
FORM 3
STATE OF UTAH

DIVISION OF OIL, GAS AND MINING
DIVISIONOF s. t- t> se No

016GAS&MINIAS /¯
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK '"

la. Type of Work
.

.. Unit Agreement Name
DRILL DEEPEN PLUG BACK

b. Type of Well

Oil Gas na Muldple 5. Farsen or Lense Name
Weil eli ther Zone Zone

1. Name Operator / y ¿ ,)

. Address o O
10. Field and Pool, or Wikica

4. c tcot Well (Report toention dienriy and in accordance with any State requirerpents

At proposed prod. zone

14. Distance in miles d direction from nearest town or post office' i nty or rr ate

15. Distance from proposed' 16. No. of acres in lease 17. No. of acres assigned
location to nearest ,....-- to this well
property or lease line. ft.
(Also to nearest drist. line, if :sny)

l·s. Distance from proposed location* 19. Proposed depth 20. Rotary or cable tools
to nearest avell, drilling. completed,
or applied for. on this lease, ft. C

21. Elevations (Shorv rehether DF, RT. GR. ete 22. Approx. date work vill staart*

l'FØR P
23.

ROPOSED CASING AND CEMENTING PROGRAM

Site of ßole Size of Cas n Weight per Foot Setting Depth Quantity of Cement

Geol.
Surface

lN ABOVE SPACE DESCRIBE PROPOSED ROGRAM: If proposal is to aimeren or piu back. give data on present productive anna and propos.d a.« pro-

,isa..atue seene. $$ paug•uasi la tu •irill een leeggers allese:tisessally, egive passioneset •laat.e esas assissanal.ace lassatissare assal suenasa€œtÊ asesi tã34e vertical sieµtita, Give Ê>ionweasi

µreventer prostram, at any.

14• 1 hereby certify t his report i true coinplete to the best of any kn ledge.

SignetL...........-............... .../ ...r.L..... ; . ..../... ..¾. Titie......,...<... -
~ Date...-.... ..

(This arsace r Federni o State office el

API No. ...-. I.. .. . . .. ...... .. . ............-...-....-........... Anoroval Date

D VISION
Approved by...-.........-............-............................-.... ................. Titl•...............-........-..............-.- ..-................-......-... t ..

Conditions o pa ny:

g - See Instructions On Reverse



comrANY
VILLIAMS RANCHES

i F A SF WELL NO.

sec. .7
42 SOUTH

, , 19 EAST , S . L. M. ,

2373 FEET FROM THE NORTH LINE AND

ELEVATION 4146 UNGRADED GROUND

SAN JUAN COUNTY, UTAH
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SCALE -1 INCH EQUALS 1000 FEET

THIS IS TO CERTIFY THAT THE ABOVE PLAT WAS PREPARED FROM FIELD NOTES OF ACTUAL

SURVEYS MADE BY ME UNDER MY SUPERVISION AND THAT THE SAME ARE TRUE AND CORRECT TO

THE BEST OF MY KNOWLEDGE AND BELtEF.

SEAL Registered Land Surveyor.

es P. Leese
Utah Reg. LS #1472

SURVEYED September 16, to 87

SAN JUAN ENGINEERING. INC. • FARMINGTON, N. M.



DRILLING LOCATION ASSESSMENT

State of Utah
Division of Oil, Gas and Mining

OPERATOR: SAN JUAN MINERALS WELL NAME: GOODRICH #91-2
SECTION: 7 TWP: 42S RNG: 19E LOC: 2373 FNL 94 FEL
QTR/QTR SE/NE COUNTY: SAN JUAN FIELD: MEXICAN HAT
SURFACE OWNER: GOODRICH ESTATE
SPACING: UNRESTRICTED
INSPECTOR: BRAD HILL DATE AND TIME: 1/23/91 11:30

PARTICIPANTS: Glenn Goodwin-DOGM; George Petty-San Juan Minerals

REGIONAL SETTING|TOPOGRAPHY: Mexican Hat townsite. This location
is adjacent to a trailer court.

LAND USE:

CURRENT SURFACE USE: None

PROPOSED SURFACE DISTURBANCE: A 50'X 30' pad will be constructed
and including a 15'X 15' reserve pit.

AFFECTED FLOODPLAINS AND/OR WETLANDS: None

FLORA/FAUNA: Saltbush, Prickly Pear, scattered bunch grass,
Yucca, Russian Thistle/Stray dogs, birds

ENVIRONMENTAL PARAMETERS

SURFACE GEOLOGY

SOIL TYPE AND CHARACTERISTICS: Silty sand

SURFACE FORMATION & CHARACTERISTICS: Halgaito

EROSION/SEDIMENTATION/STABILITY: No active erosion or
sedimentation at present. Location should be stable.

PALEONTOLOGICAL POTENTIAL: None observed

SUBSURFACE GEOLOGY

OBJECTIVES/DEPTHS: Goodridge Sands, Little Loop Sand

ABNORMAL PRESSURES-HIGH AND LOW: None Anticipated

CULTURAL RESOURCES/ARCHAEOLOGY:



CONSTRUCTION MATERIALS: Onsite materials will be used for
construction.

SITE RECLAMATION: As per land owner instructions.

RESERVE PIT

CHARACTERISTICS: A small 15'X 15'X 4' reserve pit will be
constructed on the pad site.

LINING: None needed

MUD PROGRAM: Air Drilled

DRILLING WATER SUPPLY: Mexican Hat culinary water will be used if
needed.

STIPULATIONS FOR APD APPROVAL
None

ATTACHMENTS
Photographs will be placed on



OPERATOR DA

WELL NAME
. O'Ý

- SECRE T COUNTY

API NUMBER TYPE OF LEASE

CHECK OFF:

. PLAT - BON ' NEAREST
-

.·: - - -
.

1$ÔgÚST Â WELL
so.coo -

.

·

LEASE I FIELD POTASH OR
LOM OIL SHALE

PROCESSING COMMENTS:

ADDROVAL LETTER:

SPACING : i R615-2-3 R615-3-2
UNIT

IS(v3 -15 50 asis÷:
CAUSE NO. & DATE

STIPULATIONS:

0 218 T



Stata of Utah
DEPARTMENT OF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING

Norman H. Bangerter
Governor

Dee C. Hansen
355 West North Temple

Executive Director 3 Triad Center, Suite 350

Dianne R Nielson, Ph.D. Salt Lake City,Utah 84180-1203

DivisionDirector 801-538-5340

January 30, 1991

San Juan Minerals Exploration Company
10970 Williams Ave.
Blythe, California 92225

Gentlemen:

Re: Goodridge 91-2 - SE NE Sec. 7, T. 42S, R. 19E - San Juan County, Utah
2373' FNL, 94' FEL

Approval to drill the referenced well is hereby granted in accordance with the Order

of Cause No. 156-3 dated April 15, 1980 subject to the following stipulations:

1. Prior to commencement of drilling, receipt by the Division of evidence
providing assurance of an adequate and approved supply of water as

required by Chapter 3, Title 73, Utah Code Annotated.

2. San Juan Minerals Exploration Company, as designated operator, is the
bonded principal in reference to this Application for Permit to Drill. Should

this designation change or a transfer of ownership occur, liability will remain
with the designated operator until the Division is notified by letter of a new
bonded principal.

In addition, the following actions are necessary to fully comply with this approval:

1. Spudding notification within 24 hours alter drilling operations commence.

2. Submittal of an Entity Action Form within five working days following
spudding and whenever a change in operations or interests necessitates an
entity status change.

3. Subrnittal of the Report of Water Encountered During Drilling, Form 7.

an equal opportunity



Page 2
San Juan Minerals Exploration Company
Goodridge 91-2
January 30, 1991

4. Prompt notification if it is necessary to plug and abandon the welL Notify R.
J. Firth, Associate Director, (Office) (801) 538-5340, (Home) 571-6068, or Jim
Thompson, Lead inspector, (Home) 298-9318.

5. Compliance with the requirements of R615-3-20, Gas Flaring or Venting, Oil
and Gas Conservation General Rules.

6. Prior to commencement of the proposed drilling operations, plans for facilities
for disposal of sanitary wastes at the drill site shall be submitted to the local
health department. These drilling operations and any subsequent well
operations must be conducted in accordance with applicable state and local
health department regulations. A list of local health departments and copies
of applicable regulations are available from the Division of Environmental
Health, Bureau of General Sanitation, telephone (801) 538-6121.

7. This approval shall expire one (1) year after date of issuance unless
substantial and continuous operation is underway or an application for an
extension is made prior to the approval expiration date.

The API number assigned to this well is 43-037-31605.

Sincerely,

Associate Director, Oil & Gas

tas
Enclosures
cc: Bureau of Land Management

J. L. Thompson



DIVISIONOFOIL,GASANDMINING
API NO. ,43-037-31605

SPUDDIN6INFORMTION

NWEOFCOPPANY:
_

SAN JUAN MINERALS

WELLÑŒE: GOODRIDGE 91-2

SECTIONSENE 7 TOWNSHIP428 RANGE 19E COURP( SAN JUAN

DRILLINGCONTRACTORA-1 DRILLING

RIG#
SPUDDED:DATE2-4-91

4:00 p.m.

BOWROTARY

DRILLING WILLCOMMENCF

REPORTEDBY GLENN GOODUTN

TELEPHONEÑ



IAVI
I N

UOF
IL, GAS AND MINING OPERATOR Sa n ,Tna n Mi nera 1 s Expl orat ion OPERATOR ACCT. NO.

NTITY ACTION FORH - FORM 6 ADDRESS 10970 Wi.11iams Ave

Elythe, CA 07795 9414

ACTIOH CURRENT NEW ~I NUMBER WELL NAME WEli LOCATION SPUD EFFECTIVE
COOE ENTITY NO. ENTITY NO. QQ SC TP RG COUNTY DATE DATE

43-037 31605 Goodridge #91-2 7 42S 19E San Juan 2/4/91 2/
ELL 1 COMMENTS:

Production t: be delivered into a separate tank from other Goodridge wells

ELL 2 COHMENTS: Fa- on) R-4besb

ELL 3 COHMENTS:

ELL 4 COMMENTS:

i

ELL 5 COMMENTS:

CTION CODES (See instructions on :k of form)
A - Establish new entity for aw well (single well only) ; ,dL .L24x

8 - Add new well to e×isting citity (group or unit well) Signa re
CD RR

- s g e r oe s
ng en ty to aanotheerne syting entity

E - Other (explain in commer section) Title Date

OTE: Use COMMENTsection to exp' why each Action Code was selected. Phone No. ( Ú/c
CILGAS&MINING



STATEOF UTAH
DIVISION OF OIL, GAS AND MINING '

REPORTOF WATERENCOUNTEREDDURINGDRILLING - roRM r (1789)

FEB19 1997
DIVISl0NOF

1. Well name and number: Goodridge #91-2 ()jl., pg g gy
API number: 43 037 31605 g

' I

2. Well location: QQ section i township 413 range 19Ecounty san Juan

Address: 10910 Williams Avenue phone: 619 922 22 /8

he, CA 92225 9414

4. Dri ll i ng contractor: A-1 Dr ill ing
Address: Box 504 nianaing. TIT 8451i_ phone:801 678 2535

5. Water encountered (continue on reverse side if necessary)

Depth Volume Quality
from to (flow rate or head) (fresh or salty)
1 2 1 1 1 ga l per mi n sulfur water

6. Formation tops:

If an analysis has been made of the water encountered, please attach a copy of the
report to this form.

I certify tha this report is true and complete to e best f my knowledge.

Name ,Ti ll John on Signature , d efÅ /Title¯Eecretary Date 2-1 91



Fo m 000-3 SUBMIT IN DUPLIt F* 56 64 01

STATE OF AH (See other instructhmt

DEPARTMENT OF NATURAL RESOURCES
on reverse side)

c \ S þIÉ§i'ON OF'OIL, GAS, AND MINING 5, Lgggg DESIGNATION AND SERIAL NO.

fee
6. Er INDIAN, ALLOTTES OR TRIBE NAME

WELL COMPLETION OR RECOMPLETIONREPORTAND LOG *

la. TYPE OF WELL: oxL - 6^3 7. UNIT AGREEMENT NAME
WEl.L WEt.L DRT Other

b. TYPE OF COMPLETION:
NEW WORK DEEP- PLOG DIFF S. FAnx om LEass NAME
WELL 04ER EN DACK nravn.l......i Otiler

2. NAME OF OPERATOn Goodridge
San Juan Minerals Exploration Co. 9. WELL NO.

91-2
3. ADDRESS OF OPERATOR

10. FIELD AND POOL, Om WILDCAT

10970 Williams Ave Blythe, CA 92225 9414
4. LOCATION OF WELL (Report loestion clearly and in accordance toith any ßtate requirements)• undesignated

At surfact 11. SEC., T., B., M., OR BLOCK AND 80RTEY

2 37 3 ' FNL and 94 ' FEL on anna

At top prod. interval reported below Sec 7 T 42S 19E

At total depth
SE NE

14. PERMIT NO- p DATE ISSUED 12. COUNTT OR 13. BTATE
PARIBB

43 037 31605 1-30-91 San Juari TIT
16. DATE SPCDDED 16. DATE T.D. REACHED 1Î, DATE COMPL. (Ñ€Gdy $0 prod.) 18. ELE;VATIONS (DF, REB, RT, GR, ETC.)e 1Û. ELET. CASINGHEAD

2-4-91 2-7=91
_

.
2- 5-91 4146 gr 4147 gr

20. TOTAL DEFTH, MD & TVD 21. PLtJO. BACK T.D., MD A TVD 22. IF MULTIPLE COMPI.., 23. INTERVALS BOTART TOOLS CABLE TOOLE

HOW MANY• DRILLED BT

440 ' --+ | surface i.o TO
24. PRODUCING INTERVAL(S), OF THIS COM2LET30N--TOP, BOTTOM, NAME (MD AND TTDj• 25. WAa DInscTroNAL

SURTET MADE

440 ,

no

26. TTPE ELECTRIC AND OTHER LOGB RUN
27. WAS WELL CORED

28 CASING RECORD (Report an strings set in weH)

CAsLNo sizz wEIGHT. Lit/rT omrTH SET (MD) 1 HOLË SIzz CEMENTING RECORD AMOUNT PULLED

8 & _ -- 2-4 3.0. '
.. _ .

9 7 / A n 7 s a cks

4 1/3" 17 7 1 74" 25 sarys

29 LINER RECORD 30. TUBING RECORD

SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT SCREEN (MD) STEE DEPTH SET (MD) PACKER $$T (MD)

3L exaroaATaon nacomo Interval, as and number) 32. ACID, SHOT. FRACTURE. CEMENT SQUEEZE, ETC.

DEPTS NTERVAL (MD) AMOUNT AND KIND OF MAiERIAL USED.

33.• PRODUCTION

DATE FIRST PRODUCTION PRODUCTION METHOD (ŸIOWing, gas liff, pwmping--845@ GRd Égge Of pump) WELL STATUS (Producing or
shut-in)

2--16-91 electr ical pumping producing

DATE OF TEST HOCES TESTED CHOKE RIZE PROD'N. FOR OIIr-BÉl.. GAS--MCF. WATElt-BBL. GAS-OIL RATIO

TEST PERIOD

2-12-9 24 som
TLOW. TUmlNG Psama. I CASING PassscaE CALCULATED DIL-ask GÁ0-MCF. WATER--BBL OIL GRAVITT-API (CORE.)

24-HOT ATE

34. DisPoalTION or Gaa (ßold, need for juel, vented, etc.) TsaT WITNESSED BT

Jack Williams

35. LIST OF ATTACEMENTS

3Š. I hireÏsy certify thak he foregoi and attaebed infor ation la complete and grrect an determined from all available records

SIGNED TITLE . .

A / DATE

e Instructionsand Spaeasfor Additional Date on Reve e
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4 3-03'7- 3/GO S

MICHAEL O. LEAVITT
Governor

OLENE S. WALKER

.y
,,,

Lieutenant Governor

State of Utah February 20, 2004

Department of
Natural Resources

Division of
Oil, Gas & Mining

CERTIFIED MAIL NO. 7002 0510 0003 8602 4941
ROBERT L. MORGAN

Executive Director

LOWELL P. BRAXTON Clint Howell
Division Director

San Juan Minerals Exploration
P.O. Box 310367
Mexican Hat, Utah 84531

Re: Extended Shut-in and Tempoiary Abandoned Well Requirements for Fee

or State Leases.

Dear Mr. Howell:

San Juan Minerals Exploration, as of February 2004, has sixteen (16) Fee

Lease Wells (see attachment A) that are currently in non-compliance for extended

shut-in or temporary abandonment status. Wells SI/TA beyond twelve (12)

consecutive months requires filing a Sundry Notice (R649-3-36-1). Wells with five

(5) years non-activity or non-productivity shall be plugged, unless the Division grants

approval for extended shut-in timeupon a showing of good cause by the operator

(649-3-36-1.3.3). For extended SI/TA consideration the operator shall provide the

Utah Division of Oil, Gas & Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2),

and
3. An explanation and supporting data if necessary, for showing the well

has integrity, meaning that the casing, cement, equipment condition,

static fluid level, pressure, existence or absence of Underground

Sources of Drinking Water and other factors do not make the well a risk

to public health and safety or the environment (R649-3-36-1.3).

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
e

telephone (801) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7223 • www.ogm.utah.gov Where ideas



Page 2
February 20, 2004
Clint Howell

Submitting the information suggested below may help show well integrity and
may help qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in
violation of the SI/TA rule R649-3-36 may be subject to full cost bonding (R649-3-
1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

casing/casing annuli piessure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this
notice, further actions may be initiated. If you have any questions concerning this
matter, please contact me at (801) 538-5281.

ncerely,

Dustin K. Doucet
Petroleum Engineer

je
cc: John Baza

Well



Well Name API Lease Type Years inactive
1 Nordeen 80.6 43-037-30585 Fee 1 Year 5 months
2 Nordeen 80.7 43-037-30584 Fee 1 Year 5 months
3 J&L 3-X 43-037-31669 Fee 6 Years 5 Months
4 Goodridge 91-2 43-037-31605 Fee 7 Years 4 Months
5 Goodridge 91-12 43-037-31637 Fee 7 Years 5 Months
6 Goodridge 91-16 43-037-31634 Fee 7 Years 5 Months
7 Goodridge 1 43-037-31647 Fee 7 Years 6 Months
8 Goodridge 91-7 43-037-31613 Fee 7 Years 6 Months
9 Goodridge 81-3 43-037-30960 Fee 8 Years 3 Months
10 Goodridge 91-4 43-037-31614 Fee 8 Years 3 Months
11 J&L 3 43-037-31207 Fee 10 Years 7 Months
12 Crossing No 28 43-037-31445 Fee 10 Years 9 Months
13 Crossing No 212 43-037-31446 Fee 10 Years 9 Months
14 Goodridge 92-3 43-037-31652 Fee 10 Years 9 Months
15 Nordeen 3 43-037-30149 Fee 10 Years 9 Months
16 Nordeen 5 43-037-20722 Fee 10 Years 9 Months

Attachment



MICHAEL O. LEAVITT
Governor

OLENE S. WALKER
Lieutenant Governor

State of Utah February 20, 2004

Department of
Natural Resources

Division of
Oil, Gas & Mining

CERTIFIED MAIL NO. 7002 0510 0003 8602 4941
ROBERT L. MORGAN

Executive Director

LOWELL P. BRAXTON Clint Howell
Division Director

San Juan Minerals Exploration
P.O. Box 310367
Mexican Hat, Utah 84531

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee
or State Leases.

Dear Mr. Howell:

San Juan Minerals Exploration, as of February 2004, has sixteen (16) Fee
Lease Wells (see attachment A) that are currently in non-compliance for extended
shut-in or temporary abandonment status. Wells SI/TA beyond twelve (12)
consecutive months requires filing a Sundry Notice (R649-3-36-1). Wells with five

. (5) years non-activity or non-productivity shall be plugged, unless the Division grants
approval for extended shut-in time upon a showing of good cause by the operator
(649-3-36-1.3.3). For extended SI/T A consideration the operator shall provide the

' Utah Division of Oil, Gas & Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SI/TA (R649-3-36-1.2),

and
3. An explanation and supporting data if necessary, for showing the well

has integrity, meaning that the casing, cement, equipment condition,
static fluid level, pressure, existence or absence of Underground
Sources of Drinking Water and other factors do not make the well a risk
to public health and safety or the environment (R649-3-36-1.3).

I
1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 e

telephone (801) 538-5340 •facsimile (801) 359-3940 •TTY (801) 538-7223 •www.ogm.utah.gov Where ideas



Page 2
February 20, 2004
Clint Howell

Submitting the information su ggested below may help show well integrity and
may help qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in
violation of the SIITA rule R649-3-36 may be subject to full cost bonding (R649-3-
1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on tlie wellbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this
notice, further actions may be initiatec. If you have any questions concerning this
matter, please contact me at (801) 538-5281.

ncerely,

Dustin K. Doucet
Petroleum Engineer

jc
cc: John Baza

Well



Well Name API Lease Type Years Inactive
1 Nordeen 80.6 43-037-30585 Fee 1 Year 5 months
2 Nordeen 80.7 43-037-30584 Fee 1 Year 5 months
3 J&L 3-X 43-037-31669 Fee 6 Years 5 Months
4 Goodridge 91-2 43-037-31605 Fee 7 Years 4 Months
5 Goodridge 91-12 43-037-31637 Fee 7 Years 5 Months
6 Goodridge 91-16 43-037-31634 Fee 7 Years 5 Months
7 Goodridge 1 43-037-31647 F ae 7 Years 6 Months
8 Goodridge 91-7 43-037-31613 Fee 7 Years 6 Months
9 Goodridge 81-3 43-037-30960 Fee 8 Years 3 Months
10 Goodridge 91-4 43-037-31614 Fee 8 Years 3 Months
11 J&L 3 43-037-31207 Fee 10 Years 7 Months
12 Crossing No 28 43-037-31445 Fee 10 Years 9 Months
13 Crossing No 212 43-037-31446 Fee 10 Years 9 Months
14 Goodridge 92-3 43-037-31652 Fee 10 Years 9 Months
15 Nordeen 3 43-037-30149 Fee 10 Years 9 Months
16 Nordeen 5 43-037-20722 Fee 10 Years 9 Months

Attachment



MICHAEL O. LEAVITT
Governor

OLENE S. WALKER
Lieutenant Governor

State of Utah March 19, 2004

Department of
Natural Resources

Division of CERTIFIED MAIL NO. 7002 0510 0003 8602 6440
Oil, Gas & Mining

ROBERT L. MORGAN Mr. Clint Howell
Executive Director San Juan Minerals Exploration, Inc.

LOWELL P. BRAXTON Hwy 163 / Riverview Drive
Divisionoirector P.O. Box 310367

Mexican Hat, Utah 84531

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or
State Leases dated February 20, 2004.

Dear Mr. Howell,

The Division of Oil, Gas and Mining (DOGM) is in receipt of your letter dated
March 16, 2004 in regards to the sixteen (16) shut-in wells operated by San Juan
Minerals Exploration, Inc. (San Juan). DOGM accepts San Juan's plan of action to
plug and abandon seven (7) of the wells and recomplete nine (9) of the wells during
calendar year 2004. Based upon the plan of action and other information provided,
DOGM approves the sixteen wells for extended shut-in until January 1, 2005. Please
submit re-completion and plugging procedures with notice of intent sundries upon
finalization.

For reference, Attachment A lists the wells subject to the request. If you have
any questions or need additional assistance in regards to the above matters please
contact me at (801) 538-5281.

Dustin Doucet
Petroleum Engineer

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 e
telephone (801) 538-5340•facsimile (801) 359-3940 •TTY (801) 538-7223•www.ogm.utah.gov whereideas



Well Name API Lease Type Years Inactive
1 Nordeen 80.6 43-037-30585 Fee 1 Year 5 months
2 Nordeen 80.7 43-037-30584 Fee 1 Year 5 months
3 J&L 3-X 43-037-31669 Fee 6 Years 5 Months
4 Goodridge 91-2 43-037-31605 Fee 7 Years 4 Months
5 Goodridge 91-12 43-037-31637 Fee 7 Years 5 Months
6 Goodridge 91-16 43-037-31634 Fee 7 Years 5 Months
7 Goodridge 1 43-037-31647 Fee 7 Years 6 Months
8 Goodridge 91-7 43-037-31613 Fee 7 Years 6 Months
9 Goodridge 81-3 43-037-30960 Fee 8 Years 3 Months
10 Goodridge 91-4 43-037-31614 Fee 8 Years 3 Months
11 J&L 3 43-037-31207 Fee 10 Years 7 Months
12 Crossing No 28 43-037-31445 Fee 10 Years 9 Months
13 Crossing No 212 43-037-31446 Fee 10 Years 9 Months
14 Goodridge 92-3 43-037-31652 Fee 10 Years 9 Months
15 Nordeen 3 43-037-30149 Fee 10 Years 9 Months
16 Nordeen 5 43-037-20722 Fee 10 Years 9 Months

Attachment



SAN JUAN MINERALS EXPLORATION ING.

Hwy 163 / Riverview Dr. Ph. 435-683-2263
P.O. Box 310367 Fax: 438-683-3398
Mexican Hat, Utah 84631 E-mail: ch1sj@yahoo.com

Dustin XDoucet
State of Utah 2004-03-16
Division of Oil Gas and Mining
1694 West North Temple Suite 1210
P.O. Box 148801
Salt Lake City, UT. 84114-6801 RECEIVED

MAR19 2004
RE: Letter, February 20, 2004 DN.0F OiL,GAS&MINING

Extended Shut-in and Temporary Abandoned Wells.

Dear Mr. Doucet:

As per Our Discussion ,

Plan of action as follows, Proposed Work to be completedin 2004

#1 Nordeen 80.6 43-037-30585 Workover-Reproduce

2 Nordeen 80.7 43-037-30584 Workover-Reproduce

3 J&L 3-X 43-037-31669 Plug & Abande n

4 Goodridge 91•2 43-037•31605 Workover -Reproduce Possibly plug & abandon

5 Goodridge 91-12 43-037-31637 Workover-Reproduce Possibly plug & abandon

6 Goodridge 91-16 43-037=:31634 Workover-Reproduce Possibly plug & abandon

7 Goodridge 1 43-037-31647 Workover-Reproduce Possibly plug & abandon

8 Goodridge 91-7 43-037-31613 Workover-Reproduce Possibly plug &abandon

9 Goodridge 81-3 43-037-30960 Workover-Reprcduce Possibly plug &abandon

10 Goodridge 91-4 43-037-31614 Workover-Reprcduce Possibly plug &abandon

11 J & L 3 43-037-31207 Plug & Abandon

12 Crossing No 28 43•037-31445 Plug & Abandon

13 Crossing No 212 43-037-31446 Plug & Abandon Sincerely,

14 Goodridge 92-3 43-037-31652 Plug & Abandon

15 Nordeen 3 43-037-30149 Plug & Abandon lint Howell

16 Nordeen 5 43-037-20722 Plug & Abandon Manager

San Juan Minerals Exploration



S1. OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. t.EASEDESIGNATIONANDSERIALNUMBER:

6. IF INDIAN,ALLOTTEE OR TRIBE NAME

7. UNIT or CA AGREEMENT NAME:
Do notuse thisform for proposals to drill newwells,signilicantlydeepen exislingwellsbelow cment bottom-hole depit, teenter piuDged wells, or to

drillhorizontal laterals. Use APPUCATION FOR PERMITTO DRILLfann for aucitproposair.
1. TYPE OF WELL -- 8. WELLNAMEand NUMBER:

OIL WELL GASWELL L_) OTHER see attached list
2. NAMEOF OPERATOR: 9. API NUMBER:

San Juan Minerals Exploration Inc. QS/()
3. ADDRESS OF OPERATOR: WNE NUMBER: 10 FIELD AND POOL. OR WILDCAT:

Hwy 163 P.O. Box 310367 , Mexican Hat Ut 84531 (435) 683-2298 Mexican Hat
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY: San Juan

QTRIQTR, SECTION, TOWNSHIP, RANGE. MERIDIAN: STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TVPE OF ACTION

O ACUZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicale) ALTM CASING FRACTURE WEAT O SDEMACl( TO REMR WE

-•••-== - O CASNG REPAIR O NEWCONSTRUGOON TEMPORARILYABANDON

O CME TO PREVIOUS PLANS OPERMOR MGE TUBING REPAIR

O CME TUM PLUG AND ABANDON VENT OR FtARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACi( WEER DISPOSAL
(Submit Original Form Only)

O CME R STRUS PRODUCTIO M(STARTIRESUME) WAfm SHUT-OFF
Date ofwork complodom

O COMMWGLE PRODUCWG FORMARONS RECLMunON OF WE STE OTHER: change of operator

O CONVERT m TYPE RECOMPLE1 E - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details ind uding dates, depths, volumes, etc.

San Juan Minerals Exploration Inc. is transferringoperation of its oil walls in San Juan County at Mexican Hat,
(see attached List ) To: Wesgra Corporation P.O. Box 310367 Mexican Hat Ut. 84531.

Wesgra Corporation is Bonded By Letter of credit # 7230.
Would like to make thischange effectiveas of April 30 2006

Wesgra Corporation:
2e0nt2006

(This space for State use only)

APPROVED S/.ß / (, RECEIVED
(seeinstrucuons on Reverse s de)

Division of Oil, Gas and Mining
DIVOFOlL,GAS&MININGarlene Russell, Engineering



San Juan Minerals (NO810) to Wesgra Corporation (N1060)

well name api qtr qtr see twsp mg well stat 1_num
GEBAUER FEDERAL 2 4303730190 SENE O'T 420$ 190E OW S UTU-7303
SUTHERLAND FEDERAL 97-4 4303731784 NESW 05 420S 190E OW S UTU-7303D
NORDEEN 1 4303720721 NENW 05 420S 190E OW S FEE
NORDEEN 5 4303720722 SWNW 05 420S 190E OW P FEE
NORDEEN 3 4303730149 NENW 05 420S 190E OW P FEE
WILM RNCH GDRDGE 12 4303730432 NWNW 08 420S 190E OW P FEE
GOODRIDGE 74 4303730526 NWNW 08 420S 190E OW S FEE
GOODRIDGE 75 4303730527 NWNW 08 420S 190E OW S FEE
GOODRIDGE 80.2 4303730561 NWNW 08 420S 190E OW P FEE
GOODRIDGE 80.3 4303730562 NWNW 08 420S 190E OW P FEE
GOODRIDGE 80.4 4303730563 NWNW 06 420S 190E OW P FEE
GOODRIDGE 80.1 4303730570 NWNW 06 420S 190E OW S FEE
NORDEEN 80.7 4303730584 SESW 05 420S 190E OW P FEE
NORDEEN 80.6 4303730585 SESW 05 420S 190E OW S FEE
GOODRIDGE 80.5 4303730680 NWNW 08 420S 190E OW P FEE
NORDEEN 81-4 4303730957 SWSW 05 420S 190E OW S FEE
NOIU3EEN81-5 4303730958 STVSTV 05 420S 190E ONV S FEE
GOODRIDGE 81-3 4303730960 SENE 07 420S 190E OW S FEE
J&L3 4303731207 bnWSTV 06 420S 190E ONV TA FEE
NORDEEN 86-6 4303731254 SENW 05 420S 190E OW S FEE
GOODRIDGE 91-2 4303731605 SENE 07 420S 190E OW S FEE
GOODRIDGE 91-7 4303731613 SWNW 08 420S 190E OW S FEE
GOODRIDGE 91-16 4303731634 NENE 07 420S 190E OW S FEE
GOODRIDGE 91-12 4303731637 NENE 07 420S 190E OW S FEE
GOODRIDGE 1 4303731647 SENE 07 420S 190E OW S FEE
J&cL3-X 4303731669 IEESVV 06 420S 190E ONVS FEE
DICKENSON/HOWARD 1 4303731845 NWSW 05 420S 190E OW NEW FEE

LITAlll 4303730101 NOVSVV 07 420S 190E ONV PA FEE
NELWYN A NORDEEN 2 4303730104 SENW 05 420S 190E OW PA FEE
NELWYN NORDEEN 3 4303730108 SENW 05 420S 190E OW PA FEE
NORDEEN lA 4303730128 NENW 06 420S 190E OW PA FEE
NORDEEN 2-A 4303730161 NENW 06 420S 190E OW PA FEE
NORDEEN 7 4303730194 NENW 05 420S 190E OW PA FEE
NORDEEN11 4303730480 STVSTV 05 420S 190E D PA FEE
NORDEEN 80.13 4303730581 SESW 05 420S 190E D PA FEE
GOODRIDGE 81-1 4303730961 SWNW 08 420S 190E OW PA FEE
GOODRIDGE 71 4303730968 NWNW 08 420S 190E D PA FEE
NORDEEN 86-4 4303731253 SENW 05 420S 190E D PA FEE
NORDEEN 86-8 4303731255 SWNE 05 420S 190E OW PA FEE
NORDEEN 86-10 4303731256 SENW 05 420S 190E OW PA FEE
CROSSING NO 2 8 4303731445 SWSE 07 420S 190E OW PA FEE
CROSSING NO 2 12 4303731446 SWSE 07 420S 190E OW PA FEE
GOODRIDGE 91-10 4303731609 NENE 07 420S 190E OW PA FEE
GOODRIDGE 91-5 4303731611 SENE 07 420S 190E D PA FEE
GOODRIDGE 91-4 4303731614 SENE 07 420S 190E OW PA FEE
GOODRIDGE 2 4303731640 NWNW 08 420S 190E OW PA FEE
GOODRIDGE 92-3 4303731652 NWNE 07 420S 190E OW PA FEE



Division of Oil, Gas and Mining

ROUTINGOPERATOR CHANGE WORKSHEET 1. DJJ

Change of Operator (Well Sold) Designation of Agent/Operator

X Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 4/30/2006
FROM: (Old Operator): TO: ( New Operator):
NO810-San Juan Minerals Exploration Inc. N1060-Wesgra Corporation

Hwy 163 PO Box 310367 PO Box 310367
Mexican Hat, UT 84531 Mexican Hat, UT 84531

Phone: 1-(435) 683-2298 Phone: 1-(435) 683-2298
CA No. Unit:

WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUSDICKENSON/HOWARD 1 05 420S 190E 4303731845 Fee OW NEWJ&L 3-X 06 420S 190E 4303731669 11504 Fee OW SGOODRIDGE 91-2 07 420S 190E 4303731605 11206 Fee OW SGOODRIDGE 91-16 07 420S 190E 4303731634 11206 Fee OW SGOODRIDGE 91-12 07 420S 190E 4303731637 11206 Fee OW SGOODRIDGE 1 07 420S 190E 4303731647 11206 Fee OW SGOODRIDGE 91-7 08 420S 190E 4103731613 11206 Fee OW S

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 4/24/2006
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 4/24/2006

3. The new company was checked on the Department of Commerce, Divisio a of Corporations Database on: 4/26/2006
4. Is the new operator registered in the State of Utah: YES Business Number: 670418-0142
5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: requested 4/26
6b. Inspections of LA PA state/fee well sites complete on: m>ving PA fee wells to new company
6c. Reports current for Production/Disposition & Sundries on: _5/1/2006

Wesgra 2 FORM_B.xis



7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: not yet

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

9. Federal and Indian Conununization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 5/3/2006

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/3/2006

3. Bond information entered in RBDMS on: 5/3/2006

4. Fee/State wells attached to bond in RBDMS on: 5/3/2006

5. Injection Projects to new operator in RBDMS on: n/a

6. Receipt of Acceptance of Drilling Procedures for APD/New on: merger

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number:

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: n/a

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 007230

2. The FORMER operator has requested a release of liability from their bond on: 4/24/2006

The Division sent response by letter on: moving PA fee wells to new company

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 5/4/2006

COMMENTS:

Wesgra 2 FORM_B.xis



State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
ExecutiveDirector

Division of Oil Gas and Mining
JON M. HUNTSMAN, JR.

Governor JOHN R.BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

September 29, 2008

CERTIFIED MAIL NO.: 7004 2510 0004 1824 6398

Mr. Clint Howell |-| C 6- Z
Wesgra Corporation
P.O. Box 310367
Mexican Hat, UT 84531

Re: Second Notice of Extended Shut-in and Temporarily Abandoned Requirements for Wells
on Fee or State Leases

Dear Mr. Howell:

Wesgra Corporation ("Wesgra") has sixteen (16) Fee Lease Wells (see attachment A) that
are currently in non-compliance for extended shut-in and temporary abandonment (SI/TA) status.
Wells SI/TA beyond twelve (12) consecutive months require the filing of a Sundry Notice in

accordance with R649-3-36-1 for Utah Division of Oil, Gas & Mining ("Division") approval.
Wells with five (5) years non-activity or non-productivity shall be plugged, unless the Division
grants approval for extended shut-in time upon a showing of good cause by the operator (R649-
3-36-1.3.3).

This is a second notice of non-compliance for wells 1 through 12 listed on Attachment A.
For wells 1 through 10, the Division notified you (under operator name San Juan Minerals) on
several occasions by certified mail about these wells non-compliance issues. Plans to PA or re-

complete thesewells were submitted, but no action has been taken to date. For wells 11 and 12,
Wesgra was notified through certified mail dated April 16, 2004, and again in a response dated
July 21, 2004. In the response, it was understood that Wesgra planned to workover these wells.
The Division feels that sufficient time has passed to perform necessary work to put these in to
production or to PA. Please submit your plans to produce or plug these wells. If this is not
addressed within 30 days, a Notice of Violation will be issued for these wells. A similar
response is required for the other four wells listed on Attachment A.

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • wwwogm.utah.gov OIL, GAS &



Page 2
September 29, 2008
Mr. Howell

For extended SI/TA consideration the operator shall provide the Division with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and
3. An explanation and supporting data if necessary, for showing the well has

integrity, meaning that the casing, cement, equipment condition, static
fluid level, pressure, existence or absence of Underground Sources of
Drinking Water and other factors do not make the well a risk to public
health and safety or the environment (R649-3-36-1.3)

Submitting the information suggested below may help show well integrity and
may help qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in
violation of the SIITA rule R649-3-36 may be subject to full cost bonding (R649-3-1-
4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this
notice, further actions will be initiated. If you have any questions concerning this matter,
please contact me at (801) 538-5281.

D t
Petroleum Engineer

JP/js
Enclosure

cc: Compliance File
Well



Attachment A
Lease

Well Name API Type Years inactive

i NORDEEN5 43-037-20722 FEE 2 Years 8 Months
2 NORDEEN3 43-037-30149 FEE 2 Years 8 Months
3 GOODRIDGE 81-3 43-037-30960 FEE 12 Years
4 J & L 3 43-037-31207 FEE 21 Years 6 Months
5 GOODRIDGE 91-2 43-037-31605 FEE 12 Years
6 GOODRIDGE 91-7 43-037-31613 FEE 12 Years
7 GOODRIDGE 91-16 43-037-31634 FEE 12 Years
8 GOODRIDGE 91-12 43-037-31637 FEE 12 Years
9 GOODRIDGE1 43-037-31647 FEE 12 Years
10 J & L 3-X 43-037-31669 FEE 21 Years 6 Months
11 WESGRA 8-2 43-037-30529 FEE 12 Years
12 WESGRA 8-1 43-037-31451 FEE 12 Years
13 SAN JUAN FED 3 43-037-30420 FEE 2 Years 2 Months
14 SAN JUAN TRACT 4-2X 43-037-30733 FEE 1 Year 10 Months
15 NORDEEN 81-5 43-037-30958 FEE 4 Years 5 Months
16 NORDEEN 86-6 43-037-31254 FEE 2 Years 1



NOU-04-2008 16:17 From:CLINT HOWELL 7758541138 To:18013593940 Pase:3

STATEOF UTAH FORM $
DEPARTMENTOFNATURALRESOURCES

DIVISIONOF OIL, GASANDMINING S. LEASEDPSIÒNATIONANDSERIALNUMBER

FEE

SUNDRY NOTICESANDREPORT$ ONWELLS 4, WMN,M.LOTTEBORWSENAMS.

7. UNIT« CAAGA MENTNAME
Du nul use this famifor proposela lo di111newwells,signiacanilydeepen existingwellibalaw cununt botinm·t101edep1h,reenterpluggg¢wegg.er to

drill hmiamnal Interals UmtAAPLICATIONTOR PCitMITTOOMil.Ltonnforauchpropoaula

1 1YPEOF ½ELL 8. WELLNAMEandNUMBER
OIL WELL GAS WELL OTHER Goodridge 91- 2

:I NAMEOF OPERATOR. 9 API NUMBER

San Juan Minerats / Wesgra Corporation 4303731605
3 ADDRESSOF OPERATOA #HÒNE NUMBER. 10, FIELDANDPOOWORWILOCAT:

P.O.Box310367 MexicanHat
.. Ut

.,

.84531 (435) 683-2298 MexicanHat
4 LOCATION ÓfWhLL

voommes«r sursace 2373' FNL 94' FEL COUNTY: San Juan

CTRIOTR SCOTION. TOWN$HIV,RANGE, MERIDIAN SENE 7 42S 19E S svATP
UTAH

n. CHECKAPPROPRIATE BOXESTO INDICATE NATURE OF NOTICE,REPORT, OR OTHER DATA

TYPEOF SUBMISSION TYPE OF ACTION

O ^=lm O DEUEN REPEMORATE CURRENTFOAMATION

2 NOTICEOf INTENT
($ubmidnDuplid=I•) AUTERCWNG O MACTUAGTREAT O SIDETRACNTOREPAIRWEU.

ApprWdmete date workwillmit: OA$lNGREPAIR NEWCONSTAUCTION TEMPORARuY ABANDON

11/15/2008 CMANGCTO PREVIOumm DPER TOR ONGE O Tu---

O CMOS IUWNG PLUCAM VMTOR FLAW

O SUBSEQUENTRSÞORT CH SC WER - PLUGSACK WATERDISPOSAI

(SubmitOriginalFoim Only)

O CMANOEWELLSTATUS PRODUCOON(STARTRESUA) WARR SHUT,oFP
Dale uf work gungiction

O COMMINGLEMODUCNOYORMAñONS RFCLAMATIONOF WEl.L.GifE OTHER.

O CONVERTRI- O ROCOMPLETC.DIRESMkNIFORMATION

12. DESCRIBEPROPOSED OR COMPl.ETEDOPERATIONS clearlyunaw all pertinerltdetails includingdates, depths, volumes, etc

Propose to fillfromTD to surface withcement slurry

COPYSENTTOOPERATOR

Date; / 46 20'
Initials

o a e0r08

(Tille space for $tateuse onir)

APPROVED BY THE STATE
OF UTAH DMS OF

(-> OIL, GA , AND M NG
DA NOVO4 2008
BY
c e e to-0So 1 Div.0F0lL,GAS&



11/19/2008 Wellbore Diagram r263

API Well No: 43-037-31605-00-00 Permit No: Well Name/No: GOODRIDGE 91-2

Company Name: WESGRA CORPORATION

Location: See: 7 T: 42S R: 19E Spot: SENE String Information

Coordinates: X: 601723 Y: 4112003 Bottom Diameter Weight Length Og ca A
String (ft sub) (inches) (Ib/ft) (ft) CÁ

Field Name: MEXICAN HAT
HOL1 30 9.875

County Name: SAN JUAN COND 30 8.625 24

HOL2 440 7.25

SURF 250 4.5 16.6 QÍÔ

Conductor: 8.625 in. @30 ft (Ö g gi
Cement from 30 ft. to surface

Surface: 4.5 in. @250 ft.

Hole: 9.875 in. @30 ft.

Cement Information
BOC TOC

String (ft sub) (ft sub) Class Sacks
COND 30 0 UK 7

SURF 250 0 UK 25

Perforation Information

Formation Information
Formation Depth
GDRSD 360

Hole: 7.25 in. @440 ft.

TD: 440 TVD: PBTD:

Page



A State of Utah
4 A A

. DEPARTMENT OF NATURAL RESOURCES
-mú" MICHAELR. STYLER

JON M. HUNTSMAN, JR. Executive Director

Governor ÜiVÍSiOIl of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

March 3, 2009

CERTIFIED MAIL NO.: 7004 1160 0003 0190 2549

Mr. Clint Howell 6 OS S S
Wesgra Corporation
P.O. Box 310367
Mexican Hat, UT 84531

Subject: Extended Shut-in and_Teniporarv Abandoned Well Requirements for Fee or State Leases

Dear Mr. Howell:

As of January 2009, Wesgra Corporation (Wesgra) has ten (10) Fee Lease Wells (see
attachment A) that have recently been added as being in non-compliance with the requirements
for extended shut-in or temporarily abandoned (SI/TA) status.

The Utah Division of Oil, Gas & Mining (Division) also wishes to remind Wesgra of
the other outstanding wells that are past due in their non-compliance issues and PA proposals as
previously addressed in numerous communications with Wesgra. Most recently a letter sent via
certified mail September 29, 2008. Please respond to this matter within 30 days or a Notice of
Violation may be issued on these wells (attachment A).

Wells SI/TA beyond twelve (12) consecutive months requires filing a Sundry Notice
(R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be plugged,
unless the Division grants approval for extended shut-in time upon a showing of good cause by
the operator (649-3-36-1.3.3). For extended SI/TA consideration the operator shall provide the
Division with the following:

1. Reasons for SVTA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and
3. An explanation and supporting data if necessary, for showing the well has

integrity, meaning that the casing, cement, equipment condition, static fluid
level, pressure, existence or absence of Underground Sources of Drinking Water
and other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Please note that the Divisions preferred method for showing well integrity is by MIT

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-580 Ï
telephone (80 I) 538-5340 •facsimile (80 I) 359-3940 • TTY (80 l) 538-7458 • www.ogm.utah.gov OIL, GAS &
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Wesgra Corporation
March 3, 2009

- Submitting the information suggested below may help show well integrity and may help
qualif;j your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagrarn, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this
notice, further actions may be initiated. If you have any questions concerning this matter, please
contact me at (801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js
Enclosure
ec: Compliance File

Well File

N:\O&G Reviewed



ATTACHMENT A
Well Name API Lease Type Years inactive

FIRST NOTICE
1 SAN JUAN FED 8 43-037-30528 FEE 1 year
2 GOODRIDGE 80.1 43-037-30570 FEE 1 year 1 month
3 SAN JAUN FED 10 43-037-30836 FEE 1 year
4 SAN JUAN FED 11 43-037-30837 FEE _ 1 year
5 GOODRIDGE ESTATE 21 43-037-31344 FEE 1 year
6 GOODRIDGE ESTATE 22-A 43-037-31352 FEE 1 year
7 GOODRIDGE ESTATE 24 43-037-31354 FEE 1 year
8 GOODRIDGE TRUST 21B 43-037-31703 FEE 1 year
9 GOODRIDGE TRUST 24A 43-037-31713 FEE 1 year

10 GOODRIDGE TRUST 96-1 43-037-31782 FEE 1 year
PENDING NOTICE OF VIOLATION

WESGRA 8-1 43-037-31451 FEE 12 years 5 months
WESGRA 8-2 43-037-30529 FEE 12 years 4 months
GOODRIDGE 91-2 43-037-31605 FEE 12 years 5 months
GOODRIDGE 91-12 43-037-31637 FEE 12 years 5 months
GOODRIDGE 1 43-037-31647 FEE 12 ears 5 months

GOODRIDGE 91-7 43-037-31613 FEE 12 years 5 months

J&L 3-X 43-037-31669 FEE 20 years 11 months
GOODRIDGE 81-3 43-037-30960 FEE 11 years 5 months

J&L 3 43-037-31207 FEE 21 years 11 months
NORDEEN 5 43-037-20722 FEE 3 years 1 month
NORDEEN 3 43-037-30149 FEE 3 years 1 month

SECOND NOTiCE

NORDEEN 81-5 43-037-30958 FEE 4 years 10 months
SAN JUAN FED 3 43-037-30420 FEE 2 years 7 months
SAN JUAN TRACT 4-2X 43-037-30733 FEE 2 years 3 months
NORDEEN 86-6 43-037-31254 FEE _2 years 6



O

STATEOF UTAH FORM9
DEPARTMENTOF NATt,iRAi.RESOURGES

DMSION OF OIL, GAS ANDMINING 5 LSASEIMumGNARONANDSERMLNUMAR

FEE
SUNDRYNOTICESANDREPORTSONWELLS 6. I ÑOWN,AU.OTTESORTAliËNAME

7 UNir orCAAGREEMENTNAME
Do notuse tru tonn tot croposalsWdrillme wens,signilleantlyseepeneulelinewolle beloweurentbollom.imle dopil, reenlarpluggedweis,er to

drŒhoitontal latefala. UseAPPLICATIONFOR PEAMITTOOftlLL form far toch prepotab
1 TYPEOFWELL U. WELLNAMEmd NUMOgn

OlL WELL GAS YvELL 0 orman Goodndge 91 - 2
2 NAMEOF OPERATOK 6 API NUMBER'

San Juan Minerals/ Wesgra Corporation 4303731605
3. ADDRESSOFOPERATON PNONENUMBEN. 10. FIELDANDPDOL,0RWAOCAT
P 0 sox310367 Mexicanwat UT 84531 (436) 683-2263 Mexican Hat

4 LOCATIONOFWELL

FOOTAGESATSURFACE. i. 7 COUMrY a 300 y

OTft/OTR.SECTION.10WNSHIP, RANGE,MSA1Ô\AN STATE
UTAH

n CHECKAPPROPRIATEBOXESTo INDICATENATUREOF NOTICE,REPORT, OR OTHERDATA
TYPEOF SUBMISSION TYPEOF ACTION

O 44 O occus RCefsRFOWE CURRENTFORMONO NOTICEOF INTENT
causmanowew•i O measmo vascruna varAr SIDETRACKTQI%PAIRWEU.

Appr*amate dele workWillstait CAsiNG RE AIR O N&WCONSTRUCTION TEMP-LY MON

O CHANGETOPREVIOUSPLANS OPEwcR CMGE TualNC REPAIR

O CHANGE TUBIE RUG ANDABANDON VENTOR FLAHE

2 SUBSEQUENTREPORT Cmo mm KUG & WKicm0Sa
(SimmitOrignalFormonly) O CME WER Sim PAODUCTJON(START/RESUME) WRR SMUT·QW

Date ofworkcompletton'
O COMMINGLEPRODUCINGFÔRMATIONE RECLAMATIONOF WEI.LSITE OMR

O CONVERTWELLTM RECOMPLETE- DIFFERENTPORMAT10N

12. DESCRIBEPROPOSED OR COMPI.ETEDOPERATION$, Clearlyshowallpartinent det le m¢iudmgdates, depths.Volumaa, etc.

Had sent in Sundry Notice to Plug and Abandon
I have cleaned out thias well an am producing a little oit from it again
WouldliKeto keep it open &produce it for the time bemg.

Thank You
CilntHowell

RECEIVED
ÑAY28 2009

DIV.OFOlL,GAS&MINING
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BIANATiiRF DAfb 5/26/2009
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