i

FILE NOTATIONS

Entered in NID File
Entered On S R Sheet
Location Map Pinnod

Card Indexed
I W R for-State or Fee Land

87 Checked by CHel

Copy N1D to Fleld

__v/u‘:. Approval Letter
o Disappreval Letter

COMPLETION DATA:
Date Well Completed .. Z=/3=& 7 Location Inspacted

mﬂ‘. BBRNANSSSARARRATNAANASE

SANSRIASREARRIRTISES

SHRANSIREAMNISEENINNL

LT P

Oow. WW, TA Bond released
ew. os. PA___ State of Feo Land sesssosssaassssaaseic
LOGS FILED
Driller’s l.ogm 7
Heactric Logs [No. } i
E 1 £ / R RNk Mib10.d....
Lat MiL_. .. Sontc....L. Othors




CONTINENTAL OI1L COMPANY

P. 0. Box 1621
Durango, Colorado 81301
May 19, 1967

State of Uteh

0il & Gas Conservation Commission
348 East South Temple - Suite 301
Salt Lake City, Utah

Attention of Mr., Cleon B, Feight - Executive Director

Dear Mr. Feight:

Attached 1g an Intention to Drill Continental 0il Company’s
Bluff State No. 1, to be located 350° ¥NL, 200° FWL, Sec. 32, T39S,
R23E, San Juan County, Utah. Since this well is closer than 500 feet
from the offsetting leane lines in which the interests are not the
seme, an exemption is required from Rule C-3 which states that wells
cannot be drilled closer than 500 feet from the lease line. The land
on which the subject well will be drilled has a working interest of
50% Continental Oil Company and 50% Tenneco Oil Company. The royalty
is held by the State of Utah. The offsetting lands in Sections 29,
30, and 31 have & Federal royalty, and the working interest is
81.043% for Continental and 18.957% for Tenmmeco. All lands are
located within the Bluff Unit of which Coantinental is the operator.
The U.5.G.5. has designated the SE/4 of Section 30 as a participating
area for the Bluff No. © weli. fThe other wells located within the
Unit are considerad non~commercial and are not in the participating
area. If the subject well is commercial it is anticipated that the
participating area for BIuff No. 9 will be extended to include the
subject well, "If this occurs, royalty and working interest will be
adjusted in accordance with the Unit Agreement. -

It was necessary to move the location of Bluff State No. 1
due to severe topographic conditions.” A location that was more than
500 feet from the present lease lines would fall on the side of
McCracken Mesa which has a vertical wall of Dskota sandstone that
varies in height from 200-500 feet.- The proposed location 1is on a
ridge about one-quarter way up the side of the mesa and is accessible.
"It would be impossible to get to any location that is more than 500

PI1 ONEERING I N PETROLEUM PROGRESS S I NCE 1 875
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Ytah 04l & Ges Conservetion Commission
Page Two

feet from the lesse line without spending thousands of dollars to
prepare location. Tenneco, who is the other working interest
owner, has approved of this location as indicated by their approval
at the end of this letter., v

Your ccoperation in granting an exception would be appre-
ciated., If any other information 1s required please advise.

Very truly yours,

H, D. Haley
District Manager
Durango District
Production Department
HUH/ ae
ec: U.8.6.8., Durango, Colo, V .

Temneco 0il Co., Durango, Colo.
Shell 011 Co., Farmington, N.M,

APPROVED:

L,
Tenneco 0il Company

By: /<

- v

Title: District Exploration Superintendent

pate: May 19, 1967

ko
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Form 9-331C

SUBMIT IN TE* Form approved.
(May 1963)

(Other instruct on Budget Bureau No. 42-R1425.

URTED STATES Feverse
DEPARTMENT OF THE lNTERIOR . LBASE DESIGNATION AND SERIAL NO.
GEOLOGICAL SURVEY Gemoso Low. No. 151850 m _
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | * " sommms ovsems iz

1la. TYPE OF WORK

[

DRILL DEEPEN [] PLUG BACK [ |7 o0 sommmun “5““

b. TYPE OF WELL ‘ ] ‘w .
LE MULTIPLE ‘ ; -

wois (% WeLL OTHER ZONE zoNg 8. FARM OB LEASE NAME

2. NAME OF OPERATOR . m‘ "l : b,
Contioentsl 011 Coupany 9. WELL No. er i T

3. ADDRESS OF OPERATOR : ‘ s
P. #. Bex 1621, Duvange, Colovaie  S1301 10, FILD AND POOL, OR WILDCAT
4. LocATION OF WELL (Report location clearly and in accordance with any State requirements.*) . ~ .
LOCATION C Desert Crosk

3%° ., 200° Pa. [T
At proposed prod. zone /\ / l C/ /\ / a J j'\“‘ /&/5 ., .

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® 12."COUNTY OR PARISH | 13. STATE

§ miles NE ; of Bluff, Vteh B I

15. DISTANCE FROM PROPOSED* 16. NO. OF ACRES IN LEASE 17. No. OF ACRES ARSIGNED
LOCATION TO NEAREST TO THIS WELL - :
PROPERTY OR LEASE LINE, FT. 200° 640 : 0 -
(Also to nearest drig. unit line, if any) . ‘ g

18. DISTANCE FROM PEOPOSED LOCATION* [ ] 19. PROPOSED DEPTH 20. ROTARY OR. CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED, "

OR APPLIED FOR, ON THIS LEASE, FT. m ‘!th mt v v

21. ELEVATIONS (Show whether DF, RT, GR, etc.) ) "] 22. APPROX, DATE WORK WILL START*

4834° 68 wagraded - @»5+67

PROPOSED CASING AND CEMENTING PROGRAM

23.

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH ' : QiJANTITf OF CEMENT -

Hel/a | a-3/9" 300° -
2577 M =V 1We Se%0%

We propose te drill this wall to sontisue davelegment of mmmm
auununmmmummmmummm
Fovadex formskion.  Samples will be tekan, If eemmendisl pyrodustion is 3 engosntered
yredumtion coning will be vun and the well sompleted., .

Plan of Development is being fexwewded to §,8.6.8. muupu_mn.‘

APPROVED BY UTAH ou_' NE
o W RIS CONSERVATION COM M"
........ R DATE;SZS 67 by LLY 2
EXECUTIVE
IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed. n¢w pybductive

zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths ‘e blowout
preventer program, if any.

- ORIGINAL SIGNED BY: gﬂ Eg e
SIGNED Wm. A BUtterfleId TITLE m

(This space for Federal or State office use)

¢

g ¢

PERMIT NO. APPROVAL DATE

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY : ;

*See Instructions On Reverse Side

‘Wes-age(3) uu;c’m RJE Demnsce Shell HBN
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COMPANY__ CONTINENTAL OIL COMPANY

Well Name & No. BmFF STATE NO. 1

Lease No.

Location_ 350 FEET FROM THE NORTH LINE & 200'FERT FROM THE WEST LINE

N W W

Being in

Sec._g_z_, ."398 , ,4‘33 E, SQL.M.’ san Juan Cmty’ Uta}'l

Ground Flevation 4884 %'ungraded

KT T T SE

3501—"' \‘\\ \ N \ N
/\\T\f\“ \\\\IL\\Y» f /\\ (
Zm’ ¥ N AN ' \ \ i \ M " s
o 4 ?e . ,iyy_, 4 -?7\ S S
\ ' ‘O \\ . s
\\l\ RN 1 1:7 |
\ c \ lﬁf \ R ]] 1\/-11 |
\ 5}& ~ \\ k .
e %ﬂ' /;L“‘S}St-ife g \
! 2
S e T R
vV J
v\’ } | /C |
/_\)} I //\\x |
! | ;Sec, [32 " | |
! T = ! T
1|
i /< ﬁﬁ i |
- — —+:-— — 4E\ _— + - r—» — 4 = = +—~ —_ = N
]
§//\ | l ‘ 1
& | | | |
M T 1 I [
%\ | | | | |
S5 A A N
f ! | ! | |
/ 1 4 !
Scale -- 4 inches equals | mile
Suveyed__18 May 1967 , 19

This is to certify that the above plat was prepared from tield notes of zctual surveys made by
me or under my supervision and that the same are true and correct to tie best of my
knowledge and belief,

Wt ’, Heyistered Professional
Vot H. £4°. Foniineer and Land Surveyor.
Robert H. Ernst
Colo PE & IS L4979
N. ¥ex., PE & IS 2463

Seal:

Ermst Engineering Co.
Durango, Colorado




May 24, 1567

Continental Q0il Company
P, 0. Box 1621
Durango, Colorado 81301

Jt Well No. BLuff Uuic State
#1, Sec. 32, T. 39 S., R.
23 Bast, 8San Juan County,
Utah.

23
B
£ 2]

Geantlemen?

This letter is to confimm verbal approval givem by Cleon B. Feight
xecutive Director to Mr. Wm. A. Butterfield on May 24, 1967 in accordance
with Rule C-Z(c).

Should you determine that it will be necessary to plug snd abandon
this well, you are hereby requested to immediately notify the following:

PAUL W. BURCHELL, Chief Petroleum Enginexry
HOME: 277-2890 ~ Salt Lake City, Utah
OFFICE: 328«5771 - 328-5772 - 328-5773

This approval terminates within 90 days if the well has not
been spudded-in within said period.

Enclosed please find Form 0GCC-8-X, which is to be completed
whether or not vwater sands (aquifers) are encountered while drilling.
Your cooperation with respect to completing this form will be greatly
appreciated,



> ¢

Continental 0il Company -2~ Mey 24, 1967

The API number assigned to this well is 43-037-20236 (see
Bulletin D12 published by the American Petroleum Institute).

Very truly yours,

OIL & GAS CONSERVATION COMMISSION

CLEON B. FIEGHT
EXECUTIVE DIRECTOR

CBF: sc
ce: State Land Board

105 State Captiol Buklding
Salt Lzke City, Utah



Form 9-330 ) ;/
(Rev 56 ]’ ‘E ) \r ~
/“’% UNWIED STATES svewir IN DuPLiS@les Rorm approved. s

(See other in- Budget Bureau No.

DEPARTMENT OF THE INTERIOR ~ structions on 5. LEASE DESIGNA'MO& AND SERIAL NO.
M

reverse side)
GEOLOGICAL SURVEY Conoco Lse #161850 M-

‘”\

i

e

[

2008 |
"/ WELL COMPLETION OR RECOMPLETION REPORT AND LOG* |7 " e ov ms w

la. TYPE OF WELL: s\IIlIE‘LL E WBLL DRY D Other 7. UNIT AGREEMENT NAME
b. TYPE OF COMPLETION: Bluff

NEW WORK DEEP- PLUG DIFF.

WELL OYVER e [ BACK RESVR. Other 8. FARM OR LEASE NAME

2. NAME OF OPERATOR - Blufet State
Continentsl 011 m" . 9. WELL NO.

3. ADDRESS OF OPERATOR ] 1
P, O, Box 1‘21. MW, Calerado 10. FISLD AND POOL, OR WILDCAT
4. LOCATION OF WELL (Report location clearly and in accordence with any Stale requirements)* Desert Cresk
At surface R, L,
3»! m’ m. m 11. SEcC., T., R., M., OR BLOCK AND SURVEY

OR AREA
At top prod. interval reported below '

At total depth . Sec. 32, TIVS-RIIR, SN

14. PERMIT NoO. DATE ISSUED 12. COUNTY OR 13. STATE
; San Jean Utah
16. DATE T.D. REACHED | 17. DATE COMPL. (Reéady to prod.) | 18 pLpvarioNs (DF, RKB, RT, GR, ETC.)* | 19. ELEV. CASINGHEAD

62767 7-13-67 4870 G  4883' xXp* 4870

15. DATE SPUDDED

6-6-67

20. TOTAL DEPTH, MD & TVD 21. PLUG, BACK T.D., MD & TVD 22. 17 MULTIPLE COMPL., 23. INTERVALS ROTARY TOOLS CABLE TOOLS
HOW MANY* DRILLED BY .
[ [ § :
5640 5622 r3TD —> | 0=5640 |

24. PRODUCING INTERVAL(S), OF THIS COMPLETION—TOP, BOTTOM, NAME (MD AND TVD)* i ] ] } 25. WAS DIRECTIONAL
‘ 'SURVEY MADE

5368-5576 & 5398-5604 Paradox-Desert Creek \ Mo

26. TYPE ELECTRIC. AND OTHER LOGS RUN : 27. WAS WELL CORED
™|
IES, Gamma Ray-Neutron, Somic, Microlog Yes
28. CASING RECORD (Report all strings set in well) » ‘
CASING SIZE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE | CEMENTING RECORD AMOUNT PULLED

8-5/8" 2% 31 12-1/4 sx IX CaCl 2% gol None
$=-172" % 5640 - T-778 sx class "C”, 150 eu | Nene
, . _ ft stratocrete, 2% gel, -

salt saturated

29. LINER RECORD 30. TUBING RECORD
SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SIZE DEPTH SET (MD) PACKER SBT (MD)

2-7/8 3548 3548

31. PERFORATION RECOED (Interval, gize and number) 32, ACID, SHOT, FRACTURE, CEMENT SQUEEZE,'ETC.

5568-3576 & 5398-3604 DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED
1/2" jets, 2 holes par foot

5598-3604 Acidised 2500 gal 13% 30 acid

33.* PRODUCTION
DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas lift, pumping—size and type of pump) WELL STATUS (Producing. or
shut-in)
1!
7=3-67 Flow ‘
DATE OF TEST HOURS TESTED CHOEE SIZE PROD'N. FOR OIL—BBL. GAS—DMCF. WATER—BBL. GAS-OIL. RATIO
. TEST PERIOD ‘ . l ) .
7-18-67 23 /2" | — | 24 | 1612 | o
FLOW. TUBING PRESS. | CASING PRESSURE | CALCULATED OIL—BBL. GAS—MCF. WATER—BBL, OIL GRAVITY-API (CORR.)
24-HOUR RATE l l I
460 Phr — 268 © 174 | o 42,4

34. DISPOSITION OF GAS (Sold, used for fuel, vented, etc.)

SOLD - R] Paso Natural Gas Company

35. LIST OF ATTACHMENTS

TEST WITNESSED BY

36. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records

Original Signed By!
SIGNED H. D. HALEY mie  District Manager = parr _T«28-6)

*(See Instructions and Spaces for Additional Data on Reverse Side)

U868 -Dgo(3) mme;z() RJE, Tenneco, Shell, ¥DH
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Foow 9-33%
Mgy FOA
P Y

A

GEOLOGICAL SURVEY : ‘ C ML=2008.

o SUNDRY NOTICES AND. REPORTS ON WELLS .

(P not nee this form fm proposals to arill or to deepen or plug back to a different reservoir.

ATPLL l( ATION FOR PERMIT--" for such proposals.}

QI GAN
WELY [X.' WELY

B Nime or ormiator T

3. i ”At)DR,E‘é&E v {‘}'EI‘A'YUIK o

4. LocATIO

At surface

147 wERAE NeT T

Toi WELL (Repori locittion elearly and in accordance with any Sta requirements.®
See alue spaee 17 belowd

'

T . o . " " Forin approved. ;

I . SUBMIT IN TRIY ATE*

U.ED STA ES (()thlgr lnstruc[tlin’:\ ?p’- L., Budget Bureau No. 42- R]
DEPAR I MEN " OF THE INT ERIOR verse side) ' 5. LEASE DESIGNATION AND SERIAL NO.

e

6w mmm u,mmm: OR ;mmm 'n\w

A IWI'X.‘ A(,u:mmN

8.

Continental 011 Company

T NAME

9.

WELL NQ, ; "

152 North Durbin, Casper,._ _YO; 82601

350" FNL, 200' FWL

; 15, ELEVATIONS (Show whether oF, rT, GR, ete.)

: 4870' Gr., 4883' KB

NOTICH OF XNTE!\TION TO

l
IEST WATER SHUT-OFF | PULL OR ALTER CASING ___‘ WATER SHUT-OFF e : gmgAg!NG WEL]
FRACTURE TREAT 'l _____ ' MULTIPLE COMPLETE 'l rxAc'm.‘m: TREATMENT !___.__‘ .fr.';mﬁmﬂ cﬂ;‘sw‘
SHOOT OR ACIDIZE !XJ ABANDON* N ! ‘ suoon‘z«; OR' ACIDIZING l (BAND
REPAIR WRLL !«_-J CHANGE PLANS { (Other) ' : ;i
_wother) Additional perforating X fﬁgﬁﬁetfzﬁ"git}{ﬁ?ﬂ:ﬁ&ﬁoﬁ'ﬂf\’[f:}ft"a?ﬁpi‘i}éono:}:ﬂ wa

Check Appropriate Box To Indicate Nature of Naﬂce, Report, or Other Data

SUBSEQU!NT REPOR‘! Ol‘

12 cour-’rv— on 'PARISB

San Jggn

l

7. DESCRIBYE mm'osm OR COMPLETED OPERATIONS (Clearly state al) pertinent detalls, and |g

proposed work, If well is dnre:.uonally drilled, give subsurface locations and monsun‘d and true verticul depths for all markers a

nent to this work.) *

TD 5640', PBTD 5622'. 5 1/2" Casing 5640°'.
Perforated 5568-5576' and 5598-5604".

It is proposed to acidize petforations with 8,000 gallons acid.
with collar locator from 5470 to 5300'.
super jets per foot, Acidize perforations 5450- 5454‘ with 1,500 gallons
Return well to production.

L—
USGS-Durango(3) UO&GCC(2) Tenneco File

1877 hr\"(-b'r \.(‘v"

ra
SIGNED _ 25 (.

(Thie s

APPROVED BY
CONDITIONS O A

y that the forey g ur Is true and correct
i

for Federal or Stnte office use)

PROVAL, IF ANY :

<f

Run'camma Rayéi
Perforate Lower Ismay 5450-5454! wit t2

zive pertinent dates,: in(-lndlmr &stimaled date o!;istartmg alt!iw

TITLE Adminiamsgs_t_ign_gh ie f ’:;Afm

TITLE

*See Instructions on Reverse Side

\:\-A«

STMER ‘ ‘ " > ' 1Sl
R — .ngggéggﬂhNAﬁpnsaazenn- A



Form 9331 UNITHIMSTATES

GEOLOGICAL SURVEY

SUBMIT IN TIBIPLICA"
DEPARTMENT ®F THE INTERIOR verscsiae) 0

Form approved.

Budget Bureau No. 42-B1424.

3

I,

ML-2008

LEASE DESIGNATION AND SERIAL NO.

2/ SUNDRY NOTICES AND REPORTS ON WELLS

(Do not use this form for proposals to drill or to deepen or plug back to a different reservoir.
Use “APPLICATION FOR PERMIT—" for such proposals.)

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

£,

1. 7. UNIT AGREEMENT NAME

OIL GAS .

WELL WELL OTHER Bluff Unit Hermosa Penn "A
2. NAME OF OPERATOR 8. FARM OR LEASE NAME

« : Continental 0il Company ‘
3. ADDRESS OF OPERATOR 9. WELL NO.
152 North Durbin, Casper, Wyo. 82601 1

4. LOCATION OF WELL (Report location clearly and in accordance with any State reguirements.* 10. FIELD AND POOL, OR WILDCAT

See also space 17 below.) N

At surface Desert Creek

(1 11. sEC., T., B, M., OR BLE, AND
350' FNL, 200 FWL SURVEY OR ARBA
Sec. 32, T39S, R23E
14. PERMIT No. | 15. ELEvATIONS (Show whether DF, BT, GR, ete.) 12, COUNTY OR PARISH| 13. STATE
4870' Gr., 4883' KB San I Utah
16. Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: ‘ SUBSEQUENT REPORT OF :

TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-GFF REPAIRING WELL

FRACTURE TREAT ! MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CASING

' SHOOT OR ACIDIZE ABANDON* SHOOTING on acmiziNG |X *{BANDONMENT*

REPAIR WELL CHANGE PLANS (othery Additional Perforating

h T ENOTE: Report results of multiple completion on Well
(Other) ompletion or Recompletion Report and Log form.)

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any
proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones perti-

nent to this work.) *

TD 5640', PBTD 5622'. 5 1/2" casing at 5640'.

Work Done: Acidized perforations 5568-5576' and 5598-5604"' with 6000 gals, 287 acid.
Perforated 5450-5454' with 2 shots per foot. Acidized perfs 5450-5454' with 1500

gals, 28% acid. Work completed 4-10-70,

Production test before on 12-2-69: 41 BOPD and 126 MCFGPD
"Production test after on 4~14-70: 70 BOPD and 235 MCFGPD

—
USGS~-Durango(3) UO&GCC(2) Tenneco File

18.

I hereby cert&t the foregolng is ¢ \u); and correct
SIGNED - {Z’ . Z( Ao S TITLE

A

e

f pars _June 11, 1970

(This spaceg/for Federal or State office use)

APPROVED BY TITLE

CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side

DATE



- BLUFF UNIT
SAN JUAN COUNTY, UTAH

Dugan ProductionfCorp.-Operator

Name of Well

Bluff Unit #8

BIUFf Unit #12
Underwood BTuff Unit #1
Hetmosa Penn A #1
Hermosa Penn A #9
Bluff State 2

Bluff Unit #10

g -

Location

T-39-5, R-23-E
Section 29:

T-39-5, R-23-E
Section 30:

'T-39-5, R-23-E
Section 33:

T-39-5, R-23-E
~ Section 3Z:

- T-39-5, R-23-FE
Section 30:

- T-39-5, R-23-E
Section 32:

T-39-5, R-23-F
Section 30:

SW/4 NE/4
SW/4 NE/&
SE/4 NW/4

MW/4 NU/4

| SW/4 SE/4
 SE/4 Ni/4

SW/4 NE/A




W. C. Blackburn

Division Manager

Production Department

Western Hemisphere Petroleum Division

-_—

August 13, 1976 SR IR O 8

State of Utah

Department of Natural Resources
Pivision of 011, Gas and Mining
1588 West North Temple

Salt Lake City, Utah 84116

Gentlemen:

Water Quality Analyses
File: DM-535,11-CF
000 LI-CF

N0 wells in the State of Utah under its jy
lieved that our Hobbs, New Mexico office wi

data that {ig applicable,

Very truly yours,

Y Bl

if

ccl Mr. L. p. Thompson
Continental 0il Company
Box 460
Hobbs, New Mexico 88240

o

Continental 0jf Company

152 North Durbin

Pacitic Western Life Build
Casper, Wyoming 82601

{307) 234-7311

ing
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dugdn production corp.
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January 4, 1979

Cleon D. Feight, Director \_af\\
Division of 0il1, Gas & Mining ; Pty
1588 West North Temple VR
Salt Lake City, UT 84116 N A

RE: Bluff Unit
San Juan County, Utah

Dear Mr. Feight:

Effective October 1, 19

ugan Production Corp. succeeded to the
interests of the C

nental 0i1 Company in the captioned unit.

Enclosed is a list of the wells and their locations for which
Dugan Production Corp. is now the Operator.

Please advise if you need further information or assistance.

Sincerely, ' )

(8. 3:9,

Richard Tully
RT/sak

Enclosure

cc: Alton J. Carroll
Continental 0il1 Company
- Box 2197
Houston, TX 77001

L 4
709 BLOOMFIELD RD. ¢ P.O.BOX 234 * FARMINGTON, NEW MEXICO 87401 ¢ pHONE 505-325-0238




V3-UTAH 0CC | :
Form OGC-1b ‘ S‘T IN TRIPLICATE*®

STATE OF UTAH (Other instrusci:;io)ns on
- P BN+ A TS, y e
BEPARTMENT; QF NATURAL RESOURCES rovere
‘ e DIVISION [QF OIL} GAS, AND MINING 8. LEARR DESIGNATION AWD SERTAL FO.
2. Sl ML 2008

6. IF INDIAN, ALLOTTES OR TRIBE NAME

"SUNDRY>NOTICES AND REPORTS ON WELLS

‘‘‘‘‘ Do not use thi 1y
(0o ot e NG S PRSIy Bl Mok et rrvr
i . 7. UNIT AORREMBNT WAMB
‘v)r!:'u. vav‘l.u. D—-ﬂl‘l . PR T Ly Rl1yff
3.7 mau® or orEmaToR i ) , YErll adl LT TEYYTR[RS. Fanii Ok LBASE WaMB
| | v e, AsYA WY :" ; .
DUGAN PRODU ; [P Bluff Unit State

8. ADDRESS OF OPEBRA’ D. WBLL NO.

pMLa Y &
P.0. BOX 420f Farwaniiags M P7499-0420l808 JUN 05 1989

1
4. LOCATIOX OF WELL rdance with any State requirements.® 10. PIELD AND POOL, OR WILDCAT
i?l’x‘r.&:o"“ 17 ) s 1 npn
350" FNL A D!V‘SION OF Hermosa Penn P.A. "A
. OIL,GASBMINING [ ™ “Gaii-nSil= o
Sec. 32, T39S, R23E, SLM
14.-?!:3!!1- X0. 15. mavations (Show whether DF, RT, 0, eto.) 12, COUNTY om Pamizm! 18 grarm
] . ]
4% -05%- 30&)311: A4870" ER; 4883 RKB San Juan uT
18. Check Appropnate Box To Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION 70 : SUBSBQUENT REPORT OF :
TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFP REPAIRING WBLL
FRACTURE TAEAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CASING
SHOOT OR ACIDIZE ABANDON® -~ SHOOTING OR ACIDIZING ABANDON MENT®
REPAIR WELL CHANGE PLANS other) _Well returned to pY‘ndll(‘f'iOn | X
(Other) (NoTe : Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Cleurly state all pertinent detalls, and give pertinent dates, including estimated date of starting any
:::mthi‘:gg}kjf‘ well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones perti-

Well returned to production on 5-15-89

\

18. I hereby certify that the foregoing is true and correct ‘
SIGNED @ z” ézmﬁ rrre Production Superintendent  p,op  6-2-89
(This space %«f;‘;‘ or State office use)

APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side
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Yovember 25, 1920

Sterling Epargy Corp
1201 Broadway, Sulite 608
Panver, Lolerade &£C262Z

4@3%mg£a$wwﬁWmﬂ*anwm Re: STECOPTETDinniuvesmantymsiuetTitt,
TRE i - ~ Hermogea PA, San Juarn County, UYsak
e . 20007820

~ Gentlemen:,y

He have recefved a copy of "Sub-0perating Agreepent” executed by Nugzan Productisn
Corperation, unit operaior of the Bliuff Snxt ?’w?fxnx, San dusn County, Utah, zrg
by Sterting Enarcy lorp., dated DSSHEy al. ;imﬁm%$e$ﬁéﬁqwﬁakesx8$erkéﬂf

34 mi ot g R L PP o

e gogoridedndRensdl. .
Inaspuch ag i1 appears that eperations conducted uwder iz temms of this
sub-pperating agreepent will be conducied subiegt to the terms of the Diuff Unir zng
anil cperating aoreesenis, the sub-cperating agreement is accepted Tor the recerd
ard is being gistridetes to the apprepriats Federal of Ho , 1% tg

exnressiy Hrd retecd and agragd that rothing in t8s s
'oﬂs*rzed o shail operate o relieve Dugan Froduction .
chligaticns and recucns*?‘?1t‘cs pader the Bluf t eomert, To the extent that
the "Sun.i nerating Aereement” s inconsietent with terss and conditions of the S1uff
I8 urn

Uniy Aoreement, such terms ond conditions of sald unit agroement skall prevail.

-
o
i

3
7
hY

e NI ISP, ]

ag agréement shall resoin in affect so rCﬂq as the sup-ope
t ¥t arex or 1% s terminated o o: T

uch zase, it s expressly pr'ﬂrtf*c "3t fhe agreement is
ion of it terminatien is racefvel ﬁv iy nrfié

ot
=& oF 40

9
~hy i
[52)

PurSuar+ te reguiations fssusd and effective June 17, 1788, all coeretions within
1

-2

£he su%—d,ﬁrrtiﬂn zene® will oo tovered by your natiorwide oil and cas bond Mo,
'. L0L4EE

Sincerely _

{org. Sgd.) R. A. Henricks

Rabert A, Henricks

Crisf, Zranch of Fluid ¥Miperals
Enclosure

ccr Dugan Production Cerp, w/enclosurs

bee szatbhiioaly e pc hasures
Bluff Unit File w/enclosure
Agr. Sec. Chron.
Fluid Chron
¥Coulthard:jw:11/23/90
0128Y
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Pis
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t ' i Managemert
Bureau of Land .
Branch of Fluid Minerals (U-822)
224 South State Street

galt Lake City, Utah 84111-2303

January 3, 1992

Chuska Energy Company

Attn: Nell Lindenmeyer Lol
3315 Bloomfield Highway LS 124
Farmington, New Mexico 87401 ’

Lippe fail <0
A
“ /“igfl..'] v f. LN
Re: Successor of Unit Operator e
Bluff Unit TN
- San Juan County, Utah
Gentlemen: Vi

We received your letter advising us that Dugan Production Corp. -
resigned as Unit Operator and that Sunfield Energy Company was
nominated as the successor of unit operator for the Bluff Unit.

We are returning the proposed change of unit operator unapproved.

The enclosed indenture must be executed by the required :
percentage of working interest owners within the unit agreement
before approval can be granted (Section 6, Unit Agreement) .

Please be advised effective June 17, 1988, regulations at 43 CFR
3104.2 were changed to state, "The Operator on the ground shall
be covered by a bond in his/her own name as principal, or a bond
in the name of the lessee or sublessee, provided that a consent
of the surety or the obliger in the case of a personal bond, to
include the operator under the coverage of the bond is furnished
to the Bureau office maintaining the bond." (emphasis added).

If you have any questions, please contact Teresa Thompson of this
office at (801) 539-4047.

Sincerely,

{Orig. Sgd.) R. A. Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure

bcc: File - Bluff Unit
DM - Moa
Agr. Sec. Chron.
Fluid Chron.
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February 24, 1992

Division of 0il, Gas and Mining
3 Triad Center, Suite 350
Salt Lake City, UT 87180-1203

Attn: Lisha Romero

RE: ASsignment of Wells and Leases
Bluff Unit
T39 & 40S- R22 & 23E
San Juan County, Utah

Dear Ms. Romero:

Pursuant to your phone call of February 21, 1992, this is to advise
that Dugan Production Corp. (DPC) sold all of its interest in the

wells and leases within the captioned unit in accordance with the
enclosed assignment.

The wells DPC operated within said unit consisted of the following:

Hermosa Penn "A'" Participating Area

4J-037. 20234 B1utt unit - state Well No. 1 NW NW 32, T39S, R23E
43.077. /57727 Bluff Unit - Well No. 9 | SW SE 30, T39S, R23E
G2-0779-30577 Bluff Unit - Well No. 14 (Tenneco) NE SE 30, T39S, R23E
Wells outside P. A. - Operated on Lease Basis
43.037- //079 BLuff Unit - Underwood Well #1 SE NW 33, T39S, R23E
A72-07%.20689 Bluff Unit - Well No. 16 SW SE 29, T398, R23E
47 0279 J572g BLuff Unit Well No. 10 SW SW 30, T39S, R23E
43-037-16538 BLUFF STATE #2 SE NW 32, T39S, R23E

*Not currently capable of producing

709 E. MURRAY DR. « P. O. BOX 420 ¢ FARMINGTON, N.M. 87499-0420 ¢ PHONE: (505) 3251821 « FAX# (505) 327-4613



Division of 0il, Gas and Mining
Page 2
February 24, 1992

Additional wells within the Unit operated by Sterling Energy
Corporation:

Hermosa Penn Participating Area (Hickman Bluff)

J7-077-) 5764 BLuff Unit Well No. 3 NW NW 4, T40S, R23E
AJ. 077 /STbs Bluff Unit Well No. 24-5 SE SW 5, T40S, R23E
ﬁijﬂ7fﬁf7%'7 Bluff Unit Well No. 44-5 SE SE 5, T40S8, R23E
47 027-70724 BLUff Unit Well No. 13-4 NW SW 4, T40S, R23E
47 )7 FoF L BIUff Unit Well No. 42-5 SE NE 5, T40S, R23E

DPC submitted a Change in Unit Operator Agreement to the BLM (copy
attached) which has not been approved, as the working interest
owners have not elected a successor operator yet. Sterling Energy
Corporation had been designated the operator for the Hermosa Penn
Participating Area wells under an agreement previously approved by
the BLM and Sunfield Energy Company is acting as a Sub-Operator for
the remaining wells within the Unit until a Successor Operator is
formally approved.

As soon as a Successor Operator has been approved, that operator
will submit the necessary sundries.

Thank you for your cooperation with this matter and if there should‘
be any questions, please contact me.

____Sincerely,
e / ) |
(:/ L~ ,f///;;7 é/)
“wéZC?/Z%v'v ( Tacerzz>7

N
Richard Corcoran
Land Manager

RC/mmm

Enclosures
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BILL OF SALE AND BRSSIGNMENT: R
CONVEYANCE OF OIlL, GAS AND MINERAL INTERESTSV ' .
("Bill of Sale and Assignment") e

e et

STATE OF UTAH §

§ KNOWN ALL MEN.BY THESE PRESENTS:
COUNTY OF SAN JUAN § '
A. That Dugan Production Corp., (a/k/a Dugan Production

Corporation) a New Mexico corporation, ("Assignor") whose
business address is 709 East Murray Drive, P.O. Box 420,
Farmington, New Mexico 87499-0420, for and in consideration of
the sum of TEN AND NO/100 ($10.00) DOLLARS in hand paid and
other good and valuable consideration, the receipt and
sufficiency of which are hereby ackngwledged, has GRANTED,
BARGAINED, SOLD, CONVEYED, ASSIGNED, TRANSFERRED, SET OVER and
DELIVERED, and by these presents does GRANT, BARGAIN, SELL,
CONVEY, RSSICGN, TRANSFER, SET OVER and DELIVER effective as of
September 1, 1991, unto sunfield Energy Company, a Nevada
corporation {("Assignee"), whose address is 112 East Pecan St.,
Suite 800, San Antonio, Texas 78205, the following:

1. All of Assignor's rights, titles and interests in, to and
under the Bluff Federal Unit'in.Utah (the "Unit", which
is drawn on the map attached hereto and incorporated
herein by reference as Exhibit A) and all 0il, gas and/or
mineral leases comprising or forming part of same, as
more particularly described on Exhibit B attached hereto
and incorporated herein by reference (the "Leases").
This conveyance includes, without limitation, all of
Assignor's rights, titles and interests in, to and under
all gas, oil, petroleum, other hydrocarbons and other
minerals produced from the Unit and/or the Leases
{together with the proceeds. therefrom) and all wells
located thereon, as well as all working, net revenue,
royalty, and overriding yroyalty interests owned by
Assignor (Assignor's share ‘of such Unit, Leases,
minerals, wells and interests collectively is referred
to as the "Mineral Interests”).

2. 211 of Assignor's rights, titles and interests in and to
all equipment, casing and improvements on the Unit and/or
the Leases, including without limitation the following:

(i) &all1 buildings, roads, fences, gas plants, and other
improvements located thereon;

(ii) 211 other rights, titles and interests of Assignor
of whatever kind or character (whether now owned or
hereafter acquired by operation of law or
otherwise), if any, in and to the lands, rights and
interests described in Exhibit A and/or Exhibit B,
even though such interests of Bssignor may be
incorrectly described in or omitted from such
Exhibits, but only to the extent that such
encompasses, covers or affects the Unit and/or the
Leases;

3. aAll of Assignor's interest, if any, in and rights under
(including, but not limited to, rights to operate) all
operating agreements, gas purchase contracts, residue gas
sales contracts, oil sales contracts, letter agreements,
gas products sales contracts, exchange and/or processing
agreements, transportation agreements, easements,
servitudes, rights-of-way, surface leases, other surface

EXHIBIT C, PAGE 1



rights agreements and other real estate interests and any
other contracts and/or agreements which cover, affect or
otherwise relate to the Unit and/or the Leases, as well
as any renewals, extensions or amendments thereof or
thereto, but only to the extent: 1) that such encompass,
affect or cover the Unit and/or the Leases or the Mineral
Interests; or 2) that such relate to or affect the
exploration, drilling or operating of the Unit and/or the
Leases or the Mineral Interests, or the treating,
handling, storing, transporting or marketing of oil, gas
or other minerals produced from (or allocated to) such
Unit and/or Leases {(all of such rights and agreements
collectively the "Contract Rights");

4, All of Assignor's rights, titles and interests, if any,
in and to all equipment (whether downhole or surface),
machinery, appliances, materials, supplies, pumping
units, pump jacks, tubing wellheads, pump tees, electric
motors, electric boxes and lines, fittings, valves,
pipelines, f£flow lines, gathering lines, buildings,
casing, injection facilities, salt water disposal
facilities, and all other personal property or fixtures
used or held for use in or located on or otherwise used
in connection with the exploration, drilling, handling,
producing or marketing of oil and gas from, on, or
through the Unit and/or the Mineral Interests or the
Contract Rights (the "Equipment"), except that Dugan is
not transferring that certain horizontal duplex gaso
power pump, 2-1/2" - 5" x 10", serial no. 21306 with its
gas Ajax 8-1/2" x 10" Model CMA horizontal single
cylinder engine, serial no. 58625;

5. All of Assignor's rights, titles and interests in the
contents of all tanks, barrels, pipelines and other
similar containers or receptacles located on the Unit
and/or the Leases or used in conjunction with mineral
production from the Unit and/or the Leases, including,
without limitation, all o0il, gas, casinghead gas, drip
gasoline, natural gasoline, condensate, and other liquid
or gaseous hydrocarbons produced from the Unit and/or the
Leases or purchased by or for the benefit of Assignor
subsequent to the Effective Date as hereafter defined
(the "Residue").

6. All of Assignor's rights, titles and interests in and to
the Aneth Gas Plant located in Aneth, Utah, operated by
Texaco, and to all associated pipelines, real property
interests, fixtures, equipment, and personal property,
including, but not limited to, easements and rights-of-
way (all of the foregoing collectively, the "Rneth Gas
Plant Interests™).

7. Copies of and co-ownership rights in all of Assignor's
logs, DST's, other test results and raw geological and
geophysical data (but in no event any of Dugan's
interpretations of such data) related to the Mineral
Interests, the Leases and/or the Unit (the "Data");

8. Copies or originals of all contracts, agreements, run
tickets, and other materials and £files in Dugan's
possession relating to the Mineral Interests, the Leases
and/or the Unit.

Assignor agrees to execute, acknowledge and deliver to
Assignee all such other additional instruments, notices,
division orders, transfer orders, letters in lieu of transfer
orders and other documents, and to do all such other and
further acts and things as may be necessary, to more fully and
effectively grant, convey and assign the interests conveyed
hereby to Assignee. BAssignee shall not attempt to use this

EXHIBIT C, PAGE 2



Paragraph B to subsequently cause Assignor to convey interests
not intended to be purchased by Assignee pursuant to this Bill
of Sale and Assignment or the Agreement to Purchase and Sell
between Assignor and Assignee dated September 16, 1951.

C. This Bill of Sale and Assignment shall bind and inure to the
benefit of Assignor and Assignee and -their respective
successors and assigns to the fullest applicable extent,

D. The rights assigned to Assignee hereunder are subject to the
terms of the Leases and all contracts, assignments, rights-of-
way, encumbrances, agreements, and other lease burdens of
record which affect the interests in the Mineral Interests and
Leases assigned herein; provided, however, that this Paragraph
D. shall not reduce or impair the enforceability and validity
of Assignor's representations and warranties about the Leases,
the Mineral Interests, and such contracts, assignments,
rights-of-way, and other matters contained in the Agreement to
Purchase and Sell between Assignor and Assignee dated
September 16, 1991.

E. Assignee, in consideration of the Mineral Interests and other
interests herein conveyed, by acceptance hereof, agrees to be
responsible for and perform, at the sole expense of Assignee,
all of the liabilities, obligations, and covenants of Assignor
arising from or contained in the Leases and any and all other
agreements hereby assigned or from operations thereunder, to
the extent accruing after the date hereof; to plug and abandon
any and all wells heretofore or hereafter drilled on the
mineral! interests with respect to which said Leases are
assigned in accordance with all applicable laws, rules, and
regulations; and to hold Assignor, its successors and assigns,
harmless of and from any and all claims, demands, loss, cost,
risk, or expense of whatsoever kind, including reascnable
attorney's fees, resulting from (i) the performance of or
fajilure to perform the plugging and abandonment obligations
and covenants aforesaid, or (ii) any and all further
operations by Assignee after the date hereof on or under the
Leases so assigned or in the Mineral Interests, including but
not limited to (to the extent on or after the date hereof)
operations for or in connection with the production of oil and
gas, the transportation, containment, or disposal of salt
water or other deleterious substance across, thereon, therein,
or therefrom, the abandcnment or plugging of any well or wells
thereon or the repair or removal of any material or equipment
therefrom, from and after the effective date hereof.

THIS BILL OF SALE AND ASSIGNMENT 1S5 MADE WITHOUT WARRANTY OF
TITLE EXPRESS OR IMPLIED, AND THE CONVEYANCE CF WELLS, PERSONAL
PROPERTY, AND EQUIPMENT MADE HEREIN IS MADE "AS IS, WHERE 1Is",
WITHOUT WARRANTY AS TO KIND, QUANTITY OR CONDITIONS (EXCEPT FOR THE
REPRESENTATIONS AND WARRANTIES CONTAINED IN THE AGREEMENT TO
PURCHASE AND SELL BETWEEN ASSIGNOR AND ASSIGNEE DATED SEPTEMBER ls,
1991). ASSIGNOR MBKES NO WARRANTY OF ANY KIND WHATSOEVER WITH
RESPECT TO THE PERSONAL PROPERTY AND FIXTURES, INCLUDING, WITHOUT
LIMITATION, WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A
PARTICULAR PURPOSE (ENCEPT FOR THE REPRESENTATIONS AND WARRANTIES
CONTAINED IN THE AGREEMENT TO PURCHASE AND SELL BETWEEN ASSIGHOR
AND ASSIGNEE DATED SEPTEMBER 16, 1991). :

TO HAVE AND TO HOLD THE MINERAL INTERESTS, THE EQUIPMENT, THE

CONTRACT RICHTS, THE RESIDUE, THE ANETH GAS PLANT INTERESTS, THE
DATA, AND ALL OTHER PROPERTY ASSIGNED HEREIN, FOREVER.

EXHIBIT C, PAGE 3



This Bill of sSale and Assignment instrument is executed on
October 17, 1991, but effective as of September 1, 1991 (the

“"pffective Date™).

ASSIGNOR:
DUGAN PRODUCTION CORP. (a/k/a DUGAN
PRODUCTION CORPORATION)

BY !
Thofhas A. Dugan
President

ASSIGNEE:
SUNFIELD ENERGY COMPANY

oo KB 2000l

Daniel P. Neelon
Executive Vice President

STATE OF NEW MEXICO §
§

COUNTY OF SAN JURN §

BEFORE ME, the undersigned authority., personally appeared
THOMAS A. DUGAN, President of DUGAN PRODUCTION CORP., a New Mexico
corporation, known to me to be the person and officer whose name-is
subscribed to the foregoing instrument, who acknowledged to me that
he executed the same for the purposes and consideration therein
expressed, in the capacity therein stated, and as the fully
authorized, official act and deed of said DUGRAN PRODUCTION CORP.

“NmnACK§OWLEDGED, SUBSCRIBED AND SWORN to before me on this 17th
'\y}bﬁ'ﬂoct’qber, 1991, to certify which witness my hand and official

....... 7
W,

L&

N diod 10 D102 00n)

Notary Public, State of New Mexico

Printed Name: Micheep Al [12L8R
T ST Commission Expires: /-30-F3F -

STATE OF NEW MEXICO §

COUNTY OF SAN JUAN §

BEFORE ME, the undersigned authority, personally appeared
Daniel P. HNeelon, Executive Vice President of SUNFIELD ENERGY
COMPANY, a Nevada corporation, known to me to be the person and
officer whose name is subscribed to the foregoing instrument, who
acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity therein stated,
and as the fully authorized, official act and deed of said SUNFIELD

ENERGY COMPANY.

EXHIBIT C, PAGE 4



ACKNOWLEDGED, SUBSCRIBED AND SHWORN to before me on this 17th
day of October, 1991, to certify which witness my hand and official

Seal.

Iddiad S S0 e

Notary Public, State of New Mexico
Printed Name:/Mrdesd /2
Commission Expires: /~30-93
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LEASE NUMBEH

EXHIBIT "B"

Bluft Federal Unit

San Juan County, Utah

DESCRIFTION

ACRES *

. SL-087706-A

ML-4858

81.-087683-A

SL-087700-A

SL-0676881-A

8L-087652 A

ML-2004

81087701

ML-4857

SL-087710-A

*More or Less

* Yore Or

Townshlp 38 Bouth, Range 23 East
Sec, 22: SWi4

Ssc, 28; SW/4

Sec, 27: Al

Townehip 38 South, Rangs 23 East
Sac. 168 S/28WI4

Townshlp 38 South, Range 23 East
Sec. 17: S/28E/4

Townshlp 39 South, Range 23 East
Soc. 17: Sf2 SWi4

Sec. 19; Lots 3, 4, E/2 SW/4, E/2
Sec. 20: All

Sec. 21: N/2, SWI4

Township 39 South, Range 22 East
Sec. 24: SE/4 ’

Township 39 South, Range 22 East
Sec. 26: S/2, NWi4, 82 NE/4,
NiVi4 NE/4

Townshlp 39 South, Rangs 22 East
Sec. 25: NE/4 NE/4

Townshlp 39 South, Rangs 23 East
Sec. 21t SE/4

Sac. 28: All

Ssc. 29 All

Ssc. 30: All

Sec. 31: N/2, SWI4

Township 39 South, Range 22 East
Sec. 38: Nf2, SE/4

Townehip 39 South, Range 23 East
Sec. 31: SEJ4

Seo. 33: Ef2, W2 NWI4, SW/i4
Boc. 34: All

Sec. 35: WI2

‘.z

pPage 1 of 2 Pages

£80.00

80.00

80.00

1676.13

180.00

T 600.00

40.00

2547.48

480.00

1680.00



LEABE NUMBER DESCRIFTION ACREB %

8L-087710-C Township 39 South, Range 23 East 80,00
8ec. 33: E/2NWH

ML-2008 Township 39 South, Range 23 East 10.00
Sec. 32: SE/4 BE/4 BE/4

ML-2008-A Township 39 Scuth, Range 23 East 830,00
Ssc. 32: N/2, SWI4, Wi2 SEJ4, NEJ4 SE/4,

N/2 SE/4 SE/4, SWI4 SEJ4 SE/4

SL-071404-A Township 40 South, Range 23 East 636.44
Sec. 6: All

SL-071403-A Townehlp 40 South, Range 23 Easl 1820.00
Sec. 3: All
Sec. 4: All
Sec. 5: All

ML-2780 Township 40 South, Range 23 Eas! . 320.00
Sec. 2 Wi2
TOTAL 11900.05

#More or less

Page 2 of 2 Pages



CHANGE IN UNIT %ERATOR

Bluff Unit Arce
County Of San Juan
State of Utsh
No. 782

This Indenture, dated as of the 14th day of October, 1991, by and between Dugan Production Corp.,
hereinafter designated as “First Party*, and Sunfield Energy Company, hereinafter designated as "Second Party",

WITNESSETH:

Whereas under the provisions of the Act of February 25, 1920, 41 Stat. 437 30 U.S.C. secs. 181, et seq.,
as smended by the Act of August 8, 1948, 60 Stat. 950, the Secretary of the Interior, on the 17th day of May,
1951, approved & Unit Agreement for the Bluff Unit Area, wherein the First Party {s designated as Unit Operator;
and

Whereas the First Party desires to transfer, assign, releasse, and quitclaim, and the Second Party
desires to assume all the rights, duties snd obligations of Unit Operator under the Unit Agreement; and

Whereas for sufficient and valuable consideration, the receipt whereof is hereby acknowledged, the First
Party has transferred, conveyed, and assigned atl its rights under certain operating agreements involving tands
within the area set forth in sasid unit sgreement unto the Second Party;

Now, therefore, in consideration of the premises hereinabove set forth, the First Party does hereby
transfer, assign, release, and quitclaim unto Second Party all of First Party's rights, duties, and obligations
as Unit Operator under said unit agreement; and

Second Party hereby accepts this assignment and hereby covenants and agrees to fulfill the duties and
assume the obligations of Unit Operator under and pursuant to all the terms of said unit agreement to the full
extent set forth in this assignment, effective upon spproval of this indenture by the Chief, Branch of Fluid
Minerals, Bureau of Land Management, Robert A. Henricks; said Unit Agreement being hereby incorporated herein
by reference and made & part hereof as fully and effectively as though said Unit Agreement were expressly set
forth in this instrument.

In witness whereof, the parties hereto have executed this instrument as of the date hereinabove set
forth.

First Party:

WITNESS my hand and seal

this ﬁof ﬁ'ﬁé’/. ., 1991,
INediopd DD, TNelbe

Hotary Public .. M
lhy Cornmrssion GPIES
JM /-30-93

Second Party:

VITNESS my hand and seal ’ SUMFIELD ERGY COMPANY X
this [ﬂ day of C( 22‘1)[}8(’ , 1991, 8y: A@%&VWM zgkg/\
INLdad AN NI Tivter Execubve Viee lpéﬁj[c!_@,g]l:

Hotsry Public . . @K'd e\g
My 66 mmissSion Ir
(ﬁ [—30-93 '

1 hercby approve the foregeing indenture designating
sunficid Energy Coapony as Unit Cperator under the
Unit Agreement for the BLuff Unit Area, this

day of . 1991,

Authorized officer of the Bureau of Land Management:

Robert A. Henricks
chief, Branch of Fluid Hinerals



o Bureau of Land Managameant AEGEIVED
.Bra-nch of Fiuid Binerais (U~9::.
324 South State Sircet .

Salt Lake City, Utah 84111-2303 AUG 1 31992

DIV. OlL, GAS, MINING

August 11, 1992

Sunfield Energy Company
1775 Sherman, Suite 1800
Denver, Colorado 80203

RE: Bluff Unit
San Juan County, Utah

Gentlemen:

On August 11, 1992, we received an indenture whereby Dugan
Production Corporation resigned as Unit Operator and Sunfield

Energy Company was designated as Successor Unit Operator for the
Bluff Unit, San Juan County, Utah.

This indenture was executed by all required parties and the
signatory parties have complied with Sections 5 and 6 of the unit
agreement. The instrument is hereby accepted effective August 11,
1992. In approving this designation, the Authorized Officer
neither warrants nor certifies that the designated party has
obtained all required approval that would entitle it to conduct
operations under the Bluff Unit Agreement.

Your statewide (Utah) oil and gas bond No. 0888 will be used to
cover all operations within the Bluff Unit.

1
It 1is requested that you notify all interested parties of the
change in unit operator. Copies of the approved instruments are

being distributed to the appropriate Federal offices, with one copy
returned herewith.

Sincerely,

(ORIG. SGD.) GEORGE DIWACHAK

g;#%obert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure

bce: District Manager - Moab (w/enclosure)
Division of 0il, Gas & Mining
Division of Lands and Mineral Operations U-942
File - Bluff Unit (w/enclosure)
MMS - Reference Data Branch
Agr. Sec. Chron

- Fluid Chron.
U-922:TAThonmpson:tt:08-11-92



Page No. 1
08/11/92

INSPECTION ITEM

API NO.

** INSPECTION ITEM 8920007820

. 8920007820
8920007820
8920007820
8920007820
8920007820

430373072600s1
4303715865001
430371586400S1
43037308660081
430371586700sS1

** INSPECTION 1TEM 892000782A

892000782A
892000782A
892000782A

4303720236001
430373053300S1
430371532700S1

CWELL

NUMBER

13-4
24-5

42-5
44-5

14

WELL STATUS REPORTS
UTAR STATE OFFICE

NWSW
SESW

NWNW .

SENE
SESE

NWNW
NESE
SWSE

i o~ oo

32
30
30

‘arar SEC TWN

40s
40s
40s
408
408

398
39s
39s

RNG

23¢
23€
23e
23e
23€

23E
23t
23E

WELL LEASE NAME
STATUS

POUW UTSLG71403A
PoW UTSLO71403A
POW UTSLO71403A
POV UTSLO71403A
PQUY UTSLO71403A

POV STATE
PQOUW UTSL067701
PGW UTsSL067701

&

OPERATOR

STERLING ENE CORP
STERLING ENE CORP
STERLING ENE CORP
STERLING ENE CORP
STERLING ENE CORP

BUGAN PROD CORP
DUGAN PRCD CORP
DUGAN PROD CORP



ivision of 031, Gas and Mining

; ! : Rout{irw: , ﬂ/
PERNTOR CHANGE HORKSHEET . ‘ - LCRC 7-0eRY
ttach all documentation received by the division regarding this change. -DES7S T
nitial each listed jtem when completed. Write N/A if item is not applicabie. 3-VLC '47

4-RIF /
XXChange of Operator (well sold) O Designation of Agent s-RWM ,~
] Designation of Operator O Operator Name Change Only 6- ADA L=
he operator of the well(s) listed below has changed (EFFECTIVE DATE: _ 9-01-91 )
0 (new operator) SUNFIELD ENERGY COMPANY FROM (former operator) DUGAN PRODUCTION CORP.
(address) 3315 BLOOMFIELD HWY : (address) 709 E MURRAY DRIVE
FARMINGTON, NM 87401 PO BOX 420
FARMINGTON, NM 87499-0420
phone (505 )326-5525 phone (505 ) 325-1821
account no. _N 1760 account no. _N 2140

e11(s) (attach additional page if needed):

*BLUFF UNIT (SUB-OPERATOR "STERLING ENERGY/HRMS P.A."™)

Name: BLUFF U ST #1/DSCR API:_43-037-20236 Entity: 625 Sec32_Twp39SRng23E lease Type:ML-2008
Mame : BLUFF U: #9/DSCR API:_43-037-15327 Entity: 625 Sec30 _Twp39SRng23E Lease Type:SL067701
Name : BLUFF U #14/DSCR AP1:_43-037-30533 Entity: 625 Sec30 Twp39SRng23E Lease Type:SL067701
Name : BLUFF ST #2/1S-DC API:_43-037-16538 Entity: 629 Sec32_Twp39SRng23E Lease Type:ML-2008
Name: API: Entity: Sec___Twp___Rng___ Lease Type:
Name: API: Entity:___ Sec_ Twp__ Rng___ Lease Type:
Name: API: Entity: Sec__Twp___Rng___ Lease Type:

JPERATOR CHANGE DOCUMENTATION

1.

(Rule RG615-8-10) Sundry or other legal documentation has been received from former
operator (Attach to this form). (A.¥ 227-92)

. (Rule R615-8-10) Sundry or other legal documentation has been rece(i.gved from new operator

(Attach to this form). see B7%n agprovel € Bihiot S /e

. The Department of Commerce has been contacted if the new operator above is not currently

operating any wells in Utah. Is company registered with the state? yes/no)d If
yes, show company file number: (A .

. (For Indian and Federal Wells ONLY) The BLM has been contacted regarding this change

(attach Telephone Documentation Form to this report). Make note of BLM status in
comments section of this form. Management review of Federal and Indian well operator
changes should take place prior to completion of steps 5 through 9 below.

. Changes have been entered in the 0il and Gas Information System (Wang/IBM) for each well

listed above. /g.2492)

. Cardex file has been updated for each well listed above. /§2)

. Hell file labels have been updated for each well listed above./g24%)

Changes have been included on the monthly "Operator, Address, and Account Changes” memo
for distribution to State Lands and the Tax Commission. /g;g%f;;}

A folder has been set up for the Operator Change file, and a copy of this. page has been
placed there for reference during routing and processing of the original documents.

-
©

- OVER -



<

\ ] )
AATOR CHANGE WORKSHEET (CONTINUED} Initi.each item when completed. WHrite N/A i.em is not applicable.

ITY REVIEH

~1. (Rule RG615-8-7) Entity assignments have been reviewed for all wells listed above. HWere

entity changes made? (yes/fo (If entity assignments were changed, attach copies of
Form 6, Entity Action Form)~ .

é 2. State Lands and the Tax Commission have been notifjed through normal procedures of
entity changes.

\D VERIFICATION (Fee wells only)

#1. (Rule R615-3-1) The new operator of any fee lease well listed above has furnished a
proper bond. :

? 2. A-copy of this form has been placed in the new and former operators' bond files.
53. The former operator has requested a release of Tiability from their bond (yes/no) .

\f Today's date 19 . 1f yes, division response was made by letter
% dated _ 19 |

L& INTEREST OHNER NOTIFICATION RESPONSIBILITY

LA <Nt

1. (Rule R615-2-10) The former operator/lessee of any fee lease well listed above has been
notified by lefter dated 19 , of their responsibility to notify any
person with an interest in such lease of the change of operator. Documentation of such
notification has been requested.

7$2. Copies of documents have been sent to State Lands for changes involving State Teases.
T A Benne 12/00ff

_HI&‘ . . //{/

M1. A1 attachments to this form have been microfilmed. Date:l/)ccz //47 1994 .

!

LING

1. Copies of all attachments to this form have been filed in each well file.

. The original of this form and the original attachments have been filed in the Operator
Change file. _

MENTS
920302 Bdn /5. é /‘/o/ a;/;gmw/m a/;/g/. ( see B%a fetler 4y l%&s,éz a/méc//«f«?p?
92022]  Bhn/S Y Approved F1192. (Bl </ #] 9 & EIG) hpns'y fh. (42 bon PA)
# plhen ease aelle have not boc c/(m;m/. 1l be bandled i;/aa,mﬁ Chim e
(Znchds BLA 21, 210 % #1)

1734-35 | =



U LLlCle

, ' VPt )
R . From _ Don Stag'-

To__Ed Bonner -

0il, Gas and Minir'lg‘

. State Lands

Subject _QOperator Change

‘MESSAGE ' - | Date /2//‘ 19/ %
. s N . B

Ed,

For your information, attached are copies of ‘documents regarding an operator change on

a state lease(s). These companies have complied with 'our"requ‘irements. - Our records have

been updated. Borfding should be reviewed by State-Lands ASAP.

Former Operator: ' DUG Ard /0;40[)"(‘/6“/75@. (a,'e/ﬂ"_ K‘/Z/L/") -

- New ‘Opt;rator' j\'J/\/,///"/:ELZ) 5\1274&1 | @7’”’0"“’?{/\// /¢ 6') o

Well: ‘ . ' API: ' 'Ehtif§': S-T-R: -
.B/u/r/- U 5t 7 ¢m0F7-20723C - . 00625 .. . 32-355-72¢

BlA St 2 Yz o57-,6558 oo 00625 FzmSzze

'ﬂ«z:—- 2068
N

—Mwr? CC: . Operator File L T .-Siéned\ ' /d{;ég

REPLY S e e pee 18

~ Mo, 9 & 10FOLD

| Signed

Wilson Jones Company RECIPIENT-—RETAIN WHITE COPY, RETURN PINK COPY.

GRAYLINE FORM 44-912 J-PART
©CIMI« PANTED INUS A

284



4 .

FORM APPROVED
Budget Bureau No. 1004-0135
Expires: March 31, 1993

Form 3160-5 UNITED STATES 4 \
(June 1990) DEPARTMENT OF THE INTERIOR} [} 181004 |
BUREAU OF LAND MANAGEMENT*** J

SUNDRY NOTICES AND REPORTS ON
Do not use this form for proposals to drill or to deepen or reen
Use “APPLICATION FOR PERMIT—" for such proposals

reservoir.

5. Designation and Serial No.
92000782A

Indian. Allottee or Tribe Name

SUBMIT IN TRIPLICATE

1. Type of Well
Qil

7. 1 Unit or CA, Agreement Designation

Bluff Unit

Gas
Well D Weil

& other Current Status TA
2. Name of Operator

3. Weil Name and No.

Blusf H /

Sunfield Energy Company
3. Address and Telephone No.

9. API Weil No.
43-037-20236

P.0O. Drawer 612007, Dallas,
4. Location of Weti (Footage, Sec.. T., R., M., or Survey Description)

TX 75261 (817) 695-4900

10. Field and Pool, or Expioratory Area
Desert Creek

350' FNL & 250' FWL
NW/NW Sec. 32-39S-23E

11. Coumty or Parish, State

San Juan, UT

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

G; Notice of Intent D Abandonment D Change of Plans
Recompietion New Construction

D Subsequent Report Plugging Back Non-Routine Fractring
Casing Repair Water Shut-Off

D Final Abandonment Notice Altering Casing Conversion 0 Injection

EOther Pc:na'lr +11h1nn
' perf & acidize

Dispose Water
{Note: Report resuits of muitipiecompietion on Well
Compietion or Recompiction Report and Log form.)

“13. Describe Proposed or Compieted Operasions (Clearty state ail pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionaily drilled,

glvesubsurfaceloanonsandnmredzndunevuwddep!hsforaﬂmkmﬂmnspemmmdmwork)‘

Sunfield plans to repair tubing, perforate the Pardox Formation,
and acidize as outlined in the attached procedure.

If the proposed workover is successful the well will immediately

returned to a producing status.

Accepted by the
Utah Division of

State of Utah/
N , Nats
af the foregoing is gue and correct

,_4&1 17H NI AN

Q_ Tile Droduction Administrator-

Oll, Gas and Mining
FOR RECORD ONLY

pae _11/16/94

for Feders or Smeﬁce use)

Approved by Tite

Conditions of approval, if any:

A}

Title 18 U.S.C. Section 1001, makes it 2 crime for any person knawingly and willfully to make to any department or agency of the United States any faise. fictitious or fraudulent statements

orreymennnonsastoanymnerwummmjumdmon.

*See Instruction on Reverse Side



Present Status:
Last Test:
Initial Potential:
Elevation:
Total Depth:
Wellhead:

Casing Program:

Casing Collars:

Reference L‘o.g:

WORKOVER PROGNOSIS

BLUFF STATE #1

NWNW SEC 32 T39S R23E
SAN JUAN COUNTY, UTAH

Shut in, hole in tubing

Pumping 7 BO + 0 BW + 167 MCF per day (1992)

Flowing 254 BO + 0 BW + 1745 MCF per day 460 psi tbg Press

4870 (GL)

5640 (KB)

Reference Depth:

PBTD: 5622 (KB)

Tbg set in slips with/i;ackoﬁ’.

8 5/8 24i# set @ 315', cmt to surface
5 1/2" 14# set @ 5670, cmt w/250 sx in 7 7/78" hole to 3778 (Calc TOC)

4883 (KB)

5378-, 5409, 5441, 5473+, 5505, 5537, 5570, 5602, 5618

Lane Wells CCL/GR dated 6-29-67 (depths are 1 ft deep to SWS
BHC/GR dated 6/25/67)

Casing and Tubing Detail

surf- J-55

5624 2-7/8 6.5 EUE 7260 7680 99 2.347 | 0.00579

surf- J-55 v

5670 5-1/2 14 STC 4270 3120 172 4887 10.0244
Perforation Record

4/8/70 Lower Ismay 2 JSPF 5450-54 Yes
6/30/67 Desert Creek 2 JSPF 5568-76 Yes
7/13/67 Desert Creek 2 JSPF 5598-5604 Yes




Packers and Downhole Equipment

5390 TA

5608 Seat Nipple 1.06 None

5624 EOT 2.347 None

5941 21/2x1 1/2 x 18 RWBC Pump NA None
113 jt 3/4" rods, 58 jt 7/8" rods, 51 | NA None
jts 1%, 6, 4, 2 x 1" ponys

Proposed Operations: Repair tubing, open addtional pay and acidize

1.

2.

Hot oil down tubing with S0 BBLS of oil with Paraffin inhibitor. °

MIPU. Hold safety meeting with crew and review procedures with same. RU PU. Spot
one 500 BBL frac tank & fill with FW.

Unseat pump & POH with pump and rod string & LD same.

NDWHD & NUBOP & pressure test to 1000 psi.

POOH wi/tbg. Replace bad joint(s).

PU bit & 5 1/2" csg scraper & GIH. Clean out to PBTD. Circ clean. POOH.

RU wireline unit. GIH wi/select fire decentralize casing gun and perforate w/1JSPF
5521-25

5539-40

5543-45

5547-49

5591-94

POOH & RD wireline unit.

PU 6' straddle packer assembly with mechanical CCL & GIH to 5000'. Set and test pkr
elements to 1500 psi. ’



9. Acidize w/15% HCL NEA as follows:

SettingDepth Top Element Volume Acid (gal)
5598 200

5589 400

5570 300

5545 300

5540 300

5534 300

5519 600

5449 400 _

2900 (gal)

Monitor backside for communication. Pump job @ 1/4 BPM. Do not exceed 3500 psi.

10.  POOH w/ tools.
11.  RIH w/ 2-7/8" production string and set circa 10' off bottom.

12.  RIH w/pump and rods, space out and hang well on. Report production for 10 days:



Form 3160-5
(June 1990)

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.

UNITED STATES.
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON‘WELLS

Use “APPLICATION FOR PERMIT—" for such proposals

FORM APPROVED
Budget Burcau No. 1004-0135
Expires: March 31,1993

S. Lease Designation and Serial No.
892000782A

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE

1. Type of Weli

Qil Gas
Well D Well

D Other

7. If Unit or CA, Agreement Designation

Bluff Unit

2. Name of Operator

Sunfield Energy Company

8. Well Name and No.
Bluff #1

3. Address and Telephone No.

P. 0. Box 612007, Dallas, TX 75261

(214) 753-6900

9. API Well No.
43-037-20236

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

NW/NW Sec 32-395-23E

350' FNL & 250' FWL

10. Field and Pool, or Exploratory Ares
Desert Creek

11. County or Parish, State

San Juan, UT

2. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

D Notice of Intent
@ Subsequent Report

D Final Abandonment Notice

D Abandonment
Recompletion
Plugging Back
Casing Repair
Altering Casing
Other Workover

D Change of Plans
New Construction
Non-Routine Fracturing
Water Shut-Off
Conversion to Injection

Dispose Water
(Note: Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

13. Descn.be Proposed or Con3pleted Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,

give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

A workover was performed on the subject well. The attached data sheet is a summary of the work
performed.

Should additional information be required, please feel free' to contact the undersigned'at 214/753-6900.

O [

~

EGEDVE
FEB 2 4 1995

DIV OF OIL, GAS & MINING

_ cc: State of Utah

Slgned

(This space{for Federal or Smc Office use) \/ (J
Approved b&

ing is grucla

7 itle

Production Administrator

02/07/95

Date

Conditions of approval, if any:

:

Date

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department
e raions x5 0 any s it o P gly y y depa or agency of the United States any false, fictitious or fraudulent statement

*See Instruction on Reverse Side



Bluff State #1 - Section 32-39S-23E - 350' FNL & 200' FWL - San Juan County, Utah
WORKOVER INFORMATION -

The following footages were perforated w/1 JSPF: 5539-40"; 5543-45’; 5547-49'; 5591-94'; 5521-25'

Stimulation performed -
Setting Acid Vol AIR Break Dwn Avg pump
Run # Depth (gal) (BPM) Press Press (psi) | Comm.
1 5598-5604' 240 1.00 2000 2150 No
Dsrt Creek
2 5589-5595' 400 0.70 2043 2300 No
3 5570-5576' 300 0.65 1741 2100 No
Dsrt Creek |-
4 5545-5551" 150 0.50 2385 2300 No
5 5540-5546' 150 0.85 2121 2100 No
6 5534-5540' 16 0.13 . None 2853 No
7 5519-5525' 400 0.40 2428 2330 Yes
8 5449-5455' 400 1.10 2658 2280 No
Lwr Ismay
9 5536-5542" 0 0.00 None 2639 |  No

RIH w/SL & retrieve RFCV. Drop backup RFC. Load tbg w/ 1100 gal acid remaining. Displace w/1220
gal H,0. EOT @ 5589' KB. Hang on & align horse head & hang off. Start unit @ 6 SPM & monitor.

PRODUCTION TEST AS FOLLOWS:

OIL/BBLS WATER/BBLS
12/13/94 25.47 - 29.22
12/14/94 32.56 30.90
12/15/94 17.12 34.65
12/16/94 21.71 20.46
12/17/94 23.38 32.56
12/18/94 14.19 37.58
12/22/94 12.94 24.63
12/23/94 24.23 32,97
12/24,25,26/94  45.92 97.78 (avg 15.31 BOPD/32.6 BWPD)
12/27/94 15.86 28.92
12/28/94 : 18.79 31.74
12/29/94 10.86 27.55
12/30/94. 12.94 40.08

Well to maintain production @ 6 SPM.



5 UNITED STATES
DEPARTMENT OF THE INTER
BUREAU OF LAND MANAGEN

Form 3160-5
(June 1990)

EEENVE l]
§ FEB 2 4 1995

SUNDRY NOTICES AND REPORTS|@N WEHIE GAS & MINING

Do not use this form for proposals to drill or to deepen o L-reefnry-m-a-dmmmrvuﬁ
Use “APPLICATION FOR PERMIT—" for such proposals

FORM APPROVED
Budget Bureau No. 1004-0135
Expires: March 31, 1993

5. Lease Designation and Serial No.
892000782A

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE

7. 1f Unit or CA, Agrecment Designation

1. Type of Well Bluff

Ooil Gas

Well Well D Other 8. Well Name and No.
2. Name of Operator Bluff #1

Sunfield Energy Company

3. Address and Telephone No.

P. 0. Drawer 612007, Dallas, TX 75261-2007 (214) 753-6900

9. API Well No.
43-037-20236

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

NW/NW Sec 32-39S-23E 350" FNL & 250' FWL

10. Field and Pool, or Exploratory Area
Desert Creek

11. County or Parish, State

San Juan, Utah

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION. TYPE OF ACTION

D Notice of Intent D Abandonment D Change of Plans
Recompletion New Construction

D Subsequent Report Plugging Back Non-Routine Fracturing
Casing Repair Water Shut-Off

D Final Abandonment Notice Altering Casing Conversion to Injection
Other Dispose Water

(Note: Repon results of multiple completion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,

give_subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

The Bluff #1 & #9 have both been recently placed back on production. While work was being performed test
tanks were on location to separate production. Seven days of production resulted in the following:

Date Bluff#1 | Bluff#9 |[TOTALVOL| % #1 % #9
12/22/94 12.94 9.59 22.53 0.57 0.43
12/23/94 24.23 13.40 37.63 0.64 0.36
12/26/94 * 45.92 28.39 74.31 0.62 0.38
12/27/94 15.86 1.66 17.52 0.91 0.09
12/28/94 18.79 5.85 24.64 0.76 0.24
12/29/94 10.86 3.76 14.62 0.74 0.26
12/30/94 12.94 6.69 19.63 0.66 0.34
SUMTST 141.54 69.34 210.88 0.67 0.33

* 3 days production

Due to the low volume produced from both wells, Sunfield will produced to a common battery and
allocate production back based on the above numbers (percentages). The combination of production will

will allow for economic and regular pick-up volumes by the purchaser.

AYARES |

CC: State of Utah

i t the foregoing is| hd co
e e _Eroduction Administrator pme_2/23/95
(This sMr:‘:deul of Staie othice usyr’ { )

Approved by

Date

C)

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statement:
of representations as to any matter within its jurisdiction.

4

*See Instruction on Reverse Side



. Form 3160-5 UNITED STATES o F:O:M;Prl;gﬁ‘&?-ous
(June 1990) DEPARTMENT OF THE INTERIOR Eupires: March 31, 1993
BUREAU OF LAND MANAGEMENT 5. Lease Designation and Serial No.
8920007824

SUNDRY NOTICES AND REPORTS ON WELLS

6. If Indian, Allottee or Tribe Name
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.

Use “APPLICATION FOR PERMIT—" for such proposals N/A
7. If Unit or CA, Agreement Designation
SUBMIT IN TRIPLICATE Bluff
1. Type o‘f Well
3,‘1" O 3@, [ other 8. Well Name and No.
2. Name of Operator Bluff State #1
Sunfield Energy Company 9- APL Well No.

3. Address and Telephone No. 43-037-20236

P. 0. Box 612007, Dallas, TX 75261-2007 214/753-6900 10. Field and Pool, or Exploratory Arca
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Desert Creek

NW/NW Sec 32-39S-23E 11. County or Parish, State
350' FNL & 250' FWL

San Juan, UT

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION_ TYPE OF ACTION

EJ Notice of Intent D Abandonment D Change of Plans
Recompletion New Construction

@] Subsequent Report Plugging Back Non-Routine Fracturing
Casing Repair D Water Shut-Off

E] Final Abandonment Notice Altering Casing Conversion to Injection

oter Change in D Dispose Water

Producti on status (Note: Report results of multiple completion on Weil
Completion or Recompletion Report and Log form.)
13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,
give subsurface locations and measured and true vertical depths for ali markers and zones pertinent to this work.)*

On May 1st the subject well was SI due to equipment failure. Subsequent field work indicates a
parted rod. Sunfield has subsequently been unable to return the wellbore to production.

CURRENT STATUS: Shut - in

ECEIVE

JUN 0 2 1995
cc: State of Utah
DIV. CF OIL, GAS & MINING
v /\ w"\}
S
14. I hereby certify shat the foregoing is, * corregt .
kﬂa&l:{é&/ i/ | P Production Administrator 5/31/95

Signed ¢ - 4 " Title _ : Date

(This space for Federal or State office use) U O

Approved by Title Date

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements
or representations as to any matter within its jurisdiction.

*See Instruction on Reverse Side



?

Form 3160-5 UNITED STATES m ' . | FORM APPROVED

. 1004-0135
(June 1990) DEPARTMENT OF THE INTERIO Budget Bureau No. 1004-01

892000782A
\ f Jndian. Allottee or Tribe Name
Do not use this form for proposais to drill or to deepen or reen © |mlarﬁkse&/MlN NG‘ r

Expires: March 31,1993
BUREAU OF LAND MANAGEMEN JUL 201995 JE Designation and Serial No.
SUNDRY NOTICES AND REPORTS ONIWELL

Use “APPLICATION FOR PERMIT—" for such proposals N/A
7. If Unit or CA, Agreement Designation
SUBMIT IN TRIPLICATE Bluff
1. Type of Well

war_ W8 O omer

8. Well Name and No.
2. Name of Operator Bluff State #1

Sunfield Energy Company

9.  API Well No.
43-037-20236

3. Address and Telephone No.

P. 0. Box 612007, Dallas, TX 75261-2007 214/753-6900 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Desert Creek
NW/NW Sec 32-39S5-23E

11. County or Parish, State

350" FNL & 250' FWL San Juan, UT

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION.

12.

TYPE OF ACTION

D Notice of Intent D Abandonment

Recompletion

Plugging Back

D Change of Plans
New Construction
Subsequent Report

Non-Routine Fracturing

Casing Repair Water Shut-Off
D Final Abandonment Notice Altering Casing Conversion to Injection
omer Change in Dispose Water
Produc t ion status {(Note: Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)
13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled

give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

On May 1st the subject well was SI due to equipment,failure. Subsequent field work indicates a
e _..parted rod. Sunfield has subsequently been unable to-seturn the.wellbore to production.

CURRENT STATUS: Shut - in

cc: State of Utah

\

) \
14. 1 hereby certify that the foregoing is, } corregt -
M . Production Administrator 5/31/95
Signed - ;

< Title _

Date
(This space for Fderal or Stt‘b!ﬂfﬁce use) (|, U Brancnﬁw ' ‘ 5
b 150 e fé’b istri o

Approved by A e A Title Moab DIStTlCt Date JUL ' A Q9
Conditigns of approval, if any: s

(re>9)13/9¢

1001, makds it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements

or rep! tions as to any matter within its jurisdiction.

*See Instruction on Reverse Side



Sunfi

eld Energy Company

Well No.: Bluff State #1

Surface: NWNW Sec. 32 T. 39 S., R. 23 E.
Surface Lease: NA
APT No.: 43-037-20236
CA No.: NA
Unit No.: 892000782A--Bluff Unit
San Juan County, Utah
CONDITTIONS

v g e 4R

File:

Provide written notification (within 30 days) to the Moab
District Office when the well is returned to production.

Notify the Utah Division of 0il Gas and Mining of change in
status.

Note: Since this well is incapable of production at this
point in time, the status should be temporarily abandoned
(TA), not shut in as indicated on the sundry notice.

B:\BLUFF#1.TA 7/13/95



e ° °
SUNFIELD ENERGY COMPANY

A subsidiary of Harken Energy Corporation

December 28, 1998

| @M@ § 1939

Bureau of Land Management
Utah State Office

Branch of Fluid Minerals 3 i
324 South State, Suite 310 Enchl e by
Salt Lake City, UT 84111-2303

RE:  Bluff Unit - 1997/1998 Plan of Development
Agreement No. 1 - Section 782
San Juan County, Utah

Gentlemen:

On March 3. 1998, Sunfield Energy Company submitted its proposed Plan of Development for the
Bluff Unit. However. due to the continued decline of oil prices during 1998 the Bluff#10 remains
in a Temporarily Abandoned status and has not been permanently abandoned.

Sunfield Energy will permanently abandon the Bluff #10 wellbore located in Section 30-39S- 23E,
San Juan County. Utah. but wishes to postpone said plugging until such time that product prices rise
above current levels. Therefore. Sunfield respectfully request an exception to the original Plan of
Development as filed in March of 1998

Sunfield Energy will address future proposals/plans for the Bluff Unit with the filing of the
1998/1999 Plan of Development.

Very truly vours,

SUNF/}.D ENERGY COMvm

st Rachelle Whiteman
Production Administrator
\
CC: Bruce Huff
Mike Childers
R. O. Cottle
Steve Mansur

MacArthur Center I1/ 5605 N. MacArthur Blvd., Suite 400 / Irving, Texas 75038
P.O. Drawer 612007 / Dallas, Texas 75261
214-753-6900

A



FORK 10 * ’ STATE OF UTAH o T Page 1lof
s DIVISION OF OIL, GAS AND MINING ‘ 09/15/1999
4 1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
MONTHLY OIL AND GAS PRODUCTION REPORT
OPERATOR NAME AND ADDRESS
UTAH ACCOUNT NUMBER: N1760

CAROLYN BRYANT

SUNFIELD ENERGY COMPANY REPORT PERIOD (MONTH/YEAR) : 8 / 1999

16285 PARK TEN PL #600

HOUSTON, TX 77084-5113 AMENDED REPORT [ | (Highlight Changes)
WELL NAME Producing| Well Well | Days Production Volumes
API Number  Entity Location Zone Status| Type | Oper OIL (BBL) GAS (MCF) WATER (BBL)
BLUFF U #9 _
4303715327 00625 39S 23E 30 DSCR ow SL-Di1TD]
BLUFF U ST #1
4303720236 00625 39S 23E 32 DSCR oW mL-2p0%
BLUFF U #14
4303730533 00625 39S 23E.30 DSCR oW SL~DW7D/
BLUFF 10
4303715328 00627 39S 23E. 30 DSCR oW SL- D10
BLUFF STATE #2
4303716538 00629 395 23E 32 | IS-DC ow IV]L<ZUOK

FF 16 '

2203730989 00632 39S 23E 29 DSCR oW SL-DL

COMMENTS

TOTALS

1 wecteby certify that this report is true and complete to the best of my knowledge.

Name and Signature:

Date:

Telephone Number:




FORMS9 + TE OF UTAH ‘
DIVISION O I, GAS AND MINING

5. Lease Designation and Serial Number:
: 8920007824
SUNDRY NOTICES AND REPORTS ON WELLS o fiocln, Hcmss orTibe ame
Do ot use this form for proposals 1o drill new wells, deepen axisting wells, or to reentar plugged and abandoned wells, 7. Uit Agresmant Name:
Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals. Bluff
LTpectWel:  OIL(Y] GAS[] OTHER: 8 Weil Name and Number:
Bluff State #1

2. Name of Operator: 9. AP1 Weil Number:

Sunfield Energy Company ' 43-037-20236
3, Addrees and Telephone Number: 10. Fieid and Pooi, or Wiidcat:

16285 Park Ten Place, Suite 600, Houston, Texas 77084 Desert Crepk
4, Location of Well

Footages: 350" FNL & 250' FWL County: San Juan

caseTAM:  NW/NW Sec. 32-39S-23F == \jtah
n CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT ‘ SUBSEQUENT REPORT
(Submit in Duplicate) (Submit Original Form Only)
{3 Abandonment {3 New Construction ] Abandonment ~ [0 New Construction
3 Casing Repair O Pult or Alter Casing {3 Casing Repair [ Puil or Alter Casing
- [ Change of Plans [0 Recompletion {7 Change of Plans : [[] Shoot or Acidize
[0 Conversion to Injection O Shoot or Acidize {3 Cenversion to Injéction {0 Vent or Flare
{3 Fracture Treat 3 Vent or Flare {0 Fracture Treat 3 Water Shut-Off
] Muitiple Completion [0 Water Shut-Off : {3 Other
(Y Other Change of operator
. Date of work completion
Approximate date work will start Report results of Multiple Completions and R pletions to different reservoirs on WELL
COMPLETION OR RECOMPLETION AND LOG form.
* Must be panied by a verification report.
12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state ail pertinent details, and give pertinent dates. If well is directionally drilled, give face locations and d and true
ical depths for all markers and zones pertinent to this work.)

Change of Operator from Sunfield Energy Company to Basin Exploration, Inc. with
effective date of transfer of operations being August 16, 1999.

AUG 16 1399

e 4

L—_“——. 0 [ ‘
ny AF O GBS R WL
VIR DAY AR e e eem o

13, A A N —
Name & Signature ad mee:_Regulatory Coordinator Oee:_8.13.09
s
(This space for Stste uee only)

(1\83) (See Instructions on Reverse Side)



United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Utah State Office
P.O. Box 45155
Salt Lake City, UT 84145-0155

IN REPLY REFER TC
UT-931

September 15, 1999

Basin Exploration, Inc.
370 17" Street, Suite 3400
Denver, Colorado 80202

Re:  Bluff Unit
San Juan County, Utah

Gentlemen:

On September 10, 1999, we received an indenture dated August 13, 1999, whereby Sunfieid
Energy Company resigned as Unit Operator and Basin Exploration, Inc. was designated as
Successor Unit Operator for the Bluff Unit, San Juan County, Utah.

This indenture was executed by all required parties and the signatory parties have complied
with Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective
September 15, 1999. In approving this designation, the Authorized Officer neither warrants
nor certifies that the designated party has obtained all required approval that would entitle it to
conduct operations under the Bluff Unit Agreement.

Your nationwide (Wyoming) oil and gas bond No. 3181 will be used to cover all operations
within the Bluff Unit.

it is requested that you notify all interested parties of the change in unit operator. Copies of
the approved instruments are being distributed to the appropriate federal offices, with one
copy returned herewith.

Sincerely,
/s/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerais
Enclosure
bee:  Field Manager - Moab (w/enclosure)
“Division of Oil, Gas ‘& Mining R T T O E
Minerals Adjudication Group U-932 m [r -~ e ﬂ
File - Bluff Unit (w/enclosure)
MMS - Data Management Division J
Agr. Sec. Chron ‘
Fiuid Chron {
UT931:TAThompson:it:9/15/99
“ DIVOrOiL MSM MING




" °
> " FORM 3160-5 UNITQTATES FORM APPROVED

(June 1990) DEPARTMENT OF THE INTERIOR Budget Bureau No. 1004-0135
{ BUREAU OF LAND MANAGEMENT Expires: March 31, 1993
5. Lease Designation and Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS 892000782A
Do not use this form for proposals to drill or to deepen or reentry a different reservoir. | 6. 1f indian, Allottes or Tribe Name
Use "APPLICATION FOR PERMIT -" for such proposals N/A
) . 7. If Unit or CA, Agreement Designation
SUBMIT IN TRIPLICATE Bluff
1. Type of Well
Oil Gas . 8. Well Name and No.
X | went Well Other Bluff State #1
9. API Well No.
2. Name of Operator 4303 72 0236
Basin Exploration Incorporated 10. Field and Pool, or Exploratory Area
3. Address and Telephone No. Desert Creek
370 17th St., Suite 3400 - Denver, Colorado 80202 11. County or Parish, State
4. Location of Well (Footage, Sec., T., R., m., or Survey Description)
350' FNL & 250' FWL San Juan Co., Utah
NW NW Section 32-T39S-R23E
12. CHECK APPROPRIATE BOX(s) TO INDlCATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intent : Abandonment : Change of Plans
|| Recompletion || New Construction
' Subsequent Report - Plugging Back |____| Non-Routine Fracturig
| | Casing Repair || Water Shut-Off
D Final Abandonment Notice | | Altering Casing | | Conversion to Injection
| X | Other Change of Operator | | Dispose Water
: (Note: Report results of multiple completion on Well
Completion or R pletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is direction-
ally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

7

Please be advised that effective August 16, 1999 Basin Exploration, Inc. assumed operatorship
of the referenced well. Bond coverage pursuant to 43 CFR 3104 for lease activities is being
provided by Basin Exploration, Incorporated under their Nationwide bond, BLM Bond Number

WY3181. They will be responsible for compliance under the lease terms and conditions for that
portion of the lease associated with this notice.

14, 1 hereby certify that the foregoing is true and Lorrect
Signed \,Lyu/ Z- - [yrstr__—— Title Engineering Technician Date  10/7/99

? &
(This space for Federal orStafe office use)  § 7/

Approved by Title Date

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States andy false, fictitious or fraudulent
or rep ions as to any mater within its jurisdiction.

*See Instruction on Reverse Side



g
Dirision 0%

&

*
iﬁl, Gas and Mining . . . Routing: I E

OPERATOR CHANGE WORKSHEET 1_KDR 6-Kas
Attach all documentation received by the division regarding this change. 3-IRE 8-FILE
Initial each listed item when completed. Write N/A if item is not applicable. A=CDW.. 4 :
5-kDR Y
1R Change of Operator (well sold) O Designation of Agent
O Designation of Operator O Operator Name Change Only

The operatof of the well(s) listed below has changed, effective: __ 8-16-99

TO: (new operator) _ BASIN EXPLORATION INC. FROM: (old operator) SUNFIELD ENERGY COMPANY
(address) _370 17TH STREET STE. 1800 - (address) _16285 PARK TEN PL #600
‘ DENVER, CO 80202 HOUSTON, TX 77084
' CAROLYN BRYANT
Phone: _ (303) 685-8000 Phone: _(281)717-1305
Account no. __N5070 ' Account no. __N1760
WELL(S) attach additional page if needed: *BLUFF UNIT
Name: BLUFF U #9 (SOW) APL:  43-037-15327 Entity: _00625 S 30 T 39S R _23E Lease: SL-067701
Name: BLUFF U ST #1 (SOW) API: 43-037-20236 Entity: _00625 S 32 T 39S R _23E Lease: _ML~-2008
Name:. BLUFF U #14 (POW) __ AP 43-037-30533 Entity: 00625 S 30 T 39S R _23E Lease: _SL—067701
Name: BLUFF 10 (SOW) . API: 43-037-15328 Entity: _00627 S 30 T 39S R _23E Lease: S1-067701
Name: BLUFF STATE 2 (SOW)  API: 43-037-16538 Entity: 00629 S 32 T 398 R _23E Lease: _ML—2008
Name: BLUFF 16 (POW) APL: 43-037-30989 Entity: 00632 S 29 T 39S R _23E Lease: _SL—067701
Name: APL Entity: S T R Lease:

OPERATOR CHANGE DOCUMENTATION

c.‘dons\wpdom\fonns\operchng

(r649-8-10) Sundry or other legal d umentation has been received from the FORN[ER operator (attach to this

form). — (fredd QU049
(r649-8-10) Sundry or other legal documentation lXas been received from the NEW operator (Attach to this

form). (Petd 101299

. The Department of Commerce has been contacted if the new operator above is not currently operating any

wells in Utah. Is the company registered with the state? (yes/no) _ If yes, show company file number:

FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change. Make
note of BLM status in comments section of this form. BLM approval of Federal and Indian well operator
changes should ordinarily take lace Pnor to the divigion's approval, and before the completion of steps S

through 9 below. g4l 99
Changes have been entered in the Oil and gGas Info&)rqﬁatmn System (3270) for each well listed above.

Cardex file has been updated for each well listed above.
Well file labels have been updated for each well listed above/*' S, 70/ // /’9 5‘%52%’1/

Changes have been included on the monthly "Operator, Address, and Account Changes" memo for distribution
to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. ( A K QLI)

A folder has been set up for the Operator Change file and a copy of this page has been placed there for




OPERATOR CHANGE WORKSHEET (con.ed) - Initial each item when completed. Write ‘if item is not applicable. e

ENTITY REVIEW

M—l. (1649-8-7) Entity assignments have been reviewed for all wells listed above. Were entity changes made?
(yes If entity assignments were changed, attach copies of Form 6, Entity Action Form.

M 2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures of entity
changes.

BOND VERIFICATION - (FEE WELLS ONLY)
” 1. (1649-3-1) The NEW operator of any fee lease well listed above has furnished a proper bond.
2. A copy of this form has been placed in the new and former operator's bond files.

— 3. The FORMER operator has requested a release of liability from their bond (yes/no) , as of today's date
_. If'yes, division response was made to this request by letter dated

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

Y Sund: |
% 1. Copies of docurhents have been sent on i 1042799 1o ﬁd bmm at Trust Lands for changes

involving State leases, in order to remind that agency of their responsibility to review for proper bonding.

MHA' 2. (1649-2-10) The former operator of any fee lease wells listed above has been contacted and informed by letter
dated 19 __, of their responsibility to notify all interest owners of this change.

FILMING

}b 1. All attachments to this form have been microfilmed. Today's date: APR. 13 2008

FILING
— 1. Copies of all attachments to this form have been filed in each well file.

— 2. The original of this form, and the original attachments are now being filed in the Operator Change file.

COMMENTS
) Uied ficin & Y SUNAALLS #mmim./ﬂiﬁwsw/z)
¢ | ; s L. Hisin.

qaID0% Stk )il v £ o 4o (hutk. For mwéx

178
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STATE OF UTAH FORM 9

DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal faterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

oL werL [] GASWELL [] OTHER

2. NAME OF OPERATOR: 9. API NUMBER:
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10.”FIELD AND POOL, OR WILDCAT:
Ty STATE zip

4. LOCATION OF WELL

FOOTAGES AT SURFACE: : - . ‘ : : COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: i o STATE:

o UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE [] oeeeen REPERFORATE CURRENT FORMATION

[l NoTiCE oF INTENT

(Submitin Duplicate) [C] ALrercasine [T FrAcTURE TREAT ] sipETRACK TO REPAIR WELL
Approximate date work will start: [(] casinrePAR ] ~ewconstrucTiON [] TEMPORARILY ABANDON
[T] cHancE 1o PREVIOUS PLANS OPERATOR CHANGE [C] TusinG REPAIR
[] chance TuBING [[] etue anp ABANDON [C] ventorFLare
[X] suBsEQUENT REPORT [] cranGE weLL NAME [] rpruesack [] waver DisposaL
(Submit Original Form Only)
[] cHAnGE weLL sTATUS [ ProDUCTION (START/RESUME) [[] waTer shuT-OFF
Date of work completion:
[[] COMMINGLE PRODUCING FORMATIONS [C] recLamaTION OF WELL SITE (] omHer:
[ converTweLL TyPE [C] RECOMPLETE - DIFFERENT FORMATION

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
Effective 2/1/01 Basin Exploration, Incorporated merged with Stone Energy. The
new name is as follows:
Stone Energy, L.L.C.
1670 Broadway, Suite 2800
Denver, CO 80202
Blanket Bond #RLB0002054

Attached is the list of wells that will be effected in the State of Utah. Also

Basin Exploration, Inc.

o et Lottty

Gerald D. Gentry é;dperations Manager

NAME (PLEASE PRINT) Terry L. Hoffman —_ Engineering Technician

SIGNATURE M L '%A%AW/ DATE 2/1/01

— A

7 v
{This space for State use only)U

(5/2000) (See Instructions on Reverse Side) D ,V, S | O N OF
OIL, GAS AND MINING



Lease # Well Name & Number 11-13 API Number Field Legal Location County

i e @ PO a3 4SOt —fiiictont el GO R P e St ey
SL 067701 Bluff #10 4303715328 Desert Creek  SW SW 30-T39S-R23E  San Juan
SL 071403A  Bluff#13-4 4303730726 Bluff NW SE 4-T40S-R23E San Juan
SL 067701 Bluff #16 4303730989 Desert Creek  SW SE 29-T39S-R23E San Juan
ML 2008 Bluff #2 4303716538 Desert Creek  SE NW 32-T39S-R23E San Juan
SL 071403A  Bluff #42-5 4303730866 Desert Creek  SE NE 5-T40S-R23E San Juan
SL 071403A  Bluff #44-5 4303715867 Bluff SE SE 5-T40S-R23E San Juan
892000782A  Bluff #9 4303715327 Desert Creek  NE SE 30-T-39S-T23E San Juan
892000782A  Bluff State #1 4303720236 Desert Creek  NW NW 32-T39S-R23E  San Juan
SL 067701 Bluff Unit #14 4303730533 Desert Creek  NE SE 30-T-39S-T23E San Juan
1420603248 Desert Creek #11-35 4303731806 Wildcat NW NE 35-T41S-R23E San Juan
1420603248 Desert Creek #2 4303715868 Desert Creek  SE SE 35-T41S-R23E San Juan
1420603270 Navajo Tribal #23-1 4303710535 Tohonadla NE NE 2-T42S-21E San Juan
U-01890 Recapture Creek #1 4303715871 Recapture Creek SE SE 21-T40S-R23E San Juan
U-01890 Recapture Creek #2 4303730727 Recapture Creek NW SW 21-T40S-R23E  San Juan
U-01890 Recapture Creek #3 4303730926 Recapture Creek NW SE 21-T40S-R23E San Juan
1420603229 Tohonadla #1 4303715872 Tohonadla SW SE 35-T41S-R21E San Juan
1420603229 Tohonadla #23-35 4303715874 Tohonadla NE SW 35-T41S-R21E San Juan
1420603229 Tohonadla #2-35 4303731568 Tohonadla N2 S2 35-T418-R21E San Juan




United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.0. Box 45185
Salt Lake City, UT 84145-0155

In Reply Refer To:

SL-067701 et al
(UT-932)
NOTICE
Stone Energy, L.L.C. ; Oil and Gas Leases

1670 Broadway, #2800
Denver, CO 80202

Name Change Recognized

Acceptable evidence has been received in this office concerning the change of name of Basin
Exploration, Inc. to Stone Energy, L.L.C. on Federal oil and gas leases. :

The oil and gas lease files identified on the enclosed exhibit have been noted as to the name change.
The exhibit was compiled from a list of leases obtained from our automated records system. We
have not abstracted the lease files to determine if the entity affected by the name change holds an
interest in the leases identified nor have we attempted to identify leases where the entity is the
operator on the ground maintaining no vested record title or operating rights interests. We are
notifying the Minerals Management Service and all applicabie Bureau of Land Management offices
of the name change by a copy of this notice. If additional documentation for changes of operator are
required by our Field Offices, you will be contacted by them.

Due to the name change, the name of the principal on oil and gas bond WY3181 is required to be
changed from Basin Exploration, Inc. to Stone Energy, L.L.C. You may accomplish this change either
by consent of the surety on the original bond or by a rider to the original bond. The rider should be
submitted to the Wyoming State Office.

ROBERT LOPEZ
Robert Lopez
Chief, Branch of
Minerals Adjudication

Enclosure
Exhibit of Leases

- RECEIVED

MAR 27 2001

DIVISION OF



SL-067701
U-01058
U-23147
UTU-73064
UTU-75000
UTU-75501
UTU-76304
UTU-76957
UTU-77299
UTU-77536
UTuU-78227
UTU-78522
UTU-79007
UTU-79131
UTU-79148

EXHIBIT A

LEASES AFFECTED BY NAME CHANGE

SL-067710A
U-01890
U-37841
UTU-73734
UTU-75013
UTU-76062
UTU-76728
UTU-77288
UTU-77528
UTU-78027
UTU-78230
UTU-78730
UTU-79008
UTU-79182

U-63011X (Bluff Unit)

SL-071403A ¢

U-056794

UTU-72671
UTU-74461
UTU-75140
UTU-76303
UTU-76865
UTU-77289
UTU-77529
UTU-78226
UTU-78441
UTU-79006

- UTU-79009

UTU-79183

U-63020X (Recapture Creek)
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MMS-Reference D
State of Utah, DOG g
Teresa Thompson (uTt

ranch, MS 3130, Box 5860, Denver,.

Attn: Jim Thompson (Ste. 1210), Box 14
-931)

Rhonda Flynn/Angela Williams (UT-942)

Vernal Field Office
Moab Field Office
Price Field Office

San Juan Field Office

80217
5801, SLC, UT 84114-5801



. State of Delaware .
Office of the Secrétary of State  eace 1

I, HARRIET SMITH WINDSOR, SECRETARY OF STATE OF THE STATE OF

DELAWARE, DO HEREBY CERTIFY THE gACHED IS A TRUE AND CORRECT

4.«:% ’ L‘M%%

COPY OF THE CERTIFICATE OF CONVERSION OF “BASIN EXPLORATION,
INC.

', CHANGING ITS NAME FROM "BASIN”EXPLORATION INC." TO

«.»,* i ko i

"STONE ENERGY L L.C! "; FILED IN THIS OFFICE ON THE FIRST DAY OF
FEBRUARY, A.D. 2001, AT 3:30 O'CLOCK P.M.

&/WM

HmwaSmubWWdhn&mwmquhu

2289801 8100 AUTHENTICATION: 0958659

010060875 DATE: 02-06-01



STATE OF DELAWARE

o SECRETARY OF STATE
B DIVISION OF CORPORATIONS
FILED 03:30 PM 02/01/2001

010053850 — 2289801

CERTIFICATE OF CONVERSION
OF
'BASIN EXPLORATION, INC.
INTO
* STONEENERGY, L.L.C.

February 1, 2001

UNDER SECTION 266 OF THE GENERAL CORPORATION LAW
OF THE STATE OF DELAWARE AND SECTION 18-214 OF THE
DELAWARE LIMITED LIABILITY COMPANY ACT

Basin Exploration, Inc., a corporation orpanized and existing under and by virtue of the
General Corporation Law of the State of Delaware (the "Company"), DOES HEREBY CERTIFY
THAT:

Il Name of Corporation to be Converted. The name of the Company immediately prior
to conversion is Basin Exploration. Inc.. and the name under which the Company was originally
incorporated was Basin Exploration, Inc.

2. Original Date and Jurisdiction of Incorporation. The original certificate of
incorporation of the Company was filed on March 2. 1992 with the Secrctary of the State of
Delaware.

3. Name of Limited Liability Company. Thc name of the limited liability company into
which the Company will be converted is Stone Energy. 1..1,.C.’

4. Approval of Conversion. This conversion has becn approved in accordance with the
provisions of Section 266 of the General Corporation Law of Delaware and Section 18-214 of the
Delaware Limited Liability Company Act.

5 Effective Time. The effective time of the conversion of the Company to a limited
liability company contemplated hereby shall be F ebruary 1. 2001.

IN WITNESS WHEREOQF, the undersigned has executed this Certificate of Conversion as
of the date first written above.

BASIN EXPLORATION, INC.

By: @JM/ Z. /%'A/I
Andrew L. Gates, [1I
Attorney In Fact




STATE OF DELAWARE
v a SECRETARY OF STATE
DIVISION OF CORPORATIONS
FILED 03:30 PM 02/01/2001
010053850 ~ 2289801

CERTIFICATE OF FORMATION
OF
STONE ENERGY, L.L.C.

This Certificate of Formation, dated February 1, 2001, has been duly executed and is filed
pursuant to Section 18-201 of the Delaware Limited Liability Company Act (the " Act™) to form a
limited liability company (the "Company") under the Act.

1.

2.

Name. The name of the Company ts "Stone Energy, L.L.C."

Registered Office; Registered Agent. The address of the registered office required to
be maintained by Section 18-104 of the Act is:

1209 Orange Street
Wilmington, Delaware 19801

The name and address of the registered agent for service of process required to be
maintained by Section 18-104 of the Act are:

The Corporation Trust Company
1209 Orange Street
Wilmington. Delaware 19801

Effective Time. The effective time of the formation of the Company contemplated
hereby is February 1. 2001.

EXECUTED as of the date first written above.

Dl i
Andrew L. Gates, Il
Authorized Person



. Htaie of Delaware
Office of the Secretary of State

PAGE 2

I, HARRIET SMITH WINDSOR, SECRETARY OF STATE OF THE STATE OF

DELAWARE DO HEREBY CERTIFY THAT THE ATTACHED IS A TRUE AND

CORRECT COPY OF THE CERTIFICATE OF FORMATION OF “STONE ENERGY,

L.L.c." FILED IN THIS OFFICE ON THE FIRST DAY OF FEBRUARX A.D.
2001, AT 3:30 O'CLOCK P.M.

Harriet Smith Windsor, Secretary of State

2289801 8100V AUTHENTICATION: 0950237

010053850 DATE: 02-01-01



I . STATE OF DELAWARE

SECRETARY OF STATE
DIVISION OF CORPORATIONS
FILED 03:30 PM 02/01/2001

010053850 - 2289801

CERTIFICATE OF FORMATION
- OF
STONE ENERGY, L.L.C.

This Certificate of Formation, dated February 1, 2001. has been duly executed and is filed
pursuant to Section 18-201 of the Delaware Limited Liability Company Act (the " Act") to form a
limited liability company (the " Company") under the Act.

1.

2.

Name. The name of the Company is " Stone Energy, L.L.C."

Registered Office; Registered Agent. The address of the registered office required to
be maintained by Section 18-104 of the Act is:

1209 Orange Street
Wilmington, Delaware 19801

The name and address of the registered agent for service of process required to be
maintained by Section 18-104 of the Act are:

The Corporation Trust Company
1209 Orange Street
Wilmington. Dclaware 19801

Effective Time. The effective time of the formation of the Company contemplated
hereby is February |, 2001.

EXECUTED as of the date first wriiten above.

Londrr—2 . S iboo 5
Andrew L. Gates, I1I
Authorized Person



Division of Oil, Gas and Mining .

ROUTING
OPERATOR CHANGE WORKSHEET 1. GLH 4-KASY
2. CDW ~ Su70)
3.JLT 6-FICE
Enter date after each listed item is completed
Change of Operator (Well Sold) Designation of Agent
X Operator Name Change (Only) Merger
The operator of the well(s) listed below has changed, effective: 2/1/2001
FROM: (0O1d Operator): TO: ( New Operator):
BASIN EXPLORATION INC STONE ENERGY LLC
Address: 1670 BROADWAY, STE 2800 Address: 1670 BROADWAY, STE 2800
DENVER, CO 80202 DENVER, CO 80202
Phone: 1-(303)-685-8000 Phone: 1-(303)-685-8000
Account No. N5070 Account No. N1555
CA No. Unit: BLUFF
WELL(S)
APl ENTITY [SEC.TWN |LEASE |WELL |WELL
NAME NO. NO. RNG TYPE TYPE | STATUS
BLUFF 9 43-037-15327 (625 30-39S-23E |FEDERAL {OW S
BLUFF 14 43-037-30533 {625 30-39S-23E [FEDERAL |[OW p
BLUFF STATE 1 43-037-20236 |625 32-39S-23E |STATE ow S
BLUFF 13-4 43-037-30726 11146 04-40S-23E {FEDERAL |OW P
BLUFF 42-5 43-037-30866 (11146 05-40S5-23E |FEDERAL |OW P
BILUFF 44-5 43-037-15867 |11146 05-40S-23E |FEDERAL |[OW S
OPERATOR CHANGES DOCUMENTATION
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 03/05/2001
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 03/05/2001
3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 03/28/2001

4. Is the new operator registered in the State of Utah:

5. IfNO, the operator was contacted contacted on:

YES

N/A

Business Number:

4874937-0161

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the (merger, name change,
or operator change for all wells listed on Federal or Indian leases on:

03/23/2001

7. Federal and Indian Units: The BLM or BIA has approved the successor of unit operator

for wells listed on:

03/23/2001




8. Federal and Indian Communiz&m Agreements ("CA"): The BLM orﬁ: BIA has approved the operator
change for all wells listed involved in a CA on: N/A

9.Underground Injection Control ("UIC") Prog: The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY: |
1. Changes entered in the Oil and Gas Database on: 03/29/2001

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 03/29/2001
3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE BOND VERIFICATION:
1. State well(s) covered by Bond No.: N/A

FEE WELLS - BOND VERIFICATION/LEASE INTEREST OWNER NOTIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed has furnished a bond No: N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

3. (R649-2-10) The FORMER operator of the Fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: N/A

FILMING:

1. All attachments to this form have been MICROFILMED on: 4 R o5 2001

FILING: :
1. ORIGINALS/COPIES of all attachments pertaining to each individual well have been filled in each well file on:

COMMENTS:




State of Utah

Department of
Natural Resources

Division of
Oil, Gas & Mining
ROBERT L. MORGAN
Executive Director

LOWELL P. BRAXTON
Division Director

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 » facsimile (801) 359-3940 « TTY (801) 538-7223 « www.ogm.utah.gov

MICHAEL O. LEAVITT
Governor

OLENE S. WALKER -
Lieutenant Governor

March 19, 2004

CERTIFIED MAIL NO. 7002 0510 0003 8602 6488

Julie Whalen

Stone Energy, LLC

1801 Broadway, Suite 700
Denver, Colorado 80202

Re:  Extended Shut-in and Temporary Abandoned Well Requirements for Fee
or State Leases.

Dear Ms. Whalen:

Stone Energy LLC, as of March 2004, has two (2) State Lease Wells (see
attachment A) that are currently in non-compliance for extended shut-in or temporary
abandonment status. Wells SI/TA beyond twelve (12) consecutive months requires
filing a Sundry Notice (R649-3-36-1). Wells with five (5) years non-activity or non-
productivity shall be plugged, unless the Division grants approval for extended shut-in
time upon a showing of good cause by the operator (R649-3-36-1 .3.3). For extended
SUTA consideration the operator shall provide the Utah Division of Oil, Gas &
Mining with the following: ‘

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1 2),
and

3. An explanation and supporting data if necessary, for showing the well
has integrity, meaning that the casing, cement, equipment condition,
static fluid level, pressure, existence or absence of Underground
Sources of Drinking Water and other factors do not make the well a risk
to public health and safety or the environment (R649-3-36-1 3).

Ulah!

Where ideas connect



Page 2
Julie Whalen
March 19, 2004

Submitting the information suggested below may help show well integrity and
may help qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in
violation of the SI/TA rule R649-3-36 may be subject to full cost bonding (R649-3-
1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and v

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4, Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this
notice, further actions may be initiated. If you have any questions concerning this
matter, please contact me at (801) 538-5281.

incerely,

el ot

Dustin K. Doucet
Petroleum Engineer

jc

cc: John Baza
Well File
SITLA



Lease Type

Well Name API Years Inactive
1 |Bluff ST 2 43-037-16538 State 10 Years 11 Months
2 |Bluff UST 1 43-037-20236 State 1 Year 2 Months

Attachment A




State of Utah

Department of
Natural Resources

ROBERT L. MORGAN
Executive Director
Division of
0il, Gas & Mining

LOWELL P. BRAXTON
Division Director

OLENE S. WALKER
Governor

GAYLE F. McKEACHNIE
Lieutenant Governor

September 14, 2004

CERTIFIED MAIL NO. 7002 0510 0003 8602 6075

Mr. Larry Lathrop

Matrix Production Company
5725 Commonwealth Boulevard
Sugar Land, Texas 77479

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or
State Leases dated March 19, 2004.
IS 2B B2
YB-037-2023(

Dear Mr. Lathrop:

The Division of Oil, Gas and Mining (the “Division”) is in receipt of your
letter dated September 8, 2004 in regards to the two (2) shut-in wells operated by
Matrix Production Company (Matrix). It is the Division’s understanding Matrix
recently acquired these properties and requests additional time to evaluate the
economic potential of these wells. The Division grants Matrix extended shut-in and
temporary abandonment for the Bluff U St 1 and Bluff St 2 until November 9, 2004,
allowing Matrix adequate time to evaluate and submit a plan of action for these wells.

For reference, Attachment A lists the wells subject to this request. If you have
any questions or need additional assistance in regards to the above matters please
contact me at (801) 538-5281. ’

Sincerely,

Ot —

Dustin Doucet
Petroleum Engineer

CLD:jc
cc: SITLA
well file

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 lMl.

telephone (801) 538-5340 » facsimile (801) 359-3940 « TTY (801) 538-7458 » www.ogm.utah.gov Where ideas connect™



Well Name API Lease Type Years Inactive
Bluff State 2 43-037-16538 State 10 Years 11 Months
Bluff U ST 1 43-037-20236 State 1 Year 2 Months

Attachment A
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STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
SUNDRY NOTICES AND REPORTS ON WELLS N/A
7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposais to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to . mﬂﬁ FF
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. g Z_ %
1. TYPE OF WELL 8. WELL NAME and NUMBER:
OIL WELL GASWELL [ ]  OTHER Bluff Unit State #1
2. NAME OF OPERATOR: * 9. API NUMBER:
Stone Energy, L.L.C MN/855 4303720236
3. ADDRESS OF OPERATOR: iy PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1801 Broadway, St. 700 .. Denver srare CO 80202 (303) 685-8000 Bluff

4. LOCATION OF WELL

FOOTAGES AT SURFACE: 350 N

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWWINW. 32

UTAH
1, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ acwoize ] oeepen [ ] REPERFORATE CURRENT FORMATION
] noTicE oF INTENT
{Submitin Duplicate) [ AvercasinG [] FracTURE TREAT [ sioEmrack To REPAIR WELL
Approximate date work will start [] casiNG REPAR [] n~ew consTRUCTION [[] TemPoRARILY ABANDON
[J cHanae To PREVIOUS PLANS [} operator crance [J tuewcrerar
(] cHaneeTUBING [] eue anp asanpon ] ventorFLare
[ sussEQUENT REPORT [ crance weLL NaME O rweeack 7] warer bisposaL
{Submit Original Form Only)
7] cHanee weLL sTATUS [[] PRODUCTION (START/RESUME) [T] wateR sHuT-OFF
Date of work completion: .
[[] commiNGLE PRODUCING FORMATIONS || RECLAMATION OF WELL SITE otHer: Transfer of Interest/
[l converTweLL TYPE [[] RECOMPLETE - DIFFERENT FORMATION Operations

2. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective June 1, 2004, Stone Energy, L.L.C. is transferring title interest and operations of this well to Matrix Production
Company, whose address is 5725 Commonwealth Blvd., Sugar Land, Texas 77479, Tele: 281-265-1212, The Matrix bonding
is as follows: (1) BlAlands (/). S. Speciali¥y___ Insurance Company Bond No. __ 5 00 | | g3

$l3 0. 00 (2) State of Utah Trust lands, _UJ. . Special hy Insurance Company Bond No.
g ) __for$_10,000.00 and (3) BLM lands ). 8. Soeo jaltu Insurance Company
Bond No. 6 00 1041 ___for$_A5,000.00__. ,

MATRIX PRODUCTION COMPANY NG L0

By:"é -, é Title: Vice President
(Signature

Name: Larry W. Lathrop Date: 6/30/2004

name (pLease privry_Michael E. Cuba mme Denver District Manager

SIGNATURE _é/tAZ % oare 013072004

(This space for State use only) R E C E , VE D

APPROVED /0 /37 / pi OCT 0 4 2004
(See Instructions on Reverse Side) DIIV OF OJ‘L, GAS & M’NING

(5/2000)

Division of Oil, Gas an Mining
Earlene Russc” Engineering Technician
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Division of Qil, Gas and Mining

ROUTING
OPERATOR CHANGE WORKSHEET 1. GLH
2. CDW
3. FILE
X Change of Operator (Well Sold) Designation of Agent/Operator
Operator Name Change Merger
The operator of the well(s) listed below has changed, effective: o 6/1/2004
FROM: (Old Operator): TO: ( New Operator):
N1555-Stone Energy, LLC N2660-Matrix Production Company
1801 Broadway, Suite 700 5725 Commonwealth Bivd
Denver, CO 80202 Sugar Land, TX 77479
Phone: 1-(303) 685-8000 Phone: 1-(281) 265-1212
CA No. Unit: seebelow
WELL(S)
NAME SEC TWN RNG|API NO ENTITY [LEASE [|WELL |WELL
NO TYPE TYPE | STATUS
BLUFF 16 29 13908 |230E [4303730989 632|Federal ow P
BLUFF ST 2 32 13908 |230E 14303716538 629{State oW S
RECAPTURE CREEK 2 21 {4008 |230E (4303730727 6255|Federal ow P
RECAPTURE CREEK 3 21 14008 J230E [4303730926 8450[Federal oW S
TOHONADLA 1 35 [410S |210E 4303715872 11202]Indian ow P
TOHONADLA 23-35 35 [4108 |210E [4303715874 11202 |Indian ow P
TOHONADIA 2-35 35 14108 J210E }[4303731568 11202]Indian ow P
DESERT CREEK 2 35 4108 {230E 4303715868 6270|Indian ow P
NAVAJO TR 23-1 02 {4208 [210E {4303715540 6230{Indian oW P

RECAPTURE CREEK 1

14303715871 | Federal |OW  [S

e R e e N T

BLUFF U 9 30 {3908 {230E |4303715327 625|Federal oW S

BLUFF U 14 30 [390S |230E (4303730533 625|Federal oW P

BLUFF U ST 1 32 {3908 [230E |4303720236 625|State ow S

BLUFF 13-4 04 14008 |230E (4303730726 11146|Federal oW P

BLUFF 44-5 05 14008 J230E (4303715867 11146|Federal oW P

BLUFF 42-5 05 {4008 [230E |4303730866 11146|Federal oW P

OPERATOR CHANGES DOCUMENTATION

Enter date after each listed item is completed

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 10/4/2004

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 10/4/2004

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 8/26/2004
Is the new operator registered in the State of Utah: YES Business Number: 5681279-0143

5. IfNO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on:
6b. Inspections of LA PA state/fee well sites complete on: n/a

Matrix FORM 4A.xls 10/27/2004 l
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7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM  not yet BIA not yet

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: not yet

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 10/27/2004
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 10/27/2004
3. Bond information entered in RBDMS on: 10/27/2004
4. Tee/State wells attached to bond in RBDMS on: ~10/27/2004
5. Injection Projects to new operator in RBDMS on: i nfa .
6. Receipt of Acceptance of Drilling Procedures for APD/New on: . Dfa

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal weli(s) covered by Bond Number: B001041

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: -B001183

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number B001044 and B001045

2. The FORMER operator has requested a release of liability from their bond on:  held at TLA
The Division sent response by letter on: n/a

LEASE INTEREST OWNER NOTIFICATION:

3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:

Matrix FORM 4A.xis 10/27/2004



State of Utah

Department of
Natural Resources

ROBERT L. MORGAN
Executive Director
Division of
Oil, Gas & Mining

LOWELL P. BRAXTON
Division Director

® | ®

OLENE S. WALKER
Governor

GAYLE F, McKEACHNIE
Lieutenant Governor

November 30, 2004

CERTIFIED MAIL NO. 7002 0510 0003 8602 5948

Mr. Larry Lathrop

Matrix Production Company
5725 Commonwealth Boulevard
Sugar Land, Texas 77479

Re:  Extended Shut-in and Temporary Abandoned Well Requirements for Fee or
State Ieases dated March 19, 2004.

Dear Mr. Lathrop:

The Division of Oil, Gas and Mining (the “Division”) is in receipt of your
letter dated November 4, 2004 (received by the Division 1 1/9/2004) in regards to the
two (2) shut-in wells operated by Matrix Production Company (“Matrix™). It is the
Division’s understanding Matrix plans are to immediately attempt reestablishing
production at the Bluff State 2 (43-037-16538) and Bluff Unit State 1 (43-037-20236)
and if not economical the well(s) will be plugged and abandoned. 3PS 23E 32

Based on the submitted plan of action the Division grants Matrix extended
shut-in and temporary abandonment for the Bluff State 2 and Bluff Unit State 1. This
extension is valid through February 9, 2005 allowing Matrix adequate time to perform
the proposed work. If you have any questions or need additional assistance in regards
to the above matters please contact me at (801) 538-5281.

TNy

Dustin Doucet
Petroleum Engineer

CLD:jc
cc: SITLA
Well File

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 LMI‘

telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 www.ogm.utah.gov Where ideas connect™



5725 Commonwealth Boulevard
M A T R I X Sugar Land, Texas 77479

Phone 281-265-1212
PRODUCTION Fox 281-265-1778
COMPANY

February 1, 2005

Mr. Dustin Doucet

State of Utah

Department of Natural Resources
Division of Oil, Gas & Mining
PO Box 154801

Sait Lake City, Utah 84114-5801

Re: Status Update - Shut-in Wells
Bluff Unit State #1 (43-037-20236) 7375 KAFf S5
Bluff State #2 (43-037-16538) “CEIVED

FEB 0/ 2005
L ur e, GAS & MINING

By letter dated November 4, 2004 Matrix Production Company requested an extension of
time to evaluate and return to production the above captioned shut-in wells. By letter
dated November 30, 2004, the Division granted this request through February 9, 2004.
At present, Matrix has a workover rig working near the Bluff field area, but has been
delayed from reworking the above captioned wells due to a protracted workover on our
Recapture Creek #1 well (a 4 week workover to repair failed casing and perforate
additional pay). Due to very wet conditions in the field, and the remote nature of the
Bluff State wells, upon completion of work on our Recapture Creek #1 well (expected
carly next week), Matrix intends to move its rig to our Recapture Creek #3 well, an
immediate offset that is also shut-in with a hole in the casing (Sundry notices for beth
Recapture Creek wells have been filed with the BLM and the Division). Barring
unforeseen difficulties on the Recapture Creek #3, or additional inclement weather, we
anticipate commencing operations on the Bluff Unit State #1 in late February. Upon
completion of work on this well, Matrix will file the required Sundry Notice with the
Division indicating that the well has been returned to producing status.

Dear Mr. Doucet:

With respect to the Bluff State #2, our records indicate that this well, initially known as
the No. 1 Utah State 2008, was drilled by Three States Natural Gas Company in 1954 and
cased to a depth of 7630". By Sundry Notice filed February 8, 1954, Three States reported
a production test of 6 million cu. ft CO, with minor distillate from Mississippian perfs
7505-7559 (see sundry attached). This zone was squeezed and the well was ultimately
completed as a poor producer from the Desert Creek.



February 1, 2005
Page Two

Given the resource potential of the Mississippian zone as demonstrated by the attached
Sundry Notice, Matrix does not wish to plug the Bluff State #2 well at this time.
However, based on our recent experience with wells of this age in the area, Matrix
expects that it will be necessary to clean out the well to TD and cement a new 4 4’ flush
joint liner from TD to surface prior to undertaking any well testing or production
operations. Given the expense of this operation, and the fact that Matrix does not own
100% of the operating rights below the Paradox formation, Matrix requests an additional
120 days to complete land work necessary to consolidate ownership and/or seek partner
approval to undertake this work. Once the required working interest approvals are
obtained, Matrix will submit a Sundry Notice with the Division detailing the nature of the
well work to be undertaken.

Please let me know if you have any questions concerning the above.

Yours truly,

Vice President

enclosure
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Budget Burean 42-R358.3.
. Approval expires 12-31-55.
[A AL SR 3

Forth 9-831a
(Feb. 1951)
(SUBMIT IN TRIPLICATE)
UNITED ‘STATE‘S__
DEPARTMENT OF THE INTERIOR
_____ GEOLOGICAL SURVEY
NOTICE OF INTENTION TO DRILL SUBSEQUENT REPORT OF WATER SHUT-OFF. -
NOTICE OF INTENTION TO CHANGE FLANS, SUBSEQUENT REPORT OF SHOOTING OR ACIDIZING A
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NOTICE OF INTENTION TO ABANDON WELL.
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State of Utah

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director
Division of
Oil, Gas & Mining

MARY ANN WRIGHT
Acting Division Director

JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

February 14, 2005

Mr. Larry Lathrop

Matrix Production Company
5725 Commonwealth Boulevard
Sugar Land, Texas 77479

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or
State I eases dated March 19, 2004.

Dear Mr. Lathrop:

The Division of Oil, Gas and Mining (the “Division”) is in receipt of your
letter dated February 1, 2005 (received by the Division 2/07/2005) in regards to the
two (2) shut-in wells operated by Matrix Production Company (“Matrix”). It is the
Division’s understanding that Matrix’s plans are to attempt re-establishing
production from the Bluff Unit State 1 well (43-037-20236) upon finishing
recompletion of the Recapture Creek # 3 well and also to do remedial work on the
Bluff State 2 well (43-037-16538) in order to put this well into production as a CO,
producer once ownership issues are cleared up.

Based on the submitted plan of action and justification for delay, the
Division grants Matrix extended shut-in and temporary abandonment status for the
Bluff State 2 and Bluff Unit State 1 wells. The extension for the Bluff Unit State 1
well is valid through April 1, 2005. The extension for the Bluff State 2 well is valid
through June 9, 2005. If you have any questions or need additional assistance in
regards to the above matters please contact me at (801) 538-5281.

Dustin Doucet
Petroleum Engineer

DKD:je
cc: SITLA
Well File

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 « facsimile (801) 359-3940 » TTY (801) 538-7458 « www.ogm.utah.gov
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State of Utah

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director
Division of
Oil, Gas & Mining

JOHN R. BAZA
Division Director

| - B3 FA0A3E
® Q@ 575 4268 32

JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor-

February 14, 2005

Mr. Fred C. Bryla

Matrix Production Company
5725 Commonwealth Boulevard
Sugar Land, Texas 77479

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or
State I eases dated February 14, 2005.

Dear Mr. Bryla:

The Division of Oil, Gas and Mining (the “Division”) is in receipt of your
letter dated June 10, 2005 (received by the Division 06/ 13/2005) in regards to the two
(2) shut-in wells operated by Matrix Production Company (“Matrix”). The Division
understands that Matrix has reestablished production from the Bluff Unit State 1 well
(43-037-20236). Matrix also plans to do remedial work on the Bluff State 2 well (43-
037-16538) in order to put this well into production as a CO2 producer once
ownership issues are cleared up. An agreement has not yet been finalized. Matrix
requests extended SI/TA approval to allow for finalization of an agreement. Matrix
has supplied evidence of returning several other wells to production in the area.

Based on the submitted plan of action and justification for delay, the Division
grants Matrix extended shut-in and temporarily abandoned status for the Bluff State 2
well. The extension for the Bluff State 2 well is valid through September 1, 2005. If
you have any questions or need additional assistance in regards to the above matters
please contact me at (801) 538-5281.

Sincerely,
Dustin Douw
Petroleum Engineer
DKD:jc
cc: SITLA
Well File

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov
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v 5725 Commonwealith Boulevard
M AT R | X Sugar Land, Texas 77479

Phone 281-265-1212
PRODUCTION Fax 281-265-1778

COMPANY

June 10, 2005

Mr. Dustin Doucet

State of Utah

Department of Natural Resources
Division of Oil, Gas & Mining
PO Box 154801

Salt Lake City, Utah 84114-5801

Re: Status Update - Shut-in Wells
Bluff Unit State #1 (43-037-20236)
Bluff State #2 (43-037-16538)

Dear Mr. Doucet:

By letter dated February 1, 2005 Matrix Production Company requested an extension of
time to evaluate and return to production the above captioned shut-in wells. By letter
dated February 14, 2005, the Division granted this request for the Bluff State #2 through
June 9, 2005 (the Bluff State #1 well has been returned to production along with a
number of other wells recently acquired by Matrix — see attached Sundry Notices).

As you may recall, the Bluff State #2 (initially known as the No. 1 Utah State 2008)
tested 6 million cu. ft CO, with minor distillate from Mississippian perfs 7505-7559 in
1954. This zone was squeezed and was never produced. Matrix has been working with
ConocoPhillips over the past several months toward an assignment of operating rights
below the base of the Paradox covering this and other wells in the Bluff field area (Matrix
does not presently own 100% of these rights). While we believe we have reached an
agreement in principal with ConocoPhillips regarding said rights, we have not yet
finalized a formal agreement. '

Given we have been unable to finalize an agreements with ConocoPhillips, Matrix
respectfully requests an additional extension of time to complete land work necessary
prior to undertaking a significant workover of this well. Once the required rights are
obtained, Matrix will submit a Sundry Notice with the Division detailing the nature of the
well work to be undertaken for your approval.



June 10, 2005

Page Two

Please let me know if you have any questions concerning the above.
Yours truly,

Fred C. Bryla
Vice President

Enclosures, Sundry Notices
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lj\m.r; 23010635 UNITED STATES
(April 2004) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160 -3 (APD) for such proposals.

FORM APPROVED
OM B No. 1004-0137

Expires; March 31, 2007

5. Lease Serial No.
892000782A

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE- Other instructions on reverse side.

7. If Unit or CA/Agreement, Name and/or No.

1. Type of Well Bluft
' Oil Well [CJGaswel ] Other 8. Well Name and No.
Bluff State #1
2 Nameof Operalo g4 trix Production Company 9. APIWell No.
3a Address 3b. Phone No. (inchude area code) 43-037-20236

5725 Commonwealth, Sugar Land, TX 77479 281-265-1212

10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T, R, M., or Survey Description) Bluff
11. County or Parish, State
350' FNL & 250' FWL Sec 32-T39S-R23E
San Juan, UT
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
Acidize L] Deepen Production (Start/Resume) [ Iwater Shut-Off
[ deticeof atent ] Aer Casing Fracture Treat Reclamation Well Integrity
Subsequent Report [ casing Repair New Construction Recomplete Other
[T inal Abanc Noti [_] Change Plans Plug and Abandon O Temporarily Abandon
tnal Abandonment Notice D Convert to [njection D Plug Back Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof,
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed cnly after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)

Repair previously TA'd well. Fish tubing and anchor out of well and clean out to PBTD of
5630'. Acidize existing perfs 5450-5604' OA w/ 2000 gal 20% Hcl. Return to production.

RECEIVED
JUN 13 2005
N OF OIL, GAS & MINING

14. I hereby certify that the foregoing is true and correct

Fred C. Bryla Title Vice President

Name (Printed/Typed)
/]
C A

S‘g’“”“e/%’ [l

P
N \ o
Date {_)’;’ U "ﬁ 2

!/THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by Title

— e e ——— v ——— - — — — o —— - —— — ———

Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease Office
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title43 U.S.C. Section 1212, make ita crime for any person knowingly and willfully to maketo any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)
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State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

he Sy s
et 2

Division of Oil, Gas and Mining
JON M. HUNTSMAN, JR.

Governor JOHN R. BAZA

Division Director
GARY R. HERBERT

Lieutenant Governor

August 26, 2008
CERTIFIED MAIL NO.: 7004 2510 0004 1824 6008

Mr. Fred Bryla

Matrix Production Company
5725 Commonwealth

Sugar Land, TX 77479

Re: WellBuff UST1 API43-037-20236 gq S Z%[: '%Z'
Second Notice of Extended Shut-in and Temporarily Abandoned Well Requirements for Wells
on Fee or State Leases

Dear Mr. Bryla:

As of July 2008, Matrix Production Company (Matrix) has one (1) State Mineral Lease Well (see
Attachment A) that is in non-compliance with the requirements for extended shut-in or temporarily abandoned
(SUTA) status. Wells SI/TA beyond twelve (12) consecutive months require the filing of a Sundry Notice in
accordance with R649-3-36-1 for Utah Division of Oil, Gas & Mining (“DOGM” or “Division”) approval.
Wells with five (5) years non-activity or non-productivity shall be plugged. unless the Division grants approval
for extended shut-in time upon a showing of good cause by the operator (R649-3-36-1.3.3).

Several letters have been exchanged between DOGM and Matrix concerning the status of Well Bluff U
ST 1 (API# 43-037-20236). Matrix most recently stated in a letter dated June 10, 2005 that Bluff U ST 1 had
been returned to production. The Division has not received any supporting documentation concerning this claim.
Please submit your plans to produce or plug this well to DOGM within 30 days of this notice or further actions
will be initiated.

For extended SI/TA consideration the operator shall provide the Division with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SUTA (R649-3-36-1.2), and
3. An explanation and supporting data if necessary, for showing the well has integrity, meaning

that the casing, cement, equipment condition, static fluid level, pressure, existence or absence of
Underground Sources of Drinking Water and other factors do not make the well a risk to public
health and safety or the environment (R649-3-36-1.3).

UTAH

DNR
]

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 » facsimile (801) 359-3940 + TTY (801) 538-7458 » www.ogm.utah.gov OIL, GAS & MINING



Page 2

August 26, 2008
Mr. Fred Bryla.

Submitting the information suggested below may help show well integrity and may help qualify
your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA rule R649-
3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1.

2.

4.

5.

Wellbore diagram, and
Copy of recent casing pressure test, and

Current pressures on the wellbore (tubing pressure, casing pressure, and casing/casing
annuli pressure) showing wellbore has integrity, and

Fluid level in the wellbore, and

An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions will be initiated. If you have any questions concerning this matter, please contact me at (801)

538-5281.

JP/js

Enclosure

Sincerely,

DA

Dustin K. Doucet
Petroleum Engineer

cc: Jim Davis, SITLA
Well File
Operator Compliance File



ATTACHMENT A

Lease
Well Name Location API Type Years Inactive
Bluff U ST 1 NWNW Sec 32-39S-23E  |43-037-20236] _State 5 Years 7 Months




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML2008

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drili new wells, significantly deepen existing wells below current bottom-hola depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

Bluff Unit Hermosa "A" PA

1. TYPE OF WELL

8. WELL NAME and NUMBER:

OlL WELL easWELL [ OTHER BIuff Unit State No 1
2. NAME OF OPERATOR: 9. API NUMBER:
Matrix Production Company 4303720236
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
5725 Commonwealth Bivd .., Sugar Land srate IX 7 77479 (281) 265-1212 Bluff

4. LOCATION OF WELL

FooTAGES AT sURFACE: 350" FNL & 250‘ FWL

county: San Juan

QTR/QTR, SECTION, TOWNSHIP, RANGE. MERIDIAN: NWNW 32 39S  23E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
] acioize [] oeepeN [[] REPERFORATE CURRENT FORMATION
/1 NOTICE OF INTENT
(Submit in Duplicate) [] actercasing [J FracTurE TREAT [] SIDETRACK TO REPAIR WELL
Approximate date work will start: [C] casincrepar [ newconsTRucTiON [] TEMPORARILY ABANDON
10/1/2008 [C] CHANGE TO PREVIOUS PLANS [] oPeraTOR CHANGE [] TuBING REPAIR
|:| CHANGE TUBING [C] PLUG AND ABANDON [] VENTORFLARE
] suBsEQUENT REPORT [C] cHaNGE WeLL NaME [ PLueBack {71 waTerDISPOSAL
(Submit Original Form Only)
[J cHANGE WELL 8TATUS [/] PRODUCTION (START/RESUME) [C] water sHuT-OFF
Date of work completion:
[C] cOMMINGLE PRODUCING FORMATIONS [C] RECLAMATION OF WELL SITE [ orher:
[:l CONVERT WELL TYPE [C] RECOMPLETE - DIFFERENT FORMATION
12, DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
The subject well will be repaired and returned to producing status.
COPY SENT TO OPERATCR

Date: M’%' me
Ko

Initials:

name eLease privry_Fred C Brylé)

e Vice President

iy

SIGNATURE

9/24/2008

DATE

4 /A
(This space for State AHP RO

OF UTAH D
OIL, GALS AN

25

m

IVISION OF

INING

DAT

L

(5/2000)
BY:
- Gee

-\—\ (WS

uctions on Reversg Si (dz

Teder SR 1[0 b

RECEIVED
SEP 2 9 2008
DIV, OF OIL, GAS & MINING



M A T R I X 5725 Commonwealth Boulevard
Sugar Land, Texas 77479
Phone 281-265-1212
PRODUCTION Fax 281-265-1778

COMPANY

September 24, 2008

Mr. Dustin Doucet

State of Utah

Department of Natural Resources
Division of Oil, Gas & Mining
PO Box 145801

Salt Lake City, Utah 84114-5801

Re: Notice of Intent
Bluff Unit State #1 (43-037-20236)

Dear Mr. Doucet:

Matrix is in receipt of your letter dated August 26, 2008 concerning the above referenced
well. As a matter of clarification, by Sundry Notice dated June 10, 2005, Matrix notified
the Division that it had returned the subject well to production. Having reviewed our
files, this well was producing water at that time (de-watering the reservoir), but such
wellhead volumes appear to have been incorrectly reported to an offset unit well that
shared a common tank battery. After several months of operation, the subject well was
shut-in due to a mechanical failure and was not repaired.

At this time, Matrix intends to repair the well and to return it to producing status. Please
let me know if you have any questions concerning the attached.

Yours truly,

Fred C. Bry
Vice President

Enclosure

RECEIVED
SEP 29 2008
DIV, OF OIL, GAS & MINING



December 23, 2008

Mr. Fred Bryla

Matrix Production Company
5725 Commonwealth

Sugar Land, TX 77479

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State
Leases dated August 26, 2008.

Dear Mr. Bryla:

This correspondence is in response to your sundry dated September 24, 2008
(received by the Division on 9/29/2008) that addresses the Bluff U ST 1 (API 43-037-
20236) well that is operated by Matrix Production Company.

Due to insufficient evidence the Division of Oil, Gas and Mining (the Division) is
unable to grant extended SI/TA status for the above said well. It is the Divisions
understanding that the above well will be repaired and returned to production. Until then,
please submit length of time that the well is expected to be shut-in or temporarily
abandoned along with evidence showing well integrity. The Divisions preferred method
of demonstrating well integrity is to perform an MIT.

Please submit the required information within 30 days of the date of this notice, or
further actions will be initiated. If you have any questions concerning this matter, please
contact me at (801) 538-5281.

ingerely,

f2,/1/\/0

Dustin K. Doucet
Petroleum Engineer

JP:js
Enclosure

cc: Jim Davis, SITLA
Compliance File
Well File



M A 'I' R I X 5725 Commonwealth Boulevard
Sugar Land, Texas 77479
Phone 281-265-1212
PRODUCHON Fax 281-265-1778
COMPANY

October 9, 2008

Mr. Dustin Doucet

State of Utah

Department of Natural Rescurces
Division of Oil, Gas & Mining
PO Box 145801

Salt Lake City, Utah 84114-5801

Re: Subsequent Report
Bluff Unit State #1 (43-037-20236)

s  2%F 32
Dear Mr. Doucet:

Please find a Sundry Notice related to the above referenced well. Please let me know if
you have any questions concerning the attached.

Yours truly,

Fred C. Bryla
Vice Presiden

Enclosure

RECEIVED
OCT 14 2008

DIV OF 1L, DAS & MINING



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML2008

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
Bluff Unit Hermosa "A" PA

1. TYPE OF WELL
OIL WELL GASWELL [ ] OTHER

8. WELL NAME and NUMBER:

Bluff Unit State No 1

Z. NAME OF OPERATOR; 9. AP NUMBER:

Matrix Production Company 4303720236
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND PGOL, OR WILDCAT:
5725 Commonwealth Bivd .., Sugar Land srate VX 7p (7479 (281) 265-1212 Bluff

4. LOCATION OF WELL

FOOTAGES AT sURFACE: ‘350" ENL & 2%0; EWL

county: San Juan

QURIQTR, SECTION, TOWNSHIP, RANGE, MERDIAN: NWNW. 32 39S 23E STATE:
By UTAH
1, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] NOTICE OF INTENT [ acioize [] oeepen [[] REPERFORATE CURRENT FORMATION
(Subrmit in Duplicate) [ atercasine [ FracTURE TREAT [[] SIDETRACK TO REPAIR WELL
Approximate date work will start: [[] casinGRePAR [J n~ewconsTRuCTION [[] TEMPORARILY ABANDON
[] cHance To PREVIOUS PLANS [C] orEraTOR cHANGE [ tusinG REPAIR
[] cHancE TUBING [] PLUG AND ABANDON [J venToR FLARE
[/] SUBSEQUENT REPORT [T] cHANGE WELL NAME 1 Pussack [] water DisPosaL
(Submit Original Form Only)
[] cHancE wELL sTATUS [/] PRODUCTION (STARTRESUME) [] waTer sHuT-oFF
Date of work completion:
[[] cOMMINGLE PRODUGING FORMATIONS [ | RECLAMATION OF WELL SITE ] omer:
[J converTweLL TYPE [] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details incltiding dates, depths, volumes, etc.

The subject well has been repaired and is producing as of October 6, 2008.

name pLease priry_Fred © Bryla /) mme Vice President
/ /
SIGNATURE '«/)/(Z? A W oare  10/9/2008
[ (77 [/
(This space for State use only) V

RECEIVED
OCT 1 4 2008

(5/2000) (See Instructions on Reverse Side) DIV.OF OIL, GAS & MINING



UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Qil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH
OIL AND GAS CONSERVATION ACT

nnnnnnnnnnn kkkk

To the following operator:

Name: MATRIX PRODUCTION COMPANY

Well(s) or Site(s): 1.) BLUFF U ST 1 API #: 43-037-20236
395  WBE 22

Date and Time of Inspection/Violation: March 8, 2011

Mailing Address: Attn: Fred Bryla

5725 Commonwealth

Sugarland, TX 77479

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953, as
amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has conducted
an inspection of the above described site and/or records on the above date and has found alleged violation(s) of the
act, rules or permit conditions as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Temporarily Abandoned Wells — The above referenced well has been Shut-
in or Temporarily Abandoned (SI/TA) over 5 consecutive years. Also it has produced very intermittently
from 1996 to 2010 whereas the majority of the time it was shut-in. According to Rule R649-3-36, the
operator is required to supply the Division with reasons for extended SI/TA, the length of time for
extended SI/TA and proof of well bore integrity for every well SI/TA over 12 consecutive months. After 5
years of continued SI/TA, the wells are to be plugged unless good cause is supplied to the Division for
extended SI/TA in addition to the required information just mentioned.

The Division has initiated several contacts with Matrix Production Company (Matrix) requesting
required documents and action per R649-3-36. The above listed well had multiple correspondences sent
out via certified mail in 2005 to Matrix. After substantial time had passed with no sign of progress the
Division sent out a second notice via certified mail on August 26, 2008. Matrix in response sent a sundry
dated September 24, 2008, stating that the well had been repaired and returned to production. The
Division also received a letter from Matrix dated September 24, 2008, explaining that in June 2005 the
well was producing water; however the reports were attributed to a nearby well and after a matter of
months the well was shut in due to mechanical failure. The Division replied with a letter dated December
23, 2008, stating that there was insufficient evidence of integrity to allow the well to remain shut in. In
response the Division received a sundry dated October 9, 2008, stating that the wells had been producing
as of October 6, 2008. Our records simply show that production on this well is as follows: Jan 2010 — 28
bbls for 20 days, 2002 — 1 mcf of gas for 1 day. 1999 — 17 mcf gas for 17 days, prior to that no reported
production after 1996. Our records show nothing has been done to date to move this well out of violation
status. The Division has had numerous other communications by phone and email with Matrix where
Matrix has not provided adequate data to prove mechanical integrity or otherwise that the well is in fact
producing commercial quantities. Matrix has not complied with rule R649-3-36 despite the several years
the Division has worked with them to bring this well into compliance.

Page 1 0f 2



UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Qil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

Action: For the well subject to this notice, Matrix shall either submit the information required by R649-3-
36, plug and abandon or place the well on production.

This notice shall remain in effect until it is modified, terminated, or vacated by a written notice of an
authorized representative of the director of the Division of Oil, Gas and Mining. Failure to comply with this
notice will result in the Division pursuing further actions against said operator. Further actions may
include initiation of agency actions to order full cost bonding and plugging and abandonment of wells and
requests for bond forfeiture and civil penallties.

Compliance Deadline: May 1, 2011

Date of Service Mailing: March 10, 2011 CERTIFIED MAIL NO: 7005 1820 0001 5562 8101
MM
Division’s Representative Operator or Representative

(If presented in person)

6/2005

Page 2 of 2



M AT R I X 5725 Commonweaith Boulevard

S Land, T
UTAH PRODUCTION S s T

COMPANY. L.L.C. Fax 281-265-1778

April 27, 2011

Utah Dept. of Natural Resources

Division of Oil, Gas, & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 84114-5801

Re: Bluff Unit State #1 (API#-43-037-20236)

238 LRE 2L

Gentlemen:

Matrix Utah Production Company, LLC (Matrix) is in receipt of your letter regarding the
captioned well (the “Well”) (Copy Attached). Matrix acknowledges that the Well has
had a spotty production history and has not produced in commercial quantities since
Matrix took ownership. However, the well has produced hydrocarbons in the past and,
given today’s oil prices, Matrix decided to attempt commercial production from the Well.
As such, Matrix contracted with Red Rock Well Service to work the well over and return
it to production.

The Well was returned to production on April 25, 2011. Matrix requests that it be
allowed to produce the well for 120 days to attempt to establish commercial production.
If, after 120 days, Matrix is unable to restore production on the Well, Matrix will plug
and abandon the Well in accordance with regulations.

Thank you. Should you require anything further, please call me at 281-265-1212.

Sincerely,

/6/ . copvseNTTOOPERATOR RECENED

AUG 0 8 201
Larry W. Lathrop Date: APR 198 201
Matrix Utah Production Company, LLC intials;___ S
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RECEIVE
UTAH DEPARTMENT OF NATURAL RESOURCES CEIVED

Division of Oil, Gas & Mining - MAR 17 201
QOil and Gas Program BY'MA . !
Y:MATRIX - § :
1594 West North Temple, Suite 1210, Box 145801 UGAR LAND
Salt Lake City, Utah 84114-5801
(801) 538-5340 Phone
(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH
OIL AND GAS CONSERVATION ACT

dekek

To the following operator:
Name: MATRIX PRODUCTION COMPANY
Well(s) or Site(s): 1.) BLUFF U ST 1 API #: 43-037-20236

Date and Time of Inspection/Violation: March 8, 2011

Mailing Address: Attn: Fred Bryla
5725 Commonwealth

Sugarland, TX 77479

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953, as
amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has conducted
an inspection of the above described site and/or records on the above date and has found alleged violation(s) of the
act, rules or permit conditions as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Temporarily Abandoned Wells — The above referenced well has been Shut-
in or Temporarily Abandoned (SI/TA) over 5 consecutive years. Also it has produced very intermittently
from 1996 to 2010 whereas the majority of the time it was shut-in. According to Rule R649-3-36, the
operator is required to supply the Division with reasons for extended SI/TA, the length of time for
extended SI/TA and proof of well bore integrity for every well SI/TA over 12 consecutive months. After 5
years of continued SI/TA, the wells are to be plugged unless good cause is supplied to the Division for
extended SI/TA in addition to the required information just mentioned.

The Division has initiated several contacts with Matrix Production Company (Matrix) requesting
required documents and action per R649-3-36. The above listed well had mulitiple correspondences sent
out via certified mail in 2005 to Matrix. After substantial ime had passed with no sign of progress the
.Division sent out a second notice via certified mail on August 26, 2008. Matrix in response sent a sundry
dated September 24, 2008, stating that the well had been repaired and returned to production. The
Division also received a letter from Matrix dated September 24, 2008, explaining that in June 2005 the
well was producing water; however the reports were attributed to a nearby well and after a matter of
months the well was shut in due to mechanical failure. The Division replied with a letter dated December
23, 2008, stating that there was insufficient evidence of integrity to allow the well to remain shut in. In
response the Division received a sundry dated October 9, 2008, stating that the wells had been producing
as of October 6, 2008. Our records simply show that production on this well is as follows: Jan 2010 — 28
bbls for 20 days, 2002 - 1 mcf of gas for 1 day, 1999 — 17 mcf gas for 17 days, prior to that no reported
production after 1996. Our records show nothing has been done to date to move this well out of violation
status. The Division has had numerous other communications by phone and email with Matrix where
Matrix has not provided adequate data to prove mechanical integrity or otherwise that the well is in fact
producing commercial guantities. Matrix has not complied with rule R649-3-36 despite the several years
the Division has worked with them to bring this well into compliance.

Page 10f 2



UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 84114-5801

(801) 5638-5340 Phone

(801) 359-3940 Fax

Action: For the well subject to this notice, Matrix shall either submit the information required by R649-3-
36, plug and abandon or place the well on production.

This notice shall remain in effect until it is modified, terminated, or vacated by a written notice of an
authorized representative of the director of the Division of Oil, Gas and Mining. Failure to comply with this
notice will result in the Division pursuing further actions against said operator. Further actions may
include initiation of agency actions to order full cost bonding and plugging and abandonment of wells and
requests for bond forfeiture and civil penalties.

Compliance Deadline: May 1, 2011

Date of Service Mailing: March 10, 2011 CERTIFIED MAIL NO: 7005 1820 0001 5562 8101
JA/\L/M
Division’s Representative Operator or Representative

(If presented in person)

6/2005

Page 2 of 2



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML-2008

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to dritl new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged welis, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

Bluff Unit Hermosa "A" PA

1. TYPE OF WELL

' 8. WELL NAME and NUMBER:
OIL WELL lZl GAS WELL D OTHER Bluff Unit State No 1
2. NAME OF OPERATOR: 9. API NUMBER:
Matrix Production Company 4303720236
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10, FIELD AND POOL, OR WILDCAT:
5725 Commonwealth Bivd ., Sugar Land stare VX 5 17479 (281) 265-1212 Bluff
4. LOCATION OF WELL ’ Q00" »
FooTaces AT sURFACE: ‘3501 FNL & 280" FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: - NWNW 32 393 23E - / STATE
1M, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ acioize [[] oeepen [[] REPERFORATE CURRENT FORMATION
[Vl NOTICE OF INTENT
(Submit in Duplicate) [Tl aercasine [] FrACTURE TREAT [ sioeTrACK TO REPAIR WELL
Approximate date work will start [] casinGREPAR [J w~ewconsTRUCTION [C] temPorARILY ABANDON
3/1/2012 [J cHance TO PREVIOUS PLANS [] operator cHance ] TueiNG RePAR
] cHance TuBING [/] PLuG anp aBANDON [ vent orRFLARE
[ susseQuENT REPORT [] cHaneE weLL Nave [J puesack [} warter DisPosaL
(Submit Originat Form Only)
[C] cHanGE weLL sTATUS [] propuCTION (START/RESUME) [} waTersHuT-OFF
Date of work completion:
[C] commINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE O omer:
] convert weLL Type [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The subject well is no longer capable of producing in commercial quantities. See prbposed plugging procedure attached.

COPY SENT TO OPERATOR
Oate: 2-23-7DI2
Initiale: 5

b Y

NAME (PLEASE PRINT) Fred BW‘% nme Vice President

A

2/15/2012

DATE

SIGNATURE

| r [/

‘ z —

(T space o St s on VED BY THE STATE
Rp&g 8TAH DIVISION OF

OIL, GAS, gN MINING

(5/2000) ee Instructions on Reverse Side)

Atrcicted)

RECEIVED
FEB 2 1 201

DIV. OF OIL, GAS & MINING



MATRIX PRODUCTION COMPANY
BLUFF STATE #1
NWNW SEC. 32-T39S-R23E
SAN JUAN COUNTY, UTAH

PROPOSED PLUG & ABANDONMENT PROCEDURE

Well Data
API 43-037-20236
Elevation - 4870' GL, 4883' KB
TD - 5640'
PBTD - 5622
Surface casing - 84", 24#, J-55 @ 315' cemented to surface w/ 200 sx
Production casing - 572" 14# J-55 @ 5640' cemented w/ 250 sx in 7-7/8” hole
Tubing -27%" 6.5 J-55
Perforations: Ismay/Desert Creek 5450'-5602' OA

Procedure

Test anchors, MIRU pulling unit, ND wellhead & NU BOP.

POOH w/ rods & pump. Lay down rods & pump

POOH w/tubing.

RIH (tally tubing) w/ bit and scraper to PBTD at +5622'. POOH.

TIH w/ cmt retainer and set at £5400".

Establish rate and pressure through retainer into perfs. Mix and pump 50 sx of class G cement.
Squeeze perfs under retainer, unsting and spot 50’ on top of retainer.

7. POOH 6 stands and reverse clean. POOH w/ tbg

8. RU perforators and perf at 4600°, 1410°, 365’

9. RIH w/tbg to£4600' and spot a 100' balanced plug inside and outside of csg.
10. POOH to +1410' and spot a 100" balanced plug inside and outside of csg.

11. POOH to+ 365’and spot a 100” balanced plug inside and outside of csg.
12. Set 100’ plug at surface

13. Top off cement at surface if necessary.

14. Cut off casing below GL and install a dry-hole marker
15. Reclaim location.

A



‘ 5725 Commonwealth Boulevard
M A T R | X Sugar Land, Texas 77479
Phone 281-265-1212
PRODUCTION Fax 281-265-1778
COMPANY

February 15, 2012

Mr. Dustin Doucet

Utah Division of Oil, Gas & Mining
PO Box 145801 - - ‘ o
Salt Lake City, Utah 84114-5801

Re: Sundry Notice
Bluff Unit State #1 (43-037-20236)

Dear Mr. Doucet:

Please find enclosed a Sundry Notice related to the above referenced well. Please let me
know if you have any questions concerning the attached.

Yours truly,

Fred C. Bryl
Vice President

Enclosure

RECEIVED
FEB 2 1 201
DIV, OF OlL, GAS & MINING



State of Utah

DEPARTMENT OF NATURAL RESOURCES
MICHAEL R. STYLER

GARY R. HERBERT Executive Director
Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director

CONDITIONS OF APPROVAL
TO PLUG AND ABANDON WELL

Well Name and Number: Bluff UST 1

API Number: 43-037-20236

Operator: Matrix Production Company

Reference Document: Original Sundry Notice dated February 15, 2012,

received by DOGM on February 21, 2012.

Approval Conditions:

1.

® =2

Notify the Division at least 24 hours prior to conducting abandonment operations. Please call Dan Jarvis at 801-538-
5338.

Amend Plug #2: Perforations at 4600° do not appear to be necessary. Primary TOC estimated between 3778’ and
4300°. If operator has information showing cement is not present at 4600°, then proceed with inside/outside plug as
proposed.

Amend Plug #3: This plug shall use a CICR. RIH with CICR and set at +1360°. M&P 45 sx cement, sting into CICR
pump 39sx, sting out and dump 6 sx on top of CICR. This will isolate the Chinle/Wingate formations.

All balanced plugs shall be tagged to ensure that they are at the depth specified.

All annuli shall be cemented from a minimum depth of 100” to the surface.

Surface reclamation shall be done in accordance with R649-3-34 — Well Site Restoration.
All requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply.

If there are any changes to the procedure or the wellbore configuration, notify Dustin Doucet at 801-538-5281 (ofc) or
801-733-0983 (home) prior to continuing with the procedure.

All other requirements for notice and reporting in the Oil and Gas Conservation General Rules shall apply.

MMM February 23. 2012

Dustin K. Doucet Date
Petroleum Engineer

UTAH

DNR
]

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801
telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 ¢ www.ogm.utah.gov OIL, GAS & MINING



2/23/2012

Wellbore Diagram 1263
API Well No: 43-037-20236-00-00 - Permit No: Well Name/No: BLUFFUST 1
Company Name: MATRIX PRODUCTION COMPANY
Location: Sec:32 T:39S R:23E Spot: NWNW String Information : :
Coordinates: X: 639821 Y: 4135885 . Bottom Diameter Weight Length Capuc by
Field Name: BLUFF String  (ft sub) (inches) (b/t) o f/cF)
1l Name: HOLI 315 1225 o
County Name: SANJUAN SURF 315 865 24 2. F
P{o & HOL2 5640 7875 ‘
wsde (SR TR 1 Zat PROD 5640 55 14 7249
s < a' = l 2 \ g
OSement from 315 ffm% to @ 7178")( S'/L“ ClOZ) ——— Lf,Oc‘ 36
205 | Surface: 8.625 in. @ 315 ft. E—ﬂi”_ 3 sng X S—//2 e —___’___Q <
” Hole: 1225 in. @315 figoy &= 135 -1
P 3bs soif(Ls) -5;-!222;2 5/2 St @
: gt
( N T e i
rrene{ye0 <$e+ C((ﬂ@{‘i’o
TN %?lojﬁg -a,-g_w tobuclesal e\
Zisnbelow Gstoitoy
, —
@ i So. =6 3% Cement Information
22 oo/ 1 (q0830) = 225 BOC  TOC
‘ g0 exesss WSL String (f¢t sub) (ft sub) Class Sacks
- : PROD 5640 3778 gst, C 150
wve Caenl T S : .
244’ D 50 PROD 5640 3778 Uk 150
Shm ¢ USscetlsurr 315 0 G 200
H
s
MO LR
)
C%;F B » Perforation Information
Top Bottom
2 l{c\, | : (£t sub) (£t sub) Shts/Ft No Shts Dt Squeeze
A 5519 5604
one 5449 5455
!
%38 —
g "
Formation Information
Formation Depth
N B SRMP 2448
s%7 K71 4seo MNKP 2527
AN b Plu A4 cCsD 2777
| 23 = 7 ORGS 2849
— looi/(1.15) (2,294) £(2 X 4587
ce& et fom 3640 . 10 3778 FMho aeeddopet Lo 5510
Sb&fa I Psrg;ju:%ion: 5.5 in. @ 5640 ﬁ.@( | CMYRK 5613
$35 10 i e ,
Dser | Hole: 1975 in. @ 5640 r 1000 55 /(LS XA 654 (
| [Peeed Belo Qs CLi(R239)= 364 max /
TD: 5640 TVD: PBTD: < ”z

Page ]



B3/19/2814 15:19

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

2812651778

STATE OF UTAH

MATRIX CO

RECEIVED
MAR 19 2014

PAGE B3/83

FORM @

e vyt ol g 14 oo
§. LEASE DESIGNATION AND SERIAL NUMBER:

ML-2008

SUNDRY NOTICES AND REPORTS ON WBLLSIL, GAS & MININ

D net use this form Yor propossls 1o dell now wells, sigrilicandly deapan sxisting walls helow gumant bottom-ivls dupth, retater plugged walls, or to
Al hartzonia! Istaralp. Uss APPLICATION FOR PERMIT TO DRILL form for auch proposals.

| 8. {F INDIAM, ALLOTTEE QR TRIBE NANE!
>

7. UNIT o7 G AGREEENT NANE:
Bluff Unit Hermosa "A" PA

W ———
1. TYPE GF WELL

OIL WELL GASWELL [ ] OTHER

8. WELL NAME and NUMBER;

Bluff Unit State #1
"% NAME OF OPERATOR: %, APl NUMBER:
Matrix Production Company 4303720236
3, ADDRESS OF OPERATOR. PUONE NUMBER: 10, FIELS AND POOL, OR VALDCAT!
5725 Commonwesith Blvd . Sugar Land Srate 2p 17479 (281) 265-1212 Bluff )

4, LOCATION OF WELL

FooTAGES aT sURFACE: 350" FNL & 200" FWL

QTRITR, SECTION, TOWNSHIP. RANGE. MeRIDaN: NWNW 32 388 23

county: San Juan .

STATE:
UTAH

i1

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

O

NOTICE OF INTENT
Submit in Duplicate)

Approxieats date werk vill start:

SUBSEQUENT REPQRY
(Submit Qriginal Farm Only)

Data of work eomplefian;

5/9/2012

7 scimize

] arercasng

1 casme repam

[T oranes To PREVIOUS PLANS
7] sHanse tuaiNg

] chanoe wew Naus

E] CHANGE WELL $TATUS
E COMMINGLE PRODUCING FORMATIONS

1] converTweL TYPE

[C1 omeren

] sracTure TREAT

] mewoonsTrRUSTION

[T} operatorcHaNGE

] FLuG AND ABANDON

[ ruvesack

[[] PRODUCTION (STARTRESUME)

7] reclamaTion oF wewL SITE

g RECQMPLETE » DIFFERENT FORMATION

[} REPERFORATE GURRENT FORMATION
[T} SIDETRAGKTO REPAIR WELL

[} Temporariy AsaNDON

[ rvemcrerar

] venrorFuare

7] warer oisposaL

[ warer swutoFF

B QTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all partinent detalls indluding dates, depths, volumes, efe.
P&A well in accordance with approved procedure as follows:

Set cement retainer at +/-5400" and squeeze cement perfs using 50 sx class G cement. Sting out and spot 6 sx cement on top
of retainer. Trip out 10 4807" and set 100’ balanced plug. Tag cement top at 4468' with wireline. Perforate casing at 1410 and
set cement retainer at 1360". Sting Into retainer and pump 39 sx cement. Sting out and spot 6 sx on retainer. Perforate casing
at 365 and set 100’ balanced plug inside and culside of casing. Pull out of hole and set 100" balanced plug af surface. Cut off
casing and weld plate. Install dry hole marker and restore location.

F

nme  Vice President

oare /1812014

NAME (PLEASE PWBW‘Q
BIGNATURE 1 L)mr‘ﬂ >

1 L

{This space for Btate uss oniy)

{572000)

(S0 instructians on Reverse Skis)
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