WIND RIVER || CORPORATION
Claim Jumper Building
572 Park Avenue, 2™ Floor
P.O. Box 1540
Park City, Utah 84060
Telephone: (435)658-0195
Facsimile: (435)658-0194
Email: wrrc@mwutah.com

October 4, 2005

Diana Whitney, Petroleum Technician
Utah Division of Oil, Gas & Mining

P. O. Box 145801

Salt Lake City, UT 84114-5801

Re:  Transmittal of Application for Permit to Drill
Three Pines 14-17-16-23 - sesw Sec. 17-T16S-R23E, Grand County
J Kelly Canyon 5-8-16-22 — senw Sec. 8-T16S-R22E, Grand County

Dear Ms. Whitney:

Enclosed are two copies each of the APDs for the above-captioned wells. Both wells are
located on School Trust Lands in the Rock Spring Unit, which is a state exploratory unit.
These wells are earning wells under a farmout agreement between Wind River ||
Corporation and CDX Rockies, LLC. | have attached a copy of the SITLA letter to CDX

approving the Rock Spring Unit, which approves Wind River |i Corporation as operator
of the unit. ’

I'have not attached evidence of Division of Water Rights’ approval of use of water, as we
intend to purchase water from rancher Bert Delambert's private land. We have
discussed this with Mr. Delambert, but he is very difficult to reach by phone and | have
been unable to contact him to get the necessary information. ! will make a trip to the field
to contact him at his Main Canyon ranch. | will forward this information to you under
separate cover as soon as | have it.

I am submitting these APDs together because the wells are virtually the same and |
hope that reviewing them at the same time will reduce your workload. We have a rig
under contract to drill these wells. It is rigging up on a nearby location for Cochrane
Resources and will come to us as soon as it is finished in two to three weeks. If the
permits are to be approved at different times, we would appreciate receiving the Three
Pines well first. The rig will be moved to the Kelly Canyon well after Three Pines has
been drilled.

As always, we appreciate your help. Please note that we have consolidated our Salt
Lake City and Roosevelt offices in Park City and have new address and phone numbers.
My cell is now 435-901-4217. ‘

Singerely,

ar;: T. Eckelé RECEEVED
Vice President

OCT 04 2005
DIV. OF OIL, GAS & MINING



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 3

AMENDED REPORT [_]
(highlight changes)

5. MINERAL LEASE NO: 6. SURFACE:
APPLICATION FOR PERMIT TO DRILL ML 47564 State
1A TYPE OF WORK: DRILL]  REENTER []  DEEPEN [ 7};/Fa'1ND'AN' TR
s.veeorwel:  OIL[] GAS  OTHER SINGLE ZONE ] MULTIPLE ZONE °%)
2. NAME OF OPERATOR: 9. WELL NAME and NUMBER:
Wind River Il Corporation Kelly Canyon 5-8-16-22
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
P. O. Box 1540 iy Park City siare UT 5 84060 (435) 658-0195 Wildcat
4. LOCATION OF WELL (FOOTAGES) Lﬂ‘;l 7(0 lo a] x (3 Q' 7 3 /e 7{ 11»?[;5{8;5 SECTION, TOWNSHIP, RANGE,
atsurrace: 2025' fnl & 2000’ fwl Section 8-T163-R22E senw 8 165 922E
- - %
AT PROPOSED PRODUCING ZONE:  Same L/3 Q 5% 524' Y / OQ. b / (p II Z
14, DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:
Approx. 68 mi. straight line distance from Roosevelt. Grand UTAH
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:
2025 2313 Py 40
18. QEJSESEOT:%%%ATREETLVEVEEE gEERéI}L)ING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:ﬁ 76700535?
n/a 11,093 Collateral Bond (CD) w/Zions Bank
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22, APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:
GR=7319 11/26/2005 30 days
24. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
12-1/4" 9-5/8" K-55 36# 3,700 | Lead: Light Premium 700sx 1.8 cuft/sk 12.8#/gal
Tail: Premium Plus V 250 sx 1.19cu fi/sk 15.6#/gal
7-7/8" 5-1/2 P-110 17# | 10,600 | See Drilling Plan
25. ATTACHMENTS

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OiL AND GAS CONSERVATION GENERAL RULES:

IZ WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER E COMPLETE DRILLING PLAN

D EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER

I:I FORM 5, IF OPERATOR 1S PERSON OR COMPANY OTHER THAN THE LEASE QWNER

TITLE

Vice President/COQ

NAME (PLEASE PRINT) Marc T. Eckels

10/4/2005

DATE

woee___|Llne Zes b

(This space for State use only) . ?M‘ by m
| Utah Division of

43- 64 - 3145 B

API NUMBER ASSIGNED:

(11/2001)

-2

RECEIVED
OCT 04 2005
~ NF OIL, GAS & MINING



T765S,

1922 Bross Cap

RRRE, S.L.B.&M.

WIND RIVER II CORPORATION

Well location, KELLY CANYON #5—8—-16-22,
located as shown in the SE 1/4 NW 1/4 of :
Section 8, T16S, R22E, S.L.B.&M. Grand County,

12" Highy Pie . , o , Utah. BASIS OF ELEVATION
of Stones NBIB0'56"W — 2627.25° (Meas.) NB9I55'33"W — 2627.63" (Meas.)
] ﬂﬁ Prory—— SPOT ELEVATION AT A ROAD INTERSECTION LOCATED IN THE
shsy i 1.2° High, Pile NW 1/4 OF SECTION 15, T16S, R22E, S.L.B.&M. TAKEN FROM
L {6L0) of Stones THE CEDAR CAMP CANYON QUADRANGLE, UTAH, 7.5 MINUTE
/ QUAD. (TOPOGRAPHIC MAP) PUBLISHED BY THE UNITED STATES
DEPARTMENT OF THE INTERIOR, GEOLOGICAL SURVEY. SAID
N/ ELEVATION IS MARKED AS BEING 7446 FEET.
o IR » BASIS OF BEARINGS
N
I S SIS BASIS OF BEARINGS IS A G.P.S. OBSERVATION. '
3 -
S / ~
© / S
—~
" 2000 J KELLY CANYON #5-8-16-22 |3
(Comp.) Elev. Ungraded Ground = 7319’ 5
o
[19]
o
8 i 2 3 g
;I = B ° =
n
= S ™ ™ —
o o
2 S SCALE
8 CERTIFICATE _ ittHti1sy,
= o LAND o %
o THIS IS TO CERTIFY THAT THE ABOVE SRATOWAS PREPARRD. oM
3 FIELD NOTES OF ACTUAL SURVEYS MADEYEY ME OR UNBERS}Y%%,
N SUPERVISION AND THAT THE SAME «KRE;TRUE AND CORRECT‘.'&'.fHL
| BEST OF MY KNOWLEDGE AND BELIS _ ‘!% Y
o REGISFERED 'LAND SURVEYOR. / &
8 REGISTRATHIN. MO. 151319, )
= STATE E
UNtan ENGINEERING & Lanp SurveviNG
NB9'56'W — 5272.08" (G.L.0.) 85 SOUTH 200 EAST - VERNAL, UTAH 84078
(AUTONOMOUS NAD 83) § (435) 789-1017
LEGEND: LATITUDE = 3925 5,5-00 ”(39-431944) SCALE ) DATE SURVEYED: DATE DRAWN:
- LONGITUDE = 109°31°02.75" (109.517431) 1”.= 1000 08-29-05 09-06—-05
I_ = 90" SYMBOL (AUTONOMOUS NAD 27) PARTY REFERENCES
® - PROPOSED WELL HEAD. LATITUDE = 39'25'55.12" (39.431978) o DRB. | GLO PLAT
A = SECTION CORNERS LOCATED. LONGITUDE = 109°31°00.29 (109.516747) WARM WIND RIVER I CORPORATION
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Wind River Il Corp.

Kelly Canyon 5-8-16-22

DRILLING PLAN
WIND RIVER Il CORP.

KELLY CANYON 5-8-16-22

1. Estimated Formation Tops (Depth from Surface):
Green River @ Surface
Wasatch = 1,975’
Mesaverde = 3,663’
Castlegate Sandstone = 5,557’ - Gas
Mancos Shale = 5,784’ - Gas
Dakota Silt = 9,273’ - Gas
Dakota Sandstone = 9,387 - Gas
Cedar Mountain = 9,488’ - Gas
Morrison = 9,624’ - Gas
Entrada Sandstone = 10,083’ - Gas
Carmel = 10,359’
Wingate = 10,680’ - Gas
Chinle = 10,940’

Crystalline Basement = 11,093’



Page 2

® ¢
Wind River Il Corp.

Kelly Canyon 5-8-16-22

2. Wind River I's Minimum Specification for Pressure Control Equipment and

Testing: -

A.

5,000 psi WP Double Gate Blowout Preventer with Annular
Preventer (schematic diagram attached)

BOPE will be pressure tested upon installation, whenever a
seal subject to test pressure is broken or repairs are made; and
at least once every 30 days. Chart recorders shall be used for all
pressure tests.

Ram-type preventers and related pressure control equipment will
be pressure tested to the rated working pressure of the stack
assembily if a test plug is used. If a test plug is not used, the
stack assembly will be tested to the rated working pressure of
the stack assembly or to 70% of the minimum internal yieid
pressure of the casing, whichever is less.

Annular-type preventers will be pressure tested to 50% of rated
working pressure.

All casing strings will be pressure tested to 0.22 psi/ft or

1,500 psi, whichever is greater, prior to drilling plug after
cementing. Test pressure not to exceed 70% of the internal yield
pressure for the casing.

Wind River Il will comply with all requirements

for well control specified in the Utah DOG&M Oil & Gas
Conservation General Rules. DOG&M representative will be
notified 24 hours prior to all BOPE and casing pressure tests.

3. Auxiliary Equipment:

Kelly Cock — Yes

Float Sub at Bit — No -

Mud Logger & Instrumentation— Yes
Full-opening Safety Valve on Rig Floor — Yes

Rotating Head — Yes
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Kelly Canyon 5-8-16-22

CLASS [II BLOWOUT PREVENTER STACK

ANNULAR PREVENTER

BUND RAMS

CAMERON
5000 1b.
DOUBLE GATE

l PIPE RAMS

DRILLING SPQOL

r
I

I
TUBING OR
CLOSING HEAD

—

-

S

!

—
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Kelly Canyon 5-8-16-22

Casing Program*:

Setting Hole Casing Grade Weight/Ft.
Depth Size O.D.
Conductor 60’ 207 16" Contractor 0.250” wall
Surface 3,700 12-1/4"- 9-5/8” K-55 36.00# (new)
Production 0-10,600° 7-7/8” 5-1/2” P-110 | 17# (new)

*Subject to review on the basis of actual conditions encountered.
Production casing depth will be adjusted based on results.

Cement Program™*:

Conductor — 0-60’
Ready Mix to surface

Surface Casing — 0 — 3,8 00’
Lead: 700 sx HLight Premium w/ 1% CaCl & 0.25 Ibm/sk Flocele,
25% excess

Tail: 250 sx Premium +V (Class G) w/ 1% CaCl & 0.25lbm/sk
Flocele, 75% excess

Will top with cement down 1” pipe with 50 sx Premium Top Out
Cement.

Cement Characteristics: Lead
Yield = 1.80 cu ft per sk
Slurry Weight = 12.8 ppg
Compressive Strength = 500 psi (24 hrs
@ 80 degrees F)

Tail

Yield = 1.19 cu ft per sk

Siurry Weight = 15.6 ppg

Compressive Strength = 3,000 psi (24 hrs
@ 80 degrees F)
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Kelly Canyon 5-8-16-22

Production Casing — 0’- 10,600’
Option 1 — Two Stage w/ Multiple Stage Cementer at 8,000’
Stage 1: 430 sx 50:50 Poz Premium AG w/ 3 Ibm/sk Silicalite, 2%
Bentonite, 0.75% Halad R-322 (fiuid loss), 3% KCI, 0.2% WG-17
(gelling agent) & 0.25 #/sk Flocele (LCM)

25% excess.

Cement Characteristics:  Yield = 1.51 cu ft per sk
Slurry Weight = 13.4 ppg
Compressive Strength = 1,125 psi
(24 hrs @ 140 degrees F)
= 1,500 psi
(7 days @ 140 degrees F)

Stage 2 - Lead: 115 sx Hi-Fill
25% excess.

Cement Characteristics:  Yield = 3.68 cu ft per sk
Slurry Weight = 11 ppg
Compressive Strength =

Stage 2 — Tail: 435 sx 50/50 Pz Premium AG w/ 3 Ibm/sk Silicalite, 2%
Bentonite, 0.75% Halad R-322 (fiuid loss), 3% KCI, 0.2% WG-17
(gelling agent) & 0.25 #/sk Flocele (LCM)

25% excess

Cement Characteristics:  Yield = 1.51 cu ft per sk
Slurry Weight = 13.4 ppg
Compressive Strength = 1,125 psi
(24 hrs @ 140 degrees F)
= 1,500 psi
(7 days @ 140 degrees F)

Option 2 — Single Stage Foamed
Primary: 820 sx 50:50 Poz Premium AG w/ 5 Ibm/sk Silicalite, 0.2%
Diacel LWL (fluid loss), 20% SSA-1 (cement material), 0.1%
Versaset (thixotropic), 1.5% Zonesealant 2000 (foamer) foamed

to 11 ppg

Tail: 90 sx 50:50 Poz Premium AG w/ 5 Ibm/sk Silicalite, 0.2% Diacel
LWL, 20% SSA-1, 1.5% Zonesealant 2000, 0.1% Versaset,
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Wind River Il Corp.
Kelly Canyon 5-8-16-22

foamed to 11 ppg w/ nitrogen

15% excess.

Cement Characteristics:  Yield = 1.47 cu ft per sk
Slurry Weight (not foamed) = 14.3 ppg

Slurry Weight (foamed) = 11.0 ppg
Compressive Strength = 1,125 psi
(24 hrs @ 140 degrees F)
= 1,500 psi
(7 days @ 140 degrees F)

*Actual cement volumes will be based on caliper log calculations and drilling
experience.

0. Testing, Logging, Coring:
A. Drill Stem Tests — none anticipated

B. Electric Logs — DIFL/SP/GR from TD to surface
SDL/CNL/CAL w/ DFIL from TD to 3,200’

C. Coring — Possible sidewall coring in the Dakota,
Cedar Mountain, Morrison, Entrada & Wingate.

7. Drilling Fluids:

Well will be drilled with a low solids non-dispersed mud. In the event of
severe lost circulation, the mud may be aerated.

8. Abnormal Pressures and Hazards:
No abnormal pressures or hydrogen sulfide are anticipated based on

operator’sdrilling to the same formations at similar depths in the Fiat
Rock Field area, approximately 14 miles to the northwest. Anticipate

mud weight of 9.2 ppg at TD.
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Kelly Canyon 5-8-16-22

SURFACE USE PLAN
WIND RIVER Il CORPORATION

Kelly Canyon 5-8-16-22

1. Existing Roads:

A. Topographic Map “A” shows the vicinity of the well, including the
intersection (Three Pines Jct.) of the Divide, Winter Ridhe, Moon Ridge
and Hay Canyon roads. This point is reached from Ouray, Utah, on
State Road 88, the Seep Ridge Road and the Divide Road. The
distance from Ouray to the Seep Ridge/Divide Road intersection is
approximately 55 miles. A right turn (to the southwest) onto the Divide
Road will lead to Three Pines Jct. in 9.2 miles. Continue approximately
3.3 miles through the junction on the Moon Ridge Road to the Cedar
Camp Road on the right (north). Follow the Cedar Camp Road
northwest for 5.3 miles to the start of the lease road.

Topographic Map “B” shows the Cedar Camp Road in detail. The point
where the lease road departs the existing Cedar Camp Road is
approximately 72.8 miles from Ouray. The proposed lease access road
will be 0.8 miles.

B. The Divide and Winter Ridge roads in the Three Pines area suffered
serious damage during heavy use in bad weather last winter. Wind
River Il, along with several other oil companies have committed to
SITLA, on whose land much of the damaged road is located, to
participate with SITLA and Grand County in upgrading the roads in this
area.

2. Planned Access Road:
Refer to Topographic Map “B”.

A. Length of new road will be approximately 0.8 miles.

B. The right-of-way width is 50’ (25’ on either side of the centerline) with a
20-foot wide running surface.
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Wind River Il Corp.

Kelly Canyon 5-8-16-22

C. Maximum grade will be less than 2%.

D. No turn-outs are planned.

E. The new road will be crowned, ditched and dipped to provide adequate
drainage.

F. No culverts or bridges are anticipated.

G. Surface material will be shale native to the area or locally obtained

limestone or tar sands.

H. No gates or cattleguards will be needed. Nor will any existing facilities
be modified.

l. The proposed road was flagged when the location was staked.

J. The authorized officer will be contacted at least 24 hours in advance of
commencement of construction of the access road and well pad.

Location of Existing Wells:

The nearest well is the State 428-1, a Dakota producer in Cedar Camp field,
approximately 0.75 miles to the northeast.

Location of Existing and/or proposed Facilities:

There are no existing facilities on the proposed well pad. All proposed facilities
will be contained within the proposed location site (see attached “Location
Layout”).

The choice of a pipeline to gather the gas is dependent on pipeline projects
being undertaken by Pioneer Natural Resources and Canyon Gas. The
operator will submit information concerning proposed on and off well pad
facilities once production has been established by applying for approval of
subsequent operations.

Location and Type of Water Supply:

A. Water for drilling will be purchased from Bert Delambert
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Kelly Canyon 5-8-16-22

B. Water will be transported by truck on the Winter Ridge, Divide, Moon
Ridge, Cedar Camp and other existing roads.

C. No water well will be drilled.

0. Source of Construction Materials:

A. It is not anticipated that any construction materials will be needed for
the drilling phase of this project. Gravel, shale or road base materials
needed to upgrade access roads and well pad will be obtained from
the planned SITLA limestone pit or the PR Springs tar sand pit and
trucked to the location.

B. The entire well site and all access roads to be upgraded or built are
located on lands of the Utah School and Institutional Trust
Administration.

C. All construction materials used in building the well pad and access

road will be native material accumulated during construction. In the
event that additional materials are needed, they will be obtained from
SITLA land or from private sources.

7. Methods for Handling Waste Disposal

A.

Drill cuttings will be buried in the reserve pit.

Sewage waste will be contained in portable chemical toilets serviced by
a commercial sanitary service.

Garbage and trash will be contained in trash baskets and hauled to a
sanitary landfill.

Salt and chemicals will be kept in proper containers and salvaged for
future use or disposed of at an approved facility.

Drilling fluids will be contained in the reserve pit and mud tanks. To the
extent possible, drilling fluids and water will be saved for use at

future drilling locations. Unusable drilling fluids and water will be
disposed of in an approved manner upon the completion of the well.

The reserve pit will be lined with 12 mil plastic nylon reinforced liner
installed over sufficient bedding material to cover any exposed rocks.
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Kelly Canyon 5-8-16-22

The pit will be fenced on three sides with 39” net wire, topped with a
minimum of one stand of barbed wire. All wire will be stretched prior to
attachment to the corner posts. The fourth side will be fenced when
drilling activities are completed to allow drying.

Ancillary Facilities:

No airstrips will be built. Mobile living quarters and office facilities for
supervisors, geologists, mud engineer, mud loggers and air compressor
personnel will be confined to the drilling location as shown on the
“Location Layout” diagram. The drilling crew will be housed at the Three
Canyons Ranch at the bottom of Hay Canyon or in trailers on the

drilling location.

Well Site Layout:

A

Refer to attached “Typical Cross Section” diagram for cuts and fills and
relation to topography

Refer to “Location Layout” diagram for location of mud tanks, reserve
and flare pits, pipe racks, living facilities and top soil stockpiles.

Refer to “Lucation Layout” diagram for rig orientation, access road ard
parking area.

Plans for Restoration of the Surface:

A.

Producing well location

i. Immediately upon well completion the location and surrounding
area will be cleared of all unused tubing, equipment, debris,
materials, trash and junk not required for production.

il. Immediately upon well completion any hydrocarbons on the
reserve pit will be removed and disposed of properly.

iii. The reserve pit and that portion of the location not needed for
production facilities/operations will be re-contoured to the
approximate natural contours. The reserve pit will be reclaimed
within 90 days of the date of well completion, or as soon
thereafter as is practical. Before any dirt work takes place, the
reserve pit must be completely dry and all cans, barrels, pipe,
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Kelly Canyon 5-8-16-22

etc, removed. The liner will be perforated and torn prior to

backfilling.

iv. Access roads will be graded and maintained to prevent erosion
and accommodate year-round traffic.

V. All disturbed areas not needed for operations will be seeded with

the mixture required by SITLA.
B. Dry Hole/Abandoned Location

At such time as it is determined that the well is to be plugged and
abandoned, the operator will submit a subsequent report of
abandonment to the Utah DOG&M. The operator will then consult with
DOG&M and SITLA to obtain plugging orders.

Surface Ownership:

Access roads and location are owned by SITLA and are within the approved
Rock Spring Unit..

Additional Information:

A. The operator will inform all persons in the area who are associated with
this project that they will be subject to prosecution for knowingiy disturbing
historic or archaeological sites, or for collecting artifacts. If historic or
archaeological materials are uncovered during construction, the operator
will immediately stop work that might further disturb such materials, and will
inform the SITLA archaeologist of the discovery.

e Whether the materials appear to be eligible for the National Register of
Historic Places;

» The mitigation measures the operator will likely have to undertake before
the site can be used (assuming in situ preservation is not necessary); and

¢ Atime frame for the AO to complete an expedited review under 36 CFR
900.11 to confirm, through the State Historic Preservation Officer, that the
findings of the AO are correct and that mitigation is appropriate.

If the operator wishes at any time to relocate activities to avoid the cost
of mitigation and/or the delays associated with this process, the AO wili
assume responsibility for whatever recordation and stabilization of the
exposed materials may be required. Otherwise, the operator will be
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Kelly Canyon 5-8-16-22

responsible for mitigation costs. The AO will provide technical and
procedural guidelines for the conduct of mitigation. Upon verification from
the AO that required mitigation has been completed, the operator will be
allowed to resume construction.

C. Less than 10,000 pounds of any chemical(s) on EPA’s Consolidated
List of Chemicals Subiject to Reporting Under Title il of the Superfund
Amendments and Reauthorization Act (SARA) of 1986, and less than
threshold planning quantity (TPQ) of any extremely hazardous
substance(s), as defined in 40 CFR, would be used, produced,
transported, stored, disposed of, or associated with the proposed
operation.

13.  Lessee’s or Operator’s Representative:

- Marc T. Eckels, Vice President
Wind River Il Corporation
572 Park Avenue, 2" Floor
P. O. Box 1540
Park City, UT 84098
Office — 435-658-0195
Fax -435-658-0194
Cell — 435-901-4217
Home — 435-649-9295

| have inspected the proposed drill site and access road; am familiar
with the conditions which currently exist; the statements made in this
plan are true and correct to the best of my knowledge; and the work
associated with the operations proposed here will be performed by
Wind River Il Corporation and its contractors and subcontractors in
conformity with the plan and the terms and conditions under which it is

approved.
October 3, 2005 l 42{@ Z Q & g;
Date Marc T. Eckels

Vice President



WIND RIVER IT1 CORPORATION
KELLY CANYON #5-8-16-22

LOCATED IN GRAND COUNTY, UTAH
SECTION 8, T16S, R22E, S.L.B.&M.

[LOCATION STAKE)

ay

PHOTO: VIEW FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: NORTHWESTERLY

PROPOSED ACCESS

A : = e - s
PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: NORTHWESTERLY

85 South 200 East Vernal, Utah 84078 | o DAY | YEAR
435-789-1017 uels@uelsinc.com TAKEN BY: BH. | DRAWN BY: B.C. |REVISED: 00-00-00

| _E;SUintah Engineering & Land Surveying LOCATION PHOTOS 09101105
MONTH]

‘ PHOTO \

- Since 1964 -




@ D rRivER 1 corPORWION
LOCATION LAYQUT FOR
KELLY CANYON #5-8-16—22
SECTION 8, T16S, R22E, S.L.B.&M.
2025 FNL 2000° FWL
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‘WIND RIVER 1I CORPORA'QN

TYPICAL CROSS SECTIONS FOR

Q Seotion KELLY CANYON #5-8—16—22
7 ecdle SECTION 8, T16S, R22E, S.L.B.&M.
- 2025 FNL 2000’ FWL
1” - 50!
DATE: 09-06-05 ,
DRAWN BY: D.R.B. 37 125’
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EXCESS MATERIAL = 2,670 Cu. Yds.
CgT Topsoil & Pit Backfill = 2670 Cu. Yds.
(6”) Topsoil Stripping = 7,550 Cu. Yds. (1/2 Pit Vol.)
Remaining Location = 5700 Cu. Yds. EXCESS UNBALANCE = 0 Cu. Yds.
After Rehabilitati
TOTAL CUT = 6,600 CU.YDS. (After Rehabiltation)
FILL = 3930 CU.YDS. UINTAH ENGINEERING & LAND SURVEYING
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LEGEND: WIND RIVER I1 CORPORATION

O PROPOSED LOCATION

KELLY CANYON #5-8-16-22

2024 FNL 2000' FWL

Uintah Engineering & Land Surveying

8S South 200 East Vernal, Utah S4078
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APPLICATION FOR PERMIT TO DRIDL

APD RECEIVED: 10/04/2005

WELL NAME: KELLY CYN 5-8-16-22

WIND RIVER II ( N2895 )

MARC ECKELS

OPERATOR:
CONTACT:

PROPOSED LOCATION:

API NO. ASSIGNED: 43-019-31458

PHONE NUMBER: 435-658-0195

SENW 08 1608 220E INSPECT LOCATN BY: / /
SURFACE: 2025 FNL 2000 FWL Tech Review Initials Date
BOTTOM: 2025 FNL 2000 FWL
’ Engineerin
GRAND g g S:)ugq:) I()/;y/@ ]
UNDESIGNATED ( 2 ) Geology

LEASE TYPE: 3 - State Surface

LEASE NUMBER: ML 47564

SURFACE OWNER: 3 - State

RFA LATITUDE : 39.43198

PROPOSED FORMATION: WINGT

COALBED METHANE WELL? NO LONGITUDE: -109.5166

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

v/ plat R649-2-3 .
+/ Bond: Fed[] Ind[] Sta[]l Feel] . .
_ Unit Q,oClL- /QJTW'H@S
(No. 2759005338 ) N}
) [ Potash (Y/N) v/ R649-3-2. General

Li 0il Shale 190-5 (B) or 190-3 or 190-13
Water Permit

wo. YA133 )

< RDCC Review (Y/N)

(Date: )
g( Fee Surf Agreement (Y/N)
pliy_ Intent to Commingle (Y/N)

Siting: 460 From Qtr/Qtr & 920' Between Wells

R649-3-3. Exception

Drilling Unit
Board Cause No:

Eff Date:
Siting:

R649-3-11. Directional Drill

COMMENTS : N /(Pu.p b (lO“lQ'OSB
STIPULATIONS: |-\<%oacjvlo&faip

Z- S-ria)—@vxawr

oF Rasls

i; "'E;;F4;(f’<133 (?vvc+—-s;{T;£3
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KEELY CYN
5-8-16-22

CEDAR CAMP FIELD

STATE 9154

STATE 91N

CHERRY o,
CYNUST i61

OPERATOR: WIND RIVER ITI CORP (N2895)

SEC: 8 T. 16S

FIELD: UNDESIGNATED (002)

COUNTY: GRAND

SPACING: R649-3-2 / GENERAL SITING

Wells Status

Field Status

] ABANDONED

1 ACTIVE

I COMBINED

] INACTIVE

[] PROPOSED
STORAGE

[ TERMINATED

~  GAS INJECTION
3+ GAS STORAGE
X LOCATION ABANDONED
@ NEW LOCATION
Unit Status & PLUGGED & ABANDONED
EXPLORATORY % PRODUCING GAS
GAS STORAGE e PRODUCING OIL
NE PP OIL ++ SHUT-IN GAS
e « SHUT-INOIL
- SN % TEMP. ABANDONED
PP GAS o TEST WELL
PP GEOTHERML 4 WATER INJECTION
[1 PP OIL © WATER SUPPLY
[_] SECONDARY 4 WATER DISPOSAL
) TERMINATED %= DRILLING

Utah Oil Gas and Mining
N
W E

S
PREPARED BY: DIANA WHITNEY
DATE: 11-OCTOBER-2005




DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS
OPERATOR: Wind River II Corporation
WELL NAME & NUMBER: Kelly Canyon 5-8-16-22
API NUMBER: 43-019-31458

LOCATION: 1/4,1/4 SE/NW Sec: 8TWP: 16S RNG: 22 E 2025 FNL 2000’ FEL

Geology/Ground Water:

Wind River proposes to set 3,700 of surface casing at this location. The base of the moderately saline water is
at approximately 4,800 feet in this area. This location lies on the Green River Formation. The proposed
location is in a recharge area for the aquifers of the upper Green River formation and fresh water can be
expected to be found in the upper Green River. A search of Division of Water Rights records indicates no
water wells within a 10,000 foot radius of the proposed location. The proposed casing and cement program
should adequately protect any useable ground water.

Reviewer: Brad Hill Date:  10-24-2005

Surface:

At the request of Marc Eccles of Wind River 11, a short notice pre-site for this well was completed on 10/19/2005.
The site is State surface and State Mineral. Ed Bonner, Jim Davis and Lavonne Garrison of SITLA and Ben
Williams of UDWR were invited to attend the pre-site on October 17, 2005. Mr Chris. Wood attended for Mr.
Williams of the UDWR. SITLA was not represented. The road to the location and the pad, except for the inning of
the pit, were already constructed when the “pre-site” was conducted. Mr. Eccles stated that he had approval from
Lavonne Garrision of SITLA to construct the location.

I explained to Mr. Eccles that this is not the process for well development outlined in the Division of Oil and Gas
Rules. If the surface owner, through agreement, allows prior development of the surface that is beyond DOGM’s
control. The risk exists that DOGM may not approve the development or part of it and a permit to drill would not be
issued.

His justification and rationale for this action was that he has a six-month contract with a drilling rig currently drilling
for Cocharn Resources near the junction of the Seep Ridge and Divide Road. This contract will begin when this ri g
is available in about 10 days. He plans to move the rig to the Three Pines location then to this location.

Chris Wood representing the UDWR stated that the area is classified as critical summer range for elk and high value
summer range for deer. He said the critical time for these species was from May 15 to July 5" He recommended to
Mr. Eccles that construction activity, drilling and the use of work-over rigs not occur during that period. Mr. Eccles
felt they could complete their operations outside this period. Mr. Wood did not request any restrictions for sage
grouse. No other wildlife is expected to be affected.




The location, as constructed., followed the Location Layout as detailed in the application for permit to drill except the
top soil for the location was stockpiled along the north west side of the pad. This is a better location for the pile than
at the south end of the location as planned. The location poses no obvious problems for drilling and appears to be a
good location for drilling a well. The location was sited from previous 3-D seismic project completed for the area.

Reviewer: Floyd Bartlett Date: 10/24/05

Conditions of Approval/Application for Permit to Drill:

1. A synthetic liner with a minimum thickness of 12 mils and a felt subliner shall be properly installed and
maintained in the reserve pit.



ON-SITE PREDRILL EVALUATION
Division of 0il, Gas and Mining

OPERATOR: Wind River II Corporation

WELL NAME & NUMBER: Kelly Canyon 5-8-16-22

API NUMBER: 43-019-31458

LEASE: ML-47564 FIELD/UNIT: Wildcat

LOCATION: 1/4,1/4 SE/NW Sec: 8TWP: 16S RNG: 22 E 2025 FNL, 2000’ FWL
LEGAL WELL SITING: 460 F SEC. LINE; 460 F 1/4,1/4 LINE; 920 F ANOTHER WELL.
GPS COORD (UTM): 4365556 Y 0627669 X SURFACE OWNER: State of Utah
(8ITLA)

PARTICIPANTS

Floyd Bartlett (DOGM), Marc Eccles (Wind River II), Chris Wood (UDWR),

REGIONAL/SETTING TOPOGRAPHY

Site is in Grand County, Utah near the south edge of the flat Cedar Camp
ridge. A draw, which begins at the west of the location runs south west
to the junction of Rock Springs and Kelly Canyon. Kelly Canyon is a
major drainage of Meadow Creek. Meadow Creek is a tributary of and
joins Willow Creek approximately 8 miles to the northwest of the
location. Ouray, UT is approximately 73.6 road miles to the northeast.

Access to the site from Ouray, UT is following the Seep Ridge Road south
to the Book Cliffs Divide then west along the divide 12.5 miles to the
Cedar Camp Ridge road then northwest along this road 5.3 to the newly
constructed 0.8 miles road which ends at the location.

SURFACE USE PLAN

CURRENT SURFACE USE:_Cattle grazing, high quality big game hunting and
general recreation.

PROPOSED SURFACE DISTURBANCE: Location of 360’x 162’ and a reserve pit
of 80’ x 120’ with an additiomal 10’ wide bench. Approximately 0.8
miles of new road has been constructed. A 0.8-mile pipeline will be laid
adjacent to the road.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: None

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: All production
facilities will be on location and added after drilling well. Pipeline
will follow access road.

SOURCE OF CONSTRUCTION MATERIAL: All construction materials have been
obtained from the site.

ANCILLARY FACILITIES: None will be recuired.

WILL DRILLING AT THIS LOCATION GENERATE PUBLIC INTEREST CONCERNS?
(EXPLAIN). Sportsmen who hunt big game in the Book Cliffs area as well




as the Utah Divg.on of Wildlife Resources have already expressed
concern. They see the renewed and increased oil field related activity
in the Book Cliffs area as being an impact on existing high cquality big
game values. A well is currently being drilled adjacent to the divide
road immediately west of the junction of the Seep Ridge Road. Other
wells exist along the Divide Road and are scattered through the south
Book Cliffs area. Companies in the area are currently discussing with
SITLA and the UDWR opportunities to reduce the impacts of increased
activity by completing big game habitat mitigation projects on the large
block of SITLA lands in this area. No specific comments are expected
concerning this well.

WASTE MANAGEMENT PLAN:

Drilled cuttings will be settled into reserve pit. Liquids from pit will
be allowed to evaporate. Formation water will be confined to storage
tanks. Commercial contractor will handle sewage facilities, storage and

disposal. Trash will be contained in trash baskets and hauled to an
approved land £fill.

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: None.

FLORA/FAUNA: Big sage brush, pinion/juniper, slender wheatgrass, needle
and thread grass, poa spp., blue gramma, birch leaf mahogany, snowberry.
Deer, elk, mountain lion, bear, other small mammals and birds. A raptor

survey located no raptors in the area Cattle graze the area in the
summer.

SOIL TYPE AND CHARACTERISTICS: Moderately deep medium brown sandy clay
loam. Frequent small surface rock. Subsurface becomes a light colored
sandy clay with frequent shale rock.

EROSION/SEDIMENTATION/STABILITY: Very little natural erosion.
Sedimentation and stability are not a problem and location
construction shouldn’t cause an increase in stability or erosion
problems.

PALEONTOLOGICAL POTENTIAL: None observed.

RESERVE PIT

CHARACTERISTICS: 80’ x 120’', The reserve pit is all within cut. A 10’
wide bench was constructed around the outer edges. Two feet of
freeboard is provided.

LINER REQUIREMENTS (Site Ranking Form attached): Level II sensitivity.
A 12-mil liner with a felt sub-liner is required for the reserve pit.

SURFACE RESTORATION/RECLAMATION PLAN

As per SITLA requirements.




SURFACE AGREEMENT:

As per SITLA requirements.

CULTURAL RESOURCES/ARCHAEOLOGY : Mr. Eccles stated that the area had been
surveyed as part of the survey completed for the a previous 3-D seismic
project in the area and the survey would be submitted to SITLA.

OTHER OBSERVATIONS/COMMENTS

The road to the location and the pad were already constructed, except
for the inning of the pit, when the pre-site was conducted. Marc Eccles
stated that he has approval from Lavonne Garrision of SITLA to construct
the location.

I explained to Mr. Eccles that this is not the process for well
development outlined in the Division of 0il and Gas Rules. If the
surface owner, through agreement, allows him to develop the surface that
is beyond DOGM’'s control. The risk exists that DOGM may not approve the
development or part of it and a permit to drill would not be issued.
His justification and rationale for this action was that he has a six-
month contract with a drilling rig currently drilling for Cocharn
Resources near the junction of the Seep Ridge and Divide Road. This
contract will begin when this rig is available in about 10 days. He
plans to move it to Three Pines location then to this location.

Chris Wood representing the UDWR stated that the area is classified as
critical summer range for elk and high value summer range for deer. He
said the critical time was from May 15 to July 5%. He recommended to
Mr. Eccles that construction activity, drilling and the use of work-over
rigs not occur during that period. Mr. Eccles felt they could complete
their operations outside this period. Mr. Wood also stated the area was
within the brooding range for sage grouse but did not recommend any
restriction. No other wildlife is expected to be affected.

This pre-drill investigation was conducted on a sunny day.

ATTACHMENTS

Photos of this site were taken and placed on file.

FLOYD BARTLETT 10/19/2005; 11:20 AM
DOGM REPRESENTATIVE

DATE/TIME



Quation Ranking Criteria and Ranking g‘e

For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors

Distance to Groundwater (feet)
>200
100 to 200
75 to 100
25 to 75
<25 or recharge area

Distance to Surf. Water (feet)

>1000

300 to 1000

200 to 300

100 to 200

< 100
Distance to Nearest Municipal
Well (feet)

>5280

1320 to 5280
500 to 1320
<500

Distance to Other Wells (feet)
>1320
300 to 1320
<300

Native Soil Type
Low permeability
Mod. permeability
High permeability

Fluid Type

Air/mist

Fresh Water

TDS »5000 and <10000

TDS >10000 or Oil Base Mud Fluid
containing significant levels of
hazardous constituents

Drill Cuttings
Normal Rock
Salt or detrimental

Annual Precipitation (inches)
<10
10 to 20
>20

Affected Populations
<10
10 to 30
30 to 50
>50

Presence of Nearby Utility
Conduits

Not Present

Unknown

Present

Final Score 15

Ranking

10
20

10
20

10
20

10
15

20

10

15

(Level II Sensgitivity)

Sensitivity Level ¥ = 20 or more: total containment is required.
Sensitivity Level I = 15-19; lining is discretionary.
Sensitivity Level Il = below 15: no specific lining is required .

Site Ranking

o

IO

L
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Well name: 10-05 Wind River Kelly Cyn 5-8-16-22

Operator: Wind River It Corporation

String type:  Surface Project ID:
43-019-31458

Location: Grand County, Utah

Design parameters:

Minimum design factors:

Environment:

Collapse Collapse: H2S considered? No
Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 117 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length; 299 ft
Burst:
Design factor 1.00 Cement top: 1,245 ft
Burst
Max anticipated surface
pressure: 461 psi
Internal gradient: 0.436 psifft Tension: Non-directional string.
Calculated BHP 2,075 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 11,093 ft
Tension is based on air weight. Next mud weight: 9.200 ppg
Neutral point: 3,240 ft Next setting BHP: 5,302 psi
Fracture mud wt: 19.250 ppg
Fracture depth: 3,700 ft
Injection pressure 3,700 psi
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft’)

1 3700 9.625 36.00 K-55 ST&C 3700 3700 8.765 263.5
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) {psi) Factor (Kips) (Kips) Factor

1 1614 2020 1.251 2075 3520 1.70 133 423 3.18J

Prepared  Clinton Dworshak Phone: (801) 538-5281 Date: October 25,2005
by: Utah Div. of Oil & Mining FAX: (801)359-3940 Salt Lake City, Utah
ENGINEERING STIPULATIONS -

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



Well name:

Operator: Wind River Il Corporation
String type:  Production

Location: Grand County, Utah

10-05 Wind River Kelly Cyn 5-8-16-22

Project |D:
43-019-31458

Design parameters:

Minimum design factors:

Environment:

Collapse Collapse: H2S considered? No
Mud weight: 9.200 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 220 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft
Burst:
Design factor 1.00 Cement top: 4,948 ft

Burst

Max anticipated surface
pressure: 461 psi
Internal gradient: 0.436 psifft Tension: Non-directional string.
Calculated BHP 5,302 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B)
Tension is based on air weight.
Neutral point: 9,545 ft
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) (f) (in) (ft)

1 11093 5.5 17.00 P-110 LT&C 11093 11093 4.767 3823
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load  Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 5302 7480 1.411 5302 10640 2.01 189 445 2.36J

Prepared Clinton Dworshak
by: Utah Div. of Oil & Mining

ENGINEERING STIPULATIONS -

Phone: (801) 538-5281
FAX: (801)359-3940

Date: October 25,2005
Salt Lake City, Utah

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



. STATE OF UTAH . FORM 5

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

DESIGNATION OF AGENT OR OPERATOR

The undersigned is, on record, the holder of oil and gas lease

LEASE NAME: Rock Springs Unit - Grand Cty, UT

LEASE NUMBER:

and hereby designates

NAME: Wind River Il Corporation
ADDRESS: Claim Jumper Building, 572 Park Avenue (PO Box 1540)
city Park City state Ut zip_84060

as his (check one) agent I / operator [, with full authority to act in his behalf in complying with the terms of the lease and
regulations applicable thereto and on whom the Division Director or Authorized Agent may serve written or oral instructions in
securing compliance with the Oil and Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas and Mining
of the State of Utah with respect to:

(Describe acreage to which this designation is applicable. Identify each oil and gas well by APl number and name. Attach additional pages as
needed.)

SEE ATTACHED LIST

It is understood that this designation of agent/operator does not relieve the lessee of responsibility for compliance with the terms
of the lease and the Oil and Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas and Mining of the

State of Utah. Itis also understood that this designation of agent or operator does not constitute an assignment of any interest in
the lease.

In case of default on the part of the designated agent/operator, the lessee will make full and prompt compliance with all rules, lease
terms or orders of the Board of Oil, Gas and Mining of the State of Utah or its authorized representative.

The lessee agrees to promptly notify the Division Director or Authorized Agent of any change in this designation.

Effective Date of Designation: 06/25/2004 RECEIVED
i 19 2005
BY: (Name) Tom Gimelow m OF: (Company) CDX Rockies, LLC 0CT
v
(Signature) (Address) 1801 Broadway, Suite 1080, OF OIL, GAS & MINING
(Title) Exploration/New Business city Denver

(Phone) (303) 298-8211 stateCO zip 80202

(5/2000)



10/14/2005 14:29 FAX 18015318488 PRUITT-GUSHEE B 004/005

~

ATTACHMENT “A”
PROPOSED ROCK SPRING UNIT
OIL AND GAS LEASES

Township 16 South, Range 21 East, SLM
SITLLA Number Lands Covered
ML 47562 Section 13: E%

Section 24: EY4, SE4SWY%
Section 25: All

Township 16 South, Range 22 East, SLM
SITLA Number Lands Covered

ML 47563 Section 2: Lots 1-4, S%2N, S%
Section 3: Lots 1-4, SYaN%, S
Section 4: Lots 1-4, SANY4, SV

ML 47564 Section 5: Lots 1-4, SANY4
Section 6: All
Section 7: All
Section 8: All

ML 47565 Section 10: All
Section 11: All
Section 13: All
Section 14: All

ML 47566 Section 15: All
Section 16: All
Section 17: All
Section 18: Lots 1-4, EX2aW'%, EY2

ML 47567 Section 19: Lots 1-4, EAWY:, EV:
Section 20: All

ML 47568 Section 2]: All
Section 22: All
Section 27: All
Section 28: All



10/14/2005 74:28 FAX 18015318468 PRUITT-GUSHEE #005/005

ML 47569 Section 29: All
Section 30: Lots 1-4, EaWY%, E%
Section 32: All

ML 47570 Section 23: N%, WASEY%, NE%SEY,
SW4%
Section 24: All
Section 25: All
Section 26: NW%NEY%, S4NEY, SY,
NWY

ML 47571 Section 33: All

Section 34: All
Section 35: All

Township 16 South, Range 23 East, SLM

SITLA Number Lands Covered
ML 47572 Section 16: All

Section 17: All
Section 20: NW¥%, NW%SWY%, B
Section 21: NWi4

ML 47573 Section 18: Lots 1-4, E4WV:, E%
Section 19: Lots 1-4, E¥AaW%, NE%,
NY%SE%
Section 30: Lot 1, NEXYNWY
Section 32: All



Diana Whitney - Well Clearance . ; ‘ Page 1

From: Ed Bonner

To: Whitney, Diana

Date: 10/28/2005 12:19:23 PM
Subject: Well Clearance

The following wells have been given cultural resource clearance by the Trust Lands Cultural Resources
Group:

Wind River Il Corporation
Kelly Canyon 5-8-16-22
Three Pines 14-17-16-23

If you have any questions regarding this matter please give me a call.

CC: Garrison, LaVonne; Hill, Brad; Hunt, Gil



State of Utah

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director
Division of
Oil, Gas & Mining

JOHN R. BAZA
Division Director

JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

October 31, 2005

Wind River IT Corporation
P O Box 1540
Park City, UT 84060

Re:  Kelly Canyon 5-8-16-22 Well, 2025' FNL, 2000' FWL, SE NW., Sec. 8.
T. 16 South, R. 22 East, Grand County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-019-31458.

Sincerely,
Gil Hunt
Associate Director
pab
Enclosures

cc:  Grand County Assessor
SITLA
Bureau of Land Management, Moab District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov



Operator: Wind River II Corporation

Well Name & Number Kelly Canyon 5-8-16-22

API Number: 43-019-31458

Lease: ML 47564

Location: _SE NW Sec._ 8§ T. 16 South R. 22 East
Conditions of Approval

1. General

Compliance with the requirements of Utah Admin. R. 649-1 ef seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for Permit to Drill.

Notification Requirements

The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:

¢ 24 hours prior to cementing or testing casing

24 hours prior to testing blowout prevention equipment

24 hours prior to spudding the well

within 24 hours of any emergency changes made to the approved drilling program
prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):
¢ Dan Jarvis at (801) 538-5338
¢ Carol Daniels at (801) 538-5284 (spud)

Reporting Requirements

All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requestmg approval of
change of plans or other operational actions.

Compliance with the State of Utah Antiquities Act forbids disturbance of archeologlcal
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.

Compliance with the Conditions of Approval/Application for Permit to Drill outlined in
the Statement of Basis. (Copy Attached)



Page 2
43-019-31458
October 31, 2005

6. This proposed well is located in an area for which drilling units (well spacing patterns)
have not been established through an order of the Board of Qil, Gas and Mining (the
“Board”). In order to avoid the possibility of waste or injury to correlative rights, the
operator is requested, once the well has been drilled, completed, and has produced, to
analyze geological and engineering data generated therefrom, as well as any similar data
from surrounding areas if available. As soon as is practicable after completion of its
analysis, and if the analysis suggests an area larger than the quarter-quarter section upon
which the well is located is being drained, the operator is requested to seek an appropriate
order from the Board establishing drilling and spacing units in conformance with such
analysis by filing a Request for Agency Action with the Board.

7. Surface casing shall be cemented to the surface.



DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION
Name of Company: WIND RIVER II CORPORATION
Well Name: KELLY CYN 5-8-16-22
Api No: 43-019-31458 Lease Type: STATE
Section_08 Township_16S Range 22E  County GRAND
Drilling Contractor PETE MARTIN’S RIG#__AIR
SPUDDED:

Date 12/05/05

Time 9:00 AM

How DRY

Drilling will Commence:

Reported by DEMPSEY DAY

Telephone # 1-435-724-1910

Date 12/06/2005 Signed CHD




’ STATE OF UTAH . FORM 6
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

ENTITY ACTION FORM

Operator: Wind River Il Corporation Operator Account Number: N 2895
Address: 572 Park Ave., 2nd Fl. (P.O. Box 1540)

city Park City

state UT zip 84060 Phone Number: (435) 658-0195

Well 1 -
APINumber | = =~ WellName Twp [ Rng |  County

4301931458 | Kelly Canyon 5.8-16.22 SENW “-

Actnon Cade | cu ent Entltv | New E'ﬁtlty Spud Date

A %3 12/5/2005

Comments: Spudded at 8 p.m. Monday, 12/5/2005 w/ bucket rig. Set 40" of 14" conductor pipe. Operations
suspended until EXP Rig #12 finishes Three Pines 14-17-16-23. —
WINGT

Well 2

APINumber |

~ Well Name

Current Entity

Entlty Asslgnm :
Number

Effectwe Date

Comments:

 Well Name

Comments:
ACTION CODES: DEC 1 2005
A - Establish new entity for new well (single well only) Marc T. Eckels -
B - Add new well to existing entity (group or unit well) Name/(?ease Pnnt) UrOIL, GAS & MINING
C - Re-assign well from one existing entity to another existing entity
D - Re-assign well from one existing entity to a new entity Sinature
E - Other (Explain in ‘comments’ section) Vice President 12/7/2005

Title Date

(5/2000)



.VVIND RIVER |l CORPORA?ION

Claim Jumper Building
572 Park Avenue, 2™ Floor
P.O. Box 1540
Park City, Utah 84060
Telephone: (435)658-0195
Facsimile: (435)658-0194
Email: wrrc@mwutah.com

December 12, 2005
Dustin Doucet, Petroleum Engineer
Utah Division of Oil, Gas & Mining
P. O. Box 145801
Salt Lake City, UT 84114-5801
Re:  Transmittal of Sundry Notices

Three Pines 14-17-16-23 — sesw Sec. 17-T16S-R23E, Grand County

Kelly Canyon 5-8-16-22 — senw Sec. 8-T16S-R22E, Grand County
Dear Mr. Doucet:
Enclosed are two copies of each Sundry Notice for the above-captioned wells, as
follows:

Three Pines 14-17-16-23 Sundry Notice for well spud

Sundry Notice for drilling report through 12/12/2005

Kelly Canyon 5-8-16-22 Sundry Notice for well spud
Sundry Notice changing to directional well path

We will move onto the Kelly Canyon well as soon as we have finished drilling the Three
Pines well. Please call me if you have any questions or need additional information.

Sincerely,

Vice President

RECEIVED
DEC 12 2005
DIV. OF OIL, GAS & MINING



‘\. '

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML 47564

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

Rock Spring Unit

1. TYPE OF WELL

8. WELL NAME and NUMBER:

OIL WELL [] GAS WELL OTHER Kelly Canyon 5-8-16-22

2. NAME OF OPERATOR: 9. API NUMBER:

Wind River Il Corporation 4301931458

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

P.O. Box 1540 ey Park City seare IT 52 84060 (435) 658-0195 Wildcat
4. LOCATION OF WELL
FOOTAGES AT sURFace: 2,025' FNL & 2,000 FWL county: Grand
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERDIAN: SENW - 8 168 22E 8§ STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

] acioize [] peeren [ ] REPERFORATE CURRENT FORMATION

[] noTicE oF INTENT

(Submit in Duplicate) [] ALtercasing [] FracTure TREAT [] sioETRACK TO REPAIR WELL
Approximate date work will start: [ casinG Repair [J New consTRuUCTION [[] TemPORARILY ABANDON

[] crance To PrRevious PLANS [[] oreraTOR cHanGE ] vueine repar
[] crance TuBING [[] PLuc Anp ABANDON [] ventorFLaRE

SUBSEQUENT REPORT [] cHance wert name [] rPucsack [ warter isposaL

(Submit Original Form Only)
[] cHanGe weLL sTATUS ] PRODUCTION (START/RESUME) [] warter sHuT-oFF
Date of work completion:

[] commingLE PRODUCING FORMATIONS [ ]  RECLAMATION OF WELL SITE other: Well Spud
[] converTweLL TYPE [T1 RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Well was spudded on 12/5/2005 with setting of 40' of 14" conductor pipe by a bucket rig. Drilling rig will be moved to this

location upon completion of drilling on operator's Three Pines 14-17-16-23.

NAME (PLEASE PRINT) Marc T. Eckels Vice President

TITLE

DATE

\2~A-~n4g

(This space for State use only)

(5/2000) (See Instructions on Reverse Side)

RECEIVED
DEC 12 2005

DIV. OF OIL, GAS & MINING
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" ‘

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
ML 47564

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to R OCk Sprin g Unit
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

oLwelL [  cAasweLL OTHER Kelly Canyon 5-8-16-22
2. NAME OF OPERATOR: 9. API| NUMBER:
Wind River Il Corporation 4301931458
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
P.O. Box 1540 iy Park Gity grare UT 84060 (435) 658-0195 Wildcat
4. LOCATION OF WELL
FooTAGES AT SURFACE: 2,025' ENL & 2,000' FWL ‘ i county: (Grand
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENW 8 168 22E S STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT D D D
(Submit in Duplicate) [[] atercasime [] FracTURE TREAT [] sibeTRACK TO REPAIR WELL
Approximate date work will start: |:| CASING REPAIR D NEW CONSTRUCTION D TEMPORARILY ABANDON
1/1/2006 CHANGE TO PREVIOUS PLANS [[] operator cHanGE [ vusne repar
[] cHanceTuBING ] PLUG AND ABANDON [] ventorrLARE
D SUBSEQUENT REPORT D CHANGE WELL NAME D PLUG BACK D WATER DISPOSAL
(Submit Original Form Only)
[] cHanGE weLL sTaTUS [] PropucTioN (STARTIRESUME) [] water shuT-OFF
Date of work completion:
[[] commiNGLE PRODUGING FORMATIONS [ ]  RECLAMATION OF WELL SITE otrer: Drill directional well
[] convertweLL Tvee [[] RECOMPLETE - DIFFERENT FORMATION

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Upon further interpretation of the Rock Spring 3D seismic survey it has been determined that this well should be drilled
directionally to penetrate multiple gas targets. The attached Directional Drilling Plan is for a vertical hole to the 9-5/8" surface
casing point at 3,700'. The well will be kicked off immediately below the surface casing shoe and angle will be built until 9.15
degrees is reached. This angle will be held to TD at 10,803' MD / 10,717' TVD. The aziumuth for the directional portion of the
hole will be 277.4 degrees. The bottom hole location will be displaced 130.46’ north and 1,004’ west from the surface location,
well inside the lease and section line. ,

A~

2
Loramy  Oh 32308
43,5594y 105 2oyl

NAME (PLEASE PRINT) Marc T. Eckels Vice President

SIGNATURE m @V,O e 12/12/2005

X

TITLE

(This space for State use only)

"
’ @%‘»&z,”q‘i 2 e

P 2y (S am—— RECEIVED
R o T -
: Efions on Reverse Side) DEC 1 2 2005

DIV OF Ol QAR R MINING

(5/2000)



True Vertical Depth [1000ft/in]

WIND RIVER II CORP. \ 4
KELLY CANYON 5-8-16-22
e Weatherford
SECTION DETAILS
Sec MD Inc Azi TVD +N/-S +E/-W DLeg  TFace VSec Target
1 000 000 277.40 0.00 0.00 000 000 000 0.00
2 3700.00 000 27740  3700.00 0.00 000 000 0.0 000 KOP
| 3 415726 915 27740 415532 4.69 -36.11 200 27740 3642 END BUILD
4 1030002 9.5 27740  10220.00 13046  -100429 000 000 101273 TARGET
[ 5 1080342 9.5 27740 10717.00 14077  -1083.63 000 000 109274 TD
3000 r— == =
- SITE DETAILS FIELD DETAILS
| | CASING KELLY CANYON GRAND COUNTY, UTAH
1] K Site Centre Northing: 406366.54 Geodetic System: US State Plane Coordinate System 1927
Vi Easting: 2560136.29 Ellipsoid: NAD27 (Clarke 1866)
= KOP Ground Level: 7319.00 M il oo
. i v un vel: 7319 agnetic el: bggm2005
] | 3700.00' MD/TVD Pasitional Uncertainty: 0.00
4000 L - Convergence: 1.27 System Datum: Mean Sea Level
i EE TR Local North: Grid North
TN
= '.'\\\: +
-t e — =S = — =t === — =
| = End of Build
i-| 4157.26' MD/4155.32' TVD | WEL DBEEES
Ul 36.42' VS Name NS +EAW Northing Easting Latitude Longitude  Slot
9.15° Inclination |
o #5.8-16-22 0.00 000 40636654 256013629  39°25'55.120N  109°31'00289W  N/A
= 1 - J
1 TARGET DETAILS |
3 Name TVD +N/-S  +E/-W  Shape |
1 TARGET 1022000 13046 -1004.29 Circle (Radius: 100}
1 '. |
- — — -
6000 CASING DETAILS
. No. TVD MD Name
] 1 360000 360000 CASING
= FORMATION TOP DETAILS
7000 _ No. TVDPath MDPath  Formation
| . I 562000 5640.80 CASTLEGATE
i - 2 587800 5002.12 MANCOS
3 736200 740522 MANCOS MID SHOW
2 892300 898632 MANCOS MARKER
1 S 917000 923650 KMC SHOW (FROM NHC)
] 6 942400 949377 DAKOTASILT
7 951800 958898 DAKOTA
1 8 964500 971762 CEDARMNTN
9 978400 985841 MORRISON
8000 10 1022000 10300.02 ENTRADA-CMT
- ' 11 1026600 1034661 ENTRADA-UPPER
. i 12 10389.00 1047120 ENTRADA MID
. i 13 1052600 10609.96 CARMEL/NAVAJOREMNANT
. 14 10649.00 1073454 BASE NAVAJO REMNANT
Il._ . e e ) S St 1 /G0 ) O URAA O | 1
........ ;
= 500 i b
_ 1 |~ | TARGET T
= Bl | X =2559132, Y = 406497 EEEENEEE
= |7 130.46' N, 1004.29' W EHE e
1 3 T i — 1171
] _ &  HAHHH e
Target £ | I o
i 5 0 T | 10300.02' MD/10220.00' TVD | £ U I JgiJ |
| 1012.73' VS S I S IS S, .
190 S 9.15° Inclination £ of S B
1 [TARGET [ 1/ || & , , [ || surRFACE
1 (== | [ T] L] X =2560136.29, Y = 406366.54
: | 10803.42' MD/10717.00' TVD | . I i | S
1 1092.74' VS [ 00 O O O 1] . ! I
I | 9.15° Inclination I I8 0 ) O 0L T A ] I
11006—— — == _ ; i ==t
0 1000 2000 -1000 -500 0

Vertical Section at 277.40° [1000ft/in]

Created By: Scott Wallace 12/09/05

West(-)East(+) [500fVin]




Weatherford International‘

Planning Report
Company: WIND RIVER Ii CORPORATION Date:  12/9/2005 Time: 12:41:13 Page: 1
Field: GRAND COUNTY, UTAH Co-ordinate(NE) Reference: Well: #5-8-16-22, Grid North
Site: KELLY CANYON Vertical (TVD) Reference: SITE 7345.0
Well: #5-8-16-22 Section (VS) Reference: Well (0.00N,0.00E,277.40Azi)
Wellpath: 1 Survey Calculation Method: Minimum Curvature Db: Sybase
Plan: Plan #1 Date Composed: 12/8/2005
Version: 1
Principal: Yes Tied-to: From Surface
Field: GRAND COUNTY, UTAH
Map System:US State Plane Coordinate System 1927 Map Zone: Utah, Central Zone
Geo Datum: NAD27 (Clarke 1866) Coordinate System: Well Centre
Sys Datum: Mean Sea Level Geomagnetic Model: bggm2005
Site: KELLY CANYON
Site Position: Northing: 406366.54 ft  Latitude: 39 25 55120 N
From: Map Easting: 2560136.29 ft Longitude: 109 31 0289 W
Position Uncertainty: 0.00 ft North Reference: Grid
Ground Level: 7319.00 ft Grid Convergence: 1.27 deg
Well: #5-8-16-22 Slot Name:
Well Position: +N/-S 0.00 ft Northing: 406366.54 ft Latitude: 39 25 55120 N
+E/I-W 0.00 ft Easting: 2560136.29 ft Longitude: 109 31 0289 W
Position Uncertainty: 0.00 ft
Wellpath: 1 Drilled From: Surface
Tie-on Depth: 0.00 ft
Current Datum:  SITE Height 7345.00 ft  Above System Datum:  Mean Sea Level
Magnetic Data: 12/8/2005 Declination: 11.71 deg
Field Strength: 52612 nT Mag Dip Angle: 65.56 deg
Vertical Section: Depth From (TVD) +N/-S +E/-W Direction
ft ft ft deg
0.00 0.00 0.00 277.40
Plan: Plan #1 Date Composed: 12/8/2005
Version: 1
Principal: Yes Tied-to: From Surface
Plan Section Information
MD Incl Azim TVD +N/-S +E/-W DLS Build Turn TFO  Target
ft deg deg ft ft ft deg/100ft deg/100ft deg/100ft  deg
0.00 0.00 277.40 0.00 0.00 0.00 0.00 0.00 0.00 0.00
3700.00 0.00 277.40 3700.00 0.00 0.00 0.00 0.00 0.00 0.00
4157.26 9.15 27740 415532 4.69 -36.11 2.00 2.00 0.00 277.40
10300.02 9.15 277.40 10220.00 130.46 -1004.29 0.00 0.00 0.00 0.00 TARGET
10803.42 9.15 277.40 10717.00 140.77 -1083.63 0.00 0.00 0.00 0.00
Survey
MD Inct Azim TVD N/S E/W MapN MapE Comment
ft deg deg ft ft ft ft ft
3700.00 0.00 277.40 3700.00 0.00 0.00 406366.54  2560136.29
3800.00 2.00 277.40 3799.98 0.22 -1.73 406366.76  2560134.56
3900.00 4.00 277.40 3899.84 0.90 -6.92 406367.44  2560129.37
4000.00 6.00 277.40 3999.45 2.02 -15.56 406368.56  2560120.73
4100.00 8.00 277.40 4098.70 3.59 -27.85 406370.13  2560108.64
4157.26 9.15 277.40 4155.32 4.69 -36.11 406371.23  2560100.18
4200.00 9.15 277.40 4197.52 5.57 -42.85 406372.11  2560093.44
4300.00 9.15 277.40 4296.25 7.61 -58.61 406374.15  2560077.68
4400.00 9.15 277.40 4394.98 9.66 -74.37 406376.20  2560061.92
4500.00 9.15 277.40 4493.70 11.71 -90.13 406378.25  2560046.16
4600.00 9.15 277.40 4592.43 13.76 -105.89 406380.30  2560030.40
4700.00 9.15 277.40 4691.16 15.80 -121.65 406382.34  2560014.64
4800.00 9.15 277.40 4789.89 17.85 -137.42 406384.39  2559998.87




Weatherford Internationa

Planning Report

Company: WIND RIVER Il CORPORATION Date:  12/9/2005 Time: 12:41:13 Page: 2
Field: GRAND COUNTY, UTAH Co-ordinate(NE) Reference: Well: #5-8-16-22, Grid North
Site: KELLY CANYON Vertical (TVD) Reference: SITE 7345.0
Well: #5-8-16-22 Section (VS) Reference: Well (0.00N,0.00E,277.40Azi)
Wellpath: 1 Survey Calculation Method: Minimum Curvature Db: Sybase
Survey

MD Incl Azim TVD N/S E/W MapN MapE Comment

ft deg deg ft ft ft ft ft

4900.00 9.15 277.40 4888.62 19.90 -153.18 406386.44  2559983.11

5000.00 9.15 277.40 4987.35 21.95 -168.94 406388.49 2559967.35

5100.00 9.15 277.40 5086.08 23.99 -184.70 406390.53  2559951.59

5200.00 9.15 277.40 5184.81 26.04 -200.46 406392.58  2559935.83

5300.00 9.15 277.40 5283.54 28.09 -216.22 406394.63  2559920.07

5400.00 9.15 277.40 5382.26 30.14 -231.98 406396.68  2559904.31

5500.00 9.15 27740 5480.99 32.18 -247.74 406398.72  2559888.55

5600.00 9.15 277.40 5579.72 34.23 -263.51 406400.77  2559872.78

5640.80 9.15 277.40 5620.00 35.07 -269.94 406401.61  2559866.35 CASTLEGATE

5700.00 9.15 277.40 5678.45 36.28 -279.27 406402.82  2559857.02

5800.00 9.15 277.40 5777.18 38.33 -285.03 406404.87  2559841.26

5900.00 9.15 277.40 5875.91 40.37 -310.79 406406.91  2559825.50

5902.12 9.15 277.40 5878.00 40.42 -311.12 40640696  2559825.17 MANCOS

6000.00 9.15 277.40 5974.64 4242 -326.55 406408.96  2559809.74

6100.00 9.15 277.40 6073.37 44.47 -342.31 406411.01  2559793.98

6200.00 9.15 277.40 6172.10 46.51 -358.07 406413.05  2559778.22

6300.00 9.15 277.40 6270.82 48.56 -373.84 406415.10  2559762.45

6400.00 9.15 277.40 6369.55 50.61 -389.60 406417.15  2559746.69

6500.00 9.15 277.40 6468.28 52.66 -405.36 406418.20  2559730.93

6600.00 9.15 277.40 6567.01 54.70 -421.12 406421.24  2559715.17

6700.00 9.15 277.40 6665.74 56.75 -436.88 406423.29  2559699.41

6800.00 9.15 277.40 6764.47 58.80 -452.64 406425.34  2559683.65

6900.00 9.15 277.40 6863.20 60.85 -468.40 406427.39  2559667.89

7000.00 9.15 277.40 6961.93 62.89 -484.16 406429.43  2559652.13

7100.00 9.15 277.40 7060.65 64.94 -499.93 406431.48  2559636.36

7200.00 9.15 277.40 7159.38 66.99 -515.69 406433.53 2559620.60

7300.00 9.15 277.40 7258.11 69.04 -631.45 406435.58  2559604.84

7400.00 9.15 277.40 7356.84 71.08 -547.21 406437.62  2559589.08

7405.22 9.15 277.40 7362.00 71.19 -548.03 406437.73  2559588.26 MANCOS MID SHOW

7500.00 9.15 277.40 7455.57 73.13 -562.97 406439.67 2559573.32

7600.00 9.15 277.40 7554.30 75.18 -578.73 406441.72  2559557.56

7700.00 9.15 277.40 7653.03 77.23 -594.49 406443.77  2559541.80

7800.00 9.15 277.40 7751.76 79.27 -610.25 406445.81 2559526.04

7900.00 9.15 277.40 7850.49 81.32 -626.02 406447.86  2559510.27

8000.00 9.15 27740 7949.21 83.37 -641.78 40644991  2559494.51

8100.00 9.15 27740 8047.94 85.42 -657.54 406451.96 2559478.75

8200.00 9.15 277.40 8146.67 87.46 -673.30 406454.00  2559462.99

8300.00 9.15 277.40 824540 89.51 -689.06 406456.05  2559447.23

8400.00 9.15 277.40 8344.13 91.56 -704.82 406458.10  2559431.47

8500.00 9.15 277.40 8442 86 93.61 -720.58 406460.15  2559415.71

8600.00 9.15 277.40 8541.59 95.65 -736.34 406462.19  2559399.95

8700.00 9.15 277.40 8640.32 97.70 -752.11 406464.24  2559384.18

8800.00 9.15 277.40 8739.05 99.75 -767.87 406466.29  2559368.42

8900.00 9.15 277.40 8837.77 101.80 -783.63 406468.34  2559352.66

8986.32 9.15 277.40 8923.00 103.56 -797.23 406470.10  2559339.06 MANCOS MARKER

9000.00 9.15 277.40 8936.50 103.84 -799.39 406470.38  2559336.90

9100.00 9.15 277.40 9035.23 105.89 -815.15 406472.43  2559321.14

9200.00 9.15 277.40 9133.96 107.94 -830.91 406474.48  2559305.38

9236.50 9.15 277.40 9170.00 108.69 -836.67 406475.23  2559299.62 KMC SHOW (FROM NHC)

9300.00 9.15 277.40 9232.69 109.99 -846.67 406476.53  2559289.62

9400.00 9.15 277.40 9331.42 112.03 -862.44 406478.57  2559273.85

9493.77 9.15 277.40 9424.00 113.95 -877.21 40648049  2559259.08 DAKOTA SILT




Weatherford Internationa
Planning Report

Company: WIND RIVER Il CORPORATION

Date:

12/9/2005

Time: 12:41:13

Page: 3

Field: GRAND COUNTY, UTAH Co-ordinate(NE) Reference: Well: #5-8-16-22, Grid North
Site: KELLY CANYON Vertical (TVD) Reference: SITE 7345.0
Well: #5-8-16-22 Section (VS) Reference: Well (0.00N,0.00E,277.40Azi)
Wellpath: 1 Survey Calcnlation Method: Minimum Curvature Db: Sybase
Survey
MD Incl Azim TVD N/S E/W MapN MapE Comment
ft deg deg ft ft ft ft ft
9500.00 9.15 277.40 9430.15 114.08 -878.20 406480.62  2559258.09
9588.98 9.15 277.40 9518.00 115.90 -892.22 406482.44  2559244.07 DAKOTA
9600.00 9.15 277.40 9528.88 116.13 -893.96 40648267  2559242.33
9700.00 9.15 277.40 9627.61 118.17 -909.72 406484.71 2559226.57
9717.62 9.15 277.40 9645.00 118.54 -912.50 406485.08  2559223.79 CEDARMNTN
9800.00 9.15 277.40 9726.33 120.22 -925.48 406486.76  2559210.81
9858.41 9.15 277.40 9784.00 121.42 -934.69 406487.96  2559201.60 MORRISON
9900.00 9.15 277.40 9825.06 122.27 -941.24 406488.81 2559195.05
10000.00 9.15 277.40 9923.79 124.32 -857.00 406490.86  2559179.29
10100.00 9.15 277.40 10022.52 126.36 -972.76 40649290  2559163.53
10200.00 9.15 27740 10121.25 128.41 -988.53 406494.95  2559147.76
10300.00 9.15 27740 10219.98 13046  -1004.29 406497.00 2559132.00
10300.02 9.15 277.40 10220.00 13046  -1004.29 406497.00 2559132.00 TARGET
10346.61 9.15 277.40 10266.00 13141 -1011.63 406497.95  2559124.66 ENTRADA-UPPER
10400.00 9.15 27740 10318.71 13251  -1020.05 406499.05 2559116.24
10471.20 9.15 277.40 10389.00 133.96  -1031.27 406500.50  2559105.02 ENTRADA MID
10500.00 9.15 27740 10417.44 13455 -1035.81 406501.09  2559100.48
10600.00 9.15 27740 10516.17 136.60 = -1051.57 406503.14  2559084.72
10609.96 9.15 27740 10526.00 136.81  -1053.14 406503.35  2559083.15 CARMEL/NAVAJO REMNAN
10700.00 9.15 27740 10614.89 138.65 -1067.33 406505.19  2559068.96
10734.54 9.15 27740 10649.00 139.36  -1072.78 406505.90  2559063.51 BASE NAVAJO REMNANT
10800.00 9.15 27740 10713.62 140.70  -1083.09 406507.24  2559053.20
10803.42 9.15 27740 10717.00 140.77  -1083.63 406507.31 2559052.66
Targets
Map Map <~ Latitude —> <-— Longitude -—>
Name Description TVD +N/-S +E/-W Northing  Easting Deg Min Sec Deg Min Sec
Dip. Dir. ft ft ft ft ft
TARGET 10220.00 13046 -1004.29 406497.00 2559132.00 39 2556630 N 109 31 13.049 W
-Circle (Radius: 100)
-Plan hit target
Casing Points
MD TVD Diameter Hole Size Name
ft ft in in
3600.00 3600.00 0.000 0.000 CASING
Formations
MD TVD Formations Lithology Dip Angle Dip Direction
ft ft deg deg
5640.80 5620.00 CASTLEGATE 0.00 0.00
5902.12 5878.00 MANCOS 0.00 0.00
7405.22 7362.00 MANCOS MID SHOW 0.00 0.00
8986.32 8923.00 MANCOS MARKER 0.00 0.00
9236.50 9170.00 KMC SHOW (FROM NHC) 0.00 0.00
9493.77 9424.00 DAKOTA SILT 0.00 0.00
9588.98 9518.00 DAKOTA 0.00 0.00
9717.62  9645.00 CEDARMNTN 0.00 0.00
9858.41  9784.00 MORRISON 0.00 0.00
10300.02 10220.00 ENTRADA-CMT 0.00 0.00
10346.61 10266.00 ENTRADA-UPPER 0.00 0.00
10471.20 10389.00 ENTRADA MID 0.00 0.00
10609.96 10526.00 CARMEL/NAVAJO REMNANT 0.00 0.00
10734.54 10649.00 BASE NAVAJO REMNANT 0.00 0.00




WIND RIVER RESOURCES CORPORATION
Claim Jumper Building
572 Park Avenue, 2™ Floor
P.O. Box 1540
Park City, Utah 84060
Telephone: (435) 658-0195
Facsimile: (435) 658-0194
Email: wrrc@mwutah.com

December 15, 2005

Dustin Doucet, Petroleum Engineer
Utah Division of Oil, Gas & Mining
P. O. Box 145801

Salt Lake City, UT 84114-5801

Re: Directional Drilling
Kelly Canyon 5-8-16-22
senw Sec. 8-T16S-R22E
Grand County

Dear Mr. Doucet;

The attached portion of the Rock Spring Unit plat shows the Kelly Canyon 5-8-
16-22 to be located on SITLA lease ML 47564. This lease includes the north haif
of adjacent Section 5 and all of sections 6, 7 and 8. The surface location is 2,025’
FNL and 2,000 FWL. The bottom hole location of the directional well will be
displaced 130.46’ to the north and 1004.29’ to the west of the surface location,
putting it at 1,895.46’ FNL and 995.71" FWL.

The closest lease line to the bottom hole location is 1,895.46° to the north at the
section line between sections 5 and 8. This is more than four times the required
460’ distance.

Also attached is a copy of the topographic map for this well. The need for the
directional hole is two-fold: our geologic targets are beneath extremely rugged
topography and the proposed well path allows us to penetrate multiple targets at
the optimal positions.

Please let me know if you have any questions or need additional information.
Sincerely

< T
Marc T. Eck’els@'g

Vice President RECEIVED
DEC 1 4 2005

DIV. OF OIL, GAS & MINING
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T & X PROPOSED LOCATION:
/N \KELLY CANYON #5-8-16-22

NSOl (EAr
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WIND RIVER II CORPORATIO

PROPOSED ACCESS ROAD -

KELLY CANYON #5-8-16-22
SECTION 8, T16S, R22E, S.L.B.&M.
2024' FNL 2000’ FWL

Uintah Engineering & Land Surveying

85 South 200 East Vernal, Utah S4078
(435) 789-1017 * FAX (435) 789-1813

TOPOGRAPHIC 09

MAP MoNTH| DAY | yEAR B
SCALE: 1"=2000'] DRAWN BY: B.C. |REVISED: 00-00-00] s s e}
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A -
Well name:
Operator: Wind River Il Corporation
String type:  Production
Location: Grand County, Utah

10-05 Wind River Kelly Cyn 5-8-16-22

Project ID:
43-019-31458

Design parameters:

Minimum design factors:

Environment:

Collapse Collapse: H2S considered? No
Mud weight: 9.200 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 215 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft
Burst:
Design factor 1.00 Cement top: 3,278 ft
Burst
Max anticipated surface
pressure: 445 psi
Internal gradient: 0.436 psi/ft Tension; Directional Info - Build & Hold
Calculated BHP 5,122 psi 8 Round STC: 1.80 (J) Kick-off point 3700 ft
8 Round LTC: 1.80 (J) Departure at shoe: 1093 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 2 °/100ft
Premium: 1.50 (J) Inclination at shoe: 9.15°
Body yield: 1.50 (B)
Tension is based on air weight.
Neutral point: 9,289 ft
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/tt) (ft) (ft) (in) (ft°)

1 10803 5.5 17.00 P-110 LT&C 10717 10803 4767 372.3
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load Strength Design Load Strength Design L.oad Strength Design

{psi) (psi) Factor (psi) {psi) Factor (Kips) (Kips) Factor

1 5122 7480 1.460 5122 10640 2.08 182 445 244 J

Prepared Clinton Dworshak Phone: (801) 538-5281 Date: December 15,2005

by: Utah Div. of Qil & Mining
ENGINEERING STIPULATIONS -

FAX: (801)359-3940

Salt Lake City, Utah

Coliapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Collapse strength is (biaxially) derated for doglegs in directional welis by muitiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of this design will be that of the purchaser.
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STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF O||_, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
ML47564
SUNDRY NOTICES AND REPORTS ON WELLS o [T INDIAR, ALLOTTEE O TRIBE NAVE:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. Rock Spring Unit ‘
1. TYPE OF WELL 8. WELL NAME and NUMBER:
[
ol wetL [] GAS WELL OTHER Kelly Canyon 5-8-16-22
2. NAME OF OPERATOR: } 9. API NUMBER:
Wind River Il Corporation 4301931458
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
P.O. Box 1540 ey Park City grare UT 5 84060 (435) 658-0195 Wildcat
4. LOCATION OF WELL
FOOTAGES AT SURFACE: 2,025 FNL & 2,000 FWL.- county: -Grand
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: ‘SENW. - 8 16S - 22FE T STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT U L L
(Submit in Duplicate) [l ActercasinG [] FracTURE TREAT [T} sibETRACK TO REPAIR WELL
Approximate date work will start; [ casinG RepaR [] n~ewconsTRUCTION [[] TEMPORARILY ABANDON
[] cHaneE To PREVIOUS PLANS [C] orerator crance ] tueinG rRePar
[ cHance TuBiNG PLUG AND ABANDON [[] venTorFLARE
[] suBSEQUENT REPORT [C] crance weLt name [ rPruesack [] water isposaL
(Submit Original Form Only)
[] crance weLL sTaTus [[] PRrODUCTION (START/RESUME) [] water shut-oFF
Date of work completion;
[] coMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE 1 omer:
] converTweLL TYPE [[] recompLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The Kelly Canyon 5-8-16-22 was drilled to 10,816 and logs were run on 2/14/2006. Based on the logs, it was determined that
the well needed to be drilled 250" deeper to drill to one of the intended target formations and allow sufficient additional hole for
logging. That work is in progress. If the additional drilling does not indicate a commercially viable, this directional hole may be

declared dry and an alternate directional leg would be drilled to another target from the base of the surface casing at

3,692' (log depth). This could occur over the long President's Day weekend, so we are trying to get as much information to the
Division as possible to avoid operational delays.

In the event that the Kelly Canyon 5-8-16-22 is to be plugged and abandoned, it is our request that we be allowed to plug the
well back to the surface casing shoe at 3,692, as indicated below, and resume operations to drill another direction from that
point.

Proposed Cement Plugs To Be Set (each plug to be 200" in length and balanced across the indicated depth):
Entrada Sandstone @ 10,448

Dakota Silt/Dakota Sandstone @ 9,578

Mancos Shale @ 6,025'

Mesaverde Formation @ 3,800" (will put top of plug at casing shoe and will be used to kick well off for drilling subsequent leg.

NAME (PLEASE PRINT) Marc —[ Eckels Vice President

TN TITLE
SIGNATURE ‘ oare 2/17/2006
(This space for State use only) - - ‘E 6!%* QFFY‘: QV ED BY T H E’; STAT E
i OF UTAH DIVISION OF

Til, GAS, AND MINING
SATE:GAARG

: (See Instructions on Ré@‘r"g‘gkido\_ )LQ/{ K»M) A p_jf-‘ .

# Sec (ond dwns o4 Apprecal (Attacned )

agri, o g

(5/2000)

e 1 RN R TR T



State of Utah

JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

CONDITIONS OF APPROVAL

Department of TO PLUG AND ABANDON WELL

Natural Resources

MICHAEL R. STYLER
Executive Director

Well Name and Number: Kelly Canyon 5-8-16-22

Division of API Number: 43-019-31458

Oil, Gas & Mining Operator: Wind River II Corporation
JOHN R. BAZA Reference Document:  Original Sundry Notice dated February 17, 2006,
Division Director received by DOGM on February 17, 2006.

Approval Conditions:

1.

Notify the Division at least 24 hours prior to conducting abandonment operations. Please
call Dave Hackford at 435-722-7589.

All balanced plugs shall be tagged to ensure that they are at the depths specified in the
intent.

. A subsequent Sundry describing the plugging operation shall be submitted immediately

upon completion of the plug back.

A Well Completion Report for this well shall be submitted immediately upon completion
of the plug back.

All requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply.

If there are any changes to the plugging procedure or the wellbore configuration, notify
Dustin Doucet at 801-538-5281 (office), 801-733-0983 (home), or 801-599-9694 (cell)
prior to continuing with the procedure.

All other requirements for notice and reporting in the Oil and Gas Conservation General
Rules shall apply.

@ QA \Lw February 17, 2006

Dustin K. Doucet Date
Petroleum Engineer

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov
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Wellbore Diagram 1263

API Well No: 43-019-31458-00-00  Permit No: Well Name/No: KELLY CYN 5-8-16-22
Company Name: WIND RIVER II CORPORATION
Location: Sec:8 T: 16S R:22E Spot: SENW String Information
Coordinates: X: 627669 Y: 4365556 . Bottom Diameter Weight Length

String (ft sub) (inches) (Ib/ft) (0
Field Name: UNDESIGNATED HOLL1 3692 12.25
County Name: GRAND S e Toee T B

MOz mwes  res

" 5
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Hole: 12.25 in. @ 3692 fi.
Surface: 9.625 in. @ 3692 ft.

Cement Information
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Page 1



.\NlND RIVER ]I CORPORA%ON

Claim Jumper Building
572 Park Avenue, 2™ Floor
P.O. Box 1540
Park City, Utah 84060
Telephone: (435)658-0195
Facsimile: (435)658-0194

Email: wrrc@mwutah.com

Marc T. Eckels — Vice President

February 17, 2006

Dustin Doucet, Petroleum Engineer
Utah Division of Oil, Gas & Mining
P. O. Box 145801

Salt Lake City, UT 84114-5801

Re: Kelly Canyon 10-8-16-22
senw Sec. 8-T16S-R22E
Grand County

Dear Mr. Doucet:

As we discussed earlier today, we are presently deepening the Kelly Canyon 5-8-
16-22 by 250’ in order to penetrate the deepest of our geologic targets. There is
apparently a velocity gradient between our first well and this location, and our
prognosis was shallow by about 150°, according to logs run on February 14™.

Unless this additional drilling finds a gas accumulation that appears to justify
completion the Kelly Canyon 5-8-16-22 may be a dry hole. If this is the case we
will probably make that determination over the upcoming long weekend. In an
effort to avoid delays and rig standby | am submitting the following documents
and requesting that you give us verbal approval plug the existing westward
directional well bore back to the surface casing shoe at 3,692’ and to begin
drilling another directional well bore from that depth to the southeast. Attached
are:

Sundry Notice for P&A of Kelly Canyon 5-8-16-22;

Application for Permit to Drill the new Kelly Canyon 10-8-16-22 from the existing
Cased surface hole, with amended production casing cement program a
new directional drilling plan;

A directional drilling letter;

" A location exception letter

Our well-numbering scheme is based on the location of the producing horizon,
with the forty-acre quarter-quarter sections numbered back and forth from the top



right section corner. The bottom hole location of the Kelly Canyon 5-8-16-22 is in
the SWNW (#5 forty in Section 8-T16S-R22E), whereas the bottom hole location
for the Kelly Canyon 10-8-16-22 will be in the NWSE (#10 forty) in the same
section. We will use the new well name because it is consistent with our system
and because it will allow future differentiation of logs and other well data to be
based on different well numbers. It is my understanding that the API number will
not change because the surface location will not change.

We greatly appreciate any help that you and the Division staff can provide in this
regard. With our actual daily rig standby cost on the order of $22,000 we
obviously would like to keep the rig working.

Assuming that you can provide the requested verbal approval to proceed with
plugging the first directional bore and starting the new one, we will of course
provide whatever additional documentation or information you request after your
office reopens on Tuesday.

Singerely yours,

arcT. Eckelé



STATE OF UTAH . FORM?9
DEPARTMENT OF NATURAL RESOURCES .
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
ML 47564
SUNDRY NOTICES AND REPORTS ON WELLS o [FINDIAN, ALEOTTEE OR TRISE NAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to ROCk Sprlng Unit
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
oLwelt [ GASWELL OTHER Kelly Canyon 5-8-16-22

2. NAME OF OPERATOR: 9. AP| NUMBER:
Wind River Il Corporation 4301931458
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
P.O. Box 1540 ey Park City crare UT 584060 {(435) 658-0195 Wildcat
4. LOCATION OF WELL
FOOTAGES AT surFace: 2,025 FNL &-2,0600'FWL county: Grand
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENW 8 168 22E S STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION : TYPE OF ACTION
[ acioize [[] oesren [[] REPERFORATE CURRENT FORMATION
] NOTICE OF INTENT
(Submit in Duplicate) [] Aurercasing [l FrACTURE TREAT [J siwetRACK TO REPAIR WELL
Approximate date work will start: [] casinG Rerar 1 n~ewconsTRucTION [[] TEMPORARILY ABANDON
[] cHangE To PREVIOUS PLANS ] operaToR cHANGE [ tuemGrepar
[] crancE TuBiNG PLUG AND ABANDON [] venTorFLARE
SUBSEQUENT REPORT [] cHaNGE wELL NAME ] Pussack [] warer pisposaL
(Submit Original Form Oniy)
: [] cHANGE weLL STATUS [] PrODUCTION (START/RESUME) [] waTer sHuT-OFF
Date of work completion:
[[] commingLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE ] omrer:
2/22/2006
[T} converTweLL Tvpe [T] RECOMPLETE - DIFFERENT FORMATION

12, DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The Kelly Canyon 5-8-16-22 was drilled vertically to 3,692, at which point 9-5/8", J-55, 36# surface casing was set and
cemented in the 12-1/4" hole. From that point a directional (westerly) 7-7/8" hole was drilled to a total depth of 10,891' and
logged. The directional hole was plugged back to the surface casing shoe so that the vertical cased portion of the hole could
be used for another directional hole, this one to the southeast and called the Kelly Canyon 10-8-16-22.

The directional portion of the Kelly Canyon 5-8-16-22 was plugged with Halliburton on 2/20/06-2/22/006 as follows:

Plug #1 (Entrada) consisted of 77 sx Class "G" with additives and 10% excess, at 15.5 ppg, pumped with end of pipe at .
10,572'. WOC 4 hrs and tag top of plug at 10,370". Witnessed by Dave Hackford.

Plug #2 (Dakota/Cedar Mtn.) consisted of 82 sx Class "G" with additives and 10% excess, at 15.5 ppg, pumped with end of
pipe at 9,704'. WOC 5 hrs and tag top of plug at 9,519'. Witnessed by Dave Hackford.

Plug #3 (Mancos) consisted of 63 sx Class "G" with additives and 10% excess, at 15.8 ppg, pumped with end of pipe at 6,108".
WOC 5 hrs and tag top of plug at 5,910". Witnessed by Floyd Bartlett.

Plug #4 (Mesaverde) consisted of 160 sx Class "G" with additives and 10% excess, at 15.8 ppg, pumped with end of pipe at
4,217'. WOC 11 hrs and tag plug at 3,762". This 455' plug will serve as kick-off plug for new directional leg.

NAME (PLEASE PRINT) Marc T. Eckels mme Vice President

SIGNATURE %(Vﬂl,g oare 2/23/2006

(This space for State use only)

RECEIVED
FEB 2 4 2006

DIV. OF OIL, GAS & MINING

(5/2000) (See instructions on Reverse Side)



" STATE OF UTAH FORM

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

5. LEASE DESIGNATION AND SERIAL NUMEBER:
ML 47564

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:

Do ot use tis form for proposal o 0l new wli,sgniicanty docpon existing wells beow utert PRI TRl reenter phogedvels, o | Rock Spring Unit
1. TYPE OF WELL 8. WELL NAME and NU R: .
oL weLL [] GAS WELL OTHER Kelly Canyon "g 5-16-22
2. NAME OF OPERATOR: 9. APi NUMBER:
Wind River |l Corporation 4301931458
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL., OR WILDCAT:
P.O. Box 1540 iy Park City siare UT 5 84060 (435) 658-0195 Wildcat

4. LOCATION OF WELL

FOOTAGES AT SURFACE:

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:

UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

1.

TYPE OF SUBMISSION : TYPE OF ACTION
[] NOTICE OF INTENT [] Acwoze [[] oeeren [[] REPERFORATE CURRENT FORMATION
(Subnmit in Duplicate) [ Atercasing [C] FrACTURE TREAT [] SIDETRACK TO REPAIR WELL
Approximate date work wilt start: [J casiNGRePAR [] new consTRUCTION [T] TEMPORARILY ABANDON
[C] C©HANGE TO PREVIOUS PLANS [ oPeraTor cHANGE [] tusinG rRePaR
] ] cranceTuBING [[] PLuc anD AsaNDON [[] venTorFLARE
SUBSEQUENT REPORT [] cHAnGE weLL NAME [] rruceack [[] warer isposaL
(Submit Original Form Only)
[[] cHance weLL STATUS [C] PRODUCTION (START/RESUME) [[] warersHuT-oFF
Date of work complefion:
[J coMMINGLE PRODUCING FORMATIONS [] ReCLAMATION OF WELL SITE B orHer: Well Status
] cowverTweLL TYPE [] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including c}ates, depths, volumes, etc.

As reported in the Sundry Notice dated 7/22/20086, this directional well was drilled from the same location and uses the same
surface casing string as the Kelly Canyon 5-8-16-22. The well was perforated in the Cedar Mountain interval-and hyaraulic
fracture stimulations have been designed for both the Cedar Mountain and the Mancos Shale.

Completion operations are suspended waiting on a pipeline connection so that gas produced during frac flow-back can be
sold. It is anticipated that a suitable pipeline connection will become possible in November 2006.

Vice President

NAME (PLEASE PRINT) M?fc T. Eckels TITLE

SIGNATURE " / Zé},\ Z\’ /. e 10/5/2006

A

RECEIVED
OCT 0 6 2006
DIV, OF OIL, GAS & MINING

(This space for State use only)

(5/2000) (See Instructions on Reverse Side)



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 8

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML 47564

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below cl

urrent bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
n/a

7. UNIT or CA AGREEMENT NAME:

Rock Spring Unit

8. WELL NAME and NUMBER:

1. TYPE OF WELL
OILWELL []  GASWELL OTHER Kelly Canyon 10-8-16-22

2. NAME OF OPERATOR: 9. AP! NUMBER:
Wind River Resources Corporation 4301931458
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
P.O. Box 1540 oy Park City ceare YT 5 84060 (435) 658-0195
4. LOCATION OF WELL Ll/

FooTAGES AT SURFACE: 2,025' FNLE & 2,000’ FEL county: Grand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNW 8 168 22E S STATE:

UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[ Acioize [[] oeepen [[] REPERFORATE CURRENT FORMATION
[C] NOTICE OF INTENT
(Submit in Duplicate) [J Avercasing [] FrRAaCTURE TREAT [C] sipeTrack TO REPAIR WELL
Approximate date work will start: [ casncRrerar [] w~ew consTrRucTION [ vemPORARILY ABANDON
[] craNGE TO PREVIOUS PLANS [] oreraTor cHanGE [] rueinG rRepar
[] cranceTuBING [] Pruc anp ABaNDON [] ventorfLare
SUBSEQUENT REPORT [[] cHANGE WELL NAME [0 ruuceack [[] water pisposaL
(Submit Original Form Only}
[] cHancE weLL STATUS [[] PRODUCTION (STARTIRESUME) [] waTER sHuT-OFF
Date of work completion:
[] coMMINGLE PRODUCING FORMATIONS [[] RecLamaTiON OF WELL SITE otner: Drilling Report
[[] converT weLL TYpe [] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The Kelly Canyon 10-8-16-22 is drilled from the same surface location and surface casing as the P&A Kelly Canyon 5-8-16-22,
with which it also shares its APl number. Four cement plugs were set, per instructions from Dustin Doucet, to plug the bottom

Kelly Canyon 5-8-16-22 back to just below the surface

time and found at 3,762'.

Technically the Kelly Canyon 10-8-16-22 was spudded on 12/5/2
the Kelly Canyon 5-8-16-22. 9-5/8", 36# J-55, LT&C surface casin

Directional drilling commenced at 3,762'

to establish 17 degree inclination and 146 degree azimut

casing shoe. The depth to the top plug was checked after 24 hrs. WOC

006, which is when the dry hole digger set conductor pipe on
g was set and cemented at 3,690' on 1/15/2006.

on 2/23/2006 with a 7-7/8" bit using the top cement plug as a kick-off plug. Made turn
h and drilled ahead toward target. Lost approx. 165 bbl mud between

9,200'-9,557' in the lower Mancos Shale. Drilled ahead into the Cedar Mountain, reaching 9,881’ (MD) on 3/19/2006 and

tripped for bit and to lay down directional tools. Resumed drilling to TD at 10,376' 3/23/2006.
Platform Express triple combo, BHC sonic and spectral gamma ray) on 3/24-25/2006.
Halliburton cemented with 886 sx of foamed 50:50 Pozmix

/26/2006. Bottom hole location at 10,376’ is

Ran Schlumberger open hole logs (

Ran 234 jts. 5-1/2", 17#, P-110, LT&C casing and set at 10,365".
(lead) and tailed with 87 sx of 50:50 Poz w/o foam. Plug down at 3:33 p.m., 3

1,808' FSL & 2,472’ FEL.

The Cedar Mountain was perforated on 4/14/2006. Well is awaiting decision on frac for Cedar Mountain and design of frac for

Marczs Shale ,

NAME (PLEASE PRINT) MarC T. Eckels

e Vice President

SIGNATURE

7/24/2006

DATE

(

(This space for State use only)

(5/2000)

RECEIVED

(See Instructions on Reverse Side)

JUL 2 5 2006

DIV. OF OlL, GAS & MINING



WIND RIVER Il CORPORATION
Claim Jumper Building
572 Park Avenue, 2™ Floor
P.O. Box 1540
Park City, Utah 84060
Telephone: (435) 658-0195
Facsimile: (435) 658-0194

Email: wrrc@mwutah.com

Marc T. Eckels, Vice President

February 27, 2004

Carol Daniels, Information Specialist
Utah Division of Oil, Gas & Mining
P. O. Box 145801

Salt Lake City, UT 84114-5801

Letter of Transmittal for:

Completion Report for Kelly Canyon 5-8-16-22 — 2 copies + 1 set of open hole logs
(Triple Combo, BHC Sonic, Directional Survey, Spectral Gamma Ray and
Mud Log)

Sundry Notice for Three Pines 14-17-16-23 — 2 copies Drilling Report and
completion update

Sundry Notice for Kelly Canyon 10-8-16-22 — 2 copies Drilling Report and
completion update

Dear Ms. Daniels:

Enclosed please find the above-listed reports and logs. As we discussed on the
phone last week, completion test results from the Cedar Mountain and deeper
formations in the Three Pines 14-17-16-23 and Keilly Canyon 10-18-16-22 have not,
so far, indicated commercial production. We have suspended completion operations
at both wells in order to review our recalibrated 3D seismic data. At a technical
meeting last Friday we and our partners were presented with the results of the
review and are now considering a frac in the Cedar Mountain interval in the Kelly

Canyon 10-8.

There is little doubt that both wells can be completed commercially in the Mancos
Shale, but the required fracs will be very expensive and we hesitate to do them
before we have exhausted all deeper possibilities, and before we have access to
transportation for the gas out of the field.

RECEIVED
JUL 2 5 2006

pIv. OF OlL, GAS & MINING



These issues are being pursued diligently and we will move forward as soon as the
necessary conditions are met.

/A=Y,

Marc T. Eckels



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

AMENDED REPORT []

FORM 8

(highlight changes) .

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
ML 47564
6. IF INDIAN, ALLOTTEE OR TRIBE NAME
WELL COMPLETION OR RECOMPLETION REPORT AND LOG
1a. TYPE OF WELL: wELL \(ISV/E?_L DRY E] OTHER 7. UE{IZ) oCr EAE‘:\;:;EQMEJL ?:ME
b. TYPE OF WORK: 8. WELL NAME and NUMBER:
wer M Hors” e d ENTRY RESVR. OTHER Kelly Canyon 5-8-16-22
2. NAME OF OPERATOR: 9. APl NUMBER:
Wind River Resources Corporation 4301931458
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT
P.O. Box 1540 ary Park City siare UT 2 84060 (435) 658-0195 Wildcat
4. LOCATION OF WELL (FOO'TAGES) _ ) 1. SEQ/I%L&:SECT»ON, TOWNSHIP, RANGE,
ATsURFACE:  2,025' FNL & 2,000 FWL Section 8-T16S-R2: SENW 8 16S 22E S
AT TOP PRODUCING INTERVAL REPORTED BELOW: i
aTTOTAL DEPTH: 1,895 FNL & 996' FWL " Grand ST UTAH
14. DATE SPUDDED: 15. DATE T.D. REACHED: 16. DATE COMPLETED: 17. ELEVATIONS (DF, RKB, RT, GL):
12/5/2005 2/17/2006 2/21/2006 ABANDONED Reaoy To proouce ] 7,339' (RKB)
18. TOTAL DEPTH: MD 10'962 19, PLUG BACKT.D.: MD 3'762 20. IF MULTIPLE COMPLETIONS, HOW MANY? * | 21. Dl'iji‘lrjl(-lsréFél_ll?GE MD
o 10.879 ™o 3,762 TVD

23.

WAS WELL CORED?
WAS DST RUN?
DIRECTIONAL SURVEY?

22. TYPE ELECTRIC AND OTHER MECHANICAL LOGS RUN (Submit copy of each)

DIL/SP/GR/DNL/CAL/BHC Sonic/Dipole Sonic/Spectral
GR/CmtVol/Directional

no /]
no /]
No []

ves []
ves[]
ves 7]

(Submit analysis)
(Submit report)
(Submit copy)

24. CASING AND LINER RECORD (Report all strings set in well)

STAGE CEMENTER | CEMENT TYPE & SLURRY -
HOLE SIZE SIZE/GRADE WEIGHT (#/ft.) TOP (MD) BOTTOM (MD) DEPTH NO. OF SACKS VOLUME (88L) CEMENT TOP AMOUNT PULLED
12.25" 9.625 J-55 36 0 3,690 G 960 281 Surface
25, TUBING RECORD
SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

26. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATION NAME TOP (MD) BOTTOM (MD) TOP (TVD) BOTTOM (TVD) INTERVAL (Top/Bot - MD) SIZE | NO.HOLES PERFORATION STATUS
(A) Open D Squeezed D
(B8) Open D Squeezed D
(C) Open D Squeezed l:l
(D) Open D Squeezed I___I

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL AMOUNT AND TYPE OF MATERIAL

29. ENCLOSED ATTACHMENTS:

W] eLecTRICAUMECHANICAL LOGS V] ceolocicreport  [] DsTRePORT

SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION D CORE ANALYSIS

DIRECTIONAL SURVEY

[ omer: - EGEP lE‘)

30. WELL STATUS:

P&A

(5/2000) (CONTINUED ON BACK)

JUL 2 5 2006

DV, OF OlL, GAS & MINING



31. INITIAL PRODUCTION INTERVAL A (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION JOIL - BBL: GAS - MCF: WATER -~ BBL: |PROD. METHOD:
RATES: =

CHOKE SIZE: TBG. PRESS. CSG. PRESS. APl GRAVITY BTU - GAS GAS/OIL RATIO [24 HR PRODUCTION |OIL — BBL: GAS ~ MCF: WATER - BBL: |INTERVAL STATUS:
RATES: =+

INTERVAL B (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL —BBL: GAS — MCF: WATER ~BBL: |PROD. METHOD:
RATES: —

CHOKE SIZE: TBG. PRESS. CSG. PRESS.  |API GRAVITY BTU - GAS GAS/OIL RATIO |24 HR PRODUCTION [OIL - BBL: GAS - MCF: WATER —BBL: |INTERVAL STATUS:
RATES: —

INTERVAL C (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL - BBL: GAS - MCF: WATER -BBL: |PROOD. METHOD:
RATES: =

CHOKE SIZE: §TBG. PRESS. [CSG.PRESS. [APIGRAVITY [|BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL — BBL: GAS - MCF: WATER -BBL: |INTERVAL STATUS:
RATES: —

INTERVAL D (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL -~ BBL: GAS - MCF: WATER - BBL: |PROD. METHOD:
RATES: =

CHOKE SIZE: TBG. PRESS. C8G. PRESS. |API GRAVITY BTU - GAS GAS/OIL RATIO |24 HR PRODUCTION [OIL - BBL: GAS — MCF: WATER - BBL: [INTERVAL STATUS:
RATES: —

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARY OF POROUS ZONES (Include Aquifers): 34. FORMATION (Log) MARKERS:

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval
tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.

Formation (Log) B(%tltg;n Descriptions, Contents, etc. Name (Measu-lr’:g Depth)
Mesaverde 4,612 5,662 | Numerous minor gas shows (100-255u’| Wasatch 1.832
Castlegate 5,738 5,880 | Gas shows to 420u Mesaverde 3,630
Mancos 6,160 9,424 | Gas shows to 1009u Castleaate 5.729
Dakota Silt 9,600 9,609 | 190u gas show Mancos Shale 6,026
Cedar Mountain 9,826 9,836 | 194u gas show Mancos B 6.472
Morrison 10,499 | 10,506 | 205u gas show Dakota Silt 9,578

Dakota SS 9,658
Cedar Mountain 9,768
Morrison 9,984

See attached See sheet for ar

35. ADDITIONAL REMARKS (Include plugging procedure)

Surface hole and casing (3,690') used for directional well Kelly Canyon 10-8-16-22, drilled to southeast from same location.

36. | hereby certify that the foregoing and attached information is comp and correct as determined from all available records.
name (PLease priny_Marc T. Eckels e Vice President
SIGNATURE . 4{-&2 DATE 7/22/2006
L74
This report must be submitted within 30 days of
e completing or plugging a new well ® reentering a previously plugged and abandoned well
® drilling horizontal laterals from an existing well bore ® significantly deepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation o drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from two or more formations.

**ITEM 24: Cement Top — Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS)).

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801

{5/2000)



WIND RIVER Il CORPORATION
Claim Jumper Building
572 Park Avenue, 2™ Floor
P.O. Box 1540
Park City, Utah 84060
Telephone: (435) 658-0195
Facsimile: (435) 658-0194

Email: wrrc@mwutah.com

Marc T. Eckels, Vice President

February 27, 2004

Carol Daniels, Information Specialist
Utah Division of Oil, Gas & Mining
P. O. Box 145801

Salt Lake City, UT 84114-5801

Letter of Transmittal for:

Completion Report for Kelly Canyon 5-8-16-22 — 2 copies + 1 set of open hole logs
(Triple Combo, BHC Sonic, Directional Survey, Spectral Gamma Ray and
Mud Log)

Sundry Notice for Three Pines 14-17-16-23 — 2 copies Drilling Report and
completion update

Sundry Notice for Kelly Canyon 10-8-16-22 - 2 copies Drilling Report and
completion update

Dear Ms. Daniels:

Enclosed please find the above-listed reports and logs. As we discussed on the
phone last week, completion test results from the Cedar Mountain and deeper
formations in the Three Pines 14-17-16-23 and Kelly Canyon 10-18-16-22 have not,
so far, indicated commercial production. We have suspended completion operations
at both wells in order to review our recalibrated 3D seismic data. At a technical
meeting last Friday we and our partners were presented with the results of the
review and are now considering a frac in the Cedar Mountain interval in the Kelly

Canyon 10-8.

There is little doubt that both wells can be completed commercially in the Mancos
Shale, but the required fracs will be very expensive and we hesitate to do them
before we have exhausted all deeper possibilities, and before we have access to
transportation for the gas out of the field.

RECEIVED
JUL 25 2006

Dy, OF OiL, GAS & MINING



These issues are being pursued diligently and we will move forward as soon as the
necessary conditions are met.

Sincerely,

Voo 722

Marc T. Eckels



STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

AMENDED REPORTZ/ FORM 8
{highlight changes)

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML 47564

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

1a. TYPE OF WELL:

OlL GAS

7. UNIT or CA AGREEMENT NAME

WELL WELL W OTHER Rock Spring Unit
b. TYPE OF WORK: 8. WELL NAME and NUMBER:
Ve M IR e ™ ENTRY RESVR. OTHER Kelly Canyon 5-8-16-22
2. NAME OF OPERATOR: 9. APi NUMBER:
Wind River Resources Corporation 4301931458
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT
P.O. Box 1540 oy Park City srare UT 2z 84060 (435) 658-0195 Wildcat
4, LOCATION OF WELL (FOO'TAGES) ] . 11. SEEIISLS\]:SECHON' TOWNSHIP, RANGE,
aTsurracE: 2,025' FNL & 2,000 FWL Section 8-T16S-R2: SENW 8 168 29E S
AT TOP PRODUCING INTERVAL REPORTED BELOW:
atTOTALDEPTH: 1,895' FNL & 996' FWL ?Grand 1S STATE JTAH
14, DATE SPUDDED: 15, DATE T.D. REACHED: 16. DATE COMPLETED: 17. ELEVATIONS (DF, RKB, RT, GL):
1 2/5/2005 2/1 7/2006 2/21/2006 ABANDONED READY TO PRODUCE D 7,339' (RKB)
18. TOTALDEPTH: MD 10‘962 19. PLUG BACK T.D.: MD 3.762 20. IF MULTIPLE COMPLETIONS, HOW MANY? * | 21. DI}E’TL?;%’E[IE’)GE MD
o 10.879 ™D 3,762 TVD

22. TYPE ELECTRIC AND OTHER MECHANICAL LOGS RUN (Submit copy of each)

DIL/SP/GR/DNL/CAL/BHC Sonic/Dipole Sonic/Spectral

23.

WAS WELL CORED?

nol/]  ves[]

(Submit analysis)

Y WAS DST RUN? NO YES (Submit report)
GR/CmtVol/Directional v L]
DIRECTIONAL SURVEY? Nno[] ves [//]  <(submitcopy)
24. CASING AND LINER RECORD (Report all strings set in well)
HOLE SIZE SIZE/GRADE WEIGHT (#/1t) TOP (MD) BOTTOM (M) | STAGE CEMENTER Cﬁg"EONFTST WAy vofbwnﬁgsu CEMENT TOP** | AMOUNT PULLED
12.25" 9.625 J-55 36 0 3,690 G 960 281 Surface
25. TUBING RECORD
SIZE DEPTH SET (MD) | PACKER SET (MD) SIZE DEPTH SET (MD) | PACKER SET (MD) SIZE DEPTH SET (MD) | PACKER SET (MD)
26. PRODUCING INTERVALS 27. PERFORATION RECORD
FORMATION NAME TOP (MD) BOTTOM (MD) TOP (TVD) | BOTTOM (TVD) | INTERVAL (Top/Bot - MD) SIZE | NO. HOLES PERFORATION STATUS
(A) Open D Squeezed L__]
(B) Open I:l Squeezed D
(C) Open D Squeezed D
(%)} Open I:] Squeezed D

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL

AMOUNT AND TYPE OF MATERIAL

29. ENCLOSED ATTACHMENTS:

B/] ELECTRICAUMECHANICAL LOGS
SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION

W] ceoLocic reporT

D CORE ANALYSIS

[] pstreporT

7 orver:

DIRECTIONAL SURVEY

30. WELL STATUS:

P&A

(5/2000)

(CONTINUED ON BACK)

RECEIVED
JUL 2 5 2006

DIV. OF OIL, GAS & MINING



31. INITIAL PRODUCTION

INTERVAL A (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION [OIL - BBL: GAS - MCF: WATER -8BL: |PROD. METHOD:
RATES: —
CHOKE SIZE: TBG. PRESS. CSG. PRESS. AP| GRAVITY BTU - GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL - BBL: GAS - MCF: WATER - BBL: [|INTERVAL STATUS:
RATES: =
INTERVAL B (As shown in item #26) ’
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION JOIL - BBL: GAS ~MCF: WATER -BBL: |PROD. METHOD:
RATES: =
CHOKE SIZE: TBG. PRESS. CSG. PRESS. AP! GRAVITY BTU - GAS GAS/OIL RATIO |24 HR PRODUCTION JOIL — BBL: GAS — MCF: WATER - BBL: [|INTERVAL STATUS:
RATES: —
INTERVAL C {As shown in item #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTICON JOIL —~BBL: GAS — MCF: WATER - 8BL: [PROD. METHOD:
RATES: =
CHOKE SIZE: TBG. PRESS. CSG. PRESS. AP| GRAVITY BTU — GAS GAS/OIL RATIO {24 HR PRODUCTION }OIL — BBL: GAS — MCF: WATER —BBL: |INTERVAL STATUS:
RATES: —
INTERVAL D (As shown in item #26}
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL - BBL. GAS — MCF: WATER - BBL: |PROD. METHOD:
RATES: —
CHOKE SIZE: TBG. PRESS. CSG. PRESS. APl GRAVITY BTU — GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL - BBL: GAS - MCF: WATER - BBL: [INTERVAL STATUS:
RATES: —
32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)
33. SUMMARY OF POROUS ZONES (include Aquifers): 34. FORMATION (Log) MARKERS:
Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval
tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.
. Top Bottom L Top
Formation (MD) (MD) Descriptions, Contents, etc. Name (Measured Depth)
Mesaverde 4,612 5,662 | Numerous minor gas shows (100-255u’| Wasatch 1.832
Castlegate 5,738 5,880 | Gas shows to 420u Mesaverde 3,630
Mancos 6,160 | 9,424 | Gas shows to 1009u Castleaate 5.729
Dakota Silt 9,600 9,609 [ 190u gas show Mancos Shale 6,026
Cedar Mountain 9,826 9,836 | 194u gas show Mancos B 6.472
Morrison 10,499 | 10,506 |205u gas show Dakota Siit 9,578
Dakota SS 9,658
Cedar Mountain 9,768
Morrison 9,984
See attached See sheet for a
35. ADDITIONAL REMARKS (I plugging procedure)

Surface hole and casing (3,690") used for directional well Kelly Canyon 10-8-16-22, drilled to southeast from same location.

d infor is

36. | hereby certify that the foregoing and attach

name (pLease print)_Marc T. Eckels

—

e TS 0L

and correct as determined from all available records.

mme Vice President

DATE

7/22/2006

This report must be submitted within 30 days of
& completing or plugging a new well

e drilling horizontal laterals from an existing well bore

® recompleting to a different producing formation

® reentering a previously plugged and abandoned well
o significantly deepening an existing well bore below the previous bottom-hole depth
® drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from two or more formations.

**ITEM 24: Cement Top — Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cementbond log (CBL), temperature survey (TS)).

Send to: Utah Division of Qil, Gas and Mining
1594 West North Temple, Suite 1210
Box 145801

Salt Lake City, Utah 84114-5801

(5/2000)

Phone: 801-538-5340

Fax:

801-359-3940
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STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
ML 47564

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to R 0 Ck S rin Un-t
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. p g I

8. WELL NAME and NUMBER:

T TYPEOFWELL i wett [0 GASWELL ] OTHER
Kelly Canyon 10-8-16-22
2. NAME OF OPERATOR: 9. API NUMBER:
Wind River Il Corporation 4301931458
3. ADDRESS OF OPERATOR: PHONE NUMBER: 70. FIELD AND POOL, OR WILDCAT:
1245 E. Brickyard Rd., #110 . Saltr Lake City srare UT 584106 (435) 466-4131 Wildcat
4. LOCATION OF WELL
rooTAGes AT suRFACE: 2,025 FNL & 2,000’ FEL - F - county: ‘Grand
QTRIQTR, SECTION, TOWNSHIP, RANGE. MERIDIAN: SWNW 8 = 168 22E & STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O acioze [ oeeren [[] REPERFORATE CURRENT FORMATION

[ NoTICE OF INTENT

(Submit in Duplicate) [J atercasing ] FrACTURE TREAT [[] sioetrack To REPAIR WELL
Approximate date work will start: [] casnererar [ new consTrucTiON [ remPoRARILY ABANDON

[[] cranGE To PREVIOUS PLANS [0 operaToR cHaNGE [] mueinG RePaiR
] cHanceTUBING [C] PLuG AND ABANDON [[] ventorFLARE

lZl SUBSEQUENT REPORT D CHANGE WELL NAME D PLUG BACK D WATER DISPOSAL

(Submit Original Form Only)
[J crance weLL sTaTUS [] PRODUCTION (START/RESUME) [] waTer sHuT-OFF
Date of work completion:

] COMMINGLE PRODUCING FORMATIONS [J recLamaTion OF WeLL SITE ] ormer: Well Status
] converT weLL TYPE ] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

This well remains as reported 10/5/2006. It has been perforated in the Cedar Mountain and appears to be capable of
commercial production. Completion operations have been suspended waiting on a pipeline hook-up. Specifically, as soon as
the Uinta Basin Field Service pipeline is built across Willow Creek and along Winter Ridge, we will hydraulically frac this well
and connect it to the new pipeline. Best estimates for the timing of this are in the range of late spring or early summer 2007.

RECEIVED
FEB 0 6 2007
DIV. OF OIL, (GAS & Mirw»

NAME (PLEASE PRINT) Marc T. Eckels : e Vice President
SIGNATURE /1 57/7 W oate  2/5/2007

(This space for State use only)

(5/2000) (See Instructions on Reverse Side)
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WIND RIVER RESOURCES CORPORATION
1245 E Brickyard Road
Brickyard Tower, Suite 110
Salt Lake City, Utah 84106
Telephone: (801) 466-4131
Facsimile: (801) 466-4132
Email: utah@windrivercompanies.com

Marc T. Eckels, Vice President

February 5, 2007

Carol Daniels

Utah Division of Oil, Gas & Mining
P. O. Box 145801

Salt Lake City, UT 84114-5801

Re: Notices of Drilling Wells Not Completed
Dear Ms. Daniels:

We are in receipt of the above notices for four wells: the North Hill Creek 15-31-14-
21, North Hill Creek 1-8-15-20, Kelly Canyon 5-8-16-22 and Three Pines 14-17-16-
23. The completion report for the Kelly Canyon 5-8-16-22 was submitted on July 22,
2006, along with the logs and related materials. If you cannot find this, please let me
know. As you may remember, we plugged that well back to the surface casing shoe
and drilled the Kelly Canyon 10-8-16-22 directionally to tha southeast from the same
location. DOG&M decided to give both wells the same API number, so perhaps that
is the source of the confusion.

With regard to the remaining wells you will find Sundry Notices for each, and for the
Kelly Canyon 10-8-16-22, explaining their current status and estimated completion
dates.
Please call if you have any questions.
Sincerely,

%Z W RECEIVED
Marc T. Eckels FEB 0 6 2007

DIV, OF OIL, GAS & MINING



42014 21458

Note on Kelly Canyon 10-8-16-22 APD: LS 22E T

The Kelly Canyon 10-8-16-22 is a directional well to a target
southeast of the original Kelly Canyon 5-8-16-22, which was plugged
back to the surface casing shoe and contributed the top 3,692’ of the
well and the drilling location to the KC 10-8.

The State Petroleum Engineer did not require a complete APD for the
KC 10-8, as the rig was on the well and we needed to move quickly to
permit what was essentially just another directional leg in the same
wellbore. The DOG&M said that we should use the same APl number
for both wells, but we agreed to different well numbers so that it
would be clear where the bottom hole targets were and so that the
two sets of logs could be kept straight for future refernce.

Attached to this note are:
e the APD Form 3 for the Kelly Canyon 10-8

e anew page 1 for the APD Drilling Plan

e a new directional drilling plan .
Other than these three items, the APD is identical to the Kelly Canyon

5-8 APD.

Marc Eckels



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURGES

DIVISION OF OIL, GAS AND MINING

FORM 3

AMENDED REPORT []
(highlight changes)

5. MINERAL LEASE NO: 6. SURFACE:

APPLICATION FOR PERMIT TO DRILL

ML 47564 State

7. IF INDIAN, ALLOTTEE OR TRIBE NAME:

DRILL [] REENTER DEEPEN []

1A. TYPE OF WORK:

OTHER SINGLE ZONE [] MULTIPLE ZONE

oiL ] cas M

B. TYPE OF WELL:

8. UNIT or CA AGREEMENT NAME:

Rock Spring

9. WELL NAME and NUMBER:

2. NAME OF OPERATOR:

Kelly Canyon 10-8-16-22

Wwind River Resources Corporation

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

P.O. Box 1540 iy Park City siare UT 0 84060 Wildcat

4. LOCATION OF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSH!P, RANGE,

MERIDIAN:
1 ]
aTsurFace: 2,025' FNL & 2,000 FWL senw 8 168  29E
AT PROPOSED PRODUCING ZONE: 1,808' FSL & 2,472 FEL
77 DISTANGE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13 STATE:
UTA!
Grand H

Approx. 68 mi. straight line distance from Roosevelt

17. NUMBER OF ACRES ASSIGNED TO THIS WELL:

15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE:

40

2,025' at surface 2,313
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET) .
0' at surface 11,000 Blanket Bond in place
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:
GR=7,319; RKB = 7,339 2/19/2006 30 days
24, PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF [—IOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
12.25 937-&")“ J-565 36# 3,692 | Lead: 710 sx Lite 1.80 12.8
b Tail: 250 sx 1.19 15.6
7.875 5.5" P-110 174# 11,000 | See attachment
25. ATTACHMENTS

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

D WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER D COMPLETE DRILLING PLAN

D EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER

D FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

Vice President

RECEIVED

NAME (PLEASE PRINT) Marc T ECkeIS 7\ TITLE
SIGNATURE Q%M W DATE 2/17/2006 MAR 2 7 2“07
" GAS & MINNG

(This space for State use only)

APPROVAL:

API NUMBER ASSIGNED: L{?) ‘O L q - 3 L \‘t S%

WAt

Ver\o*\ glffruuu( ﬁkut-\ wlllo(p

(11/2001)

(See Instructt R sdo)mj\wl v dDP“%’“‘”"K recececd. 2[(’+|oq‘,1,\e\,u-
ee Instructions on Reverse Side) rrede L+ +° "(L _ (‘tplc“g__,\._,\-‘-— Cop\f



APD ATTACHMENT | Page 1
WIND RIVER Il CORPORATION
KELLY CANYON 10-8-16-22

Note that this APD is for a directional well to be drilled from the 3,692’-foot
surface casing shoe of the Kelly Canyon 5-8-16-22. The surface location, plat,
topos, rig layout and everything down to the surface casing shoe will be identical
to those for the original well bore. The new directional hole will be drilled to the
southeast, whereas the original was drilled to the west of the surface location.
The well is being permitted to a depth of 11,000’ (MD). The expected actual TD is

10,100’ (MD).
item 24. The surface casing described is in place.

The proposed production casing cementing program is as
~ follows:
Production Casing — 0~ 10,100’

Single Stage Foamed
Primary: 820 sx 50:50 Poz Premium AG w/ 5 Ibm/sk Silicalite, 0.2%

Diacel LWL (fluid loss), 20% SSA-1 (cement material), 0.1%
Versaset (thixotropic), 1.5% Zonesealant 2000 (foamer)

foamed to 11 ppg

Tail: 90 sx 50:50 Poz Premium AG w/ 5 Ibm/sk Silicalite, 0.2%

Diacel
LWL, 20% SSA-1, 1.5% Zonesealant 2000, 0.1% Versaset,

foamed to 11 ppg W/ nitrogen

15% excess.

Cement Characteristics:  Yield = 1.47 cu ft per sk
Slurry Weight (not foamed) = 14.3 ppg
Slurry Weight (foamed) = 11.0 ppg
Compressive Strength = 1,125 psi
(24 hrs @ 140 degrees F)
= 1,500 psi
(7 days @ 140 degrees F)

*Actual cement volumes will be based on caliper log calculations and
drilling experience.

25.  The well plat, evidence of water right and drilling plan are identical
to the Kelly Canyon 5-8-16-22, with the exception of the directional

drilling plan on the following pages.



WIND RIVER II CORPORATION

KELLY CANYON #10-8-16-22

GRAND COUNTY, UTAH :
e Weatherford
= SECTION DETAILS
Sec MD Inc Azi TVD +N/-S +E/-W DLeg  TFace VSec Target
1 M Azimuths to Grid North 1 000 000 0.00 0.00 0.00 0.00 0.00 0.00 0.00
True North: -1.27° 2 376000  0.00 000 376000 0.00 0.00 0.00 0.00 000 ST PT BUILD 2°/100'
Magnetic North: 10 42° 3 462091 1722 14621 4608 01 -106.70 7141 200 14621 12839 HOLD
o 4 987643 1722 14621 962800  -1399.54 936.71 0.00 0.00 168408 CEDAR MTN
Magnetic Field 5 1007430 1722 14621 981700  -1448.21 969 29 0.00 0.00 174265 MORRISON SD
%'.“"8"“ 52593nT 6 1037058 1722 14621 1010000  -1521.10 1018 07 0.00 0.00 183036 TD
ip Angle: 65 56
Date: 2/16/2006
Model: bggm2003 WELL DETAILS
Name +N/-8 +E/-W Northing Easting Latitude Longitude Skt
#5-8-16-22 PARENT WELL 0.00 0.00 40636654 256013629  39°25'S5.120N  109°31'00289W  N/A
FORMATION TOP DETAILS
No. TVDPath MDPath Formation
E u I I I % 1 962800  9876.43 &EDAR MTN
2 9817.00 1007430 MORRISON SD
2 |Start DLS 2.00 TFO 146.21
4000 -
"‘ SITE DETAILS ST
&Y KELLY CANYON 0 3 !1’)
. . L
1 [ Site Centre Northing: 406366.54
- @m Hold e e Easting: 2560136 29
Il Ground Level: 7319.00
Positional Uncertainty: 0.00
Convergence: 127
5000 \
i
i \ — 500" -
| \ g
=
\ S \
§ S
N
A\ - b
6000 E; \
] =
| 5 N\
T s 1000
/ 2
N’
+ 8
\ £
: 2
\ 1951 CEDAR MTN
7000 1399.54' S, 936.71' E E "\
EEEEEEE e 1
\ 1500 MORRISON SAND E
1448.21' S, 969.29'E
| i e S B O A MR A A |
\ el
! TOTAL DEPTH
1521.10'S, 1018.07' E
\
800
\
=2000r
\\ 0 500 1000 1500
Y West(-)/East(+) |S00ft/in]
\‘ FIELD DETAILS
9000
GRAND COUNTY, UTAH
\ Geodetic System: US State Plane Coordinate System 1927
Ellipsoid: NAD27 (Clarke 1866)
28 Start Hold Zone: Utah, Central Zone
i Magnetic Model: bggm2005
19817 XA Start Hold
5 1 System Datum: Mean Sea Level
Local North: Grid North
10000~ 7o T30 F T D T
Plan: Plan #1 (#5-8-16-22 PARENT WELL/KELLY CANYON 10-8-16-22)
Created By: L WINCHELL Date: 2/17/2006
Checked: _____ Date:
0 1000 2000
Reviewed: _ Date: __
CASPER OFFICE: 307-265-1413 HOUSTON OFFICE: 281-260-5600 Approved: Date




WEATHERFORD DRILLING SERVICES

Directional Plan Report

Company: WIND RIVER Il CORPORATION Date: 2/17/2006 Time: 11:32:05 Page: 1
Field: GRAND COUNTY, UTAH Co-ordinate(NE) Reference: Well: #5-8-16-22 PARENT WELL, Grid North
Site: KELLY CANYON Vertical (TVD) Reference: SITE 7345.0
Well: #5-8-16-22 PARENT WELL Section (VS) Reference: Well (0.00N,0.00E,146.21Azi)
Wellpath: KELLY CANYON 10-8-16-22 Survey Calculation Method:  Minimum Curvature Db: Sybase
Field: GRAND COUNTY, UTAH
Map System:US State Plane Coordinate System 1927 Map Zone: Utah, Central Zone
Geo Datum: NAD27 (Clarke 1866) Coordinate System: Well Centre
Sys Datum: Mean Sea Level Geomagnetic Model: bggm2005
Site: KELLY CANYON
Site Position: Northing: 406366.54 ft  Latitude: 39 25 55120 N
From: Map Easting: 2560136.29 ft  Longitude: 109 31 0289 W
Position Uncertainty: 0.00 ft North Reference: Grid
Ground Level: 7319.00 ft Grid Convergence: 1.27 deg
Well: #5-8-16-22 PARENT WELL Slot Name:
Well Position: +N/-S 0.00 ft Northing: 406366.54 ft  Latitude: 39 25 55120 N
+E/-W 0.00 ft Easting: 2560136.29 ft Longitude: 109 31 0289 W
Position Uncertainty: 0.00 ft
Wellpath: KELLY CANYON 10-8-16-22 Drilled From: 1
Tie-on Depth: 0.00 ft
Current Datum: SITE Height 7345.00 ft  Above System Datum:  Mean Sea Level
Magnetic Data: 2/16/2006 Declination: 11.69 deg
Field Strength: 52593 nT Mag Dip Angle: 65.56 deg
Vertical Section: Depth From (TVD) +N/-S +E/-W Direction
ft ft ft deg
0.00 0.00 0.00 146.21
Plan: Plan #1 Date Composed: 2/16/2006
Version: 1
Principal: Yes Tied-to: From Surface
Plan Section Information
MD Incl Azim TVD +N/-S +E/-W DLS Build Turn TFO  Target
ft deg deg ft ft ft deg/100ft deg/100ft deg/100ft  deg
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
3760.00 0.00 0.00 3760.00 0.00 0.00 0.00 0.00 0.00 0.00
4620.91 17.22 146.21 4608.01 -106.70 71.41 2.00 2.00 16.98 146.21
9876.43 17.22 146.21 9628.00 -1399.54 936.71 0.00 0.00 0.00 0.00 CEDARMTN
10074.30 17.22 146.21 9817.00  -1448.21 969.29 0.00 0.00 0.00 0.00
10370.58 17.22 146.21 10100.00 -1521.10 1018.07 0.00 0.00 0.00 0.00
Survey
MD Incl Azim TVD N/S E/W \L DLS MapN MapE Comment
ft deg deg ft ft ft ft deg/100ft ft ft
3700.00 0.00 0.00 3700.00 0.00 0.00 0.00 0.00 406366.54  2560136.29 Case2
3760.00 0.00 0.00 3760.00 0.00 0.00 0.00 0.00 406366.54 2560136.28 ST POINT
3800.00 0.80 146.21 3800.00 -0.23 0.16 028 200 406366.31  2560136.45
3900.00 280 146.21 3899.94 -2.84 1.90 342 200 406363.70  2560138.19
4000.00 480 146.21 3999.72 -8.35 5.59 10.05 2.00 406358.19  2560141.88
4100.00 6.80 146.21 4099.20 -16.75 11.21 20.15 2.00 406349.79  2560147.50
4200.00 8.80 146.21 4198.27 -28.03 18.76 33.72 2.00 406338.51  2560155.05
4300.00 10.80 146.21 4296.81 -42.17 28.22 50.74 2.00 406324.37  2560164.51
4400.00 12.80 146.21 4394.69 -59.16 39.60 7119  2.00 406307.38  2560175.89
4500.00 14.80 146.21 4491.80 -78.99 52.86 95.04 2.00 406287.55 2560189.15
4600.00 16.80 146.21 4588.02 -101.61 68.01 122.27 2.00 406264.93  2560204.30
462091 17.22 146.21 4608.01 -106.70 71.41 128.39 2.00 406259.84  2560207.70 HOLD
4700.00 17.22 146.21 4683.56 -126.15 84.43 151.80 0.00 406240.39  2560220.72
4800.00 17.22 146.21 4779.07 -150.75 100.90 18140 0.00 406215.79  2560237.19
4900.00 17.22 146.21 4874.59 -175.35 117.36 211.00 0.00 406191.19  2560253.65




WEATHERFORD DRILLING SERVICES

Directional Plan Report

Company: WIND RIVER Il CORPORATION Date: 2/17/2006 Time: 11:32:05 Page: 2
Field: GRAND COUNTY, UTAH Co-ordinate(NE) Reference: Well: #5-8-16-22 PARENT WELL, Grid North
Site: KELLY CANYON Vertical (TVD) Reference: SITE 7345.0
Well: #5-8-16-22 PARENT WELL Section (VS) Reference: Well (0.00N,0.00E,146.21Azi)
Wellpath: KELLY CANYON 10-8-16-22 Survey Calculation Method: Minimum Curvature Db: Sybase
Survey
MD Incl Azim TVD N/S E/W \LS DLS MapN MapE Comment
ft deg deg ft ft ft ft deg/100ft ft ft

5000.00 17.22 146.21 4970.11 -199.95 133.83 240.60 0.00 406166.59  2560270.12
5100.00 17.22 146.21 5065.63 -224.55 150.29 270.20 0.00 406141.99  2560286.58
5200.00 17.22 146.21 5161.15 -249.15 166.76 299.80 0.00 406117.39  2560303.05
5300.00 17.22 146.21 5256.67 -273.75 183.22 329.41 0.00 406092.79  2560319.51
5400.00 17.22 146.21 5352.18 -298.35 199.68 359.01 0.00 406068.19  2560335.97

5500.00 17.22 146.21 5447.70 -322.95 216.15 388.61 0.00 406043.59  2560352.44
5600.00 17.22 146.21 5543.22 -347.55 232.61 41821 0.00 406018.99  2560368.90
5700.00 17.22 146.21 5638.74 -372.15 249.08 44781 0.00 405994.39  2560385.37
5800.00 17.22 146.21 5734.26 -396.75 265.54 477.41  0.00 405969.79  2560401.83
5900.00 17.22 146.21 5829.78 -421.35 282.01 507.01 0.00 40594519  2560418.30

6000.00 17.22 146.21 5925.30 -445.95 298.47 536.61 0.00 40592059  2560434.76
6100.00 17.22 146.21 6020.81 -470.55 314.94 566.22 0.00 40589599  2560451.23
6200.00 17.22 146.21 6116.33 -495.15 331.40 595.82 0.00 405871.39  2560467.69
6300.00 17.22 146.21 6211.85 -519.75 347.87 62542 0.00 405846.79  2560484.16
6400.00 17.22 146.21 6307.37 -544.35 364.33 655.02 0.00 405822.19  2560500.62

6500.00 17.22 146.21 6402.89 -568.95 380.80 684.62 0.00 40579759  2560517.09
6600.00 17.22 146.21 6498.41 -593.55 397.26 71422 0.00 40577299  2560533.55
6700.00 17.22 146.21 6593.92 -618.15 413.72 743.82 0.00 405748.39  2560550.01
6800.00 17.22 146.21 6689.44 -642.75 430.19 773.42 0.00 405723.79  2560566.48
6900.00 17.22 146.21 6784.96 -667.35 446.65 803.03 0.00 405699.19  2560582.94

7000.00 17.22 146.21 6880.48 -691.95 463.12 832.63 0.00 405674.59  2560599.41
7100.00 17.22 146.21 6976.00 -716.55 479.58 862.23 0.00 405649.99  2560615.87
7200.00 17.22 146.21 7071.52 -741.14 496.05 891.83 0.00 405625.40  2560632.34
7300.00 17.22 146.21 7167.03 -765.74 512.51 92143 0.00 405600.80 2560648.80
740000 17.22 146.21 7262.55 -790.34 528.98 951.03 0.00 405576.20  2560665.27

7500.00 17.22 146.21 7358.07 -814.94 545.44 980.63 0.00 405551.60  2560681.73
7600.00 17.22 146.21 7453.59 -839.54 561.91 1010.23 0.00 405527.00 2560698.20
7700.00 1722 146.21 7549.11 -864.14 578.37 1039.83 0.00 40550240 2560714.66
7800.00 17.22 146.21 7644.63 -888.74 594.83 1069.44 0.00 405477.80  2560731.12
7900.00 17.22 146.21 7740.15 -913.34 611.30 1099.04 0.00 405453.20  2560747.59

8000.00 17.22 146.21 7835.66 -037.94 627.76 1128.64 0.00 405428.60  2560764.05
8100.00 17.22 146.21 7931.18 -962.54 644.23 1158.24 0.00 405404.00 2560780.52
8200.00 17.22 146.21 8026.70 -987.14 660.69 1187.84 0.00 40537940  2560796.98
8300.00 17.22 146.21 812222 -1011.74 677.16 1217.44 0.00 405354.80  2560813.45
8400.00 17.22 146.21 8217.74 -1036.34 693.62 1247.04 0.00 405330.20  2560829.91

8500.00 17.22 146.21 8313.26  -1060.94 710.09 1276.64 0.00 40530560  2560846.38
8600.00 17.22 146.21 8408.77 -1085.54 726.55 1306.25 0.00 405281.00 2560862.84
8700.00 17.22 146.21 8504.29 -1110.14 743.02 1335.85 0.00 405256.40  2560879.31
8800.00 17.22 146.21 8599.81 -1134.74 759.48 136545 0.00 405231.80  2560895.77
8900.00 17.22 146.21 8695.33  -1159.34 775.94 1395.05 0.00 405207.20  2560912.23

9000.00 17.22 146.21 879085 -1183.94 792.41 1424.65 0.00 405182.60  2560928.70
9100.00 17.22 146.21 8886.37 -1208.54 808.87 145425 0.00 405158.00  2560945.16
9200.00 17.22 146.21 8981.89 -1233.14 825.34 1483.85 0.00 40513340  2560961.63
9300.00 17.22 146.21 9077.40 -1257.74 841.80 1513.45 0.00 405108.80 2560978.09
9400.00 17.22 146.21 917292 -1282.34 858.27 1543.05 0.00 405084.20 2560994.56

9500.00 17.22 146.21 9268.44 -1306.94 874.73 1572.66 0.00 405059.60  2561011.02
9600.00 17.22 146.21 9363.96 -1331.54 891.20 1602.26 0.00 405035.00 2561027.49
9700.00 17.22 146.21 945948 -1356.14 907.66 1631.86 0.00 405010.40  2561043.95
9800.00 17.22 146.21 9555.00 -1380.74 924.13 1661.46 0.00 404985.80  2561060.42
9876.43 17.22 146.21 9628.00 -1399.54 936.71 1684.08 0.00 404967.00 2561073.00 CEDARMTN

9900.00 17.22 146.21 9650.51 -1405.34 940.59 1691.06 0.00 40496120 2561076.88
10000.00 17.22 146.21 9746.03  -14290.94 957.06 1720.66 0.00 404936.60  2561093.35
10074.30 17.22 146.21 9817.00 -1448.21 969.29 174265 0.00 404918.33 256110558 MORRISON SD




WEATHERFORD DRILLING SERVICES

Directional Plan Report

Company: WIND RIVER 1l CORPORATION Date: 2/17/2006 Time: 11:32:05 Page: 3
Field: GRAND COUNTY, UTAH Co-ordinate(NE) Reference: Well: #5-8-16-22 PARENT WELL, Grid North
Site: KELLY CANYON Vertical (TVD) Reference: SITE 7345.0
Well: #5-8-16-22 PARENT WELL Section (VS) Reference: Well (0.00N,0.00E,146.21Azi)
Wellpath: KELLY CANYON 10-8-16-22 Survey Calculation Method: Minimum Curvature Db: Sybase
Survey
MD Incl Azim TVD N/S E/W A\ DLS MapN MapE Comment
ft deg deg ft ft ft ft deg/100ft ft ft
10100.00 17.22 146.21 9841.55 -1454.54 973.52 1750.26 0.00 404912.00 2561109.81
10200.00 17.22 146.21 9937.07 -1479.14 989.98 1779.86 0.00 404887.40 2561126.27
10300.00 17.22 146.21 10032.59 -1503.74 1006.45 180947 0.00 404862.80 2561142.74
1037058 17.22 146.21 10100.00 -1521.10 1018.07 1830.36 0.00 40484544  2561154.36 TD
Targets
Map Map <—- Latitude —~~> <— Longitude —>
Name Description TVD +N/-S +E/-W Northing  Easting Deg Min Sec Deg Min Sec
Dip. Dir. ft ft ft ft ft
CEDAR MTN 9628.00 -1399.54 936.71 404967.002561073.00 39 2541085 N 109 30 48.750 W
-Circle (Radius: 100)
-Plan hit target
Casing Points
MD TVD Diameter Hole Size Name
ft ft in in
3700.00 3700.00 0.000 0.000 Case2
Annotation
MD TVD
ft ft
3760.00 3760.00 ST POINT
4620.91 4608.01 HOLD
9876.43 9628.00 CEDAR MTN
10074.30 9817.00 MORRISON SD
10370.58 10100.00 TD




WIND RIVER || CORPORATION

Claim Jumper Building
572 Park Avenue, 2™ Floor
P.O. Box 1540
Park City, Utah 84060
Telephone: (435)658-0195
Facsimile: (435)658-0194
Email: wrrc@mwutah.com

Marc T. Eckels - Vice President

February 17, 2006

Diana Whitney, Petroleum Technician
Utah Division of Oil, Gas & Mining

P. O. Box 145801

Salt Lake City, UT 84114-5801

Re: Request for Location Exception
Kelly Canyon 10-8-16-22
SWNW Sec. 8-T16S-R22E (Surface Location)
NWSE Sec. 8-T16S-R22E (Bottom Hole Location)
Rock Spring Unit '
Grand County

Dear Ms. Whitney:

An administrative location exception is requested for the Kelly Canyon 10-8-16-22 so
that this vertical well can be located to penetrate a series of anomalies evident in the
high resolution 3D seismic survey that Wind River |l Corporation acquired in the field
during the fall of 2004. We anticipate that the requested location will allow a single well
bore to penetrate a combination of amplitude and structural anomalies in the Mancos
Shale, Dakota and Cedar Mountain formations that would not be possible from any
location within 200’ of the center of the quarter-quarter section because of topography.

This directional well will be drilled from the original Kelly Canyon 5-8-16-22 location to
reduce surface disturbance and cost by “re-using” the surface location and cased well

bore to a depth of 3,692 to drill a new directional well.

The requested Bottom hole location is outside the allowed window in the NWSE Sec. 8.
It is 1,808’ from the nearest lease line, which is a boundary with another lease controlled
by Wind River. The distance from the proposed bottom hole location to the closest
minerals not leased to Wind River is approximately 2,472’

Please call me if you have any questions or need additional information.

H
7

Marc T. Eckels
Vice President



WIND RIVER || CORPORATION

Claim Jumper Building
572 Park Avenue, 2™ Floor
P.O. Box 1540
Park City, Utah 84060
Telephone: (435)658-0195
Facsimile: (435)658-0194
Email: wrrc@mwutah.com

Marc T. Eckels - Vice President
February 17, 2006

Dustin Doucet, Petroleum Engineer
Utah Division of Oil, Gas & Mining

P. O. Box 145801
Salt Lake City, UT 84114-5801

Re: Directional Drilling / Location Exception
Kelly Canyon 10-8-16-22
senw Sec. 8-T16S-R22E
Grand County

| Dear Mr. Doucet:

The attached portion of the Rock Spring Unit plat shows the Kelly Canyon 5-8-
16-22 / 10-8-16-22 surface location in SITLA lease ML 47564. This lease
includes the north half of adjacent Section 5 and all of sections 6, 7 and 8. The
surface location is 2,025’'FNL and 2,000 FWL. The bottom hole location of the
new directional well will be 1,808’ FSL and 2,472’ FEL.

The closest lease line (to a lease not controlled by wind River il) to the botfom
hole location is 2,472’ to the east at the section line between sections 8 and 9.
This is more than five times the required 460’ distance.

The new directional well bore, the Kelly Canyon 10-8-16-22, is being drilled from
the Kelly Canyon 5-8-16-22 surface location and surface casing shoe to reduce
surface disturbance, reduce drilling costs, and explore a target over which a

vertical could not be drilled due to topography.

Please let me know if you have any questions or need additional information.

Singerely

Marc T. Eckels
Vice President
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WIND RIVER || CORPORATION

Claim Jumper Building
572 Park Avenue, 2" Floor
P.O. Box 1540
Park City, Utah 84060
Telephone: (435)658-0195
Facsimile: (435)658-0194
Email: wrrc@mwutah.com

Marc T. Eckels - Vice President

February 17, 2006

Dustin Doucet, Petroleum Engineer
Utah Division of Oil, Gas & Mining
P. O. Box 145801

Salt Lake City, UT 84114-5801

Re: Kelly Canyon 10-8-16-22
senw Sec. 8-T16S-R22E
Grand County

Dear Mr. Doucet:

As we discussed earlier today, we are presently deepening the Kelly Canyon 5-8-
16-22 by 250’ in order to penetrate the deepest of our geologic targets. There is
apparently a velocity gradient between our first well and this location, and our
prognosis was shallow by about 150°, according to logs run on February 14",

Unless this additional drilling finds a gas accumulation that appears to justify
completion the Kelly Canyon 5-8-16-22 may be a dry hole. If this is the case we
will probably make that determination over the upcoming long weekend. In an
effort to avoid delays and rig standby | am submitting the following documents
and requesting that you give us verbal approval plug the existing westward
directional well bore back to the surface casing shoe at 3,692' and to begin
drilling another directional well bore from that depth to the southeast. Attached

are:

Sundry Notice for P&A of Kelly Canyon 5-8-16-22;

Application for Permit to Drill the new Kelly Canyon 10-8-16-22 from the existing
Cased surface hole, with amended production casing cement program a
new directional drilling plan;

A directional drilling letter;

A location exception letter

Our well-numbering scheme is based on the location of the producing horizon,
with the forty-acre quarter-quarter sections numbered back and forth from the top



right section corner. The bottom hole location of the Kelly Canyon 5-8-16-22 is in
the SWNW (#5 forty in Section 8-T16S-R22E), whereas the bottom hole location
for the Kelly Canyon 10-8-16-22 will be in the NWSE (#10 forty) in the same
section. We will use the new well name because it is consistent with our system
and because it will allow future differentiation of logs and other well data to be
based on different well numbers. It is my understanding that the APl number will
not change because the surface location will not change.

We greatly appreciate any help that you and the Division staff can provide in this
regard. With our actual daily rig standby cost on the order of $22,000 we

obviously would like to keep the rig working.

Assuming that you can provide the requested verbal approval to proceed with
plugging the first directional bore and starting the new one, we will of course
provide whatever additional documentation or information you request after your

office reopens on Tuesday.

Singerely yours,

arc T. Eckels



Marc T. Eckels

From: Dustin Doucet [dustindoucet@utah.gov]
Sent: Thursday, February 15, 2007 1:36 PM
To: marceckels@windrivercompanies.com
Subject: Fwd: Kelly Canyon 10-8-1 6-22

T sent this to your generic email, not sure if you got it or not.

>>> Dustin Doucet 2/13/2007 10:24 AM >>>
Marc,

carol had asked me to figure out what was going on with this well. For some reason we
atill have this listed as the 5-8. This needs to be changed in our system. I remember

you hand delivering the paperwork on this but somehow the following info got misplaced or
didni//make it to the file (from ygur cover letter on February 17, 2006):

[ 2
APD with new dx survey, casing program, directional drilling jetter and exeption letter.

Not sure what happened to this, but this may explain why this didn't get changed in our
system. If you have a copy of this paperwork, could you please forward it to me so we can
get it into the well file. I will make sure the name change takes place. Thanks and
sorry for the confusion.

pustin

pustin K. Doucet

Petroleum Engineer

Utah Division of 0il, Gas and Mining
0il and Gas Program

1594 West North Temple, Suite 1210
Salt Lake City, UT 84116

Phone: (801) 538-5281
fax: (801) 359-3940
email: dustindoucet@utah.gov



WIND RIVER || CORPORATION

1245 Brickyard Road
Brickyard Tower, Suite 110
Salt Lake City, Utah 84106
Telephone: (801)466-4131
Facsimile: (801)466-4132
Email: utah@windrivercompanies.com

T /S RIFE S-of
Marc T. Eckels - Vice President é/ 3‘0 / ? ~3 / 7 5‘8

June 1, 12007

Carol Daniels, Well Information Specialist
Utah Division of Qil, Gas & Mining

P.O. Box 145801

Salt Lake City, UT 84114-5801

Re: Notice — Drilling Wells Not Reported As Completed

Kelly Canyon 10-8-16-22

Three Pines 14-117-16-23
Dear Carol,
Although the two wells listed above were drilled in 2005 and 2006, they have not been finally
completed due to unavailability of a pipeline in the area. Fortunately, our long wait is about over
and we will be able to connect to the new Uinta Basin Field Service pipeline during the next few
weeks. This line is a JV between Questar and the Ute Tribe.

Completion reports will be filed upon the completion and testing of these wells, as well as the
Snowshoe 4-15-16-22, which we just drilled in the same area.

Please feel free to call me if you have questions or need additional information.
S}nc ely,

¢
rc’T. Eckels

RECEIVED
JUN 0 4 2007

DIV. OF OIL, GAS & MINING



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORH

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML 47564

SUNDRY NOTICES AND REPORTS ON WELLS

proposals to drill new wells, significantly despen existing wells below current bottom-hole depth, reenter plugged walls, or to

Do not use this form for
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
Rock Spring Unit

8. WELL NAME and NUMBER:

1. TYPE OF WELL

o welL []  GASWELL OTHER Kelly Canyon 10-8-16-22
2. NAME OF OPERATOR: ) 9. API NUMBER: -
wind River Il Corporation 4301931458
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT: -
1245 E. Brickyard Rd., #110 __ Salt Lake City srare UT ;84106 801-466-4131 Wildcat

4. LOCATION OF WELL

FOOTAGES AT sURFAcE: 2,025' FNL & 2,000' FWL

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNW 8 22E §I: B&M

county: Grand

STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

1.
TYPE OF SUBMISSION TYPE OF ACTI!ON
ACIDIZE DEEPEN REPERFORATE CURRENT FOR v
NOTICE OF INTENT [l O ] MATION
(Submit in Duplicate) [[] Aurercasing [C] rracTure TREAT [ sioETRACKTO REPAIR WELL
Approximate date work wil start: [ casnGreprar [] n~ewconsTtRUCTION [] TEMPORARILY ABANDON
[] cHANGE TO PREVIOUS PLANS [T] oPERATOR cHANGE [ tusinG REPAIR
[ cHanceTusING [C] PLuc Anp AsanDON [] ventorFrLARe
[0 suBSEQUENT REPORT [J cHance weLL NaME [J rruesack [] waterpisPosAL
(Submit Original Form Only)
o | [[J cHanGeweLL sTATUS [[] PRODUCTION (START/RESUME) [} waTERsHUT-OFF
Date of work completion: .
[[] cOMMINGLE PRODUCING FORMATIONS [J RecLAmATION OF WELL SITE omer: iEQUest extension for
reserve pit reclamation
[] coNnverTweLL TYPE [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The completion of this well has not y
reserve pit open until the well has be

Approved by the
Utah Division of
Oil, Gas and Mining

8/3¢{°7
Do Jaer

\

et been finished. The operator hereby requests an extension of the time to leave the
en completed. It is anticipated that this will occur within 60 days.

mme Vice President

Marc T. Eckels

NAME (PLEASE PRINT)

DATE

August 24, 2007

7 & 0L

SIGNATURE
D)

(This space for State use only)

(5/2000}) (See Instructions on Reverse Side)

~r T SENL IO CPaAICa!
T -




NOTICE
Utah Oil and Gas Conservation General Rule R649-3-21 states that,

> A well is considered completed when the well has been adequately worked to be capable
of producing oil or gas or when well testing as required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the following shall be filed:

Form 8, Well Completion or Recompletion Report and Log

A copy of electric and radioactivity logs, if run

A copy of drillstem test reports,

A copy of formation water analyses, porosity, permeability or fluid saturation
determinations

A copy of core analyses, and lithologic logs or sample descriptions if compiled

A copy of directional, deviation, and/or measurement-while-drilling survey for
each horizontal well

Failure to submit reports in a timely manner will result in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: Wind River Il Corporation Today’s Date: 09/18/2007

Well: API Number: Drilling Commenced:
Kelly Cyn 10-8-16-22 drigiwcr 4301931458 02/22/2006
Three Pines 14-17-16-23 drig/wcer 4301931457 11/14/2005
Snowshoe 4-15-16-22 drig/wcer 4301931510 03/28/2007

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Division of Qil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801
If you have questions or concerns regarding this matter, please call (801) 538-5284.

cc: Well File
Compliance File



- Form 31604

(February 206) UNITED STATES

DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT
WELL COMPLETION OR RECOMPLETION REPORT AND LOG

FORM APPROVED
OMBNO. 1004-0137
Expires: March 31,2007

5. Lease Serial No.
ML 47564

la. Typeof Well [Joilwett []Gas Well [ JDry [Jother
b. Type of Completion: [7INew well
Other

[Jwork Over [JDeepen []PlugBack []Diff. Resvr.,

6. If Indian, Allottee or Tribe Name

2. Name of Operator Wind River II Corporation

7 Unitor CA Agreement Name and No.
Rock Spring Unit

8. Lease Name and Well No.
Kelly Canyon 10-8-16-22

3. Address 1245 E. Brickyard Rd, Suite 110; Salt Lake City, Utah
84106

4. Location of Well (Report location clearly and in accordance with Federal requirements)*

Atsurface 2,025’ FNL & 2,000’ FWL Sec. 8-T16S-R22E

3a Phone No. (include area code) 9. AFIWell No.
801-466-4131 4301931458
10. Field and Pool, or Exploratory

Wildcat

11. Sec,T,R., M, onRiack and
At top prod. interval reported below 1\891’ FSL & 2388’ FEL Sec. 8-T16S-R22E Survey or Area Sec. 8.T16S-R22E
2 2 County or Parish |15 State

At total depth 1840’ FSL & BE%—FEL Sec. 8-T16S-R22E Grand Utah
14. Date Spudded 15. Date T.D. Reached 16. Date Completed  6/29/2007 17. Elevations (DF, RKB, RT, GL)*

12/5/2005 3/24/2006 [Jp&A  [“]Ready to Prod. RKB 7339’
18. Total Depth: MD 10,376’ 19. Plug Back T.D.: MD 10,297 20. Depth Bridge Plug Set: ~ MD

TVD . TVD
MY DA TVD 16040 002,

2L TypeElectric & Other Mechanical Logs Run (Submit copy of each) 2. Waswelicored? [¥INo [_JYes (Submit analysis)

Triple Combo, Gamma Ray; BHC Senic, Gamma Ray; Spectral Gamma Ray;

Directional Survey; & CBL M\ J C\

Was DST run?
Directional Surve

ey

(Submit report)
¢s (Submit copy)

2B Casing and Liner Record (Report all strings set in well)

. . Stage Cementer

Hole Size | Size/Grade | Wt (#/ft)| Top(MD) | Botiom (MD) gDepth T’;‘;é‘ff s & 5‘%{’)"1 Cement Top* Amount Pulled
12.25” 9.63°J55 |36# Surface 3690° 960 G 281 Surface
7.88” 55" P110 | 17# Surface 10,365’ 886 50/50 Poz | 232 4720’ (CBL)

w N2
87 sx 50/50Poz | 26
Capw75sxG | 21
24 Tubing Record
Size Depth Set (MD)| Packer Depth (MD) Size Depth Set (MD) |Packer Depth (MD) Size Depth Set (MD) | Packer Depth (MD)

2.38” 9888’ na

25. Producing Intervals 26. Perforation Record
Formation Top Bottom Perforated Interval Size No. Holes Perf. Status
A} Cedar Mountain 9,907’ 10,027’ 9925-9945’ MD 0.45 80 Open
B)
0
D)
27. Acid, Fracture, Treatment, Cement Squeeze, etc.
Depth Interval Amount and Type of Material

9925-9945° MD 35,000# 20/40 Tempered LC Sand injected with a CO2 foam
28.  Production - Interval A

Date First | Test Hours Test Oil Gas Water Oil Gravity Gas Production Method

Produced | Date Tested Production | BBL MCF BBL Corr. API Gravity
302000 Wao0r |6 na 07 Flowing

Choke Tog. Press. | Csg. M Hr 0il Gas Water Gas/Oil Well Status

Size Flwg. Press, Rate BBL MCF BBL Ratio Shut-in awaiting fusther completions. No sales line.

16/64" Shiso 350 0 200 1 na
28a. Production - Interval B

Date First | Test Hours [ Test oil Gas “Water Ol Gravity Gas Production Method

Produced | Date Tested Production | BBL MCF BBL Cormr. AP Gravity

GavOl E\VED
Choke Tbg. Press.| Csg. 24 He. ol Gas Water g Well Status
Size Flwg. Pris. Rate BBL MCF BBL Ratio REC
St erp 9.1 2007
ot =

*(See instructions and spaces for additional data on page 2)

DIV. OF OlL, GAS & MINING



-~ 28b. Production - Interval C

Date First | Test Hours Test 0Oil Gas Water Qil Gravity Gas Production Method
Produced | Date Tested Production | BBL MCF BBL Com. AP Gravity
Choke Tbg. Press. | Csg. 24 Hr. 0il Gas Water Gas/Oit Well Status
Size Flwg. Press. Rate BBL MCF BBL Ratio
SI

28c. Production - Interval D
Date First | Test Hours Test il Gas ater Qil Gravity Gas Production Method
Produced | Date Tested Production | BBL MCF BBL Corr. AP Gravity
Choke Tbg. Press.| Csg. 24Hr. Qil Gas Water Gas{Oil Well Status
Size Flwg. Press. Rate BBL MCF BBL Ratio
29. Disposition of Gas (Sold, used for fuel, vented, etc.)

Vented
30. Summary of Porous Zones (Include Aquifers): 31. Formation (Log) Markers

Show all important zones of porosity and contents thereof: Cored intervals and all drili-stem

tests, including depth interval tested, cushion used, time tool open, flowing and shut-in pressures

and recoveries.

- Toj
i Toj Bottom Descriptions, Contents, etc. Name

Formation P p Meas. Depth
Green River Surface {1832’ Sands with two small gas shows Green River Surface
Wasatch 3500° 3550’ Sand w small gas show ‘Wasatch 1,832’
Mancos 9110’ 9480° Shale w numerous gas shows to 10,000 units Mesa Verde 3,630°
Dakota Silt 9666’ 97558° Silt w 2000 u, 4300 u, & 3300 u gas shows Castlegate 5,749’
Dakota SS 9755’ 9907 Sands w several 400 u gas shows Mancos 5,963’
Cedar Mountain (9907’ 10027 Sands w 3 gas shows from 800 to 1300 u Dakota Silt 9,666’
Morrison 10,100° 10,250 Sands w multiple 400 u gas shows Dakota SS 9,755’

Cedar Mountain 9,907’
Morrison 10,027’

32. Additional remarks (include plugging procedure):

The Kelly Canyon 10-8-16-22 (KC 10-8) well shares the first 3700’ with the Kelly Canyon 5-8-16-22 (KC 5-8) well. That well was abandoned
because of poor indications on the logs. The KC 10-8 was drilled by kicking out of the KC 5-8 at about 3800’ and drilling directionally to the
southeast. The mudiog for the KC 10-8 extends from about 8750’ to the TD. After perforating and fraccing the Cedar Mountain formation, testing
showed production capacity for just 200 mcf/d. This is insufficient to justify building a sales line that would need to be about 10 miles long. We
hope that completions in other zones will generate sufficient capacity for a sales line.

33. Indicate which items have been attached by placing a check in the appropriate boxes:

Electrical/Mechanical Logs (1 full set req'd.) GeologicReport [ JDST Report  [“]Directional Survey
Sundry Notice for plugging and cement verification Core Analysis Other:
p y

34. Ihereby certify that the foregoing and attached informationis complete and correct as determined from all available records (see attached instructions)*

Name (please prin) Richard L. Christiansen  Title VP-Engineering

Signature W?/M . Date 2/ S’W }Lm %J7
T 1 7

Title 18 U.SC Section 1001 and Title 43 U.S.C Section 1212, makeit a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

{(Continued on page 3) (Form 3160-4, page 2)



»3-20,06;

5

5:25AM

COMPUTALOG (
- : ;

Drliling Services

Ciient

Well

Location : Kelly Canyon

. Wind River |l Corporation

: Kelly Canyon #10-8-16-22

License

hWNaO

Oo~NoO O,

10
11
12
13
14

15
16
17
18
19

20
21
22
23
24

25
26
27
28
29

30
31
32
33
34

MD
ft
0.00
3730.00
3867.00
3902.00
3933.00

3984.00
4026.00
4057.00
4089.00
4120.00

4212.00
4275.00
4337.00
4399.00
4461.00

4553.00
4615.00
4676.00
4738.00
4800.00

4862.00
4924.00
4987.00
5049.00
5111.00

5205.00
5268.00
5330.00
5392.00
5454.00

5517.00
5§578.00
5641.00
5703.00
5765.00

UWI #:

Vertical Section Caiculated Along Azimuth 146.21°
KB Elevation = 7339.00ft GR. Elevation = 7319.00t

Inc AzZi TVD North East V'Sect
deg deg ft ft ft ft
0.00 0.00 0.00 0.00 0.00 0.00
019 9941 3729.99 -1.01 6.10 4.23
1.50 259.66 3866.98 -1.37 4.56 3.68
144 262.04 3901.97 -1.51 3.68 3.30
1.56 267.41 3932.96 -1.59 287 2.91
219 27441 3963.94 -1.58 1.86 2.33
0.25 170.04 4025.83 -1.60 0.70 1.72
131 131.04 4056.92 -1.90 0.98 2.12
188 126.66 4088.91 -2.45 1.87 2.97
213 127.54 411989 -3.11 2.54 4.00
444 135168 421173 -6.68 6.41 9.11

6.31 137.91 427445 -10.88 10.45 14.93
8.08 14120 433597 -18.80 1545 22.83
9.75 14654 4397.22 -2467 21.08 32.21
11.44 147.41 A4458.16 -3423 27.27 43.61

12.19 14629 4548.21 -50.00 37.57 62.45
13.13 14579 4608.70 -81.27 4517 76.04
1413 146.29 4667.98 -73.19 5319 90.41
1556 146.16 4727.91 -86.39 6203 106.29
18.50 14479 478750 -10049 7173 123.41

17.56 14466 484678 -11532 8222 141586
17.88 14379 490584 -130.63 9325 168042
18.13 14381 486575 -146.35 104.74 17988
18.44 14379 502462 -162.06 118.21 1989.32
18.69 14366 508340 -17797 127.89 219.04

17.38 14391 517278 -201.45 145.08 248.11
16.88 144.79 523298 -216.53 15591 266.66
16.38 14529 529239 -231.07 166.07 284.40
1713 14641 535175 -24586 176.10 302.27
17.75 147.54 541090 -261.44 186.23 320.85

18.06 148.16 547085 -277.84 19653 340.21
18.13 14854 552B8.84 -283.97 20647 359.14
17.94 149.79 5588.74 -310.71 21647 378.62
18.25 14B.79 564767 -327.27 226.31 397.85
18.63 14829 570649 -34400 23654 41744

Page: 1

EC; #

Date : 3/20/2006

File :

D'Leg
°/100
0.00
0.01
1.23
0.24
0.60

2.16
3.65
3.63
1.82
0.81

2.55
3.00
2.90
3.02
2.74

0.85
1.53
1.65
2.31
1.63

1.71
0.67
0.40
0.50
0.41

1.40
0.89

1.32
114

0.58
0.22
0.68
0.71
0.66

Buiid
°/100
0.00
0.01
0.96
-0.17
0.39

2.03
-3.13
3.42
1.78
0.81

2.51
2.97
2.82
2.73
273

0.82
1.52
1.64
2.31
1.52

1.71
0.52
0.40
0.50
0.40

-1.39
-0.79
-0.81
1.21
1.00

0.49
0.11
-0.30
0.50
0.81

Turn

°/100
0.00
2.67
118.97
6.80
17.32

22.58
-168.34
-125.81

-13.69
2.84

8.28
4.37
5.45
8.47
1.40

-1.22
-0.81

0.82
-0.21
-2.21

-0.21
-1.40

0.19
-0.19
-0.21

0.27
1.40
0.81
1.81
1.82

0.98
0.82
1.88
-1.81
-0.81
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Drilling Services

Client : Wind River |l Corporation Page: 2
- Waell : Kelly Canyon #10-8-16-22 Date : 3/20/2006
Location : Kelly Canyon File :

License UWI #:

Vertical Section Caiculated Along Azimuth 146.21°

KB Elevation = 7339.00ft GR. Elevation = 7319.00ft
MD inc Azj TVD North East V'Sect D'Leg Build
ft deg deg ft ft ft ft °100 °/100
35 5825.00 18.13 147.75 576343 -360.04 24656 43835 088 -0.83
36 5887.00 1781 147.68 5822.41 -378.21 258.78 45547 0.52 -0.52
37 59848.00 18.13 148.16 5880.43 -382.16 266.78 474.28 0.58 052
38 601000 1794 14866 58939.38 -408.59 27669 49346 0.81 -0.31
39 6072.00 18.19 150.68 5998 33 42527 286.26 51264 0.64 0.40

40 6134.00 1831 15266 6057.21 -442.36 29547 531.96 1.03 0.19
41 6196.00 18.19 15404 6116.09 -459.71 30418 55123 0.72 -0.19
42 6258.00 1869 15279 6174.91 47725 31296 57068 1.03 0.81
43 632100 1863 149971 623460 49493 32262 590.75 147 -0.10
44 6383.00 1788 14891 629348 -511.65 33250 610.14 131 -1.21

45 6446.00 17.56 14591 635349 -527.80 34282 629.31 154 -0.51
46 6509.00 1825 14579 6413.44 54383 353689 64867 110 1.10
47 8571.00 18.38 14529 647230 -559.89 364.72 66816 0.33 0.21
48 6633.00 1894 14504 6531.04 -576.18 3786.05 687.99 091 0.90
43 669500 1938 14566 6589.60 -59292 38762 708.3¢ 078 0.71

50 6758.00 18.88 146.16 664912 -610.01 399.19 72888 0.84 -0.79
51 6819.00 17.38 14641 6707.09 -625.80 409.73 74796 246 -2.48
52 688200 1588 146.66 6767468 -640.84 41967 76599 238 -2.38
53 6975.00 14.31 147.04 685725 -661.12 43292 780.21 1.68 -1.869
54 7036.00 1263 14591 6816.57 -872.96 44076 80442 279 -2.75

55 7100.00 1225 146.91 6979.06 -68445 44838 81820 0.68 -0.59
56 7163.00 11.94 149.79 7040.66 -69568 45531 83139 1.08 -0.49
57 7223.00 1231 150.79 7099.33 -706.63 461.56 84396 0.71 062
58 728500 1250 15216 7159.88 -71833 48792 85722 056 0.31
59 7347.00 13.50 149.16 722029 -730.47 47476 87112 195 1.61

60 7408.00 14.06 14666 727953 -74278 48248 88564 1.34 0.92
61 7470.00 1525 14791 733952 -75598 49095 90132 199 1.02
62 7533.00 1575 15179 740023 -770.53 49940 918.12 1.83 0.79
63 7657.00 1650 148.16 7519.35 -800.32 51664 95247 1.01 0.60
64 7719.00 1594 15116 757888 -81526 52540 96975 183 -0.90

85 7781.00 16.56 148.66 763841 -830.27 53410 987.06 151 1.00
86 7843.00 1919 14566 7697.41 -B46.23 54444 100608 449 424
67 7906.00 17.63 14391 7756.24 -862.23 555.72 102565 287 -2.52
68 7987.00 16.50 14579 781551 -877.10 566.20 1043.84 203 -1.82
69 802800 17.00 14716 787382 -89178 57581 106142 104 082

EC; #

Tumn

°/100
~-0.90
-0.15
0.82
2.42
1.61

3.23
2.23
-2.02
-4.57
-1.81

4.76
-0.19
-0.81
-0.40
1.00

0.79
0.41
0.40
0.41
-1.85

1.56
4.57
1.67
2.21
-4.84

-4.10
2.02
6.18

-2.93
4.84

4.03
~4 B4
-2.82
3.03
2.25
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Drilling Sarvives
Client  Wind River I} Corporation Page: 3
Well . Kelly Canyon #10-8-16-22 Date : 3/20/2006
Location : Kelly Canyon File :
License LUWI #:
Vertical Saction Calculated Along Azimuth 146.21°
KB Elevation = 7339.00ft GR. Elevation = 7319.00ft
MD Inc Azi TVD North East V'Sect D'Leg Build
ft deg deg ft ft ft ft °/100 °/100

70 809100 1831 14591 793395 -907.69 586.45 108052 216 2.08
71 8153.00 1956 146.41 799258 -92440 597.65 1100684 203 202
72 8215.00 18.19 14579 805126 -941.05 60884 1120.70 223 -2.21
73 827700 1838 145.04 8110.13 -957.07 619.88 1140.14 049 0.31
74 8340.00 19.00 14579 8169.80 -973.69 631.34 116033 106 0.98

75 840200 19.75 147.41 8228.29 -990.86 64265 1180.90 148 1.21
76 8464.00 2000 14866 8286.60 -1008.74 653.81 120196 0.80 0.40
77 8526.00 20.31 148.41 834480 -1026.96 664.86 1223.31 052 0.50
78 8589.00 20.56 14729 8403.84 -1045.58 678.67 124529 074 0.40
79 8850.00 20.81 146.79 8460.91 -1063.66 688.39 1266.84 050 0.41

80 8734.00 20.75 146.79 B8539.44 -1088.60 704.71 1296.64 0.07 -0.07
81 8795.00 19.35 147.54 8596.74 -1106.17 716.05 1317.55 233 -2.30
82 8857.00 1794 14266 865549 -112243 72736 1337.35 339 -2.27
83 8820.00 1756 139.41 871550 -1137.38 73943 135647 168 -0.60
84 898200 18.00 13841 B774.53 -1151.62 751.87 137525 0.86 0.71

85 904200 1844 14366 883153 -1166.20 763.65 1393.91 283 0.73
86 9104.00 17.75 145.79 889046 -1181.92 774.78 1413.16 1.59 -1.11
87 9166.00 18.69 147.91 894936 -1198.15 78537 1432.54 1.85 152
B8 022700 1881 14766 9007.12 -121474 79582 145214 024 020
89 9289.00 16.50 146.04 9066.19 -1230.49 B808.09 1470.94 381 -3.73

90 935100 1569 14229 912576 -1244.42 816.13 1488.11 213 -1.31
91 841300 1600 14054 918541 -1257.65 82669 150498 092 0.50
82 947500 16.13 141.66 924499 -1271.01 B3746 1522.07 054 021
93 8538.00 1300 139.66 930596 -1283.27 84748 1537.83 503 -4.97
94 960000 14.25 137.66 9366.21 -129423 857.14 155231 215 202

85 9662.00 18.38 13454 942570 -1306.73 88925 156843 6.81 6.66
86 972400 17.69 13291 948466 -1320.00 88312 1588.18 138 -1.11
97 9787.00 1644 130.54 954488 -1332.31 89690 1606.07 227 -1.98
98 9831.00 1563 130.04 9587.17 -1340.17 906.17 1617.76 187 -1.84

Bottom Hole Closure 1617.78ft Along Azimuth 145.94°

EC; #

Turn

°/100
-1.98
0.81
-1.00
-1.21
1.19

2.61
2.02
-0.40
~-1.78
-0.82

0.00
1.23
-7.87
-5.18
-1.61

8.75
3.44
3.42
-0.41
-2.61

-6.05
-2.82

1.81
-3.17
-3.23

-5.03
-2.63
-3.76
-1.14
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WIND RIVERIII, LLC

1245 E Brickyard Road
Brickyard Tower, Suite 110
Salt Lake City, Utah 84106
Telephone: (801) 466-4131
Facsimile: (801) 466-4132
Email: utah@windrivercompanies.com

Marc T. Eckels ~ Vice President
September 4, 2008

Dustin K. Doucet, Petroleum Engineer
Utah Division of Qil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84116
43 . 019 31453
Re: Notice of First Production
Kelly Canyon 10-8-16-22
SENW Sec. 8-T16S-R22E
Grand County

Dear Dustin,

Enclosed are two copies of a Sundry Notice announcing the first production for the
above-captioned well. The Completion Report was filed nearly a year ago. We finally
have a suitable pipeline connection for the Rock Spring Unit wells, and this is the first to
go on line.

Please call me if you have any questions.

Singerely,

! arc T. Eckels

RECEIVED
SEP 09 2008
DIV, OF OIL, GAS & MINING



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
ML 47564
SUNDRY NOTICES AND REPORTS ON WELLS A ALOTTEE O TR

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significanily deepen existing wells below current bottom-hole depth, reenter plugged wells, or to R o Ck S rin Unlt
drilf horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. p g

1. TYPE OF WELL 8. WELL NAME and NUMBER:
oLweLL []  GASWELL OTHER Kelly Canyon 10-8-16-22

2. NAME OF OPERATOR: 9. API NUMBER:
Wind River Il Corporation 4301931458
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDGAT:
1245 E. Brickyard Rd, Ste 1@, Salt Lake City srare UT 584106 (801) 466-4131 Wildcat
4. LOCATION OF WELL
FooTaces AT sURFACE: 2,025' FNL & 2,000' FWL county: Grand
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENW 8 168 22E S STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
] [} acibize [[] oeepen ] REPERFORATE CURRENT FORMATION
(] NOTICE OF INTENT
(Submit in Duplicate) [ a.tercasing [] FracTURE TREAT [] sipETRACK TO REPAIR WELL
Approximate date work will start: [ casiN RepaR [[] n~ewconsTRuCTION [[] TEMPORARILY ABANDON
] cHancE TO PREVIOUS PLANS [[] oreraTor cHaNGE [] Tueine ReraR
[ cnance TuBING [] Pruc aND ABANDON [] venTorFLARE
[/l suBsEQUENT REPORT [] cHaNGE weLL NaME ] Puseack [] waTer pisposaL
(Submit Original Form Only)
[] cranee weLL sTATUS [/] PropuCcTION (STARTIRESUME) [] watersHuT-oFF
Date of work completion:
[[] cOMMINGLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE [ ormher:
[] converTweLL TyPE [C] RECOMPLETE - DIFFERENT FORMATION
12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc;
. _ ‘ _ vEusSr CDpioOF .
First production from this natural gas well commenced at 2 p.m. on Friday, 29, 2008. The gas was sold into the new

Canyon Gas Resources (Energy Transfer Partners) pipeline. The initial flow rate was 275 Mcfg in 24 hours.

Nawe PLease privy_Mare T. Eckels mme Vice President

SIGNATURE qm gj A 4,0 pate 9/4/2008

(This space for State use only)

RECEIVED
SEP 09 2008
DIV, OF OIL, GAS & MINING

(5/2000) * (See Instructions on Reverse Side)



State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAELR. STYLER
Executive Director

Division of Oil Gas and Mining
JON M. HUNTSMAN, JR.

Governor JOHN R. BAZA

GARY R. HERBERT Division Director

Lieutenant Governor

September 29, 2008

CERTIFIED MAIL NO.: 7004 2510 0004 1824 6367

Mr. Marc Eckels

Wind River II Corporation
P.O. Box 1540

Park City, UT 84060

Re:  Kelly Cyn 10-8-16-22 API 43-019-31458 W3S 228 B
Extended Shut-in and Temporarily Abandoned Requirements for Wells on Fee or State
Leases

Dear Mr. Eckels:

Wind River II Corporation has one (1) State Mineral Lease Well (see attachment A) that
is currently in non-compliance for extended shut-in and temporary abandonment (SUTA) status.
Wells SI/TA beyond twelve (12) consecutive months require the filing of a Sundry Notice in
accordance with R649-3-36-1 for Utah Division of Oil, Gas & Mining (“Division”) approval.
Wells with five (5) years non-activity or non-productivity shall be plugged, unless the Division
grants approval for extended shut-in time upon a showing of good cause by the operator (R649-
3-36-1.3.3).

For extended SI/TA consideration the operator shall provide the Division with the following:
1. Reasons for SI/TA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3)

UTAH

DNR
]

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 » www.ogm.utah.gov OXL, GAS & MINING



Page 2 :
September 29, 2008
Mr. Eckels

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended S/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions will be initiated. If you have any questions concerning this matter, please contact me at

(801) 538-5281.
Siﬁcerely,
MM/W ‘‘‘‘

Dustin K. Doucet
Petroleum Engineer

JP/js
Enclosure

cc: Jim Davis, SITLA
Compliance File
Well File



Attachment A

Lease
Well Name APi Type Years Inactive
KELLY CYN 10-8-16-22 43-019-31458 | ML-47564 1 Year 2 Months




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML 47564

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

Rock Spring Unit

1. TYPE OF WELL

8. WELL NAME and NUMBER:

OILWELL [  GASWELL OTHER Kelly Canyon 10-8-16-22
2. NAME OF OPERATOR: 9. API NUMBER:
Wind River |l Corporation 4301931458
3. ADDRESS OF OPERATOR: PHONE NUMBER: 0. FIELD AND POOL, OR WILDCAT:
1245 E Brickyard Rd,St 110 ..., Salt Lake City srare YT 584106 (801) 466-4131 Wildcat
4. LOCATION OF WELL
FOOTAGES AT sURFACE: 2,025 fnl & 2,000" fwl county: - Grand
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERDIAN: SENW 8 16S 22E S STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] aciize [ oe=pen [[] REPERFORATE CURRENT FORMATION
] wNoTICE OF INTENT
(Submit in Duplicate) [] Atercasing [] FrAcTURE TREAT [] SIDETRAGK TO REPAIR WELL
Approximate date work will start: [] cAsING REPAR [ new constrRucTION [] TemMPORARILY ABANDON
[J crance To PREVIOUS PLANS [[] orerator cranGE [] TueinG RePAR
[ cHanceTUBING [] PLuc anD ABANDON [T ventorFLare
SUBSEQUENT REPORT ] cHanGE weLL NAME [ Puesack [ warer DisPosAL
(Submit Original Form Only)
[] cHANGE WELL STATUS [[] PRODUCTION (START/RESUME) [ waTer sHuT-OFF
Date of work completion:
[[] coMMINGLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE otrer: Well Status Report

CONVERT WELL TYPE

[

RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The reserve pit was reclaimed in early September. Flow lines for surface facilities were buried in trenches.in October.

nawve (pLease privy_Hichard L. Christiansen

VP Engineering

TITLE

SIGNATURE

/44/&/\/ Zf’éamw

10/31/2008

DATE

¥

{This space for State use only)

(5/2000)

(See Instructions on Reverse Side)

RECEIVED
NOV 0 2 2008

DIV, OF OIL, GAS & MINING



State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

GARY R. HERBERT

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director
September 20, 2011

CERTIFIED MAIL NO.: 7011 0110 0001 3568 1489

A% 0197 2)45%
Wind BT Gorportion \elly Byn |08 1622
1245 E Brickyard Rd #110 | Lﬁ IIE %

Salt Lake City, UT 84106

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases

Dear Mr. Eckels:

As of January 2011, Wind River II Corporation has three (3) State Lease Wells (see
Attachment A) that are currently in non-compliance with the requirements for extended shut-in
or temporarily abandoned (SI/TA) status.

Wells SI/'TA beyond twelve (12) consecutive months requires filing a Sundry Notice
(R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be plugged,
unless the Division grants approval for extended shut-in time upon a showing of good cause by
the operator (649-3-36-1.3.3). For extended SI/TA consideration the operator shall provide the
Utah Division of Oil, Gas & Mining with the following; :

1. Reasons for SITA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Please note that the Divisions preferred method for showing well integrity is by MIT.

UTAH

DNR
]

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov OIL, GAS & MINING



Page 2

Wind River II Corporation
September 20, 2011

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1.
2.
3.

4.
5. An explanation of how the submitted information proves integrity.

Wellbore diagram, and

Copy of recent casing pressure test, and

Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and
Fluid level in the wellbore, and

If the required information is not received within 30 days of the date of this notice, further
actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

DKD/JP/js
Enclosure

incerely,

\ \X\M ‘

Dustin K. Doucet
Petroleum Engineer

cc:  Compliance File

Well File

LaVonne Garrison, SITLA

N:\O&G Reviewed Docs\ChronFile\PetroleumEngineer\SITA



ATTACHMENT A

Well Name

API

LEASE

Years Inactive

THREE PINES 14-17-16-23

43-019-31457

ML-47572

5 Years 2 Months

SNOWSHOE 4-15-16-22

43-019-31510

ML-47566

3 Years 10 Months

KELLY CYN 10-8-16-22

43-019-31458

ML-47564

1 Year 3 Months




State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

GARY R. HERBERT

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director
October 18, 2012

CERTIFIED MAIL NO.: 7010 1670 0001 4810 3546

Mr. Mark Eckels 42 D9 31458

Wind River II Corporation l/_ eV (’/% N 10-3-lle 27
1245 E Brickyard Rd #210 UZ 12E 3
Salt Lake City, UT 84106 l

Subject: Second Notice: Extended Shut-in and Temporary Abandoned Well Requirements for

Fee or State Leases

Dear Mr. Eckels:

As of January 2012, Wind River II Corporation (Wind River) has three (3) State Lease
Wells (see attachment A) that are currently in non-compliance with the requirements for
extended shut-in or temporarily abandoned (SI/TA) status. The Utah Division of Oil, Gas and
Mining (Division) wishes to inform Wind River that these wells have previously been noticed via
certified mail, dated September 20, 2011. To date, the Division has not received any
documentation nor seen any efforts being made to move this well out of non-compliance status.

Wells SI/TA beyond twelve (12) consecutive months requires filing a Sundry Notice
(R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be plugged,
unless the Division grants approval for extended shut-in time upon a showing of good cause by
the operator (649-3-36-1.3.3). For extended SITA consideration the operator shall provide the
Utah Division of Oil, Gas & Mining with the following:

1. Reasons for S/TA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Please note that the Divisions preferred method for showing well integrity is by MIT.

UTAH

DNR
]

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801

telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 533-7458 « www.ogm.utah.gov OIL, GAS & MINING



Page 2

Wind River Il Corporation
October 18, 2012

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI'TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1.

Wellbore diagram, and

2. Copy of recent casing pressure test, and

3.

4.
5.

Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and
Fluid level in the wellbore, and

An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

DKD/IP/js

Si cerely,
OsdUN

Dustin K. Doucet
Petroleum Engineer

cc:  Compliance File

Well Files

LaVonne Garrison, SITLA

N:\O&G Reviewed Docs\ChronFile\PetroleumEngineer\SITA



ATTACHMENT A

Well Name

API

LEASE

Years Inactive

THREE PINES 14-17-16-23

43-019-31457

ML-47572

6 Years 2 Months

SNOWSHOE 4-15-16-22

43-019-31510

ML-47566

4 Years 10 Months

KELLY CYN 10-8-16-22

43-019-31458

ML-47564

2 Year 3 Months




Sundry Nunber: 32335 API Well Nunber: 43019314580000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:
ML 47564

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:
ROCK SPRING

1. TYPE OF WELL
Gas Well

8. WELL NAME and NUMBER:
KELLY CYN 10-8-16-22

2. NAME OF OPERATOR:
WIND RIVER Il CORPORATION

9. API NUMBER:
43019314580000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1245 E Brickyard Rd Ste 110, Salt Lake City, UT, 84106 801 466-4131 Ext UNDESIGNATED
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: GRAND
2025 FNL 2000 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SENW Section: 08 Township: 16.0S Range: 22.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING |:| CASING REPAIR
J NOTICE OF INTENT
Approximate date work will start: [ chanee To PREVIOUS PLANS ] chance Tusine O] chance weLt nave
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS |:| CONVERT WELL TYPE
D SUBSEQUENT REPORT D DEEPEN D FRACTURE TREAT |:| NEW CONSTRUCTION
Date of Work Completion:
D OPERATOR CHANGE D PLUG AND ABANDON D PLUG BACK
D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE |:| RECOMPLETE DIFFERENT FORMATION
D SPUD REPORT
Date of Spud: D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL |:| TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE D WATER DISPOSAL
D DRILLING REPORT D WATER SHUTOFF J SI TA STATUS EXTENSION |:| APD EXTENSION
Report Date:
D WILDCAT WELL DETERMINATION D OTHER OTHER: I I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

This Sundry Notice is in response to a letter from Dustin Doucet dated
10-18-2012. Refer to attached file and Completion Report on file for

REQUEST DENIED
Utah Division of

information. 0il, Gas and Minll"lg'
Date: January 15, 2013
£ ™y & ﬂ

By:__ \ ls/ L) ooAf

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Marc Eckels 435 901-4217 Agent

SIGNATURE DATE

N/A 11/20/2012

RECEI VED: Nov. 20, 2012




Sundry Nunber: 32335 API Well Nunber: 43019314580000

UTAH

DNR

.-A*....f

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

OIL, GAS & MINING

Sundry Conditions of Approval Well Number 43019314580000

Insufficient information provided to approve request. Proof of integrity was not provided. Within
30 days the following information should be gathered and submitted: Production casing
pressure, surface casing Pressure, Fluid Level measurement. Alternatively a series of pressures
gathered since last integrity test showing a static state could be submitted or a Mechanical
Integrity Test could be conducted. If this information cannot be obtained in the timeframe
indicated , then an explanation as to why it can't be obtained and when it will be possible to
obtain the required information should be submitted.

RECEI VED: Jan. 15, 2013



Sundry Nunber: 32335 API Well Nunber: 43019314580000

Wind River II Corporation
Kelley Canyon 10-8-16-22

IZ

Wind River II Corporation requests permission to extend the Shut-in (SI) status of this
well. The well was directionally drilled as a rank wildcat to a Cedar Mountain 3D target
from the vertical surface-cased portion of a previous failed exploratory attempt called the
Kelly Canyon 5-8-16-22. The two holes share the same API#. The original well was
spudded on 12/5/2005. The Kelly Canyon 10-8-16-22 reached TD at 10,376> MD
(10,119’ TVD) on 3/24/2006. There was no pipeline serving the area at that time.

The Kelly Canyon 10-8-16-22 was completed in June 2007 with a CO2 foam frac in the
Cedar Mountain. The frac screened out with about 35,000# of the scheduled 50,000# of
proppant placed in the formation. The result was a 200 Mcfgpd well. A little more than a
year after the completion, ETP/Canyon Gas agreed to run a line from Three Pines
Junction at the top of Hay Canyon to the Kelly Canyon 10-8, with additional connections
at the Three Pines 14-17-16-23 and the Snowshoe 4-15-16-22. First production was sold
from the Kelly Canyon 10-8 on August 29, 2008.

Of course, natural gas prices collapsed in August 2008, and continued to decline through
the spring of 2012, making it impossible to justify the re-frac of the Cedar Mountain
interval or the completion of up-hole formations that will be the future for this well.

Attached to this Sundry Notice are:
A copy of the Completion Report for your convenience
Wellbore Diagram
CBL Header and copy of intervals showing top of cement.

Please note that cement was circulated to the surface during the surface casing cement
job. The production casing was cemented with an N2 foam cement job. The lead
consisted of 886 sack of 50:50 Pozmix with additives, foamed to 11 ppg. The tail
consisted of 87 sacks of 50:50 Pozmix with additives (no foam) that weighed 14.3 ppg.
This was capped with 75 sack of Class G cement down the backside from the surface.
The CBL shows good to excellent bond from TD to about 4,575”. From 4,575 up to the
surface casing shoe there is spotty bond consistent with foamed cement. Above the
surface casing shoe, there is no cement except for the top cap.

The well is equipped for and capable of production. The shut-in request is due to low gas
prices.

The casing pressure on the well has been about 660 psi. The fluid level is unknown. The
fluid in the was produced from the Cedar Mountain sand.



Sundry Nunber: 32335 API Well Nunber: 43019314580000

Kelly Canyon 10-8-16-22
Surface Location: 2,025' fnl & 2,000' fwl SENW Sec. 8-T165-R22E
Bottom-hole Location: 1,840 fs| & 2,322' fel NWSE Sec. 8-T16S-R22E

Grand County, UT
14" Conductor Pipe set at 60'

Spud 12/5/05 [Note: This spud
Rig Release 3/28/06 |date is for the
Completed 6/29/07 |KC 5-8 well,
which was
Last Mod 7/17/08 | P&A'd below

surface casing

12-1/4" Hole
9-5/8" 36# ]-55 ST&C set at 3690"
cemented w/ 960 sx "G" to surf.

.M__FTOC for production casing: 3,690

‘ KOP = 4,000’
.

Top of cement plug at 3762' :

Top of good cement bond: 4,574'

7-7/8" Hole =
©
el
o~
Jij
E
Bottom of cement plug at 4217' o)
in KC-5-8 =
o
b
g )
2|8
~| >
Elk
Specs for Production Casing iy 5
5-1/2'17# P-110 LT&C z | w
1D 4.892"
Drift 4.767" Formations Perforations
Collapse 7460 psi
Burst 10640 psi
This directional well is not s-shaped as this
diagram shows. From 4800' to 10,000, the wel
bore is at 15° to 20° from vertical. At TD, the
tilt is 7° from vertical. It would be better
described as a bent shape: vertical above about
3700', and inclined to TD -- but that is harder to Cedar Mountain B 9,925-9,545' MD
sketch.
Prod Casing: 5-1/2" 17# P-110 LTC set at 10,365’
Cement: Lead w 886 sx of 50/50 Poz mixed w N2, PBTD 10,297' 7-7/8" Hole
Tail w 87 sx of 50/50 Poz, PBTVD 10,040 k

Back-side w/ 75 sx G w/f 3% CaCl TD: 10,376' MD; 10,119' TVD



Sundry Nunber :

32335 API

Vel | Nunber:

43019314580000

perforators

—

Inc.

Acoustic Cement Bond

Gamma Ray / CCL

' Company Wind River Il Corporation

C N
=N Well Kelly Canyon 10-8-16-22
O L ; s .
8D Field Rock Spring Unit
o = -
2:2 County  Grand State  Utah
> &= | Location Other Services
xS & | SEANWA
T >™X C
=L ®S Secton g ownship 159 Range oo :
> 1 Elevation
& > Permanent Datum Ground Level levation 7319 If{ B 7330
o E {2 | . i [Ea S =N
E T 2 2  |LogMeasured From Kelly Bushing or 20' A.G.L. ‘iD.F.
O = i O » Driling Measured From K B. GL. 7319
Date : 4-13-06 ’ !
Run Number One :
Total Depth Driller ! 10371 |
Present Depth Driller : 10318 !
Total Depth OWP 10297 ;
Bottom Logged interval 10297 . }
Top Logged Interval 3500 ' |
Truck Number 564 :
{ ocation Vernal i
Fluid Type in Hole Water !
Salinity PPMC Ci NA ‘
Weight Ib/gal 8.4 ; :
Fluid Level | Fuil i ?
Max. Hole Temp | 228 F ; i
Recorded By i Hawker i j
Witnessed By . Mr. Fernando Ortega :
Witnessed By | |
Borehcle Record Z Tubing Record
Run Number | Bit From | To Size Weight | From To
7-7-8" 3690 10371
i ;
Casing Record Size Wat/Ft ! Top Bottom
Surface String 9-5/8" 36 Surface 3690
Prot. Siring :
Production String 5-1/2" 17 Surface i 10365
Liner \ i
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Sundry Nunber: 43722 APl Well Nunber: 43019314580000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:

ML 47564

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:
ROCK SPRING

1. TYPE OF WELL
Gas Well

8. WELL NAME and NUMBER:
KELLY CYN 10-8-16-22

2. NAME OF OPERATOR:
ANADARKO E&P ONSHORE, LLC

9. API NUMBER:
43019314580000

3. ADDRESS OF OPERATOR: PHONE NUMBER:

9. FIELD and POOL or WILDCAT:

P.O. Box 173779 , Denver, CO, 80217 720 929-6300 Ext UNDESIGNATED
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: GRAND
2025 FNL 2000 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SENW Section: 08 Township: 16.0S Range: 22.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

l:‘ ACIDIZE

l:‘ CHANGE TO PREVIOUS PLANS

l:‘ ALTER CASING
J NOTICE OF INTENT

Approximate date work will start: D CHANGE TUBING

10/11/2013
l:‘ CHANGE WELL STATUS l:‘ COMMINGLE PRODUCING FORMATIONS
l:‘ SUBSEQUENT REPORT l:‘ DEEPEN l:‘ FRACTURE TREAT
Date of Work Completion:
l:‘ OPERATOR CHANGE l:‘ PLUG AND ABANDON

l:‘ l:‘ PRODUCTION START OR RESUME l:‘ RECLAMATION OF WELL SITE
SPUD REPORT
Date of Spud: l:‘

REPERFORATE CURRENT FORMATION l:‘ SIDETRACK TO REPAIR WELL

l:‘ TUBING REPAIR l:‘ VENT OR FLARE

l:‘ SI TA STATUS EXTENSION

l:‘ OTHER

l:‘ DRILLING REPORT l:‘ WATER SHUTOFF

Report Date:

l:‘ WILDCAT WELL DETERMINATION

|:| CASING REPAIR

D CHANGE WELL NAME

|:| CONVERT WELL TYPE

|:| NEW CONSTRUCTION

D PLUG BACK

/ RECOMPLETE DIFFERENT FORMATION
|:| TEMPORARY ABANDON

D WATER DISPOSAL

|:| APD EXTENSION

OTHER: I |

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

CONFIDENTIAL. The operator requests approval to recomplete this well

in the Mancos formation. Please see the attached procedure which has
been reviewed by Dustin Doucet. Thank you.

Approved by the
Utah Division of
0il, Gas and Mining

Date: October 11, 2013

By: (\;\b‘/\ ‘L Duvwﬁ('

NAME (PLEASE PRINT)
Cara Mahler

PHONE NUMBER
720 929-6029

TITLE
Regulatory Analyst |

SIGNATURE
N/A

DATE
10/11/2013

RECEI VED: Cct .

11, 2013



Sundry Nunber: 43722 APl Well Nunber: 43019314580000

Anadarkp’

Petroleum Corporation

Rock Springs Unit

KELLY CANYON 10-8-16-22

RECOMPLETION PROCEDURE
Four STAGE MANcos DFIT AND FRAC
FINAL DRAFT

DATE: 9/24/13
API#:. 4301931458
UsSer ID: JVV274

COMPLETIONS ENGINEER: Ben Smiley, Vernal, UT
(435) 781-7010 (Office)
(936) 524-4231 (Cell)

REMEMBER SAFETY FIRST!

Name: Kely Canyon 10-8-16-22
Location: SE NW Section 8, T16S, R22E

RECEI VED: Cct .

11, 2013



Sundry Nunber: 43722 APl Well Nunber: 43019314580000

Grand County, UT
LAT: 39.431975 LONG: -109.516628
Date: 9/24/2013

ELEVATIONS: 7,319° GL 7,339’ KB

TOTAL DEPTH: 10,371° PBTD: 10,297’

SURFACE CASING: 9 5/8”, 36# K-55 ST&C @ 3,960’

PRODUCTION CASING: 51727, 17#, P-110 LT&C @ 10,365’
Marker Joints: 9210°-9232°, 9280°-9320’, 9605°-9649’

WELLHEAD: 117 5K x 5 4 annulus

TUBING HEAD: 115K x 7 1/16” 5K

TUBULAR PROPERTIES:

BURST | COLLAPSE | DRIFT DIA. CAPACITIES

(psi) (psi) (in.) (bbl/fY) (gal/f)

23/8 fljg# N80 11200 11,780 1.901” 0.00387 0.1624

517 174 P-110 10,640 7,460 4767 0.0232 0.9764

23/87by 3 %7 0.0178 0.7463
Annulus

FORMATION TOPS: (Based on Schlumberger Triple Combo dated 3/24/06)

TOP DEPTH (MD)
MANCOS B 6,513
MN32 8,524
MN34 8,716
UPPER LBG SAND 8,937
LOWER LBG SHALE 9,175
TOP JUANA LOPEZ 9,373
DAKOTA SILT 9,663

T.O.C. @ 4504’

**Based on latest interpretation of CBL
All perforation depths are from Oil Well Perforators’s CBL log dated 4/13/2006.
Hydraulic isolation estimated at 7920’ based on Oil Well Perforators’s CBL dated 4/13/2006.

GENERAL:
e Please notethat:

0 There are four intervals that will have DFIT's, individual stimulations, and
discrete flow tests.

o0 DFITswill be pumped in all four stage intervals.

0 CBP depth on this procedure is only to be used as a reference. This depth is
subject to change as per field operations and the discretion of the wireline
supervisor and field foreman.

RECEI VED: Cct. 11, 2013



Sundry Nunber

: 43722 APl Vel |l Nunber: 43019314580000

EXISTING PERFORATIONS:

Cedar Mountain — 80 holes at 9907°- 10,027 MD. CIBP @ 9870 w/ 35 of cement

RELEVANT HISTORY:

2/20/06:

4/14/06:

6/1/07:

8/29/08:

8/27/13

Plugback the Kelly Canyon 5-8-16-22 with CIBP @ 10,572’, cement balance plug 9519-
9704, cmt balance plug at 5910-6108°, and cmt balance plug at 3762-4217’. Sidetracked
Kelly Canyon 10-8-16-22 from surface shoe and reached TD on 3/26/06.

Perforated Cedar Mountain 9925-9945°. Set pressure bombs in SN @ 9873’ and ran 7-

day buildup test. Minimal inflow and pressure buildup observed. Shut well in
waiting on pipeline before resuming completion operations.

CO2 foam stimulated Cedar Mountain formation with 35,000 20/40 TLC (screened out).
Well IP’d at 200 MCFD and was shut in awaiting pipeline completion.

Well commenced sale at 275 MCFD down Canyon Gas Resources sales line. 2 & 3/8”
tubing landed at 9888".

POOH with tubing and set CIBP @ 9870’ and dump bailed 5 sxs of cement (TOC ~ 9835°).
Ran temperature survey from surface to 9870°. Filled 5.5” casing and pressure tested to
4,011 psi for 30 min and lost 21 psi. Witnessed by state representative Bart Kettle (cell —
435-820-0862)

PRE-JOB CONSIDERATIONS:

Procedure calls for four separate DFIT’s and four separate hydraulic fracturing
treatments.
A minimum of 6 tanks (cleaned lined 500 bbl) of fresh water will be required for each
individual stimulation interval.
Note:

= Usebiocide from Nalco in the Frac Tanks

= Use Scale Inhibitor from Nalco
Use only fresh water in order to assure crosslinked fluid perfor mance

* Water needsto beat least 65-75°F at pump time
Procedure calls for four (8,000 psi) CBP's and three (12,000 psi) CBP's.
40/70 mesh White sand on all intervals
Max Sand Concentration - 3 ppg

ON SITE CONSIDERATIONS:

Maximum surface pressure 7100 psi.

If casing pressur e test fails (pressureloss of 1.5% ps or more), retest for 15 minutes. If
pressure loss of 1.5% more on second test, notify Denver engineers. Record in
Openwells. MIRU with tubing and packer. Isolate leak by pressure testing above and
below the packer. RIH and set appropriate casing leak remediation. Re-pressure test
to 1000 psi for 15 minutes and to 7100 psi for 30 minutes (specific details on
remediation should be documented in OpenWells).

Calculate and record open perforations after each breakdown.

RECEI VED: Cct. 11,

2013



Sundry Nunber: 43722 APl Well Nunber: 43019314580000

Flush volumes are the sum of FR water used during displacement (include scale inhibitor as
mentioned above).

Call flush at 0 PPG @ inline densiometers. Slow to 5 bbl/min over last 10-20 bbls of flush.
Multiple test samples will be pulled on the fly to check crosslinked gel.

Bucket tests should be performed prior to pumping to assure the chemical pumps working
and pumping at the desired rate.

RECOMPLETION PROCEDURE:

A. MANCOSZONE1DFIT

L.

ND Tubing Head. NU 10K isolation tool across 5K casing head. NU frac valves. Test frac
valves and casing to 1000 psi for 15 minutes and to 7100 psi for 30 minutes. As per standard
operating procedure install steel blowdown line to flowback tank from 5 1/2" X 9 5/8"
annulus. Lock OPEN the Braden head valve.

MIRU WL. RIH with bailer and tag PBTD (CIBP and ~35’ of cement at ~9835”). Dump bail
10 sxs / 8.8 cuft / 1.56 bbls of class G cement (70’ worth of cement) on top of PBTD
(Estimated TOC @ 9765”). POOH.

RIH and perf the following with a 3-1/8" gun, 19 gm, 0.40" hole, 120’ phasing:
Zone From To spf # of shots

MANCOS ZONE 1 9423 9424 3 3
MANCOS ZONE 1 9439 9440 3 3
MANCOS ZONE 1 9458 9459 3 3
MANCOS ZONE 1 9481 9482 3 3
MANCOS ZONE 1 9514 9515 3 3
MANCOS ZONE 1 9533 9534 3 3
MANCOS ZONE 1 9542 9544 3 6
MANCOS ZONE 1 9568 9570 3 6

4, RIH with three memory tools on wireline (data acquisition frequency should be set at

1/sec). Set gauges midperf at 9497,

5. Perform a DFIT test on perforations 9423'-9570’ as follows:

a. Dump bail acid if need to breakdown the perforations
b. Pump 1680 gals (40 bbls) @ 2.5 bpm (make sure the pumping rate is constant).
c. The service company pumping the DFIT should record and provide an .txt file
including the following information:
i. Surface Treating Pressure
ii. Injection Rate
iii. Volume pumped
iv. Actual Time
v. Elapsed Time

d. After pumping the above volume, shut well in and monitor for a minimum of 96
hours (4 days) as directed by Vernal engineering.

e. POOH w/ wireline and memory gauges. NOTE: Stop every 500" for 5 minutesto
gather static pressureswhile pulling out the gauges.

RECEI VED: Cct. 11,

2013



Sundry Nunber: 43722 APl Well Nunber: 43019314580000

B. MANCOSZONE 1 FRAC PROCEDURE

L.

MIRU well testers. Spot three 500 bbl. flowback tanks. RU flowback line from frac stack
wing valve through a dual manual choke manifold with bypass to the flowback tank. Test
flowback lines to choke manifold to 10,000 psig for 15 minutes. RU remainder of flowback
equipment including sand trap, 3-phase separator, and separate dump lines for oil and water
to flowback tanks.

MIRU frac crew. As per standard operating procedure, confirm installation of steel
blowdown line to flowback tank from 5 1/2" X 9 5/8" annulus. Confirm Braden head valve
is locked OPEN. Annulus will be monitored throughout stimulation. If release occurs,
stimulation will be shut down. Well conditions will be assessed and actions taken as
necessary to secure the well. UDOGM will be notified if a release to the annulus occurs.

Pressure test frac lines to max surface pressure + 1000 psi for 15 minutes. Pressure loss
should be less than 10% to be considered acceptable. Check and correct for existing leaks.

Bullhead 250 gallons of 15% HCI. Breakdown perfs and establish injection rate. Fracture
as outlined in Stage 1 on attached listing. Flush to top perf at 9423 with FR water. At the
end of pumping obtain 5, 10, & 15 min leakoff.

Set 8000 psi CBP at ~9373’. RDMO frac company and wireline company.

ND Frac Valves, MIRU, NU and Test BOPs.

TIH with 4 5/8” bit, pump open sub, XN and 2 & 3/8”, N-80 tubing.

Drillout plug at 9373 and clean out to plugback at 9765’. Land tubing at = 9393’ unless
indicated otherwise by the well’s behavior. NDBOP, NUWH.

Drop ball and pressure up on Pump Open sub. L eave surface casing valve open. Monitor
and report any flow from surface casing. RDMO

C. MANCOSZONE 1 FLOWBACK

L.

Begin flowback on 16/64” choke through sand trap and three phase separator. Do not let
well exceed flowback rate of 1.0 BPM. Communicate all choke changes with
Vernal/Denver engineering team.

Flowback crew will record flowback volumes at every hour including oil rate, water rate,
gas rate, tubing pressure, casing pressure, differential pressure, static pressure, and choke
size. Flowback water density, water temperature, and PH values need to be recorded every
12 hours.

Flowback crew will assist a contact testing company in obtaining single phase oil samples in
order to test API gravity, oil composition, oil biomarker, and oil viscosity.

Flowback crew will assist a contact testing company in obtaining single phase gas samples
in order to test gas specific gravity, composition, and isotope.

Obtain a single phase water sample once per 48-72 hrs. for standard analysis; send properly
labeled sample to Nalco Vernal Lab for full water analysis.
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If well is not flowing, commence swabbing operations until well has established steady
flow. Continue to monitor all flowback reporting during swabbing operations.

Continue to flowback well to obtain production data for approximately 7 days and/or
Vernal/Denver engineering team discretion.

D. MANCOSZONE2DFIT

L.

MIRU. ND WH, NU BOP, TOH with tubing, NU 10K isolation tool across 5K casing head,
NU frac valves.

MIRU WL. RIH and set 12000 psi CBP at ~9226°

Perf the following with a 3-1/8" gun, 19 gm, 0.40" hole, 120 phasing:

Zone From To spf # ofshots
MANCOS ZONE 2 9082 9083 3 3
MANCOS ZONE 2 9096 9098 3 6
MANCOS ZONE 2 9111 9113 3 6
MANCOS ZONE 2 9127 9130 3 9

RIH with three memory tools on wireline (data acquisition frequency should be set at
1/sec). Set gauges midperf at 9106°.

Perform a DFIT test on perforations 9082' — 9130’ as follows:
a. Dump bail acid if need to breakdown the perforations
b. Pump 840 gals (20 bbls) @ 2.0 bpm (make sure the pumping rate is constant).
c. The service company pumping the DFIT should record and provide an .txt file
including the following information:
i. Surface Treating Pressure
ii. Injection Rate
iii. Volume pumped
iv. Actual Time
v. Elapsed Time

d. After pumping the above volume, shut well in and monitor for a minimum of 96
hours (4 days) as directed by Denver engineering.

e. POOH w/ wireline and memory gauges. NOTE: Stop every 500' for 5 minutesto
gather static pressureswhile pulling out the gauges.

E. MANCOSZONE 2 FRAC PROCEDURE

L.

MIRU frac crew. As per standard operating procedure, confirm installation of steel
blowdown line to flowback tank from 5 1/2" X 9 5/8" annulus. Confirm Braden head valve
is locked OPEN. Annulus will be monitored throughout stimulation. If release occurs,
stimulation will be shut down. Well conditions will be assessed and actions taken as
necessary to secure the well. UDOGM will be notified if a release to the annulus occurs.

Pressure test frac lines to max surface pressure + 1000 psi for 15 minutes. Pressure loss
should be less than 10% to be considered acceptable. Check and correct for existing leaks
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Bullhead 250 gallons of 15% HCI. Breakdown perfs and establish injection rate. Fracture as
outlined in Stage 2 on attached listing. Flush to top perf at 9082 with FR water. At the end
of pumping obtain 5, 10, & 15 min leakoft.

Set 8000 psi CBP at ~9032’. RDMO frac company and Wireline company.

ND Frac Valves, MIRU, NU and Test BOPs.

TIH with 4 5/8” bit, pump open sub, XN and 2 & 3/8”, N-80 tubing.

Drillout plug at 9032 and clean out to 9221’ (5* above CBP @ 9226’). Land tubing at +
9052’ unless indicated otherwise by the well’s behavior. NDBOP, NUWH.

Drop ball and pressure up on Pump Open sub. L eave surface casing valve open. Monitor
and report any flow from surface casing. RDMO.

F. MANCOSZONE 2 FLOWBACK

L.

Begin flowback on 16/64” choke through sand trap and three phase separator. Do not let
well exceed flowback rate of 1.0 BPM. Communicate all choke changes with
Vernal/Denver engineering team.

Flowback crew will record flowback volumes at every hour including oil rate, water rate,
gas rate, tubing pressure, casing pressure, differential pressure, static pressure, and choke
size. Flowback water density, water temperature, and PH values need to be recorded every
12 hours.

Flowback crew will assist a contact testing company in obtaining single phase oil samples in
order to test API gravity, oil composition, oil biomarker, and oil viscosity.

Flowback crew will assist a contact testing company in obtaining single phase gas samples
in order to test gas specific gravity, composition, and isotope.

Obtain a single phase water sample once per 48-72 hrs. for standard analysis; send properly
labeled sample to Nalco Vernal Lab for full water analysis.

If well is not flowing, commence swabbing operations until well has established steady
flow. Continue to monitor all flowback reporting during swabbing operations.

Continue to flowback well to obtain production data for approximately 7 days and/or
Vernal/Denver engineering team discretion.

G. MANCOSZONE 3DFIT & PERFORATIONS

L.

MIRU. ND WH, NU BOP, TOH with tubing, NU 10K isolation tool across 5K casing head,
NU frac valves.

MIRU WL. RIH and set 12000 psi CBP at ~8934°
Perf the following with a 3-1/8" gun, 19 gm, 0.40" hole, 12(f phasing:

Zone From To spf # of shots
MANCOS ZONE 3 8609 8611 3 6
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RIH with three memory tools on wireline (data acquisition frequency should be set at
1/sec). Set gauges midperf at 8610°.

Perform a DFIT test on perforations 8609'-8611" as follows:
a. Dump bail acid if need to breakdown the perforations
b. Pump 420 gals (10 bbls) @ 2.0 bpm (make sure the pumping rate is constant).
c. The service company pumping the DFIT should record and provide an .txt file
including the following information:
i. Surface Treating Pressure
ii. Injection Rate
iii. Volume pumped
iv. Actual Time
v. Elapsed Time

d. After pumping the above volume, shut well in and monitor for a minimum of 96
hours (4 days) as directed by Vernal engineering.

e. POOH w/ wireline and memory gauges. NOTE: Stop every 500" for 5 minutesto
gather static pressureswhile pulling out the gauges.

Perf the rest of the stage with a 3-1/8" gun, 19 gm, 0.40" hole, 120’ phasing:

Zone From To spf # of shots
MANCOS ZONE 3 8728 8730 3 6
MANCOS ZONE 3 8776 8778 3 6
MANCOS ZONE 3 8831 8833 3 6

H. MANCOSZONE 3 FRAC PROCEDURE

L.

MIRU frac crew. As per standard operating procedure, confirm installation of steel
blowdown line to flowback tank from 5 1/2" X 9 5/8" annulus. Confirm Braden head valve
is locked OPEN. Annulus will be monitored throughout stimulation. If release occurs,
stimulation will be shut down. Well conditions will be assessed and actions taken as
necessary to secure the well. UDOGM will be notified if a release to the annulus occurs.

Pressure test frac lines to max surface pressure + 1000 psi for 15 minutes. Pressure loss
should be less than 10% to be considered acceptable. Check and correct for existing leaks.

Bullhead 250 gallons of 15% HCI. Breakdown perfs and establish injection rate. Fracture
as outlined in Stage 3 on attached listing. Flush to top perf at 8608 with FR water. At the
end of pumping obtain 5, 10, & 15 min leakoff.

Set 8000 psi CBP at ~8550°. RDMO frac company and wireline company.

ND Frac Valves, MIRU, NU and Test BOPs.

TIH with 4 5/8” bit, pump open sub, XN and 2 & 3/8”, N-80 tubing.

Drillout plug at 8550° and clean out to 8929’ (5° above CBP at 8934°). Land tubing at +
8579’ unless indicated otherwise by the well’s behavior. NDBOP, NUWH.
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8.

Drop ball and pressure up on Pump Open sub. L eave surface casing valve open. Monitor
and report any flow from surface casing. RDMO.

I. MANCOSZONE 3 FLOWBACK

L.

Begin flowback on 16/64” choke through sand trap and three phase separator. Do not let
well exceed flowback rate of 1.0 BPM. Communicate all choke changes with
Vernal/Denver engineering team.

Flowback crew will record flowback volumes at every hour including oil rate, water rate,
gas rate, tubing pressure, casing pressure, differential pressure, static pressure, and choke
size. Flowback water density, water temperature, and PH values need to be recorded every
12 hours.

Flowback crew will assist a contact testing company in obtaining single phase oil samples in
order to test API gravity, oil composition, oil biomarker, and oil viscosity.

Flowback crew will assist a contact testing company in obtaining single phase gas samples
in order to test gas specific gravity, composition, and isotope.

Obtain a single phase water sample once per 48-72 hrs. for standard analysis; send properly
labeled sample to Nalco Vernal Lab for full water analysis.

If well is not flowing, commence swabbing operations until well has established steady
flow. Continue to monitor all flowback reporting during swabbing operations.

Continue to flowback well to obtain production data for approximately 7 days and/or
Vernal/Denver engineering team discretion.

J. MANCOSZONE4DFIT

L.

MIRU. ND WH, NU BOP, TOH with tubing, NU 10K isolation tool across 5K casing head,
NU frac valves.

MIRU WL. RIH and set 12000 psi CBP at ~8344’

Perf the following with a 3-1/8" gun, 19 gm, 0.40" hole, 12(f phasing:

Zone From To spf # of shots
MANCOS ZONE 4 7932 7933 3 3
MANCOS ZONE 4 7944 7946 3 6

RIH with three memory tools on wireline (data acquisition frequency should be set at
1/sec). Set gauges midperf at 7939°.

Perform a DFIT test on perforations 7932'-7946" as follows:
a. Dump bail acid if need to breakdown the perforations
b. Pump 420 gals (10 bbls) @ 2.0 bpm (make sure the pumping rate is constant).
c. The service company pumping the DFIT should record and provide an .txt file
including the following information:
i. Surface Treating Pressure
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ii. Injection Rate
iii. Volume pumped
iv. Actual Time

v. Elapsed Time

d. After pumping the above volume, shut well in and monitor for a minimum of 96
hours (4 days) as directed by Vernal engineering.

e. POOH w/ wireline and memory gauges. NOTE: Stop every 500' for 5 minutesto
gather static pressureswhile pulling out the gauges.

6. Perf the rest of the stage with a 3-1/8" gun, 19 gm, 0.40" hole, 120’ phasing:
Zone From To spf # ofshots
MANCOS ZONE 4 8240 8244 3 12

K. MANCOSZONE 4 FRAC PROCEDURE
1. MIRU frac crew. As per standard operating procedure, confirm installation of steel
blowdown line to flowback tank from 5 1/2" X 9 5/8" annulus. Confirm Braden head valve
is locked OPEN. Annulus will be monitored throughout stimulation. If release occurs,
stimulation will be shut down. Well conditions will be assessed and actions taken as

necessary to secure the well. UDOGM will be notified if a release to the annulus occurs.

2. Pressure test frac lines to max surface pressure + 1000 psi for 15 minutes. Pressure loss
should be less than 10% to be considered acceptable. Check and correct for existing leaks.

3. Bullhead 250 gallons of 15% HCI. Breakdown perfs and establish injection rate. Fracture
as outlined in Stage 4 on attached listing. Flush to top perf at 7933’ with FR water. At the
end of pumping obtain 5, 10, & 15 min leakoff.

4. Set 8000 psi CBP at ~7882°. RDMO frac company and wireline company.

5. ND Frac Valves, MIRU, NU and Test BOPs.

6. TIH with 4 5/8” bit, pump open sub, XN and 2 & 3/8”, N-80 tubing.

7. Drillout plug at 7883’ and clean out to 8239’ (5° above CBP at 8344°). Land tubing at +
7902’ unless indicated otherwise by the well’s behavior. NDBOP, NUWH.

8. Drop ball and pressure up on Pump Open sub. L eave surface casing valve open. Monitor
and report any flow from surface casing. RDMO.

L. MANCOSZONE 4 FLOWBACK
1. Begin flowback on 16/64” choke through sand trap and three phase separator. Do not let

well exceed flowback rate of 1.0 BPM. Communicate all choke changes with
Vernal/Denver engineering team.
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2. Flowback crew will record flowback volumes at every hour including oil rate, water rate,
gas rate, tubing pressure, casing pressure, differential pressure, static pressure, and choke
size. Flowback water density, water temperature, and PH values need to be recorded every
12 hours.

3. Flowback crew will assist a contact testing company in obtaining single phase oil samples in
order to test API gravity, oil composition, oil biomarker, and oil viscosity.

4. Flowback crew will assist a contact testing company in obtaining single phase gas samples
in order to test gas specific gravity, composition, and isotope.

5. Obtain a single phase water sample once per 48-72 hrs. for standard analysis; send properly
labeled sample to Nalco Vernal Lab for full water analysis.

6. If well is not flowing, commence swabbing operations until well has established steady
flow. Continue to monitor all flowback reporting during swabbing operations.

7. Continue to flowback well to obtain production data for approximately 7 days and/or
Vernal/Denver engineering team discretion.

M. FINAL COMINGLE PROCEDURE

1. Ifwell is capable of economic production, shut well in and LOTO wellhead to build permanent
facilities.

2. MIRU. Kill well as necessary. Unland tubing and POOH. L/D BHA.

3. TIH with 4 5/8” bit, pump off sub, XN and 2 & 3/8”, N-80 tubing.

4. Dirillout three 12K CBP’s at 8344°, 8934’, and 9226’ and clean out to plugback depth @
9765’. Land tubing at + 9052’ unless indicated otherwise by the well’s behavior. NDBOP,
NUWH.

5. Drop ball and pump off pump POBS. L eave surface casing valve open. Monitor and report
any flow from surface casing. RDMO.
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K ey Contact | nformation

Completion Engineer

Ben Smiley: (435) 781-7010, (936) 524-4231

Megan Starr: (720) 929-6598, (303) 501-3111
Production Engineer

Brad Laney: (435) 781-7031, (435) 828-5469
Completion Supervisor Foreman

Jeff Samuels: (435) 828-6515, (435) 781-7046
Completion Manager

Jeff Dufresne: (720) 929-6281, (303) 241-8428
Vernal Main Office

(435) 789-3342

Emergency Contact Information—Call 911

Vernal Regional Hospital Emergency: (435) 789-3342

Grand Junction St. Mary’s Hospital Emergency: (970) 298-2551
Vernal Police: (435) 789-5835

Vernal Fire: (435) 789-4222

RECEI VED: Cct. 11, 2013



Sundry Nunber: 43722 APl Well Nunber: 43019314580000
Kelly Canyon 10-8-16-22
Perforation and CBP Summary
Perforations
Stage Zones Top, ft Bottom, ft SPF Holes Fracture Coverage
1|MANCOS ZONE 1 9423 9424 3 3 9418 to 9569
MANCOS ZONE 1 9439 9440 3 3
MANCOS ZONE 1 9458 9459 3 3
MANCOS ZONE 1 9481 9482 3 3
MANCOS ZONE 1 9514 9515 3 3
MANCOS ZONE 1
MANCOS ZONE 1 9533 9534 3 3
MANCOS ZONE 1 9542 95<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>