
I Ubil UI,L-lb SUBMIT IN TRIPI,I fl(*
er in.«trtertionantTATE OF UTAH ,,., «¡,¡,DEPARTM OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING i 1.BAgg DBaggNATION LNO Stang, NO.

ML-W744
SUNDRYNOTKESAND REPORTSON WELLS(Do not use this form for pronosals to drill or to deepen or plug back to a different reservoir.Use "APPI.fCATION FOR PERailT-" ter seek pronomals.)

Å.
7. UNIT AGESEMENT NAMEOW

LL
A OL

L 0 .2...
2. WA2ts 07 OPB3ATOR

8. FARM 08 LSABE NAME

Onnean Explorgtjan Company Taos State8. assassa or oramazon
. WELI. NO.

1777 S, Harrison St•r Penthouse 1, Denver, CO 80210 41-36
4. LocAT:ox or wax.L (Reportlocation clearly and in secordance with aar Štacerequirements.• 10. PtSLD AND FOOL, 08 WII.DCATSee also space 17 below.)at surta*•
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NENE Sec. 36-T37S-R24E 11. as 2.. .x.,oass.x.asa
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Sec. 36-T37S-R24E
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N/A 5031' GL San Juan UT
**· CheckAppropnate BoxTo indicate Notureof Notice, Report,or OtherData

Notica or txtaxtzox to : assasquaxt ÀsrosT or :
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FRACTURE TREAT MCLTIPLE COMPLETE fxACTURE TERATHENT ALTERING CAalNO
BROOT OA ACIDI3E ABANDON*

SROUTING OR A€lDiz!NO ABANDONafgNT*
REPAIS WELL CttANCE PLANs (Other)
<other) DESIGNATION OF OPERATOR ,*tin

et
anŸÙs°r.rË.)

17. DESCRIBE runvasi:D OR CUMI'LETED UPERATIONs (Clearly state att pertinent details, and give pertinent dates. Including estimated date of startint anyproposed woric. It well is directionalir drilled. give subsurface locations and measured and true vertical depths for all markers and annes perti-nent to this work.) *
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File in Duplicate

DIVISION OF OIL, GAS AND MINING

OF THE STATE OF UTAH

DESIGNATION OF AGENT -

********************

The undersigned producer, operator, transportir, refiner, gasoline or
initial purchaser who is conducting oil and/or gas operations in the State
of Utah, does, pursuant to the Rules and Regulations anal Rules of Practice
and Procedure of the Division of Oil,rGas and Mining of the State-of
Utah, hereby appoint CT Corporation System

, whose address is
175 8. Main St, r S it Lp¼e City, UT 84111 , OXbs3XX®XXT its)

designated agent to accept and to be served with notices from said Board,
or from other persons authorized under the Oil and Gas Conservation Act of
the State of Utah.

The undersigned further agrees to immediately report in writing, all
changes of address of the agent, and any termination of the agent's authority,
and in the latter case, the designation of a new agent or agents shall be
immediately made. This designation of agent, however, shall remain in full
force and effect until knd unless a new désignation agent is filed in
accordance with said statute and said regulations.

Effective date of designation June 1, 1986

Company BWAB Incorporated Address 1801 California St., Suite 1000
Denver, CO 80202

By k Title

inJOHNP dKu

o Manager
(signature)

oh R. Keller

NOTE: Agent must be a resident of the State of
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Form OGC.lb SUBLIT IN TRIPI,If \Tl.*
•r instrisefinns onATE OF UTAH reverr 41ey

.. DEPARTME OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING 6. a.saaB DESIONATION AND BERIAI. NO.

ML-35744
$. IF INDIAN, ALLOTTES 02 TRIBE NAMESUNDRYNOTICESAND REPORTSOR WELLS(Do not use this toria for proposals to drill or to deepen or plug back to a diferent reservoir.Use "APPIJCATION FOR PERMIT-" for sneh proposals.)

1. 7. UntT sensanaxT manaGIL eas
WSLL WELL OTHER

2. Nama or orzaatos 8. raan on r.sAas maxa
Tenneco Oil Company Taos State

i. sanassa or orsastos e. was.s. no.
P.O. Box 3249 , Englewood, CO 80155 41-36

4. LOCATION 07 WELL (Report 10CatiGB 0104717 and 10 8000FÈRace With any Štate requirementa.* 10. PIBI.D AND POÖI., 08 WII.DCATSee also space 17 below.)at surta • Wildcat
NENE Sec. 36-T37S-R24E 11. asc..t..a.,x..osas.x.ano

BOBTST 08 ASSA1000 ' FNL & 1150 ' FEL
Sec. 36-T37S-R24E

14. PERMIT NO. 15. Bla¥ATroNa (showwhether or, ar. on, age.) 12. Counts os FAassa 18. stats

N/A 5031' GL San Juan UT
te• CheckAppropriate BoxToindicate Nature of Notice,Report,or Other Data

nosses or snesasson so: assasquant isroar or:

TEST WATSB SEC2<lFP PUT.L 08 ALTER CastWO WATER SNUT-Ory agrAtatNO WBLL
FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTsalNr. CAstNO
SHOOT OR AC108EE I ABANDON* SMOUTING OR ACIDIZING ABANDOWMENT*

REPAIR WELL Ct!AWCE PLAxa (Other)
totlilEßIGNATION OF OPERATOR (Nota: Report results of multiple conspletion on Wel

Os•mpletion or Recompletion Report and 1.og form.)1°i. Descatas rmwnsen on coasrtcTeo openaTroNadClearlystentigertittent details. and give pertinent dates. including estimated date of starting anyproposed work. It well is directionally drilled. give subsurface leentions and measured and true vertical depths for all usarkers and zones perti-nens to this work.) •

Tenneco Oil Company designates BWAB Incorporated, 1801 California St.,
Suite 1000, Denver, CO 80202 operator for the above captioned location.
BWAB's Drilling and Production Manager is.John Keller, 303-295-7444.

18. I hereby certify the to ing i e and correct

BIGNED TITLE Attorney-in-Fact DAza June 4, 1987

This space for ede or 8 ce use)

AP""ovED ST TITLE DATE
Cu;wn. S OF APPROVAL, IF ANT:

*S..instructionson Revesse
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BWABINCORPORATED

June 5, 1987

State of Utah
Natural Resources
Oil, Gas & Mining
355 W. North Temple JUN08 19873 Triad Center
Suite 350

DIVISIONOFSalt Lake City, UT 84180-1203
01L,GAS&MINING

ATTENTION: JOHN BAZA

RE: Taos State #41-36
NENE Sec. 36-T37S-R24E
San Juan Co., UT

Dear Sir:

Enclosed herewith are three copies each of the following
information necessary to permit the above captioned well.

1. State of Utah's Application For Permit to Drill

2. Survey plat, well pad plan view, and well pad cross-section

3. Supplement to the Application For Permit To Drill including
the general drilling plan

4. Blowout Preventer Hook-Up Diagram

5. Designation of Agent

6. Copies of Sundry Notice designating BWAB as operator (NOTE:
the original was filed with the Division of State Lands)

7. Copies of our Applications to Appropriate Water (NOTE: the
originals were filed with the Division of Water Rights)

The pre-drill inspection is scheduled for June 15, at 10:00 a.m.
with Chip Hutchinson and Carol Revelt out of your Moab field
office. Hopefully we have included everything required to receive
approval to drill this well without any delays. Our planned spud
date is June 20. If any further information is needed or you have
any questions in this regard, please contact the undersigned or

1801 CALIFORNIA STREET SUITE 1000 DENVER, COLORADO 80202
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State of UT - DOGM
Taos State #41-36 - APD
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Mr. John Keller as soon as possible at the letterhead telephone
number .

Your expediency and cooperation in this matter are greatly
appreciated .

Very truly yours,

B r ate

Carrie M. Sullvan

:CMS

Enclosures
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9 eforrnGGC-la y

STATE OF UTAH (Other instructions on
reverse side)DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 5. Lease Designation and Serial No.

ML-35744

APPLICATIONFOR PERMIT TO DRILL, DEEPEN,OR PLUG BACK 6. If Indian, Allottee or Tribe Name

la. Type of Work

DRILL DEEPEN [¯]
PLUG BACK

[¯] 7. Unit Agreement Name

b. Type of Well
Oil Gas Single Multiple 8. Farm or Lease Name
Well Well Other Zone Zone

2. Name of operator TSOS St a te
BWAB Incorporated 303-295-7444 9. Well No.

3. Address of Operator ¯ $ 6
1801 California St., Suite 1000, Denver, CO 80202. 10.FieldandPool,orWildcat

4. Location of Well (Report location clearly and in accordance with any State requirements.*) lŠÑ gÀAt surface
11. Sec., T., R., M., or Blk.

1000 ' FNL & 1150 ' FEL and survey or Area

At proposed prod. zone
Same as above Sec. 36-T37S-R24E

14. Distance in miles and direction from nearest town or post office* 12. County or Parrish 13. State

Approx. 15 miles SE of Blandi_pg, UT San Juan UT
15. Distance from proposed* 16. No. of acres in lease 17. No. .of acres assigned

location to nearest to this well
property or lease line, ft.
(Also to nearest drig. line, if any) 10 0 0 ' F NL 6 4 0 1

1.8. Distance from proposed location* 19. Proposed depth 20. Rotary or cable tools
to nearest well, drilling, completed,
or applied for, on this lease, ft. N/A _ 5, 7 ' Rotar y

21. Elevations (Show whether DF, RT, GR, etc.) 22. Approx. date work will start*

5031' GL June 20 1987
23.

PROPOSED CASING AND CEMENTINg PROGRAÍVÏ
Size of Hole Size of Casing Weight per Foot Ëtgin2ÙeÒh Quantity of Cement

124" 8-5/8" 24# 1375' 680 sxs
7-_7/8" 5-l/2" . 15.5# 5799' 200 sxs

1. After receipt of approval from DOGM: Notify DOGM within 24 hrs of
spud at Moab Utah, 801-259-8151, Chip Hutchinson a Carol Revelt.

2. Set 13-3/8" conductor if necessary.
3. Dr ill 124" hole to 1375 '

.

4. Set 8-5/8", 24#, K or J-55 surface casing, 25' into Chinle @ 1375'.
5. Cement 8-5/8" csg to surface. WOC 8 hrs. NU BOP.
6. TIH & tst surf pipe and BOP to 1000 psi for 15 min.
7. Drill 7-7/8" hole with fresh wtr and fresh wt.r gel mud to 4350'.

Test BOP function daily.
8. Test BOP's to 2000 psi prior to drilling objectives using tstg

company.
9. Drill Ismay and Desert Creek objectives. DST as appropriate.

10. Log and evaluate.
11. Run 5½", 15.5#, J or K-55 production pipe if justified for production

and cement to 4600' minimum.
12. P&A per DOGM guidelines if dry. (SEE ATTACHMENT FOR FURTHER DETAILS)

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen or plug back, give data on present productive zone and provosed new pro-
ductive zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

(Th lera or St te of us )

Permit No....... .........APPROVER..BY..IB.B...STAg
OF UTAH DIVISION OF

Approved by......................... ................. .. . . ...... S -AND MWING.................................... ... ........ .... na . ........

Conditions of approval, if any:

AT · 7- JUN08 1987

L. A e â$6ñÁerses¡ae DIVISIONOF
OIL,GAS&
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property or lease line, ft.
(Also to nearest drig. line, if any) 10 0 0 ' F NL 6 4 0 1

1.8. Distance from proposed location* 19. Proposed depth 20. Rotary or cable tools
to nearest well, drilling, completed,
or applied for, on this lease, ft. N/A _ 5, 7 ' Rotar y

21. Elevations (Show whether DF, RT, GR, etc.) 22. Approx. date work will start*

5031' GL June 20 1987
23.

PROPOSED CASING AND CEMENTINg PROGRAÍVÏ

Size of Hole Size of Casing Weight per Foot Ëtgin2ÙeÒh Quantity of Cement

124" 8-5/8" 24# 1375' 680 sxs
7-_7/8" 5-l/2" . 15.5# 5799' 200 sxs

1. After receipt of approval from DOGM: Notify DOGM within 24 hrs of
spud at Moab Utah, 801-259-8151, Chip Hutchinson a Carol Revelt.

2. Set 13-3/8" conductor if necessary.
3. Dr ill 124" hole to 1375 '

.

4. Set 8-5/8", 24#, K or J-55 surface casing, 25' into Chinle @ 1375'.
5. Cement 8-5/8" csg to surface. WOC 8 hrs. NU BOP.
6. TIH & tst surf pipe and BOP to 1000 psi for 15 min.
7. Drill 7-7/8" hole with fresh wtr and fresh wt.r gel mud to 4350'.

Test BOP function daily.
8. Test BOP's to 2000 psi prior to drilling objectives using tstg

company.
9. Drill Ismay and Desert Creek objectives. DST as appropriate.

10. Log and evaluate.
11. Run 5½", 15.5#, J or K-55 production pipe if justified for production

and cement to 4600' minimum.
12. P&A per DOGM guidelines if dry. (SEE ATTACHMENT FOR FURTHER DETAILS)

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen or plug back, give data on present productive zone and provosed new pro-
ductive zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout
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VELL LOCATIOK DESCRIPTION:

BVAB INC., #41-36 Taos State
1000' F1 & 1150' FE
Section 36, T. 37 S. , R. 24 E, , SLM
San Juan County, Utah
5031' ground elevation
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GENERAL DRILLING PLAN

SUPPLEMENT TO STATE OF UTAH DRILLING PERMIT APPLICATION

OPERATORS REPRESENTATIVE:

John R. Keller - Drilling and Production Manager

BWAB Incorporated 303-295-7444

REGUI...ATORY AND PERMITTING BACKGROUND:

Drilling Permit : Applied For - Copy of application attached.

Staking Plot : Attached to permit.

Location Spot : The lot.ation is not stoKed on a normal 40 acre
spot due to topographic and geologic constraints
on well siting. We are not on a quarter -

quarter line and all acreage in Section 36
of 375-24E is part of our lease. We are 1000'
from the closest lease line. The location is
the only buildable location meeting the geologic
and topographic constraints in the quarter. There
are no producing wells located on the lease.

DOGM Onsite ¾ To be scheduled with field inspector for June
15th.

Water Rights : Approval to utilize water from Montezuma CreeK
has been applied for. Permit request has been
submitted to the Price Office of the State of
Utah Division of Water Rights. The division
official indicates he will be willing to issue
o verbal approval on receipt of the proper
application. We will ask that he notify the
DOGM as well.

DRILLING PROGRAM:

Formation Top: Entrada 600' U. Ismay 5,185'
Nova,.jo 800' Top of Ismay. *
Wingate 1,125' Porosity 5,205'
Chinle 1,350' A Shale 5,444'
Shinarump 2,030' L. Ismay 5,460'
Cutler 2,600' Desert CreeK * 5,534'
Hermoso 4,350' Chimney RocK 5,602'

* Possible Oil Productive Pay Akah 3,649'
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BOP STACK: As per attached diagram the stacK will be a 3000 psi
WP. A rotating head will be added i·Ÿ conditions
dictate the need ·For one.

MUD PROGRAM: The mud program will be a fresh water gel system
similar to other wells drilled in the area. No
weighting materials are anticipated to be needed.
If they are, barite will be used as the weighting
agent.

Tentative Program to Be Followed:

INTERVAL TYPE MW Fl... OTHER

0-1375' Spud Mud 8.4-8.8 NC Sweeps

1375'-4300' FWG 8.4-8.8 NC Sweeps
28-35 Vis

4000'-5799' FWG 8.5-9.2 10 Steel
40-40 Vis Pits

No special pit monitoring equipment will be used.
All monitoring will be done visually through use of
mud tank level markers,

l...OGGING PROGRAM AND TESTING:

Testing î Two conventional DSTs are anticipated. One in the
Desert Creek and one in the Ismay.

Loggingî GR-DLI...-MSFL Planned to be run.
GR-CNL-FDC
GR-Son ic

GENERAI... FORMATION AND PRESSURE INFORMATION:

Pressures: Ismay 2215 psi BHP
Desert Creek 2800 psi BHP
Estimated maximum surface shut-in pressure: 1050 psi
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Special Hazards : No special drilling hazards are expected and
gas encountered is not expected to contain
hydrogen sulfide.
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* SEftBES 900 DRILLING SPOOL

BLOOEY LINE
to pit

PIPE RAMS
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TEST AND
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as required ........•·•••oPTionAL EOutPMENT
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BWABINCORPORATED

June 4, 1987

State of Utah
Division of Water Rights
453 South Carbon Ave.
P.O. Box 718
Price, UT 84501

ATTENTION: MR. MARK PAGE

RE: Application to Appropriate Water
Taos State #41-36
Sec. 36-T37S-R24E
San Juan Co., UT

Dear Sir:

Enclosed herewith are two (2) copies each of our two (2)
Applications To Appropriate Water and two (2) checks in the amount
of $15.00 each to cover the cost of filing fees for these
applications. I.am submitting two (2) applications for the same
location so that BWAB Inc. will have a backup water source in case
for some reason we can not use the Montezuma Creek. I. am asking
that both sources be considered and - approved with the
understanòing that we must have landowner approval to use the
wells and that we plan to use only the creek if sufficient water
is available at the time drilling commences. Our presite drill
inspection is scheduled for June 15th at 10:00 a.m. and your
expediency in processing this application will be greatly
appreciated. We plan to spud this well around the 20th of June if
all of our State applications have been approved.

.If you should have any questions in this regard, please do not
hesitate to contact the undersigned or Mr. John Keller at the
letterhead address or telephone number.

Very truly yours,

BWAB Incorporated

Carrie M. Sullivan

:CMS

Enclosures (2)

cc: Mr. Bob Burger
Salt Lake City, UT

IBM LAtti kNIA MHEH SUITE 1000 DENVER, COLORADO 80202
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FILI FOR WATERIN HE
STATEOF UTAH Rec.

Fee Rec.

APPLICATION TO APPROPRIATE WATER """'"'#
Microfilmed

Roll #
For the purpose of acquiring the right to use a portion of the unappropriated water of the State of Utah,
application is hereby made to the State Engineer, based upon the following showing of facts, submitted in
accordance with the requirements of the Laws of Utah.

WATER USER CLAIM NO. UŸ
- APPLICATION NO. A T ÁÄiN

1. PRIORITY OF RIGHT: * FILING DATE:

2. OWNER INFORMATION (Applicant)
Name(s). BWAB Incorpor ated " Interest: %
Address. 1801 California St., Suite 1000, Denver, CO 80202, 303-295-7444
Is the land owned by the applicant? Yes No X

(If "No", please explain in EXPLANATORYsection.)

3. QUANTITY OF WATER: ofs and/or 0 . 5 ac-ft

4. SOURCE: Montezuma Creek * DRAINAGE:
whichis tributary to
whichistributaryto
POINT(S) OF DIVERSON: COUNTY: San Juan County
Water will be pumped from the creek via an irrigation pump from a
point approximately 1320' FNL & 2640' FEL of Sec. 36-T37S-R24E.

neseriptionntnivertingWorks. Irrigation pump will discharge to earth pit
COMMONDFSCRIPTION· Vla a plaStlC pipeline.

5. POINT(S) OF REDIVERSION
The water will be verliverterl from N/A at a point·

Description of Rediverting Works

6. POINT(S) OF RETURN
Theamountofwaterconsumedis - efsor 0.5* an-ft
Theamountofwaterretiirnerlis - efsor 0 ar-e
The water will be returned to the natural stream/source at a point(s):

7. STORAGE Not Named
ReservoirNameTemp. Earth Pit StoragePeriod:fromJune 20th toJune 30th, 1987
Capacity: 1. 8 ac-ft. Inundated Area: . 23 acres
Height of dam: 8 . O feet
Legal description of inundated area by 40 acre tract: NENE Sec . 36-T37S-R24E, San
Juan County, UT

*Most of the water will not be permanently removed from the ecosystem
as it will evaporate and percolate from the reserve pit. Only about

TWslatus trBone6eaa.c,,,gbySÑsigeofŠËerl0gitf utur e use .
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DRILLING LOCATIONASSESSMENT

State of Utah

Division of Oil, Gas & Mining

OPERATOR: BWAB,Inc. WELLNAME: Taos State 41-26

QTR/QTR: NENE SECTION: 36 TWP: 37S RANGE: 24E

COUNTY: San Juan FIELD: Wildcat 1000' FNL 1150 FEL

SFC OWNER: Virginia Tracy Dalton LEASE #: ML-35744. State minerais/fee surface
SPACING: F SECTION LINE F QTR/QTRLINE F ANOTHERWELL

INSPECTOR: C. Hutchinson, C. Revelt DATE& TIME: June 15, 1987 at 10 a.m.
PARTICIPANTS: John R. Keiier from BWAB(303) 295-7A4A;Loweillarson from Perry McDonald

Construction Co. (303) 565-1083; Max Dalton representing daughter Virginia.

REGIONALSETTING/TOPOGRAPHY:Blanding Basin--Canyon Country. Cretaceous Morrison plateau

cut by canyons of Montezuma Creek and its tributaries.

LAND USE

CURRENT SURFACE USE: Domestic and wildlife grazing.

PROPOSED SURFACE DISTURBANCE: NWtrending irregularly shaped pad 320' x 150' with a

100' square pit off the SW side of the pad. Access road will consist of either an
improved dirt road or a combination of newly excavated road and improved dirt.

AFFECTED FLOODPLAINSAND/ORWETLANDS: Approx 1200' horizontal and 150' vertical East of

Montezuma Creek.
FLORA/FAUNA: Cows, deer, native grasses and shrubs, some juniper trees.

ENVIRONMENTALPARAMETERS

GEOLOGY
SOIL TYPE AND CHARACTERISTICS: Reddish buff colored silty mud with some sandstone

and siltstone cobbles.

SURFACEFORMATION& CHARACTERISTICS:Pad butts up against sandstone cliffs of the
Salt Wash member of the Morrison Formation, consisting of alternating resistant

sandstone ledges and thin, erodible mudstone layers. Area directly underneath

proposed location is covered by soils from Cretaceous and Jurassic
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EROSION/SEDIMENTATION/STABILITY:Pad butts up against a stable outcrop of Morrison
Formation--no stability problems anticipated. Part of the permimeter of the
location will be trenched to prevent rain water from flowing across the pad.

SUBSURFACEGEOLOGY
OBJECTIVE(S)/DEPTH(S): Ismay at 5205' or Desert Creek at 5524'.
ABNORMALPRESSURES- HIGH AND LOW: None anticipated. Estimated Ismay BHP =

2215 psi. Estimated Desert Creek BHP = 2800 psi.
CULTURALRESOURCES/ARCHAEOLOGY:N/A--surface lease is fee and landowner does not require

a survey to be completed.
WATERRESOURCES: Pad is about 1200' from Montezuma Creek. There are two artesian wells

in Montezuma Creek--the Bonnie Dalton artesian well is one mile south and the Max

Dalton artesian well is about 1.5 miles NWof the location--both probably sourced

from alluvial gravels. The potentiometric gradient is to the south. Potentiometric

elevation is about 1500 meters near the well.

RESERVEPIT

CHARACTERISTICS: 100' x 100' x lO'--with about 95% located on cut.
LINING: Will determine upon construction of the location. If the location has to be

blasted then 2#'s bentonite per square foot will be applied to the pit.

MUDPROGRAM: Spud mud from 0-1375', Fresh water gel from 1375' to TD. Will use barite

if need weighting material in mud.
DRILLING WATERSUPPLY: Have applied for a permit to appropriate water from Montezuma

Creek and a backup permit to obtain water from nearby artesian wells.

OTHEROBSERVATIONS: If water from Montezuma Creek is used it will probably be pumped to
the location rather than trucked. There are some Anasazi ruins near the location--

pottery shards and stone rings. BWABmay need to excavate a road near the ruins--is

OK with landowner. Access road will cross Montezuma Creek. If the well is a producer

the tank battery will be located on West side of Montezuma Creek adjacent to road.

STIPULATIONSFOR APD APPROVAL: Notify Chip Hutchinson 24 hours prior to construction of

the pit. Chip should arrange with the on-site company rep. to be contacted before

cementing or any other tests that need witnessing (i.e. BOP or DST tests).

EROSION/SEDIMENTATION/STABILITY:Pad butts up against a stable outcrop of Morrison
Formation--no stability problems anticipated. Part of the permimeter of the
location will be trenched to prevent rain water from flowing across the pad.

SUBSURFACEGEOLOGY
OBJECTIVE(S)/DEPTH(S): Ismay at 5205' or Desert Creek at 5524'.
ABNORMALPRESSURES- HIGH AND LOW: None anticipated. Estimated Ismay BHP =

2215 psi. Estimated Desert Creek BHP = 2800 psi.
CULTURALRESOURCES/ARCHAEOLOGY:N/A--surface lease is fee and landowner does not require

a survey to be completed.
WATERRESOURCES: Pad is about 1200' from Montezuma Creek. There are two artesian wells

in Montezuma Creek--the Bonnie Dalton artesian well is one mile south and the Max

Dalton artesian well is about 1.5 miles NWof the location--both probably sourced

from alluvial gravels. The potentiometric gradient is to the south. Potentiometric

elevation is about 1500 meters near the well.

RESERVEPIT

CHARACTERISTICS: 100' x 100' x lO'--with about 95% located on cut.
LINING: Will determine upon construction of the location. If the location has to be

blasted then 2#'s bentonite per square foot will be applied to the pit.

MUDPROGRAM: Spud mud from 0-1375', Fresh water gel from 1375' to TD. Will use barite

if need weighting material in mud.
DRILLING WATERSUPPLY: Have applied for a permit to appropriate water from Montezuma

Creek and a backup permit to obtain water from nearby artesian wells.

OTHEROBSERVATIONS: If water from Montezuma Creek is used it will probably be pumped to
the location rather than trucked. There are some Anasazi ruins near the location--

pottery shards and stone rings. BWABmay need to excavate a road near the ruins--is

OK with landowner. Access road will cross Montezuma Creek. If the well is a producer

the tank battery will be located on West side of Montezuma Creek adjacent to road.

STIPULATIONSFOR APD APPROVAL: Notify Chip Hutchinson 24 hours prior to construction of

the pit. Chip should arrange with the on-site company rep. to be contacted before

cementing or any other tests that need witnessing (i.e. BOP or DST tests).

EROSION/SEDIMENTATION/STABILITY:Pad butts up against a stable outcrop of Morrison
Formation--no stability problems anticipated. Part of the permimeter of the
location will be trenched to prevent rain water from flowing across the pad.

SUBSURFACEGEOLOGY
OBJECTIVE(S)/DEPTH(S): Ismay at 5205' or Desert Creek at 5524'.
ABNORMALPRESSURES- HIGH AND LOW: None anticipated. Estimated Ismay BHP =

2215 psi. Estimated Desert Creek BHP = 2800 psi.
CULTURALRESOURCES/ARCHAEOLOGY:N/A--surface lease is fee and landowner does not require

a survey to be completed.
WATERRESOURCES: Pad is about 1200' from Montezuma Creek. There are two artesian wells

in Montezuma Creek--the Bonnie Dalton artesian well is one mile south and the Max

Dalton artesian well is about 1.5 miles NWof the location--both probably sourced

from alluvial gravels. The potentiometric gradient is to the south. Potentiometric

elevation is about 1500 meters near the well.

RESERVEPIT

CHARACTERISTICS: 100' x 100' x lO'--with about 95% located on cut.
LINING: Will determine upon construction of the location. If the location has to be

blasted then 2#'s bentonite per square foot will be applied to the pit.

MUDPROGRAM: Spud mud from 0-1375', Fresh water gel from 1375' to TD. Will use barite

if need weighting material in mud.
DRILLING WATERSUPPLY: Have applied for a permit to appropriate water from Montezuma

Creek and a backup permit to obtain water from nearby artesian wells.

OTHEROBSERVATIONS: If water from Montezuma Creek is used it will probably be pumped to
the location rather than trucked. There are some Anasazi ruins near the location--

pottery shards and stone rings. BWABmay need to excavate a road near the ruins--is

OK with landowner. Access road will cross Montezuma Creek. If the well is a producer

the tank battery will be located on West side of Montezuma Creek adjacent to road.

STIPULATIONSFOR APD APPROVAL: Notify Chip Hutchinson 24 hours prior to construction of

the pit. Chip should arrange with the on-site company rep. to be contacted before

cementing or any other tests that need witnessing (i.e. BOP or DST tests).

EROSION/SEDIMENTATION/STABILITY:Pad butts up against a stable outcrop of Morrison
Formation--no stability problems anticipated. Part of the permimeter of the
location will be trenched to prevent rain water from flowing across the pad.

SUBSURFACEGEOLOGY
OBJECTIVE(S)/DEPTH(S): Ismay at 5205' or Desert Creek at 5524'.
ABNORMALPRESSURES- HIGH AND LOW: None anticipated. Estimated Ismay BHP =

2215 psi. Estimated Desert Creek BHP = 2800 psi.
CULTURALRESOURCES/ARCHAEOLOGY:N/A--surface lease is fee and landowner does not require

a survey to be completed.
WATERRESOURCES: Pad is about 1200' from Montezuma Creek. There are two artesian wells

in Montezuma Creek--the Bonnie Dalton artesian well is one mile south and the Max

Dalton artesian well is about 1.5 miles NWof the location--both probably sourced

from alluvial gravels. The potentiometric gradient is to the south. Potentiometric

elevation is about 1500 meters near the well.

RESERVEPIT

CHARACTERISTICS: 100' x 100' x lO'--with about 95% located on cut.
LINING: Will determine upon construction of the location. If the location has to be

blasted then 2#'s bentonite per square foot will be applied to the pit.

MUDPROGRAM: Spud mud from 0-1375', Fresh water gel from 1375' to TD. Will use barite

if need weighting material in mud.
DRILLING WATERSUPPLY: Have applied for a permit to appropriate water from Montezuma

Creek and a backup permit to obtain water from nearby artesian wells.

OTHEROBSERVATIONS: If water from Montezuma Creek is used it will probably be pumped to
the location rather than trucked. There are some Anasazi ruins near the location--

pottery shards and stone rings. BWABmay need to excavate a road near the ruins--is

OK with landowner. Access road will cross Montezuma Creek. If the well is a producer

the tank battery will be located on West side of Montezuma Creek adjacent to road.

STIPULATIONSFOR APD APPROVAL: Notify Chip Hutchinson 24 hours prior to construction of

the pit. Chip should arrange with the on-site company rep. to be contacted before

cementing or any other tests that need witnessing (i.e. BOP or DST tests).

EROSION/SEDIMENTATION/STABILITY:Pad butts up against a stable outcrop of Morrison
Formation--no stability problems anticipated. Part of the permimeter of the
location will be trenched to prevent rain water from flowing across the pad.

SUBSURFACEGEOLOGY
OBJECTIVE(S)/DEPTH(S): Ismay at 5205' or Desert Creek at 5524'.
ABNORMALPRESSURES- HIGH AND LOW: None anticipated. Estimated Ismay BHP =

2215 psi. Estimated Desert Creek BHP = 2800 psi.
CULTURALRESOURCES/ARCHAEOLOGY:N/A--surface lease is fee and landowner does not require

a survey to be completed.
WATERRESOURCES: Pad is about 1200' from Montezuma Creek. There are two artesian wells

in Montezuma Creek--the Bonnie Dalton artesian well is one mile south and the Max

Dalton artesian well is about 1.5 miles NWof the location--both probably sourced

from alluvial gravels. The potentiometric gradient is to the south. Potentiometric

elevation is about 1500 meters near the well.

RESERVEPIT

CHARACTERISTICS: 100' x 100' x lO'--with about 95% located on cut.
LINING: Will determine upon construction of the location. If the location has to be

blasted then 2#'s bentonite per square foot will be applied to the pit.

MUDPROGRAM: Spud mud from 0-1375', Fresh water gel from 1375' to TD. Will use barite

if need weighting material in mud.
DRILLING WATERSUPPLY: Have applied for a permit to appropriate water from Montezuma

Creek and a backup permit to obtain water from nearby artesian wells.

OTHEROBSERVATIONS: If water from Montezuma Creek is used it will probably be pumped to
the location rather than trucked. There are some Anasazi ruins near the location--

pottery shards and stone rings. BWABmay need to excavate a road near the ruins--is

OK with landowner. Access road will cross Montezuma Creek. If the well is a producer

the tank battery will be located on West side of Montezuma Creek adjacent to road.

STIPULATIONSFOR APD APPROVAL: Notify Chip Hutchinson 24 hours prior to construction of

the pit. Chip should arrange with the on-site company rep. to be contacted before

cementing or any other tests that need witnessing (i.e. BOP or DST tests).



CONFIDENTIAL
;&°EDD

ON 14 I'

OPERATOR DATE 4-/7

WELL NAME

SEC Ñg/ Â T Ä ?J R COUNTY

«s -oS7- 3/324 | A
API NUMBER TYPE OF LEASE

CHECK OFF: 44 4

PLAT BOND NEEALRLEST

LEASE FIELO POTASH OR
CIL SHALE

PROCE G TS

APPROVAL LETTER:

SPACING: 203 302
UNIT

302.1

STIPULATI

SE NO. & DATE

CONFIDENTIAL
;&°EDD

ON 14 I'

OPERATOR DATE 4-/7

WELL NAME

SEC Ñg/ Â T Ä ?J R COUNTY

«s -oS7- 3/324 | A
API NUMBER TYPE OF LEASE

CHECK OFF: 44 4

PLAT BOND NEEALRLEST

LEASE FIELO POTASH OR
CIL SHALE

PROCE G T

APPROVAL LETTER:

SPACING: 203 302
UNIT

302.1

STIPULATI

SE NO. & DATE

CONFIDENTIAL
;&°EDD

ON 14 I'

OPERATOR DATE 4-/7

WELL NAME

SEC Ñg/ Â T Ä ?J R COUNTY

«s -oS7- 3/324 | A
API NUMBER TYPE OF LEASE

CHECK OFF: 44 4

PLAT BOND NEEALRLEST

LEASE FIELO POTASH OR
CIL SHALE

PROCE G T

APPROVAL LETTER:

SPACING: 203 302
UNIT

302.1

STIPULATI

SE NO. & DATE

CONFIDENTIAL
;&°EDD

ON 14 I'

OPERATOR DATE 4-/7

WELL NAME

SEC Ñg/ Â T Ä ?J R COUNTY

«s -oS7- 3/324 | A
API NUMBER TYPE OF LEASE

CHECK OFF: 44 4

PLAT BOND NEEALRLEST

LEASE FIELO POTASH OR
CIL SHALE

PROCE G T

APPROVAL LETTER:

SPACING: 203 302
UNIT

302.1

STIPULATI

SE NO. & DATE

CONFIDENTIAL
;&°EDD

ON 14 I'

OPERATOR DATE 4-/7

WELL NAME

SEC Ñg/ Â T Ä ?J R COUNTY

«s -oS7- 3/324 | A
API NUMBER TYPE OF LEASE

CHECK OFF: 44 4

PLAT BOND NEEALRLEST

LEASE FIELO POTASH OR
CIL SHALE

PROCE G T

APPROVAL LETTER:

SPACING: 203 302
UNIT

302.1

STIPULATI

SE NO. & DATE



0 0
STATEOF UTAH Norman H. Bangerter. Governor
NATURALRESOURCES Dee C. Hansen, Executive Director
Oil, Gas & Mining Dianne R. Nielson, Ph.D., Division Director i

355 W. North Ternple · 3 Triad Center•Suite 350 · Salt Lake City, UT84180-1203•801-538-5340

June 16, 1987

BWAB Incorporated
1801 California Street
Suite 1000
Denver, Colorado 80202

Gentlemen:

Re: Taos State 41-36 - NE NE Sec. 36, T. 37S, R. 24E,1000* FNL, 1150' FEL - San Juan County, Utah

Approval to drill the referenced well is hereby granted in
accordance with Rule 302.1, Oil and Gas Conservation General Rules,
subject to the following stipulations:

1. Prior to any ground-disturbing activity on state lands or
lands owned or controlled by the state or its subdivisions,
a cultural resource clearance report must be filed with and
approved by the Division of State History, phone (801)
533-4563. A list of acceptable archaeological contractors
is available from the Division of State History.

2. The operator shall notify DOGM (Chip Hutchinson, Moab,
259-8151) after excavation of reserve pit and prior to
placing fluids in pit to allow inspection and to determine
necessity for pit lining.

In addition, the following actions are necessary to fully comply
with this approval:

1. Spudding notification to the Division within 24 hours after
drilling operations commence.

2. All well operators are responsible for sending an Entity
Action Form to the Division of Oil, Gas and Mining within
five working days of the time that a new well is spudded or
a change in operations or interests necessitates a change
in Entity status.

3. Submittal to the Division of completed Form OGC-8-X, Report
of Water Encountered During Drilling.

an equal opportunity
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Gentlemen:

Re: Taos State 41-36 - NE NE Sec. 36, T. 37S, R. 24E,1000* FNL, 1150' FEL - San Juan County, Utah

Approval to drill the referenced well is hereby granted in
accordance with Rule 302.1, Oil and Gas Conservation General Rules,
subject to the following stipulations:

1. Prior to any ground-disturbing activity on state lands or
lands owned or controlled by the state or its subdivisions,
a cultural resource clearance report must be filed with and
approved by the Division of State History, phone (801)
533-4563. A list of acceptable archaeological contractors
is available from the Division of State History.

2. The operator shall notify DOGM (Chip Hutchinson, Moab,
259-8151) after excavation of reserve pit and prior to
placing fluids in pit to allow inspection and to determine
necessity for pit lining.

In addition, the following actions are necessary to fully comply
with this approval:

1. Spudding notification to the Division within 24 hours after
drilling operations commence.

2. All well operators are responsible for sending an Entity
Action Form to the Division of Oil, Gas and Mining within
five working days of the time that a new well is spudded or
a change in operations or interests necessitates a change
in Entity status.

3. Submittal to the Division of completed Form OGC-8-X, Report
of Water Encountered During Drilling.

an equal opportunity

0 0
STATEOF UTAH Norman H. Bangerter. Governor
NATURALRESOURCES Dee C. Hansen, Executive Director
Oil, Gas & Mining Dianne R. Nielson, Ph.D., Division Director i

355 W. North Ternple · 3 Triad Center•Suite 350 · Salt Lake City, UT84180-1203•801-538-5340

June 16, 1987

BWAB Incorporated
1801 California Street
Suite 1000
Denver, Colorado 80202

Gentlemen:

Re: Taos State 41-36 - NE NE Sec. 36, T. 37S, R. 24E,1000* FNL, 1150' FEL - San Juan County, Utah

Approval to drill the referenced well is hereby granted in
accordance with Rule 302.1, Oil and Gas Conservation General Rules,
subject to the following stipulations:

1. Prior to any ground-disturbing activity on state lands or
lands owned or controlled by the state or its subdivisions,
a cultural resource clearance report must be filed with and
approved by the Division of State History, phone (801)
533-4563. A list of acceptable archaeological contractors
is available from the Division of State History.

2. The operator shall notify DOGM (Chip Hutchinson, Moab,
259-8151) after excavation of reserve pit and prior to
placing fluids in pit to allow inspection and to determine
necessity for pit lining.

In addition, the following actions are necessary to fully comply
with this approval:

1. Spudding notification to the Division within 24 hours after
drilling operations commence.

2. All well operators are responsible for sending an Entity
Action Form to the Division of Oil, Gas and Mining within
five working days of the time that a new well is spudded or
a change in operations or interests necessitates a change
in Entity status.

3. Submittal to the Division of completed Form OGC-8-X, Report
of Water Encountered During Drilling.

an equal opportunity

0 0
STATEOF UTAH Norman H. Bangerter. Governor
NATURALRESOURCES Dee C. Hansen, Executive Director
Oil, Gas & Mining Dianne R. Nielson, Ph.D., Division Director i

355 W. North Ternple · 3 Triad Center•Suite 350 · Salt Lake City, UT84180-1203•801-538-5340

June 16, 1987

BWAB Incorporated
1801 California Street
Suite 1000
Denver, Colorado 80202

Gentlemen:

Re: Taos State 41-36 - NE NE Sec. 36, T. 37S, R. 24E,1000* FNL, 1150' FEL - San Juan County, Utah

Approval to drill the referenced well is hereby granted in
accordance with Rule 302.1, Oil and Gas Conservation General Rules,
subject to the following stipulations:

1. Prior to any ground-disturbing activity on state lands or
lands owned or controlled by the state or its subdivisions,
a cultural resource clearance report must be filed with and
approved by the Division of State History, phone (801)
533-4563. A list of acceptable archaeological contractors
is available from the Division of State History.

2. The operator shall notify DOGM (Chip Hutchinson, Moab,
259-8151) after excavation of reserve pit and prior to
placing fluids in pit to allow inspection and to determine
necessity for pit lining.

In addition, the following actions are necessary to fully comply
with this approval:

1. Spudding notification to the Division within 24 hours after
drilling operations commence.

2. All well operators are responsible for sending an Entity
Action Form to the Division of Oil, Gas and Mining within
five working days of the time that a new well is spudded or
a change in operations or interests necessitates a change
in Entity status.

3. Submittal to the Division of completed Form OGC-8-X, Report
of Water Encountered During Drilling.

an equal opportunity



0 0
Page 2
BWAB Incorporated
Taos State 41-36
June 16, 1987

4. Prompt notification to the Division should you determine
that it is necessary to plug and abandon this well. Notify
John R. Baza, Petroleum Engineer, (Office) (801) 538-5340,

(Home) 298-7695, or R. 3. Firth, Associate Director, (Home)
571-6068.

5. Compliance with the requirements and regulations of Rule
311.3, Associated Gas Flaring, Oil and Gas Conservation
General Rules.

6. Prior to commencement of the proposed drilling operations,
plans for toilet facilities and the disposal of sanitary
waste at the drill site shall be submitted to the local
health department having jurisdiction. Any such drilling
operations and any subsequent well operations must be
conducted in accordance with applicable state and local
health department regulations. A list of all local health
departments and copies of applicable regulations are
available from the Division of Environmental Health, Bureau
of General Sanitation, telephone (801) 533-6163.

7. This approval shall expire one (1) year after date of
issuance unless substantial and continuous operation is
underway or an application for an extension is made prior
to the approval expiration date.

The API number assigned to this well is 43-037-31326.

Sincerely,

R. . F rth
Associate Director, Oil & Gas

as
Enclosures
cc: State Lands

D. R. Nielson
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FILING FOR WATER IN THE «sc w

STATEOF UTAH ,',,," ;
Microffimed L

APPLICATION TO APPROPRIATE WATER RoM

()"Y13()7
For the purpose of acquiring the right to use a portion of the unappropriated water of the State of Utah,
application is hereby made to the State Enginqq pgLugn the following showingof facts, submitted in
accordance with the requirements of the Laws of tãlT

JUN0 8 1987 TEMPORARY
WATER RIGHTS

WATER USER CLAIM NO. 09 - 1519 SALT LAJCE . APPLICATION NO. T62571

1. PRIORITY OF RIGHT: June 5, 1987 FILING DATE: June 5, 1987

2. OWNER INFORMATION
Name: BWAB Incorporated Interest: 100 $

phone (303) 295-7444
Address: 1801 California Street, Suite 1000, Denver, CO 80202

The land is not owned by the appilcant(s), see explanatory.

3. QUANTITY OF WATER: 0.5 acre feet (Ac. F†.)

4. SOURCE: Montezuma Creek DRAINAGE: San Juan River
POINT(S) OF DIVERSION: COUNTY: San Juan
(1) S. 1320 feet, W. 2640 feet, from the NE Corner of Section 36,

Township 37 S, Range 24 E, SLB&M
Description of Diverting Works: Pump and pipeline

COMMONDESCRIPTION: 9 3/4 mi.N.Hatch Trading Post

5. STORAGE
Water is to be stored in Unnamed Temporary Earth Pit reservoir from June 20 to June 30.
Capacl†y 1.8 ac.f†. Innundating 0.23 acres. Height of dem 8 feet.
The area Innundated by the reservoir includes all or part of each of the
following legal subdivisions.

North East quarter | North West quarter j South Wes† Quarter South Eas† Quarter j
TOWNRANGE SEC NE# NW1 SW# SE# NEi NW1 SW) SE# |NE# NW1 SW# SE# NE# NW# SW# SEl |
37 S 24 E 36 X

6. N U
po a

ER

OcD

FU

nea OLake Base an3d0Meridian

7. PURPOSE AND EXTENT OF USE
Oli Exploratio: Dr1111ng of en oli and gas well· DIVISIONOF

OIL,GAS&MINING8. PLACE OF USE
The water is used in all or parts of each of-the following legal subdivisions.

| North Eas† Quarter North West Quarter j South Wes† Quarter South East Quarter
N RANGESEC NE¼ NW¼ SW) SE# NE# NW# SW¼ SE# |NE# NW¼ SWi SE# NE# NW# SW) SEl

37 S 24 E 36 ]X
All locations in Salt Lake Base and Meridian
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WATER USER CLAIM NO. 09 - 1519 Page 2 APPLICATION NO. T62571

BWAB lnc. 1s applying to use water from Montezuma Creek, a public flowing
water course, for the purpose of driiting an exploratory oil and gas well.
It is out understanding this water is the property of the State of Utah.

The surface of the ground along the river at this point is owned by Guy and
Virginia Tracy of Monticello, Utah.
The well to be drilled is the Taos State #41-36.

***##¾¾¾¾¾¾¾¾¾¾#¾¾¾¾¾#¾¾¾¾¾#¾¾#RW#%¾¾¾¾###¾¾####RW##########¾¾###########¾¾#######¾#¾¾##

The appiicant hereby acknowledges he/†hey are a citizen(s) of the
United States or intends to become such a citizen.

#*********

The quantl†y of water sought to be appropriated is limited to that which
can be benef1clally used for the purpose herein described.

**********

The undersigned hereby acknowledges that even though he/they may have been assisted in
the preparation of the above-numbered application through the courtesy of the employees
of the Division of Water Rights, all responsibility for the accuracy of the information
contained therein, at the †Ime of filing, rests with the applicant(s).

Signature of
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STATEENGINEER'S ENDORSEMENT

WATERRIGHT NUMBER:09 - 1519 APPLICATIONNO. T62571

1. June 5, 1987 Application received by MP.

2. June 5, 1987 Application designated for APPROVALby MP and SG.

3. Comments:

Conditions:
This application is hereby APPROVED,dated June 24, 1987, subject to prior
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/
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FILING FOR WATER IN THE a.«

STATE OF UTAH ,",°,, o
Microfilmed

APPLICATIONTO APPROPRIATEWATER noin

For the purpose of acquiring the right to use a portion of the unappropriated water of the State of Utah,
application is hereby made to the State Engi§¾Cliad@pon the following showing of facts, submitted in
accordance with the requirements of the Laws of Utah.

JUN0 8 1987

WATER RIGHTS
WATER USER CLAIM NO. 09 - 1518 SALT LAKE APPLICATION NO• T62570

1. PRIORITY OF RIGHT: June 5, 1987 FILING DATE: June 5, 1987

2. OWNER INFORMATION
Name: BWAB Incorporated Interes†: 100 $
Address: 1801 California Street, Suite 1000, Denver, CO 80202
The land is not owned by the applicant(s), see explanatory.

3. QUANTITY OF WATER: 0.5 acre feet (Ac. Ft.)

4. SOURCE: Max Dalton or Bonnie Dalton Wel s DRAINAGE: San Juan R1ver
POINT(S) OF DIVERSION: COUNTY: San Juan
(1) S. 3 feet, E. 10 feet, from the W# Corner of Section 24,

Township 37 S, Range 24 E, SLB&M
(2) S. 10 feet, W. 720 feet, from the NE Corner of Section 01,

Township 38 S, Range 24 E, SLB&M
COMMON DESCRIPTION: 11.5 or 9 mi. N. Hatch Post

5. STORAGE
Water is to be stored in Unnamed Temporary Earth Pl† reservoir from June 20 to June 30.
Capacity 1.8 ac.ft. Innundating 0.23 acres. Height of dam 8 feet.
The area innundated by the reservoir includes all or part of each of the
following legal subdivisions.

i North Eas† Quarter j North West Quarter | South West Quarter j South East Quarter
TOWNRANGE SEClNEi NW# SW# SEl NE# NW1 SW# SE# NEl NW¼ SW# SEl NE# NW# SWi SEl
37 S 24 E 36 ÍX

All locations in Salt Lake Base and Meridian

6. NATURE AND PERIOD OF USE
Oil Exploration From June 20 to June 30•

JUN25 1987
7. PURPOSE AND EXTENT OF USE

Oil E×ploratio: Drilling ott and gas well· OlVISIONOF
OIL,GAS&MINING

8. PLACE OF USE
The water is used in all or parts of each of the foi lowing legal subdivisions.

I North East Quarter North West Quarter South West Quarter j South Eas† Quarter
TOWNRANGE SEC|NEi NW# SW# SE# NE# NW# SW# SE# NE¼ NW# SWi SE# NE# NW# SW# SE#
37 S 24 E 36 jX

All locations in Salt Lake Base and Meridian
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WATER USER CLAIM NO. 09 - 1518 Page 2 APPLICATION NO. T62570

BWAB Inc. Intends to purchase water from Mr• Dalton or Mrs. Virginia Terry

depending on whether one or both wells are utilized. We will only utilize

†¾ls source if 1† proves impossible to use the water from Montezuma Creek.

We have appl led for a perml† to appropriate water from the creek which is our

preferred source due to l†s proximity to the drilling location and the fact

that it will greatly facilitate water transportation.
The well to be drilled is the Taos State f41-36.

*******************************************¿********************************************

The applIcant hereby acknowledges he/they are a citizen(s) of the
Un1†ed States or intends to become .such a citizen.

**********

The quantity of water sought to be appropriated is limited to that which
can be beneficially used for the purpose herein described.

*******â**

The undersigned hereby acknowledges that even though he/†hey may have been assisted in

the preparation of the above-numbered application through the courtesy of the employees

of the Division of Water Rights, all responsibilI†y for the accuracy of the information

contained therein, at the †lme of flI Ing, rests with the appilcant(s).

Signature of
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STATE ENGINEER'S ENDORSEMENT

WATERRIGHT NUMBER:09 - 1518 APPLICATIONNO. T62570

1. June 5, 1987 Application received by MP.

2. June 5, 1987 Appl ication designated for APPROVALby MP and SG.

3. Comments:

Conditions:
This application is hereby APPROVED,dated June 24, 1987, subject to prior
rights and this application will expire on June 24, 1988.

State
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WATER T-62571
09-1519

070702

CONFlDENilAL
DIVISIONOFOIL,GASANDMINING '

SPUDDINGINFORMATIONAPI #43-037-31326

NRTOFCOMPANY:B.w.A.B.

WELL
ikl¯:

TAOS STATE 41-36

SECTION 36 NENETOWNSHIP 378 RANGE 24E COUNTY SAN JUAN

DRILLINGCONTRACTORvoor corners
RIG# 4

SPUDO: DATE 6/26/87

TIME 9:00 pm

ÑOW R

DRILLINGWILL C0191ENCF 6 /26 /87

REPORTEDBY Wayne Hutson

TELEPHONEÑ

DATE 6790787 SIGN
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0 0
070748

BWABINCORPORATED

July 1, 1987

State of Utah JUL06 1987
Division of Oil, Gas & Mining
355 W. North Temple DWISIONOF
3 Triad Center, Suite 350 GRAAS&WNNG
Salt Lake City, UT 84180-1203

RE: Taos State #41-36
NENE Sec. 36-T37S-R24E

. QQ
San Juan Co., UT

Gentlemen:

I am writing this letter to ask you that all information
pertaining to the above captioned well be held strictly
confidential. All future correspondence sent to your office by
BWAB Incorporated will be clearly marked with a red CONFIDENTIAL
stamp and should be given that consideration.

If you should have any questions in this regard, please contact
the undersigned at your earliest convenience.

Very truly yours,

B Inco rate

Carrie M. Sullivan

:CMS

1801 CALIFORNIASTREET SUITE 1000 DENVER, COLORADO 80202
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BWAB Incorporated will be clearly marked with a red CONFIDENTIAL
stamp and should be given that consideration.

If you should have any questions in this regard, please contact
the undersigned at your earliest convenience.

Very truly yours,

B Inco rate

Carrie M. Sullivan

:CMS

1801 CALIFORNIASTREET SUITE 1000 DENVER, COLORADO 80202

0 0
070748

BWABINCORPORATED

July 1, 1987

State of Utah JUL06 1987
Division of Oil, Gas & Mining
355 W. North Temple DWISIONOF
3 Triad Center, Suite 350 GRAAS&WNNG
Salt Lake City, UT 84180-1203

RE: Taos State #41-36
NENE Sec. 36-T37S-R24E

. QQ
San Juan Co., UT

Gentlemen:

I am writing this letter to ask you that all information
pertaining to the above captioned well be held strictly
confidential. All future correspondence sent to your office by
BWAB Incorporated will be clearly marked with a red CONFIDENTIAL
stamp and should be given that consideration.

If you should have any questions in this regard, please contact
the undersigned at your earliest convenience.

Very truly yours,

B Inco rate

Carrie M. Sullivan

:CMS

1801 CALIFORNIASTREET SUITE 1000 DENVER, COLORADO 80202

0 0
070748

BWABINCORPORATED

July 1, 1987

State of Utah JUL06 1987
Division of Oil, Gas & Mining
355 W. North Temple DWISIONOF
3 Triad Center, Suite 350 GRAAS&WNNG
Salt Lake City, UT 84180-1203

RE: Taos State #41-36
NENE Sec. 36-T37S-R24E

. QQ
San Juan Co., UT

Gentlemen:

I am writing this letter to ask you that all information
pertaining to the above captioned well be held strictly
confidential. All future correspondence sent to your office by
BWAB Incorporated will be clearly marked with a red CONFIDENTIAL
stamp and should be given that consideration.

If you should have any questions in this regard, please contact
the undersigned at your earliest convenience.

Very truly yours,

B Inco rate

Carrie M. Sullivan

:CMS

1801 CALIFORNIASTREET SUITE 1000 DENVER, COLORADO 80202



BWABINCORPORATED

July 17, 1987

State of Utah
Department of Natural Resources JUL231987
Division of Oil, Gas & Mining
1588 West North Temple DIVISIONOFSalt Lake City, UT 84116 01L,GAS&MINING

RE: Report of Water Encountered
Taos State #41-36
Sec. 36-T37S-R24E
San Juan Co., UT

Gentlemen:

Enclosed herewith are three (3) copies of the Report Of Water
Encountered During Drilling Form for the above captioned well. If
you should have any questions in this regard, please contact Mr.
John Keller at the letterhead address or telephone number.

Very truly yours,

c or

Carrie M. Sullivan

:CMS

Enclosures (3)
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FILE IN TRIPLICATE 56 64 03

FORMOGC-8-X

STATEOF UTAH
DEPARTMENTOF NATURALRESOURCES
DIVISION OF OIL, GASANDMINING JUL23 19871588 'West North Temple
Salt Lake City, Utah 84116 DIV1SIONOF

01L,GAS&MINING
*REPORTOF WATERENCOUNTEREDDURINGDRILLING* Û¶,gggg

Ûp€AdioA BWAB Incorporated AddAeaa 1801 California st,, suito 1000
Denver, CO 80202ConAŒcQA Four Corners Dr19 co Addxeaa P.o. nov ins7, a vman,p-on, NM

87499Lo¢at¿Dn SWNE½ NE ½ S£C. 36 T• 37S R• 24E Coun ¶ San Juan

Water Sands

Depth Volume Quality
From To Flow Rate or Head Fresh or Salty

1. 2724'-30' 2" stream (200 psi surf SI) Brine

2. 4100' 2" stream (200 psi surf SI) Brine

3.

4.

5.
(Continue of reverse side if necessary)

FcAmation TCPL Hermosa 4,196' Chimney Rock Shale 5,548'
Upper Ismay 5,236' Akah 5,570'
Hovenweep 5,366'

RemaAka Desert Creek 5,480'

NOTE: (a) Repott on th¿a goamas pAov¿ded (ox ¿n Rule C-20, Genexaf Rulesand Regulat¿ons and Rufea oá Pxactice.and PtoceduAe.

(b) Ig a watex «nalysis has been made og the above teposted zone,please gouwaAd a copy «tong w¿th th¿s goam.
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BWABINCORPORATED

September 24, 1987

State of Utah ?)
Oil, Gas & Mining
355 W. North Temple SEP 281987
3 Triad Center, Suite 350
Salt Lake City, UT 84180-1203 ysoFOA

RE: Taos State #41-36
NENE Sec. 36-T37S-R24E
San Juan Co., UT

Gentlemen:

Enclosed herewith are two (2) copies of our Well Completion Report
for the above captioned well. If you have any questions in this
regard, please do not hesitate to contact the undersigned.

Very truly yours,

B orporate

Carrie M. Sullivan

:CMS

Enclosure (2)

1801 CALIFORNIA STREET SUITE 1000 DENVER, COLORADO 80202

BWABINCORPORATED
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State of Utah ?)
Oil, Gas & Mining
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Forrn OGC-3 SUBMIT IN ATE*
56 64 01

STA 1: UTAH (See other a etions
on reverse side)

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING 5. LEASE DESIGNATION AND BERIAL NO.

ML-3 $ÛÛÛ
WELL COMPLETION OR RECOMPLETIONREPORTAND LOG*

6. IF INDIAN LOTTEE OR TRIBE NAME

la. TYPE OF WELL: on, uns
WELL WELL DET Other 7. UNIT AGREEMENT NAME

b. TYPE OF COMPLETION:
NEW WOILK DEEP- PLUG DIFF.
WELL OVER EN DAcx nesva. Other S. FARM OR I.EABS NAME

2. NAME OF OPERATOR

BWABIncorporated 9. WELL NO.
3. ADDRESS OF OPERATOR #41-36
‡R()ÎCalifornia St., Suite 1000, Denver, C þgg to. FIEI.D AND POOL, OR WILDCAT

4. LOCATION OF WELL (Ñ¢pOff IOCG‡$04 CI€Grig Gad in GCCOrdanOO 10(th an fg‡gygggirgg''"'* UndesignatedAt surface
NENE 1000' FNL & 1150' FEL SEP 2 8'1987 22.gC..T R.,M.,0RBLOCKANDSURVET

At top prod. interval reported below

At total depthSameas above Sec. 36-T37S-R24E
14. PERMIT NO- DATE ISSUED 12. COUNTT OR 13. BTATE

43-037-31326 06/16/87 S'a Suan UT
15. DATE SPUDDED 16. DATE T.D. REACHED 1Î. DATE COMPL. (RSGdy to pr0d.) 18. ELEVATIONS (DF, REB, RT, GB, STC.)e 19. ELET. CASINGHEAD

06/?6/87 I 07/D /AZ l 09/23/87 5031' GL
20. TorAL DMH, MD A TTD 21. PLUG, BACK T.D., MD A TVD 22. IF MULTIPLE COMPL., 23. INTERVALS ROTARY TOOLS CABLE TOOLS

HOW MANT* DRILLED BT
5616 '

.

5507· \ 0-5616 '
24. PRODUCING INTERVAL(8), OF THIS COMPLETION-TOP, BOTTOM, NAME (MD AND TTD)* 25. WAS DIRECTIONAL

scavar mana5258 '
- 5278 '

- Ismay5330 '
- 5340 '

28. TT ELECTRIC AN OTH .LOGB UN 27. WAS WELL COBSD1 Lateroiog i icroiateg Gamma Ray; Z Densilog Neutron GR;
C. Arnustiloo GR: CBI-CEJ-GR-CL gor].g? No

28- CASING RECORD (Report an stringa set in toen)
CASINO SIZE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE CEMEN11NÑRECORD AMOUNT PULLED

A 5/8" 24# 1381' 12 1/4" 500sxs 65/35 poz + 110 Circ to surf
s×s Class "R" + additivas None

5 1/?" 15,5# 5593' 7 7/8" 150sys 65/35 007 *
170sxs 10-2 PFC + arir\itiye None

29. LINER RECORD - 30. TUBING RECORD
SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SIZE DEPTE SET (MD) PACKER SET (M

2 7/8 5300 ' RBP 53 0 '

31. PERFORATION RECORD (Interval, aire and number) 32. ACID. SHOT. FRACTURE. CEMENT SQUEEZE, ETC.

5330'-5340' w/2 JSPF 5/80 DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED

5330'-5340' 1100 gals 20% HCL + additíves5258'-5278' w/2 JSPF 5/8 5?sR'-5?7R' irano gals 20% HCL + 400
gal s 40#qel + 1#/gal rock

33·' PRODUCTION
DATE PIRST PRODUCTION PRODUCTIÒN METHOD (Flotoing, gas Nft, pWaping--aiss 6¾Å Égpe Of pump) WELL STATUs (Producing or

shut-in)
07/29/87 Pumping Producing

DATE OF TEST HOCRS TESTED CHOKE BISE PROD'N. FOR OIL-BÉL. GAS-MCF. WATER-BBL. GAS-OIL BATIO
TEST PERIOD I I i09/23/87 24 --+ \ 120 | 146 \ 3,23 1220/1FLOW. TURING PREBB. CASING PRESSURE CALCULATED OIL-BBL. GAS--MCP. WATER-BBL. OIL GRATITT-API (CORR.)

50#
' " 120 146 123 41.2

34. DISPOSITION 07 GAS (Bold, used for fati, vented, etc.) TsaT WITNEssED BT

Vented Jeff Anderson
35. LIsT or ATTAcausNTa

30. I here certity that the foregoing and attached information is complete and correct as determined from all available recorda

8 TITLE Drlg. & Prod. Manager DATE 9/24/87n R.
*(SeeInstructionsand Spacesfor Additional Data on Reverse
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NENE 1000' FNL & 1150' FEL SEP 2 8'1987 22.gC..T R.,M.,0RBLOCKANDSURVET

At top prod. interval reported below

At total depthSameas above Sec. 36-T37S-R24E
14. PERMIT NO- DATE ISSUED 12. COUNTT OR 13. BTATE

43-037-31326 06/16/87 S'a Suan UT
15. DATE SPUDDED 16. DATE T.D. REACHED 1Î. DATE COMPL. (RSGdy to pr0d.) 18. ELEVATIONS (DF, REB, RT, GB, STC.)e 19. ELET. CASINGHEAD

06/?6/87 I 07/D /AZ l 09/23/87 5031' GL
20. TorAL DMH, MD A TTD 21. PLUG, BACK T.D., MD A TVD 22. IF MULTIPLE COMPL., 23. INTERVALS ROTARY TOOLS CABLE TOOLS

HOW MANT* DRILLED BT
5616 '

.

5507· \ 0-5616 '
24. PRODUCING INTERVAL(8), OF THIS COMPLETION-TOP, BOTTOM, NAME (MD AND TTD)* 25. WAS DIRECTIONAL

scavar mana5258' - 5278'
- Ismay5330 '

- 5340 '
28. TT ELECTRIC AN OTH .LOGB UN 27. WAS WELL COBSD1 Lateroiog i icroiateg Gamma Ray; Z Densilog Neutron GR;

C. Arnustiloo GR: CBI-CEJ-GR-CL gor].g? No
28- CASING RECORD (Report an s‡ringa set in wen)

CASINO SIZE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE CEMEN11NÑRECORD AMOUNT PULLED

A 5/8" 24# 1381' 12 1/4" 500sxs 65/35 poz + 110 Circ to surf
s×s Class "R" + additivas None

5 1/?" 15,5# 5593' 7 7/8" 150sys 65/35 007 *
170sxs 10-2 PFC + arir\itiye None

29. LINER RECORD - 30. TUBING RECORD
SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SIZE DEPTE SET (MD) PACKER SET (M

2 7/8 5300 ' RBP 53 0 '

31. PERFORATION RECORD (Interval, aire and number) 32. ACID. SHOT. FRACTURE. CEMENT SQUEEZE, ETC.

5330'-5340' w/2 JSPF 5/80 DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED

5330'-5340' 1100 gals 20% HCL + additíves5258'-5278' w/2 JSPF 5/8 5?sR'-5?7R' irano gals 20% HCL + 400
gal s 40#qel + 1#/gal rock

33·' PRODUCTION
DATE PIRST PRODUCTION PRODUCTIÒN METHOD (Flotoing, gas Nft, pWaping--aiss 6¾Å Égpe Of pump) WELL STATUs (Producing or

shut-in)
07/29/87 Pumping Producing

DATE OF TEST HOCRS TESTED CHOKE BISE PROD'N. FOR OIL-BÉL. GAS-MCF. WATER-BBL. GAS-OIL BATIO
TEST PERIOD I I i09/23/87 24 --+ \ 120 | 146 \ 3,23 1220/1FLOW. TURING PREBB. CASING PRESSURE CALCULATED OIL-BBL. GAS--MCP. WATER-BBL. OIL GRATITT-API (CORR.)

50#
' " 120 146 123 41.2

34. DISPOSITION 07 GAS (Bold, used for fati, vented, etc.) TsaT WITNEssED BT

Vented Jeff Anderson
35. LIsT or ATTAcausNTa

30. I here certity that the foregoing and attached information is complete and correct as determined from all available recorda

8 TITLE Drlg. & Prod. Manager DATE 9/24/87n R.
*(SeeInstructionsand Spacesfor Additional Data on Reverse
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SEP 2 S'198T

BWAB INCORPORATED
ûAS & lá¾NG

Septaber 25, 1987

State of Utah
Oil, Gas & Mining
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

Attention: Mr. John Baza 3-0Ñ-3/3
Re: Request to Flare Gas in

Excess of 100 MCFPD
Taos State #41-36
San Juan County, Utah

Gentlemen:

BWAB Incorporatedj is in the process of testing its Taos State #41-36
well' in San Juan County, Utah. We anticipate producing gas at a rate inexcess of 100 MCFPD. We respectfully request that we be given permission toexceed the 100 MCFPD flaring rate allowed under Rule C-27. We request thisexception for the reasons outlined below.

We request relief because there is not a viable market currentlyavailable in the area for our gas. BWABIncorporated's inquiries indicatethat there is no purchaser in the area that actually has rom for additionalvolumes in their systems at this time. KOCBHydrocarbon has the only lineinto the area and will issue a contract for the gas; however, they are market
limited and we think it is very doubtful they can absorb any significantadditional volumes at this time. Their tentative contract price for new gas

- M -9'¶ Jan take it. KOCH,
/ 111 the gas that iser th other operators.

We think, based on
yt e area, that KOCH,

/e Á -A fe'dmhae
r

krema r n

a gas at this time.
/ CC S . to transport gas,

to reach additional
ther complicated by5 / b gas transmission,

, y
-- 9pf // at KOCH will likelyLéË ey connect us. The

Juan Basin made by
tern Gas Processors
es the best sales

.....continued
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BWABINCORPORATED

Septanber 25, 1987

State of Utah
Oil, Gas & Mining
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

Attention: Mr. John Baza 3-0Ñ-3/3
Re: Request to Flare Gas in

Excess of 100 MCFPD
Taos State #41-36
San Juan County, Utah

Gentlemen:

BWAB Incorporate is in the process of testing its Taos State #41-36
well in San Juan County, Utah. We anticipate producing gas at a rate inexcess of 100 MCFPD. We respectfully request that we be given permission toexceed the 100 MCFPD flaring rate allowed under Rule C-27. We request thisexception for the reasons outlined below.

We request relief because there is not a viable market currentlyavailable in the area for our gas. BWABIncorporated's inquiries indicatethat there is no purchaser in the area that actually has rom for additional
volumes in their systems at this time. KOCH Hydrocarbon has the only lineinto the area and will issue a contract for the gas; however, they are market
limited and we think it is very doubtful they can absorb any significantadditional volumes at this time. Their tentative contract price for new gasis indefinite, but is estimated to be $1.30/MCF if they can take it. KOCH,due to their limited market, is currently unable to take all the gas that istendered to them under their current purchase contracts with other operators.
We do not wish to commit our gas to KOCH for this reason. We think, based onour investigations and those of other operators in the area, that KOCH,through no fault of their own, will not be able to reedy their marketingproblems in the foreseeable future, due to their limited market optionsthrough Mountain Fuels, whose entire systen is loaded with gas at this time.
Even if KOCH is able to contract with Mountain Fuels to transport gas,
Northwest would have to be involved as a contract carrier to reach additionalmarkets off Mountain Fuels' system. This situation is further complicated bythe fact that Northwest's system is closed to contract gas transmission,under FERC Order 436, at this time. It is our opinion that KOCBwill likelybe unable to take our gas on a continuous basis even if they connect us. Theeconomic evaluations of marketing alternatives in the San Juan Basin made by
Yates Petroleum and Meridian Oil indicate that the Western Gas Processors
line, to be built at the end of this year, constitutes the best sales
alternative available to operators in the area.
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Should the State of Utah be willing to grant us permission to f.lare all
of our gas until the Western line is completed, we feel we will be able to
conclude a marketing agreement much more favorable to both BWABand the
State's royalty interest. The current timetable indicates that the Western
Gas Processors line will be completed by June of 1988, and possibly before.
Western Gas Processors is expected to have better marketing alternatives than
KOCH due to their connections through El Paso Natural Gas to California and
other markets. Their initial price will likely be comparable to KOCH's, but
the long term price is expected to be better. They are also expected to be
able to move our gas on a constant basis, whereas KOCH, due to their current
limited market options, cannot, in the near term, be relied upon to take all
of our gas on any consistent basis, if at all. As we plan further
development in the area, BlmB feels it is essential that we be able to commit
our acreage and reserves to this new purchaser. If we cannot find an
available market for all of our gas, our oil production will be curtailed
indefinitely. This new market will benefit the State of Utah and our royalty
owners as well.

Over a period of time, the ability to sell one hundred percent (100%) of
our gas at a higher price will benefit BWABand its partners through a higher
rate of return on investment, which encourages further develognent in the
area. The State of Utah will receive higher royalty payments due to a higher
price for the gas and additional oil and gas production generated by future
field development. In the short term, approval to flare will benefit both
the operators, and the State as well, through higher oil and gas revenues.

BWAB, like other oil companies, has. been severely impacted by lower
crude prices and it is essential to both ourselves and our partners that we
maintain our cash flow as high as possible from these wells. If we are
curtailed to only 100 MCFPD, with our fifty-five percent (55%) water cut, our
producing rate will be curtailed to 80 BOPD and our cash flow will be
severely affected. With our high operating costs due to the high water cut,
the effect on total cash flow will be very significant. We need this cash
flow to provide funding for development drilling and facility installation
for disposal of produced water. Further development drilling is essential to
evaluate reservoir extent, reserves and to honor offset option commitments.
Further development drilling will help quantify the gas reserve volumes upon
which a sales contract will need to be based. If we are able to develop our
reserve base prior to negotiating a contract, we will be in a nuch stronger
position to negotiate the most favorable marketing terms. If the reserves
stated below are correct, and we are able to negotiate only a fifteen ænt
per MCF improvement in the price of the gas purchased from the well, the
total value of each well's reserves will be increased by $73,500. If the
total volume of gas produced f rom one well were flared, it would take 387
days to offset this value at a 146 MCFPD flaring rate, assuming a gas value
of $1.30/MCF. If there are four wells in the field and the value of the gas
is enhanced by $.15 per MCF, the additional value to the State after allowing
for flared gas is $32,156, assuming a 6-month flare
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Gas and oil reserves are difficult to determine at this time due to the
fact that the extent of the structure is not yet fully defined. Based on
analogy to other wells in the area, we are estimating recoverable reserves at
290,000 barrels of oil and 490 MMCFfrom this well.

At our current rate of gas production of 146 MCFPD, it is not
economically viable to conserve this gas through reinjection or other such
enhanced recovery methods. We believe that our well is capable of additional
production, but it would require several million cubic feet per day of gas
and additional drilling to make a plant and gas reinjection econanically
viable. Obviously, one well will not produce such volumes. To reinject the
gas, a plant and facilities, possibly costing in excess of $1 million, would
be needed to process the gas for reinjection. Based on our experience in the
Ismay at Kiva Field, the most econgnically viable alternative is to sell the
gas. Gas injection might be viable if: (i) more gas were available, (ii) an
injection well was available, and, (iii) if the gas had to be flared for
several years. With a market becoming available in the first half of next
year, the reinjection alternative is in no way econanically viable due to the
capital cost involved and the short duration of the need for reinjection.

If we are allowed to flare all of our produced gas until June of next
year there should be a number of additional wells drilled in the area by BWAB
Incorporated and Yates Petroleum. These additional wells should produce
sufficient additional gas to allow BWABand the other operators to negotiate
satisfactory contract terms with Westem Gas Processors, and might produce
enough gas to justify reinjection in the event that Western Gas Processors
deal was to fall through. We feel that the possibility that Westem's line
will not be completed is extremely remote, as they have the full cammituent
of virtually all the operators in the area.

In summary, our request for approval to flare all our gas until the
Western Gas Processors line is completed next year is based on the following:
lack of a viable market for the gas at this time; the conceivably higher
price and ability to market 100% of our gas that will exist if the Westem
connection can be make; the need to maintain our cash flows to provide
capital to fund field development drilling and construction of produced water
disposal facilities; and, finally, the fact that current gas volumes are
inadequate to justify gas reinjection or other such conservation techniques.

Enclosed you will find a copy of our completion report. A gas analysis
is not currently available for our well, but we have included a copy of an
analysis of gas from a similar well in the area. In addition, we have
enclosed a listing of our well test data, since the well was placed on the
pump. Gas used in lease operations is estimated at 18
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If you have further questions, please contact the undersigned at
(303) 295-7444. We respectfully request the Camnission to grant us relief in
this matter, as we feel this relief will be in the best interest of the
operator and the State of Utah.

Very truly yours,

BWABINCORPORATED

ohn R. Keller
Drilling and Production Manager .

JRK/ep
enclosures

cc: Ms. Lisa Schneider
State of Utah
Division of State Lands & Forestry
355 West North Temple
3 Triad Center, Suite 320
Salt Lake City, UItah
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DAILY COMPLETION REPORT

TAOS STATE #41-36 WC - BWAB Inc. - Meridian/Taos Prospect - SWNENE Sec
36-T37S-R24E - San Juan Co., UT - PD 5,800' - Desert
Creek - Four Corners Rig #7 - (Enterprise '87) (WI BPO
50%, APO 30%)

09/24/87 IPP: 123 BO, 120 BW & 146 MCFPD. GOR 1220/1.
Producing from the Ismay Formation @ 5258'-5278' &
5330'-5340'. Tank battery should be completed this
weekend. FINAL REPORT UNTIL UNIT HAS BEEN SPED UP AND
WELL IS TESTED AT ÎNCREASED SPEED.
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DAILY COMPLETION REPORT

TAOS STATE #41-36 WC - BWAB Inc. - Meridian/Taos Prospect - SWNENE Sec
36-T37S-R24E - San Juan Co., UT - PD 5,800' - Desert
Creek - Four Corners Rig #7 - (Enterprise '87) (WI BPO
50%, APO 30%)

09/12/87 Pmpd 125 BO, 117 BW & 151 MCFPD. 6 SPM. 50# CP.
Set 2 - 400 bbl steel tks & 6 X 20 vertical treater.
Cont assy of flowlines.

09/13/87 Pmpd 163 BO, 125 BW & 197 MCFPD. 6 SPM. 50# CP.
Installed 2nd H-brace in stream bed. Cont assy
flowlines & plumbing treater.

09/14/87 Pmpd 128 BO, 153 BW & 154.8 MCFPD. 6 SPM. 50# CP. No
work on tank battery, SDFS.

09/15/87 No gauge. Will change reporting format. Reports
will run one day late due to lag time in receiving
gauge.

09/16/87 Pmpd 105 BO, 230 BW & 127 MCFPD. 50# CP. Treater
malfunctioned, invalid test.

09/17/87 Pmpd 149 BO, 170 BW & 180 McFPD. 50# CP. Comp
laying flowline & installing flowline through
crossing. Doping & wrapping flowline from casing to
battery. Comp turn out of treater. Prep to install
1" fuel gas line.

09/18/87 Made 125 BO, 140 BW & 151 MCFPD. Fin laying 1" fuel
gas line. Trimmed treater. Set last 2 tanks. Cont
working on recycle lines. Will set catwalks today.

09/19/87 Made 126.26 BO, 165 BW &152.7 MCFPD. TP 65#, 6 SPM.

09/20/87 Made 114 BO, 145 BW & 137.9MCFPD.

09/21/87 Made 115 BO, 156 BW & 139 MCFPD. Installing Catwalks
& cont piping battery.

09/22/87 Made 105 BO, 195 BW. Gauged early and drained wtr.
Gauge not representative of true cut.

09/23/.87 Made 120 BO, 120 BW & est 145 MCFPD. 6 SPM, 50#
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DAILY COMPLETION REPORT

AOS STATE #41-36 WC - BWAB Inc. - Meridian/Taos Prospect - SWNENE Sec
36-T37S-R24E - San Juan Co., UT - PD 5,800' - Desert
Creek - Four Corners Rig #7 - (Enterprise '87) (WI BPO
50%, APO 30%)

09/01/87 Hot oiled for paraffin when unable to get down with
pmp. Completed rnng rods. Detail to follow. Started
well. Pmpd up. DP-60 developed engine leak. SD
engine @ dark. Will install new gasket in am & return
to prod.

09/02/87 Pumped 6 hrs, rec. 50 bb1s. total fluid. Engine went
down due to fuel gas problem.

09/03/87 Turned through separator @ 6:30 pm. Pmpd 12 hrs, 6
SPM & 106" stroke. CP 60 psi. Made 38.37 BO & 126
BW.& 46 MCF.

09/04/87 Pmpd 116.67 BO, 123.33 BW & 141 MCF. 106" stroke,
2" bore pmp, 6 SPM. 60# CP.

9/05/87 Pmpd 100 BO, 121 MCFPD & 175 BW.

09/06/87 Pmpd 130.54 BO, 157.9MCFPD & 160 BW.

09/07/87 Pmpd 113.33 BO, 137 MCFPD & 130 BW.

09/08/87 Pmpd 180 BO,217.8MCFPD & 145 BW.

09/09/87 Pmpd 140 BO, 177 BW & 169 MCFPD. Sat. 9/5/87 built
tank battery. Tues 9/8/87 comp location & installed
tank grades. Prep to string flowlines & construct ROW
to creek crossing.

09/10/87 Fin stringing flowline & started assy flowline.
Started crossing construction. Tanks & treater to
arrive Fri. 9/11/87 am. Pmpd 113.78 BO, 165 BW & 137.(
MCFPD.

09/11/87 Pmpd 151.73 BO, 167.51 BW &183.5 McFPD. Still pmpg 6
SPM. Will shoot FL & incr unit speed next week after
turning into battery. Completed creek crossing
supports, will concrete today. Had to blast to dig in
the east support. Continued assembling flowline. Tks
& treater to arrive Fri.
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supports, will concrete today. Had to blast to dig in
the east support. Continued assembling flowline. Tks
& treater to arrive Fri.
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CORE LABORATORIES. INC.
Reservoir Fluid Analysis

Page 10 of 14
File ARFL-860070
Well No. 4-4 Nava1o Federal

HYDROCARBONANALYSIS OF SEPARATOR GAS SAMPLE

Camponent Mol Percent GPM

Hydrogen Sulfide 0.00
Carbon Dioxide 0.05
Nitrogen 1. 59
Methane 55 . 57
Ethane 16.18 4.327
Propane 12.23 3.370
iso-Butane 1.85 0.605
n-Butane 5.40 1.703
iso-Pentane 1. 42 0 . 519
n-Pentane 2.00 0.724
HeXanes 1.52 0.590
Heptanes plus 2.19 0.921

. 100.00 12.759

Calculated gas gravity (air = 1.000) = 1.025

Calculated gross heating value = 1717 BIU per
cubic foot of dry gas at 14.73 psia and 60°F.

Collected at 20 psig and 140°F.

These analyses, opinims or interpretatims are based en observatiers and mterial supplied by the client to whom, and for atinee exclusive and omfiderttial
use, tras sm;ort is moe. The interinstatims ar opirãos expressed represent the best judgment of Ccre tah:rmtarias,Inc. (all errors and caissîcru
exceptedh but Cort lateratories, Inc. and its officers and employees, assume no respensibility and mka to wrwunty or representatims as to the y
tivity, operatim, or profitablaness of any oil. µs or other mueral all ar earsi in mrumetim with staida auch tupart is amed ce tulied
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BWABINCORPORATED

December 2, 1988

State of Utah DEC05 1988
Department of Natural Resources
Division of Oil, Gas and Mining DIVISIONOF
355 West North Temple GILGAS&MINING
3 Triad Center, Suite 320
Salt Lake City, Utah 84180-1203

RE: Taos State 41-36
NENE Section 36, T378-R24E
San Juan County, Utah

Gentlemen:

Enclosed please find one original and three copies of our
Sundry Notice for reclamation of the pit for the referenced
well. Upon approval, please return one copy to our office forour files.

If anything further is needed, or if you have any questions,
please contact the undersigned.

Respectfully,

BWAB INCORPORATED

John R. Keller
Drilling and Production Manager

JRK/ep
enclosures

1801 CALIFORNIA STREET SUITE 1000 DENVER, COLORADO 80202
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- Form OGC-lb 11TIN TRIPl.It \TI *

STATE OF UTAH , ther instructums on
reverse <uk)

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING s. s.saas DBit0NATION AND SERul. NO.

ML-35744
0. 27 INDIAN. ALLOTTES 08 TRIME NAMESUNDRYNOTICESAND REPORTSON WELLS(Do not use this forta for prooosals to drill or to deepen or la eUse "APPIACATION FOR PERMIT-" i

1.
OIL gas
WELL WSLL OTREE

2. NAxa or orzaAtos g (\ 8. raan om LsAss NAME

BWABINCORPORATED Taos State
« ADDEBBS O OPERATOR

. WEI,8, NO.

1801 California Street, Suite 1000 OtLGAS&MINING
.41-36

4. LOCATION 07 waLL Šeport location clearly and in accordance with any State requirements.• 10. Frar.o man rooL, on wn.ocar,*,¾*ag'•17 •·> Wildcat
NENE, 10001 FNL & 1150' FEL u..se..=........oans.x.ann

EUSTST OR ASSA

Sec. 36-T37S-R24E
14. Psaast: No. 15. ..Tra::: (Show whether er, af. Ga. ete;) 12. Cocati ca Fassau 18.21

3-437 3/3 5 31' GL San Juan Utah
te· GleckApp opn Bo Igidicate Natureof Notice,Report,or OtherData

Notics or INTERO ~~--- suasaquant aarosT 07:

TEST WATER SECT-OFF PWirheOR ALTER CAglNO WATER SNUT•0FP REFAIRINO WELL
FRACTURE TREAT MULTIPt.B COMPLETE FRACTURE TREATMENT ALTERING CAstNG

SHOOT OR ACIDIZE ABANDON* SHooTING OR ACIDIž!No ABANooNMENT•

REPAIR WELL CHANGE Pr.ANs (Other) Pit Reclãiiiãtion
(twors: Report results of multiple completion on Well(Other) ('..mpletion or Recompletion Report and Log form.)

i 17. DEscRroE rnovosEn on cuMI'LETED OPERATIONs (Clently state alt pertinent details, and give pertinent dates, including estimated date of starting anyproposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertt-
nent to this work.) *

Please be advised that the pit for the sub,ject location has been
filled and reclaimed by Ray L. Atchison Construction Co., Drawer 28,
Farmintgon, NM 87499.

CONFlDENTlAL

18. I hereby regoing is true and correct

Joh Beller y ,,gg Drillinq & Production Mqr· oarmDecember 2, 1988
ce to F eral or Sute omee use)

APP" VED ST TITLE DATE
Cuauu.. 8 OF APPROVAL, 17 ANY:

*Seeinstructionson Reverse

- Form OGC-lb 11TIN TRIPl.It \TI *

STATE OF UTAH , ther instructums on
reverse <uk)

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING s. s.saas DBit0NATION AND SERul. NO.

ML-35744
0. 27 INDIAN. ALLOTTES 08 TRIME NAMESUNDRYNOTICESAND REPORTSON WELLS(Do not use this forta for prooosals to drill or to deepen or la eUse "APPIACATION FOR PERMIT-" i

1.
OIL gas
WELL WSLL OTREE

2. NAxa or orzaAtos g (\ 8. raan om LsAss NAME

BWABINCORPORATED Taos State
« ADDEBBS O OPERATOR

. WEI,8, NO.

1801 California Street, Suite 1000 OtLGAS&MINING
.41-36

4. LOCATION 07 waLL Šeport location clearly and in accordance with any State requirements.• 10. Frar.o man rooL, on wn.ocar,*,¾*ag'•17 •·> Wildcat
NENE, 10001 FNL & 1150' FEL u..se..=........oans.x.ann

EUSTST OR ASSA

Sec. 36-T37S-R24E
14. Psaast: No. 15. ..Tra::: (Show whether er, af. Ga. ete;) 12. Cocati ca Fassau 18.21

3-437 3/3 5 31' GL San Juan Utah
te· GleckApp opn Bo Igidicate Natureof Notice,Report,or OtherData

Notics or INTERO ~~--- suasaquant aarosT 07:

TEST WATER SECT-OFF PWirheOR ALTER CAglNO WATER SNUT•0FP REFAIRINO WELL
FRACTURE TREAT MULTIPt.B COMPLETE FRACTURE TREATMENT ALTERING CAstNG

SHOOT OR ACIDIZE ABANDON* SHooTING OR ACIDIž!No ABANooNMENT•

REPAIR WELL CHANGE Pr.ANs (Other) Pit Reclãiiiãtion
(twors: Report results of multiple completion on Well(Other) ('..mpletion or Recompletion Report and Log form.)

i 17. DEscRroE rnovosEn on cuMI'LETED OPERATIONs (Clently state alt pertinent details, and give pertinent dates, including estimated date of starting anyproposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertt-
nent to this work.) *

Please be advised that the pit for the sub,ject location has been
filled and reclaimed by Ray L. Atchison Construction Co., Drawer 28,
Farmintgon, NM 87499.

CONFlDENTlAL

18. I hereby regoing is true and correct

Joh Beller y ,,gg Drillinq & Production Mqr· oarmDecember 2, 1988
ce to F eral or Sute omee use)

APP" VED ST TITLE DATE
Cuauu.. 8 OF APPROVAL, 17 ANY:

*Seeinstructionson Reverse

- Form OGC-lb 11TIN TRIPl.It \TI *

STATE OF UTAH , ther instructums on
reverse <uk)

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING s. s.saas DBit0NATION AND SERul. NO.

ML-35744
0. 27 INDIAN. ALLOTTES 08 TRIME NAMESUNDRYNOTICESAND REPORTSON WELLS(Do not use this forta for prooosals to drill or to deepen or la eUse "APPIACATION FOR PERMIT-" i

1.
OIL gas
WELL WSLL OTREE

2. NAxa or orzaAtos g (\ 8. raan om LsAss NAME

BWABINCORPORATED Taos State
« ADDEBBS O OPERATOR

. WEI,8, NO.

1801 California Street, Suite 1000 OtLGAS&MINING
.41-36

4. LOCATION 07 waLL Šeport location clearly and in accordance with any State requirements.• 10. Frar.o man rooL, on wn.ocar,*,¾*ag'•17 •·> Wildcat
NENE, 10001 FNL & 1150' FEL u..se..=........oans.x.ann

EUSTST OR ASSA

Sec. 36-T37S-R24E
14. Psaast: No. 15. ..Tra::: (Show whether er, af. Ga. ete;) 12. Cocati ca Fassau 18.21

3-437 3/3 5 31' GL San Juan Utah
te· GleckApp opn Bo Igidicate Natureof Notice,Report,or OtherData

Notics or INTERO ~~--- suasaquant aarosT 07:

TEST WATER SECT-OFF PWirheOR ALTER CAglNO WATER SNUT•0FP REFAIRINO WELL
FRACTURE TREAT MULTIPt.B COMPLETE FRACTURE TREATMENT ALTERING CAstNG

SHOOT OR ACIDIZE ABANDON* SHooTING OR ACIDIž!No ABANooNMENT•

REPAIR WELL CHANGE Pr.ANs (Other) Pit Reclãiiiãtion
(twors: Report results of multiple completion on Well(Other) ('..mpletion or Recompletion Report and Log form.)

i 17. DEscRroE rnovosEn on cuMI'LETED OPERATIONs (Clently state alt pertinent details, and give pertinent dates, including estimated date of starting anyproposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertt-
nent to this work.) *

Please be advised that the pit for the sub,ject location has been
filled and reclaimed by Ray L. Atchison Construction Co., Drawer 28,
Farmintgon, NM 87499.

CONFlDENTlAL

18. I hereby regoing is true and correct

Joh Beller y ,,gg Drillinq & Production Mqr· oarmDecember 2, 1988
ce to F eral or Sute omee use)

APP" VED ST TITLE DATE
Cuauu.. 8 OF APPROVAL, 17 ANY:

*Seeinstructionson Reverse

- Form OGC-lb 11TIN TRIPl.It \TI *

STATE OF UTAH , ther instructums on
reverse <uk)

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING s. s.saas DBit0NATION AND SERul. NO.

ML-35744
0. 27 INDIAN. ALLOTTES 08 TRIME NAMESUNDRYNOTICESAND REPORTSON WELLS(Do not use this forta for prooosals to drill or to deepen or la eUse "APPIACATION FOR PERMIT-" i

1.
OIL gas
WELL WSLL OTREE

2. NAxa or orzaAtos g (\ 8. raan om LsAss NAME

BWABINCORPORATED Taos State
« ADDEBBS O OPERATOR

. WEI,8, NO.

1801 California Street, Suite 1000 OtLGAS&MINING
.41-36

4. LOCATION 07 waLL Šeport location clearly and in accordance with any State requirements.• 10. Frar.o man rooL, on wn.ocar,*,¾*ag'•17 •·> Wildcat
NENE, 10001 FNL & 1150' FEL u..se..=........oans.x.ann

EUSTST OR ASSA

Sec. 36-T37S-R24E
14. Psaast: No. 15. ..Tra::: (Show whether er, af. Ga. ete;) 12. Cocati ca Fassau 18.21

3-437 3/3 5 31' GL San Juan Utah
te· GleckApp opn Bo Igidicate Natureof Notice,Report,or OtherData

Notics or INTERO ~~--- suasaquant aarosT 07:

TEST WATER SECT-OFF PWirheOR ALTER CAglNO WATER SNUT•0FP REFAIRINO WELL
FRACTURE TREAT MULTIPt.B COMPLETE FRACTURE TREATMENT ALTERING CAstNG

SHOOT OR ACIDIZE ABANDON* SHooTING OR ACIDIž!No ABANooNMENT•

REPAIR WELL CHANGE Pr.ANs (Other) Pit Reclãiiiãtion
(twors: Report results of multiple completion on Well(Other) ('..mpletion or Recompletion Report and Log form.)

i 17. DEscRroE rnovosEn on cuMI'LETED OPERATIONs (Clently state alt pertinent details, and give pertinent dates, including estimated date of starting anyproposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertt-
nent to this work.) *

Please be advised that the pit for the sub,ject location has been
filled and reclaimed by Ray L. Atchison Construction Co., Drawer 28,
Farmintgon, NM 87499.

CONFlDENTlAL

18. I hereby regoing is true and correct

Joh Beller y ,,gg Drillinq & Production Mqr· oarmDecember 2, 1988
ce to F eral or Sute omee use)

APP" VED ST TITLE DATE
Cuauu.. 8 OF APPROVAL, 17 ANY:

*Seeinstructionson Reverse

- Form OGC-lb 11TIN TRIPl.It \TI *

STATE OF UTAH , ther instructums on
reverse <uk)

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING s. s.saas DBit0NATION AND SERul. NO.

ML-35744
0. 27 INDIAN. ALLOTTES 08 TRIME NAMESUNDRYNOTICESAND REPORTSON WELLS(Do not use this forta for prooosals to drill or to deepen or la eUse "APPIACATION FOR PERMIT-" i

1.
OIL gas
WELL WSLL OTREE

2. NAxa or orzaAtos g (\ 8. raan om LsAss NAME

BWABINCORPORATED Taos State
« ADDEBBS O OPERATOR

. WEI,8, NO.

1801 California Street, Suite 1000 OtLGAS&MINING
.41-36

4. LOCATION 07 waLL Šeport location clearly and in accordance with any State requirements.• 10. Frar.o man rooL, on wn.ocar,*,¾*ag'•17 •·> Wildcat
NENE, 10001 FNL & 1150' FEL u..se..=........oans.x.ann

EUSTST OR ASSA

Sec. 36-T37S-R24E
14. Psaast: No. 15. ..Tra::: (Show whether er, af. Ga. ete;) 12. Cocati ca Fassau 18.21

3-437 3/3 5 31' GL San Juan Utah
te· GleckApp opn Bo Igidicate Natureof Notice,Report,or OtherData

Notics or INTERO ~~--- suasaquant aarosT 07:

TEST WATER SECT-OFF PWirheOR ALTER CAglNO WATER SNUT•0FP REFAIRINO WELL
FRACTURE TREAT MULTIPt.B COMPLETE FRACTURE TREATMENT ALTERING CAstNG

SHOOT OR ACIDIZE ABANDON* SHooTING OR ACIDIž!No ABANooNMENT•

REPAIR WELL CHANGE Pr.ANs (Other) Pit Reclãiiiãtion
(twors: Report results of multiple completion on Well(Other) ('..mpletion or Recompletion Report and Log form.)

i 17. DEscRroE rnovosEn on cuMI'LETED OPERATIONs (Clently state alt pertinent details, and give pertinent dates, including estimated date of starting anyproposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertt-
nent to this work.) *

Please be advised that the pit for the sub,ject location has been
filled and reclaimed by Ray L. Atchison Construction Co., Drawer 28,
Farmintgon, NM 87499.

CONFlDENTlAL

18. I hereby regoing is true and correct

Joh Beller y ,,gg Drillinq & Production Mqr· oarmDecember 2, 1988
ce to F eral or Sute omee use)

APP" VED ST TITLE DATE
Cuauu.. 8 OF APPROVAL, 17 ANY:

*Seeinstructionson Reverse



StatÊof tah
DEPARTMENT OF NATURAL RESOURCES

Norman H. Bangerter
DIVISION OF OIL, GAS AND MINING

Governor
355 West North Temple

Dee C. Hansen
Executive Director li 3 Triad Center, Suite 350

Dianne R. Nielson, Ph.D. Salt Lake City, Utah 84180-1203

Division Director 801-538-5340

December 12, 1988

Mr. 3ohn R. Keller
BWABIncorporated
1801 California Street, Suite 1000
Denver, Colorado 80202

Dear Mr. Keller:

RE: Approvals for Reserve Pit Reclamation

The Division of 011, Gas and Mining recently received sundry notices which
provided subsequent notification of reserve pit reclamation for the following
two wells:

Taos State #41-36, Section 36, Township 37 South, Range 24 East
Muckleshoot Federal #15-32, Section 15, Township 38 South, Range 25 East

Because the sundry notices refer to work which has already transpired, the
Division will not respond to or take other action with these notices other
than to record and file the documents in Division records. This letter will
attempt to better explain the procedures regarding submitta1 and approval of
sundry notices.

The types of operations for which the Division requires a notice of intent
include any workover or other downhole operation on a well which affects the
producing zone of the well. Such activities include recompletions, plug
backs, plug and abandonment, perforation and reperforation, acid stimulation,
fracture stimulation, etc. The sundry notice form (DOGMform 5) should be
used for submitting a notice of intent to the Division. In all cases where
notice of intent is required, approval must be obtained either verbally or in
writing prior to commencing such operations. After the operation has been
performed, the operator should submit a subsequent notice using the sundry
notice form which provides the details of the work performed and any
modifications to a previously stated plan of operations.

Sundry notice forms should also be utilized for requests for approval or
notification to the Division of gas venting or flaring, testing activities,
leaks or spills, undesirable events, or other conservation related operation.
Approval of such activities may be required contingent upon whether advance
knowledge of the operation was available and whether the activity was an
emergency necessitated by prudent operations. For example, gas venting or
flaring normally requires prior approval; however, in cases of emergencies,
reasonable amounts of gas may be vented or flared without approval as long as
the Division is timely notified and the operator acts to control the emergency
condition.

an equal opportunity
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Page 2
Mr. John R. Keller
December 12, 1988

The Division does not normally require prior notice of intent and approval
of other surface operations or routine maintenance activities unless such
notice has been required under a condition of approval, by a formal request
for action by the Division, or by order of the Board of Oil, Gas and Mining.
However, if an operation causes a substantial change in production or
disposition of product from a well, it would be helpful to receive a short
explanation from the operator. In such circumstances, subsequent notice of
well activities is adequate and sufficient. The Division will not normally
respond to subsequent notification of work performed, and such documents will
simply be recorded and filed in Division records.

Another situation in which sundry notice forms may be used is notification
of change of operator on a well. Again, this is not a circumstance that the
Division must approve; however, the Division must receive prompt notification
of operator changes from both the previous operator and the new operator of
any well in the state. The Division will record any operator changes upon
receipt of notification from both parties, and no other response or action
will be taken by the Division.

In the case of the two referenced wells, it is not necessary to provide
notice of intent or obtain approval from the Division for reclamation of the
reserve pits as long as no other associated downhole work is involved. For
this reason, the Division will not respond to your submitted sundry notices.
Any documents of this type which you might submit in the future will normally
be recorded and filed as information items.

I hope this clarifies the procedures for sundry notice submitta1 and
approval. If you have any other questions or concerns, please do not hesitate
to contact me.

Sincerely,

hn R. Baza
Petroleum Engineer

Attachment
cc: D. R. Nielson

R. 3. Firth
Well files
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BWAB INCORPORATED A MNING

October 4, 1996

State of Utah
Bond of Lessee
Utah Oil/Gas Regulation
3 Triad Center
Suite 350
Salt Lake City, UT 84180

To Whom It May Concern:

As we no longer have operations in the State of Utah, BWAB
Incorporated hereby requests the termination of Bond #203G3216.
The release date of the bond should be August 31, 1996. Pleaseadvise when this bond has been released, so that we can request acredit from Travelers Indemnity Company.

If you have any questions or concerns, please contact the
undersigned at 303-295-7444.

Res tfully yo s,

Randall C. Roulier
President

RCR/eb

Enclosure

SUITE 1600 475SEVENTEENTHSTREET DENVER.COLORADOSO202 303•295•7444
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BONDNUMBER 203G321-6

Corporate :Tyrety Bond

DWOF
.

KNOWALL MENBY THESE PRESENTS, that we -EFAR, INCORPORATED
of 1801 California St.. DenY..ed.O__8.02Û1. McGP SS¯s

principal and THE TRAVPTFRS TNDPMNTTÑCOMPANY
surety, are held and firmly bound unto the State of Utah in the sum of fifty Thousand and No/100Dollars ($ 50,000.00 ) lawful money of the United States to be paid to the Saard of
State Lands and Forestry, as agent for the State of Utah, for the use and benefit of the
State of Utah, and of any patentee or purchaser of any portion of the land covered bythe hereinafter described lease heretofore sold or which may hereafter be sold with areservation to the State of Utah, on the surface or of other mineral deposits of any
portion of such lands, for which payment, will and truly to be made, we bind ourselves,
and each of us, and each of our heirs, executors, administrators, successors, sub-
Tessees, and assignees, jointly and severally by these presents.

Signed with our hands and seals this 17th day of september in the
year of our Lord, 1985 .

The condition of the foregoing obgliation is such that,

WHEREAS,The State of Utah, as Lessor, issued a(n)
lease, Lease Number and dated

, to
as lessee ÏiniTiÏd leaii¯ÏÏa 6i n dulyassigned under date of to

) to drili for, mini Fiiract, and remove all of the
deposits in and under the following described .lands to wit:

FOR STATE LEASES IN UTAH - BLANKET COVERAGE
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BWAB INCORPORATED

475 Seventeenth Street, Suite -1600

Denver, Colorado 80202
Phone: (303) 295-7444 Pax (303) 293-2269

THIS MESSAGE IS INTENDED ONLY FOR THE USE OF THE 1NDIVIDUAL OR
ENTITY TO WHOM IT IS ADDRESSED AND MAY CONTAIN INFORMATION
THAT IS PRIVILEGED, CONFIDENTIAL AND EXEMPT FROM DISCLOSURE
UNDER APPLICABLE LAW. If the reader of thismessage is not the intended recipient or
the employee or agent responsible for delivering the message to the intended iecipient, you
are hereby notified that any dissemination, distribution, or copying of this communication is
strictly prohibited. If you have received this communication in error, please notify us
immediately by telephone (collect), and return the original message to us at the above
address via the U.S. Postal Service. Thank you.

TELECOPIER COVER LETTER
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Attention:

Firm: s'3A7E OF- ()74Ñ

Fax Number: È Í 5 9 Ÿ - O
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FOAMe STATE OF LITAH a . 4 .

DIVISIONOF OIL, GAS AND ING

Q" T 1
5. Laase Designation and Serial Numbec

ML-35744
6. If indian. Allonne or Tdbe Name:

SUNDRY NOTICES AND REPOF TS ON WFI I A

DIV,OFOli GAS& MINING
7. UnK Agreement Name:

Do not use this form for proposals to ddll new wells, doopen existing L, .. . ......, p..gg.J ..a --..J-..J ...t..

Use APPUCATION FOR PERMIT TO DRILLOR DEEPEN fonn for such proposals.

6. Well Name and Number:
Typ.or weli: OIL GAS OTHER: Taos State #41-36

2. Name of Operator 9. API Well Numbec

Yates Petroleum Corporation 43-037-31326

1 Addrees and Telephone Number; 10. Field and Pool, or Wildcat

105 South Fourth Street - Artesia, New Mexico 88210 Undesignated

4. Location of Well

root.o..: 1000 ' FNL & 1150 ' FEL county: San Juan

oa.s•c.T-.Ft.u: NENE - Section 36-T37S-R24E state: Utah

11 CHECK APPROPRIATE BOXES TO INDICATE N\TURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT

O Abandon Construction Abandon

(suban origiunt

ew Construction

O Repair casino O Pull or Alter casino O Repair casing O Pull or Alter Casing

O Change of Plans O necomPl•t• O Change of Plans O Reperforate

O convertto injection O Reperforat• O convertto injection O ventor Flare

O Fracture Treat or Acidize O Vent or Flare O Fracture Treat or Acidize O Water Shut ON

O Muttipte Completion O Water Shut-Off () Other Change of Operator

O Other

Date of work completion

Approximate date work wilt start Repon results of Mumple Coenpietione and -ram-- to dWerent reservoks on WELL

coueumON OR RECOMPŒnON REPORT MD LOG fonn.

* Must be accompanied by a cement vetScotion report

12. DESCRIBE PfK)POSED OR COMPLETED OPERAIKms (Ctensty stain mitpettinent detalta, and give pedinent dates. Mwett ts directionalty dritted, gtvo subsurface tocationsand measuled and true
vertical depths for all markers and zones pertinent to this woric)

Effective September. 17, 1996, Yates Petroleum Corporation became operator of
the captioned well. NOTE: BWAB - previous operator.

Corporate Surety Bond No. 585683 covering the State of Utah is on file with
the State School, Institutional and Trust lands office.

asion.a..: r,u,:Operations Technician o.a. 10-14-96

(naisspace for state use onty)

(4\94) (See Instructions on Aeverse
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O State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL. GAS AND MINING

wcuei o. Lee 1594 West North Temple, Suite 1210
o -r Box 145801

exec Salt Lake City, Utah 84114-5801
James W. Carter 901-359-3940 (Fax)

Division Director 801-538-5319 (TOD)

UTAH DIVISION OF OIL, GAS AND MINING
FACSIMILE COVER SHEET

DATE: OCTOBER 22, 1996 (0.,25-( b ,

FAX # (303) 294-9878

ATTN: RANDALL C. ROULIER

COMPAN Y : BWAB INCORPORATED

FROM: LISHA CORDOVA

DEPARTMENT: OIL & GAS

NUMBER OF PAGES BEING SENT (INCLUDING THIS ONE) : A

If you do not receive all of the pages, or if they are illegible,
please call (801) 538-

We are sending from a Sharp facsimile machine. Our telecopier
number is (801) 359-3940.

MESSAGES:

*ATTACHED LETTER DATED 10-4-96 FORWARDED TO ED BONNER, SCHOOL AND INSTITUTIONAL

TRUST LANDS ADMINISTRATION, 675 EAST 500 SOUTH, SUITE 500, SALT LAKE CITY, UT

84102, (801)538-5100, FAX f (303)355-0922.

Inportant: This message is intended for the use of the individual or entity to which it is addressed and may
contain information that is privileged, confidential and exempt from disclosure under applicable law. If
the reader of this message is not the intended recipient, you are hereby notified that any dissemination,
distributfon, or copying of this consuunícation is strictly prohibited. If you have received this
comunication in error, please notify us immediately by telephone and return this originat message to us at
the above addressed via regular postal service. Thank
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e O
DOGM SPEED LETTER

To: Ed Bonner From: Don Staley

School & Institutional Trust Division of Oil, Gas & Mining
Lands Administration

Subject: Operator Change

MESSAGE Date Oct 28 19 96

Ed,

For your information, attached are copies of documents regarding an operator change on a state lease(s)
These companies have complied with our requirments. Our records have been updated. Bonding should
be reviewed by your agency ASAP.

Former Operator: BWAB Inc. (N4320)

New Operator: Yates Petroleum Corp (N7400)

Well(s): API: Entity: S-T-R: Lease:
Taos State 41-36 43-037-31326 10767 36-37S-24E ML35744

cc: Operator File Signed

REPLY Date 19

Signed
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Subject: Operator Change

MESSAGE Date Oct 28 19 96

Ed,

For your information, attached are copies of documents regarding an operator change on a state lease(s)
These companies have complied with our requirments. Our records have been updated. Bonding should
be reviewed by your agency ASAP.

Former Operator: BWAB Inc. (N4320)

New Operator: Yates Petroleum Corp (N7400)

Well(s): API: Entity: S-T-R: Lease:
Taos State 41-36 43-037-31326 10767 36-37S-24E ML35744

cc: Operator File Signed

REPLY Date 19

Signed



of Oil, Gas and Mining Routi

OPERATOR CHANGE WORKSHEET 1 6- 7

7-KDR

Attach all documentation received by the division regarding this change. 3- ,8-SJ

Initial each listed item when completed. Write N/A if item is not applicable. 4-VLD / 9-FILE
5-RJF

IU Change of Operator (well sold) O Designation of Agent
O Designation of Operator O Operator Name Change Only

The operator of the well(s) listed below has changed, effective: 9-17-96

TO: (new operator) YATES PETROLEUM CORP. FROM: (old operator) BHAB INCORPORATED
(address)105 s ATH ST (address) 475 17TH ST #1600

ARTESIA HM 88210 DENVER CO 80202-4026

DAVID ROITMAN

Phone: (505)748-1471 Phone: (303)295-7444
Account no. N7400 Account no. N4320

WELL(S) attach additional page if needed:

Name: TAOS STATE #41-36/ISMY API: 43-037-31326 Entity: 10767 S 36 T 37S R 24E Lease: ML35744
Name: API: Entity: S

_

T R Lease:
Name: API: . Entity: S T R Lease:
Name: API: Entity: S

_

T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:

OP RATOR CHANGE DOCUMENTATION

1. (r649-8-10) Sundry or other legal documentation has been received from the FORMER operator
(attach to this form). (4 ¡gow faväg

C 2. (r649-8-10) Sundry or other legal documentation has been received from the NEW operator (Attach
to this form). (4// /,,7µ

3. The Department of Commerce has been contacted if the new operator above is not currently operating
any wells in Utah. Is the company registered with the state? (yes/no) If yes, show company
file number: .

4. FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change.
Make note of BLM status in comments section of this form. BLM approval of Federal and Indian well
operator changes should ordinarily take place prior to the division's approval, and before the

C 5.
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I nd Gas Information System (3270) for each well listed above.

6. Cardex file has been updated for each well listed above. (to-zt.¾)

7. Well file labels have been updated for each well listed above. (#-77452

C8. Changes have been included on the monthly "Operator, Address, and Account Changes" memo for
distribution to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. (egg yg

E-9. A folder has been set up for the Operator Change file, and a copy of this page has been placed there
for reference during routing and processing of the original documents.

e istwpdocsvonneperchng
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of Oil, Gas and Mining Routi

OPERATOR CHANGE WORKSHEET 1 6- 7

7-KDR

Attach all documentation received by the division regarding this change. 3- ,8-SJ

Initial each listed item when completed. Write N/A if item is not applicable. 4-VLD / 9-FILE
5-RJF

IU Change of Operator (well sold) O Designation of Agent
O Designation of Operator O Operator Name Change Only

The operator of the well(s) listed below has changed, effective: 9-17-96

TO: (new operator) YATES PETROLEUM CORP. FROM: (old operator) BHAB INCORPORATED
(address)105 s ATH ST (address) 475 17TH ST #1600

ARTESIA HM 88210 DENVER CO 80202-4026

DAVID ROITMAN

Phone: (505)748-1471 Phone: (303)295-7444
Account no. N7400 Account no. N4320

WELL(S) attach additional page if needed:

Name: TAOS STATE #41-36/ISMY API: 43-037-31326 Entity: 10767 S 36 T 37S R 24E Lease: ML35744
Name: API: Entity: S

_

T R Lease:
Name: API: . Entity: S T R Lease:
Name: API: Entity: S

_

T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:

OP RATOR CHANGE DOCUMENTATION

1. (r649-8-10) Sundry or other legal documentation has been received from the FORMER operator
(attach to this form). (4 ¡gow faväg

C 2. (r649-8-10) Sundry or other legal documentation has been received from the NEW operator (Attach
to this form). (4// /,,7µ

3. The Department of Commerce has been contacted if the new operator above is not currently operating
any wells in Utah. Is the company registered with the state? (yes/no) If yes, show company
file number: .

4. FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change.
Make note of BLM status in comments section of this form. BLM approval of Federal and Indian well
operator changes should ordinarily take place prior to the division's approval, and before the

C 5.
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I nd Gas Information System (3270) for each well listed above.

6. Cardex file has been updated for each well listed above. (to-zt.¾)

7. Well file labels have been updated for each well listed above. (#-77452

C8. Changes have been included on the monthly "Operator, Address, and Account Changes" memo for
distribution to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. (egg yg

E-9. A folder has been set up for the Operator Change file, and a copy of this page has been placed there
for reference during routing and processing of the original documents.

e istwpdocsvonneperchng
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of Oil, Gas and Mining Routi

OPERATOR CHANGE WORKSHEET 1 6- 7

7-KDR

Attach all documentation received by the division regarding this change. 3- ,8-SJ

Initial each listed item when completed. Write N/A if item is not applicable. 4-VLD / 9-FILE
5-RJF

IU Change of Operator (well sold) O Designation of Agent
O Designation of Operator O Operator Name Change Only

The operator of the well(s) listed below has changed, effective: 9-17-96

TO: (new operator) YATES PETROLEUM CORP. FROM: (old operator) BHAB INCORPORATED
(address)105 s ATH ST (address) 475 17TH ST #1600

ARTESIA HM 88210 DENVER CO 80202-4026

DAVID ROITMAN

Phone: (505)748-1471 Phone: (303)295-7444
Account no. N7400 Account no. N4320

WELL(S) attach additional page if needed:

Name: TAOS STATE #41-36/ISMY API: 43-037-31326 Entity: 10767 S 36 T 37S R 24E Lease: ML35744
Name: API: Entity: S

_

T R Lease:
Name: API: . Entity: S T R Lease:
Name: API: Entity: S

_

T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:

OP RATOR CHANGE DOCUMENTATION

1. (r649-8-10) Sundry or other legal documentation has been received from the FORMER operator
(attach to this form). (4 ¡gow faväg

C 2. (r649-8-10) Sundry or other legal documentation has been received from the NEW operator (Attach
to this form). (4// /,,7µ

3. The Department of Commerce has been contacted if the new operator above is not currently operating
any wells in Utah. Is the company registered with the state? (yes/no) If yes, show company
file number: .

4. FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change.
Make note of BLM status in comments section of this form. BLM approval of Federal and Indian well
operator changes should ordinarily take place prior to the division's approval, and before the
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I nd Gas Information System (3270) for each well listed above.

6. Cardex file has been updated for each well listed above. (to-zt.¾)

7. Well file labels have been updated for each well listed above. (#-77452

C8. Changes have been included on the monthly "Operator, Address, and Account Changes" memo for
distribution to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. (egg yg

E-9. A folder has been set up for the Operator Change file, and a copy of this page has been placed there
for reference during routing and processing of the original documents.

e istwpdocsvonneperchng
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of Oil, Gas and Mining Routi

OPERATOR CHANGE WORKSHEET 1 6- 7

7-KDR

Attach all documentation received by the division regarding this change. 3- ,8-SJ

Initial each listed item when completed. Write N/A if item is not applicable. 4-VLD / 9-FILE
5-RJF

IU Change of Operator (well sold) O Designation of Agent
O Designation of Operator O Operator Name Change Only

The operator of the well(s) listed below has changed, effective: 9-17-96

TO: (new operator) YATES PETROLEUM CORP. FROM: (old operator) BHAB INCORPORATED
(address)105 s ATH ST (address) 475 17TH ST #1600

ARTESIA HM 88210 DENVER CO 80202-4026

DAVID ROITMAN

Phone: (505)748-1471 Phone: (303)295-7444
Account no. N7400 Account no. N4320

WELL(S) attach additional page if needed:

Name: TAOS STATE #41-36/ISMY API: 43-037-31326 Entity: 10767 S 36 T 37S R 24E Lease: ML35744
Name: API: Entity: S

_

T R Lease:
Name: API: . Entity: S T R Lease:
Name: API: Entity: S

_

T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:

OP RATOR CHANGE DOCUMENTATION

1. (r649-8-10) Sundry or other legal documentation has been received from the FORMER operator
(attach to this form). (4 ¡gow faväg

C 2. (r649-8-10) Sundry or other legal documentation has been received from the NEW operator (Attach
to this form). (4// /,,7µ

3. The Department of Commerce has been contacted if the new operator above is not currently operating
any wells in Utah. Is the company registered with the state? (yes/no) If yes, show company
file number: .

4. FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change.
Make note of BLM status in comments section of this form. BLM approval of Federal and Indian well
operator changes should ordinarily take place prior to the division's approval, and before the
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I nd Gas Information System (3270) for each well listed above.

6. Cardex file has been updated for each well listed above. (to-zt.¾)

7. Well file labels have been updated for each well listed above. (#-77452

C8. Changes have been included on the monthly "Operator, Address, and Account Changes" memo for
distribution to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. (egg yg

E-9. A folder has been set up for the Operator Change file, and a copy of this page has been placed there
for reference during routing and processing of the original documents.

e istwpdocsvonneperchng
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of Oil, Gas and Mining Routi

OPERATOR CHANGE WORKSHEET 1 6- 7

7-KDR

Attach all documentation received by the division regarding this change. 3- ,8-SJ

Initial each listed item when completed. Write N/A if item is not applicable. 4-VLD / 9-FILE
5-RJF

IU Change of Operator (well sold) O Designation of Agent
O Designation of Operator O Operator Name Change Only

The operator of the well(s) listed below has changed, effective: 9-17-96

TO: (new operator) YATES PETROLEUM CORP. FROM: (old operator) BHAB INCORPORATED
(address)105 s ATH ST (address) 475 17TH ST #1600

ARTESIA HM 88210 DENVER CO 80202-4026

DAVID ROITMAN

Phone: (505)748-1471 Phone: (303)295-7444
Account no. N7400 Account no. N4320

WELL(S) attach additional page if needed:

Name: TAOS STATE #41-36/ISMY API: 43-037-31326 Entity: 10767 S 36 T 37S R 24E Lease: ML35744
Name: API: Entity: S

_

T R Lease:
Name: API: . Entity: S T R Lease:
Name: API: Entity: S

_

T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:

OP RATOR CHANGE DOCUMENTATION

1. (r649-8-10) Sundry or other legal documentation has been received from the FORMER operator
(attach to this form). (4 ¡gow faväg

C 2. (r649-8-10) Sundry or other legal documentation has been received from the NEW operator (Attach
to this form). (4// /,,7µ

3. The Department of Commerce has been contacted if the new operator above is not currently operating
any wells in Utah. Is the company registered with the state? (yes/no) If yes, show company
file number: .

4. FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change.
Make note of BLM status in comments section of this form. BLM approval of Federal and Indian well
operator changes should ordinarily take place prior to the division's approval, and before the
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I nd Gas Information System (3270) for each well listed above.

6. Cardex file has been updated for each well listed above. (to-zt.¾)

7. Well file labels have been updated for each well listed above. (#-77452

C8. Changes have been included on the monthly "Operator, Address, and Account Changes" memo for
distribution to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. (egg yg

E-9. A folder has been set up for the Operator Change file, and a copy of this page has been placed there
for reference during routing and processing of the original documents.
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OPERATOR CHANGE WORKSHEET (continued) - Initial each item when completed. Write N/A if item is not applicable.

ENTITY REVIEW

1. (r649-8-7) Entity assignments have been reviewed for all wells listed above. Were entity changes
made? (yes If entity assignments were changed, attach copies of Form 6, Entity Action
Form.

N 2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures
of entity changes.

BOND VERIFICATION -
(IWit-WEl-RS ONLY) ÉŸgomi ¯TM

& 1. (r649-3-1) The NEW operator of any fee lease well listed above has furnished a proper bond.

2. A copy of this form has been placed in the new and former operator's bond files.

3. The FORMER operator has requested a release of liability from their bond /no) , as of
today's date Ge/ g ¡†† . If yes, division response was made to this request by letter

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

p 1 Copies of documents have been sent on / to """ at Trust
Lands for changes involving State leases, in order to remind that agency of their responsibility to
review for proper bonding.

FILMING

l. All attachments to this form have been microfilmed. Today's date:

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change
file.

OPERATOR CHANGE WORKSHEET (continued) - Initial each item when completed. Write N/A if item is not applicable.

ENTITY REVIEW

1. (r649-8-7) Entity assignments have been reviewed for all wells listed above. Were entity changes
made? (yes If entity assignments were changed, attach copies of Form 6, Entity Action
Form.

N 2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures
of entity changes.

BOND VERIFICATION -
(IWit-WEl-RS ONLY) ÉŸgomi ¯TM

& 1. (r649-3-1) The NEW operator of any fee lease well listed above has furnished a proper bond.

2. A copy of this form has been placed in the new and former operator's bond files.

3. The FORMER operator has requested a release of liability from their bond /no) , as of
today's date Ge/ g ¡†† . If yes, division response was made to this request by letter

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

p 1 Copies of documents have been sent on / to """ at Trust
Lands for changes involving State leases, in order to remind that agency of their responsibility to
review for proper bonding.

FILMING

l. All attachments to this form have been microfilmed. Today's date:

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change
file.

OPERATOR CHANGE WORKSHEET (continued) - Initial each item when completed. Write N/A if item is not applicable.

ENTITY REVIEW

1. (r649-8-7) Entity assignments have been reviewed for all wells listed above. Were entity changes
made? (yes If entity assignments were changed, attach copies of Form 6, Entity Action
Form.

N 2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures
of entity changes.

BOND VERIFICATION -
(IWit-WEl-RS ONLY) ÉŸgomi ¯TM

& 1. (r649-3-1) The NEW operator of any fee lease well listed above has furnished a proper bond.

2. A copy of this form has been placed in the new and former operator's bond files.

3. The FORMER operator has requested a release of liability from their bond /no) , as of
today's date Ge/ g ¡†† . If yes, division response was made to this request by letter

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

p 1 Copies of documents have been sent on / to """ at Trust
Lands for changes involving State leases, in order to remind that agency of their responsibility to
review for proper bonding.

FILMING

l. All attachments to this form have been microfilmed. Today's date:

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change
file.

OPERATOR CHANGE WORKSHEET (continued) - Initial each item when completed. Write N/A if item is not applicable.

ENTITY REVIEW

1. (r649-8-7) Entity assignments have been reviewed for all wells listed above. Were entity changes
made? (yes If entity assignments were changed, attach copies of Form 6, Entity Action
Form.

N 2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures
of entity changes.

BOND VERIFICATION -
(IWit-WEl-RS ONLY) ÉŸgomi ¯TM

& 1. (r649-3-1) The NEW operator of any fee lease well listed above has furnished a proper bond.

2. A copy of this form has been placed in the new and former operator's bond files.

3. The FORMER operator has requested a release of liability from their bond /no) , as of
today's date Ge/ g ¡†† . If yes, division response was made to this request by letter

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

p 1 Copies of documents have been sent on / to """ at Trust
Lands for changes involving State leases, in order to remind that agency of their responsibility to
review for proper bonding.

FILMING

l. All attachments to this form have been microfilmed. Today's date:

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change
file.

OPERATOR CHANGE WORKSHEET (continued) - Initial each item when completed. Write N/A if item is not applicable.

ENTITY REVIEW

1. (r649-8-7) Entity assignments have been reviewed for all wells listed above. Were entity changes
made? (yes If entity assignments were changed, attach copies of Form 6, Entity Action
Form.

N 2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures
of entity changes.

BOND VERIFICATION -
(IWit-WEl-RS ONLY) ÉŸgomi ¯TM

& 1. (r649-3-1) The NEW operator of any fee lease well listed above has furnished a proper bond.

2. A copy of this form has been placed in the new and former operator's bond files.

3. The FORMER operator has requested a release of liability from their bond /no) , as of
today's date Ge/ g ¡†† . If yes, division response was made to this request by letter

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

p 1 Copies of documents have been sent on / to """ at Trust
Lands for changes involving State leases, in order to remind that agency of their responsibility to
review for proper bonding.

FILMING

l. All attachments to this form have been microfilmed. Today's date:

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change
file.



FORM 9 STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 5, LEASE DESlGNAnON ~ SERIAl.. NUMBER 
ML-35744 

SUNDRY NOTICES AND REPORTS ON WELLS 
7, UNIT or CA AGREEMENT NAME: 

" TYPE Of 1Ma.L. OIL WELL Ii2J GASWELL 0 OTHER _________ _ 
e. WB.l NNoEMd NJI'ttBER: 
Taos State 141-36 

2. NAME OF OPERATOR: 
Yates Petroleum Corporation N'1400 

S. ot\IXlAESSOf~TOR 
105 S. 4th SIraeC 

.. LOCATION OF VEU. 

FOOTAGES AT SlAFACE 100'FNL& 115O'FEL 

8, """ /III..IroWJER: 
4303731326 

10. ElE\.D A!C) POOl. OR WLOCAT' 
Wllacat: Ismay 

COUNTY' SanJuan 

QTRlQTR. SECTION, T~P, RANGE. MERIOIAN NENE 36 ~~24E STATE. 
UTAH 

", CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION 

o NOllCE OF INTENT 
('WImII in Duplalel 

~ ..... dille WOII< .... start: 

(i2I SU3SEQUENT RePORT 
~ 0nginaI Form QnIw) 

OaIed ...... k~: 

o IODIZE 

o ALTER CASING 

o CASING REPAIR 

o OWIGETO PREVIOUS PlANS 

o CHANGeT\J8NG 

o QlAHGE VIEU. NAME 

o CHANGE v.eu. STATUS 

o COIMNGLEPRODUCING FORMATIONS 

o CONVERTVEU. TYPE 

TYPE OF ACTION 

o tEEPEN 

o FRN::TURETRSAT 

o NEW ()()NSTRUC11OH 

Ii2I OPERATOR CIWfOE 
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o OTHER, ______ _ 

12 IESCaBE PROPOSED OR COMPlETED OPERAllONS, a.rIy show .. p8ftIned deIaI$ incIudi1G .... deph.1IOkmes. etc. 

Notice of Change of Operator 
Yates Petroleum Corporation, as current operator of record. respectfully requests a change to designate a new operator 
New Operator: Lodestone Operating Inc. W. ~~9~ 
Address: 1605 Us Highway 181'169 PortJ8nd, Texas 7837 .... 3701 
Phone: (361) 777-2163 

Bond #: Utah State Surety Bond number: RLBOO13326. and SITLA Bond number: RLBOO13314. 
Approval of this notice does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject 
lease which entitle the aplicant to conduct operations thereon. 

New Operator 
operations conducted on the leased leads or portion thereon and hereby certifies that it is in agreement that the foregoing is 
true and correct. 
SIgnature by: 
Lodes1 - .I"\_.--~ 

NmE(PlEASEPRINT) .....-:----r+----t-l::-f----------
Tma Huerta

rt 9GNATURE <1 ~o.) hit:) 
(TIW .............. onIy) P/OlA..) \()'\.p\ 
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STATE OF UTAH FORM 9
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12 DESCRIBEPROPOSEDORCOMPLETED OPERARONS.Cleadyshowal partinertdeiais irchalingdates, depas, voksnes, etc.

Notice of Change of Operator
Yates Petroleum Corporation,as currentoperatorof record, respectfully requests a change to designate a new operator
New Operator: Lodestone Operating Inc. g228
Address: 1905 Us Highway 181 #169 Poruand, Texas 78374-3701
Phone: (361) 777-2163

Bond #: Utah State Surety Bond number: RLBOO13326,and SITLABond number: RLBOO13314.
Approval of this notice does not warrant orcertifythatthe applicantholds legal or equitabletitleto those rights in the subject
lease which entitlethe aplicantto conductoperations thereon.

New Operator
operationsconducted on the leased leads or portionthereon and hereby certifiesthat it is in agreement that the foregoing is
true and correct.
Signatureby:
Lodest g inc

Da d M. eavis, dent

Tina Huerta Regulatory Reporting Supervisor
NAME(PLEASE PRIMF) TITLE

August 24 2016
minNATtiRF na AAin DATE

me...-•=..-m "OloLO \O~b3
REQUEST DENIEDsta / Te.e_ RECEWED vtanoostenof

Oll,Gas and MiningAUG26 2018 na ~+

Oc+¾e Itn
Rv nohn0 Onreen

DIV.0FOIL,GASAMINING

nomfor waior to

STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5 LEASEDESGNATION ANDSERIAL NUMBER

ML-35744

SUNDRY NOTICES AND REPORTSON WELLS
& IFINDIAN, ALLOTTEEORTRiBENAME

7 UNITat CA AGREEMENT NAME
Do not ust ets imm for proposals to dnl new went ege candy deepen sidsing weMB belourcunut M depih. merder pkgged weia orio

dM horizontal interais Use APPUCAT10N FOR PERMT TO ORN.Lionn int such proposala

t TYPE OF MIELL - - 8 WELL NAMEand NUMBER
olL wELL h GASWELL LJ OTHER Taos State#41-36

1 NAMEOFOPERATOR S API NUMBER:

Yates Petroleum Corporation g) 4() 4303731326

3 ADORESSOF OPERATOR PNONENUMBER 1 . AND POOL, OR WILDCAT

105 S. 4th Street Artesia NM 88210 575-748-1471 i : Ismay
OTY STATF (P

4 LOCATIONOF WELL

FOOTAGESAT SURFACE 100'FNL &1150'FEL COUNTY San Juan

OTWOTR, SECnON, TOWNSIW, RANGE, MEROA, NENE 36 378 24E syste
UTAH

« CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPEOF SUBMISSION TYPEOF ACTION

O e- O e- O RMORATECURRENTFORMATION

O NORCEOFMBR
-> O ALTERCH MTURETHEAT DETWTOORWER

-•·**•-- O e-a.** O BCO-CHON OMMDON

O CHANGETO PREWOUS PLMW OPERTOR CWE O TUUNG REPMR

O e-•- 0 -^mo -- O - on -

2 suer.s umanem O e-e-- O -- O WATROMPOSAL
(S ytOngma FmCkg)

O C-E MEU. STN MODUCDON WAR=-e O WATER SHUTW
Oatectunrkeampledon:

O COWONGŒ PRODUCWG PORMANONS O RECmm m BTE OTHER

'3/ \ l oY)\lp O co--- O MCOME•0WENTFOWW

12 DESCRIBEPROPOSEDORCOMPLETED OPERARONS.Cleadyshowal partinertdeiais irchalingdates, depas, voksnes, etc.

Notice of Change of Operator
Yates Petroleum Corporation,as currentoperatorof record, respectfully requests a change to designate a new operator
New Operator: Lodestone Operating Inc. g228
Address: 1905 Us Highway 181 #169 Poruand, Texas 78374-3701
Phone: (361) 777-2163

Bond #: Utah State Surety Bond number: RLBOO13326,and SITLABond number: RLBOO13314.
Approval of this notice does not warrant orcertifythatthe applicantholds legal or equitabletitleto those rights in the subject
lease which entitlethe aplicantto conductoperations thereon.

New Operator
operationsconducted on the leased leads or portionthereon and hereby certifiesthat it is in agreement that the foregoing is
true and correct.
Signatureby:
Lodest g inc

Da d M. eavis, dent
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NAME(PLEASE PRIMF) TITLE
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12 DESCRIBEPROPOSEDORCOMPLETED OPERARONS.Cleadyshowal partinertdeiais irchalingdates, depas, voksnes, etc.

Notice of Change of Operator
Yates Petroleum Corporation,as currentoperatorof record, respectfully requests a change to designate a new operator
New Operator: Lodestone Operating Inc. g228
Address: 1905 Us Highway 181 #169 Poruand, Texas 78374-3701
Phone: (361) 777-2163

Bond #: Utah State Surety Bond number: RLBOO13326,and SITLABond number: RLBOO13314.
Approval of this notice does not warrant orcertifythatthe applicantholds legal or equitabletitleto those rights in the subject
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New Operator: Lodestone Operating Inc. g228
Address: 1905 Us Highway 181 #169 Poruand, Texas 78374-3701
Phone: (361) 777-2163

Bond #: Utah State Surety Bond number: RLBOO13326,and SITLABond number: RLBOO13314.
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Division of Oil, Gas and Mining 

Operator Change/Name Change Worksheet-for State use only 

Effective Date: 2/112016 
FORMER OPERATOR: NEW OPERA TOR: 
Yates Petroleum Corporation DELHI-Trading, LLC ",rl.r2>46 
105 S 4th Street P.O. Box 157 
Artesia, NM 88210 Flora Vista, NM 87415 

CA Number(s): Unit(s): 

WELL INFORMATION: 
Well Name API 
Taos State 41-36 

OPERATOR CHANGES DOCUMENTATION: 
1. Sundry or legal documentation was received from the FORMER operator on: 
2. Sundry or legal documentation was received from the NEW operator on: 
3. New operator Division of Corporations Business Number: 10116699-0161 

REVIEW: 

11/112016 
111112016 

1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A 
2. Receipt of Acceptance of Drilling Procedures for APD on: N/A 
3. Reports current for ProductionlDisposition & Sundries: 1112/2016 
4. OPS/SI/TA welles) reviewed for full cost bonding: 111112016 

5. VIC5 on all disposal/injection/storage welles) approved on: N/A 
6. Surface Facility(s) included in operator change: None 

7. Inspections ofPA state/fee well sites complete on (only upon operators request): N/A 

NEW OPERATOR BOND VERIFICATION: 
1. Federal welles) covered by Bond Number: 

2. Indian welles) covered by Bond Number: 

3.State/fee welles) covered by Bond Number(s): 

DATA ENTRY: 

1. Welles) update in the OGIS on: 

2. Entity Number(s) updated in OGIS on: 

3. Unites) operator number update in OGIS on: 

4. Surface Facilities update in OGIS on: 

5. StatelFee welles) attached to bond(s) in RBDMS on: 
6. Surface Facilities update in RBDMS on: 

COMMENTS: 

N/A 
N/A 

;~-?:>\S 

1112/2016 
111212016 
N/A 
N/A 
1112/20106 
N/A 

Division of Oil, Gas and Mining
Operator Change/Name Change Worksheet-for State use only

Effective Date: 2/1/2016
FORMER OPERATOR: NEW OPERATOR:
Yates Petroleum Corporation DELHI-Trading, LLC ggèqÒ
105 S 4th Street P.O. Box 157
Artesia, NM 88210 Flora Vista, NM 87415

CA Number(s): Unit(s):

WELL INFORMATION:
Well Name Sec TWN RNG API Entity Mineral Surface Type Status
Taos State 41-36 36 37S 24E 4303731326 10767 State Fee OW S

OPERATOR CHANGES DOCUMENTATION:
1. Sundry or legal documentation was received from the FORMER operator on: 11/1/2016
2. Sundry or legal documentation was received from the NEW operator on: 11/1/2016
3. New operator Division of Corporations Business Number: 10116699-0161

REVIEW:
1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A
2. Receipt of Acceptance of Drilling Procedures for APD on: N/A
3. Reports current for Production/Disposition & Sundries: 11/2/2016
4. OPS/SI/TA well(s) reviewed for full cost bonding: 11/1/2016
5. UIC5 on all disposal/injection/storage well(s) approved on: N/A
6. Surface Facility(s) included in operator change: None
7. Inspections of PA state/fee well sites complete on (only upon operators request): N/A

NEW OPERATOR BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: N/A
2. Indian well(s) covered by Bond Number: N/A
3.State/fee well(s) covered by Bond Number(s): Ogg
DATA ENTRY:
1. Well(s) update in the OGIS on: I1/2/2016
2. Entity Number(s) updated in OGIS on: 11/2/2016
3. Unit(s) operator number update in OGIS on: N/A
4. Surface Facilities update in OGIS on: N/A
5. State/Fee well(s) attached to bond(s) in RBDMS on: 11/2/20106
6. Surface Facilities update in RBDMS on: N/A



STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 

SUNDRY NOTICES AND REPORTS ON WELLS 

Do not ..... Ihls rom. for proposals 10 drII MW .... 10. significanlly deepen 8l<isting walls below currenl botIcm-hoJa deplll. reenter plugged -.. Of 10 
driII __ . Use APPLICATION FOR PERMIT TO DRILL rom. for 8UCIl proposals. 

1. TYPE OF WELL 
OILWELL 0 GAS WELL 0 OTHER ___________ _ 

2. NAME OF OPERATOR: 

DELHI-Trading, LLC 
3. AOPRESS OF OPERATOR: 

P.O. Box 157 

4. LOCA'!1ON OF WELL 

FOOTAGES AT SURFACE: 

Flora VISta 
CITY 

l00'FNL & 1150'FEL 

NM 87415 
STATE ZIP 

OTR/OTR SECTION. TOWNSHIP. RANGE. MERIDIAN: NENE 36 37S 24E 

I PHONE NUMBER: 
.505-330-3210 

FORM 9 

~. LEASE DESIGNATION AND SERIAL NUMBER: 

ML-35744 

8. IF INOIAN. AllOTTEE OR TRIBE NAME: 

7. UNIT orCA AGREEMENT NAME' 

8. WEllNloME ond NUMBER: 

Taos State 41-36 Well 
9. API NUMBER: 

43-037-31326 
10. FIElD AND POOl. OR WILDCAT: 
Wildcat; Upper Ismay 

COUNTY: San Juan 

STATIE: 

UTAH 

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

0 0 ACIOIZE 0 DEEPEN 0 REPERFORA TIE CURRENT FORMATION 
NOTICE OF INTENT 

(SYIlmit WI DupIc:aIo) 0 ALTER CASING 0 FRACTURE TREAT 0 SIDETRACK TO RlEPAiR WELL 

Approximate __ will..., 
0 CASING REPAIR 0 NEW CONSTRUCTION 0 TlEMPORARlLV ABANDON 

0 CHANGE TO PREVIOUS PLANS 0 OPERATOR CHANGE 0 TUBING REPAIR 

0 CHANGE TUBING 0 PLUG AND AIIANOON 0 VENTORFIJ'.RE 

ItZl SUBSEQUENT REPORT 0 CHANGE WEll NAME 0 PlUG BACK 0 WA TIER DISPOSAL 
(Submit 0rigin0I Form Only) 

0 CHANGE WELL STATUS 0 PROOUCTION (STARTIRESUME) 0 WA TIER SHUT-<lFF 
Data of '""'" completion: 

0 C~INGLE PROOUCING FORMATIONS 0 RECLAMATION OF WELL SlTIE 0 OTHER: 

0 CONVERT WELL TYPE 0 RECOMPlEnE • DIFFERENT FORMATION 

12. DESCRIBE PROPOsED OR COMPlETED OPERA nONS Clearly show all pertinent details induding dales. deplhs. voIurnos. etc. 

Notice of Change of Operator 
From: Yates Petroleum Corporation 
New Operator: DELHI-Trading, LLC 
Address: PO Box 157 Flora Vista. New Mexico 87415 
Phl')f1e: 505-330-3210 

, Bond Number: ______ _ 

DELHI-Trading, LLC 

B~h... ~~~ 
PatrICk Hegarty, M'naQii Member 

Date: ~f'! ~ ~ 

Tina Huerta • 
NAME (PlEASE PRINT) ~ 

SKlHATURE (l ,L I. > ~l. ) 
nTlE 

DArE 

S/F 

i5l2000J NOV 02 2016 (See Instructions on Reverse Side) 

~. OIL GAS & MINING , 

BY: 0 Q h.9 Q_Jl)sdMlO-.. 

Effective: 2-1-2016. 

Regulatory Reporting Supervisor 

September 29, 2016 

R.cLcer{~d \ \ / \ / I \,p 

~~rn~ 
- RsI'\ 

STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-35744

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFtNOlAN.ALLOTTEEORTRIGENAME:

L UNIT or CA AGREEMENT NAME
Do not use this form for proposals e dril new wells, significantly deepen existingwells below current bottomkiole depth, twenter plugged weis, or to

ddll fiorizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposala

1.TYPEOFR
OILWELL GASWELL OTHER a S

eSIËE

1 NAME OF OPERATOR 9 API NUMBER:

DELHi-Trading, LLC 43-037-31326

3. ADDRESSOF OPERATOR PHONENUMBER' 10. FIELDANDPOOL OR WILDCAT
P.O. Box 157 Flora Vista NM 87415 505-330-3210 Wildcat; Upper Ismay

CfTY STATE DP
4. LOCA710N OF WELL

FOOTAGESATSURFACE. 100'FNL & 1150'FEL couary San Juan

OTR/QTR, SECTION, TOWNSHIP. RANGE, MERIDIAN: NENE 36 37S 24E sTwo
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Dupicab) ALTER CASM FRACTURE TREAT S-ACK TO REPAIR WELL

...e.-•- O CASING REPAlR NEW CONSTRUCTION MLY ABANDON

O CHANGE TO MOUS PUNS OPERATOR CH- O TUB NG REMR

O CHANGE TUBING PLUG AND ABANDON VENT OR FIARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK O WATER DISPOSAL
(Submit Original Fonn Only)

O CHANGE WELL STATUS PRODUCLON (STARTOME) O WATERSHUT4FF
Date of work completion:

O COMMINGLE PRODUCING FORMATIONS RECOMARON OF WELL SJE og

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12- DESCRIBE PROPÓSED OR COMPLETED OPERATIONS. Clearly show allpertinent details including dates, depths, volumes, etc.
Notice of Change of Operator
From: Yates Petroleum Corporation
New Operator: DELHI-Trading, LLC
Address: PO Box 157 Flora Vista, New Mexico 87415
Phone: 505-330-3210

Bond Number:

DELHI-Trading,LLC

By: Effective: 2-1-2016.
Patnck Hega M&nagiÑgMember

Date:

NAME(PLEASEPRINT)
Tina Huerta ,

TITLE
Regulatory Reporting Supervisor

SIGNATURE &\ « >L-249.> oss, September 29, 2016

¡5/2000) NOV02 2016 s..- ---.

DIV.OIL GAS &MINING
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