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Company BSGRO DIL CORPORATION
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

DATE RECEIVED: 06/01/93

OPERATOR: WESGRA CORPORATION OPERATOR ACCT NO: N-
WELL NAME: GEBAUER-GROOM 77

API NO. ASSIGNED: -

LEASE TYPE: FED LEASE NO: L TÖ-¯J3CL
LOCATION: NENW 07 - T42S - R19E SAN JUAN pOUNTY
FIELD: MEXICAN HAT (410) FIELD CODE: 400

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3. Unit:
Bond

(Number ) R649-3-2. General.
Potash (Y
Oil shale

___

R649-3-3. Exception.
Water permit

(Number fy) A ) * Drilling Unit.
's RDCC Review ( Board Cause no: \¶b .3

(Date: ) Date: .\¶¯J)3

COMMENTS: 1 . nÔ •



statPofUtah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
355 West North Temple

Michael O. Leavitt
Governor 3 TriadCenter, Suite 350

Ted Stewart Salt Lake city,Utah 84180-1203

Executive Director 801-539-5340

James W. Carter 801-359-3940 (Fax)
Division Director 801-538-5319 (TDD)

June 13, 1993

Wesgra Corporation
P.O. Box 310-367
Mexican Hat, Utah 84531

Gentlemen:

Re: Gebauer Groom #77 Well, 1045' FNL, 2270' FWL, NE NW, Sec. 7, T. 42 S,
R. 19 E., San Juan County, Utah

Pursuant to Utah Code Ann. § 40-6-6, (1953, as amended) and the order issued
by the Board of Oil, Gas and Mining in Cause No. 156-3 dated April 15, 1980, approval
to drill the referenced well is hereby granted.

In addition, the following specific actions are necessary to fully comply with this
approval:

1. Submittal to the division of evidence providing assurance of an adequate
and approved supply of water as required by Utah Code Ann. § 73-3,
Appropriations, prior to commencing drilling operations.

2. Compliance withthe requirementsof Utah Admin. R. 649-1 et seq., Oiland
Gas Conservation General Rules.

3. Notification within24 hours after drilling operations commence.

4. Submittal of Entity Action Form, Form 6, withinfive working days following
commencement ofdrilling operations and whenever a change in operations
or interests necessitates an entity status change.

5. Submittal of the Report of Water Encountered During Drilling, Form 7.

6. Prompt notificationprior to commencing operations, if necessary, to plug
and abandon the well. Notify Frank R. Matthews, Petroleum Engineer,
(Office) (801)538-5340, (Home) (801)476-8613, or R.J. Firth, Associate
Director, (Home)
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Page 2
Wesgra Corporation
Gebauer Groom #77 Well
July 13, 1993

7. Compliance withthe requirementsof Utah Admin. R. 649-3-20, Gas Flaring
or Venting, if the well is completed for production.

Trash and sanitary waste should be properly contained and transported to
approved disposal locations, not retained in or disposed of in pits on location or
downhole. Prior to the commencement ofdrilling operations, the operator should consult
the local/county sanitarian and/or the Department of Environmental Quality,Division of
Drinking Water/Sanitation, regarding appropriate disposal of sanitary waste.

This approval shall expire one year after date of issuance unless substantial and
cont¡nuous operation is underway or a request for an extension is made prior to the
approval expiration date. The API number assigned to this well is 43-037-31706.

Sincerely,

R.J. Firth
Associate Director, Oil and Gas

Idc
Enclosures
cc: Bureau of Land Management

San Juan County Assessor
J.L. Thompson
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SELF-CERTIFICATIM,STATEMENT

Be advised that essr Obrnoratia' in considered to be the operator

of Well No. 77 , (11) , Sec. 7
, T. S., R. E., Lease

U-7)o3 ,
32n Juan County, Utah, and is responsible under the

terms and conditions of the lease for the operations conducted on the leased

lands.

Bond Coverage for this well is provided by Bond No. letter of cro b.

(Principal 25,000.00 ) via surety consent as provided for in

43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the

provisions of 43 CFR 3106.7-2 continuing responsibility are met.

DIVISIONOF
CAS&
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Wesgra Corporation
Gebauer-Groom No. 77
U-7303
Mexican Hat Field
NENW Section 7, T.42S., R.19E.
San Juan County, Utah

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the
applicant holds legal or equitable title to those rights in the
subject lease which would entitle the applicant to conduct
operations thereon.

Be advised that Wesgra Corporation is considered to be the
operator of the above well and is responsible under the terms and
conditions of the lease for the operations conducted on the
leased lands.

Bond coverage for this well is provided by UTO251 (Principal -

Wesgra Corporation) via surety consent as provided for in 43 CFR
3104.2.

This office will hold the aforementioned operator and bond liable
until the provisions of 43 CFR 3106.7-2 continuing responsibility
are met.

This permit will be valid for a period of one year from the date
of approval. After permit termination, a new application must be
filed for approval.

All lease operations will be conducted in full compliance with
applicable regulations (43 CFR 3100), onshore Oil and Gas Orders,
lease terms, notices to lessees, and the approved plan of
operations. The operator is fully responsible for the actions of
his subcontractors. A copy of these conditions and the approved
plan will be made available to field representatives to insure
compliance.

DMSl0N



O O

A. DRILLING PROGRAM

1. Both casing strings shall be cemented back to surface.
The volumes of cement proposed do not appear to be adequate,
and must be increased to insure that cement circulates to
the surface.

DIVISl0NOF
'
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B. STIPULATIONS:

1. All electrical lines and flow lines will be buried.

2. During rehabilitation of the area, six pounds per acre of
either fourwing saltbush or shadscale will be planted.

3. All facilities will be painted a Sand Beige color.

DMSION
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C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1,
attached· DMS
Building Location- Contact the Resource Area, Natural Re d
Protection Specialist at lease 48 hours prior to commencing
construction of location.

Spud- The spud date will be reported to the Resource Area Office
24 hours prior to spudding. Written notification in the form of
a Sundry Notice (Form 3160-5) will be submitted to the District
Office within 24 hours after spudding, regardless of whether spud
was made with a dry hole digger or big rig.

Daily Drilling Reports- Daily drilling reports shall detail the
progress and status of the well and shall be submitted to the
District Office on a weekly basis.

Monthly Reports of Operations- In accordance with Onshore Oil and
Gas Order No. 1, this well shall be reported on Minerals
Management Service (MMS) Form 3160, "Monthly Report of
Operations," starting the month in which operations commence and
continuing each month until the well is physically plugged and
abandoned. This report will be filed directly with MMS.

Sundry Notices- There will be no deviation from the proposed
drilling and/or workover program without prior approval. "Sundry
Notices and Reports on Wells" (Form 3160-5) will be filed for
approval for all changes of plans and other operations in
accordance with 43 CFR 3162.3-2. Safe drilling and operating
practices must be observed.

Drilling Suspensions- Operations authorized by this permit shall
not be suspended for more than 30 days without prior approval of
the Authorized Officer. All conditions of this approval shall be
applicable during any operations conducted with a replacement
rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or
any other unusual occurrences shall be immediately reported to
the Resource Area in accordance with requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during
construction, work that might disturb the resources is to stop,
and the Area Manager is to be
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First Production- Should the well be successfully completed for
production, the District Office will be notified when the well is
placed in producing status. Such notification may be made by
phone, but must be followed by a sundry notice or letter not
later than five (5) business days following the date on which the
well is placed on production.

A first production conference will be scheduled as soon as
production testing begins and hydrocarbons reach the surface.
This conference should be coordinated through the Resource Area
Office.

Well Completion Report- Whether the well is completed as a dry
hole or as a producer, "Well Completion and Recompletion Report
and Log" (Form 3160-4) will be submitted to the District Office
not later than thirty (30) days after completion of the well or
after completion of operations being performed, in accordance
with 43 CFR 3162.4-1. Two copies of all logs, core descriptions,
core analyses, well test data, geologic summaries, sample
description, and all other surveys or data obtained and compiled
during the drilling, workover, and/or completion operations, will
be filed with Form 3160-4. Samples (cuttings and/or samples)
will be submitted when requested by the District Office.

Venting/Flaring of Gas- Gas produced from this well may not be
vented/flared beyond an initial, authorized test period of 30
days or 50 MMCf, whichever first occurs, without the prior
written approval of the District Office. Should gas be vented or
flared without approval beyond the authorized test period, the
well may be ordered shut-in until the gas can be captured or
approval to continue venting/flaring as uneconomical is granted.
In such cases, compensation to the lessor shall be required for
that portion of the gas that is vented/flared without approval
which is determined to have been avoidably lost.

Produced Water- Produced waste water may be confined to an
unlined pit for a period not to exceed 90 days after initial
production. During the 90 day period, an application for
approval of a permanent disposal method and location, along with
a water analysis, if required, will be submitted to the District
Officer for approval pursuant to NTL-2B.

Off-Lease Measurement, Storage, Commingling- Prior approval must
be obtained from the District Office for off-lease measurement,
off-lease storage or commingling (either down-hole or at the
surface) .

DMSION
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Pluqqinq and Abandonment- If the well is completed as a dry hole,
plugging instructions must be obtained from the District Office
prior to initiating plugging operations. Table 1 of this
document provides the after-hours phone numbers of personnel who
are authorized to give plugging instructions.

A "Subsequent Report of Abandonment" (Form 3160-5) will be filed
with the District Office within thirty (30) days following
completion of the well for abandonment. This report will
indicate where plugs were placed and the current status of
surface restoration. Final abandonment will not be approved
until the surface reclamation work required by the approved APD
or approved abandonment notice has been completed to the
satisfaction of the Area Manager or his representative, or the
appropriate surface managing agency.

DMSiCN
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TABLE 1

NOTIFICATIONS

Notify Jeff Brown, Robert Larsen or Bob Turri of the San Juan
Resource Area, at (801) 587-2141 for the following:

2 days prior to commencement of dirt work, construction or
reclamation;

1 day prior to spudding;

50 feet prior to reaching the production casing (5-1/2")
setting depth;

If the person at the above number cannot be reached, notify the
Moab District Office at (801) 259-6111. If unsuccessful, notify
the person listed below.

Well abandonment operations require 24 hour advance notice and
prior approval. In the case of newly drilled dry holes, verbal
approval can be obtained by calling the Moab District Office,
Branch of Fluid Minerals at (801) 259-6111. If approval is
needed after work hours, you may contact the following:

Eric Jones, Petroleum Engineer Office: (801) 259-Gl11
Home: (801) 259-2214

DMS!DN
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DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

NAME OF COMPANY: WESGRA CORP. 43-037-31706

WELL NAME: GEBAUER-GROQM† 77

Section 7 Township 42S Range 19E County SAN JUAN

Drilling Contractor QUALITY

Rig # 1

SPUDDED: Date 9f2/93

Time 12:00 NOON

How ROTARY

Drilling will commence

Reported by BILL SKEEN

Telephone # 1-683-2298

Date 9/2/93 SIGNED



!ŸÍSIÛÑÛ.F QiL, GAS R NINÎgG OPERATon Wesgra Corporation
OPERATORACCT. NO. n N10#0

UTITY ACTION FORM- roRN 6 ADDRESS •O. Box 310-367

Nov r*,ÑnHA†o U†,Bh 64551

ACTION CURRENT NEW API NUMBER WELLNAHE WFil I QCATION SPUD EFFECTIVECODE ENTITY ND. ENTITY NO. QQ SC TP RG COUNTY DATE DATE

11004 43-037-31706 Gehauer-Groom #77 7 423 19E San Juan 9-2-93
ELL 1 CONHENTS:

ELL 2 COMHENTS:

LL 3 COHMENTS:

LL 4 COHMENTS:

e
LL 5 COMNENTS:

'ION CODES (See instructions on back of form)
A - Establish new entity for new well (single well only) ËJ\B - Add new well to existing entity (group or unit well) SignatureC - Re-assign well from one existing entity to another existing entityD - Re-assign well from one existing entity to a new entity PTOSicient 9-Î-9E - Other (explain in comments section) Title Date

E: Use CONNENT section to explain why each Action Code was selected. DMSION OF Phone No. ( 8011 683-2298
89)

.
OIL,GAS&MININc
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P.O. box 310-367, Mexican Eat Utah 84531 to. ms.. ......... o. .n..c.,
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35
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here .
'

as.•
• PRODt'CTION

OATS FitaT PBooLCTIOW FRODUCTioN METHOD (Èiewing, se lift pusepeng--este and igge of pussp) WTLL aT Us (Producing of9-10-93 pumping OW
DATE O TEST NOUSE TESTBB CHOtt 8888 PtoD N FOR . ; oiL--saL. •;aa-alfr. WATER--05L. MAa-OIL BATio9-10-93 24 " | 4 | none \ none
FiaW. TWEENS - CAstWe Pais-URE far.cCLATBo hil.2..apt.. GAs-ncy, wATLA--MBL. OtL eseWITT API Icosa a24-nora mars . '
34. piepossysom or eAs (Èegd,meed for fusi, wented, et¢.) -

. TasT wtTamassa si
'

i Clint HowellS. List or ATTacumants
. •

àË. Î hereby certify that th† foregoing and attached Information to cogiglete s.ed correet se determined from all available recorde

aronzo om.s President egy, 9-14-93
. i

-'(See Instructionsand SpeicesjerAddit¡.a.I Date on Rev•rseSide)
Title 18 U.S.C. Section 1001, makesjt a crime for any person Whowangtyand wallfully to makene armydepartment or agency of -neUnited States any false, fictations or fraudulent statements cir repres,eruanons as to any matter withan its
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(Formerly 9-331) DEPARTMENTOF THE INTERIOR v•r'aidËstructionson re-
5. LEASE DEslONATION AND SERIAL NO.

BUREAU OF LAND MANAGEMENT U-7)O)

SUNDRYNOTIŒSAND REPORTSON WELLS
6. IF INDIAN, AI.I.OTTRE 05 TRIBE NAME

(Do not use this torin for proposals to drt11 or to deepen or plug back to a different reservoir.
Use "APPLICATION FOR PERMIT-" for such proposals.)

1. 'f. UNIT Aemanx-NT MANE

ELL
WABI.I.

OTHER

2. NAME OF OPERATOR U• FARM OB LEASE NAME

Woora Corporation Phone 801 oA3-2208 Gegauer-Groem
3. Inommes or ordgaron 9. war.x, no.

p,(: gy ) 0307 pyyican E t, Utah 84531 77
4. LocATION OP WELL Report location Aearlyand in accordance with any State requirements.* 10. FIs!.D AND FOGI., 05 wit.DCAT

also space 17 ow.) 104.5 ' from the nort b line Mexican Hat

270' frOI!t the west line 11...c....n......am.m.a.»
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secg g¿b, 190

14. Panutt No. 15. ELavATIoNs (Show whether Dr. RT, om, etc.) 12. COUNTY 02 PARIax 18. swars
43-037-31700 Â/706 $275 i ban J an Utah

6 CheckAppropriate BoxTo Indicate Nature of Notice, Report,or OtherData
NOTICE OF INTENTION TO * SUBSEQUENT EMPOET ÔF :

TEST WATER BRUT·OFT PCLL OR ALTER CABING WATER SHUT.Orr EMPAIRIWo W-LL

PRACTURE TREAT MULTIPLE COMPlÆTE FRACTURE TREATMENT ALTERINO CAalNG

UNOOT OR AcrBIz- ABANDON* SHOOTING OR ACIDIzlNG ABANDONM-NT*

REPAIR WELL CHANGE PLANs - (Other)
(Norm: Report results of multiple completion on Well

(Other) Cornpletion or Recorapletion Report and Lo form.)

17. urscusse rnorunno on cu.MPLETED orsaxTioNs (Clearly state n11 pertinent details, and give pertinent dates, including estimated date of starting any
proposed work, If well is directionally drilled, give subsurface locattune and measured and true vertical depths for all markers and sones perti-
nent to this work.) *
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GAS

18. I bereby e it,y that the oregoing is true and correct

SIGNED / TITLE DATil

(This space for Federal or State OfBee use)
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CONDITIONS OF APPROVAL, IF ANY:

*SeeInstructionson ReverseSide
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