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OXY CiTies SErRVIcE Oi1L AND Gas CORPORATION
) BOX 1919
MIDLAND, TEXAS 79702
September 6, 1984 {915) 685-5600
The State of Utah . SEP 1 0 1984

Department of Natural Resources
Division of 0il, Gas and Mining

Ms. Arlene Sollis  DIVISION OF OlL
4241 State Office Building ’ GAS & MINING
Salt Lake City, Utah 84114 5

RE: Cities Service 0il and Gas Corporation
Federal C No. 1
San Juan County, Utah
Lease No. U-35016

Dear Ms. Sollis:

Attached are two (2) copies of our Application for Pemmit to Drill the
above captioned exploratory well. The location is 855' FNL and 1150'

FEL of Section 35-T37S-R22E, San Juan County, Utah. It is spotted on

the topographic maps included as Exhibits "B" and "C" of the "Thirteen
Point Surface Use Plan" attached with the Application for Permit to Drill.

The subject drilling location is less than the 500' stipulation from a 1/4-
1/4 section line as required for an orthodox location. The location was
staked at this location for best possible geological subsurface structural
position and to minimize surface disturbance because of topography and
archaeological reasons. Attached are lease documents that show that Cities
Service Oil and Gas Corporation controls all the offsetting acreage and
especially the area within a 660' radius of the proposed location. The
acreage covered by the oil and gas lease documents includes the east 1/2
Section 34, all of Sections 26 and 36 and the SW 1/4 of Section 25. Cities
Service is designated the operator of Section 25, as shown on form 9-1123
included with the APD.

If additional information is needed, please contact me at 915/685-5600 in
Midland, Texas.

Sincerely,

E b T Ltae

Elmer W. Startz

Region Operations Manager
Southwest Region

E & P Division

BWS/dty

Enclosures

A SUBSIDIARY OF OCCIDENTAL PETROLEUM CORPORATION
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Form 3160~3 SUBMIT IN TRIPLICATE®* Form approved.

(N ber 1983 . 5 (Other instructions on Budget Bureau No. 1004—0136
(f::.:,:f;yegt-sslcg y UNITED ST ATES reverse side) Expires August 31, 1985
DEPARTMENT OF THE lNTERlOR 5. LEASE DESIGNATION AND SERIAL NO.
BUREAU OF LAND MANAGEMENT U-35016
6. ,
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK ¥ TNDIAT, ALLOTIER OB TRIBE NAME
la. TYPE OF WORK ToN -
DRILL DEEPEN [] PLUG BACK [ - UNIT AGREEMENT NAME
b. TYPE OF WELL -
g;::‘LL gVAEsLL OTHER g(l)r;c;m f",‘oUNLl':r TPLE _| 8 TABM OR LEASE NaMzm
2. NAME OF OPERATOR Federal C
Cities Service 0i1 and Gas Corporation 9. WELL No.
3. ADDEESS OF OFERATOR 1
P.0. Box 1919 - Mid1 and, Texas 79702 / 10. FIXLD AND POOL, OR WILDCAT
4. zt;c:l;r:?& :r WELL (Report location clearly and In accordance with any State requirements.*) éb jlw-i '| dC at
855'FNL & 1150'FEL 6 D s o e
At proposed prod. zone §
Same as above Sec. 35-T37S-R22E
14. DISTANCE IN MILES AND DIRECTION FROM NEABEST TOWN OR POST OFFICE® 12. COUNTY OR PARISH | 13. STATE
6 miles South of Blanding, Utah San dJuan Utah
15. DISTANCE FROM PROPUSED® | 16. NO. OF ACBES IN LEASE 17. NO. OF ACRES ASSIGNED
T T Iy 1 . B
(Also to nearest drig. unit l'lne. if any) 855 640 Ve 80
18. DISTANCE FROM PROPOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED,
OR APPLIED FOR, ON THIS LEASE, FT. N/A 6360 \ Rotar;y
21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WORK WILL START*
5381"' Ungraded GL ! After Permit Approval
23. ' PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE SIZE OF CASING WEIGHT FER FOOT SETTING DEPTH QUANTITY OF CEMENT
17-1/2" 13-3/8" 484 40! 3 Yds of Redimix
12-1/4" 8-5/8" 24+# 550" 400 sacks
7-7/8" 5-1/2" 14 & 15.5# 6360' 430 sacks

It is proposed to drill this well to a T.D. of 6360' and test the Lower Ismay Formation.

The blowout prevention program is as follows:
~ APPROVED BY THESTATE
1. One set of blind rams OF UTAH DIVISION OF

2. One set of drill pipe rams
3. One Hydril Dg.:."' GAS, AN

The acreage allocated to this well is not dedicated tg any gas purchaser.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new productive
zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout
preventer program, if any.

24.
SIGNED&M&M TITLE Rego OPY‘. Mgr. - Prod. DATE 9-5-84

(This space for Federal or State office use)

PERMIT NO. APPROVAL DATE

APPROVED BY . TITLE DATE
CONDITIONS OF APPROVAL, IF ANY ;

*See 'nstruciions On Reverse Side

Title 13 G.S.L. Section 1001, makes it a crime for any perscn knowingly and willfuily to make to any department or agency of the
United Stutes anv false, {ictitious ur fraudulent statements or represeatations as to any ratter within its jurisdiction.



compahy _CITIES SERVICE OIL & GAS CORPORATION

LEASE

FEDERAL"C" weLL no. L

IE(;_ 35__, T 173 ) a8 22E__

San Juan County, Utah

LocaTion O55'FNL 1150'FEL

eLevaTion _ 2381 ungraded ground

Working interests of { ;
participating companies '
in this proposed well
are as follows:

|
|
Cities 09. 2307141~ —1— — —E——— == ——

Hershey 011 30.76923%
100.00000%

SCALE—« INCHES EQUALS 1 MILE

THIS IS TO CERTIFY THAT THE ABOVE PLAT WAS PREPARED FROM
FIELD NOTE OF ACTUAL SURVEYs MADE BY ME UNDER MY SUPER-
VISION AND THAT THE SAME ARE TRUE_ AND CORRECT TO THE

== s
. -

BEST OF MY KNOWLEDCE AND BEUEF] .~ ..

'L_
LEALY 2 \ Fdol _rreés Land|Sury

SURNIE v EHD) S ST August -3_

.. ————m e,

FARMINGTON, N. M,
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XY CiTieEs SErvVIcE OiL AND GAS CORPORATION

) g BOX 1919

MIDLAND, TEXAS 79702

Septenber 6, 1984 {915) 685-5600

United States Department of the Interior
Bureau of Land Management

Mr. Bob Graff, District Petroleum Engineer
P.0. Box 970

Moab, Utah 84532

RE: Cities Service 0il and Gas Corporation
Federal C No. 1
San Juan County, Utah
Lease No. U-35016

Dear Sir:

Attached are seven (7) copies of our Application for Permit to Drill the
above captioned exploratory well.

An "on-site inspection" of the proposed road and location was made August
23, 1984. Those making the inspection were:

Bob Turri - Bureau of Land Management, Monticello, Utah

Richard McClure - Bureau of Land Management, Monticello, Utah

Glen Benfield - Atchison Construction Company, Famington, New Mexico
Fred Kerr - Kerr Land Surveying, Farmington, New Mexico

Jamie Karlson - Archaeological Consultants, Durango, Colorado

Bob Meritt - Cities Service 0Oil & Gas Corporation, Midland, Texas

One archaeological site was encountered and recorded in conjunction with
this survey. The site is located in the NE 1/4, SE 1/4, SE 1/4 of Section
25~T37S-R22E, SIM, San Juan County, Utah. It is situated on the crest of
the mesa top on a gentle east—facing slope and consists of a sparse scatter
of lithic tools and debitage along with a semicircular arrangement of small
oxidized round sandstone rocks. The site was avoided by moving the access
road to the east fork of the existing road, approximately 50 feet east of
the site. No other surface evidence of archaeological or historical re-
sources was found at the proposed location or along the access road.

A SUBSIDIARY OF OCCIGENTAL PETROLEUM CORPORATION



Approximately 600 feet of new access road construction will be off the lease
in the N\W 1/4, NW 1/4, Section 36-T37S-R22E, San Juan County, Utah. This is
shown as Exhibits "B" and "C" of the "Thirteen Point Surface Use Plan". A
bapk draft in the amount of $70.00 is attached for the ROW fee.

If additional information is needed, please contact me at 915/685-5600 in
Midland, Texas.

Sincerely,

Elers Y Sta s

Elmer W, Startz

Region Operations Manager
Southwest Region

E & P Division

EWS/dty

Enclosures
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OXY CiTiES SERVICE O1L AND GAs CORPORATION

Qe BOX 1919

MIDLAND, TEXAS 79702

September 5, 1984

United States Department of the Interior
Bureau of Land Management

Mr. Bob Graff, District Petroleun Engineer
P.0. Box 970

Moab, Utah 84532

RE: Application for Permit to Drill
Cities Service 0il and Gas Corporation
Federal C No. 1
San Juan County, Utah
Iease No. U—~35016

Dear Sir:

(915) 685-5600

Cities Service Oil and Gas Corporation is the Designated Operator of U.S.
Oil and Gas Lease U-35016 and proposes to drill a well on the leased pre-
mises to test for oil and gas at a location 855' FNL and 1150' FEL, Section

35-T37S-R22E, San Juan County, State of Utah.

The location and work area have been staked and the access road has been
flagged. The well location is approximately six (6) miles south of Blanding,
Utah and is located east of Murphy Point in the bottom of an unnamed inter—

mittent tributary canyon of Recapture Creek.

In accordance with requirements stipulated in Federal Onshore 0il and Gas
Order No. 1 under 43 CFR 3162.1, our Application for Permission to Drill

and supporting evidence is hereby submitted:

1. Form 3160-3, Application for Permit to Drill.

2. Location, elevation and acreage dedication plat certified by

Fred S. Kerr, Registered Land Surveyor No. 3950, dated August 3,

1984. Exhibit is attached.

3. The elevation of the unprepared ground is 5381 feet above sea level

4. Basically, the geologic surface formation is the Morrison formation

of the Jurassic period.

A SUBSIDIARY OF OCCIiDENTAL PETROLEUM CORPORATION



Application to D& Federal C No. 1 .

1 x

Page 2
5. Rotary drilling equipment will be utilized to drill the well to ™
6358' and run casing. This equipment will then be rigged down and
N the well will be completed with a pulling unit.
6. Proposed total depth is 6358°.
7. Estimated tops of important geologic markers:
Morrison Surface
Navajo 1204
Wingate 1932
Chinle 2278¢
Shinarump 2880"
Cutler 3192'
Hermosa 4684"
Ismay 5982!
Desert Creek 6197'
Salt 6358"'
Total Depth 6358"'
8. Estimated depths at which anticipated water, oil, gas or other mineral
bearing formations are expected to be encountered:
Primary Objective: Ismay - 5982
Desert Creek -~ 6197'
Secondary Cbjective: Hermosa - 4684
No surface water is anticipated.
9. The proposed casing program is as follows:
Conductor: 13-3/8" OD 48%# H-40 ST&C new casing
Surface: 8-5/8" OD 244 K-55 ST&C new casing
Productiaon: 5-1/2" OD 14%# & 15.5% K-55 ST&C new casing
10. Casing setting depth and cementing program:

A. 13-3/8" OD conductor set at 40'. Cement to surface with ready
mixed cement.

B. 8-5/8" OD surface casing set at 550'. Circulate cement with 400
sacks Class B with 2% CaCl, & 1/4# Flocele per sack. If cement
does not circulate, determine the top of cement by temperature
survey then finish cementing to the surface through 1" tubing in-
the annulus using Class B with 2% CaCly. The San Juan Resource
Area will be notified in sufficient time to witness the running
and cementing of the casing string.



Application to Drg Federal C No. 1 ' .
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C. 5-1/2" OD production casing set at 6358'. Cement with 430 sacks
Class H 50-50 Pozmix A with 2% Gel, 6-1/4%# Gilsonite and 6# salt
per sack. Top of cement will be 4000'. The San Juan Resource
Area will be notified in sufficient time o witness the running

Pressure control equipment will consist of 10", 5000¢ ram type pre-
venter with one set of blind rams and on set of pipe rams; 12", 3000#
annular type preventer; 3000# choke manifold and 80 gallon accumula-
tor with floor and remote operating stations and auxilliary power

An upper and lower kelly cock will be installed and maintained in
operable condition and a drill string safety valve and drill string
BOP in the open position will be available on the rig floor.

After setting the 8-5/8" surface casing, the blowout preventers and
related control equipment will be installed and pressure tested to
rated working pressure by an independent testing corpany. The blow-
out preventers will be installed prior to drilling the surface casing
Plug and will remain in use until the well is carpleted or abandoned.
The San Juan Resource Area will be notified in sufficient time to
witness the tests and will be furnished a copy of the pressure test

Pipe rams will be operationally checked each 24 hour period to ensure
good mechanical working order, as will blind rams and annular preventor
each time pipe is out of the hole. Such checks of BOP's wili be re-

Accunulator shall maintain a pressure capacity reserve at all times to
provide for repeated operation of hydraulic preventers.

Page 3
and cementing of the casing string.
1l. Pressure Control Equipment:
system.
report.
corded on the daily drilling reports.
12. Mud Program:

Mud system will be gel-chemical with adequate stocks of sorption agents
on site to handle possible spills of fuel and oil on the surface. Weight~

ing material will be on location to be added to the system if BHP dic-
tates.

Q' - 550' Fresh water spud mud. Gell flocculated
with lime. Treat with coarse fibrous ICM.

550' - 5200° Fresh water using lime for flocculation to
keep drilled solids from building up in the
drilling fluid and for pH control.



Application to Dr Federal C No. 1 .
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5200' - 6358' Fresh water gel system. 8.6# — 9.24#
per gallon weight and 34-36 viscosity.
PH will be controlled with caustic soda;
water loss:10-15 cc with starch; Mica
and nut plug for lost circulation material.

Mud system monitoring equipment with derrick floor indicators and
visual and audio alarms shall be installed and operative before
drilling below the 8-5/8" surface casing and shall be used until
production casing is run and cemented. Monitoring equipment shall

A. A recording pit level indicator to determine pit volume gains
B. A pit volume totalizer for accurately determining mud volumes

C. A floline sensor to warn of any abnormal mud returns from the

Page 4
consist of the following:
and losses.
necessary to fill the hole on trips.
well.
13.

Testing, Logging and Coring Program:

A. Testing Program: Two drill stem tests are plamned. One in
the Ismay and one in the Desert Creek.

B. Mud Logging Program: Two man unit from 4000' to total depth.

C. Electric Logging Program: BHC-CNL~FDC, DIL-MSFL, Dipmeter. Other
logs may be selected at well site to better evaluate any shows.

D. Coring Program: One 50' core in the Lower Ismay.

E. Completion procedures will be to stimulate Dolomite and Limestone
formations with HCl acid. Stimulate Sandstone formations with a
frac of gelled water and sand.

Two copies of all logs, core descriptions, core analysis, well test
data, geologic summaries, sample descriptions and all other surveys
or data obtained and compiled during the drilling and/or completion
operations will be filed with Form 3160-4.

"Well Completion and Recompletion Report and Log" (Form 3160-4) will
be submitted to the BIM not later than 30 days after completion of

operations, whether a dry hole or as a producer, in accordance with
43 CFR 3164.



Application to DA Federal C lio. 1 .
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Abnormal Conditions, Bottom Hole Pressures and Potential Hazards:

No abnormal pressures or temperatures have been noted or reported
in wells drilled in the area nor at the depths anticipated in this

No hydrogen sulfide or other hazardous gasses or fluids have been
found, reported or known to exist in the area at the total depth

Page 5 ] '
14.
well.
anticipated in this well.
15.

Anticipated Starting Dates and Notifications of Operations:

The anticipated starting date will be as soon as possible after exami-
nation and approval of drilling requirements by the Bureau of Land
Management.

Rotary drilling equipment will be utilized to drill the well to total
depth 6358' and run casing. This equipment will then be rigged down
and the well completed with a pulling unit.

Cities Service Oil and Gas Corporation will contact the San Juan Re-
source Area at 801/587-2201 48 hours before beginning anv dirt work.

No location will be constructed or moved, no well will be plugged and
no drilling or workover equipment will be removed from a well to be
placed in a suspended status without prior approval of the District
Manager. If operations are to be suspended, prior approval of the
District Manager will be cbtained and notification given before re-
sumption of operations.

The spud date will be reported orally to the San Juan Area manager

a minimum of 24 hours before spudding. A Sundry Notice (Form 3160-5)
will be sent in 24 hours after spudding, reporting the spud date and
time. The Sundry Notice will be sent to the District Manager. If
the spudding is on a weekend or holiday, the Sundry Notice will be
submitted on the following regular work day.

In accordance with Onshore 0il and Gas Order No. 1, this well will
be reported on Form 9-329 "Monthly Report of Operations", starting

with the ronth in which operations begin and continue each month until

the well is physically plugged and abandoned. This report will be
sent to the BLM District Office, P.O. Box 970, Moab, Utah 84532.

Spills, blowouts, fires, leaks, accidents or any other unusual occur—

rences shall be promptly reported to the Resource Area in accordance
with requirements of NTL-3A.

A replacement rig (pulling unit) is planned for campletion operations
and a Sundry Notice (Fom 3160-5) will be filed for prior approval of
The District Manager. In emergencies, verbal approval will be given
by the District Petroleum Engineer.



Application to Drg Federal C No. 1 .
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If the well is successfully completed for production, then the District
Manager will be notified when the well is placed in a producing status.
Such notification will be sent by telegram or other written communica-
tion not later than 5 business days following the date on which the
well is placed on production.

If the well is a dry hole, oral approval will be obtained from the Dis-
trict Petroleum Engineer. A "Subsequent Report of Abandonment" (Form
3160-5) will be filed with the District Manager within 30 days follow-
ing completion of the well for abandorment. This report will indicate
where plugs were placed and the current status of surface restoration.

Final abandonment will be complete when the surface reclamation work
as required by the approved APD or approved abandonment notice has
been completed to the satisfaction of the San Juan Area Manager.

Approval to vent/flare gas during the initial well evaluation will be
obtained from the District Office and will not exceed 30 days or 50

MMCF gas. Approval to vent/flare beyond the initial test period will
be obtained from the District Office pursuant to guidelines in NIT.~4A.

Upon completion of approved plugging, a regulation marker will be
erected in accordance with 43 CFR 3162.6. The following information
will be permanently beaded on with a welding torch: Federal well number,
location by 1/4 1/4 section, township and range, lease nurber.

16. Form 9-1123 "Designation of Operator" designates Cities Service 0il
and Gas Corporation as operator by the lessee.

17. Multi-Point Requirements to Accompany Application for Permit to Drill:

The Thirteen Point Surface Use and Operation Plan for submission to the
surface management agency is attached.

18. If the Bureau of Land Management needs additional information to evaluate
the request, please advise.

Sincerely,

E b P 1t

Elmer W. Startz

Region Operations Manager
Southwest Region

E & P Division

EWS/dty

Attachments



BLOWOUT PREVENTER DIAGRAM

CLOSING METHOQD
HYDRIL Sufficient accumulator volume shall
be available to operate both the bag
type preventer ond pipe ram preventer
with a snap-action through the
following steps: close-open-ciose.

BLIND .RAMS

m 10 CHOKE
DB MANIFOLD

CASING
HEAD

Cities Service 0il & Cas Corporation
Federal "C" No. 1
855" FNL & 1150° FEL
Section 35-T37S-R22E
San Juan County, Utah
Lease No. U-35016
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S000# ] MANUAL - CHOKE

€SG
POOL

L L7

50008#

S 5000# W.P. 2” CAM. TYPE F GATE VALVE OR EQUIVALENT

(O BUTTERFLY VALVE

Cities Service 0il & Gas Corporation
Federal "C" No. 1

855" FNL & 1150' FEL

Section 35-T375-R22E

San Juan County, Utah

Iease No. U-35016
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DESIGNATION OF OPERATOR

The undersigned is, on the records of the Bureau of Land Management, holder of Jease

District Lanp OFFiCE: Moab Sub-District Office
SEriaL No.: U-35016

and hereby designates

NaMme: Cities Service 0il and Gas Corporation
ADDRESS: P.0. Box 1919
Midland, Texas 79702

gent. with full authority to act in his behzlf in complying with the terms of the lease

ie therete and on whom the supervisor or his represeniitive may senve written or oral
wiing cemplizate with the Operating Regufations with respeit to (describe acreage to which
iiczble)

. "~

Towaship 37 South, kangs 27 Lest, SLM, Utah
Section 35: All

Sen Juan County, Utzah

It is understood that this designation of operator does not relieve the Jessee of responsibility for compliance
with the terms of the lease and the Operating Regulations. It is alsc understood that this designation of
operator does not constitute an assignment of any interest in the lease.

In case of default on the part of the designated operator, the lesses will make full and prompt compliance
with all regulations, lease terms, or orders of the Secretary of the Interior or his fepresentative,

The lessee agrees promptly to notify the supervisor of any change in the designated operatot.

HOC 1982 ROCKIES OIL PROGRAM
LIMITED PARTNERSHIP

O ox: e e

{Signature of lesssr)
Bruce C. Bertram

999-18th Street, Suite 1025
July 27, 1984 Denver, Colorado 80202

{Date) {Address)

T.5. COTRRENT PRINTIIC OFFICT - 197 ¢ - 277-34)




MULTI-POINT SURFACE ‘USE AND OPERATINS PLAN

Cities Service Oil & Gas Corporation
Well No. 1 Federal "C"
855" FNL and 1150' FEL Section 35~T37S-R22E
San Juan County, Utah
Lease No. U-35016

This plan is submitted with the Application for Permit to Drill the captioned

well.

Tts purpose is to identify the location of the proposed well, the pro-

posed construction activities and operations plan, the magnitude of necessary

surface disturbance and the procedures to be followed in rehabilitating the
surface after conpletion of the operation so that a conplete appraisal may be

made of the impact of the operation upon other resources.

| The well has been staked by a registered land surveyor, Mr. Fred Kerr, Farm-
ington, New Mexico and the work area is staked and flagged. Ms. Jamie Karlson

with Archaeological Consultants, Durango, Colorado has been engaged to make an
| archaeological reconnaissance of the work area. Her findings concerning cultu-
| ral resources will be reported to the Bureau of Land Management.

' 1. Existing Roads

A.

C.

D.

A portion of a San Juan County highway map is attached showing the
location of the well as staked. The existing road system and the

well site are shown in relation to the City of Blanding, Utah and
State No. 47.

To further identify the location, the well is spotted on a copy of a
USGS Blanding, Utah quadrangle map, showing the location in relation
to the surrounding topography. It is located east of Murphy Point

in the bottom of an unnamed intermittent tributary of Recapture Creek.

The distance from Blanding, Utah is six (6) miles as the crow flies ’

but somewhat further by road. Proceed south 5 miles on Highway 47.

Turn east on existing county road and go 2 miles, thence south on
existing road approximately 1 mile. At this point the new access road
will begin in Section 36. Follow the new access road southwest approxi-
mately 1/2 mile to the new location. Approximately 1/4 mile of new
access road construction will be off the lease in Section 36 in exhibits

"B" and "C". ROW is requested for this portion of the new road con-
structiaon.

This is an exploratory well. All eXJ.stJ.ng roads within a 3 mile radius
are shown on Exhibit "a". ‘ :

The existing road in Section 25-T37S-R22E will be upgraded.



Multi-Point Surfa®®Use and Operations Plan .
Cities Service 0Oil & Gas Corporation's Federal C No. 1
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2. Planned Access Roads

A. The planned access road is staked and flagged. New road required
will be 20' wide and approximately 1/2 mile long. The new road is
color coded red on the USGS "Blanding" quadrangle map. Maximm dis-
turbed width will be 25'. See Exhibit "B".

B. Maximum grade: 10 percent

C. Turmouts: Three needed. One in SW1/4 of Section 25 and two in
NE1l/4 of Section 35.

D. ILocation: The centerline is shown on the USGS "Blanding" quadrangle
map. Exhibits "B" and "C".

E. Drainage: New road will have a drop of 6" from center line on each
side.

F. Surface Materials: On site material will be used. If additional
material is needed, crushed sandstone will be acquired from private
land in NW1/4 of NW1/4 of Section 25-T37S-R22E.

G. Cattleguards: One will be installed at the entrance +o private land
on NWl/4 of Section 25 and one will be installed at the top of the

natural topographic live stock barrier in the northeast corner of
Section 35.

H. If the well is completed as a producer, the new access road will be
water barred or brought to Class ITI road standards within 60 days
of dismantling of the drilling rig.

3. Location of Existing Wells

Exhibit "D" shows existing wells within a 2 mile radius of the expiora-
ory well.

A. There are no water wells within a two mile radius of this location.
B. There are no producing wells in this two mile radius.

C. There are two abandoned wells in this two mile radius.

D. There are no disposal wells.

E. There are no wells presently being drilled.

F. There are no shut-in wells.

G. There are no injection wells.

H. There are no monitoring or observation- wells for other uses.



Multi-Point Surfa,Use and Operations Plan .
Cities Service 0il, & Gas Corporation's Federal C No. 1
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4. ILocation of Existing and/or Proposed Facilities

A.

B‘

C.

There are no existing tank batteries and/or production facilities.
If the well is productive, new facilities will be as follows:

1. Production facilities will be located on drill pad, as shown on
Exhibit "H". They will be painted a flat, nonreflective, earth-
tone color to match the standard environmental colors.

2. All well flow lines will be buried and will be on the drill pad
site. All loading lines will be placed inside the berm surround-
ing the tank battery. There will be no off-lease storage, measure-
ment or commingling without approval of the District Manager.

3. All site security guidelines identified in 43 CFR 3162.7 regulations
will be adhered to. A site security plan will be submitted. 211
product lines entering and leaving hydrocarbon storage tanks will
be effectively sealed.

4. O0il and gas measurement facilities will be installed on the well
location. Meters will be calibrated in place before deliveries.
Meter calibration will be conducted monthly for the first 3 months
and quarterly thereafter. The San Juan Area Manager will be pro-
vided date and time of all meter calibration and proving schedules. -
All meter measurement facilities will conform with the API standards.

5. Production facilities will be 250' long and 200' wide. Unused
areas of the drill pad not required for production facilities will
be rehabilitated. It will be surrounded by a dike of sufficient
capacity to contain 1-1/2 times the storage capacity of the battery.

6. All construction materials for battery site and pad will be ob-
tained from site. Mo additional material from outside sources is
anticipated.

7. BAny necessary pits will be fenced and flagged to protect livestock
and wildlife.

Rehabilitation, whether well is dry or productive, will be made on all
unused areas in accordance with BLM specifications.

5. Location and Type of Water Supply

A.

The source of fresh water for drilling purposes will be obtained from
a private source located in the NWl/4 of SEl/4 Section 22-T37S-R33E, or
approximately five miles south of Blanding, Utah. No brine water will
be needed.

Water will be transported by truck over existing roads.

No water well is to be drilled on this lease.
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6. Construction Materials

A. No construction materials are needed for the drilling site pad.
The surface soil materials will be sufficient.

B. If any additional surfacing material is needed if well is productive,
it will be crushed sandstone acquired from private land located in
NW1/4 of NWl/4 Section 25-T37S-R22E.

7. Handling of Waste Materials and Disposal

A. The reserve pit will be lined with commercial lining to prevent seepage.
At least half of the capacity will be in cut.

B. Three sides of the reserve pit will be fenced with four strands of barbed
wire before drilling starts. The fourth side will be fenced as soon as
drilling is completed.

C. Any fluids produced during drilling test or while making production
test will be collected in a test tank. While drilling, if a test tank
is not practicable, fluids will be handled in reserve pit. Any spills
of oil, gas, salt water or other noxious fluids will be cleaned up and
reroved. If well is productive, produced water will be disposed of on—
site for 30 days only, or 90 days with the permission of the District
Engineer. In the meantime, application will have been made for approval
of a permanent disposal method in compliance with NTL~Zb.

D. A trash pit will be constructed near the mud tanks and dug at least six
feet into solid undisturbed material. It will be totally enclosed with

fine wire mesh before the rig moves in so that the location can be kept
litter free. .

E. If a burn pit is needed, a permit will be acquired fram the State Fire
Warden.

F. Chemical toilet facilities will be provided for human waste.

G. Garbage and non-flarmable waste and salts and other chemicals produced
during drilling or testing will be handled in trash pit. Drill fluids,
water, drilling mud and tailings will be collected in reserve pit, as
shown on Exhibit "G". The trash pit will be totally enclosed with
small mesh wire, to prevent wind scattering trash before being removed.

H. After the rig noves out, all materials will be cleaned up and no adverse
materials will be left on location. All dangerous open pits will be
fenced during drilling and kept closed until such time as the pit is
levelled.

8. Ancillary Facilities

No air strip, camp or other facilities will be built during drilling of
this well. .
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9.

10.

Well Site Layout

A. Exhibit "F" is the Drill Pad Layout as staked with elevations by Kerr
Land Surveying, Farmington, New Mexico. Cuts and fills have been
drafted to visualize the planned cut and fill cross section across
the location site to the deepest part of the pad. The top 8-10" of
soil will be stockpiled separate from the trees on the northwest side
of the location. Top soil along the access road will be reserved in
Place. Access to the drill pad will be from the north.

B. Exhibit "G" is a plan diagram of the drilling rig equipment, reserve
pit, trash pit, pipe racks & mud tanks. No Permanent living facilities
will be erected. There will be temporary house trailers on location.

C. Exhibit "H" is a plan diagram of the proposed production facilties
layout.

Plans for Restoration

A. 1If well is abandoned, site will be restored to original condition as
nearly as possible. Backfilling, levelling and contouring to blend
with natural topography are plamned as soon as all pits have dried.
Waste disposal and spoils material will be buried or hauled away im-
mediately to an approved sanitary land fill after drilling is complete.
If production is cbtained, the unused area will be restored as soon as
possible. The San Juan Resource Area office in Monticello, Utah will
be notified 48 hours before starting reclamation work.

B. The soil banked material will be spread evenly over the area. All fill
and cut slopes flat enough to revegetate will be seeded to prevent ero-
sion. Seeding will be broadcast between October 1 and February 28, as
per BIM specifications.

C. Water bars will be built along the access road to control erosion as
per BLIM specifications.

D. Stabilization of cut and fill slopes will be accamplished as quickly
as possible. All exposed slopes and disturbed areas will be broad-
cast seedec by formula provided by BIM after the disturbed areas are
ripped 12" deep with the contour.

E. Trees removed as a result of the construction and stockpiled will be
scattered evenly over the disturbed areas and the access road will be
blocked to prevent vehicular access.

F. Three sides of the reserve pit will be fenced during drilling operations.
Prior to rig release, the reserve pit will be fenced on the fourth side
to prevent livestock or wildlife from entering; and, the fencing will
be maintained until levelling and cleanup is accomplished.
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G. If any oil is on the pits and is not immediately removed after opera-
tions cease, the pit containing the oil or other adverse substances
will be flagged overhead and covered with wire mesh.

H. The rehabilitation operations will begin irmediately after the drilling
rig is removed. Removal of oil or other adverse substances will begin
immediately, or the area will be flagged and fenced. Other cleanup will
be done as needed.

1l. Other Information

A.

Flora and Fauna: The vegetative cover is juniper, sage, Mormon tea,
broom snakeweed, cliffrose, shadscale and galleta grass. Wildlife in
the area includes mule deer, coyotes, cottontail rabbit, jack rabbit,
red tail hawk and raven.

Soil: Residual silty clay loam with sandstone and siltstone outcrops,
boulders and effoliated fragments.

Ponds and Streams: The closest stream is Recapture Creek southwest
of the location.

Topography: Mesa's and valleyswith drainage to the south. Ground
elevation of the location is 5381°'. :

Archaeological, Historical and Cultural Sites: One observed in the
area in the NE1/4 of SW1/4 of SEL/4 Section 25-T37S-R22E. Ms. Jamie
Karlson has been engaged to make an archaeological reconnaissance of
the work area and access road. Her findings concerning cultural re-
sources will be reported to the BIM.

Surface Ownership: The wellsite and access road are all on Federal
owned surface. The surface is leased to Mr. Fred Halliday. Mr. Halliday
will be notified of our intention to drill prior to any activity.

The primary surface use is for grazing and intermittent mining. The
location is on surface owned by the U.S. Governemnt.

The closest live water if Recapture Creek, southeast of the location
as shown on Exhibits "B" and "C".

The closest occupied dwellings are in Shirt Tail Corner, four (4) miles
northwest as shown on Exhibit "A". ‘

There will be no change from the proposed drilling and/or workover pro-
gram without prior approval from the District Manager. Safe drilling
and operating practices must be used. All wells, whether drilling, pro-
ducing, suspended or abandoned will be identified in accordance with

43 CFR 3162.2. :
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11. Other Information -~ Continued

J. "Sundry Notice and Report on Wells" (Form 3160-5) will be filed for
approval for all changes of plans and other operaticns in accordance
with 43 CFR 3164.

The dirt contractor will be provided with an approved copy of the
surface use plan. ‘

If subsurface cultural materials are exposed during construction, work
in that spot will stop immediately and the San Juan Resource Area Office
will be contacted. All people who are in the area will be informed by
the operator/holder that they are subject to prosecution for disturbing
archaeological sites or picking up artifacts. Salvage or excavation of
identified archaeological sites will be done by a BIM approved archaeolo~
tist only if damage occurs.

This permit will be valid for a period of one year from the date of
approval. After permit temination, a new application will be filed
for approval for any future operations.

12. Addendum

To be submitted as an integral part of the "Multi-Point Surface Use and

Operations Plan" is an archaeological survey by Jamie Karlson, Archaeolo—
gist. ‘ /

13. Iessee's or Operator's Representative

The field representatives for assuring compliance with the approved surface
use and operations plan are:

Elmer W. Startz

Region Operations Manager
P.0O. Box 1919

Midland, Texas 79702

Office Phone: 915/685-5600
Home Phone: 915/682~0817
Pat D. Ranson

Drilling Specialist

P.O. Box 1919

Midland, Texas 79702
Office Phone: 915/685-5600
Home Phone: 915/694-5406
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14. Certification

I hereby certify that I, or persons under my direct supervision, have
inspected the proposed drill site and access route; that I am familiar
with the conditions which presently exist; that the statements made in
this plan are, to the best of my knowledge, true and correct; and, that
the work associated with the operations proposed herein will be per-
formed by Cities Service 0il and Gas Corporation and its contractors and
sub-contractors in conformity with this plan and the terms and conditicons
under which it is approved. This statement is subject to the provisions
of 18 U.S.C. 1001 for the filing of a false statement.

9o F S ar. T Pty

Date Elmer W. Startz, Region Operations Manager
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LESIEE S SATTIOW 4% ATTE ™ICT: 13 Form Approved December 26, 1983

s e aem
CALLED TC SECTICN 23 OF YIS zABE

MINERAL LEASE NUMBER 41079
MINERAL LEASE APPL. NO. . 41079 GRANT: SCH

PROOF READ MH - BP

OIL, GAS, AND HYDROCARBON LEASE

THIS UTAH STATE MINERAL LEASE AND AGREEMENT entered
duplicate as of the 6th day of February , 19 84 » by and between
the STATE OF UTAH, acting by and through the BOARD OF STATE TANDS & FORESTRY, and
DIVISION OF STATE LANDS & FORESTRY, DEPARTMENT OF NATURAL RESOURCES, with the office

located at 3100 State Office Building, Salt Lake City, Utah 84114, hereinafter called
the "LESSOR," and

into and executed in

Cities Service 0il and Gas Corporation
P. 0. Box 300

Tulsa, 0K 74102

hereinafter called the "LESSEE", whether one or more.

WITNESSETH:
SECTION 1. RIGHTS OF LESSEE

‘That Lessor, in consideration of the rents and royalties to be paid and the covenants
and agreements hereinafter contained and to be performed by Lessee, does hereby grant

-~ and lease to Lessee the following described tract of land in the County of _San Juan
- State of Utah, to-wit:

Township 37 South, Range 22 East, SLB&M
- Section 36: AT

containing 640.00 acres, more or less, for the purposes and with the
exclusive rights of prospecting for, of mining for, of excavating, quarrying, or strip-
mining for and/or drilling for o011, natural gas, elaterfte, ozocerite, other
hydrocarbons (whether the same be found in solid, semisolid, liquid, vaporous or any
other form) including tar, bitumen, asphaltum, and maltha, other gasas (whether
combustible or non-combustibie), sulphur, (except the metallic sulphide such as pyrite,
marcasite and chalcopyrite) and associated substances of whatever kind or nature and

45;4504_;;“4 A ',‘_z_f #3

032442 »
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whether or, not similar to those hereinabove mentioned but excluding coal and oil shale
- (the hydrocarbons and other materials granted hereby being hereinafter collectively
called "said substances") and producing, taking, and removing such substances from the
above described lands, the Lessee to have the rights to construct and maintain on said
lands all works, buildings, plants, waterways, roads, communication lines, pipelines,
* reservoirs, tanks, pumping stations, or other structures necessary to the full enjoyment
thereof, subject, however, to the conditions hereinafter set forth. ' .

_ SECTION 2. TERM OF LEASE

T‘Tﬁisjleaée_qn1e§§ terminated at an earlier dite as hereinifter provided, shall be for a
primary term of ten years from and after the first day of the month next succeeding the
date of issuance hereof and so long after the primary term as:

(a) Said substamces are being produced in paying quantities from the leased
premises or lands pooled or unitized with or constituting an approved
mining or drilling unit in respect to the leased premises; or '

(b) The Lessee pays the actual production royalty as prescribed in this lease
on said substances produced from the leased premises or if production of
said substances has not been commenced on the leased lands and all or a
portion of the leased lands are included in a participating area of an
approved pooled or unitized area Lessee pays production royalty on the

porticn of the produced leased substances assigned to this lease from the
participating area; or

The Lessee is engaged in diligent operatioms, exploration, research or

.. Gevelopment activity which is reasonably calculated to advance development
»or production of said substances from the leased premises or lands pooled L
or unitized with or constituting a mining or drilling unit in respect to

‘the leased premises; and ‘ ) Sl o :

(d) Lessee pays a minimum royalty equal to three times the annual rental as
.o provided in Section 3 of this lease. S IR

Y
* : N

i In respect tc the duration of the term of this lease, gas shall be deemed to be
.producad in paying quantities from any shut-in gas well on the leased lands which is
capable of producing gas in paying quantities whenever and . at  such times as such gas
cannot be reasonably marketed at a reasonable price by reason of existing marketing or
“-transportaticn conditions: provided, however, that Lessee "shall pay to the State an =
. additional rental equal to the annual rental pavable by such Lessee under the terms of
;- the lease, said rental to be paid on or before the annual rental paying date next
ensuing after the date said well was shut-in, on or before said rental date thereafter, -
Upon the commencement or marketing of gas from said well or wells, the royalty paid for
the lease year in which tre gas is first marketed shall be“credited upon the rental
payable as provided hereunder to the State for such year. , S

The phrase "produced in paying quantitias" as used in this lease shall mean the
‘ prodqction of said substances from the apove-described lands in an amount which is
| sufficient during each lease year to yield a minimum royalty payment to Lessor equal to
at least $1.50 per acre for all acres of land held by Lessee under this lease. e




_ SECTION 33 ANNUAL RENTAL

. per annum -for the primary ta; .

se (ten years} and.if. this lease is extended beyond the primary term as

tion 2, the sum o° two dollars (32.00) for the 11th thru the 15th year and +..

cthcee (33,000 for i igch thru the 20th year. Rental will bhe paid for eact :

. advdance on or befor: the first day of the month following the aniiversary Jdate ¢ ¢
1

t L]
-1edse, excedt the rental for the first year vinich has been paid with tha applicat, a "«
this leace. , _ :

€ssee agrees to pay to iessor annually 1in advance as rental tha sup
$1.20) par acre or fractional part thereof,

€a
ec

L

4

\
ol
5
“e

19

e

CTION 4. ROYALTIES
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| (c) Other Substances - For the first ten years of commercial production, Lessee
| - agrees to pay Lessor a royaity of six and one-fourth (6%%) of the reascnable market
value of all other hydrocarbon substances which are produced from a reservoir where the
initial shut-in préssure is zero or near zero which in the discretion of the Land 3Soard
*rdicated the atsence of sufficient motive force for the leased substances to enter the
‘well bore, and where the said substances cannot be produced except by mining or removing
the host rock or require the application of heat and/or solvents to remove the
Fydrocarbon substances from the host rock into the well bore or other form of catch trap
or basin. The royalty may, at the discretion of Lessor, be increased after the first
ten years of commercial prcduction at a rate not to exceed one percent (1%) per annum
until a maximum of i2%% s reached: provided, however, notwithstanding the foregoing,
"the royalty which Lessee shal}l pay at any time under this lease may, after notice and
hearing, be rixed “y Leszor up to the highest royalty rate then being paid, but in any

| gvant not to exceed 12%% by a Lsssee producing from the same general area, reservoir, or.
- Zzposit.

(dj Sulprur - Lessee agies to pay Lessor 1Z% percent cf the reasonable market
- value of al! suipnu. which Lesses shall preduce, save, or sell from tha leased premises.

‘The basis for Zamputing ti reasonable market value of substances covered in this
e and (d) shall 52 s fFollows: '

. (i) it the - Ssian.es ar  .21¢ under a bonafizte contract of sale, the amcunt of
S eonzy or its wiuiviiant ccrasliy :ceived from the sale of the substances less reason-
able ceste, iV ans, of Loanspurt tae substances from tie plare where extracted %o the
cplace wiare  unter the coptoacin - saie, the lease? substances are to be deiivered.
T tmamved s the rezssaih market value, '
RSN ¢ - 235 5P Ces  extracted  ire  treatad at g mill, smelter,
»iccessing plant : e

» &S which received ths substanced from independant
hich ooon olled by the same interest owning or controlling the
Tresomen o gegil oo otre zad as a sale within the mearing ¢F this section fop

<" <’ .t ovalue, snd in such ever' a rate or charge for
©ling or rafining the leaszed siybstances therzfrom shall
an arcunt 1y be detwrmined by applying the same
melter, or reductioa .arks or competing works on
Istic: end like quanticies -2coived from independent
z=ent of Lonsoovescy, the Lessor shall have Lne nower to determine. sych
d Cmwrges,  Goasportziicg Charges may aisc bte deducted as provided in sub-

witces and

reduclion works is gperatad exclusively in connection
rar works chall pe treited ss a part of the mire, and
T or redinticn werke seall. for the curpose of fixing the
52, &2 regarcded as pa.t of the costs of mining. and the
, i-nling, swelt,ng, ratining, and iransgi catien oniy

ot e 1Y gr

“Ched s hers o nrm L ded.

(e, Tima of Paymsn: - Ai royalty cn produciion during any calendar month shall
be due and rayacis ay Lessze te Lossor not later than *he last day of the calendar month
~Toliowing that in wnizh producec. " AR

- POOR CORY
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(f):.. Lessor agrees that upon request by the Lessee and after notice and

- kearings, upon good cause shown, the annual rental and/or the royalty rates specified iu

tnis lease may be reduced at the discretion of Lessor. However, upon the reducticn of

- 3819 rates, Lescee agrees that Lessor shall have the right to reduce all outstanding
o .2riding royalty interest proportionately. ' o

Lessor may at its option take its royalty gas in kind at the well heads, provided
cressly that Lessee shall be under no obligation to furnish any storage facilities for

- EEIMON 5. RIGHTS RESERVED TO LESSOR - The Lessor expressly reserves:

i (a) Easements and Rignts..of Way - The right to permit for Joint or several use
~7r a manner which will not unreasonably interfere with Lessee's operations hereunder,
1ch easements or rights of way upon, through or in the land hereby leased as may be
fv'=s3ary Or 4ppripriate {o the werkings of other lands belonging to the Lessor con-
“.woteiag mineral asposits or to the.working of the land hereby leased for other than the
220y leased substances. and for: other public purposes. ' : :

(b) urface Tisposition -_Leasing for Other Denosits - The right to use, lease,
or otharwise oispose of ‘the surface of said hereby Ileased lands, or any part
of, under existing State laws, subject to the rights herein granted ard insofar as
? iudgment of tne fzssur, said -surface is not necessary for the use of -the Lessze
S EXErcise ¢t ine . oignts granted Lessee hereunder; and alsgc the right to lease
“hvamral dennsiii. other than the. her2by leased substances, which may he conlained :n
woz2id heveby leaced Tands. : ‘ '

-

ic) Tanitizacion - The right, with the consent of the Lessee, to commit tha
y ‘eased land: to a unit or Cocp2rative plan of development and to establish, alte
2ars2 the d-i1ling, oprodusing and reyalty requirements and term of this lease 0
orm thereunto, ' e c- - ’ : : ‘

THEL Preauction L oanin - The rignt to a'ter or modify the quantity ancd rate of
i o s ens “hat waste may be-eliminated or that prcduction may conform to t .e

fass smisz cf 3ilowasle production under any s.stem of state of patigsal
SVt ans proeatica Azherized by law. : S : Lo

D% 0. RIS E43 4D SIVTLGRHENT PROVISIONS PERTAINING TO OIL AND GAS

CPZ: AT Ik
C Tal Offset Wells - Subject to the rightc af surrender as provided in th;
AT, laises sRIEY 9vciact the of) and gas under the leased premises from drainsge from
~zeny jands ¢ eass

ght to requirc t e

. _ ; or wails necessary for the protect-on
“re lealzy orernic; f-om ad iicen: lands or iazses.

232, an, the Lessor expressiy reserves the ri
. n T -

- . g W "y ve .o w— - . 4 e oy g
CATENCLIMATL TUT 3icT. 43¢ cuzration of a well

b rDiliginze - Prore- Operaticns - Lessee agrees:

{10 After giscrvery and subject o ta
207

.Sz r22sonable dilijerca ip producing cil and gas anpd
tis on the land covered hereby, unless consent to Susp

8d by the Lessor; and P[Bra

2 right of surrender herein prov.!ed, o
in the drilling and operat”. g
end_operati ns temporarily is
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Regulations relating herztp, and also conditioned on the payment of ail dJdamages tu iha
“surface and improvements thereon where the lease covers tancs, the surtace of whicn hae
' been sold or, otherwise leased. Such bond or bonds furnished prior to the development of
- the Tands contained in this lease may be increased in such reascnable amounts as the
2 iLessor may decide after discovery of said substances.

.+ The Lessor may waive the proyision of this section, as to this lease, upon the Tiur-
_.nishing of a blanket'bond by ‘Lessee extending to and including lesses's cperations
- hereunder, . : - e W

. e
- .

ECTION 8. LOGS - REPORTS - MAPS !

Lessee agrees to xeep a log in a form approved by the Board of 2§11, Gas and ¥in?

iy Ag, of
~-each well drilled by lessee on the leasad lends and agrees {o file the same, together
with such reoorts, maps and suppletients as may be requirad, with said TGRS Ton,
iesse2 also agrees tG furnish Lacsor cepies of  such 10gs, reports and any .ther

irfarmation which Lessor may request frcm time to time.

SECTION 9. NOTICE 0F WATER ENCCUNTERED

= In the drilling of wells under authurity of this lease, all wetar-beariny strata snall
S be noted in the Yoo and Lessee shali promptly give notice to Lussor wihen watew has bsen
oencduntered and sucrh actice shall irclnde an estimate of the possinle amourt a7 flow of
sa1d water and whethier or not the wates ic frosh watar, '

RN P

" ZECTTON 1C. LEFAULT 57 LESSTT

énd such cancellation sha!l extind e apd
ne whole of the tract hevaiazbole 4
the rights of this lessee under giner jzacas
13 lezse which have besn approved iy LeSSOr upon which ne

©

Y]
3
[
he!
wate
s
[1v]
'-4

ney aifect

e wade, provided, howsver, that in the event I gy gerallt by Lesseq,
befere rercellation, send a nctice of rtention to can el said ieans to
for23islered o- certified return receipt mail addressed to post ottice

Lesses as first horeinabove stated or as <houn oy the records or  the

rolice shall specify the default for which sanceliarion .
Ene, L0 within thirty (30) “avs from the date of mailing said notice, lasiee hen ngt
crediedied the vislation or restified the ccodition specified and nocified Lessor fhupunt

JYeodrating, Eessor may thorespon cancel the jease without urther notice tn Loss

3t be wede

vy

CSIUTION 1. OFERATION PEGUIRZMENTS - PREVENTIZW OF WASTE

Less2e L0292t tnat o waste shall be commi:iied an the ‘and and £grees o “:liop ane
procls 294 subisiarces which are susceptitle of production with reasonabte Girs anig
s¥ilt ond sonvormity with al! applicabie laws of tie Unitad Siare ang Lo Stste gF
wE3 Gt ne vules and cec:lziisac af the Otvisior of Stats iants 3 Sorestry, q0w in
a0t or tareafter prona jafed, and to car - on al} antag, ATCALLIUHY, - regucing,

-0iIning, and other operations on or below the surface of tha earth by safe and
sConomicaily faasible methods and practices and to take 311 proper and reasonable steps

and neecauiions v prevent waste of or damages to faid substuncen pe olher mineral

L
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deposits an said land. Should Lessee elect to dump waste products upon the leased iancs
Lessee shall secure Lessor's consent as to the situs and manner of maintenance of the
waste aump; it being understood that Lessor contemplates designating the manner of
ooepérclicn and maintenance of a waste dump so that the land used for dumping of uasrte
~wiil be suitable for other uses. Lessee shall not fence any watering place upcr tiu
iwesed lands without prior approval of Lessor, nor shall Lessee permit or contribut- tr
ez pollution of waters useful for domestic or agricultural purposes. :

_ In those instances where strip or open-pit mining operations or other omerz:iin.
woich will disturb the surface of Lessor's lands are utilized, Lessor may s
iehabilitation of the surface of the disturbed area. At least 30 days prim w

couwuamencement, Lessee will submit to Lessor plans for such operations. Lessor w: ! a:
‘tiie time outline the rehabilitation program required by lessor for the particu:
property in question. In all cases the Lessee must agree to slope the side of gis
vscavations to a ratio of not more than one foot (1') vertically for each two feec (2

~uf horizontal distance unless otherwise approved by Lessor prior to commenceuert or
uu=rations. Such sloping is to become a normal part of the operation of tie ‘tgisen

. @remizes so as ic keep pace with such cperation to the extent that such operar st <« i

Coomot &t any time constitute a hazard. Whenever practicable, all pits or edcas:=. .«

. skall be shaped to c¢rzin, and in no case shall the pits or excavaticns be zilmc. o
Rcume a hazard to persons or -livestock. All material mined, but not removes ¥riy run
Jremises, is to be used to fill the pits and leveled, unless consent of the Les:y- A

 olherwise is obtainen €0 that at the termination of the lease the land will as e

practicable aporoximatz dits oriyinal configuration. The Lessec or operator must
vt the peaks 3sd ridges of spoil banks to a width satisvactory to tne Board, Lessoa s
require that 311 tugscii in the affected area shall be removzd and stockpiled zo™. 1 .
complztion ot cperations when in its cpinion such action is justified. Upecn compistiy .
., 49r cperaticns, the stockpiled topsoii will ne redistributed on the affected ared,
. ihe land reseeded with grasses and/or native plants by Lessee as prescribed by ia

;J €.°.
R TIE

- AT,

SECTION 12. MAPS AND REPORTS

tﬂ“ﬁhere Lessze concucts mining oparations under tiis loase, Lessee syrees 6o N
atcurate ana detaiied waps on tracing cleth, on 9 scalz 0F nct woce then vis

; PN - ey o4
T L. Yeed

L
Q.
124
jo}

1
S0 tne Inch, ¢f (essee's working ia gech sectizr of leaszd iarels, arisntad o TN B

~land cornsr se THET tis maps cea ho readiiy an3 corre.tiv sbwectimused,  and ty ragge,
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SECTION 14. LESSOR'S RIGHT OF ACCESS TO LEASED PREMISES AND LESSEE'S RECORDS

- Lessor, its officers and agents, shall have the right at all reasonable times to go in
. and upon the leased lands and premises during the term of the lease to inspect the work

- done thereon and the progress thereof, and the products obtained therefrom, and to post
- any notice on the said lands that it may deem fit and proper. Lessee shall permit any
authorized representative of the Lessor to examine all books and records pertaining to

operations and royalties payable to Lessor under the lease, and to make copies of any
extracts from such books and records if desired. -

- SECTION 15. SURRENDER BY LESSEE

~ Lessee may surrender this lease for cancellation by Lessor as to all or any part of the
- leased lands, but not less than a quarter-quarter section or surveyed lot, upon payment
of all rentals, royalties, and other amounts due Lessor and by filing with the Lessor a

‘written relinquishment. The relinquishment shall be effective as to future rental
~ liability on the date of cancellation by Lessor. ‘ PR -

©SECTION 16. WATER RIGHTS
If the Lessor shall initiate or establish any water rights upon the leased premises,

such right shall become an appurtenance of the leased premises, and, upon the termina-
- tion of the leasa, shall become the property of the Lessor.

SECTION 17. DISCOVERY OF OTHER MINERALS

.. Upon such notification of the Lessee to the Lessor, the Lessee shall have 60 days in
~ which to request that the Lessor issue a lease on the newly discovered mineral sub- o
.. stances in line with the form of lease and regular rules and regulations of the Division
~of State Lands & Forestry regarding such mineral substances. . .

| SECTION 18. FAILURE OF LESSOR'S TITLE

It is understood and agreed that this lease is issued only under such title as the State
of Utah may now have or hereafter acquire, and that the Lessor shall not be liable for
any damages sustained by the Lessee, nor shall the Lessee be entitled to or claim any
‘refund of rentals or royalties theratofore paid to the Lessor in the event the Lessor
does not have the title to the minerals in the leased lands. If Lessor owns less than
the entire and undivided fee simple estate in the leased minerals for which royalty is
payable, then the royalties herein provided shall be paid the Lessor only in the propor- =

tion which its interest bears to said whole and undivided fee simple estate in the said ¥

minerals for which royalty is payable.
SECTION 19. TRANSFERS OF [NTEREST BY LESSEE

There shall be no assignment of this lease, nor of any interest therein, nor any sub-
lease or operating agreement as to tne leased lands, nor any portion thereof, unless and
until such assignment, transfer, sublease or operating agreement is approved by the
Lessor. Any such instrument shall be filed with Lessor within ninety days from the date
of final execution thereof, and when and provided it s approved by the Lessor, shall - -
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take effect as of the date of its execution. Any assignment or sub-lease made without
such approval shall be void ab initio. Subject to the necessity of approval as herein
‘set out, all of the terms, covenants, conditions, and obligations of this lease shall
extend to and shall be binding upon the successor in interest of the Lessee. The Lessee
- further agrees not to enter into any agreements limiting, restricting, prorating, or
Gtherwise affecting the natural production from said lands in any way or in any event
without the prior written consent of the Lessor. )

- SECTION 20. NOTICES

A1l notices herein provided to be given or which may be given by either party to the
~ other, except as otherwise provided by law, shall be deemed to have been fully given
wnen made in writing and deposited in the United States mail, postage prepaid, and
eddressed to the last known address of the parties. ‘ .

SZCTION 21. CONSENT TO SUIT

_.uessee consents to suit in the courts of the State of Utah in any dispute arising under
~the terms of this lease or as a result of operations carried on under this lease.
~ Service of process in any such action is herehy agreed to be sufficient if sent by
_ registered mail to the Lessee at the last known address appearing on Lessor's records.

- SECTION 22. ATTORNEY'S FEES
in the event Lessor shall institute and prevail in any action or suit for the enforce-

went of any provision of this lease, Lessee will pay to Lessor a reasonable attorneys
~fee on account thereof. o

wﬁfxf” IN WITNESS WHEREDF, the parties have hereunto subscribed their names the day and
jgear\first abcve written. ’ : S '

THE STATE OF UTAH, acting by and through the
BOARD OF STATE LANDS & FORESTRY and DINISION OF STATE

S

LANDS & FOR;STR7( r
4 / Lo 2
Dire*tor,[Div. of “State lands & Forestry - LESSOR:=

-\ 1
By . \\Fp. / 0

“a Qam T mn el mg e e e +
Cities Service 0] and Cas Corporation
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STATE OF uTAH
" COUNTY OF SALT LAKE )
: On the =/ day of o » 19 .7+ , personally appeared before me

RALPH A. MILES, who being by me duly sworn did say that he is the Director of the
Division of State Lands & Forestry of the State of Utah; and said instrument was signed
in behalf of the State of Utah by authority of a resolution of the Board of State Lands

& Forestry; and said RALPH A. MILES acknowledged to me that the State of Utah executed
- the same.

7 N i o
Given under my hand and seal this .7 day of L L, 19/,
- ~7

Npii e 4/
LA e XA

P

3 > - - P ').‘
My Commission Expires: =& -+ %

' STATE OF OKLAHOMA )
© COUNTY OF TULSA )

The fore

g going instrument was acknowledged before th 20th
| February , 19 84 » by Dean Athensg ’m:s Aé:orney in g:ztogn
~ behalf of‘Cities Service 0il and Gas Corporation.

My Commiséion Expires:

December 15, 1986 ’ - 7 (Zixﬂf{i’a Q7C' ‘762‘;f773€€d1b/
e . = : e T -
= B ‘ ‘ Debra L. McClellan, Notary Public

SIATE OF UTaH )
MUNTY oF o )

© " n the day of

0 : . 19 » personally appeared before‘
e » Who being duly sworn did say that he is an
officer of and that

said instrument was signed in e

behalf of safd curporation by resolution of its Boird of Directors, and said
acknow:adged to me that said corporation executed the same. C
Given under my hand and sea! this day of , 19 .

NOTARY PUBLIC, residiny at:
My Commission Expires: ‘
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Attached to and made 2 part of that certain 0il and Gas Lease

1
dated July 24, 1977 by and between Myrna Kimmerle as Lessor AND

To Vit: LUSSEE JILL AOVISE LBSSOR OF ANY SUBSTANTIAL JATTR

VD T THER DRILIING PROCESS,

L | é%#ﬁa/ﬂaz///ja/aoz/, \




. , == ‘} ' BiLlings Blus Print
. Bulliryo, Tortore
Producers £3.1959 OIlL ‘AND ‘GAS LEASE -

THIS AGREEMENT, made and entered into this ....A.g..6........day‘of ....... July v 19._11.... by and between
VYRWA KOITIERLE (A married woman)

hercinafter called lessor (whether one or more) and CI’-E[ES SERVICE.COIE.AIIY P.Q. BOX 300
TULSA, OKLAMHOMA

........ hereinafter called lessee:

1. WITNESSETH: That the lessor, for and in consideration of s Ten and more cash in hand paid, receipt of which is hereby acknowledeed,
and of the covenants and agreements hereinafter contained on the part of the lessee to be paid, kept and performed, has granted, demised, leased and Jet
and by these presents does grant, demise, lease and let exclusively unto said lessee, with the exclusive right of mining, exploring by geophysical and other
methods and operating for and producing therefrom oil and all gas of whatsoever nature or kind, and laying pipe lines, telephone and telegraph lines, housing
and beoarding employees, huilding tanks, power stations, gasoline plants, ponds, roadways, and structures thereon to produce, save, market and take care of
said products and the exclugive surface and subsurface rights and privileges related in any manner to any and all such operations and any and all other richts
and privileges necessary, incident to, or convenient for the econnmical operation alone or conjuintly with neighboring land for such purposes, all that certain

tract or J‘tnc!s of land situated in the County gf San Juan ‘ State of..___..Htah...._......;...__._, described as follows, to-wit:
TOVWNSHIP 37 SOUTH, RANGE 22 BEAST, S. L. M. : Pl

Section 11: B}
Section 12: W3 WiSBE:; Smisml

Section 13: NWzNEf; NWk; BaSwk; Nwksut :
Section 14: Ei; Swi -
Section 23: WgNE:; SEL

Section 25: WS : S
Section 26: 1B : ' i

—g
of Section = Township... =5 = o= o= = = e - . Range T e mee ee o and containing__lgé_o_n.QQ_ -acres,
more or less. )

2. It is agreed that this lease shall remain in force for a term of ten vears from date and as long thereafter as oil, or gas of whatsoever nature or kind, or
either of thenr is produced from said land or premises pooled therewith or drilling operations are continued as hereinafter provided. If prior-to discovery of
oil or gas on said land, or on acreaze pooled therewith, lessee should drill a drv hole or holes thereon, or if after discovery of oil or gas production theveafter
should cease for any cause, this lease shall not terminate if lessee commences additional drilling or reworking operations within sixty (60) days thereafter,
or (if it be within the primary term) commences or resumes the payment or tender of rental on or before the rental-paying date next ensuing after the ex-

. piration of three (3) months from the date of completion of a dry hole or cessation of production. If, at the expiration of the primary term of this lease,

EER
W\

\\

*

i

,fl.hés 1963, 00
or

- as to qll\or an¥ part of the land described herein and as to any one or more of the formations hereunder,

oil or gas is not being produced on or from said land or said proled premises but lessee is then engaged in drilling or reworking operations thercon. then this
lease shall continue in force so long thereafter as drillinz or reworking operations are being continuously prosecuted on said land or on a drilling or de-
velopment or operating unit which includes all or a part of said land: and drilling or reworking operations shall be considered to be continuously prosecuted
if not more than sixty days shall elapse between the campletion or abandonment of one well and the beginning of operations for the drilling or reworking
of another well. If oil or gas shall be discovered and/or produced from any such well or wells drilled, being drilled or reworked at or after the expiration of
the primary term gf this lease, this lease shall continue in force so long thereafter as oil or gas is produced from the leased premises or from any such unit
which includes all (Lr a part of said lands.

8. In consideration of the premisrs the said lcsse\c covenants and anrees:

(a) To deliver to the credit of lessor, free of cost in the pipe line to which lessee may connect his wells, the équal one-eighth part of all oil produced

and saved from the leased premises, or at the lessee’s option. may pay to the lessor for such one-eighth royalty, the market price for oit of like grade and
gravity prevailing on the day such oil is run into the pipe line or into storame tanks. -

{(b) To pay lessor for gas of whatsoever nature or kind produced and sold. or used off the premises, or used in the manufacture of any products
therefrom, one-eighth, at the market price at the well for the gas sold. used off the premises, or in the manufacture of products therefrom. Where gas from
a well producing gas, only is not sold or used. lessee may pay or tender as royvalty One Dollar per year per net royalty acre retained hcreunder, such payment
or tender to be made on or before the anniversarv date of this lease next ensuing after the expiration of 90 days from the date such well is shut in and
thereafter on ar before the anniversary date of this lease during the period such well is shut in, 1o the royalty owners or to the royalty owners’ credit in the
lrental depository bank herein designated. If such payment or tender is made, it will be considered that gas is being produced within the meaning of this
ease. . .

4. If operations for the drilling of a well for oil or fas are not commenced or if there is no oil or gas being produced on said Tand or on acreage pooled
therewith as hereinafter provided on or before one vear from the date hereof, this lease shall terminate as to both parties, unless the lessee on or before

> . (3 - . o
that date shall pay or tender to the lessor or to the lessor’s credit in the Fl]’.‘S b Securl-ty Barnk at -
Blanding, Utah 84511
VT . . :
owners%:ib,of"s,aid land, the sum of One thousand hine hundred sixtv and OO/]_OO o= e = = e e o DOLLARS

or its successors, which shall continue 2s the depository for rental regardless of changes in the

. )} which shall operate as a rental angd cover the privilege of deferring the commencement of operations for drilling of a well
welve mpnths from said date. In like manner and upon like pavments or tenders the commencement of operations for drilling of a well may be further
-deferréid for- like periods of the same number of months successively. All payments or tenders may be made by check or draft of lessee or any asignee thereof,
mailed or delivered on or before the rental paving dat¢. It is understood and agreed that the consideration first recited herein, the down payment, covers not
only the privilege granted to the date when said Ffirst rental is pavable as aforesaid, but also the lessee's right of extending that period as aforesaid, and any
and all othex rights conferred. Should the depository bank hercafter close without a successor, lessee or its assigns may deposit rental or royalties in any
‘Nath/d:\il baak located in the same county with the first named bank. due notice of such deposit to be mailed to lessor at last known address.

5. Less'ee.\at its option. is hereby given the right and power at any time an from time to time as a recurring right. either before or after production.

! ) : A ] ons o pool or unitize the leasehold estate and
the \gwmer.ﬂ estate covered by this lease with other land. lease or leases in the immediate vicinity for the production of oii and gas. or separately for

the production of either, when in lessee’s judgment it is necessary or advisable to do 5o, and irrespective of whether authority similar to this exists
with respect to such other land. lease or leases. Likewise. units previously formed to include formations not producing oil or gas, may be reformed
to exclude such non-producing formations. The forming or reforming of any unit shall be accomplished by lessee executing and filing of record a
declaration of such unitization or reformation. which declaration shall describe the unit. Any unit may include land upon which a well has thereto-
fore been compieted or upon which operations for drilling have theretofore been commenced. Production, drilling or reworking operations or a well
shut in for want of a market anywhere on a unit which includes all or a part of this lease shall be treated as if it were production. drilling or
reworking operations or a well shut in for want of a market under this lease. In lieu of the royalties elsewhere herein specified. including shut-in
Eas royaliies, lessor shall receive on production from the unit so pooled royalties only on the portion of such production aliocated to this {ease; such
allocaticn shall be that proportion of the unit production that the total number of surface acres covered by this lease and included in the unit bears
to the total number of surface acres in such unit. In addition to the foregoing. lessee shall have the right to unitize, pool. or combine all or any
part of the atove described lands as to one or more of the formations thereunder with other lands in the same general area by entering into a co-
operative or unit plan of development or operation approved by any governmental authority and. from time to time. with like approval, to modify,
change or terminrate any such plan or agreement and. in such event, the terms, conditions, and provisions of this lease shall be deemed modified to
conform to the terms. conditions, and provisions of such approved cooperative or unit plan of development or operation and. particularly. all drilling
and development requirements of this iease, express or implied, shall be satisfied by compliance with the drilling and development requirements of
such pian or agreement, and this lease shall not terminate or expire during the life of such plan or agreement. In the event that said above described
lands or any part thereof. shall hereafter be operated under any such cooperative or unit plan of development or aperation whereby the production
therefrom is allocated to different portions of the land covered by said plan, then the production allgcate? to any particular tract of land shall. for
the purpose of computing the royaities to be paid hereunder to lessor, be regarded as having been produced from the particular tract of land to
which it is allocated and not to any other tract of land: and the royalty’ payments to be made hereunder to tessor shall be based upon production
only as so allocated. Lessor shail formally express lessor's consent to any cooperative or unit plan of development or operation adopted by lessee
and approved by any governmental agency by executing the same upon request of jessee. .

8. Lessee may, at any time, release this lease as to any stratum or strata and as to part or all of the:lands above described, afte

Le 3 r whiclt al! payvments and
inisiaties thescafier o accrue, as to the lands released, shall cease and determine. In the event of a partial release, the annual delay rentai ahove mentioneq -
shall be reduced preportionately.

7. Lessee shall have the. richt o use, free of cost, gas, oil and water produced on said land for its. operation thereon,

s v except water from ditches, ponds
reservoirs, or wells cf lessor, ) )

When requested hy the lessor, lessee shall bury its pipe lines on cultivated portions helow plow depth.

No well shall be drilled nearer than 200 feet to the house or ham now on said premises, without the written consent of the lessor.

Lessee shall pay for damages caused by his operation XX Xy perycrrey on said lands. ﬂtz,

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing,

8. If the estate of either party hereto is assigned. and the privilege of assigning in whole or in
or division in ownership of the land, rentals or royalties, however accomplished, shall operate to

part is expressly allowed, although it is agreed that no change
the covenants hereof snall extend. ta theie heirs, executors, administrators,

t t:-nlnn:e ‘l?e obligations or dimim’shE the rights of the lessee,
< ¢ ) succossors or assigns. but na change in the ownership of the land or assignment
;)f ruft:uls or royaltics shall he hinding an the bessee nntil after the lessee has heen furnished with certified copres of muniments of title deraigning title Erom
essor; and it is hereby aurced in the event this lease shall he assizned as to a part or parts of the above-described lands and the assignee or assignees

of such part or parts shall fail or make defanlt in the payment of the proportionage part of the rents due from him or them, such default shall not operate
to defeat or affect this lease snsofar A% 1t covers & part or parts of said lands as to hich the said lessee or any assignee thereof shall make due payment of
said rental. In the event of death of any person entitled ta rentals hereunder, letssee may pay or tender such rentals to the credit of the deceased or the estate
of the deceased until such time as fessee is furnished with proper evidence of the appointment and qualification of an executor or administrator of the estate,
or if there be nune, then until lesser i3 furnished with evidence satisfactory, to it as to the heirs or devisens of the deceased.. "

9. Lessor herehy warrants and agrees to alefond the

title 0 the lunds herein described, and atrees that the lessee shall have the n i :

) . h . R . 4 a E = lessee sha e nvht at any time to pay for
t;“n;.‘.;ny ?nnz.mu, lt.ll:u-‘ urhnlr;nr biens amh the ubave.deseribed lands 1n the event of defanlt of payment by lessor, and be suhmz:\h-dytn the rishtyi :'f
© holder theeot, and lessor herrby aerres that anv sugh pavients made by the lesses for the lessor 4 3 cteod a . i
miay hecome due the bevor under the tesms of thas lq'.nl:_ $0F may be deducted from any amonats of maacy which

}110;~ I s lewonr awns a less ipteeest g the shove.desenbed land than the entire and undivided fes simple estate therein, then the covilties aned rentals
erein provided (bl pe paid the lossoe anlv sn proporton which hic iaterest hears 1o the while and wnchvided feee.  Anv interest in the peodaction trom the
Laneds herein \h'\t-r'h.'d:‘ﬁ\ wheor, the interat of lecnr may ha\'ﬂ’ur\‘:‘h.lll b deducted from the 10Yalty, hetrin recmrvond,

- 9_/3 a_/.;i o;L///jo/; oz
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. .
VL Lo hall compgty with all laws and resulations of anv Govemmental hody prrpoeis
the

ey

20 evercise taving antheo s ever the Lagds covered v thas lease or
ernen o the lessor herein and g so compluing lessee sball not be resparsibde Jor detemmmne e e ihts, vadndion or consbtutionadity o ams sich Law or
wron enacted or dssued Dy oany such Covermmental body. In determining the residenae o fessar bor purposes of compiying with siuchi laws or reendations
Jescor vy e Boupen the address of lessor heremn set forth or upen e last known suditress of ienor, Neithee any error an the determination ot the resvdenee ur
status of fessor nor an enor in the payment of any sums of money die nr payable to lessor under the teemis of this lease which 18 imade dusning the courve of
or A result of fessee’s good fath eflaits o comply with any such laws or regglations shall terminate this lease or constitnte grounds fur ans cane of actinn
annt lessee. Al of lessee’s oblivations and ceovenants herennder, whether eapress ar implied. shail be susperded at the time or from tme to e s complunce
cwith any thereof is prevented or hindercd by or is in conflict with Federal, State, County, or municipal Laws, niles, revelations or Excaontive Orders asserted as
official by or under public authority claiming jurisdiction, or Act of God, adverse fichd, weather, or aurket eoadittons, inability to obtain materials in the
vpen market or transportation therzof, war, strikes, lockouts, riots, or other conditions or circimstinces not whollv woptrlled by lessee, and this lease shaill
not be terminated in whale aor in part, vor lessee held "liable in damaves for failure to comply with anv such ublivations or covenants if compliance there-
with is prevented or hindered by or is in conflict with any of the for ingg eventualitics. The time during which lessce shall be prevented from conducting
drillinz or reworking operations during  the primary term of this lease, under the contingencics ahove stated, shail be added ta the primary term of the
lease; provided, however, that delay rentals as herein provided shall not be suspended by rea<on of the suspension of operations and if this lease is extended

hcynryd the primary term above stated by reason of such suspension, lessee shall pay an annual delay rental on the anniversary dates hereof in the manner
and in the amount above provided. -

12. Should any person, firm or cor oration have an interect in the above-described land not leased to lesses. or should any one or more of the parties
named above as lessors not exccute this lease, it shall nevertheless - be binding upon the party or parties executing the same.

13. The undcrsizm-d_ lessors for themselves and their heirs, successors, and assigns, hereby ‘expressly release and waive all rights under and by virtue of
the homestead exemption laws of said state, nsofar as the same may in any way affect the purposes for which this lease is made as recited herein.

IN WITNESS WHEREOF, the undessigned execute this instruruent as of the day and year first ahove writtes

~.

‘ . . o E _ ‘ ACKNOWLEDGMENTS s
STATE o;.ﬁj\k N\ } - |
On this . _ ! A/ ' 19?:}. before me personally appeared %/"X\MQLVA
S———— 1 T, S :

| ‘g :
i°_ % ,ﬁ‘:‘“.. to he:t:he persons deserihed in, andwho executed the foregoing instrument, and who acknowledged to me that they executed the same as their
_.-ffe'e,nct;,;;:{i 'di:?dv dncluding the release and waiver of the right of hcfestead, the said wife having been by me fully apprised of her right and effect of
ﬁq‘v : ) ~

HUSBAND AND WIFE, Wyoming, Montana, Colorado

his wife,

o sinipg Sx: ledsing the said instrument.

- ) R [ “,

T e .t_;‘_n_geq..\bg' e};xnﬁ_hand and seal this 292 day of
My 'e‘oﬁnﬁséﬁn'qxpjfeif.. to § 90

A, / : 19..2 . ‘

NN

¥
i ) Notary Pu?lic fo)the St}e 04; v;Aj;fA_. -

residing at'.

N\
s INDIVIDUAL, Wyoming, Montana, Colorade .
- " ’ . ' “
day of. 19 before me personally appeared ’
A} .
. N .
to me known to he the person -~-.described in, and who ezecuted the foreg6ing instrument, and who acknowledged to me that.____. he _.__executed the same t
. . L
as free act and deed, including the release and waiver of the right of homestead.
C .
Civen under my hand and seal this day of = 19 ) ' \
My commission expires: ‘
Notary Public for the State of.
residing at (’l‘
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STATE OF . . e e b g : '
* CORPORATE, Wyoming, Mantana or Colorado
COUNTY OF ...
On this .. ...

2 19 ..., before me appeared . .

t
et

President (or Secretary) of

to me personally known, who, being by me duly sworn, did say that he is the ...

in""behalf of said corpo-

ration by authority of its bouard of directors, and said . . ... N ceimreeis eeenaneeron . K it ammmne ceramaraneis smemeress mmeeoemenr o oeosaaan oo
acknowledeed said instrument to be the free act and deed of said corparation, .
. . : s -
Civen under my hand and seal this SRR e riees aeie R L I

My commission expires:

.-\'nmry Public for the State of .

Y /N'Jllhu{ at ' . R R Ll L R )
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\ Billings Blas Print
; B llamin, Sarbare

~
THIS ACRERMENT, made and entered into this ... 29 ..... day of Jul Y 1977 by and between
CORTLLZ T, ROTNG (A marri

Producers 82:1959 | | olL 'ANDQQS LEASE

29

,‘"11,1
7
hereinafter called Jessor (whether one or more) and ...

TUL34, OKLAIOMA

—— e e ee e esemmmaae s n e tennesenens semmeesnas saeenns ennn . RETEINAftET €alled lessee:

1. WITNESSETIH: That the lessor, for and in consideration of $ | ...cash in hand paid, receipt of which is hereby acknowledeed,
and of the covenants and agreemcents hercinafter contained on the pa ©° ) paid, kepl and pcrforgngd. has zrqntcd. demiscd, _lcnsed and let
and by these presents does grant, demise, lease and let exclusively unto said lessee, with the exclusive right of mining, exploring by. geophysical and other
methods and operating for and producing therefrom oil and all gas of whatsoever nature or kind, and laying pipe lines, telephone and telezraph lines, housing
and boarding emplayees, huilding tanks, power stations, gasoline plants, ponds. roadways, and structures thereon to produce, save, market and take care of
said products and the exclusive surface and subsurfuce rizhts and privileges related in any manner ta any and_ alt sgch operations and any and all other ngh}s
and privilexes necessary, incident to, or convenient for the economical operation alane or conjointly with neighboring land for such purposes, all that certain

tract or tracts of land situated in the Coungy\ OE._, ?an Juan , State of Uteh described as follows, to-wit:
TCALSATY 37 80 G 22 Bp5T, S, 1., .

Section
Section
Section
« Section
Section
Section
Section

. Township ... ...

Y

SExSHE;

2 -
x50

of Section

1960.00
more or less.

2. Tt is agreed that this lease shall remain in force for a term of ten vears from date and as long thereafter as oil, or gas of whatsoever nature or kind. or
either of them is produced from said land or premises pooled therewith or drilling operations are continued as hereinafter provided. If prior to discovery of
oil or gas on said land, or on_acreage pooled therewith, lessce should drill a dry hole or holes thereon, or if after discovery of gil or gas production thereafter
should cease for any cause, this lease shall not terminate if lessee commences additional drilling or teworking operations within sixty (60) days thereafter,
or (if it be within the primary term) commences or resumes the payment or tender of rental on or before the rental-paying date next ensuing after the ex-
piration of three (3) months from the date of completion of a dry hole or cessation of production. H, at the expiration of the primary tenin of this lease,
oil or gas is not beink produced on or from said land ar said peoled presises but lessee is then enrazed in drilling or reworkinz operations thercon. then this
lease shall continue in force so long thereafter. as drilling or reworking operations are being continuously prosecuted on said land or en 2 dnlling or de-
velopment or operating unit which includes all or a part of said land: and drilling or reworking operations shall be considered to be continuously prosecuted
if not more than sixty days shall elapse between the completion or abandnnment of one well and the beginning of operations for the drilling or reworking
of another well. .If oil or gas shall be discovered and/or produced from any such well or wells drilled, being drilled or reworked at or after the expiration of

the primary term of this lease, this lease shall continue in force so long thereafter as oil or gas is produced from the leased premises or from any such unit
which includes all or a part of said lands. N

. Range and containing

acres,

3. In consideration of the premises the said lessee covenants and agrees:

(a) To deliver to the credit of lessor, free of cost in the pipe line to which lessee may connect his wells, the equal one-eighth part of all oil produced
and saved from the leased premises, or at the lessee’s aption. may pay to the lessor for such one-eighth royalty, the market price for oil of like grade and
gravity prevailing on the day such oil is run into the pipe line or into storage tanks.

(b) To pay lessor for gas of whatsnever nature or kind produced and sold. or used off the premises, or used in the manufacture of any products
therefrom, one-eighth, at the market price at the well for the gas sold. used off the premises, or in the manufacture of products therefrom. Where gas from
a well producing gas only is not sold or used. lessee may pay or tender as rovalty One Dollar per year per net royalty acre retained hereunder, such payment
or tender to be made on or before the anniversary date nf this lease next ensuing after the expiration of 90 days from the date such well is shut in and
thereafter on or before the anniversary date of this lease during the period such well is shut in, to the royalty owners or to the rovalty owners' credit in the
‘rental depository bank herein designated. If such paymwent or tender is made, it will be considered that gas is being produced within the meaniny, of this
ease. .

4. If operations for the drilling of a well for oil or gas are not commenced or if there is no oil or zas being produced on said land or on acreage pooled
therewith as hereinafter provided on or before one vear from the date hercof, this lease shall terminate as to both parties, uniess the lessee on or before

DOVE CRERL S7ATR
that date shall pay or tender to the lessor or to the lessor’s credit in the Vi CRoE » Dl

DOVE CREZK, COLORADO 21324

Bank at

or its successors, which shall continue as the depository for rental regardless of changes in the
ownership of said land, the sum of One thousand nine hundrsd sixty and 00/100 = — — — — - — DOLLARS

$ .;‘960.00 ...} which shall operate as a rental and cover the privilege of deferring the commencement of operations for drilling of a well
for twelve months from said date. In like manner and upon like payments or tenders the commencement of aperations for driilling of a well may be further
deferred for like periods of the same number of months successively. All pavments or tenders may be made by check or draft of lessee or any asignee thereof,
mailed or delivered on or before the rental paving date. It is understood and acreed that the consideration first recited herein., the down payment, covers not
only the privilege granted to the date when said first rental is pavable as aforesaid, but alsa the lessee’s right of extending that period as aforesaid. and any
and all other rights conferred. Should the depository bank hereafter close without a successor, lessce or its assigns may deposit rental or royalties in any
National bank located in the same county with the first named bank. due notice of such deposit to be mailed to lessor at last known addsess.

5. Lessee, at its option. is hereby given the right and power at any time an from time to time as a recurring right, either before or after production.
as to all or an¥ part of the land described herein and as to any one or more of the formations hereunder. to pont or unitize the leasehold estate and
the mineral estale covered by this lease with ather land. lease or leases in the immediate vicinity for the production of oil and gas. or separately for
the production of either. when in lessee’s judgment it is necessary or advisable to do so. and irrespective of whether authority similar to this exists
with respect %o such other land. lease or leases. Likewise. units previously formed to include formations not producing oil ‘or gas, may be reformed
to exclude suck non-producing formations. The forming or reforming of any unit shall be accomplished by lessee executing and filing of record a
declaration eof such unitization or reformation. which declaration shall describe the unit. Any unit may include land upon which a well has thereto-
fore been cormpleted or upon which operations for drilling have theretofore been commenced. Produection. drilling or reworking operations or a well
shut ir for want of a market anywhere on a unit which includes all or a- part of this lease shall be treated as if it were production, drilling or
reworking eoperations or a well shut in for want of a market under this lease. In lieu of the royalties elsewhere herein specified\including shut-in
gas royalties, lessor shall receive on production from the unit so ponled royalties only on the portion of such production allocated to this lease; such
allocation shall be that proportion of the unit production that the total number of surface acres covered by this lease and included in the unit bears
to the total numbsar of surface acres in such unit. In addition to the foregoing. lessee shall have the right to unitize. pool, or combine all or any
part of the above described lands as to one or more of the formations thereunder with other lands in the same general area by entering into a co-
operative or unit pian of development or operation approved by any governmental authority and. from time to time, with like approval. to modify,
cnange or terminate any such plan or agreement and. in such event. the terms, conditions, and provisions of this lease shall be deemed modified to
conform to the terms. conditions. and provisions of such approved cooperative or unit plan of development or operation and, particularly, all drilling
and development requirements of this lease, express or implied, shall be satisfied by compliance with the drilling and development requirements of
such plan or agreement, and this lease shall not terminate or expire during the life of such plan or agreement. In the event that said above described
lands or any par: thereof, shall hereafter be operated under any such cooperative or unit plan of development or operation whereby the production
therefrom is aliocated to different portions of the land covered by said plan, then the production allocated to any particular tract of land shall, for
the purpose of computing the ro_vaﬁies to be paid hereunder to lessor. be regarded as having been produced from the particular tract of land to
which it is ailocated and not to any oiher tract of land; and the royalty payments to be made hercunder to lessor shall be based upon production
only as so aiiocated. Lessor shail formally express lessor's consent to any cooperative or unit plan of development or operation adopted by lessee
and approved by any governmental agency by executing the same upon request of lessee.

6. Lessee may, at any time, release this lease as to any stratum or strata and as to part or all of the lands above described, after whicll all payments and

liabilities thereafter to accrue, as to the lands released, shall cease and determine. In the event of a partial release, the anaual delay rental above mentioned
shali he reduced proportionately.

7. Lessce shall have the right to use, free of cost, gas, oil and water produced on said land for its. operation thereon, except water from ditches, ponds,
reservoirs, or wells of lessor. . . '
When requested hy the lessor, lessee shall bury its pipe lines on cultivated portions below plow depth.

No well shiil be drilled nearer than 200 feet to the house or bam now on said premisg‘j\yithout the written consent of the lessor.

Lessee shail pay for damazes caused by his operation AL RIS on said land#é.V{
Lessee sKall have the right

.

a? any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

8. If the estate of either party hereto is assizned, and the ‘privilege of assigning in whole or in part is expressiy allowed, although it is agreed that no change
or division in ownership of,the iand, rentalt or royalties, however accomplished. shall operate to enlarge the obligations or diminish the rights of the lessee,
the covenants her=of shall extend o therr heirs, executors, administ ators, successors or assigns, but no change in the ownership of the land or assivnment
of rentals or rovalties shall‘he hinding on the lessee until after the lessee has been farpished with certified coprs of muniments of title deraigning title from
lessor, and it is herehy agrend in the event this lease shall be assigned as to a4 part or parts of the ahave-lescribed lands and the assignee or assignees
of such -part or pusts shall fail or make defanlt in the payment of the proportionate part of the rents due from him or them, such default shail not operate
to defeat or affect this lease insofar as 1t covers a piurt or parts of suid lands as to ‘which the said lessee or any asmgnee thereof shall make due pavment of
said rental. In the event of death” of any person entitled to rentals hereunder, Lessee may pay or tender tuch rentals to the -crevtit of the deceased or the estate
of the deceased unhil such time as lessee s firrnished with proper evidence of the appomtment and qualification of an execntor or admimstrator of the estate,
of 1f there be nane, then until lessee is furnished with evidence satisfactory, to it a3 to the heirs or devisees of the deceased,

f) Lessor herehy warrants aned agrees to defend the title to the lands herein desenbed, and agrees that the leatee shall have the richt at any time to pay for
;!".““;x. iy morttage, tues ot other licats an o the sbose-desenbed Linds an the event of default of pavment bv lessor, and he subrogated o the nghty of
R ho

ter therenf, and dessor hercby gurees that anv such paviments mide hy the lesses for the lessor may be dedacted from any amuunts of ronev which
stas becnme die the iessor ander the teems of this Jease,

.
1n ff sand lecenr swny oa tess st on the ahoveodesesshed land than the entite and andivrded fee sinplee ity therein, then the rovalties and reneals
Pecesn provided shall be pand the tossar amiv o proporttan which hiy snterest boears to the whale and undivided fer.  Anv iaterest in the production trom the
ttds Breeen deserthed to whien the ntesest of essor mav he tabject shatl he sleducted from the royalty herern spcegsed

v
A3

.
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1 Taaa uple awarhy Gl ey and regnlatuons
vt v the bessor herom and o so complung ]
voeracted or eed by aav sieh Governn

lessar ser an enor in the Padnent of any sum
er s resudt of lessee's wod Fath etforts to comply wi
ot lessee, ANl of lessee’s oblications and covenants h

with any thereaf s prevented or hindered by or is in conflict with Federal, State, Connty, or mnnicipal Laws

official by o1 under public authogity clivnung jurisdicts
upen market or transportiation  theriof, war, stn
not he terminated in whole or in . part, wor lesse

with is prevented or hindered hy or is in conflict with

seer 8]
nhY bedy. In deteann
norely upen the address of bessos hesem sot forth ar ugon the last known address of dessor. Neith

cf anv Govemmental bady proporting b cseesise Livies oy oner the Lizads coverod By thio
Honot be responsitde for dete rnung the alsts s oor ennatitut Tty ot o5y e h
i the tesicdence of levar fr puegioses of compliange sl Tavs e Saintions
e any crrer i the detennanation of the revdo e o
soof money dee ar payable i lessor nader the an af this lease which s made dornmge the conra? o
th any such Liws or regnlations shall termimate this e Costitute ounds for any Cause of action
crennder, whether eapiess oc implied. shall be <uspendd < time or from time to time as eompliance
rules, regulations or Executive Orders _.\«vr;t-d as
on, or Act of Gad, adverse ficld, weather, or market condittons. inubility to obtuin materials in the

lockouts, siots, or other conditiors or circumstances not wholly countrolled by lessee, and this fease shall
held "liable in damaves for failure to comply with snv such ohlications or covenants if compliunce there-

any of the foreguing eventualitics. The time during which lessee shall he prevented from conducting

drillinig _or reworking operations during  the primary term of this lease, under the contipgencics above stated, <hail be added to the primary term of the

" tease; provided, however, that delay reotals as herein provided shall not be suspended by reason of the suspensinn af operations and if this lease is extended
e beyond the primary term above stated by reason of such suspension, lessee shall pay an annual delay rental on the anniversary dates hercof in the nuanner
, and in the amount above provided. .
. 12, Should any person, firm or cor oration have an interest in the ahove-described land not lvased to lessee. or should any one or more of the parties
" named above as lessors not eaecute this lease, it shall nevertheless be binding upon the parfy or parties executing the same.
: 13. The undersigned lessors for themselves and their heirs, successors, and assigns, hereby expressly release and waive all rights under and by virtue of
the hmnes.:e:xd exemption laws of said state, insofar as the same may in any way affect the purposes for which this iease is made as %ecited herein.
IN WITNESS WHEREOF, the undersigned execute this instrunient as of the day and y first_above written.
! et et e reeen A = (.
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ACKNOWLEDGMENTS
STATE OF
1

7 COUNTY OF

HUSBAND AND WIFE, Wyoming, Mentana, Celorado

. Onithis, U

v
Swemcriohe LN

SUS—- 1 . |

19.7.2 . before me personally appeared .._C‘

his wife,

signin.g‘_and a_ck_rgmg edsing the said instrument.

Lt .. ‘p“
-under my hand and seal lhis.......R.q o

| t0- be” 1| rspns described in, and who executed the foregoing instrument, and. who acknowledged to me that they executed the same as their
_free act and deed, ?ﬂclqdu g the release and waiver of the right of homestead, the said wife having been by me fully apprised of her right and effect of
1€

~Givéni-under my hand and seal this.. R.F = day of ) 18.77.,
My commission expires:, f
e S 77 . Wém,e, A\? e W e v
. PR R Notary Public for the State of.......né. / '{/4"/
£ L. . . /
o residing at .:—74/_7411(__2 d‘tf.bfé A{‘,
STATE OF S .
COUNTY OF L o INDIVIDUAL, Wyoming, Montana, Colorado
On this day of 19 ........... before me personally appeared
to me known to bhe the person .......described in, and who éxecuted the foregoing instrument, and who acknow‘ledged to me that._____. he _._executed the same

as

Given under my hand and seal this

free act and deed, including the release and waiver of the right of homestead.

day of 19

My commission expires:

Notary Public for the State of

tesiding at

N b H H : b [ = o H H > :
H : : : ¢ HIS el @ H . 3 :
. : H H H = [ = o2 H . o, .
; H : o 2 - - H e 2 i
oo ; ; - i 9.1 - IR 8 A :
e s ? .oi 0 iE < [ e
: Q : H : i : ; " : ; 5 e :
: [V} H i i : : ] - : N i E ;
; ot : i : : < P - : : P P2 :
: : : : : : i : : i 2 I :
o8 = s ; : S N 5> SO S
oo S i o : : 2 P o 2 iP5
: e ; S : : i3 : . -8 ; o8 :
: < i . : . : — 2 H Y

: - b : : : : ; P oF b : 3= : D¢ :
N c P H ! B . : U o (v} ] ) : [ H
B : H : . , g 3 2 3 ; : - :
< : : : X g < 2 - : H :
— : : ; : X 575 ° i ; LS ;
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. O P ; : : & ;& : R 5] : : :
I H Lo ; : by = : 3 Y i i :
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H : 3 (] Ed 1 ]
| . : 8 =z & E 2 3 s =y
STATE OF . ... . .5
CORPORATE, Wyoming, Montana or Colorado
COUNTY OF ..t e, e e rocaca e nnaes

On this ... .. . dAY OF L9 L . before me appeared . . ieneen

to me persanally known, wha, being by me duly swom, did say that he is the ..

ration by authority of its haard of directors, and said

acknowledized said instriment to he the free act and deed of said curparation.

teereemens voen seeer o President (or Secretary) of ...
and that the seal affixed ll)s.\xdmslnmuntlsIher.'-orpumto “seal of sad "&;;'p;;r.n‘;inn".;lml that said l'n‘\'“'ll":lt‘l.l( was sivned and sealed mh(half'nfmldcorpo-
[
day of L s ) T X

Civen under my hand and seal this

My commisann expires: 0

Nutary Pubiic for the State of

@

e

/ sl at
+
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Producers 88.1959 olL 'A_ND GAS LEASE

THIS AGREEMENT, made and entered into this ....... 2 6 day of J'llly 194.47..2.._ by and between

Clara J. Hiels

on, & Widow, as guardian for Linda. Wielson,.a. single. uwoman

o232 Hest Center,  Dlanding,Utzh. 84511,

r kning 3Ty e b "I AT o
bereinafter called lessor (whether one or more) and UI-TILD SERVICE COMPAITY r.0, P’OX...?)OO
TULSA, OXLANOHA

hereinafter called lessee:

—
1. WITNESSETH: That the lessor, for and in consideration of § Ten and more ..cash in hand paid, receipt of which is hereby acknowledzed,
and of the covenants and agreements hercinafter contiined on the part of the lessee to be paid, kept and performed. has granted, demised, leased and let
and by these presents does grant, demise, lease and let exclusively unto said lessee, with the exclusive right of mining, exploring by geophysical and other
methods and operating for and producing therefrom oil and all zas of whatsoever nature or kind, and laying pipe lines, telephone and telegraph lines, housing
and boarding employees, building tanks, power stations, gasoline plants, ponds, roadways, and structures thereon to produce, save, market and tike care of
said products and the exclusive surface and subsurface rights and privileges related in any manner to any and all such operations and any and all other rights
and privileges necessary, incident to, or convenient for the econnmical operation alone or conjointly with neighboring land for such purposes, all that certain

tract or tracts of land situated in the County gf San Juan State of Uta-h
- : TOWNSHIP 37 SOUTH, RANGE 22 EAST, S. L. H.

Section 11: BX

Section 12: Wj; WiSEL; SEiSEL

Section 13: NWiNEZ; NWh; EhSWh; Nwiswi

Section 14: E}; Si:

Section 23: WiNEL:; SEL

Section 25: WiNW= ,

Section 26: WSNEL ’ .

of Section , Range o= o= == o= mo o= and containing.._l9.6.oo.o.o
more or Jess. )

2. It is agreed that this lease shall remain in force for a term of ten vears from ‘date and as long thereafter as oil, or gas of whatsoever nature or kind, or
either of them is produced from said land or premiscs pacled therewith or drilling operations are continued as hereinafter provided. If prior to discovery of
oil or gas on said land, or on acreaze pooled therewith, lessee should drill a dry hole or holes thereon, or if after discovery of oil or gas production thereafter
should cease for any cause, this lease shall not terminate if lessee commences” additional drilling or rewarking operations within sixty (60) days thereafter,
or (if it be within the primary term} commences or resumes the payment or tender of rental on or before the rental-paying date next ensuing after the ex-
piration of three (3) months from the date of compl~*ion of a dry hole or cessation of production. If, at the expiration of the primary term of this lease,
oil or gas is not being produced on or from said land ur said proled premises but lessee is then engaged in drilling or reworking operations thereon, then this
lease shall continue in force so lonz thereafter as drilling or reworking operations are being continuocusly prosecuted on said land or on a drilling or de-
velopment or operating unit which includes all or a part of said land: and drilling or reworking operations shall be considered to be continuously prosecuted
if not more than sixty days shall elapse between the completion or abandonment of one well and the beginning of operations for the drilling or reworking
of another well. If oil or gas shall be discovered and/or produced from any such well or wells drilled, being drilled or reworked at or after the expiration of
the primary term of this lease, this lease shall continne in force so long thereafter as oil or gas is produced from the leased premises or from any such unit
which includes all or a part of said lands. .

described as follows, to-wits : ‘)

A

acres,

- eum e mt - - En e o et e e gus

.. Township

8. In consideration of the premises the said lessee covenants and agrees:

(a) To deliver to the credit of lessor, free of cost in the pipe line to which lessee may connect his wells, the equal one-eighth part of all oil produced’
and saved from the leased premises. or at the lessee's option, may pay to the lessor for such one-eighth royalty, the market price for oil of like grade and
Rravity prevailing on the day such oil is run into the pipe line or into storage tanks. . :

(b) To pay lessor for gas of whatsoever natnre or kind produced and sold. or used off the premises, or used in the manufacture of any products

therefrom, one-eighth, at the market price at the well for the gas sold. used off the premises, or in the manufacture of products therefrom. \Where gas from
a well producing gas only is not sold or used. lessee may pay or tender as rovalty One Dollar per year per net royalty acre retained hereunder, such payment
or tender to be made on or before the anniversarv date nf this lease next ensuing after the expiration of 90 days from the date such well is shut in and
thereafter on or before the anniversary date of this lease during the period such well is shut in, to the royalty owners or to the rovalty owners’ credit in the
{ental depository bank herein designated. If such payment or tender is made, it will be considered that gas is being produced within the meaning of this .
ease. . .
4. If operations for the drilling of a well for oil or gas are not commenced or if there is no oil or gas being produced on said land or on acreage pooled
therewith as hereinafter provided on or before one vear from the date hereof, this lease shall terminate as to both parties, unless the lessee on or before

that date shall pay or tender to the lessor or to the lessor's credit in the First seCU.I‘l ty ‘ Bank at
Blending, Utsh 84511

or its’ successors, which shall continue as the depository for rental regardless of changes in the
~ 0 g {
ownership of faid land,

7 e . : . .
[£.] 1900'00 s-----) Which shall operate as a rental and cover the privilege of deferring the commencement of operations for drilling of a well
for twelve months from said.date. In like manner and upon iike payments or tenders the commencement of operations for dnlling of a well may be further
deferred for like periods of the same number of manths successively. All pavments or tenders may be made by check or draft of lessee or any asignee thereof,
mailed or delivered on or before the reatal paving date. It is understood and avreed that the cnnsideration first recited herein, the down payment. covels not
only the privilege granted to-the date when said Ffirst rental is pavable as aforesaid, but alse the lessee’s right of extendinyg that period as aforesaid. and any
and all other rights conferred. \Should the depository bank hereafter close without a successor, lessee or its assizns may deposit rental or royalties in any
National bank' located in the same county with the first named bank, due notice of such deposit to be mailed to lessar at last known address. oo

el sim of ._One_thousand nine hundred sixty and 00/100. = = = = — — —_ porLars

. N

5. Lessee. at its optién. 4s hereby giver the rizght and power at any time an from time to time as a recurring right. either before or after production.
as to all or an¥ part of the land described herein and as to Any one or more of the formatinons hereunder, o pool or unitize the leasehold estate and
the mineral estate covered by this lease with other Land. lease or leases in the immediate vicinity for the production of oil and gas. or separately for
the production of either. when in lessee’s Jjudegment it is necessary or advisable to do so, and irrespective of whether authority similar to this exists
with respect to such other land. lease or leases. Likewise. units previously formed to include formatinns not producing oil or gas. may be reformed
‘to exclude such non-producing lormations. The forming or reforming of any unit shall be accomplished by lessee executing and filing of record a
declaration of such unitization or reformation. which declaration shall describe the unit. Any unit may include land upon which a well has thereto-
fore been compieted or upon which operations for drilling have theretofore been commenced, Production, drilling or reworking operations or a well
shut in for want of a market anywhere on a unit which inciudes all or a part of this lease shall be tre
reworking operations or a well shut in for want of-a market under this lease. In lieu of the royalties els
8as royalties. lessor shall receive on production from the unit so pooled royalties only on the portion of s H
allocation shall ke that proportion of the unit praduction that the total number of surface acres covered by this lease and included in the unit bears
1o the total number of surface acres in such unit. In addition to the foregoing. lessee shall have the right to unitize, pool. or combine all or any
part of the above described lands as to one or more of the formations thereunder with other lands in the same general area by entering into a co-
operative or unit pian of development or operation approved by any governmental authority and. from time to time. with like approval, to modify.
change cr terminate any such plan or agreement and. in such event. the terms, conditions, and provisions of this lease shall be deemed modified to
conform to the terms. conditions. and Frovis:ons of such approved cooperative or unit plan of development or operation and. particularly, all drilling
and development requirements of this |ease. express or implied, shall be satisfied by compliance with the drilling and development requirements of
such pian or agreement, and this lease shall not terminate or expire during the life of such plan or agreement. In the event that said above described
lands or any part thereof. shall hereafter be nperated under any such cooperative or unit plan ot development or operation whereby the production
therefrom is allocated to different portions of the land covered by said plan, then the production allocated to any particular tract of land shall. for
the purpose of computing the royalties to be paid hereunder to lessor, be regarded as having been produced from the particular tract of land. to
which it is allocated and not to any other tract of land: and the royaity payments to be made hereunder to lessor shall be based upon production
on:{ as so allocated. Lessor shall formally express lessor's consent to any cooperative or unit plan of deveiopment or operation adopted by lessee
and approved by any governmental agency by executing the same upon request of lessee.

8. Lessee may. at any time, release this lease as to any stratum or strata and as to part or all of the lands above described, after whicH all payments and

liabilities thereafter to accrue, as to the lands released, shall cease and determine. In the event of a partial release, the annual delay rental above mentioned
hall Lim reduce! piape Honately,

7. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for itx.
reservoirs, or wells of lessor.

When requested hy the lessor, lessee shall hury its pipe lines on cultivated portions helow plow depth.

No well shall be drilled nearer than 200 feet to the house or barm now on said premisa ithout the written consent of the lessor.
(4
gi\

operation thereon, except water from ditches, ponds,

Lessee shall pay for damages caused by his opération TaSRRoNFRgSTARL on said lands. '

r
Lessee shall have the right at any time to remove all machinery and fixtures placed on $kid premises, including the right to draw and remove casing.

8. If the estate of either party hereto is assigned. and the privilege of assigning in whole or in pait i3 expressly allowed, although it is agreed that no change
or division in ownership of the land, rentals or royalties, however accomplished, shail operate to enlarge the obligations or diminish the rights of the lessee,
the covenants herenf shall extend tn their heirs, execntnrs, administrators, successors or assigns, but no change in the ownership of the land or assignment
of rentals or royaities shall be hinding na the lessee untid sfter the lesses has-been furnished with certified copies of muniments of title deraigning title from
lessor; and it is hereby agreed in the event this lease shall be assigned as to a part or parts of the ahove-described lands and the assigknee or assignees
of such part or parts shali fail or make default in the payment of the’proportionite part of the rents due from him or them, such default shall not aperate
to defeat or affect this lease insofar as it covers 4 part or parts of said lands as to which the said lessee or any assigner thereof shall make due payment of
said rental. In the event of death of any person entitled o rentals hereunder, Jessee may pay or tender such rentals to the credit of the decensed or- the natate
of the deceased until such time as lessee i< furnished with proper evidence of the appuintment and qualification of an executor or administrator of the estate,
or if there be none, then until lessee is furmushed with evidence satisfactory, to it as to the heirs or devisers of the deceased.

9. Lessor herehy warrants and agrees to defond the title to the lands herein desenbed, and agrees that the lessee shall have the right at any time to pav for
lessor, any mortzave, taxes or other liens on the ahove-deserthed lands i the event of defanlt of payment hv lessor, and he subrogated to the rights of
the holder thereof, and bessos herehy acress that anv such pavments made by the leswe for the lossor may be deducted from any anunts of moary which
may hecome due the feawor goder the terms of this fease,

19, 1f saxd lessor owng a lesa interest in the shovedescrbred land than the eatize and undivided fee simple estote therein, then the royalties and rentals

Becein provided (Ball be pad the tessor anly e proportion ahich his antergst bears o the whole and undivided fee.  Xav nterest an lhn\ prodaction fsom the
tands heresa Jdeserihed to which the inteest of lessyr may be sabyect shall be deducted from the mvaity herern seseivd

. | | - éé%ﬁz’/awsl/x,zso/aai
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11, Lacse s Lholl compdy wath all faws and rewuliations of g Covernmental bodv proporiing G cxercise taning canthe 0 Gver the Lands convered by this Tase o
the persey v the besaor her i

i ound i so comphying lessee shull not be responsible tor detenununge e watity, vadubiis ae constituttooadity oF dny sich faw or
renilation ceadtvd o dssued by any such Governmental bady. Jn determining the residence ot lessar tor puipases of complyimge with sach faws or red b etions
fessee mmay eely upon the address of lessar herein set forth or upnn the List known address of lessor, Neither any error an the deternmination of the residence or
status of lessor nor an error in the payment of any sums of money due ar payable to kasor under the terms af thiv lease which is made during the cwirse of
or an a resndt of kessee's gond faith cftarts to comply with any such laws or regulations shall termunate this lease or eanstitute grounds for any canse of action
aainat fessee. ANl of lessee’s ohligations and covenants hereunder, whether eapress ar implied, shal! be suspended at the time or from time 20 time as comphiance
with any thereof is prevented or hindered by or is in conflict with Federal, State, Connty, or municipal huws, rules, regnlations or Exccutive Orders asserted as
official by o1 under public autharity clazming jurisdiction, or Act of Gad, adverse ficld, weather, or market conditions, inahility to ohtain materials in the
open market or transportation theseof, war, strikes, lockouts, riots, or other conditiors or circumstances not whally controlled by lessee, and this lease shall
ant be terminated in whole or in part, wor lessee held liable in damaes for failure to comply with wny sauch oblications or covenants if compliance there-
with is prevented or hindered by or is in conflict with any of the foregoing eventualities. The time during which lesewer shall he prevented from conducting
drilling or reworking operations during the pritnan: term of this lease, under the contingzncics ubove stated, shall be added to the primary term of the
Icase; provided, hawever, that delay rentals as herein provided shall not be suspended by reason of the suspension of operations and if this le:gse is extended
beyond the primary term ahove stated by reason of such suspension, lessee shall pay an annual delay rental on the anniversary dates hereof in the manner
and in the amount above provided. ~ )

'12. Should any person, firm or cor

oration have an interest in the above-described land not leased to lessee, or should any one or more of the parties
named above as lessors not execute this lease, it shall nevertheless. be binding dpon the party or parties cxecuting the sarne.

13. The undersigned lessors for themselves and their beirs, successors, and assigns, hereby expressly release and waive all rights under and by virtue of
the homestcad exemption laws of said state, insufar as the same may in any way affect the purposes for which this lease is made 2s recited herein.

IN \'VIT.\'ESS WHEREOF, the undersigned execute this instruruent as of the day and year first ahove writien,

Clara J. Lfklson, Guardien Som
Lindz-Nielwson

| . ACKNOWLEDGMENTS
STATE OF.. 4/ — ‘ }

COUNTY ox-‘._..,,as{ﬂm-_. L

4 o Y
On this . ._s36.% day of.._...\ % . . 19 77 . befcre me personally appeared _QM&&..%

. ¢ .
-?W@.%M&ﬁwé&é—‘mdw_ Ncelyszes fswifey
to rhe known to’be the persons described in, and who executdd the foregoing instrument, and who acknowledged to me that they executed the same as their

free act and deed, including the release and waiver of the right of homestead, the said wife having been by me fully apprised of her right and effect of
signiny and acknmy'l_g@_mng the said instrument. )

Civen _unde‘g: m} da ;l,ngﬁd,, seal this e~?(l day of nuﬂ!f , 19 ,7? .

EUSBAND AND WIFE, Wyoming, Montana, Celorado

. . i P S
. My commissign ex tress, o < d K

H &t

Lo Spp s D Ll ;

1
(%3

Notary Public for the State of...... # g

T [ _E _residing at ‘ﬂ//MJ’.é”% £ M
STATE & S « : e
SR . INDIVIDUAL, Wyoming, Montana, Colorado .
COUNTY OF: e it e N
LA ,
On this_ L 19 . before me personally appeared
to me known to he the person ... described in, and who %executed the foregoing instrument, and who acknnw'ledged to me that.___ he ... executed the same
as free act and deed, including the release and waiver of the right of homestead. . d
Given under my hand and seal this .day of 19
My commission expires: ) ’
Notary Public for the State of
residing at .
: : i H i 1§ & X & i
i i H ;i B 1§ 8 & 2 -
. : H : : : 3 = . B H 3 o, .
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: m H s H H : B W H [ H H Q
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AN ! : A Z . HEE g g =
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STATE OF ... . RUNSEN P
- CORPORATE, Wyoming, Montana or Colorado
COUNTY OF
On this ... oo e, day of ... 19 . before me appeared . .

Cemrrereseisin e o Pressdent (or Secretary) of

ration hy anthonty of its hoard of directoes, and said o Ty T e e e e ek i i e e e e oo
acknowledied said snstrument to be the free act and deed of said corporation. :

Given under my hand and seal this . .. day of . ...

My comnussion expires: s : R .

(:c"nl;uy Puablic fue the State of

resedinng ot




;Attached to and made a part of that certain Oil and Gas Lease
dated July 21, 1977 by and between NORMAN F. AND RUTH J. NIELSON and
RICEARD C. AND GARDA A. NIELSON as Lessors and CITLES -SERVICE COMPANY

as Lesseeo

© To Wits LESSES WILL ADVISE LESSOR OF ANY SUBSTANTLAL WATER

BEARTHG ZONES FOUND IW THE DRILLING PROCESS,

I
e

Ry VAR :y7 .
/i o S/
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Pasducers 881959 _Ol.AND GAS LEASE Bblinge, Eontesa

THIS AGREEMENT, made and entered into this..._....gl ...... day of...... JULY. 19 77 by and between ... ... -
A0 ¥y ULILSON and RUTH J. HTALSON (Husband.ond.dife)..AND RICHARD.C.. ITILA0H. and.
GARDA A, WIBLSOH (flusband and Wife) o238 _South 2nd Vest, Blonding, Uiazh. 84511

OT ST QYT AW T AT T
hereinafter called lessor (whether one or more) and CITISS SZRVI Cb COLPATTY r«0. BOL 300

Tulsa, Oklakoma h

einafter called lessee:

1. WITNESSETH: That the lessor, for and in consideration of $ Ten and more - cash in hand paid, receipt of which is herchy acknowledged,
and of the covenants and agreements hereinafter contained on the part of the lessee to be paid, kept and performed. has granted, demised, leased and let
and by these presents does grant, demise, lease and let exclusively unto said lessee, with the exclusive right of mining, exploring by gcophysical and other
methods and operating for and producing therefrom oil and ali gas of whatsoever nature or kind, and laying pipe lines, telephone and telegraph lines, housing
and boarding employees, building tanks, power stations, gasoline plants, ponds, roadways, and structures thereon to produce, save, market and take care

said products and the exclusive surface and subsurface rights and privileges related in any manner to any and all such operations and any and all other rights
and privileges necessary, incident to, or convenient for the econamical operation alone or conjointly with neighboring land for such purposes, all that certain

tract or tracts of land situated in the County’ of San Juan , State of. Utah described as follows, to-wit:
TOANSHIE 37 30UTH, RANGE 22 EAST, S, L, 4.

Section 11: E}

Section 12: Wj; WESEL; SE}SEL:

Section 13: NWziBz; NWE; BEISWE; Nwisuk
Section 14: Ej :
Section 23: WsNB}; SEF
Section 25: WiNWL

Section 26: NiNE: ' / <
T T - ~-L. ‘ﬁ'aénze ot icec i) and containing 1 80,00

of Section
more or less.

2. It is agreed that this lease shall remain in force for a term of ten years from date and as long thereafter as oil, or gas of whatsoever nature or kind, or
either of them is_produced from said land or premises pooled therewith or drilling operations are continued as hereinafter provided. If prior to discovery of
oil or gas on said land, or on acreage pooled therewith, lessee should drill a dry hole or holes thereon, or if after discovery of oil or gas production thereafter
should cease for any cause, this lease shall not terminate if lessee commences additional drilling or reworking operations within sixty (60) days thereafter,
or (if it be within the primary term) commences .or resumes the payment .or tender of rental on or before the rental-paying date next ensuing after the ex-
piration of three (3) months from the date of completion of a dry hole or cessation of production. 1f, at the ‘expiration of the primary term of this lease,
oil or gas is not being produced on or from said land or said pooled premises but lessee is then engaged in drilling or reworking operations thereon, then this
lease shall continue in force so long fhereafter as drilling or reworking operations are being continuously prosecuted on said land or on a drilling or de-
velopment or_operating unit which includes all or a . part of said land; and drilling or reworking operations shall be considered to be continuously prosecuted
if not more than sixty days shall elapse between the completion or abandonment of one well and the beginning of operations for the drilling or reworkin

of another well. If oil or gas shall be discovered and/or produced from any such well or wells drilled, being drilled or reworked at or after the cxpiration «
the primary term of this lease, this lease shall continue in force so long thereafter as oil or. gas is produced from the leased premises or from any such unit
which includes all or a part of said lands.

Township

XCTES,

3. In consideration of the premices the said lesse¢ covenants and agrees:

(a) To deliver to the credit of lessor, free of cost in the pipe line to which lessee may connect_his wells, the equal one-cighth part of alt oil produced
and saved from the leased premises, or at the lessee's option, may pay to the lessor for such one-eighth royalty, the market price for oil of like grade and
gravity prevailing on the day such o0il is run into the pipe line or into storage tanks.

(b) To pay lessor for gas of whatsoever nature or kind produced and sold. or used off the premises, or used in the manufacture of any products
therefrom, one-eighth, at the market price at the well for the gas sold. used off the premises, or in the manufacture .of products therefrom. Where gas from
a well producing gas only is not sold or used. lessee may pay or tender as rovalty One Dollar per year per net royalty acre retained hereunder, such payment
or tender to be made on or before the anniversarv date of this lecase next ensuing after the expitation of 90 days from the date such well is shut in and
thereafter on or before the anniversary date of this lease during the period such well is shut in, to the royalty owners or to the rovalty owners’ credit in the
lrenta] depository bank herein designated. If such payment or tender is made, it will be considered that gas is being produced within the meaning of this
ease.

4. If operations for the drilling of a well for oil or gas are not commenced or if there is no oil or #as being produced on said land or on acreage pooled "
therewith as hereinafter provided on or before one year from the date hereof, this lease shall terminate as to both partics, unless the lessee on or before

FIRST WESTERT WATIGHAL

Bank at

that date shall pay or tender to the lessor or to the lessor’s credit in the

HONTICEIAO, UTAH 84535

v . or its successors, which shall continue as the depository for rental regardless of changes in the
LA Y
\ .

- A i I .
dwnérship of 'said land, the sum of O bthousand nine hundred sixty and 00/100 DOLLARS
(£ 1960°OO A “....;) which shall operate as a rental and cover the privilege of deferring the commencement of operations for drilling of a well
for twelve months from said date. In like manner and upon like payments or tenders the commencement of operations for drilling of a well may be further
deferred for like periods of the same number of months successively. All payments or tenders may be made by check or draft of lessee or any asignee thereof,
mailed or delivered on or before the rental paying date. It is understood and agreed that the consideration first recited herein, the down payvment, covers not
only the privilege granted,to the date when said first rental is pavable as aforesaid, but also the lessee's right of extending that period as aforesaid. and any
and all ,other ‘rights conferred. Should the depository bank hercafter close without a successor, lessee or its assizns may deposit rental or royalties in any
Natiohat l);ank logated in the same county with the first named bank, due notice of such deposit to be mailed to lessor at last known address.

5. Lessee, at its option. is hereby given the right and power at any time an from time to time as a recurring right, either before or after production.
as to all or an¥ part of the land described herein and as to any one or more of the formations hereunder, to pool or unitize the leasehold estate and
the mineral estate covered by this lease with other Iand. lease or leases in the immediate vicinity for the production of oil and gas. or separately for
the production of either. when in lessee’s judgment it is necessary or advisable to do so. and irrespective of whether authority similar to this exists
with respect to such other land. lease or leases. Likewise. units previously formed to include formations not producing oil or gas. may be reformed
to exclude such non-producing formations. The forming or reforming of any unit shall be accomplished by lessee executing and filing of record a
declaration of such unitization or reformation, which declaration shall describe the unit. Any unit may include land upon which a well has thereto-
fore been completed or upon which operations for drilling have theretofore been commenced. Production, drilling or reworking operations or a well
shut in for want of a market anywhere on a unit which includes all or a part of this lease shall be treated as if if were production. drilling or
reworking operations or a well shut in for want of a market under this lease. In lieu of the royalties elsewhere herein specified. including shut-in
gas royaliies, lessor shall receive on production from the unit so pooled royalties only on the portion of such production allocated to this lease: such
allocation shall be that proportion of the unit production that the total number of surface acres covered by this lease and included in the unit bears
to the total number of surface acres in such unit. In addition to the foregoing, lessee shall have the right to unitize, pool. or combine all or any
part of the above described lands as to one or more of the formations thereunder with other lands in the same general area by entering into a co-
operative or unit plan of development or operation approved by any, governmental authority and, from time to time. with like approval, to modify,
change or terminate any such plan or agreement and. in such event, ihe terms, conditions. and provisions of this lease shall be deemed modified to
conform to the terms, conditions, and Frovisions of such approved cooperative or unit pian of development or operation and, particularly, all drilling
and development requirements of this lease. express or implied, shall be satisfied by compliance with the drilling and development requirements of
such plan or agreement. and this lease shall not terminate or expire during the life of such plan or agreement. In the event that said above described
lands or any part thereof, shall hereafter be operated under any such cooperative or unit plan of development or operation whereby the production
therefrom is adocated to different portions of the land covered by said plan, then the production allocated to any particular tract of land shall. for
the purpose of computing the royalties to be paid hereunder to lessor, be regarded as having been produced from the particular tract of land to
which it is allocated and not to any other tract of land: and the royalty payments to be made hereunder to lessor shall be based upon production
only as so allocated. Lessor shall formally express lessor's consent to any cooperative or unit plan of development or operation adopted by lessee
and approved by any governmental agency by executing the same upon request of lessee.

6. Lessee may, a* any time; release this lease as to any stratum ‘or strata and as to part or all of the lands above described, after whicH all payments and
liabilities thereafter to accrue, as to the lands released. shall cease and determine. In the event of & partial release, the annual delay rental above mentioned
shall be reduced proportionately. - . . ' '

7. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for its. operation thereon, except water from ditches, ponds,
reservoirs, or wells of lessor. :

‘When requested hy the lessor, lessee shall bury its pipe lines on cultivated portions betow plow depth. :
No well shall be drilled nearer than 200 feet to the house or barn now on said premises, without the written consent of the Jessor. 70

Lessee shall pay for damages caused by his operation H BebaRaGEIEK on said lands, # & 77 J_ . /‘/}: /‘/' ¢ J/V-
Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, inctiding Yhe right to draw and remove casing,

8. 1If the estate of either party hereto is assizned. and the privilege of assigning in whole or in part is expresslv allowed, although it-is agreed that no change
or division in ownership of the land, rentals or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of the Jessee,

e covenants h?repf shall extend to their heirs, execntors, administrators, successors or assigns. but no change in the ownership of the land or assignmen;
of rentals or royalties shall be bindinz on the lessee .}mil after the lessee has been furnished with certified copies of muniments of title deraigning title from
lessor; and it is hereby apreed in the event this lease shall be assigned as to i part or parts of the above-described lands and the assignee or assignees
of such part or parts shall fail or make default in the payment of the proportionate part of the rents due from him or them, such default shall not operate
to defeat or affect this lease insofar as it covers a part or parts of said lands as to which the said lessee or any assignee thereof shall make due pavment of
said rental. In the event of death of any person entitled to rentals hereunder, lessee may pay or tender such rentals to the credit of the deceased or the estate
of the deceased until such time as lessee is furnished with proper evidence of the appointment and qualification of an executor or administrator of the estate,
or if there be none, then until lessee is furmished with evidence satisfactory, to it as to the heirs or devisees of the deceased.

9. Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the lessee shall have the right at any time to pay for
lessor, any mortgage, taxes or other liens on the above-deseribed lands in the event of default of payment by lessor, and be subrogated to the rights of
the holder thereof. and lessor heseby aurees that any such pavinents made by the lessee for the lessor may be deducted from any amouunts of money which
may become due the lessor under the terms of this lease.

10. If said lessor owns a less interest in the uhove-deseribed land than the entiré and undivided fee simple estate therein, then the rovaltics and rentals

herein provided shall be paid the lessor ontv in proportion which his interest hears the whole and undivided fee. Any interest in the produgtion from the
lands herein described tn which the interest of lessagp may be subject sha deducted from the royalty herein reserved.
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I o ACKNOWLEDGMENTS

102. SEE RIDER ATTACHED,

. - s .

13, Lasser hall comply with all kas and regolations of any Goveninental bady purporting to exererse faxing antl,.
the pervon ui the lessor herein and in so complying lessee shall not be responsible {or determimng thee jegality,
Tegiiag viacted o dssued by any sueh Governmental body. In determining the residence of fesior
varee nuy sely apon the address of Jessor herein set forth or upon 13
status of lessor nor an Lrror in the payment of any sums of money <

i aner the Linds conered by this lewes oor
valihiny wr constitutionality of any such lew or
G purposes of complving wath such Liwy or redisiasions
e dust known address of Jessor. SNoither any ergor an the determination ot the residene or

or payable to leasor under the terms of this leave which s nude dunng the course of
or s aresult of fessee's good faith efforts to comply with any sach Jaws or regulations shall termmate this lease oy canstinte grounds for any cause of action
aginst lessee, All of lessee’s obligations and covenants hercunder, whether express or implied. shall ln_' susperded at the tine or from time to time as compliance
With any thereof is provented or hindered by or is in conflict swith Federal, State, County, or wuicipal laws, rules, Tegnlations or Exceutive Orders asserted as
‘official by or under public authority claiming jurisdiction, or Act of God, adverse ficld, weather, or market conditions, inability to obtain materials in the
open market or transportation thereof, war, strikes, Jockouts, riots, or other conditions or circumstances not \vhnlly.um'tmll(-d by lessec, and (hig. lease ._ch,,]]
not he terminated in whole or in part. nor lessee held “liable in damudies for failure to comply with any such obligations or covenants if compliance there-
with is prevented or hindered by or is in conflict with any of the foreguing eventualities. The time during which lessee shall he prevented from conducting
drilling or seworking operations during the primary term of this lease, under the contingencies above stated, shall he added to the primary term of the
case; provided, however, that delay rentals as herein provided shall not e suspended by reason of the suspension of operations and if this lease.is extended

beyond the primary term ahove stated by reason of such suspension, lessee shall pay an annual delay rental on the anniversary dates hereof in the manner
and in the amount above provided.

12.  Should any person, finn or corporation have an interest ‘ir_i. the above-described land not leased_' to lessee, or should any one or more of the parﬁt?s
named :\bo\ve as lessors not execyte this lease, it shall nevertheless. be. binding upon the party or parties executing the same.

13. The undersigned lessors for themselves and their heirs, successors, and assiuns, hereby expressly release and waive all rights under and by virtue of
the homestead exemption laws of said state, insofar as the same may in any way affect the purposes for which this lease is made as recited herein.

Y WITNESS WHEREOF, the undersigned execute this instrumient as of the day and year first abeve written. %

43 7 |
’\Tnm ¥elson "SS"',i',‘:“\K"'5'281-‘3'8'-1-5'9'57
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STATE oxré/ L _— |

COUNTY OF j s HUSBAND AND WIFE, Wyoming, Montana, Colerado
On this_... _c?é LB G i e
d . . '3 ’
f(&—‘@nﬁ({{{oﬁ‘mlzfe{h&el”‘:éi‘ L l, .and./fbd’ﬂ/)/CII'LL&f 4..¢._,}%fy¢£€§—. 4 . {7 (:&&Q‘PU his wife,
persbns des £ 4

fied in, and who executed the foregoing instr-l;rﬁent,"ar.r-&' ho aéknéwledged to me that they executed the same as their
ee. L waiver of the right of homestead, the said wife having been by me fully apprised of her right and effect of
signing and acknowledying the said instrument.

free act and deed, including the release and

e o _
Given under iy hand and seal this..._..<2( —__day of /GméL : 19.77..

Y Lol
My commisiion expires ¥ l,"x:,

” S - A ey

Notary Public for the State of..

: ’
- 7.
v § residing at WMM&. W
T e ss. - ‘ INDIVIDUAL, Wyorhing, Montana, Colorado
\‘\ T : 3 o o
L llllday of. . , 19 before me personally appeared
to me known to he the person ... described in, and who executed the foregoing instrument, and who acknowledged to me that -he..._executed the same

free act and deed, including the release and waiver of the right of homestead.

Given under my hand and seal this
My commission expires:

............ day of... - 19

Notary Public for the State of

residing at

1 ] - > o
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) 1 . . . .
STATE OF. ss '
COUNTY OF " CORPORATE, Wyoming, Montana or Colorado
UNTY OF i,
On this ... cooeeen day of . ... I 1 . before me appeared .

to me personally known, who, being by me duly sworn, did say that he is the .. ....occocooeeeeeoon.n.. . . President (or Secretary)} of ...

S
and that the seal affixed 10 sai

instrament is !hccorporab: “seat’ nfs.ud.corporalmnand that said instrument was

« .
ration by authority of its hoard of directors, and said ... et il e e ane aeraces et nme et eenan et oo s se st e
acknowleded said instrument to be the free act and deed of said corporation.
-
Given under my hand and seal this - cday OF oo S e 19
My commission expires: . -

Notary Public for the State of

. A “residing at

¢ -
' » .

B
© . .

. s .
: . ‘ ,
day of M . 1977 ..., before me personally appeared fmz‘z‘d& nitndd
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Producers 88-1959 OIL AND GAS LEASE Billingo, Lantena

THIS AGREEMENT, made and entered into this 5 ....... day of .......

orothy R, A

. . 1977 by and between ..ocociiimens ennee.
\

5
203

Donald T..

sand

icello, Ut

. BYL_300

hereinafter called lessor (whether one or more)

TILSA,. OKLATIO

hereinafter called lessee:

m
1. WITNESSETH: That the lessor, for and in consideration of S lcnandmore.cash in hand paid, receipt of which is hereby acknowledeed,
and of the covenants and agreements hereinafter contained on the part of the lessee to be paid, kept and performed, has granted, demised, leased and let
and by these presents does grant, demise, lease and let exclusively unto said lessee, with the exclusive right of mining, exploring by geaphvsical and other
methods and operating for and producing therefrom oil and all gas of whatsoever nature or kind, and layine pipe lines, telephone and telegraph lines, housing
and boarding employees, building tanks, power stations, gasoline plants, ponds, roadways, and structures thereon to produce, save, market and take care of
said products and the exclusive surface and subsurface rights and privileges related in any manner to any and all such operations and any and all other rights
and privileges necessary, incident to, or convenient for the cconomical operation alone or conjointly with neighborinz land for such purpeses, all that certain

B - T+ 4% .
tract or tracts of land situated in the County of. San Juan , State of Utan described as follows, to-wit:

TOWISHL? 37 S50UTH, RAIGE 22 BAST, S. L. .

Section
Section - = — = — -~ less and not including the following
- R - 03 a L - Tt R - -
Section =3 HESHE described lend in said I, Eo wits
Secti Beginning at the north guarter corner
ction RIS ool
Section of Section 12, Township 37 South, Range
Lo 22 Bast, S.L.H., Uteh, and thence south
»ection 22 rods end 10 feet, west 95 rods, norii
Section 92 rods and 10 feet, east 95 rods 58
‘s point_of beginning, Coantaining 54. ac
of Section LT — oL T LT

. Township ___] and con:t)aining

. Range = acres,

more or less. ) LYU5,. U4
2. 1t is agreed that this lease shall remain in force for a term of ten vears from date and as long thereafter as oil, or gas of whatsoever nature or kind, or
either of them 1is produced from said land or premises pocled therewith or drilling operations are continued as hereinafter provided. If prior to discovery of
oil or gas on said land, or on acreaze pooled therewith, lessee should drill a dry hole or holes thereon, or if after discovery of oil or gas production thereafter
should cease for any cause, this lease shall not terminate if Jessee commences additional drilling or reworking operations within sixty (60) days thereafter,
or (if it be within the primary term) commences or resumes the payment or tender of rental on or before the rental-paying date next ensuing after the ex-
piration of three (3) months from the date of completion of a dry hole or cessation of production. If, at the expiration of the primary term of this lease,
oil or gas is not being produced on or from said land or said pooled premises but iessee is then engaged in drilling or reworking operations thereon, then this
lease shall continue in force so lont thereafter as drilling or reworking operations are being continuously prosecuted on said land or on a drilling or de-
velopment or operating unit which includes all or a part of said land; and drilling or reworking operations shall be considered to be continuously prosecuted
if not more than sixty days shall elapse between the completion or abandonment of one well and the beginningz of operations for the drilling or reworking
of another well. If oil or gas shall. be discovered and/or procced from any such well or wells drilled, being drilled or reworked at or after the expiration of
the primary term of this lease. this lease shall continne in force so lonyg thereafter as oil or gas is produced from the leased premises or from any such unit
which includes all or a part of said lands.

3. In consideration of the premises the said lessee covenants and agrees:

(a) To deliver to the cr(-dit' of lessor. free of cost in the pipe line to which lessee may connect his wells, the equal one-eighth part of :IH. oil produced
and saved fromn the leased premises, or at the lessee’s aption. may pay to the lessor for such one-eighth royalty, the market price for oil of like grade and
gravity prevailing on the day snch ail is run into the pipe line or into storagze tanks.

(b) To pay lessor for gus of whatsoever nature e kind produced and sold, or used off the premises, or used in the manufacture of any products
therefrom. one-eighth, at the market price at the well for the gas sold. used off the premises, or in the manufacture of products therefrom. MWhere gas from
a well producing gas only is not sold or used, lessee may pay or tender as royalty One Dollar per year per net royalty acre retained hereunder, such payment
or tender to be made on or hefore the anniversary date of this lease next ensuing after the expiration of 90 days from the date such well is shut in and
thercafter on or before the anniversary date of this lease during the period such well is shut in. to the rovalty owners or to the rovalty owners' credit in the
ll'enml depusitory bank herein designated. If such pavment or tender is made, it will be cousidered that ‘gas is being produced within the meaning of this
case.

4. If operations for the drilling of a well for oil or gas are not commenced or if there is no oil or gas being produced on said land or on acreage pooled
therewith as hereinafter provided on or before one vear from the date hereof, this lcase shall terminate as to both parties, unless the lessee on or before

DTN QAT T I
that date shall pay or'tender to the lessor or to the lessor's credit in the .—IR’D-L SLCURITY Bank at

=OUTICELLO, UTAH 84535

or its successors, which shall continue as the depository for rental regardless of changes in the

ownership of said land, the sum of Ofi€ thousand nine hundred five and 02/100 T T T T DoLLars

(s 1905.02

LAl E ...} which shall operate as a rental and cover the privilege of deferring the commencement of operations for drilling of ‘2 well
for twelve month d date. In like manner and upon like pavments or tenders the commencement of operations for drilling of 'a well may be further .
deferred for like periods of the same number of months successively, All payments or tenders may be made by check or draft of lessee.or any’ asignee thereof,
mailed or delivered on or before the rental paving date. It is understood and agreed that the consideration first recited herein, the down payment, covers not -
only the privilege granted to the date when said first vental is pavable as aforesaid, but also the lessee’s right of extending that period as aforesaid, apd any
and all other rights conferred. Should the depository bank hereafter close without a successor, lessee or its assizns may deposit- rental or rovalties . in any <
National bank located in the same county with the first named hank, due notice of such deposit to be mailed to lessor at last known address. * sl

.
¢

. 1 .
5. Lessee. at its option. is hereby given the right and power at any time an from time to time as a recurring right, either before or after production. -
as to all ot an¥ part of the land described heroin and as te any one or more of the formations hereunder. to pool or unitize the leasehold estate and -
the muneral estate covered by this lease with other land. lease or leases in the immediate vicinity for the production of oil and gas. ar separatély for
the production of either. when in lessee’s judgment it is necessary or advisable to do so. and irrespective of whether authority similar to' this:exists
with respect to such other iand. lease or leases. Likewise. units previously formed to include formations not producing oil or gas. may be reformed
to exclude such non-producing formations. The forming or reforming of any unit shall be accomplished by lessee executing and filing of. record a
declaration of such unitization or reformation. which declaration shall deséribe the unit. Any unit may include land upon which a well has thereto-~
fore been completed or upon which operations for drilling have theretofore been commenced. Production. drilling or reworking operations or a well
shut in for want of a market anywhere on a unit which includes all or a part_of this lease shall be treated as if it were production. drilling or
reworking operations or a well shut in for want of a market under this lease. In lieu of the royalties elsewhere herein specified. including shut-in
gas royalties, lessor shall receive on productien from the unit so pooled royalties only on the portion of such production allocated to this lease: such
allocation shall be that proportion of the unit production that the total number of surface acres covered by this lease and included in the unit bears
to the tatal number of surface acres in such unit. In addition to the foregoing. lessee shall have the right to unitize, pool. or combine all or any
part of the above described lands as to one or more of the formations thereunder with other lands in the same general area by entering into a co-
operative or unit plan of development or operation approved by any governmental authority and. from time to time, with like approval. to modifyv.
change or terminate any such plan or agreement and. in such event, the terms, conditions, and provisions of this lease shall be deemed modified to
conform to the terms, conditions, and provisions of such approved cooperative or unit plan of development or operation and. particularly, all drilling
and development requirements of this lease. express or implied, shall be satisfied by compliance with the drilling and development requirements of
such plan or agreement. and this lease shall not terminate or expire during the life of such plan or agreement. In the event thiit said above described
lands or any part thereof. shall hereafter be operated under any such cooperative or unit plan of development or operation whereby the production
therefrom is aliocated to different portions of the land covered by said plan, then the production allocated to any particular tract of land shall. for
the purpose of computing the royallies to be paid hereunder to lessor, be regarded as having been produced from the particular tract of land to
which it is allocated and not to any other tract of land: and the royalty payments to be made hereunder in lessor shall be based upon production
only as so allocated. Lessor shail formally express lessor's consent to any cooperative or unit plan of development or operation adopted by lessee
and approved by any governmental agency by executing the same upon request of lessee.

6. Lessee may, at any time, release this lease as to any stratum or strata and as to part or all of the lands above described, after whick all payments and

liahiliti=s thereafter to accrue, as to the lands released, shall cease and determine. In the event of a partial release, the annual delay rental above mentioned
shall be reduced proportionately,

7. Lessee shall have the right to use. free of cost, #as, oil and water produced on said land for its. operation thereon, except water from ditches, ponds,
reservoirs, or wells of lessor.

When requested by the lessor, lessee shall bury its pipe lines on cultivated portions below plow depth.

No well shall be drilled nearer than 200 feet to the honse or ham now on, said prpmi@_ r;)/ithout the written consent of the lessor.
et
>

b
Lessee shall pay for damages caused by his operation QW TIOWRIS TIOTY o Tnifl 15 3.

Lessee shall have -the right at any time to remove all machinery and fixtures placed on said premises, including the righf to draw and remove casing.

8. If the estate of cither party hereto is assigned, and the privilege of assigning in whole or in part is expressty allowed, althouch it is agreed that no change

or division in ownership of the lund, rentals or roy: » however accoraplished, shall operate to enlarge the obligutions or ciminish the rivhis of the lessee
! i > lessee,
sors or assigns, but no change in the ownership of the land or assignment

A $ Y
the covenants horepf shall extend to their heirs, executors, adiininistrators, sue
of rentals or royalties shall b hinding on the lessee until after the see has bren fornished with cothified copiss of muniments Of title deraigning title from

verl in the event this Yease shall be assigned as to a part or parts of the above-deseribed lands and the assignes Or assignees

lessor: and it s hereby awr
of such part or parts shall fad or make defanlt in the payment of the proportionate part of the rents due from him or them, such default shall not operate
to defent or affect this lease msolar as it covers a part or parts of said lands as to which the said lessee 'or any assignee thl‘rt:nf shall make dne paVnmnf of
said rental. In the event of death of any persna entitled to rentals hercunder, Yessee may pay or tender such rentals to the credit of the deceased or the estate
of the deceased until snch time as fessee s furnished with proper evidence of the appointment and qualitication of an cxecutor or administrater of the estate,
or if tiere be none, then until lessee is furmished swith evidence s factory, to it as to the heirs or devisees of the deceased. A
Joiiaas 1 s 2

-

LT e 3 )
9. lLessor hereby weamprramd-aicepe e e L '1?_’“" e agrrees that the lessee shall have the rizht at any time to pay for
lessor, any mortgage, taxes. or other flees on the ahovesdeseried  Jands an the event ot defanlt of payment Ly lessar, and be subrogated to the rivhis of
the holder thereof, and lessor hershy avrees that anv sucH pavments made by the fessee for the lessor may be dedacted from any amounts of noney which
may hecome due the lessor ender the terms of this lease. ? .

10, ¥ <aid lessor owns a less interest in the ahovesdeseribed Jand than the eatiré and undivided fee stinple estate therein, then the rovalties and rentals
herein provided shall he piid the Lessar onlv in proportion which his interest bears to the whole and undivided fee. Any tirterest in the production from the
lands heeein deseribed to which the interest of dessor may be subject shall be dedneted from the royalty herein pesesasd. .
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Lo Basser shall enmply with all Leas and resnlations of any Governmental hody prrporting to vaere
the person of the bessor herein and in so complyingg lessee shali not be res sonsthle for deternmng 1
!

T

faving nitha
wepahity, vl

teoaner the lanads coversd by this lease or
Bivor constitutionality of anv such law or
tion cnacted or dssued by anv sach Coverunmental body. In determining the resicdence of dessor for purpos s ot complying wath such by or resnlations
s may ely upon the addeess of Tessor berein set forth or upon the st known address of bessor. Neither any errar in the detenmination of the residence or
statis of lessor nor wn error in the payment of any sums of money due or payable to lessor wnder the terms of thus legee which is made dunng the eonrae of
Croas o result of lessee’s good fath etforts to comply with any such laws or rewndations shall tecminate thin lease or conotitnte gronnds for any canswe of action
araanst lessees All of Tessee’s obligatiops and covenants hereunder, whether express ar implied. shall be snspoeedid ar the tioe or from time to tiee a8 compliance

i ouny thereof i prevented or hindered by or is in conflict with Federal, State, County, or wuricipal laws) rules, regnlations or Fxecutive Orders asserted as
wial by or under public authority ciiming jurisdiction, or Act of God, adverse field, weathor, or miarkgl conchittons, inubility to obtain raaterials in the
‘0 market ot transportation theronf, wag, strikes, lockonts, riots, or other conditions or circtunstances not wholls controlled by lessee, and this lease shall
he terminated in whole or in part, nor lessee held  liable in damages for failure to comply with suy Miel ohinzations or covenants if compliance there-
with is prevented or hindered by or 1s in conflict with any of the foregoing eventualitics. The time during | which leswee shall be prevented from conducting
ling or reworking eperations during  the primary term of this tease, under the conting=ncics above stated. shall be added to the primary term of the
sep provided, however, th;}k delay rentals as hersin provided shall not be suspended by reason of the sudpension of aperations aned i€ this lease is extended
beyvond the primary term abdve stated by reason of such suspension, lessee shall pay an annual delay rentdl on the anniversiry  dates heveof in the manner
and in the amount above provided.

12, Should any person, firm or corporation have an interest in the ahove-described land not leased to lessee, or should any one or more of the parties
aamed above as lessors not execute this lease, it shall pevertheless be binding upon the party or parties executing the same.

13. The undersiuned. lessors for themselves and their heirs, successors, and assigns, hereby ‘expressly release aned wa e all rights under and by virtue of
the homestead exemption laws of said state, mnsofar as the same may in any way affect the purposes for which this lease is made as recited herein.

IN WITNESS WHEREOQF, the undersigned execute this instrument as of the day and year first abhove written, :
. pA 5

\éﬁ ..H//¢..._....._ .. ./‘ﬁ//ﬂ': p
Leoafly - Clpty
DORCTIY R.AVKIS 85 52924625855

ACKNOWLEDGMENTS

JTA
STATE OF._..P.?T"l - 1

COUNTY OF.... it Ji _ g HUSBAND AND WIFE, Wyoming, Montana, Colorade

.+ before me personally appeared ...e%larifd

Aokp 75/ L. X

own to be the persons described in, and who executed the foregoing instrument, and who acknowledged to me that they executed Sthe Saqy as ﬁ'} 3y
free act and deed, including the release and waiver of the right of homestead, the said wife havirg been by me fully apprised of her righ# ?.Q‘i.';'{"‘"?)(’?’,..
- o 3 .

s:zning and acknowledging the said instrument. B

Civsg,.u‘nder my hand and seal this /6 *......day of %W/ , 19..;...;...,..
My cnnlfni‘s;(on expirgs: t . <
) C

Notary Public for the State of....... (:w:q W_,:; ;
° residing at /%HT/CEL(?;{/;T@', 3 .'-."

el

STATE OF.....

o INDIVIDUAL, Wyoming, Montana, Colorado
COUNTY OF oo £ .
On this il oo day of. [ eeesenneeney 13| before me personally appeared
to me known to he the person ..... .described in, and who executed the foregoing instrument, and who acknowledged to me that ... he ....._executed the same

BS e frEe act and deed, including the release and waiver of the right of homestead.

Given under my hand and seal this day of oo s e

My commission expires:

Notary Public for the State of oo, oo .

residing at ..
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STATE OF . ... .. . . e e e s L ss
o CORPORATE, Wyomung, Montana or Colorado
COUNTY OF ... . e e e, - -
Oa'this .. . ... . e day of L rerenieee ey 19 L0 before e appeared L et mtrnimaee e emmerm e oo e

o e personally known, who, being by me duly sworn, did say that he is the. ............. ... President (or Secretary) of

eiemaaany

and that the seal affieed to said instrument is the curpnrﬁtk— s;l-;ll ()f\ud ”é;;n'-p;)mkiun and that said instrument was >i.:x;a~d ‘and s“hdm lnh.lf()f .§‘:1-i(iwcorpo-

ration by authorite of ity hoard of ¢irec tors, and said o
skt ledued said instrament to be the free act and deed of said corporation

Cven under my hnd and seal this o day of

My Cotmmission expires:

Notary Puablic for the State of

residing at
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Billingo, bantana
Producers 88-1959 OIL AND GAS LEASE

THIS AGREEMENT, made and entered into this ... 5 ....... day of .. ) 1077 by and between ... e,

Donald T. Adams and | dans (Musha

1ticello, Uton

Y. BOL 300

e e e e e e e e el iravememermeseet SeaRESeiatoeerasmmeeeaemsessasennnea.oeanananesay

hereinafter called lessor (whether one or more) and .

CJLOA, QKL TOK

.hereinafter called lessee:

m
1. WITNESSETH: That the lessor, for and in consideration of $ lenandmore.cash in hand paid, receipt of which is hereby acknowledsed,
and of the covenants and agreements hereinafter contained on the part of the lessee to be paid, kept and performed, has granted, demised, leased and let
and by these presents does grant, demise, lease and let exclusively unto said lessee, with the exclusive right of mining, exploring by geophyvsical and other
methods and operating for and producing therefrom oil and all was of whatsoever nature or kind, and laying pipe lines, telephone and telegraph lines, housing
and boarding employees, building tanks, power stations, gasoline plants, ponds, roadways, and structures thereon to produce, save, market and take care of
said products and the exclusive surface and suhsurface rights and privileges related in any manner to any and all such operations and any and 2l other n'gh_ts
and privileges necessary, incident to, or convenient for the cconomical operation alone or conjointly with neighboring land for such purpeses, all that certain

., ., T+ 2 .
tract or tracts of land situated in the County of. San Juan State of Utan described as follows, to-wit:

Sul? 37 S0UTH, RUIGE 22 BAST, S. L. I

Section 11: E :
Section 12: 7 ¥5 = - — = — — less and not including the Tfollowing
Section 13: I 5 Sy HESHE described lend in said Wy, to wit:
Section 14: & Bigann}pg at the.norﬁf quarfer corner
Section 23: I oi Section 12, Township 37 South, Range
. -0, 22 Bast, S.L.H., Uteh, and thence south
Section 25: 92 rods end 10 feet, west 95 rods, norti
Section 26: 1

92 rods and 10 feet, east 95 rods 59

s point of beginning, Containing 54.90 ac.
ti oo ZTe > ¢

?noree‘(:);olre]ss. and confaining LA59U5. 04

2. It is agreed that this lease shail remain in force for a term of ten vears from date and as long thereafter as oil, or gas of whatsoever nature or kind. or
either of them is produced from said land or premises poaled therewith or drilling operations are continued as hereinafter provided. If prior to discovery of
oil or gas on said land, or on acreaze pooled therewith, lessee should drill a dry hole or holes thereon, or if after discovery of oil or gas production thereafter
should cease for any cause, this lease shall not terminate if Jessee commences additional drilling or reworking operations within sixty (60) days thereafter,
or (if it be within the primary term) commences or resumes the payment or tender of rental on or hefore the rental-paying date next ensuing after the ex-
piration of three (3) months from the date of completion of a dry hole or cessation of production. If, at the expiration of the primary term of this lease,
oil or gas is not being produced on or from said land or said pooled premises hut lessee is then engaged in drilling or reworking operations thereon, then this
lease shall continue in force so long thereafter as drillini or reworking operations are being continuously prosecuted on said land or on a driliing or de-
velopment or operating unit which includes all or a part of said land: and drilling or reworking operations shall be considered to be continuously prosecuted
if not more than sixty days shall elapse between the completion or abandonment of one well and the beginning of operations for the drilling or reworking
of another well. If oil or gas shall be discovered and or produced from any such well or wells drilled, being drilled or reworked at or after the expiration of
the primary term of this lease. this lease shall continue in force so long thereafter as oil or gas is produced from the leased premises or from any such unit
which includes all or a part of said lands.

- . Range .

. Township

acres,

3. In consideration of the premises the said lessee eovenants and agrees:

(a) To deliver to the credit of lessor, frec of cost in the pipe line to which lessee may connect his wells, the equal one-eizhth part of all oil produced
and saved fromn the leased premises, or at the lessee’s aption. may pay to the lessor for such one-eighth rovalty, the market price for oil of like grade and
gravity prevailing on the day such oil is run into the pipe line or into storage tanks.

(b) To pay lessor for gas of whalsoever nabire o kind produced and sold, or used off the premises, or used in the manufacture of any products
therefrom, one-eighth, at the market price at the well for the gas sold. used off the premises, or in the manufacture of products therefrom. VWhere gas from
a well producing gas only is not sold or used, lessee may pay or tender as royalty One Dollar per year per net royalty acre retained hereunder, such payment
or tender to be made on or hefore the anniversary date of this lease next ensuing after the expiration of 90 days from the date such well is shut in and
thercafter on or before the anniversarv date of this lease during the period such well is shut in, to the royalty owners or to the rovalty owners’ credit in the
{enta} depusitory bank herein designated. I such payment or tender is made, it will be considered that gas is being produced within the meaning of this
ecase.

4. If operations for the drilling of a well far oil or gas are not commenced or if there is no oil or gas being produced on said land or on acreage pooled
therewith as hereinafter provided on or before one yvear from the date hercof, this lcase shall terminate as to both parties, unless the lessee on or hefore

) i o MTRAR QATDATTDT MR

that date shall pay or tender to the lessor or to the lessor's credit in the .= IRQ:L SECURT Ty Bank at

T T ATT
TTORLLO, UTAH

» Or its successors, which shall continue as the depository for rental regardiess of changes in the

ownership of said land, the sum of . O€ thousand nine hundred five and 02/100 nlientiaiiooliuiodiotily
(s.1905.02 . . for drilting of 5 we

..} which shall operate as a rental and cover the privilege of deferring the commencement of operations for drilling of 'a well
for twelve m, ad date. In ke manner and upon like payments or tenders the commencement of operations for drilling of 'a well may be further .
deferred for like periods of the same number nf months successively. All payments or tenders may be made by check or draft of lessee .or any’ asiznee thereof, -

mailed or delivered on or hefore the rental paving date. It is understood and agreed that the consideration first recited herein, the down payment, covers not -
only the privilege granted to the date when said first rental is pavable as aforesaid, but also the lessee’s right of extending that period as aforesxid. aod any
and_all other richts conferred. Should the depository bank hereafter close without a successor, lessee or its assigns may deposit- rental or rovalties .in any °
National bank located in the same county with the first named bank. due notice of such deposit to be mailed to lessor at last known address. * e 8
5. Lessee. at its option. is hereby given the right and power at any time an from time to time as a recurring right. either before or
as to all or an® part of the land described heroin and as to any one or more of the formations hercunder, o pool or unitize the leasehold estate and -
the muneral estate covered by this lease with other Lind. lease or leases in the immediate vicinity for the production of oil and gas. or separatély for
the production of either, when in lessee’s judgment it is necessary or advisable to do so. and irrespective of whether authority similar 1o’ this:exists
with respect to such other land. lease or leases. Likewise. units previously formed tn include formations not producing oil or gas. may be refoxmed
to exciude such non-producing formations. The forming or reforming of any unit shall be accomplished by lessee executing and: filing of. record a
declaration of such unitization or reformation. which declaration shail describe the unit. Any unit may include land upon which a well has thereto-
fore been completed or upon which operatinns for drilling have theretofore been commenced. Production. drilling or reworking operations or a well
shut in for want of a market anvwhere on a unit which includes all or a part_of this lease shail be treated as if it were production, drilling or
reworking operations or a well shut in for want of a market under this lease. In lieu of the royalties elsewhere herein specified. including shut-in
gas royalties, lessor shall receive on production from the unit so pooled royalties only on the portion of such production allocated to this lease: such
allocation shall be that proportion of the unit production that the total number of surface acres covered by this lease and included in the unit bears
to the total number of surface acres in such unit. In addition to the foregoing. lessee shall have the right to unitize, pool. or combine all or any
part of the above described lands as to one or more of the formations thereunder with other lands in the same general area by entering into a co-
operative or unit plan of development or operation approved by any governmental authority and. from time to time, with like approval. to modify.
change or terminate any such plan or agreement and. in such event, ihe terms, conditions, and provisions of this lease shall be deemed modified o
conform to the terms. conditions, and provisions of such approved cooperative or unit plan of development or operation and. particularly, all drilling
and development requirements of this lease, express or implied, shall be satisfied by compliance with the drilling and development requirements of
such plan or agreement. and this lease shall not terminate or expire during the life of such plan or agreement. In the event that said above described
lands or any part thereof, shall hereafter be operated under any such cooperative or unit plan of development or operation whereby the production
therefrom is aliocated to different portions of the land covered by said plan, then the production allocated to any particular tract of land shall. for
the purpose of computing the royalties to be paid hereunder to lessor, be regarded as having been produced from the particular tract of land to
which it is allocated and not to any other tract of land: and the royaity payments to be made hereunder in lessor shall be based upon production
only as so allocated. Lessor shall formally express lessor's consent to any cooperative or unit plan of development or operation adopted by lessee
and approved by any governmental agency by executing the same upon request of lessee.

' AR
after production. -

6. Lessee may, at any time, release this lease as to any stratum or strata and as to part or all of the lands above described, after whick all payments and

liabiliti=s thereafter to accrue, as to the lands released. shall cease and determine. In the event of a partial release, the annual delay rental ahove mentioned
shall be reduced proportionately.
7. Lessee shall have the right to use,
reservoirs, or wells of lessor.
When requested by the lessor, lessee shall bury its pipe lines on enltivated portions helow plow depth.
No well shall be drilled nearer than 200 feet to the house or bam now on, said prpmi@:. rx)'ithout the written consent of the lessor.
Lessee shall pay for damages caused hy his operation fssdteaso arm i ssicese o ot id 15 L4 ct -
Lessee shall have -the right at any time to remove all machinery and fixtures placed on said premises, including the righf to draw

free of cost, sas, oil and water produced om said land for its- operation thereon, except water from ditches, ponds,

and remove casing.

8. If the estate of cither party hereto is assigned, and the privilege of assigning in whole or in part is expressly allowed, although it is agreed that no change
or division in ownership of the lund, rentals or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of the le;see
the covenants hereof shall extend o their heirs, executors, administrators, successors or assigns. but no change in the ownership of the land or assizament
of rentals or royalties shall fo binding on the Lessee until after the see has been furnished with certified copres of muniments of title deraigning title from
lessor: and it is hereby acreed dn the event this lease shall be irned as to o part or parts of the above-described lands und the assignes or nséxgnpe.s
of such purt or parts shall fad or make defaolt in the piayment of the proportinnate part of the rents due from him or them. such defanit shall not -(.vpe-mte
to _defent or affect this lease 1nsolar as it covers a part or parts of said lands as to which the said lessee 'or any assignee thereof shall make dne pavnmn‘t of
said rental. In the event of death of any persan entitled to reatals hereunder, tessee may pay or tender such rentals to the credit of the deceased or the cstate
of the deceased unti) snch time as lesses is furnished with proper evidence of the appointment and qualitication of an executor or administrator of the estate
or if there be none, then unti! lessee is furmished with cvidence s:s!isfnc(ory, to it as to the heirs or devisees of the deceased., o
e s
e

»

~, Aot v a i

3. Lessar herehy > ; ol icale diitireamiromriordemine nrees that the lessee shall have the right at any time to pay for
lessar, any mortgade, titxes. or other hiens on the above-deseribed Jamds in the event of default of payment by lessar, and be subrozated” to the rivhis of
the holder thereof, and lessor hershy aurees that anv sech payments made by the lessee for the lessor may be dedacted from any amounts of money which
may heesme due the lessor pnder the terms of this lease. b .

10, ¥ said lessor owns a less interest in the ahove-described Fand than the enliré and undivided fee simple estate therein, then the rovalties and reatals

herein provided shall he paid the brssor ondv in proportion which his interest bears to the whole and uadivided foe. Any iaterest in the production from the
lasuls herein deseriberd to which the interest of lessar may be subject shall be deducted from the TOY Uty hereioy rese; s ‘
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o Laases b pivowith all Lews and resnlations of any Guvernmental bady prerporting b eaereise tavineg antheing ner thes amals covered by this lease or
the persen of the bevsor hercin and in so complyvime lessee shali not be responstble Hor determenng the sty vaduhioy or costitutionality of anv such law or
redntation cnacted or dssned by any such Governmental body. In determining the residence of dessor tor purpos s ot complying with such lans or reculations
osecr may rely upon the address of lessor herein set forth or upon tie last known address of essor, Neither any ereor in the detennination of the residence or
statis of lessor nor e errar in the payment of any sums of money due or payable to lessor wnder the terms of this e which s made ringe the course of
“roas o resnlt of lessod’s good fath etforts to comply with any sach laws or redndations shall termnate thiv lease or constitnte grounds for any canse of action
ot dessee, All of fessee™s obligations and covenants hereunder, whether express or implied, shall be suspoeded ot the tinee or from time to titne a5 compliance
v sy thereof as prevented or hindered by or is in conflict with Federal, State. County, or wutscipal bvws, b, revalations or Fxecutive Orders assertd as
ficial by or under public authoriry ciarming jurisdiction, or Act of God, adverse field, weather, or market contitions, inubility to abtain materials in the
= market o transportation thereof, wag, strikes, lockonts, riots, or other couditions or circrumtances uot wh controlled by lessee, aud this lease shall
ot be terminated in whole or in part, nor lessee held liable in damages for failure to comply with any sueh ohinfations or covenants if compliance there-
with is prevented or hindered by or s in conflict with any of the foregoing cventualitios. The time during which Jecece shall be prevented from conducting
infliog or reworking operations during  the primary term of this fease, under the contingencics ahove stated. <hall be added to the primary term of the
s provided, however, th:}k delay rentuls as herein provided shall not be suspended by reason of the suspension of operations aned if this lease is extended
md the primary term above stated by reason of such suspension, lessee shall pay an annual delay rental on the anniversary dates hereof in the manner
and in the amount above provided.

12, Should any person, firm or corporation have an interest in the above-descrihed land not leased to lessee. or should any one or more of the parties
named above as lessors ‘not execute this lease, it shall nevertheless be binding upon the party or parties executing the same.

l_-3. The undersiunn‘dv lessors for themselves and their heirs, successors, and assigns, hereby ‘expressly release and waive all rights under and by virtue of
the homestead exemption laws of said state, msofar as the same may in any way affect the purposes for which this lease is made as recited herein.

IN WITNESS WHEREOF, the undersigned execute this instrument as of the day and year first ahove written.
. N >

o 7—/,{

L —
s
- Gz 2l
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ACKNOWLEDGMENTS

STATE OF .-
COUNTY OF

HUSBAND AND WIFE, Wyoming, Montana, Colorade

.» before me personally appeared ...ef-Crid ‘{‘DZ’JAM

—
EPRBTHY o MDA T R e
¢ known to he the persons described in, a o executed the foregoing instrument, and who acknowledged to me that they executed.'tt
free act and deed, including the release and waiver of the right of homestead, the said wife having been by me fully apprised of het righ
sizning and acknowledging the said instrument. v = -

Givc:;.u‘nder my hand and seal this....____ /6—_'—_ ...... day of %MM,/ v . g Ca ' o “, .\1;
My coqhi:}fon expirgs: T — (_ < ' =
) ottt O ’/%Lf”mf$§EZng:m"m"mm

WXE30E g wife,
japy as thaic
# ffocty o,

- ~

Notary Public for the State of.... mﬁ/ .
N residing at /%”7/6549.4/74‘};1

STATE OF oo ..
COUNTY OF...........

I P ss.

On this. ..

P URIY < £: 1 L oY 3

e 19, before me personally appeared

to me known to he the person ... .described in, and who executed the foregoing instrunient, and who acknowledged to me that...._ he ... executed the same
35 e free act and deed, including the release and waiver of the right of homestead.

Given under my hand and seal this .
My commission expires:

Bay Of wooeiee e e USRS |  JO

Notary Public for the State of ... ...
residing at ... . RO
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STATE OF . . .. . e e L o e
i CORPORATE, W yommg, Mantana or Colorado
On'this .. . ... . e day of PSRRI | § S . before me appeared e e e et o et e s e
to s persanally known, who, being by me duly sworn, did say that he is the .. ......... . .. ... o President (or Sveretary) of o

. . N . . e e . . FN e ) . B T S -
aned that the seal affieed to said instrament is the corporate seal of said corporation and that said instrument was sitned and sealed in behalf of said corpo-

sation by anthority of its hoard of direc tors, and said o0 e e
seknuwledued said instrament to be the free act and deed of said corporation,

Civen under my head and seal this . .. v day of L .19

My Comnission expirey:

Notury Public for the State of

residing ot

o °
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. . illingo, Bantona
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TULSA, OKLAHOIA

hercinafter ealled lessee;

i snd more
b i comauderation of $ ten sid nor cush o in hand pail. receipt of which s herely acknowl-died,
ol andd Bet
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2.1t is acreed.that this Jease <hadl remain in foree for o term of ten years fion date and as long thereafter ac mil, or sas of whatsoever mature or kind, or

cither of them is produced rom sand Lund or premies prwled therewith or diilling operations are contimned as hetcinafter provided. 1 prier (o discovery of

oil or gas on said land, or on acieage poobed therewith, lwee shouid drill o dry hole or holes thereon, or if abler discovery of ol or uas prodaction thereafter
should cease” for any cavse, this lease shall not terminnte it lessee commences additional drilling or reworking operations within sisty (60)  davs thrieafter,
or (if it he within the P feon t commences or resumes the pavment or tender of rental on or before the rental-paving date next ensuing after the ex-
piration of three (3) wmonthe from thee date of completion of a ey hole or eossation of production. if, at the expiration of the primary term of this lease,
oil or gas is not bheing ke on or trern wiid Lad or said peoled premises but Jessee s then engaged in dulling or reworkiug operations therean, then tias
lease shall contivne i froree s bavs theweadter ac drillz or rewonking operalions are boeme continuoash prosecuted on sard land o on o drilling or des
sedopment o operatigg wat which inel alb o a0 paat of sand Jands and drilhing or sewonking? operations shadl be considened to b combinnonsly proscented
oot more thau sixte dave Wliall vlapse betwern the completion or abandonment of  one well aned the hevmnige of operations for the idling: or sewarhinge
of another well, 11 oit or 2as chall bee diseon andcor produced from any sieb well or wells drilled, heamg dodled or reworked at or abler the eapratiom of
the prmauy term of this Tease, this Yease shall continne in toree so fongg thereabter as oil or gas is roduced from the leased premises or from any such unit
which inchides all or a padt of <nd L,

3. In consideration of the premises the said lessee covenants and agrecs:

fa) To deliver to the evedit of ieszor, bree of cost an the pipe line to which lessee may connect his wells. the cqual onc-eighth part of all oil produceid

and saved from the leased premimses, or at the Jeswee's option. may pay to the lessar for such onc-vighth royalty, the market price for il of bke grade and |

gravity prevasling on the dav soch ol is omn nto the pipee line or into storage tanks.

{b) Te pu
therefrom, one-cichth, at the market pr at thee well for the gas sobd, used off the premises, or in the manufacture of products therefrom. Where cas. frn
a well producing gas only i< not sald or used. lessee mav pay or tender as royalty One Dollar per year per net royalty acre retained herennder, such pavment
or teader to be made on or before the ammversary: date of this lease next ensningg after the expiration of 90 days from the dute such well s shat in and
thereafter on or before the wmiverary date of $his lease during the period sueh well i shut in, to the rovalty owners or to the rovalty owners” credit in the

rental depository bank heremn designated. 1 such ‘pavment or tender is made, it will be considered that gas is being provduced within the meaaing of thie
LK INTR !

4. 1f operations for the drilling of a well for o or oo
therewith as heremafter proviled on or before one s

wre pot commenced or i there s no oil or gas heing produced on said Tand or on acreage ponled
ar trom the date hereof, this lease shall terminate as to both partiess unless the tessee on or before

. W~ BAaea:
that date shall pay or tender to the Jessor or to the lessor's eredit in the ..‘f.vl - '“)-t‘f.. »_)vvur

~yqle ’
"".“1‘!'.‘.‘...........“"... Bank at .

lonticello, Uion

. DOLLARS

\Vne thousind nine hundred five and 02/100 — — —

ownership of said land, the snm of

(S .. l/o 'O?’ . . ) which shall oprrate as a rental and cover the privilese of deferring the commencement of operations for drilling of a rwell
for twelve months from said date. §n like maoner and wpon * payments or tenders the commencement of operations for diilling of a well suay be further
deferred for ke periods of the same nnber of months successivelv, ANl pavments ar tenders mayv he made by check or druft of lessee or any asitnee thereof,

e dates 1t s understood and acreed that the consideration first recited herein, the down ‘ment, covers not

mided or delivered on or hefore the rental : . ! .
only the privilege granted to the date when. said first rentad is pavable as aforesaid, but alse the lessee's right of exending that peried as aforesaid, and any.

Yessor for s of whatsoever nature o hind produeed and sold. or used off the premises, or used in the manofacture of any products

or its successors, which shall continue as the depository fos sental regardless of changes in the

and all other rights conterred. Should the depository hank hereafter close withont a suecessor, lessee or jts assigns may depoat rentals or royalties in any

National bank located in the same county with the first named bank, dne notiee of such deposit to be maited to lessor at last kaown address.

5. Lessee, at its option. is hereby given the right ane power at any time an from time 1o time as o reenTring right, elther hefore or after production,

A< to all or and pael of the and desaribed herem et g 0o any
the maneral estale covered by tas leave with oflye Lyl lease ar Je;

Momoere of the formation. hereunder, e pool or nmitize the leacehold ¢

tate and
o the smmediate vicnnty far the pusietion of ol and

tely for

the praduction of either, when in lessee's prelgnent at s necessary or adwisable 1o do s0. and irrespective of whether authority similar to this exists.

with respect to such other land. lense or leases. Likewise, units previously formed to include formations not producing oil or gas. may be reforined
to exclude such non-praducing formations. The forming or reforming of any unit shall be accomplished by lessee executing and filing of reecord a
declaration of such unitizatinn or reformation. which declaration shall describe the unit. ‘Any untt may inchide land upon which o well has theretn-
fore been completed or upen which operatinns for drilling have theretofore been commenced. Production. drilling or reworking operations or a well
shut in for want of a market anvwhere on o unit which includes all or a part of this lease shall be treated as if it were production, drilling or
reworking operations or a well shul an for want of a market under this lease. In lireu of {he royalties elsewhere herein specified. wcluding shut-in
gas royalties, lessor shall receive an production from the unit sa pooled royvalties only on the portion of such production alincated te thix leave, such
allecation shall be that propeortion of the unit production that the total number of surface acres covered by this lease and included in the wmt bears
to ‘the total number of surface acres in such unit. In addition to the foregoing, lessee shall have the right to unitize. pnol. or combine all ar any
part of the above described lands as to one or more of the formations thereunder with other lands in the same general arca by entermyg into a co-
operative or unit plan of development or operation approved by any, govermmental authority and. from time to time. with like approval. 1o mndify,
chinge or terminate any such plan or agreement and. in such event, the terms. conditions, and provisions of this lease shiall be decmed mindified to
conform to the terms, condit:ons, and provisions of such approved cooperative or unit plan of development or operation and, particwlarly, ol drilling
and development requirements of this lease. express or implied, shall be satisfied by compliance with the drilling and development requireinents of
such plan or agrecment, and this lease shall not {erminate or expire during the life of such plan or agrecment. In the event that said above deseriboed
lands or any part thereof. shall hercafter be aperated under any such cooperative or unit plan of development or operation whereby the production
therefrom is allocated to different partions of the land covered by said plan, then the production allocated to any particular tract of land shalt, fnr
the purpose of computing the royalties to be paid hereunder to lessor, be regarded as having been preduced from the particular tract of land to
which it is allocated and nnt to hny other tract of Lmmd: and the royalty payments to be made hereunder to lessor shall be based upon production
oniv as so allocated. [eswor shall formally express lessor's consent to any conperative or unit plan of development or operation adepted by Jesser
and approved by any governmental agency by executing the same upon request of lessee. . ) .

release this leaswe s 1o
as tn the

vostralnm or steata and as 1o part or all of the lands above decenbed, after whiclt o1} Pavments aned
ands released, shall cease and determine. I the event of a partial yelease, the annsal e worental abeve mentioned

7. Lessee shall have the right o use, free of cost, gase oil and water produced on said land for its. aperation thereon, except water from ditches, ponds,
reservorrs, or wells of lessor, . . !
When requested by the essor, deswes shall bore it pipe lines on cultivated portions below plow depth,
No well shadl be diilled nearer than 200 feet to the honse or barn now on saidl premisess without lb}' written cofsent of the lessor.
Lessee shall pav for danniges cunserd v his operation TEDWRINCIEDIE on siid Yands, j: L _’4 P ? [,' (' )’l

A DWHIRZETDI . . . . -

- . b roid B
Lessee shali have the nght at any fime to remove all myag Bnery and fichiures pliaced Wit Lnd premices, chnlind the richt to deaw and temove casing,

A I the estate of cither party heretn s esigned, and e privilege of assizning in whnle or in part is expressly allowed, althoneh it s agresd thal no \'h:m"q-
or division in ownership ol (he Loual, rentids or rovidties, howe 't accomplished, shall operate to enbarge the o Hications o dirotsich the aehits of the § e
the covenants hereof shall extend o their hers, exeesntors, amhinistrators, succesars or aaiens, butl no chanze in the ownershup of the land o :\\\nznmg-nl.
of 1entils ar rovalties shall b Binding o0 the Jesser until alter the dessee has hern haenished with cerhitied copres of mumments of e deraening title from
tesaar and 0t is hereby aereed i the event thas dease sdedd b assigned as bt o part or parts of e ahove-deseribed lamls o the assignee or o

of such post or pars shadt Gl oor e de fanlt in the pavinent of the propostiosate paed of the rents dae tromn him o them, such defanlt Shadl wint operate
o deleat o affect thin g ansobar s 18 ciners o Bl e puets o sand Lynedy s o wlaely the s lessee or any assgore theveof sl MU oke e pavenent of
sared vental, Jue the Ut beath of peeian entithed taosentgls herennder, Tesser niay Py of bender il renbads e the credit of the decesned or the s .
of the deceased antil seh fyoe as e beenhed wth praper evidenee of e anpomtrrot g auabification of an execator or pdimitnstrator of the estate,
araf there be nows, then annil lesaer s Daened weth evidenge satisfactory 1o st as ™A A i 'ﬂr.th'wwcy'. of thd decense.

. 2/ . . .
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sy hecome due the Tessor onder the teorme of s dease, :

141 Hosiiel Jesinr osen g Joss anterest o the o dencntieel Land than the ealie and nndivid ld fer gaple ctate therin, then the tenniedtees aml rerdale
heremn peaved el shat] bee al the beson vty i gaaportion wlach hisn interest beoaes to the whole st vrnlivadend Bee Vo mtesest i the Preveloetion from the
farvds herein desertbed tao whaeh the gnterest of  foswor oy b subiject shall e deducted from the oyatty heresy pese g
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12, Should am o person, fum or corpuration have an terest in the above-deseribed Jand not leased to Jessee, or shonld any one or more of the parties
named above s e Ssors not exeeute this lease, it shall nevertheless be binding upon the party or parfies eae (.ulm;. the <inne,

13, The unde riened Jessois for themeelves and their heirs, suceessars, and assivns, here by tavpresady velease el waive all mzhts. wnder and by virtne of
the howestead exe mption faws of said state,

snotar as the same ma ay in any way aflect the purposes for which this lease is tade as reoted hesein,
AVITNESS WHERRFOF, the e r@\((;l exvente this instrumient as of the s 1y and ’Y ar fint above “”“c" ———,
[l
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State of Utah )
. R : Ss.
County of San Juan)

On this Sth day of August, 1977, personally appeared before me

Lynn L. Adams, Joyce Adams Martin and Rita L. Adams, the 51gners of

.the Oll and Gas Lease dated the 23rd day of July, 1977, whlch names

‘Cltles Service Company as Lessee and to whlch thls acknovledgement is

attached Lynn L. Adams and Joyce Adams Martin, being by me duly sworn,

d1d say that each is the attorney in fact of Ingrld Adams, LaRee Adams

. Jensen and John William Adams, and that said instrument was signed in

behalf of said Ingxld Adams, LaRee Adams Jensen and John Wllllam Adams

.

ybyby authorlty, and Lynn L. Adams and Joyce Adams Martin acknowledged

to me that they as such attorneys in fact executed the same;. and said

Lynn L Adams and Rita I,. Adams, husband and wife, and Joyce Adams

Martln duly acknowleged to me that they executed the same in their

A St Aodyasns

Notary Public
Residing at Monticello, Utah

‘Mj Commmsslon Explr
January 4, l979 /

LA RCTTI ';"’
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C et
STATE OF . J ss. CORPORAS 3, Waannng. Montana ar Colorade
COUNTY OF :
- Ou this S day of L . L « before mee appeared

tr e personadly known, who, heing by awe daly sswonn, did sav that he iy the Pevntont qeg Sevtetan b of

-
and thit the sewd affixed 1o wud instriment is the corporate seal of said corporation and that sawd mstrament w as stuned and weated i hehalf of sand corpo-

o by anthanity of ity board of ditectors, and i
achiowledeed vand mstoument 10 he the froee act and deed of <aid eorporation.

Civen undes oy band and seal this . . iy of 1Y

My commussion espares:

Nutars Pubiic for the Stage. of *

y;w‘ull'l'.: o
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Producers 88-1959 O"- AND GAS LEASE

Billirgo, Lontena

THIS AGREEMENT, made and entered into this 5 ....... day of ...

ans (Nusband and

A2 Tlest

e memanea e e e seeeeenimacae e msmmmsctetee o oraereenaasseesiermnsnesseeessomnarsy  OF

TJLS4, OKLATONS

et .hereinafter callud lessee:
: Ten and more . . h
1. WITNESSETH: That the lessor, for and in consideration of § ... LGl aliQ 1 Ebet T A cash in hand paid, receipt of which is hereby acknowledzed,
and of the covenants and agreements hereinafter contained on the part of the lessee to be paid, kept and performed, has wranted, demised, leased and’ let

N and by these presents does grant, demise, lease and let exclusively unto said lessee. with the cxclusive right of wnining, exploring by geophvsical and other
methods and operating for and producing therefrom oil and all was of whatsoever nature or kind, and laying pipe lines, telephone and telegraph lines, housing
and boarding employees, huilding tanks, power stations, gasoline plants, ponds, roadways, and structures thereon to produce, save, market and take care of
said products and the exclusive surface and suhsurface rights and privileges related in any manner to any and all such operations and any and all other nzh}s
and privileges necessary, incident to, or convenient for the economical operation alone or conjointly with peighboring land for such purpeses, all that certain

. N Ty 5
tract or tracts of land situated in the County of.. San Juan State of Utan ., described as follows, to-wit:

of Section
more or less.

2.

TOTSELY 37 500TH, RAIGE 22 BASP?, S. L. Ii.

Section 11:

Section 12: - = = = — = less and not including the following
Section 13: =3 WUESHE described lan@ in saig Ey, to wit:

PR . Beginning at the north guarter corner
Section 14: SRR ST o

Section 23+ of Section 12, Township 37 South, Range
> G+; toeds 22 Bast, S.L.H., Utsh, and thence south
Section 25: 92 rods end 10 feet, west 95 rods, nortl
Section 26:

92 rods and 10 feet, east 95 rods 58
_ . point of oeglnning. Containing 54. ac.
T Ty Range il o= T2 and conthini
‘m_ze an contaaning _Lyuj N Ud

It is agreed that this lease shall remain in force for a term of ten vears from date and as long thercafter as oil, or gas of whatsoever nature or kind, or

. Township

acres,

either of them is produced from said land or premises poaled therewith or drilling operations are continued as hereinafter provided. If prior to discovery of
oil or gas on said land, or on acreaze pooled therewith, lessee should drill a dry hole or holes thereon, or if after discovery of ojl. or gas production thereafter
shouid cease for any cause, this lease shall not terminate if Jessee commences additional drilling or reworking operations within sixty (60) days thereafter,
or (if it be within the primary term) commences or resumes the payment or tender of rental on or before the rental-paying date next ensuing after the ex-
piration of three (3) months from the date of complotion of a dry hole or cessation of production. If, at the expiration of the primary tenm of this lease,
oil or gas is not being produced on or from said land ar said pooled premises but lessee is then engaged in drilling or reworking operations thereon, then this
lease shall continue in force so long thereafter as drilling or reworking operations are being continuously prosecuted on said land or on a drilling or de-
velopment or operating unit which includes all or a part of said land: and drilling or reworking operations shall be considered to be continuously prosecuted
if not more than sixty davs shall elapse between the completion or abandonment of one well and the beginning of operations for the drilling or reworking
of another well. If oil or gas shall be discovered and/or produced from any such well or wells drilled, being drilled or reworked at or after the expiration of
the primary term of this lease. this lease shall continue in force so lony thereafter as oil or gas is produced from the leased premises or from any such unit
which includes all or a part of said lands.

3.

In consideration of the premises the said lessee covenants and agrees:

(a) To deliver to the credit of lessor, free of cost in the pipe line to which lessee may connect his wells, the equal one-eizhth part of all oil produced

and saved from the leased premises. or at the lessee’s aption. may pay to the lessor for such one-eighth royalty, the market price for oil of like grade and
gravity prevailing on the day such oil is run into the pipe line or into storage tanks.

(b) To pay lessor for gas of whatsoever nature o kind produced and sold. or used off the premises, or used in the manufacture of any products

therefrom, one-eighth, at the market price at the well for the gas sold. used off the premises, or in the manufacture of products therefrom. Where gas from
a well producing gas only ic not sold or uscd. lessee may pay or tender as royalty One Dollar per year per net royalty acre retained hereunder, such payment
or tender to be made on or hefore the anniversary date of this lease next ensuing after the expiration of 90 days from the date such well is shut in and
thereafter on or before the anniversarv date of this lease during the period such well is shut in. to the rovalty owners or to the royalty owners’ credit in the
ll'enml depusitory bank herein designated. If such pavment or tender is made, it will be cousidered that gas is being produced within the meaning of this
ease,

4.

If operations for the drilling of a well for oil or gas are not commenced or if there is no oil or gas being produced on said land or on acreage pooled

therewith as hereinafter provided on or hefore one year from the date hercof, this lcase shall terminate as to both parties, unless the lessee on or before

that date shall pay or'tender to the lessor or to the lessor's credit in the ..

ownesship of said land, the sum of 01 _thousand nine hundred five and 02/100 — ~ — = — — —

FTR3T SECURITY Bank at

=OQUTICELLO, UTAH 84535

or its successors, which shall continue as the depository for rental regardiess of changes in the

... DOLLARS
vl " ‘, .,

(S 1 7"5"2 ...} which shall operate as a rental and cover the privilege of deferring the commencement of operations for drilling of 'z well
for twelve months f

date. In like manner and upon like payments or tenders the commencement of operations for drilling of 'a well may be further .

<
deferred for like periods of the same number nf months successively. All payments or tenders may he made by check or draft of lessee.or any’ asigznee thereof, -

mailed or delivered on or hefore the rental paving date. It is understood and agreed that the consideration first recited herein, the down payment, covers not -
only the privilege granted to the dute when said Ffirst rental is pavable as aforesaid, but also the lessee’s right of extending that périod as aforesaid. aond any

and_all other richts conferred. Should the depository bank hereafter close without a successor, lessee or its assigns may deposit- rental or rovalties .in any
National bank located in the same county with the first named bank. due notice of such deposit to be mailed to lessor at last known address. ‘ e

- - . . . . . - . - - : N . - .‘
5. Lessee. at its option. is herebv given the rizht and power At any time an from time to time as a recurring right. either before or after ‘production, -
as to all or an® part of the land described hersin and as to any one or more of the formations hercunder. io pool or unitize the leasehold estate and »

the mmeral estate covered by this Iease with other land. lease or leases in the immediate vicinity

for the production of oil and gas. or separatély for

the production of either. when in lessee’s judgment it is necessary or advisable to do so. and irrespective of whether authority similar to’ this:exists

with respect to such other land. lease or leases. Likewise. units previously formed to include formations not producing oi
to exclude such non-<producing formations. The forming or reforming of any unit shall be accomplished by Jessee execut

1 or gas.'may be reformed
ing and {iling of record a

declaration of such unitization or reformation. which declaration shall describe the unit. Any unit may include land upon which a well has thereto-
fore been completed or upon which operations for drilling have theretofore been commenced. Production, drilling or reworking operations or a well

shut in for want of a market anvwhere on a unit which includes all or a part_of this lease shail be tre

ated as if it were production. drilling or

reworking operations or a well shut in for want of a market under this lease. In lieu of the royalties elsewhere herein specified. including shut-in
gas royalties, lessor shall receive on production from the unit so pooled royalties only on the portion of such production allocated to this lease; such
ailocation shall be that proportion of the unit production that the total number of surface acres covered by this lease and included in the unit bears
to the total number of suriace acres in such unit. In addition to the foregoing. lessee shall have the right to unitize, pool. or combine all or any
part of the above described lands as to one or more of the formations thereunder with other lands in the same general area by entering into a co-
operative or unit plan of development or operation approved by any, governmental authority and. from time to time., with like approval, to modify,
change or terminate any such plan or agreement and. in such event, the terms, conditions. and provisions of this lease shall be deemed modified to
conform to the terms. conditions, and provisions of such approved cooperative or unit plan of development or operation and, particularly, all drilling
and development requirements of this lease. express or implied, shall be satisfied by compliance with the drilling and development requirements of
such plan or agreement. and this lease shall not terminate or expire during the life of such plan or agreement. In the event thit sald above described
lands or any part thereof, sha!l hereafter be operated under any such cooperative or unit plan of development or operation whereby the production
therefrom is aliocated to different portions of the land covered by said plan, then the production allocated to any particular tract of land shall. for
the purpose of computing the royalties to be paid hereunder 1o lessor. be regarded as having been produced from the particular tract of land to
which it is allocated and not to any other tract of land: and the royalty payments {o be made hereunder in lessor shall be based upon production
only as so allocated. Lessor shall formally express lessor’s consent to any cooperative or unit plan of development or operation adopted by lessee
and approved by any governmental agency by executing the same upon request of lessee.

6.

Lessee may, at aony time, release this lease as to any stratum or strata and as to part or all of the lands above described, after which all payments and

linbilities thercafter to accrue, as to the lands released, shall cease and determine. In the event of a partial release, the annual delay rental above mentioned
shall be reduced proportionately.

7.

Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for its. operation therson, except water from ditches, ponds,

reservoirs, or wells of lessor.

8.

or division in ownership of the lund, rentils or royalties, however accomplished, shall operate to enlarge the obli rutions or cdiminish the right
the covenants hereof shall extend to their heirs, exeentors, acdininistrators, sucece i

of rentals or royalties shall b binding on the essee until after the
lessor: and it 15 hereby ¢
of such purt or parts shall fad or make defanlt in the pieyment of the proportienate part of the rents due from him or them, such default
to_defeat or affect this lease msobar as it covers a part or parts of said lands as to which the ‘of s}
said rental. In the event of death of any persen entitled to rentals hereunder, Tessee may pay or tender such rentals to the
of the deceased until snch time as lesses is furnished with proper evidence of the appointment and qualitication of an ¢

When requested by the lessor, lessee shall bury ite pipe lines on cultivated portions below plow depth.
No well shall be drilied nearer than 200 feet to the honse or ham now on, said p;ﬁxniS@c, yithout the written consent of the lessor.
Lessee shall pay for damages caused by his operation {ETLYOWRIK PIomMY oMttt 1Gas .S N o -

Lessee shall have -the right at any time to remove all machinery and fixtures placed on said premises, including the righf to draw and remove casing.

If the estate of cither party hereto is assigned, and the privilege of assigning in whole or in part is expressly allowed, although it is agreed that no change
ts of the lessee,
2 ut no change dn the ownership of the land or assiinment
¢ has been furmished with certified copies of muniments of title deraigning title from
shidl be assirned as to o part or parts of the above-deseribed lands and the as LNes O assignees
shall not operate
signee thereof shall make due pavment of
credit of the deceased or the cstate
xecutor or administrator of the estate,

areed in the event this lease

said lescee 'or any as

or if there be none, then untit lessee i3 furmashed with evidence S:Suzf_nctory. to it as to the heirs or devisees of the deceased.
9. lLessor hereby waarao FR, e s T W2 AV Y RS dunerirslgwtiet” azrees that the lessee shall have the ‘right at any time to pay for

lessor, any martgade, taxes. or other dwens on the above-deseribed lands in th: event of default of paymen
the holder thereof, and lessor hershy aurees that anv sech payments made hy the lessee for the lessor way
may heeome due the lessor under the teams of this Tease,

10.
berein provided shall be piid the i-ssor onlv in proportion which his interest bears to the whole and undivided fie,
Iands herein described to which the intepest of leseor muy be subject shall be deducted from the roylty he

t by lessar, and be subrosated to the rivhis of
s deducted from any amounts of woney which

osaid bessor owns a less interest in the shove-described Iand than the eatiré and undivided fee simple estate therein, then the rovalties and rentals

Anv uterest in the production from the
reisy pesessed, ‘

G430 /2'/0/6/30/0? oz
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camplv with all Less and rewnlations of any Covernmental hody PUTPOTINY o cnerebwe baving ot ooer tive lands covered by this fease or
copersen of the lessor herein and in so complyingg lessee shali not be responsthble lor determenng the aegrality, vl or constitutionality of any sach law or
wion cuacted o issued by any such Governmental body. In determining the residence oF lessor for purpos s ot complying with such biws or regniations
s mavy rely upon the address of lessor berein set forth or upon the st known address of desor, Neither any creor jn the detenmination o the residencee or
statns of lessor nor an error in the payiment of any sums of money due or payable to lessor under the terms of this e which is made dunng the conree of
: s resnlt of lessee’s wood fath etforts to comply with any sach bLows or redulations shall ternunate this lease or conutitnte gronunds for any canse of action
st dessee, All of fessee’s obligations and covenants hereunder, whether express or implicd, shall be susponded ar the time or from time to tiree compliance
3any thereof w prevented or hindered by or is in conflict with Federal, State, County, or wurGeipai baws, rules, seualations or Fxecutive Orders asserted as
fQickitl by or under public authority ciaiming jurisdiction, or Act of Cod, adverse ficld, weather, or raarkel concditians., inability to obtain materials in the
nomarket or transportation thercof, wag, strikes, lockonts, riots, or other conditions or circrmstiances not whally controlled by Tessee, aud this lease shall
net he terminated in whole or in part, nor less e held "liable in damages for failure to comply wath onv el Whiizations or covenants if compliance there-
with is prevented or hindered by or 15 in conflict with any of the foregoing cventualitics. The time eduring which Jeswee shall be prevented fromvy conducting
woor reworking operations during  the primary term of this lease, under the contipgencics above stated, shall be added to the primary term of the
provided, however, that delay rentuls as herein provided shall not bhe suspended by reason of the suspension of operations anel if this Jease is extended
bevond the primary term above stated by reason of such suspension, lessee shall pay an annual delay rental on the anniversiry dates heveof in the manner
anrd in the amount above provided.

12, Should any person, firm or corporation have an interest in the abave-described land not leased to lessee. or should any one or more of the parties
named above as lessors not execute this lease, it shall nevertheless be binding upon the party or parties executing the same.

13. The undersiuned. lessors for themselves and their heirs, successors, and assigns. hereby ‘expressly relcase andd waive uall rights under and by virtue of
the hamestead exemption laws of said state, wnsofar as the same may in any way affect the purposes for which this lease is made as recited herein,

IN WITNESS WHEREOQT, the undersigned execute this instrument as of the day and year first abhove written.
. ~ > .

N r ] G

~5895

SS.

/On this ... / S S « - S O 7 3

I ey wife,
e as theic

tr ¢ known to B'e”t_'ﬁe persons described in, and who executed the foregoing instrument, and who-"cknowledged to me that they executeditt
free act and deed, including the release and waiver of the right of homestead, the said wife havieg been by me fully apprised of her righ?
sizning and acknowledging the said instrument. a >

Giv%nder my hand and seal this........ 785 = day of %W/

My con{inis){on exg_iig
\

e /a5 /=
A o e o i :3/ 776’/ .................

«*
»

’
-"")

s

STATE OF..

On this . .. s day Of
to me known to be the person ... .described in, and who executed the foregoing instrument, and who acknowledged to me that ... he ... executed the same

B8 e free act and deed, including the release and waiver of the right of homestead.

Given under my hand and seal this ...

SRRV - £V S T

My commission expires:

Notary Public for the State of ...

residing at ...

: H . > e b1 > o : H H
‘ i : - - - - g
i ; s 03 i 0T o= I s
| © : i - T - T g A i
i @ z : - O 2 Lo
H < ! : ; ; ; . : -~ - : { s [ H
it H : ; : : . J - ! : H HE— :
! Q : H H . ' o Q H ~ ' H o : o H
A : P i . : PN < . H HE 1 H
I : H H b N H ‘3. F H
i ; v - . ; : : LS : ; : T N i
] S e o ; Por o E g R - S
i H O ~ . H : oA o " : iU H
i : &= = . i : : i3 : < .8 H I il
fi [ ; : : - L " VRN~ S e
! ? = i 5 - - T - T i Poo
: ] s : ? : g ° < 3 P2 : i g -
B H : : . : C e =, o. = ] o R = :
! : l =2t : . : ' 3 = =] : : : B :
: ; : i i » I S -2 o L i
i 0O : : ;& . 3 : — ) i i
: S : : : : o - Y ) ; :
. Z i : =} < E = ) X H O
i ,' : : o . s .2 B RS L :
- l ; - ] ] o = o = ] M :
! : : ‘ a z == = 2 = ) i
STATE OF . ... .. . e ss o
o CORPORATE, W yommg, Maontana or Colorado
COUNTY OF ... e - S
On'this .. . ... . e day of L VPSRRI £ ¢ ST . before me appeared e e et maeetat e ot e e e e
e s e ——
to e personally known, who, being by me duly sworn, did say that he is the .. ......... .. .. President (or Secretary) of ... .. R b

aned that the seud affied to said instrument is the corporate seal of said corporation and that said Instrument woy signed and sealed in behalf of said corpo-

setion by aathority of its hoard of direc tors, and said . L0 eme e e e e
seknwledied said instroment to he the free act and deed of siid corporation.

Civen under my hoond and seal this cen e e day of .19
My comnmiisinn expires: -

Notary Pablic for the State of

residing at

‘?i efl fo.,—q() of":_

’ 1977 . before me persanally appeared ...e%-Crild bz’dbw
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Form 3110-.2 UNITED STATES .
(September 1073) DEPARTMENT OF THE INTERIOR

(formerty 3120-19) BUREAU OF LAND MANAGEMENT

LEASE FOR OIL AND GAS
(Sec. 17 Noncompetitive Public Domain Lease)
Act of February 25, 1920 (41 Stat. 437), as amended (30 U.S.C. 181-263)

® [
ls‘lame L. A, Idler ‘ l 47 LA
tr . ;.‘_?__ L0~ /7
Cit;et 902 Patterson Bl_dg (éen:;;'—iﬁ':"}umber)
State De_nve'k_', €3 80202
Zip Ccde .

° ’ ' @

This oil and gas lease is issued for a period of ten (10) years to the above-named lessee pursuant and subject to the

‘ provisions of the Mineral Leasing Act and subject to all rules and regulations of the Secretary of the Interior now or

hereafter in force, when not inconsistent with any express and specific provisions herein, which are made a part hereof,
Lands included in the lease: K State: yggan ' ] Ceunty: 8an Juan
I.gwszm,euzz..-EJ_‘—éI&i l\ v

(_Sec. 26, shm%, Wk, sk,

" / g

‘ Cohtaiﬁingétotal of _ . -560,00 - acres Ann‘ulal Rental. ., . . . _ § 280.00

" . This lease is issued to the successful drawee pursuant to his “Simultaneous Oil and Gas Entry Card’’ application filed

~under 43 CFR 3123 .9, and is subject to the provisions of that application and those specified on the reverse side
" hereof.

- Effective date of lease:_Decepber 1, 1975 : A THE UNITED STATES OF AMERICA

ignature of Signing Officer)

Acting Chief, Branch of Realty Services

(Title)

—Novenber 28, 1975

(Date)

2
G ’

This leasg is-"':)".
; Whiect to 1hy J..
Geological 5. ) 9 dat

A Srwioaliag
4 ) "Vi%uﬁ to whethar 3o fael EY the
oscribed were on g known 19 acds hiseain
& producing o o

95'310\ T TP
proc r% fiokg g{ct:.ru‘.u.e of
signm ; s
9 hereof by fbd?_,aufnodzed affic

o7,
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: * UNITED s( TES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SURFACE DlSTUﬁBANCE STIPULATIONS

Area O( .d Gas Supervisor or
District tngineer (Address, include zip code)
14

. See below

Management Agency (name)

See reverse side.

Address (include zip code)

See reverse side,

1. Notwithstanding any provision ot this lease to the
contrary, any drilling, construction, or other operation
on the leased lands that will disturb the sutface there-
of or otherwise affect the environment, hereinafter
called ‘‘surface disturbing operation,”” conducted by
lessee shall be subject, as set forth in this stipu-
lation, to prior approval of such operation by the Area
Oil and Gas Supervisor in consultation .with, appro-
priate surface management agency and to such rea-
sonable conditions, not inAéon.siistent with the purposes
for which this lease is issued, as the Supervisor may
‘require to protect the surface of the leased lands and
the environment, ' * i D dEwesenoe S :

2: Prior to entry upon the land or the disturbance of
the surface thereof for drilling or other purposes, -
_ lessee shall suEmiit.'fg'r “dpproval two (2) copies of a
'map and explanation of the nature of the anticipated
_ activity and surface disturbance to the District Engi-
"neer or Area Oil and Gas Supervisor, as appropriate, and
will also furnish the appropriate surface management
agency named above, with a “copy of ‘such map
and explanation. = . B R

An environmental analysis will be made by the Geo-
logical Survey - in consultation with the appropriate
_surface management agency for the purpose of assuring
proper protection of the surface, the natural resources,
the environment, existing improvements, and for
assuring timely reclamation of disturbed lands.

3. Upoxi completion of said environmental analysis,
the District Engineer or Area Oil and Gas Supervisor,
as appropriate, shall notify lessee of the conditions,
“if "any, to which the proposed surface disturbing
operations will be subject. s

Said conditions may relate to any of the following:

" (a) ‘Location of drilling or other exploratory or
developmental operations or in
which they are to be conducted;

the manner

(b) Types o"f vehicles that may be used and areas
in which they may be used; and

Manner or location in which improvements
-such.-as- roads, buildings, pipelines, or other
‘improvements are to be constructed. . I

o

For all counties in

[ A Lo Srer ce . .=

L o P

v ke

For San Juan County:

— e ——— e n

Utah except San Juan County:

. —— e e o . .

.Area 0il and Gas Supervisor,
. Geological Survey,

‘P. 0. Box 2859,

. Casper, Wyoming 82601

Area 0il and Gas Supervisor,
.Geological Survey,

CUPL 04 BoX 1857, Lo sioo ciaiiers
' Roswell, New Mexico °§§501 ugust

SN Sarrimotasmrs i yrug)

i
) 1
Undersigned offers to lease for oil and gas all or any portion of
the identified parcel of land which may be available for noncompes-
titive leasing, and certifies: (1) applicant is a citizen of the
United States, an association of such citizens, a partnership, a
corporation, or a municipality organized under the laws of the
United States or any State thereof; (2) applicant’s interests in oil
and gas offers to lease, leases, and options do not exceed the
limitation provided by 30 U.S.C. 184(d); (3) applicant has not filed

NONCOMPETITIVE OFFER TO LEASE FOR OIL & GAS

RN L PP

.

2aay other entry card for the parcel involved; and (4) applicant i
the sole party in interest in this offer and the lease if issued, ¢
if not the sole party in interest, that the names and
all other interested parties are set forth below. The undersigne
agrees that the successful drawing of this card will bind him ¢t
a lease, on Forms 3110-2 or 3110-3, and the appropriate stipu
lations as provided in 43 CFR 3109.4-2 and the posted notice

addresses ¢

Signature of Applicant Date

0
{{JL&}LL

lo] 23l

Signature of Applicant | Date |

' INSTRUCTIONS

This card must be fully completed, signed, and sent to the appro-
priate Office of the Bureau of Land Management. It must be
accompanied by a $10 filing fee. Compliance mus’ also be made
with the provisions of 43 CFR 3102. If qualifications of associ-
ation or corporation have been filed previously, identify serial

record involved.

If you are successful in the drawing, you will be required to pa

the first year's rental of 50¢ per acre or fraction thereof prior t
issuance of lease. -7 ’

" Other parties in interest — All
evidence of their qualifications
See 43 CFR 3102.7.

interested parlies must furnis
to hold such lease interest

Other parties in interest
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[N
Unéersigned offers to lease for oil and gas all or any portion of
the identified parcel of land which may be available for noncompe-
tritive leasing, and certifies: (1) applicant is a citizen of the
nited States, an association of such citizens, a partnership, a
corporation, or a municipality organized under the laws of the
United States or any State thereof; (2) applicant’s interests in oil
and gas offers to lease, leases, and options do not exceed the
limitation provided by 30 U.S.C. 184(d); (3) applicant has not filed

NONCOMPETITIVE OFFER TO LEASE FOR OIL & GAS

any other entry card for the parcel involved; and (4) applicant is
the sole party in interest in this offer and the lease if issued, or
if not the sole party in interest, that the names and addresses of
all other interested parties are set forth below. The undersigned
agrees that the successful drawing of this card will bind him to
a lease, on Forms 3110-2 or 3110-3, and the appropriate stipu-
lations as provided in 43 CFR 3109.4-2 and the posted notice.

Date

Dite

Signature of Applicant Signature of Applicant

U5y

) JRbe oty

* INSTRUCTIONS

v

This card must be fully completed, signed, and sent to the appro-
priate Office of the Bureau of Land Management. It rmust be
accompanied by a $10 filing fee. Compliance must also be made
with the provisions of 43 CFR 3102. If qualifications of associ-
ation or corporation have been filed previously, identify serial

‘ﬁord involved.

If you are successful in the drawing, you will be required to pay
the first year’s rental of 50¢ per acre or fraction thereof prior to: .
issuance of lease.

Other parties in
cvidence of their
See 43 CFR 3102.7.

interest — All
qualifications

furnish
interest.

interested parties
to hold such

must
lease

Dther parties in interest

.\’ 4

* 13 U.S.C., Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States

a: v 1+ .ze, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. -~

IF YOU FILE MORE THAN ONE CARD FOR THEZ SAME PARCEL, YOU ARE AUTOMATICALLY DISQUALIFIE s

e —

e~ s va

-ETXQ KDY



Ssc. 1. Rreits wi levsce—Tna ‘lossee s granted the
exciusive nght and priviege to dnil for, mine, extract, ramove,
&Nd dispose of ali the oul <nd g4s Geposils, except helium gas,
in the iands leased, together wiln 1he ngnt to construct and
mantain  thereugon, all works, wativings, plants, _waterways,
roaas, telegragn or teleshone HR2s, Dipelifes, £2SeIvoifs, 1a0%s,
Fumping stations, or ower structures necessary to the tull enjoy-
ment thereof, for a period of 19 vears, ana so long thereatter as
oti or 5as 1S oroduced 10 paysng Guantilies; sudject to any et
agreement neretofore or herearter approved by the Secretary of
1aa (nterior, the provisions of said azreement 0 govern the jands
subject thereto wnere 1nconsistent with the terms of tms lease.

3ec. 2. The lessee aniees; .

(3) Bonds.—(1) To nie any‘-bond required by this lease ang
the current reguisticns and urtil such bond is nled not to enter
cn the land under thus fease. (2) To mamntain any pond furnished
by the lessee as a condition ior the issuance ot this icase. (3)
To furnish a bond in a sum double the amount of $2 per acre an-
nual rentss but not less than $1,000 nor more than 310,000,
ugon the inclusion of any part of the leased fand wiikin the
%nown geoiogic structure of a producing oil or gas field. (4)
To furmish prioc to beginaing of drilling operations and mamn-
tain at ail times thereafter as reguired by the lessor a tond in
the penai sum of $10,000 with approved corporate surety, or
with deposit of United States bonds as surely theretor, conditioned
upon compiiance with the terms of this lease, uniess a bond in
that amount is already being maintained or unless such a bond
furnished by an operator of the lease is accepted. (5) Until a
general lease bond is filed to furnish and maintain a bond in
the penal sum of nat less than $1,000 in those cases in which
& bond is required by law for the protection cof the owners of sur-
face rights. In lieu of any of the bonds described herein, the
lessee may file such other bond as the regulations may permit.

(b) Cooperative or wnut plan.—Within 30 days of demand,
or, if the leased land is committed to an aporoved unit or coop-
erative plan and such plan is terminated prior to the expiration
of this lease, wtthin 30 days cf demand made thereatter, to suo-
scribe to and to operate under such reasonabie cooperative of
unit plan for the development and operation of the area, tield,
or pool, or part thereof, embracing the lands included herein as
the Secretary of the Interior may then determine to be przcticable
and necessary or advisable, which plan shall 2dequately protect
the rights of ail parties in interest, including the United States.

(¢) Wells.—(1) To drill and prcouce ail wells necessary to
protect the leased land from drainage by wells on lands not the
property of the iessor, or lands of the United States leased at a
lower royaity rate, or as to which the royalties and rentals are
paid into different funds than are those of this lease: or in liey
cf any part of such driliing and production, with the conseat of
the Director of the Geological Survey, to compensate the lessor
in full each month for the esumated ioss or royalty through
drainage in the amount determined by said Director; (2) at tne
election of the lessee, to drill and produce other wells in con-
formity with any system of weil spacing ar production allotmentis
affecting the field or area in which the leased lanas are situated,
which is authorized and sanctioned by applicadle law or by the
Secretary of the Interior; and (3) promptly aiter -due notice in
writing to drill and produce 'such other weiis 3s the Secretary of
the Interior may reasonably require in order that the leased
premises may be properiy and timely deveioped and produced in
accordance with good operating practice.

(d) Rentals and royalties.—(1) To pay rentals and royaities
in amounts or value of production removed or sold from ihe
the leased lands as follows:

Renials.—To pay the lessor in advance an annual rental at

- the following rates:
(a) if the lands are wholly outside the known geologic struc-
ture of a oroducing oii or gas field:

(i) For each lease year a rental of 50 cents per acre
or fraction of an acre.

(b) If the lands are wholly or partly within the known geo-
fogic structure of a producing oil or gas fieid:

(i) Beginning with the first lease year after 30 days’
notice that all or part of the iand is iscluded in
such a structure and tfor each year tnereatter,
prior to a discovery of oil or tas on tie lands
leased, 32 per acre or {raction of an acre.

(ii) I this lease 1s committed to an approved coop-
eralive or unit pian which inciudes a weil capadle
of producing oil or gas and contains a generai
provision for allocation of production, the rental
prescribed for the respective lease years in sub-
taragraph (a) ct tnis section, shall apply to the
acreage not within a participating ares.

Minimum royalry.—Commencing with the lease year Degin-
ning on or after a discovery on the leased land, to pay the lszssor
in fieu of rental, a minimum royaity of 31 per acre or fraclion
thereof at the expiration of each fease year, or tae difierence
between the actual royalty paid during the year if lcss than 31
per acre, and ths prescrived minimum royaity of 51 per acre,
provided that if this lease is unitized, the minimum rovaity shail
be payable only on the participating zcreage and rsntal shall be
payadie on the nenparticipating screage as provided in subpara-
graph (b)ii) above. .

Royalty on production.—(1) To pay the lessor 124, percent
royaity on the procuction removed or scid frem the lzased jands
tomputed in accordance with the 0il and Gas Uperating neguia-
tions (30 CFR Pt. 221). .

(2) 1t is expressiy agreed that the Secretary of ilie Intarior
may establish reasonable minimum values for ourposes of com-
puting royally cn any or ali oil, ¢as, natural gosoline, znd other
products obtained from gas, due consideration tesng given to the
highest prica paid for a part or for a nsjority of progucticn of

. like quality in tue same ficid, %o tiie price received Dy ing icssaze,

t posted prices, and 10 oiher relevant matters and, waenever

appropriate, aiter notice and opgortunity 19 be heard.

(3) When paid in vajue, sucit royaities on praduction shall be
due and payable maonthly on ‘the lzst Gay of tha calendar monia
next following the caiencar month in waich proguced. iWnen
paid in amount of procuction, such royalty predtcis shati ba da-
livered in merchantable condition on the premises whera praducad
without cost to lsssor, uniess otherwise agreed o 4y tne BRIt
hereto, at such tinies and in such tanks provided Ly tie fessze as
reasonably may to required by ne lessor, but in no case siaii
the fessee be required to hold such royaity cil cr otner producis
in storage beyongd the last day of the calehdar month next fal-
lowing tne calendar menth in which preduced nor Lo resconsibie
or held liable for the toss or deswuction of rovaity oil or oiner
products in storage irom causes over wiich g has po conirol.

{4} tals or minimum royatties may be waived, suspended
of r2Guced and roveiites on the entire Jeaschold or any portion
thersef cenrevated for rovaity nurposes may oe roangel it the

Secretary of tne Interior tinds that, for the purpese of ancour-
aging the greatest uitimste recovery of uil or gas and in tae
interest of conservation of natural resources, it is necessary, in
his judgment, to do 5o in order to promote deveiopment, or ge-
cause ine lease cannot te successfully operated under tite terms
fixed harein.

(2) Pavments.—Uriess otherwise directed by the Sacretary
cf the lnterior, to maxe rental, royalty, or cther sayments to the
lessor, to ika orcer ot tiie Bureay of Land Management at the
places mentioned ia e reguistion 43 CFR 3102.2. i there
is o weil on the izased lands capable of preducing oif or 9ss

TAQER MMYATQ.
LZIASE i;ﬂgulb
Eand <458,

U th) Wedd recuridc —To keep a daily driiling fecorg, a ok, 2nd
compiele intormation on ar weil surveys and tests in torm accepta-
bie to or prescrived by tie lessor of all wetls driilad on the

ileased lanus, ana an acceptable record of ail subsurtace inves-

I ticalions arfeching said 1ands, and 0 furpish them, or copies

[ taereor, to the lessor when required. AN in‘ormation optatned

{under s pargpiasn, uoen the request of tessee, siaall not be

I ouen tu inspection %y ine pubviic uahal the expiration of the
lease.

() Iripecting.—Ta keew osen 3t all reasonable times tor

inspechion ot any duly auinonzad ofticer of the Gi:parlinent,

Pite jeased premises and all weils, IMruvements, macmnery, ang

!fix:ures tnereon and aii Looks, accounts, mags and records reix-

:

i

i

tive 10 oparauions and surveys or wvestivations on the izased
lanas or under the lease. Al information outained pursuant to
| @ny such inspection, uson the requast of the lessee, siiaill not ke
lcpen 1o :nspection by the pubiic untd the expiration of the
.

fease.

Q) Diligence, prevention of waste, resith and safety of
wordmen.—To exercise rcasonable aiirence in dnibng and
oragucing the wells nerein provided for uniess consent to suspend
eperations temporarily is granted by lhe lessor; to carry oa ail

as provided in the Oil and Gas Gperating Reauiations, iaving

to deposits or formations containing cil, gas, or water or to
coal or other mi | deposits, for conservation of gas
energy, for the presetvation and conservation of the proparty for
fulure productive operations, and for e health and safety of
worsimen and employees: to nlug properiy and effectively all
wells drilled in accorsance with the prowistons of this jease or
of any prior lease or permit upon which the nizht to this lease
was based beiore abandoning the same: to carry Qut at expense
of the lossee all reasonable orders of tha fessor relative to tna
matters in this paragraph, snd that on faiiure of the lessee so
to do the lessor sanil have the rizat to enter on the prop-
erty and to accomplisn the purpase of such crders at the lessee's
€03t Provided, That the lessee shzll not be neid responsibie
for delays or casuailies occasioneg By causes beyond jessee’s
central,

(X) Taxes and wages, [reedom of prrchise.—To pay when
due ail taxes {zwiullv assessed and igvied under the laws of the
State or tne United States upon imbrovements, o, and gas
produced from the lands nereunder, or otfer rights, property,
or zssets of the lessee; 1o accora all workmen and empioyees
complete freedom of purchase, and to ray aii wagss cue work-
men and embpioyees al least twice each month in the lawful
mcney of the Umitad States.

) Zazal Opportaniy clause.—During the performance of
this contrzct the lessee agrees as foilows:

(1) The lessee wili not discriminate azainst any employee
or apolicant fcr empioymant because of race, creed, color, or
national orizin. ‘The iessee will take aftirmative action to ensure
ihat applicants are employed, and that employees are treated dur-
ing employment, without regard to their face, creza, color, or
nsticnal origin.  Such action shall include, but not bs limited to
the foilowing: employment, uggrading, Gemotion, or transfer;
fecruitment or recruitment advertising: layofi or termination;
rates of pay or other jorms of compensation; and seiection for
training, including apprenticeship. The lessee agrees to post in
consoicuous piaces, available to employees and zpolicants for
employment, notices to be prowided by the contracting officer
setting forth the provisions of this rimination clause.

(2) The lessee will, in all solicitations or advertisaments
for employees placed by or on behalf of the iessee, state that
2il qualified appiicants will receive consideration for employ-
ment without rezard to race, creed, coior, o nationat origin.

(3) The lessee will send to each Jabor union or representative
of workers with which he has a collective bargaining agreement
or other contract or understanding, a notice, to be provided by
the azency contracting criizer, advising the labor union or work-
ers' representative of the tessee’'s commitments under Section
202 of Executive Orger No. 11245 of September 24, 1965, and
shall post copies of the notice in conspicuous places available
to employees and applicants for employment,

(4) Tne lessee wiil compiy with ail provisions of Executive
Order No. 11246 of Sevtember 23, 1565, and of the rules, regu-
iations, and reievant orders of the Secretary of Labor.

(8) The lessee will furnish ali information and reoorts re-
quired by Executive Order No. 11246 of September 24, 1965, and
by the rules, reguiations, and orders of the Secretary of Labor,
of pursuant thereto, and will permit access to his books, records,
and zccounts by the contracting agency and the Secretary of
Labor for purposes of investigation to ascertain compliance with
such rules, regulations, and orders,

(3) In the event of the lessee’s nancompliance with the non-
discrimination cizuses of this contract or with anyv of such rules,
regulations, or oraers, this contract may be cancelied, terminated
or susoended in whele or in rart and the lessee may be Geclared
ineligibte for further Government contracts in gccordance with
grocequres authorized in Executive Order No. 11248 of September
24, 1965, 2nd such other sanctiofs tnay de imposed and remedies
invoked as provided in Executive Urder Mo. 11246 of Septemoer
24, 1905, or by rule, reguiation, or orer of the Secretary of
Labor, or as otherwise provided by law. .

(7) The lessee will inciuce the provisions of Paragraphs (1)

threuzh (7) in every subdcontract or purchase order uniess 2x-
ampted Ly rutes, requlations, or orders of the Secretary cf Labor
issued pursuant to Section 204 of Execuiive Order No. 11246 of
September 24, 1455, so that such provisions will be biraing upon
eich subcontracior or vendor. The lessze will iake sucn action
with respect 10 any subcontract or purchass order as ite con-
tracting agency may cirer as 3 means of enforcing such provi-
sions inch:ding sanctions jor noncomuiiance: Provided, howerer,
That in the event iile lessee hecomes nvoived in, or is threatened
with, litigation with a subcontractor or vendor as a result of such
direction by tie conuracting aguncy, the iessee may request the
Unitzd States ta entsr into such litigaticn to protect the interests
of the United States. .
m) cissignment of 0il and gas lcase ar interest therein.—
riquired by uppiicabis law, ‘o tile for approval by the lessor
ANy instriment of transier msde of tiis lease or any interest
taerein, including sssignments of record title, operating agree-
ments and subiaases, working or roysily interesis, within SO
days from the date oi firal execution Sherect.

(n) Pipelines to parchase or convey at reasonable rutes
axd withont discrimination.~—1F owner, of oparator, or owner
of 3 controifing interest in anv pipeline or of any company operat.
ing tha same witich mzv be ogoratad accessipie 9 the oil or
s derivad from lands under this i2ase, 10 accest and convey and,
if 5 pu er of sucn preduc's {0 purchase at rrasonadle rates and
withiout discrimination e oil or zas of the Government or of any
citizen or company hol s owasr of any vipeline, operating a
lesse or purchasing or selling oil, 1135, nawurai gasoiine, or other
pfosuces under tne urovisions cf the act, or under the provisions
at the uct of August 7, 1047 (61 Stat, 913, 30 U.S.C. see. 351).
A0 Lands paiented with ol and gas deposits reserved 1o
1re United Siates.~—T0 comply with all statutory requirements
and requiations thereunder, it the lands embraced hersin have
heen or sinail hereutter bo disposed or under the laws reserving
to the United States the deposils ot oil and pes therein, subject
to such conditions ss are or may nereafter be provided by the

in paying quantities, we failure t9 pay resial on or before ths
anniversary cats <iall sutomatically terminzte the lzase by opera-
tion ot tew.. swever, i we bime for ceyment fatls ¢a a Gay in
which tha proper offize ty jeceive pavment i ulgsen, nayment shall
te deemed tuneiy of aade on ine nerr g i
() Contradss for Giipisal oF pred
Qif snd Gas Sugervicer of tne Jeologicsl y
30 days after tha ertertive ¢ata heseot any enlrict, or wat
Sf other arrangement, fnr S3te or wisposai of uil, yas, naieral
gasoline, and othsr progucts of tha leased 1an0; Provided, Inat
nothing 1a any such centract or other arrangenent snall be cen.
strued as moaifying arv ot (e orovisions ¢f thes
Sut not himited o, crowsiens 72:3tng 10 gas waste, K
in kind, and the meticy of cempsting royarties s based o |
2 MiNimum valuation and in-sccargance with the Uil 2ng Gas |
Operating feguiaticns.
{3} Sistements, tizeg repsrii—et such times and i |
':'m:flt form as the lessor may Lrescride, to furmish <cislied 5¢
“mente snauing Q::le $moun ang qua o1 o uLuCis
and«oid taopk. 1Re lvaie, N2 urccesds thererrom, ang ine a;
used [y Drouullizn suipuses OF Lnavoiddcry wst; a st sha
ceveioPA il woia L MO lS 0N e sedicd fang.;
renn, ! P N . ety e

!

wnd

| 3gg crogs

laws reserving such oil of Zas.

() Reserved ar wearegated fands.—€ any of the land in-
cluoed in this lease is embraced in a reservation or segregated
for Lny particular :uipuse, to conduct operations thereunder in
contormety with su.n uirements us may be maue by the
Directer, Bureau =i Lind Management, for tha orotoction and

usz ot the iand 107 Yh2 purpams for wNICR 1T was reserved or |

sezrayated, 9 iTr 43 may be consistent with the use of the land
ior the purpose mi this faase which Jaller snall be regarded as
the dominant use uniess otherwise provided herein or scparately
stipulated. .
) Pretection o sirtace, naswral resouvees, and rmprove-
#ienss.  The lossee agrees to taka such reasonadle steps as may
-be neceded (0 prevent urerations on :he lessed isnds liom un-
necessardy: (1) causing or contrsbuting to soil erosion or dam-
1nciuding toraye, and i.nber Zrewth thereon ar on
Feasral or -redersl lanos in the wicimty; (2) polluting air
303 water; 13) damaging imorovements owned oy the United State
LiNor parties: or (4) Cestroying, camagieg of removing lossils,
9RIC OF Lrenistone rwins, of artijacts and cpon any pertial or
t ferinquistinent or the cincehizaon OF tipsauon of this
&, Sl lie GNP Miniad wieil requifed and to
. . P N N S TR BTN E S TR T YT

operations in accordance with approved methods and practice :

due regard for the prevention of waste of il or gas or camage |

+2ang other excavations. remove o¢ cover ali debns, and so far 3s
t12250NaDIY DGsStdie, rastore the surtace of *he jsasea land ana
laccess roaGs to therr former condition, including tne remova! o!
s structures as and if required. ihe Iessor may prascrios tne stecs
.19 be tanen and restoration to De made wein tespect io tha leased
ilanas and improvements thereon wietRer or sl owned bty ihe
cUnuted States. dnrrquities and aevecze Srosiruric raiue.s -
* \When American antiguities or other ¢djects of historic or scienti.
fie antarest rnciuding Gut not omited 0 histonmc wr nrequstoric
©Tuins, lossils OF artitacts are distovered 1n ine pertormances <t
"this Inase, the item(s} or conoition(s) witl he iert intact and
immediately brougnt 1o rhe altention ot the centracling cmicer of
" his authorizeu representative.

C6 Crzerriding rosaiies.—'i01 10 cr2ate o.orpding rog3itlies

11 2sCE3S OF Tive percent excedt as otherwise sulndnZed oy
- feguiztions.
v ts) Docliter premiises o ocater of fyrferturs —io detiver ug
19 the lessor in guod oroer and condition the land Jeased 1nciud-
;g all improvements which are necessary tor the preservalion of
i producing welis.

Sec. 3. The lessor reserves:

{3} Lasements and riphts-pf-uay.—The right to permit fer
joint or severai use easements or rivhis-ot-way, including zase-
ments ia tunnels upen, taroukd, of in the lanas ieased, occubied,
or ysed as may be necessary or appropriate to the warking of
the same or of other lands containing the cegosits descriced in
i the act, and the trestment and shtpment of products thereof by
i of under authonty of the Government, its lessees or permittees,
| and for o:her nublic purposes. N
| &) Dispostion of surface.~The right to lease, sell, or other-
1
t
|
1
'

wise dispose of the surface of the leased lands under existing
law or laws hereafter enacted, insofar as said surface is, not
necessary for the use of the lessee in the extraction and removal
of the oil and yas therein, or to dispose of any resource in suth
tands which will not unreasonably interfere with operations under
| this lease. . . R
I (e) Monopoly and fair prices.—Full power and authority to
! promulgate and enforce all orders mecessary to insure the sale
1 of the production of the leased lands to tne United States ang to
trie pudlic at reasonable prices, 1o protect the inlerests of the
United States, to prevent monopoly, and to safeguard the pubiic
welfare. .

(d) Helium.—Puyrsuant to Section 1 of the act as amended,
the cwnership of hefium and the right to extract or_have it ex-
i tracted from all gas produced under tiiis lease, subject to such
rsutes and regulations as shall be prescribed by the Secretary of
tthe interior. |f the lessor elects to take the healium, the |essee
{shall deliver all or any portion of gas containing the same to tne
:lessor, in the manner required by the iessor, at any point on the
" leased premises, or, if the area 15 served at the time of production
ipy a gas-gathering system owned or ocerated by the lessee, at
iany point in that system specified by the lessor, for extraction of
" the helium by such means as the lessor may provide. The residue
tshali be returned to the lessee, with no suostantial delay in the
I delivery of the gas produced from the well to the owner or pur-
jchaser thereof. Save for the value of the helium extracted, the
!essee shall not suffer a diminution of the value of the gas pro-
tduced from the well, or loss otherwise, including any expense
1 caused soieiy by the requirement of the delivery of the gas to
tpermit the extraction of helium, for which he is not reasonably
icompensated. The lessor reserves the right to erect, mamtain,
iand operate any and all reduction works necessary jor extraction
iof helium on the leased premises. The lessee further agrees to
iinclude in any contract of sale of gas from the iands subject to
i this lease provisions setting forth that the lessor owns, and re-
| serves the right to extract or have extracted, any helium in the gss
Isold, and that the lessor may take the gas from a pipeline carrier
lor any other gas.gathering system and extract the helium and
| return tne gas to the owner theseot, without delay other than that
} caused by the extraction process; save for the vaiue of the heiium,
i the owner shall not sutfer any diminution of the vaiue of the gas
‘from which helium has been extracted, or any other loss ansing
“from the extraction of helium, inciuding any expense caused solely
by the reguirement of the delivery cf the gas to permit the ex-
‘traction of helium, for which he is not reasonably compensated.

It is further agreed that any rights reserved vested in the lessor
‘under this paragraph shall aiso run 10 any agent or assignee of
the lessor or any purchaser of the rights of the lessor.

(2) Taking of royaities.—All rights pursuant to section 36
of the act to take royalties in amount or in value of production.

(1) Casing.—Ail rights pursuant to section 40 of the act to
purchase casing, and lease or operate valuable water weils.

Sec. 4. Drilling and producing restrictions.~—it is agreed
that the rate ot prospecting and developing and the quantity and

subject to controi in the public interest by the Secretaiy of the
Interior, and in the exercise of his judgment the Secretary
may take into consideration, among other things, Federsl |aws.
State laws, and regulations issued thereunder, or iawfui agreg:
mants among operators reguiating either driiling or proauction, or
both.  After unitization, the Secretary of the Intarior, or any
person, committee, or State or Federal ofiicer or sgency so
authorized in the unit plan, may alter or mediiy from time to
time, the rate of prospecting and develooment and the quantity
and rate of production trom the iands covered by this iease.

S, 5. Surrender and termuination of {eass—The lsssee
mmay surrender this feass or any leyai subdivision tnereof by filing
in tite proper land oifice a written reiinquisnment, in tripiicate,
which snaii be effective as of the date of iiling suiject to the con-
tinued obligation of the fessee and his surety to make payment of
ail accrued centals end royaities and tb piace ali wells on tne tand
to be relinquished in condition for ion or aband t in
accordance with the appiicable lease terms and reguiations.

Sec. S, Purchase of materials, eic., ron termination of
{ease.~linon the expiration of tiis iease, or the earlier termina-
tion thereol pursuant to the last preceding section, the lessee
shall have the privilege at any time within 2 period of 90 days
thereatter of removing from the premises aii macninary, equip-
ment, tools, and materiais other than improvaments needed for
producing wells. Any materials, toois, appiiances, machine .
structures, and equipment sudject to removal as above providad,
which are aliowed to remain on the leased lands shall becoms
tne property of tiie lessor on expiration of the Si-day period or
such extension thereof as may be granted because of adverse
climatic conditions throughout said pariod: Provided, That the
lesses shall remove any or ail of such property where so directed
by the iessor.

See. 7. Proceedings in case of default.~If the lessee shall
nGt compiy with any of the provisions of the act or tha reguia-
lions ihereunder or of the lease, or shall make default in tha
periormance or observance cf any of the ferms hereof (exceot
that of nayment of znnual rental which resuits in the automatic
termination of the lease), and such default skall continue jor 8
period of 30 days after service of written notice thereof by tha
lessor, this lvase may be canceied by the Secretary of the Interior
in accordance with section 31 of the act, except that if this lease
covers lands known to contain valuaole deposits of oil or gas,
the lcase may be canceled only by judicial preceedings in the
manner orovided in section 31 of the act; but this provision shall
Not be constiwed to prevent the exercise by the iessor of any
legai or eouitable remedy which the lessor migitt otherwise have.
Upor canceilation of this lease, any casing, materiai, or
equipment dctermined by the lessor to be necessary for use in
piugging or preserving any well drillad on the leased land shall
bscome the property of the lessor. A waiver of any particular
cause of canceilation and forferture shali not prevent the can-
cellation and forfeiture of this i2ase for any clher cause of
canceliation and forfesture, or for the same cause occurring at
any other time.

3¢, 2. Heirs and successors-im.intorec —I is further
[ agreed thst each oblication hereunder shail cxiend to end be
! binding upon, and every penchit horec! shall inuie to, ihe hairs,
| execulors, administrators, Successors, or assigns of the respeclive
i parties herato..

} Sec. 9. Unluwful interess.—it is also furtner agreed that
!

no Member of. or Dolegste to, Congress, of Hesident Commis-
sioner, aiter his election or zppointment, or either before or
after he has qualitied and during his continuance in oifice, and
that no oificer, agent, or empioyee of the Department of the
'glerior, except as provided in 43 CFR 7.4(3)(1), shall ba ad-
tted 10 any share or part in this leass or gerive any henefit
May arise theicirom: and the provisions of Sec. 3741 of
evised Slatutes of the Unied States, as amended (41
Sec. i) ana Secs. <31, 432, and 433, Title 18 U.S.
sdling 10 ctiiacts, enter into wao form a past of this
{30 o5 the same av ve a8niicaly

i wade,

LA

rate of production from the lands covered by this lease shall bs.
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Form 3110-2 UNITED STATES

(September 1973) DEPARTMENT OF THE INTERIOR
(formerly 3120-19) BUREAU OF LAND MANAGEMENT
LEASE FOR OIL AND GAS
(Sec. 17 Noncompetitive Public Domain Lease)
Act of February 25, 1920 (41 Stat. 437), as amended (30 U.S.C. 181-263)

° e
Name L, A, Idler
Street 902 Patterson Bldg S 1460
Cit - * & Sertal N ber)
State Denver, CG 80202 : (Serial Number
Zip Code .

L4 ®

This oil and gas lease is issued for a period of ten (10) years to the above-named lessee pursuant and subject to the
provisions of the Mineral Leasing Act and subject to all rules and regulations of the Secretary of the Interior now or
hereafter in force, when not inconsistent with any express and specific provisions herein, which are made a part hereof.

Lands included in the lease: State: ygah County: San Juan

" T. 37 S., R. 22 E., SIM ~
Sec, 26, SAMEL—NW; @ék/

Céntainingatotal of 560,00 acres| AnnualRental. . . . . . § 280.00

This lease is issued to the successful drawee pursuant to his ‘‘Simultaneous Oil and Gas Entry Card’’ application filed
under 43 CFR 3123.9, and is subject to the provisions of that application and those specified on the reverse side

hereof. :

Effective date of lease: December '1, 1975 THE UNITED STATES OF AMERICA

o~

‘\‘. ] r .
By X IR s

3 ignature of Signing Officer)

Acting Chief, Branch of Realtv Services

(Title)

Yovenmber 28, 1975

(Date)
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- UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SURFACE DISTURBANCE STIPULATIONS

Area Oil and Gas Supervisor or
District Engineer (Address, include zip code)

See below

Management Agency (name)

See reverse side.

Address (include zip code)

See reverse side.

1. Notwithstanding any provision ot this iease to the
contrary, any drilling, construction, or other operation
on the leased lands that will disturb the surface there-
of or otherwise affect the environment, hereinafter
called ‘‘surface disturbing operation,”” conducted by
lessee shall be subject, as set forth in this stipu-
lation, to prior approval of such operation by the Area
Oil and Gas Supervisor in consultation with appro-
priate surface management agency and to such rea-
sonable conditions, not inconsistent with the purpeses
for which this lease is issued, as the Supervisor may
require to protect the surface of the leased lands and
the environment. :

2. Prior to entry upon the land or the disturbance of
the surface thereof for drilling or other purposes,
lessee shall submit for ‘approval two (2) copies of a
map and explanation of the nature of the anticipated
activity and surface disturbance to the District Engi-
neer or Area Oil and Gas Supervisor, as appropriate, and
will also furnish the appropriate surface management
agency named above, with a copy of such map
and explanation.

An environmenta! analysis will be made by the Geo-
logical Survey in consultation with the appropriate
. surface management agency for the purpose of assuring
proper protection of the surface, the natural resources,
the environment, existing improvements, and for
assuring timely reclamation of disturbed lands.

3. Upon completion of said environmental analysis,
the District Engineer or Area 0Oil and Gas Supervisor,
as appropriate, shall notify lessee of the conditions,
if any, to which the proposed surface disturbing
operations will be subject.

Said conditions may relate to any of the following:

" (a) Location of drilling or other exploratory or
developmental operations or the manner in
which they are to be conducted;

(b) Types of vehicles that may be used and areas
in which they may be used; and

(c) Manner or. location in which improvements
such as. roads, buildings, pipelines, or other
improvements are to be constructed.

v

For all counties in Utah except San Juan County:

For San Juan County:

Area 0il and Gas Supervisor,
Geological Survey,

P. 0. Box 2859,

Casper, Wyoming 82601

Area (0il and Gas Supervisor,
Geological Survey,

P. 0. Box 1857, . . .o .
-5 (A 1973)
Roswell, New Mexico 03%501 ueust



0il and Gas Lease - Surface Disturbance Stipulations
- Surface Management Agencies

( ) Cedar City District Office, Bureau of Land Management, 154 North Main,
»y/i}D. Box 729, Cedar City, Utah 84720 -- Telephonme: 801-586-9443
(VY M

oab District Office, Bureau of Land Management, 62 So. Main,
P.0. Box 970, Moab, Utah 84532 -- Telephone: 801-259-7106

( ) Richfield District Office, Bureau of Land Management, 850 No. Main,
P.0. Box 392, Richfield, Utah 84701 -- Telephone: 801-896-2237

( ) Salt Lake District Office, Bureau of Land Management, 1745 V. 1700 So.,
Salt Lake City, Utah 84101.-- Telephone: 801-524-5348

( ) Vernal District Office, Bureau of Land Management, 91 West Main,
P.0. Box F, Vernal, Utah 84078 -- Telephone: 801-789-1362

( ) Forest Supervisor, Ashley National Forest, 437 East Main, Vernal
Utah 84078

( ) Forest Supervisor, Dixie National Forest, 500 South Main Street,
Cedar City, Utah 84720

( ) Forest Supervisor, Fishlake National Forest, 170 North Main,
Richfield, Utah 84701

( ) Forest Supervisor, Uinta National Forest, 88 West 106 North,
P,.0 Box 1428, Provo, Utah 84601

( ) Forest Supervisor, Manti-LaSal National Forest, 350 Esst Main,
Price, Utah 84501

( ) Forest Supervisor, Wasatch National Forest, 4438 Federal Building,
125 South State Street, Salt Lake City, Utah 84111

( ) Regional Director, Bureau of Reclamation, P.0O. Box 11568,
Salt Lake City, Utah 84111

( ) Regional Director, Bureau of Reclamation, Boulder City, Nevada 89005

( ) Superintentent, Uintah & Ouray Agency, Bureau of Indian Affairs,
Fort Duchesne, Utah 84026

( ) Navajo Area Office, Bureau of Indian Affairs, P.0. Box 128,
Window Rock, Arizona 86515
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Form 3110-2 UNITED STATES
(anuary 1978) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

LEASE FCR OIL AND GAS.
(Sec. 17 Noncompetitive Public Domain Lease)
Act of Febmary 25, 1920. (41 Stat. 437), as amended (30 U.S.C. 181-263)

[ ] ®

Stephen W. Fischer

207 South Green River Rd.
swme  Evansville, IN 47715 - U-53636
:hy (Seriai Number)
Z::eCodn

® ®

This oil and gas lease is issued for a period of ten (10) years to the above-named lessee pursuant and subject to the
provisions of the Mineral Leasing Act and subject to all trules and regulations of the Secretary of the Interior now or
hereafter in force, when not inconsistent with any express and specific provisions herein, which are made a part hereof.

"Lands included in the lease: State: Utah County: San Juan

T. 37 S., R. 22 E., SLM, Utah
Sec. 20, NE%; .
Sec. 29, N4NE%, N3SY, SELSEY;
Sec. 34, SELNEY, SWuNWyg, NisSWy,

SE%SEL.

An annual rental of $1 per acre or fraction

thereof for each of the first 5 vaars and

$3 per acre or fracticn thersof thereafter

shall be paid on all lsases issued under

Subpart 3112, effective February 19, 1982,

-43 CFR 3103.3-2, as amended.

~ Containing a total of 640.00 acres | AmnualRental. . . . . . § 640.00

This lease is issued to the successful drawee pursuant to his “‘Simultaneous Oil and Gas Entry Card’’ application filed
under 43 CFR 3112, and is subject to the provisions of that application and those specified on the reverse side
hereof.

-

Mae 1 owg: . .
Effective date of lease: 3 THE UNITED /STATES OF AMERICA
‘ « T /!
i:i S N .t' - om /
. AN LS
. : : *"\'\-.:
Bv.

(Signature ot: Signing Officer)

7%‘,7 %) / Zd(/é/ Chief, Minerals Section

P tiS

~—(Léssee’s Signature) (Title)
| - ' - FEB 25
Dbyein fpoe 3 [9F7 2 198

o (Da tE) ’ ‘ . . (Date)
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-The letser 15 Framiec tne
‘0" Mmrte  gyteall, 1E€MOee
“ng 0. PnT R %1ty evcer: henwm pis
esces  (DEePe wit™ the pght 10 cocsirect a2
theseunc: 1. wfres  FLOSIAGS D.ATIS. wWaLPTWRYS
1e:e0°aD" ~ teigphnne  Aer  T.pENINEY. reserveity  farky
0 olher structutes weCessan ¢ the {ue enjor
3 Benio? 0' F0 vedss BT Sd fong thereatter #s
Noprotueer or DRving Quanhilies  Subject T ey pnit
figreiIntole Nt Narpzite: 20DTOVEZ Dy the Secretary of
INe Irteniom the DinvisIONs n° gniZ ggreemert 10 govern the 1ancs
SNt thatatp whe s incoNsIcle~t w't the termy of thrs jesss

Sec 2. Ine jeseee Vgrees

‘¢ Feas =i To fie eny borc taQLITEC Dy thes imase ang
the corrent tecucptions BAC 6L} such bone s friec not to enter
2~ the 1and uncer thes 1ease  (2' To mantmin any bond furmisher
or the 1233ee g3 a conation for the igsuance o' this leass (3.
1¢ 1ymareh a bond 10 a sum Gouble tne amount 0! $2 per mcre an
fus renta, no! iess ther 37 000 mor more thar 310000
¥ron the inciusion ©' Bne 2art of the leasec 192 within the
fuows geriapic structure of » roducing ol O gas fele (4"
To turr's® prioe o Nepinring ot gnifling operations ang meil:

Al
Dumarng giatisoe
ment therent

® o £
tgreament

.r 8 8°0 Limes thereafter a: reqyireg By tne lessor s bond in

3

the penai sum o' $IT 0
wilh cenos.t ef Un

UDON IATDANCA w1

3T weth sppreavel corpurate surety  of
States bonoe 15 surety theretor congitioned
the termsy o! this issse. uniess s bord
Oy Deinf mawntained or uhiess such & bond
ar oderstor o' the rease 15 acceptes. (S: Until g
60 i3 filed fo turmsh snz manten 9 bong in
he oemar sur ! not less thar $:.00C ir those cases in which
8 DIRT 03 reQuired By Ipw {0 the orntection of the owners of sur.
lace nights hau o' any of the bonds Oescribel heren  the
tesses may file such olher honz ay ine reguigtions may perm:r

D * pregiiie 00 v pian —Within 2( osvs of Semand.
81C 13 comMmiIlle 10 an approves unit DI €OOL-
¢ such piar 13 terminstes prioe 1c the sxdrcatior
¢ :ease, within 30 omvz o' gemanc mane thereafter, to sub-
Wridge fC ang 1D Cherale unuer 3uzh reasonabie coOPerstive of
Bt pier 191 the “sveiormenc ang operauon o the ares. field,
2" DOO: Cf part tharsd! embracinf the lands inclydel herer as
*Re Sezrristy 0 fRe IN1ArI0r mMay ther Qelermene to be Dractcable
#nC necesisry o0 sOvisable wmith piar shsil sneouately proles:
Ihe rizres ot gl pertiec wn o interest ancluting the United Slates
P W oesi -=t1e T gl anc produce afi wells necesssry to

et
protes’ the igased 1254 trom draraage by welis on ianos not the
propetty of the sersor. o° tanas o the Unitec States ieasec at &
iowsr voysity o or &3 10 which the toyaliies and rentais are
Pe'C into Jiftcrent funds thar sre those ¢f this tease: or in heu
o' s0y psrt ¢! sueh drilbing ang production. with the consent of
the Direcicr ¢! the Geoiogical Survey, to compensate the iassof
th fuli each month for the estimated loss o rovalty through
2rawnags 1n the amouni Geterminec by saic Dwector: (2) &t the
eiection of the jessee. to aril! and proouce otner wells in con-
torm:ty with any system of wail spac'ng o7 proauction aliotments
ahect e the fiald ©r ares In which the leased tands are situated,
=which 15 suthorizel ané sencticned by sppncsbis law or by the
Secretary of the inlerior: and (3 promptly stter Gue nolics in
wuting 10 grli ang produce such othe: wells us the Secratary of
the interor may reasonably require n order that the ieased
ocremises may be properiy snc trmely developed snd produced in
accaraance with good operating prastice.

t¢; Fentair ana vovalies ~~(11 Yo pay rentals and royalties
0 amounty ot value of productior removad or soid trom the
ed lanot s tolioves: .

Reniaiy =50 pev the iessor in advance an annus! rentsl st
the foliowing rates

(2 1! tha isnos are wholly outside the known geologir struc-
ture of » producing Ol or gas held:
{1 Fer each ic ¥ s rental of $1.00 per acre
or fraction of an scre
(b M the lends are wholly o¢ partly within the known geo
logic structure of & producing o1l or gas field-
(1) Beginning wilh the tiest lesse year sfter 30 dany’
notice that 8)l or part o ¢ iand s ncluded n
such 3 structure and for each yesr thereatier
prior 1o a Oucovery of o1 or gas on the lanas
teassc. $Z oer acre or fraction of sn scre.
1t this 10ase 13 commifec to an epproved cood:
ofslive ©r wnit plan which Jacivom 3 weil capabie
of progucing o1 or gas anC contsing a penersi
provissior. for sllocation &' proguctior, ihe rentst
Prescridbed ot the i1especlive lease yean v sub
fareprapt (a) 0! this section, I appiy 1o the
BCresfe not within 3 paricipating sres

AMimimam eria'ry ——Commencing with the lesse yasr begin.
ning or or atter 5 O1SCOVETY or the tessed lanc. to pey the iersor
m heu of rental. 3 mimimum royslly of 31 pec atre or fraction
thereo’ st Ine ratior, of esch lesse ves’. Or the difierence
betweer the aciusi rovally pard ouning the year it jeas than §1
bt" BCI8  and the prescribec mintmum roysity o $. per scre.
Previoed that (f this lease s unitized the mimimum coyebly shall
bt Davabis Onlv On the parlicipating acreage anc rentsl shall oe
payabts on the nonparticipsting acreage 83 provided n subpste.
graph (B)ui sbove

Konyaitx on prodwcison.—(]l1 To pay the lessor 1214 peccent
royelty on tha production removec o+ sold trom the isased iancs
computed «n accordence with the Uil and Gas Opersting Keguis-
tions (30 CFR P2, 221).

{2) 1t 13 expressiy sgreed that the Secratary of the | tarior
may estabinzh rezsonsbie minimum vaiues for- purposes of com-
puting ruyaity on any or sli oii, gaz, nstural gasoline, and other
products obtained from gas. due consiGerslion being grven to ins
nighest price paid for & pan o ior a majority of production of
iine guslity 1n the same fisic, 1o the peice recarves by the iesser,
to posied prices, snd to other relevant matiers and, whenevsr
3prropriate, stiar notice and opportunity 1o be heard,

(3: When paid in wslue. such royailies on proguction shall be
Sus and payebie monthiy on ths iast day of the calendar month
next foliowing the calendar month th which produced. When
ea1d v amount of production, such roysity proaucts shall be os.
irverad 1n merchantabie conditson on the premises whete produced
withoul cost to lessor, uniless atherwise agreed to by the parties
heretc, 2! such times and In such taNKI provide? by the lexses 13
teasonadiy mey be requirec by the lessor, but th no case shatl
1Ps ilesses De teqQuired t5 MOIC such royaity e or other produch
e storags beyonc the last Osy of the caisndst month nest !ol~
Jowing the calencar month in whith producec hor De responsibie
or held hiabte tor the joss or ceswtuction of royaity etl or othar
ProAuCts in storage from causes Owver which he ha: Ao control.

4] Rentals o minimum rovaliies may be waived, suspenced
of reducec and royalties on the entire lessshold or sny portron
thereot sepregstec for royslty purposes may De Feduced if the
Secretary cf ths Interior finas tnal tor the puroo3e Of encour:
sTing the grestest ultimate recovery of oii or gas anc n the
interest ¢! conservation of naturs! resources. It 13 hecessany, In
A1 Judgment, to ¢o so0 in Order to promote development. or be-
cause the lagse cannot de successiully operateds uncer the terms
t:100 harein,

0} Paymenmi: —Uniezs otherwise disectsd by the Secretary
ot the interior, 10 mare rentsl. rovaily. or Other Baymenis 10 ths
133507, 1o the orser of the Bureau of Land Managemert a! the
Diszes mentionsd in the reguiatisr 43 CFR 3182.2  1f thers
4 N0 weli On the lsased Isnds capadble ©! proculing oil or ga3
10 paying guantities, the fatlure 1o pay rentsi on or betors tne
snniversary ¢ate shali sulomaticeily terminats the lease by 0pera-
ten of isw  Mowever, if the tume for payment fails on a Cay n
which the proper offiza 10 recerve paymert 13 ciosed. peyment shall
be Geeme: titmely i! made on Ine next ofhicis) working cay.

() Comsracis for disposa. ¢ proswcis—Tu fie with the
O send Gas Supervisor ol tne Gesiogicsl Survey not later than
30 cava after the sftective cele thered! sny tontract or evide
of other areangement. tor the sate o' dispessi of o1, a3 nmaturs
gasoiine, and otner procucts of tna lessec lanc; Frovsded, That
nothing in any such contract or olhe: arrangemant shall be con-
strued as modifywng sny of the provistons of this tease, agivding,
Bul Nl imileC 1o, Previsicns rejaling to yas waslt, taking royaity
i und, snd the methad 0! computing roystties cue 23 besed on
& mimimum valuation and in accorcance with the Oil and Gas
Opersting Reguistions.

() Ssasements, plais and repori;—AY such times and in
suzh form ss the ie130r May prescribe, to furnish Cetalied stste.
ments showing the amounts anc cuanty o! ali prooutts remaved
ang sold from the lease. the procesds thersfrom, and the amount
vsed tor production purposes or unavoidably lost: a plst showing
Oevelopment work and improvements on the jeased lands. and a
report with respect 10 slocknolders, investmeonts, depreciation
Ny costs.

(h Well re.ords —To keep a daviy drilling record, s log. and
compiete information on all weli surveys and tests 10 form azcepta-
bie tQ O prescnibed by the iessor of a1t welis drilied on the
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LEASE TERMS

lezsed iands. anc sn acceptadle tecord of 8l! subsydsce mves:
lgations attecting 32:C isn2s  anc to furnish them, or copres
thereo’. to the iessor wher requires Al informstior obtaines

LGOEr M3 paragraph. upor the reouest of ieasee snsll not be
ooen 1o inspection by tae pubiic until the esxpiration of the
lease

(1 Inspecisor —Tc weer open at ali reasonabie times for

the inspezlion of any duly authorizec officer of the Department,
the 1easec premises anc all welis, imoprovements. machinery. and
faiztures thereon anz all bOOks, accounts, maps anc records rels-
live 1o operations snc surveys or investigations or the Jessed
1anas or unhoer the iease Al intormation obtainec pursusnt to
80y such Inspection, upan the reques! of the iessee, snal! not be
.oven 1o shspection by ihe pubisc until the expiration of the
ease.

() Diirpence. prevention of warte, bealth and satery of
fworkmen.~Jo exercrse reasonable diligence in dritiing end
producing the wells herein proviced tor uniess conssnt to syspend
gperations temporarily 13 grantac by the lessos: 1o carry on ol
Operations n accoroance with approved metnods and practice
83 provided in the Oil anc Gas Operating Fkeguistions, having
Cus regard for the prevention of waste of ol or gas or camage
1o Geposity or formations containing oil, gas. or water or to
£O8! measures or other mineral ceposits, for conservation of ns
energy, for the preservalion and conservation of tne property for
tuture proauctive operations, snd tor the health sn¢ satety of
workmen an¢ empioyees: to pluf proparly ang stfectively afl
wells drilisd 1n accorance with tne provisions of this laase Of
of any prior lsase or permit upon which the night to this lease
was based before sbandoning the seme: to cxrry oul gt expanss
of tha tesses sil reasonabie oroers of the lessor reistive to tha
matters i this paragradh, and tnat on failure of the iesses 30
1o do the lessor 3nall have the rnight to enter on the prod-
orly and 1o accomplish the purpese of such orcers at the Jessee’'s
coat:  Prossded. That the lesses shall not be held responsible
for deisys or casualties occasioned by causes beyond iessee’s
contro;, .

(k) Taxes and wages. ireedom of purcbase —To pay when
Sus af! taxes lawiully assexsed and ievied under the taws of the
State or the Unied State: upon improvements. oil. snd gas
produced from the lanas harsunder, or other tights, property,
o sxal of the lexses. to accord ali workmen ang employees
tompiste tresdom of purchase., an¢ to bay all wages due work-
men and employses st lesst twice sach month in the lawiul
money of the United States.

() Eowsl Opporsunny clanse.~~During the periormance of
this contract the jesses agrees as foliows:

() Eewa! GCpportumity clause. ~ During the performance
of this jease, the Jeasee agrees as follows:
(1) The lessee will a5t dizcriminste against any

empioyee or spplican: for employment because of tace, cole:,
religion, sex, or mationa! origin. The lemsee wili taike af-
firmative action tc ensure that applicants sre employed,
and thsl empioyees are treated during employmen:, without
regart to ther .race, coler, religion, sex, or nstional origin.
Such action shall include, but ne' be Limned to the following3
esmployment, upgrading, demotion, of trans{er; recruitment
©r recruitment esdverusing: isyof{ or termination, rates of
pay or other forms of compensstior; and selectior for Tain-
ing, incCluding apprenticeshup, The lsssee apees \o post
in conagicuous places, svailable to employ: and applicants
for employmen:, notices to be provided by the cootracting
officer meting forth the provisions of this Equal Opportunaty
clause.

(2) The jessee will, 1n all solicitations or advertise-
ments for employees placed by o on benall of the lessee,
state that ali qualdied applicants wili recesve consideration
for smployment witbou: regarc to face, color, religion, sex,
of pational ornigin,

{3 The lessee will send 1o mech labor union or repre-
sentative of workers with which he has a colisclive bargain-
iog sagreement & olber ConuraCt or understanding. s motice,
to be provided by the agency Conuracting oflicer, advising
the laber union of workers' represecistive of the iessec's
commitmenis under this Equal Opportually clause, and shal!
post copms of the nolice 18 conapicuous piaces availabse

tota! relinquishment or the cancelistion o exprration of thig
isaze  ©f 81 8Ny Other Lime Drigr therelp wher reguirec ant to
tne extent desmes necestary by the lessor 10 fili any pita, ditches
arc other excavations femove ©f cover al. georis, snd so ter as
fSa30NEDIy DOSSIDIE. restore the surface of the tersec isnd and
BECESS FOXZS 1C their former condition I1RCIUOINE the removal of
Structures 83 eng 1f required The lessor May Drescride the steps
to be tamer anc restorslion to be maoe wilh respect 10 the teased
1203 anC improvement: thereon whetner ¢ nol owned by the
Uniec  States Antrouiire. and obrect: £° priturll vaixe —
Yhen American antiuities or other obiects ©f historic o sCranli
fic interest inciuding bu! no: Limitel o historic or prehistofic
ruins  fossus o arlitacty are Giscovered in the pertormances o
i lsase. the rem(s: or condition(s’ will be le‘t sntact end
Immezislety Brought 1o the sttention o' the contracting officer or
N3 authorized representative

(1) Oveeriainy voyaizres.—=MNot 1o creste overnding roysities
In eIcess ¢f five parcent excert as Otherwiss authorizec bty the
refuistions

(s [relsver premises ar cases of iovienivre =To dehver up
10 the lessor 1n good oroer 8nd condition the tand 1eased includ-
ng 3l improvements which are hecessary for the preservation of
orocuting weils,

Sec. 3. The lessor reserves: .

W, Eayemeni: and nphisot-uar —The nght to permit fer
101N of savers' use easements or rights.ot-way. inciuding ease-
ments in wnnels upon. through. or in the I8NCs Jeaset, pccuDied,
Or uses a5 may be necessary Of ADprodriste to lhe working pl
the same or o olher lanos contsrming the Geposits oescribed in
the ac! and the trestment and smipment o producty !hngof by
or unaer suthority of the Governmaend, its jessees eor parmittess,
N 107 3°he* public purboset.

(b1 D:sporstion of swurrace.==The night to 1ease, sell, or other-

wise Oi3pcse of the surace of the leased I80s unosr ansting
isw ©° taws herestler enactsd. nsctar &3 3810 suriace i3 pot
necessary for the use of the iessee in the extraction ang removal
of the o1l and gas thermin, or to dispose of any resource in such
jangs wiith will not unreasonably interiere with operations unger
this lease. .
— (ci Monopoly and jarr prices.—Full powsr and authority to
promuigate and snforce afl orders necessary 10 nsure tha sais
o' the production of the isased lands to the United States and 10
the public at reasonabile prices 1o protect the interests of the
United States. 1o prevent monopoiy, and to ssteguard the public
welisre

e(t:'!’I~1'elmm.---Pumnm to Section 1 of the act ss amended,
the ownership of hehium and the right to extract or have it er-
tracted trom sli gas produced uncer this lease. subject to such
ruies sncd regulations as shall be prescribed by the Secretary of
the Interior. 1t the iessor &lects to take the helium, the ilezzer
shall oeliver sl or any portion of ges containing the same to tne
163301, 1N the manner requireC by the iesso’. st any pomnt on the
1eased premises. or, if the srea 13 served at the time of procuction
Dy & pas-gathenng system owned or operated by the iesses. st
.any point in that system specified by the lessor, for extraclion of
{the heMum by such means as the lessor may provide. The residue
ishsll be returnec to ths lesseoe, with no substaniial delay sn the
Ovisvery of the gas produced from the well to the owner or pur.
chaser thereo!. Save for the value of the hslium extracted, the
tussee anall not sufier & diminution of the vaive of the gz pro-
duced from the well, or iozs elherwise. inciuding any eipense
caused soisly by the requirement of the deitvery of ths gm 1o
permit the estraction of heliwm, for which he 13 nol reasonably
The lessor reserves the night to erect, mmntaw,
e any and aft works y tor axtract
of hehiurn on the leased premises. The lessee further agrees to
ciude 1n sny contrsct of saie of ga3 from the Janos subject to
‘this lssse Drowisions setting forth that the lessor owns. and re-
'seTves the right to extract or have extrazted, sny heltum in the gas
30I13. SN0 thal the te330r mMay take {he gas from & Dipeitne carner
o sny olher gas.gelnersng sysiem snd extract the helwwm snd
return the gas to the owner tnereo!, without detay other than that

b caused Dy the extraclion process. save for the vaiue of the helwm,

the ownes shall not sufter eny diminution of the valus of the gas
teomn which heisum has besn extrscled. or any other ioas ansing
trom the extraction of hehium. INCIVOING 8Ny eIpeNnss Causad sutely

1o employees and appiscanta {or ompioYyment.

4. The Jessee wil comply with all
Executive Order No. 11246 of Seprember 24,
ed, and of the ruies,
Secretary of Laber.

(5. The lessee will furnish sl! 1aformetion and repans
tequied by Enecutive Oroer No. 11246 of September 24,
1965, su smenced. and by the rules, regulations, and orders
ol the Secretary of Labor, or pursuant thereta and will per.
mit ecc tc his booka, recorda, apd accounts by the con-
tracling agency anc the Secretery of Labor for purposes of
investigation ic sscenain compliance with such TUjes, TegU-
lationa, and orders. )

{6) In the oven: o! the lJessve's noncomplisnce with
the Egua! Opportunity clause of this contmct or with any
of the amid rules, regulstions, or orders, this contract mey
be canceilled, lerminated or suspended In whoie or ir par
and lbe conusctor may be declared ineligible for further
Government contracis in sccoraadce with procsdures authos-
ized 12 Executive Order No. 11246 of Seplember 24, 1965,
as amepoed, #nd SucCh olher sanclions may be imposed and
remedies invoked 83 provided in Execotive Order Nc, 1124¢
of September 24, 1965, as amended, or by rule, regulstiorn,
or oroer of the Secretary of Labot, or as otberwise proviced
by law,

(7) The lessee will include the provisioas of pars.
grephs (1) through (?7) 1n every mmbcootract o purchase order
uniess exempied by rujes, regnistiont, or orders of the
Secratary of Lebor issued pumoant 1o Section 204 of Execu.
tive Orger No. 11246 of Sepiember 24, 1965, as amended,
so that such provis;ons will be binding upon each subcoo-
tracter or vendor. The Jezses will take such sction wah
Teapect Lo sny MUDCORIIACt Of purchase order ms the con-
UACIng agency may direct 85 a means of edforcing such
Provisions including sanctioes for i - L
Powever, Tha: in the eveni the lessee becomes involved
8, o7 1 Uyeatened with, litigalion with & subcontracter
Or vendor as s result of such duection Dy the cootractang
agency, the jesset may request the United States to anter
iNto such liigstion lo fwotect the interests of the United
States,

(m) Assrgmmen: of oil and gas lease or inierest theresn —
As tequired by spplicable law, 1o file for approval by the bexsor
Y nstrument of tramster made of thrs lsxse o¢ any interest
thefein, Inciuding sssignments of record titie, operating agree.
mentl and subisasss. woring o royalty nteresls, within ' 90
cayx from the date of finsl execulion therect,

() Pipelimes 10 pwrchase or comsey &1 reasonable rase;
ard witbout discrimimaiion.—11 cwnst, OF ODerater, or ownaer
of 3 controliing in any pi or of sny y operat-
Nt the sams which may be operated accessible to the oil or
£53 Serived trom tends under this isase, to accept and conwey and,
i 8 purchassr of such produc's 10 purchase at reasonable rales and
without drscrimination the il or gas of the Govemmant o of any
citzen or company not the owner of any pipeline, oparsting a
leass or parchasing or setling oit, gas, natural gaschine, or other
prooucts under the provisions of the act. or under the prowisiony

provisiooa of
1965, an amenc- |
Teguiations, and relevan: orders o the §

by the requirement of the deiivery of the ges to permit the ex-
traclion of meitum  for which hs 13 not rsasonably compeniated.
1t 13 further sgreec that 8Ny nghts reserved vesiec in the iessor
unoer this paragraph shall aiso run to snry agent of sssignes of
the imsor of sy purchaser of the nghts of the teasor.

(9! Taring o' royaiue; —All ngnty pursuant to ssction 36
o' the act 10 tade roysitien 1n amount of In value ®f productsen.

() Casrng ~—Ail nght pursusnt to section 40 of the acl to
purchase casing, anc jease of Opefals veiuabie waler welly.

3. 4. Drilitng ana prosncing resrricsions.—it 13 agreed
that the rate of prospecting and ceveioping snd the quantity and
781e of productien trom the lands covered by this lease snali be
3ubiect to controi in the pubdiic mtersst by the Secretary of the
Interior. and in  the ezertise of hes judgment the Secrstary
may Llake into consideration, among other things, Federsl lews,
Swte tew3. anc tag 12s3ued . or iswlyl agree.
ments among operstors reguiating esther drilling or proouction, e
both  After wnilization, the Secretery of the Interior, er any
pezon, commities. ©r Steis or Fecersi officer or agency 38
suthorized sn the unit plan, may aiter or modity from time to
time. the rate of prospecting and ceveiopment and the guantity
and rate of produchion trom the Iancs coversd by this ieasa.

Sec. 5. Swrrenser and 1ermineuion of itase.~The lerase
may surrender this jease or any legsl subdivision thereof by filing
In the proper 1and office 8 writen rat n tripl .
which shail be sftective 83 of the Gste of filing subject 1o the con.
tinusd obirgation of ths iessee snd his sursty to make paymaent of
all accrued rentsts anc royalties and to pisce sil welis on the land
to be reiingurshed in condition tor ion or ab. in
sccordance with the applicablis lease tesms and reguiations.

a2, 6. Parchair of macerials, eic., om termination of
iease.—Upon the expiration of ihrs lesse, or the sariier termina-
tion therec! pursusnt 10 the isst preceding, saction, the iexsee
shall hawe the privilege at any tims within a period of S0 day
thersshier of ramoving from the premisas ali machinery, squip-
ment. toois, and materisis Other than improvemants needed tor
producing walls. Any materisly, tools. apphances. machinery,
ste ., ang b 1 i as above proviced,
which are ailowed 10 remain on the leased lanas shall becoms
the property of the imssor on sipiration of the 50-day period of
SUCh exlension therec! 83 may be granted becauss of sdverss
chimatic conditions throughout satd period: FProvided, That the
lessas shell remove any or all of such property where $o direcled
by the sessor.

Sec. 7. Proceedings in case of defanit.w=tf the issses shall
not comply with any of the provisions of tha sct or the reguie-
tions thersunder o of the lesss, or shail make defaull in the
periormance or observance of any of the terms hereot (sxcept
1hat of paymant of annus! rentsi which results in the automatic
lermination of the lexss), and such defsult shall continue for a
peariod of 30 days atter service of written notics thereo! by the
Jex30r. this issss may be canceled by the Secretary of the interiot
1 accordance with ssction 31 of the sct, sxcept that if this uase
Covars iands known 1o conisin valuabis deporits of oil or gas,
the leass may be cancaied only by judicial proceedings in the
manner provided in section 31 of the act: but this provision shall

of the act of ) tat. 913, 30 U.S.C. sec. 351, § MOt be the by the iesor of any
(© l::nd; A”"":’"‘"L l::‘:h (Sill s"d "? devostts vereewed ‘)ﬂ texsl or ecuitabie ramedy which the lessor might otharwise have.
the United Sigres.—To comply with sll y Upon of this iesse, any casing, msterial, of

8nd reguistions tharsunder, if the lands embraced hersin have
besn or shall hersatier be disposed of under the laws ressrving
to the United States the deposits of oil snd gas thersin, subject
to such conditions 3 are or may h be ¢ by the

equipment determined by the lessor 1o be necessary for use in
plukging or pressrving ahy well drilied on the isased land shall
becoms the Droperty of the lessor. A waiver of any particular
causs of canceiiation and foriesture shall not prevent tha can-

laws reserving such oil or gas.

() Reseveed or seqrepased land;.—11 any of the land in-
cluded in this leass is embraced in & reservation or sepregated
for any particular purpose, 1o conduct operstions thersundet in

conformity with such requirements a1 may be made by the
Director, Buresy of Land M t, for the p tion and
uze of the land for the purpose for which it was od or

! and forfeiture of this lease for any other cause of
cancelistion end forteiture, or for the same causa occurning st
any other tima.

Sec. . Hrirs and swccessorscimeimteress.—1t i further
8tread that each obiigation hsreuncer shall extend to and be
binding upon, end every benefit herso! shall inure to, the hein,

segregatecd, 30 far a3 may be-tonsistent with the use of the lend
for the purposa of this lsase which latter shall be ragarded =

. . or o! the
parties hereto,

the dominan! wse unisss otherwise provided herein or
stipuiated. i

(®) Proseciion of suriace, naswral vesomscesr, and improve.
menss.  The iesses sgrees 1o take such feasonable staps as may
bs nesdad to prevent operations on the leased isnds from wn.
necessarily: (1) causing of contributing to soil erosion or dam-
ApIng crope, including forsge, and timber growth thereon or on
Faderal or non-Federsi lands in tha vicinity; (2} £ 8

Unlaw(s! smieresi—h is slso further sgreed that
of, or Deleg to, Congress, or. Resident Commis-
siter his sisction or appointment, or esither befors Of
atter he has qualitied and during his continuance in otfice, and
that no officar, agent, or ampioyes of the Depsrtment of the
Interior, excent sy provided in 43 CFR 7.4(a)1), shall b aé-
Mitted 10 any share or part an this lesse or Oerive any benafit
thal may anise thersirom: amd the prowisions of Sec. 3741 of

anc water; (3} damaging ‘mprovements owned by the United States

of other partiss; or (4) destroying, damaging or removing fosaiis,

* otic or prehistonc ruming, or mu.c‘n and :90:! any partial or
"

. w

the R Statutes of ‘the United States, a3 amended (41
1. 432, snd 433, Title 18 U.S.
feisling 1o contracts, enter snto and form a part of this
tar 83 the sams may be applicable.

E.S.C Sec. 22) and Secs. 43
L N

L1

GPO 832-239%




0i1 and Gas Lease Stipulation for Non-Conventional 041 Recovery

Under the provisions of Public Law 97;78, this lease includes all deposits of
nongaseous hydrocarbon substances other than coal, oil shale, or gilsonite
(including all vein-type solid hydrocarbons). Development by methods not
conventionally used for oil and gas extraction such as fire flooding and
including surface mining will require the lessee to submit a plan of operations
and will be subject to regulations governing development by such methods when
those rules are issued by the Bureau of Land Management (BLM), and the rules
or procedures of the surface managing agency, if other than BLM. Development

may proceed only if the plan of operations is approved.

USO 3100-7
(July 1983)
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CULTURAL RESQURCES PROTECTION STIPULATION

CULTURAL RESOURCES - The Federal surfacs management agency is responsible
for assuring that the leased lands are examined to determine if cultural
resgurces are present and to specify mitigation measures. Prior to under-
taking any surface-disturbing activities on the lands covered by this lease,
the lessee or operator, unless notified to the contrary by the authorized
officer of the Federal surface management agency, shall:

1. Contact the appropriate Federal surface management agency to
determine if a site specific cultural resource inventory is
required. If an inventory is required, then;

2. Engage the services of a cultural resources specialist accentable
to the Federal surface management agency to conduct a cultural
resource inventory of the area of proposed surface disturbance.

The operator may elect to inventory an area larger than the area

of proposed disturbance to cover possibie site relocation which may
result from environmental or other considerations. An acceptable
inventory report is to be submitted to the authorized officer for
review and approval no later than that time when an otherwise
complete application for approval of drilling or subsequent surface
disturbing operation is submitted.

3. Implement mitigation measures required by the Federal surface
management agency. Mitigation may include the relocation of
proposed lease-related activities or other protective measures
such as testing salvage and recordation. Where impacts to cultural
resources cannot be mitigated to the satisfaction of the Federal
surface management agency, surface occupancy on that area must be
prohibited.

The lessee or operator shall immediately bring to the attention of the authorized
officer of the Federal surface management agency any cultural resources discovered

as a result of approved operations under this lease, and not disturb such discoveries
until directed to proceed by the authorized officer of the Federal surface management
agency.

UsOo 310C-80
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0i1 and Gas

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SURFACE DISTURBANCE NOTICE

The surface management agency has reviewed existing information and planning
documents and, except as noted in attached special stipulations, knows of no

reason why normal exploration, development, and production cannot proceed on

the leased lands. However, prior to disturbing the surface of the leased lands,

the Tessee should contact the surface management agency to be appr1sed of procedures
to be followed and modifications or rec]amat1on measures that may be necessary.

Lessees must comply with the onshore 011 and gas operations regu]at1ons, Operating

Orders, and Notices to Lessees.
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0i1 and Gas Lease - Surface Disturbance Stipulations
Surface Management Agencies

;) Cedar City District Office, Bureau of Land Management, 1579 North Main,
y P. 0. Box 729, Cedar City, Utah 84720 -

‘/) Moab District Office, Bureau of Land Management, 125 West 2nd South,
P. 0. Box 970, Moab, Utah 84532

) Richfield District Office, Bureau of Land Management, 150 East 990 North,
P. 0. Box 768, Richfield, Utah 84701

)'Sa]t Lake District Office, Bureau of Land Management, 2370 South 2300 West,
Salt Lake City, Utah 84119

) Vernal District O0f¥ice, Bureau of Land Management, 91 West Main,
P. 0. Box F, Vernal, Utah 84078

) Forest Supervisor, Ashley National Forest, 437 East Main, Vernal, Utah 84078

) Forest Supervisor, Dixie National Forest, 500 South Main Street, Cedar
City, Utah 84720 )

) Forest Supervisor, Fishlake National Forest, 170 North Main, Richfield,
Utah 84701 . '

) Forest Supervisor, Uinta National Forest, 88 West 100 North, P. 0. Box 1428,
Provo, Utah 84601 ‘ ,

) Forest Supervisor, Manti-LaSal National Forest, 350 East Main, Price,
Utah 84501 .

) Forest Supervisor, Wasatch National Forest, 4438 Federal Building,
125 South State Street, Salt Lake City, Utah 84111

) Regional Director, Bureau of Reclamation, P. 0. Box 11568, |
Salt Lake City, Utah 84147

) Regional Director, Bureau of Reclamation, Boulder City, Nevada 89005

) Superintendent, Uintah & Ouray Agency, Bureau of Indian Affairs, Fort
Duchesne, Utah 84025

) Navajo Area Office, Bureau of Indian Affairs, P. 0. Box 128,
Window Rock, Arizona 86515 .

) Superintendent, Glen Canyon Recreation Area, National Park Service,
P. 0. Box 1507, Page, Arizona 86040
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RECONCILE WELL NAME AND LOCATION ON APD AGAINST SAME DATA ON PLAT MAP. |

1 AUTHENTICATE LEASE AND OPFRATOR INFORMATION : - ‘

| VERTFY ADEQUATE AND PROPER BONDING \

| AUTHENTICATE IF SITE IS IN A NAMED FIELD, ETIC.

APPLY SPACING CONSIDERATION

ORDER

UNIT : - |

c~3-b

L C"3"C

d

CHECK DISTANCE TO NEAREST WELL.

CHECK OUTSTANDING OR OVERDUE REPORTS FOR OPERATOR'S OTHER WELLS.

.1 IF POTASH DESIGNATED AREA, SPECTAL LANGUAGE ON APPROVAL LETTER

IF IN OIL SHALE DESIGNATED AREA, SPECIAL APPROVAL LANGUAGE.

VERIFY LEGAL AND SUFFICIENT DRILLING WATER |




k' )‘ STATE OF UTAH S Scott M. Matheson, Governor

v NATURAL RESOURCES Temple A. Reynolds, Executive Director

Oil, Gas & Mining “7~. Dianne R. Nielson, Ph.D-, Division Director
4244 State Office Building - Salt Lake City, UT 84114 - 801-533-5771

" September 17, 1984 °

‘ Cities Service 0il and Gas Corporation
| P. 0. Box 1919
Midland, Texas 79702

Gentlemen:

| \ Re: Well No. Federal C #1 - NENE Sec. 35, T. 37S, R. 22E
| _ 855' FNL, 1150' FEL - San Juan County, Utah

Approval to drill the above referenced oil well is hereby granted in
‘ accordance with Rule C-3(c), General Rules and Regulations and Rules of
Practice and Procedure, subject to the following stipulations:

1. Prior to commencement of drilling, receipt by the Division of
evidence providing assurance of an adequate and approved supply of
water, -

In addition, the following actions are necessary to fully comply with this
approval:

| 1. Spudding notification to the Division within 24 hours after drilling
| operations commence.

2. Submittal to the Division of completed Form OGC-8-X, Report of Water
Encountered During Drilling.

‘3. Prompt notification to the Division should you determine that it is
necessary to plug and abandon this well. Notify John R. Baza,
Petroleum Engineer, (Office) (801) 533-5771, (Home) 298-7695 or
R. J. Firth, Associate Director, (Home) 571-6068.

| 4. Compliance with the requirements and regulations of Rule C-27,
Associated Gas Flaring, General Rules and Regulations, 0il and Gas
Conservation.

an equal opportunity employer - please recycle paper
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Page 2 —
Cities Service 0il and Gas Corporatlon )
Well No. Federal C #1

September 17, 1984

5.5’*ThiéT;pbfd§alfshall expire one (1) year after date of issuance unless
- substantial and continuous operation is underway or an application
‘for an extension is made prior to the approval expiration date.

The API number assigned to this well is 43-037-31062.

Sincerely,

- Associate Director, 0il & Gas

as
Enclosures
cc: Branch of Fluid Minerals



Form 3160~3 l SUBMIT IN TIQGATE‘ Form approved.

oty o2910) UNITED STATES OB sas ™ Exphres Auguot 37, 1oy 1%
DEPARTMENT OF THE INTERIOR 0. LEASE DRSIGNATION AND BERIAL NO.
BUREAU OF LAND MANAGEMENT U-35016
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | * RECHWMES™cp Tt 1984
la. TYPE OF WORK ' N
DR".L DEEPEN D . PLUG BACK D 7. ONIT AGREEMENT NAME
b. TYPE OF WELL:
(v’v'::‘r.n gVAEsLL OTHER g(l.vl;‘viw D ;‘OUNL: rLe §. FABM OR LEASE NAME
2. NAME OF QPERATOR - Federal C
Cities Service 0il1 and Gas Corporation DA 7~ 9. WELL No.
3. ADDRESS OF OPERATOR NLuULtvey "
P.0. Box 1919 - Midland, Texas 79702 10. FIXLD AND POOL, OR WILDCAT
4. LOCATION OF WELL (Report location clearly and in accordance with any State r t8.*) . ]
At suriace SlEPJ? Wil dcat
855'FNL & 1150'FEL 8 1384 D Sy e e
At proposed prod. zone .
Same as above DIVISION OF OiL "~ Sec. 35-T37S-R22E
14. DISTANCE IN MILES AND DIRECTION FEOM NEAREST TOWN OR POST OFFICK® GAS & M'N'NG 12. COUNTY OR PARISH| 13. BTATE
6 miles South of Blanding, Utah San Juan Utah
195. DISTANCE FROM PROPUSED* 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED
LOCATION TO NEAREST TO THIS WELL
hSee %o oearéRt Srlp waliiine, f any) 855 640 80
18. DISTANCE FROM PROFOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED,
OR APPLIED FOR, ON THIS LEASE, FT. N/A 6360' Rotary
21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WORE WILL START*
5381' Ungraded GL . ‘ After Permit Approval
23. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE SIZE OF CASING WEIGHT FER FOOT SETTING DEPTH QUANTITY OF CEMENT
17-1/2" 13-3/8" 48# 40' 3 Yds of Redimix
12-1/4" 8-5/8" 244 550’ 400 sacks
7-7/8" 5-1/2" 14 & 15.5# 6360' 430 sacks

It is proposed to drill this well to a T.D. of 6360' and test the Lower Ismay Formation.
The blowout prevention program is as follows:

1. One set of blind rams
2. One set of drill pipe rams
3. One Hydril

The acreage allocated to this well is not dedicated to any gas purchaser.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new productive
zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout
preventer program, if any.

21
SIGNBDM mrs__REg. Opr. Mgr. - Prod. oars_ J-5-84

(This space for Federal or State office use)

PERMIT NO. APPROVAL DATE

semovox (S| Cobomp Ruchuw e BCUMO guovuer aNAGER  nue 26 SEP 1984
CONDITIONS OF'APPROVAL, IF ANY ¢ . .

FLARING OR VENTING OF CONDITIONS OF APPROVAL ATTACHED

GASISSUBJECTOF NTLA-A o s On Revere Side SUBJECT TO RIGHT OF WAY

DATED 1/1/80
Title 18 (ﬁS.C. Section 1001, makes: it a crime for any person knowingly and willfully to make to any departmexﬁepm:vm—the

» United States any false. fictitious or frauduient statemenis or representations &s to any matter within its jurisdiction.

STATE OFUTAK- DOGM




company _CITIES SERVICE OIL & GAS CORPORATION

LEASE FEDERAL“C" WELL NO. 1

sEC 35 ,v_31S n_ 22F

San Juan County, Utah

LocaTion B855'FNL 1150!'FEL

eLevaTion 5381 ungraded ground

"
Working interests of
participating companies
in this proposed well
are as follows:

Hershey 0i1  30.76923%
100.00000%

I
I
l Sec.
|

I

| |

| |

l I
|

Cities 69.230774 1~ — — — ~b—— — -1 — — =

r
1
I
|
|

BCALE— INCHES EQUALS {1 MILE

THIS IS TO CERTIFY THAT THE ABOVE PLAT WAS PREPARED FROM
FIELD NOTE OF ACTUAL SURVEYS MADE BY ME UNDER MY SUPER-
VISION AND THAT THE SAME ARE TRUE AND CORRECT TO THE
BEST OF MY KNOWLEDGE AND BEUIEF .-, . % .

g _

TEALY 2l mdotrlrres Liand

NN ’
\" oA
‘(\I(:.‘ e 7
L
ﬁ_-"." -
TURVEYLD .-_._-___-._-.._____ﬁ-.'klgl-lstr.}_ ~ R

FARMINGTON, N, M,



Wetl No. Federal C-1
NENE Sec. 35, T. 37 S., R. 27 E.
Lease U-35016

Cities Service 0i1 and Gas %poration

APD STIPULATIONS

Construction

1. The San Juan County Road Department (801) 587-2231, ext. 43, will be
contacted before county roads are used.

Reclamation:

2. Water bars will be built as follows to control erosion.

Grade Spacing

2% Every 200 feet
2-4% Every 100 feet
4-5% Every 75 feet
5+% Every 50 feet

3. Seed will be broadcast between October 1 and February 28 with the
following prescription. A harrow or similar implement will be dragged
over the area to assure seed cover,

1bs/acre Indian ricegrass (Oryzopsis hymenoides)

2 1bs/acre-Galleta (Hilaria jamesii)
1bs/acre Crested wheatgrass (Agropyron desertorum)

2 1bs/acre Western wheatgrass (Agropyron smithii)
1bs/acre Alkali sacaton (Sporobolus airodies)
1bs/acre Sand dropseed (Sporobolus cryptandrus)

1 1bs/acre Fourwing saltbush (Atriplex canenscens)
1bs/acre Shadscale (Atriplex confertifolia)
1bs/acre Green ephedra ({Ephedra viridis)

I 1bs/acre Cliffrose (Cowania mexicana)
1bs/acre Desert bitterbrush (Purshia giandulosa)
1bs/acre Winterfat (Eurotia Tanata)
1bs/acre Globemallow (Sphaeralcea ambigua)

I 1bs/acre Wild sunflower (Helianthus annuus)

i 1bs/acre

Production:

4. The reserve pit and that portion of the location and access road not
needed for production or production facilities will be reclaimed as
described in the reclamation section. Enough topsoil will be kept to
reclaim the remainder of the location at a future date. This remaining
stockpile of topsoil will be seeded in place using the prescribed seed
mixture.




ONSITE

DATE: August 23, 1984
PARTICIPANTS:

TITLES:

Your contact with the District Office is: Robert (Bob) Graff

Office Phone: 801-259-6111 Ext. 216

City: Moab State: Utah 84532

Resource Area Manager's address and contacts are: San Juan Resource Area

Address: 480 South First West, P.0. Box 7, Monticello, Utah 84535

Your contact is: Rich McClure

Office Phone: 801-587-2201

Home Phone: 801-587-2874



Form 3160-5
‘November 1983) U%ED

"Formerly 9-331)

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Form approved.

Budget Bureau No. 1004—0135

Expires August 31, 1985
LEASE DESIGNATION AND SERLAL NO.

U-35016

STATES

SUBMIT IN TR ATE®*
(Other instructions on re-
verse side) 5.

SUNDRY NOTICES AND REPORTS ON WELLS

D t this form for proposals to drill or to deepen or plug back to a different reservoir.
(Do not use Use “AP!I)’LICATION FOR PERMIT—" for such proposals,)

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

o1L GAS
WELL WELL OTHER

[ B 7. UNIT AGREEMENT NAMEK

2., NAME OF OPEBRATOR s

Cities Service 0il a

FARM OR LEASE NAME

Federal C

ADDRESS OF OPERATOR

\ P.0. Box 1919 - Midland, Texa

nd Gas 'Corporat%on

8. WELL NO.

MoV 05 1984 o

See also space 17 below.)
At surface

855'FNL & 1150'FEL

s 794%2
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.*

10. FIELD AND POOL, OR WILDCAT

Wildcat

11. 8KC., T., B., M., OR BLK. AND
SURVEY OR AKKA

) Sec. 35-T37S-R22E

4

—RECEWVED— =

BIVISION OF QIL
GAS & MINING

§ ey

14. PERMIT NO.

5381

15. ELEVATIONS (Show whether DF, RT, GR, etc.)

12, COUNTY OR PARIBH| 13. STATE

San Juan -Utah

' Ungraded GL

16.
NOTICE OF INTENTION TO:

TEST WATER SHUT-OFF
FRACTURE TREAT

SBHOOT Ok ACIDIZE ABANDON®*
REPAIR WELL

(Other)

CHANGE PLANS

PULL OR ALTER CASING

MULTIPLE COMPLETE

Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data

BUBBEQUENT REPORT OF :

WATER S8HUT-OFF REPAIRING WELL

FRACTURE TREATMENT ALTERING CASING
SHOOTING OR ACIDIZING
(Other)

(NOTE : Report results of multiple completion on Well
Completion or Reconipletion Report and Log form.)

ABANDONMENT®

17. DESCRIBE ROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any

proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths

nent to this work.) *®

BOP's

for all markers and zones perti-

Please be advised of our changes of plans as reported in our APD dated September 5, 1984.

A 10" 3000# instead of a 10" 5000# ram type preventer will be used. This preventer
will have one set of pipe rams and one set of blind rams. When the APD was sub-
mitted, it was anticipated that the drilling rig would be equipped with a 5000# WP
preventer. Instead the drilling rig is equipped with a 3000# WP preventer. 3000#
WP preventers are sufficient for the depth of surface casing and the proposed depth
of the well. No geopressured zones are anticipated in this well.

The BOP's will be tested to 1000# instead of a rated working pressure of a ram type
preventer and 1/2 of the working pressure for an annular preventer. This will be
done with a rig pump and not an independent contractor because of the depth of the
surface casing and the normal formation pressure expected to be encountered while
drilling. The casing and BOP's will be tested to 1000# surface pressure which is
greater than the allowed shut-in surface pressure because the formation fracture
pressure at the casing shoe will be exceeded before 1000# surface pressure will be

reached should a kick occur and the well would have to be shut-in.

(CONTINUED ON ATTACHED SHEET)

12. I bereby c?’t.hat the foregoing 13 true and correct
7

7 " oA
SIGNED \_Jﬂéggdﬁh‘, oy rree . Reg. Opr. Mgr. - Prod. parg 1 1-1-84
] _(Tth space for Federal or State office use)
APPROVED BY TITLE o

LONDITIONS OF APPROVAL, IF ANY:
Federal approval of this action
is required before commencing
operations.

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly;’and will
United States any false, fictitious or fraudulent statements or representations a

"APPROVED BY THE STA
" OF UTAH DIVISION OF
o as, AN MINING

*See Instructions on Révtlpc-‘Si‘m .



Attachment

Cities Service 0il and Gas Corporation's #1 Federal C
855'FNL & 1150'FEL.of Sec. 35-T37S-R22E, San Juan County, Utah

MUD SYSTEM MONITORING EQUIPMENT

A recording pit level indicator, pit volume totalizer and floline sensor will
not be installed as stated in the APD. The reason they will not be installed
is because no geopressured zones are expected in this well and sophisticated mud

monitoring equipement will not be needed for this well depth. Visual monitoring
will be sufficient.
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Form 3160-5 B -
"November 1983) U D STATES SUBMIT IN TRIP} TE*

Fomerly 9-331)  DEPARTMENT OF THE INTERIOR verse'uag)® ™% o2 ™=

BUREAU OF LAND MANAGEMENT

Form approved. - 2
Budget Bureau No. 1004—0135
Expires August 31, 1985

5. LEASKE DESIGNATION AND BBRIAL NO.

U-35016

SUNDRY NOTICES AND REPORTS ON WELLS

Do not uge this form for proposals to drill or to deepen or plug back to a different reservoir.
( ot Use "AP%LIDCATION FOR PERMIT--" for such proposals.)

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

oI1L GaAS
WELL WELL OTHEB

7. UNIT AGREEMENT NAME

2. NAME OF OPERATOR _ = - ’
Cities Service 0il and Gas Corporation R ECE’VED

8. FARM OR LEASE NAME

Federal C

3. ADDRESS OF OPERATOR

P.0. Box 1919 - Midland, Texas 79702 NOV13

9. WBLL NO.

4. LOCATION OF WELL (Report location clearly and in accordance with any State requltemgﬁﬂ.‘

See also space 17 below.)
At surface

DIVISION OF g1
855'FNL & 1150' FEL GAS & MINING

10, FIELD AND POOL, OR WILDCAT

Wildcat

11. sxC,, T., R, M., OR BLK. AND
SUBVEY OR ARNA

Sec. 35-T37S-R22E

14. PERMIT NO. 15. ELEVATIONS (Show whether DF, RT, GR, ete.)

/3~ 037~ 53t~ | 5381 Ungraded GL

12, COUNTY OR PARISH| 13. STATE

San Juan Utah

16.

NOTICE OF INTENTION TO: '

Check Appropriate Box To Indicaie Nature of Notice, Report, or Other Data

SUBSEQUENT EREPORT OF :

REPAIRING WELL
ALTERING CASING
ABANDONMENT*

TEST WATER SHUT-OFF PCLL OR ALTER CASING WATER SHUT-OFF

FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT

SHOOT OR ACIDIZE ABANDON®* SHOOTING OR ACIDIZING

REPAIR WELL CHANGE PLANS (Other) jpudding date
(Other)

(NoTE : Report results of maltiple completion on Well
Completion or Recomapletion Report and Log form.)

17. DESCRIBE I’PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and

proposed work. If well is directionally drilied, give subsurface locations and meas
nent to this work.) *

give pertinent dates, Including estimated date of starting any
ured and true vertical depths for all markers and zones perti-

Drilling @ 20' in Surface Rock. MIRU a rotary and spudded a 12-1/4" hole @ 0400 MST on

11-8-84.

13. 1 bereby cegl)thnt the foregoing 1s true and correct

SIGNED P rrree _ _Reg. Opr. Mgr. - Prod. patg ) 1-8-84
b,

{This space for Federal or State office use)

APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly
United States any false, fictitious or fraudulent statements or representa

and willfully to make to any department or agency of the
tions as to any matter within its jurisdiction. N



Form 3160-5 U
‘November 1983)
‘Formerly 9-331)

ED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Form approved.
Budget Bureau No. 1004--0135
Expires August 31, 1985 -

. LEASKE DESIGNATION AND SERIAL NO.

U-35016

SUEBMIT IN TRI ATH®
(Other Iinstructions on re-
verse slde)

o

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposais to drill or to deepen or plug back to a different reservolir.
( Use “APPLICATION FOR PERMIT—" for such proposals.)

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

oI1L GAS
WELL WELL OTHEEB

7. UNIT AGREEMENT NAME

2. NAME OF OPERATOR

Cities Service 0i1 and Gas Corporation

8. FARM OR LEASX NAME

Federal C

3. ADDRESS OF OPEBATOR

P.0. Box 1919 - Midland, Texas 79702

9. WBLL NoO.

1

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.*

See also space 17 below.)
At surface

855'FNL & 1150'FEL

10. FIELD AND POOL, OB WILDCAT

Wildcat

11. sxC., T., B, M., OR BLK. AND
SURVEY OR ARKA

Sec. 35-T37S-R22E

14. PERMIT NO,

15. ELEVATIONS (Show whether DF, RT, GR, etc.)

5381' Ungraded GL

12. COUNTY OR PARISH| 13. STATE

San Juan Utah

18.
NOTICE OF INTENTION TO:

TEST WATER SHUT-OFF PCLL OR ALTER CASING

FRACTURE TREAT MULTIPLE COMPLETE
8HOOT OR ACIDIZE ABANDON*
REPAIR WELL

{Other)

CHANGE PLANS

Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data

SUBSEQUENT REPORT OF :

WATER SHUT-OFF X

BREPAIRING WELL
FRACTURE TREATMENT ALTERING CABING
SHOOTING OR ACIDIZING
(Other)

(Note : Report results of multiple completion on Well
Completion or Recouapletion Report and Log form.)

ABANDONMENT®*

17. DESCRIBE I'ROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any
proposed work. If well is directionally drilled, give subsurface locations and meastred and true vertical depths for all markers and xones perti-

nent to this work.) *

T.D. 555' Shale. Prep to drill ahead.

Drilled a 12-1/4" hole to a T.D. of 555' in Shale.

Ran and set 13 Jts (541.15') 8-5/8" OD 24# casing @ 555' and cemented w/350 sacks of Class

B w/2% CaCl + 0.25# Celloflakes/sack.cement.

PD @ 0930 MST on 11-9-84. Cement circulated

to the surface. WOC 18 hrs. Tested 8-5/8" 0D casing to 1000# for 30 min. - OK.

RECEIVED

NBV | 6984

D!V.. OIL, GAS, MINING

18. [ hereby certify that the foregoing is true and correct

SIGNED - mrree _REG. Opr. Mgr. - Prod.

parg11-12-84

{Thie space for Federal or State office use)

APPROVED BY TITLE
CONDITIONS OF APPROVAL, IF ANY:

DATE

*See Instructions on Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly
United States any faise, fictitious or frauduient statements or representa

and willfully to make to any department or agency of the
tions as to any matter within its jurisdiction.




L
Form 3160-5
‘November 1983)
‘Formerly 9-331)

SUBMIT IN TRI

U. ED STATES

BUREAU OF LAND MANAGEMENT

CATE*

DEPARTMENT OF THE INTERIOR foret aiae) rrictions on re

Form approved. &‘
Budget Bureau No. 1004—-0135
Expires August 31, 1985

. LEASE DESIGNATION sND SEBRIAL NO.

U-35016 API# 43-037-31062

[5.]

SUNDRY NOTICES AND REPORTS ON WELLS

bis £ for proposals to drill or to deepen or plug back to a different reservolr.
(Do not use this 06: "AP‘I)’LIDCATION FOR PERMIT—"" for such proposals.)

8. IF INDIAN, ALLOTTEE OR TRIBE NAME

oIL GAS
WELL WELL

2. NAME OF OPERATOR

Cities Service 0il and Gas Corporation

3. ADDRESS OF OPERATOR

P.0. Box 1919 - Midland, Texas

Dry Hole

OTHER

79702 N »

i A
4. LOCATION OF WELL (Report location clearly and in aecordance with anyWrequi 8‘4_
See also space 17 below.) "

At surface

855'FNL & 1150'FEL DIVISION UF

g

7. UNIT AGREEMENT NAME

‘x’: LL NO.

‘; il‘!ab AND POOL, OR WILDCAT

Wildcat

11. sxcC., T, B, M., OR BLK. AND
SURVEY OR ARKA

oiL. GAS & MINING  Sec. 35-T375-R22E

14. PERMIT RO. 15. ELEVATIONS (Show whether DF, RT, GR, ete.)

5381' Ungraded GL

12. COUNTY OR PARISH| 13. &TATE

San Juan Utah

430233068

NOTICE OF INTENTION TO:

TEST WATER SHUT-OFF PCLL OR ALTER CASING WATER SHUT-OFF

FRACTURE TREAT MULTIPLE COMPILETE FRACTURE TREATMENT

8HOOT OR ACIDIZE ABANDON* SHOOTING OR ACIDIZING

REPAIR WELL (Other)

CHANGE PLANS

Check Appropriate Box To Indicaie Nature of Notice, Report, or Other Daia

SUBSEQUENT REPORT OF :

REPAIRING WXELL
ALTERING CASING

ABANDONMENT*

(Other)

(NoTE : Report results of multiple completion on Well
Completion or Recorapletion Report and Log form.)

17. DESCRIBE I'ROPUSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting an
proposed work. If well is directionally drilled, give subsurface locations and measired and true vertical depths for all markers and zones perti-

nent to this work.) *

T.D. 6192' in Salt.
abandoned in the following manner:

This well was drilled to a T.D. of 6192°

in Salt and was plugged and

1. TIH w/OE'd DP and spotted a 140 sack Class B cement plug @ 6022 - 5705',

across the Desert Creek and Ismay Formations.

LDDP to 3086'.

. Spotted a 60 sack Class B cement plug @ 3086 - 2986', across the top of the

Cutler Formation. LDDP to 605'.

8-5/8" 0D casing shoe @ 555'. LDDP.

2
3. Spotted a 45 sack Class B cement plug @ 605 - 505', 1/2 in and 1/2 out of the
4

. ND BOP's, cut off the well head and spotted a 15 sack Class B cement surface

plug @ 50 - -0-'.

Welded a plate on the top of the 8-5/8" casing, cleaned

the pits and installed a dry hole marker to designate a plugged and abandoned

Tocation.

Mr. Bob Graff w/BLM in Moah, Utah approved the plugging procedure and witnessed the plugging

of the well on 11-23-84.

11-27-84

DATE

18. T hereby certify that the foregolng 13 true and correct
SIGNEDM rrree _Reg. Opr. Mgr. - Prod.

(This space for Federal or State office use) 4W

APPROVED BY
CONDITIONS OF APPROVAL, IF ANY:

*See lmh'uctio;g@ o

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly

and willfully to make
United Stdtes any false, fictitious or fraudulent statements or representfitions as to any matter-w

e ADDREFCD BY THE SHATE
| OF UTAH DIVISION OF
SINNG

-
(21

-,

to any department or agency of the

its jurisdiction.
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“Forin 3160—-4 Form approved.
(November 1983) U TED STATES SUBMIT IN DUPLI . Budget Bureau No., 1004—0137

(formerly 9—330) Expires August 31, 1985

DEPARTMENT OF THE INTERIOR (a e omherin- |

reverse side) | - VEASE DESIGNATION AND SERIAL NO.
BUREAU OF LAND MANAGEMENT R 35016 APT# 43-037-31062

WELL COMPLETION OR RECOMPLETION REPORT AND LOG* S INSRN Wb OF ThEL NakE

la. TYPE OF WELL: O1L GAS .
WELL WELL DRY

Other 7. UNIT AGREEMENT NAMB

b. TYPE OF COMPLETION:
NEW WORK PEEP- D PLUG DIFF,
WELL OVER EN BACK RESVR.

. NS "VARM OR LEASE NAMB

1>g NP3\ Je¥ i Federal C
Cities Service 0i1 and Gas Corporationfiyes w111 T

3. ADDRESS OF OPERATOR '|
P.0. Box 1919 - Midland, Texas 79702 DEC 0 31984 O FiEU Ao FO0L, GF WLRA

4. LOCATION OF WELL (Report location clearly and in accordance wit\h any State requirements)* W1 '| dcat
At surface

855 FNL & 1150'FEL : NE NE ‘ DiVlslGN Of- 1. 3:;(';\.“'1;:..‘3...\1., OR BLOCK AND SURVEY
At top prod. interval reported below O\M‘, GAS & MlN'N’G Sec 35-T37S-R22E

At total depth

855'FNL & 1150'FEL

2. NAME OF OPERATOR

14. PERMIT NO. DATE ISSUED 12. COUNTY OR 13. STATE

43-037-31063. 19 -/7-79 San Juan | Utah

16. DATE T.D. REACHED | 17. DATE COMTL. (Ready to prod. )4 18. ELEVATIONS (DF, RKB, RT, GR, §Tc.)* | 19. ELEV. CASINGHEAD

11-21-84 Plugged and Abandoned 5381' Ungraded GL

15. DATE SPUDDED

11-8-84

20. TOTAL DEPTH, MD & TVD [ 21. PLUG, BACK T.D., MD & TVD 22, IF MULTIPLE COMPL., 23. INTERVALS ROTARY TOOLS CABLE TOOLS
. HOW MANY®* DRILLED BY .
6192 —— [0 - T.D. 619§
24. PRODUCING INTERVAL(S), OF THIS COMPLETION—TOP, BOTTOM, NAME (MD AND TVD)* 25. WAS DIRECTIONAL

SURVEY MADE
' No
27. WAS WELL CORED

No

26. Typzmornm LOGS RUN

28. CASING RECORD (Report all atrmga set in well)
CASING SIZE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE CEMENTING RECORD

AMOUNT PULLED

8-5/8" 244 555! 12-1/4" 350 sacks Circulated

29. LINER RECORD 30. TUBING RECORD
SI1ZE TOP (MD) BOTTOM (MD) SACKS CEMENT®* SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

31. PERFORATION RECOED (Interval, size and number) 32. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.
' DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERXAL USED
33.* PRODUCTION

DATE FIRST PRODUCTION PRODUCTION METHOD- (Flowing, gas lift, pumping—size and type of pump)

Plugged and Abandoned on 11-23-84

WELL STATUS (Jgoducing or
shut-in) ! )Zs

DATE OF TEST HOURS TESTED TCHOKE SIZE PROD’'N. FOR O1L—BBL. GAS—)ICF. WATER-—BBL. GAS-OIL RATIO
TEST PERIOD
= |
FLOW. TUBING PRESS. | CASING PRESSURE | CALCULATED O0IL—BBL, GAS—MCF, WATER—-BBL. OIL GRAVITY-API (CORR.)
24-HOUR RATE .
— | | |

34. DISPOSITION OF GAS (Sold, used for fuel, vented, etc.) TEST WITNESSED BY

35. LIST OF ATTACHMENTS

Above Tisted logs

36. I hereby certify that the foregoing and attached information s complete and correct as determined from all available records

SIGNED : mrree Reg. Opr. Mgr. - Prod. pare 11-27-84

*(See Instructions and Spaces fcr Additional Data on Reverse Side)

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, t'nctr.nous or fraudulent statements or representations as to any matter within its jurisdiction.
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k‘ )‘ STATE OF UTAH Scott M. Matheson, Goverror

v NATURAL RESOURCES Temple A. Reynolds, Executive Director

Oil, Gas & Mining ' Dianne R. Nielson, Ph.D., Division Director
4244 State Office Building - Salt Lake City, UT 84114 - 801-533-5771

December 12, 1984

Cities Service Oil & Gas Corporation
P O Box 1919
Midland, Texas 79702

Gentlemen:

Re: Well No. Federal C #1 - Sec. 35, T. 37S., R. 22E,
San Juan County, Utah - API #43-037-31062

According to the "Well Completion Report” submitted November 27,
1984 for the above referred to well this well is plugged and
abandoned. This office has not received the "Sundry Notice" of
subsequent abandonment on this well.

Please complete and return the enclosed Form OGC;lb, "Sundry
Notices and Reports on Wells" as soon as possible but not later than
January 12, 1985.

Thank you for your prompt attention to this matter.

Sincerely,

 Moscoteo i Dorea

" claudia L. Jones
Well Records Specialist

cc: Dianne R. Nielson
Ronald J. Firth
John R. Baza
File

0017s/21

an equal opportunity employer « please recycle paper
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