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SINCLAIR OIL & GAS COMPANY Became SuccessotDesignated Operator Effective November 26,1963. Formerly Western Nat. Gas



Budget Bureau No. 42-R-355.3.
Approval expires 12-31-55.

rm e.aso Nava jo Indian Agency
U. S. LAND OFFICE _Ri dûW..ROC AT iZ .

SERIAL NUMBER --li ilûÈ Û
LEASE On PERMIT To PROSPECT .)

ng_liSh

UNITED STATES

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY COPY

LOG OF OIL OR GAS WELL
LOCATE WELL CORRECTLY

Company _Restern Nat_gral as_ Compa-UX--------- Address ___823_Ed_Lagd___T_o_wers_Md_1_and....Ines
Lessor or Tract English ....._ _ _ ......... ..... Field ---WLldcat------------ State Uta.b.
Well No. .._ _1..- Sec. 22 - T. A38. R. 2.2E. Meridian SLBM--------------County ._ _ _San. Juan-

Location __MS ft.Ê of X-. Line and19.6.0 ft. E of Line of -

22-438-225 Elevation 5AL5(S. W• (Derrick floor relative to sea level)

The information given herewith is a complete and correct record of the well and all work done thereon
so far as can be determined from all available records.

Signed ---
..

Date F.ehtuary-1 19.49..... ....... Title EetroLeum Enginae
The summary on this page is for the condition of the well at above date.

Commenced drilling .

lû-3
. _ _ _..._ _ _ _., 19 A7.. Finished drilling 6 -19

.. .. 19 4
OIL OR GAS SANDS OR ZONES

(Denote gas by G)

No. 1, from...A620 ..... to _A615.. ......G--... No. 4, from -- 5100 . to 510
No. 2, from...ALS to A 25._

... -R.... No. 5, from .. 5.510 . to 565

No. 3, from- ..510 to .5L50._ .....0. .. No. 6, from --- .... to
IMPORTANT WATER SANDS

No. 1, from. - to .. 9.......--..- No. 3, from ... ---- to
No. 2, from to __ ....._ _ ___ No. 4, from --- .. to

CASING RECORD

ro
Threacd per Make Amount Kind of shoe Out and pulled from

Fro

Perforate
Purpose

13 8
..32 8..Round Nayla 18.8...... Texas attern. .. E rar

UDDING AND 0EMENTING RECORD

ca ng Where set Number sacks of cement gethodused Mud gravity Amount of mud used

1
_

_21ß
_ ..10.0 ..... ..... IlalLibur_ton.

E 9 5 / ---267.L ---....500 ----

7 __1999 _325
.

PLUGS AlND ADAPTERS
Heaving plug--Material

_.._... .. ......... ..... Length ....... Depth set
dapters-Material

......... -..-- ........ ..... Size . -----

vamvaravav



9 5/ -267.5
--- 300- ----

7 6999
...

.325.

PLUGS AIND ADAPTERS
Heaving plug Material .... ....... .. Leggth . ..... . Depth set

dapters-Material_
_ _ Si e

ACID RECORD

Size hell used Explosive used Quantity Date Depth shot Depth cleaned out

20 , üû0 ga llans..in..zo w-s..he.Low..4&70 . --- ------- -----

We.LL.p Lug ged..hack..to - á62D. ---------------- ------- --- --------- ----------

13.,_O.RO-4;a llqua..thru -par fore t ions--A62tk70---- Wel 1--comp Leta----- ------------------ ------

TOOLS USED

Rotary tools were used from . ....__.. feet to nO30 .. feet, and from - .. feet to ... .. .feet

Cable tools were used from ... .._..... feet to - .. feet, and from . .. feet to . feet
DATES

February__1__-......__------. , 19 49. Put to producing _Rell shut..in
, 19...

The production for the first 24 hours was ... barrels of fluid of which __% was oil ....%

emulsion; _ _... % water; and ..... % sediment. Gravity, °Bé.

If gas well, cu. ft. per 24 hoàrs .25,.000-klcE Gallons gasoline per 1,000 cu. ft. of gas -1-1-61---- -

Rock pre sure, Ibs. per sq. i . .

_...112.4.

EMÈLOYEES
imiggye_g_

... __, Driller __....M...E...rooper......... .... ....., Driller

J. W. McCl into n __ _ _ _ _ _ .._ _ _, Driller .......Rud y..Eoteet---------------. --.., Driller

FORMAT ON RECORD

FROM-- TO-- TOTALFEET FOEMATION

O 525 525 Sandstone; white, med to crs.
525 740 215 Sandstone with red shale
740 930 190 Shale; sandy, with traces pink limestone
930 1340 410 Shale; red to purple
1340 1405 165 Sand; red & white, v. crs.
1405 1645 240 Shale, red, with some sand
1645 1770 125 Sand, white, to grey med.
1770 2040 270 Shale, red & sand lenses
2040 3055 1015 Shale; red / green, with minor amounts of

limestone, anhydrite & Chert
3055 4480 1425 Limestone; grey to red, silty, kith heavy

beds of fine micaceous sandstone
4480 5270 790 Limestone; tan to brown, med grained to fine,

fossiliferous in part. Some beds of black
calcareous shale. Nodules of black & orange
chert.

5270 5510 240 Limestone; tan f. xtln, with considerable
green & red shale

5510 5870 360 Limestone; white, med. to crs. xtln, cherty
5870 6055 185 Limestone; shaley with some beds white sandstone
6055 6090 35 Limestone; brn, with increasing amts of quartzi-

tic



9tm 25•55(l•66)

OIL CONSERVATION COMMISSION

¾447

-AG EGrNEW-MEXIGO

Salt Lake City, Utah

NOTICE OF GAS CONNECTION

DATE / 23a

THIS IS TO NOTIFY THE OIL CONSERVATION COMMISSION THAT CONNECTION FOR THE PURCHASE OF GAS FROM

Igg Western Natural Gas Company
OPERATOR

English #1 "C" 22-½-22
LEASE WELL UNIT S-T-R

Undesignated Paradox _ El Paso Natural Gas Company
POOL NAME OF PURCHA$ER

WAS MADE ON May 12, l?O
, FIRST DELIVERY MRy 17; 19M

DATE DATE

25,000 MDF
INITIAL POTENTIAL

El Paso Natural Gas Company
PU

REPRESENTATIVE

Chief Dispatcher
TTTLE

CC: TO OPERATOR MitllAnd & Farmington
OMrde9ieMR¥AWWSOMMTSB¾a.SANTAFJik

F. N. WOODRUFF - EL PASO

B. D. ADAMS



Form 9-1128 (Subm a tr. .cate to appropriate
Rev. Dec. 1957) Regional Oil and Gas or Mining Supervisor)

DESIGNATION OF OPERATOR

The undersigned is, on the records of the Bureau of Land Management, holder of lease

DisTRicT LAND OFFICE: M ROgh, ARÊOSS
SERIAL No.: 1•149•Ind.•71AO

and hereby designates

NAME: gigg gg
ADDRESS: ($1 g gig $$dge • gygg, ÔOiOg AO

as his operator and local agent, with full authority to act in his behalf in complying with the terms of the lease
and regulations applicable thereto and on whom the supervisor or his representative may serve written or oral
instructions in securing compliance with the Operating Regulations with respect to (describe acreage to which

this designation is applicable) :

Englieb W #1
Loosted la Soc. 22, T•43•$. R•22-E. BLUM, Sea Juan County, Uteb

It is understood that this designation of operator does not relieve the lessee of responsibility for compliance
with the terms of the lease and the Operating Regulations. It is also understood that this designation of
operator does not constitute an assignment of any interest in the lease.

In case of default on the part of the designated operator, the lessee will make full and prompt compliance
with all regulations, lease terms, or orders of the Secretary of the Interior or his representative.

The lessee agrees promptlyto notify the supervisor of any change in the designated operator.

Permerly: Westera Natural Gas company

attoctive November 26, 1963.

(Signature of lessee)

Bestera Natural Gas Contasy
823 Midland Tower Bldg.

-----89191

gr...26>.AN.2 ..Midland,. Texas . ........... ........ ...................

(Date) (Address)

U. S. GOVERNMENT PRINTJNG OFFICE



December 9, 1963

Western Natural Gas Company
823 Midland Tour
Midland, Texas

Gentlement

We are in receipt of the Designation of Operator desig-
nating Sinclair Oil 6 Gas Company as operator of ten m11e drilled
by you in San Juan County, Utah. However, upon checking our rec-
årds on four of these wells a find that a do not have much in£or•
motion. We would appreciate it very much if you could forvard copies
of the "Log of Oil or Gas Well", or any history you might have on
these m11s, along with any copies of electric and/or radioactivity
lo8a, if run. The wolle are as follous:

Well No. En611ah #1, SWNE NWof
Section 22, T. 43 8, R. 22 E., SLSK.

Hall No. English #2, SE NW of Section 22,
T. 43 8, R. 22 E., SLEN.

Nell No. English 44, SW NWof Section 22,
T. 43 8, R. 22 E., SLW.

Nell No. Navajo #1, SWSW NE of Section 25,
T. 43 8, R. 22 E., SLEN.

Thank you for your consideration in helping us obtain
information on the above walls.

Very truly yours,

OIL & GAS CŒ8ERVATIS COMMISSIW

er.Anar1A N. PEŒ
RECMDS CLERE



SINCLAm OIL & ÛAS OMPANY
601 DENVER CLUB BUILDING

I)ENTER 2, COLORADO

- 80202 -

noso:n onmu>s January 9, 1964

Miss Clarella N. Peck
Oil & Gas Conservation Commission
310 Newhouse Building
10 Exchange Place
Salt Lake City 11, Utah

Dear Miss Peck:

Your letter of December 9, 1963, which was directed to Western
Natural Gas Company, 823 Midland Tower, Midland, Texas, has
been forwarded to us for reply.

The acquisition date of Western Natural Gas Company properties
by Sinclair Oil & Gas Company was November 26, 1963, and you
have been furnished Designation of Operator Forms.

As requested in your letter, we are enclosing Logs of Oil and
Gas Wells for the English Wells No. 1, 2, h, and Navajo Well No.
1. We are unable to furnish Logs for English No, k and Navajo
No. 1 at this time. When these Logs are received from Western
Natural Gas Company we will forward copies on to your office.

Further correspondence regarding these properties should be
forwarded to the above address, attention Mr. W. A. Walther, Jr.
Division Production 3uperintendent.

Very truly yours,

M. E. Brown
Division Chief Clerk

KEB:CLibjs

Encl.

ed: File



FormOGGib sü· De Otit'!l*

STATE OF UTAH • "'""

DEPARTMENT OF NATURAL AESOURCES
DIVISION OF OIL, GAS, AND MINING 3. s.sasa osasonassen ... ....at. ..

1-149-Ind-7180

SUNDRYNOTICESAND REPORTSON WELLS
IDe set noe this fore ter steeessia te drt11 or to deepes or plus both to a diteress reserweir.

Os "ANYiJCATION FOR PERMTF-' for smeh p ) Navajo
1. i. unse ausssasant Isaase

was O '.'.'s..O otsas Change of Operator

Present Operator
ARCO Oil and Gas Company, a Division of Atlantic Richfield Co. En lish WN

was.s. no.

P. O, Box 1610 - Midland, Texas 79702 1
4. t.ocarrow or wtLt. (Report toesdai elearir asd la asserdaaee with aar state requiressats. - "*** ** * *"• 05 wtLOCAT

See also spaee 17 beiew.)
as surtase Boundary Butte

. 600.. T., a., M. 08 BLE. ANS

CNE NW Section 22-T43S-R22E soavat os assa

660 FNL 1980 FWL Section 22-T435-R22E

GL 5525 San Juan Utah

to OleekAppropeset. Ses To indicate Nature el Neuse, Report,e ther Date

TEST WATES 880T·079 POL 0 ALTER casiNG WaTSS SMUT4)PP

8088 NT ASSORT OF:AlatWO

WELL

PRACTUER TERAT MCLitPLE COMPLETE PRACTURS TagaTMSNT ALTSatWS CAstWS

SMOOT na ACIDISS ASAWOOM* SWOuttWO Og actattiNe
ASANuomMaaT*

REFAIS WELL CitAses Pt.AWE (Other)
INors: Report results of auttiple cessietion es Wei

torn") Change of Operator comp¡ettan at Recompletton Report and Log fare.)

11 otscatas runwnsan ^m 00MPt.ETED OPERATt0Ns (Clearly state all pertinent details, and gtre perttaent dates. Inetuding estiasted date of starttng any

proposet work. It weil is direetionally drilled, give subeurtate loestions and measured and true vertical depths for all markers and senes perti-

noms to this work.) *

The parties listed below wish to notify this Commission of the change of operator
for the well described above

From: ARCO Oil and Gas Company, a Division of Atlantic Richfield Company
P. O. Box 1610
Midland, Texas 79702

To: Hondo Oil & Gas Company
P.O. Box 2208

API No.:

43037Roswell, New Mexico 88202

MAR09 1987

DIWSIONOF
OIL GAS&MINING

Effective Date: January 1, 1987

li. I herebyeertsty that the forege to true and eerreet 3. K. THOMPSON FEB27 1987
ilGWSD TITI.g Attornev - in - Eact DATE

(Tbte estee ter Federal er State ogee ase)

AP""^VED BT TITT.E DATE

c...sas. :s or arraovat.17 Axt:

'See Inservedensen Reverse



ENTITY IDENTIFICATION

All oil and gas wells operated by Hondo are identified under one reporting
entity number. For a single entity to exist, all wells should have a common
operator, common ownership, and a common producing zone. Since the oil wells
produce from the Coconino Sandstone formation and the gas wells produce from
the Paradox formation, two reporting entities should exist.

RECOMMENDATION

A new reporting entity for gas wells producing from the Paradox formation
should be utilized for future reporting. As a courtesy to Hondo, entity 10995
has been established for the Paradox formation, and the Division will transfer
previously reported Paradox production to this entity effective March 1, 1989.

WELLS INVOLVED

English #1 43-037-15911 43S 22E Sec. 22 Entity 525 to 10995

English #6 43-037-15915 43S 22E Sec. 16 Entity 525 to 10995

English #7 43-037-15916 43S 22E Sec. 16 Entity 525 to 10995

English #9 43-037-15918 43S 22E Sec. 16 Entity 525 to 10995

English #10 43-037-15919 43S 22E Sec. 21 Entity 525 to 10995

English #11 43-037-15920 43S 22E Sec. 26 Entity 525 to 10995

English #37 43-037-30805 43S 22E Sec. 22 Entity 525 to 10995

Change made July 20, 1989, effective March 1, 1989. The only well that produced
in 1989 is the English #37, all other wells have been in a shut-in status.

Brought to my attention by Ralph Aiello, changes made per Division recommendation.

Lisha Romero/Administrative



UTAH
NATURALRESOURCE:

.

an equal o
DOGM 56-64-21

Oil. Gas a Mening

Pportunity emÞloyer

W. North Temple, 3 Triad Center, Suite 350, Salt Lake City, Ut 2 2I 203.04801-538-5340) Page.----. Of

MONTHLY OlL AND GAS PRODUCTION REPORT

Operator name and address:

*RE1DA HENRY Utah Account No. NSO25
HONDOOIL & GAS COMPANY

.

PO BOX 2208 Report Period (Month/Year) Ú / 92
ROSWELL NM 88202

Amended Report

Van Name Producing Days Production Volume
API Number Entity Location Zone Over Oil (BBL) Gas (MSCF) Water 1880

ENGLISH WN #29
3720254 00525 43S 22E 22 CCSD I'

I WN #30
'1283 00525 43s 22E 22 CCSD

0021 00525 43S 22E 16 CCSD
H WN #35

30022 00525 435 22E 22 CCSD
SH WN#33

0027 00525 435 22E 21 CCSD

5911 10995 43s 22E 22 PROX

715915 10995 43S 22E 16 PRDX

3037Ï E PROX

303715918 10995 435 22E 16 PRDX
H59

10995 435 22E 21 PRDX
L ISH #11

303715920 10995 43S 22E 26 PRDX
ENGLI SH #37

th'303730805 10995 43S 22E 22 PRDX

TOTAL

Comments (attach separate sheet if necessary)

I have reviewed this report and certify the information to be accurate and complete. Date

Authorized signature
Telephone

PLEASE COMPLETE FORMS IN BLACK



P.O.8GX 1936 505 623·7184

MOUNTAIN STATES PETROLEUM CORlPORKTION
213 EAST FOURTH STREET

ROSWELL,NEW MEXICO
eszot

June 19, 1992

Utah State Tax Commission
160 East Third South
Salt Lake City, Utah 84134

Re: Field Number : 305
Field Name: Boundary Butte
San Juan County, Utah

Dear Sir;

Please be advised that Mountain States Petroleum Corporation has acquired
the interest of Hondo Oil 6 Cas Company, Post Office Box 2208, Roswell, N.M.,
88202-2208, in the captioned property.

As operator, Mountain States will be filing and remitting Oil and Gas
Severance Tax, Mineral Production Withholding Tax and Oil and Gas Conservation
Tax for this property to the State of Utah. It is our understanding that
these taxes are remitted quarterly. Hondo has filed and remitted for the
1st quarter of this year. Mountain States will begin filing and remitting
with the 2nd quarter.

Please furnish this office at Post Office Box 1936, Roswell, New Mexico,
88202-1936, attention Judy Burkhart, all necessary forms, coupon books, reports
and instructions that are applicable. Mountain States Petroleum Corporation's
Tax 1.D. number is 85-0204476. If you are in need of anything further in this
matter please contact the undersigned at (505) 623-7184. Thank you.

Sincerely,

V Judy Burkhart,



C N21 7 8 00 643
Hondo Oil&GalfCompany
Box 2208
Roswell, New Mexico 88202
(505) 625-8700

June 23, 1992

Utah State Tax Commission
160 East 300 South
Salt Lake City UT 84134-0410

Re: Utah Se'verance Tax
Return TC-801
Hondo Oil & Gas Company
N5025

Gentlemen:

The Second Quarter taxes due to be paid September 1, 1992 for the
English that Hondo Oil & Gas Company has been remitting will be
paid by Mountain States Petroleum.

Mountain States Petroleum purchased the English lease effective
February, 1992. Please write to them if you need further
documentation to record this change of responsibility with your
office.

Please direct any and all future correspondence regarding the
English to:

Mountain States Petroleum
PO Box 1936
Roswell NM 88202-1936

Sincerely,

Toni Reeves

|drs

copy: Mountain States



e.o.sox 1936 ,
s¤s 623-7184

MOUNTAIN STATES PETROLEUM CORPORATION
213 EAST FOURTH STREET \

ROSWELL,NEW MEXICC
88201

June 26, 1992

Utah State Tax Commission
160 East Third South
Salt Lake City, Utah 84134

Re: Identification Number
Request for New Application

Gentlemen:

Please refer to Mountain States Petroleum Corporaton's letter dated June 19,
1992, and Hondo Oil & Gas Company's letter dated June 23, 1992, relative to the
change in ownership of the English lease and wells located in San Juan County,
Utah.

Please furnish Mountain States with an identification number or application
for the same in order that we may successfully file and pay the Second Quarter
taxes which will be coming due for this property.

Please direct your reply or any questions you may have concerning this matter
to the undersigned at Post Office Box 1936, Roswell, New Mexico, 88202-1936 or
(505) 623-7184. Thank you.

Sincerely,

6 Judy Burkhart,
Secretary

Enclosures: 2
Attachment

FJUt.2 8 1992

DIVIS10NOF
OILGASA



P.O.BOX 1936 505 623-7184

MOUNTAIN STATES PETROLEUM CORPORATION
213 EAST FOURTH STREET

ROSWELL,NEW MEXICO
88201

July 31, 1992

State of Utah
Department of Natural Resources
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

Attention: Leisha Romero,
Division of Oil, Gas and Mining

Re: Change of Operator
Boundary Butte/English wells
San Juan County, Utah

Dear Ms. Romero,

Pursuant to our telephone conversation this morning, please find enclosed
one Sundry Notice for each well affected by the Change of Operator from Hondo
Oil & Gas Company to Mountain States Petroleum Corporation.

As we discussed, after you receive these papers and assign Mountain States
Petroleum Corporation an account number you will call our office and advise us
of the number so that we can use it to submit our monthly production reports.

If you are in need of anything further in this matter please let me know.
Thank you for all of your assistance with this transfer.

Sincerely,

VJudy Burkhart,
Secretary

Enclosures

WK06M2
OMSIONOF

Ot.GASA



FarinOCC·lb syg.ii¡T YKirt JO IT
•

« .TE OF UTAH (Uth -tructum- un
-

-
- to rw -i•l )DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING , t.gAgg agatonATION .480 SEstal. NO.

Il49IND7180

SUNDRYNOTKESAND REPORTSON WELLS(De not tise this toria for ro sals to drift or to deepen or plug back to a diderent reeerroir.ca.-ArlATION FOR PERMTF-" for sash propeama) Navajo
i, ¶. UNIT AgagsugxT NAMS

.L 0 ".^.',.=0 oen as Enq] i sh Uni t2. xAxa or ormastos 8. raan om Laass Nasa

Hondo Oil & Gas Company Enq]ish WN3. ADDERSS 07 OPSSA208 0. WELL NO.

P. 0. Box 2208, Roswell, NM 88202 1
4. Locattom or wsLL (Aeportlocation clearly and ta accordance wara aar ãeate requtrem.ata.. lo. esar., amo roos., on wn.acar

See also space 17 below.)at sorta.• Boundary Butte
11. SEC.. $•• E•• M•• 05 BLE. AND

C NE NWSec 22-T43S-R22E .cavar os smaa

660 ' FNL & 1980 ' FWL Sec 22-T43S-R22E
14. Psant: No. 16. stavarzoNs (Show whether or, RT. ca. ete.) 12. CountT os raxiss 18. sta2a

Î-Q 7 þ / San Juan UT
16. teck Appropnote BoxToIndicateNelureof Nottee,Report,or OtiserData

normes a meson zo: ausasquaso isroar or:

TEST WATSB BEUT•OFF PULL 04 ALTER CASINO WATSB SHUT4gy agralafNG WELL

PAACTCat TR$AT MCLTIPLE COMPLETE FRACTURE TREATMEWT Af.TERING CAalNG

3NDOT ha ACIDI33 ARANDON ENOOTING 08 affDizige AsaNDONNENT*

atrats ws&L citAxos PLana (Other) ..
Change of Operator X

INota: Report results of muittple completion on Wel
(Other) P..mpletton or Recompletion Report and Lot inrm.)

17. ogscatat rnnynamn na cuart.zTr.o opr.aartona (Clearir state•nil pertinent details. and give pertinent dates. Inetuding estimated date of starting any
proposed work. If well is 4lreetionsiir drilled, give subsurface locations and measured and true vertiest depths for all markers and annes pert1•
nens to this work.) •

Change of Operator from:

Hondo Oil & Gas Company
P.. 0. Box 2208
Roswell, NM 88202

.,

TO:

13MS10AlOF
Mountain States Petroleum Corporation °0tLG#44.WNMgi
213 E. Fourth Street
Roswell, NM 88201

EFFECTIVE DATE: // 9 L

ACTUAL FIELD OPERATIONS BY MOUNTAIN STATES PETROLEUM CORPORATION BEGAN 6/1/92

Hondo

(This space for Federal or State ogee use)

AP""^VED BT TITLE DATE
Censsa.. •°3 OF APPROVII., 17 ANT:

*S.. Instructionson Revers.



10/29/92 17:23 PAGE 82

494 THE
NAVAJO
NATION

99 P.O. BOX 308 . WINDOW ROCK. ARIZONA 86515 • ( 02) 871-4941

PETERSONZAN MAASMALLPLUMMER
PAESIDENT VICEPRESIDENT

August 20, 1992

CERTIFIED MAIL
RETURN RECEIPT REOVESTED

Nr. Paul Slayton
Mountain states Petroleum corporation
213 East Fourth Street
Roswell, New Mexico 88201

Dear Mr. Slayton:

Enclosed please find an approved copy of the Navajo Nation's
Assignment of Mining Lease form for oil and gas lease number I-149-
IND-7180.

If you have any questions, please do not hesitate to call our
office at (602) 871-6587,

sincerely,

RALS DEPAR NT

Thom on son
Landm n



THENAVAJONATION
MINERALS DEPARTMENT ,

. DIVISIONOF RESOURCES ,

ASSM3NMENÌ0FMININGLEASE
Paul leaseNo. T-149 IND·7180

1. DatetheoriginalminingleasewasapprovedbytheDepadmentoftheInterior:

pared-
.bl1e 74 1946 Approved: Apeust 30, 1946

2. PrimaryTerm: Ten (10) Yeare RoyallyRate: 12.5%

0. Lessoe: Hvrd·Front Tne

4. Descrlplionoilhelandbeingassigned: s/2 of section 8: s/2 of section 15: All of

Seêtions 16. 17. 21. 22. 23, 26, 27. 35 6 36. T-43-S. R-22-E, and All of

section 31 T-43-8. B-23-E. 9910 take Heridian. San Juan Canarv. Iltah

5 Assignny Hondo Oil & Cas Companv

6 Aqsigneet Mountain States Petroleum Çopporation

7, Podionoilher19hls/lllleundertransfor: All of Hondo Oil 6 Cas Company's right, title

and interest, beine an uqdivided 50% interrit,

0, Reservedovertidingtoyallies: None

0. Previousassioneesandportlon ofille dghis/Illle fransferredand ovenidingroyaliles:
.

Syrd-Frost, Inc. to Paul B. English - an undivided 251 interest (12-03-46)

(2) Byrd-Prost, Inc. to Western Natural Cas Company • an undivided 37.5%

(q¶erest (6-02-47)

(31 Paul B. Rnet tsh to Western Natural Gas company - en undivided 12.52

[•1) Western Papural Cas company to *Sinclair 011 & Cas·Company - an undivided

501 intorest (11-23-63)

*Atlaptje Richfield company being successor in interest to Sinclair Oil &
Gas Company by virtue of merget in 1969

¯¯

Iftherewere more thanlour (4) previousAssigneos, pleaso uso continuationfom (s)

The Assleneo shall furnish to the lessor (The Navalo Nonon, AttenllOni Min0mlS (Jepanment P,Õ, Box f rid,WIndow nock,AZ 86515), coples of nli ropoils IIIed with the Minerals Managament Servien and the Buroail
of Lúnd Management subsequent to federal inws and roOulallon:, whati illotl. lito Atslenee ribatt furnisli
also allolland gas sale lichels, copiesof dilli stem lests, prossure lesis, Core analyses, solsmic data and anyothertnlormationrequired by theMineratsDepaltmentforIbis lease.

M n Se a tro um Corporation

Data ASSIGNEE'S$1GN



P.O. OX 1936 505 623-7184

MOUNTAIN STATES PETROLEUM CORPORATION
213 EAST FOURTH STREET

ROSWELL,NEW MEXICO
88201

October 21, 1992

0Ci 2 2 1992
State of Utah
Natural Resources DMSONOFOil, Gas, & Mining
3 Triad Center, Suite 350 EON O
Salt Lake City, Utah 84180-1203
Attn: Ms. Vicky Corney

Re: Form DOGM 56-64-21 for Hondo Oil & Gas Co. Roswell, N M.

Dear Vicky:

Please find enclosed copies of the above referenced
forms made out to Hondo Oil & Gas Co. These properties
have been sold to Mountain States Petroelum Corp., and we
have been making reports on said properties since June 1992.
Mountain States Petroleum Corp.'s Account Number is 9500.

Please check and see if this has all been changed over
to Mountain States Petro. Corp.

Thank you for your help in this matter.

RLW/ms



:23

P.0,SDX 1936 505 623-7184

MOUNTAIN STATES PETROLEUM CORPORATION
213 EAST FOURTH STREET

ROSWELL, NEW MEX100
88201

October 29, 1992

Utah Department of Natural Resources
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84130-1203

Attention: Lisha Romero - FAX # 801-359-3940

Re: Boundary Butte Field
English Lease - Navajo Nation I-149-IND-7180

Dear Ms. Romero,

Pursuant to our telephone conversations.this date I am faxing you a
copy of the assignment of mining lease approved by the Navajo Nation.

As we discussed, all of the English wells are located on this one
Indian lease and this copy should allow you to change your records to
show that Mountain States Petroleum Corporation took over as operator
in June of this year.

If you are in need of anything further in this matter please let me
know. Thank you for all of your assistance with this transfer.it

Sincerely,

Judy Burkhart,
Secretary

Attachments: 4



' State of Utah
DEPARTMENT OF NATURALRESOURCES

Norman H. Bangerter
DIVISION OF OIL, GAS AND MINING

Governor
Dee C. Hansen

355 West North Temple
Executive Director 3 Triad Center, Suite 350

Dianne R. Nielson, Ph D. Salt Lake City, Utah 84180-1203

Division Director 801-538-5340

October 30, 1992

Judy Burkhart
Mountain States Petroleum corporation
P. O. Box 1936
Roswell, New Mexico 88202

Dear Ms. Burkhart:

Re: Hondo Oil & Gas Co. to Mountain States Petroleum
Corporation.

In reviewing the operator change for the referenced
companies, it was determined that your company is not currently
registered with the Utah Department of Commerce. This letter is
written to advise you of your responsibility to register your
company with the state prior to conducting business within Utah.
This can be accomplished by contacting:

Department of Commerce
Division of Corporations
160 East 300 South
Salt Lake City, Utah 84111
(801) 530-4849

Sincerely,

Lisha Romero
Administrative Analyst

cc: Dept. of Commerce
D.T. Staley
R.J. Firth
Operator File(s)
Correspondence File/ldc

an equal opportunity



Div iòn f GEas

Attach all documentation received by the division regarding this change. 2-JÑS

Initial each listed item when completed. Write N/A if item is not applicable. 3-EC
4-RJF /

§iChange of Operator (well sold) O Designation of Agent s_RWM pg

O Desiqnation of Operator O Operator Name Chanae Only
, , , ,

6_AD

The operator of the well(s) listed below has changed (EFFECTIVE DATE: 2-1-92 y

TO (new operator) MOUNTAIN STATES PETRO CORP FROM (former operator) HONDO OIL & GAS COMPANY
. (address) Po Box 1936 (address) PO Box 2208

ROSWELL NM 88202 ROSWELL NM 88202
JUDY BURKHART REIDA HENRY
phone (505 ) 623-7184 phone (505 )625-6743
account no. N 9500 account no. N 5025

He11(s) (attach additional page if needed):

Name: **SEE ATTACHED** API: Entity: Sec __Twp__ Rng___ Lease Type:
Name; API: Entity: Sec __Twp__ Rng___ Lease Type:
Name: API: Entity: Sec __Twp__ Rng___ Lease Type:
Name: API: Entity: Sec _Twp Rng___ Lease Type:
Name: API: Entity: Sec __Twp__ Rng___ Lease Type:
Name: API: Entity: Sec___Twp__ Rng___ Lease Type:
Name: API: Entity: Sec __Twp__ Rng___ Lease Type:

OPERATOR CHANGEDOCUMENTATION

1. (Rule R615-8-10) Sundry or other legal documentation has been received from former
operator (Attach tothis form). //ad?-b4i)

2. (Rule R615-8-10) Sundry or other legal docume ation has b en rece'i¾ed from new operator
(Attach to this form). (LQ P&f;Q(AV /ood (k Id-294

3. The Department of Commerce has been contacted if the new operator above is t currently
operating any wells in Utah. Is company registered with the state? (yes( If
yes, show company file number: .

(%/h,mg///m3Mä?

4. (For Indian and Federal Hells ONLY) The BLM has been contacted regarding this change
(attach Telephone Documentation Form to this report). Make note of BLM status in
comments section of this form. Management review of Federal and Indian well operator
changes should take place prior to completion of steps 5 through 9 below.

5. Changes have been entered in the Oil and Gas Information System (Hang/IBM) for each well
listed above· (maa4¿7

6. Cardex file has been updated for each well listed above.(toaadi/

7. Well file labels have been updated for each well listed above.(/ode4Ã?
8. Changes have been included on the monthly "Operator, Address, and Account changes"memo

for distribution to State Lands and the Tax Commission.(toge4i)

9. A folder has been set up for the Operator Change file, and a copy of this page has been
placed there for reference during routing and processing of the original documents.

- OVER



PERATOR f LE WORKSHEET(CONT JED) Initral each item when completed. Write N/A ri item is not applicable. *

ENT EVIEH

JÊ1. (Rule R615 7) Entity ass° ments have been reviewed for all wells listed above. Were
entity cha es made? (yes/no (If entity assignments were changed, attach copies of
Form 6, En t_yAction Formr.

§ 1 2. State Lands and the Tax Commission have been notified through normal procedures of
entity changes.

BONDVERIFICATION (Fee wells only)

JL/_n1. (Rule R615-3-1) The new operator of any fee lease well listed above has furnished a
proper bond.

§ 2. A copy of this form has been placed in the new and former operators' bond files.

y )_ 3. The former operator has requested a release of liability from their bond (yes/no)
Today's date 19 . If yes, division response was made by letter
dated 19 _.

LEASE INTEREST OHNER NOTIFICATION RESPONSIBILITY

Bd 1. (Rule R615-2-10) The former operator/lessee of any fee lease well listed above has been
notified by letter dated 19___, of their responsibil.ity to notify any

µ<5 person with an interest in such lease of the change of operator. Documentation of such
m' notification has been requested.

2. Copies of documents have been sent to State Lands for changes involving State leases.

FILMING

A_/ A 1 attachments to this form have been microfilmed. Date: u & 19 P.2.

EILING

E 1. Co_p_iesof all attachments to this form have been filed in each well file.
' 2. The or_iginal of this form and the original attachments have been filed in the Operator

Change file.

COMMENTS



P.O.BOX 1936 505 623-7184

MOUNTAIN STATES PETROLEUM CORPORATION
213 EAST FOURTH STREET

ROSWELL,NEAV MEXICO
88201

February 2, 1993

State of Utah
Department of Natural Resources
Division of Oil, Gas and Mining
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

Re: Annual Status Report of Shut-in wells

Gentlemen:

Please find enclosed duplicate copies of Sundry Notices this company filed
with the Bureau of Land Management relative to our Utah shut-in wells.

These copies are furnished as Annual Status Reports per Utah Admin. R. 649-8-10.
If you are in need of anything further in this matter please contact the undersigned.
Thank you.

Sincerely,

Judy Burkhart,
Secretary



DEPARTMENT OF THE INTERIOR 'J.". "'"""""' '" ' t. ..... u..n.,.no, e.a..., o

BURLAU Ol ANDMANACFMí I-lA9-INI)-7180

SUNDRYNOTKES AND REPORT ON WELLS
' "°"

14 rwi 4 • ti,N turn, int pr.•p.•naar to drill o• fr. deepen or ¡rlor bark to a different renrrvoir
Un• "API't.10ATION FOR l'ERMll for sun, vo...u.a Navajo

7 UNIT 40MWBMENT Waals

Li bl. OTHER

3. NAME OF OPERATOS 8. PASM OB LBASE NAME

Mountain States Petroleum Corppyytiqq English
J. ADDRESS OF OPBBATOR 9. WBA,L NO.

Post Office Box 1936, Roswell, N.M. 88202-1936 #1
4 s.neAvius or natt (itepart locatico clearly and in serordance with any State requirementt * $0, F38LD AWD POOL, OB WILDCAT

See alun space 17 below I
as surra" Boundary Bytte

NE/4NW/4 Sec. 22 -- 3-037-/,5:7/'/ " Siin'viv"•¾¾a"*
Sec. ŽŽ-43S-22E

14. Psaalt: No. I 15. BLÆVATIONs (Show whether or, sT, on, etc.) 12. COUWTT 05 768885 18. BTATE

i San Juan Utah
te Check Appropreote BoxTo Indicole Norure of Notice, Report, or OtherData

NOTICE P INTENTION TV SUBBBQCBWT SEPORT OF:

TEST WATER BROT•OFF Pt'LI. OR Af.TER C481NG WATSB SBUT·Orr BNPAlm!WO WELL

FAACTURE TREAT lilLTIPLE POMPI TK FBACTPBS TERATMENT ALTBalWG CAB3NO

SHOOT 05 ACIDISE ABANDON* SMOOTiWO OR Af3DISING ABANDOWMSWT*

REPAIR WELL CHANGE PLANT (Other)
Continue Shut-in (NOTE: Report results of moittple co-pletion on Wel

10tber) omgtlon or Recolapletion Report and Log form )
17 in:Nealui: rnorosto OR 00 fri.ET : OrtaaTH ICitani; st.ale all partinent details.. and give pertinent dates. Including estimated date of starting any

proposed work. If well is direcuona]Iy drilled, give subsurface locations and mesenred and true vertîcal depths for all markers sad somespertf-
nent to this work.; •

Request permission to allow this well to remain shut in until a favorable economic
situation occurs relative to the sale of gas.

FEB051993

DMSiONOF
OILGASA MMNG

28. I bereby r i fe is tr and correct

SIGNED TITLE ETAR dent DATE

(Tbte speer for Pederal or State omce ner) *

APPROVED BT TITLE DATE
CONDITIONS OP APPROVAL, IF ANT:

*S., instructionson ReveneSide

Title 16 U.S.C. Sect.on 1001, makes it a crime lor any person knowingly and willfully to make to any departrhent or agency of the
United States any false, factatsous or fraudulent statements or representauons as to any matter within its



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DJJ

Change of Operator (Well Sold) X - Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 1/1/2008

FROM: (Old Operator): TO: ( New Operator):
N9500-Mountain States Petroleum Corp N3495-Nacogdoches Oil & Gas, Inc

3001 Knox St. Suite 403 PO Box 632418
Dallas, TX 75205 Nacogdoches, TX 75963-2418

Phone: 1 (214) 389-9800 Phone: 1 (936) 560-4747

CA No. Unit:
WELL NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
SEE ATTACHED LIST

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/9/2008

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/9/2008

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 12/5/2007
4a. Is the new operator registered in the State of Utah: Business Number: 6757345-0143

5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE

5b. Inspections of LA PA state/fee well sites complete on: n/a
5c. Reports current for Production/Disposition & Sundries on: notified 6/10/08
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM BIA not yet
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: n/a
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 6/10/2008
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 6/10/2008
3. Bond information entered in RBDMS on: n/a
4. Fee/State wells attached to bond in RBDMS on: n/a
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a

BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: n/a
2. Indian well(s) covered by Bond Number: 301

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a
COMMENTS:

Nacogdoches_FORM B.xls



STATE OF UTAH FORMS
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS ANDMINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
I-149-IND-7180

0. IF INDIAN,ALLOTTEEOR TRIBENAME:SUNDRYNOTICESAND REPORTS ONWELLS Navajo Nation
7. UNITorCAAGREEMENTNAME:

Donotusetidsformfor proposals todrli newwebs,signln¢antlydeepen exisUn0wellsbelow currentboltom·holedeplh, reenterplugged wolle*"° Nonedrillhorizontal laterals. Use APPLICATIONFORPERMITTO DRILLfann forsuch proposals.
8. WELLNAMEandNUMBER1. TYPEOF WELL

OILWELL GAS WELL OTHER See attached
2. NAMEOF OPERATOR 9. API NUMBER:
NACOGDOCHESOIL&GAS, INC. See attach

3. ADDRESSOFOPERATOlt PHONENUMBER 10. FIELDANDPOOL.ORWILDCAT:
PO BOX632418 NACOGDOCHEs sy, TX ZIP75963-2418 (936) 560-4747 Boundary Butte

4. LOCATIONOF WELL

FOOTAGESATSURFACESee attached COUNTY: San Juan

QTRKITR,SECTION,TOWNSHIP,RANGE,MERIDIAN: STATE:
UTAH

n. CHECKAPPROPRIATEBOXESTO INDICATENATUREOF NOTICE,REPORT, OR OTHER DATA
TYPEOF SUBMISSION TYPEOF ACTION

O ACMZE DE EN REPERFORATECURRENTFORMATIONO NOTICEOF INTENT
(Submitin Duplicale) O ALTERCASING FAACTURETREAT SIDETRACKTOREPAIRWELL

Approximategalemamstat CASINGREPAIR NEWCONSTRUCRON TEMPORARILYABANDON

1/1/2008 CHANGETO PREVIOUSPLANS OPERATORCHANGE TUBINGREPAIR

0 CHANGETUBING PLUGANDABANDON VENTOR FLARE

O SUBSEQUENTREPORT O CHANGEWELLNAME PLUGBACK WATERDISPOSAL
(submitOrliinelForm0nly)

O CHANGEWELLSTATUS PRODUCTION(STARTiRESUME) WATERSHIJT-OFF
Date ofworKoompletlott

O COMMINGLEPRODUCINGFORMATIONS RECIAMATIONOF ½ELL SifG OTHER;

O CONVERTWELLTYPE RECÔMPLETE- DIFFERENTFORMATION

12. DESCR1BEPROPOSED OR COMPLETEDOPERATIONS.Clearlyshowallperinent details includingdates, depihs, volumes,etc.

SELLER: € / jf&

Company: MountainStates Petroleum Corp
Address: 3001 KnoxST, Sulte 403

Dallas,TX75205
Phone: (21 ) 389-9800

Signature:
K hambers, Vice President

'NA 3o Jb - JP/
FIAME(PLEASEPRINT) Orma Finley TT E Se2c3retary/Treasurer

(This space for Stato use only)

RECEIVEDAPPROVED Á//0/NE
-- MAYO9 2008

Division of Oil,Gas ning is..inaccu.a.ona....sm> DIVOFOlL,GASSU
Earlene Russell, Engineering



FORM 9 Attachment
.

APl Well
Township-

Number currentOperator New Operator WelfName Well Status Well Type Qtr/Qtr Section Range FNL/FSL FEL/FWL

43-037-15911 Mountain States Petroleum Corp Nacogdoches Oil & Gas, Inc ENGLISH 1 Producing Gas Well NENW 22 435-22E 660 N 1980 W

43-037-15915 Mountain States Petroleum Corp Nacogdoches Oil & Gas, Inc ENGLISH6 Shut-In Gas Well SENE 16 435-22E 2310 N 330 E

43-037-15916 Mountain States Petroleum Corp Nacogdoches Oil & Gas, Inc ENGLISH7 Shut-In Gas Well NENW 16 435-22E 330 N 1650 W

43-037-15918 Mountain States Petroleum Corp Nacogdoches Oil & Gas, Inc ENGLISH9 Shut-In Gas Well SWNE 16 435-22E 2310 N 1650 E

43-037-15919 Mountain States Petroleum Corp Nacogdoches Oil & Gas, Inc ENGLISH10 Producing Gas Well SENE 21 435-22E 1880 N 760 E

43-037-15920 Mountain States Petroleum Corp Nacogdoches Oil & Gas, Inc ENGUSH 11 Shut-In Gas Well NENW 26 435-22E 560 N 1980 W

43-037-20070 Mountain States Petroleum Corp Nacogdoches Oil & Gas, Inc ENGLISHWN 12 Producing OilWell SENE 21 435-22E 1550 N 660 E

43-037-20104 Mountain States Petroleum Corp Nacogdoches Oil & Gas, Inc ENGLISHWN 13 Shut-In OilWell NENE 21 435-22E 450 N 940 E

43-037-20105 Mountain States Petroleum Corp Nacogdoches Oil & Gas, Inc ENGLISHWN 14 Shut-In Oil Well NWNW 22 435-22E 1100 N 500 W

43-037-20148 Mountain States Petroleum Corp Nacogdoches Oil & Gas, Inc ENGLISHWN 16 Shut-In OilWell NWNW 22 43S-22E 400 N 580 W

43-037-20150 Mountain States Petroleum Corp Nacogdoches Oil & Gas, Inc ENGLISHWN 15 Shut-In OilWell SWSE 16 435-22E 810 S 1350 E

43-037-20175 Mountain States Petroleum Corp Nacogdoches Oil & Gas, Inc ENGLISHWN 17 Shut-In Oil Well SWNE 21 435-22E 1400 N 1700 E

43-037-20182 Mountain States Petroleum Corp Nacogdoches Oil & Gas, Inc ENGLISHWN 19 Shut-In OilWell NWNE 21 435-22E 150 N 1750 E

43-037-20185 Mountain States Petroleum Corp Nacogdoches Oil & Gas, Inc ENGLISHWN 20 Shut-In OilWell SENE 21 435-22E 2350 N 660 E

43-037-20187 Mountain States Petroleum Corp Nacogdoches Oil & Gas, Inc ENGLISHWN 21 Shut-In Oil Well SWSE 16 435-22E 710 S 2580 E

43-037-20195 Mountain States Petroleum Corp Nacogdoches Oil & Gas, Inc ENGLISHWN 23 Shut-In Oil Well NWSE 16 435-22E 1600 S 1920 E

43-037-20217 Mountain States Petroleum Corp Nacogdoches Oil & Gas, Inc ENGLISHWN 25 Shut-In OilWell NESW 16 43S-22E 1480 S 2400 W

43-037-20235 Mountain States Petroleum Corp Nacogdoches Oil & Gas, Inc ENGLISHWN 27 Producing Oil Well SWNW 22 435-22E 1970 N 180 W

43-037-20239 Mountain States Petroleum Corp Nacogdoches Oil & Gas, Inc ENGLISHWN 28 Producing Oil Well SWNE 21 435-22E 2040 N 1375 E

43-037-20254 Mountain States Petroleum Corp Nacogdoches Oil & Gas, Inc ENGLISHWN 29 Shut-In Oil Well NWSW 22 435-22E 2600 S 180 W

43-037-20283 Mountain States Petroleum Corp Nacogdoches Oil & Gas, Inc ENGLISHWN 30 Producing OilWell NWSW 22 43S-22E 2400 S 960 W

43-037-30021 Mountain States Petroleum Corp Nacogdoches Oil & Gas, Inc ENGLISHWN 34 Shut-In Oil Well SESE 16 43S-22E 250 S 850 E

43-037-30022 Mountain States Petroleum Corp Nacogdoches Oil & Gas, Inc ENGLISHWN 35 Shut-In OilWell NESW 22 435-22E 2100 S 1600 W

43-037-30027 Mountain States Petroleum Corp Nacogdoches Oil & Gas, Inc ENGLISHWN 33 Producing Oil Well NENE 21 435-22E 880 N 240 E

43-037-30805 Mountain States Petroleum Corp Nacogdoches Oil & Gas, Inc ENGLISH37 Shut-In Gas Well SWSE 22 43S-22E 610 S 1940



UNITED STATES ENVIRONMENTAL PROTECTIONAGENCY
o* REGION IX

"° 75 Hawthome Street
San Francisco, CA 94105-3901

Mr. Dennis G. McLaughlin III
Chief Executive Officer
Mountain States Petroleum Corporation
3001 Knox, Suite 403
Dallas, Texas 75205

Re: Financial Assurance, English No. 7 Class II Injection Well
EPA Permit #NN297000015, API No. 43-037-15911
Boundary Butte Field, San Juan County, Utah

Dear: Mr. McLaughlin,

This letter confirms our receipt and acceptance of required financial assurance
documents to cover plugging and abandonment costs for injection well English No. 7 and
authorizes injection under permit No. NN297000015, after the well passes a mechanical
integrity test.

The financial documents that we now have on file include the following:
• Irrevocable Standby Letter of Credit A28384T from Compass Bank of Houston,

TX, in the amount of $50,000.
• A Standby Trust Account numbered 223 206 00 with Wells Fargo Bank located in

Dallas, TX
• A signed and notarized Standby Trust Agreement including Schedules A and B.

The original 30-day public notice for this major modification was issued November 5
2006 and the notice closed without receiving comments. Signature of the major
modification awaited acceptable financial assurance documentation, which we have now
received. To reflect the new financial assurance mechanisms, we have enclosed a copy of
the signed major modification, along with a revised statement of basis. The Fînancial
Responsibility section was updated to reflect the provision of the above named financial
instruments. Also, a minor editorial correction to the permit modification was made under
paragraph C.4.a, Injection Volume (Rate) Limitation. No other changes were made and
the previously-issued public notice remains unaffected.

Injection under these new permit conditions is now authorized, subject to the
well passing a mechanical integrity test witnessed by an Environmental Protection
Agenev Region 9 (EPA) representative.

Printed on Recycled



If you have any additional financial assurance questions or comments please contact
Jim Harper at harper.iim@epa.gov or (415) 972-3541. Questionsconcerning permit and
operation conditions should be addressed to either Jim Walker at our Farmington, NM
office, 505 599-6317 or David Basinger at the EPA Ilegion 9 headquarters in San
Francisco, 415 972-3506.

Sincerely,

David Albright
Manager, Ground Water Office

Enclosures (2) - Major modification to Permit No. NN297000015, Statement of Basis

Ce w/ enclosures:
Bill Freeman, UIC Program Manager, Navajo Nation EPA
Jim Walker, USEPA, % Farmington BLM Office

Cc w/o enclosure:
Stephen B. Etsitty, Executive Director, Navajo Nation EPA
Steve Henke, Manager, Farmington Field Office, BLM
Bertha Spencer, Regional Realty Officer, BIA, Navajo Nation
Ben Campbell, consultant



MAJOR MODIFICATION TO PERMIT NO. NN297000015
ISSUED TO MOUNTAIN STATE PETROLEUM CORPORATION

In accordance with 40 CFR §144.39,it is understood and agreed that this permit has been
modified to allow installation of a 4-1/2 inch diameter linerto a depth of3500 feet inside the existing
5-1/2 inch diameter casing and circulate cement between the liner and casing to the surface. This
modification also increases the overall permitted interval from 4329 to 4419 feet to4262 to4419 feet
in the Paradox Ismay formation. Included in this modification of the well construction are remedial
operations to place cement in the casing/wellbore annulus from 1800 feet to the surface. In addition,
the average and maximum allowable injection rates allowed are increased and the financial
responsibility demonstration is modified as described below. Also, static reservoir pressure must be
monitored and reported annually to EPA.

The permit has been revised to incorporate the above changes and reads as follows:

PART II. SPECIFIC PERMIT CONDITIONS

A. WELL CONSTRUCTION

1. Casing and Cementing.
The wellbore schematic contained in APPENDIX C is revised to depict the well construction
as modified under the authority of this permit modification and shall be binding on the
permittee. The well has been cased and cemented to prevent the movement of fluids behind
the casing and this casing shall be maintained throughoutthe operating life of the well.

C. WELL OPERATION.

2. Injection Intervals.
Injection shall be permitted for the Ismay Formation in the subsurface interval of 4,262 to
4,419 feet. Injection perforations may be added or squeezed off only within this interval.
Alteration of the injection interval and other rework operations must be properly reported
(EPA Form 7520-12) and the well must demonstratemechanical integrity before injection
resumes.

4. Injection Volume (Rate) Limitation

a) The maximum daily injection rate shall be limited by the maximum allowable pressure at
the wellhead (852 psig), which is established as described in Part II.C.3 of this permit.
The average injection rate is limited to 1,000 bpd or the injection rate at the maximum
allowable pressure, whichever is less. The monthly volume injected shall not exceed
30,000 barrels of produced water.

Page 1 of



b) The permittee may request an increase in the average and maximum injection rates
allowed in paragraph (a). Any such request shall be made in writing to the Director.

c) Should any increase in rate be requested , the permittee shall demonstrate to the
satisfaction of the Director that the increase in volume will not cause migration of
formation or injected fluids into any USDW, nor cause any injected fluids to move
beyond the area of review, defined as a circle with a one-half mile radius from the well.

D. MONITORING, RECORD KEEPING, AND REPORTING OF RESULTS

1. Iniection Well Monitoring Program
Samples and measurements shall be representative of the monitored activity. The permittee
shall utilize the applicable analytical methods described in Table I of 40 CFR §136.3,or in
Appendix III of 40 CFR §261,or, in certain circumstances, other methods that have been
approved by the EPA Administrator. Monitoring shall consist of:

a) Analysis of the injection fluids. The analysis shall be performed:

i) annually for Total Dissolved Solids, major ions, ph, specific conductivity and
specific gravity; and

ii) whenever there is a change in the source of injection fluids

b) Weekly monitoring and monthly recordings of injection pressure, annuluspressure, flow
rate and cumulative volume.

' c) Annual static reservoir pressure measurements.

F. FINANCIAL RESPONSIBILITY

1. Demonstration of Financial Responsibility.
The permittee is required to maintain financial responsibility and resources to close, plug,
and abandon the injection well as provided in the Plugging and Abandonment Plan and in
accordance with 40 CFR §144.52(a)(7).The permittee shall not substitute an alternative
demonstration of financial responsibility from that which the Director has approved, unless
the permittee has previously submitted evidence of that alternative demonstration to the
Director and the Director has notified the permittee in writing that the alternative
demonstration is acceptable.

a) The subject well is covered by an irrevocable standby letter of credit in the amount of
$50,000issued by Compass Bank of Houston, Texas and a standby trust agreement with
Wells Fargo Bank of Dallas, Texas.

Page 2 of



b) The financial responsibility mechanism shall be reviewed and updated periodically,.upon
request of the Director. The permittee may be required to change to an alternate method
of demonstrating financial responsibility, such as a surety bond or trust fund, which
names EPA as beneficiary. Any such change must be approved in writing by the Director
prior to the change.

2. Insolvency of Financial Institution.
In the event of the Bankruptcy of the trustee or issuing institution of the financialmechanism,
or a suspension or revocation of the authority of the trustee institution to act as trustee or the
institution issuing the financial mechanism to issue such an instrument, the permittee must
submit an alternative demonstration of financial responsibility acceptable to the Director
within sixty (60) days after such event. Failure to do so will result in the termination of this
permit pursuant to 40 CFR §144.40(a)(1).

3. Insolvency of Owner or Operator.
An owner or operator must notify the Director by certified mail of the commencement of
voluntary or involuntary proceedings under Title 11 (Bankruptcy), U.S. Code, naming the
owner or operator as debtor, within ten (10) business days after the commencement of the
proceeding. A guarantor of a corporate guarantee must make such a notification ifhe/she is
named as debtor, as required under the termsof the guarantee.

All other permit conditions remain unchanged.

This major modification to become effective on

Alexis Strauss, Director
Water Division



From: Taylor Mathews <taylor.mathews@nogtx.com>

To: Zeke Clements <zclements@utah.gov>

Date: 10/20/2010 4:21 PM
Subject: FW: Copy of the Injection well permit on English #7 in San Juan Utah
Attachments: ENGLISH 7 MAJOR MOD PERMIT NN297000015.pdf; ENGLISH 7 PERMIT
NN297000015.pdf

For your review.

Nacogdoches Oil & Gas
Office: 936-560-4747
Fax: 936-560-5088

-----Original Message-----
From: Mike Allen
Sent: Wednesday, October 20, 2010 5:17 PM
To: Taylor Mathews
Subject: FW: Copy of the Injection well permit on English #7 in San Juan Utah

From: Mike Dehnisch
Sent: Friday, February 20, 2009 5:08 PM
To: Mike Finley; Mike Allen
Subject: FW: Copy of the injection well permit on English #7 in San Juan Utah

Finally...Here is the permit for English Number 7 injection well. We do need to finish the transfer of the
bond from MSPC to NOG. Does anyone have any information? They have finical assurance, but they
need a statement for an attachment showing transfer.

MD

-----OriginalMessage-----
From: Basinger.David@epa.gov [mailto:Basinger.David@epa.gov]
Sent: Friday, February 20, 2009 5:03 PM
To: Mike Dehnisch
Cc: nnepauic; harper.jim@epa.gov; Albright.David@epamail.epa.gov;
Freedman.Adam@epamail.epa.gov
Subject: Re: Copy of the Injection well permit on English #7 in San Juan Utah

To document our phone conversation thisafternoon:

US EPA is providing, as pdf attachments to this email, a copy of the English 7 permit along with the 2007
major modification and cover letter. As we discussed, these currently show Mountain States Petroleum as
the well owner, and refer to financial assurance held by US EPA and for which US EPA is the designated
beneficiary.
(See attached file: ENGLISH 7 MAJOR MOD PERMIT NN297000015.pdf)(See attached file: ENGLISH 7
PERMIT NN297000015.pdf)

Administrativeauthorityfor the permit has been delegated to Navajo EPA. The permit needs to be
transferred to Nacogdoches. This process was begun with US EPA, but should now be finished with
Navajo EPA, and a minor modification will be issued to reflect the change in ownership.
Likewise, the financial assurance beneficiary needs to be changed to Navajo



US EPA willwork with Navajo EPA to ensure that we have all of the required information and to help
complete these changes..

For questions on what is needed to complete the permit transfer and to change the financial assurance,
you or your staff (or the bank) may contact Jim Harper of our office:

Jim Harper, phone 415-972-3541, email harper.jim@epa.gov

Navajo EPA, as the regulatory authority,will need to approve any changes made. I have copied UIC
Program Manager BillFreeman on this email.

Dave Basinger
Environmental Engineer, Underground Injection Control Water Division, Mail Code WTR-9 U.S.
Environmental Protection Agency, Region 9
75 Hawthorne Street
San Francisco, CA 94105-3901
office 415.972.3506
fax 415.947.3545 (include name and mail code)

Mike Dehnisch
<mike.dehnisch@n

ogtx.com> To
David Basinger/R9/USEPA/US@EPA

02/17/2009 10:31 cc
AM

Subject
Copy of the Injection well permit
on English #7 in San Juan Utah

David,

I am tryingto locate some information on an Injection well we have on the Boundary Butte field in San
Juan County, UT. I have various sundries showing the process of converting it to an injection well, but I
do not have any information on the completion of it or a copy of the permit. I believe this permit was
obtained by the previous company that held this field, MSPC, from the U.S EPA. Here is some
information on the well.

Permit #: NN29700015
Lease #: l-149-IND-7180
Name: English #7
APl# 4304159160
Location: SEC 16 TWN 43S RNG 22E

Any and all information you could supply would be very much



Thank you,

Mike Dehnisch
Nacogdoches Oil & Gas, Inc
P.O. Box 632418
Nacogdoches, TX 75963
mike.dehnisch@nogtx.com
(936)560-4747 office
(936)645-0026 cell
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