
Resourcesincorporated
DEC0 9 1991

December 6, 1991 DMSION OF
O!LGAS&MINING

Utah Division of Oil, Gas, Mining
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

RE: Black Bull Federal #3-31
NE NW Section 31-T38S-R25E
San Juan County, Utah

TO WHOM IT MAY CONCERN:

Enclosed please find two copiesof the Application For Permit To Drill on the above mentioned
well. Please handle accordingly.

Axem requests that this well be held under "Tight Hole" status and all information be held
"Confidential". Please feel free to call either the Denver office and talk to the undersigned or
our Belfield Office (701)575-8188 Mick Homiston.

Sincerely,

AXEM RESOURCES INCORPORATED

Terry L. Hoffman
Drilling Technician

tlh

cc: Brian Wood

7800 East Union Avenue, Suite 1100 • Denver Technological center • Denver, Colorado 80237-2757 • 303



Form 3160-3
SUBMIT LICATE* Form approved.

1a. TIPE OF WORK

DRILL DEEPENO PLUG8b. TYPE o
OAS

8 NNE SOUNLTIP
M 08 L S NE

At proposed prod, sone
DECO9 553me 31-38S-25e SLBM

14. DISTANCE IN MILas AND DIRECTIOW FROM NBASEST TOWN Og 708T OrriCE*
12. COUNTY OR PARISH 18. STATE19 810 miles SE of Blanding, Ut. DMSIONO San Juan Ut.10. DISTANCE TROM PROPUBED*

10. NO. OF
O. OF ACBES ASSIGNED

LOCATION TO NEAREST

TO THIS WELL
PROPEBTT 08 LEASE LINE "· 825°

153.08 40
(Also to nearest drlg. Unit line, if any)18. DISTANCE FROM PROPOSED LOCATION*

19 PROPOSED DEPTH - 0. ROTART OR CABLE TOOLS
080 NE BT WELL, DRIL G COMPLETED' NIA 5,800°

Osog Rotary21. ELEVATIONs (Show whether DF, RT, OR, etc.)
I ž2 iPPiiöz. »Arm woax war.r. sTART*4,769° ungraded ground Jan. 2, 199223.

PROPOSED CASING AND CEMENTING PROGRAM
BIEE OF HOLE BIEE OF CABING WEIGHT PER FOOT BETTING DEPTEI QUANTITY OF CEMENT

¯¯¯ TI- U ¯ Is-biti Ad*(H-40,ST&C) $0 ~95 sx or to surfacel I ¯ d-altf 24*(K-bb, SI &c> i.6W -750 sx or to surfaceTb.b#th.-bb,TI &C) b,tiúU =225 sx or to =4,700'

1. Federal lease is NW4Sec.31, T. 38 S., R.25 E., SanJuan County,Utah.2. RequestexceptiontoRule302 becauseofseismicevaluated (wellbore is 50° northwestofseismicline) geology,Exceptionis toquarter-quarter line, nottoanotherwell(closestis overa mileaway).Orthodox location wouldforce thewell closer toAxem'sP&AedBlack Steer 13-30 wellwhichis 1603° northwest.
a) OrthoduK wellcouldbe drilled at 660 FN& 1980 FW,but couldbea dry hole sinceit wouldbeofftrend.Well is staked50' fromshotpoints#1015 & #1016 (see PAGE17),b) Requestpermissiontodrill at 885' FNL& 1815' FWL31-38s-25e, SanJuan County,Utah.c) Noproducing,TA,or TSIwellsoffsettheproposedexception.
d &e) Axemis lesseeor operatorofall landsanddrilling unitsin a minimum825' radius.

NOTEWell name changed from Black Steer to Black BulL
IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen or plug back, give data on present productive zone and proposed new productivezone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout
preventer program, if any.

SIGNED \
TITLEVice-President, Production

DATE
(This space for F eral or State of!!ee use)

PraylTNn
ansannvar n... OF UTAH D N OF

O!L, GAS.
APPROVED By

wrorm
CONDITIONS OP APPROVAL, IF ANY :

*SeeInstructionsOn ReverseSideTitÌe 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of theUnited States any false, fictitious or fraudulent statements or representations as to any matter within its
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SUBMIT IN TRIPLICATE' Form approved.TED STATES '°

ii,"ÏugeN3
,

11090845-0136-r.DEPA,RT T OF THE INTERIOR
.) LEASE DESIGNATION AND BEtiAL NO.UREAUOF LANDMANAGEMENT

11-49697APPLICATION FOR PERMITTO DRILL,DEEPEN,OR PLUGBACK 6. IF INDIAN, ALLOTTER 08 TRIBM NAME
18. TTPEOr WORK

N/ADRILL DEEPENO PLUG BACKO 7. UNIT AGREEMENT NAME
b. TTPE OF W

E'ELLL WABLL
OTER NO." O "..";;" s. raan om S.A2. NAME OF OPERATOR

Black Bull Federal9. WELL NO.

7800 F iIntan Ave #1 100 DPnvPP En 80?T7 2o. FISI.D AND POOE,, OE WILDCAT
4. Locarrox or ws&L (Aeportlocation clearly and in AccordancewiŠr any State re'quirements.*)

At surince

Wildcat
At proposed prod. son.

885° FNL & 18 15 FWL(NENW) 21. .

Same 31-388-250 SLBM
14. DISTANCE IN MILES AND DIRECTION FROM NEASEST TOWN Og POST OFFICE*

12. COUNTY OR PARISH 13. STATE19 air miles SE of Blanding, Ut.
_ San Juan Ut.

10. DIBTANCE FROM PROPOSED•
16. NO. OF ACRES IN LEASE 17. NO. OF ACBEs ASSIGNED

LOCATION TO NEAREST

TO THIS WELL

PROPEBTY 08 LEASE LINE· "· 825' 153.08 40
(Also to nearest drig. unit line, if any)18. DISTANCE FRost PROPOBED LOCATION*

19. PRorosED DEPTH - 20. BOTART on CABLE TOOLa

TO NEAREST WELL, DRILLING, COMPLETED,
•

08 ArmED FOR, ON TES IMS.. Fr. NIA 5,800 Rotary21. xxxvaTaous (Show whether DF, RT, GR, etc.)
32. Arrnox. DATE woes wrLL stanz•4,769 ungraded ground Jan. 2, 199223.

PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE BlZE OF CASING WEIGHT PER FOOT BETTING DEPTH

QUANTITT Or CEMENTrFUZ 15-5/6 46*18-40, SiM) 50 =95sx or to surfaceI i d-bid 24*(K-bb, si &C) 1,625°
=750 sx or to surface;-tid b-la lb.b*lK-bb, Llat) b.600 =225 sx or to =4,700°

1.Federal lease is NW4Sec.31, T. 38 S., R.25 E.,SanJuan County,Utah.2. Requestexception toRule302 becauseofseismicevaluated (wellbore is 50° northvlestofseismicline) 93ology.Exceptionis toquarter-quarter line, nottoanotherwell(closestis overa mileaway), Orthodox location wouldforce thewell closer toAxem's P&AedBlack Steer 13-30 wellwhictris 1603° northwest.
a) Or1hodoxwellcouldbe drilled at 660 FN& 1980 FW, but couldbeadry hole sinceit wouldtieofftrend.Well is staked50' from shotpeints #1015 & #1016 (see PAGE17).b) Requestpermissiontodrill et 885' FNL& 1815' FWL31-38s-25e, SanJuan County,Utah.c) Noproducing, TA,or TSIwellsoffsettheproposedexception.
d & e) Axemis lessee or operatorofall landsanddrilling units in a minimum825' radius.
NOTE·Well name changed from Black Steer to Black Bult

[N Asovm sPACE DzscalaE PROPOSED PROGRAM : If proposal is to deepen or plug þgk, give data on present prodnetive zone and proposed new productive
zone. It proposal is to drill or deepen directionally, give pertinent data on subsurface locations and Ineasured and true vertical depths. Give blowout
preventer program, if any.

smNEn -

TITL=VÏCO-PPOSiden t, Product ion
(This space for Federal or State office use)
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avennvar navr

APPROVED BY /8/ WilI lAMP RTmNCFP .,m.. n Û 8 IA M er~.22. FEB A 1992
CONDITIONS OF APPROVAL, IT ANY:

c ÚS. SJRA(1). UDOGN(2)FLARINGORVENTINGOF
GASIS S *SeeInstructionsOn ReverseSide

i 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of theUnited States any false, fictitious or fraudulent statements or representations as to any matter within its



WELL LOCATION PLAT
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WELL LOCATION DESCRIPTION:
Axem Resources, Inc., Black Steer Fed. 3 - 31885'FNL & 1815'FWL
Section 31, T.38 S., R.25 E., SLM
San Juan County, UT
4769' ground elevation

The above is true and correct to my knowledge and lWer.6705 "o,
UERD EDSTOÑ

20 Nov. 1991 rald G. Huddlest ‡ S

213 East Montezuma Avenue •Cortez, Colorado 81321•
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Axem Resources incorporated PA6E 1
Black Bull Federal 3-31
885 FNL 1815 FWL
Sec. 31, T. 38 S., R. 25 E.
San Juan County, Utah CONFIDENTIAL

All lease operations will be conducted in full compliance with applicable
laws, regulations (43 CFR 3100), Onshore Oil & 6as Order #1, and the
approved plan of operations. The operator is fully responsible for the actionsof his subcontractors. Axem Resources incorporated will furnish a copy oftheseconditions to its field representative to assure compliance.

8 Point Drilling Program

1. ESTIMATEDFORMATIONTOPS*

Formahan Name Depthfrom GL DepthfromKB SubseaDepth
Morrison OOO' 12° +4,769°

Entrada Ss 300' 312' +4,469'
6]en Canyon Group SS 500' 512° +4,269°

Chinle Shale 1,569' 1,581' +3,200'

Shinarump 2,349' 2,361' +2,420°

Moenkopi 2,394' 2,406°
+2,375'

Cutler 2,569 2,58 l' + 2,200'
Honaker Trail 4,419' 4,431' + 350
Upper Ismay 5,394 5,406°

- 625'
Massive Anhydrite 5,419° 5,431·

-
650°

Algal Facies 5,454°
5,466' - 685'

Hovenweep 5,529' 5,541' -

760°
Lower Ismay 5,554' 5,566' - 785'
Sothic 5,609' 5,621°

- 840'
Desert Creek 5,634 5,646' - 865'
Chimney Rock 5,714' 5,726°

- 945'
Akah Shale 5,744' 5,756' - 975'
Salt 5,769' 5,78 l' -1,000'

Total Depth (TD) 5,800' 5,812' -1,031'

* All depths basedonungradedground level of 4,769'.

PER S WEST, INC.
PROVIDING PERMITSfor the ENERGY



Axem Resources Incorporated PA6E 2
Black Bull Federal 3-31
885 FNL 1815° FWL
Sec. 31, T. 38 S., R. 25 E.
San Juan County, Utah CONFIDENTIAL

2. NOTABLEZONES

The estimated formation top depths from ungraded GLat which water, oil,
gas, or other mineral bearing zonesmay be found are:

Possible Fresh Water Zones Possible Uranium Zones Possible Oil& GasZones
Morrison: 000 Morrison: 000' Honaker Trail: 4,419'
Entrada: 300 Chinle: 1,569' Upper Ismay: 5,394'
61en Canyon 6roup: 500' Desert Creek: 5,634'

Primary goal is the Upper Ismay. Secondary goals are the Honaker Trail and
Desert Creek. Water bearing zones will be protected with weighted mud.
Fresh water found during drilling will be recorded by depth, cased, and
cemented. Surface casing will be set into the Chinle shale. Promising oil
and gas shows will be tested to determine commercial potential.

3. PRESSURECONTROL(Also see "5." on PAGE4)

BOP systems will be consistent with API RP 53 and Onshore Order #2. An
11" x 3,000 psi double ram and annular preventer with a 3,000 psi choke
manifold will be used. A typicalexample of a 3,000 psi BOPis on Page 3.
The actual model will not be known until thebid is let.

Ram type preventers will be tested to the rated working pressure of the
stack or to 70% of the internal yield of the casing, whichever is less. Theannular type preventer will be tested to 50% of its rated working pressure.

Pressure tests will be conducted before drilling out from under all casingstrings which are set and cemented in place. BOPcontrols will be installed
before drilling the surface casing plug, and will stay in use until the wellis completed or abandoned. Preventers will be pressure tested before
drilling casing cement plugs.

PERO WST.mo.
PROVIDING PERMITSfor the ENERGY
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Axem Resources Incorporated PA6E 4
Black Bull Federal 3-31
885° FNL 1815° FWL
Sec. 31, T. 38 S., R. 25 E.
San Juan County, Utah CONFIDENTIAL

BOPs will be inspected and operated at least daily to assure good
mechanical working order. All BOP mechanical tests, pressure tests, and
inspections will be recorded on the driller's log or daily drilling report.

4. CASIN6& CEMENTIN6

HoleSize & lbs/ft 6rade Ty.ge Setting Depth (GL)17-1/2" 13-3/8" 48 H-40 ST&C New 0°
- 50'

11" 8-5/8'° 24 K-55 ST&C New O' - 1,625'7-7/8" 5-1/2" 15.5 K-55 LT&C New 0 - 5,800'

Conductor pipe (0°to 50'): Cement to surface with =95 sx.

Surface Casing (0' to =1,625'): Cement to surface with =750 sx Class B.

Production Casing (0' to 5,800'): Cement from 5,800' (TD) to =4,700' in onestage with ~225 s× Class B and Poz.

5. MUDPROGRAM

Depth lyge Weicht (Doa) Viscosity Fluid Loss0°
- 150' Gel - lime slurry 8.5-9.0 35-50 NC

150' - 1,625' Fr. water,floc. & lime 8.4-8.6 26-32 NC
1,625 - 5,600' Fr. water,floc. &lime 8.4-8.7 26-32 NC
5,600' - 5,800' Gel-chemical, causticsoda 9.0-10.5 40-45 510 cc

6. CORIN6,TESTING,& LOGGING

Twelve sidewall cores may be cut and a DSTrun in the Upper Ismay if goodshows are found. Cuttings will be collected every 30' from base of surface

PER S WEST, INC.
PROVIDING PERMITSfor the ENERGY



e O

Axem Resources Incorporated PA6E 5
Black Bull Federal 3-31
885 FNL 1815 FWL
Sec. 3 1, T. 38 S., R. 25 E.
San Juan County, Utah CONFIDENTIAL

casing to 5,000'. A one man mud logging unit will be present from 5,000' to
TD.Cuttings will thenbe collected every 10°.These logs may be run:

TD(5,800') to Base of Surface Casing (1,625'): Dual Induction-SFL
TD(5,800') to Base of Surface Casing (1,625'): Acoustic

TD(5,800') to 4,500: Density/Neutron

Whether the well is completed as a dry hole or producer, "Well completion
or Recompletion Report and Log" (Form 3160-4) will be submitted not later
than30 days after completion of the well or after completion of operations
performed per 43 CFR3162.4-1. Two copies of all logs, core descriptions
& analyses, well test data, geologic summaries, sample descriptions, and
all other data obtained during drilling, workover, and/or completion
operations, will be filed with Form 3160-4. (If requested, sample cuttings,
fluids, and/or gases will be submitted to the District Manager.)

7. DOWNHOLECONDITIONS

The maximum anticipated bottom hole pressure is 2,500 psi. No abnormal
pressures, temperatures, or hydrogen sulfide are expected. Artesian water
flows may be encountered in the Entrada-Glen Canyon interval.

8. MISCELLANEOUS

The anticipated spud date is January 2, 1991. It is expected it will take
20 days to drill the well and 10 days to complete the well. The spud date

will be phoned to the Resource Area, at least 1 day before spudding. A
Sundry Notice (Form 3160-5), reporting the spud date and time, will be
sent to the District Manager within 24 hours after spudding. If the spud is
on a weekend or holiday, the Sundry will be sent on the following regular
work day.

, ING.
PROVIDING PERMITS for the ENERGY
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Axem Resources incorporated PA6E 6
Black Bull Federal 3-31
885 FNL 18 15° FWL
Sec. 31, T. 38 S., R. 25 E.
San Juan County, Utah CONFIDENTIAL

No location will be built or moved,no well will be plugged, and no drillingor workover equipment will be removed from a well to be placed in asuspended status without prior approval of the District Manager. Ifoperations are to be suspended,prior approval of the District Manager will
be obtained and notification givenbefore resuming operations.

Starting with the month in which operations begin, and continuing each
month until the well is physically plugged and abandoned,a "MonthlyReport
of Operations" (Form 3160-6) will be sent to the District Manager.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any otherunusual events will be promptly reported to the Resource Area per NTL-3A.

If the well is successfully completed for production, then the District
Manager will be notified. Written notice will be sent not later than 5
business days following the date on which the well is placed on production.

Approval to vent/flare gas during initial well evaluation will be obtained
from the District Manager. This preliminary approval will not exceed 30
days or 50 MMcfof gas. Approval to vent/flare beyond this initial periodwill require the District Manager's approval per NTL-4A.

No well abandonment operations will begin without prior approval of the
District Manager. With a newly drilled dry hole, failure, or emergency, oralapproval will be obtained from the District Manager. A Sundry Notice willbe sent to the District Managerwithin 30 days following completion of thewell for abandonment. The Sundry will note where plugs were placed andthe current status of surface restoration. Final abandonment will not beapproved until reclamation required by the approved APD or abandonmentnotice has been completed to the satisfaction of BLMand the landowner.Once plugged, a regulation 4' high dry hole marker will be installed and"Axem Resources incorporated, Black Bull Fed. 3-31, NENW31-38s-25e,U-49692" will be beaded on with a welding torch.

PER S WEST, INC.
PROVIDING PERMITSfor the ENERGY
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Axem Resources incorporated PA6E 7
Black Bull Federal 3-·31
885° FNL & 1815 FWL
Sec. 31anT 38 5 a2h5E.

CONFIDENTIAL

13 Point Surface Use Plan

1. EXISTIN6ROADS& DIRECTIONS(See PA6ES 15 & 16)
From the Montezuma Creek Post Office, go north 14.1 mi. on U-262.
Then turn right and go east 6.8 mi. on paved county road N-5099 to just
past Hatch Trading Post.
Then bear left and go north 4.0 mi. on a county road. (The first 1/4 mi. is
paved. The rest is gravel.)
Then turnright just past a road curve sign, cross theKoch gas line, and go
north ~300' along theeast side of theKochgas line.
Then turn right and follow a flagged route =150' east along a very old
seismic trail to the wellsite.

Existing roads are state and county. An Encroachment Permit has been
filed with the San Juan County Road Department. Roads will be maintainedto a standard at least equal to their present condition. No upgrading is
needed.

2. ROADTOBEBUlLT(See PA6E 16)

Dirt contractor will call Charlie Williams, Koch representative, 48 hours
before starting construction. His phone numbers are (303) 677-2436 and
(303) 565-5016.

The ~450' of new S-shaped road will have a =16' wide running surface andmaximumdisturbed width of ~30'. It will be rocked with 100 cubic yardsof pit run from the county road edge across theKoch Hydrocarbon gas line.
A minimum 3°high (after compaction) pad will be built over thepipeline.

Maximum cut or fill will be 3'. Maximumgrade will be 5%.Nocattleguards
or gates are needed. An 18" x 30 long culvert will be installed between

PER S WEST.mo.
PROVIDING PERMITS for the ENERGY



g O

Axem Resources Incorporated PA6E 6
Black Bull Federal 3-31
885' FNL & 1815 FWL
Sec. 31, T. 38 S., R. 25 E.
San Juan County, Utah coNFIDENTIAL

thegas line and wellsite.

Surface disturbance and vehicle travel will be limited to the approved
location and roads. Any additional area needed will be approved in advance
by the Area Manager or land owner.

3. EXISTINGWELLS(See PA6E 16)

There are no injection, producing, or disposal wells within 1 mile. There
is a 650' deep 4-1/2" 0.D. 14 year old water well 3,572' northeast at2600° FSL& 2600' FWL30-38s-25e. It is ownedby Richard C. Perkins.

4. PROPOSEDPRODUCTIONFACILITIES

The exact typeand layout of the production facilities are not known now.
A Sundry Notice will be filed before installation. Facilities will likely be
set on the wellpad and include a tankbattery, separator, and meter run.
The tank battery berm, pits, and all facilities will be fenced.

All permanent (on site for 6 or more months) surface facilities will be
painted a flat green or tan color. Specific color will be determined by the
landowner. Painting will be completed within 6 months of installation.
Parts required to comply with OSHAcolors will be excluded.

The tank battery will be surrounded by a dike of sufficient capacity to
contain 150% of the storage capacity of the largest tank in the battery +

one day's production. All loading lines will be placed inside thedike.

Site security regulations in 43 CFR3162.7-4 will be obeyed.All product
lines entering or leaving hydrocarbon storage tanks will be effectively
sealed.

, INC.
PROVIDING PERMITS for the ENERGY



Axem Resources Incorporated PA6E 9
Black Bull Federal 3-31
885 FNL & 1815° FWL
Sec. 31, T. 38 S., R. 25 E.
San Juan County, Utah CONFIDENTIAL

All commingling on or off-lease must have prior written approval fromthe District Manager.

6as meter will be within 500° of the separator. The gas line will be buried
from the separator to the meter and 500 downstream of the meter and
any production facilities. Meter will be housed and/or fenced.

Oil and gas measurement facilities will be installed on the production
facility. Meters will be calibrated in place before delivery begins. Meter
accuracy tests will be conducted monthly for the first 3 months on new
meters, and at least quarterly thereafter. The Resource Area will be
provided with a date and time for the initial meter calibration and all
future meter proving schedules. A copy of the meter calibration reportswill be sent to the Resource Area. All meters will conform with the API
standards for liquid hydrocarbons and AGA standards for natural gas
measurement.

5. WATERSUPPLY(See PAGE16)

Water source will be an artesian well on Richard Perkins private land in
NESWSec. 30, T. 38 S., R. 25 E. An Application to Appropriate Water hasbeen filed with the State of Utah Div. of Water Rights. Water will betrucked=2 miles on existing roads, including =1/3 mi. of existing road onBLM land in SENWSection 30. This is casual use. No construction orupgrading is needed.The rest of the haul route is on Richard Perkins' landor a county road.

6. CONSTRUCTIONMETHODS&MATERIALS(See PA6ES 17-19)

An archaeological site is southwest of the pad and pit is marked withblue flagging and must be avoided.

, INC.
PROylDiNG PERMlTS for the ENERGY



Axem Resources incorporated PA6E 10
Black Bull Federal 3-31
885· FNL & 1815° FWL
Sec. 3 1, T. 38 S., R. 25 E.
San Juan County, Utah CONFIDENTIAL

Brush and the top 6" of soil will be saved and stockpiled north of the
reserve pit and pad. Wash will be diverted westward, but beware of the
archaeological site to the southwest.

Pad construction materials will be on lease native soil in place on the
well pad. Reserve pit will be lined with 24 tons of commercial bentonite.
Pit run rock will be bought from a commercial source. Use of material
under BLMjurisdiction will complywith 43 CFR 3610.1-3.

7. WASTEDISPOSAL

Over 90% of the reserve pit capacity will be in cut. The reserve pit will
be lined with 24 tonsof commercial bentonite. The pit will be fenced on 3
sides with 36" high woven wire toppedwith 2 strands of barbed wire for
a total height of 60" within 24 hours of completion of construction. The
Ath side will be fenced within 24 hours of the rig movingoff. The fence
will be kept in goodrepair while thepit dries.

All trash will be placed in a trash cage. When full, it will be hauled to the
Blanding dump or Cortez landfill. A permit is required for burning trash
between May 1 and October 31. Call the San Juan County Sheriff at (801)587-2237 for a burning permit. The road and pad will be kept litter free.

Human waste will be disposed of in 10' deep ratholes or chemical toilets.
The ratholes will be immediately filled when the trailers are removed.

Produced water will be confined to the reserve pit for a period not to
exceed 90 days after initial production. During the 90 day period anNTL-26 application will be submitted for the District Manager's approval
of a permanent disposal method and site.

ËEËÑ WST, me.
PROVIDINGPERMITS for the ENERGY
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Axem Resources Incorporated PA6E 11
Black Bull Federal 3-31
885° FNL & 1815° FWL
Sec. 31, T. 38 S., R. 25 E.
San Juan County, Utah CONFIDENTIAL

6. ANCILLARYFACILITIES

There will be no airstrip or formal camp.Three camper trailers may be on
site for the companyman, mud logger, and toolpusher.

9. WELLSITE LAYOUT

See PAGES 17-19 for depictions of the well pad, cross sections, cut and
fill diagrams, reserve pit, burn pit, access road onto the pad, parking,
living facilities, and rig orientation.

10. RECLAMATION

Immediately upon completion of drilling, all trash and debris will be
collected from the pad and surrounding area and placed in the trash cage.

The reserve pit will be completely dry before it is backfilled. All
disturbed areas will be recontoured to blend as nearly as possible with
the natural topography.This includes removing all berms and refilling all
cuts. All disturbed areas will be ripped 6 deep with the contour. Seed
will be broadcast between October 1 and February 28 with the mix below.
A harrow or similar implement will be drug to assure seed cover.

Species Rate ( pounds/acre)
Indian ricegrass 2
Galleta grass 1
Crested wheatgrass 1
Fourwing saltbush 2
Shadscale 2
Yellow sweetclover 1
Wild sunflower 1

INC.
PROVIDING PERMITS for the ENERGY
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Axem Resources Incorporated PA6E 12
Black Bull Federal 3-31
885° FNL & 1615 FWL
Sec. 31, T. 38 S., R. 25 E.
San Juan County, Utah CONFIDENTIAL

After seeding is complete, stockpiled brush will be scattered evenly overthe disturbed area. The road will be reclaimed and water barred.

The reserve pit and that part of the pad not needed for production will be
reclaimed as previously described. Enough topsoil will be kept to reclaimthe remainder of the pad at a future date.

11. SURFACEOWNER

The owner of the water well, most of the water haul route, wellsite, and
new access road is Richard C. Perkins. His address is 184 North 1st West,
Blanding, Utah 84511. His phone number is (801) 678-2595. A copy of the
landowner's agreement is attached, with the price blacked out to protect
the landowner's privacy.

12.OTHERINFORMATION

The dirt contractor will be provided with an approvedcopy of the surface
use plan.

There will be no change from the proposed drilling and/or workover plan
without prior approval from the District Manager. A Sundry Notice will be
filed for approval for all changes of plans and other operations per 43
CFR3162.3-2.

Safe drilling and operating practices must be used. All wells, whether
drilling, producing, suspended,or abandonedwill be identified per 43 CFR3162.3-2.

If subsurface cultural materials are exposed during construction, work inthat spot will stop immediately and the Resource Area will be called.

PER S WEST, INC.
PROVIDING PERMITS for the ENERGY



Axem Resources Incorporated PAGE 13
Black Bull Federal 3-31
885° FNL & 1815 FWL
Sec. 31, T. 38 S., R. 25 E.
San Juan County, Utah CONFIDENTIAL

Anyone other than the landowner disturbing archaeological sites or
collecting artifacts, including arrowheads, is subject to prosecution.

This permit will be valid for one year from the date of approval. After it
expires, a new application will be filed for approvalof future operations.

The District Office's mailing address is P.O.Box 970, Moab, Utah 84532.
The phone number is (801) 259-6111.

The Resource Area's mailing address is P.O.Box 7, Monticello, Utah 84535.
The phone number is (801) 587-2141.

The nearest hospital is a ~70 minute drive to Monticello, Utah. It is 3
blocks northwest of the intersection of US 666 and US 191. Hospital
phone number is (801) 587-2116. Or dial 1-800-332-1911 from anywhere
in San Juan County. The closest medically equippedhelicopter is in 6rand
Junction, Colorado, at St. Mary's Hospital. Call (303) 244-2550.

13. REPRESENTATIONANDCERTIFICATION

Anyone having questions concerning the APDshould contact:
Brian Wood (505) 984-8 120
Permits West, Inc.
37 Verano Loop
Santa Fe, NM87505 FAX(505) 988-9682

The representative during drilling will be:
Ralph Sloane, Jr. (505) 325-8786
Wellsite Engineering or 325-1873, Mobile Unit 2148
P.O.Box 2606
Farmington, NM87499

PER S WEST, INC.
PROVIDING PERMITS for the ENERGY
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Axem Resources incorporated PA6E 14
Black Bull Federal 3-31
885 FNL & 1815° FWL
S5ecn.31anT 38MSy.,UR2h5E.

CONFIDENTIAL

The representative during production will be:
Terry Hoffman (303) 740-9000
Axem Resources incorporated
7800 East Union Ave., Suite 1100
Denver, Co.80237

CERTIFICATIONS

I hereby certify that Axem Resources locorporated has the necessary
consents from the proper lease and unit interest owners to conduct lease
and unit operations in conjunction with this APD.Bondcoverage per 43
CFR 3104 for lease activities is being provided by Axem Resources
incorporated.

I hereby certify that I, or persons under my direct supervision, have
inspected the proposed drill site and access route; that I am familiar
with the conditions which currently exist; that the statements made in
this plan are, to the best of my knowledge, true and correct; and that the
work associated with operations proposed herein will be performed by
Axem Resources incorporated and its contractors and subcontractors in
conformity with this plan and the terms and conditions under which it is
approved. This statement is subject to the provisions of 18 U.S.C. 1001
for the filing of a false statement.

Brook J. PhÑ Date
Vice-·President, Production

PÉËÊ WST,mo.
PROVIDING PERMITSfor the ENERGY
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Axem Resources incorporated PA6E 15
Black Bull Federal 3-31
885' FNL & 1815 FWL
Sec. 31, T. 38 S., R. 25 E.
San Juan C n U NFID L
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PLANVIEW SKETCH
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CROSS SECTION
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Axem Resources incorporated PA6E 19
Black Bull Federal 3-31
885° FNL & 1815° FWL
Sec. 31, T. 38 S., R. 25 E.
San Juan county,Utah CONFIDENTIAL
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unableto agreewithin90 days after appointment,thentheyshall, within30 days after writtenrequestbyeithertheGrantoror theGrantee,selecta thirdarbitrator.If thetwoarbitratorscannotagreeona thirdarbitrator, either Grantor or Granteemayseekappointmentofa thirdarbitrator bya federal district judgeof the district in whichtheLandslie. The decisionof any twoof thearbitratorssoappointedshallbefinal. Costsofarbitrationshallbeborneequallyby theparties.This Grant shall be binding uponand inure to the benefit of thesuccessorsandassignsofOrantor andthesuccessorsandassignsof the6rantee andmaybe assignedin wholeor in part byGrantee.
WITNESS theexecutionhereofthis dayof

, 1991.
GRANTOR:

ORANTEE:
AXEPtRESOURCESINCORPORATED
a DelewareCorporation

RichardC.Perkins
BrookJ. PhiferSSN:529-20-2490
VicePresident -
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TEMPORARY
REGEIVED Rec. byFILING FOR WATER IN THE FeeRec $

DEC1 6 1991 STATE OF UTÄÏÏ accciate 3 32

WATER RIGHTS * Om P opa Microfilmed

Pmos APPLICATION TO APPROPRIATE WATER Roll#

For the purpose of acquiring the right to use a portion of the unappropriated water of thiSiate of Utah, application is hereby made to the
State Engineer, based upon the following showing of facts, submitted in accordance with tliiieqüÍžementsto Title 73, Chapter 3 of the
Utah Code Annotated (1953, as amended).

*WATER RIGHT NO. 09 _ 1787 *APPLICATION NO. A T65781

1. *PRIORITY OF RIGHT: December 16, 1991 *FILING DATE: December 16, 1991
2. OWNER INFORMATION

Name(s): AXem ROSources Incorporated c/o Permits West, Inc·*Interest: %
Address: 37 Verano Loop
City: Santa Fe State:NewMexico ZipCode: 87505
Is the land owned by the applicant? Yes No X (If "No", please explain in EXPLANATORY section.)

3. QUANTITY OF WATER: cfs and/or 2.00 ac-ft.

4. SOURCE: Artesian Well *DRAINAGE:
which is tributary to
which is tributary to
POINT(S) OF DIVERSION: COUNTY: San Juan
N. 2600 ft, & E. 2600 ft. from SW Cor. Sec. 30, T38S, R25E, SLB&M

DescriptionofDivertingWorks: Existing 4½ inch diameter well, 650 feet deep
*COMMONDESCRIPTION: 4.5 miles NE of Hatch Trading Post

Hatch Trading Post Quad
5. POINT(S) OF REDIVERSION

The water will be rediverted from at a point:

Description of Diverting Works:

6. POINT(S) OF RETURN
The amount of water consumed will be cfs or 2.00 ac-ft.
The amount of water returned will be cfs or . ac-ft.
The water will be returned to the natural stream/source at a point(s):

7. STORAGE
Reservoir Name: Storage Period: from to
Capacity: ac-ft. Inundated Area: acres.
Height of dam: feet
Legal description of inundated area by 40 acre tract(s): (

JM13192
* These items are to be completed by the Division of Water Rights

OMSKNOF



8. List any other water rights which will supplement this application

9. NATURE AND PERIOD OF USE
Irrigation: From to
Stockwatering: From to
Domestic: From to
Municipal: From to
Mining: From to
Power: From to
Other: From Jan. 2, 1992 to Jan. ,Î, 1993

lð. PURPOSE AND EXTENT OF USE
Irrigation: acres. Sole supply of acres.

Stockwatering (number and kind):
Domestic: Families and/or Persons.
Municipal (name):
Mining: Mining District in the Mine.

Ores mined:
Power: Plant name: Type: Capacity:
Other(describe): Water will be used for oil wen drilling mud, dust control, compaction,etc.

11. PLACE OF USE
Legal description of place of use by 40 acre tract(s):

Black Bull Federal 3-31 Well:
S. 885 ft. & E. 1815 ft. from NWCor. Sec. 31, T38S, R25E, SLB&M(NEMNWh).

12. EXPLANATORY
The following is set forth to define more clearly the full purpose of this application. (Use additional pages of the same

size if necessary): Paragraph #2: Land is private and owned by Richard Perkins. Mr. Perkins
has approved this use in the attached agreement in which the monetary amounts have been
blanked out in the interest of privacy.

Water wiTl_ be pumped directly from source to 85 bbl tank trucks.
Mr. Perkins water right number is 09-886.

*************************************************************************************

The applicant(s) hereby acknowledges that he/she/they are a citizen(s) of the United States of America or intends to become
such a citizen(s). The quantity of water sought to be appropriated is limited to that which can be beneficially used for the pur-

poses herein described. The undersigned hereby acknowledges that even though he/she/they may have been assisted in the
preparation of the above-numbered application through the courtesy of the employees of the Division of Water Rights, all
responsibility for the accuracy of the information contained herein, at the time of filing, rests with the applicant(s).

Signature of Applicant

*If applicant is a corporation or other organization, signature must be the name of such corporation or
organization by its authorized agent, or in the name of the partnership by one of the partners.

Au d ase print)

MPORARY a horized Age'nt



STATE ACTIONS

Mail to:
RDCCCoordinator
116 State Capitol

Salt Lake City, Utah 84114

1. ADMINISTERINGSTATE AGENCY 2. STATEAPPLICATIONIDENTIFIER NUMBER:
OIL, GASANDMINING (assigned by State Clearinghouse)
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203 3. APPROXIMATEDATEPROJECTWILL START:

January 2, 1991

4. AREAWIDECLEARINGHOUSE(s) RECEIVINGSTATEACTIONS:
(to be sent out by agency in block 1)
Southeastern Utah Association of Governments

5. TYPE OF ACTION: /_/ Lease /X/ Permit /_/ License /_/ Land Acquisition
/_/ Land Sale /_/ Land Exchange /_/ Other

6. TITLE OF PROPOSEDACTION:
Application for Permit to Drill

7. DESCRIPTION:
Axem Resources, Inc. proposes to drill the Black Bull Federal 3-31 well (wildcat)
on federal lease U-49692, San Juan County, Utah. This action is being presented
to RDCCfor consideration of resource issues affecting state interests. The U.S
Bureau of Land Management is the primary administrative agency in this action and
must issue approval before operations commence.

8. LANDAFFECTED(site location map required) (indicate county)
NE/4 NW/4, Section 31, Township 38 South, Range 25 East, San Juan County, Utah

9. HASTHE LOCALGOVERNMENT(s)BEENCONTACTED?

10. POSSIBLE SIGNIFICANT IMPACTSLIKELYTO OCCUR:
See Attachment

11. NAMEANDPHONENUMBEROF DISTRICT REPRESENTATIVEFROMYOURAGENCYNEARPROJECT
SITE, IF APPLICABLE:

12. FOR FURTHER INFORMATION,CONTACT: 13. SIGNATUREAND TITLE OF AUTHORIZED

Frank R. Matthews
OFFICIAL

PHONE: 538-5340 DATE: 12/16/91 P troleum Engineer



STATE ENGINEER'S ENDORSEMENT

WATERRIGHTNUMBER:09 - 1787 APPLICATIONNO. T65781

1. December 16, 1991 Appl ication received by MP.

2. December 23, 1991 Appl ication designated for APPROVALby MP and KLJ.

3. Comments:

Conditions:
This application is hereby APPROVED,dated January 10, 1992, subject to prior
rights and this application will expire on January 10, 1993.

Robert' L. A rg'an E. "

State



Axem FEB0 6 1992
Resourcesincorporated DMSION OF

February 4, 1992 OlLGAS&MINING

Eric Jones, Petroleum Engineer
BLM-Moab District Office
P.O. Box 970
Moab, Utah 84532

Dear Mr. Jones:

Axem Resources Incorporated is relinquishing its Black Bull Federal #3-31 (NENW
Section 31-T38S-R25E, San Juan County, Utah; U-49692) to Sunfield Energy Company.
Sunfield is the unit operator.

Please call me at (303)740-9000 or Brian Wood at (505)984-8120 if you have any
questions.

Sincerely,

AXEM RESOURCES INCORPORATED

Drilling Technician

tlh

cc: Utah Division of Oil, Gas & Mining
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

BLM-SJRA
P.O. Box 7
Monticello, Utah 84535

7800 East Union Avenue. Suite 1100 • Denver Technological Center • Denver, Colorado 80237-2757 • 303



State of Utah '

DEPARTMENT OF NATURAL RESOURCES

Norman H. Bangerter
DIVISION OF WILDLIFE RESOURCES FEBi 4 1992Governor

Dee C. Hansen 1596 West North Temple
Executive Director Salt Lake City, Utah 84116-3195 0S'BON ge

Timothy H. Provan 801-538-4700
LGASenDivision Director 801-538-4709 Fax A lÂÊt p¶

February 7, 1992

Dr. Dianne Nielson, Director
Division of Oil, Gas and Mining
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, UT 84180

Dear Dianne:

I am responding to three wildcat well applications for permits to
drill (APD). These APDs have come to us for comment through the
Resource Development Coordinating Committee. While we realize that
your agency is not the lead agency on these APDs, we wanted your
agency to be aware of the issues associated with them. The
Division of Wildlife Resources (DWR) has some concerns with these
actions and their potential impacts on wildlife and wildlife
habitats. Impacts for each of these wells are both short term and
long term in nature and both types of impacts must be addressed in
reviewing these applications. The appropriate actions reducing or
mitigating for these impacts must be considered. The following are
our concerns, comments and suggestions regarding each individual
APD.

Black Bull Federal 3-31 well, Federal Lease U-49692, San Juan
County, Sec. 36, T38S, R25E

This area is high priority deer winter range. The activities
associated with this well would likely displace deer from the area.
Such a displacement would force deer into lower quality habitats
and place additional stress on the population during a time of high
stress. This occurrence would have a negative effect on the
population. It is DWR's recommendation that no activity occur
during the winter period of December 1 to April 15. Such a
restriction would minimize stress to the population.

There are several important water sources near the proposed drill
site. Such water sources in a desert environment attract a variety
of wildlife species. The APD indicates that water will be drawn
from a well north of the drill site. All natural streams, seeps,
and springs must be maintained. DWR emphasizes that water quality
and quantity must be maintained at levels adequate for use by
wildlife species. Any decrease in water quantity or quality must
be mitigated.

an equal opportunity



Dr. Dianne Nielson, Director
February 7, 1992
Page 2

If this well goes to production, long-term loss of habitat must be
mitigated. Mitigation should be on-site, in-kind mitigation on a
one-for-one basis. DWR must be consulted when determining
mitigation measures.

Flat Iron Mesa No. 1 well, Federal Lease UTU-50409, San Juan
County, Sec. 26, T28S, R22E

This site is also high priority and critical deer winter range.
The same concerns and suggestions apply to this site as were
outlined in the Black Bull APD, i.e. winter restriction from
December 1 to April 15 and mitigation for long-term loss of
habitat.

Water concerns associated with this site are even more critical.
Potential bighorn sheep habitat associated with the canyon rims of
Kane Springs Canyon and Hatch Wash are located within 1.5 miles of
the proposed site. Any reduction of water quantity or quality
carries significant negative impacts to the bighorn population.
Water is often the limiting factor for populations in this area.
Any such reduction in quantity or quality of water must be
mitigated.

DWR has been contacted concerning Exxon's proposed seismic work
which would also occur in the Flat Iron Mesa area. DWR outlined
winter restrictions of December 1 to April 15 for the seismic work.
While seismic work is not associated with the long-term effects of
drilling, short-term impacts are significant. Any disturbance to
wintering deer on critical winter ranges has possible negative
effects.

Billie No. 1 well, Federal Lease UTU-64464, Carbon County, Sec. 34,
T15S, R11E

DWR is concerned with the location of the proposed drill site.
There are two golden eagle nests located on the escarpment
southeast of the proposed site. The drill site would fall within
the 0.5 mile buffer zone required by the DWR, Bureau of Land
Management (BLM) and the U.S. Fish and Wildlife Service (USFWS).
This presents a number of concerns. Any surface disturbance within
the buffer zone could cause the eagles to abandon the nest sites.

To avoid any possible conflicts, DWR suggests that the drill site
be moved to the north or west a sufficient distance so that the
site no longer falls within the 0.5 mile buffer zone. By moving
the site out of the buffer zone, potential conflicts would be
eliminated. If such a move is not possible, DWR suggests that



Dr. Dianne Nielson, Director
February 7, 1992
Page 3

guidelines outlined during the on-site inspection be followed.
These are that the proposed site be moved far enough to the
northwest that the site would fall within a depression in the
landscape. This would remove the well from the direct line of
sight of the nest. Even though it still is within the buffer zone,
this site may be acceptable if restrictions during the critical
nesting period were followed. These restrictions would include no
activity from February 1 to July 15. However, the operator would
assume any risk that resulted in the loss of eggs or young.

If this well goes to production, additional restrictions dealing
with access for maintenance, monitoring, and production facilities
will have to be addressed. If production occurs, DWR would have to
be consulted to insure that negative long-term effects of
production would be mitigated. The best alternative is for the
site to be removed from the buffer zone so that these conflicts
would not exist.

The following comments are general in nature and would apply to all
of the previous APDs . The presence of reserve pits at well sites
presents several hazards to wildlife. Reserve pit contents should
be tested and monitored through the period of drilling, production,
and post-drilling reclamation. Testing to analyze heavy metal
content, salt concentration and properties, and hydrocarbon
content. If tests reveal values above acceptable standards for
heavy metals, salts, or hydrocarbons, the pit contents must be
removed and hauled to an acceptable landfill. In addition, any
spills of oil or other substances on the location must be
immediately cleaned up. Testing of reserve pit material and
immediate spill clean up will prevent contamination of ground
water, seeps, and springs. Such contamination could result in loss
of individuals or populations of wildlife. The Bureau of Land
Management (BLM) established guidelines for testing reserve pit
contents in EA# UT-068-91-76 (Columbia 28-1).

There are other potential problems associated with the reserve pit.
We recommend that the pit be completely fenced to prevent wildlife
species, such as deer, from becoming trapped or injured in the pit.
The scarcity of water in the area could shift wildlife species to
use the reserve pit as a water source. The potential exists for
bird species to become contaminated with petroleum products. This
is especially true for waterfowl species. Causing the death of a
migratory bird species would be a violation of the Federal
Migratory Bird Treaty Act. Death of any peregrine falcon, which
also forage in the area, would violate the Endangered Species Act.
The reserve pit must be covered with a net to prevent bird species
from landing in the reserve



Dr. Dianne Nielson, Director
February 7, 1992
Page 4

Impacts of the proposed drilling on raptor species is an issue that
must be addressed. Many species of raptors inhabit this area. The
decline of many of these species makes any negative impact to their
populations significant. The cliffs and canyons located within
1.5 miles of the Flat Iron Mesa site are potential peregrine
habitat. The ferruginous hawk has recently been listed as a
Category 2 species by the U.S. Fish and Wildlife Service. This
species inhabits pinyon and juniper woodlands characteristic of the
proposed drill sites. We have already outlined the conflicts with
golden eagles at the Billie No. 1 well site. Other raptors in the
area could include prairie falcons, red-tailed hawks, American
kestral, several species of owls, and wintering bald eagles.

The presence of threatened and endangered raptor species, as well
as raptors with declining populations, will require that a raptor
survey of the proposed sites be conducted prior to any activity
associated with drilling if such surveys have not already been
conducted. Of particular concern is the Flat Iron Mesa site.
Surveys should be done for both the well and seismic work in this
area. Nest sites and foraging areas should be included. All
potential raptor species must be included in the surveys. By
federal law, peregrine falcons require a one mile buffer zone.
Other raptors require a 0.5 mile buffer zone. The survey must be
extensive enough to include these areas. If raptor nests are
found, seasonal restriction of activity during the period from 2/1
to 8/31, depending on the species, would be required to prevent
disturbance during nesting and courtship.

Finally, long-term impacts to water sources, habitat, and wildlife
behavior patterns must be mitigated. Mitigation measures would be
site specific but could include seasonal restrictions, water
developments, appropriate reclamation of sites, and habitat
developments or acquisition. DWR must be consulted as mitigation
measures are developed.

We appreciate the opportunity to comment on these actions. We
would like the opportunity to respond to any further actions
associated with these APDs. If you have any comments or concerns
regarding our response, contact Ken Phippen, Regional Habitat
Manager (637-3310).

Sincerely,

Timo H. Provan
Di



Form 3t60-5 UNITED STATES FORM ^rraovmo
Budget Bureau No. 1004-4135

(June 1990) DEPARTMENT OF THE INTERIOR Expirer March31,1993
BUREAU OF LAND MANAGEMENT 5. Lasse Designance and Smal No.

SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian. AHonee or Tribe Name
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. '

Use "APPLICATION FOR PERMIT-" for such proposals

SU BMIT IN TAIP LICATE
7. « umtor ca. Agreement oessan.non

I. Type of wen Black Bull Unit

2. Name or operator Black Bull Fed 31C
Sunfield Energy Company 9. API wen No.

3. Address and Telephone No

3315 Bloomfield Highway, Farmington, NM 87401 10. Field and Pool, or liptoratory Am

4. Location of Well (Foocage. Sec.. T.. R.. M.. or Survey Descripnon) Wildcat
31-T38S-R25E :1. countyorParish.stare

1815 FWL & 885 FNL San Juan County, Utat

. CHECK APPROPRIATE BOX(s) TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent U Abandonmem Change of Plans

O a.come..... O s- co-c==
O s.es.s... a.,an O Plugging Back Non-Routine Fr2cturing

O c..., a=,,,, O w., 2.,«

O s.., as.ne...... son. O -, ca, O c..ma..
other Name Chany O ouros.w.

Operator Change ,2""'

' °"'2",°,1

3 Descr:be Proposed or Corr.ple:ed Operations (Clearly state all pertment detads. and give peronent dates. ancludmg esumated date oistartmg any proposed work If well as dartcnonally drdlet
gtse subsurface locatorts and -neasured and true verocal depths for all tr.traers and renes penment to this work /

The well name is changed to the Black Bull Fed 31C

Under the Black Bull Unit Agreement, Sunfield Energy Company is the
operator

Attached are revised 10-point and Detailed Drilling Progranis

FEB2 8 M2
DMS10N OF

OILGAS&MINING

Operations Manger oare 1-23-92

(n. s spa e for ral or Suce o ce use)

RAA Date

er e enmrtT TONTL4-A COND
Tide 18 U.S.C. Secuon 1001, rnakes it a crime for any person knowingly and wdifully to make to any department or agency of¾'United States any false, fictinous or fraudulent setemen
or represemations as to any matter wnhin its jurisdiction.

*See instruction on Reverse Side



Form 3160-5 UNITED STATES FOR.M APPROVED
Qune 1990) DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT 5. t.case Designaaen and senalNo.

SUNDRY NOTICES AND REPORTS ON WELLS 6. Itinaian. Allo...orInsesame
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. '

Use "APPLICATION FOR PERMIT--" for such proposals

SUBMIT IN TRIPLICATE
7. u umsor ca. Agre=ment oesignacon

t. Type of wen Black Bull Unit
O tu Ot O os,, s. w.« s- a so.

2. Name or operator Black Bull Fed 31C
Sunfield Energy Company )9. An Wen No.

3315 Bloomfield Highway, Farmington, NM 87401 10. Field and Poet, or Exploratory Arts

4. Location of Well (Foocage. Sec.. T., R.. M.. or Survey Descnpuon) Wi ldrar
31-T38S-R25E 11. coumyor Pansh, Sme

1815 FWL & 885 FNL San Juan County, Utal

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Nonce of Iment Abandonment Change of Plans

O acco....no. O s- c- -

O sum........ O et.,,s., a.ex O Non-Routine Fracmring

O c.., a...s. O w., ss.,«
O s..: -24. ... s .. O -, ca, O c..... . t. -

other Name Change O ouros.w-,
4%ote Reportresuitsof muitspiccompsettononne.

Operator Change complet:onor Recomphon RcDort and Los form

13 Descr:be Proposed or Completed Operacons (Clearly state all peronent de:ads, and give peronent dates. mcludmg esumated date of statung any proposed work If well is direcnonally dr111e
game subsurface locanorts and =casured and true verucal depths for all markers and zones pertment to this work ?

The well name is changed to the Black Bull Fed 31C

Under the Black Bull Unit Agreement, Sunfield Energy Company is the
operator

Attached are revised 10-point and Detailed Drilling Programs

FEB2 8 692
DMS10N OF

OILGAS&MINING

14. I here ce 15 o

e Operations Manger Date
1-23-92

is spm for ral or Sme office use)

FLA

ssistant strictManager FEB 1992

.
pas e onweT TONTL4-A COND'T
Title 18 U.S.C. Secnon 1001, makes it a crune for any person knowingly and wdifully to make in any departrnent or an ú¾'United Smes any false, fictitious or fraudulent smeme
or representations as to any matter wnhin its jurisdiction.

See instruction on Reverse Side



Pt StatAof Utah
DEPARTMENT OF NATURALRESOURCES

Norman H. Sangerter DIVISION OF OIL, GASAND MINING
Governor

Dee C. Hansen 355 West North Temple

Executive Director 3 Triad Center. Suite 350

Dianne R. Nielson, Ph.D. Salt Lake City, Utah 84180-1203
DMsion Director 801-538-5340

March 2, 1992

Sunfield Energy Company
3315 BloomfieldHighway
Farmington, NM 87401

Gentlemen:

Re: Black Bull Federal 31C Well, 885 feet from the north line, 1815 feet from the west
line, NE 1/4 NW 1/4, Section 31, Township 38 South, Range 25 East, San Juan
County, Utah

Pursuant to Utah Code Ann. § 40-6-18, (1953, as amended), Utah Admin. R. 649-
2-3 (formerly R. 615-2-3), and Utah R. 649-3-4 (formerly R. 615-3-4), approval to drill
the referenced well is hereby granted.

In addition, the following specific actions are necessary to fully comply with this
approval:

1. Compliance with the requirements of Utah Admin. R. 649-1 et seq. (formerly
R. 615-1 et seq.), Oiland Gas Conservation General Rules.

2. Notificationwithin 24 hours after drillingoperations commence.

3. Submittal of EntityAction Form, Form 6, withinfive working days following
commencement of drillingoperations and whenever a change in operations
or interests necessitates an entity status change.

4. Submittal of the Report of Water Encountered During Drilling,Form 7.

5. Prompt notification prior to commencing operations, if necessary, to plug and
abandon the well. Notify Frank R. Matthews, Petroleum Engineer, (Office)
(801)538-5340, (Home) (801)476-8613, or R.J. Firth, Associate Director,
(Home) (801)571-6068.

an equal opportunity



Page 2
Sunfield Energy Company
Black Bull Federal 31C
March 2, 1992

6. Compliance with the requirements of Utah Admin. R. 649-3-20 (formerly R.
615-3-20), Gas Flaring or Venting, if the well is completed for production.

Prior to commencement of the proposed drilling operations, plans for facilities for
disposal of sanitary wastes at the drill site should be submitted to the local health
department. These drillingoperations and any subsequent welloperations should be
conducted in accordance with applicable state and local health department
regulations. A list of local health departments and copies of applicableregulations are
available from the Department of Environmental Quality,Divisionof Drinking
Water/Sanitation, telephone (801)538-6159.

This approval shall expire one year after date of issuance unless substantial and
continuous operation is underway or a request for an extension is made prior to the
approval expiration date. The API number assigned to this well is 43-037-31663.

Sincerely,

Associate Director, Oiland Gas

ots
Enclosures
cc: Bureau of Land Management

J.L. Thompson
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WEI.L IDCATION DESCRIPTION:
Axem Resources, Inc., Black Steer Fed. 3 - 31885'FNL & 1815'FWL
Section 31, T.38 S., R.25 E., SLM
San Juan County, UT
4769' ground elevation

The above is true and correct to my knowledge and lËÑf.6705 o

UDD
ED GON

20 Nov. 1991 Ô'erald G. Huddlest S

213 East Montezuma Avenue •Cortez, Colorado 81321•
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OPERATORCERTIFICATION

I hereby certify that I, or persons under my direct supervision, have
inspected the proposed drill site and access route; that I am familiar
with the conditions that currently exist; that the statements made in
this APD package are, to the best of my knowledge, true and correct; and
that the work associated with operations proposed herein will be performed
by contractors and subcontractors
in conformity with this APD package and the terms and conditions under which
it is approved. I also certify responsibility for the operations conducted
on that portion of the leased lands associated with this application, with
bond coverage being provided under BLMBond # UT-0968. . This
statement is subject to the provision of 18 U.S.C. 1001 for the filing of

am

dTtm

Telephone Number: 506 32.V)?33 Date: OF Es
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Sunfield Energy Company
Black Bull Fed No. 31c
NENW Sec. 31, T. 38 S., R. 25 E.
San Juan County, Utah
Lease U-49692

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the
applicant holds legal or equitable title to those rights in the
subject lease which would entitle the applicant to conduct
operations thereon.

Be advised that Suntield Energy Company, is considered to be the
operator of the above well and is responsible under the terms and
conditions of the lease for the operations conducted on the
leased lands.

Bond coverage for this well is provided by UTO888 (Principal -

Sunfield Energy Company) via surety consent as provided for in 43
CFR 3104.2.

This office will hold the aforementioned operator and bond liable
until the provisions of 43 CFR 3106.7-2 continuing responsibility
are met.

This permit will be valid for a period of one year from the date
of approval. A one-time, 90 day extension of this period may be
granted. After permit termination, a new application must be
filed for approval.

All lease operations will be conducted in full compliance with
applicable regulations (43 CFR 3100), Onshore Oil and Gas Orders,
lease terms, notices to lessees, and the approved plan of
operations. The operator is fully responsible for the actions of
his subcontractors. A copy of these conditions and the approved
plan will be made available to field representatives to insure
compliance.

A. DRILLING PROGRAM

1. There will be no deviation from the proposed drilling
and/or workover program without prior approval from the
Assistant District Manager. "Sundry Notice and Report on
Wells" (Form 3160-5) will be filed for approval for all
changes of plans and other operations in accordance with 43
CFR 3162.3-2. Safe drilling and operating practices must be
observed.

2. Daily drilling and completion progress reports shall be
submitted to the District office on a weekly



3. The BLM shall be kept apprised of all fluids entering or
leaving the pit, through either weekly drilling reports or a
final status report, submitted with the completion report.
Either of which shall be submitted prior to reclamation of
the pits.

4. No trivalent or hexavalent chromate additives snall be
used in the mud system. Due to potential for contamination
of usable quality water aquifers, chromates are banned from
Federal leases.

5. A 2000 lb. blowout preventer stack and BOP system shall
be installed, tested and in working condition prior to
drilling through the surface casing shoe according to
Onshore Order No. 2 specifications.

6. BOP systems shall be consistent with API RP 53 and
onshore Oil and Gas Order No. 2. Pressure tests of the
surface casing and all BOP equipment potentially subject to
pressure will be conducted before drilling the surface
casing shoe. Blowout preventer controls will be installed
prior to drilling the surface casing plug and will remain in
use until the well is completed or abandoned. Ram
preventers shall be inspected and operated each trip (no
more than once a day is necessary), and annular preventers
shall be inspected and operated weekly to ensure good
mechanical working order. These inspections shall be
recorded on the daily drilling report.

7. Operations authorized by this permit saali noe ce
suspended for more than 30 days wichout prior approval of
the Authorized officer. All conditions of chis approval
shall be applicable during any operations conducted with a
replacement rig.

8. When the completion program is determined, a sundry
notice describing the completion shall be submitted to this
office for approval.

9. Should the well become.productive, the BLM, District
Office must be notified no later than five business days
after production begins. Notification shall be by letter or
sundry notice, or orally to be followed by a letter or
sundry notice.

10. Gas produced from this well may not be vented or flared
beyond an initial authorized test period of 30 days or 50
MMCF following its completion, whichever comes first,
without prior written approval of the Authorized Officer.

11. Surface and intermediate casings shall have a
centralizer on each of the bottom three
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12. To determine cement bond quality, a cement bond log
(CBL) or cement evaluation tool (CET) shall be run after tne8 5/8" and the 5¼" casings are run and cemencea in place.

13. Based on H2S levels at the Kiva field two miles to the
southeast of this well, H2S monitoring equipment shall be
utilized from 4400 ft to total depth in accordance with 43
CFR 3160, Onshore Order No. 6. section C.3.c. All people
involved with this operation shall be notified of the H2S
prior to reaching 4400
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B. SURFACE USE PLAN

l. The dirt contractor will be provided with an approved
copy of the surface use plan of operations before initiating
construction.

2. All wells, whether drilling, producing, suspended, or
abandoned, will be identified in accordance with 43 CFR
3162.6.

3. A cultural resource clearance will be required before
any construction begins. The operator is responsible for
informing all persons in the area who are associated with
this project that they will be subject prosecution for
knowingly disturbing historic or archaeological sites, or
for collecting artifacts. If historic or archaeological
materials are uncovered during construction, the operator is
to immediately stop work that might further disturb such
materials, and contact the authorized officer (AO). Within
five (5) working days, the AO will inform the operator as
to:

- whether the materials appear eligible for the
National Register of Historic Places;

- the mitigation measures the operator will likely have
to undertake before the site can be used (assuming in
situ preservation is not necessary); and,

- a time frame for the AO to complete an expedited
review under 36 CFR 800.11 to confirm, through the
State Historic Preservation Officer, that the
findings of the AO are correct and that mitigation is
appropriate.

If the operator wishes, at any time, to relocate activities
to avoid the expense of mitigation and/or the delays
associated with this process, the AO will assume
responsibility for whatever recordation and stabilization of
the exposed materials may be required. Otherwise, the
operator will be responsible for mitigation costs. The AO
will provide technical and procedural guidelines for the
conduct of mitigation. Upon verification from the Ao that
the required mitigation has been completed, the operator
will then be allowed to resume



4. The reserve pit shall be located in cut material, with
at least 50% of the pit volume being below original ground
level. Three sides of the reserve pit will be fenced before
drilling starts. The fourth side will be fenced as soon as
drilling is completed, and shall remain until the pit is
dry. As soon as the reserve pit has dried or within 18
months of completion of drilling whichever is least, all
areas not needed for production will be rehabilitated.

5. Surface disturbance and vehicular travel will be limited
to the approved location and access road. Any additional
area needed must be approved by the Area Manager in advance.

6. Trash must be contained in a trash cage and hauled away
to an approved disposal site as necessary but no later than
at the completion of drilling operations.

7. If the well is productive, cattle guards will be
installed on the access road at fence crossings. The access
road will be rehabilitated or brought to Resource (Class
III) Road Standards within sixty (60) days of dismantling
the drilling rig. If this time frame cannot be met, the
Area Manager will be notified so that temporary drainage
control can be installed along the access road.

8. If a tank battery is constructed on this lease, it will
be surrounded by a dike of sufficient capacity to contain
150% of the storage capacity of the largest tank in the
battery. All loading lines and valves will be placed inside
the berm surrounding the tank battery.

9. All permanent (on-site for six (6) months or longer)
structures constructed or installed (including oil well
pumping units) shall be painted a flat, nonreflective, earth
tone color to blend with the local environment, as
determined by the Rocky Mountain Five-State Interagency
Committee. All facilities shall be painted within six (6)
months of installation. Facilities required to comply with
the occupational Safety and Health Act (OSHA) may be
excluded. Colors shall be coordinated with the Price River
Resource Area office prior to initiating painting.

10. All off-lease storage, off-lease measurement, or
commingling (on-lease or off-lease) shall have prior written
approval from the Assistant District Manager.

11. Pipeline construction activity is not authorized under
this permit.

12. Copies of all water analysis required by the State of
Utah in relation to surface discharge of produced water will
be submitted to the Moab District Office. Bureau of Land
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13. Produced waste water will be confined to an
unlined pit for a period not to exceed ninety (90) days
after initial production. During the ninety (90) day
period, an application for approval of a permanent
disposal method and location, along with the required
water analysis, will be submitted for the Assistant
District Manager's approval pursuant to Onshore oil and
Gas Order No. 7 (NTL-2B).

Plans will be formulated for long term monitoring of
aquifers and springs in the area of proposed development
prior to approval of further Applications for Permit to
Drill.

14. If at any time the facilities located on public land
authorized by the terms of the lease are no longer included
in the lease (due to contraction in the unit or other lease
or unit boundary change) the BLM will process a change in
authorization to the appropriate statute. The authorization
will be subject to appropriate rental, or other financial
obligation determined by the authorized officer
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C. REQUIRED NOTIFICATIONS AND APPROVALS

Required verbal notifications are summarized in Table 1,attached.

Soud- Written notification in the form of a Sundry Notice (Form3160-5) will be submitted to the District office within twenty-
four (24) hours after spudding (regardless of whether spud wasmade with a dry hole digger or big rig). If the spudding occurson a weekend or holiday, the written report will be submitted onthe following work day.

Undesirable Events/Immediate Reports- spills, blowouts, fires,leaks, accidents, or any other unusual occurrences shall beimmediately reported to the Resource Area in accordance withrequirements of NTL-3A.

Cultural Resources- If cultural resources are discovered duringconstruction, work that might disturb the resources is to stop,and the Area Manager is to be notified.

First Production- Should the well be successfully completed forproduction, the Assistant District Manager, Minerals Divisionwill be notified when the well is placed in producing status.Such notification may be made by phone, but must be followed by asundry notice or letter not later than five (5) business daysfollowing the date on which the well is placed on production.

A first production conference will be scheduled within fifteen(15) days after receipt of the first production report. TheResource Area Office will coordinate the field conference.

Well Completion Report- Whether the well is completed as a dryhole or as a producer, "Well Completion and Recompletion Reportand Log" (Form 3160-4) will be submitted to the District Officenot later than thirty (30) days after completion of the well orafter completion of operations being performed, in accordancewith 43 CFR 3162.4-1. Two copies of all logs, core descriptions,core analyses, well test data, geologic summaries, sampledescription, and all other surveys or data obtained and compiledduring the drilling, workover, and/or completion operations, willbe filed with Form 3160-4. Samples (cuttings, fluids, and /orgas) will be submitted when requested by the Assistant DistrictManager.

Plugging and Abandonment- If the well is completed as a dry hole,
plugging instructions must be obtained from the BLM, MoabDistrict Office prior to initiating plugging operations. Table 1of this document provides the after-hours phone numbers ofpersonnel who are authorized to give plugging
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The top of the marker will be closed or capped.

The following minimum information will be permanently placed on
the marker with a plate, cap, or beaded-on with a welding torch:

"Fed" or "Ind", as applicable. "Well number, location by
1/4 1/4 section, township and range". "Lease number".

A "Subsequent Report of Abandonment" (Form 3160-5) will be filed
with the Assistant District Manager, Minerals Division witnin
thirty (30) days following completion of the well for
abandonment. This report will indicate where plugs were placed
and the current status of surface restoration. Upon completion
of approved plugging, a regulation marker will be ecected in
accordance with 43 CFR 3162.6. Final abandonment will not be
approved until the surface reclamation work required by the
approved APD or approved abandonment notice has been completed to
the satisfaction of the Area Manager or his representative, or
the appropriate surface managing agency.

Venting/Flaring of Gas- NTL-4A allows venting/flaring of gas
during the initial well evaluation period not to exceed 30 days
or 50 Mmcf. Venting/flaring beyond the initial test period
threshold must be approved by the District
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B. Stipulations

The following are conditions proposed by Axem Resources Inc. as part of their
Application for Pemmit to Drill (APD).

1. The 450' of new S-shaped road will have a 16' wide running
surf ace and maxinun disturbed width of 30 '

. It wil l be rocked

with 100 cubic yards of pit run from the county road edge

across the Koch Hydrocarban gas line. A mininun 3' high
(after copaction) pad will be built over the pipeline.

Maxinun cut or till will be 3'. Maxinun grade will be 5%. No
cattleguards or gates are needed. An 18" X 30' lang culvert
will be installed between the gas line and wellsite.

Surface disturbance and vehicle travel will be limited to the
approved location and roads. Any additional area needed will
be approved in advance by the Area Manager or land owner.

2. The exact type and layout of the production facilities are not
known now. A sundryNotice will be filed before installation.
Facilities will likely be set an the wellpad and include a
tank battery, separator, and meter run. The tank battery
berm, pits, and al lfacilities wil l be f enced.

3. All permanent (en site for 6 or more months) surface
facilities will be painted a flat green or tan color. Specific
color will be determined by the landowner. Painting will be
copleted within 6 nenths of installatim. Parts required to
cœply with osnA colors will be excluded.



4. The tank battery will be surrounded by a dike of sufficient
capacity to contain 150% of the storage capacity of the
largest tank in the battery plus one day's production All

loading lines will be placed inside the dike.

5. Site security regulations in 43 CFR 3162.7-4 will be obeyed.
All product lines tering or leaving hydrocarbon storage
tanks will be effe ively sealed.

6. All camingling o off-lease nust have prior written
approval fran the Ðistrict Manager.

7. Gas meter will be within 500' of the separator. The gas line
will be buried fran_ the separator to the meter and 500'
downstream of the meter and any production facilities. Meter
wil l be housed and/or f enced.

8. Oil and gas unasurement facilities will be installed on the
production facility.. Meters will be calibrated in place
before delivery begins. Meter accuracy tests will be
conductedunnthly for the first 3months annewmeters, and at
least quarterly thereafter. The Resource Area will be
provided with a date and time for the initial meter
calibration and all future meter proving schedules. A copy of
the meter calibration reports will be sent to the Resource
Area. All neters will conform with the API standards for
liquid hydrocarbons and AGA standards for natural gas
measurement.

8. Water source will be an artesian well on Richard Perkins'
private land in NESW Sec. 30, T.38 S., R. 25 E. An
APplication to Appropriate Water has been filed with the State
of Utah Dev. of Water Rights. Water will be trucked 2 miles
on existing roads. No construction or upgrading is needed.

9. An archaeological site is southwest of the pad and pit is
marked with blue flagging and must be avoided.

10. Brush and the top 6 inches of soil will be saved and
stockpiled north of the reserve pit and pad. Wash will be
diverted westward, but beware of the archaelolgical site to
the southwest.

11. Pad construction materials will be on lease native soil in
place on the well pad. Reserve pit will be lined with 24 tons
of commrcial bentonite. Pit run rock will be bought fran a
conmercial source. Use of material under BLM jurisdiction
will cowely with 43 CFR 3610.1-3.

12. Over 90% of the reserve pit capacity will be in cut. The
reserve pit will be lined with 24 tons of commercial
bentanite. The pit will be fenced on 3 sides with 36 inch
high woven wire topped with 2 strands of barbed wire f or a
total height of 60 inches within 24 hours of copletion of
construction. The 4th side will be fenced within 24 hours of
the rig noving off. The fence will be kept in good repair
while the pit dries.



13. All trash wil be placed in a trash cage. When tull, it will
be hauled to the Blanding dung or Cortes landfill. A permit
is required for burning trash between May 1 and October 31.
Call the San Juan County Sheriff at (801) 587-2237 for a
burning permit. The road and pad will be kept litter free.

14. Humn waste will be-disposed of in 10 foot deep ratholes or
chanical toilets. 3¾e ratholes will be inmediately filled
when the trailers a ved.

15. Produced water wilËÑ confined to the reserve pit for a
period not to exceeeF90 days af ter initial production. During
the 90 day period afiNTL-2B application will be submitted for
the District Manager's approval of a permanent disposal method '

and site.

16. There will be no airstrip or formal camp. Three canper
trailers way be an site for the cœpany ran, mxi logger, and
tool pusher.

17. Inmediately upon copletion of drilling, all trash and debris
will be collected frca the pad and surrounding area and placed
in the trash cage.

18. The reserve pit will be ocupletely dry before it is
backfilled. All disturbed areas will be recontoured to blend
as nearly as possible with the natural topography. This
includes removing al l berms and ref il l ing al l cuts . Al l
disturbed areas will be ripped 6 inches deep with the contour.
Seed will be broadcast between October 1 and February 28 with
the mix below. A harrow or similar inplement will be drug to
assure seed cover.

Species Rate(pounds/acre)
Indian ricegrass 2
Galleta grass 1
Crested wheatgrass 1
Fourwing saltbush 2
Shadscale 2
Yellow sweetclover 1
Wild sunf lower 1

After seeding is carplete, stockpiled brush will be scattered
evenly over the disturbed area. The road will be reclaimed
and water barred.

The reserve pit and that part of the pad not needed for
production will be reclaimed as previously described. Enough
topsoil will be kept to reclaim the remainder of the pad at a
future date.

19 The dirt centractor will be provided with an approved copy of
the surface use plan.



' 20. There will no change frcm the proposed ling and/or

workover pm without prior approval fr he District

Manager. A Sundry Notice will be filed for approval for all

changes of plans and other operatians per 43 CFR 3162.3-2.

21. Safe drilling and operating practices must be used. All

wells, whether drilling, producing, suspended, or abandoned

will be identifiedyr 43 CFR 3162.3-2.

22. If subsurface caml materials are exposed during

construction, work-lithat spot will stop umediatelyand the

Resource Area will led. - Anyone other than the landowner

disturbing archaeo½gical sites or collecting artifacts,

including arremheadit is subject to prosecution.

23. This permit will be valid for one year frcm the date of

approval. After it expires, a new application will be filed

for approval of future operatians.

The following stipulations are required by the Authorized officer:

1. There will be NO BURNING OF TRASH ON LOCATION.

2. All wells, whether drilling, producing, suspended, or

abandoned and/or separate facilities, will be identified in

accordance with 43 CFR 3162.6.

3. All site security guidelines identified in 43 CFR 3162.7

regulations and onshore oil and Gas order No. 3; Site

Security will be adhered to.

4. Gas Measurement will be conducted in accordance with the

onshore Oil and Gas Order No. 5; Gas Measuretrent and 43 CFR

3162.7-3.

5. Gas meter runs for each well will be located within five

hundred (500) feet of the wellhead. The gas flowline will be

buried fram the wellhead to the meter along with any other

sections occurring on the pad. Meter runs will be housed

and/or fenced.

6. Oil Measurement will be conducted in accordance with onshore

Oil and Gas Order No. 4, oil Measurerent and 43 CER 3162.7-2.

7. The operator is responsible for inforring all persons in the

area who are associated with this project that they will be

subject to prosecution for knowingly disturbing historic or

archaeological sites, or for collecting artifacts. If

historic or archaeological materials are uncovered during

construction, the operator is to inuediately stop work that

might further disturb such materials, and contact the

authorized officer (AO). Within five working days the AO will

infoam the operator as to:



- whether the materials appear eligible for the National

Register of Historic Places;
- the mitigation reasures the operator will likely have to

undertake before the site can be used (assaning in-situ

preservation in not messary); and,
- a timeframefor thiiBC to couplete an expedited review under

36 CFR 800.11 to cofirm, through the State Historic

Preservation Officer that the findings of the Ao are correct

and that mitigation s appropriate.

- - -If the operator wishës, at any time, to relocate activities to

avoid the mitigation and/or the delays associated with this

process, the AO will assane responsibility for whatever

recordation and stabilization of the exposed unterials may be

required. Otherwise, the operator will be responsible for

mitigation costs. The AD will provide technical and procedural

guidelines for the conduct of mitigation. Upon verification frcrn

the AO that the required mitigation has been carpleted, the operator

will then be allowed to resme construction.

8. No liquid hydrocarbans (i.e. fuels, lubricants, formation)

will be discharged to the reserve pit or location.

9. No chrone cançounds will be an location.

10. All load lines and valves will be placed inside the dike

surrounding the tank battery.

-5-

UT-060-1790-3
July
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TABLE l

NOTIFICATIONS

Notify Bob Turri or Jeff Brown of the San Juan
Resource Area, at (801) 587-2141 for the following:

2 days prior to commencement of dirt work, construction or
reclamations;

l day prior to spudding;

50 feet prior to reaching surface and intermediate casing
depths;

3 hours prior to testing BOP's;

24 hours prior to closing the reserve pit.

If the person at the above number cannot be reached, then notify
Fred oneyear in the Moab District Office at (801) 259-6111 or athome (801) 259-5937 (If unsuccessful, then notify one of the
following people listed below).

Notify the Moab District Office, Branch of Fluid Mineral at (801)259-6111 for the following:

No well abandonment operations will be commenced without the
prior approval of the Assistant District Manager, Mineral
Resources Division. In the case of newly drilled dry holes,in emergency situations, verbal approval can be obtained by
calling the following individuals, in the order listed.

Dale Manchester, Office Phone: (801) 259-6111
Petroleum Engineer

Home Phone: (801) 259-6239

Eric Jones, Office Phone: (801) 259-6111
Petroleum Engineer

Home Phone: (801) 259-2214

If unable to reach the above individuals including weekends, holidays,
or after hour please call:

Lynn Jackson, Office Phone: (801) 259-6111
Chief, Branch of Fluid Minerals

Home Phone: (801) 259-7990

24 HOURS ADVANCE NOTICE IS_REQU_IRE.D FOR ALL





unableto agreewithin90 days efter appointment,thentheyshall, within30 ds after writtenrequestbyeithertheGrantoror the6rantee, selectathirdarbitrator.Ifthetwoarbitratorscannotagree ona thirdarbitrator, eitherGrantoror 6rantee mayseekappointmentofa thibdarbitrator bya federal district judgeof the district in whichthe Lands lie. The decision of any twoof thearbitrators soappointedshallbe final. Costsofarbitrationshallbe borneequallybytheparties.This Grant shall be binding upon and inure to the benefit of the successorsand assignsofGrantor and thesuccessorsandassignsof theGranteeandmaybe assignedin wholeor in part byGrantW
TNESStheexecution hereofthis dayof Lin Áf

, 1991,
ORANTOR:

ORANTEE:
AXEli RESOURCESINCORPORATED
a DelewareCorporation

By
RichardC.Perkins

BrookJ. PhiferSSN 529-20-2490
VicePresident -





Fprm 3160-3
SUBMIT IN TRIPLICATE Form approved.

(Novpmber 1983)
(Other in ions on Budget Bureau No. 1004-0136

(fèáerly 9-331C) TED STATES r•ver Expires August 31, 1985DER T T OF THE INTERIOR
EASE DESIGNATION AND BERIAL NO.L $ REAUOF LANDMANAGEMENT

APPLICATIONFOR PERMITTO DRILL,DEEPEN,ORPLUGBACK 110NDIAN,RLOREMORTRIBBNAME18. TYPE OF WORK

N/ ADRILL DEEPENO PLUG BACKO 7. UNIT AGREEMENT NAMEb.o rPa o

war.r. oram a NNEW MEOUNLTH
08 L 88 MB

2. NAME OF OPERA OR

Black BUll Federal9. WELL NO.

7 00 F n A #1 100 OPnver En 80737 to. FIELD AND POOL, 08 WILDCAT
4.

A s
rr $œor war.r. ( port loca y a a Accordancewi any State requirements.•)

Wildcat885 FNL& 18 15' FWL(NENW) 11. g..g. . 4, ...At proposed prod. sone

Same 31-38s-25e SLBN
14. DISTANCE IN MILES AND DIRECTION FROM NEASEST TOWN OR POST OrrgCE*

12. COUNTY OR PARISH 18, STATE19 air miles SE of Blanding, Ut. San Juan Ut.
10. DISTANCE FROM PROPOSED*

16. NO. OF ACBEB IN LEASE 17. NO. OF ACRES ASSIGNED

LOCATION TO NBAREST

TO THIS WELL
PROPERTY OR LEASE LIN•· "· 825°

153.08 40
(Also to nearest drlg. unit line, it any)18. DISTANCE PROM PROPOSED LOCATION*

19. PnorosED DEPTH - 20. BOTARY OR CABLE TOOK,8

To NE ST WEOLNL, DarL o CoxPLETED,
N/A 5,800 Rotary21. BIEVATIONa (Show whether DF, RT, GR, etc.)

\ 22.¯APPROI.
DATE WORK WILI. BTART*

4,¯/69° ungraded ground Jan. 2, 199223

PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE BIZE OF CASING Wzt0HT PER FOOT BETTING DEPTH

QUANTITY OF CEMENTI I-l/T 13-5/6" 46# (H-40, ST&C) 50°
~95 sx or to surfaceI I " ti-bitr 24#tK-bb. S I &C) 1.625°
=150 sx or to surfaceI-Dd b-\/2 lb.b*\¾.-bb, Li&C) b,tì00°
=225 sx or to %,700'

1.Federal lease is NW4Sec.31, T.38 S., R.25 E.,SanJuan County,Utah.2. RequestexceptiontoRule302 becauseof seismic evaluated(wellboreis 50° northwest ofseismicline) geology.Exception is toquarter-quarter line, not toanotherwell(closestis overa mileaway). Orthodox location wouldforce thewell closer toAxem's P&AedBlack Steer 13-30 wellwhictr is 1603° northwest
a) Or11todoxwellcouldbe drilled at 660 FN& 1980 FW, but couldbe a dry hole since it wouldbeofftrend.Well is staked50° fromshotpoints#1015 & #1016 (see PAGE17).b) Requestpermissiontodrill at 885' FNL& 1815°FWL31-38s-25e, SanJuan County,Utah.c) Noproducing, TA,or TSIwellsoffsettheproposedexception.
d & e) Axemis lesseeor operatorofall landsanddrilling units in a miniinum825' radius.
NOTE·Well name changed from Black Steer to Black BulL

EN ABOVE BPACS DESCBIBE PROPOSED PROGRAM : If proposal is to deepen or plug ggk, give data on present productive sone and proposed new productive
zone. It proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

reventer pro

VÌCO-PreSident, Production
(This space for Federal or State oŒce use)

PPRittT No
4PPROVil OtTY

APPROVED BY /8/ WilI IAMP RTmunip wm.. Ût 6 ernas. FEB ll 1992
CONDITIONS OT APPROVAL, 17 ANY :

. SJRA(!). UDOGM(2)FLARINGORVENTINGOF
GASISS *SeeInstructionsOn ReverseSide

18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of theUnited States any false, fictitious or fraudulent statements or representations as to any matter within its



WELL LOCATION PLAT

Nort h
I"= 1000

brass cop

WEIJ. LOCATION DESCRIPTION:
Axem Resources, Inc., Black Steer Fed. 3 - 31885'FNL & 1815'FWL
Section 31, T.38 S., R.25 E., SLMSan Juan County, UT
4769' ground elevation

O LAN

The above is true and correct to my knowledge and 1 f .6705 o
GON

20 Nov. 1991 A'erald G. Huddlest
OF

213 East Montezuma Avenue • Cortez, Colorado 81321•
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Sunfield Energy Company
Black Bull Fed No. 31c
NENW Sec. 31, T. 38 S., R. 25 E.
San Juan County, Utah
Lease U-49692

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the
applicant holds legal or equitable title to those rights in the
subject lease which would entitle the applicant to conduct
operations thereon.

Be advised that Sunfield Energy Company, is considered to be the
operator of the above well and is responsible under the terms and
conditions of the lease for the operations conducted on the
leased lands.

Bond coverage for this well is provided by UTO888 (Principal -

Suntield Energy Company) via surety consent as provided for in 43
CFR 3104.2.

This office will hold the aforementioned operator and bond liable
until the provisions of 43 CFR 3106.7-2 continuing responsibility
are met.

This permit will be valid for a period of one year from the date
of approval. A one-time, 90 day extension of this period may be
granted. After permit termination, a new application must be
filed for approval.

All lease operations will be conducted in full compliance with
applicable regulations (43 CFR 3100), onshore Oil and Gas Orders,
lease terms, notices to lessees, and the approved plan of
operations. The operator is fully responsible for the actions of
his subcontractors. A copy of these conditions and the approved
plan will be made available to field representatives to insure
compliance.

A. DRILLING PROGRAM

1. There will be no deviation from the proposed drilling
and/or workover program without prior approval from the
Assistant District Manager. "Sundry Notice and Report on
Wells" (Form 3160-5) will be filed for approval for all
changes of plans and other operations in accordance with 43
CFR 3162.3-2. Safe drilling and operating practices must be
observed.

2. Daily drilling and completion progress reports shall be
submitted to the District office on a weekly



3. The BLM shall be kept apprised of all fluids entering or
leaving the pit, through either weekly drilling reports or a
final status report, submitted with the completion report.
Either of which shall be submitted prior to reclamation of
the pits.

4. No trivalent or hexavalent chromate additives shall be
used in the mud system. Due to potential for contamination
of usable quality water aquifers, chromates are banned from
Federal leases.

5. A 2000 lb. blowout preventer stack and BOP system shall
be installed, tested and in working condition prior to
drilling through the surface casing shoe according to
Onshore order No. 2 specifications.

6. BOP systems shall be consistent with API RP 53 and
onshore oil and Gas Order No. 2. Pressure tests of the
surface casing and all BOP equipment potentially subject to
pressure will be conducted before drilling the surface
casing shoe. Blowout preventer controls will be installed
prior to drilling the surface casing plug and will remain in
use until the well is completed or abandoned. Ram
preventers shall be inspected and operated each trip (no
more than once a day is necessary), and annular preventers
shall be inspected and operated weekly to ensure good
mechanical working order. These inspections shall be
recorded on the daily drilling report.

7. Operations authorized by this permit shall not be
suspended for more than 30 days without prior approval of
the Authorized Officer. All conditions of this approval
shall be applicable during any operations conducted with a
replacement rig.

8. When the completion program is determined, a sundry
notice describing the completion shall be submitted to this
office for approval.

9. Should the well become.productive, the BLM, District
Office must be notified no later than five business days
after production begins. Notification shall be by letter or
sundry notice, or orally to be followed by a letter or
sundry notice.

10. Gas produced from this well may not be vented or flared
beyond an initial authorized test period of 30 days or 50
MMCF following its completion, whichever comes first,
without prior written approval of the Authorized Officer.

11. Surface and intermediate casings shall have a
centralizer on each of the bottom three
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12. To determine cement bond quality, a cement bond log
(CBL) or cement evaluation tool (CET) shall be run after the
8 5/8" and the 5¼" casings are run and cemented in place.

13. Based on H2S levels at the Kiva field two miles to the
southeast of this well, H28 monitoring equipment shall be
utilized from 4400 ft to total depth in accordance with 43
CFR 3160, Onshore Order No. 6. section C.3.c. All people
involved with this operation shall be notified of the H2S
prior-to reaching 4400



B. SURFACE USE PLAN

l. The dirt contractor will be provided with an approved
copy of the surface use plan of operations before initiating
construction.

2. All wells, whether drilling, producing, suspended, or
abandoned, will be identified in accordance with 43 CFR
3162.6.

3. A cultural resource clearance will be required before
any construction begins. The operator is responsible for
informing all persons in the area who are associated with
this project that they will be subject prosecution for
knowingly disturbing historic or archaeological sites, or
for collecting artifacts. If historic or archaeological
materials are uncovered during construction, the operator is
to immediately stop work that might further disturb such
materials, and contact the authorized officer (AO). Within
five (5) working days, the AO will inform the operator as
to:

- whether the materials appear eligible for the
National Register of Historic Places;

- the mitigation measures the operator will likely have
to undertake before the site can be used (assuming in
situ preservation is not necessary); and,

- a time frame for the Ao to complete an expedited
review under 36 CFR 800.11 to confirm, through the
state Historic Preservation Officer, that the
findings of the Ao are correct and that mitigation is
appropriate.

If the operator wishes, at any time, to relocate activitiesto avoid the expense of mitigation and/or the delays
associated with this process, the AO will assume
responsibility for whatever recordation and stabilization ofthe exposed materials may be required, otherwise, the
operator will be responsible for mitigation costs. The AO
will provide technical and procedural guidelines for the
conduct of mitigation. Upon verification from the AO that
the required mitigation has been completed, the operator
will then be allowed to resume
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4. The reserve pit shall be located in cut material, with
at least 50% of the pit volume being below original ground
level. Three sides of the reserve pit will be fenced before
drilling starts. The fourth side will be fenced as soon as
drilling is completed, and shall remain until the pit is
dry. As soon as the reserve pit has dried or within 18
months of completion of drilling whichever is least, all
areas not needed for production will be rehabilitated.

5. Surface disturbance and vehicular travel will be limited
to the approved location and access road. Any additional
area needed must be approved by the Area Manager in advance.

6. Trash must be contained in a trash cage and hauled away
to an approved disposal site as necessary but no later than
at the completion of drilling operations.

7. If the well is productive, cattle guards will be
installed on the access road at fence crossings. The access
road will be rehabilitated or brought to Resource (Class
III) Road Standards within sixty (60) days of dismantlingthe drilling rig. If this time frame cannot be met, the
Area Manager will be notified so that temporary drainage
control can be installed along the access road.

8. If a tank battery is constructed on this lease, it will
be surrounded by a dike of sufficient capacity to contain
150% of the storage capacity of the largest tank in the
battery. All loading lines and valves will be placed insidethe berm surrounding the tank battery.

9. All permanent (on-site for six (6) months or longer)
structures constructed or installed (including oil well
pumping units) shall be painted a flat, nonreflective, earthtone color to blend with the local environment, as
determined by the Rocky Mountain Five-State Interagency
Committee. All facilities shall be painted within six (6)months of installation. Facilities required to comply withthe Occupational safety and Health Act (OSHA) may be
excluded. Colors shall be coordinated with the Price River
Resource Area office prior to initiating painting.

10. All off-lease storage, off-lease measurement, or
commingling (on-lease or off-lease) shall have prior written
approval from the Assistant District Manager.

11. Pipeline construction activity is not authorized underthis permit.

12. Copies of all water analysis required by the State of
Utah in relation to surface discharge of produced water willbe submitted to the Moab District office, Bureau of Land



13. Produced waste water will be confined to an
unlined pit for a period not to exceed ninety (90) days
after initial production. During the ninety (90) day
period, an application for approval of a permanent
disposal method and location, along with the required
water analysis, will be submitted for the Assistant
District Manager's approval pursuant to Onshore oil and
Gas Order No. 7 (NTL-2B).

Plans will be formulated for long term monitoring of
aquifers and springs in the area of proposed development
prior to approval of further Applications for Permit to
Drill.

14. If at any time the facilities located on public land
authorized by the terms of the lease are no longer included
in the lease (due to contraction in the unit or other lease
or unit boundary change) the BLM will process a change in
authorization to the appropriate statute. The authorization
will be subject to appropriate rental, or other financial
obligation determined by the authorized officer
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C. REQUIRED NOTIFICATIONS AND APPROVALS

Required verbal notifications are summarized in Table 1,
attached.

Spud- Written notification in the form of a Sundry Notice (Form
3160-5) will be submitted to the District office within twenty-
four (24) hours after spudding (regardless of whether spud was
made with a dry hole digger or big rig). If the spudding occurs
on a weekend or holiday, the written report will be submitted on
the following work day.

Undesirable Events/Immediate Reports- spills, blowouts, fires,
leaks, accidents, or any other unusual occurrences shall be
immediately reported to the Resource Area in accordance with
requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during
construction, work that might disturb the resources is to stop,
and the Area Manager is to be notified.

First Production- Should the well be successfully completed for
production, the Assistant District Manager, Minerals Division
will be notified when the well is placed in producing status.
Such notification may be made by phone, but must be followed by asundry notice or letter not later than five (5) business days
following the date on which the well is placed on production.

A first production conference will be scheduled within fifteen(15) days after receipt of the first production report. The
Resource Area Office will coordinate the field conference.

Well Completion Report- Whether the well is completed as a dryhole or as a producer, "Well Completion and Recompletion Report
and Log" (Form 3160-4) will be submitted to the District officenot later than thirty (30) days after completion of the well orafter completion of operations being performed, in accordancewith 43 CFR 3162.4-1. Two copies of all logs, core descriptions,core analyses, well test data, geologic summaries, sample
description and all other surveys or data obtained and compiledduring the drilling, workover, and/or completion operations, willbe filed with Form 3160-4. Samples (cuttings, fluids, and /or
gas) will be submitted when requested by the Assistant DistrictManager;-

Plugging and Abandonment- If the well is completed as a dry hole,
plugging instructions must be obtained from the BLM, Moab
District Office prior to initiating plugging operations. Table lof this document provides the after-hours phone numbers of
personnel who are authorized to give plugging
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The top of the marker will be closed or capped.

The following minimum information will be permanently placed on
the marker with a plate, cap, or beaded-on with a welding torch:

"Fed" or "Ind", as applicable. "Well number, location by
1/4 1/4 section, township and range". "Lease number".

A "Subsequent Report of Abandonment" (Form 3160-5) will be filed
with the Assistant District Manager, Minerals Division within
thirty (30) days following completion of the well for
abandonment. This report will indicate where plugs were placed
and the current status of surface restoration. Upon completion
of approved plugging, a regulation marker will be erected in
accordance with 43 CFR 3162.6. Final abandonment will not be
approved until the surface reclamation work required by the
approved APD or approved abandonment notice has been completed to
the satisfaction of the Area Manager or his representative, or
the appropriate surface managing agency.

Venting/Flaring of Gas- NTL-4A allows venting/flaring of gas
during the initial well evaluation period not to exceed 30 days
or 50 Mmof. Venting/flaring beyond the initial test period
threshold must be approved by the District



B. Stipulations

are conditions proposed by Axem Resources Inc. as part of their
Application for Permit to Drill (APD).

1. The 450' of new S-shaped road will have a 16' wide running
surface and maxirun disturbed width of 30'. It wil1 be rocked

with 100 cubic yards of pit run fro the county road edge

across the Koch Hydrocarbon gas line. A mininun 3' high
(after carpactim) pad will be built over the pipeline.

Maxinun cut or fill will be 3'. Maxinun grade will be 5%. No

cattleguards or gates are needed. An 18" X 30' long culvert
will be installed between the gas line and wellsite.

Surface disturbance and vehicle travel will be limited to the
approved location and roads. Any additional area needed will

be approved in advance by the Area Manager or land owner.

2. The exact type and layout of the production facilities are not

known now. A Sundry Notice will be filed before installation.
Facilities will likely be set an the wellpad and include a

tank battery, separator, and meter run. The tank battery
beam, pits, and all facilities will be fenced.

3. All peamanent (an site for 6 or were conths) surface
facilities will be painted a flat green or tan color. Specific

color will be determined by the landowner. Painting will be
completed within 6 neaths of installation. Parts required to
couply with osHA colors will be



4. The tank battery will be surrounded by a dike of sufficient
capacity to cantain 150% of the storage capacity of the
largest tank in the battery plus one day's production All

loading lines will be placed inside the dike.

5. Site security regulations in 43 CFR 3162.7-4 will be obeyed.
All product lines stering or leaving hydrocarbon storage
tanks will be effeekively sealed.

6. All ccarmingling of off-lease rust have prior written

approval frcm the District Manager.

7. Gas meter will be within 500' of the separator. The gas line
will be buried frem. the separator to the meter and 500'
downstream of the meter and any production facilities. Meter
will be housed and/or fenced.

8. Oil and gas naasurEEDSDt ÍSCilitieS will be installed on the
production facility.. Meters will be calibrated in place
before delivery begins. Meter accuracy tests will be
conducted renthly for the first 3 months on new meters, and at
least quarterly thereafter. The Resource Area will be
provided with a date and tume for the initial meter
calibration and all future meter proving schedules. A copy of
the meter calibration reports will be sent to the Resource
Area. All reters will conform with the API standards for
liquid hydrocarbons and AGA standards for natural gas
reasurement.

8. Water source will be an artesian well on Richard Perkins'
private land in NESW Sec. 30, T.38 S., R. 25 E. An
Applicatica toAppropriate Water has been filed with the State

of Utah Dev. of Water Rights. Water will be trucked 2 miles
on existing roads. No construction or upgrading is needed.

9. An archaeological site is southwest of the pad and pit is
marked with blue flagging and west be avoided.

10. Brush and the top 6 inches of soil will be saved and
stockpiled north of the reserve pit and pad. Wash will be
diverted westward, but beware of the archaelolgical site to
the southwest.

11. Pad construction materials will be on lease native soil in
place on the well pad. Reserve pit will be lined with 24 tons
of caemercial bentonite. Pit run rock will be bought fram a
cemnercial source. Use of material under BLM jurisdiction
will comply with 43 CFR 3610.1-3.

12. Over 90% of the reserve pit capacity will be in cut. The
reserve pit will be lined with 24 tons of commercial
bentonite. The pit will be fenced on 3 sides with 36 inch
high woven wire topped with 2 strands of barbed wire for a
total height of 60 inches within 24 hours of coupletion of
construction. The 4th side will be fenced within 24 hours of
the rig coving off. The fence will be kept in good repair
while the pit



13. All trash will be placed in a trash cage. When ull, it will
be hauled to the Blanding dung or Cortez landfill. A permit

is required for burning trash between May 1 and october 31.

Call the San Juan county Sheriff at (801) 587-2237 for a

burning permit. The road and pad will be kept litter free.

14. Human waste will be-disposed of in 10 foot deep ratholes or

chemical toilets. She ratholes will be inmediately filled
when the trailers ar%_removed.

15. Produced water wilE be confined to the reserve pit for a
period not to excee&90 days after initial productian. During

the 90 day period afiWL-2B application will be sulxnitted for
the District Manager's approval of a permanent disposal nethod
and site.

16. There will be no airstrip or formal carp. Three camper
trailers may be an site for the campany man, mud logger, and

tool pusher.

17. Inmediately upon carpletion of drilling, all trash and debris
will be collected frcxn the pad and surrounding area and placed

La the trash cage.

18. The reserve pit will be completely dry before it is
backfilled. All disturbed areas will be recontoured to blend
as nearly as possible with the natural topography. This
includes removing all beras and refilling all cuts. All
disturbed areas will be ripped 6 inches deep with the contour.
Seed will be broadcast between October 1 and February 28 with
the mix below. A harrow or similar implement will be drug to
assure seed cover.

Species Rate(pounds/acre)
Indian ricegrass 2
Galleta grass 1
Crested wheatgrass i
Fourwing saltbush 2
Shadscale 2
Yellow sweetclover 1
Wild sunflower 1

After seeding is couplete, stockpiled brush will be scattered
evenly over the disturbed area. The road will be reclaimed

and water barred.

The reserve pit and that part of the pad not needed for
production will be reclaimed as previously described. Enough
topsoil will be kept to reclato the remainder of the pad at a
future date.

19 The dirt contractor will be provided with an approved copy of
the surface use



20. There will no change from the proposed ling and/or

workover plan without prior approval from he District

Manager. A Sundry Notice will be filed for approval for all

changes of plans and other operations per 43 CFR 3162.3-2.

21. Safe drilling and operating practices rust be used. All

wells, whether drilling, producing, suspended, or abandaned

will be identified per 43 CFR 3162.3-2.

22. If subsurface cattural materials are exposed during

construction, work in that spot will stop imnediately and the

Resource Area will be äalled. Anyone other than the landowner

disturbing archaeo½gical sites or collecting artifacts,

including arrowheadi, is subject to prosecution.

23. This permit will be valid for one year fran the date of

approval. After it expires, a new application will be filed

for approval of future operations.

The following stipulations are required by the Authorized officer:

1. There will be NO BURNINGOF TRASH ON LOCATION.

2. All wells, whether drilling, producing, suspended, or

abandoned and/or separate facilities, will be identified in

accordance with 43 CFR 3162.6.

3. All site security guidelines identifiedin 43 CFR 3162.7

regulations and onshore Oil and Gas order No. 3; Site

Security will be adhered to.

4. Gas Measurement will be conducted in accordance with the
onshore oil and Gas Order No. 5; Gas Measurenent and 43 CFR

3162.7-3.

5. Gas reter runs for each well will be located within five

hundred (500) feet of the wellhead. The gas flowline will be

buried fram the wellhead to the meter along with any other

sections occurring on the pad. Meter runs will be housed

and/or fenced.

6. Oil Measurenant will be conducted in accordance with onshore

Oil and Gas Order No. 4, Oil Measurement and 43 CFR 3162.7-2.

7. The operator is responsible for inforring all persons in the

area who are associated with this project that they will be

subject to prosecution for knowingly disturbing historic or

archaeological sites, or for collecting artifacts. If

historic or archaeological waterials are uncovered during

construction, the operator is to innediately stop work that
Jäght further disturb such materials, and contact the
authorized officer (AO). Within five working days the AO will

inform the operator as



- whether the waterials appear eligible for the National

Register of Kistoric Places;
- the ritigation measures the operator will likely have to

undertake before the site can be used (assuming in-situ

preservatian in not necessary); and,
- a timeframefor thšEAO to cœplete an expedited review under

36 CFR 800.11 to confirm, through the State Historic

Preservation Office that the findings of the Ao are correct

and that mitigatian s appropriate.

-If the operator wishes, at any time, to relocate activities to

avoid the mitigation and/or the delays associated with this

process, the AO will assume responsibility for whatever

recordation and stabilizatian of the exposed materials my be

required. Otherwise, the operator will be responsible for

Ritigation costs. The AO will provide technical and procedural

guidelines for the conduct of antigation. Upon verification from

the AO that the required mitigation has been cœpleted, the operator

will then be allowed to resume construction.

8. No ligpid hydrocarbons (i.e. fuels, lubricants, formation)

Will be discharged to the reserve pit or location.

9. No chrœe cœçounds will be on location.

10. All load lines and valves will be placed inside the dike

surrounding the tank battery.

UT-060-1790-3

July



TABLE l

NOTIFICATIONS

Notify Bob Turri or Jeff Brown of the San Juan
Resource Area, at (801) 587-2141 for the following:

2 days prior to commencement of dirt work, construction or
reclamations;

1 day prior to spudding;

50 feet prior to reaching surface and intermediate casing
depths;

3 hours prior to testing BOP's;

24 hours prior to closing the reserve pit.

If the person at the above number cannot be reached, then notify
Fred oneyear in the Moab District Office at (801) 259-6111 or athome (801) 259-5937 (If unsuccessful, then notify one of the
following people listed below).

Notify the Moab District Office, Branch of Fluid Mineral at (801)259-6111 for the following:

No well abandonment operations will be commenced without the
prior approval of the Assistant District Manager, Mineral
Resources Division. In the case of newly drilled dry holes,
in emergency situations, verbal approval can be obtained by
calling the following individuals, in the order listed.

- Dale Manchester, Office Phone: (801) 259-6111
Petroleum Engineer

Home Phone: (801) 259-6239

Eric Jones, . Office Phone: (801) 259-6111
Petroleum Engineer

Home Phone: (801) 259-2214

If unable to reach the above individuals including weekends, holidays,
or after hour please call:

Lynn Jackson, Office Phone: (801) 259-6111
Chief, Branch of Fluid Minerals

Home Phone: (801) 259-7990

24 HOURS ADVANCE NOTICE IS REQUIRED FOR ALL



Form 3160-5 UNITED STATES
FORM APPROVED

J 90
Budget Bureau No. 100M)135

( une 19 ) DEPARTMENT OF THE INTERIOR I Expires: March31,1993

BUREAU OF LAND MANAGEMENT 5. t,2se oesignaionand serialNo.

SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian. Anonce or Tribe Name

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. '

Use "APPLICATION FOR PERMIT-" for such proposals
7. If Umt or CA, Agreernent Designation

SUBMIT IN TRIPLICATE

I. Type of we¤ Black Bull Unit

w li O GW
Oder

8. Wen Nw ad No.

1. Name of operator Black Bull Fed 31C

Sunf ield Energy Company _

9. API Weß No.

3. Address and Telephone No.

3315 Bloomfield Highway, Farmington, NM 87401 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage. Sec.. T., R., M., or Survey Description) Wildcat
31-T38 S-R25E 11. County or Parish, State

1815 FWL & 885 FNL San Juan County, Ut

12. CHECK APPROPR1ATE BOX(s) TO INDICATENATUREOF NOT1CE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O sone, or is.« \ O Koandonmem Change of Plus

l O accompletion O se. co=22cuo.

O Subsequent Repon Plugging Back Non-Rouum Fractunng

c2s., a...;, O Water Shut4)ff

O Final Abandonment Notice Manng Cag Cmlon to Ingon

other Name Cha noe Dispose Waar
(Note Reportretuitsof multiplecompiettonon

Operator Change Complet:on or Recompiction Report and Logfo

13 Desenbe Proposed or Completed Operat:ons (Clearly state all peronent details, and give pertment dates, including estimated date of startmg any proposed work. If well is directionally d

give subsurface locanons and measured and true verocal depths for all markers and zones pertment to this workJ*

The well name is changed to the Black Bull Fed 31C

Under the Black Bull Unit Agreement, Sunfield Energy Company is the

operator

Attached are revised 10-point and Detailed Drilling Programs

MAR041992

DiVISiONOF
O!LGAS&MINING

14. I e is t

e Operations Manger Date
1-23-92

(This space for te office S
nr care /

Conditions of ap :

Tide 18 U.S.C. Section 1001, makes it a crune for any person knowingly and willfully to make to any department or agency of the United States any false, ficatious or fraudulent se

or representations as to any matter within its jurisdiction.
*See Instruction on Reverse
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DIVISION OF OIL, GAS AND MINING API NO. 43-037-31663

SPUDDING INFORMATION

NAME OF COMPANY: SUNFIELD ENERGY COMPANY

WELL NAME: BLACK BULL FEDERAL 31C

Section NON 31 TOWnship sas Range 75x County SAN JUAN

Drilling Contractor BIG "A"

Rig # 222

SPUDDED: Datmee 3 9 92 CONFIDENTIAL
How ROTARY

Drilling will commence

Reported by NELL LINDENMEYER

Telephone # 505-326-5525

Date 3-10-92 SIGNED



A
GAS gq MI¶NG OPERATOR QU OPERATORACCT. NO. N O

ENTITYACTION FORH- FORM 6 ADDRESS .'93/6 IfrfiBIAY
FMMINT N, N/½ RO

ACTION CURRENT NEW API NUMBER WELLNAME WELL .0CATION SPUD EFFECTIVE
CODE ENTITY NO. ENTITY NO. QQ SC TP RG COUNTY DATE DATE

A g¶¾ //352 43-057 3/( A3 Sc.6 a Fro 3/ AEtAl31 25E Sévara 3-9-22 3-9-a
WELL 1 COMMENTS:g ddd 4:oy, 3-942. NorrFico M RMK luAvrtit=d5 ou 3-tod4¾ li tsgra, Syd.

WELL2 COHMENTs: FL, L frog deeA

WELL3 COHMENTS:

WELL4 COMMENTS:

WELL5 COMMENTS:

ACTION CODES(See instructions on back of form)
A - Establish new entity for new well (single well only)
8 - Add new well to e×isting entity (group or unit well) atur
C - Re-assign well from one existing entity to another existing entity
D - Re-assign well from one existing entity to a new entity Oawree gazessy avo-m

.

E - Other (explain in comments section) Title Date

10TE: Use COMMENTsection to explain why each Action Code was selected. Phone No. (Ì6 ) $¾·.i i
3/89) S . M



STATEOF UTAH
DIV?SION OF OIL, GASANDMINING

REPORTOF HATERENCOUNTEREDDURINGDRILLING - FORM 7 '

1. Well name and number: Black En11 Fed 31r
API number: 43-037-31663 C LQiß$ 6;

2. Well location: QQ NENW section _1L townshiP 111 range 1st county San 192n

3. Hell operator: Sunfield Energy Company
Address: 3315 Bloomfield Highway phone: sos-976-ssas

Farmineton, NM87401

4. Drilling contractor: Arapahoe Drilling #11
Address: phone:

5. Hater encountered (continue on reverse side if necessary)

Depth Volume Quality
from to (flow rate or head) (fresh or salty)

403' 810' l.5 in finw 0 GR6' Froch H70

4.0 in flow 0 715' Frech H90

i

6. Formation tops: Navaio Sandstone

If an analysis has been made of the water encountered, please attach a copy of the
report to this form.

I certify that this report is true and complete t best of my

Name Barry A. wieland Signatur /
Title operations Manager Date March 11/'1407

Comments:



(A StaÑofUtah
DEPARTMENT OF NATURALRESOURCES
DIVISION OF OIL, GAS AND MININGNorman H. Bangerter

Governor
Dee C. Hansen

355 West North Temple

Executive Director 3 Triad Center, Suite 350

Dianne R. Nielson, Ph.D. Salt Lake City, Utah 84180-1203

Division Director 801-538-5340

September 2, 1992

Sunfield Energy Company
3315 Bloomfield Highway
Farmington, New Mexico 87401

Gentlemen:

Re: Well Completion Report - Black Bull Federal 31C Well, Sec. 31, T. 38S, R. 25E, San
Juan County, Utah, API No. 43-037-31663

Utah Admin. R649-3-21, the Utah Oiland Gas Conservation Genera\ Ru\es, requires that
within30 days after the completion of any welldrilled or redrilled for the production of oil
or gas, Well Completion or Recompletion Report and Log, Form 8, and copies of the
electric and radioactivity logs, if run, shall be filed with the division.

Our records indicate that the Well Completiop Report for the referenced well has not
been received. Enclosed is a copy of Form 8 for your use in promptly submitting this
report. Ifyou have questions regarding the completion of the form, please feel free to call
Debra Eatchel at the above number.

Sincerely,

Don Staley
Admininstrative Manager
Oil and Gas

ldc
Enclosure
cc: R.J. Firth

D.M. Eatchel
WOli

an equal opportunity



Pa StatŸof Utah
DEPARTMENT OF NATURAL RESOURCES

Norman H. Bangerter
DIVISION OF OIL, GAS AND MINING

Governor
Dee C. Hansen

355 West North Temple

Executive Director 3 Triad Center, Suite 350

Dianne R. Nielson, Ph.D. Salt Lake City,Utah 84180-1203

Division Director 801-538-5340

September 2, 1992

Sunfield Energy Company
3315 Bloomfield Highway
Farmington, New Mexico 87401

Gentlemen:

Re: Well Completion Report - Black Bull Federal 31C Well, Sec. 31, T. 38S, R. 25E, San
Juan County, Utah, API No. 43-037-31663

Utah Admin. R649-3-21, the Utah Oiland Gas Conservation General Rules, requires that
within30 days after the completion of any welldrilled or redrilledfor the production of oil
or gas, Well Completion or Recompletion Report and Log, Form 8, and copies of the
electric and radioactivity logs, if run, shall be filed with the division.

Our records indicate that the Well Completion Report for the referenced well has not
been received. Enclosed is a copy of Form 8 for your use in promptlytsubmitting this
report. Ifyou have questions regarding the completion of the form, please feel free to call
Debra Eatchel at the above number.

Sincerely,

Don Staley
Admininstrative Manager
Oiland Gas

Idc
Enclosure
cc: R.J. Firth

D.M. Eatchel
WOli SOÛÈÔG

an equal opportunity



FORM 8

ON OF OIL AND HINING s. sta== ac=:cssr2on ... ...,se so.C U-49692
6. IF INDIAN, ALLOTTEE GE TEl35 .WAMELL MPLETION OR RECOMPLETION REPORTlira. p pgla. TWË OF Wr.J..I.: omr. cas * E.

wcLL «cts aar othar 7. unit acassus.97 wana
k TYPE OT COMPT..flON:

»sw •oan 7 ===r- er.ne narr. Black Bull Unit
wer.t. ovsa en aar.x atsva. Other 3. rm as La as w

:. na.c or orsastoa
Blaçk Bull Fed 31CSunf ield Energy Company a. wat.a. me.

3. monacas or orzaaros
31C3315 Bloomfield Highway, Farmington, NM 87401 505-326-5525 to. rtar.a «a= root.. as on.aca

4. I.GCATION or scLL ¡Report saessaan eteerty and in accordance with any State regarremental
Wildcatat"'""' 1815' FWL & 885' FNL 11.SEC..I..a..M..28BI.OCXaWO3CETET

at com area. tacervat reported below Same
At total degen Same 31-T38S-R25E

14. API MO. DATE ts.st/ED 12. COUNIT 13. ITATE

I- 0.,f'7..//(,gg [ San Juan Utah
13. mart svunoca 16. 247: T.a. atacuco 17. mart court.. :Ready to prod.; 13. Et.rvarrows tor. Isa, t. ca.:TC.)

· 19. ::.zw. caatnessoa3-9-92 ) 3-30-92 4-15-92 (n.«Lw 4775GR/4789KB 4775GR
20. TOTAL DEFTE. Ma a m .I. PI.UG AACK T.D.. MD A °YO 22. IF MULTTPI.C COMPt... 23. INTERVAL3 ROTAAT TOOL.1 CAALE TOOLENOW MANT ORILI.ED ST5783 MD 5760 MD No Yes ' No
24. Pacouct.9C :NTsaval.(2). or Tats courtstrow-ror, morag, .94xx (un a.9e Ty I 21. was osaxC:to:411.5655-5753' MD anarar xxos

All Yes
23. TTFE CI.XCTRIC AND OTHEA :,0Ca AGN 27

was Tst.L com o tas nogts.a.......i,,;,¿DLL/MSFL/GR/CAL CNL/FDC/LDT/GR/CAL BHC/CAL/GR GEWsGC GPresc scgs..,..,,,,, ,,

21 CASINC RECORD IReport an arringa art in wett)cast.9c :::: wzrcat. ·.a.tro. omr•a sa: taal Hott sa:a cruz.str.sc macoan egy, ygggg,
13 3/8 K-55 | 48 ST&C | 103 \ 17 1/‡ 125 sx CL'B'
8 5/8 K-55 I 23 LT&C \ 1606 | 11 \ 350 sx 65/35 Poz
5 1/2, K-55 I 15.5 LT&C \ 5780 i 7 7/8 i STi: 625 sx 65/35 Foz & 200 sx 'e
DVT 0 3]95 I \ \ ST2: 655 sx 65/35 Poz 100 sx 'b

LINER RECORD 30. TU3tNG RECORDallt 70P (80) BOTTON (MD) maCtz ¢zuENT 5CREEN (MD) sitz DEPTS SET (MD) PACEzz SET (MD)

11. FERTORATION RECOBS (AmitFT6NInst and numer) 32. . ACID. SHOT. FRACTURE. CE3tENT SCUELI. ETC.5655-5680',25', .5 @ 4 SPF/100 Shots
scrTa t.wTsaTak two) ascottsT man trNo or warzstat caso5701-5721',20', .5" @4 SPF/80 shots

5729-5753', 24', .5" @ 4 SPF/96 shots >655-5680' $400 val 15% HCL.35000 eal.28%HCT,$701-5721' 000 vel T,CA ) 5L 150 eal. 15%DTHCT
;779-5753'

33.
PROD (ICTION

DATE TIEST PRODUCTION FRODUC-ION METROD (flowing, gas Nft, pumpmg-ettt and typt of pgap) WELL STATil3 (Fredagsag @f
RAmt•(n)4-20-92 Flowine Pro<19e inwDATE OF TE3T 501343 TE3TED CROES 882: PROD N. FOR Olte-SEL. GAS-MCT. WATER-BEL. CA3-OSL BATIOTE3T PExiOD4-15-92 5 74/64 | 309 \550 65 1780ft.aw. TUztNG Pmans. CAZIWC PtzazŒRC CALCtgl.arzo OtL-sat.. Gat-xCT. WATER-8 L- Olž. ¢xaTITT•AFE (COEE.)24•ROCR SATE

235 10 14A3 17AO 317
. A434. DiaFOstTt0N Of CA2 (Seld, sacd for fuci, rested, etc.) TE3T WITNasazo at

Venter1
IHarrican Harvev23. r.lar or arracaussra

as. I here at are g: e nacion ta complete and corree as determanes teram att arattante records

See Spaces for Additional Data on Reverse Side
(3/89)
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SUNFIELD ENERGY COMPANY
January 13, 1993

State of Utah CERTIFIED MAIL RECEIPT
Department of Natural Resources P 671 264 840
Division of Oil, Gas and Mining
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

Attn: Ms. Vicky Carney
Production Group Supervisor

RE: Black Bull Federal 31C
API 43-037-31663
Submittal of Logs
31 38S 25E

Dear Ms. Carney:

Enclosed please find the following well logs run on the
above referenced well:

Cyberlook
DLL/MSFL
LDT/CNL
BHC

These logs were originally forwarded to you the week of
November 2, 1992, and therefore we believed you were already
in receipt of them prior to receiving the 2nd NOTICE.

Sunfield Energy Company regrets any inconvenience. If you
should have any further questions, please don't hesitate to
let me know.

Sincerely,

arr A. Wieland
Operations Manager

Enclosures
cc: Wilson Groen, San Antonio

John Johnson, Denver
Well File

3315 BLOOMFIELD HIGHWAY / FARMINGTON, NEW MEXICO 87401
TELEPHONE (505) 326-5525 / FAX (505)



ElVE g g
rm 3160-5 UNITED STATES FORM APPROVED

ungg) 26 1997 DEPARTMENT OF THE INTERIOR Expire Ma e 31
9943

UREAU OF LAND MANAGEMENT 5. Lease Designation and Serial No.

UTU69100A
. DIV.OFOlL,GAS&MIAlm0Y NOTICES AND REPORTS ON WELLS 6. If Indian. Allottee or Tribe Name-.De. oposals to drill or to deepen or reentry to a different reservoir.

Use "APPLICATION FOR PERMIT--" for such proposals

7. If Unit or CA. Agreentent DesignationSUBMIT IN TRIPLICATE
I. Type of Well6&°

a O Gae
i O er 8. Wen Name and No.

2. Name or operator ¯¯¯

Black Bull Fed 31C
Sunfield Enercry Company

..... .

' ^" " " "°·
3. Address and Telephone No. 4 3 - O3 7 - 3 1 6 6 3

P.O. Box 612007, Dallas, Texas 75261-7007 (479)759-69.RO -10.FieldandPool.orExploratoryArea
4. Location of Well (Footage, Sec.. T.. R.. M., or Survey Description)

NE/NW Section 31-385-25E 11. County or Parish, State

San Juan, -Utah
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

YE OF SUBMISSION TYPE OF ACTION.

Notice of Intent Abandonment Change of Bans
O a. ospicco. O New ConsmonO Subsequent Repon Plugging Back Non-Routine Fracturin
O casi., a=,.ir O waterss==-orr

Final Abandonment Notice Mg Cang Conversion to Menon
Other Exception to Disposewater

Standard Calibration ° °" ;° " °"'$Ì"°"
13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionallyydrilled,give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)* /

Pursuant to a request from Western Gas Resources, Sunfield Energy request permission to
perform semi-annual gas sales meter calibration for the subject well. The average daily gas

.volume for June, 1997 was 46.2333 MCF.

ATTACHMENT: Western Resources Letter dated 8/11/97

CC w/attach: State of Utah

ifythat er i

PrOduction Administrator oat, 08/19/97
(This space r Federal State o ce u

Approved by
, Title DateConditions of ap val, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statementsor representations as to any matter within its jurisdiction.

'See Instruction on Reverse



Western Gas Resources.
San Juan River Plant

August 11, 1997

Sunfield Energy
PO Drawer 612007
Dallas, TX 75261-2007

RE: Black Bull-91601133

Dear Sir:

Due to declining volumes and increased accuracy of our
measurement points, I would like to request that a Sundry Notice be
sent to the BLM requesting a reduction in settlement frequency from
a quarterly to a semi-annual time frame. This will only be
requested on wells producing less than 100 MCF/Day. Listed above
is the well name and meter number that fits the criteria. You can
fax the Sundry to the BLM District Office at 801-259-2106, Attn:
Eric Jones. If you have any questions, feel free to contact me at
the number below. Thank you for your time.

Tim Bates
Field Supervisor
San Juan River Plant

as Rd esoo • PO. Box 7o • Kirtland, New Mexico 87417 • (505)



O O
United States Department of the Interior

BUREAU OF LAND MANAGEMEN
Hs Utah State Office

P.O. Box 45155 V -

Salt Lake City, UT 84145-0155 NOV27 1998

DIV.OFOIL,GAS&MINING
IN REPLY REFER TO

UT-931
November 25, 1998

Petral Exploration LLC
P.O. Box 5083
Denver, Colorado 80217

Re: Black Bull Unit
San Juan County, Utah

Gentlemen:

On November 17, 1998, we received an indenture dated November 1, 1998, whereby
Sunfield Energy Company resigned as UnitOperator and Petral Exploration LLCwas
designated as Successor Unit Operator for the Black BullUnit, San Juan County, Utah.

This indenture was executed by all required parties and the signatoryparties have complied
with Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective
November 25, 1998. In approving this designation, the Authorized Officer neither warrants nor
certifies that the designated party has obtained all required approval that would entitle it to
conduct operations under the Black Bull Unit Agreement.

Your statewide (Utah) oil and gas bond No. 1040 willbe used to cover all operations within
the Black Bull Unit.

It is requested that you notifyall interested parties of the change in unit operator. Copies of
the approved instruments are being distributed to the appropriatefederal offices, with one
copy returned herewith.

Sincerely,

Is/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure

bcc: District Manager - Moab (wlenclosure)

Minerals Adjudication Group U-932
File - Black Bull Unit (w/enclosure)
MMS - Data Management Division
Agr. Sec. Chron/Fluid Chron





SUNFIELD ENERGY COMPANY
A subsidiary of Harken Energy Corporation

October 27, 1998

MAY14 1999United States Department of Interior
Bureau of Land Management
Utah State Office DIV.OFOIL,GAS&M
324 South State, Suite 301
Salt Lake City, UT 84111-2303

Attention: Chief, Branch of Fluid Minerals

RE: Black Bull Unit
Initial Ismay Formation PA "A"
San Juan County, Utah
UTU 69100 A

Gentlemen:

Euclosed for your consideration and approval, are four (4) copies of Resignation of Unit Operator,
on behalfof SunfieldEnergy,and Designation of Successor Operatorfor the Black BullUnit Area.

PetralExploration, LLC, as designatedsuccessoroperatorunder the BlackBullUnitAgreement,
hereby certifies that the requisite approvals of the current working interestowners in the agreement
havebeen obtained to satisfy the requirements for selection of a successor operator as set forth under
the.terms and provisions of the agreement. All operations within the BlackBull Unit Agreement
will be coveredby bond number GF /0 .

Very táily yours,

IELD ENERGY CO P 76¾

Richard O. Cottle '

SeniorVice President/Operations

Irlw

'
MacArthur Center H / 5605 N. MacArthur Blvd., Suite 400 / Irving, 'Axas 75038

P.O.Drawer812007 / Dallas, Texas 75261



DESIGNATION OF SUCCESSOR OPERATOR

Black Bull Unit Area

Countyof San Juan
State of Utah

Unit Agreement Number UTU 69100 A

THIS INDENTURE, dated as of the 27th day of October, 1998, by and between Petral
Exploration, LLC, hereinafter designated as "First Party" and the owners of unitized working
interests,hereinafter designatedas "Second Parties."

WITNESSETH:

WHEREAS,under the provisions ofthe Act ofFebruary25, 1920, 41 Stat.437, 30 U.S.C. Secs. 181,
et seq.,as amended by the Act of August 8, 1946, 60 Stat. 950, the Secretary of the Interior, on the
31st day of December, 1991, approved a Unit Agreement for the Black BullUnit Area, wherein
Petral Exploration, LLC, is designatedas Unit Operator and

WHEREAS, said, Sunfield Energy Company has resigned as such Operator andthe designation
of a successor Unit Operatoris now required pursuant to the terms thereon; and

WHEREAS, the First Party has been andhereby is designated by Second Parties as Unit Operator,
and said First Party desires to assumeall the rights, dutiesand obligations of UnitOperatorunder
the said Unit Agreement:

NOW, THEREFORE, in consideration of the premises herinbefore set forth and the promises
herinafter stated, the First Party hereby convenants and agrees to fulfill the duties and assume the
obligations of Unit Operatorunder and pursuant to all the terms of the Black Bull UnitAgreement,
and the Second Parties convenant and agree that, effective upon approvalof this indenture by the
Chief, Branch of Fluid Minerals, Bureau of Land Management,first Party shall be granted the
exclusi e right and privilege of exercising any and all rights and privileges as Unit Operator,
pursuant to the terms and conditions of said Unit Agreement; said Unit Agreement beinghereby
incorporated hereinby reference and madeapart hereof as fully and effectively as thoughtsaid Unit
Agreement were expressly set forthin this instrument.

IN WITNESS WHEREOF, the parties hereto have executed this instrument as of the date
hereinabove set forthand hereby certifies that the requisite approvals of the current working interest
ownersin the agreement have been obtained to satisfythe requirements forselection of a success

operator as set forth under the terms and provisions of the



g e
RESIGNATION OF UNIT OPERATOR

Black Bull Unit Area

County of SanJuan
Stateof Utah

Unit Agreement Number UTU 69100 A

Under and pursuant to the provisions of Section 5 of the UnitAgreement fortheDevelopmentand
Operations of the Black Bull UnitArea, San Juan County, Utah.

Sunfield Energy Company, the designatedUnit Operator under said UnitAgreement,does hereby .

resign as Unit Operator, effective upon the selection and approval of a successorUnitOperator.

EXECUTED with effect as aforesaid this27th dayof October,1998.

ATTEST:

SBy

ard O. Cottle
Sr. Vice President/Operations

StateofTexas §" §ss.
County of Dallas , § =

The foregoinginstrumentwas acknowledged before rue this 27th day of October, 1998 by
Richard O. Cottle, Senior Vice President/Operationsof Sunfield Energy Company, a
corporation.

WITNESS my hand and officialseal.

*

MAL RJ UNG

MY.COMMISSIONEXPIRESMy Co i X9MSARY 2,



EXECUTEDwith effectas aforesaidthis 27th day of October,1998.

FirstPa y - Petral Exploration, LLC

ATTEST: By: rr -
/

ennis Yoc im,Landman

State of it.xA5 §
§ss.

County of A MA 5 §

The foregoing instrument was acknowledged before me this 27th day of October, 1998 by
Dennis Yockim, Landman,for Petral Exploration, LLC, a corporation.

WITN SS d and o l seaL

STATEOFTEXAS
My Commiss ·

; MYcouwsstoNmais
ru JANUARY2, 2001

** TOTAL



6/31/1993 14:08 ddd/1bib4b J biltPLea r oc cie
FAXCÒVËRSHEET

m kado, • ¾el 32 - 3 o
FROM:Julie Stifflear - Petrol Exploration LLC

DATE: -3

Any questionsregardingthis fag please coltJulie e 303-986-6185.

Comments:

If you have any questions,pleasegive mea call.





Division of Oil, Gas and Mining Routing

OPERATOR CHANGE WORKSHEET
1-KDR 6-KAS

7-SJ

Attach all documentationreceived by the divisionregarding this change. 3-JE 8-FILE

Initial each listed item when completed. Write N/A if itent is not applicable. GCW
5-KDR

R Change of Operator (well sold) O Designation of Agent
O Designation of Operator O Operator Name Change Only -

The operator of the well(s) listed below has changed, effective: 11-1-98

TO: (new operator) PETRAL EXPLORATION LLÇ FROM: (old operator) SUNFIELD ENERGY COHPANY
(address) P.o. Box 5083 (address) 16285 PARK TEN PLACE #600

DENVER CO 80217 HOUSTON TX 77084-5113

Phone: (303) 832-3131 Phone: (281) 717-1305
Account no. N7700 Account no. N1760

*BLACK BULL UNIT

WELL(S) attach additional page if needed:

Name: BLACK BULL FED, 31C API: 43-037-31663 Entity: 11352 SLT 388 R 25E Lease: U-49697 (PGW
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API:

__. ..__ _

Entity:
____ _

S T R Lease:

OPERATOR CHANGE DOCUMENTATION

1. (1649-8-10) Sundryor other legaldocumentation has been received from the FORMER operator (attach to this

2. (r649-8-10) Sundry other legal documentat° n has been received from the NEW operator (Attach to this

3. The Department of Commerce has been contacted if the new operator above is not currently operating any
wells in Utah. Is the company registered with the state? (yes/no) If yes, show company file number:

. FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change. Make
note of BLM status in comments section of this form. BLM approval of Federal and Indian well operator
changes should ordinarily e place prior to the divi ion's approval, and before the completion of steps 5
through 9 below. 6 a . ) | < (9 , 4

5. Changes have been entered in the Oil a d Gas In rmation System (3270) for each well listed above.

. Cardex file has been updated for each well listed ove.

7. Well file labels have been updated for each well listed above. § gkU SI

. Changeshave been included on the monthly "Operator, Address and Acco t Changes" memo for distribution
to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. § , 64

. A folder has been set up for the Operator Change file, and a copy of this page has been placed there for
referenceduringroutingand processing of the originaldocuments.

cMons\wpcioc¾ rms\operchng
- OVER



OPERATOR CHANGE WORKSHEET (con ) - Initial each item when completed. Write tem is not applicable.

ENTITY REVIEW

1. (r64 8-7) Entity assignments have been reviewed for all wells listed above. Were entity changes made?
(yesb If entity assignments were changed, attach copies of Form 6, Entity Action Form.

2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures of entity
changes.

BOND VERIFICATION - (FEE WELLS ONLY)

1. (r649-3-1) The NEW operator of any fee lease well listed above has furnished a proper bond.

2. A copy of this form has been placed in the new and former operator's bond files.

3. The FORMER operator has requested a release of liability from their bond (yes/no) , as of today's date
. If yes, division response was made to this request by letter dated .

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

1. Copies of documents have been sent on to at Trust Lands for changes
involving State leases, in order to remind that agency of their responsibility to review for proper bonding.

2. (r649-2-10) The former operator of any fee lease wells listed above has been contacted and informed by letter
dated 19

_ _ _,

of their responsibility to notify all interest owners of this change.

FILMING

1. All attachments to this form have been microfilmed. Today's date: .

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change file.



oiÂ¡onor oil,Gas and Mining Routing:

OPERATOR CHANGE WORKSHEET
1-KDR V 6-KAs /

7-SJ

Attach all documentationreceived by the divisionregarding this change. 3-JRB 8-FILE

Initial each listed itemwhen completed. Write N/A if iternis not applicable. 4-CDW
5-KDR

R Change of Operator (well sold) O Designation of Agent
O Designation of Operator O Operator Name Change Only -

The operator of the well(s) listed below has changed, effective: 11-1-98

TO: (new operator) PETRAL EXPLORATION LLc FROM: (old operator) SUNFIELD ENERGY COMPANY
(address) P.0. Box 5083 (address) 16285 PARK TEN PLACE #600

DENVER CO 80217 HOUSTON TX 77084-5113

Phone: (303) 832-3131 Phone: (281) 717-1305
Account no. N7700 Account no. N1760

*BLACK BULL UNIT
WELL(S) attach additional page if needed:

Name: BLACK BULL FED, 31C API: 43-037-31663 Entity: 11352 S _31_ T 38S R RE Lease: U-49692 (PGW
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:

OPERATOR CHANGE DOCUMENTATION

1. (r649-8-10) Sundryor other legaldo on has been received from the FORMER operator (attach to this
form).

Oc tati

2. (r649-8-10) Sundry other legal documentat n has been received from the NEW operator (Attach to this

3. The Department of Commerce has been contacted if the new operator above is not currently operating any
wells in Utah. Is the company registered with the state? (yes/no) If yes, show company file number:

. FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change. Make
note of BLM status in comments section of this form. BLM approval of Federal and Indian well operator
changes should ordinarily e place prior to the divi ion's approval, and before the completion of steps 5
through 9 below. ( ( TSI jg . ) ( , g , gg

5. Changes have been entered in the Oil a d Gas In ormation System (3270) for each well listed above.

. Cardex file has been updated for each well listed ove.

7. Well file labels have been updated for each well listed above. § Ñ70SI //
. Changeshave been included on the monthly "Operator, Address and Acco t Changes" memo for distribution

to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. Fj i 64
. A folder has been set up for the Operator Change file, and a copy of this page has been placed there for

reference during routing and processingof the original documents.
cModwpdocMondoperchng

- OVER



OPERATOR CHANGE WORKSHEET (conti - Initial each item when completed. Write N/ tem is not applicable. .

ENTITY REVIEW

1. (r649 8-7) Entity assignments have been reviewed Ìr all wells listed above. Were entity changes made?
(yes no If entity assignments were changed, attach copies of Form 6, Entity Action Form.

2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures of entity
changes.

BOND VERIFICATION - (FEE WELLS ONLY)

1. (r649-3-1) The NEW operator of any fee lease well listed above has furnished a proper bond.

2. A copy of this form has been placed in the new and former operator's bond files.

3. The FORMER operator has requested a release of liability from their bond (yes/no) , as of today's date
. If yes, division response was made to this request by letter dated .

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

1. Copies of documents have been sent on to at Trust Lands for changes
involving State leases, in order to remind that agency of their responsibility to review for proper bonding.

2. (r649-2-10) The former operator of any fee lease wells listed above has been contacted and informed by letter
dated 19

_ _,

of their responsibility to notify all interest owners of this change.

FILMING

1. All attachments to this form have been microfilmed. Today's date: 2 4 i .

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change file.



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

H3 UPOhSto
4

c; RECEIVED
Salt Lake City, UT 84145-0155

APROS2002
DIVISIONOF

OIL, GAS AND MININGN REPLY REFER TO
UT-922

April 4, 2002

B. K. Seeley, Jr.
clo Dolar Energy LLC
935 East South Union Avenue, Suite D-202
Midvale, UT 84047-2393

Re: Black Bull Unit
San Juan County, Utah

Gentlemen:

On March 11, 2002, we received an indenture dated January 1, 2002, whereby Petral Exploration
LLC resigned as Unit Operator and B. K. Seeley, Jr. was designated as Successor Unit Operator
for the Black Bull Unit, San Juan County, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unitagreement. The instrument is hereby approved effectiveApril4, 2002.
In approving this designation, the Authorized Officer neither warrants nor certifies that the
designated party has obtained all required approval thatwouldentitle ittoconduct operations under
Black Bull Unit Agreement.

Your statewide (Utah) oil and gas bond No. 0692 will be used to cover all operations within the
Black Bull Unit.

It is requested that you notifyall interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate federal offices, with one copy
returned herewith.

Sincerely,

Is/ Assad Raffoul

for Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure

bcc: Field Manager - Moab (wlenclosure)
Division of Oil, Gas & Mining
Minerals Adjudication Group U-932
File - Black Bull Unit (wlenclosure)
Agr. Sec. Chron
Fluid Chron



935 East South UnionAvenue
Phone: (801) 561-3121 Suite D-202
Fax: (801) 561-3133 Midvale,UT84047-2393

REGEIVED
February 25, 2002 APR05 2002

DIVISION OF
OIL,GAS AND MINING

Division of Oil, Gas & Mining
Attn: John Baza
P. O. Box 145801
Salt Lake City, Utah 84114-5801

RE: Resignation of Unit Operator
Black Bull Unit Area
County of San Juan
No. UTU 69100X

Dear John:

Enclosed please find four (4) copies of the above referenced Resignation of Unit Operator
effective January 1, 2002, between B. K. Seeley and Petral Exploration LLC. It is not necessary
for Coastal Oil and Gas Corporation approval. Please forward one copy to us upon filing and
completion. Thank you for your assistance.

Sincerely yours,

DOLAR ENERGY, LLC

Mark S. Dolar - CPL/ESA



e e
RESIGNATION OF UNIT OPERATOR

BLACK BULL UNIT AREA RECEIVED
COUNTY OF SAN JUAN

STATE OF UTAH AŸÑ05 2ÛÛ2
NO. IJTU 69100X

DIVISIONOF
OIL,GAS AND MINING

Under and pursuant to the provisions of Section 5 of the Unit Agreement for the Development and
Operation of the Black Bull Unit, San Juan County, Utah, the Designated Unit Operator under said Unit
Agreement, does hereby resign as Unit Operator, effective upon the selection and approval of a successor
Unit Ope

x uted with effect as aforesaid this b day of ga , 2002.

Petral Exploration LLC
es, Inc, managing partner

By
res nt

DESIGNATION OF SUCCESSOR UNIT OPERATOR
BLACK BULL UNIT AREA

COUNTY OF SAN JUAN
STATE OF UTAH
NO. UTU 69100X

This Indenture, dated as of the < F day of ( a , 2002, by and between B.K.
Seeley, Jr, DBA Seeley Oil Company, hereifiafter designated as "F rst Party", and the owners of unitized
working interests, hereinafter designated as "Second Parties",

WITNESSETH:

Whereas, under the provisions of the Act of February 25, 1920, 41 Stat. 437, 30 U.S.C. Secs. 181,
et seq., as amended by the Act of August 8, 1946, 60 Stat. 950, the Secretary of the Interior, or his
authorized representative, on the 316'day of December, 1991 approved a Unit Agreement for the Black Bull
Unit Area, under the terms thereof Petral Exploration LLC was designated as Unit Operator, and

Whereas, Petral Exploration LLC.has resigned as such Unit Operator, and the designation of a
successor Unit Operator is now required pursuant to the terms of Black Bull Unit Agreement, and

Whereas, the First Party has been and hereby is designated by Second Parties as Unit Operator,
and said First Party desires to assume all the rights, duties, and obligations of Unit Operator under the said
unit agreement.

Now Therefore, in consideration of the premises hereinbefore set forth and the promises
hereinafter stated, the First Party herebycovenants and agrees to fulfill the duties and assume



e O
obligations of Unit Operator under and pursuant to all the terms of the Black Bull Unit Agreement, and the
Second Parties covenant and agree that, effective upon approval of this indenture by the Authorized
Officer, Bureau of Land Management, First Party shall be granted the exclusive right and privilege of
exercising any and all rights and privileges as Unit Operator, pursuant to the terms and conditions of said
Unit Agreement; said Unit Agreement being hereby incorporated herein by reference and made a part
hereof as fully and effectively as though said Unit Agreement were expressly set forth in this instrument.

In Witness Whereof, the parties hereto have executed this instrument as of the date hereinabove
set forth.

First Party

By
B. See e Jr.

' RECE IVED
APR05 2002

Second Party(s) DIVISIONOF
OIL, GAS ANDMINING

Coastal Oil and Gas Corporation Petral Exploration LC
Cap es, Inc, Manager

By
Its By ..----

Its re ident

State of OT A B
Countyof SA L-T LIA IL.a¯

The foregoing was acknowledged befgre me by |6 , Åg C,, ,

Witness my hand and official seal thisO day of Ã±c , 2002

KATHLEENM.VANWARTNONRYPUBUC•STATEOFUTAHMy commission expires O /- 07- cy e
.

.#74 SO. 2660 EAST
Nota Public -- SANDY07 e4ega

State of COLORADO
County of DENVER

The foregoing was acknowledged before me by Anthony R. Mayer, as President of Captiva
Resources, Inc. Managing Partner of Petral Exploration LLC.

Witness my hand and official seal this ay of February , 2002 ,

My commission expires 3|9 /05
'Notary Public - S. L. Pacheco



State of
County of

The foregoing was acknowledged before me by
as of Coastal Oil and GasCorporation.

Witness iny hand and official seal this day of
, 2002

My commission expires
Notary Public

RECEIVED
APR05 2002
DMSION OF

OIL,GAS AND
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Division of Oil, Gas and Mining

ROUTING
OPERATOR CHANGE WORKSHEET 1. GLH

3. FILE

X Change of Operator (Well Sold) Designation of Agent

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 04-4-2002
FROM: (oldOperator): TO: ( New Operator):
PETRAL EXPLORATION LLC SEELEY OIL COMPANY
Address: PO BOX 5083 Address: PO BOX 9015

DENVER, CO 80217-5083 SALT LAKE CITY, UT 84109-0015
Phone: 1-(303)-832-3131 Phone: 1-(801)-467-6419
Account No. N7700 Account No. N2880

CA No. Unit: BLACK BULL
WELL(S)

SEC TWN API NO ENTITY LEASE WELL WELL
NAME RNG NO TYPE TYPE STATUS
BLACK BULL FEDERAL 31C 31-38S-25E 43-037-31663 11352 FEDERAL GW P

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 04/05/2002

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 04/5/2002

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 04/08/2002

4. Is the new operator registered in the State of Utah: YES Business Number: 14594

5. If NO, the operator was contacted contacted on: N/A

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: 04/04/2002

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 04/04/2002

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:



O O
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 04/08/2002

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 04/08/2002

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: N/A

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UT 0692

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: N/A

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A
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03/03/2003 15:29 8812789755 SEELEY OIL COMPANY PAGE 03e e
T Boyer Michael O. Leavitt Kathy Berg

Execu e Director Governor Director
Dep of Commerce Stateof Utah Divisionof Corporations

SeCommercialCode

STATE OF UTAH
DEPARTMENT OF COMMERCE

DIVI ION OF CORPORATIONS & COMMERCIAL CODE
CERTIFICATE OF REGISTRATION

DE g ILLE K SEELEY, JR
888& OIL COMPANT LLC
3964 SUMMERSPRING LANE
SALT CITY UT 84124 DIV.0FOIL,GAS&MINlNG

Stateof Utah
Department of Commerce
Division of Corporations& Commercial Code

CERTIFICATE OF REGISTRATION
LLC - Domestic

This eer ifies thatSEELEY OIL COMPANY LLC has been filedand approvedon January
09, 2¾r arad has been issuedthe registration number 5260313-0160 in the officeof the
Divisfor and herebyissuesthis Certificationthereof.

KATHYBERG
DivisionDirector

RECEIVED

MARO3 2003
DIVOFOIL.GAS &
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O O
well name section township range api entity lease_type status well_type
STATE 36-13 36 15S 12E 43-007-30084 6430 STATE S OW
GRASSY TRAIL 36-2 36 15S 12E 43-007-30103 9577 STATE S OW
FEDERAL 35-44 35 15S 12E 43-007-30108 99998 FEDERAL PA NA

FEDERAL 1 01 16S 12E 43-015-15604 635 FEDERAL TA OW
FEDERAL 2 01 16S 12E 43-015-15607 635 FEDERAL TA OW
FEDERAL 1-14 01 16S 12E 43-015-30180 9575 FEDERAL S OW
STATE 2-43X 02 16S 12E 43-015-30100 6440 STATE S OW
STATE 2-23 02 16S 12E 43-015-30111 99990 STATE I WD
FEDERAL 3-23 03 16S 12E 43-015-30127 99998 FEDERAL PA D
FEDERAL 4-32 04 16S 12E 43-015-30121 6460 FEDERAL S OW
FEDERAL 11-33 11 16S 12E 43-015-30097 6435 FEDERAL P OW
FEDERAL 11-41 11 16S 12E 43-015-30118 6450 FEDERAL S OW
FEDERAL 11-13 11 16S 12E 43-015-30120 6455 FEDERAL S OW
FEDERAL 11-11 11 16S 12E 43-015-30149 6490 FEDERAL S OW
FEDERAL 11-42 11 16S 12E 43-015-30167 6495 FEDERAL P OW
FEDERAL 11-23 11 16S 12E 43-015-30170 6500 FEDERAL S OW
FEDERAL 11-43 11 16S 12E 43-015-30172 6431 FEDERAL S OW
FEDERAL 12-13 12 16S 12E 43-015-30142 6485 FEDERAL S OW
FEDERAL 12-32 12 16S 12E 43-015-30184 9576 FEDERAL S OW
FEDERAL 14-11 14 16S 12E 43-015-30138 6475 FEDERAL S OW

FEDERAL 6-14 06 16S 13E 43-015-30187 99998 FEDERAL LA OW

BONNIE FEDERAL 11-14 14 37S 23E 43-037-31290 10694 FEDERAL P OW
BONNIE FEDERAL 33-14 14 37S 23E 43-037-31316 10757 FEDERAL PA GW
BONNIE FEDERAL 43-14 14 37S 23E 43-037-31364 10757 FEDERAL P OW
BONNIE FEDERAL 22-14 14 37S 23E 43-037-31367 10694 FEDERAL P GW

BLACKBULL FEDERAL 31 31 38S 25E 43-037-31663 11352 FEDERAL S GW

COWBOY 1 14 39S 22E 43-037-30012 2530 FEDERAL S OW
COWBOY 4 14 39S 22E 43-037-30037 2530 FEDERAL PA OW
COWBOY 5 14 39S 22E 43-037-30062 2530 FEDERAL P OW
COWBOY 7 23 39S 22E 43-037-30325 2530 FEDERAL P OW

RECAPTURE PCKT ST 7 02 40S 22E 43-037-30701 2790 STATE P OW
RECAPTURE POCKET 1 03 40S 22E 43-037-30625 2780 FEDERAL S OW
RECAPTURE POCKET 5 10 40S 22E 43-037-30689 2785 FEDERAL P OW
GOVT NORWOOD 1 15 40S 22E 43-037-15611 985 FEDERAL P OW
1-25A KGS FEDERAL 25 40S 22E 43-037-30906 10025 FEDERAL S



O ODivision of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH
2. CDW
3. FILE

Change of Operator (Well Sold) Designation of Agent/Operator

X Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 1-9-03
FROM: (oldOperator): TO: ( New Operator):
SEELEY OIL COMPANY SEELEY OIL COMPANY LLC
Address: PO BOX 9015 Address: PO BOX 9015

SALT LAKE CITY, UT 84109 SALT LAKE CITY, UT 84109
Phone: 1-(801)-467-6419 Phone: 1-(801)-467-6419
Account No. N2880 Account No. N2355

CA No. Unit: BLACK BULL
WELL(S)

SEC TWN API NO ENTITY LEASE WELL WELL
NAME RNG NO TYPE TYPE STATUS
BLACK BULL 31C 31-38S-25E 43-037-31663 11352 FEDERAL GW S

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 03/03/2003

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 03/03/2003

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 03/03/2003

4. Is the new operator registered in the State of Utah: YES Business Number: 5260313-0160

5. If NO, the operator was contacted contacted



O O
6. (R649-9-2)Waste Management Plan has been received on: IN PLACE

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: 01/14/2003

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: N/A

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 03/04/2003

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 03/04/2003

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: 0063820156428

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UT 0692

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: N/A

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A



Terry L Hoffman
Drilling Technician ROSources incorporated

7800 East Union Avenue, Suite 1100
Denver Technological Center
Denver, Colorado 80237-2757
303
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