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May 8, 1987

. Department of the Interior
- Bureau of Land Management

- P.0. Box 7
. Monticello, UT a453s

.  RE: Lease U-46818
Designation of Agent

'Géntlemen:

2 You are hereby advised that Permits West,
“,/has been.retained to represent Samedan

i_-'.-'prepare and submit, in its behalf, drilling
... notice, and comple
: plans or surface use

Inc. of Ssanta Fe, NM
011 cCorporation ‘to
applications,_sundry~

tion report fqrms relating to éaid‘drillingn

Pplans as assigned by the company. o

L ThiS'résponsibility is conferred for the captioned leésa;véhd:
. . may be used asg reference for drilling other leases of record -
7 ﬂ'he1d by, or under assignment to, sSamedan 011 Corporation. T

Sincerely,

SAMEDAN OrL CORPORATiON'

Gary L. Brune . ‘ ~
Division Production Superintendent

Vec: ‘Mr. Brian Wood

-C/0 Ramada Inn
666 South Broadway
Cortez, co 81321




UNITED STATES
DEPARTMENT OF THE INTERIOR-
BUREAU OF LAND MANAGEMENT

. Form 3160-8 83 (Submit la triplicate to appropriate
C oy otz BLM District Office)

DESIGNATION OF OPERATOR

. The undersigned is, on the records of the Bureau of Land Management, holder of lease

‘ vS{rA'rz'Ox-'ncz: Utah
- SERIAL No.:  U~-39243

nd heceby designates

" NAME: Samedan 0il Corporation
-Q.ADDRESS: /1616 Glenarm Place, Suite 2550, Denver, Colorado 80202

aslns opera'tor'énd local agent, with full authority to act in his behalf in complying with the termsof
“the lease and regulations applicable thereto and on whom the authorized officer may serve writtea or
ral instructions in securing compliance with the Operating Regulations (43 CFR 3160) with respect

o;@"gsctibe acreage to which this designation is applicable):

Township 37 South, Range 24 East, SLM : S,
Section 5: All e

i1 Section 63 All : ' 7
San Juan County, Utah

It is undeérstood that this designation of operator does not relieve the lessee of responsibility for
i+, . compliance with the terms of the lease and the Operating Regulations. It is also understood that this
+- . designation of opetator does not constitute an assignment of any interest in the lease.

" In case of default on the part of the designated operator, the lessee will make full and prompt
_.compliance with all regulations, lease terms, or orders of the Secretary of the Interior or his
~  sepresentative, : . .

The lessee agrees promptly to notify the authorized officer of any change in the desigﬁated

. operator. . .
Marathon 01l ny -
By: MM

(Signature olf{cun)
T. R. Lindsey, Attorney-in-Fact’

November ‘20, 1987 P, 0. Box 120, Casper, Wyoming 82602
. (Date) : _ (Address)

.7 This form does not constitute an information collection as defined by 44 U.S.C. 3502 and thereto does

. 00t 2ecuire OMA sonzcvel, o g




.,Form 3160—3 S

N

\...-« . : . SUBMIT IN TRiwz!CATE*  Fomm approved.

"i‘.’:f:?%’i?fi? .. UNITED STATES  ‘URMERTESTT oA ims
Vi A o DEPARTMENT OF THE INTERIOR . 5. LEASE DIBIGNATION AND BERIAL NO.
- BUREAU OF LAND MANAGEMENT- : ' U-39243

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK G I ppLas, “ﬁ;’;\' OF TRE AT

la. TYPE OF WORK . -
© - DRLL & - DEEPEN [ PLUG BACK D. B """“‘"‘f"“ﬁ? Al
- b. TYPE OF WELL ) . . o o
W M . e orame ZOND zonm 8. FARM OR LEASE NAMB
- 3 Naum oF oroniou . : Marathon Federal
T Samedan 0il Corporation (303) 534-0677 |9 wmiwo.
‘3.”ADDEESS OF OFERATOR- " 1-5

‘1616 Glenarm Pl., Suite 2550, Denver Co. 80202 [0 g5 voos o8 WILDCAT

. 4. LOCATION oF

WERLL (Report location clearly and in accordance with any State requirements.*) WI ldcat

2,_

R

~ At suriace
‘ ; 460° FNL & 2500° FEL. (NWNE) e N SUavaY On AREs”
’ 'At propooed prod. zone P
i Same 5-37s-24e sLsM
14 ms'rntcl IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® A 12. COUNTY OR PARISH | 13, STATE
- 10 air miles ESE of Blandlng, Utah _ SanJuan | Ut.
. %lc'ier?:g: I‘T?,O:ll":(‘):gSED‘ i 16. NO. OF ACRES IN LEASE 17. :g.Toﬂ';B‘?::LABSIGNED :
Z (ilo::'t?n%:r%l!& uait Ttne, if any) - 460 2,475 N ' ‘ - 40
DIB'.I"‘A‘NACBI: s";‘nowl'(l LILBOII,‘:;‘ILX;NI&OC::‘I‘(;I{;T‘D 19. PI}OPOS‘ED DIP'.I;H 20. ROTARY OR CABLE TOOLS
YR, ON - LRASE, FT. N/A s : Rotary
whethcr pr n'r. GR, ehc.) ) ’ " 22. APPROX. DATE WORK WILL START*
S .9, 607 ungraded ground R ¢ Jan 15, 198
v ‘ " PROPOSED CASING AND CEMENTING PROGRAM e '
: ” BIZE OF CABING N Wl!Gﬂ‘T PER FOOT SETTING DEPTH ' QUANTITY OF CEMENT
13-3/8" 48* (H-40 ST&C) 1200 -~ - 100 sx or to surface
... 8-5/8" 24% (K-55 ST&C) 1,800" ' 450 sx or to surface
::9=1/2" 15.5* (K-55 ST&C) 6,000" -« 523 sx or to 2,500

is all of Sections 5-8,T. 37 5., R. 24 E.

Request exception to Rule 302 because of geology and topography. Exceptlon ls to
he drilling window line, not to a lease line nor to another well.

Orthodox well could be drilled at 460" FNL & 1980° FEL, but the well would
be a dry hole. Geologically preferred location is 460° FNL & 2530° FWL, but
~.it would block Bradford Canyon. Thus, Samedan needs an exception.

) Request permission to drill at 460" FNL & 2500" FEL 5-37s-24e SLBM, San
- Juan County, Utah.

c) There are no existing wells wmch -offest the proposed exceptlon Elght

potential wells on the adjoining quarter-quarters could offset the proposed
. location, five would be on lease U-39243. ) : o
d) Samedon is the lessee of all lands within a 460° radius.

' e) Samedan is the lessee of all drilling units within a 460" radius."

CIN ABOVI SPACE DESCRIBE moronn PROGRAM : If proposal is to. deepen or plug back, glve data on present productive sone ond proposed new productive
gone. If proposal is to drill or doo‘)en dirﬁlonally give perttnent data on subsurface locntlons and measured and true vertical depths. Give blowout

- preventer progrom if any.

24.
3 / s;l , W Consultant S 12-21-87
. 816G NID TITLE DATE

- PERMIT NO.

. (This ser Federal or State omce use) APPROVED BY THE ST ATE

;ﬂ"{v».

L5 037-3/3 2. OF UTARANISION OF

-APPROVED BY

. Title 18 U.S.C.

I S e s

CONDITIONS OF APPROVAL, l" ANY: -

OIL, GAS, AND MIN 'NG
[—=78-85

 DEC23 1987 U

DIVGION OF
OiL, GAS & MINING

*See Instruchonr On Rcve;sc SE‘““)

Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the

United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
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VELL LOCATION DESCRIPTION: {?WW?‘W@‘W g‘}
Samedan 0il Corporation .. . . ““ﬂ %1
460'FNL & 2500'FEL, 5607'grd. elevation Py U
Section 5, T.37 S., R.24 E., SLM DEC 2 3 1987
San Juan County,’ Utah »
Alternate: 460 FNL & 2550*FEL, 5614'grd. = DiVigiON OF
_ OiL, GAS & MINING




Samedan 0il Corporation - PAGE 1
Marathon Federal 1-5
- 460" FNL & 2500° FEL

Sec.S5, T.37S.,R. 24 E.
San Juan County, Utah

DIVISION OF
CiL, GAS & MINING
- All lease operations will be conducted in full compliance with applicable
laws, regulations (43 CFR 3100), Onshore 0Oil & Gas Order *1, and the
approved plan of operations. The operator is fully responsible for the actions
of his subcontractors. Samedan Oil Corporation will furnish a copy of these
conditions to its field representative to assure compliance.

8 Point Drilling Program

1. QT""I_ATED FORMATION TOPS

Formation Name Depth from GL* Depth from KB Subsea Depth
Morrison 000 , 12 +5,607"
Entrada Ss 757 769 +4,850°
Navajo Ss 857 ' 869’ +4,750
Kayenta 1,207 1,219 +4 400’
Wingate 1,407 1,419 +4,200°
Chinle 1,707 R AL +3,900°
Shinarump - 2,327 2,339 +3,280°
Moenkopi 2,457 2,469 +3,150°
~Cutler 2,607 2,619 +3,000
Hermosa 4,507 4519 +1,100°
Upper Ismay 5,607 9,619 + o
Lower Ismay 5,767 5,779 - 160
Desert Creek 5,847 5,859 - 240
AKah Shale 5,847 5.959 - 340

Total Depth (TD) 6,050° 6,062 - 445

* This is ungraded Oround Level.
Once the pad is built, there will be 6’ of fill resultmg in a finished elevationof 5,613".

.EEBﬁ.iSJUEST, NG,

PROVIDING PERMITS for the ENERGY INDUSTRY




Samedan 0il Corporation PAGE 2
Marathon Federal 1-5

460" FNL & 2500° FEL — SR TITATHIE
Sec.5,T.375S., R 24E. T? '? AL S ;JW
San Juan County, Utah & L N
DEG 231987
N DivisiON OF
2. NOTABLE ZONES CiL, GAS & MINING

~The estimated formation top depths from ungraded GL at which water, oil,
gas, or other mineral bearing zones are expected to be encountered are:

Passible Fresh Water Zones Possible Uranium Zones . Possible 0il & GasZones -
- Entrada: 757 " Morrison: 000* - Upper Ismay: 5,607
Navajo: 857 Chinte: 1,707 Desert Creek: 5,847

water bearing zones will be protected with weighted mud. All fresh water
encountered during drilling will be recorded by depth, cased, and cemented.
All 0i1 and gas shows will be tested to determine commercial potential.

3. PRESSURE CONTROL (Also see “S." on PAGE 4)

BOP systems will be consistent with API RP 53. An 11" 3,000 psi double
ram and annular preventer with a 3,000 psi choke mainfold will be used
from the bottom of the surface casing (1,800') to T.D. (6,050'). A typical
3,000 psi BOP is on Page 3. Actual model will not be known until bid is let.

BOPs will be nippled up when intermediate casing is set. Pressure tests
will be conducted before drilling out from under all casing strings which
are set and cemented in place. BOP controls will be installed before drilling
the surface casing plug, and will stay in use until the well is completed or
abandoned. Preventers will be pressure tested before drilling casing
cement plugs. All BOP mechanical and pressure tests will be recorded on
the drillers log.

BOPs will be inspected and operated at least daily to assure good
mechanical working order. The inspection will be recorded on the daily

drilling report. }
PERMITS WEST e

PROVIDING PERMITS for the ENERGY INDUSTRY




) Samedan 0il Corporation PAGE 3
" Marathon Federal 1-5 '

460" FNL & 2500 FEL
Sec.5,T.37S.,R. 24E.

[od(alE L EARNT

i gt
‘,San ,Juan County, Utah }’VD . 1987%‘
 DIVIBION OF
OIL, GAS & MINING
FLOW LINE 0
| N\
3000 psi DOUBLE )
N :
CASING HEAD
3000 psi

TOPIT 4§

BLOWOUT PREVENTER

PERM«TS WEST'

.PROVIDING ggM_L,s for the ENERGY INQU_S!BY




Samedan 0il Corporation PAGE 4
) Marathon Federal 1-5 '
460" FNL & 2500° FEL ‘ i‘ﬁmf’”‘ﬁ*’?mm
-Sec.5,T.37S.,R 24E. DJTE & %
San Juan County, Utah U
2ar Y DEC 23 1987
DivieiON OF
4. CASING & CEMENTING CiL, GAS & MINING -
Hole Size 0D. mﬁ_t Grade Type Age M&(ﬂl
16" 13-3/8" 48* H-40 ST&C New 0'-120
| I D 8-5/8" 24* K-55 ST&C New 0'-1,800

7-7/8" 5-1/2" 155* K-55 ST&C New 0'-6,050'
Conductor Pipe (0-120'): Cement to surface with =100 sx standard cement.

Surface Casing (0'-1,800'): Cement to surface with =450 sx "Neat" (tail)
and "Light" (lead).

Production Casing (0'-6,050'): Cement from T.D. (6,050°) to 2,500" in one
stage with =525 sx. "Neat" will be used across producing zones and casmg
shoe. "Light” will be used for the remainder of the string.

The San Juan Resource Area will be notified one day before running casing
strings and cement.

5.MUD PROGRAM

0’-1,800° Fresh Water w/ Floc = 8.3-8.7 26-29 NC
1,800'-5,000° Fresh Waterw/ Floc  83-84 26-29 ‘NC -
5,000'-5,300° Mud up as directed
35,300'-6,050"  Fresh Water Polymer 8.8-9.2 34-40 <15 cc

6. CORING, TESTING, & LOGGING

No cores are planned. Cuttings will be collected every 30’ from the surface |

PERMITS WEST me

PROVIDING PERMITS for the ENERGY INDUSTRY




Samedan 0il Corporation - | | PAGE 5

Marathon Federal 1-5 QHT?@%WWWEEW
R ,,t%

460" FNL & 2500° FEL FIHR

'Sec. 5, T. 37 S., R. 24E. ‘ U
San Juan County, Utah DEC 431987
DIVISION OF

| CiL, GAS & MINING
to 4,300". A two man mud logging unit will be on location from 4,300 to T

(6,050") and cuttings will then be collected every 10". Drill stem tests may
be run in the Upper Ismay and Desert Creek if good shows are found. The
following logs may be run:

T.D. (6,050") to Surface (000"): DLL/GR
T.D. (6,050') to 5,000 MSFL
T.D. (6,050') to 4,000 FDC/CNL/GR
T.D. (6,050') to 1,800": BHC Sonic/GR

Whether the well is completed as a dry hole or producer, "Well Completion
or Recompletion Report and Log” (Form 3160-4) will be submitted not later
than 30 days after completion of the well, or after completion of
operations being performed, per 43 CFR 3162.4-1. Two copies of all logs,
core descriptions & analyses, well test data, geologic summaries, sample
descriptions, and all other data obtained during the drilling, workover,
and/or completion operations, will be filed with Form J3160-4 (if

requested, sample cuttings, fluids, and/or gases will be submitted to the
- District Manager.) |

7. DOWNHOLE CONDITIONS
The maximum anticipated bottom hole pressure is 2,500 psi. No abnormal
pressures, temperatures, or hydrogen sulfide are expected. '
8. MISCELLANEQUS
SINCE THE LEASE EXPIRES FEBRUARY 1, 1988, the anticipated spud date is

January 15, 1987. It is expected it will take 20 days to drill the well and
10 days to complete the well. -

PERMITS WEST, .

PROVIDING PERMITS for the ENERGY INDUSTRY




Samedan Oil Corporation : ) PAGE 6
Marathon Federal 1-5 Ce= .@ q‘?
460'_FNL & 2500° FEL W Lg
" Sec.5,T.375., R 24E. "‘ U
~ San Juan County, Utah = DEC 231987
| DIVISION OF
""" ) CiL, GAS & MINING

If time permits Samedan Qil Corporation or its dirt contractor, will
contact the Resource Area 48 hours before starting dirt work. However,
construction is anticipated to begin immediately upon approval of the APD. -

BLM may inspect or witness the following:

1) BOP tests or cementing and testing surface casing
2) Setting and testing surface casing shoe plug on a dry hole
3) Setting and testing of plugs across a producing horizon, and 1f
applicable, the surface casing shoe plug and/or annulus squeeze jobs on a
depleted producer. :

No location will be constructed or moved, no well will be plugged, and no
- drilling or workover equipment will be removed from a well to be placed in
a suspended status without prior approval of the District Manager. If
- operations are to be suspended, prior approval of the District Manager wm
"be obtained and notification given before resumption of operations.

The spud date will be phoned to the Resource Area, a minimum of 24 hours
before spudding. A Sundry Notice (Form 3160-5), reporting the spud date
and time, will be sent to the District Manager within 24 hours after
spudding. If the spud is on a weekend or holiday, the Sundry will be sent on
the following regular work day. - |

Starting with the month in which operations begin, and continuing each
month until the well is physically plugged and abandoned, a "Monthly Report
of Operations” (Form 3160-6) will be sent to the District Manager.

* Immediate Report: Spills, blowouts, fires, leaké, accidents, or any other
unusual events will be promptly reported to the Resource Area pe/NTL-3A.

A Sundry Notice will be filed for prior approval of the District Manager if a
replacement rig is planned for completion. All conditions of this approved
pian apply to all operations of the replacement rig. In emergencies, verbal

PERMITS WEST i

PROVIDING PERMITS for the ENERGY INDUSTRY
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Samedan 0il Corporation PAGE 7

Marathon Federal 1-5

460" FNL & 2500 FEL
5ec. 5, T.375,,R. 24 E.
~ San Juan County, Utah

i‘f the well is successfully completed for production, then the District

Manager will be notified. Written notification will be sent not later than S

business days following the date on which the well is placed on production.
~ The Resource Area will schedule a first production conference within 15
- days after receipt of the first production notice.

Approval to vent/flare gas during initial well evaluation will be obtained

- from the District Manager. This preliminary approval will not exceed 30

days or 50 MMcf of gas. Approval to vent/flare beyond this initial period
will require the District Manager's approval pgér NTL-4A.

No well abandonment operations will begin without the prior approval of
the District Manager. With a newly drilled dry hole, failure, or emergency,

- oral approval will be obtained from the District Manager. A Sundry Notice

will be sent to the District Manager within 30 days following completion‘of
the well for abandonment. The Sundry will note where plugs were placed
and the current status of surface restoration. Final abandonment will not

be approved until reclamation required by the approved APD or abandonment

notice has been completed to the satisfaction of the Area Manager.

Once plugged, a regulation dry hole marker will be erected. The following
data will be beaded on with a welding torch: Samedan Oil Corporatlon
Marathon Federal 1-5, NWNE 5-37s-24e, U-39243.

’ DEC 231987

B | . o | DIVISION OF
- approval can be given by the District Manager. CiL, GAS & MINING -

m

g

PERmis WEST, .

PROVIDING PERMITS for the ENERGY INDUSTRY

<)



Samedan 0Oil Corporation PAGE 8
Marathon Federal 1-5 ,
460" FNL & 2500 FEL

- 5ec. 5, T.37S5.,R. 24E. » ' N ENATFRINITRR
San Juan County, Utah RE(F‘?W &W
DEC 23 1937 W

13 Point Surface Use Plan ) DiVsION oF
. OIL, GAS & MiNINg

1. EXISTING ROADS (See PAGES 16-18)

From the junction of US 666 and US 191 in Monticello, Utah, go south 11.6 .
mi. on US 191, ’ :

) ‘Then turn left and go southeast 2.9 mi. on gravel County Road *204 (Alkali
Road). , |
Then turn left and go southeast 6.1 mi., still on gravel County Road #204.
Then turn left at the windmill and go southeast 4 mi. to a junction. [The
first 3 miles are dirt County Road #202 (Bradford Canyon Road). Upon

~ crossing a gate, the next 0.2 mi. will be a state right-of-way. The final

0.8 mi. will be a BLM right-of-way. Both of the latter rights-of-way will
be issued to Samedan.]

Existing roads are federal, county, state, and BLM. Roads will be
maintained to a standard at least equal to their present condition. The
only improvements needed will be a cattleguard at the end of County Road
*202 and grading out ruts. No grade or alignment changes are needed since
the road previously served as access to a dry hole in SE 32-36s-24e,
seismograph activity, uranium exploration, and a chaining.

An application for an Encroachment Permit has been submitted to the San
Juan County Road Department. '

2. ROADS TO BE UPGRADED (See PAGE 18)

‘One mile of seismic trail will be flat bladed with a maximum disturbed
width of 30°. There will be no turnouts, culverts, cattleguards, or gates.

* Maximum cut or fill will be 2'. Maximum grade will be 5%. If the well is
dry, then the trail will be reclaimed.

PROVIDING PERMITS for the ENERGY INDUSTRY




Samedan 0Oil Corporation PAGE 9
Marathon Federal 1-5 , 1DNG L T?W“?Eqﬁ\\
460’ FNL & 2500° FEL &1 U
- 5ec. 5, T.37S.,R. 24 E. DEC 231987
San Juan County, Utah
DiviBION OF

CiL, GAS & MINING

Surface disturbance and vehicle travel will be limited to the approved
location and road. Any additional area needed will be approved in advance
by the Area Manager-. ‘

Access will be water barred or brought to Class 3 Road Standards within
60 days of dismantling the drill rig. If the deadline cannot be met, the.
Resource Area will be notified so temporary drainage control can be
installed. Class 3 Road Standards control drainage by using topography,
ditch turnouts, dips, outsloping, crowning, low water crossings, and
culverts. Specific measures will be determined at a joint field inspection.

3. EXISTING WELLS

There are no water, producing, injection, or disposal wells within 1 mile.

4. PROPOSED PRODUCTION FACILITIES

‘The type and layout of the production facilities are not known now. A
Sundry Notice will be submitted for approval before they are installed.”

" All permanent (on site for 6 or more months) surface facilities will be
painted a flat, neutral, earthtone color. Painting will be completed within
6 months of installation. Parts required to comply with OSHA colors will
be excluded.

The tank battery will be surrounded by a dike. of sufficient capacity to
contain 150% of the storage capacity of the largest tank in the battery.
All loading lines will be placed inside the dike.

Site security regulations in 43 CFR 3162.7-4 will be obeyed. All product
lines entering and leaving hydrocarbon storage tanks will be effectively .

TS WEST. .

PROVIDING PERMITS for the ENERGY INDUSTRY




Samedan Oil Corporation , : PAGE 10
Marathon Federal 1-5
460" FNL & 2500 FEL | E?‘?W‘W
" Sec. 5, T.37S5.,R. 24E. ¥ &U
San Juan County, Utah S pEC 231987
DiviBION OF
O1L, GAS & MINING

sealed.

All off-lease storage, off-lease measurement, or commingling on-lease
or off-lease must have prior written approval from the District Manager.

~ Any gas meter run will be within 500" of the wellhead. The gas flowline
will be buried from the wellhead to the meter and 500° downstream of the
meter and any production facilities. Meters will be housed and/or fenced.

0il and gas measurement facilities will be installed on the well pad.
Meters will be calibrated in place before delivery begins. Meter accuracy
tests will be conducted monthly for the first 3 months on new meters,
and at least quarterly thereafter. The Resource Area will be provided with
a date and time for the initial meter calibration and all future meter
proving schedules. A copy of the meter calibration reports will be sent to
the Resource Area. All meters will conform with the API standards for
liquid hydrocarbons and AGA standards for natural gas measurement.

If at any time these facilities located on public lands authorized by the
terms of the lease are no longer included in the lease, the BLM will
process a change in authorization to the appropriate statute. The
authorization will be subject to appropriate rental or other financial
obligation determined by the authorized officer.

S. WATER SUPPLY (See PAGE 16)

Water will be trucked =16 miles from Recapture Reservoir on BLM
administered land in SWSW Sec. 7, T. 36 S., R. 23 E. An Application to
Appropriate Water has been filed with the State of Utah Div. of Water
Rights. The water hauler will contract with the San Juan Water
Conservancy District. This is casual use. -

PERmS WEST, vc.

PROVIDING PERMITS for the ENERGY INDUSTRY




Samedan Oil Corporation PAGE 11

. Marathon Federal 1-5 _ qr;
460" FNL & 2500° FEL : Tgfil*‘?ﬁ’
~Sec.5, T.375.,R. 24 E. 99
San Juan County, Utah DEC 1937
DIVIBION OF

OiL, GAS & MINING
6. CONSTRUCTION MATERIALS :

~ Pad construction materials will be on lease native rock in place on the
~ well pad. The use of materials under BLM jurisdiction will conform with
i - 43CFR3610.1-3.

7. WASTE DISPOSAL

The reserve pit will be sufficiently lined with commercial bentonite to
prevent leaks. At least half of the capacity will be in cut.

The pit will be fenced on 3 sides with 4 strands of barbed wire or woven
wire topped with barbed wire. The 4th side will be fenced once the rig
-~ moves off. The fence will be kept in good repair while the pit dries.

All trash will be placed in @ portable trash cage. When full, it will: be
hauled to an approved landfill in Montezuma County, Colorado, or the
Blanding dump. A burning permit is required for burning trash between
May 1 and October 31. A burning permit can be obtained by calling the San
Juan County Sheriff at (801) 587-2237. The road and pad will be kept
litter free.

Human waste will be disposed of in 20" deep ratholes or chemical toilets.
The ratholes will be immediately filled when the trailers are removed.

Produced water will be confined to the reserve pit for a period not to
exceed 90 days after initial production. During the 90 day period an
NTL-2B application will be submitted for the District Manager's approval
of a permanent disposal method and site.

8. ANCILLARY FACILITIES

.P_E_les WEST, .

PROVIDING PERMITS for the ENERGY NDUSTRY




Samedan Qil Corporation PAGE 12

Marathon Federal 1-5 _ (@*”@WW“’?
460° FNL & 2500° FEL RE l%)
DEG 23 1987

DIVIION OF
GiL, GAS & MINING

There will be no airstrip or formal camp. Three camper trailers may be on
site for the company man, mud logger, and tool pusher. ‘

- Sec. 5, T.375.,R. 24E.
- 5an Juan County, Utah

9. WELL SITE LAYOUT

See PAGES 19-21 for depictions of the well pad, cross sections, cut and.

- fill diagrams, reserve pit, burn pit, access road onto the pad, parking,
living facilities, and rig orientation. No soil is present, thus, no topsoil
will be saved. However, trees and brush will be stockpiled.

10. RECLAMATION

~Immediately upon completion of drilling, all trash and debris will be
collected from the pad and surrounding area and placed in the trash cage.

Samedan's dirt contractor will call the Resource Area 48 hours before
starting reclamation that involves earth moving equipment, and upon
completion of reclamation. The reserve pit must be completely dry before
it is backfilled.

All disturbed areas will be recontoured to blend as nearly as possible
with the natural topography. This includes removing all berms and
refilling all cuts. All disturbed areas will be ripped 6" deep and 18" apart
with the contour. Seed will be broadcast between October 1 and February
28 as follows:

S ecies , Rate { pounds/acre)

- Crested wheatgrass (Agropyron desertorum) 8
Four-wing saltbush (Aflrip/ex canescens) 2
Desert bitterbrush (Purshia glandulosa) 2
Yellow sweet clover (Melilotusofficinalis) 1

PEM’S WEST. ixc.

PROVIDING PERMITS for the ENERGY INDUSTRY
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After seedmg is complete, stockpned trees and brush will be scattered
evenly over the disturbed area.

The reserve pit and that part of the pad not needed for production will be
reclaimed as previously described. :

- 11. SURFACE OWNER

Owner of the pad and upgraded seismic trail is the U.5. Government and is
administered by the Bureau of Land Management.

- 12. OTHER INFORMATION

The dlrt contractor will be provided with an approved copy of the surface
use plan.

There will be no change from the proposed drilling and/or workover plan
without prior approval from the District Manager. A Sundry Notice will be
filed for approval for all changes of plans and other operations per 43
CFR 3162.3-2

Safe drilling and operating practices must be used. All wells, whether
drilling, producing, suspended, or abandoned will be identified per 43 CFR
3162.3-2.

If subsurface cultural materials are exposed during construction, work in
that spot will stop immediately and the Resource Area will be called.
Anyone disturbing archaeological sites or collecting artifacts, including
arrowheads, is subject to prosecution.

This permit will be valid for one year from the date of approval. After it

PERM’S WEST, vc.

PROVIDING PERMITS for the ENERGY INDUSTRY
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operations.

The District Office's mailing address is P.0. Box 970, Moab, Utah 84532.
The phone number is (801) 259-6111. Ask for Dale Manchester.

The Resource Area's mailing address is P.0. Box 7, Monticello, Utah 84535.
The phone number is (801) 587-2141. Ask for Rich McClure for surface
problems. Ask for Mike Wade for subsurface problems.

The nearest hospital is a 40 minute drive to Monticello, Utah. It is 3
blocks northwest of the intersection of US 666 and US 191. Phone number
is (801) 587-2116. The nearest medically equipped helicopter is in Grand
Junction, Colorado, at St. Mary's Hospital. Call (303) 244-2550.

3. REPRESENTATION AND CERTIFICATION
- Anyone having questions concerning the APD should contact:

Brian Wood
Permits West, Inc.
37 Verano Loop
Santa Fe, NM 87505
(505) 984-8120

The field representative for Samedan Qil Corporation will be:

Gary Brune, Division Production Superintendent

Samedan 0il Corporation

1616 Glenarm Place, Suite 2550

Denver, Co. 80202-4371 f
(303) 534-0677 , Home: (303) 779-5194

PEles WEST, e

PROVIDING PERMITS for the ENERGY INDUSTRY
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" DIViBION OF
CERTIFICATION CIL, GAS & MINING

| hereby certify that | have inspected the proposed drill s:te and access:
route; that | am familiar with the conditions which currently exist; that
the statements made in this plan are, to the best of my knowledge, true
g "and correct; and that the work associated with operations proposed herein
. _.will be performed by Samedan Oil Corporation and its contractors and

' subcontractors in conformity with this plan and the terms and conditions
under which it is approved. This statement is subject to the provuswns of

18 U.S.C. 1001 for the filing of a false statement. :

| @w | /2-2/— 8D

Brizn Wood ’ Date

PEBM’S WEST . vc.

PROVIDING PERMITS for the ENERGY INDUSTRY
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& FILoNG FOR WATER Trv THE,, s v 57

17 ee Rec. 0.
& STATE OF UTAH 1757 * 2% 7508
VIATED P T SMicrofilmed
« APPLICATION TO APPROPRIATE WATER  rou+

RECEIVED
For the purpose of acquiring the right to use a portion of the unappropriated water of the State of Utah,
application is hereby made to the State Engineer, based upon the following showing of facts, submitted in

accordance with the requirements of the Laws of Utah. NFEC 14 1087
* WATER RIGHT NO. ©7___—_ 1551 * APPLICATION NO. A 762999 WATE&{ fi MY
[ 31 W) =
1. *PRIORITY OF RIGHT: _ December 14, 1987 * FILING DATE: __December 14, 1987
2. OWNER INFORMATION
Name(s):3amedan 0il Corporation c/o Permits Wast, Inc. * Interest: o,
Address: 37 Verano Loop (505) 984-8120
City: __SantaFe State:NM Zip Code: _87305
Is the land owned by the applicant? Yes No_XXX
(If “No", please explain in EXPLANATORY section.)
3. QUANTITY OF WATER: ' cfs and/or _Three ac-ft
4. SOURCE®Rescapturs Creek (Reservoir) * DRAINAGE:

which is tributary to _San Juan River
which is tributary to _Colorade River

POINT(S) OF DIVERSON: COUNTY: _San Juan
North 1100 feet and East 200 feet from the SW corner of Sec. 7, T. 36 S5.,R.23 E:, SLBM

Description of Diverting Works: _ Water will be pumped directly into 85 bbl tank trucks.
* COMMON DESCRIPTION: ___3 miles Northeast of Blanding Blanding Quad

5. POINT(S} OF REDIVERSION
The water will be rediverted from N/A at a point:

Description of Rediverting Works:

6. POINT(S) OF RETURN
‘The amount of water consumed will be cfs or 3.0 AF ac-ft
The amount of water returned will be cfs or ac-ft
The water will be returned to the natural stream/source at a point(s):

7. STORAGE
Reservoir Name: N/A Storage Period: from to
Capacity: ac-ft. Inundated Area: acres
Height of dam: feet

Legal description of inundated area by 40 acre tract(s):

* These items are to be completed by the Division of Water Rights




8.

9.

10.

11.

12,

List any other water rigﬁ?s which will supplement this application—~

Application supplements other enitities’ water rights for stockwalering, irrigation, elc,

NATURE AND PERIOD OF USE

Irrigation: From to

Stockwatering: From to

Domestic: From to

Municipal: From to

Mining: From to

Power: From to

Other: From _Jan. 10, 1988 to_Jan. 9, 1989
PURPOSE AND EXTENT OF USE
Irrigation: acres. Sole supply of acres.
Stockwatering (number and kind):
Domestic: Families and/or Persons
Municipal (name):
Mining: Mining District in the Mine

Ores mined: .

Power: Plant name: Type: Capacity:

Other (describe): Water will be used for oil well drilling mud, dust control, compaction, stc.

PLACE OF USE

Legal description of place of use by 40 acre tract(s):
South 460" and West 2550 from the NE corner of Sec. 31, T. 37 S., R. 24 E., SLBM at the Marathon 1-5

o1l well (NWNE 31-375-24g).

EXPLANATORY

The following is set forth to define more clearly the full Purpose of this apglication. {Use additional
From *2: Land is public (federal) and administered by Bureau of

ages of same sjze if ngcessary):
l().aﬁg r‘?anagameng r{ontxcello, rEl.e:h. Recapture Reservoir is administered by the San Juan Water
Conservancy District. Norman Nielson has approved this usa.

FFPERERRPEFFF PR R RE LR L L ERRRRRERRERERERFFFRERRRERRRRFR P LEP LR R R R SRR L AR RR R R P RRERREFEXRRRRRRRRER

The applicant(s) hereby acknowledges that he/she/they are a citizen(s) of the United States of America
or intends to become such a citizen(s). The quantity of water sought to be appropriated islimited to that
which can be beneficially used for the purposes herein described. The undersigned hereby
acknowledges that even though he/she/they may have been assisted in the preparation of the above-
numbered application through the courtesy of the employees of the Divisign of Water Rights, all

responsibility for the accuracy of the information cont d herein, at/the tigje of filing, rests with the
applicant(s). / . @ _

~~——"" Signature of Applicant(s)




STATE ENGINEER’S ENDORSEMENT

WATER RIGHT NUMBER: 09 - 1551 APPLICATION NO. T62999

1. December 14, 1987  Application received by MP.
2. December 15, 1987  Application designated for APPROVAL by MP and KLJ.

3. Comments:

Conditions:
This application is hereby APPROVED, dated December 31, 1987, subject to prior
rights and this application will expire on December 31, 1988.

Robe;% ;: Morga BT

State Engineer



STATE ACTIONS

Mail to:
RDCC Coordinator
116 State Capitol
Salt Lake City, Utah 84114

1. ADMINISIERING STATE AGENCY 5. STATE APPLICATION TDENTIFIER NUMBER:
OIL, GAS AND MINING (assigned by State Clearinghouse)
355 West North Temple

3 Triad Center, Suite 350

salt Lake City, UT 84180-1203 3. APPROXIMATE DATE PROJECT WILL START:
Upon approval

4. AREAWIDE CLEARING AOUSE(s) RECELVING STATE ACTIONS:
(to be sent out by agency in block 1)
Southeastern Utah Association of Local Governments

5 TYPE OF ACTION: / / Lease 7%/ Permit / 7 Ticense 7 / Land Aquisition
// Land Sale / / Land Exchange /_/ Other

6. TLILE OF PROPOSED ACTION:
Application for Permit to Drill

7. DESCRIPTION:

Samedan 0il Corporation proposes to drill a wildcat well, the Marathon
Federal #1-5, on federal lease number U-39243 in San Juan County, Utah. This
action is being presented to RDCC for consideration of resource issues
affecting state interests. The U.S. Bureau of Land Management is the primary
administrative agency in this case and must issue approval to drill jointly
with DOGM before operations can commence.

8. LAND AFFECIED (site location map required) (indicate county)
NW/4, NE/4, Section 5, Township 37 South, Range 24 East, San Juan County,
Utah

§. HAS 1HE LOCAL GOVERNMENT(s) BEEN CONTACTED?
Unknown

10. POSSIBLE STGNIFICANT IMPACTS LIKELY TO OCCUR:
No significant impacts are likely to occur

11. NAME AND PHONE NUMBER OF DISTRICT REPRESENTATIVE FROM YOUR AGENCY NEAR
PROJECT SITE, IF APPLICABLE:
Chip Hutchinson, Moab, 259-8151

17. FOR FURTHER TNFORMATION, CONTACT: 13. SIGNATURE TLE OF.AUTHORIZED
OFFICL f
John Baza - *

a__
PHONE: 538-5340 DATE: /7 23/g7 Petrolﬁngineer




Fowm 3160-3 - ~ SUBMIT I} LICATE®
Qlovember (303 'UNITED STATES Otber b ey "

(formerly 9-331C) .
. . ' _ DEPARTMENT OF THE INTERIOR

Form spproved.
Budget Bureau No. 10040136
Expires August 31, 1985

0. LEABE DEBIGNATION AND SERIAL ¥O.

- BUREAU OF LAND MANAGEMENT u-39243
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | ™™™ "ﬁ;’l‘\'”“’" raxs
. - 1z, TYPROF WORK .
fio e e - DRILL P DEEPEN [J . PLUG BACK O | ™7 AGREEMEXNT NAME
- < p., TIPROF WELL ST v : . N/A
A s uouriris [ |5 i oF Eves v
' T 3 maumor OFEXATOR . - Marathon Federa]
Lol TN samedan 0il Corporation (303) 534-0677 | ™==7 . o
= 3. ADDRESS OF OPEEATOR- ‘ - 1 -5
o aww 1616 Glenarm pl., Suite 2550, Denver Co. 80202 |70 rxis avp rooL, o FIDCAT
-4 zc;::g: “o; WRLL (Beport focation clearly and In accordance with apy Btate requirements.*)- . WI]dcat
<t ':‘.:E"l -i";' > 460. FNL & 2500. FEL (NWNE) 11..:;‘—‘.' ., X.,, M., OR BLK,
B L Y g . D SURVEY OR AREA
At proposed prod. sone L . e
R Same 5-37s—24e stBi
v 14 DIBTANCI N !m’ AXD DI‘RICTIOI(. TREOM NEAEKST TOWN OR ‘POST-OI‘I'XCI‘ ) *‘ 12. coux-.rt OR PARISH| 13. BTATE :
Lo RS w10 alr miles ESE of Blanding, utah _ san Juan | UL
15. %ac-r‘;r;g: r&o::i:gx;gsw.t o . T 16. NO. OF ACRES IN LEASE 17. :g.rg;%a‘::n ASBIGNED
o L 2,475 o | omreve o A
18: nm'ri“/mcz rncgl rnoros:l;xlaoc::}!or:; - - . 19. PROPOSED DEPTH 20. Ako'u:xx. 'OR CABLE TOOLS : ]
 mamadd i e N/A ’6, TETTT Rotary
2Z. APFEOX. DATE WORK WILL 8TART®

21. EixvATIONS (Show
TR e XY

wheth&_;_DF. B’I‘. GR, ete.) : ’ .
S e e T 5,607 ungraded ground

S Jdan. 19

3 PROPOSED CASING AND CEMENTING ?BOGRAM

1

s.ut ;:r KOI;I B X -‘=f~jnln OF CASING ° WEIGHT PER FOOT EETTING DEPTH - . QUANTITY OF CEMENT -
= 16" - T 13-3/8° 48* (H-40 ST&C) 1200 - 7100 sx or to surface -
1 - | .. 8-5/8 4% (K-55 ST&C) 1,800" . 450 sx or to surface
e | RSV 155¢ (K-55 STAC) 6.050° - . 575 sx or 10 2500 _
4 Lense is all of Sections 5-8,T.375,, R. 24 E.

©<"'2. Request exception to Rule 302 hecause of geology and
© . “b.r the drilling window line, not to a lease line |
= ") Orthodox well could be drilled at 460° F

topography. Exception is to
nor to another well. : E
NL & 1980° FEL, but the well would

'+ b) Request permission to drill at 460’
~7..~ Juan County, Utah..

.i¢) There are i

h L potential wells on the adjoining quarter—quarters could offse
."* " Jocation, five would be on lease U-39243. S

s Lo |

d) Samedan is the lessee of all lands wi
e) Samedan is the lessee of all drilling
’ ;x‘névr. sPAcx; DESCRIBE PROPOSED PROGEAM : I proposal Ia to

If proposal is to drill or d

. .- peadry hole. ‘Geologically preferred location is
S it would block Bredford Canyen. Thus,

deepen or plug back, giv
n dhﬁlonally, glve pertinent data on subsurface

460" FNL & 2530°

Samedan needs an exception.
FNL & 2500° FEL 5-373-24e SLBM, San

FWL, but

no existing wells which offest the proposed exceptidn. fi'ght

t the proposed

thin a 460" radius.
units within a 460° radius.

uid proposed new producth

e data on present productive sone
ertical depths. Glve blowo

jocations and mgasnred and true v

"L some.
iy . . preventer program, if any.
SR Y na ( _
SR / V.. Consultant . - 12-21-8,
_ . BIGNED _. TITLE DATE
) (N . 7 . -
=1 (This spacefor Federal or State office use) = ’ ; 7]
; - enletTRE Tt O C (FAS"" X iXAR] q ‘
. T i D.ai-é 4 ¥ TI“T{ E :
o . PERMIT XO. APPROVAL DATE : - . - <
AN . i . > . .
P TR R LR | Y : : l J
‘wr . 1¥ T .APPROVED BY L S ey © TrITLE Fr <
f,.'_i‘-_ © - CONDITIONS OF APPROVAL, TF ANY S - D’Eﬁ ’
© - DivbiON OF

S
[

OiL, GAS & MINING

Title 18 U.S.C. Section 1001,
- Ugited States any false, fictitious or

*See lnstru.ciionr On'Revcm Side

makes it & crime for any person knowingly

fraudulent statements or representations as to any matter within its jurisdiction.

and willfully to make to any department or agency of th
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OPERATOR <:2227L¢¢Z;;~//dézz? 62?3¢L/4 DATE /R Te-F >
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?é3,¢52377~.;§/ghy3/ ’ Q;Z:kz
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‘ ‘ STATE OF UTAH Norman H. Bangerter, Governor
kV) NATURAL RESOURCES Dee C. Hansen, Executive Director
Wildlife Resources William H. Geer, Division Director

1596 West North Tempile - Salt Lake City, UT 84116-3154 - 801-533-9333

' “‘;'b, " i ;
JAN 20 1988 ﬁ&’

DIVIGION OF
CiL, GAS & MINING

NE AT

January 13, 1988

John Baza

Utah Division of Cil, Gas and Mining
355 West North Temple

3 Triad Center, Suite 350

Salt Lske City, UT 84180-1203

Subject: Samedan Cil wildcat well, San Juan County (UT871228-020).
Dear John:

Samedan's proposed development lies within critical mule deer winter range.
The well pad and road will remove approximately 6 acres of critical winter

range.
We recormmend:

1. Construction and development be restricted from December 1 to
April 15. This will minimize disturbance to wintering mule deer.

2. Rangeland treatment in the vicinity to increase forage production for
mule deer in order to offset forage lost to development of the road
and pad.

3. The road and pad be reclaimed when operations cease.

Sincerely,

an eqgual opportunity employer
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PDC [ State of Utan
I:I) | Division of State History

- | (Utah State Historical Society)

. Department of Community and Economic Development
Norman H. Bangerter &
Governor |

N/l TAELE T T

- R ';3?f2§95
JAN 21 1988 QU

19 January 1988  Divasion o
GiL, GAS & MininG

300 Rio Grande
Salt Lake City, Utah 84101-1182

Max J. Evans ¢
Director

John Baza

Division of 011, Gas and Mining
355 West North Temple

3 Triad Center, Suite 350

Salt Lake City, Utah 84180-1203

RE: Marathon Federal 1-5 Wildcat Well
In Reply Please Refer to Case No. K720

Dear Mr., Baza:

The staff of the Utah State Historic Preservation Office reviewed the State
Actions form and attachments concerning this wildcat well. We recognize that
the Bureau of Land Management is the primary administrative agency for this
project. Our records indicate that we know of at least two cultural resource
surveys, conducted for seismic Tines, in the same section as this proposed
well. One roughly bisects the section from north to south; the second clips
the southeast corner of the section. Both surveys located numerous
archeological sites. The potential for Jocating additional cultural resources
in this area is high, and should be considered prior to any land disturbing
activities. DOGM can use this information in their planning for this proposed
action.

The above is provided on request as outlined by 36 CFR 800 or Utah Code,
Title 63-18-37. If you have questions or need additional assistance, please
contact Charles Shepherd at (801) 533-7039, or 533-6017.

Sincerely,

|t

A, Kent Powell
Deputy State Historic
Preservation Officer

CMS:jrc:K720/5053v  OR
cc with attachments:

Dale Davidson, San Juan Resource Area, Bureau of Land Management, 435
North Main, P. 0. Box 7, Monticello, Utah 84535

Board of State History: Thomas G. Alexander, Chairman e LeonardJ. Arrington, Vice Chairman e Douglas D. Alder
Phillip A. Bullen e Ellen G. Callister ¢ J. Eldon Dorman e Hugh C.Garner o DanE.Jones e Dean L.May e Amy Allen Price



[ “ UNITED STATES 1 AGENCY NO. 338Q/97 2 STATE NO.| 4]21sla| 81 71617) ;.ﬁq" .
“ HEPARTMENT OF THE INTERL 7 5’8‘6’%
- SLREAU OF LAND MANAGEMENT™ | 3 PROJECT NAMEAGC-79-14 BUM REPORT 104 | | 1=l | | !

UTAH STATE: OFFICE - m T
5 PREHISTORIC _X 8 RECORDED BY W, W. Carpenter
INTIQUITIES SITE INVENTORY |
' 6 HISTORIC 9 INSTITUTION _AERC
7 PALEONTOLOGICAL __ 10 DATE __ 12/19/79
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STATE OF UTAH Norman H. Bangerter, Governor

NATURALRESOURCES ‘ Dee C. Hansen, Executive Director
Qil, Gas & Mining Dianne R. Nielson, Ph.D., Division Director

355 W. North Temple + 3 Triad Center - Suite 350 - Salt Lake City, UT 84180-1203 - 801-538-5340

January 28, 1988

Mr. William Geer

Utah Division of Wildlife Resources
1596 West North Temple

Salt Lake City, Utah 84116-3154

Dear Bill:

Re: Comments on Samedan 0il Wildcat Well (SAI UT871228-020)

Thank you for your recent comments concerning the processing of
an Application for Permit to Drill the referenced well which the
Division of 0il, Gas, Mining presented to the Resource Development
Coordinating Committee for review. This letter shall inform you of
DOGM'S actions in response to your comments.

Because the proposed well is located on a federal lease, the
primary administrative agency for approval of the APD is the U. S.
Bureau of Land Management. On January 21, John Baza of DOGM spoke
with Mr. Rich McClure of BLM's San Juan Resource Area to inform him
of your concerns with the well. The following are his responses to
the concerns listed on your letter dated January 13.

Because of weather conditions in the area of the proposed well,
BLM is allowing a lease suspension for an indefinite period of time
depending on when they approve the APD. With the lease suspension,
it is possible that development may not occur until after April 15;
however, this would depend on the intentions of the operator of the
proposed well. This means that the operator is not forced to begin
work in the near future because of a lease expiration, although the
operator may need to begin drilling for some other reason.

The BLM has not received an APD to begin their approval
process; however, they have received a Notice of Staking and they
have determined that the well location does not lie within an area
which the BLM considers to be critical winter range for mule deer.
It is not likely that the BLM could impose time restrictions on
development or special forage improvement requirements without such
language included as part of the lease. Site and road reclamation .
are standard requirements for oil and gas drilling, and such actilons
will be performed according to BLM reclamation standards.

an equal opportunity employer



Page 2
Mr. William Geer
January 27, 1988

The BLM shares the state's concerns for protection of wildlife
resources; however, they must still function according to federal
regulations and guidelines. Upon receipt of the APD, the BLM will
schedule an onsite predrill inspection, and Mr. McClure indicated
that state representatives from the Division of Wildlife Resources,
the Division of State Lands and Forestry, and DOGM could make
arrangements to attend. It is our suggestion that your agency
should do so and attempt to resolve any concerns with the BLM and
the operator at the time of the onsite visit.

This Division must act to process the permit in the near
future. Because the operator has complied with DOGM rules for
submitting an APD, we cannot deny the request for approval; however,
a special stipulation will be included as part of the approval to
require the operator to coordinate directly with the state Division

of Wildlife Resources and the BLM to avoid detrimental impact to the
wildlife resources in the area of the proposed well.

We hope this adequately responds to your concerns and we
welcome continued coordination such as this from your agency. If
you have any further questions, please contact John Baza or R. J.
Firth of this office.

Best Regards,

Dianne R. Nielson
Director

JRB
cc: Rich McClure, BLM
R. J. Firth
Well file
0384T-70-71
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STATE OF UTAH Norman H. Bongér’rer, Governor

NATURAL RESOURCES - Dee C. Hansen, Executive Direcfor
Qil, Gas & Mining - Dianne R. Nielson, Ph.D.. Division Director

235 W. North Tempile - 3 Triad Center - Suite 350 - Salt Lake City, UT 84180-1203 - 801-538-5340

January 28, 1988

Nol§5

Samedan 0il Corporation
1616 Glenarm Place, Suite 2550
Denver, Colorado 80202

Gentlemen:

Re: Marathon Federal 1-5 - NW NE Sec. 5, T. 37S, R. 24E
4807 FNL, 2500' FEL - San Juan County, Utah

Approval to drill the referenced well is hereby granted in
accordance with Rule R615-3-3, 0il and Gas Conservation General
Rules.

In addition, the following actions are necessary to fully comply
with this approval:

1. Spudding notification to the Division within 24 hours after
drilling operations commence.

2. submittal of an Entity Action Form to the Division within
five working days of the time that the well is spudded or a
change in operations oT interests necessitates a change in
entity status.

3. Submittal to the Division of completed Form 0GC-8-X, Report
of Water Encountered During Drilling.

4, Prompt notification to the Division should you determine
that it is necessary to plug and abandon this well. Notify
John R. Baza, Petroleum Engineer, (office) (801) 538-5340,
(Home) 298-7695, or R. J. Firth, Associate Director, (Home)
571-6068.

5. Compliance with the requirements of Rule R615-3-22, Gas
Flaring or Venting, Oil and Gas Conservation General Rules.

an equal opportunity employer
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Samedan 0il Corporation
Marathon Federal 1-5
January 28, 1987

6. Prior to commencement of the proposed drilling operations,
plans for toilet facilities and the disposal of sanitary
waste at the drill site shall be submitted to the local
health department having jurisdiction. Any such drilling
operations and any subsequent well operations must be
conducted in accordance with applicable state and local
health department regulations. A list of all local health
departments and copies of applicable regulations are
available from the Division of Environmental Health, Bureau

of General Sanitation, telephone (801) 538-6121.

7. This approval shall expire one (1) year after date of
issuance unless substantial and continuous operation 1s

underway or an application for an extension is made prior

to the approval expiration date.

The API number assigned to this well is 43-037-31388.

Sincerely,
(

R irth

NMssociate Director, 0il & Gas

as
Enclosures

cc: Branch of Fluid Minerals
D. R. Nielson

81597 ‘
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(This space for Federal or State office use)
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APPROVAL DATE .
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Title 18 U.S.C. Section 1001, makes it a
Do QW\ United States any false. fictitious or frau
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Samedan 0il1 Corporation

Well No. Marathon Federal 1-5
Sec. 5, T. 37 S., R. 24 E.
San Juan County, Utah

Lease U-39243

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that
the applicant holds legal or equitable title to those rights
in the subject lease which would entitle the applicant to
conduct operations thereon.



THIRTEEN-POINT SURFACE USE PLAN

A1l persons in the area who are associated with the project will be
informed by the operator that they will be subject to prosecution for
disturbing archaeological sites or collecting artifacts. If subsurface
cultural material is exposed during construction, work at that spot will
stop immediately and the Bureau of Land Management, San Juan Resource Area
office will be contacted (801) 587-2141. The operator will be responsible
for the cost of evaluation of the discovery and proper mitigation
measures. Any decision as to proper mitigation shall be made by the
authorized officer after consulting with the operator.



TABLE 1

NOTIFICATIONS

Notify the San Juan Resource Area, at (801) 587-2141 - for the following:

2 days prior to commencement of dirt work, construction or
reclamation;

1 day prior to spudding;

Notify the Moab District Office, Branch of Fluid Minerals at (801) 259-6111
for the following: ' '

No well abandonment operations will be commenced without the prior
approval of the District Manager. In the case of newly drilled dry
holes, and in emergency situations, verbal approval can be obtained
by calling the following individuals, in the order listed.
Dale Manchester, Petroleum Engineer Office Phone: (801) 259-6111
Home Phone: (801) 259-6239
Lynn Jackson, Chief, Branch of Fluid Minerals
Office Phone: (801) 259-6111
Home Phone: \(801) 259-7990
Paul Brown, I&E Coordinator ' Office Phone: (801) 259-6111
Home Phone: (801) 259-7018

24 hours advance notice is required for all abandonments.
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Clu_‘:m P O.Drawer Al - Pnce. Uuh 84501 defi}MCG
WILLIAM D. HOWELL - '\;:,
Executive Director LT R
P - - .'~ .' ~- e e -, ::{"
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APPLICATION FOR PERMIT TO DRILL C Al & 5
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@ No comment - ‘ :
O See comments below
O No action taken because of insufficient information
O Please send your formal application to us for review. Your attendance is requested 0
The applic should fo d any written review comments to the funding agency. Any written response to those
comments Bhould be fo ded to the State Cleannghouse and also to the funding agency. . -
Comment: ‘
; a . '
» 2 H
<l
1
i H "\% d l s IT _ W\
e E L H o e : 2-25-88
zals ”l u /u)//n A s i L . il a2 3o Vg
== ! haTiRi L1 ' Date
p il S, v' 'eg: » ;‘g;w J»l! - .

REGIONAL CLEARINGHOUSE



Form OGC-1b

D SUBMIT,  TRIPLICATE®
MTE OF UTAH (Oﬁlehn'étrug(tlio)ns on
DEPARTMENT OF NATURAL RESOURCES reverse sice

DIVISION OF OlL, GAS, AND MINING 5. LEASE DESIGNATION AND SBRIAL NO.

U-39243

SUNDRY NOTICES AND REP

{Do not usé this form for proposals to drill or to deepen

6. 1F INDIAN, ALLOTTEE OR TRIBE NAME

Use “APPLICATION FOR PERMIT—" N/ A
1, 7. UNIT AGREEMENT NAMS
‘v?vl:x.n gv‘n’u. OTHER /
N/A
2. NAMD OF OPRRATOR A 8. FARM OR LDASK NAMR
Samedan 0il Corporation Marathon Federal
3. ADDRESS OF OPERATOR Qﬂj USEON OF 9. WBLL NO.
1616 Glenarm Place, Suite 2 X il s & i 1-5

At surface

460' FNL & 2500

4. LOCATION oF WELL (Report location clearly and in accordance with any State reqlrem ts.
See also space 17 below.)

Wildcat

70. FIELD AND FOOL, OR WILDCAT

FEL (NWNE) | e ar on A

5-378-24E SLBM

14. PERMIT NO. 15. BLEVATIONS (Show whether DF, RT, GR, ete.) 12. COUNTY OR PARISH| 18. BTATR
43-037-31388 5607 — Ungraded GL San Juan Utah
1e. Check Appropnate Box To Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: . SUBSEQUENT REPORT OF

TEST WATER BHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF RI'AIBINO‘_WILL

FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CASING

SHOOT OR ACIDIZE ABANDON®* SHOOTING OR ACIDIZING ABANDONMENT®

REPAIR WELL CHANGE PLANS {Other)

(Other)

(NoTE : Report_results of multiple completion on Weli
C‘ompletion or Recompletion Report and Log form.)

17. DESCRIBE PROPOSED OR COMI'LETED OPERATIONS (Clearly state all pertinent detalls, and give pertinent dates, including estimated date of starting an
proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones perti-

nent to this work.) *

Samedan 0il Corporation respectfully requests that this well be given a "Tight Hole"
gtatus and all information pertaining to testing, completion and production
DST's, formation tops, perforations, IP's, etc.) be held in confidentiality for a

»

0E5,

one (1) year period.

CONFIDENTIAL

18. I hereby certif

SIGNED

TITLE _Petrolenm Engineer DATB /-/./ZZ-'gg

(This apace for Federal or State office use)

APPROVED BY

TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:

*Gee Instructions on Reverse Side



STATE OF UTAH

DIVISION @F OlL. GAS AND MINING . : . »
: opEraTOR _Samedan 0il Corporation OPERATOR CODE NO185

ENTITY ACTION FORM - pocm rorm & aooress 1616 Glenarm Place, Suite 2330 pHoNE No. ¢ 303y 534-0677

™ E?‘ rema Ao Denver, CO 80202 !
UinriDEIN e | |

OPERATORS MUST COMPLETE FORM UPON SPUDDING NEW WELL OR WHEN CHANGE IN OPERATIONS OR INTERESTS NECESS|ITATES CHANGE IN EXISTING ENTlTY'NUMBER‘ASSIGNMENT.

ACTION | CURRENT NEW AP| NUMBER WELL NAME - WELL LOCATION SPUD EFFECTIVE
CODE |ENTITY NO.[ENTITY NO. 5 - = — o DATE DATE
' 27
A 72”/ /08[0& 43-037-31388 | Marathon Federal #1-5 INWNE 5 |37 { 24E | San Juan 4-25-88

COMMENTS:/;’JMJ,&L&L /L0~/ (/n M /}}’4’
propesed zone &

) figsiqn _new ity ﬁé/w,’/b/;tzgm/% wsel) ™ ﬂ(’?

T

COMMENTS:

COMMENTS:

“AMMENTS :

COMMENTS:

ACTION CODES: A - ESTABLISH NEW ENTITY FOR NEW WELL 4/7 }M.
B - ADD NEW WELL TO EXISTING ENTITY
[4
D

v v
— RE-ASSIGN WELL FROM ONE EXISTING ENTITY TO ANOTHER EXISTING ENTITY sIGNATURE Fary L. Brune
- RE-ASSIGN WELL FROM ONE EXISTING ENTITY TO A NEW ENTITY Divisiofh Production 4 %";7:88
E -~ OTHER (EXPLAIN IN COMMENTS SECTION)

(SEE INSTRUCTIONS ON BACK OF FORM) TiTte Superintendent pate



DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION API No. 43-037-31388
NAE OF COMPANY : SAMEDAN OIL CORPORATION
WELL NAVE: MARATHON FEDERAL 1-5

SECTIONNWNE 5 TownsHIp__37S

Range_ 24E

COUNTY SAN JUAN

DRILLING CONTRACTOR _EXEDER 68

RIG # 63

SPUDDED:  DaTe___4-27-88 |
TIME___1:45 a.m. "
How____ROTARY _ CNF \DENT\ A‘-

DRILLING WILL COMMENCE

SCOTT STEINKE

PEPORTED BY
TELEPHONE & 303-534-0677
PAIE 4/27/88 SIGNED

TAS




Ao0V5 ORAL. PROVAL TO PLUG AND ABANDON % L L
Operator, SWAM O,«/ Representative _ SCa ﬁ‘ SHe /‘n/,éa/
Mowstber  Fad. /
Well No. /-5 Location/VW % NEY% Section S Township_37S Range 24}
County 5@,4 j&ca..,. Field . State
Unit Name and : _
Required Depth Base of fresh water sands

) Size hole and Mud Weight :
T.D. Fill per sack " ' and Top #/gal. '
Casing Set Top of . To Be Plugging Requirements
Size At Cement Pulled From To Sacks Cement
Fdrmation Top Base Shows

| They foave pot WL ol tasnec] Berd M/”"Wa/.
— L”/L

We wil  aqo a/mq Zf//% w%afwzy /quxrmw
BeM dj]ews

3. /é/é //z//'/ 'S@//ﬂ/ /o §wé$¢5{«uc?u7t" mié/b?

_%QM____CO%_&/&% o £ &JWZ

REMARKS

DST's, lost circulation zones, water zones, etc.,

Id

Approved by jﬂ‘ﬁu Ngé’_Z&, Date $-6-88 Time _7: 03 a:



Form approved.

Form 3160-5 S Budget Bureau No. 1004—0135
(November 1983) UN« D STATES ?g&?fl‘m‘:,‘ri%iﬁ: GE:; Expires August 31, 1985
(Formerly 9-331) DEPARTMENT OF THE INTERIOR verse stde) “ww?" | 5. LETISE DESIGNATION AND BERIAL NO.
BUREAU OF LAND MANAGEMENT U-39243
- TR 0. IF INDIAN, ALLOTTEE OR TRIBE NAME
SUNDRY NOTICES AND REPGRISFORTELLY? - = N/A
{Do not use this form for proposals to drill or to deepen D /g,epu';% to: & dlfferent résesvol ‘ .
Use “APPLICATION FOR PERMIT—" flog & c\h;pro osals. ) s ""Ai C
1. ) Y 7. UNIT AGREEMENT NAME
. 6 M O omm 48 MAY 161988 = WA
2. NAME OF OPERATOR . 8. FARM OR LEASE NAME
SAMEDAN OIL CORPORATION _DIVISION OF Marathon Federal
3. ADDEESS OF OPERATOR ’ Gil, GAS & WINING 9. WELL NO,
1616 Glenarm Place, Ste. 2550, Denver, CO__80202 _1-5
4. LOCATION OF WELL (Report Yocation clearly and In accordance with any State requirements.® 10. FIELD AND POOL, OB WILDCAT
See also space 17 below.)
At surface Wildeat
{1. aec., T., B., M., OR BLK. AND
) SURVEY OR ARKA
460" FWL 250' FEL (NWNE)
Same @ TD., 4 5-375~24E
14. PERMIT NO. 16. ELEVATIONS (Show whether DF, RT, GR, etc.) 12, COUNTY OR PARISH| 13, STATE
43-037-31388 5619 KB San_Juan uT
18. : Check Appropriate Box To Indicaie Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF PCLL OR ALTER CASING WATER SHUT-OFF REPAIRING WELL
FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ) ALTERING CASING
SHOOT OB ACIDIZE ABANDON® SHOOTING OR ACIDIZING ABANDONMENT®
REPAIR WELL . CHANGE PLANS (Other) '

(Notk : Report results of multiple cmipletion on Well
(Other) Completion or Recompletion Report and Log form.)

17. PESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting an
proposed'hwork.k§f. well is directionally drilled, give subsurface locations and meastired and true vertical depths for all markers and zones pertf-
nent to this work.

Spud well at 1:45 A.M. 4/27/88. Drill 17%" hole to 122'. Run 122' 13 3/8" + 48" +
H-40 casing & cement to surface w/100 sx class "R, DPrill 11" hole to 1795'. Run
1795' 8 5/8" + 24" + K-55 casing & cement to surface w/550 sx, 50 bbl cement returns.
NU BOPE, drill to 6012 TD w/7 7/8" bit. Log. Received verbal approval to P&A well
frm Dale Manchester, Moab District BLM at 8:15 A.M., 5/7/88. Plugs set w/class "B"
cement and 11 ppg mud between as follows: -

100 sx from 540025700

100 sx from 3000=3300

100 sx w/drill pipe @ 1900'. Tagged top of cmt @ 1698'. Pumped
50 sx from 1698-1541".(Tl ply =1506x tam. 200 -1541")

15 sx surface marker to set dry hole marker.

25 sx cement in top of conductor & surface in cellar.

N Il
18. I hereby cerm the egoing Js true and correct
s1onep _ 4] ] 2%;44/41() moLe _Letroleum Engineer parp ___O—12-88

(This space for Federal or State office use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*Gee Instructions on Reverse Side

Title }8 U.S.C. Section 1901_, _makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or freudulent statements or representations as to any matter within its jurisdiction.



UNITEk= STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT .

Form 3160-4
(November 1983)
(formerly 9--330)

}

SUBMIT IN DUPLICATE
{Ses other n-

structions on =
reverse side)

1a, TYPE OF WELL: orl.

WELL

GAS
WELL
b. TYPE OF COMPLETION:

NEW wonk DEEE-
WHELL OVER EN

vy
naen

DIFF.
RENVR. Other

O 0

Expires Augu

Form approved.
Budget Bureau No. 10040137

st 31, 1985

. LEASE

0-39243

DESIGNATION AND SERIAL NO.

INDIAN, ALLOTTEE OR TRIBB NAME

NIT AGREEMENT

NAMB

=i

2. 'NAME OF OPERATOR

Samedan 0il Corporation

TWARM UR LEASE NAMB

Marathon Fed.

"9, WELL No.

3, ADDREBS OF OPERATOR

1616 _Glenarm Pl. Ste. 2550 T)pnngﬁ, ("(‘? g();gpig _
3. 1.OCATION OF WELL (Rcport location clcarly and in acéordance w any Stale réquirtments)*

At surface
460 FNL 2500 FEL (NWNE)
At top prod. interval reported below

At total depth SAME

1-5

10. FIELD AND POOL,

Wildcat

OB WILDCAT

{1, 8RC., T., R, M, OR BLOCK AND BURVEY

OR AREA
5-37S-24E~ SLBM
14. PERMIT NO. DATE ISSUED 12. COUNTY OR 13. BTATE
PARISH .
43-037-31388 | 1-28-88 San_Juan Utah

13. DATE SPUDDED T8 DATE T.D. REACHED | 13. DATE COMPL. (Ready to prod.)

18. ELEVATIONS (DF, RKB, RT, OR, ETC.)*

10. ELEV. CASINGHEAD

4-27-88 5-5-88 P&A 5-7-88 GL 5620 ==
20, TOTAL DEPTH, MD & TVD 21, PLUQ, BACK T.D., MD & TVD 22 IF MULTIPLE COMPL,, 23. INTERVALS ROTARY TOOLS CABLE TOOLS
HOW MANY*® DRILLED BY
6012 TD —> | 0-6012 \
4. TRODUCING INTERVAL(8), OF THIS COMI'LETION-—TOP, BOTTOM, NAME (MD AND TVD)® 25. WAS DIRECTIONAL,
BURVEY MADD
. NO
8. TYPE ELECTRIC AND OTHER LOGS RUN V M 27. WAS WELL CORED .
(Gearhart) GR/SP/CAL/DII/MSFIL, GR/CAL/ELCLCNL Pdsdon NO
28, CASING RECORD (Report all strings set in well)
CANINO SIZE WEIGHT, LB./FT. pEPTI SET (MD) HOLY B8IZE CEMENTING RECORD AMOUNT PULLED
13 3/8 48 122 17 1/2 1008X None
8 5/8 24 1795 11 5508X None
29. LINER RECORD 30. TUBING RECORD
. §44. TOP (MD) BOTTOM (MD) SACKS CEMENT® SCREEN (MD) 812 DEPTH BRT (MD) PACKER BRT (MD)
31. PERFORATION RECORD (Intcrvol, aize and number) 82. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL (MD)

AMOUNT AND KIND OF M

ATERIAL UBED

“ONFIDENTIAL

a3.*

DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas lift, pumping—aize and type of pump)

WELL S8TATUB
shut-in)

P&A

(Producing or

PROD'N. FOR OiL—BBL.
TEST PERIOD ‘ l

r——p

DATE OF TEST HOURS TESTED CHOKE BIZE GAR—MCF.

WATER—BBL.

UAS-OIL RATIO

CALCULATED O1t-—BBL, GAS—MCF.
24-RHOUR RATE I I

YLOW, TUBING PRESS. CASING PRESSURE

B —

WATER—-NBL.

OlL GR

AVITY-API (CORR.)

34, DIBPOSITION OF GAS (Sold, uscd for fuel, vented, ete.)

TEST WITNDSSED BY

335.

36. I hereby certyfy t

Aepfl

Petroleum Engineer

SIGNED TITLE

rrect as determined from ail availlable records

DATE

12-12-88

*(See Instructions and Spaces fer Additional Data on Reverse Side)

Title 18 U.S.C. Section 1001, makes

it a crime for any person knowingly and willfully to make to any department or agency of the

United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
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