FORM 3
>inTE OF UTAH

DIVISION OF OIL,

FEB 19 1991

I
3. PerseDesignation and Serial No.
éﬂ&:f»’

fee

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLOBIEBACK

O GAS T W NIR

6. If Indian, Allottee or Tribe Name

. Type of Work

DRILL [ DEEPEN []) PLUG BACK []

h. Type of Well

. Unit Aygreement Name

3. Fuarm or Lease Nume

il G Singd Multiple
W Bx Wall Other Zoms” U Fomert [ .
2. Name of Operator GOOdrldge
. . WAL Mo Y, |
San Juan Minerals Exploration Co. S MH#Atcon HoT 410
R -~'l4_,7
vy o 5 . s L T IR S B THAL
Lusiu Wi tlams Ave  DBlyLthe, oA DR P '
1. Location of Well (Report location clearly and in accorrdance with any State requirements. ) 91 7
At surface 7. QQ, Sec.. .. .M., or Blk.
d 161 ' FWL and Suﬁey ar Area
9' FNL an =
At nror\dZmQ ;sl% zonE N ;) ‘n \l \) Sec 8 T 425 lgE
S ™MW
14. Distance in miles and direction f{rom neanrest town or post affice* 12, County or Parrish 113, State
5 miles San Juan UT
15. Distance from provosed® 16. No. of acres in leaze 17. No. of acres assigned

location to nenrest

to this wetl

1
property or lease line, ft. ! 8 2%
{Also to nearest drig. line, il m@)l 2 5 2
14. Distance {rom proposed location® 149, Proposed denth 20. Rotary or cable tools
to nenrest well, Jdriiling, completed,
or applied for. on this lease, f(t. 250 ' 450 ' rOtary
21. Elevations (Show whether DI, RT. GR. etc.) 23, Approx. date work will sturt®

4164 ground

ASAP

3. PROPOSED CASING AND CEMENTING PROGRAM
Size of Holn Size of Casing Weight per Foot Setting Denrth Quantity of Cement
9 7/8" 8 _5/8" 24 pd 30" 7 sacks
7.1/4" 5 1/2", 17 pd 425" 25 sacks

Propose to drill and test.

Estimated depth of anticipated water or oil - 400"

/

Pressure equipment - none.
or no gas.

Circulating medium- air and foam.

No abnormal pressures or temperatures - no hydrogen sul ffgle

Jack Williams 619 922 2222.

(N ABOVE SPACE DESCRIBE PROPOSED PROGRAM:
Juctive zone. If
nreventer prograni, if aqy.

s

If proposal is to dwepen or piug back. give duta on present productive zone and proposed nedv
aal is to drill or deepen tlirectionally, give pertinent data on subsurface locations and measured and true vertical cdeptha,

W .
7zone is shall® and carries very little

LeUHNIGAL REVIEW

Geoks

Give blowout

24. [ hereby cetily that this

M\
%po t \:/L/Z and complets to the best of my knowladge.
# I

~

Sined , ‘!p Secretary Date 2-15-91
{This space loﬁb’aler'\ or State o/((i » use)

APT NO. .. -3 . 03-)/ 3' Lp I ‘3 ..... Approval Date ot

P AU 11— _ Ll

C::J:L:na o‘; 'mn/:oéal il any: ‘ o

*See Instructions On Reverse Side

(3/89) .




Compony San Juan Minerals and Exploration Jompany
Well Name & No. o7
Location 2039' F/NL 161" FML
8
Sec. —, T.42_S,R. _‘9 E., S. L. M., County .. San Juan , Utah
Ground Elevation 215
i l
' |
| |
|
2039" l |
| |
——n——+ ————————————— -—-4————————--——1
I |
| |
© : l
|
161!
_______ - : |
i Section 8 l
| |
| |
| |
} I
| |
| '
bas omp wuw s wum e —— S == — — i —— —— o —— — _—t—————-_—_q
l | '
| I
. |
| !
| |
| |
| |

Scale, 1 inch = 1,000 feet

gl ) 7
Faliruary ' '9 9N

'S
CHCVUVDI.

This is to certify that the above plat was prepored from tield notes of actual surveys

made by me or under my supervision and that the same are true and correct to the

best of my knowledge ’gr;nd belief. -
B ey

(R + S
Y .

ar L. Risenhoover.
Registered Land Surveyor
New Mexico Reg. No. 5979

Non-resident certification as
authorized by Utah State Law
50-22-21(b)

Seal:




DRILLING LOCATION ASSESSMENT

A A e e e e N N R —————————————

State of Utah
pivision of 0il, Gas and Mining

OPERATOR: SAN JUAN MINERALS WELL NAME: GOODRIDGE 91-7
SECTION: 8 TWP: 42S RNG: 19E LOC: 2039 FNL 161 FWL
QTR/QTR SW/NW COUNTY: SAN JUAN FIELD: MEXICAN HAT

SURFACE OWNER: GOODRICH ESTATE
SPACING:UNRESTRICTED
INSPECTOR: GLENN GOODWIN DATE AND TIME: 2/25/91 9:25

PARTICIPANTS: George Petty-San Juan Minerals

REGIONAL SETTING/TOPOGRAPHY: Mexican Hat townsite. Gravel pit
with deep wash to the southwest.

LAND USE:
CURRENT SURFACE USE: Gravel pit.

PROPOSED SURFACE DISTURBANCE: A 100'X 100' pad will be
constructed.

AFFECTED FLOODPLAINS AND/OR WETLANDS: None
FLORA/FAUNA:

ENVIRONMENTAL PARAMETERS

SURFACE GEOLOGY
SOIL TYPE AND CHARACTERISTICS: Clayey sand and gravels.

SURFACE FORMATION & CHARACTERISTICS: Quaternary alluvium on
Halgaito Shale.

EROSION/SEDIMENTATION/STABILITY: No active sedimentation or
erosion at present.

PALEONTOLOGICAL POTENTIAL: None observed.
SUBSURFACE GEOLOGY

OBJECTIVES/DEPTHS: Goodridge sand.

ABNORMAIL PRESSURES-HIGH AND LOW: None anticipated.
CULTURAL RESOURCES/ARCHAEOLOGY: NA

CONSTRUCTION MATERIALS: Onsite materials.



SITE RECLAMATION: As per landowner instructions.
RESERVE PIT

CHARACTERISTICS: A 20'X 20'X 5' reserve pit will be
constructed.

LINING: None needed

MUD PROGRAM: Well is to be drilled with air and foam.
DRILLING WATER SUPPLY: Mexican Hat culinary water system.
STIPULATIONS FOR APD APPROVAL

A berm is to be placed on the southwest side of the location
protect the wash from runoff.

ATTACHMENTS
Photographs will be placed on file.

to



BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES
IN AND FOR THE STATE OF UTAH

IN THE MATTER OF THE APPLICATION
OF SAN JUAN MINERALS EXPLORATION
COMPANY FOR AN EXCEPTION TO THE
WILD CAT WELL SPACING PATTERN
ESTABLISHED BY RULE C-3, OF THE
GENERAL RULES AND REGULATIONS,
AND AMENDING PRIOR ORDERS OF THE
BOARD IN CAUSE NO. 156-1 TO GRANT
UNRESTRICTED SPACING IN CERTAIN
PORTIONS OF THE MEXICAN HAT AREA,
SAN JUAN COUNTY, STATE OF UTAH

ORDER

CAUSE NO. 156-3

Pursuant to Notice of Hearing dated February 22, 1980, as
amended, of the Board of 0il, Gas and Mining, Department of Natural
Resources of the State of Utah, this Cause came on for hearing before
Cleon B. Feight, acting as hearing examiner for the full Board,
commencing at the hour of 9:00 a.m. on April 15, 1980, in the offices
of the Division of 0il, Gas and Mining, 1588 West North Temple,

Salt Lake City, Utah.

Appearing for the:uapplicant was Anthony L. Rampton of the
law firm of Fabian & Clendenin, Salt Lake City, Utah, and Robert Lauth,
Certified Registéred Geologist. Appearing on behalf of the Division
of 0il, Gas and Mining were Denise Dragoo, Special Assistant, Ut%h
Attorney General's Office, and Mike Minder, Petroleum Engineer.

NOW, THEREFORE, having considered the testimony presented
to the hearing examiner and the exhibits received at said hearing,
and being fully advised in the premises, and all persons appearing
before the hearing examiner being in favor of the application, the
Board now makes and enters the following:

FINDINGS OF FACT

1. pue and regular notice of the time, place and purpose
of the hearing was given to all interested parties in the form and
manner and within the time required by law and the rules and regulations

of the Board.

/523




2. The Board has jurisdiction over ‘the matter covered by
said Notice and over all parties interested therein and has juris-
diction to make and promulgate the Order hereinafter set forth.

3. The principal producing sand or zone in this area
is thevé;odridge Sand producing from shallow sand and low pressure.

4. That there has been no systematic development
through the Mexican Hat Area.

5. By Order entered in Cause No. 156-1 dated September 23,
1974, the Board established‘f&ve—acre spacing for drilling wells and
not less thanvgwo hundred feet from any property or lease line or from
the boundary of any legal subdivision comprising a governmental
quarter-quarter section or equivalent lot or lots of comparable size
and location and not less thanY330 feet from any producible oil well,
unless otherwise specifically permitted by order of the Board after
notice and hearing.

6. That the oil wells producing on tracts in Sections
31 and 32, Township 41 South, and Sections 4, 5, 6, 7 and 8, Township
42 South, Range 19 East, Salt Lake Meridian, San Juan County, State
of Utah, are all producing from thevéoodridge producing sand.

7. That the Goodridge'formation is confined to certain
pockets of permeability and g%l:élﬁb requiring the drilling of hdles’
in an irregular pattern in order to discover and drain all of the
recoverable oil and associated hydrocarbons from said formation.

8. That in order to facilitate the location and commercial
production-of 0il in this area, it is necessary to allow for an
amendment to the Order in Cause No. 156-1 so as to permit the drilling

of wells onVC;restricted spacing in the aforestated sections.

ORDER
IT IS THEREFORE ORDERED:
A. That an exception is hereby granted to the provisions

of Rule C-3, General Rules and Requlations, Division of 0il, Gas




-t v e

and Mining, so as to permit the drilling of wells“éh unrestricted .
spacing to best accommodate the prevention of waste and protection

of correiative rights in the development of the field and to maximize
ultimate future recovery of oil and associated hydrocarbons insofar
as and only insofar as the égodridge Formation™in Sections 31 and 32,
Township 41 South, and Sections 4, 5, 6, 7 and 8, Township 42 South,
Range 19 East,*Salt-Lake Meridian, San Juan County, State.of utah,
and the Order of this Board in Cause No. 156-1 is hereby amended

accordingly.

B. It is further Ordered that no well in said Sections
shall be drilled less than 50 feet from any propexty or lease line

or from the boundary of any legal subdivision comprising a govern-

_mental quarter—quarters section or equivalent lot or lots of
comparable size unless otherwise specifically permitted by order
of the Board after notice and hearing.

C. That this Order is a temporary order and the Board,
on its own motion or the motioncf any intereSted party, may file an
application requesting a hearing to present new evidence covering
the matter set forth herein.

D. That the Board retains continuing jurisdiction of all
matters covered by this Order and particularly retains continuiné

jurisdiction to make further orders as appropriate and authorized by

statute and applicable regulations. . '
ENTERED AND EFFECTIVE this }(ﬂday of ﬁt:;, 1980.

BOARD OF OIL, GAS AND MINING OF
THE STATE OF UTAH

Charles R. Henderson

John L. Bell

Thadeus W. Box

‘C. Ray Juvelin = =\
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Norman H. Bangerter
Governor

Dee C. Hansen
Executive Director

([-)\ State of Utah

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple
3 Triad Center, Suite 350

Dianne R. Nielson Ph.D. § Salt Lake City, Utah 84180-1203
Division Director 801-538-5340

San Juan

March 12, 1991

Minerals Exploration Company

10970 Williams Ave.
Blythe, California 92225-9414

Gentlemen:

Re: Good

ridge 91-7 Well, 2039 feet from_the North line, 161 feet from the West line,

SW NW, Section 8, Township 42 South, Range 19 East, San Juan County, Utah

Approval to drill the referenced well is hereby granted in accordance with the Order
in Cause No. 156-3 dated April 15, 1980 subject to the following stipulations:

1.

Prior to commencement of drilling, receipt by the Division of evidence
providing assurance of an adequate and approved supply of water as
required by Utah Code Ann. Section 73-3, Appropriation.

San Juan Minerals Exploration Company, as designated operator, is the
bonded principal in reference to this Application for Permit to Drill. Should
this designation change or a transfer of ownership occur, liability will remain
with the designated operator until the Division is notified by letter of a new
bonded principal.

A berm is to be placed on the southwest side of the location to protect the
wash from runoff.

In addition, the following actions are necessary to fully comply with this approval:

1.
2.

Spudding notification within 24 hours after drilling operations commence.

Submittal of Entity Action Form 6, within five working days following spudding
and whenever a change in operations or interests necessitates an entity
status change.

an equal opportunity empioyer



Page 2

San Juan Minerals Exploration Company
Goodridge 91-7

March 12, 1991

3. Submittal of the Report of Water Encountered During Drilling, Form 7.

4. Prompt notification in the event it is necessary to plug and abandon the well.
Notify R. J. Firth, Associate Director, (Office) (801) 538-5340, (Home)
571-6068, or J. L. Thompson, Lead Inspector, (Home) 298-9318.

5. Compliance with the requirements of Utah Admin. R.615-3-20, Gas Flaring or
Venting.

6. Prior to commencement of the proposed drilling operations, plans for facilities
for disposal of sanitary wastes at the drill site shall be submitted to the local
health department. These drilling operations and any subsequent well
operations must be conducted in accordance with applicable state and local
health department regulations. A list of local health departments and copies
of applicable regulations are available from the Division of Environmental
Health, Bureau of Drinking Water/Sanitation, telephone (801) 538-6159.

7. This approval shall expire one (1) year after date of issuance unless
substantial and continuous operation is underway or an application for an
extension is made prior to the approval expiration date.

The API number assigned to this well is 43-037-31613.

Sincerely,

Aéséciate irector, Oil & Gas

tas

Enclosures

cc: Bureau of Land Management
J. L. Thompson

wel4/1-44



DIVISION OF OIL, GAS AND MINING

API NO. 43-037-31613

SPUDDING INFORMATTON

NAVE OF COVPANY: SAN JUAN MINERALS
WELL NAME: GOODRIDGE 91-7
SECTION_SWNW 8 TOWNSHIP__ 42sS RANGE__19E COUNTY__SAN JUAN
DRILLING CONTRACTOR " GEORGE PETTY -
RIG # 1 .
SPUDDED:  Date__5/3/91
TiME 9:00 a.m.

HOW ROTARY

DRILLING WILL comvence_ >/3/9!

REPORTED BY. MRS. PETTY

TELEPHONE #

DATE 5/6/91 : SIGNED TAS _(BRAD)




gan Juan Minerals EXploLdbiOil v

VISION OF OIL, GAS AND MINING : OPERATOR OPERATOR ACCT. No. M OBIO

(TITY ACTION FORM - FORM 6 AODRESS 10970 Williams Ave
| Riythe, CA 92225

CTION CURRENT NEW API NUMBER VELL NAME WELL LOCATION SPUD EFFECTIVE
coog ENTITY NO.JENTITY NO. QQ SC TP RG COUNTY DATE DATE
43 037 31609 H-159 |
al 99999 [12.0( SIXFIXKIXEEEX Goodridge #91-10 7 | 425|198 | san Juan| ' 1

LL 1 COMMENTS: -
If possible we would appreciate the Entity No. 11206. This is an Entity No. assigned to

well #91-2 and #91-10 will empty into the same production. tank.

AL@‘H‘?C) 11200 | 43 037 316J4 Goodridge #91-4 - 7 | a2s| 19glsan Fuan 3-12-91

LL@?«;;‘.OHHENTS :

We request Entity No. 11206 for this well. - Same explanation as above.

A QQQQﬁ 1120& 43 037 31613 Goodridge#91-7 ' 8 42s | 19E San Juan 5;3'7/

LL 3 COMMENTS: ) - »
We request Entity No. 11206 for this well. Same reason as above.

- COERTS: (l;,,./;l; 11304, aa/c[xo/ fm’ cach well m 5—2/—?/&4&

-L 5 COMMENTS:

i - ~
: : IR BN ST
FION CODES (See instructions on back of form) OFlE a ?n.;msxt ( r' éz
A - Establish new entity for new well (single well only) ngéligkﬁ?Lgbmet &¥gg.g \\3/100 )
B - Add new well to existing entity (group or unit well) L;L“ “”%gmp Signatuye / '
C - Re-assign well from one existing entity to another existing entity A a / : Al
D - Re-3ssign well From one existing entity to a new entity Mr‘( 1 6 1191 5-13-
E - Other (explain in comments section) . _ Title Date
‘E:  Use COMMENT section to explain why each Action Code was selected. DIVISION OF Phone No. (éplé’ )57‘;‘;‘ -2 7%
OiL GAS & MINING

‘89)




STATE OF UTAH
DIVISION OF OIL, GAS AND MINING

REPORT OF WATER ENCOUNTERED DURING DRILLING - ForRM 7 (1/89)

[ ¥ -
LS ION on

1. Well name and number: Goodridge #91-7 Ol 042 8 sas

API number: 43 037 31613 AN
2. Well location: QQ section _8 township42S range 19E county San Juan
3. Well operator: San Juan Minerals Exploration Co.

Address10970 Williams Ave phone619 922 2278

Blythe, CA 92225

4. Drilling contractor: A-1 Drill(i)ng

Address: BOx 504 hon

Blanding, UT 84511 phonesQl 678 2535

5. Water encountered (continue on reverse side if necessary)

Depth Volume Quality
from to (flow rate or head) (fresh or salty)
0 160 5 G PM Salty
\\
6. Formation tops: goodridge Top 400 ft

If an analysis has been made of the water encountered, please attach a copy of the
report to this form.

I certify tﬁgt this report is true and complete to the~best of my kmowledge.
Name \){ll \Jolwr\<f\f\ Signature \Y{jJﬁ ’ LéQTV<v—~»

Title Sl Date =4/
1 / / // - L]

Comments:



orm OGL-3 SUBMIT [N DUPVICATE® 56 64 01

STATE OF UTE \See other insm(xin:l)'ons
0 \ 63 . . on reverse side
DEPARTMENT OF NATURAL AESOURCES :
DIVISION OF OiL, GAS, AND MINING 5 LE19L DESIGNATION AND SERIAL NO.
WELL COMPLETlON OR RECOMPLET'ON REPORT AND LOG . € IF INDIAN, ALLOTTEE OR TRIBE NAME
is. TYPE OF WELL: . — ;
. (\)J;;LL (,',A,?,_L pay D Other T UNIT AGRELMENT NAME
b. TYPE OF COMPLETION: .
NEW woRK DEEP- ; . .
“-u.KE] ovrR :.\'“ Ekﬁ‘.; 't:::'s'\'rnD Other S. FARM OR LLABE NAME
7. NAME OF OPERATOR Goodridge
San Juan Minerals Explorati 9. weLL NO. .,
i0on N
3. ADDRELSS OF OPLRATOR Lo Goodridge 91—_7
10 i i 10, FIELD AND POOL, OR WILDCAT
970 Williams Ave Bl 92225 undesignedated
% LOCATION OF WELL (Report locatiun clearly and in accordance With any State requirements)®
At surface
{1 8LC., T., K., M., Ok BLOCK AND SURVEY
2039 FNL and 161' FWL OR AREA
At top prod. interval reported below SW NW Sec 8 42S R19E
At total depth
T14. PERMIT NO. DATE 13SULD 12. couru‘n! oR 13. STATE
PaRIS
43 037 31613| 3-12-91 San Juan uT
{5 Dair SPUDDED | 18 CATZ T.0. REACHED | 17. DATE covrL (Feady fo prod.) | 18. ELEVATIONS (DF. REB, BT, R, £Tc.)® | 10+ ELET. CASINGHEAD
5-2-9] |  5-10-91 ,! 5-10-91 4164 gr 4165 gr
20, TOTAL DEPTR, MD & 1VD l 21, PLUC. BACA T.D., ND A TVD 22. IF MULTIPLE COMPL., 23. INTERVALS ROTARY TOOLS CABLE TOOLS
\ ow MANY® \ DRILLED BY S £ N D
400 | ) n/a —— urface tb
74, PRODUCING INTEZAVAL(S). OF THIS T i LETION-—7CP, ROTTOM, NAME (MD ANR TVD)* 35. WAS DIRECTIONAL
s SURVEY MaDB
400' Goodridge
no
38 TTIPL ELECTRIC AND OTHER LOGD BUN — 37. WAS WELL CORBD,
none no
28. CASING RECORD (Report all strings set in well)
TASING SiZC [T wetenT, WL s T aRT (mD) iTiHoLe SizE . T CEMENTING RECORD AMOUNT PULLED
‘ e e e JU ‘
5__5/8" A% 7.7/8 50_sacks n/a -
]
: — U |____.. —-
[ v— (I I
. l l |
0 LINKR RECOHRD 30. TUBING RECORD
8172EF ; 0P (MD) } mn(;‘; n:—‘::-u} ISACKB-CEMINT‘ SCREEN (MD) S1ZE DEPTH BET (MD) PACKER SET (MD)
- e s— —— [, —.! —— - . —
none | 1 i 2 3/8 400 350
| | RO I .
: i |
ST TRRVORATION RECORD (Interval ms  Gna mumber) | 32, ACID. SHOT, FRACTURE, CEMENT SQUEEZE, ETC.
l X
‘ DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED
not applicable | not applicapble
o I
33.* PRODUCTION
DATE FIRST PRODUCTION TN RGDUCTION METHGO [ Flowing, gas ift, pumping—aeiae and type of pump} wn;‘x. an)rua (Producing or
shut-in
5-10-91 i producing
DATE OF TRST HOURS TPATTD | crosE aiix 7 FRoD'N. FOR  0iL—BBL. GAS—MCF. WATER—BOL. GAS-OIL RATIO
\ tEST PERIOD ! |
o . ,ﬂ__' i ‘ none
YLOW. TUBING PREBA. | CASING PRESSURE | -':LCL"LATI[\ “IL—BAL. GAR—MCE. WATLR—BBL. OIL ORAVITY-API (CORR.)
C4-HOUR BATE
it | F%
34. DISPONITION OF CAS (Sold, uscd for fuel, vented, ete) ‘ TEAT WITNESSED AT

| GeorgePetty

35, LIST OF ATTACHMENTS

Taformation is complzte and eorrect ar determiced from ali available records 3 91
secretary 5-13-
TITLE . - DATE

SIGNED - _’W

/T(Scm lré(ucﬁom and Spaces for Additienal Data on Reverse Side)
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State of Utah

Department of
Natural Resources

Division of
Oil, Gas & Mining
ROBERT L. MORGAN

Executive Director

LOWELL P. BRAXTON
Division Director

H2-037-31¢13
TY25 RVI€E &

MICHAEL O. LEAVITT
Governor

OLENE S. WALKER
Lieutenant Governor

February 20, 2004

CERTIFIED MAIL NO. 7002 0510 0003 8602 4941

Clint Howell

San Juan Minerals Exploration
P.O. Box 310367

Mexican Hat, Utah 84531

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee
or State Leases.

Dear Mr. Howell:

San Juan Minerals Exploration, as of February 2004, has sixteen (16) Fee
Lease Wells (see attachment A) that are currently in non-compliance for extended
shut-in or temporary abandonment status. Wells SI/TA beyond twelve (12)
consecutive months requires filing a Sundry Notice (R649-3-36-1). Wells with five
(5) years non-activity or non-productivity shall be plugged, unless the Division grants
approval for extended shut-in time upon a showing of good cause by the operator
(649-3-36-1.3.3). For extended SUTA consideration the operator shall provide the
Utah Division of Oil, Gas & Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).
The length of time the well is expected to be SUTA (R649-3-36-1.2),
and

3. An explanation and supporting data if necessary, for showing the well
has integrity, meaning that the casing, cement, equipment condition,
static fluid level, pressure, existence or absence of Underground
Sources of Drinking Water and other factors do not make the well a risk
to public health and safety or the environment (R649-3-36-1.3).

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 LMhO

telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7223 » www.ogm.utah.gov Where ideas connect



Page 2
February 20, 2004
Clint Howell

Submitting the information suggested below may help show well integrity and
may help qualify your well for extended SUTA. Note: As of July 1, 2003, wells in
violation of the SI/TA rule R649-3-36 may be subject to full cost bonding (R649-3-
1-4.2, 4.3).

1. Wellbore diagram, and
Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4, Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this
notice, further actions may be initiated. If you have any questions concerning this
matter, please contact me at (801) 538-5281.

Shen.

Dustin K. Doucet
Petroleum Engineer

jc
cc: John Baza
Well File



Well Name API Lease Type Years Inactive
1 |Nordeen 80.6 43-037-30585 Fee 1 Year 5 months
2 |Nordeen 80.7 43-037-30584 Fee 1 Year 5 months
3 JJ&L 3-X 43-037-31669 Fee 6 Years 5 Months
4 |Goodridge 91-2 43-037-31605 Fee 7 Years 4 Months
5 |Goodridge 91-12 43-037-31637 Fee 7 Years 5 Months
6 |Goodridge 91-16 43-037-31634 Fee 7 Years 5 Months
7__|Goodridge 1 43-037-31647 Fee 7 Years 6 Months
8 |Goodridge 91-7 43-037-31613 Fee 7 Years 6 Months
9 |Goodridge 81-3 43-037-30960 Fee 8 Years 3 Months
10__|Goodridge 91-4 43-037-31614 Fee 8 Years 3 Months
11 |J&L 3 43-037-31207 Fee 10 Years 7 Months
12 |Crossing No 28 43-037-31445 Fee 10 Years 9 Months
13 |Crossing No 212 43-037-31446 Fee 10 Years 9 Months
14 _|Goodridge 92-3 43-037-31652 Fee 10 Years 9 Months
15 |Nordeen 3 43-037-30149 Fee 10 Years 9 Months
16 |Nordeen 5 43-037-20722 Fee 10 Years 9 Months

Attachment A




State of Utah

Department of
Natural Resources

Division of
Oil, Gas & Mining
ROBERT L. MORGAN

Executive Director

LOWELL P. BRAXTON
Division Director

MICHAEL O. LEAVITT
Governor

OLENE S. WALKER
Lieutenant Governor

February 20, 2004

CERTIFIED MAIL NO. 7002 0510 0003 8602 4941

Clint Howell

San Juan Minerals Exploration
P.O. Box 310367

Mexican Hat, Utah 84531

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee
or State Leases.

Dear Mr. Howell:

San Juan Minerals Exploration, as of February 2004, has sixteen (16) Fee
Lease Wells (see attachment A) that are currently in non-compliance for extended
shut-in or temporary abandonment status. Wells SI/TA beyond twelve (12)
consecutive months requires filing a Sundry Notice (R649-3-36-1). Wells with five
(5) years non-activity or non-productivity shall be plugged, unless the Division grants
approval for extended shut-in time upon a showing of good cause by the operator
(649-3-36-1.3.3). For extended SI/TA consideration the operator shall provide the
Utah Division of Oil, Gas & Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).
The length of time the well is expected to be SUTA (R649-3-36-1.2),
and

3. An explanation and supporting data if necessary, for showing the well
has integrity, meaning that the casing, cement, equipment condition,
static fluid level, pressure, existence or absence of Underground
Sources of Drinking Water and other factors do not make the well a risk
to public health and safety or the environment (R649-3-36-1.3).

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 LMIQ

telephone (801) 538-5340 » facsimile (801) 359-3940 » TTY (801) 538-7223 » www.ogm.utah.gov Where ideas connect



Page 2
February 20, 2004
Clint Howell

Submitting the information suggested below may help show well integrity and
may help qualify your well for extended SUTA. Note: As of July 1, 2003, wells in
violation of the SI/TA rule R649-3-36 may be subject to full cost bonding (R649-3-
1-4.2, 4.3).

1. Wellbore diagram, and
Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this
notice, further actions may be initiated. If you have any questions concerning this
matter, please contact me at (801) 538-5281.

Sl

Dustin K. Doucet
Petroleum Engineer

jc
cc: John Baza
Well File



Well Name APl Lease Type Years Inactive
1 |Nordeen 80.6 43-037-30585 Fee 1 Year 5 months
2 |Nordeen 80.7 43-037-30584 Fee 1 Year 5 months
3 |J&L 3-X 43-037-31669 Fee 6 Years 5 Months
4 |Goodridge 91-2 43-037-31605 Fee 7 Years 4 Months
5 |Goodridge 91-12 43-037-31637 Fee 7 Years 5 Months
6 |Goodridge 91-16 43-037-31634 Fee 7 Years 5 Months
7__|Goodridge 1 43-037-31647 Fee 7 Years 6 Months
8 |Goodridge 91-7 43-037-31613 Fee 7 Years 6 Months
9 |Goodridge 81-3 43-037-30960 Fee 8 Years 3 Months
10 _|Goodridge 91-4 43-037-31614 Fee 8 Years 3 Months
11 |J&L 3 43-037-31207 Fee 10 Years 7 Months
12 |Crossing No 28 43-037-31445 Fee 10 Years 9 Months
13 |Crossing No 212 43-037-31446 Fee 10 Years 9 Months
14 _|Goodridge 92-3 43-037-31652 Fee 10 Years 9 Months
15 |Nordeen 3 43-037-30149 Fee 10 Years 9 Months
16 |Nordeen 5 43-037-20722 Fee 10 Years 9 Months

Attachment A




W SAN JUEN MINERALS EXPLORATION INC.

Ph. 438-683-2263
Fax: 438-683-3398
E-mail: chlsj@yahoo.com

Hwy 163 / Riverview Dr.
P.O. Box 310367
Mexican Hat, Utah 84831

Dustin K Doucet

State of Utah 2004-03-16

Division of Oil Gas and Mining

1894 West North Temple Suite 1210

P.O. Box 148801

Salt Lake City, UT. 84114-8801 RECE“’ ED
MAR 18 2004

RE: Letter, February 20, 2004

DiIV. OF OiL, GAS & MINING
Extended Shut-in and Temporary Abandoned Wells.

Dear Mr. Doucet:

As per Our Discussion,

Plan of action as follows, Proposed Work to be Completed in 2004

#1 Nordeen 80.6 43-037-30585 Workover-Reproduce
2 Nordeen 80.7 43-037-30584 Workover-Reproduce
3 J&L3X 43-037-31669 Plug & Abandon
4 Goodridge 91-2 43-037-31605 Workover -Reproduce Possibly plug & abandon
5 Goodridge 91-12 43-037-31637 Workover-Reproduce Posslbly plug & abandon
6 Goodridge 91-16 43-037=31634 Workover-Reproduce Possibly plug & abandon
7 Goodridge 1 43-037-31647 Workover-Reproduce Possibly plug & abandon
8 Goodridge 91-7 43-037-31613 Workover-Reproduce Possibly plug & abandon
Goodridge 81-3 43-037-30960 Workover-Reproduce Possibly plug & abandon
10 Goodridge 91-4 43-037-31614 Workover-Reproduce Possibly plug & abandon
1 J&L3 43-037-31207 Plug & Abandon
12 Crossing No 28 43-037-31445 Plug & Abandon
13 Crossing No 212 43-037-31446 Plug & Abandon Sincerely,
14 Goodridge 92-3 43-037-31652 Plug & Abandon ? s
16 Nordeen 3 43-037-30149 Plug & Abandon Clint Howell
16 Nordeen5 43.037-20722 Plug & Abandon Manager

San Juan Minerals Exploration Inc.



State of Utah

Department of
Natural Resources

Division of
Oil, Gas & Mining
ROBERT L. MORGAN

Executive Director

LOWELL P. BRAXTON
Division Director

MICHAEL O. LEAVITT
Governor

OLENE S. WALKER
Lieutenant Governor

March 19, 2004

CERTIFIED MAIL NO. 7002 0510 0003 8602 6440

Mr. Clint Howell

San Juan Minerals Exploration, Inc.
Hwy 163 / Riverview Drive

P.O. Box 310367

Mexican Hat, Utah 84531

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or
State Leases dated February 20, 2004.

Dear Mr. Howell,

The Division of Oil, Gas and Mining (DOGM) is in receipt of your letter dated
March 16, 2004 in regards to the sixteen (16) shut-in wells operated by San Juan
Minerals Exploration, Inc. (San Juan). DOGM accepts San Juan’s plan of action to
plug and abandon seven (7) of the wells and recomplete nine (9) of the wells during
calendar year 2004. Based upon the plan of action and other information provided,
DOGM approves the sixteen wells for extended shut-in until January 1, 2005. Please
submit re-completion and plugging procedures with notice of intent sundries upon
finalization.

For reference, Attachment A lists the wells subject to the request. If you have
any questions or need additional assistance in regards to the above matters please
contact me at (801) 538-5281.

Sincerely,
Dustin Doucet
Petroleum Engineer

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 . lMQ

telephone (801) 538-5340 ¢ facsimile (801) 359-3940 « TTY (801) 538-7223 * www.ogm.utah.gov Where ideas connect



Well Name APl Lease Type Years Inactive
1 |Nordeen 80.6 43-037-30585 Fee 1 Year 5 months
2 |Nordeen 80.7 43-037-30584 Fee 1 Year 5 months
3 [J&L 3-X 43-037-31669 Fee 6 Years 5 Months
4 |Goodridge 91-2 43-037-31605 Fee 7 Years 4 Months
5 |Goodridge 91-12 43-037-31637 Fee 7 Years 5 Months
6 |Goodridge 91-16 43-037-31634 Fee 7 Years 5 Months
7 |Goodridge 1 43-037-31647 Fee 7 Years 6 Months
8 |Goodridge 91-7 43-037-31613 Fee 7 Years 6 Months
9 |Goodridge 81-3 43-037-30960 Fee 8 Years 3 Months
10 |Goodridge 91-4 43-037-31614 Fee 8 Years 3 Months
11 |J&L 3 43-037-31207 Fee 10 Years 7 Months
12 [Crossing No 28 43-037-31445 Fee 10 Years 9 Months
13 |Crossing No 212 43-037-31446 Fee 10 Years 9 Months
14 |Goodridge 92-3 43-037-31652 Fee 10 Years 9 Months
15 [Nordeen 3 43-037-30149 Fee 10 Years 9 Months
16 |Nordeen 5 43-037-20722 Fee 10 Years 9 Months

Attachment A




STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
mnauummfwmmmwawum.mmmmmwwmmm, reenter plugged wells, of to
dill horizonial laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
./
OIL WELL GaswelL [[]  OTHER see attached list
2. NAME OF OPERATOR: . APl NUMBER.
San Juan Minerals Exploration Inc. NO3/D
3. ADDRESS OF OPERATOR: PHONE NUMBER: 0. FIELD AND POOL, OR WILDCAT:
Hwy 163 P.0. Box 310367 .. Mexican Hat .- ut . 84531 (435) 683-2298 Mexican Hat
4. LOCATION OF WELL
FOQTAGES AT SURFACE: county: San Juan
QTRIQTR. SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] NOTICE OF INTENT [ acioize [} oeeren [[] REPERFORATE CURRENT FORMATION
{Submit in Duplicate) [] atercasing [J rracture Teat [[] sweTrRack 1O REPAIR VELL
Approximate date work witl start: [J casivc RePar [J newconstrucTion [[] vemPoRraRILY ABANDON

[ crance To PREVIOUS PLANS (] oreraTor crance [] tueinc rRepair
[J cranceTuBiNG [] Ptuc anD aBaNDON [] venvorFure

[] suBSEQUENT REPORT ] cnance wew naMe (1 Puceack [J water oisposaL

{Submit Original Fom Ordy)
Date of work ' [] cnanGe weLL sTATUS [C] ProDUCTION (STARTRESUME) ] warter sHuT-OFF
' ' [[] commincLE PRODUCING FORMATIONS ] RECLAMATION OF WELL SITE /] omer: _change of operator

[J convert wew TvPe [[] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearty show all pertinent details including dates, depths, volumes, efc.

San Juan Minerals Exploration Inc. is transferring operation of its oil wells in San Juan County at Mexican Hat,
(see attached List) To: Wesgra Corporation P.O. Box 310367 Mexican Hat Ut. 84531.
Wesgra Corporation Is Bonded By Letter of credit # 7230.
Would like to make this change effective as of April 30 2006

Wesgra Corporation:
President N /1060

by: Clint Howell
g ? April /20/ 2006

NanE PLease prin,_Clint Howell y: e _President

oare 420/2006

SIGNATURE

4

(Thlslpcu'orsmamonly)

APPROVED &/3 /106 RECEIVED

(5/2000) CQCUL/&/M.K ‘E/‘M—QQ (See Instructions on Reverse Side) APR Yi 4 2006
Division of Oil, Gas and Mining
[:arlene Russell, Engineering Technician DIV, OF OIL, GAS & MINING



San Juan Minerals (N0810) to Wesgra Corporation (N1060)

well name api qtr gtr |sec |[twsp (g [well [stat |l num
GEBAUER FEDERAL 2 4303730190 SENE |07 |420S [190E|OW |S UTU-7303
SUTHERLAND FEDERAL 97-4 14303731784 NESW |05 [420S [190E|OW [S UTU-7303D
NORDEEN 1 4303720721 NENW |05 [420S |190E|OW |S FEE
NORDEEN 5 4303720722 SWNW [05 [420S [190E|OW |P FEE
NORDEEN 3 4303730149 NENW |05 [420S |190E|OW |P FEE
WILM RNCH GDRDGE 12 4303730432 NWNW |08 [420S {190E|OW |P FEE
GOODRIDGE 74 4303730526 NWNW {08 [420S |190E|JOW |S FEE
GOODRIDGE 75 4303730527 NWNW |08 ]420S |190E|OW |S FEE
GOODRIDGE 80.2 4303730561 NWNW |08 ]420S |190E|OW |P FEE
GOODRIDGE 80.3 4303730562 NWNW |08 [420S |190E|OW |P FEE
GOODRIDGE 80.4 4303730563 NWNW |08 [420S |190E|OW |P FEE
GOODRIDGE 80.1 4303730570  |[NWNW {08 |420S |I90EJOW |S FEE
NORDEEN 80.7 4303730584 SESW 105 ]420S |190E|OW [P FEE
NORDEEN 80.6 4303730585 SESW |05 |420S {190EJOW |S FEE
GOODRIDGE 80.5 4303730680  INWNW |08 ]420S |190E{OW |P FEE
NORDEEN 81-4 4303730957 SWSW |05 |420S [190E|OW |S FEE
NORDEEN 81-5 4303730958 SWSW |05 [420S [190E{OW IS FEE
GOODRIDGE 81-3 4303730960 SENE |07 |420S [190EJOW |S FEE
J&L3 4303731207 NWSW 06 [420S [190E{JOW |TA |FEE
NORDEEN 86-6 4303731254 SENW [05 [420S |190E|OW |S FEE
GOODRIDGE 91-2 4303731605 SENE {07 ]420S |190E{OW |S FEE
GOODRIDGE 91-7 4303731613 SWNW 108 ]420S |190E|OW |S FEE
GOODRIDGE 91-16 4303731634 NENE |07 ]420S [190E|OW |S FEE
GOODRIDGE 91-12 4303731637 NENE |07 ]420S |190EJOW |S FEE
GOODRIDGE 1 4303731647 SENE |07 ]420S |190E|OW |S FEE
J&L 3-X 4303731669 NESW |06 ]420S [190E|OW [S FEE
DICKENSON/HOWARD 1 4303731845 NWSW 05 (4208 [190EJOW INEW |FEE
UTAH 1 4303730101 NWSW |07 }420S |190E|OW |PA |FEE
NELWYN A NORDEEN 2 4303730104 SENW |05 |420S |190E|OW |PA  |FEE
NELWYN NORDEEN 3 4303730108 SENW {05 ]420S |190E|OW |PA  |FEE
NORDEEN 1A 4303730128 NENW |06 |420S |190E|JOW |PA |FEE
NORDEEN 2-A 4303730161 NENW |06 [420S |190EJOW |PA |FEE
NORDEEN 7 4303730194 NENW |05 {420S |190EJOW |PA |FEE
NORDEEN 11 4303730480 SWSW [05 ]420S |190E|D |PA |FEE
NORDEEN 80.13 4303730581 SESW |05 |420S |[190E|D {PA |FEE
GOODRIDGE 81-1 4303730961 SWNW [08 [420S |190E|JOW |PA |FEE
GOODRIDGE 71 4303730968 NWNW |08 [420S |190E|D |PA |FEE
NORDEEN 86-4 4303731253 SENW [05 [420S |190E{D {PA |FEE
NORDEEN 86-8 4303731255 SWNE {05 ]420S [190E|OW |PA |FEE
NORDEEN 86-10 4303731256 SENW |05 [420S |190E|JOW |PA |FEE
CROSSING NO 2 8 4303731445 SWSE [07 [420S [190E|OW |PA |FEE
CROSSING NO 2 12 4303731446 SWSE |07 ]420S [190E|JOW [PA |FEE
GOODRIDGE 91-10 4303731609 NENE |07 [420S [190E{OW |PA |FEE
GOODRIDGE 91-5 4303731611 SENE |07 |420S{190E|D |PA |FEE
GOODRIDGE 91-4 4303731614 SENE |07 |420S [190E|OW [PA |FEE
GOODRIDGE 2 4303731640  INWNW {08 [420S [190E|OW [PA |FEE
GOODRIDGE 92-3 4303731652 NWNE |07 [420S |190E|JOW |PA |FEE

4/26/2006




Division of Oil, Gas and Mining

OPERATOR CHANGE WORKSHEET

Change of Operator (Well Sold)

X Operator Name Change

ROUTING

1.DIJ

2. CDW

Designation of Agent/Operator

Merger

The operator of the well(s) listed below has changed, effective:

4/30/2006

FROM: (Old Operator):

TO: ( New Operator):

NO810-San Juan Minerals Exploration Inc.
Hwy 163 PO Box 310367
Mexican Hat, UT 84531

Phone: 1-(435) 683-2298

N1060-Wesgra Corporation
PO Box 310367
Mexican Hat, UT 84531

Phone: 1-(435) 683-2298

CA No. Unit:

WELL(S)

NAME SEC|TWN |RNG |API NO ENTITY |{LEASE |WELL |WELL
NO TYPE TYPE | STATUS

DICKENSON/HOWARD 1 05 ]420S |190E |4303731845 Fee ow NEW

J&L 3-X 06 1420S |190E ]4303731669 11504|Fee ow S

GOODRIDGE 91-2 07 4208 |190E }4303731605 11206|Fee oW S

GOODRIDGE 91-16 07 |420S |190E |4303731634 11206|Fee ow S

GOODRIDGE 91-12 07 |420S |190E |4303731637 11206|Fee oW S

GOODRIDGE 1 07 14208 |190E {4303731647 11206{Fee ow S

GOODRIDGE 91-7 08 ]420S |190E [4303731613 11206|Fee oW S

OPERATOR CHANGES DOCUMENTATION

Enter date after each listed item is completed

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 4/24/2006

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 4/24/2006

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 4/26/2006

Is the new operator registered in the State of Utah:

5. IfNO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on:
6b. Inspections of LA PA state/fee well sites complete on:
6¢. Reports current for Production/Disposition & Sundries on:

YES Business Number:

670418-0142

requested 4/26

moving PA fee wells to new company
5/1/2006

Wesgra 2 FORM_B.xls 5/3/2006



7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: not yet

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 5/3/2006
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/3/2006
3. Bond information entered in RBDMS on: 5/3/2006
4. Fee/State wells attached to bond in RBDMS on: 5/3/2006
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: merger

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number:

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: n/a

FEE & STATE WELL(S) BOND VERIFICATION:

1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 007230
2. The FORMER operator has requested a release of liability from their bond on: 4/24/2006
The Division sent response by letter on: moving PA fee wells to new company

LEASE INTEREST OWNER NOTIFICATION: )
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 5/4/2006

COMMENTS:

Wesgra 2 FORM_B.xis 5/3/2006



S5 State of Utah

s’é% :‘%\ DEPARTMENT OF NATURAL RESOURCES
8L A 3
‘\% 4 §§ MICHAEL R. STYLER

‘f’ 4 Executive Director

S 5
ot et

' Ce : Division of Oil Gas and Mining
JON M. HUNTSMAN, JR.

Governor JOHN R. BAZA

Division Director
GARY R. HERBERT

Lieutenant Governor

September 29, 2008

CERTIFIED MAIL NO.: 7004 2510 0004 1824 6398

Mr. Clint Howell 43 ¢ 57 3lb/3

Wesgra Corporation @/DOdL ¥l ﬂl&; e 4/- g,
P.O. Box 310367 4,2% 14‘5 %

Mexican Hat, UT 84531

Re: Second Notice of Extended Shut-in and Temporarily Abandoned Requirements for Wells
on Fee or State Leases

Dear Mr. Howell:

Wesgra Corporation (“Wesgra”) has sixteen (16) Fee Lease Wells (see attachment A) that
are currently in non-compliance for extended shut-in and temporary abandonment (SI/TA) status.
Wells SI/TA beyond twelve (12) consecutive months require the filing of a Sundry Notice in
accordance with R649-3-36-1 for Utah Division of Qil, Gas & Mining (“Division”) approval.
Wells with five (5) years non-activity or non-productivity shall be plugged, unless the Division
grants approval for extended shut-in time upon a showing of good cause by the operator (R649-
3-36-1.3.3).

This is a second notice of non-compliance for wells 1 through 12 listed on Attachment A.
For wells 1 through 10, the Division notified you (under operator name San Juan Minerals) on
several occasions by certified mail about these wells non-compliance issues. Plans to PA or re-
complete these wells were submitted, but no action has been taken to date. For wells 11 and 12,
Wesgra was notified through certified mail dated April 16, 2004, and again in a response dated
July 21, 2004. In the response, it was understood that Wesgra planned to workover these wells.
The Division feels that sufficient time has passed to perform necessary work to put these in to
production or to PA. Please submit your plans to produce or plug these wells. If this is not
addressed within 30 days, a Notice of Violation will be issued for these wells. A similar
response is required for the other four wells listed on Attachment A.

UTAH

DNR
“~—

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 » www.ogm.utah.gov OIL, GAS & MINING
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September 29, 2008
Mr. Howell

For extended SI/TA consideration the operator shall provide the Division with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).
The length of time the well is expected to be SUTA (R649-3-36-1.2), and
3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static
fluid level, pressure, existence or absence of Underground Sources of
Drinking Water and other factors do not make the well a risk to public
health and safety or the environment (R649-3-36-1.3)

Submitting the information suggested below may help show well integrity and
may help qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in
violation of the SI/TA rule R649-3-36 may be subject to full cost bonding (R649-3-1-
4.2,4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4, Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this
notice, further actions will be initiated. If you have any questions concerning this matter,
please contact me at (801) 538-5281.

imcerely,

Dustki'n%./ \&M

Petroleum Engineer

JP/js
Enclosure

cc: Compliance File
Well File



Attachment A

Lease
Well Name API Type Years Inactive

1 INORDEEN 5 43-037-20722 FEE 2 Years 8 Months
2 INORDEEN 3 43-037-30149 FEE 2 Years 8 Months
3 |[GOODRIDGE 81-3 43-037-30960 FEE 12 Years

4 J&L3 43-037-31207 FEE 21 Years 6 Months
5 |GOODRIDGE 91-2 43-037-31605 FEE 12 Years

6 |[GOODRIDGE 91-7 43-037-31613 FEE 12 Years

7 |[GOODRIDGE 91-16 43-037-31634 FEE 12 Years

8 |GOODRIDGE 91-12 43-037-31637 FEE 12 Years

9 |GOODRIDGE 1 43-037-31647 FEE 12 Years

10 J & L 3-X 43-037-31669 FEE 21 Years 6 Months
11 WESGRA 8-2 43-037-30529 FEE 12 Years

12 WESGRA 8-1 43-037-31451 FEE 12 Years

13 [SAN JUAN FED 3 43-037-30420 FEE 2 Years 2 Months
14 ISAN JUAN TRACT 4-2X 43-037-30733 FEE 1 Year 10 Months
15 INORDEEN 81-5 43-037-30958 FEE 4 Years 5 Months
16 [NORDEEN 86-6 43-037-31254 FEE 2 Years 1 Month




NOU-@4-2808 16:17 From:CLINT HOWELL 7758541138

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

To:18013593344

Pase:4

FORM 9

P ety e T Y T T e Ty YR YT "t
5. LEASE DESIGNATION AND SERIAL NUMBCR:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS

Du not usa this form for proposals 10 arill new wally, SGRINCBNNY deepen xisling welis: bolnw curment bottomknole dapth, resnter plugged walls, o
drill hotizantal Igterals, Use APPLICATION FOR PERMIT TQ DRILL fin fur such praposals.

6. IF {NDIAN, ALLOT 1tE OR TRIBE NAME

77 UNIT or CA AGREEMENT NAME.

———————
1 TYPE OF WELL

oiLweL. 1 gaswelt [ oTHER

8 WELL NAME ord NUMBER.
Goodridge 91-7

e ——————————
2 NAME OF OPERATOR

e
9. AP} NUMBER

San Juan Minerals / wesgra corporation 430373168 [
3 ADDRESS OF OPERAIOR, PHONE NUMBER: 10. FIELDAN _OR WILDCAT
P.0. Box 510367 ., Mexican Hal «, o Ut 5 84631 (435) 683-2263 Mexican Hat
4 LOCATION OF WELL
rFooTages AT SURFACE 2039° FNL, 161" FWL county  San Juan
QTRAQTR, SECTION, TOWNSHIP, RANGE, MERiDIan. SWNW 8 428 19E § STATE
UTAH
11 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ NoTioE OF INTENT ] acoze [] oeeren ‘ [C] REPERFORATE CURRENT FORMATION
(Sutimil in Duplicats) [] aLrercasing [C] +RACIURE TREAT [J siutIRACK TOREPAIR WEII
Approamate date workwil sixt. (™) CASING REPAIR ] wewconsirucTion [J vemrorariLy ABANDON
141115/2008 D CHANGE TO PREVIOUS PLANS ] opcrarorcHaNGE [ TueinG RePAIR
[J ecrenge TusinG [} PLuG AND ABANDON [ ventorFuaRe
(] sussEQuENT REPORT [T crance wei name [ #ucsack ] warer DisrosaL
(Suomit Onginel Ferm Oniy)
et of wore completon [] cHANGE weLL STATLS [ PrODUCTION (STARTRFSLME) [ warer shut oFF
[T] COMMINGLE PRODUCING FORMATIONS [ ] KECLAMATION OF WELL SiTE O omer
] convertwen Tvie [ RECOMPLETE - DiffERENT FORMATION
s = e Y

12, DESCRIBE PROPOSED OR COMPLETRD OPERATIONS. Ciegrly show all pertinent details including dates, depths, volumes, ete.
Propose (0 fil from TD to surface with cement slurry

COPY SENT TO OPERATOR

Date: )/ 25 70038
145

Initials:

NAMF (P1,EASE PRINT) Clint Howell ‘ nne Manager
—— / e 1012712008
e ﬁm
{This space for Stute use only) T AT E
~OVED BY THE STy
(5/2000) O i L' G A ’ A B (See instnyctions on Reverse Side) HE = iv - D

cetilg @
euiév/iwegtﬂl

55,920,056 2

Wo! Ve~

NOV 0 4 2008

Div. OF OIL, GAS & MINING



11/19/2008

Wellbore Diagram 1263

API Well No: 43-037-31613-00-00  Permit No:
Company Name: WESGRA CORPORATION
Location: Sec: 8 T:42S R: 19E Spot: SWNW
Coordinates: X: 601801 Y: 4112118

Field Name: MEXICAN HAT

County Name: SAN JUAN

Poet
ot i[5

gl

Surface: 5.5 in. @ 300 ft.

Hole: 7.875 in. @ 400 ft.

TD: 400 TVD: PBTD:

sh' 30 CU‘}”)(‘J, 299)< 3/(.,

e

ok 7

Well Name/No: GOODRIDGE 91-7

String Information

‘ F
) Bottom Diameter Weight Length Cur “(Cﬁ/ ¢ i )
String (ft sub) (inches) ab/ft) (ft) RS
HOLI 400 7.875
SURF 300 5.5 14 -1.299

5wy

2-Hy3

Cement Information
BOC TOC
String (ft sub) (ft sub) Class Sacks
SURF 300 0 UK 50

Perforation Information

(23l = Bb54

N
o

S#‘\zﬂ%( s~ ‘(471
.«w‘”/

Formation Information

Formation Depth
GDRSD 350

Page 1



i | State of Utah

Aol DEPARTMENT OF NATURAL RESOURCES
~ 1858, MICHAEL R. STY LER
JON M. HUNTSMAN, JR. Executive Direcior

”*
',r”
S

Governar Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director
March 3, 2009

CERTIFIED MAIL NO.: 7004 1160 0003 0190 2549

Mr. Clint Howell 42, Og)’] 2ol 3
Wesgra Corporation @D@d/ﬂd{)‘@ a 1_ «)
P.O.Box 310367 423 <
Mexican Hat, UT 84531 K%=3

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases

Dear Mr. Howell:

As of January 2009, Wesgra Corporation (Wesgra) has ten (10) Fee Lease Wells (see
attachment A) that have recently been added as being in non-compliance with the requirements
for extended shut-in or temporarily abandoned (SI/TA) status.

The Utah Division of Oil, Gas & Mining (Division) also wishes to remind Wesgra of
the other outstanding wells that are past due in their non-compliance issues and PA proposals as
previously addressed in numerous communications with Wesgra. Most recently a letter sent via
certified mail September 29, 2008. Please respond to this matter within 30 days or a Notice of
Violation may be issued on these wells (attachment A).

Wells SUTA beyond twelve (12) consecutive months requires filing a Sundry Notice
(R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be plugged,
unless the Division grants approval for extended shut-in time upon a showing of good cause by
the operator (649-3-36-1.3.3). For extended SI/TA consideration the operator shall provide the
Division with the following:

1. Reasons for SI/'TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SUTA (R649-3-3 0-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid
level, pressure, existence or absence of Underground Sources of Drinking Water
and other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Please note that the Divisions preferred method for showing well integrity is by MIT

1594 West North Temple, Suite 1210, PO Box 143801, Salt Lake City, UT 84114-5801 Y CRPTATE
telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov OIL, GAS & MINING



Page 2
Wesgra Corporation
March 3, 2009

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SUTA. Note: As of July 1, 2003, wells in violation of the S/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this
notice, further actions may be initiated. If you have any questions concerning this matter, please
contact me at (801) 538-5281.

Sincerely

Dustin K. Doucet
Petroleum Engineer

DKD/IP/js

Enclosure

cc: Compliance File
Well File

N:AO&G Reviewed DocsiChronFilelPetroleumEngineen\SITA



ATTACHMENT A

] Lease Type ‘ Years Inactive

Well Name APl
FIRST NOTICE

1 |SAN JUAN FED 8 43-037-30528 FEE 1year

2 |GOODRIDGE 80.1 43-037-30570 FEE 1 year 1 month

3 [SAN JAUN FED 10 43-037-30836 FEE 1 year

4 |SAN JUAN FED 11 43-037-30837 FEE 1 year

5 |GOODRIDGE ESTATE 21 43-037-31344 FEE 1 year

6 IGOODRIDGE ESTATE 22-A 43-037-31352 FEE 1 year

7 IGOODRIDGE ESTATE 24 43-037-31354 FEE 1 year

8 |GOODRIDGE TRUST 21B 43-037-31703 FEE 1 year

9 |GOODRIDGE TRUST 24A 43-037-317183 FEE 1 year

10|GOCDRIDGE TRUST 96-1 43-037-31782 FEE 1 year

PENDING NOTICE OF VIOLATION
WESGRA 8-1 43-037-31451 FEE 12 years 5 months
WESGRA 8-2 43-037-30529 FEE 12 years 4 months
GOODRIDGE 91-2 43-037-31605 FEE 12 years 5 months
GOODRIDGE 91-12 43-037-31637 FEE 12 years 5 months
GOODRIDGE 1 43-037-31647 FEE 12 years 5 months
GOODRIDGE 91-7 43-037-31613 FEE 12 years 5 months
J&L 3-X 43-037-31669 FEE 20 years 11 months
GOODRIDGE 81-3 43-037-30960 FEE 11 years 5 months
J&L 3 43-037-31207 FEE 21 years 11 months
NORDEEN 5 43-037-20722 FEE 3 years 1 month
NORDEEN 3 43-037-30149 FEE 3 years 1 month
ECOND NOTICE

NORDEEN 81-5 43-037-30958 FEE 4 years 10 months
SAN JUAN FED 3 43-037-30420 FEE 2 years 7 months
SAN JUAN TRACT 4-2X 43-037-30733 FEE 2 years 3 months
NORDEEN 86-6 43-037-31254 FEE 2 years 6 months




MAY-27-2809 10:48 From:CLINT HOWELL 7758541138

STATE OF UTAH
DEPARTMENT OF NATURAL RESQURGES
DIVISION OF QlL, GAS AND MINING

To: 1801359339408 Page: 1

FORM §

5 LEASE DESIGNATION AND SERIAL NUMBEN
FEE

SUNDRY NOTICES AND REPORTS ON WELLS

DO N LA 1S AV 197 PrePBSalS 10 il rview walls, mpnifcantly despen Siming wells Berew cuTent botloni-hoke Uaph, teantsr plupged well, erte
ditl! horizemal Imeraiy, Use APPLICATION FOR PERMIT TO DRILL form (ar sush prepesals

LTPEORMELL  ouwelL @] caswew [0 oTHER

9 1IF INDIA“. ALLOTTEE OR TRIBL NAME

[ 7 UNT & CAAGREENENT NAME

[TV, AN S ROMRER.
Goodridge - 91-7

et —————
2. NAME OF QPERATOR

San Juan Miunerals / Wesgra Corporation

* APINUMBRR,
4303731613

3. ADDRE®S OF OPERAIOR PHONE NUMBLR: 10 FIRLD AND POOL, OR WILDCAT
P.Q. Box 310367 iy Mexican Hat arare UT  5p 84531 (435) 683-2263 Mexican Hat
4. LOCATION OF WeLL
FOOTAGESAT sUurrace 2038 FNL 161 FWL county San Juan
QTRKITR, SECTION, TOWNSHIR, RANOE, MCRIDWAN SWINW B'* 428 19E '8 STATE UTAH
1" CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
D3 NOTICE OF INTENT [ Acioize ) oeeeen [[] REPERFORATE CURRENT FORMATION
(SuDin 10 Duplearte) ] atercasing [} rracture TRear O siverrack o REPAR WeLL
Appreximae dute work wl st D CASING REPAIR D NREW CONSTRUGTION [___] TEMPORARILY ABANDON
O chanee 1o PREVIOUS Mans [0 orerarorcrance ] tumnereran
[ cwange Tusing [] pLuG AnD AmaNDON [ venToRrraRe
W] SUBSEQUENT REPORY [[] cHANGE WeL( Nawe [ ruceack [ wareroisrosaL
(Sumeit Onginal Fom Only)
[ cranae we sTaTuS PRODLICTION (STANT/RESUME) [7] warershurorr
DOata of work compleben
] GOMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE 3 orver
[0 coNveRT weLL TypE [C] RECOMPLETE . IFFERENT FORMATION
gt —— —— — e

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS Clenity show all perhnant detalis including dated, depths, volumes, el

Had sent in Sundry Notice to Plug an Abandgon.
| have cleaned out this well and am producing a little oil from it again

would like to keep it open & produce 1t for the time being

Thank You:
Clint Howell

naug (ease privr)_CHint Howell ) wme Manager
S'GNAWRE_M_ é 2 Mé%_ oate  9/26/2009

W—=g

(This space for Sate ues enly)

(572000) (See Inetructions ur Revirs Side)

RECEIVED
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DIV.OF OIL, GAS & MINING
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