
Form 3160-3 sUBMIT IN TRI T9ATE• Form approved.(November 1983) (Other instru on Budget Bureau No. 1004-0136(formerly 9--331C) U ED STATES reverse e Expires ^ueust 31, 1985DEPARTMer OF THE INTERIOR sc o-s os ,,,,,,,, soBUREAU OF LAND MANAGEMENT UTU-59240
APPLICATION FOR PERMIT TÒDRILL, DEEPEN, OR PLUG BACK "'""" '° =oar....sar

18. TTPE OF WORK

DRILL DEEPENO PLUG BACK O
OIE. GAg SINGLE MULTIPI,EWEE.L WEE.L oTuma ZOKm zoNE2. NAus or OPERATOn

CBCtUS ŸarkAmpolex (Tëxas), Inc. 9. WE L NO.
3. ADDEESS OF OPERATOa &93 - foss No. 21225 17th Street, Suite #30000 Denver, CO 80202 (303) 297-1000°· =='a aan roes, on wasacas4. lacATrom or war.L (Report location clearly and in accordance with any State requirements.•) Wil dcatAt surface

816' FNL & 1 901' FWL 11. .=c..r........o..x...
AND BURVET OR AEEAAt proposed prod. zone

SAME Section 30-T36S-R25E
14. DISTANCE IN MILES AND DIRECTION FEOM NEAREST TOWN OR* POST OFFICE* 12. COUNÌT OR PARISH 13. BTATESee Topo Map "A" San Juan i Utah10. DISTANCE TROM PROPOSEO*

16. NO. OF ACRES IN LEASE 17. NO. Or ACEES ASSIGNEDLOCATION TO NEAREST
TO THIS WELLPROPERTY OR LEASE LINE. FT.(Also to nearest drig. uutt line, if any, 816 1,280 32018. DIstAsem raox raorosED LocATroN* 19. PROPOSED DEPTu 20. notAar on canLE TootsTo NEAREST WELL, DRILLINO, COMPLETED,

OR APPI,tED FOR, ON TRIS IRASE, FT- N/A 5,978' Rotary21. EIEVATIONS (Show whether DF, RT, GR. etc.) 22. APPROX. DATE WORK WILL START*

5,925' GR 05/01/9323.
PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF ROLE SIZE OF CAstNG WEIGHT PER FOOT SETTING DEPTH QUANTITT OF CEMENT12-1/4" 8-5/8" 24#, .1-55 1,775' To Surface7-7/8" 5-1/2" 17#. K-55 Tn Tor above all pay zones

Be advised that Ampolex (Texas), Inc., is considered to be the operator of the proposedwell and is responsible under the terms and conditions of the Leasee for all operationsconducted on leased lands.

Bond coverage for this well is provided by Nationwide Surety #69HF3973.

DMSIONOF
OILGASAMIN!N

IN ABOVE SPACE DESCRIBE PROPOSED PROGEAM: If proposal is to deepen or plug back, gfre data on present productive zone and proposed new productivezone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowotitpreventer pro

Senior Petroleum Fngineer ox2= 12/29/92
(This space to Federal or State office use)

APPROVED BYTHE STATE
PERit1T >

APPROVAL DATE

OIL, GAS ANDAPPROVED BY •rtTT y DACONDITIONS OF APPROVAL, Ir ANY•

L*See Instructions On ReverseSide
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of theUnited States any false, fictitious or fraudulent statements or representations as to any matter within its
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T36S, R25E, S.L.B.&M. AMPOLEX (TEXAS) INC.

Well location, CACTUS PARK #2, located as
2]S6.J2' (Measured) shown in the NE 1/4 NW 1/4 of Section 30,

NJ9°54'E
- G.L.O. (Bas/s of Beanhgs) NS9 54'E - 40.00 (G.L.O.) T36S, R25E, S.L.B.&M. San Juan County, Utah.

ßrass Cqa PHe of Stones

BASIS OF ELEVATION
Lot 1 PEARSON TRIANGULATIONSTATION 1954 LOCATED

1901' IN THE SW 1/4 OF SECTION 18, T36S, R25E,

CWS PARKp S.L.B.&M. TAKEN FROM THE HORSEHEADPOINT
(COMP) QUADRANGLE,UTAH, SAN JUAN COUNTY,7.5

Elev. Ungraded Ground = 3925' MINUTEQUAD. (TOPOGRAPHIC MAP) PUBLISHE0 BY

I
THE UNITED STATES DEPARTMENTOF THE

¯¯¯¯¯

INTERIOR, GEOLOGICALSURVEY. SAID ELEVATION
IS MARKED AS BEING 6383 FEET.

Lot 2

30
o o o

SCALE

------ CERTIFICATE
THIS IS TO CERTIFYTHAT THE ABOVEPLATWAS PREPARED FROM
FIELD NOTES OF ACTUALSURVEYS MADEBY ME OR UNDERNY
SUPERVISIONAND THATTHE SAME ARETRUEAN CORRECTTO TNE

Lot 4 BESTOF MY KNOWLEDGEAND

EGISTEREDLANDSURVEYOR
REGisTRATIONNO. 5709
STATE OF UTAH

g g N89 57'E - 75.90 (G.L.O.)
2 2 '

UINTAH ENGINEERING & LAND ßÚRVEYING
4 6 PROPOSED WELL HEAD 85 SOUTH 200 EAST - VERNAL, UTAH 84078
EE

.
STATE PLANE COORDINATES: (801) 789-1017

LEG ND: SCALE DATE SURVEYED: DATE DRAWN:X = 2,661,694 1" = 1000' 11-14-92 11-17-9290° SYMBOL PARTY REFERENCESY = 359,998 L.D.T. B.C. R.E.H. G. .0. PLATA = PROPOSED WELL HEAD. L
WEATHER FILEA = SECTION CORNERS LOCATED. COLD AMPOLEX(TEXAS)
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O O
Ampolex (TeXas), Inc.
Cactus Park #2
816' FNL & 1,901' FWL
NE NW Section 30-T36S-R25E
San Juan County, Utah
Lease No.: UTU-59240
Onsite Inspection Date: December 1, 1992

All lease and/or unit operations will be conducted in such a
manner that full compliance is made with applicable laws,
regulations (43 CFR 3100), Onshore Oil and Gas Orders, and the
approved plan of operations. The operator is fully responsible
for the actions of his subcontractors. A copy of these
conditions will be furnished to the field representative to
ensure compliance.

A.) DRILLING PROGRAM

1. The estimated tops of important geologic markers are
as follows:

FORMATION DEPTH SUBSEA THICKNESS

Morrison Surface 6,032' 804'
Entrada 707' 5,228' 150'
Carmel 857' 5,078' 35'
Navajo/Kayenta/

Wingate 892' 5,043' 820'
Chinle 1,712' 4,223' 690'
Shinarump 2,402' 3,533' 100'
Cutler (+Moenkopi) 2,502' 3,433' 1,910'
Upper Hermosa 4,412' 1,523' 1,200'
Upper Ismay 5,612' 323' 90'
Hovenweep Shale 5,702' 233' 62'
Lower Ismay 5,764' 171' 18'

Anhydrite 5,782' 153' 20'
Carbonate 5,802' 133' 10'

Gothic Shale 5,812' 123' 28'
Upper Desert Crk. 5,840' 95' 10'

Anhydrite 5,850' 85' 20'
Carbonate 5,870' 65' 10'

Lower Desert Crk. 5,880' 55' 10'
Anhydrite 5,890' 45' 5'
Pay Zone 5,895' 40' 20'
Base Pay 5,915' 20' 10'

Chimney Rock Sh. 5,925' 10' 20'
Akah 5,945' -10' 30'

Salt 5,975' -40' 3'
Total Depth 5,978'
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O O
- Ampolex (Texas), Inc.

Cactus Park #2
816' FNL & 1,901' FWL
NE NW Section '30-T36S-R25E

San Juan County, Utah

DRILLING PROGRAM
Page Two

2. Estimated depth at which Oil, Gas, Water or other
Mineral Bearing Zones are expected to be encountered
are as follows:

Expected Oil & Gas Zones: Upper Ismay 5,612'
Lower Ismay 5,764'
Lwr. Desert Crk. 5,895'

All fresh water and prospectively valuable minerals
(as described by BLM at onsite) encountered during
drilling will be recorded by depth, cased, and
cemented. All oil and gas shows will be tested to
determine commercial potential.

3. Pressure Control Equipment:

a.) After initial WOC time, a 8-5/8", 3,000# casing
head will be installed. Minimum requirement for
BOP equipment will consist of a 10", 3,000#
double ram preventer with blind and pipe rams and
one 10", 3,000# annular BOP.

b.) BOP rams and accessories including upper
kellycock, floor safety valve and choke manifold
will be pressure tested as per BLM approved NTL-
6. Enter BOP tests in the Daily Tour Book. The
pipe rams will be operationally checked each 24
hrs. Blind rams will be operationally checked
each time pipe is pulled out of the hole, but not
more than once a day. Studs on all wellhead and
BOP flanges should be checked for tightness each
week. Hand wheels for locking screws shall be
installed and operational and the entire BOP and
wellhead .assembly shall be kept clean of mud. _A
drill stem safety valve in the open position
shall be available on the rig floor at all times.

c.) BOP equipment will be pressure tested again prior
to drilling into the Lower Desert Creek
Formation.

d.) Uncased hole is NOT to be pressured during BOP

O O
- Ampolex (Texas), Inc.

Cactus Park #2
816' FNL & 1,901' FWL
NE NW Section '30-T36S-R25E

San Juan County, Utah

DRILLING PROGRAM
Page Two

2. Estimated depth at which Oil, Gas, Water or other
Mineral Bearing Zones are expected to be encountered
are as follows:

Expected Oil & Gas Zones: Upper Ismay 5,612'
Lower Ismay 5,764'
Lwr. Desert Crk. 5,895'

All fresh water and prospectively valuable minerals
(as described by BLM at onsite) encountered during
drilling will be recorded by depth, cased, and
cemented. All oil and gas shows will be tested to
determine commercial potential.

3. Pressure Control Equipment:

a.) After initial WOC time, a 8-5/8", 3,000# casing
head will be installed. Minimum requirement for
BOP equipment will consist of a 10", 3,000#
double ram preventer with blind and pipe rams and
one 10", 3,000# annular BOP.

b.) BOP rams and accessories including upper
kellycock, floor safety valve and choke manifold
will be pressure tested as per BLM approved NTL-
6. Enter BOP tests in the Daily Tour Book. The
pipe rams will be operationally checked each 24
hrs. Blind rams will be operationally checked
each time pipe is pulled out of the hole, but not
more than once a day. Studs on all wellhead and
BOP flanges should be checked for tightness each
week. Hand wheels for locking screws shall be
installed and operational and the entire BOP and
wellhead .assembly shall be kept clean of mud. _A
drill stem safety valve in the open position
shall be available on the rig floor at all times.

c.) BOP equipment will be pressure tested again prior
to drilling into the Lower Desert Creek
Formation.

d.) Uncased hole is NOT to be pressured during BOP

O O
- Ampolex (Texas), Inc.

Cactus Park #2
816' FNL & 1,901' FWL
NE NW Section '30-T36S-R25E

San Juan County, Utah

DRILLING PROGRAM
Page Two

2. Estimated depth at which Oil, Gas, Water or other
Mineral Bearing Zones are expected to be encountered
are as follows:

Expected Oil & Gas Zones: Upper Ismay 5,612'
Lower Ismay 5,764'
Lwr. Desert Crk. 5,895'

All fresh water and prospectively valuable minerals
(as described by BLM at onsite) encountered during
drilling will be recorded by depth, cased, and
cemented. All oil and gas shows will be tested to
determine commercial potential.

3. Pressure Control Equipment:

a.) After initial WOC time, a 8-5/8", 3,000# casing
head will be installed. Minimum requirement for
BOP equipment will consist of a 10", 3,000#
double ram preventer with blind and pipe rams and
one 10", 3,000# annular BOP.

b.) BOP rams and accessories including upper
kellycock, floor safety valve and choke manifold
will be pressure tested as per BLM approved NTL-
6. Enter BOP tests in the Daily Tour Book. The
pipe rams will be operationally checked each 24
hrs. Blind rams will be operationally checked
each time pipe is pulled out of the hole, but not
more than once a day. Studs on all wellhead and
BOP flanges should be checked for tightness each
week. Hand wheels for locking screws shall be
installed and operational and the entire BOP and
wellhead .assembly shall be kept clean of mud. _A
drill stem safety valve in the open position
shall be available on the rig floor at all times.

c.) BOP equipment will be pressure tested again prior
to drilling into the Lower Desert Creek
Formation.

d.) Uncased hole is NOT to be pressured during BOP



O O
Ampolex (Texas), Inc.
Cactus Park #2
816' FNL & 1,901' FWL
NE NW Section 30-T36S-R25E
San Juan County, Utah

DRILLING PROGRAM
Page Three

e.) Keep hole full at all times during tripping
operations. If pipe or tools are to be left
stationary at any time in open hole, the kelly is
to be picked up, the pipe rotated and circulation
maintained.

4. Casing Program and Auxiliary Equipment:

a.) Surface Pipe:

8-5/8", 36#, J-55, LT&C to be set in 12-1/4" hole at
1,775' (minimum of 50' into the Chinle). Guide shoe
and insert float collar with fill up to be run on
bottom joint with one (1) centralizer in the middle.
Additional centralizers to be spaced out every fourth
joint.

b.) Cement:

Hole volume plus 100% excess of Light Cement lead
slurry, approximately 550 sx with 2% CCL and 1/4#/sk
Flocele and tail in with 150 sx Class "G" with 2% CCL
and 1/4#/sk Flocele.

c.) Production Casing:

5-1/2", 17#, K-55 set at TD in 7-7/8" hole. Guide
shoe and differential fill float collar to be run on
first joint. Centralizers and scratchers to be run
across all potential zones of production.

d.) Cement:

Skavenger slurry of 150 sx 50/50 Pozmix, tailed in
with hole volume plus 30% excess of Class "B" cement
to bring TOC above all possible pay zones. Estimate
200 sX. Final cementing program to be determined
after logging.

Anticipated cement tops will be reported as to depth, not
the expected number of
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5. Mud Program and Circulating Medium:

a.) Surface Hole:

Drill with fresh water using gel and lime for
viscosity and mica to control seepage.

b.) Main Hole:

Drill out from surface pipe using fresh water, lime
and flocculants. At ± 4,400', clean out mud tanks and
"mud-up" with a gel mud 8.8 - 9.0 ppg, 30-35 sec/qt.
vis. and 10-15cc water loss. Maintain mud properties
for DST at all times. At 5,880' ± raise mud wt. to
11.0 ppg by adding barite before drilling into the
Lower Desert Creek Formation and maintain weight to
TD. A detailed mud program will be furnished by the
mud supplier. All recommendations made by the mud
engineer must be followed.

Operations will be conducted in accordance with ONSHORE OIL
AND GAS ORDER NO. 2; DRILLING OPERATIONS, except where
advance approval for a variance has been obtained.

6. Coring, Logging, and Testing Program:

a.) Core:

One (1) 60' in the Lower Desert Creek Formation.

b.) Drill Stem Tests:

One (1) probable - Lower Desert Creek Formation.

One (1) possible - Upper & Lower Ismay Formations.

A test of the top of the porosity will be conducted under
the following circumstances:

1.) Top of porosity should be indicated by a drilling
break. Drill 10' into the break or until a
definite decrease in drill rate is observed,
whichever is the
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2.) Circulate for samples and gas shows. If cuttings
show good visual porosity and are accompanied by
significant increases in gas notify Ampolex
personnel of same and prepare to DST.

c.) Mud Logging:

One combination mud logger/geologist unit - install at
4,400'.

Continuous gas detector and chromatograph analysis
will be required and must be fully operational prior
to penetrating the Hermosa. Cuttings gas analysis
should be run on each cuttings sample to TD (unless
otherwise agreed by Ampolex geologist).

Drill rate, lithology and gas log to be maintained for
inspection by Ampolex personnel. Weight on bit,.RPM,
bit history and mud parameters are to be recorded.
Other relevant well details should be recorded on the
mud log.

d.) Open Hole Logs:

DLL-MSFL - TD to 4,400'.

FDC-CNL - TD to 4,400'.

LSS - TD to base of surface casing.

Whether the well is completed as a dry hole or as a
producer, "Well Completion and Recompletion Report and Log"
(Form 3160-4 will be submitted to the District Office not
later than thirty (30) days after completion of the well or
after completion of operations being performed, in
accordance with 43 CFR 3162.4-1(b). Two copies of all
logs, core descriptions, core analyses, well test data,
geologic summaries, sample description, and all
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surveys or data obtained and compiled during the drilling,
workover, and/or completion operations, will be filed with
Form 3160-4. Samples (cuttings, fluids, and/or gases) will
be submitted when requested by the Moab District Manager.

7. Abnormal Conditions, Bottom Hole Pressures and Potential
Hazards:

NOTE: ABNORMAL PRESSURE IS EXPECTED TO BE
ENCOUNTERED IN THE LOWER DESERT CREEK -

3,300 - 3,400 PSI.

8. Anticipated Starting Dates and Notifications of Operations:

Required verbal notifications are summarized in Table I,
attached. Written notification in the form of a Sundry
Notice (Form 3160-5 will be submitted to the District
Office within twenty-four (24) hours after spudding. If
the spudding occurs on a weekend or holiday, the written
report will be submitted on the following regular work day.

In accordance with Onshore Oil and Gas Order No. 1, this
well will be reported on Form 3160-6, "Monthly Report of
Operations", starting with the month in which operations
commence and continuing each month until the well is
physically plugged and abandoned. This report will be
filed directly with Minerals Management Service.

a.) Immediate Report: Spills, blowouts, fires, leaks,
accidents, or any other unusual occurrences shall be
promptly reported the Resource Area in accordance with
requirements of NTL-3A.

Should the well be successfully completed for
production, the District Manager will be notified when
the well is placed in producing status. Such
notification will be sent by telegram or other written
communication, not later than five (5) business days
following the date on which the well is placed on
production.

The first production conference may be scheduled
within fifteen (15) days after receipt of the first
production report. The Resource Area Office will
coordinate the field
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A "Subsequent Report of Abandonment" (Form 3160-5)
will l>e filed with the District Manager within thirty
(30) days following completion of the well for
abandonment. This report will indicate where plugs
were placed and the current status of surface
restoration. Final abandonment will not be approved
until the surface reclamation work required by the
approved APD or approved abandonment notice has been
completed to the satisfaction of the Area Manager or
his representative, or the appropriate surface
managing agency.

Approval to vent/flare gas during initial well
evaluation will be obtained from the District Office.
This preliminary approval will not exceed thirty (30)
days or 50 MMCF gas. Approval to vent/flare beyond
this initial test period will require District Office
approval pursuant to guidelines in NTL-4A.

Upon completion of approved plugging, a regulation
marker will be erected in accordance with 43 CFR
3162.6 (d) and Onshore Oil and Gas Order No. 2.

The following minimum information will be permanently
placed on the marker with a plate, cap, or beaded-on
with a welding torch:

Well name and number, location by 1/4 1/4 Section,
Township and Range, Lease Number and
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B.) THIRTEEN-POINT SURFACE USE PLAN

1. Existing Roads:

a.) Location of proposed well in relation to town or
other reference point: See Topo Map "A".

b.) Proposed route to location: Set Topo Map "A" and
Topo Map "B".

c.) Plans for improvement and/or maintenance of
existing roads: The existing roads that access
this well will be brought to Resource (Class 111)
Road Standards. Ditched, crowned, culverts in
place where needed and surfaced with rock.

d.) An encroachment permit will be obtained from the
San Juan County Road Department (801) 587-2231,
Ext. 43 for use of county roads.

2. Planned Access Roads:

Approximately .1 mile of new road, 40 feet of maximum
disturbed width would be constructed with a 20 foot
wide running surface.

There will be one cattleguard needed as shown on Topo
Map "B".

Surface disturbance and .vehicular travel will be
limited to the approved location and access road. Any
additional area needed will be approved by the Area
Manager in advance of usage.

The topsoil from the access road will be reserved in
place.

3. Location of Existing Wells:

None in a 1-Mile radius.

4. All permanent above-ground facilities (in place six
months or longer) will be painted a neutral, juniper
green color as required by the Authorized
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4. (Cont.)
except for those facilities or portions thereof
required to comply with the Occupational Safety and
Health Act or written company safety manual or
documents. The paint on the surfaces of the
facilities will be maintained as required by the
Authorized Officer.

If a tank battery is constructed on this location it
will be surrounded by a dike of sufficient capacity to
contain 1.5 times the storage capacity of the largest
tank + one days production entering the battery. All
load lines and valves.will be placed inside the dike
surrounding the tank battery. The tank battery and
berm, any pits, and any production facilities shall be
fenced and the fence will be maintained. The gates
shall be kept closed.

All site security guidelines identified in 43 CFR
3162.7-5 and ONSHORE OIL AND GAS ORDER NO. 3; SITE
SECURITY will be adhered to.

Gas measurement will be conducted in accordance with
the ONSHORE OIL AND GAS ORDER NO. 5; GAS MEASUREMENT
and 43 CFR 3162.7-3.

Gas meter runs for each well will be located within
five hundred (500) feet of the wellhead. The gas
flowline will be buried from the wellhead to the meter
and downstream for the remainder of the pad. Meter
runs will be housed and/or fenced.

Oil measurement will be conducted in accordance with
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2.) Water well owned by Grady Ragsdale, located in
the NE 1/4, NE 1/4, Section 23-T40N-R19W, Dolores
County, Colorado.

3.) Water well owned by Richard Perkins, located
North 2,350' and West 444' from the SE corner,
Section 12-T38S-R24E, S.L.B. & M.

4.) Town of Dove Creek, Colorado.

Water obtained on private land, or land administered
by another agency, will require approval from the
owner or agency for use of that water.

6. Source of Construction Material:

Pad construction material will be obtained from onsite
and in place materials.

The use of materials under BLM jurisdiction will
conform to 43 CFR 3610.

7. Method of Handling Waste Disposal:

The reserve pit will be constructed with at least 1/2
of the capacity in cut material and will be lined with
24 tons of bentonite. The sides of the pit shall be
sloped no greater than three to one. If bentonite is
used as lining material it shall be worked into the
soil.

The sides of the reserve pit will be fenced within 24
hours after completion of construction and the fourth
side within 24 hours after drilling operations cease
with four (4) strands of barbed wire, or woven wire
topped with barbed wire to a height of not less than
four (4) feet. The fence will be kept in good repair
while the pit is drying.

No liquid hydrocarbons (i.e. fuels, lubricants,
formation) will be discharged to the reserve pit,
location, or on the access road. In the event of an
accident and hydrocarbons are allowed to escape, all
hydrocarbons will be cleaned up and removed within 48
hours.

No chrome compounds will be on
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7. (Cont.)
Produced waste water will be confined to the reserve
pit for a period not to exceed ninety (90) days after
initial production. During the ninety (90) day
period, an application for approval of a permanent
disposal method and location, along with the required
water analysis, will be submitted for the District
Manager's approval pursuant to NTL-2B.

OTHER:
Portable Chemical Toilet will be provided.
Garbage and trash will be disposed of in trash bin.
The trash bin will be totally enclosed with.small mesh
wire to prevent wind scattering trash before being
removed. Reserve pit will be fenced on three sides
during drilling and the fourth side fenced upon
removal of the rig.

After the rig moves out, all materials will be cleaned
up and no adverse materials will be left on location.
All open pits will be fenced durîng drilling and kept
closed until the pit is leveled.

8. Ancillary Facilities:

Camp facilities will not be required.

9. Well Site Layout:

The reserve pit will be located: See attached layout
sheet.

10. Plans for Restoration of Surface:

a.) Within 24 hours of completion of drilling, the
location and surrounding area will be cleared of
everything not required for production.

b.) As soon as the reserve pit has dried all areas
not needed for production (including the access
road) will be filled in, contoured to
approximately natural contours and as much top
soil as was removed, (approximately 12")
replaced, leaving sufficient for future
restoration. This area will then be
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b.) (Cont.)
The remaining top soil will be stabilized and
seeded in place. If the well is a dry hole, the
location and access road will be rehabilitated in
total.

c.) The area will be seeded between October 1 and
February 38 with:

1 lb./acre - Sand Dropseed
4 lbs./acre - Crested Wheatgrass
3 lbs./acre - .Fourwing Saltbrush
2 lbs./acre - Desert Bitterbrush
1/2 lb./acre - Yellow Sweetclover
1/2 lb./acre - Wild Sunflower
2 lbs./acre - Russian Wildrye

The pounds of seed listed above is pure live
seed.

d.) Seed will be broadcast followed by a light
harrowing. If the seed is drilled, the seeding
rate can be reduced by 25% and harrowing can be
eliminated. The Authorized Officer may require
additional soil manipulation at time of
rehabilitation.

11. Surface and Mineral Ownership: B.L.M.

12. Other Information: Same on new construction as old.

There will be no deviation from the proposed drilling
and/or workover program without prior approval from
the District Manager. Safe drilling and operating
practices must be observed. All wells, whether
drilling, producing, suspended, or abandoned and/or
separate facilities, will be identified in accordance
with 43 CFR 3162.6.

"Sundry Notice and Report on Wells" (Form 3160-5) will
be filed for approval for all changes of plans and
other operations in accordance with 43 CFR 3162.6

The dirt contractor will be provided with an approved
copy of the surface use

O O
Ampolex (Texas), Inc.
Cactus Park #2
816' FNL & 1,901' FWL
NE NW Section 30-T36S-R25E
San Juan County, Utah

THIRTEEN-POINT SURFACE USE PLAN
Page Twelve

b.) (Cont.)
The remaining top soil will be stabilized and
seeded in place. If the well is a dry hole, the
location and access road will be rehabilitated in
total.

c.) The area will be seeded between October 1 and
February 38 with:

1 lb./acre - Sand Dropseed
4 lbs./acre - Crested Wheatgrass
3 lbs./acre - .Fourwing Saltbrush
2 lbs./acre - Desert Bitterbrush
1/2 lb./acre - Yellow Sweetclover
1/2 lb./acre - Wild Sunflower
2 lbs./acre - Russian Wildrye

The pounds of seed listed above is pure live
seed.

d.) Seed will be broadcast followed by a light
harrowing. If the seed is drilled, the seeding
rate can be reduced by 25% and harrowing can be
eliminated. The Authorized Officer may require
additional soil manipulation at time of
rehabilitation.

11. Surface and Mineral Ownership: B.L.M.

12. Other Information: Same on new construction as old.

There will be no deviation from the proposed drilling
and/or workover program without prior approval from
the District Manager. Safe drilling and operating
practices must be observed. All wells, whether
drilling, producing, suspended, or abandoned and/or
separate facilities, will be identified in accordance
with 43 CFR 3162.6.

"Sundry Notice and Report on Wells" (Form 3160-5) will
be filed for approval for all changes of plans and
other operations in accordance with 43 CFR 3162.6

The dirt contractor will be provided with an approved
copy of the surface use

O O
Ampolex (Texas), Inc.
Cactus Park #2
816' FNL & 1,901' FWL
NE NW Section 30-T36S-R25E
San Juan County, Utah

THIRTEEN-POINT SURFACE USE PLAN
Page Twelve

b.) (Cont.)
The remaining top soil will be stabilized and
seeded in place. If the well is a dry hole, the
location and access road will be rehabilitated in
total.

c.) The area will be seeded between October 1 and
February 38 with:

1 lb./acre - Sand Dropseed
4 lbs./acre - Crested Wheatgrass
3 lbs./acre - .Fourwing Saltbrush
2 lbs./acre - Desert Bitterbrush
1/2 lb./acre - Yellow Sweetclover
1/2 lb./acre - Wild Sunflower
2 lbs./acre - Russian Wildrye

The pounds of seed listed above is pure live
seed.

d.) Seed will be broadcast followed by a light
harrowing. If the seed is drilled, the seeding
rate can be reduced by 25% and harrowing can be
eliminated. The Authorized Officer may require
additional soil manipulation at time of
rehabilitation.

11. Surface and Mineral Ownership: B.L.M.

12. Other Information: Same on new construction as old.

There will be no deviation from the proposed drilling
and/or workover program without prior approval from
the District Manager. Safe drilling and operating
practices must be observed. All wells, whether
drilling, producing, suspended, or abandoned and/or
separate facilities, will be identified in accordance
with 43 CFR 3162.6.

"Sundry Notice and Report on Wells" (Form 3160-5) will
be filed for approval for all changes of plans and
other operations in accordance with 43 CFR 3162.6

The dirt contractor will be provided with an approved
copy of the surface use



O
Ampolex (Texas), Inc.
Cactus Park #2
816' FNL & 1,901' FWL
NE NW Section°30-T368-R25E

San Juan County, Utah

THIRTEEN-POINT SURFACE USE PLAN
Page Thirteen

12. (Cont.)
Prior to starting construction and while operations
are in progress, all identified historic or
archaeological sites will be fenced with a single
strand wire or colored plastic tape.

The operator is responsible for informing all persons
in the area who are associated with this project that
they will be subject to prosecution for knowingly
disturbing historic or archaeological sites, or for
collecting artifacts. If historic or archaeological
materials are uncovered during construction, the
operator is to immediately stop work that might
further disturb such materials, and contact the
authorized officer (AO). Within five working days the
AO will inform the operator as to:

- Whether the materials appear eligible for the
National Register of Historic Places;

- The mitigation measures the operator will likely
have to undertake before the site can be used
(assuming in situ preservation is not necessary);
and,

- a time frame for the AO to complete an expedited
review under 36 CFR 800.11 to confirm, through
the State Historic Preservation Officer, that the
findings of the AO are correct and that
mitigation îs appropriate.

If the operator wishes, at any time, to relocate
activities to avoid the expense of mitigation and/or
the delays associated with this process, the AO will
assume responsibility for whatever recordation and
stabilization of the exposed materials may be
required. Otherwise, the operator will be responsible
for mitigation costs. The AO will provide technical
and procedural guidelines for the conduct of
mitigation. Upon verification from the AO that the
required mitigation has been completed, the operator
will then be allowed to resume construction.

This permit will be valid for one (1) years from the
date of approval. After permit termination; a new
application will be filed for approval for any future
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If at any time the facilities located on public lands
authorized by the terms of the lease are no longer
included in the lease (due to a contraction in the
unit or other lease or unit boundary change) the BLM
will process a change in authorization to the
appropriate statute. The authorization will be
subject to appropriate rental, or other financial
obligation determined by the authorized officer.

13. Lessee's or Operator's Representative and
Certification:

Representative:

NAME: Robert C. Arceneaux

ADDRESS: 1225 17th Street, Suite #3000
Denver, Colorado 80202

TELEPHONE NO.: (303) 297-1000

Certification:

Be advised that Ampolex (Texas), Inc. is considered to be
the operator of Well Cactus Park #2 location as follows:

NE NW Section 30-T36S-R25E
San Juan County, Utah

and is responsible under the terms and conditions of the
lease for the operations conducted on the leased lands.

Bond coverage for this well is provided by Bond No. CO-
0701. The principal is Ampolex (Wyoming), Inc. via surety
consent as provided for in 43 CFR 3104.2. (Surety -

Insurance Company of North America. Surety No. 69HF3973 -

Nationwide Bond)

This office will hold the aforementioned operator and bond
liable until the provisions of 43 CFR 3106.7-2 continuing
responsibility are met.

NAME:
Robert C. Arceneaux

TITLE: Senior Petroleum Engineer

DATE: December 23,

O
Ampolex (Texas), Inc.
Cactus Park #2
816' FNL & 1,901' FWL
NE NW Section 30-T36S-R25E
San Juan County, Utah

THIRTEEN-POINT SURFACE USE PLAN
Page Fourteen

If at any time the facilities located on public lands
authorized by the terms of the lease are no longer
included in the lease (due to a contraction in the
unit or other lease or unit boundary change) the BLM
will process a change in authorization to the
appropriate statute. The authorization will be
subject to appropriate rental, or other financial
obligation determined by the authorized officer.

13. Lessee's or Operator's Representative and
Certification:

Representative:

NAME: Robert C. Arceneaux

ADDRESS: 1225 17th Street, Suite #3000
Denver, Colorado 80202

TELEPHONE NO.: (303) 297-1000

Certification:

Be advised that Ampolex (Texas), Inc. is considered to be
the operator of Well Cactus Park #2 location as follows:

NE NW Section 30-T36S-R25E
San Juan County, Utah

and is responsible under the terms and conditions of the
lease for the operations conducted on the leased lands.

Bond coverage for this well is provided by Bond No. CO-
0701. The principal is Ampolex (Wyoming), Inc. via surety
consent as provided for in 43 CFR 3104.2. (Surety -

Insurance Company of North America. Surety No. 69HF3973 -

Nationwide Bond)

This office will hold the aforementioned operator and bond
liable until the provisions of 43 CFR 3106.7-2 continuing
responsibility are met.

NAME:
Robert C. Arceneaux

TITLE: Senior Petroleum Engineer

DATE: December 23,

O
Ampolex (Texas), Inc.
Cactus Park #2
816' FNL & 1,901' FWL
NE NW Section 30-T36S-R25E
San Juan County, Utah

THIRTEEN-POINT SURFACE USE PLAN
Page Fourteen

If at any time the facilities located on public lands
authorized by the terms of the lease are no longer
included in the lease (due to a contraction in the
unit or other lease or unit boundary change) the BLM
will process a change in authorization to the
appropriate statute. The authorization will be
subject to appropriate rental, or other financial
obligation determined by the authorized officer.

13. Lessee's or Operator's Representative and
Certification:

Representative:

NAME: Robert C. Arceneaux

ADDRESS: 1225 17th Street, Suite #3000
Denver, Colorado 80202

TELEPHONE NO.: (303) 297-1000

Certification:

Be advised that Ampolex (Texas), Inc. is considered to be
the operator of Well Cactus Park #2 location as follows:

NE NW Section 30-T36S-R25E
San Juan County, Utah

and is responsible under the terms and conditions of the
lease for the operations conducted on the leased lands.

Bond coverage for this well is provided by Bond No. CO-
0701. The principal is Ampolex (Wyoming), Inc. via surety
consent as provided for in 43 CFR 3104.2. (Surety -

Insurance Company of North America. Surety No. 69HF3973 -

Nationwide Bond)

This office will hold the aforementioned operator and bond
liable until the provisions of 43 CFR 3106.7-2 continuing
responsibility are met.

NAME:
Robert C. Arceneaux

TITLE: Senior Petroleum Engineer

DATE: December 23,
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B. Stipulations:

1. The location wiH be rehabilitated as per the conditions
of approval in the APD.

2. If construction is delayed until February 1, 1993, the
wildlife biologist wiH be notified and a survey would be
done to ensure raptor safety during the critical nesting
season. AR raptor nests win be avoided by one-half
mile from construction activities.

3. The cattleguard that is referenced as to location on
revised topographic map B dated 12-2-92 (submitted as
part of the APD) win be installed prior to the drilling
rig being moved onto the location. This cattleguard will
be a permanent installation and will not be removed.

4. In order to protect deer on their critical winter range,
exploration, driHing, and other development activity will be
allowed only during the period from May 1 to December 15.

5. An archaeological survey has been conducted for the wen pad
and access road. Two sites have been identified during the
survey that need protection. A single strand wire fence will
be erected, as was recommended in the archaeological report,
for the protection of the two sites. An archaeologist will
monitor the placement of the two fences. These fences will be
in place prior to any construction of the access road and
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

DATE RECEIVED: 12/29/92

OPERATOR: AMPOLEX (TEXAS) INC OPERATOR ACCT NO: N- 0375
WELL NAME: CACTUS PARK 2

API NO. ASSIGNED: -

LEASE TYPE: FED LEASE NO:
LOCATION: NENW 30 - T36S - R25E SAN JUAN COUNTY
FIELD: WILDCAT FIELD CODE: (X)

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3. Unit:
Bond

(Number ar))/L ) y R649-3-2. General.
Potash (Y/
Oil shale (Y) R649-3-3. Exception.
Water permit

(Number ) Drilling Unit.
RDCC Review N) Board Cause no:

(Date: I -3[- O ) Date:

COMMENTS:

CONFIDFNTW
PERIOD

ON
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STATE ACTIONS

Mail to:
RDCC Coordinator
116 State Capitol

Salt Lake City, Utah 84114

1. ADMINISTERING STATE AGENCY 2. STATE APPUCATlON lDENTlFIER NUMBER:
OIL, GAS AND MINING (assigned by State Clearinghouse)
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203 3. APPROXIMATE DATE PROJECT WILLSTART:

May 1, 1993

4. AREAWIDE CLEARINGHOUSE(s) RECEIVINGSTATE ACTIONS:
(to be sent out by agency in block 1)
Southeastern Utah Association of Governments

5. TYPE OF ACTION: /_/ Lease /_/ Permit / / License / / Land Acquisition
/ / Land Sale /_/ Land Exchange /_/ Other

6. TITLE OF PROPOSED ACTION:
Application for Permit to Drill

7. Ampolex gexas), Inc. proposes to drill the Cactus Park #2 well (wildcat) on federal lease UTU-68007
in San Juan County, Utah. This action is being presented to RDCC for consideration of resource
issues affecting state interests. The U.S. Bureau of Land Management is the primary administrative
agency in this action and must issue approval before operations commence.

8. LAND AFFECTED (site location map required) (indicate county)
NE/4 NW/4, Section 30, Township 36 South, Range 25 East, San Juan County, Utah

9. HAS THE LOCAL GOVERNMENT(s) BEEN CONTACTED?

10. POSSIBLE SIGNIFICANT IMPACTS LIKELYTO OCCUR:
See Attachment

11. NAME AND PHONE NUMBER OF DISTRICT REPRESENTATIVE FROM YOUR AGENCY NEAR
PROJECT SITE, IF APPLICABLE:

12. FOR FURTHER INFORMATION, CONTACT: 13. SIGNATURE AND TITLE OF AUTHORIZED
OFFICIAL:

Frank R. Matthews
PHONE: 538-5340 DATE: 12/31/92 Petro m Engineer
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r StatT of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF WILDLIFE RESOURCES

Norman H. Bangerter
Governor

Dee C. Hansen 1596 West North Temple

Executive Director Salt Lake City, Utah 84116-3195

Timothy H. Provan 801-538-4700

Division Director 801-538-4441 (Fax) DIVISIONŒ
January 25, 1993 "YR*

Mr. Lowell Braxton
Division of Oil, Gas and Mining
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180

Dear Lowell: Tygg R$4 Séc Jo

This letter is in regard to an application for a permit to drill a
wildcat well (Cactus Park #2) on federal lease UTU-68007. We have
the following comments regarding this application.

The Division of Wildlife Resources (DWR) is concerned with the
potential impacts to wildlife resulting from intense oil
exploration and production activities in the Montezuma Creek area.
This area provides critical habitat to a number of wildlife species
and is potential habitat to several species of special concern. We
outlined our concerns regarding the impacts of increased
development in the Montezuma Creek area in a letter to your office
dated August 12, 1992. These issues and the cumulative impacts to
wildlife of energy development, recreation, and livestock grazing
are significant. In an effort to mitigate the impacts of this
proposed well, we present the following for your consideration.

This well is to be located in an area classified as critical deer
winter range. The impacts of disturbance on wintering big game are
well documented. We recommend that no construction or drilling
activities occur on this site from December 1 through April 15 in
order to minimize the impact of this well on deer. We also urge
that, in addition to grass and forb species, species such as
bitterbrush, alfalfa, fourwing saltbush and serviceberry be
included in the seed mix used for reclamation of this site in order
to retain its value as deer winter range. The construction of new
roads should be minimized as increased access results in
significant disturbance to wildlife. Reclamation of any new roads
should occur following an unsuccessful drilling attempt or when
production ceases.

A pair of wintering bald eagles has been observed using the
Montezuma Creek area. The cottonwood bottoms in this area provide
potential nest sites for this pair. Golden eagles and red-tail
hawks are known to nest in the vicinity and there is potential
ferruginous hawk nesting habitat. Montezuma Creek and its side
canyons are potential habitat for Mexican spotted owls and
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proposed well, we present the following for your consideration.

This well is to be located in an area classified as critical deer
winter range. The impacts of disturbance on wintering big game are
well documented. We recommend that no construction or drilling
activities occur on this site from December 1 through April 15 in
order to minimize the impact of this well on deer. We also urge
that, in addition to grass and forb species, species such as
bitterbrush, alfalfa, fourwing saltbush and serviceberry be
included in the seed mix used for reclamation of this site in order
to retain its value as deer winter range. The construction of new
roads should be minimized as increased access results in
significant disturbance to wildlife. Reclamation of any new roads
should occur following an unsuccessful drilling attempt or when
production ceases.

A pair of wintering bald eagles has been observed using the
Montezuma Creek area. The cottonwood bottoms in this area provide
potential nest sites for this pair. Golden eagles and red-tail
hawks are known to nest in the vicinity and there is potential
ferruginous hawk nesting habitat. Montezuma Creek and its side
canyons are potential habitat for Mexican spotted owls and
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bats, both of which are federally protected. The potential for
impacts to these species requires that precautions be taken to
prevent any incidents of disruption or mortality. The following
are time periods when the above species are particularly vulnerable
to disturbance:

Wintering Bald Eagles December 1 to April 15
Nesting Raptors February 1 to July 15
Spotted Owls March 15 to June 15
Spotted Bats February 1 to June 30

An appropriate window for drilling this well would be from July 16
through November 30. However, should drilling be anticipated
during any of these seasons, the DWR recommends that surveys be
conducted prior to drilling in order to determine the presence of
nest or roost sites that may be impacted. Should such sites be
located, appropriate seasonal restrictions or buffer zones should
be established. If these species are not present, no restriction
will be necessary.

The San Juan Resource area of the Bureau of Land Management has
implemented a program for the netting of reserve pits in order to
prevent the contamination and mortality of birds, bats, and other
wildlife species. We strongly recommend that this program be
continued for this well. Water is often the limiting factor for
wildlife in this area and all water sources are considered
critical. It is important that these sources do not become
contaminated or depleted in any way as a result of the proposed
drilling activity.

We realize that the Bureau of Land Management is the lead agency
with regard to issues concerning this well, but we wanted to make
you aware of our concerns for impacts to wildlife in the Montezuma
Creek area. We appreciate the opportunity to provide input on
this action. If you have any questions, please contact Ken
Phippen, Regional Habitat Manager (637-3310).

Sincerely,

Tim y H. Provan
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AMPOLEX (TEXAS) INC.
T36S, R25E, S.L.B.&M.

Well location, CACTUS PARK #2, located as
2JS6.J2' (Measured) shown in the NE 1/4 NW 1/4 of Section 30,

NB954'E - G.L.0. (Bas/s of Ðœar/ngs) NB9°54°E
- 40.00 (G.L.O.) T36S, R25E, S.L.B.&M. Son Juan County, Utah.

Ple of Stones
BASIS OF ELEVATION

to
Lot 1 PEARSON TRIANGULATIONSTATION1954 LOCATED

iggy' IN THE SW 1/4 OF SECTION 18, T36S, R25E,

C 2 S.L.B.&M.TAKENFROMTHE HORSEHEADPOINT
( OM ) QUADRANGLE,UTAH,SAN JUAN COUNTY,7.5

E/ev. Ungraded Ground = 5925' MINUTE QUAD. (TOPOGRAPHIC MAP) PUBLISHEDBY

I
THE UNITEDSTATES DEPARTMENTOF THE
INTERIOR,GEOLOGlCALSURVEY. SAID ELEVATION
IS MARKED AS BEING 6383 FEET.

Lot 2

N

30
I o o

·o

o o o
o o - o

SCALE

-----·- CERTIFICATE
THIS IS TO CERTIFYTHATTHEABOVEPLATWASPREPARED FROM
FIELD NOTES OF ACTUALSURVEYS MADEBY MEOR UNDERMY
SUPERVISIONAND THATTHE SAME ARETRUE CORRECTTO THE
BESTOF MYKNOWLEDGEAND BEL1E

Lot 4

REGISTEREDLANDSURVEYOR
REGISTRA110NNO. 5709
STATE OF UTAN

NB9 57'E - 75.90 (G.L.O.)
UINNH ENGINEERING & LAND SURVEYING

4 5 PROPOSED WELL HEAD 85 SOUTH 200 EAST - VERNAL, UTAH 84078
EE STATE PLANE COORDINATES: (801) 789-1017

LEG ND: SCAŒ DATE SURVEYED: DATEDRAWN:
X = 2,661,694 1" = 1000' 11-14-92 | 11-17-92

L =
90° SYMBOL PARTY REFERENCES

Y = 359,998 L.D.T. B.C. R.E.H· G.L.O. PLAT
= PROPOSED WELL HEAD.

WEATHER FILE
Á = SECTION CORNERS LOCATED. COLD AMPOLEX(TEXAS)
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Ampolex (Texas), Inc.
Cactus Park No, 2
Lease U-59240
Cactus Park Unit
NENW Section 30, T.36S., R.25E.
San Juan County, Utah

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the
applicant holds legal or equitable title to those rights in the
subject lease which would entitle the applicant to conduct
operations thereon.

Be advised that Ampolex (Texas), Inc. is considered to be the
operator of the above well and is responsible under the terms and
conditions of the lease for the operations conducted on the
leased lands.

Bond coverage for this well is provided by co 0701 (Principal -

Ampolex (Texas), Inc.) via surety consent as provided for in 43 §
CFR 3104.2.

This office will hold the aforementioned operator and bond liable
until the provisions of 43 CFR § 3106.7-2 continuing
responsibility are met.

This permit will be valid for a period of one year from the date
of approval. After permit termination, a new application must be
filed for approval.

All lease operations will be conducted in full compliance with
applicable regulations (43 CFR 3100), Onshore Oil and Gas Orders,
lease terms, notices to lessees, and the approved plan of
operations. The operator is fully responsible for the actions of
his subcontractors. A copy of these conditions and the approved
plan will be made available to field representatives to incure
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A. DRILLING PROGRAM

1. Daily drilling and completion progress reports shall be
submitted to the District Office on a weekly basis.

2. All fresh water and prospectively valuable minerals
encountered during drilling will be recorded by depth and
will be cased and cemented. All oil and gas shows will be
tested to determine commercial potential.

3. The 3M BOP system will be consistent with API RP 53 and
Onshore Oil and Gas Order No. 2 and shall be tested
accordingly. Pressure tests of the surface casing and all
BOP equipment potentially subject to pressure will be
conducted before drilling the surface casing shoe. Blowout
preventer controls will be installed prior to drilling the
surface casing shoe and will remain in use until the well is
completed or abandoned. BOP tests and inspections shall be
recorded in the drilling log and in the daily drilling
report.

4. Due to potential for contamination of usable quality
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Pa StatAof Utah
DEPARTMENT OF NATURALRESOURCES

NormanH.Bangerter
DWISION OF OIL, GAS AND MINING

Governor

Dee C. Hansen
355 West North Temple

Executive Director 3 Triad Center, Suite 350

Dianne R. Nielson, Ph.D. Salt Lake City,Utah 84180-1203

Division Director 801-538-5340

February 24, 1993

Ampolex (Texas), Inc.
1225 17th Street, Suite #3000
Denver, Colorado 80202

Gentlemen:

Re: Cactus Park #2 Well,816 feet from the north line, 1901 feet from the west line,
NE 1/4 NW 1/4, Section 30, Township 36 South, Range 25 East, San Juan County,
Utah

Pursuant to Utah Admin. R. 649-3-2, Location and Siting of Wells and Utah Admin.
R. 649-3-4, Permitting of Wells to be Drilled, Deepened or Plugged-Back, approvalto drill
the referenced well is hereby granted.

In addition, the following specific actions are necessary to fully comply with this
approval:

1. Compliance with the requirements of Utah Admin. R. 649-1 et seq., Oiland
Gas Conservation General Rules.

2. Notificationwithin 24 hours after drilling operations commence.

3. Submittal of Entity Action Form, Form 6, withinfive working days following
commencement of drillingoperations and whenever a change in operations
or interests necessitates an entity status change.

4. Submittal of the Report of Water Encountered During Drilling, Form 7.

5. Prompt notification prior to commencing operations, if necessary, to plug
and abandon the well. Notify Frank R. Matthews, Petroleum Engineer,
(Office) (801)538-5340, (Home) (801)476-8613, or R.J. Firth, Associate
Director, (Home) (801)571-6068.

an equal opportunity
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Ampolex (Texas), Inc.
Cactus Park #2 Well
February 24, 1993

6. Compliance with the requirements of Utah Admin. R. 649-3-20, Gas Flaring
or Venting, if the well is completed for production.

Trash and sanitary waste should be properly contained and transported to
approved disposal locations, not retained in or disposed of in pits on location or
downhole. Prior to the commencement of drilling operations,the operator should consult
the local/county sanitarian and/or the Department of Environmental Quality,Divisionof
Drinking Water/Sanitation, regarding appropriate disposal of sanitary waste.

This approval shall expire one year after date of issuance unless substantial and
continuous operation is underway or a request for an extension is made prior to the
approval expiration date. The API number assigned to this well is 43-037-31700.

Sincerely,

Associate Director, Oil and Gas

Idc
Enclosures
cc: Bureau of Land Management

San Juan County Assessor
J.L. Thompson
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DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

NAME OF COMPANY : AMPLOEX

WELL NAME: CACTUS PARK # 2

API NO. 43-037-31700

Section 30 Township 36S Range 25E County SAN JUAN

Drilling Contractor FORE CORNERS

Rig # 4

SPUDDED: Date 10/22/93

Time 1:30 AM

How ROTARY

Drilling will commence

Reported by BOB ARCENEAUX

Telephone # 1-595-9000

Date 10/27/93 SIGNED
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Form 3160-5 UNITED STATES FORM APPROVED(June 1990) DEPARTMENT OF THE INTERIOR
p'ire

aNo.3100 -0135

UREAU OF LAND MANAGEMENT 5. Lease Designation and Serial No.

UTU-59240SUNDRY NOTICES AND REPORTS ON 6. If Indian. Allottee or Tribe NameDo not use this form for proposals to drill or to deepen or reen
Use "APPLICATION FOR PERMIT-" for such is --

SUBMIT IN TRIPLICATE NOV1 2 1993 "'"""°,ca.x,,......o.sas..,io,

1. Type of Well
- -O°4e O GWael

Oder DRYHOLE DIVISIONOF 8. Well Name and No.
2. Name of Operator UIL,GAS & MINING cactus Park #2Ampolex (Wexas), Inc. 9. API Well No.
3. Address and Telephone No.

.
43-037-31700

.1050 17th Street, #2500, Denver, CO 80265 (303) 595-9000 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Waldcat816' FNL& 1,901' FWL

11. County or Parish, State

Section 30-T36S-R25E
San Juan, Utah

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION ·

Notice of Intent Abandonment Change of PlansO accompicuo. O New ConstrucdonO Subsequent Repon Plugging Back Non-Routine FracturingO Casing Repair Water Shut-OffO Final Abandonment Notice Altring Cuing Convenion to InjecdonO omer O o.sposew.2,
(Note: Reportresultsof multiplecompletionon Well
Completion or Recompletion Report and Log form.)13. Describe Proposed or Completed Operations (Clearly state a 1pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,Sive subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Set 8-5/8" @ 1,792'. Drilled to 5,952' TD. Core #1 from 5,880' - 5,901'. Ran open hole
logs. No shows of oil. Plug as follows:

PLUG#1: 5,978' - 5,512' 466' Ismay/Desert Creek
PLUG#2: 4,487' - 4,337' 150' Cutler/Hermosa
PLUG#3: 1,850' - 1,700' 150' Surface casing shoe
PLUG#4: 50' - Surface 50'

cc: State of . Utah

14. I her that egot

Title Senior Petroleum Engineer
Date November 10, 1993

(This space for Federal or State office use)

Approved by Title DateConditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any fase, fictitious or fraudulent statementsor representations as to any matter within its jurisdiction.

*See instruction on Reverse
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PLUG#4: 50' - Surface 50'
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14. I her that egot

Title Senior Petroleum Engineer
Date November 10, 1993

(This space for Federal or State office use)

Approved by Title DateConditions of approval, if any:
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*See instruction on Reverse

Form 3160-5 UNITED STATES FORM APPROVED(June 1990) DEPARTMENT OF THE INTERIOR
p'ire

aNo.3100 -0135

UREAU OF LAND MANAGEMENT 5. Lease Designation and Serial No.

UTU-59240SUNDRY NOTICES AND REPORTS ON 6. If Indian. Allottee or Tribe NameDo not use this form for proposals to drill or to deepen or reen
Use "APPLICATION FOR PERMIT-" for such is --

SUBMIT IN TRIPLICATE NOV1 2 1993 "'"""°,ca.x,,......o.sas..,io,

1. Type of Well
- -O°4e O GWael

Oder DRYHOLE DIVISIONOF 8. Well Name and No.
2. Name of Operator UIL,GAS & MINING cactus Park #2Ampolex (Wexas), Inc. 9. API Well No.
3. Address and Telephone No.

.
43-037-31700

.1050 17th Street, #2500, Denver, CO 80265 (303) 595-9000 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Waldcat816' FNL& 1,901' FWL

11. County or Parish, State

Section 30-T36S-R25E
San Juan, Utah

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION ·

Notice of Intent Abandonment Change of PlansO accompicuo. O New ConstrucdonO Subsequent Repon Plugging Back Non-Routine FracturingO Casing Repair Water Shut-OffO Final Abandonment Notice Altring Cuing Convenion to InjecdonO omer O o.sposew.2,
(Note: Reportresultsof multiplecompletionon Well
Completion or Recompletion Report and Log form.)13. Describe Proposed or Completed Operations (Clearly state a 1pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,Sive subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Set 8-5/8" @ 1,792'. Drilled to 5,952' TD. Core #1 from 5,880' - 5,901'. Ran open hole
logs. No shows of oil. Plug as follows:

PLUG#1: 5,978' - 5,512' 466' Ismay/Desert Creek
PLUG#2: 4,487' - 4,337' 150' Cutler/Hermosa
PLUG#3: 1,850' - 1,700' 150' Surface casing shoe
PLUG#4: 50' - Surface 50'

cc: State of . Utah

14. I her that egot

Title Senior Petroleum Engineer
Date November 10, 1993

(This space for Federal or State office use)

Approved by Title DateConditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any fase, fictitious or fraudulent statementsor representations as to any matter within its jurisdiction.

*See instruction on Reverse



Logs received 11-12-93 for:

Cactus Park #2, API # 43 037 31700, Sec 30 T36S R25E

Simultaneous Dual Laterolog Micro-SFL
Simultaneous Compensated Neutron - Formation Density
Borehole Compensated Long Spaced

Logs received 11-12-93 for:

Cactus Park #2, API # 43 037 31700, Sec 30 T36S R25E

Simultaneous Dual Laterolog Micro-SFL
Simultaneous Compensated Neutron - Formation Density
Borehole Compensated Long Spaced

Logs received 11-12-93 for:

Cactus Park #2, API # 43 037 31700, Sec 30 T36S R25E

Simultaneous Dual Laterolog Micro-SFL
Simultaneous Compensated Neutron - Formation Density
Borehole Compensated Long Spaced



Form 3160-5 UNITED STATES FORM APPROVED(June 1990) DEPARTMENT OF THE INTERIOR
Ex ire

aNo.31004-03135

BUREAU OF LAND MANAGEMENT 5. Lase Designation and Serial No.

UTE-59240SUNDRY NOTICES AND REPORTS ON
r; 6. If Indian, Allottee or Tribe NameDo not use this form for proposals to drill or to deepen or ree dfffbrgn e rvoi

Use "APPLICATION FOR PERMIT--" for suc sais
--

7. If Unit or CA, Agreement DesignationSUBMIT IN TRIPLICATE NOV1 2 1993
I. Type of Well

O °"a
O°w'ei,Ð ome, DRYHOLE DIVISIONOF 8. Well Name and No.

2 Nameorovera'°'

OIL, GAS & MINING cactus Park #2
Ampolex (Texas), Inc. . 9. APLWeliNo.

3. Address and Telephone No. 43-037-31700
1050 17th Streety #2500, Denver, CO 80265 (303) 595-9000 10. Field and Pool, or Exploratory Area4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Wildcat816' FNL &_1,901' FWL 11. County or Parish, State

Sect;ion 30-T36S-R25E
San Juan County, Utah

12 CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
O Notice of Intent E Abandonment Change of PlansO acco.,,eso. O New Construcdon

Subsequent Repon Plugging Back Non-Routine FracturingO Casing Rephr Water Shut-OffO Final Abandonment Notice Altering Casing Convolon to Injecfon
Other Dispose Water

(Note:ReportresultsofmultiplecompletiononWell
Completion or Recompletion Report and Log form.)13. Describe Proposed or Completed Operations (Clearly state a 1pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,give subsurface locations and rueasured and true vertical depths for all markers and zones pertinent to this work.)*

Set cement plugs as follows:

PLUG#1: 200 sx 5,952' - 5,451'
PLUG#2: 80 sx 4,487' - 4,33T'
PLUG#3: 80 sx 1,850' - 1,700'
PLUG#4: 15 sx 62' - Surface

Cut off casing and installed above-ground dry hole marker. Plugging operationswitnessed by Bureau of Land Management.

cc: State of Utah
14. I hereby t the for ' is t and correct

Signed
-

· ide Senior Petroleum Engineer oate November 10, 1993
(This space for Federal or State office use)

Approved by Tide
DateConditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statementsor representations as to any matter within its jurisdiction.

*See instruction on Reverse
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Use "APPLICATION FOR PERMIT--" for suc sais
--

7. If Unit or CA, Agreement DesignationSUBMIT IN TRIPLICATE NOV1 2 1993
I. Type of Well

O °"a
O°w'ei,Ð ome, DRYHOLE DIVISIONOF 8. Well Name and No.

2 Nameorovera'°'

OIL, GAS & MINING cactus Park #2
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1050 17th Streety #2500, Denver, CO 80265 (303) 595-9000 10. Field and Pool, or Exploratory Area4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Wildcat816' FNL &_1,901' FWL 11. County or Parish, State

Sect;ion 30-T36S-R25E
San Juan County, Utah

12 CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
O Notice of Intent E Abandonment Change of PlansO acco.,,eso. O New Construcdon

Subsequent Repon Plugging Back Non-Routine FracturingO Casing Rephr Water Shut-OffO Final Abandonment Notice Altering Casing Convolon to Injecfon
Other Dispose Water

(Note:ReportresultsofmultiplecompletiononWell
Completion or Recompletion Report and Log form.)13. Describe Proposed or Completed Operations (Clearly state a 1pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,give subsurface locations and rueasured and true vertical depths for all markers and zones pertinent to this work.)*

Set cement plugs as follows:

PLUG#1: 200 sx 5,952' - 5,451'
PLUG#2: 80 sx 4,487' - 4,33T'
PLUG#3: 80 sx 1,850' - 1,700'
PLUG#4: 15 sx 62' - Surface

Cut off casing and installed above-ground dry hole marker. Plugging operationswitnessed by Bureau of Land Management.

cc: State of Utah
14. I hereby t the for ' is t and correct

Signed
-

· ide Senior Petroleum Engineer oate November 10, 1993
(This space for Federal or State office use)

Approved by Tide
DateConditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statementsor representations as to any matter within its jurisdiction.

*See instruction on Reverse
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cc: State of Utah
14. I hereby t the for ' is t and correct

Signed
-

· ide Senior Petroleum Engineer oate November 10, 1993
(This space for Federal or State office use)

Approved by Tide
DateConditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statementsor representations as to any matter within its jurisdiction.

*See instruction on Reverse
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January 23, 2009

Utah Division of Oil, Gas, and Mining
gj§|gggg§,jÑ(, Attn: Mr. Brad Hill, Oil and Gas Permitting Manager

1594 West North Temple, Suite 1210
1009RielgewayPlace Salt Lake City, UT 84114-5801

farmington, RE: DJ Simmons, Inc. Application for Permit to Drill (Reentry) the Cactus Park 2

ÑewMexico87401 Well located in San Juan County, Utah.

Dear Mr. Hill:505-326-3753
505-311-4659lAX Attached for your review and records is the Application for Permit to Drill the

info@djsimmonsinc.com Cactus Park 2 Well located in the NENW/4 of Section 30, T36S, R25E, SLM, San
www.djsimmonsinc.com Juan County, Utah. The status of the proposed reentry well is federal minerals

and federal surface. The Cultural Resources Survey Report has been submitted to
the Bureau of Land Management/Monticello Field Office for review and
consultation with the Utah State Historical Preservation Office.

Thank you for your time and consideration in this matter and if you need further
information please call me at 505-326-3753 Ext 127.

Sincerely

Steve Sacks
Pennitting Specialist
D.J. Simmons, Inc.

Attachments:

RECEIVED
JAN26 2009

DIV.QFOIL,GAS&
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STATE OF UTAH FORM 3

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING AMENDEDREPORT O

(highlight changes)

5. MINERALLEASE NO: 6. SURFACE:
APPLICATION FOR PERMIT TO DRILL UTU-85275 Federal

7. IF INDIAN,ALLOTTEEOR TRIBE NAME:
1A.TYPEOFWORK: DRILL REENTER DEEPEN N/A

8. UNITor CA AGREEMENT NAME:
B. TYPE OF WELL: OIL GAS O OTHER SINGLE ZONE 2 MULTIPLEZONE None

2. NAME OF OPERATOR: 9. WELL NAMEand NUMBER:

DJ Simmons, Inc. Cactus Park No. 2
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

1009 Ridgeway Place CITY Farmington STATE NM ZIP 87401 o 326-3753 Wildcat
4. LOCATIONOF WELL (FOOTAGES) 11. QTR/QTR, SECflON, TOWNSHIP, RANGE,

MERID1AN:
ATSURFACE: 817.06' FNL and 1902.83' FWL gggg - NENW 30 36S 25E S
AT PROPOSED PRODUCING ZONE: 817.06' FNL and 1902.83' F

14. DISTANCE IN MILESAND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

25.1 San Juan UTAH

15. DISTANCETO NEAREST PROPERTY OR LEASE LINE(FEET) 16. NUMBEROF ACRES IN LEASE: 17. N )MBER OF ACRES ASSIGNED TO THIS WELL:

817.06' 2493.6 acres 1620 acres
18. DISTANCETO NEAREST WELL (DRILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)
40-feet 5,252 m & tÑ BOOOO48

21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATEDATE WORK WILLSTART: 23. ESTIMATEDDURATION:

5925' GL 4/16/2009 30 days

24. PROPOSED CASING AND CEMENTINGPROGRAM

SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY,YlELD,AND SLURRY WEIGHT

12-1/4" 8-5/8" 24# J-55 1,792 Class G 270sx 1.43cuft/sx 13.1ppg
7-7/8" 5-1/2" 17# K-55 5,952 Class G 156sx 1.25cuft/sx 15.20ppg

25. ATTACHMENTS

VERIFY THE FOLLOWINGARE ATTACHEDIN ACCORDANCE WITHTHE UTAHOILAND GAS CONSERVATIONGENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN

O EVfDENCEOF DIVISIONOF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANYOTHER THANTHE LEASE OWNER

NAME(PLEASEPRINT) Rodney L. Seale TITLE Engineering & Production Manager

SIONATURF DATE 1/22/20

(This space for State use only) Approvedby the
UtahDivisionof

Oil,Gas and Mining RECENED
API NUMBERASSIGNED:
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C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1,
attached.

Building Location- Contact the Resource Area, Natural Resource
Protection Specialist at lease 24 hours prior to commencing
construction of location.

Spud- The spud date will be reported to the Resource Area office
24 hours prior to spudding. Written notification in the form of
a Sundry Notice (Form 3160-5) will be submitted to the District
Office within 24 hours after spudding, regardless of whether spud
was made with a dry hole digger or big rig.

Daily Drilling Reports- Daily drilling reports shall detail the
progress and status of the well and shall be submitted to the
District Office on a weekly basis.

Monthly Reports of Operations- In accordance with Onshore Oil and
Gas Order No. 1, this well shall be reported on Minerals
Management Service (MMS) Form 3160, "Monthly Report of
Operations," starting the month in which operations commence and
continuing each month until the well is physically plugged and
abandoned. This report will be filed directly with MMS.

Sundry Notices- There will be no deviation from the proposed
drilling and/or workover program without prior approval from the
Assistant District Manager. "Sundry Notices and Reports on
Wells" (Form 3160-5) will be filed for approval for all changes
of plans and other operations in accordance with 43 CFR § 3162.3-
2. Safe drilling and operating practices must be observed.

Drilling Suspensions- Operations authorized by this permit shall
not be suspended for more than 30 days without prior approval of
the Authorized Officer. All conditions of this approval shall be
applicable during any operations conducted with a replacement
rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or
any other unusual occurrences shall be immediately reported to
the Resource Area in accordance with requirements of NTL-]A.

Cultural Resources- If cultural resources are discovered during
construction, work that might disturb the resources is to stop,
and the Area Manager is to be
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First Productign- Should the well be successfully completed for
production, the Assistant District Manager, Minerals Division
will be notified when the well is placed in producing status.
Such notification may be made by phone, but must be followed by a
sundry notice or letter not later than five (5) business days
following the date on which the well is placed into production.

A first production conference will be scheduled as soon as the
productivity of the well is apparent. This conference should be
coordinated through the Resource Area office. The Resource Area
Office shall be notified prior to the first sale.

Well Completion Report- Whether the well is completed as a dry
hole or as a producer, "Well Completion and Recompletion Report
and Log" (Form 3160-4) will be submitted to the District Office
not later than thirty (30) days after completion of the well or
after completion of operations being performed, in accordance
with 43 CFR § 3162.4-1. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries,
sample description, and all other surveys or data obtained and
compiled during the drilling, workover, and/or completion
operations, will be filed with Form 3160-4. When requested,
samples (cuttings and/or samples) will be submitted to the
District Office.

Venting/Flaring of Gas- Gas produced from this well may not be
vented/flared beyond an initial, authorized test period of 30
days or 50 MMcf, whichever first occurs, without the prior,
written approval of the authorized officer. Should gas be vented
or flared without approval beyond the authorized test period, the
well may be ordered shut-in until the gas can be captured or
approval to continue the venting/flaring as uneconomic is
granted. In such case, compensation to the lessor shall be
required for that portion of the gas that is vented/flared
without approval and which is determined to have been avoidably
lost.

Produced Water- Produced waste water may be confined to an
unlined pit for a period not to exceed 90 days after initial
production. During the 90 day period, an application for
approval of a permanent disposal method and location, along with
the required water analysis, will be submitted to the District
Office for approval pursuant to NTL-2E.

Off-Lease Measurement, Storage, Commingling- Prior approval must
be obtained from the District Office for off-lease measurement,off-lease storage and/or commingling (either down-hole or at the
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Pluqqing and Abandonment- If the well is completed as a dry hole,
plugging instructions must be obtained from the District Office
prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) will be filed
with the Assistant District Manager, Minerals Division within
thirty (30) days following completion of the well for
abandonment. This report will indicate where plugs were placed
and the current status of surface restoration. Upon completion
of approved plugging, a regulation marker will be erected in
accordance with 43 CFR § 3162.6. Final abandonment will not be
approved until the surface reclamation work required by the
approved APD or approved abandonment notice has been completed to
the satisfaction of the Area Manager or his representative, or
the appropriate surface managing

(Ib (Iþ

Pluqqing and Abandonment- If the well is completed as a dry hole,
plugging instructions must be obtained from the District Office
prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) will be filed
with the Assistant District Manager, Minerals Division within
thirty (30) days following completion of the well for
abandonment. This report will indicate where plugs were placed
and the current status of surface restoration. Upon completion
of approved plugging, a regulation marker will be erected in
accordance with 43 CFR § 3162.6. Final abandonment will not be
approved until the surface reclamation work required by the
approved APD or approved abandonment notice has been completed to
the satisfaction of the Area Manager or his representative, or
the appropriate surface managing



TABLE 1

NOTIFICATIONS

Notify Jeff Brown, Robert Larsen or Bob Turri of the San Juan
Resource Area in Monticello, Utah, at (801) 587-2141 for the
following:

1 day prior to commencement of dirt work, construction and
reclamation;

1 day prior to spudding;

50 feet prior to reaching surface and intermediate casing
depths;

3 hours prior to testing BoPE;

If the people at the above number cannot be reached, notify the
Moab District Office at (801) 259-6111. If unsuccessful, notify
the person listed below.

Well abandonment operations require 24 hour advance notice and
prior approval. In the case of newly drilled dry holes, verbal
approval can be obtained by calling the Moab District Office,
Branch of Fluid Minerals at (801) 259-6111. If approval is
needed after work hours, you may contact the following:

Eric Jones, Petroleum Engineer Office: (801) 259-6111
Home: (801)
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UTAHWELLLOCATIONPLAT

OPERATOR DJ SIMMONSINC

LEASE CACTUSPARK WELLNO. #2
SECTION 30 TOWNSHIP 36 South RANGE 25 East S.L.P.M.
COUNTY San Juan UTAH
FOOTAGELOCATIONOF WELL: 817.06 FEETFROMTHE North LINEand

1902.83 FEETFROMTHE West LINEond
GROUNDLEVELELEVATION: 5844.73

SURFACEUSE WITHIN200' RADIUS: No ImprovementsWithin200'

BASISOF BEARING: GPSDato 500' , 500' ]
BASISOF ELEVATION: GPS Data - NAD83 - PDOP#1.6 f' = 1000'
Some information on thisplot is based on information takenfrom previous surveys, record
information, or collatoral evidence and may not reflect that which may be disclosed by a
complete boundary survey. This plat is not to be relied on for the establishment of surface GLOBC (1918)

aboundaries,fences, buildings, or other futureoKm rŒovements°
WELLLocation

T36 ROCKPILE/STONE
- .J... MONUMENTWITH
R

5Eo N88° 27' 38"E (Field) 2355.49' 30 BEARINGTREE
ALUMlNUMCAP

io I hereby certify that the proposed
welllocation shown on thisplat
was prepared from field notes of an
actual survey by me or under my19Û2.83 supervision,and that the same is

, trueand correct to the best of my
N=37.6331754 knowledgeand belief, and that there

g|)83 are no visibleimprovements withinJ=109_1154.¾2
- 200 feet of thisproposed wellhead,

unlessnoted otherwise.
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BOPE SCHEMATIC
Figure 1 CACTUS PARK #2
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CACTUS PARK No. 2

Multi Point Use Plan
817.06' FNL & 1,902.83' FWL
Sec. 30, T36S, R25E, SLB&M

1. Existing Roads and Driving Directions

Beginning in Monticello, Utah proceed east on Utah State Highway 491 approximately
11.5 miles to the Eastland, Utah turnoff (San Juan County Road B312). Proceed south on
San Juan County Road 312 (SJCR B312) approximately 2.7 miles to the center of
Eastland, Utah. Continue south on SJCR B312 and then southwest approximately 7.3
miles to the Y of Cactus Park (SJCR B373). Proceed southeast approximately 1.2 miles
to the fork in the road taking the right fork in a southwest direction and drive
approximately 4.6 miles to the T in the road, turn left (SJCR DO870) and proceed in a
southwest direction approximately 1.1 miles southeast and then turning southwest to the
beginning of a bermed reclaimed road and then walk approximately 0.13 mile to the
proposed reclaimed Cactus Park No. 2 well location.

The total distance from Monticello, Utah to the Cactus Park No. 2 well location is
approximately 28.5 miles.

All existing roads to the proposed well location are State of Utah, BLM, or San Juan
County Roads with exception of the last 0.13 mile into the Cactus Park No. 2 well
location.

There would be no road access when mud conditions exist and vehicles will not exceed
making ruts four inches or more. Also at no time will any equipment be pulled out by
any type of equipment with tracks. Any sustained damage to the roads will be repaired as
soon as possible and this would include B and D county roads with consultation with the
San Juan County Road Department.

No construction, drilling, production or routine maintenance activities shall be performed during
periods when the soil is too wet to adequately support construction equipment and vehicles. If
such equipment and vehicles create ruts in excess of 4 inches deep, the soil shall be deemed too
wet. This applies to construction, drilling, production and maintenance activities on BLM and
private lands. If wet weather access is necessary, the access road will be upgraded to an all
weather surface. The operator will be responsible for the prompt repair of any road damage
caused by activity associated with the project, both on BLM and private land.

2. Proposed Well, Access Road and Pipeline

The proposed reentry to the Cactus Park No. 2 well is located in the NE1/4NW1/4
(817.06' FNL & 1902.83' FWL) Sec. 30, T36S, R25E, SLB&M (see vicinity map), in
San Juan County, Utah. The land is under the jurisdictionof the Bureau of Land
Management/Monticello Field Office (BLM/MFO), and the federal minerals being
administered by the Bureau of Land Management/Moab District Office
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A cultural resource survey has been conducted 50-feet out from the edge of the existing
access road, well pad, and potential pipeline tie by Aztec Archaeology Consultants, Aztec
New Mexico BLM 05-UT-55139. A Cultural Resources Survey Report has been
submitted to the BLM/MFO for their review. The Environmental Assessment will be
written by the BLM/MFO for this project.

DJ Simmons, Inc. proposes to reconstruct the 0.13 mile (686.40-feet) in length by 24-foot
width of access road that was reclaimed and reseeded in 2006. The reconstruction of the
access road would require grading by a blade and windrowing the downed tree limbs and
trunks that were placed on the reclaimed road in 2006. The approximate acreage for the
proposed access road that will intersect with the existing road would be 0.38.

30-days prior to any construction of the access road or well pad a raptor survey will be
conducted and a report submitted to the BLM/MFO for review and approval. Also, this
area is a BLM/MFO critical wintering habitat for deer with a seasonal closure of
November 1 to April 15. Exceptions may be filed with the BLM/MFO on March 15th
should the winter be mild and there are no deer in the critical wintering habitat area.

Depending on the timing and location of activities, surveys for raptors may be required. The
operator must provide 30 days prior notification to the BLM before commencing any activity.
The BLM will notify the operator if a raptor survey is necessary. The operator will be responsible
for accomplishing this survey. Surveys will be conducted by qualified individuals according to
protocol. Depending on the results of any required survey, delays or other modifications to the
project may be required.

The reconstructed well pad would be 300-feet by 200-feet that would be re-leveled by
grading with a blade. No work will be conducted outside of the well pad survey stakes
(pre-existing disturbance). The top eight (8) inches of soil will be stockpiled along the
north line of the well pad (but within the survey stakes).A cut reserve pit would be
excavated being 100-feet long by 35-feet wide and six to 10-feet deep (depending on
need) and would be lined with a 12 mil biodegradable plastic liner. The well pad would
also provide space for the completion well and associated facilities including trailers,
light plant, pipe racks, and water tanks (if needed). The area of the well pad would
encompass 1.89 acres.

The proposed surface pipeline tie would begin at the meter run on the well pad and would
be place on the ground surface adjacent to but beyond the existing disturbance of the well
pad access road, and SJCR DO870. The pipeline will tie into the existing Summit
Pipeline located adjacent to SJCR B312 and will amount to a total distance of 1.1 miles
(5808-feet) located in the SW1/4SE1/4 of Sec. 29, T36S, R25E. The tie pipeline would
require an additional 16 feet of right-of-way adjacent to the well pad access road and
SJCR DO870. No blading of this 16 foot pipeline ROW would be required. Pipe laying
equipment would utilize the adjacent roadway to the extent possible, or would be
"walked" along the ROW as necessary. Clearing of vegetation would be minimized. At
the switchback on SJCR DO870 the pipeline will not follow adjacent to the road but will
continue straight up the hill (see map). The 2.5-4 inch (depending on produced volume
after testing) diameter feldspar Fiber spar pipeline would be rolled out on the surface
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would be buried at two road crossings. The well tie pipeline will be going off lease to tie
into the Summit Pipeline and therefore would require a BLM right-of-way. The
approximate acreage for the well pipeline tie would be 4.95.

The total acreage of disturbance for this project would be approximately 7.22.

3. Location of Existing Wells

Map No. 2 shows the existing wells within a one mile radius of the proposed well.

4. Location of Production Facilities

In the event of production, anticipated production facilities are shown on Exhibit No. 1.
The proposed production facilities will be located on the pre existing drill pad.

Facilities will be grouped on the pad to allow for maximum interim reclamation. Interim
reclamation will include cuts and fills and will extend to within close proximity of the wellhead
and production facilities.

The storage tank battery would be enclosed within a compacted earthen berm covered with gravel
to contain any potential spills.

All above ground facilities including power boxes, buildings, roofs, and any visible equipment
will be painted junipergreen.

5. Water Supply

Water for the recompletion of the well will be hauled by truck from Dove Creek,
Colorado municipal water department. Transport route is shown on the attachedDriving
Map.

6. Source of Construction Materials

No additional construction materials will be required to build the proposed well location,
access road, or well tie pipeline.

7. Methods for Handling Waste Disposal

Any cuttings, fluids and completion fluids will be placed in the reserve pit. The reserve
pit will be fenced on three sides away from the pad during recompletion and the fourth
side fenced as soon as the rig moves off location. The fence will be constructed using
steel T or wood line posts set 16.5 feet apart. Corner posts will be 6-inches or greater
diameter wood, and anchored with a rock dead man. Woven wire will be placed from 0
to 32-inches, and twisted smooth or barbed wire will be placed at 4-inch and 16-inch
above the woven wire. When fencing is completed, netting will be placed over the pit
and fence, extending to ground level, to prevent birds and small animals from becoming
trapped in the pit. The netting will be adequately supported by crisserossed cables
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maintain 4 to 5 feet clearance between the net and the contents of the pit. However, if the
reserve pit is going to be closed within 60 days the above netting will suffice, however, if
the reserve pit is not closed within 60 days cables will be crisserossed and the netting
then installed. The cables will support the netting in the event of snow piling up and
weighting down the netting. The reserve pit will be lined (at minimum) as required by
Utah Oil and Gas Commission with 12 mil biodegradable plastic. >

Reclamation of the reserve pit will not occur until the pit contents are sufficiently dry. Any
hydrocarbons must be removed and the pit liner removed to the solids level prior to backfilling
with excavated material. Pit reclamation shall follow guidelines contained in the Gold Book.

The reserve pit will be allowed to dry and down-hole materials remaining in the reserve
pit buried (unless stipulated otherwise by the BLM or State of Utah). The reserve pit will
then be backfilled, leveled and contoured so as to prevent any materials from being
carried into a watershed. The reserve pit area will be reseeded with the stipulated BLM
seed mix. All earth pits will be constructed in such a manner as to prevent leakage from
occurring and will not be located on a natural drainage.

Upon completion and if the well is a producer then the unused portion of the well pad
(reserve pit and exterior areas of the well pad) will be reclaimed by contouring and
reseeding (see attached BLM seed mix) to as near a natural state as possible. Surface
equipment will be painted junipergreen. The surface Fiber spar pipeline will be brown,
reddish brown, or tan. The well tie pipeline would be installed underground when
crossing any road.

In case of no production the well would be plugged and abandoned and the access road
(0.13mile) and well pad will be reclaimed by contouring and reseeding (see attached
BLM seed mix) to as near a natural state as possible.

All garbage and trash materials will be contained on location in an industry approved
trash container and will be removed from the site and disposed of in accordance with
federal, state, or local laws governing the disposal of garbage and trash materials. No
hazardous waste materials or the generation of any hazardous waste materials are
anticipated on site. Should any hazardous waste material be generated through the
recompletion process then the BLM/MFO will be notified and all federal and state
regulations regarding handling and disposal will be adhered to.

Industry approved portable chemical toilets will be provided and maintained during the
recompletion process. Said toilets will be tied down to prevent toppling.

8. Ancillary Facilities

No ancillary facilities are
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9. Well Site, Drilling Equipment, Access Road, and Well Tie Location

Location of drilling equipment, rig orientation, access road approach, and well tie
locations are shown on Exhibit No. 2.

10. Plans or Restoration of Surface and Vegetation

The location of the Cactus Park No. 2 is predominately piñon/juniper woodland including
sagebrush, rabbitbrush, prickly pear cactus and native grasses. The reclaimed well pad is
primarily covered with cheat grass. After completion or abandonment, all equipment will
be removed, the well location, access road and well pipeline tie will be restored as near to
the original topographical contours as possible and reseeded with the stipulated BLM
seed mix. All windrowed wood and rock will be scattered throughout the reclaimed area
and will not be bunched up.

Interim reclamation of the well pad will begin as soon as practicable after the well is placed in
production. Interim reclamation of the road will begin as soon as practicable after the road
construction is completed. All areas not required for vehicle travel, including cut and fill slopes,
will be reclaimed.

Final reclamation will involve recontouring of all disturbed areas, including well pads and access
roads, to the original contour or a contour that blends with the surrounding topography, spreading
reserved top soil, and seeding all disturbed areas. Seed can be drilled or broad cast. If seed is
broadcast, the application rate will be doubled and the seed will be covered with some type of
drag. The BLM seed mix to be used in interim and final reclamation is as follows:

Species Variety or Cultivator PLS/A
Fourwing saltbush Atriplex canescens 2.0
Antelope Bitterbrush Purshia tridentata 2.0
Crested wheatgrass Agropyron desertorum 2.0
Indian ricegrass Oryzopsis hymenoides 2.0
Galleta grass Hillaria jamesii 1.0
Scarlet globemallow or Sphaeralcea coccinea 1.0
Cicer milkvetch Astragalus sabulosus 1.0

As applicable, trees, rocks, etc. that were reserved to the side during construction will be scattered
across the drill pad and access road after seeding operations are completed. Unless instructed
otherwise by the BLM, the well pad access road will be closed.

The operator will monitor for and control all noxious/invasive weeds within the proposed action
area during the life of the project.

11. Surface Ownership

The surface ownership is the United States under the jurisdictionof the
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12. Other Information

All environmental and cultural resource stipulations as outlined by the BLM/MFO
and/or the State of Utah will be strictly adhered during the life of this project.

13. Lessee's or Operator's Representative

Steve Sacks
DJ Simmons, Inc.
1009 Ridgeway Place, Suite 200
Farmington, NM 87401

Telephone (505) 326-3753 Ext. 127
Fax (505) 327-4659
Email: ssacks@djsimmons.com

14. Certification

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drill site and access route; that I am familiar with the conditions which
presently exist; that the work associated with the proposed operations will be performed
by DJ Simmons, Inc. and its contractors and sub-contractors in conformity with this plan
and the terms and conditions under which it is approved.

e
, Date

Operations Manager
Petroleum
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505 327 4659 DJ Simmons/Twin Stars 7:56 a m. 01-29-2009 2 /6

O
Cactus Park No. 2

urface:817.06' FNL,1902.83' FWL,Sec 30, T36S, R25E, San Juan County, Utah
ease#: UTU-59240

WUM&Endesignated
API #: 43-037-31700

Spud Date: Original:October 22, 1993, by
Ampolex (Texas), Inc.

Elevation: 5925'GR
TD:. 5,952'KB

Wellhead:

Tubulars:
Surface: 8 5/8" 24# at 1792' withcementplanned to surface, no report

Intermediate:
Production:

Liner:

"To Do" Items before rigging up:
• Dig up PXAplate and 8 5/8" casing. Cut offcasing below damage. Cleanout inside

below cut. Weld on slipcollar. Make and screw in casing nipple such that flange of
bradenhead is at ground level.

• Dig up mouseholeand rathole. Make sure they are filledwithgravel or cement, not
location fill, rocksor junk.

• Install and test riganchors.
• Digand line a 400bbl reserve pit(60' long x 10' widex 6' deep) with12ml ripstop

polyethylene.

• Rentals and purchase toolsneeded:
-- 2 - 400bbl fresh water supplytanks
- 2 - lightplants, 2nd lightplant is optional
-- 2 7/8" drillpipe
-- 6 - 4" drillcollars RECEIVED
-- catwalkwith "V"door slideand snubbing pole
-- 60' pipe rackswithplenty 2x4 wood stripping material jÅÑ ÎÛÛ$
-- spare stripping rubbersfor 2 7/8" drillpipe
- open 7 7/8" milltoothdrillbit Div.0FOIL,GAS&MINING
- several 4 3/4" milltoothdrillbits(journalbearing ifavailable)
-- 2 pallets offresh watergel
-- 2 buckets ofpolymer sweep
- mud cross with2 - 4" outletsflanged to fit between BOP and stripper
-- enough4" suctionhose to make2 retum lines from 4" mudcross to rig pit

Rod Seale Page 1 of 3
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505 327 4659 DJ Simmons/Twin Stars 1 :15 a m. 01-29-2009 3 /6

Cactus Park No. 2

Procedure:

Movein and rigup wellserviceunitand equipment.Followallthe rulesofgovernment
and company policies.

Nippleup BOP. Make sure wellheadand valves are in good, safe workingorder andtightenedwithproper torque includingthe wellhead and casingnipplebefore continuing.

Pick up an open 4 3/4" open milltoothbit with2 drillcollars (if you have crown room)to
drilla pilot hole in thesurface plug.

Circulate we11tocheck conditionof old drillingmud belowplug.

Laydown 4 3/4" bit and pick up 7 7/8" open milltoothbittodrillsurfaceplug to gauge.
Laydown 7 7/8" bit and pick up 4 3/4" open milltoothbit and the rest of the drillcollars.
Trip in hole to 2nd plug and drilla pilothole circulatingconventional. Possible gas under
plug.Open hole below this plug. Be alert
Circulate wellto checkconditionofold drillingmud below plug.
Laydown 4 3/4" bit and pick up 7 7/8" open milltoothbit to drill2nd plug togauge.

Laydown 7 7/8" bit and pick up 4 3/4" open milltoothbit.

Trip in holeto 3rd plug and drilla pilothole circulatingconventional. Possible gas under
plug.

Circulate wellto check condition ofolddrillingmud below plug.
Laydown 4 3/4" bit and pick up 7 7/8" open milltoothbit to drill3rd plug to gauge.
Continue drilling4th plug with7 7/8" open milltoothbit to orignialTD of5952'. Expectcement allthe waytoTD.

RECENED
JAN29 2009

DIV.0F01L,GAS&MINING
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505 327 4659 DJ Simmons/Twin Stars :33 a.m. 01-29-2009 4 /6

Cactus Park No. 2

Use casing crewto help run 5 1/2" 17# NSOLTCcasingas follows:
a. Float shoe. (thread locked)
b. Shoe joint.(threadlocked)
c. Latch down plug baffle in topofshoe joint.
d. Use 1 centralizer10' from shoe w/stop band and 1 centralizeron each jointfor 10 morejoints (11 total)to centralize casingacross Desert Creek,Gothicand Ismay zones.

Put pump on casing and circulatehole with at least one casingvolume(141 barrels).
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505 327 4659 DJ Simmons/Twin Stars 1 :46 a m. 01-29-2009 5 /6O E
Cactus Park No. 2

Elevation:5925'GR Location: Sudace: 817.06' FNL,1902.83'
FWL,Sec 30, T36S, R26E,San
Juan County,UtahW si Lease#:UTU-59240

suif

Field: undesignated

Zone: D sert Creek

API#: 43-037-31700

Spud Date: Original:October 22, 1993, by
Ampolex(Texas), Inc,

8 5/8° 24# at 1792'withcement planned tosurface, no report

RECEIVED
JAN29 2009

DIV.0FOlL,GAS&MINING

TD:5,952'KB

11/10/1993 Set cement plugs

n-...- m-... e -a- Rod
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505 327 4659 DJ Simmons/Twin Stars 9:05 a.m. 01-29-2009 6 /6

O
Cactus Park No. 2

Elevation: 5925'GR Location: Surlace:817.06'FNL,1902.83'
FWL,Sec 30, T36S, R26E, San
Juan County,UtahDJSWONS,IN( Lease#:UTU-59240
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Spud Date: Original;October22, 1993, by
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8 5/8" 24# at 1792'withcement planned to surface, no report

RECENED

JM 29 2009

DN.0FOlL,GAS&MIN\NG

PBTD590f floatcollar
5 1/2· 174 NSOLTCCSA5952 w/341sx
TD: 6,952' KB

n....--=- u-••- e.... Rod
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 01/26/2009 API NO. ASSIGNED: 43-037-31700

WELL NAME: CACTUS PARK 2

OPERATOR: DJ SIMMONS, INC N2520 ) PHONE NUMBER: 505-326-3753

CONTACT: RODNEY SEALE

PROPOSED LOCATION: INSPECT LOCATN BY: / /

NENW 30 360s 250E . .

Tech Review Initials Date
SURFACE: 0817 FNL 1902 FWL

BOTTOM: 0817 FNL 1902 FWL Engineering

COUNTY: SAN JUAN Geology
LATITUDE: 37.63322 LONGITUDE: -109.2149

UTM SURF EASTINGS:657519 NORTHINGS: 4166415 Surface

FIELD NAME: WILDCAT ( 1 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: UTU-85275 PROPOSED FORMATION: DSCR

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

y/^
Plat R649-2-3.

/* Bond: Fed[1] Ind[] Sta[] Fee[]
Unit:

(No. UTB000048 )
Potash (Y/N) sy/ R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

/ Water Permit R649-3-3. Exception

(No.MUNICIPAL )
Drilling Unit

RDCC Review (Y/N)
Board Cause No:

(Date: )
Eff Date:

614 Fee Surf Agreement (Y/N) Siting:

Akn Intent to Commingle (Y/N) R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: j-
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14 13 -- API Number: 4303731700

18
4303731437 Well Name: CACTUS PARK 2

MONUMENT BUTTE U 1-20
Township 36.0 S Range 25.0 E Section 30

Meridian: SLBM

4303731686
Operator: DJ SIMMONS, INC

CACTUS PARK 1
4303731436 Map Prepared:

MONUMENT BUTTE U 1-19 Map Produced by Diana Mason

Units Wells QueryEvents
STATUS

<all other values>

20 ACTIVE

24 19 EXPLORATORYGIS_STAT_TYPE
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<Null>

23 NFPPO1L
APD

NF SECONDARY ORL

Pl OIL Gi

PPGAS GS
PP GEOTHERML

PP OIL LA

SECONDARY NEW

TERMINATED OPS

4303731835 Fields PA

EVERGREEN14-24-36-24 sTATus PGW
ACTIVE

POW
COMBINED

RET-- - - Sections
W

Township
SG

-- SOW

TA

4303731836 4303731700
EVERGREEN 3-30-36-25CACTUS PARK 2

ws

Box Elder
CacheRict

Location Map
4303731737 eber

SLIPSTREAM 1 Davis or

30 29 summ i
25 alt Lak

26 '°°°i"
satchDuchesne

Utah Uintah

Juab Carbon

Millard
SanpetE

Emery Grand
Sevier

Beaver Piute Wayne

Iron Garfield
/ San Juan ®

--
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O O
State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAELR. STYLER

JON M.HUNTSMAN, JR. ExecutiveDirector

Govemor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Govemor Division Director

January 29, 2009

DJ Simmons, Inc.
1009 Ridgeway Place
Farmington, NM 87401

Re: Cactus Park No. 2 Well, 817' FNL, 1902' FWL, NE NW, Sec. 30, T. 36 South,
R. 25 East, San Juan County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-037-31700.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: San Juan County Assessor
Bureau of Land Management, Moab Office

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 . facsimile (801) 359-3940 • TTY {801) 538-7458 • www.ogm.utah.gOV OIL GAS &
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O O
Operator: DJ Simmons, Inc.

Well Nome & Number Cactus Park No. 2

API Number: 43-037-31700
Lease: UTU-85275

Location: NE NW Sec. T. 36 South R. 25 East

Conditions of Approval
1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the division within 24 hours of spudding the well.

• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dustin Doucet at (801) 538-5281 (801) 733-0983 home

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the
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API Well No: 43037317000000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 UTU-85275 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  

8. WELL NAME and NUMBER:
 CACTUS PARK 2 

2. NAME OF OPERATOR:
 D J SIMMONS, INC 

9. API NUMBER:
 43037317000000

3. ADDRESS OF OPERATOR:  
 1009 RIDGEWAY PL, STE 200 , FARMINGTON, NM, 87401 

9. FIELD and POOL or WILDCAT:
 WILDCAT 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0817 FNL 1902 FWL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NENW Section: 30 Township: 36.0S Range: 25.0E Meridian: S

COUNTY:
 SAN JUAN 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

10/1/2010

   SUBSEQUENT REPORT
Date of Work Completion:

 

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 DJ Simmons, Inc. is requesting an APD extension for the Cactus Park 2. The
reason being the Bureau of Land Management Offices in Moab/Monticello,

Utah have not approved the Federal APD at this time.

NAME (PLEASE PRINT)  
 Steve Sacks

TITLE
 Permit Specialist

SIGNATURE
 N/A

DATE
 2/18/2010

PHONE NUMBER:
505 326-3753  Ext 

 

PHONE NUMBER
505 326-3753

February 18, 2010

iPI Well No: 43037317000000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING gyEUAs8E52D7E5SIGNATIONAND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:
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12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
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Utah have not approved the Federal APD at this time. Utah Division of
Oil, Gas and Mining

Date: February 18, 2010

By:

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Steve Sacks 505 326-3753 Permit Specialist

SIGNATURE DATE
N/A

iPI Well No: 43037317000000
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The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

Request for Permit Extension Validation Well Number 43037317000000
 

API: 43037317000000
Well Name: CACTUS PARK 2 

Location: 0817 FNL 1902 FWL QTR NENW SEC 30 TWNP 360S RNG 250E MER S
Company Permit Issued to: D J SIMMONS, INC

Date Original Permit Issued: 1/29/2009

The undersigned as owner with legal rights to drill on the property as permitted above, hereby verifies that
the information as submitted in the previously approved application to drill, remains valid and does not
require revision. Following is a checklist of some items related to the application, which should be verified.

If located on private land, has the ownership changed, if so, has the surface agreement been
updated?    Yes    No

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or
siting requirements for this location?    Yes    No

Has there been any unit or other agreements put in place that could affect the permitting or operation
of this proposed well?    Yes    No

Have there been any changes to the access route including ownership, or rightof- way, which could
affect the proposed location?    Yes    No

Has the approved source of water for drilling changed?    Yes    No

Have there been any physical changes to the surface location or access route which will require a
change in plans from what was discussed at the onsite evaluation?    Yes    No

Is bonding still in place, which covers this proposed well?    Yes    No

        
Signature:  Steve Sacks Date: 2/18/2010

Title:  Permit Specialist Representing: D J SIMMONS, INC

February 18, 2010February 18, 2010

February 18, 2010

UTAH

[gg The Utah Division of Oil, Gas, and Mining
- State of Utah
- Department of Natural Resources
Electronic Permitting System - Sundry Notices

OTI GAS & MINTNG

Request for Permit Extension Validation Well Number 43037317000000

API: 43037317000000
Well Name: CACTUS PARK 2

Location: 0817 FNL 1902 FWL QTR NENW SEC 30 TWNP 360S RNG 250E MER S
Company Permit Issued to: DJ SIMMONS, INC
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• Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or
siting requirements for this location? I i Yes i i No

• Has there been any unit or other agreements put in place that could affect the permitting or operation
of this proposed well?

_

I Yes i i No

•Have there been any changes to_the access route including ownership, or rightof- way, which could
affect the proposed location? I:_ I Yes I:BI No

• Has the approved source of water for drilling changed? I Yes I:¾) No

• Have there been any physical changes to the surface location or access route which will require a
change in plans from what was discussed at the onsite evaluation? I i Yes i No

Approved by the
•Is bonding still in place, which covers this proposed well? I i Yes .

I No Utah Division of
Oil, Gas and Mining

Signature: Steve Sacks Date: 2/18/2010
Title: Permit Specialist Representing: DJ SIMMONS, INC Date: February 18, 2010

By:

RECEIVED February 18,

UTAH

[gg The Utah Division of Oil, Gas, and Mining
- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices
OTI GAS & MINTNG

Request for Permit Extension Validation Well Number 43037317000000
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Oil, Gas and Mining
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UTAH

[gg The Utah Division of Oil, Gas, and Mining
- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices
OTI GAS & MINTNG
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siting requirements for this location? I i Yes i i No

• Has there been any unit or other agreements put in place that could affect the permitting or operation
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I No Utah Division of
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Title: Permit Specialist Representing: DJ SIMMONS, INC Date: February 18, 2010

By:

RECEIVED February 18,



Fonn3160-3
FORMAPPROVED(August2007) 0MBNo.1004-0137

ExpiresJuly31, 2010UNITEDSTATES
-

DEPARTMENT OF THE INTERÎ , 5. LeaseSerialNo.
BUREAUOF LANDMANAGEMENT - UTU 85275

6. If Indian,Allotee or TribeNameAPPLICATIONFOR PERMITTO DRILLOR REENTER N/A

la. Typeof work: DRILL REENTER 2 If Unitor QAAgreement,Nameand No.
Cactus Park No. 2

8. LeaseNameandWellNo.lb. Typeof Well; onwe GasWell Oher SingleZone MultipleZone Cactus Park No. 2
2. Nameof0peratorDJ Simmons, Inc. 9. API WellNo.

43-037-31700
3a. Address1009 Ridgeway Place, Suite 200 3b. PhoneNo.(include area code) 10.FieldandPool,or Exploratory

Farmington, NM 87401 505-326-3753 Desert Creek
4. Locationof Well(Reponlocationclearly and in accordancewithanyStaterequirements I1.Sec.,T R.M.or BlkandSurveyorArea

At surface 817.06' FNL and 1902.83' FWL Sec. 30, T36S, R25E SLM
Atproposedprod.zone Same as at surface

14. Distanceinmilesanddirectionfromnearesttownor postofBee* 12.Countyor Parish 13.State
¯

Approximately 25.1 miles San Juan County UT
15. Distancefromproposed*

817.06' 16.No.of acres in lease 17. SpacingUnitdedicatedto thiswelllocationtonearest 2,493.64
propertyor leaseline, ft. 40 Acre
(Alsotonearestdrig.unit line,ifany)

18.
I lg on p

en*ed,None ProposedDepth 2 o. on file

21. Ëlevations(ShowwhetherDF,KDB,RT,GL,etc.) 22 Approximatedatework willstart* 23. Estimatedduration
GL5925' 04/16/2009 30 days

24. Attachments
Thefollowing,completedinaccordancewith therequirementsof OnshoreOiland GasOrderNo.1,mustbe attachedto this form

1. Wellplatcertifiedbya registered surveyor. 4. Bond tocover the operationsunlesscoveredbyan existing bondon file (see1 A DrillingPlan. Item20above).
3. A SurfaceUse Plan (if the location is on NationalForest SystemLands, the 5. Operatorcertification

SUPO must be filedwith the appropriate ForestServiceOffice). 6. Suchothersite specificinformationand/orplansas may berequiredby theBLM.
T25tle

Production Man ger
Approve y (S t Nam Pr d/T d) Date

Title Office Moab Field OfficeField Manager
Applicatioa rovaldoesnot warrantorcertifythattheapplicantholdslegalor equitable titletothoserights inthesubjectleasewhichwouldentitletheapplicanttoconductoperationsthereon.
Conditionsof approval,ifany,are attached.

Title 18U.S.C.Section1001andTitle43 U.S.C.Section1212,make it a crime for any personknowinglyand willfullytomaketoany departmentor agency of theUnitedStatesanyfalse,fictitiousor fraudulent statements or representationsas to any matter withinitsjurisdiction.

(Continued on page 2) *(Instructions on page 2)

CONDITIONSOFAPPROVALATTACHEDRECENED
SEP2O2010

.. .

-

DROFOIL,GAS&
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(Continued on page 2) *(Instructions on page 2)

CONDITIONSOFAPPROVALATTACHEDRECENED

SEP2O2010
.. .

-

DROFOIL,GAS&



UTAHWELLLOCATIONPLAT

OPERATOR DJ SIMMONSINC

LEASE CACTUSPARK WELLNO. Ñ
SECTION 30 TOWNSHIP 36 South RANGE 25 East S.L.P.M.
COUNTY San Juan UTAH
FOOTAGELOCATIONOFWELL: 817.06 FEETFROMTHE North LINEand

1902.83 FEETFROMTHE West LINEand
GROUNDLEVELELEVATION: 5844.73

SURFACEUSEWITHIN200' RADIUS: No improvementsWithin200'
BASISOF BEARING: GPSDato 500' , 500'
BASISOFELEVATION: GPS Data - NAD83 - PDOP#1.6 1" = 1000'
Some information on tltis plot is based on information takenfrom previous surveys, record
information, or collatoral evidence and may not reflect that which may be disclosed by a
complete boundary survey. This plat is not to be relied on for the establishment of surface GLoBC (1918)
oundaries, fences, buildings, or other futur imprŒovements.

WELLLocation
T36N T36M N ROCKPILE/STONE2 9

MONUMENTWITH25253E0N88° 27 38"E (Field) 2355.49' 30 BEARINGTREE
ALUMINUMCAP

co I hereby certify that the proposed
welllocation shown on thisplat
was prepared from field notes of an
actual survey by me or under my1902.83' supervision, and that the same is

, trueand correct to the best of my
=37.63317548 knowledgeand belief, and that thereNAD83 are no visible improvements withinØÛØS 200 feet of thisproposed wellhead,

unless noted otherwise.

B.C. 1918
T36N

25 3EO

Section 30

Profes§ional S. /171252
State o fah

0 OBER09, 2008
ÊoteSurveye±
OCTOBER20, 2008

SCALE: 1" = 1000' nafa
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DJ Simmons, Inc.
Cactus Park 2 (Re-entry)
Lease UTU-85275
NE/NW Section 30, T36S, R25E
San Juan County, Utah

A COMPLETE COPY OF THIS APPROVED PERMIT AND CONDITIONS OF APPROVAL
shall be maintained on location during all construction and drilling operations, and shall
be available to contractors to ensure compliance.

CONDITIONSOF APPROVAL

Approval of this applicationdoes not warrant or certifythat the applicant holds legal or equitabletitle
to those rights in the subject lease which would entitle the applicant to conduct operations thereon.

Be advised that DJ Simmons, Inc. is considered to be the operator of the above well and is
responsible under the termsand conditions of the lease for the operations conducted on the leased
lands.

Bond coverage for this well is provided by UTBOOOO48(Principal - DJ Simmons, Inc.) via surety
consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of 43 CFR3106.7-2 continuing responsibility are met.

This permit willbe valid for a period of two years from the date of approval. An extension of this
permit willbe considered only if a written request is received prior to APD expiration. After
permit termination,a new application must be filed for approval.

All lease operations willbe conducted in full compliance with applicable regulations (43 CFR
3100), Onshore Oil and Gas Orders, lease terms,notices to lessees, and the approved plan of
operations. The operator is fully responsible for the actions of his subcontractors. Failure to
complywiththe provisions of this permit, including applicable regulations, stipulations,and/or
approval conditions, willbe considered a violation subject to the enforcement provisions of 43
CFR Subpart
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A. DRILLING PROGRAM

1. Concurrent approval from the State of Utah, Division of Oil,Gas &Mining(DOGM)is
required before conducting any surface disturbing activities.

2. The proposed well controlequipment is appropriate for anticipated conditions. Well
control equipment for the production section of the well shall meet or exceed 2M
standards. Installation, testingand operation of the system shallbe in conformance
with Onshore Oil and Gas Order No. 2.

3. Drilling reports, which describe the activities of each day, shall be submitted to
the BLM Moab Field Office on a weekly, or more frequent, basis. In addition to a
daily summary of activities, drilling reports shall include the drilling fluid weight,
details of casing and cement, water flows, lost circulationzones and any other
information that would contribute to our understanding of drilling conditions.

4. A cement bond log, or other appropriate tool,shall be used to verify the top of
cement behind the production casing. If cementingobjectivesare not met,
remedial cementing may be necessary.

B. SURFACE USE

Construction and Drilling
1. D. J. Simmons, Inc. must have an approvedAPD and a ROW grant prior to

conducting any surface disturbing activity.

2. Cultural Resources - D. J. Simmons, Inc. will have qualified cultural resource
personnel monitoring surface disturbing construction activityoccurring in the vicinityof
cultural sites, as recommended in the cultural survey report. A map willbe provided to
D. J. Simmons, Inc. or their contractor showing the locations where monitoring is
required.

3. Raptors and Migratory Birds - Depending on the timingand location of activities,
surveysfor raptors and/or migratorybirds may be required. Field surveyswillbe
conductedas determined by the Bureau of Land Management. D. J. Simmons, Inc.
must provide 30 days prior notification to the BLM before commencing any
construction or drilling activity. The BLMwillnotifyD. J. Simmons, Inc. if a raptor
and/or migratorybird survey is necessary. The operator willbe responsible for
accomplishingthissurvey. Surveys willbe conductedby qualified individuals
accordingto protocol. Based on the result of the field survey, the authorized officer
willdetermine appropriate buffers and timing limitations.

4. Crucial Deer Winter Range - The proposed project is within the area designated
in the Monticello Field Office Resource Management Plan as crucial deer winter
range. No surface disturbing activities can occur between November 15 and April 15
to minimizestress and disturbance to deer during crucial winter months.

5. D. J. Simmons, Inc. willcomplywith Utah Air Conservation Regulation R307-205,
which prohibits the use, maintenance, or construction of roadways or the clearing of
land areas greater than ¼ acre withouttakingappropriate dust abatement
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SURFACE USE Conditions of Approval continued

6. Maintenance work performed on San Juan County Road DO870 willoccur within
the extent of the existing disturbance.

7. During drilling operations, the reserve pit will be fenced on three sides. When
drilling operations are complete the fourth side willbe fenced. At a minimum,the
fence will be constructed using steel T or wood line posts set 16.5 feet apart. Corner
posts willbe 6 inches or greater diameter wood, and anchored with a rock deadman.
Woven wire willbe placed from 0 to 32 inches, and twistedsmoothor barbed wirewill
be place at 4 and 16 inches above the woven wire. When fencing is completed,
netting willbe place over the pit and fence, extending to below the ground level, to
prevent birds and smallanimals from gaining access to and becoming trapped in the
contents of the pit. The netting willbe supported to maintain adequate clearance
between the net and the contents of the pit. The fencing and netting willbe
maintained untilthe pit is closed and reclaimed. Emergency pits associated with
production shall be subjectto the same fencing and netting requirements as reserve
pit.

Production
1. The storage tank battery will be enclosed within a compacted earthen berm

(secondary containment) covered with gravel to contain any potential spills. At a
minimum, the berm must be constructed in conformance with 40 CFR 112 which
requires that the berm have the capacity of the largest singlecontainer and sufficient
freeboard to contain precipitation.

2. AIIabove ground facilities including power boxes, buildings, roofs, and any visible
equipment willbe painted juniper green.

3. All new and replacement internal combustion oiland gas field engines of less
than or equal to 300 design-rated horsepower must not emit more than 2 gms of NOx
per horsepower-hour. All new and replacement internal combustion oiland gas field
engines of greater than 300 design rated horsepower must not emit more than 1.0
gms of NOxper horsepower-hour. This requirement does not apply to engines of less
than or equal to 40 design-rated horsepower.

4. Due to the heavy fuels present in the area of the pipeline, steel pipe willbe used
to reduce the risk in the eventof a wildfire.

5. During pipeline construction installation equipment willuse the driving surface of
the access road to the extent possible. The soil surface of the pipeline ROW willnot
be bladed. Clearing of vegetation willbe minimized.The Right ofWay corridorfor the
road and pipeline shallnot exceed 40 feet in width.

6. The pipe willbe buried at all road crossings.

7. The pipe willbe placed on or as near to the surface of the ground as is practical.
The pipe willnot be supported in an elevated position by rocks, trees, or other
obstacles.

8. The operator willmonitor for and control, following BLMprotocols, all
noxious/invasive weeds within the proposed project area during the life of the project.

9. Only material and equipment necessary for daily production activitieswillbe kept
on location. Allother materials and equipmentwillbe
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SURFACE USE Conditions of Approval continued

10. Secondary containment trays are required for all chemical containers and
covered drip pans are required for oiland produced water load out points. Trays will
be equipped with protection to prevent anirnals from gaining access to contents. The
operator willpromptly empty these trays of any spills or precipitation that may
accumulate.

11. The operator shall maintainall equipment free of oiland produced water leaks. If
leaks develop theywillbe promptly repaired and any contamination removed and
properly disposed of.

Interim Reclamation
1. Top soil, up to eight inches, willbe salvaged from the spur road and the well pad,

and reserved for interim and final reclamation.

2. Interim reclamation willbegin as soon as practicable after production has been
established and willbe accomplished on all disturbed areas of the spur access road
and wellpad not required for travelor production. Interim reclamation willconsist of:
a. Ripping areas where the soil has become compacted by the operation of

equipment and vehicles.
b. Evenly spreading the reserved topsoil.
c. Seeding the prepared areas. Seed can be drilled or broad cast. Ifseed is

broadcast, the application rate will be doubled and the seed willbe covered with
some type of drag.

3. Reclamation of the reserve pit will be accomplished in accordance with OOGO#1,
XII, B., and the guidelines contained in the Gold Book. Closure and reclamation of
the reserve pit will not occur untilthe pit contents are sufficientlydry. Any
hydrocarbons must be removed and the pit liner removed to the solids level prior to
backfilling withexcavated material. Earthwork for pit closure and reclamation must be
completed within six months of well completion or wellplugging. If necessary, pit
fluids willbe pumped offand properlydisposed of to allowfor timelyclosure of the pit.

Final Reclamation
1. Ifthe well should prove unproductive or upon final abandonment,all disturbed

areas will be subjectto final reclamation. Final reclamation willinclude:
a. Removal of gravel or stone that may have been place on the roadway or wellpad

to allow for all weather travel.
b. Reserving any topsoil that was spread during interim reclamation.
c. Recontouring of all disturbed areas to the originalcontour or a contour that

blends with the surrounding topography.
d. Spreading reserved topsoilevenlyoveralldisturbed areas.
e. Seeding all disturbed areas. Seed can be drilled or broad cast. Ifseed is

broadcast, the application rate willbe doubled and the seed willbe covered with
some type of drag.

f. The spur access road willbe barricaded with a large berm or rocks to prevent
vehicle
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SURFACE USE Conditions of Approval continued

2. The seed mix to be used in interim and final reclamation is as follows:

Species Variety or Cultivator PLSIA
Fourwing saltbush Atriplexcanescens 2.0
Antelope Bitterbrush Purshia tridentate 2.0
Crested wheatgrass Agropyron desertorum 2.0
indian ricegrass Olyzopsis hymenoídes 2.0
Galleta grass Hillaria jamesii 1.0
Scarlet globemallowor Sphaeralcea coccinea 1.0
Cicer milkvetch Astragalus sabulosus 1.0

3. As applicable, trees, rocks, etc. that were reserved to the side during construction
willbe scattered after seeding operationsare completed.

General

1. The approval of the Cactus Park #2 APD does not constitute approval for other
Federal, State of Utah, or San Juan County permits that may be required. D. J.
Simmons, Inc. is responsible for obtaining any other applicable permits.

2. No construction, drilling, production or routine maintenance activitiesshall be
performed during periods when the soll is too wet to adequately support construction
equipment and vehicles. If such equipment and vehicles create ruts in excess of 4
inches deep, the soil shall be deemed too wet. This applies to San Juan County B
and D roads. Ifwet weather access is necessary, the roads willbe upgraded to an all
weather surface. The operator willbe responsible for the prompt repair of any road
damage caused by activityassociated with the project.

3. All employees, contractors, and sub-contractors of the project will be informed that
cultural sites are to be avoided by all personnel, personal vehicles and company
equipment. Employees willalso be notifiedthat it is illegal to collect, damage, or
disturb cultural resources. Ifany new cultural sites are encountered, the contractor
willimmediately stop allconstruction activitiesand notifythe Bureau of Land
Management, Monticello Field Office (MFO). The MFO willthen evaluate the site.
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C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Required verbal notificationsare summarized in Table 1, attached.

Buildinq Location- Contact the BLMNatural Resource Protection Specialist at least three days prior
to commencing construction of location.

Soud- The spud date willbe reported to BLM24-hours prior to spud. Written notification in the form
of a Sundry Notice (Form 3160-5) willbe submitted to the Moab Field Officewithin24-hours after
spud, regardless of whether spud was made with a dry hole digger or big rig.

Daily Drillinq Reports- Daily drilling reports shall detail the progress and status of the welland shall
be submitted to the Moab Field Office on a weekly, or more frequent, basis.

Oil and Gas Operations Reports (OGORs)- Production from this wellshall be reported to
Minerals Management Service (MMS)on a monthly basis.

Sundry Notices- There willbe no deviation from the proposed drilling and/or workover program
withoutprior approval. "Sundry Notices and Reports on Wells" (Form 3160-5) willbe filed, with the
Moab Field Office,for approval ofall changes of plans and subsequent operations in accordance
with43 CFR 3162.3-2. Safe drilling and operating practices must be observed.

DrillinqSuspensions- Operations authorized by this permit shall not be suspended for more than30
days without prior approval of the Moab Field Office. All conditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills,blowouts, fires, leaks, accidents, or any other unusual occurrences shall
be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- Ifcultural resources are discovered during construction,workthatmightdisturb
the resources is to stop, and the Monticello Field Office is to be notified.

First Production- Should the well be successfully completed for production, the Moab Field Office
willbe notified when the well is placed in producing status. Such notificationmay be made by
phone, but must be followed by a sundry notice or letter not later than five business days following
the date on which the well is placed into production.

A first production conference willbe scheduled through the Monticello Field Office as soon as the
productivity of the well is apparent.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion or Recompletion Report and Log" (Form 3160-4) will be submitted to the Moab Field
Officenot later than thirty-daysafter completion of the well or after completionof operations being
performed, in accordance with 43 CFR 3162.4-1. Two copies of all logs, core descriptions, core
analyses, well test data, geologic summaries, sample description, and all other surveys or data
obtained and compiledduring the drilling, workover,and/or completionoperations,willbe filed with
Form 3160-4. When requested, samples (cuttingsand/or samples) willbe submitted to the Moab
Field
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VentinqlFlarinq of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf, whichever first occurs, without the prior, written
approval of the Moab Field Office. Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered shut-in untilthe gas can be captured or approval to
continue the venting/flaring as uneconomic is granted. In such case, compensation to the lessor
shall be required for that portion of the gas that is vented/flared without approval and which is
determined to have been avoidably lost.

Produced Water- Produced waste water may be confined to an unlinedpitfor a periodnot toexceed
90 days after initial production. During the 90 day period, an applicationfor approvalofa permanent
disposal method and location, along with the required water analysis, willbe submitted to the Moab
Field Office for approval pursuant to Onshore Oil and Gas Order No. 7.

Off-Lease Measurement, Storaqe, Comminqlinq- Prior approval must be obtained from the Moab
Field Office for off-lease measurement, off-leasestorage and/or commingling(eitherdown-hole or at
the surface).

Pluqqinq and Abandonment- If the well is completed as a dry hole, plugging instructions must be
obtained from the Moab Field Office prior to initiating plugging operations.

A "Subsequent Report ofAbandonment" (Form 3160-5) willbe filed with the Moab Field Officewithinthirty-daysfollowing completion of the well for abandonment. This report willindicate where plugs
were placed and the current status ofsurface restoration. Upon completionofapproved plugging, a
regulation marker willbe erected in accordance with 43 CFR 3162.6. Final abandonment willbe
approved when the Monticello Field Office determines that surface reclamation work has
successfully restored desirable vegetation.

TABLE 1 NOTIFlCATIONS

NotifyJeff Brown (435-587-1525), or CliffGiffen (435-587-1524) ofthe BLM,Monticello Field Office
for the following:

30 days prior to any construction or drilling operations for the purpose of determining the
need for raptor and/or migratorybird surveys (Giffen);

3 days prior to access road construction, well pad preparation, drilling operations, and
pipeline construction (Giffen);

1 day priorto spud (Brown);

1 day prior to testing BOP (Brown).

If the person at the above number cannot be reached, notify the Moab Field Office at 435-259-2100.
If unsuccessful, contact the person listed below.

Well abandonmentoperationsrequire 24 hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained by callingthe Moab Field Office at
435-259-2100. Ifapproval is needed after work hours, you may contact:

Eric Jones, Petroleum Engineer Office: (435) 259-2117
Home: (435)
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API Well No: 43037317000000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 UTU-85275 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  

8. WELL NAME and NUMBER:
 CACTUS PARK 2 

2. NAME OF OPERATOR:
 D J SIMMONS, INC 

9. API NUMBER:
 43037317000000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 1009 RIDGEWAY PL, STE 200 , FARMINGTON, NM, 87401 505 326-3753  Ext 

9. FIELD and POOL or WILDCAT:
 WILDCAT 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0817 FNL 1902 FWL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NENW Section: 30 Township: 36.0S Range: 25.0E Meridian: S

COUNTY:
 SAN JUAN 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

1/1/2011

   SUBSEQUENT REPORT
Date of Work Completion:

 

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 On January 23, 2009, DJ Simmons, Inc. submitted to the US DOI, Bureau of
Land Management (BLM) an Application for Permit to Re-enter the Cactus Park

No. 2 Well - API No. 43-037-31700. That Permit was approved by BLM on
August 16, 2010, with Conditions of Approval. Within those Conditions of
Approval, it is noted that the Surface Use for Construction and Drilling is

limited to a short time period annually due to raptors, migratory birds and
deer. An Application for Permit to Drill/Re-enter the Cactus Park No. 2 Well
was approved by the Utah Division of Oil, Gas and Mining on January 29,

2009. An APD Extension of that APD was submitted by DJ Simmons, Inc. and
approved by the Utah Division of Oil, Gas and Mining on February 18, 2010. That APD Extension will expire
on January 29, 2011. Therefore, DJ Simmons, Inc. is requesting another extension of that APD for another

year.

 

NAME (PLEASE PRINT) PHONE NUMBER 
 Robin Schiro 505 236-3753 

TITLE
 Regulatory & Permitting Specialist

SIGNATURE
 N/A

DATE
 12/13/2010

December 13, 2010

12/14/2010

iPI Well No: 43037317000000

FORM 9

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
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11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT
Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

1/1/2011
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

O SPUD REPORT
Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

On January 23, 2009, DJ Simmons, Inc. submitted to the US DOI, Bureau of
Land Management (BLM) an Application for Permit to Re-enter the Cactus Park Approved by the

No. 2 Well - API No. 43-037-31700. That Permit was approved by BLM on Utah Division of
August 16, 2010, with Conditions of Approval. Within those Conditions of Oil, Gas and Mining
Approval, it is noted that the Surface Use for Construction and Drilling is

limited to a short time period annually due to raptors, migratory birds anÚate: 12/14/2010
deer. An Application for Permit to Drill/Re-enter the Cactus Park No. 2 Well \

was approved by the Utah Division of Oil, Gas and Mining on January 29,gy: e
2009. An APD Extension of that APD was submitted by DJ Simmons, Inc. and 3
approved by the Utah Division of Oil, Gas and Mining on February 18, 2010. That APD Extension will expire
on January 29, 2011. Therefore, DJ Simmons, Inc. is requesting another extension of that APD for another

year.

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Robin Schiro 505 236-3753 Regulatory & Permitting Specialist

SIGNATURE DATE
N/A 12/13/2010

RECEIVED December 13,

iPI Well No: 43037317000000

FORM 9

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING EASE52D7E5sIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen e×isting wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
CACTUS PARK 2

2. NAME OF OPERATOR: 9. API NUMBER:
DJSIMMONS,INC 43037317000000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1009 RIDGEWAY PL, STE 200 , FARMINGTON, NM, 87401 505 326-3753 E×t WILDCAT

4.LOCATIONOFWELL COUNTY:
FOOTAGES AT SURFACE: SAN JUAN

0817 FNL 1902 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: NENW Section: 30 Township: 36.05 Range: 25.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT
Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

1/1/2011
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

O SPUD REPORT
Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

On January 23, 2009, DJ Simmons, Inc. submitted to the US DOI, Bureau of
Land Management (BLM) an Application for Permit to Re-enter the Cactus Park Approved by the

No. 2 Well - API No. 43-037-31700. That Permit was approved by BLM on Utah Division of
August 16, 2010, with Conditions of Approval. Within those Conditions of Oil, Gas and Mining
Approval, it is noted that the Surface Use for Construction and Drilling is

limited to a short time period annually due to raptors, migratory birds anÚate: 12/14/2010
deer. An Application for Permit to Drill/Re-enter the Cactus Park No. 2 Well \

was approved by the Utah Division of Oil, Gas and Mining on January 29,gy: e
2009. An APD Extension of that APD was submitted by DJ Simmons, Inc. and 3
approved by the Utah Division of Oil, Gas and Mining on February 18, 2010. That APD Extension will expire
on January 29, 2011. Therefore, DJ Simmons, Inc. is requesting another extension of that APD for another

year.

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Robin Schiro 505 236-3753 Regulatory & Permitting Specialist

SIGNATURE DATE
N/A 12/13/2010

RECEIVED December 13,



  

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

Request for Permit Extension Validation Well Number 43037317000000
 

API: 43037317000000
Well Name: CACTUS PARK 2 

Location: 0817 FNL 1902 FWL QTR NENW SEC 30 TWNP 360S RNG 250E MER S
Company Permit Issued to: D J SIMMONS, INC

Date Original Permit Issued: 1/29/2009

The undersigned as owner with legal rights to drill on the property as permitted above, hereby verifies that
the information as submitted in the previously approved application to drill, remains valid and does not
require revision. Following is a checklist of some items related to the application, which should be verified.

If located on private land, has the ownership changed, if so, has the surface agreement been
updated?    Yes    No

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or
siting requirements for this location?    Yes    No

Has there been any unit or other agreements put in place that could affect the permitting or operation
of this proposed well?    Yes    No

Have there been any changes to the access route including ownership, or rightof- way, which could
affect the proposed location?    Yes    No

Has the approved source of water for drilling changed?    Yes    No

Have there been any physical changes to the surface location or access route which will require a
change in plans from what was discussed at the onsite evaluation?    Yes    No

Is bonding still in place, which covers this proposed well?    Yes    No

        
Signature:  Robin Schiro Date: 12/13/2010

Title:  Regulatory & Permitting Specialist Representing: D J SIMMONS, INC

December 13, 2010December 13, 2010

12/14/2010

UTAH

DNR The Utah Division of Oil, Gas, and Mining
'

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices
OTI GAS MlNTNG

Request for Permit Extension Validation Well Number 43037317000000

API: 43037317000000
Well Name: CACTUS PARK 2

Location: 0817 FNL 1902 FWL QTR NENW SEC 30 TWNP 3605 RNG 250E MER S
Company Permit Issued to: DJ SIMMONS, INC

Date Original Permit Issued: 1/29/2009

The undersigned as owner with legal rights to drill on the property as permitted above, hereby verifies that
the information as submitted in the previously approved application to drill, remains valid and does not
require revision. Following is a checklist of some items related to the application, which should be verified.

•If located on private_land, has the ownership changed, if so, has the surface agreement been
updated? I

_

i Yes igi No

• Have any wells been drilled in the vicinity of the_proposed well which would affect the spacing or
siting requirements for this location? :__I Yes g:I No

• Has there been any unit or other agreements put in place that could affect the permitting or operation
of this proposed well? I:_:I Yes IÏiÏ:I No

• Have there been any changes to the access route including ownership, or rightof- way, which could
affect the proposed location? I___I Yes igi No

• Has the approved source of water for drilling changed? I
_

I Yes IÎiÏI No

• Have there been any physical changes to the surface location or access route which will require a
change in plans from what was discussed at the onsite evaluation? I i Yes i i No

Approved by the•Is bonding still in place, which covers this proposed well? i§i Yes i i No Utah Division of
Oil, Gas and Mining

Signature: Robin Schiro Date: 12/13/2010 12/14/2010
Title: Regulatory & Permitting Specialist Representing: D .1 SIMMONS, INCOate:

RECEIVED December 13,

UTAH

DNR The Utah Division of Oil, Gas, and Mining
'

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices
OTI GAS MlNTNG

Request for Permit Extension Validation Well Number 43037317000000

API: 43037317000000
Well Name: CACTUS PARK 2

Location: 0817 FNL 1902 FWL QTR NENW SEC 30 TWNP 3605 RNG 250E MER S
Company Permit Issued to: DJ SIMMONS, INC

Date Original Permit Issued: 1/29/2009

The undersigned as owner with legal rights to drill on the property as permitted above, hereby verifies that
the information as submitted in the previously approved application to drill, remains valid and does not
require revision. Following is a checklist of some items related to the application, which should be verified.

•If located on private_land, has the ownership changed, if so, has the surface agreement been
updated? I

_

i Yes igi No

• Have any wells been drilled in the vicinity of the_proposed well which would affect the spacing or
siting requirements for this location? :__I Yes g:I No

• Has there been any unit or other agreements put in place that could affect the permitting or operation
of this proposed well? I:_:I Yes IÏiÏ:I No

• Have there been any changes to the access route including ownership, or rightof- way, which could
affect the proposed location? I___I Yes igi No

• Has the approved source of water for drilling changed? I
_

I Yes IÎiÏI No

• Have there been any physical changes to the surface location or access route which will require a
change in plans from what was discussed at the onsite evaluation? I i Yes i i No

Approved by the•Is bonding still in place, which covers this proposed well? i§i Yes i i No Utah Division of
Oil, Gas and Mining

Signature: Robin Schiro Date: 12/13/2010 12/14/2010
Title: Regulatory & Permitting Specialist Representing: D .1 SIMMONS, INCOate:

RECEIVED December 13,

UTAH

DNR The Utah Division of Oil, Gas, and Mining
'

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices
OTI GAS MlNTNG

Request for Permit Extension Validation Well Number 43037317000000

API: 43037317000000
Well Name: CACTUS PARK 2

Location: 0817 FNL 1902 FWL QTR NENW SEC 30 TWNP 3605 RNG 250E MER S
Company Permit Issued to: DJ SIMMONS, INC

Date Original Permit Issued: 1/29/2009

The undersigned as owner with legal rights to drill on the property as permitted above, hereby verifies that
the information as submitted in the previously approved application to drill, remains valid and does not
require revision. Following is a checklist of some items related to the application, which should be verified.

•If located on private_land, has the ownership changed, if so, has the surface agreement been
updated? I

_

i Yes igi No

• Have any wells been drilled in the vicinity of the_proposed well which would affect the spacing or
siting requirements for this location? :__I Yes g:I No

• Has there been any unit or other agreements put in place that could affect the permitting or operation
of this proposed well? I:_:I Yes IÏiÏ:I No

• Have there been any changes to the access route including ownership, or rightof- way, which could
affect the proposed location? I___I Yes igi No

• Has the approved source of water for drilling changed? I
_

I Yes IÎiÏI No

• Have there been any physical changes to the surface location or access route which will require a
change in plans from what was discussed at the onsite evaluation? I i Yes i i No

Approved by the•Is bonding still in place, which covers this proposed well? i§i Yes i i No Utah Division of
Oil, Gas and Mining

Signature: Robin Schiro Date: 12/13/2010 12/14/2010
Title: Regulatory & Permitting Specialist Representing: D .1 SIMMONS, INCOate:

RECEIVED December 13,



RECEIVED: Feb. 07, 2012

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 UTU-85275 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  

8. WELL NAME and NUMBER:
 CACTUS PARK 2 

2. NAME OF OPERATOR:
 D J SIMMONS, INC 

9. API NUMBER:
 43037317000000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 1009 RIDGEWAY PL, STE 200 , FARMINGTON, NM, 87401 505 326-3753  Ext 

9. FIELD and POOL or WILDCAT:
 WILDCAT 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0817 FNL 1902 FWL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NENW Section: 30 Township: 36.0S Range: 25.0E Meridian: S

COUNTY:
 SAN JUAN 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

1 /1 /2013

    SUBSEQUENT REPORT
Date of Work Completion:

 

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 DJ Simmons is requesting an extension of the Cactus Park 2 APD until
1 /29 /2013.

NAME (PLEASE PRINT) PHONE NUMBER 
 Chris S. Lopez 505 326-3753

TITLE
 Regulatory Secialist

SIGNATURE
 N/A

DATE
 2 /7 /2012

February 13, 2012

Sundry Number: 22936 API Well Number: 43037317000000Sundry Number: 22936 API Well Number: 43037317000000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING UTU-85275

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
CACTUS PARK 2

2. NAME OF OPERATOR: 9. API NUMBER:
DJ SIMMONS, INC 43037317000000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1009 RIDGEWAY PL, STE 200 , FARMINGTON, NM, 87401 505 326-3753 Ext WILDCAT

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: SAN JUAN

0817 FNL 1902 FWL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NENW Section: 30 Township: 36.0S Range: 25.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

1/1/2013
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENTREPORT DEEPEN FRACTURETREAT NEWCONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

DJ Simmons is requesting an extension of the Cactus Park 2 APD until Approved by the
1/29/2013. Utah Division of

OFI, Gas and Mining

Date: February 13, 2012

By:

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Chris S. Lopez 505 326-3753 Regulatory Secialist

SIGNATURE DATE
N/A 2/7/2012

RECEIVED: Feb. 07,

Sundry Number: 22936 API Well Number: 43037317000000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING UTU-85275

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
CACTUS PARK 2

2. NAME OF OPERATOR: 9. API NUMBER:
DJ SIMMONS, INC 43037317000000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1009 RIDGEWAY PL, STE 200 , FARMINGTON, NM, 87401 505 326-3753 Ext WILDCAT

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: SAN JUAN

0817 FNL 1902 FWL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NENW Section: 30 Township: 36.0S Range: 25.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

1/1/2013
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENTREPORT DEEPEN FRACTURETREAT NEWCONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

DJ Simmons is requesting an extension of the Cactus Park 2 APD until Approved by the
1/29/2013. Utah Division of

OFI, Gas and Mining

Date: February 13, 2012

By:

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Chris S. Lopez 505 326-3753 Regulatory Secialist

SIGNATURE DATE
N/A 2/7/2012

RECEIVED: Feb. 07,

Sundry Number: 22936 API Well Number: 43037317000000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING UTU-85275

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
CACTUS PARK 2

2. NAME OF OPERATOR: 9. API NUMBER:
DJ SIMMONS, INC 43037317000000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1009 RIDGEWAY PL, STE 200 , FARMINGTON, NM, 87401 505 326-3753 Ext WILDCAT

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: SAN JUAN

0817 FNL 1902 FWL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: NENW Section: 30 Township: 36.0S Range: 25.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

1/1/2013
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENTREPORT DEEPEN FRACTURETREAT NEWCONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

DJ Simmons is requesting an extension of the Cactus Park 2 APD until Approved by the
1/29/2013. Utah Division of

OFI, Gas and Mining

Date: February 13, 2012

By:

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Chris S. Lopez 505 326-3753 Regulatory Secialist

SIGNATURE DATE
N/A 2/7/2012

RECEIVED: Feb. 07,



RECEIVED: Feb. 07, 2012

  

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

Request for Permit Extension Validation Well Number 43037317000000
 

API:  43037317000000
Well Name:  CACTUS PARK 2 

Location:  0817 FNL 1902 FWL QTR NENW SEC 30 TWNP 360S RNG 250E MER S
Company Permit Issued to:  D J SIMMONS, INC

Date Original Permit Issued:  1 /29 /2009

The undersigned as owner with legal rights to drill on the property as permitted above, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require revision.
Following is a checklist of some items related to the application, which should be verified.

If located on private land, has the ownership changed, if so, has the surface agreement been updated?  
 Yes      No

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting
requirements for this location?     Yes      No

Has there been any unit or other agreements put in place that could affect the permitting or operation of this
proposed well?     Yes      No

Have there been any changes to the access route including ownership, or rightof- way, which could affect the
proposed location?     Yes      No

Has the approved source of water for drilling changed?     Yes      No

Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?     Yes      No

Is bonding still in place, which covers this proposed well?     Yes      No

        
Signature:  Chris S. Lopez Date: 2 /7 /2012

Title:  Regulatory Secialist Representing: D J SIMMONS, INC

Sundry Number: 22936 API Well Number: 43037317000000Sundry Number: 22936 API Well Number: 43037317000000

UTAH

DNR The Utah Division of Oil, Gas, and Mining
'

- State of Utah
- Department of Natural Resources
Electronic Permitting System - Sundry Notices

OTI. EMI Pr N1NTrie

Request for Permit Extension Validation Well Number 43037317000000

API: 43037317000000
Well Name: CACTUS PARK 2

Location: 0817 FNL 1902 FWL QTR NENW SEC 30 TWNP 360S RNG 250E MER S
Company Permit Issued to: DJ SIMMONS, INC

Date Original Permit Issued: 1/29/2009

The undersigned as owner with legal rights to drill on the property as permitted above, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require revision.
Following is a checklist of some items related to the application, which should be verified.

* If located on private land, has the ownership changed, if so, has the surface agreement been updated? O
Yes No

• Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting
requirements for this location? O Yes No

• Has there been any unit or other agreements put in place that could affect the permitting or operation of this
proposed well? (_) Yes No

• Have there been any changes to the access route including ownership, or rightof- way, which could affect the
proposed location? O Yes i No

· Has the approved source of water for drilling changed? O Yes No

• Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation? Yes No

' Is bonding still in place, which covers this proposed well? Yes No

Signature: Chris S. Lopez Date: 2/7/2012
Title: Regulatory Secialist Representing: DJ SIMMONS, INC

RECEIVED: Feb. 07,
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

asse MICHAEL R. STYLER

GARY R.HERBERT Executive Director

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director March 29, 2013

DJ Simmons, Inc.
1009 Ridgeway PL, Ste. 200
Farmington, NM 87401

Re: APD Rescinded - Cactus Park 2 (DEEPENINGk Sec. 30, T. 36S, R. 25E
San Juan County, Utah API No. 43-037-31700

Ladies and Gentlemen:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on January 29, 2009.
On February 18, 2010, December 14, 2010 and February 13, 2012 the Division
granted a one-year APD extension. No drilling activity at this location has been
reported to the division. Therefore, approval to drill the well is hereby rescinded,
effective March 29, 2013.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Since y,

Dik a ason
Envifonmental Scientist

cc: Well File
Bureau of Land Management, Monticello

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801

telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov
OIL GAS &
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