
STATEOFUTAH FORM3
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING AMENDED REPORT
(highlight changes)

5. MINERALLEASE NO: 6. SURFACE:

APPLICATION FOR PERMIT TO DRILL UTU-17309 Federal

1A. TYPE OF WORK: DRILL REENTER DEEPEN
7. IF INDIAN,ALLOTTEE OR TRIBE NAME:

B. TYPE OF WELL: OIL 2 GAS OTHER SINGLE ZONE 2 MULTIPLEZONE
8. UNITor CA AGREEMENT NAME:

2. NAMEOF OPERATOR: 9. WELL NAMEand NUMBER:

Running Foxes Petroleum, Inc. CP 1-5A
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

7060B S. Tucson Way c:Tv Centennial STATE CO z 80112 (720) 889-0510 Greater Cisco
4. LOCATIONOF WELL(FOOTAGES) ., ,,

11.MERR/QTARNSECTlON, TOWNSHIP, RANGE.

AT SURFACE: 590' fsl & 1530' fwl SE SW I Ÿ¾ SESW 1 21S 23E

AT PROPOSED PRODUCING ZONE: Same as above

14. DISTANCE IN MILESAND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

4.4 miles North of Cisco, Utah Grand
UTAH

15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBEROF ACRES IN LEASE 17. N JMBER OF ACRES ASSlGNED TO THIS WELL:

590 ft. 640 Acres 10

18. DISTANCE TO NEAREST WELL(DRILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET)

50 ft. 1,400 UTB 000207
21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WlLLSTART: 23. ESTlMATED DURATION:

4490 ft. 8/7/2006 21 Days

24. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE CASING SlZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY,YIELD,AND SLURRY WEIGHT

See Attached A thru G

25 ATTACHMENTS

VERIFYTHE FOLLOWINGARE ATTACHED INACCORDANCE WITH THE UTAHOIL AND GAS CONSERVATION GENERAL RULES:

WELL PLATOR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN

EVIDENCE OF DIVISIONOF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, 1FOPERATOR IS PERSON OR COMPANY OTHER THANTHE LEASE OWNER

NAME(PLEASE PRINT) Neil D. Sharp TITLE Geologist

S1GNATURE -._.-- DATE
Iuismii ini I i I

(This space for State use only)
Approved by the ]
Utah C vis on of JUL " " 2006

AP1NUMBERASSIGNED: y Oil, G Mining

Federal Approval of thk
(11/2001) Action is Necessary
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JULY, 2006
Bureau of Land Management

Price, Moab and Monticello Field Offices, Utah
Application for Permit to Drill
On-Site Inspection Checklist

Company Runninq Foxes Petroleum, Inc. Well No. CP 1-5A

Location: Sec 1_, T. 21S , R. 23E , Lease No. UTU-17309

On-Site Inspection Date 2006

Alloperations will be conducted in such a manner that full compliance is made with applicable laws,
regulations (43 CFR § 3100 & 43 CFR § 3160), Onshore Oil and Gas Orders, the approved plan of
operations and the conditions of approval. The operator is fully responsible for the actions of his
subcontractors. A copy of these conditions will be furnished to the field representative to ensure
compliance.

A. DRILLING PROGRAM

1. Surface Formation and Estimated Formation Tops: Mancos Shale surface, Dakota
Formation marker 810', Cedar Mountain Formation 890', Brushy Basin Member of
Morrison Formation 1020', Salt Wash Member of Morrison Formation 1320'.

2. Estimated Depth at Which Oil, Gas, Water or Other Mineral Bearinq Zones are Expected
to be Encountered:

Depth/Formation
Expected Oil Zones: 810'lDakota, 1020'lBrushy Basin
Expected Gas Zones: 810'lDakota, 890'lCedar Mtn, 1320'lSalt Wash
Expected Water Zones: Layers in any pre-Mancos formation can be saline aquifers
Expected Mineral Zones: 810'lDakota (possible thincoal beds)

Allfresh water and prospectively valuable minerals encountered during drilling will be
recorded by depth and will be cased and cemented. When possible, water flow rates will
be measured and samples will be takenand analyzed with the results being submitted to
BLM. All oil and gas shows will be tested to determine commercial potential. See
Attachment A.

3. Pressure Control Equipment -include schematics of the BOP and choke manifold,and
describe testingprocedures: Double ram (pipe and blind) BOP with minimum working
pressure rating of 2000 psi equipped with accumulator for remote operation and rotating
head/diverter with minimumworkingpressure rating of 150 psi. BOP will be tested for
ten minutes holding 1000 psi prior to drilling throughsurface casing shoe. See schematic
diagram of typicalequipment depicted by APD Attachment B

BOP systems willbe consistent withAPI RP 53 and Onshore Oil and Gas Order No. 2 as
allowed under the Greater Cisco Area variance dated May 14, 2003. Pressure tests of
the surface casing and all BOP equipment potentially subject to pressure will be
conducted before drilling the surface casing shoe. Blowout preventer controls willbe
installed prior to drilling the surface casing shoe and will remain in use untilthe well is
completed or abandoned. Ram preventers shall be inspected and operated each trip(no
more than once a day is necessary), and annular preventers shall be inspected and



operated weekly to ensure good mechanical working order. These inspections shall be
recorded in the drilling log and in the daily drilling report.

4. Casinq Program and Auxiliary Equipment -include casing size, weight, grade, threadand
coupling, setting depth and condition (new or acceptably reconditioned): 120' new 7" J-
55 ST&C 23 ppf (or better) surface casing. 1400' reconditioned 4.5" J-55 LT&C 10.5 ppf
(or better) long string casing.

5. Cement -include the cement type,density, yield, additives and amount used in setting
each casing string. Also include the anticipated cement fill-up. If stage cementing,
describe techniques: Surface casing will be cemented to surface with an estimated 50
sacks (including 25% excess) of 15.6 ppg Class A slurry that yields 1.18 cubic feet per
sack. The long string willbe cemented from TD to 550' with 121 sacks (including 25%
excess) of 15.6 ppg Class A slurry yielding 1.18 cubic feet per sack. Cello-flake will be
added to control fluid loss.

Surface casing shall be cemented back to surface. Centralizers shall be run, at a
minimum,on the bottom threejointsof each casing string.

6. Mud Proqram and Circulatinq Medium -include mud components and weights. When air
drilling, also include: length and location of blooie line; description of the auto ignitor;
description of the deduster equipment; and amounts, types and characteristics of stand-
by mud: Circulating medium will be compressed air with 4-6% KCI water solution injected
into the air stream to form mist to stabilize the hole and control dust. Foaming agents will
be used as needed to maintain circulation. Excessive fluid flows will be controlled by
mixing KCI/gel/polymer mud as needed and the materials will be held on standby in
Grand Junction, Colorado for such purposes. 100 bbis of water will be on the location for
use as killfluid. The blooie line will be constructed of 4" minimumdiameter pipe that is at
minimum 100' in length. The igniter will be a diesel fuel smudge pot.

Due to potential for contamination of usable quality water aquifers, chromates are banned
from Federal leases.

Sufficient mud materials will be stored on location to maintain well control and combat
lost circulation problems that might reasonably be expected.

7. Corinq, Loqqinq and Testinq Program: No coring tests are planned, but open hole
logging is planned.

Initial opening of drill stem test toolswill be restricted to daylight hours.

8. Abnormal Conditions, Bottom Hole Pressures and Potential Hazards -include anticipated
bottomhole pressure and/or pressure gradient. Also list anticipated lost circulationzones,
abnormal temperaturezones and possible hydrogen sulfide bearing zones: No abnormal
temperatureconditions or occurrences of hydrogen sulfide are known to exist in the
Greater Cisco Field. Zones of lost circulationare not expected, and are unlikelyto be
recognized with the circulation system being used. The pressure gradient is normal to
subnormal. Formation pressure throughthe depths and formations to be penetrated at
this location will be no greater than 580 psi.

9. Any Other Aspects of this Proposal that should be Addressed: None.



B. THIRTEEN POINT SURFACE USE PLAN
The dirt contractor will be provided with an approved copy of the surface use plan of operations
before initiating construction.

1. Existinq Roads:

a. Proposed route to location is depicted by APD Attachment C.

b. Location of well is 3.85 miles (+/-)Northwest of Exit 214, see Attachment A & C.

c. The Grand County Road Department will be made aware of the use of county
roads required by this proposal.

d. Plans for improvement and/or maintenance of existing roads: Will water roads if
conditions warrant for control of fugitive dust or clear mud during wet conditions.

2. Planned Access Roads:

a. Location (centerline): Well pad lies offset 50 ft. to the South of the CP 1-5 well.

b. Length of new access to be constructed: 50 ft. to the South of the CP 1-5 well.

c. No improvements needed on the county roads and Running Foxes Petroleum will
maintain lease roads on an as-needed basis.

d. Maximum totaldisturbed width: New roads to be constructed approximately 15
to 18 ft. wide for drilling. For production, the roads will be constructed, upgraded,
and maintained with a widthof 25 ft. or less.

e. Maximum travelsurface width: 14 to 18 feet.

f. Maximum grades: Less than 6%

g. Turnouts: Road intersections and well pads would be utilizedfor turnouts.

h. Surface materials: Native soils. If the roads will be used by tankertrucksduring
wet, winter conditions, the road will be surfaced with rock materials.

i. Drainage (crowning, ditching,culverts, etc): No drainage control willbe provided
during drilling. During production, water turnoutsand/or roadside ditches will be
utilized for drainage and erosion control.

j. Cattleguards: None.

k. Length of new and/or existing roads which lie outside the lease or unit boundary
for which a BLM right-of-way is required: N/A.

I. Other: N/A.

Surface disturbance and vehicular travelwill be limited to the approved location and
access road. Any additional area needed must be approved by BLM in advance.



Ifa right-of-wayis necessary, no surface disturbing activities shall take place on the
subject right-of-way until the associated APD is approved. The holder willadhere to
conditions of approval in the Surface Use Program of the approved APD, relevant to any
right-of-wayfacilities.

If a right-of-way is secured, boundary adjustments in the lease or unit shall automatically
amend this right-of-way to include that portion of the facility no longer contained within
the lease or unit. In the event of an automatic amendment to this right-of-waygrant, the
prior on-leaselunit conditions of approval of this facility will not be affected even though
theywould now apply to facilities outside of the leaselunit as a result of a boundary
adjustment. Rental fees, if appropriate shall be recalculated based on the conditions of
thisgrant and the regulations in effect at the timeof an automatic amendment.

Ifat any timethe facilities located on public lands authorized by the terms of the lease are
no longer included in the lease (due to a contraction in the unit or other lease or unit
boundary change) the BLMwill process a change in authorization to the appropriate
statute. The authorization will be subject to appropriate rental, or other financial
obligations determined by the BLM.

If the well is productive, the access road will be rehabilitated or brought to Resource
(Class III) Road Standards within 60 days of dismantling the rig. If upgraded, the access
road must be maintained at these standards untilthe well is properly abandoned. If this
timeframe cannot be met, the Field Office Manager will be notified so that temporary
drainage control can be installed along the access road.

3. Location of Existinq Wells -on a map, show the location of all water, injection, disposal,
producing and drilling wells within a one mile radius of the proposed well, and describe
the status of each: APD Attachment D depicts the locations of wells near the location.
Within a one mile radius there are 11 producible oil and/or gas wells. There are no water,
injection or disposal wells operating in that area and there are no drilling wells.

4. Location of Production Facilities:

a. On-site facilities: If production of oiland gas is established, the on-site facilities
will include wellhead, 3-phase separator, production storage tank,water
evaporation pit and gas meter withenclosure. See APD Attachment E for the
layout of the on-site facilities.

b. Off-sitefacilities: None.

c. Pipelines: 2" gas production pipeline currently exists.

All permanent (in place for six months or longer) structures constructed or installed
(including oil well pump jacks) will be painted a flat, non-reflective color to match the
standard environmental colors, as determined by the Rocky Mountain Five-State
Interagency Committee. All facilities will be painted within six months of installation.
Facilities required to complywith the Occupational Safety and Health Act (OSHA) may
be excluded. Colors will be as follows: Shades that match native soils in the area.

All site security guidelines identified in 43 CFR § 3162.7-5 and Onshore Oil and Gas
Order No. 3 shall be followed.

Ifa gas meter run is constructed, it will be located on lease within 500 feet of the



wellhead. The gas flowline will be buried from the wellhead to the meterand will be
buried downstream of the meter untilit leaves the pad. Meter runs willbe housed and/or
fenced. The gas meter shall be calibrated prior to first sales and shall be calibrated
quarterly thereafter. AIIgas production and measurement shall comply with the
provisions of 43 CFR § 3162.7, Onshore Oil and Gas Order No. 5, and American Gas
Association (AGA) Report No. 3.

If a tank battery is constructed on this lease, it will be surrounded by a berm of sufficient
capacity to contain 1½ timesthe storage capacity of the largest tank. All loading lines
and valves will be placed inside the berm surrounding the tank battery. All oil production
and measurement shall conform to the provisions of 43 CFR § 3162.7 and Onshore Oil
and Gas Order No. 4.

Production facilities on location may include a lined or unlined produced water pit as
specified in Onshore Oil and Gas Order No. 7. If water is produced from the well, an
application in conformance with Order No. 7 must be submitted.

5. Location and Type of Water Supply:

AIIwater needed for drilling purposes willbe obtained from (describe location and/or
show on a map): Commercial sources such as Ute Water in Mack, Colorado or the
Thompson Special Service District in Thompson, Utah.

A temporarywater use permit for thisoperation could be obtained from the Utah State
Engineer in Price, Utah at (801) 637-1303 but will not be necessary.

Water obtained on private land, or land administered by another agency, will require
approval from the owner or agency for use of the land.

6. Source of Construction Material:

Pad construction material willbe obtained from (if the source is Federally owned, show
location on a map): On site native soils and substrate.

The use of materials under BLMjurisdictionwillconform to 43 CFR § 3610.2-3.

7. Methods of Handlinq Waste Disposal:

Describe the methods and locations proposed for safe containment and disposal of waste
material, e.g. cuttings, produced water, garbage, sewage, chemicals, etc.

The blooie and reserve pits will be constructed in Mancos Shale, a bentonite-rich
aquitard.

The blooie pit will be located at least 100' from the wellhead, and the pit walls willbe
sloped at no greater than 1 to 1.

The blooie pit shall be located in cut material, with at least 50% of the pit volume being
below originalground level. Three sides of the reserve pit will be fenced before drilling
starts. The fourth side will be fenced as soon as drilling is completed, and shall remain
until the pit is dry. As soon as the reserve pit has dried, all areas not needed for
production will be rehabilitated.

Trash must be contained in a trash cage and hauled away to an approved disposal site



as necessary but no later than at the completion of drilling operations.

8. Ancillary Facilities: Portable toilet.

9. Well Site Layout -depict the pit, rig, cut and fill,topsoil,etc. on a plat with a scale of at
least 1"=50'. See APD Attachment F. No significantcuts or fills willbe required for
proposed operations.

Allwells, whether drilling, producing, suspended, or abandoned, will be identified in
accordance with 43 CFR § 3162.6.

Access to the well pad willbe from the North as depicted by APD Attachments E and F.

The blooie line will be located at a 30 degree angle to the drilling rig, arranged in a
straight path with its outlet at least 100 feet from the well head where a diesel smudge
pot will serve as an automatic igniter. See APD Attachment F.

To minimizethe amount of fugitive dust and spray escaping from the blooie pit, water will
be injected into the compressed air stream used for the well circulationsystem and the
blooie line effluent will be directed towarda high earth bank at the opposite end of the pit.

10. Plans for Restoration of the Surface:

The top two inches of topsoilmaterial willbe removed from the location and stockpiled
separately on the margins of the location. See APD Attachment F.

Topsoil along the access road willbe reserved in place adjacent to the road.

Immediately upon completion of drilling, aff equipment that is not necessary for
production shall be removed.

The reserve pit and that portion of the location not needed for production will be
reclaimed.

Before any dirt work to restore the location takes place, the reserve pit must be
completely dry.

All road surfacing will be removed prior to the rehabilitationof roads.

Reclaimed roads will have the berms and cuts reduced and will be closed to vehicle use.

All disturbed areas will be recontoured to replicate the natural slope.

The stockpiled topsoilwill be evenly distributed over the disturbed area.

Prior to reseeding, all disturbed areas, including the access roads, will be scarified and
left with a rough surface.

Seed will be broadcast or drilled between October 1 and December 15, or at a time
specified by the BLM. If broadcast, a harrow or some other implement will be dragged
over the seeded area to assure seed coverage.



The following seed mixture will be used: Indian ricegrass 4 pounds per acre, Fourwing
saltbush 2 pounds per acre and Shadscale 2 pounds per acre.

The abandonment marker will be one of the following, as specified by BLM:
1) at least four feet above ground level,
2) at restored ground level, or
3) below ground level.

In any case the marker shall be inscribed with the following: operator name, lease
number, well name and surveyed description (township,range, section and either
quarter-quarter or footages).

Additional requirements: N/A.

11. Surface and Mineral Ownership: The surface and minerals are Federally owned.

12. Other Information:

a. Archeological Concerns: Inventory will not be made of any resources in the
disturbed area of the well site and upgraded road.

The operator is responsible for informing all persons in the area who are
associated with this project that theywill be subject to prosecution for knowingly
disturbing historic or archaeological sites, or for collecting artifacts. If historic or
archaeological materials are uncovered during construction, the operator is to
immediately stop work that might further disturb such materials, and contact the
BLM Field Office. Within five (5) working days, the BLM will inform the operator
as to:

- whether the materials appear eligible for the National Register of
Historic Places;

- the mitigation measures the operator will likely have to undertake
before the site can be used (assuming in situ preservation is not
necessary); and

- a timeframe for the BLM to complete an expedited review under 36
CFR § 800.11 to confirm,throughthe State Historic Preservation Officer,
that the findings of the BLM are correct and that mitigation is appropriate.

If the operator wishes, at any time,to relocate activities to avoid the expense of
mitigation and/or the delays associated with this process, the BLMwill assume
responsibility for whatever recordation and stabilization of the exposed materials
may be required. Otherwise, the operator will be responsible for mitigation costs.
The BLMwill provide technicaland procedural guidelines for the conduct of
mitigation. Upon verification from the BLM that the required mitigation has been
completed, the operator willthen be allowed to resume construction.

b. Threatened and Endangered Species Concerns: None.

c. Wildlife Seasonal Restrictions: None.

d. Off Location Geophysical Testing: None.



e. Drainage crossings that require additional State or Federal approval: None.
f. Other: N/A.

13. Lessee's or Operator's Representative and Certification

Representative:

Name: Neil D. Sharp

Title: Geologist

Address: 7060B S.Tucson Way
Centennial, Co. 80112

Phone No.: (303) 617-7242

Certification:

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drill site and access route; that I am familiar with the conditions which currently
exist; that the statements make in thisAPD package are, to the best of my knowledge,
true and correct; and that the work associated with the operations proposed herein will be
performed by Running Foxes Petroleum, Inc. and its contractors and subcontractors in
conformitywith thisAPD package and the termsand conditions under which it is
approved. I also certify responsibility for the operations conducted on that portion of the
leased lands associated with thisapplication, with bond coverage being provided under
BLM bond no. UTB-000207. This statement is subject to the provisions of 18 U.S.C. §
1001 for the filing of a false statement.

Signatur

Title Date



C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Buildinq Location- Contact the BLM, Natural Resource Protection Specialist at least 48 hours prior to
commencing construction of location.

Soud- The spud date will be reported to BLM 24 hours prior to spudding. Written notification in the form
of a Sundry Notice (Form 3160-5) will be submitted to the BLM Moab Field Officewithin 24 hours after
spudding, regardless of whether spud was made with a dry hole digger or big rig.

Daily Drillinq Reports- Daily drilling reports shall detail the progress and status of the well and shall be
submitted to the BLM Moab Field Officeon a weekly basis.

Monthly Reports of Operations- In accordance with 43 CFR § 3162.4-3, thiswell shall be reported on
Minerals Management Service (MMS) Form 3160, "Monthly Report of Operations," starting the month in
which operations commence and continuing each month untilthe well is physically plugged and
abandoned. This report willbe filed directly with MMS.

Sundry Notices- There will be no deviation from the proposed drilling and/or workover program without
prior approval. "Sundry Notices and Reports on Wells" (Form 3160-5) will be filed with the BLM Moab
Field Office for approval of all proposals, changes of plans and notifications in accordance with43 CFR §
3162.3-2. Safe drilling and operating practices must be observed.

DrillinqSuspensions- Operations authorized by this permit shall not be suspended for more than 30 days
without priorapproval. AIIconditions of thisapproval shall be applicable during any operations conducted
with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences shall be
immediately reported to the local BLM Field Office in accordance with requirements of NTL-3A.

Cultural Resources- Ifcultural resources are discovered during construction, work that might disturb the
resources is to stop, and the local BLM Field Office is to be notified.

First Production- Should the well be successfully completed for production, the BLM Moab Field Officewill
be notifiedwhen the well is placed in producing status. Such notificationmay be made by phone, but
must be followed by a sundry notice or letter not later than five (5) business days following the date on
which the well is placed into production.

A first production conference willbe scheduled as soon as the productivityof the well is apparent. This
conference should be coordinated through the local BLM Field Office. The BLM shall be notified prior to
the first sale.



Well Completion Report- Whether the well is completed as a dry hole or as a producer, a "Well
Completion or Recompletion Report and Log" (Form 3160-4) will be submitted to the BLM Moab Field
Office not later than thirty(30) days after completion of the well or after completion of operations being
performed, in accordance with 43 CFR § 3162.4-1. Two copies of all logs, core descriptions, core
analyses, well test data, geologic summaries, sample description, and all other surveys or data obtained
and compiled during the drilling, workover, and/or completion operations, will be filed with Form 3160-4.
When requested, samples (cuttings and/or samples) willbe submitted to the BLM Moab Field Office.

Venting/Flarinq of Gas- Gas produced from thiswell may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf, whichever first occurs, without the prior, written approval of
the BLMMoab Field Office. Should gas be vented or flared without approval beyond the authorized test
period, the well may be ordered shut-in untilthe gas can be captured or approval to continue the
venting/flaring as uneconomical is granted. In such case, compensation to the lessor shall be required for
that portion of the gas that is vented/flared without approval and which is determined to have been
avoidably lost.

Produced Water- Produced waste water may be confined to the reserve pit for a period not to exceed 90
days after initial production. During the 90 day period, an application for approval of a permanent
disposal method and location, along a water analysis, if required, will be submitted to the BLM Moab Field
Officefor approval pursuant Onshore Oiland Gas Order No. 7.

Off-Lease Measurement, Storaqe, Comminglinq- Prior approval must be obtained from the BLM Moab
Field Office for off-lease measurement, off-lease storage and/or commingling (either down-hole or at the
surface).

Pluqqinq and Abandonment- If the well is completed as a dry hole, plugging instructions must be obtained
from the BLM Moab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) willbe filed with the BLM Moab Field Office,
within thirty(30) days following plugging and abandonment of the well. This report will indicate where
plugs were placed and the current status of surface restoration. Upon completion of approved plugging, a
regulation marker will be erected in accordance with 43 CFR § 3162.6. Final abandonment will not be
approved untilthe surface reclamation work required by the approved APD or approved abandonment
notice has been completed to the satisfaction of the BLM, or the appropriate surface managing agency.



TABLE 1

NOTIFICATIONS

Notify Rich McClure of the BLM Moab District Field Office, at (435) 259-2127 for the following:

2 days prior to commencement of dirt work, construction or reclamation;

1 day priorto spudding;

50 feet prior to reaching surface and intermediate casing depths;

3 hours priorto testingBOPE;

12 hours prior to reaching kickoff point depth (if applicable).

If the person at the above number cannot be reached, notifythe BLM Moab Field Office at (435) 259-
2100. If unsuccessful, notify one of the people listed below.

Well abandonment operations require 24 hour advance notice and prior approval. In the case of newly
drilled dry holes, verbal approval can be obtained by calling the BLM Moab Field Office (435) 259-2100.
Ifapproval is needed after work hours, you may contact the following:

Eric Jones, Petroleum Engineer Office: (435) 259-2117
Home: (435) 259-2214



Attachment A
Running Foxes Petroleum, Inc.

7060B S. Tucson Way
Centennial, Colorado 80112

Managing Member: Greg Simonds (970) 361-6311
Consulting Geologist: Neil D. Sharp (303) 910-6751

CP 1-5A Drilling Plan
590' fsl, 1530' fwl (SW SE SW) Sec. 1, T21S, R23E, SLM, Grand County, Utah

Location access (Refer to Attachment C & F): From Exit 214 I-70 (wb), proceed north on Book
Cliffs Road (paved) for 200 feet, turn left toward west on Danish Flat county road and proceed
northwesterly for 3/10 mile, turn left toward south onto graded dirt road and proceed 3.1 miles
on this road. At the fork turn left and proceed 4/10 mile until you come to the CP 1-5 Wellsite.
This road will take you directly to the CP 1-5A location, which is 50 ft south of the CP 1-5 well.
Exit 214 is 49 miles northeast of Moab, UT via US 191, UT 128 and county road through Cisco,
UT, 64 miles from Moab via US 191 and I-70, 47 miles west of Grand Junction, CO via I-70 and
153 miles from Vernal, UT via US 40 through Rangely, CO on CO 64, over Douglas Pass on CO
139 to Loma, CO and I-70.

Projected tops: Mancos Shale Surface (Elevation GL 4490')
Dakota Fm marker 810' Oil & natural gas (possible water)
Cedar Mountain Fm 890' Natural gas (possible water)
Morrison Fm

Brushy Basin Mbr 1020' Oil and natural gas
Salt Wash Mbr 1320' Natural gas

TD 1400'

Construction program:
O Air, mist and/or foam circulation using 5-7% KCl water injection below Dakota

Minimum 1500 psi rated BOP with 500 psi rated diverter and 100' min. 4" blooie line to pit
11" hole to 120' below GL elevation to set 7" 23 ppf, J-55 (or better) surface casing with

Class A cement circulated back to surface. Estimate 50 sacks (2.2 cubic yards) with slurry yield
of 1.18 cubic feet per sack including 25% excess.
O 6 ½ " hole to 1350' below KB to set 4.5" 10.5 ppf, J-55 (or better) long string and cement
with Class A slurry from TD to 400'. Estimate 121 sacks (5.3 cubic yards) with slurry yield of
1.18 cubic feet per sack including 25% excess.
O Run 2 3/8" tubing for completion testing

Operations will be conducted during daylight hours only except possibly upon reaching TD,
running the long string and cementing same.

Casing decision will be made based upon drilled shows and no open-hole logs will be run.

Well will be killed with 5-7% KCl water or KCl/gel/polymer mud to run long string.

Depending upon circulation and gas/fluid influx conditions, a contingency plan to advance the
hole with mud below the Cedar Mountain Fm will be in



41 12 OG 07. 40a

NOTICE OF
ASSESSMENT

OF

GREEN RIVER CANAL CO., -
GREENRIVER, UTAH

Notice is given that at a meedagof the board of directms held on

October 09, 2005, an neemament of $12.00 per abase was levied on the capital and/or

secondary stockof the corporation payable at the oŒce of the undersigned

Secretary at Green River, Utah en or before:

NOVElWBER30, 2005

At said RM to Article B, of the Articlesof
'

was levied a minimum servicecharge of $50.00again•* each

stockholder for the year 2005.

Any stock upon which assessment and/or service charge inay remain unpaid on

NOVEMBER 30, 2005, will be dexmquant and advertised for sale at publicauction

and unless payment is made befare will be sold on December 31, 2005 to pay said

denaquencies together with the cost of advertising and expense of amie.

Sec
OreenRiver, Utah

Total Shares l
Stock Amm,anent $ 12.00
Service Charge S 50.00

TOTAL DUE S 62.00

Board ofDirectors Green River Canal Company
Glenn Baxter Von Bowennan Edward Hansen
M Kin8 Tan Vcente DUE NO IATER THAN NOV



Pressure control system for Greater Cisco Field Operations
In compliance with Greater Cisco Area variance from Onshore O&G Order No. 2 dated May 14, 2003

Not drawn to scale

ROTATING CONTROL DRILL STRING
HEAD2000 PSI WP

DOUBLE RAM BOP
2000-3000 PSI WP

4" BLOOlE LINE STRAIGHT TO PIT

DRILLING FLANGE
2" BLEED-DOWNIFLOW LINE TO PIT

2" KILLLINE
20

)ORIGP AND T
0 WP

SURFACE CASING



Attachment C

Running Foxes Petroleum N CP 1-5A
. . .

' S1 T21S R23E
Cisco Springs Project W E 590' fsl & 1530' fwl, SE SW
Grand County, Utah s Elevation: 4490 ft. GL

CP 1-5A - .2

L

Proposed Well: CP 1-5A Road to Proposed Well

Running Foxes Pipeline - BLM Lease Boundary (UTU



Attachment D

Running Foxes Petroleum
N CP 1-5A

. . .

' S1 T21S R23E
Cisco Springs Project W E

' 590' fsl & 1530' fwl, SE SW
Grand County, Utah s Elevation: 4490 ft. GL

L

Road to Proposed Well Oil Well Symbol Proposed Well: CP 1-SA

BLMLease Boundary (UTU 17309) Gas Well Symbol Producing Oil & Gas Wells
P & A Oil Well Symbol Shut In Oil & Gas Wells
P & A Gas Well Symbol

Abandoned Oil & Gas Wells
P & A Oil & Gas



Equipment Layout for Three Phase Production
Scale: 1"=50'

\# / Leveled area approx
37,500 sq ft preserved
from drilling operation

Water disposal pit

Berm torage tanks

i I t
Access road 16' I 1

¯¯

Well head Pumping unit
100'

I i i

Gas meter ' I '

&enclosure " 3 phase separator

200'



Attachment F

Drilling Operation Pad & Equipment Layout
Propetroco, Inc. Number 1 Rig or Equivalent Mobile Drilling Rig

Top Soil Windrow Top Soil Windrow

200 feet

Water Tank
Steel Mud Pits

.............. ill Aux Mud Pump Pipe Trailer ..

Access road 16' Aux Ai DrillRig

Water Truck Casing Racks

Dog House/Tools

O Portable Toilet
100 feet 100 feet i

Top Soil Windrow Access Window Top Soil Windrow Access Window

+ Well Head Scale: 1 inch=50 feet Gross possible disturbed area 170 x 270 feet

Access roads typically16 feet to 18 feet wide with maximum disturbed width 25 feet

Cut and Fill Diagrams (not



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 07/26/2006 API NO. ASSIGNED: 43-019-31488

WELL NAME: CP 1-5A

OPERATOR: RUNNING FOXES PETROLEUM ( N2195 ) PHONE NUMBER: 720-889-0510

CONTACT: NEIL SHARP

PROPOSED LOCATION: INSPECT LOCATN BY: / /
SESW 01 210S 230E Tech Review Initials Date
SURFACE: 0590 FSL 1530 FWL
BOTTOM: 0590 FSL 1530 FWL Engineering

COUNTY: GRAND Geology
LATITUDE: 39.00313 LONGITUDE: -109.3261

UTM SURF EASTINGS:644950 NORTHINGS: 4318249 Surface

FIELD NAME: GREATER CISCO ( 205 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: UTU-17309 PROPOSED FORMATION: FRSD

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

if" Plat R649-2-3.

y/' Bond: Fed[1] Ind[] Sta[] Fee[] Unit:
(No.UTBOOO207 )

AA Potash (Y/N) R649-3-2. General

] Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

Water Permit R649-3-3. Exception

(No.SEE FILE )
sy/ Drilling Unit

i RDCC Review (Y/N)
(Date: ) Board Cause No:

Eff Date:
í#F Fee Surf Agreement (Y/N) Siting: ,, r.par LL Uzzf3 2 Ëy y
JAG Intent to Commingle (Y/N)

UF (g Frd '
was

R649-3-11. Direótional Drill

COMMENTS:

STIPULATIONS: )



FEDERAL I

T2OS RI4E
T20S R23E

momas.
BROADHEAD1

GREATER CISCO FIELD
CAUSE: 102-1600 I 11-15-879

nPulininu

H-KOIMAN
IPD M4 .

IIDER4f BPB6I
IEDERALBPB 6 I

WK i gg4
EECONDHO 2 • 4

BROADHEAD
FEDERAL2

WK Þ46

WK M6

CP I-4 WA I-13
e e

(P I 5
CP I-SA

WIEGANDI3

x ROBERI 5
ŒEST264 WES1WAI

TDMUNWN FEE2 10MLINSON
IOMilNNON lli i FEE2 +

TOMUNSON 3

BROADHEAD
IED 7-5 +

OPERATOR: RUNNING FOXESPETRO (N2195)

SEC: 1 T.21S R. 23E

FIELD: GREATER CISCO (205)

COUNTY: GRAND

Wells StatusCAUSE:102-16(B)/11-15·1979 GASINJECTION Utah OilCoasand Miningo GAS STORAGE
× LOCATION ABANDONED

NEW LOCATION N
Field Status Unit Status g PLUGGED & ABANDONED

ABANDONED EXPLORATORY g PRODUCING GAS
ACTIVE GASSTORAGE e PRODUCINGOIL

NF PP OIL g SHUT-IN GASCOMBINED NF SECONDARY
. SHUT-IN OIL W E

O INACTIVE )s( TEMP. ABANDONED
O PROPOSED

PP GAS o TEST WELL

RM TED PP GEOTHERML & WATER INJECTION S
PP OlL g WATER SUPPLY PREPARED BY:DIANA WHITNEY
SECONDARY g WATERDISPOSAL DATE:31-JULY-2006
TERMINATED -



JON M. HUNTSMAN, JR.
Governor

...
,,- GARY R. HERBERT

-L'A.¾--" Lieutenant Governor

State of Utah
July 31, 2006

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director

Running Foxes Petroleum, Inc.
Division of 7060B South Tucson Way

Oil, Gas & Mining Centennial, CO 80112

JOHN R. BAZA
Division Director

Re: CP 1-5A Well, 590' FSL, 1530' FWL, SE SW, Sec. 1, T. 21 South, R. 23 East
Grand County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-019-31488.

Sincerely,

Gil Hunt
Associate Director

mf
Enclosures

cc: Grand County Assessor
Bureau of Land Management, Moab District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340•facsimile (801) 359-3940 •TTY (801) 538-7458 •



Operator: Running Foxes Petroleum, Inc.

Well Name & Number CP 1-5A

API Number: 43-019-31488
Lease: UTU-17309

Location: SE SW Sec.__1 T. 21 South R. 23 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to



Form3160-3 FORMAPPROVED

(February2005) OMBNo.1004-0137

UNITED STATES p ExpiresMarch31,2007

DEPARTMENT OF THE INTERIOR 5. LeaseSerialNo.
UTU-17309

BUREAU OF LAND MANAGEMENT
6 If Indian,Alloteeor TribeName

APPLICATION FOR PERMIT TO DRILL OR REENTER

la. Typeofwork: DRILL REENTER
7 IfUnitor CAAgreement,Nameand No.

8. LeaseNameand WellNo.
Ib. Type of Well: Oil Well GasWell Other SingleZone MultipleZone CP 1-5A

2. Nameof Operator 9. API WellNo.
Running Foxes Petroleum, Inc.

3a. Address 7060 B South Tucson Way 3b. PhoneNo.(includearea code) 10.FieldandPool,or Exploratory

Centennial, CO 80112 720-889-0510 Greater Cisco

4. Locationof Well(Report location clearly andinacconlance with any Staterequirements*) 11.Sec.,T.R.M. or Blk.andSurveyorArea

At surface 590' fs! & 1530' fwl SE SW

At proposedprod.zone Same as above
S1 T21S R23E

14. Distanceinmiles and directionfromnearest townor post office* 12. Countyor Parish 13. State

6 miles North of Cisco, Utah Grand UT

15. Distancefromproposed*
590 ft. 16. No.of acres inlease 17 SpacingUnitdedicatedtothiswell

locationtonearest
propertyor leaseline,ft
(Alsotonearest drig.unit line,if any) 640 Acres 400 ft. Oil; 1300 ft. Gas

18. Distancefromproposedlocation* 19. ProposedDepth 20 BLM/BIABondNo.on file
tonearestwell, dnlling,completed,
applied for,on this lease,ft. 50 ft. North 1400 ft. UTB 000207

21. Elevations(Showwhether DF,KDB, RT,GL,etc.) 22. Approximatedatework will start* 23. Estimatedduration

4490 ft. GL 08/18/2006 21 days

24. Attachments

Thefollowing,completedinaccordance with therequirements of OnshoreOilandGasOrderNo.1,must'be att'achedfo this form:

1. Wellplatcertifiedbya registeredsurveyor. 4. Bondto cover the operations unless covered by anexisting bondon file(see

2. A Drilling Plan. Item20 above).

3. A SurfaceUse Plan (if the locationis on NationalForestSystemLands,the 5. Operatorcertification

SUPO must befiledwith theappropriateForestServiceOffice) 6. Suchother sitespecific informationand/or plansas may be required by the
BLM.

25. Sig Name(P inte hyped) Date

Title
Geologist

Approvedby (Signature) Name(Printe&Typed),
,

Date

Title ASSÍSt Ot F 2 d 80398(, omce DMSiCO DIRSSOUTCOS

Applicationapprovaldo wa n or erti t a t ã plc nt'oldslegalorequitable titleto
henri

h i t bj l asewhichwouldentitletheapplicantto

conductoperationsthereon.
Conditionsof approval, if any, are attached.

Title 18U.S.C.Section1001andTitle43 U.S.C.Section1212,make it a crime forany personknowinglyand willfully to make to any departmentor agency ofthe United
Statesany false,fictitiousor fraudulentstatements or representations as to any matterwithin itsjurisdiction.

*(Instructions on page 2)

CONDITIONSOFAPPEDA!AL
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Running Foxes Petroleum, Inc.
Well No. CP 1-5A
Lease UTU-17309
Location SE/SW Section 1, T21S, R23E
Grand County, Utah

A COMPLETE COPY OF THIS PERMIT SHALL BE KEPT ON LOCATION
from the beginning of site construction through well completion, and shall be available to
contractors to ensure compliance.

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that Running Foxes Petroleum, Inc. is considered to be the operator of the above
well and is responsible under the terms and conditions of the lease for the operations conducted
on the leased lands.

Bond coverage for this well is provided by BLM bond no. UTBOOO207(Principal - Running
Foxes Petroleum, Inc.) via surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of
43 CFR 3106.7-2 continuing responsibility are met.

This permit will be valid for a period of one year from the date of approval. After permit
termination, a new application must be filed for approval.

All lease operations will be conducted in full compliance with applicable regulations
(43 CFR 3100), Onshore Oil and Gas Orders, lease terms, notices to lessees, and the approved
plan of operations. The operator is fully responsible for the actions of his subcontractors.

A. DRILLING PROGRAM

1. The proposed 2M BOPE with a modified choke manifold (bleed line) is adequate
for anticipated conditions. Installation, testing and operation of the system shall
be in confortnance with Onshore Oil and Gas Order No. 2.

2. Concurrent approval from the State of Utah, Division of Oil, Gas & Mining
(DOGM) is required before conducting any surface disturbing activities.

3. Reconditioned casing must be tested and verified to have wall thickness of at
least 87.5% of the nominal thickness of new casing.

4. The requirements for air drilling, found in Onshore Oil and Gas Order No. 2, part
III, E (Special DrillingOperations), shall be followed.

5. It is understood that the CP 1-5A well will replace the CP 1-5 which will be
promptly



B. SURFACE

No additional surface



C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

Buildinq Location- Contact the Moab Field Office, Natural Resource Protection Specialist at least
48-hours prior to commencing construction of location.

Spud- The spud date will be reported to BLM24-hours prior to spudding. Written notification in
the form of a Sundry Notice (Form 3160-5) willbe submitted to the Moab Field Office within 24-
hours after spudding, regardless of whether spud was made with a dry hole digger or big rig.

Daily Drillinq Reports- Daily drilling reports shall detail the progress and status of the well and
shall be submitted to the Moab Field Office on a weekly basis.

Oil and Gas Operations Reports (OGORs)- Production from this well shall be reported to
Minerals Management Service (MMS)on a monthly basis.

Sundry Notices- There will be no deviation from the proposed drilling and/or workover program
without prior approval. "Sundry Notices and Reports on Wells" (Form 3160-5) will be filed with
the Moab Field Office for approval of all changes of plans and subsequent operations in
accordance with 43 CFR 3162.3-2. Safe drilling and operating practices must be observed.

Drillinq Suspensions- Operations authorized by this permit shall not be suspended for more than
30 days without prior approval of the Moab Field Office. All conditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during construction, work that might
disturb the resources is to stop, and the Moab Field Office is to be notified.

First Production- Should the well be successfully completed for production, the Moab Field
Officewillbe notified when the well is placed in producing status. Such notification may be made
by phone, but must be followed by a sundry notice or letter not later than five business days
following the date on which the well is placed into production.

A first production conference will be scheduled as soon as the productivity of the well is
apparent. This conference should be coordinated through the Moab Field Office. The Moab
Field Officeshall be notified prior to the first sale.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) will be submitted to the Moab
Field Office not later than thirty-days after completion of the well or after completion of
operations being performed, in accordance with 43 CFR 3162.4-1. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries, sample description, and all
other surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with Form 3160-4. When requested, samples (cuttings and/or samples)
will be submitted to the Moab Field



VentinqlFlarinq of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf,whichever first occurs, without the prior, written
approval of the Moab Field Office. Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered shut-in until the gas can be captured or approval
to continue the venting/flaring as uneconomic is granted. In such case, compensation to the
lessor (BLM)shall be required for that portion of the gas that is vented/flared without approval
and which is determined to have been avoidably lost.

Produced Water- An application for approval of a permanent disposal method and location will
be submitted to the Moab Field Office for approval pursuant to Onshore Oil and Gas Order No.7.

Off-Lease Measurement, Storaqe, Comminqlinq- Prior approval must be obtained from the Moab
Field Office for off-lease measurement, off-lease storage and/or commingling (either down-hole
or at the surface).

Pluqqinq and Abandonment- If the well is completed as a dry hole, plugging instructions must be
obtained from the Moab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) will be filed with the Moab Field Office
within thirty-daysfollowing completion of the well for abandonment. This report will indicate
where plugs were placed and the current status of surface restoration. Upon completion of
approved plugging, a regulation marker will be erected in accordance with 43 CFR 3162.6. Final
abandonment will not be approved until the surface reclamation work required by the approved
APD or approved abandonment notice has been completed to the satisfaction of the Price Field
Office or the appropriate surface managing agency.

TABLE 1
NOTIFICATIONS

Notify Rich McClure (435-259-2127) or Jack Johnson (435-259-2129) of the BLM Moab Field
Office for the following:

2 days prior to commencement of dirt work, construction and reclamation (McClure);

1 day prior to spud (Johnson);

50 feet prior to reaching the surface casing setting depth (Johnson);

3 hours prior to testing BOPs (Johnson).

If the people at the above numbers cannot be reached, notify the Moab Field Office at 435-259-
2100. If unsuccessful, contact the person listed below.

Well abandonment operations require 24 hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained by calling the Moab Field Office at
435-259-2100. If approval is needed after work hours, you may contact the following:

Eric Jones, Petroleum Engineer Office: 435-259-2117
Home:



DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: RUNNING FOXES PETROLEUM INC

Well Name: CP 1-5A

Api No: 43-019-31488 Lease Type: FEDERAL

Section 01 Township 21S Range 23E County GRAND

Drilling Contractor PROPETROCO RIG #

SPUDDED:
Date 11/08/06

Time 10:00 AM

How DRY

Drilling will Commence:

Reported by NEIL SHARP

Telephone # (720) 889-0510

Date 11/13/06 Signed



STATE OF UTAH FORM 6

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING

ENTITYACTION FORM

Operator: Running Foxes Petroleum, Inc Operator Account Number: N 2195

Address: 7060 B South Tucson Way

city Centennial

state CO zip 80112 Phone Number: (720) 889-0510

Well i

API Number Well Name QQ Sec Twp Rng County

4301931488 CP 1-5A SESW 1 21S 23E Grand

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

A 9 /5739 11/9/2006 & 0G
Comments:

wellAPI
Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

wellA3PI
Number Well Name QQ Sec Twp Rng County

,
Action Code Current Entity New Entity Spud Date Entity Assignment

e Number Number Effective Date

Comments:
RECEIVED
NUVIÉ24

ACTION CODES: DIVOF
A - Establish new entity for new well (single well only) Neil D. Sharp OIL,GAS&MINING
B - Add new well to existing entity (groupor unit well) Name (Please Print)

C - Re-assign well from one existing entityto another existing entity (
D - Re-assign well from one existing entityto a new entity S ...

-----

E - Other (Explain in 'comments' section) Geologist / ///' ó Š
Title D/e



Daily Drilling Report
Operator: Running Foxes Petroleum Location: SE SW Coord.: 590 FSL & 1530' FWL

Well Name: CP 1-5A County: Grand State: Utah Sec. S1
Project Area: CiscoSprings API #: 43-019-31488 Twp: 21S
Spud Date: 11/9/2006 Rge: 23E

Field: Greater Cisco Logging Geologist: Greg Bratton GL Elev: 4490' KB: 4500'

Drilling Contr: Propetroco, Inc. Toolpusher: Teny Leach
Surf. Casing: 8 5/8" Set @: 120' Cement Date:

Surf. Bit: 11" Out @: 120' Hole size: 6 1/4"
Bit #1: 6 1/4" hammer bit In @: 120' Drilling fluid: air
Bit #2: In @: Mud Pumps: N/A
Bit #3: In @:

Dalm Start Depth End Depth Ft. Drilled
11/13/06 142' 542' 400'

OPERATIONS
Drillers onsite at 7:30am. Drillers had to fix hammer on the bit and drillingstarted at 10:30am. Drilling ceased
at Spm. Drilling will restart 7:30-8am tomorrow morning.

Time Depth Bit Weight Pump PSI Pump SPM Table RPM Mud Weight Viscosity

Mud/Chemicals Mixed:

N/A

Formation Entmed Depth Units Gas Core Run From To Recover

Mancos

Desorption Samples From To

OIL SHOWS DESCRIPTION

RECEIVED
DECO52006

Comments DN.0\GIL,GAS&MININ(

CP



Daily Drilling Report
Operator: Runninq Foxes Petroleum Location: SE SW Coord.: 590' FSL & 1530' FWL

Well Name: CP 1-SA County: Grand State: Utah Sec. S1
Project Area: CiscoSprings API #: 43-019-31488 Twp: 21S
Spud Date: 11/9/2006 Rge: 23E

Field: Greater Cisco Logging Geologist: Greq Bratton GL Elev: 4490' KB: 4500'

Drilling Contr: Propetroco, Inc. Toolpusher: Teny Leach

Surf. Casing: 8 5/8" Set @: 120' Cement Date:
Surf. Bit: 11" Out @: 120' Hole size: 6 1/4"

Bit #1: 6 1/4" hammer bit In O: 120' Drliling fluid: air
Bit #2: 6 1/4" PDC In @: Mud Pumps: N/A

Bit #3: In O:

Data Start Depth End Depth Ft. Drilled
11/14/06 542' 882' 340'

OPERATIONS
Drillers onsite at 7:30am. Drilled to 842' at 2:30pm. Drillers tripped out to change bit from hammer to PDC.

Drilled to 882'. OrificeTest will be taken tomorrow morning. When surface was set on 11/9/06, 42 sacks of
cement were used to cement the pipe.

Time Depth BIt Weight Pump PSI Pump SPM Table RPM Mud Weight Viscosity

Mud/Chemicals Mixed:

N/A

Formation Entered Depth Units Gas Core Run From To Recover

Mancos
Bentontite (b1) 820' 1

Dakota (Kd1) 840' 40

Dakota (Kd2) 860' 160

Desorption Samples Fmm To

OIL SHOWS DESCRIPrz0N RECE IVED
840' - oil sand 840' - solid; consistent dk brown stain; well considted; med grned;

860' - oil sand subrounded; mod sorted; minor odor; mod to bright yellow flur.; mod
streaming cut. Unsure on footage - low amt of sample most likely 2-3ft. 860 DECO52006
spty bwn stain; mod consldted; vry wi srtd; mod porosity; dull flur.; slow
strming cut. DIV.OF0\L,GAS&MINI

Comments
Formation tops are subject to change. 842' - flare(5') 862' - flare(10'). Drilling stopped while still in the Kd2 formation,

which is why no footage is given yet.

CP



Daily Drilling Report
Operator: Running Foxes Petroleum Location: SE SW Coord.: 590' FSL & 1530' FWL

Well Name: CP 1-5A County: Grand State: Utah Sec. S1
Poject Area: CiscoSprings API #: 43-019-31488 Twp: 21S
Spud Date: 11/9/2006 Rge: 23E
Field: Greater Cisco Logging Geologist: Greg Bratton GL Elev: 4490' KB: 4500'

Drilling Contr: Propetroco, Inc. Toolpusher: Terry Leach

Surf. Casing: 8 5/8" Set @: 120' Cement Date:
Surf. Bit: 11" Out @: 120' Hole size: 6 1/4"

Bit #1: 6 1/4" PDC In O: 120' Drilling fluid: air
Bit #2: In @: Mud Pumps: N/A
Bit #3: In @:

Date Start Depth End Depth Ft. Drilled
11/15/06 882' 1378' 496'

OPERATIONS
Drillers onsite at 7:30am. Drilling ended at 5pm.

Time Depth Bit Weight Pump PSI Pump SPM Table RPM Mud Weight Viscosity

Mud/Chemicals Mixed:

N/A

Formation Entemd Depth Units Gas Core Run Fmm To Recover

Mancos
Bentontite (b1) 820' 1
Dakota (Kd1) 840' 40

Dakota (Kd2) 860' 160
Dakota (Kd3) 895' 14

Cedar Mountain (Kcm) 910' 6
Brushy Basin(Jmbb) 1010' 12

Jmbb1 1048' 48
Jmbb2 1088' 1862

Salt Wash (Jsw) 1210' 1779
Jsw1 1292' 1818
1sw2A 1325' 1726

Desorption Samples Fmm To

OIL SHOWS DESCRIPTION

1292' - oil sand 1292' - (no sample) - good oil show; prevalent black oil in pit; prevalent smoke RECE IVED
1325' - oil sand from oil burning on flare as well. Roughly 10-15' thick. 1325' (no sample) -

possihble2ndN .show; dk brown oil; not as prevalent In pit, but observed; DECO52006

Commena
DIV.OFOi.,

GAS&MINING

Formation tops are subject to change. Orifice Test at 882' = 55.2 mcf/day (reflects highest reading-gas quickly went

down after initial burst). Orifice Test at 1118' = 69.5 mcf/day. Water was added at 882'. 1088' - 15' Flare while drilling

through formation. Flare stayed consistent throughout day makingsample collectingimpossible.

CP



Daily Drilling Report
Operator: Running Foxes Petroleum Location: SE SW Coord.: 590' FSL & 1530' FWL

Well Name: CP 1-5A County: Grand State: Utah Sec. S1
Project Area: CiscoSprings API #: 43-019-31488 Twp: 21S

Spud Date: 11/9/2006 Rge: 23E

Field: Greater Cisco Logging Geologist: Greq Bratton GL Elev: 4490' KB: 4500'

Drilling Contr: Propetroco, Inc. Toolpusher: Terry Leach
Surf. Casing: 8 5/8" Set O: 120' Cement Date:
Surf. Bit: 11" Out @: 120' Hole size: 6 1/4"
Bit #1: 6 1/4" PDC In @: 120' Drilling fluid: air
Bit #2: In @: Mud Pumps: N/A
Bit #3: In @:

Data Stat Depth End Depth Ft. Ddiled
11/16/06 1378' 1628' 248'

OPERATIONS
Drillersonsite at 7:30am. Drillers cleared out hole and cleared out gas to a safe level, then tripped the pipe
back into well. Actual drilling started around 10am. Drilling ended at around 4:30pm and tripped out to a safe
level. Possible mud-up could occur in the morning to finish the last 110' to 120'

Time Depth BIt Weight Pump PSI Pump SPM Table RPM Mud Weight Viscosity

Mud/Chemicals Mixed:

N/A

Formation Entered Depth Units Gas Core Run From To Recover

Mancos
Bentontite (bi) 820' 1
Dakota (Kd1) 840' 40
Dakota (Kd2) 860' 160

Dakota (Kd3) 895' 14
Cedar Mountain (Kcm) 910' 6
Brushy Basin(Jmbb) 1010' 12

Jmbb1 1048' 48

Jmbb2 1088' 1862

Salt Wash (Jsw) 1210' 1779

Jsw1 1292' 1818

Jsw2 A 1325' 1726

Summerville(Jsu) 1607' 1153
Desorption Samples From To

OIL SHOWS DESCRIPTION RECE IVED
DECO52006

DN,OFOIL,GAS&MINING
Comments

Orifice Test at 1378' (performed before drilling started in the morning) = 81.6 mcf/day. Orifice Test at 1628' = 44.2

mcf/day. Collected oil sample from pit in the morning. Formation Tops are subject to change.

CP



Daily Drilling Report
Operator: Running Foxes Petroleum Location: SE SW Coord.: 590' FSL & 1530' FWL

Well Name: CP 1-SA County: Grand State: Utah Sec. S1
Project Ama: Cisco Springs API #: 43-019-31488 Twp: 21S
Spud Date: 11/9/2006 Rge: 23E

Field: Greater Cisco Logging Geologist: Greq Bratton GL Elev: 4490' KB: 4500'

Drilling Contr: Propetroco, Inc. Toolpusher: Terry Leach
Surf. Casing: 8 5/8" set O: 120' Cement Date:
Surf. Bit: 11" Out @: 120' Hole size: 6 1/4"

Bit #1: 6 1/4" PDC In @: 120' Ddiling fluld: Mud
Bit #2: In @: Mud Pumps: Gardner Denver 5 1/2" x 8"
BIt #3: In @:

Date Start Depth End Depth Ft. Drilled
11/17/06 1628' 1628' 0

OPERATIONS
Drillers onsite at 7:30am. Drillers mudded up the hole to prepare for Phoenix loggers. Drillers began circulating
well at 2:30pm and stopped circulatingat 4pm. Phoenix attempted to log well at around 5pm, but logging tools
stopped and we unable to break through formation around 840'. Drillers will return monday November 20 to
mud up the well completely and prepare it for loggers in the late afternoon or on Tuesday morning November

21.

Time Depth BIt Weight Pump PSI Pump SPM Table RPM Mud Weight Viscosity

Mud/Chemicals Mixed:

20 sacks of Bentonite gel; 10 sks of polymer;2 sks of caustic; and 1 sk of soda ash

Formation Entered Depth Units Gas Core Run From To Recover

Mancos
Bentontite (bi) 820' 1
Dakota (Kd1) 840' 40

Dakota (Kd2) 860' 160

Dakota (Kd3) 895' 14

Cedar Mountain (Kcm) 910' 6
Brushy Basin(Jmbb) 1010' 12

Jmbb1 1048' 48

Jmbb2 1088' 1862

Salt Wash (Jsw) 1210' 1779

Jsw1 1292' 1818

Jsw2A 1325' 1726

Summerville(Jsu) 1607 1153
Desorption Samples From To

OIL SHOWS DESCRIPTION
RECEIVED
DECO52006

Comments DN.Ut U\L,3AS&MlWING
Orifice Test at 1628' = 58.5 mcf/day(performed before mudding up). Formation Tops are subject to change.

CP



Daily Drilling Report
Operator: Running Foxes Petroleum Location: SE SW Coord.: 590' FSL & 1530' FWL
We!I Name: CP 1-5A County: Grand State: Utah Sec. S1
Project Area: CiscoSprings API #: 43-019-31488 Twp: 21S
Spud Date: 11/9/2006 Rge: 23E
Field: Greater Cisco Logging Geologist: Greq Bratton GL Elev: 4490' KB: 4500'

Drilling Contr: Propetroco, Inc. Toolpusher: Terry Leach
Surf. Casing: 8 5/8" Set @: 120' Cement Date:
Surf. Bit: 11" Out @: 120' Hole size: 6 1/4"
Bit #1: 6 1/4" PDC In O: 120' Drilling fluid: Mud
Bit #2: In @: Mud Pumps: Gardner Denver 5 1/2" x 8"
Bit #3: In O:

Date Start Depth End Depth Pt. Drilled
11/20/06 1628' 1628' 0

OPERATIONS
Drillers continued to circulate the well in order to prepare well for Phoenix Surveys Inc. throughout the day.
Phoenix arrived at 5pm, but were unable to log the well past 900'. Well will be prepared for logging on
November 21, 2006.

Time Depth Bit Weight Pump PSI Pump SPM Table RPM Mud Weight Viscosity

Mud/Chemicals Mixed:

Formation Entemd Depth Units Gas Core Run From To Recover
Mancos
Bentontite (b1) 820' 1

Dakota (Kd1) 840' 40

Dakota (Kd2) 860' 160

Dakota (Kd3) 895' 14

Cedar Mountain (Kcm) 910' 6
Brushy Basin(Jmbb) 1010' 12

Jmbb1 1048' 48

Jmbb2 1088' 1862

Salt Wash (Jsw) 1210' 1779

Jsw1 1292' 1818

Jsw2A 1325' 1726
Summerville(Jsu) 1607' 1153

Desorption Samples Fmm To

OIL SHOWS DESCRIPTION RECE IVED
DECO52006

DN.0FOIL,GAS&MINING
Comments

Formation Tops are subject to change.

CP



Daily Drilling Report
Operator: Runninq Foxes Petroleum Location: SE SW Coord.: 590' FSL & 1530' FWL
Well Name: CP 1-SA County: Grand State: Utah Sec. S1
Project Area: CiscoSprings API #: 43-019-31488 Twp: 215
Spud Date: 11/9/2006 Rge: 23E
Field: Greater Cisco Logging Geologist: Greg Bratton GL Elev: 4490' KB: 4500'

Drilling Contr: Propetmco, Inc. Toolpusher: Terry Leach
Surf. Casing: 8 5/8" Set @: 120' Cement Date:
Surf. Bit: 11" Out O: 120' Hole size: 6 1/4"
Bit #1: 6 1/4" PDC In @: 120' DdllIng fluld: Mud
Bit #2: In O: Mud Pumps: Gardner Denver 5 1/2" x 8"
BIt #3: In @:

Date Start Depth End Depth Ft. DdHed
11/21/06 1628' 1628' 0

OPERATIONS
Drillerscleaned up the well and prepared the well for logging by Phoenix Surveys Inc. at Spm. Electrical logs of
dual induction and density neutron were performed.

Time Depth BIt Weight Pump PSI Pump SPM Table RPM Mud Weight Viscosity

Mud/Chemicals Mixed:

Formation Entered Depth Units Gas Core Run Fmm To Recover
Mancos
Bentontite (b1) 798' 1

Dakota (Kd1) 823' 40

Dakota (Kd2) 835' 160

Dakota (Kd3) 880' 14

Cedar Mountain (Kcm) 894' 6
Buckhorn 995' 12

Brushy Basin(Jmbb) 1006' 12

Jmbb1 1040' 48

Jmbb 1b 1080' 1862

Jmbb2 1132' 1842

Jmbb3 1186' 1798

Jmbb3b 1274' 1685

Salt Wash (Jsw) 1292' 1818 Desorption Samples From To
Jsw 1 1318' 1726

Jsw2 1388' 1194

Jsw3 1416' 1250

Jsw4 1510' 1189

Summerville(Jsu) 1607' 1153

OIL SHOWS DESCRIPrzON RECE IVED
DECO52006

DN.0F0\\, GAS&MiN\NG
Comments

42 sacks of cement were used to set surface pipe of 120'. 20 sacks of bentonite gel; 10 sacks of polymer; 2 sacks of
caustic; and 1 sack of soda ash were used to initially mud up the hole on November 17. Greg Simonds collected logs
from Phoenix Surveys Inc.

CP



Daily Drilling Report
Operator: Runninq Foxes Petroleum Location: SE SW Coord.: 590' FSL & 1530' FWL

Well Name: CP 1-SA County: Grand State: Utah Sec. S1
Project Area: CiscoSprings API #: 43-019-31488 Twp: 21S

Spud Date: 11/9/2006 Rge: 23E

Field: Greater Cisco Logging Geologist: Greg Bratton GL Elev: 4490' KB: 4500'

Drilling Contr: Propetmco, Inc. Toolpusher: Terry Leach

Surf. Casing: 8 5/8" Set @: 120' Cement Date:

Surf. Bit: 11" Out @: 120' Hole size: 6 1/4"
BIt #1: 6 1/4" PDC In @: 120' Drilling fluid: Mud
Bit #2: In @: Mud Pumps: Gardner Denver 5 1/2" x 8"
Bit #3: In @:

Date Start Depth End Depth Ft. Drilled
11/22/06 1628' 1628' 0

OPERATIONS
4 1/2" Production casing was run to TD; 1628'. Well was cemented with sacks of cement.

Time Depth Bit Weight Pump PSI Pump SPM Table RPM Mud Weight Viscosity

Mud/Chemicals Mixed:

Formation Entered Depth Units Gas Core Run From To Recover
Mancos
Bentontite (b1) 798' 1

Dakota (Kd1) 823' 40

Dakota (Kd2) 835' 160

Dakota (Kd3) 880' 14

Cedar Mountain (Kcm) 894' 6
Buckhorn 995' 12

Brushy Basin(Jmbb) 1006' 12

Jmbb1 1040' 48

Jmbb lb 1080' 1862

Jmbb2 1132' 1842

Jmbb3 1186' 1798

Jmbb3b 1274' 1685

Salt Wash (Jsw) 1292' 1818 Desorption Samples From To
Jsw 1 1318' 1726

Jsw2 1388' 1194
Jsw3 1416' 1250

Jsw4 1510' 1189

Summerville(Jsu) 1607' 1153

OIL SHOWS DESCRIPTION RECEIVED
DECO52006

DN.0Fn\ GAS&MIN\NG
Comments

CP



a0-4 UNITED STATES
DEPARTMENT OF THE INTERIOR FORM APPROVED

BUREAU OF LAND MANAGEMENT
OMBNO.1004-0137

Expires:March 31,2007
WELLCOMPLETION OR RECOMPLETIONREPORTANDLOG 5. LeaseSerialNo.

/ UTU-17309

la. TypeofWell OilWell $Gas Well Dry Other 6. If Indian,AllotteeorTribeName

b. Typeof Completion: NewWell O WorkOver CDeepen PlugBack Diff Resvr.,

Other 7 Unitor CA Agreement Nameand No.

2. NameofOperator Running Foxes Petroleum 8. LeaseNameand WellNo.
CP 1-5A

3. Address 7060 B South Tucson Way 3a Phone No. (include area code) 9. AFIWellNo.
720-889-0510 43-019-31488

4. Locationof Well(Report locationclearly and inaccordance with Federal requirements)* 10. Fieldand Pool,or Exploratory

Atsurface 590' FSL & 1530' FWL SE SW
Greater Cisco

11. Sec.,T., R., M.,on Blockand

At topprod. interval reported below Same as above Surveyor Area SI T21S R23E

12 Countyor Parish 11 State
At totaldepth Same as above Grand UT

14. DateSpudded 15. Date T.D.Reached 16. DateComplete 2006 17. Elevations (DF,RKB,RT, GL)*

11/09/2006 11/17/2006 OD & A Read p 4490' GL

18. Total Depth: MD 1628' GL 19. Plug BackT.D.: MD TèpthBridgePlug Set: MD

TVD TVD TVD

21. TypeElectric jOther MechanicalLogsRun (Submitcopy ofeach) 22. Was well cored? No Yes (Submitanalysis)
Was DSTrun? No Yes (Submitreport)

Density Induction (Phoenix Surveys) DirectionalSurvey? No Des (Submitcopy)

21 Casing and Liner Record (Report all strings set in we/I)

Hole Size Size/Grade Wt. (#lft.) Top(MD) Bottom(MD) Stage Cementer Noe
of

SCke
m

S1 ol. CementTop* Amount Pulled

11" 8 5/8" 24#lft. Surface 120' 42 sacks Surface

JS5 G Class
6 1/4" 4.5" 10.5#/ft. Surface 1628' 72 Sacks 770'

J5 G Class

X Tubing Record
Size Depth Set(MD) Packer Depth (MD) Size Depth Set(MD) Packer Depth (MD) Size DepthSet(MD) Packer Depth (MD)

25. ProducingIntervals þ /yg 26. PerforationRecord
Formation Top Bottom Perforated Interval Size No.Holes Perf. Status

A) K Dakota 798' 886' 846'-858' .25 e 4 per foot Open
B) J Brushy Basin 1006' 1256' 1088'-1090' .25 e 4 per foot Open
C)
D)
27. Acid,Fracture,Treatment, CementSqueeze,etc.

Depth Interval Amount and Typeof Material
846'-858' GL 500 gallons of 7.5% HCL for 25 minutes

28. Production - IntervalA
Date Filst Test Hours Test Oil Gas Water OilGravity Gas ProductionMethod
Produced Date Tested Production BBL MCF BBL CorrAPI Gravity

Choke TbgPress. Cs8- 24Hr Oil Gas Water Gas/Oil Well Status
Size F1wg. Press. Rate BBL MCF BBL Ratio

SI
Shut-In

28a. Production - Interval B
DateFirst Test Hours Test Oil Gas Water OilGravity Gas Production Method
Produced Date Tested Production BBL MCF BBL Corr.API Gravity

Choke Tbg.Press. Csg. 24 Hr Oil Gas Water Gas/Oil WellStatus
Size Flwg. Press Rate BBL MCF BBL Ratio

SI * BECENED
*(See instructions and spaces for additional data on page 2)

FEB22 2007

DN,OF0\L,GAS&



28b.Production- IntervalC
DateFirst Test Houls Test Oil Gas Water ÖilGravity Gas ProductionMethod
Produced Date Tested Production BBL MCF BBL Cerr.API Gravity

Choke Tbg.Press. Csg. 24Hr Oil Gas Water Gas/Oil Well Status
Size FIwg. Press Rate BBL MCF BBL Ratio

SI

28c. Production- IntervalD
DateFirst Test Hours Test Oil Gas Water OilGravity Gas ProductionMethod
Produced Date Tested Production BBL MCF BBL Car.API Gravity

Choke 1%g.Pitss. Csg. 24Hr Oil Gas Water Gas/0il WellStatus
Size Flwg. Press. Rate BBL MCF BBL Ratio

29. Dispositiœof Gas(Sold,usedforfuel,vented, etc.,

30 SurmuyofFtrousZones(IncludeAquifers): 31. Formation(Iy) Markers

Showall importantzonesof porosityand contents thereof: Coredintervalsandall drill-stem
tests,includingdepthintervaltested,cushionused,timetoolopen, flowingandshut-inpressuæs
andrecoveries.

Formation Top Bottom Descriptions,Contents,etc. Name °F
Meas.Depth

K Dakota 798' GL

K Cedar Mountain 886' GL

J Morrison-Brushy Basin 1006' GL

J Morrison-Salt Wash 1291' GL

J Entrada 1628' GL

32. Additionalremarks (includepluggingprocedure):

Well was swabbed and had gas flares while swabbing. Decided to perform acid job on Dakota sand. Acid job performed and now pumpjack
being hooked up to pump off fluid from acid job. Running Foxes will update Well Completion Report after assessment of pumping well for a
month. Attached is the acid job report from BJ Services.

33. Indicatewhich itemshavebeenattached by placing a check inthe appropriate boxes:

O Electrical/MechanicalLogs(1 fullset req'd.) O GeologicRepos ODST Report ODirectional Survey

O SundryNoticeforpluggingandcementverification O CoreAnalysis 00ther:

34. Iherebycertify thattheforegoingandattached informationiscomplete and correct as determinedfromall available records (see attached instructions)*

Name(please print) Neil D. Sharp Title Geologist

Signature Date JÜ
-----II pi

Title 18U.S.C Section1001and Title43 U.S.C Section1212,make it a crimefor any personknowinglyand willfully 10 make to anydepartmentor agency of the United
Statesany false,fictitiousor fraudulentstatementsor representationsas to any matterwithinitsjurisdiction.

(Continuedonpage 3) (Form3160-4,page



STIMULATION TREATMENTREPORT

Date District Grand Junction F.Receipt 437810223 Customer Running Foxes Petroleum Inc

Lease CP 1-5A Well Name CP 1-5A

Field GREATER CISCO Location 30-208-24E

County Grand State Utah Stage No 1 Well API - API 43019314830000

WELL DATA Well Type: NEW Well Class: OIL Depth TDIPB: 885 Formation: BRUSHY

Geometry Type Tubular Type OD Weight ID Grade Top Bottom Perf Intervais

TUBULAR TBG 2.375 4.7 1.995 0 810 Top Bottom SPF Diameter

TUBULAR CSG 4.5 10.5 4.052 810 846 846 858 4 .38

Packer Type BAKER-32H Packer Depth 810 FT

TREATMENT DATA
LIQUIDPUMPEDAND

Fluid Type Fluid Desc Pumped Volume(Gals) Prop. Description Volume Pumped(Lbs)
CAPACITIES IN BBLS.

TREATMENT FLUID 7.5% HCL 5Ñ NO PROPPANT Tubing Cap. 3

Total Prop Qty: Casing Cap. .5

Annular Cap. O
Open Hole Cap. O
Fluid to Load 0
Pad Volume O

Previous Treatment NA Previous Production NA Treating Fluid 12
Hole Loaded With Treat Via: Tubing gasing nul. Dubing& Anul. Flush 15
Ball Sealers: 0 In_ Q Etages Type Overflush 11.5
AuxiliaryMaterials NA Fluid to Recover 27

PROCEDURE SUMMARY

Time Surface Stuny Sturry Rate
AM/PM Treating Pressure-Psi BBLS. Pumped BPM Comments

STP Annulus Stage Total
17:44 0 0 0 0 0 OPENWELL
17:45 0 0 1 1 6.4 LOAD HOLE
17:46 1425 0 2 | 2 1.3 RATE AND PRESSURE
17:50 617 0 18 ( 18 0 SHUT DOWN
18:02 801 0 15 2 FLUSH
18:09 680 0 0 0 0 SHUT DOWN

RECEIVED
FEB2 22007

DIV.0F0lL,GAS&MINING

Treating Pressure injection Rates Shut in Pressures Customer Rep. JAYRASMUSSEN

Minimum 0 Treating Fluid 2 ISDP 680 BJ ReP- DANIELD BOOTH

Maximum 1800 Flush 2 5 Min. 113 Job Number 437810223

Average Average 10 Min. 55 Rec. ID No.

Operators Max. Pressure 15 Min. Distribution
Final 55 In 10 Min.
Flush Dens. Ib./gal. 8.34

ocort rated an anuar DOT 6 43



Form 3160-5 UNITED STATES FORMAPPROVED
(February2005) DEPARTMENT OF THE INTERIOR EOMi

3 , 007
BUREAU OF LAND MANAGEMENT 5. LeaseSeria1No.

SUNDRY NOTICES AND REPORTS ON WELLS 0167309

Do not use this form for proposals to dri/I or to re-enter an 6. If Indian,Allotteeor TribeName
abandoned we/I. Use Form 3160 - 3 (APD) for such proposals.

SUBMIT IN TRIP LICATE- Other instructions on reverse side. 7. If Unitor CA/Agreement,Nameand/orNo.

1. Type of
ilWellO O GasWellOO O Other 8. WellNameandNo.

CP 1-5A2. NameofOperatorRunning Foxes Petroleum 9. API Well No.
3a. Address 3b. PhoneNo. (include area code) 43-019-314-88-00-00

7060 B South Tucson Way Centennial, CO 80112 720-889-0510 10.Fieldand Pool,or ExploratoryArea
4. LocationofWell (Footage,Sec.,T, R.,M, orSurveyDescnption) Greater Cisco

590' fsl & 1530' fwl S1 T21S R23E 11. Countyor Parish, State

Grand County, Utah

12. CHECK APPROPRIATE BOX(ES)TO INDICATE NATURE OF NOTI REPORT, OR GTHER DATA

TYPEOF SUBMISSION TYPEOF ACTION

Acidize Deepen Production (Start/Resume) WaterShut-Off
Noticeof Intent AlterCasing FractureTreat Reclamation WellIntegrity

SubsequentReport Casing Repair New Construction Recomplete Other
ChangePlans PlugandAbandon TemporarilyAbandon

FinalAbandonmentNotice ConverttoInjection PlugBack WaterDisposal

13. DescribeProposedor CompletedOperation(clearlystateallpertinentdetails,includingestimatedstartingdateof any proposedworkandapproximatedurationthereof.
If theproposalis to deependirectionallyor recompletehorizontally,givesubsurfacelocationsandmeasuredand trueverticaldepthsof allpertinentmarkersandzones.
AttachtheBondunder whichthe work will be perforned or providetheBondNo. on filewith BLM/BIA. Requiredsubsequentreportsmust befiledwithin 30 days
followingcompletionof the involvedoperations. If theoperationresultsina multiplecompletionor recompletionina new interval,a Form3160-4mustbefiledonce
testinghasbeencompleted.FinalAbandonmentNoticesmust befiledonlyafterall requirements, includingreclamation, havebeencompleted,andtheoperatorhas
determinedthatthesite is ready for final inspection.)

This sundry notice is to inform the BLM that Running Foxes Petroleum intends to plug & abandon the aforementioned well. Running Foxes
Petroleum intends to fill both the production casing & surface casing with cement from PBTD to the surface. Surface casing (8 5/8", 24#, J55)
was set at 120' GL & production casing (4.5", 10.5#, J55) was run to 1628' GL. A CIBP was set at 1586' GL. Upon completion of cementing
Running Foxes Petroleum intends to dig around the casing and cut off the first three feet of surface & production casing from ground level.
Afterward a belowground marker, consisting of a metal plate, will be welded on to the remaining casing with all pertinent well information
placed onto the plate. As well, a weep hole will be left on the plate. Once the plate has been welded on to the pipe, it will be buried and the well
pad will be recontoured and seeded to blend in with the natural surroundings. If the BLM deems any other action necessary please inform
Running Foxes Petroleum upon approval of this plugging and abandoning.

COPYSENTTOOPERATOR
Attached: Well Schematic

CC: UT DOGM
initials:

14. I hereby certify that the foregoing is trueand correct
Name (Printed/Typed)

Title Geologist

05/28/2010

THIS SPACE F R FEDERAL OR STATE OFFICE USE

Approvedby Title Date
Conditionsof approval,if any, are attached. Approvalof this notice doesnot warrantor
certifythat theapplicantholdslegal or equitabletitle tothoserights inthesubject lease Office FederalApprovalOfThis
whichwouldentitletheapplicanttoconductoperationsthereon. ACtl00IS SCOSSag
Title 18U.S.C.Section1001and Title43 U.S.C.Section1212,make it a crime forany personknowinglyandwillfullyto maketo any departmetStatesanyfalse,fictitiousor fraudulent statementsor representations as to anymatter withinits jurisdiction.
(Instructions on page 2) kN O2 2¾

DIV.0FOlL,GAS&



CP 1-5A
Lease #: UTU 17309 590' fsl & 1530' fwl

*AIItubing & rods pulled;
Entity #: 15789 SE SW Well to be P&A'd

Sec 1 T21S R23E
Elevation: 4490' GL

43-019-31488

Spud: November 9, 2006 120' of 8 5/8" (24#, J55); 42 sacks of
Complete: November 29, 2006 Class G cement

1628' of 4 ½" (10.5#, JS5); 72 sacks
of Class G cement

Perforations: (Kd2) 846'- 858' GL
(4 spf/25g); Stimulated w/500 gallons
of 7.5% HCL; 3 bbi 5% KCL

*5/1/08: (2nd Acid Job) 495 gallons of
15%HCL, 26.5 bbi 5% KCL, 2.2 BPM
@550#; ISIP-150#; 5 min 0#

Perforations: (Jmbb 1b) 1088'-1090' GL
(4 spf/25 g); 5 bbi of 5% KCL

Zone: K Dakota & J Morrison-
Brushy Basin *5/1/08: (2nd Acid Job) 495 gallons of

15%HCL, 26.5 bbl 5% KCL, 2.2 BPM @
550#; ISIP-150#; 5 min 0#

Total Oil:
Total Gas:
Total Water:
GOR:
API/Gravity: - CIBP plug set @1586' GL

TD: 1679' GL
PBTD: 1628' GL
Open Hole 1628'-1679' GL
Workover TD: 1575'



Form3160-5 UNITED STATES FORMAPPROVED
(February2005) DEPARTMENT OF THE INTERIOR E0

3 , 007
BUREAU OF LAND MANAGEMENT 5. LeaseSerialNo.

SUNDRY NOTICES AND REPORTS ON WELLS UTU17309

Do not use this form for proposals to dri/I or to re-enter an 6. If Indian,AllotteeorTribeName

abandoned we/I. Use Form 3160 - 3 {APD)for such proposals.

SUBMIT IN TRIPLICATE- Other instructions on reverse side. 7. IfUnitor CA/Agreement,Nameand/orNo.

1. Type of
ilWellO O GasWellOO Other 8. WellNameandNo.

CP 1-5A
2. Nameof OperatorRunning Foxes Petroleum 9. API Well No.

3a. Address 3b. PhoneNo. (includearea code) 43-019-314-88-00-00

7060 B South Tucson Way Centennial, CO 80112 720-889-0510 10.Fieldand Pool,or ExploratoryArea

4. LocationofWell (Footage,Sec.,T, R.,M, or SurveyDescnption) Greater Cisco

590' fsl & 1530' fwl S1 T21S R23E 11. Countyor Parish, State

Grand County, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NDII REPORT, OR GIEER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Acidize Deepen Production (Start/Resume) WaterShut-Off
Noticeof Intent AlterCasing FractureTreat Reclamation WellIntegrity

SubsequentReport Casing Repair New Construction Recomplete Other
ChangePlans PlugandAbandon Tempomrily Abandon

FinalAbandonmentNotice ConverttoInjection PlugBack WaterDisposal

13. DescribeProposedor CompletedOperation(clearlystateall pertinentdetails,includingestimated startingdateof any proposedwork andapproximate durationthereof.
If theproposalisto deependirectionallyor recomplete horizontally,givesubsurfacelocationsandmeasuredand true vertical depthsof allpertinentmarkersand zones.
Attachthe Bondunder which the workwill be performedor providetheBondNo. on filewith BLM/BIA. Requiredsubsequentreportsmustbefiledwithin 30 days
followingcompletion of the involvedoperations. If the operationresultsina multiplecompletionor recompletionina new interval,a Form3160-4mustbe filedonce
testinghasbeencompleted.FinalAbandonmentNoticesmustbefiledonlyafterall requirements, includingreclamation, havebeencompleted, andtheoperatorhas
determinedthatthesite isready forfinal inspection.)

This sundry notice is an amendment to a previous P&A sundry sent to the BLM dated 05/28/2010. Running Foxes Petroleum requests that the
previously approved procedure from the aforementioned sundry be disregarded and consider the following procedure as Running Foxes
Petroleums finalized plan for plugging this well.

Running Foxes Petroleum intends to set a CIBP at 1038' GL. Afterwards a 35 foot column of cement will be set on top of the CIBP. A second
CIBP will then be set at 816' GL. Afterwards a 35 foot column of cement will be set on top of the CIBP{Water will be placed in between the two
plugs). A third CIBP or wiper plug will then be set at 170' GL (Water will be placed in between the two plugs). The production casing will then
be perforated at 160'-162' GL in order to access the backside of the production casing. Cement will then be pumped into the production annulus
via a coiled tubing rig or pulling unit until cement is circulated to surface and holds. Upon completion of cementing Running Foxes Petroleum
intends to dig around the casing and cut off the first three feet of surface & production casing from ground level. Afterward a belowground
marker (consisting of a metal plate) will be welded on to the casing stub with all pertinent well information placed onto the plate (a weep hole
will be left on the plate). Once the plate has been welded on to the casing stub, it will be buried and the well pad will be prepared for
reclamation. If the BLM deems any other action necessary please inform Running Foxes Petroleum upon approval of this plugging and
abandoning.

COPYSENTTOOPERATOR
Attached: Well Schematic CC: UT DOGM

14. I herebycertify that the foregoing is true and correct
Name (Printed/Typed) Initiais:

Signam

Neil D. Sharp Title Geologist

07/21/2010

pprovedby

OR FEDERAL OR STATE OFFICE USE

Date
Conditionsof approval,if any, are attached. Approval of this notice doesnot warrant or Federa ApprovalfThis
certifythat theapplicantholds legal or equitabletitle to thoserights in the subject lease Office GM ActionisNecessarwhich would entitletheapplicantto conductoperations thereon.
Title 18U.S.C.Section1001and Title43 U.S.C.Section1212,make it a crime for any personknowinglyand willfullyto maketo any departmentor agency of the United
Statesany false,fictitiousor fraudulent statementsor representationsas to an at

(Instructions on page 2)Ã-(NC Swgg JUL28 2010
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CP 1-SA
Lease #: UTU 17309 590' fsl & 1530' fwl

*AIItubing & rods pulled;
Entity #: 15789 SE SW Well to be P&A'd

Sec 1 T21S R23E
Elevation: 4490' GL

Spud: November 9, 2006 43-019-31488
Complete: November 29, 2006

Surface: 120' of 8 5/8" (24#, J55); paa y go
42 sacks of Class G cement

Propose set CIRP or wiper plug @170' GL

Production: 1628' of 4 ½" (10.5#,
J55); 72 sacks of Class G cement x

*Top of Cement at 750' GL

. . . 35' column of cement on top of CIDP
Water filling casing in between plugs

Propose set ClBP @81Œ GL

Perforations: (Kd2) 846'- 858' GL
(4 spf/25g); Stimulated wl500 gallons of 7.5%
HCL; 3 bbi 5% KCL

*5/1/08: (2nd Acid Job) 495 gallons of
15%HCL, 26.5 bbi 5% KCL, 2.2 BPM @550#;

35' column of cement on top of ClBP ISIP-150#; 5 min 0#

Propose set CISP @1038' GL

Perforations: (Jmbb 1b) 1088'- 1090' GL
(4 spf/25 g); 5 bbi of 5% KCL

Zone: K Dakota & J Morrison-
*5/1/08: (2nd Acid Job) 495 gallons of

Brushy Basin - 15%HCL, 26.5 bbi 5% KCL, 2.2 BPM @550#;
ISIP-150#; 5 min 0#

Total Oil:
Total Gas:
Total Water:
GOR:

- - CIBP plug set @1586' GLAPI/Gravity:

TD: 1679' GL
PBTD: 1628' GL

Open Hole 1628'-1679' GL
Workover TD: 1575'



Fonn 3160-5 UNITED STATES FORMAPPROVED
(February2005) DEPARTMENT OF THE INTERIOR E0 301,

007
BUREAU OF LAND MANAGEMENT 5. LeaseSerialNo.

SUNDRY NOTICES AND REPORTS ON WELLS UTU17309

Do not use this form for proposals to dri/I or to re-enteran 6. IfIndian,AllotteeorTribeName

abandoned well. Use Form 3160 - 3 (APD) for such proposals.

SUBMIT IN TRIPLICATE- Other instructions on reverse side. 7. IfUnitorCA/Agreement,Name and/orNo.

l. Type of 11
/ OilWellO O GasWellOO Other 8. WellNameandNa

CP 1-5A
2. NameofOperatorRunning Foxes Petroleum 9. API Well No.

3a Address 3b. PhoneNo. (includearea code)
43-019-314-88-00-00

7060 B South Tucson Way Centennial, CO 80112 720-889-0510 10.Field and Pool,or ExploratoryArea

4. LocationofWell (Footage,Sec.,T, R.,M, or SurveyDescription) Greater Cisco

590' fsl & 1530' fwl S1 T21S R23E
11. Countyor Parish, State

Grand County, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NGIIŒ, REPORT, OR GTHER DATA

TYPE OF SUBMISSION . TYPE OF ACTION

Acidize Deepen Production (Start/Resume) WaterShut-Off
Noticeof Intent AlterCasing FractureTreat Reclamation WellIntegrity

SubsequentReport Casing Repair New Construction Recomplete Other
ChangePlans PlugandAbandon TemporarilyAbandon

FinalAbandonmentNotice Convertto Injection PlugBack WaterDisposal

13. DescribeProposedor CompletedOperation(clearlystateall pertinentdetails,includingestimated starting dateof any proposedwork andapproximate durationthereof.
If the proposalisto deependirectionallyor recomplete horizontally,givesubsurfacelocationsandmeasuredand truevertical depthsof allpertinentmarkers andzones.
Attachthe Bondunder which the work will be performedor providetheBondNo. on filewithBLM/BIA. Requiredsubsequentreportsmust befiledwithin 30 days
followingcompletionof the involvedoperations.If theoperationresults in a multiple completionor recompletionina new interval,a Form3160-4must befiledonce
testinghas beencompleted.FinalAbandonmentNoticesmustbe filedonlyafter all requirements, includingreclamation, havebeencompleted, andthe operatorhas
determinedthatthe site isreadyforfinal inspection.)

This sundry notice is an amendment to a previous P&A sundry sent to the BLM dated 05/28/2010. Running Foxes Petroleum requests that the
previously approved procedure from the aforementioned sundry be disregarded and consider the following procedure as Running Foxes
Petroleums finalized plan for plugging this well.

Running Foxes Petroleum intends to set a CIBP at 1038' GL. Afterwards a 35 foot column of cement will be set on top of the CIBP. A second
CIBP will then be set at 816' GL. Afterwards a 35 foot column of cement will be set on top of the CIBP (Water will be placed in between the two
plugs). A third CIBP or wiper plug will then be set at 170' GL (Water will be placed in between the two plugs). The production casing will then
be perforated at 160'-162' GL in order to access the backside of the production casing. Cement will then be pumped into the production annulus
via a coiled tubing rig or pulling unit until cement is circulated to surface and holds. Upon completion of cementing Running Foxes Petroleum
intends to dig around the casing and cut off the first three feet of surface & production casing from ground level. Afterward a belowground
marker (consisting of a metal plate) will be welded on to the casing stub with all pertinent well information placed onto the plate (a weep hole
will be left on the plate). Once the plate has been welded on to the casing stub, it will be buried and the well pad will be prepared for
reclamation. If the BLM deems any other action necessary please inform Running Foxes Petroleum upon approval of this plugging and
abandoning.

COPYSENTTOOPERATOR
Attached: Well Schematic CC: UT DOGM

14. I herebycertify that the foregoing is true and correct
Name (Printed/Typed) Initlâls.

Signa

Neil D. Sharp Title Geologist

07/21/2010

S SPACE FOR FEDERAL OR STATE OFFICE USE

Approved Title Date
Conditionsof approval, if any, are attached. Approvalof this notice does not warrant or FederalApprovalOfThis
certify that the applicantholds legal or equitabletitle to thoserights in the subject lease Office ACli0t!IsNecessarywhich would entitlethe apphcantto conductoperationsthereon.
Title 18U.S.C.Section1001and Title43U.S.C.Section1212,make it a crime for any personknowinglyand willfully to maketo any departmentor agency ofthe United
Statesanyfalse,fictitiousor fraudulent statementsor representations as to an hat

(Instructions on page 2)

y & (ce JUL26 2010
DIV.0FOIL,GAS&



CP 1-5A
Lease #: UTU 17309 590' fs! & 1530' fwl

*AIItubing & rods pulled;
Entity #: 15789 SE SW Well to be P&A'd

Sec 1 T21S R23E
Elevation: 4490' GL

Spud: November 9, 2006 43-019-31488
Complete: November 29, 2006

Surface: 120' of 8 5/8" (24#, J55); _ Propose perf at 160'-162' GL (2 sµfl137 "/129)
42 sacks of Class G cement illllllt Propose set CISP or wiper plug @ 170' GL

Production: 1628' of 4 ½" (10.5#,
J55) 7p2s

ent a

75ss G ceme x

35' column of coment on top of CISP
Water filling casing in between plugs

Propose set CIBP @ 816' GL

Perforations: (Kd2) 846'- 858' GL
(4 spf/25g); Stimulated wl500 gallons of 7.5%
HCL; 3 bbl 5% KCL

*5/1/08: (2nd Acid Job) 495 gallons of
15%HCL, 26.5 bbi 5% KCL, 2.2 BPM @550#;

35' column of cement on top of CISP ISIP-150#; 5 min 0#

Propose set CIBP @ 1038' GL ---- e

Perforations: (Jmbb 1b) 1088'- 1090' GL
(4 spf/25 g); 5 bbi of 5% KCL

Zone: K Dakota & J Morrison-
*5/1/08: (2nd Acid Job) 495 gallons of

Brushy Basin 15%HCL, 26.5 bbi 5% KCL, 2.2 BPM @550#;
ISIP-150#; 5 min 0#

Total Oil:
Total Gas:
Total Water:
GOR:
APl/Gravity: - CIBP plug set @1586' GL

TD: 1679' GL
PBTD: 1628' GL

Open Hole 1628'-1679' GL
Workover TD: 1575'
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