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7. IF INDIAN, ALLOTTEL CR TRIGENAME

1A TYPEOF wonie DRILL REENTER O DEEPEN N/A

B TYPEOF WE oit O oAs OTHER SINGLEZONE MULTIPLEZONEO UT
EEMBR NAME

2 NAMEOF OPERATOR
9 WELL NAMEand NUMBER

Lone Mountain Production Company Federal No. 12-11

3 ADDRESSOF OPERAToft
PHONENUMBER 10 FIELDANDPOOL, WILOCAT

P. O. Box 80965 Billings MT 59108 (970) 250-9770

4 LOCATION OF VtŒLL(FOOTAGES)
11 GTIUOTR. SECTION, T P. RANGE,

MERIDIAN

Av sunrace 846' FSL 2506' FEL Sec. 12, T17S, R24E NESW 12 17S 24E

AT PROPOSED PRODUCINU7.ONE 1509' FSL, 2199' FWL. Sec 12-Tl7S-R24E

AT PROPOSED TD 1592' FSL, 2125' FWLl, Sec 12-T17S-P34F
14 DISTANOb IN MLESANO DIRECOON FROMNEARESTTOmd OR POST OF+iue 12 COUWTY 13 STATE

40 Miles NW of Mack, CO Grand
UTAH

15 DISTANCETO NEAREST PROPERTY OR LEASEUNE(FEET) la NUMBER OF ACRES IN LEASE 17. N *MBER OF ACRES ASSIGNED TO TWS vm.L

1040 from North Line 240 160

ta DISTANCETO NEAREST VtBL (DRILUNG,COMPLETED, OR 19 PROPOSED DEPTH 20 SONDDESCMPTION

APPUEDFOR)ON THIS LEASE(FEET)

2700' W of 12-9 wel¡
4,893 UTUO719

21. ELEVAfl0NS(SHOWWMETHERDF. RT. GR. ETC) 22 APPROKIMATEDATEWORK WILL START 23 ESTIMATEDOURAT10N

5810' GL 9/15/2006 15 days

24 PROPOSED CASING AND CEMENTING PROGRAM

SIZEOF HOLE CASNG Sl2E, GRADE.AND WEIGHT PER FOOT SETT1NGDEPTH CEMEMY TYPE.QUANTITY, YIELD.ANDSLURRY WEIGHT

121/4" 95/8" H40 32.31b 300 200 sacks 'G' + 2% CaC1 + 1/4 #/sk celloflake
1.1/ cuit/sk, 15.8 #}gal

83/4" 41/2" K-55 11.6Ib 4,893 250 sacks 10-0 Thixotrooic remenr†?TKfl†
0.25% CelloFlake 1.4 cuft/sk, 14.5 #/gal
Actual cement volume to be based on caliper lc

25 ATTACHMENTSFed.A D, directional plan, 8 pt drillin
VSEFYTHEFOucMNGAREATTACHEDWACCORDANCEVWWTHEUTAHCILANDGASCONSERVATIONGENERÆRutES plan and 13 pt surface use pla

O WER PMT OR MAP PREPAREDBY UCMSED SURVEVOR OR ENOWEER O COMPLETE DRILUNG PLAN

O NDENCE OF DivimoN OF WATER maffSOPN(NAL FOR USE OF WR O FORM S, IF OPERATORIS PERSON OR COMPANY OTHERTHAN TNELEASE(MeiER

NAME AOe Dyk WLE
Petroleum Engineer
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T17S R24E S.L.B.&M. R R LONE MOUNTAIN PRODUCTION
* ' 24 25 Well locotion, FEDERAL #12-11, located as shownS89°59'W

- 5287.92' (G.L.O.) E E in the SW 1/4 SE 1/4 of Section 12, T17S, R24E,
S.L.B.&M. Grond County, Utah.

BASIS OF ELEVATION
SPOT ELEVATION AT AN EXISTINGDRILL HOLE LOCATEDIN THE
SE 1/4 OF SECTION12, T17S, R24E, S.L.B.&M. TAKEN FROM
THE BRYSON CANYONQUADRANGLE,UTAH, GRANDCOUNTY 7.5
MINUTEQUAD. (TOPOGRAPHIC MAP) PUBLISHEDBY THE UNITED
STATES DEPARTMENTOF THE INTERIOR,GEOLOGICAL SURVEY.

.. SAID ELEVATION IS MARKEDAS BEING 5810 FEET.

BASIS OF BEARINGS
BASIS OF BEARINGSIS A G.P.S. OBSERVATION.

12 No o
ao co

NOTE:
THE PROPOSEDWELLHEADBEARS NO9'46'43"E858.22° FROMTHE SOUTH1/4 CORNEROF o oBottom SECTION 12, T17S, R24E. S.L.B.&M.

21g• Hole

(Comp.)
¯ EEDERÆ/12- 11 --- SC A LE

. Elev. Ungraded25Ground = 5810' CERTI gg
THIS IS TO CERTIFYTHAT AREDFROM(Comp.) L- FIELDNOTESOF ACTUAL EB ER MY
SUPERVISION AND THAT ECT TO THE1925 BEST OF MY KNOWLEDGE90°01' eras 90 00'(G.L.O.)

2645.94° (G.L.O.) S39°57'J4"E
- 2651.05

REVISED:04-28-06 I;
(G.L.O.) ' g UnrrAH ENGINEERING SURVEYING(AUTONOMOUSNAD 83) pe
LATITUDE= 39'20'16.42" (39.337894) 85 SOUTH 200 £AST - VßRNAL, UTAH 84078LEGEND: LONGITUDE= 109°12'35.05" (109.209736) (435) 789-1017

(AUTONOMOUSNAD 27)
SCALE DATE SURVEYED: DATE DRAWN:=

90° SYMBOL LATITUDE - 39°20'16.51" (39.337919) 9 1" = 1000' 02-10-06 02-28-06
= PROPOSED WELL HEAD. LONGITUDE= 109°12'32.63"

(109.209064) A
PARTY REFERENCES

Sr cor.sec J.W. J.K. P.M. G.L.O. PLATA = SECTION CORNERS LOCATED- 1924 Bros WEATHER FILEA = SECTION CORNERS RE-ESTABUSHED. (Not Set on Ground) , or t A COLD LONE MOUNTAIN



EIGFT POINT DRILLING PLAN
Attached To Fe 1 3160-3: Application for Permit to Di

Lone Mountain Production Company
Federal #12-11

846' FSL & 2506' FEL Sec. 12-T17S-R24E 6* PM
Bottom Hole Location: 1592' FSL, 2422' FWL, Sec. 12-Tl7S-R24E 6* PM

Grand County, Utah
1. ESTIMATED TOPS: IMPOllTANT GEOLOGIC MARKERS:

Mesa Verde Surface
Castlegate: 804'
Mancos Shale: 2895'
Dakota silt: 4251'
Dakota sand 4341'
Morrison 4511'
TVD 4772'

2. ESTIMATED DEPTHS OF ANTICIPATED WATER, OIL, GAS OR MINERALS:

Water: No water is anticipated during the drilling of this well.
Oil: No oil is anticipated during the drilling of this well,

Gas: Gas is anticipated in the Dakota and Morrison.

3. MINIMUM SPECS FOR PRESSURE CONTROL:

a. A diagram of the Blowout Preventer Stack and Choke Manifold is presented in Exhibit #1.

b. The BOP Equipment will be a 2M (2,000 psi min. Working Pressure) system consisting of:

i. The Blow-Out Preventer Stack Description and Specifications:
• An 9 5/8" X l1" Threaded 2,000 psi WP casing head will be installed as the

starting head.
• A 9" 3,000 psi X 11" 3,000 psi WP drilling spool will be installed on the

starting head.
• A 9" X 3,000 psi WP (min) double gate hydraulic type ram preventer with

Pipe rams over Blind rams will be installed above the drilling spool.
• A 9" rotating head will be installed above an optional annular preventer

while air drilling

ii. The Choke and Kill Manifolds:
• A 2" X 2,000 psi (min) choke manifold and kill line will be tied into

opposite sides of the 9" X 3,000 psi WP (min) drilling spool.
• A 2" X 2,000 psi (min) WP FO gate valve will be up-stream of the choke

manifold assembly. This valve will be in the open position during normal

drilling operations.
• The choke manifold will consist of 2" X 2,000 psi (min) WP pipe and 2 - 2"

X 2,000 psi (min) WP FO adjustable chokes with 2" X 2,000 psi (min) WP



LONE MOUP IN PRODUCTION COMPANY
lailing Address: (406) 245-5077 Shipping Address:

RO. Box 80965 FAX 248-6321 2590 Holman Avenue. St
as,MT 59108-0965 Billings, MT 59102

September 1, 2006

John R. Baza
Utah Division of Oil, Gas, & Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City,Utah 84114-5801

Re: Directional Drilling R649-3-11
Federal No. 12-11
Section 12-Tl7S-R24E
Grand County, Utah

Surface Location: 846' FSL, 2506' FEL
Location at Dakota Sand 1509' FSL, 2199' FWL
Bottom Hole Location: 1592' FSL, 2125' FWL

Dear Mr. Baza:

Pursuant to the filing of Lone Mountain Production Company's Application to Drill for the above
referenced well, we are hereby submitting this letter in accordance with Rule R649-3-11 pertaining
to Exception to Location and Siting of Wells.

The surface and bottom hole locations for Federal No. l2-11 well are located within the spacing unit,
which is the S ½ of Section 12. This spacing unit is communitized area No. UTU 41374.

Lone Mountain Production Company is the operator forthe existing well in the spacing unit, Federal
No. 12-9. All the same working interest owners in the Federal No. 12-9 well are participating in the
drilling of the Federal No. 12-11 well. As such, Lone Mountain and it's partners are the sole owners
within a 460' radius of all points of the wellbore.

This well application was submitted for a directional well because topography prohibits siting the
surface location anywhere in the spacing unit other than where it is being submitted for, and still
meet footage requirements. Furthermore, the surface location is on an abandoned well pad, so
minimal surface disturbance will be needed for the road and location.

The bottom hole location will be approximately 1048' from the spacing unit's north boundary, and
approximately 2714' from the Federal No. 12-9 well, which is the closest well to our proposed
Federal No. 12-11 well.

Based on the information furnished above, we hereby request approval of the Federal No.



Application for Permit to Drill in accol ce with Rule R649-3-11.

Sincerely,

LON MOUNTAIN PRO ANY

Ja es . Routson
Pre ° ent

cc: Joe



FO valves upstream. These valves will be closed during normal air and mud
drilling operations. A single 2" X 2,000 psi (min) WP FO gate valve will be
between the flow tee and the 2" (min) bleed line. This valve will be open
during normal air and mud drilling operations. In-board of the gate valves
in the manifold assembly there will be a 2" X 2,000 (min) psi WP flow tee
with bull plug, needle valve, and gauge for well control operations.

• The bleed line will be appropriatelystaked and chained down to the flare
pit.

• The kill line will be 2" X 2,000 psi (min) WP line pipe.
• A 2" X 2,000 psi (min) WP FO gate valve will be up-stream of the choke

manifold.

iii. Surface Drill String Valves:
• A 2,000 psi WP (min) FO safety valve with subs to fit all drill strings in use

will be kept on the drill floor after surface casing is set.
• A 2,000 psi (min) WP Upper Kelly valve with handle will be used

throughout drilling operations.

iv. The Accumulator System:
• An accumulator with sufficient capacity to operate the BOPE against a

2,000 psi well pressure (min)will be used to operate the BOP system. It
shall contain enough fluid capacity to close all BOP equipment and retain
accumulator pressure at 200 psig over the pre-charge pressure. A nitrogen
bottle system may be used to provide independent (reserve) power to
operate the system in the event rig motors must be shut down.

c. Testing Procedures and Test Frequency:
• All of the pressure side BOP Equipment specified in Part b. above will be

nippled-up on the surface casing. A test plug will then be set in the starting
head profile.

• All pressure side components will be hydraulically tested for fifteen (15)
minutes (min) to 2,000 psi and five (5) minutes (min) to 300 psi prior to
drilling out cement. Surface casing will be pressure tested to 1,000 psi
before drilling out the surface casing shoe. These components will be re-

tested each 30 days after drill-out at an appropriate time with a test plug set
in the starting head profile.

• Pipe rams will be operationally checked each 24-hour period, and the blind
rams operationally checked each time pipe is pulled from the hole.

• All pressure tests and function tests will be noted on the daily drilling report.

d. Air Drilling Equipment For Air Operations:
• No air drilling on this well.

e. Tripping Procedures for Well Control:



• The well will be mudded-up only if hole conditions dictate a cessation of air drilling
operations. At mud-up the fire stops and string float will be removed from the drill
string. If mud-up is required the following fill procedures on trips will be implemented.

• The anticipated maximum bottom-hole formation pressure is l 100 psig in the
Dakota/Morrison. The anticipated mud weight at T.D. is 9.2 PPG. This will provide an
anticipated hydrostatic pressure of 2,283 psig. This provides a minimum over-balance

pressure of 1,183 psig at TD.
• The well will be drilled by a triple, double, or lay-down singles derrick rig with 4-1/2"

drill pipe and 6" (minimum) drill collars.
• The well will be monitored each 9-10 joints on trips out of the hole to insure that the

BHA is not swabbing the well in. The well will be filled after each 30 joints of drill pipe
and as each drill collar is pulled from the hole. Pits will be monitored in order to insure
that the well is taking fluid on the trip.

• The fill-up line will be used to fill the well on trips. The kill line WILL NOT be used to
fill the well on trips.

• In the event that the bit is plugged on a trip, the well will be filled after each 15
joints of drill pipe are pulled from the well and as each drill collar is pulled from the
well. Swabbing will be checked each 6 joints.

4. CASING AND CEMENTING PROGRAM:

a. General Casing and Cementing Design Specifications:

Hole Size, Depth, Casing OD, Wt/GD/Jt/Cond Cement
In. Ft. In.

12 ¼" 300' 9-5/8" 32.3 LB/Ft; H-40; 200 sks Class "G" + 2% CaCl + ¼
STC; New/Used #/sk Celloflake 1.17 cuft/sk, 15.8
(Inspected) #/gal

8 ¾" t ; 4-1/2" 11.6 LB/Ft; J or Lead: 250 sks 10-0 Thixotropic
K-55; STC or Cement + 2% KCL + 0.25% Cello
LTC; New/Used Flake 1.4 cuft/sk, 14.5 #/gal
(Inspected) Note: Actual cement volume to be

based upon caliper log.

b. Casing Centralization Equipment:
i. Surface Casing:

• A total of 3 centralizers will be run on the 9 5/8" OD Surface Casing: 1 at 10 ft. above

the shoe, 1 at the 1" collar, and I at the 4 collar above the shoe.

ii. Production Casing:



• Centralizers will be placed 10' above the shoe and no further apart than every other

collar through Dakota silt Fm. interval.

5. PROPOSED DRILLING FLUIDS:

DEPTH TYPE MUD WT., VISCOSITY WATER LOSS
LB/GAL

0' - 300' (Min) Spud Mud 8.4 - 9.5 28 - 40 Sec/Qt No Control

300' -
9¶¶3* LSND mud 8.5 - 9.2 38 - 45 Sec/Qt Less than 12 cc

6. LOGGING, TESTING, AND CORING PROGRAM:

a. The logging program will consist of:
i. MSFL-DLL w.GR & SP:

T.D. to Surface Casing.
ii. FDC - CNL w/ GR & Caliper:

T.D. to 3800'
b. No cores are planned.
c. No DST's are planned.
d. 30 ft. samples will be obtained from the base of the surface casing to TD or at geologist's

discretion.

7. ABNORMAL CONDITIONS - PRESSURE -- TEMPERATURE - POTENTIAL HAZARDS:

Normal pressures and temperatures are expected IN THE OBJECTIVE FORMATION. A MAXIMUM

Dakota/Mórrison surface shut-in pressure of 1100 psi is expected. A maximum bottom hole temperature

of 120 degrees Fabrenheit is anticipated. Sour gas (H2S) is not anticipated.

8. ANTICIPATED STARTING DATE AND DURATION OF OPERATIONS:

Road and location construction will begin as soon as APD approval has been granted by the BLM. The

anticipated spud date for this well is currently May 15, 2006 subject to rig availability and permit

approval. Once commenced, drilling operations should be finished within 12 to 15 days. Side-tracking

operations, if required, will considerably extend the period of operations. Appropriate verbal

notification of side-tracking operations shall immediately be made if such operations are required,

plugback procedures confirmed, and appropriate Sundry Notices filed as soon as possible. If the well is

productive, an additional 8 to 10 days will be required for completion.
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SURFACE USE PLAN

Lone Mountain production Company
Federal No. 12-11
846' FSL, 2506' FEL Section 12, T17S, R24E
Grand County, Utah

1. EXISTING ROADS

This proposed well is located 9.8 miles north of Westwater exit on I70 in Utah. Proceed
to exit 228 on Interstate 70. Follow old highway 50 to the north and east 1 mile. Turn left
and go north west 5 mile to the Bryson T. Turn right and go 4.4 miles to West San
Arroyo canyon. Turn left and go 4.1 mile north to a meter shed on the left. Turn left and
go 0.2 miles up the hill. Turn right and go 0.5 miles to location.

2. NEW ROADS

This well pad uses a previously built road and pad to drill directionally. A cultural survey
has been performed on the road and location area.

3. LOCATION OF EXISTING WELLS

8 producing wells and 1 dryhole are within a one-mile radius.

4. LOCATION OF PRODUCTION FACILITIES

Upon completion of the well as a producing gas well, sufficient facilities to handle gas
production will be installed. This includes a heated separator, a meter run and a small
water tank or pit. A submittal in accordance with Onshore Order #7 will be completed at
that time. All facilities will be painted Pinyon Green to blend in with the natural
surroundings.

5. LOCATION AND TYPE OF WATER SUPPLY

Water will be delivered from the Ute water tap in Mack, Colorado.

6. SOURCE OF CONSTRUCTION MATERIALS

All materials are native to the site. No new materials will be brought in.

7. METHODS FOR HANDLING WASTE MATERIALS

Cuttings will be buried in the reserve pit at cleanup. Garbage and other waste material

will be contained in a trash cage, which will be dumped at an approved sanitary landfill.
Human waste will be contained in chemically treated portable



Drilling fluids will be contained in a reserve pit. The drilling mud will be left to dry out
before reclamation of the pit. Flow back from completion operations will also be
contained in the reserve pit. Oil will not be put in the reserve pit.

If the well is productive, produced water will be disposed on site for 30 days or 90 days
with the permission of the State PetroleumEngineer. After that time,application will be
made for the approval of a permanent disposal method in compliance with the rules and
regulations of the State of Utah and Onshore Order No 7.

8. ANCILLARY FACILITIES

A 3-1/2" welded steel pipe line will be layed on the north side of the road approx. ½ mile
to the next intersection where it will be connected to the existing Lone Mountain
gathering system. A separator and tank or pit will be set for the 12-11 well if it is
productive.

9. WELLSITE LAYOUT

See figure 1 - Pit and pad layout
See figure 2 - Cross sections of pit and pad

This location is already defined as a dry hole location and will be constructed large
enough to accommodate the drilling rig and associated equipment for drilling this well
with allowance made for future completion and production equipment.

The reserve pit is fenced on three sides prior to drilling activity and closed off on the
fourth side after drilling is finished.

All construction activities will be confined to the minimum area necessary. The exterior
boundaries of the construction area will be clearly marked prior to any surface disturbing
activities or vegetation removal.

All brush is cleared and stockpiled on the North edge of the location beyond the location
edge and will be kept separate from the topsoil stockpiles. The brush will be used for
mulch after the disturbed area has been reseeded.

10. PLANS FOR RECLAMATION OF THE SURFACE

A biodegradable mulch may be required if soil erosion or vegetation establishment is
determined to be a problem by the authorized officer on the access or location
reclamation.

All disturbed areas will be seeded with the approved seed mixture. Seed tags will be
submitted to the area manager within 30 days of



Seed bed will be prepared by contour cultivating 4 -- 6" deep and drilling seed ½ to 1"
deep following the contour. In areas that cannot be drilled, seed will be broadcast at 1.5
times the application rate and then dragged for cover.

Seeding will be completed after September 15, 2006 and prior to October 31, 2006, if
feasible, but no later than the fall of 2007.

If the well is a producer:

LMPC will upgrade and maintain access roads as necessary to prevent soil erosion and
accommodate year round traffic. Areas unnecessary to production operations will be
reshaped, cultivated on the contour, and seeded with the approved seed mixture with a
drill ½ to 1" deep. Areas where seed cannot be drilled will be broadcast seeded at l.5
times the approved application rate and dragged for seed cover. The topsoil will be saved
for use during final reclamation unless the site can be re-contoured to blend with the
natural topography as required for the final abandonment. Perennial vegetation will be
established. Additional work will be required in the case of seeding failures. All
permanent facilities will be painted pinon green to blend with the natural environment.

If the well is abandoned/dry hole:

LMPC will restore the access road and location to blend with the natural topography.
During reclamation of the site, fill material will be pushed into cuts and up over the back
slope. No depressions will be left that could trap water or form ponds. Top soil will be
distributed evenly over the location and seeded according to the approved seed mixture.

The area will be considered to be satisfactorily reclaimed when:

a) Soil erosion resulting from the operations has been stabilized
b) A vegetative cover at least equal to that present prior to disturbance and a plant

species composition at least desirable as that present prior to disturbance has been
established. Establishment of seeded species in the approved seed formula will be
considered as acceptance.

Additional work will be required until these conditions are satisfied.

11. SURFACE OWNERSHIP

All lands involving new construction are federal lands.

12. NOTIFICATIONS

LMPC will contact the Moab Resource Area Manager at least 24 hours prior to
commencing construction or maintenance of the access road and/or well



LMPC will inunediately bring to the attention of the Moab Resource Area Manager any
and all antiquities or other objects of historic or prehistoric ruins, artifacts, or fossils
discovered as a result of operations under this permit. LMPC will immediately suspend
all activities in the area of the object and will leave such discoveries intact until told to
proceed by the area manager. Notice to proceed will be based upon the evaluation of the
cultural significance of the object. Evaluation will be by a qualified professional selected
by theAreaManagerfroma federalagencyinsofaras practical. Whennotpractical,
LMPC will follow the mitigation requirements set forth by the area manager concerning
protection, preservation, or disposition of any sites or material discovered. In those
situations where the area manager determines that data recovery and/or salvage
excavations are necessary, LMPC will bear the cost of such data recovery and/or salvage
operations.

The Moab Resource Area Manager will be notified at least 24 hours prior to commencing
reclamation work.

13. LESSEE'S OR OPERATOR'S REPRESENTATIVES AND CERTIFICATION

Joel V. Dyk Jim Routson
Petroleum Engineer Lone Mountain Production Company
1360 Highway 6 & 50 P. O. Box 80965
Loma, Colorado 81524 Billings, Montana 59108
Office Phone: (970) 858-7546 Office Phone: (406) 245-5077
Cell Phone: (970) 250-9770 Cell Phone: (406) 690-4452

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drill site and access route; that I am familiar with the conditions that currently
exist; that the statements made in this plan are, to the best of my knowledge, true and
correct; and that the work associated with operations proposed herein will be performed
by LMPC and it's contractors and subcontractors in conformity with this plan and the
terms and conditions under which it is approved. This statement is subject to the
provisions of 18 U.S.C. 1001 for the filing of a fl ut.

Date Jo l V. Dyk etroleum



Company:LoneMountainProduction ,
State/Country:Utah

Lease/Well: Federal#12-11 ÑËÛ ÛUUÈÑËË Declination: 11.49°E (M-T)

Location:GrandCount Production Grid:ReferencedtoTrueNorth

RigName: Unknown Date/Time:28 Apr06 l08:20

0 - -

250 - . OP. l.50°/100' Build PBHL 800

400.00' MD, 400.00' TVD Momson
6 0.00°Inc, 318.21° Azm

500 - - 0.00' N, 0.00' E Dakota Sand 600
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Job Number PO6-123 State/Country: Utah

Company: Lone Mountain Production Declination: 11.49° E (M-T)

LeaselWeil: Federal #12-11 Grid: Referenced to True North

- Location: Grand County File name: F:\WELLPL-1\2006iPOS120'S\POS123\06123.SVY

Rig Name: Unknown Date/Time: 27-Apr-06111:51

RKB: Curve Name: Prop Rev i

G.L or M.S.L:

WINSERVEPROPOSAL REPORT
MinimumCurvature Method

Vertical Section Plane 318.21
VerticalSection Referenced to Wellhead

Rectangular Coordinates Referenced to Wellhead

Measured Incl Drift True Vertical CLOSURE Dogleg
Depth Angle Direcdon Vertical N-S E-W Section Distance Direedon Severity

FT Deg Deg Depth FT FT FT FT Deg Deg/f oo

KOP, 1.50°/100' Build

400.00 .00 318.21 400.00 .00 .00 .00 .00 .00 .00

500.00 1.50 318.21 499.99 .98

-.87 1.31 1.31 318.21 1.50
600.00 3.00 318.21 599.91 3.90 -3.49 5.23 5.23 318.21 1.50
700.00 4.50 318.21 699.69 8.78 -7.85 11.77 11.77 318.21 1.50
800.00 6.00 318.21 799.27 15.60 -13.94 20.92 20.92 318.21 1.50

Castiegate - 21.43' VS

804.76 6.07 318.21 804.00 15.97 -14.28 21.43 21.43 318.21 1.50

900.00 7.50 318.21 898.57 24.36 -21.78 32.68 32.68 318.21 1.50
1000.00 9.00 318.21 997.54 35.06 -31.34 47.03 47.03 318.21 1.50
1100.00 10.50 318.21 1096.09 47.69 -42.62 63.96 63.96 318.21 1.50
1200.00 12.00 318.21 1194.16 62.23 -55.62 83.47 83.47 318.21 1.50

1300.00 13.50 318.21 1291.70 78.69 -70.33 105.54 105.54 318.21 1.50

Hold 14.42° Inc

1361.42 14.42 318.21 1351.30 89.74 -80.21 120.36 120.36 318.21 1.50

Mancos Shale - 517.32' VS
2955.34 14.42 318.21 2895.00 385.71 -344.75 517.32 517.32 318.21 .00

Dakota Silt - 866.02' VS

4355.46 14.42 318.21 4251.00 645.70 -577.12 866.02 866.02 318.21 .00

kota Sand - 889.1T VS
4448.39 14.42 318.21 4341.00 662.96 -592.54 889.17 889.17 318.21 .00

Page



Measured Incl Drift True Vertical CLOSURE Dogleg
Depth Angle Direction Vertical N-S E-W Section Distance Direction Severity

FT Deg Deg Depth FT FT FT FT Deg Deg/100

Morrison - 932.88' VS
4623.92 14.42 318.21 4511.00 695.55 -621.68 932.88 932.88 318.21 .00

PBHL

4893.41 14.42 318.21 4772.00 745.59 -666.40 1000.00 1000.00 318.21 .00

Page 2
Prop Rev 1 File:



LONE MOUNTAIN PRODUCTION
FEDERAL #12-11

LOCATED IN GRAND COUNTY, UTAH
SECTION 12, T17S, R24E, S.L.B.&M.

.' L NTE

PHOTO: VIEW FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: NORTHEASTERLY

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERAANGLE: WESTERLY

Uintah Engineering & Land Surveying I.OCATION PIIOTos 02 17 06 PHOTO
85 South 200 East Vemal, Utah 84078 mnt nAi wAn

4. 435.789-1017 uels@uelsinc.com TAKENBY:J.W.
.

DRAWNBY:C.P.



LONE MOUNTAIN PRODUCTIbtl FIGURE //1
LOCATION LAYOUT FOR

%, FEDERAL //12-11
SECTION 12, T17S, R24E, S.L.B.&M.

846' FSL 2506' FEL

Approx.
Toe of
Fill Slope

SCALE: 1" = 50'
DATE: 02-28-06

Drown By P.M F-5.2' E-5.1 .*

E/. 804.7
B. 804.6

NOTE 4 Sto. 2+40
Elare Pit is to be located
a min. of 100' from the
We// Head Round Corners

os Needed

in
o

EXISTING
RE-HABED
LOCATION

C-16.6 C-1.J'

B. 826. 8' 2 0 E 8 9. 9'

25' 100'
Toto/ Pit Capacity '

-- ro- Sta. 1+20
o ,

-- -

5 * yExisting - f.Û'
rotor eit volume - - c-J.7' Dri// Ho/e E. 808.2'

= 1,0JO Cu. Yds E/. 613.5'

---- Sta. 0+50

Approx. - -

Top of _ -

Cut Slope
- -

E-0.5'
8. 809. J'

Sto. _O+
BEN HD KE

E/. 814.4'C-12.6' C-0.1
(htm. pid

, 8. 809.9' B. 797.2
Reserve Pit Bockfi//
& Spol/s Stockpile

Proposed Access
Road

Dev. Ungraded Ground at Location Stoke = 5809.9' UINTAH ENGINEERING & LAND SURVEYING

Dev. Graded Ground at Location Stoke = 5809.8' 85 So. 200 East * Vernal. Utah 84078 * (435)



LONE MOUNTAIN PRODUCTION FIGURE #2
^o TYPICAL CROSS SECTIONS FOR

X-Section
" scale FEDERAL #12-11

SECTION 12, T17S, R24E, S.L.B.&M.
1" = 50' 846' FSL 2506' FEL

DATE: 02-28-06
Drawn By P.M. 45' 100'

Finished Grade

Preconstruction \/
Grade

SM. 2+40 \

40' \ 25' 100'

LOCAT/ON STAKE Fil/ Slope: Steepen
/LL as Needed

Cut Slope= 1 1/2: 1

10' 40' y 25' 100'

O 50

75' 100'

CUT F/LL

SM. 0+00
NOTE:
Topsoil should not be
Stripped Below Finished * NOTE
Grade on Substructure Area. E/LL QUANT/TY/NCLUDES

5X FOR COMPACT/0N

APPROXIMATE YARDAGES EXCESS MATERIAL = 6,940 Cu. Yds.

CUT Topsoil & Pit Backfill = 1,520 Cu. Yds.
(6") Topsoil Stripping = 1,000 Cu. Yds· (1/2 Pit Vol.)
Remaining Location = 7,640 Cu. Yds. EXCESS UNBALANCE = 5,420 Cu. Yds.

TOTAL CUT = 8,640 CU.YDS. (After Rehabilitation)

FILL = 1,700 CU.YDS. IIINTAH ENCINEERING & LAND SURVEYING
85 So. 200 East * Vernal. Utah 84078 * (435)



B

PROPOSED LOCATION:
FED RAL #12-

36

5796

IN E STATE 70 9.8 MI. +/-

LEGEND: LONE MOUNTAIN PRODUCTION
PROPOSED LOCATION N FEDERAL #12-11

SECTION 12, T17S, R24E, S.LB.&M.

-
846' FSL 2506' FEL

Uintah Engineering & Land Surveying TOPOGR A PH I c 02 17 06
85 South 200 East Vernal, IJtah 84O78 VIÀ ONTH DAY YEAR

(435) 789-1017 * FAX (435) 789-1813
SCALE:1:100,00 DRAWNBY:C.P. VISED:00-00-00



. s MACK, CO. 48.3 MI. +f-
.a

NTERS

LEGEND: LONE MOUNTAIN PRODUCTION
EX1STING ROAI) N FEDERAL #12-11

----------- iw.narwoinstint:rus i rauorn SECTION 12, T17S, R24E, S.LB.&M.

1-
846' FSL 2506' FEL

Uintah Engineering & Land Surveying TOPOGR A P II I C 02 17 06 m
85 Soutta 200 East Vernal. Utata 84078 | A Ÿ MONT DAY YEAR(435) 789-2017 * FAX (435) 789-5883

SCALE:I" = 2000' DRAWNBY:C.P. REVISED:00-00-



LEGEND: LONE MOUNTAIN PRODUCTION
p' DISPOSAL WELLS WATER WELLs N FEDERAL #12-11
e PRODUClNGWEU S ABANDONED WELLS SECTION 12, Tl7S, R24E, S.LB.&M.

SHUT IN WELLS # TEnlPORARILY ABANDONED 846' FSL 2506' FEL

Uintah Engineering & Land Surveying TOPOGR A P ll I c 02
¯Ï¯7

N- 85 Soutiu 200 East Vernal, Utnia 84018 M A P mosTil nav vaan
(435) 189-1017 * ITAX (435) 789-1813

SCAl-E:1"=2000' DRAWNBY.C.P.



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 08/21/2006 API NO. ASSIGNED: 43-019-31498

WELL NAME: FEDERAL 12-11

OPERATOR: LONE MTN PRODUCTION CO ( N7210 ) PHONE NUMBER: 970-250-9770

CONTACT: JOE DYK

PROPOSED LOCATION: INSPECT LOCATN BY: / /
NESW 12 170S 240E Tech Review Initials Date
SURFACE: 0846 FSL 2506 FEL

BOTTOM: 15$1 FSL 212 FWL Engineering

COUNTY: GRAND Geology
LATITUDE: 39.33790 LONGITUDE: -109.2091

UTM SURF EASTINGS:654351 NORTHINGS: 4355595 Surface

FIELD NAME: BRYSON CANYON ( 185 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: UTU-41374 PROPOSED FORMATION: MRSN

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

/' Plat R649-2-3.

Bond: Fed[1] Ind[] Sta[] Fee[]
Unit:

(No. UTUO719 )
Potash (Y/N) R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

Water Permit R649-3-3. Exception

(No 01) A /
97 Drilling Unit

RDCC Review (Y/N)
Board Cause No: (3 )(Date: ) Eff Date:

gi¯p.g.
ALD Fee Surf Agreement (Y/N) Siting: gr yggtgy

þLW Intent to Commingle (Y/N) R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS:



1175 R25I
Ti75 R24E

t I

STATE LINE 11

BRYSON CANYON FIELD

CAUSE. Its$ 1 I 6 28 1979

11•II

mYSON 4
•

OPERATOR: LONE MTN PROD CO (N7210)

SEC: 12 T.175 R. 26E

FIELD:BRYSON CANYON (185)

COUNTY: GRAND

CAUSE: i
Wd 5

1CyGOEN Utah OilGas and Mining
. LOCATION ABANDONED

g NEW LOCATION
Field Status Unit Status PLUGGED & ABANDONED

A BA NDONED EXPLORATORY PRODUCING GAS
ACTIVE

GAS STORAGE FRODUCINGOIL
NF PP OIL SHUT-IN GAS

COMB1NED NFSECONDARY
, SHUT-INOIL

INACTIVE _ NDING
)i( TEMP.ABANDONED

PROPOSED - TESTWELL

N TED ÈTHERML & WATERINjECTION
PP OIL WATER SUPPLY PREPARED B½ DIANA tvHITNFY
SECONDARY )¢ WATERDISPOSAL DATE:22-AUGUST-2006
TFRMINATED -



JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

September 5, 2006
State of Utah

Department of
Natural Resources

MICHAEL R. STYLER Lone Mountain Production Company
Executive Director PO Box 80965

Division of Billings, MT 59108

Oil, Gas & Mining

JOHN R. BAZA Re: Federal 12-11 Well, Surface Location 846' FSL, 2506' FEL, SW SE, Sec. 12,
Division Director

T. 17 South, R. 24 East, Bottom Location 1592' FSL, 2125' FWL, NE SW,
Sec. 12, T.17 South, R. 24 East, Grand County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et

seq., Utah Administrative Code R649-3-l et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-019-31498.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Grand County Assessor
Bureau of Land Management, Moab District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 •



Operator: Lone Mountain Production Company

Well Name & Number Federal 12-11

API Number: 43-019-31498
Lease: UTU-41374

Surface Location: SW SE Sec. 12 T. 17 South R. 24 East
Bottom Location: NE SW Sec. 12 T. 17 South R. 24 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. In accordance with Utah Admin. R.649-3-l l, Directional Drilling, the operator shall submit a

complete angular deviation and directional survey report to the Division within 30 days
following completion of the



DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: LONE MOUNTAIN PRODUCTION CO

Well Name: FEDERAL 12-11

Api No: 43-019-31498 Lease Type: FEDERAL

Section 12 Township 17S Range 24E County GRAND

Drilling Contractor ELENBURG RIG # 4

SPUDDED:
Date 09/10/06

Time

How DRY

Drilling wi/I Commence:

Reported by JIM ROUTSON

Telephone # (406) 245-5077

Date 09/13/06 Signed



STATE OF UTAH FORM 6
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING

ENTITY ACTION FORM

Operator: Lone Mountain Production Company Operator Account Number: N 7210

Address: P. O. Box 80965

city Billings

state MT zip 59108 Phone Number: (406) 245-5077

Well 1

API Number Well Name QQ Sec Twp Rng County
019-31498 Federal No. 12-11 SWSE 12 17S 24E Grand

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

A ' 9/8/2006

Comments:

Well 2

API Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

weilAPI
Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

ACTION CODES:
A - Establish new entity for new well (single well only) James G. Routson

B - Add new well to existing entity (groupor unit well) Na e Please Print)

C - Re-assign well from one existing entity to another existing entity
D - Re-assign well from one existing entity to a gg IVED "' '"'
E - Other (Explain in 'comments' section) r sident 9/12/2006

SEPi 4 2006 Title Date

(5/2000)

DROF0\L,GAS&



Fon 31©-3 FORMAPPROVED
(Febmary2005) OMBNo.10044137

Expim March31, 2007
UNITED STATES

DEPARTMENTOF THE INTERIOR 5. LeaseSeriall¾
UTU-41374

BUREAU OF LAND MANAGEMENT

APPLICATIONFOR PERMIT TO DRILLOR REENTER
& IfIndien,Allotenor TribeNeme

NIA

la. Typeofwork: Ooiuu. Omsma l'"""°r CAAgmoment,NameandNo.
IElmmmeW ÛA UTLLl;OV

8. LeaseNameand WellNo.
Ib. TypeofWell: Gu Well SingleZm OMultiple Zone Federal No. 1>11

2 Nameof Operator 9. APIWellNa
Lone Meantala Predmedon Company

3a. AM P. O. Box 80965 3b. Phane (mdmie swa ode) 10. Field and Pool, or Exploratory
Bliings, MT 59108 970-250.9770 (Joe Dyk) San Anwyo

4 LocationofWell¢teprehandas clearly œuf us ammims vid my ask mposumma*) 11.Sec.,T.R.M. or Blkand SurveyorArea

Atsurface 846' FSL 2506' FEL Sec. 12, T17S, R24E C
NESW Sec. 12, T17S, R24E ( g )Atpoposed prod.zone 1509' FSL 2209' FWL see.12, T178, R24E

14. Distanceinmilesanddirectiœfromnearesttowntr pŒgd¡m* 12.CourtyorParish 13. State
40 Miles NW of Mack, CO Grand UT

15. Distancefrotog 1040' from North Line 16. No.of acresinlease 17. SpacingUnitdedicatedb thiswell
locatientonearest

orleaselinn,fL
tonearestdrig.unit line,if any) 240 160 Acres

la Dislancefrom location* 19.ProposedDepth 20. BIMBIA Band Na onfile
tonearest pleted,
apphed for,on this 2100' W of 1>9 well 4893' MD UT%719

21. Elevations(ShowwhethorIP,KDB,RT GL,cic.) 22 Approximatedatework willslalt* 21 Eslimatedduraticn
5810' GL 05/15/2006 15 days

24. Attachments
Thefollowing,completedinaccoidancewiththerequirementscf OnshoreOil andGasOrderNo.1,mustbe allached a thisforat

1. Wellplatcettifiedbya regisieredsurveyor. 4. Bondin cover the operations unlesscoveredby an existingbandon file(see
1 ADrillingPlan. Item20above).
3. A SurfaceUse Plan(if the locationis on NationalForestSystemLands,the 5. Operatorcertification

SUPO must be filedwith theappropriate ForestService Office) 6. Suchother sito specific infonnationand/orplansas may be required bythe
BLM.

25. Signature Name (Printed/lyped) Date
Joe Dyk 05/02/2006

Title
P mm Engineer

Approvedby(3emfure) Name Date

policationappro

t oldslegao letitleb in

wSchwouldentitletheapplicantto

conductoperationsthereon.
Canditionsofapproval,ifany,areattached.

Title18U.S.C.Seclxn1001andTith 43 URC. Sectian1212,makeit a crimeforanypenan kno andwillfullytomaketoany departmentor agency ofthe United
Statesanyfalso,fictitiousor fraudulentstatemenisor represenlationsas toanymatterwithinits

*(Instructions on page 2)

CONDITIONSOFAPPROVALATTACHED

REC ED
AU617



T1'7S R24 E S. L.B. &M E R LONE MOUNTAIN PRODUCTION' ' 24 25 Well location, FEDERAL#12-11, located as showrtS89 59'W - 5287.92' (G.L.O.) E E in the SW 1/4 SE 1/4 of Section 12, T17S, R24E,
S.L.B.&M. Grand County, Utah.

BASIS OF ELEVATION
SPOT ELEVATIONAT AN EXISTING DRILL HOLE LOCATED IN THE
SE 1/4 OF SECTION 12, T17S, R24E, S.L.B.&M. TAKEN FROMTHE BRYSON CANYON QUADRANGLE,UTAH, GRAND COUNTY 7.5MINUTEQUAD. (TOPOGRAPHIC MAP) PUBLISHED BY THE UNITEDSTATESDEPARTMENT OF THE INTERIOR, GEOLOGICALSURVEY.SAID ELEVATIONIS MARKED AS BEING 5810 FEET.

BASIS OF BEARINGS
BASIS OF BEARINGSIS A G.P.S. OBSERVATION.

NOTE: N
THE PROPOSED WELLHEAD BEARS NO9°46'43"E
858.22' FROM THE SOUTH 1/4 CORNER OF b oo om SECTION 12, T17S, R24E, S.L.B.&M.

- FEDERAL/12-11 --- SC A LE
Elev. Ungraded Ground = 5810'

CE2506'
THIS IS TO CERTIFYTHAT PLA ARED FROMo (Comp.) L- FIELD NOTES OF ACTUAL MADE ER MY
SUPERVISIONAND THAT M N ECT TO THE19 co
BEST OF MY KNOWLEDG F.

AN OR2645.94' (G.L.0,) S89°57'34"E
- 2651.05' (Meas.) ' *°' REVISED:04-28-06 $ 44180 00 me 1924 Asfflig!1(G.L.O.) has Cap

0.J' High g UmTAH ENGINEERING & LAND SURVEYING(AUTONOMOUSNAD83) pe
LATITUDE= 39°20'16.42" (39.337894) BS SOUTH 200 EAST - VERNAL, UTAH 84078LEGEND: LONGITUDE= 109°12'35.05" (109.209736) (435) 789-1017

(AUTONOMOUSNAD27)
SCALE DATE SURVEYED: DATE DRAWN:

= 90 SYMBOL LATITUDE = 39°20'16.51" (39.337919) 1" = 1000' 02-10-06 02--28-06LONGITUDE= 109°12'32.63" (109.209064) PARTY REFERENCES
= PROPOSED WELLHEAD.

J.W. J.K. P.M. G.L.O. PLATA = SECTION CORNERS LOCATED. 1924 Bross coP WEATHER FILEA = SECTION CORNERS RE-EŠTABLISHED. (Not Set on Ground) ¡¶, ,," ",, COLD LONEMOUNTAIN



Lone Mountain Production Company
Federal 12-11
Lease UTU-41374
CommunitizationAgreement UTU-60752
Location (Surface) SWISE Section 12, T17S, R24E

(Bottom-Hole) NE/SW Section 12, T17S, R24E
Grand County, Utah

A COMPLETE COPY OF THIS PERMIT SHALL BE KEPT ON LOCATION
from the beginning of site construction through well completion, and shall be available to
contractors to ensure compliance.

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certifythat the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that Lone Mountain Production Company is considered to be the operator of the
above well and is responsible under the terms and conditions of the lease for the operations
conducted on the leased lands.

Bond coverage for this well is provided by BLM bond no. UTO719 (Principal - Lone Mountain
Production Company) via surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of
43 CFR 3106.7-2 continuing responsibility are met.

This permit will be valid for a period of one year from the date of approval. After permit ~

termination, a new application must be filed for approval.

AIIlease operations will be conducted in full compliance with applicable regulations
(43 CFR 3100), Onshore Oil and Gas Orders, lease terms, notices to lessees, and the approved
plan of operations. The operator is fully responsible for the actions of his subcontractors.

A. DRILLINGPROGRAM

1. The proposed BOPE is in a 2M configuration, and is adequate for anticipated
conditions. Installation, testing and operation of the system shall be in
conformance with Onshore Oil and Gas Order No. 2.

2. Concurrent approval from the State of Utah, Division of Oil,Gas & Mining
(DOGM) is required before conducting any surface disturbing activities.

3. Should water be encountered in the Castlegate Sandstone, the Castlegate shall
be cemented to provide



B. SURFACE USE PLAN

1. In order to protect watershed values, no road/well pad construction or drilling
operations willbe authorized between November 1 and April30. The limitationdoes
not apply to maintenance and operation of producing wells. Exceptions to this
limitation may be specified in writing by the Moab Field Office.

2. In order to protect nesting raptors, no road/well pad construction or drilling
operations willbe authorized between March 1 and August 31. The limitation does
not apply to maintenance and operation of producing wells. Exceptions to this
limitation may be specified in writing by the Moab Field Office.

3. Surface disturbance and vehicular travel willbe limited to the approved location and
access route. Any additional area needed will be approved in advance.

4. Allwells, whether drilling, producing, suspended, or abandoned, willbe identified in
accordance with 43 CFR 3162.6. When the well is abandoned, the abandonment
marker must be inscribed with the following: operator name, lease number, well
name and surveyed description (township,range, section and either quarter-quarter
or footages).

5. If a gas meter run is constructed, it will be located on Iease within 500 feet of the
wellhead. The gas flowline willbe buried from the wellhead to the meter and willbe
buried downstream of the meter until it leaves the pad. Meter runs will be housed
and/or fenced. The gas meter shall be calibrated prior to first sales and shall be
calibrated quarterly thereafter. AIIgas production and measurement shall comply
with the provisions of 43 CFR 3162.7, Onshore Oil and Gas Order No. 5, and
American Gas Association (AGA) Report No. 3.

6. The operator will be responsible for noxious weed control on the disturbed areas
within the limits of the well site and new road construction. The operator is
responsible for consultation withthe authorized officer and/or local authorities for
acceptable weed control



C. REQUIRED APPROVALS,REPORTS AND NOTIFICATIONS

Required verbal notificationsare summarized in Table 1, attached.

Buildinq Location- Contact the Moab Field Office,Natural Resource Protection Specialist at least
48-hours prior to commencing construction of location.

Spud- The spud date will be reported to BLM24-hours prior to spudding. Written notification in
the form of a Sundry Notice (Form 3160-5) willbe submitted to the Moab Field Officewithin 24-
hours after spudding, regardless of whether spud was made with a dry hole digger or big rig.

Daily Drillinq Reports- Daily drilling reports shall detail the progress and status of the well and
shall be submitted to the Moab Field Officeon a weekly basis.

Oil and Gas Operations Reports (OGORs)- Production from this well shall be reported to
Minerals Management Service (MMS) on a monthly basis.

Sundry Notices- There will be no deviation from the proposed drilling and/or workover program
without prior approval. "Sundry Notices and Reports on Wells" (Form 3160-5) will be filed with
the Moab Field Officefor approval of all changes of plans and subsequent operations in
accordance with 43 CFR 3162.3-2. Safe drilling and operating practices must be observed.

DrillinqSuspensions- Operations authorized by this permit shall not be suspended for more than
30 days without priorapproval of the Moab Field Office. All conditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during construction, work that might
disturb the resources is to stop, and the Moab Field Office is to be notified.

First Production- Should the well be successfully completed for production, the Moab Field
Office will be notified when the well is placed in producing status. Such notification may be made
by phone, but must be followed by a sundry notice or letter not later than five business days
following the date on which the well is placed into production.

A first production conference will be scheduled as soon as the productivity of the well is
apparent. This conference should be coordinated through the Moab Field Office. The Moab
Field Office shall be notified prior to the first sale.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) will be submitted to the Moab
Field Office not later than thirty-days after completion of the well or after completion of
operations being performed, in accordance with 43 CFR 3162.4-1. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries, sample description, and all
other surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with Form 3160-4. When requested, samples (cuttings and/or samples)
willbe submitted to the Moab Field



VentinqlFlarinq of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf, whichever first occurs, without the prior, written
approval of the Moab Field Office. Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered shut-in until the gas can be captured or approval
to continue the venting/flaring as uneconomic is granted. In such case, compensation to the
lessor (BLM)shall be required for that portion of the gas that is vented/flared without approval
and which is determined to have been avoidably lost.

Produced Water- An application for approval of a permanent disposal method and location will
be submitted to the Moab Field Office for approval pursuant to Onshore Oil and Gas Order No.7.

Off-Lease Measurement, Storage, Comminqlinq-Prior approval must be obtained from the Moab
Field Officefor off-lease measurement, off-lease storage and/or commingling (either down-hole
or at the surface).

Pluqqinq and Abandonment- If the well is completed as a dry hole, plugging instructions must be
obtained from the Moab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) will be filed with the Moab Field Office
within thirty-daysfollowing completion of the well for abandonment. This report will indicate
where plugs were placed and the current status of surface restoration. Upon completion of
approved plugging, a regulation marker will be erected in accordance with 43 CFR 3162.6. Final
abandonment will not be approved until the surface reclamation work required by the approved
APD or approved abandonment notice has been completed to the satisfaction of the Price Field
Officeor the appropriate surface managing agency.

TABLE 1
NOTIFICATIONS

Notify Rich McClure (435-259-2127) or Jack Johnson (435-259-2129) of the BLM Moab Field
Office for the following:

2 days prior to commencement of dirt work, construction and reclamation (McClare);

1 day prior to spud (Johnson);

50 feet prior to reaching the surface casing setting depth (Johnson);

3 hours prior to testing BOPs (Johnson).

If the people at the above numbers cannot be reached, notify the Moab Field Office at 435-259-
2100. If unsuccessful, contact the person listed below.

Well abandonment operations require 24 hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained by calling the Moab Field Officeat
435-259-2100. Ifapproval is needed after work hours, you may contact the following:

Eric Jones, Petroleum Engineer Office: 435-259-2117
Home:



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-41374

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN,ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells,or to UTU-60752

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLforin for such proposals.
1. TYPE OF WELL 8. WELL NAMEand NUMBER:

OIL WELL O GAS WELL OTHER Federal No. 12-11
2. NAMEOF OPERATOR: 9. API NUMBER:

Lone Mountain Production Company 019-31498
3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
P. O. Box 80965 Billings MT 7,, 59108 (406) 245-5077 Bryson Canyon

4 LOCATIONOF WELL

FOOTAGESATSURFACE: 846' FSL, 2506' FEL COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 12 17S 24E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O NOTICE OF INTENT
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT4)FF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Notice of Spud
O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The Federal No. 12-11 well was spud on Friday, September 8, 2006 at 9:30 p.m. with Elenburg Rig No. 4.

Drilled 12-1/4" hole to 320'. Ran 9-5/8", 32.30# H-40 casing to 315'. Cemented to surface with 200 sx. Class G, 2% CaCI ,

1/4# Flocele/sack.

Presently drilling 7-7/8" hole.

NAME(PLEASE PRINT) James G. Routs TITLE PreSident

SIGNATURE DATE 9/12/2006

(ThisspaceforStateuseonly) RECEIVED
SEP\ \ 2006

(5/2000) (See Instructions on Reverse Side) DN.OF0\L,GAS&



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERIAL NUMBER:
UTU-41374

6. IF INDIAN,ALLOTTEE OR TRIBE NAME

7. UNITor CA AGREEMENT NAME:Do notuse this form for proposals to drill newwells, significantly deepen existingwells below current bottom-hole depth, reenterplugged wells, or to UTU-60752drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals,
i TYPE OF WELL 8. WELL NAME and NUMBER:OIL WELL GAS WELL OTHER Federal No. 12-11
2.NAMEOFOPERATOR: 9.APINUMBER:
Lone Mountain Production Company 019-31498

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
P. O. Box 80965 Billings MT 59108 (406) 245-5077 Bryson Canyon

4. LOCATIONOF WELL

FOOTAGESAT SURFACE: 846' FSL, 2506' FEL coUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MER1DIAN:SWSE 12 17S 24E S STATE:
UTAH

n CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Fonn Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Status Report
O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Drilled to TD @4912'. Ran GR-FDC-CNL, SP-DIL logs. Ran 4-1/2", 11.6#, M-80 casing to 4902'.
Cemented with 250 sx. 10-0 Thixotropic, 1/4#lsx Flocele. Rig released 9/15/2006.

Present operation: WOCT

NAME(PLEASE PRINT) BS G. Routson TITLE President

SIGNATURE DATE 9/18/2006

(This space for State use only)

RECEIVED
SEP2O2006

(5/2000) (See Instructions on Reverse Side)

DIV.0F0ftGAS&



LONE MOUNTAIN PRODUCTION COMPANY
Mailing Address: (406) 245-5077 Shipping Address:
P.O. Box 80965 FAX 248-6321 2590 Holman Avenue, Suite B-1

Billings, MT 59108-0965 Billings, MT 59102

September 18, 2006

State of Utah
Division of Oil, Gas & Mining
1594 W. Temple, Suite 1210
P. O. Box 145801
Salt Lake City, Utah 84114-5801

Attn: Carol Daniels

RE: FEDERAL NO. 12-11
SW¼SE¼ SECTION 12: Tl7S-R24E
GRAND COUNTY, UTAH

Dear Carol:

Enclosed is one sundry notice, in duplicate, notifying your office that production casing was run on
the referenced well Friday, September 15, 2006.

If you have any questions or need further information please contact our office at (406) 245-5077
or Joe Dyk at (970) 858-7546 (office) or (970) 250-9770 (cell).

Sincerely,

LONE MOUNTAIN PRODUCTION COMPANY

Carolyn Farmer
Office Manager

enclosure

cc: Joe Dyk

RECE1VED
SEP2O2¾

DN.OFOIL,GAS&



STATE OF UTAH FORM 7
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING

REPORT OF WATER ENCOUNTERED DURING DRILLING

Well name and number: Federal No. 12-11

API number: 019-31498

Well Location: QQ SWSE Section 12 Township 17S Range 24E County Grand

Well operator: Lone Mountain Production Company

Address: P. O. Box 80965

city Billings state MT zip 5108 Phone: (406) 245-5077

Drillingcontractor: Elenburg Exploration Inc.

Address: P. O. Box 2440

city Casper state WY zip 82602 Phone: (307) 235-8600

Water encountered (attach additional pages as needed):

DEPTH VOLUME QUALITY
FROM TO (FLOW RATE OR HEAD) (FRESH OR SALTY)

0 4,912 0

Formation tops: 1 Mesaverde O' 2 Castlegate 660' 3 Mancos 760'
(Top to Bottom)

4 Dakota Silt 4,334' 5 Dakota Sand 4,422' 6 Morrison 4,544'

8

10 11 î2

If an analysis has been made of the water encountered, please attach a copy of the report to this form.

I hereby certify that this report is true and complete to the best of my knowledge.

NAME(PLEASE PRI ) James G. Routson TITLE President

SIGNATURE DATE
4/2/2007 RF IVED

(5/2000)

DIV.0FOIL,GAS&



STATE OF UTAH AMENDED REPORT FORM 8
DEPARTMENT OF NATURALRESOURCES (highlight changes)

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERIAL NUMBER:
UTU-41374

6. IF INDIAN,ALLOTTEE OR TRIBE NAME

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
1a TYPE OF WELL: LLL VGSLL DRY OTHER 7. UNIT orUCA6075EEMENT NAME

b TYPE OF WORK: 8. WELL NAME and NUMBER:
W HOR Z EP-

RY
FSFVR.

OTHER Federal No. 12-11
2 NAMEOFOPERATOR: 9.APINUMBER:

Lone Mountain Production Company 019-31498
3 ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT

P. O, Box 80965 an Billings MT w 59108 (406) 245-5077 Bryson Canyon
4 LOCATION OF WELL(FOOTAGES) 11. QTRIQTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN:
AT SURFACE: 846' FSL, 2506' FEL Sec 12: T17S-R24E

SWSE 12 17S 24E S
AT TOP PRODUCING INTERVALREPORTED BELOW: 1496' FSL, 2246' FWL Sec 42: T178-R24E

12. COUNTY 13. STATE
AT TOTALDEPTH: 158ß' FSL, 2134' FWLSec 12: T17S R24E Grand UTAH

14 DATE SPUDDED: 15 DATE T.D. REACHED: 16. DATE COMPLETED: 17 ELEVATIONS (DF, RKB, RT, GL)

9/8/2006 9/14/2006 3/28/2007 ABANDONED READYTO PRODUCE 2 5810' GL, 5821' KB
18 TOTALDEPTH: MD 4,912 19. PLUG BACKT.D.: MD ggg 20 IF MULTIPLECOMPLETIONS, HOW MANY? * 21 DEPTHGSREIDGE MD

Tvo 4.792 TVD 4,740 TVD Û
22 TYPE ELECTRIC AND OTHER MECHANICALLOGS RUN (Submit copyofeach) 23.

WAS WELL CORED? NO YES (Submit analyis)GR-FDC-CNL, SP-DIL, CBL
WAS DST RUN? NO YES (Submit report)

DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE SIZEIGRADE WEIGHT (#/ft.) TOP (MD) BOTTOM (MD) STAGE CEMENTER CEMENF
S

CKES VOLSUœMRE
BL) CEMENT TOP ** AMOUNTPULLED

12-1/4" 9.5" H-40 32.3# 0 315 ClassG 200 SfC 0000

7-7/8" 4.5" M-80 11.6# 0 4,902 Thix 250 3,800 none

25. TUBING RECORD

SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2-3/8" 4.451 0
26. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATIONNAME TOP (MD) BOTTOM (MD) TOP (TVD) BOTTOM (TVD) INTERVAL(Top/Bot - MD) SlZE NO HOLES PERFORATION STATUS

(A) Dakota Sand 4,422 4,544 4,318 4,436 4,426 4,483 0.31 5 open Squeezed

(B) Open Sqwd

(C) Open Squeezd

(D) Open Squeezed

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL AMOUNTAND TYPE OF MATERIAL

4,426'-4,483' Acidized with 750 gallons 7-1/2% HCI
Fract with 77,500#20/40 sand, 1041 bbis gelled water

29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

O ELECTRICALIMECHANICALLOGS GEOLOGIC REPORT DST REPORT DIRECTIONALSURVEY Shut-in
SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION CORE ANALYSIS OTHER:

RECEIVËD
(5/2000) (CONTINUED ON BACK)

APRO4 2007

DIV.0F01L,GAS&



31. INITIALPRODUCTION INTERVALA (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: PROD. METHOD

3/28/2007 pog geskJ RATES: ggy
Shut-in

CHOKE SIZE: TBG. PRESS CSG. PRESS. API GRAVITY BTU- GAS GASIOIL RATIO 24 HR PRODUCTION OIL - BBL GAS - MCF: WATER - BBL: INTERVALSTATUS

RATES: -+

INTERVALB (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL GAS - MCF: WATER - BBL: PROD. METHOD:

RATES: ->

CHOKE SIZE: TBG, PRESS CSG. PRESS. API GRAVITY BTU-GAS GASIOIL RATIO 24 HR PRODUCTION OIL - BBL GAS - MCF: WATER - BBL: INTERVALSTATUS

RATES: -+

INTERVALC (As shown in item #26)

DATEFIRST PRODUCED TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL GAS - MCF: WATER - BBL: PROD METHOD:

RATES: -+

CHOKE SIZE: TBG. PRESS CSG. PRESS. API GRAVITY BTU-GAS GASIOIL RATIO 24 HR PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS

RATES: -+

INTERVALD (As shown in Item #26)

DATE FIRST PRODUCED TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS- MCF: WATER -- BBL PROD METHOD:

RATES: *

CHOKE SIZE: TBG. PRESS CSG. PRESS. API GRAVITY BTU- GAS GASIOILRATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS

RATES: -+

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARYOF POROUS ZONES (include Aquifers): 34. FORMATION(Log) MARKERS:

Show all important zones of porosity and contentsthereof:Cored intervals and all drill-stem tests, including depth interval

tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.

Formation Descriptions. Contents, etc. Nam (Measu
edpDepth)

Dakota Sand 4,422 4,485 tightgas Mesaverde 0
Castlegate 660
Mancos 760
Dakota Silt 4,334

Dakota Sand 4,422
Morrison 4.544

36. ADDIT10NALREMARKS (include plugging procedure)

36. I hereby certify that the foregoing and attached Information is complete and correct as detennined from all available records.

SNAME(PLEEASEPRINT) G. Routson .
TTE PNreSiden7t

This report must be4mitted within 30 days of
• completing W plugging a new well • reentering a previously plugged and abandoned well

• drilling horizontal laterals from an existing well bore • significantly deepening an existing well bore below the previous bottom-hole depth

• recompleting to a different producing formation • drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from two or more formations.

** ITEM24: Cement Top --Show how reported top(s)of cement were determined (circulated (CIR), calculated (CAL),cement bond log (CBL), temperaturesurvey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340

1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801



..... . .. . ................ .

End of Well Report

Lone Mountain Production
MS #0632-428-294

Federal 12-11
Grand County, Utah

Elenburg #12

Prepared By:
Maria Beck

November 13, 2006

2511 North Frazier - Conroe, Texas 77304
P.O. Box 3047 · Conroe, Texas 77305-3047

Office: (936) 441-6630 · Watts: (800) 769-5988 • Fax: (936) 441-6620
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Production
Company: Lone Mountain

3750-¯ RECElVED
Well:Federal12-11
Location: Grand County
State: Utah

4000-- APRU4 2007 Rig:Elenburg#12
Correction: 11.49°

4250 \ DIV.OFOIL,GAS&MINING North:
¯¯

Subject: Actual Surveys
File Name: A06522 dwg

4500 \ Projection to TD
Date: 11/14/06

4912.00' MD, 4791.74' TVD
Drawn By: Marla Beck

13.00° Inc, 316 00 Azm Planning: (936) 442-2455

4750 _ ,

742 06' N, 656 78' W Fax: (936) 441-6620
Operations: (936) 441-6630
Fax: (936) 539-1075

5000
() 250 500 750 1000 1250 15 0 17 0 2000 22 0 2500

Vertical Section (ft) @318.21 * Azm -
.io

The customer should onlyrelyon this document after independently verifying all paths, ta ets, nordinates, lease and hard lines
represented. Any decisions made or wellsdrilledutilizing thisor any other information supplie MJIti-Shot,LLCare at the sole risk and

responsibility ofthe customer. Multi-Shot, LLCis not responsible forthe accuracy of thisschem tic or the information contained



Job Number: PO6-522 StatelCountry: Utah

Company: Lone Mountain Production Declination: 11.49°

Lease/Well: Federal 12-11 Grid:

Location: Grand County FIIe name: F:\WELLPL-1\2006\PO6520'S\PO6522\06522.SVY
e

Rig Name: Elenburg #12 Date/Time: 18-Nov-06 I 13:52

RKB: Curve Name: SDTRK #00

G.L. or M.S.L.:

WINSERVE SURVEY CALCULATIONS
MinimurnCurvature Method

Vertical Section Plane 318.21
Vertical Section Referenced to Wellhead

Rectangular Coordinates Referenced to Wellhead

Measured IncI Drift True Vertical CLOSURE Dogleg
Depth Angle Direction Vertical N-S E-W Section Distance Direction Severity

FT Deg Deg Depth FT FT FT FT Deg Deg/100

.00
.00 .00 .00 .00 .00 .00 .00 .00 .00

356.00 .90 19.30 355.99 2.64 .92 1.35 2.80 19.30 .25

417.00 1.20 2.80 416.98 3.73 1.11 2.04 3.89 16.63 .69

478.00 1.30 355.60 477.96 5.06 1.09 3.04 5.17 12.18 .30

539.00 1.60 345.80 538.94 6.57 .83 4.35 6.62 7.20 .64

600.00 2.20 338.80 599.91 8.49 .20 6.20 8.49 1.33 1.05

662.00 2.70 327.90 661.85 10.84 -1.01 8.75 10.88 354.68 1.10
723.00 3.20 319.50 722.77 13.35 -2.88 11.87 13.65 347.83 1.08
784.00 4.40 319.10 783.63 16.41 -5.52 15.91 17.31 341.42 1.97

846.00 5.60 319.00 845.40 20.49 -9.06 21.32 22.40 336.15 1.94

907.00 6.90 319.40 906.03 25.52 -13.40 27.95 28.82 332.31 2.13
969.00 8.00 319.50 967.51 31.63 -18.62 35.99 36.70 329.51 1.77

1031.00 9.10 319.50 1028.82 38.64 -24.61 45.21 45.81 327.51 1.77
1093.00 10.20 317.30 1089.94 46.40 -31.51 55.60 56.09 325.82 1.87
1153.00 11.60 315.90 1148.86 54.64 -39.32 66.94 67.31 324.26 2.37

1216.00 12.30 315.00 1210.49 63.93 -48.47 79.97 80.23 322.83 1.15
1280.00 12.80 315.00 1272.96 73.77 -58.30 93.85 94.02 321.68 .78

1342.00 13.50 315.10 1333.34 83.75 -68.27 107.93 108.05 320.81 1.13

1403.00 14.60 315.80 1392.51 94.30 -78.65 122.73 122.80 320.17 1.82
1463.00 15.70 317.00 1450.42 105.66 -89.46 138.40 138.45 319.75 1.91

1526.00 15.50 316.40 1511.10 117.99 -101.08 155.33 155.37 319.41 .41

1588.00 13.90 315.00 1571.07 129.26 -112.06 171.05 171.07 319.08 2.64
1649.00 12.50 315.90 1630.46 139.18 -121.84 184.96 184.97 318.80 2.32

Page



Measured Incl Drift True Vertical CLOSURE Dogleg
Depth Angle Direction Vertical N-S E-W Section Distance Direction Severity

FT Deg Deg Depth FT FT FT FT Deg Deg/100

1711.00 12.30 315.80 1691.01 148.73 -131.11 198.27 198.27 318.60 .32

1771.00 12.10 317.80 1749.66 157.97 -139.79 210.94 210.94 318.49 .78

1833.00 12.30 319.60 1810.26 167.82 -148.43 224.04 224.04 318.51 .69

1896.00 12.30 319.30 1871.81 178.01 -157.16 237.46 237.46 318.56 .10

1959.00 12.20 318.90 1933.38 188.12 -165.91 250.82 250.83 318.59 .21

2023.00 12.80 318.70 1995.86 198.54 -175.04 264.67 264.68 318.60 .94

2084.00 12.70 318.00 2055.36 208.60 -183.98 278.14 278.14 318.59 .30

2145.00 12.80 319.00 2114.85 218.68 -192.90 291.60 291.60 318.58 .40

2207.00 13.00 316.90 2175.29 228.96 -202.17 305.44 305.44 318.56 .82

2270.00 13.50 316.10 2236.61 239.43 -212.11 319.87 319.87 318.46 .85

2329.00 13.70 315.20 2293.96 249.35 -221.81 333.73 333.73 318.35 .49

2390.00 14.00 314.00 2353.18 259.60 -232.21 348.30 348.30 318.19 .68

2453.00 14.90 313.60 2414.19 270.48 -243.56 363.98 363.98 318.00 1.44
2578.00 14.90 316.60 2534.99 293.24 -266.24 396.06 396.07 317.76 .62

2641.00 14.80 316.80 2595.88 304.99 -277.31 412.20 412.21 317.72 .18

2702.00 15.00 317.90 2654.83 316.53 -287.94 427.88 427.90 317.71 .57

2764.00 15.20 319.30 2714.69 328.64 -298.62 444.03 444.05 317.74 .67

2826.00 14.90 318.70 2774.57 340.79 -309.18 460.13 460.14 317.78 .55

2888.00 14.80 320.00 2834.50 352.85 -319.53 476.01 476.02 317.84 .56

2951.00 14.60 320.90 2895.43 365.17 -329.71 491.99 492.00 317.92 .48

3013.00 14.90 321.00 2955.39 377.43 -339.65 507.76 507.76 318.02 .49

3075.00 14.90 321.40 3015.31 389.86 -349.64 523.68 523.68 318.11 .17

3136.00 15.10 320.80 3074.23 402.14 -359.56 539.44 539.44 318.20 .42

3199.00 15.10 320.40 3135.05 414.83 -369.97 555.84 555.84 318.27 .17

3262.00 14.90 319.80 3195.91 427.33 -380.43 572.14 572.14 318.32 .40

3322.00 14.90 318.10 3253.89 438.97 -390.56 587.56 587.56 318.34 .73

3383.00 15.10 317.20 3312.81 450.64 -401.20 603.35 603.35 318.32 .50

3446.00 15.50 317.30 3373.58 462.84 -412.48 619.97 619.97 318.29 .64

3509.00 15.40 317.50 3434.30 475.20 -423.84 636.75 636.75 318.27 .18

3571.00 14.90 317.80 3494.14 487.17 -434.76 652.96 652.96 318.25 .82

3632.00 14.70 318.80 3553.12 498.80 -445.13 668.54 668.54 318.25 .53

3695.00 15.10 319.50 3614.00 511.06 -455.72 684.73 684.73 318.28 .70

3756.00 14.80 319.80 3672.94 523.05 -465.91 700.47 700.47 318.31 .51

3818.00 14.20 319.50 3732.96 534.88 -475.96 715.98 715.99 318.34 .98

3881.00 14.50 319.40 3794.00 546.75 -486.11 731.59 731.60 318.36 .48

3942.00 15.10 318.90 3852.97 558.53 -496.30 747.17 747.18 318.38 1.01
4005.00 15.80 319.00 3913.70 571.19 -507.32 763.96 763.96 318.39 1.11
4066.00 15.40 319.30 3972.45 583.60 -518.05 780.36 780.36 318.40 .67

4128.00 14.90 319.50 4032.29 595.90 -528.60 796.56 796.56 318.43 .81

4191.00 14.20 320.00 4093.27 607.98 -538.83 812.38 812.39 318.45 1.13

4254.00 13.20 320.10 4154.48 619.42 -548.41 827.29 827.30 318.48 1.59
4316.00 13.50 318.60 4214.80 630.28 -557.73 841.60 841.61 318.49 .74

Page 2
SDTRK #00 File:



Measured IncI Drift True Vertical CLOSURE Dogleg
Depth Angle Direction Vertical N-S E-W Section Distance Direction Severity

FT Deg Deg Depth FT FT FT FT Deg Deg/100

4380.00 14.20 318.70 4276.94 641.78 -567.86 856.92 856.93 318.50 1.09
4442.00 14.40 320.20 4337.02 653.41 -577.81 872.23 872.24 318.51 .68

4504.00 14.70 320.40 4397.03 665.40 -587.76 887.80 887.81 318.55 .49

4566.00 15.30 320.25 4456.92 677.75 -598.00 903.83 903.85 318.58 .97

4627.00 15.30 319.40 4515.76 690.05 -608.39 919.92 919.94 318.60 .37

4690.00 15.10 317.90 4576.56 702.45 -619.30 936.44 936.46 318.60 .70

4752.00 14.90 316.40 4636.44 714.21 -630.21 952.48 952.50 318.58 .70

4816.00 14.10 316.50 4698.40 725.82 -641.25 968.50 968.51 318.54 1.25
4857.00 13.60 316.30 4738.21 732.93 -648.02 978.31 978.32 318.52 1.23

Projection to TD
4912.00 13.00 316.00 4791.74 742.06 -656.78 990.95 990.96 318.49 1.10
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LONE MOUNTAIN PRODUCTION COMPANY
Mailing Address: (406) 245-5077 Shipping Address:

P.O. Box 80965 FAX 248-6321 2590 Holman Avenue, Suite B-1

Billings, MT 59108-0965 Billings, MT 59102

April 2, 2007

State of Utah
Division of Oil, Gas & Mining
1594 W. Temple, Suite 1210
P. O. Box 145801
Salt Lake City, Utah 84114-5801

RE: WELL COMPLETION REPORT
WATER ENCOUNTERED REPORT
FEDERAL NO. 12-1 l
GRAND COUNTY, UTAH

Ladies and Gentlemen:

Enclosed is one Well Completion Report (Form 8) and one Water Encountered Report (Form 7) for the
Federal No. 12-1 l well. The well is currently shut-in.

If you have any questions or need further information please contact our office at (406) 245-5077 or Joe Dyk
at (970) 858-7546 (office) or (970) 250-9770 (cell).

Sincerely,

LONE MOUNTAIN PRODUCTION COMPANY

Carolyn Farmer
Office Manager

enclosures

cc: Joe Dyk

RECEIVED
APRU4 2007

DN.0FOIL,GAS&



STATEOFUTAH FORM9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER

UTU-41374
6. IF INDIAN,ALLOTTEE OR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use this fonn for proposals to drill new wells, significantly deepen existingwells below currentbottom-hole depth, reenterplugged wells, or to UTU-60752
drill horizontal laterais. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1 TYPE OF WELL 8. WELL NAME and NUMBER:

OIL WELL GAS WELL OTHER Federal No. 12-11

2 NAMEOF OPERATOR: 9. API NUMBER:

Lone Mountain Production Company 019-31498

3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

P. O. Box 80965 Billings MT 59108 (406) 245-5077 Bryson Canyon

4 LOCATIONOF WELL

FOOTAGESAT SURFACE: 846' FSL, 2506' FEL Section 12: T17S-R24E, S.L.M. COUNTY: Grand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 12 17S 24E S STATE:
UTAH

a CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Date ofworkcompletion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Notice of First

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION PfOduction

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearlyshow all pertinent details including dates, depths, volumes, etc

Please be advised that the Federal No. 12-11 well was turned on for first production on March, 28, 2007 at 2:30 p.m.

The well produced for three hours and died. It has not produced since that time.

NAME(PLEASE PRINT James G. Routson TITLE Pf6Sident

SIGNATURE DATE 4/11/2007

(ThisspaceforState eonly) RECEIVED
APRI 3 2007

(5/2000) (See Instructions on Reverse Side) DIV.OFOIL,GAS&MININ



LONE MOUNTAIN PRODUCTION COMPANY
Mailing Address: (406) 245-5077 Shipping Address:

P.O. Box 80965 FAX 248-6321 2590 Holman Avenue, Suite B-1

Billings, MT 59108-0965 Billings, MT 59102

April l l, 2007

State of Utah
Division of Oil, Gas & Mining
1594 W. Temple, Suite 1210
P. O. Box 145801
Salt Lake City, Utah 84114-5801

RE: NOTICE OF FIRST PRODUCTION
FEDERAL NO. 12-1l
SW¼SE¼ SECTION 12: Tl7S-R24E
GRAND COUNTY, UTAH

Ladies and Gentlemen:

Enclosed is one Sundry Notice, in duplicate, advising your office that the referenced well was turned on for
first production on March 28, 2007 at 2:30 p.m.

If you have any questions or need further information please contact our office at (406) 245-5077 or Joe Dyk
at (970) 858-7546 (office) or (970) 250-9770 (cell).

Sincerely,

LONE MOUNTAIN PRODUCTION COMPANY

Carolyn Farmer
Office Manager

enclosures

cc: Joe Dyk

RECEIVED
APR1 3 2001

DIV.0F0lL,GAS&



O
STATE OF UTAH FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

UTU-41374
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITorCA AGREEMENT NAME:Do notuse thisform for proposals to drillnewwells,significantlydeepen existingwells below currentbottom-hole depth, reenter plugged wells,ort° UTU-60752drillhorizontal laterais. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:OIL WELL GAS WELL / OTHER Federal No. 12-11
2. NAMEOF OPERATOR: 9. API NUMBER:
Lone Mountain Production Company 4301931498

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
P. O. Box 80965

CITY
BillÍngS STATE MT ziP 59108 (406) 245-5077 Bryson Canyon

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 846' FSL, 2506' FEL COUNTY: Grand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 12 17S 24E STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

NOTICE OF INTENT
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATERDISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

See attached plugging procedure.

NAME(PLEASE PRINT) ..ÍOG
TITLE POÍrOlOU En ineer

SIGNATURE DATE

(This space for State use only) Accepted by the
UtahDivision of

Oil, Gas and Mining RECENED
(5/2000) For Record Only (See instructions on Reverse



yve aue udK 9708587790 p.1

Lone Mountain Production Company
Federal No. 12-11
NESW Section 12-T17S-R24E
Grand County, Utah
Plugging procedure

Spud: 2006
Surface esg: 9-5/8", 32.3 lb at 315' cmt w/ 200 sacks to surface
Prod esg: 4-1/2", 11.6 lb M80 at 4902' cmt w/ 250 sks 50/50 pozmix.
TOC: 3800
Perfs: 4426' to 4483' 5 shots
Tubing: 2-3/8" at 4451'

1. MIRU WO rig. ND tubing head NU BOP. Trip out tubing.
2. Set CIBP at 4416' and dump bail 2 sx cement on top.
3. Perf 4 shots at 365'. RD wireline
4. Trip in with tubing to 4300' and circulate casing full of light mud. (1 sack gel for

5 bbls water).
5. Trip out and lay down tubing. ND BOP.
6. Establish circulation down 4.5" casing and up 9.625" casing throughperfs at

365'.
7. Cement with 60 sacks cement or until cement fills from 365' to surface.
8. Cut of 3 feet below ground and weld marker plate on top of casing.

RECEIVED
JUN22 2010

DIV.OFOlL,GAS&



O
STATE OF UTAH FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

UTU-41374

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or t° UTU-60752dritihorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.
1. TYPE OF WELL 8. WELLNAMEand NUMBER:OIL WELL GAS WELL / OTHER Federal No. 12-11
2. NAMEOF OPERATOR: 9. API NUMBER:
Lone Mountain Production Company 4301931498

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
P. O. Box 80965 ciTY Billings STATE MT ZIP 59108 (406) 245-5077 Bryson Canyon

4 LOCATIONOF WELL

FOOTAGESATSURFACE: 846' FSL, 2506' FEL COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:SWSE 12 17S 24E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Dupticate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Well plugged on May 28, 2010 by Bernard Well Service Rig #1.
Set CIBP at 4416'. Dump bail 2 sxs cement on top of CIBP.
Perforate 4 1/2" casing at 365'.
Pumped mud from 4300' to surface inside 4 1/2" casing.
Lay down tubing.
Pumped 103 sxs 15.6# Class 'G' cement down 4 1/2 and up 9 5/8 annulus. Cement to surface.
Cut off casing 3' below ground line. Weld on dry hole marker.
Rig down and move off.

NAME(PLEASE PRINT) JOe Dyk
- TITLE POÍrOleum Engineer

SIGNATURE DATE

(This space for State use only)

RECEIVED
(5/2000) (See Instructions on Reverse Side)

JUN22 2010
DIV.0FOIL,GAS&



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING .

5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-41374

SUNDRY NOTICES AND REPORTS ONWELLS 6. IF INDIAN,ALLOTTEE OR TRIBE NAME:

T UNITor CA AGREEMENT NAME:
Do notuse this form for proposals to drill new wells, significantlydeepen existingwells below currentbottom-hole depth, reenterpluggedwells,or t° UTU-60752drill horizontal laterals Use APPLICATIONFOR PERMIT TODRILLform for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL Q OTHER

S WEdLLNAMEand NUMBER:

2. NAMEOF OPERATOR; 9 API NUMBER:

Lone Mountain Production Company á -
019-31498

3. ADDRESSOF OPERATOR PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
P. O. Box 80965 Billings sy,,, MT as, 59108 (406) 245-5077 Bryson Canyon

4 LOCATIONOF WELL

FOOTAGESATSURFACE: 846' FSL, 2506' FEL COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN; SWSE 12 ÚS 24E S STATE:
UTAH

m CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN O REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGETUBING PLUGANDABANDON VENT OR FLARE

2 SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Well plugged on May 28, 2010 by Bernard Well Service Rig #1.
Set CIBP at 4416'. Dump bail 2 sxs cement on topof CIBP.
Perforate 4-1/2" casing at 365'.
Pumped mud from 4300' to surface inside 4-1/2" casing.
Lay down tubing.
Pumped 103 sxs 15.6# Class 'G' cement down 4-1/2" and up 9-5/8 annulus. Cement to surface.
Cut offcasing 3' below the ground line. Weld on dry hole marker.
Rig down and moveoff.

Originallydated 6/4/2010. RECEIVED
SEP2 4 2010

DIV.0FOIL,GAS&MINING

NAME(PLEEASEPRINT) James tson Pr2esidemt0

(This space for State use only)

(5/2000) (See Instructions on Reverse



STATE OF UTAH FORM 9
DEPARTWIENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-41374

6. IF INDIAN,ALLOTTEE OR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to dnfi newwells,significantly deepen existing wells below currentbottom-hole depth, reenter plugged wells, or to UTU-60752

drill horizontal laterals. Use APPLICATIONFOR PERMIT TODRILLform for suchproposals,
i TYPE OF WELL

OIL WELL O GAS WELL Ü OTHER
8. WELL NAMEand NUMBER;

Federal No. 12-11
2. NAMEOF OPERATOR: 9. API NUMBER:

Lone Mountain Production Company § - 019-31498
3 ADDRESS OF OPERATOR: PHONE NUMBER 10. FIELDAND POOL, OR WILDCAT:
P. O. Box 80965 BillingS STATE P 59108 (406) 245-5077 Bryson Canyon

4 LOCATIONOF WELL

FOOTAGESATSURFACE: 846' FSL, 2506' FEL COUNTY: Grand

QTRIOTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:SWSE 12 17S 24E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT Q CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date ofwork completon:

COMMINGLE PRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETEDOPERATIONS. Clearly showallpertinent details including dates, depths, volumes, etc.

See attached plugging procedure. Originally dated 5/25/1010.

RECEIVED
SEP2 4 2010

. GAS&MNNG

NAME(PLEEASEPRINT) James son Preside0nt0

(Titis space for State use only)

(5/2000) (See Instructions on Reverse



Lone Mountain ProductionCompany
Federal No. 12-11
NESW Section 12-T17S-R24E
Grand County, Utah
Plugging procedure

Spud: 2006
Surface csg: 9-5/8", 32.3 lb at 315' cmt w/ 200 sacks to surface
Prod csg: 4-1/2", 11.6 lb M80 at 4902' cmt w/ 250 sks 50/50 pommix.
TOC: 3800
Perfs: 4426' to 4483' 5 shots
Tubing: 2-3/8" at 4451'

1. MIRU WO rig. ND tubing head NU BOP. Trip out tubing.
2. Set CIBP at 4416' and dump bail 2 sx cement on top.
3. Perf 4 shots af 365'. RD wireline
4. Trip in with tubing to 4300' and circulate casing full of light mud. (1 sack gel for

5 bbls water).
5. Trip out and lay down tubing. ND BOP.
6. Establish circulation down 4.5" casing and up 9.625" casing through perfs at

365'.
7. Cement with 60 sacks cement or until cement fills from 365' to surface.
8. Cut of 3 feet below ground and weld marker plate on top of



Page 1 of 1

Carol Daniels - sundry notices

From: "Carolyn Farmer"
To:
Date: 9/24/2010 8:19 AM
Subject: sundry notices
Attachments:

Dear Carol:

Lone Mountain Production Company plugged and abandoned the Federal 12-11 well on May 28, 2010.
Unfortunately, our engineer failed to send sundry notices to your office.

Attached are those sundry notices.

Ifyou have any questions or need further information, please contact me via this email or at (406) 245-5077.

Carolyn Farmer

RECEIVED
SEP2 4 2010

DIV.0FOLGAS&MIMNG
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