> SUBMIT IN TRIPLICATE®

TATE OF UTAH Other ins!nn:‘liuns on
erse Side)
DEPARTM‘ OF NATURAL RESOURCES b h ‘
DIVISION OF OIL, GAS, AND MINING v 5. LEASE DESIGNATION \NO SERIAL NO.
oML-135-744 —
. H' INDIAN, ALLOTTER OR TRINE NaMmf£
o SUNDRY NOTICES AND REPORTS ON WELLS ' ' '
( his £ £ 1
RO R ELREIINION FOR P TE S 2 ekt ifernt reervle.
1 . 7. UNIT AGREEMENT NaMB
o1 GAS D
waLL waLL oTARR
2. NiM3 OF OPRRATOR _ 8. PARM OR LBASE NAME
Duncan ExXploration Company Taos State
3. ADDRESS OF OPERATOR 9. wWBLL NO.
7 Harrison St., Penthouse 1, Denver, CO 80210{ 41-36
4. ﬁ;&x.%n'::c::gx. b:h:’p.(;rt location clearly 43d 1o accordance with any State requirements.® 10. PISLD AND POOL, OR WILDCAY
At surface Wildcat
NENE Sec. 36-T37S-R24E 1. ":;";'.:-'o:"‘::‘"‘" il
1000' FNL & 1150' FEL :
Sec. 36-T37S-R24E
14, PERMIT NO, 18. SLBVATIONS (Show whether OF, R?, OR, ets.) 12. COUNTY OR PaRISM| 18. 8TATE
N/A 5031' GL San Juan UT
1e. Check Appropnate Box To Indicate Nature of Notice, Report, or Other Data
NOTICE OP INTENTION T0: SUBSBQUENT ABPORT OF ;
TEST WATER SEUT-OFY PULL OR ALTER CaSING . WATER SHUT-OPP REPAIRING WSLL
FRACTURE TREAT . MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CABING
SHOOT OR ACIDIZE ABANDON® SHOUTING OR ac1DizING | | ABANDONMENT®
REPAIR WELL CUANGE PLANS (Other) ‘ -]
(orhery) DESTGNATION OF OPERATOR [ | e tion ot Recompletion Remne poPiston oo Wel
17, HPOKE T T 3 5 parly » v 5
O oroposed. work.. 17, well 1 Gireotionaty aviicar LIy Jtate ull pertinent deruils. maasred and true vertical Sepchettor o maroote vod"sones erel

nent o this work.) *

Duncan Exploration Company designates BWAB Incorporated, 1801
California St., Suite 1000, Denver, CO 80202 operator for the
above captioned location. BWAB's Drilling and Production Manager
is John Keller, 303-295-7444.

DUNCAN-EXPLORATION COMPANY
18. I hereby certity

Venture Manager 6/2/8
sienzp B TITLE nture 9 DATE 7
(This space for Fed or State ofice use)
APT"AVED BY TITLE — . DATE

Culiastaa. 73 OF APPROVAL, IF ANY:

*See lnsm:fiom‘on Reverse Side
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File in Duplicate
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DIVISION OF OIL, GAS AND MINING

OF THE STATE OF UTAH

DESIGNATION OF AGENT -

KK AKRKRRRARERERRNRK R R

The undersigned producer, operator, transporter, refiner, gasoline or
initial purchaser who is conducting oil and/or gas operations in the State
of Utah, does, pursuant to the Rules and Regulations and Rules of Practice
and Procedure of the Division of 0il,~Gas and Mining of the.State_of
Utah, hereby appoint _ C T Corporation System , whose address is
15 S. Maip St., Salt Take City, UT 84111 , (kisxxhexox its)
designated agent to accept and to be served with notices from said Board,
or from other persons authorized under the 0il and Gas Conservation Act of
the State of Utah. ‘

The undersigned further agrees to immediately report in writing, all
changes of address of the agent, and any termination of the agent's authority,
and in the latter case, the designation of a new agent or agents shall be
immediately made. This designation of agent, however, shall remain in full
force and effect until &nd unless a new désignation agent is filed in
accordance with said sgatute and said regulations.

Effective date of designation June 1, 1986

Company BWAB Incorporated Address 1801 California St., Suite 1000
o Denver, CO 80202
ATTN: JOHN R. KELLER

By ‘ >\ Title _ Drilling & Production Manager
{signature) o _
Johny R. Keller

NOTE: Agent must be a resident of the State of Utah




Form 0GC.1b SUBMIT IN TRIPLICATE®
or instructions ¢

- "ATE OF UTAH ‘r:\::-‘r::idl--;" n

; DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING . . - | 5 LEASE DESIGNATION ANO SERIAL NO.
: ML-35744 '

SUNDRY NOT|CES AND REPORTS ON WELLS .. | 6. IF INDIAN, ALLOTTES OR nlnf NAME

{Do not use this form for proposals to dril} or to deepen lu .
Use * AP;LI,(? pen or plug back to s different reservoir.

ATION FOR PERMIT—" for such proposals.)

1. 7. UNIT AGREEMBNT NAMS
otL 0AS
waLL wiLL oTnEs
| 3. NAMB OF OPERATOR ' 8. FARM OK LBASE NAMB
| Tenneco 0il Company Taos State
3. ADDARSS OF OPERATOR 9. wWELL NO.
P.0O. Box 3249, Englewood, CO 80155 41-36
4. LOCATION OF WELL (Report iocation clearly and in accordance with any State requirements.® 10. PIBLD AMD POOL, OR WILDCAT
See also space 17 below.)
At surface Wildcat
NENE Sec. 36-T37S-R24E 13. e, TN ML ONaLE D
1000" FNL & 1150' FEL .
Sec. 36-T37S-R24E
14. rEamIT ¥o. 18. SLEVATIONS (Show whether OF, R, GR, ete.) 12. CoUNTY On PAKISH| 13. 8TATE
N/A 5031' GL San Juan UuT
| 1e. Check Appropnate Box To Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION 10 : SUBSSQUENT XBPORT OF :
| , TEST WATER SRUT-OFP PULL OR ALTER CasiNG ] WATER SHUT-OFP REPAIRING WERLL ]
FRACTURE TREAT F_ MULTIPLE COMPLETE FRACTURE TAEATMENT | | ALTERING CASING
SHOOT OR ACitiZE ABANDON® SMOUTING OR ACIDIZING __] ABANDONMENT®
REPAIR WELL CUANGE PLANR . (Other) ]
(oRBSIGNATION OF OPERATOR [ (oxe: Revort results of multiole completion on Wel
17

- DESCRIDE PROSOSKED OR CUMPLETED UPERATIONS (Clearly dtate ail pertinent detulls. und give pertinent datew. including estimated date of starting any

proposed work. If well is directionally drilled. give subsurface locations and messured and true vertical depths for all markers and zones perti-
nent to this work.) ® ) '

Tenneco Oil Company designates BWAB Incorporated, 1801 California St.,
Suite 1000, Denver, CO 80202 operator for the above captioned location.
BWAB's Drilling and Production Manager is. John Keller, 303-295-7444,

18. I bereby certify .
SIGNED Attorney=—in-Fact paTE _ June 4, 1987
{This space for Federal or 8

L S
APT"AVED BY TITLE _ DATE

Ciliase. S OF APPROVAL, IF ANY:

*See instructions on Reverse Side



BWAB INCORPORATED

June 5, 1987

State of Utah
Natural Resources
0il, Gas & Mining
355 W. North Temple
3 Triad Center
Suite 350

_ DIVISION OF
Salt Lake City, UT 84180-1203 OIL, GAS & MINING

ATTENTION: JOHN BAZA

RE: Taos State #41-36
NENE Sec. 36-T37S-R24E
San Juan Co., UT

Dear Sir:

Enclosed herewith are three copies each of the following
information necessary to permit the above captioned well.

1. State of Utah's Application For Permit to Drill
2. Survey plat, well pad plan view, and well pad cross-section

3. Supplement to the Application For Permit To Drill including
the general drilling plan

4. Blowout Preventer Hook-Up Diagram
5. Designation of Agent

6. Copies of Sundry Notice designating BWAB as operator (NOTE:
the original was filed with the Division of State Lands)

7. Copies of our Applications to Appropriate Water (NOTE: the
originals were filed with the Division of Water Rights)

The pre-drill inspection is scheduled for June 15, at 10:00 a.m.
with Chip Hutchinson and Carol Revelt out of your Moab field
office. Hopefully we have included everything required to receive
approval to drill this well without any delays. Our planned spud
date is June 20. If any further information is needed or you have
any questions in this regard, please contact the undersigned or

1801 CALIFORNIA STREET SUITE 1000 DENVER, COLORADO 80202 303 » 295 « 7444



State of UT - DOGM m
Taos State #41-36 - APD (\)

Page 2
Mr. John Keller as soon as possible at the letterhead telephone
number.

Your expediency and cooperation in this matter are greatly
appreciated.

Very truly yours,

BWAB Incorporated )
Carrie M. Sullvan

:CMS

Enclosures (3)



i onrm OGC-1a . .

STATE OF UTAH (Other instructions on
reverse side)

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING

=

. Lease Designation and Serial No.

| : ML-35744
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK *° ! 'ndien: Albottee or Tribe Name

la. Type of Work

7. Unit Agr £ N
_DRILL (] DEEPEN [] PLUG BACK [ ~  ereementrame
b. Type of Well )
S‘Jléll %f'esll ] Other %g;lg;le %’Iounlziple D 8. Farm or Lease Name
2. Name of Operator Taos State
9. Well No.
BWAB Incorporated 303-295-7444 e e
3. Address of Operator ‘ ‘ 4 l" 3 6
. . . 10. Field and Pool, or Wildcat
1801 California St., Suite 1000, Denver, CO 80202. e and Thol, ox Tiiden
4. Location of Well (Report location clearly and in accordance with any State requirements. *) Sttt U‘/ﬂerlé””e'.ﬂ
At surface
11. Sec., T., R., M., or Blk.
1000' FNL & 1150' FEL . é and Survey or Area
At proposed prod. zone ‘66[ T
Same as above Sec. 36-T37S-R24E
14. Distance in miles and direction from nearest town or post office* 12, County or Parrish 13, State
Approx. 15 miles SE of Blanding, UT San Juan UT
15. Distance from proposed* 16. No. of acres in lease 17. No. .of acres assigned
locatlg? to x;earesii. £ N to this well
r lease line, ft.
I(lqus)g tg :earest drlg.eline, if any) l 0 0 0 ' FNL 6 4 0
18. Distance from proposed location* 19. Proposed depth W 20. Rotary or cable tools
to nearest well, drilling, completed,
or applied for, on this lease, f’;. N/A 5 7% Rotar v ‘
21. Elevations (Show whether DF, RT, GR, etc.) 2_2 Approx. date work will start*®
5031' GL _ June 20, 1987
2 PROPOSED CASING AND CEMENTING PROGRAM R
Size of Hole Size of Casing ‘Weight per Foot i . '. Settmg Depth . ‘» o Quantity of Cement
12%" 8-5/8" 24% . 13757 680 sxs
7-7/8" 5-1/2" . 15.5% 5799 200 sxs

1. After receipt of approval from DOGM: Notify DOGM within 24 hrs of
£ spud at Moab Utah, 801-259-8151, Chip Hutchinson & Carol Revelk.

2. Set 13-3/8" conductor if necessary

3. Drill 12%" hole to 1375'.

4. Set 8-5/8", 24#, K or J-55 surface casing, 25' into Chinle @ 1375°'.

5. Cement 8-5/8" csg to surface. WOC 8 hrs. NU BOP.

6. TIH & tst surf pipe and BOP to 1000 psi for 15 min.

7. Drill 7-7/8" hole with fresh wtr and fresh wtr gel mud to 4350"'.
Test BOP function dally

8. Test BOP's to 2000 psi prior to drilling objectives using tstg

company.
9. Drill Ismay and Desert Creek objectives. DST as appropriate.
10. Log and evaluate.
11. Run 5%", 15.5#, J or K-55 production pipe if justlfled for production

and cement to 4600' minimum.

12. P&A er . DOGM guidelines if dry. (SEE ATTACHMENT FOR FURTHER DETAILS)
IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen or plug back, give data on present productive zone and proposed new pro-
ductive zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout
preventer program, if any.

TR
@M& Title....Dr.1g...&. . Prod..Manager.... “DPate..0/3/87
Keller - —

1O
(Th?bsx&1 ederal or Sta’ce office use)
Y3637~ /32

Permit No ADDROVEE DV' ‘Hp STAIpproval Date
OF UTAH DIVISION OF
M- GAS;-AND MIMING

/%b 5% " JUN 08 1987

LL SPACIN@'—‘ L_____méﬁn-h(erse Side DIVISION OF

OIL, GAS & MINING

Approved BY..ocnrvernrrereeac e
Conditions of approval, if any:
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VELL LOCATION PLAT
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v 1000
| 1 ‘
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S ' ~ 150"
e il ettty e
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4% o
4932' &' T 12
) [Te}

North

" ¥ELL LOCATION DESCRIPTION:

- BWVAB INC., #41-36 Taos State
1000' FN & 1150' FE :
Bection 36, T.37 8., R.24 E., SLM
San Juan County, Utah- ‘ :
5031’ ground elevation

The above plat is correction
belief. :

13 May '87



GENERAL DRILLING PLAN

SUPFLEMENT TO STATE OF UTAH DRILLING FERMIT AFPLICATION

OPERATORS REPRESENTATIVES
John B Keller ~ Drilling and Froduction Manager

BUWalk Incorporated 30E-2R5-7 444

REGULATORY AND FPERMITTING BACKGROUNDS
Drilling Fevmit § Applied For - Copy of application attached.

Stoking Flat ¢ Attached to permit,

>

The locotion is not stoked on o normal 40 acre
spot due to topographic ond geologic constraints
on well «iting. We are not on o guarter -
guarter line and all acreage in Section 38

of J38-24E is parlt of our lease. WNe are 1000
from the closest lease line. The location is

the only buildable location meeting the geologic
and topogroaphic constraints in the guarter. There
are no progucing wells located on the lease.

Localion Spot

nacHy Onsite

L

To be scheduled with field inspector for June
189%h,

>

bater Rights approval to utilize water from Montezuma Creek
has been applied for. Fermit request has been
submitied Lo the Price Office of the State of
Utoh Division of Water Rights, The division
official indicates he will be willing to issue
a verbal approval on receipt of the proper
application. We will ask that he notify the
DOGM as well.

DRILLING FROGRAMS

Formation Top? Entrada &Q0 7 e Tamay D185
Howvn,jo 8OO0 Top of Ismay X%
Wingnte 1025 FPorosity G205/
Chinle 1,350 A Shale SeAadq’
Shinarump 2y0307 Lo Tamay 5y 4607
Cutler 296007 Desert Creek X 35,5347
Hevrmosa 4y 350 Chimney Rock He 02

¥ Possible 04l Froductive Pay Aknh e A



SUPPLEMENTAL DRILLING FLAN
FERMIT APFLICATION
Foge 2

ROF STACKS fn per attached diagrom the stock will be o 3000 psi
WF. @A rotating heod will be added if conditions
dictate the need for one.

MUY FROGRAM?:  The mud progrom will be o fresh woter gel system
gimilar to other wells drilled in the area. No
waighlting materinls are anticipated to be needed.
If they are, barite will be used as the weighting
nggent .

Tentalive Program Lo Be Followed?
INTERVAL TYFE i Fl. OTHER
O-1L375 Gpud Mud £.4-8.8 ML Swaeps

LIPS 43007 FWG H.4~8.8 NE Sweeps

28-30 Visg

40007 57997 FWG B .59, 10 Gltesl
AQ-40 Vig Fits

No special pit monitoring equipment will be used.
ALl monitoring will be done visually through use of
mud tank level markKers,

LOGGING PROGRAM AND TESTING?

Taating? Two conventional DETs are anticipated. One in the
HIesert Creek and one in the ITsmay.

Logging! GR-I .~ MSF L. Flanned to be run.
GR-CNL~FTIC
GR-8onic

SENERAL FORMATION AND FRESSURE INFORMATIONG

Frecourest Lemoy 2219 pai BHF

Nesert Creek 2800 psi BHF
Estimated maximum surface shubt-in pressured 1050 psi




SUFPLEMENTAL DRILLING FLAN

FERMIT APFLICATION
Fage 3

Special Hazavds $

No speciaol drilling hazards are expected and
gas encountered is not expeclted to contain
hydragen sulfide,



WELL PAD PLAN VIEW

Well 41-36 Taos State
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WELL PAD CROSS-SECTION

Cut‘/////‘ ‘ Scales: 1''* = 60' H.

Fillsese 1"=30" V.
' 30 _

5030'

130" .

o _|5030’
30°

< — X ]
\\Q\\\\'\Q\f\\\\ “<T<?<§;;7r o 5030’
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DOUBLE PREVENTER

—N BLOOEY = LINE
’ 1o pit

EMERGENCY
KILL LINE
c / TEST AND
CASING HEAD CHOKE MANIFOLD

. as required : ( -

F_'j T0 PI.'I'*' '

©®0

. SERIES 900 RAM~TYPE popP

2" SERIES . VALVE
SERIES 900 DRILLING SPOOL. -

-

" sessssscacies OPTIONAL EQUIPMENT

BWAB INCORPORATED i
Taos State $#41-36

3000 PS] WORKING PRESSURE
BLOWOUT PREVENTER HOOK-UP

(SERIES 900 FLANGES OR BETTER)




BWAB INCORPORATED

June 4, 1987

State of Utah

Division of Water Rights
453 South Carbon Ave.
P.0O. Box 718

Price, UT 84501

ATTENTION: MR. MARK PAGE

RE: Application to Appropriate Water
Taos State $#41-36
Sec. 36-T37S-R24E
San Juan Co., UT

Dear Sir:

Enclosed herewith are two (2) copies each of our two (2)
Applications To Appropriate Water and two (2) checks in the amount
of §$15.00 each to cover the cost of filing fees for these
applications. I am submitting two (2) applications for the same
location so that BWAB Inc. will have a backup water source in case
for some reason we can not use the Montezuma Creek. I am asking
that both sources be considered and . approved with the
understanding that we must have landowner approval to use the
wells and that we plan to use only the creek if sufficient water
is available at the time drilling commences. Our presite drill
inspection is scheduled for June 15th at 10:00 a.m. and your
expediency in processing this application will be greatly
appreciated. We plan to spud this well around the 20th of June if
all of our State applications have been approved.

If you should have any questions in this regard, please do not
hesitate to contact the undersigned or Mr. John Keller at the
letterhead address or telephone number.
Very truly yours,
BWAB Incorporated
Vo Al

(1;2£¢L;‘§72 Lc,é;-ql

Carrie M. Sullivan

:CMS

Enclosures (2)

cc: Mr. Bob Burger
Salt Lake City, UT

18U CALIFCRNIL STREES SUITE 1500 DENVER, COLORADO 80202 303 + 295+ 7444



L ®
s FILII\?G FOR WATER IN THE

STATE OF UTAH = ww»

Fee Rec.

APPLICATION TO APPROPRIATE WATER #«<#

Microfilmed

|

‘ Roll #

| For the purpose of acquiring the right to use a portion of the unappropriated water of the State of Utah,
application is hereby made to the State Engineer, based upon the following showing of facts, submitted in
accordance with the requirements of the Laws of Utah.

; * WATER USER CLAIMNoO. _ 27 _ /577 * APPLICATION NO.A _7=¢ RS 7/
1. PRIORITY OF RIGHT: * FILING DATE:
|
|
2. OWNER INFORMATION (Applicant)
Name(s): _BWAB Incorporated * Interest: %
Address: 1801 California St., Suite 1000, Denver, CO 80202, 303-295-7444
Is the land owned by the applicant? Yes No__X
(If “No", please explain in EXPLANATORY section.)
3. QUANTITY OF WATER: cfsand/or__0.5 ac-ft
‘ 4. SOURCE: Montezuma Creek * DRAINAGE:
| whichis tributary to
which is tributary to

Water will be pumped from the creek via an irrigation pump from a
point approximately 1320' FNL & 2640' FEL of Sec. 36-T37S-R24E.

POINT(S) OF DIVERSON: COUNTY: _San Juan County

* COMMON DESCRIPTION: via a plastic pipeline.

Description of Diverting Works: Irrigation pump will discharge to earth pit

5. POINT(S) OF REDIVERSION
‘ The water will be rediverted from N/A at a point:

Description of Rediverting Works:

6. POINT(S) OF RETURN
The amount of water consumed is - cfsor 0.5* ac-t
The amount of waterreturned is - cfsor_0 ac-fi
‘ The water will be returned to the natural stream/source at a point(s):

7. STORAGE Not Named
Reservoir NameTemp. Earth Pit giorage Period: from _June 20th o June 30th, 1987
Capacity: 1.8 ac-ft. Inundated Area: .23 acres
Height of dam: 8.0 feet

Legal description of inundated area by 40 acre tract: _.NENE Sec. 36-T37S-R24E, San
Juan County, UT

*Most of the water will not be permanently removed from the -ecosystem
‘ as it will evaporate and percolate from the reserve pit. Only about

* Thléé itgr%s Exl%ﬁo be5 coa}t(l:p_lglg b‘yﬂ i)i]v}si&eof Wzﬁé:r l&&tg uture use.
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DENVER COLORADO ,
First interstate Bank
‘E]'lFiSf - of Riverton, NA.
interstate [0 ™=
Riverton, Wyoming 82501
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DATE AMOUNT

06-01-87

E6IS fEkED ‘ ' : : Bark $9-192/1023
R T & MMQQC}"S e T )
r ', ’ . o
State of Utah '

Division of Water Rights
1636 West North Temple

" Salt Lake City, UT 84116 ’\(}S ) o
L _ o S 4 ___Shézqz%f§> ,\

”*00Q00iE38™ 1w i02304592Le EOO~OO0wL"

$*15,00%

A T N T e TS T S S T S L S S T T AR S A T T S O 7

BWAB INCORPORATED

Filing Fee for Permit for use of water - Taos State #41-36. $15.00
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DRILLING LOCATION ASSESSMENT
State of Utah
Division of 0il, Gas & Mining

OPERATOR: BWAB, Inc. WELL NAME: Taos State 41-26
QTR/QTR: NENE SECTION: 36 TWP: 37S  RANGE: 24E
COUNTY: San Juan FIELD: Wildcat ' 1000' FNL 1150 FEL
SFC OWNER: Virginia Tracy Dalton LEASE #: M_-35744. State minerals/fee surface
SPACING: F SECTION LINE | | F QTR/QTR LINE 'F ANOTHER WELL

INSPECTOR: C. Hutchinson, C. Revelt DATE & TIME: June 15, 1987 at 10 a.m.
PARTICIPANTS: John R. Keller from BWAB (303) 295-7444; Lowell Larson from Perry McDonald
Construction Co. (303) 565-1083; Max Dalton representing daughter Virginia.

REGIONAL SETTING/TOPOGRAPHY: Blanding Basin--Canyon Country. Cretaceous Morrison plateau
cut by canyons of Montezuma Creek and its tributaries. ' B

LAND USE

CURRENT SURFACE USE: Domestic and wildlife grazing.
PROPOSED SURFACE DISTURBANCE: NW trending irregularly shaped pad 320' x 150' with a
100" square pit off the SW side of the pad. Access road will consist of either an

" improved dirt road or a combination of newly excavated road and improved dirt.
AFFECTED FLOODPLAINS AND/OR WETLANDS: Approx 1200' horizontal and 150' vertical East of
Montezuma Creek.
FLORA/FAUNA: Cows, deer, native grasses and shrubs, some juniper trees.

ENVIRONMENTAL PARAMETERS

GEOL.OGY
SOIL TYPE AND CHARACTERISTICS: Reddish buff colored silty mud with some sandstone
and siltstone cobbles.
SURFACE FORMATION & CHARACTERISTICS: Pad butts up against sandstone cliffs of the
Salt Wash member of the Morrison Formation, consisting of alternating resistant
sandstone ledges and thin, erodible mudstone layers. Area directly underneath
proposed location is covered by soils from Cretaceous and Jurassic formations.




® ®

EROSION/SEDIMENTATION/STABILITY: Pad butts up against a stable outcrop of Morrison
Formation--no stability problems anticipated. Part of the permimeter of the '

location will be trenched to prevent rain water from flowing across the pad.
SUBSURFACE GEOLOGY
OBJECTIVE(S)/DEPTH(S): Ismay at 5205' or Desert Creek at 5524'.
ABNORMAL PRESSURES - HIGH AND LOW: None anticipated. Estimated Ismay BHP =
2215 psi. Estimated Desert Creek BHP = 2800 psi. '
CULTURAL RESOURCES/ARCHAEOLOGY: N/A--surface lease is fee and landowner does not require
a survey to be completed. o ' N '
WATER RESOURCES: Pad is about 1200' from Montezuma Creek. There are two artesian wells
in Montezuma Creek--the Bonnie Dalton artesian well is one mile south and the Max
Dalton artesian well is about 1.5 miles NW of the location--both probably sourced

from alluvial gravels. The potentiometric gradient is to the south. Potentiometric
elevation is about 1500 meters near the well.,

RESERVE PIT

CHARACTERISTICS: 100' x 100' x 10'--with about 95% located on cut.

LINING: Will determine upon construction of the location. If the location has to be
blasted then 2#'s bentonite per square foot will be applied to the pit. '

MUD PROGRAM: Spud mud from 0-1375', Fresh water gel from 1375' to TD. Will use barite
if need weighting material in mud. '

DRILLING WATER SUPPLY: Have applied for a permit to appropriate water from Montezuma

Creek and a backup permit to obtain water from nearby artesian wells.

OTHER OBSERVATIONS: If water from Montezuma Creek is used it will probably be pumped to
the location rather than trucked. There are some Anasazi ruins near the location--

pottery shards and stone rings. BWAB may need to excavate a road near the ruins——is

OK with landowner. Access road will cross Montezuma Creek. If the well is a producer

the tank battery will be located on West side of Montezuma Creek adjacent to road.

STIPULATIONS FOR APD APPROVAL: Notify Chip Hutchinson 24 hours prior to construction of
the pit. Chip should arrange with the on-site company rep. to be contacted before

cementing or any other tests that need witnessing (i.e. BOP or DST tests).

ATTACHMENTS
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‘ STATE OF UTAH Norman H. Bangerter, Governor
v NATURAL RESOURCES ) Dee C. Hansen, Executive Director

i i ivisi irector |
Oil, Gas & Mining Dianne R. Nielson, Ph.D., Division Direc |

355 W. North Temple - 3 Triad Center - Suite 350 - Salt Lake City, UT 84180-1203 + 801-538-5340

June 16, 1987

BWAB Incorporated

1801 California Street
Suite 1000

Denver, Colorado 80202

Gentlemen:

Re: Taos State 41-36 - NE NE Sec. 36, T. 37S, R. 24E,
1000' FNL, 11507 FEL - San Juan County, Utah

Approval to drill the referenced well is hereby granted in
accordance with Rule 302.1, 0il and Gas Conservation General Rules,
subject to the following stipulations:

1. Prior to any ground-disturbing activity on state lands or
lands owned or controlled by the state or its subdivisions,
a cultural resource clearance report must be filed with and
approved by the Division of State History, phone (801)
533-4563. A list of acceptable archaeological contractors
is available from the Division of State History.

2. The operator shall notify DOGM (Chip Hutchinson, Moab,
- 259-8151) after excavation of reserve pit and prior to
placing fluids in pit to allow inspection and to determine
necessity for pit lining.

In addition, the following actions are necessary to fully comply
with this approval:

1. Spudding notification to the Division within 24 hours after
drilling operations commence.

2. All well operators are responsible for sending an Entity
Action Form to the Division of 0il, Gas and Mining within
five working days of the time that a new well is spudded or
a change in operations or interests necessitates a change
in Entity status.

3. Submittal to the Division of completed Form 0GC-8-X, Report
of Water Encountered During Drilling.

an equal opportunity emplove’
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Prompt notification to the Division should you determine
that it is necessary to plug and abandon this well. Notify
John R. Baza, Petroleum Engineer, (Office) (801) 538-5340,
(Home) 298-7695, or R. J. Firth, Associate Director, (Home)
571-6068.

Compliance with the requiremehfs and regulations of Rule
311.3, Associated Gas Flaring, 0il and Gas Conservation
General Rules.

Prior to commencement of the proposed drilling operations,
plans for toilet facilities and the disposal of sanitary
waste at the drill site shall be submitted to the local
health department having jurisdiction. Any such drilling
operations and any subsequent well operations must be
conducted in accordance with applicable state and local
health department regulations. A list of all local health
departments and copies of applicable regulations are
available from the Division of Environmental Health, Bureau
of General Sanitation, telephone (801) 533-6163.

This approval shall expire one (1) year after date of
issuance unless substantial and continuous operation is
underway or an application for an extension is made prior
to the approval expiration date.

The API number assigned to this well is 43-037-31326.

Sincerely,

R. I¥ Firth
Associate Director, 0il & Gas

Enclosures
State Lands

cc:

8159

D. R.

T

Nielson
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FILING FOR WATER IN THE s PL_
STATE OF UTAH o ]
Microfilmed 3-031 -3
APPLICATION TO APPROPRIATE WATER  rou+

For the purpose of acquiring the right to use a portion of the unappropriated water of the ;ige o.fZJtap,
application is hereby made to the State Enginqnghasp{}égg)n the following showing of facts, submitted in
accordance with the requirements of the Laws of Utalt.

JUN 0 8 1987 TEMPORARY

WATER RIGHTS
WATER USER CLAIM NO. 09 ~ 1519 SAI__T LAKE. . APPLICATION NO. T62571

1. PRIORITY OF RIGHT: June 5, 1987 v FILING DATE: June 5, 1987

2. OMNER INFORMATION
Name: BWAB Incorporated Interest: 100 %
phone (303) 295-7444
Address: 1801 Caltfornla Street, Suite 1000, Denver, CO 80202

The tand Is not owned by the applicant(s), see explanatorye.

3. QUANTITY OF WATER: 0.5 acre feet (Ac. Ft.)

4. SOURCE: Montezuma Creek DRAINAGE: San Juan River
POINT(S) OF DIVERSION: COUNTY: San Juan
(1) S. 1320 feet, W. 2640 feet, from the NE Corner of Section 36,
Township 37 S, Range 24 E, SLB&M
Description of Diverting Works: Pump and plpelline
COMMON DESCRIPTION: 9 3/4 mi.N.Hatch Trading Post

5. STORAGE
Water Is to be stored in Unnamed Temporary Earth Pit reservolir from June 20 fo June 30.
Capaclty 1.8 ac.ft. Innundating 0.23 acres. Height of dam 8 feet.
| The area innundated by the reservoir includes all or part of each of the
| following tegal subdivisions.
| North East Quarter | North West Quarter | South West Quarter | South East Quarter |
TOWN RANGE SECINE} Nw§ swi SEY INEf Nwk  Swh SEY . INEY Nwh  swi . SE}  NEF NWEF  Sswh  SE} |
37 S 24 E 36 |X ] X ] |
All locations in Salt Lake Base and Meridian

I
6. NATURE AND PERIOD OF USE ‘ E@En 1“9, E

Oll Exploration From June 20 to June 30.
7. PURPOSE AND EXTENT OF USE , JUN 25 1987
Oil Exploratio: Drilling of an oil and gas well. DIV‘S'UNOF
OIL, GAS & MINING

8. PLACE OF USE
The water is used In all or parts of each of.the following legal subdivisionse.
Id’/// | North East Quarter | North West Quarter | South West Quarter |  South East Quarter |
WN RANGE SECINEY NWF SWwi SEY INEX NWw: SWh SEY INed Nwh  sWwhk  SEY  INEY  NWEF  Swi  SEF |
V31s 246 36 |x | . | | |
All locations in Salt Lake Base and Meridian




. » ’ B .

WATER USER CLAIM NO. 09 - 1519 ' Page 2 APPLICATION NO. T6257i

BWAB inc. Is applying to use water from Montezuma Creek, a public flowling
water course, for the purpose of drilling an exploratory oll and gas well.
I+ is out understanding this water Is the property of the State of Utah.
The surface of the ground atong the river at this point Is owned by Guy and
Virginia Tracy of Monticello, U+ah.

The well to be drilled is the Taos State #41-36.

****************************************************************************************

The applicant hereby acknowledges he/they are a citizen(s) of the
United States or intends to become such a citizen.
(X2 XL L LX)
The quantity of water sought to be appropriated is Iimited +to that which
can be beneficlially used for the purpose hereln described.
L2222 ST 2T
The undersigned hereby acknowledges that even though he/they may have been assisted in
the preparation of the above-numbered application through the courtesy of the employees
of the Division of Water Rights, all responsibility for the accuracy of the information
contained therein, at the time of filing, rests with the applicant(s).

Stgnature of Applicant



[}
" . .

STATE ENGINEER’S ENDORSEMENT

WATER RIGHT NUMBER: 09 - 1519 APPLICATION NO. 162571
1. June 5, 1987 Application received by MP.

2. June 5, 1987 Application designated for APPROVAL by MP and SG.
‘ 3. Comments:

‘ Conditions:

\

This application is hereby APPROVED, dated June 24, 1987, subject to prior
rights and this application will expire on June 24, 1988.

State Engineer



FILING FOR WATER IN THE  rew Tgby,

Fee Rec. [ :
STATE OF UTAH coosipts_BBHE D
4 Microfilmed '

APPLICATION TO APPROPRIATE WATER  rou+

For the purpose of acquiring the right to use a portion of the unappropriated water of the State of Utah,
application is hereby made to the State Engifitef. bd4éH Bpon the following showing of facts, submitted in
accordance with the requirements of the Laws of Utah. ,

JuM 081987
WATER R\leij‘r':":‘a |
WATER USER CLAIM NO. 09 -~ 1518 SALT LAKE APPLICATION NO. T62570
1. PRIORITY OF Rlcuf: June 5, 1987 FILING DATE: June 5, 1987

2. OWNER INFORMATION
Name: BWAB Incorporated Interest: 100 %
Address: 1801 California Street, Sulte 1000, Denver, CO 80202
The land is not owned by the applicant(s), see explanatory.

3. QUANTITY OF WATER: 0.5 acre feet (Ace Ft.)

4. SOURCE: Max Dalton or Bonnie Dalton Wells DRAINAGE: San Juan River
POINT(S) OF DIVERSION: COUNTY: San Juan
(1) s. 3 feet, E. 10 feet, from the W} Corner of Section 24,
Township 37 S, Range 24 E, SLB&M

(2) S. 10 feet, W. 720 feet, from the NE Corner of Section 01,
Township 38 S, Range 24 E, SLB&M

COMMON DESCRIPTION: 11.5 or 9 mli. N« Hatch Post

5. STORAGE
Water Is to be stored in Unnamed Temporary Earth Pit reservoir from June 20 to June 30.
Capacity 1.8 ac.ft. innundating 0.23 acres. Helght of dam 8 feet.
The area innundated by the reservoir lnclqdes all or part of each of the
following legal subdivisions.

376 24 E 36 |X [ | |
All locations In Salt LLake Base and Meridian
6. NATURE AND PERIOD OF USE E@EE :‘.g m
The water Is used In all or parts of each of the following legal subdivislons.
| North East Quarter | North West Quarter | South West Quarter | South East Quarter |
TOWN RANGE SECINEY Nwi SWy SEF INEY NWi SWwh SEY INEF  NwE  swi  SE¥  INEY  NwE  swi  sE: |

0il Exploration From June 20 to June 30.
. . JUN 251987
7. PURPOSE AND EXTENT OF USE’
375 24 € 36 |X | | | I

| North East Quarter | North West Quarter | South West Quarter | South East Quarter |
0il Exploratlio: Drilling oll and gas wells DW|S|0N0|:
All locations in Salt Lake Base and Mertidian

TOWN RANGE SECINEY NWwy swi SsEf INE} Nwd  swi . SEY  INEY¥ Nwk  swi  sed  INEY  NWy  swh  sEf |
OIL, GAS & MINING
8. PLACE OF USE
I v




WATER USER CLAIM NO. 09 - 1518 Page 2 APPLICATION NO. T62570

BWAB Inc. intends to purchase water from Mr. Dalton or Mrs. Virginia Terry
depending on whether one or both wells are utilizedes We will only utilize
t+his source if it proves impossible to use the water from Montezuma Creek.

We have applied for a permlt to appropriate water from the creek which is our
preferred source due to Its proximity to +he dritliing location and the fact
that It will greatly faciliitate water transportation.

The well to be drilled is the Taos State #41-36.

****************************************************************************************

The applicant hereby acknowledges he/they are a citizen(s) of the

United States or Intends Yo become such a citizen.
. *****}****

The quantity of water sought to be appropriated Is itmited to that which
can be beneficially used for the purpose herein described.
MR RRERE
The undersigned hereby acknowledges that even though he/they may have been assisted in
t+he preparation of the above-numbered application through the courtesy of the employees
of the Division of Water Rights, all responsibility for the accuracy of the informattion
contained therein, at the time of fillng, rests with the applicant(s).

Signature of Applicant




STATE ENGINEER’S ENDORSEMENT

WATER RIGHT NUMBER: 09 - 1518 APPLICATION NO. 762570

1. June 5, 1987 Application received by MP.

2. June 5, 1987 Application designated for APPROVAL by MP and SG.
3. Comments:

Conditions:

This application is hereby APPROVED, dated June 24, 1987, subject to prior
rights and this application will expire on June 24, 1988,

Robert L. Morgap/ P.E.
State Engineer



. . ‘ WATER T-62571

09-1519

070702

DIVISION OF OIL, GAS AND MINING

SPUDDING INFORVATION =~ APT #43-057-31326

NAME OF COMPANY: B.W.A.B.
WELL NAME: TAOS STATE 41-36
SECTION_36 NENETOWNSHIP__37S _ RANGE__24E __ COUNTY__ SAN JUAN
DRILLING CONTRACTOR Four Corpers
RIG # 4
SPUDDED:  Date_6/26/87
TIME_9:00 pm

How_ R

DRILLING WILL COMMENCE 6/26/87

REPORTED BY Wayne Hutson

TELEPHONE #

DATE___6/30/87 SIGNED CH/SBH _
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BWAB INCORPORATED

July 1, 1987 E@'EEWE

State of Utah bt JUL.061987

Division of 0il, Gas & Mining

355 W. North Temple OILD(’;WS'ONOF

3 Triad Center, Suite 350 . GAS & MINING
Salt Lake City, UT 84180-1203

RE: Taos State #41-36

NENE Sec. 36-T37S-R24E J3.03"[ - 3130

San Juan Co., UT

Gentlemen:

I am writing this 1letter to ask you that all information
pertaining to the above captioned well be held strictly
confidential. All future correspondence sent to your office by
BWAB Incorporated will be clearly marked with a red CONFIDENTIAL
stamp and should be given that consideration.

If you should have any gquestions in this regard, please contact
the undersigned at your earliest convenience.

Very truly yours,
BWAB Incorporated
Carrie M. Sullivan

:CMS

1801 CALIFORNIA STREET SUITE 1000 DENVER, COLORADO 80202 303 » 295 » 7444




&9

BWAB INCORPORATED

July 17, 1987 ~ KW \)
, E@ER h E 4
State of Utah '

Department of Natural Resources JUL.231987
Division of 0il, Gas & Mining
1588 West North Temple

Salt Lake City, UT 84116 mLf’é‘ﬁ?Wﬁme

RE: Report of Water Encountered
‘ Taos State #41-36

Sec. 36-T37S-R24FE

San Juan Co., UT

Gentlemen:

Enclosed herewith are three (3) «copies of the Report Of Water
Encountered During Drilling Form for the above captioned well. If
you should have any questions in this regard, please contact Mr.
John Keller at the letterhead address or telephone number.

Very truly yours,

BWAB Incorporated

Carrie M. Sullivan

:CMsS

Enclosures (3)

1801 CALIFORNIA STREET SUITE 1000 DENVER, COLORADO 80202 303 * 295 « 7444




56 64 03
FILE IN TRIPLICATE, [ ]

o s STATE dF UTAH . .Jgﬁ ) “
_ ECHIVE])

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF QIL, GAS AND MINING uL 231987
1588 West North Temple

salt Lake City, Utah 84116 DIVISION OF
0iL, GAS & MINING
*REPORT OF WATER ENCOUNTERED DURING ORILLING* 073119
Well Name & Number_ g0 grave gai_ag LJS'O.37 -3 3I
Operaton BWAB Incorporated Address 1801 California St., Suite lOOb

Denver, CO 80202
Contractor__ Four Corners Drig Co, Address p o mnoy 1067,

Farmi ngi—nn NM

. 87499
R oug County San Juan

location SWNE% NE % Sec. 35 T. 37g

Water Sands
)

Depth Volume Quality
From To Flow Rate or Head Fresh or Salty

1. 2724'-30" 2" stream (200 psi surf SI) Brine

2. 4100 2" stream (200 psi surf SI) Brine

3.

4.

5. ‘ — _
(Continue of reverse side i necessary)

Feamation Tops Hermosa 4,196 Chimney Rock Shale 5,548"
Upper Ismay 5,236" Akah 5,570
Hovenweep 5,366"

Remaths Desert Creek 5,480

NOTE: (a) Repont on this foam as provided for in Rule C-20, General Rules
and Regulations and Rules of Practice and Procedure.

() 1§ a water analysis has been made 0§ the above neponted zone,
pLease forwarnd a copy along with this gonm.



BWAB INCORPORATED

September 24, 1987

State of Utah g e e Y

0il, Gas & Mining : ‘

355 W. North Temple SEp 28 4087

3 Triad Center, Suite 350

Salt Lake City, UT 84180-1203 fwwggx:ﬁiﬁg
T n3 & G

RE: Taos State $#41-36
NENE Sec. 36-T37S-R24E
San Juan Co., UT

Gentlemen:

Enclosed herewith are two (2) copies of our Well Completion Report
for the above captioned well. If you have any questions in this
regard, please do not hesitate to contact the undersigned.

Very truly yours,

BWAB Incorporated .

(aj/w ] /ﬂw&ﬂd

Carrie M. Sullivan

:CMS

Enclosure (2)

1801 CALIFORNIA STREET SUITE 1000 DENVER, COLORADO 80202 303 « 295 + 7444



Form 0GC-3 | ‘ SUBMIT IN QATE* 56 64 01
STAT: UTAH (See other 1 ctions

on reverse side)

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING ‘ 5. LEASE DESIGNATION AND SEAIAL NO.
' ‘ ML-3

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

WELL COMPLETION OR RECOMPLETION REPORT AND LOG*
“1a. TYPE OF WELL: otr, = GAS

 WELL v par L] Other - .. 7. UNIT AGREEMENT NAME
b TYPE OF COMPLETION: ; 2
wELL ovER. e BACK ZESVE. Other e o . |TSTTARN OB LEASE NAME
% TS of OPERTOR Taos State
BWAB Incorporated “ o 9. WELL No. -
3. ADDRESS OF OPERATOR #4136
18Q] California St., Suite 1000, Denver, CQu, 80202 ..y . 10. FIELD AND POOL, OR WILDCAT
4. LOCATION OF WELL (Report location clearly and in accordance with anylState requirements)® Undes 1 gnated
At surface '
NENE 1000' FNL. & 1150' FEL S EP 2 8 1987 , 11, g:cx:;kn.. 3., OK BLOCK AND SURVEY

At top prod. interval reported below

At total depth

e Sec. 36-T37S-R24E

G OF O
Same as above S RS
v 14. PERMIT NO. DATE ISSUED 12, ggg;t:: OR 13. STATE
' [ 43-037-31326 ! 06/16/87 San Juan UT
15. pATE SPUDDED 16. DATE T.D. REACHED | 17. DATE COMPL. (Ready to prod.) | 13, gLEvATIONS (DF, RKB, BT, GB, £7C.)* | 19. ELEV. CASINGHEAD
06/26/87 07/11/87 09/23/87 5031"' GL
20. TOTAL DEPTH, MD & TVD 21. PLUG, BACK T.D., XD & TVD 22.1F MULTIPLE COMPL., 23, INTERVALS ROTARY TOOLS CABLE TOOLS
HOW MANY® DRILLED BY .
5616 5507 — | 0-5616' |
24. PRODUCING INTERVAL(S), OF THIS COMPLETION—TOF, BOTTOM, NAME (MD AND TVD)® 25. :UA:V :;n;%:NAL
5258' - 5278' 1o
5330' - 5340'
26%1' PUal Laterolog Microlate Gamma Ray; Z Densilog Neutron GR; 27 WAs WELL conmp
C Acoustilog GR: CBL-CEJ-GR-CL : B8-1)-E7 No .
28. CASING RECORD (Report all strings set in well)
CASING SIZE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE CEMENTING RECORD AMOUNT PULLED
8 5/8" 244 1381 12 1/4" 500sxs 65/35 poz + 110 Circ to surf
: ; sxs Class "B" + additives None
5.1/2" | 15.5# 5593 7 7/8" l150sxs 65/35 poz +
170sxs 10-2 REC + additivek None
29. LINER RECORD - o 30. TUBING RECORD
s1izg TOP (MD) BOTTOM (MD) [SACKS CEMENT® SCREXN (MD) sz DEPTH SET (MD) PACKER SET (MD)
2 7/8 5300 RBP- @ 5310
31. PERFORATION RECORD (Interval, size and number) 32, ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.
5330. _5340| W/2 JSPF 5/8" DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED
ot Eaaor e £/an R330'-5340" 1100 gals 20% HCL + additives
5253'-5278" w/2 JSPF  5/8 52581 -5278" 1600 gals 20% HCL + 400
: ‘ gals 40#gel + 1#/gal rock
‘ salt
33.* PRODUCTION
DATEB FIRST PRCDUCTION PRODUCTION METHOD (Flowing, gas lift, pumping—size and type of pump) wn;'r;‘ tsgn)rus (Producing or
. 8, -3 .
07/29/87 Pumping Producing
DATE OF TESAT HOURS TESTED CHOKY SIZE PROD’N, FOR OIL~—BBL. GAS—MCF. WATER—BBL. GAS-OIL RATIO
TEST PXRIOD
09/23/87 24 — | 120 | 16 | 53 1220/1
FLOW. TUBINO PRESS. | CASING PRESSURE g;}ggg:r:l‘)“ OIL—BBL. GAS—MCT. wusa—snn.’ OIL GRAVITY-API (CORR.)
, 50# — | 120 | 146 | 123 11.2
34. DISPOSITION OF GAS (Sold, used for fucl, vented, etc.) TEAT WITNESSED BY
Vented . Jeff Anderson

335. LIST OF ATTACHMENTS

 36. I hereb)y certify that the foregoing and attached information is complete and correct as determined from all available records

St

TITLE Drlg. & Prod. Manager DATE 9/24/87

*(See Instructions and Spaces for Additional Data on Reverse Side)
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: BAS & WNiNG
BWAB INCORPORATED

September 25, 1987

State of Utah
0il, Gas & Mining 120]01
355 West North Temple

3 Triad Center, Suite 350 '
Salt Lake City, Utah 84180-1203 Pozo

Attention: Mr. John Baza '{3.037«3/394

Re: Request to Flare Gas in
Excess of 100 MCFPD
Taos State #41-36
San Juan County, Utah

Gentlemen:
NY320
BWAB Incorporatea is in the process of testing its Taos State #41-36
well® in San Juan County, Utah. We anticipate producing gas at a rate in
excess of 100 MCFPD. We respectfully request that we be given permission to
exceed the 100 MCFPD flaring rate allowed under Rule C-27. We request this
exception for the reasons outlined below.

We request relief because there is not a viable market currently
available in the area for our gas. BWAB Incorporated's inquiries indicate
that there is no purchaser in the area that actually has roam for additional
volumes in their systems at this time. KOCH Hydrocarbon has the only line
into the area and will issue a contract for the gas; however, they are market
limited and we think it is very doubtful they can absorb any significant
additional volumes at this time. Their tentative contract price for new gas
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GAS & MiNiNG
BWAB INCORPORATED

September 25, 1987

State of Utah
0il, Gas & Mining 120101
355 West North Temple

3 Triad Center, Suite 350 . '
Salt Lake City, Utah 84180-1203 Po&)

Attention: Mr. John Baza 1/3_037«3/3}&’

Re: Request to Flare Gas in
Excess of 100 MCFPD
Taos State #41-36
San Juan County, Utah

Gentlemen:
NY320
BWAB Incorporated|is in the process of testing its Taos State #41-36
well® in San Juan County, Utah. We anticipate producing gas at a rate in
excess of 100 MCFPD. We respectfully request that we be given permission to
exceed the 100 MCFPD flaring rate allowed under Rule C-27. We request this
exception for the reasons outlined below.

We request relief because there is not a viable market currently
available in the area for our gas. BWAB Incorporated's inquiries indicate
that there is no purchaser in the area that actually has room for additional
volumes in their systems at this time. KOCH Hydrocarbon has the only line
into the area and will issue a contract for the gas; however s they are market
limited and we think it is very doubtful they can absorb any significant
additional volumes at this time. Their tentative contract price for new gas
is indefinite, but is estimated to be $1.30/MCF if they can take it. KOCH,
due to their limited market, is currently unable to take all the gas that is
tendered to them under their current purchase contracts with other operators.
We do not wish to commit our gas to ROCH for this reason. We think, based on
our investigations and those of other operators in the area, that KOCH,
through no fault of their own, will not be able to remedy their marketing
problems in the foreseeable future, due to their limited market options
through Mountain Fuels, whose entire system is loaded with gas at this time.
Even if KOCH is able to contract with Mountain Fuels to transport gas,
Northwest would have to be involved as a contract carrier to reach additional
markets off Mountain Fuels' system. This situation is further complicated by
the fact that Northwest's system is closed to contract gas transmission,
under FERC Order 436, at this time. It is our opinion that KOCH will likely
be unable to take our gas on a continuous basis even if they connect us. The
economic evaluations of marketing alternatives in the San Juan Basin made by
Yates Petroleum and Meridian 0il indicate that the Western Gas Processors
line, to be built at the end of this year, constitutes the best sales
alternative available to operators in the area.

« « e« sCONtinued

1801 CALIFORNIA STREET SUITE 1000 DENVER, COLORADO 80202 303 + 295 « 7444




State of Utah ' >
Taos State #41-36 b
September 25, 1987

Page Two of Four

Should the State of Utah be willing to grant us permission to flare all
of our gas until the Western line is completed, we feel we will be able to
conclude a marketing agreement much more favorable to both BWAB and the
State's royalty interest. The current timetable indicates that the Western
Gas Processors line will be completed by June of 1988, and possibly before.
Western Gas Processors is expected to have better marketing alternatives than
KOCH due to their connections through El Paso Natural Gas to California and
other markets. Their initial price will likely be comparable to KOCH's, but
the long term price is expected to be better. They are also expected to be
able to move our gas on a constant basis, whereas KOCH, due to their current
limited market options, cannot, in the near term, be relied upon to take all
of our gas on any consistent basis, if at all. As we plan further
development in the area, BWAB feels it is essential that we be able to commit
our acreage and reserves to this new purchaser. If we cannot find an
available market for all of our gas, our oil production will be curtailed
indefinitely. This new market will benefit the State of Utah and our royalty
owners as well.

Over a period of time, the ability to sell one hundred percent (100%) of
our gas at a higher price will benefit BWAB and its partners through a higher
rate of return on investment, which encourages further development in the
area. The State of Utah will receive higher royalty payments due to a higher
price for the gas and additional oil and gas production generated by future
field development. In the short term, approval to flare will benefit both
the operators, and the State as well, through higher oil and gas revenues.

BWAB, like other oil companies, has been severely impacted by lower
crude prices and it is essential to both ourselves and our partners that we
maintain our cash flow as high as possible from these wells. If we are
curtailed to only 100 MCFPD, with our fifty-five percent (55%) water cut, our
producing rate will be curtailed to 80 BOPD and our cash flow will be
severely affected. With our high operating costs due to the high water cut,
the effect on total cash flow will be very significant. We need this cash
flow to provide funding for development drilling and facility installation
for disposal of produced water. Further development drilling is essential to
evaluate reservoir extent, reserves and to honor offset option commitments.
Further development drilling will help quantify the gas reserve volumes upon
which a sales contract will need to be based. If we are able to develop our
reserve base prior to negotiating a contract, we will be in a much stronger
position to negotiate the most favorable marketing terms. If the reserves
stated below are correct, and we are able to negotiate only a fifteen cent
per MCF improvement in the price of the gas purchased from the well, the
total value of each well's reserves will be increased by $73,500. If the
total volume of gas produced from one well were flared, it would take 387
days to offset this value at a 146 MCFPD flaring rate, assuming a gas value
of $1.30/MCF. If there are four wells in the field and the value of the gas
is enhanced by $.15 per MCF, the additional value to the State after allowing
for flared gas is $32,156, assuming a 6-month flare period.




State of Utah | w

Taos State #41-36
September 25, 1987
Page Three of Four

Gas and o0il reserves are difficult to determine at this time due to the
fact that the extent of the structure is not yet fully defined. Based on
analogy to other wells in the area, we are estimating recoverable reserves at
290,000 barrels of oil and 490 MMCF from this well.

At our current rate of gas production of 146 MCFPD, it is not
economically viable to conserve this gas through reinjection or other such
enhanced recovery methods. We believe that our well is capable of additional
production, but it would require several million cubic feet per day of gas
and additional drilling to make a plant and gas reinjection econamically
viable. Obviously, one well will not produce such volumes. To reinject the
gas, a plant and facilities, possibly costing in excess of $1 million, would
be needed to process the gas for reinjection. Based on our experience in the
Ismay at Kiva Field, the most econamically viable alternative is to sell the
gas. Gas injection might be viable if: (i) more gas were available, (ii) an
injection well was available, and, (iii) if the gas had to be flared for
several years. With a market becoming available in the first half of next
year, the reinjection alternative is in no way econamically viable due to the
capital cost involved and the short duration of the need for reinjection.

If we are allowed to flare all of our produced gas until June of next
year there should be a number of additional wells drilled in the area by BWAB
Incorporated and Yates Petroleum. These additional wells should produce
sufficient additional gas to allow BWAB and the other operators to negotiate
satisfactory contract terms with Western Gas Processors, and might produce
enough gas to justify reinjection in the event that Western Gas Processors
deal was to fall through. We feel that the possibility that Westem's line
will not be completed is extremely remote, as they have the full commitment
of virtually all the operators in the area.

In summary, our request for approval to flare all our gas until the
Western Gas Processors line is completed next year is based on the following:
lack of a viable market for the gas at this time; the conceivably higher
price and ability to market 100% of our gas that will exist if the Westem
connection can be make; the need to maintain our cash flows to provide
capital to fund field development drilling and construction of produced water
disposal facilities; and, finally, the fact that current gas volumes are
inadequate to justify gas reinjection or other such conservation techniques.

Enclosed you will find a copy of our completion report. A gas analysis
is not currently available for our well, but we have included a copy of an
analysis of gas from a similar well in the area. In addition, we have
enclosed a listing of our well test data, since the well was placed on the
pump. Gas used in lease operations is estimated at 18 MCFPD.



State of Utah &

Taos State #41-36
September 25, 1987
Page Four of Four

If you have further questions, please contact the undersigned at
(303) 295-7444. We respectfully request the Cammission to grant us relief in
this matter, as we feel this relief will be in the best interest of the
operator and the State of Utah.

Very truly yours,

BWAB INCORPORATED

S\

ohn R. Keller

Drilling and Production Manager .
JRK/ep
enclosures
cc: Ms. Lisa Schneider
State of Utah
Division of State Lands & Forestry
355 West North Temple v

3 Triad Center, Suite 320
Salt Lake City, UItah 84180-1203
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STATE . UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OiL, GAS, AND MINING

'Y {

SUBMIT IND
(See other ins.
on reverse »

ATE*

tions

")

56 64 01

3. Ll‘ll DESIGNATION AND SERIAL NoO,

ML-35744

WELL COMPLETION OR RECOMPLETION REI;"

E—
oar (] Oth

is. TYFE OF WELL: 01l GAS
WELL WELL
b TYPE OF COMPLETION:
NEW woRK DEEP- PLTG pIFF.
WELL OVER EN BACK RESVR.

Oth

"2, NAME OF OPERATOR

BWAB Incorporatéd

3. ADDRELSS OF OPERATOR

California St

_DIVISIONOE .
, Suite 1000, Denver, CO BOZOQ“'GAS&MWG

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

NIT AGREEMEINT NAME

ARM OR LEASE NAME

Taos State

9. WELL NO.

#41-36

10. PFIELD AKD POOL, OR WILDCAT

4, Locn!on OF WELL (ﬁcnrt locct(on clearly and in accordance with any State requirements)®

At lurnee

At top prod. interval reported below

NENE 1000' FNL & 1150' FEL

Undesignated

11, sEcC,, 7., R, M., OKk BLOCK AND SURYEY
OR AREA

At toral derthcame as above ) C | Sec. 36-T37S-R24E
g 0. . o 12. gg:rlu.'raz or 13. sTATE
43-037-31326 |  06/16/87 San Juan uT
15. paTE sPUDDED 16. DATE T.D. REACHED | 17. DATE COMPL. (Keady to Prod:) | 18 pLEYATIONS (DF, REB, BT, GR, grc.)e | 19. BLEV. CASINGHEAD
06/26/87 07/11/87 09/23/87 5031' GL
20. YOTAL uhn. MD & TV 21. PLUG, BACK T.D., MD & TVD 22. IF MULTIPLE CoOMPL., 23. INTERVALS ROTARY TOOLS CABLE TOOLSB
: HOW MANY® DRILLED BAY
5616 5507" — | 0-5616' |
PRODUCING INTERVAL(8), OF THIS COMPLETION—TOP, BOTTOM, NAME (MD AND TVD)* 25. :UA‘!':!II:C‘!I;I:NAL
5258' - 5278'
5330 - 5340' - ISMay ‘
. Dual Latero] 0g Microlaterl Sgﬁamma Ray; Z Densilog Neutron GR; 37. Was WELL coxsd
BHC Acnusti OCI GR;  CBl -CEJ-GR-CL : No
28. CASING RECORD (Report all strings aet in well)
CASING SI1ZE WEIGHT, LB./FT. DEPTH 8ET (MD) HOLE BIZE CEMENTING RECORD AMOUNT PULLED
8 5/8" 244 1381" 12 1/4" 1500sxs 65/35 poz + 110 Circ to sur:
sxs lass "B" + additives None
5 1/2" | 15.54 5593 7 7/8" l150sxs 65/35 poz +
170sxs_10-2 REC + additivek None
29. LINER RECORD 30. TUBING RECORD
sz P (ID) BOTTOM (MD) SACKS CEMENT® SCREEN (MD) f 3¢4 4 DEPTH BET (MD) PACKER BET (.D)
2 7/8 5300 RBP @ 5310
I FERYORATION RECORD (Imierval, siee ond number) 2. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.
533014_ 5340| W/2 JSPF 5/8" DEPTE INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED
. , . 5330'-5340" 1100 gals 20% HCL + additives
5258'-5278" w/2 JSPF 5/8 525875278 1600 gals 20% HCL + 400
gals 40#gel + 1#/gal rock
salt
33.¢ PRODUCTION
DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas Uiff, pumping—eise 6nd type of pump) “‘i" --n)rm (Producing or
s shut-in
07/29/87 Pumping Producing
DATE OF TEST HOURS TESTED CHOKE sl ;:::'N":l%lb OlL~B8L. GAS—MCP. WATER—BBL. GAI-O!L'M‘HO
09/23/87 24 — | 120 | 146 | 15, 1220/1
710w, TUBING PREMS. CASING PRESAURE ;:.angll;:‘tsr‘ OiL—~BBL. GAS—MCY. WATER-—BBL. OIL GRAVITY-API (coRe.)

34. DISPOSITION OF GA8 (80ld, waed for fuel, vented, €ic,)

Vented

TERT WITNESSED 3Y
Jeff Anderson

33. LIAT OF ATTACEMENTS

TITLE

Drlg

& Prod

Manager

—_ a7t
36. I hereb) certify that the foregolng and attacbed information 1s compiete and COTFe EXHIBIT 'N”

pare _9/24/87

*(See Instructions and Spaces for Additional Data on Reverse Side)
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TAQS STATE #41-36

09/24/87

DAILY COMPLETION REPORT

WC - BWAB Inc. - Meridian/Taos Prospect - SWNENE Sec
36-T378-R24E - San Juan Co., UT - PD 5,800' -~ Desert
Creek - Four Corners Rig #7 - (Enterprise '87) (WI BPO
50%, APO 30%)

IPP: 123 BO, 120 BW & 146 MCFPD. GOR 1220/1.
Producing from the 1Ismay Formation @ 5258'-5278' &
5330'-5340'. Tank battery should be completed this
weekend. FINAL REPORT UNTIL UNIT HAS BEEN SPED UP AND
WELL IS TESTED AT INCREASED SPEED.




TAOS STATE #41-36

09/12/87

09/13/87

09/14/87

09/15/87

09/16/87

09/17/87

09/18/87

09/19/87
09/20/87
09/21/87

09/22/87

09/23/87

DAILY COMPLETION REPORT

WC - BWAB Inc. - Meridian/Taos Prospect - SWNENE Sec
36-T37S-R24E - San Juan Co., UT - PD 5,800' - Desert
Creek - Four Corners Rig #7 -~ (Enterprise '87) (WI BPO
50%, APO 30%) -

Pmpd 125 BO, 117 BW & 151 MCFPD. 6 SPM. 504 CP.
Set 2 - 400 bbl steel tks & 6 X 20 vertical treater.
Cont assy of flowlines.

Pmpd 163 BO, 125 BW & 197 MCFPD. 6 SPM, 50# CP.
Installed 2nd H-brace in stream bed. Cont assy
flowlines & plumbing treater.

Pmpd 128 BO, 153 BW & 154.8 MCFPD. 6 SPM. 504 CP. No
work on tank battery, SDFS.

No gauge. Will change reporting format. Reports
will run one day late due to lag time in receiving
gauge.

Pmpd 105 BO, 230 BW & 127 MCFPD. 50# CP. Treater
malfunctioned, invalid test. '

Pmpd 149 BO, 170 BW & 180 MCFPD. 50# CP. Comp
laying flowline & installing flowline through
crossing. Doping & wrapping flowline from casing to
battery. Comp turn out of treater. Prep to install
1" fuel gas line.

Made 125 BO, 140 BW & 151 MCFPD. Fin laying 1" fuel

gas line. Trimmed treater. Set last 2 tanks. Cont
working on recycle lines. Will set catwalks today.

Made 126.26 BO, 165 BW &152.7 MCFPD. TP 65%#, 6 SPM.
Made 114 BO, 145 BW & 137.9 MCFPD.

Made 115 BO, 156 BW & 139 MCFPD. Installing catwalks
& cont piping battery.

Made 105 BO, 195 BW. Gauged early and drained wtr.
Gauge not representative of true cut.

Made 120 BO, 120 BW & est 145 MCFPD. 6 SPM, 50# TP.




TAOS STATE $41-36

09/01/87
|

09/02/87

’ 09/04/87

09/03/87

y Cﬂ9/05/87

09/06/87
09/07/87
09/08/87

09/09/87

09/10/87

09/11/87

DAILY COMPLETION REPORT

WC - BWAB Inc. - Meridian/Taos Prospect - SWNENE Sec
36-T37S-R24E - San Juan Co., UT - PD 5,800' - Desert
Creek - Four Corners Rig #7 - (Enterprise '87) (WI BPO
50%, APO 30%)

Hot oiled for paraffin when unable to get down with
pmp. Completed rnng rods. Detail to follow. Started
well. Pmpd up. DP-60 developed engine leak. SD
engine @ dark. Will install new gasket in am & return
to prod.

Pumped 6 hrs, rec. 50 bbls. total fluid. Engine went
down due to fuel gas problem.

Turned through separator @ 6:30 pm. Pmpd 12 hrs, 6
SPM & 106" stroke. CP 60 psi. Made 38.37 BO & 126
BW. & 46 MCF.

Pmpd 116.67 BO, 123.33 BW & 141  MCF. 106" stroke,
2" bore pmp, 6 SPM. 60% CP.

Pmpd 100 BO, 121 MCFPD & 175 BW.
pmpd 130.54 BO, 157.9MCFPD & 160 BW.
pmpd 113.33 BO, 137 MCFPD & 130 BW.

Pmpd 180 BO, 217.8 MCFPD & 145 BW.

Pmpd 140 BO, 177 BW & 169 MCFPD. Sat. 9/5/87 built
tank battery. Tues 9/8/87 comp location & installed

tank grades. Prep to string flowlines & construct ROW
to creek crossing.

Fin stringing flowline & started assy flowline.
Started crossing construction. Tanks & treater to

arrive Fri. 9/11/87 am. Pmpd 113.78 BO, 165 BW & 137.¢
MCFPD.

Pmpd 151.73 BO, 167.51 BW &183.5 MCFPD. Still pmpg 6
SPM. Will shoot FL & incr unit speed next week after
turning into battery. Completed creek crossing
supports, will concrete today. Had to blast to dig in

the east support. Continued assembling flowline. Tks
& treater to arrive Fri. pm.



3 . CORE LABORATORIES, INC.
“ ) - . Reservoir Fluid Analysis

Page 10 of 14
File ARFI~860070
Well _ No. 4-4 Navajo Federal

HYDROCARBON ANATLYSIS OF SEPARATOR GAS SAMPLE

Component Mol Percent = GRM

Hydrogen Sulfide 0.00

Carbon Dioxide 0.05

Nitrogen 1.59

Methane - 55.57

Ethane | 16.18 4.327

Propane 12.23 3.370

iso-Butane 1.85 0.605

n-Butane 5.40 1.703

iso-Pentane 1.42 0.519

n-Pentane 2.00 0.724

Hexanes 1.52 0.590

Heptanes plus 2.19 0.821
100.00 12.759

Calculated gas gravity (air = 1.000) = 1.025

Calculated gross heating value = 1717 BIU per
cubic foot of dry gas at 14.73 psia and 60°F.

Collected at 20 psig and 140°F.

These analyses, opinicns ar interpretations are based on abservetions and muterial spplied by the cliant to whom, and for wose exclusive and confidemtial
use, this report is made. The interpretlations or opinicns @yressed represent the best judgerent of Core laboreteries, Inc. (all ervors and amissions
excepted); but Core latoratories, Inc. and its officers and esployees, assum no responsibility and seka ro werTenty or representations as to the produc-
tivity, proper operstion, or grofitablaness of any oil, gas of other miaeral well or sand in carecTion with shich such report is used o reliad xn.



BWAB INCORPORATED

‘ December 2, 1988

DIECELY]
‘. State of Utah :

DEC 051988
Department of Natural Resources
| Division of 0il, Gas and Mining ~_ DIVISION oF
355 West North Temple OIL, GAS & MINING
3 Triad Center, Suite 320
- Salt Lake City, Utah 84180-1203

RE: Taos State 41-36
NENE Section 36, T37S~-R24E
San Juan County, Utah

Gentlemen:

Enclosed please find one original and three cépiés of our
Sundry Notice for reclamation of the pit for the referenced

well. Upon approval, please return one copy to our office for
our files.

If anything further is needed, or if you have any questions,
please contact the undersigned.

Respectfully,

BWAB INCORPORATED

John R. Keller

Drilling and Production Manager

JRK/ep
| enclosures

1801 CALIFORNIA STREET SUITE 1000 DENVER, COLORADO 80202 303 » 295 » 7444

O



Form OGC-1b .
STATE OF

DEPARTMENT OF NATURAL RESOURCES

UTAH

Q!IT IN TRIPLICATE®
" ther instructions on

reverse side)

D'V'SlON OF 0"_' GAs’ AND M'NlNG ) 5. LEAsSE DESIGNATION AND BERIAL NO.
' ML-35744
6. . A Na
SUNDRY NOTICES AND REPORTS ON WELLS AT, AREOTR fn T e
{Do not use this form for proposals to drill or to deepen or plu !
} Use "AP‘L?SATION FOR PERMIT-." {
| 1. 7. UNIT AGREENSNT NaMB
oL 7Y ]
WBLL WBLL oTHER
2. NaME OF OPRRATOR D;_-(\ 8. PARM OR LEASE NAME
BWAB INCORPORATED : =Y Taos State
3. ADDREES OF QPSRATOR W 9. WELL NO.
e DiViSION O
1801 California Street, Suite 1000  gi GAS & Mg§,NG 41-36
4. LOCATION OF WELL (Beport location clearly aBd 1n accordance With nﬁ'iL.‘u—nqnum..u.- 10. PISLD AND POOL, OR WILDCAT
See also space 17 below.) ; Wi 1 dcat
At surface S
NENE ’ 1000' FNL & »].].5_0' FEL 11. anc., 7., R, K., OR BLX. AND
e SUBYBY OR 884
o Sec. 36-T37S-R24E
14. PERMIT NO. _ 18, BLIvaTIona (SBaw wEeiRer oF, 77, sa..m.‘) T CR Famid@| 18. s7ats
W 453.032- 3324 ~5031" GL San Juan Utah
16.

Check Ap;o;;ghﬂo(ﬁlndiccn Nature of Notice, Report, or Other Data

NOTICE OF INTENTION 07 ™™~ ~rmoms o
TEST WATER SHUT-OF?Y PU’b’B"O‘:‘LT"R ;'ASI_NQ .
FRACTURE TREAT MULTIPLE COMPLETE
SHOOT OR ACIDIZE ABANDON®
REPAIR WELL CHANGE PLANS
(Other)

SUBSSQUENT ABPORT OF:

WATER SHUT-OPP REPAIRING WELL
PYRACTURE TREATMENT ALTERING CaABING
SHOUTING OR ACIDIZING ABANVONMENT®

(Other) Pit Reclamation

(Note: Report results of multiple completion on Weli
(Completion or Recompletion Report and Log form.)

| 17. DESCRIBE PROPOSED OR CUMPLETED OPERATIONS (Clearly stat

proposed work. If well is directionally drilled, give

——

:un pertl‘nent detulls, und give pertinent dates, including estimated date of starting any
{ace i

nent o this work.) *

ns and m red and true vertical depths for all markers and zones perti

. Please be advised that the pit for the subject location has been
filled and reclaimed by Ray L. Atchison Construction Co., Drawer 28,

Farmintgon, NM 87499,

CONFIDENTIAL

| 1s.

is true and correct

I hereby

rrree _Drilling & Production Mgr. parmDecember 2, 1988

’ is space tor Féderal or State office use)

APT"AVED BY
Clolisiaa. S OF APPROVAL, IF ANY:

TITLE

%See Instructions on Reverse Side

DATE




L} o e

, TTemd ‘
kl'-\‘ Szatg of Utah
..’!a‘ DEPARTMENT OF NATURAL RESOURCES
o o .. 1 DIVISION OF OIL, GAS AND MINING

Governor

355 West North Temple
Dee C. Hansen . ”
Executive Director 3 Triad Center, Suite 350
Dianne R. Nielson, Ph.D. Salt Lake City, Utah 84180-1203
Division Director 801-538-5340

December 12, 1988

Mr. John R. Keller

BWAB Incorporated

1801 California Street, Suite 1000
Denver, Colorado 80202

Dear Mr. Keller:

RE: Approvals for Reserve Pit Reclamation

The Division of Oil, Gas and Mining recently received sundry notices which
provided subsequent notification of reserve pit reclamation for the following
two wells:

Taos State #41-36, Section 36, Township 37 South, Range 24 East
Muckleshoot Federal #15-32, Section 15, Township 38 South, Range 25 East

Because the sundry notices refer to work which has already transpired, the
Division will not respond to or take other action with these notices other
than to record and file the documents in Division records. This Tetter will
attempt to better explain the procedures regarding submittal and approval of
sundry notices.

The types of operations for which the Division requires a notice of intent
include any workover or other downhole operation on a well which affects the
producing zone of the well. Such activities include recompletions, plug
backs, plug and abandonment, perforation and reperforation, acid stimulation,
fracture stimulation, etc. The sundry notice form (DOGM form 5) should be
used for submitting a notice of intent to the Division. In all cases where
notice of intent is required, approval must be obtained either verbally or in
writing prior to commencing such operations. After the operation has been
performed, the operator should submit a subsequent notice using the sundry
notice form which provides the details of the work performéd and any
modifications to a previously stated plan of operations.

Sundry notice forms should also be utilized for requests for approval or
notification to the Division of gas venting or flaring, testing activities,
leaks or spills, undesirable events, or other conservation related operation.
Approval of such activities may be required contingent upon whether advance
knowledge of the operation was available and whether the activity was an
emergency necessitated by prudent operations. For example, gas venting or
flaring normally requires prior approval; however, in cases of emergencies,
reasonable amounts of gas may be vented or flared without approval as long as
the Division is timely notified and the operator acts to control the emergency
condition.

an equal opportunity employer



e o
Page 2

Mr. John R. Keller
- December 12, 1988

The Division does not normally require prior notice of intent and approval
of other surface operations or routine maintenance activities unless such
notice has been required under a condition of approval, by a formal request
for action by the Division, or by order of the Board of 0il, Gas and Mining.
However, if an operation causes a substantial change in production or
disposition of product from a well, it would be helpful to receive a short
explanation from the operator. In such circumstances, subsequent notice of
well activities is adequate and sufficient. The Division will not normally
respond to subsequent notification of work performed, and such documents will
simply be recorded and filed in Division records.

Another situation in which sundry notice forms may be used is notification
of change of operator on a well. Again, this is not a circumstance that the
Division must approve; however, the Division must receive prompt notification
of operator changes from both the previous operator and the new operator of
any well in the state. The Division will record any operator changes upon
receipt of notification from both parties, and no other response or action
will be taken by the Division.

In the case of the two referenced wells, it is not necessary to provide
notice of intent or obtain approval from the Division for reclamation of the
reserve pits as long as no other associated downhole work is involved. For
this reason, the Division will not respond to your submitted sundry notices.
Any documents of this type which you might submit in the future will normally
be recorded and filed as information items.

I hope this clarifies the procedures for sundry notice submittal and

approval. If you have any other questions or concerns, please do not hesitate
to contact me.

Sincerely,

Petroleum Engineer

\
Attachment
cc: D. R. Nielson
R. J. Firth
Well files

0I12/36-37




BWAB INCORPORATED

October 4, 1996

State of Utah

Bond of ILessee

Utah 0il/Gas Regulation

3 Triad Center

Suite 350

Salt Lake City, UT 84180

To Whom It May Concern:

As we no longer have operations in the State of Utah, BWAB
Incorporated hereby requests the termination of Bond #203G3216.
The release date of the bond should be August 31, 1996. Please
advise when this bond has been released, so that we can request a
credit from Travelers Indemnity Company.

If you have any questions or concerns, please contact the
undersigned at 303-295-7444.

Respectfully yoyrs,

C. kddls_

Randall C. Roulier
President

RCR/eb

Enclosure

SUITE 1600 475 SEVENTEENTRH STREET DENVER, COLORADO 80202 303 » 295 « 7444 FAX 303 - 294 - 9878



BOND NUMBER 203G321-6
Corporate furcty. Bond

- KNOW ALL MEN BY THESE PRESENTS, that we BwAR. INCORPORATED .

— of __1801 California St., Denver, CO_ 80202 AZHr2ss
as principal and _Tpp tRAYELERS IND » &8 .
surety, are held and firmly bound unto the State of Utah in the sum of Fifty Thousand and No/100
DoTlars ($_50,000.00) lawful money of the United States to be paid to the Esard of

State Lands and Forestry, as agent for the State of Utah, for the use and benafit of the
State of Utah, and of any patentee or purchaser of any portion of the land covered by

the hereinafter described lease heretofore sold or which may hereafter be soig with 2
reservation to the State of Utah, on the surface or of other mineral deposits of any
portion of such lands. for which payment, will and truly to be made, we bind ourselves,
and each of us, and each of our heirs, executors, administrators, successors, sub-
lessees, and assignees, jointly and severally by these presents.

Signed with our hands and seals this 17th day of  September in the
year of our Lord, 1985 . )

The condition of the foregoing obuliation is such that,

WHEREAS, The State of Utah, as Les
lease, Lease Number and d

b4 .
od , t0
ssee [and said Tease has been duly

[ ]

o
23
c—d

LY

assigned under date Of ‘ to
) to drili for, ming, extract, and remove all of the .
deposits in and under the following described lands to wit:

- FOR STATE LEASES IN UTAH - BLANKET COVERAGE : .‘ ;

NOW, THEREFORE, THE principal shail be obligated to pay all monies, rentels, R
royalties, cost of reclamation, demages to ihe surface and improvements thereon and any
other costs which arite by opavation af ihe above dezcrived lease(s) accruing o the - -
Lessor and shall fully comply with ail other tarms and conditions of <aig lease, the 7
rules, regulaticns, &nd palicies relating therato of the Soard of State Lands and
Forestry, Division of State Lands and Faresivy, the Board of 0il, Gas and Miniug, and
the Divisicn of 077, Gas and Mining as they may now exist or may from fime to time be
modified or amended. This cbiigaticn is in effect even if the principal has coiveysd
part of the purchase agreement interest to a successor in interest. If the princinai
fully satisfies the above described ohiigations, then the surety's otligation to meke
payment to the State of Utah is void and of ne effect, otherwise, it 55217 remain in
full force and effect until releases by tiie Division of State Lands and Forestiry.

Signed, sealed a2nd delivared

in the preserce of BWAB, INCORPORATED

. ~ BY: : {SEAL)
Witness Principal

: D / BONDING COMPANY THE.TRAVELERS INDEMNITY COMPANY
Levar S hppda s AN
Witness Y g T £, Atég%z;y—iﬂésacc

Attest:
APPROVED AS TO FORM: .. | +
“ DAVID L. WILKINSON Resiuont Agent:  Reciprocal State; Non-Resident Agent:
el s Donald H. Muller #55094, Expires 3/31/86

\ Bonding Co. Address: p.o. Box 61167, Depver, CO 80206

Q/b"- [ i? SL) Corperate Seal of Bonding Company iMust be Affixed. -

RA/RA A /.18 T PY AT cQEaT arca aar are . AT e




ca'd Wiol

. STATE OF UTAH
" DIVISION OF OIL, GAS AND MINING

3, Loane Orskyraton eng Socad tegwanr:
ML=35744

4 ¥ indian, AleUvy o7 Tdbw Nama:

-

SUNDRY NOTICES AND REPORTS QN.WELLS.

7. L AQreeasd Navee:

“-ﬂuiﬁhnhﬂw."‘.ﬂnﬂhﬂnﬂﬂ‘”“ﬂ
Ve APPUCATION FOR ﬁ“ﬂﬂununnn!nﬂhhwnnywnu-

& Wetf Mama anct Mursber:
vinwewe o (g GAS[] owmER: .
i ol casd Taos State #4136
ltnundﬁ.dm 9. AP Wl susnbar
BWAB Incorporated 43-037-31326
3 Addmm and Tobvomana Munbar 10 Fold and Pk, o Whica-
475 17th STREET, SUITE }600 Denver, CO 80202 unﬂesigggged
<. Lacaten of Wet ’
remgw: 1000' FNL & 1150' FEL cmesy. Saft Juan
me;:  Urah

st AM: NERE « Section 36-T37S-R24E

n CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DAYTA
NOTICE OF INTENT SUBSEQUENT REPORT

Flatyndk b Dupioptud Shutwnil Ovriginel farm Eviy)

{3 Abendon (] New Construction 3 Adenden * £ New Construction

L) Repsir Casing [0 Pull or After Casing - [J Repair Casiog [J Pl oc Aber Casing

] Change of Pl G Recompiste 3 Chenge of Plans ) Depetiotate

0 Coaven to injection {J Reperiorato [ Corwert 10 injoction ) Vet or Flare

(3 Feacture Yieat o¢ Acidixe 3 Vent oc Flare €] Fracture Troat or Acklize 3 Water ShusOff

) Muttiple Compietion [ Weter Shut O - D ome _Change of Operaror -

3 Oher
Dete of work completion

Approsimate dafe work will start " B muts of Mubinks Compltions enc R - o WELL
mawmwmu
« St o GErpmeied Dy @ Soment welicalirs serat.

2 DESCRPE PAOPOSED OR COMMLETEQ CMEMTIONS (Cnary iy all porhnt Sstolt. o ghve o el ly deiliuct, ghvw snBonriund Npetoms anct smamsud wed sve

oion degtv &7 of it oA 2aee B 10 B werkc}

Effective September. 17 1996, Yates Petroleum Corpora:mn became operator of
. the captioned well. R

)

& Sigratre: 7 recOperations Technician  ou: 10-14-96
=1; =

("o sposn ter $ista v OviF) .

oo Soe inmrucaers an Rvreces Siae)

L N Yl R T T TN ,Oung O« AT OCCT 17170




BWAB INCORPORATE

475 Seventeenth Strect, Suite 1600
Denver, Colorado 80202
Phone: (303) 295-7444 Fax (303) 293-2269

THIS MESSAGE IS INTENDED ONLY FOR THE USE OF THE INDIVIDUAL OR
ENTITY TO WHOM IT IS ADDRESSED AND MAY CONTAIN INFORMATION
THAT IS PRIVILEGED, CONFIDENTIAL AND EXEMPT FROM DISCLOSURE
UNDER APPLICABLE LAW. If the reader of this message is not the intended recipient or
the employee or agent responsible for delivering the message to the intended recipient, you
are hereby notified that any dissemination, distribution, or copying of this communication is
strictly prohibited. If you have received this communication in error, please notify us
immediately by telephone (collect), and return the original message to us at the above
address via the U.S. Postal Service. Thank you.

TELECOPIER COVER LETTER

Please deliver the following pages to:

L1SHA CORDoVA

Attention:
Firm: SIATE oF U7AH
Fax Number: 6o/ 357-3940
Sender: D/q Vo #ors T’IA S
Special Message: '

WE ARE TRANSMITTING ___2 PAGES (INCLUDING THIS COVER LETTER), IF YOU DO NOT RECEIVE

ALL THE PAGES, PLEASE CALL BACK AS SOON AS POSSIBLE TO (3Q3) 295-7444. THANK YouU.

TA® OIOE HaP CaC TN THNT JCT AT QeET}7- 17N



STATE OF UTAH

FORM 8

" DIVISION OF OIlL, GAS AND

5. Lease Designation and Serial Number:

ML-35744

8. ¥ indian, Allotiee or Tribe Name:

SUNDRY NOTICES AND REPORTS ON WELLS

Dlv‘ GF OH‘;‘ G%S J& f\ﬂ.”\”MG 7. Unit Agreement Name:

Dono(mmhbrmlotpmpoodcbddnmvnlls,dooponmdsdngwalls.ovm-d_. wotls:
Use APPUCATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals.

8. Well Name and Number:
M oL eASL] oTHER Taos State #41-36

9. AP Well Number:

2. Name of Operator:

Yates Petroleum Corporation 43-037-31326
2. Address and Tetephone Numb 10. Field and Pool, or Wikicat:

105 South Fourth Street - Artesia, New Mexico 88210 Undesignated
4. Location of Well "

Footmges: 1000' FNL & 1150' FEL county:  San Juan

0q sec.T.AM: NENE - Section 36-T37S-R24E ' swe:  Utah
" CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT
(Subssit in Duplicate) (Submit Original Form Only)
[J Abandon [J New Construction ' [J Abandon {3 New Construction
[ Repair Casing ] Pull or Atter Casing [ Repair Casing [3 Pull or Alter Casing
[J Change of Pians ] Recomplete [0 Change of Plans [0 Reperforate
[ Convert to Injection [ Reperforate [ Convert to Injection [ Vent or Flare
[] Fracture Treat or Acidize ] Vent or Flare ] Fracture Treat or Acidize ] Water Shut-Off
) Muttipte Completion [} Water Shut-Off Kjother _Change of Operator
d Other
Date of work completion
Approximate date work will start Reoport results of u.;upu Comgpietions and R. pletions 1o different resenvolrs on WELL
COMPLETION OR RECOMPLETION REPORT AND LOG form.
* Must be accompanied by & cement verification report.

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS {Clearty state all perinent details, and give perinent dates. ¥ well is directionalty dritied, give subsurface locations and d and true
wvertical depths for alt markers and zones pertl to this work)

Effective September. 17, 1996, Yates Petroleum Corporation became operator of
the captioned well. NOTE: BWAB - previous operator.

Corporate Surety Bond No. 585683 covering the State of Utah is on file with
the State School, Institutional and Trust lands office.

) _
. | M%M%/J
Name & Signature: \ X ) me:Operations Technician pae: 10-14-96

(This space for State uee only) \

(4\84) (See Instructions on Reverse Side)




DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OI1., GAS AND MINING
Michael O. Leavite | 1994 West North Temple, Suite 1210
Govemor | Box 145801
Execuea Siewant ¥ Salt Lake City, Utah 84114-5801
James W. Carter 801-359-3940 (Fax)
Division Dircctor 801-538-5319 (TDD)

@ State of Utah
%

UTAH DIVISION OF OIL, GAS AND MINING
FACSIMILE COVER SHEET

DATE: OCTOBER 22, 1996 lozs-aL [ bmoﬁ
FAX # _(303)294-9878
ATTN: RANDALL C. ROULIER

COMPANY : BWAB. TNCORPORATED

FROM: LISHA CORDOVA

DEPARTMENT: _OIL & GAS

NUMBER OF PAGES BEING SENT (INCLUDING THIS ONE): 4

If you do not receive all of the pages, or if they are illegible,
please call (801) 538-

We are sending from a Sharp facsimile machine. Our telecopier
number is (801) 359-3940.

MESSAGES:
*ATTACHED LETTER DATED 10-4-96 FORWARDED TO ED BONNER, SCHOOL AND INSTITUTIONAL

TRUST LANDS ADMINISTRATION, 675 EAST 500 SOUTH, SUITE 500, SALT LAKE CITY, UT

84102, (801)538-5100, FAX # (303)355-0922.

Important: This message is intended for the use of the individual or entity to which it is addressed and may
contain information that is privileged, confidential and exempt from disclosure under spplicable law. (f
the reader of this message is not the intended recipient, you are hereby notified that any dissemination,
distribution, or copying of this communication is strictly prohibited. If you have received this
communication in error, please notify us immediately by telephone and return this original message to us at
the above addressed via regular postal service. Thank you.




To: Ed Bonner

'DOGM SPEED LETTER

From: Don Staley

School & Institutional Trust

Division of Oil, Gas & Mining

Lands Administration

Subject: Operator Change

MESSAGE

Ed,

Date _ Oct 28 19 96

For your information, attached are copies of documents regarding an operator change on a state lease(s)

These companies have complied with our requirments. Our records have been updated. Bonding should

be reviewed by your agency ASAP.

Former Operator:

BWARB Inc. (N4320)

New Operator:

Yates Petroleum Corp (N7400)

Well(s): API: Entity: S-T-R: Lease:

Taos State 41-36 43-037-31326 10767 36-37S-24E ML35744

cc: Operator File Signed

REPLY Date 19
Signéd

FORMS\SPEEDLTR




*  Division of Oil, Gas and Mining . Routifly L
OPERATOR CHANGE WORKSHEET 1 6-
2-GEH 7-KDR -/
Attach all documentation received by the division regarding this change. 3—W5 [ 8-SJ \/
Initial each listed item when completed. Write N/A if item is not applicable. 4-VLD ‘;/ 9-FILE
S-RIF

XEX Change of Operator (well sold)
O Designation of Operator

O Designation of Agent
O Operator Name Change Only

The operator of the well(s) listed below has changed, effective:

! TO: (new operator) YATES PETROLEUM CORP.

9-17-96

FROM: (old operator) BWAB INCORPORATED

(address) 105 S 4TH ST (address) _475 17TH ST #1600
ARTESTA NM 88210 - - DENVER CO 80202-4026
' DAVID ROITMAN
Phone: _ (505)748-1471 Phone: (303)295-7444
Account no. __N7400 Account no. N4320

WELL(S) attach additional page if needed:

’ Name:

TAOS STATE #41-36/ISMY APl: 43-037-31326 Entity: _10767 S 36 T 37S R 24E Lease: ML35744

Name: API: Entity: S _ T R Lease:

Name: API: Entity: S _ T R Lease:

~ Name: APL: Entity: S T R Lease:
~ Name: APIL: Entity: S _ T R Lease:
~ Name: APIL: Entity: S T R __ Lease:
- Name: APL Entity: S __ T R Lease:
OPERATOR CHANGE DOCUMENTATION
1. €r649-8-10) Sundry or other legal documentation has been received from the FORMER operator
attach to this form). [[,/. /',,—92,717/ 1.0 lozr-iL)
¢ 2. (1649-8-10) Sundry or other legal documentation has been received from the NEW operator (Attach
to this form). ¢ £,,/ /o15-1)

ﬂ[ﬁ_ 3. The Department of Commerce has been contacted if the new operator above is not currently operating
any wells in Utah. Is the company registered with the state? (yes/no) If yes, show company
file number: .

ﬂ/ﬁ 4. FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change.
Make note of BLM status in comments section of this form. BLM approval of Federal and Indian well
operator changes should ordinarily take place prior to the division’s approval, and before the
completion of steps 5 through 9 below.

‘Z(’/S. Change? havef een entered in the Oil and Gas Information System (3270) for each well listed above.
(0-28-
* 6. Cardex file has been updated for each well listed above. / 10-2895)
» 7. Well file labels have been updated for each well listed above. (76-25-7)

¢ 8.
Yoo

Changes have been included on the monthly "Operator, Address, and Account Changes" memo for
distribution to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. (/&53.7;)

A folder has been set up for the Operator Change file, and a copy of this page has been placed there
for reference during routing and processing of the original documents.

c\donswpdocs\forms\operchng

- OVER -



OPERATOR CHANGE WORKSHEET (continued) - [nitial each item when completed. Write N/A if item is not applicable.

ENTITY REVIEW

_x¢ 1. (1649-8-7) Entity assignments have been reviewed for all wells listed above. Were entity changes
made? (yes@ If entity assignments were changed, attach copies of Form 6, Entity Action
Form.

MNA 2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal pfocedures
of entity changes.

BOND VERIFICATION - (EEESWELES ONLY) ¥ 55000 Succly Tast Lends Lol

,(Q; 1. (r649-3-1) The NEW operator of any fee lease well listed above has furnished a proper bond.

mﬁ 2. A copy of this form has been placed in the new and former operétor’s bond files.

ﬁ 3. The FORMER operator has requested a release of liability from their bond@no) , as of
today’s date _ Q¢ /. 25 117 . If yes, division response was made to this request by letter
dated . 7(0“/ /![lw m,;;/,(_,/ la ‘77"“-6%' Z—"”II(S /0/2244 .

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

pﬁ 1. Copies of documents have been sent on __/° / Z"/% ¢ __to Ed Eoraer at Trust
Lands for changes involving State leases, in order to remind that agency of their responsibility to
review for proper bonding. '

FILMING

‘ Yé 1. All attachments to this form have been microfilmed. Today’s date: )/7" [7\7

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change
file.

COMMENTS




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

S LEASE DESGNATION AND SERIAL NUMBER:

ML-35

SUNDRY NOTICES AND REPORTS ON WELLS

Dommrm!wmbrmnmmmwu mmmwmm,mmmuw
arill horzontal isterals  Use APPLICATION FOR PERMIT TO DRILL form for such

6. IF INDIAN, ALLOTTEE OR TRIBE NANE:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

8. WELL NAME and MUMBER

oweltl B caswew [0  omHer Taos State #41-36
2 NAME OF OPERATOR: 9. NUMBER;
“Yates Petroleum Corporation N7LQOO 4303731326
Y056 4th Sveet Artesia NM _ 88210 B e TAs 1471 | Wildat lsmay o
oY STATE zp
4. LOCATION OF WELL
rootacesat sureace  100'FNL & 1150°FEL comnty: San Juan
QTRIGTR, SECTION, TownsHP, Rance, merion: NENE . 36 378 24E STATE
UTAH

1.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

[0 womce oF NTENT O O
(Submi in Dupiccate) 0 arercasne [ rracrureTreat
Approximede date work will start [ casinc rerar [ ~ewconsmucTion

[0 ovance o previous PLANS A oreraTor cHance
[ owncervenc

[0 ownce wa nane

[ mweanossanoon

4 sueseouenT reporT
(Submi Originai Form Ony)

Date of work completion:

A\ 120l

] mwssacx
[] probucTion (sTARTRESUME)
[0 rectamanon oF wew sTe

] onance wew sTatus
[ covanciLe PRODUCING FORMATIONS
O converrwavvee

ﬁ REPERFORATE CURRENT FORMATION
[] soerrackTo REPAR WELL

[ vewrorariLY AsanpoN

] Tusmc repair

] voaorrare

0 warerosrosaL

[J watersnur-ore

O onex

[ recompLETE - DFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent detais including dates, depths, volumes, elc.

Notice of Change of Operator

Yates Petroleumn Corporation, as current operator of record, respectiully requests a change to designate a new operator

New Operator: Lodestone Operating Inc.
Address: 1605 Us Highway 181 #169 P
Phone: (361) 777-2163

and, Texas 78374-3701

Bond #: Utah State Surety Bond number: RLB0013326, and SITLA Bond number: RLB0013314.
Approval of this notice does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject

{ease which entitle the aplicant to conduct operations thereon.

New Operator
oper:nhgns conducted on the leased leads or portion thereon and hereby certifies that it is in agreement that the foregoing is
true correct.

Tina Huerta

NAME (PLEASE PRINT) TTLE

Regulatory Reporting Supervisor

DR

SIGNATURE DATE

August 24 2016

e space tor sume wse oty 12/ OLLO | O\

» REQUEST DENIED
State / Fee RECEIVED «. Utah Divislonof -
AUG 26 201 Oll, Gas and Mining
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%;%wmbrb Yake



Division of Oil, Gas and Mining

Operator Change/Name Change Worksheet-for State use only

Effective Date: 2/1/2016

FORMER OPERATOR: NEW OPERATOR:

Yates Petroleum Corporation DELHI-Trading, LLC §{4{240O

105 S 4th Street P.O. Box 157

Artesia, NM 88210 Flora Vista, NM 87415

CA Number(s): Unit(s):

WELL INFORMATION:

Well Name Sec |TWN |RNG |API Entity Mineral |Surface Type Status
Taos State 41-36 36{37S |24E 4303731326 10767|{State Fee oW S
OPERATOR CHANGES DOCUMENTATION:

1. Sundry or legal documentation was received from the FORMER operator on: 11/1/2016
2. Sundry or legal documentation was received from the NEW operator on: 11/1/2016
3. New operator Division of Corporations Business Number: 10116699-0161

REVIEW:

1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A

2. Receipt of Acceptance of Drilling Procedures for APD on: N/A

3. Reports current for Production/Disposition & Sundries: 11/2/2016

4. OPS/SI/TA well(s) reviewed for full cost bonding: 11/1/2016

5. UICS on all disposal/injection/storage well(s) approved on: N/A

6. Surface Facility(s) included in operator change: None

7. Inspections of PA state/fee well sites complete on (only upon operators request): N/A

NEW OPERATOR BOND VERIFICATION:
1. Federal well(s) covered by Bond Number:

2. Indian well(s) covered by Bond Number:
3.State/fee well(s) covered by Bond Number(s):

DATA ENTRY:

1. Well(s) update in the OGIS on:

2. Entity Number(s) updated in OGIS on:

3. Unit(s) operator number update in OGIS on:
4. Surface Facilities update in OGIS on:

5. State/Fee well(s) attached to bond(s) in RBDMS on:

6. Surface Facilities update in RBDMS on:

N/A
N/A

2DS

11/2/2016
11/2/2016
N/A

N/A
11/2/20106
N/A

COMMENTS:




STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE q{ezigmﬂor« 'AND SERIAL NUMBER:

8. IF INDIAN, M.LOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Donotusamsfonnfa—pmposmbaﬂmwdls significantly deepen axisting wells below currant bottom-hole depth, reenter plugged weils, or o
dri# horizontal isterais. Usa APPLICATION FOR PERMIT TO DRILL form for such proposals.

WELL NAME and NUMBE

T TPEORWELL onwell ] easwel ] oTHER raos State 41.36 Well
2. NAME OF OPERA 9. R
DELHI-Tradlng, LLC 43-037—31 326
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10, FIELD AND POOL, OR WILDCAT.
P.O. Box 157 Flora Vista NM 87415 505-330-3210 Wildcat; Upper ismay
oITY STATE zp
4. LOCATION OF WELL
rootages at sureace. 1OO'FNL & 1150'FEL counry: San Juan
QTRIGTR, SECTION, TownsHip. Rance, meriown: NENE - 36 378 24E STATE:
UTAH
", CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] noTicE OF INTENT [ acoize [J oseren [[] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) [J amercasine [J fracture TrReat [} sioETRACK TO REPAIR WELL
Approximate date work will start [[] caswcrepair [[] newconstrucTioN [J vemeorariLy AanDON
[J crance To PREVIOUS PLANS /] oreraTor crance [J menc repar
[[] crance ruainG [ erueano asanoon [7] vewroremare
v SUBSEQUENT REPORT [ crance wew name ] museacx [[] warerpisposaL
{Subrmit Original Form Only)
] [] crance wew sTaTus [[] erooucTion (START/IRESUME) [} waterswuT-ore
Data of work comgletion:
[[] commmncLE PRODUCING FORMATIONS [ |  RECLAMATION OF WELL SITE [ omer:
[ converrwerL Tvee [C] recompieTe - DiFFEReNT FoRMATION

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, atc.
Notice of Change of Operator
From: Yates Petroleum Corporation
New Operator: DELHI-Trading, LLC
Address: PO Box 157 Flora Vista, New Mexico 87415
Phnne: 505-330-3210
. Bond Number:

DELHI-Trading, LLC

By:%ét_ @gk 5 Effective: 2-1-2016.
Patrick Hegarty, Managivg Member

Date:

NANE (PLEASE PRINT) Tina Huerta . e Regulatory Reporting Supervisor

SIGNATURE /(L‘S! ) L o ose  September 29, 2016

”“*‘"‘“"'s‘""““” ﬁ&c\/E /0> SIF Raceved 11 /1 /1,
bg e ol
i52000) NOV 0 2 2016 (See instructions on Reverse Side] - m

DIV. Ol GAS & MINING

8% oo 9 Q M sdinon
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