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14421 County Rd. 10 • Ft. Lupton, Colorado 80621 • (303) 857-9999 • FAX(303) 857-0577 • E-MAIL Permitco 1@ool com

August 8, 2006

DivisionofOil,Gas&Mining
1594West NorthTemple,Suite1210
Box 145801
SaltLakeCity,UT 84114-5801

Attn: DianaWhitney

Re: MSCExploration,L.P.
LittleGrand #35-2
1320'FNLand1320'FEL
NENESec.35,T22S- R18E
GrandCounty,Utah
Lease No.U-73490

DearDiana,

EnclosedpleasefindtwocopiesoftheA.P.D.fortheabovementionedwellalongwithonecopyofthe
OnshoreOrderNo.1 whichhas been filedwiththeBLMofficeinMoab,Utah.

Ifyoushouldhave anyquestionsregardingtheenclosedmaterial,pleasedon't hesitate tocontactme.
Yourearlyapprovalofthisapplicationwouldbe greatlyappreciated.

Sincerely,

PERMITC0INC.

Venessa Langmacher
Consultant for:
MSCExploration,L.P.

Enc.

.
RECEIVED

CC.

AU61O200ti
SamsonResourcesCompany- Denver,CO
MSCExploration,L.P.- Ridgefield,CT MOFOIL,GAS&MINING
TidewaterOilandGasCompanyLLC- Denver,



STATE OF UTAH FORM3
DEPARTMENT OF NATURAL RESOURCES

AMENDED REPORT ÜDIVISION OF OIL, GAS AND MINING (highlight changes)

5. MINERAL LEASE NO.: 6. SURFACE:APPLICATION FOR PERMIT TO DRILL U-73490 BLM
1A. TYPE OF WORK DRILL Ë REENTER O DEEPEN O 7. IF INDIAN,ALLOTTEE OR TRIBE NAME:

N/A
B. TYPE OF WELL: OIL GASO OTHER SINGLEZONEO MULTIPLEZONE Ë 8. UNITor CA AGREEMENT NAME:

Cactus Rose Unit
2. NAME OF OPERATOR: 9. WELL NAME and NUMBER:

MSCExploration,L.P. LittleGrand#35-2
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

369 FloridaHillRoad, Ridgefield,CT06877 203/994-1079 Wildcat
4. LOCSAUTIONCOEFWELL (FOOTAGES)

1 and 320' FEL
MER

m:R, SECTION, TOWNSHIP, RANGE

Section35,T22S- R18E
AT PROPOSED PRODUCING ZONE: NENE

14. DISTANCEIN MILESAND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13 STATE:

Approximately10.8milesSouthwestofCresentJunction. Grand | UT
15. DISTANCE TO NEAREST PRÓPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:

1320' 1440.00 40 acres
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET):

None 5010' UTB000113
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:

4562' GL ASAP 8 Days

24. PROPOSEDCASINGANDCEMENTINGPROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTINGDEPTH CEMENT TYPE, QUANTITY, YlELD, AND SLURRY WEIGHT

12-1/4" 8-5/8",26#, K-55 350' Redimix
7-7/8" 4-1/2",10.5#, K-55 5010' SingleSlurry:Class"G"wl5%gel,4%celloflake,2%CaCl

25 ATTACHMENTS
VERIFY THE FOLLOWING AREATTACHED IN ACCORDANCE WITHTHE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOROR ENGINEER COMPLETE DRILLING PLAN

El EVIDENCE OF DIVISION OF WATERRIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

AGENT: POf ÍÛO 10C., 14421CountyRoad 10,Fort Lupton,CO80621 AGENT'S PHONE NO.: 303/857-9999
NAME (PLEASEP V900Ssa angmacher TITLE AgenÍÍOr MSCExploration,L.P.

SIGNATURE DATE AuguSt 8, 2006
(ThisspaœfRorA

G

RECEIVED
(11/2001)

Federal Approval of this e) AW10 200b
Action is Necessary

BT 4 DIV.0FOIL,GAS&



MSC Exploration, L P.
T22S RiBE SL B.&M **" '°°°*'°n, LITTLEGRAND#35-2, located as *

' ' ' shown in the NE 1/4 of Section 35, T22S, R18E,
S.L.B.&M., Grand County, Utah. ,r

S89 57'W - 2633.51' (G.L.O.) SB9°54'40" W - 2645.17' (Meas.) BASIS OF BEARINGS
BASIS OF BEARINGS IS A G.P.S. OBSERVATION.Set Marked Set Marked

ston. "°"'- *R**- BASIS OF ELEVATIONSteel Post

b SPOT ELEVATIONAT THE NORTHEAST CORNER OF SECTION
4, T22S, R18E, 6th. P.M. TAKEN FROM THE DEE PASS
QUADRANGLE,UTAH, GRAND COUNTY, 7.5 MINUTE QUAD.L/TTLE GRANDf35-2
(TOPOGRAPHIC MAP) PUBLISHED BY THE UNITED STATESE/ev. Un ded Ground = 4562' DEPARTMENT OF THE INTERIOR, GEOLOGICALSURVEY. SAID
ELEVATIONIS MARKED AS BEING 4724 FEET.

1320'

35
o o o

SCALEz

CERTlFICATE
ItiMityTHIS IS TO CERTIFYTHAT THE ABOVE P gOM

FIELD NOTES OF ACTUAL SURVEYS MA ;SUPERVISIONANDTHAT THE SAME A AND CORR þE
BEST OF MY KNOWLEDGEAND BELIE 40

IS REDO
.

RVE R

S H

Of
CeaW Post

UINNH ENGINEERING & YINGS89°58'E
- 5280.00' (G.L.O.) 85 SOUTH 200 EAST - VERNAL, UTAH 84078

LEGEND: (AUTONOMOUSNAD 83) (435) 789-1017
LATlTUDE= 38'51'28.79" (38.857997) SCALE DATESURVEYED: DATE DRAWN:=

90° SYMBOL LONGITUDE= 109°53'52.21" (109.897836) 1" = 1000' 07-25-06 07-27--06
= PROPOSED WELL HEAD. (AUTONOMOUSNAD 27) PARTY REFERENCESLATITUDE= 38°51'28.88" (38.858022) B.H. F.Y. L,K. G.L.O. PLATA = SECTION CORNERS LOCATED- LONGITUDE= 109°53'49.76"

(109.897156) WEATHER FILE
HOT MSC Exploration,



CONFIDENTIAL- TIGHTHOLE

ONSHOREOlL&GASORDERNO.1

ApprovalofOperationsonOnshore
FederalandIndianOil&GasLeases

LittleGrand#35-2
1320' FNLand1320'FEL

NENESection35,T22S - R18E
GrandCounty,Utah

PreparedFor:

MSCExploration,L.P.

By:

PERMITCOINC.
14421CountyRoad10

Ft.Lupton,Colorado80621
303/857-9999

CopiesSentTo:

4 - BLM- Moab,UT
1 - BLM- Price,UT
1 - UtahDivisionofOil,Gas&Mining- SLC,UT
2 - SamsonResourcesCompany- Denver,CO
1 - MSCExploration,L.P. - Ridfefield,CT
1 - TidewaterOiland Gas CompanyLLC- Denver,



APPLICATIONFORPERMITTODRI R REENTER

24. Attachments
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor.
Attached.

2. A Drilling Plan
Attached.

3. A Surface Use Plan (if the location is on National Forest System Lands, the SUPO shall be filed with the Appropriate Forest
Service Office.

See SurfaceUse Plan Attached.

4. Bond to cover the operations unless covered by an existing bond on file (see Item 20).
Bond coveragefor this wellis provided by MSCExploration,L.P.undertheirBLMBond No.UTB000113.

5. Operator certification.
Please be advisedthat MSCExploration,L.P.is consideredto be the operatorofthe abovementionedwell. MSC
Exploration,L.P.agreesto be responsibleunderthe termsandconditionsofthe lease for the operationsconducted
upon the leased lands.

6. Such other site specific information and/or plans as may be required by the authorized



ONSHOREORDERNO.1 ONFIDENTIAL- TIGHTHOLE
MSCExploration,L.P.
LittleGrand#35-2 Lease No.U-73490
1320'FNLand1320'FEL
NENESection35,T22S- Ri8E DRILLINGPROGRAM
GrandCounty,Utah Page 2

ONSHOREOlL&GASORDERNO.1
ApprovalofOperations on Onshore

Federaland IndianOiland GasLeases

Allleaseand/orunitoperationswillbeconductedinsucha mannerthatfullcomplianceismadewithapplicable
laws,regulations(43CFR3100),OnshoreOilandGasOrderNo.1,andtheapprovedplanofoperations.The
operatorisfullyresponsiblefortheactionsofhissubcontractors.Acopyoftheseconditionswillbe furnished
thefieldrepresentativetoinsurecompliance.

1. ESTIMATEDTOPSIGEOLOGICMARKERS

The estimatedtopsofimportantgeologicmarkersareas follows:

Formation NIeasuredDepth Subsea
DakotaSilt 1,550' 3,000'

MoabTongue 2,300' 2,250'

Entrada 2,450' 2,100'

Carmel 2,750' 1,800'

Navajo 2,850' 1,700'

Kayenta 3,300' 1,250'

Wingate 3,450' 1,100'

Chinle 3,750' 800'

Moenkopi 4,150' 400'

WhiteRim 4,650' -100'

TD 5,010' -460'

PElh



ONSHOREORDERNO.1 FIDENTIAL- TIGHTHOLE
MSCExploration,L.P.
LittleGrand#35-2 Lease No.U-73490
1320'FNLand1320'FEL
NENESection35,T22S- Ri8E DRILLINGPROGRAM
GrandCounty,Utah Page3

2. ESTIMATEDDEPTHOFOIL,GASWATERANDOTHERMINERALBEARINGZONES

Theestimateddepthsat whichthetopandbottomoftheanticipatedwater,oil,gas orothermineral
bearingformationsareexpectedtobe encounteredareas follows:

Substance Formation Depth

Oil MoabTongue 2,300'

Oil Entrada 2,450'

Oil Navajo 2,850'

Oil Wingate 3,450'

Oil WhiteRim 4,650'

Allfreshwaterandprospectivelyvaluablemineralsencounteredduringdrilling,willbe recordedby
depth and willbe casedand cemented.Whenpossible,waterflowrateswillbe measuredand
sampleswillbe takenandanalyzedwiththeresultsbeingsubmittedtotheBLM.Alloilandgas shows
willbe testedtodeterminecommercialpotential.

3. BLOWOUTPREVENTER(BOP)EQUIPMENT

MSCExploration,L.P.'sminimumspecificationsforpressurecontrolequipmentareas follows:

RamType:11"-3000psiw.p.

BOPsystemswillbeconsistentwithAPIRP53andOnshoreOilandGasOrderNo.2. Pressuretests
ofthesurfacecasingandallBOPequipmentpotentiallysubjecttopressurewillbe conductedbefore
drillingthesurfacecasingshoe.Blowoutpreventercontrolswillbe installedpriortodrillingthesurface
casingshoeandwillremaininuseuntilthewelliscompletedorabandoned.Rampreventerswillbe
inspectedandoperatedeachtrip(nomorethanoncea dayisnecessary),andannularpreventerswill
be inspectedandoperatedweeklytoensuregoodmechanicalworkingorder.These inspectionsshall
be recordedinthedrillinglogandinthedailydrillingreport.

PElk



ONSHOREORDERNO.1 FlDENTIAL- TIGHTHOLE
MSCExploration,L.P.
LittleGrand#35-2 Lease No.U-73490
1320'FNLand1320'FEL
NENESection35,T22S- R18E DRILLINGPROGRAM
GrandCounty,Utah Page 4

Ramtypepreventersandassociatedequipmentshallbe testedtoapprovedstackworkingpressure
if isolated by testplugor to 70 percent of internalyieldpressure of casing. Pressure shallbe
maintainedforat least 10minutesoruntilrequirementsoftestaremet,whicheveris longer. Ifa test
plugis utilized,nobleed-offpressureisacceptable.Fora testnotutilizinga testplug,ifa declinein
pressureofmorethan10percentin30 minutesoccurs,thetestshallbe consideredtohavefailed.
Valveoncasinghead belowtestplugshallbe openduringtestofBOPstack.

Annulartypepreventers(ifused)shallbe testedto50 percentofratedworkingpressure.Pressure
shallbe maintainedat least 10minutesoruntilprovisionsoftestaremet,whicheveris longer.

Valvesshallbe testedfromworkingpressuresideduringBOPEtestswithalldownstreamvalves
open.

Whentestingthekilllinevalve(s)thecheckvalveshallbe heldopenortheballremoved.

ABOPEpitleveldrillshallbe conductedweeklyforeachdrillingcrew.

TheBOPandrelatedequipmentshallmeettheminimumrequirementsofOnshoreOilandGas Order
No.2forequipmentandtestingrequirements,procedures,etc.,and individualcomponentsshallbe
operableas designed. Chartrecordersshallbe used forallpressuretests.

Pressuretestsshallapplytoallrelatedwellcontrolequipment.

Alloftheabovedescribedtestsand/ordrillsshallbe recordedinthedrillinglog. Test charts,with
individualtestresultsidentified,shallbe maintainedon locationwhiledrillingand shallbe made
availabletoa BLMrepresentativeuponrequest.
Pressuretestsshallapplytoallrelatedwellcontrolequipment.

a. ThesizeandratingoftheBOPstackisshownontheattacheddiagram.Althougha righas
notbeen chosentodrillthiswell,mostoftheequipmentforthisdepthofholeintheareause
a 11",10,000psiworkingpressureblowoutpreventor.

b. Achokelineanda killlinearetobe properlyinstalled.The killlineis notto be used as a
fill-upline.



ONSHOREORDERNO.i FIDENTIAL- TIGHTHOLE
MSCExploration,L.P.
LittleGrand #35-2 Lease No.U-73490
1320'FNLand1320'FEL
NENESection35,T22S- R18E DRILLINGPROGRAM
GrandCounty,Utah Page 5

c. Theaccumulatorsystemshallhavea pressurecapacitytoprovideforrepeatedoperationof
hydraulicpreventers.

d. Drillstringsafetyvalve(s),tofitalltoolsinthedrillstring,aretobe maintainedontherigfloor
whiledrillingoperationsare inprogress.

e. Whendrillingwithair,therequirementsofOnshoreOiland Gas Order No.2, part lli, E,
SpecialDrillingOperations,shallapply.Requirementsinthissectioninclude:

RotatingHead
Sparkarresters
Blooielinedischarge100feetfromwellbore
Straightblooieline
Dedusterequipment
Floatvalveabovebit
Automaticigniterontheblooieline
Compressors100feetfromwellbore,oppositetheblooieline
Availabledrillingfluid/materialstomaintainholevolume

4. CASINGANDCEMENTINGPROGRAM

a. The proposedcasingandcementingprogramshallbe conductedas approvedtoprotect
and/orisolateallusablewaterzones, potentiallyproductivezones, lostcirculationzones,
abnormallypressuredzones,and anyprospectivelyvaluabledepositsof minerals.Any
isolatingmediumotherthancementshallreceiveapprovalpriortouse. Thecasingsetting
depthshallbe calculatedtopositionthecasingseatoppositea competentformationwhich
willcontainthe maximumpressureto whichit willbe exposedduringnormaldrilling
operations.Determinationofcasingsettingdepthshallbe based onallrelevantfactors,
including;presencelabsenceof hydrocarbons;fracture gradients;usablewater zones;
formationpressures;lostcirculationzones;otherminerals;orotherunusualcharacteristics.
Allindicationsofusablewatershallbe reported.

b. Casingdesign shallassumeformationpressure gradientsof0.44 to0.50 psiper foot for
exploratorywells(lackingbetterdata).

c. Casingdesignshallassumefracturegradientsfrom0.70to1.00psiperfootforexploratory
wells(lackingbetterdata)



ONSHOREORDERNO.1 FIDENTlAL- TlGHTHOLE
MSCExploration,L.P.
LittleGrand#35-2 Lease No.U-73490
1320'FNLand1320'FEL
NENESection35,T22S- R18E DRILLINGPROGRAM
GrandCounty,Utah Page 6

d. Casingcollarsshallhavea minimumclearanceof0.422inchesofallsidesinthehole/casing
annulus,withrecognitionthatvariancescanbe grantedforjustifiedexceptions.

e. Allwaitingoncementtimesshallbeadequatetoachievea minimumof500psicompressive
strengthat thecasingshoepriortodrillingout.

f. Allcasingexcepttheconductorcasing,shallbe neworreconditionedandtestedusedcasing
thatmeetsorexceedsAPIstandardsfornewcasing.

g. Thesurfacecasingshallbe cementedbacktosurfaceeitherduringtheprimarycementjob
orbyremedialcementing.

h. Allindicationsofusablewatershallbe reportedtotheauthorizedofficerpriortorunningthe
nextstringofcasingorbeforepluggingordersarerequested,whicheveroccursfirst.

i. Threecentralizerswillbe runonthebottomthreejointsofsurfacecasingwitha minimumof
onecentralizerperjointstartingwiththeshoejoint.

j. Topplugsshallbe usedtoreducecontaminationofcementbydisplacementfluid.Abottom
plugorotheracceptabletechnique,suchas a suitablepreflushfluid,innerstringcement
method,etc.shallbe utilizedtohelpisolatethecementfromcontaminationbythemudfluid
beingdisplacedaheadofthecementslurry.

k. Allcasingstringsbelowtheconductorshallbe pressuretestedto0.22psiperfootofcasing
stringlengthor1500psi,whicheverisgreater,but nottoexceed70 percentoftheminimum
internalyield.Ifpressuredeclinesmorethan10percentin30minutes,correctiveactionshall
be taken.

I. Onallexploratorywells,andonthatportionofanywellapprovedfora 5MBOPEsystemor
greater,a pressureintegritytestofeachcasingshoeshallbe performed.Formationat the
shoeshallbe testedtoa minimumofthemudweightequivalentanticipatedto controlthe
formationpressuretothenextcasingdepthorat totaldepthofthewell. Thistestshallbe
performedbeforedrillingmorethan20feet ofnewhole.

PElkIIT



ONSHOREORDERNO.1 FIDENTIAL- TIGHTHOLE
MSCExploration,L.P.
LittleGrand#35-2 Lease No.U-73490
1320'FNLand1320'FEL
NENESection35,T22S- R18E DRILLINGPROGRAM
GrandCounty,Utah Page 7

m. The proposedcasingprogramwillbe as follows:

Purpose Depth HoleSize O.D. Weight Grade Type New/Used

Surface 0' - 350' 12-1/4" 8-5/8" 26# K-55 LT&C New

Production 0' - 5,010' 7-7/8" 4-1/2" 10.5# K-55 LT&C New

n. Casingdesignsubjecttorevisionbased ongeologicconditionsencountered.

o. Thecementprogramwillbe as follows:

Surface Typeand Amount

TOC@Surface Redimix

Production TypeandAmount

Base ofSurfaceCasing SingleSlurry:Class"G"wl5%gel,4%CelloFlake,2% CaCI

p. Aftercementingbutbeforecommencinganytest,thecasingstringshallstandcementeduntil
thecementhas reacheda compressivestrengthofat least500psiat theshoe. WOCtime
shallbe recordedinthedriller'slog.

q. Thefollowingreportsshallbe filedwiththe DistrictManagerwithin30 daysaftertheworkis
completed.

1. Progress reports,Form3160-5(formerly9-331)"SundryNoticesand Reportson
Wells",mustincludecompleteinformationconcerning:

a. Settingofeachstringofcasing,showingthesize,grade,weightofcasing
set, holesize,settingdepth, amountsandtypeofcementused, whether
cementcirculatedor thetopof thecementbehindthecasing,depth of
cementingtoolsused, casingtestmethodandresults,andthedate work
wasdone. Showthespuddate onthefirstreportssubmitted.

b. Temperatureorbondlogsmustbe submittedfor
eachwellwherethecasingcementwas not
circulatedtothesurface.



ONSHOREORDERNO.i FIDENTIAL- TIGHTHOLE
MSCExploration,L.P.
LittleGrand#35-2 LeaseNo.U-73490
1320'FNLand1320'FEL
NENESection35,T22S- R18E DRILLINGPROGRAM
GrandCounty,Utah Page 8

r. Auxiliaryequipmenttobe used is as follows:

1. Kellycock
2. Nobitfloatisdeemednecessary.
3. Asubwitha fullopeningvalve.

5. MUDPROGRAM

a. The proposedcirculatingmediumstobe employedindrillingareas follows:

Interval MudType MudWt. Visc. F/L pH
0-350' Air/Mist --- --- ---

---

350'-2000' Air/Mist - - - - - - - - - - - -

2000'-TD LSND +/-9.0 ppg 20 12-17 +/-9

Sufficientmudmaterialswillbe storedon locationtomaintainwellcontroland combatlost
circulationproblemsthatmightreasonablybe expected.

b. Duetopotentialforcontaminationofusablequalitywateraquifers,chromatesare banned
fromFederalleases.

c. HazardoussubstancesspecificallylistedbytheEPAas a hazardouswasteordemonstrating
a characteristicof a hazardous wastewillnot be used in drilling,testingor completion
operations.

6. TESTING,LOGGINGANDCORING

Theanticipatedtypeandamountoftesting,loggingandcoringareas follows:

a. Nodrillstemtestsareanticipated.However,if DST's are run,thefollowingrequirements
willbe adheredto:



ONSHOREORDERNO.1 NFIDENTIAL- TIGHTHOLE
MSCExploration,L.P.
LittleGrand#35-2 LeaseNo.U-73490
1320'FNLand1320' FEL
NENESection35,T22S- Ri8E DRILLINGPROGRAM
GrandCounty,Utah Page 9

initialopeningof drillstemtesttoolsshallbe restrictedto daylighthours unless specific
approvaltostartduringotherhoursisobtainedfromtheauthorizedofficer.However,DST's
maybe allowedtocontinueatnightifthetestwasinitiatedduringdaylighthoursandtherate
offlowis stabilizedand ifadequatelightingis available(i.e.lightingwhichis adequatefor
visibilityandvapor-proofforsafeoperations).Packerscanbe released,buttrippingshallnot
beginbeforedaylight,unlesspriorapprovalis obtainedfromtheauthorizedofficer.Closed
chamberDSTsmaybe accomplisheddayornight.

ADSTthatflowstothesurfacewithevidenceofhydrocarbonsshallbe eitherreversedout
ofthetestingstringundercontrolledsurfaceconditions.Thiswouldinvolveprovidedsome
meansforreversecirculation.

Separationequipmentrequiredfortheanticipatedrecoveryshallbe properlyinstalledbefore
a teststarts.

Allengineswithin100feetofthewellborethatarerequiredto"run"duringthetestshallhave
sparkarrestersorwatercooledexhausts.

b. The loggingprogramwillconsistofa TripleCombo,DipMeter,SonicfromSurfaceCasing
toTD.

c. Nocoresareanticipated.

d. Whetherthe wellis completedas a dry holeor as a producer,"WellCompletionand
RecompletionReportandLog"(Form3160-4)willbe submittednotlaterthan30 days after
completionofthewelloraftercompletionofoperationsbeingperformed,inaccordancewith
43 CFR 3164. Twocopiesof all logs,coredescriptions,coreanalyses,well-testdata,
geologicsummaries,sampledescription,andallothersurveysordataobtainedandcompiled
duringthedrilling,workover,and/orcompletionoperations,willbe filedwithform3160-4.
Samples(cuttings,fluids,and/orgases)willbe submittedwhenrequestedbytheauthorized
officer(AO).

e. Theanticipatedcompletionprogramis as follows:

This well is programsfor perforationand testingas naturalcompletion(s).Mayrequire
acidizing,butfracturestimulationisnotplaccedat thistime.Thewellwillmostlikelyneedto
have2-3/8"tubingrunanda pumpingunitandaccociatedequipmentinstalledwhenplaced
onproduction.



ONSHOREORDERNO.1 NFIDENTIAL- TIGHTHOLE
MSCExploration,L.P.
LittleGrand#35-2 Lease No.U-73490
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NENESection35,T22S- R18E DRILLINGPROGRAM
GrandCounty,Utah Page 10

7. ANTICIPATEDPRESSURESANDH2S

a. The expectedmaximumbottomhole pressureis 1000 psi.The maximumbottomhole
temperatureis 150degrees. Noabnormalpressuresareanticipated.

b. Nohydrogensulfidegas isanticipated.

c. As perOnshoreOrderNo.6, Ill,A,2.b.,ifhydrogensulfideis presentthe"operatorshall
initiallytesttheH2Sconcentrationofthegas streamforeachwellorproductionfacility..."
Submittheresultsofthistestwithin30 days of filingForm3160-4,'WellCompletionor
RecompletionReportandLog".

8. OTHERINFORMATIONANDNOTIFICATIONREQUIREMENTS

a. Shouldthewellbe successfullycompletedforproduction,theAOwillbe notifiedwhenthe
wellisplacedina producingstatus.Suchnotificationwillbe sentbytelegramorotherwritten
communications,notlaterthan5 days followingthedate onwhichthewellis placedon
production.

b. Productiondata shallbe reportedto the MMSpursuant to 30 CFR 216.5 usingform
MMS/3160.

c. Thedateonwhichproductioniscommencedorresumedwillbeconstruedforoilwellsas the
date onwhichliquidhydrocarbonsarefirstsoldorshippedfroma temporarystoragefacility,
suchas a testtank,andforwhicha runticketis requiredtobe generatedor,thedate on
whichliquidhydrocarbonsarefirstproducedintoa permanentstoragefacility,whicheverfirst
occurs;and,forgaswellsas thedate onwhichassociatedliquidhydrocarbonsarefirstsold
orshippedfroma temporarystoragefacility,suchas a testtank,andforwhicha runticket
is requiredtobe generatedorthedate onwhichgas is firstmeasuredthroughpermanent
meteringfacilities,whicheverfirstoccurs.

d. PursuanttoNTL-4A,lessees oroperatorsareauthorizedtovent/flaregasduringinitialwell
evaluationtests,notexceedinga periodof30 days ortheproductionof50 MMCFofgas,
whicheveroccursfirst. Anapplicationmustbe filedwiththeDistrictEngineerandapproval
received,foranyventing/flaringofgasbeyondtheinitial30 dayorauthorizedtestperiod.
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e. Gasproducedfromthiswellmaynotbe ventedorflaredbeyondan initialauthorizedtest
periodof30 days or50 MMCFfollowingits completion,whicheveroccursfirst,withoutthe
priorwrittenapprovaloftheAuthorizedOfficer.Shouldgas be vented or flaredwithout
approvalbeyondtheauthorizedtestperiod,theoperatormaybe directedtoshut-inthewell
untilthegascanbe capturedortheoperatorshallbe requiredtocompensatethelessorfor
thatportionofthegasventedorflaredwithoutapprovalwhichis determinedtohave been
avoidablylost.

f. Aschematicfacilitiesdiagramas requiredby43CFR3162.7-2,3162.7-3and3162.7-4shall
besubmittedtotheappropriateDistrictOfficewithin30daysofinstallationorfirstproduction,
whicheveroccursfirst. Allsite securityregulationsas specifiedin 43 CFR3162.7and
OnshoreOrderNo.3shallbe adheredto.Allproductlinesenteringandleavinghydrocarbón
storagetankswillbe effectivelysealedinaccordancewith43 CFR3162.7-4.

g. Section102(b)(3)of the Federal Oiland Gas RoyaltyManagementAct of 1982, as
implementedbytheapplicableprovisionsoftheoperatingregulationsatTitle43CFR3162.4-
1(c),requiresthat"notlaterthanthe5th business day afteranywellbeginsproductionon
whichroyaltyis due anywhereon a lease siteor allocatedto a lease site,or resumes
productioninthecase of a wellwhichhas been offproductionfor morethan90 days, the
operatorshallnotifytheauthorizedofficerby letterorsundrynotice,Form3160-5,ororally
tobe followedbya letterorsundrynotice,ofthedate onwhichsuchproductionhas begun
orresumed."

Ifyoufailtocomplywiththisrequirementinthemannerandtimeallowed,youshallbe liable
fora civilpenaltyofupto$10,000perviolationforeachdaysuchviolationcontinues,notto
exceeda maximumof20 days. See Section109(c)(3)oftheFederalOilandGasRoyalty
ManagementActof1982andtheimplementingregulationsatTitle43CFR3162.4-1(b)(5)(ii).

h. Drillingoperationsareplannedtocommenceuponapprovalofthisapplication.

i. Itis anticipatedthatthedrillingofthiswellwilltakeapproximately8 days.

j. Nolocationwillbe constructedormoved,nowellwillbe plugged,andnodrillingorworkover
equipmentwillbe removedfroma wellto be placed in a suspendedstatuswithoutprior
approvaloftheAO. Ifoperationsare tobe suspended,priorapprovaloftheAOwillbe
obtainedandnotificationgivenbeforeresumptionofoperations.
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k. ImmediateReport:Spills,blowouts,fires,leaks,accidents,oranyotherunusualoccurrences
shallbe promptlyreportedinaccordancewiththerequirementsofNTL-3Aorits revision.

l. Ifa replacementrigiscontemplatedforcompletionoperations,a "SundryNotice"Form3160-
5 tothateffectwillbe filed,forpriorapprovaloftheAO,andallconditionsofthisapproved
planareapplicableduringalloperationsconductedwiththereplacementrig.

m. PursuanttoOnshoreOrderNo.7,withtheapprovaloftheDistrictEngineer,producedwater
maybe temporarilydisposedofintounlinedpitsfora periodofupto90 days. Duringthe
periodso authorized,an applicationforapprovalofthepermanentdisposalmethod,along
withtherequiredwateranalysisandotherinformation,mustbe submittedtotheDistrict
Engineer.

n. Nowellabandonmentoperationswillbe commencedwithoutthepriorapprovaloftheAO.
Inthecaseofnewlydrilleddryholesorfailures,andinemergencysituations,oralapproval
willbe obtainedfromtheSO.A"SubsequentReportofAbandonment"Form3160-5,willbe
filedwiththeAOwithin30daysfollowingcompletionofthewellforabandonment.Thisreport
willindicatewhereplugswere placedandthecurrentstatusofsurfacerestoration.Final
abandonmentwillnot be approveduntilthe surfacereclamationwork requiredby the
approvedAPDorapprovedabandonmentnoticehas been completedtothesatisfactionof
theAOorhis representative.ortheappropriateSurfaceManagingAgency.
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ONSHOREOIL&GASORDERNO.1
Thirteen Point SurfaceUse Plan

AnonsiteinspectionofthesubjectwellwasconductedonWednesday,July26,2006atapproximately10:15
a.m. Weatherconditionsweresunnyand hot. Inattendanceat the onsiteinspectionwere thefollowing
individuals:

RichMcClure NRS BureauofLandManagement
LisaSmith President PermitcoInc.
RandySmith FieldOperations PermitcoInc.
LarryVanCampen FieldCoordinator Trigon (FieldRepforSamson)
Jesse Walton Surveyor UintahEng.andLandSurveying
TravisBaker SurveyHand UintahEng.andLandSurveying
CarolDeFrancia Archeologist 4-CornersArcheology

1. EXISTINGROADS

a. Theproposedwellsiteis locatedapproximately10.8milessoutheastofCrescentJuncition,
Utah.

b. DirectionstothelocationfromCrescentJunction,Utahareas follows:

FromExit180on1-70,proceedsouthonUS191for5.2milestomilepost151.95.Turnright
at a gateontoCountyRoad334 (dirtwithlightgravel)andproceedwesterlyfor3.3 miles.
Turnleftontoan existingtwo-tracktrailandproceedsouthwesterlyfor1.6miles.Turnright
ontothenewproposedaccessroadandproceedsouthwesterly0.7 milestothelocation.

c. Forlocationofaccessroadswithina 2-Mileradius,see MapsA&B.

d. Improvementtotheexistingaccesswillnotbe necessarysinceallroadsaremaintainedby
theGrandCountyRoadDepartment.

e. Allexistingroadswillbe maintainedandkeptingoodrepairduringalldrillingandcompletion
operationsassociatedwiththiswell.

f. ExistingroadsandnewlyconstructedroadsonsurfaceunderthejurisdictionofanySurface
ManagingAgencyshallbe maintainedinaccordancewiththestandardsoftheSMA. y we
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2. PLANNEDACCESSROADS

a. Therewillbe approximately0.7milesofnewaccessroad.

b. Thenewaccesswillbeflatbladedinitiallyfordrillingpurposestoa maximumwidthof21feet.
Ifproductionis establishedtheroadwillbe improvedtoa crownedandditchedroadwitha
runningsurfaceoftheroadwillbe 15to21feetwitha maximumdisturbedwidthof35 feet.

c. The maximumgradeofthenewaccesswillbe approximately5%.

d. Noturnoutswillbe nécessary.

e. Awidebottomwash(sheetdrain)is locatedapproximately500feeteastofthelocationand
willbe crossed by the access road. Due to the anticipatedspud of this well during
September,MSCproposestocrossthisdrainageasa drycrossing.Noculvertsorupgrading
willbe done at thistime.Ifthewellis productive,an engineeredplanwillbe submittedto
determinewhatupgradingofthiscrossingwillbe necessary.

f. Thenewaccessroadwas centerlineflaggedat thetimeofstaking.

g. Surfacingofthepadandaccesspriortodrillingandcompletionoperationsisnotanticipated,
however,someportionsoftheaccessroadmayrequiresurfacingifthewellis productive.

h. UpgradingofexistingcattleguardsalongCountyRoad334maybe necessary.Ifreplaced,
thecattleguardswillbe heavydutyandwillbe a minimumof18feetwide.

i. Surfacedisturbanceandvehiculartravelwillbe limitedtotheapprovedlocationandapproved
accessroute.AnyadditionalareaneededwillbeapprovedbytheFieldManagerinadvance.

j. Ifatanytimethefacilitieslocatedonpubliclandsauthorizedbythetermsofthelease areno
longerincludedinthelease (duetoa contractionintheunitorotherlease orunitboundary
change)theBLMwillprocessa changein authorizationtotheappropriatestatute. The
authorizationwillbesubjecttoappropriaterental,orotherfinancialobligationsdeterminedby
theauthorizedofficer.

k. Aroadrightofwaytothisareahas previouslybeen issuedtoMSCExploration,L.P.under
ROW#UTU-82645.



ONSHOREORDERNO.1 FIDENTIAL- TlGHTHOLE
MSCExploration,L.P.
LittleGrand#35-2 Lease No.U-73490
1320'FNLand1320'FEL
NENESection35,T22S- Ri8E SURFACEUSEPLAN
GrandCounty,Utah Page 3

3. LOCATIONOFEXISTINGWELLSWITHINA1-MILERADIUSOFTHEPROPOSEDLOCATION.
SEE MAP"C"

a. Waterwells- none

b. Injectionwells- none

c. Producingwells- none

d. Drillingwells- none

e. Shut inwells- none

f. Abandonedwells- none

4. PROPOSEDPRODUCTIONFACILITIES

a. Productionfacilitieswillbe locatedonthewellpad. Ifproductionisestablisheda production
facilitylayoutwillbe submittedviaSundryNotice.

b. Allpermanentstructures(onsiteforsixmonthsorlonger)constructedorinstalled(including
oilwell pump jacks)willbe painted a flat, nonreflectivecolorto matchthe standard
environmentalcolors,as determinedby the Rocky MountainFive-StateInteragency
Committee.Allfacilitieswillbe paintedwithinsixmonthsofinstallation.Facilitiesrequired
tocomplywiththeOccupationalSafetyandHealthAct(OSHA)maybe excluded.Colorswill
matchtheadjacentvegetation.The actualcolorwillbe specifiedby theBureauofLand
Management.

c. Allsitesecurityguidelinesidentifiedin43 CFR3162.7-5andOnshoreOilandGasOrderNo.
3 shallbe followed:

d. Ifa gas meterrunis constructed,itwillbe locatedwithin500feet ofthewellhead.Thegas
flowlinewillbe buriedfromthewellheadtothemeterandwillbe burieddownstreamofthe
meteruntilitleavesthepad. Meterrunswillbe housedand/orfenced. Thegasmetershall
becalibratedpriortofirstsalesandshallbecalibratedquarterlythereafter.Allgasproduction
andmeasurementshallcomplywiththeprovisionof43 CFR3162.7-3,OnshoreOrderNo.
5 andAmericanGasAssociation(AGA)ReportNo.3.
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e. Thetankbatterywillbe surroundedbya bermofsufficientcapacitytocontain1-1/2timesthe
storagecapacityofthelargesttank.Allloadinglinesandvalveswillbe placedinsidethe
bermsurroundingthetankbattery.Alloilproductionandmeasurementshallconformtothe
provisionsof43 CFR3162.7-3andOnshoreOilandGasOrderNo.4.

f. Productionfacilitiesonlocationmayincludea linedorunlinedproducedwaterpitas specified
in Onshore Order No. 7. Ifwater is producedfromthe well,an OnshoreOrderNo. 7
applicationmustbe submitted.

g. Anynecessarypitswillbe properlyfencedtopreventanywildlifeentry.

h. Alloff-leasestorage,off-leasemeasurement,orcomminglingon-leaseoroff-leasewillhave
priorwrittenapprovalfromtheAuthorizedOfficer.

i. Allaccess roadswillbe maintainedas necessaryto preventerosionand accommodate
year-roundtraffic.

j. The roadwillbe maintainedina safeuseablecondition.

5. LOCATIONANDTYPEOFWATERSUPPLY

a. Allwater neededfor drillingpurposeswillbe obtainedfromThompsonSpecial Service
District.The loadpointwillbe northeastofthepostofficeinThompsonSprings.

b. Waterwillbe hauledtolocationovertheroadsmarkedonMapsAandB.

c. Nowaterwellis tobe drilledonthislease.

d. Thiswatersourceis permittedunderWaterRightNo.92-180.

6. CONSTRUCTIONMATERIALS

a. Pad constructionmaterialwillbe native(thatfoundinthewellpad).

b. Nativematerialfoundinthepadmayalsobe used forroadupgrading.

PEIL



. ONSHOREORDERNO.1 FIDENTIAL- TIGHTHOLE
MSCExploration,L.P.
LittleGrand#35-2 Lease No.U-73490
1320'FNLand1320'FEL
NENESection35,T22S - Ri8E SURFACEUSEPLAN
GrandCounty,Utah Page 5

c. The useofmaterialsunderBLMjurisdictionwillconformwith43 CFR3610.2-3.

d. Noconstructionmaterialswillbe removedfromFederalland.

7. METHODSOFHANDLINGWASTEDISPOSAL

a. Allfluidscontainedwithinthereserve pitwillbe allowedtoevaporateandthepitwillbe
backfilled.The reservepitwillnotbe lined.

b. Burningwillnotbe allowed.Alltrashwillbe containedin a trashcageand its contents
removedat theendofdrillingoperationsandhauledtoanapproveddisposalsight.Trash
willbe hauledas necessary,butnotlaterthanatthecompletionofdrillingoperations.

c. Anysaltsand/orchemicalswhichare an integralpartofthedrillingsystemwillbe disposed
ofinthesamemanneras thedrillingfluid.

d. Sewage willbe placed in a portablechemicaltoiletor holdingtankand disposed of in
accordancewithstateandcountyregulations.

e. The producedfluids(otherthanwater)willbe producedintoa testtankuntilsuchtimeas
constructionofproductionfacilitiesis completed.Anyspillsofoil,gas saltwateror other
producedfluidswillbe cleanedupandremoved.

8. ANCILLARYFACILITIES

Therearenoairstrips,camps,orotherfacilitiesplannedduringthedrillingoftheproposedwell.

9. WELLSITELAYOUT

a. SeeLocationLayout(Figure#1)andTypicalCrossSections(Figure#2) fororientationofrig,
crosssectionofdrillpadandcutsandfills.
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b. Sixinchesoftopsoil(orthemaximumavailable)willbe salvagedduringconstructionand
reservedforuse inreclamation.

c. Topsoilwillbe stockpiledas shownontheLocationLayout(Figure#1).

e. Allwells,whetherdrilling,producing,suspended,or abandoned,willbe identifiedin
accordancewith43 CFR3162.6

f. The locationof mudtanks;reservepit, trashcage;piperacks;livingfacilitiesand soil
stockpileswillbe shownontheTypicalRigLayout(Figure#3).

g. A flare pitwillbe locateda minimumof 30 feet fromtheedgeof the reservepit and a
minimumof130feetfromthewellhead.

h. Anypitscontainingfluidwillbe fencedtopreventwildlifeentry.

10. PLANSFORRESTORATIONOFSURFACE

a. Immediatelyuponcompletionofdrilling,allequipmentthatis notnecessaryforproduction
shallbe removed.

b. The cuttingspitwillbe allowedtodryandwillthenbe backfilled.

c. Immediatelyuponwellcompletion,thelocationandsurroundingareawillbe clearedofall
unusedtubing,equipment,debris,materials,trashandjunknotrequiredforproduction.

d. Seedingwillbe done inthefallas requiredbytheBLM.The suggestedseedmixtureis as
follows:

Species #'s PLS/Acre

Crestedwheatgrass 10

Four-wingsaltbush 4

TOTAL 14
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e. Theabandonmentmarkerwillbe at leastfourfeet abovegroundlevelandwillbe inscribed
withthefollowing:operatorname,lease number,wellnameand surveyeddescription
(township,range,sectionandeitherquarter-quarterorfootages).

f. Atsuchtimeas thewellis pluggedandabandoned,theoperatorshallsubmita subsequent
reportofabandonment.

11. SURFACE/MINERALOWNERSHIP

Access Roads - AllroadsareCountymaintainedorarelocatedonlandsmanagedbytheBLM,with
theexceptionoftheproposedaccessroadlocatedinSec.36,T22S-RiBEwhichis locatedonState
of Utah. Aneasementwillbe filedwithSITLAforuseofaccessacrossthisportionofroad..

Wellpad - Thewellpadis locatedonlandsmanagedbytheBLM.

12. OTHERINFORMATION

a. AClassIllarcheologicalsurveywillbe conductedbyFourCornersArcheological.Acopyof
thisreportwillbe submittedtotheappropriateagenciesbyFourCornersArcheological,

b. Theoperatorisresponsibleforinformingallpersonsintheareaswhoareassociatedwiththis
projectthat theywill be subjectto prosecutionfor knowinglydisturbinghistoric or
archaeologicalsites,or forcollectingartifacts.Ifhistoricor archaeologicalmaterialsare
uncoveredduringconstruction,theoperatoris to immediatelystopworkthatmightfurther
disturbsuchmaterials,andcontacttheauthorizedofficer(AO).Withinfiveworkingdaysthe
AOwillinformtheoperatoras to:

-whether thematerialsappeareligiblefortheNationalRegisterofHistoricPlaces;

-the mitigationmeasurestheoperatorwilllikelyhavetoundertakebeforethesitecanbe used
(assuminginsitupreservationis notnecessary);and

-a timeframefortheAOtocompleteandexpeditedreviewunder36CFR800.11toconfirm,
throughtheStateHistoricPreservationOfficer,thatthefindingsoftheAOarecorrectandthat
mitigationis appropriate.
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Iftheoperatorwishes,at anytime,torelocateactivitiestoavoidtheexpenseofmitigation
and/orthedelaysassociatedwiththisprocess,theAOwillassumeresponsibilityforwhatever
recordationand stabilizationof theexposedmaterialsmaybe required.Otherwise,the
operatorwillbe responsibleformitigationcosts.TheAOwillprovidetechnicalandprocedural
guidelinesfortheconductofmitigation.UponverificationfromtheAOthatrequiredmitigation
has been completed,theoperatorwillthenbe allowedtoresumeconstruction.

c. Alllease and/orunitoperationswillbe conductedinsucha mannerthatfullcomplianceis
madewithallapplicablelaws,regulations,OnshoreOilandGas Orders,theapprovedplan
ofoperations,andanyapplicableNoticetoLessees. Theoperatorisfullyresponsibleforthe
actionsof his subcontractors.A copÿ

°of theseconditionswillbe furnishedthe field
representativetoinsurecompliance.

d. AcompletecopyoftheapprovedAPDshallbe onlocationduringconstructionofthelocation
and drillingactivities.

e. Therewillbe nodeviationfromtheproposeddrillingand/orworkoverprogramwithoutprior
approvalfromthe AO. Safe drillingandoperatingpracticesmustbe observed.AIIwells,
whetherdrilling,producing,suspended,orabandonedwillbe identifiedinaccordancewith43
CFR3162.h.

f. "SundryNoticeandReportonWells"(From3160-5)willbe filedforapprovalforallchanges
ofplansandotheroperationsinaccordancewith43 CFR3162.3-2.

g. Thispermitwillbe validfor a periodofoneyear fromthe date ofapproval.Anextension
periodmaybe granted,ifrequested,priortotheexpirationoftheoriginalapprovalperiod.

h. TheoperatororhiscontractorshallcontacttheBLMOfficesat435/259-611148 hoursprior
toconstructionactivities.



. ONSHOREORDERNO.1 NFIDENTIAL- TIGHTHOLE
MSCExploration,L.P.

. LittleGrand#35-2 Lease No.U-73490
1320'FNLand1320'FEL
NENESection35,T22S - R18E SURFACEUSEPLAN
GrandCounty,Utah Page 9

13. LESSEE'SOROPERATOR'SREPRESENTATIVEANDCERTIFICATION

PermitMatters Drillinq&CompletionMatters
PERMITCOINC. MSCExploration,L.P.
LisaL.Smith 369 FloridaHillRoad
14421CountyRoad10 Ridgefield,CT06877
Ft.Lupton,CO80621 MichaelCornish- President
303/857-9999(Office)
303/857-0577(Fax) BobGraff- SamsonResources,Inc.

720-239-4387(office)
303-880-2895(cell)

CERTIFICATION

IherebycertifythatI,orpersonsundermydirectsupervision,haveinspectedtheproposeddrillsite
andaccessroute;thatIamfamiliarwiththeconditionswhichcurrentlyexist;thatthestatements
madeinthisplanare,tothebest ofmyknowledge,trueandcorrect;andthattheworkassociated
withtheoperationsproposedhereinwillbeperformedbyMSCExploration,L.P.andtheircontractors
and subcontractorsin conformitywiththisplanandthetermsand conditionsunderwhichit is
approved.

Thisstatementissubjecttotheprovisionsof1 U.S.C.1001forthefilingofa falsestatement.

August8, 2006 R (XSÛL A
Date: VenessaLangmacher- PERMFTCOINC.

AuthorizedAgentfor:
MSCExploration,L.P.
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FEDERALSTIPULATIONS

Anytimingrestrictionsimposed bytheBureauofLandManagement
forthisdrillsitewillbe stipulatedas a ConditionofApproval.
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ARCHEOLOGY

A Class ll! ArcheologicalSurveywillbe conductedby Four CornersArcheological.No
significantculturalresourceswerefoundandclearancefortheprojecthas beenrecommended.
Acopyofthe reportwillbe submitteddirectlytotheappropriateagenciesby FourCorners
Archeological.

PElk



MSCEXPLORATION,L.P.
369FLORIDAHILLROAD
RIDGEFIELD,CT.06877

Bureauof LandManagement
MoabFieldOffice
82 E.Dogwood
Moab,UT84532

Attn: MineralsSpecialist

Re: AuthorizationofAgent
LittleGrand#35-2
Section35-T22S-R18E Ctr NE
GrandCounty,Utah

Gentlemen:

This letter is to informyou that Permitco Inc. is authorized to act as Agent and to sign
documents on behalf of MSCEXPLORATION,L.P. when necessary for filing
county,state andfederalpermitsincludingOnshoreOrderNo.1,RightofWayapplications,etc.,for the
above mentionedwell.

Itshouldbe understoodthatPermitcois actingas Agentonlyin thosemattersstatedabove
and is notresponsiblefordrilling,completion,productionor compliancewithregulations.

MSCEXPLORATION, L.P. agrees to accept full responsibilityfor operations conducted in
order todrill,completeand producetheabove-mentionedwell. MSCEXPLORATION, L.P.shall drill,
operate thesubject wellunderOperatorsBond#UTB000113.

Should you have any questions, please me at 203-994-1079or KevinStowe, at Samson
Resources Company,720-239-4373.

Sincerely,
MC EXPLORATIN,L.P.

MichaelCornish
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 08/10/2006 API NO. ASSIGNED: 43-019-31496

WELL NAME: LITTLE GRAND 35-2

OPERATOR: MSC EXPLORATION, LP ( N2595 ) PHONE NUMBER: 303-857-9999

CONTACT: VENESSA LANGMACHER

PROPOSED LOCATION: INSPECT LOCATN BY: / /
NENE 35 220S 180E Tech Review Initials Date
SURFACE: 1320 FNL 1320 FEL
BOTTOM: 1320 FNL 1320 FEL Engineering

COUNTY: GRAND
Geology

LATITUDE: 38.85793 LONGITUDE: -109.8971

UTM SURF EASTINGS:595698 NORTHINGS:4301382 Surface

FIELD NAME: WILDCAT ( 1 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: U-73490 PROPOSED FORMATION: WHRM
SURFACE OWNER: 1 - Federal CQALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

// Plat R649-2-3.

Bond:Fed[1] Ind[] Sta[] Fee[]
Unit: CACTUS ROSE

(No. UTB000113 )
Potash (Y/N) R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

water Permit R649-3-3. Exception
(No. 92-180 )

RDCC Review (Y/N)
Drilling Unit

(Date: ) Board Cause No:
Eff Date:

Fee Surf Agreement (Y/N) Siting:

Intent to Commingle (Y/N)
.R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS:
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OPERATOR: MSC EXPLORATION LP (N2595)
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United States Department of the Interior
BUREAUOF LANDMANAGEMENT

Utah State Office
P.O. Box 45155

Salt Lake City, Utah 84145-0155

IN REPLY REFER TO:
3160
(UT-922)

August 17, 2006

Memorandum

To: AFM-Resources, Moab Field Office

From: Michael Coulthard, Petroleum Engineer

Subject: 2006 Plan of Development Cactus Rose Unit Grand County,
Utah.

Pursuant to email between Diana Whitney, Divisionof Oil, Gas and Mining, and Mickey
Coulthard, Utah State Office, Bureau of Land Management, the followingwell is
planned for calendar year 2006 withinthe Cactus Rose Unit, Grand County, Utah.

API# WELLNAME LOCATION

(Proposed PZ Wingate)

43-019-31496 Little Grand 35-2 Sec 35 T22S R18E 1320 FNL 1320 FEL

The well must be drilled to test the upper 10 feet of the Chinie formation or a depth of
3000 feet to serve as an obligation wellfor the unit. This office has no objection to
permitting the wellat thistime.

Is/ Michael L. Coulthard

bcc: File - Cactus Rose Unit
Division of Oil Gas and Mining
Central Files
Agr. Sec. Chron
Fluid Chron



Fonn 3160-3 FORM APPROVED
(September 2001) OMB No. 1004-0136

UNITED STATES Expires January 31, 2004
DEPARTMENT OF THE INTERIOR 5. Lease Serial No.

BUREAUOFLANDMANAGEMENT U-73490
6. If Indian, Allottee or Tribe NameAPPLICATIONFORPERMITTODRILLORREENTER NIA

la. Type of Work: DRILL Q REENTER 7. If Unitor CA Agreement, Name andNo.

CactusRoseUnit
8. Lease Name and Well No.

b. Type of Well: Oil Well Gu Weß Other Single Zoo Multiple *= LittleGrand#35-2
2. Name of Operator 203/994-1079 389FloridaHlliRoad 9. APIWellNo.

MSCExploration,L.P. Ridgefield,CTO6877 43019 5/49/_,
3. Name of Agent 303/857-9999 14421CountyRoad10 10. Field and Pool, or Exploratory

PermitCoInc. - Agent Fort Lupton,CO80621 Wildcat
4. Location of Well (Report locationclearly and in accordance with any Staterequirements.*) 11. Sec.,T., R.,M., or BIk,andSurvey or Area
At surface 1320'FNLand 1320'FEL Section35, f22S - R18EAt proposed prod. zone NENE
14. Distance in miles and direction from nearest town or postoffice* 12. County or Parish 13. State

Approximately10.8milesSouthwestofCresentJunction. Grand UT13. st a mMperoposed* . 16. No.of Acres in lease 17. Spacing Unit tedicated to this well ·

AËsonearm-odr
gu it line,ifany) 1320'

1440.00 40 acres
18. Ihstancetrom proposed location" 19. Proposed Depth 20. BLM/BIA Bond No. on fileto nearest well,drdlmg, completed,

applied for, on this lease, ft None 5010' UTB000113
21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate datework will start* 23. Estimated duration

4562' GL ASAP 8 Days
24. Attachments QiŠf\-Q

The following,completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

I, Well plat certified by a registered surveyor. Bond to cover theoperationsunless covered by an existing bond on file (see
2. A Drilling Plan. and nin Item 20 above).
3. A Surface Use Plan (if the location is on National S te s Operator certification.
SUPO shall be filedwith the appropriate Forest Service 6. Such other sitespecific information and/orplans as may be required by the

authorized officer.

25. a re Name(Printed/Typed) Date

Title ' M i I VenessaLangmacher , 8/8/2006

AuthorizedAgentfor MSCExploration,LP.
Approved by (Signature) Name (Printe ynd) Date

Title
Assistant Field Manager,

lomoe Divsio ResLurces
Diviaionof Ocaourcco I '

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.

Conditions of approval, if any, areattached.

Title 18 U.S.C. Section 1001and Title 43 U.S.C. Section 1212, makeit a crime for any person knowinglyand willfully to make to anydepartment or agency of the
United States anyfalse, fictitious or fraudulent statements or representations as to anymatterwithin itsjurisdiction.

SEP2 52006
CONDITIONSOFAPPROVALATTACHED



MSC Exploration, L P.
T22S Ri8E S.L B.&M Well location, UTTLE GRAND#35-2, locoted as' ' shown in the NE 1/4 of Section 35, T22S, R18E,S.L.B.&M., Grand County, Utah.

589'57'W - 2633.51' (G.L.o.) S39°54'40" W - 2645.17' (Meas.) BASIS OF BEARINGS
* BASIS OF BEARINGSIS A G.P.S. OBSERVATION.Set Marked Set Markedst-e ÿ,j,¶*· BASIS OF ELEVATION

SPOT ELEVATIONAT THE NORTHEASTCORNEROF SECTION4, T22S, R18E, 6th. P.M. TAKENFROM THE DEE PASS
QUADRANGLE,UTAH, GRANDCOUNTY,7.5 MINUTEQUAD.L/T71E GRAND/35-2
(TOPOGRAPHIC MAP) PUBLISHEDBY THE UNITEDSTATESElev. Ungraded Ground = 4562' DEPARTMENT OF THE INTERIOR,GEOLOGICALSURVEY,SAIDELEVATIONIS MARKEDAS BEING4724 FEET.

1320'

o

oo
ci

35
o °o

o o o

oo
SCALE
CERTIFIC SUUUily

THIS IS TO CERTlFYTHATTHE FROMRELD NOTESOF ACTUALSUR BY MEOR YSUPERVISIONANDTHAT THE g O THEBESTOF MY KNOREDGE AND .

RE LAN R

IttegggnG
cederPost

UmTAH ENGDŒE|RING & LAND SURVEYINGS89°58'E
- 5280.00' (G.LO.) 85 SOUTH 200 EAST - VERNAI. UTAH 84078LEGEND: (AUTONOMOUSNAD 83) (435) 789-1017

LATITUDE= 38°51°28.79"
(38.857997) SCALE DATESURVEYED: DATE DRAWN:

=
90° SYMBOL LONGITUDE= 109'53'52.21" (109.897836) 1" = 1000' 07-25-06 07-27-06= PROPOSEDWELLHEAD. (AUTONOMOUS NAD 27) PARTY REFERENCESLATITUDE= 38'51'28.88" (38.858022) B.H. F.Y. L.K- G.L.O. PLATA = SECTION CORNERS LOCATED- LONGITUDE= 109 53'49.76" (109.897156) WEATHER RLE

HOT MSC Exploration,



. g e
MSC Exploration, LP
Little Grand No. 35-2
Lease UTU-73490
Cactus Rose Unit
NE Section 35, T22S, R18E
Grand County, Utah

A COMPLETECOPY OF THIS PERMIT SHALL BE KEPT ON LOCATIONfrom the beginning of site construction through well completion, and shall be available tocontractors to ensure compliance.

CONDITIONSOF APPROVAL

Approvalof this application does not warrantor certifythat the applicant holds legal or equitabletitle to those rights in the subject lease whichwould entitle the applicant to conduct operationsthereon.

Be advised that MSC Exploration, LP is considered to be the operator of the above welland isresponsible under the terms and conditions of the lease for the operations conducted on theleased lands.

Bond coverage for this well is provided by BLMbond no. UTBOOO113(Principal - MSCExploration, LP) via surety consent as provided for in 43 CFR 3104.2.
This officewillhold the aforementioned operator and bond liable untilthe provisions of43 CFR 3106.7-2 continuing responsibilityare met.
This permit willbe validfor a period of one year from the date of approval. After permittermination, a newapplicationmust be filedfor approval.
All lease operations willbe conducted in fullcompliance withapplicable regulations(43 CFR 3100), Onshore Oiland Gas Orders, lease terms, notices to lessees, and the approvedplan of operations. The operator is fullyresponsible for the actions of his subcontractors.

A. DRILLINGPROGRAM

1. The 3M BOPE, in a 2M configuration(no annular preventer) as proposed, isadequate for anticipated conditions. Testing to 2M standards is acceptable.Installation, testing and operation of the systemshall be in conformance withOnshore Oiland Gas Order No. 2.
2. Concurrent approval from the State of Utah, Division of Oil,Gas & Mining(DOGM) is required before conducting any surface disturbing activities.
3. The volume of cement proposed for the production casing does not appearadequate to fully isolate the Dakota/Morrisoninterval. The cement volume shallbe sufficient to bring the cement height at least 300 feet above the top of theDakota Sandstone. A Cement Bong Log, Temperature Survey or otherappropriate tool shall be run on the production casing to verifythat cementingobjectives are achieved.

4. The requirements for air drilling, found in Onshore Oiland Gas Order No. 2, partIll, E (Special Drilling Operations), shall be



B. SURFACE USE PLAN

1. In order to protect watershed values, no road/well pad construction or drillingoperations willbe authorized between November 1 and April30. The limitationdoesnot apply to maintenance and operation of producing wells. Exceptions to thislimitation may be specifiedin writingby the Moab Field Office.
2. In order to protect nesting raptors, no road/well pad construction or drillingoperations willbe authorized within0.5 mileof raptor nesting sites between March 1and August 31. The limitation does not apply to maintenance and operation ofproducing wells. Exceptions to this limitation may be specified in writingbythe MoabField Office.

3. Ifthe No. 35-2 Well is drilled between November 1 and May 15, cattleguards willbeinstalled at each location where the road crosses a fence between Highway 191 andthe well. Exceptions to this limitation may be specified in writingby the Moab FieldOffice.

4. Ifthe No. 35-2 Well is completed forproduction, cattleguards willbe installed at eachlocation where the road crosses a fence between Highway 191 and the well.Exceptions to this limitation may be specified in writingby the Moab Field Office.
5. Ifthe well is productive, the access road willbe brought to Resource (Class ill) RoadStandards within60 days of dismantiing the rig. Ifupgraded, the access road mustbe maintained at these standards untilthe wellis properly abandoned. If this timeframe cannot be met, the authorized officer will be notifiedso that temporarydrainage control can be installed along the access road. Portions of the road willbesurfaced withpit-rungravel orother rock materialsifthe road is used for all-weather

access.

6. In the event the wellpad or road is graveled or surfaced, the material willberemoved prior to recontouring the surface for rehabilitation.
7. The operator willbe responsible forweed control on the disturbed areas withinthelimits of the well pad and road construction. The operator willbe responsible forconsultation withthe authorized officerand/or local authorities foracceptable weedcontrol



C. REQUIREDAPPROVALS,REPORTS ANDNOTIFICATIONS
Required verbal notificationsare summarized in Table 1, attached.
Buildinq Location- Contact the Moab Field Office,Natural Resource Protection Specialist at least48-hours prior to commencing construction of location.
Spud- The spud date willbe reported to BLM24-hours prior to spudding. Written notificationinthe form of a Sundry Notice (Form 3160-5) willbe submitted to the Moab Field Officewithin24-hours after spudding, regardless ofwhether spud was made witha dry hole digger or big rig.
DailyDrilling Reports- Dailydrillingreports shall detail the progress and status of the well andshallbe submitted to the Moab Field Officeon a weekly basis.

Oiland Gas Operations Reports (OGORs)- Production from thiswell shall be reported toMinerals Management Service (MMS)on a monthlybasis.

Sundry Notices- There willbe no deviation from the proposed drilling and/orworkover programwithoutprior approval. "Sundry Notices and Reports on Wells" (Form 3160-5) willbe filed withthe Moab Field Officefor approval of all changes of plans and subsequent operations inaccordancewith 43 CFR 3162.3-2. Safe drillingand operatingpractices mustbe observed.
DrillinqSuspensions- Operations authorizedby this permit shall not be suspended for more than30 days without prior approvalofthe Moab Field Office. All conditions of this approval shall beapplicableduring any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrencesshall be immediately reported to the BLMin accordance withrequirements of NTL-3A.
Cultural Resources- Ifcultural resources are discovered during construction, workthat mightdisturb the resources is to stop, and the Moab Field Office is to be notified.
First Production- Should the wellbe successfullycompleted for production, the Moab FieldOfficewillbe notifiedwhen the well is placed in producing status. Such notification may be madeby phone, but must be followedby a sundry noticeor letter not later than five business daysfollowingthe date on which the well is placed into production.

A first production conference willbe scheduled as soon as the productivityof the well isapparent. This conference should be coordinated throughthe Moab Field Office. The MoabField Office shall be notified prior to the first sale.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "WellCompletion and Recompletion Report and Log"(Form 3160-4) willbe submitted to the MoabField Office not later than thirty-days after completion ofthe wellor after completion ofoperations being performed, in accordance with43 CFR 3162.4-L Two copies ofall logs, coredescriptions, core analyses, well test data, geologic summaries, sample description, and allother surveys or data obtained and compiled during the drilling, workover, and/or completionoperations, will be filed with Form 3160-4. When requested, samples (cuttings and/or samples)willbe submitted to the Moab Field



Venting/Flarinq of Gas- Gas produced from thiswellmaynot be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf,whichever first occurs, withoutthe prior,written
approval of the Moab Field Office. Should gas be vented or flared without approval beyond theauthorizedtest period, the well may be ordered shut-in untilthe gas can be captured or approval
to continue the venting/flaringas uneconomic is granted. In such case, compensation to the
lessor (BLM)shall be required for that portion ofthe gas that is vented/flared withoutapproval
and which is determined to have been avoidably lost.

Produced Water- An application for approval of a permanent disposal method and location will
be submittedto the Moab Field Officefor approval pursuant to Onshore Oiland Gas Order No.7.
Off-Lease Measurement, Storage, Commingling-Prior approvalmust be obtained from the Moab
Field Officefor off-lease measurement, off-lease storage and/or commingling (either down-hole
or at the surface).

Pluqqinq and Abandonment- If the well is completed as a dry hole, plugging instructions mustbe
obtained from the Moab Field Office prior to initiatingplugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) willbe filed with the Moab Field Office
within thirty-daysfollowingcompletion of the wellfor abandonment. This report willindicate
where plugs were placed and the current status of surface restoration. Upon completionof
approved plugging, a regulation marker willbe erected in accordance with43 CFR 3162.6. Final
abandonment willnot be approveduntil the surface reclamation work required by the approved
APD or approvedabandonmentnoticehas been completed to the satisfaction of the Price Field
Officeor the appropriate surface managingagency.

TABLE1
NOTIFICATIONS

Notify Rich McClure(435-259-2127) or Jack Johnson (435-259-2129) of the BLM Moab FieldOfficefor the following:

2 days prior to commencement of dirt work, construction and reclamation (McClure);

1 day prior to spud (Johnson);

50 feet prior to reaching the surface casing setting depth (Johnson);

3 hours priorto testing BOPs (Johnson).

If the people at the above numbers cannot be reached, notifythe Moab Field Officeat 435-259-
2100. If unsuccessful, contact the person listed below.

Well abandonmentoperations require 24 hour advance notice and prior approval. In the case ofnewlydrilled dry holes, verbal approval can be obtained by callingthe Moab Field Officeat435-259-2100. Ifapprovalis needed afterwork hours, you maycontact the following:

Eric Jones, Petroleum Engineer Office: 435-259-2117
Home:
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STATEOF UTAH FORM 9DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GASANDMINING 5. LEASEDESIGNATIONANDSERIALNUMEIER'

U-73490
SUNDRYNOTICES AND REPORTS ON WELLS B NERAN,ALLOTTEEORTRIBENAME;

7. UNITorCAAGREEMENTNAME;Du rum o Ws¾nnt0r¾090051610 &E newdis. ŠnmcanWdeepen BMA0 weis W cunentbcuem.hole g a imels, ono
CBGtUs Ro Uit19hodzontal letetale. Use APPLl0ATIONFOR PERMITTODRILL10Fm forauchproposals.

1. TYPEOF WELL
B. WELUNAMEandNUMBER:01LWELL GAS WELL OTHER
Little Granci 35-2

2. NAMEOF OPERATOR.
9. APLNUMBERMSC Explorgtlon, Ip, 4301931496

3. ADDRESSOF DPERATOR PHONENUMBER' 10. FtELDANDPOOL,OR WILDCAT:389 FLORIDAHILLRD RIDGEFIELD CT 06877 (203)994-1079 WILDCAT
4. LOCATIONOF WELL

FOOTAGESATSURFACO
COUNTY: NO

QTR/QTR,SECTION,TOV IBMIP,RANGE,MERIDIAN STATE
UTAH

n CHECKAPPROPRIATEBOXESTO INDICATENATUREOF NOTlCE,REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

AclolzE DEEPEN REPERFORATECURRENTFORMATION2 NOTICEOF INTENT
(Submil in Dupicale) ALTERCM FRACTURETREAT SIDETRÀCKTO REPAIRWELL

Appimimatodate workw!IIstart CASINGREPAIN NEWCONSTRUCTION TEMPORARILYABANDON

O CHE TO PREVIOUSPI.ANS OPERATORCHANGE ÏUm O REPM

O CHMGE TUNG PLUGMD ABANDON W ONG
sussEQUENT REPORT CHANGE WELLNAME _PLUGBACK WATER D SPOR(SubmitoriginalForm only)

O CHANGEWELLSTATUS PRODLICTION(STANTIREBUME) WATERSHUTOFonleofworkcompielion:
O COMMtNGLEPRODUCENGFORMATIO RECI.AMATION OFWELL SITE OTHER: TRANSFERAPD TO
O CONVERTWELLTYPE RECOMPLETE- DIFFERENTFORMATION TIDEWATER OIL &

R DE3ÇRIBMPROPOSED OR GOMPLETED OPERATIONS. Ciestly show allpertinentdetails includingdates, depths, volumes, etc.

NAME(PLEASEPRINT)Mictiael h TITLE President

SIGNATURE DATE

gido y for state use only)

(5t¿npo) ($minsuuctions en Roverse
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TIDEWATER OIL & GAS COMPANY LLC
1645 Court Place, Suite 301 Denver, Colorado 80202 (303) 468-0656

October 2, 2006

Mr. Brad Hill
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801

Re: Exception Location Request
Little Grand 35-2
Bottomhole Location - 1320' FNL 1320' FEL
Section 35-T22S-Rl8E
Grand County, UT

Dear Mr. Hill:

Please let this letter serve as a request for a waiver for the captioned oil and gas well. The above well
requires an exception location due to the location of the well not being in the center of legal location.

Tidewater Oil & Gas, LLC requests approval due to geological and topographic reasons.

At your convenience, please approve the location change. Tidewater Oil & Gas, LLC has a rig available
and this exception is required for an APD approval. Thank you for your assistance in this matter. If you
have any questions or comments, please call me at (303) 468-0656 ext 201 or Roger Knight 303-808-
5672

Very truly yours,
idewater & Gas, LLC

Jam s Jone Man ger

Agreed to:
ENCANA OIL & GAS (USA) INC.

SIGNED DA DAY OF CTO (A , 2006.

By: •
, ,

Phone: 8¾ - Ob

RECElVED
OCTO32008

DIVOFOILGAS&



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Notice, Form 9, requesting APD transfer)

Well name: Little Grand 35-2

API number: 4301931496

Location: NENE 35 22S 18E
Company that filed original application: MSC Exploration, LP

Date original permit was issued:
Company that permit was issued to: MSC EXPLORATION, LP

Check
Desired Action:

/ Transfer pending (unapproved) Application for Permit to Drill to new operator
The undersigned as owner with legal rights to drill on the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill,remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application.
Transfer approved Application for Permit to Drill to new operator
The undersigned as owner with legal rights to drill on the property as permitted, hereby verifies that the
information as submi#ed in the previously approved applicationto drill, remains validand does not require
revision.

Following is a checklist of some items related to the application, which should be verified. Yes No

if located on private land, has the ownership changed7 /
, has the surface agreement been updated?

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting
requirements for this location?
Have there been any unit or other agreements put in place that could affect the permitting or operation of this |proposed well?
Have there been any changes to the access route including ownershipor right-of-way, which could affect the
proposed location?
Has the approved source of water for drilling changed?
Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?
Is bonding still in place, which covers this proposed well? Bond No.

Any desired or necessary changes to either a pending or approved Application for Permit to Drillthat is being transferred,
should be filed on a Sundry Notice, Form 9, or amended Application for Permit to Drill, Form 3, as appropriate, with
necessary supporting information as required.

Name (please print) R.E. KNIGHT T¡¡¡e AGENT

Signature Date 10103/2006

Representing (company na e) TIDEWATER OIL &GAS, LLC

The person signing this form must have legal authorityto represent the company or individual(s) to be listed as the new operator on the Application forPermit to Drill.
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TIDEWATER OIL & GAS COMPANY LLC
1645 Court Place, Suite 301 Denver, Colorado80202 (303) 468-0656

Division of Oil, Gas & Mining
Atto: Brad Hill
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, Utah 84114

October 5, 2006

RE: Little Grand 35-2 -LOCATION EXCEPTION
NENE Sec 35, T22S, Rl8E
1320 FNL 1320 FEL
UTU- 73490

Dear Brad,

To clarify the location exception letter submitted to the Division of Oil, Gas & Mining,
Tidewater and Encana controls the entire NE/4 of section Sec 35, T22S, Rl8E. Attached
is a copy of the BLM Serial Register for the UTU 73490 lease which indicates that
Encana is the leasee.

Contact me if you have any questions at 303-808-5672.

Thank you

Roger Knight,



0 0
JON M. HUNTSMAN, JR.

Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah October 10, 2006
Department of

Natural Resources
MICHAEL R. STYLER

Executive Director
MSC Exploration, LP

Division of 369 Florida Hill Road
Oil, Gas & Mining Ridgefield, CT 06877

JOHN R. BAZA
Division Director

Re: Little Grand 35-2 Well, 1320' FNL, 1320' FEL, NE NE, Sec. 35, T. 22 South,
R. 18 East, Grand County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is undenvay, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-019-31496.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

.cc: Grand County Assessor
Bureau of Land Management, Moab District Office

1594 West North Temple, Suite 1210, PO Box 145801, SaltLakeCity,UT 84114-5801
telephone (801)538-5340•facsimile (801) 359-3940• TTY (801) 538-7458 •



O O
Operator: MSCExploration, LP
Well Name & Number Little Grand 35-2
API Number: 43-019-31496
Lease: U-73490

Location: NE NE Sec. 35 T. 22 South R. 18 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon theivell.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the



DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: MSC EXPLORATION LP

Well Name: LITTLE GRAND 35-2

Api No: 43-019-31496 Lease Type: FEDERAL

Section 35 Township 22S Range 18E County GRAND

Drilling Contractor PETE MARTIN'S RIG # RATHOLE

SPUDDED:
Date 10/30/06

Time

How DRY

Drilling wi/I Commence:

Reported by ROGER KNIGHT

Telephone # (303) 808-5672

Date 10/30/06 Signed



11/ 8/'06 WED 14:25 (3035341400 )18013593940 # 1/ 1

STATEOF UTAH FORM6
DEPARTMENT OF NATURALRESOURC&s

DIVISION OF OIL, GAS AND MINING

ENTITYACTIONFORM

Operator: Î Of WATERÔLL 4 GAs Gmany LLû È Operator Account Number: N
Address: 164 5 Ocup Pt. Sra 301

citv OE NNER
state CÔ zlo Phone Number: I I' S II"

API Number Wali Name QQ See TWp 1400 COUnty
4 3•OIS 3143( Lx nas a aAmo 35•z- NWSE 3 5 225' Igg (gAANS

Action Code Current Entity New Entit apudDate Entity Assignment
Number Number Effeodve Data

A 99††† /gí7 to- 3 -os n/7 /¾Comments:

wallAPI
Number

. Wel Name 00 Tp itng County

AodonCode curmntEntity NeutEntity Spud Oste EntityAssignmentNumber mber RNective Date

Comments:

Well8
API Number We Name Që $ TWp Rng County

Actioncode Cuµent Entity New Entily Spud Dpin EnÚy Assignment
Number Number E sedve Data

Comments:

ACTIONCODES:
A - Establish newentityfor new well(singlewell only) IMðMAS Myg
B - Add new well toexisting entity(grouporunitwell) Name (Please Print)
C - Re-assign wellfrom oneexistingentity to another existingentity g,g
D - Ro,9esign wellfrom one existing entitytoa new entity agnatwo V
E - Other (Explain in 'comments' section) UFFI E NANAGER If-08-06

RECEÑED

NOV0 8 2006

DN.0F0\L,GAS&



Ðivision of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DJJ

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 1/18/2007

FROM: (oldOperator): TO: ( New Operator):
N2595-MSC Exploration, LP N2175-Encana Oil & Gas (USA) Inc.

369 Florida Hill Rd 370 17th St, Suite 1700
Ridgefield, CT 06877 Denver, CO 80202

Phone: 1 (203) 994-1079 Phone: 1 (720) 876-5068

CA No. Unit: CACTUS ROSE
WELL NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
LITTLE GRAND 35-2 35 220S 180E 4301931496 15774 Federal OW DRL C

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 1/23/2007
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 1/23/2007
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 1/30/2007
4a. Is the new operator registered in the State of Utah: YES Business Number: 5053175-0143
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: requested
5c. Reports current for Production/Disposition & Sundries on:
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM see below BIA
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: see below
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: N/A
9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 1/30/2007
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 1/30/2007
3. Bond information entered in RBDMS on: n/a
4. Fee/State wells attached to bond in RBDMS on: n/a
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 1/23/2007
BOND VERIFICATION: 00NF\DEN11
1. Federal well(s) covered by Bond Number: UT-1005
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number n/a
3b. The FORMER operator has requested a release of liability from their bond on: n/a

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a
COMMENTS:
THIS IS ONLY A DESIGNATION OF AGENT (FARMOUT) IN ORDER TO SAVE THE LEASE. MSC WILL REMAIN
OPERATOR OF RECORD FOR THE UNIT.

Encana FORM A.xls



STATEOF UTAH FORMe
OEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MfNING 5. LEASEDES1GNATIONANDSERIALNUMBER:

U-73490

SUNDRY NOTICES AND REPORTS ON WELLS
6 FINDIAN,AU.OTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do mt use tNs form for poposals to dritinewwells, signiacantlydeepen m¾ng walls belowcurrentbottom-y)Ie depth, reenter plugged wells, or t CBCÍUS ROSe Unit

driithorizontal laterals Use APPLICATION FOR PERMITTO DRILLformfor suchproposals.

1. TYPEOF WELL 8. WELLNAMEandNUMBER:
OIL WEt.L GAS WELL OTHER Little Grand 35-2

2. NAMEOF OPERATOR 0. APINUMBER

MSC Exploration, L.P. 4301931496
3. ADDRESSOF OPERATOR: PHONENUMBER 10. FIELDAND POOL OR WILDCA :

369 FloridaHillRoad , Ridgefield y, CT 2,06877 (203) 994-1079 Wildcat
4. LOCATION OF WELL

FOOTAGESAT SURFACE: 1320' FNL and 1320' FEL couavv Grand

QTPIOTR,SECTION,TOWNSHIP,RANGEMERIDIAN: NENE 35 22S 18E STATE;
UTAH

u CHECKAPPROPRIATEBOXESTO INDICATENATUREOF NOTICE,REPORT, OR OTHERDATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPEWORATECURRENTFORMATION

O NOTICEOF INTENT
(Submit in Duplicale) ALTERCASING W¾ THAT SIDETIMCKTO AEPAIRWELL

Approximatodateworkwillstart CASINGREPAIR HCONSTRUCTION TEMPORARILYABANDON

O CHANGETO FREV1OUSPLANS OFERATORCHANGE TUBINGAEPAIR

O CHANGETUBING PLUGANDABANDON VENTORFLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUGBACM WATERDISPOSAL

(SubmitOrí0inalForm Only)
O CHANGEWELLSTATUS PRODUCTION(STARTIRESUME) WATERSHUTOFF

Date ofworkcompletion
O COMMINGLEPRODUCINGFORMATlONS RECLAMATIONOF WELLSITE OTHER:

O CONVERT WELL TYPE RECOMPLETE- OlFFERENTFORMATION

12 DESCRIBEPROPOSED OR COMPLETEDOPERATIONS.Clearlyshow allpertinent details includingdates,depths,volumes, etc.

Current operator MSC Exploration, L.P., 369 Florida HillRoad, Ridgefield,CT 06877, requests operator change to:
EnCana Oil &Gas (USA) Inc.

'

370 17th Street, Suite 1700
Denver, CO 80202 ) Ogb bi7- /ÛÛf

CONRDEN11

Presiden/t

(ThisspacefarStateuseonly)

APPROVED lili RECEIVED
** Divisionof Oil,GasandMining

6 '"' '°" ' JAN2 3 2007
EarleneRussellsEngineeringTechnician

DIV.0FOIL,GAS&



STATE OF UTAH FORM 5
DEPARTMENT OF NATURALRESOURCES

DIVISIONOFOIL,GASANDMINING

DESIGNATION OF AGENT OR OPERATOR

The undersigned is, on record, the holderof oil and gas lease

LEASENAME: (USDI) Bureau of Land Management

LEASE NUMBER: UTU-73490

and hereby designates

NAME: EnCana Oil & Gas (USA) Inc.

ADDRESS: 370 17th Street, Suite 1700

city Denver state CO z¡p 80202

as his (check one) agent gÍI operator 0, with full authority to act in his behalf in complying with the terms of the lease and
regulations applicable thereto and on whom the Division Director or Authori2ed Agent may serve written or oral instructions in
securing compliancewith the Oil and Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas and Mining
of the State of Utahwith respect to:

(Describeacreageto whichthisdesignation is applicable.Identify each olland gas wel by API number and name. Attach additionalpages as
needed.)

Township 22 South, Range 18 East
Section 35: NE/4NE!4
Little Grand 35-2
API # 43-019-31496

CONFllENTIAL
It isunderstoodthat thisdesignation of agentloperatordoes not relieve the lessee of responsibilityfor compliance with the terms
of the lease andthe Oiland Gas Conservation General Rules and Procedural Rulesof the Board of Oil,Gas and Miningof the
State of Utah. t is also understood that thisdesignation of agent or operator does not constitute an assignment of any interest in
the lease.

Incase of default on the part of the designated agent/operator, the lessee willmake fulland prompt compliance with all rules, lease
te-ms or orders of the Board of Oil,Gas and Mining of the State of Utah or its authorized representative.

The lessee agrees to promptly notifytheDivision Directoror Authorized Agent of any change in this designation.

Effective Date of Designation: 01/18/% Ä00g

gy; (Name) Michael S. Cornish
, OF: (company)MSC Exploration, LP.

(Signature) (Address) 369 FloridaHillRoad

y¡g President g Ridgeleid

(Phone)
(203)894-1100 RECEIVEDstag CT 06877 ,

JAN2 3 2007
DIV.0F0lL,GAS&



STATEOF UTAH
DEPARTMENTOF NATURAL RESOURCES

DIVlSIONOFOIL,GASANDMINING

Request to Transfer Application or Permit to Drill

(This form shouldaccompanya SundryNotce,Form9, requestingAPD transfer)

Well name: Uttle Grand 35-2

APInumber: 430193t496

Location: Qtr-Qtr: NENE Section: 35 Township: 228 Range: 18E

Company that flied original application: MSCExploration,LP.

Date original permit was issued: 09/19/2006

Company thatpermitwas issued to: MSc Exploration,LP.

Check
one

Transfer pending (unapproved) Application for Permit to Drillto new operator

The undersigned as owner with legal rights todrillon the property, hereby verifies that the information as
submitted in the pending Applicationfor Permit to Drill, remains valid and does not require revision. The new
owner of the applicationaccepts and agrees to the informationand procedures as stated in the application.

/ Transfer approved Application for Permitto Drillto new operator

The undersigned as owner withlegal rightstodrillon the property as permitted, hereby verifies that the
informationas submittedin thepreviouslyapprovedapplicationto drill,remainsvalid and does not require
revision.

Following is a checklist of some items related to the appilcation,which should be verified. Yes No

If located on private land, has the ownership changed?

Ifso, has the surface agreement been updated?

Have anywellsbeen drilledin the vicinityof the proposed wellwhichwould affectthe spacingor siting /
requirements for this location?
Have therebeen any unit or other agreementsput in place that could affect the permitting or operation of this |
proposed well?
Havetherebeen anychanges totheaccess routelncludingownershipor right-of-way,whichcouldaffectthe |
proposed location?

Has the approved sourceof water fordrillingchanged? /
Have there been any physical changes tothe surfacelocation or access route which willrequire a change in

plansfromwhatwasdiscussed at theonsiteevaluation7

Is bonding stillin place, whichcovers thisproposed well? Bond No.

Anydesired or necessary changes toeither a pending or approved Applicationfor Permit to Drillthat is being transferred,
should be filed on a Sundry Notice, Form9, or amended Applicationfor Permit to Drill,Form 3, as appropríate, with
necessary supporting informationas required. CONRDENlR
Name (please pyt s, Title Presiderit

Signature Date /
Represen g (company name) MSCExploration, L.P.

The person signingthisform must have legal authorityto represent thecompany or indi e new operator on the Application for

Permit toDrill.

(3/2004 JAN2 3 2007

DIV.0FOlL,GAS&



ENCANA.
370 17th Street t.i: (303) 623-2300
Suite 1700 f..: (303) 623-2400

EnCanaOil&Gas (USA)Inc. Denver, CO 80202 www.encana.com

January 22, 2007

Utah Division of Oil, Gas, and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84114-5801
(801)538-5340

Re: Little Grand 35-2
API# 43-019-31496-00-00
Township 22 South, Range 18 East
Section 35: NE/4NE/4
Grand County, Utah

Enclosed are two copies of the each of the following: Designation of Agent or Operator (Form
5), Request to Transfer Application or Permit to Drill, and Sundry Notices and Reports on Wells
(Form 9).

MSC Exploration, L.P. designates EnCana Oil & Gas (USA) Inc. (EnCana) as operator for the
above captioned well. EnCana will assume responsibility of operator upon approval from the
state of Utah and the Bureau of Land Management.

If you have any questions, please feel free to contact the undersigned at (720)876-5361. Thank
you for your help in this matter.

Sincerely,
(USA) INC.

Oscar Duarte
Land Negotiator

RECEIVED
JAN2 3 2007

DIV.0FOIL,GAS&MINING
TM Trade-Mark of EnCana Corporation. Used under



FORM APPROVED
ates4 OMB NO. 1004-0137

bleum.ises) UNITEDSTATES Expires: November30, 2000
DEPARTMENTOFTHEINTERIOR 5.LeaseSerielNo.

BUREAU OF LANDMANAGEMENT

WELLCOMPLETION OR RECOMPLETION REPORT AND LOG *
5.IIIndian,AlloteeorTribeNeme

la.TypealWelt OilWei GesWell Dry Oilet
1b. Type oi Compleiion: 7. Unit or CA AgreemeM Name and No.

NewWeg Worlaner Deepen PlugBack DR.Resw.. OiWr

2. Name ofOperator 8 Lease Name and Wel No.

EnCana Oil & Gas (USA) Inc. Little Grand #35-2
3.Address 9 APIWeBNo.

370 SeventeenthStreet,Suite 1700, Denver, CO 80202 43-019-314960000
4. Localion olWuì ¿AlputhmMbogúnaspeWJracemd-ce milk A 10. Field and Pool or Exploreiosy

A:sus.c. SWSWSECTION35-T22S-RI8W, 1320'FNL & 1320'FEL Wildcat
11. Soc. T. R. M., on Blockand SurveyorArea

Anopprod.intervallepodedbelow Sec.35-T22S-R18E
12. CoumyjParish 13. Stein

At totaldope Grand County Utah
14. Dain Spudded 15. Date T D. Reeched 16 Dale Compieled. (prod) 17. Elevadons (DF. RKB, RT. GL)*

DRA ReadytoProd.

11-02-06 •g -Q 4562' GL
18. Total Deph: MD Mo 3648• is eiuse.ek 7 o.: MD 3170' 20. DepihBridge Ph g Set

wo no | TVD
21. Type Electic & Olher Mechanical Logs Run (Submit Copy ofeach) 22 Was Well Cored? No Yes (Subnit analysis)

Was DST mn? No Yes (Subent repori)

Direcional Survey? No Yes (Submt espy)
23. Casing and Uner Aeœrd ¿Rquœtaf stègs seter nog

HoleSize Sire/Grade WL (#}II.) Top (MD) Bonom (MD) Siege Comenior No. ofSks A SlunyvoL ComentTopf Amount Puied

Dopih Type of Coment (BilL)

12-1/4" 9.625" 26# surface 328' surface

7-7/8" 5.5 15.5 surface 3648' 950'

24 Tubing Record

Sire Depih Set (MD) Packer Depth (MD) Sire DepihSet (MD) Passmoon paa Size Depth Set (MD) Packer Depih (MD)
2.875" 2410.70'

25 Producing Inisevels 28 PerforelionRecord

Formaion Top Bottom Perloraledinterval Size No Holes Per!Status

A)Navajo 2416' 2436' 2416' - 2436' .33" 80
B)Kayenta 3240' 3250' 3240' - 3250' .33" 40 CIBP @3200'
B)Chinle 3460' 3482' 3460' - 3482' .33" 36 CIBP @3400' -

B)Chinie 3488' 3491' 3488' - 3491' .33" 12
B)Chinle 3496' 3500' 3496' - 3500' .33" 16
B)Chinle 3510' 3514' 3510' - 3514' .33" 16 ,

27. Acid.Frecture.Trealment Cement Squeeze.Ela

Depih interval Amount andType of Material

3460'- 3482' Frac'dw/ SLB 25,200 gal WF 12070Qfoam,3300gal of WF 120 and49,800#of 20/40Jordan-Unknin- RECF\Vt-U
MAY2 5?¾7

2D ond

Test Dele Hours Tested Test Produclion Oil (BBL) Gas (MCF) Waler (884 m ..

O R)\L,GAS
Choke Size Tus p...« n.,¿s Csg Press. 24 Hr. Rale Oil (BBL) Gas (MCF) Waler (BBL) Gas:Oil Ralio Wei Stalus

28& Producin - Interval B

Dale First Prod Test Dale Hours Tested Test Produclion Oil (BBL) Gas (MCF) Water (BBL) ora..ny ca. Gas Gravity Produclion Melhod

API
ChokeSizO TbgPiesa Aug¿a Cag Press. 24 Hr. Role Oil (BBL) Gas (MCF) Waler (BEL) Gas:Oil Ratio Well Stelus



28b. Produclion - Interval C

Dale First Prod Test Dale Hours Tesled Test Produclion Oil (BB4 Gas (MCF) Weier (884 caomsycm Gas Gravity Producilon Method

Choke Size asp.mn.gle Cog Press. 24 Hr. Role Oil (BB4 Gas (MCF) Weier (DDR Gas:Oil Relio Well Status

Dale

TDost

Dale Hours Tested Test Produclion Oil (BBL) Gas (MCF) Water (884 caomeca Gas Gravily Producson Meitod

Choke Size non..a n.stel Cog Press. 24 Hr. Rate Oil (BEL) Gas (MCF) Water (BDO Ges:OilRaiio Wei Stelus

29. Disposition of Gas (&attmedArkm( semipd at:)

30. SumaryofPorous 2ones (Include Aquilers): 31. Formalion (Log) Markers

Show el important zones of porosig and contenisthetoot Cored Inlervels and al driikstem

tests, includingdepit interval testati cushion used, timetoolopen, Rowing and shuHn pressures

and recoveries.

Formalion Top Bonom Descripions. Contenis,etc Name Top

Meas. Depti

Chinle 3458'
Wingate 3320'
Navajo 2416'

32. Addilional romerks(include plugging procedure):

33. Circle enclosed elechmenis:

1. EleciricallMechanical Logs (1 lull set ret(d.) 2. Geologic Report 3. DST Aeport 4. Directional Survey

6. Sundry Nodce ior plugging and coment vorNicaHon B. Core Analysis 7. Olhet

34. I hereby certiy dat the foregoing and allached Iniormalion is complete and correct as determined from al avallable records (see attached InstrucMons)*

Norn e Tin. echnologist

Tiie 18 USC SecIion 1001 and T111e43 USC Section 1212. make it a crimefor any person knowingly and wiHiullyto make toany deperknent or agency ol the Uniled

Stales anyfalse. liclilious or fradulent stalements or representations as to any mauer withinils



WELLBORE D I A GR A M operator: EnCana Oil &Gas (USA) inc.
Well Name: Little Grand 35-2

Lease Number:
Surface Loc: 1320' FNL & 1320' FEL Location: Sec. 35-T228-R18E

Field: Cactus Rose Unit
county: Grand count , Utah

FORMATIONS API Number: 43-019-31496UUU0

Chinlie 3458'
wingate 3320' G.L M2'
Navajo 2416'

) Well History

) Spud Date 11-02-2006
( TD Reached 11-26-2006
) Rig Released 11-28-2006

8-5/8" 26# K-55 ( (
csg set @328'; cmt w/ 220 sx ) m m >
cmtw/2% CCI, 1/2#sx flocele (

TOC 950' (CBL)

) Tubinq Detall: Depth:
( KB 8.00
) 73 jts of2-7/8" J-55 tbg 2360.23
( 2.31 F-Nipple 0.97
) 1 jt 2-7/8" tbg,J-55 tbg. 32.33
( 2.25 F-Nipple 0.97
) 2-7/8" N-80 pup jt. 8.20
( EOT 2410.70

E0T @2410.70 ( (

) 2416'- 2436 NavajoPerfsshot 02-20-07,4 SPF.120 phasing

( CIBP@3200',toppedw/ 30'cmt on plug

) i 3240'- 3250' Kayenta Perfs, 4 SPF,120•phasing

( ( (shot priorto EnCana Operatorship)

CIBP@ 3400',toppedw/ 30' cmt on plug

3460 - 3464 ChinlePerfsshot 02-01-07,4 SPF,120°phasing
347T - 3482' Acized w/ 3300galWF120700 foam,

49,800#20/40Jordan-Uniminsand

3488'- 349r ChiniePerfs,4 SPF,120°phasing

) 3496' 3500· (shot priorto EnCana Operatorship)

( 3510' - 3514'

96 jts 5.5" 15# csg set @3648'
) 3648' ) cmt wl 280 sx Type IIIfirst stage, 310 sx Type 2nd



FlDENTIAL
STATE OF UTAH FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL,GAS AND MINING 5 LEASEDESIGNATIONANDSERIALNUMBER

U-73490

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Cactus Rose Unit

drillhorizontal laterais. Use APPUCATIONFOR PERMITTO DRILLform forsuch proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER
OIL WELL GAS WELL OTHER Little Grand #35-2

2. NAMEOF OPERATOR 9. API NUMBER

EnCana Oil & Gas (USA) Inc. 4301931496

3. ADDRESSOF OPERATOR: PHONE NUMBER 10. FIELDAND POOL, OR WILDCAT:

370-17th Street, Suite 1700 an Denver sTATE CO z 80202 (720) 876-5339 Wildcat

4. LOCATION OF WELL

FOOTAGESATSURFACE: 1320' FNL & 1320' FEL COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP,RANGE, MERIDIAN:NENE 35 22S 18E S STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willsta CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

8/1/2007 CHANGETO PREVlOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON VENTOR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF

Date of work completion:
O COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOF WELLSITE OTHER

CONVERT WELL TYPE RECOMPLETE - DIFFERENTFORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

EnCana Oil & Gas (USA) Inc. plans to plug and abandon the subject well upon approval and reclaim the well site per BLM's
instructions.

Please find attached the Plug & Abandon Procedure and a wellbore diagram, dated 7/16/2007.

NAME(PLEASE PRINT) Jevin Croteau TITLE RegUfatory Analyst

SIGNATURE DATE

(This space for State use only) Accepted by the RECE IVED
Utah Division of FederalApprovalOfThis

Oil, Gas and Mining ActionisNecessari JUL1 82007

(5/2000) on Reverse



ENCANA.

EnCanaOil&Gas(USA)Inc.

Little Grand #35-2

Section 35, T22S, R18E
1,320 ft FNL & 1,320 ft FEL

Wildcat
Grand County, Utah

Plug & Abandonment Procedure
July 16, 2007

Prepared by:
Ross Wilkerson - Production Engineer

Reviewed by:
Chris Amador - Geologist

Reviewed by:
David Hill - DJ/Paradox Team Lead

Attachments: 1. Wellbore Diagram- Before P&A
2. Wellbore Diagram- After P&A

Little Grand #35-2 Plug & Abandonment Procedure - July 16,



Well Information

API Number: 43019314960000

Spud Date: November 2, 2006

GL Elevation: 4,562 ft
KB to GL: Unknown
TD: 3,648 ft
PBTD: 3,170 ft

Surface Casing: 8 5/8", 26 lb/ft, K-55, set @328 ft
Surface cement to surface (Circulated)
12 ¼" hole

Production Casing: 5-1/2", 15.5 lb/ft, set @3,648 ft
TOC at 950 ft (CBL)
7 7/8" hole

Casing Properties: ID: 4.950"
Drift ID: 4.825"
Collapse: Unknown
Burst: Unknown
Joint Yield Strength: Unknown
Capacity: 0.0238 BBL/ft
Annular capacity 5 ½" esg x 8 5/8" esg: 0.0343 BBL/ft

Tubing: 2 7/8" OD 6.5 lb/ft J-55

Tubing Properties: ID: 2.441"
Drift ID: 2.347"
Coupling OD: 3.668"
Collapse: 7,680 psi
Burst: 7,260 psi
Joint Yield Strength 100,000 lbs @100%
Capacity: 0.00579 BBL/ft
Annular capacity 2 7/8" tbg x 5 ½" 15.5 lb/ft csg: 0.0158 BBL/ft

Formation Tops: Chinle - 3,458 ft
Wingate - 3,320 ft
Navajo - 2,416 ft

Little Grand #35-2 Plug & Abandonment Procedure - July 16,



Background Information

Objective
Plug and abandon a non-productive well.

Background
Little Grand #35-2 was drilled in November of 2006. After testing the Chinle, Kayenta, and Navajo formations,
it was decided that this well was a dry hole. This procedure will plug and abandon this well.

Safety
Safety meetings are to be held with all service company personnel prior to each job. The wellsite supervisor
must notify contractors as to known hazards of which the contractors may be unaware. Well site supervisor must
ensure that all workers are aware of their responsibilities and duties under the EH&S guidelines. All safety
meetings will be recorded on the EnCana daily completion reports in Well Core.

Regulations
All verbal notifications and approval from government regulatory agencies will be recorded on the EnCana daily
report. The name of the individual contacted and the subject matter of approval or notification will be recorded.
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Plug and Abandonment Procedure

1. MIRU pulling unit. Spot, hook up, and test all equipment.

2. Blow well down if necessary. ND WH. NU and test BOP equipment.

3. POOH with tubing.

4. MIRU wireline service.

5. PU CIBP.

6. RIH with CIBP and set at 2,350 ft (66 ft above highest open interval).

7. Dump 50 ft (1.2 BBL) cement on top of CIBP.

8. Circulate hole full of 9 lb/gal mud (approximately 55 BBL).

9. PU perforation guns.

10. RIH and shoot 4 holes at 378 ft.

11. PU CICR.

12. RIH and set CICR at 368 ft.

13. RIH with tubing and sting into CICR at 368 ft.

14. Begin pumping mud through tubing to establish injection into casing annulus.

15. If injectivity is established, and returns reach surface, go to Step 16. If injectivity is not established, and
returns do not reach surface, spot 2.5 BBL of cement on top of CICR and go to Step 21.

16. Pump 6 BBL of cement.

17. Sting out of CICR and spot remaining 2.25 BBL of cement into casing by pumping 2.25 BBL mud.

18. POOH with tubing to 150 ft.

19. Reverse circulate tubing clean.

20. POOH.

21. RIH with CIBP and set at 60 ft below surface.

22. Fill casing with cement to surface (1.5 BBL).

23. Cut off well 4 ft below surface and weld on plate.
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EnCana Contacts

Name Title, Location Telephone Number
Ross Wilkerson Production Engineer, Denver 720-876-5768 Office

303-968-5094 Cell
Kenny Allred HSE, Lisbon 435-686-2236 Office
Rusty Calhoun Production, Andy's Mesa 970-260-4268 Cell
Rick Costanza Production Supervisor, Lisbon 435-686-7612 Office

435-260-1671 Cell
Jevin Croteau Regulatory, Denver 720-876-5339 Office
Tom Flynn Completion Supervisor, Paradox 970-201-7466 cell

970-864-3369 Office
Brent Miller Geophysicist, Denver 720-876-5050 Office
Darrell Mott Completion Supervisor, Paradox 970-739-3522 Cell

970-864-3369 Office
David Hill DJ/Paradox Team Lead, Denver 720-876-3689Office
Jane Washburn Engineering Tech, Denver 720-876-5431 Office
Matthew Davis Geologist, Denver 720-876-5443 Office

303-547-7748 Cell
Chris Williams HSE, Denver 720-876-5485 Office

303-888-6978 Cell
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Attachment #1 - Wellbore Diagram Before P&A

WELLBORE D I A GR A M operator: EnCana Oil & Gas (USA) Inc.
Well Name: LittleGrand 3b-2

Lease Number
SurfaceLoc: 1320'FNL & 1320'FEL Location: bec.3b-l228-RiBE

Field: Gactus Rose Unit
county: Grand County, Utah

FORMATIONS API Number: 43-019-314960000

Chinile 3458'
Wingate 3320' GL 4562'
Navajo 2416'

Well History

Spud Date 11-02-2006
TD Reached 11-26-2006
Rig Released 11-28-2006

8-5/8" 26# K-55 (
csg set @ 328'; cmt w/ 220 sx )
cmt w/2% CCI, 1/2# sx flocele

TOC 950' (CBL)

Tubinq Detail: Depth:
KB 8.00
73 jts of 2-7/8" J-55 tbg 2360.23
2.31 F-Nipple 0.97
i jt 2-7/8" tbg, J-55 tbg. 32.33
2.25 F-Nipple 0.97
2-7/8" N-80 pup jt. 8.20
EOT 2410.70

EOT @2410.70 ( (

) - - 2416'-2436' Navajo Perfs shot 02-20-07, 4 SPF, 120° phasing

( CIBP @3200', topped w/ 30' cmt on plug
3240 -325Œ Kayenta Perfs, 4 SPF, 120° phasing

( (shot prior to EnCana Operatorship)

( ( CIBP @3400', topped w/ 30' cmt on plug

) 3460 - 3464 Chinie Perfs shot 02-01-07, 4 SPF, 120° phasing
( 3477 - 3482 Acized w/ 3300 gal WF 120 70Q foam,

49,800#20/40 Jordan-Unimin sand

3488 -3491 Chinle Perfs, 4 SPF, 120° phasing
3496 -3500 (shot prior to EnCana Operatorship)
3510 - 3514

) I E >
( 96 jts 5.5" 15# csg set @3648'

) 3648' ) cmt w/ 280 sx Type Ill first stage, 310 sx Type 2nd stage

Little Grand #35-2 Plug & Abandonment Procedure - July 16,



Attachment #2 - Wellbore Diagram After P&A

WELLBORE D I A GR A M operator: EnCana Oil & Gas (USA) Inc.
Well Name: LittleGrand 36-2

Lease Number:
Surface Loc: 1320' FNL & 1320' FEL Location: Sec. 35-1228-R18E

Field: Cactus Rose Unit
County: Grand County, Utah

FORMATIONS API Number: 43-UÌ9-3Ì496Ò000

Chinile 3458'
Wingate 3320'
Navajo 2416'

1.5 bbis cmt (To Surface)
CIBP @60'

8-5/8" 26# K-55 (
csg set @328'; cmt w/ 220 sx ) m
cmt w/2% CC1, 1/2# sx flocele (

) -- 2.5 bbls cmt
---- CICR @368'

) - - E Shoot 4 holes @378'

( ( Well History

( Spud Date 11-02-2006
) TD Reached 11-26-2006

Rig Released 11-28-2006

--- 1.2 bbis cmt (50')
CIBP @2,350'

) - 2416'-2436' Navajo Perfs shot 02-20-07, 4 SPF, 120° phasing

( CIBP @3200', topped wl 30' cmt on plug
) 3240'- 325e Kayenta Perfs, 4 SPF, 120° phasing
( ( (shot prior to EnCana Operatorship)

( ( CIBP @3400°,toppedw/ 30' cmt on plug

) 3460'- 3464 Chinie Perfs shot 02-01-07, 4 SPF, 120° phasing
( 3477 - 3482 Acized w/ 3300 gal WF 120 70Q foam,

49,800#20/40 Jordan-Unimin sand

( ( 3488 -3491 Chinie Perfs, 4 SPF, 120° phasing
) | 349s'-3500 (shot prior to EnCana Operatorship)
( ( 3510' - 3514

( 96 jts 5.5" 15# csg set @3648'
) 3648' ) cmt w/ 280 sx Type IIIfirst stage, 310 sx Type 2nd stage
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Little Grand 35-2
Tidewater Oil & Gas, LLC

DATE ACTIVITY

11/28/06 Cemented 5.5" 15.5 #lft casing with 2 stage cement job. DV tool@2403
"1ststage = 480 cf, 86 bbls, 280 sx, Halli CBM lite Type Ill cement + 1/8 #/sx poly

flake + 10#/ sx gilsonite + 8.09 gallsx fresh water
wt= 13.5 ppg, yield = 1.74 cf/sx 2 nd stage: 2nd stage = 540 cf, 96 bbis, 310 sx,
Halli CBM lite Type IIIcement ++ 1/8 #//sx poly flake + 10#l sx gilsonite + 8.09
gallsx fresh water,
wt= 13.5 ppg, yield = 1.74 cf/sx Bumped plug with 1500 psi. Plug held.
Rig released @ 0700 hrs 11/28/06

Daily Costs $79,967
Cumulative Costs $764,263

11/27/06 WO cemetors for 5.5" casing @0700. Completed logging of well. TIH with drill
pipe. Circulated on bottom. Max gas units on tripgas 10,400. Gas steady @3900
units after peak. TOOH laying down drill pipe. Rig up casing crew, safety
meeting, run 96 jts of 5.5" 15.5 #lft casing to 3648'. Circulating well, waiting on
cementors.

Daily Costs $83,740
Cumulative Costs $684,296

11/26/06 TD 3648' Logged well with Halliburton. BHC Sonic, Sprectral Density, Dual
Spaced Neutron, High Res. Induction, Sprectral Gamma Ray, Micro Log

Daily Costs $20,866
Cumulative Costs $600,556

11/25/06 Prep to TOOH for logs. TD - 3649'. Drilled 183 ft in 17 hrs drilling.
Chinle topest @3465'
Background gas @3426' - 580 units
Background gas @3473' - 1,513 units
Background gas @3496' - 1,735 units
Background gas @3635' - 445 units
Background gas @3522' - 10,000 units
Called Halliburton to come to location to run logs. Ordered pipe to location

Daily Costs $23,449
Cumulative Costs $579,690

11/24/06 Drilling@3465'. Drilled 245' in 12.25 hrs. Trip gas 6300 units. Show @3380' to
3400' - 400 units

Daily Costs $15,670
Cumulative Costs $556,241

11/23/06 Pick up bit. Start in hole @0700 hrs Rig Repair - 23 hrs. Rigged up repaired
swivel. Strung new drilling line on drilling blocks.

Daily Costs $1,670
Cumulative Costs $540,571 RECEIVED

JUL3 0 2007
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11/22/06 Rig Repair - 24 hrs.Rebult swivel. Swivel on way to rig.
Daily Costs $1,670

Cumulative Costs $538,901
11/21/06 Rig Repair - 24 hrs. Waited on inspector. Inspected all subs and drill collars.

Swivel parts to arrive today.
Daily Costs $1,670

Cumulative Costs $537,231

11/20/06 Rig Repair - 24 hrs. Pulled pipe with no problems. Waited on inspector. Will
inspect all subs and drill collars

Daily Costs $4,377
Cumulative Costs $535,561

11/19/06 Rig repair. Swivel repair.
Daily Costs $4,342

Cumulative Costs $531,184
11/18/06 Rig repair @0700 hrs. Depth 3218'. Drilled 72' in 4.25 hrs. Blocks dropped.

Swivel damaged. Rig Repair 19.75 hrs
Daily Costs $9,406

Cumulative Costs $526,842
11/17/06 Drillingat 3146' in Navajo. Drilled 376' in 17.75 hrs. 5.5 hrs rig repair. Shows

2801' -2811' (100,180, 80 gas units) & 2836'- 2849' (80, 200, 120 gas units)
Daily Costs $20,922

Cumulative Costs $517,436
11/16/06 Drilling@2770' @0700. Drilled 115'. Recovered slip die with magnet. TIH with

bit #4. Wash and reamed 8 jts to bottom. Drilling
Daily Costs $18,939

Cumulative Costs $496,514

11/15/06 Depth @0700 hrs 2655' TlH. Washed and reamed 25' to bottom. Bit plugged.
TOOH. Lost slip die. TlH with 7" magnet. TOOH with magnet.

Daily Costs $21,771
Cumulative Costs $477,575

11/14/06 Depth @ 0700 hrs 2655' - Recovered fish. LD 6 DCs. PU bit #4. TIH. Wash and
ream 2625' to 2655'. Bit plugged. TOOH

Daily Costs $45,120
Cumulative Costs $455,804

11/13/06 Depth @ 0700 hrs 2655' - Drill collar twisted off. TlH with overshot
Daily Costs $19,536

Cumulative Costs $410,684

11/12/06 Depth 2654' @0700 hrs. Drilled 284' in hrs 16.75 hrs - 17.5 ft/hr, Rig Repair 5
hrs pack swivel.Drillingin Navajo. Gas increased from 20 units to 150 units
during day. Carmel 2335', Navajo - 2464'.

Daily Costs



Cumulative Costs $391,148

11/11/06 Depth - 2370'. Got pipe loose. Conditioned hole. Changed out pump liners to 5.5".
'Moab Tongue 2048', 'Entrada - 2175' , no shows, background gas 14

Daily Costs $31,439
Cumulative Costs $368,831

11/10/06 Stuck @2085'. Drilled 283' in 16 hrs. Conducted BOP drills with both crews.
Moab Tongue sample top @2048'.

Daily Costs $22,762
Cumulative Costs $337,392

11/09/06 Depth 1802' - Drilled 498 ft in 16.25 hrs. Changing out pump liners to 5.5".
Daily Costs $21,373

Cumulative Costs $314,630

11/08/06 Depth - 1304' - Circulating and conditioning hole. LDair hammer. RU to drillwith
mud. TIH with bit #3 to 1304'. Filled hole with mud. Circulated hole, no problems.
Shaker motor quit running. WOO electrician

Daily Costs $24,750
Cumulative Costs $293,257

11/07/06 1304' - TOOH to mud up @0700' Casing pressure test OK'd. BLMOK'd to
proceed. Drilled 966' in 9 hrs.

Daily Costs $33,256
Cumulative Costs $268,507

11/06/06 Testing BOPs @0700 hrs. Rigged up BOP and choke manifold. Pressure
tested. BOP and all valves passed pressure test. Casing had slow leak. Ordered
packer to put in casing for pressure test. AIIequipment rigged for air drilling. Jack
Johnson, BLMwitnessed BOP pressure test.

Daily Costs $30,866
Cumulative Costs $235,251

11/05/06 Cemented casing with 220 sxs cement with 2 % CaCl, 1/4 #/sx flocele. Good
returns during pumping. Five barrels to pit. Jack Johnson, BLMwitnessed
cementing. Nippling up BOPE.

Daily Costs $56,355
Cumulative Costs $204,385

11/04/06 Drilled hole to 338'. Pipe got stuck. Jarred pipe loose. Cleaned hole. Ran 8 5/8"
casing to 328'. Waiting on cementors. Jack Johnson, BLMwitnessed casing
running.

Daily Costs $33,370
Cumulative Costs



11/03/06 0700 - 0200 hours Rig Repair. Ordered replacement air package. Trucks
delivered compressors @2330hrs. Rigged up new compressor units. 0200 - 0700
hrs Drilled 65' to 205' with air hammer (5 hr). 205' Air Drilling 12 1/2" hole.

Daily Costs $7,320
Cumulative Costs $114,660

11/02/06 65' - Installed riser & blooie line. 2000-0700 hrs - Rig repaired - ready to drill.
Started air compressors. Booster starter would not engage. Working on starter.
Starter coming from Grand Junction @0800 hrs

Daily Costs $4,220
Cumulative Costs $107,340

11/01/06 Sundry Notice, Form 3160-5 (attached) hand delivered to BLM Field Office in
Moab at 1530 hrs. Continuous drilling operations, have had some issue with the
booster - may need to get new starter.

Daily Costs $12,020
Cumulative Costs $103,120

10/31/06 Bucket rig was moved off and Frank's Rig #3 was moved on location. Rig and
equipmentwas moved to location. Derrick could not be raised due to vandalism.
Equipment was repaired and the derrick was raised.

Daily Costs $91,100
Cumulative Costs $91,100

10/30/06 Spread rock on the flats. Still having problems getting road to withstand any
traffic. Digging resrve pit. Drilled and set 65' of 20" (Martin Drilling)conductor
pipe. Willgravel road tomorrowand move rig in. Well spudded. Forecast to start
drilling Tuesday pm.

10/29/06 Gravel trucksdid not show up today. Working on pit. Moved rig in to set
conductor. Set 4' ring.Willstart moving drilling rig in tomorrow.Gravel trucksset
to dump gravel on road @ 0800. Notified Carol Daniels (St. of Utah) and Jack
Johnson/ Rich McClure (BLM)of spud, email and telephone calls

10/28/06 Location flat, start digging pit. Spreading gravel across "the flats"

10/27/06 building location and road. Spreading gravel across "the flats"

10/26/06 Building Location and road. Road too muddy for gravel trucks

10/25/06 Building Location and road.

10/24/06 Building Location and road.

10/23/06 Building Location and road.

10/22/06 Building Location and



10/21/06 Building Location and road.

10/20/06 Shut down for rain

10/19/06 Shut down for rain

10/18/06 Shut down for rain

10/17/06 Shut down for rain

10/16/06 Working on location with dozer. Flat portion about ½ finished. Grader working on
road. @1700hrs. heavy rain started with baseball sized hail. Willcheck
tomorrowfor conductor schedule.

10/15/06 Worked on road into location. Started building location. Scheduled conductor to
be set Wed. 10/18 while pit being dug.

10/14/06 Heavy rain. Checked road to LG35-2. Too muddy to work location.

10/13/06 PU Iowboy trailer, load dozer. Drove grader to Crescent Junction to loading dock.
AII trucks loaded and ready to move to LG 35-2. Drove to LG 35-2 - (1230)
Unloaded dozer. Worked dozer for 5 hrs. until 1830 Drove to Green River.

10/06/06 Notified Rich McClure (BLM)of commencment of dirt work. Call and



Tidewater Oil & Gas LLC - DAILY DRILLINGREPORT
Well: LittleGrand 35-2 Date: 11/28/2006 Drilledto: 3648
County/ST: Grand Cty, Utah Days: 29 Drilled from: 3648
Location: NENE SEC 35, T22S, R18E Rig: Frank's Rig#3 Footage: 0
Elevation: 4562' Supervisor: R Knight KB,ft: 9.6

BIT DATA MOSTDATA(LS$)
Bit # Size Make Type Serial # Jets Cond Daily Cumulative

Location $89,000
Rig move $10,000

Bit # In Out Feet Hours WOB RPM Rig $9,500 $261,000
Fuel $0 $21,470
Camp $220 $9,970

PUMP DATA BOPE $0
Pump # Make Model Liner SPM Rate Pressure Bits $0 $34,395

1 Emsco D375 7*14 0 0 0 Air Equip $0 $15,900
0 0 0 0 0 Equip rental $500 $25,767
0 0 7"=.192 b/s 0.192 0 Mud $500 $32,396
0 0 5.5"=.115b/s 0.115 0 Mud Logger $600 $30,300

SURVEY DATA Transportation $0 $6,750
Depth Deviation Direction Depth Deviation Direction Water $0 $11,293

Labor $0 $4,065
Supervision $1,200 $37,100
Core/DST $0

MUD DATA Logs $0 $20,300
Weight Visc YP PV Gels WL Cake Cement $54,579 $72,179

9.1 34 6 4 1/2 3 film Fishing $25,800
% Oil % Water % Solids pH Ca CI Alkalinity Misc $0

98 2 8 120 3200 0.1 Casing $8,368 $48,368
AIR DATA-DRILLING Tubing $0

Air Rate Foam Rate Foam Mix Depth Flare Duration Operation Rods $0
Wellhead $4,500 $9,000

TOTAL $79,967 $765,053

Surge # Start Time Min Press Max Press Air
RateCAVITATIOaNRDaATA

Water Rate Returns Comments

TIME DISTRIBUTION
Hours Hours Operation

0700-1000 3 Circulatingcasing. Casing landed @ 3648' .

-1200 2 Cement casing. ist. Stage:
-1600 4 Opened DV tool. Circulating casing
-1800 2 Cement casing. 2nd. Stage:
-0700 13 Cleaning mud pits,ripping down

Rig released 0700 hours 11/28/2006

1st stage = 480 cf, 86 bbis, 280 sx, Halli CBM lite Type Ill cement + 1/8 #/sx polyflake + 10#/ sx gilsonite+ 8.09 gallsxfresh
wt= 13.5 ppg,yield= 1.74 cflsx
2nd stage = 540 cf, 96 bbls, 310 sx, Halli CBM lite Type IIIcement ++ 1/8 #//sx polyflake + 10#/ sx gilsonite + 8.09 gallsx fresh water,
wt= 13.5 ppg,yield= 1.74 cflsx

BLM and State of Utah notifed of running casing @1900 hrs 11/27 via email

RECEIVED
24

BHA DATA: JUL3 0 2007
OPERATION g 7 AM: Rigging down - Rig Released

REMARKS: DN.0FOIL,GAu MINING
Cemented 5.5" 15.5 #lft casing with 2 stage cement job. DV tool @2403
"1ststage = 480 cf, 86 bbis, 280 sx, Halli CBM lite Type IIIcement + 1/8 #lsx poly flake + 10#/ sx gilsonite + 8.09 gallsx fresh water
wt= 13.5 ppg, yield = 1.74 cf/sx 2 nd stage: 2nd stage = 540 cf, 96 bbis, 310 sx, HalliCBM lite Type III cement ++ 1/8 #//sx poly flake + 10#l sx gilsonite +

8.09 gallsx fresh water,
wt= 13.5 ppg, yield = 1.74 cflsx Bumped plug with 1500 psi. Plug held.
Rig released @ 0700 hrs



To;_ Tidewater Oil & Gas Co LLC Roger Knight goldenknightre@vahoo.com
1645CourtPI,Ste301
DenverCo,80202

From: Entrada GeoSciences Matt Giffels anvil ureach.com
llInventessvVayS
EnglewoodCo,80112

Daily Report: 11/27/2006

Well.;_ Little Grand 35-2

Surface Location: Sec 35, T22S-Rl8E, Grand County, UT
1320FNL,1320FEL

F_i.gl_d: Wildcat Cactus Rose Unit
API#: 43-01931496

Ground Elevation: 4562 A

ay's Depth: 05:00 time
Yesterday's Depth: 3648 ft 05:00 time
Drilled in 24hours: 0 ft Geo Sciences
ACTIVITY AND REMARKS:

TOH on 11-25-06. Run elogs. TIH on 11-26-06, circulate bottoms up. Recorded Trip gas = 10,000 units TG (100% Methane). TOH, run 5.5 inch casing.
Releasedbycornpanyhandon 11-27-06.

FORMATION TOPS:

Drill Interval
Formation Sample Top Subsea Predicted Tops Prognosis E-Log Topsto Next Top

Dakota Sandstone 1190 3381 1190 1025 822
AdoabTongue 2048 2523 2048 1847 30
EntradaSlickrock 2135 2436 2135 1877 355
Cannel 2335 2236 2335 2232 120
Navajo 2464 2107 2464 2352 700
ICayenta 3093 1478 3093 3052 250
TVingate 3320 1251 3320 3302 250
Chinle 3465 1106 3465 3552 400
hioenkopi 3865 3952 500
VVhiteRini 4365 4452 360
TI3 3648 3648 4812

CURRENT LITHOLOGY:
3440-3460 Sh, dk-lt gy-prp1-vgt, wxy, mod hd, calc ip, abnt Ss vf-fgr, trans-rd-brn, m wl srt, sli calc, ltwt oil floating on water in smpl dish, occ black tar, yellow
Buor,Suoryellownashcut

3500-3520Ss, wh-gy-brn, f-m gr, sbrd, sft-hd, mod srt, sl-mod calc, with gy sh, tr br sltst, tr yel flor, nsoc

RECEIVED
JlJL3 0 2007
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600-3620 Ss, rd-orng-brn, f-m gr, sbrd, mod-w srt, mod hd, mod-v cale, tr sh, gy, tr ss, bk, f gr, heavy oil staining, oce bk tar, tr yel fluor, fluor yellow flash cut

SHOWS:

DRILL
INTERVAL PEAK GAS (b,d,a) LITHOLOGY

RATE (b,d,a)

MUD GAS:
DEPTH UNITS DEPTH UNITS DEPTH UNITS DEPTH UNITS

Background Gas none
Connection Gas none
Trip Gas 3648 10000
Down-time Gas none

MUD PARAMETERS:

DRILLING BITS:
TOTAL# MAKE TYPE SIZE DEPTH IN DEPTH OUT HOURS RUNFOOTAGE

l 338
2 MARQ C6736 7 7/8 338 1299 961
3 Security 7 7/8 1299 2655 1356
4 Security XS275 7 7/8 2655 3238 583 22.25
5 Security XS255R 7 7/8 3238

DEVIATION SURVEYS:
DEPTH DEGREE



Little Grand 35-2
Tidewater Oil & Gas, LLC

DATE ACTIVITY

Cumulative Costs $203,532

01/08/07
No pressure on well @0700 hours. PU packer. TIH. Set packer @3264'.
Tried to swab well. Pull tubing,found crimped jt@ 63 jts down. LD bad
joint.TlH. Set packer @3234'. Filled annulus with water. Swabbed well
down to packer. On last run, swab toolhit lubricator and dropped down

COMPLETION well. POOH with tubing to recover swab. Recovered swab. TIH with
packer. Set packer @3234' Filled annulus with 2% KCL. Swabbed well.
Treated perfs with 1000 gal. 15% HCL w/ 5 gal non-emulsifier and 66
balls. Good ball action, balled out. Pressure decreased when acid on
formation. Max displacement rate 6.2 bpm @3600 psi. ISIP = 1562 PSI,
5 MIN = 1338 PSI, 10 MIN = 1299 PSI. SDFN

Daily Costs $25,271
Cumulative Costs $194,696

01/07/07 Ran Bond log. Good bond at perforation intervals. Swabbed well down.
Placed 30 bbis 2% KCL Fluid level = 3000'

COMPLETION Perforate well @3488' - 3491' (3') , 3496' - 3500' (4') 3510' - 3514' (4')
with .5" holes, 4 spf, premium jet
No fluid entry after perforating. Slight blow. SDFN

Daily Costs $19,404
Cumulative Costs $169,425

01/06/07 Drilled DV collar. TIH to TD and circulated hole clean. TOOH with tubing.
COMPLETION LD BHA. SDFN.

Daily Costs $14,368
Cumulative Costs $150,021

01/05/07 Rig on location @ 1000 hrs. Rig up. PU bit, Drillcollars, & scraper. RIH
COMPLETION with 2 7/8" tubingto 1246'. SDFN

Daily Costs $10,686
Cumulative Costs $135,653

01/04/07 The rig was held at the Point of Entry. Crews came to move equipment to
axle out the weight properly. When the truck was ready to go over the
scales again, the accelerator broke (this is a six month old tractor). A

COMPLETION mechanic came and repaired the accelerator. The unit weighted out
properly and was waiting for the oversized permits to be issued. The
equipment could not be moved in the dark. Crews will be at the port @
0700 ready to move to location on 1/04/07.

Daily Costs $0
Cumulative Costs $124,967

11/28/06
Cemented 5.5" 15.5 #lft casing with 2 stage cement job. DV tool @2403'

COMPLETION '1st stage = 480 cf, 86 bbis, 280 sx, Halli CBM lite Type IIIcement + 1/8
#lsx poly flake + 10#l sx gilsonite + 8.09 gallsx fresh water
wt= 13.5 ppg, yield = 1.74 cf/sx 2 nd stage

Daily Costs $124,967
Cumulative Costs $124,967 RECEIVED
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Little Grand 35-2
Tidewater Oil & Gas, LLC

DATE ACTIVITY

01/16/07 Swabbing well. SITP = 0 psi FL= 700'. Recover 16.5 bbis fluid in 9 hrs
swabbing on 16 runs. Recovered black oilysubstance on 6 runs(14.5

COMPLETION bbis) then 2 bbis muddy water with very little to no fluid entry. Total 66.5
bbis recovered. AII of load recovered. Cold temperatures all day.

Daily Costs $8,844
Cumulative Costs $295,248

01/15/07 COMPLETION Shut down for weekend
Daily Costs $1,166 RECEIVED

Cumulative Costs $286,404 L3 0 2007
01/14/07 COMPLETION Shut down for weekend

Daily Costs $1,166 DIVOFOIL,GAS&MINING
Cumulative Costs $285,238

01/13/07 Swabbing well. SITP = 0 psi. Recover 13 bbls fluid in 9 hrs swabbing on

COMPLETION 11 runs. Recovering water and brown/black oil. Total load recovered 50
bbis. 6 bbls load to recover. Rig shut down until Monday moming. Cold
and freezing rain. I-70 shut down in PM

Daily Costs $8,996
Cumulative Costs $284,072

01/12/07 SITP = 30 psi. Initial FL= 300'. Recovered 21 bbls fluid in 10 hrs. No gas
on any swab run. Fluid entering well at about 200' per hour. Recovered

COMPLETION acid, water and oillyfluid. Last two runs had dark brown to black oil
smelling fluid. Total fluid recovered = 37 bbls. 19 bbis load to recover.
SDFN

Daily Costs $8,642
Cumulative Costs $275,076

01/11/07
SITP= 20 psi. RU Weatherford wireline. Perforate from 3240' to 3250'.
Set CIBP @3450'. Set packer @3203'. Treated well with 750 gal 15%

COMPLETION HCL, 220 gal Paragon (xylene equivalent), 110 gals MBE, 2 gal non-
emulsifier. Max rate = 4.5 bpm, max pressure = 4054 psi, avg rate = 3.8
bpm during trmt,avg pres = 3232 psi, ISIP = 2599, 5 min = 1984 psi, 10
min = 1925 psi. Swabbed 16 bbis from tubing. No fluid entry. SDFN

Daily Costs $54,150
Cumulative Costs $266,434

01/10/07 SITP= 50 psi. Swabbed 16 bbls water and acid from well. No gas shows
COMPLETION during swabbing. FI dropped to seating nipple. 4 bbisover load recover.

SDFN Willperforate Wingate & acidize the Wingate today.
Daily Costs $8,752

Cumulative Costs $212,284

01/09/07 SITP= 500 psi. Swabbed 45 bbis water and acid from well. No gas shows
COMPLETION during swabbing. FI dropped to seating nipple. 10 bbis load to recover.

SDFN
Daily Costs



Little Grand 35-2
Tidewater Oil & Gas, LLC

DATE ACTIVITY

11/27/06 WO cemetors for 5.5" casing @0700. Completed logging of well. TIH
with drill pipe. Circulated on bottom. Max gas units on tripgas 10,400.
Gas steady @3900 units after peak. TOOH Iaying down drill pipe. Rig
up casing crew, safety meeting, run 96 jts o

Daily Costs $62,730
Cumulative Costs $690,277

RECEIVED
JUL3 O2007

Div.OFOIL,GAS&



P4A
FORM 9 STATE OF UTAH

O DIVISION OF OIL, GAS AND MINING 5. Lease Designation and Serial No.
U-73490

SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allotte or Tribe Name

Do not use this form for proposals to drill new wells, deepen existing wells, or to reenter plugged and abandoned wells NA
Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals. 7. Unit Agreement Name

Cactus Rose Unit
1. Type of Well 8. Well Name and Number

O oilweli O Gas well Other yp Little Grand 35-2
2. Name of Operator: Contact: Jhne Washburn 9. API Well Number

EnCana Oil & Gas (USA) Inc. Phone: 720/876-5431 4301931496
3. Address and Telephone No. 10. Field and Pool, or Exploratory Area

370 17th Street, Suite 1700, Denver, CO 80202 Wildcat
4. Location of Well

Footages: 1320' FNL, 1320' FWL County: Grand
QQ,SeeT,R,M: NENE Sec 35-TyŠS-R18E S State: Utah

11. CHECK APPROPRIATE BOX(ES) TO INDICATE >ATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)

Abandon New Construction Abandon* O New Construction

Repair Casing Pull or Alter Casing Repair Casing Ü Pull or Alter Casing

O changePlans Recomplete Change Plans O Recomplete

O convertto injection Reverforate convertto injection O Reperforate

Fracture Treat or Acidize Vent or Flare Fracture Treat or Acidize Vent or Flare

Multiple Completion Water Shut-Off Water Shut-Off

O Other Other
P&A

Approximate date work will start Date of work completion
Report results of Multiple Completions and Recompletions to different reservoirs

on WELL COMPLETION OR RECOMPLETION REPORT AND LOG form.
* Must be accompaniedby a cement verification report.

12. Describe Proposed or completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.

If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attach the Bond under which the work will be performed or provide the Bond No. on file with the BLM/BIA. Required subsequent reports shall be filed within 30 days

following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, A form 3160-4 shall be filed once

testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)

The Little Grand 35-2 was plugged and abandoned on 6/24/09. Plugs were set as follows:

Plug #1, RBP @2350', 50' cmt plug
Plug #2, RBP @368', 200' cmt plug
Surface Plug - CIBP set, 60' cmt to surface

Attached is a wellbore diagram and the cement report.

13.
Name (Printed/Typed) Title

Jane Washburn Production Engineering Tech
Signature Date 08/06/2009

(This space for e use only)

RECElVED
AUS1 1 2009

DIV.0F0lL,GAS&



WELLBORE D I A GR A M operator: EnCana Oil &Gas (USA) Inc.
P&A wellName: Little Grand 35-2

Lease Number:
Surface Loc: 1320' FNL & 1320' FEL Location: Sec. 35-1228-R18E

Field: Cactus Rose Unit
county: Grand County, Utah

FORMATIONS API Number: 43-019-314960000
Revised 8/5/09 - jw

Chinile 3458'
Wingate 3320 GL 4562'
Navajo 2416'

) Topped w/19 sx cmt to surface
CIBP @60'

Well History

Spud Date 11-02-2006
TD Reached 11-26-2006
Rig Released 11-28-2006
P&A 06/24/2009

8-5/8" 26# K-55 (
csg set @328'; cmt w/ 220 sx )
cmt wl2% CCI, 1/2# sx flocele ( ( Topped w/19 sx cmt --200 ft plug

) L ) CIBP @368'

) 4 squeeze holes
) ) Perfs shot @378'

) ) TOC 950' (CBL)

Topped wl50' plug, 4 bbis cmt ( (
CIBP @2350' s ) )

) 2416'-2436 Navajo Perfs shot 02-20-07, 4 SPF, 120° phasing

( CIBP @3200', topped w/ 30' cmt on plug
) 3240'-3250. Kayenta Perfs, 4 SPF, 120° phasing

( ( (shot prior to EnCana Operatorship)

( ( CIBP @3400', topped w/ 30' cmt on plug

3460'-3464. Chinje Perfs shot 02-01-07, 4 SPF, 120° phasing
( 3477 -3482 Acized wl 3300 gal WF 120 70Q foam,

49,8001120/40 Jordan-Uniminsand

( ( 3488'- 349¾ Chinte Perfs, 4 SPF, 120° phasing
) ) 3496'-3500 (shot priorto EnCana Operatorship)
( ( 3510'-3514

( ( 96 its 5.5" 15# csg set @ 3648'
) 3648' ) cmt wl 280 sx Type tilfirst stage, 310 sx Type 2nd



H ALLI BU RTQ N Cementing Job Summary

The Road to Excellence Starts with Safety
Sold To #: 340078 |Ship To #: 2721774 Quote #: Sales Order #: 6738162
Customer: ENCANA OIL &GAS (USA) INC. - EBUS Customer Rep: ZUNICH, TODD
Well Name: LITTLE GRAND ell #: 35-2_ _ Pl/UWI #: 43-019-31496
Field: WILDCAT |City (SAP): MUSCAT þounty/Parish: Grand þtate:Utah
Contractor: Work Over |Rig/Platform Name/Num: Workover
Job Purpose: Plug to Abandon Service
Well Type: Development Well µobType: Plug to Abandon Service
Sales Person: METLI, MARSHALL Srvc Supervisor: BLANCHETTE, MBU ID Emp #: 371360

JAMES
Job Personnel

HES Emp Name Exp Hrs Emp # HES Emp Name Exp Hrs Emp # HES Emp Name Exp Hrs Emp #
BLANCHETTE, 15 371360 CRONKHITE, KENT 15 336769 MUHLESTEIN, RYAN 15 453609

JAMES George Alan Herrick
SAUTER, MARKA 15 410526 SMITH, DUSTIN 15 418015

Michael
Equi ament

HES Unit # |Distance-1 way HES Unit # Distance-1 way HES Unit # Distance-1 way HES Unit # |Distance-1 way
10296148C 85 mile 10804567 85 mile 10867425 85 mile 10897891 85 mile
10951247 85 mile

Job Hours
Date On Location Operating Date On Location Operating Date On Location Operating

Hours Hours Hours Hours Hours Hours
06-22-09 9 1 06-23-09 6 2

TOTAL |Total is the sum of each column separately
Job Job Times

Formation Name Date Time Time Zone
Formation Depth (MD) gop |Bottom Called Out 22 - Jun - 2009 03:00 MST
Form Type BHST On Location 22 - Jun - 2009 09:00 MST
Job depth MD 2350. ft Job Depth TVD 2350. ft Job Started 22 - Jun - 2009 16:19 MST
Water Depth Wk Ht Above Floor 4. ft Job Completed 23 - Jun - 2009 13:00 MST
Perforation Depth (MD) From o Departed Loc 23 - Jun - 2009 14:00 MST

Well Data
Description New I Max Size ID Weight Thread Grade Top MD Bottom Top Bottom

Used pressure in in Ibm/ft ft MD TVD TVD
psig ft ft ft

Tools and Accessories
Type Size Qty Make Depth Type Size Qty Make Depth Type Size Qty Make

Guide Shoe Packer Top Plug
Float Shoe Bridge Plug Bottom Plug
Float Collar Retainer SSR plug set
Insert Float Plu Container
Stage Tool Centralizers

Miscellaneous Materials
Gelling Agt Conc Surfactant Conc Acid Type Qty Conc %
Treatment FId Conc Inhibitor Conc Sand Type Size Qty

Fluid Data
Stage/Plug #: 1

Fluid Stage Type Fluid Name Qty Qty Mixing Yield Mix Fluid Rate Total Mix
# uom Density ft3/sk Gallsk bbilmin Fluid Gallsk

Ibm/gal

Summit Version: 7.20.130 Tuesday, June 23, 2009



HALLIE3URTON Cementing Job Summary

Stage/Plug #:
Fluid Stage Type Fluid Name Qty Qty Mixing Yield Mix Fluid Rate Total Mix

# uom Density ft3/sk Gallsk bbilmin Fluid Gallsk
Ibm/gal

1 MUD 100 bbi 9. .0 .0 .0

14 lbm/bbl HALLIBURTONGEL, 50 LB SK (100064040)
28 lbm/bbi BAROID41 - 100 LB BAG(478096)

2 Tail Cement HALCEM(TM) SYSTEM (452986) 65 sacks 15.8 1.15 5.0
4.989 Gal FRESH WATER

3 27 bbi 9 .0 .0 .0

DISPLACEMENT
CalculatedValues Pressures Volumes

Displacement 27 Shut In: Instant Lost Returns NO Cement Sluny 12 Pad
Top Of Cement SURFACE 5 Min Cement Returns 1.5 Actual Displacement 27 Treatment
Frac Gradient 15 Min Spacers 24 Load and Breakdown Total Job
Rates
Circulating | Mixing 2 Displacement 2 ) Avg. Job 2
Cement Left In Pipe Amount 0 ft Reason |Shoe Joint
Frac Ring # 1 @ ID Frac ring # 2 @ | |lD Frac Ring # 3 @ ID Frac Ring # 4 @ ID

The Inforrnation Stated Herein Is Correct
Customer Representative Signature

Summit Version: 7.20.130 Tuesday, June 23, 2009



HALLIBURTOI\l
Cementing Job Log

The Road to Excellence Starts with Safety
Sold To #: 340078 |Ship To #: 2721774 Quote #: Sales Order #: 6738162
Customer: ENCANA OIL & GAS (USA) INC. - EBUS Customer Rep: ZUNICH, TODD
Well Name: LITTLE GRAND ell #: 35-2 WPI/UWI#: 43-019-31496
Field: WILDCAT |City (SAP): MUSCAT County/Parish: Grand |State: Utah
Legal Description:
Lat: NO deg. OR NO deg. O min. O secs. |Long: EO deg. OR EO deg. Omin. Osecs.
Contractor: Work Over Rig/Platform Name/Num: Workover
Job P_urpose: Plug to Abandon Service gicketAmount:
Well Type: Development Well Job Type: Plug to Abandon Service
Sales Person: METLI, MARSHALL Srvc Supervisor: BLANCHETTE, MBU ID Emp #: 371360

JAMES
Rate Pressure

Activity Description Date/Time Cht bbil Volume psig Comments
min

g Stage Total Tubing Casing

Pre-Convoy Safety Meeting 06/22/2009 WITH ALL HES EE'S
05:15

Depart from Service Center or 06/22/2009
Other Site 05:30
Arrive at Location from Service 06/22/2009 WORKOVER RIG
Center 09:00 SHOWED UP 2 HOURS

AFTER WE HAD
SHOWED UP TO
LOCATION

Assessment Of Location 06/22/2009 WITH ALL HES EE'S
Safety Meeting 09:15
Pre-Rig Up Safety Meeting 06/22/2009 WITH ALL HES EE'S

14:45
Rig-Up Equipment 06/22/2009 1-F450 PICK UP, 1-

15:00 F150 PICK UP, 1-HT400
PUMP TRUCK, 1-660
CEMENT BULK TRUCK

N-Job Safety Meeting 06/22/2009 WITH ALL HES EE'S
15:45 AND ALL RIG CREW

rt Job 06/22/2009 5 1/2 -15.5# CASING
16:19 TO 2350', 2 7/8 TUBING

6.5# SET 2350, 4
PERFS @ 378',
RETAINER SET AT
368', BRIDGE PLUG
SET AT 65'

Sold To #: 340078 Ship To #:2721774 Quote #: Sales Order #: 6738162

SUMMIT Version: 7.20.130 Tuesday, June 23, 2009



HALLIBURTOI\l
Cementing Job Log

Rate Pressure
Activity Description Date/Time Cht bbil Volume psig Comments

min
g Stage Total Tubing Casing

Test Lines 06/22/2009 0.4 4375. TEST LINESTO 3000
16:20 0 PSI, HAD TO TEST 4

DIFFERENT TIMESWE
HAD A VALVE CLOSED
ON MANIFOLD ON
ONE TEST AND 2
OTHERS WE
DISCOVERED A LEAK
ON THE DOUBLE
WING ON THE RIG
FLOOR, AND ON THE
FOURTHTEST
EVERYTHINGWAS
GOOD, PRESSURE
HELD AT 3800PSI

Pump Spacer 1 06/22/2009 2 14 130.0 FRESH WATER
16:35 AHEAD, IN THE

MIDDLE OF WATER
AHEAD OPERATOR
NOTICED THAT THE
RATE AND STAGE
TOTAL WAS NOT
WORKING,WE
ALREADYHAD 4 BBLS
OF CEMENT MIXED UP
SO WE WENT OFF
THE DISPLACEMENT
TANK COUNTER FOR
WATER AHEAD AND
SHUTDOWN AFTER
CEMENT TO MIX UP
MUD

Other 06/22/2009 WITH INSIDE WATER
16:35 SO WE WOULD BE ON

COUNT WITH THE
BBLS, IN THE MEAN
TIME WHILE WE WERE
SHUTDOWN WE
FOUNDTHE PROBLEM
AND FlXED IT, IT WAS
A LOSE WIRE ON THE
BBL COUNTER ON
THE DRIVE SHAFT ON
THE PASSENGER
SIDE. ONCE FIXED
THE COUNTERS
WERE WORKING

Sold To #: 340078 Ship To #:2721774 Quote #: Sales Order #: 6738162

SUMMIT Version: 7.20.130 Tuesday, June 23, 2009



HALLIBURTOl\l
Cementing Job Log

Rate Pressure
Activity Description DatelTime Cht bbl/ Volume psig Comments

mm
Stage Total Tubing Casing

Pump Tail Cement 06/22/2009 2 4 120.0 4 BBLS OF CEMENT
16:49 ON TOP OF CIBP @

2350', 19 SKS OF
HALCEMPUMPED @
15.8 PPG , YlELD 1.15,
WATER 5.0, ADC NOT
USED

Pump Spacer 1 06/22/2009 2 12 26.0 PUMPED 9.0 PPG MUD
16:59 BEHIND CEMENT,

AFTER PUMPING MUD
SPACER WE
SHUTDOWN AND RIG
PULLED 9 JOINTS OUT
OF THE HOLE ABOVE
CEMENT TO
CIRCULATE WELL
WITH MUD.

Circulate Well 06/22/2009 3 50.7 308 CIRCULATE WELL
17:27 WITH 9.0PPG MUD,

HAD GOOD RETURNS
THROUGHTOUT
CIRCULATION OF
WELL,WE DIDN'TSEE
ANY CEMENT COME
BACK TO THE PIT

Shutdown 06/22/2009 RIG POOH, LOGGING
17:45 RUN IN AND SHOOT

PERFS @378' AND
RIG TRIP BACK IN AND
SET CIBP @368'

End Job 06/22/2009 PER COMPANY REP,
17:47 CALLED IT A DAY AND

SAID TO BE BACK AT
07:00 ON06-23-09 TO
PUMP THE OTHER 2
PLUGS

Pre-Job Safety Meeting 06/23/2009 WITH ALL RIG CREW
08:00 AND ALL HES EE'S

Sold To #: 340078 Ship To #:2721774 Quote #: Sales Order #: 6738162

SUMMIT Version: 7.20.130 Tuesday, June 23, 2009



HALLIBURTQi\l
Cementing Job Log

Rate Pressure
Activity Description Date/Time Cht bbil Vohime psig Comments

min
Stage Total Tubing Casing

Start Job 06/23/2009 ARRIVED BACKTO
10:05 LOCATIONAT 07:00

ON 6-23-09, RIG CREW
HAD TO PULL TUBING
AND LOGGINGHAD
TO GO BACK IN AND
SHOOT PERFS AND
SET CIBP AND RIG
CREW HAS TO RUN
TUBING BACK IN TO
368'

Test Lines 06/23/2009 0.4 3000. TEST LINES TO
10:06 0 3000PSI , TEST OK

Injection Test 06/23/2009 3 9 67.0 WITH 9.0PPG MUD,
10:13 BEFORE WE DID

INJECTION TEST WE
PUMPED A LITTLE
WATER TO MAKE
SURE THAT TUBING
WAS STUNG INTO
RETAINER, NO
RETURNS ON
INJECTION TEST, PER
COMPANY REP WE
PULLED UP OUT OF
RETAINER AND SET
PLUG ABOVE
RETAINER

Pump Tail Cement 06/23/2009 2 4 60.0 19 SKS OF HALCEM @
10:41 15.8 PPG, YIELD 1.15,

WATER5.0, ADC NOT
USED¯Slutdown

06/23/2009 RIG POOH TO 150'
10:44 AND REVERSE

CIRCULATE WELL
Reverse Circ Well 06/23/2009 1 7.5 35.0 PUMPED 9.0 PPG MUD

10:58 TO REVERSE OUT
WITH, GOOD
RETURNS
THROUGHTOUT AND
NO CEMENT BACK TO
PIT

Sold To #: 340078 Ship To #:2721774 Quote #: Sales Order #: 6738162

SUMMIT Version: 7.20.130 Tuesday, June 23, 2009



HALLIBURTQl\l
Cementing Job Log

Rate Pressure
Activity Description Date/Time Cht bbl/ Volu e psig Comments

min
# Stage Total Tubing Casing

Pump Tail Cement 06/23/2009 1 3 23.0 19 SKS OF HALCEM
12:45 PUMPED @ 15.8 PPG,

YIELD 1.15, WATER
5.0, FROM CIBP AT 65'
TO SURFACE, ADC
NOT USED,
CIRCULATED 1.5 BBLS
OF CEMENT BACK TO
THE PIT=8 SKS OF
CEMENT , CEMENT
HAD 2% CALCIUM
CHLORIDE MIXED IN.¯Šhutdown

06/23/2009 GOOD RETURNS ON
12:50 CEMENT

nd Job 06/23/2009
12:55

Post-Job Safety Meeting (Pre 06/23/2009 WITH AAL HES EE'S
Rig-Down) 13:00
Pre-Convoy Safety Meeting 06/23/2009 I WITH ALLHES EE'S

13:45
Depart Location for Service 06/23/2009 THANKYOU FOR
Center or Other Site 14:00 USING GRAND

JUNCTION
HALLIBURTON
CEMENT
DEPARTMENT, JIM
BLANCHETTE AND
CREW

Sold To # : 340078 Ship To # :2721774 Quote # : Sales Order #: 6738162

SUMMIT Version: 7.20.130 Tuesday, June 23, 2009
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