NG
& % i} ,
APR 121388

DIVISION OF
0iL, GAS & MINING

BANK & TRUST

March 18, 1988

Kipling Inc.
Boren, Texas 78006

Gentlemen:

This letter is in regard to Wesgra 0il Corporation which is a
valued customer of Capitol Bank and Trust. Wesgra Oil Corporation has a
Letter of Credit with our organization for $20,000, which is in the
process of being renewed to mature April 21, 1989.

It is our understanding that Wesgra 0il Corporation is granting you
permission to drill Goodridge Oil Zone wells on Wesgra leases. Please
be assured that our bank is aware that you are drilling these wells at
the above mentioned zone at this time. Should you have any questions
please contact me at 634-2411.

Sincerely,
G D At b

Chris M. Clark
Executive Vice President

CMC/ew

P.O. Box 94790 Oklahoma City, OK 73143
7301 South Western, Oklahoma City, OK 73139 405/631-0120
700 S.W. 29th St., Oklahoma City, OK 73109 405/634-2411

Member FDIC
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: (Other ins ns on
o : STA F UTAH reversc i)

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING

5. Lense llesignation and Serial No.

o private

APPLICATION FOR PERMIT TO DRILL, |DRRELU OR) LGS, BRgK  © " e Aoviosor Tl fome
&; "'_L TIB

1a. Type of Work

7. Unit Agreement Name

‘DRILL : DEEPEN f UG B
b. Type of Well APR 1 2 88
oil Gas . Single Ek Multiple D 8. Farm or Lense Name
Well Well Other . Zone Zone s o - . Jh
2. Name of Operator VISTUN U Klpllng—GOOdrl v&
. . § 3 9. Well No.
Kipling, Inc. GiL, GAS & MINING e op
3. Address of Operator . .
Rt. 7, Box 2241 Boerne, Tx. 78006 19, ¥ield and Fool, or Wilkdet —
4 IA.,:cati:‘n of Well (Report location clearly and in accordance with any State requirements.*) \/Mechan Hat/GOOdglCil
Burtace 11. Sec., T., R., M., or Bik. 00
725 ft. FNL 1394 ft. FWL NENW and Survey or Ares
A proponed prod sone T42S R19E Sec 8
14. Distance in miles and direction from nearest town or post office* 12. County or Parrish  13. State
1 mile east of Mexican Hat San Juan, Utah
16. lDis':.mcetfrom pn:posed‘ 50 ft f 16. No. of acres in lease 17. go;h?s[ ‘:\:{Ies assinied . l
ocation to nearest . rom . v al acil r e
1 rt; | line, ft. y s
(Also to :ernr::tsedrll:?llne, itany) west lease line 6. 265 3\ \\"(l/ lifted in ﬁ X Egt }Aleid
18. Dist from proposed location® 19, Proposed dept v\ 20. Rotary or cable tools -
to nearest well, drilling, completed, L|. 00" ‘QO i
or applied for, on this lease, ff.. 3 50 * I'OtarV
21, Elevations (Show whether DF, R1, GR, etc.) 22. A"“’“’"- date wor k will start®
1]
ho68 June 1988
2. . ’ ; PROPOSED CASING AND CEMENTING PROGRAM V ’
Size of Hole Size of Casing Weight per Foot Setting Depth Quantity of Cement
6 3/4 5% 4.0 200 18 sacks

The top of the Goodrich formation is expected to be at 205 ft.

301
3.2 We will drill to the top of the Goodrich and circulate cement to the
- surface thus protecting all formations above the oil zone.

3.3 It is standard drilling procedure in the field not to use BOPs as all
pressure is depleted.

3.4 Not applicable.

3.5 The well will be drilled with air.

3.6 Visual analysis of circulated cuttings.

3.7 Bottom hole pressure possibly 5-10 lbs. No known hazardous gases,
temperatures, or pressures.

3.8 " No unusual facets about the well.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen or plug back, give data on present productive zone and proposed new pro-
ductive zone. If proposal is to drill or deepen directionally, give pertinent datn on subsurface locations and.measured and true vertical depths. Give blowout

preventer program, if }my

rémw‘*’“" - | 4§3-297 (512) 537-9150

Secy-tres. ; Date........ 6/ (07 gg .........

(This space for Federal or State office use)

Permit No. : e e Approval Date APPR@VEDF‘.‘/ THESTATE. ........................
| OF UTAH DiVISIQMOF

APDBPOved BY..ooiiinne et esrvet et Fille e, O'L,GAS,AN N.IN.G

Conditions of approval, if any:
DATE:
PACING: (aase Lo, 150-3

‘BY:
*See Instructions On Reverse ev!E



COMPANY Kipling, Inc.
LEASE Kipling - GOODRICH WELL NO. 22
sec._ 8 TA42 S, rR_19 FE., S. .M.
LOCATION 725 FEET FROM THE NORTH LINE and
1394 FEET FROM THE WEST LINE.

ELEVATION 4068
SAN JUAN COUNTY UTAH
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SCALE - 1 INCH EQUALS 1000 FEET

THIS IS TO CERTIFY THAT THE ABOVE PLAT WAS PREPARED FROM FIELD NOTES OF ACTUAL
SURVEYS MADE BY ME UNDER MY SUPERVISION AND THAT THE SAME ARE TRUE AND CORRECT TO
THE BEST OF MY KNOWLEDGE AND BELIEF.

ATV

ooy » Ty,
FONGOIISl
T WSEAL: ~ ‘

Registered Land Surveyor.
James P. Leese

Utah Reg. No. 1472

31 March 10 88

P, - w
PPy T SAN JUAN ENGINEERING, INC. * FARMINGTON, N. M. 87401
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Utah Board of 0il, Gas & Mining
Division of Permitting

Suite 350, 3 Triad Center

355 W. North Temple

Salt Lake City, Utah 84180-1203

Dear Sirs:

I have designated Kipling, Inc. as operator on the North one-
half of the Goodrich lease, Tract "B", that I own and as
described below:

Beginning at Cor. No. 3 of monticello Placer, M.S. No.

6651, located South, 42.68 chs. and East, 8.05 chs. from
Sec. Cor., 5, 6, 7, and 8, thence N. 14 45'E,, 2.45 chs.,

N. 23 31 E. 32.71 chs. N. 36 00' E., 12.70 chs. to

Meander Cor. of Secs. 5 and 8, thence with protracted
description East, 4.50 chs. to Medial Line of San Juan River
from 1959 Arial Photos, thence along Medial Line S. 42 33'
W., 12.01 chs., S. 34 O4'W., 3.00 chs., S. 23 04'W., 34.02
chs. West 2.50 chs. to point of beginning, containing 12.53
acres, except that land to the North of the line from the
North-east corner of Monticello Patented Placer mining claim
as shown on MS-6661, East to the Medial line of the San Juan
Rive, T. 42 S., R. 19 E., SLM.

I will be receiving royalties from this lease, and I have in-
structed my bank, Capitol Bank & Trust, P.0. Box 94790, Oklahoma
City, OK 73143, to allow my bond to cover those wells drilled

by Kipling, Inc. on said lease.

Sincerely,'

Bill Skeen
Wesgra Corporation



' Form 3160-8 plicate to appropriate

; o (Submit in tri
Fomettyoctizy IR  BLM District Office)
B ~ UNITED STATES
| DEPARTMENT OF THE INTERIOR
~ BUREAU OF LAND MANAGEMENT
DESIGNATION OF OPERATOR

The undersigned is, on the recards of the Bureau of Land Management, holder of lease

STATE OFFICE: UTAH
SERIAL NoO.: :

and hérgby designates
NAME: Kipling.{ Inec,

ADDRESs: Rt., 7, Box 2241
Boerne, - Tx. 78006 - ’ L

as his operator and local agent, with full autherity to act in his behalf in complying with the terms of
the lease and regulations applicabjle thereto and on whom the authorized officer may serve written or
oral instructions in securing compliance with the Operating Regulations (43 CFR 3160) with respect
to (describe acreage to which this designation iy applicable): '

The North half of the Following: or ; ) ‘ ,

Beginning at Cor, No. 3 of Monticello Placer, M.S. No.6651, located

~ South, 42,68 chs, and East, 8,05 chs. from Sec. Cor. 5, 6, 7, and 8,

- thence, N, 14%s5: E,, 2,45 chs., N, 23°31" E, 2,71 chs., N, 36°00' E,,
12,70 chs, to Meander Cor, of Becs, 5 and 8, thence with protracted
description East, 4.50 che, to Medial line of San Juan River from 1959
Aerial Photos, thence along Medial Line s. 42°33' W,, 12.01 chs., S.

- 34%04* W,, 3,00 chs,, S. 23004' W,, 3,02 che, West 2.50 chs, to point
of beginning, containimg 12,53 acres, except that land t» the North of
the 1line from the North-esst corner of Monticello Patented Placer mining

'cilaim shown on MS-6661, East to the Medial line of the San JuanRiver,

t is understood that this dexyigna‘tioa‘oi operator does not relieve the lessce of responsibility for
compliance with the terms of the lease and the Operating Regulations. It is also understood that this

designation of operator does not constitute an assignment of any interest in the lease.

In case of default on the ﬁart of the designated operator, the lessee will make full and prompt
compliance with all regulations, lease terms, or orders of the Secretary of the Interior or his
representative, v

The lessee agrees promptly to u@iyAthe suthorised officer of any change in the designated

operator,

by: /7 Ce ’
William Skeen
S PR . (Signatare of lessee)
| ,g /.:2?”7{ AN . President, Wesgro Corp.
(Date) , o R (Address)

“This form does not constitute an information collection as defined by 44 ‘U.S.C. 3502 and theretodioas
not require OMB approval. ’ ‘ o '

}
i

# U.8, Government Printing Office:1903-776-009/4704 B8

Vi



2

OPERATOR /0/&14 TLl. oaTE_ 4-2/-8%
WELL NAME lé,pjamq é)Or)a/r/c/k >
SEC NEA/W ¥ T ‘/?—5 R [9E COUNTY  Sa.. Qum

Yz 029-3/45/ Fee
ABT NUMBER TYPE OF LEASE
ECK OFF:
CHECK OFF (Kpuﬁ&mJ2
b///'PLAT BOND A NEAREST
v V7| weLL

LEASE Y FIELD -POTASH OR

| OTIL SHALE

PROCESSING COMMENT
wisest el 0é /,um/m Catse Ne- 154-2

acs cbidlol I/A)mé/z ’Qu)mal 09-944 /»45007?1 |
%5frhnzJ—é%nzLﬁzwhvvzj¢-7§%%fﬁlvb%§7nt :
Pm;L o[mu o L-23-88.
Bond meeriwed  $-5.8%

APPROVAL LETTER:

SPACING: R615-2-3 R615-3-2
ONTT
— 15-3 Y4-)5-80 R615-3-3
CAUSE ND. & DATE
STIPULATIONS:

n218T



@ ®
Kipling, InC.

Rt. 7. Box 2241
Boerne, Texas 78006
‘\ 542] 537 9450 or 628-1352

APR 25 1988 L"J

mwsmw OF
L, GAS & MiKING

April 21, 1988

Ms. Arlene Soliz

Utah Board of 0il, Gas & Mining
Division of Permitting

Suite 350, 3 Triad Center

355 W. North Temple

~Salt Lake City, Utah 84180-1203

Dear Arlene:

If Mr. Skeen submits to you the enclosed letter, wil} this
satisfy your bonding requirements? If the letter meets with

your approval, Kipling, Inc. wil reassign an interest to Wesgra
Corporation,

Please look it over, and I will telephone you on Monday.

Sincerely,

hn Sanders



| ' @
RECEIVED

JUN 16 1988

WATER RIGHTS
- PRICE

Division of Water Rights
P.0. Box 718
Price, UT 84501

Subject: Authorization for culinary water usage

Gentlemen:

The following Company has requested and received authorization from the
undersigned to use culinary water from the township of Mexican Hat, Utah,
for the purpose of drilling oil wells.

Water Right No. 09-9k4

Company : K L‘/O/ilfﬁ I/VZ.'/
/,)0. Box 396
Pusiican Hat At 53¢
Amount Allocated: )8 Dpd ;ME
Time Period: Jade f’é/*u/ Dea - /‘7ﬁ 8 v
- - '
Well Name: 6-—002/72(27&/(%(%)/’ Tre=tB 35 >, 24 5O

Surveyed Location:

#24
T35 RIZE Sse ¥ L 183DFwL

: o ——
Very truly yours, ‘2 ;ZNZ 1828 Flul.

25 Fre 3T4FWL> Gaap

SAN JUAN SPECIAL SERVICE DIST. #1

Luther P. Risenhoover, President



P

k‘ STATE OF UTAH V Norman H. Bangerter, Governor
v NATURAL RESOURCES Dee C. Hansen, Executive Director
Water Rights Robert L. Morgan, State Engineer

Southeastern Area » 453 . Carbon Avenue « P.O. Box 718 « Price, UT 84501-0718 * 801-637-1303 °

‘ E@EW’E@

June 17, 1988 JUN 201388

L DIVISION OF
OiL, GAS & MINING

] Division of 0il, Gas & Mining
; - Attn: Lecia Romero
355 West North Temple
3 Triad Center, Suite 350
salt Lake City, Utah 84180-1203

) Re: Kipling Inc. :

g Tract B Wells #22, #26 and #30
Dear Lecia:
The enclosed letter will serve as notice from this office that
the proposed water right 09-944 (A50074) in the name of Mexican
Hat Association Inc., can be used to provide water for the
drilling of these proposed wells.

I1f yéu have any questions concerning this matter, please feel
free to contact me.

Sincerely,

L

Mark P. Page
Area Engineer

Enclosure
MPP/mjk

b i an equal opportunity employer




l‘ ‘
“Fopmn 0GC-1a . . ’ -
S1 OF UTAH (Other W Gclions on

reverse side)
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF O"-, GAS' AND MINING 5. Lease Designation and Serial No.
private
6. If Indian, Atlottee or Tribe Name

APPLICATION FOR PERMIT TO DRlLL DEEPEN OR PLUG BACK

1a. Type of Work

. Unit Agreement Name

-t

DRILL DEEPEN [] PLUG BACK [
b. Type of Well
il Gas ) Single Multiple D 8. Farm or Lease Name
‘Well Well Other e Zone Zone . N .
2. Name of Operator i e Klpllng"GOOdrlCh
. Well No.
Kipling, Inc. bW T 2o
3. Address of Operator
P.0. Box 396 Mexican Hat, Utah 8[_],531 0. Field and Pool, or Wildcat
4. k«:catio{l of Well (Report location clearly and in accordance with any State requirements.*) Mexican Hat/GO OdriCh
surtace 1. Sec., T., R., M., or Blk.
646 £t, FNL 1529 ft. FWL NENW " aniSuivey ‘or Aren Pool
At proposed prod, zone same TLI-ZS R19E SeC 8
14, Distance in miles and direction from nearest town or post office® 12, County or Parrish  13. State
1l mile east of Mexican Hat ' San Juan, Utah
15. Distance from proposed® . 16. No. of acres in lease 17. No. of acres ns.mrncd
locatl(;{l to r;eurestl . 50 ft. from : . to this well aci rule
1r0 o X
PRrets s e i, it ) west lease line 6.265 \ \o  liftea 1n fiBFS MEL"FiE%a
18. Distance from proposed location® 19. Proposed depth r\"" 20. Rotary or cable tools
to nearest well, drilling, completed, 65 ] b .
or applied for, on this lease, (.t. 350 * rotarv
21. Elevations (Show whether DI, RT, GR, etc.) 2z, 1\.pprox. date work will start®
L4063 Aug. 1, 1988
2. PROPOSED CASING AND CEMENTING PROGRAM
Size of Hole . Size of Casing _—\‘Veight per Foot Setting Depth Quantity of Cement
6 3/“— q;;' . ) 1“-,,_0 200 - 18 Sanks

The top of the Goodrich formation is expected to be at 205 ft.
We will drill to the top of the Goodrich and circulate cement to the
surface thus protecting all formations above the o0il zone.
It is standard drilling procedure in the field not to use BOPs as all
pressure is depleted.
Not applicable.
The well will be drilled with air.
gisual analysis of circulated cuttings.
oftom hole pressure possibl -10 1lbs. No known haza dou - gASes,

temperatures, or presgures. v > APPRCGVED BY T '%f%f%
No unusual facets about the well. OF L‘T“H I‘AVES ION OF

QiL, GAS, AND hﬂlPled(E

2

W W\ W W
[eo TN N N, B =l W] N

. e No. [5(
gE:\{e LntStP A h(rqucti osed new pro-

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen or plug had
ocations and measured and true vertleal depths, Give blowout

ductive zone.. If proposal ia to drill or deepen directionnly, give pertinent datn on subsurfac
nreventer program, if any. ‘

(801) 683 2270
Siymed (lLu4{J¢1 é)GXXLAJLLLJJJ .. Secy-tres. e Dote 7/03/88

{This space for lo«lornl or State office use)

| Permit No...... 43‘037"3/ 75/

Approved hy
Conditivns of approval, |l‘ uny

*See Instructions On Reverse Side wiviSION UF

GiL, GAS & MINING



. @

KIPLING, INC.

COMPANY e
tease _ KIPLING_GOODRICH | werno, = E
' 8 42 S- 19 E’, S'.LII\,IO

SEC. . T L

cocamion __6 4 FEET FROM THE NORTH LINE and
. Is 29 FEET FROM THE WEST LINE.

ELEVATION -_.__tﬁf?'{_s.:;__- e e ——— —_ R
SAN JUAN COUNTY UTAH
v ) :
644

bo v e e e e o o sl - - - e e e e e e e = - — e wm e e e o o= e e

e Tl e Rl

SCALE - 1 INCH EQUALS 1000 FEET

THIS IS TO CERTIFY THAT THE ABOVE PLAT WAS PREPARED FROM FIELD NOTES OF ACTUAL
SURVEYS MADE BY ME UNDER MY SUPERVISION AND THAT THE SAME ARE TRUE AND CORRECT TO

/6g/1 stered Land Surveyor
FHa 75

,,,,,,

THE BEST OF MY KNOWLEDGE AND DELIEF /g /
: @?ﬁ&@z@ X | | /’/z}éz 4, /ﬂ‘-’

eyed_ 7~/ , 194

UIVISION G
GiL, GAS & M! N“afe




N

#

DECEIV]
DRILLING LOCATIOM ASSESSMENT _

JuL 181988
State of Utah o
Division of 0il, Gas & Mining O,Lné‘;\'g‘g%%”c
OPERATR:_ ALpliny  Tne VELL N p/nn  Coone)riad, FL2
QTR/QTR: SECTION: & Wi 405 RaveE:_ /9 E

CONTY: San \Gam  FIELD: Meyjoan #it- G646 FYL 2529 Ful
SFC OWNER: M oA LEASE #:  Frf

SPACING:  F SECTION LINE F QTR/QTR LINE F ANOTHER WELL
PeCTor:_ Qg A Fafinson  DATE & TIVE: Jouws 27 188€
PARTICIPANTS: T 4., . Can depc

REGIONAL SETTING/TOPOGRAPHY: (B 5 . A& of fo/@_ééf__dﬁgz__

EST s ),;DF OFV.OM Jodn /P/ Byl -

LAND USE

CURRENT SURFACE USE: A4

PROPOSED SURFACE DISTURBANCE: SO XS’ o/ B X 10 o7
7 4 a

AFFECTED FLOODPLAINS AND/OR WETLANDS: Sy s Jumn Kook {Hood ,,ﬂxé 0

FLORA/FAUNA:  /, m’cé éa{é; bsp u;’p;/ (’ogm)%/ mw}(/ Rosc,an 0/&5/ A >
pescls

ENVIRONMENTAL PARAMETERS

GoOLOGY

SOIL TYPE AND CHARACTERISTICS: EEQ 72 Q; ,5;/ /’9 ﬁ,é,}/ Y 6;/
4

SURFACE FORMATION & CHARACTERISTICS: (? cOae loca  Eed Sendcfons of
t
ok a;té' < v




S e e

EROSION/SEDIMENTATION/STABILITY:

DK Sta b, )¢ A reg,

SUBSURFACE GECLOGY

OBIECTIVE(S)/DEPTH(S): /2N 3.5  Coed) videt  Sawd
— [4

~

ABNORMAL PRESSURES - HIGH AND LOW: M eoug Al géaﬂ]é'g

CULTURAL RESOURCES/ARCHAEOLOGY: b RER0 1Rsr  Not  amy nollceble

WATER RESOURCES: Spn. T g Lipd 2o o [# 3o )
-/

RESERVE PIT

CHARACTERISTICS: /(O X /> X

LINING:  Non > ,am[gf?

MUD PROGRAM: m{, st ,L),/Sna;@-

DRILLING WATER SWPPLY: Nleyioan Aot oily  coaeP
7/

OTHER OBSERVATIONS: 0 Rfa  has bsrn  aleaces of JEGELp e

STIPULA“!;%NS /F;R APD APPROVAL: '/\/0//}:5 © 7( S,,Puo) SR 7@6( J&?Z
£ ,

ATTACHMENTS



Utah -

DEPART’MENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple

3 Triad Center, Suite 350

Sait Lake City, Utah 84180-1203
801-538-5340

Norraan H. Bangerter
. Governor

Dee C, Hansen
Executive Director

Dianne R. Nielson, Ph.D.
Division Director

August 10, 1988

Klp!in%oncorporated
Mexican Hat, Utah 84531

Gentlemen:

f Apﬁ'oo ai to drill the referenced well is hereby granted in accordance with the Ordar of
Cause 156-3 dated April 15, 1980 subject to the following stipulations. ‘

Kipling Incorporated, as designated operator, is the bonded principal on this
Application for Permit to Drill. Should this designation change, or a transfer of
ownership occur, lability will remain with the designated operator until the
Di\g’sxon is notified by a letter of a new bonded principal in ancs to this
application.

- In addition, the foliowmg actions are necessary to fully comply wlth this approva!
1. Spbdding notification within 24 hours after drifling operations commence.

2. Submittal of an Entity Action Form within five working days foliowing spudding '
~ and whenever a change in operations or interests necessitates an entity status

change.
3.  Submittal of the Report of Water Encountered Durh'sg Drilling, Fonn OGC-8-X.
4.  Prompt notification if it is necessary to plug and abandon the well. Jehn R.
- Baza, Petroleum Engineer, A ce) (80l) 538-5340, (Home) 298-7695; or Jam
Thompson Lead Inspector, (Home) 298-9318. . :
5. gﬁance with the requirements of Rule R6I5-3-22, Gas Flar!ng or’*fénﬁhg Oﬂ
as Conservation General Rules. _ ,

an equal oppaﬁumy amployer



Page 2 ;

Kipling Incorporated
Kipling-Goodridge 22
August 10, 1988

6.  Prior to commencement of the proposed drilling operations, plans for facilities for
disposal of sanitary wastes at the drill site shall be submitted to the local health
department. These drilling operations and any subsequent well operations must
be conducted in accordance with applicable state and local health department
regulations. A list of local health departments and copies of applicable
regulations are available from the Division of Environmental Health, Bureau of
General Sanitation, telephone (801) 538-6121. :

7. This approval shall expire one (1) year after date of issuance unless substantial
-and continuous operation is underway or an application for an extension is made
prior to the approval expiration date.

The APl number assigned to this well is 43-037-31451.

- Sincerely,

[ Y
/ /4;1/

R. h :
Associate Director, Oil & Gas

Ir
Enclosures , .
cc: Branch of Fluid Minerals
‘D. R. Nielson ‘ o
8159T .



'1ffiﬁﬁéh' NAME F Gj@#ﬁW(: - KreLIve HC.

| WATER PERMIT 09-944 (A50074)

DIVISION CF OIL, GAS AND MINING

APT 43-037-31451 ..

WELL NAME: ' »g'Im,m&c()omszE #22
SECTION NEnw 8 TOWNSHIP___42s RANGE__19E Goumv SAN JUAN

DRILLING CONTRACTOR___BHme
RIG # 5

SPUDDED: - DaTe__8/16/88 _

TIME 12:00 noon
‘How__ROTARY

DRILLING WILL COMMENCE

. PEPORTED BY___ porry sanpee
TELEPHONE #__ 801-683-2270

- DAIE 8/18/88 ' SIGNED , TAS




DOGM Form 5 ‘ .
May 5, 1987 k
STATE OF UTAH
DEPARTMENT OF NATURAL RESOQURCES

DIVISION OF OIL, GAS, AND MINING 5. LEASE DESIGNATION AND SRRIAL NO.
o private
A ie. NDIAN, ALLOTTES OR TRIDE NAME
. SUNDRY NOTICES AND REPORT @E{IW "
(Do mot v the o5 SEPRRRAMIOR $5R Pinatrr ARESEEN
1 ] 7. UNIT AGREBEMANT NAMB
e 3 WS, o AUG 19 1988
2. NXAME OF OPERATOR . 8. PARM OR LBASE NAME .
Kipling, Inc. T DIVISION oF Kipling-Goodrich
3. ADDRESS OF OPENATOR — ' ; 9. WiLL ¥o. 5o
P.0. Box 396. - Mexicam Hat, Utah 84531
i wca:lx&u.g: c:lgzéx.b&ﬁ.:'pgrt location Flekriy and. in accordance with any State requirements.® 10.FINLD 4ND POOL, OR WILDCAT
At surfacs ow: e Mexican Hat/Godd_rlcllr)loo

11, 88C., 2., R, M., OB BLK, AND
SURVEY OR ARNA

541 ft. FNL 1549 Ft. FWL
T42S R19E Sec 8

14.°AP1 NUMBER 18, MLEVATIONS (SBow whether DF, AT, G, ets.) T2, COGNTY OR FARIAN| 18, aTaTH
43-037-31451 4063 San Juan Utah
1e. Check Appropnate Box To Indicate Nature of Notice, Report, or Other Data
NOTICH OF INTENTION 70: SUBSEQUENT REPORZ OF:
TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFP REPAIRING WELL
PRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CABING
SHOOT OR ACIDIZE" ABANDON® SHOUTING OR ACIDIZING ABANUONMENT®
REPAIR WEBLL - CHANGE PLANS (Other) .
coner R ey T X

17. DESCRIBE PROPOSED 0&t COMPLETED OPERATIONS (Clenrly state all pertinent detuils, and give pertinent dates, including estimated date of starting any
progo;edmyork. k.}t' weil is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and sones perti-
nen 1% WOT'

Change of location at surface

18, I hereby ce that the foregoing is true and correct
smm@u{x« WOJMM smee __oecy-tres. pars _8/16/88

(This space for Pederal or State ‘
APPROVED BY TITLE APPEROVED BY THB STATE

CONDITIONS OF AFFAGTAL, IF 4ivY: OF UTAH DIVISION OF
<

AS, AgD MINING

*See Instructions on R




STATE OF UTAH

DIVISION OF OIL. GAS AND MIN!NG E@EHWE
A Y
11

ENTITY ACTION FORM - oocm romn 6
SEP 29 1988
DIVISION OF

OPERATORS MUST COMPLETE FORM UPON SPUDDING g&'\ﬁALS &IWGHANGE IN OPERATIONS OR INTERESTS NECESSITATES CHANGE IN EXISTING ENTITY NUMBER ASSIGNMENT. = -

ACTION CURRENT NEW ~AP1 NUMBER WELL NAME WELL LOCATION SPUD EFFECTIVE
CODE ENTITY NO.|ENTITY NO. DATE DATE
QaQ SC TP RG COUNTY

A 190099 | p93Y |43-0873n51| ItiPLim- boodridge AR (Wi | & |43S|19E | sansuan | 8/06 /08| Ya7)sk

COMMENTS: e = Meace , Proposed 7 Coodrids, Sandstora
Fw a/ Mexcan Hot 6”5){0\“//5/;‘:/“)1}5/ Dlﬂfr/‘ v Snsea. § . Assign neco /,n,‘tlé// /0?87 m 7/30/?09/2’14

’ NO-/'H‘! 4 Mhn‘#

COMMENTS:

df ERATOR jc{/PL/UG/ AN OPERATOR CODE /\/20 7;
PO. BX_ZIE enone no. 303, 5(05‘ 7146
QorrEz, (0. £1332) ~

COMMENTS :

‘msms:
LS

COMMENTS:

ACTION CODES:

~ ESTABLISH NEW ENTITY FOR NEW WELL (SINGLE WELL ONLY)Y - &M p :1 ,l, ( ]

A

B ~ ADD NEW WELL TO EXISTING ENTITY (GROUP OR UNIT WELL)
[

D

~ RE-ASSIGN WELL FROM ONE EXISTING ENTITY TO ANOTHER EXISTING ENTITY SI1GNATURE

~ RE-ASSIGN WELL FROM ONE EXISTING ENTITY TO A NEW ENTITY )&M w ?/0’\77/f5/

E - OTHER (EXPLAIN iN COMMENTS SECTION)
(SEE INSTRUCTIONS ON BACK OF FORM) TITLE DATE




I‘orm 0663 . SUBMIT IN DUP E* 56 64 01
v STATE Q] AH’ : (See other mstn(.i )
_- e
DEPARTMENT OF NATURAL RESOURCES on reverse si
DIVISION OF OIL, GAS, AND MINING S LEASE DESIGNATION AND SERIAL NO.

private
6. IF INDIAN, ALLOTTEE OR TRIBE NAME

WELL COMPLETION OR RECOMPLETION REPORT AND LOG*
"fs. TYPE OF WELL: otr, GAS

WELL WELL DRY

7. UNIT AGREEMENT NAME

b TYPE OF COMPLETION:

NEW B WORK DEEP- PLOG DIFF. ﬁ

WELL OvER EN DACK RESVR. S. FARM OB LEABE NAME
2. NAME OF OPERATOR Klpllng—Goodrlch
Kipling, Inc. 9. wWELL NO.
3. ADDRESS OF OPLRATOR 4 ‘ 22 .
P.0. Box 218 Cortez, CO 81321 OiL, GAS & MINING 10. FIELD AND POOL, OR WILDCAT
4. LOCATION OF WELL (Report lacation clearly and in accordance with any State requirements)® Mexican Hat / GOOdI‘iCh
- At surface 541" FNL 1549' FWL 11 8EC. T. 3.3 Ok BLOCK 4ND SULVEY

At top prod. interval reported below

T42S R19E Sec 8

At tota] depth

14. PERMIT NoO. DATE ISSLUED 12, ggg:c.u or 13. STATE
43-037-31451 | 8/10/88 Safh Juan | Utah

15. DATE SPUDDED | 16. DATE T.D. REACHED | 13. DATE COMPL. (Ready to prod.) 18. ELEVATIONS (DF, REB, BT, OB, ETC.)® 19. ELEV. CASINGHEAD

8/16/88 | 8/23/88 4063 GR 4063 GR

20. TOTAL DEPTH, MD & TVD | 21. FLUC. BACK T.0., MD & Tvb | 22. If MULTIPLE COMPL, 23. INTERVALS BROTARY TOOLS CABLE TOOLS
B : ’ HOW MANY® DRILLED BY
260 | /A 7 — X l

24, v (9 ), T — > 25, WAS DIRECTIONAL

PRODUCING mruvnb{a‘)‘ ’or THIS COMPLETION—TOP, BOTTOM, NAME (MD AND TVD)® 'SURVEY MaDB

179-210 =~ noc
268. TYPE ELECTRIC AND wﬁ:u‘%ocs RUN 27. WAS WELL CORBD
A none : no

28. CASING RECORD (Report ail strings set in well)

CASING $1ZE WEIGHT, LB./XY. | DEPtH SET (MD) HOLE SIZE TEMENTING RECORD AMOUNT PULLED

6 PVC Sﬁﬁwﬂomm,«mww39' /8 4 sks tot. vol.36gal

N :
43 10,5 570 157 5/7/8 10 SKS tot. val.100gal
T | :
26. LINFR RECORD : 30. TUBING RECORD
anze TOP (MD) BOTTOM (D} | SACKS CEMENT® | SCREEN (MD) suze DEPTH SET (MD) PACKER SET (MD)
N/E ' —
j
31. FEBFORATION KECORD (Interval, sic- und mumber) 32, ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.
open hole 157-260 . DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATFRIAL USED
n/a
33.* ‘ PRODUCTION
DATE FIRST FACDUCTION PRODUCTION METHGD (Flowing, gas lift, pumping—aeize and type of pump) vlli'l. ’a'g:)-rua (Producing or
SRUL-3

10/04/88 jet with air testing

DATE OF TEST HOURS TESTED CHOKE RIZK PROD'N. FOR OIL—BBL, GAS—MCF. WATER—BBL, GAS-OIL RATIO
TEST PERIOD ' | I
10/0L /88 72 —> | 1.5 1 0
FLOW. TUBING PRERS. | CASING PRESSURE | CALCULATED 01L—BBL. GAS~—MCF. WATER—BBL. OIL GRAVITY-API (CORR.)
B 24-R0TR ux«l
| 0.5 | 2 | o 39

34. DISPORITION OF GAS (Sold, used for fuel, vented ete.) TEST WITNESSED BY

vented

John P. Sanders

35. LIST OF ATTACHMENTS

36. I hereby certify that the foregeiog and attached information is complete and correct as determined from ail available records

SIGNED Q—(}‘-@IA{ fJ e Secy-tres DATE 10/10/88

*(See Instructions and Spaces for Additional Data on Revenc Side)
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FORM 0GC-8-X

STATE OF UTAH 7 ZE; ‘ Egjgz
DEPARTMENT OF NATURAL RESOURCES 0eT .
DIVISION OF OIL, GAS AND MINING CT 17 1988

3 TRIAD €ENTER, SULTE 350 e
SALT LAKE CITY, UT 84180-1203 OiL, éﬁ'é"éf‘ﬁ,ﬁ\f,,m

REPORT OF WATER ENCOUNTERED DURING DRILLING

Well Name & Number Kipling-Goodrich 22

Operator Kipling, Inc. Address_P.0. Box 218 Cortez, CO 81321

Contractor Bill Sutherland ' Address Mexican Hat, Utah 84531

Location A& 1/4 A4/ 1/4 Sec._ 8  T._ 425 ~ R._19E County San Juan

Water Sands

Depth Volume Quality )
From  To Flow Rate or Head Fresh or Salty
1. 13‘ 15 "5 - 10 GPM assume fresh
2. b1 b2 3 - 5 GPM "
3. 56 59 1 - 3 GPM "
4, 117 7 120 2 - 4 gpMm | "

(Continue on reverse side if necessary)

Formation Tops

Remarks

NOTE: (a) Report on this form as provided for in Rule 806, 0il and Gas
Conservation General Rules. :

(b) If a water analysis has been made of the above reported zone,
please forward a copy along with this form.



Form OGC-1b .
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING

hi IT IN TRIPLICATE®
ther instructions on

reverse side)

5. LEASE DESIGNATION ANO SERIAL NO.
fee land

SUNDRY NOTICES AND REPORTS QN

6. IF INDIAN, ALLOTTES OR TRINE NAMS

{Do not use this form for proposals to drill or to deepen or plug bed
he “APBLICATION FOR PERMITTRER,or Plus badh
i : N UNIT AOREEMBNT NaNE
ot GAS D :
WBLL WELL OTHEIR
‘2. NAME OF OPZRAZOR

Wesgra 0il Corp

8. PARM OR LBASE NAMB

Goodridge estgte

ENTRAV IR
3. ADDRESS OF OPSBATOR mepmae——

ST ﬁ‘ﬂ:,’ﬁ?',. n
P.0. Box 367, Mexican Hat, Utah 84531 Uik fik3 & RIMING

4

9. WELL Xo.

22

LOCATION OF WELL (Re!
See also space 17 delow.)
At surface

port location clearly and In accordance with any State requirements.®

10. PIBLD AND POOL, OR WILDCAT

Mextcan Hat
11, asC, 7., ., M., OR BLX. AND

sect 8,425, 19E

14. PERMIT MO, 1. BLEVATIONS (Show whether OF, &7, GR, ¢to.)

12, COUNTY OR PaRISH!| 13. sTATS

San Juan Utah

_HD (%5245

Check Appropnate Box To Indicate Nature of Notice, Report, or Other Data

NOTICE OF INTENTION 70 SUBSSQUSNT ZRPORT OF:
TEST WATER SHUT-OFF PULL OR ALTER CASING : WATER SHUT-OFP REPAIRING WELL
FRACTURE TREAT ’ MULTIPLE COMPLETE | PRACTURE TREATMENT ALTERING CASING
SHOOT OR ACIDIZE ABANDON® SHOUTING OR ACIDIZING ABANDONMENT®
REPAIR WELL CHANGE PLANS (Other) {
(Other) L (e oo e %, 2R, SPler on ol

17. DESCRIBE PROPOSED OR CUMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any
bsurface and

proposed work. If well is directionally drilled, give
nent o this work,) *

red

and true vertical depths for all markers and zones perti-

Conformation of the re assignment of part of the Goodridge
estate quse back?EF Wesgra from Kipling, Inc. of Cortez,

Colorado. &Y -9

Kipling's well #22

OIL AND GAS

DRN RJF
JRB GLH
SLS

~

[L=

N\

~ MICROFLM ¥~

FILE
—

18. I hereby certify that thg foregoing is true and correct ]
sxcmnwbvv\ nmg _ President parn___11=17-89
(This space for Federal or State office use)

APP®NVED BY TITLE DATE

Ciiivviae. 7S OF APPROVAL, IF ANY:

*See Instructions on Reverse Side




® o
Kioling, INnc.

P.O. Box 218
Cortez, Colorado 81324
(303) 565-7186

November 2, 1989

Ms. Arlene Soliz

Utah Board of 0il, Gas & Mining
Suite 350, 3 Triad Center

355 W. North Temple

Salt Lake City, UT 84180-1203

Dear Arlene:
Kipling, Inc. has assigned their lease from Wesgra Corporation

back to Wesgra. (See enclosed copy of assignment and letter to
Bill Skeen).

Please see that the plugging responsibility for %égéé&%;&&g@géﬁé;
well 222 on this lease is transferred to Wesgra and release
1 ng s bond. N
LS \necAC ¢ o

Thank you for vou assistance. 4ﬂ6 v ﬁuwcy

2,

- . /
Sincerely, Srorm K'f/”7 $ ”ijm ’
- i g73

';”éf;iézkﬁzw' | n-7-87

//John P. Sanders

cc: Bill Skeen
Wesgra Corporation
P.0O. Box 14
Mexican Hat, UT 84531



S ®
Kipling, INnC.

P.O. Box 218
Cortez, Colorado 81321
(303) 565-7186

Bisizit UF
OIL, GAS & MIRING

November 2, 1989

Mr. Bill Skeen

Wesgra Corporation

P.O. Box 14

Mexican Hat, Utah 843531

Dear Bill,

The enclosed lease is a duplicate of how you assigned it to
me, s50 it will put the lecase back together like it was before I
came along.

Please call Arlene with the Utah 0il & Gas Commissicn to
tell her to cover the well under vour bond. I am sending her a
copy of the assignment with a request to release my bond. The
well name and number is Kipling-Goodridge #22.

Bill, thanks for making the lease available so I could try
my luck in Mexican Hat. The purpose was scrved in getting us to
the area, and Kyle’s health is better because of it.

Thanks again, -

John P. Sanders

cC: Ms. Arlene Soliz
Utah Board of 0Oil, Gas & Mining
Suite 350, 3 Triad Center
355 W. North Temple
Salt Lake City, UT 814180-1203



-~

Form 83 - AYSIGNMENT OF Uil AND (AS LEASE 1 PUUNDPRINTING & STATIONER ¢ COMPANY

1323 Fannin, Housion, Texss 77002 (713) 659-3159

ASSIGNMENT OF OIL Aﬁ) GAS LEASE

‘Whereas, On the 4th day of December ‘ 19 8L a certain oil and gas mineral
lease was made and entered into by und between Goodridege Estate represented by

First Security Bank of Utah, Salt lake City Lessor.......
and. Weger Petroleum Corp. , Lessee_....
covering the following described land in the county of ... San Juan and State of
Utal towit:

Beginning at Cor. No. 3 of monticello Placer, M.S. no.

6651, located South, 42.68 chs. and East, 8.05 chs. from

Sec. Cor. 5, 6, 7, and 8, thence n. 14°45'E., 2.45 chs.,

N. 23°31'°E. 32.71 chs., N. 36°00' E., 12.70 chs, to

Meander Cor. of Seecs., 5 and 8, Thence with protracted

description East, 4.50 chs. to Medial line of San Juan River

from 1959 Areial photos, thence along medial line S. 420133

W., 12.01 chs., S. 34°04' W., 3.00 chs., S. 23°04' W., 34.02

chs. West 2.50 chs. *to point of beginning, containing 12.53
% acres, escept that land to tne north of the line from the

north-east corner of Monticello patented placer mining claim
- as shown on MS-6661, East to the medial line of the San Juan
-~ River.  T. 42 S., R. 19 E., SLM.

Said lease being recorded in the office of the County Clerk in and for said County in book..B66......, page. Z24=728

and
Whereas, The said leuse and all rights thereunder or incident thereto are:mﬁpw'nﬂcc@
Kipling, Inc.
' \

Now, Therefore, for and in consideration of One Dollar (and other good and valuable iderations), the receipt
of which is hereby acknowledged, the undersigned, the present ownef..:...::.«..‘.:v.\_f_tllgsgid_l_qa,guml%gl_l  rights thereunder
or incident thereto, do hereby (Bargain, sell, transfer, x;ssign and convey all rights, title and interesp of the
original lessee and present owner........ in and to suid lease and rights thereunder, insofar as it covers the

North half of the above lease and is further described as the

north half of that distance the lease extends along the river

in Sec. 8. ‘

Further:

Kipling, Inc. conveys to Wesgra Corp. any overriding interest

it may have. :
together with all personal property used or obtained in connection therewi ) Wesgra Corporation. ...

and its heirs, s and assigns.

And for the same considerations, the undersigned for.... i tSelfm\d ....... 1ts ....... heirs, s and repr t
tives, do........ covenant with the said assignee......... ltS heirs, 8, or assigns, that.. ... .ovr

Kipling, Inc. the lawful owner.......... of the said lease and
rights and interests thercunder and of the personal property thereon or used in connection therewith; that the under-
wigned good right and authority to sell and convey the same, and that said rights, interest and prop-

erty are free and clear from all liens and incumbrances, and that all rentals and royalties due and payable thereunder
have been duly paid, and that the undersigned will warrant and defend the same against the lawful claims and demands
of all persons whomsoever. ) :

In Witness Whereof, The undersigned owner............. and assignor...... . ha .. signed and sealed this instrument

the day of 19 / 7 /\ / -
%/ e / P&Vhfé”‘/’u/.(s“])

/
Cﬂohn P. Sanders (Seal)

President, Kipling, Ing...(Seal)
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. - .- ’ ‘E ACKNOW! EDGMENT

v

»
= THESTATEOF UTAH
COUNTY OF

Before me, the undersigned authority, on this day personally appeared

. known 10 me to be the person - whose name - - i tare) subscribed w the foregoing instrument, and acknowledged to me that __*

executed the same as - free act and deed for the purposes andd consideration therein expressed.

Given under my hand and seal of office this ——_____ day of ___

.\-4y Commission Expires

Notary Public, Statcof Utah

Notary's Printed Na ue

.

SINGLE ACKNOWLEDC'4ENT
THE STATEOF yTpl
COUNTY OF

Before me, the undersigned authority, on this day personally appeared

known to me to be the person .. whose name is (are) subscribed to the foregoing instrument, and acknowledged to me that

executed the same as free act and deed for the purposes and consideration theren- ~xpressed.

Given under my hand and seal of office this day of , 19 . .

My Commission Expires

Notary Public, State o {j tah

Notary's Printed Name
CORPORATION ACKNOWLEDGMENT
HE STATE OF XXXXH Colorado
COUNTY OF__Montezuma BEFORE MFE, the undersigned uuthority, on this day personally
appesred___John P. Sanders , known to me to be the person whose name is

subscribed to the foregoing instrument, as__President of . iplin .InC - - .
a corporation, and acknowledgred to me that he executed the same for the purposes and consideration therein expressed, in the
capacity stated, and as the act and deed of said corporation. - :

Given under my hand and sesil of office this the___ 2nd day of_Novefiber _/ A.D. 19_89

A
My Commission Expires - 8-01-92 - . /\/0&./”/7/:[ 4[/(,(:('»5
. ' Nofary Public, State of XWH&K Colorado
Gena Viles
Notary's Printed Name
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= | Stat®of Utah ¢

V) DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
Governor

355 West North Temple
Dee C. Hansen .
Executive Director 3 Triad Center, Suite 350
Dianne R. Nielson, Ph.D. Salt Lake C“y, Utah 84180-1203
Division Director 801-538-5340

Norman H. Bangerter

December 20, 1989

Mr. John P. Sanders
Kipling, Inc.

P.O. Box 218

Cortez, Colorado 81321

Dear Mr. Sanders:

Re: Notification of Lease Sale or Transfer

The division recently received notification of a change of operator from Kipling, Inc. to Wesgra
Qil Corporation for the following well located on a fee lease:

Kipling-Goodridge 22 APl No. 43-037-31451
1752 4 ‘FE S-4

Rule R615-2-10, of the Utah Oil and Gas Conservation General Rules, states:

"The owner of a lease shall provide notification to any person with an
interest in such lease, when all or part of that interest in the lease is sold
or transferred."

This letter is written to advise Kipling, Inc. of its responsibility to notify all individuals with an
interest in this lease of the change of operator. Please provide written documentation of this
notification to the division no later than January 15, 1990.

Sincerely,
Don Staley
Administrative Supervisor
Oil and Gas
idc
cc: D.R. Nielson
R.J. Firth
Well file

HOI3/1

- an equal opportunity employer



= | Stategof Utah o
V) ¢ DEPARTMENT OF NATURAL RESOURCES
| DIVISION OF OIL, GAS AND MINING

Norman H. Bangerter
Governor B 355 West North Templ
. est NO mple
Dee C. Hansen § . s ef P
Executive Director & 3 17iad Center, Suite 350
Dianne R, Nielson, Ph.D. §| Salt Lake City, Utah 84180-1203
Division Director § 801-538-5340

January 24, 1990

Mr. John P. Sanders
Kipling, Inc.

P.O. Box 218

Cortez, Colorado 81321

Dear Mr. Sanders:

Re:  Notification of Sale of Transfer of Lease Interest - ipling-Goodridge 22,
APl No. 43-037-31451, Sec. 8, T42S, R19E, San Juan County, Utah

The division notified you by letter dated December 20, 1989, that Rule R615-2-10 of the
Utah Oil and Gas Conservation General Rules, requires that the owner of a lease
provide notification to any person with an interest in such lease, when all or part of that
interest in the lease is sold or transferred. You were informed of your responsibility to
notify all individuals with an interest in the above well and asked to provide written
documentation of this notification to the division by no later than January 15, 1990. As
of yet, we have not received the requested documentation.

If you have problems or questions concerning this request, please feel free to call me
at (801)538-5340. Otherwise, please respond by February 7, 1990. Your prompt
attention to this matter is appreciated.

Sincerely,
Don Staley
Administrative Supervisor
Oil and Gas
Ide
cc:  D.R. Nielson
R.J. Firth
Well file

WOI13/2

an equal opportunity employer



T e ®
Kioling, INc.

P.O. Box 218
Cortez, Colorado 81324
(303) 565-7186

February 3, 1990

 aBion gr
L GAS & 2208
Mr. Don Staley L OGAS & MiNing
Adminigstrative Supervisor
0il & Gas

State of Utah

Dept. of Natural Resources
355 West North Temple

3 Triad Center Suite 350

Salt Lake City, UT 84180~1203

'~ Dear Mr. Staley:

When I received your first letter dated December 20,
1989, I called and spoke with Arlene Soliz. There are
no other interested parties, so I inquired as to what
else might be necessary from Kipling in order to close
the file on well #22.

Ms. Soliz advised me that this was merely a form letter
sent to all operators and that I was correct in saying
there were no other interested parties to well #22,

She said that no further action was necessary.

Please let us know if there is other paperwork yet to
be completed.

Sincerely,
%ﬁ? 9(%L4«ng<,z

Dorothy/P. Sanders
Secretary-tres.



- @ |Stategof Utah

V DEPARTMEN® OF NATURAL RESOURCES
Norman H. Bangerter DIVISION OF OIL’ GAS AND MINING

Governor 8 155 West North Templ
m,
Dee C. Hansen estRorth Temple

Executive Director 3 Triad Center, Suite 350
Dianne R. Nielson, Ph.D, Salt Lake City, Utah 84180-1203
Division Director 801-538-5340

January 24, 1990

Mr. John P. Sanders
Kipling, Inc.

P.O. Box 218

Cortez, Colorado 81321

Dear Mr. Sanders:

Re:  Notification of Sale of Transfer of Lease Interest - Kipling-Goodridge 22,‘
APl No. 43-037-31451, Sec. 8, T42S. R19E, San Juan County, Utah

The division notified you by letter dated December 20, 1989, that Rule R615-2-10 of the
Utah Oil and Gas Conservation General Rules, requires that the owner of a lease
provide notification to any person with an interest in such lease, when all or part of that
interest in the lease is sold or transferred. You were informed of your responsibility to
notify -all individuals with an interest in the above well and asked to provide written
documentation of this notification to the division by no later than January 15, 1990. As
of yet, we have not received the requested documentation.

If you have problems or questions concerning this request, please feel free to call me
at (801)538-5340. Otherwise, please respond by February 7. 1990. Your prompt
attention to this matter is appreciated.

Sincerely,
Don Staley
Administrative Supervisor
Oil and Gas
Idc
cc: D.R. Nielson
R.J. Firth
Well file

WOI13/2

an equal opportunity employer



@ State@f Utah 0

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
Governor

- Dee C. Hansen 355 .West North T(?mple
Executive Director 3 Triad Center, Suite 350
Dianne R. Nielson, Ph.D. Salt Lake City, Utah 84180-1203
Division Director 801-538-5340

Norman H. Bangerter

February 15, 1990

Mr. John P. Sanders
Kipling, Inc.

P.O. Box 218

Cortez, Colorado 81321

Re: Bond Release, Kipling-Goodrich #22 Well, Section 8, T42S, R19E, San Juan County, Utah

- Dear Mr. Sanders:

In response to your request for the release of the bond for the Kipling-Goodrich #22 Well,
please be advised that the Division does hereby release liability under the referenced bond. A
copy of the Irrevocable Documentary Letter of Credit issued by the NBC Bank - Boerne, N.A., .
194 South Main, Boerne, Texas is enclosed for your records.

Mr. Bill Skeen, Wesgra Corporation, has assumed responsibility for the Kipling-Goodrich
#22 Well by Assignment of Oil and Gas Lease dated November 2, 1989. The well is now
covered under Wesgra Corporation Letter of Credit #8805 issued by Capitol Bank & Trust in
the amount of $10,000.

Should you have any questions regarding this matter, please contact me at (801)538-

5340.

Sincerely,

R. J. &t

Associate Director, Oil and Gas
Idc
Enclosure

cc:  NBC Bank - Boerne, N.A.
Capitol Bank & Trust - Oklahoma City
Bill Skeen, Wesgra Corporation
Dianne R. Nielson, Director .

WOI29 '

an eqdal opportunity employer



@\ Statedof Utah ¢

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
Norman H. Bangerter
Governor

355 West North Temple
Dee C. Hansen ) !
_ Executive Director 3 Triad Center, Suite 350
Dianne R. Nielson, Ph.D. Salt Lake Cxty, Utah 84180-1203
Division Director 801-538-5340

May 17, 1990

Mr. Bill Skeen

Wesgra Corporation

P.O. Box 367

Mexican Hat, Utah 84531

Dear Mr. Skeen:

Re:  Operator Change; Kipling-Goodridge 22, Sec. 8. T. 42S, R. 19E, San Juan County,
Utah; API No. 43-037-31451

On the March 1990 production report you submitted to the division, you indicated that
the referenced well is not operated by Wesgra. The latest information in our files for this
well indicates that an operator change took place from Kipling, Inc. to Wesgra effective
November 2, 1989 (see attachments). If our files are incomplete or we have misinterpret-
ed the information previously submitted, please contact us in writing as soon as possible.
Otherwise, we will continue to regard Wesgra as operator.

Sincerely, .
Don Staley
Administrative Supervisor
Oil and Gas
ldc
Attachments
cc: R.J. Firth
T.A. Searing
Well File

WOI124

an equal opportunity empioyer



DOGM §6-64-21

T e an equa! opportunity employer
- ‘U!AN o e e " .
NATURAL RESOURCE! v
Oil, Gas & Mining |

"355 West North Temple, 3 Triad Center, Suite 350, Salt Lake City, Ut 3 3
84180-1203. 8(801-538-5340) _ ) B . . Page of =

MONTHLY OIL AND GAS PRODUCTION REPORT

- Operator name and address. ? ¥1@FF 14 ‘,?}i’;
. g AR = W) i-.: g
®WESGRA CORPORATION &g EPR 30 QS:Qh Atount No. _N1060 ...
P 0 BOX 367 ’ ‘?,,;;v”"’ ;
MEXICAN HAT ut 84531 DYISION 'ﬁeport Period (Month/Year) 3 / 90 4
) N: BILL SKE 3 AAANING e
ATT o L EN . OiL. GAS & M &A&zended ReportD ’

Producing | Days { Production Volume
Zone Oper { Oil {BBL) Gas - (MSCF) Water (BBL)

BN Rt

1»303730833 08191 L2S 198 7 " |GDRSD 1 “"shut in no ed ulpment

GDRSD equipment reévoved

&303730912 08191 42S 197 |GDRSD __equipment revoved

v
430, GDRSD ) this is not [(Wesgro 0Oil welll” %’5
h3o373oBh2 1160k 125 19 7 |GDRSD Plugged |

GDRSD | Plugged

14303731090 11004 42S 19 7 GDRSD 10 10

GDRSD no
-
GDRSD Plugged
15
GorSD | Z&@ | o1
. : ] £
h303731h29 11004 42S 19E 7 |GDRSD shut in, no pquipment

GbrRsD | 29 | 100

L3-037-31448 - 106d GRLL |15 45

?[Gebauer~Groom 29 GRLL
43-037-31420 iloL7 rond L 45
total 251

Comments (attach separate sheet if necessary)

| have reviewed this report and certify the information to be accurate and complete.  Date L=20-90

& ,j%ge A | retephone 801 683-2208

Authorized signature’ 405 521-8Y60

PLEASE COMPLETE FORMS IN BLACK INK



Division of 0il, Gas and Minin

PHONE CONVERSATION DOCUMENTATION FORM

ou¥e original/copy-tos -

Well File ’[v P /:M-WA"% zr [] Suspense - [1 Other
(Return Date)
(Location) Sec_§ Twp425 Rng /96 (To - Initials)
(APINo.) __43-037 JI‘ls'/

1. DateofPhoneCall: _ S5 — 2 3 —TJo Time: /006 Am

2. DOGM Employee (name) /b, Stele » (Initiated Call [1)
Talked to:
Name _(3(([ Skeer (Initiated Ca11><p/-" Phone No. ()
of (Company/Organization) __| )b&jm o |

3. Topic of Conversation:

(b o Lomefopembr for Kplisy - Gootridze 2

/,4» 5-17—fo wwvv)

4. Highlights of Conversation:
Bill chume o ebore wnll o5 ru loger he, Oy b

ol Jecor zﬁm/rm (//n; ol P, aa/a( Feaae

;EZdhLL”/;-1i O ;/. ;z:: 74/4# lgzrn CiJmthgé;;? jrbgkﬂl. /h o un
//{ He ond Mmuﬂ/ Ol dome Aocormen e

//v’lm SM%//M W/n? %cy vé*alﬁ Ot %L /M ,

IJM W L /w%%/\,z ok _pe Aok A i

\{/9[ L)m }\—L lma(, read S gl "1‘ a_ Mm Jémw;y:
O ei/4€/uazﬁ~”\ c>¢k4¢g%p4£ A#c, ciogiyv+— SLeen 7 qgf,c<,;‘i b

oot .

o wil call b becd o Sm2170 2




Division of 0il, Gas and Mining

PHONE CONVERSATION DOCUMENTATION FORM

Route original/copy

Dy Well File ‘/tnq - boodr 4‘#’/ zz M Suspense []1 Other

(Return Date) éf!’i"_
(Location) Sec _X_Tw ZZS Rng /7& (To - Initials) _DIs
(APINo.) 43— 37— S ALY

Date of Phone Call: _« S 2770 Time: /- Z‘(T/o e

DOGM Employee (name) th W/"/"V : (Initiated CalU)a/ﬂ
Talked to: _
Name 5 N Sheenr (Initiated Call [1) - Phone No. (/85) 521- 87¢0

of (Company/Organization) Wﬁ? l? r~ O.)

Topic of Conversation:

Cré"“”}‘—f' q{/ /9““'4%W’ /42;‘ /ki/¢7/C¢9 ool /ﬁ62%;<; 22
(/Eé;ffl }gl;ﬂ‘4<b— Do /z:;‘—ﬂa 97/’ s - ?L'S';’773)

Highlights of Conversation:

b Bl Ao sard Semery g AA,,M} S
A Cheiger Lo Sy el fo Sitheclod Ov)
et he el and ) a oo iy tfortrs,




R

Division of Qil, Gas and Mining . Routing:
OPERATOR CRANGE WORKSHEET o outing: o
" ) ]_
Attach all documentation received by the division regarding this change. 2 ()
Initial each listed item when completed. Write N/A if item is not applicable. = 3=
: 4-VLC 7
% Change of Operator (well soild) O Designation of Agent oo
0 Designation of Operator O Operator Name Change Only 6-LCR ’L£~
The operator of the well(s) listed below has changed (EFFECTIVE DATE: __3-3-90 )
TO (new operator) _ SUTHERLAND OIL COMPANY FROM (former operator) _WESGRA CORPORATION
(address) _P. 0. BOX 356 (address) _P. O. BOX 367
MEXICAN HAT, UT 84531 MEXICAN HAT, UT 84531
phone (801 ) 683-2201 phone (801 )683-2298
account no. _N7325 account no. _N1060

Hel1(s) (attach additional page if needed):

Name : KIPLING-GOODRIDGE 22  API: 4303731451 Entity:_10934 Sec8 Twp42SRngl9E Lease Type:FEE
Name:_(TO #8-1) API: Entity: Sec__ Twp___Rng Lease Type:
Name: APT: Entity: Sec___Twp___Rng____ Lease Type:
Name : API: Entity: Sec____Twp___Rng Lease Type:
Name: API: Entity: Sec___Twp___Rng Lease Type:
Name: API: Entity: Sec____Twp___Rng Lease Type:
Name:__ API: Entity: Sec____Twp___Rng Lease Type:

OPERATOR CHANGE DOCUMENTATION

ﬁ;@—] (Rule R615-8-10) Sundry or other Jegal documentation has been received from fQ[ mer
operator (Attach to this form).

iﬂ@—z. (Rule R615-8-10) Sundry or other legal documentation has been received from new operator
(Attach to this form). ,

jdh 3.vThe Department of Commerce has been contacted if the new operator above is not currently
operating any wells in Utah. 1Is company registered with the state? (yes/no) If
yes, show company file number: .

Lﬂ@ 4. (For Indian and Federal Hells ONLY) The BLM has been contacted regarding this change
(attach Telephone Documentation Form to this report). Make note of BLM status in
comments section of this form. Management review of Federal and Indian well operator
changes will take place prior to completion of steps 5 through 9 below.

liﬁLS. Changes have been entered in the 0il and Gas Information System (Wang/IBM) for each well
listed above.

jigﬁﬁ. Cardex file has been updated for each well listed above.
_j;@7. Well file labels have been updated for each well Tisted above.

:&1;8. Changes have been included on the monthly "Operator, Address, and Account Changes" memo
for distribution to State Lands and the Tax Commission.

j&l§9. A folder has been set up for the Operator Change file, and a copy of this page has been
placed there for reference during routing and processing of the original documents.

— OVER -




TOR CHANGE WORKSHEET (CONTINUED) Ini. each item when éomp]eted. Write Nﬁ: item is not applicable. o«

TITY REVIEHW .

£ 1. (Rule R615-8-7) Entity assignments have been reviewed for all wells listed above. Nere.
entity changes made? (yes(333 NO (If entity assignments were changed, attach copies of

Form 6, Entity Action Form).

(& 2. State Lands and the Tax Commission have been notified through normal procedures of '
entity changes. lJAA ‘

LEASE INTEREST OWNER NOTIFICATION RESPONSIBILITY

Qf? 1. (Rule R615-2-10) The former operator/lessee of any fee lease well listed above has been

* notified by letter dated (-25~ 1970, of their responsibility to notify any
person with an interest in such lease of the change of operator. Documentation of such

notification has been requested.

S#@ 2. Copies of documents have been sent to State Lands for changes involving State leases.

BOND VERIFICATION (Fee wells only)

J0E 1. (Rule R615-3-1) The new operator of any fee lease well listed above has furnished a
proper bond.

?Q@-Z. A copy of this form has been placed in the new and former operators' bond files.

lﬁé‘3. The former operator has requested a release of liability from their bond (yethQj}AZQ.

Today's date Sune 5, 1990 . If yes, division response was made by letter
dated 4 19
FILMING
«ﬁééil{ A1l attachments to this form have been microfilmed. Date: :;;Lzzéégg 1/ 1972 .
- [
FILING ) -

id@ﬂ. Copies of all attachments to this form have been filed in each well file.

. The original of this form and the original attachments have been filed in the Operator

Change file.

COMMENTS
*— BS’&% celled fQJ’l{ o "{U[:{ hl"’ %CIY_ ard. re 5/114'\ /fm Soiners fa ﬂafzil[‘c’.//p /t&/ ﬂ@d%/.t;;’)
I 4

“E71/34-35



DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

Dee C. Hansen 355 .West North Témple
Executive Director 3 Triad Center, Suite 350
Dianne R. Nielson, Ph.D. Salt Lake City, Utah 84180-1203
Division Director 801-538-5340

@\ Stat® of Utah o

Norman H. Bangerter
Governor

June 25, 1990

Mr. Bill Skeen

Wesgra Corporation

P.O. Box 367

Mexican Hat, Utah 84531

Dear Mr. Skeen:

Re: Notification of Sale or Transfer of Leasé Interest - Kipling Goodridge 22 Well,
Section 8, T. 428, R. 19E, San Juan County, Utah, APl No. 43-037-31451

The division has received notification of a change of operator from Wesgra Corporation
to Sutherland Oil Company for the referenced well which is located on a fee lease.

Rule R615-2-10, of the Utah Oil and Gas Conservation General Rules, requires that the
owner of a lease provide notification to any person with an interest in such lease, when
all or part of that interest in the lease is sold or transferred.

This letter is written to advise Wesgra Corporation of its responsibility to notify all
individuals with an interest in this lease of the change of operator. Please provide written
documentation of this notification to the division no later than July 20, 1990.

Sincerely,
N, A
Don Staley
Administrative Supervisor
Oil and Gas

Idc

cc: R.J. Firth

Well file:
WOI159

an equal opportunity employer



Y o |Stateof Utah ®
kV) DEPARTM%I‘ OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING
Norman H. Bangerter )

Governor
Dee C. Hansen 355.West North Te.mple
Executive Director 3 Triad Center, Suite 350
Dianne R. Nielson, Ph.D. Salt Lake City, Utah 84180-1203

Division Director 801-538-5340

June 25, 1990 A
(¢ 1
A h
sheer #oly 0 o
) \N a_w‘L ” 4 c#‘
Mr. Bill Skeen 1297 NP /Jc/
Wesgra Corporation I”“ ad f‘
P.O. Box 367 1 e ,,1‘
Mexican Hat, Utah 84531 (€, M hos A
1 ot ”4 -

Dear Mr. Skeen:

Re: Notification of Sale or Transfer of Lease Interest - Kipling Goodridge 22 Well,
Section 8, T. 42S, R. 19E, San Juan County, Utah, APl No. 43-037-31451

The division has received notification of a change of operator from Wesgra Corporation
to Sutherland Oil Company for the referenced well which is located on a fee lease.

Rule R615-2-10, of the Utah Oil and Gas Conservation General Rules, requires that the
owner of a lease provide notification to any person with an interest in such lease, when
all or part of that interest in the lease is sold or transferred.

This letter is written to advise Wesgra Corporation of its responsibility to notify all
individuals with an interest in this lease of the change of operator. Please provide written
documentation of this notification to the division no later than July 20, 1990.

Sincerely,
Don Staley
Administrative Supervisor
Qil and Gas

Idc

cc: R.J. Firth

Well file
WOI159

an equal opportunity employer -




FORM 9 .

STATE OF UTAH
DIVISION OF OIL, GAS AND MINING MA

P 08 i E;é’i

5. LEASB DESIGNATION & SERIAL NO.

oL (/O(TQ

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON- WELLS

(Do not use this form {or proposals to drill or to deepen or plug back to a different reservoir,

Use “APPLICATION FOR PERMIT=" for such proposals.)
1.

o1L GAS

7, UNIT AGREEMENT NAME
WELL WELL D@ ﬂ (/Lama(g O & OO&(\CL\{OJ\

2. NAME OF OP"R.\-Q

j 8. FARM OR LEASE NAME
L) T a “ O (b D

3. ADDRESS OF OPERATOR

9. WELL NO.

ﬁ/j 60)6 S56 //c”%c ccre /\/uj\U( 53] Nigliua ~ 22 /

4. LOCATION OF WELL (Report location clexrly and in accordance with any State requirements.
Sce also space 17 below.)

10. rlELD'A‘lD PQ{pL OR WILDCAT
At surface

)€ x/ caq /’/ce'f" (% T
11, SEC.. T.. R M., OR BLXK. AND
SURVE‘Y QR AREA

Al propesed prod. zone

/d@od“ f‘;\(} q e,

S 7‘1:&‘

7925 RITE See &
14, AP1 MO, ) 1S. ELEVATIONS (Show wnether DF, RT, GR. ¢tc.)

12, COUNTY 13. STATE

N O8F- AR SanSoan | T

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO:

18.

SUBSEQUENT REPORT OF:

TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF REPAIRING WEL

MULTIPLE COMPLETE

FRACTURE TREAT FRACTURE TREATMENT ALTERING CASING

SHOOT OR ACIDIZE

ABANDON SHOQOTING OR ACIDIZING ABA.\'DOS.\(ENT*
REPAIR WELL CHANGE PLANS (Other)
(Note: Report results of multinle completion on Weld
(Other) C: C -‘O
4 V) e o o F am o/ Completion or Recompletion Repnrt and Log fonn.)

APPPOX. DATE WORK WILL STARY 2- YO

DATE OF COMPLETION

DESCRIBE PROPOSED QR COMPLEITED OPERATIONS (Clearly state all pertinent details, and give perzinent dates, including estimated date of

starting any proposed work. If well is directionaily drilled. give subsurface locations and measured and true vertical depths for all markers and zones
pertinent to this work.)

* Must be accompanied by a cement verification report.

Q{Ac&m%e o Opera#of‘ From W@S?ra

\er_:wl Acpl "“1) }
ol COAF@a‘ho/\ /TO Su'ﬂll@fLCMC) o» Co.
2 2
and Chﬁmf}, Tbne, w el /l/o 7/0
C/}MA i\,C /\/c?() L\CKVC an

r,_.r‘ffou.»o«,u@ /Zu;égd Z«%//wa C/CWW
Wit

ERd

80/ - éc‘f:) LZO( ”"-\C:#ML

\V\"O‘\VV"LT’O"I¢ (/1100 c}/o"

8. [ he:pay certif forevo.nz is t. and correct \
515\'23 ? g ) {1 /}/(/ TITLE @0’% (/ 3 ?O

(This space {or Federal or State office use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

See Instructions On Reverse Side
(3/89) :



Fongx OGC-1b
T ‘ATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES

Ui
DIVISION OF OIL, GAS, AND MINING ds

-
=
b

X 4 3‘,#{
N TR

t instructions 'on

rever:

(% 1450

A8)

5. LEASE DESIGNATION AND SERIAL NO.

i N1060

SUNDRY NOTICES AND REPORTS ON WELLS ®iL.GA

{Do not use this form for proposals to drtll or to deepen or plug back to a different reservoir.
Use “APPLICATION FOR PERMIT—" for such proposals,)

2

iéﬁﬂ\ﬁ?ﬂbllﬂ, ALLOTTEE OR TRIBE NAME

%

1. . 7. UNIT AGREEMENT NAMS
oIL UAS \
2 :::: orF o W;:: == {; y 8. FARM OR LBASE NAME
N ; . Fa
GtheriandNil Cobh W —hR
Southerland il Co\ s Kioling=Goodridge
8. ADDRESS OF OPRDRATOR / 9. WBLL XNO.
vexjecan Hat, Utah |, P.0O, Box 22 84,531 22
4. LOCATION oF WELL (Report location cleariy and in accordance With any State requirements.® 10. FIELD AND FOOL, OR WILDCAT
See also space 17 below.)
At surface Y . H
AR
11. sxc,, 7., 8., M., OR BLK, AND
SURYVEY OR ARDA
Sec 8, 428, 19E
14, PERMIT NO. 15. BLEVATIONS (Show whether D7, RT, OR, ets.) 12, COUNTY OR PARISH| 18. STATE
San_Juan Utah
18. Check Appropnate Box To Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF REPAIRING WELL
FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CASING
SHOOT OR ACIDIZE ABANDON® SHOOTING OR ACIDIZING ABANDONMENT®
REPAIR WELL CHANGE PLANS {Other) {
NoTE: Report results of multiple completion oo Well
(Other) }‘nmpletlmn or Recompietion Report and Log form.)

17. DESCRIBE PROPOSED OR CoMILETED OPERATIONS (Clearly state all pertinent detalls, and give pertinent dates, inciuding estimated date of starting any
proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones perti-

nent to this work.) *

This well was re-assigned to Wesgra, who in turn assigned

it to Southerland oil Co. in March3jof 90.

e ——

APx # 4303731451

18. I hereby certify that the !orjolng {8 true and correet
1)

DATE 2-30-90

",
~L

AT . .
SBIGNED //’Cg _ /&/ﬁ AVAN e __President

(This space for Federal or State office use)

APPROVED BY TITLE

DATE

CONDITIONS OF APPROVAL, I¥ ANY:

*See Instructions on Reverse Sidc



Division of Q0il, Gas and Mining

PHONE CONVERSATION DOCUMENTATION FORM

Route original/copy to:
{1 Well File 9’/ 9 8- [] Suspense i Other ,,/
(Return Date) /— .
(Location) Sec_d Tw 2 Rpg L7E (To - Initials) _ Lper File
(API No.) 42032-3 1{115[ Y2037 — 527 -
1. Date of Phone Call: 7«//;’74 Time: 42_15_,__,
2. DOGM Employee (name) {GWLC\H _ (Initiated Call K)
Talked to:
Name M= ¢ LLI-L (Initiated Call {J) - Phone No. (80l ) (75 - Js35

of (Company/Organization) f{ LLJ Ta ch ’Pr\.</c

3. Topic of Conversation: Mesw \c\ rg),aﬂlmr&\\ R oﬁ ke t\‘“ Tf 0o I"?
doc. & \;W(m?f

4. Highlights of Conversation:

W\SEL éan\q,; Qf”vi : v ‘
LA’W"‘ !md, /2;// lin/// //c/n/s /mémsj/ OML

é(}(ﬁfi'm //llbﬂz Ié/jm// “
& ture List Hhuedl 13 ey

£ YboSrs (’/m[/%wy///ﬁ)lmqm D/inn s 54 4SSEme. mmlg:zj_f,
af joedls. Doc. o sé//m)




Form @ S.~TEOF UTAH
» DEPARTMENT OF NATURAL RESOURCES 6. Lease Designation and Serial Number
DIVISION OF OIL, GAS AND MINING GOODRIDGE -~ FEE
. o 7. Indian Aliottee or Tribe Name

8. Unit or Communitization Agreement

9. Well Name and Number

1. Type of \fVell R
XX Qi O & [ Other (specify Sutherland #8-2 &#8-1
2. Name of Operator , ’ . o 10. API Well Numberg 303 7 30529
WESGRA CORPORATION , . 4303731451
3. Address of Operator ‘ ’ : 4. Telephone Number 11. Field and Pool, or Wildcat

P.0. Box 310367 MEXICAN HAT, .UT. 84531|801-683-2298 | MEXICAN HAT

5. Location of Well

Footage : . - County : SAN JUAN
QQ, Sec, T..R., M. :T.42 S. R. 19 E. Sec.8 S.L.M.- State : UTAH
w4 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT ~ . . SUBSEQUENT REPORT
(Submitin Duplicate) "~ - ., .- - . {Submit Original Form Only)
[J Abandonment [] New Qoﬁstrucﬁon . D Abandonment * [d WNew Construction
O Casing Repair [] Pull orAlter Casing O Casing Repair [J Pullor Alter Casing
[J Change of Plans [] Recompletion O Change of Plans O Shoot or Acidize
D Conversion to Injection O Shoot or -Acidi_ze . D Conversion to Injection O Vent or Flare
[] Fracture Treat [J VentorFlare BE Fracture Treat [ Water Shut-Off »
[Q Muitipie Completion [Q Water Shut-Off- D Other :
] Other CHANGEOF OPERATOR
. _ Date.of Work Completion
Approximate Date Work Will Start L : _ R
‘ . . Report results of Muitiple Completions and Recompletions to different reservoirs
on WELE COMPLETION OR RECOMPLETION AND LOG form.
1. ¢ Must be accompanied by a cement verification report.

13. DESCRIBE PHOPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. If well is du'ectlonally dnlled gwe subsurface
locations and measured and true vertical depths for all markers and zones pemnent to-this work.) .

(
WESGRA CORPORATION WILL ASSUME OPERATION OF THIS LEASE,
EFFECTIVE ON JULY 1rst. 1996, FROM PETTY ENTERPRISES
AND SUTHERLAND OIL- CO. SEE ENCLOSED ATTACHMENT OF
AGREEMENT BETWEEN (LEBER) and- (PETTY ENTERPRISES)

ECEIVE

' THANK YOU AUG 2 3 1996
DIV. OF OIL, GAS & MINING
e —————
14. 1 hereby cemfy that the toregomg is true and conect
Name & Signature CLINT HOWELL /ﬁ?a:;“f;7£§7rm PRESIDENT Date8 /20/96
(State Use Only)
(8/90) B _. ‘ See.JnSchti.bnson Reverse Side

N 4 | : - . W



. . . .
e

vo

RECORDER'S OFFICE on FebYuary 26,1990 in Baok 708 at pages299-300.

e

I.E. SUTHERLAND qssigﬁéd and convéyed one-half (%) of all
SUTHERLAND'S right, title and entire working interest in the NORTHERN
PORTION OF THE LEASE to RISENHOOVER by’ Assignment of 0il and Gas
Lease made effective as of'Juné.27;1991,and recorded in the
RECORDER'S OFFICE on August 5,':1992, in°Book .725 at pages 45-48.

I.F. RISENHOOVER assigned and conveyed all RISENHOOVER'S
right, title and entire worKing interest in the NORTHERN
PORTION OF THE TO LEBER: By.ASsignmenrt of 0il and Gas Lease made
effective as of.March- 10&h, 1993, and recorded in the RECORDER'S
OFFICE on April 2,1993-Book- 729 pages 580-582.

II. ASSIGNMENT. A L e

IT.A. NOW THEREFORE, for good and valuable consideration,
the receipt of which is hereby acknowledged, LEBER does hereby
agree to and hereby assign, transfer,. sell bargain and convey
to PETTY all of LEBER'S right, title andientire working interest,
in the NORTHERN PORTION OF THE  LEASE.

I11.B. This Assignment shall be and is binding upon the
parties hereto, theirs‘heirs,:spccessors and assigns.

A Y
1

IN WITNESS WHEREOF, this Aséiénmént is executed as of the
date first above written. o -

. (%DJI/;) L jﬂjﬂﬁ/

:-LOUISE{LEBER' 4
STATE OF UTAH )
: SS.
COUNTY of SAN )
JUAN S .. .

The foregoing instrument was acknowledged before me
this _/§ % day of JUNE, 1996, 'Ry Louise Leber.

A *\ Notary Public - State ot Utah . |

%} My Comm. Expires Feo. 6, 1998 _ :
&aammmwumwm _Notary, Public

Mesxican Hat, UT 84531 [ . < . R
_ . Residing at??(lQﬂc613Y\ k£QJ{ UBLMQ/
o L4 |

My Commission Expires;

ol L 12983

o0¥



.

Division of Oil, Gas and Mining . . Routing \L

'OPERATOR CHANGE WORKSHEET 1 S SLE
L2-6£:H5LS | 7.KDR X
Attach all documentation received by the division regarding this change. 3-D¥807 5 | g5y 4
Initial each listed item when completed. Write N/A if item is not applicable. 4-VLD ‘// (9-FILE
s-RIFE_ V.
XX Change of Operator (well sold) 0O Designation of Agent
O Designation of Operator O Operator Name Change Only

The operator of the well(s) listed below has changed, effective: 7-1-96

TO: (new operator) WESGRA CORPORATION _ FROM: (old operator) SUTHERLAND OIL COMPANY
(address) PO BOX 367 (address) C/0 LOUISE LEBER
MEXICAN HAT UT 84531 BOX 310398
CLINT HOWELL MEXICAN HAT UT 84531
Phone: _(801)683-2298 Phone: _(801)683-2202
Account no. _N1060 Account no. N7325(A)

WELL(S) attach additional page if needed:

Name: 8-1/GDRSD S APL:  43-037-31451 Entity: 10934 S 8 T42S R 19E Lease: FEE
Name: 8-2/GDRSD APL: 43-037-30529 Entity: 10934 S 8 T42S R 19E lease: FEE
Name: APL Entity: S T __ R ___ Lease
Name: API: Entity: S T ___ R ___ Lease
Name: APIL Entity: S T ____ R ___ Lease:
Name: APL: Entity: S _ T __ R ___ Lease:
Name: APIL: Entity: S T __~ R ___ Lease:

OPERATOR CHANGE DOCUMENTATION

1.

e

r649-8-10) Sundry or other legal documentation has been received from the FORMER operator
attach to this form). /4, '/ §23%

(r649-8-10) Sundry or othey legal documentation has been received from the NEW operator (Attach
to this form). /p,,"/ 8254

The Department of Commerce has been contacted if the new operator above is not currently operating
any wells in Utah. Is the company registered with the state? (yes/no) ____ If yes, show company
file number: .

FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change.
Make note of BLM status in comments section of this form. BLM approval of Federal and Indian well
operator changes should ordinarily take place prior to the division’s approval, and before the
completion of steps 5 through 9 below.

Change; ha}'; een entered in the Oil and Gas Information System (3270) for each well listed above.
£

Cardex file has been updated for each well listed above. ( $-289)

Well file labels have been updated for each well listed above. ( 9"2‘?'%7

Changes have been included on the monthly "Operator, Address, and Account Changes" memo for
distribution to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. (- 9«2,9,747 ‘

* 9. A folder has been set up for the Operator Change file, and a copy of this page has been placed there
for reference during routing and processing of the original documents.
2:\donsiwpdocs\ormsioperchng N

- OVER -



OPERATOR CHANGE WORKSHEET (continued) - Initial each item when completed. Wnte N/A if item is not applicable.

ENTITY REVIEW

1. (r649-8-7) Enptity assignments have been reviewed for all wells listed above. Were entity changes

made? (yes [f entity assignments were changed, attach copies of Form 6, Entity Action

Form.

M 2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal p‘rocedures
of entity changes.

BOND VERIFICATION - (FEE WELLS ONLY) 7/, 6 #0p 7230 (¢ 10,000) “Zioms Ben b

(r649-3-1) The NEW operator of any fee lease well listed above has furnished a proper bond.

. /g/l{‘r» / a)éfvzwz'% .
A copy of this form has been placed in the new and former perator’s bond files.

Jé& 3. The FORMER operator has requested a release of liability from their bond (yes@ , as of
today’s date j(,/, 25, /99( . If yes, division response was made to this request by letter

dated HTpise *p-02-2-1 (_ﬁ/o}oﬂb Y Men s/ryff- é)«/n}é /MZ " Exp. 02/?5'

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

M# 1. Copies of documents have been sent on to at Trust
e Lands for changes involving State leases, in order to remind that agency of their responsibility to

4/7;/7% review for proper bonding.

FILMING

\% All attachments to this form have been microfilmed. Today’s date: gfﬁ{/\ (gy IQQQ

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change
file.

COMMENTS




State of Utah

Department of
Natural Resources

" Division of
Oil, Gas & Mining
ROBERT L. MORGAN

Executive Director

LOWELL P. BRAXTON
Division Director

Y3-0537-31% %)

MICHAEL O. LEAVITT
Governor

OLENE S. WALKER
Lieutenant Governor

April 16, 2004

CERTIFIED MAIL NO. 7002 0510 0003 8602 6198

Clint Howell

Wesgra Corporation

P.O. Box 367

Mexican Hat, Utah 84531

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee
or State I eases.

Dear Mr. Howell;

Wesgra Corporation, as of April 2004, has four (4) Fee Lease Wells (see
attachment A) that are currently in non-compliance for extended shut-in or temporary
abandonment status. Wells SI/TA beyond twelve (12) consecutive months requires
filing a Sundry Notice (R649-3-36-1). Wells with five (5) years non-activity or non-
productivity shall be plugged, unless the Division grants approval for extended shut-in
time upon a showing of good cause by the operator (649-3-36-1.3.3). For extended
SUTA consideration the operator shall provide the Utah Division of Oil, Gas &
Mining with the following:

1. Reasons for SUTA of the well (R649-3-36-1.1).
The length of time the well is expected to be SUTA (R649-3-36-1.2),
and

3. An explanation and supporting data if necessary, for showing the well
has integrity, meaning that the casing, cement, equipment condition,
static fluid level, pressure, existence or absence of Underground
Sources of Drinking Water and other factors do not make the well a risk
to public health and safety or the environment (R649-3-36-1.3).

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 lM'

telephone (801) 538-5340 » facsimile (801) 359-3940 » TTY (801) 538-7223 « www.ogm. utah.gov Where ideas connect



Page 2
April 16, 2004
Clint Howell

Submitting the information suggested below may help show well integrity and
may help qualify your well for extended SUTA. Note: As of July 1, 2003, wells in
violation of the SI/TA rule R649-3-36 may be subject to full cost bonding (R649-3-
1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4, Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this
notice, further actions may be initiated. If you have any questions concerning this
matter, please contact me at (801) 538-5281.

incerely,
Oed—

Dustin K. Doucet
Petroleum Engineer

jc
cc: John Baza
Well File



Wesgra Corporation
Well Name API Lease Type Years Inactive
1 |Wesgra 8-1 43-037-31451 Fee 7 Years 8 Months
2 |Wesgra 8-2 43-037-30529 Fee 7 Years 8 Months
3 |San Juan Fed 8 43-037-30528 Fee 1 Year 11 Months
4 1Goodridge Trust 21B| 43-037-31703 Fee 1 Year 6 Months

Attachment A




WESGRA CORPORATION

06 128 12004

Dustin K. Doucet

‘State of Utah

Division of oil, Gas And-Mining
-1594 West. North.-Temple. Suite‘,»1210
P.O. Box 145801

Salt Lake City, UT. 84114-5801

RE: Letter, April 16, 2004

Extended shut-in and Temporary abandoned wells

Plan of Action as follows,
#1  Wesgra 8-1 43-037-31451 Workover-Reproduce
2 Wesgra 8-2 43-037-30529 Workover— Reproduce
3 SanJuanFed8 43-037-30528 Workover— Reproduce
4 Goodridge Trust21 B 43-037-31073 Workover—- Reproduce

RECEIVED
JUN 30 2004
DIV. OF OIL, GAS & MiNING

. Possibly Plug & abandon
Possibly Plug & abandon

'
'%int Howell

Manager
Wesgra Corporation



OLENE S. WALKER
Governor

GAYLE F. McKEACHNIE
Lieutenant Governor

State of Utah July 21, 2004

Department of
Natural Resources

ROBERT L. MORGAN CERTIFIED MAIL NO. 7002 0510 0003 8602 5207
Division of
Qil, Gas & Mining Mr. Clint Howell
LOWELL P. BRAXTON Wesgra Corporation
Division Director Hwy 163 / Riverview Drive
P.O. Box 310367
Mexican Hat, Utah 84531

Re:  Extended Shut-in and Temporary Abandoned Well Requirements for Fee or
State Leases dated April 16, 2004.

Dear Mr. Howell,

The Division of Oil, Gas and Mining (the "Division") is in receipt of your
letter dated June 28, 2004 (received by the Division on 6/30/2004) in regards to the
four (4) shut-in wells operated by Wesgra Corporation ("Wesgra"). It is the Division's
understanding Wesgra intends to workover and put on production the 8-1 well, 8-2
well, San Juan Federal 8 well and Goodridge Trust 21B well.

425 9% . L
Based on the proposed planof action the Division grants a one (1) year
extension for the 8-1 well, 8-2 well, San Juan Federal 9 well and Goodridge Trust 21B
well. These shut-in/temporary abandonment extensions are valid through
June 30, 2005, allowing adequate time to accomplish the proposed work.

If you have any questions or need additional assistance in regards to the above
matters please contact me at (801) 538-5281.

ine¢rely.

Dustin Doucet
Petroleum Engineer

CLD:jc
cc: Well file

. 1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 lM‘

telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458  www.ogm.utah.gov Where ideas connect™



State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

Division of Oil Gas and Mining
JON M. HUNTSMAN, JR.

Governor JOHN R. BAZA

- irect
GARY R. HERBERT Division Director

Lieutenant Governor

September 29, 2008

CERTIFIED MAIL NO.: 7004 2510 0004 1824 6398

Mr. Clint Howell 42 O 37 2044 /
Wesgra Corporation _

P.O. Box 310367 -1

Mexican Hat, UT 84531 4 2S5 & <

Re: Second Notice of Extended Shut-in and Temporarily Abandoned Requirements for Wells
on Fee or State Leases

Dear Mr. Howell:

Wesgra Corporation (“Wesgra™) has sixteen (16) Fee Lease Wells (see attachment A) that
are currently in non-compliance for extended shut-in and temporary abandonment (SI/'TA) status.
Wells SI/TA beyond twelve (12) consecutive months require the filing of a Sundry Notice in
accordance with R649-3-36-1 for Utah Division of Qil, Gas & Mining (“Division™) approval.
Wells with five (5) years non-activity or non-productivity shall be plugged, unless the Division
grants approval for extended shut-in time upon a showing of good cause by the operator (R649-
3-36-1.3.3).

This is a second notice of non-compliance for wells 1 through 12 listed on Attachment A.
For wells 1 through 10, the Division notified you (under operator name San Juan Minerals) on
several occasions by certified mail about these wells non-compliance issues. Plans to PA or re-
complete these wells were submitted, but no action has been taken to date. For wells 11 and 12,
Wesgra was notified through certified mail dated April 16, 2004, and again in a response dated
July 21, 2004. In the response, it was understood that Wesgra planned to workover these wells.
The Division feels that sufficient time has passed to perform necessary work to put these in to
production or to PA. Please submit your plans to produce or plug these wells. If this is not
addressed within 30 days, a Notice of Violation will be issued for these wells. A similar
response is required for the other four wells listed on Attachment A.

UTAH

DNR
]

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340  facsimile (801) 359-3940 » TTY (801) 538-7458 » www.ogm.utah.gov OIL, GAS & MINING



- Page 2
September 29, 2008
Mr. Howell

For extended SUTA consideration the operator shall provide the Division with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SUTA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static
fluid level, pressure, existence or absence of Underground Sources of
Drinking Water and other factors do not make the well a risk to public
health and safety or the environment (R649-3-36-1.3)

Submitting the information suggested below may help show well integrity and
may help qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in
violation of the SI/TA rule R649-3-36 may be subject to full cost bonding (R649-3-1-
4.2,4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4, Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this
notice, further actions will be initiated. If you have any questions concerning this matter,
please contact me at (801) 538-5281.

mcerely,

Dus&lr?&{lé%w

Petroleum Engineer

JP/js
Enclosure

cc: Compliance File
Well File



Attachment A

Lease
Well Name API Type Years Inactive

1 INORDEEN 5 43-037-20722 FEE 2 Years 8 Months
2 [NORDEEN 3 43-037-30149 FEE 2 Years 8 Months
3 |GOODRIDGE 81-3 43-037-30960 FEE 12 Years

4 J&L3 43-037-31207 FEE 21 Years 6 Months
5 |GOODRIDGE 91-2 43-037-31605 FEE 12 Years

6 |GOODRIDGE 91-7 43-037-31613 FEE 12 Years

7 |GOODRIDGE 91-16 43-037-31634 FEE 12 Years

8 |[GOODRIDGE 91-12 43-037-31637 FEE 12 Years

9 |[GOODRIDGE 1 43-037-31647 FEE 12 Years

10 J & L 3-X 43-037-31669 FEE 21 Years 6 Months
11 WESGRA 8-2 43-037-30529 FEE 12 Years

12 WESGRA 8-1 43-037-31451 FEE 12 Years

13 |SAN JUAN FED 3 43-037-30420 FEE 2 Years 2 Months
14 |SAN JUAN TRACT 4-2X 43-037-30733 FEE 1 Year 10 Months
15 INORDEEN 81-5 43-037-30958 FEE 4 Years 5 Months
16 (NORDEEN 86-6 43-037-31254 FEE 2 Years 1 Month




NOU-17-20@8 12:48 From: CLINT HOWELL 7758541138 To: 18813533340 Page:4

STATE OF UTAH FORM &
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING _S#LEE% DESIGNATION AND SERIAL NUMPER-

& IF INDIAN, ALLOTTEE OR TRIBE NANIE:

e r———————————
7. UNIT or CA AGREEMENT NAME ]

SUNDRY NOTICES AND REPORTS ON WELLS

Do not e this 1orm 1o propoeals 1o ill rew wudls, significantly daspen existing walls below cument bottom-nole depih, mente plugpad walls, of to
dfill honzontal lakerals. Lise APPLICATION FOR PERMIT YO DRILL form for such propasals.

1 TYPEOFWELL 8 WELL NAME and NUMBER:

oL WELL 7] easwert [ OTHER

Wesgra 8 - 1
2. NAME OF OPERATOR ©. AP NOMBER
Kipling. Inc. / Wesgra Corp 4303731451
A ADDRESS OF OPLRATOR' PHONE NUMBER. 10. FIELD AND POOL, QR WALDUAT.
£.0. Box 310367 ... Mexican Hat s UT . 84831 (435) 683-2263 Mexican Hat
4. LOCATION OF WELL
FoOTacts aT surFace. 54 1'FNL1549'FWL county:  San Jduan
QTRAQTR. SECTION. TOWNSHIP, RANGF. mewiian: NENW 8 42S 19E S STATE. UTAH
1 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPQRT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
(/1 NoOTICE OF INTENT [ acioize [ oeeeen [} REPCRrORATE CURRENT FORMATION
{Submit in Duptissta) D ALTER CASING D FRACTURE TREAT E] SIDE FRACK TO REPAIR WELL
Approxinuily dds work wilistart 1™ cagING REPAIR [ ~ewconsTRUCTION (7] temrorariLY asanDoN
12/15/2008 [Tl cHANGE TO FREVIONS P1LaNS [ oreraror cHancs 0 tusnrepar
(O crance ruaine PLUG AND ABANDON [ vent ok ruaRe
O susseauem REPORT [0 craneewe name [ rwesack (] warer pisroga,
(Submit Original £ orm Qnly)
Do ot work completiun. [J cranae weii sTatus [ #ropucTion STARTRFSUME) [ warer sHut ore
(T] coMMINGLE PRORLIGING FORMATIONS [ recLamation oF wern sire 1 ormer.
[] convert wew rver ) recompLeTe DIFFFRENT FaRMATION
—_—

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Ciearly show all pertinent delsils including dstes, depins, volumes, ets

Propase to fill from TD. To surtace with cement slurry

COPY SENT TO OPERATOR

Date: 12 ’/8'2@8
Inttials: LS

Name irLease riny_Clint Howell Tme _Manager
SIONATURE for mre  11/17/2008
7
(This space fur State use anly)

TATE
\ VED BY THE STAI
Ag}ggg?ﬁﬁ DIVISION OF
6r2000) GiL GAS#[AE\% MiNiN@“'““ﬂmmonmmsm | RECEIVED
Z é 6 [ Pt /] = s
7B PN o g0 Prer Ao NOv 17 2008
; 1 ( s "(;Y\ %20 e Y

DIV. OF OIL, GAS & MINING




12/16/2008 Wellbore Diagram 1263
API Well No: 43-037-31451-00-00  Permit No: Well Name/No: 8-1
Company Name: WESGRA CORPORATION
Location: Sec: 8 T:42S R: 19E Spot: NENW String Information i
. . e, e €T

Coordinates: X: 602224 Y: 4112575 . Bottom Diameter Weight Length (< z e )/

String (ft sub) (inches) (Ib/ft) ) (fl_—w
Field Name: MEXICAN HAT HOLLI 260 5.875
County Name: SAN JUAN SURF 157 a5 105 [ /" [ (L7

Cement Information
BOC TOC
String (ft sub) (ft sub) Class Sacks
10

SURF 157 0 UK

¢ e — + i
2o (LD = = 525

<
Perforation Information

Surface: 4.5 in. @ 157 ft.

Formation Information

Formation Depth
GDRSD 179

Hole: 5.875 in. @ 260 ft.

TD: 260 TVD: PBTD:

Page |



‘~ ‘“‘; | State of Utah

5! g 5 ~ 2
W A DEPARTMENT OF NATURAYL RESOURCES
A T
2808, MICHAEL R. STYLER
JON M. HUNTSMAN, JR. Executive Director
Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Govermnor Division Director
March 3, 2009

CERTIFIED MAIL NO.: 7004 1160 0003 0190 2549

Mr. Clint Howell 4% 027 31451
Wesgra Corporation W“£§%V4/ g |

P.O. Box 310367 4725 19 8§
Mexican Hat, UT 84531

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases

Dear Mr. Howell:

As of January 2009, Wesgra Corporation (Wesgra) has ten (10) Fee Lease Wells (see
attachment A) that have recently been added as being in non-compliance with the requirements
for extended shut-in or temporarily abandoned (SI/TA) status.

The Utah Division of Oil, Gas & Mining (Division) also wishes to remind Wesgra of
the other outstanding wells that are past due in their non-compliance issues and PA proposals as
previously addressed in numerous communications with Wesgra. Most recently a letter sent via
certified mail September 29, 2008. Please respond to this matter within 30 days or a Notice of
Violation may be issued on these wells (attachment A).

Wells SI/TA beyond twelve (12) consecutive months requires filing a Sundry Notice
(R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be plugged,
unless the Division grants approval for extended shut-in time upon a showing of good cause by
the operator (649-3-36-1.3.3). For extended SI/TA consideration the operator shall provide the
Division with the following:

[. Reasons for SI/TA of the well (R649-3-36-1.1). \ -
2. The length of time the well is expected to be SU/TA (R649-3-36-1.2), and
3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid
level, pressure, existence or absence of Underground Sources of Drinking Water
and other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Please note that the Divisions preferred method for showing well integrity is by MIT

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 gk . :
telephone (801) 538-5340 » facsumile (801) 359-3940 » TTY (801) 538-7458 o www.ogn.utah.gov OIL, GAS & MINING



Page 2
Wesgra Corporation
March 3, 2009

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this
notice, further actions may be initiated. If you have any questions concerning this matter, please
contact me at (801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

DKD/IP/js

Enclosure

cc: Compliance File
Well File

N:O&G Reviewed Docs\ChronFile\PetroleumEnginee\SITA



ATTACHMENT A

Well Name l API l Lease Type l Years Inactive

FIRST NOTICE

1|SAN JUAN FED 8 43-037-30528 FEE 1year

2 IGOODRIDGE 80.1 43-037-30570 FEE 1 year 1 month

3 ISAN JAUN FED 10 43-037-30836 FEE 1 year

4 ISAN JUAN FED 11 43-037-30837 FEE 1 year

5 |GOODRIDGE ESTATE 21 43-037-31344 FEE 1 year

6 [GOODRIDGE ESTATE 22-A 43-037-31352 FEE 1 year

7 IGOODRIDGE ESTATE 24 43-037-31354 FEE 1 year

8 [GOODRIDGE TRUST 21B 43-037-31703 FEE 1 year

9 [IGOODRIDGE TRUST 24A 43-037-31713 FEE 1 year

10|GOODRIDGE TRUST 96-1 43-037-31782 FEE 1 year

PENDING NOTICE OF VIOLATION
WESGRA 8-1 43-037-31451 FEE 12 years 5 months
WESGRA 8-2 43-037-30529 FEE 12 years 4 months
GOODRIDGE 91-2 43-037-31605 FEE 12 years 5 months
GOODRIDGE 91-12 43-037-31637 FEE 12 years 5 months
GOODRIDGE 1 43-037-31647 FEE 12 years 5 months
GOODRIDGE 91-7 43-037-31613 FEE 12 years 5 months
J&L 3-X 43-037-31669 FEE 20 years 11 months
GOODRIDGE 81-3 43-037-30960 FEE 11 years 5 months
J&L 3 43-037-31207 FEE 21 years 11 months
NORDEEN 5 43-037-20722 FEE 3 years 1 month
NORDEEN 3 43-037-30149 FEE 3 years 1 month
SECOND NOTICE

NORDEEN 81-5 43-037-30958 FEE 4 years 10 months
SAN JUAN FED 3 43-037-30420 FEE 2 years 7 months
SAN JUAN TRACT 4-2X 43-037-30733 FEE 2 years 3 months
NORDEEN 86-6 43-037-31254 FEE 2 years 6 months
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