birds, one of the following methods will be employed:

A Entirely remove all hydrocarbons from the reserve pit and dispose of at an
approved facility or place into stock tank for sales.

B. Use of absorbent materials either immediately upon discharge into the reserve pit
or before leaving the well location for the day.

C. Effectively seal the reserve pit using netting material with a maximum opening of
one inch.
2. If the well goes into production, all pipelines and electrical lines will be buried where

soils are available.

3. All permanent production facilities will be painted a neutral non reflective earth tone
color to blend in with the surrounding landscape.



C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, enclosed.

Building Location- Contact the BLM Petroleum Engineering Technician (PET) Monticello BLM Field
Office at least 48 hours prior to commencing construction of location.

Spud- The spud date will be reported to BLM 24 hours prior to spudding. Written notification in the form
of a Sundry Notice (Form 3160-5) will be submitted to the Moab BLM Field Office within 24 hours after
spudding, regardless of whether spud was made with a dry hole digger or big rig.

Daily Drilling Reports- Daily drilling reports shall detail the progress and status of the well and shall be
submitted to the Moab BLM Field Office on a weekly basis.

Monthly Reports of Operations- In accordance with Onshore Qil and Gas Order No. 1, this well shall be
reported on Minerals Management Service (MMS) Form 3160, "Monthly Report of Operations,” starting
the month in which operations commence and continuing each month until the well is physically plugged
and abandoned. This report will be filed directly with MMS.

Sundry Notices- There will be no deviation from the proposed drilling and/or workover program without
prior approval. "Sundry Notices and Reports on Wells" (Form 3160-5) will be filed for approval for all
changes of plans and other operations in accordance with 43 CFR § 3162.3-2. Safe drilling and
operating practices must be observed.

Drilling Suspensions- Operations authorized by this permit shall not be suspended for more than 30
days without prior approval of the Moab BLM Field Office. All conditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences shall be
immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during construction, work that might disturb the
resources is to stop, and the BLM is to be notified.

First Production- Should the well be successfully completed for production, the Moab BLM Field Office
will be notified when the well is placed in producing status. Such notification may be made by phone, but
must be followed by a sundry notice or letter not later than five (5) business days following the date on
which the well is placed into production.

A first production conference will be scheduled as soon as the productivity of the well is apparent. This
conference should be coordinated through the Monticello BLM Field Office. The Monticello BLM Field
Office shall be notified prior to the first sale.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) will be submitted to the Moab BLM Filed
Office not later than thirty (30) days after completion of the well or after completion of operations being
performed, in accordance with 43 CFR § 3162.4-1. Two copies of all logs, core descriptions, core
analyses, well test data, geologic summaries, sample description, and all other surveys or data obtained
and compiled during the drilling, workover, and/or completion operations, will be filed with Form 3160-4.
When requested, samples (cuttings and/or samples) will be submitted to the Moab BLM Field Office.

Venting/Flaring of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf, whichever occurs first, without the prior, written approval



of the BLM. Should gas be vented or flared without approval beyond the authorized test period, the well
may be ordered shut-in until the gas can be captured or approval to continue the venting/flaring as
uneconomic is granted. In such case, compensation to the lessor shall be required for that portion of
the gas that is vented/flared without approval and which is determined to have been avoidably lost.

Produced Water- Produced waste water may be confined to an unlined pit for a period not to exceed 90
days after initial production. During the 90 day period, an application for approval of a permanent
disposal method and location, along with the required water analysis, will be submitted to the Moab BLM
Field Office for approval pursuant to Onshore Oil and Gas Order No. 7.

Off-Lease Measurement. Storage, Commingling- Prior approval must be obtained from the Moab BLM
Field Office for off-lease measurement, off-lease storage and/or commingling (either down-hole or at the
surface).

Plugging and Abandonment- If the well is completed as a dry hole, plugging instructions must be
obtained from the Moab BLM Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment” (Form 3160-5) shall be filed with the Moab BLM Field Office
within thirty (30) days following completion of the well for abandonment. This report will indicate where
plugs were placed and the current status of surface restoration. Upon completion of approved plugging,
a regulation marker will be erected in accordance with 43 CFR § 3162.6. Final abandonment will not be
approved until the surface reclamation work required by the approved APD or approved abandonment
notice has been completed to the satisfaction of the BLM, or the appropriate surface managing agency.



TABLE 1. NOTIFICATIONS

Notify Jeff Brown of the Monticello BLM Field Office in Monticello, Utah, at (801) 587-2141 for the
following:

2 days prior to commencement of dirt work, construction and reclamation;

1 day prior to spudding;

50 feet prior to reaching each casing setting depth;

3 hours prior to testing BOPE
If the person at the above number cannot be reached, notify the Moab BLM Field Office at (801) 259-
6111. If unsuccessful, contact one of the people listed below.
Well abandonment operations require 24 hour advance notice and prior approval. In the case of newly
drilled dry holes, verbal approval can be obtained by calling the Moab Field Office at (801) 259-6111. If

approval is needed after work hours, you may contact the following:

Gary Torres, Petroleum Engineer Office: (801) 587-2141
Home: (801) 587-2705

Eric Jones, Petroleum Engineer Office: (801) 259-2117
Home: (801) 259-2214



DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

. . 1594 West North Temple, Suite 1210
“4mhael€§£ﬁi;§: Box 145801
Ted Stewart Salt Lake City, Utah 84114-5801
Executive Director § 801-538-5340
James W. Carter 801-359-3940 (Fax)
Division Director | 801-538-7223 (TDD)

®
@\ State of Utah

February 26, 1997

San Juan Minerals Exploration
P.O. Box 310367
Mexican Hat, Utah 84531

Re: Southerland Federal 97-4 Well, 1844’ FSL, 2553’ FWL, NE SW,
Sec. 5, T. 42 8., R. 19 E., San Juan Countv, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code
Ann. 40-6-1 et seq., Utah Administrative Code R649-3-1 et seq.,
and the attached Conditions of Approval, approval to drill the
referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration date. The
API identification number assigned to this well is 43-037-31784.

Sincerely,

lwp
Enclosures
cc: San Juan County Assessor
Bureau of Land Management, Moab District Office



Operator:

San Juan Minerals Exploration

Well Name & Number:
API Number:

Southerland Federal 97-4

43-037-31784

Lease:

UTU-7303 D

Location: NE SW

Sec. 5 T. 42 S. R. 19 E.

1. General

Conditions of Approval

Compliance with the requirements of Utah Admin. R. 649-1 et
seq., the 0il and Gas Conservation General Rules, and the
applicable terms and provisions of the approved Application

for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours following spudding the
well or commencing drilling operations. Contact Jimmie
Thompson at (801)538-5336.

Notify the Division prior to commencing operations to plug
and abandon the well. Contact R. J. Firth (801)538-5274 or
Mike Hebertson at (801)538-5333.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly
“filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered
During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of plans or
other operational actions.



DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company:_SAN JUAN MINERALS EXPLORATION

Well Name:_SUTHERLAND FEDERAL 97-4

Api No._ 43-037-31784

Section:_5 Township:_428 Range:_19E County:_SAN JUAN

Drilling Contractor QUALITY

Rig #_1

SPUDDED:

Date_3/5/97

Time

How_ROTARY

Drilling will commence

Reported by__ _CLINT HOWELL

Telephone #

Date: 3/6/97 Signed: RJFE




DIViLlON GF OIL, GAS AND MINING
ENTITY ACYION FORM - Foru 6

OPERATOR Sgn/ Josv 22pesals Fxf).
aooress 28 - o X J/6367

Zpexican W) (ph

OPERATOR ACCT. No. N O &/

FY5.5/
ACTION CURRENT NEW APT MUMBER WELL NAME HELL LOCATION SPUD EFFECTIVE
CODE  [ENTITY NO.[ENTITY NO. QQ SC TP RG COUMTY DATE DATE
. WE | p
8 |og0s0+=> & |yaslee -
428-087-F/78Y |\ Soulher lond Ladets! #27-5/ 1S 122019 ™ san Juans 2/8/97
WELL 1 COMMENTS: .
Eﬂ~z~t¢7 4(/649/3’/7’?7/
(o
New coel/
. WELL 2 COMMENTS;
|
WELL 3 COMMENTS:
WELL 4 COMMENTS:
HWELL 5 COMMENTS:
ACTION CODES (See instructions on back of form) R
A ~ Establish new entity for new well (single well only)
B ~ Add new well to existing entity (group or unit well) e T * Signature 7
C ~ Re-assign well from one existing entity to another existing entity ] 4;;
D ~ Re-assign well from one existing entity to a new entity A 7/ 4//4?7
£ - Other (explain in comments section) Title Date |

NOTE:
(3789)

Use COMMENT section to explain why each Action Code was selected.

Phone No. (Fo/\4 93 -22F7 8




L

I;' orm 3160—4
(November 1983)
(tormerly 9-330)

UngD STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

SUBMIT IN DUPLICA'*

(Sewather in-
Ntryctionin OR
reverse side)

WELL COMPLETION OR RECOMPLETION REPORT AND LOG™

Ts. TYPE OF WELL: [ CAR
WELL E wHE, DRY [:] Other
b TYPE OF COMPLETION:
NEW ’ WORK DEGE- PLUG DIFF.

WhELE OVER N

O

n \( R

[,j Other

BERVE,

2. Namp Q¥ ¢ OPERATOR

Sant Toan Zonerals. £XClok a1 ond

3. ADDRERS OF UPERATOR

X FI0367

bk Fvs el

4. 1 cn'rm'd OF WELL (chort lecation clcaris and in acmrdun‘ce with any Stale requirements)®

At surface ’256 3 ’/&/l

At top prod. Interval reported below

At total depth

1999 F sl NE/ 50 5ee. 8

Form approved.
Budget Bureau No, 1004-0137
Expires August 31, 1985

f. LEASE DRSIGNATION AND SERIAL NO.

U0 - 73032

T muun. TALLOTTEE OR TRIBD NAME

FTNIT ACREEMENT NaMD

TETEARM Ot LEASE NAMD

Sulhe [hertainid _Federal

WweLL NO.

77-%

IER VA TTON

10. F1ELD AND POOL, OB WILDCAT

’

T., R, M., ON BLOCK AND SURVEY
OK AREM

See.s T yzs ﬁm—'.

15, DATE SPUDDRD

a3-05-77| 04 -

16. DATE T.b. REACHED

/8-97

o8 -05-F7

YR/5

£t

18, cu:vnrwhs (DF, BB, RT, 0B, E7C.)*

14 PERMIT NO. DATE (88LSD 12. 22::'?::«' on 13, aTaTE
Y3-p77. 278y | 02-26-97 | Say Toay Atk
17. pATR coMTL. (Ready to prod.)

19, BLRV. CASINGHTAD

WAl ' £

20. TOTAL DEPTH, MD & TVD

S50’

21, PLUG, BACK 1.0, NV & TVD

22. IF MUTLTIPLE COMPL,
HO"W' auh‘! .

33, INTERVALS

DR!K LED BY %éﬁy ‘

ROTARY TOOLS CABLE TOOLS

24, vaonLcino wﬂnvn.(s} OF THI1S COMPLETION—TOF, BOTTOM, 'MME (uo .wn ‘"'DT'

585 gae’

o He

tmnosA

28. was DIRBCTIONAL
SURVEY MADE

No

26 TYPE ELECTAIC AND OTHER LOGS RI

'N

LSOO 81y

et e e
27. Was WBLL CO=BD

28, i

" CASING RECORD (Refort all stringe set in oell)

TABING BIZE

WEIGHT, LB./FY.

DEEYH,_SET (MD}-.

HOLE 8128

CEMENTING RECORD

- AMOUNY PULLED -

’ Z/.// :

173~

(32”7

TR )7

S$K -

L

INER RECORD

HETY

TUBING RBCORD

szt TOP (MD)

BOTTOM (MD)

SACKS CUMENT®

SCREBN (MD)

3129

0EPTH MOT (MD)

PACKDR BBT (MD)

___iJ/K !

2307

3T PEAVORATION RECORD (Inierval, 3¢ and number)

82

AGID. SHOT, FRAC'I‘UR!?. CEMENT SQUEEZE, ETC.

OEPTH TN’I"IVAL (MD)

AMOLNT AND KIND OF MATBRIAL USSD

18

PRODU'CTION

DATS FIRBT PRODUCTION

05 -05-97

PRODUCTION, METHOD (Flotwing, gas Uift, pumping—size ond type of pump)

'_.‘gmlo'fﬁ

WELL snv:u. (Producing or

shyt-in)
%8-0 i Ihgﬁ

BATE OF TBBT HOURS TESTED CHOKT 8138/ | PROO'N. FOR ~  oOlL—B8L. GAR—NMTY. WATBR—BBL.
TRST PLRIOD .
R5-05-91 1 1O — | P4 2 |
VOW. TUDING PRENS. ) CASING PRESSURL | Cal.CULATED ort.-—BBI. GAB~—MOCP. WATER- ~RBL, OIL GRAVITY-APY (COBR.) .
i : ] . : 24-ROULK. RATE l o L, l ja
— | D Q2R

30 DIBFORITION OF 0AB (8014, ured for fuel, vented, o10)

[I\VLCa

’l‘ll'!‘ ‘WITNDSBED BY

35, LI1sT OF ATTACHMENTS '

N
ME

AY -1-4 1997 -

'J/

§6. 7 beredy certify that the foregoing and attach,

{nformation s

flekt and correct as de:ergln&l‘-??vﬁ
eoncf DL QE UL GASGMIMNGAT~ oame 5 —£2-27

ajl available records

*(See Instructions and Spaces fer Additions! Data on Reverse Side)
Fitle 18 U.5.C. Section 1001, makes [t a crime for any person knowingly end willfully to meke 1o any department or sgency of the

United States any false, ficuuous or fraudulent Statemeats or re

presentations as to any matter within its jurisdiction.
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J!mxumn " . FORMS

DEPARTMENT OF NATURAL RESOURCES . :
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

6. (FINDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
mMmmmwmswwmmmwmmmmmmm reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME arnd NUMBER:

OlL WELL casweLL 1 OTHER see attached list
2. NAME OF OPERATOR: 9. APINUMBER.
San Juan Minerals Exploration Inc. NO3/D
3. ADDRESS OF OPERATOR: PHONE NUMBER: 70. FIELD AND POOL. OR WILDCAT:
Hwy 163 P.O. Box 310367 . Mexican Hat .-x Ut 84531 (435) 683-2298 Mexican Hat
4. LOCATION OF WELL
FOOTAGES AT SURFACE: county: San Juan
QTRIOTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION _
[ NOTIGE OF INTENT [ acoize [} oeeren [[] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) [:] ALTER CASING ] rracture TReaT [[] sibETRACK TO REPAIR WELL
Approximate date work wil start D CASING REPAIR D NEW CONSTRUCTION D TEMPORARILY ABANDON
] cranee o PreEvious PLaNS [[] operator cHance [] rusinc repar
[[] crance TusinG [] Puc anp aBanDON [J ventorFARe
[ susseauent RePoRT [ crance weLL NamE [J Pueack [] waveroisposaL
(Submit Original Form Only)
ate o work compleion: [ crance wew sTATus [] PRODUCTION (STARTIRESUME) [] warer swut-oFF
‘ ' A ] commiNGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE omer: change of opera
] converr wew Tvee [T] RECOMPLETE - DIFFERENT FORMATION

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

San Juan Minerals Expioration Inc. is transferring operation of its oil wells in San Juan County at Mexican Hat,
(see attached List ) To: Wesgra Corporation P.O. Box 310367 Mexican Hat Ut. 84531.
Wesgra Corporation Is Bonded By Letter of credit  # 7230.
Would like to make this change effective as of April 30 2006

Wesgra Corporation:
by: Clint Howell President N /1060

’ April 120/ 2006

President

NAME (PLEASE PRINT) TITLE

Clint Howell Yy

4/20/2006

SIGNATURE DATE

/

APPROVED Y /3 10l
RECEIVED
&Mhmxﬁauudl

62000 Division of Oil, Gas and Mining (Ses Insiruciions on Reverse Side) APR Z 4 2006
Earlene Russell, Engineering Technician

IV OF QIL, GAS & MINING

s




San Juan Minerals (N0810) to Wesgra Corporation (N1060)

well name api qtr gtr |sec [twsp {rmng |well |stat |l num
GEBAUER FEDERAL 2 4303730190 SENE |07 }420S J190E[OW (S UTU-7303
SUTHERLAND FEDERAL 97-4 4303731784  |[NESW |05 [420S |190E|OW |[S UTU-7303D
NORDEEN 1 4303720721 NENW |05 {4208 [190E|OW |S FEE
NORDEEN 5 4303720722 SWNW |05 [420S |190E|OW [P FEE
NORDEEN 3 4303730149  INENW |05 ]420S |190E|OW |P FEE
WILM RNCH GDRDGE 12 4303730432  INWNW |08 ]420S |190E{OW |P FEE
GOODRIDGE 74 4303730526  |INWNW |08 ]420S |190E|OW |S FEE
GOODRIDGE 75 4303730527  INWNW |08 |420S |190EJOW S FEE
GOODRIDGE 80.2 4303730561 NWNW (08 [420S [190E|OW |P FEE
GOODRIDGE 80.3 4303730562  INWNW |08 ]420S |190E|OW |P FEE
GOODRIDGE 80.4 4303730563 NWNW {08 [420S [190E|OW |P FEE
GOODRIDGE 80.1 4303730570  INWNW |08 [420S |190E|OW |S FEE
NORDEEN 80.7 4303730584 SESW 105 {420S [190EJOW [P FEE
NORDEEN 80.6 4303730585 SESW |05 }420S |190EJOW |S FEE
GOODRIDGE 80.5 4303730680  [NWNW |08 [420S |190E{OW |P FEE
NORDEEN 81-4 4303730957 SWSW 105 {420S |190E]OW |S FEE
NORDEEN 81-5 4303730958 SWSW 05 ]420S {190E|]OW |S FEE
GOODRIDGE 81-3 4303730960 SENE |07 [420S |190E[OW |S FEE
J&L3 4303731207  |INWSW |06 |420S |190E|OW |TA |FEE
NORDEEN 86-6 4303731254 SENW 05 [420S [190E[OW |S FEE
GOODRIDGE 91-2 4303731605 SENE |07 [420S [190E{OW |S FEE
GOODRIDGE 91-7 4303731613 SWNW {08 [420S [190EJOW |S FEE
GOODRIDGE 91-16 4303731634  INENE |07 [420S |190E|OW |S FEE
GOODRIDGE 91-12 4303731637  |NENE |07 ]420S |190E|OW |S FEE
GOODRIDGE 1 4303731647 SENE |07 [420S |190E[OW |S FEE
J&L 3-X 4303731669  |NESW |06 ]420S |190E|OW |S FEE
DICKENSON/HOWARD 1 4303731845  INWSW |05 ]420S |190E|OW |NEW |FEE
UTAH 1 4303730101 NWSW (07 }420S |190E|OW |PA  [FEE
NELWYN A NORDEEN 2 4303730104 SENW 05 [420S |190E|OW [PA  |FEE
NELWYN NORDEEN 3 4303730108 SENW 105 [420S |190E[OW |PA  |FEE
NORDEEN 1A 4303730128  |NENW [06 [420S |190E|OW [PA  |FEE
NORDEEN 2-A 4303730161 NENW 06 |420S |190E{OW |PA  |FEE
NORDEEN 7 4303730194  INENW |05 ]420S |190E|OW |PA  |FEE
NORDEEN 11 4303730480 SWSW |05 [420S {190E|D [PA |FEE
NORDEEN 80.13 4303730581 SESW |05 ]420S |190E|D IPA |FEE
GOODRIDGE 81-1 4303730961 SWNW |08 [420S |190EJOW |PA  |FEE
GOODRIDGE 71 4303730968  |[NWNW [08 [420S [190E|D [PA |FEE
NORDEEN 86-4 4303731253 SENW |05 [420S |190E{D |PA |FEE
NORDEEN 86-8 4303731255 SWNE |05 §420S [190E|OW |PA  |FEE
NORDEEN 86-10 4303731256 SENW |05 ]420S |190E|OW |[PA _ |FEE
CROSSING NO 2 8 4303731445 SWSE |07 [420S [190E|OW [PA  |FEE
CROSSING NO 2 12 4303731446 SWSE |07 [420S |190E{OW |PA  |FEE
GOODRIDGE 91-10 4303731609  |NENE {07 ]420S |190E|OW [PA |FEE
GOODRIDGE 91-5 4303731611 SENE |07 |420S |190E|D |PA |FEE
GOODRIDGE 91-4 4303731614 SENE |07 |420S |190E|JOW |PA _|FEE
GOODRIDGE 2 4303731640  |INWNW |08 ]420S |190E|OW |PA  |FEE
GOODRIDGE 92-3 4303731652  |INWNE |07 |420S |190E|OW |PA |FEE

4/26/2006



OPERATOR CHANGE WORKSHEET

Division of Oil, Gas and Mining

Change of Operator (Well Sold)

“ROUTING
1.DJY

2. CDW
Designation of Agent/Operator

X Operator Name Change Merger
The operator of the well(s) listed below has changed, effective: 4/30/2006
FROM: (Old Operator): TO: ( New Operator):
N0810-San Juan Minerals Exploration Inc. N1060-Wesgra Corporation
Hwy 163 PO Box 310367 PO Box 310367
Mexican Hat, UT 84531 Mexican Hat, UT 84531
Phone: 1-(435) 683-2293 Phone: 1-(435) 683-2298
CA No. Unit:
WELL(S)
NAME SEC|TWN [RNG [API NO ENTITY |LEASE |WELL |WELL
NO TYPE TYPE | STATUS
SUTHERLAND FEDERAL 97-4 05 14208 [190E (4303731784 9080{Federal |OW S
NORDEEN 1 05 4208 [190E [4303720721 490(Fee oW S
NORDEEN 5 05 14208 |190E 4303720722 490|Fee oW P
NORDEEN 3 05 14208 [190E |4303730149 490{Fee ow P
NORDEEN 80.7 05 {4208 |190E {4303730584 490|Fee ow P
NORDEEN 80.6 05 14208 [190E [4303730585 490(Fee ow S
NORDEEN 81-4 05 14208 |190E |4303730957 490|Fee ow S
NORDEEN 81-5 05 14208 |190E }4303730958 490|Fee oW S
NORDEEN 86-6 05 1420S ]190E }4303731254 490|Fee ow S
J&L3 06 1420S ]190E [4303731207 10691 Fee ow TA
GEBAUER FEDERAL 2 07 |420S J190E {4303730190 9080|Federal |[OW S
GOODRIDGE 81-3 07 14208 |190E |4303730960 11206|Fee oW S
WILM RNCH GDRDGE 12 08 4208 |190E |4303730432 495|Fee oW P
GOODRIDGE 74 08 ]420S J190E }4303730526 495|Fee oW S
GOODRIDGE 75 08 ]420S |190E |4303730527 495|Fee oW S
GOODRIDGE 80.2 08 ]4208 [190E |4303730561 495|Fee ow P
GOODRIDGE 80.3 08 4208 |190E |4303730562 495|Fee oW P
GOODRIDGE 80.4 08 4208 [190E |4303730563 495|Fee oW P
GOODRIDGE 80.1 08 14208 |190E |4303730570 495|Fee oW S
GOODRIDGE 80.5 08 4208 [190E [4303730680 490|Fee oW P
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 4/24/2006
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 4/24/2006
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 4/26/2006

Is the new operator registered in the State of Utah;
5. IfNO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on:

6b. Inspections of LA PA state/fee well sites complete on:

6¢. Reports current for Production/Disposition & Sundries on:

YES Business Number:

670418-0142

requested 4/26

moving PA fee wells to new company
5/1/2006

Wesgra FORM_B.xls 5/3/2006



7.. Fedéral and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or.operator change for all wells listed on Federal or Indian leases on: not yet

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 5/3/2006
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/3/2006
3. Bond information entered in RBDMS on: 5/3/2006
4. Fee/State wells attached to bond in RBDMS on: 5/3/2006
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: merger

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number:

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: n/a

FEE & STATE WELL(S) BOND VERIFICATION:

1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 007230
2. The FORMER operator has requested a release of liability from their bond on: 4/24/2006
The Division sent response by letter on: moving PA fee wells to new company

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 5/4/2006

COMMENTS:

Wesgra FORM_B.xls 5/3/2006



FORM APPROVED

Fom 31605 UNITED STATES
(April 2004) DEPARTMENT OF THE INTERIOR o March 312007
BUREAU OF LAND MANAGEMENT oSN
SUNDRY NOTICES AND REPORTS ON WELLS UTU7303D
6. If Indian, Allottee or Tribe Name

Do not use this form for proposals to drill or to re-enter an

abandoned well. Use Form 3160-3 (APD) for such proposals.
7. If Unit or CA/Agreement, Name and/or No.

SUBMIT IN TRIPLICATE- Other instructions on reverse side.

1. Type of Well
Oil Well [] Gas Well [] Other 8. Well Name and Na
Sutherland Federal 97-4
2. Name of Operalor wp5GRA CORPORATION o APTWeli N
Ja Address 3b. PhoneNo. (include area code) 4303731784
P.O. Box 310367 Mexican Hat, UT. 84531 435-683-2298 10. Field and Pool, or Exploratory Area
Mexican Hat
11. County or Parish, State

4. Location of Well (Footage, Sec, T, R, M. or Survey Description)

Sec.5 T.42S R. 19E SLM
San Juan Co. Utah

Lots 6,9, 10:
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ Acidize L] Deepen [ production (StartResume) L] Water Shut-Oft
[ Iotce of ntent L] Ater Casing Fracture Treat Reclamation Well Integrity
] Subsequent Report L] Casing Repair d New Construction Cl Recomplete Other Change of Operator
po
(s , [ Change Plans Plugand Abandon | Temporarily Abandon
Final AbandonmentNotice | [™J v vert io Injection L] Plug Back I water Disposal
13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.

If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days

following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 31604 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)

From: San Juan Minerals Exploration Inc..

Operating Rights Assignment TO: Wesgra Corporation
Efective : May 1, 2006 o

' Bend & w9 S
Sutherland Federal ~ 97-4 446 ro734
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Clint Howell Title Pres.
JUNZ5 2006
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Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease | Office
which would entitle the applicant to conduct operations thereon.

e

Title 18 U.S.C. Section 100 and Title 43 U.S.C. Section 1212, make ita crime for any person knowingl
States any false, fictitious or fraudulent statements or representatlons as to anymatter within its jurisdi

and willfully to make to any department or agency of the United
tion.
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Wesgra Corporation
Well No. 97-4

Section 5, T42S, R19E
Lease UTU7303D

San Juan County, Utah

CONDITIONS OF ACCEPTANCE

Acceptance of this application does not warrant or certify that the applicant holds legal or
equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.

Be advised that Wesgra Corporation is considered to be the operator of the above well
effective May 1, 2006, and is responsible under the terms and conditions of the lease for the
operations conducted on the leased lands.

Bond coverage for this well is provided by UT0934 (Principal — Wesgra Corporation) via
surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of
43CFR 3106.7-2 continuing responsibility are met.
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