
STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

  
APPLICATION FOR PERMIT TO DRILL 1. WELL NAME and NUMBER

Cane Creek Unit 20-1 

2. TYPE OF WORK

DRILL NEW WELL     REENTER P&A WELL     DEEPEN WELL  
3. FIELD OR WILDCAT

PARK ROAD  

4. TYPE OF WELL
Oil Well             Coalbed Methane Well: NO 

5. UNIT or COMMUNITIZATION AGREEMENT NAME
CANE CREEK  

6. NAME OF OPERATOR
FIDELITY E&P COMPANY 

7. OPERATOR PHONE
303 893-3133 

8. ADDRESS OF OPERATOR
2585 Heartland Drive, Sheridan, WY, 82801 

9. OPERATOR E-MAIL
marv.rygh@fidelityepco.com 

10. MINERAL LEASE NUMBER
(FEDERAL, INDIAN, OR STATE)

UTU50393 

11. MINERAL OWNERSHIP

FEDERAL    INDIAN    STATE    FEE  
12. SURFACE OWNERSHIP

FEDERAL    INDIAN    STATE    FEE  

13. NAME OF SURFACE OWNER (if box 12 = 'fee')
  

14. SURFACE OWNER PHONE (if box 12 = 'fee')
 

15. ADDRESS OF SURFACE OWNER (if box 12 = 'fee')
 

16. SURFACE OWNER E-MAIL (if box 12 = 'fee')
 

17. INDIAN ALLOTTEE OR TRIBE NAME
(if box 12 = 'INDIAN')

 

18. INTEND TO COMMINGLE PRODUCTION FROM
MULTIPLE FORMATIONS

YES  (Submit Commingling Application)    NO  

19. SLANT
  

VERTICAL   DIRECTIONAL   HORIZONTAL  

20. LOCATION OF WELL FOOTAGES QTR-QTR SECTION TOWNSHIP RANGE MERIDIAN

LOCATION AT SURFACE 831 FNL   177 FWL NWNW 20 26.0 S 20.0 E S 

Top of Uppermost Producing Zone 831 FNL   177 FWL NWNW 20 26.0 S 20.0 E S 

At Total Depth 831 FNL   177 FWL NWNW 20 26.0 S 20.0 E S 

21. COUNTY
GRAND  

22. DISTANCE TO NEAREST LEASE LINE (Feet)
177 

23. NUMBER OF ACRES IN DRILLING UNIT
1835 

 
 

25. DISTANCE TO NEAREST WELL IN SAME POOL
(Applied For Drilling or Completed)

0 

26. PROPOSED DEPTH
MD: 7800     TVD: 7800 

27. ELEVATION - GROUND LEVEL

6047 

28. BOND NUMBER

CO-1395 

29. SOURCE OF DRILLING WATER /
WATER RIGHTS APPROVAL NUMBER IF APPLICABLE

Municipal  

Hole, Casing, and Cement Information

String Hole Size Casing Size Length Weight Grade & Thread Max Mud Wt. Cement Sacks Yield Weight

 COND  26  20  0 - 60  94.0   J-55 ST&C  15.0  Class G  81  1.17  15.0

 SURF  17.5  13.375  0 - 1500  54.5   J-55 ST&C  13.5  Type II  200  3.48  11.0

        Type II  193  1.8  13.5

 I1  12.25  9.625  0 - 4604  40.0   HCN-80 LT&C  15.8  Halliburton Premium , Type Unknown  334  2.16  12.5

        Halliburton Premium , Type Unknown  255  1.23  15.8

 PROD  8.75  7  0 - 4657  29.0   N-80 LT&C  16.5  Halliburton Premium , Type Unknown  352  1.3  16.5

    4657 - 7800  35.0   P-110 LT&C  16.5  None    

ATTACHMENTS
 

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES
 

 WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER  COMPLETE DRILLING PLAN

AFFIDAVIT OF STATUS OF SURFACE OWNER AGREEMENT (IF FEE SURFACE) FORM 5. IF OPERATOR IS OTHER THAN THE LEASE OWNER

DIRECTIONAL SURVEY PLAN (IF DIRECTIONALLY OR HORIZONTALLY

DRILLED)

TOPOGRAPHICAL MAP

NAME Stephanie Masters TITLE Operations Tech PHONE 307 675-4924 

SIGNATURE DATE 09/08/2011 EMAIL Stephanie.Masters@fidelityepco.com 

API NUMBER ASSIGNED

    43019500170000

    
Permit Manager 

APPROVAL

FORM 3

AMENDED REPORT

API Well Number: 43019500170000

FORM 3
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES AMENDED REPORT
DIVISION OF OIL, GAS AND MINING

APPLICATION FOR PERMIT TO DRILL 1. WELL NAME anCdaNeUMreEkRUnit
20-1

2. TYPE OF WORK 3. FIELD OR WILDCAT
DRILL NEW WELL I REENTER P&A WELL DEEPEN WELL I PARK ROAD

4. TYPE OF WELL 5. UNIT or COMMUNITIZATION AGREEMENT NAME
Oil Well Coalbed Methane Well: NO CANE CREEK

6. NAME OF OPERATOR 7. OPERATOR PHONE
FIDELITY E&P COMPANY 303 893-3133

8. ADDRESS OF OPERATOR 9. OPERATOR E-MAIL
2585 Heartland Drive, Sheridan, WY, 82801 marv.rygh@fidelityepco.com

10. MINERAL LEASE NUMBER 11. MINERAL OWNERSHIP 12. SURFACE OWNERSHIP
(FEDERAL,INDIAN,ORUSTUA)3

FEDERAL I INDIAN I STATE FEE FEDERAL INDIAN STATEI FEEl

13. NAME OF SURFACE OWNER (if box 12 = 'fee') 14. SURFACE OWNER PHONE (if box 12 = 'fee')

15. ADDRESS OF SURFACE OWNER (if box 12 = 'fee') 16. SURFACE OWNER E-MAIL (if box 12 = 'fee')

17. INDIAN ALLOTTEE OR TRIBE NAME 18. INTEND TO COMMINGLE PRODUCTION FROM 19. SLANT

(if box 12 = 'INDIAN') MULTIPLE FORMATIONS

YES (Submit Commingling Application) NO VERTICAL DIRECTIONAL HORIZONTAL I

20. LOCATION OF WELL FOOTAGES QTR-QTR SECTION TOWNSHIP RANGE MERIDIAN

LOCATION AT SURFACE 831 FNL 177 FWL NWNW 20 26.0 S 20.0 E S

Top of Uppermost Producing Zone 831 FNL 177 FWL NWNW 20 26.0 S 20.0 E S

At Total Depth 831 FNL 177 FWL NWNW 20 26.0 S 20.0 E S

21. COUNTY 22. DISTANCE TO NEAREST LEASE LINE (Feet) 23. NUMBER OF ACRES IN DRILLING UNIT
GRAND 177 1835

25. DISTANCE TO NEAREST WELL IN SAME POOL 26. PROPOSED DEPTH
(Applied For Drilling or Completed) MD: 7800 TVD: 7800

0

27. ELEVATION - GROUND LEVEL 28. BOND NUMBER 29. SOURCE OF DRILLING WATER /
WATER RIGHTS APPROVAL NUMBER IF APPLICABLE

6047 CO-1395 Municipal

Hole, Casing, and Cement Information

Hole Size Casing Size Length Weight Grade & Thread Max Mud Wt. Cement Sacks Yield Weight

26 20 0 - 60 94.0 J-55 ST&C 15.0 Class G 81 1.17 15.0

17.5 13.375 0 - 1500 54.5 J-55 ST&C 13.5 Type II 200 3.48 11.0

Type II 193 1.8 13.5

12.25 9.625 0 - 4604 40.0 HCN-80 LT&C 15.8 Hallibudon Premium , Type Unknown 334 2.16 12.5

Hallibudon Premium , Type Unknown 255 1.23 15.8

8.75 7 0 - 4657 29.0 N-80 LT&C 16.5 Hallibudon Premium , Type Unknown 352 1.3 16.5

4657 -7800 35.0 P-110 LT&C 16.5 None

ATTACH MENTS

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLING PLAN

AFFIDAVIT OF STATUS OF SURFACE OWNER AGREEMENT (IF FEE SURFACE) FORM 5. IF OPERATOR IS OTHER THAN THE LEASE OWNER

DIRECTIONAL SURVEY PLAN (IF DIRECTIONALLY OR HORIZONTALLY TOPOGRAPHICAL MAP
DRILLED)

NAME Stephanie Masters TITLE Operations Tech PHONE 307 675-4924

SIGNATURE DATE 09/08/2011 EMAIL Stephanie.Masters@fidelityepco.com

API NUMBER ASSIGNED APPROVAL
43019500170000 I

Permit Manager

RECEIVED: September 20,
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ONSHOREORDERNO.1 CONFIDENTIAL- TIGHTHOLE
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Section20, T26S - R20E DRILLINGPROGRAM
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ONSHOREOIL&GASORDERNO.1
ApprovalofOperations on Onshore

Federal and IndianOiland Gas Leases

Alllease and/or unitoperationswillbeconducted insucha mannerthatfullcomplianceismadewithapplicable
laws regulations(43CFR3100),OnshoreOilandGasOrderNo.1.andtheapprovedplanofoperations.The
operatoris fullyresponsiblefortheactionsofhissubcontractors.Acopyoftheseconditionswillbe furnished
thefieldrepresentativetoinsurecompliance.

1. ESTlMATEDTOPSOFALLGEOLOGICGROUPS,FORMATIONS,MEMBERS,ORZONES

Theestimatedtopsof important eologicmarkers are as follows:

Measured Depth Subsea

NavaioSand Surface ---

WingateSand 380' ÷5,664'

Chinie 737 ÷5,30T

Moenkopi 1,086' ÷4,958'

Cutler 1,552' ÷4,492'

HonakerTrail 2,959' +3,085'

Paradox 4,288' ÷1,756'

Cane CreekShale 7,644' -1,600'

T.D. 7,800' -1,756'

2. ESTIMATEDDEPTHANDTHICKNESSOFOIL.GAS.WATER&OTHERMINERALZONES

Theestimateddepthsat whichthetopand bottomoftheanticipatedwater, oil,gas or othermineral
bearingformationsare expectedtobe encounteredare as follows:

Subsinaence FairmSaation Dept4h Thic6kness

Oil Cane Creek 7,644' 60'
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TheBOPandrelatedequipmentshallmeettheminimumrequirementsofOnshoreOilandGasOrder
No.2 forequipmentand testingrequirements,procedures,etc., and individualcomponentsshallbe
operableas designed. Chartrecordersshallbe usedforallpressuretests.

Pressure testsshall applytoallrelatedwellcontrolequipment.

Allof theabovedescribedtestsand/or drillsshallbe recordedinthe drillinglog. Test chans, with
individualtest results identified,shall be maintainedon locationwhiledrillingand shall be made
availabletoa ßLMrepresentativeuponrequest.
Pressure testsshallapplytoallrelatedwellcontrolequipment.

a. ThesizeandratingoftheBOPstack[sshownontheattacheddiagram.Althougha righas
notbeenchosentodrillthiswell,mostoftheequipmentforthisdepthofholeinthearea use
a 11", 10,000 psiworkingpressureblowoutpreventor.

b. Achokelineand a killlineare tobe properlyinstalled.The killlineis n.otto be used as a
fill-upline.

c. Theaccumulatorsystemshaßhavea pressurecapacitytoprovideforrepeated operationof
hydraulicpreventers.

d. Drillstringsafetyvalve(s), tofita]tools in thedrllstring,are tobe maintainedonthe rigfloor
whiledrillingoperationsare inprogress.

4. PROPOSEDCASINGPROGRAM

a. The proposedcasingand cementingprogramshall be conductedas approvedto protect
and/or isolate allusablewaterzones, potentiallyproductivezones, lostcirculationzones,
abnormallypressuredzones, and any prospectivelyvaluabledeposits of minerals. Any
isolatingmediumotherthancementshallreceiveapprovalpriortouse. Thecasingsetting
depthshallbe calculatedtopositionthecasingseat oppositea competentformationwhich
will contain the maximumpressure to whichit willbe exposed during normal drilling
operations. Determinationof casing settingdepth shallbe based on all relevantfactors,
including; presence/absence of hydrocarbons;fracture gradients; usable water zones;
formationpressures;lostcirculationzones;otherminerals;orotherunusualcharacteristics.
Allindicationsof usable water shallbe
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b. Casingcollarsshallhavea minimumclearanceof0.422inchesofallsides inthehole/casing
annulus,withrecognitionthatvariances can be grantedforjustifiedexceptions,

c. AIIwaitingoncementtimesshallbe adequatetoachievea minimumof500psicompressive
strengthat thecasingshoe priortodrmingout

d. AIIcasingexcepttheconductorcasing,shallbe neworreconditionedandtestedused casing
thatmeets or exceeds APIstandardsfornewcasing,

e. Thesurfacecasingshallbe cementedbacktosurfaceeitherduringtheprimarycement job
or by remedial cementing.

f. Allindicationsof usablewater shall be reponedtotheauthorizedofficerpriortorunningthe
nextstringofcasingor beforepluggingordersare requested,whicheveroccursfirst

g. Threecentralizerswillbe runonthebottomthreejointsofsurfacecasingwitha minimumof
one centralizerperjointstartingwiththeshoe joint

h. Topplugsshallbe used toreducecontaminationofcementbydisplacementfluid.Abottom
pug or other acceptabletechnique,such as a suitable preflushfluid,innerstringcement
method,etc. Shall be utlizedtohelp isolate thecementfromcontaminationbythemudfluid
being displacedahead ofthecementslurry.

i. Alicasingstringsbelowtheconductorshallbe pressuretestedto0.22psiperfootofcasing
stringlengthor 1500 psi,whicheverisgreater,but nottoexceed70 percentoftheminimum
internalyield.Ifpressuredeclinesmorethan10percentin30minutes,correctiveactionshall
be taken.

j. Onallexploratorywells, and on thatportionofanywellapprovedfora 5MBOPEsystemor
greater,a pressure integritytestofeach casingshoe shallbe performed.Formationat the
shoe shallbe testedtoa minimumofthemudweightequivalentanticipatedto controlthe
formationpressure tothenextcasingdepthor at totaldepthof thewell. Thistest shallbe
performedbeforedrillingmorethan20 feet of new
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5. PROPOSED CEMENTINGPROGRAM

a. Thecementprogramwtilbe as follows:

Surface Typeand Amount

TOC@Surface Lead: 200 sx San Juan PRBll,3.48ft3/sk,11 ppg.
Tail: 193 sx San Juan PRBII,1.80 ft3/sk,13.5ppg.

Intermediate Typeand Amount
' TOC@ Surface Lead: 342sx Hallibuion LightPremium,0.8%HaladR-322(LowFluidLoss

Control),0.2% WG-17(AdditiveMaterial),0.125 lbm/skPoly-E-Flake(Lost
CirculationAdditive),0.2% HR-5(Retarder),15%Salt,2.16ft3/sk,12.5 ppg.
Tali:255 sx PremiumCement,94 (bm/skPremiumCement,0.6% HafadR-413
(LowFluidLossControl),0.3% SuperCBL(GasMigrationControl),0.45% HR-
5 (Retarder),418% Salt,0.3% D-AIR3000(Defoamer),0.3% Versaset
(ThixotropicAdditive),1,23ft3/sk,15.8|bm/gat

Productíon Type and Amount

TOC@4,457 387 sx PremiumCement,94 lbm/skPremiumCement,15% Salt,0.6%
HaladR-413 (LowFiuidLossControl),0,2%HaladR-344(LowFluidLoss
Control),0,2%SuperCBL(Expander),0.4% D-AlR3000(Defoamer),6%
WellLife665(AdditiveMaterial),0.4% HR-5(Retarder),0.3%CFR-3
(Dispersant),15%HEDense#4 (HeavyWeightAdditive),1.30 ft3/sk,16.5 ppg.

* Surfacecementcalculatedwith100% excess.
Intermediatecementcalculatedwith25% excess.
Productioncementcalculatedwith25%excess,

b. Aftercementingbutbeforecommencinganytest,thecasingstringshallstandcementeduntil
thecementhas reacheda compressivestrengthofat least500psiat theshoe. WOCtime
shallbe recordedinthedriller'slog.

c. Thefollowingreportsshallbe filedwiththeDistrictManager\Nithin 30days aftertheworkis
completed.

1. Progress reports,Form3160-5 (formerly9-331)"SundryNoticesand Reportson
\Nells",mustincludecompleteinformation
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a. Settingofeach stringofcasing,showingthesize, grade,weightofcasing
set, holesize, settingdepth,amountsand typeof cement used, whether
cementcirculated or the top of the cement behind the casing, depth of
cementingtoolsused, casingtestmethodand results,and the date work
wasdone. Showthespud date on thefirstreportssubmitted.

b. Temperatureor bondlogsmustbe submittedfor
each wellwherethecasingcementwas not
circulatedtothesurface,

d. Auxiliaryequipmenttobe used isas follows:

1. Kellycock
2. Nobitfloat is deemednecessary.
3. A sub witha fullopeningvalve.

6. PROPOSED CIRCULATlNGMEDIUMORMEDIUMS

a. The proposedcirculatingmediumstobe employed[ndrillingare as follows:

Interval MudType MudWl. Visc. F/L

O' - 1,500' AirMist - - - - - - - - -

1,500' - 4,657 AirMist/AeratedWater - - - - - - - - -

4.657 - 7,800' OilBasedMud 15.5-16.5ppg 50-55 5.0

Sufficientmudmaterialswillbe storedon locationtomaintainwellcontrolandcombatlost
circulationproblemsthatmightreasonablybe expected.

b. Duetopotentialforcontaminationof usablequalitywateraquifers,chromatesare banned
fromFederalleases,

c. HazardoussubstancesspecificallyfistedbytheEPAas a hazardouswasteordemonstrating
a characteristicof a hazardouswaste willnot be used in drilling,testingor completion
operations.
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7. PROPOSEDTESTING,LOGGING.ANDCORING

The anticipatedtypeand amountoftesting,loggingand coringare as follows:

a. Nodrillstem testsare anticipated.However,if DST's are run,thefollowingrequirements
willbe adheredto:

Initialopeningof drillstem test toolsshallbe restrictedto daylighthours unless specific
approvaltostartduringotherhoursisobtainedfromtheauthorizedofficer.However,DST's
maybeallowedtocontinueat nightifthetestwas initiatedduringdaylighthoursand therate
offlowis stabilizedand ifadequate lghtingis availabe (i.e.lightingwhich [sadequate for
visibilityandvapor-proofforsafe operations). Packerscan be released,buttrippingshallnot
beginbefore daylight,unless priorapprovalisobtainedfromtheauthorizedofficer. Closed
chamberDSTsmaybe accornplisheddayor night

ADSTthatflowstothesurfacewithevidenceofhydrocarbonsshallbe eitherreversedout
ofthetestingstringundercontrolledsurfaceconditions.Thiswouldinvolveprovidedsome
meansforreversecirculation.

Separationequipmentrequiredfortheanticipatedrecoveryshallbe propertyinstalledbefore
a teststarts.

Allengineswithin100feetofthewellborethatare requiredto"run"duringthetestshallhave
sparkarrestersorwatercooledexhausts.

b. Theloggingprogramwillconsistofthefollowing:AGR-SP-DlL-SFL-ML,GR-CALl-FDC/CNL,
Sonic(BHC)and MudLogtobe runfromSurfaceCasingto4,657 and a GR-SP-DIL-SFL-
ML,GR-CALl-FDC/CNL,Sonic(Dipole),BoreholeImager(CBIL),andMudLogtobe runfrom
4,65TtoTD.

c. Nocores are anticipated.

d. Whetherthe wellis completedas a dry hole or as a producer,"WellCompletionand
RecompletionReportand Log"(Form3160-4)willbe submittednot laterthan30 days after
completionofthewelloraftercompletionofoperationsbeingperformed,inaccordancewith
43 CFR3164. Twocopiesof all logs, coredescriptions,core analyses, well-testdata,
geologicsummaries,sampledescription,andallothersurveysordataobtainedand
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duringthedrilling,workover,and/orcompletion operations, willbe filedwith form3160-4.
Samples(cuttings,fluids,and/orgases)willbe submitted whenrequestedbytheauthorized
officer(AO).

e. Theantic[patedcompletionprogramisas follows:

Perforatezones ofinterestand placeon production.

8. EXPECTEDBOTTOMHOLEPRESSURE

a. The expectedmaximumbottomholepressure is +/-7000 psi.

b. Nohydrogensulfidegas is anticpated.

c. As per OnshoreOrderNo.6, III,A,2,b.,if hydrogensulfideis present the"operator shall
initiallytest the H2Sconcentrationof thegas streamforeach INell or productionfacility..."
Submitthe resultsof thistest within30 days of filingForm3160-4, SNeilCompletionor
RecompletionReportand Log".

9. OTHERINFORMATIONANDNOT1FICATIONREQUIREMENTS

a. Shouldthewellbe successfullycompletedforproduction,theAOwillbe notifiedwhenthe
wellis placedina producingstatus. Suchnotificationwillbe sent bytelegramorotherwritten
communications,not laterthan5 days followingthe date on whichthe wellis placedon
production.

b. Productiondata shallbe reportedto the MMSpursuant to 30 CFR 216.5 using form
MMS/3160.

c. Thedateonwhichproductioniscommencedorresumedwillbeconstruedforoilwellsas the
date onwhichliquidhydrocarbonsare firstsoldorshippedfroma temporarystoragefacility.
such as a test tank,andforwhicha run ticketis requiredto be generatedor, thedate on
whichliquidhydrocarbonsarefirstproducedintoa permanentstoragefacility,whicheverfirst
occurs;and, forgas wellsas thedate onwhichassociatedliquidhydrocarbonsare firstsold
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or shippedfroma temporarystoragefacility,such as a testtank,and forwhicha runticket
is requiredto be generatedor thedate on whichgas is firstmeasuredthroughpermanent
meteringfacilities,whicheverfirstoccurs.

d. PursuanttoNTL-4A,lessees oroperatorsare authorizedtovent/flaregas duringinitialwell
evaluation tests,not exceeding a periodof30 days or theproductionof 50 MMCFof gas,
whicheveroccurs first. Anapplicationmustbe filedwiththeDistrictEngineerand approval
received,foranyventing/flaringof gas beyondthe [nitial30 dayor authorizedtestperiod.

e. Gas producedfromthiswellmaynot be vented or flaredbeyondan initialauthorizedtest
periodof 30 days or SOMMCFfollowingits completion,\Nhichever occursfirst,withoutthe
priorwrittenapprovalof the AuthorizedOfficer. Shouldgas be vented or flaredwithout
approvalbeyondtheauthorizedtestperiod,theoperatormaybe directedtoshut-inthewell
untilthegas can be capturedor theoperatorshallbe requiredtocompensatethe lessorfor
thatportionofthegas ventedor flaredwithoutapprovalwhichis determinedtohave been
avoidablylost

f. Aschematicfacilitiesdiagramas requiredby 43 CFR3162.7-2,3162.7-3 and3162.7-4shall
be submitted totheappropriateDistrictOfficewithin30daysofinstallationorfirstproduction,
whichever occurs first. AlÍsite securityregulationsas specifiedin 43 CFR3162.7 and
OnshoreOrderNo.3 shallbe adheredto. Allproductlinesenteringand leavinghydrocarbon
storagetankswillbe effectivelysealed in accordancewith43 CFR3162.7-4.

g. Section 102(b)(3)of the Federal Oil and Gas RoyaltyManagementAct of 1982, as
implementedbytheapplicableprovisionsoftheoperatingregulationsatTitle43 CFR3162.4-
i(c), requiresthat"notlaterthanthe5th businessdayafteranywellbeginsproductionon
whichroyaltyis due anywhereon a lease site or allocatedto a lease site,or resumes
productionin thecase ofa wellwhichhas been offproductionformorethan90 days, the
operatorshallnotifytheauthorizedofficerbyletteror sundrynotice,Form3160-5, ororally
tobe followedbya letterorsundrynotice,ofthedate on whichsuch productionhas begun
or resumed."

Ifyoufailtocomplywiththisrequirementinthemannerand timeallowed,youshallbe liable
fora civilpenaltyofup to$10,000perviolationforeach daysuchviolationcontinues,notto
exceeda maximumof20 days. See Section109(c)(3)oftheFederalOiland Gas Royalty
ManagementActof1982andtheimplementingregulationsatTitle43CFR3162.4-1(b)(5)(ii).
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h. Drillingoperations are plannedtocommenceupon approvalofthisapplication.

i. Itis anticipatedthatthedrillingof thiswellwilltakeapproximately25 days.

i. Nolocationwillbe constructedormoved,noweitwillbe plugged,and no drillingor workover
equipmentwillbe removedfroma well to be placedina suspended status withoutprior
approvalof theAO. Ifoperationsare to be suspended, priorapprovalof the AOwillbe
obtainedand notificationgivenbeforeresumptionofoperations,

k. ImmediateReport:Spills,blowouts,fires,leaks,accidents,orany otherunusualoccurrences
shallbe promptlyreportedinaccordancewiththerequirementsof NTL-3Aor its revision.

L Ifa replacementlig iscontemplatedforcompletionoperatons,a "SundryNotice"Form3160-

5 tothateffect willbe filed,forpriorapprovalof theAO,and allconditionsofthisapproved
planare applicable duringalloperations conductedwiththereplacementrig.

m. Pursuant toOnshoreOrderNo.7, withtheapprovaloftheDistrictEngineer,producedwater
maybe temporarilydisposedof intounhnedpitsfora periodof up to90 days. Duringthe
periodso authorized, an applicationforapprovalof theperrnanentdisposalmethod,along
withthe required \NBÍSF808 ySÍS and other information,must be submittedto the District
Engineer.

n. Nowellabandonmentoperationswillbe commencedwithoutthepriorapproval of theAO.
Inthecase ofnewlydrilleddryholesorfailures,and in emergencysituations,oralapproval
willbe obtainedfromtheSO. A"SubsequentReportofAbandonment"Form3160-5,willbe
filedwiththeAOwithin30 daysfollowingcompletionofthewellforabandonment.Thisreport
willindicatewhere plugS INere placedandthecurrentstatus of surfacerestoration. Rnal
abandonmentwillnot be approveduntilthe surface reclamationwork requiredby the
approvedAPDor approvedabandonmentnoticehas been completedtothesatisfactionof
theAOor his representative,or theappropriateSurfaceManaging
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SECTION 20, T 26 SR 20 & SLAf
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 United States Department of the Interior 
 
 BUREAU OF LAND MANAGEMENT 
 Utah State Office 
 P.O. Box 45155 
 Salt Lake City, Utah 84145-0155 
 
IN REPLY REFER TO: 
3160 
(UT-922) 
       September 16, 2011 
 
Memorandum 
 
To:     Assistant Field Office Manager Resources, Moab District 
 
From:    Michael Coulthard, Petroleum Engineer 
 
Subject: 2011 Plan of Development Cane Creek Unit, 

Grand and San Juan Counties, Utah. 
 
 
Pursuant to email between Diana Whitney, Division of Oil, Gas and 
Mining, and Mickey Coulthard, Utah State Office, Bureau of Land 
Management, the following well is planned for calendar year 2011 
within the Cane Creek Unit, Grand and San Juan Counties, Utah. 
 
API #                                 WELL NAME                                                          LOCATION 
 
(Proposed PZ Cane Creek Shale) 
 
43-019-50017 Cane Creek Unit 20-1 Sec 20 T26S R20E 0831 FNL 0177 FWL 
 
 
This office has no objection to permitting the well at this time. 
 
 
 
 
       
 
 
 
 
bcc: File – Cane Creek Unit 
 Division of Oil Gas and Mining 
 Central Files 
 Agr. Sec. Chron 
 Fluid Chron 
 
MCoulthard:mc:9-16-11  

Division of Oil Gas and Mining

Michael L. Coulthard
Digitally signed by Michael L. Coulthard 
DN: cn=Michael L. Coulthard, o=Bureau of Land Management, 
ou=Branch of Minerals, email=Michael_Coulthard@blm.gov, c=US 
Date: 2011.09.16 11:48:54 -06'00'

API Well Number: 43019500170000

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office

P.O. Box 45155
Salt Lake City, Utah 84145-0155

IN FŒPLY FŒFER TO:
3160
(UT-922)

September 16, 2011

Memorandum

To: Assistant Field Office Manager Resources, Moab District

From: Michael Coulthard, Petroleum Engineer

Subject: 2011 Plan of Development Cane Creek Unit,
Grand and San Juan Counties, Utah.

Pursuant to email between Diana Whitney, Division of Oil, Gas and
Mining, and Mickey Coulthard, Utah State Office, Bureau of Land
Management, the following well is planned for calendar year 2011
within the Cane Creek Unit, Grand and San Juan Counties, Utah.

API# WELLNAME LOCATION

(Proposed PZ Cane Creek Shale)

43-019-50017 Cane Creek Unit 20-1 Sec 20 T26S R20E 0831 FNL 0177 FWL

This office has no objection to permitting the well at this time.

Michael L.Coulthard BERiin:::::u

bcc: File - Cane Creek Unit
Division of Oil Gas and Mining
Central Files
Agr. Sec. Chron
Fluid Chron

MCoulthard:mc:9-16-11

RECEIVED: September 16,
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FIDELITY
Exploration&ProductionCompany

SURFACE USE PLAN

Name of Operator: Fidelity Exploration & Production Company
Address: 2585 Heartland Drive

Sheridan, Wyoming 82801

Well Location: Cane Creek Unit 20-1
831' FNL & 177' FWL,
NW/4 NWl4, Section 20, T26S, R20E, SLB&M
Grand County, UT

The surface owner or surface owner representative and dirt contractor willbe providedwith
an approved copy of the surface use plan of operations and approved conditionsofapproval
before initiatingconstruction. The BLMAuthorized Officer willbe notifiedat least 48 Hours
prior to beginning drilling and facilities construction for scheduling of a preconstruction
meeting.

The well site is located on BLM surface and mineral. All construction work will be
accomplished in coordination with the surface owner and BLMand a Sundry Notice (Form
3160-5) willbe submitted toBLMpriortoconstructionofany new surface disturbance activity
on federal surface not specified in thisdocument.

The dirt contractor willbe provided with an approved copy of thisdocument prior to initiating
construction.

A Federal permit, a DOGM permit and a Grand County Road encroachment must be in
place prior to initiating any construction activities.

The BLM onsite inspection for the referenced well was conducted on February 1, 2011.
The following were present for theonsite inspection:

Rock Smith Field Office Manager BLM- Moab
Dave Skinner NRS- lead BLM- Moab
Eric Jones NRS- Petroleum Eng. BLM-Moab
Pam Riddle NRS- Wildlife BLM-Moab
Katie Stevens NRS- Rec/Visuals BLM-Moab
Don Montoya NRS-Cultural BLM-Moab
Megan Blackwelder Park Manager DHPSP
Bonnie Carson NEPA Specialist Smiling Lake Consulting
Joe Icenogle Director of Env. Affairs Fidelity
Harvey Dunham SRAT Asset Team Lead Fidelity
Kevin Jensen Petroleum Engineer Fidelity
Mike Keller Environmental Eng. Fidelity
Charlie Harrison Contractor Harrison Oilfield
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1. Location of Existing Roads:

a. The proposed well site is located approximately29 miles west of Moab,
Utah.

b. Proceed northwest on Hwy 191 for 11.2 miles. Turn left onto Highway
313 and proceed southwest 16.7 miles. Turn left and proceed .6 miles
along county road. Turn right and proceed south east .98 miles along
improved and new alignment.

c. For location of access roads, see Map A & B

d. The use of roads under State, Grand County Road Department
maintenance is necessary to access the wellsite,

e. All existing roads will be maintained and kept in good repair during all
phases of operation.

f. Vehicle operators will obey posted speed restrictions and observe safe
speeds commensurate with road and weather conditions.

2. Planned Access Roads:

a. A road design plan is not anticipated at thistime.

b. The proposed access road willconsist of a 14' travelsurface withina 30'
disturbed area across BLMsurface.

c. A maximum grade of 10% willbe maintained throughoutthe project

d. No low-water crossings and no culverts are anticipated. Adequate
drainage structures will be incorporated into the road.

e. No surfacing material will come from federal lands.

f. No gates or cattle guards are anticipated at this time,

g. Surface disturbance and vehicular travelwillbe limitedto the approved
location access road.

h. All access roads and surface disturbing activities will conform to the
standards outlined in the Bureau of Land Management and Forest
Service publication:Surface Operating Standards and Guidelines forOil
and Gas Exploration and Development (Gold Book -Fourth Edition -

Revised
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i. The operator willbe responsible for all maintenance of theaccess road
including drainage structures.

3. Location of Existing Wells:

a. There is one wellproposed withina one mile radius of thislocation. Itwillbe the
Cane Creek Unit 19-2.

4. Location of Existing and/or Proposed Production Facilities:

a. AII permanent structures will be painted a flat, non-reflective Juniper
Green or Beetle Green tomatch thestandard environmental colors. All
facilities will be painted within six months of installation. Facilities
required to complywiththe Occupational Safety and Health Act (OSHA)
may be excluded.

b. Site security guidelines identified in 43 CFR 3163.7-5 and Onshore Oil
and Gas Order No. 3 willbe adhered to.

c. A gas meter run willbe constructed and located on fease within500 feet
of the wellhead. Meter runs will be housed and/or fenced. All gas
productionand measurement shall comply with the provisions of43 CFR
3162. 7-3, Onshore Oil and Gas Order No. 5, and American Gas
Association (AGA) Report No. 3.

d. A tankbattery willbe constructed on thislease; itwillbe surrounded by a
dike of sufficient capacity to contain the storage capacity of the largest
tank. All loading lines and valves will be placed inside the berm
surrounding the tank battery. All liquid hydrocarbons production and
measurement shall conform to the provisions of 43 CFR 3162.7-3 and
Onshore Oiland Gas Order No. 4 and Onshore Oiland Gas Order No. 5
for natural gas production and measurement.

e. Any necessary pits will be properly fenced to prevent any wildlife and
livestock entry,

f. Allaccess roads willbe maintained as necessary to prevent erosion and
accommodate year-round traffic.The road willbe maintained in a safe
useable condition.

g. The site will require periodic maintenance to ensure that drainages are
kept open and free of debris, ice, and snow, and that surfaces are
properlytreatedto reduce erosion, fugitivedust, and impacts toadjacent
areas.

h. A pipeline corridor has been considered for thiswell but willbe applied
for once production is achieved.

5. Location and Type of Water
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a. The water supply for construction, drilling and operations willbe provided
under a direct purchase agreement with Moab City a local source of
municipalwater througha direct water purchase.

b. Nowater pipelines will be laid for thiswell.

c. No water wellwill be drilled for thiswell.

d. Drillingwater for thiswillbe hauled on the road(s) shown in Exhibit B.

e. Should additional water sources be pursued they will be properly
permitted throughthe State of Utah - Division of Water Rights.

6. Source of Construction Material:

a. The use of materials willconform to 43 CFR 3610.2-3.

b. No construction materials will be removed from BLM lands.

c. Ifany gravel is used, itwillbe obtained from a state approved gravel pit.

7. Methods of Handling Waste:

a. Allwastes associated with thisapplicationwillbe contained and disposed
of utilizing approved facilities.

b. Drillcuttings willbe contained and buried on site.

c. The reserve pit willbe located outboard of the location and along the
northeast side of the pad.

d. The reserve pit willbe constructed so as not to leak, break, or allowany
discharge,

e. The reserve pit willbe lined with24 milminimumthicknessplastic nylon
reinforced liner material. The liner willoverlay a felt liner pad onlyifrock
is encountered during excavation. The pit liner willoverlap the pit walls
and be covered with dirt and/or rocks to hold it in place. No trash,scrap
pipe, etc., that could puncture the liner willbe disposed of in the pit. Pit
walls willbe sloped no greater than2:1. A minimum2-foot freeboard will
be maintained in the pit at all times during the drilling and completion
operation.

f. The reserve pit has been located in cut material. Three sides of the
reserve pit willbe fenced before drilling starts. The fourth side willbe
fenced as soon as drilling is completed, and shall remain until the pit is
dry. After the reserve pit has dried, all areas not needed for production
willbe
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g. No chemicals subject to reporting under SARA Title III (hazardous
materials) in an amount greater than 10,000 pounds will be used,
produced, stored, transported,or disposed ofannuallyinassociation with
thedrilling, testing,or completion of thewell. Furthermore, no extremely
hazardous substances, as defined in40 CFR 355, inthresholdplanning
quantities, willbe used, produced, stored, transported,or disposed of in
association with thedrilling,testing,or completion of the well.

h. Trash willbe contained in a trash cage and hauled away to an approved
disposal site as necessary but no later thanat thecompletion of drilling
operations. The contents of the trash container will be hauled off
periodicallytotheapproved Grand County facility, Bob's Sanitation near
Moab, Utah.

i. Produced fluids fromthewellother thanwater willbe produced into a test
tankuntilsuch timeas construction of production facilities is completed.
Any spills of oil, gas, salt water or other produced fluidswillbe cleaned
up and removed,

j. After initial clean-up, a 400 bbl tankwillbe installed to contain produced
waste water. This water willbe transportedfrom the tankto an approved
disposal facility.

k. Produced water fromtheproduction well will be disposed in accordance
with Onshore Order #7.

I. Any salts and/or chemicals, which are an integral part of the drilling
system, willbe disposed of in thesame manner as thedrilling fluid.

m. Sanitary facilities will be on site at all timesduring operations. Sewage
will be placed in a portable chemical toilet and the toilet replaced
periodically utilizing a licensed contractor to transportby truck the
portable chemical toiletso that its contents can be delivered tothe Grand
County Wastewater Treatment Facility in accordance with state and
county regulations.

8. Ancillary Facilities:

a. Garbage Containers and Portable Toilets are the only ancillaryfacilities
proposed in thisapplication.

b. No camps or airstrips are proposed with thisapplication.

9. Well Site Layout: (See Exhibit B)

a. The wellwillbe properly identified in accordance with43 CFR 3162.6.

b. Access to the well pad willbe from the
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c. The pad and road designs are consistent with BLMspecifications.

d. A pre-construction meeting with responsible company representative,
contractors and the BLM will be conducted at the project site prior to
commencement ofsurface-disturbing activities.The pad and road willbe
construction-staked prior to this meeting.

e. The pad has been staked at its maximum size; however it will be
constructed smaller if possible, depending upon rig availability. Should
the layout change, this application will be amended and approved
utilizinga sundry notice.

f. AII surface disturbing activities, will be supervised by a qualified,
responsible company representative who is aware of the terms and
conditions of theAPD and specifications in the approved plans.

g. Allcut and fillslopes will be such that stability can be maintained for the
lifeof the activity.

h. The stockpiled topsoil(first 6 inches or maximumavailable) willbe stored
in a discontinuous windrow on the side of the location to prevent any
possible contamination. All topsoilwillbe stockpiled for reclamation in
such a way as to prevent soil loss, sterilization and contamination.

i. Pits willremain fenced untilsite cleanup.

j. The blooie line will be located at least 100 feet from the well head.

k. Water injection may be implemented ifnecessary tominimizetheamount
of fugitivedust.

10. Plans for Restoration of the Surface (Interim Reclamation and Final Reclamation):

a. Site reclamation for a producingwellwillbe accomplished for portions of
the site not required for the continued operation of the well.

b. Upon well completion, any hydrocarbons in the pit shall be removed in
accordance with43 CFR 3162.7-1.Once thereserve pitis dry,theplastic
nylonreinforced liner shall be tornand perforated before backfillingof the
reserve pit. The reserve pit and that portion of the location not needed
for productionfacilitiesloperationswillbe re-contoured totheapproximate
natural contours.

c. Following BLM published Best Management Practices the interim
reclamation willbe completed within180 days ofcompletionofthewellto
reestablish vegetation, reduce dust and erosion and compliment the
visual resources of the
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a. A11equipment and debris willbe removed from the area proposed
for interim reclamation and the pit area will be backfilled and re-
contoured.

b. The area outside of the riganchors and other disturbed areas not
needed for theoperation of thewellwillbe re-contoured toblend
withthe surrounding area and reseeded withthe following native
grass seeds:

Blue Graiiinia 5

Galleta 2 2

Indian Ricegrass 3 2

Bottlebrusli Squirreltail 1 1

Total: 11 Total: 8

c. Reclaimed areas receiving incidental disturbance during the life
of theproducing wellwillbe re-contoured and reseeded as
soon as practical.

d. The Operator will control noxious weeds along access road use
authorizations, pipeline route authorizations, well sites, or other
applicable facilitiesby spraying or mechanical removal. A list of noxious
weeds may be obtained from the BLM or the appropriate County
Extension Office. On BLM administered land, it is required that a
Pesticide Use Proposal be submitted and approved prior to the
application of herbicides, pesticides or possibly hazardous chemicals.

e. Prior to final abandonment of the site, all disturbed areas, includingthe
access road, willbe scarified and left witha rough surface. The site will
then be seeded and/or planted as prescribed by the BLM. The BLM
recommended seed mixwillbe detailed withintheirapproval documents,

f. A final abandonment notice will be submitted to BLM when the
reclamation activities (as presented in thisdocument) are complete and
new vegetation is established. Should there be any deviation from these
planned reclamation activities, the surface owner will be notifiedand a
Sundry Notice willbe submitted to BLMfor approval of the new closure
and reclamation activities.

11. Surface and Mineral Ownership:

a. Surface Ownership - Federal under the management of the Bureau of
Land Management - Moab Field Office, 82 East Dogwood, Moab, Utah
84532; 435-259-2135.

b. Mineral Ownership - Federal under the management of the Bureau
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Land Management - Moab Field Office, 82 East Dogwood, Moab, Utah
84532; 435-259-2135.

12. Other Information:

a. Company Representatives:

Harvey Dunham - Asset Team Manager Southern Rockies
Fidelity Exploration & Production Company
1700 Lincoln, Suite 2800
Denver, Colorado 80202
720-956-5769 (office)
harvey.dunham@fidelityepco.com

Stephanie Masters - Operations Technician III
Fidelity Exploration & Production Company
2585 Heartland Drive
Sheridan, Wyoming 82836
307-675-4924 (office)
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Certification:

I hereby certifythat I, or someone under my direct supervision, have
inspected thedrillsite and access routeproposed herein; thatIam familiar
withtheconditions which currentlyexists;thatIhave fullknowledge ofstate
and Federal laws applicableto thisoperation; that the statements made in
thisAPD package are, to the best of my knowledge, true and correct; and
that the work associated with the operations proposed herein will be
performed in conformity with this APD package and the terms and
conditions underwhich it is approved. I also certify that I,or thecompany I
represent, am responsible for the operations conducted under this
application and that bond coverage is provided under FidelityExploration &
Production Company's BLMbond (CO1345). These statements are subject
to the provisions of 18 U.S.C. 1001 for the flingof false statements.

Executed this31" day of August, 2011.

Harvey Dunham --Asset Team Manager Southern Rockies

FidelityExploration & Production Company
1700 Lincoln,suite 2800
Denver, Colorado 80202
720-956-5769 (direct line)
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Appendix
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FIDELITY
Exploration&ProductionCompany

9/7/2011

Division of Oil, Gas & Mining
1594 W. N. Temple STE 1210
Salt Lake city,UT 84114-5801

RE:Cane Creek Unit #20-1

Lease UTU-50393
831' FNL177' FWL
NWNW Sec 20, T26S, R20E
Grand County, Utah

Dear Diana:

Please note that this location was staked at a non-standard spacing in accordance with the rules and
regulations of the Utah Division of Oil Gas and Mining. This was done for geological considerations.
Please also note that Fidelity Exploration and Production Company is the only working interest owner
within a 460 foot radius. Therefore, request your administrative approval of this exception to spacing.

If you have any questions please contact Stephanie Masters 307-675-4924.

Stgy anie Masters
Operations Technician Ill
Fidelity Exploration and Production Company
Sheridan, Wyoming 82801
307-6¯/5-4924

2585 Heartland Drive
Sheridan, WY 82801

Phone: 307.672.7111
Fax:307.673.6850

An MDUResources Group, Inc.
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 9/8/2011 API NO. ASSIGNED: 43019500170000

WELL NAME: Cane Creek Unit 20-1   

OPERATOR: FIDELITY E&P COMPANY (N3155) PHONE NUMBER: 307 675-4924

CONTACT: Stephanie Masters   

PROPOSED LOCATION: NWNW 20 260S 200E Permit Tech Review:

SURFACE: 0831 FNL 0177 FWL Engineering Review:

BOTTOM: 0831 FNL 0177 FWL Geology Review:

COUNTY: GRAND 

LATITUDE: 38.53180 LONGITUDE: -109.74466

UTM SURF EASTINGS: 609420.00 NORTHINGS: 4265362.00

FIELD NAME: PARK ROAD   

LEASE TYPE: 1 - Federal   

LEASE NUMBER: UTU50393             PROPOSED PRODUCING FORMATION(S): CANE CREEK 

SURFACE OWNER: 1 - Federal COALBED METHANE: NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

PLAT R649-2-3.

Bond: FEDERAL - CO-1395      Unit:  CANE CREEK 

Potash R649-3-2. General

Oil Shale 190-5      

Oil Shale 190-3 R649-3-3. Exception

Oil Shale 190-13  Drilling Unit 

Water Permit: Municipal           Board Cause No:  R649-3-3

RDCC Review:           Effective Date:  

Fee Surface Agreement           Siting:  

Intent to Commingle R649-3-11. Directional Drill

 Commingling Approved  

Comments:          Presite Completed
                  

Stipulations:         1 - Exception Location - dmason
                             4 - Federal Approval - dmason
                             23 - Spacing - dmason

API Well Number: 43019500170000

WORKSHEET
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APD RECEIVED: 9/8/2011 API NO. ASSIGNED: 43019500170000

WELL NAME: Cane Creek Unit 20-1

OPERATOR: FIDELITY E&P COMPANY (N3155) PHONE NUMBER: 307 675-4924

CONTACT: Stephanie Masters

PROPOSED LOCATION: NWNW 20 260S 200E Permit Tech Review:

SURFACE: 0831 FNL 0177 FWL Engineering Review:

BOTTOM: 0831 FNL 0177 FWL Geology Review:

COUNTY: GRAND

LATITUDE: 38.53180 LONGITUDE: -109.74466

UTM SURF EASTINGS: 609420.00 NORTHINGS: 4265362.00

FIELD NAME: PARK ROAD

LEASE TYPE: 1 - Federal

LEASE NUMBER: UTU50393 PROPOSED PRODUCING FORMATION(S): CANE CREEK

SURFACE OWNER: 1 - Federal COALBED METHANE: NO

I

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

PLAT R649-2-3.

Bond: FEDERAL - CO-1395 Unit: CANE CREEK

Potash R649-3-2. General

Oil Shale 190-5

Oil Shale 190-3 R649-3-3. Exception

Oil Shale 190-13 Drilling Unit

Water Permit: Municipal Board Cause No: R649-3-3

RDCC Review: Effective Date:

Fee Surface Agreement Siting:

Intent to Commingle R649-3-11. Directional Drill

Commingling Approved

I

Comments: Presite Completed

Stipulations: 1 - Exception Location - dmason
4 - Federal Approval - dmason
23 - Spacing - dmason

RECEIVED: September 20,



Permit To Drill

******************
Well Name:  Cane Creek Unit 20-1

API Well Number:  43019500170000

Lease Number:  UTU50393

Surface Owner:   FEDERAL 

Approval Date:  9/20/2011

Issued to:
FIDELITY E&P COMPANY, 2585 Heartland Drive, Sheridan, WY 82801

Authority:
Pursuant to Utah Code Ann. §40-6-1 et seq., and Utah Administrative Code R649-3-1 et seq., the
Utah Division of Oil, Gas and Mining issues conditions of approval, and permit to drill the listed
well. This permit is issued in accordance with the requirements of R649-3-3. The expected producing
formation or pool is the CANE CREEK Formation(s), completion into any other zones will require
filing a Sundry Notice (Form 9). Completion and commingling of more than one pool will require
approval in accordance with R649-3-22.

Duration:
This approval shall expire one year from the above date unless substantial and continuous operation
is underway, or a request for extension is made prior to the expiration date

Exception Location:
Appropriate information has been submitted to DOGM and administrative approval of the requested
exception location is hereby granted. 

General:
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas Conservation
General Rules, and the applicable terms and provisions of the approved Application for permit to drill.

Conditions of Approval:
State approval of this well does not supercede the required federal approval, which must be obtained
prior to drilling. 

This proposed well is located in an area for which drilling units (well spacing patterns) have not been
established through an order of the Board of Oil, Gas and Mining (the “Board”). In order to avoid the
possibility of waste or injury to correlative rights, the operator is requested, once the well has been
drilled, completed, and has produced, to analyze geological and engineering data generated
therefrom, as well as any similar data from surrounding areas if available. As soon as is practicable
after completion of its analysis, and if the analysis suggests an area larger than the quarter-quarter
section upon which the well is located is being drained, the operator is requested to seek an
appropriate order from the Board establishing drilling and spacing units in conformance with such
analysis by filing a Request for Agency Action with the Board. 

API Well No: 43019500170000API Well No: 43019500170000

State of Utah
DEPARTMENT OF NATURAL RESOURCES

- -/ MICHAELR.STYLER

GAR'R H BERT
ExoutimDrotor

comrmr Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieuterant Gowrær Busion Director

Permit To Drill
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Well Name: Cane Creek Unit 20-1
API Well Number: 43019500170000

Lease Number: UTU50393
Surface Owner: FEDERAL
Approval Date: 9/20/2011

Issued to:
FIDELITY E&P COMPANY, 2585 Heartland Drive, Sheridan, WY 82801

Authority:
Pursuant to Utah Code Ann. §40-6-1et seq., and Utah Administrative Code R649-3-1 et seq., the
Utah Division of Oil, Gas and Mining issues conditions of approval, and permit to drill the listed
well. This permit is issued in accordance with the requirements of R649-3-3. The expected producing
formation or pool is the CANE CREEK Formation(s), completion into any other zones will require
filing a Sundry Notice (Form 9). Completion and commingling of more than one pool will require
approval in accordance with R649-3-22.

Duration:
This approval shall expire one year from the above date unless substantial and continuous operation
is underway, or a request for extension is made prior to the expiration date

Exception Location:
Appropriate information has been submitted to DOGM and administrative approval of the requested
exception location is hereby granted.

General:
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas Conservation
General Rules, and the applicable terms and provisions of the approved Application for permit to drill.

Conditions of Approval:
State approval of this well does not supercede the required federal approval, which must be obtained
prior to drilling.

This proposed well is located in an area for which drilling units (well spacing patterns) have not been
established through an order of the Board of Oil, Gas and Mining (the "Board"). In order to avoid the
possibility of waste or injury to correlative rights, the operator is requested, once the well has been
drilled, completed, and has produced, to analyze geological and engineering data generated
therefrom, as well as any similar data from surrounding areas if available. As soon as is practicable
after completion of its analysis, and if the analysis suggests an area larger than the quarter-quarter
section upon which the well is located is being drained, the operator is requested to seek an
appropriate order from the Board establishing drilling and spacing units in conformance with such
analysis by filing a Request for Agency Action with the



Notification Requirements:
The operator is required to notify the Division of Oil, Gas and Mining of the following actions during
drilling of this well:
   • Within 24 hours following the spudding of the well – contact Carol Daniels at 801-538-5284
     (please leave a voicemail message if not available)
     OR
     submit an electronic sundry notice (pre-registration required) via the Utah Oil & Gas website
     at http://oilgas.ogm.utah.gov

Reporting Requirements:
All reports, forms and submittals as required by the Utah Oil and Gas Conservation General Rules
will be promptly filed with the Division of Oil, Gas and Mining, including but not limited to:
   • Entity Action Form (Form 6) – due within 5 days of spudding the well
   • Monthly Status Report (Form 9) – due by 5th day of the following calendar month
   • Requests to Change Plans (Form 9) – due prior to implementation
   • Written Notice of Emergency Changes (Form 9) – due within 5 days
   • Notice of Operations Suspension or Resumption (Form 9) – due prior to implementation
   • Report of Water Encountered (Form 7) – due within 30 days after completion
   • Well Completion Report (Form 8) – due within 30 days after completion or plugging

Approved By:

For John Rogers
Associate Director, Oil & Gas 

API Well No: 43019500170000API Well No: 43019500170000

Notification Requirements:
The operator is required to notify the Division of Oil, Gas and Mining of the following actions during
drilling of this well:

• Within 24 hours following the spudding of the well - contact Carol Daniels at 801-538-5284
(please leave a voicemail message if not available)
OR
submit an electronic sundry notice (pre-registration required) via the Utah Oil & Gas website
at http://oilgas.ogm.utah.gov

Reporting Requirements:
All reports, forms and submittals as required by the Utah Oil and Gas Conservation General Rules
will be promptly filed with the Division of Oil, Gas and Mining, including but not limited to:

• Entity Action Form (Form 6) - due within 5 days of spudding the well
• Monthly Status Report (Form 9) - due by 5th day of the following calendar month
• Requests to Change Plans (Form 9) - due prior to implementation
• Written Notice of Emergency Changes (Form 9) - due within 5 days
• Notice of Operations Suspension or Resumption (Form 9) - due prior to implementation
• Report of Water Encountered (Form 7) - due within 30 days after completion
• Well Completion Report (Form 8) - due within 30 days after completion or plugging

Approved By:

For John Rogers
Associate Director, Oil &



State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
GARY R. HERBERT Executive Director

Governor Division of Oil, Gas and Mining
GREG BELL JOHN R. BAZA

Lieutenant Governor Dmston Director

November 26, 2012

Fidelity E&P Company
2585 Heartland Drive
Sheridan, WY 82801

Re: APD Rescinded - Cane Creek U 20-1, Sec. 20, T.26S, R.20E
Grand County, Utah API No. 43-019-50017

Ladies and Gentlemen:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on September 20,
2011. No drilling activity at this location has been reported to the division.
Therefore, approval to drill the well is hereby rescinded, effective November 26,
2012.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

Environmental Scientist

cc: Well File
Bureau of Land Management, Vernal

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 . TTY (801) 538-7458 • www.ogm.utah.gov GAS &
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