APl Well Number: 43019500130000

FORM 3

AMENDED REPORT

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1. WELL NAME and NUMBER

APPLICATION FOR PERMIT TO DRILL Cane Crock Unit 19-2

2. TYPE OF WORK - . . 3. FIELD OR WILDCAT
DRILL NEW WELL (W)  REENTER P&A WELL |  DEEPEN WELL| UNDESIGNATED
4. TYPE OF WELL 5. UNIT or COMMUNITIZATION AGREEMENT NAME
Oil Well Coalbed Methane Well: NO CANE CREEK
6. NAME OF OPERATOR 7. OPERATOR PHONE
FIDELITY E&P COMPANY 303 893-3133
8. ADDRESS OF OPERATOR 9. OPERATOR E-MAIL
2585 Heartland Drive, Sheridan, WY, 82801 marv.rygh@fidelityepco.com
10. MINERAL LEASE NUMBER 11. MINERAL OWNERSHIP 12. SURFACE OWNERSHIP
(FEDERAL, INDIAN, °RU§TJ‘;;26 FEDERAL( INDIAN( | STATE[ ) FEE[ ) | FEDERAL[W) IND STATE (o1 FEE(
13. NAME OF SURFACE OWNER (if box 12 = 'fee’) 14. SURFACE OWNER PH if b = fee')

15. ADDRESS OF SURFACE OWNER (if box 12 = 'fee') 16. SURFA IL ox 12 = 'fee')
18. INTEND TO COMMINGLE PRODUCTION FROM 19 NT
17. INDIAN ALLOTTEE OR TRIBE NAME
(if box 12 = 'INDIAN’) MULT.LPLE FORMATIONS - B B B
YES IJ (Submit Commingling Application) NO \ RTI CTIONAL \:_} HORIZONTAL |:_}
20. LOCATION OF WELL FOOTAGES QTR-QTR SEC TOWNSI RANGE MERIDIAN
LOCATION AT SURFACE 491 FNL 1172 FWL NWNW 6.0 S 20.0E S
Top of Uppermost Producing Zone 491 FNL 1172 FWL NWNW 1 26.0S 20.0 E S
At Total Depth 491 FNL 1172 FWL NWNW, 26.0S 20.0 E S
21. COUNTY 22. DISTANCE TO NEARES E LINE ( [23. NUMBER OF ACRES IN DRILLING UNIT
GRAND 1951
25. DISTANCE TO NEAR SAME,POOL
(Applied For Drilling or Co ) 26. PROPOSED tl’\,lE;T;lsoo TVD: 7500
o : :
27. ELEVATION - GROUND LEVEL 28. BOND NU 29. SOURCE OF DRILLING WATER /
WATER RIGHTS APPROVAL NUMBER IF APPLICABLE
6012 co Municipal
H as| d ent Information
String | Hole Size | Casing Size Length Weig ra hr x Mud Wt. Cement Sacks | Yield | Weight
Cond 26 20 0-60 9 J-5 15.0 Class G 81 1.17 15.0
Surf 17.5 13.375 0 - 1500 -55S 13.5 Type II 200 | 3.48 11.0
Type II 193 1.8 13.5
I1 12.25 9.625 0 - 4604 .0 CN-80 LT&C 15.8 Halliburton Premium , Type Unknown 334 | 2.16 12.5
Halliburton Premium , Type Unknown 255 | 1.23 15.8
Prod 8.75 7 0- N-80 LT&C 16.5 Halliburton Premium , Type Unknown 352 1.3 16.5
- 35.0 P-110 LT&C 16.5 None
ATTACHMENTS

ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES

ED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLING PLAN

OF SURFACE OWNER AGREEMENT (IF FEE SURFACE) D FORM 5. IF OPERATOR IS OTHER THAN THE LEASE OWNER

D DIRECTIONAL SURVEY PLAN (IF DIRECTIONALLY OR HORIZONTALLY

TOPOGRAPHICAL MAP

DRILLED)

NAME Stephanie Masters TITLE Operations Tech PHONE 307 675-4924

SIGNATURE DATE 05/17/2011 EMAIL Stephanie.Masters@fidelityepco.com

API NUMBER ASSIGNED
43019500130000

APPROVAL

Permit Manager

RECEIVED: May. 26, 2011



APl Well Number: 43019500130000

ONSHORE ORDER NO. { pir IDENTIAL - TIGHT HOLE

Fidefity Exploration & Productin Company

Cane Creek Unit #19-2 Lease No. UTU-53626
491" FNL and 1172' FWL '

Lot 1 (NW NW) Section 19, T268 R20E DRILLING PROGRAM
Grand Gounty, Utah ~ Paget

ONSHORE OIL & GAS ORDER NO. 1
Approval of Operations on Onshore
Federal and Indian Qil and Gas Leases

Altlease and/or unit operations will be conducted in such amanner that full compliance is made with applicable
laws, regufations (43 CFR 3100), Onshore Oil and Gas Order No. 1, and the approved plan ofeperations. The
operator is fully responsible for the actions of his subconiractors. A copy of these conditions witltbefumnished
the field representative to insure compliance.

1. ESTIMATED TOPS OF ALL GEOLOGIC GROUPS, FORMATIONS, MEMBERS, OR ZONES

The estimated tops of important geclogic markers are as follows:

Formation Measured Depth - Subsea
Navajo Sand Surface L
Wingate Sand 345' +5,694'
Chile e +6,337
Moenkopi 1,061 - +4,988'
Cutler 4,518 +4,521'
Honaker Trail - 2,924 +3,115'
Paradox 4,253 +1,786'
CaneCreek Shals 7,299' -1,260
T.D. 7,500 ' -1,461'

2. ESTIMATED DEPTH AND THICKNESS OF OIL, GAS, WATER & OTHER MINERAL ZONES

The estimated depths at which the top and bottom of the anticipated water, oil, gas or other mineral
bearing formations are expected to be encountered are as foliows:

Substance Formation Depth Thickness
Brine 1% Salt 4,449 80
Qil ~ Cane Creek 7,299’ 60’

RECEIVED: May. 26, 2011



APl Well Number: 43019500130000

ONSHORE ORDER NO. 1

: [FIDENTIAL - TIGHT HOLE
Fidelity Exploration & Production Company '

Cane Creek Unit #19-2 ‘ ' Lease No. UTU-53626
491' FNL and 1172' FWL .

Lot 1 (NW NW) Section' 19, T26S - R20E DRILLING PROGRAM
Grand County, Utah ! » Page 2

All fresh water and prospectively valuable minerals encountered during drilling, will be recorded by
depth and will be cased and cemented., When possible, water flow rates will be measured and
samples will be taken and analyzed with the results being submitted to the BLM. Al oil and gas shows
will be tested to determine commercial potential.

3. SPECIFICATIONS FOR BLOWQUT PREVENTION EQUIPMENT AND DIVERTER SYSTEMS

Fidality Exploration & Production Company’s minimurn specifications forpresstire contre! equipment
are as follows:

Ram Type: 10,000 psi w.p.

BOP systerns will be consistent with AP RP 53 and OnsHare Oitand Gas Order No. 2. Pressure tests
of the surface casing and all BOP equipment potentiélly subjeet to pressure will be conducted before
drilling the surface casing shoe. Blowout preventércentrals wiltbeipstalled prior to drifling the surface
casing shoe and will remain in use untii the wellig compteted er abandoned. Ram preventers will be
inspecied and operated each trip (no morathan once adayds necessary), and annular preventers will
be inspected and operated weekly to erisure goodmechanical working order. These inspections shall
be recorded in the drilling log and in‘the\daily drilling report.

‘Ram type preventers and associated eguipment shall be tested to approved stack working pressure
if isolated by test plug af to 704percentof internal yield pressure of casing. Pressure shall be
maintained for at least 10'mindtes or until requirements of test are met, whichever is longer. if a test
plug is utilized, nc blegd-off pressure is accepiable. For a test not utilizing a test plug, # a decline in
pressure of maredhan 10 percent in 30 minutes occurs, the test shall be considered to have failed.
Vaive on casing head below test piug shall be open during test of BOP stack.

Annular type preventers (if used) shall be tested to 50 percent of rated working pressure. Pressure
shall be maintained at least 10 minutes or until provisions of fest are met, whichever is longer.

Vaives shall De tested from working pressure side during BOPE tests with all down stream valves
open. ’

When testing the kill line valve(s) the check vaive shall be heid open or the ball removed.

A BOPE pit level drill shall be conducted weekly for each drilling crew.

PI* ll\'ll'l‘(‘() |
e’

RECEIVED: May. 26, 2011



APl Well Number: 43019500130000

ONSHORE OHDER NO. 1 PNFIDENTIAL - TIGHT HOLE

Fidelity Exploration & Production Company

Cane Creek Unit #19-2 , i.ease No. UTU-53626
491" FNL and 1172' FWL

Lot 1 {NW NW) Section 19, T26S - R20E DRILLING PROGRAM
Grand County, Utah Page 3

The BOP and related equipment shall mest the minimum requirements of Onshore Oil and Gas Order
No. 2 for equipment and testing requirements, procedures, etc., and individual componems shall be
operable as designed. Chart recorders shall be used for all pressure tests.

Pressure tests shall apply to all related well controf equipment.

All of the above described tests and/or drilis shall be recorded in the drilling log." Test ¢hats, with
individual test results identified, shall be maintained on location while drilling and shall be ' made
available to a BLM representative upon request. 7 '
Pressure tests shall apply to all related well control equipment.

a. The size and rating of the BOP stack is shown on the atlached diagram. Although a rig has
not been chosen to drill this well, most of the equipment far this depth'of hole in the area use
a 13%:70,000 psi working pressure blowout preventer:

b. ‘A choke line and a kill line are to be progerly installed. The kil ine is not to be used as a
fill-up line.
C. The accumulator system shalldiave a pressure eapacity to provide for repeated operation of

hydraulic preventers.

d. Drill string safety valve(s), ofitall toals in the drill string, are to be maintained on the rig floor
while drilling operations are in progress.

4, PROPQOSED CASING PROGRAM

a. Thewproposed casing and cementing program shall be conducted as approved to protect
and/oriselate all usable water zones, potentially productive zones, lost circulation zones,
abnormally pressured zones, and any prospectively valuable deposits of minerals. Any
Isolating medium other than cement shall receive approval prior to use. The casing setting
depth shall be calculated to position the casing seat opposite a competent formation which
will contain the maximum pressure to which it will be exposed during normal drilling
operations. Determination of casing setting depth shall be based on all relevant factors,

- Including; presence/absence of hydrocarbons; fracture gradients; usable water zones;
formation pressures; lost circulation zones; other minerals; or other unusual characteristics.
All indications of usable water shall be reported.

l’l* ll\ll’l‘(‘()
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RECEIVED: May. 26, 2011



APl Well Number: 43019500130000

ONSHORE ORDERNO. 1 @
Fidelity Exploration & Production Company :
Cane Creek Unit #19-2 Lease No. UTU-53626

MEIDENTIAL - TIGHT HOLE

491" FNL and 1172' FWL |
Lot 1 (NW NW) Section 19, T26S - R20E DRILLING PROGRAM
(Grand County, Utah Page 4
b. Casing coliars shal have a minimum clearance of 0.422 inches of all sides in the hole/casing

annulus, with recognition that variances can be granted for justified exceptions.

e. All waiting on cement times shall be adequate to achieve a minimum of 500 psi compressive
strength at the casing shoe prior to drilling out.

d. Allcasing except the conductor casing, shall be new or reconditioned and tested usédcasing
that meets or exceeds API standards for new casing.

8. The surface casing shall be cemented back to surface eitherduring the primary cement job
or by remedial cementing. '

f. Allindications of usable water shall be reported to the authorized officer prior to running the
next siring of casing or before plugging orders die requiested, whichever occurs first,

g. Three centralizers wilt be run on the bottem thregijoinis @fsurface casing with a minimum of
one centralizer per joint starting with the shogjeint.

. Top plugs shall be used to redute contamination of cement by displacement fluid. A bottom
plug or other acceptable technique, such as a suitable preflush fluid, inner string cement
- method, etc. shall be utifizedito helpisclate the cement from contamination by the mud fluid

being displaced ahead of the cement slurry.

All casing strings below the conductor shall be pressure tested to 0.22 psi per foot of casing
string length or 1500 psiywhichever is greater, but not to exceed 70 percent of the minimum
internalyield. 1T pressuredeclines more than 10 percent in 30 minutes, corrective action shall
be taken, ‘

Ji On all'expioratery wells, and on that portion of any well approved for a 5M BOPE system or
greater, & pressure infegrity test of each casing shoe shall be performed. Formation at the
shoe shiall be tested to & minimum of the mud weight equivalent anticipated to control the
formation pressure to the next casing depth or at total depth of the well. This test shall be
performed before drilling more than 20 feet of new hole.

RECEIVED: May. 26, 2011



ONSHORE ORDER NO. 1
Fidelity Exploration & Production Company
Cane Creek Unit #19-2

491'FNL and 1172' FWL

APl Well Number: 43019500130000

CONFIDENTIAL - TIGHT HOLE

Lease No. UTU-53626

Lot 1 (NW NW) Section 19, T26S - R20E DRILLING PROGRAM
Grand County, Utah Page 5
*k. The proposed casing program will be as follows:

Purpose Depth Hole Size 0.D. Weight | Grade | Type | New/Used
Conductor 0'- 80’ 26" 20" New
Surface 0'-1,500° 17-1/2" 13-3/8" | 54.5# J-55 ST&C New
Intermediate | 0'-4,604' 12-1/4" 9-5/8" 40# HCL-80CHLT&C New
Production 0'- 4,604 8-3/4" 7" 294 NGO LT&E New
Production 4,604° - 7,500' 8-3/4" 7" 354 P-110 LT&C New

Purpose Collapse Burst Tensile
Surface 1,130 2,730 514,000
Intermediate 4,230 5,750 837,000
294# Production 7,020 8,160 597,000
35# Production 12,700 13,020 996,000
* Casing designsubjectte change, pending material availability and cost. If mud weight
exceeds 9.5ppg on surface or intermediate hole, or 18.0 ppg at TD, casing design may be
altered. Tack weld float shoe fo surface casing. Strap weld first casing joint and the bottom
of the collarof,the second joint on surface and intermediate strings of casing. Clean and drift
all strings ofcasing prior to running. Remove all thread sealant (Kindex) prior to running.
Unload all casing and tubing strings with a forklitt.
* Revised 10-28-08

RECEIVED: May. 26, 2011
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APl Well Number: 43019500130000

ONSHORE ORDER NO. 1 CONFIDENTIAL - TIGHT HOLE
Fidelity Exploration & Production Company

Cane Creek Unit #19-2 Lease No. UTU-53626
491' FNL and 1172 FWL

Lot 1 (NW NW) Section 19, T26S - R20E DRILLING PROGRAM
Grand County, Utah Page 6

5. PROPOSED CEMENTING PROGRAM

*a. The cement program will be as follows:

Surface Type and Amount

TOC @ Surface Lead: 200 sx San Juan PRB i, 3.48 ft3/sk, 11 ppg.
Tail: 193 sx San Juan PRB II, 1.80 ft3/sk, 13.5 ppg.

Intermediate Type and Amount

TOC @ 200' above | Lead: 334 sx Halliburton Light Premium, 0.8% HaladR:322 {Low Fluid Loss
surface casing shoe | Control), 0.2% WG-17 (Additive Material), 0.125 Ibm/sk Poly-E-Flake (Lost
Circulation Additive), 0.2% HR-5 (Retarder), 15%Salt, 2.16 {t3/sk, 12.5 ppg.
Tail: 255 sx Premium Cement, 94.lbm/sk Premium Cement, 0.6% HaladR-413
(Low Fluid Loss Cantrol), 0.3%Super CBL (Gas Migration Control), 0.45% HR-
5 (Retarder), 418% Salt, 0.8% D-AIR 3000 (Defoamer), 0.3% Versaset
{Thixotropic Additive}, 1,23 ft3/sk;, 15.8lbim/qal.

Production Type and Amount

TOC @ 4,404' 352 sx Premigm Cement, 944bmy/sk Premium Cement, 15% Salt, 0.6%
HaladR-443 (Low Fluid Less Control}, 0.2% HaladR-344 {Low Fluid Loss
Contral), 0.2%Super CBL (Expander), 0.4% D-AIR 3000 (Defoamer), 6%
WellLife 665 (Additive Material), 0.4% HR-5 (Retarder), 0.3% CFR-3
{Dispersant), 15%HI-Dense #4 (Heavy Weight Additive), 1.30 ft3/sk, 16.5 ppg.

* Surface, Mntermediaie and Production cement calculated with 0% excess. However,
sufficient, excess cement will be on location to bring cement to calculated depths.

b. Alter cementing but before commencing any test, the casing string shali stand cemented until
the cement has reached a compressive strength of at least 500 psi at the shoe. WOC time
shall be recorded in the driller's log.

c. The following reports shall be filed with the District Manager within 30 days after the work is
completed.

1. Progress reports, Form 3180-5 (formerly 9-331) "Sundry Notices and Reports on
Wells", must include complete information concerning:

* Revised 10-28-08

RMITC(
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RECEIVED: May. 26, 2011



APl Well Number: 43019500130000

ONSHORE ORDER NO. 1 WFIDENTIAL - TIGHT HOLE

Fidelity Exploration & Production Company

Cane Creek Unit #19-2 : ~Lease No. UTU-53626
491 FNL and 1172' FWL ‘ '
Lot 1 (NW NW) Section 18, T26S - R20E DRILLING PROGRAM
Grand County, Utah ‘ Page 7

a. Setting of each string of casing, showing the size, grade, weight of casing

set, hole size, setting depth, amounts and type of cement used, whether
cement circutated or the top of the cement behind the casing, depth of
cementing tools used, casing test method and results, and theddate work
was done. Show the spud date on the first reporls submitied.

b. . Temperature or bond logs must be submitted for
each well where the casing cement was not
circulated to the surface.

d. Auxiliary equipment to be used is as follows:
1. Kelly cock
2. No bit float is deemed necessary.
3. A sub with a full opening valve,

8. PROPOSED CIRCULATING MEDIUM ORMEDIUMS

a. . The proposed circulatingmeditims to be employed in drilling are as follows:
Interval Mud Type Mud Wt | Visc. FIL
0'- 1,500 Air Mist - .- -
1,500~ 4,604' | Air MistiBerated Water .- .- .
4,604"- 7,500! Ol Based Mud | 15.5-165ppg |  50-55 5.0

Sufficient mud materials will be stored on focation fo maintain well control and combat lost
circulation problems that might reasonably be expected.

b. Due to potential for contamination of usable quality water aquifers, chromates are banned
from Federal leases.

C. Hazardous substances specifically listed by the EPA as a hazardous waste or demonstrating
a characteristic of a hazardous waste will not be used in driliing, testing or completion
operations. -

PERMITCO
e

RECEIVED: May. 26, 2011



APl Well Number: 43019500130000

ONSHORE ORDERNO. 1

SENTIAL - TIGHT HOLE
Fidelity Exploration & Production Company '

Cane Cteek Unif #19-2 Lease No. UTU-53626
491 FNL and 1172' FWL ' : :

Lot 1 (NW NW) Section 19, T26S - R20E : DRILLING PROGRAM
Grand County, Utah o Page 8

7. PROPOSED TESTING, LOGGING, AND CORING

The anticipated type and amount of testing, fogging and coring are as follows:

a. No drill stem tests are anticipated. However, if DST's are run, the following requirements
will be adhered to: '

Initial opening of drill stem test tools shall be restricted fo daylight hours unlass specifie
approval to start during other hours is obtained from the authorized officer, Howaver, DST's
may be alfowead to continue at night if the test was initiated during daylight hoursand the rate
of flow is stabilized and if adequate lighting is available (i.e. lighting which is adequate for

-~visibility and vapor-proof for safe operations). Packers cand@yeleased, but tripping shall not
begin before daylight, uniess prior approval is obtained from iheauthorized cfficar.. Closed -
chamber DSTs may be accomplished day or night.

A DST that flows to the surface with evidénoe of hydrecarbans shall be either reversed out
of the testing string under controlled surface conditions. This would involve provided some
means for reverse circulation.

Separation equipment required forthe anticipated recovery shali be properly installed before
a test staris.

Alt engines within 100deet of the wellbore that are required to "run® during the test shall have
spark arresters or.water cadled exhausts.

b. The loggingpregramwiliconsist of the following: A GR-SP-DIL-SFL-ML, GR-CALI-FDC/CNL,
Sonic (BHC) and Mud Eog'to be run from Surface Casing to 4,604' and a GR-SP-DIL-SFL-
ML, GR=CAL |-FDC/CNL, Sonic (Dipole), Borehole Imager (CBIL), and Mud Log to be run from

4(604' to TE.
C. No cores aré anticipated.
d. Whether the well is completed as a dry hole or as a producer, "Well Compietion and

Recompletion Report and Log" (Form 3160-4) will be submitted not later than 30 days after
compietion of the well or after completion of operations being performed, in accordance with
43 CFR 3184. Two copies of all logs, core descriptions, core analyses, weil-test data,
geologic summaries, sample description, and all other surveys or data obtained and compiled

RECEIVED: May. 26, 2011



APl Well Number: 43019500130000

ONSHORE ORDER NO. 1

- W FIDENTIAL - TIGHT HOLE
Fidelity Exploration & Production Company

Cane Creek Unit #19-2 : Lease No. UTU-53626

491 FNL and 1172' FWL

Lot 1 (NW NW) Section 19, T26S - R20E DRILLING PROGRAM
- Grand County, Utah Page 9

during the drilling, workover, and/or completioh operations, will bs filed with form.3160-4.
Samples (cuttings, fluids, and/or gases) will be submitted when requested by the authorized
officer (AQ).

e. The anticipated completion program is as follows:

Perforate zones of interest and place on production.

8. EXPECTED BOTTOM HOLE PRESSURE

a.  The expected maximum bottom hole pressure is +/- 7000 psi.
b. No hydrogen sulfide gas is anticipated.

C. As per Onshore Order No. 8, 1ILA,2.b.4f hydragen sulfide is present the “operator shall
initially test the H,S concentration of the gasfstreamdor each well or production facility...”
Submit the results of this test withiny30 days, of filing Form 3160-4, “Well Compietion or
Recompletion Repert and Log '

9. OTHER INFORMATION AND NOTIFICATION REQUIREMENTS

a. Should the well be successfully completed for production, the AO will be notified when the
wellis placedina produging status. Such notification will be sent by telegram or other written
communigaticns, nef later than 5 days following the date on which the well is placed on
production.

b. ~ /£ Production data shail be reporied o the MMS pursuant to 30 CFR 216.5 using form
MMS/3160.

C, The date on which production is commenced or resumed will be construed for oil wells as the
tlate on which liquid hydrocarbons are first sold or shipped from a temporary storage facility,
such as a test tank, and for which a run ticket is required to be generated or, the date on
which liguid hydrocarbons are first produced into a permanent storage facility, whichever first
occurs; and, for gas wells as the date on which associated liquid hydrocarbons are first sold

l’l* R! ll’l‘(‘()
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RECEIVED: May. 26, 2011



APl Well Number: 43019500130000

ONSHORE ORDER NO. 1 IIFIDENTIAL - TIGHT HOLE

Fidelity Exploration & Production Company

Cane Creek Unit #19-2 : Lease No. UTU-53626
491' FNL and 1172' FWL ' |

- Lot 1 (NW NW) Section 19, T26S - R20E DRILLING PROGRAM
Grand County, Utah ' Page 10

or shipped from a femporary storage facility, such as a test tank, and for which a run ticket
is required to be generated or the date on which gas is first measured through permanent
metering facilities, whichever first occurs.

d. Pursuant to NTL-4A, lessees or operators are authorized to vent/flare gas during initial well
evaluation tests, not exceeding a period of 30 days or the production of 6,MMCF of gas;
whichever occurs first. An application must be filed with the District Engineer and approval
received, for any venting/flaring of gas beyond the initial 30 day orauthorized test period.

e. Gas produced from this well may not be vented or flared beyend an initial, auiiorized test
period of 30 days or 50 MMCF following its completion, whichever occursirst, without the
-prior written approval of the Authorized Officer. Shallld gas be'ented or flared" without
approval beyond the authorized test period, the operatorimay be directed to shut-in the well
until the gas can be captured or the operator shigll be fequired o compensate the lessor for
that portion of the gas vented or flared without approval which'is determined to have been
avoidably lost.

f, A schematic facilities diagram assequired by 43 CFR'3162.7-2, 3162.7-3 and 3162.7-4 shall
be submitted to the appropriaté District Office within 30 days of installation or first production,
~ whichevar occurs first.  All sitéysecurity regulations as specified in 43 CFR 3162.7 and
Onshore Order No. 3 shall e adhered tol Al product lines entering and leaving hydrocarben

storage tanks will be effectivelysealed in accordance with 43 CFR 3162.7-4.

g. Section 102{b)(3) 6f(the Federai Oil and Gas Royalty Management Act of 1982, as
implementedBythe applicable provisions of the operating regulations at Title 43 CFR 3162.4-
1{c), requires that “not later than the 5th business day after any welt begins production on
which rayalty is due anywhere on a lease site or allocated to a lease site, or resumes
produetion inthe case of a well which has been off production for more than 90 days, the
operator shall notify the authorized officer by letter or sundry notice, Form 3160-5, or orally
to be followed by-a letter or sundry notice, of the date on which such production has begun
or resumed.”

If you fail to comply with this requirement in the manner and time allowed, you shali be fiable
for a civil penalty of up to $10,000 per violation for each day such violation continues, not to
exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas Royaity
Management Act of 1982 and the implementing regulations at Title 43 CFR 3162.4-1(b)(S)(i).

RECEIVED: May. 26, 2011



APl Well Number: 43019500130000

ONSHORE ORDER NO. 1

PNFIDENTIAL - TIGHT HOLE
Fidelity Exploration & Production Gompany '

Cane Creek Unit #19-2 : : Lease No. UTU-53626
491" FNL and 1172' FWL
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b. Drilling operations are planned to commence upon approval of this application.

i. Itis aniicipated that the drifling of this weli will take approximately 25 days.

j. No location will be constructed or moved, no well will be plugged, and no drifling orworkover
equipment will be removed from a well to be placed in a suspended status without prior
approval of the AO. if operations are to be suspended, prior approval'of the AQ, will'te
obtained and notification given before resumption of operations. :

k. Immediate Report: Spills, blowouts, fires, leaks, accidents, or@ny other unusual occurrencés
shall be promptly reported in accordance with the requirefents of NTL-3Aer its revision.

L I & replacement rig is contemplated for completion operations, a "Sundry Notice" Form 3160-
5 1o that effect wili be filed, for prior approval of the AGpand all conditicns of this approved
plan are appiicable during all operations conducted with the replacement rig.

m. Pursuant to Onshore Order No. 7, withthe,approval of the District Engineer, produced water
may be temporarily disposed of intesunlined pits40r a period of up to 90 days. During the
period so authorized, an apglication for approval of the permanent disposal methoed, along
with the required water analysis and ofher information, must be submitted to the District
Enginaer. '

n. No well abandoriment operationswill be commanced without the prior approval of the AQ.
in the case gf newlipdrilled dry holes or failures, and in emergency situations, oral approval
will be obtained fromihe SO. A “‘Subsequent Report of Abandonment” Form 3160-5, will be
filed withithe AOwithin 30 days following completion of the well for abandonment. This report
will indicate where plugs were placed and the current status of surface restoration. Final
abandonment will not be approved until the surface reclamation work required by the
approved APD or approved abandonment notice has been completed to the satisfaction of
the AQ or his representative. or the appropriate Surface Managing Agency. '

RECEIVED: May. 26, 2011
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ONSHORE ORDER NC. 1

5 S IDENTIAL - TIGHT HOLE
Fidelity Exploration & Production Company

Cane Creek Unit #18-2 ' Lease No. UTU-53626
491" FNL and 1172' FWL '
Lot 1 (NW NW) Section 19, T26S - R20E ‘ SURFACE USE PLAN

Grand County, Utah Page 1

ONSHORE OIL & GAS ORDER NO. 1
Thirteen Point Surface Use Plan

An onsite inspection of the subject well was conducted on Monday, November 19, 2007 at approximately
12:30 p.m. Weather conditions were clear, cocl and windy. In attendance at the onsite inspection were
the following individuals: |

Jeff Brown PET/NRS BLM -Monticelio
Bonnie Carson Environmental Engineer Smiiling Lake Consulting
Scott Carson Geologist SmifingiLake Consulting
Charlie Harrison Dirt Contractor Harrison Qilfield Services
Joe Icenogle Director of Env. Affairs Fidelity E &P

Mike Keller Environmental Engineér Fidelity E& P

Randy Smith Field Assistant Permitco Inc.

1. EXISTING ROADS

a. - The proposed well site is Jocated,approximately 28.5 miles west of Moab, UT.

b. Directions to the jocation from Moab, Utah are as follows:
Praceed northwest on'Highway 163 for 11.2 miles. Turn left onto Highway 313 and
proceed southwest 14.8miles. Turn left at the fork in the road and proceed southeast 1.4
miles. A left and proceed southeast 1.2 miles. Turm right onto the proposed access
and proceed west 0.8 miles until reaching the proposed location.

C. For location ofaccess roads, see Maps A & B.

d. improvément to the existing access will not be necessary since afl roads are maintained
by the Grand County Road Depariment or Utah State Highway Department.

8. All existing roads will be maintained and kept in good repair during all dnllmg and
completlon operations agsociated with this well,

RECEIVED: May. 26, 2011
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ONSHORE ORDERNC.1 W& SFIDENTIAL - TIGHT HOLE
Fidelity Exploration & Production Company

- Cane Creek Unit #19-2 ‘ - Lease No. UTU-53626

491" FNL and 1172' FWL
Lot 1 (NW NW) Section 19, T26S - R20E : SURFACE USE PLAN
Grand County, Utah | ' | Page 2
f. Existing roads and newly constructed roads on surface under the jurisdiction of any
Surface Managing Agency shall be maintained in accordance with the standards of the
SMA. '
2. NEW OR RECONSTRUCTED ACCESS ROADS
a. There will be 0.3 miles of new access to be constructed. The roadawill be canstiticted in
accordance with Gold Book standards.
b. An altemate road has also been considered and is showrflon Map.B.
e. The road will be flat-bladed (minima diéturbance) with 2 fnning surface of 14 feet.
d. The maximum grade of the new access wille approximately 2%.
e.  Noturnouts will be necessary.
f. No culverts or low water crossings will béinstalled.
g. The proposed access réadhwas eénterliie flagged at the time of staking.
h. Surfacing of thegad andmew actess may be necessary, depending on the weather
conditions atthe time®©f drilling.
i No gates.er cattle guardswill be necessary.
I Surface disturbance and vehicular travel will be limited to the approved location and

approvedaccess route. Any additicnal area needed will be approved by the Field
Manager in advance.

k. If at'any time the facilities located on public lands authorized by the terms of the lease are
no longer included in the lease {due to a contraction in the unit or other iease or unit
boundary change) the BLM wili process a change in authorization to the appropriate
statute. The authorization will be subject fo appropriate rental, or other financial
obligations determined by the authorized officer, :

No road right of way will be neceéssary.

RECEIVED: .May. 26, 2011
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ONSHORE ORDER NO. 1 FIDENTIAL - TIGHT HOLE

Fidelity Exploration & Production Company

Cane Creek Unit #19-2 Lease No. UTU-53626
491" FNL and 1172 FWL ‘

Lot 1 (NW NW) Section 19, T26S - R20E SURFACE USE PLAN
Grand County, Utah : ' _ Page 3

3. LOCATION OF EXISTING WELLS WITHIN A 1-MILE RADIUS OF THE PROPOSED LOCATION

a. | Water wells - none

b. Injection wells - none

c.  Producing wéiis -none
d. Drilling wells - none

8. Shut In wells - none

f. | . Abandoned wells - two

g. Dry Holes - nore

4. LOCATION OF EXISTING AND/OR PROPOSED PRODUCTION FACILITIES

a. Production facilities wil: be [ocated on the well pad. All areas not needed for production
and work-over operations will be reclaipied. If production is established, a production
facilities layout will b& submitied via'sundry notice.

b. It a pumping,unitis ingtalied, it will be equipped with a noise reducing muffier (simifar to a
DP-60).
c. All parmanent structures {onsite for six months or longer) constructed or installed

(incliding oitwell pump jacks) will be painted a flat, nonreflective color to match the
standard envirenmental colors, as determined by the Rocky Mountain Five-State
interagency Committee. Al facilities will be painted within six months of installation.
Faciliiiés required to comply with the Occupational Safety and Health Act (OSHA) may be
excluded. Colors will match the adjacent vegetation. The actual color will be specified by
‘the Bureau of Land Management. |

d. Al site security guidefines identified in 43 CFR 3162.7-5 and Onshore Oil and Gas Order
No. 3 shalf be followed:

RECEIVED: May. 26, 2011
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ONSHORE ORDER NO. 1

: FIDENTIAL - TIGHT HOLE
Fidelity Exploration & Production Company ‘

Cane Creek Unit #19-2 Lease No. UTU-53626

491' FNL and 1172' FWL : '

Lot 1 (NW NW) Section 19, T26S - R20E SURFACE USE PLAN

Grand County, Utah _ Page 4
e.  lfagas meter run is constructed; it will be located within 500 feet of the wellhead. The

gas flowline will be buried from the wellhead to the meter and will be buried downstream of
the meter until it leaves the pad. Meter runs will be housed and/for fenced. The gas meter
shalf be calibrated prior to first sales and shall be calibrated quarterly thereafter.dAll gas
production and measurement shall comply with the provision of 43 CFR 3162.7-3,¢
Onshore Order No. 5 and American Gas Association {AGA) Report No. 3

| . The tank battery will be surrounded by a berm of sufficient capacity.to containd-1/2times

the storage capacity of the largest tank. All loading fines and valves ikl be placed inside
the berm surrounding the tank battery. All oil preduction and'measurement shall conform
to the provisions of 43 CFR 3162.7-3 and Cnshore Oif and Gas Order No. 4.

g. Production facilities on location may include a lined or uniined produced water pit as
specified in Onshore Order No. 7. If water is preduce@ifrom the well, an Onshore Crder
No. 7 application must be submitted.

h. Any necessary pits will be properly fericedta’preventany wildlife entry.

i All off-lease storage, off-lease feasurement, of commingling on-lease or off-lease will
have prior written approval fremithe Authorized Officer.

i. All access roads willbe maintained as necessary o prevent erosion and accommodate
year-round traffic.

k. The road will besmaintained in a safe useable condition.

5. LOCATION AND TYPE OF WATER SUPPLY

a. All water neaded for drilling purposes will be obtained from the municipal water supply in

MoabgUtah.

b. : Water will bé hauled to location over the roads marked on Maps A and B.

C. No water well is to be drilled on this lease.

d. The water hauler will notify the appropriate authorities prior to utilizing the municipal water
source.

RECEIVED: May. 26, 2011
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ONSHORE ORDER NO. 1

DENTIAL - TIGHT HOLE
Fidelity Exploration & Preduction Company

Cane Creek Unit #19-2 _ Lease No. UTU-53626
491" FNL and 1172' FWL : :

Lot 1 (NW NW) Section 19, T26S - R20E - SURFACE USE PLAN
Grand County, Utah ' Page 5

6. CONSTRUCTION MATERIALS
a. Pad .oonstruction material will be native (that found in the well pad).
b. Native material found in the pad may also be used for road upgrading.
¢ ~ The use of materials under BLM jurisdiction will conform with 43 GFR 36‘10.2-3.

d. No construction materials will be removed froam Fe_deral land.

7. METHODS OF HANDLING WASTE

a.  Allfluids contained within the reserve pit will be allowedteevaporate and the pit will be
backfilled. The reserve pit will be lined with adeit liner inderneath a 12 mil plastic liner.

b. Burning will not be allowed. All frash willbécontained.in a trash cage and its contents
removad at the end of drilling operatiens ant hauledo an approved disposal sight. Trash
wiil be hauled as necessary, butfiot later than at the completion of drilling operations.

. Any salts and/or chemicalS which aréan integral part of the drilling system will be
disposed of in the same manneras the drilling fuid.

d. Sewage will be placedhin & portable chemical toilet or helding tank and disposed of in
accordance with state anel.county regulations.

e. The produced fluids {other than water) will be produced into a test tank untif such time as
constriiction efproduction facilities is completed. Any spills of oil, gas salt water or other
produced fluids will be cleaned up and removed.

8. ANCILLARY FACILITIES

There are no airstrips, camps, or cther facilities planned during the drilling of the proposed well.

RECEIVED: May. 26, 2011
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ONSHORE ORDER NO. 1 IFIDENTIAL - TEGHT HOLE

Fidelity Exploration & Producil Company

Cane Creek Unit #19-2 ~ Lease No. UTU-53626
491 FNL and 1172' FWL o ,

Lot 1 (NW NW) Section 19, T26S - R20E _ _ ' SURFACE USE PLAN
Grand County, Utah L : ' Page 6

9. WELLSITE LAYOUT

a.  SeelLocation Layout and Typical Cross Sections for orisntation of rig, cross section of drill
pad and cuts and fills,

b. Six inches of topsoil (or the maximum available} will be salvaged during censtruction and
reserved for use in reclamation.

C. Any brush will be stockpiled separately from the topsoil.

d. The iocation of mud tanks; reserve pit, trash cage; pipe ragks; living faczlmes and soif
stockpiles is shown on the Typical Rig Layout,

e. The flare pit will be located a minimurn af 30 feet fromthe,edge, of the reserve pit and a
minimum of 100 feet from the well head.

f. The raserve pit will be fenced on three sidesith 3 strands of barbed wire during drilling.
~ The fourth side will be fenced upongig relsase.

g Any pits containing fluid will be fenced to prevent wildife entry.

h. Any buried pipefines@Wil be seeded with the same seed miixture to be specified by the
-~ BLM.

i All wells, whether drifing, producing, suspended, or abandoned, will be identified in
accordance with 43,CFR 3162.6

10.  PLANSFOR SURFACE'RECLAMATION

a. immediately upon completion of drilling, all equipment that is not necessary for production
shall'be removed.

b. The reserve pit will be allowed to dry and will then be backfilled.

c. Immediately upon well completion, the location and surrounding area wilf be cleared of all
unused tubing, equipment, debris, materials, frash and junk not required for production.

d. Seeding will be done in the fall as required by the BLM.

RECEIVED: May. 26, 2011
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ONSHORE ORDERNO. 1 4 - IFIDENTIAL - TIGHT HOLE

Fidslity Exploration & Production Compahy |

Cane Creek Unit #19-2 | - | Lease No. UTU-53626
491" FNL and 1172' FWL . .
Lot 1 (NW NW) Section 19, T26S - R20E SURFACE USE PLAN
Grand County, Utah Page 7
e.  The abandonment marker will be at least four feet above ground level and will be inscribed

with the-following: operator name, lease number, well name and surveyed description
“(township, range, section and either quarter-quarter or footages).

f. At such time as the well is plugged and abandoened, the operator shall submita
subsequent report of abandenment.

1. SURFACE OWNERSHIP

Access Roads - All access roads are maintained by the BLM arthe County Road
’ ' Department. - :

Well pad - The wall pad is located on Bureau of kand Management.

12.  OTHER INFORMATION

a. A Class Ill archeological has#een conducted by SWCA. A copy of this report has been
submitted to the BLM directly by, SWCA. o ' :

b.  The operator is resgansibleforinforming ail persons in the areas who are associated with
this project thatthey willde subjeet to prosecution for knowingly disturbing historic or
archaeological sitesyor for collecting artifacts. If historic or archaeociogical materials are
uncovered during construction, the operator is to immediately stop work that might further
disturrsuch materials, and contact the authorized officer (AO). Within five working days
the AOwill inform the operator as to:

-whetherthe materials appear eligible for the National Register of Historic Places;

-the mitigation measures the operator will iikely have to undertake before the site can be
used {assuming in situ preservation is not necessary); and

-a time frame for the AO to complete and expedited review under 36 CFR 800.11 to
confirm, through the State Historic Preservation Officer, that the findings of the AO are
correct and that mitigation is appropriate.

RECEIVED: May. 26, 2011
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- ONSHORE ORDER NO. 1 JNEIDENTIAL - TIGHT HOLE

Fidelity Exploration & Production Company

Cane Creek Unit #19-2 S Lease No, UTU-53626
491" FNL and 1172' FWL ' : -

Lot 1 (NW NW) Section 18, T26S - R20E : SURFACE USE PLAN
Grand County, Utah - Page 8

If the operator wishes, at any time, to relocate activities to avoid the expense of mitigation

- andfor the delays associated with this process, the AO will assume respensibifity for
whatever recordation and stabilization of the exposed materials may be required.
Otherwise, the operator will be responsible for mitigation costs. The AO will provide
technical and procedural guidelines for the conduct of mitigation. Upon verification frem
the AQ that required mitigation has been completed, the operater will thentbe allowedto
resume construction.

C. All lease and/or unit operations will be conducted in such a mannerthat full campliance is
made with all applicable laws, regufations, Onshore Qil andGas Orders, the approved
plan of operations, and any applicable Notice to Lessees{ The gperator isfully
rasponsible for the actions of his subconiracters. A copy of these conditions will be
furnished the field representative to insure compliance.

d. A complete copy of the approved APD shalibe on'legation during construction of the
location and drifiing activities.

e. There will be no deviation from thespreposed drilling and/or work over program without
prior approvat from the AQ. Safe drilling and operating practices must be obsarved. All
wells, whether drilling, produeing, suspended, or abandoned will be identified in .
accordance with 43 CFR3162.h.

f. "Sundry Notice afid Repart on Welis" (From 3160-5) will be filed for ap;jroval for all
changes of plans andother operations in accordance with 43 CFR 3162.3-2.

g. This pefmit will be valid for a period-of two years from the date of approval. An extension
period may be granted, if requested, prior to the expiration of the original approval period.

h. The operator or his contractor shall contact the BLM Offices at 435/259-6111 48 hours
prior to construction activities.

AGENT AND OPERATOR'’S CONTACT INFORMATION

Driling & Completion Matters
Fidelity Exploration & Production Company
1700 Lincoln, Suite 2800
Denver, CO 80202
Harvey Dunham
720/956-5769 (Office)
303/893-1964 (Fax)

RECEIVED: May. 26, 2011
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- Exploration & Production Company

5/18/2011

Division of Oil, Gas & Mining
1594 W. N. Temple STE 1210
Salt Lake City, UT 84114-5801

RE: Cane Creek Unit # 19-2
Lease UTU-53626

491 FNL 1172' FWL
NWNW Sec 19, T265, R20E
Grand County, Utah

Dear Diana:

Please note that this location was staked at a non-standard spacing in accordance with the rules and
regulations of the Utah Division of Qil Gas and Mining. This was done for geological considerations.
Please aiso note that Fidelity Exploration and Production Company is the only working interest owner
within a 460 foot radius. Therefore, retiuest your administrative approval of this exception to spacing.

If you have any questions please contact Stephanie Masters 307-675-4924.

Thank you,
e AN . YUTEY | LA S
) Al /i *\/{u’\ s

Steghanie Masters

Operations Téchnician 1!

Fidelity,Exploration and Production Company
Sheridan, Wyoming 82801

307-675-4924

2585 Heartland Drive
Sheridan, WY 82801

Phone: 307.672.7111
Fax: 307.673.6850

An MDU Resources Group, inc. Company

RECEIVED: May. 26, 2011
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RECEIVED: May. 26, 2011



APl Well Number: 43019500130000

APl Number: 4301950013
Well Name: Cane Creek Unit 19-2
Township T2.6. Range R2.0. Section 19

Meridian: SLBM
Operator: FIDELITY E&P COMPANY

b

Map Prepared:
Map Produced by Diana Mason

1:15,781

RECEIVED: May. 26, 2011




APl Well Number: 43019500130000

United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Utah State Office
P.O. Box 45155
Salt Lake City, Utah 84145-0155

IN REPLY REFER TO:

3160
(UT-922)
May 20, 2011
Memorandum
To: Assistant Field Office Manager Resources, Moab District
From: Michael Coulthard, Petroleum Engineesx

Subject: 2011 Plan of Development Cane Creék Wnit,
Grand and San Juan Counties, Utah.

Pursuant to email between Diana Whitrey, Division of 0il, Gas and
Mining, and Mickey Coulthard, UtahState,Office, Bureau of Land
Management, the following wells afe planned for calendar year
2011 within the Cane Creek Unitg Grand and San Juan Counties,
Utah.

APl # WELL NAME LOCATION
(Proposed PZ Cane Creek Shale)

43-019-50013 Cane CreekdUnit ,19-2 Sec 19 T26S R20E 0491 FNL 1172 FWL
43-019-50014 Cane Creek Uni£f 13-1"Sec 13 T26S R19E 2071 FNL 0880 FEL

These wells are cunrently pending approval by the BLM. The wells
are currently@being permitted under API number 43-019-31590 and
43-019-31588 (please refer to the 2008 Plan of Development for
more detaidssy,..

This office has no objection to permitting the well at this time.

Digitally signed by Michael L. Coulthard

M H h I L C I t h d DN: cn=Michael L. Coulthard, o=Bureau of Land Management,
I C a e . O u a r ou=Branch of Minerals, email=Michael_Coulthard@blm.gov, c=US

Date: 2011.05.20 14:41:57 -06'00"

bcc: File - Cane Creek Unit
Division of 0il Gas and Mining
Central Files
Agr. Sec. Chron
Fluid Chron

MCoulthard:mc:5-20-11

RECEIVED: May. 26, 2011



APl Well Number: 43019500130000

WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 5/17/2011
WELL NAME: Cane Creek Unit 19-2

OPERATOR: FIDELITY E&P COMPANY (N3155)

CONTACT: Stephanie Masters

PROPOSED LOCATION: NWNW 19 260S 200E

SURFACE: 0491 FNL 1172 FWL

BOTTOM: 0491 FNL 1172 FWL

COUNTY: GRAND
LATITUDE: 38.53275
UTM SURF EASTINGS: 608140.00
FIELD NAME: UNDESIGNATED
LEASE TYPE: 1 - Federal
LEASE NUMBER: UTU53626
SURFACE OWNER: 1 - Federal

API NO. ASSIGNED: 43019500130000

PHONE NUMBER: 307 675-4924

Permit Tech Review:

Engineering Review: l:‘

Geology Review:

LONGITUDE: -109.75932
NORTHINGS: 4265449.00

PROPOSED PRODUCING FORMATION(S): CANE CREEK

COALBED METHANE: NO

RECEIVED AND/OR REVIEWED:
PLAT

Bond: FEDERAL - CO1395
|:| Potash

| | oil shale 190-5

|| oil shale 190-3

| | oil shale 190-13

Water Permit: Municipal
| | RDCC Review;

|:| Fee Surface’Agreement

|:| Intent to Commingle

Commingling Approved

LOCATION/AND SITING:
|| R649-2-3.

Unit: CANE CREEK

r_—l R649-3-2. General

R649-3-3. Exception

Drilling Unit

Board Cause No: R649-3-3
Effective Date:
Siting:

| | R649-3-11. Directional Drill

Comments: Presite Completed

Stipulations: 1 - Exception Location - bhill
4 - Federal Approval - dmason

23 - Spacing - dmason

RECEIVED: May. 26, 2011



API Well No: 43019500130000

State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAFL R. STYLER
Executive Director

GARY R. HERBERT

Gonernor Division of Oil, Gas and Mining
GREGORY §. BELL JOHN R. BAZA
Liewgencrt Sovernar Livision Director
Permit To Drill

LR R R T R R O R S T S

Well Name: Cane Creek Unit 19-2
API Well Number: 43019500130000
Lease Number: UTU53626
Surface Owner: FEDERAL
Approval Date: 5/26/2011

Issued to:
FIDELITY E&P COMPANY, 2585 Heartland Drive, Sheridan, WY 82801

Authority:

Pursuant to Utah Code Ann. §40-6-1 et seq., and Utah Administrative Code R649-3-1 et seq., the
Utah Division of Oil, Gas and Mining issues conditions of approval, and permit to drill the listed
well. This permit is issued in accordance with the requirements of R649-3-3. The expected producing
formation or pool is the CANE CREEK Formation(s), completion into any other zones will require
filing a Sundry Notice (Form 9). Completion and commingling of more than one pool will require
approval in accordance with R649-3-22.

Duration:
This approval shall expire one year from the above date unless substantial and continuous operation
is underway, or a request for extension is made prior to the expiration date

Exception Location:
Appropriate information has been submitted to DOGM and administrative approval of the requested
exception location is hereby granted.

General:
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas Conservation
General Rules, and the applicable terms and provisions of the approved Application for permit to drill.

Conditions of Approval:
State approval of this well does not supercede the required federal approval, which must be obtained
prior to drilling.

This proposed well is located in an area for which drilling units (well spacing patterns) have not been
established through an order of the Board of Oil, Gas and Mining (the “Board”). In order to avoid the
possibility of waste or injury to correlative rights, the operator is requested, once the well has been
drilled, completed, and has produced, to analyze geological and engineering data generated
therefrom, as well as any similar data from surrounding areas if available. As soon as is practicable
after completion of its analysis, and if the analysis suggests an area larger than the quarter-quarter
section upon which the well is located is being drained, the operator is requested to seek an
appropriate order from the Board establishing drilling and spacing units in conformance with such
analysis by filing a Request for Agency Action with the Board.



API Well No: 43019500130000

Notification Requirements:
The operator is required to notify the Division of Oil, Gas and Mining of the following actions during
drilling of this well:
» Within 24 hours following the spudding of the well — contact Carol Daniels at 801-538-5284

(please leave a voicemail message if not available)

OR

submit an electronic sundry notice (pre-registration required) via the Utah Oil & Gas website

at http://oilgas.ogm.utah.gov

Reporting Requirements:
All reports, forms and submittals as required by the Utah Oil and Gas Conservation General Rules
will be promptly filed with the Division of Oil, Gas and Mining, including but not limited to:

* Entity Action Form (Form 6) — due within 5 days of spudding the well

* Monthly Status Report (Form 9) — due by 5th day of the following calendar month

» Requests to Change Plans (Form 9) — due prior to implementation

» Written Notice of Emergency Changes (Form 9) — due within 5 days

* Notice of Operations Suspension or Resumption (Form 9) — due prior to implementation

* Report of Water Encountered (Form 7) — due within 30 days after completion

» Well Completion Report (Form 8) — due within 30 days after completion or plugging

Approved By:

For John Rogers
Associate Director, Oil & Gas



State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

GARY R. HERBERT

Govertior Division of Oil, Gas and Mining
GREG BELL JOHN R. BAZA
Lieutenant Governor Dwvision Director

July 27, 2012

Fidelity E&P Company
2585 Heartland Drive
Sheridan, WY 82801

Re: APD Rescinded — Cane Creek U 19-2. Sec. 19, T. 268, R. 20E,
Grand County, Utah API No. 43-019-50013

Ladies and Gentlemen:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on May 26, 2011. No
drilling activity at this location has been reported to the division. Therefore,
approval to drill the well is hereby rescinded, effective July 27, 2012.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well

location, it is imperative that you notify the Division immediately.

Sincerely,

?. A bl —L[, “ §er'—=
Diana Mason
Environmental Scientist

ce: Well File
Bureau of Land Management, Moab

UTAH

DNR

.‘*,4

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 o facsimile (801) 359-3940 o TTY (801) 538-7458 « wivw.ogm.utah.gov
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