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Company Wesgra Corporation

Well Name & No. Gebauer-Groom #67

| OCOllOft 596' F/NL 1597' F/WL

Soc....L.., T. 1 S., R.J.L. E., S. L. M., County son Jua, Utah
Ground Elevation 4300 Est.

I I
596'

.----- 1597'

I I
I Il II \l ¡\ 1I Section 7

l
I I
I II I .I I
\ l

Scole, l Inch = 1,000 feet

Surveyed April 27

This is to certify thot the above plot was prepared from field notes of actual surveysmode by me or under my supervisionand that the same are true and correctto thebest of my knowled and belief.

Seal: E ar L. Risenhoover.
Registered Land Surveyor
New Mexico Reg. No. 5979
Non-resident certification as
authorized by Utah State Law
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SELF-CERTIFICATION STATEMENT

Be advised that lesgro Corporati n is considered to be the operator

of Well No. 67 , (hiN.'s.d,vsec. 7 , T. 42:S., R.19-E., Lease

U-73Q3 , ban Juan County, Utah, and is responsible under the

terms and conditions of the lease for the operations conducted on the leased

lands.

Bond Coverage for this well is provided by Bond No. 7)O3 ·

(Principal 10,000 ) via surety consent as provided for in

43 CFR3104.2.

This office will hold the aforementioned operator and bond liable until the

provisions of 43 CFR 3106.7-2 continuing responsibility are
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Wesgra Corporation
Gebauer-Groom No. 67
NENW Sec. 7, T. 42 S., R. 19 E.
San Juan County, Utah
Lease U-7303

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the applicant holds
legal or equitable title to those rights in the subject lease which would entitle the
applicant to conduct operations thereon.

Be advised that Wesgra Corporation is considered to be the operator of the above
well and is responsible under the terms and conditions of the lease for the
operations conducted on the leased lands.

Bond coverage for this well is provided by UTO251 (Principal - Wesgra Corporation)
via surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the
provisions of 43 CFR 3106.7-2 continuing responsibility are met.

This permit will be valid for a period of one year from the date of approval. A one-
time, 90 day extension of this period may be granted. After permit termination, a
new application must be filed for approval.

All lease operations will be conducted in full compliance with applicable regulations
(43 CFR 3100), Onshore Oil and Gas Orders, lease terms, notices to lessees, and
the approved plan of operations. The operator is fully responsible for the actions
of his subcontractors. A copy of these conditions and the approved plan will be
made available to field representatives to insure compliance.

A. DRILLINGPROGRAM

1. There will be no deviation from the proposed drilling and/or workover
program without prior approval from the Assistant District Manager.
"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for
approval for all changes of plans and other operations in accordance with 43
CFR 3162.3-2. Safe drilling and operating practices must be observed.

2. No trivalent or hexavalent chromate additives shall be used in the mud
system. Due to potential for contamination of usable quality water aquifers,
chromates are banned from Federal
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3. Pressure control equipment shall be used when necessary in accordance
with the variance granted Wesgra Corporation via letter dated April 8, 1992,
and Onshore Oil and Gas Order No. 2.

4. Should the well become productive, the BLM, District Office must be
notified no later than five business days after production begins.
Notification shall be by letter or sundry notice, or orally to be followed by a
letter or sundry notice.

5. Gas produced from this well may not be vented or flared beyond an initial
authorized test period of 30 days or 50 Mmcf following its completion,
whichever comes first, without prior written approval of the Authorized
Officer.

6. The surface casing (10") shall be cemented to surface. This will take a
minimum of seven properly mixed sacks of cement. Cement behind the
production casing (6-5/8") shall be cemented to surface. This will require a
minimum of 30 sacks of properly mixed
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B. SURFACEUSE PLAN

The following stipulations are required by the Authorized Officer:

1. All load lines and electrial lines will be buried.

2. The seed used at rehabilitation time will be either 6
lbs./acre of fourwing saltbush or 6 lbs./acre of
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C. REQUIRED NOTIFICATIONS AND APPROVALS

Required verbal notifications are summarized in Table 1, attached.

Spud- Written notification in the form of a Sundry Notice (Form 3160-5) will be
submitted to the District office within twenty-four (24) hours after spudding
(regardless of whether spud was made with a dry hole digger or big rig). If the
spudding occurs on a weekend or holiday, the written report will be submitted on
the following work day.

Undesirable Events/Immediate Reports- Spills, blowouts, fires, leaks, accidents, or
any other unusual occurrences shall be immediately reported to the Resource Area
in accordance with requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during construction, work
that might disturb the resources is to stop, and the Area Manager is to be notified.

Drilling Suspensions- Operations authorized by this permit shall not be suspended
for more than 30 days without prior approval of the Authorized Officer. AII
conditions of this approval shall be applicable during any operations conducted
with a replacement rig.

First Production- Should the well be successfully completed for production, the
Assistant District Manager, Minerals Division will be notified when the well is
placed in producing status. Such notification may be made by phone, but must be
followed by a sundry notice or letter not later than five (5) business days following
the date on which the well is placed on production.

A first production conference will be scheduled within fifteen (15) days after
receipt of the first production report. The Resource Area Office will coordinate the
field conference.

Well Completion Report- Whether the well is completed as a dry hole or as a
producer, "Well Completion and Recompletion Report and Log" (Form 3160-4) will
be submitted to the District Office not later than thirty (30) days after completion
of the well or after completion of operations being performed, in accordance with
43 CFR 3162.4-1. Two copies of all logs, core descriptions, core analyses, well
test data, geologic summaries, sample description, and all other surveys or data
obtained and compiled during the drilling, workover, and/or completion operations,
will be filed with Form 3160-4. Samples (cuttings, fluids, and lor gas) will be
submitted when requested by the Assistant District
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Pluqqinq and Abandonment- If the well is completed as a dry hole, plugging
instructions must be obtained from the BLM, Moab District Office prior to initiating
plugging operations. Table 1 of this document provides the after-hours phone
numbers of personnel who are authorized to give plugging instructions.

The top of the marker will be closed or capped. A weep hole shall be left if a
metal plate is welded in place.

The following minimum information will be permanently placed on the marker with
a plate, cap, or beaded-on with a welding torch:

"Fed" or "Ind", as applicable, "Well number, location by ¼ ¾ section,
township and range". "Lease number".

A "Subsequent Report of Abandonment" (Form 3160-5) will be filed with the
Assistant District Manager, Minerals Division within thirty (30) days following
completion of the well for abandonment. This report will indicate where plugs
were placed and the current status of surface restoration. Upon completion of
approved plugging, a regulation marker will be erected in accordance with 43 CFR
3162.6. Final abandonment will not be approved until the surface reclamation
work required by the approved APD or approved abandonment notice has been
completed to the satisfaction of the Area Manager or his representative, or the
appropriate surface managing agency.

Venting/Flarinq of Gas- NTL-4A allows venting/flaring of gas during the initial well
evaluation period not to exceed 30 days or 50 Mmcf. Venting/flaring beyond the
initial test period threshold must be approved by the District Office.

Off-Lease Measurement, Storage, Comminglinq- Prior approval must be obtained
from the Assistant District Manager for off-lease measurement, off-lease storage or
commingling (either down-hole or at the surface).

Produced Water- Produced waste water will be confined to an unlined pit for a
period not to exceed ninety (90) days after initial production. During the ninety
(90) day period, an application for approval of a permanent disposal method and
location, along with the required water analysis, will be submitted for the Assistant
District Manager's approval pursuant to
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TABLE 1

NOTIFICATIONS

Notify Bob Turri or Jeff Brown of the San Juan Resource Area, at (801) 587-2141
for the following:

2 days prior to commencement of dirt work, construction or reclamation;

1 day prior to spudding;

if the person(s) at the above number cannot be reached, notify the Moab District
Office, Branch of Fluid Minerals at (801) 259-6111. If unsuccessful, notify one of
the people listed below.

Well abandonment operations require 24 hour advance notice and prior approval.
In the case of newly drilled dry holes, verbal approval can be obtained by calling
the Moab District Office, Branch of Fluid Minerals at (801) 259-6111. If approval
is needed after work hours, you may contact the following:

Dale Manchester, Petroleum Engineer Office: (801) 259-6111
Home: (801) 259-6239

Eric Jones, Petroleum Engineer Office: (801) 259-6111
Home: (801) 259-2214

If unable to reach the above individuals, please call the following:

Lynn Jackson, Office: (801) 259-6111
Chief, Branch of Fluid Minerals Home: (801) 259-7990

24 HOURS ADVANCE NOTICE IS REO.UIRED FOR ALL
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Company wesgra corporation

Well Name & No. . Gebauer-Groom #67

| orntion 596* F/NL 1597' F/WL

Sec...L., T..AL S., R..1L. E., S. L. M., County saa Jua, Utah
Ground Elevation 4300 Est.

596'
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I I
I I

I

I Section 7

I \
\ \| \ .I I
I

Scale, 1 Inch = 1,000 feet NO

Surveyed April 27

This is to certify that the above plot was prepared from field notes of actual surveysmade by me or under my supervisionand that the same are true and correctto thebest of my knowedgg and belief.

Seal: Eger L. Risenhoover,
Registered Land Surveyor
New Mexico Reg. No. 5979
Non-resident certification as
authorized by Utah Sgate Law
58-22-21(b) ,
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WORKSHEET

APPLICATION FOR PERMIT TO DRILL

DATE RECEIVED: 10/15/92

OPERATOR: WESGRA CORPORATION OPERATOR ACCT NO: N-
WELL NAME: GEBAUER-GROOM 67

API NO. ASSIGNED: -

LEASE TYPE: FED LEASE NO:
LOCATION: NENW 07 - T42S - R19E SAN JUAN COUNTY
FIELD: MEXICAN HAT FIELD CODE: ($

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3. Unit:
Bond

(Number ) R64 9-3-2
. General .

Potash (Y/þþ '
Oil shale (Y/ R649-3-3. Exception.
Water permit

(Number ,M ) Drilling Unit.
RDCC Review (Y ) Board Caus no: (50

(Date: ) Date: -PT -6()



Pt Stat of Utah
DEPARTMENT OF NATURAL RESOURCES

Norman H. Bangerter
DIVISION OF OIL, GASAND MINING

Governor
Dee C. Hansen

355 West North Temple

I:xecutive Director 3 Triad Center, Suite 350

Dianne R. Nielson, Ph.D. Salt Lake City,Utah 84180-1203
Division Director 801-538-5340

October 19, 1992

Wesgra Corporation
P.O. Box 310-367
Mexican Hat, Utah 84531

Gentlemen:

Re: Gebauer-Groom 67 Well, 596 feet from the north line, 1597 feet from the west line,
NE 1/4 NW 1/4, Section 7, Township 42 South, Range 19 East, San Juan County,
Utah

Pursuant to Utah Code Ann. § 40-6-6, (1953, as amended) and the order issued
by the Board of Oil,Gas and Mining in Cause No. 156-3 dated April15, 1980, approval
to drillthe referenced well is hereby granted.

In addition,the following specificactions are necessary to fully comply with this
approval:

1. Submittal to the division of evidence providing assurance of an adequate
and approved supply of water as required by Utah Code Ann. § 73-3,
Appropriations, prior to commencing drilling operations.

3. Compliance withthe requirementsof Utah Admin. R. 649-1 et seq., Oiland
Gas Conservation General Rules.

4. Notification within24 hours after drilling operations commence.

5. Submittal of Entity Action Form, Form 6, withinfive working days following
commencementof drilling operationsand whenever a change in operations
or interests necessitates an entitystatus change.

6. Submittalof the Report of Water Encountered During Drilling, Form 7.

an equal opportunity



Page 2
Wesgra Corporation
Gebauer-Groom67 Well
October 19, 1992

7. Prompt notificationprior to commencing operations, if necessary, to plug
and abandon the well. Notify Frank R. Matthews, Petroleum Engineer,
(Office) (801)538-5340, (Home) (801)476-8613, or R.J. Firth, Associate
Director, (Home) (801)571-6068.

8. Compliance with the requirementsof Utah Admin. R. 649-3-20, Gas Flaring
or Venting, if the wellis completed for production.

Trash and sanitary waste should be properly contained and transported to
approved disposal locations, not retained in or disposed of in pits on location or
downhole. Prior to the commencement of drilling operations,the operator should consult
the local/county sanitarian and/or the Department of Environmental Quality, Divisionof
Drinking Water/Sanitation, regarding appropriate disposal of sanitary waste.

This approval shall expireone year after date of issuance unless substantialand
continuous operation is underway or a request for an extension is made prior to the
approval expirationdate. The API number assigned to this well is 43-037-31693.

Sincerely,

.J
Associate Director, Oiland Gas

Idc
Enclosures
cc: Bureau of Land Management

J.L. Thompson



79 StatÊofUtah
DEPARTMENT OF NATURALRESOURCES

worm..n.a.ngerter DIVISION OF OIL, GAS AND MINING
Governor

355 West North TempleDee C. Hansen
Executive Director 3 Triad Center, Suite350

Dianne R. Nielson, Ph.D. Salt Lake City,Utah 04180-1203
DivisionDirector 801•538-5340

October 19, 1992

Wesgra Corporation
P.O. Box 310-367
Mexican Hat, Utah 84531

Gentlemen:

Re: Amended Approval Gebauer-Groom 67 Well,596 feet fromthe north line, 1597 feet
from the west line, NE 1/4 NW 1/4, Section7, Township 42 South, Range 19 East,
San Juan County,Utah

Pursuant to Utah Code Ann. § 40-6-6, (1953, as amended) and the order issued
by the Board of Oil,Gas and Miningin Cause No. 156-3 dated April15, 1980, approval
to drill the referenced well is hereby granted.

In addition,the following specificactions are necessary to fullycomplywiththis
approval:

1. Submittal to the division of evidence providing assurance of an adequate
and approved supply of water as required by Utah Code Ann. § 73-3,
Appropriations, prior to commencing drilling operations.

2. Compliance with the requirementsof Utah Admin. R. 649-1 et seq., Oiland
Gas Conservation General Rules.

3. Notification within24 hours after drilling operations commence.

4. Submittal of Entity Action Form, Form 6, withinfive working days following
commencement of drilling operationsand whenever a change inoperations
or interests necessitates an entitystatus change.

5. Submittal of the Report of Water Encountered During Drilling, Form 7.

an equal opportunity
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Page 2
Wesgra Corporation
Gebauer-Groom67 Well
October 19, 1992

6. Prompt notification prior to commencingoperations, if necessary, to plug
and abandon the well. Notify Frank R. Matthews, Petroleum Engineer,
(Office) (801)538-5340, (Home) (801)476-8613, or R.J. Firth, Associate
Director, (Home) (801)571-6068.

7. Compliance with the requirementsof Utah Admin. R. 649-3-20, Gas Flaring
or Venting, ifthe well is completed for production.

Trash and sanitary waste should be properly contained and transported to
approved disposal locations, not retained in or disposed of in pits on location or
downhole. Prior to the commencementofdrilling operations, the operator should consult
the local/county sanitarian and/or the Department of Environmental Quality,Division of
Drinking Water/Sanitation, regarding appropriate disposal of sanitary waste.

This approval shall expireone year after date of issuance unless substantialand
continuous operation is underway or a request for an extension is made prior to the
approval expirationdate. The API number assigned to this well is 43-037-31693.

Sincerely,

As ciate Director, Oiland Gas

Idc
Enclosures
cc: Bureau of Land Management

J.L. Thompson



DIVESEQNp,F pg, GAS MQ fligyG OPERATOR - ,8 .71 OTOOPati n OPERATORACCT, NO. * Ï 1 6
EHTITYACTIOH FORH- FORH 6 ADDRESS P . . BÒ $1 - 67 /SÛ

Mexican H t, ta 8 55T

ACTION CURRENT· NEW API NUMBER WELLNAME WFli 1DEATTON
_

SPUD EFFEÊTÑ
cooE ENTITY HO. EHTTTY NO. QQ SC TP RG COUNTY DATE DATE

1004 sa e 43-037- 1693 Ge auer-Groop 7 7 423 19E San Juan 4_gg,9) 4
ELL 1 COBHENTS:

c '22

2 COHHEHTS:

ELL 3 COHNENTS:

ELL 4 COHMENTS:

5 COHHENTS:

ACTION CODES (See instructions en back of form)
A - Establish new entity for new well (single well only) /L
B - Add new well to existing entity (group or unit well) S gnature
C - Re-assign well from one existing entity to another existing antity
D - Re-assign well from one e×isting entity to a new entity ...

4-19-9)
E - Other (explain in convnents section) Title Date

NOTE: Use COHNENT section to e×plain why each Action Code was selected. .. Phone Ha. ( ÜO1 663-2198
DMSIONOr

(3/89) " GASA MIN'er



U DIVISIœl F I , ING

Form 3160-5 UNITED STATES FORM APPROVED
(June 1990) DEPARTMENT OF THE INTERIOR BudEx

ire
MaNo 1004-03135

BUREAU OF LAND MANAGEMENT 5. laase Designation and Serial No.
U-7303

SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Anonee or Tribe Name
. Do not use this form for proposals to drill or to deepen or r r.

Use "APPLICATION FOR PERMIT-" for su
7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE
VAY1 1991

1, Type of Well

O °win O °w'eil
OSOther " N00 8. Well Name and No.

2 Name of Operator Gebouer-Groom
ßeS 878 ÛOFDOPation ' 9. APIWel1No.

3 Address and Telephone No Phone 801 683-2298 67
.1 o 510- 67, Mexican Hat, Utah 84531 10.FieldandPool.orExploratoryArca

4 Location of Well (Footage, Sec., T., R,, M., or Survey Description) Mexican Hat
1597' from the west line 11. CosmtyorParish,SumC/3-o3 ?-3/ (o Ý3 596' from the north line

San Juan Utah
12 CHECK APPROPRIATE BOX(s)TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of latent Abandonment Change of Plans
O a...es.so. O New Construction

O Subsequent Report Plugging Back Non-RoudneFracturing
Casing Repair WaterShut-Off

O Final Abandonment Notice Ahering Cuing Conversion to Injecdon
Other Dispose Water

(Notc; Reportresultsof multipiccompletionon Well
Completion or Recompletion Report and Logformd

13. DescribeProposed or Completed Operations (Clearlystate a l pettinentdetails, and givepertinent dates, including estimateddate of starting any proposedwork. If well is directionally drilled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Plug ed according to BLM regulations witnegeÂby
BLM personal

14. I hereby c y th the e in isLtrueand correct

y¡gie 78 Si dent Date 5-15- 5 *

(This space for Federal or State office use)

Approved by Titl¢ DateConditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statementsor representations as to any matter within its jurisdiction.

*See instruction on Reverse
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