
6 BLM,‡\onticello 1 Stewart 1 File 1 State WCmalMDOM o71saa
Form 9-331C SUBMIT IN TT ICATE* Forin approve

.. {May TW3)
(Other instru s on Budget Bureau No. 42-R1425.

GilTED STATES reverse side)

DEPARTMENT OF THE INTERIOR U. LEASE DESIGNATION AND SERIAL NO.

GEOLOGICAL SURVEY SL 067701
A PPLICATION FOR PERMITTO DRILL, DEEPEN, OR PLUG BACK G. IF INDIAN, ALLOTTEE OR TRIBE NAME

la. TYPE OF WORK

DRILL DEEPEN PLUG BACK O 7. UNIT AGREEMENT NAME

b. TvemoFWELL Bluff Unit
OR

LL
VAELL

OTHER
N LE MUNLTIPLE 8. FARM OR LEASE NA3fE

2. NAME OF OPERATOR

Dugan Production Corp. Û. WELL NO.

3. ADDRESS OF OPERATOR

P. 0. Box 208, Farmington, NM 87499 io. FIELD AND POOL, OR WILDCAT

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.*) Undes. Desert Creek-IsmayAt surface

330 ' FSL - 1980 ' FEL 11. SEC., T., R., M., OR BLK.
AND SURVEY OR AREA

At proposed prod. zone
Sec. 29, T39S, R23E, SLN

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. COUNTY OR PARISH 13. STATE

15 miles northwest of Montezuma Creek, Utah San Juan UTAH
10. DISTANCE FROM PROPOSED*

, 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNEDLOCATION TO NEAREST 330 South l i ne TO THIS WELLPROPEETY OR LEASE LINE, FT- 2547. 48(Also to nearest drlg. unit line, if any) 80
18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS

TO NEAREST WELL, DRILLING, COMPLETED,
OR APPLIED FOR, ON THIS LEASE, Fr. 6150 Rotary

21. ELEVATIONs (Show whether DF, RT, GR, etc.) 22. APPROI. DATE WORK WILL START*

5387' GL 5399' RKB 4-30-84
23.

PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT

12-1/4" 9-5/8" 40 · 260 ' 247 ef
7-7/8" 4-1/2" 11.6 & 10.5 6150 lb84 cf in 2 stages

Plan to drill 8-3/4" hole with mud to test Ismay and Desert Creek formations.
Plan to run logs, if zones deemed productive, plan to set 4-1/2" casing, cement
in two stages, selectively perforate, frac, clean out after frac, and complete
wel l .

A 10" 900 series BOP will be used during drilling operations.
A 6" 900 series BOP will be used during completion operations.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new productive
zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout
preventer program, if any.
24.

SIGNED T

Ene: 50Ge
o

DATE

(This space for Federal or State office use)

PERMIT NO A PR VCA'TD TF018TRICT
MANAGERDATE

g Apg 1984
APPROVED BY TITLE
CONDITIONS OF APPROVAL, IF ANY :

Approval is for maximumdepth to the base of Paradox Formation per partial assignment
of Operating Rights from Conoco, Inc,

*See InstructionsOn ReverseSide
FLARINGOR VENTINGOF

litÂ·0l)(7/h
GASISSDUABCTTONTL*A CONDITIONS OF APPAOVAL



Company ._

Duqan roduction Corporation

Well Nome & No. _Bluff Unit No. 16

Location . 330 feet from South Line and 1980 feet from East Line

Sec.29
, T. S., R. 23 * E., S. L. M., County San Juan

, Utoh

Ground Elevation- 5387

1

1 - I

' I
f . I

S ec. 2 9

1 1
I I -

I I

1

SL 0È7701- Federal Lease

I '

I
1980 -

Scole, 1 inch = 1 000 feet

Surveyed
January 10

, 19 84

This is to certify that the obove plot was prepored from field notes of octuoi surveys

mode by me or under my supervision ond thot the some are true and correct to the

best of my knowledge and belief.

Seol: Ed ar L. Risenhoover
Registered Land Surveyor

5979
' i New Me×ico Reg. No. 5979

Non-resident certification as

authorized by Utah State Law

orso a



1. Production Facilities

If a tank battery is constructed on this lease, it will be
surrounded by a dike of sufficient capacity to contain 1½
times the storage capacity of the battery.

All loading lines will be placed inside the berm surrounding
the tank battery.

All site security guidelines identified in 43 CFR 3162.7
regulations will be adhered to.

All off-lease storage, off-lease measurement, or commingling
on-lease or off-lease will have prior written approval from
the District Manager.

All product lines entering and learving hydrocarbon storage
tanks will be effectively sealed.

Gas meter runs for each well will be located within 500 feet
of the wellhead. The gas flowline will be buried from the
wellhead to the meter and 500 feet downstream of the meter run
or any production facilities. Meter runs will be housed
and/or fenced.

The oil and gas measurement facilities will be installed on
the well location. The oil and gas meters will be calibrated
in place prior to any deliveries. Tests for meter accuracy
will be conducted monthly for the first three months on new
meter installations and at least quarterly thereafter. The
San Juan Area Manager will be provided with a date and time
for the initial meter calibration and all future meter proving
schedules. A copy of the meter calibration reports will be
submitted to the Moab District Office. All meter measurement

-facilities will conform with the API standards for liquid
hydrocarbons and the AGAstandard for natural gas measurement.

2. Location and Type of Water Supply:

Use of water for this operation will be approved by obtaining
a temporary use permit from the Utah State Engineer, (801)
637-1303 and by receiving permission from the land owner or
surface management agency to use the land containing the water



3. Methods of Handling Waste Disposal:

A burning permit is required for burning trash between May 1
and October 31. This can be acquired by contacting the State
Fire Warden, John Baker, at (801) 587-2705.

Produced waste water will be confined to an unlined pit for a
period not to exceed 90 days after initial production. During
the 90 day period an application for approval of a permanent
disposal method and location, along with the required water
analysis, will be submitted for the District Manger's approval.
Failure to file an application within the time allowed will be
considered an incident of noncompliance, and will be grounds
for issuing a shut-in order.

4. Other Information:

There will be no change from the proposed drilling and/or
workover program without prior approval from the District
Manager. Safe drilling and operating practices must be used.
All wells, whether drilling, producting, suspended, or abandoned
will be identified in accordance with 43 CFR 3162.2.

"Sundry Notice and Report on Wells" (Form 3160-5) will be
filed for approval for all changes of plans and other operations
in accordance with 43 CFR 3164.

The dirt contractor will be provided with an approved copy of
the surface use plan.

Construction can begin at the well location provided a professional
archaeologist is there to monitor all earth moving activity.
At this time, the artifacts on the site should be analyzed and
more detailed descriptions provided. The proposed construction

-location should be examined prior to earth moving in order to
assess if there are additional artifacts being exposed. If at
argr time the monitor determines that there are in situ subsurface
remains and/or features all construction activity will halt
and the process of a formal assessment of damages will begin.
Five copies of issuance of final archaeological clearance. A
formal assessment of site significance should be provided by
this report.

This permit will be valid for a period of one year from the
date of approval. After permit termination a new application
will be filed for approval for any future



5. Your contact with the District Office is: Bob Graff

Office Phone: 801-259-6111

Address: P.O. Box 970, Moab, UT 84532

Resource Area Manager's address and contacts:

Address: P.O. Box 7, Monticello, UT 84535

Your contact is: Brian Wood

Office Phone: 801-587-2201

Home Phone: 801-587-2087

6. The attached Surface Management Stipulations from BIA will
supplement the Surface Use Plan.



RECD¾D() n
Bureau of Indian Affairs " 08

Transmittal of Application for Permit to Drill

Date -2 7 - Lease Number & 977 O /

Operator / ¿ýrls te a Sec. Ñ 9 T. 3 c/ 5 R. 25F

Well No. & Name n / d / Footage 350 F ) L /9ÿÐ F ) L

Date APO Received - 9 - a a un y County, t2'VázÁ

If the proposed action meets with your approval, please acknowledge in the space
below and return the copy to this office. Please check the applicable surface
rehabilitation stipulations in section 15 of the attached General Requirements
and list any additional ones you would like included. We will approve the appli-
cation upon receipt of these requirements.

Surface Owner (* Tribal Allotted Other

I concur with the approval of the Application for Permit to Drill and/or the
Surface Development and Operation Plan provided the following conditions are
included in the approval.

Date 2 |
7 / BIA



Surface Management Stipulations
To Be Included in APD

Date of Inspecti gg-- J-- 5]*/
Provided by y/C< sía a r¤ k
1. All above ground structures and equipment will be painted with the followingnon-glare color.

Brown Fed. Standard 595a - 30318Green Fed. Standard 595a - 34127Gray Fed. Standard 595a - 36357Sand Fed. Standard 595a - 30277
2. Compacted areas will be plowed or ripped to a depth of 4 to 6 inches beforereseeding. Seed will be drilled to a depth of .5 to .75 inch or broadcastand followed by a drag or packer. If broadcast, the recommended seed mixwill be applied at 150% of the recommended rate. The following seed mi×will be used.

SPECIES lbs./acre/PLS
Crested Wheatgrass . . . . . . . . . . . . . . . . 2Slender Wheatgrass . . . . . . . . . . . . .. . ..

Smooth Brome . . . . . . . . . . . . . . . . . . .

Orchardgrass . . . . . . . . . . . . . . . . . . .

Yellow Sweetclover . . . . . . . . . . . . . . . .

Sainfoin . . . . . . . . . . . . . . . . . . . . .

Western Wheatgrass . . . . . . . . . . . . . . . .

Sand Dropseed . . . . . . . . . . . . . . . . . . -

Alkali Sacaton . . . . . . . . . . . . . . . . . . /Indian Ricegrass . . . . . . . . . . . . . . . . .

Galleta . . . . . . . . . . . . . . . . . . . . .

Needle-N-Thread
. . . . . . . . . . . . . . . . . .

Squirrel tail . . . . . . . . . . . . . . . - . . .

Side Oats Grama . . . . . . . . . . . . . . . . . .

Four-Wing Saltbush . . . . . . . . . . . . . . . .

Shadscale . . . . . . . . . . . . . . . . . . . . .

Cliffrose . . . . . . . . . . . . . . . . . . . . .

Antelope Bitterbrush . . . . . . . . . . . . . . .

Timothy . . . . . . . . . . . . . . . . . . . . . .

Winter-Fat
. . . . . . . . . . . . . . . . . . . .

(Purity X Germination = PLS)

3. Topsoil will be removed and stockpiled for use in revegetating the site.

4.
___

Upon abandonment, the well pad will be fenced with a standard five-
strand barb wire fence, or equivalent and will have no gakes. The fence will
be maintained for two years to allow for seeding establishment and will then
be removed.

5.
___

Access roads not needed for through traffic will be barricaded and reseed-
ed in accordance with #2. Water bars will be constructed to the following
specifications.

% Slope Slope Distance

Less than 1% 400 feet
1% - 5% 300 feet
5% - 15% - 200 feet
15% - 25% 100 feet
Greater than 25% 50 feet

6.



6 BLM,Monticello 1 Stewart 1 File ate of Utah
I'orm 3-3310 SUBMIT IN 7 LICA toved.

(May 1963) (Other instru ns on Budget Bureau No. 42-h1425.

UNITED STATES reverse side)

DEPARTMENT OF THE INTERIOR -
. LEASE DESIGNATION AND SERIAL NO.

GEOLOGICAL SURVEY SL 067701

APPLICATION FOR PERMIT TO DRILL,DEEPEN,OR PLUG BACK INDIAN, ALLOTTEID OR TRIBE NAME

la. TYPE OF WORK

DRILLÐ DEEPEN PLUG BACK O 7. UNIT AGREEMENT NAME

b. TYPE OF WELL

OILLL WAFLI.
OTHER

ELE TOUNLTIPLE S. FARM OE LEASE NAME

2. NAME OF OPERATOR

Dugan Production Corp. . WELL N

3. Avoness or orERATOR ]6

P. 0. Box 208, Farmington, NM 87499 io. FIELD D POO IL

4. LOCATION OF WELL (Report location clearly and in accordance w y Sta e it ty -

At surrac330 ' FSL - 1980 ' FEL 11. C T M OR BL

At proposed prod. zone 6 DNiSONOF Sec 29, T39S, R23E, SLM
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OF 12. COUNTY OR PARISH 13.1 STATID

15 miles northwest of MontezrCre_ek, a San Juan UTAH
16. DISTANCE FROM PROPOSED*

,
16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED

LOCATION TO NEAREST 330 South l i ne To TES WELL

PROPERTY OR LEASE LINE, FT· 2547. 48 on
(Also to nearest drlg. unit line, if any) OU

18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH 2Û. ROTARY OR CABLE TOOLS

TO NEAREST WELL, DRILLING, COMPLETED,
,

OR APPLIED FOR, ON THIS LEASE, ET. i e 63 50' Rota'ry a E'
21. ELEVATIONS (Sliow whether DF, RT, GR, etc.) 22. APPROI. DATE WORK WILL START*

5387' GL 5399' RKB 4 30-84

23" PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH • QUANTITY OF CEMENT

12-1/4" 9-5/8" 40 - 260' 247 cf
7-7/8" 4-1/2" 11.6 & 10.5 6150: JS84 cf in 2 stages

Plan to drill 8-3/4" hole with mud to test Ismay and Deser( C eek orniati ns
Plan to run logs, if zones deemed productive, plan to set 4-1/2" cä ing, cement
in two stages, selectively perforate, frac, clean out after frac a d omplete
wel l .

«

A 10" 900 series BOP will be used during drilling operations.
A 6" 900 series BOP will be used during completion operations

OR.,GAS,

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, Aat new productive

zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measu ed ue y rtical depths. Give blowout

preventer program, if any.

24. Phone: 505-325-1821

SIGNED TITLE
GeOlQgiSt

(This space for Federal or State office use)

PERMIT NO APPROVAL DATE

APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:

*SeelustructionsOn Reverse



EXHIBIT A
DEVELOPMENTALPLAN

$10ff #16 Well
T-39-S, R-23-E, SLM

Sec. 29: 330' FSL & 1980' FEL
San Juan County, Utah

1. Existing roads are shown on Exhibit E.
Plan to maintain existing roads, no access road needed.

2. Planned access road(s) None Required.

3. Location of existing wells is shown on Exhibit F.

4. Location of existing and/or proposed facilities
A. Existing facilities owned or controlled by lessee/operator are shown on

Exhibit F.
B. New facilities, in the event of production, are shown on Exhibit F.

Construction materials and methods: Materials obtained on site; work to be
performed with a bulldozer.
Protective measures and devices to protect livestock and wildlife: As
Required.

C. Plan for rehabilitation of disturbed areas no longer needed for operations
after construction completed: As Required.

D. Plan to stockpile top soil per BIA request.

5. ecation and Type of Water Supply
/A. Location and t.ype of water supply: San Juan River (Montezuma Creek)

B. Method of transporting water: Water Truck.
C. Water well is not to be drilled on lease.

6. Source of Construction Materials
A. Materials are to be obtained on location.
B. These materials are from Indian land.
C. These materials are to be used as follows: Level location, build pits,

construct roadway to location.

7. Methods for Handling Waste Disposal
A. Waste materials will be contained/disposed of as follows:

1) Cuttings: Reserve Pit. '

2) DrilTing fluids: Reserve Pit.
3) Produced fluids (oil, water): Reserve Pit.
4) Sewage: Drilling Contractor will provide facilities.
5) Drilling contractor will provide a portable trash pit.
6) Operator will be responsible for proper cleanup when the rig is moved.
7) Reserve pits will be fenced on three sides during the drilling
operations and on four sides when the rig is moved from location.

8. Ancillary facilities: No permanent camp is planned; a trailer house will be
used on location while drilling. No airstrip is



Exhibit A
Page 2

9. Well site layout is shown on Exhibit C.
Pits are to be unlined.

10. Plans for restoration of surface upon completion of operations:
A. Location will be leveled, recontoured, and restored as needed.
B. Revegetation and rehabilitation will be completed per instructions from the

surface management agency.
C. Prior to rig release, pits will be fenced and so maintained until cleanup.
D. If oil is on the pit, it will be removed or overhead flagging will be

installed.
E. Rehabilitation operations will be commenced as soon as physically possible

and completed soon thereafter.

11. Other information
A. General description of:

1) Topography: Situated on top of McCracken Mesa; rolling sandy hills
with sandstone outcrops.

.2) Soil characteristics: Sand.y -- exposed sandstone outcrops.
3) Geologic features: See Operations Plan, Exhibit B
4) Flora and fauna: Salt bush, black brush, cedar trees, rabbits.

B. Other surface use activities and surface ownership of all involved lands:
Sheep grazing.

C. .Proximity of:
1) Water: 19 miles by road to San Juan River
2) Occupied dwellings: 2 Miles North
3) Archeological: See Archeological Report.
4) Historical or cultural sites: Hovenweep National Monument

12. Lessee's or Operator's Representative

Sherman E. Dugan
Dugan Production Corp.
P.O. Box 208
Farmington, NM 87499

13. Certification: The following statement must be signed by the lessee's or
operator's field representative who is identified in Item #12 of this
Developmental Plan.

I hereby certif.y that I, or persons under my direct supervision, have inspected
the proposed drill site and access route; that I am familiar with the conditions
which presently exist; that the statements made in this Plan are, to the best of
my knowledge, true and correct; and, that the work associated with the operations
proposed herein will be performed by Dugan Production Corp. and its contractors
and subcontractors in conformity with the Plan and the terms and conditions
under which it is approved.

By: Date: f-ý-



Exhibit B

OPERATIONSPLAN
Bluff #16 Well

T-39-S, R-23-E, SLM
Sec. 29: 330' FSL & 1980' FEL

San Juan County, Utah

EXPECTEDFORMATIONTOPS:

Entrada 1Ž72 Lower Ismay .
5942

Navajo 1607 Desert Creek 6007
Wingate 1912 Zone II 6052
Chinle 2252 Zone III 6082
Coconino 3282 Base DC 6112

*Hermosa
5150

*Organ Rock 3362 Total Depth 6150

LOGGINGPROGRAM: IES AND CDL

Catch Samples every 10' from 5150 feet to total depth.

CASING PROGRAM:

Hole Casing Setting Grade &
Size Size Wt./Ft. Depth Condition Cementing Program

12¼" 9 5/8" 40 260 K-55 A Surface - Cement,260' of 9-
5/8" c¯sing w/210 sx class "B"
w/2% CaC1.

7 7/8" 41" 10.6 6050' J-55 A 1st Stage - 225 sx lite cement
followe,d b.y 200 sx class b
w/10% CaC1 and 61" gilsonite
per sack. 680 cu.ft.
2nd Stage - 300 sx. 65-35 -

12% gel followed by 100 sx
class B all w/l# flocele/sk.
904 cu.ft.

WELLHEADEQUIPMENT:
Casing Head - 10" 900 Series

Tubing Head - 10"x 6" Series, "new" w/flanged outlets

Dugan Production Corp.
Office 325-1821
Tom Dugan 325-5694
Jim Jacobs 325-8353
John Roe 326-1034
Sherman Dugan, Geo 327-4287
Kurt Fagrelius, Geo 334-7142

Radio Dispatch



TYPICAL LOCATION
FOR

ISMAYDESERTGREEKWELL

3' fill 3' cut

Reserve Pits

Light Plant House Pumps

Unit

Water tank &
Mud Pitsdog house -

- 3 cut

300'
Su structure -

Pipe Pipe
Rack .

Rack

N
Catwalk

3'-fill
Existing
Road

200, ' 100'

No access road required.
DUGANPRODUCTIONCORP. Will use existing road.
Bluff #16 Well
Exhibit



. ICAL B0P INSTALLATION ·

FOR ISMAYDESERTCREEKWELL

Vlow Nipple

Flow Line

e

ripe noms

Drilling Spool

. ) Relicf Line

G(1to Va lvo · -

Bull Plug

Surface Casing
DUGANPRODUCTIONCORP.
Bluff #16 Well
Exhibit D

Series 900 Double Gate DOP, rated
at 3000 psi Working Pressure

When gas drilling operations begin a Shaffer type

50 or equivalerit rotating head is installed on top of .

.
the floiv nipple and the flow line is converted into
a blowie line.



Existing Roa s DÛganProd. Exhibit E Pi l DUGANPRODExhibit E
Bluff #16 Bluff #16

Distance from nearest town or reference pt. Width ---- Maximumgrades ---

18½ miles by road to Montezuma Creek Drainage design ----

Curs & Fills
Type of surface Surfacing mat

A Turnouts None
Conditions good Culverts None NO

Gates None ACCESSROAD
Other _

Cattleguards None REQUIRED
JFrnce cuts



Location of Existing Wells Exhibit F-1 Location of Facilities Exhibit F -

Existing Propsd

8 Water wells Tank batteries T «

Abandoned wells Production facilities

Temporarily abandoned wells - none Oil, gathering lines ----

Disposal wells - none Gas gathering lines- none

Drilling wells - Propose Bluff.#16 Injection,1ines - none

Producing wells Disposal lines - none

o Shut-in wells - none
or Injection wells- none [* indicates buried line]

DUGANPRODUCTIONCORP. -Bluff #16 DUGANPRODUCTIONCORP. - Bluff
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OPERKIOR
.

DATE •-

WELLlWE

SEC ßÓÂg // 9 R . COUNTY

API NUMBER / 1 PE OF LEASE

POSTING CHFLKOFF:

INDEK MAP HL

NID PI

PROCESSINGCG¾ENTS:

ENGINEERREVIEW:

APPROVALLETTER:

SPACING: A-3 c-3-a
CAUSENO. SeDATE

c-3-b c-3-c

SPECIAL



RECONCILEWELLNAMEANDLOCATIONON APD AGAINSTSAMEDATAON PLAT MAP.

AUTHENTICATELEASE ANDOPERATORINFORMATION

vmIFY ADEQUATEANDPROPERBONDING

AUTHENTICATEIF SITE IS IN A NAMEDFTFID, ETC.

APPLY SPACINGCONSIDERATION

aRDER

UNIT

c-3-b

C-3-C

CHECKDISTANŒ TO NEARESTWELL.

CHECK OUTSTANDINGOR OVERDUEREPORTSFOR OPERATOR'SOTHER WFTIS.

IF PUTASHDESIGNATED ARFA, SPECIAL LANGUAGEON APPROVAL LETTER

IF IN OIL SHALEDESIGNATEDAREA, SPECIAL APPROVALLANGUAGE.

VERIFY LEGALANDSUFFICIENT DRILLING



March 1, 1984

Dugan Production Corporation
P. O. Box 208
Parmington, New Mexico 87499

RE: Well No. Bluff 16
SWSBSec. 29, T. 398, R. 23E
330' PSL, 1980* PEL
San Juan County, Utah

Gentlemen:

Approval to drill the above referenced oil well is hereby granted in
accordance with Section 40-6-11, Utah Code Annotated 1953; and predicated
on Rule A-3, General Rules and Regulations and Rules of Practice and Procedure.

The following actions are necessary to fully comply with this approval:

1. Spudding notification to the Division within 24 hours after drilling
operations commence.

2. Submitta1 to the Division of completed Porm OGC-8-X, Report of Water
Encountered During Drilling.

3. Prompt notification to the Division should you determine that it is
necessary to plug and abandon this well. Notify R. J. Firth, Chief
Petroleum Engineer, Telephone (801) 533-5771 (Offi¢e) ,

571-5068 (Home) .

4. This approval shall expire one (1) year after date of issuance
unless substantial and continuous operation is underway or an
application for an extension is made prior to the approval
expiration date.

The API number assigned to this well is 43-037-30989.

Chief P4troleum Engineer

RJPfas
ee: Branch of Plaid Minerals



rorm waa1 5 BLM, Moab 1 Stewa rt te of Ut rm Approved. 1 Fil e
Dec. 1973

Budget Bureau No. 42-R1424

UNITED STATES 5. LEASE

DEPARTMENT OF THE INTERIOR SL 067701

GEOLOGICAL SURVEY 6. IF INDIAN, ALLOTTEE OR TRIBE NAME

SUNDRYNOTICES AND R . t LS 7. UNITUAGREUEnMNT NAME

(Do not use this form for proposals to drill or to deepen or plug back to a different

reservoir. Use Form 9-331-C forsuch proposals.) 8. FARM OR LEASENAME

Bluff
well well other 9. WELL NO.

2. NAME OF OPERATOR OtVISIONOF OIL 16
Duqan Production Corp. BAS & WNtm 10. FIELDORWILDCATNAME

3. ADDRESS OF OPERATOR Undesignated Desert Greek-Ismay

P 0 Box 208, Farminqton, NM 87499 11. sEC., T., R., M OR BLK. AND SURVEY OR

4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17 AREA

below.) Sec. 29, T39S, R?3F, SI M
AT SURFACE: 330 ' FSL - 1980 ' FEL 12. COUNTY OR PARISH 13. STATE

AT TOP PROD. INTERVAL: San Juan UTAH
AT TOTAL DEPTH: 14. API NO.

16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE,
REPORT, OR OTHER DATA 15. ELEVATIONS (SHOW DF, KDB, AND WD)

5387' GL; -5399' RKB
REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF:

TEST WATER SHUT-OFF
FRACTURE TREAT
SHOOT OR ACIDIZE
REPAIR WELL (NOTE: Report results of muÌtiple completion or zone

PULL OR ALTER CASING change on Form 9-330.)

MULTIPLE CONIPLETE
CHANGE ZONES
ABANDON*
(other) Change surface casing setting depth

DESCRIBE PROPOSED OR COMPLETEDOPERATIONS (Clearly state all pertinent details, and give pertinent dates,

including estimated date of starting any proposed work. If well is directionally drilled, give subsurface locations and

measured and true vertical depths for all markers and zones pertinent to this work.)*

Request permission to amend approved APD dated 2-09-84 (aëproved on 4-12 84).

Request permission to change surface casing setting depth from 260 to
approximately 580'.

PPIOlil@DBY THE STATE

Subsurface Safety Valve: Manu. and Type Set @ Ft.

18. I hereby certify that the foreg ing is true and correct

SIGNED TITLE GOOlOgiSt DATE

Sherman FAu
(This space for Federal or State office use)

APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse



%,7 W/Ok

DIVISIONOFOIL,GASANDMINING

SPUDDINGINFORMATIONAPI #43-037-30989

NAMEOFCOMPANY:DUGANPRODUCTION

WELLNAME: Bluff #16

SECTION SW SE 29 TOWNSHIP 39S RANGE 23E COUNTY San Juan

DRILLINGCONTRACTORFour Corners

RIG# s

SPUDDED:DATE 11-10-84

IIME 5:15 PM

BOW Rotary

DRILLINGWILLCOMMENCE

REPORTEDBY John Roe

IELEPHONE# 505-325-1821

[¢QF 11-12-84 SIGNED



r.rm saai 4 BLM, Moab 1 Utah 0&G Com 1 Century 1 File Form Approved.

Dec. 1973
Budget Bureau N .

14

UNITED STATES 5. LEASE

DEPARTMENT OF THE INTERIOR SL 067701 Aggy
GEOLOGICAL SURVEY 6. IF INDIAN, ALLOTTEE OR TRIB

SUNDRY NOTICES AND REPORTS ON WELLS 7. UNIT AGREEMENT NAME

(Do not use this form for pro osals to drill or to deepen or plug back to a different BÏ Uff Unit
.

reservoir. Use Form 9-3314 or such proposals.) 8. FARM OR LEASE NAME -

1. o
e i O other 9. EL NO.

2. NAME OF OPERATOR
#16

DUGANPRODUCTIONCORP. 10. FIELD OR WILDCAT NAME

3. ADDRESS OF OPERATOR
Undes. Desei't Creek-Ismay

P 0 Box 208, Farmington, NM 87499 11. sEC., T., R., M OR BLK. AND SURVEY OR

4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17 AREA

below.)
Sec. 29 T39S, R23E, SLM

AT SURFACE: 330' FSL - 1980' FEL 12. COUNTYORPARISH 13. STATE

AT TOP PROD. INTERVAL: San Juan NM
AT TOTAL DEPTH: 14. API NO. -

16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE,
43-037-34989

REPORT, OR OTHER DATA 15. ELEVATIONS (SHOW DF, KDS, AND WD)

REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF:
5387' GL; 5399' RKB

TEST WATER SHUT-OFF
FRACTURE TREAT O O
SHOOT OR ACIDIZE
REPAIR WELL

(NOTE: Report results of multiple comp etion or zone

PULL OR ALTER CASING
change on Form 9--330.)

MULTIPLE COMPLETE
CHANGE ZONES
ABANDON*
(otherL XX Spud, Surface casing and pressure tàst

SCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates,

including estimated date of starting any proposed work. If well is directionally drilled, give subsurface locations and

measured and true vertical depths for all markers and zones pertinent to this work.)*

¿Spudded 12)" hole at 5:15 p.m. 11-10-84. Drilled to 654'.

Ran 14 jts. 8-5/8" 0.D., 24#, 8 Rd, ST&C, Range 3 tasing. Set at 1648' RKB

and cemented with 375 sx class "B" plus 2% CaC12. P.O.B. at 9:30 a.m.

11-11-84. Circulated approx. 20 bbis. cement. Waited on cenient 12

hrs. Pressure tested BOP and surface casing at 600 psi for 30 min. OK.

Status at 7:00 a.m. 11-12-84: Drilling at 1321'

Subsurface Safety Valve: Manu. and Type
Set @ Ft.

18. I hereby certi that the foregoing is true and correct
-

SIGNED
TITLE

6801OgiSt DATE
11-12-84

.lim I . Tac.obs
(This space for Federal or State office use)

APPROVED BY
TITLE DATE

CONDITIONS OF APPROVAL, fF ANY:

*See Instructions on Reverse



Forms-sai 4 BLM, Moab 1 litah 0&G Com 1 Century 1 File FormApproved.

Dec. 1973
m Budget Bureau No.42-R1424

UNITED STATES 5. LEASE

DEPARTMENT OF THE INTERIOR SL 067701

GEOLOGICAL SURVEY 6. IF INDIAN, ALLOTTEE OR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS 7. UNIT AGREEMENT NAME

(Do not use this form for proLosafsto drill or to deepen or plug back to a different BÎ Uff Unit
reservoir. Use Form 9-331-4 r such proposals.) 8. FARM OR LEASENAME

1. oil gas
Bl Uff -

well. well other 9. WELL NO.

. NAME OF OPERATOR
#16 -

5

DUGAN PRODUCTIONCORP. 10. FIELDOR WILDCAT NAME

5. ADDRESS OF OPERATOR
Undes. Desent Creek--Ismay

P 0 Box 208, Farmington, NM 87499 11. SEC., T., R., M.;OR.BLK. AND SURVEY OR

4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17 AREA

below.)
Sec. 29 ST39S, R23E, SLM

AT SURFACE: 330 ' FSL - 1980 '. FEL 12. COUNTY OR PARISH 13. STATE

AT TOP PROD. INTERVAL: San Juan i NR
AT TOTAL DEPTH. 14. API NO. i

16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE,
43-037-30989

REPORT, OR OTHER DATA E. ELEVATIONS (SHOW DF, KDB, AND WD)

REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF:
5387' GL; 5399' RKB

TEST WATER SHUT-OFF
FRACTURE TREAT
SHOOT OR ACIDIZE
REPAIR WELL

(NOTE: Report results of multiple completion or zone

PULL OR ALTER CASING
change on Form 9-330.)

MULTIPLE COMPLETE
CHANGE ZONES
ABANDON*
(other) Change of Plans

U. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates,

including estimated date of starting any proposed work. If well is directionally drilled, give subsurface locations and

measured and true vertical depths for all markers and zones pertinent to this work.)*

Plan to change size of production casing from 4)" 5(", 15.5 o

be set at 6150' (no change) with 1000 cf of slurty. 1-7/8" hole)

Verbal approval obtained from Bob Graff 11-20-84 NOVß31984

DIVISIONOF
OL GAS&MINING

Subsurface Safety Valve: Manu. and Type
Set Ft.

18. I hereby c¼rtify that the fo °ng is true and correct .

SIGNED
GOOlogist egy, IT-20184

(This space for Federal or State office use) SY THE STATE
APPROVED BY TITLE

DAGFUTAH DIVIRinN O

coNDITIONS OF APPROVAL, IF ANY: G A MINING
DA 3

-See Instructions on Reverse



Form9-331 4 BLM, Moab 1 Century 1 File FormApproved.
Dec. 1973 Budget Bureau No.42-R1424

UNITED STATES 5. LEASE
DEPARTMENT OF THE INTERIOR SL 067701

GEOLOGICAL SURVEY 6. IF INDIAN, ALLOTTEE OR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS 7. UNIT AGREEMENT NAME

(Do not use this forrn for proposals to drill or to deepen or plug back to a different Bl Uff Unit
reservoir. Use Form 9-3314 for such proposals.) 8. FARM OR LEASE NAME

1. oil gas Bl Uff
well O well other 9. WELL NO.

2. NAME OF OPERATOR #Î 6
DUGANPRODUCTIONCORP. 10. FIELDORWILDCATNAME

3. ADDRESS OF OPERATOR Undes. DeseËt Creek-Ismay

P 0 Box 208, Farmington, NM 87499 11. sEC., T., R., M.;OR BLK. AND SURVEY OR

4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17 AREA

below.) Sec. 29, T39S, R23E, SLM
AT SURFACE: 330' FSL - 1980' FEL 12. coUNTY OR PARISH 13. STATE
AT TOP PROD. INTERVAL: San Juan NM
AT TOTAL DEPTH. 14. API NO.

16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE, 43-037-30989
REPORT, OR OTHER DATA 15. ELEVATIONS (SHOW DF, KDB, AND W

REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF:
5387' GL; 5399' RKB

TEST WATER SHUT-OFF
FRACTURE TREAT
SHOOT OR ACIDIZE
REPAIR WELL (NOTE: Report results of multiple completion or zone

PULL OR ALTER CASING change on Form 9-330.)

MULTIPLE COMPLETE
CHANGE ZONES
ABANDON*
(other) XX T.D., 5¼" casing & cement

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates,
including estimated date of starting any proposed work. If well is directionally drilled, give subsurface locations and
measured and true vertical depths for all markers and zones pertinent to this work.)*

11-22-84 T.D. 6181'

SEE ATTACHED FOR DETAILS OF 5½" casing & cement job.

OU GASK MINING

Subsurface Safety Valve: Manu. and Type Set @ Ft.

18. I hereb certify that t oregoing is true and correct

SIGNED TITLE GOOlOgist DATE
11-26-84

lim I / rohs
(This space for Federal or State office use)

APPROVED BY ___
TITLE _ _ DATE

CONDITIONS OF APPROVAL. IF



DUGANPRODUCTIONCORP.
Bluff #16

11-23-84 Rigged up and ran 152 joints of 54" 0D, 15.5#, 8 Rd, ST&C, J-55 casigg
(T.E. 6151.66') set at 6147' RKB. (Note: Logger's depth 6177', Driller's
depth 6181', casing set at approx. 34' off of bottom.)

Cemented 1st stage with 10 bb1s mud flush, followed by 310 sx Howco
Lite cement (65/35/6) with k# flocele per sk, followed by 190 sx class
"B" with 10% NaCl, 1°ÀCFR-2 and 64# gilsonite per sk. (Total cement
slurry first stage 825 cf). Reciprocated casing string while pumping
cement, had full returns and good circulation throughout job. Final
pumping pressure 750 psi. Displaced with 63 bbis fresh water, followed
by 82 bb1s mud. Bumped plug with 1000 psi, released pressure - float
held OK. P.0.B. 9:30 AM 11-23-84. Dropped opening bomb. Opened stage
tool at 3370'. Circulated with rig pump 2½ hours.

Rigged up and cemented 2nd stage with 10 bb1s mud flush, followed by
460 sx 65/35 B-Poz with 12% gel and k# flocele per sk, followed by
50 sx class "B" with k# flocele per sk. (Totål cement slurry second
stage 1075 cf). Full returns and good circulation throughout job,
displaced with 82 bb1s fresh water. Closed stage tool with 1800 psi -

held OK. Final pumping pressure 600 psi. Circulated mud flush and
approx. 1 bbl cement to surface. (Total cemênt slurry for both stages
1900 cf). Job complete 12:45 PM 11-23-84. Nippled down B.0.P., set 5½"
slips, cut off casing and released rig at 3:00 PM



FILE IN TRIPLICATEa--

DEC101984
FORMOGC-8-X

STATEOF UTAH gg0N 06DEPARTMENTOF NATURALRESOURCES A ÀÑODIVISION OF OIL, GASANDMINING Û'
3SS 1500 West North Temole

Salt Lake City, Utah 04110 84 190-/103

*REPORTOF WATERENCOUNTEREDDURINGDRILLING*

We£Z Mame 6 Numben Bluff #16

OpeAataA. Dugan Production Corp· Addreáá P 0 Box 208, Farmington, NM 87499

ConttŒctot Four Corners Drilling Co· Addte ¿ P 0 Box 1067, Farmington, NM 87499

Loext¿on SW g SE 4 Sec. 29 y 39S g 23E San Juan, UTAH

Water Sands

Death Volume Quality
From To Flow Rate or Head Fresh or Salty

1.

2.

3.

(Continue of reverse side if necessary)

Fcamat¿on Topá Navajo 1255, Wingate 1725, Chinle 1855, Shinarump 2943,
Moenkópi 3025, Cutler 3122, Coconino 3275, Organ Rock 3322,
Hermosa 4944, Ismay 5756, Desert Creek Sh. 5912, Desert Creek

RemdAks L.S. 5954'.
No flowing water sands were encountered while drilling this well.
No tests were made of any possible water sands.

NOTE: (a.) Repoa,t on th¿s goama.s paov¿ded goa¿n Rufe C-20, Genexaf Rufez
a.nd Regufat¿ona a.nd Ref.es oá Paa.ct¿ce a.nd Paccedua.e.

(b) Ig a.wa.ten.analgala has been made og the above Aepoxted zone,
please gouwaAd a copy afong m.Cth ZA¿a



STATEOF UTAH Norman H. Bangerter, Govemor
NATURALRESOURCES Dee C. Hansen. Executive Director

Oil, Gas & Mining Dianne R. Nielson, Ph.D., Division Director

355 W. North Temple •3 Triad Center Suite 350 - Salt Lake City, UT84180-1203•801-538-5340

February 21, 985

Dugan Production Corporation
PO Box 208
Farmington, New Mexico 87499

Gentlemen:

Re: Well No. Bluff Unit 16 - Sec. 29, T. 39S., R. 23E.
San Juan County, Utah - API #43-037-30989

This letter is to advise you that the "Well Completion or
Recompletion Report and Log" for the above referred to well is due

and has not been filed with this office as required by our rules and
regulations.

Please complete the enclosed Form OGC-3, and forward it to this
office as soon as possible,.but not later than March 21, 1985.

We will be happy to acknowledge receipt of response to this
notice if you will include an extra copy of the transmittal letter

with a place for our signature, and a self addressed envelope for

the return. Such acknowledgement should avoid unnecessary mailing

of a second notice from our agency.

Thank you for your prompt attention to this matter.

Sincerely,

Claudia L. Jones
Well Records Specialist

Enclosure
cc: Dianne R. Nielson

Ronald 3. Firth
John R. Baza
File

00875/64

on equoi opportunity



rermwaal 4 BLM, Yb
(T¯ÏÏt 1 Century 1 File vormapprov.a.

Dec. 1973
Budget Bureau No. 42-RI424

UN1ÏËD STATES 5. L SE
DEPARTMENT OF THE 1NTERIOR SL 067701

GEOLOGICAL SURVEY 6. IF INDIAN, ALLOTTEE OR TRIBE NAME

SUNDRYNOTICES AND REPORTS ON WELLS 7. UNIT AGREEMENT NAME

(Do not use this form for pro sais to drill or to deepen or plug back to a different Bl Uff Unit
reservoir. Use Form 9-331-C r such proposals.) 8. FARM OR LEASE NAME -

1. oil gas
81Uff

well well other 9. WELL NO.

2. NAME OF OPERATOR #16
DUGANPRODUCTIONCORP. 10. FIELDORWILDCATNAME

3. ADDRESS OF OPERATOR Undes. Desent Creek-Ismay

P 0 Box 208, Farmington, NM 87499 11. SEC., T., R., M.; OR BLK. AND SURVEY OR

4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17 AREA

below.) Sec. 29, T39S, R23E SLM
AT SURFACE: 330' FSL - 1980' FEL 12. COUNTY OR PARISH 13. STATE

AT TOP PROD. INTERVAL: San Juan T
AT TOTAL DEPTH: 14. API NO.

16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE, 43.0
REPORT, OR OTHER DATA 15. ELEVATIONS (SHOW DF, KDB AND WD)

5387' GL; 5399' RKB-
REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF:

TEST WATER SHUT-OFF
FRACTURE TREAT
SHOOT OR ACIDIZE O
REPAIR WELL (N0TE: Report results of multiple completion or zone

PULL OR ALTER CASING change on Form 9-3303

MULTIPLE COMPLETE
CHANGE ZONES
ABANDON*
(other) P.B.T.D

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates,

including estimated date of starting any proposed work. If well is directionally drilled, give subsurface locations and

measured and true vertical depths for all markers and zones pertinent to this work.)*

P.B.T.D. of 6075'

Subsurface Safety Valve: Manu. and Type - Set @ Ft.

s18. I he ify thatthe foregoing is true and corre

DATE - 7-869
Jim I . Jacobs (This space for Fedehal or State office use)

APPROVED BY _

TITLE DATE

CONOITIONS OF APPROVAL, IF ANY:

*See instructions on Reverse



Form3160--4 4 BLM,Moab 1 Century 1 Tenneco 1 FileFormÀpproved.ÎM
*(Novernþer 1983) T C*T A T SUBMIT IN DUPLICA

Bud¡get Bureau No. 1004-0137

(formerly 9-330) I e i n = Expires August 31, 1985

DEPARTMENT OF THE INTERIOR reverse side) .5. I.EASE DESIGNATION AND SERIAL NO.

BUREAUOF LANDMANAGEMENT SL 067701

WELL COMPLETION OR RECOMPLETION REPORT AND LOG *
6. IF INDIAN, ALLOTTEE OR TRIBM NAME

la. TYPE OF WELL: on. cas
WELL WELL DaT Othe 7. I NlT AGREEMENT NAME

b. TYPE OF COMPLETION:

2. NAME &

OPERATOtWER EN BACK REsvn. Other S. VARM OR LEASE NAME

Dugan Production Corp. 9. WELL NO.

3. ADDRESS Or OPERATOR

P 0 Box 208, Farmington, NM 87499 N OF Oit 1Û. FIELD AND , OR WILDCAT

4. I.ocATION or WEi,L (Report location clearly and in accordance kith any ßtat i

at surra'" 330 ' FSL - 1980' FEL gggg it. see.a'dAR., M., OR BLOCK AND BURVEY

At top prod. futerval reported below
Sec.29,T39S,R23E, SLM

At total depth

14. PERallT NO. DATE ISSUED 12. COUNTY OB 13. STATE

-D3'7-3ogg \ 4-12-84 Sa^A'"Öuan
UTAH

15. DATE SPCDDED 16. DATE T.D. REACHED 17. DATE COMPL. (Ñ€ØNy $0 PTOd.) 18. ELEVATIONS (DF, RKB, RT, GR, ETC.)* 19. ELEV. CASINGHEAD

11-10-84 | 11-22-84 1-15-85 \ 5387' GL; 5399' RKB 5387'
20. TorAL DEPTH, MD A TVD 21. PLUG, BACK T.D., MD A TVD 22. IF Mt LTIPI.E COMPL., 23. INTERVALS ROTARY TOOLS CABLE TOOLS

HOW MANT* DRILLED BY

6181 ' 6075 ' T.D.
24. RODLCING INT RVAL(S), OP THIS COMPLETION---TOÕ,BOTTOM, ÑAME (MD AND TVD)* 26. WAS DIRECTIOÑAL

SURVEY MADE

0
27. WAS WEL COEED

28. CASING RECORD (Report an strings se¢ in toen)

CASING SIZE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE CEMENTING RECORD AMOUNT PULLED

8-5/8" 0D 24# 648' RKB 12-1/4" 442 cf class"B"+2%
CaCE¯

---

5-1/?" 00 15.5# 6147' RKB 7-7/8" 1900 cf in 2 stages ---

(See Reverse Side for
Details of Cementing Recard)

29. LINER RECORD 30. TUBING RECORD

SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SIZE DEPTH BET (MD) PACKER BET (MD)

2-3/8" 6QQ8' 5976'
I

31. PERFORATION accoan (Interval, size and nurnber) 32. ACID. SHOT. FRACTURE. CEMENT SQUEEZE, ETC.

6001-11 w/ 2 JSPF; 6029-38 w/ 2 JSPF; DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED

6046-53 w/ 1 JSPF (Total of 50 holes) 6001 - 6053' 500 gallons 15% HCL
6500 gal lons 28% HCL

33.* PRODUCTION

DATE FIRST PRODUCTION PRODUCTION METHOD (ÉlOtOing, 988 liff, pHWaping---Sizc Gnd igpt Of purnp) WELL STATUS (Producing Of

12-5-84* Flowing Producing
DATE OF TEST HOURS TESTED CHOKE SIZE PROD'N. FOR OI BBL. GAS-MCF. WATER-BBL. GAS-OIL RATIO

1-15-85 24 --- 5 15 ( ß 3000
FLOW. TURING FRESS. CASING PRESSURE CALCULATED OIL-BBL. GAS--MCF. WATER--BBL. OIL GRAVITY-API (CORR.)

24-ROUR RATE

40 psi ß 3 5 | 15 ) þ 40° est.
34. DISPOSITION OF GAS (ÑOld, ¾Bed f07 fußl, 7€WiSd, &ÊC.) TEST WITNESSED BT

Vented Daniel Vigil
35. LIST OF ATTACHMENTS

*First New Oil To Tank
36. I hereby certify hat the foregoing and attached information la complete and correct as determined from all avaffable records

SIGNED TITLE OPOlOg SÌ DATE
2-27-85

lim I 41 rnhs
*(See Instructionsand Spacesfer Additional Data on ReverseSide)

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the

United States any false, fictitious or fraudulent statements or representations as to any rpatter within its
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Uga production corp

February 24, 1992

Division of Oil, Gas and Mining
3 Triad Center, Suite 350
Salt Lake City, UT 87180-1203

Attn: Lisha Romero

RE: Assignment of Wells and Leases
Bluff Unit
T39 & 40S- R22 & 23E
San Juan County, Utah

Dear Ms. Romero:

Pursuant to your phone call of February 21, 1992, this is to advise
that Dugan Production Corp. (DPC) sold all of its interest in the
wells and leases within the captioned unit in accordance with the
enclosed assignment.

The wells DPC operated within said unit consisted of the following:

Hermosa Penn "A" Participating Area

ÛÄSÚBluff Unit - State Well No. 1 NW NW 32, T39S, R23E

/SA27 Bluff Unit - Well No. 9
,

SW SE 30, T39S, R23E

3DU Bluff Unit - Well No. 14 (Tenneco) NE SE 30, T39S, R23E

Wells outside P. A. - Operated on Lease Basis

//079 Bluff Unit - Underwood Well #1 SE NW 33, T39S, R23E

Oggg Bluff Unit - Well No. 16 SW SE 29, T39S, R23E

y Bluff Unit Well No. 10* SW SW 30, T39S, R23E
43-037-16538 BLUFF STATE #2 SE NW 32, T39S, R23E

*Not currently capable of producing

709 E. MURRAY DR. • P. O. BOX 420 • FARMINGTON, N.M. 87499-0420 • PHONE: (505) 325-1821 • FAX# (505)



Division of Oil, Gas and Mining
Page 2
February 24, 1992

Additional wells within the Unit operated by Sterling Energy
Corporation:

Hermosa Penn Participating Area (Hickman Bluff)

ÛÎ7-/STL Bluff Unit Well No. 3 NW NW 4, T40S, R23E

(J)L LifhT Bluff Unit Well No. 24-5 SE SW 5, T40S, R23E

7,777£ Bluff Unit Well No. 44-5 SE SE 5, T40S, R23E

017-10726 siuff Unit well No. 13-4 NW SW 4, T40S, R23E

ef7 fgfgg Bluff Unit Well No. 42-5 SE NE 5, T40S, R23E

DPC submitted a Change in Unit Operator Agreement to the BLM (copy
attached) which has not been approved, as .the working interest
owners have not elected a successor operator yet. Sterling Energy
Corporation had been designated the operator for the Hermosa Penn
Participating Area wells under an agreement previously approved by
the BLM and Sunfield Energy Company is acting as a Sub-Operator for
the remaining wells within the Unit until a Successor Operator is
formally approved.

As soon as a Successor Operator has been approved, that operator
will submit the necessary sundries.

Thank you for your cooperation with this matter and if there should .

be any questions, please contact me.

Sincerely,

Richard Corcoran
Land Manager

RC/mmm



BILL OF SALE AND ASSIGNMENT:
CONVEYANCE OF OIL, GAS AND MINERAL INTERESTS

("Bill of Sale and Assignment")

STATE OF UTAH §
§ KNOWN ALL MEN-BY THESE PRESENTS:

COUNTY OF SAN JUAN §

A. That Dugan Production Corp., (a/k/a Dugan Production

Corporation) a New Mexico corporation, ("Assignor") whose

business address is 709 East Murray Drive, P.O. Box 420,

Farmington, New Mexico 87499-0420, for and in consideration of

the sum of TEN AND NO/100 ($10.00) DOLLARS in hand paid and

other good and valuable consideration, the receipt and

sufficiency of which are hereby acknowledged, has GRANTED,

BARGAINED, SOLD, CONVEYED, ASSIGNED,4TRANSFERRED, SET OVER and

DELIVERED, and by these presents does GRANT, BARGAIN, SELL,

CONVEY, ASSIGN, TRANSFER, SET OVER and DELIVER effective as of

september 1, 1991, unto Sunfield Energy Company, a Nevada

corporation ("Assignee"), whose address is 112 East Pecan St.,

suite 800, San Antonio, Texas 78205, the following:

1. All of Assignor's rights, titles and interests in, to and

under the Bluff Federal Unit'in-Utah (the "Unit", which

is drawn on the map attached hereto and incorporated

herein by reference as Exhibit A)'and all oil, gas and/or

mineral leases comprising or forming part of same, as

more particularly described on .Exhibit B attached hereto

and incorporated herein by reference (the "Leases").

This conveyance includes, without limitation, all of

Assignor's rights, titles and interests in, to and under

all gas, oil, petroleum, other hydrocarbons and other

minerals produced from the Unit and/or the Leases

(together with the proceeds, therefrom) and all wells

located thereon, as well as all working, net revenue,

royalty, and overriding royalty isnterests owned by
Assignor (Assignor's share of such Unit, Leases,

minerals, wells and interests collectively is referred

to as the "Mineral Interests").

2. All of Assignor's rights, titles and interests in and to
all equipment, casing and improvements on the Unit and/or

the Leases, including without limitation the following:

(i) All buildings, roads, fences, gas plants, and other

improvements located thereon;

(ii) All other rights, titles and interests of Assignor

of whatever kind or character (whether now owned or

hereafter acquired by operation of law or

otherwise), if any, in and to the lands, rights and

interests described in Exhibit A and/or Exhibit B,

even though such interests of Assignor may be

incorrectly described in or omitted from such

Exhibits, but only to the extent that such

encompasses, covers or affects the Unit and/or the

Leases;

3. All of Assignor's interest, if any, in and rights under

(including, but not limited to, rights to operate) all

operating agreements,gas purchase contracts, residue gas

sales contracts, oil sales contracts, letter agreements,

gas products sales contracts, exchange and/or processing

agreements, transportation agreements, easements,

servitudes, rights-of-way, surface leases, other surface

EXHIBIT C, PAGE



rights agreements and other real estate interests and any
other contracts and/or agreements which cover, affect or
otherwise relate to the Unit and/or the Leases, as well
as any renewals, extensions or amendments thereof or
thereto,but only to the extent: 1) that such encompass,
affect or cover the Unit and/or the Leases or the Mineral
Interests; or 2) that such relate to or affect the
exploration, drilling or operating of the Unit and/or the
Leases or the Mineral Interests, or the treating,
handling, storing, transporting or marketing of oil, gas
or other minerals produced from (or allocated to) such
Unit and/or Leases (all of such rights and agreements
collectively the ."Contract Rights");

4. All of Assignor's rights, titles and interests, if any,
in and to all equipment (whether downhole or surface),
machinery, appliances, materials, supplies, pumping
units, pump jacks, tubing wellheads, pump tees, electric
motors, electric boxes and lines, fittings, valves,
pipelines, flow lines, gathering lines, buildings,
casing, injection facilities, salt water disposal
facilities, and all other personal property or fixtures
used or held for use in or located on or otherwise used
in connection with the exploration, drilling, handling,
producing or marketing of oil and gas from, on, or
through the Unit and/or the Mineral Interests or the
contract Rights (the "Equipment"), except that Dugan is
not transferring that certain horizontal duplex gaso
power pump, 2-1/2" - 5" x 10", serial no. 21306 with its
gas Ajax 8-1/2" x 10" Model CMA horizontal single
cylinder engine, serial no. 58625;

5. All of Assignor's rights, titles and interests in the
contents of all tanks, barrels, pipelines and other
similar containers or receptacles located on the Unit
and/or the Leases or used in conjunction with mineral
production from the Unit and/or the Leases, including,
without limitation, all oil, gas, casinghead gas, drip
gasoline, natural gasoline, condensate, and other liquid
or gaseous hydrocarbons produced from the Unit and/or the
Leases or purchased by or for the benefit of Assignor
subsequent to the Effective Date as hereafter defined
(the "Residue").

6. All of Assignor's rights, titles and interests in and to
the Aneth Gas Plant located in Aneth, Utah, operated by
Texaco, and to all associated pipelines, real property

interests, fixtures, equipment, and personal property,

including, but not limited to, easements and rights-of-

way (all of the foregoing collectively, the "Aneth Gas

Plant Interests").

7. Copies of and co-ownership rights in all of Assignor's
logs, DST's, other test results and raw geological and
geophysical data (but in no event any of Dugan's
interpretations of such data) related to the Mineral

Interests, the Leases and/or the Unit (the "Data");

8. Copies or originals of all contracts, agreements, run
tickets, and other materials and files in Dugan's
possession relating to the Mineral Interests, the Leases

and/or the Unit.

B. Assignor agrees to execute, acknowledge and deliver to
Assignee all such other additional instruments, notices,
division orders, transfer orders, letters in lieu of transfer
orders and other documents, and to do all such other and

further acts and things as may be necessary, to more fully and

effectively grant, convey and assign the interests conveyed

hereby to Assignee. Assignee shall not attempt to use this

EXHIBIT C, PAGE



Paragraph B to subsequently cause.Assignor to convey interests
not intended to be purchased by Assîgnee pursuant to this Bill

of Sale and Assignment or the Agreement to Purchase and Sell

between Assignor and Assignee dated September 16, 1991.

C. This Bill of Sale and Assignment shall bind and inure to the
benefit of Assignor and Assignee and their respective

successors and assigns to the fullest applicable extent.

D. The rights assigned to Assignee hereunder are subject to the
terms of the Leases and all contracts, assignments, rights-of-

way, encumbrances, agreements, and other lease burdens of

record which affect the interests in the Mineral Interests and

Leases assigned herein; provided, however, that this Paragraph

D. shall not reduce or impair the enforceability and validity

of Assignor's representations and warranties about the Leases,

the Mineral Interests, and such contracts, assignments,
rights-of-way, and other matters contained in the Agreement to
Purchase and Sell between Assignor and Assignee dated

September 16, 1991.

E. Assignee, in consideration of the Mineral Interests and other

interests herein conveyed, by acceptance hereof, agrees to be

responsible for and perform, at the sole expense of Assignee,

all of the liabilities, obligations, and covenants of Assignor

arising from or contained in the Leases and any and all other

agreements hereby assigned or from operations thereunder, to

the extent accruing after the date hereof; to plug and abandon

any and all wells heretofore or hereafter drilled on the
mineral interests with respect to which said Leases are-

assigned in accordance with all applicable laws, rules, and

regulations; and to hold Assignor, its successors and assigns,

harmless of and from any and all claims, demands, loss, cost,

risk, or expense .of whatsoever kind, including reasonable

attorney's fees, resulting from (i) the performance of or

failure to perform the plugging and abandonment obligations

and covenants aforesaid, or (ii) any and all further
operations by Assignee after the date hereof on or under the
Leases so assigned or in the Mineral Interests, including but

not limited to (to the extent on or after the date hereof)

operations for or in connection with the production of oil and

gas, the transportation, containment, or disposal of salt

water or other deleterious substance across, thereon, therein,

or therefrom, the abandonment or plugging of any well or wells

thereon or the repair or removal of any material or equipment

therefrom, from and after the effective date hereof.

THIS BILL OF SALE AND ASSIGNMENT IS MADE WITHOUT WARRANTY OF

TITLE EXPRESS OR IMPLIED, AND THE CONVEYANCE OF WELLS, PERSONAL

PROPERTY, AND EQUIPMENT MADE HEREIN IS MADE "AS IS, WHERE IS",

WITHOUT WARRANTY AS TO KIND, QUANTITY OR CONDITIONS (EXCEPT FOR THE

REPRESENTATIONS AND WARRANTIES CONTAINED IN TRE AGREEMENT TO

PURCHASE AND SELL BETWEEN ASSIGNOR AND ASSIGNEE DATED SEPTEMBER 16,

1991). ASSIGNOR MAKES NO WARRANTY OF ANY KIND WHATSOEVER WITH

RESPECT TO THE PERSONAL PROPERTY AND FIXTURES, INCLUDING, WITHOUT

LIMITATION, WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A

PARTICULAR PURPOSE (EXCEPT FOR THE REPRESENTATIONS AND WARRANTIES

CONTAINED IN THE AGREEMENT TO PURCHASE AND SELL BETWEEN ASSIGNOR

AND ASSIGNEE DATED SEPTEMBER 16, 1991).

TO HAVE AND TO HOLD THE MINERAL INTERESTS, THE EQUIPMENT, THE

CONTRACT RIGHTS, THE RESIDUE, THE ANETH GAS PLANT INTERESTS, THE

DATA, AND ALL OTHER PROPERTY ASSIGNED HEREIN, FOREVER.

EXHIBIT C, PAGE



This Bill of Sale and Assignment instrument is executed on

October 17, 1991, but effective as of September 1, 1991 (the

"Effective Date").

. gL i/ C
-

ASS IGNOR:

L ,-- "--
.

DUGAN PRODUCTION CORP. (a/k/a DUGAN

Shénon Ë. c. Thodas A. Dugan
President

ASSIGNEE:
SUNFIELD ENERGY COMPANY

Daniel P. Neelon
Executive Vice President

STATE OF NEW MEXICO §
§

COUNTY OF SAN JUAN §

BEFORE ME, the undersigned authority, personally appeared

THOMAS A. DUGAN, President of DUGAN PRODUCTION CORP., a Rew Mexico

corporation, known to me to be the person and officer whose name-is

subscribed to the foregoing instrument, who acknowledged to me that

he executed the same for the purposes and consideration therein

expressed, in the capacity therein stated, and as the fully

authorized, official act and deed of said DUCAN PRODUCTION CORP.

.w:.ACKNOWLEDGED, SUBSCRIBED AND SWORN to before me on this 17th

d yloff ¿¾ober,.1991, to certify which witness my hand and official

'GL Notary Public, State of New Mexico

Printed Name: /Â//CAge¶ Áf. Ñf/MFÆ
Commission Expires: /-30-73

sTATE OF NEW MEXICO §
§

COUNTY OF SAN JUAN §

BEFORE ME, the undersigned authority, personally appeared

Daniel P. Neelon, Executive Vice President of SUNFIELD ENERGY

COMPANY, a Nevada corporation, known to me to be the person and

officer whose name is subscribed to the foregoing instrument, who

acknowledged to me that he executed the same for the purposes and

consideration therein expressed, in the capacity therein stated,

and as the fully authorized, official act and deed of said SUNFIELD

ENERGY COMPANY.

EXHIBIT C, PAGE



ACKNOWLEDGED, SUBSCRIBED AND SWORN to before me on this 17th

day of October, 1991, to certify which witness my hand and official

Seal.

Notary Public, State of New Mexico
Printed Name:Ñ/UNFA Ñ< Ñ/d///
Commission Expires:
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EXHIBIT "B"

Hiutt Fedoral Unit

San Juan County, Utah

LEASE NUMBER DESCRIPT10N ACRES *

SL-067706-A Township 39 South, Range 23 E2at 960.00

Se c, 22: SWI4

Sec. 26: SWI4
Soc. 27: Alf

ML-4858 Township 39 South. Range 23 East 80.00

Sec. 16: S/2 SWI4

SL-087699-A Township 39 South, Range 23 East 80,00

Sec. 17: S/2 SE/4

SL-46T700-A Townohip39 South, Rango 23 East 1676.13

Sec. 17: S/2 SWl4
Sec. 19: Lots 3, 4, E/2 SWl4, E/2
Sec. 20: All
Soc. 21: N/2, SWl4

SL-067891-A Township 39 South, Rango 22 East 160.00

Sec. 24: SE/4

SL-067692 -A Township 39 South, Range 22 East 600.00

Sec. 26: 8/2, NW/4, S/2 NE/4,
NWI4 NEf4

ML-2oo4 Township 39 South, Range 22 East .

40.00

Soc. 25: NE/4 NE/4 .

SL-087701 Towneblp 39 South, Rango 23 East 2547,48

Sec. 21: SE/4

Sec. 28: All
Sec. 29: Alf
Sec. 30: All
Sec. 31: N/2, SWl4

ML-4ß57 Township 39 South, Range 22 East 480.00

Sec. 36: N/2, SEf4

SL-067710-A Townshlp 39 South, Rango 23 East 1680.00

Soc. 31: SE/4

Sec. 33: E/2, WI2 NW/4, SWI4

Soc. 34: All
Soc. 35: Wl2

*More or Less

* Tíorc or ',cco
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LEASENUMBER DESCRIFTION ACRES*

SL-067710-c Township 39 South, Range 23 East 80.00

Sec. 33: E/2 NWl4

ML-2008 Township39 South, Bange 23 East 10.00

Seo. 32: SE/4 SE/4 SEt4

ML-2008-A Township 39 South, Range 23 East 630.00

Soc. 32: N/2, SWl4, Wl2 SEI4, NEl4 SEIA.

N/2 SE/4 SEla, SWI4 SEf4 SE/4

SL-071404-A Township40 south,Range 23 East 636.44

Se c. 6: All

SL-071403-A Township40 South, Range 23 East 1920.00

Sec.3: AII
Sec. 4: All
Sec. 5: All

ML-2780 Township 40 South. Range 23 East . 320.00

Soc. 2: WI2

TOT A L 11900.05

*More or Less

4
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CITANGE IN UNIT OPERATOR
Stuff Unit Area

County Of San Juan
State of Utah

No. 782

This indenture, dated as of the 14th day of October, 1991, by and between Dugen Production Corp.,
hereinafter designated as "first Party", and Sunfield Energy coupany,hereinafter designated as "Second Party".

UITNESSETH:

Whereas under the provisions of the Act of February 25, 1920, 41 Stat. 437 30 U.S.C. secs. 181, et seg.,
as amended by the Act of August 8, 1946, 60 Stat. 950, the Secretary of the Interior, on the 17th day of May,
1951, approved a Unit Agreement for the Bluff Unit Area, wherein the First Party is designated as Unit Operator;
and

Libereas the First Party desires to transfer, assign, release, and quitclaim, and the Second Party
desires to assune all the rights, duties and obligations of Unit operator under the Unit Agreement; and

Whereas for sufficient and valuable consideration, the receipt whereof is hereby acknowledged, the First
Party has transferred, conveyed, and assigned all its rights under certain operating agreements involving tands
within the area set forth in said unit agreement unto the Second Party;

Now, therefore, in consideration of the premises hereinabove set forth, the First Party does hereby
transfer, assign, release, and quitclaim into Second Party att of First Party's rights, duties, and obligations
as Unit Operator under said unit agreement; and

Second Party hereby accepts this assigrment and hereby covenants and agrees to fulfill the duties and
assume the obligations of Unit Operator uxler and pursuant to att the terms of said unit agreement to the full
extent set forth in this assigrwnent, effective upon approval of this indenture by the Chief, Branch of Fluid
Hinerals, Bureau of Land Management, Robert A. Henricks; said Unit Agreement being hereby incorporated herein
by reference and made e part hereof as fully and effectively as though said Unit Agreement were expressly set
forth in this instrunent.

In witness whereof, the parties hereto have executed this instrunent as of the date hereinabove set
forth.

First Party:

MITNESS my hand and seat DUGAN PRODUCT .

this of , 1991. By: 4 ,/ .

Titte: 7
Notary Public , .

Second Party:

U NE a

1991.

SUNFIELD

Title:
Motary Pubt ic . ,

I hereby approve the foregoing indenture designating
Sanficid Energy Co.1pany as Unit Operator under the
Unit Agreement for the Bluff Unit Area, this

day of , 1991.

Authorized officer of the Bureau of Land Management:

Robert A. Henricks
chief, Branch of Fluid



Division of Oil, Gas and Mining
PHONE CONVERSATION DOCUMENTATION FORM

Route original/copy to:
E3 Well File [ ] Suspense W Other

(Return Date) OPERATOR CHANGE
(Location) See T*p Rug (To - Initials)
(AJPI140.)

1. DateofPhone Cedl: 8-24-92 Tinae: 11:00

2. DOGM Employee (name) L. ROMERO (Initiated Call W
Talkedto:

Name JoHN (Initiated Call []) - Phone No. ( 510 ) 933-5464

of (Company/Organization) N1760-SUNFIELD ENERGY COMPANY

3. Topic ofConversation: OPERATOR CHANGE FROM DUGAN PRODUCTION CORP. TO

SUNFIELD ENERGY COMPANY.

4. Highlights of Conversation:
BLM/SL APPROVED BLUFF UNIT "HRMS A P.A." FROM DUGAN TO SUNFIELD 8-11-92.

(43-037-20236, 43-037-15327 & 43-037-30533)

BLM/MOAB DOES NOT HAVE ANY REQUESTS FOR OPERATOR CHANGE FOR 43-037-11079,

43-037-30989 & 43-037-15328 (WELLS ON LEASE BASIS), REFERRED HIM TO THE BLM/MOAB.

REQUESTED DOC FOR STATE LEASE WELL 43-037-16538 & 43-037-20236 & REFERRED HIM

TO STATE LANDS.

CONFIRMED ADDRESS & CONTACT PERSON IN REGARD TO PRODUCTION & DISP.





8012592106
AUG26-93 ·THU16:40 MOA 0 FAXNO. 8012592108 P.03

Sunfield Energy Company
Various Wells
T. 39 S., R. 23 E.
San Juan County, Utah
Lease SL-067701 & SL-067710C

CONDITIONSOF APPROVAL

Approval of this application does not warrant or certify that the
applicant holds legal or equitable title to those rights in the subject
lease which would.entitle the applicant to conduct operations thereon.

Se advised that Sunfield Energy Company is considered to be the operator of
the above well and is responsible under the terms and condit.ions of the

. lease for the operations conducted on the leased lands.

Bond coverage for this well is provided by UTO922 (Principal - Sunfield
Energy Company) via surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until
the provisions of 43 CFR 3106.7-2 continuing responsibility are
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... FAXTRANSMITTAL
MOABDISTRICTOFFICE

TO: rs

FROM: «

SUBJECT: CLenu af ¾

NUMBEROF PAGES: 3
([ncluding Cover Sheet)

DATE: /e

TIME:

FAXMACHINENO.:

COMMENTS:

UT-060-1542-1
(October



State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
355 West North Temple

Michael O e
3 Triad Center, Suite 350

Ted Stewart Salt Lake City, Utah 84180-1203

Executive Director 801-538-5340

James W. Carter 801-359-3940 (Fax)

Division Director 801-538-5319 (TDD)

September 17, 1993

Amoco Production Company
Amoco Building
1670 Broadway
P.O. Box 800
Denver, Colorado 80201

Re: Conversion of the Anschutz Ranch No. W31-12 Well Located in Section 31,
Township 4 North, Range 8 East, Summit County, Utah, to a Class II Injection
Well

Gentlemen:

In accordance with Utah Admin. R. 649-5-3-3, administrative approval for
conversion of the referenced well to a Class II injection well is granted.

The following actions are necessary to fully comply with this approval:

1. Compliance with the Underground Injection Control requirements for
operation, maintenance and reporting for Class 11injection wells pursuant
to Utah Admin. R. 649-1 et seq.

2. Conformance with all conditions of the submitted application.

Ifyou have any questions regarding this approval or the necessary require-
ments, please contact Dan Jarvis at this office.

ly,

R.J. F h
Associate Director, Oil and Gas

Idc



ivi.sind of.0i-1. As arrë Mioing.

PERATOR CHrinúE idRKSHEET
"°" s/
1¾ 7-

ttach all documentation received by the division regarding this change. 2-g5

nitial each listed item when completed. Write N/A if item is not applicable. 3-VLC /
4-RJF |

Change of Operator (well sold) O Designation of Agent 5:?&'

Designation of Operator O Operator Name Change Only
, ,

6-8

he operator of the well(s) listed below has changed (EFFECTIVE DATE: 9-01-91
)

0 (new operator) SUNFIELD ENERGY COMPANY FROM(former operator) DUGAN PRODUCTION CORP.

(address) 3315 BLOOMFIELD HWY (address) 709 E MURRAY DRIVE

FARMINGTON, NM 87401 . PO BOX 420
FARMINGTON, NM 87499-0420

phone ( 505) 326-5525 phone (505 ) 325-1821

account no. N 1760 account no. N 2140

ell(s) (attach additional page if needed):

Name:UNDERNOOD BLUFF #1/DSCRggy;43-037-11079 Entity:630 Sec_TiTwpffiRng_g3_ELease Type:SLO67710C

Name:BLUFF 16/DSCR API:43-037-30989 Entity:632 Sec ËLTwp39S_Rng_2_3_ELeaseType:SLO67701
Name:BLUFF 10/DSCR API:43-037-15328 Entity:627 Sec3])_Twp3]9]s_Rng2_3_ELeaseType:SLO67701
Name: API: Entity: Sec___Twp__ Rng___ Lease Type:
Name: API: Entity: Sec___Twp___Rng___ Lease Type:
Name: API: Entity: Sec___Twp___Rng

__
Lease Type:

Name: API: Entity: Sec___Twp___Rng
__

Lease Type:

JPERATOR CHANGEDOCUMENTATION

1 Ë 1. (Rule R615-8-10) Sundry or other lecal documentation has been received from former
operator (Attach to this form). (¡L/ ,24F-fÑ

LL 2. (Rule R615-8-10) Sundry or other legal documentation has been rece'ived from new operator
(Attach to this form).esu ß://e/LÁc JA F-AfÄW'2x22'fa)

h &3. The Department of Commerce has been contacted if the new operator above is not currently
operating any wells in Utah. Is company registered with the state? (yes/no) If
yes, show company file number:

4. CFor Indian and Federal Hells ONLY) The BLM has been contacted regarding this change
(attach Telephone Documentation Form to this report). Make note of BLM status in
comments section of this form. Management review of Federal and Indian well operator
changes should take place prior to completion of steps 5 through 9 below.

5. Changes have been entered in the Oil and Gas Information System (Hang/IBM) for each well
listed above· 29 4 2

6. Cardex file has been updated for each well listed above.[F ze a)

7. Well file labels have been updated for each well listed above. ?-2042)

8. Changes have been included on the monthly "Operator, Address, and Account Changes" memo
for distribution to State Lands and the Tax Commission. g,ggggy

9. A folder has been set up for the Operator Change file, and a copy of this page has been
placed there for reference during routing and processing of the original documents.

- OVER



ERATOR CHANGEHORKSHEET (CONTINUED} Initial each item when comple ed. Write N/A if item is not applica61e.

TITY REVIEH

: 1. (Rule R615-8-7) Entity ass .nments have been reviewed for all wells listed above. Wera
entity changes made? (yes/ o (If entity assignments were changed, attach _copies of
Form 6, Entity Action Form).

A2. State Lands and the Tax Commission have been notified through normal procedures of
entity changes.

)ND VERIFICATION (Fee wells only)

1. (Rule R615-3-1) The new operator of any fee lease well listed above has furnished a
proper bond.

2. A copy of this form has been placed in the new and former operators' bond files.

A 3. The former operator has requested a release of liability from their bond (yes/no)
Today's date 19 . If yes, division response was made by letter
dated 19_ .

ASE INTEREST OHNERNOTIFICATION RESPONSIBILITY

l. (Rule R615-2-10) The former operator/lessee of any fee lease well listed above has been
notified by letter dated 19 _ _, of their responsibility to notify any

J'person with an interest in such lease of the change of operator. Documentation of such
notification has been requested.

2. Copies of documents have been sent to State Lands for changes involving State leases.

All attachments to this form have been microfilmed. Date: 47 19

[LING

1. Co_p_lesof all attachments to this form have been filed in each well file.

2. The original of this form and the original attachments have been filed in the Operator
Change file.

)NMENTS

E71/34-35



FORM 3160-5 UNITEMATES FORM APPROVED
(June 1990) DEPARTMENT OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: March 31, 1993
5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS SL 067701
Do not use thisform for proposals to drill or to deepen or reentry a different reservoir. 6.IfIndian,AllotteeorTribeName

Use "APPLICATION FOR PERMIT -" for such proposals N/A
7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE Bluff
1. Type of Well

Oil Gas 8. Well Name and No.
X Well Well Other Bluff #16

9. API Well No.
2. Name of Operator 4303730989

Basin Exploration Incorporated 10.Field and Pool, or Exploratory Area
3. Address and Telephone No. Û€Sert Creek

370 17th St., Suite 3400 - Denver, Colorado 80202 11. County or Parish, State
4. Location of Well (Footage, Sec., T., R., m., or Survey Description)

330' FSL & 1980' FEL San Juan Co., Utah
Section 29-T39S-R23E

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans
Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturig
Casing Repair Water Shut-Off

Final Abandomnent Notice Altering Casing Conversion to Injection
X Other Change of Operator

_

Dispose Water
(Note: Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

13.Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estintated date of starting any proposed work. If well is direction-
ally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Please be advised that effective August 16, 1999 Basin Exploration, Inc. assumed operatorship
of the referenced well. Bond coverage pursuant to 43 CFR 3104 for lease activities is being
provided by Basin Exploration, Incorporated under their Nationwide bond, BLM Bond Number
WY3181. They will be responsible for compliance under the lease terms and conditions for that
portion of the lease associated with this notice.

14. I hereby certify that the foregoing is true and ct

signed Title Engineering Technician Date 10/7/99

is space for Federal or ta office use)

Approved by Title Date
Conditions of approval, if any:

Ìitle18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States andy false, fictitious or fraudulent
statements or representations as to any mater within its jurisdiction.

*See Instruction on Reverse



JORM 3160-5 UNITED STATES FORM APPROVED
(June 1990) DEPARTMENT OF THE INTERIOR

. Budget Bureau No. 1004-0135
BUREAU OF LAND MANAGEME= RECEIVED Expires: March 31, 1993

5. Lease Designation and Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS ' SL 067701

Do not use thisform for proposals to drill or to deepen or reeggffgntygggig 6.IfIndian,AllotteeorTribeName

Use "APPLICATION FOR PERMIT -" for sucTproposals N/A

070FARENGTON,NM7. IfUnitorCA,AgreementDesignation

SUBMIT IN TRIPLICATE etui& J1.T e of Well ÛÛ\Û ÈÚ
Oil Gas 8. Well Name and No.

X Well Well i Other Bluff #16
9. API Well No.

2. Name of Operator 4303730989 -

Basin Exploration Incorporated 10. Field and Pool, or Exploratory Area
3. Address and Telephone No. Û€Sert Creek

370 17th St., Suite 3400 - Denver, Colorado 80202 ii.county or Parish, State
4. Location of Well (Footage, Sec., T., R., m., or Survey Description)

330' FSL & 1980' FEL San Juan Co., Utah
Section 29-T39S-R23E

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans
Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturig
Casing Repair Water Shut-Off

Final Abandonment Notice Altering Casing Conversion to Injection
X Other Change of Operator Dispose water

(Note: Report results of multiple completion onWell
Completion or Recompletion Report and Log form.)

13.Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is direction-
ally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Please be advised that effective August 16, 1999 Basin Exploration, Inc. assumed operatorship
of the referenced well. Bond coverage pursuant to 43 CFR 3104 for lease activities is being
provided by Basin Exploration, Incorporated under their Nationwide bond, BLM Bond Number
WY3181. They will be responsible for compliance under the lease terms and conditions for that
portion of the lease associated with this notice.

OCT2 2 1999

CONDITIONSOFAPPROVALATIA EDE
14. I hereby certify that the foregoing is true and ct

Signe Title Engineering Technician Date 10/7/99
(ThisspaceforFederalor ce use) Assistant Field Manager,
Approved by Title Date |
Conditions of approv , any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States andy false, fictitious or fraudulent
statements or representations as to any mater within its jurisdiction.

*See Instruction on Reverse



Basin Exploration Incorporated
Well No. 16
SESE Sec. 29, T. 39 S., R. 23 E.
Lease SLO67701
San Juan County, Utah

CONDITIONSOF APPROVAL

Approval of this application does not warrant or certifythat the applicantholds legal or
equitabletitleto those rights in the subject lease which wouldentitle the applicant to
conductoperations thereon.

Be advised that Basin Exploration Incorporated is considered to be the operator of the
above well and is responsible under the termsand conditions of the lease for the
operations conducted on the leased lands.

Bond coverage for this well is provided by WY3181 (Principal - Basin Exploration
Incorporated) via surety consent as provided for in 43 CFR 3104.2.

This officewillhold the aforementioned operator and bond liable_un_ti_Ithe provisions of
43 CFR 3106.7-2 continuing responsibility are



FORM 10
STATE OF UTAH

- Page 1 of 1

DMSION OF OIL, GAS AND MINING 09/15/1999

1594 Nest North Temple, suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

MONTHLY OIL AND GAS PRODUCTION REPORT

OPERATOR NAME AND ADDRESS

UTAH ACCOUNT NUMBER: N1760
CAROLYN BRYANT
SUNFIELD ENERGY COMPANY REPORT PERIOD (MONTH/YEAR) : 8 / 1999
16285 PARK TEN PL #600
HOUSTON, TX 77084-5113 AMENDED REPORT Q (Highlight Changes)

WELL NAME Producing Well Well Days Production Vc lumes
API Number En ity Location Zone Status Type oper OIL (BBL) GAS (MCF) WATER (BBL)
BLUFF U #9
4303715327 00625 398 23E 30 DSCR OW

BLUFF U ST #1
4303720236 00625 395 23E 32 DSCR OW

BLUFF U #14
4303730533 00625 398 23E 30 DSCR OW

BLUFF 10
4303715328 00627 398 23& 30 DSCR OW

BLUFF STATE #2
4303716538 00629 398 23E 32 IS-DC OW

TFF 1$

ea037Ì0989 00632 398 23E 29 DSCR OW SL 061 i

TOTALS

COMMENTS :

x ..creby certify that this report is true and complete to the best of my knowledge. Date :

Name and Signature: Telephone



FORMe "ATE OF UTAH

DIVISION MIL, GAS AND MINING
5. Laase Designadon and Serial Number

SL 067701

SUNDRY NOTICES AND REPORTS ON WELŒ 8.W ,AnousewTdbeName:

Do not use thisform for proposals to ddli new wens, deepen exledngwelk or to leenior plugged and abandoned wells.
7. m MM Name:

Use APPLumON FOR PERMITTO DRIU.OR DEEPENformfor such M BÏ Uf f Uni t
1. Type af Welf: OILQ GAs O OTHER:

a Wei Name and Numben

B1uf f #16
2. Name of Operaler 9. API Well Number

Sunfield Energy Company 43-037-30989
3. Address and Telephone Number 10. Field and Pool, or Wildcat

ln?RE Parl< Ten Place. Suite 600. Hou<tton. Tava<: 770Ad Do<:ort rpook
4. Localion of Well

Fool••••= 330 ' FSL & 1980 ' FEL °°"" San Juan
QQ.Sec,T,R,M Section 29-39S-23E Utah

1 CHECK APPROPRIATE BOXES TO INDICATE NITURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT
(SubmR in Duplicate) (SubmR Original Form Only)

O Abandonment O New Construction O Abandonment O New Construction

O casingRepair O Pull or Alter Casing O Casing Repair O Pull or Alter Casing

O Change of Plans O Recompletion O Change of Plans O Shoot or Acidize

O conversionto injection O Shoot or Acidize O conversionto injection O Vent or Flare

O Fracture Treat O Vent or Flare O Fracture Treat 0 Water Shut-Off

O Multiple Completion O Water Shut-Off O Other

g¶Other Change of Operator
Date of work completion

Approximate date work willstart Report results of Multiple Completions and Recompletione to different reservoits on WELL
COMPLETION OR RECOMPLETION AND LOG form.

* Must be accornpanied by a cement verification report

12. DESCRIBE PAOPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. If well is directionally drilled, give subsurface locations and measured and true

verticaldepths for all markets and zones pertinent to this work.)

changeof operator from Sunfield Energy Company to Basin Exploration, Inc. with
effective date of transfer of operations being August 16, 1999.

D
AUG1 6 1999

DIVOFOlL,GAS MINING

asionatu..: Carolyn Bryant nie: Regulatory C.nordinator oate: 8-13-40

(This space for Stato use only)

(mos) (See Instructions on Aeverse



SUNFIELD ENERGY COMPANY
A subsidiary of Harken Energy Corporation

December 28, 1998

Bureau of Land Management
Utah State Office
Branch of Fluid Minerals
324 South State, Suite 310
Salt Lake City, UT 84111-2303

RE: Bluff Unit - 1997/1998 Plan of Development
Agreement No. 1 - Section 782
San Juan County, Utah

Gentlemen:

On March 3, 1998, Sunfield Energy Company submitted its proposed Plan of Development for the
Bluff Unit. However, due to the continued decline of oil prices during 1998 the Bluff #10 remains
in a Temporarily Abandoned status and has not been permanently abandoned.

Sunfield Energy will permanently abandon the Bluff #10 wellbore located in Section 30-39S-23E,
San Juan County, Utah, but wishes to postpone said plugging until such time that product prices rise
above current levels. Therefore. Sunfield respectfully request an exception to the original Plan of
Development as filed in March of 1998.

Sunfield Energy will address future proposals/plans for the Bluff Unit with the filing of the
1998/1999 Plan of Development.

Very truly yours,

SUN D ENERGY COMPÂÑi(

Ms. Rachelle Whiteman
roduction Administrator

CC: Bruce Huff
Mike Childers
R. O. Cottle
Steve Mansur

MacArthur Center II / 5605 N. MacArthur Blvd., Suite 400 / Irving, Texas 75038
P.O. Drawer 612007 / Dallas, Texas 75261



of $1,Gas and Mining i Routing:

OËERATOR CHANGE WORKSHEET
1-KDR 6-KAS

Attach all documentationreceived by the divisionregarding this change. 8-FILE

Initial each listed item when completed. Write N/A if item is not applicablé.
5-KDR

fil Change of Operator (well sold) O Designation of Agent
O Designation of Operator O OperatorName Change Only

The operator of the well(s) listed below has changed, effective: 8-16-99

TO: (new operator) BASIN EXPLORATION ING. FROM: (old operator) SUNFIELD ENERGY COMPANY

(address) 370 17TH STREET STE. 1800 (address) 16285 PARK TEN PL #600
DENVER, CO 80202 HOUSTON, TX 77084

CAROLYN BRYANT

Phone: (303) 685-8000 Phone: (281) 717-1305

Account no. N5070 Account no. N1760

WELL(S) attach additional page if needed: *BLUFF UNIT

Name: BLUFF U #9 (SOH) API: 43-037-15327 Entity: 00625 S _30_ T .395 RB Lease: SL-067701

Name: BLUFF U ST #1 (SOW) API: 43-037620236 Entity: 00625 S 32 T 393 R 23E Lease: ML-2008

Name: BLUFF U #14 (POH) API: 43-037-30533 Entity: 00625 S
_3g_

T 39_g__RB Lease: SL-067701

Name: BLUFF 10 (SOW) API: 43-037-15328 Entity: 00627 S 30 T 398 R 23E Lease: SL-067701

Name: BLUFF STATE 2 (SOW) API: 43-037-165.38 Entity: 00629 S
_32_

T 398 R _23E Lease: ML-2008

Name: lŒUlf 16 (fÖGI) API: 43-037-30989 Entity: 00632 S 29 T 393 R 23E Lease: SL-067701

Name:
_

API: Entity: S T
. .

R Lease:

OPERATOR CHANGE DOCUMENTATION

.
(r649-8-10) Sundryor other legal ntation has been received from the FORMER operator (attach to this
form). (y

d ume

2. (r649-8-10) Sundry or other legal documentation as been received from the NEW operator (Attach to this
form).

3. The Department of Commerce has been contacted if the new operator above is not currently operating any
wells in Utah. Is the company registered with the state? (yes/no) If yes, show company file number:

4. FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change. Make
note of BLM status in comments section of this form. BLM approval of Federal and Indian well operator

changes should ordinarily take lace prior to the div sion's approval, and before the completion of steps 5
through 9 below. () 9 • jf; * g

5. Changes have been entered in the Oil and as Inf tion System (3270) for each well listed above.

6. Cardex file has been updated for each we listed above.

7. Well file labels have been updated for each well listed aboveJN S

8. Changeshave been included on the monthly "Operator, Address, and Account Changes" memo for distribution
to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. (g, jg i g

9. A folder has been set up for the Operator Change file, and a copy of this page has been placed there for
reference during routing and processing of the original documents.

cMons\wpdocs\foundoperchng
- OVER



OPERATOR CHANGE WORKSHEET (conta yd) - Initial each item when completed. Write N f item is not applicable. -·

ENTITY REVIEW

. (r649 8-7) Entity assignments have been reviewed for all wells listed above. Were entity changes made?
(ye no If entity assignments were changed, attach copies of Form 6, Entity Action Form.

2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures of entity
changes.

BOND VERIFICATION - (FEE WELLS ONLY)

1. (r649-3-1) The NEW operator of any fee lease well listed above has furnished a proper bond.

2. A copy of this form has been placed in the new and former operator's bond files.

3. The FORMER operator has requested a release of liability from their bond (yes/no) . as of today's date
. If yes, division response was made to this request by letter dated

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

l. Copies of documents have been sent on /0'‡..]Ø$ to ni at Trust Lands for changes
involving State leases, in order to remind that agency of their responsibility to review for proper bonding.

2. (r649-2-10) The former operator of any fee lease wells listed above has been contacted and informed by letter
dated 19

_,

of their responsibility to notify all interest owners of this change.

FILMING

1. All attachments to this form have been microfilmed. Today's date: R 1 SE

FILING

1. Copies of all attachments to this form have beenfiled in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change file.



State of Delaware

Ofice of t1te crkarty of State PAGE 1

I, HARRIET SMITH WINDSOR, SECRETARY OF STATE OF THE STATE OF

DELAWARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT

COPY OF THE CERTIFICATE OF CONVERSION OF "BASIN EXPLORATION,

INC. ", CHANGING ITS NAME FROM "BASIN EXPLORATION, INC. " TO

"STONE ENERGY, L.L.C.", FILED IN THIS OFFICE ON THE FIRST DAY OF

FEBRUARY, A.D. 2001, AT 3:30 O'CLOCK P.M.

Harriet Smith Windsor, Secutary of State

2289801 8100 AUTHENTICATION: 0958659

010060875 DATE:



STATZ OF DZLAmikRE
sacarraar or srars

DIVISION OF CORPORATIONS
FILED 03: 30 PM 02/01/2001

010053850 - 2289801

CERTIFICATE OF CONVERSION
OF

BASIN EXPLORATION, INC.
INTO

STONEENERGY, L.L.C.

February 1, 2001

UNDER SECTION 266 OF THE GENERALCORPORATION LAW
OF THE STATE OF DELAWAREAND SECTION 18-214 OF THE

DELAWARE LIMITEDLIABILITYCOMPANY ACT

Basin Exploration, Inc., a corporation organized and existing under and by virtue of the
GeneralCorporation Law of the State of Delaware(the "Company"),DOES HEREBY CERTIFY
THAT:

L Name of Corporation to be Converted. The name of the Companyimmediatelyprior
to conversion is Basin Exploration, Inc . and the name under which the Company was originally
incorporatedwas Basin Exploration, Inc.

2. Original Date and Jurisdiction of Incorporation. The original certificate of
incorporation of the Company was filed on March 2, 1992 with the Secretary of the State of
Delaware.

3. Name of Limited Liability Company. The name of thelimitedliabilitycompanyinto
which the Company will be converted is Stone Energy,1.L.C.

4. ApprovalofConversion. This conversionhas beenapproved in accordancewiththe
provisions of Section 266 of the General Corporation Law of Delawareand Section 18-214 of the
DelawareLimitedLiabilityCompanyAct.

5. Effective Time. The effective time of the conversion of the Company to a limited
liabilitycompany contemplated hereby shall be February 1, 2001.

IN WITNESS WHEREOF, the undersigned has executed this Certificate of Conversionas
of the date first written above.

BASINEXPLORATION,INC.

Andrew L. Gates,III
Attorney In



STATE OF DZLAWARE
szcarnar or srarz

DIVISION OF CORPORATIONS
FILED 03: 30 PM 02/01/2001

010053850 - 2289801

CERTIFICATE OF FORMATION
OF

STONE ENERGY, L.LC.

This Certificate of Formation, dated February 1,2001, has beendulyexecuted and is filed

pursuant to Section 18-201 ofthe Delaware LimitedLiabilityCompany Act (the"Act") to form a

limitedliability company (the "Company") under the Act.

1. Name. The name of the Company is "Stone Energy,L.L.C."

2. Registered Office; RegisteredAgent. The address of theregistered officerequiredto

be maintained by Section 18-104of the Act is:

1209 Orange Street
Wilmington, Delaware 19801

The name and address of the registered agent for service of process required to be
maintained by Section I8-104 of the Act are:

TheCorporationTrust Company
1209 Orange Street
Wilmington, Delaware 19801

3. Effective Time. The effective time of the formation of the Companycontemplated

hereby is February I. 2001.

EXECUTED as of the date first written above.

Andrew L. Gates, III
Authorized



State of Delaware

Office of the Šecretaryof State
PAGE 2

I, HARRIET SMITH WINDSOR, SECRETARY OF STATE OF THE STATE OF

DELAWARE DO REREBY CERT FY iTTACHED IS A TRUE AND

CORRECT COPY OF THE CERTIFICATE OF FORMATION OE "STONE ENERGY,

L.L.C." FILED IN THIS OFFICE ON THE FIRST DAY OF FEBRUARY, A.D.

2001, AT 3:30 O'CLOCK P.M.

i Harnet Smith Windsor, Secretary of State

2289801 8100V AUTHENTICATION: 0950237

010053850 DATE:



STATZ OF DELANARE
szcarraar or srarz

DIVISION OF CORPORATIONS
FILED 03: 30 PM 02/01/2001

010053850 - 2289801

CERTIFICATEOF FORMATION
OF

STONE ENERGY, L.L.C.

This Certificate of Formation, dated February 1,2001 has beendulyexecuted and is filed

pursuant to Section 18-201of the DelawareLimited LiabilityCompany Act (the "Act") to form a

limitedliabilitycompany (the "Company") under the Act.

1. Name. The name of the Company is "Stone Energy,L.L.C."

2. Registered Office;RegisteredAgent. The addressofthe registered officerequiredto

be maintained by Section l 8-104 of the Act is:

1209 Orange Street
Wilmington, Delaware 19801

The name and address of the registered agent for service of process required to be
maintained by Section18-104of the Act are:

The CorporationTrust Company
1209 Orange Street
Wilmington, Delaware 19801

3. EffectiveTime. The effective time of the formationof the Companycontemplated

hereby is February I, 2001.

EXECUTED as of the datefirst written above.

Andrew L. Gates, III
Authorized



STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER

8. WELL NAMEand NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

CITY STATE ZIP

4. LOCATION OF WELL

FOOTAGES AT SURFACE: Lilli! COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICEOF INTENT
(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective 2/1/01 Basin Exploration, Incorporated merged with Stone Energy. The

new name is as follows:
Stone Energy, L.L.C.
1670 Broadway, Suite 2800
Denver, CO 80202

Blanket Bond #RLB0002054

Attached is the list of wells that will be effected in the State of Utah. Also

att d for r files is a copy of the merger documentation.

St ne y L. .C. Basin Exploration, Inc.

Pt Jack n - Denver District Gerald D. Gentry perations Manager

NAMF(PIFASFPRINT) Terry L. Hof n TITLE
Engineering Technician

SIGNATURE ,

DATE 2|1/01

(ThisspaceforStateuseonly

'

RECEIVE3
MAR0 5 2001

(5/2000) (See instructions on Reverse Side) DIVIS IONOF
OIL, GAS AND



Lease # Well Name & Number API Number Field Legal Location County

SL 067701 Bluff#10 4303715328 Desert Creek SW SW 30-T39S-R23E San Juan
SL 071403A Bluff#13-4 4303730726 Bluff NW SE 4-T40S-R23E San Juan
SL 067701 Bluff#16 4303730989 Desert Creek SW SE 29-T39S-R23E San Juan
ML2008 Bluff#2 4303716538 Desert Creek SE NW32-T39S-R23E San Juan
SL 071403A Bluff#42-5 4303730866 Desert Creek SE NE 5-T40S-R23E San Juan
SL 071403A Bluff#44-5 4303715867 Bluff SE SE 5-T40S-R23E San Juan
892000782A Bluff#9 4303715327 Desert Creek NE SE 30-T-39S-T23E San Juan
892000782A Bluff State #1 4303720236 Desert Creek NW NW 32-T39S-R23E San Juan
SL 067701 Bluff Unit #14 4303730533 Desert Creek NE SE 30-T-39S-T23E San Juan
1420603248 Desert Creek #11-35 4303731806 Wildcat NW NE 35-T41S-R23E San Juan
1420603248 Desert Creek #2 4303715868 Desert Creek SE SE 35-T41S-R23E San Juan
1420603270 Navajo Tribal #23-1 4303710535 Tohonadla NE NE2-T42S-21E San Juan
U-01890 Recapture Creek #1 4303715871 Recapture Creek SE SE 21-T40S-R23E San Juan
U-01890 Recapture Creek #2 4303730727 Recapture Creek NW SW 21-T40S-R23E San Juan
U-01890 Recapture Creek #3 4303730926 Recapture Creek NW SE 21-T40S-R23E San Juan
1420603229 Tohonadla #1 4303715872 Tohonadla SW SE 35-T41S-R21E San Juan
1420603229 Tohonadla #23-35 4303715874 Tohonadla NE SW 35-T41S-R21E San Juan
1420603229 Tohonadla #2-35 4303731568 Tohonadla N2 S2 35-T41S-R21E San



United States Department of the Interior
· BUREAU OF LAND MANAGEMENT

Utah State Office
P.O. Box 45155

Salt Lake City, UT 84145-0155

13nReply Refer To:

SL-067701 et al
(UT-932)

NOTICE

Stone Energy, L.L.C. : Oil and Gas Leases
1670 Broadway, #2800
Denver, CO 80202

Name Chanqe Recognized

Acceptable evidence has been received in this office concerning the change of name of Basin
Exploration, Inc. to Stone Energy, L.L.C.on Federal oil and gas leases.

The oil and gas lease files identified on the enclosed exhibit have been noted as to the name change.
The exhibit was compiled from a list of leases obtained from our automated records system. We
have not abstracted the lease files to determine if the entity affected by the name change holds an
interest in the leases identified nor have we attempted to identify leases where the entity is the
operator on the ground maintaining no vested record title or operating rights interests. We are
notifying the Minerals Management Service and all applicable Bureau of Land Management offices
of the name change by a copy of this notice. Ifadditional documentation for changes of operator are
required by our Field Offices, you will be contacted by them.

Due to the name change, the name of the principal on oil and gas bond WY3181 is required to be
changed from Basin Exploration, Inc. to Stone Energy, L.L.C.You may accomplish this change either
by consent of the surety on the original bond or by a rider to the original bond. The rider should be
submitted to the Wyoming State Office.

ROBERTLOPEZ

Robert Lopez
Chief, Branch of
Minerals Adjudication

Enclosure
Exhibit of Leases

-
RECEIVED

MAR27 2001
DIVISION OF

OIL, GAS AND



cc: MMS-Reference D Branch, MS 3130, Box 5860, Denver,À80217State of Utah, DOGM, Attn: Jim Thompson (Ste. 1210), Box 145801, SLC, UT 84114-5801Teresa Thompson (UT-931)
Rhonda Flynn/Angela Williams (UT-942)
Vernal Field Office
Moab Field Office
Price Field Office
San Juan Field



EXHIBITA
LEASESAFFECTEDBYNAMECHANGE

SL-067701 SL-067710A SL-071403A
U-01058 U-01890 U-056794
U-23147 U-37841 UTU-72671
UTU-73064 UTU-73734 UTU-74461
UTU-75000 UTU-75013 UTU-75140
UTU-75501 UTU-76062 UTU-76303
UTU-76304 UTU-76728 UTU-76865
UTU-76957 UTU-77288 UTU-77289
UTU-77299 UTU-77528 UTU-77529
UTU-77536 UTU-78027 UTU-78226
UTU-78227 UTU-78230 UTU-78441
UTU-78522 UTU-78730 UTU-79006
UTU-79007 UTU-79008 UTU-79009
UTU-79131 UTU-79182 UTU-79183
UTU-79148 U-63011X (Bluff Unit) U-63020X (Recapture



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH 4-KAS

2. CDWA g /
3. JLT 6-FILE

Enter date after each listed item is completed

Change of Operator (Well Sold) Designation of Agent

X Operator Name Change (Only) Merger

The operator of the well(s) listed below has changed, effective: 2/1/2001

FROM: (oldOperator): TO: ( New Operator):

BASIN EXPLORATION INC STONE ENERGY LLC

Address: 1670 BROADWAY, STE 2800 Address: 1670 BROADWAY, STE 2800

DENVER, CO 80202 DENVER, CO 80202

Phone: 1-(303)-685-8000 Phone: 1-(303)-685-8000

Account No. N5070 Account No. N1555

CA No. Unit:
WELL(S)

API ENTITY SEC. TWN LEASE WELL WELL

NAME NO. NO. RNG TYPE TYPE STATUS

BLUFF 16 43-037-30989 632 29-39S-23E FEDERAL OW P

BLUFF 10 43-037-15328 627 30-39S-23E FEDERAL OW TA

BLUFF 2 43-037-16538 629 32-39S-23E STATE OW S

TORREYS FEDERAL 43-12 43-037-31807 99999 12-40S-22E FEDERAL OW APD

BIERSTADT FEDERAL 11-13 43-037-31793 99999 13-40S-22E FEDERAL OW APD

RECAPTURE CREEK 2 43-037-30727 6255 21-40S-23E FEDERAL OW P

RECAPTURE CREEK 3 43-037-30926 8450 21-40S-23E FEDERAL OW S

OPERATOR CHANGES DOCUMENTATION

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 03/05/2001

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 03/05/2001

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 03/28/2001

4. Is the new operator registered in the State of Utah: YES Business Number: 4874937-0161

5. If NO, the operator was contacted contacted on: N/A

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the (merger, name change,

or operator change for all wells listed on Federal or Indian leases on: 03/23/2001

7. Federal and Indian Units: The BLM or BIA has approved the successor of unit operator

for wells listed on:



8. Federal and Indian Communization Agreements ("CA"): The BLM or the BIA has approved the operator
change for all wells listed involved in a CA on: N/A

9.Underground Injection Control ("UIC") Prog: The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 03/29/2001

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 03/29/2001

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE BOND VERIFICATION:
1. State well(s) covered by Bond No.: N/A

FEE WELLS - BOND VERIFICATION/LEASE INTEREST OWNER NOTIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed has furnished a bond No: N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

3. (R649-2-10) The FORMER operator of the Fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: N/A

FILMING:
1. All attachments to this form have been MICROFILMED on: APR.2 5 2001

FILING:
1. ORIGINALS/COPIES of all attachments pertaining to each individual well have been filled in each well file on:



STATE OF UTAH
FORM 9

DEPARTMENTOFNATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSER1ALNUMBER:

SL 067701
6. IF INDIAN,ALLOTTEEOR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS N/A
7. UNIT or CA AGREEMENTNAME:

Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to N/A
drillhorizontal laterais. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL
8. WELL NAMEand NUMBER:

OIL WELL / GAS WELL OTHER Bluff #16

2S nE PE

.L.C 3 730989

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

1801 Broadway, St. 700 Denver STATE CO ZIP 80202 (303) 685-8000 Bluff

4. LOCATION OF WELL

F00TAGESATSURFACE: 330 FSL and 1980 FEL COUNTY: San Juan

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN SWSE 29 39S 23E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACK TO REPA1RWELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR Fl.ARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
O CHANGE WELL STATUS PRODUCTION (STARTlRESUME) WATER SHUT-OFF

Date of work completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Transfer of Interest/

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION Operations

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective June 1, 2004, Stone Energy, L.L.C. is transferringtitleinterest and operations of this well to Matrix Production

Company, whose address is 5725 Co monwealth Blvd., Sugar Land, Texas 77479, Tele: 281-265-1212. The Matrix bonding

is as follows: (1) B1Alands i þ_.
_

)_t_A._
__

Insurance Company Bond No. _Ê_RO_i_LR3
fr $Ì3t_Q,_Qß_Û_O(2) State of Utah Trust lands,

__
._i__-Sggi_4Lg_ _

Insurance Company Bond No.

Q_LQ_ ___
for $_lÛJJ10_ _Q.û_ and (3) BLMlands _Jhá ·_

.5 (_tt
__

Insurance Company

Bond No.
_

Û.L-Û_i)___for $_aSpa .12.CL_.

MATRIX PRODUCTION COMPANY Na á á D

By: -
________

Title: Vice President
(Signature

Name: Larry W. Lathrop Date: 6/30/2004

NAME(PLEASE PRINT)
Michael E. Cuba TITLE GOVOf DIStrict Manager

SIGNATURE
DATE

6/30/2004

(This space for State us n )

(5/2000) ÛÎVÎS Ott Sit (See instructions on Reverse Side)

Earlene Russe4 Engineering>rAntet.a DIV.OFOIL,GAS&



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH

2. CDW

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 6/1/2004
FROM: (oldOperator): TO: ( New Operator):
N1555-Stone Energy, LLC N2660-Matrix Production Company

1801 Broadway, Suite 700 5725 Commonwealth Blvd
Denver, CO 80202 Sugar Land, TX 77479

Phone: 1-(303) 685-8000 Phone: 1-(281) 265-1212

CA No. Unit: see below

WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
BLUFF 16 29 390S 230E 4303730989 632 Federal OW P
BLUFF ST 2 32 390S 230E 4303716538 629 State OW S
RECAPTURE CREEK 2 21 400S 230E 4303730727 6255 Federal OW P
RECAPTURE CREEK 3 21 400S 230E 4303730926 8450 Federal OW S
TOHONADLA 1 35 410S 210E 4303715872 11202 Indian OW P
TOHONADLA 23-35 35 410S 210E 4303715874 11202 Indian OW P
TOHONADLA 2-35 35 410S 210E 4303731568 11202 Indian OW P
DESERT CREEK 2 35 410S 230E 4303715868 6270 Indian OW P
NAVAJO TR 23-1 02 420S 210E 4303715540 6230 Indian OW P

RECAPTURE UNIT
RECAPTURE CREEK 1 21 400S 230E 4303715871 6265 Federal OW S

BLUFF UNIT
BLUFF U 9 30 390S 230E 4303715327 625 Federal OW S
BLUFF U 14 30 390S 230E 4303730533 625 Federal OW P
BLUFF U ST 1 32 390S 230E 4303720236 625 State OW S
BLUFF 13-4 04 400S 230E 4303730726 11146 Federal OW P
BLUFF 44-5 05 400S 230E 4303715867 11146 Federal OW P
BLUFF 42-5 05 400S 230E 4303730866 11146 Federal OW P

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 10/4/2004

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 10/4/2004

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 8/26/2004

4. Is the new operator registered in the State of Utah: YES Business Number: 5681279-0143

5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on:

6b. Inspections of LA PA state/fee well sites complete on: n/a

Matrix FORM 4A.xis



7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA not yet

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: not yet

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 10/27/2004

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 10/27/2004

3. Bond information entered in RBDMS on: 10/27/2004

4. Fee/State wells attached to bond in RBDMS on: 10/27/2004

5. Injection Projects to new operator in RBDMS on: n/a

6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: B001041

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: B001183

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number B001044 and B001045

2. The FORMER operator has requested a release of liability from their bond on: held at TLA
The Division sent response by letter on: n/a

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:

Matrix FORM 4A.xis 10/27/2004



Form 3160-5 UNITED STATES FORMAPPROVED
(April2004) DEPARTMENTOF THE INTERIOR E i sl

3011,
007

BUREAUOF LAND MANAGEMENT 5. LeaseSerialNo.

SUNDRY NOTICES AND REPORTS ON WELLS SLO67701

Do not use this form for proposals to drill or to re-enter an 6. If Indian,AllotteeorTrib e

abandoned well. Use Form 3160 - 3 (APD) for such proposals. N/A

SUBMIT IN TRIPLICATE- Otherinstructions on reverse side. 7. IfUnitorCA/Agreement,Nanga rNo

N/A
1. Type of 11

/ OilWell GasWell Other 8. Well Name and No.

2. NameofOperatorMatrix Production Company
11

No.

3a. Address 3b. PhoneNo. (includearea code) 43-037-30989

5725 Commonwealth Blvd., Sugar Land, TX 77479 281-265-1212 10. Field and Pool,or Exploratory Area

4. LocationofWell(Footage,Sec.,T.,R.,M, or SurveyDescnption) Bluff Field

SW SE Section 29-T39S-R23E 11. Countyor Parish, State

San Juan County, Utah

12. CHECK APPROPRIATEBOX(ES)TO INDICATE NATURE OF NGIICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Acidize Deepen Production(Start/Resume) WaterShut-Off
Noticeof Intent AlterCasing FractureTreat Reclamation WellIntegrity

SubsequentReport Casing Repair NewConstruction Recomplete Other Transfer of

ChangePlans Plug and Abandon Temporarily Abandon Interest/Operations

FinalAbandonmentNotice Convertto Injection PlugBack WaterDisposal

13. Describe Proposedor CompletedOperation(clearly state all pertinentdetails,includingestimated starting dateof any proposedwork and approximatedurationthereof
If theproposal is to deepen directionallyor recomplete horizontally, give subsurface locations and measured and truevertical depths of all pertinent markers and zones.

Attach theBondunder which thework will be performed or provide theBondNo. on filewith BLM/BIA. Required subsequent reports shall befiledwithin 30days
followingcompletion of theinvolvedoperations. Iftheoperation results ina multiple completion or recompletion ina new interval,a Form3160-4shall befiledonce

testinghasbeencompleted. FinalAbandonment Notices shall be filedonly after all requirements, includingreclamation, havebeencompleted, and theoperatorhas
determinedthatthesite is ready forfinalinspection.)

Effective June 1, 2004, Stone Energy, L.L.C. is transfering title interest and operations of this well to Matrix Production Company, whose
address is 5725 Commonwealth Blvd., Sugar Land, Texas 77479, Tele: 281-265-1212. The Matrix bonding is as follows: (1) BIA lands U.S.
Specialty Insurance Company Bond No. B001183, for $120,000.00 (2) State of Utah Trust lands, U.S. Specialty Insurance Company Bond No.
B001043, for $10,000.00 and (3) BLM lands U. S. Specialty Insurance Company Bond No.BO0f64t; for $25,000.00.

UTODot3tr

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed)

Larry W. Lathrop Title Vice President

Signature ¿
'

,
Date 0 / - O7 - O6

THIS SPACE FOR FEDERAL OR STATE OFFICE USE
ACCEPTED DivisionofResources 'JAN \ \ 2005

Appovedby Title Moabfield Office care
Conditionsof approval,if any, are attached.Approvalof thisnotice doesnot warrant or
certify thatthe applicant holdslegalor equitable titleto thoserights in the subject lease Office
which wouldentitlethe applicantto conduct operationsthereon. ,

- n
Title 18U.S.C.Section1001and Title43U.S.C.Section1212, make it a crime for any personknowinglyandwillfully to make to any departmentoregencyof thémitiled
Statesany false,fictitiousor fraudulentstatements or representations as to any matter within itsjunsdiction.

(Instructions on page 2) 4



Matrix Production Company
Well No. Bluff 16
Section 29, T. 39 S., R. 23 E.
Leases SLO67701
San Juan County, Utah

CONDITIONS OF ACCEPTANCE

Acceptance of this application does not warrant or certifythat the applicant holds legal or
equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.

Be advised that Matrix Production Company is considered to be the operator of the above
well effective June 1, 2004, and is responsible under the terms and conditions of the lease
for the operations conducted on the leased lands.

Bond coverage for this well is provided by UTBOOO136 (Principal - Matrix Production
Company) via surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of
43CFR 3106.7-2 continuing responsibility are
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