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. LEASE DESIGNATION AND SERIAL NO.

BUREAU OF LAND MANAG SFP 1 1 1944 UTU-47876
APPLICATION FOR PERMIT TO D ILL R DEEPEN . IFINDIAN,ALLOTTERORTRIBENAMIC

18. TTPE OF WORK
N/A

DRILLU DEEPENO DIV.0FOIL,GAS&MINING. UNIT AGREEMENT NAME

b. TTPE OF WELL · --o N/ A
B LL

VASLL
OTHER

NNCE NI H LE

E- wraw°r•=^=°= Cave Ca nyon
Giant Exploration & Production Company (505) 326-3325

Û. APIWELLNO.

È.ÔD.NðØMO, Farmington, NM 87499 1 3-3
10. FIELD AND POOL, OR WILDCAT

4. LOCATroN or wmLL (Report location clearly and in accordance with u ii requ rements.*) CaVe Canyon
^*""sa" 2045' FSL & 1180' FWL 11...c...........o..ex.

AND SURVET OR AREA

At proposed prod. zone
Same 3-38s-24e SLBM

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POS OF Î2. COUNTT OR PARISH Î3. BTA

16 air miles SE of Blanding, Ut. San Juan Ut.
ANCE FROM PROPOSED* 16. NO. OF ACRES IN LEASE 17. NO. (F ACRES ASSIGNED

r° °2N TO SLINE,
FT. 2045' 1,289.44 '° 2 "" "'" 4 0

(Also to nearest drig, unit line, if any)
18 m RM UnorOSED LOCATION* 19 l'ROPOSED DEPTH 2 . ROTART OR CABIÆ TUOLS

o'.°i^,"E S ORWEO TIDRH IANGE,COtiPLETED, 676' 6,103' Rota y
21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROI. I E O S *

5,312' ungraded ground Oct. 16, 1995
PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF IIOLE GRADE,SI2EOFCASING WEIGHT PER FOOT SETTING DEPTil QUANTITY OF CEMENT

17-1/2" 13-3/8" 48# (J-55) 120' ~240 cu ft and to surface
1 2-1 /4" 8-5/8" 74# (K-55 2¯OUU' i

T5WTu¯ft¯ãndTu surface
7-7/8" ~5-1/2" ¯ UT5#(K-557 E TU3" E739¯õITftiñd tutSOO'

Request exception because of geology (based on seismic, to go further west and orthodox would result in
dry hole). Exception is to quarter-quarter line (320' too close) and to another Giant well (Cave Canyon
3-2 is 676' away). Orthodox location would move the well away from the shotpoint and production.

Orthodox well could be drilled at 1980 FS & 860 FW 3-38s-24e, but could be a dry hole since i
would be off trend. Request permission to drill at 2045' FSL & 1180' FWL 3-38s-24e. This is the
only well in the quarter-quarter. Wells (see Page 16) could be drilled in 4 offsetting units, and Gian
has wells in the other four offset units. Giant is owner of all drilling units and leases (U-47876
within minimum 2,045' radius of proposed exception. This includes all eight directly or diagonali
offsetting drilling units.

cc: BLM(RA-1 & DO-3), UDOGM(2)
IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new pmductive zone. If proposal is to drill ordeepen directionally, give inent data on s&surface locatio and measured and true vertical depths. Give blowout preventer program, if any.

Area Engineer 9-7-95
SIGNEli TITF E DATE

(This space for ederal or State office use)

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to onduct operath thereon.

*See
InT1TL DATE

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of theUnited States any false, fictitious or fraudulent statements or representations as to any matter within its



onpany

Location 7045 F/SI & 1180 F/WL

Sec.3 .T 388 R 24E S.L.M. County SAN JUÄN Utah
Ground Elevation 5312

| \

1180' o

LA

I

Scale: \°
-

1000°

Surveyed August 23
.19 95

This is to certify that the abové plat are'd from fieldnotes of actual surveys made by me o ça r as ugervision andthat the same are true and correct g, e Y my knowledgeand belief, * * tre +

6
Ceci is &Regis La voyor
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Giant Exploration & Production Company PAGE 1
Cave Canyon 13-3
2045' FSL & 1180' FWL
Sec. 3, T. 38 S., R. 24 E.
San Juan County, Utah

All lease operations will fully comply with applicable laws, regulations
(43 CFR 3100), Onshore Oil & Gas Orders, and the approved plan of
operations. The operator is fully responsible for the actions of his
subcontractors. Giant Exploration & Production Company will furnish a
copy of these conditions to its field representative to assure compliance.

Drillinq Program

1. ESTIMATEDFORMATIONTOPS

Formation Name Depth from GL Depth from KB Subsea Depth
Morrison O' 12' +5,312'
Entrada Ss 793' 805' +4,519'
Navajo Ss 993' 1,005' +4,319'
Wingate Ss 1,538' 1,550' +3,774'
Chinle Sh 1,828' 1,850' +3,484'
Cutler Ss & Sh 2,648' 2,660' +2,664'
Honaker Trail 4,728' 4,740' +584'

Upper Ismay 5,718' 5,730' -406'

Up. Ismay Carbonate 5,768' 5,780' -456'

Hovenweep 5,863' 5,875' -551'

Lower Ismay 5,903' 5,915' -591'

Gothic Shale 5,948' 5,960' -636'

Desert Creek 5,978' 5,990' -666'

Chimney Rock Sh 6,048' 6,060' -736'

Akah Shale 6,073' 6,085' -761'

Total Depth (TD) 6,103' 6,115' -791'

2.NOTABLEZONES

Oil and gas are expected in the Lower Ismay and Desert Creek. Water

PEO WEST.INC
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Giant Exploration & Production Company PAGE 2
Cave Canyon 13-3
2045' FSL & 1180' FWL
Sec. 3, T. 38 S., R. 24 E.
San Juan County, Utah

may be found in the Navajo, Wingate, and Chinle. Uranium may be found
in the Morrison and Chinle. Oil and gas shows which appear to be
commercial to the wellsite geologist will be tested.

All fresh water and prospectively valuable minerals will be recorded by
depth and protected by casing and cement. When possible, water flow
rates will be measured, samples taken and analyzed, and the results
forwarded to BLM.

3. PRESSURECONTROL(Also see "5." on PAGE4)

BOP system will follow Onshore Order 2 and API RP 53. A drilling
contract has not yet been awarded, thus the exact BOP to be used is not
now known. A diagram of a typical 3000 psi BOP (maximum expected
pressure is 2000 psi) is on PAGE 3. Call BLM at (801) 587-2141 three
hours before pressure testing.

BOP controls will be installed before drilling the surface casing plug
and stay in use until the well is completed or abandoned. Pressure tests
will be conducted before drilling out from under all casing strings
which are set and cemented in place. Ram preventers will be inspected
and operated each trip (but no more than once a day). Annular preventers
will be inspected and operated weekly to ensure good mechanical
working order. All BOP mechanical tests, pressure tests, and
inspections will be recorded on the drillers log or daily drilling report.

4. CASING& CEMENTING

Hole Size _O.D. Weight Grade Type Setting Depth
17-1/2" 13-3/8" 48# J-55 ST&C New 120'
12-1/4" 8-5/8" 24# K-55 ST&C New 2,000'

7-7/8" 5-1/2" 15.5# K-55 LT&C New 6,115'

INC
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Giant Exploration & Production Company
Pressure Control Equipment

Cave Canyon Well No. 13-3

Note: 1. An upper Kelly cock valve will be
utilized during drilling. Handlewill
be available for easy access.

Circulating
Tank2. Safety valves and necessary subs to Bell Flow Linefit all drill string in use will be Nippleavailable.

Shaffer Double Gate Blow Out Preventer ValveAPI Standard Flange 10", 3000 psi W.P., 6000 psi Test, Type E * 3000 psi W.P.

Closing 2" Line (Pressure Tested)Wheels
or Activated by Accumulator

Locking With Ernergency BackuP Pipe Ranis positive choke e

Valve
- - 3000 psi W.P.

Blind Rams

Valve Reserve Pit
rFh [Bi Pressure 3000psi W.P.

API Standard Flange Gauge. - 2" By Pass Line3000psi
Valve or larger

Kill Line

3000 i W.P.

Valve i ToCirculatingTankBack Pressure API Standard Flange 3000 psi W.P. and/orand/or safety valve Gate Valve Gate Valve ReservePit
3000 psi W.P. 3000 psi W.P.

Valve
3000 psi W.P.

Casing Head
BullPlug 300a0

p i P.
Slipon Weldor 8rd Adjustable Choke i

2" Line to Mud Tank and/or Pit2000-3000psi W.P. Surface Casing
Ground Level i

Note: This equipment is designed to meet requirements for a 2-M rating standard
per 43 CFR part 3160 (amended). Proper operation and testing of equipment will
be carried out per standard. 2,000 psi equipment can be substituted in the
drawing to meet minimum requirements per staa
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Giant Exploration & Production Company PAGE 4
Cave Canyon 13-3
2045' FSL & 1180' FWL
Sec. 3, T. 38 S., R. 24 E.
San Juan County, Utah

Conductor pipe will be cemented to surface with ~~240 cu. ft. by ...

- Breaking circulation with water
- Pumping ~200 sx Class B with 2% CaClg + 1/4 sk cellophane
- Dropping cement wiper plug and displacing to 30' above the casing shoe
- WOC for 12 hours

Call BLM at (801) 587-2141 50' prior to reaching surface casing depth.
Surface casing (set at least 50' into the Chinle) will be run as follows ...

- Break circulation with water
- Pump ~790 sx (1375 cu ft) of 35:65 Pozmix with 6% gel + 2% CaCly + 1/4

sk cellophane followed by ~120 sx (144 cu ft) Class B with 2% CaClz +
1/4 sk cellophane

- Dropping cement wiper plug and displacing to 30' above the casing shoe
- WOCfor 12 hours
- Centralizers will be run on the 1st, 3rd, and 5th joints

Production casing will be run thusly ...

- Break circulation with water
- Pump ~360 sx (619 cu ft) 35:65 Pozmix with 6% gel + 0.6% fluid loss

additive + 1/4 #/sk cellophane followed by ~100 sx (120 cu ft) Class B
with 2% CaClg + 1/4 sk cellophane to ~100' above surface casing shoe

- Drop cement wiper plug and displace to float collar
- WOC for 12 hours
- Centralizers will be run on the 1st, 3rd, 5th, 7th, 9th, and 11 th joints

5. MUDPROGRAM

Conductor hole will be drilled with fresh water mi×ed with polymer/gel
and lime spud mud.

Surface casing hole will be drilled with fresh water treated with lime
and polymer/gel. Sweeps of high viscosity mud will be used to clean the

,INC
PR VIDING PERMili or I \ND l !
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Cave Canyon 13-3
2045' FSL & 1180' FWL
Sec. 3, T. 38 S., R. 24 E.
San Juan County, Utah

hole. Lost circulation will be controlled with with LCM/gel sweeps.

Production hole will be drilled to ~5300' with fresh water treated with
polymer and lime. Sweeps of high viscosity mud will be used to clean
the hole. From ~5300' to TD, the hole will be drilled with fresh water

treated with polymer and lime mudded up to 8.8 to 9.2 ppg with a 36 to
40 sec/qt viscosity. Mud will be treated with caustic, soda ash, and
dispersant before cutting the Ismay. Barite will control pressure.

6. CORING,TESTING, & LOGGING

No cores or DSTs are planned. Induction/Gamma Ray, Sonic, and
Neutron/Density logs will be run for well evaluation. Cased hole logs

may include cement bond, gamma ray, and collar locator.

Whether it is completed as a dry hole or producer, "Well Completion or
Recompletion Report and Log" (Form 3160-4) will be submitted within

30 days after completion of the well or after completion of operations
per 43 CFR 3162.4-1. Two copies of all logs, core descriptions &
analyses, test data, geologic summaries, sample descriptions, and all
other data obtained during drilling, workover, and/or completion
operations, will be filed with Form 3160-4. (If requested, sample
cuttings, fluids, and/or gases will be submitted to BLM.)

7. DOWNHOLECONDITIONS

Maximum anticipated bottom hole pressure is ~2000 psi. No abnormal
pressures, temperatures, or hydrogen sulfide are expected.

8. MISCELLANEOUS



Giant Exploration & Production Company PAGE 6

Cave Canyon 1 3-3
2045' FSL & 1180' FWL
Sec. 3, T. 38 S., R. 24 E.
San Juan County, Utah

The anticipated spud date is October 16, 1995. It is expected it will

take ~12 days to drill the well and ~4 weeks to complete the well.

The spud date will be phoned to the Resource Area, a minimum of 24

hours before spudding. A Sundry Notice (Form 3160-5), reporting the
spud date and time, will be sent to the District Manager within 24 hours
after spudding. If the spud is on a weekend or holiday, the Sundry will

be sent on the following regular work day. Daily drilling reports will be
sent to the District Office at least weekly.

Operations authorized by this APD will not be suspended for more than
30 days without prior approval of BLM. All conditions of approval will
apply to any operations with a replacement rig.

There will be no change from the proposed drilling and/or workover
plan without prior approval from the District Office. A Sundry Notice
will be filed for approval for all changes of plans and other operations
per 43 CFR 3162.3-2.

Starting with the month when operations begin, and continuing each
month until the well is P&Aed, a "Monthly Report of Operations" (Form
3160-6) will be sent to the Minerals Management Service.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other
unusual events will be promptly reported to BLMper NTL-3A.

If the well is successfully completed for production, then the District
Manager will be notified. The Resource Area will be notified prior to the
first sale. Written notification will be sent not later than 5 business
days following the date on which the well is placed on production. The
Resource Area may schedule a first production conference after receipt
of the first production notice.

Approval to vent/flare gas during initial well evaluation will be

PERMITS
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Cave Canyon 13-3
2045' FSL & 1180' FWL
Sec. 3, T. 38 S., R. 24 E.
San Juan County, Utah

obtained from the District Manager. Preliminary approval will not
exceed 30 days or 50 MMcf of gas. Approval to vent/flare beyond this
initial period will require the District Manager's approval per NTL-4A.

Instructions must be obtained from the District Office before plugging.
A Sundry Notice will be sent to the District Manager within 30 days
following completion of the well for abandonment. The Sundry will note
where plugs were placed and the current status of surface restoration.
Final abandonment will not be approved until reclamation required by
the approved APD or abandonment notice has been completed to the
satisfaction of BLM.

The well will be identified starting with rig-up. This information
"Giant Exploration & Production Company, Cave Canyon 13-3, NWSW 3-
38s-24e, San Juan County, Ut., U-47876" will be posted on an all
weather sign at the pad. Once plugged, the same information will be
beaded on the top of the casing with a welding torch. The above ground
dry hole marker will be omitted.

PERMITS WEST.
PR VIDING PERMllS Hr 1 \ND
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Cave Canyon 13-3
2045' FSL & 1180' FWL
Sec. 3, T. 38 S., R. 24 E.
San Juan County, Utah

Surface Use Plan

1. EXISTINGROADS & DIRECTIONS(See PAGES 15 & 16)

From Hatch Trading Post, go N 11.6 mi (bear left at a gas plant).
Then turn right and follow the flagging N ~175' to the wellpad.

Roads will be maintained to a standard at least equal to their present
condition. An encroachment permit has been filed with the county road
department.

2. ROADTO BE BUILTOR UPGRADED(See PAGE 16)

Call BLM (801-587-2141) 48 hours before starting construction.

The ~175' of orange flagged new road will be flat bladed with a 16'
wide running surface and maximum disturbed width of 30'. Topsoil
will be windrowed along the edge. One 30' x 18" culvert will be
installed. Maximum cut or fill will be 3'. Maximum grade will be 5%. No
cattleguards or turnouts are needed.

Surface disturbance and vehicle travel will be limited to the pad and
road. Any additional area needed must be approved in advance by BLM.

If the well is productive, the new road will be upgraded to Class 3
Road Standards within 60 days of dismantling the rig. If the deadline
cannot be met, the Resource Area will be notified so temporary
drainage control can be installed. Class 3 Road Standards control
drainage by using topography, ditch turnouts, dips, outsloping,
crowning, Iow water crossings, and culverts.

PERMITS WEST. INC

PROVIDING PERMITS Im I AN1)
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Cave Canyon 13-3

2045' FSL & 1180' FWL
Sec. 3, T. 38 S., R. 24 E.
San Juan County, Utah

3. EXISTINGWELLS(See PAGE 16)

There are no gas wells within a mile. There are 7 oil wells, 2 P&A
wells, 1 injection well, and 1 water well within a mile. Closest of
which is Giant's Cave Canyon 3-2 which is 676.73' east.

4. PROPOSED PRODUCTIONFACILITIES

Production flow 850' northeast via a buried 3-1/2" OD seamless steel
10.25# pipeline to a header at Giant's 3-3 well. The pipeline will
operate at ~50 psi and be tested to ~500 psi before going into service.
An overhead raptor proof powerline will follow the same route.

All permanent (on site for 6 or more months) surface facilities will
be painted a flat, neutral juniper green color. Parts required to comply
with OSHA colors will be excluded.

The tank battery will be surrounded by a dike of sufficient capacity to
contain 150% of the storage capacity of the largest tank in the battery
+ one day's production. All loading lines will be placed inside the dike.

Site security regulations in 43 CFR 3162.7-5 and Onshore Order #3
will be obeyed. Oil and gas measurement will comply with Onshore
Orders #4 (43 CFR 3162.7-2) and #5 (43 CFR 3162.7-3).

If at any time these facilities authorized by the terms of the lease are
no longer included in the lease, BLM will process a change in
authorization to the appropriate statute. The authorization will be
subject to appropriate rental or other financial obligation determined
by the authorized officer.

5. WATER SUPPLY
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Cave Canyon 13-3
2045' FSL & 1180' FWL
Sec. 3, T. 38 S., R. 24 E.
San Juan County, Utah

Water will be trucked from a private water well (most likely Perkins
or Gore depending upon price and availability). A temporary use permit
will be filed with the state for the water use.

6. CONSTRUCTIONMATERIALS

Pad construction materials will be on lease native soil in place on the
well pad and road. Bentonite will be bought from a commercial source.
Rock will be bought from a private pit or from BLM per 43 CFR 3610.

7. WASTE DISPOSAL

The reserve pit will be lined with at least 24 tons of bentonite
worked into 3:1 sides. All of the capacity will be in cut. The pit will
be fenced 4' high on 3 sides with 4 strands of barbed wire or woven
wire topped with barbed wire. The 4th side will be fenced when
drilling stops. The fence will be kept in good repair while the pit
dries. No liquid hydrocarbons will be discharged to the pit, pad, or
road. Should hydrocarbons escape, they will be cleaned up and removed
within 48 hours. No chrome compounds will be on location.

AII trash will be placed in a trash cage. When full, it will be hauled to
a county landfill and upon the finish of completion operations. There
will be no trash burning or burial on location.

Human waste will be disposed of in chemical toilets. Toilet contents
will be disposed of at a state approved dump station.

Water will be produced into the reserve pit for 90 days or less after
initial production. During the 90 days, an application will be
submitted for BLM's approval of a permanent disposal method and site.

PER1VITTS WEST.se
PROVlDING PERMITS for LAND
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Cave Canyon 13-3
2045' FSL & 1180' FWL
Sec. 3, T. 38 S., R. 24 E.
San Juan County, Utah

8. ANCILLARY FAClLITIES

There will be no airstrip or formal camp. Three camper trailers may
be on site for the company man, mud logger, and tool pusher.

9. WELL SITE LAYOUT & CONSTRUCTION

See PAGES 17-20 for depictions of the well pad, cross sections, cut
and fill diagrams, reserve pit, burn pit, access road onto the pad,

parking, living facilities, and rig orientation. Trees and topsoil will be
windrowed around the perimeter of the wellpad. A diversion ditch

will be built along the west cut slope to drain south.

10. RECLAMATION

Upon completion of drilling, the wellsite will be cleared of all debris,
material, and junk not needed for production.

Reclamation will start when the reserve pit is dry. All areas not
needed for production will be backfilled, recontoured to match natural
contours, and reserved topsoil and trees spread. If the well is a
producer, then enough topsoil will be kept aside to reclaim the rest of
the pad. That pile of topsoil and all reclaimed areas will be broadcast
seeded between October 1 and February 28 with the below mixture.
Seeded areas will be left rough and lightly harrowed after seeding. If
the seed is drilled.

5 lb/ac crested wheatgrass
4 lb/ac fourwing saltbush
2 lb/ac desert bitterbrush
1/2 lb/ac sweet clover
1/2 lb/ac wild sunflower

PER1Vhf S WEST, INC

PROVI1)lNG I'FRMils of lAN1
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Cave Canyon 13-3

2045' FSL & 1180' FWL
Sec. 3, T. 38 S., R. 24 E.
San Juan County, Utah

\f the road is surfaced, then the surfacing material will be removed

before seeding. The grade of road cuts and fills will be reduced to a
natural appearance and the road blocked.

11. SURFACEOWNER

All facilities are on BLM surface.

12. OTHER INFORMATION

The dirt contractor will be provided with an approved copy of the
surface use plan.

Giant will inform everyone in the area who is associated with the
well that they are subject to prosecution for knowingly disturbing
historic or archaeologic sites or for collecting artifacts. If historic or
archaeological material is uncovered during construction, the operator
is to immediately stop work that may further disturb such material
and call BLM. BLM will inform the operator within 5 working days
whether the material appears eligible for the Nat'I. Register of
Historic Places, likely mitigation the operator must do before the site
can be used if in-situ preservation is not necessary, and a timeframe
for BLM to complete an expedited review under 36 CFR 800.11 to
confirm through the SHPO that the BLM's findings are correct and the
mitigation is appropriate.

If the operator wishes at any time to relocate activities to avoid the
expense or delays of mitigation, BLM will assume responsibility for
any required recording or stabilization of the exposed material.
Otherwise, the operator is responsible for mitigation costs. BLM will
provide technical and procedural mitigation guidelines. Once BLM
verifies mitigation has been completed, the operator will then be

.INC
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Cave Canyon 13-3

2045' FSL & 1180' FWL
Sec. 3, T. 38 S., R. 24 E.
San Juan County, Utah

allowed to resume construction.

BLM's Moab District Office's phone number is (801) 259-6111. BLM
Petroleum Engineer Eric Jones can be reached after hours at (801)
259-2214.

BLM's San Juan Resource Area's phone number is (801) 587-2141.

Safe drilling and operating practices will be used. The nearest
hospital is a 1 hour drive away in Monticello. It is 3 blocks northwest
of the intersection of US 666 and US 191. Hospital phone number is

(801) 587-2116. Or dial 1-800-332-1911 from anywhere in San Juan

County, Ut. The closest medical helicopter is in Farmington NM.
Farmington hospital phone number is (505) 325-5011.

13. REPRESENTATIONAND CERTIFICATIONS

Anyone having questions concerning the APD should contact:

Brian Wood
Permits West, Inc.
37 Verano Loop
Santa Fe, NM87505
(505) 466-8120 FAX: (505) 466-9682 Mobile: (505) 699-2276

Field representative will be:

Greg Mcintosh, Area Engineer
Giant Exploration & Production Company
P.O. Box 2810
Farmington, NM 87499
(505) 326-3325

PER * S WEST.INC.

PROVIDING PERMITS for LAND
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Cave Canyon 1 3-3
2045' FSL & 1180' FWL
Sec. 3, T. 38 S., R. 24 E.
San Juan County, Utah

I hereby certify Giant Exploration & Production Company has the

necessary consents from the proper lease and unit interest owners to
conduct lease and unit operations in conjunction with this APD. Bond

coverage per 43 CFR 3104 for lease activities will be provided by
Giant Exploration & Production Company.

I hereby certify I have inspected the proposed drill site and access

route; that I am familiar with the conditions which currently exist;
that the statements made in this plan are, to the best of my
knowledge, true and correct; and that the work associated with

operations proposed herein will be performed by Giant Exploration &

Production Company and its contractors and subcontractors in

conformity with this plan and the terms and conditions under which it

is approved. This statement is subject to the provisions of 18 U.S.C.

1001 for the filing of a false statement.

September 7, 1995

Gregory . Mcintosh Date
Area Engineer

.INC

PROVIDING PERMITS for LAND
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Sec. 3, T. 38 S., R. 24 E.

PROPOSEDWELL: @

ACCESSROUTE: ËË W T. o
PROVIDING PERMITS Ïor I AND
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Cave Canyon 13-3

2045' FSL & 1180' FWL
Sec. 3, T. 38 S., R. 24 E.

3 0 000

51

PROPOSEDWELL: g PROPOSED ROAD: a PROPOSED POWERLINE& PIPELINE:

EXISTINGWELL: - LEASE LINE:

PROVlDING PERMITS for 1AND
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Cave Canyon 13-3
2045' FSL & 1180' FWL
Sec. 3, T. 38 S., R. 24 E.
San Juan County, Utah

DIVERSION .

DITCH '

|MUDLOGTRL AREPIT

RESERVEPIT

TRASHCAGE

F lEL PUMP MUDTANK

DOGHOUSE,RIG, AND I \ PIPE RACKS 9,-

PUMP CATV ALK \ ,68..

VATER TANK ' ' ' ' 49,'s
PIPE RACKS 4GO

GENERATOR .R

ACCESS
E

ITRAILER) TRAILERj s

ROUND CORNERS 1F POSSIBLE

PERMITS WEST. c

PROVIDlNG PERMITS for 1 \ND
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 09/11/95 API NO. ASSIGNED: 43-037-31766

WELL NAME: CAVE CANYON 13-3
OPERATOR: GIANT EXPL & PROD COMPANY (NOO75)

PROPOSED LOCATION: INSPECT LOCATION BY: | |
NWSW 03 - T38S - R24E
SURFACE: 2045-FSL-1180-FWL TECH REVIEW Initials Date
BOTTOM: 2045-FSL-1180-FWL
SAN JUAN COUNTY Engineering
CAVE CANYON FIELD (323)

Geology
LEASE TYPE: FED
LEASE NUMBER: UTU - 47876 Surface

PROPOSED PRODUCING FORMATION: DSCR

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3. Unit: 5£¿pg#4// /Edo
Bond: Federal[] State[] Fee[]

(Number WoffApy ptp ) R649-3-2. General.
/ Potash (Y/N)
/ Oil shale (Y/N) R649-3-3. Exception.

Water permit
(Number pag. gg g/µ¡Af fot) Drilling Unit.

ALRDCC Review (Y/N) Board Cause no:
(Date: ) Date:

COMMENTS:



GIANT EXPLORATION
CAVE CANYON DEVELOPMENT
SEC. 3, T38S, R24E
SAN JUAN COUNTY, STATE SPACING
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V STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS & MINING DATE:
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STATE OF UTAH, DIV OF OIL, GAS & MINERALS

Operator: GIANT EXPL & PROD CO Well Name: CAVE CANYON 13-3

Project ID: 43-037-31766 Location: SEC. 03 - T388 - R24E

Design Parameters: Design Factors:
Mud weight ( 8.80 ppg) : 0.457 psi/ft Collapse : 1.125
Shut in surface pressure : 1426 psi Burst : 1.00
Internal gradient (burst) : 0.037 psi/ft 8 Round : 1.80 (J)

Annular gradient (burst) : 0.000 psi/ft Buttress : 1.60 (J)

Tensile load is determined using air weight other : 1.50 (J)

Service rating is "Sweet" Body Yield : 1.50 (B)

Length Size Weight Grade Joint Depth Drift Cost
(feet) (in.) (lb/ft) (feet) (in.)

1 2,000 8.625 24.00 K-55 ST&C 2,000 7.972

Collapse Burst Min Int Yield Tension
Load Strgth S.F. Load Strgth S.F. Load Strgth S.F.

(psi) (psi) (psi) (psi) (kips) (kips)

1 914 1370 1.499 1500 2950 1.97 48.00 263 5.48 J

Prepared by : MATTHEWS, Salt Lake City, Utah
Date : 10-19-1995
Remarks :

Minimum segment length for the 2,000 foot well is 1,500 feet.
SICP is based on the ideal gas law, a gas gravity of 0.69, and a mean gas

temperature of 117°F (Surface 74°F
, BHT 102°F & temp. gradient 1.400°/100 ft.)

String type: Surface
Next string will set at 6,103 ft. With 9.20 ppg mud (pore pressure of 2,917

psi.) The frac gradient of 0.750 psi/ft at 2,000 feet results in an injection
pressure of 1,500 psi Effective BHP (for burst) is 1,500 psi.

The minimum specified drift diameter is 7.875 in.

NOTE: The design factors used in this casing string design are as shown above. As a general
guideline, Lone Star Steel recommends using minimum design factors of 1.125 - collapse (with
evacuated casing), 1.0 - (uniaxial) burst, 1.8 - API 8rd tension, 1.6 - buttress tension,
1.5 - body yield tension, and 1.6 - EUE Brd tension. Collapse strength under axial tension
was calculated based on the Westcott, Dunlop and Kemler curve. Engineering responsibility
for use of this design will be that of the purchaser.
Costs for this design are based on a 1987 pricing model. (Version
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STATE OF UTAH, DIV OF OIL, GAS & MINERALS

Operator: GIANT EXPL & PROD CO Well Name: CAVE CANYON 13-3

Project ID: 43-037-31766 | Location: SEC. 03 - T388 - R24E

Design Parameters: Design Factors:
Mud weight ( 9.20 ppg) : 0.478 psi/ft Collapse : 1.125
Shut in surface pressure : 2691 psi Burst : 1.00
Internal gradient (burst) : 0.037 psi/ft 8 Round : 1.80 (J)

Annular gradient (burst) : 0.000 psi/ft Buttress : 1.60 (J)

Tensile load is determined using air weight Other : 1.50 (J)

Service rating is ISweetu Body Yield : 1.50 (B)

Length Size Weight Grade Joint Depth Drift Cost
(feet) (in.) (lb/ft) (feet) (in.)

1 6,103 5.500 15.50 K-55 LT&C 6,103 4.825

Collapse Burst Min Int Yield Tension
Load Strgth S.F. Load Strgth S.F. Load Strgth S.F.

(psi) (psi) (psi) (psi) (kips) (kips)

1 2917 4040 1.385 2917 4810 1.65 94.60 239 2.53 J

Prepared by : MATTHEWS, Salt Lake City, Utah
Date : 10-19-1995
Remarks :

Minimum segment length for the 6,103 foot well is 1,500 feet.
SICP is based on the ideal gas law, a gas gravity of 0.69, and a mean gas

temperature of 117°F (Surface 74°F
, BHT 159°F & temp. gradient 1.400°/100 ft.)

String type: Production

The mud gradient and bottom hole pressures (for burst) are 0.478 psi/ft and
2,917 psi, respectively.

NOTE: The design factors used in this casing string design are as shown above. As a general
guideline, Lone Star Steel recommends using minimum design factors of 1.125 - collapse (with
evacuated casing), 1.0 - (uniaxial) burst, 1.8 - API 8rd tension, 1.6 - buttress tension,
1.5 - body yield tension, and 1.6 - EUE 8rd tension. Collapse strength under axial tension
was calculated based on the Westcott, Dunlop and Kemler curve. Engineering responsibility
for use of this design will be that of the purchaser.
Costs for this design are based on a 1987 pricing model. (Version 1.07)



O State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GASAND MINING
355 West North Temple

Michael O. Leavitt 3 Triad Center, Suite 350Governor

Ted Stewart Salt Lake City, Utah 84180-1203

Executive Director 801-538-5340

James W. Carter 801-359-3940 (Fax)

Division Director 801-538-5319 (TDD)

October 19, 1995

Giant Exploration & Production Company
P.O. Box 2810
Farmington, New Mexico 87499

Re: Cave Canyon #13-3 Well, 2045' FSL, 1180' FWL, NW SW, Sec. 3, T. 38 S.,
R. 24E., San Juan County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann. 40-6-1 et seq.,
Utah Administrative Code R649-3-1 et seq., and the attached Conditions of Approval,
approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-037-31766.

Sincerely,

R. . 1

Associate Director

pjl
Enclosures
cc: San Juan County Assessor

Bureau of Land Management, Moab District Office
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Operator: Giant Exploration & Production

Well Name & Number: Cave Canyon #13-3

API Number: 43-037-31766

Lease: Federal UTU-47876

Location: NW SW Sec. 3 T. 38 S. R. 24 E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and
Gas Conservation General Rules, and the applicable terms and provisions of the
approved Application for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours following spudding the well or commencing
drilling operations. Contact Jimmie Thompson at (801)538-5340.

Notify the Division prior to commencing operations to plug and abandon the well.
Contact Frank Matthews or Mike Hebertson at (801)538-5340.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly filed with the
Division, including but not limited to the Entity Action Form (Form 6), Report of
Water Encountered During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and Reports on Wells
requesting approval of change of plans or other operational



- Folm 1160-3 SUBMIT IN TRIP >ATE* FORM APPROVED
992 (Other instructi n OMB NO. 1004-0136(July 1 ) UNI'i t·D STATES reverse side, - Expires: February 28, 19 .'

DEPARTMENT OF THE INTERIOR LKASE DERIGNATION AND BER

BUREAU OF LAND MANAGEMENT
_

UTU-47876
APPLICATION FOR PERMIT TO DRILL OR DEEPEN IF INDIAN, AM,OHO OR TBlB 5

N/A
la. TTPE OF WORK

DRILL DEEPENO 7 IT AGREEMENT NAME

b. TYPE OF WELL N/ A
I,L VELL OTITER N

IN 6. FARMORLßASBNAMRWEU.NO

2. NAME OF OPERATOR C3VO CanyOn
Giant Exploration & Production Company (505) 3 6-3325

È.Ô°.NönOO, Farmin ton, NM 87499 1 3-3
10. FIELD AND POOL, OR WILDCAT

4. LOCATroN or wmLL (Report location clearly and in accordance with atiy¾tate requirements.*) Cave Canyon
Atsuriate 2045' FSL & 1180' FWL 11...c...........o..ex.

AND BURVET OR AREA

At proposed prod. zone
Same 3-38s-24e SL BM

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TowN OR POST OFFICE* i2. OtÑTT R PAIDSEI 13. STATE

16 air miles SE of Blanding, Ut. San Juan Ut.
10. DISTANCE FROM PROPOSED* 16. NO. OF ACRES IN LEASE 1 . NO. OF ACRES ASSIGNED

e°ai°2N OR
INE, FT. 2045' 1 289.44 '° '"'" """ 4 O

(Also to nearest drig. unit line, if any)
18. DISTANCE FRO.it PROPOSED LOCATION* 10. PituPOSED DEPTH 2 . ROTART OR CABI.E TUDI,8

o'.°22."E S
OR O IS

EING (O WLETED. 676' 6,103' Rot wy
21. ELEVATtoNs (Show whether DŸ. RT. GR, etc.) 22. APPROI. DATE WORK WILla *

5,312' ungraded ground Oct. 16, 1995
PROPOSED CASING AND CEMENTING PROGRAM

SIEE OF HOLE GRADRSizEOFC SING WEIGHT PER FOOT SETTING DEPTH QUANTETY f CEMENT

0CT 2 3 1995

OIV.OFOIL.GAS&MINING

FLARINGORVENTINGOF

NDITIONS OF APPROVAL ATTACHED cc: BLM (RA-1 & DO-3), UE (2)
IN ABOVE SPACE DESCRISE PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone. If proposal is t. iren directionally, g t nd measured and true vAca pthsE

9-7-9 5

(This sµnce for ral or State o ce use)

renurr so Arranvn no r

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct operatiorn themon.
CONDITIONS OF APPROVAls IF ANY:

APPROVEDRY
IS/ WILUAMC.STRINGER Associ,te District Manager DCT I 9 1995

TTTLE DATE
*SeeInstructionsOn ReverseSide

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of theUnited States any false, fictitious or fraudulent statements or representations as to any matter within its



Co mp a ny GTANT EXPI O ON AND PRODHCTTONCOMPANY

Well Nome & No.CKW CONON 3-13

Loca t i on 7045 F/ST FY 1180 F/WL

Sec.3 .T 389 R 24E S.L.M. County SAN JUAN Utah

Ground Elevar ion 5312

1180'

Scale: I -
1000°

Surveyed Auglst 23
.\9 95

This is to certify that the abové,plat arel from fieldnotes of actual surveys made by me o ga r as ugervision andthat the same are true and correct q, e V my knowledgeand belief. M
,

6
Ceci is &Regis La veyor
New Me i gu . 9672Non-Rest tification as
Authorized y Utah State Law58 - 22 - 21



SELF-CERTIFICATION STATEMENT

GIANT EXPLORATION &
Be advised that PRODUCTION COMPANY is C0nsidered to be the operator

CAVE CANYON
of Well No, 13-3

, (l¼)NWSW , Sec. 3 , T. 38 S., R. 24 E., Lease

UTU 47876
, San Juan County, Utah, and is responsible under the

terms and conditions of the lease for the operations conducted on the leased

lands.
BLM # NMl759

Bond Coverage for this well is provided by Bond No. SLR11132893097 .

(Principal NATIONAL SURETY CORPORATION) via surety consent as provided for in

43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the

provisions of 43 CFR 3106.7-2 continuing responsibility are



Giant Exploration and Production Company
Cave Canyon 13-3
U-47876
Cave Canyon
2045 FSL 1180 FWL
NWSW Section 3, T. 38 5., R. 24 E.
San Juan County, Utah

CONDITIONS OF APPRÔÝAL

Approval of this application does not warrant or certify that the
applicant holds legal or equitable title to those rights in the
subject lease which would entitle the applicant to conduct
operations thereon.

Se advised that Giant Exploration and Production company is
considered to be the operator of the above well and is
responsibla under the terms and conditions of the lease for the
operations conducted on the leased lanc.s.

Bond coverage for this well is provided by NM-1759 (Principal-
Giant Exploration and Production Company) via surety consent as
provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond Liable
until the provisions of 43 CFR 3106.7-2 continuing responsi ty
are met.

This permit will be valid for a period of one year form the -

of approval. After permit termination, a new application must be
filed for approval.

All lease operations shall be conducted in full compliance with
applicable regulations (43 CFR 3100), onshore oil and Gas Ord ks,
lease terms, notices to lessees, and the approved plan of
operations. The operator is fully responsible for the actions of
his subcontractors. A copy of these conditions and the approved
plan will be made available to field representatives to insure



A. DRILLING PROGRAM

1. The conductor pipe must be cemented back to sur ace.

2. The 8-5/8" casing must be set at least 50' into the
Chinle and cemented back to surface.

3. This location is not in a "spacing window" as described
by the State of Utah. Prior to drilling, Giant must
get approval from the State of Utah, Division of Oil,
Gas, and Mining (contact Frank'Matthews) for an
exception location.

4. The 3000 psi BOPE will be installed, operated and
tested in accordance with API RP 53 and Onshore oil and
Gas order No.
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B. SURFACEUSE PLAN

The following stipulations have been developed to mitigate adverse environmental impacts
which may result from the action permitted by the accompanying decision. The action
permitted and its anticipated impacts are fully described in the environmental assessment
or categorical exclusion referenced above.

1. Deer winter range restrictons (no operations from December 15 to April 30) are
imposed for the drilling operations.

2. BLM will complete a raptorlowl survey and clearance of the affected area surrounding
the proposed drilling site PRIOR to work initiation if theproposed well is drilledbetween
February 1 and July 15. If the raptor/owl survey locates an active raptor or owl nest
which would be affected by this proposal, no work will be allowed until nestlings have
fledged. If work is to be conducted between July 16 and January 31, a raptor/owl savey
and clearance will not be.required.

3. If conficts with wildlife occur the reserve pit will be effectively netted to prevent
animal access and entry.

4. Any paleontological resource discovered by the operator or person working on their
behalf on BLM administered land, shall be immediately reported to the San Juan
Resource Area Manager. The operator shall suspend all operations in the area of the
discovery until written authorization to proceed is issued by the San Juan Resource Area
Manager. An evaluation of the discovery will be made by the San Juan Resource Area
Manager to determine appropriate actions to prevent the loss of significant scientific
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2. REQUIRED APPROVALS. REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

2uilding Location- Tontact the San Juan Resource Area Office, Jeff
irown or 3ary Torres, at least 48 hours prior to commencing
construction of location.

Spud- The spud date ill be reported to ohe San Juan Resource Area
office, Jeff 3rown or Gary Torres, 24 hours afior to spudding.
Written notification in the form of a Sundry Notice (Form 3160-5)
will be submitted to the Moab District Office within 24 hours after
spudding, regardless of whether spud was made with a dry hole
digger or big rig.

aily Drilling Recorts- Taily irilling reports shall ietail the
progress and status of the well and shall be submitted to the Moab
District Office on a weekly basis.

Montaly Reports of Operations- In accordance with Onshore Oil and
Gas Order No. 1, this well shall be reported on Minerals Management
Service (MMS) Form 3160, "Monthly Report of operations," starting
the month in which operations commence and continuing each month
until the well is physically plugged and abandoned. This report
will be filed directly with MMS.

Sundry Notices- There will be no deviation from the proposed
drilling and/or workover program without prior approval frame the
Moab District office. "sundry Notices and Reports on Wells" (Porm
3160-5) will be filed for approval for all changes of plans and
other operations in accordance with 43 CFR § 3162.3-2. Safe
drilling and operating practices must be observed.

Drilling Suspensions- Operations authorized by this permit shall
not be suspended for more than 30 days without prior approval of
the Moab District Office. All conditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- spills, blowouts, fires, leaks, accidents, or
any other unusual occurrences shall be immediately reported to the
San Juan Resource Area, Jeff Brown or Gary Torres, in accordance
with requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during
construction, work that might disturb the resources is to stop, and
the San Juan Resource Area office, Jeff Brown or Gary Torres, is to
be immediately norilied.

First Production- Should the well be successfully completed for
production, the Acab District office will be notified when the well
is placed in producing status. Such notification may be made by
phone, but must be followed by a sundry notice or letter not later
than five (5) business days following the date on which the well is
placed into



productivity of the well is apparent. This conference should be
:oordinated through the San Juan Resource Area office. The
Resource Area Office shall be notified prior to the first sale.

Well Completion Report- Whether the well is completed as a dry hole
or as a producer, "Well completion and Recompletion Report and Log"
(Form 3160-4) will be submitted to the Moab District Office not
later than thirty (30) days after completion of the well or after
completion of operations being performed, in accordance with 43 CFR
§ 3162.4-1. Two copies of all logs, 'core descriptions, core
analyses, well test data, geologic summaries, sample description,
and all other surveys or data obtained and compiled during the
drilling, workover, and/or completion operations, will be filed
with Form 3160-4. When requested, samples (cuttings and/or
samples) will be submitted to the Moab District Office.

Venting/Flaring of Gas- Gas produced from this well may not be
vented/flared beyond an initial, authorized test period of 30 days
or 50 MMcf, whichever first occurs, without the prior, written
approval of the Moab District Office. Should gas be vented or
flared without approval beyond the authorized test period, the well
may be ordered shut-in until the gas can be captured or approval to
continue the venting/flaring as uneconomic is granted. In such
case, compensation to the lessor shall be required for that portion
of the gas that is vented/flared without approval and which is
determined to have been avoidably lost.

Produced Water- Produced waste water may be confined to an unlined
pit for a period not to exceed 90 days after initial production.
During the 90 day period, an application for approval of a
permanent disposal method and location, along with a water
analysis, if required, will be submitted to the District Office for-
approval pursuant to Onshore oil and Gas Order No. 7.

Off-Lease Measurement, Storage,Commingling- Prior approval must be
obtained from the Moab District Office for off-lease measurement,
off-lease storage and/or commingling (either down-hole or at the
surface).

Pluqqinq and Abandonment- If the well is completed as a dry hole,
plugging instructions must be obtained from the Moab District
Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) must be filed
with the Moab District office within thirty (30) days following
completion of the well for abandonment. This report will indicate
where plugs were ;1aced and the current status of surface
restoration. Upon completion of approved plugging, a regulation
marker will be erected in accordance with 43 CFR § 3162.6. Final
abandonment will not be approved until the surface reclamation work
required by the approved APD or approved abandonment notice has
been completed to the satisfaction of the Area Manager or his
representative, or the appropriate surface managing



TAELE 1

NOTIFICATIONS

Notify Jeff Brown or Gary Torres of the San Juan Resource Area in
Monticello, Utah at (301) 587-2141 for the following:

2 days prior to commencement of dirt work, construction and
reclamation;

1 day prior to spudding;

50 feet prior to reaching surface casing depth;

If the above cannot be reached, notify the Moab District Office at
(801) 259-6111. If unsuccessful, notify the person listed below.

Well abandonment operations require 24 hour advance notice and
prior approval. In the case of newly drilled dry holes, verbal
approval can be obtained by calling the Moab District Office,
Branch of Fluid Minerals at (801) 259-6111. If approval is needed
after work hours, you may contact the following:

Gary Torres, Petroleum Engineer Office: (801) 259-6111
Home: (801) 587-2705

Eric Jones, Petroleum Engineer Office: (801) 259-Gdkl
Home: (801)



DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: GIANT EXPLORATION

Well Name: CAVE CANYON 13-3

Api No. 43-037-31766

Section 3 Township 38S Range 24E County SAN JUAN

Drilling Contractor IN3mR CORNERS

Rig # 7

SPUDDED: Date 11/2/95

Time 12:30 AM

How ROTARY

Drilling will commence

Reported by GREG MACINTOSH

Telephone # 1-505-326-3325

Date: 11/2/95 SIGNED:



F M E OF UTAH
DIVISION O L, GAS AN I G

e e Designation and Serial Number:

U U-47876
SUNDRY NOTICES AND REPORT L 6. If Ind n, Allottee or Tribe Name:

Do not use this form for proposals to drill new wells, deepen existing wells, or to r nter plugg and a Agreement Name:
Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form f

1. Type of Well: 8. Well Name and Number:
OIL GAS OTHER: Cave Canyon Well No. 13-3

2. Name of Operator: 9. API Well Number:
Giant Exploration & Production Company 43-037-31766

3. Address and Telephone Number: 10. Field and Pool, or Wildcat:
P.O. Box 2810, Farmington, New Mexico 87499 (505)326-3325 Cave Canyon

4. Location of Well:

Footages: 2045' FSL, 1180' FWL County: San Juan

QQ, Sec., T.,R.,M.: NWSW, Sec. 3, T38S, R24E state: Utah

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)

OAbandonment New Construction 0 Abandonment * New Construction

OCasing Repair Pull or Alter Casing Casing Repair Pull or Alter Casing

Change of Plans Recompletion Change of Plans Shoot or Acidize

Ocons.cs.o.to inisation Shoot or Acidize Conversion to Injection Vent or Flare

OFracture Treat Vent or Flare Fracture Treat Water Shut-Off

OMultiple Completion Water Shut-Off Other Spud

OOther

Date of work completion
Approximate date work willstart Report results of Multiple Completions and Recompletions to different reservoirs on WELL

COMPLETION OR RECOMPLETION AND LOG form.
* Must be accompaniedby a cement verification report.

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state allpertinent details, and give pertinent dates. Ifwell is directionally drilled, give subsurface locations and measured and true
vertical depths for all markers and zones pertinent to this work.)

The subject well was spud at 12:30 a.m., l 1/02/95 with Four Corners Drilling Rig #7.

ame & Signature Gregory E. McIntosh Titie: Area Engineer Date:

(This space for State use



FORM 9 E OF UTAH
DIVIS10N O IL, GAS AND

. e esignation and Serial Number:

UT -47876

SUNDRY NOTICES AND REPORTS WEi. . If India , Allottee or Tribe Name:

DIV.OFO!L,GAS&MNINGt
Do not use this form for proposals to drill new wells, deepen existing wells, or to reenterplegged'andstbarrddd€dwëlfs?" reement Name:

Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals.

1. Type of Well: 8. Well Name and Number

OIL GAS OTHER: Cave Canyon Well No. 13-3

2. Name of Operator: 9. API Well Numben

Giant Exploration & Production Company 43-037-31766
3. Address and Telephone Number 10. Field and Pool, or Wildcat

P.O. Box 2810, Farmington, New Mexico 87499 (505)326-3325 Cave Canyon
4. Location of Well:

Footages: 2045' FSL, 1180' FWL county:San Juan

QQ, Sec., T.,R.,M.: NWSW, Sec. 3, T38S, R24E state: Utah

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)

OAbandonment New Construction Abandonment * New Construction

Ocasinsa...., Pull or Alter Casing Casing Repair Pull or Alter Casing

OChange of Plans Recompledon Change of Plans Shoot or Acidize

Ocav.«sion to ini =6°= OShoot or Acidize Conversion to Injecdon Vent or Flare

OFracture Treat Vent or Flare Fracture Treat Water Shut-Off

OMuldple Compleñon Water Shut-Off Other Drilling Progress

OOther

Date of work completion
Approximate date work willstart Report results of Multiple Completions and Recompletions to different reservoirs on WELL

COMPLETION OR RECOMPLETIONAND LOG form.

Must be accompaniedby a cement verification report.

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state allpertinent details, and give pertinent dates. Ifwell is directionally drilled, give subsurface locations and measured and true
vertical depths for all markers and zones pertinent to this work.)

See Attaclunent "A".

ame & Signature Gregory E. McIntosh vale: Senior Area Engineer Date:

(This space for State use



Cave Canyon Well No. 13-3
Weekly Operations Report

11/9/95
Attachment A

11/2/95 Drilled 17-1/2" hole to 126'. Ran 126' of 13-3/8", 48#, J-55, ST&C
conductor pipe to 126'. Cemented with 200 sacks of Class B cement with
2% CaCl2 and 1/4#/sk cellophane flakes. Circulated cement to surface.
WOC 12 hours.

11/3/95 Drilled 12-1/4" hole to 1565'.

11/4/95 Drilled 12-1/4" hole to 1979'. Set 8-5/8", 24#, J-55 casing to 1977' with
800 sacks 35:65 pozmix cement containing 6% gel, 2% CaCl2 and 1/4#lsk,
followed by 120 sacks of Class B cement containing 2% CaCl2 and 1/4#lsk
cellophane. Bumped plug at 4:28 am. BLM witness - Jeff Brown.
Circulated cement to surface (no fillup job).

11/5/95 WOC. Pressure tested BOP stack to 3000 psi. BLM witness - Jeff Brown.

11/6/95 Drilled 7-7/8" hole to 2930'.

11/7/95 Drilled 7-7/8" hole to 3840'.

11/8/95 Drilled 7-7/8" hole to



FORM V OF UTAH
DIVISION OF IL, GAS AND 1 I

s. ease Designation and Serial Number:
UTU-47876

SUNDRY NOTICES AND REPORTS ( 6. If Indian, Allottee or Tribe Name:

Do not use this form for proposals to drill newwells,deepen existing wells, or to reenter plugged and abandoned wells. 7. Unit Agreement Name:

Use APPLICATION FOR PERM1T TO DRILL OR DEEPEN form for such proposals.

1. Type of Well: 8. Well Name and Number
OIL GAS OTHER: Cave Canyon Well No. 13-3

2. Name of Operator: 9. API Well Number

Giant Exploration & Production Company 43-037-31766
3. Address and Telephone Number. 10. Field and Pool, or Wildcat:

P.O. Box 2810, Farmington, New Mexico 87499 (505)326-3325 Cave Canyon
4. Location of Well:

Footages: 2045' FSL, 1180' FWL County: San Juan

QQ, Sec., T.,R.,M.: NWSW, Sec. 3, T38S, R24E state: Utah

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)

OAbandonment New Construction Abandonment * New Construction

Ocasinssemair OPull or Alter Casing Casing Repair Pull or Alter Casing

OChange of Plans Recompletion Change of Plans Shoot or Acidize

Ocons raion to infection OShoot or Acidize Conversion to Injec ion Vent or Flare

OFracture Treat Vent or Flare Fracture Treat Water Shut-Off

OMultiple Compledon Water Shut-Off Other Drilling Progress

OOther

Date of work completion
Approximate date work willstart Report results of Multiple Completions and Recompletions to different reservoirs on WELL

COMPLETION OR RECOMPLETION AND LOG form.

Must be accompaniedby a cement verificationreport.

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. Ifwell is directionally drilled, give subsurface locations and measured and true
vertical depths for allmarkers and zones pertinent to this work.)

See Attachment "A".

ame & Signature Gregory E. McIntosh Title: Senior Area Engineer oste: NOV1 6

(Thisspace forState use



Cave Canyon Well No. 13-3
Weekly Operations Report

11/16/95
Attaclunent A

11/9/95 Drilled 7-7/8" hole to 4798'.

11/10/95 Drilled 7-7/8" hole to 5330'.

11/11/95 Drilled 7-7/8" hole to 5610'.

11/12/95 Drilled 7-7/8" hole to 5895'.

11/13/95 Drilled 7-7/8" hole to 6096', TD.

11/14/95 TD 6096'. Logged with DIL/GR, Sonic and Neutron/Density logs.

11/15/95 TD 6096'. Ran 5-1/2", 17#, L-80, LT&C casing to 6096'. Cemented with
800 sacks of 35:65 Poz B cement containing 6% Gel, 0.4% FL-62, 2%
CaCl2 and 1/4#/sk Cellophane Flakes followed by 250 sacks of Class B
cement containing 1/4#/sk Cellophane Flakes and 2#/sk Hi-Seal. Plug
down at 1:45 pm. Waiting on completion rig. End of Drilling



FOP,M 9 E OF UTAH
DIVISIONO, IL, GAS ANDMINING

5. Lease Designation and Serial Number:
UTU-47876

SUNDRYNOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name:

Do not use this form for proposals to drill newwells,deepen existing wells,or to reenter plugged and abandoned wells. 7. UnitAgreement Name:
Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals.

1. Type of Well: 8. Well Name and Number:
OIL GAS OTHER: Cave Canyon Well No. 13-3

2. Name of Operator: 9. API Well Number:
Giant Exploration & Production Company 43-037-31766

3. Address and Telephone Number: 10. Field and Pool, or Wildcat:
P.O. Box 2810, Farmington, New Mexico 8749 - Cave Canyon

4. Location of Wen:

Footages: 2045' FSL, 1180' FWL 4 1995 county:San Juan

QQ,Sec., T.,R.,M.: NWSW, Sec. 3, T38S, R24E state: Utah

11. CHECK APPROPRIATE BOXES TO I , REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)

OAbandonment New Construction Abandonment * New Construction

Casing Repair Pull or Alter Casing Casing Repair Pull or Alter Casing

OChange of Plans Recompletion Change of Plans Shoot or Acidize

Ocon- rs on to ini•«t = OShoot or Acidize Conversion to Injedon Vent or Flare

OFracture Treat Vent or Flare Fracture Treat Water Shut-Off

Omultielecometerion OWater Shut-Off Other Completion Progress

OOther

Date of work completion
Approximate date work willstart Report results of Multiple Completions and Recompletions to different reservoirs on WELL

COMPLETION OR RECOMPLETION AND LOG form.

Must be accompanied by a cement verification report.

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state allpertinent details, and give pertinent dates. Ifwellis directionally drilled, give subsurlace locations and measured and true
vertical depths for all markers and zones pertinent to thiswork.)

See Attachment "A".

ame & Signature Gregory E. McIntosh Title: Senior Area Engineer Date: NOY3 0 1995

(This space for State use



Cave Canyon Well No. 13-3
Weekly Operations Report

11/30/95
Attachment A

11/16/95
to Waiting on completion rig.

11/28/95

11/29/95 Moved in completion rig and picked up



Giant Exploration & Production Company
Cave Canyon Well No. 13-3
2045'FSL,1180'FYYL
Section 3, T38S, R24E DEC0 4 1995
San Juan County, Utah
Lease No. UTU-47876 agNING
DEVIATION SURVEY otV.OFOIL,GAS

D_epth Inclination

54' 3/4 degree
84' I degree

108' 364 degree
114' 1 degree
259' 1 degree
526' I 1/2 degree
738' 1 degree
928' 1 lb4degree

1146' I degree
1459' 1 degree
1958' I degree
2437' 364 degree
2936' lb4 degree
3430' lb‡ degree
3931' I degnee
4434' l degree
4936' l degree
5374' 1 lb4degree
5870' 1/2 degree
6056' 364 degree

By: Date: 5
Grego McIntosh
Senior Area



Cave Canyon Well No. 3-3
DEVATION SURVEY

State of New Mexico
County of San Juan

QL MS
The foregoing instrument was acknowledged before me this 28t 1995,
by Gregory E. McIntosh.

Notary Public

My commission expires O7 /A



FORM 9 E OF UTAH
DIVISION IL, GAS AND MINING

5. Lease Designation and Serial Number:
UTU-47876

SUNDRY NOTICESAND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name:

Do not use this form for proposals to drill newwells,deepen existingwells,or to reenter plugged and abandoned wells. 7. UnitAgreement Name:
Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals.

1. Type of Well: 8. Well Name and Number:
OIL GAS OTHER: Cave Canyon Well No. 13-3

2. Name of Operator: 9. API Well Number:
Giant Exploration & Production Company 43-037-31766

3. Address and Telephone Number: 10. Field and Pool, or Wildcat
P.O. Box 2810, Farmington, New Mexico 87499 (505)326-3325 Cave Canyon

4. Location of Well:

Footages: 2045' FSL, 1180' FWL County: San Juan

QQ, Sec., T.,R.,M.: NWSW, Sec. 3, T38S, R24E state: Utah

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)

OAbandonment New Construction Abandonment * New Construction

OCasing Repair Pull or Alter Casing Casing Repair Pull or Alter Casing

OChange of Plans Recompletion Change of Plans Shoot or Acidize

Oconvers a to injecion OShoot or Acidize Conversion to Injection Vent or Flare

OFracture Treat Vent or Flare Fracture Treat Water Shut-Off

OMultiple Completion Water Shut-Off Other First Production

Other

Date of work completion
Approximate date work willstart Report results of Multiple Completions and Recompletions to different reservoirs on WELL

COMPLETION OR RECOMPLETION AND LOG form.

Must be accompaniedby a cement verificationreport.

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state allpertinent details, and give pertinent dates. Ifwell is directionally drilled, give subsurface locations and measured and true
verticaldepths for all markers and zones pertinent to thiswork.)

The subject well established first production on December 1, 1995. The well is shut in waiting on a pipeline connection.

- 8 l995

DIVOFOIL,GAS& MINING

ame a signatureGregory E. McIntosh Title: Senior Area Engineer oate:

(This space for State use



I 9 OF UTAH
DIVISION O , GAS ANDMI

5 L e Designation and Serial Number:DECI 8 U-47876
SUNDRY NOTICES AND REPORTS ON ELLS 6 If Indi n, Allottee or Tribe Name:

DIVOF OIL, GAS & MWING
Do not use this form for proposals to drill new wells, deepen existingwells, or to reenter eë·welle---•¾igreement Name:

Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals.

1. Type of Well: 8. Well Name and Number:
OIL GAS OTHER: Cave Canyon Well No. 13-3

2. Name of Operator: 9. API Well Number:

Giant Exploration & Production Company 43-037-31766
3. Address and Telephone Number: 10. Field and Pool, or Wildcat:

P.O. Box 2810, Farmington, New Mexico 87499 (505)326-3325 Cave Canyon
4. Location of Well:

Footages: 2045' FSL, l180' FWL County: San Juan

oo, seo.,T.,R.,M.: NWSW, Sec. 3, T38S, R24E state: Utah

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)

OAbandonment New Construction Abandonment * New Construction

Ocasinoassair OPull or Alter Casing Casing Repair Pull or Alter Casing

OChange of Plans Recompletion Change of Plans Shoot or Acidize

Ocas..rsian t. ,a,.aca Shoot or Acidize Conversion to Injection Vent or Flare

OFracture Treat Vent or Flare Fracture Treat Water Shut-Off

OMultiple Completion Water Shut-Off Other Completion Progress

OOther

Date of work completion
Approximate date work willstart Report results of Multiple Completions and Recompletions to different reservoirs on WELL

COMPLETION OR RECOMPLETION AND LOG form.

Must be accompaniedby a cement verificationreport.

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state allpertinent details, and give pertinent dates. Ifwell is directionally drilled, give subsurface locations and measured and true
vertical depths for allmarkers and zones pertinent to this work.)

See Attachment "A".

ame & Signature Gregory E. McIntos vitie: Senior Area Engineer Date:

(This space for State use



Cave Canyon Well No. 13-3
Weekly Operations Report

12/14/95
Attachtnent A

11/30/95 Ran cement bond log. Perforated 5829'-5836' and 5848'-5855' with 4
SPF.

12/01/95 Pumped 1400 gallons of 28% HCl. Swabbing and flowing well.

12/02/95 Swabbing and flowing well.

12/03/95 Well shut in.

12/04/95 Flowing well to swab tank. Ran production tubing.

12/05/95 Ran rod string and pump. Well shut in, waiting on pipeline connection.

12/06/95
to Waiting on pipeline tie in.

12/11/95

12/12/95 Pipeline connection complete.

12/13/95 Well placed into production. Waiting on well test information. Final



e e
(W5774

EiXPLORATION &
PRODUCTION CO.

P.O. Box 2810
Farmington, New Mexico
87499

AN 2 1998 6-3325

December 29, 1995 NG

State of Utah, Department of Natural Resources
Division of Oil, Gas and Mining
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203
Attn: R.J. Firth

Re: Cave Canyon Well No. 13-3 Completion Report, Geologic Report and Logs

Dear Mr. Firth:

Attached, please find a copy of the Completion Report, Geologic Report and Logs for the
Cave Canyon Well No. 13-3.

If you have any questions regarding this information, please contact me at (505) 326-3325.

Sincerely,

Gre E. McIntosh, P.E.
Senior Area Engineer







. O O

GIANT EXPLORATION & PRODUCTION COMPANY
CAVE CANYON WELL NO. 13-3
2045' FSL, 1180' FWL
SEC. 3, T38S, R24E
SAN JUAN COUNTY, UTAH
LEASE NO. : UTU 47876
COMPLETION REPORT
EXHIBIT "A"

CEMENT RECORD

Conductor Casing -Mixed and pumped 200 sks. ( 240 cu. ft.) of Class "B" cement
containing 2% CaCl2 and 1/4 #/sk cellophane flakes. Cement
circulated to surface.

Surface Casing -Mixed and pumped 800 sks. ( 1368 cu. ft.) of 35:65 poz mix
cement containing 6% gel, 2% CaCl2 and 1/4 #/sk cellophane
flakes. Followed by 120 sks. (240 cu. ft.) of Class "B" cement
containing 2% CaCl2 and 1/4 #/sk cellophane flakes. Cement
circulated to surface.

Production Casing -Mixed and pumped 800 sks. ( 1352 cu. ft.) of 35:65 Poz "B"
cementcontaining 6% gel, 0.4% FL-62, 2% CaCl2 and 1/4 #/sk
cellophane flakes. Followed by 250 sks. (297.5 cu ft.) Class "B"
cement containing 1/4 #/sk cellophane flakes and 2#/sk



STATE OF UTAH
DlvlSION Of OIL, GAS AND MINING OPERATOR GIANT EXPLOR & PROD CO OPERATORAccT. NO. N 0075

ENTITY ACTION FORH - FORM6 ADDRESS

ACTION CURRENT NEW APl NUMBER WELL NAME WFI\ \ OCATION SPUD EFFECTIVE
CODE ENTITY HO. EllTITY NO. QQ SC TP RG COUNTY DATE DATE

B 99999 09775 43-037-31766 CAVE CANYON 13-3 NWSW 3 38S 24E SAN JUAN 11-02-95

WELL 1 CONNENTS:
*ENTITY ADDED 1-26-96;CAVE CANYON UNIT (ISMY) PZ.

WELL 2 COHHENTS:

WELL 3 CONHENTS:

WELL 4 COMHENTS:

O
WELL 5 COHNENTS:

ACTION CODES (See instructions on back of form)
A - Establish new entity for new well (single well only) L. CORDOVA (DOGM)
6 - Add new well to existing entity (group or unit well) Signature
C - Re--assign well from one existing entity to another existing entity
0 - Re-assign well from one existing entity to a new entity ADMIN. ANALYST 1-26-96
E - Other (explain in comments section) Title Date ·

NOTE: Use COMMENT section to explain why each Action Code was selected. Phone No. ( )



FORM lo STATE OF UTAH
DIVISION OF OIL, GAS AND MINING Page 2 21594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 Of

MONTHLY OIL AND GAS PRODUCTION REPORT

OPERATOR NAME AND ADDRESS:
UTAH ACCOUNT NUMBER Noo75

DIANE G JARAMILLO 8 / 96REPORT PERIOD (MONTH/YEAR):GI ANT EXPLOR & PROD CO
PO BOX 2810
FARMINGTON NM 87499

AMENDED REPORTO(Highlight Changes)

Well Name Producing Well Days Production Volumes
API Number Entity heation Zone Status Oper OIL(BBL) GAS(MCF) WATER(BBL)CAVE-CANYONA362
þ30373112009775 3ß5 24E 3 I SMY

/ CAVE - CANYONAB33'
#30373127609775 375 24E 33 I SMY

/CAVE CANYONLST3 4
303731413 09775 385 24E 3 I SMY

ACAVE CANYONífdiB4kh 3'930373141409775 385 24E 4 ISMY
ÁCAVE CAN¥ON SfÆ.DEN-4

Ip303731539 09775 385 24E 4 ISMYv/CAVE CANYONdEÆÐERAD12-3
, 4303731567 09775 385 24E 3 I SMY

'dkVE CANYDNÆfißERAL A-5
þ¾3731695 09775 385 24E 4 I SMY
CAVE CANYONÑŠm3f
4303731766 09775 385 24E 3 1SMY
GAGE FOSTER #l *

þ303131A63 10991 375 23E 32 DSCR
RATCH FOJ.NTgdj

4303731658 11356 295 21E 14 LDLL

TOTALS

3MMENT3:

hemy certify that this report is true and complete to the best of my knowledge. D tr,

ame and Signature:
Telephone Number



FORM 9 S OF UTAH
DIVISION OF OIL, GAS AND MINING

5. Lease Designation and Serial Number
U-47876

SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name:

NA
Do not use this fann for proposals to dritt new wells, deepen existing wells, or to reenter plugged and abandoned wells. 7. Unit Agreement Name:

Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals. NA
1. Type of Well: 8. Well Name and Number:

OIL GAS OTHER: Cave Canyon 13-3
2. Name of Operator 9. API Well Number:

Central Resources, Inc. 43-037-31766
3. Address and Telephone Number 10. Field and Pool, or Wildcat:

1775 Sherman Street, Suite 2600 Denver, CO 80203 303-830-0100 Cave Canyon, Ismay
4. Location of Well:

Footages: 2045' FSL & 1180' FWL County: San Juan

oo,sec..T..R..u.: NW SW Sec. 3-T38S-R24E state: Utah

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

OAbandonment

(Submit in D icN

Construction Abandonment *

(su itNew oinstrmonly)

OCasing Repair Pull or Alter Casing Casing Repair Pull or Alter Casing

OChange of Plans Reœmpletion Change of Plans Shoot or Acidize

Ocon-emionto 'nies on OShoot or Acidize Convemion to Injedion Vent or Flare

OFracture Treat Vent or Flare Fracture Treat Water Shut-OH

Ous,,,,,. co-a=•t OWater Shut-OH Other Change of Operator

OOther .
Date of work completion

Approximate date work will start Report results of Multiple Completions and Recompletions to different reservoirs on WELL
COMPLETION OR RECOMPLETION AND LOG form.

Must be accompaniedby a cement verification report.

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, ind give pertinent dates. Ifwell is directionally drilled, give subsurface locations and measured and true
vertical depths for all markers and zones pertinent to thiswork.)

Effective 9/1/96 operations of the subject well were transferred from Giant Exploration & Production Company
to Central Resources, Inc.

OCT0 7 1998

GiantExploration&Prod OlV.OFOIL,GAS&MINING
Name & Signature Title: ŸfOduction/RegulatoryManager Date: AUgUSt 30, 1996

ntral Resources, Inc.

Name & Signature Title: Engineering Technician Date: AugUSt 30, 1996

(This space for State use



RESOURCES, INC.

October 23, 1996

OCT2 8 1998

Ms. Lesha Cordova
DIV.OFOIL,GAS& MININGState of Utah

Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801

Re: Monthly Oil & Gas Production Report '

Dear Ms. Cordova:

Central Resources, Inc. purchased all assets from Giant Exploration & Production
Company effective September 1, 1996.

Central is in the process of acquiring a Utah Account Number. However, to avoid
mailing the enclosed Monthly Oil and Gas Production Report late, the account number on
the report has been left blank.

If you have any questions regarding this matter, please contact Edna Wageman or myself
at (505) 326-3325.

Sincerely,

Diane G. Jaramillo
Office Supervisor

> /ôas m/ NLAS ' A

Enclosure

2200 Bloomfield Highway, P.O. Box 2810, Farmington, NM 87499 (505) 326-3325 Fax: (505)





Central Resources. Inc.
Well No. Cave Canyon 13-3
NWSWSec. 3. T. 38 S.. R. 24 E.
San Juan County. Utah

CONDITIONSOF APPROVAL

Approvalof thisapplicationdoes not warrant or certifythatthe applicantholds legal or equitable
titleto those rights in the subject lease which would entitlethe applicantto conductoperations
thereon.

Be advised that Central Resources. Inc.. is considered to be the operatorof the above well and
is responsible under the terms and conditionsof the lease for the ooerationsconductedon the
leased land.

Bond coveragefor thiswell LsDrovided by BLMBond UT1053 (Principle- Central Resources. Inc.)
as provided for in 43 CFR 3104.2.

This office willhold the aforementioned operator and bond liable g a provisions of 43 CFR
3106.7-2 continuing responsioilty are



Division of Oil, Gas and Mining Routi

OPERATOR CHANGE WORKSHEET 1- 6- 2
7-KDR /

Attach all documentation received by the division regarding this change. 3- 8-SJ
Initial each listed item when completed. Write N/A if item is not applicable. 4-VLD '9-FILE

5-RJF
XU Change of Operator (well sold) O Designation of Agent

O Designation of Operator O Operator Name Change Only

The operator of the well(s) listed below has changed, effective: 9-1-96

TO: (new operator) CENTRAL RESOURCES INC FROM: (old operator) GIANT EXPLOR & PROD CO
(address) 1775 SHERMAN ST STE 2600 (address) Po Box 2810

DENVER CO 80203-4313 FARMINGTON NM 87499
IRENE MARTINEZ DIANE JARAMILLO
Phone: (303)830-0100 Phone: (505)326-3325
Account no. N6935 (10-25-96) Account no. NOO75

WELL(S) attach additional page if needed: *CAVE CANYON UNIT

Name: **SEE ATTACHED** API: Entity· S T R Lease:
Name: API: Entity· S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity· S T R Lease:
Name: API: Entity: LS T R Lease:
Name: API: Entity· S T R Lease:
Name: API: Entity: S T R Lease:

OP RATOR CHANGE DOCUMENTATION

1. (r649-8-10) Sundry or other leggl documentation has been received from the FORMER operator
(attach to this form). (g///pg¿

2. (r649-8-10) Sundry or other legal documentation has been received from the NEW operator (Attach
to this form). (g///R-pÇ|

3. The Department of Commerce has been contacted if the new operator above is not currently operating
any wells in Utah. Is the company registered with the state? (yes/no) If yes, show company
file number: Ñô/93/// - (J T-24E)

C 4. FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change.
Make note of BLM status in comments section of this form. BLM approval of Federal and Indian well
operator changes should ordinarily take place prior to the division's approval, and before the
completion of steps 5 through 9 below.

5. Chan s ave been entered in the Oil and Gas Information System (3270) for each well listed above.

6. Cardex file has been updated for each well listed above. O/-zFjÑj
7. Well file labels have been updated for each well listed above. Û/~6~Ñ
8. Changes have been included on the monthly "Operator, Address, and Account Çhanges"memo for

distribution to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. (q.ggg/

9. A folder has been set up for the Operator Change file, and a copy of this page has been placed there
for reference during routing and processingof the original documents.

«\donstwpdocs\tormseperchag

- OVER



OPERATOR CHANGE WORKSHEET (continued) - Initial each item when completed. Write N/A if item is not applicable.

ENTITY REVIEW

C 1. (r649-8-7) Entity assignments have been reviewed for all wells listed above. Were entity changes
made? (yes/ If entity assignments were changed, attach copies of Form 6, Entity Action
Form.

2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures
of entity changes.

. r

3C I

e

NEF

o

aL ONa

y fee lease well listed above has furnished a proper bond.

2. A copy of this form has been placed in the new and former operator's bond files.

3. The FORMER operator has requested a release of liability from their bond (yes/no) , as of
today's date

. If yes, division response was made to this request by letter
dated

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

l. Copies of documents have been sent on to at Trust
Lands for changes involving State leases, in order to remind that agency of their responsibility to

y review for proper bonding.

FILMING

1. All attachments to this form have been microfilmed. Today's date: 9 SG .

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change
file.



FORM 9 OF UTAH
DIVISION O L, GAS AND MINING

5. Lease Designation and Serial Number:
U-47876

SUNDRYNOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name:

N/A
Do not use this form for proposals to drill new wells, deepen existingwells,or to reenter plugged and abandoned wells. 7. UnitAgreement Name:

Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals. N/A
1. Type of Well: 8. Well Name and Number:

OIL GAS OTHER: Cave Canyon 13-3
2. Name of Operator: 9. API Well Number:

Elm Ridge Resources, Inc. 43-037-31766
3. Address and Telephone Number 10. Field and Pool, or Wildcat:

312 W. LaPlata Street, Farmington, New Mexico (505) 326-7099 Cave Canyon, Ismay
4. Location of Well:

Footages: 2045' FSL & 1180' FWL county:San Juan

QQ, Sec., T.,R.,M.: NW SW Sec. 3-T38S-R24E state: Utah

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)

Abandonment New Construction Abandonment * New Construction

Casing Repair Pull or Alter Casing Casing Repair Pull or Alter Casing

Change of Plans Recom Change of Plans Shoot or Acidize

Conversion to Injection Shoot or Acidize Conversion to Injec ion Vent or Flare

OFracture Treat Vent or Flare Fracture Treat Water Shut-Off

OMultiple Completion Water Shut-Off Other Change of Operator

OOther

Date of work completion
Approximate date work willstart Report results of Multiple Completions and Recompletions to different reservoirs on WELL

COMPLETlON OR RECOMPLETION AND LOG form.
* Must be accompanied by a cement verification report

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state allpertinent details, and give pertinent dates. Ifwell is directionally drilled, give subsurface locations and measured and true
verticaldepths for all markers and zones pertinent to this work.)

Effective Ocober 1, 2000, operations of the subject well were transferred from Central Resources, Inc. to Elm Ridge Resources, Inc.

RECEIVED
0CT1O2000
DIVISION OF

OIL, GAS AND MINING
CentralResources, Inc.

Name & Signature Title: Engineering Technician oate: 09/29/00

rn Ridge nResreurces, I

Title: Operations Manager Date: 09/29/00

(This space for State use





Elm Ridge Resources, Inc.
Well No. Cave Canyon 13-3
NESW Sea 3, T. 38 S., R. 24 E.
Lease UTU47876
San Juan County, Utah

CONDITIONSOF APPROVAL

Approval ofdhis application does not warrant or certify that the applicant holds legalor
equitable title to those rights in the subject lease which wo id entitle the applicant to
conduct operationsthereon.

Be advised that Elm Ridge Resources, Inc. is considered to be the operator of the above
well and is responsible under the terms and conditionsof the lease for the opúations
conducted on the leased lands.

Bond coverage for this well is provided by UT1216 (Principal - Elrn laidge Resogrces,
Inc.)via surety consent as provided for in 43 CFR 3104.2.

This officewillhold the aforementioned operator and bond liable gitit th provisions of
43 CPR 31061-2 continuing responsibility are met.

RECEIVED
JUN1 1 2001
DIVISIONOF

OIL GAs AND



'Division of Oil, Gas and Mining
ROUTING

ÖPERATOR CHANGE WORKSHEET 1. GLH 4-KAS
2. CDV 5-L¥
3. JLT 6-FILE

Enter date after each listed item is completed

X Change of Operator (Well Sold) Designation of Agent

Operator Name Change (Only) Merger

The operator of the well(s) listed below has changed, effective: 04-01-2001

FROM: (Old Operator): TO: ( New Operator):
CENTRAL RESOURCES INC ELM RIDGE RESOURCES INC
Address: P. O. BOX 189 Address: P. O. BOX 189

FARMINGTON, NM 87499-189 FARMINGTON, NM 87499-189
Phone: 1-(505)-632-3476 Phone: 1-(505)-632-3476
Account N6935 Account N1440

CA No. Unit: CAVE CANYON PROJECT
WELL(S)

API NO. ENTITY SEC. TWN LEASE WELL WELL
NAME NO. RNG TYPE TYPE STATUS
CAVE CANYON 1-33 43-037-31276 9775 33-37S-24E FEDERAL OW P
CAVE CANYON 3-2 43-037-31120 9775 03-38S-24E FEDERAL OW P
CAVE CANYON 3-3 43-037-31413 9775 03-38S-24E FEDERAL OW S
CAVE CANYON 12-3 43-037-31567 9775 03-38S-24E FEDERAL OW S
CAVE CANYON 13-3 43-037-31766 9775 03-385-24E FEDERAL OW S
CAVE CANYON 1-4 43-037-31028 9775 04-38S-24E FEDERAL OW P
CAVE CANYON 4-3 43-037-31414 9775 04-38S-24E FEDERAL OW S
CAVE CANYON 4-4 43-037-31539 9775 04-38S-24E FEDERAL OW P
CAVE CANYON 4-5 43-037-31695 9775 04-38S-24E FEDERAL OW P
OPERATOR CHANGES DOCUMENTATION

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 10/10/2000

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 10/10/2000

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 06/12/2001

4. Is the new operator registered in the State ofUt YES Business Number: 4830075-1150

5. If NO, the operator was contacted contacted on:

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the (merger, name change,
or operator change for all wells listed on Federal or Indian leases on: 06/06/2001

7. Federal and Indian Units: The BLM or BIA has approved the successor of unit operator
for wells listed on:



e O8. Federal and Indian CommunizaTion Agreements ("CA"): The BLM or the BIA has approved the operator '
change for all wells listed involved in a CA on: N/A

9. Underground Injection Control ("U The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database 06/12/2001

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 06/12/2001

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE BOND VERIFICATION:
1. State well(s) covered by Bond No.: N/A

FEE WELLS - BOND VERIFICATION/LEASE INTEREST OWNER NOTIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed has furnished a bond: N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

3. (R649-2-10) The FORMER operator of the Fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: N/A

FILMING:
1. All attachments to this form have been MICROFILMED on: e () () )

FILING:
1. ORIGINALS/COPIES of all attachments pertaining to each individual well have been filled in each well file on:





Exhibit"A"
Operator Change '

Effective February 18, 2005

Old Operator: Elm Ridge Resources, Inc.
New Operator: Elm Ridge Exploration Company, LLC

Lease Designation / Indian, Allottee Unit or CA Well Name Field and Pool Location of Well 1/41/4 Section
Serial Number or Tribe Name Agreement and Number API Number Type Well or Wildcat Footages at Surface Township, Range County State

14-20-603-239A Navajo Gothic Mesa Unit Gothic Mesa 7-41 43-037-15032 OilWell Gothic Mesa 625' FNL, 710' FEL NENE-7-41S-23E \San Juan UT
14-20-603-239A Navajo Gothic Mesa Unit Gothic Mesa 6-34 43-037-15034 Oil Well Gothic Mesa 660' FSL, 1980' FEL SWSE-6-41S-23E San Juan UT
14-20-603-240 Navajo Gothic Mesa Unit Gothic Mesa 17-31 43-037-15040 OilWell Gothic Mesa 820° FNL, 2140' FEL NWNE-17-41S-23E San Juan UT

UTU-47876 N/A N/A WellsFederal 1-4 43-037-31028 OilWell Cave Canyon 500' FNL, 500' FEL NENE-4-38S-24E San Juan UT
UTU-47876 N/A N/A Cave Canyon 3-2 43-037-31120 Oil Well Cave Canyon 1925' FSL, 1925' FWL NESW-3-38S-24E San Juan UT
UTU-47876 N/A N/A Cave Canyon 1-33 43-037-31276 Oil Well Cave Canyon 535' FSL, 2025' FEL SWSE-33-378-24E San Juan UT
UTU-47876 N/A N/A Cave Canyon 3-3 43-037-31413 Oil Well Cave Canyon 2635' FNL, 1390' FWL SENW-3-38S-24E San Juan UT -

UTU-47876 N/A N/A Cave Canyon Federal 4-3 43-037-31414 . Oil Well Cave Canyon 1310' FNL, 200' FEL NENE-4-38S-24E San Juan UT
ST of UT ML-43698 N/A N/A Gage Foster 1 43-037-31463 OilWell Road Canyon 2180' FNL, 1780' FWL SENW-32-378-23E San Juan UT

UTU-47876 N/A N/A Cave Canyon 4-4 43-037-31539 Oil Well Cave Canyon 1150' FNL, 1070' FEL NENE-4-38S-24E San Juan UT
UTU-47876 N/A N/A Cave Canyon Federal 12-3 43-037-31567 OliWell Cave Canyon 1610' FNL, 1300' FWL SWNW-3-38S-24E San Juan UT

14-20-603-239 Navajo Gothic Mesa Unit Gothic Mesa 6-43 43-037-31643 OilWell Gothic Mesa 1900' FSL, 500' FEL NESE-6-418-23E San Juan UT
UTU-47876 N/A N/A Cave Canyon Federal 4-5 43-037-31695 Oil Well Cave Canyon 50' FNL, 1800' FEL NWNE-4-388-24E San Juan UT
UTU-47876 N/A N/A Cave Canyon 13-3 43-037-31766 Oil Well Cave Canyon 2045' FSL, 1180' FWL NWSW-3-38S-24E San Juan UT
UTU-47876 N/A . N/A WSW. No. 1 43-037-31820 Water Source Cave Canyon 1800' FSL, 1845' FWL NESW-3-38S-24E San Juan UT
UTU-47876 N/A N/A Cave Canyon 3-1 43-037-31095 Water Injection | Cave Canyon 2140' FNL, 200' FWL SWNW-3-388-24E San Juan UT

14-20-603-243 Nava o Gothic Mesa Unit Gothic Mesa 16-11 43-037-15042 Water Disposal i Gothic Mesa 500' FNL, 500' FWL NWNW-16-41S-23E San Juan UT

O
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Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET
2. CDW

Change of Operator (Well Sold) Designation of Agent/Operator

X Operator Name Change Merger

The operator of the we11(s) listed below has changed, effective: 2/18/2005
FROM: (Old Operator): TO: ( New Operator):
N1440-Elm Ridge Resources, Inc. N2985-Elm Ridge Exploration Company, LLC

12225 Greenville, Suite 950 12225 Greenville, Suite 950
Dallas, TX 75243 Dallas, TX 75243

Phone: 1-(972) 899-2100 Phone: 1-(972) 899-2100
CA No. Unit: CAVE CANYON WATER FLOOD

WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUSCAVE CANYON 1-33 33 370S 240E 4303731276 9775 Federal OW PCAVE CANYON 3-1 03 380S 240E 4303731095 9775 Federal WI ACAVE CANYON 3-2 03 3808 240E 4303731120 9775 Federal OW PCAVE CANYON 3-3 03 380S 240E 4303731413 9775 Federal OW SCAVE CANYON FED 12-3 03 380S 240E 4303731567 9775 Federal OW PCAVE CANYON 13-3 03 380S 240E 4303731766 9775 Federal OW PWSW NO l 03 380S 240E 4303731820 99990 Federal WS AWELLS FED 1-4 04 380S 240E 4303731028 9775 Federal OW PCAVE CANYON FED 4-3 04 380S 240E 4303731414 9775 Federal OW SCAVE CANYON FED 4-4 04 380S 240E 4303731539 9775 Federal OW PCAVE CANYON FED 4-5 04 3808 240E 4303731695 9775 Federal OW P

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 12/5/2005
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 12/5/2005

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 12/8/20054. Is the new operator registered in the State of Utah: YES Business Number: 5853806-0161
5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: requested 10/8/05
6b. Inspections of LA PA state/fee well sites complete on: n/a all pa wells are Indian
6c. Reports current for Production/Disposition & Sundries on: ok

Elm Ridge Exploration 2_FORM _B.xis



O O
7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: not yet

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: not yet

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: 12/7/2005

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 12/8/2005

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 12/8/2005

3. Bond information entered in RBDMS on: 12/8/2005

4. Fee/State wells attached to bond in RBDMS on: 12/8/2005

5. Injection Projects to new operator in RBDMS on: 12/8/2005

6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UT00126

INDIAN WELL(S) BOND VERIFICATION:
1. Indian welI(s) covered by Bond Number: 886936C

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 1116000107

2. The FORMER operator has requested a release of liability from their bond on: n/a
The Division sent response by letter on:

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:

Elm Ridge Exploration 2_FORM B.xls
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