
STATE OF UTAH FORM 3

DEPARTMENT OF NATURAt RESOURCES
DIVISION OF OIL, GASANDMINING AMENDED REPOW

UtigNight changes)

APPLICATION FOR PERMIT TO DRILL

w ave or wo-e< DRILL REFNTER DF EPEN
n•¾« onti os TTtu wuE

a ryPt tw WEL OIL M CAS O OTHEN SINGl F ZONE mn RPtBONE O 3 INITon A AGAEi M>NTNNak

1 MMCP NATOft • & MA ww wwÆR

TIDEWATER OIL & GAS, LLC Federa 7-34-2122

> axwess > orama or we or vou•«ma 24
1645 COURT PL #301 DENVER CO 80202 (303) 468-0656 y gy 6 gy
a OCATIONOFWELL pix3TAGE T OTH SECTION fGesNSTP ItANGI

avannexec 826 FSL 195 FEL SWSE 7 21S 22E
4, rm>mo nove 626 FSL 1 FEL /

14 Dis1Auct ut as FS Ale3 Oskwcm rutar NEARESI TOW9e OR «l¶T Off& 12 COUNI ¥ 13 STATO

30 MI EAST OF THOMPSON SPRINGS ON SERVICE ROAD AND 3 MI N ON PION RD GRAND
16 DIFITANCálu NEN1EAT PHOP€RTY ON LEA$L LINF (gT) 15 NUMSER (P ACNES W FASE *? YJMBER O' ACRES AdmiCNED 10 THISWLIL

626' 2541.5 160

ta Disraers 10 NEAltasT am emot umG.couPtETED. ON 's POOPOSED 3CR W :9 90MD alN

a.woro rCA) ON HOS CAGE f($$

5 Mi 5,500 FEDERAL
2L CLEVATIONS(SHOW WHET%R OF. RT GM. PTC I; 22. AWHOXiWATie DATEWORA WILL STAR P 25 ESTIMATEDDUNATION:

4918' GL 8/1/2006 14 DAYS

PROPOSED CAslNG ANDCEMENTING PROGRAM

Ih/€ OF HOLá CABRiß W2E, GRAuk, ANDWCicelT PEft (OQi SCT1tNO OCKH CEMENTTyve, QUANTilY. YIELD.AND SLURRY Ng|GliT

12.25 8 5/8 J55 23 500 PREM LITE 125 SX 2.28 CF/SX 12 PPG

TYPE Ill 100 SX 1 41 CF/SX 14 5 PPG

7 7/8" 5 1/2 J55 15.5 5.500 50-50 POZ 370 SX 1.41 CF/SX 13 5 PPG

ATTACHMENTS

VEftFY THE atxiOWERL ANEATTACMPO IN ACCONDIhNCEimin ut ufAN04 MID SAs CcelstNVArtom golana nuLES

WEL wt Af OR tone WAnfD BY UCligif Um Œt Epp;INE rw (XJtiP.£TE tWiiL.MiG Mt A00

O ww..exor-osor...--....mov--sem --sen women otewas seensos..co-omca ssantuca-ov..a.

R.E KN AGENT

saa
6/24/2006

Siste ese onpy

o ate DIVOF OIL, GAS &



Range 22 East ¥.°9.1°:Ot10n
wCs deterrnir.ed using a Trinbie 5700

GPS survey grade unit,(SS9°57E
- 5125.569 Basis of Bearing:

he Bosis of Beoring is GPS Mecourod

LO Bearin :
Georings in icoted are per the reco dec >lot obicised

from the U.S. and office.
Basis of Elevation:
Boeie of Elevotion of 4757°

being at the Southeast Section
Corner of Section 7. Townsmp 21 South. Range 22 Ecs:.
Soft Loke Bose and Meridien, cs snose on :-e C-escert JunchonQueerongle 7.5 minute series moe

-- ---- -- ---~ ---~¯~¯¯¯ Description of Loco.fiott
Propose¢ Dri4 Hole locoted in the SW/4 SE/^ of Section 7,
T215. R22E, S.L.B.&M., being 626.35 North and 195LOS' West
from the Southeast Section Corner of Section 7. T21S, R22E.
Soft Loke Base & Meridion.

Surveyor's Certificate
I, Albert J. Spensko, a Registered Professional
Land Surveyor, holding Certificate 146652

- -- - - -- -- -- - E State of Utah, do hereby certify that the
5 information on this drawing ¡sc true ced

accurate survey based on data of record and
was conducted under my personal direction
and supervision as shown hereon.
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TIDEWATER OIL & GAS COMPANY LLC
1645 Court Place, Suite 301 Denver, Colorado 80202 (303) 468-0656

06/27/2006

Bureau of Land Management
Moab Field Office

82 East Dogwood
Moab. Utah 84532
Phone: (435) 259-2/00
Far: (435) 259-2106

Mr. McClure,

Tidewater Oil & Gas, LLC's Federal statewide bond # is -UTB-000211.

Thank you for assistance in this matter.

Thank You,
e rO Company, LLC

Roger Knight



Pinnacle Federal 7-34-2122
SWSE Scc 7. T2 IS. R22E
626 FSL 1951 FLI.
Elevation -

4760.8° grouai level
Tidewater Oil & Gas, LLC

James Jones. Manager
645 Court PL Ste 301

Denver, Co. 80202
303-468-0656

Pinnacle Federal 7-34-2122

ÇontactPhone Numgr
R.E. Knight - 303-808-5672

Lease Type
Federal Lease - I TIIJ-82570

Water Rights
Water used for drilling and completion operations will be purchased fromthe City of Cisco o
The City of Thompson Springs for this project.

Estimated Formation Tops
Mancos - sulface
Dakota silt - 2700
Dakota sarxistone 2870
Morrirpon- 3120
Mogh TorxNe N20
Carmel 4270
Navaio 4410
TD = 5500

Any anticipated water would be covered by the surface casing set at



Pianacle Federal 7-34-2122
SWSE Sec 7. T21S. R22E
626 FSL 1951 FEL
Elevation = 4760.8' ground levc]

Drilling Program

1. Movc in. Rig up

2. Drill and cemem conductor pipe to 12'. Cement pipe with cement to surface. Wait on
cement for 12 hours.

3. Drill 12 ½" hole to ±500 ft. using air/mist/fresh watcr system. Take directional survey at
250' and at 500'. Rig up mud logging equipment. Samples will be taken every 15' l'rom
surthee casmg to total depth.

4. Run surface pipe to ±500 ft. Cement casing in hole from TD to surface. Swtace Ploe:
Lead =125 ex,287 ef,51 bbt Prem lite +8% bentonite +2% cc+.25 #lax celloflake. 2.28 ef/sx.11

coa Tail = 100 sx. 141 ef. 25 bbl. Tvoe 111+ .5 #Isx celloflake + 2% CC. 1.41 efisx, 14.5 coe

5. Wait 12 hours on cement. Install casing head.

6. Rig up BOPE equipment. Test BOPsto 2000 psi. Test casing to 1500 psi. Rig up mud
logging equipment. Samples will be taken every I5' from surface casing to total depth.

7. Drill 6 ½" hole from 500' to 4800' using air! air mist. Take deviation survey every 250'.
Use low solids dispersed mud if required. Drill hole to match casing length.

8. Circulate hole with a low solids dispersed mud. Run Resistivity kag, Gamma Ray, Ncutron
Log, Sonic and Dip Log from total depth to surface casing.

9. Run production casing to TD. Cemem casing from TD to surface casing with 480 cubic fee
of Class G cement with 5% gel, 4% Cello flakes, 2% CaCl. Land casing with Model R casink
bead.

10. Rig down. Move rie ofF



Pinnacle Federal 7-34-2122
SWSE See 7. T21S, R22E
626 FSL 1951 FEL
Elevation - 4760.8' ground level

Well Equipmentand Procedures
Anticipated Waterdseasinglormations
Surface casing set and cememed to

500~ will isolate and protcet any potential Iresh water zores
encountered. Any other water or hydrocarbon bearing zones below 500' will be isolated with
casing and cement when the well is cased.

Pressure Çÿatrol(quiptnent
Wen will utilize a 3000 psi BOP. The BOP will have a pipe rams. blind rams and a hydril A
rotating head will be utilized while drilling with air. All ROPs will be tested to 3000 psi when
the equipment is installed and if the integrity of the pressure control system is compromised
during drilling operations.

Casing Program
Casing
Run guide shoe and filbup collar onc joint above bottom. Install centralizers on every other
jointof casing. Add centralizer across all productive zones.
Surface pipe 8 5/8", 24 #!ft, JSS
Production - 5 ½". 15 #lft 155

Cementint
Surface pipe will be cemented to surface using redi-mix cement or Surface Pipe: Lead
-125 sx, 287 ef, 51 bbl, Prem lite +8% bentonite i2% cc+.25 #/sx cello flake, 2.28 ef/sx,12

ppg Tail = 100 sx, 141 ef, 25 bbl. Type 111+.5 #|sx cello flake + 2% CC, 1.41 cfisx. 14.5

PPL

Production string will be cemented fvom TD to Surface pipe using Production Casing: Lead
371 sacks (50:50) Poz (Fly Ash):Type 1TiCement + 0.2% bwoe R-3 + 0.7% bwoc F1,62 +

1% bwoc Saxiium Metasilicate e I gals/100 sack FP-13L + 68.1% Fresh Water, 13.5
ppg. 1.4l_cf/sx. Centralizers will be run on bottom 3 joints & across any potential producing
zone. Cement volumes to be confirmed from logs. Fifty percent excess will be included in
calculations. All potential producing zones will be covered with cement.

Circulating Medium
The well will be drilled utilizing air or air mist to top of Dakota. At that point a nondispersed,
low solids 9.0 ppg mud will be used in the well. Adequate weight material will be on location
to be able to contain any unforeseen formation pressures during tbc drilling operations.

Viscosity will be maintained at 40 for logging.

A gellsoda ash (no caustic) mud with Drispac-R, use about 7-10 #/DBL GEL & Pac to get a
32-34 funnel vis. A MT, around 10-12 will be programmed. 2¾ CaC1 will be used for shalc
inhibition. Additional inert. rum-toxic additives could be utilized if conditions



Pinnacic Federal 7-34-2122
SWSE See 7, T2 i S. R22F
626 FSI. 1951 FEL
Elevation - 4760.8' ground level

Weu Testing
hind Logging
An on-site geologist will be on location from surface to total depth. Take sampies coery 15
feet while drilling. Hydrocarbonmonitoringand detection equipment will bcutilized during
drilling operations.

Lozzina Prograsn
3te well will bc logged fromTD to surface casing with a Resistivity log, Gamma Ray log am
Cornpensated Neutron Log.

Deviation
fake deviatwn survey evcry 250 . Maximum change will be 2° between surveys. This will b
a vertical wolL

Anticipated Pressures & Potentisi hazardous conditions
Anticipated formation pressures will bc under hydrostatic gradient Expected bot:ox bate
pressure is estimated to be 1500 psi.

No abnormal pressures or temperatures are articipated.

No hydrogen sullide gas is antierpated.

Adequate weight material will be on locationto be able to contain anyunforeseenformation
pressures during the drilling



UT-060-3160-1
Marco.20Ci

Bureat of Land Management
Pace, Moab and Monticello Feld Offices. Utah

Application for Permit to Orill
On-Site Inspection Checklist

Company Tidewater Oi!& Gas. LLC Weli No Federai 7;¾l22

Location Sec _7 , T.215 , R 224
,

Lease No. UTU42570

On-Site inspection Date
_

MAY 17106

Alt operations wdi be conducted in such a manner that fui compliance is made with applicaba hws,
regulations (43 CFR § 3100 &43 CFR § 3160). Onsbore Oil and Gas Orders, theapproved plan ofoperations
and the conditions of approval. The operator is fullyresponsible for the actionsof his subcontractors A copy
of these conditions willbe fumished to the field representative to ensure compliance.

A DRIL,LINGPROGR/W

1 SurfaçeFormpçienand M Fermation Tops
Mance sultage
pakqlgsilt4790
pakets sandgtone2079
Morrigen - 3120
Moeþ Tenque )$20
Carnigi 4270
Navag 4410

2 Eslimpted Death at Which Oil,Gas.Water or OtherMineralBeannaZonesare Exoected to
be Engountergd

Death/Formation
Expected OilZones: Dekola sandstong2870. Morrison- 3120. Moab Tongue 3820.
Çprmgi4270, Naup¢4419

Expected Gas zones
Expected Water Zones:

Expected Mineral Zones

AII fresh water and prospectively valuable minerals encountered during drilling will be
recorded by depth and willbe cased and cemented. When possible, water flow rates willbe
measured and sampleswill be takenand analyzed with the results being submitted to BLM.
Al oil and gas shows will be to determine commercial



3. Pressure Control Eguipment -include schematics of the BOP and choke manifold, and
descobe testing procedures

3000 pel BOP
All BOP rams wm be tested to 2000 psi All valves and the choke mantfold wdI

almbe teggd to_2000 pst

P WiltiëTOTisist-Order No. 2.
Pressure tests of the surface casing and ai BOP eauioment ootentiallvsubiect to pressure
wolbe conducted before dnikog the surface casmg shoe. Blowout preventer controis wWIDe
instaled poor to dniling the surface casing shoe and will remam in use untu the med s
completed or abandoned Ram preventers shall be inspected and operated each top (no
more than once a day is necessary), and annular preventers shall be inspected and operated
weekly to ensure good mechanical working order. These inspections shall be recorded in the
drilling log and in the daily drilling report

4 Casano Program andAuxiluiry Egesoment Anclude casang size, weight, grade. thread and
coupling, sethng depth and condibon (new or acceptably recorwiitioned)

Surface Casing:8 5/8'. 24 #lft. JOS.STC newoice set @t500
Producti9tlßtring:5 ½", 15#/it J55, STC new pipe set ¢D5500'

5 CementAnciude the cement type, density, yield, additives and amount used in setting each
casing stnng Also include the anticapaled cement fill-up. If stage cementing, describe
techniques. Systece Pipê: Legd =126 sx. 287cf. 61 þbi,Prem lite +#% bentonite
+2% cc+.25#/sx celloflaKo.2,28of/sx.12000 Tall = 100 ex.141 of.25 bbl. Tvoe til+

.5

#/sx celloflake + 2% CC, 1,41 of/sx.14.5 con

Production Casene. Lead = 371 sacks(50:50) Poz (Fiv Astt):Tvoe III Cernent + 0 2%
Dwoc R-3 + 0 7% DwocFL42 + 1% DwocSodium Metasiicate + 1 omis/100sack FP-13L
+ 68.1% Fresh Water. 13.5 000. 1.41 cfisx Centraligers willbe n.m on bottom 3 ioints
&across any Dolental producing zone,

Surface casing shall be cemented back to surface Centraizers shall be run, at a minimum,
on the bottom three joints of each casing sinng.

6 Mud Proamm and Circuladna Medium -include mud componentsand weights. When air
drilling, also include: length and location of blooie line; description of the auto ignitor;
description of the deduster equipment and amounts,typesand characteristics of stand-by
mud: Air drilling is planned for the surfacehole and down to the Dekota formation. A low
soids fresh water mud system is planned from that point to TD.

A aevsodaash (no causuc)mud withDnspac-R. use about 7-10SIBBLGEL &Pac to get a
32-34 funnel vis. A WL around10-12 will be orogrammed.2% CaCI wilbe used for shale
inhibition. Additionalinert, non-toxigadditivegcouldbe utilizê¢ ifcon¢ltions dictpte.

Due to potential for contaminaban of usable quality water aquefers, chromates are banned
from Federal leases

Sufficient mud materials will be stored on location to maintain well contml and combat lost
circulation problems that might reasonable be expected.



7. Coring. LoggingandTesting Program:
A__zgesistivityloq Gamma Ray, Neutron Loq, Sonicand Dip meter logs from total

depth to surface castnq are planned to be rue on this wen

No DSTs are scheduled on tNs weli

Initial opening of drill stem test toolswill be restricted to daylight hours
8. Abnormal Conditions, Bottom Hole Pressures and PotentialHazards -include anticipated

bottomhole pressure and/or pressure gradient. Also list anticipated lost circulation zones.
abnormal temperature zones and possible hydrogen sulfide beanng zones

Bottom hole pressures are antricated to be normal hydrostatic No Abnormal pressures
are anticipated

9. Any Other Asoects of thss Proposal that should be Addressed

B. THISTEEN POINT$t)RFAQgUSE PON
The dirt contractor willbe providedwithan approved copyof the surfaceuse plan ofoperationsbeiore
initiagng construction

i ExistingRoads,

a. Proposed route to location (submita map depicting access and well location)

b. Location of proposed well in relation to townor other reference point
Procosed well is located aDDroximateW30 mi.eastof Thomoson Sennas and 3 mi

nerth of the seroce road offthe P¡nion Road The weiis tocatpdsix mëes east of
the wegt Cisco egtoff I-70 norththe frontagg(pad.

c. NotaoDIicable - Contact theCounty Road Department for use ofcountyroads. The
use of Grand County roads will require an encroachment permit from the Grand
County Road Department.

d Plans for improvement and/or maintenance of existing roads
No improvement is required of antigipatedfor exigting roa¢ç
All damage willbe repaired toexistingconditionpriorto drilling activity.

e Other

2. Panned Acces§ 80e_di:New Construction

a Location (centeriine) New construction is flaqqqd and ghewn on gttachgg
surveygg



b. Length of new access top be constructed: _±f)Q00'of pgw ro ponstruction i
qµired

c. Lengtti of existingroacs to be upgraded: Noaq

d Maxirnum totaldisturbed width 25 ft at necessary curves

e Maxirnum travelsurface width: 15-20 ftat necessary curygs

f Maximtm grades:
_

NA

g. Tumouts: at rog¢ interseptions

h. Surface mm Native materiaiswdtbe used for the surface, if required
cryghed gryvel wil be pipced in ggategic legations,

l. Drainage (crowning,ditching,culverts, etc): The road willbe flat bladed durina
drilling. 14is estimatedthataccroximatak6cutyttis (W 10..33WIIIbe necesypsv
Low water crossinas wiu be used at al ooints when oosetie Road wil be
upgraded as needed for production

j. Cattleguards: Nocattleawardswillbe required.

k Length of new andfor existing roads which te outade the lease or untt boundary for
whicha BLMright-of-wayis required: New aDDrox 1500' ofoff lease ROWtothe
eastof the countyroad is required Existing: the APD is being used as the dght-of-
way applicadon.The of-lease road would be constructed as specified in the
APD.

I. Other ÇgiciumÇhtorideer Mag Çhioridewil be aged on ¶te new fppd
conytruchon to stelyge the wts

Surface disturbance and vehicular travelwillbe limited to theapproved location and access
road. Any additionalarea needed must be approved by BLMin advance.

Ifa right-of-way is necessary. no surface disturthog activibes shai take place on the subject
right-of-wayundi the associated APD is approved. The holder will adhere to conditions of
approval irl the Surface Use Program of the approvedAPD, relevant to any right-of-way
facilities.

If a right-of-wayis secured, boundary adjustments in the lease or unit shall automatically
amend this right-of-way to include that portionof the facility no longer contained within the
Mmse or unit in the eventof an automaticamendment to this right-of-way grarat.the prior



leaselunit conditionsof approval of tilisfacility will not be affected even though they woul
now apoly » facisties outside of the leaselunk as a resu!tof a boundary adjustment Rent;
fees. if appropriate shall be recalcolated based on the condtions of this grant and th
regulatcas in effect at the ame c' an automatic amendment

if at any timethe facilities located on publiclands authorized by the terms of the lease are n.
longer included in the lease (due to a contraction in the und or other lease or unit boundar
change) the BLM wil process a change ir authorization to the appropriate statute TiÞ
authorizata willbe sutnect to appropriate reatal or other ¾narcaletRgaiions deternened b
the BLM.

If the well is productive, the access road will be rehabilitated or brought to Resource (Clas:
Ill) Road Standards within60 days of dismantling the rig. If upgraded, the access road mus
be maintained at these standards untilthe well is propedy abarndoned.If this time frame
cannot be met, the Field Ofnce Manager wm te nonned so that temporary drainage contro
can be instaied along the access road.

3. Location of Existing Weis -on a map, show the location of au water, injection, disposal
producing and drilling wells withina one mile radius of the proposed well, and describe the
status of each thereareno wella within onemileofthe orooosedwell

4. Loêation of Production Facilities:

a. On-site facilities: Npt known pt thistime. Possible fqçilities are oiltankg,water tynk,
dehydrator, meter run, an¢ pepara(or

b. Off-site facilities Unknewn at thigtime

c. Pipelines: Unknown at thistime

Allpermanent (iriplace for six months or longer) structures constoctedorinstalled (including
oil well pump Jacks)will be pairited a flat, nonreflective color to match the standard
environmental colors, as determined by the Rocky Mountain Fivedtate interagency
Committee AlltacM11eswii be painted wittin sat months of instalianon F requred to
complywiththe Occupa0anal Safety andHealth Act (OSHA) may be enduded Cokrs wis be
as fonows: mptch try soilsan¢veggtplion

All site security guideines identified in 43 CFR § 3162.7-5 and Onshore Oil and Gas Order
No 3 shall be fogomed

if a gas meter run ts constructed, Awin be located on taase within500 feet of the welinead
The gas flowline wli be buned from the weihead to the meter andwillbe buried downstream
of themeter untilit leaves the pad. Meter runs willbe housed and/orfenced. The gas meter
shall be calibrated prior to first sales and shallbe calibratedquarterly thereafter. All gas
productionand measurement shai complywth the provisions of 43 CFR § 3162.7. Onshore



Oil and Gas Order No. 5, and Americari Gas Association (AGA) Report No 3.

ti a tank battery is construcmd or this lease, Awill De surrounded by a bean of sufficier
capaoty to contain 1½ toes ttle storage capaety of the targest tant A cao og Fmes ar>
valves wii De placeo aside the bean sorrouaning the tarA battery A!! oil production ao
measurement shan conform to the provisioris of43 CFR § 3162.7 and Ortshore Onand Ga
Order No. 4.

Production facilities on location may include a fired or ur ed produced water pd as speciliet
la Onshore O and Gas Orter Mo. 7. If wam is produced from tne wen, ao app mton a
confonnance with Crder No. 7 reest be submitted.

5. Location and Tvoe ofWater Svoelv·

AJJwaler needed for drt]Iingpurposes wil be obtained from (describe location and/orshow or
a map): Water wil be of tainedfrem the Cityof Thompçon Springs, Ut

A temporarywateruse permit for this operation wit!be obtained from theUtan State Engineel
in Price, Utah at (801) 637-1303

Water obtained on private land, or land administeredby another agency, willrequireapproval
from the owner or agency for use ofthe land.

6. Source of Constructionhtaterial:

Pad construchon material wla be obtained from (if the source is Federally owned,show
location on a map): Construction meterialwillcomefrom nativematerial obtainedfrom cut
and fill. Additlonal rnatorialor gravel willbe obtained from a commercial facility in Green
River er Mggb
Vtan

The use of materialsunder BLM)urisdiction wil conformto 43 CFR § 3610 2-3.

7. Methods of HandlingWeste Discosal:

Desenbe the methodsand locations proposed for safe containment and disposal of waste
metenal, e.g cuttings,poduced waler, garbage, sewage, chemicals, etc.

The reserve pitwil be ined with (nativematerial,bentonite, synthe0ematerial):
ngtiveon-gitecigy 9988 is pignned te W used.

The reserve pa will be located see gegram

The reserve pit shall be located in cut material,withat least 50% of the pit volume being
beloworiginalground level. Three sides of the reserve pitwillbe fenced beforedrillingstarts.
The fourth side winbe fenced as soon as drilling is completed, and shallremain untilthe pit
is dry. As soon as the reserve pit has dried, all areas not needed for production wil be



Trash must be contained in a trash cage and hauled away to an appoved disposal site a
necessary but no later than at thecompletice of drMag ooerabans.

8 Ançaary Fyçititles. Tempeggy fiving fpcilities fpr superveory persganelwul be locate¢ o
dou sie donaq drilknq pad competion operatens.

9 Well Site Layout -depict the pit, rig, cat and fB, topsod, etc. On a piat with a scak of at lea:1°=5Œ

AMwells, whether drilhng, producing, suspended, or abandoned, will be identified ir
accordance with43 CFR § 3162.6.

Access to thewenpad we be frerm theaccess roadentering frorn the northertydirection
Access is degigted gri ¢agramry

The blooie timewm be locatect from rotaþog head arx!Dioceed at ananglecastthe mudor
to a blooiepit

, at least 100 feet from the wel head

To minimizetheamount offugitive dust and spray escapingfromthe blooie pit, the following
bloo linedeflection method wiube employed: WMersprpy ¢ wet ¢gt

10. Plans for RestorationoftheSurface:

The top g inches of topeoilmaterial will be removed from the location and stockpiled
separately on: edqq efwell pad

Topsos along the access rood willbe resermd in piece adjacent to the road.

Immediately upon completion of drahng, all equipment that is not necessary for producdon
shat be removed.

The reservepitand that portionofthe location not needed for production willbe reclaimed.

Before any dirt work to restore the locatm takes place, the reserve pit must be completely
dry.

Al road surfacing wMbe removed prior to the rehabilitationof roads.

Recialmed roads willhave the berms and cuts reduced and willbe closedto vehide use.

Al disturbed areas will De recontoured to replicate the natural stope.

The stockpëed topsoi WE be evenly distributed over the disturbed area.

Prior to reseeding, all disturbed areas, including the access roads,willbe scarilled and left
witha rough surface.

Seed win be broadcast or drihed between Oct t and Deç W or at a timespecified Oythe
SLM Nbroadcast, a barrow or someother implement we be dragged over the soeded



toassure seed coverage

The feiomog seed mixture wii be used Der BLMinstructions

The abaridonment marker wi be one of the fonowng, as spofied by BLM
1) at least foor feet above ground levet
2) at restored ground level, or
3) below ground levet

In any case the marker shall be inscribed with the following: operator name, lease numbei
well name and surveyed description (township, range, section and either quiarter-quarter c
footages)

Addttoonal requiirements:

11 Surface andgirseraLOgnerstlin: Federal surfageand grporais

12 Other Informpçon:

a. Archeological Concems: There are no archeologicalconcerns at thislocation o
on the accesê reute preposed A gurvey hgs been eenducted,with M bein;
food.

The operatoris responsible for informirig allpersons in the area who are associatec
with this project that they willbe subject to prosecution for knowingly disturbing
historic or archaeological sites, or for collectingartilacts. Ifhistoric orarchaeologica
materials are uncovered dunng construchon,the operator is to immedetely stop
work that might fur1her disturb sucti matenais, and contact the BLM Field Ofuce.
Within five (S)working days, the SLMwil inform the operator as to:

- whether the materials appear eligible for the National Register of Historic
Places;

- the mitigation measures the operaler wil likely have to undertake before
the site can be used (assunning in situ preservation is not necessaryl and

- a time frame for the BLMto complete an expedited revew under 36 CFR §
800.11 in confirm, through the State Historic Preservation Officer, that the
findings of the BLMare correct and that mitigationis appropriate.



If the operator wishes, at any time, to relocate activities to avoid the expense o
mitigation and/or the delays associated with this process, the BLM wWIassunx
responsabdity for whatever recordation and stabiEraton of the exposed materals .m

be required Otherwise, the operator will be responsibie for m;tigationcosts. Tne
BLM will provide technicaland procedural guidelines for the conductof mitigaten
Upon venfication from the BLMthat the required mitigationhas been completed, the
operator willthen be allowed to resume construction.

b. Other

13. Lessee's or Operator's Representptive and Certification

Representative:

Name R. E Knight

Title Operations Engineer

Address: 1645 Ç99ttPl , Spite301, Denver, Ççiorade||¶202

Phone No.: 303406-5672

Certification:

I hereby cerify that I, or persons under my direct supervision, have inspected the proposed
drillsite andaccess route; that Iam familiar withthe conditionswhichcurrentlyexist that the
statements make in this APD package are, to the best of my knowledge, true and correct
and that the work associaind with the operationsproposed herein will be performed by

Tidewater Qil& Gas, LLC
and its contractors and subcontractors in conformity with this APO package and the terms
and conditions under which it is approved. I also certifyresponsibility for the operations
conducted on that portion of the leased lands associated with thisapplication; withbond
coverage being provided under BLMbond no. Dending . This statement is subject
to the provisions of 18 U.S.C. § 1001 for the filing ofa false statement

Signature j
OperatiensEngineer July 4, 2006

Title Date



Tidewater BOP Schematic

Mooie Line, x.in,
Rotating 30'

Fy ril

I I
Pi pc Ram

Bline: Ram

Tidewater and Drill ing Contractor will take all
precautions requireo t.o maintair. control of the wel
during drilling.

An automatic igniter will be installed when drillin<
potential producing zones.
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 07/12/2006 API NO. ASSIGNED: 43-019-31484

WELL NAME: FEDERAL 7-34-2122

OPERATOR: TIDEWATER OIL & GAS CO ( N3000 ) PHONE NUMBER: 303-468-0656

CONTACT: R.E. KNIGHT

PROPOSED LOCATION: INSPECT LOCATN BY: / /
SWSE 07 210S 220E Tech Review Initials Date
SURFACE: 0626 FSL 1951 FEL

BOTTOM: 0626 FSL 1951 FEL Engineering

COUNTY: GRAND Geology
LATITUDE: 38.98867 LONGITUDE: -109.5234

UTM SURF EASTINGS:627886 NORTHINGS: 4316349 Surface

FIELD NAME: GREATER CISCO ( 205 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: UTU 82570 PROPOSED FORMATION: NAVA

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3.

Bond: Fed[1] Ind[] Sta[] Fee[] Unit:
(No. UTB-000211 )

Potash (Y/N)
R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 Fran Qtr/Qtr & 920' Between Wells

Water Permit R649-3-3. Exception

(No. MUNICIPAL )
RDCC Review (Y/N)

e/' Drilling Unit

(Date: )
Board Cause No: lay

Fee Surf Agreement (Y/N)
inDate: jf.jg,

Intent to Commingle (Y/N)
400'G-dW¢ Istyi, Ø¾g

R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: ry , ,
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OPERATDR: TIDEWEIER O&G LLC (N3DDDþ

SEO 7 T.215 R.22E

FIELD:GREA11R CISCO(2D

COUNTY: GRAND
Wells Status

CAUSE:10b16(Bþ/11-15 N Utah OilGas and Mining
x LOCATION ABANDONED
e NEW LOCATION

Field Status Unit Status * FLUGGED & ABANDONED
ABANDONED EXPLORATORY FRODUCING GAB
ACnVE

GASSTORAGE e FRODUCINGOIL
NF PP Ott SHUr-INGASCOMBINED NFSECONDARY

• SHUT·INOIL
INACT1VE NDING

)i( 12MF.ABANDONED
PROPOSED

FP GAS
RM ATED PP GEOTHERML & WATERINJECl10N S

PP OIL g WATER SUFFLY FREFAREDBY:DIANA WHITNEY
SECONDARY pt' WATERDISTOSAL DATE:25-jULY-2005
TERMINATED -



JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah
July 27, 2006

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director

Tidewater Oil & Gas Company, LLC
Division of 1645 Court PL #301

Oil, Gas & Mining Denver, CO 80202
JOHN R. BAZA
Division Director

Re: Federa1 7-34-2122 Well, 626' FSL, 1951' FEL, SW SE, Sec. 7, T. 21 South,
R. 22 East, Grand County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-019-31484.

Sincerely,

Gil Hunt
Associate Director

mf
Enclosures

cc: Grand County Assessor
Bureau of Land Management, Moab District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340•facsimile (801) 359-3940•TTY (801) 538-7458



Operator: Tidewater Oil & Gas Company, LLC
Well Name & Number Federal 7-34-2122

API Number: 43-019-31484
Lease: UTU 82570

Location: SW SE Sec._7_ T. 21 South R. 22 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to



Foun3160-3 FORMAPPROVED
(February2005) OMBNo.10044)137

ExpiresMarch31,2007
UNITED STATES

DEPARTMENTOF THE INTERIOR 5. LeaseSerialNo.
UTU-82570

BUREAU OF LAND MANAGEMENT

APPLICATION FOR PERMIT TO DRILL OR REENTER
& If indian,Alloteeor TribeName

la. Typeofwork: DRILL REENTER
2 IfUnitor CAAgreement,Nameand No.

8. LeaseNameandWellNo.
Ib. Typeof Well: OilWell Gas Weß O&er SingleZone MultipleZone FEDERAL 7-34-2122

1 Nameof Operator 9. API WellNo
Tidewater Oil & Gas, LLC &

3a. Address 1645 Court Pl. Suite 301, Denver, Co 80202 3b. PhoneNo.(include area code) 10. Fieldand Pool,or Exploratory
303-468-0656 Eploriatory

4. Locationof Well(Report locationclearly and in acconiace with any Statem1uimnene.*) 11.Sec.,T. R.M. or Blk.andSurveyorArea

Atsurface 626.35 FSL & 1951.09 FEL 3 6 6

At proposed prod.zone 626.35 FSL & 1951.09 FEL
-SESW Sec 7, T21S, R 22E

14. Distanceinmilesanddirectionfromnearesttownorgy 12. Countyor Parish 13. State

30 mi to Thompson Springs post office Grand Ut

15. Distancefromproposed* 16. No.of acres in lease 17. SpacingUnitdedicatedin thiswell
locationlo nearest
propertyor leaseline,ft.
(Alsotonearest drig.unit line,if any) 626 FT 2541.5 160

18. Distancefromproposedlocation* 19. ProposedDepth 20. BLM/BIA BondNa onfile
tonearestwell, drilling,completed,
applied for,on this lease,ft. 5 mi 5500 UTB-000211

21. Elevations(Showwhether DF,KDB, RT, GL,etc.) 21 Approximatedatework will start* 21 Estimatedduration
GL 4760.8 08/01/2006 14 days

24. Attachments

Thefollowing,completedinaccordance with therequirements of OnshoreOiland GasOrderNo.1,mustbeattached tothis form:

1. Wellplatcertified bya registered surveyor. 4. Bondtocoverthe operationsunless coveredbyan existingbondon file (see

1 ADrillingPlan. Item20above).

3. A SurfaceUse Plan (if the locationis on National ForestSystemLands,the 5. Operatorcertification
SUPO must be filedwith theappropriateForestServiceOffice). 6. Suchothersite specific informationand/orplansas maybe requiredbythe

BLM.

25. Signature .
Name (Printed/Typed) Date

Title

R. E. Knight 06/20/2006

Operations Engineek

Approvedby(Signature) Name (Printegyyd) Date

Title ASsistant Fisid Manager, offic DivisionofResources
App
conductoperationsthereon.
Conditionsof approval,if any,are attached.

Title 18U.S.C.Section1001andTitle43 U.S.C.Section1212,makeita crime forany personknowinglyand willfully tomake to any departmentor agencyofthe United
Statesanyfalse,fictitiousor fraudulentstatementsor representations astoanymatter within itsjurisdiction.

*(Instructions on page 2)

RECEl VED
SEP U8 2006

DIVOFOlL,GAS&



Range 22 East f.6.6.i°:otion
was determined using a Trimble 5700

GPS survey grade unit.(S89°57'E
- 5125.56') Basis of Bearing:

The Basis of Bearing is GPS Measured.

GLO Bearing
The Bearings in Aatedare per the recorded plot obtained
from the U.S. Land Office.

Basis oJ E¿evation·
Basis of Devotion of 4757' being at the Southeost Section
Corner of Section 7, Township 21 South, Ronge 22 East,
Salt Lake Base and Meridian, os shown on the Crescent Junction
Quadrangle 7.5 minute series map.

¯¯¯¯¯¯¯¯~¯¯¯ ~¯¯¯
¯¯~¯¯¯ ¯¯¯ Descri tion of Location:ProposedpDrill Hole located in the SW/4 SE/4 of Section 7,

T21S, R22E, S.LB.&M., being 626.35' North ond 1951.09' West
from the Southeast Section Corner of Section 7. T21S, R22E,
Salt Loke Base & Meridian.

Surveyor's Certi ficate:
I, Albert J. Spensko, a Registered Professional
Land Surveyor, holding Certificate 146652

- --¯ -- -- State of Utah, do hereby certify that the
in.formation on this drowing is a true and
accurate survey based on data of record and
was conducted under my personal direction

M
¯¯¯¯ ¯

¯

and su rvis n as shown hereon.

TATE #7-34-2\2 N \6361 16
ELEv. 4760.8' E 627870

1951.09' '
TALON RESOURCES, INC.

or,,, ,, es e 1% NorthlWWestP.O.Box1230

6 26.3 I Phone(43 •53 Fu 435) 7-5311

(S89°59'E
- 5129.52') TIDEWATER

Legend State #7-34-2122
O Drill Hole Location NOTES: S•©*l n 7• T21S, R22E, S.L.B.&M.

Metal Cap (Found) 1. UTMand Latitude / Longitude Coordinates Grand County, Utah
are derived usin o GPS Pathfinder and are e,,,, y e.g., e,

Brass Cap (Searched for, but not found) shown in NAD2 Datum- J. STANS ELD L.W.J./A.J.S.

Colculoted Corner LAT Ï LONG
GRAPHIC SC ogg, ce

( ) GLO
38°59'l9.633"N ,

a
109°5\'24.98\"W ( Di FEET ) 1 = 1000'

ÒÉS Measured 1 inch .. tooort. ,,,,, y ,, 4



Tidewater Oil & Gas, LLC
Federal 7-34-2122
Lease UTU-82570
Location SW/SE Section 7, T21S, R22E
Grand County, Utah

A COMPLETE COPY OF THIS PERMIT SHALL BE KEPT ON LOCATION
from the beginning of site construction through well completion, and shall be available to
contractors to ensure compliance.

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
titleto those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that Tidewater Oil & Gas, LLC is considered to be the operator of the above well and
is responsible under the terms and conditions of the lease for the operations conducted on the
leased lands.

Bond coverage for this well is provided by BLM bond no. UTBOOO211 (Principal - Tidewater Oil
& Gas, LLC) via surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of
43 CFR 3106.7-2 continuing responsibility are met.

This permit will be valid for a period of one year from the date of approval. After permit
termination, a new application must be filed for approval.

All lease operations willbe conducted in full compliance with applicable regulations
(43 CFR 3100), Onshore Oil and Gas Orders, lease terms, notices to lessees, and the approved
plan of operations. The operator is fully responsible for the actions of his subcontractors.

A. DRILLING PROGRAM

1. The 3M BOPE, tested to 2000 psi, as proposed, is adequate for anticipated
conditions. Installation, testing and operation of the system shall be in
conformance with Onshore Oil and Gas Order No. 2.

2. Concurrent approval from the State of Utah, Division of Oil,Gas & Mining
(DOGM) is required before conducting any surface disturbing activities.

3. The cement volume proposed for the production casing appears to be insufficient
to adequately cover the Dakota Sandstone. The volume shall be increased
sufficiently to bring the cement height at least 300 feet above the top of the
Dakota Sandstone. A Cement Bong Log, Temperature Survey or other
appropriate tool shall be run on the production casing to verify that cementing
objectives are achieved.

4. The requirements for air drilling, found in Onshore Oil and Gas Order No. 2, part
Ill, E (Special Drilling Operations), shall be



B. SURFACE USE PLAN

1. In order to protect watershed values, no road/well pad construction or drilling
operations willbe authorized between November 1 and April30. The limitationdoes
not apply to maintenance and operation of producing wells. Exceptions to this
limitation may be specified in writing by the Moab Field Office.

2. In order to protect nesting raptors, no road/well pad construction or drilling
operations willbe authorized within 0.5 mile of raptor nesting sites between March 1
and August 31. The limitation does not apply to maintenance and operation of
producing wells. Exceptions to this limitation may be specified in writing by the Moab
Field Office.

3. In order to protect pronghorn antelope during the fawning period, no road/well pad
construction or drilling operations will be authorized between May 1 and June 15.
The limitation does not apply to maintenance and operation of producing wells.
Exceptions to this limitation may be specified in writing by the Moab Field Office.

4. The operator or his contractor willcontact the Moab Field Office (Rich McClure, 435-
259- 2127), at least two working days prior to the anticipated start of construction to
schedule a pre-work conference. The pre-work conference will be used to confirm
that the road route is adequately staked and to confirm locations for installing
culverts.

5. Prior to moving the drill rig to the No. 7-34-2122 Well, the road willbe surfaced with
pit-run gravel or other rock materials at each location where culverts are installed
along the new road constructed for the No. 7-34-2122 Well.

6. The operator willbe responsible for weed control on the disturbed areas within the
limits of the well pad and road construction. The operator will be responsible for
consultation with the authorized officer and/or local authorities for acceptable weed
control



C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

Buildinq Location- Contact the Moab Field Office, Natural Resource Protection Specialist at least
48-hours prior to commencing construction of location.

Spud- The spud date willbe reported to BLM 24-hours prior to spudding. Written notification in
the form of a Sundry Notice (Form 3160-5) willbe submitted to the Moab Field Office within 24-
hours after spudding, regardless of whether spud was made with a dry hole digger or big rig.

Daily Drillinq Reports- Daily drilling reports shall detail the progress and status of the well and
shall be submitted to the Moab Field Office on a weekly basis.

Oil and Gas Operations Reports (OGORs)- Production from this well shall be reported to
Minerals Management Service (MMS) on a monthly basis.

Sundry Notices- There will be no deviation from the proposed drilling and/or workover program
without prior approval. "Sundry Notices and Reports on Wells" (Form 3160-5) will be filed with
the Moab Field Office for approval of all changes of plans and subsequent operations in
accordance with 43 CFR 3162.3-2. Safe drilling and operating practices must be observed.

DrillinqSuspensions- Operations authorized by this permit shall not be suspended for more than
30 days without priorapproval of the Moab Field Office. All conditions of this approval shall be
applicable during any operations conducted with a replacement rig.

lJndesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during construction, work that might
disturb the resources is to stop, and the Moab Field Office is to be notified.

First Production- Should the well be successfully completed for production, the Moab Field
Office willbe notified when the well is placed in producing status. Such notification may be made
by phone, but must be followed by a sundry notice or letter not later than five business days
following the date on which the well is placed into production.

A first production conference will be scheduled as soon as the productivity of the well is
apparent. This conference should be coordinated through the Moab Field Office. The Moab
Field Office shall be notified prior to the first sale.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) will be submitted to the Moab
Field Office not later than thirty-days after completion of the well or after completion of
operations being performed, in accordance with 43 CFR 3162.4-1. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries, sample description, and all
other surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with Form 3160-4. When requested, samples (cuttings and/or samples)
willbe submitted to the Moab Field



Venting/Flarinq of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf,whichever first occurs, without the prior, written
approval of the Moab Field Office. Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered shut-in until the gas can be captured or approval
to continue the venting/flaring as uneconomic is granted. In such case, compensation to the
lessor (BLM)shall be required for that portion of the gas that is vented/flared without approval
and which is determined to have been avoidably lost.

Produced Water- An application for approval of a permanent disposal method and location will
be submitted to the Moab Field Office for approval pursuant to Onshore Oil and Gas Order No.7.

Off-Lease Measurement, Storaqe, Comminqlinq- Prior approval must be obtained from the Moab
Field Office for off-lease measurement, off-lease storage and/or commingling (either down-hole
or at the surface).

Pluqqinq and Abandonment- If the well is completed as a dry hole, plugging instructions must be
obtained from the Moab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) will be filed with the Moab Field Office
within thirty-days following completion of the well for abandonment. This report will indicate
where plugs were placed and the current status of surface restoration. Upon completion of
approved plugging, a regulation marker will be erected in accordance with 43 CFR 3162.6. Final
abandonment will not be approved until the surface reclamation work required by the approved
APD or approved abandonment notice has been completed to the satisfaction of the Price Field
Office or the appropriate surface managing agency.

TABLE 1
NOTIFICATIONS

Notify Rich McClure (435-259-2127) or Jack Johnson (435-259-2129) of the BLM Moab Field
Office for the following:

2 days prior to commencement of dirt work, construction and reclamation (McClure);

1 day prior to spud (Johnson);

50 feet prior to reaching the surface casing setting depth (Johnson);

3 hours prior to testing BOPs (Johnson).

Ifthe people at the above numbers cannot be reached, notify the Moab Field Office at 435-259-

2100. If unsuccessful, contact the person listed below.

Well abandonment operations require 24 hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained by calling the Moab Field Office at
435-259-2100. If approval is needed after work hours, you may contact the following:

Eric Jones, Petroleum Engineer Office: 435-259-2117
Home:



STATEOF UTAH FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5- LEASEDESIGNATIONANDSERIALNUMBER

UTU- 82570

SUNDRY NOTICESAND REPORTS ON WELLS
& IF INDIAN. AROME OR THEE NAME

7 UNITor CA AGREEMENTNAME
Do not use 1Nsform for proposals to onenewweis. signiñCanty deepen easing weis below currestbadam4 Die depit, tennier plugged walls, or to

dril horizantal laterals Use APPUCATIONFOR PERMITTO DRILLform¾r such proposala

i TYPE OF WELL -- & WELL NAMEand NUMBER
OIL WELL GAS WELL [....) OTHER FEDERAL 7-34-2122

2 NAMEOF OPERATOR 9 API NUMBER

Tidewater Oil& Gas, LLC 4301931484
3 ADDRESSOF OPERATOR PHONE NUMBER 10 FIELD AND POOL WILDCAT

110 16th St., Suite 1220 Denver CO 80202 y 6.1(
4 LOCATION OF WELL

FOOTAGESATSURFACE 626 FSL, 1958 FEL coUNTY GRAND

QTRIOTR, SECTION TOWNSHIP,RANGE.MERIDIAN SWSE 7 21S 22E STATE
uTAN

u CHECK APPROPRIATEBOXESTO INDICATE NATURE OF NOTICE,REPORT, OR OTHER DATA

TYPEOF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATECURRENT FORMATION

O NOTICEOF INTENT
(Submit in Duplicale) ALTERCASING O FRACTURETREAT SOETRACK TO REPAR WRL

Approximate data workwillMart CASINGREPA R O NEWCONSTRUCTION TEMPORARILY WNDON

3/1/2007 O CHANGETO PREMOUS PLANS O OPERATOR CMGE O TUBINGREPAIR

O CHANGETUBING O PLUGAND WNDON VENT OR FLARE

O SUBSEQUENT REPORT CMGE WELL NAME O PLUGBACK WATER DISPOSAL

(SubmitOrignal Form Only)
O CHANGEWELLSTATUS PRODUCTION(STARTIRESUME) WATERSHUTŒF

Dele of workcompletion
O COMMINGLE PRODUCINGFORMATIONS RECLAMATION OF WELLSITE OTHER EXTEND APD

O CONVERTWELL TYPE RECOMPLETE - DiFFERENTFORMATION

12 DESCRIBE PROPOSED OR COMPLETEDOPERATIONS Clearlyshow all pertinent details including dates, depths, volumes, etc

TIDEWATER OIL & GAS, LLC REQUESTS AN APD EXTENSION FOR THIS WELL.

08, Gas and Mining

NAME (PLEASEPRINT)
R.E. KNIGHT ,,, Agent

SIGNATURE DATE MUW

(This space for State use only)

(©2000) (See Instruenons onReverse



Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompany the Sundsy Notice requesting pennIt extension)

API: 4301931484
Well Name: FEDERAL 7-34-2122
Location: SWSE Sec 7, T21S, R22E
Company Permit Issued to: Tidewater Oil & Gas, LLC
Date Original Permit issued: 7/27/200<>

I ne undersigned as owner with îegal oghts to dull on the property as permitted
above, hereby verifies that the information as submitted in thepreviously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated7 YesONom

Have anywells been drilled in the vicinityof the proposed well which would affect
the spacing or siting requirements for this location7 YesO Nom

Has there been any unitor other agreements put in place that could affectthe
permitting or operation of this proposed well? YesO No O

Have there been any changes to the access route including ownership, or right-
of-way,which could affect the proposed location? YesO No O

Has the approved source of water for drilling changed7 YesO Nom

Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite
evaluation7 YesO Nom

Is bonding still in place, which covers this proposed well? YesŒNoO

Signature Date

Title:



REC VED
Fann3160-3 bi0ABFELDOFFICE FORMAPPROVED
(August2007) OMBNo.1004-0137

DEPARTUMNEN ElËR2: 2Û I LeaseSena
BUREAU OF LAND MANAGEMENT UTU-82570

6 If Indian,Alloteeor TribeNameAPPUCATION FOR PERMIT TO DRILL OR REENTER ..
.. ......

Typeofwork: DRILL REENTEIL n ee en e an o,

8. LeaseNameandWellNo.
lb. Typeof Well: OilWell GasWell Other SingleZone MultipleŽone Federal 7-34-2122
2. NameofOperatorTIDEWATER ÖlL &GAS COMPANY,LLC 9. API We11No.

43-019-31484
3a. Address 110 16th Street, Suite 1220, Denver, CO 3b. PhoneNo.(includearea code) 10.FieldandPool,orExploratory

80202 303-468-0656 Exploratory
4. Locationof Well(Report location clearly andin accordancewith any &aterequirements.*) 11.Sec.,T.R.M. of Blk.andSurveyofArea

Atsurface 626 FSL, 1951 l¯EL
SWSE, Sec7, T21S, R22E, SLM

At proposedprod,zone Same as above

14. Distanceinmilesand directionfromnearesttownorpost oñiœ* 12.Countyor Parish 13.State
30 mi to Thompson Springs Post Office Grand UT

15. Distancefromproposed*
626 16. No.of acresinlease 17. SpacingUnitdedicatedto thiswelllocationtonearest 2541.5 160propertyor leaseline,ft.

(Alsotonearest drig.unit line,if any)
18. Distancefromp osedlocation*

5 mi 19.ProposedDepth 20. BLM/BIABondNo.onfile
appnl

d fo o this
ling,completed, . 5500 UTB-000211

21. Elevations(ShowwhetherDF,KDB,RT,GL,etc.) 22. Approximatedateworkwillstart* 23. Estimatedduration
GL - 4761 10/01/2007 3 weeks

24. Attachments
Thefollowing,completedinaccordance withtherequirements of OnshoreOiland GasOrderNo.1,must beattached tothisform:

1. Wellplatcertified bya registered surveyor. 4. Bondto coverthe operationsunlesscoveredby anexistingbondon file (see
2. A DrillingPlan. Item20above).
3. A SurfaceUsePlan (if the locationis on NationalForestSystemLands,the 5. Operatorcertification

SUPOmust be filedwith theappropriate ForestServiceOffice). 6. Suchothersitespecificinformationand/orplansas mayberequiredbytheBLM.
25. Signature Name (Printed/Typed) Date

J. N. Burkhalter 09/19/2007
Title

Agent r Tidewater
Approvedby (Signature) Name(Printedfyped Date

MoabReidOthee
Applicationapprovaldoe ot

antnor
e i t atth pl oldslegalorequitabletitletothoserightsinthesubjectleasewhichwouldentitletheapplicantto

conductoperatiolisthereon.
Conditionsof approval,jf any,are attached.

Title 18U.S.C.Section1001andTitle43 U.S.C.Section1212,makeita crimeforanypersonknowinglyand willfullytomaketoanydepartmentor agencyofthe UnitedStatesanyfalse,fictitiousor fraudulentstatementsorrepresentationsastoanymatter within itsjurisdiction.

(Continued on page 2) *(Instructions on page 2)

CONDITIONSOFAPPROVALATTACHED
RECENED

OCT25 2007

DN.0F01, GAS&



Range 22 East memotiónwoe determined using a Trimble 5700
(S89°57'E

- 5125.56') GPS aurvey grade unit.
basis of Bearsag:
The Basis of Beoring is GPS Measured.
GLO Bearina:
The Bearings indicated are per the recorded plot obtained
from the U.S. Land Office.

Basis of Elevation·
Bosis of Elevetionof 4757' being at the Southeost Section
Comer of Section 7, Township 21 South; Range 22 East
Salt Loke Bose and Meridion, as shown on the Crescent Junction
Quadrongle 7.5 minute series mop.

~~~~~~~ ¯^¯ ~¯~~ ~~¯¯~~--~ Descri ion of Location:
Propose rill Hole locoted in the SW/4 SE/4 of Section 7,
T2tS, R22E, S.LB.AM., being 626.35' North ond 1951.09' West
from the Southeast Section Corner of Section 7, T2tS, R22E,
Salt Loke Base & Meridian.

Surveyor's Certificate:
f, Albert J. Spensko, a Registered Professional
Land Surveyor, holding Certificate 146852

- -- - -- -- - State of Utah, do hereby certify that the
Information on this drawing is a true and
occurate survey based on goto of record and
was conducted under my personal direetton
and supervision as shown herson.

TATE#7-34-212 N 431636 Mr.
LEv. 4760.8' E 627870

951.09 TALON RESOURCES, INC.
SINoratWWattO.hmu¾

626.3 no.etemoral guyeran

swwe 2°·62 TIDEWATER
Legend State gi7-34-2122
O Driti Hole Location NOTES. seetten7. T2ts. R22E, 5.LB.kM.

Metol Cop (Found) 1. UTMand Latitude / Lonaitude Coordinates Grand County, Utah
are derived usina o GPS Pdthfinder and are oren. meses op

Brass Cap C(Searched for, but not found) e 7 Datum. J. S O

S Meosured ( 1 inen - tooort .... y ,



Tidewater Oil & Gas, LLC
Federal 7-34-2122
Lease U-82570
Location SW/SE Section 7, T21S, R22E
Grand County, Utah

A COMPLETE COPY OF THIS PERMIT SHALL BE KEPT ON LOCATION
from the beginning of site construction through well completion, and shall be available to
contractors to ensure compliance.

CONDITIONS OF APPROVAL

Approval ofthis application does not warrant or certify that the applicant holds legal or equitable
titleto those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that Tidewater Oil & Gas, LLC is considered to be the operator of the above well and
is responsible under the terms and conditions of the lease for the operations conducted on the
leased lands.

Bond coverage for this well is provided by BLM bond no. UTBOOO211(Principal - Tidewater Oil
& Gas, LLC) via surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforernentioned operator and bond liable until the provisions of 43 CFR
3106.7-2 continuing responsibilityare met.

This perrnit will be valid for a period of two years from the date of approval. After permit
termination, a new application must be filed for approval.

All lease operations willbe conducted in full compliance with applicable regulations (43 CFR
3100), Onshore Oiland Gas Orders, lease terms, notices to lessees, and the approved plan of
operations. The operator is fully responsible for the actions of his subcontractors. Failure to
comply with the provisions ofthis permit, including app\\cab\e regulations, stipulations, and/or
approval conditions, will be considered a violation subject to the enforcement provisions of 43
CFR



A. liRILLlNG PROGRAM

1. The 3M BOPE, tested to 2000 psi, as proposed, is adequate for anticipated
conditions. Installation, testing and operation ðf the system shall be in
conformance with Onshore Oil and Gas Order No. 2.

2. Concurrent approval from the State of Utah, Division of Oil,Gas & Mining
(DOGM) is required before conducting any surface disturbing activities.

3. The cement volume proposed for the production casing appears to be insufficient
to adequately cover the Dakota Sandstone. The volurne shall be increased
sufficiently to bring the cement height at least 300 feet above the top of the
Dakota Sandstone. A Cement Bong Log, Temperature Survey or other
appropriate tool shall be run on the production casing to verify that cementing
objectivesare achieved.

4. The requirements for air drilling, found in Onshore Oiland Gas Order No. 2, part
ill, E (Special DrillingOperations), shall be



B. SURFACE USE PLAN

1. In order to protect watershed values, no road/well pad construction or drilling
operationswillbe authorized between November 1 and April 30. The limitationdoes
not apply to maintenance and operation of producing wells. Exceptions to this
limitation may be specified in writing by the Moab Field Office.

2. In order to protect nesting raptors, no road/well pad construction or drilling
operations willbe authorized within 0.5 mile of raptor nesting sites between March1
and August 31. The limitation does not apply to maintenance and operation of
producing wells. Exceptions to this limitation may be specified in writingby the Moab
Field Office.

3. In order to protect pronghorn antelope during the fawning period, no road/wellpad
construction or drilling operations will be authorized between May 1 and June 15.
The limitation does not apply to maintenance and operation of producing wells.
Exceptions to this limitation may be specified in writing by the Moab Field Office.

4. The operator or his contractor willcontact the Moab Field Office (Rich McClure, 435-
259- 2127), at least two working days prior to the anticipated start of construction to
schedule a pre-work conference. The pre-work conference willbe used to confirm
that the road route is adequately staked and to confirm locations for installing
culverts.

5. Prior to movingthe drill rig to the No. 7-34-2122 Well, the road willbe surfaced with
pit-run gravel or other rock materials at each location where culverts are installed
along the new road constructed for the No. 7-34-2122 Well.

6. The operator willbe responsible for weed control on the disturbed areas within the
limits of the well pad and road construction. The operator will be responsible for
consultation with the authorized officer and/or local authorities for acceptable weed
control



C. REQUIREDAPPROVALS, REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

Buildinq Location- Contact the Moab Field Office, Natural Resource Protection Specialist at least
48-hours prior to commericing construction of location.

Spud- The spud date will be reported to BLM24-hours prior to spudding. Written notification in
the form of a Sundry Notice (Form 3160-5) willbe submitted to the Moab I ield Officewithin 24-
hours after spudding, regardless ofwhether spud was made with a dry hole digger or big rig:

DailyDrillingReports- Daily drilling reports shall detail the progress arid status of the well and
shall be submitted to the Moab Field Officeon a weekly basis.

Oiland Gas OperationsReports TOGORs)- Production from this well shall be reported to
Minerals Management Service (MMS) on a monthly basis.

Sundry Notices- There willbe no deviation from the proposed drilling and/or workover program
without prior approval. "Sundry Notices and Reports on Wells" (Form 3160-5) will be filed with
the Moab Field Office for approval of all changes of plans and subsequent operations in
accordance with43 CFR 3162.3-2. Safe drilling and operatingpractices must be observed.

DrillingSuspensions- Öperationsauthorized by this permit shall not be suspended for more than
30 days without prior approval of the Moab Field Office. All conditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be irnmediately reported to the BLM in accordance with requirements of NTL-3A.

Culturalhesources- If cultural resources are discovered during construction, work that might
disturb the resources is to stop, and the Moab Field Office is to be notified.

First Production- Should the well be successfully completed for production, the Moab Field
Office will be notified when the well is placed in producing status. Such notification maybe rnade
by phone, but must be followed by a sundry notice or letter not later than five business days
following the date on which the well is placed into production.

A first production conference will be scheduled as soon as the productivityof the well is
apparent. This conference should be coordinated through the Moab Field Office. The Moab
Field Officeshall be notifiedprior to the first sale.

Well Cornpletion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recornpletion Report and Log" (Form 3160-4) will be submitted to the Moab
Field Office not later than thirty-daysafter completion of the well or after cornpletionof
operations being performed, in accordance with 43 CFR 3162.4-1. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries, sample description, and all
other surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with Form 3160-4. When requested, samples (cuttings and/or samples)
willbe submitted to the Moab Field



VentinqlFlaringof Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of30 days or 50 MMcf,whichever first occurs, without the prior,written
approval of the Moab Field Office.Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered shut-in until the gas can be captured or approval
to continue the venting/flanng as uneconornic is granted. In such case, compensation to the
lessor (BLM)shall be required for that portion of the gas that is vented/flared without approval
and which is determined to have been avoidably lost.

Produced Water- An application for approval of a permanent disposal rnethod and location will
be submitted to the Moab Field Officefor approval pursuant to Onshore Oil and Gas Order No 7.

Off-Lease Measurement, Storaqe, Comminqlinq- Prior approval must be obtained fforn the Moab
Field Office for off-lease measurement, off-lease storage and/or commingling (either down-hole
or at the surface).

Pluqqinq and Abandonment- Ifthe well is completed as a dry hole, plugging instructions must be
obtained from the Moab Field Office prior to initiating plugging operations.

A "Subsequent Report ofAbandonment" (Form 3160-5) willbe filed withthe Moab Field Office
within thirty-daysfollowing completion ofthe well for abandonment. ~\¯his report will indicate .

where plugs were placed and the current status of surface restoration. Upon completion of
approved plugging, a regulation marker will be erected in accordance with 43 CFR 3162.6. Firial
abandonment will not be approved until the surface reclamation work required by the approved
APD or approved abandonment notice has been cornpleted to the satisfaction of the Moab Field
Office or the appropriate surface managing agency.

TABLE 1
NOIlFlCATIONS

NotifyJack Johnson (435-259-2129) of the BLMMoab Field Office for the following:

2 days priorto commencement of dirt work, construction and reclamation;

1 day priorto spud;

50 feet priorto reaching the surface casing setting depth;

3 hours prior to testing BOPs.

Ifthe people at the above numbers cannot be reached, notify the Moab Field Office at 435-259-
2100. If unsuccessful, contact the person listed below.

Well abandonment operations require 24 hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained by calling the Moab Field Office at
435-259-2100. If approval is needed after work hours, you may contact the following:

Eric Jones, Petroleum Engineer Office: 435-259-2117
Home:



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DJJ

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 2/12/2008

FROM: (Old Operator): TO: ( New Operator):
N3000-Tidewater Oil & Gas Company, LLC N3440-NAE, LLC

110 16th St, Suite 1200 16800 Imperial Valley Dr, Suite 380
Denver, CO 80202 Houston, TX 77060

Phone: 1 (303) 327-7134 Phone: 1 (281) 931-8933

CA No. Unit:
WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL

NO TYPE STATUS
SEE ATTACHED LIST

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 2/26/2008
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 2/22/2008
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 1/15/2008
4a. Is the new operator registered in the State of Utah: Business Number: 6666480-0161
4b. If NO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: ok
5c. Reports current for Production/Disposition & Sundries on: ok

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: not yet

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 2/27/2008
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 2/27/2008
3. Bond information entered in RBDMS on: 2/27/2008
4. Fee/State wells attached to bond in RBDMS on: 2/27/2008
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 2/27/2008

BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTB000296
2. Indian welI(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 8030575893

3b. The FORMER operator has requested a release of liability from their bond on: 2/22/2008
The Division sent response by letter on: n/a

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a
COMMENTS:

NAE FORM A.xls



STATE OF UTAH FORM9
DEPARTMENTOF NATURALRESOURCES

DMSION OF OIL,GAS ANDMINING 5 LEASEDESIGNATIONANDSERIALNUMBER:

NDRY NOTICASAND AËPðaTS ONWEIAS 6. 1FINDIAN,ALLOTTEEOR TRIBENAME:

7. UNITor CA AGREEMENTNAME:Do notuse thisformfor proposals todrillnew wells, significantlydeepen existingwallsbelow currentbottom-holedepth, reenterplugged walls, or to
drillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLformfor suchproposals.

1. TYPE OF WELL 6. WELLNAMEandNU ER:OILWELL GAS WELL OTHER

2. NAMEOF OPERATOR: 9. API NUMBER:
NAE,LLC S Ò

3. ADDRESSOF OPERATOR: FHONE NUMBER: 10. FIELDANDPOOL,OR WILDCAT;
16800 ImperialValley Dr an Ste. 380 HOUSTON STATE TX 2,,77060 (281) 931-8933

4, LOCATIONOF WELL

FOOTAGESATSURFACE: COUNTY:

QTRIQTR,SECTION,TOWNSHIP,RANGE,MERIDIAN: STATE:
UTAH

a CHECKAPPROPRIATE BOXESTO INDICATE NATURE OF NOTICE,REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPEOF ACTION

O ^c== 0 DEEPEN REPERFORATECURRENTFORMATIONO NOTICEOF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximatedate workw!!!start: CASINGREPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUSPLANS OPERATORCHANGE TUBINGREPAIR

O CHANGETUSMG PLUGANDABANDON VENTOR FLARE

O SUBSECtUENT REPORT CHANGEWELLNAME PLUGBACK WATERDISPOSAL(Submit OriginalFormOnly)

O CHANGEWELLSTATUS PRODUCTION(STARTIRESUME) WATERSHUT-OFFDate of work completion:
O COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOF WELLSITE OTHER:

O CONVERTWELLTYPE O RECOMPLETE- DIFFEAENTFORMAT10N

12. DESCRIBEPROPOSED OR COMPLETEDOPERATIONS. Clearly show allpertinent details includingdates, depths, volumes, etc.

NAE,LLC willbe assuming all plugging and reclamation liabilitiesfor the wells on the schedule attached hereto.

Effective Date: 2/12/08

Federal Bond Number. UTBOOO296
State Bond Number: 8030575893

Name: Ti water Oil & Gas C mpany LLC. Address: 110 16th St., Ste 1200, Denver, CO 80202

Signatu :

Title:

Date:

NAME(PULREASEPRINT) TITLE

(ThisspaceforStateuseonly) RECENED
OVED Ñ L FEB22 2003

(5/2000) (See instructions on Reverse Side)

Divisionof Ott,OesandMin½ D¾OF01, O

Earlene Russell, Engineerins



well_name sec twp rng api entity lease |wellstat
FEDERAL MSC 26-1 26 210S 190E 4301931407 14785 Federal |GW S
FEDERAL 7-34-2122 07 210S 220E 4301931484 Federal OW APD
BLACKHATFED 18-43-2224 18 220S 240E 4301931495 Federal OW APD
OLD SAGERS FED 13-32-2222 13 220S 220E 4301931497 Federal OW APD
STATE 1-32 32 210S 190E 4301931394 13598 State OW PA
STATE 21-19 (32-16D) 32 210S 190E 4301931399 13903 State OW TA
STATE MSC 16-1 16 OS 200E 4301931401 14166 State OW S
STATE MSC 35-1

ŠŠ¯
210S 190E 4301931404 14259 State GW S

¯¯

N THOMPSON 2-1 02 210S 200E 4301931412 14376 State GW OPS
TIDEWATERST 23-5 23 210S 230E 4301931466 16258 State OW PA
TIDEWATERST 23-2 23 210S 230E 4301931467 State GW APD
TIDEWATERST 23-1 23 210S 230E 4301931468 State GW APD



STATE OF UTAH
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MlNING

Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Notice, Form 9 requesting APD transfer)

Well name: AP e M An
API number:
Location:
Company that filed original application: R h
Date original permit was issued:
Company that permit was issued to

Check
one Desired Action:

Transfer pending (unapproved) Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill.remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application.

Transfer approved Appilcation for Permit to Drill to new operator

The undersignedas ownerwith legal rights to drillon the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require
revision.

Following is a checklist of some iterns related to the application, which should be verified, Ves No

if located on private land, has the ownership changed?

If so, has the surface agreement been updÃed?
Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting
requirements for this location?

a e there been any unit or other agreements put in place that could affect the permitting or operation of this
proposed well?
Have there been any changes to the access route including ownership or right-of-way, which could affect the
proposed location?

Has the approved source of water for drillingchanged?

Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?

Is bonding still in place, which covers thisproposed well? Bond No. Ê¶ÄDiif

Anydesired or necessary changes toeithera pendingor approvedApplicationfor Permit to Drillthat is being transferred
should be filed on a SundryNotice Form 9, or amended Application for Permit toDrill,Form 3. as appropriate with
necessary supporting information as required.

Name (please prin Årì¢ R Ë¾t a Title

Signature ,
Date

Representir npany name L(
The person signing this form must have legal authority lo represent the company or individual(s) to be listed as the new operator on the Application for

Permit 10 Onil.

(3/2004) RECElVED
FEB2 6 2008

DIV.0FOIL,GAS&



O State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

JON M. HUNTSMAN, JR.
Division of Oil, Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

October 23, 2008
R.E. Knight
Tidewater Oil & Gas, LLC
110 16TH Street, Suite 1220
Denver, CO 80202

Re: APD Rescinded - Federal 7-34-2122 Sec. 7 T. 21 R. 22E Grand County, Utah
API No. 43-019-31484

Dear Mr. Knight:

The Application for Permit to Drill (APD) for the subject well was approved by the
Division of Oil, Gas and Mining (Division) on July 27, 2006. On August 13, 2007, the Division
granted a one-year APD extension. No drilling activity at this location has been reported to the
division. Therefore, approval to drill the well is hereby rescinded, effective October 23, 2008.

A new APD must be filed with this office for approval p_rio_rto the commencement of any
future work on the subject location.

Ïf any previously unreported operations have been performed on this well location, it is
imperative that you notify the Division immediately.

Sincerely,

Diana Mason
Ehvironmental Scientist

ec: Well File
Bureau of Land Management, Moab

1594West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 (R&gts½ën
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov DE G^s a
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