
ST( F UTAH (
DIVISION OF G GAS ANDMINING

5. L.·ase Designation and Serial No.

ML 43698

APPLICATIONFOR PERMITTO DRILl., DEEPEN, OR PLUG BACK
s.scia.uas.au.....ora,esa.

12. Type of Work .

s. Unit Agreement Name
DRILL . DEEPEN PLUG BACK

h. Type of Welt
Oil Gas Single Multiple 3. Farm or Lease Name
Well Well Other Zone Zone

2. Name of Operator Gage ŸOSter

Hixon Development Company 9. wen No.

. Address of Operator yd i
P.O. Box 2810, Farmington, New Mexico io. r a and rooi. or waac2e

1. Location of Well (Report location clearly anti in accorslance with an ' uirements.*) ildcat
At surface 11, QQ, Sec., T., R., H., or Blk.

2180' FNL, 1780' FWL, Section32, T37 23$ RÍÊÊN was-y•rks

At p oposed prod. zo e
ame as a ove DMSIONOF Sec. 32, T37S, R23E

14. Distance in miles and direction from nearest town or post office' 12. County or Parrish 13. State
01L,GAS&MINING

8 miles southeast of Blanding, Utah San Juan Utah
15. Distance from proposed' 16. No. of acres in lease 17. No. of acres assigned

location to nearest to this well
property or 1.22. noe. n. 1780 640 40
(Also to nearest drig. line. If any}

18. Distance from proposed location' 19. Proposed depth 20. Rotary or cable tools
o°r OÔ Ïor','ofŠs"ŸeafeffÎ' 1500' (dry hole) 6485' Rotary

21. Elevations (Show whether DF, RT, GR, etc.) 22. Approx. date work will start'

5581' June 1989
23. . & PROPOSED CASING AND CEMENTING PROGRAM

Size of Hole Size of Casing Weight per Foot Setting Depth Quantity of Cement

17-1/2" 13-3/8" 48-54.5# : 120' 125 sks. (148 cu. ft.) to urface
12-1/4" 8-5/8" 24# 2300' 918 sks. (950 cu. ft.) to surface¯¯¯Ï-7/8" 5-1/2"

.
17# 6485' 360 sks. (725 cu. ft.)

It is proposed to drill an Ismay/Desert Creek oil well.
Please see attached for a description of the proposed
activities.

IN ABOVE SPACE .DESCRIBE PROPOSED PROGRAM: If proposal is to deepen or plug back, give data on present productive zone and proposed new pro-

ductive zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface. locations and measured and true vertical depths. Give blowout

preventer program, if any.

24 I r y certify at this epo is true and complete to the best of my knowledge.

s ..... . .._.........

tie...E.res.id.an.t.L.GEQ....__._...__.......--

v2te....AP.E.i.L..12.2_.1.2.8.2
r i c irfiers

(This space for Federal or State office use)

MI NO. ................ .

..............................--....-................-....-.......... Approval Date .....................--.................-.............-...................-.....-..-.........-........-

Approved by..-.. .. ...._. .......................
.........-.......

Titte..........---..-..-.-.-...-.....-........-.-..--.....----..... -. Date.-..----..........................-.....-..

Conditions of approval, if any:

*See Instructions On Reverse .Side
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APPLICAÌÏON FOR TEMPOllÁRY CHANGE
OF WATER RECEIVED « by

Fee Paid $

AY 4 1989Rece t #STATE OF UTA Mic rof i1med
WATER RIGHTS Rone

For the purpose of obtaining permission to make a temporary changeof water1 ateof Utah, application is
hereby made to the State Engineer, based upon the following showing offacts, submitted in accordance with the
requirements of Section 73-3-3Utah Code Annotated 1953, as amended.

"WATER RIGHT NO. 09 . Area *APPLICATION NO. t 89 - 09 - 02
Changes are proposed in (check those applicable)

point of diversion. X place of use. X nature of use. X period of use.
1. OWNER INFORMATION

Name: Ivan R. Watkins Interest: 100%
A<1<iress. Box 938
City. Blanding State. Utah 7;pcode. 84511

2. PRIORITY OF CHANGE: May 4, 1989 *FILING DATE: May 4, 1989
"Is this change amendatory? (Yes/No): No

3 RicHT EVIDENCEn ny. 09-637 (A45847)

Prior Approveri Temporary changeApplications for tinis right: One

4. QUANTITYOF WATER: 0.20 cfs and/or ac-It.
5. 80TiRCE. Underground Water Well
6. ColiNTY· San Juan
7. POINT(S)OFDIVERSION: S. 2722 ft. & E. 10 ft. fromNW Cor. Sec. 1, T37S, R22E, SLB&M.

Description of Diverting Works: 6-5/A" casing, 185 feet deep

8. POINT(S) OF REDIVERSION
The water has been rediverted from at a point:

Description of Diverting Works:

9. POINT(S) OF RETURN
The amount of water consumed is 0.20 cIs or ac-ft.
The amount of water returned is cís or ac-It.

The water has been returned to the natural stream/source at a point(s):

"These items are to be completed by the Division of Water Rights.

Telliporary



\ l

10. NATURE AND PERIODOÍ'USE
Irrigation: From April 1 to October 31
Stockwatering: From January lto December 31
Romestic: Erom to

unibipal From to
dinuig: From to
PoWüf: From to

r: From to

1Ì . ËPOSE AND EXTENT OF USE
gation: 23|5 acres. Sole supply of 15.0 acres.

SÙiŠÑaterinniimber and kind). 65 Cattle
Domestic: Families and/or Persons.
Municipal (name)·
Mining· Mining District in the Mine

Ores mined·
Power- Plant name Type· Capacity

ther (describe)·

12. PLACE OF USE
Legal description of place of use by 40 acre tract(s): SE¾SW¼Sec. 1, T37S, R22E, SLB&M

13. STORAGE
Reservoir Name: Storage Period: from to
Capacity: ac-ft. Inundated Area: acres.
Height of dam: feet.
Lägal description of inundated area by 40 tiact(s)·

osse******* * THEFOLLOWINGCHANGESAREPROPOSED *****ee ********e=**

14. QUANTITYOF WATER: cís and/or 5.0 ac-It.
15. SOURCE: Underground Water Well

Balance of the water will be abandoned: , or will be used as heretofore: X
16. COUNTY: San Juan
1T POINT(S) OF DIVERSION: S. 2722 ft. & E. 10 ft. from NWCor. Sec. 1, T37S, R22E, SLB&M.

Description of Diverting Works: 6-5/8" casing, 185 ft. deep, portable pump and water trucks.
OnMMON OFACRIPTinN. 2 miles SE of Blanding Blanding Quad

18 POINT(S) OF REDIVERSION
The water will he rediverted from at a point·

Description of Diverting Works:

19. POINT(S) OF RETURN
The amount of water to be consumed is cfior 5.0 ac-ft.
The aniount of water to be returned is cís or ac-It.
Ttm water will be returned to the natural stream/source at a



20. NATURE AND PERIOD Of USE
Irrigation: From / to _.. J__L
Stockwatering: From / L to __ J_ .L
Domest ic: From / to ___../ /
Municipal: From / to.___J
Mining: From to __..]

Power: From to ___/

Othei: From to i
21. PURPOSE AND EXTENT Of USE

Irrigation: acres. Sole supply of acres.
Stockwatering (number and kind)
Domestic: Families and/or Persons.
Municipal (name)·
Mining· Mining District at the Mine

Ores mined-

Power: Plant name: Type: Capacity:
Other(describe): Oil Well Drilling

22. PLACEOf USE
Legal description of place of use by 40 acre tract(s)
Gage Foster #1 Well: S. 2180 ft. & E. 1780 ft. from NE Cor. Sec. 32, T37S, R23E, SLB&M,

(SW4NE¾).

23. STORAGE
Reservoir Name: Storage Period: from to
Capacity: ac-ft. Inundated Area: acres.
Height of dam: feet.
Legal description of inundated area by 40 tract(s)·

24. EXPLANATORY
The following is set forth to define more clearly the full purpose of this application. Include any supplementalwater rights used for the same purpose. (Use additional pages of same size if necessary):

This we1T is being drilled for the Hixom Company.

The undersigned hereby acknowledgesthat even thoughhe/she/they may have been assisted in the preparationof the above-numbered application through the courtes,y I the employeesof the Division of Water Rights, allresponsibility for the accuracy of the information p'ont ined herein at the timp of filing, rests with theapplicant(s).

Signature of



STATE ENGINEER'S ENDORSEMENT

TEMPORARYCHANGEAPPLICATIONNUMBER:t89-09-02

1. May 4, 1989 Change Application received by MP.

2. May 4, 1989 Application designated for APPROVALby MP.

3. Comments:

Conditions:
This application is hereby APPROVED,dated May 4, 1989, subject to prior
rights and this application will expire on August 31, 1989.

Mark Page, Area Engineer
for

Robert L. Morgan, State



HixonDevelopment
COMPANY

April 12, 1989

APR14 1999Mr. Ron Firth
Associate Director of Oil and Gas
Division of Oil, Gas and Mining UE
3 Triad Center, Suite 350 ' Ñ¾Û
Salt Lake City, Utah 84180-1203

Subject: Application for Permit to Drill
Gage Foster Well No. 1
2180' FNL, 1780' FWL
Section 32, T37S, R23E
San Juan County, Utah

Dear Mr. Firth:

We desire your approval to drill the subject well.

Very truly yours,

Aldrich L. Kuchera
President/CEO

RPT/das

Enclosures

Post Office Box 2810
Farmington, New Mexico 87499



FORM 3
SI JF UTAH

DIVISION OF 'e·rt
, GAS ANDMINING

5. Lease Designation and Serial No.

ML 43698

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 6. U IntGan, Anottee or Trle Name

la. Type of Work
7. Unit Agreement Name

DRILL DEEPEN O PLUG BACK
b. Type of Well

Oil Gas Single Multiple 8. Farm or Lease Name
Well Well Other Zone 2one

2. Name of Operator Gage FOSter
Hixon Development Company 9. weit No.

. Address of Operator
P.O. Box 2810, Farmington, New Mexico io. Y a and vooi. or waacat

4. Location of Well (Report location clearly an<l in accordance with an t uirements.., ildcat
At surface 11. QQ, Sec., T., R., H., or Blk.

2180' FNL, 1780' FWL, Section32, T37 23 RiÊÊ$ andSurveyorArea

At p oposed prod. zo e
ame as a ove DNISIONOF Sec. 32, T37S, R23E

14. Distance in miles and direction from nearest town or post office* 12. County or Parrish 13. State
DIL,GAS&MINING

8 miles southeast of Blanding, Utah San Juan Utah
15. Distance from proposed• 16. No. of acres in lease 17. No. of acres assigned

location to nearest g to this well
property or lease line, ft. 1780 640 40
(Also to nearest drig. line, if any)

18. Distance from proposed location* 19. Proposed depth 20. Rotary or cable tools
'o°r 2$ Ïor','o',"'L""'os°"$'' 1500' (dry hole) 6485' Rotary

21. Elevations (Show whether DF, RT, GR, etc.) 22. Approx. date work will start*

5581' June 1989
23. > PROPOSED CASING AND CEMENTING PROGRAM

Size of Eole Size of Casing Weight per Foot Setting Depth Quantity of Cement

17-1/2" 13-3/8" 48-54.5# = 120' 125 sks. (148 cu. ft.) to surface
12-1/4" 8-5/8" 24# 2300' 918 sks. (950 cu. ft.) to surface

7-7/8" 5-1/2"
.

17# 6485' 360 sks. (725 cu. ft.)

It is proposed to drill an Ismay/Desert Creek oil well.
Please see attached for a description of the proposed
activities,

IN ABOVE SPACE .DESCRIBE PROPOSED PROGRAM: If proposal is to deepen or plug back, give data on present productive zone and proposed new pro-

ductive zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout
preventer program, if any.
24.

¯erfy

certify at this epo t is true and complete to the best of my knowledge.

s , a .a. .... . ... ....... ............ ................. . . .... a .... Eres i d.en.tLGE0...._ .. ............... _ ...... .. ... .... r..i.l... 12.2....1.2.89.
1ri ch T Yliebera

A

Ihis space for 1 ra or ate off

.................................................. Approval Date -..........-.. -------

OF UTAH DLVISIONOF

(3/89)
*See Instructions On Reverse Side LL SPA G:



Company Hixon Development Company

Well Nome & No. Gage Foster #1

I orntion 2180' F/NL 1780' F/WL

Sec..32-., T. 37 S., R. 23 E., S. L. M., County -.

san Juan
_ , Utoh

Ground Elevation 5581

I
I

I
2180'

I
I

-- 1780'

SECTIO 32

I I
I I
I I
I l
l I

I
I

I I

I I
I I

Scale, 1 inch = 1,000 feet

Surveyed April 7 9 89

This is to certify that the above plat was prepared from field notes of actual surveys
made by me or under my supervision ond that the some are true and correct to the
best of my knowledgegnd belief.

\- RIS

Seal: M Edgar L. Risenhoover ,

Registered Land Surveyor
59¾ New Mexico Reg. No. 5979

Non-resident certification as
authorized by Utah State Law

V
..



APPLICATION FOR PERMIT TO DRILL
HIXON DEVELOPMENTCOMPANY
WILDCAT
GAGE FOSTER WELL NO. 1
2180' FNL, 1780' FWL
SECTION 32, T37S, R23E
SAN JUAN COUNTY, UTAH

1. Form 3. See attached.

2. General Location Information:

2.1 Hixon Development Company's representative is:
John C. Corbett
2200 Bloomfield Highway
Farmington, New Mexico 87401
(505) 326-3325

2.2 Surface Ownership/Mineral Ownership - The surface and
minerals are owned by the State of Utah, administered by
the Division of Oil, Gas and Mining.

2.3 This well is not located within an existing or proposed
unit.

2.4 A location plat showing elevation is attached.

2.6 Location and Type of Water Supply - Water for drilling
will be obtained from Clyde Watkins (Watkins Farm) pond.
Division of Water Rights approval #TS9-09-01.

3. Proposed Drilling Program:

3.1 Estimated Tops of Geologic Markers:

Entrada 975'
Navajo 1125'
Chinle 2170'
Cedar Mesa 3750'
Hermosa 5055'
Upper Ismay 6100'
Lower Ismay 6240'
Desert Creek 6350'

3.2 Anticipated Water:
Fresh water - the top of the Entrada is expected at 975'
and the bottom of the Wingate is expected at 2170'. The
Entrada, Navajo, Kayenta, and Wingate will be covered by
intermediate



APPLICATION FOR PERMIT TO DRILL
HIXON DEVELOPMENTCOMPANY
WILDCAT
GAGE FOSTER WËLL NO. 1
2180' FNL, 1780' FWL
SECTION $2; T37S, R23E
SAN JUAN COUNTY, UTAH
PAGE 2

3.3 Pressure Control - BOP's to be used are detailed in the
attached diagram.

Íesting of BOPE - All Blow Out Prevention equipment will
be tested upon installation. This will include casing,
casing head, and all related equipment and connections
associated with blow out prevention and/or control.
Testing will be to the lessor of the following: (1) Full
manufacturer's working pressure rating of equipment; (2)
70% of minimum internal yield pressure of casing; (3) or
1 psi/ft. of last casing string depth.

All ß0P's shall be checked each trip for physical
operation. Morning tower driller will also check
operating components of BOPE, test operation of BOPE and
record on driller's log.

3.4 Proposed Casing Program:

Surface Casing will ,be 120' of 13-3/8", 48#, Brd,
H-40 ST & C., LS, casing.

Intermediate Casing will be 2300' of 8-5/8", 32#,
Srd, J-55, ST&C, LS, casing.

Production Casing will be 6485' of 5-1/Ž", 17#,
Brd, K-55, ST & C. Smls, casing.

Proposed Cementing Program:

Surface Casing will be cemented to surface as
follows: (1) break circulation with water; (2) pump
130 sks. of Class "B" cement containing 2% CaCl;
(3) displace cement to 30' above end of casing shoe
with water; (4) WOC 12 hrs.

Ïntermediate Casing will be cemented to surface as
follows: (1) break circulation with water; (2) pump
725 sks. Class "B" cement containing 3% salt, 16%
gel, and light dispersant, tail in with 200 sks. of
Class "B" cement containing 2% salt; (3) drop
cement wiper plug and displace to float with water;
(4) WOC 12



APPLICATION FOR PERMIT TO DRILL
HIXON DEVELOPMENTCOMPANY
WILDCAT
GAGE FOSTER WELL NO. 1
2180' FNL, 1780' FWL
SECTION 32, T37S, R23E
SAN JUAN COUNTY, UTAH
PAGE 3

3.4 Continued:

Production Casing will be cemented as follows:
(1) break circulation with mud; (2) pump 20 bb1s.
of chemical mud wash; (3) mix and pump 260 sks. of
Class "B" cement containing 16% gel, 3% salt, 0.4%
retarder, tail in with 100 sks. Class "H" cement
containing 3% salt, 1% fluid loss and light
dispersant; (4) drop cement wiper plug and displace
to float with water; (5) WOC for 72 hrs. or until a
compressive strength of 1000 psi or greater.

3.5 Mud Program:

Surface - 0-120'; drill 17-1/2" hole with water treated
with polymer/gel and lime (spud mud).

Intermediate - 120'-2300'; drill 12-1/4" hole with water
treated with polymer/gel and lime. Sweep hole at
intervals with gel-lime pills to clean hole. Control
lost circulation with gel-LCM pills. Control seepage
with Mud-Seal and fine mica.

Production Hole - 2300'-TD; drill 7-7/8" hole with water
treated with polymer and lime to about 5500' to 5700'.
Mud up at any point if water flows or hole problems are
encountered. If no problems, begin mudding up about
200' above Paradox. Build mud weight to 9-9.2 #/gal.,
and viscosity 34-40 sec/qt. Pretreat mud 50' above
Ismay or prior to anhydrites, with caustic, soda Ash,
and dispersant. Raise pH to 12, and lower water loss to
10-12 cc. Maintain this system to TD. Build mud weight
to 9.6 #/gal. before the Lower Desert Creek, or to a mud
weight sufficient to handle any abnormal pressures.
Sweep and clean hole to log with 40-44 sec/qt. mud.

Mud properties will be:
Weight - 8.4-10.0 #/gallon
Viscosity - 34-44 sec/qt
Plastic Viscosity - 4-8 cps
Yield Value - 3-6 #/100 square feet
Fluid Loss - 10-12 cc's/API
pH - 8.3-12.00
Solids Content - 5-1/2% maximum
Annular Velocity -



APPLICATION FOR PERMIT TO DRILL
HIXON DEVELOPMENT COMPANY
WILDCAT
GAGE FOSTER WELL NO. 1
2180' FNL, 1780' FWL
SECTION 32, T37S, R23E
SAN JUAN COUNTY, UTAH
PAGE A

3.6 Testing, Logging and Coring -

This well will be evaluated on the basis of Induction
Electric Survey, Gamma Ray, Compensated Density-Neutron,

Sonic and Caliper surveys. Cased hole logs will consist
of CCL and Cement Bond Logs and Gamma Ray.

3.7 Drilling Problems -

Bottom hole pressure gradient is 8.89 #/gal.-.462
psifft. Fracture gradient is 13.5 #/gal.-.7 psi/ft. We
will prepare for drilling problems by controlling solids
and mud weight.

3.8 Surface Use Program - Please see attached topographic
maps.

Existing Roads - To reach the proposed location start
from Blanding, Utah. Travel 1.3 miles south on Highway
#191. Turn left (east) at the propane company (Guymon
Road) and travel 1.1 miles to the stop sign. Turn right
(south) and travel approximately 6.0 miles on this
gravel road. Access to the location is to the south of
the road and will be marked by rig signs.

Planned Access Roads - Access to the location will be
along an existing two-track road approximately 1.5 miles
in length. No new construction will be needed. This
road has been previously bladed. There will be no
turnouts, bridges, fence cuts or cattleguard, or foreign
surface material. All roads will be maintained in the
same or better condition than presently found.

Location of Existing Wells - All wells within a one mile
radius are shown on the attached map.

Wellsite Layout - Refer to attached plat and cross
sections. The pit will be unlined.

All garbage and trash will be placed in a trash pit.
This earthen pit will be four to six feet deep with
small mesh wire fencing to prevent the scattering of
trash. Upon cleanup, any refuse in the trash pit will
be buried at least three feet



APPLICATION FOR PERMIT TO DRILL
HIXON DEVELOPMENTCOMPANY
WILDCAT
GAGE FOSTER WELL NO. 1
2180' FNL, 1780' FWL
SECTION 32, T37S, R23E
SAN JUAN COUNTY, UTAH
PAGE 5

3.8 Continued:

Methods of Handling Waste Disposal - Any waste material
incurred while drilling will be buried in the mud pits,
i.e. 5' deep. Cuttings, drilling fluid, well
circulation and stimulation fluids (if any) will be
contained in the mud pits. The mud pits will be allowed
to dehydrate, and will be filled and contoured per
regulations. Well site will be properly cleaned up, and
pits will be fenced on three sides and the fourth will
be fenced after rigging down.

Plans for Reclamation of the Surface - The area will be
raked and waste materials buried 5' deep. The pit will
be filled and the location contoured. Revegetation will
be carried out per stipulations.

Production Facilities - Oil storage facilities will be
located on the well site.

Other Information - Archaeological clearance,
topography, oil character, and biota are detailed in the
archaeologic report included with this APD.

Chemical toilets will be provided and maintained during
drilling
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Cultural Resource Inventary

Hixon Development Company
Gage Foster No. 1 Wellpad

San Juan County, Utah

APR141989
OlVISIONOF

Prepared by 01L,GAS&MENG
Nancy S. Hammack

Complete Archaeological Service Associates
12400 Highway 666

Cortez, Colorado 81321

[CASA 89-09]

Prepared for

Hixon Development Company
Post Office Box 2810

Farmington, New Mexico 87499

Submitted to

Utah State Historic Preservation Office
Utah Division of State History

300 Rio Grande
Salt Lake City, Utah 84101

Utah State Project Number
U-89-CH-113s

April 10,



Abstract

A class III cultural resource inventory was undertaken for Hixon Development
Company's proposed Gage Foster No. 1 wellpad, located on the southern end of Mustang
Mesa, San Juan County, Utah. The field work was carried out on April 7, 1989 by Nancy
S. Hammack of Complete Archaeological Service Associates (CASA). The Utah State
Number assigned to this project is U-89-CH-113s.

A ten-acre parcel was inventoried for the well location. Access is by an existing
bladed road which continues past an existing dry hole to the north of the proposed well
location. Surface and mineral rights for this location are controlled by the State of
Utah.

No cultural resources were located during this inventory and cultural resource
clearance is recommended.



Introduction

A class III inventory of a proposed wellpad located on the south end of Mustang
Mesa, San Juan County, Utah was carried out by Nancy S. Hammack of Complete
Archaeological Service Associates (CASA) on April 7, 1989. This inventory was done
at the request of Perry Tuttle of Hixon Development Company, Farmington, New Mexico.

Surface and mineral rights in the project area are controlled by the State of Utah.
This inventory was carried out under Utah State Project No. U-89-CH-113s.

Project Location and Description

The proposed Gage Foster No. 1 wellpad is located approximately six miles southeast
of Blanding, Utah (Figure 1). It is situated on a north-south running finger of Mustang
Mesa, immediately to the east of Road Canyon Point and bound on the east by Road
Canyon (Figure Z). Dead junipers are scattered over the sandy ridgetop, with denser
stands of live juniper downslope to the east and west. Sagebrush, rabbitbrush, snakeweed
and grasses are also present. Detailed locational information, as well as descriptions
of the setting, vegetation, terrain, cultural resources and recommendations, is presented
in the following project description section.

Previous Research

Prior to the field inventory, records searches were carried out at the BLM San
Juan Resource Area Office in Monticello and through the Division of State History,
Salt Lake City. These record searches indicated that, although over 25 sites had been
previously recorded within Section 32, there were no previously-recorded sites in the
immediate vicinity of the wellpad location. Numerous seismic projects have been carried
out in the SE½ of the NW¼ of Section 32 by Central Exploration Company, Inc.,
Vibrosearch Seismic, Seis-Port Exploration, Inc., and Rocky Mountain Geophysical (Berge
1976, Bond 1985, Ford 1983, Harden 1984).

The cultural history of the general area has been well-documented and summarized
in a comprehensive overview sponsored by the Bureau of Land Management (Nickens
1982). Neighboring areas in southwestern Colorado are discussed in a companion volume
(Nickens and Hull 1982).

Inventory Methodology

The field survey was carried out by Nancy S. Hammack on April 7, 1989. The
wellhead was located and the wellpad staked during the inventory. A ten-acre parcel,
centered on the wellhead stake, was examined by means of parallel zig-zag pedestrian
transects no more than 15 meters apart.

Access to the proposed wellpad is by means of an existing bladed road (Figure
Z). This road has been utilized for an existing wellpad approximately ¼ mile to the
north of the present location, as well as to access the many seismic projects.
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Inventory Results and Recommendations

No significant cultural resources were located within the survey area.
Approximately four isolated and widely scattered ceramic sherds were noted. Cultural
resource clearance is recommended for Hixon Development Company's proposed Gage
Foster No. 1 wellpad.
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Project Description

Project Name: Hixon Development Company, Gage Foster No. 1 wellpad

USGS Map: Blanding South, Utah, 7.5 min., 1985 Provisional Edition

Legal Description: Township 37 South, Range 23 East, Section 32, NE¾ of the
SW½ of the SE¼ of the NW¼, San Juan County, Utah.

UTM: Zone 12, 640560 mE/4154410 mN

Measured Location: 1780 feet from West Line
Z180 feet from North Line

Elevation: 5580 feet

Ownership: State of Utah surface and subsurface minerals

Area Surveyed: 10 ± acres

Description: The proposed Gage Foster No. 1 wellpad is situated on a
southern extension of Mustang Mesa, just to the east of Road
Canyon Point and bound on the east by Road Canyon. The
terrain consists of sandy north-south trending ridges with
sandstone bedrock exposures on the east and west as the
ridge drops into shallow drainages. Vegetation on the wellpad
includes dead juniper, sagebrush, grasses, rabbitbrush and
snakeweed. Stands of live juniper are present in the drainages
to the east and west. Access to the wellpad is by existing
bladed road. The wellpad is bound on the east by this road,
which may have originally been a seismic line. Another seismic
line cuts through the western edge of the wellpad. ,

Cultural Resources: No cultural resources located.

Recommendations: Cultural Resource Clearance is recommended for Gage Foster
No. 1 wellpad.



DRILLING LOCATION ASSESSMENT

State of Utah
Division of Oil, Gas and Mining

OPERATOR: Hixon Development Company WELL NAME: Gage Foster #1
SECTION: 32 TWP: 37S RNG: 23E LOC: 2180 FNL 1780 FWL
QTR/QTR SE/NW COUNTY: San Juan FIELD: Undesignated
SURFACE OWNER: State of Utah
SPACING: 460 F SECTION LINE 460 F QTR/QTR LINE 920 F ANOTHER WELL
INSPECTOR: Brad Hill DATE AND TIME: April 14, 1989 10:00 AM

PARTICIPANTS: Glenn Goodwin/DOGM, Perry Tuttle/Hixon Development

REGIONAL SETTING/TOPOGRAPHY: Blanding Basin Physiographic Provence
/Location is on the top of a large flat bench area

LAND USE:

CURRENT SURFACE USE: None

PROPOSED SURFACE DISTURRANCE: A rectangular shaped pad 250'X 125'
with a 120'X 120' extension for the reserve pit. Access to the
location will be from an existing dirt road. Hixon indicates that
no upgrade will be needed on the existing road.

AFFECTED FLOODPLAINS AND/OR WETLANDS: None

FLORA/FAUNA: Abundant sage, scattered Junipers and scattered
grasses/Deer, rabbits, birds and insects.

ENVIRONMENTAL PARAMETERS

SURFACE GEOLOGY

SOIL TYPE AND CHARACTERISTICS: Eolian sandy-silt

SURFACE FORMATION & CHARACTERISTICS: Quaternary eolian
deposits which overlay the Cretaceous Dakota Sandstone

EROSION/SEDIMENTATION/STABILITY: No active erosion/deposition
at this time. The area is flat and stable and no problems are
expected.

PALEONTOLOGICAL POTENTIAL: None observed

SUBSURFACE GEOLOGY

OBJECTIVES/DEPTHS: Upper Ismay-6100', Lower Ismay-6240'

ABNORMAL PRESSURES-HIGH AND LOW: None



CULTURAL RESOURCES/ARCHAEOLOGY: Casa Consultants-Cortez Colo.

CONSTRUCTION MATERIALS: Onsite materials only

SITE RECLAMATION: To be reclaimed and reseeded as per instructions
from Div. of State Lands.

RESERVE PIT

CHARACTERISTICS: Reserve pit to be 120'X 80'X 8'

LINING: Pit will be checked prior to introduction of fluids. If
surface material continues to pit bottom, 2 lbs./sq.ft.
Bentonite lining will be required. If the bottom of the pit
encounters the under lying Dakota Sandstone a 12 mil.
synthetic liner should be used.

MUD PROGRAM: Fresh water/polymer gel & lime, mud up as required.

DRILLING WATER SUPPLY: Watkins Farm pond near Blanding will be used
for water supply.

STIPULATIONS FOR APD APPROVAL
Check reserve pit prior to introduction of fluid to determine the
type of liner needed.

ATTACHMENTS
Photographs will be placed on



STATE ACTIONS

Mail to:
RDCCCoordinator
116 State Capitol

Salt Lake City, Utah 84114

1. ADMINISTERINGSTATE AGENCY 2. STATE APPLICATION IDENTIFIER NUMBER:
OIL, GAS AND MINING (assigned by State Clearinghouse)
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, UT 84180-1203 3. APPROXIMATEDATEPRO3ECTWILL START:

Upon approval

4. AREAWIDECLEARINGHOUSE(s) RECEIVING STATEACTIONS:
(to be sent out by agency in block 1)

Southeastern Utah Association of Local Governments

5. TYPE OF ACTION: / / Lease IX/ Permit / / License /_/ Land Aquisition
/ / Land Sale /_/ Land Exchange /_/ Other

6. TITLE OF PROPOSEDACTION:
App3ication for Permit to Drill

7. DESCRIPTION:
Hixon Development Company proposes to drill a wildcat well, the Gage
Foster #1, on state lease number ML-43698 in San 3uan County, Utah. This
action is being presented to RDCCfor consideration of resource issues
affecting state interests. The DOGMis the primary administrative agency
in this case and must issue approval to drill before operations can
commence.

8. LANDAFFECTED(site location map required) (indicate county)
SE/4, NWl4, Section 32, Township 37 South, Range 23 East, San 3uan County,
Utah

9. HAS THE LOCALGOVERNMENT(s)BEENCONTACTED?
Unknown

10. POSSIBLE SIGNIFICANT IMPACTSLIKELY TO OCCUR:
Degree of impact is based on the discovery of oil or gas in commercial
quantities.

11. NAMEANDPHONENUMBEROF DISTRICT REPRESENTATIVEFROMYOURAGENCYNEAR
PROJECT SITE, IF APPLICABLE:

Glen Goodwin, Monticello, 587-2710

12. FOR FURTHERINFORMATION,CONTACT:13. SIGNA RÉANÑTITLE UTH I ED
OFF IAL

3ohn Baza
PHONE: 538-5340 DATE: 4/ 6/89 etroleum E



STATEOF UTAH Norman H. Bangerter, Governor
NATURALRESOURCES Dee C. Hansen, Executive Director
Water Rights Robert L. Morgan, State Engineer

Southeastern Area •453 S. Carbon Avenue • P.O. Box 718 • Price, UT84501-0718 • 801-637-1303

May 4, 1989

Division of Oil, Gas & Mining
Attn: Lisha Romero
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

DIVISIONOF
DIL,GAS&MINING

Re: Temporary Change Application #t89-09-02
Gage Foster #1 Well

Dear Lisha:

The above referenced Temporary Change Application has been
approved, and a copy is enclosed for your information and
records.

If you have any questions, please contact me.

Sin

Mark P. Page
Area Engineer

Enclosure
MPP/mjk

an equal opportunity



OPERATOR , DATE

WELL NAME a

SEC SE $2 T 375 R 73E COUNTY Se

aco 3/¾3 SØe-
API NUMBER TYPE OF LEASE

CHECK OFF:
'

g gg 6/2-8

LAT BOND NEARLEST

LEASE FIELD OPOTA HHAl

PROCESSING COMMENTS:

Aff 0/8-89 Ñmtkoh~-9-29

/AL LETTER:R615-2-3

R615-3-2

R615-3-3
CAUSE NO. & DATE

STIPULATIONS:

0 218 T CONFIDENTIAL
PERIOD

os



Stat of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GASANOWIINING

Norman H. ngerter
Governor

355 West North Temple
Dee C, Hansen

Executive Director 3 Triad Center, Suite 350

Dianne R. Nielson, Ph.D. Salt Lake City,Utah 84180-1203

Division Director 801-538-5340

May 12, 1989

Hixon Development Company
P. O. Box 2810
Farmington, New Mexico 87499

Gentlemen:

Re: Gage Foster #1 - SE NW Sec. 32, T. 37S, R. 23E - San Juan County, Utah
2180' FNL, 1780' FWL

Approval to drill the referenced well is hereby granted in accordance with Rule
R615-3-2, Oil and Gas Conservation General Rules, subject to the following stipulation:

1. The operator shall notify the Division upon excavation of reserve pit and prior
to introduction of fluids to allow inspection and determination of pit fining
requirements.

In addition, the following actions are necessary to fully comply with this approval:

1. Spudding notification within 24 hours after drilling operations commence.

2. Submittal of an Entity Action Form within five working days following spudding
and whenever a change in operations or interests necessitates an entity status
change.

3. Submittal of the Report of Water Encountered During Drilling, Form 7.

4. Prompt notification if it is necessary to plug and abandon the well. Notify John
R. Baza, Petroleum Engineer, (Office) (801) 538-5340, (Home) 298-7695, or
Jim Thompson, Lead Inspector, (Home) 298-9318.

5. Compliance with the requirements of Rule R6l5-3-20, Gas Flaring or Venting,
Oil and Gas Conservation General Rules.

an equal opportunity



a r

Page 2
Hixon Development Company
Gage Foster #1
May 12, 1989

6. Prior to commencement of the proposed drilling operations, plans for facilities
for disposal of sanitary wastes at the drill site shall be submitted to the local
health department. These drilling operations and any subsequent well
operations must be conducted in accordance with applicable state and local
health department regulations. A list of local health departments and copies
of applicable regulations are available from the Dívision of Environmental
Health, Bureau of General Sanitation, telephone (80!) 538-6121.

7. This approval shall expire one (1) year after date of issuance unless
substantial and continuous operation is underway or an application for an
extension is made prior to the approval expiration date.

The API number assigned to this well is 43-037-31463.

Sincerely,

Associate Director, Oli & Gas

ir
Enclosures
cc: Branch of Fluid Minerals

D. R. Nielson



DIVISIONOFOIL,GASANDMINING

SPUDDINGINFOR14TIONAPI NO. 43-037-31463

NRTOFCOMPANY: HIXON DEVELOPMENT

WELLNAME: GAGE FOSTER #1

SECTIONSENW 32 TOWNSHIp 37S ŸANGE 23E COUNTYSAN JUAN

DRILLINGCONTRACTOR 4 CORNERS

RIG# 3

SPUDDED:DATE 6/16/89

TIME 6:30 p.m.

BOW ROTARY

DRILLINGWILL COMMENCE

REPORTEDBY EARLENE BECKFORD

TELEPHONE~2 (505) 326-3325 -

DAfE 6/19/89 SIGNED TAS TAKEN BY:



FORM 9
c"TE OF UTAH

DIVISIONG IL, GAS ANDMINING
5. LEASE DESIGNATION & SERIAL NO.

ML 43698

SUNDRYNOTICES AND REPORTS ON WELLS
"'" '^" ^"°""°a 2,tias same

(Do not use this form for proposals to drill or to deepen or plug back to a different reservoir.

Use "APPLICATION FOR PERNIIT--" for such proposals.)

1.
7. UNIT AGREENIENT NA3tE

OIL GAS
WELL WELL OTHER

2. NAME OF OPERATOR
8. FAR.\1 OR LEASE NA.itE

Hixon Development Company Gage Foster

PD.DO.ESS OFX

10 Farmington, New Mexico 8749
4. LOCATION OF WELL (Report location clearly and in accord2nce with any State re FIELD AND POOL, OR WILDCAT

See do space 17 below.) ildcat
^tsu=r2=* 2180' FNL, 1780' FWL Seeffon 32, T R 1400

ivvv .

SEC..T.,R..ht.,OR BLK.AND

Atproposedprod.zone
SURVEY OR AREA

ONOF Sec. 32, T37S, R23E

14. API NO. 15. ELEVATIONS (Show whether DF, RT, at &MMWb 12. couary la. sxxxx

5581' GL San Juan Utah

16- Check AppropriateBox To Indicate Natureof Notice,Report or OtherData

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:

TEST WATER SHUT-OFF FULL OR ALTER CASING WATER SHUT-OFF REPAIRING WELL

FRACTURE TREAT . LIULTIPLE CONIPLETE FRACTURE TREAT\1ENT ALTER1NG CASING

SHOOT OR ACicizE KhÄkDON SHOOTING OR ACIDIZING ABANDONNIENT

REPAIR WELL CHANGE PLANS (Other)
(Note: Report results of multiple completion on Well

tother) Completion or Recompletion Report and Log form.)

APPROX. DATE WORK WILL START DATE OF COMPLETION

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly stàte all pertinent details, and give pertin fri dates, including estimÅÃd
starting any proposed work. If well is directionally drilled, give subsurface•, locations and measured and true vertical depths for all markers and zones

pertinent to this avork.)
* Must be accompanied by a cement verification report.

The correct water usage number permitted under

Hixon Development Company is T89-09-02. 47

18. I hereby certify that the foregoing is true and correct

SIGNED -
TITLE Ë€trOl€Um Èngineer DAT May 19 19À9

Rriire R Delventhal ..-

(This space for Federal or StaSofficeuse)

APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL,1F ANY:

See Instructions On Reverse .Side



SOUTHEASTERN UTAt A C LOCAL GO

M

Drawer • Price Utah

MAY2 5 1989

DMSION07 ARE WIDE CLEAR1NGHOUSE A-95 REVIEW 14 -

01LGAS&M¾lNG
NOI_ Preapp _ App _ State Plan _ State Action X Subdivision _ (ASP # 5-59-13 )

Other (indicate) SA1 Number UT890509-030

Applicant (Address, Phone Nun ber): Federal Funds:
Requested:

Oil, Gas and Mining
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

Title:

APPLICATION FOR PERMIT TO DRILL

U No comment
0 See comments below
O No action taken because of i isufficient information
0 Please send your formal app ication to us for review. Your attendance is requested 0

The appli , should for d any vrritten review comments to the funding agency. Any written response to those

comments -.uld be for ded to the State Clearinghouse and also to the funding agency.

Comment

\ s e .,

J-23-89
Date

REGIONAL



SIAlt 00 UIAN
DIVISION OF OIL, GAS ANO.MINING OPERATOR Hixon Development Company OPERATOR ACCT. NO. NRE5

ENTITY ACTION FOR 0 6 ADDRESS PO Box 2810

Farmingt n, NM 87499

DbHS10NOF
IR, EU &L¶NINC

ACTION CURRENT NEW API NUMBER ELL NAME ' WEI.LI 0CÁÍTON SPUD EFFECT
CODE ENTITY NO. ENTITY NO. QQ SC TP RG COUNTY DATE DATE

A A 1011 43-037- 1 63 Gage Foster Wel o. 1 SE/NW 32 37S 23E San Juan 06 16|89 6 16 89

WELL1 COMMENTS: «.SLO yo ore brio SS

NEW WELL

WELL2 COMMENTS:

WELL3 COMMENTS:

WELL4 COMMENTS:

WELL5 COMMENTS:

ACTIONCODES (See instructions on back of form)
A -- Establish new entity for new well (single well only) if
B - Add new well to existing entity (group or unit well) Signature
C - Re-assign well from one existing entity to another existing entity Earlene J. Bickfor
D - Re-assign well from one existing entity to a new entity Administrative Mana er 06 19|E

E - Other (explain in comments section) Title Date

NOTE: Use COMMENTsection to explain why each Action Code was selected. Phone NÄ.$05 326-3025



HixonDevelopment
COMPANY

JUN2 3 1989

June 21, 1989 gg gggg

Ron Firth
Associate Director of Oil and Gas
Division of Oil, Gas, and Mining
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

Subject: Gage Foster Well No. 1
2180' FNL, 1780' FWL
Section 32, T37S, R23E
San Juan County, Utah
Lease No. ML 43698

Dear Mr. Firth:

Hixon Development Company requests that all information
concerning the above referenced well be kept "Confidential".

Very truly yours,

Earlene J. Bickford
Administrative Manager

EJB:das

COPIESSEWTO

Post Office Box 2810
Farmington, New Mexico 87499



STATEO UTAR
DIVISIONO 3IL, GASANDMINING

5. 1.EASE DESIGNATIO.9 & SERIAL NO.

ML 43698

SUNDRYNOTlŒS AND REPORTSON WELLS
' "'"°'^~^"°"''°

(Do not use this form for proposals to drill or to deepen or plug back to a different reservoir.

Use "APPLICATION FOR PERMIT--" for such proposals.)

1.
7. UNIT AGKEE.itENT .NA.itE

OIL GAS
WELL WELL OTHER

2. NAME OF OPERATOR
8. FAR.it OR LEASE NA.itE

Hixon Development Company i s, Gage Ftister

3. ADDRESS OF OPERATOR
, NO.

P.O. Box 2810, Farmington, New Mexico 87499
4. LOCATION OF WELL (Report location clearly and in accordance with any State requiremi . D AND POOL.OR WILDCAT

See also space 17 below.) d
^t-ice 2180' FNL, 1780' FWL, Section 32, T37S E Îggg cat

11. SEC., T., R.. ht.. OR BLK. AND

At proposed prod. zone
SURVEY OR AAEA

DMSIONOF
OL6AS&MWR$ Sec. 32, T37S, R23E

14. API NO. 15. ELEVATIONS (Show whether DF, RT, GR. etc.) 12. COUNTY 13. STATE

43-037-31463 5580' GR San Juan Utåh

1e· Check Appropriate Box To Indicate Natureof Notice,Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:

TEST WATER SHUT-OFF TULL OR ALTER CASING WATER SHUT-OFF REPAIRING WELI.

FIIACTURE TREAT . A1ULTIPLE CO.itPLETE FRACTURE TREATitENT ALTERING CASING

SilOOT OR ACIDIZE KBÄÑDON SHOOTING OR ACIDI21NO ABAÑDON3ttNT

REPAlR WELL CHANGE PLANs (Other3 Drill iflg YOgreSS
(Note: Report results of multiple completion on Well

(Other) -- Completion or Recompletion Report and Log form.)

APPROX. DATE WORK WILL STAAT DATE OF COMPLETION

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give peninent dates, including estimated date of

starting any proposed work. If tvell is directionally drilled. give subsurface locations and measured and true vertical depths for all rnirkers and tories

pertinent to this work.)
* Must be accompanied by a cement verification report.

Pressure tested 13-3/8" casing to 500 psi. Drilled out from under casing with 11" bit on

June 17, 1989. Drilled 11" intermediate hole to 2300'. Ran 57 jts. (2299.74') of 8 5 8",

32#, 8rd, K-55, ST&C Mannesman intermediate casing. Casing set at 2295.65' with float at

2254.69'. Ran centralizers on lst, 3rd, 5th 7¶li"And 9th jten Mixed and pumped 430 äks.

(997.6 cu. ft.) of Class "B" cement containi g 3 salt, 16% gel, 4% HR ? and 1/4#fgk

Flocele. Mixed and pumped 200 sks. (236 cu. ft.) of Class "B" cement containing 2%

CaC12 and 1/4#fsk. Floceie. Ran 100' of 1" ge,rnd topped out with 50 sks. (59 cu.

ft.) of Class "B" cement and 2% CaCl2. Cem *Wrculated to surface. WOC.

18. I hereby certilnSatiie foregoing is tzte and correct

SIGNED ËAM / A / TITLE Petroleum Engineer og June 26, 1089

Pruce E, T)n.banth,1 MnW
(This space for.Federal or State office use)

APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:

See Instructions On Reverse Side



FORM 9
TE OF UTAH

DIVISIONC JIL, GASANDMINING
5. LEASE DESIGNATIO.9 & SERIAL NO.

ML 43698

SUNDRYNOTlŒS AND REPORTS ON WELLS
"' °'"°"

(Do not use this form for proposals to drill or to deepen or plug back to a different reservoir.

Use "APPLICATION FOR PER>tIT-" for such proposals.)

1.
7. UNIT AGRE£\lENT NA.\tE

OIL GAS
WELL WELL OTHER

2. NAME OF OPERATOR 8. FAR.it OR LEASE NA.\tE

Hixon Development Company Gage Foster
3. ADDRESS OF OPERATOR . WELL NO.

P.O. Box 2810, Farmington, New Mexico 87499
4. LOCATION OF WELL (Report location clearly and in accordance with any State requir Gy IELD AND POOL, OR WILDCAT

see .a o pace 17 telow.) ildcat
2180' FNL, 1780' FWL, Section 32, T37 23 1"r sze..T..a..st..oa sex.xxo

At proposed prod. zon SURVEY OR AREA

Sec. 32, T37S, R23E

14. API NO. 15. ELEVATIONS (Show whether DF, RT, Ga-WLßÄS M iÑO 12. COUNTY 13. STATE

43-037-31463 5580' GR San Juan Utah

36- Check AppropriateBox To Indicate Nature of Notice,Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:

TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF REPAIRING WELL

FRACTURE TREAT htULTIPLE CO.itPLETE FRACTURE TREATMENT ALTERING CASING

SHOOT OR ACID1ZE KäÂ'DON SHOOTING OR ACIDIZING ABANDON3tENT

REPAIR WELL CHANGE PLANS (Other) Ürilling ÎŸOgf6SS T
(Note: Report results of multiple completion on well ¯

(other) Completion or Recompletion Report and Log fonn.)

APPROX. DATE WORK WILL START DATE OF COMPLETION

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly siate all pertinent details, and give pertinentËates,including estimated date of

starting any proposed work. If well is directionally drilled. give subsurfact:locations and measured and true vertical depths for all markers and zones

pertinent to this work.)
* Must be accompanied by a cement verification report.

Spudded surface at 6:30 p.m. on June 16, 1989. Drilled 17-1/2"

surface hole to 134'. Ran 3 jts. (116.18') of 13-3/8", 48#, 8rd,
H-40, ST&C, LS casing. Casing set at 128.43' KB. Mixed and
pumped 140 sks. (165.2 cu. ft.) of tiaäs "Ë" e Ent containing
2% CaCl2. Circulated cement to surface. QC.

18. I hereby certify that the foregoing is true and correct

SIGNED M4.A'P ITLE
Petroleum Engineer DATE June 26, 1989

Br'iire F Delventhal A
(This space for Federal or State office use)

APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:

See Instructions On Reverse .Side



JUL 03 1989

HIXON DEVELOPMENT COMPANY NÛF
GAGE FOSTER WELL NO. 1 tÑÑANG
2180' FNL, 1780' FWL CONFilENTIAL
SECTION 32, T37S, R23E
SAN JUAN COUNTY, UTAH
DEVIATION SURVEY

43 09-34tO
DATE DEPTH INCLINATION

06-16-89 113' 1 degree

06-17-89 354' 1/2 degree

06-18-89 680' 1-3/4 degrees

06-18-89 992' 1-1/2 degrees

06-18-89 1146' 1-1/2 degrees

06-18-89 1397' 1-1/2 degrees

06-18-89 1709' 1-1/2 degrees

06-18-89 2055' 2 degrees

06-19-89 2274' 2 degrees

06-20-89 2568' 1-1/2 degrees

06-20-89 2879' 1-1/4 degrees

06-20-89 3351' 3/4 degree

06-21-89 3851' 1 degree

06-21-89 4350' 3/4 degree

06-22-89 4851' 3/4 degree

06-23-89 5321' I degree

06-24-89 5850' 2 degrees

06-25-89 6066' 2-1/2 degrees

06-26-89 6437' 2-1/2



JUL 0 3 1989

HIXON DEVELOPMENTCOMPANY DIVIS10NOF
GAGE FOSTER WELL NO. 1 Mi 64 &WNING
2180' FNL, 1780' FWL CONRDWALSECTION 32, T37S, R23E
SAN JUAN COUNTY, UTAH
DEVIATION SURVEY
PAGE 2

Aldrich L. Kuchera
President/CEO

State of New Mexico
County of San Juan

The foregoing instrument was acknowledged before me this 30th
day of June , 19 89, by Aldrich L. Kuchera.

Notary Public

My commission expires July 20,



DIVISIONr DIL, GASANDMINING
5. LEASE DESIGNATIO.ma & SERI.AL NO.

ML 43698
6. IF INDIA.N. ALLOTTE£ 014 TRIBE NA.itt

SUNDRYNOTlŒS AND REPORTS3ON WELLS
(Do not use this form for proposals to rül or to deepen,or plug hach to a different reservoir.

Use "APPLICATION FOR PERMIT-" for such roposals.)

1.
7. UNIT AGK£E.itENT NA.itE

Hixon Development Company Gage Fäster

3. ADDRESS OF OPERATOR
9. WELL NO.

P.O. Box 2810, Farmington, New Mexico 87 1

4. LOCATION OF WELL (Report location clearly and accordance with any State r 0. FIELD AND POOL.OP. WILDCAT

See also space 17 below.) Wildcat
Atsurne. 2180' FNL, 1780' FW , 3Ec R

11. SEC.. T.. R..ht., OR BLK. AND

At proposed prod. zone
SURVEY OR AAEA "

I 3JR ÛNOF Sec. 32, T37S, R23E
M &MINING

14. API NO. 15. ELEVATIONS (Show whether DF, RT. G . etc.) 12. COUNTY 13. STATE

43-037-31463 5580' GR San Juan Utah

is Check Appropriate Box To Indicate Natureof Notice,Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:

TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF REPAIRING WELI.

TRACTURE TREAT . htULTIPLE CO.312LETE FRACTURE TREATMENT At.TERING CASING

51100T OR ACID128 All \'DON SHOOTING OR ACIDIZING ABANDONNIEÑTDrilling-? ogress
REPAIR WELL CHANCE PLANS (Other)

(Note: Report results of multiple completion on Well

(Other) --
Completion or Recompletion Report and Log fonn.)

APPROX. DATE WORK WILL START DATE OF COMPLETION

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details. and give pertinent dates, includíng estimated date of

starting any proposed work. If well is directionally drilled. give subsurface locations and measured and true vertical depths for all markers and zones

pertinent to this work.)
* Must be accompanied by a ceme t verificadon r pon.

Pressure tested casing and BOP to 2300 psi. Drilled out from under

casing with 7-7/8" bit, June 19, 1989. Drilled to T.D. of 6459'. Ran

Induction Log with Gamma Ray and Compensated Density-Neutron Logs. Log

tops as follows: Hermosa - 5046', Upper Ismay - 6087', Hovenweep -

6176', Lower Ismay - 6208', Gothic - 6266', Desert Creek - 6295', Akah

Salt - 6452'. Ran 161 jts. (6468.87') of 5-1/2", 17#, K-55 casing.

Placed differential fill float shoe on bottom of 1st jt. and

differential fill float collar on top of 1st jt. Ran centralizers on

1st, 3rd, 5th and 7th jts. Casing set at 6469.87' KB. Float collar at

6426.72'. Cemented casing as follows: Mixed and pumped 360 sks.

(835.2 cu. ft.) of Class "B" cement containing 16%.gel, 3% salt, 6% HR-

7 and 1/4#/sk. Flocele. Mixed and pumped 100 sks. (118 cu. ft.) of

Class "B" cement containing 3% salt, 8% Halad 9, 3% CFR-3 and 1/4#/sk.

Flocele. Waiting on completion.

18. I hereby certify that the foregoing is true and corre i

SIGNED AAA TITLE Petroleum Engineer oxyg June 29, Ì989
Prire E Unionthd

(This space for Federal or State office use)

APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL. IF ANY:

See Instructions On Reverse .Side



FORM9
$ ~ OF UTAH

DIVISION OFL, GAS ANDMINING

OCNF 5. LEASE DESIGNATION & SERIAL NO.

OL ML 43698

SUNDRYNOTIGS AND REPORTSON WELLS
6. IF INDIAN. ALLOTTEE 011 TitlBE NA.itE

(Do not use this form for proposals to drill or to deepen of plug back to a different reservoir.

Use •'APPLICATION FOR PERMIT-" for such proposals.)

1.
7. UNIT ACKEENIE.NT NA.itE

1.LL W LL O ossen
2. NAME OF OPERATOR

8. FAR.\1 OR LEASE NA.\1E

Hixon Development Company Gage Foster

3.ADDRESS OF OPERATOR
9,WELLNO.

P.O. Box 2810, Farmington, New Mexico 87499 1

4. LOeCATIO OÈ WELL (Report location clearly and in accordance with any State require -
10 1ELDcAND POOL, OR WILDCAT

At surface
2180 ' FNL, 1780 ' FWL, Section 32, T37S, R23E 11. SEC., T., R., hi., OR BLK. AND

At proposed prod. zone
SURVEY OR AREA

Sec. 32, T37S, R23E
14. API NO. 15. ELEVATIONS (Show whether DF. RT, GR, etc.) 12. COUNTY 13. STATE

43-037-31463 . 5580' GR San Juan Utah

1e· Check Appropriate Box To IndicateNatureof Notice,Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:

TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF REPAIRING WELL

FRACTURE TREAT L1ULTIPLE CO.\1PLETE FRACTURE TREATMENT ALTERING CASING

SHOOT OR ACIDIZE A1ÙÊDON SHOOTING OR ACIDIZING ABANDONitENT
First Proxhlation

REPAIR WELL CHANGE PLANS (Other) X
(Note: Report results of multiple completion on Wen

~

(Other) Completion or Recompletion Report and Log form.)

APPROX. DATE WORK WILL START DATE OF COMPLETION

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of

starting any proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers arid zones

pertinent to this work.)
* Must be accompanied by a cement verification report.

Per our verbal agreement with John Baza, we plan to test the Desert Creek and

Lower Ismay zones of the above referenced well.

First production from this well was established on August 19, 1989. Effective

on that date, we plan to test this well for not more than 30 days or 50 MMCF.

We are testing these zones so that we may more accurately determine production

and further evaluate this acreage.

OILANDGAS
DRN RJF

JRB GLH

SLS

18. I hcereby ce y he ego ect

must 22, 1989

(This space for Federal or State office use)
FILb

APPROVED BY TITLE AT E

CONDITIONS OF APPROVAL, IF ANY:
= AUb a a BBS

$€€ ÎnSÍTUCÌÎO 5 Ûn ReYerse .Side DMSIONOF
yag; DIL,GAS&



DIVISION L GASANDMINING
5. LEASE DESIGNATIO.N & SERLAL NO.

ML 43698
6. If INDIAN. At.LOTTEC Ott TRIBí: NA.ME

SUNDRYNOTICESAND REPORTSON WELLS
(Do not use this form for proposals to drill or to deepen or plu c a different reservoir.

Use "APPLICATION FOR PERNtIT--" for

1.
g 7. UNIT AGRE lENT NA3tE

OIL GAS
*

WELL WELL OTHER

2. NAktE OF OPERATOR 0V 13 1989 -

•· '^*"°" ^"'

Hixon Development Company . Gage Foster

3. ÀDDRESS OF OPERATOR
9. WELL NO.

P.O. Box 2810, Farmington, New Mexico 87499 U L. J 1

4. LOCATION OF WELL (Report location clearly and in accordartce with any State requirernents. 10. FIELD AND POOL, OR WILDCAT

See also space 17 below.) Wildcat
At-rt2ee 2180' FNL, 1780' FWL, Section 32, T37S, R23E

11. SEC..T..R..ht..OR BLK.AND

At proposed prod. tone
SURVEY OR AREA

Sec. 32, T37S, R23E

14• MI NO. 15. ELEVATIONS (Show whether DF. RT. GR. etc.) 12. COUNTY 13. STATE

43-037-31463 5580' GR San Juan Utah

16- Check Appropriate Box To Indicate Nature of Notice,Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:

TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF REPAIRING WEL

FRACTURE TREAT LtULTlPLE CONIPLETE FRACTURE TREATMENT ALTERING CASING

SilOOT OR ACIDIZE ADA'DON SHOOTING OR ACIDI2tNG ABANooN>tENT

REPAIR WELL CHANGE PLANS ( the )
tora.e Intent to Test X 1 i"o r a o

pim ecepon
a L" e

APPROX, DATE WORK WILL START DATE OF COMPLETION

17. DESCRIBE PROÑOSÙOR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of

starting any proposed work. If well is direction2]ly drilled, give subsurface locations and measured and true vertical depths fo all markers and zori s

pertinent to this work.)
* Must be accompanied by a cement verificatioit ieport.

We plan to test the Upper Ismay zone (6166' - 6171') of -the above referenced well

for not more than 30 days or 50 MMCF.

This testing will commence on or about November 10, 1989.
OILANDGAS

DRN RJF

JRB GLH

DTS SLS

MICROFILM

FILE

SIhcereby ce t h te for and ct

TITLE
Petroleum Engineer DAxe Novenibe fi, 989

(This space for Federal or State office use) ACCEPTED BY THE STATE
APPROVED BY TITLE OF UTAH DIVLSIG†‡OF
CONDITIONS OF APPROVAL, IF ANY: Ol GAS, AND MINfNG -

Federalapprovaiof mesacues
IS f MN 0010010004 See Instructions On Rever e '



FORM
(E OF UTAH CONFllElil

DIVISIONOr-0IL, GAS ANDMINING 5. LEASE DE3tCNATION IXD BERIAL NO.

ML 43698

WELLCOMPLETIONOR RECOMPLETIONREPORTAND LOG
6. F INDIM, AU.OTHE OX HIM NAM

la. TÛË OF WELL: c st.L
on Oh • IT AGREmsT x1xx

b. TYPE OF COMPLETION:

ELD O
KR C D U• Ol RM OR 1.118E NAME

2. name or onmrom 9Û age Foster
Hixon Development Company e. wres no.

3. ADDKE33 OF OPERATOR

P.O. Box 2810, Farmington, New Mexico 87499 i Û¾&MINING io. r:=co xxo root. or wievest

4. i.ocaraon or wet.t. <aeport locanon clearly and in accordance wuA anú state r<eu ren ent.) Wildcat
atsurface 2180' FNL, 1780' FWL, Sec. 32, T37S, R23E u.src..2..a..u..onstoexsuosaarxx

OR AREA

It top prod. Interval reported below

it total depth Sec. 32, T37S, R23E
14. API NO. DAT£ ISSUED 12. COUNTT 13. ETITE

43-037-31463 San Juan Utah

16. DATE EPUDDED 16. DATE T.D. REACHED 17. DATE COMPL. (Ready to prod.) 18. ELEVATroNa (Dr. REs, RT. cx, ETC.) 19. ELLT. C131NGEEAD

6-16-89 6-26-89 1-30-90 (PWLW 5580' GR
20. TorAt. DEPTE, xa a Tyn 21. TLUG BACK T.D., XD A TYD 22. IF NULTIPLE COMPL.. 23. INTERVALS ROTARY TOOLS CABLE .TOOLS

6459' 6426.72
°"NÛNY DRH.l.ED BT

X
24. PAODUCING INTERVIL(3 , Of THI3 COMPLETIÖ¾--TOP, 30TTOM, NAME (MD AND TVD) 25. WAE DIRECTIO.N11.

BURVET MIDE

6166' - 6171', 5250' -dii60', 6374' - 6380' Yes

26. TTre =t.ternic 2no un,a ao nduction log with Gamm. n
VAS WELL CORED YE5ONOs•ws•-•&u

Ray Sc Compenspt nsity-Neutron logs ositesysstasy vasosogs--,

28. CASING RECORD (Report aff strings act in tecil)

CA3]NC 311E LB.frT. DEPTS SET (MD) HOLE SIZE CEMENTINC RECORD IMOUNT FULLED

13-3/8" 4G#-- 128.43'KB 17-1/2" See attached Exhibit "A"
8-5/8" JL 2295.65' 11" See attached Exhibit "A"
5-1/2" 17# 6469.87'KB 7-7/8" See attached Exhibit "A"

29. 30. TUBING RECORD

RIZE TF (MD) OM (MD) 31CK3 CEMENT 3CÁEEN (MD} SIZE DEPTH BET (MD) PICKER 3ET (MD)

2-7/8" 6367'

31. rzaroxATroN xtcorn (Interval, size and number) 32. ACID, SHOT, FRACTUltE. CEMENT SQUEEZE. ETC.

6166'-6171' .44" 20 holes DEPTS INTERVAL (MD) IMOUtiT AND KIND OF MITERIAL C3ED

6250 '
-6260

'
. 44" 24 holes 6166 ' -6171' acid ized with 168 gal 15% HCL acid,

6374'-6380' .44" 40 holes 6250'-6260' 6580 gal 28% HCL-FE acid, 515,000
CF, N2, 1500 gaÏ T5X cid.

6374'-6380' cidized with 1000 gal 15% acid.
33. PRODUCTION
DATE TIEST PRODUCTION TRODUCTION METHOD (Ëlowing, gas liff, pumping--size and type of pump) wrLL aTITus (Prid cÏÅgor

8-19-89 Pumping PrŠuSing
DATE OF TE3T BOUR3 TE3TED CHOKE SIZE PROD N. TOR OIL-BBL. CAS-51CF. TVATER--BEL. CA3-OIL RATIO

TE3T PERIOD i i a3-9-90 72 1/4" a 63 78 3 1238
71ßW. TU21NO FRE38. CAZING PRE33URE ÇALCULATID OlL-BEL. GAS-MCT. WATER--BBL. OIL CIAYITI•API (CORE.)

24-HOUR RATE

90 90 , 21 26 1 1 39
34. DIzPO31TION OT CA3 (Sold, sagd for fugl, vcnt€d, €lC.) TI3T WITlfE381D BY

To be used on lease
35. LIST OT ITTACEMENT3

36. I here rtify that the to egoin 'and attached Information is complete and correct as determined from all ara11able records

sto o O A President DATE March 19, 1990
A ri Kuchera 44

See Spaces for Additional Dato on Reverse Side
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HIXON DEVELOPMENTCOMPANY
GAGE FOSTER WELL NO. 1
2180' FNL, 1780' FWL
SECTION 32, T37S, R23E 1 990
SAN JUAN COUNTY, UTAH
LEASE NO. ML 43698 di
COMPLETION REPORT NING
KXHIBIT "A"

CEMENTINGRECORD

Surface Casing - Mixed and pumped 140 sks. (165.2 cu.
ft.) of Class "B" cement containing 2%
CaCl2. Circulated cement to surface.

Intermediate Casing - Mixed and pumped 430 sks. (997.6 cu.
ft.) of Class "B" cement containing 3%
salt, 16% gel, 4% HR-7 and 1/4#/sk.
Flocele. Mixed and pumped 200 sks.
(236 cu. ft.) of Class "B" cement
containing 2% CaC12 and 1/4#/sk.
Flocele. Ran 100' of 1" pipe and
topped out with 50 sks. (59 cu. ft.) of
Class "B" cement and 2% CaC12. Cement
circulated to surface.

Production Casing - Mixed and pumped 360 sks. (835.2 cu.
ft.) of Class "B" cement containing 16%
gel, 3% salt, 6% HR-7 and 1/4#/sk.
Flocele. Mixed and pumped 100 sks.
(118 cu. ft.) of Class "B" cement
containing 3% salt, 8% Halad 9, 3% CFR-

3 and 1/4#/sk.



STATE OF UTAH
DREvISIONOFFOR, GRASEANNCDOUN

ER DURING DRILLING -

1. Well name and number: Gage Foster Well No. 1 AR21 1990

API number: A3-037-31463

2. Hell location: QQSENW Section 32_ township3 2 ounty san Juan

3. Hell operator: Hixon Development Company

Address: P·0· Box 2810 phone: (505) 326-3325

Farmington, New Mexico 87499

4. Drilling contractor: Four Corners Drilling Co.

Address: 491 US Hwy 64 phone: (505) 326-3371

Farmington, New Mexico 87401

5. Water encountered (continue on reverse side if necessary)

No noticeable water encountered while drilling. C4LANDGAS
Depth Volume Quality DRN RJF

from to (flow rate or head) (fresh or salty)
JRB - GLH

OTS SLS

6. Formation tops: Entrada 975' Cedar Mesa 3750' Gothic 6266'
Wingate 1915' Hermosa 5046' Desert Creek 6295'

Chinle 2170' Upper Ismay 6087r Akah Salt 6452'
Chinarump 2810' Hovenweep 6176' T.D. 6461'
Organ Rock 3230'

If an analysis has been made of the water encountered, please attach a copy of the
report to this form.

I certify that this report is true and complete the best of my knowledge.

Name Aldrich L. Kuchera Signatu ,4

Title President Date arch 19, 1990

Comments:



ST"E OF UTAH
DIVISIONOf íL, GAS ANDMINING

5. LEASE DESIG.NATIO.9 & SCRIAL NO.

ML 43698
6. IF l.NDIA.N. ALLOTTEE OR TRIBE NA.itE

SUNDRYNOTKES AND REPORTSO
(Do not use this form for proposals to drill or to deepen or plug back

Use "APPLICATION FOR PERit1T-" for such

1.

IT AGKEE.itE.NT .NA3tE

OIL GAS
WELL WEt.L O •=" JUf) 2 aqn (

2. NAAtt OF OPERATOR
8. TARAI OR LEASC NA.itC

Giant Exploration & Production Company Gage Foster

3. ADDRESS OF OPERATOR
9. WELL NO.

P.O. Box 2810, Farmington, New Mexico 87499 1

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements. 10. FIELD AND POOL. OR WILDCAT

See also space 17 below.)
Wildcat

^t===fue 2180' FNL, 1780' FWL, Sec. 32, T37S, R23E
11. SEC..T,R..ht..OR BLK.AND

Atproposedorod.zone
SURVEYOR AREA

Sec. 32, T37S, R23E

14. RI m. 15. ELEVATIONS (Show whether DY. RT, GR. etc.) 12. COUNTY 13. STATE .

43-037-31463 5580' GR San Juan Utah

"· CheckAppropriateBox To Indicate Natureof Notice,Reportor OtherData

NOTICE OF INTENTION TO:
SUBSEQUENT REPORT OF:

TEST WATER SHUT-OFF TUL1.OR ALTER CASING WATER SHUT-OFF REPAIRING WELL

FRACTURE TREAT . AtULTIPLE CO.itPLETE FRACTUR£ TREAT.\tENT ALTERING CASI.NG

SllOOT OR ACIDIZE £8Ë'DON SHOOTING OR ACIDillNG ABANDON>tENT

REPAIA WF.LL CHANGE PLANS
(Other3 Name Cha¾e

(Note: Aeport results of multiple completion on Well

tother) -.-

Completion or Recompletion Report and Log form.)

APPROX. DATE WORK WILL START
DATE OF COMFLETION

17. DESCRIBE PROPOSED OR COMPLETED OPERATION3 (Clearly state au pertinent detans, and give pertinent dates, including estimated date of

starting any proposed work. If •.ven is directionany driUed, give subsurf2cr. locations and measured and true vertical depths for all markers and zon s

pertinent to this work.) * Must be accompanied by a cement verification report.

Effective July 1, 199.0, the operator name for the above

referenced well will be changed from Hixon Development

Company to Giant Exploration & Production Company.

18. I hereby y that the foregoing is t e and correct

sloNE Å--(M ^ / <-ÁA E
President TE

(This space for Federal or State office use)

APPROVED BY
TITLE

DATE

CONDITIONS OF APPROVAL. lF ANY:

See Instructions On Reverse .Side



Speed Letter.

To Ed Bono<< - '
From . 9LŒV

74TE N / L 7 /[ ¶ ' C--

Subject Ûpere c A/cort Sílc .

S AGE Date 7 19 o

VAÑ: G e (' ;/cc / /igt 5-037-14 3 ry /a?2/ . 12 -375-Z3e

- No. 9 FOLD

- No. 10 FOLD
- /

Signed

REPLY oate 19

- No. 9 & 10 FOLD

Signed

li°"ot"",129¾«Tpany
1983· PRINTED IN U.S.A.

SENDER--DETACH AND RETAIN YELLOW COPY. SEND WHITE AND PINK COPIES WITH CARBON



GIANTEXPLORATION &
PRODUCTIONCOMPANY

2200 Bloomfield Highway
Post Office Box 2810
Farmington, New Me×ico
87499-2810

FAX
505 505
326-3325 327-7987

March 28, 1991

State of Utah
oil and Gas Division
355 West North Temple
3 Triad Center
Suite 350
Salt Lake City, UT 84180-1203

ATTENTION: Vicki Carney

REFERENCE: Gage Foster No. 1

Dear Vicki:

Enclosed please find electrical logs for the above referenced
well. Core samples and DST were not run on this well.

If you have any questions or need further information, please
contact me.

Sincerely,

GIANT EXPLORATION & PRODUCTION COMPANY

John C. Corbett
Executive Vice President

Enclosures

:clm

4-1-91 received

SPECTRAL DENSITY DSN II LOG
DUAL INDUCTION GUARD LOG
LONG SPACED SONIC VELOCITY



ROAD CANYON

36 31 32 33 34 35 36 31

12 1 11 1 7

13 1 1 1 1 1 1 18
--- -- T. 37S

24 1 0 1 22 23 4 19

25 0 29 2 27 26 5 30

|
X

36 31 32 34 35 6 31

1 6 5 4 3 2 1 6

R. 23E

TOVNSHIP 37 SOUTH, RANGE 23 EAST - SAN JUAN COUNTY

SECTION 32: SE/4 NV/4 ÛÏ

APRIL 1990
DESERT CREEK



FORM 9 S OF UTAH' DlVISION O L, GAS AND MINING
5. Lease Designation and Serial Number

ML-43698
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name:

NA
Do not use this form for proposals to drill new wells, deepen existingwells, or to reenter plugged and abandoned wells 7. UnitAgreement Name:

Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals. NA
1. Type of Well: 8. Well Name and Numben

OIL GAS OTHER: Gage Foster 1
2. Name of Operator 9. API Well Number

Central Resources, Inc. 43-037-31463
3. Address and Telephone Number: 10. Field and Pool, or Wildcat

1775 Sherman Street, Suite 2600 Denver, CO 80203 303-830-0100 Road Canyon, 404IS-DC
4. Location of Well:

Footages: 2180' FNL & 1780' FWL County: San Juan

QQ,Sec., T.,R.,M.: SE NW Sec. 32-T37S-R23E state: Utah

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)

OAbandonment New Construction Abandonment * New Construction

Ocasinsse r OPall or ^=ter casino OCasing Repair Pull or Alter Casing

OChange of Plans Reœmpletion Change of Plans Shoot or Acidize

Ocon- ==== to ini.«lon OShoot or Acidize Conversion to Injedion Vent or Flare

OFracture Treat Vent or Flare Fracture Treat Water Shut-Of

OMul le Completän Water Shut-OH Other Change of Operator

OOther

Date of work completion
Approximate date work willstart Report results of Multiple Completions and Recompletions to different reservoirs on WELL

COMPLETION OR RECOMPLETION AND LOG form.
* Must be accompanied by a œment verification report.

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS(Clearlystate all pertinent details, and give pertinent dates. Ifwellis directionally drilled, give subsurface locations and measured and true
vertical depths for all markers and zones pertinent to this work )

Effective 9/1/96 operations of the subject well were transferred from Giant Exploration & Production Company
to Central Resources, Inc.

OCT0 7 1996

GiantExploration& eta nComppny - DIV.OFOIL,GAS& MINING
Name & Signature Wie: ŸTOduction/Regulatory 19anager Date: Atigust 30, 1996

¯

s na e Titie: Engineering Technician oat.: August 30, 1996

(This space for State use



RESOURCES, INC.

October 23, 1996

0CT2 8 1998

Ms. Lesha Cordova
DIV.OFOIL,GAS&MININGState of Utah

Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801

Re: Monthly Oil & Gas Production Report '

Dear Ms. Cordova:

Central Resources, Inc. purchased all assets from Giant Exploration & Production
Company effective September 1, 1996.

Central is in the process of acquiring a Utah Account Number. However, to avoid
mailing the enclosed Monthly Oil and Gas Production Report late, the account number on
the report has been left blank.

If you have any questions regarding this matter, please contact Edna Wageman or myself
at (505) 326-3325.

Sincerely,

Diane G. Jaramillo
DOfficeSupervisor

y N Ø6 ' A '

Enclosure

2200 Bloomfield Highway, P.O. Box 2810, Farmington, NM 87499 (505) 326-3325 Fax: (505)



DOGM SPEED LETTER

To: Ed Bonner From: Don Staley

School & Institutional Trust Division of Oil, Gas & Mining
Lands Administration

Subject: Operator Change

MESSAGE Date 7/3 19 97

Ed,

For your information, attached are copies of documents regarding an operator change on a state lease(s)

These companies have complied with our requirments. Our records have been updated. Bonding should

be reviewed by your agency ASAP.

Former Operator: Giant Exploration & Production Company (N0075)

New Operator: Central Resources Inc. (N6935)

Well(s): API: Entity: S-T-R: Lease:
Gage Foster 1 43-037-31463 10991 32-37S-23E ML43698

cc: Operator File Signed a

REPLY Date 19

Signed



Dgition of Ód,Gas and Mining Rou

OPERATOR CHANGE WORKSHEET 6-

Attach all documentation received by the division regarding this change. 3- 8.sy

Initial each listed item when completed. Write N/A if item is not applicable. 4-VT I 9-FIT F

Ilm Change of Operator (well sold) O Designation of Agent
O Designation of Operator O Operator Name Change Only

The operator of the well(s) listed below has changed, effective: 9-1-96

TO: (new operator) CENTRAL RESOURCES INC FROM: (old operator) GIANT EXPLOR & PROD CO

(address) 1775 SHERMAN ST STE 2600 (address) Po Box 2810

DENVER, CO 80203-4313 FARMINGTON, NM 87499
IRENE MARTINEZ DIANE JARAMILLO

Phone: (303)830-0100 Phone: (505)326-3325

Account no. N6935 Account no. NOO75

WELL(S) attach additional page if needed:

Name: GAGE FOSTER #1/DSCR API: 43-037-31463 Entity: 10991 S 32 T 37S R 23E Lease: ML43698
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:

OPERATOR CHANGE DOCUMENTATION

C 1. (r649-8-10) Sundry or other legaldocumentation has been received from the FORMER operator (attach to this
form). [L / fy7 ý¿,

e 2. (r649-8-10) Sundry or other legal documentation has been received from the NEW operator (Attach to this
form). (£ // /4-yg

A 3. The Department of Commerce has been contacted if the new operator above is not currently operating any
wells in Utah. Is the company registered with the state? (yes/no) If yes, show company file number:

4. FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change. Make
note of BLM status in comments section of this form. BLM approval of Federal and Indian well operator
changes should ordinarily take place prior to the division's approval, and before the completion of steps 5
through 9 below.

5. Changes h ve been entered in the Oil and Gas Information System (3270) for each well listed above.

* 6. Cardex file has been updated for each well listed above. (F/-f

e- 7. Well file labels have been updated for each well listed above. (F/-f7]

c 8. Changes have been included on the monthly "Operator,Address, and Account Changes" memo for distribution
to TrustL4nds, Sovereign Lands, UGS, Tax Commission, etc.

9. A folder has been set up for the Operator Change file, and a copy of this page has been placed there for
reference during routing and processing of the original documents.

c\dons\wpdocs\fonns\operchng
- OVER



OPERATOR CHANGE WORKSHEET (connaued) - Initial each item when completed. Write Naif item is not applicable.

TITY REVlE

Entity assignments have been reviewed for all wells listed above. Were entity changes made?
(yes/ If entity assignments were changed, attach copies of Form 6, Entity Action Form.

N Ñ 2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures of entity
changes.

BOND VERIFICATION -

(FEE-WEI±S-ONEY) / gpog Af obng / / F

l. (r649-3-1) The NEW operator of anydeedease well listed above has furnished a proper bond.

t 2. A copy of this form has been placed in the new and former operatör'ibond files.

t 3. The FORMER operator has requested a release of liability from their bond (yes/no) , as of today's date
. If yes, division response was made to this request by letter dated

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

l. Copies of documents have been sent on 3 7 to f Á Ë at Trust Lands for changes
involving State leases, in order to remind that agency of their responsibility to review for proper bonding.

2. (r649-2-10) The former operator of any fee lease wells listed above has been contacted and informed by letter
dated 19

_,

of their responsibility to notify all interest owners of this change.

FILMING

1. All attachments to this form have been microfilmed. Today's date: Ú'

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change file.



FORM S S" TE OF UTAH
DIVISIONOi ¿L,GAS AND MINING

5. Lease Designation and Serial Number:
ML-43698

SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name:

N/A
Do not use this form for proposals to drill new wells, deepen existingwells, or to reenter plugged and abandoned wells 7. Unit Agreement Name:

Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals. N/A
1. Type of Well: 8. Well Name and Number:

OIL GAS OTHER: Gage Foster 1
2. Name of Operator: 9. API Well Number:

Elm Ridge Resources, Inc. 43-037-31463
3. Address and Telephone Number: 10. Field and Pool, or Wildcat:

312 W. LaPlata Street, Farmington, New Mexico (505) 326-7099 Road Canyon, 404IS-DC
4. Location of Well:

Footages: 2180' FNL & 1780' FWL County: San Juan

QQ. Sec., T.,R.,M.: SE NW Sec. 32-T37S-R23E state: Utah

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)

Abandonment New Construction Abandonment * New Construction

Casing Repair Pull or Alter Casing Casing Repair Pull or Alter Casing

OChange of Plans Recompletion Change of Plans Shoot or Acidize

Oconversionto inie tion OShoot or Acidize Conversion to Injection Vent or Flare

OFracture Treat Vent or Flare Fracture Treat Water Shut-Off

OMultiple Completion Water Shut-Off Other Change of Operator

OOther

Date of work completion
Approximate date work willstart Report results of Multiple Completions and Recompletions to different reservoirs on WELL

COMPLETlON OR RECOMPLETION AND LOG form.

Must be accompaniedby a cement verificationreport.

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. Ifwell is directionally drilled, give subsurface locations and measured and true

verticaldepths for allmarkers and zones pertinent to this work.)

Effective Ocober 1, 2000, operations of the subject well were transferred from Central Resources, Inc. to Elm Ridge Resources, Inc.

RECEIVED
OCT10 2000
DIVISION OF

OIL,GAS AND MINING
Omtml Resources, Inc.

Title: Engineering Technician oste: 09/29/00

E mieRidgeResources, Inc.

Title: Operations Manager Date: 09/29/00

(This space for State use



FORM 9 ST ' OF UTAH
DIVISION OF , GAS AND MINING

5. Lease Designation and Serial Number
ML-43698

SUNDRY NOTICES AND REPORTS ON WELLS 6. If indian, Allottee or Tribe Name:

N/A
Donot use this form for proposals to drill new wells, deepen existingwells, or to reenter pluggedand abandoned wells. 7. UnitAgreement Name:

Use APPUCATION FOR PERMIT TO DRILLOR DEEPEN form for such proposals N/A
1. Type of Well: 8. Well Name and Number

OIL GAS OTHER: Gage Foster 1

2. Name of Operator 9. API Welt Number

Elm Ridge Resources, Inc. 43-037-31463

3. Address and Telephone Number 10. Field and Pool, or Wildcat:

312 W. LaPlata Street, Farmington, New Mexico (505) 326-7099 Road Canyon, 404IS-DC
4. Location of Well:

Footages: 2180' FNL & 1780' FWL county:San Juan

QQ, Sec., T..R.,M.: SE NW Sec. 32-T37S-R23E state: Utah

19. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)

OAbandonment New Construction Abandonment * New Construction

Ocasi==a•== OPull or Alter Casing Casing Repair Pull or Alter Casing

OChange of Plans Recompledon Change of Plans Shoot or Acidize

Ocav•r= == t = OShoot or Acidize Conversionto Injedon Vent or Flare

Fracture Treat Vent or Flare Fracture Treat Water Shut-Off

OMul le Co ledon Water Shut-O Other Change of Operator

Other
Date of work conipletion

Approximate date work willstart Report results of Multiple Completions and Recompletions to different reservoirs on WELL

COMPLETION OR RECOMPLETION AND LOG form.

Must be accompaniedby a cement verification reporL

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. Ifwell is directionally drilled, give subsurface locations and measured and true

vertical depths for all markers and zones pertinent to thiswork.)

Effective Ocober 1, 2000, operations of the subject well were transferred from Central Resources, Inc. to Elm Ridge Resources, Inc.

Neanm

Sn Title: Engineering Technician Date:

dge ÑesrourcesIn
nie: Operations ManageF Date:

MAR3O2001
DIVISIONOF

OIL,GAS AND



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH 4-KAS

2. CDW 5-LPM
3. JLT 6-FILE

Enter date after each listed item is completed

X Change of Operator (Well Sold) Designation of Agent

Operator Name Change (Only) Merger

The operator of the well(s) listed below has changed, effective: 10-01-2000

FROM: (Old Operator): TO: ( New Operator):

CENTRAL RESOURCES INC ELM RIDGE RESOURCES INC

Address: P. O. BOX 1213 Address: P. O. BOX 189

BLOOMFIELD, NM 87413-1213 FARMINGTON, NM 87499-189

Phone: 1-(505)-632-3476 Phone: 1-(505)-632-3476

Account N6935 Account N1440

CA No. Unit:
WELL(S)

API NO. ENTITY SEC. TWN LEASE WELL WELL

NAME NO. RNG TYPE TYPE STATUS

GAGE FOSTER 1 43-037-31463 10991 32-37S-23E STATE OW P

OPERATOR CHANGES DOCUMENTATION

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 10/10/2000

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 10/10/2000

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 06/06/2001

4. Is the new operator registered in the State of Ut YES Business Number: 4830075-1150

5. If NO, the operator was contacted contacted on:

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the (merger, name change,

or operator change for all wells listed on Federal or Indian leases on: N/A

7. Federal and Indian Units: The BLM or BIA has approved the successor of unit operator
for wells listed on: N/A

8. Federal and Indian Communization Agreements ("CA"): The BLM or the BIA has approved the operator

change for all wells listed involved in a CA on:



9. Underground Injection Control ("U The Division has approved UTC Form 5, Trailsfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database 06/06/2001

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 06/06/2001

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE BOND VERIFICATION:
1. State well(s) covered by Bond No.: 88624C

FEE WELLS - BOND VERIFICATION/LEASE INTEREST OWNER NOTIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed has furnished a bond: N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

3. (R649-2-10) The FORMER operator of the Fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: N/A

FILMING:
1. All attachments to this form have been MICROFILMED on: L ( ) ' O Í

FILING:
1. ORIGINALS/COPIES of all attachments pertaining to each individual well have been filled in each well file on:





Exhibit"A"
Operator Change

Effective February 18, 2005

|
perator: Elm Ridge Resources, Inc.

Ne y Operator: Elm Ridge ExplorationCompany, LLC

Lease Designation / Indian, Allottee Unit or CA Well Name Field and Pool Location of Well 1/41/4 Section

Serial Number or Tribe Name Agreement and Number API Number Type Well or Wildcat Footages at Surface Township, Range County State
14-20-603-239A Navajo Gothic Mesa Unit Gothic Mesa 7-41 43-037-15032 Oil Well Gothic Mesa 625' FNL, 710' FEL NENE-7-41S-23E San Juan UT
14-20-603-239A Navajo Gothic Mesa Unit Gothic Mesa 6-34 43-037-15034 Oil Well Gothic Mesa 660' FSL, 1980' FEL SWSE-6-41S-23E San Juan UT
14-20-603-240 Navajo Gothic Mesa Unit Gothic Mesa 17-31 43-037-15040 Oil Well Gothic Mesa 820' FNL, 2140' FEL NWNE-17-41S-23E San Juan UT

UTU-47876 N/A N/A Wells Federal 1-4 43-037-31028 Oil Well Cave Canyon 500' FNL, 500' FEL NENE-4-38S-24E San Juan UT
UTU-47876 N/A N/A Cave Canyon 3-2 43-037-31120 Oil Well Cave Canyon 1925' FSL, 1925' FWL NESW-3-38S-24E San Juan UT
UTU-47876 N/A N/A Cave Canyon 1-33 43-037-31276 Oil Well Cave Canyon 535' FSL, 2025' FEL SWSE-33-37S-24E San Juan UT
UTU-47876 N/A N/A Cave Canyon 3-3 43-037-31413 Oil Well Cave Canyon 2635' FNL, 1390' FWL SENW-3-38S-24E San Juan UT
UTU-47876 N/A N/A Cave Canyon Federal 4-3 43-037-31414 Oil Well Cave Canyon 1310' FNL, 200' FEL NENE-4-38S-24E San Juan UT

ST of UT ML-43698 N/A N/A Gage Foster 1 43-037-31463 Oil Well Road Canyon 2180' FNL, 1780' FWL SENW-32-37S-23E San Juan UT
UTU-47876 N/A N/A Cave Canyon 4-4 43-037-31539 OilWell Cave Canyon 1150' FNL, 1070' FEL NENE-4-38S-24E San Juan UT
UTU-47876 N/A N/A Cave Canyon Federal 12-3 43-037-31567 OilWell Cave Canyon 1610' FNL, 1300' FWL SWNW-3-38S-24E San Juan UT

14-20-603-239 Navajo Gothic Mesa Unit Gothic Mesa 6-43 43-037-31643 Oil Well Gothic Mesa 1900' FSL, 500' FEL NESE-6-41S-23E San Juan UT
UTU-47876 N/A N/A Cave Canyon Federal 4-5 43-037-31695 Oil Well Cave Canyon 50' FNL, 1800' FEL NWNE-4-38S-24E San Juan UT
UTU-47876 N/A N/A Cave Canyon 13-3 43-037-31766 Oil Well Cave Canyon 2045' FSL, 1180' FWL NWSW-3-38S-24E San Juan UT
UTU-47876 N/A N/A WSW. No. 1 43-037-31820 Water Source Cave Canyon 1800' FSL, 1845' FWL NESW-3-38S-24E San Juan UT
UTU-47876 N/A N/A Cave Canyon 3-1 43-037-31095 Water Injection Cave Canyon 2140' FNL, 200' FWL SWNW-3-38S-24E San Juan UT

14-20-603-243 Navalo Gothic Mesa Unit Gothic Mesa 16-11 43-037-15042 Water Disposal Gothic Mesa 500' FNL, 500' FWL NWNW-16-41S-23E San Juan UT

Page 1 of



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. DJJ

Change of Operator (Well Sold) Designation of Agent/Operator

X Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 2/18/2005

FROM: (Old Operator): TO: ( New Operator):
N1440-Elm Ridge Resources, Inc. N2985-Elm Ridge Exploration Company, LLC

12225 Greenville, Suite 950 12225 Greenville, Suite 950

Dallas, TX 75243 Dallas, TX 75243

Phone: 1-(972) 899-2100 Phone: 1-(972) 899-2100

CA No. Unit:

WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS

GAGE FOSTER 1 32 370S 230E 4303731463 10991 State OW S

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 12/5/2005

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 12/5/2005

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 12/8/2005

4. Is the new operator registered in the State of Utah: YES Business Number: 5853806-0161

5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: requested 10/8/05

6b. Inspections of LA PA state/fee well sites complete on: n/a all pa wells are Indian

6c. Reports current for Production/Disposition & Sundries on: ok

Elm Ridge Exploration_FORM_B.xls



7. Federal and Indian Lease Wells The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: not yet

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: not yet

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: 12/7/2005

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 12/8/2005

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 12/8/2005

3. Bond information entered in RBDMS on: 12/8/2005

4. Fee/State wells attached to bond in RBDMS on: 12/8/2005

5. Injection Projects to new operator in RBDMS on: 12/8/2005

6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTO0l26

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: 886936C

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 1116000107

2. The FORMER operator has requested a release of liability from their bond on: n/a
The Division sent response by letter on:

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:

Elm Ridge Exploration FORM_B.xls



State-of Utah
- DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
'. ...,, ExecutiveDirector

JON M. HUNTSMAN, JR.
ÛÎVÎSion of Oil, Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

April 3, 2008

CERTIFIED MAIL NO.: 7004 2510 0004 1824 5513

Mr. Terry Lindeman
Elm Ridge Exploration Company, LLC
P.O. Box 156
Bloomfield, NM 87413

Re: Gaze Foster 1 API 43-037-31463 39 S 25 E 62
Extended Shut-in and Temporarily Abandoned Well Requirements for Fee
or State Leases

Dear Mr. Lindeman,

As of January 2008, Elm Ridge has one (1) State Lease Well (Attachment A) that is in
non-compliance with the requirements for extended shut-in or temporarily abandoned (SI/TA)
status. Wells SI/TA beyond twelve (12) consecutive months require filing of a Sundry Notice in
accordance with R649-3-36-1 for Utah Division of Oil, Gas & Mining ("Division") approval.
Wells with five (5) years non-activity or non-productivity shall be plugged, unless the Division
grants approval for extended shut-in time upon showing of good cause by the operator (R649-3-
36-1.3.3).

For extended SI/TA consideration the operator shall provide the Division with the
following:

1. Reasons for SI/TA of the well (R649-3-36-l.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-l.3).

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephonegg g-gggg(801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov OIL, GAS &



Page 2
April 3, 2008
Mr. Lindeman

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the
SI/TA rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice,
further actions may be initiated. If you have any questions concerning this matter, please
contact me at (801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

DKD/js

Enclosure

cc: Jim Davis, SITLA
Operator Compliance File
Well File



ATTACHMENT A

Well Name Location API Lease Type Years inactive

1 Gage Foster 1 SENW Sec 32-T37S-R23E 43-037-31463 ML-43698 1 Year 3 Months



- State of Utah
- DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
. .

,.-' Executive Director

JON M. HUNTSMAN, JR.
ÛÎVÎSion of Oil, Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

August 11, 2008

CERTIFIED MAIL NO. 7004 2510 0004 1824 5858

Mr. Terry Lindeman
Elm Ridge Exploration Company, LLC
P.O. Box 156
Bloomfield, NM 87413 go g g g gg
Re: Gage Foster 1 API 43-037-31463

Second Notice of Extended Shut-in and Temporarily Abandoned Requirements for Wells
on Fee or State Leases

Dear Mr. Lindeman,

Elm Ridge Exploration Company, LLC ("Elm Ridge") was sent a first notice of Extended
Shut-in and Temporarily Abandoned ("SI/TA") requirements certified mail on April 3, 2008 in
regards to Gage Foster 1 (API# 43-037-31463). Elm Ridge had thirty (30) days to address the
requirements of the letter. To date, the Division of Oil, Gas and Mining has not received a
response to the letter.

If the required information is not received within 30 days of the date of this notice, a
Notice of Violation will be issued and further actions will be initiated. For your convenience a
copy of the first notice dated April 3, 2008, has been attached. If you have any questions
concerning this matter, please contact me at (801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

JP:js
Enclosure

cc: Cathy Colby, Elm Ridge Exploration Co., LLC; 12225 Greenville, Ste 950, Dallas, TX 75243
Jim Davis, SITLA
Compliance File UTAH

Well File DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov OIL, GAS &



State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
ExecutiveDirector

JON M. HUNTSMAN, JR.
Division of Oil, Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

April 3, 2008

CERTIFIED MAIL NO.: 7004 2510 0004 1824 5513

Mr. Terry Lindeman
Elm Ridge Exploration Company, LLC
P.O. Box 156
Bloomfield, NM 87413

Re: Gage Foster 1 APl43-037-31463
Extended Shut-in and Temporarily Abandoned Well Requirements for Fee
or State Leases

Dear Mr. Lindeman,

As of January 2008, Elm Ridge has one (1) State Lease Well (Attachment A) that is in
non-compliance with the requirernents for extended shut-in or temporarily abandoned (SI/TA)
status. Wells SI/TA beyond twelve (12) consecutive months require filing of a Sundry Notice in
accordance with R649-3-36-1 for Utah Division of Oil, Gas & Mining ("Division") approval.
Wells with five (5) years non-activity or non-productivity shall be plugged, unless the Division
grants approval for extended shut-in time upon showing of good cause by the operator (R649-3-
36-1.3.3).

For extended SI/TA consideration the operator shall provide the Division with the
following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-l.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-l.3).

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 359-3940 • TTY (801) 538-7458



Page 2
April 3, 2008
Mr. Lindeman

Submitting the information suggested belowmay help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the
SI/TA rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1 Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubingpressure, casing pressure, and
easing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice,
forther actions may be initiated. If you have any questions concerning this matter, please
contact me at (801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

DKD/js

Enclosure

cc: Jim Davis, SITLA
Operator Compliance File
Well File

SI/7d ELMRIDGE20Û8Û



ATTACHMENT A

Well Name Location API Lease Type Years inactive

i Ga e Foster 1 SENW Sec 32-T37S-R23E 43-037-31463 ML-43698 1 Year 3 Months

SNT



STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERIALNUMBER:

ML-43698
6. IF INDIAN,ALLOTTEEOR TRIBENAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use thisfonn for proposals to dlMnewwells,signilicantlydeepen existingweis below cunent boltam-hole depth, reenterpluggedwells,or to
dril horizontal laterals. UseAPPLICATION FOR PERMIT TO DRILLform for suchproposals,

i TYPE OF WELL
8. WELL NAMEatxi NUMBER:

OILWELL GASWELL OTHER Gage Foster #1
2. NAMEOF OPERATOR 9. API NUMBER:

Elm Ridge Exploration Co LLC 4303731463
3. ADDRESS OF OPERATOR PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

PO BOX 156 cav Bloomfield STATE NM »,87413 (505) 632-3476 Road Canyon, 404lS-DC

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2180'FNLX1280'FWL COUNTY: San Juan

OTRIQTR, SECTION. TOWNSHIP, RANGE, MERIDIAN: S ÑW 2 37$ 2$ STATE.
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMlSS10N TYPE OF ACTION

O AClŒZE O DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Swin Dugmte) ALTER CASING FRACTURE TRENT SIDETRACK TO REPAIR WELL

-...........*•* O CASINGREPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS O OPERATOR CHANGE TUBING REPAIR

O CHANGETUBING RUG AND ABANDON VENT ORFLARE

SUBSEQUENT REPORT CHANGEWELL NAME RUG BACK WATER DISPOSAL

(Submit OriginalFonn Only)

O CHANGEWELL STATUS PRODUCTION(STARTIRESUME) WATER SHUT-OFF

Dateofworkcomplelion:
O COMMINGLE PRODUCING FORMABONS RECLAMATIONOF WELLSITE OTHER:

4/16/2008 O CONVERT WELL TYPE RECOMPLETE- DIFFERENT FORMATION

12. DESCRIBEPROPOSED OR COMPLETED OPERATIONS. Cleadyshowallpertinent details including dates, depths, volumes, etc.

In regards to your letter sent to us on August 11, 2008. This well was retumed to production on April 16th, 2008. We moved a
rigon location April8th, 2008 and proceeded for the next 8 days to removed the paraffin from the tubing.The well then
proceeded to make an average of 150 bbis of oila monthto date.

CERTI lËDÄÁL

lllillllllllil
NAME (PLEASEPRI Mackey Tsvu

Administrative Manager

8/20/2008
SlGNATURE /"N. , ( DATE

(This space for State use only RECEivED

AU62 5 2003
(5/2000) (SeelnstructionsonReverseSIde)

DN.0FOlL,GAS&



State of Utah
w\ ,

"" et DEPARTMENT OF NATURAL RESOURCES
-.296 MICHAEL R. STYLER

GARY R. HERBERT ExecutiveDirector

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director

March 2, 2011

CERTIFIED MAIL NO.: 7004 1160 0003 0190 4956

Mr. Terry Lindeman SMGBElm Ridge Exploration Company, LLC
P.O. Box 156 sa s 3E 32.Bloomfield, NM 87413

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases

Dear Mr. Lindeman:

As of January 2011, Elm Ridge Exploration Company, LLC has one (1) State Lease Well
(see attachment A) that is currently in non-compliance with the requirements for extended shut-in
or temporarily abandoned (SI/TA) status.

Wells SI/TA beyond twelve (12) consecutive months requires filing a Sundry Notice
(R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be plugged,
unless the Division grants approval for extended shut-in time upon a showing of good cause by
the operator (649-3-36-1.3.3). For extended SI/TA consideration the operator shall provide the
Utah Division of Oil, Gas & Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Please note that the Divisions preferred method for showing well integrity is by MIT.

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801

telephone (801) 538-5340 •facsimile (801) 359-3940 •TTY (801) 538-7458 • www.ogm.utah.gOV OIL, GAS &



Page 2
Elm Ridge Exploration Company, LLC
March 2, 2011

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SIITA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

Si erel

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js
Enclosure
cc: Compliance File

Well File
LaVonne Garrison, SITLA

N:\O&G Reviewed



ATTACHMENT A

Well Name API LEASE Years Inactive
1 GAGE FOSTER 1 43-037-31463 ML-43698 1 Year 6



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERI L NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6 FIN AN,ALLOTTEEORTRlBENAME:

7. U ITor CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.
1. TYPE OF WELL W LL NAME and NUMBER:

OIL WELL GAS WELL OTHER

2. NAMEOF O AT ..- 9 P

DD F OPER OR d 4 la
GNU 1 D OL, R AT:

4. LFOCATAGENSAF EULRLFACE:

COUNTY:

QTR/QTR, SECTION, TOWNSHIP. RANGE MERIDiAN STATE:
UTAH

n CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACID1ZE DEEPEN REPERFORATE CURRENT FORMAT10NNOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORAR1LYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUB1NGREPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submît Origina1 Form Only)

CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Û . A
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volurnes, etc.

In regards to your letter dated March 2, 2011on the subject of Extended
Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases.
Elm Ridge Exploration CO LLC believes the tubing in this well is clogged with
paraffin and we plan to move a rig on this location by April 18th, 2011to pull
the tubing and clean it out. We are asking for Shut in status until that time.

COPYSENTTO PERATOR

RECEIVED om: Som
MAR14 2011 mais: YX,

NAME(PLEASE PRINT)

TbLGAb WIN

SIGNATURE DATE

(ThisspaceforSta only) APPROVED BYTHE STATE
OF UTAH DIVISIONOF
OIL, GAS, AND MINING

(5/2000)
DAT 6

Induchons on Reve se
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