FORM 3

STATE OF UTAH
DIVISION OF AOTIL’ GAS AND HINING JUL @ 2 ieg‘ 5. Lense Deiipnation and Terial No.

DIVISIDN GE | fee ‘
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OBIIPGAG BRIKUE" ~ " "= = T ¥ome

13- Type of Work 7. Unit Agreement Name
DRILL XX DEEPEN [J PLUG BACK [
bh. Type of Well
Qil Ek. Gas U . Sinyle D Multiple D 8. Furm or Leasy Nume
Waell Welt (Other ) Zone . Zona :
2, Wame of Operator Goodrldge
9. Wyil No,
— o an 'I'na'n Minerals FExplonration Cao., 91-12
- ress of Operato - .
i0970 Williams Avenue Blythe, CA 92225 T P o N
. ! . ] v
[ e .
4. Location of Well {Renort location clearly nnd in accorinncs with any Sthls FeQuirementa.’! undesignated ] H’C‘j ,_h(")
) At surince T, @, sec., 1., K., N, oF Bk,
Ll‘z 3 ' FNL d 3 3 8 ' FEL and Survey or Ares
At proposmi prod, an Pl\ )
ec 7 T 42 S R 19E
| ~ {ede
14. Distance in miles and sirection [Fom nenrest wn or post office® 12, County or Parrish | 13. State
5 miles San Juan uT
ls ll::;t&::ot:r:m nﬂ:»oud' 18, No. of acres in leaze [ No.hpt aeres assicaed
17q ;1 -
nroparty of l::\u line, ft. 33 8 ' 2 85 0 this well 2%
{Al10 1o nearest drig. line, il any) .
[EN 3";&“:“55':":' ns:m!‘ud loeacio f‘ ] \‘ 19, P:’omud denth. 20, ‘Rotary or cable tools
&AL n
or applied h: an this M?:.n?r:‘“ 250" 450 rOtarY
21, Elevations (Show whether DF, RT, GR, stc.) 22, Approx, date work will sturt*
4135 gr ‘ ASAP .
B i PROPOSED CASING AND CEMENTING PROGRAM
Size of Hols Size of Casing Waight per Foot . Setting Depth Q\;mnmy of Cement
9 7/8" - 8 5/8" - 24 pd 30! 7T sacks
7.1/4" 5 1/2n 17pd 425" - 25 sacks

Propose to drill and test.
Estimated depth of anticipated water or oil -~ 400°

Pressure equipment - none. Zone is shallow and carries very little
or no gas.

Circulating medium - air and foam.
No abnormal pressures or temperatures - no hydrogen sulflde

Engr.
Jack Williams 619 922 2222 or 922 2278. G;;
Surface = %Z /
N ABOVE SPACE DESYCRIBE PROPOSED PROCRAM;: If proposal Is to deepen or' plug back, give dutx on present productive 398 pd propol aw pro-

ductive zone. If proposal Is to drill or deepen directionally, zive pertinent (ata on subsurface locations and messured and true verticsl depths. Give blowout
powventer program, if any, T
u.q hersby. cartify th‘r. mVﬁrt : tr\u cuphu to the best of my knowledge.

Signed Thie..SECretary _ Date. d=4-91
{This space for Fwiernl 17 ] 0“!?‘ 59) N A‘PPRO‘\/FD E““." -rHE WT[;:
ot o, 3/037: 31137 Avproval Date  OF LUIAH DIVISION OF

Conditions of approval, il any:

/ O[l_; ( /"“\ il ‘{'“’g M”\“NG
Aporoved by, { Titln _r:-;:(:\—; ; Dﬁ—.}_&%/ A—

*See Instructions On Reverse Side
(3/89)



Company ’ﬁan Juan Minerals & Exploration Comp&

Well Name & No, . 9'-'2

Location 123" F/NL 338" F/EL
Sec. . 7 ap T. ..5.3.._ S-, R. -1-2..... E., S. L M., County - San Juan . Utah

Ground Elevation 4135 _ Estimated
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Scale, 1 inch = 1,000 feet

Surveyed _dune 21 199!

This is to certify that the above plat was prepared from field notes of actual surveys
made by me or under my supervision and that the same are true and correct to the
best of my knowloggg,,gggq belief.

g LR AR S .
Q‘ j_;m - .‘1 ‘."' '_“¢—~ Eﬂ / .
ar Lot a2, R W ".z\ ;
N s RN Edgar L, Risenhoover,
. o) g

Seal;
Registered Land Surveyor
New Mexico Reg. No. 5979

' : Non-resident certification as
Ry, Vo e a® authorized by Utsh State Law
et 58-22-21(b)
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BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESQURCES
IN AND FOR THE STATE OF UTAH

IN THE MATTER OF THE APPLICATION
OF SAN JUAN MINERALS EXPLORATION
COMPANY FOR AN EXCEPTION TO THE
WILD CAT WELL SPACING PATTERN
ESTABLISHED BY RULE C-3, OF THE
GENERAL RULES AND REGULATIONS,
AND AMENDING PRIOR ORDERS OF THE
BOARD IN CAUSE NO. 156-1 TO GRANT
UNRESTRICTED SPACING IN CERTAIN
PORTIONS OF THE MEXICAN HAT AREA,
SAN JUAN COUNTY, STATE OF UTAH

ORDER

CAUSE NO. 156-3 ,/

Pursuant to Notice of Hearing dated February 22, 1980, as
amended, of the Board of 0il, Gas and Mining, Department of Natural
Resources of the State of Utah, this Causge came on for hearing before
Cleon B. Feight, acting as hearing examiner for the full Board,
commencing at the hour of 9:00 a.m. on April 15, 1980, in the offices
of the Division of 0il, Gas and Mining, 1588 West North Temple,

Salt Lake City, Utah.

Appearing for the:@applicant was Anthony L. Rampton of the
law firm of Fabian & Clendenin, Salt Lake City, Utah, and Robert Lauth,
Certified Registéred Geologist. Appearing on behalf of the Division .
of 0il, Gas and Mining were Denise Dragoo, Special Assistant, Utéh
Attorney General's Office, and Mike Minder, Petroleum Engineer; '

NOW, THEREFORE, having considered the testimony presented
to the hearing examiner and the exhibits received at said hearing,
and being fully advised in the premises, and all persons appearing
before the hearing examiner being in favor of the application, the
Board now makes and enters the following:

FINDINGS OF FACT

1. Due and regular notice of the time, place and purpose
of the hearing was given to all interested parties in the form and

manner and within the time required by law and the rules and regulations

of the Board.

/5¢-3




v

2. The Beoard has jurisdiction over the matter covered by
said Notice and over all parties interested therein and has juris-
diction to make and promulgate the Order hereinafter set forth.

3. The principal producing sand or zone in this area
is thevé;odridge Sand producing from shallow sand and low pressure.

4. That there has been no systematic development
through the Mexican Hat Area.

5. By Order entered in Cause No. 156-1 dated September 25,
1974, the Board established‘flve—acre spacing for drilling wells and
not less thanvgwo hundred feet from any property or lease line or from
the boundary of any legal subdivision comprising a governmental
quarter-quarter section or equivalent lot or lots of comparable size
and location and not less than¥330 feet from any producible oil well,
unless otherwise specifically permitted by order of the Board after
notice and hearing.

6. That the oil wells producing on tracts in Sections
31 and 32, Township 41 South, and Sections 4, 5, 6, 7 and 8, Township
42 South, Range 19 East, Salt Lake Meridian, San Juan County, State
of Utah, are all producing from thevéoodridge producing sand.

7. That the Goodridge_formation is confined to certain
pockets of permeability and ;brdél requiring the drilling of holes’
in an irregular pattern in order to discover and drain all of the
recoverable o0il and associated hydrocarbons from said formation.

8. That in order to facilitate the location and commercial
production-of oil in this area, it is necessary to allow for an
amendment to the Order in Cause No. 156-1 so as to permit the drilling

of wells onVG;restricted spacing in the aforestated sections.

ORDER
IT I5 THEREFORE ORDERED:
A, That an exception is hereby granted to the provisions

of Rule C-3, General Rules and Regulations, Division of 0il, Gas




and Mining, so as to permit the drilling of wells“én unrestricted

spacing to best accommodate the prevention of waste and protection

of corraiative rights in the development of the field and to maximize
ultimate future recovery of 0il and associated hydrocarbons insofar
as and only insofar as the ﬁgodridge Formationin -Sections 31 and 32,
Township 41 South, and Sections 4, 5, 6, 7 and 8, Township 42 South,
Range 19 East,:Salt.Lake Meridian, San Juan County, State of - Utah,
and the Order of this Board in Cause No. 156-1 is hereby amended
accordingly.

B. It is further Ordered that no well in said Sections
shall be drilled less than 50 feet from any property or lease line
or from the boundary of any legal subdivision comprising a govern-

_mental gquarter-quarters section or equivalent lot or lots of
comparable size unless otherwise specifically permitted by order
of the Board after notice and hearing.

C. That this Order is a temporary order and the Board,
on its own motion or the motionaf any interested party, may file an

application requesting a hearing to present new evidence covering

the matter set forth herein.
D. That the Board retains continuing jurisdiction of all
matters covered by this Order and particularly retains continuing

jurisdiction to make further orders as appropriate and authorized by

statute and applicable regulations. . ‘
ENTERED AND EFFECTIVE this js“kday of 53,:;, 1980.

BOARD OF OIIL, GAS AND MINING OF
THE STATE OF UTAH

Charles R. Henderson

John L. Bell

Thadeus W. Box

‘C. Ray Juvelin = N
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) Stat®of Utah ¢

DEPARTMENT OF NATURAL RESOURCES
N B DIVISION OF OIL, GAS AND MINING
arman angerter -
Governor

Dee C. Hangen 3585 ‘Wesl North Temple
Executive Dirsctor 3 Triad Center, Suite 350
Dianne R. Nielson, Ph.D. Salt Laka City, Utah 84180-1203
Division Director 801-538-5340

August 8, 1991

San Juan Minerals Exploration Company
10970 Williams Avenue
Blythe, California 92225

Gentlemen:
Re: Goodridge 91-12 W
= N s, P

ell, 1123 feet from the North line, 338 feet from the East line,
IR 42 LOUth, Hange 19 £as an Juan L.oun an

Approval to drill the referenced well is hereby granted in accordance with the Order
in Cause No. 156-3 dated April 15, 1980, subject to the following stipulations:

1. Prior to commencement of drilling, receipt by the Division of evidence
providing assurance of an adequate and approved supply of water as
required by Utah Code Ann. Section 73-3, Appropriation.

2. San Juan Minerals Exploration Company, as designated operator, is the
bonded principal in reference to this Application for Permit to Drill. Should
this designation change or a transfer of ownership occur, liability will remain
with the designated operator until the Division is notified by letter of a new
bonded principal.

In addition, the following actions are necessary to fully comply with this approval:

1.  Spudding notification within 24 hours after drilling operations commence.

2.  Submittal of Entity Action Form 6, within five working days following spudding
and whenever a change in operations or interests necessitates an entity
status change.

3. = Submittal of the Report of Water Encountered During Drilling, Form 7.

4.  Prompt notification in the event it is necessary to p|u&?nd abandon the well.
Notify Frank R. Matthews, Petroleum Engineer, (Office) (801) 538-5340,

g_;?né%)e £§801) 476-8613, or R. J. Firth, Associate Director, (Home) (80i)

an equal opportunity employer



Page 2

San Juan Minerals Exploration Company
Goodridge 91-12
August 8, 1991

5. \(‘;‘ompliance with the requirements of Utah Admin. R.615-3-20, Gas Flaring or
enting.

6. Prior to commencement of the proposed drilling operations, plans for facilities
for disposal of sanitary wastes at the drill site shall be submitted to the local
health department. These drilling operations and any subsequent well
operations must be conducted in accordance with ap;licable state and local
health department regulations. A list of local health departmentis and copies
of applicable regulations are available from the Deﬁartment of Environmental
Quality, Division of Drinking Water/Sanitation, telephone (801) 538-6159.

7. This approval shall expire one (1) year after date of issuance unless
substantial and continuous operation is underway or an application for an
extension is made prior to the approval expiration date.

The API number assigned to this well is 43-037-31637.

Sincerely,

R. J. Firth
Associate Director, Oil & Gas
tas
Enclosures
cc: Bureau of Land Management
J. L. Thompson

we14/1-9
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DIVISION OF OIL, GAS AD MINING eI NO. 43-03731637
’ . - - . .. ’

NﬁNE'OF CEWPANY: SAN JUAN MINERALS

WELL NAYE. GOODRIDGE #91-12

SECTIONNENE 7 TOWNSHIP_ 428 RaNGE___19E COUNTY__ $AN JUAN
DRILLING CONTRACTOR -1 | -

RIG# 1

SPUDDED:  Date__10-2-91

TIME 12:00 noon

HOW DRY HOLE

- IRILLING WILL COMMENCE

g

PEPORTED BY  GLENN GOODWIN

TELEPHONE #

DATE. 10-3-9] : SIGNED TAS




TATE OF UTAH T —~ -
IVISION OF OIL, GAS AND HINING OPERATOR Sgn Juianh Mineral= /f;(p/. C. opERATOR ACCT. No. M OT/O

'NTITY ACTION FORM - FORM 6 ADORESS __ LD T~ ]/\/z lam= Lye
| Blybhe. &A T2228
ACTION CURRENT NEW API NUMBER WELL NAME WELL LOCATION SPUD EFFECTI'\E
iODE ENTITY NO.|ENTITY NO. 00 5C TP RG COUNTY DATE DATE
. ) Ve A PR - b oy ’ .
B 20w \ yspa-awsly  Goadeidie T2 WENE 7 142sli9E | S oo\ 1ahfrl | 4275
JELL 1 COMMENTS: be e L
. D E . .
/‘}i" saz;/z,{ crran W // W _ FRO M Ceommen  Tafh £
< other twells N EANTITY TU2O6 .

WELL 2 COMMENTS: £, 7£‘¢V INEEY S {; . S _ .

WELL 3 COMMENTS:

WELL 4 COMMENTS:

2

S—
WELL § COMMENTS:

BN

v

-

(e doee

Signature /

Sokih Ty 4172
lT"H‘.]EK / {-/ Date
Phone Ta. {u/ﬂ/? y FRA A 75’

ACTION CODES (See instructions on back of form)

A - Establish new entity for new well {single well only)}
— Add new well to existing entity (group or unit well} :
Re-assign well from one existing entity te another existing entity ' o
Re-assign well from one existing entity to a new entity f‘FR 3 0 1‘2
Other (explain in comments section)

mooo
P11

L * tUsa COMMENT section to explain why each Action Code was seTgcted. CAASION GF
QL GAS 2 MINING

L)

!
9)



Form OGCC-3

SUBMIT IN DUPLICATE*

STATE OF UTAH
OIL & GAS CONSERVATION COMMISSION

(See other in-

structions on 5
reverse side)

. LEABE DESIGNATION AND BERIAL NO.

6. IF INDIAN, ALLOTTBE OR TRIBE NAME

WELL COMPLETION OR RECOMPLETION REPORT

= TYPE OF W - -
ta. TYPE OF WELL: ?\l:*u, WELL DRY D Oth} )i - UNIT AGBEEMENT NAME
b. TYPE OF COMPLETION:
NEW wonRK . ;
WELL OVER e 3':?52 g:";l:m " FARM OB LEASE NAME
2. NAME OF OPERATOR o goodrldge
San Juan Minerals Exploration Co. 9. WELL No.
3. ADDRESS OF OPERATOR ~ J,M s e 91-12
10970 Williams Avenue Blythe, CA,ﬂlQ ?2 P 10. FIELD AND FOOL, OR WILDCAT
€. LOCATION OF WELL (Report location clearly and in accordance with any Slale Tequiremenis)d Mexican Hat
At surface 11, BEC., T., R., M., OB BLOCK AND BURVEY
OR AREA
' '
At tu]: Jpl%d‘3 lnteENIﬂepa'Qﬁbelgvﬁ 8 FEL Sec 7 T 428 R 19E
At total depth
14. PERMIT NO. DATE I1SSLED 12. COUNTY OR 13, STATE
PARISH
. 43 037 31637 | _8/8/91  San Juan
18, DATE SPUDDED 16. DATE T.D. REACHED | 17. DATE COMPL. (Ready t0 prod.) | 18, ELEvATIONS (DF, REE, RT, GR, ETC.)* | 19- ELEV. CABINGHEAD
10/2/91 2/8/92 4/9/92 4135 gr 4136
20. TOTAL DEPTH, MD & TVD 21, PLUG, BACK T.D., MD & TVD 22. IF MULTIPLE COMFL., 23. INTERVALS ROTARY TOOLS CABLE TOOLS
HOW MANY®* DRILLED BY
400" n/a — surface| Lo TD
24. PRODUCING INTERVAL(S), OF THIS COMPLETION—TOP, BOTTOM, NAME (MD AND TVD)* 25, WAB DIRECTIONAL
SURVEY MADE
400' Goodridge no
268. TYPE ELECTRIC AND OTHER LOGS RUN 27. WAS WELL CORED
nane no
28. CASING RECORD (Report all atrings set in well)
CABING BIZE WEIGHT, LB./FT. DEPTH BET (MD) | HOLE SIZE CEMENTING RECORD AMOUNT PULLED
5 5/8 14%# 300" 7 7/8 40 sacks No. 2 N/a
20, LINER RECORD 30. TUBING RECORD
81ZE TOP (MD) BOTTOM (MD) |SACRS cEMENT® SCREEN (MD) 81ZE DEFTH BET (MD) PACKER SET (MD)
_2 3/8 400 350
31. PERFORATION RECORD (Interval, size and number) 82, ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.

not applicable

DEPTH INTERVAL (MD)

AMOUNT AND KIND OF MATERIAL USED

——not applicabhle

23.* PRODUCTION
DATE FIRAT PRODUCTION PRODUCTION METHOD (Flowing, gas lift, pumping—size and type of pump) WRLL S8TATUS (Producing or

. shut-in)

4/-19/92 pum producing
DATE OF TEST HOURS TESTED CHOKE SIZE PROD'N. FOR 0IL-—BBL, GAB—~—MCF, WATER—BRBL. GAS-0IL RATIO
TEST PERIOD

4/9 24 —-**~|none ' fnone

FLOW, TUBING PREAS. | CABING PRESSURE | CALCULATED OIL—BBL, GAS—MCP, WATER—BRBL, OIL GRAVITY-API (CORR.)
24-HOUR RATE
—— ' none ’

34. DIRPOBITION OF A8 (Sold, uzed for fuel, vented, €tc.)

G.

TEST WITNESSED BY

35. LIAT OF ATTACHMENTR

Petty

d attached information 18 complete and correct as determliuned from all avallable records

36, I hereby cer@\ the ZEMZM
SIGNED L-
|

Secretary 4-27=92

TITLE DATE

// / *(See Instructions and Spaces for Additional Data on Reverse Side)
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S 1 OF UTAH ‘ .
T D1 .SIOM OF OIL, GAS AND MINING [

REPORT OF WATER ENCOUNTERED DURING DRILLING -~ forM 7 (1/89)

HVISION OF
(h 2AQ ™
1. Well name and number: 91-12 L GAS 2 rananry

API number: 43 037 31637

2. Hell location: QQE_NE__ section 7__ township 42Srange 19F county San Juan

3. Well operator: San Juan Minerals Exploration Co.
Address: _10970 Williams Avenue Blythe,CA phone619 922 2278

4. Drilling contractor: _A-1 Drilling

Address: Box 504 phone
Blythe, CA 92225

5. Water encountered (continue on reverse side if necessary)

Depth Volume Quality
from to (flow rate or head) (fresh or salty)

No _wateyr encountered

/
6. Formation tops: - Goodridge 400 7“ top

If an analysis has been made of the water encountered, please attach a copy of the
report to this form.

I certify that thlsyrt is true and complete to tf@s} of my knowledge.
Name c@fQﬂ Signature 27,( )}ZL

Title { L2 e Date / ")_) 7 - ,‘5".;,\__.

Comments: C/



State of Utah

Department of
Natural Resources

Division of
Oil, Gas & Mining
ROBERT L. MORGAN

Executive Director

LOWELL P. BRAXTON
Division Director

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7223 = www.ogm.utah.gov

H43-037-31637
. . THRS RIFE Y
MICHAEL O. LEAVITT

Gavernor

OLENE S. WALKER
Liewtenant Governor

February 20, 2004

CERTIFIED MAIL NO. 7002 0510 0003 8602 4941

Clint Howell

San Juan Minerals Exploration
P.O. Box 310367

Mexican Hat, Utah 84531

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee
or State Leases.

Dear Mr. Howell:

San Juan Minerals Exploration, as of February 2004, has sixteen (16) Fee
Lease Wells (see attachment A) that are currently in non-compliance for extended
shut-in or temporary abandonment status. Wells SI/TA beyond twelve (12)
consecutive months requires filing a Sundry Notice (R649-3-36-1). Wells with five
(5) years non-activity or non-productivity shall be plugged, unless the Division grants
approval for extended shut-in time upon a showing of good cause by the operator
(649-3-36-1.3.3). For extended SUTA consideration the operator.shall provide the
Utah Division of Oil, Gas & Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2),
and

3. An explanation and supporting data if necessary, for showing the well
has integrity, meaning that the casing, cement, equipment condition,
static fluid level, pressure, existence or absence of Underground
Sources of Drinking Water and other factors do not make the well a risk
to public health and safety or the environment (R649-3-36-1.3).

Ulah!

Where ideas connect
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February 20, 2004
Clint Howell

Submitting the information suggested below may help show well integrity and
may help qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in
violation of the SI/TA rule R649-3-36 may be subject to full cost bonding (R649-3-
1-4.2, 4.3).

1. Wellbore diagram, and
Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4, Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this
notice, further actions may be initiated. If you have any questions concerning this
matter, please contact me at (801) 538-5281.

SN

Dustin K. Doucet
Petroleum Engineer

jc
cc: John Baza
Well File



Well Name API Lease Type Years Inactive
1 {Nordeen 80.6 43-037-30585 Fee 1 Year 5 months
2 |Nordeen 80.7 43-037-30584 Fee 1 Year 5 months
3 JJ&L 3-X 43-037-31669 Fee 6 Years 5 Months
4 |Goodridge 91-2 43-037-31605 Fee 7 Years 4 Months
5 |Goodridge 91-12 43-037-31637 Fee 7 Years 5 Months
6 _|Goodridge 91-16 43-037-31634 Fee 7 Years 5 Months
7__|Goodridge 1 43-037-31647 Fee 7 Years 6 Months
8 |Goodridge 91-7 43-037-31613 Fee 7 Years 6 Months
9 |Goodridge 81-3 43-037-30960 Fee 8 Years 3 Months
10 |Goodridge 91-4 43-037-31614 Fee 8 Years 3 Months
11 |J&L 3 43-037-31207 Fee 10 Years 7 Months
12 |Crossing No 28 43-037-31445 Fee 10 Years 9 Months
13 [Crossing No 212 43-037-31446 Fee 10 Years 9 Months
14 _|Goodridge 92-3 43-037-31652 Fee 10 Years 9 Months
15 |[Nordeen 3 43-037-30149 Fee 10 Years 9 Months
16 |[Nordeen 5 43-037-20722 Fee 10 Years 9 Months

Attachment A




Department of
Natural Resources

Division of
Oil, Gas & Mining
ROBERT L. MORGAN
Executive Director

LOWELL P. BRAXTON
Division Director

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7223 » www.ogm.utah.gov

MICHAEL O. LEAVITT
Governor

OLENE S, WALKER
Lieutenant Governor

February 20, 2004

CERTIFIED MAIL NO. 7002 0510 0003 8602 4941

Clint Howell

San Juan Minerals Exploration
P.O. Box 310367

Mexican Hat, Utah 84531

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee

or State Leases.

Dear Mr. Howell:

San Juan Minerals Exploration, as of February 2004, has sixteen (16) Fee
Lease Wells (see attachment A) that are currently in non-compliance for extended
shut-in or temporary abandonment status. Wells SI/TA beyond twelve (12)
consecutive months requires filing a Sundry Notice (R649-3-36-1). Wells with five
(5) years non-activity or non-productivity shall be plugged, unless the Division grants
approval for extended shut-in time upon a showing of good cause by the operator
(649-3-36-1.3.3). For extended SITA consideration the operator shall provide the
Utah Division of Oil, Gas & Mining with the following:

1. Reasons for SU/TA of the well (R649-3-36-1.1).
The length of time the well is expected to be SI/TA (R649-3-36-1.2),
and

3. An explanation and supporting data if necessary, for showing the well
has integrity, meaning that the casing, cement, equipment condition,
static fluid level, pressure, existence or absence of Underground
Sources of Drinking Water and other factors do not make the well a risk
to public health and safety or the environment (R649-3-36-1.3).

Utah!

Where ideas connect
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February 20, 2004
Clint Howell

Submitting the information suggested below may help show well integrity and
may help qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in
violation of the SI/TA rule R649-3-36 may be subject to full cost bonding (R649-3-
1-4.2, 4.3).

1. Wellbore diagram, and
Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4, Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this
notice, further actions may be initiated. If you have any questions concemning this
matter, please contact me at (801) 538-5281.

S ITaWE

Dustin K. Doucet
Petroleum Engineer

jc
cc: John Baza
Well File



Well Name API Lease Type Years Inactive
1 __|Nordeen 80.6 43-037-30585 Fee 1 Year 5 months
2 |Nordeen 80.7 43-037-30584 Fee 1 Year 5 months
3 JJ&L 3-X 43-037-31669 Fee 6 Years 5 Months
4 |Goodridge 91-2 43-037-31605 Fee 7 Years 4 Months
9 _|Goodridge 91-12 43-037-31637 Fee 7 Years 5 Months
6 |Goodridge 91-16 43-037-31634 Fee 7 Years 5 Months
7 __|Goodridge 1 ___ 43-037-31647 Fee 7 Years 6 Months
8 |Goodridge 91-7 43-037-31613 Fee 7 Years 6 Months
9 |Goodridge 81-3 43-037-30960 Fee 8 Years 3 Months
10 |Goodridge 91-4 43-037-31614 Fee 8 Years 3 Months
11 JJ&L 3 43-037-31207 Fee 10 Years 7 Months
12 |Crossing No 28 43-037-31445 Fee 10 Years 9 Months
13 _|Crossing No 212 43-037-31446 Fee 10 Years 9 Months
14 |Goodridge 92-3 43-037-31652 Fee 10 Years 9 Months
15 |Nordeen 3 43-037-30149 Fee 10 Years 9 Months
16 _INordeen 5 43-037-20722 Fee 10 Years 9 Months

Attachment A
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SAN JUAN MINERALS EXPLORATION INC.

Hwy 163 / Riverview Dr. Ph. 438-683-2263
P.O. Box 310387 Fax: 438-683-3398
Mexican Hat, Utah 84831 E-mail: chlsj@yahoo.com

Dustin K Doucet

State of Utah 2004-03-18
Division of Oil Gas and Mining

1894 West North Temple Suite 1210

P.O. Box 145801

BaltLake City, UT. B84114-8801 RECEIVED
MAR 18 2004
RE: Letter, February 20, 2004 DIV, OF OIL, GAS & MINING

Extended Shut-in and Temporary Abandoned Wells.

Dear Mr. Doucet:

As per Qur Discussion,
Plan of action ag follows, Proposed Work to be Completed in 2004

#1 Nordeen 80.6 43-037-30585 Workover-Reproduce

2 Nordeen 80.7 43-037-30584 Workover-Reproduce

3 J&L 3-X 43-037-31669  Plug & Abandon |

4 Goodridge 91-2 43.-037-31603 Workover -Reproduce Possibly plug & abandon

5 Goodridge 91-12 43-037-31637 Workover-Reproduce Posslibly plug & abandon

6 Goodridge 91-16 43-037=31634 Workover-Reproduce Possibly plug & abandon

7 Goodridge 1 A43.037-31647 Workover-Reproduce Possibly plug & abandon

8 Goodridge 91-7 43-037-31613 Workover-Reproduce Possibly plug & abandon
Goodridge 81-3 43-037-30960 Workover-Reproduce Possibly plug & abandon

10 Goodridge 914 43-037.31614 Workover-Reproduce Poasibly plug & abandon

11 JE&L3 43-037-31207 Plug & Abandon

12 Crossing No 28 43-037-31445 Plug & Abandon

13 Crossing No 212  43-037-31446 Plug & Abandon Sincerely,

14 Goodridge 92.3  43.037-31652 Plug & Abandon ?,/h

16 Nordeen 3 43-037-30149 Plug & Abandon lint Howell

16 Nordeen 5 43-037-20722 Plug & Abandon - Manager

San Juan Minerals Exploration inc.



) ® @

MICHAEL O. LEAVITT

Gavernor

OLENE S. WALKER
Lieutenant Governor

State of Utah - March 19, 2004

Department of
Natural Resources

Division of CERTIFIED MAIL NO. 7002 0510 0003 8602 6440

O1l, Gas & Mining
ROBERT L. MORGAN Mr. Clint Howell
Executive Director San Juan Minerals Exploration, Inc.
LOWELL P. BRAXTON Hwy 163 / Riverview Drive
Division Director P.O. Box 310367
Mexican Hat, Utah 84531

Re:  Extended Shut-in and Temporary Abandoned Well Requirements for Fee or
State Leases dated February 20, 2004,

Dear Mr. Howell,

The Division of Oil, Gas and Mining (DOGM) is in receipt of your letter dated
March 16, 2004 in regards to the sixteen (16) shut-in wells operated by San Juan
Minerals Exploration, Inc. (San Juan). DOGM accepts San Juan’s plan of action to
plug and abandon seven (7) of the wells and recomplete nine (9) of the wells during
calendar year 2004. Based upon the plan of action and other information provided,
DOGM approves the sixteen wells for extended shut-in until January 1, 2005. Please
submit re-completion and plugging procedures with notice of intent sundries upon
finalization.

For reference, Attachment A lists the wells subject to the request. If you have

any questions or need additional assistance in regards to the above matters please
contact me at (801) 538-5281.

Sincerely,

Dustin Doucet
Petroleum Engineer

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5301 . LM‘.

telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7223 » www.ogm.utah.gov Where ideas connect



Lease Type

Waell Name APl Years Inactive
1 |Nordeen 80.6 43-037-30585 Fee 1 Year 5 months
2 |Nordeen 80.7 43-037-30584 Fee 1 Year 5 months
3 &L 3-X 43-037-31669 Fee 6 Years 5 Months
4 _|{Goodridge 91-2 43-037-316056 Fee 7 Years 4 Months
5 |Goodridge 91-12 43-037-31637 Fee 7 Years 5 Months
6 |Goodridge 91-16 43-037-31634 Fee 7 Years 5 Months
7 |Goodridge 1 43-037-31647 Fee 7 Years 6 Months
8 |Goodridge 91-7 43-037-31613 Fee 7 Years 6 Months
9 |Goodridge 81-3 43-037-30960 Fee 8 Years 3 Months
10 |Goodridge 91-4 43-037-31614 Fee 8 Years 3 Months
11 [J&L 3 43-037-31207 Fee 10 Years 7 Months
12 |Crossing No 28 43-037-31445 Fee 10 Years 9 Months
13 |Crossing No 212 43-037-31446 Fee 10 Years 9 Months
14 |Goodridge 92-3 43-037-31652 Fee 10 Years 9 Months
15 |[Nordeen 3 43-037-30149 Fee 10 Years 9 Months
16 [Nordeen 5 43-037-20722 Fee 10 Years 9 Months

Attachment A




Form9 STAIE OF UTAH
pEPARTMENT [NATURAL RESOURCES ' 8 Cease Designaion and Serial Nuwber

DIVISION OF OIL, GAS AND MINING ‘ FEE
7. Indian Allottes or Tribe Name

8. Unit or Communitization Agreement

1, Type ofWell 9. Well Name and Number
oil Gas Other ci
LI 0w [ Ofher(epect doe G- 12
2. Name of Operator ell Naftnber

. Bzl Y2574 83 - Z2 PBIWBX Can HAT

County :5;9” JDHM

AN\ Stata : UTAH

y X ot tigrs 0. ‘)/3 037 637
3. Address.of Operator 4/4 ) ey yeew) L 4. Telephone Number 11. Field and Pool, or Wildcat

. Location of We

Footage - 1/a3 szt-§ F78 FEL:

QQ, Sec, T..R. M. : 4

RIA ' [INDICA gx) NO' : RDAT
NOTICE OF INTENT SUBSEQUENT HEPORT
(Submit in Duplicate) - {Submit Original Form Only)
Abandonment B New Construction O Abandonment * O New Construction
(] Casing Repair [ Pulior Alter Casing [] Casing Repair [] Pull or Alter Casing
O Change of Plans 0 Recompletion [:] Change of Plans D Shoot or Acldize
D Conversion to Injection [] Shoot or Acidize [] Convaersion to Injection r_"] Vent or Flare
O Fracture Treat O Vant or Flare Ml Fracture Treat O Water Shut-Off
{7 Muitiple Completion [0 Water Shut-Off | Other
O Other
Date of Work Completion
Approximate Date Work Will Start & Z. 0 ~ ZQQ i
Report results of Multiple Completions and Recompletions to different recervoirs
on WELL COMPLETION OR RECOMPLETION AND LOG form.
* Must be accompanied by a cement verification report.

13. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. if well is diractiona"y drilled, give subsurface
iocations and measured and true vertical depths for all markers and zones pertinent to this work.)

IOMPOS& To F1l L. Th Ceren 5/1))—/*7
Fonn 1D To SvrhAte

VIR IO DR
7.0

14. 1 hereby certify that the foregoing is true and correct

Name & Signature . . Title %4@22 /- ate O 7 /0208

TState Use Only) 7 - 7
i RECEIVED
JUL 14 2005

A VELCS [NZ [ ,_o Y 4
(8/90) 3 e % V?x&//_ ~Sewinstructions on Reverse Side DIV. OF OIL, GAS & MINING

i C;I[“‘-\L'{_ B‘ﬂ/" kor{—[e é”: ’-(35"“&:)/'3—“45 f'ﬁ—{rz—of’f)f”‘of "‘O(OMM!.'AC{;*] et R




1263

Wellbore Diagram
AP] Well No: 43-037-31637-00-00 Permit No: Well Name/No: GOODRIDGE 91-12
Company Name: SAN JUAN MINERALS EXPLOR
Location: Secc:7 T:425 R: 19E Spot: NENE String Information
Coordinates: X: 601649 Y: 4112384 . Bottom Diameter Weight Length Cc.ﬁ‘“’ "“(
. MEXICAN HAT String (ft sub) (inches) b/it) ) — et
Field Name: HOLI 400 7.875 .
County Name: SANJUAN SURF 300 seas Pt g 300 6552

B4

Hote -5 & 7—)(4‘8’?'53] — gugH = ——

193~

o g

o

Cement Information

) BOC TOC
Canmy por ko n String  (ftsub) {ft sub) Class Sacks
Somny P SURF 300 0 UK 40

300%@5-47_3( 19557 ~U0o %

Perforation Information

Surface: 5.625 in. @ 300 ft.
Formation Information

Formation Depth
GDRSD 340

ot ~ 4258

Hole: 7.875 in. @ 400 ft.

TD: 400 TVD: PBTD:

2053

Page 1



S'l. OF UTAH . FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

8. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

Donauumhmhtwwﬂnum.WMMMWWMM.WWMWh
oill horizontsl Imterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL B, WELL NAME and NUMBER.

oiL weLL /] GASWELL [[] OTHER

see attached list
TZ. NAME OF OPERATOR: 9. API NUMBER.
San Juan Minerals Exploration inc. NO3/OD
3 ADDRESS OF OPERATOR, - PHONE NUMBER: 10. FIELD AND POOL, OR WILDGAT:
Hwy 163 P.O. Box 310367 . Mexican Hat - Ut 84531 (435) 683-2298 Mexican Hat
4. LOCATION OF WELL
FOOTAGES AT SURFAGE: county:  San Juan
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN; STATE:
UTAH
. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION _ TYPE OF ACTION .
[] NoTICE OF INTENT ] acioze [ oeeren [C] REPERFORATE CURRENT FORMATION
{Submit in Dupicate) O arercasms ] Fracture reat ] siwoeTrack o REPAIR WELL
Approximate dais workwil strt. 1] ] CASING REPAIR [} mewconstrucrion [[] vemporariLY asaNDON
[ cHance To PrEVIOUS PLANS ] oPeraTor crance ] ruemc repair
] crance ruenc 7] Pruc anp asanpon [ ventorFuare
[] sueseauent rerory [0 cruance weL nave [ ruceacx [J warer oiseosaL
(Submit Originat Form Only)
e ofwrk compteton O crance wew sTaTus C] erobucnon sTarTREsUME) ] water sHuToFF
[ commncLe PRODUCING FORMATIONS  [T]  RECLAMATION OF WELL SITE 1 omer: change of operator
] comvery wew Tvee [ recoMPLETE - DIFFERENT FORMATION
.=

12 DESCRIBE PROPOSED OR COMPLETED QPERATIONS. Clearly show all pertinent details including dates, depths, volumes, et

San Juan Minerals Exploration inc. is transferring operation of its oil wells in San Juan County at Mexican Hat,
(see attached List ) To: Wesgra Corporation P.Q. Box 310367 Mexican Hat Ut, 84531. '
Wesgra Corporation Is Bonded By Letter of credit  # 7230.
Would like to make this change effective as of April 30 2006

Wesgra Corporation:
by: Clint Howell President N /06O

’ April 120/ 2006

name rLease privy_CHint Howell / _ rme President

e 42012006

(This space for State yse only)

APPROVED _&5/3 /06 RECEIVED
(512000) CCQ( ég 0 %“ Yyl (Se instructions on Reverse Side) APR Z 4 2006
Division of Oil, Gas and Mining

Earlene Russell, Engineering Technician DIV OF OIL, GAS & MINING




San Juan Minerals (N0810) to Wesgra Corporation (N1060)

well name api qtr qtr  |sec {twsp {mg |well {stat |l num
GEBAUER FEDERAL 2 4303730190 SENE |07 ]420S [190E]OW |S UTU-7303
SUTHERLAND FEDERAL 97-4 14303731784 NESW {05 4208 |190E{OW |S UTU-7303D
NORDEEN 1 4303720721 NENW |05 |420S [I190EJOW |[S FEE
NORDEEN 5 4303720722 SWNW |05 [420S |190E|OW |P FEE
NORDEEN 3 4303730149 NENW |05 }420S |190E|OW [P FEE
WILM RNCH GDRDGE 12 4303730432 NWNW |08 {4208 |190E{OW [P FEE
GOODRIDGE 74 4303730526 NWNW |08 {4208 [190E|OW |S FEE
GOODRIDGE 75 4303730527 NWNW |08 |4208 |190E|JOW |S FEE
GOODRIDGE 80.2 4303730561 NWNW |08 {4208 [190E|OW |P FEE
GOODRIDGE 80.3 4303730562 NWNW |08 |420S |190E|OW [P FEE
GOODRIDGE 80.4 4303730563 NWNW |08 [420S [190E{OW |P FEE
GOODRIDGE 80.1 4303730570 NWNW {08 |420S {190EJOW |S FEE
NORDEEN 80.7 4303730584 SESW |05 ]420S |190EJOW |P FEE
NORDEEN 80.6 4303730585 SESW 105 ]420S [190E|OW [S FEE
GOODRIDGE 80.5 4303730680 NWNW |08 |420S |190E|OW |P FEE
NORDEEN 81-4 4303730957 SWSW |05 [420S {190E{OW |S FEE
NORDEEN 81-5 4303730958 SWSW {05 ]420S |190E|OW |S FEE
GOODRIDGE 81-3 4303730960 SENE |07 14208 |190EJOW |S FEE
J&L3 4303731207 NWSW 106 |420S |190E|JOW |TA |FEE
NORDEEN 86-6 4303731254 SENW |05 [420S |190E|JOW |S FEE
GOODRIDGE 91-2 4303731605 SENE |07 ]420S |190E[OW |S FEE
GOODRIDGE 91-7 4303731613 SWNW {08 ]420S |190E|OW |S FEE
GOODRIDGE 91-16 4303731634 NENE |07 }4208 {190EJOW |S FEE
GOODRIDGE 91-12 4303731637 NENE |07 }420S [190E|OW [S FEE
GOODRIDGE 1 4303731647 SENE 07 [420S |190E|OW |S FEE
J&L 3-X 4303731669  [NESW |06 [420S |190EJOW [S FEE
DICKENSON/HOWARD 1 4303731845 NWSW |05 }420S |190E|OW INEW |FEE
UTAH 1 4303730101 NWSW |07 ]420S J190E|OW |PA |FEE
NELWYN A NORDEEN 2 4303730104 SENW 05 [420S |190E|OW |PA |FEE
NELWYN NORDEEN 3 4303730108 SENW {05 ]420S J|190EJOW |[PA |FEE
NORDEEN 1A 4303730128 NENW |06 {420S [190E|OW [PA |FEE
NORDEEN 2-A 4303730161 NENW 106 [420S |190EJOW |PA |FEE
NORDEEN 7 4303730194 NENW 105 ]420S {190E|OW |PA |FEE
NORDEEN 11 4303730480 SWSW |05 {420S]190E|D |PA |FEE
NORDEEN 80.13 4303730581 SESW 105 [420S |]190E|D [PA |FEE
GOODRIDGE 81-1 4303730961 SWNW [08 ]420S |190EJOW |PA |FEE
GOODRIDGE 71 4303730968 NWNW |08 {4208 |[190E|D |PA |FEE
NORDEEN 86-4 4303731253 SENW 105 |420S |190E{D |PA |FEE
NORDEEN 86-8 4303731255 SWNE |05 |420S |190EJOW |PA |FEE
NORDEEN 86-10 4303731256 SENW |05 }420S [190EIOW |PA |FEE
CROSSINGNO 2 8 4303731445 SWSE |07 |420S |190E|OW [PA |FEE
CROSSINGNO 2 12 4303731446 SWSE {07 |420S [190EJOW |PA |FEE
GOODRIDGE 91-10 4303731609 NENE [07 ]420S J190E|OW |PA |FEE
GOODRIDGE 91-5 4303731611 SENE |07 |420S|190E{D |PA |[FEE
GOODRIDGE 914 4303731614 SENE |07 [420S |190EJOW |PA |FEE
GOODRIDGE 2 4303731640 NWNW |08 {4208 [190E|OW |PA  |FEE
GOODRIDGE 92-3 4303731652 NWNE {07 }420S ]190EJOW |PA |FEE

4/26/2006



Division of Qil, Gas and Mining .
OPERATOR CHANGE WORKSHEET

Change of Operator (Well Sold)

X Operator Name Change

ROUTING

1.DJJ

2. CDW

Designation of Agent/Qperator

Merger

The operator of the well(s) listed below has changed, effective:

4/30/2006

FROM: (Old Operator):

TO: ( New Operator):

NO810-San Juan Minerals Exploration Inc.
Hwy 163 PO Box 310367
Mexican Hat, UT 84531

Phone: 1-(435) 683-2298

N1060-Wesgra Corporation
PO Box 310367
Mexican Hat, UT §4531

Phone: 1-(435) 683-2298

CA No. Unit:

WELL(S)

NAME SEC|TWN |RNG |API NO ENTITY |{LEASE |WELL [WELL
NO TYPE TYPE | STATUS

DICKENSON/HOWARD 1 05 14205 }190E }4303731845 Fee ow NEW

J&L 3-X 06 14208 |190E 4303731669 11504 |Fee ow S

GOODRIDGE 91-2 07 14208 |190E |4303731605 11206|Fee ow 3

GOODRIDGE 91-16 07 14208 {190E ]4303731634 11206|Fee ow S

GOODRIDGE 91-12 07 4208 |190E }4303731637 11206{Fee ow S

GOODRIDGE 1 07 |420S |190E 4303731647 11206{Fee OW S

GOODRIDGE 91-7 08 1420S |190E [4303731613 11206]Fee ow S

OPERATOR CHANGES DOCUMENTATION

Enter date after each listed item is completed

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 4/24/2006

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 4/24/2006

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 4/26/2006

4. Is the new operator registered in the State of Utah: YES
5. IfNO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on:
6b. Inspections of LA PA state/fee well sites complete on:
6¢. Reports current for Production/Disposition & Sundries on:

Business Number: 670418-0142

requested 4/26

moving PA fee wells to new company
5/1/2006

Wesgra 2 FORM_B.xls 5/3/2006



7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: not yet

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: na
DATA ENTRY:
1. Changes entered in the Qil and Gas Database on: 5/3/2006
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/3/2006
3. Bond information entered in RBDMS on: 5/3/2006
4. Fee/State wells attached to bond in RBDMS on: 5/3/2006
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: merger

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number:

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: 1/a

FEE & STATE WELL(S) BOND VERIFICATION:

1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 007230
2. The FORMER operator has requested a release of liability from their bond on: 4/24/2006
The Division sent response by letter on; moving PA fee wells to new company

LEASE INTEREST OWNER NOTIFICATION: ‘
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 5/4/2006

COMMENTS:

Wesgra 2 FORM_B.xIs 5/3/2006



State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

e : Division of Oil Gas and Mining
JON M. HUNTSMAN, JR.

Governor JOHN R. BAZA

Division Director
GARY R. HERBERT

Lieutenant Governor

September 29, 2008

CERTIFIED MAIL NO.: 7004 2510 0004 1824 6398

Mr. Clint Howell 4% 03] 3637
Wesgra Corporation ﬁw /f/dﬁg/ g/-12

P.O. Box 310367 S |
Mexican Hat, UT 84531 47 l E 7

Re: Second Notice of Extended Shut-in and Temporarily Abandoned Requirements for Wells
on Fee or State Leases

Dear Mr. Howell:

Wesgra Corporation (“Wesgra”) has sixteen (16) Fee Lease Wells (see attachment A) that
are currently in non-compliance for extended shut-in and temporary abandonment (SI/TA) status.
Wells SI/TA beyond twelve (12) consecutive months require the filing of a Sundry Notice in
accordance with R649-3-36-1 for Utah Division of Oil, Gas & Mining (“Division”) approval.
Wells with five (5) years non-activity or non-productivity shall be plugged, unless the Division
grants approval for extended shut-in time upon a showing of good cause by the operator (R649-
3-36-1.3.3).

This is a second notice of non-compliance for wells 1 through 12 listed on Attachment A.
For wells 1 through 10, the Division notified you (under operator name San Juan Minerals) on
several occasions by certified mail about these wells non-compliance issues. Plans to PA or re-
complete these wells were submitted, but no action has been taken to date. For wells 11 and 12,
Wesgra was notified through certified mail dated April 16, 2004, and again in a response dated
July 21, 2004. In the response, it was understood that Wesgra planned to workover these wells.
The Division feels that sufficient time has passed to perform necessary work to put these in to
production or to PA. Please submit your plans to produce or plug these wells. If this is not
addressed within 30 days, a Notice of Violation will be issued for these wells. A similar
response is required for the other four wells listed on Attachment A.

UTAH

DNR
1

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340 » facsimile (301) 359-3940 » TTY (801) 538-7458 » www.ogm.utah.gov OIL, GAS & MINING



Page 2
September 29, 2008
Mr. Howell

For extended SI/TA consideration the operator shall provide the Division with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).
The length of time the well is expected to be SUTA (R649-3-36-1.2), and
3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static
fluid level, pressure, existence or absence of Underground Sources of
Drinking Water and other factors do not make the well a risk to public
health and safety or the environment (R649-3-36-1.3)

Submitting the information suggested below may help show well integrity and
may help qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in
violation of the SI/TA rule R649-3-36 may be subject to full cost bonding (R649-3-1-
4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4, Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this
notice, further actions will be initiated. If you have any questions concerning this matter,
please contact me at (801) 538-5281.

icerely,

Dust\i‘rfl\b{\égw ‘

Petroleum Engineer

JP/js
Enclosure

cc: Compliance File
Well File



~ Attachment A

Lease
Well Name API Type Years Inactive

1 [NORDEEN 5 43-037-20722 FEE 2 Years 8 Months
2 INORDEEN 3 43-037-30149 FEE 2 Years 8 Months
3 |GOODRIDGE 81-3 43-037-30960 FEE 12 Years

4 J&L3 43-037-31207 FEE 21 Years 6 Months
5 |GOODRIDGE 91-2 43-037-31605 FEE 12 Years

6 |GOODRIDGE 91-7 43-037-31613 FEE 12 Years

7 |\GOODRIDGE 91-16 43-037-31634 FEE 12 Years

8 |GOODRIDGE 91-12 43-037-31637 FEE 12 Years

9 |GOODRIDGE 1 43-037-31647 FEE 12 Years

10 J &L 3-X 43-037-31669 FEE 21 Years 6 Months
11 WESGRA 8-2 43-037-30529 FEE 12 Years

12 WESGRA 8-1 43-037-31451 FEE 12 Years

13 |SAN JUAN FED 3 43-037-30420 FEE 2 Years 2 Months
14 |SAN JUAN TRACT 4-2X 43-037-30733 FEE 1 Year 10 Months
15 INORDEEN 81-5 43-037-30958 FEE 4 Years 5 Months
16 INORDEEN 86-6 43-037-31254 FEE 2 Years 1 Month




NOU-B4-2068 16:18 From:CLINT HOWELL 7758541138

‘ STATE OF UTAR
DEPARTMENT OF NATURAL RESOURCFS
DIVISION OF OiL, GAS AND MINING

To: 18813593340  Page:9

FORM 9

8 LEASE DESIGNATION AND SERIAL NUMBER

FEE
SUNDRY NOTICES AND REPORTS ON WELLS 8. IF INDIAN. ALLOTTEE OR TRIBE NAWY

80 Not us# this forh 1o proposals ta deid new wells, significanty Geepan 8x154ng WS below Gwrtnl butturm-haio dapth, rsenter pluggad wails, or o
Snll honzontal laterale. Lxe APPLICATION FOR PERMIT TO DRILL farm tor such propotsis.

7 UNIT or CA ACREEMENT NAME:

T TVPE OF WLL
Ve onwell &1 caswew [J  oTHER

U WELL NANIE and NUNBER:

Goodridge 91-12

vy —
2 NAME OF OPERATOR,

9. AFY NUMDER:
San Juan Minerals Exploration / Wesgra Corporation 4303731637
PHONE NUMDER: 10. FELDAND FOOL. OR WILGGAT.

3 ADDRESS OF OPERATOR
P.0. Box 31037 . 1, Mexican Hat -1- Ut 84531

(435) 683-2263 Mexican Hat

4 LOCATION OF WELL

Fooraces atsurFace, 1123 FNL 338' FEL

county  San Juan

QTRIOTR SECTION. TOWiSINP. nanuk. meriDan. NENE 7 428 19E S STATE
UTAH
1 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
b DEEP ENT Fi
NOTICE OF INTENT [ ncioize O BN [[] REPERFORATE CURRENT FORMATION
(Subumit in: Duphznte) [ Aterensive [0 kracture taeat [ sipeEvRACK TO REPAIR WELL
Approximate date wurk will vit (] casine RepaR [ newconstruction ] 1EMPORARILY ABANDON
1’/1 5/2008 D CHANGE TO PREVION IS FI ANS (] orerarcrcHance [:] JUBING REPAIR
[ cwance Tusing (7] PLuG AN aBaNBON ' [J venroreuare
D SUBSEQUENT REPORT [[] cmance wele name [ ruseack [J water DisposaL
(Subrit Onginal omm Only)
[] criangr weit status (] PRODUCTION (STARTIRESUME) D WATFR SHUT-OFF
Date ot work completon.
[ comminge pronuiING FORMATION: [ RECLAMATION OF weLL SiTe O omer
[ convertweir 1vre [[] RecOMPLETE - riFreRENT rorMalion
s ——— —
12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS Ciearly show all pemnen! detils including agtes, depths, volumes, et;
Propose to fill with cement slurry from TD to surface
. COPY SENT TO OPERATOR

Date: I l ¢ Zg' ZODX
Initials: %

NAME (PLase Ry Clint Howell

SJGNATIJR% z: \.Z éé—‘-&an’d%
7

e Manager

oare10/27/2008

(W03 space for Stute usc anly) APPHQVED BY THE STATE

AH DIVISION OF
OF UTAH D NG

RECEIVED

. OlL, GAS, AND MIN
(512000) D ATE: [ [ C( jzl) 3 howaie B oraa Side) ‘
BY: /| : _ NOV 0 4 2008
* See approval Aked F22(03 Div. OF OiL, GAS & MINING

otk Buricettle @ HI5-320. 0802



State of Utah

DEPARTMENT OF NATURAL RESOURCES
MICHAELR. STYLER

Executive Director

JON M. HUNTSMAN, JR.

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHNR. BAZA
Lieutenant Governor Division Director

March 3, 2009

CERTIFIED MAIL NO.: 7004 1160 0003 0190 2549
Mr. Clint Howell 47?) 057 ?7// U37

Wesgra Corporation @DQQ.L ‘,’] d%é 1-1 2

P.O. Box 310367 < /"
Mexican Hat, UT 84531 AZ =

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases

Dear Mr. Howell:

As of January 2009, Wesgra Corporation (Wesgra) has ten (10) Fee Lease Wells (see
attachment A) that have recently been added as being in non-compliance with the requirements
for extended shut-in or temporarily abandoned (SV/TA) status.

The Utah Division of Oil, Gas & Mining (Division) also wishes to remind Wesgra of
the other outstanding wells that are past due in their non-compliance issues and PA proposals as
previously addressed in numerous communications with Wesgra. Most recently a letter sent via
certified mail September 29, 2008. Please respond to this matter within 30 days or a Notice of
Violation may be issued on these wells (attachment A).

Wells SI/TA beyond twelve (12) consecutive months requires filing a Sundry Notice
(R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be plugged,
unless the Division grants approval for extended shut-in time upon a showing of good cause by
the operator (649-3-36-1.3.3). For extended SI/TA consideration the operator shall provide the
Division with the following:

1. Reasons for SUTA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. Anexplanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid
level, pressure, existence or absence of Underground Sources of Drinking Water
and other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Please note that the Divisions preferred method for showing well integrity is by MIT

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 S N
telephone (801) 538-5340 « facsimile (801) 359-3940 o TTY (801) 538-7458 o www.ogm.utah.gov OIL, GAS & MINING



Page 2
Wesgra Corporation
March 3, 2009

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. TFluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this
notice, further actions may be initiated. If you have any questions concerning this matter, please
contact me at (801) 538-5281.

Sincerely.

A

Dustin K. Doucet
Petroleum Engineer

DKD/IP/js

Enclosure

cc: Compliance File
Well File

NAO&G Reviewed Docs\ChronFile\PetroleumEngineersSITA



ATTACHMENT A

L Well Name API | Lease Type | Years Inactive
FIRST NOTICE
1 [SAN JUAN FED 8 43-037-30528 FEE 1year
2 |GOODRIDGE 80.1 43-037-30570 FEE 1 year 1 month
3 |SAN JAUN FED 10 43-037-30836 FEE 1 year
| 4 ISAN JUAN FED 11 43-037-30837 FEE 1 year
5 |GOODRIDGE ESTATE 21~ 43-037-31344 FEE 1 year
6 |[GOODRIDGE ESTATE 22-A 43-037-31352 FEE 1 year
7 |GOODRIDGE ESTATE 24 43-037-31354 FEE 1 year
8 |IGOODRIDGE TRUST 21B 43-037-31703 FEE 1 year
9 [GOODRIDGE TRUST 24A 43-037-31713 FEE 1 year
10{GOODRIDGE TRUST 96-1 43-037-31782 FEE 1 year

PENDING NOTICE OF VIOLATION

WESGRA 8-1 43-037-31451 FEE 12 years 5 months
WESGRA 8-2 43-037-30529 FEE 12 years 4 months
GOODRIDGE 91-2 43-037-31605 FEE 12 years 5 months
GOODRIDGE 91-12 43-037-31637 FEE 12 years 5 months
GOODRIDGE 1 43-037-31647 FEE 12 years 5 months
GOODRIDGE 91-7 43-037-31613 FEE 12 years 5 months
J&L 3-X 43-037-31669 FEE 20 years 11 months
GOODRIDGE 81-3 43-037-30960 FEE 11 years 5 months
J&L 3 43-037-31207 FEE 21 years 11 months
NORDEEN 5 43-037-20722 FEE 3 years 1 month
NORDEEN 3 43-037-30149 FEE 3 years 1 month
SECOND NOTICE
NORDEEN 81-5 43-037-30958 FEE 4 years 10 months
SAN JUAN FED 3 43-037-30420 FEE 2 years 7 months
SAN JUAN TRACT 4-2X 43-037-30733 FEE 2 years 3 months
NORDEEN 86-6 43-037-31254 FEE 2 years 6 months




RECEIVED
MAR 07 201

STATE OF UTAH : NG FORM 9
DEPARTMENT OF NATURAL RESOURCES ) \
DIVISION OF OiL, GAS AND MINING v, OF OlL, GAS & M\NF'B LEEAESE DESIGNATION AND SERIAL NUMBER.
F
SUNDRY NOTICES AND REPORTS ON WELLS & IF INDIAN. ALLOTTEE OR TRIBE NAME

) - - 7. UNIT or CA AGREEMENT NAME:
Do not use this torm for proposais to drill new welis, significantly deepen existing welis below current bottom-hole depth, reenter plugged wells, or to

dnil horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposais.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

OlL WELL GASWELL []  OTHER Goodridge 91-12

2. NAME OF OPERATOR, 9. APl NUMBER:

WESGRA CORPORATION 4303731637

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

P.O. Box 310367 ~ Mexican Hat ... UT . 84531 (435) 683-2263 Mexican Hat

4, LOCATION OF WELL

FooTaGes aTsurFace: 1123' FNL  338' FEL county: San Juan
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENE 7 428 19E S STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

] acioze [ oeepen [7] REPERFORATE CURRENT FORMATION

] NOTICE OF INTENT

{Suomit in Duplicate) [] ALtercasing [] #RACTURE TREAT ] sipeTRACK TO REPAIR WELL
Approximate date work will start [[] cASING REPAIR [J n~ewconsTRUCTION [[] TEMPORARILY ABANDON

[] cHANGE TO PREVIOUS PLANS [] operaTor crance [] tueinG Repair
[] crance Tuaing [/] PLUG AND ABANDON [] venTorFLARE

[/] SUBSEQUENT REPORT [] cHANGE wELL NAME ] Puesack [] warer DisposAL

{Suomit Onginal Form Only)
D CHANGE WELL STATUS [] PrODUCTION (START/RESUME) [] waTeR sHuT-OFF
Date of work completion:
[] COMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE [] orher
12/8/2008 [] converT weLL TyPE [C] RECOMPLETE - DIFFERENT FORMATION

12, DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
Filled With Cement Siurry from TD (620') to surface 82 sacks cement

Witnessed By Bart Kettle Department of Natural Resources
Division of Oil, Gas And Mining

NAME(PLEASEPRINT Cllint Howell e Manager

sowture 2 *'/ / / st l // owe 11812009

,f

(This space for State use only)

(5/2000) (See Instructions on Reverse Side)
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