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Axem
Resources Incorporated

December 6, 1991 DIVISION OF
OIL CAS & MINING

Utah Division of Oil, Gas, Mining
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

RE: Black Bull Federal #3-31
NE NW Section 31-T38S-R25E
San Juan County, Utah

TO WHOM IT MAY CONCERN:

Enclosed please find two copies of the Application For Permit To Drill on the above mentioned
well. Please handle accordingly.

Axem requests that this well be held under "Tight Hole" status and all information be held
"Confidential". Please feel free to call either the Denver office and talk to the undersigned or
our Belfield Office (701)575-8188 Mick Homiston.

Sincerely,
AXEM RESOURCES INCORPORATED

Tt o

Terry L. Hoffman
Drilling Technician

tlh

cc: Brian Wood

7800 East Union Avenue, Suite 1100 ¢ Denver Technological Center e Denver, Colorado 80237-2757 303 740-9000
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APPLICATION FOR PERMIT , Al LY
1a. TYPE OF Work
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RESY v (0. -Black Bull Federal
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14. DISTANCE IN MILES AND DIRECTION FRON NEAREST TOWN OR POST OFFICES 12. COUNTY OF PARISH | 13, BTATE
A N . HeIrRg A
les SE of Blanding, ut. _ DIVISION O San Juan | Ut.
15. DISTANCE FROM PROPUBEDS . No. %I No. or acess ASSIGNED
(Also to nearest drig. unit ltne, if any)
OR APPLIED YOR, ON THIS LEASE, rr, N/A N 5,800. ij(’,& Rotary

LOCATION TO NEAREST TO THIS WELL
18. DISTANCE FROM PROrOSED LOCATION® 19, PROPOSED DEPTH .
21. ELEVATIONS (Show whether DF, RT, GR, ete.)

PROPXRTY OR LEASE LINK, Fr, 825’
TO NEAREST WELL, DRILLING, COMPLETED, #0- BoTARY 08 canix TooLs

22. APPROX. DATE WORK WILL START*

4,769 ungraded ground Jan. 2, 1992

3 '
z PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE S8IZE OF CABING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
T7-177 13-378" 45¥ (H-40, ST&0) S0 =35 sx or to surface
1 a-57d =55, 1,625 =750 sx or o surface
=778 N 1O S*¥K=55, 1Ty 53,8007 %223 X or to =4, 700°

1. Federal lease is NW4 Sec. 31 , 1.388S.,R. 25E., San Juan County, Utah. _

2. Request exception to Rule 302 because of seismic evaluated (wellbore is 50 northwest of seismic
line) geology. Exception is to Quarter-quarter line, not to another well (closest is over a mile
awy). Orthodax location would force the well closer to Axem’s P&Aed Black Steer 13-30 well
which is 1603’ northwest.

a) Orihodox. well could be drilled at 660 FN& 1980 FW, but could be a dry hole since it would be
off trend. Well is staked 50' from shot points #1015 & #1016 (see PAGE 17).
b) Request permission to drill at 885' FNL & 1815 FWL 31-385-25e, San Juan County, Utah.
- ¢) Wa producing, TA, or TSI wells offset the proposed exception.
d & &) Axem is lessee or operator of all Jands and drilling units in a minimum 825’ radius.

NOTE: Well name changed from Black Steer 1o Black Bull

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plog back, glve data on present productive sone and proposed new productive
zone. If proposal 1s to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout
bPreventer program, if any.
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Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the

United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
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1idca

At suriace
885" FNL & 1815 FWL (NENW) Y ——

At provused prod, sone AND BURVEY 0R anpa
2dme - -
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICK* ?2] co?u?rsox %Ex?a Slﬁ”snn
19 air miles SE of Blanding. Ut. San Juan | Ut
19, gglc‘:;r;g: ;;o:‘:’:gggsm' I 18 xo. or ACRES IN LEABEK 17. NO. OF ACRES ABSIGNED ) -
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OX APPLIED FOR, ON THIS LEASE, Fr. N/A 3,800 Rotary

21. E1XVATIONS (Show whether DF, RT, GR, ete.)

22, APPROX. DATE WORK WILL BTART®

4,769" ungraded ground Jan. 2, 1997

23 PROPOSED CASING AND CEMENTING PROGRAM
BIZK OF HOLER BIZE OF CABING WEIGHT PER FOOT SETTING DEPTH QUANTITY OoF CEMENT
T7=172 13-378 -40, C 90 =93 sx or to surface
T 8573 T 24%K55, ST 1,625 #/50 sx or to surface
=77 5172 RDO*ME-53, LT&CY 93,8007

=223 sx or to ~4,700°

I. Federal lease is NW4 Sec. 31, T. 38 S.,R. 25 E., San Juan County, Utah. ' .
2. Request exception to Rule 302 because of seismic evaluated (wellbore is SO' northwiest of seismic
line} geology. Exception is to quarter-quarter line, not to another weil (closest is over a mile
gway). Orthodox location would force the well closer to Axem's P&Aed Black Steer 13-30 well
which is 1603 northwest. '
a) Crihodox well could be drilled at 660 FN & 1980 FW, but could be a ary hole since it would be
oif trend Well is staked 50° from shot paints #1015 & #1016 (see PAGE 17).
b) Resquest permission to drill at 885 FNL & 181 o' FWL 31-38s-25¢, San Juan County, Utah.
¢) Mo producing, TA, or TSI wells offset the proposed exception.
d & e) Axem i3 lesses or operator of all lands and drilling units in a minimum 825' radius.

NOTE: Well name changed from Black Steer to Black Bull:
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WELL LOCATION DESCRIPTION:

Axem Resources, Inc., Black Steer Fed. 3 - 31
885’'FNL & 1815‘FWL

Section 31, T.38 S., R.25 E., SLM
San Juan County, UT

4769’ ground elevation

20 Nov. 1991

213 East Montezuma Avenue » Cortez, Colorado 81321 - 303-565-3330



Axem Resources Incorporated PAGE 1
Black Bull Federal 3-31

885" FNL 16815° FwWL

Sec. 31, T. 385, R. 25 E.

San Juan County, Utah CONFIDENTIAL

All lease operations will be conducted in full compliance with applicable
laws, regulations (43 CFR 3100), Onshore 0il & 6Gas (Order #1, and the
approved plan of operations. The operator is fully responsible for the actions
of his subcontractors. Axem Resources Incorporated will furnish a copy of
these conditions to its field representative to assure compliance

8 Point Drilling Program

1. ESTIMATED FORMATION TOPS*

Formation Name Depth from GL Depth from KB Subsea Depth
Morrison 000 12 +4, 769
Entrada Ss 300 3z +4, 469"
Bien Canyon Group Ss = 500° 512 +4 269
Chinle Shale 1,569 1,581 +3,200°
Shinarump 2,349 2,361 +2.420°
Moeenkopi 2,394 2,406 +2,375
Cutler 2,569 2,581 +2,200°
Honaker Trail 4,419 4,431 + 350
Upper Ismay 5,394 5,406 - B2y
Maszive Anhydrite 2,419 0,431 - 650
Algal Facies 5,454 5,466' - 685
Hovenweep 9,529 5,541" - 760
Lower 1smay 0,554 5,566 - 785
bGothic 5,609 5,621 - B40
Desert Creek 5,634 5,646’ - 86Y%
Chimney Rock 5,714 0,726 - Q4%
Akah Shale 5,744 5,756 - 97y
Salt 2,769 5,781 - 1,000
Total Depth (TD) 5,800 5,817 -1,031

* All depths based on ungraded ground level of 4,769

PER S WEST ¢

PROVIDING PERMITS for the ENERGY INDUSTRY




Axem Resources Incorporated PAGE 2
Black Bull Federal 3-31

885" FNL 1815° FWL

Sec. 31, T.38S5.,R. 25 E.

San Juan County, Utah CONFIDENTIAL

2. NOTABLE ZONES

The estimated formation top depths from ungraded GL at which water, oil,
gas, or other mineral bearing zones may be found are:

Possible Fresh Water Zones Possible Uranium Zones Possible 0il & Gas Zones
Morrison: 000 Morrison: 000 Honaker Trail: 4,419
Entrada: 300 Chinle: 1,569 Upper Ismay: 5,394
Glen Canyon Group: 500" Desert Creek: 5,634

Primary goal is the Upper Ismay. Secondary goals are the Honaker Trail and
Desert Creek. Water bearing zones will be protected with weighted mud.
Fresh water found during drilling will be recorded by depth, cased, and
cemented. Surface casing will be set into the Chinle shale. Promising oil
and gas shows will be tested to determine commercial potential.

3. PRESSURE CONTROL (Also see "S." on PAGE 4)

BOP systems will be consistent with APl RP 53 and Onshore Order #2. An
11" x 3,000 psi double ram and annular preventer with a 3,000 psi choke
manifold will be used. A typical example of a 3,000 psi BOP is on Page 3.
The actual model will not be known until the bid is let.

Ram type preventers will be tested to the rated working pressure of the
stack or to 70% of the internal yield of the casing, whichever is less. The
annular type preventer will be tested to 50% of its rated working pressure.

Pressure tests will be conducted before drilling out from under all casing
strings which are set and cemented in place. BOP controls will be installed
before drilling the surface casing plug, and will stay in use until the well
1s completed or abandoned. Preventers will be pressure tested before

drilling casing cement plugs.
PERMPFS WEST .

PROVIDING PERMITS for the ENERGY INDUSTRY
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Axem Resources Incorporated PAGE 4
Black Bull Federal 3-31

885 FNL 1815° FWL

Sec. 31, T.385.,R. 25 E.

San Juan County, Utah CONFIDENTIAL

BOPs will be inspected and operated at least daily to assure good
mechanical working order. A1l BOP mechanical tests, pressure tests, and
inspections will be recorded on the driller's log or daily drilling report.

4. CASING & CEMENTING

Hole Size 0.D. lbs/ft Grade Type Age Selting Depth (GL)

17-1/2" 13-3/8" 48 H-40  STA&C New 0- 50

1" 8-5/8" 24 K-35  ST&C New 0 -1,625
7-7/8"  5-1/2" 155 K-55 LT&C New 0" - 5,800

Conductor pipe (0 to 50'): Cement to surface with =095 sx.
Surface Casing (0" to #1,625"): Cement to surface with 750 sx Class B.

Production Casing (0" to 5,800'): Cement from 5,800 (TD) to =4,700" in one
stage with 225 sx Class B and Poz.

3. MUD PROGRAM

Depth Ivpe Weight (ppg) Yiscosity Fluid L oss
0 - 150 Gel - lime slurry 8.5-9.0 35-50 NC
130" - 1,625 Fr. water, floc. & lime 8.4-8.6 26-32 NC
1,625°- 5,600° Fr. water, floc. & lime 8.4-8.7 26-32 NC

2,600" - 5,800" Gel-chemical, caustic soda 90-105 40-45 <10 cc

6. CORING, TESTING, & LOGGING

Twelve sidewall cores may be cut and a DST run in the Upper Ismay if good
shows are found. Cuttings will be collected every 30' from base of surface

PERM‘ZE’S WEST .

PROVIDING PERMITS for the ENERGY INDUSTRY




Axem Resources Incorporated PAGE 5
Black Bull Federal 3-31

885" FNL 1815 FWL

Sec. 31, T.385,R. 25 E.

San Juan County, Utah CONFIDENTIAL

casing to 5,000". A one man mud logging unit will be present from 5,000 to
TD. Cuttings will then be collected every 10". These logs may be run:

TD (5,800') to Base of Surface Casing (1,625'): Dual Induction-SFL
TD (5,800') to Base of Surface Casing (1,625'): Acoustic
TD (5,800 to 4,500': Density/Neutron

Whether the well is completed as a dry hole or producer, "Well Completion
or Recompletion Report and Log" (Form 3160-4) will be submitted not later
than 30 days after completion of the well or after completion of operations
performed per 43 CFR 3162.4-1. Two copies of all logs, core descriptions
& analyses, well test data, geologic summaries, sample descriptions, and
all other data obtained during drilling, workover, and/or completion
operations, will be filed with Form 3160-4. (If requested, sample cuttings,
fluids, and/or gases will be submitted to the District Manager.)

7. DOWNHOLE CONDITIONS

The maximum anticipated bottom hole pressure is 2,500 psi. No abnormal
pressures, temperatures, or hydrogen sulfide are expected. Artesian water
flows may be encountered in the Entrada-Glen Canyon intervai.

8. MISCELL ANEQUS

The anticipated spud date is January 2, 1991. It is expected it will take
~20 days to drill the well and 10 days to complete the well. The spud date
will be phoned to the Resource Area, at least 1 day before spudding. A
Sundry Notice (Form 3160-5), reporting the spud date and time, will be
sent to the District Manager within 24 hours after spudding. If the spud is

on a weekend or holiday, the Sundry will be sent on the following regular
work day.

PER S WEST .

PROVIDING PERMITS for the ENERGY INDUSTRY




Axem Resources Incorporated PAGE 6
Black Bull Federal 3-31

885" FNL 1815 FWL

Sec. 31, T.385.,R. 25 E.

San Juan County, Utah CONFIDENTIAL

No location will be built or moved, no well will be plugged, and no drilling
or workover equipment will be removed from a well to be placed in a
suspended status without prior approval of the District Manager. If
operations are to be suspended, prior approval of the District Manager will
be obtained and notification given before resuming operations.

Starting with the month in which operations begin, and continuing each

month until the well is physically plugged and abandoned, a "Monthly Report
of Operations” (Form 3160-6) will be sent to the District Manager.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other
unusual events will be promptly reported to the Resource Area per NTL-3A.

If the well is successfully completed for production, then the District
Manager will be notified. Written notice will be sent not later than 5
business days following the date on which the well is placed on production.

Approval to vent/flare gas during initial well evaluation will be obtained
from the District Manager. This preliminary approval will not exceed 30
days or 50 MMcf of gas. Approval to vent/flare beyond this initial period
will require the District Manager's approval per NTL-4A.

No well abandonment operations will begin without prior approval of the
District Manager. With a newly drilled dry hole, failure, or emergency, oral
approval will be obtained from the District Manager. A Sundry Notice will
be sent to the District Manager within 30 days following completion of the
well for abandonment. The sundry will note where plugs were placed and
the current status of surface restoration. Final abandonment will not be
approved until reclamation required by the approved APD or abandonment
notice has been completed to the satisfaction of BLM and the landowner.
Once plugged, a regulation 4 high dry hole marker will be installed and
"Axem Resources Incorporated, Black Bull Fed. 3-31, NENW 31-38s-25¢,

U-49692" will be beaded on with a welding torch.
PERMQES WEST .

PROVIDING PERMITS for the ENERGY INDUSTRY




Axem Resources Incorporated ' PAGE 7
Black Bull Federal 3-31

885 FNL & 1815° FwL

Sec. 31, T.38S5.,R. 25 E.

San Juan County, Utah CONFIDENTIAL

13 Point Surface Use Plan

1. EXISTING ROADS & DIRECTIONS (See PAGES 15 & 16)
From the Montezuma Creek Post Office, go north 14.1 mi. on U-262.
Then turn right and go east 6.8 mi. on paved county road N-5099 to just
past Hatch Trading Post.
Then bear left and go north 4.0 mi. on a county road. (The first 1/4 mi. is
paved. The rest is gravel.)
Then turn right just past a road curve sign, cross the Koch gas line, and go
north 300" along the east side of the Koch gas line.

Then turn right and follow a flagged route =150° east along a very old
seismic trail to the wellsite.

Existing roads are state and county. An Encroachment Permit has been
filed with the San Juan County Road Department. Roads will be maintained

to a standard at least equal to their present condition. No upgrading is
needed.

. ROAD TO BE BUILT (See PAGE 16)

M

Dirt contractor will call Charlie Williams, Koch representative, 48 hours

before starting construction. His phone numbers are (303) 677-2436 and
(303) 565-5016.

The =450" of new S-shaped road will have a 16" wide running surface and
maximum disturbed width of #30". It will be rocked with 100 cubic yards
of pit run from the county road edge across the Koch Hydrocarbon gas line.
A minimum 3 high (after compaction) pad will be built over the pipeline.

Maxirnum cut or fill will be 3'. Maximum grade will be 5%. No cattlequards
or gates are needed. An 18" x 30' long culvert will be installed between

PERMiTS WEST ..

PROVIDING PERMITS for the ENERGY INDUSTRY




Axem Resources Incorporated PAGE 8
Black Bull Federal 3-31
885" FNL & 1815" FwL

Sec. 31, T.385,,R. 25 E.
San Juan County, Utah CONFIDENTIAL

the gas line and wellsite.
Surface disturbance and vehicle travel will be limited to the approved

location and roads. Any additional area needed will be approved in advance
by the Area Manager or 1and owner.

3. EXISTING WELLS (See PAGE 16)

There are no injection, producing, or disposal wells within 1 mile. There
is a 650" deep 4-1/2" 0D. 14 year old water well 3,572 northeast at
2600° FSL & 2600" FWL 30-38s-25¢. It is owned by Richard C. Perkins.

4. PROPOSED PRODUCTION FACILITIES

The exact type and layout of the production facilities are not known now.
A Sundry Notice will be filed before installation. Facilities will likely be
set on the wellpad and include a tank battery, separator, and meter run.
The tank battery berm, pits, and all facilities will be fenced.

All permanent (on site for 6 or more months) surface facilities will be
painted a flat green or tan color. Specific color will be determined by the
tandowner. Painting will be completed within 6 months of installation.
Parts required to comply with OSHA colors will be excluded.

The tank battery will be surrounded by a dike of sufficient capacity to
contain 150% of the storage capacity of the largest tank in the battery +
one day's production. All loading lines will be placed inside the dike.

Site security regulations in 43 CFR 3162.7-4 will be obeyed. All product
lines entering or leaving hydrocarbon storage tanks will be effectively

sealed.
PER S WEST .

PROVIDING PERMITS for the ENERGY INDUSTRY




Axem Resources Incorporated PAGE 9
Black Bull Federal 3-31

885" FNL & 1815 FWL

Sec. 31, T. 385, R. 25 E.

San Juan County, Utah CONFIDENTIAL

All commingling on or off-lease must have prior written approval from
the District Manager.

Gas meter will be within 500" of the separator. The gas line will be buried
from the separator to the meter and 500" downstream of the meter and
any production facilities. Meter will be housed and/or fenced.

Oil and gas measurement facilities will be installed on the production
facility. Meters will be calibrated in place before delivery begins. Meter
accuracy tests will be conducted monthly for the first 3 months on new
meters, and at least quarterly thereafter. The Resource Area will be
provided with a date and time for the initial meter calibration and all
future meter proving schedules. A copy of the meter calibration reports
will be sent to the Resource Area. All meters will conform with the API

standards for liquid hydrocarbons and AGA standards for natural gas
measurement.

0. WATER SUPPLY (See PAGE 16)

Water source will be an artesian well on Richard Perkins' private land in
NESW Sec. 30, T.38 5, R. 25 E. An Application to Appropriate Water has
been filed with the State of Utah Div. of Water Rights. Water will be
trucked #2 miles on existing roads, including =1/3 mi. of existing road on
BLM land in SENW Section 30. This is casual use. No construction or

upgrading is needed. The rest of the haul route is on Richard Perkins' land
or a county road.

6. CONSTRUCTION METHODS & MATERIALS (See PAGES 17-19)

An archaeological site is southwest of the pad and pit is marked with

blue flagging and must be avoided.
PERMS WEST ixc

PROVIDING PERMITS for the ENERGY INDUSTRY




Axem Resources Incorporated PAGE 10
Black Bull Federal 3-31

885 FNL & 1815" FWL

Sec. 31, T.385.,R. 25 E.

San Juan County, Utah CONFIDENTIAL

Brush and the top 6" of soil will be saved and stockpiled north of the
reserve pit and pad. Wash will be diverted westward, but beware of the
archaeological site to the southwest.

Pad construction materials will be on lease native soil in place on the
well pad. Reserve pit will be lined with 24 tons of commercial bentonite.
Pt run rock will be bought from a commercial source. Use of material
under BLM jurisdiction will comply with 43 CFR 3610.1-3.

7. WASTE DISPOSAL

Over 90% of the reserve pit capacity will be in cut. The reserve pit will
be lined with 24 tons of commercial bentonite. The pit will be fenced on 3
sides with 36" high woven wire topped with 2 strands of barbed wire for
a total height of 60" within 24 hours of completion of construction. The
4th side will be fenced within 24 hours of the rig moving off. The fence
will be kept in good repair while the pit dries.

All trash will be placed in a trash cage. When full, it will be hauled to the
Blanding dump or Cortez landfill. A permit is required for burning trash
between May 1 and October 31. Call the San Juan County Sheriff at (801)
587-2237 for a burning permit. The road and pad will be kept litter free.

Human waste will be disposed of in 10" deep ratholes or chemical toilets.
The ratholes will be immediately filled when the trailers are removed.

Produced water will be confined to the reserve pit for a period not to
exceed 90 days after initial production. During the 90 day period an

NTL-2B application will be submitted for the District Manager's approval
of a permanent disposal method and site.

PER S WEST inc.

PROVIDING PERMITS for the ENERGY INDUSTRY




Axem Resources Incorporated PAGE 11
Black Bull Federal 3-31

885 FNL & 1815° FWL

Sec. 31, T.385.,R. 25 E.

San Juan County, Utah CONFIDENTIAL

8. ANCILLARY FACILITIES

10.

There will be no airstrip or formal camp. Three camper trailers may be on
site for the company man, mud logger, and tool pusher.

- WELL SITE LAYOUT

See PAGES 17-19 for depictions of the well pad, cross sections, cut and
fill diagrams, reserve pit, burn pit, access road onto the pad, parking,
living facilities, and rig orientation.

RECLAMATION

Immediately upon completion of drilling, all trash and debris will be
collected from the pad and surrounding area and placed in the trash cage.

The reserve pit will be completely dry before it is backfilled. Al
disturbed areas will be recontoured to blend as nearly as possible with
the natural topography. This includes removing all berms and refilling all
cuts. All disturbed areas will be ripped 6 deep with the contour. Seed
will be broadcast between October 1 and F ebruary 28 with the mix below.
A harrow or similar implement will be drug to assure seed cover.

Species Rate ( pounds/acre
Indian ricegrass 2

Galleta grass
Crested wheatgrass
Fourwing saltbush
Shadscale

Yellow sweetclover
Wild sunflower

MIRD

b ——

PER S WEST inc.

PROVIDING PERMITS for the ENERGY INDUSTRY



Axem Resources Incorporated PAGE 12
Black Bull Federal 3-31

885" FNL & 1815 FWL

Sec. 31, T.385.,R. 25 E.

San Juan County, Utah CONFIDENTIAL

After seeding is complete, stockpiled brush will be scattered evenly over
the disturbed area. The road will be reclaimed and water barred.
The reserve pit and that part of the pad not needed for production will be

reclaimed as previously described. Enough topsoil will be kept to reclaim
the remainder of the pad at a future date.

11. SURFACE OWNER

The owner of the water well, most of the water haul route, wellsite, and
new access road is Richard C. Perkins. His address is 184 North 1st west,
Blanding, Utah 84511. His phone number is (801) 678-2595. A copy of the

landowner's agreement is attached, with the price blacked out to protect
the landowner's privacy.

12. OTHER INFORMATION

The dirt contractor will be provided with an approved copy of the surface
use plan.

There will be no change from the proposed drilling and/or workover plan
without prior approval from the District Manager. A Sundry Notice will he

filed for approval for all changes of plans and other operations per 43
CFR 3162.3-2.

Safe drilling and operating practices must be used. All wells, whether

drilling, producing, suspended, or abandoned will be identified per 43 CFR
31623-2.

If subsurface cultural materials are exposed during construction, work in
that spot will stop immediately and the Resource Area will be called.

PEles WEST .
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Anyone other than the landowner disturbing archaeological sites or
collecting artifacts, including arrowheads, is subject to prosecution.

This permit will be valid for one vear from the date of approval. After it
expires, a new application will be filed for approval of future operations.

The District Office’s mailing address is P.O. Box 970, Moab, Utah 84532
The phone number is (801) 259-6111.

The Resource Area's mailing address is P.0. Box 7, Monticello, Utah 84535,
The phone number is (801) 587-2141.

The nearest hospital is a ~70 minute drive to Monticello, Utah. It is 3
blocks northwest of the intersection of US 666 and US 191 Hospital
phone number is (801) 587-2116. Or dial 1-800-332-1911 from anywhere
in 5an .Juan County. The closest medically equipped helicopter is in Grand
Junction, Colorado, at St. Mary's Hospital. Call (303) 244-2550.

1.3 REPRESENTATION AND CERTIFICATION

Anyone having questions concerning the APD should contact:

Brian Wood (505) 984-8120
Permits West, Inc.

37 Verano Loop

Santa Fe, NM 87505 FAX (505) 988-9682
The representative during drilling will be:
Ralph Sloane, Jr. (505) 325-8786
Wellsite Engineering or  325-1873, Mobile Unit 2148

P.0. Box 2606
Farmington, NM 87499

PER S WEST .

PROVIDING PERMITS for the ENERGY INDUSTRY
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The representative during production will be:
Terry Hoffman (303) 740-9000
Axem Resources Incorporated
7800 East Union Ave., Suite 1100
Denver, Co. 80237

CERTIFICATIONS

| hereby certify that Axem Resources Incorporated has the necessary
consents from the proper lease and unit interest owners to conduct lease
and unit operations in conjunction with this APD. Rond coverage per 43

CFR 3104 for lease activities is being provided by Axem Resources
Incorporated.

I hereby certify that |, or persons under my direct supervision, have
inspected the proposed drill site and access route; that | am familiar
with the conditions which currently exist; that the statements made in
this plan are, to the best of my knowledge, true and correct; and that the
work associated with operations proposed herein will be performed by
Axern Resources Incorporated and its contractors and subcontractors in
conformity with this plan and the terms and conditions under which it is
approved. This statement is subject to the provisions of 18 US.C. 1001
for the filing of a false statement.

Hﬁw Q )ﬂ u f2~&-7)

Brook J. Phifer Date
Vice-President, Production

PER S WEST .
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PLANVIEW SKETCH
Black Steer Federal 3 - 31
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CROSS SECTION

cut /77777 Black Steer Federal 3 - 31

Fill=™~ ~=- 1°=50' vert. & horz.
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ROAD, WELLSITE AND WATER USE AGREEMENT

approximately 500 feet in length and no more than 30 feet wide through and across the lands owned
by Richard C. Perkins in the northeast quarter of the northwest quarier of Section 31 ,1.38 8, R
25 E., San Juan County, Utah ( “the Lands"), shown as a black rectangle end dash ling on the altached
map. Grantor will allow Grantee to pump all water necessary for building, drilting, and completling
the Black Bull Federal 3-31 well from Grantor's water well at 2,600° FSL & 2,600° FWL in Section
30,7.385,R. 25 E., San Juan County, Utsh. Water can be trucked on existing roads or piped
through a temporary surface pipeline laid on existing roads or seismic trails, Trucks will not travel
seismic trails except to lay and collect pipe.

This road and wellsite right-of-way and water yse are granted in consideration of 8 one time

well, gas well, or injection well. If archaeology is found, said payment authorizes Grantee to move
Facilities after construction starts without subsequent payment.

Granlee shall be entitled tg have the right of ingress 1o, egress from, and access in and along the
wellsile and road right-of-way to construct, maintain, operate, use, repair, inspect, protect,

remove and replace the Fecilities for its agents, employees, licensees, permittees, contractors, and
subcontractors for the purposes stated above. The grant terminates no later than 12 months afler the

Fence will be 5' high and consist of 36" of woven wire topped with 2 strands of barbed wire. Grantee
shall provide a trash cage while drilling and keep the Lands litter free.

I Granles no longer wishes 0 use the right-of-way, then Grantee, if requested by the
Grantors, shall harrow the right-of-way 12~ deep; recontour the right-of-way to malch the
original contours; spread the reserved topsoil across the right-of-way; seed with 2 1b/ac Indian
ricegrass, 1 1b/ac Galleta grass, 1 Ib/ac crested wheatgrass, 2 Ib/ac fourwing saltbush, 2 Ib/ac

The aforesaid SRS pAyment shall also be consideration for damages to the surface of the
lands occasioned by the building and use of the Facilities in the normal Course of Orantee's operations

» and all other damages except as
provided herein,

Grantee agrees to pay damages that may arise to livestock caused by the exercise of its right
under this Grant. Should any unresolved dispute arise as 1o such damages, it shall, at the written
request of either party, be arbitrated and determined by disinterested arbitrators, one o be
appointed by Grantor and one by Grantee within 20 days after such request. If the two so chosen are



WITNESS the execution hereof this day of , 1991,
GRANTOR: ORANTEE:
AXEM RESOURCES INCORPORATED
a Deleware Corporation
W By:
Richard C. Perkins Brook J. Phifer

S8N: 529-20-2490 Yice President - Production
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- REGEIVED [ TEMPORARY M. Rec. by Lbtrt2r

FILING FOR WATER IN THE ... 35
DEC 16 1981 STATE OF UTAH C Receip# 223249

WATER BIGHTS P o~ gore Microfilmed
shie " APPLICATION TO APPROPRIATE WATER ¢,

For the purpose of acquiring the right to use a portion of the unappropriated water of the State of Utah, application is hereby made to the
State Engineer, based upon the following showing of facts, submitted in accordance with the requirements to Title 73, Chapter 3 of the
Utah Code Annotated (1953, as amended).

*WATER RIGHT NO.__ 09 —_ 1787 *APPLICATION NO. A 165781
1. *PRIORITY OF RIGHT: _December 16, 1991 *FILING DATE: __ December 16, 1991
2. OWNER INFORMATION
Name(s):__Axem Resources Incorporated c¢/o Permits West, Inc.pterest: %
Address:__ 37 Verano Loop _
City: Santa Fe State: New Mexico Zip Code:_87505
Is the land owned by the applicant? Yes No_X_ = (If “No”, please explain in EXPLANATORY section.)
QUANTITY OF WATER: cfs and/or . 2.00 ac—ft.
SOURCE:__Artesian Well *DRAINAGE:

which is tributary to
which is tributary to
POINT(S) OF DIVERSION: COUNTY:_San Juan

N. 2600 ft. & E. 2600 ft. from SW Cor. Sec. 30, T38S, R25E, SLB&M

Description of Diverting Works:__ EXisting 4% inch diameter well, 650 feet deep
*COMMON DESCRIPTION: 4.5 miles NE of Hatch Trading Post
Hatch Trading Post Quad

5. POINT(S) OF REDIVERSION
The water will be rediverted from at a point:

Description of Diverting Works:

6. POINT(S) OF RETURN
The amount of water consumed will be cfs or 2.00 ac—ft.
The amount of water returned will be cfs or ac—ft.
The water will be returned to the natural stream/source at a point(s):

7. STORAGE .
Reservoir Name: Storage Period: from to ‘
Capacity: ac—ft. Inundated Area: - acres.
Height of dam: feet
Legal description of inundated area by 40 acre tract(s): T
. g

gy

JAR 13 192
DIISION OF

* These items are to be completed by the Division of Water Rights

§ Appropriate |8 .

L




8.  List any other water rights which will supplement this application

9. NATURE AND PERIOD OF USE

| Irrigation: From to
| Stockwatering: From to
Domestic: From i
Municipal: From to
Mining: From to
Power: From to
Other: From_Jan. 2, 1992 w0 _Jan. §. 1993
10. PURPOSE AND EXTENT OF USE
| Irrigation: acres. Sole supply of. acres.
Stockwatering (number and kind):
‘ Domestic: Families and/or Persons.
Municipal (name):
| Mining: Mining District in the Mine.

Ores mined:

Power: Plant name:

Type:

Capacity:

| Other (describe): Water will be used for oil well drilling mud., dust control, compaction,etc.

11. PLACE OF USE

Legal description of place of use by 40 acre tract(s):

Black Bull Federal 3-31 Well:

‘ S. 885 ft. & E. 1815 ft. from NW Cor. Sec. 31, T38S, R25E, SLB&M (NE4NWY).

12. EXPLANATORY

The following is set forth to define more clearly the full purpose of this application. (Use additional pages of the same

size if necessary):__Paragraph #2: Land is private and owned by Richard Perkins. Mr. Perkins
has approved this use in the attached agreement in which the monetary amounts have been

blanked out in the interest of privacy.

Water will be pumped directly from source to 85 bbl tank trucks.

Mr. Perkins water right number is 09-886.

sk ek e sk o o o sheske ke sl kel sleke e sk ke sk e sk ke ke sk ke o
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The applicant(s) hereby acknowledges that he/she/they are a citizen(s) of the United States of America or intends to become
such a citizen(s). The quantity of water sought to be appropriated is limited to that which can be beneficially used for the pur-

poses herein described. The undersigned hereby acknowledges that even though he/she/they may have been assisted in the

preparation of the above—numbered application through the courtesy of the employees of the Division of Water Rights, all
responsibility for the accuracy of the information contained herein, at the time of filing, rests with the applicant(s).

412%« ?@301\ SRR Jmcl ’,[)v,\ ff\??j

Signature of Apphcant(s)*

*If applicant is a corporation or other organization, signature must be the name of such corporation or
organization by its authorized agent, or in the name of the partnership by one of the partners.

““MPORARY

RRiA) {Joa))

/5

@d JAgent (pikase print)
UL Ln j

Authorized Agent (signature)



STATE ACTIONS

Mail to:
RDCC Coordinator
116 State Capitol
Salt Lake City, Utah 84114

1. ADMINISTERING STATE AGENCY 2. STATE APPLICATION IDENTIFIER NUMBER:
OIL, GAS AND MINING (assigned by State Clearinghouse)
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203 3. APPROXIMATE DATE PROJECT WILL START:

January 2, 1991

4, AREAWIDE CLEARING HOUSE(s) RECEIVING STATE ACTIONS:
(to be sent out by agency in block 1)
Southeastern Utah Association of Governments

5. TYPE OF ACTION: / / Lease /X/ Permit /_/ License / [/ Land Acquisition

/_/ Land Sale /_/ Land Exchange / / Other

6. TITLE OF PROPOSED ACTION:
Application for Permit to Drill

7. DESCRIPTION:
Axem Resources, Inc. proposes to drill the Black Bull Federal 3-31 well (wildcat)
on federal lease U-49692, San Juan County, Utah. This action is being presented
to RDCC for consideration of resource issues affecting state interests. The U.S
Bureau of Land Management is the primary administrative agency in this action and
must issue approval before operations commence. (

8. LAND AFFECTED (site Tocation map required) (indicate county)
NE/4 NW/4, Section 31, Township 38 South, Range 25 East, San Juan County, Utah

9. HAS THE LOCAL GOVERNMENT(s) BEEN CONTACTED?

10.  POSSIBLE SIGNIFICANT IMPACTS LIKELY TO OCCUR:
See Attachment

11.  NAME AND PHONE NUMBER OF DISTRICT REPRESENTATIVE FROM YOUR AGENCY NEAR PROJECT
SITE, IF APPLICABLE:

12. FOR FURTHER INFORMATION, CONTACT: 13. SIGNATURE AND TITLE OF AUTHORIZED

OFFICIAL , P
Frank R. Matthews <::7;%2;?;?;2422ﬁ2é2Z/L’

PHONE: 538-5340 DATE: 12/16/91  Pétroleum Engineer

W01187
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STATE ENGINEER’S ENDORSEMENT

WATER RIGHT NUMBER: 09 - 1787 APPLICATION NO. T65781

1. December 16, 1991 Application received by MP.
2. December 23, 1991 Application designated for APPROVAL by MP and KLJ.

3. Comments:

Conditions:
This application is hereby APPROVED, dated January 10, 1992, subject to prior
rights and this application will expire on January 10, 1993.
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Eric Jones, Petroleum Engineer
BLLM-Moab District Office
P.O. Box 970

Moab, Utah 84532

Dear Mr. Jones:

Axem Resources Incorporated is relinquishing its Black Bull Federal #3-31 (NENW
Section 31-T38S-R25E, San Juan County, Utah; U-49692) to Sunfield Energy Company.
Sunfield is the unit operator.

Please call me at (303)740-9000 or Brian Wood at (505)984-8120 if you have any
questions.

Sincerely,

AXEM RESOURCES INCORPORATED

Hoffman
Drilling Technician

tth

cc:  Utah Division of Qil, Gas & Mining
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

BLM-SJRA
P.O. Box 7
Monticello, Utah 84535

7800 East Union Avenue, Suite 1100 « Denver Technological Center « Denver, Colorado 80237-2757 « 303 740-9000



<

e §7 il ST
]
e ::\??&5

®
g;-)\ State of Utah B

DEPARTMENT OF NATURAL RESOURCES L@

@

DIVISION OF WILDLIFE RESOURCES

Norman H. Bangerter FE B co
Governor 1 4 ’7' 2
Dee C. Hansen 1596 West North Temple
Executive Director J| Salt Lake City, Utah 84116-3195 Diviciney e
Timothy H. Provan 801-538-4700 V"'v“ ) gﬁglm {:}?‘
Division Director B 801-538-4709 Fax VIL GEAS & M
CRETERS

February 7, 1992

Dr. Dianne Nielson, Director
Division of 0il, Gas and Mining
355 West North Temple

3 Triad Center, Suite 350

Salt Lake City, UT 84180

Dear Dianne:

I am responding to three wildcat well applications for permits to
drill (APD). These APDs have come to us for comment through the
Resource Development Coordinating Committee. While we realize that
your agency is not the lead agency on these APDs, we wanted your
agency to be aware of the issues associated with them. The
Division of Wildlife Resources (DWR) has some concerns with these
actions and their potential impacts on wildlife and wildlife
habitats. Impacts for each of these wells are both short term and
long term in nature and both types of impacts must be addressed in
reviewing these applications. The appropriate actions reducing or
mitigating for these impacts must be considered. The following are
our concerns, comments and suggestions regarding each individual

APD.
cgmm4$£/J7 ZWbb%gb

Black Bull Federal “3-31 well Federal lLease U-49692 San Juan
County, Sec. 36, T38S, R25E

This area is high priority deer winter range. The activities
associated with this well would likely displace deer from the area.
Such a displacement would force deer into lower quality habitats
stress. This occurrence would have a negative effect on the
population. It is DWR's recommendation that no activity occur
during the winter period of December 1 to April 15. Such a
restriction would minimize stress to the population.

There are several important water sources near the proposed drill
site. Such water sources in a desert environment attract a variety
of wildlife species. The APD indicates that water will be drawn
from a well north of the drill site. All natural streams, seeps,
and springs must be maintained. DWR emphasizes that water quality
and quantity must be maintained at levels adequate for use by
wildlife species. Any decrease in water quantity or quality must
be mitigated.

an equal opportunity employer




Dr. Dianne Nielson, Director
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If this well goes to production, long-term loss of habitat must be
mitigated. Mitigation should be on-site, in-kind mitigation on a
one-for-one basis. DWR must be consulted when determining
mitigation measures.

Flat Tron Mesa No. 1 well, Federal ILease UTU-50409, San Juan
County, Sec. 26, T28S, R22E

This site is also high priority and critical deer winter range.
The same concerns and suggestions apply to this site as were
outlined in the Black Bull APD, i.e. winter restriction from
December 1 to April 15 and mnitigation for long-term loss of
habitat.

Water concerns associated with this site are even more critical.
Potential bighorn sheep habitat associated with the canyon rims of
Kane Springs Canyon and Hatch Wash are located within 1.5 miles of
the proposed site. Any reduction of water quantity or quality
carries significant negative impacts to the bighorn population.
Water is often the limiting factor for populations in this area.
Any such reduction in gquantity or quality of water must be
mitigated.

DWR has been contacted concerning -Exxon's proposed seismic work
which would also occur in the Flat Iron Mesa area. DWR outlined
winter restrictions of December 1 to April 15 for the seismic work.
While seismic work is not associated with the long-term effects of
drilling, short-term impacts are significant. Any disturbance to
wintering deer on critical winter ranges has possible negative
effects.

Billie No. 1 well, Federal Lease UTU-64464, Carbon County, Sec. 34,
T158, R11E

DWR 1is concerned with the location of the proposed drill site.
There are two golden eagle nests 1located on the escarpment
southeast of the proposed site. The drill site would fall within
the 0.5 mile buffer 2zone required by the DWR, Bureau of Land
Management (BLM) and the U.S. Fish and Wildlife Service (USFWS).
This presents a number of concerns. Any surface disturbance within
the buffer zone could cause the eagles to abandon the nest sites.

To avoid any possible conflicts, DWR suggests that the drill site
be moved to the north or west a sufficient distance so that the
site no longer falls within the 0.5 mile buffer zone. By moving
the site out of the buffer zone, potential conflicts would be
eliminated. If such a move is not possible, DWR suggests that
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guidelines outlined during the on-site inspection be followed.
These are that the proposed site be moved far enough to the
northwest that the site would fall within a depression in the
landscape. This would remove the well from the direct line of
sight of the nest. Even though it still is within the buffer zone,
this site may be acceptable if restrictions during the critical
nesting period were followed. These restrictions would include no
activity from February 1 to July 15. However, the operator would
assume any risk that resulted in the loss of eggs or yound.

If this well goes to production, additional restrictions dealing
with access for maintenance, monitoring, and production facilities
will have to be addressed. If production occurs, DWR would have to
be consulted to insure that negative 1long-term effects of
production would be mitigated. The best alternative is for the
site to be removed from the buffer zone so that these conflicts
would not exist.

The following comments are general in nature and would apply to all
of the previous APDs . The presence of reserve pits at well sites
presents several hazards to wildlife. Reserve pit contents should
be tested and monitored through the period of drilling, production,
and post-drilling reclamation. Testing to analyze heavy metal
content, salt concentration and properties, and hydrocarbon
content. If tests reveal values above acceptable standards for
heavy metals, salts, or hydrocarbons, the pit contents must be
removed and hauled to an acceptable landfill. In addition, any
spills of o0il or other substances on the 1location must be
immediately cleaned up. Testing of reserve pit material and
immediate spill clean up will prevent contamination of ground
water, seeps, and springs. Such contamination could result in loss
of individuals or populations of wildlife. The Bureau of Land
Management (BLM) established guidelines for testing reserve pit
contents in EA# UT-068-91-76 (Columbia 28-1).

There are other potential problems associated with the reserve pit.
We recommend that the pit be completely fenced to prevent wildlife
species, such as deer, from becoming trapped or injured in the pit.
The scarcity of water in the area could shift wildlife species to
use the reserve pit as a water source. The potential exists for
bird species to become contaminated with petroleum products. This
is especially true for waterfowl species. Causing the death of a
migratory bird species would be a violation of the Federal
Migratory Bird Treaty Act. Death of any peregrine falcon, which
also forage in the area, would violate the Endangered Species Act.

The reserve pit must be covered with a net to prevent bird species
from landing in the reserve pit.
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Impacts of the proposed drilling on raptor species is an issue that
must be addressed. Many species of raptors inhabit this area. The
! decline of many of these species makes any negative impact to their
populations significant. The cliffs and canyons located within
1.5 miles of the Flat Iron Mesa site are potential peregrine
‘ habitat. The ferruginous hawk has recently been listed as a
Category 2 species by the U.S. Fish and Wildlife Service. This
species inhabits pinyon and juniper woodlands characteristic of the
proposed drill sites. We have already outlined the conflicts with
' golden eagles at the Billie No. 1 well site. Other raptors in the
area could include prairie falcons, red-tailed hawks, American
kestral, several species of owls, and wintering bald eagles.

The presence of threatened and endangered raptor species, as well
as raptors with declining populations, will require that a raptor
survey of the proposed sites be conducted prior to any activity
associated with drilling if such surveys have not already been
| conducted. Of particular concern is the Flat Iron Mesa site.
| Surveys should be done for both the well and seismic work in this
| area. Nest sites and foraging areas should be included. All
potential raptor species must be included in the surveys. By
federal law, peregrine falcons require a one mile buffer =zone.
Other raptors require a 0.5 mile buffer zone. The survey must be
extensive enough to include these areas. If raptor nests are
found, seasonal restriction of activity during the period from 2/1
to 8/31, depending on the species, would be required to prevent
disturbance during nesting and courtship.

Finally, long-term impacts to water sources, habitat, and wildlife
behavior patterns must be mitigated. Mitigation measures would be
site specific but could include seasonal restrictions, water
developments, appropriate reclamation of sites, and habitat
developments or acquisition. DWR must be consulted as mitigation
measures are developed.

We appreciate the opportunity to comment on these actions. We
would like the opportunity to respond to any further actions
associated with these APDs. If you have any comments or concerns
regarding our response, contact Ken Phippen, Regional Habitat
Manager (637-3310).

Sincerely,

@ Provan
Diréctor



(June 1990)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Form 3160-5

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.

Use “"APPLICATION FOR PERMIT—" for such proposals

FORM APPROVED
Budget Burcau No. 1004-0133
Expires: March 31, 893

5. Lease Designasoa and Senal No.

U476

6. If Indian, Alloaee or Tribe Name

SUBMIT IN TRIPLICATE

1. Type of Well
Qil Gas
Weil Well G Other

7. If Unit or CA, Agresment Designanoa

Black Bull Unit

(]

. Name of Operator

Sunfield Energy Company

3. Well Name and No.
Black Bull Fed 31C

3. Address and Telephone No.
3315 Bloomfield nghway, Farmlngton, NM 87401

9. APl Well No.

4. Location of Well (Footage. Sec.. T.. R., M.. or Survey Descripnion)

31-T38S-R25E
1815 FWL & 885 FNL

10. Field and Pool, or Exploratory Ares
Wildcat

11. Counry or Parish, State

San Juan County, Utalt

-
s |

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION l TYPE OF ACTION

D Notice of Inteat D Abandonment Q Change of Plans
Recompletion New Construcuon

D Subsequent Report Plugging Back Non-Routine Fracturing
Casing Repair G Water Shut-Off

D Fina! Abandonment Notice Altering Casing Conversion to Injection
Oter Name Chanoe D Dispose Water

! Operator Change

iNote Repon reruits of multipie compretionon e .
Complet:on 3¢ Rexompwr:on Repon and Log form

13 Descride Proposed or Completed Operations (Clearly state all perunent detads. and give perunent dates. including estimated date of starting any proposed work [f well is direcnonally drile

give subsurface locations and measured and true verncai depths for all markers and zones perunent 10 tis work )

The well name is changed to the Black Bull Fed 31C

Under the Black Bull Unit Agreement, Sunfield Energy Company is the

operator

Attached are revised 10-point and Detailed Drilling Programs’

FECERYEN
&

: ‘\,__,3 3;3"1-&6 . ‘}‘\#
FEB 28 1552

DIASION OF
GlL GAS & Ml \ﬁif‘éfﬁ

13. 1 herey cerufy thét the fore, 1s u%/ )
aned - < Tiee _Operations Manger
vl

of representations as 1o any maner within its jurisdiction.

e 1-23-92
(Thus space for pé&deral or Suate office usc) A ] AR
' ssistant D!SL ict Manag crno [ 1Gop
Approved by - /S8/ W".UAM C. Tite _far toio o 1iGT manager Dute rio
ARTREOR s
. ‘:‘l}h 1o CHRIFNT T0 ‘\‘TL 4 A CONDW '\ "‘m“‘f D UTEIS T p a e AR D
Tide 18 U.S.C. Section 1001, makes it a cnime for any person knowingly and willfully to make to any deparument or agency of Thé” United States any false, fictitious o fraudul

*See Instruction on Reverse Side
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Form 3160-5 UNITED STATES B FORM Aysnoven
(June 1550) DEPARTMENT OF THE INTERIOR e M 3593
BUREAU OF LAND MANAGEMENT 3. Loase Desigranon and Serul No.
SUNDRY NOTICES AND REPORTS ON WELLS UF7672

R 6. If Indian, Allocee or Tribe Name
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. -

Use “APPLICATION FOR PERMIT—" for such proposals

7. If Unxt or CA. A Des
SUBMIT IN TRIPLICATE O A Agresment Destgmsos
I Type of Well Black Bull Unit
g‘ill D SJ‘:H D Other §. Well Name and No.
2. Name of Operator Black Bull Fed 31C
Sunfield Energy Company , 9. API Well No.
3. Address and Telephone No. L.la '03}’ 5 llouz
3315 Bloomfield Highway, Farmington, NM 87401 10. Ficld and Pool, or Exploratory Amca
4. Location of Weill (Footge, Sec.. T., R., M., or Survey Descripnon) Wildcat
31-T38S5-R25E 11. County or Parsh, Sate

1815 FWL & 885 FNL San Juan County, Uta’

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION l \ TYPE OF ACTION ' '
D Nouce of Intent D Abandonment ‘X__} Change of Plans
' Recompletion New Consgucuon

E Subsequent Report Plugging Back Non-Routine Fracturing

Casing Repair D Wazer Shut-Off
D Final Abandonment Nouce Altering Casing Coaversion to Injection

Oter _Name Change D Duspose Water

| | Operator Change e e e et

i3 Describe Proposed or Completec Operatons (Clearly stite all perunent dezals, and give pertinent dates. including esumated date of starting any proposed work [ well 1s direcoonally dnile
grve subsurface locatons ¢ measured and wrue verucai depths for ali markers and zones perunent o tus work )¢

The well name is changed to the Black Bull Fed 31C (

Under the Black Bull Unit Agreement, Sunfield Energy Company is the
operator ‘ :

Attached are revised 10-point and Detailed Drilling Programs’
=

S, 4"5‘.

A § B
et b

faisd
g ~

OMISIGH OF
Ol GAS & MINING

= RS
13. [ hereBy cerufy Bdt the fore 5 %
igned - < Tie _Operations Manger
Z

(This space for fé:nl or State office use)
Tide _fpy 881 .. Date

/S/WilLiam ¢
ﬁmlﬁ,ﬁﬂ-w LR TN D 7 TR
_ ‘}nAQ 1o enRiERT 70 NTL 4-A CONDITIONMS AE - oo

RATY I

Assistant Disirict Manager
Approved by

ATTTTA e g

Tite 18 U.S.C. Section 1001, makes it a cnme for any person knowingly and wilifully w make to any department or agency of the” United States any false, fictitious or fraudulent stateme
or representations as to any maner within its jurisdiction.

*See Instruction on Reverse Side
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& |Stat® of Utah

NP | DEPARTMENT OF NATURAL RESOURCES
vorman it peuener | DIVISION OF OIL, GAS AND MINING

Governor N
Dee C. Hansen 355 West North Temple
3 Triad Center, Suite 350

Executive Director
Dianne R. Nielson, Ph.D. Salt Lake City, Utah 84180-1203
801-538-5340

Division Director

March 2, 1992

Sunfield Energy Company
3315 Bloomfield Highway
Farmington, NM 87401

Gentlemen:

Re: Black Bull Federal 31C Well, 885 feet from the north line, 1815 feet from the west
line. NE 1/4 NW 1/4, Section 31, Township 38 South, Range 25 East, San Juan

County, Utah

Pursuant to Utah Code Ann. § 40-6-18, (1953, as amended), Utah Admin. R. 649-
2-3 (formerly R. 61 5-2-3) and Utah R. 649-3-4 (formerly R. 61 5-3-4) approval to drill
the referenced well is hereby granted

In addition, the following specific actions are necessary to fully con'(iply with this
approval:

1. Compliance with the requirements of Utah Admin. R. 649-1 et seq. (formerly
R. 615-1 et seq.), Oil and Gas Conservation General Rules.

2. Notification within 24 hours after drilling operations commence.

3. Submittal of Entity Action Form, Form 6, within five working days following
commencement of drilling operations and whenever a change in operations
or interests necessitates an entity status change.

4. Submittal of the Report of Water Encountered During Drilling, Form 7.

- 5. Prompt notification prior to commencing operations, if necessary, to plug and
abandon the well. Notify Frank R. Matthews, Petroleum Engineer, (Office)

(801)538-5340, (Home) (801)476-8613, or R.J. Firth, Associate Director,
(Home) (801)571-6068.

an equal opportunity employer
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Sunfield Energy Company
Black Bull Federal 31C
March 2, 1992

6. Compliance with the requirements of Utah Admin. R. 649-3-20 (formerly R.
615-3-20), Gas Flaring or Venting, if the well is completed for production.

Prior to commencement of the proposed drilling operations, plans for facilities for
disposal of sanitary wastes at the drill site should be submitted to the local health
department. These drilling operations and any subsequent well operations should be
conducted in accordance with applicable state and local health department
regulations. A list of local health departments and copies of applicable regulations are
available from the Department of Environmental Quality, Dwnsuon of Drinking
Water/Sanitation, telephone (801)538-6159.

This approval shall expire one year after date of issuance unless substantial and

continuous operation is underway or a request for an extension is made prior to the
approval expiration date. The APl number assigned to this well is 43-037-31663.

Sincerely,

Associate Director, Oil and Gas

ots

Enclosures

cc: Bureau of Land Management
J.L. Thompson

WOI1
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SUBMIT IN Form epnroved,
s Derp 1T _") {Other In o rB,‘,‘d et.Burea No. 1004-0136
“2iay 9=35.C) TED STATES g-r ~telver ) ‘l‘lﬂnn E gr A y =013
Y *i";“DEPARTM T OF THE INTERIOR. @iﬁ fH el tll‘.in‘.‘.:::;.;:f: s
“h‘ﬂ ﬁ‘m ¥, BUREAU OF LAND MANAGEMENT G U] L - dhean '
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUGLBACK\ |75 ™onx, siiorres'cx sames v
la. TYPE OF WORK
DRILL [ DEEPEN [] PLUG BACK [] m%A-\—
b. TIPEOFP W / NIA
VoL B)‘{ g,‘:!',‘ pus— Tona e TorTIPLE B/ §. FARM OR LEABE Niua
‘2. NAME OF o
FERATOR Black Bull Federal
5 Wnrnrpnrztpd (303) 740-9000 9. WeLL Xo.
. ADDRESS OF OPERa
3-31
. s "L.“Z( ! . ] . . ’ an . [ 10. FIELD AND mL, OR WILDCAT
: At suriace " fccordance with any 8 &‘ tiet Wi]dcat
885 FNL & 1815 FWL (NEN_’

11, sze,, T, R, M., OR BLK,

AND BURVEY OR 4ARKA
At proposed prod. sone

Same MAR04 152 |31-38B5-25e sy
14. DISTANCE IN MILES AND DIRECTION FROX NEAREST TOWN O POST OFFICE® 12. COUNTY ox PARISH| 13, BTATE
16. DISTANCE TRON rnlo;ago“air miles SE of B'andinq. Ut. DacHON i San Juan ut.
. D 16. NO. OF ACRES IN E, 0, OF ACRES ASSIGNED
LOCATION TO NEAREST . 4 niit)%&g ﬁ SN0 rHIS wrLL
o e e e 825 155" § 40
18. DISTANCE ¥FROM PROPOBED LOCATION® 19. PROPOSED pEPTH . 20. ROTARY OR CABLE TOOLS
oW APFLIED POR, O3 T sy GOMPLETED, N/A 5,800 Rotary
21. ELEVATIONS (Show whether DF, RT, GR, ete.) . 22. APPROX. DATE WORK WILL START®
4,769 Ungr&d@d ground Jan. 2, 1992
23. PROPOSED CASING AND CEMENTING PROGRAM
8I1IX OF HOLE BIZE OF CaSING WEIGHT PER FoOT S8ETTING DEPTH QUANTITY OoF CEMENT
T7-172 13-373 48¥ (H-40, 5T%O) S0’ =95 sx or to surface
IT g-974d 24%¥K-55,5T80) 1,6257 =750 sX or to surface
7=7/0 =172 TS 5" (K-55, LT%0) 3,500° “223 sx or to «4.700°

I. Federal lease is NW4 Sec. 31, T. 38 S.,R. 25E., San Juan County, Utah. _

2. Request exception to Rule 302 because of seismic evaluated (wellbore is 50° northwest of seismic
line) geology. Exception is to quarter-guarter line, not to another weil (closest is over a mile
away). Orthodox location would force the well closer to Axem's P&Aed Black Steer 13-30 well
which is 1603 northwest.

a) Crthoidox well could be drilled al 660 FN & 1980 FW, but could be a dry hole since it would be
off rend. Well is staked 50" from shot points #1015 & #1016 ( sae PAGE 17).

b) Request permission to drill at 885' FNL & 181 9" FWL 31-38s-25¢, San Juan County, Utah.

¢) No producing, TA, or TSI wells offset the proposed exception.

d & €) Axem is lesses or operator of all lands and dri 1ling units in a minimum 825’ radius.

NOTE: Well name changed from Black Steer to Black Bull.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If D
zone. If proposal is to drill or deepen directional
Preventer program, iIf any.

24.

. Vice-President, Production
BIGNED éﬁbaﬁ ;7' ,%,Ql ; ']/_;Z/L

TITLE DATE _/"Z'J "f’:/

roposal is to deepen or plu

g back, give data on present productive zone and proposed new productive
1y, give pertinent data on

subsurface locations and measured and true vertical depths. Give blowout

(This space for Federal or State office use)

PERMIT Xo,

APPROVAL DATE

- m P Assistant Disirici Manager
APPROVED BY ¢ 4 b’q'r TITLE for Minaraiy DaATR _2!74&/'42.

CONDITIONS OF APPROVAL, IF ANY :

[EA

e cc: MDO(3), -SurA+ELABENEOR VENTING OF

GAS IS SUBJECTTO NTL4-A
*See Instructions On Reverse Side Dated 1/1/80 \
Title 18 U.S.C. Section 1001, makes it a crime for an

y person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent state

ments or representations as 1o any matter within s jurisdiction.
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WELL LOCATION DESCRIPTION:

Axem Resources, Inc., Black Steer Fed. 3 - 31
885‘FNL & 1815 ‘FWL

Section 31, T.38 S., R.25 E., SLM
San Juan County, UT
4769’ ground elevation

f Q
57

<A /%4
20 Nov. 1991 serald G. Huddl

213 East Montezuma Avenue » Cortez, Colorado 81321~ 303-565-3330



OPERATOR CERTIFICATION

I hereby certify that I, or persons under my direct supervision, have
inspected the proposed drill site and access route; that I am familiar

with the conditions that currently exist; that the statements made in

this APD package are, to the best of my knowledge, true and correct; and
that the work associated with operations proposed herein will be performed
by contractors and subcontractors
in conformity with this APD package and the terms and conditions under which
it is approved. I also certify responsibility for the operations conducted
on that portion of the leased lands associated with this application, with
bond coverage being provided under BLM Bond # yT-0888 . This
statement is subject to the provision of 18 U.S.C. T00T for the filing of

a false statement.

Name and Tit1e§ 7/ § MQ// OpPcRATIONS MAawneiER

Telephone Number: S0S BAL~-2533  Date: OF fep 1992




Sunfield Energy Company

Black Bull Fed No. 31lc

NENW Sec. 31, T. 38 5., R. 25 E.
San Juan County, Utah

Lease U-49692

CONDITIONS OF AFPROVAL

Approval of this application does not warrant or certify that the
applicant holds legal or equitable title to those rights in the
subject lease which would entitle the applicant to conduct
operations thereon.

Be advised that Sunfield Energy Company, is considered to be the
operator of the above well and is responsible under the terms and
conditions of the lease for the operations conducted on the
leased lands.

Bond coverage for this well is provided by UT0888 (Principal -

Sunfield Energy Company) via surety consent as provided for in 43
CFR 3104.2.

This office will hold the aforementioned operator and bond liable

until the provisions of 43 CFR 3106.7-2 continuing responsibility
are met.

This permit will be valid for a period of one year from the date
of approval. A one-time, 90 day extension of this period may be
granted. After permit termination, a new application must be
filed for approval.

All lease operations will be conducted in full compliance with
applicable regulations (43 CFR 3100), Onshore 0il and Gas Orders,
lease terms, notices to lessees, and the approved plan of
operations. The operator is fully responsible for the actions of
his subcontractors. A copy of these conditions and the approved

plan will be made available to field representatives to insure
compliance.

A. DRILLING_PROGRAM

1. There will be no deviation from the proposed drilling
and/or workover program without prior approval from the
Assistant District Manager. "Sundry Notice and Report on
Wells" (Form 3160-5) will be filed for approval for all
changes of plans and other operations in accordance with 43

CFR 3162.3-2. sSafe drilling and operating practices must be
observed.

2. Daily drilling and completion progress reports shail be
submitted to the District office on a weekly basis.
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3. The BLM shall be kept apprised of all fiuids entering or
leaving the pit, through either weekly drilling reports or a
final status report, submitted with the completion report.
Either of which shall be submitted prior to reclamation of
the pits.

4. No trivalent or hexavalent chromate additives snall be
used in the mud system. Due to potential for contamination

of usable quality water aquifers, chromates are banned from
Federal leases.

5. A 2000 lb. biowout preventer stack and BOP system shall
be installed, tested and in working condition prior to
drilling through the surface casing shoe according to

Onshore Order No. 2 specifications.

6. BOP systems shall be consistent with API RP 53 ana
Onshore 0Oil and Gas Order No. 2. Pressure tests of the
surface casing and all BOP equipment potentially subjecrt to
pressure will be conducted before driiling the surface
casing shoe. Blowout preventer controls will be installed
prior to drilling the surface casing plug and wiil remain in
use until the well is completed or abandoned. Ram
preventers shall be inspected and operated each trip (no
more than once a day is necessary), and annular preventers
shall be inspected and operated weekly to ensure good
mechanical working order. These inspections shall bpe
recorded on the daily drilling report.

7. Operations authorized by this permit snali not ne
suspended for more than 30 days wictnout prior approvai of
the Authorized Officer. Ail conditions of chis approval
shall be applicable during any operations conducted with a
replacement rig.

8. When the completion program is determined, a sundry
notice describing the compietion shail be submitted to tnis
office for approval.

9. Should the well become productive, the BLM, District
Office must be notified no later than five business days
after production begins. UNotification shail be by istter or
sundry notice, or orally to be followed by a letter or
sundry notice.

10. Gas produced from this well may not be vented or flared
beyond an initial authorized test period of 30 days or 50
MMCF following its completion, whichever comes first.
without prior written approval of the Authorized Officer.

11. Surface and intermediate casings snall have a
centralizer on each of the bottom three joints.



12. To determine cement bond quality, a cement bond 1og
(CBL) or cement evaluation tool (CET) shail be run after tne
8 5/8" and the 53" casings are run and cementeda in place.

13. Based on H2S levels at the Kiva field two miies to the
southeast of this well, H2S monitoring equipment shall be
utilized from 4400 ft to total depth in accordance with 43
CFR 3160, Onshore Order No. 6. section C.3.c¢. All people
involved with this operation shall be notified oL the H2S
prior to reaching 4400 ft.
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B. SURFACE USE PLAN

1. The dirt contractor will be provided with an approved

copy of the surface use plan of operations before initiating
construction.

2. All wells, whether drilling, producing, suspended, or
abandoned, will be identified in accordance with 43 CFR
3162.6.

3. A cultural resource clearance will be required before
any construction begins. The operator is responsible for
informing all persons in the area who are associated with
this project that they will be subject prosecution for
knowingly disturbing historic or archaeological sites, or
for collecting artifacts. If historic or archaeological
materials are uncovered during construction, the operator is
to immediately stop work that might further disturb such

materials, and contact the authorized officer (A0). Within
five (5) working days, the AO will inform the operator as
to:

- whether the materials appear eligible for the
National Register of Historic Places;

- the mitigation measures the operator will likely have
to undertake before the site can be used (assuming in
situ preservation is not necessary); and,

- a time frame for the AO to complete an expedited
review under 36 CFR 800.11 to confirm, through the
State Historic Preservation Officer, that the
findings of the AO are correct and that mitigation is
appropriate.

If the operator wishes, at any time, to relocate activities
to avoid the expense of mitigation and/or the delays
associated with this process, the RO will assume
responsibility for whatever recordation and stabilization of
the exposed materials may be required. Otherwise, the
operator will be responsible for mitigation costs. The RO
will provide technical and procedural guidelines for the
conduct of mitigation. Upon verification from the A0 that
the required mitigation has been completed, the operator
will then be allowed to resume construction.
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4, The reserve pit shall be located in cut material, with
at least 50% of the pit volume being below original ground
ievel. Three sides of the reserve pit will be fenced before
drilling starts. The fourth side will be fenced as soon as
drilling is completed, and shall remain until the pit is
dry. As soon as the reserve pit has dried or within 18
months of completion of drilling whichever is least, all
areas not needed for production will be rehabilitated.

5. Surface disturbance and vehicular travel will be limited
to the approved location and access road. Any additional
area needed must be approved by the Area Manager in advance.

6. Trash must be contained in a trash cage and hauled away
to an approved disposal site as necessary but no later than
at the completion of drilling operations.

7. If the well is productive, cattle guards will be
installed on the access road at fence crossings. The access
road will be rehabilitated or brought to Resource (Class
III) Road Standards within sixty (60) days of dismantling
the drilling rig. 1If this time frame cannot be met, the
Area Manager will be notified so that temporary drainage
control can be installed along the access road.

8. If a tank battery is constructed on this lease, it will
be surrounded by a dike of sufficient capacity to contain
150% of the storage capacity of the largest tank in the
battery. All loading lines and valves will be placed inside
the berm surrounding the tank battery.

9. All permanent (on-site for six (6) months or longer)
structures constructed or installed (including oil well
pumping units) shall be painted a flat, nonrefliective, earth
tone color to blend with the local environment, as
determined by the Rocky Mountain Five-State Interagency
Committee. All facilities shall be painted within six (6)
months of installation. Facilities required to comply with
the Occupational Safety and Health Act (OSHA) may be
excluded. Colors shall be coordinated with the Price River
Resource Area office prior to initiating painting.

10. All off-lease storage, off-lease measurement, or
commingling (on-lease or off-lease) shall have prior written
approval from the Assistant District Manager.

11. Pipeline construction activity is not authorized under
this permit.

12. Copies of all water analysis required by the State of
Utah in relation to surface discharge of produced water will
be submitted to the Moab District Office, Bureau of Land
Management.




13. Produced waste water will be confined to an
unlined pit for a period not to exceed ninety (90) days
after initial production. During the ninety (90) day
period, an application for approval of a permanent
disposal method and location, along with the regulred
water analysis, will be submitted for the Essistant
District Manager's approval pursuant to Onshore 0Oil and
Gas Order No. 7 (NTL-2B).

Plans will be formulated for long term monitoring of
aquifers and springs in the area of proposed devel opment

prior to approval of further Applications for Permit to
Drill.

14. If at any time the facilities located on public land
authorized by the terms of the lease are no longer included
in the lease (due to contraction in the unit or other lease
or unit boundary change) the BLM will process a change in
authorization to the appropriate statute. The authorization
will be subject to appropriate rental, or other financial
obligation determined by the authorized officer (AO).B.



C. REQUIRED NOTIFICATIONS AND APPROVALS

Required verbal notifications are summarized in Table 1,
attached.

Spud- Written notification in the form of a Sundry Notice (Form
3160-5) will be submitted to the District office within twenty-
four (24) hours after spudding (regardiess of whether spud was
made with a dry hole digger or big rig). If the spudding occurs

on a weekend or holiday, the written report will be submitted on
the following work day.

Undesirable Events/Immediate Reports- Spills, blowouts, fires,
leaks, accidents, or any other unusual occurrences shali bpe

immediately reported to the Resource Area in accordance with
requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during
construction, work that might disturb the resources 1is to stop,
and the Area Manager is to be notified.

First Production- Should the well pe successfully completed for
production, the Assistant District Manager, Minerals Division
will be notified when the well is placed in producing status.
Such notification may be made by phone, but must be followed Dy a
sundry notice or letter not later than five (5) business days
following the date on which the weli 1s placed on production.

A first production conference will be scheduled within fifteen
(15) days after receipt of the first production report. ‘ne
Resource Area Office will coordinate the field conference.

Well Completion Report- Whether the well is completed as a dry
hole or as a producer, "Well Completion and Recompietion Report
and Log" (Form 3160-4) will be submitted to the District Office
not later than thirty (30) days after completion of the well or
after completion of operations being performed, in accordance
with 43 CFR 3162.4-1. Two copies of all logs, core descriptions,
core analyses, well test data, geologic summaries, sample
description, and all other surveys or data obtained and compiled
during the drilling, workover, and/or completion operations, wilil
be filed with Form 3160-4. Sampies (cuttings, fluids, and /or

gas) will be submitted when requested by the Assistant District
Manager.

E;gggiggmggd_gpqgggnment— If the well is completed as a dry hole,
rlugging instructions must be obtained from the BLM, Moab
District Office prior to initiating pluaging operations. Table 1
of this document provides the after-hours phone numbers of
personnel who are authorized to give plugging instructions.
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The top of the marker will be closed or capped.

The following minimum information will be permanently placed on
the marker with a plate, cap, or beaded-on with a wejiding torch:

"Fed" or "Ind", as applicable. "Well number, location by

1/4 1/4 section, township and range'. “Lease number".
A "Subsequent Report of Abandonment” (Form 3160-5) will be fileq
with the Assistant District Manager, Minerals Division witnin
thirty (30) days following completion of the well for
abandonment. This report will indicate where piugs were placeaq
and the current status of surface restoration. Upon completion
of approved plugging, a regulation marker will be erected in
accordance with 43 CFR 3162.6. Final abandonment will not be
approved until the surface reclamation work required by the
approved APD or approved abandonment notice has been complietea to
the satisfaction of the Area Manager or his representative, oy
the appropriate surface managing agency.

Venting/Flaring of Gas- NTL-4A ailows venting/fiaring of gas
during the initial weli evaluation period not to exceed 30 aays
or 50 Mmcf. Venting/flaring beyond the initial test period
threshold must be approved by the District Office.



-iir | | ‘ .
[N

B. Stipulations

The following are conditions proposed by Axem Resources Inc. as part of their
Application for Permit to Drill (APD).

1. The 450' of new S-shaped road will have a 16' wide running
surface and maximum disturbed width of 30'. It will be rocked
with 100 cubic yards of pit run from the county road edge
across the Koch Hydrocarbon gas line. A minimum 3' high
(after campaction) pad will be built over the pipeline.

Maximum cut or £ill will be 3'. Maximum grade will be 5%. No .
cattleguards or gates are needed. An 18" X 30' long culvert
will be installed between the gas line and wellsite. !

Surface disturbance and vehicle travel will be limited to the
approved location and roads. Any additional area needed will
be approved in advance by the Area Manager or land owner.

]

EVER | et s

2. The exact type and layout of the production facilities are not
known now. A Sundry Notice will be filed before installation.
Facilities will likely be set on the wellpad and include a
tank battery, separator, and meter rum. The tank battery
berm, pits, and all facilities will be fenced.

3. all permanent (on site for 6 or more months) surface
facilities will be painted a flat green or tan color. Specific
color will be determined by the landowner. Painting will be
carpleted within 6 months of installation. Parts required to
camply with OSHA colors will be excluded.




10.

11.

12.

The tank battery will be surrounded by a dike of sufficient
capacity to contain 150% of the storage capacity of the
largest tank in the battery plus one day's production All
loading lines will be placed inside the dike.

Site security regulations in 43 CFR 3162.7-4 will be obeyed.
All product lines -entering or leaving hydrocarbon storage
tanks will be effectively sealed.

All camingling a_?—}r off-lease must have prior written
approval from the Bistrict Manager.

Gas meter will be within 500' of the separator. The gas line
will be buried fram the separator to the meter and 500'
downstream of the meter and any production facilities. Meter
will be housed and/or fenced.

0il and gas measurement facilities will be installed on the
production facility.. Meters will be calibrated in place
before delivery begins. Meter accuracy tests will be
conducted monthly for the first 3 months on new meters, and at
least quarterly thereafter. The Resource Area will be
provided with a date and time for the initial meter
calibration and all future meter proving schedules. A copy of
the meter calibration reports will be sent to the Resource
Area. All meters will conform with the API standards for
liquid hydrocarbons and AGR standards for natural gas
measurement .

Water source will be an artesian well on Richard Perkins'
private land in NESW Sec. 30, T.38 S., R. 25 E. An
Application to Appropriate Water has been filed with the state
of Utah Dev. of Water Rights. Water will be trucked 2 miles
on existing roads. No construction or upgrading is needed.

Bn archaeological site is southwest of the pad and pit is
marked with blue flagging and must be avoided.

Brush and the top 6 inches of soil will be saved and
stockpiled north of the reserve pit and pad. Wash will be
diverted westward, but beware of the archaelolgical site to
the southwest.

Pad construction materials will be on lease native soil in
place on the well pad. Reserve pit will be lined with 24 tons
of cammercial bentonite. Pit run rock will be bought from a
camercial source. Use of material under BIM jurisdiction
will camply with 43 CFR 3610.1-3.

Over 90% of the reserve pit capacity will be in cut. The
reserve pit will be lined with 24 tons of cammercial
bentonite. The pit will be fenced on 3 sides with 36 inch
high woven wire topped with 2 strands of barbed wire for a
total height of 60 inches within 24 hours of campletion of
construction. The 4th side will be fenced within 24 hours of
the rig moving off. The fence will be kept in good repair
while the pit dries.

/
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15.

16.

17.

18.

19

All trash ml’be placed in a trash cage. Whefeull, it will
be hauled to the Blanding dump or Cortez landfill. A permit
is required for burming trash between May 1 and October 31.
Call the San Juan County Sheriff at (801) 587-2237 for a
burning permit. The road and pad will be kept litter free.

Human waste will b& disposed of in 10 foot deep ratholes or
chemical toilets. ~The ratholes will be immediately filled
when the trailers afe-removed. _
Produced water wil- be confined to the reserve pit for a
period not to exceed"90 days after initial production. During
the 90 day period an NTL-2B application will be submitted for
the District Manager's approval of a permanent disposal method
and site. ,

There will be no airstrip or formal camp. Three camper
trailers may be on site for the company man, mad logger, and
tool pusher.

Immediately upon carpletion of drilling, all trash and debris
will be collected fram the pad and surrounding area and placed
in the trash cage.

The reserve pit will be completely dry before it is
backfilled. All disturbed areas will be recontoured to blend
as nearly as possible with the natural topography. This
includes removing all berms and refilling all cuts. All
disturbed areas will be ripped 6 inches deep with the contour.
Seed will be broadcast between October 1 and February 28 with
the mix below. A harrow or similar implement will be drug to
assure seed cover.

Species Rate(pounds/acre)
Indian ricegrass
Galleta grass
Crested wheatgrass
Fourwing saltbush
Shadscale

Yellow sweetclover
Wild sunflower

HENDNHHEN

After seeding is camplete, stockpiled brush will be scattered
evenly over the disturbed area. The road will be reclaimed
and water barred. .

The reserve pit and that part of the pad not needed for
production will be reclaimed as previously described. Enough
topsoil will be kept to reclaim the remainder of the pad at a
future date.

The dirt contractor will be provided with an approved copy of
the surface use plan.




22.

23.

There will § no change from the proposed ling and/or
workover p without prior approval fr e District
Manager. A Sundry Notice will be filed for approval for all
changes of plans and other operations per 43 CFR 3162.3-2.

Safe drilling and operating practices must be used. All
wells, whether drilling, producing, suspended, or abandoned
will be identified per 43 CFR 3162.3-2.

1f subsurface cuitural materials are exposed during
construction, work im-that spot will stop immediately and the
Resource Area will be~called. - Anyone other than the landowner
disturbing archaeological sites or collecting artifacts,
including arrowheads, is subject to prosecution.

This permit will be valid for one year from the date of
approval. After it expires, a new application will be filed
for approval of future operations.

The following stipulations are required by the Authorized Officer:

1.

2.

There will be NO BURNING OF TRASH ON LOCATION.

All wells, whether drilling, producing, suspended, or
abandoned and/or separate facilities, will be identified in
accordance with 43 CFR 3162.6.

All site security guidelines identified in 43 CFR 3162.7
regulations and onshore 0il and Gas order No. 3; Site
Security will be adhered to.

Gas Measurement will be conducted in accordance with the
Onshore 0il and Gas Order No. 5: Gas Measurement and 43 CFR
3162.7-3.

Gas meter runs for each well will be located within five
hundred (500) feet of the wellhead. The gas flowline will be
buried from the wellhead to the meter along with any other
sections occurring on the pad. Meter nms will be housed
and/or fenced.

0il Measurement will be conducted in accordance with onshore
0il and Gas Order No. 4, 0il Measurement and 43 CFR 3162.7-2.

The operator is responsible for informing all persons in the
area who are associated with this project that they will be
subject to prosecution for knowingly disturbing historic or
archaeological sites, or for collecting artifacts. 1f
historic or archaeological materials are uncovered during
construction, the operator is to immediately stop work that
might further disturb such materials, and contact the
authorized officer (AO). Within five working days the RO will
inform the operator as to:
-4-
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- whether the materials appear eligible for the National
Register of Historic Places;
- the mitigation measures the operator will likely have to
undertake before the site can be used (assuming in-situ
preservation in not Tecessary); and,
| —_— - a timeframe for theR0 to carplete an expedited review under
= 36 CFR 800.11 to_confirmm, through the State Historic
} = Preservation Officers that the findings of the AO are correct
and that mitigationzis appropriate.

' - - -1f the operator wishes, at any time, to relocate activities to

| avoid the mitigation and/or the delays associated with this
process, the AO will assume responsibility for whatever

‘ ————— recordation and stabilization of the exposed materials may be
required. Otherwise, the operator will be responsible for
mitigation costs. The A0 will provide technical and procedural

| guidelines for the conduct of mitigation. Upon verification fraom
| the AO that the required mitigation has been carpleted, the operator
will then be allowed to resume construction.

| 8. No liquid hydrocarbons (i.e. fuels, lubricants, formation)
will be discharged to the reserve pit or location.

9. No chrame compounds will be on location.

10. All load lines and valves will be placed inside the dike
surrounding the tank battery.

UT-060-1790-3
July 1986




TABLE 1
NOTIFICATIONS
Notify Bob Turri or Jeff Brown of the__San Juan
Resource Area, at (801) 587-2141 for the following:

2 days prior to commencement of dirt work, construction or
reclamations;

1 day prior to spudding;

50 feet prior to reaching surface and intermediate casing
depths;

3 hours prior to testing BOP's:
24 hours prior to closing the reserve pit.

If the person at the above number cannot be reached, then notirfy
Fred Oneyear in the Moab District Office at (801) 259-6111 or at
home (801) 259-5937 (If unsuccessful, then notify one of the
following people listed below).

Notify the Moab District Office, Branch of Fluid Minerai at (801)
259-6111 for the following:

No well abandonment operations will be commenced without the
pPrior approval of the Assistant District Manager, Mineral
Resources Division. In the case of newiy drilled dry holes,
in emergency situations, verbal approval can be obtained by
calling the following individuals, in the order listed.

Dale Manchester, Office Phone: (801) 259-6111
Petroleum Engineer

Home Phone: (801) 259-6239
Eric Jones, Office Phone: (801) 259-6111
Petroleum Engineer

Home Phone: {801) 259-2214

If unable to reach the above individuals including weekends, holidays,
or after hour please call:

Lynn Jackson, Office Phone: (801) 259-6111
Chief, Branch of Fluid Minerals

Home Phone: (801) 259-7990

24 HQURS ADVANCE NOTICE 1S REQUIRED FOR ALL_ABANDONMENTS



- original contours; spread the reserved topsoil across the right-of-

,“J ,
- .

ROAD, WELLSITE AND WATER USE AGREEMENT

RICHARD C. PERKINS of 184 North 1st West, Blanding, Utah 84511 ( “Orantor*), conveys
and warrants a right-of-way and easement to AXEM RESOURCES INCORPORATED, a Deleware
Corporation, 7800 Fast Union Avenue, Suite 1 100, Denver, Coloradg 80237 ("Grantee”), for the
Black Bull Federq) 3-31 wellsite of ng more than 2 acres in siz and road right-of-way of

map. Grantor will allgw Grantee to pump all water necessary for building, drilling, and ogmpleting
the Black Buli Federal 3-31 wel) from Grantor's water well at 2,600° FSL & 2 600" FWL in Section
., R. 2

Grantor sha)) have the right to use the Lands, provided such use does ngy inlerfere with the
Facilities gr any other rights granted to Grantee under this Right-of—Way ("Brant™), Grantor shal}
not in any way bar, block, or prevent Grantee's vehicular access gn or along the Fecilities, Grantor

1o seismic crews,
Grantee shaj) reserve 6" of the topsoil at the well for reclamation Grantee shal] fence three

the dril rig is removeg
Fence will pe 5° high and consist of 36" of woven wire topped with 2 strands of barbed wire. Granlee
sh tr i i ee

If Granlee no longer wishes to uss the right—of-way, then Granlee, if requested by the

recontour the right—0f~way o malch the
way; seed with 2 \h/eo Indian

occasioned by the building and yse of the Fecilities in the norm

or if Facilities are moved gfter construction if archaeology is foung
- Provided herein,

request of ejther Party, be arbitrated ang determ
ithi days after such request. If the two sg chosen are
|




® ®

» then they shall, within 30 days after written
or or the Grantee, select a third arbitrator. If the two arbitrators cannot
agree on a third arbitrator, either Orantor or Grantee may seek appointment of a third arbitrator by
a federal district judge of the district i i i isi any iwo of the
i ion shall be borne equally by the parties.
This Grant shall be bindi 3 and assigns of
Granlor and the successars and assigns of the Grantee and may be assigned in whole or in part by
Grantee. ‘ ‘

WITNESS the execution hereof this C/? day of DQ Cem 46/‘ , 1991,
1
GRANTOR:

GRANTEE: -

AXEM RESOURCES INPORPORAT ED

a Deleware Corparation |
|

. ’ K
W B;E_zu\m%\ &\ 7AW /\_,_

Richard C. Perkins Brogk J. Phifer U |
SSN: 529-20-2490 Yice President - Production
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= +.rwDEPARTMONT OF THE INTERI CONETENTIAL

: Si;i%i%‘ PP :SREAU OF LAND MANAGEMENTOR \;E 5l Lﬁ \ % i-.v.l",“" DESIGNATION AND SERIAL Mo,

. ' - ‘
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK—| * "'lm}ﬁ%imm

Form approved,
fons on Budget Buresu No, 1004—-0136
Y 1ay Expires August 31, 1985

it}

1a. TYPE OF WORK . T N/
X DR'LL B/ DEEPEN D PLUG BACK D }UNIT Aonllllé NaAME
. TYPE OF W

. o B)K gas J— sinaLz A B/ §. FARM OR :.Pul-Asmu
. NAME OF OPERATOR

_il)il'g&%[iull Federal
3 m“m,,,,még(em—aesounces_mmppnmtm (303) 740-9000 - .

3-31
= 10. FIELD aND POOL, OR WILDCAT
4. zc:::?:t eor WELL (Report location cleas] ¥ and ia Recordance wi any State réquirements) Wi ]dCﬂt
885" FNL & 1815 FWL (NENW) 1. N0 S G
At proposed prod. sone :
2dame - -
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POAT OFFICEK® ?2' co?ﬂ?!s oxR %A?EHS!;E.“snn
19 air miles SE of Blanding. Ut. 3an Juan Ut
10. :tr)sc?rr:g: rrzo:‘i:g:gun‘ 16. No. OF ACRES IN LEABE [ 17. gg.Tt})l!;sAgz::LassmN:D -
(Also to nearest Beis o ine, 1f any) 825 153.08 40
18. DISTANCE FROM PROFOBED LOCATION® 19. rROPOSED DEPTH . 20. ROTARY OR CABLE TOOLS
ON APPLIZD FoN, o ‘rhan Sans: COMPLETED, N/A 5,800 Rotary
2). KLEVATIONS (Show whether DF, RT, GR, etc.) 22. APPEOX. DATE WORK WILL SBTART®
4,769 ungraded ground Jan. 2, 1992
. PROPOSED CASING AND CEMENTING PROGRAM
S8IZX OF HOLEK BIZX OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CKMENT
T7-172 13-378 48¥ (H-40, ST&0) 50 =93 sx or to surface
11 o-o7d -5, 1,625 =750 sx or to surface
=778 =172 1O O*K-55,1T&ECTY 5,800° %223 sx or to =4,700°

1. Federal lease is NW4 Sec. 31 ,1.388.,R. 25 E., San Juan County, Utah. _ .
2. Request exception to Rule 302 because of seismic evaluated (wellbore is S0’ northwest of seismic
line) geology. Exception is to guarter-quarter line, not to another well (closest is over a mile
away). Orthodox location would force the well closer to Axem's P&Aed Black Steer 13-30 well
whiclris 1603" northwest. \
a) Orihodox well could be drilled al 660 FN & 1 980 FW, but could be a dry hole since it would be
off trend. Well is staked 50° from shot points #1015 & #1016 (see PAGE 17).
b) Requezt permission to drill at 885° FNL & 1815' FWL 31-38s- 25e, San Juan County, Utah.
¢) Mo producing, TA, or TSI wells offset the proposed exception.
d & ) Axem is lessee or operator of all lands and drilling units in a minimum 825 radius,

NOTE: Well name changed from Black Steer to Black Buil.

IN ABOVE BPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug

zone. 1If proposal 18 to drill or deepen directionally, give pertinent data
preventer program, if any.

24,
. Vice-President, Production ,
SIGNED ﬂMg %//;?éz/ ./47/7’// TITLE pare L — é"/‘}/

(This space for Federal or State ofice use)

mk, give data on present productive sone and proposed new productive
on subsurface locations and measured and true vertical depths. Give blowout

PERMIT NO. '‘APPROVAL DATE
FEB © 41992
APPROVED BY JLMLUAM.C,_SIR]NGER_— TITLE
CONDITIONS OF APPROVAL, I¥ ANY;
AL PR R R o v ), SIRAUT), UDOGHM(2)
FLARING O VENTING OF

GAS IS SRt *See Instructions On Reverse Side

Pi‘:il.e 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction
Q)
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WELL LOCATION DESCRIPTION:

Axem Resources, Inc., Black Steer Fed. 3 - 31
885'FNL & 1815’FWL

Section 31, T.38 S., R.25 E., SLM
San Juan County, uUT
4769’ ground elevation

The above is true and correct to my knowledge and

Lowd B 140

20 Nov. 1991 Gerald G. Huddlest

213 East Montezuma Avenue * Cortez, Colorado 81321 - 303-565-3330



Sunfield Energy Company

Black Bull Fed No. 3ic

NENW Sec. 31, T. 38 S., R. 25 E.
San Juan County, Utah

Lease U-49692

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the
applicant holds legal or equitable title to those rights in the
subject lease which would entitle the applicant to conduct
operations thereon.

Be advised that Sunfield Energy Company, is considered to be the
operator of the above well and is responsible under the terms and
conditions of the lease for the operations conducted on the
leased lands.

Bond coverage for this well is provided by UT0888 (Principal -

Sunfield Energy Company) via surety consent as provided for in 43
CFR 3104.2.

This office will hold the aforementioned operator and bond liable

until the provisions of 43 CFR 3106.7-2 continuing responsibility
are met. ’

This permit will be valid for a period of one year from the date
of approval. A one-time, 90 day extension of this period may be
granted. After permit termination, a new application must be
filed for approval.

All lease operations will be conducted in full compliance with

~applicable regulations (43 CFR 3100), Onshore 0il and Gas Orders,

lease terms, notices to lessees, and the approved plan of
operations. The operator is fully responsible for the actions of
his subcontractors. A copy of these conditions and the approved
plan will be made available to field representatives to insure
compliarnce. .

A. DRILLING PROGRAM

1. There will be no deviation from the proposed drilling
and/or workover program without prior approval from the
Assistant District Manager. "Sundry Notice and Report on
Wells" (Form 3160-5) will be filed for approval for all
changes of plans and other operations in accordance with 43

CFR 3162.3-2, sSafe drilling and operating practices must be
observed.

2. Daily drilling and completion progress reports shall be
submitted to the District office on a weekly basis.



3. The BLM shall be kept apprised of all fluids entering or
leaving the pit, through either weekly drilling reports or a
final status report, submitted with the completion report.
Either of which shall be submitted prior to reclamation of
the pits.

4. No trivalent or hexavalent chromate additives shall be ~
used in the mud system. Due to potential for contamination
of usable quality water aquifers, chromates are banned from
Federal leases.

5. A 2000 lb. blowout preventer stack and BOP system shall
be installed, tested and in working condition prior to
drilling through the surface casing shoe according to
Onshore Order No. 2 specifications.

6. BOP systems shall be consistent with API RP 53 and
Onshore 0il and Gas Order No. 2. Pressure tests of the
surface casing and all BOP equipment potentially subject to
pressure will be conducted before drilling the surface
casing shoe. Blowout preventer controls will be installed
prior to drilling the surface casing plug and will remain in
use until the well is completed or abandoned. Ram
preventers shall be inspected and operated each trip (no
more than once a day is necessary), and annular preventers
shall be inspected and operated weekly to ensure good
mechanical working order. These inspections shall be
recorded on the daily drilling report.

7. Operations authorized by this permit shall not be
suspended for more than 30 days without prior approval of
the Authorized Officer. All conditions of this approvai

shall be applicable during any operations conducted with a
replacement rig.

8. When the completion program is determined, a sundry
notice describing the completion shall be submitted to this
office for approval.

9, ©Should the well become .productive, the BLM, District
Office must be notified no later than five business days
after production begins. Notification shall be by letter or

- sundry notice, or orally to be followed by a letter or

sundry notice,.

10. Gas produced from this well may not be vented or flared
beyond an initial authorized test period of 30 days or 50

MMCF following its completion, whichever comes first, ——
without prior written approval of the Authorized Officer.

11. Surface and intermediate casings shall have a
centralizer on each of the bottom three joints.



12, To determine cement bond quality, a cement bond log
(CBL) or cement evaluation tool (CET) shall be run after the
8 5/8" and the 53" casings are run and cemented in place.

13. Based on H2S levels at the Kiva fielid two miles to the
southeast of this well, H2S monitoring equipment shall be
utilized from 4400 ft to total depth in accordance with 43
CFR 3160, Onshore Order No. 6. section C.3.c. All people
involved with this operation shall be notified of the H2S
prior. to reaching 4400 ft. '



SURFACE USE PLAN

1. The dirt contractor will be provided with an approved

copy of the surface use plan of operations before initiating
construction.

2. All wells, whether drilling, producing, suspended, or
abandoned, will be identified in accordance with 43 CFR
3162.6. -

3. A cultural resource clearance will be required before
any construction begins. The operator is responsible for
informing all persons in the area who are associated with
this project that they will be subject prosecution for
knowingly disturbing historic or archaeological sites, or
for collecting artifacts. 1If historic or archaeological
materials are uncovered during construction, the operator is
to immediately stop work that might further disturb such
materials, and contact the authorized officer (A0). Within

five (5) working days, the AO will inform the operator as
to:

- whether the materials appear eligible for the
National Register of Historic Places;

-~ the mitigation measures the operator will likely have
to undertake before the site can be used (assuming in
situ preservation is not necessary); and,

- a time frame for the RO to complete an expedited
review under 36 CFR 800.11 to confirm, through the
State Historic Preservation Officer, that the
findings of the AO are correct and that mitigation is
appropriate.

If the operator wishes, at any time, to relocate activities
‘to avoid the expense of mitigation and/or the delays
.associated with this process, the AO will assume
responsibility for whatever recordation and stabiligation of
the exposed materials may be required. Otherwise, the
operator will be responsible for mitigation costs. The AO
will provide technical and procedural guidelines for the

.. conduct of mitigation. Upon verification from the AO that
‘the required mitigation has been completed, the operator

will then be allowed to resume construction.



4. The reserve pit shall be located in cut material, with
at least 50% of the pit volume being below original ground
level. Three sides of the reserve pit will be fenced before
drilling starts. The fourth side will be fenced as soon as
drilling is completed, and shall remain until the pit is
dry. As soon as the reserve pit has dried or within 18
months of completion of drilling whichever is least, all
areas not needed for production will be rehabilitated.

5. Surface disturbance and vehicular travel will be limited
to the approved location and access road. Any additional
area needed must be approved by the Area Manager in advance.

6. Trash must be contained in a trash cage and hauled away
to an approved disposal site as necessary but no later than
at the completion of drilling operations.

7. If the well is productive, cattle guards will be
installed on the access road at fence crossings. The access
road will be rehabilitated or brought to Resource (Class
III) Road Standards within sixty (60) days of dismantling
the drilling rig. If this time frame cannot be met, the
Area Manager will be notified so that temporary drainage
control can be installed along the access road.

8. 1If a tank battery is constructed on this lease, it will
be surrounded by a dike of sufficient capacity to contain
150% of the storage capacity of the largest tank in the
battery. All loading lines and valves will be placed inside
the berm surrounding the tank battery.

9. All permanent (on-site for six (6) months or longer)
structures constructed or installed (including oil well
pumping units) shall be painted a flat, nonreflective, earth
tone color to blend with the local environment, as
determined by the Rocky Mountain Five-State Interagency
Committee. All facilities shall be painted within six (6)
months of installation. PFacilities reguired te comply with
the Occupational Safety and Health Act (OSHAR) may be
excluded. Colors shall be ccordinated witk the Price River
Resource Area office prior to initiating painting.

10. All off-lease storage, off-lease measurement, or
commingling (on-lease or off-lease) shall have prior written
approval from the Assistant District Manager.

11. Pipeline construction activity is not authorized under
this permit.

12. Copies of all water analysis required by the State of
Utah in relation to surface discharge of produced water will
be submitted to the Moab District Office, Bureau of Land
Management.



13. Produced waste water will be confined to an
unlined pit for a period not to exceed ninety (90) days
after initial production. During the ninety (9%0) day
period, an application for approval of a permanent
disposal method and location, along with the required
water analysis, will be submitted for the Assistant
District Manager's approval pursuant to Onshore 0il and
Gas Order No. 7 (NTL-2R).

Plans will be formulated for long term monitoring of
aquifers and springs in the area of proposed development

prior to approval of further Applications for Permit to
Drill. -

14. 1If at any time the facilities located on public land
authorized by the terms of the lease are no longer included
in the lease (due to contraction in the unit or other lease
or unit boundary change) the BLM will process a change in
authorization to the appropriate statute. The authorization
will be subject to appropriate rental, or other financial
obligation determined by the authorized officer (A0).B.



C. REQUIRED NOTIFICATIONS AND APPROVALS

Required verbal notifications are summarized in Table 1,
attached.

Spud- Written notification in the form of a Sundry Notice (Form ST
3160-5) will be submitted to the District office within twenty- -°
four (24) hours after spudding (regardless of whether spud was
made with a dry hole digger or big rig). If the spudding occurs
on a weekend or holiday, the written report will be submitted on
the following work day. '

Undesirable Events/Immediate Reports- Spills, blowouts, fires,
leaks, accidents, or any other unusual occurrences shall be

immediately reported to the Resource Area in accordance with
requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during
construction, work that might disturb the resources is to stop,
and the Area Manager is to be notified.

First Production- Should the well be successfully completed for
production, the Assistant District Manager, Minerals Division
will be notified when the well is placed in producing status.
Such notification may be made by phone, but must be followed by a
sundry notice or letter not later than five (5) business days
following the date on which the well is placed on production.

A first production conference will be scheduled within fifteen
(15) days after receipt of the first production report. The
Resource Area Office will coordinate the field conference.

Well Completion Report- Whether the well is completed as a dry
hole or as a producer, "Well Completion and Recompletion Report
and Log" (Form 3160-4) will be submitted to the District Office
~not later than thirty (30) davs after completicn of the well or
after completion of operations being performed, in accordance
with 43 CFR 3162.4-1. Two copies of all logs, core descriptions,
core anziyses, well test data, geologic summaries, sample
description,; and all other surveys or data obtained and compiled
during the drilling, workover, and/or completion operations, will
be filed with Form 3160-4. Samples (cuttings, fluids, and /or

gas) will be submitted when requested by the Assistant District
Manageri— .

Plugging and Abandonment- If the well is completed as a dry hole,
plugging instructions must be obtained from the BLM, Moab

District Office prior to initiating plugging operations. Table 1
of this document provides the after-hours phone numbers of

personnel who are authorized to give plugging instructions.




The top of the marker will be closed or capped.

The following minimum information will be permanently placed on
the marker with a plate, cap, or beaded-on with a welding torch:

"Fed" or "Ind", as applicable. "Well number, location by
1/4 1/4 section, township and range'”. 'Lease number".

A "Subsequent Report of Abandonment” (Form 3160-5) will be filed
with the Assistant District Manager, Minerals Division within
thirty (30) days following completion of the well for
abandonment. This report will indicate where plugs were placed
and the current status of surface restoration. Upon completion
of approved plugging, a regulation marker will be erected in
accordance with 43 CFR 3162.6. Final abandonment will not be
approved until the surface reclamation work required by the
approved APD or approved abandonment notice has been completed to
the satisfaction of the Area Manager or his representative, or
the appropriate surface managing agency.

Venting/Flaring of Gas- NTL-4A allows venting/flaring of gas
during the initial well evaluation period not to exceed 30 days
or 50 Mmcf. Venting/flaring beyond the initial test period
threshold must be approved by the District Office.



B. Stipulations

i e b 8 5 S b O 0 i

The following are conditions proposed by Axem Resources Inc. as part of their
BApplication for Permit to Drill (aPD).

1. The 450' of new S-shaped road will have a 16' wide running
surface and maximum disturbed width of 30'. It will be rocked
with 100 cubic yards of pit run from the county road edge
across the Koch Hydrocarban gas line. A minimum 3' high
(after campaction) pad will be built over the pipeline.

Maximan cut or fill will be 3'. Maximum grade will be 5%. No
cattleguards or gates are needed. An 18" X 30' long culvert
will be installed between the gas line and wellsite.

Surface disturbance and vehicle travel will be limited to the
approved location and roads. Any additional area needed will
be approved in advance by the Area Manager or land owner.

2. The exact type and layout of the production facilities are not
known now. A Sundry Notice will be filed before installation.
Facilities will likely be set on the wellpad and include a
tank battery, separator, and meter run. The tank battery
berm, pits, and all facilities will be fenced.

3. Rll permenent {on site for 6 or more months) surface
facilities will be painted a flat green or tan color. Specific
color will be determinad by the landowner. Painting will be
campleted within 6 moths of instailation. Parts requirzd to
camply with OSHA colors will be excluded.




12.

The tank battery will be surrounded by a dike of sufficient
capacity to contain 150% of the storage capacity of the
largest tank in the battery plus one day's production All
loading lines will be placed inside the dike.

Site security regulations in 43 CFR 3162.7-4 will be obeyed.
All product lines entering or leaving hydrocarbon storage
tanks will be effe%ively sealed.

all commingling cu:x_T':er off-lease must have prior written
approval fram the District Manager.

Gas meter will be within 500’ of the separator. The gas line
will be buried fram the separator to the meter and 500"
dounstream of the meter and any production facilities. Meter
will be housed and/or fenced.

0il and gas measurement facilities will be installed on the
production facility.. Meters will be calibrated in place
before delivery begins. Meter accuracy tests will be
canducted monthly for the first 3 months on new meters, and at
least quarterly thereafter. The Resource Area will be
provided with a date and time for the initial meter
calibration and all future meter proving schedules. A copy of
the meter calibration reports will be sent to the Resource
BArea. All meters will conform with the API standards for
liquid hydrocarbons and AGA standards for natural gas
measurement.

Water source will be an artesian well on Richard Perkins'’
private land in NESW Sec. 30, T.38 8., K. 25 E. An
Application to Appropriate Water has been filed with the State
of Utah Dev. of Water Rights. Water will be trucked 2 miles
on existing roads. No construction or upgrading is needed.

An archaeological site is southwest of the pad and pit is
marked with blue flagging and must be avoided.

Brush and the top 6 inches of soil will be saved and
stockpiled north of the reserve pit and pad. Wash will be
diverted westward, but beware of the archaelolgical site to
the southwest.

Pad construction materials will be on lease native soil .in
place on the well pad. Reserve pit will be lined with 24 tons
of cammercial bentonite. Pit run rock will be bought from a
camercial source. Use of material under BIM jurisdiction
will camply with 43 CFR 3610.1-3.

Over 90% of the reserve pit capacity will be in cut. The
reserve pit will be lined with 24 tons of canmercial
bentonite. The pit will be fenced on 3 sides with 36 inch
high woven wire topped with 2 strands of barbed wire for a
total height of 60 inches within 24 hours of campletion of
construction. The 4th side will be fenced within 24 hours of
the rig moving off. The fence will be kept in good repair
while the pit dries.

-2~




15.

16.

17.

18.

19

All trash will be placed in a trash cage. Whenglll, it will
be hauled to the Blanding dump or Cortez landfill. A permit
is required for burning trash between May 1 and October 31.
call the Ssan Juan County Sheriff at (801) 587-2237 for a
burning permit. The road and pad will be kept litter free.

Human waste will be-disposed of in 10 foot deep ratholes or
chemical toilets. The ratholes will be immediately filled
when the trailers afe removed. _
Produced water wilE be confined to the reserve pit for a
period not to exceed-90 days after initial production. During
the 90 day period an NTL-2B application will be submitted for
the District Manager's approval of a permanent disposal method
and site.

There will be no airstrip or formal camp. Three camper
trailers may be on site for the campany man, mud logger, and
tool pusher.

Immediately upon carpletion of drilling, all trash and debris
will be collected fram the pad and surrounding area and placed
in the trash cage.

The reserve pit will be campletely dry before it is
backfilled. All disturbed areas will be recontoured to blend
as nearly as possible with the natural topography. This
includes removing all berms and refilling all cuts. all
disturbed areas will be ripped € inches deep with the contour.
Seed will be broadcast between October 1 and February 28 with
the mix below. A harrow or similar implement will be drug to
assure seed cover.

Species Rate(pounds/acre)
Indian ricegrass
Galleta grass
Crested wheatgrass
Fourwing saltbush
Shadscale

Yellow sweetclover
Wild sunflower

NN TN N SN

After seeding is complete, stockpiled brush will be scattered
evenly over the disturbed area. The road will be reclaimed
and water barred.

The reserve pit and that part of the pad not needed for
production will be reclaimed as previously described. Enough
topsoil will be kept to reclaim the remainder of the pad at a
future date.

The dirt contractor will be provided with an approved copy of
the surface use plan.




23.

There will . no change from the proposed ling and/or
workover plan without prior approval fram® the District
Manager. A Sundry Notice will be filed for approval for all
changes of plans and other operations per 43 CFR 3162.3-2.

Safe drilling and operating practices must be used. All
wells, whether drilling, producing, suspended, or abandoned
will be identified per 43 CFR 3162.3-2.

If subsurface culbtural materials are exposed during
construction, work in that spot will stop immediately and the
Rescurce Area will B& ¢alled. Anyone other than the landowner
disturbing archaeological sites or collecting artifacts,
including arrowheads, is subject to prosecution.

This permit will be valid for one Yyear from the date of
approval. After it expires, a new application will be filed
for approval of future operations.

The following stipulations are required by the Authorized Officer:

1.

2.

There will be NO BURNING OF TRASH ON LOCATION.

all wells, whether drilling, producing, suspended, or
abandoned and/or separate facilities, will be identified in
accordance with 43 CFR 3162.6.

211 site security guidelines identified in 43 CFR 3162.7
regulations and onshore 0il and Gas order No. 3; Site
security will be adhered to.

Gas Measurement will be conducted in accordance with the
Onshore 0il and Gas Order No. 5; Gas Measurement and 43 CFR
3162.7-3.

Gas meter runs for each well will be located within five
nundred (500) feet of the wellhead. The gas flowline will be
vuried from the wellhead to the meter along with any other
sections occurring on the pad. Meter nuns will be housed
and/or fenced.

0il Measurem=nt will be conducted in accordance with onshore
0il and Gas Order No. 4, Oil Measurement and 43 CFR 3

The operator is responsible for informing all persons in the
area who are associated with this project that they will be
subject to prosecution for knowingly disturbing historic or
archaeological sites, or for collecting artifacts. If
historic or archaeological materials are uncovered during
construction, the operator is to immediately stop work that
might further disturb such materials, and contact the
authorized officer (AQ). Within five working days the AO will
inform the operator as to:

-4~
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- whether the materials appear eligible for the National
Register of Historic Places;

- the mitigation measures the operator will likely have to
undertake before the site can be used (assuming in-situ
preservation in not Thecessary): and,

_ a timeframe for the RO to carplete an expedited review under
3§ CFR 800.11 to _confimm, through the State Historic
Preservation Officer; that the findings of the RO are correct
and that mitigation-is appropriate.

-1f the operator wishes, at any time, to relocate activities to

avoid the mitigation and/or the delays associated with this
process, the AO will assume responsibility for whatever
recordation and stabilization of the exposed materials may be
required. Othervise, the operator will be responsible for
mitigation costs. The AO will provide technical and procedural
guidelines for the conduct of mitigation. Upon verification from
the AO that the required mitigation has been campleted, the operator
will then be allowed to resume construction.

No liquid hydrocarbans (i.e. fuels, lubricants, formation)
will be discharged to the reserve pit or location.

No chrame campounds will be on location.

All load lines and valves will be placed inside the dike
surrounding the tank battery.

UT-060-1790-3

July 1986




TABLE 1
NOTIFICATIONS
Notify Bob Turri or Jeff Brown of the_ San Juan
Resource Area, at (801) 587-2141 for the following:

2 days prior to commencement of dirt work, construction or
reclamations;

1 day prior to spudding;

50 feet prior to reaching surface and intermediate casing
depths;

3 hours prior to testing BOP's;
24 hours prior to closing the reserve pit.

If the person at the above number cannot be reached, then notify
Fred Oneyear in the Moab District Office at (801) 259-%11ll1 or at
home (801) 259-5937 (If unsuccessful, then notify one of the
following people listed below).

Notify the Moab District Office, Branch of Fluid Mineral at (801)
259-6111 for the following:

No well abandonment operations will be commenced without the
prior approval of the Assistant District Manager, Mineral
Resources Division. 1In the case of newly drilled dry holes,
in emergency situations, verbal approval can be obtained by
calling the following individuals, in the order listed.

Dale Manchester, Office Phone: (801) 259-611il
Petroleum Engineer

Home Phone: (801) 259-6239
Eric Jones, . Office Phone: (80i) 259-6111

Petroleum Engineer
~ Home Phone: (801) 259-2214

If unable to reach the above individuals including weekends, holidays,
or after hour please call:

Lynn Jackson, Office Phone: (801) 259-6111
Chief, Branch of Fluid Minerals -

Home Phone: (801) 259-7990

24 HOURS ADVANCE NOTICE IS REQUIRED FOR ALL ABANDONMENTS
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FORM APPROVED

Form 3160-5 UNITED STATES
(June 1990) DEPARTMENT OF THE INTERIOR B e 31,93
BUREAU OF LAND MANAGEMENT S Teas Designasion and Seral No.
(L+49692,
SUNDRY NOTICES AND REPORTS ON WELLS e\ ot g 7

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use “APPLICATION FOR PERMIT—" for such proposals

7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE

1. Type of Well Black Bull Unit

v e O oer 8. Well Name and No.
2. Name of Operator Black Bull Fed 31C
9. API Well No.

Sunfield Energy Company

3. Address and Telephone No.
3315 Bloomfield Highway, Farmington, NM 87401

10. Field and Pool, or Exploratory Area

3. Location of Well (Footage. Sec.. T.. R., M., or Survey Description) Wildcat
31-T38S-R25E 11. County or Parish, State
1815 FWL & 885 FNL San Juan County, Ut
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
D Nouce of Intent G Abandonment Q Change of Plans
D Recompletion New Construcuon
D Subsequent Report Plugging Back D Non-Routine Fracturing
Casing Repair D Water Shut-Off
D Final Abandonment Notice Altering Casing D Conversion to Injection
other _Name Change E] Dispose Water
| Operator Change et S

13, Describe Proposed or Completed Operations (Clearly state all perunent details. and give perinent dates. including estimated date of starung any proposed work. If well is directionaily d
give subsurface locations and measured and true verucal depths for all markers and zones perunent to this work.)®

The well name is changed to the Black Bull Fed 31C

Under the Black Bull Unit Agreement, Sunfield Energy Company 1is the
operator

Attached are revised 10-point and Detailed Drilling Programs

DIVISION GF
Ol GAS & MINING

|
14. 1 hereBy certify that m:% 1s %
tgned — - c Twe Operations Manger pae _ 1=23-92
(This space for peigra ot Suace olfce - Rssistant Districi Manager
Approved by A Tiee ___10r Minerals Date £ /24 /72-
Conditions of approval, if any: . .
@M A7D

%—/ w2ty Ol
Wl /29 [?2.

Tite 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any faise, fictitious or fraudulent st
or representations as to any maner within its jurisdiction.

S *See Instruction on Reverse Side

- [



DIVISION OF OIL, GAS AND MINING APT NO. 43-037-31663

SPUDDING INFORMATION

NAME OF COMPANY: SUNFTELD ENERGY COMPANY

WELL NAME: BLACK BULL FEDERAL 31C

Section_NgNw 31  Township_ 1385 Range___ 25E County_SAN JUAN

Drilling Contractor___ BIG "A"

Rig # 222

T e CONFIDENTIAL

How ROTARY

Drilling will commence

Reported by_  NELL LINDENMEYER'

Telephone #_  505-326-5525

Date 3-10-92 SIGNED TAS




STATE OF UTAH '
DIVISION OF DIk, GAS ANQ MINING

ENTITY ACTION FORM - FORM 6

OPERATOR QUNFIEQ Eneray CoMpany OPERATOR ACCT. NO. M /‘7&0
ADDRESS _3315 BoomPield Hietiway

FARM/nGTON, NM G724y

ACTION | CURRENT NEW API MUMBER WELL NAME WELL | OCATION SPUD EFFECTIVE
CODE [ENTITY NO.|ENTITY NO. QQ ST TP RG | COUNTY DATE DATE -
A |99999 | 11352 |[43057-31ei3 |Biack Bur Fep 3iC. Nenw |31 | s |252 |Silaw  13-9-92 |3-9-%
WELL 1 COMMENTS: s,oudded’ 4:opm, 3-9-92. NotFied MR. TRANK MATTHERS oM 3‘/0‘512,&#’ [13pm, ot 5F’”d- 4
(257 88USH  New ENTITY o NEW Wece .
WELL 2 COMMENTS: Fedtnad- Lﬁu fmf. Zene - 030 : .
Flelol- w0 ot ' ,

Endidy o Advd 3-17-92.
Uinit- Blaok Bull b « g7

WELL 3 COMMENTS:

WELL 4 COMMENTS:

WELL 5 COMMENTS:

e
=N

ACTION CODES (See instructions on back of form)
A - Establish new entity for new well (single well only)
B - Add new well to existing entity (group or unit well)
€ — Re~assign wel) from one existing entity to another existing entity
D - Re-assign well from one existing entity to a new entity
-E ~ Other {(explain in comments section)

OPesooNS  MAn/accre S92 '
Title Date

Phone Mo. (925 )\ 2d-5535

'

0TE: Use COMMENT section to explain why each Action Code was selected.

3/89) : : Ll



STATE OF UTAH
_ DIVISION OF OIL, GAS AND MINING‘

REPORT OF HATER ENCOUNTERED DURING DRILLING - roRM 7

1. Well name and number: _ Black Bull Fed 3iC
API number: 43-037-31663

2. Well location: QQ _NENW section _31 township 38s range 25z county gan guan

3. Hell operator: _Sunfield Fnergy Comlwénv

Address: ___3315 Bloomfield Highway ' phone: 505-326-5525
Farmington, NM 87401

4. Drilling contractor: Arapahoe Drilling #11
Address: phone:

5. HWater encountered (continue on reverse side if necessary)

Depth Volume Quality
from 1o (flow rate or head) (fresh or salty)
403" 810" 1,5 in flow @ AR4" Fresh H2Q
: 4,0 in flow @ 715° Fresh H20

6. Formation tops: Navajo Sandstone

If an analysis has been made of the water encountered, please attach a copy of the
report to this form.

Name Barry A. Wieland
Title Qperations Manager Date

Comments:

{3/89)



@ Sta® of Utah

NP | DEPARTMENT OF NATURAL RESOURCES
vorman . sagerer | DIVISION OF OIL, GAS AND MINING

Governor 355 West North T
2
Dee C. Hansen ) estHor gmpie
Executive Director 3 Triad Center, Suite 350
Dianne R. Nielson, Ph.D. Salt Lake City, Utah 84180-1203

Division Director 801-538-5340

September 2, 1992

Sunfield Energy Company
3315 Bloomfield Highway
Farmington, New Mexico 87401

Gentlemen:

Re: Well Completion Report - Black Bull Federal 31C Well, Sec. 31, T. 38S, R. 25E. San
Juan County, Utah, APl No. 43-037-31663

Utah Admin. R649-3-21, the Utah Qil and Gas Conservation General Rules, requires that
within 30 days after the completion of any well drilled or redrilled for the production of oil
or gas, Well Completion or Recompletion Report and Log, Form 8, and copies of the
electric and radioactivity logs, if run, shall be filed with the division.

Our records indicate that the Well Completion Report for the referenced well has not
been received. Enclosed is a copy of Form 8 for your use in promptly submitting this

report. If you have questions regarding the completion of the form, please feel free to call
Debra Eatchel at the above number.

-\_\"Sincerely,
Do A
Don Staley
Admininstrative Manager
Oil and Gas
Idc
Enclosure
cc: R.J. Firth

D.M. Eatchel
WOH

an equal opportunity employer



| @\ Stat®of Utah ®

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
Governor

355 West North Temple
Dee C. Hansen X ]
Executive Director 3 Triad Center, Suite 350
Dianne R. Nielson, Ph.D. Salt Lake City, Utah 84180-1203
Division Director 801-538-5340

Norman H. Bangerter

September 2, 1992

Sunfield Energy Company
3315 Bloomfield Highway
Farmington, New Mexico 87401

Re: WéII Completion Report - Black Bull Federal 31C Well, Sec. 31, T. 38S, R. 25E, San
Juan County, Utah, APl No. 43-037-31663

Utah Admin. R649-3-21, the Utah Oil and Gas Conservation General Rules, requires that
within 30 days after the completion of any well drilled or redrilled for the production of oil
or gas, Well Completion or Recompletion Report and Log, Form 8, and copies of the
electric and radioactivity logs, if run, shall be filed with the division.

Our records indicate that the Well Completion Report for the referenced well has not
been received. Enclosed is a copy of Form 8 for your use in promptly: submitting this
report. If you have questions regarding the completlon of the form, please feel free to call
Debra Eatchel at the above number.

'\Slncerely,
| ‘ Don Staley
Admininstrative Manager
Oil and Gas
Idc
Enclosure
cc:. R.J. Firth

DM Eatchel
WO gt - i

an equal opportunity employer
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!VA; ON OF OIL, GAS AMD MINING SEP 17 VR e
4 U-49692
Y, 4. IF INDlaAX, ALLOTTEE OR TRIBE NaMf
MPLETION OR RECOMPLETION REPORT. ;QN PR
la. TYPR OF wzil: o . KJ f‘_‘:“ D sav G Other ‘I“' 7. UNIT AGACLMENT WamB
L TYPE OF COMPLETION: ‘ Black Bull Unit
vein over ] W aacx acsvn. L] Other STTARM ax LT NauE
S. NaMEC OF OPERATOR Black Bull Fed 31C
Sunfield Energy Company 7. WELL NO.
3. A00RE33 OF QPLRATOR 31C
3315 Bloomfield Highway, Farmington, NM 87401 505-326-5525 10. 7IELD 4RD POOL. 0% WiL5CiT
4. LOCATION OF WILL (Report lacafion ciearly and im accordance ciA any Slale requirements) Wildcat
At surtace 1815' FWL & 885" FNL 1. SLc. T. L. M. 32 LOCK 1¥D 3C2TEY
R AREA
At tap prod. latervsl reported 3elow Same
At towal deprn SAMe 31-T38S-R25E
14, arl w0, 9aTL !SSUERD 12. coONTY 13. 3Tavx
43_ 077- 3/663 [ San Juan Utah
13. sare sPuDORD 18, 0ATT T.3. RLACHED | iT., DATE COMAL. {Ready to prod.;} 18, ZLEVATIOM® {DF, XXX, 1T, GX, £TC.) | 9. ELEY. Ciainemiid
3-9-92 3-30-92 4-15-92 (Plag & Asd.) 4775GR/4789KB 4775GR
2% TOTAL 2EPTH, MO A VD 2. PLUG 3ACK T.3.. MD a YD S22, IF MUuLTIPLZ COMPL., 2. INTZRYALS ROTARY roou CABLE TOOLX
HOW MKaNTY ORILLED BY N
5783 MD 5760 MD . No — ] Yes | o
24. PROQUCING INTZAYAL(3), OF THI(3 COMPLETION—TOP, BOTTOK, WANE (MD 48D TYD) 23, wa3z otRECTIONAL

BURYET XAbDE

“Tsmes+ 5655-5753"' MD
i 2 res

23. TYPL GLICTRIC AND OTHZR LOC3 20N

VAS WELL ‘OIZO YIS O (Sabenes amwipsins

DLL/MSFL/GR/CAL CNL/FDC/LDT/GR/CAL BHC/CAL/QR GRLAEL Ress SO JySee roverse 1uans

23. CASING RETORD (Report all atringas get in weil)
Ci3ING 3MZE WEIGAT, L2./FT. OEFTH SCT (WD) | HOLZ SiZL CLMENTING RECOAD | amouwt rovico
13 3/8 K-551 48 ST&C 103 | 17 1/2 125 sx CL'B'
8 5/8 K=55 23 LT&C 1606 ] 11 350 sx 65735 Poz
51/2, K=551 15,5 LT&C [5780 ; 7 778 STI: 625 sx 65/35 Poz & [Z0U X 'G
_DVT @ 3195 ! | ST2: 655 sx 65/35 Poz & |I0U 5% °'C
=, LINER RECORD ] 0. TUBING RECORD
sze Tor (un) | soTroM (wp) liiexs cruemr SCAREN (D) arzz | perrm szr (uo0) | ricxzz 33T (M0)
| | |
- | . I | |
- PERTORATION RZCO&3 (/wiervai, size and numaer) [ty ACID. SHOT. FRACTURE. CEMENT SQUET=E ETC.
5?8?‘2?2?: sgg: > é:: g[;asgisééoohszzts DEFTR INTEATAL (w0) | AMOUNT AND KIND GF MaTIRI4L C3£0
5 - D sno
;729_5753. 27247, 05" @ 4 SPF/96 shots 655-5680" 8400 gal 15% HCL.35000 gal.287HCL
’ > Ql-5721" 000 gal L.CA 15%. 150 gal, 157ZDTHCL
B729-5753!
23. PRODUCTION
DaTR FIZRZT PRODUCTION PRGDUCTION METROD {Flowing, ges Iift, Jumpimg——eize and type of pump) ':x‘.\x. :’{:’"' (Producing or
. akut-(n)
4-20-92 Flowing Producine
3aT8 OF TI3T S0URS TE3ITID CROKE sizT PRCO'N. FOR Olt—astL, Gas—wCr. ®ATER——g2L, Ca3-0iL RaTIO
TEIT PEaran
4=~15-92 > 24/64 — l 309 I")‘SO l 65 1780
TLOW. TUNING PREME. | CASING PREIICRE | CALCGLATED Ott.—s8L. GAS=—~uCT. WATCR—BBL. QIL GRAVITI-AP[ {CORK.)
24-0C2 xaTE
235 10 — 1483 | 1280 [ 312 44
34. DIAPOSITION OF Ca3 (S0id, nacd for Juel, vented, cte.) TZIT WITNE3IAZD 3Y
Vented Harrison Harvevw

33. LI3T OF ATTACHRMENTS

28. [ deredy certify that the toregoiag and Attached T matlan ts complete and correct ae determined (rom all arailadle records
[a] .
SIGNEW TITLE Operations Manager DaTE 9-9-92

7

See Spaces for Additional Data an Reverse Side
(3/89)
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L ¢
SUNFIELD ENERGY COMPANY

January 13, 1993

State of Utah CERTIFIED MAIL RECEIPT
Department of Natural Resources P 671 264 840
Division of 0il, Gas and Mining

355 West North Temple

3 Triad Center, Suite 350

Sal ke City, h 84180-1203 nyie =
alt Lake City, Uta B}&(@EW@BE

Attn: Ms. Vicky Carney

Production Group Supervisor JaN 19 1993
RE: Black Bull Federal 31C SIS
API 43-037-31663 Rtid) 'b |
Submittal of Logs PR TRy
31 3838 25E

Dear Ms. Carney:

Enclosed please find the following well logs run on the
above referenced well:

Cyberlook
DLL/MSFL
LDT/CNL
BHC

These logs were originally forwarded to you the week of
November 2, 1992, and therefore we believed you were already
in receipt of them prior to receiving the 2nd NOTICE.

Sunfield Energy Company regrets any inconvenience. If you
should have any further questions, please don't hesitate to
let me know.

Sincerely, %)z
é;rry;A.-Wieland
Operations Manager

Enclosures

cc: Wilson Groen, San Antonio
John Johnson, Denver
Well File

3315 BLOOMFIELD HIGHWAY / FARMINGTON, NEW MEXICO 87401
TELEPHONE (505) 326-5525 / FAX (505) 325-5423




I JECEIVETY p ¢

4l : )
|| Feps UNITED STATES Budget Burean e 10600135
A\ dea s 26 1997 DEPARTMENT OF THE INTERIOR e e o
(, BUREAU OF LAND MANAGEMENT 5. Leasc Designation and Serial No.

UTU69100A

6. If Indian. Ailottee or Tribe Name

 { DIV. OF OIL, GAS & MISUINBAY NOTICES AND REPORTS ON WELLS

| Do.not-use-this-term—fer-pfoposals to drill or to deepen or reentry to a different reservoir.
Use “APPLICATION FOR PERMIT—" for such proposals

7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE

1. Type of Well N/A
Oil G
chll Waes” D Other 8. Well Name and No.
2. Name of Operator Black Bull Fed 31C
Sunfield Energy Company 9. AP Weil No.
3. Address and Telephone No. 43~ 037- 3166 3

P.O. Box 612007, Dallas, Texas 75261-2007 (972)753~g0anq | 'O Field and Pool. or Exploratory Area

4. Location of Well (Footage, Sec.. T.. R., M.. or Survey Description}

NE/NW Section 31-38S-25FE {1 County or Parish, Sute
San Juan, .Utah
2. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION.
D Notice of Intent D Abandonment D Change of Plans
: Recompletion New Construction

D Subsequent Report Plugging Back . D Non-Routine chmrin§

) Casing Repair D Water Shut-Off
D Final Abandonment Notice Altering Casing [:] Conversion to Injection

omer_ExXception to D Dispose Water . ‘
Standard Calibration (e lamsd miscomioms v

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionall))drilled.
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Pursuant to a request from Western Gas Resources, Sunfield Energy request permission to

perform semi-annual gas sales meter calibration for the subject well. The average daily gas
volume for June, 1997 was 46.2333 MCF.

ATTACHMENT: Western Resources Letter dated 8/11/97

CC w/attach: State of Utah

L

4. N_he! Ttify, Lhat/lhc regoing is yrue and correct
(:%\(' / ﬁM&M Production Administrator  p,.. 08/19/97

+
| (This spacc\for Federal D‘KState of® Q
Approved by

Conditions of approval, if any:

~ Title __ Date

| Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements
or representations as to any matter within its jurisdiction.

| *See Instruction on Reverse Side




Western Gas Resources.
San Juan River Plant

August 11, 1997

Sunfield Energy
PO Drawer 612007
ballas, TX 75261-2007

RE: Black Bull-91601133

Dear Sir:

Due to declining volumes and increased accuracy of our
measurement points, I would like to request that a Sundry Notice be
sent to the BIM requesting a reduction in settlement frequency from
a quarterly to a semi-annual time frame. This will only be
requested on wells producing less than 100 MCF/Day. Listed above
is the well name and meter number that fits the criteria. You can
fax the Sundry to the BIM District Office at 801-259-2106, Attn:
Eric Jones. If you have any questions, feel free to contact me at
the number below. Thank you for your time.

Sincerely,

T

Tim Bates
Field Supervisor
San Juan River Plant

99 Rd. 6500 » P.O. Box 70 * Kirtland, New Mexico 87417 * (505) 598-5601



United States Department of the Interior

BUREAU O&;Ag?i h(;[;?;(l:iAGEME h E @ E H V E \

P.O. Box 45155 -
Salt Lake City, UT 84145-0155 NOV 27 1998

DIV. OF OIL, GAS & MINING

IN REPLY REFER TO
UT-931

November 25, 1998
Petral Exploration LLC
P.O. Box 5083
Denver, Colorado 80217
Re: Black Bull Unit
San Juan County, Utah
Gentlemen:

On November 17, 1998, we received an indenture dated November 1, 1998, whereby
Sunfield Energy Company resigned as Unit Operator and Petral Exploration LLC was
designated as Successor Unit Operator for the Black Bull Unit, San Juan County, Utah.

This indenture was executed by all required parties and the signatory parties have complied
with Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective
November 25, 1998. in approving this designation, the Authorized Officer neither warrants nor
certifies that the designated party has obtained all required approval that would entitle it to
conduct operations under the Black Bull Unit Agreement.

Your statewide (Utah) oil and gas bond No. 1040 will be used to cover all operations within
the Black Bull Unit.

It is requested that you notify all interested parties of the change in unit operator. Copies of
the approved instruments are being distributed to the appropriate federal offices, with one
copy returned herewith.

Sincerely,
/s/ Robert A. Henricks

Robert A. Henricks |
Chief, Branch of Fluid Minerals

Enclosure

bee:  District Manager - Moab  (w/enclosure)
DUSIBBFON, 'Gas & Mining - -
Minerals Adjudication Group U-932
File - Black Bull Unit (w/enclosure)
MMS - Data Management Division
Agr. Sec. Chron/Fluid Chron
UT931:TAThompson:tt:11/25/98



Form 3160-5 STATES FORM APPROVED

| (ovember 1954) DEPAR OF THE INTERIOR . Eupings 3y 30,1996
BUREAU OF LAND MANAGEMENT S. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU69100A
‘ Do not use this form for proposals to drill or reenter an 6. IfIndian, Aliottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals. N/A

7. fUnit or CA/Agreement, Name and/or No.

N/A
X oit wel. [JGasWell [ Other 8. Well Name and No.

2. Name of Operator T Black Bull Fed. 31C

Petral Exploration LLC c/o ENMARC, INC. (E.K. Bostick) 9. APl Well No.
| 3a. Address 3b. Phane No. (include area code) 43-037-31663

P.O. Box 7638, Loveland, CO 80537 (970) 663-7576 10. Field and Pool, or Exploratory Area
| 4. Location of Well (Footage, Sec., T, R., M., or Survey Description) Wildcat
| 885' FNL & 1815' FWL 11. County or Parish, State

NE/NW Sec. 31 - T38S - R25E San Juan, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
X Notice of Intent [ Acidize [] Deepen [ Production (Start/Resume) ~ [] Water Shut-Off
[ Aber Casing [ Fracture Treat [ Reclamation ] Well Integrity
; ] subsequent Report ] Casing Repair ] New Constrution ~ [] Recomplete [ Other
| [ Change Plans [] Plugand Abandon ] Temporarily Abandon
[ Final Abandonment Notice [] Caavertto Injection ] Plug Back [(X] Water Disposal
13. Describe P d or Compl

‘Opemuom(dadymaﬂpeunemdsail,mdudmgemaedmmdazofmypmpoaedwotkmdappromtedura:cntha'eo{
If the opo-duto‘ directionally lly, give subsurface locations and meammed and true vertical depths of all pertinent merkers and zones
Aﬁad:theBmdmﬁewbdlﬁnwmkwxubep:tfmeda'provﬂeﬂnBmdNoonﬁlethhm_MlBlA Requredsubuequmrqaor-ahallbeﬂedwm.nwdsy;

Following completion of the lved operstions. If the operstion resuls in a k of pleti mamwnnuvaLaFmBlSO—atheﬁledmce
Testing has been pleted  Final Abend Noti lhanbeﬁledcnlya&rdl;, , induding recdl ' have been pleted, and the op hes
determined that the site is ready for fina) inspection.) . ) L

Produced water will be transported via truck to the Cochrane Resources, Inc. Tin Cup Mesa #1-C
| Disposal facility and well located in SE/SE Sec 25 - T38S - R25E, San Juan County, Utah.

CC: 3-BLM, Moab
1 - BLM, Monticello

1 - Utah Division of Oil Gas & Mining | ECEIVE! l
*-~ Approvedbythe T2 COPY SENT TO OPERATOR
»—mumma é ate: % NGV 3‘.0 1998
Date: DIV. OF OIL, GAS & MINING
By:

14. Thereby certify that the foregoing is true and correct

Name (Printed/Typed) | Title

E.K. Bostick Agent for Petral Exploratnon LLC

November 25 1998

Conditions of approval, if any, are attached. Approval of this notice doss not warrant or | Office
certify that the applicant holds legal or equitsble tidle to those rights in the subject lease
which would entitlc the applicant to conduct operstions thercon.
Pl emmiebdataintbitoonndiliniiidi: 1 dudiddbbatvidihe. Sisbtisidmdhoididnbn

e e e e e e e
| Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and wilifully 1o make to any department or agency of the United States any false, fictitious or
naumnmmemansmrqymanmmsasmanymmzwmmns;mmm

{Instructions on reverse}

L



Y ®
SUNFIELD ENERGY COMPANY

A subsidiary of Harken Energy Corporation

October 27, 1998

EGCEIVE [
R

United States Department of Interior MAY T 1058

Bureau of Land Management

Utah State Office DIV. OF OIL, GAS & mip

324 South State, Suite 301 :

Salt Lake City, UT 84111-2303

Attention: Chief, Branch of Fluid Minerals
RE: Black Bull Unit
Initial Ismay Formation PA "A"
San Juan County, Utah
UTU 69100 A

Gentlemen:

Enclosed for your consideration and approval, are four (4) copies of Resignation of Unit Operator,
on behalf of Sunfield Energy, and Designation of Suceessor Operator for the Black Bull Unit Area.

Petral Expld.ration, LLC, as designated successdr operator under the Black Bull Unit Agreement,

hereby certifies that the requisite approvals of the current working interest owners in the agreement

have been obtained to satisfy the requirements for selection of a successor operator as set forth under
the terms and provisions of the agreement. Al] operations within the Black Bull Unit Agreement
will be covered by bond number (/7 = /O %D .

Very tiuly yours,

SUNFIELD ENERGY COMPANY Post-it* FaxNote 7671 _ {Oate [feSes®

Rl EEET
m'j'\,mé(b . Phone“é;\/\,\w ot Wﬂi

/—-"=

Fax # Fax #

Richard O. Cottle

Senior Vice President/Operations

Irlw

MacArthur Center 11/ 5605 N. MacArthur Blvd., Suite 400/ Irving, Texas 75038
. P.O. Drawer 612007 / Dallas, Texas 75261
972-753-6900
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DESIGNATION OF SUCCESSOR OPERATOR
Black Bull Unit Area

County of San Juan
State of Utah

Unit Agreement Number UTU 69100 A

THIS INDENTURE, dated as of the 27th day of October, 1998, by and between Petral
Exploration, LL.C, hereinafter designated as "First Party" and the owners of unitized working
interests, hereinafier designated as "Second Parties.”

WITNESSETH:

WHEREAS, under the provisions of the Act of February 25, 1920, 41 Stat. 437,30 U.S.C, Secs. 18],
et seq., as amended by the Act of August 8, 1946, 60 Stat. 950, the Secretary of the Interior, on the
31st day of December, 1991, approved a Unit Agreement for the Black Bull Unit Area, wherein
Petral Exploration, LLC, is designated as Unit Operator and

WHEREAS, said, Sunfield Energy Company has resigned as such Operator and the designation
of a successor Unit Operator is now required pursuant to the terms thereon; and

WHEREAS, the First Party has been and hereby is designated by Second Parties as Unit Operator,
and said First Party desires to assume all the rights, duties and obligations of Unit Operator under
the said Unit Agreement:

-
b

NOW, THEREFORE, in consideration of the premises herinbefore set forth and the promises
herinafter stated, the First Party hereby convenants and agrees to fulfill the duties and assume the
obligations of Unit Operator under and pursuant to all the terms of the Black Bull Unit Agreement,
and the Second Parties convenant and agree that, effective upon approval of this indenture by the
Chief, Branch of Fluid Minerals, Bureau of Land Management, first Party shall be granted the
exclusive right and privilege of exercising any and all rights and privileges as Unit Operator,
pursuant to the terms and conditions of said Unit Agreement; said Unit Agreement being hereby
incorporated herein by reference and made a part hereof as fully and effectively as thought said Unit
Agreement were expressly set forth in this instrument.

IN WITNESS WHEREOF, the parties hereto have executed this instrument as of the date
hereinabove set forth and hereby certifies that the requisite approvals of the current working interest
owners in the agreement have been obtained to satisfy the requirements for selection of a success
operator as set forth under the terms and provisions of the agreement.
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RESIGNATION OF UNIT OPERATOR

Under and pursuant to

Black Bull Unit Area

County of San Juan
State of Utah

Unit Agreement Number UTU 69100 A

the provisions of Section S of the Unit Agreement for the Development and

Operations of the Black Bull Unit Area, San Juan County, Utah.

Sunfield Energy Company, the designated Unit Operator under said Unit Agreement, does hereby
resign as Unit Operator, effective upon the selection and approval of a successor Unit Operator.

EXECUTED with effect as aforesaid this 27th day of October, 1998.

Sunfield Energy Company

ATTEST: By:
chard O. Cottle
Sr. Vice President/Operations
State of Texas §
’ § ss.
County of Dallas .. § .

“The foregoing instrument was acknowledged before me this 27th day of October, 1998 by
Richard O. Cottle, Senior Vice President/Operations of Sunfield Energy Company, a '
corporation. .

WITNESS my hand and official seal.

R e

(4 ‘% ) SYATE OF TEXAS

AN MY.COMMISSION EXPIRES
My Co ) LLpess

XPRREARY 2, 2001

LLORY J. YOUNG
Notary Public

rad




e e o

EXECUTED with effect as aforesaid this 27th day of October, 1998. "

First Pafty/- Petral Exploration, LLC

ATTEST: By: Y imans C/MZMA ’

ennis Yoc?(im, Landman

State of [ EXAS §
§ ss.
County of :D ALLAS §

The foregoing instrument was acknowledged before me this 27th day of October, 1998 by
Dennis Yockim, Landman, for Petral Exploration, LLC, a corporation.
WITNESS niy hand and official seal.

MALLORY J. YOUNG Notary P%lic t%
Notary Public

F TEXAS
SN g@»}&(gsuon TXPIRES
* TJANUARY 2, 2001

My Commiss

dok TOTAL PAGE. @4 ok
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Comments:

If you have any Question-s,~'pleds¢ give me a call.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir,
Use “APPLICATION FOR PERMIT—" for such proposals

Form 3160-5
(June 1990)

FALUE Y2

FORM APPROVED
* Budget Bureau No. J004-0135
Expires: March 31, 1993
5. Lease Designation and Serial No.

6. If Indian, Allottes or Tribe Name

SUBMIT IN TRIPLICATE

1. Type of Well

@ {V)Villl D g\l‘:ll D Other

9. If Unit or CA, Agreement Designation

2, Name of Operator .
Petral Exploration LIC

3. Well Neme and No.
Black Bull Federal 31C

3. Address and Telephone No.
P.0. Box 5083, Denver, €O 80217 303-832-3131

5. AR Well No.

43-0373166300

4. location of Well (Footage, Sec., T.. R.. M., or Survey Descrw!{on)
NE NW Sex-. 31—335-»255

10. Field and Pool, ot Exploratory Area
Black Bull

11. County or Patisth, Staxe
San Juan Co., Utah

12. CHECK APPROPRIATE BOX(s)} TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

B Notice of Intent D ‘Abandonment

D Recompletion
D Subsequent Report Plugging Back
Casing Repair

D Final Abandonment Notice Altering Casing

oter ©hange of operator

D Chapge of Plans
New Construction
Non-Rovtine Fracuring
Water Shu?-Oﬂ
Conversion to Injection

D Dispose Water

(Noto: Reportyésulta of multiple complotionon Well
Completion oF Ru:ompleum Report and Logform.) form.)

13. Describe Proposed or Completed Operations (Clearly Mate all pertinent details, and give pertinent dates, including estimated dste of mnmg any proposed work, T6 well 1 directionally - driited,

give subsurface locations and measured end true vertical depths for sl markers .md zones pertinent to this work.)*

Petral Exploration took over operatmn of the above referenced ‘well

effective November 1, 1998 from Sunfieid Energy Company.

14. | hereby certify that the fosegoing is trus and correct ’ ) ’ .

Tide

Dn&g-30 \..»

(This spact Federal or State office uss)

pproved by "Tide
Cm-dp:wns of approval, if any: :

Title 18 U.8.C. Section 1001, makes it & crime fot any person knowingly and vnllfully 1o make to any department or agency r agercy of the Uniad States any false, fictitious or fraudulent sutements

OT representations a4 to any matter within its jutisdiction,

*Seo Instruction on Reverse Slde




»

Division of Oil, Gas and Mining . ‘ : Routing: \ll
- 1 "'KDR

/
OPERATOR CHANGE WORKSHEET 6-Kas V,
2=CHi= 7-s3 V. ,
Attach all documentation received by the division regarding this change. 3-JRB ‘5 8—FILE V
Initial each listed item when completed. Write N/A if item is not applicable. 4-CDW )
5-KDR ¥
I Change of Operator (well sold) O Designation of Agent
O Designation of Operator O Operator Name Change Only
The operator of the well(s) listed below has changed, effective: __ 11-1-98
TO: (new operator) _PETRAL EXPLORATION LLC FROM: (old operator) SUNFIELD ENERGY COMPANY
(address) _P.0. BOX 5083 (address) 16285 PARK TEN PLACE #600
DENVER CO 80217 HOUSTON TX 77084-5113
Phone: _(303)832-3131 : Phone: _(281)717-1305
Account no. __N7700 ‘ Account no. _ N1760
‘ *BLACK BULL UNIT
WELL(S) attach additional page if needed:
Name: BLACK BULL FED, 31C APl 43-037-31663 Entity: 11352 S 31 T 388 R _25E Lease: U-49692 (PGW
Name: API: Entity: S T R Lease:
Name: APIL: Entity: S T R Lease:
- Name: APL Entity: S T R Lease:
~ Name: APL: Entity: S T R Lease:
Name: APIL: Entity: S T R Lease:
APL Entity: S T R

- Name: ] . -
OPERATOR CHANGE DOCUMENTATION

D1,

oL,
NIR 5.

20

(r649-8-10) Sundry or other legal documentation has been received from the FORMER operator (attach to this
form). CBIm apprvet 3

(r649-8-10) Sundry oy gther 1egal documentation has been received from the NEW operator (Attach to this
form) hed 3099y

The Department of Commerce has been contacted if the new operator above is not currently operating any
wells in Utah. Is the company registered with the state? (yes/no) If yes, show company file number:

FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change. Make
note of BLM status in comments section of this form. BLM approval of Federal and Indian well operator
changes should ordlnanly e place pnor to the division's approval, and before the completion of steps 5

through 9 below. ‘4’ 574 ! [ 77 QXB

Changes have been entered in the Oil and Gas Iglirmatmn System (3270) for each well listed above.

e ¢

Cardex file has been updated for each well listed above.

. Well file labels have been updated for each well listed above. ¢ [N 70 71 /.V% &;&t@m

Changes have been included on the monthly "Operator, Address, and Accougt Changes" memo for distribution
to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. Cﬁl q 99

. A folder has been set up for the Operator Change file, and a copy of this page has been placed there for




’ OPERATOR CHANGE WORKSHEET (con') - Initial each item when completed. Write I\'tem is not applicable.
|

| ENTITY REVIEW

| mﬁ’ 1. (r649-8-7) Entity assignments have been reviewed for all wells listed above. Were entity changes made?
(yes If entity assignments were changed, attach copies of Form 6, Entity Action Form.

%_B& 2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures of entity
changes.

BOND VERIFICATION - (FEE WELLS ONLY)
}:\":A 1. (1649-3-1) The NEW operator of any fee lease well listed above has furnished a proper bond.
2. A copy of this form has been placed in the new and former operator's bond files.

3. The FORMER operator has requested a release of liability from their bond (yes/no) , as of today's date
. Ifyes, division response was made to this request by letter dated

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

M 1. Copies of documents have been sent on to at Trust Lands for changes
involving State leases, in order to remind that agency of their responsibility to review for proper bonding.

2. (r649-2-10) The former operator of any fee lease wells listed above has been contacted and informed by letter
dated 19 ___, of their responsibility to notify all interest owners of this change.

FILMING

_\_] 1. All attachments to this form have been microfilmed. Today's date:

FILING
_\/ 1. Copies of all attachments to this form have been filed in each well file.

_\l 2. The original of this form, and the original attachments are now being filed in the Operator Change file.

COMMENTS
Wawn% O dbtumord Py fperatns.




1] b4 3
Division of (il, Gas and Mining . . : Routing: [

1-KD -
OPERATOR CHANGE WORKSHEET R 6-RAS)

v 2=Ghi A 7-83
Attach all documentation received by the division regarding this change. 3-JRB ‘ﬁ $-FILE
Initial each listed item when completed. Write N/A if item is not applicable. 4-CDW :

5-KDR V¥ "
B Change of Operator (well sold) O Designation of Agent
{0 Designation of Operator O Operator Name Change Only
The operator of the well(s) listed below has changed, effective: ___11-1-98
‘ TO: (new operator) _PETRAL EXPLORATION LLC FROM: (old operator) SUNFIELD ENERGY COMPANY
| (address) _P.0. BOX 5083 (address) -_16285 PARK TEN PLACE #600
DENVER CO 80217 HOUSTON_TX 77084-5113
‘ Phone: _(303)832-3131 \ Phone: _(281)717-1305
Account no. ___N7700 ' Account no. _ N1760
: *BLACK BULL UNIT
WELL(S) attach additional page if needed:
' Name: _BLACK BULL FED, 31C = APl: 43-037-31663 Entity: 11352 S 31 T 385 R _25E Lease: U=49692 (PGW
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: APL Entity: S T R Lease:
- Name: APL Entity: S T R Lease:
~ Name: APIL: Entity: _ S T R Lease:
’ Name: APIL: Entity: S T R Lease:

 OPERATOR CHANGE DOCUMENTATION

-1,

(r649-8-10) Sundry or other legal documentation has been received from the FORMER operator (attach to this

form). CbIim approved

(r649-8-10) Sundry oy other legal documentation has been received from the NEW operafor (Attach to this
form). héd g 2199

. The Department of Commerce has been contacted if the new operator above is not currently operating any

If yes, show company file number:

wells in Utah. Is the company registered with the state? (yes/no)

FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change. Make
note of BLM status in comments section of this form. BLM approval of Federal and Indian well operator
changes should ordinarily take place prior to the division's approval, and before the completion of steps 5

through 9 below. Cbeid 50499 5 1|77 .qg)
Changes have been entered in the Oil apd Gas Iglirmation System (3270) for each well listed above.
! ¢

Cardex file has been updated for each well listed
Well file labels have been updated for each well listed above. ¥ JlA 7ﬁ I" /.V% 8\45/&(&1%

Changes have been included on the monthly "Operator, Address, and Accougt Changes" memo for distribution
to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. Cﬁ] ) q 1949

oVe.

A folder has been set up for the Operator Change file, and a copy of this page has been placed there for
i 1 3 eSSINg the al do 1ents.,

ana pPro NY O




OPERATOR CHANGE WORKSHEET (contir.) - Initial each item when completed. Write N/.‘tem is not applicable.

ENTITY REVIEW

m@" 1. (1649-8-7) Entity assignments have been reviewed for all wells listed above. Were entity changes made?
(yes If entity assignments were changed, attach copies of Form 6, Entity Action Form.

V/_D_Q 2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures of entity
changes.

BOND VERIFICATION - (FEE WELLS ONLY)
}:\H'\ 1. (r649-3-1) The NEW operator of any fee lease well listed above has furnished a proper bond.
2. A copy of this form has been placed in the new and former operator's bond files.

3. The FORMER operator has requested a release of liability from their bond (yes/no) , as of today's date
. If yes, division response was made to this request by letter dated .

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

&"h 1. Copies of documents have been sent on to at Trust Lands for changes
involving State leases, in order to remind that agency of their responsibility to review for proper bonding.

2. (r649-2-10) The former operator of any fee lease wells listed above has been contacted and informed by letter
dated 19 ___, of their responsibility to notify all interest owners of this change.

FILMING

M) 1. All attachments to this form have been microfilmed. Today's date: 9-22 99

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change file.

COMMENTS
_Mi% O dbturmond Po optrtng.




United States Department of the Interior
BUREAU OF LAND MANAGEMENT
Utah State Offi j -
iy RECEIVED

Salt Lake City, UT 84145-0155 APR 0 5 2002

| DIVISION OF
N REPLY REFER TO OIL, GAS AND MINING
UT-922
April 4, 2002
B. K. Seeley, Jr.

c/o Dolar Energy LLC
935 East South Union Avenue, Suite D-202
Midvale, UT 84047-2393

Re: Black Bull Unit
San Juan County, Utah

Gentlemen:

On March 11, 2002, we received an indenture dated January 1, 2002, whereby Petral Exploration
LLC resigned as Unit Operator and B. K. Seeley, Jr. was desngnated as Successor Unit Operator
for the Black Bull Unit, San Juan County, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective April 4, 2002.

In approving this designation, the Authorized Officer neither warrants nor certifies that the
designated party has obtained all required approval that would entitle it to conduct operations under
Black Bull Unit Agreement.

Your statewide (Utah) oil and gas bond No. 0692 will be used to cover all operations within the
Black Bull Unit. ‘

It is requested that you notify all interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate federal offices, with one copy
- returned herewith.

Sincerely,
s/ Assad Raffoul

for Robert A. Henricks

Chief, Branch of Fluid Minerals
Enclosure

bce:  Field Manager - Moab (w/enclosure)
Division of Oil, Gas & Mining
Minerals Adjudication Group U-932
File - Black Bull Unit (w/enclosure)
Agr. Sec. Chron
Fluid Chron

UT922: TAThompson:tt:4/4/02



o o
DOLAR ZNERGY L.L.C.

Phone: (801) 561-3121 Suite D-202

Fax: (801) 561-3133 o Midvale, UT 84047-2393
HREGEIVED
February 25, 2002 APR 85 2002
DIVISION OF

OIL, GAS AND MINING

Division of O1l, Gas & Mining
Attn: John Baza '

P. O. Box 145801

Salt Lake City, Utah 84114-5801

RE:  Resignation of Unit Operator
Black Bull Unit Area
County of San Juan
No. UTU 69100X

Dear John:

Enclosed please find four (4) copies of the above referenced Resignation of Unit Operator
effective January 1, 2002, between B. K. Seeley and Petral Exploration LLC. It is not necessary
for Coastal Oil and Gas Corporation approval. Please forward one copy to us upon filing and
completion. Thank you for your assistance.

Sincerely yours,

DOLAR ENERGY, LLC

Mark S. Dolar - CPL/ESA

MSD/kvw7<
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RESIGNATION OF UNIT OPERATOR o ~ , ., .
BLACK BULL UNIT AREA ﬁébhlVED

COUNTY OF SAN JUAN |
STATE OF UTAH APR § 5 2002
NO. UTU 69100X DIVISION OF
OIL, GAS AND MINING

Under and pursuant to the provisions of Section 5 of the Unit Agreement for the Development and
Operation of the Black Bull Unit, San Juan County, Utah, the Designated Unit Operator under said Unit
Agreement, does hereby resign as Unit Operator, effective upon the selection and approval of a successor
Unit Operator.

Executed with effect as aforesaid this } sk dayof \Im uaTy , 2002.

Petral Exploration LLC

Lmi?ej;aries, Inc, managing partner
(TR
re

By

.’/:
"Presifient

DESIGNATION OF SUCCESSOR UNIT OPERATOR
BLACK BULL UNIT AREA
COUNTY OF SAN JUAN
STATE OF UTAH
NO. UTU 69100X

This Indenture, dated as of the / ¢t day of gfh A , 2002, by and between B.K.
Seeley, Jr, DBA Seeley Oil Company, hereifiafter designated as “First Party”, and the owners of unitized
working interests, hereinafter designated as “Second Parties”,

WITNESSETH:

Whereas, under the provisions of the Act of February 25, 1920, 41 Stat. 437, 30 U.S.C. Secs. 181,
et seq., as amended by the Act of August 8, 1946, 60 Stat. 950, the Secretary of the Interior, or his
authorized representative, on the 31* day of December, 1991 approved a Unit Agreement for the Black Bull
Unit Area, under the terms thereof Petral Exploration LLC was designated as Unit Operator, and

Whereas, Petral Exploration LLC has resigned as such Unit Operator, and the designation of a
successor Unit Operator is now required pursuant to the terms of Black Bull Unit Agreement, and '
Whereas, the First Party has been and hereby is designated by Second Parties as Unit Operator,

and said First Party desires to assume all the rights, duties, and obligations of Unit Operator under the said
unit agreement.

Now Therefore, in consideration of the premises hereinbefore set forth and the promises
hereinafter stated, the First Party hereby covenants and agrees to fulfill the duties and assume the



obligations of Unit Operator under and pursuant to ail the terms of the Black Bull Unit Agreement, and the
Second Parties covenant and agree that, effective upon approval of this indenture by the Authorized
Officer, Bureau of Land Management, First Party shall be granted the exclusive right and privilege of
exercising any and all rights and privileges as Unit Operator, pursuant to the terms and conditions of said
Unit Agreement; said Unit Agreement being hereby incorporated herein by reference and made a part
hereof as fully and effectively as though said Unit Agreement were expressly set forth in this instrument.

set forth.

Coastal Oil and Gas Corporation

By

Its

Stateof UTHA QL

Countyof SALT Lpnjes

I
Th’e foregoing was acknowledged before me by [ % '/( A o
Ll ot  4eaV C

as L il

B.K. Seeley, Jr.

First Party

Second Parfy(s)

Petral Exploration

In Witness Whereof, the parties hereto have executed this instrument as of the date hereinabove

" RECEIVED
| APR § 5 2002

DIVISION OF
OlL, GAS AND MINING

LC
es, Inc, Manager

DT

0
Tl :

My commission expires Dl o -0

of 2l;4<{l4:
A

State of COLORADO
County of DENVER

‘Witness my hand and official seal this.2 S_u} day of .7« &44:.4/7, , 2002

P, Y

e, RATHLEEN M. VAN WaRT
/4 b NOTARY PUBLIC » STAYE 0 UTEH
Jw 474 80. 2644 EAST

Notary Public

3K 3% ok ok ok ok ok e ok ok ok o 3k ok ok ok ok ok kok skok ok sk ok kR ok

NS SANDY, U7, g4nan
COMM. Exp ¢1-03-2004

The foregoing was acknowledged before me by Anthony R. Mayer, as President of Captiva
Resources, Inc. Managing Partner of Petral Exploration LLC.

. . b\
Witness my hand and official seal this /\%ﬁday of _ February ,2002 . -

AVANAY
}/7\/ /fié/\.f(,’r

My commission expires_ 3/9/05

“Notary Public - S. L. Pacheco

ok ok ook ok K ok ok ok ok KoK o ok ok ok sk ok o oK oK o ok sk oK




State of
County of
The foregoing was acknowledged before me by ,
as of Coastal Oil and Gas Corporation.
Witness my hand and official seal this day of , 2002

My commission expires

‘Notary Public

RECEIVED

APR 05 2002

DIVISION OF
OIL, GAS AND MIMING



-

Division of Oil, Gas and Mining

ROUTING
OPERATOR CHANGE WORKSHEET 1. GLH
2.CDW~~
3.FILE
X Change of Operator (Well Sold) Designation of Agent
Operator Name Change Merger
The operator of the well(s) listed below has changed, effective: 04-4-2002
FROM: (0O1d Operator): TO: ( New Operator):
PETRAL EXPLORATION LLC SEELEY OIL COMPANY
Address: P O BOX 5083 Address: P O BOX 9015
DENVER, CO 80217-5083 SALT LAKE CITY, UT 84109-0015
Phone: 1-(303)-832-3131 Phone: 1-(801)-467-6419
Account No. N7700 Account No. N2880
CA No. Unit: BLACK BULL
WELL(S)
SEC TWN |API NO ENTITY |LEASE |WELL |WELL
NAME RNG NO TYPE TYPE | STATUS
BLACK BULL FEDERAL 31C 31-38S-25E |43-037-31663 {11352 FEDERAL |GW P
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 04/05/2002
|
| 2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: ~ 04/5/2002
3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 04/08/2002
4. Is the new operator registered in the State of Utah: YES Business Number: 14594
i 5. IfNO, the operator was contacted contacted on: N/A
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: ~ 04/04/2002
7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 04/04/2002
8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A
9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:

N/A




DATA ENTRY:

1. Changes entered in the Oil and Gas Database on: 04/08/2002

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 04/08/2002
3. Bond information entered in RBDMS on: - N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:

1. State well(s) covered by Bond Number: N/A

FEDERAL WELL(S) BOND VERIFICATION:

1. Federal well(s) covered by Bond Number: UT 0692

INDIAN WELL(S) BOND VERIFICATION:

1. Indian well(s) covered by Bond Number: N/A

FEE WELL(S) BOND VERIFICATION:

1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number N/A
2. The FORMER operator has requested a release of liability from their bond on: N/A

The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:

3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A

COMMENTS:
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« Vorm S=311 Q g, Form & A ,::‘d!. o )
ey 188 DEPARTMENT IOJFS¥QEEISNTERIOR Oty an T |- Bl B Ne_ta paane
GEOLOGICAL SURVEY
SUNDRY NOTICES AND REPORTS ON WELLS

Do not wee this form for proposals to drill or to deepen ar plng dack to a different reservofr.
(Do sot = Use “APPLICATION FOR PERMIT Lo for task propeets)

1. 1. UNIT AGSBEMBAXT NAMR

e O W O owm  4) o1/ + gas wells
L NaMS OF OPERATOR ¢ 7
r/ C’ammn;/,. LiC,
)5 S,

! & TocATION of WELL ( port location cleaply and in accordance
. Hee also space 17 w.)
At surfsee

€. IF IXDIAN, ALLOTTEE OX TR13E XAME

8. FARM OR LBANE WAME

9. WBLL No.

109

any State requirements.® 10, FIELD AND POOL, OR WILDCAT

i 11, =g, T, R., M., OR SLE, ANRD
: SURYEY OL ARBA

14 FmaNIT moO. 16. SLuvATIONE (Show whether D7, BT, Gx, ete.) 12 coONTY OR ragtan] 13. aTATR
10 Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data
NOTICA OF INTINTION 70 SUREEQUENT RBPORT OF:
TEST WATEA SHUTOFF FULL OR ALTYR CASING WATER SHUT-OFF REPAIRING WALL
FRACTURN TARAT MULTIPLE COMPLETE FEACTUR® TRSATMRNT ALTREING CANING
AHOOY Ok ACIDIEE ABRANDON® SH0QTING OR ACIDIZING ABANDONMENT® o)
REPAIR WELL CHANGE PLANS (Other)
(Other) Nuth; Report resuits of multiple completion on Wenl

ompletion or Recompletion Report and Log torm.)

37, _PUACRIBS FROTOARD OB COMELETED OFRRATIONS (Clently state afl pertinont details, and glve pertinent dates, including estimated date of starting an
,';.,.”"“"‘ e a{‘:@:&.'kjt‘ well is directionally drlﬁd. leo lubnrlup:o locations and mengr‘erd 2;.: trve vevtieal depthl‘lot all mapkerd and nmn‘m -

this 15 to wfow youe ThEL effecdwt wi
Jam “ 2003 we VCJ\W&J GHur Wame faaw\.,
\'E.K.SE, c»l/el/JﬁcMu.SocJu/hJCo»fdMoy '
To: Seoley ofl 60%%‘1: LL.C.

;{iﬂlifeo_o&mu’e your mﬁ(ﬂeéaeﬂs-bnﬁm’

RECEIVED
MAR 0 3 2003

I MINING
D e WINING

€Y, A a |
K Sede L. e louler ... 3k3/ks

(This space for Federal or Btate ofice uve) ° \

18, I hereby cer:

BIGNED

-~

APPROVED BY _ | TITLE DATE
CONDITIONS OF ROVAL, IP ANY:

*See Instructions on Revense Side
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| o _ @

J (@
Tedl Boyer Michael O. Leavitt Kathy Berg
Executve Director Governor Director
Dep of Commerce State of Utah : Division of Corporations
& Commercial Code
STATE OF UTAH

DEPARTMENT OF COMMERCE
DIVISION OF CORPORATIONS & COMMERCIAL CODE

CERTIFICATE OF REGISTRATION

DE B ILLE K SEELEY, JR

SRELEY OIL COMPANY LLC M.

3964 & SUMMERSPRING LANE

SALT CITY UT 84124 DIV, OF OIL, GAS & MINING

State of Utah
Department of Commerce
Division of Corporations & Commercial Code

CERTIFICATE OF REGISTRATION
j LLC - Domestic

| This ci:ertiﬁes that SEELEY OIL COMPANY LLC has been filed and approved on January
09, 2003 and has been issucd the registration number $260313-0160 in the office of the
ivisjor and hereby issues this Certification thercof,

KATHY BERG
Division Direstor

RECEIVED
MAR 0 3 2003

DIV. OF DIL, GAS & MINING




well_name section township range api entity lease_type status well type
STATE 36-13 36 158 12E |43-007-30084 |6430 |STATE S ow
GRASSY TRAIL 36-2 36 158 12E |43-007-30103 {9577 |STATE S ow
FEDERAL 35-44 35 158 12E |43-007-30108 {99998 |FEDERAL |PA NA
FEDERAL 1 01 16S 12E }43-015-15604 {635 FEDERAL {TA oW
FEDERAL 2 01 16S 12E |43-015-15607 |635 FEDERAL |TA oW
FEDERAL 1-14 01 16S 12E ]43-015-30180 {9575 |FEDERAL |S oW
STATE 2-43X 02 168 12E  ]43-015-30100 [6440 |STATE S Oow
STATE 2-23 02 168 12E [43-015-30111 {99990 |STATE | WD
FEDERAL 3-23 03 16S 12E 143-015-30127 |99998 |FEDERAL [PA D
FEDERAL 4-32 04 16S 12E |43-015-30121 [6460 |FEDERAL |[S ow
FEDERAL 11-33 11 168 12E ]43-015-30097 |6435 |FEDERAL [P ow
FEDERAL 11-41 11 16S 12E [43-015-30118 |[6450 |FEDERAL |S oW
FEDERAL 11-13 11 16S 12E 143-015-30120 {6455 |FEDERAL |S OW
FEDERAL 11-11 11 168 12E ]43-015-30149 |6490 |FEDERAL |[S oW
FEDERAL 11-42 11 168 12E 143-015-30167 [6495 |FEDERAL |P oW
FEDERAL 11-23 11 16S 12E |43-015-30170|6500 |JFEDERAL [S oW
FEDERAL 11-43 11 163 12E_|43-015-30172|6431 |FEDERAL |S OowW
FEDERAL 12-13 12 16S 12E {43-015-30142 16485 |FEDERAL |S oW
FEDERAL 12-32 12 16S 12E |43-015-30184 ]9576 |FEDERAL |S ow
FEDERAL 14-11 14 168 12E [43-015-30138 [6475 |FEDERAL |[S oW
FEDERAL 6-14 06 168 13E {43-015-30187 199998 |FEDERAL |LA oW
BONNIE FEDERAL 11-14 |14 378 23E 43-037-31290 ]10694 |FEDERAL [P oW
BONNIE FEDERAL 33-14 |14 378 23E |43-037-31316 |10757 |FEDERAL |PA GW
BONNIE FEDERAL 43-14 |14 378 23E |43-037-31364 |10757 |FEDERAL [P ow
BONNIE FEDERAL 22-14 |14 378 23E }43-037-31367 |10694 |FEDERAL |P GW
[BLACK BULL FEDERAL 31d31  [38S [25E ]43-037-31663]11352 [FEDERAL |S |Gw
COWBOY 1 14 39S 22E {43-037-30012 (2530 |FEDERAL |S oW
COWBOY 4 14 398 22E |43-037-30037 {2530 |FEDERAL {PA QoW
COWBOY 5 14 39S 22E }43-037-30062 {2530 |FEDERAL |P oW
COWBOY 7 23 398 22E |43-037-30325 (2530 |FEDERAL |P oW
RECAPTURE PCKT ST7 |02 408 22E [43-037-30701 12790 |[STATE P oW
RECAPTURE POCKET 1 |03 408 22E {43-037-3062512780 |FEDERAL |[S oW
RECAPTURE POCKET 5 |10 408 22E |43-037-30689 [2785 |FEDERAL [P oW
GOVT NORWOOD 1 15 408 22E |43-037-15611|985 FEDERAL |P oW
1-25A KGS FEDERAL 25 408 22E |43-037-30906 [10025 |FEDERAL |S ow
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OPERATOR CHANGE WORKSHEET

"Divisien of Oil, Gas and Mining

Change of Operator (Well Sold)

X Operator Name Change

ROUTING

1.GLH

2. CDW*™~

3.FILE

Designation of Agent/Operator

Merger

The operator of the well(s) listed below has changed, effective:

1-9-03

FROM: (Old Operator):

SEELEY OIL COMPANY

Address: P O BOX 9015

SALT LAKE CITY, UT 84109

Phone: 1-(801)-467-6419

TO: ( New Operator):

SEELEY OIL COMPANY LLC

Address: P O BOX 9015

SALT LAKE CITY, UT 84109

Phone: 1-(801)-467-6419

Account No. N2880 Account No. N2355

CA No. Unit: BLACK BULL
WELL(S)

SEC TWN {API NO ENTITY |LEASE |WELL |WELL

NAME RNG NO TYPE TYPE | STATUS
BLACK BULL 31C 31-38S-25E |43-037-31663 |11352 FEDERAL |GW S
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 03/03/2003
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: ~ 03/03/2003

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on:

4. Is the new operator registered in the State of Utah:

5. 1f NO, the operator was contacted contacted on:

YES

Business Number:

5260313-0160

03/03/2003




Sy

6. (R649-9-2)Waste Management Plan has been received on:  IN PLACE

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: 01/14/2003

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: N/A

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a2 CA on: N/A

10. Underground Injection Control ("UIC")  The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 03/04/2003
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 03/04/2003
3. Bond information entered in RBDMS on: N/A
4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: 1063820156428

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UT 0692

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: N/A

FEE WELL(S) BOND VERIFICATION:

1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number N/A
2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:

3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: N/A

COMMENTS:

% -



Terry L. Hoffman
Drilling Technician

Axem

Resources Incorporated

7800 East Union Avenue, Suite 1100
Denver Technological Center

Denver, Colorado 80237-2757
303 740-9000
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