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“APPLICATION FOR PERMIT 7O DRILL, DEEPEN, OR PLUG BACK

1a TYPE OF WORK
ORILL EX DEEPEN [

b TYFPROF WBLL

ort. g oA BINGLE
WRLL WEKLL OTHER ZONK

PLUG BACK (O

MULTIPLE
Tone - KX

6 IF INDIAN, ALLOTTKE OB TRINE NAME

WAVAJO - .

T uNix ADIII“II{I“ li-l

2 MAME OF OPRSATOR

Chuska Enerqy Company

£ FARM OR LETiSR NAMB

NAVAJO TRIBAL

3 ADDAEAS OF OPERATOR

P,_O. Box 2118, Farmington, New Mexico 87499
4. ;‘ic::’l?;:l waLL (Report location clearly and in accordance with any State requirements *)
535' FSL & 660' FEL

At proposed prod smone

— SESE

9 WiLL NoO

44-2

10 PIELD AND, POOL, OR WILDCAT

¥ ANETH .

11 WSC, 7,8, M, 0% BLE g
AND FUBVEY O ABE4 -
/,
;

2 - 428 - 24E

14 DIRTANCE IN MILES AND DIRECTION FROM NEAREET TOWN OR POST OFFICK®

12 COLNTY OR PARISH| 13 8TATR

SAN JUAN| UTAH

10 DIBTANCE FROM PROPUBED®
LOCATION TO KEARKST
PROPEATY OR LEARE LINK, FT
{Also to nearest drlg unit loe, if any)

16 %O OF ACRES IN LEASE

5120

17 NQO OF ACRES ABSIONED
TO THIS WELL

IS DISTANCE FROM PROFOBED LOCATION®
TO MEAREST WELL, DRILLING COMPLETED,
OR APPLIRD FOR, ON YKIB LEASS, FT.

2], sixvavions (Show whether DF, RT, GR, etc)
4703' GR

19 PHOTOBLD DEPTH t 20 ROTARY OR CABLY TOOLS
5575" /,
) Rotary
v

22 APPROX DATE WOBK WILL STYART*

1986

June 1,

28 PROPOSED CASING AND CEMENTING PROGRAM

si1zK OF HOIE BIZE OF CABING WEIGHT FER FOOT BETTING DEPTH

QUANTITY OF CEMENT

See attached

SEE ATTACHED CONFIDENTIAL
555}?‘?;{&‘
APPROVEE ™ THE STATE ),“ Wi
Pt N OF ciL}) e
CINING

#/Z /ewc foe )
+ 302./

IN ABOVE SPACE DESCRIBE PROFPOBED PROGRAM

preventer program, if any

DIVISION OF .
OIL, CAS & MiINING

It proposal le to deepen or plug back, give data on present productive sone and proposed new productive
sone If proposal is to dsill or deepen directionally, give pertinent data on subsurface Jocations und measured and true vertical depths

Give blowout

%M nne_Ylce-President

ours_A4724/86

te for Federal or State oficesuse)

f3-037-3027/

PERMIT KO

APFPROVAL DATE

APPROVED BY A TITLE

X
CONDITIONA OF APPROVAL, I¥ Aur\‘

*See Instructions On Reverse Side

Title 18 U.S.C Section 1001, makes it a ciime for any person knowingly and willfully to make to any department or agency of the
United Ststes any false, fictitious or fraudulent statements os representations as to any metter within its jurisdiction.
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FORMATION INFORMATION AND
DRILLING FRACTICES

Chusi a Eneray Co.
Navailo Tribal No.44-2
5357 FSL % &60° FEL
2-428-24E
San Juan Co., Utah



1.

el

ta

Surface_Farmation: Bluff Sandstone

Chinle
DeChelly
Organ Roct
Hermosa
Upper Ismay
Lower lsmay

Decert Creet 5779
T.D oua7s”’

Estimated_Depth of _Anticipated 0O1l., Gac, Water o Minerale:

011 5321 ] 53757

a-80’ 17 /8", 84.80 1b.ft., &T&C, J-55 new casings
cemented with 120 cu.ft. Class "B" + 1/4 1b.
Flocele/st. Cement to surface.

O—-1600" 8 5/8", 24 1b.ft., 8T%C, J-55 new casing: cemented
with 800 cu.ft. 65-720 Foomiy vith &% gel followed
by 100 cu.ft., Class "RB" with % CaClZ. Cement to
surface.

0-9575° S 1/2", 15.50 1b.ft., STRC, Jd-00, new casing;
first stage cemented wiith 450 cu.ft. Clazs “"H"
containing 10 1b. Calseal/sth. and 104 salt.
Cement top at 4,000 ., Staage tool at 7007,
Cement second stage with 500 cu,ft. 65— Fozmy
with 6% gel followed by 100 cu.ft. Claess "B",

Cement top at 1,000

Fressure Control Equipment - Blow Oul_ Frevepter:

The attached schematic shows the type of blow out
preventer to be used while drailling. The unit wi1ll be
tested to B0OO psi prior to dri1lling from under surface pipe.

Depths Type v

15, Werght Eluid Loss
0—-14600 gel-lime 3I5-45 .0 not controlled
1600 —4000 gel-chem Z5-45 7.9 HEI ol g
4000 —-t.d gel—-chem 45-50 10,0 7 cc.

a, bit float
b, stabbing valve to be used 1n dr1ll pipe when telly 1s

not connected.



8.

9.

Logoing - Open Hole: 1ES, CNL, FDC
Mud: 4000° to t.d

Testing: possible i1n Lower lsmay and Desert Ch.

Coring: none planned

Anticipated starting date 1s June 1, 1986 . Approximately S
days will be required to build roads and location. Drilling
will tale about 15 days. Completion should be accomplished
1n 6 days.
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SURFACE USE FLAN

Chuska Energy Co.
Navajo Tribal No. 44-2
9357 FSL & &660° FEL
2-428-24E
San Juan Co., Utah
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The attached topographic map shows all existing roads
within one mile of the proposed location. None of the
existing roads will have to be up graded.

The new access road will have a maximum grade of 10%
and will be water barred to prevent erosion. It will be 200
long and 20° wide, with no bar ditches. No cattle guards,
gates or turnouts will be needed. It will not have to be
surfaced.

The existing oil, gas, water, drilling and disposal
wells are shown on the attached topographic map.

All production facilities are to be contained within
the proposed location site. A2 1/2" steel gas sales line

will be laid in the access road to o point in the NE of 2-
426~-24E.

Water will be trucked from the San Juan River, 8
miles north of the location. FPoint of removal is ©° FSL &
13007 FWL Z2-40S8-24E, San Juan Co. Utah.

ANy gravel or other construction material that can not
be obtained from the excess accumulated from buwilding the
location will be purchased from the Navajo Tribe.

All trash will be carried to a landfill or burned. All
non—-burnable materials (drilling fluids, cuttings,
chemicals) will be stored 1n the reserve pit and then buried
when they have dried. Any o0il produced while drilling will
be trucked <from the location prior to leaving pit to dry.
Fits will be completely fenced during drying time, then baci:
filled with dirt prior to preparing the location for
production or abandonment.

Human_ Waste:

A portable toilet will be supplied for human waste.



9 Ancillary Facilities

The attached layout shows the drilling rig with all

associaled facilities Cut and f111 required 1s also
1ndicated

11 Flans _for Restoration of Surface_

Restoration of the well site and access road will begin
within 20 days of well completion, weather permitting and
1f required by the land owner Should well be abandoned,
the drilling site will be reshaped to its appro-i1mate former
contour The access road will be plowed up and leveled
Both drill site and road will have any topso:1l replaced and
vill be reseeded when germination can tale place In either
case; cleanup of Lhe site will i1nclude burning of any safely
burnable material, filling of all pirts, carrying away of all
non-burnable material and any chemicals that cannot be
safely buried and the hauling off of any o1l that may have

accumulated on  the pits while drilling A burn permit will
be acquaired 1{f necessary The surface 1s owned by the
Navajla Trihe
12 General Information_
This site 1s in the Lone Mountain Creel area It 1s
flat and covered with native weeds and grasses There are

no residences 1n the area, no artifacts were {ound
13 dohn Ale, andar

Chust a £nerqgy Co

F 0 Bo 22118

Farmington, N M 87499

SO5-326-5525

i4

I hereby certify that 1, or persons under my direct
superv.sion, have 1nspected the propoced drill si'le and
aceess route,  that I am familiar with the conditions which
presently e-1ct, that the statements made 1n the plan are,
to the be<t of my inowledge, true and cu rect, and that the
worl associated with the operations proposed herein will be
performed by Chusla Energy Co and 1ts contractors and
subcontractors in conformity with this plan and the terms
and conditions under which i1t 1s approved

%"é‘ -G merandaroate“z?z’zj// 4
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WHITE MESA VILLAGE QUADRANGLE - UNITED STATES

UTAH DEPARTMENT OF THE INTERIOR
- 15 MINUTE SERIES (TOPOGRAPHIC) GEOLOGICAL SURVEY
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BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES
STATE OF UTAH

IN THE MATTER OF THE PETITION
OF THE SUPERIOR OIL, COMPANY
TO VACATE THE ORDER IN CAUSE
NO. 17 INSOFAR AS THE LANDS
ARE WITHIN THE WHITE MESA
UNIT, NAVAJO INDRIAN RESER-
VATION, SAN JUAN COUNTY,
UTAH

FINDINGS OF FACT,
CONCLUSIONS OF LAW AND
ORDER
Docket No. 84-029

Cause No. 152~3

e e e s S e e s e |

PURSUANT TO THE PETITION of the THE SUPéRIOR OIL COMPANY,
this Cauver came on for hearing before the Board of 0il, Gas
and Min.»3y at 10:00 a.m. on Thursday, May 24, 1984 in the
auditorium of the Department of Natural Resources, 1636 West
North Temple, Salt Lake City, Utah.

The following Board members were present and participated
in the proceedings:

Gregory P. Williams, Chairman

Richard B. Larsen

John M. Garr

E. Steele McIntyre

Constance R. Lundberg

James W. Carter

Charles R. Henderson
Dr. Diene Nielson, Dircctor of the Division of 0il, Gas and
Mining, was present and expressed no objection to the Petition.

Appearance was made by Robert G. Pruitt, Jr., Attorney at
Law, on behalf of The Superior 0il Company, and Mr. Charles
H1ll testified as a witness. A statement in support of the

Petition was made on behalf of Phillips Petroleum Company by

Phillip Wm. Lear, its attorney.



FINDINGS OF FACT A'ND CONCLUSIONS OF LAW

Based upon the evidence and testimony presented at the
hearing, the Board enters the following Findings of Fact and
Conclusions of Law:

1. Due and regular notice of the time, place and purpose
of the hearing was given to all i1nterested parties in the form
and in the manner and within the time required by law.

2. The Board has jurisdiction over the watter covered
by said Petition and over all parties interested therein, and
has jurisdiction to make and promulgate the Order hereinafter
set forth.

3. The Board has previously entered 1ts Order in Cause
No. 17 dated February 24, 1960 which established 80-acre drilling
and spacing units for the Desert Creek Formation covering lands
described therein, which include lands presently within the
White Mesa Unit, as contracted effective October 2, 1966, as

follows:

TOWNSHIP 41 SOUTH, RANGE 24 EAST, SLM

Section 22: EX%, E%SWk%
Section 23: WX, NE%, WX%SE%
Section 25: SWY%, WsSE4
Section 26: WiAWX%, E%SE%
Section 27: All

Section 28: SE%, EX%NEY%, E%Swk
Section 32: Sk%

Section 33: All

Section 34: All

Section 35: Wk, WXE%, EXNEX
Section 36: NwWk

\—2-



TOWNSHIP 42 SOUTH, RANGE 24 EAST, SLM

Section : Wk, WsNE%

Section 3: All
Section 4: All
Section 5: EX%SEX%
Section 8: E4NE%
Section 9: NWk
Section 10: NE¥%
Section 1l: WXNWk

4. The White Mesa Unit was formed effective April 1,
1961, after the Order in Cause No. 17 was entered by this Board,
and the Unit was subsequently contracted effective October 2,
1966 to cover the lands described above.

S. The White Mesa Unit 1s entirely within the Navajo
Indian Reservation, and 1s comprised of Navajo Tribal 011 and
Gas Leases which are regulated by the U.S. Government (Bureau
of Land Management and Bureau of Indian Affairs) and by the
Navajo Indian Tribe pursuant to the White Mesa Unit Agreement
and the approved Plan of Development dated March 12, 1984.

6. Petitioner is currently the designated operator of
the White Mesa Unit.

7. The approved Plan of Development dated March 12,

1984 will not comply with the 80-acre drilling and spacing
units established by Order of this Board in Cause No. 17, vhich
creates the necessity for vacating the Board's Order in Cause
No. 17.
ORDER
In accordance with the Findings of Fact and Conclusions

of Law stated above, the Board enters the following Order:



1. The Petition of The Superior 0il Company to vacate
the Board's Order in Cause No. 17 is granted as to the following
described lands which are within th~ White Mesa Unit:

TOWNSHIP 41 SOUTH, RANGE 24 EAST, SLM

Section 22: E%, E%SWk
Section 23: W%, NE%, WXSEY%
Section 25: SWk%, WYSEX
Section 26: WXW%, EX%SE%
Section 27: All

Section 28: SEY%, E%NE%, E%SWk
Section 32: 8%

Section 33: All

Section 34: All

Section 35: W4, WXE%, E5XNEY
Section 36: NWk

TOWNSHIP 42 SOUTH, RANGE 24 EAST, SLM

Section 2: Wk, WYNEY
Section 3: All
Section 4: All
Section 5: E%SEY
Section 8: EXNE%

Section 9: NW4%
Section 10: NE%
Section 1l: WYNWk
2. This action by the Board vacating the Order in Cause
No. 17 as tc the above-described lands is to be effective as

of the date hereof.

DATED this 24th day of May, 1984.

BOARD OF OIL, GAS AND MINING

pé y P Williams,
Chairma

Approved as tm
4
Y
COMMANA

Barbara W. Roberts
Ass'‘stant Attorney General




BLTORE TWE QUL AND GAS QOWEERVAYION COMf1$Ll0l

OF THE STATK OF UTAR

N THT MATTER OF THR APPLICATION OF .
THE TEXAD COHPANY, TSR CARTER OIL /
COMPANT AND CUNTINEWTAL OIL COHPANY ' cavst ™. 17
708 AX QINER ISTARLISHING 30-ACHE (COREOLIDATED CADSRS WOS,
PRILLIIMG UNITS YOR THR ANKTH FOOL, ] 8 AKD 11)
SAN JUAN COUNTY, UTAH, VITH RXTERENCK
10 THE XMOWN FRODUCING ZONMES OF THE ]
FEN0ZA TORMATION (CAUSE WO, 8)
?
v
)
14 THE MATEER OF THE APPLICATION OF FIMDINGS OF PACT,
CONTINGTAL OIL CORPANY FOR AN ORDER 1 CONCLUSTONS OF LAY
EETABLISBING JO-ACRE DRILLING AID AHD ORD
STACIIG LTS TOR TRE UPPER PAYADOX 1 40 _00Ey
SACTIUNS OF THE HEXMOSA YORMATION,
DISERT CAXEIX ARNA, ZAN JUAN COUNTY, 1

orAN (CAUSR M. 117

Tha sbove esptioned “wuse Mo, 17 fs before tha 041l eand Cas
Conservetion Cosmissfon of the §tate of Utah ss & coneolidation of Causes
fes. 8§ and 11, euch consolidatiou heviag been effacted ¢n Yedruary 1, 1939,
by order of this Commiscfon, Bach of sald Ceuses Mos. § and 11 aress out
of s spplication Fir an order astavlishing 80-ecre drilling and spacing
uaite for sn eraa defised in the particular spplicaticn, &ince the
initiation of sald proésedings, the Commiesion ke, pursuent to several
taquests, permicted sevarss sddit{oss to the areas covared by setd eppli-
eations as originally filed, wicth the zesult that this consolidated Cases
aov intolves thase lands bereinbelov particularly described. Hearinge
ware Lhald {n Csuea ¥o. § snd fn Cause No, 11 prior te their consolidatica,
end further haur'nge have baen hald in this Cs e Ho. 17 since such
consolidation. Durisg the extexsive course of the proceedings mumatoug
witnessas testifled ¢nd mamy exhibits were introduced beth im support of
and in oppooition to tha epplicatiocns. Ou Jewuary 20, 1960, wpow the
conclusion of the hesrings in this consclidated Cauyse, the matter ves
submitted ta the full Comalesfon for deeision,

mu, ;!nmu. sfter dus and careful coanstderstios, thie Commise

sion nakes the following Findings ¢ ' Vaet and Conaluslons of Lawe



JLNDLACS OF FACE
1, The sres lrrelved f{n this consoltdated Cause, rmud which is
herainafter for coavenience raferved to as tihe "Craatexr Aneth Area,"
1i¢s vithin fen Juen County and is deac-ibed as followsi
Koo, nr, nm

Section 1 oMb

testioa

Seation 11¢ Ry, EWK

Beotions 12, 13, 14, 23 chrough 26,
34, 33, 341 All

Y. 40 8., B, W B, SLBY

8éctions 7 chrough 1}
13 through a8 A1l 73-35

A9 R, 28 x., SLEN

Gection 141 BY

Saction 173 6%

Sectiom 181 gk

fectione 19, 20, 211 Al
Sectiom 22t y WMWY
Geattions 27 thw;h M Al

N
S AUS, B 2y %, sum

Bections 1, 21, 3, 10 through 13,
22, 23, 241 A1l

Sectiom 37 T

faction 3%y By

Sectiom 356¢

J;, AL B, R, IAE,, LB

deationg 1 through 245 All °' retS j
Sestion 231 ¥y Vo,cr-'/e
/ Seations 26 through 131 ‘All

T M 8, %, 23 %, SLEN

seation 11 VY
gections 4 through 91 ALl
Section 101 MK
Sections 16 through 20¢ All

Y, 828, 8, 2 8., qum
Gection 1t ALl
fectica 21 B

Sactiow 11: B4
fection 123 All

TR VLTS WL 25/@’”/"‘"“‘ Vﬁ/“;ﬁ/
All

ssctions 2 through 101 See c > #/52_3
2. fThA Dosert Cresk (Aneth) formatica {s contimwcus over the

Zee Cauze ¥ /S52->

Greater Anath Avee and ¢oustitutes a sommcn sourcs of supply. It te



found at g dapth of approximitely 3800 leet balow the yurfacs of the
grovad ind veries fn tilckazss from 100 fest to 220 feet, Ths formation
consiste essentislly of carbouate msterial vith minor mesunts of othar
conatituents. Tha veservolr Le vhat {s known zs & "stratigraphic trap.”

3. The properties of the vesarvolr rock, im regard to perme-
sbility and porosity distridution, tndleste s dsgrss of haterogeneity that
fe common in limestons reservolys.

4, Tha original vessxsdir presswre at s datva of 900 fest subdsea
was spproximately 1200 pounds pir equers fach,

3. The producing mechaien from the original reservoir pressurs
down to the saturaticm pressure or bubble point preasure i “fluid
expmsion,” Tha producing wacheniem balow the saturatica preseure or
tubble point presturs is the raleass of gas originally ln_ safuticn in the
ofl or so-called "solution gas deive.” The predominmt prodocisg mechaniem
1s "ooh.thn gas drive,™

é. Raduced formatiom pressures which have bees fownd wpos tha
conpletica of nev wells sbow that drslaage of oil and gas had cocurred
from usder the locations of the newly drillad wells by ressow of productiem
from sariter drilled wells,

7. with the-dyilltng. of the ficld om sa 80-acre pattern thers Lo
and will ba efficiaat borisontsl coomunicatiem, Ia some ereas of the f{ald
there 1o also efficient raxticel cowmomiart{on through {ntarfingering of
renervalt laysrs aldad by f{xacturse, while im other areas vertical cosmam{-
gation batvesa layers depends to a substamticl exteat upon conmection
provided by tha well bere.

8. 1Ia tha five special tast wells drilled by ghall 0Ll Compeny
snd the well laysr tested by Fumble 0i1 and Refining Compeny, pressure
deplatioa Prom ariginel reservoir pressure had odeurved {n essh of the
lenses and layers tested, Ths pressurs deplatios conditioms found at the
location of esch puch well vers normal for a heterogenedws redervoir <l
thia type.

9. The vexrious layers or lanses containing oil end gas avs of
e floleat aime thet walls drilled with a dunsity of one well to eseh 80

acxes vill, with insignificmt exceptious, plevce the verious loyers and

.3



provide afficient and sdequate {ntercomamicstion for sll parts of the
resecvelr,

10. Vhile thers sxs varylng permesbiittias within the pay sections
throughout the fleld, sny so-called barriers of low parmesbility are sot
comtinucus end do not cocpletely surround or Lsolats ofl end gas or creata
islaods bue, to tha contrary, the pressura history of this field aslomg
with the gas/oil ratio dehavior in relaticnship te the total ctmmistive
production dewonstrates that the fiald 1a betng sfficiently and aconem=
feally dreined by one well ts each 80-acre tract.

11, Pressure differsutisls sxist in the reservoir. These 41ffexe
entials sre nowmasl, are to ba expected and crnutitute a condition meces=
sary to the flow of oil through the resarroir fato producing wells. The
variation in megnitude ef tha pressure differwntisls nl-:iu withia
the reserviir is attributsd to differences in rate of production, cwmmlative
production, permeability, pay thicknass, porviity end vater seturation
end d1ffexences {a elut-in times prier to weasuremant of preasuras,

12, One well to each 80 acres vill effictently end esonemically
drain the rasexvoir as found in et underlying the Orester Ameth Arves.

13, Eighty-scre spacing and drillisg units for the Oreater Aneth
Area should be astablished {n order to prevent wasts, to avoid the drilitag
of umnecessary wells and t# protect the dorralative rights of interssted
parties. No more then ona well sbould be drilled oa eny such wait fov
the production of ofl or gas from the Desert Cresk (Aneth) formatiom,

14, Exaept for tha'Specially Designated Drilling Uaits” hereia~
aftsr specified, the drilling end specing wnits for the Orester Aneth Ares
should b formed by dividing each goveromenta]l quarter sectiom fnte twe
tuch unite to consise respactively of the sast half of such quarter ssetios
l.'ud the west half of such quorter sectiom, Each specially destguated
drilling unit consisting of sn 80-scra tract as spacifically descrided
below ahould coustitute a drillieg amd spacteg wolt and reprsseats a
departure from the gemeral spacing omit patters es set forth in the
preceding veatence,

4 PEICHA ILL;
$0-AXE TRACT BECTION Toveee RANGE
mk mek, xrk Wik 16 40 Louth 24 Rast



§0:ACRE TRAGT SECTIO TounERTY uxce

Wy Wk, Wek sz 16 40 Touth 24 Tast
Bk 6Lk, WEk 5%y 16 AD Scuth 24 Zast
sl ek 16 A0 south 24 Kt
5k wvk 14 &0 couth 24 Rest
vk Mg, ®Rk SU 16 40 South 24 Rest
wy g, STk Wk 14 AD South 2 Rast
MEk MXk, SV NEk 13 Al south 29 Rast
stk NEk, NEk SRk 13 41 Gouth 23 Rast
wk Xk, wek Nk 13 41 South 23 Zaat
wuk Wk, 6Zk Wk 13 A1 South 23 Rast
Bk Wy, WUk sk 13 41 south 13 Zast
Wik SEk, NRE Sk 13 AL South 13 Iast
8y 6k 13 AL Sourn 23 Xast
sy Bk 13 A1 south 23 Xast
y vk i Al Bouth 24 Rast
sk svk 11 41 South 24 Rast
wy szi 1 41 Bouth 24 Xast
8y s2y 11 AL gouth 24 Rast
m a ; :;; Al gouth A Zast
e ¥ 41 touth 2 Zast
ny ek 12 4l south 24 Raat
By NEX 12 41 goutk 2% Xast
wy suk 13 Al Bouth 2% Rast
s§ W% n M gouth 24 Zast

18, Exaept azs may be hereafter orderad by the Commdssioa, after
notica szod hearing, md av hereinafter provided, ian that portion of the
Oreataxr Aneth Area lying north of the San Jusa River tha permitted well

for a spacing wnit should ba locsted in olther the northuest querter of

s goveromentsl quartexr sestica or im the southeast quarter of a governmeatal
quarter seation md should be not 1088 tham 300 faex from azy property ex

fasse Une or governmectul quarter-quartsy seatioa lloe. Rxaept as



hereinafter provided, im that portion of the Greater Aneth Area lylag
south of the Gam Juan Rivar the parmitted well for a spacing wnit should
be loaated is eithar the murthenst quarter of a goversmental qulrtll; section
or im the southwest quarter of a goverumental quarter soction asd should
be not legs than 300 feet from any property 3r leass line or govermmsntal
quarter-querter section line, An exasption should be recoguized for sy
well vhich has S«c:olm been drilied or which Ls mow being drilled o
the Desitt Crask (Aneth) Pormazion snd which is not located {n accordsnce
with the gensral well locstion pattern above defined and such heretofore
drillied or now being drilled wsll shall be the permitted well for the
driiling and spa:ing unit upon which it ie located, provided expressty
that 2o one of the flve tast wells drilled by Shell 011 Company wdey this
Comulssion's order of February 24, 1939 in this Cause shsll comstitute .
the permitied well for the drilling unit upoa whica suzh well was drilled
valass, after notice snd hasring, specifically ardeved by this Coumission
pursimnt te said Ocvder of Fabryary A, 199, or othirwinel ead provided
further thst the vater {ajection well drilled by Phillipe Petroleum Cospmy
wnder this Cosmicsion's order of August 5, 1939 ia Cesse Mo, 23 shall mex
coagtitute the permitted well for the drilling unit wpon which such wall
was dxilled unlaes, aftar metice sed hearing, specifically so ordersd by
the Commisedon.

1é. Wherever relerencs {6 nads berein to a "governmeatal quartere
quarter section” er to acy wibdivieion thereof or to a "govermmsatal
Qusrtar~qusrter ssction™ oxr to my spacific description by eubdivision,
ssation, tomship snd ranze, such raferenca is (ntended, ia the case of
w lends, te vefer ts the indicated quarter sestion or other lagel
subdivistion as determised by the governwent survey end is intended, in the
case of vnsurveysd lande or of partislly surviyed lands, te vefsr to the
fodtoated euarter ncdu or otbar legal eubdivision as detarmined by
and through projectiom er protraction from existing township surveys end/ox
existing tovuakiy boundary line surveys.

CONCLUSTONS OF LAy
1. The Commissicn has jurisdiction over the subjsct mattexr of

thip Causs snd over tha lessesd mud operators im the sres Lavolved, Notice



of tha vespactive hesrings end respective other procecdings ia this
consolidated Caune, and in Causes Kos, § md 11 pricr to tha consoifdatim
thereof, was {a euch inatance given i{n all respacts as required by'lu.

2, The Desart Creek (Aneth) formation is continscus over the
Oreater Ansth Arss, &s such area is defined iz Pinding 1 of the foregoing
Tindings, snd constitutes a commom pool or souxrce of wupply.

3. Oms well te zach 80 ucres will sfficiently =nd aconomically
dratn the said pool or comxm source of supply as fourd in end undarlylag
the Craster Anath Arxes,

4, Tha establistment of {0-ucre specing zod drilling mits for
the Greater Anech Ares s necsssary to prevent wasts, to avoid the driliing
of unnecasssry wells and to profsect tha corralative rights of fatevested
partles,

. The sheps and pattera of the spacing units for the Greater
Aoeth Arsa ehounld bde as st forth and defined in Yinding 14 of the fore-
going Findings.

§. Bo wra thia ona well should be drilled on sy such spacing
or dzilling malt for tha productiem of oll or gas from the Desert Creek
(Ansth) formatiom,

7. The locatfcns or patterna of the peruittod wells should be e
st Zorth in Findlag 18 of the foregotng Pindfngs.

8, The bare-iovolved applicarions for che fssuace by this Comaise
stoa of am Order establishing 8Q~tera spacing should bs grancsd.

CRUER
IT I8 TREAEFORX ORDERED by the Comxissfon a8 followsi

1. That 80-ecre drilling mnd spacing wmits be wmsd-the see are
hereby established far the production of oil snd gas from the Desert Craek
(Anath) formstion underlying the Crester Aneth Araaj

2, TYhat the ehape aod pattern of such drilling »d spacing
wnits shall be a8 sat forth md defined {n Finding 14 o .1 foregolng
Tirdings)

3, That no wors than ons well shall be drilled ca my sach wait
for tha productiom of ofl or gas from the Desert Creek (Aaeth) formatiom;

«?-



4. That the locatica ;:t the permdttod wall for each such wumit
shall ba ae cet forth end defined {n Finding 135 of the Loregoing Pindings,
provided, bowevar, that an &xcaption la respect to the loestion of P
permitted well may be had without notfice or hearing upon the filing with
the Coumiseion of mn application showing that the proposed exception
location is vithin the Quarter-quarter eection specifisd hereunder ai
the situs for ths parmitted well} thst topographic comditicns exist which
rosvcaibly raquive & well locatiom naarer thea 500 feet to one ér mote
boundexies of said quarter-quertar section| md efthev that the ewasrship
of all oil and gae lesses within 2 radiug of 680 fast of the proposed
exception location {s cowrnn with the owmership of the oil and gas lasses
upon the proposed exception locatiocn or that all owhirs of ofl and gas
lenscs within such Tedius have consented in writing fp the proposed
sxcaptien loeation. -

5. That mathing in the foregoing Pindings of Pact ex Conalusicme
of Law or {u this Ordor is {nteaded or shall be constrned {4 any massay te
deteruine or affact eauy questica ralating to the downdaries of any leasa er

. the title 20 ey lands or to determine tha rights of exy party {n raspect
te ay volmtaxry or imvoluntary pooling of {nterests within any bersby
eotablishad spacing er drilting wmie,

6, That this Ordar shall be effsctive fortbwithi sod

7. TYhe Coumissfcon retains contfouing juriedictica of all matters
covared by this Order.

DATID this 2Ath day of Tobrusry, 198D,

By Order of

TS OXL AHD JAS QUMSEAVAXINE QULASSIaN
OF THE SYATE OF ULAN -

o p W. @ﬂ&

KDWARD W, CLIDE,
Countss{onar hutdl.n;
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P.O Box 2118
JUN 16 1986

Farmington, N.M 87498
(505)-328-5525
DIVISION OF
June 12, 1986 QL. GAS & MINING

Division of 0il, Gas, and Mining
355 W. North Temple
Suite 350

Salt Lake City, Utah 84180-1203

Attention: Mr. John Baza

Re: Request for Spacing Change, Aneth, Utah

Gentlemen:

Chuska Energy Company requests a vacation of the 80 acre
spacing requirement for the following areas:

Township 428, Range 24E

Section 2, E/2 NE/4, NE/4 SE/4, 5/2 SHE/4
Section 11, E/2

The 80 acre spacing for +this area was set in Cause 17,
involving the Greater Aneth Field. Areas to the north and west
were vacated to 40 acre spacing in 1984.

We ask for administrative approval of 40 acre spacing for

the above area. We fully expect to be asked to appear for a
formal hearing on this matter at a later date.

All offset operators have been notified of this application
by certified mail.

Sincerely yours,

M (PR,

ohn Alexander
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mwm CHUSKA ENERGY CO.
P O Box 2118
Farmington, N M 87499
(505)-326-5525

June 12, 19886

Mobil 0il
P O Box 5444
Denver, Colo 80217-b444

Attention. Mr R D Baker

Re. Request for Change of Spacing Requirement, Aneth, Utah

Gentlemen

Chuska Energy has petitioned +the Division of Oil, Gas, and
Mining to change the 80 acr~ .Lpacing of the following areas to 40
acres® Twn 428-Rng 24E;Sec 2 E/2 NE/4,Nk/4 SE/4,8/2 SE/4;Sec 11
E/2 This spacing was originally part of Cause No 17 setting 80
acre spacing for the Greater Aneth Field. In early 1984, your
leases 1n section 2 and Sec.35-Twn.415-Rng 24FE were vacated from
this order

We now seek to vacate our leases from this order because of
the small reservoir size in the area

Please indicate your non-objection to this matier by signing

one copy of this letter and returning it to us in the inclosed
envelope.

Sincerely,
/ /%/( 6/16/&4

John Alexander

Mobil 0il does not object to the spacing change indicated above

p_&(scf.,a_ L2

For Mobil Oil date
— vEe—eTIA o Gy, 1
mmmmwmmm;
_________ A e amin m..ﬂm._:
Name and Title (prlnted or typed)
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["1E§L
\) STAIE OF UTAH Momman H Bungertor (o e

w NATURAL RESOURCES Dee C. Aonsen, Execulive Direo1or
e Oil, Gaos & Mining Dianne R Niglson, Pn.D . Dviston Directot

355 W. North Ternple + 3 Inad Center - Suite 350 « Salt Lake City, UT 84180-1203 - 801-538-5340

June 30, 1986

Mr., John Alexander

Chuska Energy Company

P.0. Box 2118

Farmington, New Mexico 87499

Dear Mr. Alexandexr:

RE: Request For Exception Location For Well No. Navajo iribal 44-2,
Sec.2, T1.425, R.?24E, San Juan County, Utah.

Based on our recent telephone conversation and your letter dated
June 12, 1985, it is my understanding that you are requesting an
exception location for the referenced well, After staff review of
your request, it has been determined that approval of the exception
location can be granted in accordance with Rule 302.) of the 0il and
Gas Conservation General Rules, By this letter, the Division of
0il, Gas and Mining hereby grants such approval for a well located
535' FSL & 660' FEL, Section 2, Township 42S, Range 24Et.

The specific request stated in your letter for vacation of the
spacing order established by the Board of 0il, Gas and Mining cannct
be granted administratively by the Division. Vacation of previously
established spacing orders can only be accomplished by the Board,
after appropriate petition, notice and hearing. Therefore, you are
advised to submit a petition for such a hearing in a form required
by the procedural rules of the Board. A copy of such procedural
rules is enclosed for your information.

Thank you for your consideration in this matter, please contact
us if you have further questions.

//Deerely,

[ K- 55

q hn R. Baz
etroleum Engineer

sb

Enclosure

cc: D. R. Nielson
R, irth

0288T-15

a1 equal cpportunity empioyet




g STATE OF UTAH
k }’ NATURAL RESOURCES Morman H Bangerter, Governor

Dee C Hansen Executize Dwector
O, Gas & Mining Dianna R Nelson, Ph O, Dwvision Director

"35W Morth Temple * 3 Tnad Center  Suite 356 Sall Lave City UT 84180 1203 + 801-538 5240
July 2, 1986

Chuska Energy Compary
P. 0. Box 2118
Farmington, New Mexico 87499

Gentlemen:

Re: Well Name: Navajo Tribal 44-2 — SE SE See. 2, T. 425, 0. 24F
535" 5L, 660" FEL. = San Juan County, Utah

Approval to drill the referenced well is hereby granted in accordance
with the Order of Cause No. 17 dated February 24, 1960 and Rule 302.1, 0il and
Gas Conservation Beneral Rules, and subject to the following stipulation:

1. Prior to commencement of drilling, receipt by the Division of
evidence providing assurance of an adequat< and approved supply of
water as required by Chapter 3, Title 73, Utah Code Apnotated.

In addition, the following actions are necessary to fully comply with
this approval:

1. Spudding notification to the Division within 24 hours after drilling
operations commence.

2. Submittal to the Division of completed Form 0GC-8-X, Report of Water
Encountered During Orilling.

3. Prompt notification to the Division should you determine that it 1s
necessary to plug and abandon this well. Notify John R. Baza,
Patroleum Engineer, (O0ffice) (801) 538-5340, (Home) 298-7695, or
R. J. Firth, Associate Oirector, (Home) 571-6068.

4, Compliance with the requirements and regulations of Rule 311.3,
Associated Gas Flaring, 0il and Gas Conservation Ceneral Rules.



Page 2

Chuska Energy Company

Well Name : Mavajo Tribal 44-2
July 2, 1986

5. Prior to commencement of the proposed drilling operations, plans for
toilet facilities and the disposal of sanitary waste at eachdrill
site shall be submitted to the local health department having
jurisdiction. Any such drilling operations and any subsequent well
operations must be conducted in accordance with applicable State and
1ocal health department regulations. A list of all local health
departments and copies of applicable regulations are available from
the Division of Environmental Health, Bureau of General Sanitation,
telephone (801) 533-6163.

6. This approval shall expire one (1) year after date of issuance unless
substantial and continuous operation is underway or an application
for an extension is made prior to the approval expiration date.

The API nunber assigned to this well is 43-037-31271.

Petfoleum Engineer

as

Enclosures

cc: Branch of Fluid Minerals
Bureau of Indian Affairs
D. R, Nielson

81591
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CHUSKA ENERGY GO,
P.O Box 2118
Farmington, N.M 87499
(505)-326-5525

July 7, 1986

=g

""L'-‘

i
VEGELY ) B
r'ﬁ;l
Division of 0il, Gas, and Mining

{ e
355 W. North Temple, Suite 350 A 18] JUL()31985 i¥
Salt Lake City, Utah 84180-1203

e e

DIWVISION OF
Attention: Mr. Baza OlL, GAS & MINING

Re: Spacing Request, Aneth Field

Gentlemen:

Chuska Energy Co. has requested vacation of the 80 acre
spacing requirement in certain parts of the Aneth Field, San Jduan
Co., Utah. Attached is a letter from Mobil 0il, the only offset
operator, stating that they have no objection to this petition.

U-037.3)29)
Sincerely,
(15/4,6214 (j{k?gki;v1U(Q{L
John Alexander
7?/ ‘u, Ldllﬂﬁ )494
/7—;;;D /7(/ }5L
247
fg%[. 27/ 7f4;7§/
Y &4

L j
é?;au,xjfbﬁw; Cjo.



N-G~K505-1037 at al, (HC)
3LH2,3-1(T) (016)

Callar Sarvice 4104
Farmington, ilew Hoxien #7406
B EYED
e .
Chukka Enerpy Conpunv . iAR 25 1997 SEP 41987
P.0. Rex 28 MAR 85 15 o
Farmington, M4 B74457) 16\

Gantlenen:

Eneloead ave your AppUcations or Parnit fo Drill (APBr) Fur th: following
talla

Po, 23-24 idavajo Trilal A, W/ASH/4 sac, 24, 0, 41 S., N, 24 &,, San Juan
auanty, tah, on Operating Apraecmant HO-C-8505-1047,

\/?/ No. 44-2 Mavalo Tribtal, SE/4SES4 sec.

2
County, Uran, on Operating Agreanent HO P ]

e

Je Mo, AL-37 Havajo Tribal A, WW/4HE/A sec., 32, T. 43 8., K. 25 FE,, San Juan
Conpty, Utaly, ou Opereting Agreen2nl NO-(G-35305--1087,

4
&7) Ne. L1322 Ravaje Peibal, H/AE sec, 2, T, 42 S., DL 24 K., San Juan
County, Ukah, on Oporating Agreement NHO-G-27103-10373,

Fﬁ;:. tn. AQ:E/;nvnjo Teihal A, HUR/ASE/H see. 3, 7. 4L S., R, 23 B, San Juan
onty, Utah, on Operating Anccamant HO-0-8505-1097.

b, Moo V-4 lavajo tetbal A, SWARH/Y cac. A, T, AL S,, N, 22 K., San Juan
County, Utak, oo Opaeratlng Apraement NO-C--R5)5-1087,

The cabject dafictent and wvunpprovad APDa are harehy cebormed puraoant to 43
CFR 2160, Saction TIT Part R2 of Oushore Order Moo ), which states "I the

daficianciog are not corcectod and/or the adttttonal raqulred fuformaktion in
not onbmibted within 45 days of the date of nay aral o wrltten notice, the

applicatlon shall be returnad to ta prepouesnt”,

If you uiah to Jdrill thaee waellz ar pope Latar date, please reflia your
appllcations,

Slncevely,
1a) John {. Kelky

ftan Fallowus
FoR N .
\raa Manapaen
o Tnelorurar

[ . /
ADO (015)() WAL Files (6)  FSU (IFtnat)  3162.3-1(1)

0L6:JLovaygecsi: 03724787
Vdva



&‘ )‘ STATE OF UTAH Norman H Bangerter, Governor

v NATURAL RESOURCES Dee C Hansen, Executive Director

Ol Gaos & Mining Dianne R Nieison Ph D Division Director
355 W North Temple « 3 Tnud Center « Suite 350 + Solt Lake City UT 84180-1203 « 801-538 5340

091102

September 9, 1987

Chuska Energy Company
P.0. Box 2118
Farmington, New Mexico 87499

Gentlemen:

RE: Well No. Navajo Tribal 44-2, Sec. 2, T. 42S, R, 24F,
San Juan County, Utah, API NO. 43-037-31271

In concert with action taken by the U,S., Bureau of Land
Management, approval to drill the above referenced well is hereby
rescinded. A new Application for Permit to Drill must be filed
with this office for approval, prior to future drilling of the
subiect location.

If any previously unreported operations have peen performed on
this well location, it is imperative that you notify the Division
of 0il, Cas and Mining immediately.

Sincerely,

%55-
ohn R, Baza
Petroleum Enginee

sb

cc: BLM-Farmington
D. R. Nielson
R. J. Firth
Lwell file

0327T7-106

on equaot opportunity ermployer
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