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A1 IR INIVI: "* AU OF | 'Axﬁp ANAGEMENT . N T U-39243 ’
— APPLICATION FOR'PERMIT TG DRsL, DEEPEN, OB!\PWKBOBACK‘ i NIA
1a. TYPE OF WORK OiL, GAS & MINING _ : : : _.
ST Rl @ DEEPEN [] "PLUG BACK [ [ 7o emsmonss s
i b. TYPE OF. WELL . : : . NI A
i o o e O oTHER SoLn ;‘0"““;"’“ [? 8. PARM OR LEASE NAMD
" 2. NAMB OF OPERATOR ; " Shane Federal
‘ Yates Petroleum Corporatmn (505) 748-1471 |5 weict vo.
- 3. ADDRESS OF OPERATOR i #'
105 South 4th Street, Artesia, NM 88210 10, FIELD AND POOL, OR WILDCAT
B zcu-xon OF WELL (Report location clearly and in accordance with any State requirements.*) \/ Wi]dcat
suriace N ' 360 FSL & 1 600 FWL (NESW) 11. 8EC., T, R., M., O BLK,
- v _ AND SURVEY O AREA
At proposed prod. zone Same 7_375_2 4e SLEBM
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12, COUNTY OR PARISH | 13. STATE .
, 9 air miles SE of Blanding, Utah SanJuan | Ut
.. 10. DISTANCE FROM PROPOSED® ‘ 16. NO. OF ACRES IN LEASE "17. NO. OF ACEES ASSIGNED '
o 1360° 2,475 om0

' (Also to nearesf drig. unlt Mne if any)
18. DISTANCE FROM PROI'OSED LOCATION® . 19 PROFOSED DEPTH, 20. ROTARY OE CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED, 2 02 mi. 3 . Rotaf‘y

. OR APPLIED FOR, ON THIS LEASE, FT.
—_——

’ 21. ELEVATIONS. (Sho hether DF, RT, GR, etec.) . - s - 22, APPROX. DAT RE 'ART*
ke et *’ 5,984 ungraded ground | Abr15,"T988"
i 23 ‘ : PROPOSED CASING ANb CEMENTING PROGRAM '
SIZE OF HOLE: =~ 8IZE OF CASING - WEIGHT PER FOOT SETTING DEPTH . dUANTI'J.‘Y OF CEMENT
17-1/2" 153-3/8" _|48* (H-40, ST&C) 100" 50 sx or to surface
12-1/4 _B-5/8" | 24* (J-55, ST&C) 2,330" | 1,175 sx or to surface
- 7-18" | g S-1/2" 15 5% (J-55 ST&C) .8, 480’ . 375 sx or to 5,000

- TIGHT HOLE. KEEP CONFIDEHTIAL .DO.NOT APPROVE APD BEFORE APRIL 1, 1988.
- 1. Lease is all of Sections 5-8, T37S R. 24 E. g
2. Request exception to R615-3-2 because of geology. Exceptmn is to Yates’ own
- quarter-quarter line, not to another well, nor to another lease. v
a) Orthodox well could be drilled at 1980° FSL & 1980° FWL, but the well wnuld
be a dry hole. Thus, Yates needs an exception.
b) Request permission to drill at 1360° FSL & 1600° FWL 7- 373-249 SLBM,
- San Juan County, Utah.
¢) There are no existing wells which offset the proposed exceptmn Eight
potential wells on the adjoining quarter- quarters could offset the proposed
- location. A1l would be on Yates® leases. . :
d) Yates is the lessee of all lands within a 1,600 radlus ;
) Yates is the lessee of all drilling units mthm a 1,600° radius.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back give data on present productive zone and proposed new productive
zone. If proposal is to drill or dee’en dire%unally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

preventer progrt}mrd{ ANY. e

24, . .
/A4 __ Consultant ~ 3-17-88
~ 7 7 . ‘ . '
' (Thl; space for Federal or State office use) )
| PERMIT NO, L/3 ‘0?77 ’3 / 1/0// ' APPROVAL oAzE Lowan 3, HDO (3). SJRA, UDOGM (2) o
- | | ._APPRov BY TH"' STAT "
APPROVED BY TITLE L T

CONDITIONS OF APPROVAL, IF ANY :

*See Instructions On Reverse Side fomtr \

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully’to make to any departmen gency of the
United States any false. fxcnnous or fraudulent statements or representations as to aAny matter within-its Junsdxcnon i
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THIS IS TO CERTIFY THAT THE ABOVE PLAT WAS PREPARED FROM FIELD
NOTES OF ACTUAL SURVEYS MADE BY ME OR UNDER ‘MY SUPERV!SION
AND THAT THE SAME ARE TRUE AND CORRECT TO THE BEST QF MY '

WILLIAM E. MAHNKE i g
NEW MEXICO PLS. N° 8466

SURVEYED . ./%”f- 9 1988




B
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y CORPORATION -~ L, vies presoayy

. 105 SoumH FouRmH STREET
7 ARTESIA;NEW, MEXICO.88210
SR : TELEPHONE (505).748_#“71 '

December 1, 1987 ,

. TO Whom ItMay Conceru
Thisletter a&tﬁ‘qr‘:'t.fze‘éiMr. ‘Bryan Wood of Permitswest _"5‘0.‘ sign the
Application for Permit to Drill, Sundry Notices and Right-of Way
"-éPPlicat;Lons for. Yates Petroleum Corporation, U RR T

a9

Very truly yours;. _
| YATES PETROLEUM CORPORATTON

‘Randy G, Patt
- *./Land 'Manager "




Yates Petroleum Corporation ' PAGE 1
Shane Federal #1 ‘ . :
1360° FSL & 1600° FWL

Sec. 7, T.37S5.,R24E. ‘ | -
San Juan County, Utah CONFIDENTIAL INFORMATION

All lease operations will be conducted in full compliance with applicable
laws, regulations (43 CFR 3100), Onshore 0il & Gas Order *1, and the
-approved plan of operations. The operator is fully responsible for the.actions
of his subcontractors. Yates Petroleum Corporation will furnish a copy of
these conditions to its field representative to assure compliance.

8 Point Drilling Program

1. ESTIMATED FORMATION TOPS

Forrh‘ation Name Depth from GL* ' Depth from .K | Subsea Depth

Dakota 000 12 +5,984
Morrison 180" 192 +5,804
Entrada - 1,075 1,087 +4 909’
. Navajo 1,285 | 1,297 +4,699'
Chinle 2,180 2,192 . +3,804
- Shinarump 2,870 ‘ 2,882 +3,114
Cutle‘r 2,970 2,982 +3,014
Honaker Trail 4810 4,822 +1,174
Paradox - 5,930 5,942" + 54
Upper Ismay 6,095 6,107 o=
Lowerlsmay' 6,285 6,297 - 30V
Upper Desert Creek 6,360 6,372 - 376
Lower Desert Creek = 6,415 6,427 - 431
Akah Shale 6,455 6,467 - 471
Total Depth (TD) 6,480 \ 6,492 - 496°
* ungraded GL ‘

2. NOTABLE ZONES

PERM:iTS WEST e

PROVIDING PERMITS for the ENERGY INDUSTRY




, Yates Petroleum Corporatlon S PAGE 2
‘Shane Federal *1 ' ‘ ’
1360° FSL & 1600° FWL
Sec. 7, T. 37 S., R 24 E. T |
- ‘'San Juan COunty, Utah - i CONFIDENTIAL INFORMATION

The estimated depths from ungraded GL at which Water, oil, gas, or other
mineral bearing zone formation tops are expected to be encountere»d are:

Possible Fresh Water Zones Possible Uranium Zones Possible Oil & Bas Zones
“Morrison: 180 Morrison: 180° ~ Honaker Trail: 4,810’

Entrada: 1,075 Chinle: 2,180 o Upper Ismay: 6,095

Navajo: 1,285 | ~ Lo. Desert Creek: 6,415

Possible Saft Water Zones
Shinarump: 2,870
Cutler: 2 970‘

Water bearing zones will be protected with welghted mud. All fresh water
encountered during drilling will be recorded by depth, cased, and cemented.
All oil and gas shows will be tested to determine commerCIa] potential.

3. PRESSURE CONTROL (Also see "S." on PAGE 4)

BOP systems will be consistent with APl RP 53. A 10" x 3,000 psi double
ram and annular preventer with a 3,000 psi choke manifold will be used. A
diagram of a typical BOP is on Page 3. Actual model will not be known until
bid is let. A kelly cock and sub with full opening valve will be on the floor.

Pressure tests will be conducted before drilling out from under all casing

- strings which are set and cemented in place. BOP controls will be installed
before drilling the surface casing plug, and will stay in use until the well
is completed or abandoned. Preventers will be pressure tested before
drilling casing cement plugs. All BOP mechanical and pressure tests will be
recorded onthe drmers log. | \

BOPs will ‘be inspected and operated at least daily to assure’ good
mechanical working order. This inspection will be recorded on the daily

PROVIDING PERMITS for the ENERGY INDUSTRY

i
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Yates Petroleum Corporation ' " 'PAGE 4
~ Shane Federal #1 - | S

1360° FSL & 1600° FWL

Sec. 7, T.37S.,R. 24 E. o :

San Juan County, Utah CONFIDENTIAL INFORMATION

drilling report.

4. CASING & CEMENTING

Hole Size 0D. Weight  Grade. Type "Age © - Setting Depth (GL)

17-1/2" 13-3/8" 48* H-40 .ST&‘C - New - O-100

12-1/4" 8-5/8" 24* J-55 ST&L  New ' O'-2,330'
7-7/8" o-1/2" 155#¢ J-55 ‘ST&C ~ New 0'-6,480

| 'Conductor Pipe (0'-100"): Cement to surface with 50 sx standard cement.

- Surface Casing (0'-2,330°): Cement to surface in one stage with =1,175 sx
Class C cement with 2% CaCl.,. Casing shoe @ 2,330" with float @ 2,290'.

Production Casmg (0'-6,480"): Cement across zones of interest in one stagei
if warranted, with 375 sx Class C to reach estimated top at 5,000'. Float
collar will be set #40" above TD with casing shoe at TD (6,480").

The Resource Area will be notmed one day before running casmg strlngs
and cement. ,

5. MUD PROGRAM

Depth Type © Weight(ppa)  Viscosity (sec/gt) FL(cg)

0'-5,500"  Fresh Water _ ‘
5,500'-6,480"  Fr.Water gel &starch ~ 8.5-9.8 | 35-45 10-15

- There will be a flow sensor and pit level indicatof.'

6. CORING, TESTING, & LOGGING

PERMETS WEST nc

~ PROVIDING PERMITS for the ENERGY INDUSTRY




Yates Petroleum Corporation S PAGE 5
Shane Federal *1 : :
1360° FSL & 1600° FWL
Sec. 7, T.375S5.,R. 24E. o ‘
San Juan County, Utah CONFIDENTIAL INFORMATION

No cores are plahned. Cuttings will be collected every 10" from the base of
the surface casing (2,330') to TD (6,480'). Drill stem tests may be run in
the Ismay, Desert Creek, and elsewhere if good shows are found. The
following logs may be run from the base of the surface casing to TD:
_ | CiL and CNL/LDT
Dipmeter and Sonic

Whether the well is completed as a dry hole or producer, "Well Completion

- or Recompletion Report and Log" (Form 3160-4) will be submitted not later
.than 30 days after completion of the well, or after completion of
operations being performed, per 43 CFR 3164. Two copies of all logs, core
descriptions & analyses, well test data, geologic summaries, sample
descriptions, and all other data obtained during the drilling, workover,
and/or completion operations, will be filed with Form 3160-4. (f
requested, sample cuttings, fluids, and/or gases will be submitted to the
District Office.) |

7. DOWNHOLE CONDITIONS

The maximum anticipated bottom hole pressure is 2,500 psi. No abnormal
pressures, temperatures, or hydrogen sulf ide are expected.

8. MISCELLANEQUS

The anticipated spud date is April 15, 1988, It is expected it will take =20
days to drill the well and =10 days to complete the well.

The spud date will be phoned to the Resource Area, a minimum of 24 hours
before spudding. A Sundry Notice (Form 3160-5), reporting the spud date
and time, will be sent to the District Office within 24 hours after spUdding.
If the spud is on a weekend or holiday, the Sundry will be sent on the

S WEST, INC.

PROVIDING PERMITS for the ENERGY INDUSTRY




Yates Petroleum Corporation | PAGE 6
Shane Federal *1 ' ' '
1360° FSL & 1600° FWL

Sec. 7, T.37S., R 24E. .

San Juan County, Utah o CONFIDENTIAL INFORMATION

following regular week day.

Starting with the month in whi¢h operations begin, and _<':o_ntinuing each
month until the well is physically plugged and abandoned, a "Monthly Report
of Operations” (Form 3160-6) will be sent to the District Office. '

 Immediate Report: Spills, blowouts, fires, leaks, accidents, or 'any other
unusual events will be promptly reported to the Resource Area perNTL-3A.

If the well is successfully completed for production, then the District
Office will be notified. Written notification will be sent not later than 5
business days following the date on which the well is placed on production.
The Resource Area will schedule a first production conference within 15
days after receipt of the first production notice.

Approval to vent/flare gas during initial well evaluation will be obtained
from the District Office. This preliminary approval will not exceed 30 days

~ or 50 MMcf of gas. Approval to vent/flare beyond this initial perlod will
require the District Office's approval per NTL-4A.

~ A Sundry -Notlce ‘wm be sent to the DlStl"lCt Off’ic_e within 30 days
following completion of the well for abandonment. The Sundry will note
where plugs were placed and the current status of surface restoration.
Final abandonment will not be approved until reclamation required by the
~* approved APD or abandonment notice has been completed to the satisfaction
- of the Area Manager.

Once plu'gged, a regulation dry hole marker will be installed. The following
information will be beaded on with a welding torch: Yates Petroleum
Corporation, Shane Federal #1, NESW 7-37s-24e, U-39243.

PROVIDING PERMITS for the ENERGY INDUSTRY



Yates Petroleum Corporation PAGE 7
Shane Federal *1 ‘

1360 FSL & 1600° FWL

Sec. 7, T. 37 S., R. 24 E. | L

San Juan County, Utah - CONFIDENTIAL INFORMATION

13 Point Surface Use Plan

1. DIRECTIONS & EXISTING ROADS (See PAGES 15 & 16)

From US 666 in Montlceno go south 11. 6 mi. on U3 191.
Then turn left and go southeast 2.9 mi. on gravel County Road ”204 (Alkah \
. Road).
Then turn left and go southeast 9.8 mi., still on County Road *#204.
~ Then turn right and go west 0.2 mi. on @ new road, crossing a Utah Power
& Light 345 kv line, Unocal oil line, and Western gas line in route. '

Existing roads are successively county and BLM. Roads will be maintained
to a standard at least equal to their present condition. No upgrading is
needed.

An Encroachment Permlt has been approved by the San Juan County Road
Department. :

2. UPGRADED & NEW ROADS (See PAGE 16)

New construction will start at the county road. There will be 0.2 mi. of
road to be built. It will be flat bladed with a maximum disturbed width of
30°. There are no fence crossings. Tunrouts will be built as needed.
Maximum cut or fill will be 2. Maximum grade will be 4% An
archaeologist approved by BLM and hired by Yates will monitor pad
construction, particularly where the road meets the pad.

Surface disturbance and vehicle travel will be limited to the approved
location and road. Any additional area needed wm be approved in advance
by the Area Manager. :

ERT WEST e

. PROVIDING PERMITS for the ENERGY INDUSTRY




Yates Petroleum Corporation | ~ PAGE 8
Shane Federal *1 » g ,
1360" FSL & 1600° FWL

Sec. 7, T.37S,R 24E. = | | |
San Juan County, Utah ' . - CONFIDENTIAL INFORMATION

The new road will be water barred or upgraded to Class 3 Road Standards
within 60 days of dismantling the drill rig. If the deadline cannot be met,

_-the Resource Area will be notified so that temporary drainage control can
be installed. Class 3 Road Standards control drainage through the use of
topography, ditch turnouts, dips, outsioping, crmehg, low water
crossings, and culverts. Specific measures will be determmed at a
BLM-Yates field inspection.

3. EXISTING WELLS

~ There are no water, producing, injectiOn, or disposal wells within 1 mile.

| 4. PROPOSED PRODUCTION FACILITIES

The type and. layout of the production facilities are not known now. A
Sundry Notice will be submitted before they are installed.”

All permanent (on site for 6 or more months) surface facilities will be
painted a flat, neutral, earthtone color. Painting will be completed within
6 months of installation. Parts required to comply with OSHA colors are
excluded.

The tank battery will be surrounded by a dike of sufficient capacity to
contain 150% of the storage capacity of the largest tank in the battery.
All loading lines and valves wiH be placed inside the dike. '

All 51te security guidelines in 43 CFR 3162.7-4 will be obeyed All
" product lines entering and leavmg hydrocarbon storage tanks will be
effectwely sealed.

All off-lease storage, off-lease measurement, or commingling on-lease

PROVIDING PERMITS for the ENERGY INDUSTRY




Yates Petroleum Corporation R SR PAGE 9
Shane Federal *1 ' o

1360° FSL & 1600 FWL

Sec. 7, T.37S.,R. 24E. ‘ o ‘ ' '

San Juan (_:Ounty, Utah CONFIDENTIAL INFORMATION

or off-lease must have prior written approval from the District Office. _

Any gas metér run'will be within 500" of its wellhead. The gas line will
be buried from the wellhead to the meter and downstream for the
remainder of the pad. Meters will be housed and/or fenced.

Oil and gas measurement facilities will be installed on the well pad.

Meters will be calibrated in place before delivery begins. Meter accuracy

tests will be conducted monthly for the first 3 months on new meters,

and at least QUarterly thereafter. The Resource Area will be provided with

a date and time for the initial meter calibration and all future meter

proving schedules. A copy of the meter calibration reports will be sent to

the Resource Area. All meters will conform with the API standards for-
liquid hydrocarbons and AGA standards for natural gas measurement.

S. WATER SUPPLY (See PAGE 15)

Water will be trucked from an artesian well 6n Richard Perkins' Tand in SE
12-38s-24e. An Application to Appropriate Water has _been approved by

the State of Utah Div. of Water Rights.

6. CONSTRUCTION MATERIALS : ,

Pad construction materials are native /ns/tv soﬂsfon lease. The use of .
materials under BLM jurisdiction will conform with 43 CFR 3610.1-3.

7. WASTE DISPQSAL

The reserve pit will not be lined. Over half the capacity will be in cut. The
pit will be fenced on 3 sides with 4 strands of barbed wire or woven wire

PERMATS WEST ne

PROVIDING PERMITS for the ENERGY INDUSTRY




Yates Petroleum Corporation PAGE 10
Shane Federal *1

1360° FSL & 1600° FWL

Sec. 7, T.37S.,R. 24 E.

San Juan County, Utah CONFIDENTIAL INFORMATION

topped with barbed wire. The 4th side will be fenced once the rig moves
off. The fence will be kept in good repair while the pit dries.

All trash will be placed in a burn pit. It will be built near the mud tanks
and dug at least 6" into cut. It will be totally enclosed with a fine wire
mesh before the rig moves in. A:burning permit is required for burning
trash between May 1 and October 31. A burning permit can be obtained by
calling the George Kensley or the San Juan County Sheriff at (801)
587-2237. The road and pad will be kept litter free.

~ If a trash cage is used, it will be hauled to the Blanding dump or an
approved landﬁH in or Montezuma County, Colorado.

Human waste will be disposed of in 20" deep ratﬁoles or chemical toilets.
The ratholes will be immediately filled when the trailers are removed.

Produced water will be confined to the reserve pit for a period not to
exceed 90 days after initial: production. During.the 90 day period an
NTL-2B application will be submitted for the District Manager's approval
of a permanent disposal method and site. '

8. ANCILLARY FACILITIES

There will be no airstrip or formal camp. Three camper trailers may be on
site for the company man, mud logger, and tool pusher.

9. WELL SITE LAYOUT

See PAGES 17 and18 for depictions of the well pad, cross sections, cut
and fill diagrams, reserve pit, burn pit, access road onto the pad, parking,
living facilities, soil stockpile, and rig orientation.

PERMATS WEST wc

PROVIDING PERMITS for the ENERGY INDUSTRY




Yates Petroleum Corporation . | 'PAGE 11
. Shane Federal #1 =~ . , . , o ,}
1360° FSL & 1600° FWL

Sec. 7, T.375.,R. 24E. | S o
San Juan County, Utah CONFIDENTIAL INFORMATION

' The top 6" of soil, kept separate from the brush, will be removed from the
~location and stockpiled west and east of the pad. Topsoil along the access
- will be reserved by windrowing along the road.

10. RECLAMATION

Immediately | upon 'completion of drilling, all trash and debris will be
collected from the pad and surrounding area and placed in the burn_ pit.

Yates' dirt contractor will call the Resource Area 48 hours before
starting reclamation that involves earth moving equipment, and upon
completion of reclamation. The reserve pit must be completely dry before
it is backfilled. | :

All disturbed areas will be recontoured to blend as nearly as possible
with the natural topography : :

| Stockpiled soil, trees, and brush will be spr,ead evehly over'the'disturbed
area. All disturbed areas will be ripped 6" deep with the contour. Rippers
will be- 18" apart.

Seed will be broedcast between October 1 and February 28 with the
following mixture. A harrow or similar lmp)ement will be dragged over
the area to assure seed cover.

. Species _ Rate ( pounds/acre)

Crested wheatgrass (Agropyron desertorum) 10

The new access will be blocked to prevent vehicle access.

The reserve pit and that part of the pad not needed for production will be
reclaimed as previously described. Enough topsoil will be kepvt to reclaim -

PERVLTS WEST e

PROVIDING PERMITS for the ENERGY INDUSTRY
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Sec. 7, T. 37 S, R. 24 E. - C

San Juan County, Utah CONFIDENTIAL INFORMATION

| the remainder of the pad at a future date. The remaining topsoil stockpile
will be seeded in place using the prescribed seed mix.

11. SURFACE OWNERS

BLM is the owner of the pad and new road.

12. OTHER INFORMATION

- The dirt contractor wm be provided with an approved copy of the surface
use plan ‘

There will be no change from the proposed drilling and/or workover plan
without prior approval from the District Manager. A Sundry Notice will be
filed for approval for all changes of plans and other operations per 43
CFR 3164. ‘

All wells, whether drilling, prodﬁcing, suspended, or abandoned will be
identified per43 CFR 3162.3-2. :

All people who are in the area will be informed that they are sub ]ect to
prosecution for disturbing archaeo]oglcal 51tes or plckmg up artifacts,
mcludmg arrowheads :

If at any time facilities located on public lands authorized by the lease
‘terms are no longer included in the lease (due to unit contraction or other
lease or unit boundary change), BLM will process a change in authroization
to the appropriate statute. The authorization will' be subject to
appropriate rent, or other financial obligation determined by BLM.

| This permit will be valid for one year from the date of approval. After

PERMITS WEST nc

PROVIDING PERMITS for the ENERGY-INDUSTRY
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1360° FSL & 1600° FWL

Sec. 7, T.375.,R. 24E. : ,

~ San Juan County, Utah . CONFIDENTIAL INFORMATION

perm’it expiration, a new permit will be filed for approval of any future
~ operations. :

The District Office’s mailing address is P.0. Box 970, Moab, Utah 84532.
The phone number is (801) 259-6111.

The Resource Area’s mailing address is P.0O. Box 7, Monticello, Utah 84535.
The phone number is (801) 587-2141. '

The nearest hospital is a 40 minute drive to Monticello. Monticello’s
hospital is 3 blocks northwest of the intersection of US 666 and US 191.
Phone number is (801) 587-2116. The nearest medical helicopter is in
Grand Junction, Colorado, at St. Mary's Hospital. Call (303) 244-2550.

* 13. REPRESENTATION AND CERTIFICATION

Anyone having questions concerning the APD should contact:

Brian Wood
Permits West, Inc.
37 Verano Loop
Santa Fe, NM 87505
(505) 984-8120

The field representative for Yates Petroleum Corporation will be either
Tim Bussell or Jim Krogman. One will either be on location or at the Sands
Motel in Cortez, Colorado ([303] 565-3761).

CERTIFICATION

| hereby certify that | have inspected the proposed drill site and access
~ route; that | am familiar with the conditions which currently exist; that

PERMtTS WEST

PROVIDING PERMITS for the ENERGY INDUSTRY
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Shane Federal *1

1360° FSL & 1600° FWL

Sec. 7, T.375.,R. 24E. 4 ' .

San Juan County, Utah CONFIDENTIAL INFORMATION

the statements made in this plan are, to the best of my knowledge, true
and correct; and that the work associated with operatlons proposed herein
will be performed by Yates Petroleum Corporation and its contractors and
subcontractors in conformity with this plan and the terms and conditions
under which it is approved. This statement is subject to the provisions of
18 U.S.C. 1001 for the filing of a false statement.

. Za 2217 | March 17, 1988

BF\IHT(WOOd ' . : | . Date

PERMATS WEST e

PROVIDING PERMITS for the ENERGY INDUSTRY
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YATES.. PETROLEUM CORPORATION
#1 SHANE FEDERAL .
" 1360'FSL & 1600'FWL
Sec.7, T37S, R24E -
San Juan Ca., Utah . -

e

. IEtev. 5284
| " |erd'd. Gr.5984




.,_,/ v
Yates Petroleum Corporation | o . PAGE 18
Shane Federal #*1 _ A
1360° FNL & 1600 FWL

- Sec.7,T.375, R.24E. o - o S

- San Juan County, Utah CONFIDENTIAL INFORMATION

f_“r‘::.r'::a‘:‘r‘\f‘fa'\.'\.*"/:f\.TREE & BRUSH. ST_‘;‘EKP “.E -:'.t:'x:f?'.f:'.r:.-»:f:x:x:f\/\fxf';/\e:\f;";,‘

!TE‘ & lLEFtl !TR & !LER!

P11 GENERATOR
PIPE RACKS ' ' ‘ FUEL
ACCESS 11 1 | | |posHOUSE, RIG, AND PUMP
" CATW ALK .
I ! ' WATER TANK ATPurP
PRERAGSE L e | rrasucace{]
MUD LOG TR —
§_ ARCH.. | RESERVEPIT
SSITEF ST

PERMITS WEST nc

PROVIDING PERMITS for the ENERGY INDUSTRY




FILIi«G-FOR WATER INAE  wew o7

|74
2
Fee Rec. 20 0o

-\
Qﬂ\g&‘ STATE OF UTAH ... ... 2o
f? t o L‘M;croﬁlmed
® APPLICATION TO APPROPRIATEWATER . ras—_pecewep

R )

AN Al P T I T
EER S I

For the purpose of acquiring the right to use a portion of the unapprop‘ri,at.éd;{vx;,ate'r"o‘f the State of Ij?m 10 198¢
application is hereby made to the State Engineer, based upon the following showing of facts, submitt S
accordance with the requirements of the Laws of Utah, Title 73, Chapter 3 of the Utah Code

1t =~ e i w0 %  — ) AALA TR U0
AMMOtated (1209, do> diieTiiuTd/. .JHT

L vovar s
A R AL L i i ]

» ‘ PRICE
* WATER RIGHTNO. __ 09 1556 * APPLICATION NO.A___ 163031
1. *PRIORITY OF RIGHT: __ January 10, 1988 * FILING DATE: January 10, 1988
2. OWNER INFORMATION .
Name(s): Yates Petroleum Corporation c/o Permits West, Inc. * Interest: 100 o
Address: 37 VeranolLoop (505) 284-8120
City: Santa Fe State: NM Zip Code: __B7505
Is the land owned by the applicant? Yes No_XXX .
(If “"No", please explain in EXPLANATORY section.)
3. QUANTITY OF WATER: cfs and/or __Six ac-ft

4. SOURCE: Perkins’ Water Hole * DRAINAGE:
which is tributary to __Montezuma Canyon
which is tributary to __San Juan River

POINT(S) OF DIVERSON: COUNTY: __San Juan
South 300 faat and West 2,000 fest from the NE corner of Sec. 12, T.385., R 24 E., SLBM

Description of Diverting Works: ___Water will be pumped directly into 85 bbl tank trucks.
* COMMON DESCRIPTION: _/_miles North of Hatch Trading-Pbst Monument Canyon Quad

5. POINT(S) OF REDIVERSION
The water will be rediverted from N/A at a point:

Description of Rediverting Works:

6. POINT(S) OF RETURN
The amount of water consumed will be cfsor 6.0 ac-ft
The amount of water returned will be cfs or ac-ft
The water will be returned to the natural stream/source at a point(s):

7. STORAGE
Reservoir Name: . N/A___ Storage Period: from to
Capacity: ac-ft. Inundated Area: acres
Height of dam: feet

Legal description of inundated area by 40 acre tract(s):

* These items are to be completed by the Division of Water Rights TENﬂ PORA RY
' | Appropriate




10.

11.

12.

. List any other water righ....vl.__« will supplement this application _see s

Application supplements other enitities’ water rights for stockwatering, irrigation, etc.

. NATURE AND PERIOD OF USE
Irrigation: From to
Stockwatering: From to
Domestic: From . to
Municipal: From to
Mining: From to
Power: From to
Other: From dJan. 20, 1988 to _Jan. 19, 1989
PURPOSE AND EXTENT OF USE ‘
Irrigation: acres. Sole supply of acres.
Stockwatering (number and Kind):
Domestic: Families and/or Persons
Municipal (name):
Mining: Mining District in the Mine
Ores mined:

Power: Plant name: P Capacity:
Other (describe): Water will be used for oil well drilling mud, dust control, compaction, etc.

PLACE OF USE

glaI description of Rlace of use by 40 acre tract(s):
orth 1,650 and East 1,380 from the SW corner of Sec. 7, T.37 5., R. 24 E. at the Shane Federal *1 oil

weH (NESW 7-37s- 248) and South 660" and East 660" from the NW corner of Sec. 18, T.37 5., R.25E.,
SLBIT at the Mad Dog Federal * 1 oil well (NWNW 18-375-24e).

EXPLANATORY
The following is set forth to define more clearly the full purpose of this application. (Use additional

pages of same size if necessaryj:

From *2: Land is private and owned by Richard Psrkins. Mr. Perkins

has approved this use.

P Y R XS e e s R R

The applicant(s) hereby acknowledges that he/she/they are a citizen(s) of the United States of America
orintends to become such a citizen(s). The quantity of water sought to be appropriated is limited to that
which can be beneficially used for the purposes herein described. The undersigned hereby
acknowledges that even though he/she/they may have been assisted in the preparation of the above-
numbered application through the courtesy of the employees of the Division of Water Rights, all
responsibility for the accuracy of the information contam/ezn in,-at the time 4f filing, rests with the

applicant(s}. -
(22 g

.-/ Signature of Applicant(s)

I

“{FS‘ Yf""}r?[\{"};
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STATE ENGINEER’S ENDORSEMCNT
WATER RIGHT NUMBER: 09 - 1556 APPLICATION NO. T63031

1. January 10, 1988 Application received by MP.
2. January 12, 1988 Application designated for APPROVAL by MP and KLJ.

3. Comments:

Conditions:
This application is hereby APPROVED, dated December 21, 1988, subject to prior

rights and this application will expire on December 21, 1989.

State Engineer



STATE ACTIONS

Mail to:
RDCC Coordinator
116 State Capitol ‘
Salt Lake City, Utah 84114

1. ADMINISTERING STATE AGENCY 2. STATE APPLICATION IDENTIFIER NUMBER:
OIL, GAS AND MINING o (assigned by State Clearinghouse) -
355 West North Temple ‘ : o
3 Triad Center, Suite 350

Salt Lake City, UT 84180-1203 3. APPROXIMATE DATE PROJECT’NILL‘START:; gf{af,

Upon approval

4. AREAWIDE CLEARING HOUSE(s) RECEIVING STATE ACTIONS:
(to be sent out by agency in block 1)
Southeastern Utah Association of Local Governments

5. TYPE OF ACTION: /_/ Lease /X/ Permit /_/ License /_/ Land Aquisition
/_/ Land Sale /_/ Land Exchange /_/ Other

6. TITLE OF PROPOSED ACTION:
Application for Permit to Drill

7. DESCRIPTION:

Yates Petroleum Corp. proposes to drill a wildcat well, the Shane
Federal #1, on federal lease number U-39243 in San Juan County, Utah. This
action 1is being presented to RDCC for consideration of resource {ssues
affecting state interests. The U.S. Bureau of Land Management is the primary
administrative agency in this case and must issue approval to drill jointly
with DOGM before operations can commence. T o

8. LAND AFFECTED (site location map required) (indicate county) ;
NE/4, SW/4, Section 7, Township 37 South, Range 24 East, San Juan County,
Utah

9. HAS THE LOCAL GOVERNMENT(s) BEEN CONTACTED?
Unknown

10. POSSIBLE SIGNIFICANT IMPACTS LIKELY TO OCCUR: _
Degree of impact is based on the discovery of oil or gas in commercial
quantities.

11. NAME AND PHONE NUMBER OF DISTRICT REPRESENTATIVE FROM YOUR AGENCY NEAR
PROJECT SITE, IF APPLICABLE:
Chip Hutchinson, Moab, 259-8151

12. FOR FURTHER INFORMATION, CONTACT: 13. SIGNATUR TLE OFAYTH D
OFFICI :f L )
John Baza : o
- PHONE: 538-5340 DATE: 3_4-. @g Petroleum En ineer




p——y

Form 3160—3 o
ormeiy 33010 _UNITED STATES |2
DEPARTMENT OF THE INT R R 2 1 “988 * D. LEABE DBSIGNATION AND BERIAL NO.
BUREAU OF LAND MANAGEMENT. MA - U-39243

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR/PLIJGOBACK | * ™ or: Abormn on aaise niue "

FP—p—— OiL, GAS & MINING N/A _
: prRILL & ‘ \ 7

(RS AP ARAT Y 5
D i? MIT IN TRIPLICATE J Form approved. -
) (Other fnstructions NL‘ ‘Budget Bureau No. 10040136

reverse side) & - Expires August 31, 1985

DEEPEN D ) .PLUG BACK D - UNIT AGREEMENT NAME
b. TYPE OF WELL . . - . e . | - N/A
YL o ormER . siNoLE MULTIPLE ‘? T TR NI R ]

" 2. NAME OF OPERATOR . T ) - " Shane Federal
' Yates Petroleum Corporation (505) 748-1471 [ 5 wxic wo.

- 8. ADDRESS OF OPERATOR F 3 '
105 South 4th Street, Artesia, NM 88210 10. FIZLD AND FOOL, OX WILDCAT
4. LOCATION OF WELL (RBeport location clearly and in accordance with any State requirements.*) / Wi]dcat

At suriace 1360° FSL & 1600° FWL (NESW) 11, sEc. T, B, M., OR BLE,

AND BURVEY OR AREA -

At proposed prod. zone : . :
Same - 7-37s-24e siBH
J4. DISTANCE IN MILES AKD DIEECTION FEOM NEARKST TOWN OR POST OFFICE?® 13, COUNTY OE PARISE | 15. BTATE
g air miles SE of Blanding, Utah San Juan ut.
10. mnu:g: rao:lr:gxs’gun' } 16. NO. OF ACEES IN LEASE 17. NO. OF ACRES ASSIGNED
:gg;;xu ffi Ll::st LINE, FT. . 1360° 2,475 . TO THIS WELL 80
(Also to mearest drig. unit lioe, if any) .
18. DISTANCE FROM TIROrOBID LOCATIOR® . 19. PROPOSED DEPTH ) 20. ROTARY OR CABLE TOOLS
3o doumber we b v, 2,02 mi. ,480 » Rotary
21, zLxvATIONS (Shew whether DF. RT, GR, etc.) N 22, APPROX. DAT RE ART®
4 5,984" ungraded ground I Apr5, 988"

IN ABOVE EPACE n:x;un PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive xone and proposed new productive
zone. If propossl is to drill or deejen dlreﬁnnully. give pertinent data on subsurface locations and megsured and true vertical depths. Give blowout

preventer prong BNY. e
24.

. Consultant ’ 3-1 7-88

BIGNED yi TITLE DATE
N

/
{This spac‘e'tor Federal or State office use)

cc: Cowan (3), MDO (3), SJRA, UDOGM (2)

PERMIT NO, AFPPROVAL DATE

APPROVED BY TITLE - DATE
CONDITIONS OF APPROVAL, IF ANY:

*See Instructions On Reverse Side

Tit.'le 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representetions as to any matter within its jurisdiction. ;




" Yates Petroleum Corporation

Shane Federal =1
1360° FSL & 1600° FWL
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San Juan County, Utah CONFIDENTIAL INFORMATION

R.J

-

—
Y
i

s
-3
One

'PROPOSED WELL:

WATER SOURCE: *~r

ARG ,. - o ¥
: T:d 2l
VET
SR

W AL
YA L
i

s

;

5 _:.v{;*\ y
oigh s :}
ﬁ% <

%

PERMYTS WEST. e

PROVIDING PERMITS for the ENERGY INDUSTRY




Yates Petroleum Corporation - A PAGE 16

Shane Federal *1 ‘
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OPERATOR '%,Zd ke éw

DATE

e

4
WELL NAME %M/ (P L Z/

o

T F7 R R¥e COUNTY/é«/ﬂ%«/

SEC WE Sa/ 7
| o210k Ft
ARPI NUMRER TYPE OF LEASE
CHECK OFF:
PLAT ' I BOND NEAREST
V/ V/ é//r WELL
LEASE ~§ FIZLD //' POTASH NR
v’ 2 | OTL SHALE
PROCESSING COMMENTS:
329' 42l L4 AJ;>w7.
‘@y M W - /'/&C/:(,
4?%124JZ:; /¢€?z«4»2z1.
Loee . «
APPROVAL LETTER:
SPACING: Re15-2-3 R£15-3-2

STIPULATIONS:

CAUSE NO. & DATE

V/j R615-3-3

n218T



NATURAL RESOURCES ' Dee C. Hansen, Executive Director
Oil, Gas & Mining Dianne R. Nielson, Ph.D., Division Director

é )} STATE OF UTAH - | Norman H. Bangerter, Governor

355 W. North Tempile - 3 Triad Center - Suite 350 - Salt Lake City, UT 84180-1203 - 801-538-5340

April 14, 1988

Yates Petroleum Corporation
105 South 4th Street
Artesia, New Mexico 88210

Gentlemen:

Re: Shane Federal 1 - NE SW Sec. 7, T. 37S, R. 24E
1360’ FSL, 1600" FWL - San Juan County, Utah

Approval to drill the referenced well is hereby granted in
accordance with Rule Ré615-3-3, 011 and Gas Conservation General
Rules.

In addition, the following actions are necessary to fully comply
with this approval:

1. Spudding notification within 24 hours after drilling
operations commence.

2. Submittal of an Entity Action Form within five working days
following spudding and whenever a change in operations or
interests necessitates an entity status change.

3. Submittal of the Report of Water Encountered During
Drilling, Form OGC-8-X.

4, Prompt notification if it is necessary to plug and abandon
the well. Notify John R. Baza, Petroleum Engineer,
(0Office) (801) 538-5340, (Home) 298-7695, or Jim Thompson,
Lead Inspector, (Home) 298-9318.

5. Compliance with the requirements of Rule R615-3-22, Gas
Flaring or Venting, 0il and Gas Conservation General Rules.

6. Prior to commencement of the proposed drilling operations,
plans for facilities for disposal of sanitary wastes at the
drill site shall be submitted to the local health
department. These drilling operations and any subsequent
well operations must be conducted in accordance with

applicable state and local health department regulations.

an equal opportunity employer



Page 2

_Yates Petroleum Corporation
Shane Federal 1

April 14, 1988

A list of local health departments and copies of applicable
regulations are available from the Division of
Environmental Health, Bureau of General Sanitation,
telephone (801) 538-6121.

7. This approval shall expire one (1) year after date of
issuance unless substantial and continuous operation is
underway or an application for an extension is made prior
to the approval expiration date. '

The API number assigned to this well is 43-037-31406.

Sincerely,

R. irth
Associate Director, 0il & Gas

as

Enclosures

cc: Branch of Fluid Minerals
D. R. Nielson

81597
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- Division of State History
I = ) (Utah State Historical Society)
Department of Community and Economic Development

S, 1
Norman H. Bangerter i ! J

£
APR 141983

Governor

Max J. Evans 300 Rio Grande
Director = Salt Lake City, Utah 84101-1182
_ DIVISION OF
12 April 1988 OiL, GAS & MiNING
John Baza

Division of 011, Gas & Mining
355 West North Temple

3 Triad Center, Suite 350

Salt Lake City, Utah 84180-1203

RE: Application for Permit to Drill, Yates Petroleum Corporation, Shane
Federal #1, Federal Lease No. U-39243, San Juan County

In Reply Please Refer to Case No. L042
Dear Mr. Baza:

The staff of the Utah State Historic Preservation Office has reviewed the
information provided with the State Actions form for the project referenced
above. We note that the Bureau of Land Management is the primary
administrative agency, and will also be considering this application.

We have also recently received a copy of the archeological report prepared by
La Plata Archeological Consultants entitled "Archeological Survey of Yates
Petroleum Corp.'s Shane Federal #1 Well and Access, San Juan County, Utah'
(U-88-LA-016b) and a copy of the site form for 42Sa 19924. This information
has been reviewed informally by the Preservation Office and placed in our
cultural resource report 1ibrary and files for future reference. Should the
BLM desire additional consultation on this project, we would be pleased to
provide it. Please reference our case number (L042) in future correspondence.

The above is provided on request as outlined by 36 CFR 800 or Utah Code,
Title 63-18-37. If you have questions or need additional assistance, please
contact Charles Shepherd at (801) 533-7039, or 533-6017.

Sincerely,

| R A

A. Kent Powell
Deputy State Historic Preservation Officer

CMS:L042/5378V  OFR

cc: Dale Davidson, San Juan Resource Area, BLM, 435 No. Main, Monticello, UT
84535

Board of State History: Thomas G. Alexander, Chairman e Dean L. May, Vice Chairman e Douglas D. Alder
Phillip A. Bullen e Eilen G. Cailister @ J.Eldon Dorman e Hugh C. Garner e Dan E.Jones & LeonardJ. Arrington e Amy Allen Price ® Sunny Redd
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SUBMIT IN TRIE ___ATE* Form approved.
(Other instructions on Budget Bureau No. 10040136

UNITED STATES reverse side) - Expires August 31, 1985
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT U-39243

§. 1y INDIAN, ALLOTTEE OR TRIBE NAMEK

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK N/ A

la. TYPE OF WORK i
- D LL 3 . PLUG BACK D 7. UNIT AGREEMENT NAME
b. TYPE OF WELL A’ i N/A
[/ MULTIPLE
Vo @ W ) omm s (@ | ox Deses s

2. NAME OF OPLRATOR Shane Federal
Yates Petroleum Corporation (505) 748-1471 [o wmiro

. 3. ADDRKSS OF OPFRATOR

Form 3160-~3
(November 1983)
(formerly 9—331C)

. LEASE DESIGNATION AND SERIAL NO.

&

: : *1
105 South 4th Street, Artesia, NM 88210 i

"“4. LOCATION OF WELL (Report location clearly and In accordance with any State req o m Wildcat

At suriace 1 360° FSL & 1600° FWL (NES L,’Q ". C ‘; I B, R, M. OR BLK.

BIRVEY OR ARKA

0CT 17 1988 L 75-24e siBM

At proposed prod. z(;ne

Same -
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® 12. COUNTY OR PARISH| 13. BTATE
9 air miles SE of Blanding, Utah . San Juan ut.
lo.<ms'rANc: rno:‘noyosnn‘ ) 16. NO. OF ACBES IN W GA W ACRES ASSIGNED
LOCATION TO NEAREST . - WELL
PRBOPERTY OR LEASE LINE, FT. l 360 2,475 - ’ . 80
(Also to nearest drlg. unit Hne, if any) .
18. DISTANCE ¥FROM PROPOSED LOCATION® . 19. PROPOSED DEPTH 20. ROTARY OE CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED, 2 02 mi s Rotal‘y
OR APPLIED FOR, ON THIS LEASE, FT. - hd b4 :

21. ELEVATIONS (Show whether DF, RT, GR, etc.) 5’ 9 8 4_ ungra de d grou“ d | 22. Appxb [llf“.] g}:x Iwg,agn,p

zs. _ PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE 8IZE OF CASING . WEIGHT PER FOOT " SETTING DEPTH QUANTITY OF CEMENT
17-1/2° ‘ 13-3/8" 48* (H-40, ST&C) 100 50 sx or to surface
12-1/4 8-5/8" 24* (J-55, ST&C) 2330 - _ 1,175 sx or to surface
7-1/8" 5-1/2" 15.5* (J-55 ST&C) 6,480 375 sx or to 5,000

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive sone and proposed new productive
zone. If proposal is to drill or deepen rectloWy, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

preventer program, if DY, P

24. 4
SIGNED /ﬁw TITLE CO"SU] tant v ' DATE 3— l 7—88
N [

(This space forEefleral or State office use)

43032 3/46¢ cc: Cowan (3), MDO (3), SJRA, UDOGM (2)

APPROVAL DATE

PERMIT NO,

sprroven 5[ 5/Gene Nodine mop District Manager pare 10/13/88

CONDITIONS OF APPROVAL, IF ANY :

CONDITIONS OF APPROVAL ATTACHED 5515 SUBEOT T A

Lot

£

*See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowing! i
001, 1 gly and willfully to make to any department or age f
United States any false. fictitious or fraudulent statements or representations as to any matter withi]x,l itgjurisdiction.g aey of the

STRTe 6F UTRH- DOGM-



THIS IS TO CERTIFY THAT THE ABOVE PLAT WAS PREPARED FROM FIELD

e

COMPANY YATES PETROLEUM CORPORATION

- 80.00c¢~.

LEASE SHANE FEDFRAL WELL No. __1 :

SEC. _ 7 ,T. 37 S R 24 E

COUNTY San_Juan STATE Utah

Lcc'gT.ON ___1360'FSL & 1600'FWL

ELEvaTioy __ 5984
, |
v 87°45¢€ 74. 96 cu.

P, 14,96, l 20.00 T : | - 44,001-

I_
|
—— 4

55&:.

, AN orTH

/600" |
| -
: Qo
l ®
~
A /5,08 ] 20.00 L ‘ J-L.oo
RCEEG . ——

SCALE : "z 1000’

NOTES OF ACTUAL SURVEYS MADE BY ME OR UNDER ‘MY SUPERVISION
AND THAT THE SAME ARE TRUE AND CORRECT TO THE BEST QF MY

KNOWLEDGE E _ R
‘ / ~ S

WILLIAM E. MAHNKE TI
NEW MEXICO PL.S. N9 8486
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Yates Petroleum Corporation

Well No.

Shane Federal 1

NESW Sec. 7, T. 37 S., R. 24 E., SLB&M
San Juan County, Utah
Lease U-39243

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that
the applicant holds legal or equitable title to those rights
in the subject lease which would entitle the applicant to
conduct operations thereon.

Be advised that Yates Petroleum Corporation is considered

to be the operator of the above well, and is responsible under
the terms and conditions of the lease for the operations con-—
ducted on the leased lands.

Bond coverage for this well is provided by Bond No. A-R-71373-49
(Principal - Yates Petroleum Corp.) via surety consent as provided
for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond
liable until the provisions of 43 CFR 3106.7~2 continuing
responsibility are met.



B.

SURFACE USE PLAN

ATl persons in the area who are associated with the project will be
informed by the holder/operator that they will be subject to
prosecution for disturbing archaeological sites or paleontological
sites, or collecting artifacts or fossils.

Any cultural and/or paleontological resource discovered by the
holder/operator, or any person working on his behalf, on public or
federal Tand shall be immediately reported to the authorized officer
(BLM-San Juan Resource Area Office (807) 587-2141). The
holder/operator shall immediately suspend all operations in the area
of such discovery until written authorization to proceed is issued by
the authorized officer. An evaluation of the discovery will be made
by the authorized officer to determine appropriate actions to prevent
the loss of significant cultural or scientific values. The
holder/operator will be responsible for the cost of evaluation of the
discovery and of any required mitigation measures. Any decision as
to proper mitigation measures will be made by the authorized officer
after consulting with the holder/operator and other affected parties.



TABLE 1

NOTIFICATIONS

Notify the San Juan Resource Area, at (801) 587-2144 for the following:
2 days prior to commencement of dirt work, construction or
reclamation;

1 day prior to spudding;

Notify the Moab District Office, Branch of Fluid Minerals at (801) 259-
6111 for the following:

No well abandonment operations will be commenced without the prior
approval of the District Manager. In the case of newly drilled dry
holes, and in emergency situations, verbal approval can be obtained
- by calling the following individuals, in the order listed:
Dale Manchester, Petroleum Engineer Office Phone: (801) 259-6111
Home Phone: (801) 259-6239
Lynn Jackson, Chief, Branch of Fluid Minerals
Office Phone: (801) 259-6111
Home Phone: (801) 259-7990

Paul Brown, I&E Coordinator Office Phone: (801) 259-6111

Home Phone: (801) 259-7018

24 hours advance notice is required for all abandonments.
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Chairman . P.O.Drawer Al - Price, Utah 84501 »_Tdléphone 632.5444 e
} P (= o

WILLIAM D. HOWELL
. Executive Director o
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el

AREAWIDE CLEARINGHOUSE A-95 REVIEW

NOl__ Preapp__ App_. StatePlan _ State ActionX Subdivision — (ASP#_2-321-1

Other (indicate) ___

Applicant (Address, Phone Number):

0il, Gas and Mining

355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

Title:

APPLICATION FOR PERMIT TO DRILL (Yates Petroleum Corp.)

No comment

S¢e. 7, T 375, %

$te Tuan Oo.

No action taken because of insufficient information
Please send your formal application to us for review. Your attendance is requested O

(]
X  See comments below
O
0

Comment

Favorabl .

e

SAl Number

UT88-330-030

Federal Funds:
Requested:

724 &

prd any written review comments to the funding agency. Any written response to those
arded to the State Clearinghouse and also to the funding agency.

REGIONAL CLEARINGHOUSE
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UNITED STATES H(I)‘tlll‘hll’l‘l n: UL
DEPARTMEN )F THE INTERIOR venamay" ™" 1

BUREAU OF LAND MANAGEMENT

{Nuveniber 1484)
(Formerly 9--331)

R

SUNDRY NOTICES AND REPORTS ON WELLS

(Do not uge this form for proposals to drill or to deepen or plug back to a different reservolr.

ot approved,

Dudyet Barean Noo toog
lixpires Aupust 31, TuBS

N, LEARE DESIGNATION AND RERIAL No

o w o e v

Use “APPLICATION FOR PERMIT-—" for such proposals.) N/n

T TTTTTTTTTTT 7. UNIT AGREEMENT NAME
B m_?ﬂ’él.b ?VAESLL OTHER o 1 @KW_ N / n
2.  NAME OF OPERATOR 2 - ¥ OR LEASE NAME
_Yates Petroleum Corporation . (505) 748-14(R "OCT 25 1988 hane Federal
105 South 4th Street, Artesia, NM 88210 . #1
4, ggg.\';rllstz’ssgzcl\ ilu"lbbéﬁ(:vp.c)‘n location clearly and in accordance with any State requirementﬂlVlS‘lON OF 10. FIELD AND .POOL, Px WILDCAT

At surtace OiL,GAS&MINING______ Wildcat

Surface: 1565 FSL & 1835’ FIWUL (NESID) Bottom: Same

_43-037-31406

T 15. FLEVATIONS (Show whether DF, BT, GR, ete.)

| 5,993 GR

T 1"12. COUNTY OR PARISH

11. skC., T., B, M,, OR BLK. AND
SURVEY OR ARKA

7-37s-24e siBM

13. BTATE

Utah

San Juan

16.
NOTICE OF [(NTENTION TO:

WATER -SHUT-OFF

TEST WATER SHUT-OFF l PULL OR ALTER CASING l
t

—

MULTIPLE COMPLETE FRACTUBE TREATMENT
]
i
=

ABANDON*

FRACTURE TREAT
SHOOT OR ACIDIZE

REPAIR WELL CHANGE PLANS (Other)

i ALTERING CASING
J

SHOOTING OR ACIDIZING |
—!

Check Appropriate Box To indicaie Nature of Notice, Report, or Other Data

SUBSEQUENT REPORT OF:

REPAIRING WELL

ABANDONMENT®

. 1 ‘l /— TR par u
L. lother) ____ _ _Movelocation.! &7 | _ [YRRFF
17. DESCRIBE PROIFOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details. and shp o §
proposed work. If well is directionally drilled, give subsurface locations and medgulicy v o ¥

nent to this work.) *

s o

5

TIGHT HOLE. PLEASE KEEP. CONFIDEN]

of multipie completion on Well
ptE0T Bellp rid Joggform.)

: ja, A date of starting any
: e rs and zones perti-

1. Federal lease is all of Sectioné 5-8;T-3% S , R. 24 E., San Juan County, Utah.
2. Request exception to R615-3-2 because of geology (center stake is on a seis line). Exception is to

Yates own quarter-quarter line, not to another nor to another lease.

a) Orthodox well could be drilled at 1980 FSL & 1980 FWL, but it would be a dry hole
b) Request permission todrill at 1565 FSL & 1835 FWL Sec. 7,T. 37 5., R. 24 E., SLBM, Utah.
c) There are no existing wells which offset the proposed exception. Eight potential wells could

offset the proposed location. A1l would be on this same Yates lease.
d) Yates is the operator of a1l lands within a 1,565' radius.
e) Yates is the operator of all drilling units withina 1,565’ radius.

Yates Petroleum Corporation has the necessary consents from the proper lease owners to conduct

lease operations in conjunction with this well. Bond coverage pursuant to 43
activities and operations is being provided by Yates Petroleum Corporation.

CFR 3104 for lease

Location moved because of new geologic data. No other change in previously approved APD. Same

downhole & surface use stipulations will apply.

10-20-88
DATE

Y 1 /]
18. 1 hereby cert‘lfﬁa.t tth correct
SIGNED | T TITLE cons“|tant

i LN

"~ (This space Yur Federal or State office use)

APPROVED BY TITLE

CONDITIONS OF APPROVAL, IF ANY:

v i
i

& €3
, GAS,

[0-728=85 -

~&0
%

1 L ATt L]
AND FAINING

G

*See Instructions on Reverse gide::

b A,

Title 18 U.S.C. Section 1001, makes it a crime tor any person knowingly and will;?(v to make to a}>y departr::ﬂ’or agency of the

United States any false, fictitious or fraudulent statements or representations as

any matter within its juris

idrion.



- _Well Location Plat -

&

I"= 1000
@ brass cop

o _J )
“~ 990" scaled

WELL LOCATION DESCRIPTION:

YATES PETROLEUM, Shane Federal # 1
1565'FSL & 1835'FWL :
Section 7, .37 S., . R.24 E., SLM
San Juan County, Utah

5993' ground elevation

Reference: dry hole, 328'FSL & 2117'FWL, 5982' ‘grd.

~The above plat is true and correct to: ‘my knowledge and belief.

WA@

18 October 1988 | Gerald G. Huddle
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Shane Federal *1: .

Existing Road: e~_ @@ % AL 3

New Road*: .-

% Actually, reclaimed dry hole road.

PROVIDING PERMITS for the ENERGY INDUSTRY -



Plan View Sketch - Shane Federal # 1
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Cross Section Shane Federal # 1

Cut //// :
Fill 1“=50f Horz. & Vert.

CR
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T, > TGy W € Qe PO, S - S.

~ CONFIDENTIAL




YATES PETROLEUM CORPORATION ™~
SHANE FEDERAL *1

RESERVE
| PIT

FRASH FIOD L0G TRL
O [Pomp ]| MuD TANK I | l I
g 5] pocHouse, Rie, atp L1 | PPERACKS

LPUMP ]\ aTeR TANK —r——

PPERACKS ACCESS
GENERATOR

[TRAILER] [TRAILER|

Exercise caution at NE corner of pad.
Avoid Western gas pipeline &
Unocal crude oil pipeline.

CONFIDENTIAL

PERM:TS WEST o

PROVIDING PERMITS for the ENERGY INDUSTRY




-Uumlp.ul.l’lun'.lll Noo Joods v i
Forn 3100--5 . . SUBMIT IN TRIPLICATE® ‘i 3 3
(November 1983) UNITED STATES (Other inatructions o A}re- Expires August 31, 1985

(Formerly 9-331) DEPARTMEN™ OF THE INTERIOR verse stae) D. LEASE DESIONATION AND SERIAL Mo
BUREAU OF =aND MANAGEMENT et » -

SUNDRY NOTICES AND REPORTS (¢ BT IR, WO on T sant

Do not use this form for proposals to drill or to deepen or plug Bad) Bt
( Usze “APPLICATION FOR PERMIT—" for such 9'

g
=9
)

2]

- i (L) Y N/
T - TRE JoR . Q\% R. UNIT AGREEMENT NAME
wELL [D/g;\:t.n [ orme X .} . N/ﬂ

2. NAME OF OPEEATOR _ e F EB 27 1/‘89 Gaui¥8. FAEM OE LEASK NAME
vates Petroleum Corporation (505) ?48-14%1 Shane Federal
37 ADDRESS OF OPERATOR _ — UIVISION QF $. wWELL No.
105 South 4th Street, firtesia, NM 88210 OiL, GAS & MinING #1
1. gocn;lon oF \\‘l;libb(lflem;rt Tocation clearly and In accordance with any State requirements.® T “’I"10. FIELD AND POOL, OR WILDCAT
€e aiso space elow. 3 .
At surfacg ’ . lUlldCﬂt

. . . - 11. sxcC., T., E., M., OR BLK. AND
surface: 1565 FSL & 1835' FIUL (NESID) Bottom: Same SURVEY OR Anid

‘ - . ?-3?s-24e sieM
14. PERMIT NO. | is. ELEVATIONS (Show whether DF, RT, GR,_ete. 12. COUNTY OR Puisa 13. 8TATE

43-037-31406 | 5,963 ungraded ground” SandJuan | . Utah

18. ' Check Appropnate Box To Indicate Nature of Notice, Report, or Other Data
) NOTICE OF INTENTION TO: : SUBSEQUENT REPORT p, M
TEST WATER SEHUT-OFF PCLL OR ALTER CASING ’—-—:‘ WATER "SHUT-OFP {___—] BIPAXRZNG‘ WELL
FRACTURE TREAT MULTIPLE COMPIETE I___} FRACTUBE TREATMENT ‘_____i ALTEB‘ING CASING
SHOOT OR ACIDIZE ABANDON® ____l SBOOTING OR ACIDIZING L__J ABANDONMENT®
REPAIR WELL | CHANGE PLANS i_ _ . (Other) -
ot “Extend APD approval | L {ome: Report vl & molinle completiop on el

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details. and give pertinent dates, including estimated date of starting any
propot;edthyork'k.;f' well is directionally drilled, give subsurface locativns and measured and true vertical depths for all markers and sones perti-
nent is wor. .

. Request that approvals for APD (dated 3-17-88) and subsequent
sundry Notice (dated 10-20-88, which slightly moved the location) be
extended another 6 months beyond their expiration dates. No
construction has occurred yet.

L~ T~
18. 1 hereby cerWat he forygolhg is tfje and correct
-

Consultant 2-24-89

SIGNED 4 TITLE ' DATE

=
(This space Federal or State office use)

APPROVED BY _. TITLE -

CONDITIONS OF APPROVA &FB'EM&E}DWE(‘Z; #\?ﬂﬁg&)

APD 07"50"” W‘b‘l - "'OF UTAH DIVISIOR
. 1D- ,

. ' = MINING
'/'0 /4 - 69 *See Instructions on eYJ,'E\’Ts{‘.‘!" -

.
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and wilfully to make to iRy departmenf or agency of the
United States any false, fictitious or fraudulent statements or representations 3 radi)ti




.
§

DIVISION F OIL, GAS AD MINING

© SPUDDING INFORMATIQN ~  APE NO.'43-037-31406 .

" NAE OF COMPANY: ~ YATES PETROLEUM CORPORATION

WELL N\E: = SHANE FEDERAL #1

SECTIONNESW 7 TownsHip__ 378 PanGe - 24E COUNTY___ SAN JUAN

DRILLING CONTRACTOR AZTEC
RIG # R
SPUDDED:  Dae__7/11/89

"TiME_ 8:30 p.m.

How__ RroTARY °

DRILLING WILL COMMENCE__ HAD TO PHONE COMPANY FOR REPORT

REPORTED BY__rge sureman
TELEPHONE #

DATE 7/13/89 - | o ,'SIGNE.D TAS




STATE OF UTAH

DIVISION OF OIL. GAS AND MINING

OPERATOR Yates Petroleum Corporation oPERATOR cope 1—7400

ADDRESS 105 South 4th St. no. D05 | 748-1471

st CONFIDENTIAL

ENTITY ACTION FORM - ooem rorm 6

AO g

OPERATORS MUST COMPLETE FORM UPON SPUDDING ﬂsw WE L ﬁsﬁksn CHANGE IN OPERATIONS OR INTERESTS NECESSITATES CHANGE IN EXISTING ENTITY NUMBER ASSIGNMENT.
ACTION | CURRENT NEw AP! NUMBER WELL NAME WELL LOCATION SPUD | EFFECTIVE
CODE |ENTITY NO.{ENTITY NO. DATE DATE
aa sc TP RG COUNTY .
q ‘& N9 |
A 43-037-31406 Shane Federal #1 NESW 7 37E | 24E |San Juan 7-11-89 7-11-89

COMMENTS: ‘UOLL\J fLJLS/Q, ?ro O‘S_QCJ Tonk — AILL’LL\
<ld_ vonrdeat [H(j 4s ouon bk btk W, assign e ends \!'L/ 10959 o 220 ’%517
Aot Uk fel

COMMENTS:

COMMENTS: ’ T

COMMENTS:

COMMENTS:

ACTION CODES: A - ESTABLISH NEW ENTITY FOR NEW WELL ;
B - ADD NEW WELL TO EXISTING ENTITY = Y Y "ﬁ-zxéiﬁiaé;ff“
C - RE-ASSIGN WELL FROM ONE EXISTING ENTITY TO ANOTHER EXISTING ENTITY TGNATURE
D - RE-ASSIGN WELL FROM ONE EXISTING ENTITY TO A NEW ENTITY . .
£ - OTHER (EXPLAIN IN COMMENTS SECTION) Production Supervisor 7—121§9
(SEE INSTRUCTIONS ON BACK OF FORM) TITLE DATE



Ferm 3160--5
(November 1983)
(Formerly 9—-331)

UN'"=D STATES T e
DEPARTMEN __OF THE INTERIOR verse side) °

BUREAU OF LAND MANAGEMENT

ATE*

re-

Form approved,
Budget Burcau No. 1004—0135
Expires August 31, 1985

5. LEASE DESIGNATION AND SERIAL NO

| U-39243

SUNDRY NOTICES AND REPORTS ON WELLS

(Do not use this form for proposals to drill or to deepen or plug back to a different reservolr.
Use “APPLICATION FOR PERMIT-—" for such proposals.)

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

N/A

1.
on ER ws [
WELL WELL OTHER
2. NAME OF OPERATOR -

YATES PETROLEUM CORPORATION

3. ADDRESS OF OPEBATOR

105 South &4th St.,

4.7 LocATIO

Artesia, NM 88210

. R _W"}__
location clearly and In nccordance with any

LOCATION OF WELL (Report Si'éj eftire eﬁH.g
See also space 17 below.)
At surface

G

.
SURFACE: 1565' FSL & 1835' FWL (NESW) BOTEOM:

. "UNIT AGREEMENT NAME
N/A

. FARM OR LEKASE NAMEK

Shane Federal

8. WBLL NO.
1

107 FIELD AND POOL, OR WILDCAT
Wildcat

11. sEcC., T., B, M,, OR BLE. AND
SURVEY OR ARWA

Sec. 7-T375-R24E SLBM

14 pERMIT NO. : 15 ELEvATIONS (Show whether OF, RT, GR, ete.) 12, COUNTY OR PARISH| 13. SBTATE
43-037-31406 | 5993’ Ungraded ground _ o San Juan Utah
16. Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data

i

NOTICE OF [NTENTION TO:

§UBSEQUENT REPORT OF !

~ [ [
TEST WATER SHUT-OFF ”l PULL OR ALTER CASING | l WATER SHUT-OFPF i ! REPAIRING WELL
i i
FRACTURE TREAT i MULTIPLE COMPLETE l | FRACTUBE TREATMENT : | ALTERING CASING
- T l_)
SHOOT OR ACIDIZE | ABANDON® ! ! SHOOTING OR ACIDIZING ! ) ABANDONMENT?*
— i— -1 S B
REPAIR WELL L CHANGE PLANS I (otnery Spud well; set surface casing|
(Ot | : {NOTE : Report results of multipie completion on Well
oo _,_"‘.r_).ﬂ__.,_#, ) Y PR H S ~ Completion or Recowpletion Report and Log form.)
17. DESCRIBE PROPOSED NR COMPLETED OFERATIONS (Clearvly state all pertinent details. and give pertinent dates. fncluding estimated date of starting any

proposed work. If well
nent to this work.) *

Ran 2 joints 13-
PD 12:45 AM 7-1
WOC 8 hours and

7-11-89. Spudded 173" hole 8:30 PM 7-11-89.
Cemented with 100 sacks Class "B" + 2% CaClZ.
20 sacks. WOC. Drilled out 8:15 AM 7-12-89.

Notified Dale Manchester, BLM, Moab, Utah, of spud.

is directionally drilled, give subsurface locations and measured and (rue vertical depths for all markers and zones perti-

3/8" caisng set 72'.
2-89. circulated
15 minutes.

s ST A AT 1o S

CONFIDENTIAL! TIGHT HOLE! :
. PRI
e {
: RERORAOM
1
¥
H 343
187 1 hereby, certify that the foregofg is true and correct
S1 o Lariiha Ll fHY B prrLe _Production Supervisor pare _ /—17-89
::‘_'(:;i;i;!{space for Federal or State office use) T -
APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:

*Gee Instructions on Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime tor any person knowingly
United States any faise,

and willfully to make to

sictitious or fraudulent statements or representations as to any matter with

any department or agency of the
in its jurisdiction.



Form 3160—4 Form approved.
~ (November 1983) SUBMIT IN DUPLICATE"" Budget Bureau No. 1004—0137
(formerly 9—330) UN ITED STAT ES (See othor In- Expires August 31, 1985

DEPARTM ENT OF THE INTERIOR struetions 0N | o e T S TGNATION AND  SERIAL NO.

reverse side)
BUREAU OF LAND MANAGEMENT U=39243
6. 1¥ INDIAN, ALLOTTEE OR TRIBE NAME

WELL COMPLETION OR RECOMPLETION REPORT AND LOG* N/A

|
19. ELEV. CASINGHEAD

la. TYPE OF WELL: ‘\)\'lll-}’l,l, D ‘\\\r\n X DRY D Other 77 UNIT AGREEMENT NAME
b. TYPE OF COMPLETION: N/A
whtL, sme O X 0O e wewe other _CONFIDENTTAL! S VA OR LBASE NAME
2. NAME OF OPERATOR Shane Federal
YATES PETROLEUM CORPORATION 9. WELL NO.
3. ADDRESS OF OPERATOR 1
105 South 4th St., Artesia, NM 8821 ‘ 10. FIELD AND POOL, OE WILDCAT
4. 1LOCATION OF WELL (Report location clearly and in accordance with tate rtqmrcments)‘ Wildcat
At surface 1565" FSIL & 1835' FWL (NESW) AUG 0 3 1989 "1, SEC.. T, R., M., OR BLOCK AND SURVEY
Ok AREA
At top prod. interval reported below ,
DIVISION OF Sec. 7-T37S-R24E SLBM
At total depth OiL, GAS & MINING
14. PERMIT NO. DATE ISSUED 12. COUNTY OR 13. STATE
PARISH
PI 43-037-31406 | San Juan Utah

15. PATE SPUDDED 16. DATE T.D. REACHED | 17. DATE coMrL. (Ready to prod.) 18. ELEVATIONS (DF, RKB, RT, GR, ETC.}*

7-11-89 7-26-89 7-31-89 5993' GR

20. TOTAL DEPTH, MD & TVD 21. PLUQ, BACK T.D., MD & TVD 22, 1IF MULTIPLE COMPL,, 23 INTERVALS ROTARY TOOLS CABLE TOOLS
' ' HOW MANY® ] DRILLED BY

6482 6438 - | X |

34. PRODUCING INTERVAL(S), OF THIS COMPLETION—TOP, BOTTOM, NAME (MD AND TVD)* 25. WAS DIRECTIONAL
5 = SURVEY MADE

(YRR =g o
6227-6240' Upper Ismay : COﬁ’gj Pi? Eé ) i ' l No

26. TYPE ELECTRIC AND OTHER LOGS RUN I 27. WAS WELL CORED

CNL/LDT; DLL; Microlog No
28. CASING RECORD (Report all strings set in well)
" CASING SIZE I WEIGHT, LB./FT. PEPTH SET (MD) HOLE SIZE CEMENTING RECORD AMOUNT PULLED |
13-3/8" 54.5# 72! 173" 100 sx
8-5/8" 24 22957 125" 1150 sx
43" 10.5# 64817 7-7/8" 325 sx
29. LINER RECORD 30. TUBING RECORD
SIZE TOP (MD) | BOTTOM {(MD) SACKS CEMENT® SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD)
2-3/8" 6127 6127
31. PERFORATION RECORD (Interval, aize and number) 392, ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.
DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED
6227-6240"' w/l4 - .50" Holes (1 SPF) 6227-40" w/2500g. 207 NEFE acid + N2.
33.* PRODUCTION
DATE FIRST PRODUGCTION PRODUCTION METHOD (Flowing, gas lift, pumping—asize and type of pump) WELL STA;BUB (Producing or
shut-in
7-31-89 Flowing SIWOPLC
DATE OF TBST HOURS TESTED CHOKE SIZE PROD’N. FOR O1L—BBL. GAS—-MCF, WATER—BBL. GAS-OIL RATIO
TEST PERIOD I l
7-31-89 18 24/64" — 2 - 734 I 4 BLW 326333
FLOW. TUBING PRESS., | CASING PRESSURE | CALCULATED O1.-—BBL. GAS-——MCF. WATER—-BBL. O1L GRAVITY-API (CORR.)
24-HOUR RATE
275 PKR =" 3 | 979 | 5.4 BLW -
34. DISPOSITION OF GAS (Sold, used for fuel, vented, etc.) TEST WITNESSED BY
Vented - Will be sold Ralph Sloan
35. LIiST OF ATTACHMENTS
Logs
36. 1 hereby gertify that the fo?nv and attached Information 1s complete and correct as determined from all available records
MG¥E64,4//)44 s )45%4/)§?V prree _Production Supervisor pare __7/=31-89

;L T~

v

*(See Instructions and Spaces fcr Additional Data on Reverse Side)

Fitle 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false fxcntxous or fraudulent statements or representations as to any matter within its jurisdiction.
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% Ismay Discovery Completed in Souther

YaTes PETROLEUM, Artesia, New
Mexico, has completed a southern Para-
dox Basin discovery nearly nine miles
east-southeast of Blanding in southeast-
em Utah flowing 979,000 cu ft of gas

o.LANDGﬁGCKY MOUNTAIN

COPIES SENT 1O

REGION REPORT

(K

Vol. 62, No. 158

DiVISION OF
GiL, GAS & MIMING

8-16-89

Upper Ismay (Paradox) perforated at
6227-40 ft. Total depth is 6482 ft.
Yates drillstem tested Upper Ismay
between 6192 and 6264 ft, recovering
155 ft of gas cut mud and 10 ftof mud in
one hour, with 13.21 ca

-T36S-

ft of gas in the sample
chamber. Gas surfaced
32 minutes into the fi-

-R23E-

-T37S-

-R24E-

nal flow period and
flowed at a rate of
59,000 cu ft per day.
Log tops, meas-
ured from a kelly bush-

I Yates Discovery

3
&

ing elevation of 6005.5
ft, include Paradox at
5951 ft, Upper Ismay
6112, Lower Ismay

-¢-'¢'O°

Alkali

Canyon

(o]

6289, Upper Desert
Creek 6362 and Akah
at 6459 ft.

The discovery off-

RS

¢

-

<%

Deadman Canyon

%> sets to the north Yates’
& & 1-7 Alkali Point in se
° sw 7-37s-24e,a 6507-ft
dry hole completed in
} A October 1986. That

day.

and three bbls of light gravity oil per

The 1 Shane-Federal, ne sw 7-37s-
124e, southeastern San Juan County, is
producing from an acidized interval in

well, which logged the
top of Upper Ismay at 6130 ft from a
kelly bushing elevation of 5997 ft,
found no shows on a drillstem test in
Ismay between 6221 and 6261 ft.

A half mile south-southwest of the

h-Peradox Basin

discovery, Yates has location staked for
the 1 Mad Dog-Federal in nw nw 18-
37s-24¢, a proposed 6470-ft Akah test.
No activity has been reported at that site.

The area is two miles northeast of
Alkali Canyon field and two and a half
miles northwest of Deadman Canyon
field, both of which produce oil and gas
from Ismay.

Remote Northwestern
Wyoming Wildcat Set
to Get Under Way

WESTERN ProbuctioN Co, Rapid
City, South Dakota, is building location
in preparation for drilling a proposed
4800-ft Tensleep test off the southeast-
em flank of the Big Horn Basin about 40
miles east of Thermopolis, Wyoming.

Western anticipates spudding the
42-2 Yellow Flats-Federal, se ne 2-43n-
88w, southeastern Washakie County,
sometime next week. A drilling con-
tractor has not yet been selected.

The venture is 17 miles northeast of
Black Mountain field, which produces
from several Paleozoic zones, including
Tensleep.

NEWSLETTER
DAILY ACTIVITY REPORT
WESTERN COLORADO

UTAH

NEW MEXICO
ARIZONA & NEVADA

SECTION |

SECTION 1l
SECTION it
SECTION IV
SECTION V
SECTION Wi

acompany of

Petroleum Information

BB The Dun &Bradstreet Corporation

PO, Box 2612, Denver, CO 80201-2612, 303/740-7100
Copyright 1989 Petroleum Information Corporation

B v TV

om-z' zz . f

3|

roo s
"

A T

%3
N



FORM 9

STATE OF UTAH =
DIVISION OF OIL, GAS AND MINj

k11

g;l.s‘\se DESIGNATION & SERIAL NO.

U-39243

SUNDRY NOTICES AND REPORTS ON

(Do not use this form for proposals to drill or to deepen or plug back to

%@n oF
sl RB R RiHING

18- IF INDIAN, ALLOTTEE Oit TRIBE NAME

Use “APPLICATION FOR PERMIT—" for such proposals.) N/A
L. . 1. UNIT AGREEMENT NAME
~ O1L GAS
WELL WELL OTHER N/A
2.NAME OF OPERATOR

YATES PETROLEUM CORPORATION (505) 748—1471

8. FARM OR LEASE NAME

Shane Federal

3.. ADDRESS OF OPERATOR . 9. WELL NO.
105 South 4th St., Artesia, NM 88210 1
4t LOCATION OF WELL (Report location clearly and in accardance with any State requurements; 10, FIELD AND POOL, OR WILDCAT
See aJso spacs 17 below.) . . i
At surface - Wildcat

1565' FSL, 1835' FWL (NESW)

At proposed prod. zone

11. SEC., T.. R..M.. OR BLK. AND
SURVEY OR AREA

Sec. 7-T37S-R24E - SLBM

14. AP wa,

49-037-31406

18. ELEVATIONS (Show whether DF, RT, GR, etc.)

5993' GR

12. COQUNTY
San Juan

13. STATE

Utah

18.
NOTICE OF INTENTION TO:

TEST WATER SHUT-OFF PULL OR ALTER CASING W.ATER SHUT-OFF

FRACTURE TREAT |
SHOOT OR ACIDIZE

MULTIPLE COMPLETE
. ABANDON

_ FRACTURE TREATMENT .
SHOOTING OR ACIDIZING

REPAIR WELL. CHANGE PLANS

Check Appropriate Box To Indicate Nature of thice, Report or Qther Data

(othery.Show Operator of Well

SUBSEQUENT REPORT OF:

REPAIRING WELL
ALTERING CASING
ABANDONMENT

(Other)

: APPbe. DATE WORK WILL START DATE OF COMPLETION

(Note; Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

17... DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of
starting any proposed waork. If well ic directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones -

- pertinent to this work.)

* Must be accompanied by a cement verification report.

PER UNIT AGREEMENT THE SHANE FEDERAL #1 WELL PRODUCTION WILL BE REPORTED BY: -

SAMEDAN OIL CORPORATION

1616 GGENARM PLACE

DENVER, COLORADO 80202
TELEPHONE NO. (303) 534-0677

CONFIDENTIAL ferst—

OIL AND GAS

pry L

A STRESNL - .

JRB Gl

[/Wfé SLS

MICROFILM

FILE
18. ,
*prree _broduction Supvr. DATE 12=5-89
(Thi%ace tor Federal or State office use)
APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:

See lastructions On Reverse Side

(3/89)




Form 3160--5 -

(November 1983 uUr  ED STATES BUBMIT IN TRIP”  ATR* Expires August 31,

(Formerly o930 DEPARTME: OF THE INTERIOR {Other inefruction  re R T R Tx
BUREAU(%_¢ﬁ¢K)MANAGEMENT , o U-39243

SUNDRY NOT'CES AND RE 87 IRDIAN, ALLOTTEE DR TRIBE NANE

(Do not use tbis (o‘;m for proposaie to drill or to deet )

se “"APPLICATION FOR PERMIT— N/A L
i, i S 7, UNIT AGAEEMBNT NAXIE
B “ELL } VEL, [_X_] oTIER { DEC 19 1080 i Pinto____
3. HAMB OF OPERATOR i : . FARM OA LRABK NAME
Samedan 0il Corporation DIVISIONOF Shane Federal
3. ADDRESS OF OFPERATOR v %}EL’G‘A ; ‘: ‘{&;NG 9. waLL MO,
1616 Glenarm Place, Suite 2550, Denver, ¢o 8§2%§ﬂ” R

i iocivion or wrLt (jteport location cieariy and in nccordance wiih any Biate Tequirements.® {0, 7iELb AND rooL, OB WILDCAT

Hee nina space 17 below.)

At surface Wildcat
1565' FSL & 1835' FEL (NESW) e o
Sec. 7, T37S-R24E
14, reaMiT No. i EiEvATIoNS (Bhow whelher or, NT, an, eto.) 12, CoGNTY OR TARIBL| 1B, BTATE
43-037-31406 5993' GR . San Juan Utah
18, Check Appropriate Box To Indicale Nature of Notice, Repoit, or Other Data
NHoTiCR OF INTRNTION TO! BUBNEQUENT ROFORT OF!
TEST WATER BIIUT-OFF rent on ALTER castNGg WATER ANUT-OFF REPFAIRING WELL,
FRACTURE TREAT MULTIFLE COMPILETE FRACTURR TREATMENT — ) ALTERING CABINO
MITOOT OB ACIDIZR ADANDON® BMOCTING OR ACIDIEING ABANDONMENT®
REPAIR WRLL CHANOR PLANS (Other) _Eixs_t_.RI.Q.dlth_iQn
(Notk: Report reaulte ot wultlple cnnivleuon on Well
(Other) Cumpletion or_Recotapletion Report an Log form,)

17. DERCRINE PROCOBED ON COMEPLETED OUERATIONE (Clenily rlate ail pertlnent detally, aud give pertioent dates, tncluding estimated date of starting RDE
pmponuluﬂwork.k l)( well In directionally drilled, give subsurface locatlons and mensured and true vertical depths for ail macrkers and zones pertl-
nent o e work.,) ®

_Production and sales began at 2:30 P.M. Friday September 22, 1989.

Notified Eric Jones, Moab BLM, Monday September 25, 1989.

DPA i s
JRB GLH
D¥e f SLS

MICROFILM
FILE

§ - IETAS

is truq and correct

4 rirLp __Petroleum Engineer DATE 9/25/89

3§57 i hereby certify ybat

BIUNDD = W24
Scott A. Steilnke

(i‘l'\i;-;;\;;:vtor Fedearal or Btale oflice use)

APPROVED BY TITLE DATHR
CONDITIONB OF APPROVAL, IF ANY:

*See Inshuclions on Reverse Side

Fitle 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
Uniled States uny false, fictitious or fraudulent stetements or representations as o any matter within its jurisdiction

RPN TID N PR TS MU TNENC S S F



. y - I Form approved.
Budget Bureau No. 1004-0135

Form 3160—5 UNI® 1 STATES SUBMIT IN TRIPLIC » ;
ber 1 c . Expires August 31, 1985
(November 1983)  )EPARTMENT-OF THE INTERIOR serscaaed™ ™™ " |5 Trass prsiovazion s smauat w0
BUREAU OF LAND MANAGEMENT : U=39243

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to darill or to deepen or plgE~Raskto 4G flerent reservoir.
(Do mot ws Gse “APPLICATION FOR PERMIT—" for ,-uz _' 32 (P N/A
i 29 4 T 7 5| 7. UNIT AGREEMENT NANE
oIL caAS 1 gas” g .
WELL WELL OTHER 1Y 4 2 Pinto
2. NAME OF OPEERATOR e ) D ;_-C 1 3 1989 8. FARM OR LEASE NAMK
—
Samedan 0il Corporation Shane Federal
3. ADDRESS OF OPERATOR ‘ i 9. WBLL NO.
o Wiy OF
1616 Glenarm Place 1ite enve 302084 " 1
4. LocaTioN oF WELL (Report location clearly and in accordance with any State requ¥ YING 10. FIELD AND POOL, OR WILDCAT

See also space 17 below.)
At surface Wildcat

ii. sxc., T., E., M., OR BLK. AND
SURVEY OR ARKA

1565' FSL & 1835' FEL (NESW)
(\fY\Q\d@hk(\B\ Sec. 7, T37S=R24E

14. PERMIT NO. 15. ELEVATIONS (Show whetR€r pr, BT, GR, etc.) 12. COUNTY OR PARISH| 13. BTATE
43-037-31406 5993' GR San Juan Utah
18. Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: : SUBSEQUENT REPORT OF @
TEST WATER SHUT-OFF PTLL OR ALTER CASING WATER SHUOT-OFF REPAIRING WELL
FRACTURE TREAT MULTIPLE COMPLETE FRACTURY TREATMENT ] ALTERING CASING
SHOOT OR ACIDIZE ABANDON* SHOOTING OR ACIDIZING ABANDONMENT®
REPAIR WELL CHANGE PLANS (Other) ] )
. (NoTk: Report results of multiple completion on Well
(other) Install Production Equipment L X Completion or Recorapletion Report and Log form.)

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting an
yroposedthwork.k.l)f well is directionally drilled, give subsurface locations and measured and true vertical depths for nll markers and gones perti
nent to this work.) *

As per previous notice, Samedan has assumed operatorship of the Shane Federal #1 from
Yates Petroleum Corporation. Find attached a proposed production equipment plat and site

security plan. All surface equipment will be located a minimum of 100' from the wellhead.

OIL AND GAS

DR RJF

N
\1 JRB / GLH

&—m?MCROFILM

EILE

18. I hereby certify that the foregolng Is true and correct

SIGNED } ¢ riree Division Production Superintemdmnt 8/30/89

Carv?]l _Brune
(This space for Federal or State office use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
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: Plan View Sketch - Shane Federal # 1
\ - - SAMEDANOIL CORPORATION
\ . 1616 GLENARM PLACE, SUITE 2550
N DENVER, COLORADO 80202
\ | Y
N\ WE g Psv‘“'s
\ | GBS /,n’/
WA LA //Zz: c/{ . lglf
- North WTPTATE 1R "accﬁ5§0 >
lll=4.0 1 ’ HMT\:-, 559_@.3 7b GAS -f'quS )
I T A Y T cgo
!
B4
N
v
“ !
Q!
)
]

/
—
Nl 2| pRTT e
q\-
58

——

VALVE  OPERA TN/
OlL SALES PRoDucTION
Claseed ¥ A : Op ¢
Elosed - < opsin.
CIOSea{ D‘ C‘IOSYF'{(.
K well 65%1‘ ;Vl J&-Lv-lmq (9// SQ,/CJ"!

]lvl’ V"«IVC‘ D QpPe Only '/1’) O\mn/n £

ughmvzc;cc&sauy) éuf Qn[)( whe WZ/ zJ'SA,uf‘m.

All valyes /ockable

All ])WGS bu(/‘lééz
FLARE PiT will foc 'Feuc,eﬁe




UNNAMED 7-37S24E

g e

36 31
6

1P 7
1B 18
o4 19
25 30
36 31
6 5 4 3 2 - 1 6

R. 24E

TOWNSHIP 37 SOUTH, RANGE 24 EAST - SAN JUAN COUNTY

SECTION 7: NE/4 SW/4 -« ngg
Jomudan J)rmftﬂ %] [3.037 5140y

APRIL 1990
ISMAY POCL

T. 378



Form OGC-1b SUBMIT TRIPLICATE*

éﬁ'ﬂTE OF UTAH ‘ (Othei__ructions on
! reverse side)
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING , N 5. LEASD DESIGNATION AND SERIAL NO.
U-39243
: ©. IF INDIAN, ALLOTTEE OR TRIDE NAME
SUNDRY NOTICES AND REPQRTS
{Do not use this form for proposals to drill or to deepq : I
Use “APPLICATION FOR PERMIT— 3 N/A
i o § 7. UNIT AGREEMENT NAME
orL aAR
wELL WELL oTHER DL 1.2 1009 . Pinto
3. NAME OF OPERATOR = ] 8. FARM OR LEASE NAMB
Samedan 0il Corporation DIVISioN-OF Shane Federal
8. ADDRERS OF OPERATOR mL - hddl 9. WELL NO.
1616 Gl 1; i | IL, GAS & MINING 1
enarm Place, Suite 2550, Denver, €CQ 80202
4. LOCATION OF WXLL (Report location clearly and in accordance with any State requirements.* 10. . FIBLD AND POOL, OR WILDCAT
Bee alno space 17 below,)
At surface Wildcat
11. ll(.‘a "r'...g.,ol‘(.,‘ g: AILI. AND
[
1565' FSL & 1835' FEL (NESW) _
Sec. 7, T37S-R24E
14, PERMIT NO. 18, BLEVATIONS (Show whether DF, RT, GR, ete.) 13, COUNTY OR PARISH| 18, STATR
43-037-31406 5993' GR + |San Juan Utah
16.. Check Appropnate Box To Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: - SUBSEQUENT REPORT OF :
TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF REPAIRING WELL
FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CASING
SHOOT OR ACIDIZE ABANDON® SHOOTING OR ACIDIZING ABANDONMENT®
REPAIR WELL CHANGE PLANS (Other) Operator of Record | X
i (NoTZ: Report results of multiple completion on Well
(Other) . (‘ompletion or Recompletion Report and Log form.)

17. DESCRIBE PROPOSED OR COUMILETED OPERATIONS (Clenrly state ull pertinent detalls, and glve pertinent dates, Including estimated date of starting nnlv
pro;t:osedmwork.k gf. well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones perti-
nent to this work, '

The Shane Federal #1 was drilled and completed 8/1/89 by Yates Petroleum Corporation.

Effective 9/1/89, Samedan 0il Corporation became operator. The operator's address:

Samedan 0il Corporation
OIL AND GAS
1616 Glenarm Place DRN RJE
Suite 2550 JRB GLH
pisA? sLs
Denver, CO 80202 l’-/sf
Attn: Gary Brune \
\
%534 0077 IS
MICROFILM
' FILE
18. I hereby ceruﬂint ; for, ioljg/h trlie a_nd [ ‘rect
. QO&; é(r ) Petroleum Engineer 12/11/89
. BIGNBD —£oFL Steinke TITLe DATE
(This space for Federal or State office use)
APPROVED BY TITLE . DATR

CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side
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e urvant
Form 3160-5° © .ui UNITED STATES
(June 990) - 'DEPARTMENT OF THE INTERIOR

: BUREAU OF LAND MANAGEMENT

IS 1o drill of t0 deepen or reentry to a different. reservour
N FOR PERMIT—~" for such proposals

FORM APPROVED
Budger BurcaiNo. 10040133
Expires:: March 31,1993

UTU-39243 Fc=r p 4

6. If indian. Allotee or Tribe Name

UBMIT IN TRIPLICATE

1. Type of Well
— Oil
L_J Well D Well

7. If Utit or CA, Agrecmcent Designadion

L oner
2. Name of Operator -
Integrity- F1nanC1a1

3. Well Naine and No..
Shane Federal#1

3. Address and Telephone No.

P.0. Box 1622, Roosevelt, UT Oy

i[9 APt Wed Ne.,

+43- 037-31406

[0 Fiaa ad Poot, o

4 L of Well (Footag Sc T

1565' FSL & 1835' FEL
Section 7-T378, R24E

Sutvey Description)

Ares

Wildcat:.

o 11. County of Parizh, State

San Juan

12. CHECK APPROPRIAT

TYPE OF SUBMISSION .

LJ Notice of Intent P D Abaagonment
G Recomplenon

:‘;X Subsequent Report D Plugging Back
C.umg R.epa ¢

G Final Abaadonment Notice . o :
: D o Sol f-certification
& Change o perator

B Change of Plans
New Construction
NoorRoatine Pracuring
Water Shut-Off
Converzien 1o Injection
D Dispose Water

. (Nes: Repoei seanist of muiple compinion on Welt

Compictudn or Recomphetion Repor aad Log form.)

1. Dmnk?mmwcwowm(cutymmmmmpvcmma lmludhgmmdmofm‘mymm lfwcuudmmomuydn!hd.

give subsurface k

—nd--"“ mmf«ﬂxmm:mxmummmmr

Please be advised that effective July 1, 1996,
of the Shane Federal #1: NESW of Section 7, T37S,

responsible for the ooeratuons conducted in the subJect well.

INTEGRITY‘FINANCIAL will be Operator
an . uan OUn Y, Utah and is

INTEGRITY FINACIAL IS RESPONSIBLE UNDER THE TERMS AND CONDITIONS OF THE LEASE FOR

OPERATIONS ON THE LEASE NDS OR PORTIONS THEREOF

BOND COVERAGE FOR THI. . 1S PROVIDED BY BLM BOND NO 9009293'.'

SAMEDAN OIl. CORPORATION? % -

i

FORMER OPERATOR WAS

) < CEIVE|

MAR 31 1997

DIV. OF OIL, GAS & MIM"™":

i xmmmmm;zmwm

Title

Lsﬁ\n'ir.lb.--n-a e I 1ot ter s a

sy /// 17 .
=Y Resource Management
Title

9/15/96 .~

N
———

SSRUITIONS OF SPPROVAL ATTACHED

Mwb it lclm Jae,

YA
. J -7

TR P T T T S S —— e, s
de 18 U.S.C. Sersion 1001, mnamﬁrmmmwynﬂwmtmymmnmmdepmmuwﬂucpm:mmmmumm

M-nmmmnm

SAT 14340844 110 697104

A/ s A

£2:pT  2661-AT-NUL



. . B4/82/1997 15:31 393-53¢ "183 SAMEDAN OIL DENVT PAGE B1

1050 17th Street, Suite 1100

Samedan OQil Corporation
: Denver, Colorado 80265

one: 4297

Number of pagcs including cover shect:

&~

FAX

From: PAULA RAUCHFUSS

" |_i<ha. Cordove.

Phone: 303-534-1533
Fax phone: 303-534-1103

l hone

Fax phone: got - ‘S-Q 39’7[0

L

REMARKS: [ Urgent (] Foryourreview [] Reply ASAP (1 Please comment

Re- Shane Federal #
Sond Juan Co- ) ujaJ«

Dusuasdt fo ouws lephane CovLth saticas
Monaox Bl 3)) LedL me Know i you ReGuce

LUVKW




84/82/1937 15:31 383-53¢+ 103 SAMEDAN OIL DENVT PAGE B2 .

J

Hisitvapre : | STA ~ FORM AEPROVED.
loher N
. DEPARTMENT OF THE INTERIOR Wt OMB NO. 10040034
~BUREAU OF LAND MANAGEMENT - Expires: July 31. 1995

 TRANSFER OF OPERATING RIGHTS (SUBLEASE) IN A [Tease Seral o
LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES | |, ../,

MMMMMWI%O(SOUSC 181 et seq,)
Act for Acquired Lands of 1947 (30 U.S.C. 351-359)
Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025)
Departmest of the Interior Agppropristions Act, Fiscal Year 1981 (42 U.S. C 6508)

e Typa_or print plainly in ink and sign in Tnk. .
PART A: TRANSFEH

w ) .‘
1. Transferee (Sublessee)® %E
Street Nolar 0i1 Properties, L.C. o :
City. Stte, ZIP Code 935 East South Union Avenue, Suite D-202 “1 pid
"Salt Lake City, Utah AR4047 : o
if wore than one transfores, check here (1 and list the name(s) and address(es) of all additional cransferces on the rcvmp of rhg:-ﬂmn og' ,g:(nj k]
separate anached sheet of paper. I 3:90 o ‘:{: C-‘J:'Jx _
P 5 =
This transter is for: (Check one) ) Oil and Gas Lease, o [0 Geothermal {easc z.-J «w ,—(?,

Intcrest conveyed: (Check one or both, as “PP"’P""") ({1 Operating Rights (sublcasc) {0 Overriding Roysity, payment out of‘ﬁnxluqmn or uther
similar interests or payments

Thus tnn\f«.r (sublease) conveys the following interest: » v l S

Land Description - [ Percent of Interest Percent of
f ; Overriding Royalry
Mdmoml Space on revetse, t( eeded. Do not submit docurnents or agreements other than Owned Conveyed | Retaincd or Similar Interests
this form; such documents or agreements shall only be refereaced herein. "Reserved | Prckusly
s rescrved
. . or conveyed
a L b c d e P

Township 37 South, Range 24 East, SLM .
Section 51 All . ,
Section A: . Lats 1-6, SNEE, SE‘}NN* *'i_NE'}SH-} NWiSE$ &

Section 8: F[§, EiNWH, NWiNW Lt E4SEY | = !
From the surfacg ttt 6, 01 i‘e t 32.50% | 32.50% | -0O- -0- As of recort

Township 37 South, Pange 24 East SLM
Section 7: Lots 1-4 E?NW'-F, S‘ﬁﬁﬂ, WiSEE, ,
SEISEY, SE*SN‘I‘ .
From the surface to 6,012 feet f 8.60% R.60% | -0- | -0- |As of record

. T~

Townshio 37 South, Range 24 East SLM
Section 7/: NF?SW*

From the surface to 6,012 feet ' 10.00% {10.00% -0- -0- [As of reccre
fownship 37 South, Range 24 East SIM
Section 7. NINET, §E¥WS _
From the surface to 6,012 feet = _ 21,5% | 21.5% | -0- -0-  As of recorc
*[T_1S THE INIENT OF ASSIGNOR TO CONVEY TO ASSIGNEE ALL RIGHT | TITLE gl INTFREST QWNED RY ASSIGNOR.
*Saa reverse side FOR BLM USE ONLY—DCQ NOT WAIVE BELOW THIS LINE

: “THE UNITED STATES OF AMERICA
‘This transfer is approved salely for sdministrative purposes. Approval does not warrant that cither party to this transfer holds legal or equitahle

title to this lease.
' [Nt I 7_-_‘?956

{8 Transfer approved effective

Chief, Branch ,6f Mineral 1608
By __ @ (QU,&'%M Leasina Adjucication JuL 19 9%
Mmﬁm‘o«hu ' (Tide) - (ate)

.....__._.—_.-.—__._m__-—-——-—-—a-—"—“

———— e e Dt e e e em= = — NV Gy — | AR . ——
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84,./82/1997 15:31 383-534-1103 SAMEDAN OIL DENVF™ : PAGE. @3
. N’ ~
Subject to that certain Purchase & Sale Agreement by and between Agsignor and Assignee

daved 6/4/96. , v . . Percent of
- ‘ Percent of Interest’ gverriding Royalty

owned Conveyed Retained Reserved Previously

Township 37 South, Range 24 East, SLM Reserved

Section 6: Lot 7, SE¥oWF, SWiSEY

Section 8: SWiNW}, SWi

' . _0- As of
Surface to 6,012 feet 16.26%  16.25% 0 Recard

STATE OF OKLAHOMA )

)
COUNTY OF CARTER )

ot BEFORE ME, the undersigned, a Notary Public, in and for said State on this
.. day of el . 1gi{personally appeared James C. Woodson, to me knowq to
be the identical perSon who subscribed the name of the maker thereof to the foregoing

]" instrument as Vice-Presidert of SAMEDAN Ol CORPORATION, a corpuration, and

acknowledged to me that he exacuted the same as his free and voluntary act and deed and
as the free and voluntary act and deed of such Corporation, for the uses and purposes

therein set forth.
' GIVEN UNDER MY HAND AND SEAL OF QFFICE the day, month and year
last above wriiten. o _ %D/L
| 2 | v (0 LDoness
~ " Notary Puhlit/
My Commission Expires:
Cheadl, 4999
Exreuted this _ . _.”’-— day of ' .19_96 Executed this _/é”_é.._— dgy of —\L‘/i ERRTI -

DOLAR OIL P RYIES, L.C.

Samedan 041 Corporation

Name: of Transferor

Please type or print

TR > VS Frestde v T o,'m ark’s. ¥, (Signanare) Wanaging Member
ATTEST: — ' . Anomey-in-isct _OF Dotar 0i1 Properties, L.C.
g = ‘ Signaturc)
Orvil}é) Walraven, Secretary (Signature
1050 - 174K Street, Suite 1100
‘ (Transferor's Address)
_ Denver, Colorado 80265
€y (State) (Zip Code)
. BURDEN HOURS STATEMENT

. : . . L . o o and
Public reporting burden for this form is estimated to average 30 minutes per respanse, including the time for reviewing instructions, gathering and maintaiaing data,

completing and reviewing the form. Direct comments regarding the burden estimate or any other aspect ol this form o U.S. Departmsnt of the Interior, B‘"ﬂ:‘ of Li‘“‘:
Management. { Alternate) Bureau Clearance Officer, (WQ-771). 18 and C Streets, N.W,, Washington, D.C. 20240, and the Office of Management and Budget, Paperwar

Reduction Proeet {1004-0034), Washington, D.C. 20503.

Title 13 U.S.C. Sec. {001 n::.\kcs it a crime for any pecson knawingly and willfuily to make to any Department of agency of the United Swies any false, fictitious or (raudulent
salcments or ropreseniations as (o amy Matter within it jurisdiction, e

T TR— k \, “U.S GPO: 1902-T74-017/87623
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U4/ 02/ 199¢ 1D 3L 383-534-1103 SAMEDAN OIL DENVER PAGE 04

N :\&-/ =
NECORDED, SAN JUAN 0. __,yrni ~

9% JUL 16 M S %ﬁmnx.mn_mmsm

H1ATE OF UTAK )

COUNTY OF SAN JUAN ) .

Top P2 Ct Atk a ‘&(_. Z‘?‘,;l

o , Ban Coprry, Uinl)

THIS ASSIGNMENT AND BILL OF SALE is made and entered into by and brutwwsn SAMEDAN
il CORPORATION, 1050 - 17th Street, Suite 1100, Denver, Colorado B026%, herainufter
'ntarred to as “Assignor’ and Dolar Oil Properties, 935 East South Union Avenue, Suite
1 202, sSalt Lake Ciry, Utah 84047, hereinafter referred to as “Assmignce”.

KNOW ALL MEN BY THESE PRESENTS:

WHEREAS, ASSIGNOR owns an interept in and to the oll and gas lcases covering
tands in San Juan County, Utah identified in Exhibit "A" attachcd hersto and mad: a
part hereof for all purposes, together with an interest in the oil and/or yas wall
incated on the landa covered by said lease; and

WHEREAS, ASSIGNEE has agreed to purchase and ASSTGNOR has agreed to sell all of
frn interest in said lands, lease, well and tha equipment located thereon, wilh
crrtain limitations as hereinafter more fully set out;

NOW THEREFORE, ASSIGNOR, for and in consideration of the gum of Ten and No/in0
birllars 1510.00) to it paid by ASSIGNEE, and other good and valuable wonaideratioun:,
‘he reuveipt and adequacy and gufficiency of which are hereby acknowledgad, doct learchy
1], assign and convey untoe ASSIGNEE all of its right, title and interest in und 1o
the oil and gas leases described in gald Bxhibit "A", INSOFAR ONLY ag aaid lewson
cover the lands specifically described in said Exhibit "A", together with ull of its
tight, title and interest in aild to any and all oi} and/or gas wells located on caid
lands or lands pocled therewith, as well as all salt water disposal sysrems, pormil:s,
casaments, licenses, aservitudes, well eguipment, tank batteries, flow lincs, gas
‘-t hering  lines, inventory, machinery, equipment and supplics, and all  celated
tistyren and perscnal property now located on or aheut and ussd or usabie in
tunnectlon with production of oil or gas from said properties;

PROVIDED, however, that in the event gome or all of said instrumentz or
Sqreements have expired, tegminated or been canceled, oxr for any other rnason
wharsoever have ceased to be of any further effect as of thils date, it is not intemind
by thias reference herein to validate or re-effectuate said instruments and agrecmem s.

THIS ASSIGNMENT ANP BILL OF SALE is subject to the terms and provisiona of thal
¢crrtain Purchase and Sale Agreement with an effective date of June 1, 1996, by and
bokween ASSIGNOR and ASSIGNEE.

THTS DSATANMENT AND RTN QF SALE ig made by Aspignor and accephed by Asginnes
wilhout representations, covenants or warrantiea as to title or guantum of intaront
vinveyed, aither expressed or implied, Agsignees having made Lheir own indepondiut
examination and found same.to be satisfactory. Furthermore, this Assignment and Rill

ol Sale ls executed without any express or implied warranty or representation un bo
tha MERCHANTABILITY of any of .the equipment or its fitnesa (or any purpose, auwd
wilhout any other express or implied warranty or represantation whatroaver. I in

understood and agraed that Aseignee have inspected the property and promiges and
satlgfied itmelf as to their physical and, environmental conditiem, borh surlace awd
subrurface, ‘and that Assignea .shall accept all of the same in their "am is, whara iu®
rondition, In addition, .Assignor makes no warranty or representation, exprern or
inplied, as to the accuracy orx completeness of any data, infermation or waterials
lvwretofote or hereatter furnished Assignee in connection with the wuhjeet  intaresls,
1 AR Lo the quallty or quantity of hydrocarbon reserves (if any) attiibutable ro rhe
sbjact intereste or the ahility of the interests to produce hydrocarbemss.  Any and
all ayeh data, information and other materialas furnished by Assignor are providumd In
Anaignec as a convenlence arnd any reliande on or use of tha sume shall be at
Adtignee A Anle TiRK, '

THIS ASSIGNMENT AND éibb OF SALE shall be binding upen and inure to the bencfit
of the helrs, successora, parsonal representatives and aasigns of the vespective
pirties hereto. ) o

DOLAR OIL PROPERTIES -

935 East South Unlon Avenue, Suile D-202
Saltl aka Oty T R4na7 - -

PAGE 1 OF 2
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IN WITNESS WHEREOF, this instrument is executed and delivered rhis g_‘:-"' day of

_(. %&4, 1996, to be effective as of June 1, 1996.

ASSIGNOR:

SAMEDAN OIL CORPORATTON

: ‘ v

Ry? C..A. SCr) » L
, -James C. Woodson N
! ritYe:  Vigs Pregident — [302AC
. AY4
ASSIGNEE:
Title: l:j{d‘,’zy____"* I
5TATE OF OKLAHOMA )
) Bs.
COUNTY OF CARTER )
R A
on this L day of , 1996 before me personally appeared( \'\(_] EYAVIN RN

{ 0¥ 30 ;O known to met be the Vice President of Samedan oil Corpnhﬂ\u’m,
and acknowledged to me that’he executed the game. . ;

A AN 6 BN? ,l [P J«Q

Notary Public
o

)
\

STATE OF UTAH }
) B8,
COUNTY OF )
on thi Z’aday of ; 1996, bzre me pex.Jonally appeared

(d& , kn me to be the Ao . ol bolar
‘Propertiea, and acknowledged to me that he executed the game .

oil

My Commission Bypd

NOTARY PUBLIC
; “WATEW Uil
October
MARY K. HECKER
1952 Yisoourd Cove
Handy, VAR $4093

otar

t:\aqmtp\dolazesn.bon
PAGE 2 OF 2
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. 383-534-1183 SAMEDAN OIL. DENVER
.
® ", N’
— L \"'/
EXBIBIT "A"
Attached to and made a part of that certain Assignment and Bill of dale by and
hetween Samedan Oil Corporation as vgeller”, and Dolar 0il properties as "Buyer”,

cEfective June 1, 1996.

OIl_& GAS LEASES

50C LEASE NUMBER 3 18-01-09¢
LESSOR H U-39243
LESSEE H Gini S. Jones
LEASE DATE H February 1, 1978
RECORDED . : not recorded
DESCRIPTION : Township 37 South, Range 21 Fasl,
vSection S5: All
i «Sectjon 6: All
,Section 7: All
‘Section 8: All
v surface to 6,0127
$0C LEASE NUMBER : 18-01-103
LESSOR. H U-64058
LESSEE H Samedan 0il Coxporation
LEASE DATE H Juna 1, 1988
RECORDED B not recorded
DESCRIPTION : Township 36 South, _Pange 24 __Fasl,
5.L-M.
«Section 29: All
. Yection 30: All
v Section 31: All
Asekhhprhhkbrwbihonk
WELL NAME
WELL_NAME WORKING INTEREST NET REVENUE_INTERRST
shane Federal #1 25.0000% 21.71000%
T37S-R24E s
Soee 74 NBAACWSL ) ‘
Bronco Federal #1431 N/A L7RH20%

T365-R24E
Sec, 31: SW/4SwW/4

ALl lands and walls are located in San Juan County, Utah.

2121222252 R X2 2 A0

i

END OF EXHIBIT "A"

[ tapnnsiikelaiesa doc
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L of / P
Division of Oil, Gas and Mining : N Rautip/pr

‘ \ N~ . Y/
"OPERATOR CHANGE WORKSHEET SV —
Attach all documentation received by the division regarding this change. -DE? TS |
Initial each listed item when completed. Write N/A if item is not applicable. VLD = v_gf‘?‘ ;
y %R S E
XEX Change of Operator (well sold) 01 Designation of Agent '
00 Designation of Operator L1 Operator Name Change Only
The operator of the well(s) listed below has changed, effective: _ 7-1-96
TO: (new operator) ~INTEGRITY FINANCIAL FROM: (old operator) ~ SAMEDAN OIL CORPORATION. .
(address) PO BOX 1622 (address) 1050 17TH ST STE 1100
ROOSEVELT UT 84066 DENVER CO 80265 .
C/0 PETROCO INC GARY BRUNE
Phone: _ (801)722-3000 Phone: _(303)534-1533
Account no. _N7155{(A) Account no. _ N0185
WELL(S) attach additional page if needed:
Name: SHANE FEDERAL 1/ISMY * APL: 43-037-31406 Entity: 10999 S ! T 375 R 24E Lease: U39.2..43
Name: API: - . Entity: S T R Lease:
Name: API: : Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: APIL: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: : Entity: S T R Lease: ~

OPERATOR CHANGE DOCUMENTATION

2
Yo

wh

1.

(r649-8-10) Sundry or other Ijgal documentation has been received from the FORMER operator (attach to this
form). (L 33180 (0ectd Y2-97) |

(r649-8-10) Sundry or other legal documentation has been received from the NEW operator (Attach to this
form). /. 35107 ' '

The Department of Commerce has been contacted if the new operator above is not currently operating any
wells in Utah. Is the company registered with the state? (yes/no) If yes, show company file number:

lc 4, . Tl
note of BLM status in comments section of this form. BLM approval of Federal and Indian well operator
changes should ordinarily take place prior to the division's approval, and before the completion of steps 5
through 9 below.
é 5. Cha}n‘fezh ve been entered in the Oil and Gas Information System (3270) for each well listed above.
/ ~ll-f7
¢ 6. Cardex file has been updated for each well listed above. (4 /7 777
& 7. Well file labels have been updated for each well listed above. [ Y17-7 7)
¢ 8. Changes have been included on the monthly "Operator, Address, and Account Changes" memo for distribution
to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. / LiL-97
%_ ¢ 9. A folder has been set up for the Operator Change file, and a copy of this page has been placed there for
reference during routing and processing of the original documents.
'\dons\wpdocs\fonns\opcrchng

- OVER -



OPERATOR CHANGE WORKSHEET (¢s.nued) - Initial each item when completed. Writéwf if item is not appﬁcab‘le. "

ENTITY REVIEW

S

é 1. (r649- 8 -7) Entlty assignments have been reviewed for all wells listed above. Were entity changes made? o
(yes@ If entity assignments were changed, attach coples of Form 6, Entity Action Form. ‘

M/& 2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures of ent1ty
changes.

BOND VERIFICATION (FEE WELLS ONLY)

a

_&{% 1. (r649-3-1) The NEW operator of any fee lease well listed above has furnished a proper bond.
2. A copy of this form has been placed in the new and former operator's bond files.

, as of today's date

3. The FORMER operator has requested a release of liability from their bond (yes/no)
- If yes, division response was made to this request by letter dated

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

MA 1. Copies of documents have been sent on to : at Trust Lands for changes
‘7{ ; involving State leases, in order to remind that agency of their “responsibility to review for proper bonding.
¢7 .
7& 2 (1649-2-10) The former operator of any fee lease wells listed above has been contacted and informed by letter
dated 19 __, of their responsibility to notify all interest owners of this change.

ILMING

F
Z 1. All attachments to this form have been microfilmed. Today's date: 6 / I 9// il 7

FILING

1. Copies of all attachments to this form have been filed in each well file.

—— 2. The original of this form, and the original attachments are now being filed in the Operator Change file.

COMMENTS

97033 Bln /ﬂprr -10-9 <l T-|-T . 54mzo/4m o I’m/drlyﬂ -ﬁtnmél/ A pﬁaﬁ/w
Eighls apry. by Bl 717 % from Same oz 4o Poler 0:1 /gmoma/&g Ll (500 allac L/) '
nolvl an r)lxzualor O[ﬂ,nlLZ 2t ‘L‘rL Lone.




935 East South Union Avenue
Suite D-202

Phone: (801) 561-3121
Salt Lake City, Utah 84047

Fax: (801) 561-3133

April 21, 1997

Ms. Lisha Cordova

Utah Oil & Gas Commission

1594 West North Temple, Suite 1210
Salt Lake City, Utah 84114-5801

RE: Change of ownership
Shane Federal #1 Well
Lease Serial Number U-39243
San Juan County, Utah

Dear Ms. Cordova:

Enclosed please find a photocopy of Transfer of Operating Rights (Sublease) in a Lease for Oil
and Gas or Geothermal Resources from Dolar Qil Properties to Petral Exploration, LLC dated
July 12, 1996. Let it be known that Dolar Oil Properties is no longer the operator for U-39243.
We are requesting that all future correspondence be conducted with:

Petral Exploration, LLC.

P.O. Box 5083

Denver, Colorado, 80202.

We appreciate your time and attention to this matter.
Sincerely yours,
D(WOPERTIES, LC.

Christa Kelson

A:CK\ShaneOwnership

51\Files\DvOrinst.frm
PBX, LCWp - CHEROKEE FOUR, LC

SPECTRUM MINERAL SERVICES UTAH UNITS & PERMITS



"~ Fori3000-3a UNITED STATES

(October 1992) ‘ \—'  DEPARTMENT OF THE INTERIOR oM APPROV D,
: BUREAU OF LAND MANAGEMENT P Gty o506
TRANSFER OF OPERATING RIGHTS (SUBLEASE) IN A Lease Serial No.
LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES
Mineral Leasing Act of 1920 (30 U.S.C. 181 et seq.) U-39243
Act for Acquired Lands of 1947 (30 U.S.C. 351-359)
Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025)
Department of the Interior Appropriations Act, Fiscal Year 1981 (42 U.S.C. ('{0"8){“ e "(”- “ﬁﬂ \ /N‘:m '\
1 / L
Type or print plainly in ink and sign in ink. ’ \
PART A: TRANSFER BPR 22 1997 J j
1. Transferee (Sublessee)* Petral Exploration LLC Lﬂ)g& 2 (~/
Street P.0. Box 5083
City, State, ZIP Code Denver, Colorado 80202 BEV DF CiL, GAS R’ \muj;

*If more than one transferee, check here [1 and list the name(s) and address(es) of all additional transferees on the reverse of thxs form or on a
separate attached sheet of paper.

This-transfer is for: (Check one) [ Oil and Gas Lease, or [] Geothermal Lease

Interest conveyed: (Check one or both, as appropriate) X Operating Rights (sublease) [ Overriding Royalty, payment out of production or other
similar interests or payments

2. This transfer (sublease) conveys the following interest:

Land Description Percent of Interest Pg,rf:ent of
Additional space on reverse, if needed. Do not submit documents or agreements other than Owned Conveyed | Retained oOrv;rr:lcil;:rg Il:;}l’_:iz
this form; such documents or agreements shall only be referenced herein. Reserved Previously
reserved
or conveyed
a b c d e f
Township 37 South, Range 24 East, SLM
Section 5: All
Section 6: Lots 1-6, SINE%, SEINWE, NEISWE,
' NW#SE%, EZSE%

Section 8: E}, EINWL, NWiINWZ ,

From the surface to 6,012 feet 32.50% | 32.50% | -0O- -0- As of recor
Township 37 South, Range 24 East, SLM
Section 7: Lots 1 4, E3 Nw4, SWz NEz, w SET,

: SE1SEL, SE SW¥

From the surface to 6,012 feet 8.60% | 8.60% | -0- -0~ As of recor
Township 37..South,..Range 24 East, SLM
Section 7: ‘vNE&SN%g

From the surface to 6,012 feet 10.00% | 10.00% | -O- -0- As of recor
* See reverse side

FOR BLM USE ONLY—DO NOT WRITE BELOW THIS LINE

THE UNITED STATES OF AMERICA

‘This transfer is approved solely for administrative purposes. Approval does not warrant that either party to this transfer holds legal or equitable
title to this lease.

[ Transfer approved effective

By
(Authorized Officer) (Title) : (Date)

——— e e e s —— — — s A e e = - — e~ L - .



ECETrVE

{1397

Form 3160-5
(June 1990)

UNITED STATES
DEPARTMENT OF THE INTERIDR
BUREAU OF LAND MANAGEME#

GcC 01

SUNDRY NOTICES AND REPORTS

alPWeQiO0IL, GAS & MINI

FORM APPROVED
Budget Burcau No. 1004-0135
. Expires: March 31, 1993

. Lzase Designation and Secriaf No.
{39243

6. [fiIndizn, Allotice or Tribe Name

Do not use this form for proposats to drill or to deepen or re Bty to @ different reservoir.
Use “APPLICATION FOR PERMIT—" for such proposals

NA

SUBMIT IN TRIPLICATE

7. If Unit or CA, Agreement Designation
NA

1. Type of Well
Oil Gas D
Well Well Other

8. Well Name and No.

2. Name of Operator
Petral Exploration, LLC

Shane Federal #1

9. APl Well No.

3. Address and Telephone No. ¢ /o McIlnay & Associates, Inc.
2305 Oxford Lane, Tasper, WY (307) 265-4351

cLuar

43-037-31406

10. Ficld and Pool, or Exploratory Area

4. Location of Well (Foouge, Scc., T.. R.;, M., or Survcy Description) -
NE SW Sec. 7-T37S-R24E ) ‘

481 Alkali Point

11, County or Parish, State
San Juan Co., UT

"CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

- . TYPE OF SUBMISSION TYPE OF ACTION

D Notice of latent D Abandoament

Recompletion

Subscqucm Report Plugging Back
. Casing Repair
D Final Abandonment Notice Altering Casing

oer __Change of Operator

L__I Change of Plans
New Coastruction
Non-Routine Fracturing
Water Shut-Off
Convession to lajection
D Dispose Water

(Notc: Report cesults of maltiple complktion on Wetl
Completion or Recompletion Reportand Log fora )

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, ncluding estimated date of starting any proposed work. If well is directionatlly dailted.,

give subsurface locations and measured and true vertical depths for all markers and zones pectinent to this work.)*

Petral Exploration, LLC will become Operator of the Shane Federal #1 effective

Bond coverage for this well will be Statewide 0il & Gas Bond No
attached).

. UT 1040 (Copy

goi! ¢ and correct

14, | heceby certj
Signed

Tidc A thOIl

PETRAL EXPLORATION LLC, Petroro Corporation, Manager

e 10=23-97

o &Z‘i’.ﬁ“@@&z
Approved by

Resource Management

Coadiions of ppecval. I aey: CONDITIONS OF APPROVAL ATTACHED

Date l// éif/—/ 9 7

Title ltUSC.SwuonlOOl mkcsiummcformypcmabwmglymdwmﬁdlywmkcwmydcpcma(orngencyohthmwdSuwsmymsc famorl‘nudulwlw

o¢ represcatations as 10 any maner within its jurisdiction.

~ *See Instruction on Reverse Side



— | N,
United States Department of the Interior

RECEIVED
BUREAU OF i AND MANAGEMENT
Ucah Staee Office N OV 1 ﬂ 1995
324 Sauth State, Sulte 301
Sale Lake Ciry, Urah 84111-2303

011 and Gas

™ Rg‘iYé!&ZR TO-
(UT-923)
HOV 7 695
DECISION

Obligor
Patral Exploration LLC : Bond Amount: £25,000
-P.0O. Box 5083 :
Denver, CO 80217-5083 : Bond Type: Statewlde

Financlial Institution: : ;
Norwest Bank Colorado, N.A. : BLM Bond Number: UT 1040

1740 Broadway :
‘Denver, CO 80274 :

Statewide 0il and Gas Personal Bond snd
Certificate of Deposit Accepted

on November 6, 1995, this office received Bond Form 30060-4 together
with Investment Deposit Rgreement (Book Entry) Ne. 101741006
evidercing the purchase of a $25,000 Certificate of Depcsit (CD) in
the amount of $25,000 to secure a statewide oil and gas bond for the
above obligor. Both documents have baen examined and are accepted
effective November 6, 1995.

The CD will be retained by the Bureau of Land Management (BLM) and
will automatically renew annually until all terms and conditions of
the leases have been fulfilled or until a satisfactory replacement
bond has been accepted by the BLM.

The bond will be maintained by this office. The bond constitutes
covarage of all operations conducted by or on behalf of the obligor on
rederal leases in the State of Utah. The bond provides coverage of
the obligor where that obliger has interest in, and/or responsibility
for cperaticns on, leases issued under the authority of any of the
Acts cited cn the bond form. Please note that Federal leases do not
include Indian leases. ‘

If you have any guesticns, please countact Irsne Andersor of this
office at (801) 539-4108.

Olert Lopgz .
chief, Brakch Yf Minergql
Hication

Leasing Adj



Division of Oil, Gas xad Miniog Routin D /
OPERATOR CHANGE WORKSHEET 14
2GEH— 2
Attach all documentation received by the division regarding this change. PWI@T) R-ST
Initial each listed item when completed. Write N/A if item is not applicable. 4-VID T opq
) 5
8 Change of Operator (well sold) O Designation of Agent
O Designation of Operator O Operator Name Change Only
. . 11-25-97 (BLM APRV DATE)
The operator of the well(s) listed below has changed, effective: il
TO: (new operator) PETRAL EXPLORATION LLC FROM: (old operator) INTEGRITY FINANCIAL
(address) € /0 MCILNAY & ASSOC. INC. (address) C/0 PETROCO INC
2305 OXFORD LANE PO BOX 1622
CASPER WY 82640 _ ROOSEVELT UT 84066
Phone: (307)265-4351 S Phone: (801)722-3000
Account no. _N7700(A) 12-2-97 Account no. _N7155(A)

WELL(S) attach additional page if needed:

Name: SHANE FEDERAL 1/ISMY® Apl: 43-037-31406 Entity: 10999 s 7 T 37S R 24E Lease: U39243 '
Name: APIL: Entity: S T R Lease:
Name: APIL: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: APIL: Entity: ) T R Lease:

O}ERATOR CHANGE DOCUMENTATION

Do 1.

(r649-8-10) Sundry or other legal documentation has been received from the FORMER operator (attach to this
form). 4.1/ Y2297 Transley o Lo J‘n/ /.%M;'ﬁn //>

(r649-8-10) Sundry or other legal documentation has been received from the NEW operator (Attach to this
form). (/.. /i-12-97)

The Department of Commerce has been contacted if the new operator above is not currently operating any
wells in Utah. Is the company registered with the state? (yes/no) If yes, show company file number:

FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change. Make
note of BLM status in comments section of this form. BLM approval of Federal and Indian well operator
changes should ordinarily take place prior to the division's approval, and before the completion of steps S
through 9 below. '

Ll 5 Chz}nges have been entered in the Oil and Gas Information System (3270) for each well listed above.
i 12-2-17) - :
‘ .f}é,,{(’/ 6. Cardex file has been updated for each well listed above. (72-2-47)
it 7. Well file labels have been updated for each well listed above. (/2-247)
jj ¢ 8. Changes havé been included on the monthly “Operator, Address, and Account Changes" memo for distribution
’ to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. (72- 2477
_ £ 9. A folder has been set up for the Operator Change file, and a copy of this page has been placed there for
reference during routing and processing of the original documents.
dons\wpdocs\forms\operchng

-OVER -



OPERATOR CHANGE WORKSHEET (C(\)?l‘h/nued) - Initial each item when completed. Writem if item is not applicable.

ENTITY REVIEW

ZC 1. (1649-8-7) Entity assignments have been reviewed for all wells listed above. Were entity changes made?
(ye If entity assignments were changed, attach copies of Form 6, Entity Action Form.

% 2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures of entity
changes. "

BOND VERIFICATION - (FEE WELLS ONLY)

N/ 1. (r649-3-1) The NEW operator of any fee lease well listed above has furnished a proper bond.

7

2. A copy of this form has been placed in the new and former operator's bond files.

3. The FORMER operator has requested a release of liability from their bond (yes/no) , as of today's date
. If yes, division response was made to this request by letter dated .

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

% 1. Copies of documents have been sent on to at Trust Lands for changes
7S / involving State leases, in order to remind that agency of their responsibility to review for proper bonding.
783 / 97
/Vféé’; 2. (r649-2-10) The former operator of any fee lease wells listed above has been contacted and informed by letter
dated 19 __, of their responsibility to notify all interest owners of this change.

FILMING

‘JZ/J 1. All attachments to this form have been microfilmed. Today's date: l ' 6 ‘ﬁ ?

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change file.

COMMENTS

97/209  Bsm //)’)MA ﬂ/ﬂ‘n/. //41'5/77




FoRi 10 STATE OF UTAH | Page 1 of 1
DIVLSION OF OIL, GAS AND MINING 11/18/1999
1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

MONTHLY OIL AND GAS PRODUCTION REPORT

OPERATOR NAME AND ADDRESS

UTAH ACCOUNT NUMBER: N7700

SIBYL SWOPE

PETRAL EXPLORATION LLC REPORT PERIOD (MONTH/YEAR): 10 / 1999

P O BOX 5083

DENVER, CO 80217-5083 AMENDED REPORT [ | (Highlight Changes)
WELL NAME Producing| Well Well | Days Production Volumes
API Number Entity Location Zone Status| Type | Oper | OIL(BBL) GAS (MCF) | WATER (BBL) .
SHANE FEDERAL 1 ' Apprv.
4303731406 10999 37S 24E 07 ISMY GW WH”5QZ45 11.94:99
BLACK BULL FEDERAL 31C
4303731663 11352 38S 25E 31 DSCR GW
KNOCKDHU #1 Krotkdhe | Bpprv 122 72c0n
4303731773 11890 37S 25E 33 ISMY GW Wu- 15| it (i)wu,’al)
KNOCKDHU UNIT 3 . AWW' el
4303731785 11890 37S 25E 33 ISMY GW Wrn="12{ 112499 | ( nit)
DALMORE FEDERAL 1-A ' Apprvi
“303731786 12098 378 23E 25 1SMY GW WrU-4(0%5 112499

OCKDHU UNIT 2 ﬂer/
4303731779 12111 375 25E 33 ISMY GW WU~ A 15 //:24,44
TOTALS

COMMENTS
I i)ereby certify that this report is true and complete to the best of my knowledge. Date:

Name and Signature: Telephone Number:




N

FORM O STATE OF UTAH
DIVISION OF OIL, GAS AND MINING :
D : S Losse Dezignation and Serlal Number:
’ UTU-39243
€ ¥ Indlan, Alfocoe or Tribe Name:
SUNDRY NOTICES AND REPORTS ON WELLS
7. Unk Agreemment Name
ou e b L PR R VA
8. Woll Name and Numbar:
rupeorwet: L] aas[d] omeR: Shane Federal #1.
2. Name of Operator: 9. AP Well Number,
ROBERT L. BAYLESS, PRODUCER LLC 13-037-31496
3. Address and Telephona Number » 10, Fisld and Pool, or Wiidcat:
PO BOX 168, FARMINGTON, NM = 87499 (505) 326-2659 481 Alkali Point
“locslondlWel ) 651 FSL & 1835' FEL (NESW) , |
Foctages: Couety: San Juan
caserAam:  T37S-R24E Sec 7 NE/4SW/4 swe: Utah.
11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA _
NOTICE OF INTENT SUBSEGUENT REPORY
(Submk In Duplicats) Submh Origlnal Form Only)
] Abandon [ New Construction [ Abandon ~ - [ Now Construction
(] Repair Casing 3 Pull or Aher Casing ([ Repair Casing {3 Pull or Alter Casing
(3 Change of Plans (1 Racomplete [ Change of Plans 3 Perforate
] Convart to Injection [ Perdorate (] Conveort to Injection (] Vent or Flare
[} Fracture Troat of Acldizo [ Vent or Fiere 'l O Fracture Treat or Acidize [ Waler Shut-Off
{3 Muttiple Completion (] Water Shut-Oft fomer _Change of Overator
{ Other
. Date of work completion
Approximate date work will etart Report 19uMs of Muliphe Completiona end Recompletions 1 difeient rriarvolrs o0 WELL
COMPLETION OR RECOMPLETION REPORT AND LOG form.
o Must be accompaniad by & Cemert verdfication repod, '

12. DESCHRIBE PAOPOSED OR COMPLETED OPERATIONS {Cloardy statn all perinent detwlks, and give pertinent dates, i well iz directionally dW. gve sudeudeos focations and meazured and true
vertical doptha for all markers and zones pertinant to thid work)

I;;Sgse be advised that Petral will transfer operations of this well effective November 1,

A_DANANL N\M‘MQA

From: L

‘Petral Exploration, LLC, Cap Resources, Inc., Manager |77y =

P.0. Box 5083 ° ;;]f ‘.

Denver, CO 80217-5083 L |
l: i . RVEREY «-’l ,"
[V g

New Operator:

DIV. OF UIL, Gro & MINING
_ 1
W :
rarmo & Signature: |27 Ib;\, Tom McCarthy we: Engineer oas 11/3/99
(Thie space for Saie Lse onhy) \%D{.\Dq
09 (See lomlructons on Reverca Side)
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_.—' [ . 5

Form 3160-5 UNITED STATES -
(June 1990) DEPARTMENT OF THE INTERIOR
- BUREAU OF LAND MANAGEMENT

e
2 n | /

RECEIVED

FORM APPROVED
Budget Bureau No. 1004-0135

MOAR FIELD OI'F“:F Expires: March 31, 1993

"5, Lease Designation and Serial No.

I
. 'SUNDRY NOTICES AND REPORTS ON WELLST1I NOV |2 P 2|gaia=39243
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.

Use “APPLICATION FOR PERMIT—" for such proposals" I CF THE INTER]

$3f Indian, Allottee or Tribe Name

OR

SUBMIT IN TRIPLICATE

R V' eevieid |3l

57 17 Unit or CA, Agreemem besigna(ion

I. Type of Well

e O o

N/A

8. Well Name and No.

2. Name of Operator
ROBERT L. BAYLESS, PRODUCER LLC

Shane Federal “1

9. API Well No. -

.3. Address and Telephone No.
PO BOX 168, FARMINGTON, NM 87499

(505) 326-2659 -

43-037-31406

10. Field and Pool, or Exploratory Area

4. Location of Well (Foouge Sec T..R., M., or Survey Deccnpuon)

1565 FSL & 1835' FEL (NESW)
Sec 7: NE/ASW/4 T37S-R24E

431 Alkali\Point

11. County or Parish, State
L \
San Juan, Cé., Utah

1. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

D Notice of Intent
m Subscquent Report

D Final Abandonment Notice

D Abandonment
Recomple(ion
Plugging Back
Casing Repair
Altering Casing

D Change of Plans
New Construction
Non-Routine Fracturing
Water Shut-Off
Conversion to Injection

Other !:hange of Q_QE[:B}:QE DDisposcW:ler

{Note: Report results of multiple completion on Well
Completion or Reconipletion Report and Log form.)

13. Describe Pr

d or C 1 )(\

give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Please be advised that Petral Exploration, LLC

effective November 1, 1999

From:

Petral Exp]orat1on LLC., Capt1va Resources, Inc., Manager

P.0. Box 5033

Denver, CO 80217-5083 Bond Info: WY-2883

New Operator:

Robert L. Bayless, Producer LLC
368 NM Hwy 170

PO Box 168

Farmington, NM 87499 (505) 326-2659

BLM Bond No. NM0883
Effective Date: October 1, 1975

,{ / h

(Clearly state all pertinent details, and give pertinent dates, including estimated date of stamng any proposed work If well is directionally drilled,

o will transfer operations of this we]]

i

Date 11/3/99

14. 1 hereby certify that ‘e!mﬁnd correct
Signed O, " /] Tom McCarthy it _Engineer

(This space for Federal orj

i wlislag

Assistant Field Manager,

L /f/f*f’/éﬁ

~CONDITIONS OF APPROVAL: ATFAGHED

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements

of representations s (o any matter within its jurisdiction.

*See Instruction on Reverse Side

=N Ye!



¢ ¢

Robert L. Bayless, Producer LLC
Well No. Shane Federal 1
Sec.7, T.37S.,R. 24 E.

Lease UTU39243

San Juan County, Utah

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or
equitable title to those rights in the subject lease which would entitie the applicant to
conduct operations thereon.

Be advised that Robert L. Bayless, Producer LLC is considered to be the operator of the
above well and is responsible under the terms and conditions of the lease for the
operations conducted on the leased lands.

Bond coverage for this well is provided by NM0883 (Principal - Robert L. Bayless,
Producer LLC) via surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of
43 CFR 3106.7-2 continuing responsibility are met.



Divi;ion of Qil, Gas and Mining : Routing: /

OPERATOR CHANGE WORKSHEET L-KDRGIH-| 6-kasL”

. 2 ' e ]
Attach all documentation received by the division regarding this change. %]RM% 8-FILE
Initial each listed item when completed. Write N/A if item is not applicable. A4=CDW / )

5-KDR VY
EX Change of Operator (well sold) O Designation of Agent
O Designation of Operator O Operator Name Change Only
The operator of the well(s) listed below has changed, effective: _11-1-99
TO: (new operator) _ROBERT L. BAYLESS,PROD LLC FROM: (old operator) PETRAL EXPLORATION LLC
(address) _P.O. BOX 168 (address) _P,0, BOX 5083
FARMINGTON, NM 87499 DENVER, CO 80217-5083
Phone: _(505)326—-2659 Phone: (303)832-3131
Account no. _ N7950 ' Account no. _N7700
WELL(S) attach additional page if needed: *KNOCKDHU UNIT
Name: KNOCKDHU UNIT 2 (PGW) APL: 43-037-31779 Entity: 12111 S _33 T 37S R 25E Lease: UTU=-6591
Name: SHANE FED. 1 (SGW) API: 43-037-31406 Entity: 10999 S _7 T 378 R 24E Lease: UT0-39243
Name: DALMORE-FED. 1-A (PGW) AP 43-037-31786 Entity: 12098 S _26 T 37S R 23E Lease: UTU-041085
Name: KNOCKDHU UNIT 3 (PGW) APL: 43-037-31785 Entity: 11890 S 33 T 37S R 25E Lease: UTU-75521
Name: KNREKDEEXENITXIXXPERY APl XARXRIIXBITRE Entity: IARRO S BB T BIE R ZBE Lease: XARXIBERA -
Name: KNOCKDHU UNIT 1 (PGH) APL: 43-037-31773 Entity: 11890 S 33 T 37S R 25E Lease: UTU=6591
Name: - ] AP Emtityy S ___ T R Lease:

OPERATOR CHANGE DOCUMENTATION
i% (1649-8-10) Sundry or other lzal documentation has been received from the FORMER operator (attach to this

form). Cht i 1i12-94) |
//_1_7_¢/ 2. (r649-8-10) Sundry or other legal documentation has been received from the NEW operator (Attach to this
i form). (hed 1)-12497)
NI 3 The Department of Commerce has been contacted if the new operator above is not currently operating any
wells in Utah. Is the company registered with the state? (yes/no) __ If yes, show company file number:

% 4. FORINDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change. Make
note of BLM status in comments section of this form. BLM approval of Federal and Indian well operator
changes should ordinarily take place prior to the division's approval,)and before the completion of steps 5

through 9 below. CZ@@’A ngQQ) Lﬁé(" /(( |2 /4) 49

{__ 5. Changes have been entered in the Oil and Gas Information System (3270) for each well listed above.

| 11174 49)> 3wul> Ty L WIS .
@Q’ 6. Cardex file has been updated for each well listed above. <’ 20 v i Ui W‘Hf)

% ¥ 7. Well file labels have been updated for each well listed above.

f//DLS. Changes have been included on the monthly "Operator, Address, and Account Changes" memo for distribution
to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. (]« 24 44 %% w!f /.5] UZ ZV\lHJ 7(% y M
S u HV

and a copy of this page has been placed there for

ni=e

WE 9. A folder has been set up for the Operator Change file,
C1CIC NG al ) NN L 1€ 11l (10

OI1£1])

Adons\wpdocs\forms\operchng ‘ OR



OPERATOR CHANGE WORKSHEET (conti” d) - Initial each item when completed. Write N/* *f item is not applicable.
—’ ~—

ENTITY REVIEW

Y_/QLL (r6428-7) Entity assignments have been reviewed for all wells listed above. Were entity changes made?

(ve If entity assignments were changed, attach copies of Form 6, Entity Action Form.
v_)z_ﬂ‘ 2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures of entity
: changes.

BOND VERIFICATION - (FEE WELLS ONLY)
'\”pV 1. (r649-3-1) The NEW operator of any fee lease well listed above has furnished a proper bond.
2. A copy of this form has been placed in the new and foxmer operator's bond files.

3. The FORMER operator has requested a release of liability from their bond (yes/no) , as of today's date
. If yes, division response was made to this request by letter dated .

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

ﬂ@“ 1. Copies of documents have been sent on to at Trust Lands for changes
involving State leases, in order to remind that agency of their responsibility to review for proper bonding.

2. (r649-2-10) The former operator of any fee lease wells listed above has been contacted and informed by letter
dated 19 __, of their responsibility to notify all interest owners of this change.

FILMING
APR. 13 2000

"éb 1. All attachments to this form have been microfilmed. Today's date:

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change file.

COMMENTS

5 St whuch Mtk plls ane 4p b pud wder.
LLL, Ly pueto b, M%,A]'?‘i%@.
S B R D SC

K
L jlis< CTom MOLaHhy)
f Bipuste pdl (s fa

S apid a3 17 ,
and_lp+ tha’ By o rgeded ©) File wf SL B )
o pnits Piwve Pimt Tudsas Abme ¢ bumbnr Fiv ipFD .




FORM 9 “TATE OF UTAH

DIVISION \, ~OIL, GAS AND MINING v
5. Lease Designation and Serial Number:
UTU - 39243
SUNDRY NOTICES AND REPORTS ON WELLS 8. If Indian, Aliottee or Tribe Name:
Do not use this form for proposals to drill now wells, deepen existing weiis, or to reanter plugged and abandoned wells. 7. Unit Agreement Name:
Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals.
1. Type of Well: 8. Well Name and Number:
olL[X] eas[ ] OTHER: Shane Federal #1
2. Name of Operator: 9. API Weli Number:
ROBERT L. BAYLESS, PRODUCER LLC 43-037-31406
3. Address and Telephone Number: 10. Field and Pool, or Wildcat:
P.O. BOX 168, FARMINGTON, NM 87499 (505) 326-2659 Alkali Point
4. Location of Well:
Footages: 1565' FSL, & 1835' FEL (NESW) County: San Juan
QQ, Sec., T, R.,M.: Sec. 7, T37S, R24E state: Utah
11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT
{Submit in Duplicate) {Submit Original Form Onty)
D Abandonment D New Construction D Abandonment * D New Construction
D Casing Repair D Pull or Alter Casing I___I Casing Repair D Pull or Alter Casing
D Change of Plans D Recompiletion D Change of Plans D Shoot or Acidize
D Conversion to Injection D Shoot or Acidize D Conversion to Injection D Vent or Flare
D Fracture Treat D Vent or Flare D Fracture Treat D Water Shut-Off
D Multiple Completion D Water Shut-Off Other Annual Status Report
D Other
Date of work completion
Approximate date work will start Report resuits of Multiple Completi and R pietions fo differert reservoirs on WELL
COMPLETION OR RECOMPLETION AND LOG form.
* Must be accompanied by a cement verification report.

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state alf pettinent details, and give pertinent dates. If well is directionally drilled, give subsurface locations and measured and true
vertical depths for all markers and zones pertinent fo this work.)

Annual Status Report:

The Shane Federal Well No. 1 is shut-in. Bayless took over operations on this property effective 11/1/99.

RECEIVED

MAR 0 3 2000

DIVISION OF
OIL, GAS AND MINING

13.
Namm.;amsmn /%/ mxmwmm nssuedfm amg!aees with Accepted bythe > /> /éz,

vision of ./

10-Mar-2000 011, Gas & Mining




FORMO 8%, OF UTAH
DIVISION OF i, GAS AND MINING

¢

"\-'

5. Lease Designation and Serial Number:
UTU - 39243

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, deepen existing wells, or to reenter plugged and abandoned wells.
Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposails.

8. If Indian, Allottee or Tribe Name:

7. Unit Agreement Name:

1. Type of Well:
oiL[X] eas[] OTHER:

8. Well Name and Number:
Shane Federal #1

2. Name of Operator:
ROBERT L. BAYLESS, PRODUCER LLC

9. AP! Well Number:
43-037-31406

3. Address and Telephone NUMber:
P.0. BOX 168, FARMINGTON, NM 87499 (505) 326-2659

10. Field and Pool, or Wildcat:
Alkali Point

4. Location of Well:
Foomges: 1565 FSL & 1835' FEL (NESW)

County: San Juan

0Q, Sec., TR, M. Sec. 7, T378, R24E state: Utah
11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate)

{Submit Original Form Only)

D Abandonment D New Construction D Abandonment * D New Construction
D Casing Repair D Pull or Aiter Casing D Casing Repair D Pull or Alter Casing
D Change of Plans D Recompletion D Change of Plans [] Shoot or Acidize
D Conversion to Injection D Shoot or Acidize D Conversion to Injection D Vent or Flare

D Fracture Treat D Vent or Flare D Fracture Treat D Water Shut-Off

D Muitiple Completion D Water Shut-Off oOther Annual Status Report

D Other

roximate date work will start Report results of Multipie C
P
COMBLETION OR RECOMPLETION AND LOG form.

Date of work completion

and R pleti to different reservoirs on WELL

* Must be accompanied by a cement verification report.

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. If well is directionally drilied, give subsurface |

vertical depths for all markers and zones pertinent o this work.)
Annual Status Report:

The Shane Federal Well No. 1 is shut-in due to uneconomic production.

and d and true

RECEIVED

MAR 13 2002

DIVISION OF
OIL, GAS AND MINING
/1)
13,
Name & Signature ﬁ Thomas McCarthy Tte: Engineer pate: 2/25/02

L4 VY
(This space for State use only)



FORM9 S| 1OF UTAH

N, i
DIVISION OF AL, GAS AND MINING ~
5. Lease Designation and Serial Number:
UTU - 39243
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name:
Do not use this form for proposals to drill new wells, deepen existing wells, or to reenter plugged and abandoned wells. 7. Unit Agreement Name:
Use APPLICATION FOR PERMIT TO BRILL OR DEEPEN form for such proposals.
1. Type of Welt T 8. Well Name and Number:
on[X] eas[] oTHER: Shane Federal #1
2. Name of Operator: " 9. API Well Number:
ROBERT L. BAYLESS, PRODUCER LLC 43-037-31406
"3, Address and Teiephone Nuniber: ‘1 “10. "Field and Pool, of Wiidcat:
P.O. BOX 168, FARMINGTON, NM 87499 (505) 326-2659 Alkali Point
4, Location-of Welt
Footages: 1565' FSL & 1835 FEL (NESW) County: San Juan
QQ, Sec., T.R.M.: Sec. 7, T37S, R24E state:  Utah
11 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR CTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT
{Submit in Duplicate) . _{Submit Original Form Only)
D Abandonment D New Construction D Abandonment * D New Construction
D Casing Repair D Pull or Alter Casing D Casing Repair D Pull or Alter Casing
D Change of Plans D Recompletion | D Change of Plans D Shoot or Acidize
D Caonversion. to. Injection. D Shoat. or. Acidize. ! D Conversion. to_ Injection. D Vent. or Flare
D Fracture Treat D Vent or Elare D Fracture Treat D Water Shut-Off
g“Mulﬁp!e Completion D Water Shut-Off Other Annual Status Report
D Other
| Date of work completion
Approximate date work will start Report results of Muitiple Complefi and R plati to different reservoirs on WELL
COMPLETION OR RECOMPLETION AND LOG form.
* Must be accompanied by a cement verification report.

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. If well is directionally drilled, give subsurface locations and measured and true

vertical depths for all markers and zones pertinent to this work))
Annual Status Report:

The Shane Federal Well No. 1 is shut-in due to uneconomic production.

RECEIVED

MAR 0

6 2003

DIV. OF OIL, GAS & MINING

Y/

13. ‘
Name & Signature( / OMma_, IVW Thomas McCarthy Title: Engineer

pate: 2/27/03

\ﬂi
{This space for State use only)



FORM 9 sL : OF UTAH R—
DIVISION OF OlL, GAS AND MINING

8. Lease Desigriation and Serial Number.
UTU - 39243
SUNDRY NOTICES AND REPORTS ON WELLS 8. If Indian, Alfiottes or Tribe Name:
Do not use this form for proposats to drift naw wels, deopen existing wells, of to reenter plugged and abandoned wefis. 7. Unit Agreement Name:
Use APPLICATION FOR PERMIT TO PRILL OR PEEPEN form for such proposals. ’
1. Type of Well: 8. Well Name and Number:
oiL Gas[ | OTHER: Shane Federal #1
2. Name of Operator: 9. AP! Well Number:
ROBERT L. BAYLESS, PRODUCER LLC 43-037-31406
3. Address and Telephone Number: 10. Field and Pool, or Wildcat:
P.0. BOX 168, FARMINGTON, NM 87499 (505) 326-2659 Alkali Point
4. Location of Well: U/
Footages: 1565'FSL & 1835 FEL (NESW) County: San Juan
QQ, Sec., T.R. M. Sec. 7, T37S, R24E state:  Utah
11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT
{Submit in Duplicate) {Submit Original Form Only)
D Abandanment D New Canstruction D Abandonment * D New Constructian
D Casing Repair D Puit or Alter Casing D Casing Repair D Pull or Alter Casing
D C.hange of Plans D Recompletion . D Change of Plans [:] Shoot or Acidize
[:l Conversion to Injection [:l Shoot or Acidize [] Conversion to Injection D Vent or Flare
D Fracture Treat D Vent or Flare D Fracture Treat D Water Shut-Off
D Multiple Completion D Water Shut-Off other Return to Production
D Other
Date of work completion
Approximate date work will start Report results of Multiple Complations and Recompletions to different reservoirs on WELL
COMELETION OR RECOMPLETION AND LOG form.
* Must be accompanied by a cement verification report.

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. Ifwell is directionally drilled, give subsurface locations and measured and true
vertical depths for all markers and zones pertinent to this work.)

The Shane Federal Well No. 1 was returnied to production on 5/5/03.

|/

13. —

Name & Signaiure% Thomas McCarthy Tile: Enigineer pate:” May 5, 2003

(This space for State use only) RECE\VED
MAY 0 9 2003

DIV. OF OIL, GAS & MINING



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET (for state use only) 1.DJJ
2. CDW
X - Change of Operator (Well Sold) Operator Name Change/Merger
The ope?to; of the well(s) listed below has changed, effective: 12/1/2010 T
FROM: (01d Operator): TO: (New Operator):
N7950-Robert L. Bayless Producer, LLC N2292-Lodestone Operating, Inc.
PO Box 168 272 Beachwalk Lane
Farmington, NM 87499 Port Aransas, TX 78373
Phone: 1 (505) 564-7809 Phone: 1 (361) 816-7654
CA No. Unit:

WELL NAME SEC TWN RNG | API NO |ENTITY |LEASE TYPE|WELL| WELL
NO TYPE [ STATUS

MAVERICK FED 1 12 |370S} 230E | 4303731335 | 10781 Federal GW S

SHANE FED 1 07 ]370S] 240E | 4303731406 | 10999 Federal GW P

OPERATOR CHANGES DOCUMENTATION

Enter date after each listed item is completed

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 1/26/2011

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on; 1/26/2011

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 3/24/2010

4a. Is the new operator registered in the State of Utah: Business Number: 6279346-0143

5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE

5b. Inspections of LA PA state/fee well sites complete on: n/a

5c. Reports current for Production/Disposition & Sundries on: ok

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM 1/6/2011 BIA
7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a
8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") Division has approved UIC Form 5 Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:

DATA ENTRY:

1. Changes entered in the Oil and Gas Database on: 1/31/2011

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 1/31/2011
3. Bond information entered in RBDMS on: n/a

4. TFee/State wells attached to bond in RBDMS on: n/a

5. Injection Projects to new operator in RBDMS on: n/a

6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a

BOND VERIFICATION:

1. Federal well(s) covered by Bond Number: UTB000255

2. Indian well(s) covered by Bond Number: n/a

3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number n/a
3b. The FORMER operator has requested a release of liability from their bond on: n/a

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: n/a

n/a

COMMENTS:

Lodestone FORM A.xls  6/30/20101




STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5, LEASE DESIGNATION AND SERIAL NUMBER
UTU30243
SUNDRY NOTICES AND REPORTS ON WELLS > NG ALLOTTES R TRIEE NAE

—

7. UNIT or CAAGREEMENT NAME!

Bo not use this form for groposals to driilnew wells; s igaificantly Neﬂpen axisting wells bBlow-quirent Soltom-Roie deptn, reenter plugged welis, orte
arifl Rorizontal fatérals, Use ARPLICATION FOR PERMIT TO DRILL farmyfor such proposals:

1. TYPE OF WELL 8. WELL NAME and NUMBER.

OlL WELL casweLL [[1  oTHeEr SHANE FEDERAL #1

2. NAME OF GPERATOR : S, APl NUMBER:
LODESTONE OPERATING.INC. A/Z,’Z ? 2 4303731408
3. AODRESS OF CPERATOR. PHONE NUMBER" 18, FIELD AND POOL. OR WILDGAT:
272 BEACHWALK LN . PORTARANSAS ¢ .. TX .,78373 (361) 816-7654
4 LOCATION OF weLL

FooTAGES AT sURFACE: 1565FSL & 1835 FEL county. SAN JUAN

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESW 7 375 24F Y- STATE:

UTAH
11 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

@ NGTICE OF INTENT [77 acioize DEEPEN REPERFORATE CURRENT FORMATION
{Submitin Dual.icaze) ALTER CASING'

FRACTURE TREAT BIDETRACK TQ REPAIR WELL

Approxireate date wark will starl;

12/112010

CASING REPAIR NEW CONSTRUDTION TEMPORARILY ABANDON

CHANGE TO PREVICUS PLANS OPERATOR CHANGE TUBING REPAIR

Ooooo

CHANGE TUBING PLUG ARD ABANDON VENT OR FLARE
[l sussecuent REPORT

{Submit Original Form: Only)

CHANGE WELL NAME PLUG BACK [} waver bigposaL

CHANGE WELL STATUS PRODUCTION (START/RESUME} IL'" WATER SHUT.OFF
Déte of work completion. mid

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL $1TE ] omex

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

DDDEZ]DDDD
OoaioRooo

2. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show alt pertingnt detalls including dates, depths, volumes, ste.

THIS 18 A CHANGE OF OPERATOR FROM ROBERT L. BAYLESS PRODUCER LLE TO LODESTONE OPERATING, INC.
EFFECTIVE DECEMBER 1, 2010.
BOND COVERAGE HERUNDER IS PROVIDED BY STATEWIDE BOND UTB000255.

| hereby certify that the foregeing i$ frue and correct [8)
Company: Rabert L. Bayiess Producer LLC N 7 95

Diint Nam Robert L. Bayless, Jr. Titie: Executive Manager
Signed / Date: January 19, 2011
ﬂoﬁm M /
7199 (505)564-1509
NAE (PLEASE PRINT) MM REAVIS e PRESIDENT

BIGNATURE W%%——\/ pare /1972011

{This space for State use aniy}

Joned
APPROVED | /.3 / 30!/ 300l RECEIVED

8/2000) 8 wiw ‘M (Bee instrustions on Reverse Side) é '/& JAN 31 2011

Division of Oil, Gas and Mining MINING
Earlene Russell Engineering Technician DIV. OF OL, GAS &




Form 3140-5 .
-~ (Augus 2007 UNITED STATES
. (Angud2007) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-enter an
abandoned well. Use form 3160-3 (APD) for such proposals.

FORM APPROVED
OMB NO. 1004-0135
Expires: July 31, 2010
J. Lease Serial No.
UTU39243

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse side.

7. X Unit or CA/Agreement, Name and/or IO,

1. Type of Well 8. Well Name and No,
g Oil Well [y Gas Well [ Other SHANE FEDERAL 1
2. Name of Operator Contact:  SYLVIA A MILLS 9. APl Well No.
LODESTONE OPERATING, INC. E-Mail: samills61@gmail.com 43-037-31406
3a. Address 3b. Phone No. (include area code) 10. Teld and Pool, or Exploratory
272 BEACHWALK LANE Ph: 361-816-7654 481 ALKALI POINT
PORT ARANSAS, TX 78373 Fx: 361-777-2163

4. Location of Well  (Footage, Sec., 1., K., M., or Survey Description)
Sec 7 T37S R24E NESW 1565FSL 1835FEL

TT. County or Parish, and State
SAN JUAN COUNTY COUNTY, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent 0 Acidize o Deepen (] Production (Start/Resume) ] Water Shut-Off
@ 3 Alter Casing [ Fracture Treat [ Reclamation g Well Integrity
3 Subsequent Report . . .
[ Casing Repair [ New Construction 3 Recomplete i Other
Final Abandonment Notice Change Plans Plug and Abandon Temporarily Abandon
a O (m] [
[ Convert to Injection ] Plug Back [ Water Disposal

T3. Describe Proposed or Completed Operation (clearly state all pertinent details, mcluding estimated startng date of any proposed work and approximate duration thereof,
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)

This is a change of operator from Robert L. Bayless, Producer, LLC to Lodestone Operating, Inc.

272 Beachwalk Lane
Port Aransas, Texas 78373

Effective December 1, 2010
Bond coverage hersunder is provided by Statewide Bond # UTB000255.

RECEIVED
JAN 10 201

DIV, OF OIL, GAS & MINING

T4" Thereby certily that the Toregoing 1s true and correct.

Electronic Submission #100102 verified by the BLM Well Information System
For LODESTONE OPERATING, INC., sent to the Moab

Committed to AFMSS for processing by MARIE MCGANN on 01/06/2011 ()
Name(Printed/Typed) DAVID M REAVIS Tile PRESIDENT
Signature (Electronic Submission) Date  01/05/2011

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Division of Be

[
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I lude} E D
Approved By AC L T Title
Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or eguitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

Ph’uhu [T IVERVE P 1]

== e — ]
Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED **

(e udoEM Condibims of Receplance Bt



Lodestone Operating, Inc.
Well No. Shane 1

Section 7, T37S, R24E
Lease UTU39243

Grand County, Utah

CONDITIONS OF ACCEPTANCE

Acceptance of this application does not warrant or certify that the applicant holds legal or
equitable title to those rights in the subject lease which would entitle the applicant to

conduct operations thereon.

Be advised that Lodestone Operating, Inc. is considered to be the operator of the above well
effective December 1, 2010, and is responsible under the terms and conditions of the lease
for the operations conducted on the leased lands.

Bond coverage for this well is provided by UTB000255 (Principal — Lodestone Operating,
Inc.) via surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of
43CFR 3106.7-2 continuing responsibility are met.
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