
ENTREPID The Intrepid Cornpanies
700 17th Street, Suite 1700
Denver, CO 80202
303.296.3006
303.298.7502 fax

November 9, 2004

Bureau of Land Management
Moab Field Office
82 E. Dogwood
Moab, UT 84532

Attn: Minerals

Re: Cane Creek Unit
T26S, Rl9 & 20E
Grand County, UT

Gentlemen:

This letter is to inform you that Permitco Inc. is authorized to act as Agent and to sign documents on
behalf of Intrepid Oil & Gas when necessary for filing county, state and federal permits including
Onshore Order No. 1, Right of Way applications, etc., for the above mentioned well.

It should be understood that Permitco is acting as Agent only in those matters stated above and is not
responsible for drilling, completion, production or compliance with regulations.

Intrepid Oil & Gas agrees to accept full responsibility for operations conducted in order to drill,
complete and produce the above mentioned well.

Sincerely,

Richard Miller
Special Projects
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CORNERS
ARCftAEOLOGICAL SERVICES

P.O. Box 418
Moab, UT 84532
(435) 259-2777

Ms. Donna Turnipseed, Area Archaeologist January 4, 2005
Bureau of Land Management
Moab Field Office
P.O. Box 970
Moab, Utah 84532

Dear Donna:

Please find enclosed two copies of our archaeological report for Intrepid Oil & Gas
Company's proposed Cane Creek #1-1 well pad, Cane Creek #8-1 & #24-1 well pads and access
routes. The project is located near Big Flat and Little Valley in Grand County, Utah, approximately
twenty miles northwest of the town of Moab. A total of 64.7 acres were inventoried for cultural
resources on lands administered by the Utah Bureau of Land Management's - Moab Field Office.

Two archaeological sites (42GR3540 & 42GR3541) were found in the project area. Site
442GR3540 was found near the abandoned Cane Creek #8-1 alternate well location and site
42GR3541 was identified along the access route leading into the proposed #8-1 well location.
Because of the potential for significant subsurface cultural deposits, site 42GR3540 is considered
eligible to the National Register of Historic Places. Therefore, the alternate location has been
subsequently abandoned. Site 42GR3541 is bisected by a bladed road that will be used to access
the proposed #8-1 well location. The site is considered a surface manifestation and is not
considered eligible to the N.R.H.P. No other cultural resources were identified in the project area.
Because the sites should not be affected by project activities, no further management
recommendations are necessary.

Also please find enclosed two copies of the Utah State IMAC forms for the newly recorded
sites.

Sincerely,

Carol S. DeFrancia
PrincipalInvestigator

CSD/distribution:.
Mr. Richard Miller, Intrepid Oil & Gas LCC., Denver
Ms. Libby Einhorn, Pure Resources,
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CORNER5
ARCHAEOLOGICAL SERVICES

P C. Box 418
Moab, UT 84532
(435) 259-2777

Ms. Donna Turnipseed, Area Archaeologist February 18,2005
Bureau of Land Management
Moab Fjeld Office
P.O. Box 970
Moab. Utah 84532

Dear Donna:

The following is an addendum report for Intrepid Oil & Gas Company's proposed
Cime Creek #1-1 road access in Grand County, Utah. (4-CAS #2429a). The additional
cultural inventory for the project was conducted to provide an altemative access route into the
proposed Cane Creek #1 1 well location: T26S, R19E; section 1, Grand County, Utah, which are
lo::ated on lands administered by the Bureau of Land Management's Monticello Field Office. The
proposed access route folÌows in it's entirety an existing bladed trail.

Approximately 3100' of the proposed access route (7.1 acres) were inventoried for cultural
resources on lands administered by the Utah Bureau of Land Management's - Moab Field Office
(map anachment).

Proposed CC#1-1 access route:
U'TM Coordinates* Easting Northing
(*all in zone 12) N side 606240m 4270040m (county road junction)

bend 606360m 4269860m
bend 606240m 4269600m
bend 606260m 4269560m
bend 606340m 4269480m
bend 606500m 4269440m
hend 606540m 4269440m

S end 606550m 4269460m (well tie)

ProjectArea: 3100' length. maximum 16' wide (1.1 acres)
Surveyed Aree: 3100' x 100' (7.1 acres)
Resuks: No cultural resources found

as i erc te il i 11 ne o uÃ$r a i evo at r m ati s o
necessary.

Sincerely.

Carol DeFrancia/P.L

CSD/distribution:
Ms. Libby Einhorn. Pure Resources, Midland
Mr. Richard Miller. Intrepid Oil & Gas Co.,
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PEILIITC0

14421 County Rd. 10 • Ft. Lupton, Colorado 80621 • (303) 857-9999 • FAX (303) 857-0577 • E-MAILPermitco l@aol.com

March2, 2005

DivisionofOil,Gas&Mining
1594West NorthTemple,Suite1210
Box145801
Salt LakeCity,UT 84114-5801

Attn: DianaWhitney
Re: IntrepidOil&Gas,LLC

Cane Creek#1-1
2240'FSLand 131T FWL
NWSWSection1,T26S- R19E
GrandCounty,Utah
Lease No.UTU-65972

DearDiana,

Enclosed pleasefindtwocopiesoftheA.P.D.fortheabovementionedwellalongwithonecopyofthe
Onshore Order No.1 whichhas been filedwiththe BLMofficeIn Moab,Utah.

Please notethatthiswellis withintheCaneCreekUnitwhichis operatedby IntrepidOil&Gas,LLC,
howeverwasstakedat non-standardspacingdue togeologicalconsiderations.Intrepid is theonlyworking
interest ownerwithina 460 foot radiusand we are requestingadministrativeapprovalof thisexceptionto
spacing.

Ifyoushouldhaveanyquestionsregardingtheenclosedmaterial,pleasedon't hesitatetocontactme.
Yourearlyapprovalofthisapplicationwouldbe greatlyappreciated.

Sincerely,

PERMITC0INC.

Venessa Langmacher
Consultantfor: RECEIVED
IntrepidOil&Gas,LLC

Enc.
DN.0FOtt,SAS&MINING

cc: IntrepidOil&Gas,LLC- Denver,CO
Pure Resources - Midland,

PEILIITC0

14421 County Rd. 10 • Ft. Lupton, Colorado 80621 • (303) 857-9999 • FAX (303) 857-0577 • E-MAILPermitco l@aol.com

March2, 2005

DivisionofOil,Gas&Mining
1594West NorthTemple,Suite1210
Box145801
Salt LakeCity,UT 84114-5801

Attn: DianaWhitney
Re: IntrepidOil&Gas,LLC

Cane Creek#1-1
2240'FSLand 131T FWL
NWSWSection1,T26S- R19E
GrandCounty,Utah
Lease No.UTU-65972

DearDiana,

Enclosed pleasefindtwocopiesoftheA.P.D.fortheabovementionedwellalongwithonecopyofthe
Onshore Order No.1 whichhas been filedwiththe BLMofficeIn Moab,Utah.

Please notethatthiswellis withintheCaneCreekUnitwhichis operatedby IntrepidOil&Gas,LLC,
howeverwasstakedat non-standardspacingdue togeologicalconsiderations.Intrepid is theonlyworking
interest ownerwithina 460 foot radiusand we are requestingadministrativeapprovalof thisexceptionto
spacing.

Ifyoushouldhaveanyquestionsregardingtheenclosedmaterial,pleasedon't hesitatetocontactme.
Yourearlyapprovalofthisapplicationwouldbe greatlyappreciated.

Sincerely,

PERMITC0INC.

Venessa Langmacher
Consultantfor: RECEIVED
IntrepidOil&Gas,LLC

Enc.
DN.0FOtt,SAS&MINING

cc: IntrepidOil&Gas,LLC- Denver,CO
Pure Resources - Midland,

PEILIITC0

14421 County Rd. 10 • Ft. Lupton, Colorado 80621 • (303) 857-9999 • FAX (303) 857-0577 • E-MAILPermitco l@aol.com

March2, 2005

DivisionofOil,Gas&Mining
1594West NorthTemple,Suite1210
Box145801
Salt LakeCity,UT 84114-5801

Attn: DianaWhitney
Re: IntrepidOil&Gas,LLC

Cane Creek#1-1
2240'FSLand 131T FWL
NWSWSection1,T26S- R19E
GrandCounty,Utah
Lease No.UTU-65972

DearDiana,

Enclosed pleasefindtwocopiesoftheA.P.D.fortheabovementionedwellalongwithonecopyofthe
Onshore Order No.1 whichhas been filedwiththe BLMofficeIn Moab,Utah.

Please notethatthiswellis withintheCaneCreekUnitwhichis operatedby IntrepidOil&Gas,LLC,
howeverwasstakedat non-standardspacingdue togeologicalconsiderations.Intrepid is theonlyworking
interest ownerwithina 460 foot radiusand we are requestingadministrativeapprovalof thisexceptionto
spacing.

Ifyoushouldhaveanyquestionsregardingtheenclosedmaterial,pleasedon't hesitatetocontactme.
Yourearlyapprovalofthisapplicationwouldbe greatlyappreciated.

Sincerely,

PERMITC0INC.

Venessa Langmacher
Consultantfor: RECEIVED
IntrepidOil&Gas,LLC

Enc.
DN.0FOtt,SAS&MINING

cc: IntrepidOil&Gas,LLC- Denver,CO
Pure Resources - Midland,



Form 3160-3 FORM APPROVED
(August 1999) *

~ OMB No. 1004-0136

UNITED STATES Expires November 30, 2000

DEPARTMENT OF THE INTERIOR 5. Lease Serial No.
BUREAU OF LAND MANAGEMENT UTU-65972

ÛÎ APPLICATIONFORPERMITTODRILLORREENTER 6. If Indian, Allottee or Tribe Name

N/A
la. Type of Work: DRILL REENTER 7. If Unit or CA Agreement, Name and No.

CaneCreekUnit
8. Lease Name and Well No.

b. Type of Well: Oil Well Gas Well Other Single Zone Multiple Zone CaneCreek #1-1
2. Name of Operator 303/296-3006 700 - 17thSt., Suite 1700 9. API Well No.

IntrepidOil&Gas, LLC. Denver,CO 80202 90 9 3 I9 9Q
3. Name of Agent 303-857-9999 14421County Road 10 10. Field and Pool, or Exploratory

Permitco Inc. - Agent Fort Lupton,CO80621 --Wildcat kJiþrn gg.c /
4. Location of Well (Report location clearly and in accordance with any State requirements.*) 11. Sec., T., R., M., or Blk, and Survey or Area

At surface 2240' FSLand 131T FWLLaolay9 ly U. 5(;4 2
Sec. 1, T26S-R19E

At proposed prod. zone NWSW 4 S'ÍTEV~ IOR.'7')'7 77]
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State

Approximately25.4 miles northwest ofMoab,Utah Grand Utah
15. Distancekom proposed*

-
· 16. No. of Acres in lease 17. Spacing Unit <edicated to this well

location to nearest
property or lease line, ft.
(Also to nearest drig. unit lme, if any) 2037.50 N/A

18. Distance from proposed location* 19. Proposed Depth 20. BLM/BIA Bond No. on fileto nearest well, drilling, completed,
applied for, on this lease, ft. 2450' 7,725' StatewideBond NumberUTB000029

21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration

5,88T GL ASAP 25 Days
24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see

2. A Drilling Plan. Item 20 above).

3. A Surface Use Plan (if the location is on National Forest System Lands, 1 5. Operator certification.

SUPO shall be filed with the appropriate Forest Service Office. 6. Such other site specific information and/or plans as may be required by the

CONRDENTIAL-TIGHTHOLE authorized office.

2~ ignature Name (Printed/Typed) ' Date

µ() ‡ j \ Venessa Langmacher 3/2/2005
Title

AuthorizedAge r repidOil&Gas,LLC.
tve tu Name Pr t

Office
i
i

!
Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.

Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*(lnstructions on reverse)

Action is Necessary
DIV OF OIL, GAS &
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conduct operations thereon.

Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
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ONSHOREOIL&GASORDERNO.1

ApprovalofOperationsonOnshore
FederalandIndianOil&GasLeases

Cane Creek#1-1
2240' FSLand1317'FWL

NWSWSection1,T26S- R19E
GrandCounty,Utah

PreparedFor:

INTREPIDOIL&GAS,LLC

By:

PERMITCOINC.
14421 CountyRoad10

Ft.Lupton,Colorado80621
303/857-9999

CopiesSent To:

- BLM- Moab,UT
UtahDivisionofOil,Gas&Mining- SLC,UT ,e

2 - IntrepidOil&Gas,LLC- Denver,CO g e
2 - Pure Resources - Midland,TX
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APPLICATIONFORPERMITTODRILeORREENTER

24. Attachments
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor.
Attached.

2. A Drilling Plan

3. A Surface Use Plan (if the location is on National Forest System Lands, the SUPO shall be filed with the Appropriate Forest
Service Office.

See Surface Use Plan Attached.

4. Bond to cover the operations unless covered by an existing bond on file (see Item 20).

Bond coveragefor this well is provided by IntrepidOil&Gas, LLC.undertheirBLMBond No.StatewideBond Number
UTB000029.

5. Operator certification.
Please be advisedthat IntrepidOil&Gas, LLC.is considered to be the operator ofthe abovementioned well. Intrepid
Oil&Gas, LLC.agrees to be responsible under the termsand conditionsof the lease for the operations conducted
upontheleased lands.

6. Such other site specific information and/or plans as may be required by the authorized
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IntrepidOil&Gas,LLC
Cane Creek#1-1 Lease No.UTU-65972
2240'FSLand1317 FWL
NWSWSection1,T26S- Ri9E DRILLINGPROGRAM
GrandCounty,Utah Page 1

ONSHOREOIL&GASORDERNO.1
ApprovalofOperationson Onshore

Federal and IndianOiland Gas Leases

Basedonoutinterpretationonthe3Dseismicdata,theproposedCaneCreek1-1appearstobe acrossa fault
fromthe recentlydrilledCane Creek2-1. DrillingtheCaneCreek1-1willtestourgeologicmodel,and
determineifthewellisactuallyina separatefaultblock.Weareinterestedindeterminingifa wellontheother
sideofafaultfromasuccessfulwellproducesfromthesamesetoffractures,ora completelyseparatefracture
system,therebypotentiallyproducingfroma differentreservoir.

Allleaseand/orunitoperationswillbeconductedinsucha mannerthatfullcomplianceismadewithapplicable
laws,regulations(43CFR3100),OnshoreOilandGasOrderNo.1,andtheapprovedplanofoperations.The
operatorisfullyresponsiblefortheactionsofhissubcontractors.Acopyoftheseconditionswillbe furnished
thefieldrepresentativeto insurecompliance.

1. ESTIMATEDTOPSIGEOLOGICMARKERS

The estimatedtopsofimportantgeologicmarkersareas follows:

Formation MeasuredDepth Subsea

Navajo/Kayenta Surface +5,870'

WingateSs 330' +5,553'

Chinle 455' +5,428'

Moenkopi 720' +5,163'

Cutler 1,195' +4,688'

Hermosa 1,895' +3,988'

16Salt 3,995' +1,888'

Clastic3 4,415' +1,468'

Clastic15 5,995' -112'

CaneCreek 7,155' -1,272'

PEIL
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Formation MeasuredDepth Subsea

PinkertonTrail 7,625' -1,742'

T.D. 7,725' -1,842'

2. ESTIMATEDDEPTHOFOIL,GASWATERANDOTHERMINERALBEARINGZONES

Theestimateddepthsatwhichthetopandbottomoftheanticipatedwater,oil,gasorothermineral
bearingformationsareexpectedtobe encounteredareas follows:

Substance Formation Depth

Brine Clastic15 5,995'

Oil CaneCreek 7,155'

Allfreshwaterandprospectivelyvaluablemineralsencounteredduringdrilling,willbe recordedby
depth and willbe cased and cemented.Whenpossible,water flowrates willbe measured and
sampleswillbetakenandanalyzedwiththeresultsbeingsubmittedtotheBLM.Alloilandgasshows
willbe testedtodeterminecommercialpotential.

3. BLOWOUTPREVENTER(BOP)EQUIPMENT

IntrepidOil&Gas,LLC'sminimumspecificationsforpressurecontrolequipmentareas follows:

RamType:11"Hydraulicdouble,10,000psiw.p.

BOPsystemswillbeconsistentwithAPIRP53andOnshoreOilandGasOrderNo.2. Pressuretests
ofthesurfacecasingandallBOPequipmentpotentiallysubjecttopressurewillbe conductedbefore
drillingthesurfacecasingshoe.Blowoutpreventercontrolswillbe installedpriortodrillingthesurface
casingshoeandwillremaininuseuntilthewelliscompletedorabandoned.Rampreventerswillbe
inspectedandoperatedeachtrip(nomorethanoncea dayisnecessary),andannularpreventerswill
be inspectedandoperatedweeklytoensuregoodmechanicalworkingorder.These inspectionsshall
be recordedinthedrillinglogandinthedailydrillingreport.
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Ramtypepreventersandassociatedequipmentshallbe testedtoapprovedstackworkingpressure
if isolated by test plugor to 70 percentof internalyieldpressureof casing. Pressure shallbe
maintainedforat least 10minutesoruntilrequirementsoftestaremet,whicheveris longer. Ifa test
plugis utilized,nobleed-offpressureisacceptable.Fora testnotutilizinga testplug,ifa declinein
pressureofmorethan10percentin30 minutesoccurs,thetestshallbe consideredtohave failed.
Valveoncasinghead belowtestplugshallbe openduringtestofBOPstack.

Annulartypepreventers(ifused)shallbe testedto50 percentofratedworkingpressure. Pressure
shallbe maintainedat least 10minutesoruntilprovisionsoftestaremet,whicheveris longer.

Valvesshallbe testedfromworkingpressuresideduringBOPEtestswithalldownstreamvalves
open.

Whentestingthekilllinevalve(s)thecheckvalveshallbe heldopenortheballremoved.

ABOPEpitleveldrillshallbe conductedweeklyforeachdrillingcrew.

TheBOPand relatedequipmentshallmeettheminimumrequirementsofOnshoreOilandGasOrder
No.2 forequipmentand testingrequirements,procedures,etc., and individualcomponentsshallbe
operableas designed. Chartrecordersshallbe usedforallpressuretests.

Pressuretestsshallapplytoallrelatedwellcontrolequipment.

Allofthe abovedescribedtestsand/ordrillsshallbe recordedinthedrillinglog. Test charts,with
individualtestresults identified,shallbe maintainedon locationwhiledrillingand shallbe made
availabletoa BLMrepresentativeuponrequest.
Pressuretestsshallapplytoallrelatedwellcontrolequipment.

a. ThesizeandratingoftheBOPstackisshownontheattacheddiagram.Althougha righas
notbeen chosentodrillthiswell,mostoftheequipmentforthisdepthofholeintheareause
a 11",10,000psiworkingpressureblowoutpreventor.

b. Achokelineanda killlinearetobe properlyinstalled.The killlineis _n_ot tobe used as a
fill-upline.

c. Theaccumulatorsystemshallhavea pressurecapacitytoprovideforrepeatedoperationof
hydraulicpreventers.
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d. Drillstringsafetyvalve(s),tofitalltoolsinthedrillstring,are tobe maintainedon therigfloor
whiledrillingoperationsare inprogress.

4. CASINGANDCEMENTINGPROGRAM

a. The proposedcasingandcementingprogramshallbe conductedas approvedtoprotect
and/orisolateallusablewaterzones, potentiallyproductivezones, lostcirculationzones,
abnormallypressured zones, and any prospectivelyvaluabledeposits of minerals.Any
isolatingmediumotherthancementshallreceiveapprovalpriortouse. The casingsetting
depthshallbe calculatedtopositionthecasíngseatoppositea competentformationwhich
willcontainthe maximumpressure to which it willbe exposedduring normaldrilling
operations.Determinationofcasingsetting depth shallbe based on all relevantfactors,
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i. Threecentralizerswillbe runonthebottomthreejointsofsurfacecasingwitha minimumof
onecentralizerperjointstartingwiththeshoejoint.

j. Topplugsshallbe used toreducecontaminationofcementbydisplacementfluid.Abottom
plugor otheracceptabletechnique,suchas a suitablepreflushfluid,innerstringcement
method,etc.shallbe utilizedtohelpisolatethecementfromcontaminationbythemudfluid
beingdisplacedaheadofthecementslurry.

k. Allcasingstringsbelowtheconductorshallbe pressuretestedto0.22psiperfootofcasing
stringlengthor1500 psi,whicheverisgreater,but nottoexceed70 percentoftheminimum
internalyield.Ifpressuredeclinesmorethan10 percentin30minutes,correctiveactionshall
be taken.

l. Onallexploratorywells,andonthatportionofanywellapprovedfora 5MBOPEsystemor
greater,a pressure integritytestofeachcasingshoeshallbe performed.Formationat the
shoeshallbe testedtoa minimumofthemudweightequivalentanticipatedtocontrolthe
formationpressuretothenextcasingdepthorat totaldepthofthewell. Thistestshallbe
performedbeforedrillingmorethan20feet ofnewhole.

m. The proposedcasingprogramwillbe as follows:

Purpose Depth HoleSize 0.0. Weight Grade Type New/Used

Surface 0' - 500' 17-1/2" 13-3/8" 48# H-40 ST&C New

Intermediate O'- 4,425' 12-1/4" 9-5/8" 40# N-80 LT&C New

Production O'-7,725' 8-3/4" 7" 26# P-110 LT&C New

n. Casingdesignsubjectto revisionbased ongeologicconditionsencountered.
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o. Thecementprogramwillbe as follows:

Surface TypeandAmount

0 - 500' 604sxClassG (694cubicfeet),0.25 pps D29,1%Si, +/- 15.8
ppg,1.15ft3/sk

Intermediate TypeandAmount

0 - 4,425' Lead:5283sx (2183cubicfeet),PremiumLite,5%Salt,8%
Bentonite,3#/skKolSeal,0.5%SodiumMetasilicate,1/4pps
celloflake,+/- 15.8ppg,2.42ft3/sk.
Tail:284sx (243 cubicfeet)ClassG, 5%Salt,0.2%Sodium
Metasilicate,1/4ppscelloflake,15.8 ppg, 1.17ft3/sk.

Production TypeandAmount

3,800' - 7,725' 828sx (767 cubicfeet)ClassG, 0.45%DO65,0.25%D167,0.35%
D800,0.2%Di21, 0.2%DO46,+/- 16.4 ppg, 1.08 ft3/sk.

p. Aftercementingbutbeforecommencinganytest,thecasingstringshallstandcementeduntil
thecementhas reacheda compressivestrengthofat least500 psiattheshoe. WOCtime
shallbe recordedinthedriller'slog.

q. Thefollowingreportsshallbe filedwiththeDistrictManagerwithin30 days aftertheworkis
completed.

1. Progress reports,Form3160-5(formerly9-331)"SundryNoticesand Reportson
Wells",mustincludecompleteinformationconcerning:

a. Settingofeachstringofcasing,showingthesize,grade,weightofcasing
set, holesize,settingdepth,amountsand typeof cementused, whether
cement circulatedor the top ofthe cementbehind the casing,depth of
cementingtoolsused, casingtestmethodand results,andthedate work
was done. Showthespud date onthefirstreportssubmitted.

b. Temperatureorbondlogsmustbe submittedfor
eachwellwherethecasingcementwas not
circulatedtothesurface.

PElk
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r. Auxiliaryequipmenttobe used isas follows:

1. Kellycock
2. Nobitfloatis deemednecessary.
3. Asubwitha fullopeningvalve.

s. Thedrillingprocedurewillbe as follows:

1. DrillintotheCane Creekformationat 7,155',andTDthestraightholeat7,725'
2. Test orevaluatetheCane Creekorotherzones ofinterestas deemednecessary.
3. Set7"casingat7,725'andcementto3,800'.

5. MUDPROGRAM

a. The proposedcirculatingmediumstobe employedindrillingareas follows:

Interval MudType MudWt. Visc. F/L

O'- 4,425' AirorFreshWaterGel 8.8-9.4 30-38 20-30

4,425' - 7,725' 80/20OilBase Mud 10-16 50-60 10-20

Sufficientmudmaterialswillbe storedon locationtomaintainwellcontrolandcombatlost
circulationproblemsthatmightreasonablybe expected.

b. Duetopotentialforcontaminationofusablequalitywateraquifers,chromatesare banned
fromFederalleases.

c. HazardoussubstancesspecificallylistedbytheEPAas a hazardouswasteordemonstrating
a characteristicof a hazardous waste willnot be used in drilling,testingor completion
operations.
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6. TESTING,LOGGINGANDCORING

Theanticipatedtypeandamountoftesting,loggingandcoringareas follows:

a. Nodrillstemtestsareanticipated.However,if DST's are run,thefollowingrequirements
willbe adheredto:

Initialopeningofdrillstemtesttoolsshallbe restrictedtodaylighthours unless specific
approvaltostartduringotherhoursisobtainedfromtheauthorizedofficer.However,DST's
maybeallowedtocontinueatnightifthetestwasinitiatedduringdaylighthoursandtherate
offlowis stabilizedand ifadequatelightingis available(i.e.lightingwhichis adequatefor
visibilityandvapor-proofforsafe operations).Packerscan be released,buttrippingshallnot
beginbeforedaylight,unlesspriorapprovalis obtainedfromtheauthorizedofficer.Closed
chamberDSTsmaybe accomplishedday ornight.

ADSTthatflowstothesurfacewithevidenceofhydrocarbonsshallbe eitherreversedout
ofthetestingstringundercontrolledsurfaceconditions.Thiswouldinvolveprovidedsome
meansforreversecirculation.

Separationequipmentrequiredfortheanticipatedrecoveryshallbe properlyinstalledbefore
a teststarts.

Allengineswithin100feetofthewellborethatarerequiredto"run"duringthetestshallhave
sparkarrestersorwatercooledexhausts.

b. Theloggingprogramwillconsistof(ata minimum),GammaRay,DensityNeutronandSonic
LogsfromsurfacecasingtoTD.

c. Nocoresareanticipated.

d. Whetherthewell is completedas a dry hole or as a producer,"WellCompletionand
RecompletionReportandLog"(Form3160-4)willbe submittednotlaterthan30 days after
completionofthewelloraftercompletionofoperationsbeingperformed,inaccordancewith
43 CFR3164. Twocopiesof all logs,coredescriptions,coreanalyses,well-testdata,
geologicsummaries,sampledescription,andallothersurveysordataobtainedandcompiled
duringthedrilling,workover,and/orcompletionoperations,willbe filedwithform3160-4.
Samples(cuttings,fluids,and/orgases)willbe submittedwhenrequestedbytheauthorized
officer(AO).
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e. Theanticipatedcompletionprogramisas follows:

Perforatezones ofinterestandplaceon production.

7. ANTICIPATEDPRESSURESANDH2

a. Theexpectedmaximumbottomholepressure is +/- 6000psi. Noabnormalpressures are
anticipated.

b. NoHydrogensulfidegaswas encounteredontheCaneCreek#2-1, thereforetheneedfor
an H2Splanis notanticipated.

c. As per Onshore OrderNo.6, Ill,A,2.b.,ifhydrogensulfideis present the"operatorshall
initiallytesttheH2Sconcentrationofthegas streamforeachwellorproductionfacility..."
Submitthe resultsof thistestwithin30 days of filingForm3160-4,"WellCompletionor
RecompletionReportandLog".

8. OTHERINFORMATIONANDNOTIFICATIONREQUIREMENTS

a. Shouldthewellbe successfullycompletedforproduction,theAOwillbe notifiedwhenthe
wellisplacedina producingstatus.Suchnotificationwillbesentbytelegramorotherwritten
communications,not laterthan5 days followingthedate on whichthe wellis placed on
production.

b. Productiondata shallbe reportedto the MMSpursuantto 30 CFR 216.5 usingform
MMS/3160.

c. Thedate onwhichproductioniscommencedorresumedwillbe construedforoilwellsas the
date onwhichliquidhydrocarbonsarefirstsoldorshippedfroma temporarystoragefacility,
suchas a testtank,andforwhicha runticketis requiredto be generated or,thedate on
whichliquidhydrocarbonsarefirstproducedintoa permanentstoragefacility,whicheverfirst
occurs;and,forgaswellsas thedateonwhichassociatedliquidhydrocarbonsarefirstsold
orshippedfroma temporarystoragefacility,suchas a testtank,andforwhicha runticket
is requiredtobe generatedorthedate onwhichgas is firstmeasuredthroughpermanent
meteringfacilities,whicheverfirstoccurs.
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d. PursuanttoNTL-4A,lessees oroperatorsareauthorizedtovent/flaregasduringinitialwell
evaluationtests,not exceedinga periodof30 days ortheproductionof50 MMCFofgas,
whicheveroccursfirst. Anapplicationmustbe filedwiththeDistrictEngineerandapproval
received,foranyventing/flaringofgasbeyondthe initial30 dayorauthorizedtestperiod.

e. Gas producedfromthiswellmaynotbe ventedor flaredbeyondan initialauthorizedtest
periodof 30 days or 50 MMCFfollowingitscompletion,whicheveroccursfirst,withoutthe
priorwrittenapprovalof theAuthorizedOfficer.Shouldgas be vented or flaredwithout
approvalbeyondtheauthorizedtestperiod,theoperatormaybe directedtoshut-inthewell
untilthegas canbe capturedortheoperatorshallbe requiredtocompensatethe lessorfor
thatportionofthegas ventedorflaredwithoutapprovalwhichis determinedtohave been
avoidablylost.

f. Aschematicfacilitiesdiagramas requiredby43 CFR3162.7-2,3162.7-3and 3162.7-4shall
be submittedtotheappropriateDistrictOfficewithin30daysofinstallationorfirstproduction,
whicheveroccursfirst. Allsite securityregulationsas specifiedin 43 CFR 3162.7 and
OnshoreOrderNo.3 shallbe adheredto.Allproductlinesenteringandleavinghydrocarbon
storagetankswillbe effectivelysealedinaccordancewith43 CFR3162.7-4.

g. Section102(b)(3)of the Federal Oiland Gas RoyaltyManagementAct of 1982, as
implementedbytheapplicableprovisionsoftheoperatingregulationsatTitle43CFR3162.4-
1(c), requiresthat"notlaterthanthe5th businessday afteranywellbeginsproductionon
whichroyaltyis due anywhereon a lease site or allocatedto a lease site,or resumes
productioninthecase ofa wellwhichhas been offproductionformorethan90 days, the
operatorshallnotifytheauthorizedofficerby letterorsundrynotice,Form3160-5,ororally
tobefollowedbya letterorsundrynotice,ofthedate onwhichsuchproductionhas begun
orresumed."

Ifyoufailtocomplywiththisrequirementinthemannerandtimeallowed,youshallbe liable
fora civilpenaltyofupto$10,000perviolationforeachdaysuchviolationcontinues,notto
exceeda maximumof20 days. See Section109(c)(3)oftheFederalOiland Gas Royalty
ManagementActof1982andtheimplementingregulationsatTitle43CFR3162.4-1(b)(5)(ii).

h. Drillingoperationsareplannedtocommenceuponapprovalofthisapplication.

i. Itis anticipatedthatthedrillingofthiswellwilltakeapproximately25 days.
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j. Nolocationwillbe constructedormoved,nowellwillbe plugged,andnodrillingorworkover
equipmentwillbe removedfroma wellto be placedin a suspendedstatuswithoutprior
approvaloftheAO. Ifoperationsare to be suspended,priorapprovalofthe AOwillbe
obtainedandnotificationgivenbeforeresumptionofoperations.

k. ImmediateReport:Spills,blowouts,fires,leaks,accidents,oranyotherunusualoccurrences
shallbe promptlyreportedinaccordancewiththerequirementsofNTL-3Aorits revision.

l. Ifa replacementrigiscontemplatedforcompletionoperations,a "SundryNotice"Form3160-
5 tothateffectwillbe filed,forpriorapprovaloftheAO,andallconditionsofthisapproved
planareapplicableduringalloperationsconductedwiththereplacementrig.

m. PursuanttoOnshoreOrderNo.7,withtheapprovaloftheDistrictEngineer,producedwater
maybe temporarilydisposedofintounlinedpitsfora periodofup to90 days. Duringthe
periodso authorized,an applicationforapprovalofthepermanentdisposalmethod,along
withtherequiredwater analysisandotherinformation,mustbe submittedto the District
Engineer.

n. Nowellabandonmentoperationswillbe commencedwithoutthe priorapprovalof theAO.
Inthecaseofnewlydrilleddryholesorfailures,and inemergencysituations,oralapproval
willbe obtainedfromtheSO. A"SubsequentReportofAbandonment"Form3160-5,willbe
filedwiththeAOwithin30daysfollowingcompletionofthewellforabandonment.Thisreport
willindicatewhereplugswere placedandthecurrentstatusofsurfacerestoration.Final
abandonmentwillnot be approveduntilthe surfacereclamationwork requiredby the
approvedAPDorapprovedabandonmentnoticehas been completedtothesatisfactionof
theAOorhis representative.ortheappropriateSurfaceManagingAgency.
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ONSHOREOIL&GASORDERNO.1
Thirteen Point Surface Use Plan

1. EXISTINGROADS

a. The proposedwellsiteis locatedapproximately24 milesnorthwestof Moab,Utah.

b. Directionstothe locationfromMoab,Utahare as follows:

From,Moab,UtahproceednorthonHighway191for11.2miles.TurnleftonHighway
313andproceedsouthwesterlyfor13miles.Turnleftontoan existingaccessroadand
proceedeasterlythensoutherly1.17miles.Turnleftandproceednortherlyontothe new
accessforapproximately220' untilreachingtheproposedlocation.

c. Forlocationofaccessroadswithina 2-Mileradius,see MapsA&B. Theexistingroadwill
be realignedas shownonMapB.

d. Improvementtotheexistingaccesswillnotbe necessarysinceallroadsaremaintained
bytheGrandCountyRoadDepartmentorUtahStateHighwaydepartment.

e. Allexistingroadswillbe maintainedandkeptingoodrepairduringalldrillingand
completionoperationsassociatedwiththiswell.

f. Existingroadsandnewlyconstructedroads onsurfaceunderthejurisdictionofany
SurfaceManagingAgencyshallbe maintainedinaccordancewiththestandardsofthe
SMA.

2. PLANNEDACCESSROADS

a. The last220feet willbe newconstruction.

b. The maximumwidthofthebladedroadwillbe 21 feet. Ifproductionis establishedthe
runningsurfaceoftheroadwillbe 15to21 feet witha maximumdisturbedwidthof35
feet.
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c. The maximumgradeofthenewaccessis approximately2 percent.

d. Noturnoutswillbe necessary.

e. Noculvertsorlowwatercrossingswillbe necessary.

f. The proposedaccessroadwascenterlineflaggedat thetimeofstaking.

g. Surfacingofthepad andnewaccess maybe necessary,dependingontheweather
conditionsat thetimeofdrilling.

h. Nocattleguardswillbe necessary.

i. Surfacedisturbanceandvehiculartravelwillbe limitedtotheapprovedlocationand
approvedaccessroute.Anyadditionalareaneededwillbe approvedbytheField
Managerinadvance.

j. Ifatanytimethefacilitieslocatedonpubliclandsauthorizedbythetermsofthelease are
no longerincludedin the lease (duetoa contractionin theunitor otherlease or unit
boundarychange)theBLMwillprocessa changeinauthorizationtotheappropriate
statute. Theauthorizationwillbe subjecttoappropriaterental,or otherfinancial
obligationsdeterminedbytheauthorizedofficer.

k. Noroadrightofwaywillbe necessary.

3. LOCATIONOFEXISTINGWELLSWITHINA1-MILERADIUSOFTHEPROPOSEDLOCATION.
SEEMAP"C"

a. Waterwells- none

b. Injectionwells- none

c. Producingwells- one

d. Drillingwells- none

e. ShutInwells- none

f. Abandonedwells-one go A
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4. PROPOSEDPRODUCTIONFACILITIES

a. Productionfacilitieswillbe locatedon thewellpad. A ProductionFacilitiesLayoutwillbe
submittedviaSundrynoticepriorto installationoffacilities.

b. Allpermanentstructures(onsiteforsixmonthsor longer)constructedor installed
(includingoilwellpumpjacks)willbe painteda flat,nonreflectivecolorto matchthe
standardenvironmentalcolors,as determinedbytheRockyMountainFive-State
InteragencyCommittee.Allfacilitieswillbe paintedwithinsixmonthsof installation.
FacilitiesrequiredtocomplywiththeOccupationalSafetyandHealthAct(OSHA)maybe
excluded.Colorswillmatchtheadjacentvegetation.The actualcolorwillbe specifiedby
theBureauofLandManagementortheUtahDivisionofOil,Gas andMining.

c. Allsitesecurityguidelinesidentifiedin43 CFR3162.7-5andOnshoreOilandGas Order
No.3 shallbe followed:

d. Ifa gasmeterrunisconstructed,itwillbe locatedwithin500feet ofthewellhead.The
gas flowlinewillbe buriedfromthewellheadtothemeterandwillbe burieddownstreamof
themeteruntilit leavesthepad. Meterrunswillbe housed and/orfenced. Thegas meter
shallbe calibratedpriortofirstsalesandshallbe calibratedquarterlythereafter.Allgas
productionandmeasurementshallcomplywiththeprovisionof43 CFR3162.7-3,
OnshoreOrderNo.5 andAmericanGasAssociation(AGA)ReportNo.3.

e. The tankbattery willbe surroundedbya bermofsufficientcapacitytocontain1-1/2 times
thestoragecapacityofthelargesttank.Allloadinglinesandvalveswillbe placedinside
thebermsurroundingthetankbattery. Alloilproductionand measurementshallconform
totheprovisionsof43 CFR3162.7-3andOnshoreOilandGasOrderNo.4.

f. Productionfacilitieson locationmayincludea linedorunlinedproducedwaterpitas
specifiedinOnshoreOrderNo.7. Ifwateris producedfromthewell,an OnshoreOrder
No.7 applicationmustbe submitted.

g. Anynecessarypitswillbe properlyfencedtopreventanywildlifeentry.

h. Alloff-leasestorage,off-leasemeasurement,orcomminglingon-leaseoroff-leasewill
have priorwrittenapprovalfromtheAuthorizedOfficer.

i. Allaccessroadswillbe maintainedas necessarytopreventerosionandaccommodate
year-roundtraffic. p Peg

j. The roadwillbe maintainedina safeuseablecondition.

ONSHOREORDERNO.1 OdNFlDENTIAL- TIGHTHOLE
IntrepidOil&Gas,LLC
Cane Creek#1-1 Lease No.UTU-65972
2240'FSLand1317 FWL
NWSWSection1,T26S- R19E SURFACEUSEPLAN
GrandCounty,Utah Page 3

4. PROPOSEDPRODUCTIONFACILITIES

a. Productionfacilitieswillbe locatedon thewellpad. A ProductionFacilitiesLayoutwillbe
submittedviaSundrynoticepriorto installationoffacilities.

b. Allpermanentstructures(onsiteforsixmonthsor longer)constructedor installed
(includingoilwellpumpjacks)willbe painteda flat,nonreflectivecolorto matchthe
standardenvironmentalcolors,as determinedbytheRockyMountainFive-State
InteragencyCommittee.Allfacilitieswillbe paintedwithinsixmonthsof installation.
FacilitiesrequiredtocomplywiththeOccupationalSafetyandHealthAct(OSHA)maybe
excluded.Colorswillmatchtheadjacentvegetation.The actualcolorwillbe specifiedby
theBureauofLandManagementortheUtahDivisionofOil,Gas andMining.

c. Allsitesecurityguidelinesidentifiedin43 CFR3162.7-5andOnshoreOilandGas Order
No.3 shallbe followed:

d. Ifa gasmeterrunisconstructed,itwillbe locatedwithin500feet ofthewellhead.The
gas flowlinewillbe buriedfromthewellheadtothemeterandwillbe burieddownstreamof
themeteruntilit leavesthepad. Meterrunswillbe housed and/orfenced. Thegas meter
shallbe calibratedpriortofirstsalesandshallbe calibratedquarterlythereafter.Allgas
productionandmeasurementshallcomplywiththeprovisionof43 CFR3162.7-3,
OnshoreOrderNo.5 andAmericanGasAssociation(AGA)ReportNo.3.

e. The tankbattery willbe surroundedbya bermofsufficientcapacitytocontain1-1/2 times
thestoragecapacityofthelargesttank.Allloadinglinesandvalveswillbe placedinside
thebermsurroundingthetankbattery. Alloilproductionand measurementshallconform
totheprovisionsof43 CFR3162.7-3andOnshoreOilandGasOrderNo.4.

f. Productionfacilitieson locationmayincludea linedorunlinedproducedwaterpitas
specifiedinOnshoreOrderNo.7. Ifwateris producedfromthewell,an OnshoreOrder
No.7 applicationmustbe submitted.

g. Anynecessarypitswillbe properlyfencedtopreventanywildlifeentry.

h. Alloff-leasestorage,off-leasemeasurement,orcomminglingon-leaseoroff-leasewill
have priorwrittenapprovalfromtheAuthorizedOfficer.

i. Allaccessroadswillbe maintainedas necessarytopreventerosionandaccommodate
year-roundtraffic. p Peg

j. The roadwillbe maintainedina safeuseablecondition.

ONSHOREORDERNO.1 OdNFlDENTIAL- TIGHTHOLE
IntrepidOil&Gas,LLC
Cane Creek#1-1 Lease No.UTU-65972
2240'FSLand1317 FWL
NWSWSection1,T26S- R19E SURFACEUSEPLAN
GrandCounty,Utah Page 3

4. PROPOSEDPRODUCTIONFACILITIES

a. Productionfacilitieswillbe locatedon thewellpad. A ProductionFacilitiesLayoutwillbe
submittedviaSundrynoticepriorto installationoffacilities.

b. Allpermanentstructures(onsiteforsixmonthsor longer)constructedor installed
(includingoilwellpumpjacks)willbe painteda flat,nonreflectivecolorto matchthe
standardenvironmentalcolors,as determinedbytheRockyMountainFive-State
InteragencyCommittee.Allfacilitieswillbe paintedwithinsixmonthsof installation.
FacilitiesrequiredtocomplywiththeOccupationalSafetyandHealthAct(OSHA)maybe
excluded.Colorswillmatchtheadjacentvegetation.The actualcolorwillbe specifiedby
theBureauofLandManagementortheUtahDivisionofOil,Gas andMining.

c. Allsitesecurityguidelinesidentifiedin43 CFR3162.7-5andOnshoreOilandGas Order
No.3 shallbe followed:

d. Ifa gasmeterrunisconstructed,itwillbe locatedwithin500feet ofthewellhead.The
gas flowlinewillbe buriedfromthewellheadtothemeterandwillbe burieddownstreamof
themeteruntilit leavesthepad. Meterrunswillbe housed and/orfenced. Thegas meter
shallbe calibratedpriortofirstsalesandshallbe calibratedquarterlythereafter.Allgas
productionandmeasurementshallcomplywiththeprovisionof43 CFR3162.7-3,
OnshoreOrderNo.5 andAmericanGasAssociation(AGA)ReportNo.3.

e. The tankbattery willbe surroundedbya bermofsufficientcapacitytocontain1-1/2 times
thestoragecapacityofthelargesttank.Allloadinglinesandvalveswillbe placedinside
thebermsurroundingthetankbattery. Alloilproductionand measurementshallconform
totheprovisionsof43 CFR3162.7-3andOnshoreOilandGasOrderNo.4.

f. Productionfacilitieson locationmayincludea linedorunlinedproducedwaterpitas
specifiedinOnshoreOrderNo.7. Ifwateris producedfromthewell,an OnshoreOrder
No.7 applicationmustbe submitted.

g. Anynecessarypitswillbe properlyfencedtopreventanywildlifeentry.

h. Alloff-leasestorage,off-leasemeasurement,orcomminglingon-leaseoroff-leasewill
have priorwrittenapprovalfromtheAuthorizedOfficer.

i. Allaccessroadswillbe maintainedas necessarytopreventerosionandaccommodate
year-roundtraffic. p Peg

j. The roadwillbe maintainedina safeuseablecondition.



ONSHOREORDERNO.1 OdNFIDENTIAL- TIGHTHOLE
IntrepidOil&Gas, LLC
Cane Creek#1-1 Lease No.UTU-65972
2240' FSLand 1317 FWL
NWSWSection1,T26S- Ri9E SURFACEUSEPLAN
GrandCounty,Utah Page 4

5. LOCATIONANDTYPEOFWATERSUPPLY

a. Allwaterneededfordrillingpurposeswillbe obtainedfromthemunicipalwatersupplyin
Moab,Utah.

b. Waterwillbe hauledtolocationovertheroadsmarkedonMapsAandB.

c. Nowaterwellis tobe drilledonthislease.

d. Thewaterhaulerwillnotifytheappropriateauthoritiespriorto utilizingthemunicipalwater
source.

6. CONSTRUCTIONMATERIALS

a. Pad constructionmaterialwillbe native(thatfoundinthewellpad).

b. Nativematerialfoundinthepad mayalsobe used forroadupgrading.

c. The use ofmaterialsunderBLMjurisdictionwillconformwith43 CFR3610.2-3.

d. Noconstructionmaterialswillbe removedfromFederalland.

7. METHODSOFHANDLINGWASTEDISPOSAL

a. Allfluidscontainedwithinthereservepitwillbe allowedtoevaporateand thepitwillbe
backfilled.The reservepitwillbe linedwitha 12 millineras requestedbytheUtah
DivisionofOil,GasandMining.

b. Burningwillnotbe allowed.Alltrashwillbe containedina trashcageanditscontents
removedat theendofdrillingoperationsandhauledtoan approveddisposalsight.Trash
willbe hauledas necessary,butnotlaterthanat thecompletionofdrillingoperations.

c. Anysaltsand/orchemicalswhicharean integralpartofthedrillingsystemwillbe
disposedofinthesamemanneras thedrillingfluid.

ONSHOREORDERNO.1 OdNFIDENTIAL- TIGHTHOLE
IntrepidOil&Gas, LLC
Cane Creek#1-1 Lease No.UTU-65972
2240' FSLand 1317 FWL
NWSWSection1,T26S- Ri9E SURFACEUSEPLAN
GrandCounty,Utah Page 4

5. LOCATIONANDTYPEOFWATERSUPPLY

a. Allwaterneededfordrillingpurposeswillbe obtainedfromthemunicipalwatersupplyin
Moab,Utah.

b. Waterwillbe hauledtolocationovertheroadsmarkedonMapsAandB.

c. Nowaterwellis tobe drilledonthislease.

d. Thewaterhaulerwillnotifytheappropriateauthoritiespriorto utilizingthemunicipalwater
source.

6. CONSTRUCTIONMATERIALS

a. Pad constructionmaterialwillbe native(thatfoundinthewellpad).

b. Nativematerialfoundinthepad mayalsobe used forroadupgrading.

c. The use ofmaterialsunderBLMjurisdictionwillconformwith43 CFR3610.2-3.

d. Noconstructionmaterialswillbe removedfromFederalland.

7. METHODSOFHANDLINGWASTEDISPOSAL

a. Allfluidscontainedwithinthereservepitwillbe allowedtoevaporateand thepitwillbe
backfilled.The reservepitwillbe linedwitha 12 millineras requestedbytheUtah
DivisionofOil,GasandMining.

b. Burningwillnotbe allowed.Alltrashwillbe containedina trashcageanditscontents
removedat theendofdrillingoperationsandhauledtoan approveddisposalsight.Trash
willbe hauledas necessary,butnotlaterthanat thecompletionofdrillingoperations.

c. Anysaltsand/orchemicalswhicharean integralpartofthedrillingsystemwillbe
disposedofinthesamemanneras thedrillingfluid.

ONSHOREORDERNO.1 OdNFIDENTIAL- TIGHTHOLE
IntrepidOil&Gas, LLC
Cane Creek#1-1 Lease No.UTU-65972
2240' FSLand 1317 FWL
NWSWSection1,T26S- Ri9E SURFACEUSEPLAN
GrandCounty,Utah Page 4

5. LOCATIONANDTYPEOFWATERSUPPLY

a. Allwaterneededfordrillingpurposeswillbe obtainedfromthemunicipalwatersupplyin
Moab,Utah.

b. Waterwillbe hauledtolocationovertheroadsmarkedonMapsAandB.

c. Nowaterwellis tobe drilledonthislease.

d. Thewaterhaulerwillnotifytheappropriateauthoritiespriorto utilizingthemunicipalwater
source.

6. CONSTRUCTIONMATERIALS

a. Pad constructionmaterialwillbe native(thatfoundinthewellpad).

b. Nativematerialfoundinthepad mayalsobe used forroadupgrading.

c. The use ofmaterialsunderBLMjurisdictionwillconformwith43 CFR3610.2-3.

d. Noconstructionmaterialswillbe removedfromFederalland.

7. METHODSOFHANDLINGWASTEDISPOSAL

a. Allfluidscontainedwithinthereservepitwillbe allowedtoevaporateand thepitwillbe
backfilled.The reservepitwillbe linedwitha 12 millineras requestedbytheUtah
DivisionofOil,GasandMining.

b. Burningwillnotbe allowed.Alltrashwillbe containedina trashcageanditscontents
removedat theendofdrillingoperationsandhauledtoan approveddisposalsight.Trash
willbe hauledas necessary,butnotlaterthanat thecompletionofdrillingoperations.

c. Anysaltsand/orchemicalswhicharean integralpartofthedrillingsystemwillbe
disposedofinthesamemanneras thedrillingfluid.



ONSHOREORDERNO.1 CCíNFlDENTIAL- TIGHTHOLE
IntrepidOil&Gas,LLC
CaneCreek#1-1 Lease No.UTU-65972
2240' FSLand1317'FWL
NWSWSection1, T26S- R19E SURFACEUSEPLAN
GrandCounty,Utah Page 5

d. Sewagewillbe placedina portablechemicaltoiletorholdingtankanddisposedofin
accordancewithstateand countyregulations.

e. Theproducedfluids(otherthanwater)willbe producedintoa testtankuntilsuchtimeas
constructionofproductionfacilitiesis completed.Anyspillsofoil,gas saltwaterorother
producedfluidswillbe cleanedupandremoved.

8. ANCILLARYFACILITIES

Therearenoairstrips,camps,orotherfacilitiesplannedduringthedrillingoftheproposedwell.

9. WELLSITELAYOUT

a. See LocationLayoutandTypicalCrossSectionsfororientationofrig,crosssectionofdrill
pad and cuts and fills.

b. Sixinchesoftopsoil(orthemaximumavailable)willbe salvagedduringconstructionand
reservedforuse inreclamation.

c. Anysage brushor treeswillbe stockpiledseparatelyfromthetopsoil.

d. The locationofmudtanks;reservepit,trashcage;piperacks;livingfacilitiesandsoil
stockpilesis shownontheTypicalRigLayout.

e. Theflarepitwillbe locateda minimumof30 feet fromtheedgeofthereservepitanda
minimumof150feetfrornthewellhead.

f. The reservepitwillbe fencedon threesideswith3 strandsofbarbedwire.

f. Anypitscontainingfluidwillbe fencedto preventwildlifeentry.

g. Anyproposedpipelineswillbe submittedviaSundryNotice.

h. Priortoexcavatingthepipelineroute,thecontractorwillmeetwiththeBLMtostakethe
routeforthepipeline.BLMwillinspectthepipelinepriortobeingcovered.
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i. Anyburiedpipelineswillbe seededwiththesameseedmixturetobe specifiedbythe
BLM.

j. Allwells,whetherdrilling,producing,suspended,orabandoned,willbe identifiedin
accordancewith43 CFR3162.6

10. PLANSFORRESTORATIONOFSURFACE

a. Immediatelyuponcompletionofdrilling,allequipmentthatis notnecessaryforproduction
shallbe removed.

b. The reservepitwillbe allowedtodryand willthenbe backfilled.

c. Immediatelyuponwellcompletion,thelocationandsurroundingareawillbe clearedofall
unusedtubing,equipment,debris,materials,trashandjunknot requiredforproduction.

d. Seedingwillbe done inthefallas requiredbytheBLM.

e. Theabandonmentmarkerwillbe at leastfourfeet abovegroundlevelandwillbe inscribed
withthefollowing:operatorname,lease number,wellname andsurveyeddescription
(township,range,sectionandeitherquarter-quarterorfootages).

f. Atsuchtimeas thewellis pluggedandabandoned,theoperatorshallsubmita
subsequentreportofabandonment.

11. SURFACE/MINERALOWNERSHIP

Access Roads - Allroads aremaintainedbytheGrandCountyRoadDepartmentorUtah
StateHighwayDepartmentorare locatedonBLMLandswithintheunit
boundary.

Wellpad - Thewellpad is locatedonBureauofLandManagement.
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12. OTHERINFORMATION

a. AClassIllarcheologicalhas been conductedbyFourCornersArcheological.Acopyof
thisreportis attached.

b. Theoperatoris responsibleforinformingallpersonsintheareaswhoareassociatedwith
thisprojectthattheywillbe subjecttoprosecutionforknowinglydisturbinghistoricor
archaeologicalsites,orforcollectingartifacts.Ifhistoricorarchaeologicalmaterialsare
uncoveredduringconstruction,theoperatoristoimmediatelystopworkthatmightfurther
disturbsuchmaterials,andcontacttheauthorizedofficer(AO).Withinfiveworkingdays
theAOwillinformtheoperatoras to:

-whether thematerialsappeareligiblefortheNationalRegisterofHistoricPlaces;

-the mitigationmeasurestheoperatorwilllikelyhavetoundertakebeforethesitecanbe
used (assuminginsitupreservationis notnecessary);and

-a timeframefortheAOtocompleteandexpeditedreviewunder36 CFR800.11to
confirm,throughtheState HistoricPreservation Officer,thatthefindings oftheAOare
correctandthatmitigationisappropriate.

Iftheoperatorwishes,at anytime,torelocateactivitiestoavoidtheexpenseofmitigation
and/orthedelaysassociatedwiththisprocess,theAOwillassumeresponsibilityfor
whateverrecordationandstabilizationoftheexposedmaterialsmaybe required.
Otherwise,theoperatorwillbe responsibleformitigationcosts. TheAOwillprovide
technicalandproceduralguidelinesfortheconductofmitigation.Uponverificationfrom
theAOthatrequiredmitigationhas been completed,theoperatorwillthenbe allowedto
resumeconstruction.

c. Alllease and/orunitoperationswillbe conductedinsucha mannerthatfullcomplianceis
madewithallapplicablelaws,regulations,OnshoreOiland Gas Orders,theapproved
planofoperations,and anyapplicableNoticetoLessees. Theoperatoris fully
responsiblefortheactionsofhissubcontractors.Acopyoftheseconditionswillbe
furnishedthefieldrepresentativetoinsurecompliance.

d. AcompletecopyoftheapprovedAPDshallbe on locationduringconstructionofthe
locationanddrillingactivities.
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e. Therewillbe nodeviationfromtheproposeddrillingand/orworkoverprogramwithout
priorapprovalfromtheAO. Safedrillingandoperatingpracticesmustbe observed.All
wells,whetherdrilling,producing,suspended,orabandonedwillbe identifiedin
accordancewith43 CFR3162.h.

f. "SundryNoticeandReportonWells"(From3160-5)willbe filedforapprovalforall
changes ofplansand otheroperationsin accordancewith43 CFR3162.3-2.

g. Thispermitwillbe validfora periodofoneyear fromthedate ofapproval.Anextension
periodmaybe granted,ifrequested,priortotheexpirationoftheoriginalapprovalperiod.

h. The operatororhiscontractorshallcontacttheBLMOfficesat°435/259-611148 hours
priortoconstructionactivities.

13. LESSEE'SOROPERATOR'SREPRESENTATIVEANDCERTIFICATION

PermitMatters Drillinq&CompletionMatters
PERMITCOINC. INTREPIDOIL&GASLLC
LisaL.Smith 700-17th Street,Suite1700
14421CountyRoad10 Denver,CO80202
Ft.Lupton,CO80621 RichardMiller
303/857-9999(Office) 303/296-3006(Office)
303/857-0577(Fax) 303/298-7502(Fax)

CERTIFICATION

Iherebycertifythat1,orpersonsundermydirectsupervision,have inspectedtheproposeddrill
siteandaccessroute;thatIamfamiliarwiththeconditionswhichcurrentlyexist;thatthe
statementsmadeinthisplanare,tothebest ofmyknowledge,trueandcorrect;andthatthe
workassociatedwiththeoperationsproposedhereinwillbe performedby IntrepidOil&Gas,
LLCandtheircontractorsandsubcontractorsinconformitywiththisplanandthetermsand
conditionsunderwhichit is approved.

Thisstatementis subjecttotheproviionsof18 U.S.C.1 01 forthefilingofa falsestatement.

March2, 2005 M/AÔ OX\()?VVWlà / 4
Date: Venessa Langmache¾PERMITCOlNC. 4 m

AuthorizedAgentfor: 4 à
IntrepidOil&Gas, LLC g e
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ABSTRACT

The archaeological survey of Intrepid Oil & Gas Company's proposed Cane Creek #1-1
well pad, Cane Creek #8-1 & #24-1 well pads and access routes was conducted by personnel of 4-
Corners Archaeological Services between August 23, and December 20, 2004. The project is
located near Big Flat and Little Valley in Grand County, Utah, approximately twenty miles
northwest of the town of Moab. A total of 64.7 acres were inventoried for cultural resources on
lands administered by the Utah Bureau of Land Management's - Moa6 Field Office.

Two archaeological sites were found in the project area. One site was identified near the
abandoned Cane Creek #8-1 alternate well location and one site was found along the access route
leading into the proposed #8-1 location. Because of the potential for significant subsurface cultural
deposits, site 42GR3540 is considered eligible to the National Register of Historic Places and the
alternate well location has been subsequently abandoned. Site 42GR3541 is bisected by a bladed
road that will be used to access the proposed #8-1 well location. The site is considered a surface
manifestation and is not considered eligible to the N.R.H.P. No other cultural resources were
identified in the project area. Because the sites should not be affected by project activities, no further
management recommendations are necessary.

INTRODUCTION

The archaeological survey of Intrepid Oil & Gas Company's proposed Cane Creek #1-1
well pad, Cane Creek #1-8 & Cane Creek #1-24 well pads and access routes was conducted by
Carol DeFrancia of 4-Corners A.rcheological Servicesbetween August 23, and December 20, 2004.
The project is located along an upland mesa area near Big Flat and Little Valley on lands
administered by the Utah Bureau of Land Management's - Moab Field Offices (Figure 1). The
survey was requested by Ms. Lisa Smith of Permitco Inc. Keogh Land Surveying personnel staked
and flagged the well pads and access routes prior to the survey. The access route for the Cane
Creek #1-1 well pad will be determined at a later date. The #8-1 well pad will be accessed from an
existing county road and follow approximately 3200' north/northeast along a two track road into
the southeast edge of the well location. The Cane Creek #24-1 will be accessed south of the main
county road for approximately 7600', south & southwest. Approximately 2.0 miles of access
routes, and 10 acres (each) surrounding the proposed well location center stakes, were surveyed for
cultural resources. A total of 64.7 acres were inventoried for cultural resources on BLM
administered lands (Figure 2).

Principal federal legislation that is designed to conserve and protect cultural resources
includes the Antiquities Act of 1906 (PL 52-209), the National Historic Preservation Act of 1966
(PL 89-665), the National Environmental Policy Act of 1969 (PL 91-190), the 1971 Executive
Order No. 11593, the Archeological and Historical Conservation Act of 1974 (PL 93-291), and the
Archaeological Resource Protection Act (ARPA) of 1978 (PL 95-96).

Two archaeological sites (42GR3540 & 42GR3541) were found in the project area. Site
442GR3540 was found near the abandoned Cane Creek #8-1 alternate well location and site
42GR3541 was identified along the access route leading into the proposed #8-1 well location.
Because of the potential for significant subsurface cultural deposits, site 42GR3540 is considered
eligible to the National Register of Historic Places. Therefore, the alternate location has been
subsequently abandoned (Figure 3). Site 42GR3541 is bisected by a bladed road that will be used
to access the proposed #8-1 well location. The site is considered a surface manifestation and is not
considered eligible to the N.R.H.P. The proposed Cane Creek #8-1 well location is situated over
1000' southeast of the abandoned alternate well site and no other cultural resources were identiñed
in the project area. Because the sites should not be affected by project activities, no further
management recommendations are necessary.
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PROJECT AREA

Map Reference: U.S.G.S. Gold Bar Canyon (1985) & The Knoll (1988) 7.5' series maps

Total Project Area: 17.8 acres, area surveyed 64.7 acres

Cane Creek #1-1 Well Pad:

Legal Description: T26S, R19E; NE, NW, SW of section 1; (S.L.B.& M)

Center Stake: 1320' FWL, 2240' FSL; sec. 1

UTM Coordinates* Easting Northing(*allin zone 12) NW corner 606420m 4269620m
NE corner 606620m 4269620m
SE corner 606620m 4269400m
SW corner 606420m 4269400m

ProjectArea: 380' x 400' (3.5 acres)

SurveyedArea: 660' x 660' (10.0 acres)

Results: No cultural resources found

Cane Creek #8-1 Well Pad:

Legal Description: T26S, R20E; SW, SE, NW of section 8; (S.L.B.& M)

Center Stake: 1430' FWL, 2570' FNL; sec. 8

UTM Coordinates* Easting Northing(*allin zone 12) NW corner 609660m 4268100m
NE corner 609860m 4268180m
SE corner 609920m 4267980m
SW corner 609740m 4267920m

ProjectArea: 380' x 400' (3.5 acres)

SurveyedArea: 660' x 660' (10.0 acres)

Results: No cultural resources found

CC #8-1 Access Route:

Legal Description: T26S, R20E; W1/2 of sec. 8; NW 1/4 of sec. 17

UTM Coordinates* Easting Northing(*allin zone 12) SW end 609420m 4267040m (road tie)
bend 609730m 4268000m

NE end 609760m 4268040m (well location tie)

Project Area: 3200' length, maximum 16' wide (1.1 acres)
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CC #8-1 Access Route (cont):

Surveyed Area: 3200' x 100' (7.3 acres)

Results: One archaeological site (42GR3541) found along access.

Cane Creek #8-1 Alternate Well Pad (abandoned area):

LegalDescription: T26S, R20E; SW, SW, NW of section 8; (S.L.B.& M)

CenterStake: 700' FWL, 2025' FNL; sec. 8

UTM Coordinates* Easting Northing(*allin zone 12) NW corner 609470m 4268340m
NE corner 609640m 4268240m
SE corner 609530m 4268080m
SW corner 609360m 4268180m

Project Area: 380' x 400' (3.5 acres)

SurveyedArea: 660' x 660' (10.0 acres)

Results: One archaeological site (42GR3540) found within well pad boundaries.

Cane Creek #24-1 Well Pad:

Legal Description: T26S, R19E; SE, NE, NW of section 24; (S.L.B.& M)

Center Stake: *2390' FWL, *680' FNL; sec. 24 (*approximate)

UTM Coordinates* Easting Northing(*allin zone 12) NW corner 606790m 4265290m
NE corner 606930m 4265410m
SE corner 607070m 4265280m
SW corner 606930m 4265150m

Project Area: 380' x 400' (3.5 acres)

Surveyed Area: 660' x 660' (10.0 acres)

Results: No cultural resources found

CC #24-1 Access Route:

Legal Description: T26S, Rl9E; W1/2 of sec. 8; NW 1/4 of sec. 17

UTM Coordinates* Easting Northing(*allin zone 12) N end 607040m 4267070m (road tie)
bend 607200m 4266880m
bend 607540m 4266240m
bend - 607620m . 4265760m
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NE corner 606930m 4265410m
SE corner 607070m 4265280m
SW corner 606930m 4265150m

Project Area: 380' x 400' (3.5 acres)

Surveyed Area: 660' x 660' (10.0 acres)

Results: No cultural resources found
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CC #24-1 Access Route (cont.):
bend 607300m 4265620m
bend 607180m 4265460m

SW end 606980m 4265320m (well location tie)

Project Area: 7600' length, maximum 16' wide (2.7 acres)

SurveyedArea: 7600' x 100' (17.4 acres)

Results: No cultural resources found

PHYSIOGRAPHY AND ENVIRONMENT

The project area is located in Grand County, Utah, in the vicinity of Big Flat and Little
Valley, approximately twenty miles northwest of the town of Moab. The area lies in the Northern
Colorado Plateau physiographic province and is a structural element of the Green River Desert, a
physiographic subdivision of the Canyonlands Section (Rigby 1976; Stokes 1987). Terrain is
characterized by a gently undulating planar surface, within a transitional upland mesa area.
Sediments are predominatély sandy loams and aeolian silts and sands, including localized dunes
and occasional residual sandstone knolls and buttes (ie. The Knoll).

Vegetation in the project area is dominated by open grasslands and a pinyon/juniper
woodland with an understory of sagebrush, Indian ricegrass, ephedra, rabbitbrush, snakeweed,
prickly pear cactus, and bunch grass. A permanent water source in the area is the Colorado River,
approximately ten miles southeast of the project area.

Reptilian, avian, and mammalian associations are consistent with those of the Upper
SonoranLife Zone throughout the Colorado Plateau.

Currently, most of the area is used for recreation, livestock grazing, and limited oil and gas
development.

PREVIOUS RESEARCH

Prior to the initiation of the field investigations, a file search was conducted at the BLM's
Field Office in Moab and the Division of State History in Salt Lake in August of 2004. The results
of the review indicated that a number of oil and gas related surveys and road improvement
inventories have been conducted in the general vicinity between the late 1970's and early 1990's
(Conner 1991; Davies et. al. 1989; DeFrancia 2003 & 1997; Harden 1984; Tipps 1991; and
Westfall 1984), including one extensive BLM survey within the project vicinity (Pierson 1980).
More recently, an extensive 3D seismic project survey (Frizell 2001) was conducted in the
immediate project area but did not indicate any cultural resources found within the proposed project
area. The file search indicated that no archaeological sites are documented in close proximity to the
project area.

EXAMINATION PROCEDURES

Prior to the field investigations, the well pads and access routes were staked and flagged by
the land surveying crew. A 660' x 660' area surrounding the well center stakes (10 acres each)
was inventoried for the well locations by walking a series of multiple parallel transects spaced 15m
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apart. Two parallel zig-zag transects were walked along both sides of the flagged access routes
(24.7 acres) covering a 100' corridor.

SURVEY RESULTS

Two archaeological sites (42GR3540 & 42GR3541) were found near the abandoned Cane
Creek #8-1 alternate well location and along the access route leading into the proposed #8-1
location. A general description of the sites are presented in Appendix A. Because of the potential
for significant subsurface cultural deposits, site 42GR3540 is considered eligible for nomination to
the N.R.H.P. Site 42GR3541 is considered a surface manifestation and is not considered eligible
to the N.R.H.P. No other cultural resources were found in the project area.

CONCLUSION AND RECOMMENDATIONS

The archaeological survey of Intrepid Oil & Gas Company's proposed Cane Creek #1-1
well pad, Cane Creek #8-1 & #24-1 well pads and access routes was conducted by personnel of 4-
Corners Archaeological Services between August 23, and December 20, 2004. The project is
located near Big Flat and Little Valley in Grand County, Utah, approximately twenty miles
northwest of the town of Moab. A total of 64.7 acres were inventoried for cultural resources on
lands administered by the Utah Bureau of Land Management's - Moab Field Office.

Two archaeological sites (42GR3540 & 42GR3541) were found in the project area. Site
442GR3540 was found near the abandoned Cane Creek #8-1 alternate well location and site
42GR3541 was identified along the access route leading into the proposed #8-1 well location.
Because of the potential for significant subsurface cultural deposits, site 42GR3540 is considered
eligible to the National Register of Historic Places. Therefore, the alternate location has been
subsequently abandoned. Site 42GR3541 is bisected by a bladed road that will be used to access
the proposed #8-1 well location. The site is considered a surface manifestation and is not
considered eligible to the N.R.H.P. The proposed Cane Creek #8-1 well location is situated over
1000' southeast of the abandoned alternate well site and no other cultural resources were identified
in the project area. Because the sites should not be affected by project activities, no further
management recommendations are necessary.
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APPENDIX A

Site Descriptions

Site 42GR3540: The site consists of an extensive open lithic scatter located within a pinyon/juniper
woodland. The site occupies a deflated northeast facing fidge slope along a bench area near the head of Dry Fork, a
tributary drainage to Bull Canyon. Much of the site appears to be buried under aeolian deposits. At least 250
inferior flakes of chert, quartzite and siltstone (mostly non-cortical) extend across a 90 x 105m area. No cultural
features are evident across the site surface although deep sediments (>30cm)exist along the south central periphery
and buried cultural deposits are possible. No temporally diagnostic tools were observed. One brown/gray chert
unifacial scraper (Fl-1), one brown/tan chert biface (FL-2), and one gray quartzite biface fragment (FL-3) were the
only tools observed across the site surface. Two small tabular pieces of groundstone were also noted, but these may
or may not represent remnants of formal grinding implements. Because of the potential for significant subsurface
cultural deposits, the site is considered eligible for nomination to the N.R.H.P. Testing of the cultural deposits
could provide additional information concerning site function and use, and could yield datable materials significant to
the areas' prehistory.

Site 42GR3541: The site consists of a very low density open lithic scatter dispersed over a 25 x 40m area
and is bisected by a bladed road. The site is situated along a moderate expanse of outeropped bedrock and dunal area
on the northwest side of Little Valley. Much of the site area aþpears to be a surface manifestation based on shallow
soils, a low volume of artifacts present, and lack of any cultural material within the road cut which bisects the site
area. Lithic debitage (<15lithic flakes) consists entirely of secondary reduction debris of gray quartzite. No tools or
cultural features were noted. A temporal/cultural affiliation is unknown. Because of the lack of cultural integrity,
the site is considered non-eligible to the N.R.H.P.
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soils, a low volume of artifacts present, and lack of any cultural material within the road cut which bisects the site
area. Lithic debitage (<15lithic flakes) consists entirely of secondary reduction debris of gray quartzite. No tools or
cultural features were noted. A temporal/cultural affiliation is unknown. Because of the lack of cultural integrity,
the site is considered non-eligible to the N.R.H.P.
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9H)EKSHEET

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 03/04/2005 API NO. ASSIGNED: 43-019-31446

WELL NAME: CANE CREEK #1-1

OPERATOR: INTREPID OIL & GAS LLC ( N6810 )

CONTACT: VENESSA LANGMACHER PHONE NUMBER: 303-857-9999

PROPOSED LOCATION:

NWSW 01 260S 190E INSPECT LOCATN BY: / /

SURFACE: 2240 FSL 1317 FWL Tech Review Initials Date
BOTTOM: 2240 FSL 1317 FWL

GRAND Engineering

UNDESIGNATED ( 2 ) Geology

LEASE TYPE: 1 - Federal Surface
LEASE NUMBER: UTU-65972

SURFACE OWNER: 1 - Federal
LATITUDE: 38.56922

PROPOSED FORMATION: CNCR

COALBED METHANE WELL? NO LONGITUDE: -109.7773

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

l' Plat R649-2-3.

Bond: Fed[1] Ind[] Sta[] Fee[]
Unit CANE CREEK

(No.UTBOOOO29 )
Potash (Y/N) R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

Water Permit i R649-3-3. Exception

(No. MUNICIPAL )
Drilling Unit

RDCC Review (Y/N)
Board Cause No:

(Date: )
Eff Date:

NAN Fee Surf Agreement (Y/N) Siting:

R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: N AA
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utih State Office

P.O. Box 45155
Salt Lake City, Utdh 84145-0155

IN H:PLY REEER TO:
3160
(UT-922)

March 7, 2005

Memorandum

To: Assistant Field Office Manager Resources, Moab District

From: Michael Coulthard, Petroleum Engineer

Subject: 2005 Plan of Development Cane Creek Unit,
Grand and San Juan Counties, Utah.

Pursuant to email between Diana Whitney, Division of Oil, Gas and
Mining, and Mickey coulthard, Utah State Office, Bureau of Land
Management, the following wells are planned for calendar year
2005 within the Cane Creek Unit, Grand and San Juan Counties,
Utah.

API# WELLNAME LOCATION

(Proposed PZ Cane Creek)

43-019-31446 Cane Creek #1-1 Sec 1 T26S R19E 2240 FSL 1317 FWL
43-019-31447 Cane Creek #24-1 Sec 24 T26S R19E 0682 FNL 2829 FEL

This office has no objection to permitting the wells at this
time.

/s/ Michael L. Coulthard

bcc: File - Cane Creek Unit
Division of Oil Gas and Mining
Central Files
Agr. Sec. Chron
Fluid Chron
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JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah March 8, 2005

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director Intrepid Oil & Gas, LLC
Division of 700 - 17th St., Suite 1700

Oil, Gas & Mining Denver, CO 80202

MARY ANN WRIGHT
Acting Division Director

Re: Cane Creek #1-1 Well, 2240' FSL, 1317' FWL, NW SW, Sec. 1, T. 26 South,
R. 19 East, Grand County, Utah

Gentlemen:

Pursuant to theprovisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-019-31446.

Sincerely,

John R. Baza
Associate Director

pab
Enclosures

cc: Grand County Assessor
Bureau of Land Management, Vernal District Office

I
1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801)359-3940 • TTY (801)538-7458 • www.ogm.utah.gov Where ideas
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Operator: Intrepid Oil & Gas, LLC
Well Name & Number Cane Creek #1-1

API Number: 43-019-31446
Lease: UTU-65972

Location: NW SW Sec._1_ T. 26 South R. 19 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the
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Form 9 STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 6. Lease Designation and Serial Number
UTU-65972

7. Ind¡an Allottee or Tribe Name
SUNDRY NOTICES AND REPORTS ON WELLS N/A

Donot use thisformforproposalstodrillnewwells,deepen existingwells,or toreenterpluggedand abandonedwells. 8. Unit or Communitization Agreement
Use APPLICATIONFORPERMlT-- forsuch proposals Cane Creek Unit

1. Type of Well 9. Well Name and Number
a Other (specify) Cane Creek#1-1

2. Name of Operator 10. API Well Number

Intrepid Oil&Gas, LLC 43-019-31446
3. Address of Operator 4. Telephone Number 11. Field and Pool, or Wildcat

700 - 17th Street, Suite 1700, Denver,CO80202 303/296-3006 g AN
5 Location of Well

Footage : 2240' FSLand 1317' FWL County : Grand County
QQ. Sec, T., R., M. : NWSWSec. 1, T26S - R19E state : Utah

12 CHECK APPROPRIATE BOXES TO INEICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)

Abandonment New Construction Abandonment * New Construction

Casing Repair Pull or Alter Casing Casing Repair Pull or Alter Casing

Change of Plans Recompletion Change of Plans Shoot or Acidize

Conversion to Injection Shoot or Acidize Conversion to injection Vent or Flare

Fracture Treat Vent or Flare Fracture Treat Water Shut-Off

Multiple Completion Water Shut-Off Other

Other Request 1 year extension of APD
Date of Work Completion

Approximate Date Work Will Start
Report results of Multiple Completions and Recompletions to different reservoirs
on WELL COMPLETlON OR RECOMPLETION AND LOGform.
* Must be accompanied by a cement verification report.

13 DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. If well is directionally drilled, give subsurface
locations and measured and true vertical depths for all markers and zones pertinent to this work.)

IntrepidOil&Gas,LLCrequests a oneyear extensionofthe subject APD.

Approved by the ]

Utah Division of
Oil, Gas and Mining

Date:
By:

ameherebyncertify th egoin st e

Title Intrep dO I , LLC Date 05/08/06
(State Use Only)

RECEIVED
(8/90) See Instructions on Reverse Side

DIVOFOlL,GAS&
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UTU-65972

7. Ind¡an Allottee or Tribe Name
SUNDRY NOTICES AND REPORTS ON WELLS N/A

Donot use thisformforproposalstodrillnewwells,deepen existingwells,or toreenterpluggedand abandonedwells. 8. Unit or Communitization Agreement
Use APPLICATIONFORPERMlT-- forsuch proposals Cane Creek Unit

1. Type of Well 9. Well Name and Number
a Other (specify) Cane Creek#1-1

2. Name of Operator 10. API Well Number

Intrepid Oil&Gas, LLC 43-019-31446
3. Address of Operator 4. Telephone Number 11. Field and Pool, or Wildcat

700 - 17th Street, Suite 1700, Denver,CO80202 303/296-3006 g AN
5 Location of Well

Footage : 2240' FSLand 1317' FWL County : Grand County
QQ. Sec, T., R., M. : NWSWSec. 1, T26S - R19E state : Utah

12 CHECK APPROPRIATE BOXES TO INEICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)

Abandonment New Construction Abandonment * New Construction

Casing Repair Pull or Alter Casing Casing Repair Pull or Alter Casing

Change of Plans Recompletion Change of Plans Shoot or Acidize

Conversion to Injection Shoot or Acidize Conversion to injection Vent or Flare

Fracture Treat Vent or Flare Fracture Treat Water Shut-Off

Multiple Completion Water Shut-Off Other

Other Request 1 year extension of APD
Date of Work Completion

Approximate Date Work Will Start
Report results of Multiple Completions and Recompletions to different reservoirs
on WELL COMPLETlON OR RECOMPLETION AND LOGform.
* Must be accompanied by a cement verification report.

13 DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. If well is directionally drilled, give subsurface
locations and measured and true vertical depths for all markers and zones pertinent to this work.)

IntrepidOil&Gas,LLCrequests a oneyear extensionofthe subject APD.

Approved by the ]

Utah Division of
Oil, Gas and Mining

Date:
By:

ameherebyncertify th egoin st e

Title Intrep dO I , LLC Date 05/08/06
(State Use Only)
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(8/90) See Instructions on Reverse Side

DIVOFOlL,GAS&
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Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

API: 43-019-31446

Well Name: Cane Creek #1-1
Location: NW SW Section 1, T26S - R19E
Company Permit Issued to: Intrepid Oil & Gas, LLC
Date Original Permit Issued: 3/8/2005

Theundersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Followinq is a checklist of some items related to the application, which should be
verified.

If location on private land, has the ownership changed, if so, has the surface
agreement been updated? Yes Noi

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? Yes Noi

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? Yes Noi

Have there been any changes to the access route including ownership, or right-

of-way,which could affect the proposed location? Yes No i

Has the approved source of water for drilling changed? Yes Noi

Have there been any physical changes to the surface location or access route
which would require a change in plans from what was discussed at the onsite
evaluation? Yes No

Is bonding still in place, which covers this proposed well? Yes No O

(y May 8, 2006
Venessa Langmadher Permitco Inc. Date

Title: Consultant for Intrepid Oil & Gas, LLC

RECElVED
MAY1 12006

DIVOFOiL,GAS&

Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)
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RECElVED

MAY1 12006

DIVOFOiL,GAS&
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RECElVED

MAY1 12006

DIVOFOiL,GAS&
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EXHIBIT"A"

Attached to Form 9, Change of Operator, from Intrepid Oil & Gas LLCto Babcock & Brown Energy Inc., effectiveOctober 1, 2006

LEASE UNIT WELLNAMEINUMBER API NO. FIELD LOCATION TYPE
Footaae Odod Sma Iwa Bas countv

UTU047858 N/A LongCanyon No. 1 43-019-15925 LongCanyon 2,339' FNL 2,473' FWL SENW 9 26S 20E Grand OilWell

UTU065971 Kane Springs Kane Springs Federal 43-019-31310 Big Flat 1,650' FSL 1,700' FEL NWSE 27 25S 19E Grand OilWell
No. 27-1

UTU053626 Kane Springs Kane Springs Federal 43-019-31324 Park Road 800' FSL 1,918' FEL SWNE 19 268 20E Grand OilWell
No. 19-1A

ML-40761 Cane Creek Cane Creek No. 2-1 43-019-31396 BigFlat 2,289' FNL 518' FEL SENE 2 26S 19E Grand OilWell

UTU047858 Kane Springs Kane Springs Federal 43-019-31331 HellRoaring 2,333' FSL 2,112' FEL NWSE 10 25S 18E Grand OilWell
No. 10-1

UTU053624 Kane Springs Kane Springs Federal 43-019-31334 Big Flat 934' FNL 1,678' FEL NWNE 34 25S 19E Grand OilWell
No. 25-19-34-1

ML44333 Kane Springs Kane Springs Federal 43-019-31341 Wildcat 960' FSL 1,960' FWL SESW 16 25S 18E Grand Water Disposal
No. 16-1

UTU065972 Cane Creek Cane Creek No. 1-1 43-019-31446 Wildcat 2,240' FSL 1,317' FWL NWSW 1 268 19E Grand OilWell
(Permit)

UTU068122 Cane Creek Cane Creek No.8-1 43-019-31449 Wildcat 2,563' FNL 1,429' FWL SENW B 26S 20E Grand OilWell
(Permit)

UTU046693 Cane Creek Cane Creek 24-1 43-019-31447 Wildcat 682' FNL 2,829' FEL NENW 24 26S 19E Grand OilWell

J

EXHIBIT"A"

Attached to Form 9, Change of Operator, from Intrepid Oil & Gas LLCto Babcock & Brown Energy Inc., effectiveOctober 1, 2006

LEASE UNIT WELLNAMEINUMBER API NO. FIELD LOCATION TYPE
Footaae Odod Sma Iwa Bas countv

UTU047858 N/A LongCanyon No. 1 43-019-15925 LongCanyon 2,339' FNL 2,473' FWL SENW 9 26S 20E Grand OilWell

UTU065971 Kane Springs Kane Springs Federal 43-019-31310 Big Flat 1,650' FSL 1,700' FEL NWSE 27 25S 19E Grand OilWell
No. 27-1

UTU053626 Kane Springs Kane Springs Federal 43-019-31324 Park Road 800' FSL 1,918' FEL SWNE 19 268 20E Grand OilWell
No. 19-1A

ML-40761 Cane Creek Cane Creek No. 2-1 43-019-31396 BigFlat 2,289' FNL 518' FEL SENE 2 26S 19E Grand OilWell

UTU047858 Kane Springs Kane Springs Federal 43-019-31331 HellRoaring 2,333' FSL 2,112' FEL NWSE 10 25S 18E Grand OilWell
No. 10-1

UTU053624 Kane Springs Kane Springs Federal 43-019-31334 Big Flat 934' FNL 1,678' FEL NWNE 34 25S 19E Grand OilWell
No. 25-19-34-1

ML44333 Kane Springs Kane Springs Federal 43-019-31341 Wildcat 960' FSL 1,960' FWL SESW 16 25S 18E Grand Water Disposal
No. 16-1

UTU065972 Cane Creek Cane Creek No. 1-1 43-019-31446 Wildcat 2,240' FSL 1,317' FWL NWSW 1 268 19E Grand OilWell
(Permit)

UTU068122 Cane Creek Cane Creek No.8-1 43-019-31449 Wildcat 2,563' FNL 1,429' FWL SENW B 26S 20E Grand OilWell
(Permit)

UTU046693 Cane Creek Cane Creek 24-1 43-019-31447 Wildcat 682' FNL 2,829' FEL NENW 24 26S 19E Grand OilWell

J

EXHIBIT"A"

Attached to Form 9, Change of Operator, from Intrepid Oil & Gas LLCto Babcock & Brown Energy Inc., effectiveOctober 1, 2006

LEASE UNIT WELLNAMEINUMBER API NO. FIELD LOCATION TYPE
Footaae Odod Sma Iwa Bas countv

UTU047858 N/A LongCanyon No. 1 43-019-15925 LongCanyon 2,339' FNL 2,473' FWL SENW 9 26S 20E Grand OilWell

UTU065971 Kane Springs Kane Springs Federal 43-019-31310 Big Flat 1,650' FSL 1,700' FEL NWSE 27 25S 19E Grand OilWell
No. 27-1

UTU053626 Kane Springs Kane Springs Federal 43-019-31324 Park Road 800' FSL 1,918' FEL SWNE 19 268 20E Grand OilWell
No. 19-1A

ML-40761 Cane Creek Cane Creek No. 2-1 43-019-31396 BigFlat 2,289' FNL 518' FEL SENE 2 26S 19E Grand OilWell

UTU047858 Kane Springs Kane Springs Federal 43-019-31331 HellRoaring 2,333' FSL 2,112' FEL NWSE 10 25S 18E Grand OilWell
No. 10-1

UTU053624 Kane Springs Kane Springs Federal 43-019-31334 Big Flat 934' FNL 1,678' FEL NWNE 34 25S 19E Grand OilWell
No. 25-19-34-1

ML44333 Kane Springs Kane Springs Federal 43-019-31341 Wildcat 960' FSL 1,960' FWL SESW 16 25S 18E Grand Water Disposal
No. 16-1

UTU065972 Cane Creek Cane Creek No. 1-1 43-019-31446 Wildcat 2,240' FSL 1,317' FWL NWSW 1 268 19E Grand OilWell
(Permit)

UTU068122 Cane Creek Cane Creek No.8-1 43-019-31449 Wildcat 2,563' FNL 1,429' FWL SENW B 26S 20E Grand OilWell
(Permit)

UTU046693 Cane Creek Cane Creek 24-1 43-019-31447 Wildcat 682' FNL 2,829' FEL NENW 24 26S 19E Grand OilWell



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERIAL NUMBER:

See attached Exhibit

SUNDRY NOTICESAND REPORTS ON WELLS 6. IFINDIAN.ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use this fonn far proposals lo drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to See attached Exhibitdrill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1 TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER See attached Exhibit

2B bcEO
k ro n Energy Inc. $ $ S

NUMBEcR

3 ADDRESSOF OPERATOR: PHONE NUMEIER 10 FIELD AND POOL, OR WILDCAT

1512 Larimer St, Suite 550 en Denver CO 80202 (303) 460- See attached Exhibit
4 LOCATIONOF WELL

FOOTAGESATSURFACE: SEE ATTACHED EXHIBITFOR ALLWELLS & DETAILS COUNTY.

QTRIQTR. SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE;
UTAH

« CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE O DEEPEN REPERFORATECURRENTFORMATIONO NOTICE OF INTENT
(Submit in Duplicate) O ALTER CASING FRACTURE TREAT O SIDETRACK TO REPAIR WELL

Approximale date work willstart: O CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING O PLUG AND ABANDON O VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME O PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date ofworkcompletion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOFWELL SIE O OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show allpertinent details including dates, depths, volumes, etc.

Effective October 1, 2006, Intrepid Oil & Gas LLC resigned as Operator of the wells listed on the attached Exhibit and Babcock
& Brown Energy Inc. has been designated as successor Operator. Concurrent with this action, Intrepid Oil & Gas LLCresigns
as Operator of thiswell and names Babcock & Brown Energy Inc. as successor Operator. Bond Number8785513659 will be
used to cover operations by Babcock & Brown Energy Inc.

(BLM Statewide Bond UTB-·00240)

Intrepid Oil & Gas LLC
By: Intr g, LLC, its Sole Member

Robert P/John vax, anager

NAME(PLEASE PRINT) TITLE PfeSident

SIGNATURE DATE 11/15/2006

(Thisspaceforsta-APPRQD / / ll / 07 - (//6 /A gg BECE\Qb.D

Division of Oil,GasandMining
OF0\L,GAS&Ig\N

(92000} Earlene Russell, Engineering
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING

Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Notice, Form 9, requesting APD transfer)

Well name: Cane Creek No. 1-1

API number: 4301931446

Location: Qtr- tr NWSW Section 1 26S e 19E

Company that filed original application: Intrepid Oil & Gas LLC

Date original permit was issued:
Company that permit was issued to: Intrepid Oil & Gas LLC

Check Desired Action:one

Transfer pending (unapproved) Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill, remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application.

/ Transfer approved Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drillon the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require
revision.

Following is a checklist of some items related to the application, which should be verified. Yes No

If located on private land, has the ownership changed?

If so, has the surface agreement been updated?

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting |
requirements for this location?
Have there been any unit or other agreements put in place that could affect the permitting or operation of this
proposed well?
Have there been any changes to the access route including ownership or right-of-way, which could affect the
proposed location?
Has the approved source of water for drillingchanged?
Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?
Is bonding still in place, which covers this proposed well? Bond No. BLM Statewide Bond UTB-00240 /

Any desired or necessary changes to either a pending or approved Application for Permit to Drillthat is being transferred,
should be filed on a Sundry Notice, Form 9, or amended Application for Permit to Drill,Form 3, as appropriate, with
necessary supporting information as required. RECEIVED
Name (please p nt an Z. Spence Title President DEC18 2006
Signature a .

--- Date 11/15/2006
UIV.UP UIL,GAb & MU

Representing (compun name) Babcock &Brown Energy Inc.

The person signing this for must have legal authority to represent the company or individual(s) to be listed as the new operator on the Application for
Permit to Drill.

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING
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Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?
Is bonding still in place, which covers this proposed well? Bond No. BLM Statewide Bond UTB-00240 /

Any desired or necessary changes to either a pending or approved Application for Permit to Drillthat is being transferred,
should be filed on a Sundry Notice, Form 9, or amended Application for Permit to Drill,Form 3, as appropriate, with
necessary supporting information as required. RECEIVED
Name (please p nt an Z. Spence Title President DEC18 2006
Signature a .

--- Date 11/15/2006
UIV.UP UIL,GAb & MU

Representing (compun name) Babcock &Brown Energy Inc.

The person signing this for must have legal authority to represent the company or individual(s) to be listed as the new operator on the Application for
Permit to Drill.

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING

Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Notice, Form 9, requesting APD transfer)
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Location: Qtr- tr NWSW Section 1 26S e 19E
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Check Desired Action:one

Transfer pending (unapproved) Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property, hereby verifies that the information as
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Have there been any unit or other agreements put in place that could affect the permitting or operation of this
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Have there been any changes to the access route including ownership or right-of-way, which could affect the
proposed location?
Has the approved source of water for drillingchanged?
Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?
Is bonding still in place, which covers this proposed well? Bond No. BLM Statewide Bond UTB-00240 /

Any desired or necessary changes to either a pending or approved Application for Permit to Drillthat is being transferred,
should be filed on a Sundry Notice, Form 9, or amended Application for Permit to Drill,Form 3, as appropriate, with
necessary supporting information as required. RECEIVED
Name (please p nt an Z. Spence Title President DEC18 2006
Signature a .

--- Date 11/15/2006
UIV.UP UIL,GAb & MU

Representing (compun name) Babcock &Brown Energy Inc.

The person signing this for must have legal authority to represent the company or individual(s) to be listed as the new operator on the Application for
Permit to Drill.



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Utah State Office TAKE PRIDR'
P.O. Box 45155 BN M gg CA

Salt Lake City, UT 84145-0155

IN REPLY REFER TO
3U1T

922 DEC19 2006

Babcock & Brown Energy Inc.
1512 Larimer, Suite 550
Denver, CO 80202

Re: Cane Creek Unit
Grand & San Juan Counties,

Gentlemen:

On December 18, 2006, we received an indenture dated October 1, 2006, whereby Intrepid Oil&
Gas LLC resigned as Unit Operator and Babcock & Brown Energy Inc. was designated as
Successor Unit Operator for the Cane Creek Unit,Grand and San Juan Counties, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unitagreement. The instrument is hereby approved effectiveDecember 19,
2006. In approving this designation, the Authorized Officerneither warrants nor certifies that the
designated party has obtained all required approval that would entitle itto conduct operations under
the Cane Creek UnitAgreement.

Your statewide (Utah) oiland gas Bond No. UTBOOO240willbe used to cover all operations within
the Cane Creek Unit.

It is requested that you notifyall interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate federal offices,with one copy retumed
herewith.

Sincerely,

/s/ Douglas Cook

Douglas Cook
Chief, Branch of Fluid Minerals

Enclosure

boc: Field Manager -Moab (wlenclosure)
SITLA
Division of Oil,Gas & Mining
Dockets RECEIVED
Fi -SCeacneCChreenkUnit (wlenclosure) DEC2 1 2M
Reading File
Central Files DN.0FOIL,GAS&MNNG
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Division of Oil, Gas and Mining ROUTING

OPERATOR CHANGE WORKSHEET L DE
2. CDW

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 10/1/2006

FROM: (Old Operator): TO: ( New Operator):
N6810-Intrepid Oil & Gas, LLC N3135-Babcock & Brown Energy, Inc.

700 17th St, Suite 1700 1512 Larimer St, Suite 550
Denver, CO 80202 Denver, CO 80202

Phone: 1 (303) 296-3006 Phone: 1 (303) 460-1132

CA No. Unit: CANE CREEK

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator os 12/18/2006

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 12/18/2006

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 12/28/2006

4a. Is the new operator registered in the State of Utah: YES Business Number: 6404096-0143

5a. (R649-9-2)Waste Management Plan has been received on: REQUESTED
5b. Inspections of LA PA state/fee well sites complete on n/a

Sc. Reports current for Production/Disposition & Sundries on: OK

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM 12/19/2006 BIA

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 12/19/2006

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 12/28/2006
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 12/26/2006
3. Bond information entered in RBDMS on: 12/28/2006
4. Fee/State wells attached to bond in RBDMS on: 12/28/2006
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 12/28/2006

BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTBOOO240
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 8785513659

3b. The FORMER operator has requested a release of liability from their bond on: not yet

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a

Babcock & Brown FORM A.xis

Division of Oil, Gas and Mining ROUTING

OPERATOR CHANGE WORKSHEET L DE
2. CDW
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Division of Oil, Gas and Mining ROUTING
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Babcock & Brown FORM A.xis



Form 9 STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING h 6. Lease Designation and Serial Number
UTU-65972

7. Indian Allottee or Tribe Name

SUNDRY NOTICES AND REPORTS ON WELLS N/A
Donot use thisformforproposalstodrillnewwells,deepen existingwells,orto reenterpluggedandabandonedwells. 8. Unitor CommunitizationAgreement

UseAPPLICATIONFORPERMlT- forsuchproposals CaneCreekUnit
1. Type of Well 9. Well Name and Number

Other (specify) CaneCreek#1-1
2. Name of Operator 10. APIWell Number

Babcock &BrownEnergyInc. 43-019-31446
3. Address of Operator 4. Telephone Number 11. Field and Pool, or Wildcat

1512LarlmerStreet, Suite 550,Denver,CO80202 | 303/460-1132 Undesignated
5. Location of Well

Footage : 2240'FSLand131T FWL County : GrandCounty
QQ, Sec, T., R., M. : NWSWSec.1,T26S- R19E state : Utah

12. CHECK APPROPRIATE BOXES TO IN[ ICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) .
. (Submit Original Form Only)

Abandonment New Construction Abandonment * New Construction

Casing Repair Pull or Alter Casing Casing Repair Pull or AlterCasing

Change of Plans Recompletion Change of Plans Shoot or Acidize

Conversion to injection Shoot or Acidize Conversion to injection Vent or Flare

Fracture Treat Vent or Flare Fracture Treat Water Shut-Off

Multiple Completion Water Shut-Off Other

Other RG¶Uest 1yearextension of APD
Date of Work Completion

Approximate Date Work Will Start
Report results of Multiple Completions and Recompletions to different reservoirs
on WELLCOMPLETIONOR RECOMPLETION ANDLOGform.
* Must be accompanied by a cement verification report.

13 DESCRIBEPROPOSED OR COMPLETEDOPERATIONS(Clearlystate all pertinent details, and give pedinent dates. Ifwell is directionally drilled, give subsurfaœ

Iocations and measured and true vertical depths for all markers and zones pertinent to this work.)

Babcock &BrownEnergyInc. requestsa oneyearextensionofthesubjectAPD.

Approvedby the
Utah Divisionof

Oil,Gas and Mining

Date: f¾'S r

By:

14. I hereby certify tha e foregoing is tru and correct CONSultant f0r

Name &Signature Title Babcock&BrownEnergy Inc· oate 03/22/07

(State Use Only)

RECEIVED
(8/90) See Instructions on Reverse Side

MAR2 ti2007
DIV.0F0lL,GAS&
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Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompany the Sundry Notice requesting permit extension)

API: 43-019-31446
Well Name: Cane Creek #1-1
Location: NW SW Section 1, T26S - R19E
Company Permit Issued to: Babcock & Brown Energy Inc.
Date Original Permit Issued: 3/8/2005

Theundersigned as owner with legal rights to drill on the property as permitted

above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be

verified.

If location on private land, has the ownershi changed, if so, has the surface

agreement been updated? Yes No X

Have any wells been drilled in the vicinityof the proposed wellwhich would affect
the spacing or siting requirements for this location? Yes No

Has there been any unit or other agreements put in place that could affectthe
permitting or operation of this proposed well? Yes No

Have there been any changes to the access route including ownership, or right-

of-way,which could affect the proposed location? Yes No S

Has the approved source of water for drilling changed? Yes No

Have there been any physical changes to the surface location or access route
which would require a change in plans from what was discussed at the onsite
evaluation? Yes O No

is bonding still in place, which covers this proposed well? Yes No O

Ë AU CLIA k March 22, 2007

Ve'nessa Langmacher - Permitco Inc. Date

Title: Consultant for Babcock & Brown Energy Inc.

RECEIVED
MAR2 6 2007

DIVOFOIL,GAS&

Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompany the Sundry Notice requesting permit extension)
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DIVOFOIL,GAS&

Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompany the Sundry Notice requesting permit extension)

API: 43-019-31446
Well Name: Cane Creek #1-1
Location: NW SW Section 1, T26S - R19E
Company Permit Issued to: Babcock & Brown Energy Inc.
Date Original Permit Issued: 3/8/2005

Theundersigned as owner with legal rights to drill on the property as permitted

above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be

verified.

If location on private land, has the ownershi changed, if so, has the surface

agreement been updated? Yes No X

Have any wells been drilled in the vicinityof the proposed wellwhich would affect
the spacing or siting requirements for this location? Yes No

Has there been any unit or other agreements put in place that could affectthe
permitting or operation of this proposed well? Yes No

Have there been any changes to the access route including ownership, or right-

of-way,which could affect the proposed location? Yes No S

Has the approved source of water for drilling changed? Yes No

Have there been any physical changes to the surface location or access route
which would require a change in plans from what was discussed at the onsite
evaluation? Yes O No

is bonding still in place, which covers this proposed well? Yes No O
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Ve'nessa Langmacher - Permitco Inc. Date

Title: Consultant for Babcock & Brown Energy Inc.
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Form 9 STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING e. Lease Designation and Serial Number
UTU-65972

7. Indian Allottee or Tribe Name

SUNDRY NOTICES AND REPORTS ON WELLS N/A
Donotuse thisformforproposalstodrillnewwells,deepen existingwells,orto reenterpluggedandabandonedwells 8. Unit or CommunitizationAgreement

UseAPPIJCATIONFORPERMIT- forsuch proposals CaneCreekUnit
1. Type of Well 9. Well Name and Number

ell e I
Other (specify) ÛSne Ûf60k#1-1

2. Name of Operator 10. API Well Number

Babcock &BrownEnergyInc. 43-019-31446
3. Address of Operator 4. Telephone Number 11. Field and Pool, or Wildcat

1512LarimerStreet, Suite550,Denver,CO80202 303/460-1132 Undesignated
5. Location of Well

Footage : 2240' FSLand 1317'FWL County : Grand County
QQ, Sec, T., R., M. : NWSWSec.1, T26S - R19E state : Utah

12 CHECK APPROPRIATE BOXES TO INEICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT
(Submit in Duplicate)• - (SubmitOriginal Form Only)

Abandonment New Construction Abandonment * New Construction

Casing Repair Pull or Alter Casing Casing Repair Pull or Alter Casing

Change of Plans Recompletion Change of Plans Shoot or Acidize

Conversion to injection Shoot or Acidize Conversion to Injection Vent or Flare

Fracture Treat Vent or Flare Fracture Treat Water Shut-Off

MultipleCompletion Water Shut-Off Other

Other
Date of Work Completion

Approximate Date Work Will Start
Report results of MultipleCompletions and Recompletions to different reservoirs
on WELLCOMPLETIONOR RECOMPLETIONANDLOGform.
* Must be accompanied by a cement verification report.

13 DESCRIBEPROPOSED OR COMPLETED OPERATIONS(Clearlystate all pertinent details, and give pertinent dates. If well is directionally drilled, give subsurface

locations and measured and true vertical depths for all markers and zones pertinent to this work.)

Babcock &BrownEnergyInc. hereby requeststorevisethedrillingprogramfor theabovementionedwell.Attached pleasefind the
revised drillingprogram.

amehme yncertify th regoing is œ

¿? Title Babcock
BsrownEnerrgy

Inc· oate 03/22/07

(StateUseOnly)

d og RECEIVED
(8/90) Instructions on Reverse Side MAR¿ b NW

Date.
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CONFIDENTIAL- TIGHTHOLE

ONSHOREOIL&GASORDERNO.1

ApprovalofOperationsonOnshore
FederalandIndianOil&GasLeases

CaneCreek#1-1
2240'FSLand1317 FWL

NWSWSection1,T26S- R19E
GrandCounty,Utah

PreparedFor:

BABCOCK&BROWNENERGYINC.

By:

PERMITCOINC.
14421 CountyRoad10

Ft.Lupton,Colorado80621
303/857-9999

CopiesSentTo:

4 - BLM- Moab,UT
1 - UtahDivisionofOil,Gas&Mining- SLC,UT
1 - FidelityExploration&ProductionCompany- Denver,CO
1 - Babcock&BrownEnergyInc.- Denver,CO
1 - EnergyOperatingCompany,Inc.- Lakewood,
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ONSHOREORDERNO.1 CONFIDENTIAL- TIGHTHOLE
Babcock&BrownEnergyInc.
CaneCreek#1-1 Lease No.UTU-65972
2240'FSLand1317 FWL
NWSWSection1,T26S- R19E DRILLINGPROGRAM
GrandCounty,Utah Page 1

ONSHOREOIL&GASORDERNO.1
ApprovalofOperations on Onshore

Federaland IndianOiland Gas Leases

Basedonoutinterpretationonthe3Dseismicdata,theproposedCaneCreek1-1appearstobeacrossa fault
fromthe recentlydrilledCaneCreek 2-1. DrillingtheCane Creek 1-1 willtestourgeologicmodel,and
determineifthewellisactuallyina separatefaultblock.Weare interestedindeterminingifa wellon theother
sideofafaultfromasuccessfulwellproducesfromthesamesetoffractures,ora completelyseparatefracture
system,therebypotentiallyproducingfroma differentreservoir.

Allleaseand/orunitoperationswillbeconductedinsucha mannerthatfullcomplianceismadewithapplicable
laws,regulations(43CFR3100),OnshoreOilandGasOrderNo.1,andtheapprovedplanofoperations.The
operatorisfullyresponsiblefortheactionsofhissubcontractors.Acopyoftheseconditionswillbe furnished
thefieldrepresentativetoinsurecompliance.

1. ESTIMATEDTOPS/GEOLOGICMARKERS

Theestimatedtopsofimportantgeologicmarkersare as follows:

Formation MeasuredDepth Subsea

Navajo/Kayenta Surface +5,870'

WingateSs 330' +5,553'

Chinle 455' +5,428'

Moenkopi 720' +5,163'

Cutler 1,195' +4,688'

Hermosa 1,895' +3,988'

16Salt 3,995' +1,888'

Clastic3 4,415' +1,468'

Clastic15 5,995' -112'

CaneCreek 7,155' -1,272'

PERIITC0
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ONSHOREORDERNO.1 CONFIDENTIAL- TIGHTHOLE
Babcock&BrownEnergyInc.
CaneCreek #1-1 Lease No.UTU-65972
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Formatlon MeasuredDepth Subsea

PinkertonTrail 7,625' -1,742'

T.D. 7,725' -1,842'

2. ESTIMATEDDEPTHOFOIL,GASWATERANDOTHERMINERALBEARINGZONES

Theestimateddepthsatwhichthetopandbottomoftheanticipatedwater,oil,gasorothermineral
bearingformationsareexpectedtobe encounteredareas follows: ·

Substance Formation Depth

Brine Clastic15 5,995'

Oil CaneCreek 7,155'

Allfreshwaterandprospectivelyvaluablemineralsencounteredduringdrilling,willbe recordedby
depth and willbe casedandcemented.Whenpossible,waterflowrateswillbe measuredand
sampleswillbe takenandanalyzedwiththeresultsbeingsubmittedtotheBLM.AIIoilandgasshows
willbe testedtodeterminecommercialpotential.

3. BLOWOUTPREVENTER(BOP)EQUIPMENT

Babcock&BrownEnergylnc.'sminimumspecificationsforpressurecontrolequipmentareasfollows:

RamType:11"Hydraulicdouble,10,000psiw.p.

BOPsystemswillbeconsistentwithAPIRP53andOnshoreOilandGasOrderNo.2.Pressuretests
ofthesurfacecasingandallBOPequipmentpotentiallysubjecttopressurewillbe conductedbefore
drillingthesurfacecasingshoe.Blowoutpreventercontrolswillbe installedpriortodrillingthesurface
casingshoeandwillremaininuseuntilthewelliscompletedorabandoned.Rampreventerswillbe
inspectedandoperatedeachtrip(nomorethanoncea dayisnecessary),andannularpreventerswill
be inspectedandoperatedweeklytoensuregoodmechanicalworkingorder.Theseinspectionsshall
be recordedinthedrillinglogandinthedailydrillingreport.

PER
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Ramtypepreventersandassociatedequipmentshallbe testedtoapprovedstackworkingpressure
if isolated by test plugor to 70 percent of internalyieldpressure ofcasing. Pressure shallbe
maintainedforat least 10minutesoruntilrequirementsoftestaremet,whicheveris longer. Ifa test
plugis utilized,nobleed-offpressureis acceptable.Fora testnotutilizinga testplug,ifa declinein
pressureofmorethan10 percentin30 minutesoccurs,thetestshallbe consideredtohave failed.
Valveoncasinghead belowtestplugshallbe open duringtestofBOPstack.

Annulartypepreventers(ifused)shallbe testedto50 percentofratedworkingpressure.Pressure
shallbe maintainedat least 10minutesoruntilprovisionsoftestaremet,whicheveris longer.

Valvesshallbe testedfromworkingpressuresideduringBOPEtestswithalldownstreamvalves
open.

Whentestingthekilllinevalve(s)thecheckvalveshallbe heldopenortheballremoved.

ABOPEpitleveldrillshallbe conductedweeklyforeach drillingcrew.

TheBOPand relatedequipmentshallmeettheminimumrequirementsofOnshoreOilandGasOrder
No.2 forequipmentand testingrequirements,procedures,etc., and individualcomponentsshallbe
operableas designed. Chartrecordersshallbe usedforallpressuretests.

Pressuretestsshallapplytoallrelatedwellcontrolequipment.

Alloftheabovedescribedtestsand/ordrillsshallbe recordedinthedrillinglog. Test charts,with
individualtestresultsidentified,shallbe maintainedon locationwhiledrillingandshallbe made
availabletoa BLMrepresentativeuponrequest.
Pressuretestsshallapplytoallrelatedwellcontrolequipment.

a. ThesizeandratingoftheBOPstackisshownontheattacheddiagram.Althougha righas
notbeenchosentodrillthiswell,mostoftheequipmentforthisdepthofholeintheareause
a 11", 10,000 psiworkingpressureblowoutpreventor.

b. Achokelineanda killlinearetobe properlyinstalled.The killlineis not to be used as a
fill-upline.

c. Theaccumulatorsystemshallhavea pressurecapacitytoprovideforrepeatedoperationof
hydraulicpreventers.

PEl
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d. Drillstringsafetyvalve(s),tofitalltoolsinthedrillstring,aretobe maintainedontherigfloor
whiledrillingoperationsare inprogress.

BOPStack: 600'to4650'
13-5/8"x3000psiwp

4650'toTD
11"x 10,000psiwp

4. CASINGANDCEMENTINGPROGRAM

a. The proposedcasingandcementingprogramshallbe conductedas approvedtoprotect
and/orisolateallusablewaterzones, potentiallyproductivezones, lostcirculationzones,
abnormallypressuredzones, and anyprospectivelyvaluabledeposits ofminerals.Any
isolatingmediumotherthancementshallreceiveapprovalpriortouse. Thecasingsetting
depthshallbe calculatedtopositionthecasingseatoppositea competentformationwhich
willcontainthe maximumpressureto whichit willbe exposedduringnormaldrilling
operations. Determinationofcasingsettingdepth shallbe based on allrelevantfactors,
including;presencelabsence of hydrocarbons;fracture gradients;usablewater zones;
formationpressures;lostcirculationzones;otherminerals;orotherunusualcharacteristics.
Allindicationsofusablewatershallbe reported.

b. Casingdesignshallassumethatmaximumanticipatedmudweightsareas follows:

0-600' 10.0ppg(0.52psilft)
600'-4650' 10.0ppg(0.52psilft)
4650'-TD 16.0ppf(0.83psilft)

c. Casingcollarsshallhavea minimumclearanceof0.422inchesofallsidesinthehole/casing
annulus,withrecognitionthatvariancescanbe grantedforjustifiedexceptions.

d. Allwaitingoncementtimesshallbe adequatetoachievea minimumof500psicompressive
strengthat thecasingshoepriortodrillingout.

e. Allcasingexcepttheconductorcasing,shallbeneworreconditionedandtestedusedcasing
thatmeetsorexceedsAPIstandardsfornewcasing.
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f. Thesurfacecasingshallbe cementedbacktosurfaceeitherduringtheprimarycementjob
orbyremedialcementing.

g. Allindicationsofusablewatershallbe reportedtotheauthorizedofficerpriortorunningthe
nextstringofcasingorbeforepluggingordersarerequested,whicheveroccursfirst.

h. Threecentralizerswillbe runonthebottomthreejointsofsurfacecasingwitha minimumof
onecentralizerperjointstartingwiththeshoejoint.

i. Topplugsshallbe usedtoreducecontaminationofcementbydisplacementfluid.Abottom
plugor otheracceptabletechnique,suchas a suitablepreflushfluid,innerstringcement
method,etc.shallbe utilizedtohelpisolatethecementfromcontaminationbythemudfluid
beingdisplacedaheadofthecementslurry.

j. Allcasingstringsbelowtheconductorshallbe pressuretestedto0.22psiperfootofcasing
stringlengthor1500psi,whicheverisgreater,but nottoexceed70 percentoftheminimum
internalyield.Ifpressuredeclinesmorethan10percentin30minutes,correctiveactionshall
be taken.

k. Onallexploratorywells,andonthatportionofanywellapprovedfora 5MBOPEsystemor
greater,a pressureintegritytestofeachcasingshoeshallbe performed.Formationat the
shoeshallbe testedtoa minimumofthemudweightequivalentanticipatedtocontrolthe
formationpressuretothe nextcasingdepthorat totaldepthofthewell.Thistestshallbe
performedbeforedrillingmorethan20 feetofnewhole.

I. Theproposedcasingprogramwillbe as follows:

Purpose Depth HoleSize 0.D. Weight Grade Type New/Used

Surface O'-500' 17-1/2" 13-3/8" 48# H-40 ST&C New

Intermediate 0' - 4,425' 12-1/4" 9-5/8" 40# N-80 LT&C New

Production O'-7,725' 8-3/4" 7" 29# HCL-80 LT&C New

* Intermediatecasingpointmaybe reviseddependingondepthoffirstsaltandthepresence
ofanylostcirculation.Acasingscatbased intheClasticsis desired.
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n. Casingdesignsubjecttorevisionbased ongeologicconditionsencountered.

o. Thecementprogramwillbe as follows:

Surface TypeandAmount

0 - 600' Lead:225 sx PremiumLight,0.25 pps D29,1% S1, +/- 15.8 ppg, 1.15ft3/sk.
Tail:250 sxClassG,0.25 pps D29,1%S1, +/- 15.8 ppg, 1.15ft3/sk

Intermediate TypeandAmount

0 - 4,650' Lead:800sxPremiumLite,5%Salt,8%Bentonite,3#lskKolSeal, 0.5%
SodiumMetasilicate,1/4ppscelloflake,+/- 15.8ppg,2.42ft3/sk.
Tail:300sxClassG, 5%Salt,0.2%SodiumMetasilicate,1/4ppscelloflake,
15.8ppg,1.17ft3/sk.

Production TypeandAmount

3,800' - 7,700' 650sxClassG,0.45%DO65,0.25%D167,0.35%D800,0.2%D121,0.2%
DO46,+/- 16.4ppg,1.08ft3/sk.

* Surfacecementcalculatedwith100%excess.
Intermediatecementcalculatedwith50%excess.
Productioncementcalculatedwith20%excess.

* Actualcementvolumeswillbe calculatedfromcaliperlog. Cementslurriesaredependent
uponactualbottomholetemperaturesandpressures.

p. Aftercementingbutbeforecommencinganytest,thecasingstringshallstandcementeduntil
thecementhas reacheda compressivestrengthofat least 500psiat theshoe. WOCtime
shallbe recordedinthedriller'slog.

q. Thefollowingreportsshallbe filedwiththeDistrictManagerwithin30 days aftertheworkis
completed.

1. Progress reports,Form3160-5(formerly9-331)"SundryNoticesand Reportson
Wells",mustincludecompleteinformationconcerning:
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a. Settingofeachstringofcasing,showingthesize,grade,weightofcasing
set,holesize,settingdepth,amountsandtypeofcementused, whether
cementcirculatedor thetopof thecementbehindthecasing,depth of
cementingtoolsused, casingtestmethodandresults,andthedate work
wasdone. Showthespuddate onthefirstreportssubmitted.

b. Temperatureorbondlogsmustbe submittedfor
eachwellwherethecasingcementwasnot
circulatedtothesurface.

r. Auxiliaryequipmenttobe used is as follows:

1. Kellycock
2. Nobitfloatisdeemednecessary.
3. Asubwitha fullopeningvalve.

s. Thedrillingprocedurewillbe as follows:

1. DrillintotheCane Creekformationat 7,155', andTDthestraightholeat 7,725'
2. TestorevaluatetheCaneCreekorotherzones ofinterestas deemednecessary.
3. Set7"casingat7,725'andcementto3,800'.

5. MUDPROGRAM

a. Theproposedcirculatingmediumstobe employedindrillingareas follows:

Interval MudType MudWt. Visc. F/L

O'- 4,425' AirorFreshWaterGel 8.8-9.4 30-38 20-30

4,425' - 7,725' 80/20OilBase Mud 10-16 50-60 10-20

* Air/mist/foamwillbe utilizeduntilsignificantwaterinfluxisobserved.

Sufficientmudmaterialswillbe storedon locationtomaintainwellcontrolandcombatlost
circulationproblemsthatmightreasonablybe expected.
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b. Duetopotentialforcontaminationofusablequalitywateraquifers,chromatesare banned
fromFederalleases,

c. HazardoussubstancesspecificallylistedbytheEPAas a hazardouswasteordemonstrating
a characteristicof a hazardous waste willnotbe used in drilling,testingor completion
operations.

6. TESTING,LOGGINGANDCORING

Theanticipatedtypeandamountoftesting,loggingandcoringareas follows:

a. Nodrillstemtestsareanticipated.However,if DST's arerun,thefollowingrequirements
willbe adheredto:

Initialopeningofdrillstemtesttoolsshallbe restrictedtodaylighthours unless specific
approvaltostartduringotherhoursisobtainedfromtheauthorizedofficer.However,DST's
maybe allowedtocontinueatnightifthetestwas initiatedduringdaylighthoursandtherate
offlowis stabilizedand ifadequate lightingis available(i.e.lightingwhichis adequate for
visibilityandvapor-proofforsafeoperations).Packerscanbe released,buttrippingshallnot
beginbeforedaylight,unlesspriorapprovalis obtainedfromtheauthorizedofficer.Closed
chamberDSTsmaybe accomplisheddayornight.

ADSTthatflowstothesurfacewithevidenceofhydrocarbonsshallbe eitherreversedout
ofthetestingstringundercontrolledsurfaceconditions.Thiswouldinvolveprovidedsome
meansforreversecirculation.

Separationequipmentrequiredfortheanticipatedrecoveryshallbe properlyinstalledbefore
a teststarts.

Allengineswithin100feetofthewellborethatarerequiredto"run"duringthetestshallhave
sparkarrestersorwatercooledexhausts.

b. Theloggingprogramwillconsistof(ataminimum),GammaRay,DensityNeutronandSonic
LogsfromsurfacecasingtoTD.

c. Nocoresareanticipated.
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meansforreversecirculation.

Separationequipmentrequiredfortheanticipatedrecoveryshallbe properlyinstalledbefore
a teststarts.

Allengineswithin100feetofthewellborethatarerequiredto"run"duringthetestshallhave
sparkarrestersorwatercooledexhausts.

b. Theloggingprogramwillconsistof(ataminimum),GammaRay,DensityNeutronandSonic
LogsfromsurfacecasingtoTD.

c. Nocoresareanticipated.
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d. Whetherthe well is completedas a dry hole or as a producer,"WellCompletionand
RecompletionReportandLog"(Form3160-4)willbe submittednotlaterthan30 days after
completionofthewelloraftercompletionofoperationsbeingperformed,inaccordancewith
43 CFR3164. Twocopiesof all logs,coredescriptions,coreanalyses,well-testdata,
geologicsummaries,sampledescription,andallothersurveysordataobtainedandcompiled
duringthedrilling,workover,and/orcompletionoperations,willbe filedwithform3160-4.
Samples(cuttings,fluids,and/orgases)willbe submittedwhenrequestedbytheauthorized
officer(AO).

e. Theanticipatedcompletionprogramisas follows:

Perforatezones ofinterestandplaceonproduction.

7. ANTICIPATEDPRESSURESANDH2S

a. Theexpectedmaximumbottomholepressureis +/- 6000psi.

b. NoHydrogensulfidegas was encounteredontheCane Creek#2-1,thereforetheneed for
an H2Splanis notanticipated.

c. As perOnshoreOrderNo.6, Ill,A,2.b.,if hydrogensulfideis presentthe"operatorshall
initiallytesttheH2Sconcentrationofthegas streamforeachwellorproductionfacility..."
Submittheresultsof thistestwithin30 days offilingForm3160-4,"WellCompletionor
RecompletionReportandLog".

8. OTHERINFORMATIONANDNOTIFICATIONREQUIREMENTS

a. Shouldthewellbe successfullycompletedforproduction,theAOwillbe notifiedwhenthe
wellisplacedina producingstatus.Suchnotificationwillbe sentbytelegramorotherwritten
communications,notlaterthan5 days followingthedate onwhichthewell is placed on
production.

b. Productiondata shallbe reportedto the MMSpursuantto 30 CFR 216.5 usingform
MMS/3160.
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c. Thedateonwhichproductioniscommencedorresumedwillbe construedforoilwellsas the
dateonwhichliquidhydrocarbonsarefirstsoldorshippedfroma temporarystoragefacility,
suchas a testtank,andforwhicha runticketis requiredtobe generatedor,thedate on
whichliquidhydrocarbonsarefirstproducedintoa permanentstoragefacility,whicheverfirst
occurs;and,forgaswellsas thedate onwhichassociatedliquidhydrocarbonsarefirstsold
or shippedfroma temporarystoragefacility,suchas a testtank,andforwhicha runticket
is requiredtobe generatedorthedate on whichgas is firstmeasuredthroughpermanent
meteringfacilities,whicheverfirstoccurs.

d. PursuanttoNTL-4A,lessees oroperatorsareauthorizedtovent/flaregasduringinitialwell
evaluationtests,notexceedinga periodof30 days ortheproductionof50 MMCFofgas,
whicheveroccursfirst. Anapplicationmustbe filedwiththeDistrictEngineerandapproval
received,foranyventing/flaringofgas beyondtheinitial30 dayorauthorizedtestperiod.

e. Gasproducedfromthiswellmaynotbe ventedorflaredbeyondan initialauthorizedtest
periodof30 daysor50 MMCFfollowingitscompletion,whicheveroccursfirst,withoutthe
priorwrittenapprovaloftheAuthorizedOfficer.Shouldgas be vented or flaredwithout
approvalbeyondtheauthorizedtestperiod,theoperatormaybe directedtoshut-inthewell
untilthegas canbe capturedortheoperatorshallbe requiredtocompensatethe lessor for
thatportionofthegas ventedorflaredwithoutapprovalwhichis determinedtohave been
avoidablylost.

f. Aschematicfacilitiesdiagramas requiredby43 CFR3162.7-2,3162.7-3and3162.7-4shall
be submittedtotheappropriateDistrictOfficewithin30daysofinstallationorfirstproduction,
whicheveroccursfirst. Allsite securityregulationsas specifiedin 43 CFR3162.7and
OnshoreOrderNo.3shallbe adheredto.Allproductlinesenteringandleavinghydrocarbon
storagetankswillbe effectivelysealedinaccordancewith43 CFR3162.7-4.

g. Section102(b)(3)of the Federal Oiland Gas RoyaltyManagementAct of 1982, as
implementedbytheapplicableprovisionsoftheoperatingregulationsatTitle43CFR3162.4-

1(c),requiresthat"notlaterthanthe5thbusinessday afteranywellbeginsproductionon
whichroyaltyis due anywhereon a lease site or allocatedto a lease site,or resumes
productioninthecaseofa wellwhichhas been offproductionformorethan90 days, the
operatorshallnotifytheauthorizedofficerby letterorsundrynotice,Form3160-5,ororally
tobe followedbya letterorsundrynotice,ofthedate onwhichsuchproductionhas begun
orresumed."
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Ifyoufailtocomplywiththisrequirementinthemannerandtimeallowed,youshallbe liable
fora civilpenaltyofupto$10,000perviolationforeachdaysuchviolationcontinues,notto
exceeda maximumof20 days. See Section109(c)(3)oftheFederalOilandGasRoyalty
ManagementActof1982andtheimplementingregulationsatTitle43CFR3162.4-1(b)(5)(ii).

h. Drillingoperationsareplannedtocommenceuponapprovalofthisapplication.

i. Itis anticipatedthatthedrillingofthiswellwilltakeapproximately25 days.

j. Nolocationwillbe constructedormoved,nowellwillbe plugged,andnodrillingorworkover
equipmentwillbe removedfroma wellto be placedin a suspendedstatuswithoutprior
approvaloftheAO. Ifoperationsare tobe suspended,priorapprovaloftheAOwillbe '

obtainedandnotificationgivenbeforeresumptionofoperations.

k. ImmediateReport:Spills,blowouts,fires,leaks,accidents,oranyotherunusualoccurrences
shallbe promptlyreportedinaccordancewiththerequirementsofNTL-3Aor its revision.

l. Ifa replacementrigiscontemplatedforcompletionoperations,a "SundryNotice"Form3160-
5 tothateffectwillbe filed,forpriorapprovaloftheAO,andallconditionsofthisapproved
planareapplicableduringalloperationsconductedwiththereplacementrig.

m. PursuanttoOnshoreOrderNo.7, withtheapprovaloftheDistrictEngineer,producedwater
maybe temporarilydisposedofintounlinedpitsfora periodofupto90 days. Duringthe
periodso authorized,an applicationforapprovalofthepermanentdisposalmethod,along
withtherequiredwateranalysisandotherinformation,mustbe submittedtothe District
Engineer.

n. Nowellabandonmentoperationswillbe commencedwithoutthepriorapprovaloftheAO.
Inthecase ofnewlydrilleddryholesorfailures,andinemergencysituations,oralapproval
willbe obtainedfromtheSO. A"SubsequentReportofAbandonment"Form3160-5,willbe
filedwiththeAOwithin30daysfollowingcompletionofthewellforabandonment.Thisreport
willindicatewhereplugswereplacedandthecurrentstatusofsurfacerestoration.Final
abandonmentwillnot be approveduntilthe surfacereclamationwork requiredby the
approvedAPDorapprovedabandonmentnoticehas been completedtothesatisfactionof
theAOorhis representative.ortheappropriateSurfaceManagingAgency.
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STATE OF UTAH FORM 5
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING

DESIGNATION OF AGENT OR OPERATOR

The undersigned is, on record, the holder of oil and gas lease

LEASE NAME: Cane Creek Unit

LEASE NUMBER: UTU 65972

and hereby designates

NAME: Fidelity Exploration rv Production company

ADDRESS: gncoln St• r ßte. 2ROO

I c¡y Denver ytate ÇQ ylp 80703

as his (check one) agent 15/ operatotD, with fullauthgrity to act in his behalf in complyingwiththe.termsof the lease and

regulations applicabletheretoadd oitwhom the DivisiorrDirector or Authorized Agentmay serve written or oraf instructions in

securingcomplianceiwitivthe Oiliand Gas Conservation General Rules and Procedural Rules of theBoardof Oll,Gas and Mining

of the:$tateof Utathwith respect to:

(Descdbe acreage towhich thisdesignaion is applicable. Identifyeach pil.and gas well by API number and name. Attach additionalpages as

needed.)

Cane Creek Unit; Cane Creek #1-1
043-019-31Á4'6 APPRÒVED /8 / / Ò7

S16-FRE

Divisionof Oil,GasandMining
EarleneRussell,EngineeringTechnician

it is understoodthatthis designation of agentloperatordoes not relieve the lessee of responsibilityfor compliancewith the terms
of the lease and the Oiland Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas and Mining of the
State ofUtah. It is also understood thatthisdesignation of agent or operatordoes notconstitute an assignment of any interest in

the lease.

Incaseof default onthepart of thedesignated agent/operator, the lessee willmake fulland prompt compliancewithall rules, lease

terms or orders of theBoard of Oil, Gas and Miningofthe State of Utah or its authorized representative.

The lessee agrees to promptly notifythe DivisionDirector or Authorized Agent of any change in this designation.

Effective Date of Designation: 4/24/07 NBl so
BY: (Name) Va . Spence OF: (Company)Rahopole x, Ernam Rn gy Inc.

(Signature) (Address) 1512 Larimer St. r Ste. 550

one) v" "" RECEIVED en nene .

( none) 303-460-1132 stateCO zio 80202
APR30 2007

(5/2000}

DIV.0FOiL,GAS

STATE OF UTAH FORM 5
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING

DESIGNATION OF AGENT OR OPERATOR
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S16-FRE
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H-3I80-1UNITIZATION(EXPLORATORY)

FORMATFOR A DESIGNATIONOF AGENT

(Submitin triplicate)

The undersigned is, on the records ofthe Bureau ofLand Management,UnitOperator
under the cane creek Unit Agreement,
Grand& County, UT . No. UTU-

, approved and effective on &/ i sf 2on?

San Juan 80000X
and hereby designates:

Name: Fidelity Exploration & Production Co

Address: 1700 Lincoln St. Ste 2800

Denver, CO 80203

as its agent, with fullauthorityto act on its behalfin complying with the terms of the unit
agreement and regulations applicable thereto and on whomthe Authorized Officeror his
representative may servewritten or oral instructions in securing compliance with the Oil and Gas
OperatingRegulations with respect to driHing,testing, and completing Unit Well No. 1-1 in
thelgt1/4_St/4, Sec. _1_, T.2.§.,R1.2..,arana County, mmh . Bond coverage

will be provided under (Statewide, Nationwide,Lessee)BondNo. ca 1 aom

It is understoodthat this Designation of Agent does not relieve the Unit Operator of
responsibility for compliance with the terms of the unit agreementand the oil and gas operating
regulations. It is also understood that this Designation of Agent does not constitute an
assignment of any interest under the unit agreementor any lease committed thereto.

In case of default on the part of the designated agent, the Unit Operator will make full and
prompt compliance with all regulations, lease terms, or orders of the Secretary of the Interioror
his duly authorized representative.

The Unit Operator agrees promptly to notify the Authorized Officer ofany change in the
designated agent.

This Designation of Agent is deemed to be temporaryand in no manner a permanent
arrangement, and a designated agent maynot designate another party as agent.

Attachment 6, Page 1
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RECEIVED
STATE OF UTAH

DEPARTMENT OF NATURALRESOURCES JUNr 7 2007DIVISIONOF OIL, GAS AND MINING

DINOFOIL,ûl"£1Mllilli0
Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Notice, Form 9, requesting APD transfer)

Well name: p y y _ y
API number: 043-019-31446

Location:NWSW 1-268-19E Qtr-Qtr: Section: Township: Range:

Company that filed original application: Intrepid Oil & Gas LLC

Date original permit was issued: 3-8-0 5
Company that permit was issued to: Bahnock Fr Brown EneTgy Tnc,

Check Desired Action:one

Transfer pdhding (unapproved) Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drillon the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill,remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application.

X Transfer approved Application for Permit to Drill to new HIYdimäK Agent

The undersigned as owner with legal rights to drill on the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require
revision.

Following is a checklist of some items related to the application, which should be verified. Yes No

If located on private land, has the ownership changed? Federal Land X

Ifso, has the surface agreement been updated? N/A

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting
requirements for this location? X
Have there been any unit or other agreements put in place that could affect the permitting or operation of this X
proposed well?
Have there been any changes to the access route including ownership or right-of-way, which could affect the X
proposed location?

Has the approved source of water for drillingchanged? X

Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation? X

Is bonding still in place, which covers this proposed well? Bond No. COl395 X

Any desired or necessary changes to either a pending or approved Application for Permit to Drillthat is being transferred,
should be filed on a Sundry Notice, Form 9, or amended Application for Permit to Drill,Form 3, as appropriate, with
necessary supporting information as required.

Name(pleaseprint)Marie O'Keefe Title Production Reporting Manager

Signature ' l' Date 6 /6 /0 7
Representing (company name) idelity Exploration and Production

The person signing this form must have legal authority to represent the company or individual(s) to be listed as the new operator on the Application for
Permit to Drill.
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,Form 3160-3 FORM APPROVED
(August 1999) OMB No. 1004-0136

UNITED STATES Expires November 30, 2000

DEPARTMENT OF THE INTERIOR 5. Lease Serial No.
BUREAU OF LAND MANAGEMENT UTU-65972!

APPLICATIONFORPERMITTODRILLORREENTER 6. If Indian, Allottee or Tribe Name

NIA -l A 2
la. Type of Work: DRILL Q REENTER 7. If Unit or CA Agreement Name and No.

Cane Creek Unit
8. Lease Name and Well No

b. Type of Well: Oil Well Gm Well Other Single Zone Multiple Zone Cane Creek #1-1
2. Name of Operator -3Û$/•2gg.gggfy- 9. API Well No.

-¾trepid-GiHirGaed-bG. 600CLVivãMt(A Denver,CO 80202 Í N
3. Name of Agent 303-857-9999 14421County Road 10 10. Field and Pool, or Exploratory

Permitco Inc. - Agent Fort Lupton,CO80621 Wildcat
4. Location of Well (Report location clearly and in accordance with any State requirements.*) 11. Sec ,

T., R., M., or Blk, and Survey or Area

At surface 2240' FSLand 131T FWL Sec.1,T26S-R19E
At proposed prod. zone NWSW
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State

Approximately25.4 milesnorthwest ofMoab,Utah Grand Utah
13.Distancefíom proposed* 16. No. of Acres in lease 17. Spacing Unit tedicated to this well

location to nearest
property or lease lirie, ft 131T(Also to nearest drig. unit line, if any) 2037.50 N/A

18. Distancefrom proposed location* 19. Proposed Depth 20. BLM/BIA Bond No. on file
to nearest well, drilling, completed,
applied for, on this lease, ft 2450'

7,725' Statewide Bond NumberUTB000029

21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration

5,887' GL ASAP 25 Days
24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see

2. A Drilling Plan. Item 20 above).

3. A Surface Use Plan (if the location is on National Forest System Lands, 1 5. Operator certification.

SUPO shall be filed with the appropriate Forest Service Office. 6. Such other site specific information and/or plans as may be required by the

CONRDENTIAL-TIGHTHOLE authorized office.

2 1ignature Name (Printed/Typed) ' Date

Title
9JAMA(lL (1¼ W\() Venessa Langmacher 3/2/2005

AuthorizedAgent for IntrepidOil&Gas,LLC.
Approved by (Signature) Name (Printed/Typed) Date

Title As stent risic: i -amer,

lomc° Divisionof Resources
Division of iResnurces MoabFied Office

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.

Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

* (Instructions on reverse)

CONDITIONSOFAPPROVALATTAggEP
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Babcock & Brown Energy, Inc.
Cane Creek No. 1-1
Lease UTU-65972
Cane Creek Unit
NW/SW Sec. 1, T26S, R19E
Grand County, Utah

A COMPLETE COPY OF THIS APPROVED PERMIT and Conditions of Approval shall be
maintained on location during all construction and drilling operations, and shall be
available to contractors to ensure compliance.

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that Babcock & Brown Energy, Inc. is considered to be the operator of the above
well and is responsible under the terms and conditions of the lease for the operations conducted
on the leased lands.

Bond coverage for this well is provided by UTB 000240 (Principal -- Babcock & Brown Energy,
Inc.) via surety consent as provided for in 43 CFR 3104.2.

This office willhold the aforementioned operator and bond liable until the provisions of
43 CFR 3106.7-2 continuing responsibilityare met.

This permit will be valid for a period of two years from the date of approval. After permit
termination, a new application must be filed for approval.

All lease operations will be conducted in full compliance with applicable regulations
(43 CFR 3100), Onshore Oil and Gas Orders, lease terms, notices to lessees, and the approved
plan of operations. The operator is fully responsible for the actions of his subcontractors.
Failure to comply with the provisions of this permit, including applicable regulations, stipulations,
and/or approval conditions, will be considered a violation subject to the enforcement provisions
of 43 CFR Subpart
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A. DRILLING PROGRAM

1. BOPE -Intermediate Section: The intermediate section of hole (from the surface
casing shoe to intermediate casing setting depth) will utilize a 3M BOP with two
rams, an annular preventer (and a rotating head when drilling with air).

2. BOPE --Production Section: Below the intermediate shoe, a BOP with a working
pressure of 10M is acceptable. Additional requirements of 10M BOPE systems,
that were not addressed in the application, include, but are not limited to (please
refer to Onshore Oil & Gas Order No. 2 for further detail):

-mud/gas separator,
-remote kill line running unobstructed to the edge of the substructure,
-remotely operated choke line valve,
-remotely operated choke

Installation, testing and operation of the BOP system shall be in conformance with
Onshore Oiland Gas Order No. 2.

3. The surface casing (13-3/8") shall be set a minimum of 50 into the Chinle
Formation.

4. Drilling reports, which describe the activities of each day, shall be submitted to
the BLM Moab Field Office on a weekly, or more frequent, basis. In addition to a
daily summary of activities, drilling reports shall include the drilling fluid weight,
details of casing and cement, water flows, lost circulation zones and any other
information that would contribute to the understanding of drilling conditions.

5. A pressure integrity test of the intermediate casing shoelformation shall be
conducted prior to drilling more than 20 feet below the shoe. This is test the
casing shoe to the equivalent mud weight that it is expected to be exposed to.
This is not intended to be a leak-off test.

6. A cement bond log (CBL) or other appropriate tool for determining cement top
and quality shall be run on the 7-inch production casing.

7. Concurrent approval from the State of Utah, Division of Oil, Gas & Mining
(DOGM) is
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B. SURFACE

Soils:
1. Divert water from the access roads at frequent intervals to reduce erosion from

the road surface.

2. Apply site-specific measures determined at the on-site inspections to minimize
storm water runofffrom the well pad.

3. Stockpile all brush, limbs, crushed stumps and other woody material separately
from the topsoil just outside the well pad perimeter. Stockpile the stripped
vegetation and available topsoil (to a 6" depth) separately just outside the well
pad perimeter. Use the stripped vegetation for interim reclamation. if the
topsoil stockpile is not used within six months it would be seeded or otherwise
protected to ensure topsoil integrity and prevent erosion.

4. Prohibit off-road travel by employees or contractors except in emergency
situations.

5. Distribute and seed any soll material that is excavated as a result of boring
under the Long Canyon Road.

6. Stabilize and re-vegetate/reclaim as soon as practical following disturbance
using seed mixes approved by the BLM or appropriate SMA.

7. Educate the field crews in the identification of soil crusts and the need to avoid
them to minimizedisturbance to crusts.

8. Restrict vehicle use to the upgraded areas of the existing 2-track roads and the
disttJrbed area of the well pads.

9. Decrease vehicle tire pressure if possible while traveling off-road to reduce
damage to biological crusts.

Cultural Resources:
1. If subsurface cultural resources are unearthed during operations, activity in the

vicinity of the cultural resource would cease an the BLM AO would be notified
immediately. Pursuant to 43 CFR 10.4, the operator must notify the BLMAO
by telephone, with written confirmation, immediately upon the discovery of
human remains, funerary items, sacred objects, or objects of cultural
patrimony. Further, the operator must stop all activities in the vicinityof the s
discovery until notified to proceed by the AO.

2. The operator willbe responsible for informing all persons associated with this
project that they willbe subject to prosecution for knowingly disturbing Native
American Indian shrines, historic and prehistoric archaeology sites, or for
collecting artifacts of any kind, including historic items and/or arrowheads and
pottery fragments from federal lands.

3. Survey all temporary use areas for the presence of cultural resources, including
within the road
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TES Species:
1. Construction, drillingand completion operations willnot occur within ½ mile

of MSO nest locations, PACs, or prime habitat (unless cleared).between
March 1.and August 31.

2. Recommended: The locked gate on the road on the mine property that leads
to Big Chief Canyon should remain locked and a "No Trespassing" sign should
be posted at the gate.

3. Recommended: The operator should initiate discussions with the State of Utah
and Dead Horse Point State Park and offer to pay for and install a locked gate
to deter vehicle access to the dirt road that provides access to the MSO PAC
area through the park above Big Chief Canyon.

Migratory birds, including Raptors:
1. Conduct field surveys to determine the presence of nesting raptors prior to

commencement of drilling or construction activities during the raptor nesting
season.

2. Install flagging adjacent to active pits.

3. The following seasonal and spatial buffers should be applied to occupied raptor
nests, as applicable to the project area. They have been developed and
successfully applied for several years with input from, and in coordination with,
the Utah Division of Wildlife Resources (UDWR) and the US Fish and Wildlife
Service USFWS 2002 Utah Field Office Guidelines for Raptor Protection from
the Human and Land Use Distrubances.

goldeneagle February 1 - July 15 ½-mile
January 1 - August 15

bald eagle November 1 - March 15 for 1-mile
winter roost areas)

peregrinefalcon
.

February 1 - August 1-mile
red-tailed hawk April 1 - Julyl5 ½-mile
burrowing owl April 1 - August 15 ¼-mile
American kestrel May 1 - June 30 ½-mile

Water:
1. Install silt fences downslope from the Cane Creek 1-1 and 8-1 locations during

construction to prevent sediments from reaching Bull Canyon during precipitation
events.

Recreation:
1. Coordinate with the Authorized Officer regarding the possible installation of noise

control/attenuation equipment for the Cane Creek 1-1 and 8-1 so that the noise
audible in the upper reaches of Bull and Dry Fork Canyons is diminished. Possible
noise control mechanisms include the installation of sound insulated buildings and/or
the use of hospital-type
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C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

Buildinq Location- Contact the Moab Field Office, Natural Resource Protection Specialist at least
48-hours prior to commencing construction of location.

Spud- The spud date will be reported to BLM24-hours prior to spudding. Written notificationin
the form of a Sundry Notice (Form 3160-5) willbe submitted to the Moab Field Office within 24-
hours after spudding, regardless of whether spud was made with a dry hole digger or big rig.

Daily Drillinq Reports- Daily drilling reports shall detail the progress and status of the well and
shall be submitted to the Moab Field Officeon a weekly basis.

Oil and Gas Operations Reports (OGORs)- Production from this well shall be reported to
Minerals Management Service (MMS) on a monthly basis.

Sundry Notices- There will be no deviation from the proposed drilling and/or workover program
without prior approval. "Sundry Notices and Reports on Wells" (Form 3160-5) will be filed with
the Moab Field Office for approval of all changes of plans and subsequent operations in
accordance with 43 CFR 3162.3-2. Safe drilling and operating practices must be observed.

DrillinqSuspensions- Operations authorized by this permit shall not be suspended for more than
30 days without prior approval of the Moab Field Office. AIIconditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during construction, work that might
disturb the resources is to stop, and the Moab Field Office is to be notified.

First Production- Should the well be successfully completed for production, the Moab Field
Office willbe notified when the well is placed in producing status. Such notification may be made
by phone, but must be followed by a sundry notice or letter not later than five business days
following the date on which the well is placed into production.

A first production conference will be scheduled as soon as the productivity of the well is
apparent. This conference should be coordinated through the Moab Field Office. The Moab
Field Officeshall be notified prior to the first sale.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) will be submitted to the Moab
Field Office not later than thirty-days after completion of the well or after completion of
operations being performed, in accordance with 43 CFR 3162.4-1. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries, sample description, and all
other surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with Form 3160-4. When requested, samples (cuttings and/or samples)
will be submitted to the Moab Field
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following the date on which the well is placed into production.

A first production conference will be scheduled as soon as the productivity of the well is
apparent. This conference should be coordinated through the Moab Field Office. The Moab
Field Officeshall be notified prior to the first sale.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) will be submitted to the Moab
Field Office not later than thirty-days after completion of the well or after completion of
operations being performed, in accordance with 43 CFR 3162.4-1. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries, sample description, and all
other surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with Form 3160-4. When requested, samples (cuttings and/or samples)
will be submitted to the Moab Field

C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

Buildinq Location- Contact the Moab Field Office, Natural Resource Protection Specialist at least
48-hours prior to commencing construction of location.
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First Production- Should the well be successfully completed for production, the Moab Field
Office willbe notified when the well is placed in producing status. Such notification may be made
by phone, but must be followed by a sundry notice or letter not later than five business days
following the date on which the well is placed into production.

A first production conference will be scheduled as soon as the productivity of the well is
apparent. This conference should be coordinated through the Moab Field Office. The Moab
Field Officeshall be notified prior to the first sale.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) will be submitted to the Moab
Field Office not later than thirty-days after completion of the well or after completion of
operations being performed, in accordance with 43 CFR 3162.4-1. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries, sample description, and all
other surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with Form 3160-4. When requested, samples (cuttings and/or samples)
will be submitted to the Moab Field



VentinqlFlarinq of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf, whichever first occurs, without the prior, written
approval of the Moab Field Office. Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered shut-in until the gas can be captured or approval
to continue the venting/flaring as uneconomic is granted. In such case, compensation to the
lessor (BLM)shall be required for that portion of the gas that is vented/flared without approval
and which is determined to have been avoidably lost.

Produced Water- An application for approval of a permanent disposal method and location will
be submitted to the Moab Field Officefor approval pursuant to Onshore Oiland Gas Order No.7.

Off-Lease Measurement, Storage, Comminqlinq-Prior approval must be obtained from the Moab
Field Officefor off-lease measurement, off-lease storage and/or commingling (either down-hole
or at the surface).

Pluqqinq and Abandonment- If the well is completed as a dry hole, plugging instructions must be
obtained from the Moab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) will be filed with the Moab Field Office
within thirty-days following completion of the well for abandonment. This report will indicate
where plugs were placed and the current status of surface restoration. Upon completion of
approved plugging, a regulation marker will be erected in accordance with 43 CFR 3162.6. Final
abandonment will not be approved untilthe surface reclamation work required by the approved
APD or approved abandonment notice has been completed to the satisfaction of the Moab Field
Office or the appropriate surface managing agency.

TABLE 1
NOTIFICATIONS

Notify Jack Johnson (435-259-2129) or Eric Jones (435-259-2117) of the BLM Moab Field Office
for the following:

2 days prior to beginning location and access construction (Jones);

1 day prior to spudding (Johnson);

50 feet prior to reaching the surface casing and intermediate casing setting depths;

3 hours prior to testing BOPs.

Ifthe person at the above number cannot be reached, notify the Moab Field Office at 435-259-

2100. If unsuccessful, contact the person listed below.

Well abandonment operations require 24 hour advance notice and prior approval. In the case of
newlydrilled dry holes, verbal approval can be obtained by calling the Moab Field Officeat
435-259-2100. If approval is needed after work hours, you may contact the following:

Eric Jones, Petroleum Engineer Office: 435-259-2117
Home:
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obtained from the Moab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) will be filed with the Moab Field Office
within thirty-days following completion of the well for abandonment. This report will indicate
where plugs were placed and the current status of surface restoration. Upon completion of
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abandonment will not be approved untilthe surface reclamation work required by the approved
APD or approved abandonment notice has been completed to the satisfaction of the Moab Field
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CONF\0ENR

DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: FIDELITY E&P COMPANY

Well Name: CANE CREEK 1-1

Api No: 43-019-31446 Lease Type: FEDERAL

Section 01 Township 26S Range 19E County GRAND

Drilling Contractor RIG #

SPUDDED:
Date 12/27/07

Time

How DRY

Drilling wi/I Commence:

Reported by ED MCKENNA

Telephone #

Date 12/31/07 Signed
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SPUDDING INFORMATION
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Time

How DRY

Drilling wi/I Commence:

Reported by ED MCKENNA

Telephone #

Date 12/31/07 Signed

e
CONF\0ENR

DIVISION OF OIL, GAS AND MINING
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Drilling Contractor RIG #

SPUDDED:
Date 12/27/07

Time

How DRY

Drilling wi/I Commence:

Reported by ED MCKENNA

Telephone #

Date 12/31/07 Signed



STATE OF UTAH FORM 6
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OIL,GAS AND MINING

ENTITY ACTION FORM

Operator: Fidelity Exploration & Production Co Operator Account Number: N 3155

Address: 1700 Lincoln St. Ste 2800

citv Denver

state CO zio 80203 Phone Number: (720) 931-6435

Well i

API Number Well Name QQ Sec Twp Rng County

4301931446 Cane Creek 1-1 NWSW 1 26S 19E Grand
I

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments: 6 00NRDENT1L'
Well 2

Comments:

Well 3
API Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

ACTION CODES:
A - Establish new entity for new well (single well only) Marie O'Keefe

B - Add new well to existing entity (groupor unit well) Name (Please Print)
C - Re-assign well from one existing entity to another existing entity
D - Re-assign well from one existing entity to a new entity Signature ‡/
E - Other (Explain in 'comments' section) Production Rptg Mgr. 1/10/2007

RECEIVED = oa.

(5/2000)

DIV.0F0]LGAS&

STATE OF UTAH FORM 6
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OIL,GAS AND MINING

ENTITY ACTION FORM
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Address: 1700 Lincoln St. Ste 2800
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E - Other (Explain in 'comments' section) Production Rptg Mgr. 1/10/2007

RECEIVED = oa.

(5/2000)

DIV.0F0]LGAS&

STATE OF UTAH FORM 6
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OIL,GAS AND MINING

ENTITY ACTION FORM
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(5/2000)

DIV.0F0]LGAS&



STATE OF UTAH FORM 9
DEPARTMENTOF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING S. LEASEDESIGNATIONANDSERIALNUMBER:
UTU65972

6. IF INDIAN,ALLOTTEEOR TRIBENAME:SUNDRY NOTICES AND REPORTS ON WELLS
N/A

7. UNIT or CA AGREEMENT NAME:Do not use this form for proposals to drill new wells, signincantly deepen existing wells below current bottom-hole depttt reenter plugged wells, or to UTU80000dnil horizontal laterals. Use APPUCATION FOR PERMITTO DRILL form forsuch proposals
1. TYPE OF WELL

8. WELLNAMEand NUMBER:OIL WELL GAS WELL OTHER
Cane Creek 1-1

2.NAMEOFOPERATOR
9.APINUMBER:

Fidelity Exploration & Production Company 4301931446
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILOCAT:2585 Heartland Drive Sheridan WY 82801 WILDCAT
4. LOCATlON OF WELL

FOQTAGESATSURFACE: 2240FSL & 1317FWL COUNTY Grand
QTR/QTR, SECTION, TOWNSHIP, RANGE.MERIDIAN: NWSW 1 26S 19E STATE:

UTAH
« CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSiON TYPE OF ACTION .

O ACtDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTlCE OF JNTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SPDETRACKTOREPAIR WELL

Approximate date work will start; CASINGREPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUGAND ABANDON VENT OR FLARE
SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL(Submit Original Form Ortly}

O CHANGEWELL STATUS PRODUCTI (STARY ESUME) WATER SHUT-OFFDate of work completiort:
COMMlNGLE PRODUCINGFORMATIONS RECLAMATION OF WELL SITE OTHER:5/4/2008 O CONVERTWELL TYPE RECOMPLETE - DlFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATiONS. Clearly show all pertinent details including dates, depths, volumes, etc.
Fidelity Exploration and Production Cornpany is reporting date of first production 5/4/2008

RECEIVED
MAYO5 2008

OlkOFOIL,GAS&MINING

NAME (PLEASEM tephaop Maste / TITLE Operation Technician lil

SIGNA
DATE 5/5/2008

(This space for State only)

(5/2000) (See Instructions ort Reverse

STATE OF UTAH FORM 9
DEPARTMENTOF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING S. LEASEDESIGNATIONANDSERIALNUMBER:
UTU65972

6. IF INDIAN,ALLOTTEEOR TRIBENAME:SUNDRY NOTICES AND REPORTS ON WELLS
N/A

7. UNIT or CA AGREEMENT NAME:Do not use this form for proposals to drill new wells, signincantly deepen existing wells below current bottom-hole depttt reenter plugged wells, or to UTU80000dnil horizontal laterals. Use APPUCATION FOR PERMITTO DRILL form forsuch proposals
1. TYPE OF WELL

8. WELLNAMEand NUMBER:OIL WELL GAS WELL OTHER
Cane Creek 1-1

2.NAMEOFOPERATOR
9.APINUMBER:

Fidelity Exploration & Production Company 4301931446
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILOCAT:2585 Heartland Drive Sheridan WY 82801 WILDCAT
4. LOCATlON OF WELL

FOQTAGESATSURFACE: 2240FSL & 1317FWL COUNTY Grand
QTR/QTR, SECTION, TOWNSHIP, RANGE.MERIDIAN: NWSW 1 26S 19E STATE:
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« CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSiON TYPE OF ACTION .

O ACtDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTlCE OF JNTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SPDETRACKTOREPAIR WELL

Approximate date work will start; CASINGREPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUGAND ABANDON VENT OR FLARE
SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL(Submit Original Form Ortly}

O CHANGEWELL STATUS PRODUCTI (STARY ESUME) WATER SHUT-OFFDate of work completiort:
COMMlNGLE PRODUCINGFORMATIONS RECLAMATION OF WELL SITE OTHER:5/4/2008

O CONVERTWELL TYPE RECOMPLETE - DlFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATiONS. Clearly show all pertinent details including dates, depths, volumes, etc.
Fidelity Exploration and Production Cornpany is reporting date of first production 5/4/2008
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MAYO5 2008

OlkOFOIL,GAS&MINING
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(This space for State only)

(5/2000) (See Instructions ort Reverse



CONFilENTIAL
STATE OF UTAH FORM 9

DEPARTMENTOFNATURALRESOURCES
DIVISlON OF OIL, GAS AND MINING 5. LEASEDESIGNATIONÀNDSERIALNUMBER:

UTU65972
6. JF INDIAN, ALLOTTEE OR TRJBE NAME;SUNDRY NOTICES AND REPORTS ON WELLS N/A
7. UNIT Or CA AGREEMENT NAME:Do not use this form for proposals to drillnew wells, significantlydeepen existing wells below current bottorn4iole depth, reenter plugged wells, or t° UTUBOOOOXdrillhorizontal laterals. Use APPUCATION FOR PERMIT TO DRILL form forsuch proposals.

L TYPE OF WELL
OIL WELL D GAS WELL OTHER WELL NAMEeaendNUMBER:

2.NAMEOFOPERATOA: 9.APINUMBER:

Fidelity Exploration & Production Company 4301931446
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
2585 Heartland Drive Sheridan WY 82801 (307) 675-4924 Wildcat

4. LOCATION OF WELL

FOOTAGESATSURFACE: 2240 FSL 1317 FWL COUNTY: Grand

QTR/QTR,SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 1 26S 19E STATE
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ac- DEEPEN REPERFORATE CURRENT FORMATIONO NOTICEOFINTENT
(Submit in Dupilcate) ALTERCASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: O CASING REPAlR NEW CONSTRUCTION TEMPORARlLY ABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUSING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUGBACK WATEROlSPOSAL(Submit originaiForm Oniy)

O CHANGEWELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFFDate of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:5/2/2008
CONVERT WELL TYPE REGOMPLETE -DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETEDOPERATIONS. Clearly show all pertinent details including dates, depths, volurnes, etc

5/2/2008-RlH w/3" MagnaRange CIBP set @7206'; Test plug to 4800#. RlH w/2nd 3" MagnaRange CIBP set @7189'. TestCIBP to 5000#; Perforate 6934'-6952' and 6904'-6915', 4SPF, 90 Degree phasing.

RECElVED
MAY1 3 2008

DIV,0F0lL,GAS&MINING

NAME (PLEASE PRINT Stephanie Masters
TITLE Operation Technician IfI

StGNATLIRE( /// DATE 5/13/2008

(This space for State use oni

(5/2000) (See Instructions on Reverse

CONFilENTIAL
STATE OF UTAH FORM 9

DEPARTMENTOFNATURALRESOURCES
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(This space for State use oni

(5/2000) (See Instructions on Reverse

CONFilENTIAL
STATE OF UTAH FORM 9

DEPARTMENTOFNATURALRESOURCES
DIVISlON OF OIL, GAS AND MINING 5. LEASEDESIGNATIONÀNDSERIALNUMBER:

UTU65972
6. JF INDIAN, ALLOTTEE OR TRJBE NAME;SUNDRY NOTICES AND REPORTS ON WELLS N/A
7. UNIT Or CA AGREEMENT NAME:Do not use this form for proposals to drillnew wells, significantlydeepen existing wells below current bottorn4iole depth, reenter plugged wells, or t° UTUBOOOOXdrillhorizontal laterals. Use APPUCATION FOR PERMIT TO DRILL form forsuch proposals.

L TYPE OF WELL
OIL WELL D GAS WELL OTHER WELL NAMEeaendNUMBER:

2.NAMEOFOPERATOA: 9.APINUMBER:

Fidelity Exploration & Production Company 4301931446
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
2585 Heartland Drive Sheridan WY 82801 (307) 675-4924 Wildcat

4. LOCATION OF WELL

FOOTAGESATSURFACE: 2240 FSL 1317 FWL COUNTY: Grand

QTR/QTR,SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 1 26S 19E STATE
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ac- DEEPEN REPERFORATE CURRENT FORMATIONO NOTICEOFINTENT
(Submit in Dupilcate) ALTERCASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: O CASING REPAlR NEW CONSTRUCTION TEMPORARlLY ABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUSING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUGBACK WATEROlSPOSAL(Submit originaiForm Oniy)

O CHANGEWELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFFDate of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:5/2/2008
CONVERT WELL TYPE REGOMPLETE -DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETEDOPERATIONS. Clearly show all pertinent details including dates, depths, volurnes, etc

5/2/2008-RlH w/3" MagnaRange CIBP set @7206'; Test plug to 4800#. RlH w/2nd 3" MagnaRange CIBP set @7189'. TestCIBP to 5000#; Perforate 6934'-6952' and 6904'-6915', 4SPF, 90 Degree phasing.

RECElVED
MAY1 3 2008

DIV,0F0lL,GAS&MINING

NAME (PLEASE PRINT Stephanie Masters
TITLE Operation Technician IfI

StGNATLIRE( /// DATE 5/13/2008

(This space for State use oni

(5/2000) (See Instructions on Reverse



CONFIDENTIAL
;) UNITED STATES FORM APPROVED

DEPARTMENT OF THE INTERIOR OMB NO. 1004-0135

BUREAU OF LAND MANAGEMENT .

Expires. Julv 31, 20(0
a. LeaseSerial No.

SUNDRYNOTICESAND REPORTS ON WELLS UTU65972
Do not use th¡s form for proposals to dnTI or to re-enter an

abandoned well. Use form 3160-3 (APD)for such proposals. 6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE- Other instructions on reverse side. 7. fyUni rOC /Agreement, Name and/or No.

1. Type of Well 8. Well Name and No.
§§Oil Well O Gas Well O Other CANE CREEK 1-1

2. NamcofOperator Contact: STEPHANIE MASTERS 9. APlWellNo.
BABCOCK & BROWN ENERGY INC E-Mail:stephanie.masters@fidelityepco.com 43-019-31446-00-X1

3a. Address 3b. Phone No. (include area code) 10. Field a of, or Exploratory
1512 LARIMER, SUITE 550 Ph: 307-675-4924 AT
DENVER, CO 80202 Sy ygl.

4. Location of Well (Footage, Sec., T., R.. M.. or Survey Description) I I. County or Parish, and State

Sec 1 T26S R19E NWSW 2240FSL 1317FWL GRAND COUNTY, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACT1ON

. O Acidize O Deepen O Production (Start/Resume) O Water Shut-Off
Notice of Intent

0 Alter casing O Fracture Treat O Reclamation 0 Well Integrity
Subsequent Report O Casing Repair O New Construction O Recomplete CDOther

O Final Abandonment Notice O ChangePlans O Plug and Abandon O Temporarily Abandort Well Spud

O convertto injection 0 Plug Back O Water Disposal
I3. Describe Proposed or CompletedOperation (clearlystato all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.

If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will bc performodor provide the Bond No.on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, havebeen completed, and the operator has
determined that the site is ready for final inspection.)

Fidelity Exploration and Production Company set 40? of 20? (52.78#.25? thick) conductor pipe and .

cemented to surface w/5 yds REDI_MIX CEMENT on 12/27/2007 '

Fidelity Exploration and Production Company is reporting the Cane Creek 1-1 was spud 1/9/2008 at
23:00 RECEIVED

MAY1 't 2008

Div.0FOIL,GAS&MINING

14. I hereby certify that the foregoing is true and correct.
Electronic Submission #57950 verifie. by the BLMWell Information System

For BABCOCK & BROWN EF ERGY 1NC, sent to the Moab
Committed to AFMSS for processing by Mi RIE MCGANN on 01/10/2008 (08MMO294SE)

Name(Printed/Type<0 STEPHANIE MASTERS Title OPERATIONS

Signature (Electronic Submission) Date 01/10/2008

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

PE*eBLACCEPTED ,,JAN A NMINER
Date 01/10/2008

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds Icgal or equitable titic to those rights in the subject lease
which would entitle the applicant to conduct operations thercon. Office Moab
Title 18 U.S.C. Section 100f and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United

States any false,fictitiousor fraudulentstatements or representations as to any matter within itsjurisdiction.

** BLMREVISED** BLMREVISED" BLM REVISED** BLMREVISED** BLMREVISED

CONFIDENTIAL
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** BLMREVISED** BLMREVISED" BLM REVISED** BLMREVISED** BLMREVISED



CONFllENTIAL
STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

UTU65972

SUNDRY NOTICES AND REPORTS ON WELLS ';F1NDIAN.ALLOTTEEORTRIBENAME:

7. UNIT or CA AGREEMENT NAME:
°"°iuse this form for proposals lo drillnew wells, significantlydeepen existingwells below currentbottom-hole depth, reenter plugged wells, or t° UTU80000Xdri!I horizontal laterals. Use APPUCATIONFOR PERMIT TO DRILLform for suchproposals.

1. TYPE OF WELL 6. WELL NAME and NUMBER:
OIL WELL / GAS WELL OTHER Cane Creek 1-1

2, NAMEOF OPERATOR: 9. API NUMBER:

FidelityExploration and Production Company 4301931446
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
2585 Heartland drive Sheridan WY ,82801 (307) 675-4924 Wildcat

4. LOCATION OF WELL

FOOTAGESATSURFACE: 2240 FSL 1317FWL COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP. RANGE. MERIDIAN: NWSW 1 26S 19E STATE:
UTAH

a CHECK APPROPRIATE BOXES TO INDICATE NATURI¯
OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATECURRENTi¯ORMAT10N
O NOTICEOF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT O SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASlNGREPAIR NEW CONSTRUCT10N O TEMPORARILY ASANDON

O CHANGE TO PREV10US PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUGAND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATERSMUT-OFF
Date ofwork completion:

O COMMINGLEPRODUCINGFORMATIONS RECLAMATION OF WELLSITE OTHER: chronological drillinq
5/4/2008

CONVERT WELL TYPE RECOMPLETE - DIFFERENTFORMATION and completion report

12. DESCRIBE PROPOSED OR COMPLETEDOPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please find attached chronological drilling and completion history for this well covering 12/21/2007 to 5/4/2008.

RECEIVED
MAY1 4 2008

DIV.0FOIL,GAS&MINING

NAME(PLEASEP P Stgphanie Masters TITLE Operation Technician III

SIGNA DATE 5/14/2008

(This space for State use on!

(5/2000) (See Instructions on Reverse
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(This space for State use on!
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(This space for State use on!
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CONFIDENTIAL
FEPCo
1700 Lincoln Street, Suite 4600

Denver, CO80203 Drilling
(303) 893-3133 Chronological

Field Name: Cane Creek Fed S/T/R) 01/268/19E County,State: GRAND, UT
Operator: ity Exploration & Productio Location Desc:| District: Cane Creek Unit

Project AFE: 070533 AFEs Associated: | lí

Daily Summary
Activity Date : 12/21/2007 Days From Spud : | 0 Current Depth : 0 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: | $0 | Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 01 Rig down man camps & equipment on Cane Creek 8-1 location, move to Cane Creek 1-1 0 0 NIH
Location and rig up on same. generator down

Activity Date : 12/22/2007 Days From Spud : 0 Current Depth : 0 Ft 24 Hr. Footage Made : 0 Ft
Formation : Weather:

Rig ComCpaSny :
$0 Cum DHC:

Rig Narne:
$0 Total Well Cost: $0

Operations
Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 Rig up man camps, repair generator. Rig up satellite & phone communications for rig; Rig shut 0 0 N1H
down for Christmas Holliday. Rig scheduled to move 12/28/2007

Total: 24.00

Mily Summary
Activity Date : 12/30/2007 Days From Spud : 0 Current Depth . OFt 24 Hr. Footage Made : 0 F

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run
6:00 24.00 01 Load out rig and move off Cane Creek 8-1 Location to Cane creek 1-1 Location and rig up on 0 0 NIH

same with Sterling Cranes and Hagman Trucking rig up trucks

Activity Date : 1/3/2008 Days From Spud : 0 Current Depth : 0 Ft 24 Hr. Footage Made : 0
Formation : Weather:

Rig Company : Rig Name:
Daily Cost: $0 Cum DHC: $0 | Total Well Cost: $0

Operations
Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 01 Rig up rig and equipment, raise derrick; Rig up flare stack, set in choke manifold and move 0 0 NH
five pipe baskets out of they way of equipment to be rigged up, with Sterling Cranes.
Fabricate in both mud pumps suction lines to mud suction pit with welders 01/04/2008 -

Total: 24.00

RECEIVED
MAY1 4 2008

Page 1 of 27 Powered by Production Access 5/13/2008

DIV.0FOIL,GAS&

CONFIDENTIAL
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Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 01 Load out rig and move off Cane Creek 8-1 Location to Cane creek 1-1 Location and rig up on 0 0 NIH
same with Sterling Cranes and Hagman Trucking rig up trucks

Activity Date : 1/3/2008 Days From Spud : 0 Current Depth : 0 Ft 24 Hr. Footage Made : 0
Formation : Weather:

Rig Company : Rig Name:
Daily Cost: $0 Cum DHC: $0 | Total Well Cost: $0

Operations
Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 01 Rig up rig and equipment, raise derrick; Rig up flare stack, set in choke manifold and move 0 0 NH
five pipe baskets out of they way of equipment to be rigged up, with Sterling Cranes.
Fabricate in both mud pumps suction lines to mud suction pit with welders 01/04/2008 -

Total: 24.00
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Well Name:Cane Creek 1-1
Field Name: Cane Creek Fed S/T/R 01/26S/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Daily Summary
Activity Date : 116/2008 Days From Spud : 0 Current Depth : 0 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run
6:00 24.00 01 Weather - Strong winds with major snow clouds blowing in this morning 1/05/2008 at 25 0 0 NIH

degrees; Continue fabricate in mud pumps suction lines from suction mud pit with welders.
Continue to rig up rig &equipment

Total:(24,00

DáiigSümmary
Activity Date : ( 1/7/2008 Days From Spud : 0 Current Depth : 0 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run
6:00 24.00 01 Weather - Major Snow clouds snowed 1.5" early morning with 24 degrees; Continue feb in 0 0 N1H

mud pump suction lines. Weld on 20" starting flange to 20" conductor. Unioad air muffler from
John' Welding; Shorten 20" spacer spool between 20" mud cross and 20" rotating head. Pick
up and make up 20" mud cross, 20" spacer spool, and 20' rotating head assembly. Lay out
200' of 6" victaulic water lines for air muffler: Note; (Welders to be out here morning of
01/07/2008 to fabricate in air muffler, Weatherford air package to rig up morning of
01/07/2008 Hyland Trucking hauled three sided tank back to John's Welding at 100 per day
01/06/2008 )

Total: 24.00

Activity Date : | 1/8/2008 | Days From Spud : 0 Current Depth : 0 Ft 24 Hr. Footage Made : 0 F
Formation : Weather:

Rig Company : Rig Name:
Daily Cost: | $0 Cum DHC: $0 Totaf Weil Cost: $0

Operations
Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 Weather - Clear skies this moming with heavy frost at 17 degrees; Make up 6" victaulic water 0 0 NIH
Iines for air muffler. Fabricate air muffler with welders and start installing blooie lines to same
Fabricating in Vertigee Swaco equipment with welders. Move in and set up Weatherford air
compressor package with trucks (Will fabricate blooie line stands in morning & fabricate blooie
lines to air muffler with weiders moming of 01/08/2008 ); Wait on professional derrick
inspector out of Texas ( Rig off Fidelity's payroll at midnight )Note; (Toolpusher had hands
run string line on front main derrick leg dead line side or off drillers side front main leg, string
showed derrick leg to be out 1.25"÷ out of plumb were derrick mid section pins to board and
crown section of derrick. Called Murray Becker Drilling Superintendent for DHS Drilling Co.
informed him to have the derrick inspected by professional derrick Inspection Company.
Murray Becker called and said there would be a professional derrick inspector out in morning
of 01/08/2008 from Te×as ); Note; ( Received 8000gais of diesel fuel 7000gals for air
compressor fuel tank and1000gals in rig fuel tank from Western Petroleum Vernal, Utah
01/07/2008 ); Wait on professional derrick inspector

Total: 24,00
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Well Name:Cane Creek 1-1
Field Name: Cane Creek Fed S/T/R 01/26S/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Daily Summary
Activity Date : 116/2008 Days From Spud : 0 Current Depth : 0 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run
6:00 24.00 01 Weather - Strong winds with major snow clouds blowing in this morning 1/05/2008 at 25 0 0 NIH

degrees; Continue fabricate in mud pumps suction lines from suction mud pit with welders.
Continue to rig up rig &equipment

Total:(24,00

DáiigSümmary
Activity Date : ( 1/7/2008 Days From Spud : 0 Current Depth : 0 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run
6:00 24.00 01 Weather - Major Snow clouds snowed 1.5" early morning with 24 degrees; Continue feb in 0 0 N1H

mud pump suction lines. Weld on 20" starting flange to 20" conductor. Unioad air muffler from
John' Welding; Shorten 20" spacer spool between 20" mud cross and 20" rotating head. Pick
up and make up 20" mud cross, 20" spacer spool, and 20' rotating head assembly. Lay out
200' of 6" victaulic water lines for air muffler: Note; (Welders to be out here morning of
01/07/2008 to fabricate in air muffler, Weatherford air package to rig up morning of
01/07/2008 Hyland Trucking hauled three sided tank back to John's Welding at 100 per day
01/06/2008 )

Total: 24.00

Activity Date : | 1/8/2008 | Days From Spud : 0 Current Depth : 0 Ft 24 Hr. Footage Made : 0 F
Formation : Weather:

Rig Company : Rig Name:
Daily Cost: | $0 Cum DHC: $0 Totaf Weil Cost: $0

Operations
Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 Weather - Clear skies this moming with heavy frost at 17 degrees; Make up 6" victaulic water 0 0 NIH
Iines for air muffler. Fabricate air muffler with welders and start installing blooie lines to same
Fabricating in Vertigee Swaco equipment with welders. Move in and set up Weatherford air
compressor package with trucks (Will fabricate blooie line stands in morning & fabricate blooie
lines to air muffler with weiders moming of 01/08/2008 ); Wait on professional derrick
inspector out of Texas ( Rig off Fidelity's payroll at midnight )Note; (Toolpusher had hands
run string line on front main derrick leg dead line side or off drillers side front main leg, string
showed derrick leg to be out 1.25"÷ out of plumb were derrick mid section pins to board and
crown section of derrick. Called Murray Becker Drilling Superintendent for DHS Drilling Co.
informed him to have the derrick inspected by professional derrick Inspection Company.
Murray Becker called and said there would be a professional derrick inspector out in morning
of 01/08/2008 from Te×as ); Note; ( Received 8000gais of diesel fuel 7000gals for air
compressor fuel tank and1000gals in rig fuel tank from Western Petroleum Vernal, Utah
01/07/2008 ); Wait on professional derrick inspector

Total: 24,00
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Well Name:Cane Creek 1-1
Field Name: Cane Creek Fed S/T/R 01/26S/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Daily Summary
Activity Date : 116/2008 Days From Spud : 0 Current Depth : 0 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run
6:00 24.00 01 Weather - Strong winds with major snow clouds blowing in this morning 1/05/2008 at 25 0 0 NIH

degrees; Continue fabricate in mud pumps suction lines from suction mud pit with welders.
Continue to rig up rig &equipment

Total:(24,00

DáiigSümmary
Activity Date : ( 1/7/2008 Days From Spud : 0 Current Depth : 0 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run
6:00 24.00 01 Weather - Major Snow clouds snowed 1.5" early morning with 24 degrees; Continue feb in 0 0 N1H

mud pump suction lines. Weld on 20" starting flange to 20" conductor. Unioad air muffler from
John' Welding; Shorten 20" spacer spool between 20" mud cross and 20" rotating head. Pick
up and make up 20" mud cross, 20" spacer spool, and 20' rotating head assembly. Lay out
200' of 6" victaulic water lines for air muffler: Note; (Welders to be out here morning of
01/07/2008 to fabricate in air muffler, Weatherford air package to rig up morning of
01/07/2008 Hyland Trucking hauled three sided tank back to John's Welding at 100 per day
01/06/2008 )

Total: 24.00

Activity Date : | 1/8/2008 | Days From Spud : 0 Current Depth : 0 Ft 24 Hr. Footage Made : 0 F
Formation : Weather:

Rig Company : Rig Name:
Daily Cost: | $0 Cum DHC: $0 Totaf Weil Cost: $0

Operations
Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 Weather - Clear skies this moming with heavy frost at 17 degrees; Make up 6" victaulic water 0 0 NIH
Iines for air muffler. Fabricate air muffler with welders and start installing blooie lines to same
Fabricating in Vertigee Swaco equipment with welders. Move in and set up Weatherford air
compressor package with trucks (Will fabricate blooie line stands in morning & fabricate blooie
lines to air muffler with weiders moming of 01/08/2008 ); Wait on professional derrick
inspector out of Texas ( Rig off Fidelity's payroll at midnight )Note; (Toolpusher had hands
run string line on front main derrick leg dead line side or off drillers side front main leg, string
showed derrick leg to be out 1.25"÷ out of plumb were derrick mid section pins to board and
crown section of derrick. Called Murray Becker Drilling Superintendent for DHS Drilling Co.
informed him to have the derrick inspected by professional derrick Inspection Company.
Murray Becker called and said there would be a professional derrick inspector out in morning
of 01/08/2008 from Te×as ); Note; ( Received 8000gais of diesel fuel 7000gals for air
compressor fuel tank and1000gals in rig fuel tank from Western Petroleum Vernal, Utah
01/07/2008 ); Wait on professional derrick inspector

Total: 24,00
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Well Name:Cane Creek 1-1
Field Name: Cane Creek Fed S/T/R 01/26S/19E County,State: GRAND, UT

Operator ity Exploration & Productio Location Dese:| District Cane Creek Unit

Dal@Súltimary
Activity Date : 1/9/2008 Days From Spud : 0 Current Depth : 0 Ft|. 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

0:00 24.00 21 Weather - Snowing this morning at 1.5" snow with 21 degrees; Wait on DSI professional O 0 NlH
derrick inspector out of Odessa, Texas. Inspect derrick, the conclusion was that he rated the
derrick at 500 thousand hook load and that it was 1.25" bowed, but it was bowed at the
strongest part of derrick assembly. He said it would be okay to drillthis hole & repair the
dernage before next hole ( Welders fabricating air muffler while waiting for inspection )
Continue to fabricate & rig up air muffler, blooie lines and water lines from water pumps to air
muffler with welder. Install tie down anchors for gas buster, flare stack, choke manifold panic
lines, blooie lines and air muffler with Western Auger &Anchar, Fruita, Colo. Installed total of
14 tie down anchors. Fill reserve pit with water from Cane Creek 8-1 location reserve pit with
water trucks; Test air lines low pressure 400psi and high pressure 1800psi. Rerun air supply
lines; Make up 12.25" hemmer bit and cross over subs. Drillrat hole with 12.25" hammer bit (
Drilling on hard rock, made 5'in 3hrs ) ( Rig on Fidelity's' payroll at 02:30hrs 1/09/2008 )
Note; ( $38,984 cost was for air muffler construction and materials, $4200 rig supplies for
install 14 tie down anchors )

Total: 24,00

Däily Summary
Activity Date : 1/10/2008 Days From Spud : 0 Current Depth : 239 Ft 24 Hr. Footage Made . 239 F

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 01 in rig fuel tank 1/09/2008 ) 0 0 NIH
Total: 24.00

Dgily:Sunirríary
ActivityDate : 1/11/2008 Days From Spud : 0 Current Depth : 239 Ft 24 Hr. Footage Made : 0 F

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: 0
Operations

Start Hrs Code Remarks Start Depth End Depth Rur
6:00 24.00( 21 Weather - Clear skies this rnoming at 9 degrees; Drig 17.5" hole with air hammer from 239' to O O NIH

332'; Survey at 275' ( miss run ); Drig 17.5" hole with air hammer from 332' to 363'; Survey at
302' @ 1 degree; Drtg 17.5" hole with air hammer from 363' to 45T: Survey at 396' @ 1/2
degree; Drlg 17.5" hole with air hammer form 457' to 552'; Survey at 489' @3/4 degree
(1/2hr), Service rig (1/2hr), Weld 2" water jet in blooie line for dust control & install 4"drain
(1/2hr): Drlg 17.5" hole with air hammer from 552' to 612': Survey at 561' miss run, reun
survey 561' @3/4 degree; Drig 17.5" hole with a[r hammer from 612' to 675'; Service rig; Drig
17.5" hole with air hammer from 675' to 719'; Survey at 656' @3/4 degree; Drtg 17.5" hole
with air hammer from 719' to 798'; Survey at 748' @ 1/4 degree; Note; (Received 36 joints of
13 3/8" J-55 54.5#/ft ST&C Srd Casing from McJunkin Midway Supply Rifle, Colo Hyland
Trucking 01/10/2008 ); Blowdown kelly and set back same. Remove rotating head and Pooh
for bit # 2; Note; ( $14,987 is for material used to rig up Swaco Vertigee oli mud recovery
system and 400' of 6" victeulic lines for air muffler with 6" victualic clamps and 6" vic 45s' &
90s'. $ $31,336 is for welding for same above, plus lock in mud pumps for rig move Have
been running light weight on 17.5" air hammer bit to control deviation as 6K weight on bit
wants to build angle 1 degree+ )

Total: 24.00
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Well Name:Cane Creek 1-1
Field Name: Cane Creek Fed S/T/R 01/26S/19E County,State: GRAND, UT

Operator ity Exploration & Productio Location Dese:| District Cane Creek Unit

Dal@Súltimary
Activity Date : 1/9/2008 Days From Spud : 0 Current Depth : 0 Ft|. 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

0:00 24.00 21 Weather - Snowing this morning at 1.5" snow with 21 degrees; Wait on DSI professional O 0 NlH
derrick inspector out of Odessa, Texas. Inspect derrick, the conclusion was that he rated the
derrick at 500 thousand hook load and that it was 1.25" bowed, but it was bowed at the
strongest part of derrick assembly. He said it would be okay to drillthis hole & repair the
dernage before next hole ( Welders fabricating air muffler while waiting for inspection )
Continue to fabricate & rig up air muffler, blooie lines and water lines from water pumps to air
muffler with welder. Install tie down anchors for gas buster, flare stack, choke manifold panic
lines, blooie lines and air muffler with Western Auger &Anchar, Fruita, Colo. Installed total of
14 tie down anchors. Fill reserve pit with water from Cane Creek 8-1 location reserve pit with
water trucks; Test air lines low pressure 400psi and high pressure 1800psi. Rerun air supply
lines; Make up 12.25" hemmer bit and cross over subs. Drillrat hole with 12.25" hammer bit (
Drilling on hard rock, made 5'in 3hrs ) ( Rig on Fidelity's' payroll at 02:30hrs 1/09/2008 )
Note; ( $38,984 cost was for air muffler construction and materials, $4200 rig supplies for
install 14 tie down anchors )

Total: 24,00

Däily Summary
Activity Date : 1/10/2008 Days From Spud : 0 Current Depth : 239 Ft 24 Hr. Footage Made . 239 F

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 01 in rig fuel tank 1/09/2008 ) 0 0 NIH
Total: 24.00

Dgily:Sunirríary
ActivityDate : 1/11/2008 Days From Spud : 0 Current Depth : 239 Ft 24 Hr. Footage Made : 0 F

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: 0
Operations

Start Hrs Code Remarks Start Depth End Depth Rur
6:00 24.00( 21 Weather - Clear skies this rnoming at 9 degrees; Drig 17.5" hole with air hammer from 239' to O O NIH

332'; Survey at 275' ( miss run ); Drig 17.5" hole with air hammer from 332' to 363'; Survey at
302' @ 1 degree; Drtg 17.5" hole with air hammer from 363' to 45T: Survey at 396' @ 1/2
degree; Drlg 17.5" hole with air hammer form 457' to 552'; Survey at 489' @3/4 degree
(1/2hr), Service rig (1/2hr), Weld 2" water jet in blooie line for dust control & install 4"drain
(1/2hr): Drlg 17.5" hole with air hammer from 552' to 612': Survey at 561' miss run, reun
survey 561' @3/4 degree; Drig 17.5" hole with a[r hammer from 612' to 675'; Service rig; Drig
17.5" hole with air hammer from 675' to 719'; Survey at 656' @3/4 degree; Drtg 17.5" hole
with air hammer from 719' to 798'; Survey at 748' @ 1/4 degree; Note; (Received 36 joints of
13 3/8" J-55 54.5#/ft ST&C Srd Casing from McJunkin Midway Supply Rifle, Colo Hyland
Trucking 01/10/2008 ); Blowdown kelly and set back same. Remove rotating head and Pooh
for bit # 2; Note; ( $14,987 is for material used to rig up Swaco Vertigee oli mud recovery
system and 400' of 6" victeulic lines for air muffler with 6" victualic clamps and 6" vic 45s' &
90s'. $ $31,336 is for welding for same above, plus lock in mud pumps for rig move Have
been running light weight on 17.5" air hammer bit to control deviation as 6K weight on bit
wants to build angle 1 degree+ )

Total: 24.00
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WellíNániëlCäñè Creek 1-1
Field Name: Cane Creek Fed S/T/R 01/268/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

DáiÏ únitiiary
ActivityDate : 1/12/2008 Days From Spud : 0 Current Depth : 1316 Ft 24 Hr. Footage Made : 1077 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: | $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 02 TD at report 1316'; Weather - Scattered clouds with heavy frost this morning at 11 degrees; O O NiH
Pooh & lay down 17.5" air hammer bit #1. Make up 17.5" air hammer bit #and RIH to 798';
Drlg 17.5" hole with air hammer from 798' to 829'; Repair Kelly drive bushings to drive 20"
rotating head; Drig 17.5" hole with air hammer from 829' to 962'; Service rig; Survey at 891' @
3/4 degree; Dríg 17.5" hole with air hammer from 952' to 1043'; Survey at 993' @ 1 degree;
Drig 17.5" hole with air hammer from 1043' to 1133'; Survey at 1084' @ 1 degree; Drig 17.5"
hole with air hammer from 1133' to 1225'; Survey at 1165' @ 1.25 degree; Drig 17.5" hole with

Total:(24.00
air hammer from 1225' to 1316'; Run wire line survey

Daily Summary
Activity Date : 1/13/2008 Days From Spud : 0 Current Depth : 1550 Ft 24 Hr, Footage Made : 234 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 02 :TD at report time 1550'; Weather - Snow clouds moving in, with heavy frost this morning at 15 0 0 NIH
degrees; Survey at 125T @2 degree; Drlg 17.5" hole with air hammer from 1316' to 1378';
Survey at 1318' @ 1 degree; Drig 17.5" hole with air hammer from 1378' to 1466'; Survey at
1409' @ 1/2 degree: Drig 17.5" hole with air hammer from 1466' to 1550'; Circ hole clean
bottoms up:; Survey at 1496' @ 1 degree; Wipe hole from 1550' to 700'; Circ hole clean
bottoms up; Pooh, break, lay down 17.5" air hammer bit and tools; Pick up Kelly & pump
1800bbis reserve pit water to fill hole, hole not full ( Rig down first joint blooie line, install 80' x
6" water hose from mud cross to reserve pit to cire, Held 3rd party safety meeting with crew &
casing crew, rig up power tongs while filling hole ); Make up float shoe, first jointfloat collar,
Baker-Lok and spot weld same. Centralizer 8' above float shoe with stop ring; Note; (
Received 7391gals diesel fuel from Westem Petroleum Vernal, Utah. 3691gals in air
compressor fuel tank and 3700gals in rig fuel tank. Received 48" x 13 5/8" x 5M spacer spool
for 5M Bop stack rotating head nipple up from Weatherford Vernal, Utah 1/12/2008. Saw no
returns when filling hole with reserve pit water. Reserve pit down to low to pump, fill reserve pit

Total: 24.00 |
with water trucks while running casing in hole)

Dailÿ Summary
Activity Date : 1/14/2008 Days From Spud : 0 Current Depth : 1550 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: 50 I Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 TD at report time 1550'; Weather - Clear skies, with heavy frost this moming et 8 degrees; O O NIH
Spot weld float shoe, first collar, float coller. Run 36 joints 1554.31' of J-55 54.5#lft ST&C Brd
13.5/8" surface casing: Float shoe set @ 1550', float collar @ 1504.04, run 38 centralizers
every collar to surface with 1 centralizer 8' above shoe joint Rig down power tongs; Pump
away 600bbis polymer hi-vis mud with Lcm no returns. pump away reserve pit water, trucks
hauling in same to reserve pit from Cane Creek 8-1 reserve pit, still no returns, approximate
1800bbis reserve pit water away ( Halliburton rigging up equipment 14:00hrs 1/13/2008);
Pump away 800bbis resente pit water in mud pits and fillwith fresh water, mix fresh water ge!
&lime with Lcm, pump away 800bbls of same at report time for approximate 3400bbis total
pumped away. Have 425 bbis ready to pump around after 07:30hrs 1/14/2008

Total: 24.00
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WellíNániëlCäñè Creek 1-1
Field Name: Cane Creek Fed S/T/R 01/268/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

DáiÏ únitiiary
ActivityDate : 1/12/2008 Days From Spud : 0 Current Depth : 1316 Ft 24 Hr. Footage Made : 1077 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: | $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 02 TD at report 1316'; Weather - Scattered clouds with heavy frost this morning at 11 degrees; O O NiH
Pooh & lay down 17.5" air hammer bit #1. Make up 17.5" air hammer bit #and RIH to 798';
Drlg 17.5" hole with air hammer from 798' to 829'; Repair Kelly drive bushings to drive 20"
rotating head; Drig 17.5" hole with air hammer from 829' to 962'; Service rig; Survey at 891' @
3/4 degree; Dríg 17.5" hole with air hammer from 952' to 1043'; Survey at 993' @ 1 degree;
Drig 17.5" hole with air hammer from 1043' to 1133'; Survey at 1084' @ 1 degree; Drig 17.5"
hole with air hammer from 1133' to 1225'; Survey at 1165' @ 1.25 degree; Drig 17.5" hole with

Total:(24.00
air hammer from 1225' to 1316'; Run wire line survey

Daily Summary
Activity Date : 1/13/2008 Days From Spud : 0 Current Depth : 1550 Ft 24 Hr, Footage Made : 234 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 02 :TD at report time 1550'; Weather - Snow clouds moving in, with heavy frost this morning at 15 0 0 NIH
degrees; Survey at 125T @2 degree; Drlg 17.5" hole with air hammer from 1316' to 1378';
Survey at 1318' @ 1 degree; Drig 17.5" hole with air hammer from 1378' to 1466'; Survey at
1409' @ 1/2 degree: Drig 17.5" hole with air hammer from 1466' to 1550'; Circ hole clean
bottoms up:; Survey at 1496' @ 1 degree; Wipe hole from 1550' to 700'; Circ hole clean
bottoms up; Pooh, break, lay down 17.5" air hammer bit and tools; Pick up Kelly & pump
1800bbis reserve pit water to fill hole, hole not full ( Rig down first joint blooie line, install 80' x
6" water hose from mud cross to reserve pit to cire, Held 3rd party safety meeting with crew &
casing crew, rig up power tongs while filling hole ); Make up float shoe, first jointfloat collar,
Baker-Lok and spot weld same. Centralizer 8' above float shoe with stop ring; Note; (
Received 7391gals diesel fuel from Westem Petroleum Vernal, Utah. 3691gals in air
compressor fuel tank and 3700gals in rig fuel tank. Received 48" x 13 5/8" x 5M spacer spool
for 5M Bop stack rotating head nipple up from Weatherford Vernal, Utah 1/12/2008. Saw no
returns when filling hole with reserve pit water. Reserve pit down to low to pump, fill reserve pit

Total: 24.00 |
with water trucks while running casing in hole)

Dailÿ Summary
Activity Date : 1/14/2008 Days From Spud : 0 Current Depth : 1550 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: 50 I Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 TD at report time 1550'; Weather - Clear skies, with heavy frost this moming et 8 degrees; O O NIH
Spot weld float shoe, first collar, float coller. Run 36 joints 1554.31' of J-55 54.5#lft ST&C Brd
13.5/8" surface casing: Float shoe set @ 1550', float collar @ 1504.04, run 38 centralizers
every collar to surface with 1 centralizer 8' above shoe joint Rig down power tongs; Pump
away 600bbis polymer hi-vis mud with Lcm no returns. pump away reserve pit water, trucks
hauling in same to reserve pit from Cane Creek 8-1 reserve pit, still no returns, approximate
1800bbis reserve pit water away ( Halliburton rigging up equipment 14:00hrs 1/13/2008);
Pump away 800bbis resente pit water in mud pits and fillwith fresh water, mix fresh water ge!
&lime with Lcm, pump away 800bbls of same at report time for approximate 3400bbis total
pumped away. Have 425 bbis ready to pump around after 07:30hrs 1/14/2008

Total: 24.00

Page 4 of 27 Powered by Production Access

WellíNániëlCäñè Creek 1-1
Field Name: Cane Creek Fed S/T/R 01/268/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

DáiÏ únitiiary
ActivityDate : 1/12/2008 Days From Spud : 0 Current Depth : 1316 Ft 24 Hr. Footage Made : 1077 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: | $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 02 TD at report 1316'; Weather - Scattered clouds with heavy frost this morning at 11 degrees; O O NiH
Pooh & lay down 17.5" air hammer bit #1. Make up 17.5" air hammer bit #and RIH to 798';
Drlg 17.5" hole with air hammer from 798' to 829'; Repair Kelly drive bushings to drive 20"
rotating head; Drig 17.5" hole with air hammer from 829' to 962'; Service rig; Survey at 891' @
3/4 degree; Dríg 17.5" hole with air hammer from 952' to 1043'; Survey at 993' @ 1 degree;
Drig 17.5" hole with air hammer from 1043' to 1133'; Survey at 1084' @ 1 degree; Drig 17.5"
hole with air hammer from 1133' to 1225'; Survey at 1165' @ 1.25 degree; Drig 17.5" hole with

Total:(24.00
air hammer from 1225' to 1316'; Run wire line survey

Daily Summary
Activity Date : 1/13/2008 Days From Spud : 0 Current Depth : 1550 Ft 24 Hr, Footage Made : 234 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 02 :TD at report time 1550'; Weather - Snow clouds moving in, with heavy frost this morning at 15 0 0 NIH
degrees; Survey at 125T @2 degree; Drlg 17.5" hole with air hammer from 1316' to 1378';
Survey at 1318' @ 1 degree; Drig 17.5" hole with air hammer from 1378' to 1466'; Survey at
1409' @ 1/2 degree: Drig 17.5" hole with air hammer from 1466' to 1550'; Circ hole clean
bottoms up:; Survey at 1496' @ 1 degree; Wipe hole from 1550' to 700'; Circ hole clean
bottoms up; Pooh, break, lay down 17.5" air hammer bit and tools; Pick up Kelly & pump
1800bbis reserve pit water to fill hole, hole not full ( Rig down first joint blooie line, install 80' x
6" water hose from mud cross to reserve pit to cire, Held 3rd party safety meeting with crew &
casing crew, rig up power tongs while filling hole ); Make up float shoe, first jointfloat collar,
Baker-Lok and spot weld same. Centralizer 8' above float shoe with stop ring; Note; (
Received 7391gals diesel fuel from Westem Petroleum Vernal, Utah. 3691gals in air
compressor fuel tank and 3700gals in rig fuel tank. Received 48" x 13 5/8" x 5M spacer spool
for 5M Bop stack rotating head nipple up from Weatherford Vernal, Utah 1/12/2008. Saw no
returns when filling hole with reserve pit water. Reserve pit down to low to pump, fill reserve pit

Total: 24.00 |
with water trucks while running casing in hole)

Dailÿ Summary
Activity Date : 1/14/2008 Days From Spud : 0 Current Depth : 1550 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: 50 I Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 TD at report time 1550'; Weather - Clear skies, with heavy frost this moming et 8 degrees; O O NIH
Spot weld float shoe, first collar, float coller. Run 36 joints 1554.31' of J-55 54.5#lft ST&C Brd
13.5/8" surface casing: Float shoe set @ 1550', float collar @ 1504.04, run 38 centralizers
every collar to surface with 1 centralizer 8' above shoe joint Rig down power tongs; Pump
away 600bbis polymer hi-vis mud with Lcm no returns. pump away reserve pit water, trucks
hauling in same to reserve pit from Cane Creek 8-1 reserve pit, still no returns, approximate
1800bbis reserve pit water away ( Halliburton rigging up equipment 14:00hrs 1/13/2008);
Pump away 800bbis resente pit water in mud pits and fillwith fresh water, mix fresh water ge!
&lime with Lcm, pump away 800bbls of same at report time for approximate 3400bbis total
pumped away. Have 425 bbis ready to pump around after 07:30hrs 1/14/2008

Total: 24.00

Page 4 of 27 Powered by Production Access



WelhNadelGané GénkiiW
Field Name: Cane Creek Fed SIT/R 01/265/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Daily Summary
Activity Date : 1/15/2003 ( Days From Spud : 0 Current Depth : 1550 Ft 24 Hr. Footage Made : 0 F

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Statt Depth End Depth Run

6:00 24.00 05 Weather - Clear skies, with heavy frost this morning at 8 degrees; Mix450bbis of gel-lime O O NIH
mud with Lem; Pump away 450bbis Gel-lime mud with Lem; Mix 450bbis of gel-lime mud with
Lcm; Hsm 3rd party safety meeting with crew & Black Warrior wire line. Rig up and run
temperature log #1; Pump away 450bbis GeWlimemud with Lcm; Run temperature log #2. Rig
down Black Warrior; Mix 450bbis of gel-lime mud with Lcm; Pump away 450bbts Geldime mud
with Lcm; Mix 450bbis of gel-lime mud with Lcm; Pump away 450bbis Gel-lime mud with Lcm;
Mix 450bbis of gel-lime mud with Lcm; Pump away 450bble Gel-lime mud with Lem; Mix
450bbis of gel-lime mud with Lcm; Pump away 450bbis Gel-lime mud with Lcm; Note; ( pump
away approximate 2700bbis of hi-vis Lcm mud last 24hrs for a approximate 6100bbis total

Total: 24.00
pumped away in hole )

D4il Südrûry
Activity Date : 1/16/2008 Days From Spud : 0 Current Depth : 1550 Ft] 24 Hr. Footage Made : 0 R

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 05 Weather - Clear skies, with heavy frost this morning at 2 degrees: Pump away 450bbis Gei- 0 0 NIH
lime mud with Lcm; Mi× 450bbis of Gel-lime mud with Lcm; Pump away 450bbis Gel-lime mud
with Lcm; Mix 450bbis of Gel-Ilme mud with Lcm; Pump away 450bbis Gel-lime mud with Lcm;
Mix 450bbis of Gei-lime mud with Lcm; Pump away 450bbis Gel-lime mud with Lcm; Mix
450bbis of Gel-lime mud with Lcm; Pump away 450bbis Gel-lime mud with Lem ( Pumped
away approximate 7900bbis of Gel-lime Lcm mud ):Fill mud pits with fresh water. Hold 3rd
party safety meeting with crew & Cementers. Ríg up cement head & lines: Test lines to
3000psi. Pump 10bbis H2O followed by 20bble super flush followed by 10bble H20 followeci
by 39.2 scavengers cement followed by 10bbls H2O followed by 20bbis super flush followed
by 10bbls H2O followed by 39.2bbis scavenger cement followed by 10bbis H2O followed by
20bbis super flush followed by 10bbis H2O followed by 39.2bbis scavenger cement followed
by 10bbis H2O followed by 20bbis super flush followed by 10 H2O followed by 1371.70/ft3 or
244.3bbis or 325sx of standard fine 10#/sx gilsonite+0.25#/sx polytlake+2%Calcl2

,

Yield=4,22ft3/sx, Water=26.54gallax, Density=10.5ppg Lead Cement followed by 805.16/ft3
or 143.4bbis or 700sx of Premium "G" +0.125#lsx polyflake, Yleid=1.15ft3/sx,
Water-5gallsx, Density=15.8ppg Tail Cement. Shut down Release wiper plug. Displace with
233bbis of H20. Bump wiper plug with 867psi with 23psi prior at 1.5bbl/min, saw no retums
through out job. Highest pressure seen pumping job was 190psi pumping first 10bbl water
spacer dropping to 89psi through and final water spacer, super flush and scavenger cement
pumping events. Highest pressure was 97psi pumping Lead cement down to 23psi Tail
cement prior to bump. Hold 867psi for 5 min release psi, floats held ok. R/D lines; Wait on
cement; CIP at 02:10hrs 1/16/2008 Pump job at 5bpm slowed down to 3bpm at 20bbis in
displacement down to 1.5bpm last 10bis disp)

Total: 24.00

Page 5 oí27 Powered by Production Access

WelhNadelGané GénkiiW
Field Name: Cane Creek Fed SIT/R 01/265/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Daily Summary
Activity Date : 1/15/2003 ( Days From Spud : 0 Current Depth : 1550 Ft 24 Hr. Footage Made : 0 F

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Statt Depth End Depth Run

6:00 24.00 05 Weather - Clear skies, with heavy frost this morning at 8 degrees; Mix450bbis of gel-lime O O NIH
mud with Lem; Pump away 450bbis Gel-lime mud with Lem; Mix 450bbis of gel-lime mud with
Lcm; Hsm 3rd party safety meeting with crew & Black Warrior wire line. Rig up and run
temperature log #1; Pump away 450bbis GeWlimemud with Lcm; Run temperature log #2. Rig
down Black Warrior; Mix 450bbis of gel-lime mud with Lcm; Pump away 450bbts Geldime mud
with Lcm; Mix 450bbis of gel-lime mud with Lcm; Pump away 450bbis Gel-lime mud with Lcm;
Mix 450bbis of gel-lime mud with Lcm; Pump away 450bble Gel-lime mud with Lem; Mix
450bbis of gel-lime mud with Lcm; Pump away 450bbis Gel-lime mud with Lcm; Note; ( pump
away approximate 2700bbis of hi-vis Lcm mud last 24hrs for a approximate 6100bbis total

Total: 24.00
pumped away in hole )

D4il Südrûry
Activity Date : 1/16/2008 Days From Spud : 0 Current Depth : 1550 Ft] 24 Hr. Footage Made : 0 R

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 05 Weather - Clear skies, with heavy frost this morning at 2 degrees: Pump away 450bbis Gei- 0 0 NIH
lime mud with Lcm; Mi× 450bbis of Gel-lime mud with Lcm; Pump away 450bbis Gel-lime mud
with Lcm; Mix 450bbis of Gel-Ilme mud with Lcm; Pump away 450bbis Gel-lime mud with Lcm;
Mix 450bbis of Gei-lime mud with Lcm; Pump away 450bbis Gel-lime mud with Lcm; Mix
450bbis of Gel-lime mud with Lcm; Pump away 450bbis Gel-lime mud with Lem ( Pumped
away approximate 7900bbis of Gel-lime Lcm mud ):Fill mud pits with fresh water. Hold 3rd
party safety meeting with crew & Cementers. Ríg up cement head & lines: Test lines to
3000psi. Pump 10bbis H2O followed by 20bble super flush followed by 10bble H20 followeci
by 39.2 scavengers cement followed by 10bbls H2O followed by 20bbis super flush followed
by 10bbls H2O followed by 39.2bbis scavenger cement followed by 10bbis H2O followed by
20bbis super flush followed by 10bbis H2O followed by 39.2bbis scavenger cement followed
by 10bbis H2O followed by 20bbis super flush followed by 10 H2O followed by 1371.70/ft3 or
244.3bbis or 325sx of standard fine 10#/sx gilsonite+0.25#/sx polytlake+2%Calcl2

,

Yield=4,22ft3/sx, Water=26.54gallax, Density=10.5ppg Lead Cement followed by 805.16/ft3
or 143.4bbis or 700sx of Premium "G" +0.125#lsx polyflake, Yleid=1.15ft3/sx,
Water-5gallsx, Density=15.8ppg Tail Cement. Shut down Release wiper plug. Displace with
233bbis of H20. Bump wiper plug with 867psi with 23psi prior at 1.5bbl/min, saw no retums
through out job. Highest pressure seen pumping job was 190psi pumping first 10bbl water
spacer dropping to 89psi through and final water spacer, super flush and scavenger cement
pumping events. Highest pressure was 97psi pumping Lead cement down to 23psi Tail
cement prior to bump. Hold 867psi for 5 min release psi, floats held ok. R/D lines; Wait on
cement; CIP at 02:10hrs 1/16/2008 Pump job at 5bpm slowed down to 3bpm at 20bbis in
displacement down to 1.5bpm last 10bis disp)

Total: 24.00
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WelhNadelGané GénkiiW
Field Name: Cane Creek Fed SIT/R 01/265/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Daily Summary
Activity Date : 1/15/2003 ( Days From Spud : 0 Current Depth : 1550 Ft 24 Hr. Footage Made : 0 F

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Statt Depth End Depth Run

6:00 24.00 05 Weather - Clear skies, with heavy frost this morning at 8 degrees; Mix450bbis of gel-lime O O NIH
mud with Lem; Pump away 450bbis Gel-lime mud with Lem; Mix 450bbis of gel-lime mud with
Lcm; Hsm 3rd party safety meeting with crew & Black Warrior wire line. Rig up and run
temperature log #1; Pump away 450bbis GeWlimemud with Lcm; Run temperature log #2. Rig
down Black Warrior; Mix 450bbis of gel-lime mud with Lcm; Pump away 450bbts Geldime mud
with Lcm; Mix 450bbis of gel-lime mud with Lcm; Pump away 450bbis Gel-lime mud with Lcm;
Mix 450bbis of gel-lime mud with Lcm; Pump away 450bble Gel-lime mud with Lem; Mix
450bbis of gel-lime mud with Lcm; Pump away 450bbis Gel-lime mud with Lcm; Note; ( pump
away approximate 2700bbis of hi-vis Lcm mud last 24hrs for a approximate 6100bbis total

Total: 24.00
pumped away in hole )

D4il Südrûry
Activity Date : 1/16/2008 Days From Spud : 0 Current Depth : 1550 Ft] 24 Hr. Footage Made : 0 R

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 05 Weather - Clear skies, with heavy frost this morning at 2 degrees: Pump away 450bbis Gei- 0 0 NIH
lime mud with Lcm; Mi× 450bbis of Gel-lime mud with Lcm; Pump away 450bbis Gel-lime mud
with Lcm; Mix 450bbis of Gel-Ilme mud with Lcm; Pump away 450bbis Gel-lime mud with Lcm;
Mix 450bbis of Gei-lime mud with Lcm; Pump away 450bbis Gel-lime mud with Lcm; Mix
450bbis of Gel-lime mud with Lcm; Pump away 450bbis Gel-lime mud with Lem ( Pumped
away approximate 7900bbis of Gel-lime Lcm mud ):Fill mud pits with fresh water. Hold 3rd
party safety meeting with crew & Cementers. Ríg up cement head & lines: Test lines to
3000psi. Pump 10bbis H2O followed by 20bble super flush followed by 10bble H20 followeci
by 39.2 scavengers cement followed by 10bbls H2O followed by 20bbis super flush followed
by 10bbls H2O followed by 39.2bbis scavenger cement followed by 10bbis H2O followed by
20bbis super flush followed by 10bbis H2O followed by 39.2bbis scavenger cement followed
by 10bbis H2O followed by 20bbis super flush followed by 10 H2O followed by 1371.70/ft3 or
244.3bbis or 325sx of standard fine 10#/sx gilsonite+0.25#/sx polytlake+2%Calcl2

,

Yield=4,22ft3/sx, Water=26.54gallax, Density=10.5ppg Lead Cement followed by 805.16/ft3
or 143.4bbis or 700sx of Premium "G" +0.125#lsx polyflake, Yleid=1.15ft3/sx,
Water-5gallsx, Density=15.8ppg Tail Cement. Shut down Release wiper plug. Displace with
233bbis of H20. Bump wiper plug with 867psi with 23psi prior at 1.5bbl/min, saw no retums
through out job. Highest pressure seen pumping job was 190psi pumping first 10bbl water
spacer dropping to 89psi through and final water spacer, super flush and scavenger cement
pumping events. Highest pressure was 97psi pumping Lead cement down to 23psi Tail
cement prior to bump. Hold 867psi for 5 min release psi, floats held ok. R/D lines; Wait on
cement; CIP at 02:10hrs 1/16/2008 Pump job at 5bpm slowed down to 3bpm at 20bbis in
displacement down to 1.5bpm last 10bis disp)

Total: 24.00
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Wéll Ñidi :Cane Ciëël
Field Name: Cane Creek Fed S/T/R 01/268/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

DailyStañmary
Activity Date : 1/17/2008 Days From Spud : O Current Depth : 1550 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run
6:00 24.00 01 Weather - Clear skies. with heavy frost this morning et -4 degrees; Wait an cement bond and 0 0 i NIH

temperature logs; hold 3rd party safety meeting with crew &Black Warrior. Rig and run
cement bond log (Gamma -CCL_VDL-Ray) Rig down Black Warrior (On stand-by); Hook up
mud pump and fillup lines. Pump 192bbis fresh water down backside of 13 3/8" surface
casing, saw no returns at all Drain up pump fines ( Its' is 1 degree out here @20:00hrs );Walt
for 10.5ppg thixotrophic hot cement blend from Grand Junction, Colo.; Note; {First cement
bulk truck from Halliburton Grand Junction, Colo. Showed up at 06:10hrs with 400sx second
truck still in route 1/17/2008)

Total: 24.00

Däilý immgry
Activity Date : ( 1/18/2008 Days From Spud : | 0 Current Depth : 1550 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 12 TD at report time 1550'; Weather - Few clouds on horizon, with heavy frost this morning at -8 0 0 NlH
degrees below zero; Unload first Halliburton cement truck bulk into cement ball trucks second
cement bulk truck in route. Received second cement Bulk truck unload same, Halliburton
cement pump truckhydraulics not working. Wait on replacement cement pump truck from
Grand Junction, Colo. ( Run 100' of one inch pipe down backside of 13 3/8" surface casing );
Rig up Halliburton cement pump truck and lines to 1" pipe down backside 13 3/8" casing. Hold
3rd party safety meeting with crew and cementers; Pump 55bbls of fresh water ahead down
one inch pipe @4.5bpm rate @583psi followed by 696/ft3 or 124bbls or 400sx of
Density=14ppg thinned down to 13.3ppg - 13.5ppg Yield=1.74ft3/sx Water=8.03gallsx @
1050psi start with 1168psi final at pump rate of 4.5bpm, pump 3bbis of fresh water to clear all
lines. Break down and drain lines wait 30 minutes pump 207.7/ft3 or 37bbis of120sx of 14ppg
Density thinned down to 13.8ppg Yield=1.74ft3/sx Water=8.03gallsx @ 800psi start raising
to 850psi then 700psi for final @pump rate 4bpm. Pump 3bbis fresh water to clear lines.
Break down all lines. Never saw no returns at all during cement pumping operations. Wait on
500sx of same blend cement from Grand Junction, Colo. bulk plant; Wait on 500sx of same
blend cement from Grand Junction. Colo. bulk plant

Total: 24.00
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Wéll Ñidi :Cane Ciëël
Field Name: Cane Creek Fed S/T/R 01/268/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

DailyStañmary
Activity Date : 1/17/2008 Days From Spud : O Current Depth : 1550 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run
6:00 24.00 01 Weather - Clear skies. with heavy frost this morning et -4 degrees; Wait an cement bond and 0 0 i NIH

temperature logs; hold 3rd party safety meeting with crew &Black Warrior. Rig and run
cement bond log (Gamma -CCL_VDL-Ray) Rig down Black Warrior (On stand-by); Hook up
mud pump and fillup lines. Pump 192bbis fresh water down backside of 13 3/8" surface
casing, saw no returns at all Drain up pump fines ( Its' is 1 degree out here @20:00hrs );Walt
for 10.5ppg thixotrophic hot cement blend from Grand Junction, Colo.; Note; {First cement
bulk truck from Halliburton Grand Junction, Colo. Showed up at 06:10hrs with 400sx second
truck still in route 1/17/2008)

Total: 24.00

Däilý immgry
Activity Date : ( 1/18/2008 Days From Spud : | 0 Current Depth : 1550 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 12 TD at report time 1550'; Weather - Few clouds on horizon, with heavy frost this morning at -8 0 0 NlH
degrees below zero; Unload first Halliburton cement truck bulk into cement ball trucks second
cement bulk truck in route. Received second cement Bulk truck unload same, Halliburton
cement pump truckhydraulics not working. Wait on replacement cement pump truck from
Grand Junction, Colo. ( Run 100' of one inch pipe down backside of 13 3/8" surface casing );
Rig up Halliburton cement pump truck and lines to 1" pipe down backside 13 3/8" casing. Hold
3rd party safety meeting with crew and cementers; Pump 55bbls of fresh water ahead down
one inch pipe @4.5bpm rate @583psi followed by 696/ft3 or 124bbls or 400sx of
Density=14ppg thinned down to 13.3ppg - 13.5ppg Yield=1.74ft3/sx Water=8.03gallsx @
1050psi start with 1168psi final at pump rate of 4.5bpm, pump 3bbis of fresh water to clear all
lines. Break down and drain lines wait 30 minutes pump 207.7/ft3 or 37bbis of120sx of 14ppg
Density thinned down to 13.8ppg Yield=1.74ft3/sx Water=8.03gallsx @ 800psi start raising
to 850psi then 700psi for final @pump rate 4bpm. Pump 3bbis fresh water to clear lines.
Break down all lines. Never saw no returns at all during cement pumping operations. Wait on
500sx of same blend cement from Grand Junction, Colo. bulk plant; Wait on 500sx of same
blend cement from Grand Junction. Colo. bulk plant

Total: 24.00
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Wéll Ñidi :Cane Ciëël
Field Name: Cane Creek Fed S/T/R 01/268/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

DailyStañmary
Activity Date : 1/17/2008 Days From Spud : O Current Depth : 1550 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run
6:00 24.00 01 Weather - Clear skies. with heavy frost this morning et -4 degrees; Wait an cement bond and 0 0 i NIH

temperature logs; hold 3rd party safety meeting with crew &Black Warrior. Rig and run
cement bond log (Gamma -CCL_VDL-Ray) Rig down Black Warrior (On stand-by); Hook up
mud pump and fillup lines. Pump 192bbis fresh water down backside of 13 3/8" surface
casing, saw no returns at all Drain up pump fines ( Its' is 1 degree out here @20:00hrs );Walt
for 10.5ppg thixotrophic hot cement blend from Grand Junction, Colo.; Note; {First cement
bulk truck from Halliburton Grand Junction, Colo. Showed up at 06:10hrs with 400sx second
truck still in route 1/17/2008)

Total: 24.00

Däilý immgry
Activity Date : ( 1/18/2008 Days From Spud : | 0 Current Depth : 1550 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 12 TD at report time 1550'; Weather - Few clouds on horizon, with heavy frost this morning at -8 0 0 NlH
degrees below zero; Unload first Halliburton cement truck bulk into cement ball trucks second
cement bulk truck in route. Received second cement Bulk truck unload same, Halliburton
cement pump truckhydraulics not working. Wait on replacement cement pump truck from
Grand Junction, Colo. ( Run 100' of one inch pipe down backside of 13 3/8" surface casing );
Rig up Halliburton cement pump truck and lines to 1" pipe down backside 13 3/8" casing. Hold
3rd party safety meeting with crew and cementers; Pump 55bbls of fresh water ahead down
one inch pipe @4.5bpm rate @583psi followed by 696/ft3 or 124bbls or 400sx of
Density=14ppg thinned down to 13.3ppg - 13.5ppg Yield=1.74ft3/sx Water=8.03gallsx @
1050psi start with 1168psi final at pump rate of 4.5bpm, pump 3bbis of fresh water to clear all
lines. Break down and drain lines wait 30 minutes pump 207.7/ft3 or 37bbis of120sx of 14ppg
Density thinned down to 13.8ppg Yield=1.74ft3/sx Water=8.03gallsx @ 800psi start raising
to 850psi then 700psi for final @pump rate 4bpm. Pump 3bbis fresh water to clear lines.
Break down all lines. Never saw no returns at all during cement pumping operations. Wait on
500sx of same blend cement from Grand Junction, Colo. bulk plant; Wait on 500sx of same
blend cement from Grand Junction. Colo. bulk plant

Total: 24.00
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WellíName:Cane Creek 1-1
Field Name: Cane Creek Fed S/T/R 01/268/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Däilÿÿummary
Activity Date : 1/19/2008 Days From Spud : 0 Current Depth : 1550 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run
6:00 24.00 21 TD at report time 1550'; Weather - Clear skies, with heavy frost this morning at -5 degrees 0 0 ( NIH

Delow zero; Wait on SD0sx cement from Grand Junction, Coi, bulk plant; Rig up cement bulk
trucks to cement pump truck. Hold 3rd partÿ safety meeting with crew & cementers, Thaw out
lines on cement pump truck(freezing up fast as thawing out 14 degrees out here) Pump 3bbis
fresh water ahead followed by 348,11ft3 or 62bbis or 200sx of Density=14ppg
Yleid=1.74ft3/sx Water=8.03gallsx cement with 10% caiseal. Start at 800psi max 840psi final
800psiat 4bpm pump rate followed by 3bbis fresh water to clear lines. Drain up lines (Stage
#1 ); Wait on cement 1 hr for next 100sx cement stage #2; Pump 3bbis fresh water shead
followed by 174/ft3 or 31bbis or 100sx of same mix above, Start at 975psi, average 890psi,
final at 830psi at 4bpm pump rate foilowed by 3bbis fresh water to clear lines. Drain up lines;
\Nait on cement 1 hr for next 100sx cement stage #3; Pump 3bbis fresh water ahead followed
by 174/ft3 or 31bbis or 100sx of same mix above. Start at 790psi, maximum 860psi, and final
at 800psi at 4 bpm pump rate followed by 3bbis fresh water to clear lines. Drain up lines; Wait
on cement 1 hr for next 100sx cement stage #4; Pump 3bbis fresh water ahead followed by
303.20/ft3 or 54bbis or 174.25sx of same mix above. Received cement retums at24bbis into
cement stage #4. Received 30bbis of good cement returns back to reserve pit with 4bpm
when first returns slowdown to 3bpm next 10 bbis back slow down to 1.5bpm last 14bbis back
to stage cement in before lock up. C1P @ 17:26hrs1 18/2008. Pump 3bbis fresh water to
clear lines. Remove 100' x one inch cement line from back side and clean up same. Clean up
80' x 6"up 80' x 6" lines of cement. Rig down cementers. Wait 3hrs to monitor cement drop
down hole and require top out job; String line back side 13 3/8" surface casing cement
dropped 2ft below ground level. Release Halliburton cementers; Wait on cement for cement
bond lag. Black Warrior to be here at 08:00hrs 1/19/2008; Note; ( Received 2 x 6" rain for rent
water pumps e×change for 2 x 3" water pumps 1/18/2008. Cement casing cost are field
estimate only from Hallibutton will bring out adjusted ticket later on in near future)

Total: 24.00

Dai)ÿ Súmnië
Activity Date : 1/20/2008 Days From Spud : 0 Current Depth : 1550 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 | Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run
6:00 24.00 21 TD at report time 1550'; Weather - Clouds on horizon, with frost this morning at -5 degrees O O NlH

below zero (still refuses to warm up) Wait on cement for Black Warrior cement bond logs;
Hold 3rd party safety meeting with crew & Black Warrior loggers. Rig up loggers and run
cement bond Gamme Ray-CCL-VDL logs. Rig down loggers; Wait on welder ( Two boit 20"
spacer spool, 20" mud cross and 20" rotating head ); Cut off 20" conductor starting flange pick
up same and rough cut off 13 3/8" sudace casing. Lay out cut off 13 3/8" surface casing and
nipple down 20" mud cross. 20" spacer spool and 20" rotating head. Dress cut 13 3/8"surface
casing and set in 13 5/8" x 5M wellhead and weld on same, Rig up and test weldhead to
1200psi for 15 minutes (ok) rig down testing tools; Prepare to and nipple up 5M Bop stack and
5M equipment; Note; ( Received 8000gals diesel fuel for rig from Western Petroleum Vernal

JUtah 1/19/2008 )
Total: 24.00
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WellíName:Cane Creek 1-1
Field Name: Cane Creek Fed S/T/R 01/268/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Däilÿÿummary
Activity Date : 1/19/2008 Days From Spud : 0 Current Depth : 1550 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run
6:00 24.00 21 TD at report time 1550'; Weather - Clear skies, with heavy frost this morning at -5 degrees 0 0 ( NIH

Delow zero; Wait on SD0sx cement from Grand Junction, Coi, bulk plant; Rig up cement bulk
trucks to cement pump truck. Hold 3rd partÿ safety meeting with crew & cementers, Thaw out
lines on cement pump truck(freezing up fast as thawing out 14 degrees out here) Pump 3bbis
fresh water ahead followed by 348,11ft3 or 62bbis or 200sx of Density=14ppg
Yleid=1.74ft3/sx Water=8.03gallsx cement with 10% caiseal. Start at 800psi max 840psi final
800psiat 4bpm pump rate followed by 3bbis fresh water to clear lines. Drain up lines (Stage
#1 ); Wait on cement 1 hr for next 100sx cement stage #2; Pump 3bbis fresh water shead
followed by 174/ft3 or 31bbis or 100sx of same mix above, Start at 975psi, average 890psi,
final at 830psi at 4bpm pump rate foilowed by 3bbis fresh water to clear lines. Drain up lines;
\Nait on cement 1 hr for next 100sx cement stage #3; Pump 3bbis fresh water ahead followed
by 174/ft3 or 31bbis or 100sx of same mix above. Start at 790psi, maximum 860psi, and final
at 800psi at 4 bpm pump rate followed by 3bbis fresh water to clear lines. Drain up lines; Wait
on cement 1 hr for next 100sx cement stage #4; Pump 3bbis fresh water ahead followed by
303.20/ft3 or 54bbis or 174.25sx of same mix above. Received cement retums at24bbis into
cement stage #4. Received 30bbis of good cement returns back to reserve pit with 4bpm
when first returns slowdown to 3bpm next 10 bbis back slow down to 1.5bpm last 14bbis back
to stage cement in before lock up. C1P @ 17:26hrs1 18/2008. Pump 3bbis fresh water to
clear lines. Remove 100' x one inch cement line from back side and clean up same. Clean up
80' x 6"up 80' x 6" lines of cement. Rig down cementers. Wait 3hrs to monitor cement drop
down hole and require top out job; String line back side 13 3/8" surface casing cement
dropped 2ft below ground level. Release Halliburton cementers; Wait on cement for cement
bond lag. Black Warrior to be here at 08:00hrs 1/19/2008; Note; ( Received 2 x 6" rain for rent
water pumps e×change for 2 x 3" water pumps 1/18/2008. Cement casing cost are field
estimate only from Hallibutton will bring out adjusted ticket later on in near future)

Total: 24.00

Dai)ÿ Súmnië
Activity Date : 1/20/2008 Days From Spud : 0 Current Depth : 1550 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 | Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run
6:00 24.00 21 TD at report time 1550'; Weather - Clouds on horizon, with frost this morning at -5 degrees O O NlH

below zero (still refuses to warm up) Wait on cement for Black Warrior cement bond logs;
Hold 3rd party safety meeting with crew & Black Warrior loggers. Rig up loggers and run
cement bond Gamme Ray-CCL-VDL logs. Rig down loggers; Wait on welder ( Two boit 20"
spacer spool, 20" mud cross and 20" rotating head ); Cut off 20" conductor starting flange pick
up same and rough cut off 13 3/8" sudace casing. Lay out cut off 13 3/8" surface casing and
nipple down 20" mud cross. 20" spacer spool and 20" rotating head. Dress cut 13 3/8"surface
casing and set in 13 5/8" x 5M wellhead and weld on same, Rig up and test weldhead to
1200psi for 15 minutes (ok) rig down testing tools; Prepare to and nipple up 5M Bop stack and
5M equipment; Note; ( Received 8000gals diesel fuel for rig from Western Petroleum Vernal

JUtah 1/19/2008 )
Total: 24.00
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WellíName:Cane Creek 1-1
Field Name: Cane Creek Fed S/T/R 01/268/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Däilÿÿummary
Activity Date : 1/19/2008 Days From Spud : 0 Current Depth : 1550 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run
6:00 24.00 21 TD at report time 1550'; Weather - Clear skies, with heavy frost this morning at -5 degrees 0 0 ( NIH

Delow zero; Wait on SD0sx cement from Grand Junction, Coi, bulk plant; Rig up cement bulk
trucks to cement pump truck. Hold 3rd partÿ safety meeting with crew & cementers, Thaw out
lines on cement pump truck(freezing up fast as thawing out 14 degrees out here) Pump 3bbis
fresh water ahead followed by 348,11ft3 or 62bbis or 200sx of Density=14ppg
Yleid=1.74ft3/sx Water=8.03gallsx cement with 10% caiseal. Start at 800psi max 840psi final
800psiat 4bpm pump rate followed by 3bbis fresh water to clear lines. Drain up lines (Stage
#1 ); Wait on cement 1 hr for next 100sx cement stage #2; Pump 3bbis fresh water shead
followed by 174/ft3 or 31bbis or 100sx of same mix above, Start at 975psi, average 890psi,
final at 830psi at 4bpm pump rate foilowed by 3bbis fresh water to clear lines. Drain up lines;
\Nait on cement 1 hr for next 100sx cement stage #3; Pump 3bbis fresh water ahead followed
by 174/ft3 or 31bbis or 100sx of same mix above. Start at 790psi, maximum 860psi, and final
at 800psi at 4 bpm pump rate followed by 3bbis fresh water to clear lines. Drain up lines; Wait
on cement 1 hr for next 100sx cement stage #4; Pump 3bbis fresh water ahead followed by
303.20/ft3 or 54bbis or 174.25sx of same mix above. Received cement retums at24bbis into
cement stage #4. Received 30bbis of good cement returns back to reserve pit with 4bpm
when first returns slowdown to 3bpm next 10 bbis back slow down to 1.5bpm last 14bbis back
to stage cement in before lock up. C1P @ 17:26hrs1 18/2008. Pump 3bbis fresh water to
clear lines. Remove 100' x one inch cement line from back side and clean up same. Clean up
80' x 6"up 80' x 6" lines of cement. Rig down cementers. Wait 3hrs to monitor cement drop
down hole and require top out job; String line back side 13 3/8" surface casing cement
dropped 2ft below ground level. Release Halliburton cementers; Wait on cement for cement
bond lag. Black Warrior to be here at 08:00hrs 1/19/2008; Note; ( Received 2 x 6" rain for rent
water pumps e×change for 2 x 3" water pumps 1/18/2008. Cement casing cost are field
estimate only from Hallibutton will bring out adjusted ticket later on in near future)

Total: 24.00

Dai)ÿ Súmnië
Activity Date : 1/20/2008 Days From Spud : 0 Current Depth : 1550 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 | Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run
6:00 24.00 21 TD at report time 1550'; Weather - Clouds on horizon, with frost this morning at -5 degrees O O NlH

below zero (still refuses to warm up) Wait on cement for Black Warrior cement bond logs;
Hold 3rd party safety meeting with crew & Black Warrior loggers. Rig up loggers and run
cement bond Gamme Ray-CCL-VDL logs. Rig down loggers; Wait on welder ( Two boit 20"
spacer spool, 20" mud cross and 20" rotating head ); Cut off 20" conductor starting flange pick
up same and rough cut off 13 3/8" sudace casing. Lay out cut off 13 3/8" surface casing and
nipple down 20" mud cross. 20" spacer spool and 20" rotating head. Dress cut 13 3/8"surface
casing and set in 13 5/8" x 5M wellhead and weld on same, Rig up and test weldhead to
1200psi for 15 minutes (ok) rig down testing tools; Prepare to and nipple up 5M Bop stack and
5M equipment; Note; ( Received 8000gals diesel fuel for rig from Western Petroleum Vernal

JUtah 1/19/2008 )
Total: 24.00
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Field Name: Cane Creek Fed S/T/R 01/265/19E County,State: GRANO. UT
Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Däily SuniMäry
Activity Date : | 1/21/2008 Days From Spud : O Current Depth : 1550 Ft 24 Hr. Footage Made : OF

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 | Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run
6:00 24.00 21 TD at report time 1550'; Weather - Snow clouds moving in fast this morning at 4 degrees 0 0 NIH

above zero; Nipple up 5M Bope. Fabricate rotating head to floW Iine with welder and blooie line
from 7" wing valve flange; Hold 3rd party safety meeting with Double Jack Testers. Rig and
test SM Bope ( Rig up gas buster 12" flare lines to flare stack rig up choke manifold 4" panic
lines, rig up air muffler water lines to 6" Rain for rent water pumps while testing Bope )choke
line flanges leaking, tighten same. Loosing koomey fluid found that DHS' 5M Annular
preventer has bad rubber element and was leaking all koomey fluid away; Rig off Fidelity
Exploration payroll at 02:00hrs 1/21/2008. Nipple down SM annular preventer, 4' x 5M
spacer spool, 5M mud cross. SM x 7" wing valve, blooie line and 5M rotating head. Replace
5M annular preventer and nipple up 5M equipment

Total: 24.00

DailgSüinmäry
Activity Date : 1/22/2008 | Days From Spud : O Current Depth : 1550 Ft 24 Hr. Footage Made : | 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run
6:00 24.00 21 TD at report time 1550'; Weather - Major clouds this morning at 22 degrees; Replace SM 0 0 NIH

annular preventer and nipple up 5M equipment. 5M replacement annular bolts on top bolt
circle are 1 7/8" bolts instead off 1 5/8" bolts to farge for SM flanges holes requiring 1 5/8"
bolts: Wait on adapter replacement bolts for annular ( 10M x SM );Test Bop (Found that
blind ram seals are leaking into annulus and that annular was ok originally ); Nipple down SM
ennular and 5M double gate preventers; Open doors on double gate and remove 5" pipe
rams; Wait on SM double gate replacement preventer; Change out pipe rams to 5" in
replacement 5M double gate preventer; Nipple up 5M double gate and annular preventers;
Test 5M Bope blind rams, pipe rams, annular with Double Jack Testers witnessed by Jack
Johson BLMMoab. Utah 1/22/2008; Nipple up 5M mud cross, 4ft spacer spool, rotating head,
orbit valve, flow line, 7"wing valve and blooie line. Install turnbuckles and valve handles on
Bop; Note; (DHS rig #12 off payroll a full 24hrs this report during change out Bops' and testing
same)

Total: 24.00

Daily S rhinag
ActivityDate : 1/23/2008 | Days From Spud : 0 Current Depth : 1879 Ft 24 Hr. Footage Made : 329 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: | SO Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code marks Start Depth End De
6:00 24,00 02 :TD at report time 1879'; Weather - Clear skies this morning at -4 degrees; Tie down choke 0 O NIH

manifloid panic lines ( DHS Rig #12 on Fidelity Exploration payroll @ 06:00 hrs 1/22/2008 );
Make up 12.25" bit and RIH with same tagged top of cement at 1495'; Clean out cement
from 1495' to 1553' drill out float collar clean out cement and drill out shoe; Pooh for 12.25" air
hammer; Break 12.25" tricone bit and make up 12.25" air hammer bit tools ( Close blind rams
and function test Bope as per BLM ); RIH to 1553'; Orig 12.25" hole with air hammer from
1553' to 1660'; Survey at 1612' @ 1.25 degree ( Hold Bop drill at 70 seconds ); Drig 12.25"
hole with air hammer from 1660' to 1753'; Survey at 1705' @1.5 degree; Drig 12.25" hole with
air hammer from 1753' to 1816'; Change out kelly drive bushing for rotating head; Drig 12.25"
hole with air hammer from 1816' to 1848'; Survey at 1800' @ 1.25 degree; Drig 12.25" hole
with air hammer from 1848' to 1879'

Total: 24.00
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Field Name: Cane Creek Fed S/T/R 01/265/19E County,State: GRANO. UT
Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Däily SuniMäry
Activity Date : | 1/21/2008 Days From Spud : O Current Depth : 1550 Ft 24 Hr. Footage Made : OF

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 | Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run
6:00 24.00 21 TD at report time 1550'; Weather - Snow clouds moving in fast this morning at 4 degrees 0 0 NIH

above zero; Nipple up 5M Bope. Fabricate rotating head to floW Iine with welder and blooie line
from 7" wing valve flange; Hold 3rd party safety meeting with Double Jack Testers. Rig and
test SM Bope ( Rig up gas buster 12" flare lines to flare stack rig up choke manifold 4" panic
lines, rig up air muffler water lines to 6" Rain for rent water pumps while testing Bope )choke
line flanges leaking, tighten same. Loosing koomey fluid found that DHS' 5M Annular
preventer has bad rubber element and was leaking all koomey fluid away; Rig off Fidelity
Exploration payroll at 02:00hrs 1/21/2008. Nipple down SM annular preventer, 4' x 5M
spacer spool, 5M mud cross. SM x 7" wing valve, blooie line and 5M rotating head. Replace
5M annular preventer and nipple up 5M equipment

Total: 24.00

DailgSüinmäry
Activity Date : 1/22/2008 | Days From Spud : O Current Depth : 1550 Ft 24 Hr. Footage Made : | 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run
6:00 24.00 21 TD at report time 1550'; Weather - Major clouds this morning at 22 degrees; Replace SM 0 0 NIH

annular preventer and nipple up 5M equipment. 5M replacement annular bolts on top bolt
circle are 1 7/8" bolts instead off 1 5/8" bolts to farge for SM flanges holes requiring 1 5/8"
bolts: Wait on adapter replacement bolts for annular ( 10M x SM );Test Bop (Found that
blind ram seals are leaking into annulus and that annular was ok originally ); Nipple down SM
ennular and 5M double gate preventers; Open doors on double gate and remove 5" pipe
rams; Wait on SM double gate replacement preventer; Change out pipe rams to 5" in
replacement 5M double gate preventer; Nipple up 5M double gate and annular preventers;
Test 5M Bope blind rams, pipe rams, annular with Double Jack Testers witnessed by Jack
Johson BLMMoab. Utah 1/22/2008; Nipple up 5M mud cross, 4ft spacer spool, rotating head,
orbit valve, flow line, 7"wing valve and blooie line. Install turnbuckles and valve handles on
Bop; Note; (DHS rig #12 off payroll a full 24hrs this report during change out Bops' and testing
same)

Total: 24.00

Daily S rhinag
ActivityDate : 1/23/2008 | Days From Spud : 0 Current Depth : 1879 Ft 24 Hr. Footage Made : 329 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: | SO Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code marks Start Depth End De
6:00 24,00 02 :TD at report time 1879'; Weather - Clear skies this morning at -4 degrees; Tie down choke 0 O NIH

manifloid panic lines ( DHS Rig #12 on Fidelity Exploration payroll @ 06:00 hrs 1/22/2008 );
Make up 12.25" bit and RIH with same tagged top of cement at 1495'; Clean out cement
from 1495' to 1553' drill out float collar clean out cement and drill out shoe; Pooh for 12.25" air
hammer; Break 12.25" tricone bit and make up 12.25" air hammer bit tools ( Close blind rams
and function test Bope as per BLM ); RIH to 1553'; Orig 12.25" hole with air hammer from
1553' to 1660'; Survey at 1612' @ 1.25 degree ( Hold Bop drill at 70 seconds ); Drig 12.25"
hole with air hammer from 1660' to 1753'; Survey at 1705' @1.5 degree; Drig 12.25" hole with
air hammer from 1753' to 1816'; Change out kelly drive bushing for rotating head; Drig 12.25"
hole with air hammer from 1816' to 1848'; Survey at 1800' @ 1.25 degree; Drig 12.25" hole
with air hammer from 1848' to 1879'

Total: 24.00
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Field Name: Cane Creek Fed S/T/R 01/265/19E County,State: GRANO. UT
Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Däily SuniMäry
Activity Date : | 1/21/2008 Days From Spud : O Current Depth : 1550 Ft 24 Hr. Footage Made : OF

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 | Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run
6:00 24.00 21 TD at report time 1550'; Weather - Snow clouds moving in fast this morning at 4 degrees 0 0 NIH

above zero; Nipple up 5M Bope. Fabricate rotating head to floW Iine with welder and blooie line
from 7" wing valve flange; Hold 3rd party safety meeting with Double Jack Testers. Rig and
test SM Bope ( Rig up gas buster 12" flare lines to flare stack rig up choke manifold 4" panic
lines, rig up air muffler water lines to 6" Rain for rent water pumps while testing Bope )choke
line flanges leaking, tighten same. Loosing koomey fluid found that DHS' 5M Annular
preventer has bad rubber element and was leaking all koomey fluid away; Rig off Fidelity
Exploration payroll at 02:00hrs 1/21/2008. Nipple down SM annular preventer, 4' x 5M
spacer spool, 5M mud cross. SM x 7" wing valve, blooie line and 5M rotating head. Replace
5M annular preventer and nipple up 5M equipment

Total: 24.00

DailgSüinmäry
Activity Date : 1/22/2008 | Days From Spud : O Current Depth : 1550 Ft 24 Hr. Footage Made : | 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run
6:00 24.00 21 TD at report time 1550'; Weather - Major clouds this morning at 22 degrees; Replace SM 0 0 NIH

annular preventer and nipple up 5M equipment. 5M replacement annular bolts on top bolt
circle are 1 7/8" bolts instead off 1 5/8" bolts to farge for SM flanges holes requiring 1 5/8"
bolts: Wait on adapter replacement bolts for annular ( 10M x SM );Test Bop (Found that
blind ram seals are leaking into annulus and that annular was ok originally ); Nipple down SM
ennular and 5M double gate preventers; Open doors on double gate and remove 5" pipe
rams; Wait on SM double gate replacement preventer; Change out pipe rams to 5" in
replacement 5M double gate preventer; Nipple up 5M double gate and annular preventers;
Test 5M Bope blind rams, pipe rams, annular with Double Jack Testers witnessed by Jack
Johson BLMMoab. Utah 1/22/2008; Nipple up 5M mud cross, 4ft spacer spool, rotating head,
orbit valve, flow line, 7"wing valve and blooie line. Install turnbuckles and valve handles on
Bop; Note; (DHS rig #12 off payroll a full 24hrs this report during change out Bops' and testing
same)

Total: 24.00

Daily S rhinag
ActivityDate : 1/23/2008 | Days From Spud : 0 Current Depth : 1879 Ft 24 Hr. Footage Made : 329 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: | SO Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code marks Start Depth End De
6:00 24,00 02 :TD at report time 1879'; Weather - Clear skies this morning at -4 degrees; Tie down choke 0 O NIH

manifloid panic lines ( DHS Rig #12 on Fidelity Exploration payroll @ 06:00 hrs 1/22/2008 );
Make up 12.25" bit and RIH with same tagged top of cement at 1495'; Clean out cement
from 1495' to 1553' drill out float collar clean out cement and drill out shoe; Pooh for 12.25" air
hammer; Break 12.25" tricone bit and make up 12.25" air hammer bit tools ( Close blind rams
and function test Bope as per BLM ); RIH to 1553'; Orig 12.25" hole with air hammer from
1553' to 1660'; Survey at 1612' @ 1.25 degree ( Hold Bop drill at 70 seconds ); Drig 12.25"
hole with air hammer from 1660' to 1753'; Survey at 1705' @1.5 degree; Drig 12.25" hole with
air hammer from 1753' to 1816'; Change out kelly drive bushing for rotating head; Drig 12.25"
hole with air hammer from 1816' to 1848'; Survey at 1800' @ 1.25 degree; Drig 12.25" hole
with air hammer from 1848' to 1879'

Total: 24.00
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ibil¾ñie:Cane Creek 1-1
Field Name: Cane Creek Fed S/T/R 01/26S/19E County,State: GRAND. UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Dailÿ Súmmal
Activity Date : 1/24/2008 Days From Spud : 0 Current Depth : 2441 Ft 24 Hr. Footage Made : 562 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remad<s Stad Depth End Depth Run

6:00 24.00 02 TD at report time2441'; Weather - Major clouds with snow flurries this moming at 22 degrees ; 0 C NIH
Urlg 12.25" hole with air hammer from 1879' to 2004'; Survey at 1949' @ 1/2 degree; Drfg
12.25" hole with air hammer from 2004' to 2253'; Hole getting wet, pump foam and unload
hole ( Work tight hole );Survey at 2208' @ 1/2 degree; Drlg 12.25" hole with air hammer from
2253' to 2410'; Survey at 2362' @3/4 degree; Pooh for air hammer bit #2; Pulled 398K, first
12 1/8" stabilizer on 8"dc stuck in Bop. Work free with tong; Kelly up with air and work off
drilling ring off 12 1/8"; stabilizers: Clean off stabilizers with shovel and wash clean. Continue
Pooh; Change out 12.25" air hammers ( Close blind rams and function test Bop as per BLM )
RIH with air hammer #2 to 2410' ( Check and re-torque all drillcollars going in hole with BHA
); Unioad hole with eir till clean and clean off rig floor; Drig 12.25" hoie with air hammer from
2410' to 24a1'

Total: 24.00

: Daily Edininary
ActivityDate : 1/25/2008 | Days From Spud : 16 Current Depth : 3253 Ft 24 Hr. Footage Made : 812 Ft

Formation : Weather:
Rig Company : Rig Name:

Daíly Cost: $0 Cum DHC: $0 Total Well Cost: SO
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 02 Drlg 12.25" hole with air hammer from 2441'to 2598' Survey at 2543' @ 1/2 degree Orig O O NIH
12.25" hole with air hammer from 2598' to 2877' Survey at 2820' @ 1/4 degree Drlg 12.25"
hole with air hammer from 2877' to 3095' Survey at 3047' @ 1 degree Drlg 12.25" hole with air
hammer from 3095' to 3253' Blow down hole circ ( Bop drill and Function test Bop as per BLM
) Pooh for hammer bit #3Note; ( Received 8000gels diesel fuel, 6500gals air compressor tank,
1500gals rig tank from Westem Petroleum Vemal. Utahi/24/2008 )

Total: 24.00

Daily Summary
ActivityDate : 1/26/2008 Days From Spud : 17 Current Depth : 3420 Ft 24 Hr. Footage Made : 167 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 02 Pooh for air hammer bit #3Change out air hammer bits and RIH with bottom hole assy. Lay 0 0 NIH
down top 8"dc ( Suspect cracked collar around hard band )RIH with air hammer bit #3Unload
hoie with air, tillsee foam Drig 12,25" hole with air hammer from 3253' to 3381'Unfoad hole
with air. Try drilling with air hemmer bit, no luck water flooded outSurvey at 3333' at 1/2
degree ( Crew change ) Blow down kelly and Poch for tricone insert bit ( Hold Bop drill 60
seconds )Lay down air hammer and make up 12.25" tricone insert bit ( Close blind rams and
function test Bop as per BLM )RIH with triconebit to 2836' Unload hole with air faam RlH with j
triconebit to 3381' Unload hole with air foam Drlg 12.25" hole with tricone bit from 3381' to
3408' Change out rotating head rubbers Drla 12.25" hole with tricone bit from 3408' to 3420'

Total: 24.00
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ibil¾ñie:Cane Creek 1-1
Field Name: Cane Creek Fed S/T/R 01/26S/19E County,State: GRAND. UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Dailÿ Súmmal
Activity Date : 1/24/2008 Days From Spud : 0 Current Depth : 2441 Ft 24 Hr. Footage Made : 562 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remad<s Stad Depth End Depth Run

6:00 24.00 02 TD at report time2441'; Weather - Major clouds with snow flurries this moming at 22 degrees ; 0 C NIH
Urlg 12.25" hole with air hammer from 1879' to 2004'; Survey at 1949' @ 1/2 degree; Drfg
12.25" hole with air hammer from 2004' to 2253'; Hole getting wet, pump foam and unload
hole ( Work tight hole );Survey at 2208' @ 1/2 degree; Drlg 12.25" hole with air hammer from
2253' to 2410'; Survey at 2362' @3/4 degree; Pooh for air hammer bit #2; Pulled 398K, first
12 1/8" stabilizer on 8"dc stuck in Bop. Work free with tong; Kelly up with air and work off
drilling ring off 12 1/8"; stabilizers: Clean off stabilizers with shovel and wash clean. Continue
Pooh; Change out 12.25" air hammers ( Close blind rams and function test Bop as per BLM )
RIH with air hammer #2 to 2410' ( Check and re-torque all drillcollars going in hole with BHA
); Unioad hole with eir till clean and clean off rig floor; Drig 12.25" hoie with air hammer from
2410' to 24a1'

Total: 24.00

: Daily Edininary
ActivityDate : 1/25/2008 | Days From Spud : 16 Current Depth : 3253 Ft 24 Hr. Footage Made : 812 Ft

Formation : Weather:
Rig Company : Rig Name:

Daíly Cost: $0 Cum DHC: $0 Total Well Cost: SO
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 02 Drlg 12.25" hole with air hammer from 2441'to 2598' Survey at 2543' @ 1/2 degree Orig O O NIH
12.25" hole with air hammer from 2598' to 2877' Survey at 2820' @ 1/4 degree Drlg 12.25"
hole with air hammer from 2877' to 3095' Survey at 3047' @ 1 degree Drlg 12.25" hole with air
hammer from 3095' to 3253' Blow down hole circ ( Bop drill and Function test Bop as per BLM
) Pooh for hammer bit #3Note; ( Received 8000gels diesel fuel, 6500gals air compressor tank,
1500gals rig tank from Westem Petroleum Vemal. Utahi/24/2008 )

Total: 24.00

Daily Summary
ActivityDate : 1/26/2008 Days From Spud : 17 Current Depth : 3420 Ft 24 Hr. Footage Made : 167 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 02 Pooh for air hammer bit #3Change out air hammer bits and RIH with bottom hole assy. Lay 0 0 NIH
down top 8"dc ( Suspect cracked collar around hard band )RIH with air hammer bit #3Unload
hoie with air, tillsee foam Drig 12,25" hole with air hammer from 3253' to 3381'Unfoad hole
with air. Try drilling with air hemmer bit, no luck water flooded outSurvey at 3333' at 1/2
degree ( Crew change ) Blow down kelly and Poch for tricone insert bit ( Hold Bop drill 60
seconds )Lay down air hammer and make up 12.25" tricone insert bit ( Close blind rams and
function test Bop as per BLM )RIH with triconebit to 2836' Unload hole with air faam RlH with j
triconebit to 3381' Unload hole with air foam Drlg 12.25" hole with tricone bit from 3381' to
3408' Change out rotating head rubbers Drla 12.25" hole with tricone bit from 3408' to 3420'

Total: 24.00
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ibil¾ñie:Cane Creek 1-1
Field Name: Cane Creek Fed S/T/R 01/26S/19E County,State: GRAND. UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Dailÿ Súmmal
Activity Date : 1/24/2008 Days From Spud : 0 Current Depth : 2441 Ft 24 Hr. Footage Made : 562 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remad<s Stad Depth End Depth Run

6:00 24.00 02 TD at report time2441'; Weather - Major clouds with snow flurries this moming at 22 degrees ; 0 C NIH
Urlg 12.25" hole with air hammer from 1879' to 2004'; Survey at 1949' @ 1/2 degree; Drfg
12.25" hole with air hammer from 2004' to 2253'; Hole getting wet, pump foam and unload
hole ( Work tight hole );Survey at 2208' @ 1/2 degree; Drlg 12.25" hole with air hammer from
2253' to 2410'; Survey at 2362' @3/4 degree; Pooh for air hammer bit #2; Pulled 398K, first
12 1/8" stabilizer on 8"dc stuck in Bop. Work free with tong; Kelly up with air and work off
drilling ring off 12 1/8"; stabilizers: Clean off stabilizers with shovel and wash clean. Continue
Pooh; Change out 12.25" air hammers ( Close blind rams and function test Bop as per BLM )
RIH with air hammer #2 to 2410' ( Check and re-torque all drillcollars going in hole with BHA
); Unioad hole with eir till clean and clean off rig floor; Drig 12.25" hoie with air hammer from
2410' to 24a1'

Total: 24.00

: Daily Edininary
ActivityDate : 1/25/2008 | Days From Spud : 16 Current Depth : 3253 Ft 24 Hr. Footage Made : 812 Ft

Formation : Weather:
Rig Company : Rig Name:

Daíly Cost: $0 Cum DHC: $0 Total Well Cost: SO
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 02 Drlg 12.25" hole with air hammer from 2441'to 2598' Survey at 2543' @ 1/2 degree Orig O O NIH
12.25" hole with air hammer from 2598' to 2877' Survey at 2820' @ 1/4 degree Drlg 12.25"
hole with air hammer from 2877' to 3095' Survey at 3047' @ 1 degree Drlg 12.25" hole with air
hammer from 3095' to 3253' Blow down hole circ ( Bop drill and Function test Bop as per BLM
) Pooh for hammer bit #3Note; ( Received 8000gels diesel fuel, 6500gals air compressor tank,
1500gals rig tank from Westem Petroleum Vemal. Utahi/24/2008 )

Total: 24.00

Daily Summary
ActivityDate : 1/26/2008 Days From Spud : 17 Current Depth : 3420 Ft 24 Hr. Footage Made : 167 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 02 Pooh for air hammer bit #3Change out air hammer bits and RIH with bottom hole assy. Lay 0 0 NIH
down top 8"dc ( Suspect cracked collar around hard band )RIH with air hammer bit #3Unload
hoie with air, tillsee foam Drig 12,25" hole with air hammer from 3253' to 3381'Unfoad hole
with air. Try drilling with air hemmer bit, no luck water flooded outSurvey at 3333' at 1/2
degree ( Crew change ) Blow down kelly and Poch for tricone insert bit ( Hold Bop drill 60
seconds )Lay down air hammer and make up 12.25" tricone insert bit ( Close blind rams and
function test Bop as per BLM )RIH with triconebit to 2836' Unload hole with air faam RlH with j
triconebit to 3381' Unload hole with air foam Drlg 12.25" hole with tricone bit from 3381' to
3408' Change out rotating head rubbers Drla 12.25" hole with tricone bit from 3408' to 3420'

Total: 24.00
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Well NanioiGäñeßtéékWW
Field Name: Cane Creek Fed S/T/R 01/268/19E County,State: GRAND, UT

Operator ity Exploration & Productio Location Desc: District: Cane Creek Unit

Daily Summary
ActivityDate : 1/27/2008 Days From Spud : | 18 Current Depth : 3783 Ft 24 Hr. Footage Made : 363 F

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 02 Drig 12.25" hole with tricone bit from 3420' to 3501' Survey 3452' @ 1/2 degree O 0 NIH
Urtg 12.25" hole with tricone bit from 3501' to 3553' Sevice tig and change out rotating head
rubbers Dríg 12.25" hole with tricone bit from 3553' to 3720' Survey at 3669' @3/4 degree
Drig 12.25" hole with tricone bit from 3720' to 3783'
Note: ( Well is making approximate 315bbis of water per hour. 4 x 125bbt water trucks just
keeping up

Total: 24.00

ailýýµrvut1ary
Activity Date : 1/28/2008 Days From Spud : 19 Current Depth : 3890 Ft 24 Hr. Footage Made . 07

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: | 50 ( Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Dept Run

6:00 24.00 02 Orig 12.25" hole with tricone bit from 3783' to 3790' ( reserve pit one inch from running over 0 0 NIH
bank, estimate make water 425bph )Poch to shoe @1550' (Reserve pit full of well water,
have trucks catch up and haul off same ) Seven water trucks hauing off water from reserve pit.
Rig up water pumps to mud pits to drill blind RIH to 3774' Pump away 200bbis saw no returns
or saw no pump pressure on pump gauge Drlg 12.25" hole with triconebit from 3790' to

Total: 24.00
3890' ( Drilling blind no returns at pump rate of 13.2bpm )

Dailÿÿûmmary
Activity Date : 1/29/2008 Days From Spud : | 20 Current Depth : 4071 Ft 24 Hr. Footage Made : 181 F

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code . Remarks Start Depth End Depth Ï Run

6:00 24,00 02 TD at report time 4071'; Weather - Hailed 1/2" then turned to light snow yesterday afternoon 0 0 NIH
into evening, approx one inch snow, clear skies this morning at 2 ciegrees; Drig 12.25" hole
with tricone bit blind no returns from 3890' to 3908'; Switch valves and lines to drill with air
mist ( Unicad water from hole alth air ); Dríg 12.25" hole with tricone bit with air mist from
3908' to 4071' ( Driffingblind no water returns with occasional air retums); Circ hole clean for
wiper trip: Survey at 4048' @ 1.25 degree; Poch 12 stands drill pipe from 4071' to 2937', RIH
to 4071'; Fill hole with 400bbis of reserve pit water and spot 50bbis high vís pillon bottom for
logs; Paoh for logs; Hold 3rd party safety meetíng with and loggers. Rig loggers and run GR-
SP-DIL-SFL-Ml, GR-CALl-FDC/CNL,Sonic (Dipole); Bore Imager (CBIL) logs Loggers TD=
4076' Drillers TO=4071' Saw fluid level with Neutron log at 2280' ÷/-; Note; Received 2 x 17
3/8" string stabilizers and Down hole stabilizers sent out wrong 8 5/8" stabilizers they had 4
1/2"IF threads we need 4 1/2"XH threads 1/28/2008 )

Total: 24.00
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Well NanioiGäñeßtéékWW
Field Name: Cane Creek Fed S/T/R 01/268/19E County,State: GRAND, UT

Operator ity Exploration & Productio Location Desc: District: Cane Creek Unit

Daily Summary
ActivityDate : 1/27/2008 Days From Spud : | 18 Current Depth : 3783 Ft 24 Hr. Footage Made : 363 F

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 02 Drig 12.25" hole with tricone bit from 3420' to 3501' Survey 3452' @ 1/2 degree O 0 NIH
Urtg 12.25" hole with tricone bit from 3501' to 3553' Sevice tig and change out rotating head
rubbers Dríg 12.25" hole with tricone bit from 3553' to 3720' Survey at 3669' @3/4 degree
Drig 12.25" hole with tricone bit from 3720' to 3783'
Note: ( Well is making approximate 315bbis of water per hour. 4 x 125bbt water trucks just
keeping up

Total: 24.00

ailýýµrvut1ary
Activity Date : 1/28/2008 Days From Spud : 19 Current Depth : 3890 Ft 24 Hr. Footage Made . 07

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: | 50 ( Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Dept Run

6:00 24.00 02 Orig 12.25" hole with tricone bit from 3783' to 3790' ( reserve pit one inch from running over 0 0 NIH
bank, estimate make water 425bph )Poch to shoe @1550' (Reserve pit full of well water,
have trucks catch up and haul off same ) Seven water trucks hauing off water from reserve pit.
Rig up water pumps to mud pits to drill blind RIH to 3774' Pump away 200bbis saw no returns
or saw no pump pressure on pump gauge Drlg 12.25" hole with triconebit from 3790' to

Total: 24.00
3890' ( Drilling blind no returns at pump rate of 13.2bpm )

Dailÿÿûmmary
Activity Date : 1/29/2008 Days From Spud : | 20 Current Depth : 4071 Ft 24 Hr. Footage Made : 181 F

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code . Remarks Start Depth End Depth Ï Run

6:00 24,00 02 TD at report time 4071'; Weather - Hailed 1/2" then turned to light snow yesterday afternoon 0 0 NIH
into evening, approx one inch snow, clear skies this morning at 2 ciegrees; Drig 12.25" hole
with tricone bit blind no returns from 3890' to 3908'; Switch valves and lines to drill with air
mist ( Unicad water from hole alth air ); Dríg 12.25" hole with tricone bit with air mist from
3908' to 4071' ( Driffingblind no water returns with occasional air retums); Circ hole clean for
wiper trip: Survey at 4048' @ 1.25 degree; Poch 12 stands drill pipe from 4071' to 2937', RIH
to 4071'; Fill hole with 400bbis of reserve pit water and spot 50bbis high vís pillon bottom for
logs; Paoh for logs; Hold 3rd party safety meetíng with and loggers. Rig loggers and run GR-
SP-DIL-SFL-Ml, GR-CALl-FDC/CNL,Sonic (Dipole); Bore Imager (CBIL) logs Loggers TD=
4076' Drillers TO=4071' Saw fluid level with Neutron log at 2280' ÷/-; Note; Received 2 x 17
3/8" string stabilizers and Down hole stabilizers sent out wrong 8 5/8" stabilizers they had 4
1/2"IF threads we need 4 1/2"XH threads 1/28/2008 )

Total: 24.00
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Well NanioiGäñeßtéékWW
Field Name: Cane Creek Fed S/T/R 01/268/19E County,State: GRAND, UT

Operator ity Exploration & Productio Location Desc: District: Cane Creek Unit

Daily Summary
ActivityDate : 1/27/2008 Days From Spud : | 18 Current Depth : 3783 Ft 24 Hr. Footage Made : 363 F

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 02 Drig 12.25" hole with tricone bit from 3420' to 3501' Survey 3452' @ 1/2 degree O 0 NIH
Urtg 12.25" hole with tricone bit from 3501' to 3553' Sevice tig and change out rotating head
rubbers Dríg 12.25" hole with tricone bit from 3553' to 3720' Survey at 3669' @3/4 degree
Drig 12.25" hole with tricone bit from 3720' to 3783'
Note: ( Well is making approximate 315bbis of water per hour. 4 x 125bbt water trucks just
keeping up

Total: 24.00

ailýýµrvut1ary
Activity Date : 1/28/2008 Days From Spud : 19 Current Depth : 3890 Ft 24 Hr. Footage Made . 07

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: | 50 ( Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Dept Run

6:00 24.00 02 Orig 12.25" hole with tricone bit from 3783' to 3790' ( reserve pit one inch from running over 0 0 NIH
bank, estimate make water 425bph )Poch to shoe @1550' (Reserve pit full of well water,
have trucks catch up and haul off same ) Seven water trucks hauing off water from reserve pit.
Rig up water pumps to mud pits to drill blind RIH to 3774' Pump away 200bbis saw no returns
or saw no pump pressure on pump gauge Drlg 12.25" hole with triconebit from 3790' to

Total: 24.00
3890' ( Drilling blind no returns at pump rate of 13.2bpm )

Dailÿÿûmmary
Activity Date : 1/29/2008 Days From Spud : | 20 Current Depth : 4071 Ft 24 Hr. Footage Made : 181 F

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code . Remarks Start Depth End Depth Ï Run

6:00 24,00 02 TD at report time 4071'; Weather - Hailed 1/2" then turned to light snow yesterday afternoon 0 0 NIH
into evening, approx one inch snow, clear skies this morning at 2 ciegrees; Drig 12.25" hole
with tricone bit blind no returns from 3890' to 3908'; Switch valves and lines to drill with air
mist ( Unicad water from hole alth air ); Dríg 12.25" hole with tricone bit with air mist from
3908' to 4071' ( Driffingblind no water returns with occasional air retums); Circ hole clean for
wiper trip: Survey at 4048' @ 1.25 degree; Poch 12 stands drill pipe from 4071' to 2937', RIH
to 4071'; Fill hole with 400bbis of reserve pit water and spot 50bbis high vís pillon bottom for
logs; Paoh for logs; Hold 3rd party safety meetíng with and loggers. Rig loggers and run GR-
SP-DIL-SFL-Ml, GR-CALl-FDC/CNL,Sonic (Dipole); Bore Imager (CBIL) logs Loggers TD=
4076' Drillers TO=4071' Saw fluid level with Neutron log at 2280' ÷/-; Note; Received 2 x 17
3/8" string stabilizers and Down hole stabilizers sent out wrong 8 5/8" stabilizers they had 4
1/2"IF threads we need 4 1/2"XH threads 1/28/2008 )

Total: 24.00
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WëltNåme:Cane Creek 1-1
Field Name: Can'e Creek Fed SíT/R 01/268/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: | District: Cane Creek Unit

Daily Summary
ActivityDate : 1/30/2008 Days From Spud : ) 21 Current Depth : 4071 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run
6:00 24.00 21 TD at report time407¾; Weather - Major clouds thismorning at 20 degrees: Run open hole O O NTH

wire line logs with Baker-Atlas. Rig down loggers; RlH to 407f; Pump 100Bbis reserve pit
water then, spot 150bbis high vis pill on bottom; Pooh to run 9 5/8" intermediate casing. Lay
down two 12 1/8" string stabilizers; Pull wear ring: Hold 3rd party safety meeting with crew,
casing crew & Laydown machine crew. Rig up power tongs & Laydown machine. Run
4079.25', 94 jointsof HCP-110, 40#lft, LT&C 8rd, 9 5/8" csg. Shoe set at 4071' float collar at
4023.8T. Baker-Lok float shoe, first collar & float collar spot weld same with welder. Run
centralizer 8' above float shoe and 20 centralizers next 20 collars then 12 centralizem every
other collar then 4 centralizers every third collar for a totalof 38 centralizers; Rig up 9 5/8"
casing cire head, circ 9 5/8" csg (Rig down Casing crew and Lay down machine}; Note;
(Received 7500gals winter blend diesel fuel for rig tank from Westem Petroleum Vernal, Utah
1/29/2008. \Nait on Halliburton they were gave 10 hrs notice to be on location at 04:00hrs
1/30/2008 and gave 20 hrs notice on cement blend)

Total: 24.00

Dáily Surtimary
ActivityDate : 1/31/2008 Days From Spud : 22 Current Depth : 4071 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run
6:00 24.00 12 TD at report time 4071'; Weather - Major clouds this morning at 20 degrees; Circ 9 5/8" csg at 0 0 NIH

2tUgal/min while waiting on Halliburton ( Halliburton trucks puled on location at 10:30hrs );
Hold 3rd party safety meeting with crew & cementers ( Circ 9 5/8' csg at pump idle al
125gal/min blind while rigging up cementers ) test lines to 4500psi pump truck test lines to
8000psi nitrogen truck.Pump 20bbis fresh water ahead followed by 25bbis super flush
followed by 10bbis fresh water followed by 60s× scavenger cement at Yield=4.29ft3/sx,
Water=27.94gallsx, Density=10.5ppgfollowed by 10bbis fresh water followed by60sx
scavenger cement at Yield=4.29ft3/sx, Water=27.94gallsx, Density=10.5ppgfollowed by
1490/ft3 or 265.4bbis or 1000sx of Lead cement Yield=1,49ft3/sx, Water=5.97gal/x
Density=14.3ppg foamed down10.5ppg followed by 797.50/ft3 or 142bbis or 550s× Teil
cement Yield=1.45ft3/sx Water- 5.82gallsx Density=14.3ppg drop wiper plug and-displace
with 305.6bbis of fresh water bump plug with 1092psi with 100psi prior Hold 1092psi for 5
minutes release pressure floats held (ok) CIP at 19:17hrs 1/30/2008. Rig down cementers
and put pump & nitrogen truck on stand-by; Walt on cement. Nipple down flow line, T 'wing
valve, orbit valve, choke line Hcr valves and Kill line valves to prepare to pick up5M Bop stack
with Double Jack Bop lift winches to set 9 5/8"csg slips Cameron tools; Note; ( Cement
samples were still soft at 03:30hrs 1/31/2008 will wait to 7:00hrs check samplesat 12hrs wait
on cement. Rig down and loaded out Weatherford air compressor package 1/30/2008.
Pumped down approximate 2000bbis of reserve pit water down hole while waiting on
Halliburton)

Total: 24.00
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WëltNåme:Cane Creek 1-1
Field Name: Can'e Creek Fed SíT/R 01/268/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: | District: Cane Creek Unit

Daily Summary
ActivityDate : 1/30/2008 Days From Spud : ) 21 Current Depth : 4071 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run
6:00 24.00 21 TD at report time407¾; Weather - Major clouds thismorning at 20 degrees: Run open hole O O NTH

wire line logs with Baker-Atlas. Rig down loggers; RlH to 407f; Pump 100Bbis reserve pit
water then, spot 150bbis high vis pill on bottom; Pooh to run 9 5/8" intermediate casing. Lay
down two 12 1/8" string stabilizers; Pull wear ring: Hold 3rd party safety meeting with crew,
casing crew & Laydown machine crew. Rig up power tongs & Laydown machine. Run
4079.25', 94 jointsof HCP-110, 40#lft, LT&C 8rd, 9 5/8" csg. Shoe set at 4071' float collar at
4023.8T. Baker-Lok float shoe, first collar & float collar spot weld same with welder. Run
centralizer 8' above float shoe and 20 centralizers next 20 collars then 12 centralizem every
other collar then 4 centralizers every third collar for a totalof 38 centralizers; Rig up 9 5/8"
casing cire head, circ 9 5/8" csg (Rig down Casing crew and Lay down machine}; Note;
(Received 7500gals winter blend diesel fuel for rig tank from Westem Petroleum Vernal, Utah
1/29/2008. \Nait on Halliburton they were gave 10 hrs notice to be on location at 04:00hrs
1/30/2008 and gave 20 hrs notice on cement blend)

Total: 24.00

Dáily Surtimary
ActivityDate : 1/31/2008 Days From Spud : 22 Current Depth : 4071 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run
6:00 24.00 12 TD at report time 4071'; Weather - Major clouds this morning at 20 degrees; Circ 9 5/8" csg at 0 0 NIH

2tUgal/min while waiting on Halliburton ( Halliburton trucks puled on location at 10:30hrs );
Hold 3rd party safety meeting with crew & cementers ( Circ 9 5/8' csg at pump idle al
125gal/min blind while rigging up cementers ) test lines to 4500psi pump truck test lines to
8000psi nitrogen truck.Pump 20bbis fresh water ahead followed by 25bbis super flush
followed by 10bbis fresh water followed by 60s× scavenger cement at Yield=4.29ft3/sx,
Water=27.94gallsx, Density=10.5ppgfollowed by 10bbis fresh water followed by60sx
scavenger cement at Yield=4.29ft3/sx, Water=27.94gallsx, Density=10.5ppgfollowed by
1490/ft3 or 265.4bbis or 1000sx of Lead cement Yield=1,49ft3/sx, Water=5.97gal/x
Density=14.3ppg foamed down10.5ppg followed by 797.50/ft3 or 142bbis or 550s× Teil
cement Yield=1.45ft3/sx Water- 5.82gallsx Density=14.3ppg drop wiper plug and-displace
with 305.6bbis of fresh water bump plug with 1092psi with 100psi prior Hold 1092psi for 5
minutes release pressure floats held (ok) CIP at 19:17hrs 1/30/2008. Rig down cementers
and put pump & nitrogen truck on stand-by; Walt on cement. Nipple down flow line, T 'wing
valve, orbit valve, choke line Hcr valves and Kill line valves to prepare to pick up5M Bop stack
with Double Jack Bop lift winches to set 9 5/8"csg slips Cameron tools; Note; ( Cement
samples were still soft at 03:30hrs 1/31/2008 will wait to 7:00hrs check samplesat 12hrs wait
on cement. Rig down and loaded out Weatherford air compressor package 1/30/2008.
Pumped down approximate 2000bbis of reserve pit water down hole while waiting on
Halliburton)

Total: 24.00
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WëltNåme:Cane Creek 1-1
Field Name: Can'e Creek Fed SíT/R 01/268/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: | District: Cane Creek Unit

Daily Summary
ActivityDate : 1/30/2008 Days From Spud : ) 21 Current Depth : 4071 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run
6:00 24.00 21 TD at report time407¾; Weather - Major clouds thismorning at 20 degrees: Run open hole O O NTH

wire line logs with Baker-Atlas. Rig down loggers; RlH to 407f; Pump 100Bbis reserve pit
water then, spot 150bbis high vis pill on bottom; Pooh to run 9 5/8" intermediate casing. Lay
down two 12 1/8" string stabilizers; Pull wear ring: Hold 3rd party safety meeting with crew,
casing crew & Laydown machine crew. Rig up power tongs & Laydown machine. Run
4079.25', 94 jointsof HCP-110, 40#lft, LT&C 8rd, 9 5/8" csg. Shoe set at 4071' float collar at
4023.8T. Baker-Lok float shoe, first collar & float collar spot weld same with welder. Run
centralizer 8' above float shoe and 20 centralizers next 20 collars then 12 centralizem every
other collar then 4 centralizers every third collar for a totalof 38 centralizers; Rig up 9 5/8"
casing cire head, circ 9 5/8" csg (Rig down Casing crew and Lay down machine}; Note;
(Received 7500gals winter blend diesel fuel for rig tank from Westem Petroleum Vernal, Utah
1/29/2008. \Nait on Halliburton they were gave 10 hrs notice to be on location at 04:00hrs
1/30/2008 and gave 20 hrs notice on cement blend)

Total: 24.00

Dáily Surtimary
ActivityDate : 1/31/2008 Days From Spud : 22 Current Depth : 4071 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run
6:00 24.00 12 TD at report time 4071'; Weather - Major clouds this morning at 20 degrees; Circ 9 5/8" csg at 0 0 NIH

2tUgal/min while waiting on Halliburton ( Halliburton trucks puled on location at 10:30hrs );
Hold 3rd party safety meeting with crew & cementers ( Circ 9 5/8' csg at pump idle al
125gal/min blind while rigging up cementers ) test lines to 4500psi pump truck test lines to
8000psi nitrogen truck.Pump 20bbis fresh water ahead followed by 25bbis super flush
followed by 10bbis fresh water followed by 60s× scavenger cement at Yield=4.29ft3/sx,
Water=27.94gallsx, Density=10.5ppgfollowed by 10bbis fresh water followed by60sx
scavenger cement at Yield=4.29ft3/sx, Water=27.94gallsx, Density=10.5ppgfollowed by
1490/ft3 or 265.4bbis or 1000sx of Lead cement Yield=1,49ft3/sx, Water=5.97gal/x
Density=14.3ppg foamed down10.5ppg followed by 797.50/ft3 or 142bbis or 550s× Teil
cement Yield=1.45ft3/sx Water- 5.82gallsx Density=14.3ppg drop wiper plug and-displace
with 305.6bbis of fresh water bump plug with 1092psi with 100psi prior Hold 1092psi for 5
minutes release pressure floats held (ok) CIP at 19:17hrs 1/30/2008. Rig down cementers
and put pump & nitrogen truck on stand-by; Walt on cement. Nipple down flow line, T 'wing
valve, orbit valve, choke line Hcr valves and Kill line valves to prepare to pick up5M Bop stack
with Double Jack Bop lift winches to set 9 5/8"csg slips Cameron tools; Note; ( Cement
samples were still soft at 03:30hrs 1/31/2008 will wait to 7:00hrs check samplesat 12hrs wait
on cement. Rig down and loaded out Weatherford air compressor package 1/30/2008.
Pumped down approximate 2000bbis of reserve pit water down hole while waiting on
Halliburton)

Total: 24.00
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Well Name:Cane Creek 1-1
Field Name: Cane Creek Fed S/T/R 01/26S/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

DailýSáŒnigrÿ
Activity Date : 2/1/2008 Days From Spud : | 23 Current Depth : 4071 Ft 24 Hr. Footage Made : 0 F

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 12 at report time 4071'; Weather - Major clouds this morning at 8 degrees; Walt on cement to set 0 0 i NJH
9 5/8" esg slips with Cameron Tools ( Pump down backside casing 320bbis reserve pit water );
Wait on cement ( LiftSM Bop stack with Double Jack Bap liftwinches. Set 9 5/8" csg siips
with Cameron Tools at 150K casing string weight. Rough cut 9 5/8" csg with Cameron Tools.
Set down SM Bope and 3 bolt same. Break down fianges 5M Bop stack with hydraulic wrench
for 5M nipple down) Wait on cement ( Nipple down 6M Bope ); Wait on cement from cement
bulk plant Grand Junction, Colo.; Hold 3rd party safety meeting with crew and cementers;
Unioad bulk cement from transporttrucks to cement ball hopper trucks.Test lines to 4400psi,
test nitrogen lines to 7800psi. Pump10bbis fresh water ahead followed by 116ft3 or 20.7bbis
or 100sxof cap cement Yleid=1.16ft3/sx, Water=5.00gallsx, Density=15.8ppg followed by
852ft3 or 152bbis or 600sx of cement Yield=1.42ft3/sx, Water=6.22gallsx,
Density=13.5ppg nitro gen foamed down to 9.0ppg followed by 116ft3 or 20.7bbis or 100sx
of cap cement Yield=1.16ft3/sx, Water=5.00gallsx, Density=15.8ppg followed by 1.5bbis
fresh water to clear lines, CIP @ 02:00hrs 02/01/2008. Rig down lines; Wait on cement for
12hrs to pump down backside reserve pit water; Note; ( Man camp light plant blew out its'
turbo at 05:00hrs 02/01/2008 this morning are rigging up oil mud generâtor to have power till
Bio-Action brings replacement generator, that is why this morning report is late ); Note; ( Have
Halliburton pump and nitrogen trucks on location while waiting on cement to cure and from
cement bulk plant, Move oil based mud storage tanks from Cane Creek 8-1 location to Cane
Creek 1-1 iocation with Hyland winch truck out of Rifle, Colo will finish moving and set up
tanks by late afternoon 02/01/2008. Will start nipple up B-section and 10M Bope with
Cameron Tools using Double Jack hydraulic wrench 07:30hrs 02/01/2008 while waiting on
cement to cure 12hrs for pump down backside esg )

Total:(24.00

Activity Date : 2/2/2008 | Days From Spud : | 24 Current Depth : 4071 Ft 24 Hr. Footage Made : 0 Ft
Formation : Weather:

Rig Company : Rig Name:
Daily Cost: $0 ( Cum DHC: $0 Total Well Cost: $0

Operations
Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 TD at report time 4071'; Weather - Major clouds this moming at 8 degrees; Wait on cement 0 0 NIH
12hrs to cure to pump down backside with reserve pit water; Wait on cement 12hrs to cure (
Set in and nipple up B-Section and test same (ok) with Cameron Tools );Wait on cement
12hrs to cure ( Nipple up 10M Bope with Double Jack hydraulic wrench ) Install 2" hose and
pump 791 strokes #1 mud pump pressured to 41psi, shut down pump, .Estimate .D768bbl/stk
at 60bbis, 13 5/8"csg x 9 5/8"csg =.0646bbl/ft = 60bbis pumped away at 15.48ft/bbi = 928.80'
estimated top of cement. Rig down 2" hose; Release rig down Halliburton pump and nitrogen
trucks; Nipple up TOMBope with Double Jack hydraulic wrench; Test 10M Bope with Doubie
Jack Testers witnessed by Jack Johnson 8.L.M. Moab. Utah; Note: (Finished moving in oil
based mud storage tanks and equipment from Cane Creek 8-1 to Cane Creek 1- 1 location
with Hyland trucking out Rifle, Colo 02/01/2008)

Total: 24.00
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Well Name:Cane Creek 1-1
Field Name: Cane Creek Fed S/T/R 01/26S/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

DailýSáŒnigrÿ
Activity Date : 2/1/2008 Days From Spud : | 23 Current Depth : 4071 Ft 24 Hr. Footage Made : 0 F

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 12 at report time 4071'; Weather - Major clouds this morning at 8 degrees; Walt on cement to set 0 0 i NJH
9 5/8" esg slips with Cameron Tools ( Pump down backside casing 320bbis reserve pit water );
Wait on cement ( LiftSM Bop stack with Double Jack Bap liftwinches. Set 9 5/8" csg siips
with Cameron Tools at 150K casing string weight. Rough cut 9 5/8" csg with Cameron Tools.
Set down SM Bope and 3 bolt same. Break down fianges 5M Bop stack with hydraulic wrench
for 5M nipple down) Wait on cement ( Nipple down 6M Bope ); Wait on cement from cement
bulk plant Grand Junction, Colo.; Hold 3rd party safety meeting with crew and cementers;
Unioad bulk cement from transporttrucks to cement ball hopper trucks.Test lines to 4400psi,
test nitrogen lines to 7800psi. Pump10bbis fresh water ahead followed by 116ft3 or 20.7bbis
or 100sxof cap cement Yleid=1.16ft3/sx, Water=5.00gallsx, Density=15.8ppg followed by
852ft3 or 152bbis or 600sx of cement Yield=1.42ft3/sx, Water=6.22gallsx,
Density=13.5ppg nitro gen foamed down to 9.0ppg followed by 116ft3 or 20.7bbis or 100sx
of cap cement Yield=1.16ft3/sx, Water=5.00gallsx, Density=15.8ppg followed by 1.5bbis
fresh water to clear lines, CIP @ 02:00hrs 02/01/2008. Rig down lines; Wait on cement for
12hrs to pump down backside reserve pit water; Note; ( Man camp light plant blew out its'
turbo at 05:00hrs 02/01/2008 this morning are rigging up oil mud generâtor to have power till
Bio-Action brings replacement generator, that is why this morning report is late ); Note; ( Have
Halliburton pump and nitrogen trucks on location while waiting on cement to cure and from
cement bulk plant, Move oil based mud storage tanks from Cane Creek 8-1 location to Cane
Creek 1-1 iocation with Hyland winch truck out of Rifle, Colo will finish moving and set up
tanks by late afternoon 02/01/2008. Will start nipple up B-section and 10M Bope with
Cameron Tools using Double Jack hydraulic wrench 07:30hrs 02/01/2008 while waiting on
cement to cure 12hrs for pump down backside esg )

Total:(24.00

Activity Date : 2/2/2008 | Days From Spud : | 24 Current Depth : 4071 Ft 24 Hr. Footage Made : 0 Ft
Formation : Weather:

Rig Company : Rig Name:
Daily Cost: $0 ( Cum DHC: $0 Total Well Cost: $0

Operations
Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 TD at report time 4071'; Weather - Major clouds this moming at 8 degrees; Wait on cement 0 0 NIH
12hrs to cure to pump down backside with reserve pit water; Wait on cement 12hrs to cure (
Set in and nipple up B-Section and test same (ok) with Cameron Tools );Wait on cement
12hrs to cure ( Nipple up 10M Bope with Double Jack hydraulic wrench ) Install 2" hose and
pump 791 strokes #1 mud pump pressured to 41psi, shut down pump, .Estimate .D768bbl/stk
at 60bbis, 13 5/8"csg x 9 5/8"csg =.0646bbl/ft = 60bbis pumped away at 15.48ft/bbi = 928.80'
estimated top of cement. Rig down 2" hose; Release rig down Halliburton pump and nitrogen
trucks; Nipple up TOMBope with Double Jack hydraulic wrench; Test 10M Bope with Doubie
Jack Testers witnessed by Jack Johnson 8.L.M. Moab. Utah; Note: (Finished moving in oil
based mud storage tanks and equipment from Cane Creek 8-1 to Cane Creek 1- 1 location
with Hyland trucking out Rifle, Colo 02/01/2008)

Total: 24.00

Page 12 of 27 Powered by Production Access

Well Name:Cane Creek 1-1
Field Name: Cane Creek Fed S/T/R 01/26S/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

DailýSáŒnigrÿ
Activity Date : 2/1/2008 Days From Spud : | 23 Current Depth : 4071 Ft 24 Hr. Footage Made : 0 F

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 12 at report time 4071'; Weather - Major clouds this morning at 8 degrees; Walt on cement to set 0 0 i NJH
9 5/8" esg slips with Cameron Tools ( Pump down backside casing 320bbis reserve pit water );
Wait on cement ( LiftSM Bop stack with Double Jack Bap liftwinches. Set 9 5/8" csg siips
with Cameron Tools at 150K casing string weight. Rough cut 9 5/8" csg with Cameron Tools.
Set down SM Bope and 3 bolt same. Break down fianges 5M Bop stack with hydraulic wrench
for 5M nipple down) Wait on cement ( Nipple down 6M Bope ); Wait on cement from cement
bulk plant Grand Junction, Colo.; Hold 3rd party safety meeting with crew and cementers;
Unioad bulk cement from transporttrucks to cement ball hopper trucks.Test lines to 4400psi,
test nitrogen lines to 7800psi. Pump10bbis fresh water ahead followed by 116ft3 or 20.7bbis
or 100sxof cap cement Yleid=1.16ft3/sx, Water=5.00gallsx, Density=15.8ppg followed by
852ft3 or 152bbis or 600sx of cement Yield=1.42ft3/sx, Water=6.22gallsx,
Density=13.5ppg nitro gen foamed down to 9.0ppg followed by 116ft3 or 20.7bbis or 100sx
of cap cement Yield=1.16ft3/sx, Water=5.00gallsx, Density=15.8ppg followed by 1.5bbis
fresh water to clear lines, CIP @ 02:00hrs 02/01/2008. Rig down lines; Wait on cement for
12hrs to pump down backside reserve pit water; Note; ( Man camp light plant blew out its'
turbo at 05:00hrs 02/01/2008 this morning are rigging up oil mud generâtor to have power till
Bio-Action brings replacement generator, that is why this morning report is late ); Note; ( Have
Halliburton pump and nitrogen trucks on location while waiting on cement to cure and from
cement bulk plant, Move oil based mud storage tanks from Cane Creek 8-1 location to Cane
Creek 1-1 iocation with Hyland winch truck out of Rifle, Colo will finish moving and set up
tanks by late afternoon 02/01/2008. Will start nipple up B-section and 10M Bope with
Cameron Tools using Double Jack hydraulic wrench 07:30hrs 02/01/2008 while waiting on
cement to cure 12hrs for pump down backside esg )

Total:(24.00

Activity Date : 2/2/2008 | Days From Spud : | 24 Current Depth : 4071 Ft 24 Hr. Footage Made : 0 Ft
Formation : Weather:

Rig Company : Rig Name:
Daily Cost: $0 ( Cum DHC: $0 Total Well Cost: $0

Operations
Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 TD at report time 4071'; Weather - Major clouds this moming at 8 degrees; Wait on cement 0 0 NIH
12hrs to cure to pump down backside with reserve pit water; Wait on cement 12hrs to cure (
Set in and nipple up B-Section and test same (ok) with Cameron Tools );Wait on cement
12hrs to cure ( Nipple up 10M Bope with Double Jack hydraulic wrench ) Install 2" hose and
pump 791 strokes #1 mud pump pressured to 41psi, shut down pump, .Estimate .D768bbl/stk
at 60bbis, 13 5/8"csg x 9 5/8"csg =.0646bbl/ft = 60bbis pumped away at 15.48ft/bbi = 928.80'
estimated top of cement. Rig down 2" hose; Release rig down Halliburton pump and nitrogen
trucks; Nipple up TOMBope with Double Jack hydraulic wrench; Test 10M Bope with Doubie
Jack Testers witnessed by Jack Johnson 8.L.M. Moab. Utah; Note: (Finished moving in oil
based mud storage tanks and equipment from Cane Creek 8-1 to Cane Creek 1- 1 location
with Hyland trucking out Rifle, Colo 02/01/2008)

Total: 24.00
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WelkNäineiCän Otàëlel
Field Name: Cane Creek Fed S/T/R 01/265/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Daily Summary
ActivityDate : 2/3/2008 Days From Spud : 26 Current Depth : 4071 Ft 24 Hr. Footage Made : 0 F

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run
6:00 24.00 21 Weather - Snowing this morning at 27 degrees 0 0 NlH

I est 10M Bope with Double Jack Testers witnessed by Jack Johnson B.L.M. Moab, IJtah;
Nipple up auxillary kill line and hook up Bop tumbuckles. Refabricate flow line 10" elbow to
rotating head fiange with welder: Lay down 5 x 8"dcs and 9 x 6.5"dcs out of derrick; Continue
nipple up auxillary kill line and hook up Bop turnbuckles; Hold 3rd party safety meeting with
crew and Black Warrior wire line, Rig and run Cement Bond Log Gamma l CCL fogs; Run
second Cement Bond Log Gamma! CCL fog as the the first run showed to much free pipe,
the second run looked some; what better. Rig down loggers (Install refabbed 10" flow line
elbow to flow line); Pump 12 strokes at .0768bbl/stk or .92bbis or 14.24ft pressured up to
121psi down backside 13 5/8"csg x 9 5/8"csg. Hole is full; Rig up pollution pan on Bop for oil
based mud, tighen 10" flow line elbow flanges rotating head and auxillary kill line flanges;
tighen Bop turnbuckles;Pick up and make Pdc bit, .15 mud motor, teledrift tool.6.5"dc,
stabilizer. 6.5"dc, stabilizer, 6.5"dc, xo sub, and jars. RIH with heavy wall drill pipe.

Total: 24.00

Daily Sumrnary
ActivityDate : 2/4/2008 Days From Spud : 26 Current Depth : 4085 Ft 24 Hr. Footage Made : 14 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: | $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 TD at report time 4085'; Weather - Snowed 4"to 6" last night at 19 degrees this morning; RlH 0 0 NiH
with BHA & heavy wall drill pipe: Hang traveling blocks slip and cut drilling line; RJH pipe out
of derrick and pick up 9 joints drill pipe tagged cement at 3928' lnstall rotating head; Work on
both mud pumps; Clean out cement and drill out float collar and shoe from 3928' to 4071' Drig
8.75" hole from 4071' to 4085' for F.1.T.with Double Jack Testers; Circ 5minutes, spot 20bbi
high-vis pill on bottom. Pull into shoe, close annular and perform F.LT. with Double Jack
Testers. Pump 1100psi with mud pump and pump with Dauble Jack Testers to 1845psi for
F.LT. to 17.5ppg mud equivilent with 8.8ppg reserve pit water at depth of 4085'. Bleed off
pressure, close Hcr valve, inside wing valve & open annular. Rig down Double Jack Testers:
Pump out reserve pit water from mud pits, clean and gel up doors on sarne; Fill mud pits with
oil based mud and displace reselve pit water out of hole with oil based mud Weight up mud
from 15.4ppg to 15.8ppg even in hole and mud pits; Note: (George R. Taylor daylight derrick
hand slipped and fell when hanging travelingblocks to slip &cut dríg line. He was tied off with
sali-block line and was jerked into derrick leg and broke his nose. Was taken to Moab hospital
for treatment and toldto rest 2 weeks by Dr. 2/3/2008. Also Mud engineer Sumit Malhotra
scratched his nose while takingoff 4" cam-lok hose came loose hit his nose, he went to Moab
hospital and was told he was allright by Dr. 2/2/2008 Just finding out about mud engineer
injury today)

Total: 24.00
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WelkNäineiCän Otàëlel
Field Name: Cane Creek Fed S/T/R 01/265/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Daily Summary
ActivityDate : 2/3/2008 Days From Spud : 26 Current Depth : 4071 Ft 24 Hr. Footage Made : 0 F

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 Weather - Snowing this morning at 27 degrees 0 0 NlH
I est 10M Bope with Double Jack Testers witnessed by Jack Johnson B.L.M. Moab, IJtah;
Nipple up auxillary kill line and hook up Bop tumbuckles. Refabricate flow line 10" elbow to
rotating head fiange with welder: Lay down 5 x 8"dcs and 9 x 6.5"dcs out of derrick; Continue
nipple up auxillary kill line and hook up Bop turnbuckles; Hold 3rd party safety meeting with
crew and Black Warrior wire line, Rig and run Cement Bond Log Gamma l CCL fogs; Run
second Cement Bond Log Gamma! CCL fog as the the first run showed to much free pipe,
the second run looked some; what better. Rig down loggers (Install refabbed 10" flow line
elbow to flow line); Pump 12 strokes at .0768bbl/stk or .92bbis or 14.24ft pressured up to
121psi down backside 13 5/8"csg x 9 5/8"csg. Hole is full; Rig up pollution pan on Bop for oil
based mud, tighen 10" flow line elbow flanges rotating head and auxillary kill line flanges;
tighen Bop turnbuckles;Pick up and make Pdc bit, .15 mud motor, teledrift tool.6.5"dc,
stabilizer. 6.5"dc, stabilizer, 6.5"dc, xo sub, and jars. RIH with heavy wall drill pipe.

Total: 24.00

Daily Sumrnary
ActivityDate : 2/4/2008 Days From Spud : 26 Current Depth : 4085 Ft 24 Hr. Footage Made : 14 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: | $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 TD at report time 4085'; Weather - Snowed 4"to 6" last night at 19 degrees this morning; RlH 0 0 NiH
with BHA & heavy wall drill pipe: Hang traveling blocks slip and cut drilling line; RJH pipe out
of derrick and pick up 9 joints drill pipe tagged cement at 3928' lnstall rotating head; Work on
both mud pumps; Clean out cement and drill out float collar and shoe from 3928' to 4071' Drig
8.75" hole from 4071' to 4085' for F.1.T.with Double Jack Testers; Circ 5minutes, spot 20bbi
high-vis pill on bottom. Pull into shoe, close annular and perform F.LT. with Double Jack
Testers. Pump 1100psi with mud pump and pump with Dauble Jack Testers to 1845psi for
F.LT. to 17.5ppg mud equivilent with 8.8ppg reserve pit water at depth of 4085'. Bleed off
pressure, close Hcr valve, inside wing valve & open annular. Rig down Double Jack Testers:
Pump out reserve pit water from mud pits, clean and gel up doors on sarne; Fill mud pits with
oil based mud and displace reselve pit water out of hole with oil based mud Weight up mud
from 15.4ppg to 15.8ppg even in hole and mud pits; Note: (George R. Taylor daylight derrick
hand slipped and fell when hanging travelingblocks to slip &cut dríg line. He was tied off with
sali-block line and was jerked into derrick leg and broke his nose. Was taken to Moab hospital
for treatment and toldto rest 2 weeks by Dr. 2/3/2008. Also Mud engineer Sumit Malhotra
scratched his nose while takingoff 4" cam-lok hose came loose hit his nose, he went to Moab
hospital and was told he was allright by Dr. 2/2/2008 Just finding out about mud engineer
injury today)

Total: 24.00
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WelkNäineiCän Otàëlel
Field Name: Cane Creek Fed S/T/R 01/265/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Daily Summary
ActivityDate : 2/3/2008 Days From Spud : 26 Current Depth : 4071 Ft 24 Hr. Footage Made : 0 F

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 Weather - Snowing this morning at 27 degrees 0 0 NlH
I est 10M Bope with Double Jack Testers witnessed by Jack Johnson B.L.M. Moab, IJtah;
Nipple up auxillary kill line and hook up Bop tumbuckles. Refabricate flow line 10" elbow to
rotating head fiange with welder: Lay down 5 x 8"dcs and 9 x 6.5"dcs out of derrick; Continue
nipple up auxillary kill line and hook up Bop turnbuckles; Hold 3rd party safety meeting with
crew and Black Warrior wire line, Rig and run Cement Bond Log Gamma l CCL fogs; Run
second Cement Bond Log Gamma! CCL fog as the the first run showed to much free pipe,
the second run looked some; what better. Rig down loggers (Install refabbed 10" flow line
elbow to flow line); Pump 12 strokes at .0768bbl/stk or .92bbis or 14.24ft pressured up to
121psi down backside 13 5/8"csg x 9 5/8"csg. Hole is full; Rig up pollution pan on Bop for oil
based mud, tighen 10" flow line elbow flanges rotating head and auxillary kill line flanges;
tighen Bop turnbuckles;Pick up and make Pdc bit, .15 mud motor, teledrift tool.6.5"dc,
stabilizer. 6.5"dc, stabilizer, 6.5"dc, xo sub, and jars. RIH with heavy wall drill pipe.

Total: 24.00

Daily Sumrnary
ActivityDate : 2/4/2008 Days From Spud : 26 Current Depth : 4085 Ft 24 Hr. Footage Made : 14 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: | $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 TD at report time 4085'; Weather - Snowed 4"to 6" last night at 19 degrees this morning; RlH 0 0 NiH
with BHA & heavy wall drill pipe: Hang traveling blocks slip and cut drilling line; RJH pipe out
of derrick and pick up 9 joints drill pipe tagged cement at 3928' lnstall rotating head; Work on
both mud pumps; Clean out cement and drill out float collar and shoe from 3928' to 4071' Drig
8.75" hole from 4071' to 4085' for F.1.T.with Double Jack Testers; Circ 5minutes, spot 20bbi
high-vis pill on bottom. Pull into shoe, close annular and perform F.LT. with Double Jack
Testers. Pump 1100psi with mud pump and pump with Dauble Jack Testers to 1845psi for
F.LT. to 17.5ppg mud equivilent with 8.8ppg reserve pit water at depth of 4085'. Bleed off
pressure, close Hcr valve, inside wing valve & open annular. Rig down Double Jack Testers:
Pump out reserve pit water from mud pits, clean and gel up doors on sarne; Fill mud pits with
oil based mud and displace reselve pit water out of hole with oil based mud Weight up mud
from 15.4ppg to 15.8ppg even in hole and mud pits; Note: (George R. Taylor daylight derrick
hand slipped and fell when hanging travelingblocks to slip &cut dríg line. He was tied off with
sali-block line and was jerked into derrick leg and broke his nose. Was taken to Moab hospital
for treatment and toldto rest 2 weeks by Dr. 2/3/2008. Also Mud engineer Sumit Malhotra
scratched his nose while takingoff 4" cam-lok hose came loose hit his nose, he went to Moab
hospital and was told he was allright by Dr. 2/2/2008 Just finding out about mud engineer
injury today)

Total: 24.00
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: Weli årnéiCand ßtéelMM
Field Name: Cane Creek Fed S/T/R 01/26S/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unh

Ðailyfuinmary
ActivityDate : 2/5/2008 Days From Spud : | 27 Current Depth : 4383 Ft 24 Hr. Footage Made : 298 Ft

Formation : Weather:
Rig Company : | Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 Weather - Clear skies this moming at 8 degrees Weight up mud from 15.4ppg to 15.8ppg 0 0 NÍH
even in hole and mud pits; Work on # 1 mud pump, change out suction valve and seat;
Record slow pump rates both mud pumps #1 pump 176psi @22spm #2 pump 635psi @
46spm; Drlg 8.75" hole from 4085' to 414T (Teledrift survey at 4140' @ 1 degree); Drfg 8.75"
hole from 4147' to 4383';
Note; ( Received 10,315gals diesel fuel from Western Petroleum Vernal, Utah 2105gals in oil
based mud tank 8210gais in rig fuel tank 2/4/2008)

Total: 24.00

Daily Summarÿ
Activity Date : 2/6Ï2008 Days From Spud : 28 Current Depth : 4890 Ft 24 Hr. Footage Made : 507

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: SO Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 02 Weather - Clouds moving in this morning at 11 degrees - Drtg 8,75" hole from 4383' to 4398'; O 0 NIH
Service rig and survey at 4348' @ 1 degree (Function test Bop as per BLM);Dríg 8.75" hole
from 4398' to 4428'; Change out shale shaker screens; Drlg 8.75" hole from 4428' to 4586°

(Survey at 4546' @ 1 degree); Drig 8.75" hole from 4586' to 4856' ( Survey at 4834' @ i
degree ); Service rig (Function test Bop as per BLM); Drig 8.75' hole from 4856' to 4890'

Total: 24.00

Daily Súniniäry
Activity Date : 2/7/2008 Days From Spud : | 29 Current Depth : 5410 Ft 24 Hr. Footage Made : 520 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks . Start Depth End Depth Run

6:00 24.00 02 Weather - Snow clouds moving in thís morning at 12 degrees - Drig 8.75" hole from 4890' to O O N1H
4961'; Change over to #1 riaud pump, record sÍaw pump rates 350psi @23stks #1 pump,
810psi @47stks #2 pump, Bop drill at 60 sec; Survey at 4913' @1 degree (Function Sop as
per BLM); Drlg 8.75" hole from 4961' to 4992': Change generators for man camps (Pason
monitors down); Drig 8.75" hole from 4992' to 5086'; Drig 8.75" hole from 5086' to 5410'
(Survey at 5150· @ 1 degree); Note; (Bio-Action brought aut a new 150KW generator for man

Total: 24.00 |
camps and installed same 2/6/2008).
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Wëll Name:Cane Creek 1-1
III II I

Field Name: Cane Creek Fed S/T/R 01/26$/19E County,State: GRAND, UT
Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Daily Summary
ActivityDate : 2/8/2008 Days From Spud : 30 Current Depth : 5820 Ft| 24 Hr. Footage Made : 410 FI

Formation : Weather:
Rig Company : Rig Name:

Daily Cost | $0 Cum DHC: $0 | Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 02 Weather - Clear skies this moming at 14 degrees; Dríg 8.75" hole from 5410' to 5464'; Service O 0 NIH
rig , survey at 5464' @ 1 degree (Function test Bope as per BLM); Drig 8.75" hole from 5464'
to 5589' (Pason auto driller down, drilling by hand); Service rig , survey at 5589' @ 1 degree.
Change out shale shaker screens. Pason is repairing the auto driller Dríg 8.75" hole from
5589' to 5820'.

Total: 24.00

Activity Date : 2/9/2008 Days From Spud : | 31 Current Depth : 6372 Ft 24 Hr. Footage Made : 552 Ft
Formation : Weather:

Rig Company : Rig Name:
Daily Cost: | $0 | Cum DHC: $0 Total Well Cost: $0

Operations
Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 02 Weather - Overcast skies this moming at 17 degrees - Drfg8.75" hole from 5820' to 5970' 0 0 NiH
(Survey at 5885' @ 1 degree. Function test Bope as per BLM);Drig 8.75" hole from 5970' to

Total: 24.00
6372 (Survey at 6216' (d) 1 degree).

Dailÿ Sûrrima
Activity Date : 200/2008 Days From Spud : 32 Current Depth : 6710 Ft| 24 Hr. Footage Made : 338 F

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: | $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks startDepth End Depth Run

6:00 24.00 02 Weather - Clouds on horizon this morning at 14 degrees - Ddg 8.75" hole from 6372' to 6505'; O O NIH
Hands were working on shale shakers and closed both possum belly 12" valves on shale
shakers while drilling, then oil based mud filed up the gas buster and flare lines then coming
out of the fare stack resulting a 42bbis oil based mud spill on ground around gas buster &
flare stack area. Jack Johnson with 8.L.M. Moab, Utah was notified of the oil based mud spill
@ 10:45hrs 2/9/2008. DHS Rig 12 off of Fidelity Explorations' payroll at 10:30hrs 2/09/2008.
Vac truck sucked out 12"gas flare lines, flare stack & gas buster, Clean up oil based mud spill
with vac truck, flare stack with man lift basket, clean up Bop and shale shaker area; Drig 8.75"
hole from 6508' to 6710' (Survey at 6558' @ 1 degree) DHS Rig 12 on Fidelity E×plorations'
payroll @24:00hrs 2/9/2008; Note; (Lost approximate 120bbis of oil mud due to spill clean
up); Note: (Received 7397.20', 173 jnts of 29#lft HCP-110 LT&CBrd 7" csg from McJunkin
Redman Supply Rifle, Colo. Hauled by Hyland Trucking Rifle,Colo, washed, cleaned, drift &
strapped 7" casing with American Casing Grand Junction,Colo 2/09/2008).

I Total: 24.00
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III II I
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WelUlade:Can Greektf¾
Field Name: Cane Creek Fed STT/R 01/268/19E County,State: GRAND. UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

: Dyilÿ Sühmiary
ActivityDate : 2/11/2008 | Days From Spud : | 33 Current Depth : 7000 Ft 24 Hr. Footage Made : 290 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 Weather - Storm clouds moving in this morning at 18 degrees - Drlg 8.75" hole from 6710' to O O N!H
6746'; Service rig (Function test Bop as per BLM); Drig 8.75" hole from 6746' to 6932' (Survey
at 6853' @ 1 degree); Service rig; Drlg 8.75" hole from 6932' to 7000'; Gain 6bbis fluid level in
active mud pits, check for flow,well flowing, shut in annular, At the time there was a pit gain
the electrician was working on trip tank electric 4'x4" transferpump to filltrip tank, hole etc.
They were transferring mud from trip back to active pits; Check to see if well was flowing,
Pressure at that time was 300psi on stand pipe gauge with lower kelly cock valve in closed;
position, assuming that there might be trapped pressure in drillstring, opened lower kelly cock
valve and bleed oíf pressure thrumud pump bleed off line, pressure bled down to 250psi then
mud quit draining thrubled off line, assuming thatsomething plugged; proceed bleed off
pressure thru fill up line valve off of standpipe, pressure raised to 350psi, shut in fill up line
pressure climbing to 500psi on Pason gauge on standpipe, gained additional 4 to 5 bbis mud
for total of 10 to 11bbis mud volume gain. Sicp 650psi; Sidpp 850psi on swaco choke panel.
We had make sure this was a real kick with the above procedures as of the mud transfer from
triptank to active pits. Calculate kmw at 18.4ppg with above information with omw 16ppg at
7000' Sicp building to 984psi thendropping to 825psi from 21:00hrs to 06:00hrs and is slowly
building at report time. Sidpp building to 900psi from 21:00hrs to 06:00 hrs at report time. We
are running off Pason gauge on standpipe as the other gauges are showing 125psi difference
on swaco super choke panel. Raise mud wt in active mud pits from 16ppg to 18.4ppg for well
kill operations: Note; (Received 7300gal diesel fuel from Western Petroleum Vernal, Utah
2000gals in mud tankand 5300gals in rig tank 2/10/2008. Held safety meeting i hour each
with both crews, both toolpushers, mud engineers and swaco hands, Safety meeting was
about oil spill incident yesterday, how this is truly a wake up call to reality of a severe incident
that could happen if we can not leam from mistakes made during yesterdays incident.
Communication, training with all safety policies procedures maxium applied. Share knowledge
with everyone and that silence is consent, very bad concept).

Total: 24.00
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at 6853' @ 1 degree); Service rig; Drlg 8.75" hole from 6932' to 7000'; Gain 6bbis fluid level in
active mud pits, check for flow,well flowing, shut in annular, At the time there was a pit gain
the electrician was working on trip tank electric 4'x4" transferpump to filltrip tank, hole etc.
They were transferring mud from trip back to active pits; Check to see if well was flowing,
Pressure at that time was 300psi on stand pipe gauge with lower kelly cock valve in closed;
position, assuming that there might be trapped pressure in drillstring, opened lower kelly cock
valve and bleed oíf pressure thrumud pump bleed off line, pressure bled down to 250psi then
mud quit draining thrubled off line, assuming thatsomething plugged; proceed bleed off
pressure thru fill up line valve off of standpipe, pressure raised to 350psi, shut in fill up line
pressure climbing to 500psi on Pason gauge on standpipe, gained additional 4 to 5 bbis mud
for total of 10 to 11bbis mud volume gain. Sicp 650psi; Sidpp 850psi on swaco choke panel.
We had make sure this was a real kick with the above procedures as of the mud transfer from
triptank to active pits. Calculate kmw at 18.4ppg with above information with omw 16ppg at
7000' Sicp building to 984psi thendropping to 825psi from 21:00hrs to 06:00hrs and is slowly
building at report time. Sidpp building to 900psi from 21:00hrs to 06:00 hrs at report time. We
are running off Pason gauge on standpipe as the other gauges are showing 125psi difference
on swaco super choke panel. Raise mud wt in active mud pits from 16ppg to 18.4ppg for well
kill operations: Note; (Received 7300gal diesel fuel from Western Petroleum Vernal, Utah
2000gals in mud tankand 5300gals in rig tank 2/10/2008. Held safety meeting i hour each
with both crews, both toolpushers, mud engineers and swaco hands, Safety meeting was
about oil spill incident yesterday, how this is truly a wake up call to reality of a severe incident
that could happen if we can not leam from mistakes made during yesterdays incident.
Communication, training with all safety policies procedures maxium applied. Share knowledge
with everyone and that silence is consent, very bad concept).

Total: 24.00
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Field Name: Cane Creek Fed S/T/R 01/26S/19E County,State: GRAND, UT
Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Daily§ummary
Activity Date : 2/12/2008 Days From Spud : 34 |Current Depth : 7000 Ft 24 Hr. Footage Made : 0 F

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: | $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 Weather - Overcast clouds this rnorning at 24 degrees - Raise mud in active mud pits to O O NIH
18.4ppg for well kill operations (Gauges reading different by 450psi between choke manifold
and swaco control panel , change out gauges now reading 10 psi difference}; Hold safety
meeting with all 15 personnel on location. Begin kill operations. Sicp at 950psi, start #1 mud
pump at 38spm at .0768 bbls/stk, saw first pressure at 45psi at 98bbis at 38spm total of
1200stks pumped then saw 63psi at 103bbis at 35spm at 1270stks then saw 72psi at 109bbis
at 35spm 1338stks then saw 140psi at 114bbis at 36spm at 1428stks then saw 243psi at
122bbis at 35spm at 1500stks then saw 248psi at 125bbis at 35spm at 1547stks then saw
269psi at 130bbis at 35spm at 1689stks. Shut down pump. We pumped 4 to 5 bbis of 18.4ppg
kwm out of bit. The pressure was 464psi at 36spm #1 mud pump killpump speed with 16ppg
omw before the well Ricked. During kill operations choke was opened less than 1/8 at 98bble
away at 1200 stks at 45psi, there was no sicp drop at all, sicp maintained 950psi pumping
kwm to 130bbis away at 1689stks at 269psi on sidpp, 20min after kill operations ceased sicp
was down to 900psi: Monitor welL Sicp 900psi dropping to 700psi @05:00hrs then up to
730psi @06:00hrs. sidpp 125psi up to 140psi @04:00hrs; drop to 120psi @05:00hrs then
130psi @06:00hrs; Note; (Wait on Weatherford wire line for sound, temperatureand gamma
logs estimated arrival 14:00hrs to 16:00hrs 2/12/2008); Note; (During mud weight operations
sidpp was shut in with 850psi at 21:00hrs 2/10/2008 then build to 1038psi for high at 08:00
hrs 2/11/2008 then dropped to 110psi swaco panel gauge & O psi Pason gauge at 11:00hrs
2/11/2008. Sicp was shut in with 650psi at 21:00hrs 2/10/2008 then build to 1360psi at
14:30hrs 2/11/2008 then dropped to 890psi al 19:00hrs 2/11/2008 then build to 950psi at
20:00hrs 2/11/2008 at start of kill operatíons, there was no sidpp pressure start of kill
operatons 2/11/2008); Note; (Received 7501gais diesel for mud fuel tank from Western
Petroleum vernal, Utah 2/11/2008).

Total: 24.00

Daily Stimyriary
ActivityDate : 2/13/2008 ) Days From Spud : 35 Current Depth : 7000 Ft| 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: | $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code .
Remarks Start Depth End Depth Run

6:00 24.00 21 Weather - Clear skies this moming at 19 degrees - Monitor well {Walt on Weatherford wire O 0 NIH
to run temperature, noise sound and gamma ray logs); Hold 3rd party safety meeting with all
personnel on location. Rig Weatherford loggers, Try stripping drill pipe through annular (tool
jointnot going through) Close lower pipe rams open annular and gently strip through lower pie
rams 20", close annular, open lower pipe rams, strip though annular to bottom, Rig up
Weatherford wire tools, lubricator, cross over subs and pump in sub. Run temperature log
going in hole and sound-noise log coming out . Run Gamma-ray logs. Top of teledrift tool is
6955' at 45' above bit , hole depth at 7000'. Loggers TD=6973'; Note; (Sicp 730psi at
06:30hrs 2/12/20DB building to 990psi at 14:30hrs 2/12/2008 building to 1025psi at 02:45hrs
2/13/2008 building to 1050psi at 06:00hrs 2/13/2008); Note; (Closed opened lower pipe rams
and annular preventers, functioned used tiw and dart vaives); Note: Received 5002gais of
diesel fuel for rig tank from Western Petroleum Vernal, Utah 2/12/2008).
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Field Name: Cane Creek Fed S/T/R 01/26S/19E County,State: GRAND, UT
Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Daily§ummary
Activity Date : 2/12/2008 Days From Spud : 34 |Current Depth : 7000 Ft 24 Hr. Footage Made : 0 F

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: | $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 Weather - Overcast clouds this rnorning at 24 degrees - Raise mud in active mud pits to O O NIH
18.4ppg for well kill operations (Gauges reading different by 450psi between choke manifold
and swaco control panel , change out gauges now reading 10 psi difference}; Hold safety
meeting with all 15 personnel on location. Begin kill operations. Sicp at 950psi, start #1 mud
pump at 38spm at .0768 bbls/stk, saw first pressure at 45psi at 98bbis at 38spm total of
1200stks pumped then saw 63psi at 103bbis at 35spm at 1270stks then saw 72psi at 109bbis
at 35spm 1338stks then saw 140psi at 114bbis at 36spm at 1428stks then saw 243psi at
122bbis at 35spm at 1500stks then saw 248psi at 125bbis at 35spm at 1547stks then saw
269psi at 130bbis at 35spm at 1689stks. Shut down pump. We pumped 4 to 5 bbis of 18.4ppg
kwm out of bit. The pressure was 464psi at 36spm #1 mud pump killpump speed with 16ppg
omw before the well Ricked. During kill operations choke was opened less than 1/8 at 98bble
away at 1200 stks at 45psi, there was no sicp drop at all, sicp maintained 950psi pumping
kwm to 130bbis away at 1689stks at 269psi on sidpp, 20min after kill operations ceased sicp
was down to 900psi: Monitor welL Sicp 900psi dropping to 700psi @05:00hrs then up to
730psi @06:00hrs. sidpp 125psi up to 140psi @04:00hrs; drop to 120psi @05:00hrs then
130psi @06:00hrs; Note; (Wait on Weatherford wire line for sound, temperatureand gamma
logs estimated arrival 14:00hrs to 16:00hrs 2/12/2008); Note; (During mud weight operations
sidpp was shut in with 850psi at 21:00hrs 2/10/2008 then build to 1038psi for high at 08:00
hrs 2/11/2008 then dropped to 110psi swaco panel gauge & O psi Pason gauge at 11:00hrs
2/11/2008. Sicp was shut in with 650psi at 21:00hrs 2/10/2008 then build to 1360psi at
14:30hrs 2/11/2008 then dropped to 890psi al 19:00hrs 2/11/2008 then build to 950psi at
20:00hrs 2/11/2008 at start of kill operatíons, there was no sidpp pressure start of kill
operatons 2/11/2008); Note; (Received 7501gais diesel for mud fuel tank from Western
Petroleum vernal, Utah 2/11/2008).

Total: 24.00

Daily Stimyriary
ActivityDate : 2/13/2008 ) Days From Spud : 35 Current Depth : 7000 Ft| 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: | $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code .
Remarks Start Depth End Depth Run

6:00 24.00 21 Weather - Clear skies this moming at 19 degrees - Monitor well {Walt on Weatherford wire O 0 NIH
to run temperature, noise sound and gamma ray logs); Hold 3rd party safety meeting with all
personnel on location. Rig Weatherford loggers, Try stripping drill pipe through annular (tool
jointnot going through) Close lower pipe rams open annular and gently strip through lower pie
rams 20", close annular, open lower pipe rams, strip though annular to bottom, Rig up
Weatherford wire tools, lubricator, cross over subs and pump in sub. Run temperature log
going in hole and sound-noise log coming out . Run Gamma-ray logs. Top of teledrift tool is
6955' at 45' above bit , hole depth at 7000'. Loggers TD=6973'; Note; (Sicp 730psi at
06:30hrs 2/12/20DB building to 990psi at 14:30hrs 2/12/2008 building to 1025psi at 02:45hrs
2/13/2008 building to 1050psi at 06:00hrs 2/13/2008); Note; (Closed opened lower pipe rams
and annular preventers, functioned used tiw and dart vaives); Note: Received 5002gais of
diesel fuel for rig tank from Western Petroleum Vernal, Utah 2/12/2008).
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Field Name: Cane Creek Fed S/T/R 01/26S/19E County,State: GRAND, UT
Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Daily§ummary
Activity Date : 2/12/2008 Days From Spud : 34 |Current Depth : 7000 Ft 24 Hr. Footage Made : 0 F

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: | $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 Weather - Overcast clouds this rnorning at 24 degrees - Raise mud in active mud pits to O O NIH
18.4ppg for well kill operations (Gauges reading different by 450psi between choke manifold
and swaco control panel , change out gauges now reading 10 psi difference}; Hold safety
meeting with all 15 personnel on location. Begin kill operations. Sicp at 950psi, start #1 mud
pump at 38spm at .0768 bbls/stk, saw first pressure at 45psi at 98bbis at 38spm total of
1200stks pumped then saw 63psi at 103bbis at 35spm at 1270stks then saw 72psi at 109bbis
at 35spm 1338stks then saw 140psi at 114bbis at 36spm at 1428stks then saw 243psi at
122bbis at 35spm at 1500stks then saw 248psi at 125bbis at 35spm at 1547stks then saw
269psi at 130bbis at 35spm at 1689stks. Shut down pump. We pumped 4 to 5 bbis of 18.4ppg
kwm out of bit. The pressure was 464psi at 36spm #1 mud pump killpump speed with 16ppg
omw before the well Ricked. During kill operations choke was opened less than 1/8 at 98bble
away at 1200 stks at 45psi, there was no sicp drop at all, sicp maintained 950psi pumping
kwm to 130bbis away at 1689stks at 269psi on sidpp, 20min after kill operations ceased sicp
was down to 900psi: Monitor welL Sicp 900psi dropping to 700psi @05:00hrs then up to
730psi @06:00hrs. sidpp 125psi up to 140psi @04:00hrs; drop to 120psi @05:00hrs then
130psi @06:00hrs; Note; (Wait on Weatherford wire line for sound, temperatureand gamma
logs estimated arrival 14:00hrs to 16:00hrs 2/12/2008); Note; (During mud weight operations
sidpp was shut in with 850psi at 21:00hrs 2/10/2008 then build to 1038psi for high at 08:00
hrs 2/11/2008 then dropped to 110psi swaco panel gauge & O psi Pason gauge at 11:00hrs
2/11/2008. Sicp was shut in with 650psi at 21:00hrs 2/10/2008 then build to 1360psi at
14:30hrs 2/11/2008 then dropped to 890psi al 19:00hrs 2/11/2008 then build to 950psi at
20:00hrs 2/11/2008 at start of kill operatíons, there was no sidpp pressure start of kill
operatons 2/11/2008); Note; (Received 7501gais diesel for mud fuel tank from Western
Petroleum vernal, Utah 2/11/2008).

Total: 24.00

Daily Stimyriary
ActivityDate : 2/13/2008 ) Days From Spud : 35 Current Depth : 7000 Ft| 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: | $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code .
Remarks Start Depth End Depth Run

6:00 24.00 21 Weather - Clear skies this moming at 19 degrees - Monitor well {Walt on Weatherford wire O 0 NIH
to run temperature, noise sound and gamma ray logs); Hold 3rd party safety meeting with all
personnel on location. Rig Weatherford loggers, Try stripping drill pipe through annular (tool
jointnot going through) Close lower pipe rams open annular and gently strip through lower pie
rams 20", close annular, open lower pipe rams, strip though annular to bottom, Rig up
Weatherford wire tools, lubricator, cross over subs and pump in sub. Run temperature log
going in hole and sound-noise log coming out . Run Gamma-ray logs. Top of teledrift tool is
6955' at 45' above bit , hole depth at 7000'. Loggers TD=6973'; Note; (Sicp 730psi at
06:30hrs 2/12/20DB building to 990psi at 14:30hrs 2/12/2008 building to 1025psi at 02:45hrs
2/13/2008 building to 1050psi at 06:00hrs 2/13/2008); Note; (Closed opened lower pipe rams
and annular preventers, functioned used tiw and dart vaives); Note: Received 5002gais of
diesel fuel for rig tank from Western Petroleum Vernal, Utah 2/12/2008).
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WellWame:Cane Creek 1-1
Field Name: Cane Creek Fed S/T/R 01/268/19E County,State: GRAND, UT

Operator: ity Exploration&Productio LocationDesc: District: Cane Creek Unit

Daily Summary
ActivityDate : 2/14/2008 Days From Spud : 36 Current Depth : 7000 Ft 24 Hr. Footage Made : 0 F

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 TD at report time 7000'; Weather - Snowed last night and snowing this morning at 22 degrees; O O [ NIH
Run Gamma-Ray logs through drill string; E-Mail to office & interpretation & analyze logs &
Walt on orders & wait on 360bbis oil base at 7.8ppg from Big Piney Wyoming to lighten mud
from 18.4ppg to 16.8ppg; Unload 3 trucks at 120bbis each of 7.8ppg oil base; Transfer 7.8ppg
oil base to pre-mix and active mud system to lighten up mud from 18.4ppg to 16,8ppg, circ
over top of annular with fill up line to equal active mud pits to 16.8ppg mud wt; Hold safety
meeting with 13 personnel, 2 mud loggers not present = 15 personnel on location. Start well
kill operations, pump at 35-36spm with #1 mud pump at Opsi drill pipe and 930psi casing,
caught 97psi at 625stks away estimate top of fluid in drill pipe at 2782', with 800psi driff pipe
pressure. Received returns at 1708stks away at 131bbis at 7604' fluid away in drill pipe,
holding at 750psi to 800psi drill pipe pressure at 980psi csg, start to flare gas at 2089stks at
160bbis away with 1700psi csg pressure. Gas peaked at 9002 Pason gas units with 2300psi
csg pressure, holding choke down to maintain same with 35-36spm on #1 mud pump at
1200psi drill pipe, continue choking out gas csg pressure going down. Lots of crude oil and
condensate shooting out top of flare stack. Mud engineer ran calculations, estimated 260bbis
crude oil received in active mud pits. continue choking off gas receiving 9.4ppg gas cut mud
then 10ppg then 10.6ppg then 11.4ppg then 12ppg then 12.4ppg then 14.3ppg for final mud wt
Pumped a total of 6554stks away run out of 16,8ppg kill mud, shut in with 660psi sicp and
620psi sidpp ( Note suspect possible lost circ at end of kill operations ); Monitorweil and build
mud wt to 16.8ppg in pre-mix end active mud pits ( Sicp at 660psi at 24:30hrs 2/14/2008 drop
to 580psi at 03:00hrs 2/14/2008 and build to 585psi at report time 06:00hrs 2/14/2008 Note; (
in my estimation this well is 3 times or more than the Cane Creek 24-1 well )

Total: 24.00

Daily Sufnkäry
Activity Date : 2/15/2008 Days From Spud : 37 Current Depth : 7000 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 | Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 TD at report time 7000'; Weather - Clouds moving in this morning at 27 degrees; Monitor well, D 0 NIH
condition build mud wt to 16.8ppg in pre-mix and active mud pits; Hold safety meeting with
crew & loggers. Rig up Weatherford loggers, run temperature & noise logs, Saw fluid level at
60'+/- from KB. Saw no noise at 6970', heard noise at 4840' to shoe at 4071', continue hearing
noise from shoe at 4071' to 3650' then noise leveled off to slight noise at 3200' then heard
distinct noíse at 3007' at casing connection, continue moving up hole with noise at 2690' to
2100', continue up hole no noise from 2100' to 700' .

Run back to 6970' second time, sit there
for 20 minutes hearing no noise at alL Pull out of hole, rig loggers and down load information
to jump drive for E-mail; E-mail noise &temperature logs for interpretation. Wait on orders;
Note; ( Recheck noise at 3700', 4071' shoe and 4850', noise still there, then run to bottom
6970' second time for noise check Sicp 595psi @06:00hrs 2/14/08 then 930psi @09:00hrs
2/14/08 then 595psi @10:30hrs 2/14/08 then 650psi @12:30hrs 2/14/08 then 580psi @
17:30hrs 2/14/08 then 650psi @21:00hrs 2/14/08 then 600psi @ 03:00hrs 2/15/08 then
640psi @ 06:00hrs 2/15/08 report time. Mud is at 17.5ppg with 25%LCM content in pre-mix
and active mud pits at report time)

Total:|24.00
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WellWame:Cane Creek 1-1
Field Name: Cane Creek Fed S/T/R 01/268/19E County,State: GRAND, UT

Operator: ity Exploration&Productio LocationDesc: District: Cane Creek Unit

Daily Summary
ActivityDate : 2/14/2008 Days From Spud : 36 Current Depth : 7000 Ft 24 Hr. Footage Made : 0 F

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 TD at report time 7000'; Weather - Snowed last night and snowing this morning at 22 degrees; O O [ NIH
Run Gamma-Ray logs through drill string; E-Mail to office & interpretation & analyze logs &
Walt on orders & wait on 360bbis oil base at 7.8ppg from Big Piney Wyoming to lighten mud
from 18.4ppg to 16.8ppg; Unload 3 trucks at 120bbis each of 7.8ppg oil base; Transfer 7.8ppg
oil base to pre-mix and active mud system to lighten up mud from 18.4ppg to 16,8ppg, circ
over top of annular with fill up line to equal active mud pits to 16.8ppg mud wt; Hold safety
meeting with 13 personnel, 2 mud loggers not present = 15 personnel on location. Start well
kill operations, pump at 35-36spm with #1 mud pump at Opsi drill pipe and 930psi casing,
caught 97psi at 625stks away estimate top of fluid in drill pipe at 2782', with 800psi driff pipe
pressure. Received returns at 1708stks away at 131bbis at 7604' fluid away in drill pipe,
holding at 750psi to 800psi drill pipe pressure at 980psi csg, start to flare gas at 2089stks at
160bbis away with 1700psi csg pressure. Gas peaked at 9002 Pason gas units with 2300psi
csg pressure, holding choke down to maintain same with 35-36spm on #1 mud pump at
1200psi drill pipe, continue choking out gas csg pressure going down. Lots of crude oil and
condensate shooting out top of flare stack. Mud engineer ran calculations, estimated 260bbis
crude oil received in active mud pits. continue choking off gas receiving 9.4ppg gas cut mud
then 10ppg then 10.6ppg then 11.4ppg then 12ppg then 12.4ppg then 14.3ppg for final mud wt
Pumped a total of 6554stks away run out of 16,8ppg kill mud, shut in with 660psi sicp and
620psi sidpp ( Note suspect possible lost circ at end of kill operations ); Monitorweil and build
mud wt to 16.8ppg in pre-mix end active mud pits ( Sicp at 660psi at 24:30hrs 2/14/2008 drop
to 580psi at 03:00hrs 2/14/2008 and build to 585psi at report time 06:00hrs 2/14/2008 Note; (
in my estimation this well is 3 times or more than the Cane Creek 24-1 well )

Total: 24.00

Daily Sufnkäry
Activity Date : 2/15/2008 Days From Spud : 37 Current Depth : 7000 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 | Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 TD at report time 7000'; Weather - Clouds moving in this morning at 27 degrees; Monitor well, D 0 NIH
condition build mud wt to 16.8ppg in pre-mix and active mud pits; Hold safety meeting with
crew & loggers. Rig up Weatherford loggers, run temperature & noise logs, Saw fluid level at
60'+/- from KB. Saw no noise at 6970', heard noise at 4840' to shoe at 4071', continue hearing
noise from shoe at 4071' to 3650' then noise leveled off to slight noise at 3200' then heard
distinct noíse at 3007' at casing connection, continue moving up hole with noise at 2690' to
2100', continue up hole no noise from 2100' to 700' .

Run back to 6970' second time, sit there
for 20 minutes hearing no noise at alL Pull out of hole, rig loggers and down load information
to jump drive for E-mail; E-mail noise &temperature logs for interpretation. Wait on orders;
Note; ( Recheck noise at 3700', 4071' shoe and 4850', noise still there, then run to bottom
6970' second time for noise check Sicp 595psi @06:00hrs 2/14/08 then 930psi @09:00hrs
2/14/08 then 595psi @10:30hrs 2/14/08 then 650psi @12:30hrs 2/14/08 then 580psi @
17:30hrs 2/14/08 then 650psi @21:00hrs 2/14/08 then 600psi @ 03:00hrs 2/15/08 then
640psi @ 06:00hrs 2/15/08 report time. Mud is at 17.5ppg with 25%LCM content in pre-mix
and active mud pits at report time)

Total:|24.00

Page 18 of 27 Powered by Product¡on Access

WellWame:Cane Creek 1-1
Field Name: Cane Creek Fed S/T/R 01/268/19E County,State: GRAND, UT

Operator: ity Exploration&Productio LocationDesc: District: Cane Creek Unit

Daily Summary
ActivityDate : 2/14/2008 Days From Spud : 36 Current Depth : 7000 Ft 24 Hr. Footage Made : 0 F

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 TD at report time 7000'; Weather - Snowed last night and snowing this morning at 22 degrees; O O [ NIH
Run Gamma-Ray logs through drill string; E-Mail to office & interpretation & analyze logs &
Walt on orders & wait on 360bbis oil base at 7.8ppg from Big Piney Wyoming to lighten mud
from 18.4ppg to 16.8ppg; Unload 3 trucks at 120bbis each of 7.8ppg oil base; Transfer 7.8ppg
oil base to pre-mix and active mud system to lighten up mud from 18.4ppg to 16,8ppg, circ
over top of annular with fill up line to equal active mud pits to 16.8ppg mud wt; Hold safety
meeting with 13 personnel, 2 mud loggers not present = 15 personnel on location. Start well
kill operations, pump at 35-36spm with #1 mud pump at Opsi drill pipe and 930psi casing,
caught 97psi at 625stks away estimate top of fluid in drill pipe at 2782', with 800psi driff pipe
pressure. Received returns at 1708stks away at 131bbis at 7604' fluid away in drill pipe,
holding at 750psi to 800psi drill pipe pressure at 980psi csg, start to flare gas at 2089stks at
160bbis away with 1700psi csg pressure. Gas peaked at 9002 Pason gas units with 2300psi
csg pressure, holding choke down to maintain same with 35-36spm on #1 mud pump at
1200psi drill pipe, continue choking out gas csg pressure going down. Lots of crude oil and
condensate shooting out top of flare stack. Mud engineer ran calculations, estimated 260bbis
crude oil received in active mud pits. continue choking off gas receiving 9.4ppg gas cut mud
then 10ppg then 10.6ppg then 11.4ppg then 12ppg then 12.4ppg then 14.3ppg for final mud wt
Pumped a total of 6554stks away run out of 16,8ppg kill mud, shut in with 660psi sicp and
620psi sidpp ( Note suspect possible lost circ at end of kill operations ); Monitorweil and build
mud wt to 16.8ppg in pre-mix end active mud pits ( Sicp at 660psi at 24:30hrs 2/14/2008 drop
to 580psi at 03:00hrs 2/14/2008 and build to 585psi at report time 06:00hrs 2/14/2008 Note; (
in my estimation this well is 3 times or more than the Cane Creek 24-1 well )

Total: 24.00

Daily Sufnkäry
Activity Date : 2/15/2008 Days From Spud : 37 Current Depth : 7000 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 | Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 TD at report time 7000'; Weather - Clouds moving in this morning at 27 degrees; Monitor well, D 0 NIH
condition build mud wt to 16.8ppg in pre-mix and active mud pits; Hold safety meeting with
crew & loggers. Rig up Weatherford loggers, run temperature & noise logs, Saw fluid level at
60'+/- from KB. Saw no noise at 6970', heard noise at 4840' to shoe at 4071', continue hearing
noise from shoe at 4071' to 3650' then noise leveled off to slight noise at 3200' then heard
distinct noíse at 3007' at casing connection, continue moving up hole with noise at 2690' to
2100', continue up hole no noise from 2100' to 700' .

Run back to 6970' second time, sit there
for 20 minutes hearing no noise at alL Pull out of hole, rig loggers and down load information
to jump drive for E-mail; E-mail noise &temperature logs for interpretation. Wait on orders;
Note; ( Recheck noise at 3700', 4071' shoe and 4850', noise still there, then run to bottom
6970' second time for noise check Sicp 595psi @06:00hrs 2/14/08 then 930psi @09:00hrs
2/14/08 then 595psi @10:30hrs 2/14/08 then 650psi @12:30hrs 2/14/08 then 580psi @
17:30hrs 2/14/08 then 650psi @21:00hrs 2/14/08 then 600psi @ 03:00hrs 2/15/08 then
640psi @ 06:00hrs 2/15/08 report time. Mud is at 17.5ppg with 25%LCM content in pre-mix
and active mud pits at report time)

Total:|24.00

Page 18 of 27 Powered by Product¡on Access



WelhNäme:Cane Creek 1-1
Field Name: Cane Creek Fed STF/R 01/268/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Dail†Summary
Activity Date : 2/16/2008 Days From Spud : 38 Current Depth : 7000 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: | 50 Cum DHC: $0 Total Well Cost $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 Weather - Clear skies this morning; Wait on orders from log interpretations ( Monitor well )at 0 0 NIH
16 degrees; Wait for Boots & Coots personnel ( Boots &Coots arrived on location at
21:50hre 2/15í2008 )Wait on information for snub in unit availability; Note; ( Sicp at 620psi at
06:00hrs 2/15/08 then 660psi at 08:00hrs 2/15/08 then 640psi at 11:00hrs 2/15/08 then 595psi
at 15:00hrs 2/15/08 then 650psi at 15:30hrs 2/15/08 then 600psi at 18:00hrs 2/1508 then
650psi at 23:00hrs 2/15/08 then 800psi at 24:00midnite 2/15/008 then at 700psi 01:30hre
2/16/08 then 720psi at 04:30hrs 2/16/08 then 680psi at 06:00hrs 2/16/08 at report time. Cellar
gauge backside 13 5/8" csg x 9 5/8" csg 90psi at 06:00hrs 2/15/08 raising to 100psi at
18:00hrs 2/15/08 then dropping to 50psi at 06:00hrs 2/16/08 at report time)

Total: 24.00

Daily Summary
i Activity Date : 2/17/2008 Days From Spud : | 39 Current Depth : 7000 Ft 24 Hr. Footage Made : 0 F

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: | $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run
6:00 24.00 21 TD at report time 7000'; Weather - Clear skies this morning at 23 degrees; Wait on 0 0 NiH

mformation for availability for snub in unit; Prepare for well kill operations; Hold 3rd party
safety meeting with all 16 personnel on location. Bring #1 mud pump to 36spm, caught
pressure at 35stks away, gas flaring off at 382stks away, mud returns at 425stks away,
480psi drill pipe & 800psi csg at 500stks away, with 540psi drillpipe 760psi csg at 1500stks
away going around bit, 620psi drill pipe & 100psi csg at 2100stks to 2200stks away for the
highest pressure during kill operations, 600psi drli pipe & 820psi csg at 3200stks away .

600psi drill pipe & 280psi csg at 4200stks away, 600psi drill pipe &220psi csg at 5200stks
away, 580psi driil pipe &200psi csg at 6200stks away, 560psi drill pipe & i70psi csg at
7137stks away. Shut in well with 120psi drill pipe & 180psi sicp at 14:55hrs 2/16/2008;
Monitor well while building mud wt in pre-mix &active mud pits to 17.5ppg with 25% Lcm.
Sicp 200psi at 15:15hrs 15 minutes after well shut in. Sicp 240psi at 16:00hrs then 29Dpsi at
18:00hrs then 320psi at 20:00hrs then 340psi at 23:00hrs then 360psi at midnight then 350psi
at 01:00hrs then 380psi at 03:00hrs then 485psi at 04:00hrs then 460psi at 06:00hrs report
time; Note; (Mud engineer calculates 111 bbis mud exchange with crude oii during well kill
operations. Weatherford wire line to be here at 08:00hrs 2/17/2008 to run temperature anci
noise logs)

Total: 24.00
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WelhNäme:Cane Creek 1-1
Field Name: Cane Creek Fed STF/R 01/268/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Dail†Summary
Activity Date : 2/16/2008 Days From Spud : 38 Current Depth : 7000 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: | 50 Cum DHC: $0 Total Well Cost $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 Weather - Clear skies this morning; Wait on orders from log interpretations ( Monitor well )at 0 0 NIH
16 degrees; Wait for Boots & Coots personnel ( Boots &Coots arrived on location at
21:50hre 2/15í2008 )Wait on information for snub in unit availability; Note; ( Sicp at 620psi at
06:00hrs 2/15/08 then 660psi at 08:00hrs 2/15/08 then 640psi at 11:00hrs 2/15/08 then 595psi
at 15:00hrs 2/15/08 then 650psi at 15:30hrs 2/15/08 then 600psi at 18:00hrs 2/1508 then
650psi at 23:00hrs 2/15/08 then 800psi at 24:00midnite 2/15/008 then at 700psi 01:30hre
2/16/08 then 720psi at 04:30hrs 2/16/08 then 680psi at 06:00hrs 2/16/08 at report time. Cellar
gauge backside 13 5/8" csg x 9 5/8" csg 90psi at 06:00hrs 2/15/08 raising to 100psi at
18:00hrs 2/15/08 then dropping to 50psi at 06:00hrs 2/16/08 at report time)

Total: 24.00

Daily Summary
i Activity Date : 2/17/2008 Days From Spud : | 39 Current Depth : 7000 Ft 24 Hr. Footage Made : 0 F

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: | $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run
6:00 24.00 21 TD at report time 7000'; Weather - Clear skies this morning at 23 degrees; Wait on 0 0 NiH

mformation for availability for snub in unit; Prepare for well kill operations; Hold 3rd party
safety meeting with all 16 personnel on location. Bring #1 mud pump to 36spm, caught
pressure at 35stks away, gas flaring off at 382stks away, mud returns at 425stks away,
480psi drill pipe & 800psi csg at 500stks away, with 540psi drillpipe 760psi csg at 1500stks
away going around bit, 620psi drill pipe & 100psi csg at 2100stks to 2200stks away for the
highest pressure during kill operations, 600psi drli pipe & 820psi csg at 3200stks away .

600psi drill pipe & 280psi csg at 4200stks away, 600psi drill pipe &220psi csg at 5200stks
away, 580psi driil pipe &200psi csg at 6200stks away, 560psi drill pipe & i70psi csg at
7137stks away. Shut in well with 120psi drill pipe & 180psi sicp at 14:55hrs 2/16/2008;
Monitor well while building mud wt in pre-mix &active mud pits to 17.5ppg with 25% Lcm.
Sicp 200psi at 15:15hrs 15 minutes after well shut in. Sicp 240psi at 16:00hrs then 29Dpsi at
18:00hrs then 320psi at 20:00hrs then 340psi at 23:00hrs then 360psi at midnight then 350psi
at 01:00hrs then 380psi at 03:00hrs then 485psi at 04:00hrs then 460psi at 06:00hrs report
time; Note; (Mud engineer calculates 111 bbis mud exchange with crude oii during well kill
operations. Weatherford wire line to be here at 08:00hrs 2/17/2008 to run temperature anci
noise logs)

Total: 24.00
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WelhNäme:Cane Creek 1-1
Field Name: Cane Creek Fed STF/R 01/268/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Dail†Summary
Activity Date : 2/16/2008 Days From Spud : 38 Current Depth : 7000 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: | 50 Cum DHC: $0 Total Well Cost $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 Weather - Clear skies this morning; Wait on orders from log interpretations ( Monitor well )at 0 0 NIH
16 degrees; Wait for Boots & Coots personnel ( Boots &Coots arrived on location at
21:50hre 2/15í2008 )Wait on information for snub in unit availability; Note; ( Sicp at 620psi at
06:00hrs 2/15/08 then 660psi at 08:00hrs 2/15/08 then 640psi at 11:00hrs 2/15/08 then 595psi
at 15:00hrs 2/15/08 then 650psi at 15:30hrs 2/15/08 then 600psi at 18:00hrs 2/1508 then
650psi at 23:00hrs 2/15/08 then 800psi at 24:00midnite 2/15/008 then at 700psi 01:30hre
2/16/08 then 720psi at 04:30hrs 2/16/08 then 680psi at 06:00hrs 2/16/08 at report time. Cellar
gauge backside 13 5/8" csg x 9 5/8" csg 90psi at 06:00hrs 2/15/08 raising to 100psi at
18:00hrs 2/15/08 then dropping to 50psi at 06:00hrs 2/16/08 at report time)

Total: 24.00

Daily Summary
i Activity Date : 2/17/2008 Days From Spud : | 39 Current Depth : 7000 Ft 24 Hr. Footage Made : 0 F

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: | $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run
6:00 24.00 21 TD at report time 7000'; Weather - Clear skies this morning at 23 degrees; Wait on 0 0 NiH

mformation for availability for snub in unit; Prepare for well kill operations; Hold 3rd party
safety meeting with all 16 personnel on location. Bring #1 mud pump to 36spm, caught
pressure at 35stks away, gas flaring off at 382stks away, mud returns at 425stks away,
480psi drill pipe & 800psi csg at 500stks away, with 540psi drillpipe 760psi csg at 1500stks
away going around bit, 620psi drill pipe & 100psi csg at 2100stks to 2200stks away for the
highest pressure during kill operations, 600psi drli pipe & 820psi csg at 3200stks away .

600psi drill pipe & 280psi csg at 4200stks away, 600psi drill pipe &220psi csg at 5200stks
away, 580psi driil pipe &200psi csg at 6200stks away, 560psi drill pipe & i70psi csg at
7137stks away. Shut in well with 120psi drill pipe & 180psi sicp at 14:55hrs 2/16/2008;
Monitor well while building mud wt in pre-mix &active mud pits to 17.5ppg with 25% Lcm.
Sicp 200psi at 15:15hrs 15 minutes after well shut in. Sicp 240psi at 16:00hrs then 29Dpsi at
18:00hrs then 320psi at 20:00hrs then 340psi at 23:00hrs then 360psi at midnight then 350psi
at 01:00hrs then 380psi at 03:00hrs then 485psi at 04:00hrs then 460psi at 06:00hrs report
time; Note; (Mud engineer calculates 111 bbis mud exchange with crude oii during well kill
operations. Weatherford wire line to be here at 08:00hrs 2/17/2008 to run temperature anci
noise logs)

Total: 24.00
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Well NämeicánécheekWW
Field Name: Cane Creek Fed S/T/R 01/268/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Activity Date : 2/18/2008 Days From Spud : | 40 Current Depth : 7000 Ft| 24 Hr. Footage Made : 0 Ft
Formation : - Weather:

Rig Company : Rig Name:
Daily Cost: $0 Cum DHC: $0 | Total Well Cost: $0

Operations
Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 TD at report time 7000'; Weather - Clear skies thismoming at 23 degrees; Monitor well and 0 0 NIH
condition mud wt to 17.5ppg with 25% Lcm in active and pre-mix mud pits; Hold 3rd party
safety meeting with crew & loggers. Rig up loggers, run temperature & noise logs (
Weatherford having computer software problems) saw slight noise at 6970' & no noise at
4850' to 1500' according to second log run problem area. RID loggers; Hold 3rd party safety
meeting all 17 personnel on location. Bring #1 mud pump to 36spm at 36stks away caught
pressure in drill pipe, saw gas flare at 120stks away 1000psi drill pipe at 400stks at 280psi csg
then 1140psi drill pipe at 1600stks at 160psi csg then 1240psi drillpipe at 3200stks at 130psi
csg then 1240psi drill pipe at 6400stks at 75psi csg then 1240psi drill pipe at 6800stks at
75psi csg all above at 60spm pump stroke rate, increase pump srke rate to 80spm as
follows1700psi drill pipe at 7400stks at 90psi csg then 1780psi at 8400stks at 100psi csg then
1780psi at 9400stks at 120psi csg then 1780psi at 10,032stks at 120psishut in well at 200psi
sidpp and 80psi sicp @23:30hrs 2/17/2008, sicp rising to 120psi 15 minutes after shut in .

Mud wt beginning kill operations at 15.8ppg rising to 17.2ppg then dropping to 17ppg at end of
kill operations. Gas flare dying off at 5600stks away then gas started flaring at 9300stks away;
Monitor well and condition mud wt to 17.5ppg with 25% Lcrn in active and pre-mix mud pits:
Note; ( Sicp 140psi at midnight then 145psi at 01:00hrs then 140psi at 02:00hrs then 200psi at
03:35hrs then 200psi at 05:30hrsthen 180psi at 06:00hrs 2/18/2008 report time, Gained
134bbis crude oil and lost 223bbis ail mud for net mud system loss at 89bbis )

Total: 24.0Ò

Daily;Sumniary
Activity Date : 2/19/2008 Days From Spud : 41 Current Depth : 7000 Ft 24 Hr. Footage Made : 0 F

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: 50 Total Well Cost: SO
Operations

Start Hrs Code Remarks start Depth End Deptiv Run
6:00 24.00 21 TD at report time 7000'; Weather - Clear skies this morning at 15 degrees; Monitor well and 0 0 NIH

condition mud wt to 17.5ppg with 25% Lom in active and pre-mix mud pits; Line up valves to
trip tank and choke manifold to monitor well bleed back in trip tank. Start Sicp at 280psi at
09:20hrs 2/18/2008 bleed back into trip tank at 0.75" flow starting, 1.5" flow ending with gain
of 5bbis back in 8 minutes. Shut in well with 60psi sicp buliding to 150psi 15 minutes after the
well was shut in; Monitor well sicp 150psi from 09:30hrs building to 200psi and holding from
11:00hrs to 20:30hrs 2/18/2008. Build mud wt to17.9ppg in pre-mix and active mud pits, Hold
safety meeting,17 personnet on location, Start well kill operations with17.9ppg mud, caught i
pressure at 65stks away at900psi drill pipe at 230psi csg at 46spm pump rate #1 mud pump at
.0768bbb/stk then 920psi drill pipe 140psi csg at 1600stksaway then saw first gas flare at
1785stks away then 1000psi drill pipe 100psi csg at 3200stks away then 1020psi drill pipe
100psicsg at 4800stks away then 1000psi drill pipe 100psi csg at 5900stks away gas flere
gone then 1010psi drill pipe 110psi csg at7321stks away. Shut in well with 230psi drill pipe
50psi sicp. Received 17.1ppg mud start at 20:30hrs then 16.4ppg at 21:39hrs slowly building
to 17.4ppg tali end of kill operations with 17.5ppg fast mud wt reading before well shut in at
23:0Dhrs 2/18/2008; Monitor well and condition mud wt to 17.5ppg with 25% Lcm in active
and pre-mi× mud pits; Note; ( Shut in with 50psi on csg maintained 50psi sicp from midnight to
06:00hrs report time. then sicp increased to 75psi at 06:15hrs 2/19/2008. All pressure
readings taken from choke maniíold gauge. Mud engineer calculations gained 41bbis crude
oil and lost 35bble of oil mud for a 6bbi gain)

Total: 24 0
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Well NämeicánécheekWW
Field Name: Cane Creek Fed S/T/R 01/268/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Activity Date : 2/18/2008 Days From Spud : | 40 Current Depth : 7000 Ft| 24 Hr. Footage Made : 0 Ft
Formation : - Weather:

Rig Company : Rig Name:
Daily Cost: $0 Cum DHC: $0 | Total Well Cost: $0

Operations
Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 TD at report time 7000'; Weather - Clear skies thismoming at 23 degrees; Monitor well and 0 0 NIH
condition mud wt to 17.5ppg with 25% Lcm in active and pre-mix mud pits; Hold 3rd party
safety meeting with crew & loggers. Rig up loggers, run temperature & noise logs (
Weatherford having computer software problems) saw slight noise at 6970' & no noise at
4850' to 1500' according to second log run problem area. RID loggers; Hold 3rd party safety
meeting all 17 personnel on location. Bring #1 mud pump to 36spm at 36stks away caught
pressure in drill pipe, saw gas flare at 120stks away 1000psi drill pipe at 400stks at 280psi csg
then 1140psi drill pipe at 1600stks at 160psi csg then 1240psi drillpipe at 3200stks at 130psi
csg then 1240psi drill pipe at 6400stks at 75psi csg then 1240psi drill pipe at 6800stks at
75psi csg all above at 60spm pump stroke rate, increase pump srke rate to 80spm as
follows1700psi drill pipe at 7400stks at 90psi csg then 1780psi at 8400stks at 100psi csg then
1780psi at 9400stks at 120psi csg then 1780psi at 10,032stks at 120psishut in well at 200psi
sidpp and 80psi sicp @23:30hrs 2/17/2008, sicp rising to 120psi 15 minutes after shut in .

Mud wt beginning kill operations at 15.8ppg rising to 17.2ppg then dropping to 17ppg at end of
kill operations. Gas flare dying off at 5600stks away then gas started flaring at 9300stks away;
Monitor well and condition mud wt to 17.5ppg with 25% Lcrn in active and pre-mix mud pits:
Note; ( Sicp 140psi at midnight then 145psi at 01:00hrs then 140psi at 02:00hrs then 200psi at
03:35hrs then 200psi at 05:30hrsthen 180psi at 06:00hrs 2/18/2008 report time, Gained
134bbis crude oil and lost 223bbis ail mud for net mud system loss at 89bbis )

Total: 24.0Ò

Daily;Sumniary
Activity Date : 2/19/2008 Days From Spud : 41 Current Depth : 7000 Ft 24 Hr. Footage Made : 0 F

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: 50 Total Well Cost: SO
Operations

Start Hrs Code Remarks start Depth End Deptiv Run
6:00 24.00 21 TD at report time 7000'; Weather - Clear skies this morning at 15 degrees; Monitor well and 0 0 NIH

condition mud wt to 17.5ppg with 25% Lom in active and pre-mix mud pits; Line up valves to
trip tank and choke manifold to monitor well bleed back in trip tank. Start Sicp at 280psi at
09:20hrs 2/18/2008 bleed back into trip tank at 0.75" flow starting, 1.5" flow ending with gain
of 5bbis back in 8 minutes. Shut in well with 60psi sicp buliding to 150psi 15 minutes after the
well was shut in; Monitor well sicp 150psi from 09:30hrs building to 200psi and holding from
11:00hrs to 20:30hrs 2/18/2008. Build mud wt to17.9ppg in pre-mix and active mud pits, Hold
safety meeting,17 personnet on location, Start well kill operations with17.9ppg mud, caught i
pressure at 65stks away at900psi drill pipe at 230psi csg at 46spm pump rate #1 mud pump at
.0768bbb/stk then 920psi drill pipe 140psi csg at 1600stksaway then saw first gas flare at
1785stks away then 1000psi drill pipe 100psi csg at 3200stks away then 1020psi drill pipe
100psicsg at 4800stks away then 1000psi drill pipe 100psi csg at 5900stks away gas flere
gone then 1010psi drill pipe 110psi csg at7321stks away. Shut in well with 230psi drill pipe
50psi sicp. Received 17.1ppg mud start at 20:30hrs then 16.4ppg at 21:39hrs slowly building
to 17.4ppg tali end of kill operations with 17.5ppg fast mud wt reading before well shut in at
23:0Dhrs 2/18/2008; Monitor well and condition mud wt to 17.5ppg with 25% Lcm in active
and pre-mi× mud pits; Note; ( Shut in with 50psi on csg maintained 50psi sicp from midnight to
06:00hrs report time. then sicp increased to 75psi at 06:15hrs 2/19/2008. All pressure
readings taken from choke maniíold gauge. Mud engineer calculations gained 41bbis crude
oil and lost 35bble of oil mud for a 6bbi gain)

Total: 24 0
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Well NämeicánécheekWW
Field Name: Cane Creek Fed S/T/R 01/268/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Activity Date : 2/18/2008 Days From Spud : | 40 Current Depth : 7000 Ft| 24 Hr. Footage Made : 0 Ft
Formation : - Weather:

Rig Company : Rig Name:
Daily Cost: $0 Cum DHC: $0 | Total Well Cost: $0

Operations
Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 TD at report time 7000'; Weather - Clear skies thismoming at 23 degrees; Monitor well and 0 0 NIH
condition mud wt to 17.5ppg with 25% Lcm in active and pre-mix mud pits; Hold 3rd party
safety meeting with crew & loggers. Rig up loggers, run temperature & noise logs (
Weatherford having computer software problems) saw slight noise at 6970' & no noise at
4850' to 1500' according to second log run problem area. RID loggers; Hold 3rd party safety
meeting all 17 personnel on location. Bring #1 mud pump to 36spm at 36stks away caught
pressure in drill pipe, saw gas flare at 120stks away 1000psi drill pipe at 400stks at 280psi csg
then 1140psi drill pipe at 1600stks at 160psi csg then 1240psi drillpipe at 3200stks at 130psi
csg then 1240psi drill pipe at 6400stks at 75psi csg then 1240psi drill pipe at 6800stks at
75psi csg all above at 60spm pump stroke rate, increase pump srke rate to 80spm as
follows1700psi drill pipe at 7400stks at 90psi csg then 1780psi at 8400stks at 100psi csg then
1780psi at 9400stks at 120psi csg then 1780psi at 10,032stks at 120psishut in well at 200psi
sidpp and 80psi sicp @23:30hrs 2/17/2008, sicp rising to 120psi 15 minutes after shut in .

Mud wt beginning kill operations at 15.8ppg rising to 17.2ppg then dropping to 17ppg at end of
kill operations. Gas flare dying off at 5600stks away then gas started flaring at 9300stks away;
Monitor well and condition mud wt to 17.5ppg with 25% Lcrn in active and pre-mix mud pits:
Note; ( Sicp 140psi at midnight then 145psi at 01:00hrs then 140psi at 02:00hrs then 200psi at
03:35hrs then 200psi at 05:30hrsthen 180psi at 06:00hrs 2/18/2008 report time, Gained
134bbis crude oil and lost 223bbis ail mud for net mud system loss at 89bbis )

Total: 24.0Ò

Daily;Sumniary
Activity Date : 2/19/2008 Days From Spud : 41 Current Depth : 7000 Ft 24 Hr. Footage Made : 0 F

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: 50 Total Well Cost: SO
Operations

Start Hrs Code Remarks start Depth End Deptiv Run
6:00 24.00 21 TD at report time 7000'; Weather - Clear skies this morning at 15 degrees; Monitor well and 0 0 NIH

condition mud wt to 17.5ppg with 25% Lom in active and pre-mix mud pits; Line up valves to
trip tank and choke manifold to monitor well bleed back in trip tank. Start Sicp at 280psi at
09:20hrs 2/18/2008 bleed back into trip tank at 0.75" flow starting, 1.5" flow ending with gain
of 5bbis back in 8 minutes. Shut in well with 60psi sicp buliding to 150psi 15 minutes after the
well was shut in; Monitor well sicp 150psi from 09:30hrs building to 200psi and holding from
11:00hrs to 20:30hrs 2/18/2008. Build mud wt to17.9ppg in pre-mix and active mud pits, Hold
safety meeting,17 personnet on location, Start well kill operations with17.9ppg mud, caught i
pressure at 65stks away at900psi drill pipe at 230psi csg at 46spm pump rate #1 mud pump at
.0768bbb/stk then 920psi drill pipe 140psi csg at 1600stksaway then saw first gas flare at
1785stks away then 1000psi drill pipe 100psi csg at 3200stks away then 1020psi drill pipe
100psicsg at 4800stks away then 1000psi drill pipe 100psi csg at 5900stks away gas flere
gone then 1010psi drill pipe 110psi csg at7321stks away. Shut in well with 230psi drill pipe
50psi sicp. Received 17.1ppg mud start at 20:30hrs then 16.4ppg at 21:39hrs slowly building
to 17.4ppg tali end of kill operations with 17.5ppg fast mud wt reading before well shut in at
23:0Dhrs 2/18/2008; Monitor well and condition mud wt to 17.5ppg with 25% Lcm in active
and pre-mi× mud pits; Note; ( Shut in with 50psi on csg maintained 50psi sicp from midnight to
06:00hrs report time. then sicp increased to 75psi at 06:15hrs 2/19/2008. All pressure
readings taken from choke maniíold gauge. Mud engineer calculations gained 41bbis crude
oil and lost 35bble of oil mud for a 6bbi gain)

Total: 24 0
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: : WelhNäme:Cane Creek 1-1
Field Name: Cane Creek Fed S/T/R 01/26S/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Dailý Summary
ActivityDate : 2/20/2008 Days From Spud : 42 Current Depth : 7000 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: .$0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

8:00 8.00 21 TD at report time 7000'; Weather - Major snow clouds this morning at 29 degrees; Monitor well O O NIH
and build mud wt to 17.9ppg with 25% Lcm in pre-mix and active pits. Sicp 75psi on manifold
gauge; Open choke and monitor for flow through gas buster to trip tank. Close choke and Hcr
valve & inside wing valve off mud cross line up flow line to triptank open annular and monitor
for flow. Nothing flowed for 60 minutes, then start receiving a pencil size flowMix up 25bbis pill
1ppglover and spot same. Pump 40bbis 16ppg mud out of triptank and fill triptank with
17.9ppg mud for trip out; Pooh 3 stands drill pipe and monitor flow for 20 minutes, receiving
pencil size flowto start then dwindled down to nothing, Pooh &circ over hole with trip tank,
monitor same for mud gain or losses (Break KellyI swivel connections); Lay down BHA and
break Pdc bit. Pull wear ring; Hold 3rd party safety meeting with crew, csg crew and laydown
machine crew. Rig up power tongs, casing tools and laydown machine. Open choke and close
blind rams for well monitor to triptank, Change out 3"/ 5" variable pipe rams to 7" casing pipe
rams in 10MBop with Weatherford and Double Jack Testers; R/U Double Jack Testers and 7"
casing cross over subs to 11" test plug. Test 7" casing pipe rams to 3500psi for 10 minutes
(ok); Rig down Double Jack Testers, 7" cross over subs and 11" test plug; Note; ( Jack
Johnson with 8.L.M. out of Moab. Utah was notified and waived witnessing 7" casing pipe ram
test 2/20/2008 ); Note; ( Received 7498gals diesel fuel from Western Petroleum vemal, Utah.
1500gais mud fuel tank & 5998 gals in rig fuel tank 2/19/2008 )

Total: 8.00

DailýSúnúnaig
Activity Date : 2/21/2008 Days From Spud : 43 Current Depth : 7000 Ft 24 Hr. Footage Made : 0

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 17.98 12 Weather - Medium snow flurries with 3" to 4" this morning at 28 degrees O 0 NlH
Hold 3rd party safety meeting with crew, csg crew and laydown machine crew at crew

change. Run 4238.35' or 100 joints ofHCP-110 29#/ft LT&CBrd 7" casingWell flowing a 3
inch stream to trip lank, close annular preventer, sicp 300psi. Killwell with 3600stks at 18ppg
mud at 31spm pumprate #1 mud pump @ .0768bbilstk. Flaring off gas at beginning kill
operations, Receiving 16.2ppg mud retums building to 17.7ppg install 7"casing stripper rubber
in rotating head. Continue running 7" csg to 6483.49' 153 JointsWell flowing a 3 inch stream to
mud pits, close annular preventer, sicp 400psi. Kill well with 4200stks at 18.1ppg mud at
32spm pump rate #1 mud pump @ .0768bbl/sth, Flaring off gas at beginning kill operations,
Receiving 16.Oppg mud returns, building to 17.8ppg
Continue running 7" csg to 7003,39. Ran a total of 7010.39' or 16ô Jontsoí 29#Ift LT&C Brd
HCP-110 7" production casing, float shoe set at 7003.39', float collar at 6958.01', Baker-Lok
float shoe, first collar, float collar and pin on second jointwith centralizer 6' above float shoe
and centralizer below first collar with stop rings thencentralizers next 16 collars then 26
centralizers every third collar last one on joint number 94 at 302f for a totalof 43 centralizers
Install 7" casing circ head and lines. Circ gas out of hole through choke manifold and gas
buster, continue circ out gas and condition mud wt to 18ppg for cement job. Rig down
Weatherford power tongs and Laydown machine. Waiting on Halliburton

Total: 17.98
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: : WelhNäme:Cane Creek 1-1
Field Name: Cane Creek Fed S/T/R 01/26S/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Dailý Summary
ActivityDate : 2/20/2008 Days From Spud : 42 Current Depth : 7000 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: .$0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

8:00 8.00 21 TD at report time 7000'; Weather - Major snow clouds this morning at 29 degrees; Monitor well O O NIH
and build mud wt to 17.9ppg with 25% Lcm in pre-mix and active pits. Sicp 75psi on manifold
gauge; Open choke and monitor for flow through gas buster to trip tank. Close choke and Hcr
valve & inside wing valve off mud cross line up flow line to triptank open annular and monitor
for flow. Nothing flowed for 60 minutes, then start receiving a pencil size flowMix up 25bbis pill
1ppglover and spot same. Pump 40bbis 16ppg mud out of triptank and fill triptank with
17.9ppg mud for trip out; Pooh 3 stands drill pipe and monitor flow for 20 minutes, receiving
pencil size flowto start then dwindled down to nothing, Pooh &circ over hole with trip tank,
monitor same for mud gain or losses (Break KellyI swivel connections); Lay down BHA and
break Pdc bit. Pull wear ring; Hold 3rd party safety meeting with crew, csg crew and laydown
machine crew. Rig up power tongs, casing tools and laydown machine. Open choke and close
blind rams for well monitor to triptank, Change out 3"/ 5" variable pipe rams to 7" casing pipe
rams in 10MBop with Weatherford and Double Jack Testers; R/U Double Jack Testers and 7"
casing cross over subs to 11" test plug. Test 7" casing pipe rams to 3500psi for 10 minutes
(ok); Rig down Double Jack Testers, 7" cross over subs and 11" test plug; Note; ( Jack
Johnson with 8.L.M. out of Moab. Utah was notified and waived witnessing 7" casing pipe ram
test 2/20/2008 ); Note; ( Received 7498gals diesel fuel from Western Petroleum vemal, Utah.
1500gais mud fuel tank & 5998 gals in rig fuel tank 2/19/2008 )

Total: 8.00

DailýSúnúnaig
Activity Date : 2/21/2008 Days From Spud : 43 Current Depth : 7000 Ft 24 Hr. Footage Made : 0

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 17.98 12 Weather - Medium snow flurries with 3" to 4" this morning at 28 degrees O 0 NlH
Hold 3rd party safety meeting with crew, csg crew and laydown machine crew at crew

change. Run 4238.35' or 100 joints ofHCP-110 29#/ft LT&CBrd 7" casingWell flowing a 3
inch stream to trip lank, close annular preventer, sicp 300psi. Killwell with 3600stks at 18ppg
mud at 31spm pumprate #1 mud pump @ .0768bbilstk. Flaring off gas at beginning kill
operations, Receiving 16.2ppg mud retums building to 17.7ppg install 7"casing stripper rubber
in rotating head. Continue running 7" csg to 6483.49' 153 JointsWell flowing a 3 inch stream to
mud pits, close annular preventer, sicp 400psi. Kill well with 4200stks at 18.1ppg mud at
32spm pump rate #1 mud pump @ .0768bbl/sth, Flaring off gas at beginning kill operations,
Receiving 16.Oppg mud returns, building to 17.8ppg
Continue running 7" csg to 7003,39. Ran a total of 7010.39' or 16ô Jontsoí 29#Ift LT&C Brd
HCP-110 7" production casing, float shoe set at 7003.39', float collar at 6958.01', Baker-Lok
float shoe, first collar, float collar and pin on second jointwith centralizer 6' above float shoe
and centralizer below first collar with stop rings thencentralizers next 16 collars then 26
centralizers every third collar last one on joint number 94 at 302f for a totalof 43 centralizers
Install 7" casing circ head and lines. Circ gas out of hole through choke manifold and gas
buster, continue circ out gas and condition mud wt to 18ppg for cement job. Rig down
Weatherford power tongs and Laydown machine. Waiting on Halliburton

Total: 17.98
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: : WelhNäme:Cane Creek 1-1
Field Name: Cane Creek Fed S/T/R 01/26S/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Dailý Summary
ActivityDate : 2/20/2008 Days From Spud : 42 Current Depth : 7000 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: .$0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

8:00 8.00 21 TD at report time 7000'; Weather - Major snow clouds this morning at 29 degrees; Monitor well O O NIH
and build mud wt to 17.9ppg with 25% Lcm in pre-mix and active pits. Sicp 75psi on manifold
gauge; Open choke and monitor for flow through gas buster to trip tank. Close choke and Hcr
valve & inside wing valve off mud cross line up flow line to triptank open annular and monitor
for flow. Nothing flowed for 60 minutes, then start receiving a pencil size flowMix up 25bbis pill
1ppglover and spot same. Pump 40bbis 16ppg mud out of triptank and fill triptank with
17.9ppg mud for trip out; Pooh 3 stands drill pipe and monitor flow for 20 minutes, receiving
pencil size flowto start then dwindled down to nothing, Pooh &circ over hole with trip tank,
monitor same for mud gain or losses (Break KellyI swivel connections); Lay down BHA and
break Pdc bit. Pull wear ring; Hold 3rd party safety meeting with crew, csg crew and laydown
machine crew. Rig up power tongs, casing tools and laydown machine. Open choke and close
blind rams for well monitor to triptank, Change out 3"/ 5" variable pipe rams to 7" casing pipe
rams in 10MBop with Weatherford and Double Jack Testers; R/U Double Jack Testers and 7"
casing cross over subs to 11" test plug. Test 7" casing pipe rams to 3500psi for 10 minutes
(ok); Rig down Double Jack Testers, 7" cross over subs and 11" test plug; Note; ( Jack
Johnson with 8.L.M. out of Moab. Utah was notified and waived witnessing 7" casing pipe ram
test 2/20/2008 ); Note; ( Received 7498gals diesel fuel from Western Petroleum vemal, Utah.
1500gais mud fuel tank & 5998 gals in rig fuel tank 2/19/2008 )

Total: 8.00

DailýSúnúnaig
Activity Date : 2/21/2008 Days From Spud : 43 Current Depth : 7000 Ft 24 Hr. Footage Made : 0

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 17.98 12 Weather - Medium snow flurries with 3" to 4" this morning at 28 degrees O 0 NlH
Hold 3rd party safety meeting with crew, csg crew and laydown machine crew at crew

change. Run 4238.35' or 100 joints ofHCP-110 29#/ft LT&CBrd 7" casingWell flowing a 3
inch stream to trip lank, close annular preventer, sicp 300psi. Killwell with 3600stks at 18ppg
mud at 31spm pumprate #1 mud pump @ .0768bbilstk. Flaring off gas at beginning kill
operations, Receiving 16.2ppg mud retums building to 17.7ppg install 7"casing stripper rubber
in rotating head. Continue running 7" csg to 6483.49' 153 JointsWell flowing a 3 inch stream to
mud pits, close annular preventer, sicp 400psi. Kill well with 4200stks at 18.1ppg mud at
32spm pump rate #1 mud pump @ .0768bbl/sth, Flaring off gas at beginning kill operations,
Receiving 16.Oppg mud returns, building to 17.8ppg
Continue running 7" csg to 7003,39. Ran a total of 7010.39' or 16ô Jontsoí 29#Ift LT&C Brd
HCP-110 7" production casing, float shoe set at 7003.39', float collar at 6958.01', Baker-Lok
float shoe, first collar, float collar and pin on second jointwith centralizer 6' above float shoe
and centralizer below first collar with stop rings thencentralizers next 16 collars then 26
centralizers every third collar last one on joint number 94 at 302f for a totalof 43 centralizers
Install 7" casing circ head and lines. Circ gas out of hole through choke manifold and gas
buster, continue circ out gas and condition mud wt to 18ppg for cement job. Rig down
Weatherford power tongs and Laydown machine. Waiting on Halliburton

Total: 17.98
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WëlliiNaaleiCaneCreek 1-1
Field Name: Cane Creek Fed S/T/R 01/268/19E County,State: GRAND, UT

Operator ity Exploration & Productio Location Desc: District: Cane Creek Unit

Daily Sumniäiý
Activity Date : 2/22/2008 | Days From Spud : 44 Current Depth : 7000 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company: Rig Name:

Daíly Cost: $0 Cum DHC: $0 Total Well Cost: SO
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 23.98 05 Weather - Snow flurries this morning at 20 degrees Circ and condtion mud wt for cement job, O 0 NIH
monitor well (Wait on Halliburton ) Halliburton cement bulk trucks unloading cement into
cement bins at 01:15hrs 2/22/2008. Halliburton pump truckarrived on location at 03:05hrs
2/22/2008. Rig up Haliburton cement lines and equipment for 7" casing cement job

Total: 23.98

Dailypurnmary
ActivityDate : 2/23/2008 | Days From Spud : 1 45 Current Depth : 7000 Ft 24 Hr. Footage Made : OF

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depin Run

6:00 24.00 21 Weather - Overcast clouds this morning at 27 degrees; Circ and condition mud wt & Lcm at 0 0 NIH
25% while waiting on Halliburton to finish rigging up and batch up tuned spacer lli; Hold 3rd
party safety meeting with 19 personnel on location. Shut down mud pump #2, remove circ
head, install cement head Test lines to 5000psi. Pump 30bbis of 18ppg tuned spacer Ill ahead
followed by 949.75/ft3 or 169.1bbis or 655sx of 18.1ppg Denisty, Yield=1.45ft3/sx,
Water=5.75gallsx of mountain "G" cement with 45#/sx Hi-Dense#4 15%(bww) salt
0.60%(bwc) Halad-413 0.20%(bwc) Haiad-344 0.40%(bwc)CFR-3 with 0.40%(bwc0 O-
Air3000 0.40%(bwc)HR-5. Cement slurry was pumped at rate of 3bbls minute. Shut down
flush lines clean, release wiper plug, displace with 258.5bbis oil based mud at 18.1ppg bump
wiper plug at pump rate of 3bbi minute with 1440psi with 1000psi prior, hold 1400psi for 5
minutes, bleed back 1 bbi, floats held (ok) CIP at 11:05hrs 2/22/2008. Has good returns
through out cement job. Well flowing 3.5 inch stream after bumping plug received approximate
4bbis back before shut in annular preventer. Had 75psi on choke manifold building to 150psi
after 5minutes Rig down cement lines and equipment. Received 18ppg mud wt end of cement
job and received 17.7ppg mud wt during well flow Wait on cement, monitor sicp off choke
manifold gauge. Hold to 150psi from 11:15hrs to 13:00hrs then dropped to 100psi from
13:00hrs 2/22/2008 to 05:30hrs 2/23/2008 then dropped to 50psi and holding at report time:
Note; (Double Jack will be out around 14:00hre with Bop lift winches and Cameron will set 7"

Total: 24.00
casing slips and add second B-section for test plug and nipple up same )
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WëlliiNaaleiCaneCreek 1-1
Field Name: Cane Creek Fed S/T/R 01/268/19E County,State: GRAND, UT

Operator ity Exploration & Productio Location Desc: District: Cane Creek Unit

Daily Sumniäiý
Activity Date : 2/22/2008 | Days From Spud : 44 Current Depth : 7000 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company: Rig Name:

Daíly Cost: $0 Cum DHC: $0 Total Well Cost: SO
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 23.98 05 Weather - Snow flurries this morning at 20 degrees Circ and condtion mud wt for cement job, O 0 NIH
monitor well (Wait on Halliburton ) Halliburton cement bulk trucks unloading cement into
cement bins at 01:15hrs 2/22/2008. Halliburton pump truckarrived on location at 03:05hrs
2/22/2008. Rig up Haliburton cement lines and equipment for 7" casing cement job

Total: 23.98

Dailypurnmary
ActivityDate : 2/23/2008 | Days From Spud : 1 45 Current Depth : 7000 Ft 24 Hr. Footage Made : OF

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depin Run

6:00 24.00 21 Weather - Overcast clouds this morning at 27 degrees; Circ and condition mud wt & Lcm at 0 0 NIH
25% while waiting on Halliburton to finish rigging up and batch up tuned spacer lli; Hold 3rd
party safety meeting with 19 personnel on location. Shut down mud pump #2, remove circ
head, install cement head Test lines to 5000psi. Pump 30bbis of 18ppg tuned spacer Ill ahead
followed by 949.75/ft3 or 169.1bbis or 655sx of 18.1ppg Denisty, Yield=1.45ft3/sx,
Water=5.75gallsx of mountain "G" cement with 45#/sx Hi-Dense#4 15%(bww) salt
0.60%(bwc) Halad-413 0.20%(bwc) Haiad-344 0.40%(bwc)CFR-3 with 0.40%(bwc0 O-
Air3000 0.40%(bwc)HR-5. Cement slurry was pumped at rate of 3bbls minute. Shut down
flush lines clean, release wiper plug, displace with 258.5bbis oil based mud at 18.1ppg bump
wiper plug at pump rate of 3bbi minute with 1440psi with 1000psi prior, hold 1400psi for 5
minutes, bleed back 1 bbi, floats held (ok) CIP at 11:05hrs 2/22/2008. Has good returns
through out cement job. Well flowing 3.5 inch stream after bumping plug received approximate
4bbis back before shut in annular preventer. Had 75psi on choke manifold building to 150psi
after 5minutes Rig down cement lines and equipment. Received 18ppg mud wt end of cement
job and received 17.7ppg mud wt during well flow Wait on cement, monitor sicp off choke
manifold gauge. Hold to 150psi from 11:15hrs to 13:00hrs then dropped to 100psi from
13:00hrs 2/22/2008 to 05:30hrs 2/23/2008 then dropped to 50psi and holding at report time:
Note; (Double Jack will be out around 14:00hre with Bop lift winches and Cameron will set 7"

Total: 24.00
casing slips and add second B-section for test plug and nipple up same )
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WëlliiNaaleiCaneCreek 1-1
Field Name: Cane Creek Fed S/T/R 01/268/19E County,State: GRAND, UT

Operator ity Exploration & Productio Location Desc: District: Cane Creek Unit

Daily Sumniäiý
Activity Date : 2/22/2008 | Days From Spud : 44 Current Depth : 7000 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company: Rig Name:

Daíly Cost: $0 Cum DHC: $0 Total Well Cost: SO
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 23.98 05 Weather - Snow flurries this morning at 20 degrees Circ and condtion mud wt for cement job, O 0 NIH
monitor well (Wait on Halliburton ) Halliburton cement bulk trucks unloading cement into
cement bins at 01:15hrs 2/22/2008. Halliburton pump truckarrived on location at 03:05hrs
2/22/2008. Rig up Haliburton cement lines and equipment for 7" casing cement job

Total: 23.98

Dailypurnmary
ActivityDate : 2/23/2008 | Days From Spud : 1 45 Current Depth : 7000 Ft 24 Hr. Footage Made : OF

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depin Run

6:00 24.00 21 Weather - Overcast clouds this morning at 27 degrees; Circ and condition mud wt & Lcm at 0 0 NIH
25% while waiting on Halliburton to finish rigging up and batch up tuned spacer lli; Hold 3rd
party safety meeting with 19 personnel on location. Shut down mud pump #2, remove circ
head, install cement head Test lines to 5000psi. Pump 30bbis of 18ppg tuned spacer Ill ahead
followed by 949.75/ft3 or 169.1bbis or 655sx of 18.1ppg Denisty, Yield=1.45ft3/sx,
Water=5.75gallsx of mountain "G" cement with 45#/sx Hi-Dense#4 15%(bww) salt
0.60%(bwc) Halad-413 0.20%(bwc) Haiad-344 0.40%(bwc)CFR-3 with 0.40%(bwc0 O-
Air3000 0.40%(bwc)HR-5. Cement slurry was pumped at rate of 3bbls minute. Shut down
flush lines clean, release wiper plug, displace with 258.5bbis oil based mud at 18.1ppg bump
wiper plug at pump rate of 3bbi minute with 1440psi with 1000psi prior, hold 1400psi for 5
minutes, bleed back 1 bbi, floats held (ok) CIP at 11:05hrs 2/22/2008. Has good returns
through out cement job. Well flowing 3.5 inch stream after bumping plug received approximate
4bbis back before shut in annular preventer. Had 75psi on choke manifold building to 150psi
after 5minutes Rig down cement lines and equipment. Received 18ppg mud wt end of cement
job and received 17.7ppg mud wt during well flow Wait on cement, monitor sicp off choke
manifold gauge. Hold to 150psi from 11:15hrs to 13:00hrs then dropped to 100psi from
13:00hrs 2/22/2008 to 05:30hrs 2/23/2008 then dropped to 50psi and holding at report time:
Note; (Double Jack will be out around 14:00hre with Bop lift winches and Cameron will set 7"

Total: 24.00
casing slips and add second B-section for test plug and nipple up same )
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WélENämëtCädä Otaak En
Field Name: Cane Creek Fed S/T/R 01/26S/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Daily Summary
ActivityDate : 2/24/2008 Days From Spud : 46 Current Depth : 7000 Ftl 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 13 Weather - Rain or snow clouds this morning at 31 degrees; Wait on cement ( monitor weil ); 0 0 NiH
Rig up Double Jack Testers Bop lift winches, prepare to set 7"casing slips with Cameron tools.
Rehearse operation several times picking up 10M Bop stack and setting slips with crew,
Double Jack & Cameron tools Open choke, bleed off pressure and monitor for flow, close
choke, open annular preventer and monitor for flow. Flow finally stopped after 50minutes, no
flow; Pick up 10WIBop stack and set slips and energize with 145K casing wt. Slips set at
17:10hrs 2/23/208. Cut off 7" csg with pipe cutters at 3.Shrs. Remove 7" csg cut off, remove
20" 10M spacer spool. Install second B-section and new ring gaskets, set down 10M Bop
stack and nipple up same with hydraulic wrench. Rig down Cameron Tools and Double Jack
Testers Bop lift winches Hold safety meeting with crew and Weatherford Laydown machine
crew. Rig up Laydown machine and false flag stand: Laydown drill pipe out of derrick using
mouse hole, false flag stand and Lay down machine

Total: 24.00

Dãily Shrâmag
Activity Date : 2/25/2008 Days From Spud : 47 Current Depth : 7000 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: 50
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 TD at report time 7000'; Weather - Scattered clouds this moming at 26 degrees; Lay down 0 0 NIH
b"drilt pipe. 5" hwdp out of derrick with Laydown machine using false flag. Rig down Laydown
machine and false flag; Remove choke line from Hcr valve to choke maniflod, remove flow line
elbow from rotating head to flow line for refit fabrication with welders adding 12" to both
pieces. Change out upper 7"casing rams to 2 7/8" to 5" variable pipe rams. change out 5"
tower pipe rams to 3 1/2" pipe rams with Weatherford Bop tech hand; Hold safety meeting
with crew and loggers. Rig up loggers, run cement bond log Gamma Ray CCL-VDL logs
Loggers TD=6977'Orillers TD=6954' Rig down loggers: Welders fabricate fit and install choke
line from Hcr valve to choke manifold, fabricate fit and install flow line elbow from rotating
head to flow line. Install pollution pan

Total: 24,00

Daily Summary
Activity Date : 2/26/2008 Days From Spud : | 48 Current Depth : 7000 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Ñun
6:00 24.00 21 Weather - Clear skies this rnorning at 24 degrees; Finish installing pollution pan Lay down 5 0 0 N1H

1/4" hex Kelly, Kelly bushings and big tools Pick up and make up 4 1/4" hex Keily, Kelly
bushings. Unioad 3 îl2" drill pipe. 3 1/2" hwdp, 4 3/4" drill collars and 3 1/2" handling tools off
trucks Lay out 184 joints of 3 1/2" drill pipe and 24 joints 3 1/2" hwdp on pipe racks, strap
measure same: Pick up, make up 3 1/2" drill pipe in rnouse hole and stand back in derrick
Note: ( Received 231 joints 3 1/2"d rill pipe, 24 joints3 1/2" hwdp, 12 joints 4 3/4"dcs, 4.25"
heax Kelly with cirivebushings, two sets 3 1/2" drill pipe slips, two sets 3 1/2" pipe elevators,
handling subs for drill collars and floor safety valves equipment from Weatherford Vernat Utah
delivered by JD Field Services Trucking Vernal, Utah 2/25/2008 ) Note; ( Received 42Ogais
of propane from Amerigas Green River, Utah for gas buster flare stack 2/25/2008 )

Total: 24.00
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WélENämëtCädä Otaak En
Field Name: Cane Creek Fed S/T/R 01/26S/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Daily Summary
ActivityDate : 2/24/2008 Days From Spud : 46 Current Depth : 7000 Ftl 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 13 Weather - Rain or snow clouds this morning at 31 degrees; Wait on cement ( monitor weil ); 0 0 NiH
Rig up Double Jack Testers Bop lift winches, prepare to set 7"casing slips with Cameron tools.
Rehearse operation several times picking up 10M Bop stack and setting slips with crew,
Double Jack & Cameron tools Open choke, bleed off pressure and monitor for flow, close
choke, open annular preventer and monitor for flow. Flow finally stopped after 50minutes, no
flow; Pick up 10WIBop stack and set slips and energize with 145K casing wt. Slips set at
17:10hrs 2/23/208. Cut off 7" csg with pipe cutters at 3.Shrs. Remove 7" csg cut off, remove
20" 10M spacer spool. Install second B-section and new ring gaskets, set down 10M Bop
stack and nipple up same with hydraulic wrench. Rig down Cameron Tools and Double Jack
Testers Bop lift winches Hold safety meeting with crew and Weatherford Laydown machine
crew. Rig up Laydown machine and false flag stand: Laydown drill pipe out of derrick using
mouse hole, false flag stand and Lay down machine

Total: 24.00

Dãily Shrâmag
Activity Date : 2/25/2008 Days From Spud : 47 Current Depth : 7000 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: 50
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 TD at report time 7000'; Weather - Scattered clouds this moming at 26 degrees; Lay down 0 0 NIH
b"drilt pipe. 5" hwdp out of derrick with Laydown machine using false flag. Rig down Laydown
machine and false flag; Remove choke line from Hcr valve to choke maniflod, remove flow line
elbow from rotating head to flow line for refit fabrication with welders adding 12" to both
pieces. Change out upper 7"casing rams to 2 7/8" to 5" variable pipe rams. change out 5"
tower pipe rams to 3 1/2" pipe rams with Weatherford Bop tech hand; Hold safety meeting
with crew and loggers. Rig up loggers, run cement bond log Gamma Ray CCL-VDL logs
Loggers TD=6977'Orillers TD=6954' Rig down loggers: Welders fabricate fit and install choke
line from Hcr valve to choke manifold, fabricate fit and install flow line elbow from rotating
head to flow line. Install pollution pan

Total: 24,00

Daily Summary
Activity Date : 2/26/2008 Days From Spud : | 48 Current Depth : 7000 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Ñun
6:00 24.00 21 Weather - Clear skies this rnorning at 24 degrees; Finish installing pollution pan Lay down 5 0 0 N1H

1/4" hex Kelly, Kelly bushings and big tools Pick up and make up 4 1/4" hex Keily, Kelly
bushings. Unioad 3 îl2" drill pipe. 3 1/2" hwdp, 4 3/4" drill collars and 3 1/2" handling tools off
trucks Lay out 184 joints of 3 1/2" drill pipe and 24 joints 3 1/2" hwdp on pipe racks, strap
measure same: Pick up, make up 3 1/2" drill pipe in rnouse hole and stand back in derrick
Note: ( Received 231 joints 3 1/2"d rill pipe, 24 joints3 1/2" hwdp, 12 joints 4 3/4"dcs, 4.25"
heax Kelly with cirivebushings, two sets 3 1/2" drill pipe slips, two sets 3 1/2" pipe elevators,
handling subs for drill collars and floor safety valves equipment from Weatherford Vernat Utah
delivered by JD Field Services Trucking Vernal, Utah 2/25/2008 ) Note; ( Received 42Ogais
of propane from Amerigas Green River, Utah for gas buster flare stack 2/25/2008 )

Total: 24.00
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WélENämëtCädä Otaak En
Field Name: Cane Creek Fed S/T/R 01/26S/19E County,State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Daily Summary
ActivityDate : 2/24/2008 Days From Spud : 46 Current Depth : 7000 Ftl 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 13 Weather - Rain or snow clouds this morning at 31 degrees; Wait on cement ( monitor weil ); 0 0 NiH
Rig up Double Jack Testers Bop lift winches, prepare to set 7"casing slips with Cameron tools.
Rehearse operation several times picking up 10M Bop stack and setting slips with crew,
Double Jack & Cameron tools Open choke, bleed off pressure and monitor for flow, close
choke, open annular preventer and monitor for flow. Flow finally stopped after 50minutes, no
flow; Pick up 10WIBop stack and set slips and energize with 145K casing wt. Slips set at
17:10hrs 2/23/208. Cut off 7" csg with pipe cutters at 3.Shrs. Remove 7" csg cut off, remove
20" 10M spacer spool. Install second B-section and new ring gaskets, set down 10M Bop
stack and nipple up same with hydraulic wrench. Rig down Cameron Tools and Double Jack
Testers Bop lift winches Hold safety meeting with crew and Weatherford Laydown machine
crew. Rig up Laydown machine and false flag stand: Laydown drill pipe out of derrick using
mouse hole, false flag stand and Lay down machine

Total: 24.00

Dãily Shrâmag
Activity Date : 2/25/2008 Days From Spud : 47 Current Depth : 7000 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: 50
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 TD at report time 7000'; Weather - Scattered clouds this moming at 26 degrees; Lay down 0 0 NIH
b"drilt pipe. 5" hwdp out of derrick with Laydown machine using false flag. Rig down Laydown
machine and false flag; Remove choke line from Hcr valve to choke maniflod, remove flow line
elbow from rotating head to flow line for refit fabrication with welders adding 12" to both
pieces. Change out upper 7"casing rams to 2 7/8" to 5" variable pipe rams. change out 5"
tower pipe rams to 3 1/2" pipe rams with Weatherford Bop tech hand; Hold safety meeting
with crew and loggers. Rig up loggers, run cement bond log Gamma Ray CCL-VDL logs
Loggers TD=6977'Orillers TD=6954' Rig down loggers: Welders fabricate fit and install choke
line from Hcr valve to choke manifold, fabricate fit and install flow line elbow from rotating
head to flow line. Install pollution pan

Total: 24,00

Daily Summary
Activity Date : 2/26/2008 Days From Spud : | 48 Current Depth : 7000 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Ñun
6:00 24.00 21 Weather - Clear skies this rnorning at 24 degrees; Finish installing pollution pan Lay down 5 0 0 N1H

1/4" hex Kelly, Kelly bushings and big tools Pick up and make up 4 1/4" hex Keily, Kelly
bushings. Unioad 3 îl2" drill pipe. 3 1/2" hwdp, 4 3/4" drill collars and 3 1/2" handling tools off
trucks Lay out 184 joints of 3 1/2" drill pipe and 24 joints 3 1/2" hwdp on pipe racks, strap
measure same: Pick up, make up 3 1/2" drill pipe in rnouse hole and stand back in derrick
Note: ( Received 231 joints 3 1/2"d rill pipe, 24 joints3 1/2" hwdp, 12 joints 4 3/4"dcs, 4.25"
heax Kelly with cirivebushings, two sets 3 1/2" drill pipe slips, two sets 3 1/2" pipe elevators,
handling subs for drill collars and floor safety valves equipment from Weatherford Vernat Utah
delivered by JD Field Services Trucking Vernal, Utah 2/25/2008 ) Note; ( Received 42Ogais
of propane from Amerigas Green River, Utah for gas buster flare stack 2/25/2008 )

Total: 24.00
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. WëlhNäineiCane Creek 1-1
Field Name: Cane Creek Fed S/T/R 01/263/19E County,State: GRAND,UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Dailý Súmmary
Activity Date : 2/27/2008 Days From Spud : 49 Current Depth : 7000 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 23.98 21 Weather - Clear skies this moming at 22 degrees Continue picking up 3.5" drill pipe, 3.5" 0 0 NIH
hwdp, 6 x 4.75"dos' and stand back in derrick. Torque kelly, upper kelly cock, pipe spinners
and swivel
Hold safety meeting with crew & Double Jack Testers. Rig up and Test 10M Bope
(Oak)witnessed by Jack Johnson B.L,M.out of Moab. Utah. Rig down Double Jack Testers
Finish changing out 6" liners to 5" liners in both mud pumps. Install wear ring and center Bop
stack with tumbuckles Make up 6" Pdc bit, mud motor, 4.75"dc, stabilizer, 4.75"de, stabilizer.
6 x 4.75"des', jars, 24 joints3.5"hwdp. RíH to 3500', fillpipe. RIH to 6808', pick up 4 jonts 3.5"
drill pipe RiH to 6933' Change out rotating heads, align Bop stack for same and change out
keily drive bushings for rotaing head
Circ out heavy mud. Check out both mud pumps for proper operation

Total: 23.98

Daily SiinWnáry
ActivityDate : 2/28/2008 Days From Spud : | 50 Current Depth : 7087 Ft 24 Hr. Footage Made : 87 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: SO Total Well Cost: 0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 23.98 02 Weather - Clouds moving in this morning at 23 degrees Check out both mud pumps for 0 0 NIH
proper operations and calibrate mud pump stroke counters Drill our wiper rubber, float collar
cement and float shoe from 6954' to 7000' Drig 6" hole from 7000' to 7015' Drlg 6" hole from
7015' to 708T

Total: 23.98

Daily Summé
ActivityDate : 2/29/2008 Days From Spud : | 51 Current Depth : 7259 Ft! 24 Hr. Footage Made : 172 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: 50 \ Cum DHC: $0 Total Well Cost $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 23.98 02 Weather - Clear skies this moming at 21 degrees Drlg 6" hole from 708T to 7141' Cire for O O N1H
samples for Mud logger. Wait on orders Drig6" hole from 7141' to 7228' Drlg 6" hole from
7228' to 7259'

Total: 23.98
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. WëlhNäineiCane Creek 1-1
Field Name: Cane Creek Fed S/T/R 01/263/19E County,State: GRAND,UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Dailý Súmmary
Activity Date : 2/27/2008 Days From Spud : 49 Current Depth : 7000 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 23.98 21 Weather - Clear skies this moming at 22 degrees Continue picking up 3.5" drill pipe, 3.5" 0 0 NIH
hwdp, 6 x 4.75"dos' and stand back in derrick. Torque kelly, upper kelly cock, pipe spinners
and swivel
Hold safety meeting with crew & Double Jack Testers. Rig up and Test 10M Bope
(Oak)witnessed by Jack Johnson B.L,M.out of Moab. Utah. Rig down Double Jack Testers
Finish changing out 6" liners to 5" liners in both mud pumps. Install wear ring and center Bop
stack with tumbuckles Make up 6" Pdc bit, mud motor, 4.75"dc, stabilizer, 4.75"de, stabilizer.
6 x 4.75"des', jars, 24 joints3.5"hwdp. RíH to 3500', fillpipe. RIH to 6808', pick up 4 jonts 3.5"
drill pipe RiH to 6933' Change out rotating heads, align Bop stack for same and change out
keily drive bushings for rotaing head
Circ out heavy mud. Check out both mud pumps for proper operation

Total: 23.98

Daily SiinWnáry
ActivityDate : 2/28/2008 Days From Spud : | 50 Current Depth : 7087 Ft 24 Hr. Footage Made : 87 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: SO Total Well Cost: 0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 23.98 02 Weather - Clouds moving in this morning at 23 degrees Check out both mud pumps for 0 0 NIH
proper operations and calibrate mud pump stroke counters Drill our wiper rubber, float collar
cement and float shoe from 6954' to 7000' Drig 6" hole from 7000' to 7015' Drlg 6" hole from
7015' to 708T

Total: 23.98

Daily Summé
ActivityDate : 2/29/2008 Days From Spud : | 51 Current Depth : 7259 Ft! 24 Hr. Footage Made : 172 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: 50 \ Cum DHC: $0 Total Well Cost $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 23.98 02 Weather - Clear skies this moming at 21 degrees Drlg 6" hole from 708T to 7141' Cire for O O N1H
samples for Mud logger. Wait on orders Drig6" hole from 7141' to 7228' Drlg 6" hole from
7228' to 7259'

Total: 23.98
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. WëlhNäineiCane Creek 1-1
Field Name: Cane Creek Fed S/T/R 01/263/19E County,State: GRAND,UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Dailý Súmmary
Activity Date : 2/27/2008 Days From Spud : 49 Current Depth : 7000 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 23.98 21 Weather - Clear skies this moming at 22 degrees Continue picking up 3.5" drill pipe, 3.5" 0 0 NIH
hwdp, 6 x 4.75"dos' and stand back in derrick. Torque kelly, upper kelly cock, pipe spinners
and swivel
Hold safety meeting with crew & Double Jack Testers. Rig up and Test 10M Bope
(Oak)witnessed by Jack Johnson B.L,M.out of Moab. Utah. Rig down Double Jack Testers
Finish changing out 6" liners to 5" liners in both mud pumps. Install wear ring and center Bop
stack with tumbuckles Make up 6" Pdc bit, mud motor, 4.75"dc, stabilizer, 4.75"de, stabilizer.
6 x 4.75"des', jars, 24 joints3.5"hwdp. RíH to 3500', fillpipe. RIH to 6808', pick up 4 jonts 3.5"
drill pipe RiH to 6933' Change out rotating heads, align Bop stack for same and change out
keily drive bushings for rotaing head
Circ out heavy mud. Check out both mud pumps for proper operation

Total: 23.98

Daily SiinWnáry
ActivityDate : 2/28/2008 Days From Spud : | 50 Current Depth : 7087 Ft 24 Hr. Footage Made : 87 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: SO Total Well Cost: 0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 23.98 02 Weather - Clouds moving in this morning at 23 degrees Check out both mud pumps for 0 0 NIH
proper operations and calibrate mud pump stroke counters Drill our wiper rubber, float collar
cement and float shoe from 6954' to 7000' Drig 6" hole from 7000' to 7015' Drlg 6" hole from
7015' to 708T

Total: 23.98

Daily Summé
ActivityDate : 2/29/2008 Days From Spud : | 51 Current Depth : 7259 Ft! 24 Hr. Footage Made : 172 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: 50 \ Cum DHC: $0 Total Well Cost $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 23.98 02 Weather - Clear skies this moming at 21 degrees Drlg 6" hole from 708T to 7141' Cire for O O N1H
samples for Mud logger. Wait on orders Drig6" hole from 7141' to 7228' Drlg 6" hole from
7228' to 7259'

Total: 23.98
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Wëll Näine:Cane Creek 1-1
Field Name: Cane Creek Fed S/T/R 01/268/19E County,State: GRAND, UT

Operator ity Exploration & Productio Location Desc: District: Cane Creek Unit

Daily Summary
Activity Date : 3/2/2008 Days From Spud : 53 Current Depth : 7355 Ft 24 Hr. Footage Made : | 96 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 11 Weather - Clouds building on horizon this morning at 22 degrees; Drig 6" hole from 7326' to O 0 N1H
(366°; Circ bottoms up; Wipe hole to shoe @700D' RIH to 7355'; Circ for logs (Spot 55bbis pill
in drill pipe and 10bbis outside bit); Pooh for logs slow ( Close blind rams and function same
as per BLM) Hold safety meeting with crew and loggers. Rig loggers line lubricatorfor well
control. Run logs GR-SP-DIL-SFL-ML, GR-CALI- FDC/CNL, Sonic Dipole, Boer imager (CBIL)
logs. Loggers TD=7359' Orillers TD=7355'; Note; ( Received 4800gals diesel fuel 2500gals
for rig fuel tank and 2300gals for mud fuel tank from Western Petroleum Vernat Utah
3/01/2008 )

Total: 24.00

Dãiig länntay

Activity Date : 3/3/2008 Days From Spud : 54 Current Depth : 7355 Ft 24 Hr. Footage Made 0 Ft
Formation : Weather:

Rig Company : | Rig Name:
Daily Cost: $0 Cum DHC: | $0 Total Well Cost: $0

Operations
Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 Weather - Cear skies this morning at 10 crispy degrees; Log hole, rig down loggers and 7" O O NIH
lubricator; Pick up 6 Joints drillpipe, strap measure & stand back in derrick for 4.5" liner job (
Close blind rams &Function Bop as per BLM ); RIH with drilling assembly slow ( Fill drill pipe I
every 10 stands in )Break circ, condition mud & hole for 4.5" liner; Spot 55bbls in drill string
with10bbis out of bit. Pooh slow for 4.5" liner

Total: 24.00

Dáilý Súniþiárý
Activity Date : 3/4/2008 Days From Spud : 55 Current Depth : 7355 Ft 24 Hr. Footage Made : 0 0

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 | Cum DHC: $0 | Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 12 TD at report time7355'; Weather - Clouds moving in this morning at 27 degrees; Drain mud 0 0 NIH
motor and break 6" Pdc bit. Close blind rams and function Bop as per BLM; Rig up power
tongs, 4.5" liner running tools. Hold safety meeting with crew, tong crew &Weathedord liner
hand; Make up float shoe, one joint 4.5" P-110 13.5#lft LT&CSrd cag, float collar, landing
collar Baker-Lok same. Make up 20 joints 4.5" P-110 13.5#lft LT&CBrdcasing. Total 4.5"
casing =656.59', make up liner hanger and running tools at 18.19'. Total 4.5" casing liner with
hanger and tools = 889.01'; Run in with 4.5" casing liner assembly, (SLOW) filling3.5" drill
pipe every 10 stands; Rig up cire head and circ 4.5" liner assembly with 36spm with #1 mud
pump at 2bbis per minute (Wait on Halliburton );Circ 4.5" liner assembly while rigging up
Halliburton trucks and lines; Set 4.5" liner hanger on bottom with 45k string wt; Circ 4.5" liner
assembly while Halliburton cementers batch up 30bis tuned spacer. Rig up Halliburton lines to
Weatherfords cement head; Test lines to 2500psi, pump 30bbis tuned spacer and cement 4.5"
liner assembly

Total: 24.00
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Wëll Näine:Cane Creek 1-1
Field Name: Cane Creek Fed S/T/R 01/268/19E County,State: GRAND, UT

Operator ity Exploration & Productio Location Desc: District: Cane Creek Unit

Daily Summary
Activity Date : 3/2/2008 Days From Spud : 53 Current Depth : 7355 Ft 24 Hr. Footage Made : | 96 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 11 Weather - Clouds building on horizon this morning at 22 degrees; Drig 6" hole from 7326' to O 0 N1H
(366°; Circ bottoms up; Wipe hole to shoe @700D' RIH to 7355'; Circ for logs (Spot 55bbis pill
in drill pipe and 10bbis outside bit); Pooh for logs slow ( Close blind rams and function same
as per BLM) Hold safety meeting with crew and loggers. Rig loggers line lubricatorfor well
control. Run logs GR-SP-DIL-SFL-ML, GR-CALI- FDC/CNL, Sonic Dipole, Boer imager (CBIL)
logs. Loggers TD=7359' Orillers TD=7355'; Note; ( Received 4800gals diesel fuel 2500gals
for rig fuel tank and 2300gals for mud fuel tank from Western Petroleum Vernat Utah
3/01/2008 )

Total: 24.00

Dãiig länntay

Activity Date : 3/3/2008 Days From Spud : 54 Current Depth : 7355 Ft 24 Hr. Footage Made 0 Ft
Formation : Weather:

Rig Company : | Rig Name:
Daily Cost: $0 Cum DHC: | $0 Total Well Cost: $0

Operations
Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 Weather - Cear skies this morning at 10 crispy degrees; Log hole, rig down loggers and 7" O O NIH
lubricator; Pick up 6 Joints drillpipe, strap measure & stand back in derrick for 4.5" liner job (
Close blind rams &Function Bop as per BLM ); RIH with drilling assembly slow ( Fill drill pipe I
every 10 stands in )Break circ, condition mud & hole for 4.5" liner; Spot 55bbls in drill string
with10bbis out of bit. Pooh slow for 4.5" liner

Total: 24.00

Dáilý Súniþiárý
Activity Date : 3/4/2008 Days From Spud : 55 Current Depth : 7355 Ft 24 Hr. Footage Made : 0 0

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 | Cum DHC: $0 | Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 12 TD at report time7355'; Weather - Clouds moving in this morning at 27 degrees; Drain mud 0 0 NIH
motor and break 6" Pdc bit. Close blind rams and function Bop as per BLM; Rig up power
tongs, 4.5" liner running tools. Hold safety meeting with crew, tong crew &Weathedord liner
hand; Make up float shoe, one joint 4.5" P-110 13.5#lft LT&CSrd cag, float collar, landing
collar Baker-Lok same. Make up 20 joints 4.5" P-110 13.5#lft LT&CBrdcasing. Total 4.5"
casing =656.59', make up liner hanger and running tools at 18.19'. Total 4.5" casing liner with
hanger and tools = 889.01'; Run in with 4.5" casing liner assembly, (SLOW) filling3.5" drill
pipe every 10 stands; Rig up cire head and circ 4.5" liner assembly with 36spm with #1 mud
pump at 2bbis per minute (Wait on Halliburton );Circ 4.5" liner assembly while rigging up
Halliburton trucks and lines; Set 4.5" liner hanger on bottom with 45k string wt; Circ 4.5" liner
assembly while Halliburton cementers batch up 30bis tuned spacer. Rig up Halliburton lines to
Weatherfords cement head; Test lines to 2500psi, pump 30bbis tuned spacer and cement 4.5"
liner assembly

Total: 24.00
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Wëll Näine:Cane Creek 1-1
Field Name: Cane Creek Fed S/T/R 01/268/19E County,State: GRAND, UT

Operator ity Exploration & Productio Location Desc: District: Cane Creek Unit

Daily Summary
Activity Date : 3/2/2008 Days From Spud : 53 Current Depth : 7355 Ft 24 Hr. Footage Made : | 96 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 11 Weather - Clouds building on horizon this morning at 22 degrees; Drig 6" hole from 7326' to O 0 N1H
(366°; Circ bottoms up; Wipe hole to shoe @700D' RIH to 7355'; Circ for logs (Spot 55bbis pill
in drill pipe and 10bbis outside bit); Pooh for logs slow ( Close blind rams and function same
as per BLM) Hold safety meeting with crew and loggers. Rig loggers line lubricatorfor well
control. Run logs GR-SP-DIL-SFL-ML, GR-CALI- FDC/CNL, Sonic Dipole, Boer imager (CBIL)
logs. Loggers TD=7359' Orillers TD=7355'; Note; ( Received 4800gals diesel fuel 2500gals
for rig fuel tank and 2300gals for mud fuel tank from Western Petroleum Vernat Utah
3/01/2008 )

Total: 24.00

Dãiig länntay

Activity Date : 3/3/2008 Days From Spud : 54 Current Depth : 7355 Ft 24 Hr. Footage Made 0 Ft
Formation : Weather:

Rig Company : | Rig Name:
Daily Cost: $0 Cum DHC: | $0 Total Well Cost: $0

Operations
Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 21 Weather - Cear skies this morning at 10 crispy degrees; Log hole, rig down loggers and 7" O O NIH
lubricator; Pick up 6 Joints drillpipe, strap measure & stand back in derrick for 4.5" liner job (
Close blind rams &Function Bop as per BLM ); RIH with drilling assembly slow ( Fill drill pipe I
every 10 stands in )Break circ, condition mud & hole for 4.5" liner; Spot 55bbls in drill string
with10bbis out of bit. Pooh slow for 4.5" liner

Total: 24.00

Dáilý Súniþiárý
Activity Date : 3/4/2008 Days From Spud : 55 Current Depth : 7355 Ft 24 Hr. Footage Made : 0 0

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 | Cum DHC: $0 | Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 12 TD at report time7355'; Weather - Clouds moving in this morning at 27 degrees; Drain mud 0 0 NIH
motor and break 6" Pdc bit. Close blind rams and function Bop as per BLM; Rig up power
tongs, 4.5" liner running tools. Hold safety meeting with crew, tong crew &Weathedord liner
hand; Make up float shoe, one joint 4.5" P-110 13.5#lft LT&CSrd cag, float collar, landing
collar Baker-Lok same. Make up 20 joints 4.5" P-110 13.5#lft LT&CBrdcasing. Total 4.5"
casing =656.59', make up liner hanger and running tools at 18.19'. Total 4.5" casing liner with
hanger and tools = 889.01'; Run in with 4.5" casing liner assembly, (SLOW) filling3.5" drill
pipe every 10 stands; Rig up cire head and circ 4.5" liner assembly with 36spm with #1 mud
pump at 2bbis per minute (Wait on Halliburton );Circ 4.5" liner assembly while rigging up
Halliburton trucks and lines; Set 4.5" liner hanger on bottom with 45k string wt; Circ 4.5" liner
assembly while Halliburton cementers batch up 30bis tuned spacer. Rig up Halliburton lines to
Weatherfords cement head; Test lines to 2500psi, pump 30bbis tuned spacer and cement 4.5"
liner assembly

Total: 24.00
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Wel.lmänietBãrie Creek 1-1
Field Name: Cane Creek Fed S/T/R 01/26S/19E County State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: District Cane Creek Unit

Daily Summary
ActivityDate : 3/5/2008 Days From Spud : 56 Current Depth : 7355 Ft 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : R1gName:

Daily Cost: $0 Cum DHC: $0 Total Well Cost: $0
Operations

Start Hrs Code Remarks Start Depth End Depth Run
6:00 24.00 21 Weather- Clear Skies this morning at 14 crispy degrees; Kelly up and clean out cement 0 0 NIH

stringer from 6100' to 6465' top of Liner Lap; Circ bottoms up and spot 30bbi 19.5ppg pill
inside drill pipe for dry Job;Pooh with 6" bit for 6" casing scraper run ( Close blind rams &
function test Bop as per BLM ); Make up 6" casing scraper and run in hole with same to 6437'(
Fill pipe every 10stands );Work 6" casing scraper from 6437' to 6345'; Mi×and pump 30bbis
19.5ppg pill for dry Job:Pooh & lay down 6" scraper: Hold safety meeting with crew & Black
Warrior wire line. Rig up wire line tools and run Halliburton 6" composite bridge plug, bridge
plug set at 6415' wire line measurement. Pooh and rig down Black Warrior; Fill hole, close
blinds rams, test Halliburton composite bridge plug t/1000psi for 10 minutes (ok) RID Double
Jack Testers; Make up 6" bit, mud motor and RiH to 404T; Hold safety meeting with crew &
Weatherford Laydown machine crew. Rig up Laydown machine. Lay down 3.5"drill pipe, 3.5"
hwdp and 4.75"dcs (Break Kelly)

Total: 24.00

Daily SWmmäg
Activity Date : 3/6/2008 Days From Spud : 57 Current Depth : 7355 Ftl 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: | $0 | Total Weil Cost: $0
Operations

start Hrs Code Remarks Start Depth End Depth Run i
6:00 23.98 21 Weather - Clear Skies this moming at 26 degrees Lay down 3.5" drill pipe. 3.5" hwdp and 0 0 NIH

4.75" dcs' with Laydown machine. Rig down Laydown machine Pull wear ring and rig down
pollution pan ( Load out 8 x 4.75"dcs', 24 x 3.5"hwdp, 2 x 4.75" mud motors, 4,75"jars,
178jnts 3.5" drill pipe, 2 x 5 7/8" string stabilizers. 6" bit breaker and 6" mill tooth new smith bit
and one set pipe racks to Weatherford Vernal, Utah, three Kuhr Trucks Vernal, Utah hauling
same ) Break down bolts in flanges of 10M Bop stack with Double Jack Testers hydraulic
wrench
Nipple down 10MSope and set out same Cap off wellhead B-section with Cameron Tools &
Double Jack Testers using hyraulic wrench Strip down keily and swivel clear off rig floor of
3.5" tools

Total: 23.98

ActivityDate : 3/8/2008 Days From Spud : 59 Current Depth : 7355 Ft 24 Hr. Footage Made : 0 Ft
Formation : Weather:

Rig Company : Rig Name:
Daily Cost $0 | Cum DHC: $0 Total Well Cost $0

Operations
Start Hrs Code Remarks Start Depth End Depth Run

6:00 24.00 01 Pump out oil base mud from active mud pits to storage tanks for Badger Super vac trucks to O O NIH

I Total: 24.00
clean same release rig Ça)09:00 hours 3/7/2008
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Wel.lmänietBãrie Creek 1-1
Field Name: Cane Creek Fed S/T/R 01/26S/19E County State: GRAND, UT

Operator: ity Exploration & Productio Location Desc: District Cane Creek Unit

Daily Summary
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Formation : Weather:
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hwdp and 4.75"dcs (Break Kelly)

Total: 24.00

Daily SWmmäg
Activity Date : 3/6/2008 Days From Spud : 57 Current Depth : 7355 Ftl 24 Hr. Footage Made : 0 Ft

Formation : Weather:
Rig Company : Rig Name:

Daily Cost: $0 Cum DHC: | $0 | Total Weil Cost: $0
Operations

start Hrs Code Remarks Start Depth End Depth Run i
6:00 23.98 21 Weather - Clear Skies this moming at 26 degrees Lay down 3.5" drill pipe. 3.5" hwdp and 0 0 NIH

4.75" dcs' with Laydown machine. Rig down Laydown machine Pull wear ring and rig down
pollution pan ( Load out 8 x 4.75"dcs', 24 x 3.5"hwdp, 2 x 4.75" mud motors, 4,75"jars,
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Double Jack Testers using hyraulic wrench Strip down keily and swivel clear off rig floor of
3.5" tools
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WelldãsñëicatieiCáðkiW
Field Name: Cane Creek Fed S/T/R 01/263/19E County,State: GRÀND, UT

Operator: ity Exploration & Productio Location Desc: District: Cane Creek Unit

Formation
Formation Name Current Well Top Subsea Datum Ref Well Top Elec Top Comments

Casing
Dateln Setting Depth Jts Run Type Size Weight Grade MINID HoleDiam TD

1/16/2008 0 0 4. Intermediate 0 0 17.5 0
1/16/2008 1554.31 36 3. Surface 13.375 54.5 J-55 12.615 17,5 1554

Stage: 1, Lead, 0, 325, , ,
4.22, 10.5

2/22/2008 7003 | 166 5. Production 7 29 P-110 6.184 8.75
Stage: 1. Tail, O.655, , , 1.45, 18.1

3/4/2008 0 0 0. Pipe on Rack O 0 0 0
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FEPCo
1700 Lincoln Street, Suite 460o Wellwork Chronological Report
Denver, CO 80203
(303) 893-3133

Well Name : Cane Creek 1W
Prospect: Big Flat AFE #: 070533

Sec/Twp/Rge: 01 / 26S / 19E AFE Total: $85,185
API #: 43-019-31446 Field: Cane Creek Fed This AFE Cost: SO

Work Type: Completion County , SL: GRAND, UT Tot Assoc AFE's: $0
Operator: « Exploration & Producti Supervisor: Jim Hill Phone:

roduction Current/Expected | Oil: 0 / 0 Gas: 0 / 0 Water: 0 | O

Wellwork Details
Date: 4/14/2008 Days: 1 DC: $0 CCC:| $0 CWC: $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 7:00 To 19:30 2.5 hr Category/Rmks: MIRU : Move from 24-1 to 1-1; RU; NU BOP; RU Support equipment
Date :| 4/15/2008 Days: 2 DC : $0 CCC:| SO (CWC: $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 7:00 To 19:00 |12hrs Category/Rmks Other : Test BOPE. PU 6" bit, DC & 100 jts 2.875" tbg. Circ. OBM to tank. Pump 10

bbis diesel; 138 bbls water. Circ OBMto 500 bbi tank. PU 44 jts 2.875" tbg. Secure
welL SDFN.

Date :| 4/16/2008 | Days: 3 |DC : $0 |CCC: $0 CWC: $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 6:00 To 6:00 |24hrs Category/Rmks: Other : PU 58 jts 2.875" tbg. Tag @6393.97'. RU power swivel. Drillon plug 10:00

to 18:00. Circ hole clean. Will continue drilling on plug in A.M. SDFN.
Date: 4/17/2008 | Days: 4 DC: $0 CCC: $0 CWC: SO
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 6:00 To 6:00 124hrs Category/Rmks: Other : Re-lay pump lines. Lines froze. Push plug to liner top, finish driilingplug,

Circ. Hole clean.2 hands quit @11:00; ,2 new hands arrived @ 13:0013:00. POOH,
LD4.75" DC. PU bit, 4-3.125" DC25 jts 2.375" tbg, 87 stds 2.875" tbg. Secure weiL
SDFN.

Date : 4/18/2008 | Days: 5 DC: $0 CCC: $0 \CWC: $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 7:00 To 18:00 11 hrs Category/Rmks: Other : Set back swivel. TlH to 7300'. PU swivei . PU swivel. Clean out to 7341.

Circ hole clean. POOH. LD DC. RU Weatherford wireline. Run CBL/CCL log from
7345' to 5462'. Pressure csg to 1500#. Re-log. No change in log. POOH. RD
wireiine. Ready to run csg in AM. Secure well. SDFN

Õate: 4/19/2008 Days:\ 6 |DC : $0 ccc:| $0 |CWC:( SO
Activity: Complete Weil Rig Name:

Daily Report Summary :

Daily Report Detail:
From 7:00 To 18:00 |11hrs) Category/Rmks: Other : Set back swiveL TlH to 7300'. PU swivel . PU swivet Clean out to 7341.

Circ hole clean. POOH, LD DC. RU Weatherford wireline. Run CBL/CCL log from
7345' to 5462', Pressure esg to 1500#. Re-log. No change in log. POOH. RD
wireline. Ready to run csg in AM. Secure well. SDFN
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FEPCo
1700 Lincoln Street, Suite 460o Wellwork Chronological Report
Denver, CO 80203
(303) 893-3133

Well Name : Cane Creek 1W
Prospect: Big Flat AFE #: 070533

Sec/Twp/Rge: 01 / 26S / 19E AFE Total: $85,185
API #: 43-019-31446 Field: Cane Creek Fed This AFE Cost: SO

Work Type: Completion County , SL: GRAND, UT Tot Assoc AFE's: $0
Operator: « Exploration & Producti Supervisor: Jim Hill Phone:

roduction Current/Expected | Oil: 0 / 0 Gas: 0 / 0 Water: 0 | O

Wellwork Details
Date: 4/14/2008 Days: 1 DC: $0 CCC:| $0 CWC: $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 7:00 To 19:30 2.5 hr Category/Rmks: MIRU : Move from 24-1 to 1-1; RU; NU BOP; RU Support equipment
Date :| 4/15/2008 Days: 2 DC : $0 CCC:| SO (CWC: $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 7:00 To 19:00 |12hrs Category/Rmks Other : Test BOPE. PU 6" bit, DC & 100 jts 2.875" tbg. Circ. OBM to tank. Pump 10

bbis diesel; 138 bbls water. Circ OBMto 500 bbi tank. PU 44 jts 2.875" tbg. Secure
welL SDFN.

Date :| 4/16/2008 | Days: 3 |DC : $0 |CCC: $0 CWC: $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 6:00 To 6:00 |24hrs Category/Rmks: Other : PU 58 jts 2.875" tbg. Tag @6393.97'. RU power swivel. Drillon plug 10:00

to 18:00. Circ hole clean. Will continue drilling on plug in A.M. SDFN.
Date: 4/17/2008 | Days: 4 DC: $0 CCC: $0 CWC: SO
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 6:00 To 6:00 124hrs Category/Rmks: Other : Re-lay pump lines. Lines froze. Push plug to liner top, finish driilingplug,

Circ. Hole clean.2 hands quit @11:00; ,2 new hands arrived @ 13:0013:00. POOH,
LD4.75" DC. PU bit, 4-3.125" DC25 jts 2.375" tbg, 87 stds 2.875" tbg. Secure weiL
SDFN.

Date : 4/18/2008 | Days: 5 DC: $0 CCC: $0 \CWC: $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 7:00 To 18:00 11 hrs Category/Rmks: Other : Set back swivel. TlH to 7300'. PU swivei . PU swivel. Clean out to 7341.

Circ hole clean. POOH. LD DC. RU Weatherford wireline. Run CBL/CCL log from
7345' to 5462'. Pressure csg to 1500#. Re-log. No change in log. POOH. RD
wireiine. Ready to run csg in AM. Secure well. SDFN

Õate: 4/19/2008 Days:\ 6 |DC : $0 ccc:| $0 |CWC:( SO
Activity: Complete Weil Rig Name:

Daily Report Summary :

Daily Report Detail:
From 7:00 To 18:00 |11hrs) Category/Rmks: Other : Set back swiveL TlH to 7300'. PU swivel . PU swivet Clean out to 7341.

Circ hole clean. POOH, LD DC. RU Weatherford wireline. Run CBL/CCL log from
7345' to 5462', Pressure esg to 1500#. Re-log. No change in log. POOH. RD
wireline. Ready to run csg in AM. Secure well. SDFN
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FEPCo
1700 Lincoln Street, Suite 460o Wellwork Chronological Report
Denver, CO 80203
(303) 893-3133

Well Name : Cane Creek 1W
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Activity: Complete Well Rig Name:
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bbis diesel; 138 bbls water. Circ OBMto 500 bbi tank. PU 44 jts 2.875" tbg. Secure
welL SDFN.

Date :| 4/16/2008 | Days: 3 |DC : $0 |CCC: $0 CWC: $0
Activity: Complete Well Rig Name:
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Daily Report Detail:
From 6:00 To 6:00 |24hrs Category/Rmks: Other : PU 58 jts 2.875" tbg. Tag @6393.97'. RU power swivel. Drillon plug 10:00

to 18:00. Circ hole clean. Will continue drilling on plug in A.M. SDFN.
Date: 4/17/2008 | Days: 4 DC: $0 CCC: $0 CWC: SO
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 6:00 To 6:00 124hrs Category/Rmks: Other : Re-lay pump lines. Lines froze. Push plug to liner top, finish driilingplug,

Circ. Hole clean.2 hands quit @11:00; ,2 new hands arrived @ 13:0013:00. POOH,
LD4.75" DC. PU bit, 4-3.125" DC25 jts 2.375" tbg, 87 stds 2.875" tbg. Secure weiL
SDFN.

Date : 4/18/2008 | Days: 5 DC: $0 CCC: $0 \CWC: $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 7:00 To 18:00 11 hrs Category/Rmks: Other : Set back swivel. TlH to 7300'. PU swivei . PU swivel. Clean out to 7341.

Circ hole clean. POOH. LD DC. RU Weatherford wireline. Run CBL/CCL log from
7345' to 5462'. Pressure csg to 1500#. Re-log. No change in log. POOH. RD
wireiine. Ready to run csg in AM. Secure well. SDFN

Õate: 4/19/2008 Days:\ 6 |DC : $0 ccc:| $0 |CWC:( SO
Activity: Complete Weil Rig Name:

Daily Report Summary :

Daily Report Detail:
From 7:00 To 18:00 |11hrs) Category/Rmks: Other : Set back swiveL TlH to 7300'. PU swivel . PU swivet Clean out to 7341.

Circ hole clean. POOH, LD DC. RU Weatherford wireline. Run CBL/CCL log from
7345' to 5462', Pressure esg to 1500#. Re-log. No change in log. POOH. RD
wireline. Ready to run csg in AM. Secure well. SDFN
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Well Name : Cane Creek 1-1
Prospect: Big Flat AFE #: 070533

Sec/Twp/Rge: 01 / 26S / 19E AFE Total: $85,165
API #: 43-019-31446 Field: Cane Creek Fed This AFE Cost: SO

Work Type: Completion County , St.: GRAND, UT Tot Assoc AFE's: $0
Operator:' Exploration &Producti Supervisor: Jim Hill Phone:

3roduction Current/Expected | Oil: 0 / 0 Gas: 0 / 0 |Water: 0 / 0

Date: 4/20/2008 Days:) 7 DC:( $0 CCC: $0 CWC: $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
Date: 4/21/2008 Days:| 8 DC:| $0 CCC: $0 Cwc: SO
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 7:00 To 19:00 12 hrs Category/Rmks: Other : PU 3.75" bit; TlH; Rig broke down (Airslips); SD 2:15; TlH; Spot 20 bols

diesel on bottom; POOH; PU Weatherford TCP assembly;TlH wi22 jts 2-3/8" tbg;
MU packer assembly; TlH w/30 stds 2-7/8" tbg; Secure well; SDFN

Date : 4/22/2008 Days:) 9 DC : $0 CCC: $0 |CWC:| $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 6:00 To 6:00 |24hrs Category/Rmks; Other : TlH w / TCP. RU Weatherford wireline. R1H.Run correlation log. POOH,

Run 66.95' 2-7/8" tbg, Set Model PSX1 packer @6350.00' w i 26,000#
compression. RIHwí wireline. Run correlation log. TOP SHOT @7239.5'. POCH.
RD wireline. Get off ON/OFF tooL Circulate hole w! 230 bbis 2% packer fluid w /
corrosion inhibitor @ biocide. Latch back on to ON/OFF tooL Lineup hanger w /
locator pin. Re-land hanger. Set cameron BPV. RD swivel &2-7/8" tbg equipment.
RU 1.66" tbg equipment. Secure well. SDFN.

Date: 4/23/2008 | Days: 10 |DC: SO CCC: $0 |GwC: Š0
Activity: Complete Well Rig Name:

Daily Report Summary .

Daily Report Detail:
From 7:00 To 17:00 10 hrs Category/Rmks; Other : Rig crew short handeci. PU 120 jts 1.66" heat string. MUhanger & land @

3934'. RD tbg equip. RD floor set out catwalk & pipe racks. NU BOPE.
Date :| 4/24/2008 | Days: 11 (DC $0 CCC: $0 CWC: $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 7:00 To 19:00 |12hrs category/Rmks: Other : RU slickline, Make 1.875" dummy run. Run 1.875" plug. Set in ONIOFF tool

profile. Pressure test. Leak is ON/OFF toolor above. Pull 1.875" plug. Run 2.25"
plug, set in S/N. Pressure test. Leak is in tubingstring. Set BPV. ND tree. NU BOP,
RU slickline. RIH. Pull 2;25" plug'. RIH Set 1.875" plug in ON/OFF tool. POOH. R!H.
Set 2.25" plug in S/N. POOH. RD slickline, RU tbg 1.66' tbg equipment. POOH
laying down 1.66" tbg. Secure well. SDFN.

Date: 4/25/2008 Days: 12 DC: $0 CCC: $0 CWC: $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 7:00 To 18:00 11 hrs Category/Rmks:|Other : Pull BPV & backout lock down píns. RU tbg equipment. Get oíf ON/OFF

tool. POOH looking for leak. Did not find leak. Change out ON/OFF toolovershot.
TlH. Tighten every tubing collar going in. Latch ON/OFF tool, Land tbg w / 26000#
compression. Test annulus to 1000#. OK. Change out tbg equipment. PU 120 jts
1.66" heat string. MU hanaer & land 1.66" tbg. Secure well. SOFN.
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RD wireline. Get off ON/OFF tooL Circulate hole w! 230 bbis 2% packer fluid w /
corrosion inhibitor @ biocide. Latch back on to ON/OFF tooL Lineup hanger w /
locator pin. Re-land hanger. Set cameron BPV. RD swivel &2-7/8" tbg equipment.
RU 1.66" tbg equipment. Secure well. SDFN.

Date: 4/23/2008 | Days: 10 |DC: SO CCC: $0 |GwC: Š0
Activity: Complete Well Rig Name:

Daily Report Summary .

Daily Report Detail:
From 7:00 To 17:00 10 hrs Category/Rmks; Other : Rig crew short handeci. PU 120 jts 1.66" heat string. MUhanger & land @

3934'. RD tbg equip. RD floor set out catwalk & pipe racks. NU BOPE.
Date :| 4/24/2008 | Days: 11 (DC $0 CCC: $0 CWC: $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 7:00 To 19:00 |12hrs category/Rmks: Other : RU slickline, Make 1.875" dummy run. Run 1.875" plug. Set in ONIOFF tool

profile. Pressure test. Leak is ON/OFF toolor above. Pull 1.875" plug. Run 2.25"
plug, set in S/N. Pressure test. Leak is in tubingstring. Set BPV. ND tree. NU BOP,
RU slickline. RIH. Pull 2;25" plug'. RIH Set 1.875" plug in ON/OFF tool. POOH. R!H.
Set 2.25" plug in S/N. POOH. RD slickline, RU tbg 1.66' tbg equipment. POOH
laying down 1.66" tbg. Secure well. SDFN.

Date: 4/25/2008 Days: 12 DC: $0 CCC: $0 CWC: $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 7:00 To 18:00 11 hrs Category/Rmks:|Other : Pull BPV & backout lock down píns. RU tbg equipment. Get oíf ON/OFF

tool. POOH looking for leak. Did not find leak. Change out ON/OFF toolovershot.
TlH. Tighten every tubing collar going in. Latch ON/OFF tool, Land tbg w / 26000#
compression. Test annulus to 1000#. OK. Change out tbg equipment. PU 120 jts
1.66" heat string. MU hanaer & land 1.66" tbg. Secure well. SOFN.
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Well Name : Cane Creek 1-1
Prospect: Big Flat AFE #: 070533

Sec/Twp/Rge: 01 / 26S / 19E AFE Total: $85,165
API #: 43-019-31446 Field: Cane Creek Fed This AFE Cost: SO

Work Type: Completion County , St.: GRAND, UT Tot Assoc AFE's: $0
Operator:' Exploration &Producti Supervisor: Jim Hill Phone:

3roduction Current/Expected | Oil: 0 / 0 Gas: 0 / 0 |Water: 0 / 0

Date: 4/20/2008 Days:) 7 DC:( $0 CCC: $0 CWC: $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
Date: 4/21/2008 Days:| 8 DC:| $0 CCC: $0 Cwc: SO

Activity: Complete Well Rig Name:
Daily Report Summary :

Daily Report Detail:
From 7:00 To 19:00 12 hrs Category/Rmks: Other : PU 3.75" bit; TlH; Rig broke down (Airslips); SD 2:15; TlH; Spot 20 bols

diesel on bottom; POOH; PU Weatherford TCP assembly;TlH wi22 jts 2-3/8" tbg;
MU packer assembly; TlH w/30 stds 2-7/8" tbg; Secure well; SDFN

Date : 4/22/2008 Days:) 9 DC : $0 CCC: $0 |CWC:| $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 6:00 To 6:00 |24hrs Category/Rmks; Other : TlH w / TCP. RU Weatherford wireline. R1H.Run correlation log. POOH,

Run 66.95' 2-7/8" tbg, Set Model PSX1 packer @6350.00' w i 26,000#
compression. RIHwí wireline. Run correlation log. TOP SHOT @7239.5'. POCH.
RD wireline. Get off ON/OFF tooL Circulate hole w! 230 bbis 2% packer fluid w /
corrosion inhibitor @ biocide. Latch back on to ON/OFF tooL Lineup hanger w /
locator pin. Re-land hanger. Set cameron BPV. RD swivel &2-7/8" tbg equipment.
RU 1.66" tbg equipment. Secure well. SDFN.

Date: 4/23/2008 | Days: 10 |DC: SO CCC: $0 |GwC: Š0
Activity: Complete Well Rig Name:

Daily Report Summary .

Daily Report Detail:
From 7:00 To 17:00 10 hrs Category/Rmks; Other : Rig crew short handeci. PU 120 jts 1.66" heat string. MUhanger & land @

3934'. RD tbg equip. RD floor set out catwalk & pipe racks. NU BOPE.
Date :| 4/24/2008 | Days: 11 (DC $0 CCC: $0 CWC: $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 7:00 To 19:00 |12hrs category/Rmks: Other : RU slickline, Make 1.875" dummy run. Run 1.875" plug. Set in ONIOFF tool

profile. Pressure test. Leak is ON/OFF toolor above. Pull 1.875" plug. Run 2.25"
plug, set in S/N. Pressure test. Leak is in tubingstring. Set BPV. ND tree. NU BOP,
RU slickline. RIH. Pull 2;25" plug'. RIH Set 1.875" plug in ON/OFF tool. POOH. R!H.
Set 2.25" plug in S/N. POOH. RD slickline, RU tbg 1.66' tbg equipment. POOH
laying down 1.66" tbg. Secure well. SDFN.

Date: 4/25/2008 Days: 12 DC: $0 CCC: $0 CWC: $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 7:00 To 18:00 11 hrs Category/Rmks:|Other : Pull BPV & backout lock down píns. RU tbg equipment. Get oíf ON/OFF

tool. POOH looking for leak. Did not find leak. Change out ON/OFF toolovershot.
TlH. Tighten every tubing collar going in. Latch ON/OFF tool, Land tbg w / 26000#
compression. Test annulus to 1000#. OK. Change out tbg equipment. PU 120 jts
1.66" heat string. MU hanaer & land 1.66" tbg. Secure well. SOFN.
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Well Name : Cane Creek 1-1
Prospect: Big Flat AFE #: 070533

Šec/Twp/Rge: Oi / 26S / 19E AFE Total: $85,185
API #: 43-019-31446 Field: Cane Creek Fed This AFE Cost: $0

Work Type: Cornpletion County, St.: GRAND, UT Tot Assoc AFE's: 50
Operator:' Exploration &Producti Supervisor;\ Jirn Hill Phone:

roduction Current/Expected | Oil: 0 / 0 Gas: 0 / 0 jWater: 0 / 0

Date: 4/26/2008 Days: 13 DC: $0 CCC:| $0 CWC:| $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 7:00 To 15:00 |8 hrs Category/Rmks: COMPLETE : ND BOP.NU tree &test. OK. Pull BPV. Test annulus to 1000#, 15

mins. OK. RU slickline. RlH. Pull 1.875" 'F' plug. RD slickline. Lay flowline. RD rig.
Drop bar @ 12:45. Guns fired. Well on slight vacuum. Spot rig. RU, No fittings to rig
up swab Iubricator. Secure well. SDFN.

Date:| 4/27/2008 Days: 14 DC:$0 CCC:SO CWC: 30
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 7:00 To 15:00 |8 hrs Category/Rmks: Other : SITP 0# swab; SFL @ 150'; Make 10 swab runs; Recover 37 bbis fluid; EFL

@6100'; Make a swab run once an hour; No fluid entry; Secure well SDFN
Date: 4/28/2008 | Days: 15 DC: $0 CCC: $0 CWC: $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail: -

From 7:00 To 15:00 8 hrs Category/Rmks: : SITP 0#. RU swab. SFL @6200'. No fluid entry. WOO. Secure well. SDFN.
Date : 4/29/2008 Days: ' 16 DC : $0 CCC: $0 cwc: $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 7:00 To 19:00 12 hrs Category/Rmks: Other : SITP 0#. RU swab. SFL @6200'. No fluid entry; RU Halliburton; 5 min

safety meeting; Test Ilnes to 6000#; Pump 10 bbl diesel spacer; 7000 gas Oli
Soluble Acid, displace w/41 bbis diesel; Fill hole, caught pressure @38 bois, 1
BPM @5000#; Pump 70 bbis, no break; Pump 48 bbis 2.4 BPM @5200#, no
break; Pump 48 bbis @3.5 BPM @5500#, no break; Displace wl41 bbis diesel;
IS1P 5030#, 5 mins 4835#, 10 mins 4786#, 15 mins 4759#; Sl; RD Halliburton;
Open well to tank; Flowed 5 bbis; FTP 0#; RU swab; SFL @surface; Make 7 swab
runs: Recover 36 bbis diesel; Make 2 more swab runs; No fluid ently; Secure weli:
SDFN. (Stone#5)

Date : 4/30/2008 Days: 17 DC: $0 CCC: $0 CWC: Š0
Activity: Complete Well Rig Name:

Daily Report Summary:
Daily Report Detail:

From 6:00 To 6:00 24 hrs Category/Rmks: Other : SITP 0#. RU swab. SFL @5800'. Recover 2 bbis diesel, no oil, no gas.
Make 2nd run. No entry. Fill tbg. 36 bbls. Set BPV. ND tree. NU BOPE. POH & LD
1.66" heat string. POOH w / 2.875" tbg. LD packer, 12 jts 2.375" tbg & TCP
assembly. Filling hole every 20 stds. Secure well. SDFN.

Date :| 5/1/2008 Days: 18 DC: $0 CCC: $0 CWC: SO
Activity: Complete Well Rig Name:

| Daily Report Summary :

Daily Report Detail:
From 6:00 To 6:00 |24hrs Categorÿ/Rmks: Other : RU Weatherford wireline. RlH w / 3.70" gage ring to liner top @6475',

Gage ring would not go. POOH. PU CIBP. RIH, ClBP would not go in liner. POOH.
Call for Magna Range ClBP out oí Casper. Air hotshot won't fly charges. Hotshot on
truck.Will run ClBP in A.M.
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Well Name : Cane Creek 1-1
Prospect: Big Flat AFE #: 070533

Šec/Twp/Rge: Oi / 26S / 19E AFE Total: $85,185
API #: 43-019-31446 Field: Cane Creek Fed This AFE Cost: $0

Work Type: Cornpletion County, St.: GRAND, UT Tot Assoc AFE's: 50
Operator:' Exploration &Producti Supervisor;\ Jirn Hill Phone:

roduction Current/Expected | Oil: 0 / 0 Gas: 0 / 0 jWater: 0 / 0

Date: 4/26/2008 Days: 13 DC: $0 CCC:| $0 CWC:| $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 7:00 To 15:00 |8 hrs Category/Rmks: COMPLETE : ND BOP.NU tree &test. OK. Pull BPV. Test annulus to 1000#, 15

mins. OK. RU slickline. RlH. Pull 1.875" 'F' plug. RD slickline. Lay flowline. RD rig.
Drop bar @ 12:45. Guns fired. Well on slight vacuum. Spot rig. RU, No fittings to rig
up swab Iubricator. Secure well. SDFN.

Date:| 4/27/2008 Days: 14 DC:$0 CCC:SO CWC: 30
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 7:00 To 15:00 |8 hrs Category/Rmks: Other : SITP 0# swab; SFL @ 150'; Make 10 swab runs; Recover 37 bbis fluid; EFL

@6100'; Make a swab run once an hour; No fluid entry; Secure well SDFN
Date: 4/28/2008 | Days: 15 DC: $0 CCC: $0 CWC: $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail: -

From 7:00 To 15:00 8 hrs Category/Rmks: : SITP 0#. RU swab. SFL @6200'. No fluid entry. WOO. Secure well. SDFN.
Date : 4/29/2008 Days: ' 16 DC : $0 CCC: $0 cwc: $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 7:00 To 19:00 12 hrs Category/Rmks: Other : SITP 0#. RU swab. SFL @6200'. No fluid entry; RU Halliburton; 5 min

safety meeting; Test Ilnes to 6000#; Pump 10 bbl diesel spacer; 7000 gas Oli
Soluble Acid, displace w/41 bbis diesel; Fill hole, caught pressure @38 bois, 1
BPM @5000#; Pump 70 bbis, no break; Pump 48 bbis 2.4 BPM @5200#, no
break; Pump 48 bbis @3.5 BPM @5500#, no break; Displace wl41 bbis diesel;
IS1P 5030#, 5 mins 4835#, 10 mins 4786#, 15 mins 4759#; Sl; RD Halliburton;
Open well to tank; Flowed 5 bbis; FTP 0#; RU swab; SFL @surface; Make 7 swab
runs: Recover 36 bbis diesel; Make 2 more swab runs; No fluid ently; Secure weli:
SDFN. (Stone#5)

Date : 4/30/2008 Days: 17 DC: $0 CCC: $0 CWC: Š0
Activity: Complete Well Rig Name:

Daily Report Summary:
Daily Report Detail:

From 6:00 To 6:00 24 hrs Category/Rmks: Other : SITP 0#. RU swab. SFL @5800'. Recover 2 bbis diesel, no oil, no gas.
Make 2nd run. No entry. Fill tbg. 36 bbls. Set BPV. ND tree. NU BOPE. POH & LD
1.66" heat string. POOH w / 2.875" tbg. LD packer, 12 jts 2.375" tbg & TCP
assembly. Filling hole every 20 stds. Secure well. SDFN.

Date :| 5/1/2008 Days: 18 DC: $0 CCC: $0 CWC: SO
Activity: Complete Well Rig Name:

| Daily Report Summary :

Daily Report Detail:
From 6:00 To 6:00 |24hrs Categorÿ/Rmks: Other : RU Weatherford wireline. RlH w / 3.70" gage ring to liner top @6475',

Gage ring would not go. POOH. PU CIBP. RIH, ClBP would not go in liner. POOH.
Call for Magna Range ClBP out oí Casper. Air hotshot won't fly charges. Hotshot on
truck.Will run ClBP in A.M.
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Well Name : Cane Creek 1-1
Prospect: Big Flat AFE #: 070533

Šec/Twp/Rge: Oi / 26S / 19E AFE Total: $85,185
API #: 43-019-31446 Field: Cane Creek Fed This AFE Cost: $0

Work Type: Cornpletion County, St.: GRAND, UT Tot Assoc AFE's: 50
Operator:' Exploration &Producti Supervisor;\ Jirn Hill Phone:

roduction Current/Expected | Oil: 0 / 0 Gas: 0 / 0 jWater: 0 / 0

Date: 4/26/2008 Days: 13 DC: $0 CCC:| $0 CWC:| $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 7:00 To 15:00 |8 hrs Category/Rmks: COMPLETE : ND BOP.NU tree &test. OK. Pull BPV. Test annulus to 1000#, 15

mins. OK. RU slickline. RlH. Pull 1.875" 'F' plug. RD slickline. Lay flowline. RD rig.
Drop bar @ 12:45. Guns fired. Well on slight vacuum. Spot rig. RU, No fittings to rig
up swab Iubricator. Secure well. SDFN.

Date:| 4/27/2008 Days: 14 DC:$0 CCC:SO CWC: 30
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 7:00 To 15:00 |8 hrs Category/Rmks: Other : SITP 0# swab; SFL @ 150'; Make 10 swab runs; Recover 37 bbis fluid; EFL

@6100'; Make a swab run once an hour; No fluid entry; Secure well SDFN
Date: 4/28/2008 | Days: 15 DC: $0 CCC: $0 CWC: $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail: -

From 7:00 To 15:00 8 hrs Category/Rmks: : SITP 0#. RU swab. SFL @6200'. No fluid entry. WOO. Secure well. SDFN.
Date : 4/29/2008 Days: ' 16 DC : $0 CCC: $0 cwc: $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 7:00 To 19:00 12 hrs Category/Rmks: Other : SITP 0#. RU swab. SFL @6200'. No fluid entry; RU Halliburton; 5 min

safety meeting; Test Ilnes to 6000#; Pump 10 bbl diesel spacer; 7000 gas Oli
Soluble Acid, displace w/41 bbis diesel; Fill hole, caught pressure @38 bois, 1
BPM @5000#; Pump 70 bbis, no break; Pump 48 bbis 2.4 BPM @5200#, no
break; Pump 48 bbis @3.5 BPM @5500#, no break; Displace wl41 bbis diesel;
IS1P 5030#, 5 mins 4835#, 10 mins 4786#, 15 mins 4759#; Sl; RD Halliburton;
Open well to tank; Flowed 5 bbis; FTP 0#; RU swab; SFL @surface; Make 7 swab
runs: Recover 36 bbis diesel; Make 2 more swab runs; No fluid ently; Secure weli:
SDFN. (Stone#5)

Date : 4/30/2008 Days: 17 DC: $0 CCC: $0 CWC: Š0
Activity: Complete Well Rig Name:

Daily Report Summary:
Daily Report Detail:

From 6:00 To 6:00 24 hrs Category/Rmks: Other : SITP 0#. RU swab. SFL @5800'. Recover 2 bbis diesel, no oil, no gas.
Make 2nd run. No entry. Fill tbg. 36 bbls. Set BPV. ND tree. NU BOPE. POH & LD
1.66" heat string. POOH w / 2.875" tbg. LD packer, 12 jts 2.375" tbg & TCP
assembly. Filling hole every 20 stds. Secure well. SDFN.

Date :| 5/1/2008 Days: 18 DC: $0 CCC: $0 CWC: SO
Activity: Complete Well Rig Name:

| Daily Report Summary :

Daily Report Detail:
From 6:00 To 6:00 |24hrs Categorÿ/Rmks: Other : RU Weatherford wireline. RlH w / 3.70" gage ring to liner top @6475',

Gage ring would not go. POOH. PU CIBP. RIH, ClBP would not go in liner. POOH.
Call for Magna Range ClBP out oí Casper. Air hotshot won't fly charges. Hotshot on
truck.Will run ClBP in A.M.
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Well Name : Cane Creek 14
Prospect: Big Flat AFE #: 070533

SeclTwp/Rge: 01 / 26S / 19E AFE Total: $85,185
API #: 43-019-31446 Field: Cane Creek Fed This AFE Cost: $0

Work Type: Completion County , St,: GRAND, UT Tot Assoc AFE's: $0
Operator:PExploration & Producti Supervisor: Jim Hill Phone:

2roduction Current/Expected Oil: 0 / 0 Gas: 0 / 0 water: 0 / 0

Date: 5/2/2008 | Days: 19 DC: 50 CCC: $0 CWC: $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 7:00 To 18:00 11 hrs| Category/Rmks: Other : Wait on Stone to replace drill line. (13:30); RU Weatherford wireline. RIH

w/3" MagnaRange ClBP set @7206'; POOH; Fillhole. Test plug to 4800#. Blow 2"
LP fitting out of well head. RU Weatherford wireline; RIH w/2nd 3" MagnaRange
CIBP set @7189'. POOH; Attempt to test ClBP; Pump pop off pop @2000#. No
pins to repair it. Willtest plug in AM;Secure well. SDFN

Date: 5/3/2008 Days: 20 DC: $0 CCC:| $0 CWC:( $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 6:00 To 6:00 (24 hrs Category/Rmks: Other : Pressure test CIBP to 5000#. OK. PU Weatherford TCP assembly, 4 jts

2.375" tbg, 6' pup, 12 jts 2.375" tbg, 2.375" X 2.875" x-over, 1.875" ID 'R' nippie, 6'
pup, 7" PSX1 packer, 6' pup. ON/OFF tool,6' pup. TlH wl 201 jts 2.875" tbg. RU
Weatherford wireline. RIH. Run orientation log. Top shot 52.48' high. POOH. PU 8
6', 2' & landing jt w / hanger. Set PSX1 packer @6356' w í 26,000# compression.
RU wireline. Run correlation log. Top shot on depth @6904'. POOH. RD wireline.
RI lockdown pins & locator pin. Test annulus to 1000#. OK. Set BPV. Run 120 Jts
1.66" heat string. ND BOPE. NU tree & test to 5000#, NUflowline. Pull BPV. Secure
well. SDFN.

Date : 5/4/2008 | Days: 21 DC : $0 CCC: $0 |CWC: $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 7:00 To 15:00 | 8 hrs Category/Rmks: RDMO : Rig down rig. 09:10. Drop bar to perforate 6934'-6952' and 6904'-6915',

4SPF, 90 Degree phasing. Flow 38 bbis water, 50 bbis water, OBM & crude, & 164
bbis crude oiL 100# on 1" choke. Flowed a totalof 252 bbis to frac tank in 5 hrs,
Switch to sales @ 14:00. Turn well over to Charlie Harrison.

Casing
Dateln Setting Depth Jts Run Type Size Weight Grade MINID HoleDiam TD

1/16/2008 0 0 4. Intermediate 0 0 17.5 0

1/16/2008 1554,31 36 3. Surface 13.375 54.5 J-55 12.615 17.5 1554

Stage: 1. Lead, 0, 325, , . 4.22, 10.5
2/22/2008 7003 166 5. Production 7 29 P-110 6.184 8.75

Stage: 1. Tail. 0, 655, , , 1.45, 18 i
3/4/2008 \ 0 0 0. Pipe on Rack 0 0 0 0
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Well Name : Cane Creek 14
Prospect: Big Flat AFE #: 070533

SeclTwp/Rge: 01 / 26S / 19E AFE Total: $85,185
API #: 43-019-31446 Field: Cane Creek Fed This AFE Cost: $0

Work Type: Completion County , St,: GRAND, UT Tot Assoc AFE's: $0
Operator:PExploration & Producti Supervisor: Jim Hill Phone:

2roduction Current/Expected Oil: 0 / 0 Gas: 0 / 0 water: 0 / 0

Date: 5/2/2008 | Days: 19 DC: 50 CCC: $0 CWC: $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 7:00 To 18:00 11 hrs| Category/Rmks: Other : Wait on Stone to replace drill line. (13:30); RU Weatherford wireline. RIH

w/3" MagnaRange ClBP set @7206'; POOH; Fillhole. Test plug to 4800#. Blow 2"
LP fitting out of well head. RU Weatherford wireline; RIH w/2nd 3" MagnaRange
CIBP set @7189'. POOH; Attempt to test ClBP; Pump pop off pop @2000#. No
pins to repair it. Willtest plug in AM;Secure well. SDFN

Date: 5/3/2008 Days: 20 DC: $0 CCC:| $0 CWC:( $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 6:00 To 6:00 (24 hrs Category/Rmks: Other : Pressure test CIBP to 5000#. OK. PU Weatherford TCP assembly, 4 jts

2.375" tbg, 6' pup, 12 jts 2.375" tbg, 2.375" X 2.875" x-over, 1.875" ID 'R' nippie, 6'
pup, 7" PSX1 packer, 6' pup. ON/OFF tool,6' pup. TlH wl 201 jts 2.875" tbg. RU
Weatherford wireline. RIH. Run orientation log. Top shot 52.48' high. POOH. PU 8
6', 2' & landing jt w / hanger. Set PSX1 packer @6356' w í 26,000# compression.
RU wireline. Run correlation log. Top shot on depth @6904'. POOH. RD wireline.
RI lockdown pins & locator pin. Test annulus to 1000#. OK. Set BPV. Run 120 Jts
1.66" heat string. ND BOPE. NU tree & test to 5000#, NUflowline. Pull BPV. Secure
well. SDFN.

Date : 5/4/2008 | Days: 21 DC : $0 CCC: $0 |CWC: $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 7:00 To 15:00 | 8 hrs Category/Rmks: RDMO : Rig down rig. 09:10. Drop bar to perforate 6934'-6952' and 6904'-6915',

4SPF, 90 Degree phasing. Flow 38 bbis water, 50 bbis water, OBM & crude, & 164
bbis crude oiL 100# on 1" choke. Flowed a totalof 252 bbis to frac tank in 5 hrs,
Switch to sales @ 14:00. Turn well over to Charlie Harrison.

Casing
Dateln Setting Depth Jts Run Type Size Weight Grade MINID HoleDiam TD

1/16/2008 0 0 4. Intermediate 0 0 17.5 0

1/16/2008 1554,31 36 3. Surface 13.375 54.5 J-55 12.615 17.5 1554

Stage: 1. Lead, 0, 325, , . 4.22, 10.5
2/22/2008 7003 166 5. Production 7 29 P-110 6.184 8.75

Stage: 1. Tail. 0, 655, , , 1.45, 18 i
3/4/2008 \ 0 0 0. Pipe on Rack 0 0 0 0
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Well Name : Cane Creek 14
Prospect: Big Flat AFE #: 070533

SeclTwp/Rge: 01 / 26S / 19E AFE Total: $85,185
API #: 43-019-31446 Field: Cane Creek Fed This AFE Cost: $0

Work Type: Completion County , St,: GRAND, UT Tot Assoc AFE's: $0
Operator:PExploration & Producti Supervisor: Jim Hill Phone:

2roduction Current/Expected Oil: 0 / 0 Gas: 0 / 0 water: 0 / 0

Date: 5/2/2008 | Days: 19 DC: 50 CCC: $0 CWC: $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 7:00 To 18:00 11 hrs| Category/Rmks: Other : Wait on Stone to replace drill line. (13:30); RU Weatherford wireline. RIH

w/3" MagnaRange ClBP set @7206'; POOH; Fillhole. Test plug to 4800#. Blow 2"
LP fitting out of well head. RU Weatherford wireline; RIH w/2nd 3" MagnaRange
CIBP set @7189'. POOH; Attempt to test ClBP; Pump pop off pop @2000#. No
pins to repair it. Willtest plug in AM;Secure well. SDFN

Date: 5/3/2008 Days: 20 DC: $0 CCC:| $0 CWC:( $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 6:00 To 6:00 (24 hrs Category/Rmks: Other : Pressure test CIBP to 5000#. OK. PU Weatherford TCP assembly, 4 jts

2.375" tbg, 6' pup, 12 jts 2.375" tbg, 2.375" X 2.875" x-over, 1.875" ID 'R' nippie, 6'
pup, 7" PSX1 packer, 6' pup. ON/OFF tool,6' pup. TlH wl 201 jts 2.875" tbg. RU
Weatherford wireline. RIH. Run orientation log. Top shot 52.48' high. POOH. PU 8
6', 2' & landing jt w / hanger. Set PSX1 packer @6356' w í 26,000# compression.
RU wireline. Run correlation log. Top shot on depth @6904'. POOH. RD wireline.
RI lockdown pins & locator pin. Test annulus to 1000#. OK. Set BPV. Run 120 Jts
1.66" heat string. ND BOPE. NU tree & test to 5000#, NUflowline. Pull BPV. Secure
well. SDFN.

Date : 5/4/2008 | Days: 21 DC : $0 CCC: $0 |CWC: $0
Activity: Complete Well Rig Name:

Daily Report Summary :

Daily Report Detail:
From 7:00 To 15:00 | 8 hrs Category/Rmks: RDMO : Rig down rig. 09:10. Drop bar to perforate 6934'-6952' and 6904'-6915',

4SPF, 90 Degree phasing. Flow 38 bbis water, 50 bbis water, OBM & crude, & 164
bbis crude oiL 100# on 1" choke. Flowed a totalof 252 bbis to frac tank in 5 hrs,
Switch to sales @ 14:00. Turn well over to Charlie Harrison.

Casing
Dateln Setting Depth Jts Run Type Size Weight Grade MINID HoleDiam TD

1/16/2008 0 0 4. Intermediate 0 0 17.5 0

1/16/2008 1554,31 36 3. Surface 13.375 54.5 J-55 12.615 17.5 1554

Stage: 1. Lead, 0, 325, , . 4.22, 10.5
2/22/2008 7003 166 5. Production 7 29 P-110 6.184 8.75

Stage: 1. Tail. 0, 655, , , 1.45, 18 i
3/4/2008 \ 0 0 0. Pipe on Rack 0 0 0 0

Page 4 of 4 Powered by Production Access 5/13/2008 02:46



CONFilENTIAL
STATE OF UTAH AMENDEDREPORT FORM 8

DEPARTMENTOF NATURALRESOURCES (highlightdhänges)
DIVISIONOF OIL,GAS AND MINING 5..LEASEDESEGNATibMANDSERIALNUMBER:

ÚTU$$Ô72
B. IF INDIAN, ALLOTTEËOR TRIBË NAME

WELL COMPLETION OR RECOMPLETION REPORT AND LOG N/A
1a. TYPE OF WELL: O

LL
AESLL DRY OTHER

7. UNIT or CA AGREEMENT NAME

UTU80000X
b. TYPE OF WORK: 8. WELL NAME änd NUMBER:

RL
ATRZ. EP-

RY
FS

.
OTHER Cane Creek 1-1

2. NAMEOF OPERATOR: 9. APi NUMBER:

Fidelity Exploration &Production Cornpany 4301931446
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT

2585 Heartland Drive :::n Sheridan um WY x 82801 (307) 675-4924 Wildcat
4. LOCATION OF WEi,L (FOOTAGES) 11. QTRíQTR. SECTION, TOWNSH.IP, RANGE.

AT SURFACE 2240 FSL 1317 FWL
MERIDiAN:

NWSW i 26S 19E
ATTOPPRODuc1NGlNTERVALREPORTED BELOW: 2240 FSL 1317 FWL

12, COUNTY 13. STATE
AT TOTALDEPTH: 2240 FSL 1317 FWL Grand UTAH

14. DATESPUDDED: 15. DATET.D. REACHED: 16. DATECOMPLETED: 17. ELEVATIONS (DF, RKB, RT. GL):

12/27/2007 3/2/2008 5/4/2008 ABANDONED READY TO PRODUCE 6005 GL
18. TOTAL DEPTH: MO 7,355 19. PLUG BACKT.D.: MD 7,189 20. IF MULTIPLECOMPLETIONS,HOW MANY?' 21. DEPTH BRIDGE MD 7,206

PLUGSET

Tvo 7.355 Tvo 7,189 Tvo 7,189
22. TYPE ELECTRICAND OTHER MECHANICAL LOGS RUN (Submrt copy ofeach} 23.

TO0ElALFll WASWELLCORED? NO YES (Submnanalysis)
See attached list

WAS DST RUN? NO YES (Suomu repon)

DIRECTIONAL SURVEY? NO YES (Suomit copy)

24. CASING AND LINER RËCORD (Report all Strings set in well)

HOLE SlZE SiZE/GRADE WElGHT (#lft.) TOP (MD) BOTTOM {MD) STAGEDCEMENTER CEMENF SACKES VOLSL
BL

CEMENT TOP ** AMOUNT PULLED

24 20 52.78 0 40 Redia 3 167 0
17.5 13.37 J-55 54.5 0 1,550 G 1,04|\ 2,176 770
12.25 9.625 HCIBi 40 0 4,071 foam x 2.3rd 600 0
8.5 7 P116 29 0 7,003 G 655 950 766

6 4.5 P116 13.5 6,465 7,350 G 72 104 6465
I

25, TUBING RECORD

SIZE DEPTH SET (MD) PACKERSET (MD) $lZE DEPTH SET (MD) PACKER SET (MD) : SlZE DEPTH SET (MO) PACKER SET (MD)

2.87 6,356
26. PRODUCING INTERVAL3 27. PERFORATION RECORD

FORMATIONNAME TOP (MD) BOTTOM (MD) TOP (TVD) BOTTOM (TVD) INTERVAL (TopiBot - MD) SlZE NO. HOLES PERFORATION STATUS

(A) Paradox shale#19 6,934 6,952 6,934 6,952 .378 72 opea Squeezed

tal Parado× shale#18 6,904 6,915 6,904 6,915 .378 44 coen sousee

(c) Cane Creek 7,239 7,311 7.239 7,311 .378 288 on n sweezed

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTHINTERVAL F ECFIVED AMOUNTANOTYPEOFMATERIAL

JUNU2 2008 i

29. ENCLOSED ATTACHMENTS: DW.OFOlL,GAS&MINING 30, WELLSTATIJS:

ELECTRICAUMECHANICALLOGS GEOLOGICREPORT D DSTREPORT DIRECT[ONALSURVEY
PfOducing

SUNDRY NOTICE FOR PLUGGING ANDCEMENTVERIFICATION CORE ANAL(SlS OTHER.

m/2000) (CONTINUED ON
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31. INITIALPRODUCTION INTERVAL A (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: .HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCP: WATER - BBL: PROD, METHOD;

5/4/2008 5/9/2008 24 R^TE3 * 439 262 0 Flow
CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION .OIL - BBL: GAS- MCF: WATER - SBL: INTERVALSTATUS:

11 1.740 45 43.00 1,200 . 1 "^26 439 262 0 Active
INTERVAL B (As shown in item 26)

DATEFIRST PRODUCED: TEST DATE HOURS TESTED: TEST PRODUCT10N OlL - BBL: GAS- MCF: WATER - BEL PROD. METHOD:

5/4/2008 5/9/2008 24 exrss: 439 262 0 Flow
CHOKE SlZE: TBG. PRESS. CSG. PRESS APi GRAVITY BTU - GAS GASIOIL RATIO 24 HR PRODUCTION OLL- BBL: GAS -MCF: WATER - BEL: INTERVAL STATUS

11 1,740 45 43.00 1,200 1 RATES: * 439 262 0 Active
INTERVAL C (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OlL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

RATES:

CHOKESIZE: TBG. PRESS. CSG. PRESS. API GRAV1TY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OlL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS
RATES: -+

INTERVAL D (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS - MCF: WATER- BBL: PROD. METHOD.
RATES:

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY STU - GAS GASIOILRATID 24 HR PRODUCTION OlL - BBL GAS- MCF: WATËR - BBL: TËRVAL STATUS

RATES: -+

32. DISPOSlTION OF GAS (Sold, Used for Fuet, Vented, Eic.)

Flared
33. SUMMARYOF POROUS ZONES (Include Agulfers): 34. FORMATION (Log) MARKERS:

Show an important zones ofporosity and contertts thereoi: Cored latervals and all drill-stem tests. Includingdepth interval

tested, cushionused. time tool open.flowing and shut-in pressures and recoveries.

Formation Desciiptions, Contents, etc. Name (Measuredp
Depth)

Paradox Fm 6,902 6,955 Black organic Shale and Dolomite
(Clastic18-19) Silt
Cane Creek Shals 7,237 7,310 Black organic Shale and Dolomite

35. ADDITlONAL REMARKS (include plugging procedure)

Cane Creek shale was perforated & tested tight, this zone was plugged. There are 2 CIBP set 1-set @7206' &2nd @7189'

26. I hereby certify that the foregoing and attached Information is cornplete and correct as determined from an availablerecords.

NAME(PLEASEPRINT) 77 TITLE Operation Technician Ill

SIGNATUR 4,, DATE 5/27/2008

This report must ubmitted w hin 3 ays of
a completing or plugging a new well • reentering a previously plugged and abandoned well
• drilling horizontal laterals from an existing well bore e significantly deepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation • drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from two or more formations.

**ITEM 24: Cement Top-Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL),cement bond log (CBL),temperature survey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fa×: 801-359-3940
Salt Lake City, Utah 84114-5801

31. INITIALPRODUCTION INTERVAL A (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: .HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCP: WATER - BBL: PROD, METHOD;

5/4/2008 5/9/2008 24 R^TE3 * 439 262 0 Flow
CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION .OIL - BBL: GAS- MCF: WATER - SBL: INTERVALSTATUS:

11 1.740 45 43.00 1,200 . 1 "^26 439 262 0 Active
INTERVAL B (As shown in item 26)

DATEFIRST PRODUCED: TEST DATE HOURS TESTED: TEST PRODUCT10N OlL - BBL: GAS- MCF: WATER - BEL PROD. METHOD:

5/4/2008 5/9/2008 24 exrss: 439 262 0 Flow
CHOKE SlZE: TBG. PRESS. CSG. PRESS APi GRAVITY BTU - GAS GASIOIL RATIO 24 HR PRODUCTION OLL- BBL: GAS -MCF: WATER - BEL: INTERVAL STATUS

11 1,740 45 43.00 1,200 1 RATES: * 439 262 0 Active
INTERVAL C (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OlL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

RATES:

CHOKESIZE: TBG. PRESS. CSG. PRESS. API GRAV1TY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OlL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS
RATES: -+

INTERVAL D (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS - MCF: WATER- BBL: PROD. METHOD.
RATES:

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY STU - GAS GASIOILRATID 24 HR PRODUCTION OlL - BBL GAS- MCF: WATËR - BBL: TËRVAL STATUS

RATES: -+

32. DISPOSlTION OF GAS (Sold, Used for Fuet, Vented, Eic.)

Flared
33. SUMMARYOF POROUS ZONES (Include Agulfers): 34. FORMATION (Log) MARKERS:

Show an important zones ofporosity and contertts thereoi: Cored latervals and all drill-stem tests. Includingdepth interval

tested, cushionused. time tool open.flowing and shut-in pressures and recoveries.

Formation Desciiptions, Contents, etc. Name (Measuredp
Depth)

Paradox Fm 6,902 6,955 Black organic Shale and Dolomite
(Clastic18-19) Silt
Cane Creek Shals 7,237 7,310 Black organic Shale and Dolomite

35. ADDITlONAL REMARKS (include plugging procedure)

Cane Creek shale was perforated & tested tight, this zone was plugged. There are 2 CIBP set 1-set @7206' &2nd @7189'

26. I hereby certify that the foregoing and attached Information is cornplete and correct as determined from an availablerecords.

NAME(PLEASEPRINT) 77 TITLE Operation Technician Ill

SIGNATUR 4,, DATE 5/27/2008

This report must ubmitted w hin 3 ays of
a completing or plugging a new well • reentering a previously plugged and abandoned well
• drilling horizontal laterals from an existing well bore e significantly deepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation • drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from two or more formations.

**ITEM 24: Cement Top-Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL),cement bond log (CBL),temperature survey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fa×: 801-359-3940

Salt Lake City, Utah 84114-5801



CONFIDENM
Cane Creek 1-1 API # 4301931446

Caliper log/ Gamma Ray Log
Cement Bond Log Gammma Ray CCL-VDL
Cement Bond Log/Gamma Ray CCL VDL
Compensated Z Densilog/Compensated Neutron Log/ Gamma Ray Log
Digital Acoustilog/ Gamma Ray Log
Gamma Ray Temperature Noise Log
High Definiton Induction Logl Gamma Ray Log
Pason Mud log
Temperature
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Pason Mud log
Temperature

CONFIDENM
Cane Creek 1-1 API # 4301931446

Caliper log/ Gamma Ray Log
Cement Bond Log Gammma Ray CCL-VDL
Cement Bond Log/Gamma Ray CCL VDL
Compensated Z Densilog/Compensated Neutron Log/ Gamma Ray Log
Digital Acoustilog/ Gamma Ray Log
Gamma Ray Temperature Noise Log
High Definiton Induction Logl Gamma Ray Log
Pason Mud log
Temperature



CONFIDENTIAL
STATE OF UTAH FORM S

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER.

UTU65972

SUNDRY NOTICES AND REPORTS ON WELLS
';FINDIAN,ALLOTTEEOR TRISE WAME.

7. UNITorCA.AGREEMENTNAME.

onor oss miere or oroposals to asi -- wens. signiti:amlyesecenensungwensoe.owcurremoonom-nosecepm.seemermuggedwei' °"° UTU80000X
oril;norizontalisterais. Use APPUCATION FOR PERMITTO ORtLLtormforsucn oroposals

1. TYFË OF WELL
8. WELL NAME and NUMBER'

OIL WELL O GAS WELL O OTHER Cane Creek 1-1

2 NAMEOF OPERATOR:
9. APt NUMBER

Fidelity Exploration & Production Company 4301931446

3. ADDRESSOFOPERATOR. PHONE NUMBEP. 10. FIELDANDPOOL OR WILDCX¯.

2585 Heartland Drive ..
Sheridan

.
WY 82801 (307) 675--4924 Wildcat

A LOCATION OF WELL

FootAess «r suasAca. 2240 FSL 1317 FWL cousiv Grand

QTRICTR. SECTION. TOWNSHIP. RANGE. MERIDI.M. NWSW i 26S 19E sixre:
UTAH

, CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE,REPORT. OR OTHER DATA

TYPE OF SUBMISS10N TYPE OF ACTION

L NOTICE OF INTENT
(Suoma mDuancatal ALTER CASING FRACTURETREAT SIDETRACK TO REPAIR WEL.

Aporo.mmateoemwork son start CASINGREFAIR NEW CONSTRUCTION TEMPORARILY ASANDON

CHANGE TO REVIOUS PLANS OPERATOR CHANGË TUSING REPA.lR

CHANGETUBING PLUG ANDABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGEWEL. NAME PLUG BACK WATERDISPOSAL

(Suomit Ongmal Form Only)
CHANGEWELL STATUS PRODUCTION(STARTIRESUME; WATERSMUT-OFP

Date ofworr: comolenon
COMMINGl..ËPRODUCINGFORMATIONS RECLAMATIONOF WELL SITE OTFER

5/2/2008 CONVERT WELLTYPiË RECOMPLETE - DIFFERENTFORMATION

C DESCRLBEPROPOSED OR COMPLETEDOPERATlONS. Clearly aflow âll pertinent details including dates. depths, volumes. etc.

5/2/2008-RIH w/3" MagnaRange CIBP set @7206'; Test plug to 4800#. IRIHw/2nd 3" MagnaRange CIBP set @7189'. Test

CIBP to 5000#; Perforate 6934'-6952' and 6904'-6915', 4SPF, 90 Degree pnasíng.

RECEIVED
JUN02 2008

CONFIDENTIN.DIV.0FOIL,GAS&MINING

NAMEfPLEASEPR1NT) TlTLE p 8 ÑC

(This space for State use only(

5/20001 iSea Instructions onReverse
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FIDELITY
Exploration&ProductionCompany

June 4, 2008

Dustin Doucet
Petroleum Engineer
Utah Division of Oil, Gas and Mining
1594 West North Temple Street, Suite 1210
Salt Lake City UT 84114-5801

Re: Request for Permission to Flare Gas
Cane Creek Unit 1-1 Well
Section 8-T26S-R20E
Cane Creek Unit
Grand County, Utah

Dear Mr. Doucet:

Fidelity Exploration & Production Company, Inc. requests permission to flare gas
for an additional period of a 30 day minimum to further evaluate and test the well beyond
the stabilization period authorized by Utah Administrative Code R649-3-19. Fidelity
makes this request pursuant to Utah Administrative Code R649-3-20.3.

Fidelity completed its Cane Creek Unit 1-1 Well on May 4, 2008. It performed
its stabilization test on May 9, 2008. The enclosed Sundry Notice provides the relevant
information in support of this request.

Should you have any questions, please contact me.

ectful

Ste anie Masters
erations Technician III

Enclosure : Sundry

ec: Harvey Dunham (w/encl.)

2585 Heartland Drive

bec: Phillip Wm. Lear (w/encl.) SheridandW 82801

Phone: 307.672.7111
Fax:307.673.6850

AnMDUResources Group, Inc.
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its stabilization test on May 9, 2008. The enclosed Sundry Notice provides the relevant
information in support of this request.

Should you have any questions, please contact me.

ectful

Ste anie Masters
erations Technician III

Enclosure : Sundry

ec: Harvey Dunham (w/encl.)

2585 Heartland Drive

bec: Phillip Wm. Lear (w/encl.) SheridandW 82801

Phone: 307.672.7111
Fax:307.673.6850

AnMDUResources Group, Inc.



CONFilENTIAL
STATE OF UTAH FORM9

DEPARTMENTOF NATURALRESOURCES
DIVISION OF OIL, GAS ANDMINING 5. LEASEDESIGNATlONANDSERIALNUMBEÑ:

UTU65972

SUNDRY NOTICES AND REPORTS ON WELLS 6 FINDIAN,ALLOTTEEORTRJBENAME:

7 UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or t° UTU80000Xdrillhorizontal laterals. Use APPLICATIONFOR PERMlT TO DRILL form for suchproposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER Cane Creek 1-1

2.NAMEOFOPERATOR: 9.APINUMBER:

Fidelity Exploration and Production Company 4301931446
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
2585 Heartland drive Sheridan WY ,,82801 (307) 675-4924 Wildcat

4. LOCATIOMOFWELL

FOOTAGESATSURFACE: 2240 FSL & 1317 FWL cOUNTY: Grand

QTR/QTR, SECTION, TOWNSHlP, RANGE,MERIDIAN:NWSW 1 26S 19E STATE:

UTAH

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION2 NOTICEOF INTENT
(Submitin Deplicate) ALTERCASING FRACTURETREAT SIDETRACK TO REPAIRWEL.L

Approximate date work will start: CASlNG REPAlR NEW CONSTRUCTION TEMPORARILY ABANDON

6/5/2008 CHANGE TO PREVlOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG AND ABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Ordy)

O CHANGEWELL STATUS O PROOUCTION (START/RESUME) WATERSHUT-OFF
Date ofwork Comple600:

COMMlNGLE PRODUCINGFORMATIONS RECLAMATIONOF WELL SITE OTNER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Fidelity Exploration and Production Company is requesting a minimum of 30 day extension to flare the gas for the reason that
there is no available pipeline at this time and to further evaluate and continue test the well beyond the stabilization period. Cane
Creek 1-1 well was put on production and flaring begun under the initial 30 day period for a new well on 5/4/2008 . In the first
29 days it has produced 11540 barrels of oil and 10.9 mmcf of gas.

Fidelity Exploration and Production Company would like to continue flow testing the well as tubing pressure is falling off and try
to determine what kind of production the well will sustain once on pump.

Fidelity Exploration and Production Company is also preparing to get on the docket to go before the Utah Board of Oil Gas and
Mining for the August hearing. Fidelity will file petition accordingly.

COPYSENTTOOPERATOR RECENED
oste: 10 2 JUNO4 2008
initials: Olv.0F01L,GAS&MINING

NAME(PLEASE PRINT) Stephanie Masters TITLE POFBÍÌODS Technician Ill

SIGNATURE DATE 6/4/2008

(ThisspaceforStateuseonlAPPROVEDBYTHE STATE
OF UTAH DIVISION OF FederalApprovalOfThis
OIL, GAS AND MININÛ Action\sNecessary

(5/2000) e Instructions on Reverse
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
ExecutiveDirector

JON M. HUNTSMAN, JR.
DÎViSion of Oil Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

CONDITIONS OF APPROVAL
TO FLARE GASFROM AN OIL WELL

Well Name and Number: Cane Creek 1-1
API Number: 43-019-31446
Operator: Fidelity Exploration and Production Company
Reference Document: Sundry Notice dated June 4, 2008,

received by DOGM on June 4, 2008.

Approval Conditions:

1. In accordance with R649-3-20-1.2, flaring associated with required testing is approved
until August 27, 2008.

2. Flaring beyond August 27, 2008 in excess of the allowed 1800 MCF/month must be
brought before and approved by the Board of Oil, Gas and Mining as specified in R649-3-
20-5.

3. All requirements in R649-3-19, Well Testing and R649-3-20, Gas Flaring or Venting
shall apply.

4. All other requirements for notice and reporting in the Oil and Gas Conservation General
Rules shall apply.

5. Federal approval of this action is necessary.

June 6, 2008
Dustin K. Doucet Date
Petroleum Engineer

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • wwwogm.utah.gov OIL, GAS &
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT y gag•
Utah State Office IN MERICA
P.O. Box 45155

Salt Lake City, UT 84145-0155
http://www.blm.gov

IN REPLY REFER TO:
3180
UT-922

July 30, 2008

Fidelity Exploration & Production Company
Attn: Terry L. Savage
2585 Heartland Drive
Sheridan, WY 82801

Re: 1st Revision of the Cane Creek Unit
Participating Area
Cane Creek Unit
Grand and San Juan Counties, Utah

Dear Mr. Savage:

The 1st Revision of the Cane Creek Unit Participating Area, UTU80000A, is hereby approved
effective as of May 1, 2008, pursuant to Section 11 of the Cane Creek Unit Agreement, Grand
and San Juan Counties, Utah.

The 1st Revision of the Cane Creek Unit Participating Area, results in the addition of 477.50
acres to the participating area for a total of 1,193.02 acres and is based upon the completion of
the following Unit Well No. 1-1, API No. 43-019-31446, located in the NW¼SW¼ of Section 1,
Township 26 South, Range 19 East, SLM&B, UnitTract No. 2, Lease No. UTU65972, as a well
capable of producing unitized substances in paying quantities.

Copies of the approved requests are being distributed to the appropriate Federal agencies and
one copy is returned herewith. Please advise all interested parties of the approval of the 1"
Revision of the Cane Creek Unit Participating Area, Cane Creek Unit and its effective date.

Sincerely,

/s/ Becky J. Hammond

Becky J. Hammond
Chief, Branch of Fluid Minerals

United States Department of the Interior

BUREAU OF LAND MANAGEMENT y gag•
Utah State Office IN MERICA
P.O. Box 45155

Salt Lake City, UT 84145-0155
http://www.blm.gov
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United States De artment of the Interior ?
BUREAU OF LAND MANAGEMENT

Moab Field Office
82 East Dogwood

Moab, Utah 84532

3100
UTU65972

Cane Creek Unit
(UT-062)

Stephanie Masters
Fidelity Exploration & Production Company
2585 Heartland Drive
Sheridan, Wyoming 82801

Re: Gas Flaring
Cane Creek Unit 1-1

Lease UTU65972
Cane Creek Unit
Section 1, T26S, R19E
Grand County, Utah

Dear Ms. Masters:

We have reviewed your June 5, 2008 request to continue flaring gas from the
referenced well. The flaring of gas from wells on federal leases is subject to the
provisions of Notice to Lessees and Operators of Onshore Federal and Indian Oil and Gas
Leases 4A (NTL-4A). This well is considered to be an oil well, rather than a gas well,
based on the economic and energy value of the oil produced as compared to the gas
component. Guidance in NTL-4A, part IV.B. allows for the flaring of gas, without royalty
compensation, from an oil well only if one of the following conditions is met.

1) An evaluation report supported by engineering, geologic and economic data
which demonstrates that the expenditures necessary to market, or beneficially
use, the gas are not economically justified; or

2) An action plan that will eliminate gas flaring within one year.

We understand, through informal communication, that you are pursuing a plan to
eliminate flaring. We would encourage you to submit the details of that plan as soon as
practicable, and to brief us on the plan in the interim.

RECEIVED
AUS1 1 2008

DIVOFOIL,GAS
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Oil wells in this area have historically flared gas due to a lack of any alternative means of
capture. Considering this lack of infrastructure and the prospect of your presenting a
plan for gas capture, we are willing to authorize the flaring of gas on a temporary basis.
You are granted approval to flare gas without royalty obligation from the Cane Creek
Unit 1-1well for 120 days from the date of first production, or until September 4, 2008.
By the end of this term you will have presented this matter in a hearing before the Utah
Board of Oil, Gas and Mining, and you will have had time to further refine your plan to
eliminate flaring.

Sincerely,
Is/ A.LynnJackson

Assistant Field Manager
Division of Resources

cc: UT-924, Utah State Office
State of Utah, DOGM
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, STATE OF UTAH FORM 6
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING

ENTITYACTION FORM

Operator: Fidelity Exploration and Production Company Operator Account Number: N 3155

Address: 1700 Lincoln St., Ste. 2800

city Denver

state CO zip 80203 Phone Number: (303) 893-3133

Well 1

API Number Well Name QQ Sec Twp Rng County
4301931446 Cane Creek 1-1 NWSW 1 26S 19E Grand

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

C 16603 14505 1/9/2008 5/1/2008

Comments:

wellAPI
Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

wellAPI
Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

ACTION CODES:
A - Establish new entity for new well (single well only) Sandi Stocker

B - Add new well to existing entity (groupor unit well) Name (Please Print)

C - Re-assign well from one existing entity to another existing entity
D - Re-assign well from one existing entity to a new entity Signature

E - Other (Explain in 'comments' section) Operations Technician III 8/21/2008
Date

(5/2000) AU62 5 2008
DIV.0FOIL,GAS&
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C 16603 14505 1/9/2008 5/1/2008

Comments:

wellAPI
Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

wellAPI
Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

ACTION CODES:
A - Establish new entity for new well (single well only) Sandi Stocker

B - Add new well to existing entity (groupor unit well) Name (Please Print)

C - Re-assign well from one existing entity to another existing entity
D - Re-assign well from one existing entity to a new entity Signature

E - Other (Explain in 'comments' section) Operations Technician III 8/21/2008
Date

(5/2000) AU62 5 2008
DIV.0FOIL,GAS&

, STATE OF UTAH FORM 6
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING

ENTITYACTION FORM

Operator: Fidelity Exploration and Production Company Operator Account Number: N 3155

Address: 1700 Lincoln St., Ste. 2800

city Denver

state CO zip 80203 Phone Number: (303) 893-3133

Well 1

API Number Well Name QQ Sec Twp Rng County
4301931446 Cane Creek 1-1 NWSW 1 26S 19E Grand

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

C 16603 14505 1/9/2008 5/1/2008

Comments:

wellAPI
Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

wellAPI
Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

ACTION CODES:
A - Establish new entity for new well (single well only) Sandi Stocker

B - Add new well to existing entity (groupor unit well) Name (Please Print)

C - Re-assign well from one existing entity to another existing entity
D - Re-assign well from one existing entity to a new entity Signature

E - Other (Explain in 'comments' section) Operations Technician III 8/21/2008
Date

(5/2000) AU62 5 2008
DIV.0FOIL,GAS&



API Well No: 43019314460000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 UTU-65972 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
 CANE CREEK 

1. TYPE OF WELL
  Oil Well 

8. WELL NAME and NUMBER:
 CANE CREEK 1-1 

2. NAME OF OPERATOR:
 FIDELITY E&P COMPANY

9. API NUMBER:
 43019314460000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 2585 Heartland Drive , Sheridan, WY, 82801 8543 303 893-3133  Ext 

9. FIELD and POOL or WILDCAT:
 BIG FLAT 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     2240 FSL 1317 FWL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWSW Section: 01 Township: 26.0S Range: 19.0E Meridian: S

COUNTY:
 GRAND 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

3/15/2011

   SUBSEQUENT REPORT
Date of Work Completion:

 

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Fidelity would like to request permission to conduct a acid job on referenced
well March 15th 2011, see attached procedure. 

 

NAME (PLEASE PRINT) PHONE NUMBER 
 Stephanie Masters 307 675-4924

TITLE
 Operations Tech

SIGNATURE
 N/A

DATE
 3/10/2011

03/10/2011

iPI Well No: 43019314460000

FORM 9

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING EAS6E59D7E2sIGNATIONAND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen e×isting wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals. CANE CREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Oil Well CANE CREEK 1-1

2. NAME OF OPERATOR: 9. API NUMBER:
FIDELITY E&P COMPANY 43019314460000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
2585 Heartland Drive , Sheridan, WY, 82801 8543 303 893-3133 Ext BIG FLAT

4.LOCATIONOFWELL COUNTY:
FOOTAGES AT SURFACE: GRAND

2240 FSL 1317 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: NWSW Section: 01 Township: 26.05 Range: 19.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT
Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

3/15/2011
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

O SPUD REPORT
Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Fidelity would like to request permission to conduct a acid job on referenced
well March 15th 2011, see attached procedure. Accepted by the

Utah Division of
Oil, Gas and Mining

Date: 03/10/29 1

By:

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Stephanie Masters 307 675-4924 Operations Tech

SIGNATURE DATE
N/A

iPI Well No: 43019314460000

FORM 9

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING EAS6E59D7E2sIGNATIONAND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen e×isting wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals. CANE CREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Oil Well CANE CREEK 1-1

2. NAME OF OPERATOR: 9. API NUMBER:
FIDELITY E&P COMPANY 43019314460000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
2585 Heartland Drive , Sheridan, WY, 82801 8543 303 893-3133 Ext BIG FLAT

4.LOCATIONOFWELL COUNTY:
FOOTAGES AT SURFACE: GRAND

2240 FSL 1317 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: NWSW Section: 01 Township: 26.05 Range: 19.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT
Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

3/15/2011
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

O SPUD REPORT
Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Fidelity would like to request permission to conduct a acid job on referenced
well March 15th 2011, see attached procedure. Accepted by the

Utah Division of
Oil, Gas and Mining

Date: 03/10/29 1

By:

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Stephanie Masters 307 675-4924 Operations Tech

SIGNATURE DATE
N/A

iPI Well No: 43019314460000

FORM 9

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING EAS6E59D7E2sIGNATIONAND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen e×isting wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals. CANE CREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Oil Well CANE CREEK 1-1

2. NAME OF OPERATOR: 9. API NUMBER:
FIDELITY E&P COMPANY 43019314460000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
2585 Heartland Drive , Sheridan, WY, 82801 8543 303 893-3133 Ext BIG FLAT

4.LOCATIONOFWELL COUNTY:
FOOTAGES AT SURFACE: GRAND

2240 FSL 1317 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: NWSW Section: 01 Township: 26.05 Range: 19.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT
Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

3/15/2011
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

O SPUD REPORT
Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Fidelity would like to request permission to conduct a acid job on referenced
well March 15th 2011, see attached procedure. Accepted by the

Utah Division of
Oil, Gas and Mining

Date: 03/10/29 1

By:

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Stephanie Masters 307 675-4924 Operations Tech

SIGNATURE DATE
N/A



Cane Creek Unit 1-1

Field: Cane Creek

Location: NWSW Section 1 T26S R19E

Depths: PBTD = 7355

Elevations: 6051' GL; 6078' KB

Casing:

Surface: 1550' 13 3/8" J-55 54.5 #
Intermediate: 4974' 9 5/8" HCP 110 40#
Production: 7003' 7" P110 29#

6485'-7355' 4 ½" P110 13.5#
CIBP 7136'

Top of Cement: 3580 (Actual)

Spud Date:

Perforations: Shale 18/19- 6904'-6915', 6934'-6952' 4SPF

Objective: Acidize wl diversion

Contacts: Consultant: Charlie Harrison. Cell:435-260-1114

Fidelity Engineer: Kevin Jensen. Office: 720-956-
5779. Cell: 720-854-4591.

Fidelity Asset Manager: Harvey Dunham. Office:
720-956-5769. Cell: 307-752-3332.

Halliburton: Joe Grant. Office: 970-523-3600

Miller Packers: Wayne McAdams. Office:435-781-
0445. Cell:

Cane Creek Unit 1-1

Field: Cane Creek

Location: NWSW Section 1 T26S R19E

Depths: PBTD = 7355

Elevations: 6051' GL; 6078' KB

Casing:

Surface: 1550' 13 3/8" J-55 54.5 #
Intermediate: 4974' 9 5/8" HCP 110 40#
Production: 7003' 7" P110 29#

6485'-7355' 4 ½" P110 13.5#
CIBP 7136'

Top of Cement: 3580 (Actual)

Spud Date:

Perforations: Shale 18/19- 6904'-6915', 6934'-6952' 4SPF

Objective: Acidize wl diversion

Contacts: Consultant: Charlie Harrison. Cell:435-260-1114

Fidelity Engineer: Kevin Jensen. Office: 720-956-
5779. Cell: 720-854-4591.

Fidelity Asset Manager: Harvey Dunham. Office:
720-956-5769. Cell: 307-752-3332.

Halliburton: Joe Grant. Office: 970-523-3600

Miller Packers: Wayne McAdams. Office:435-781-
0445. Cell:

Cane Creek Unit 1-1

Field: Cane Creek

Location: NWSW Section 1 T26S R19E

Depths: PBTD = 7355

Elevations: 6051' GL; 6078' KB

Casing:

Surface: 1550' 13 3/8" J-55 54.5 #
Intermediate: 4974' 9 5/8" HCP 110 40#
Production: 7003' 7" P110 29#

6485'-7355' 4 ½" P110 13.5#
CIBP 7136'

Top of Cement: 3580 (Actual)

Spud Date:

Perforations: Shale 18/19- 6904'-6915', 6934'-6952' 4SPF

Objective: Acidize wl diversion

Contacts: Consultant: Charlie Harrison. Cell:435-260-1114

Fidelity Engineer: Kevin Jensen. Office: 720-956-
5779. Cell: 720-854-4591.

Fidelity Asset Manager: Harvey Dunham. Office:
720-956-5769. Cell: 307-752-3332.

Halliburton: Joe Grant. Office: 970-523-3600

Miller Packers: Wayne McAdams. Office:435-781-
0445. Cell:



NOTES:

1. All depths in the procedure are referenced from KB, unless
otherwise noted.

2. Please give cased hole loggers 48 hours advance notice prior
to performing perforating work on the well.

3. Hold pre-job safety meetings prior to beginning any new work.
4. MSDS's for all chemicals used in this procedure must be

available on location for inspection and use. An inventory of all
chemicals used should be submitted to the Denver office at the
completion of the job.

Safety Precautions:

1. Smoking will not be allowed within 100' of the wellhead.
2. All on-site personnel are to wear safety glasses with side-

shields, steel-toed boots, and plastic hardhats at all times.
3. Eye protection and hand protection should be worn when

handling acid/chemicals. Eye protection should be worn
when there is the potential for acid/chemicals to blow or
splash into the eyes.

4. While the pedorating guns are in the open, radio's or cell
phones will not be used within 500' of the location. Signs
indicating this will be placed on all access roads (signs will be
provided by the perforating company).

5. The service company should bring communication devices
for each individual operating pumps/valves and for the field
engineer.

6. Fresh water will be on location in case of accidental
discharge or an emergency (water to be provided by the
treating company).

7. Eye wash bottles should be available and ready for use. All
on-site personnel should be aware of the location of these
bottles.

8. Only personnel needed for the job will be allowed to handle
the pedorating guns.

9. While perforating, ensure the safety lockout key is in the
proper

NOTES:

1. All depths in the procedure are referenced from KB, unless
otherwise noted.

2. Please give cased hole loggers 48 hours advance notice prior
to performing perforating work on the well.

3. Hold pre-job safety meetings prior to beginning any new work.
4. MSDS's for all chemicals used in this procedure must be

available on location for inspection and use. An inventory of all
chemicals used should be submitted to the Denver office at the
completion of the job.

Safety Precautions:

1. Smoking will not be allowed within 100' of the wellhead.
2. All on-site personnel are to wear safety glasses with side-

shields, steel-toed boots, and plastic hardhats at all times.
3. Eye protection and hand protection should be worn when

handling acid/chemicals. Eye protection should be worn
when there is the potential for acid/chemicals to blow or
splash into the eyes.

4. While the pedorating guns are in the open, radio's or cell
phones will not be used within 500' of the location. Signs
indicating this will be placed on all access roads (signs will be
provided by the perforating company).

5. The service company should bring communication devices
for each individual operating pumps/valves and for the field
engineer.

6. Fresh water will be on location in case of accidental
discharge or an emergency (water to be provided by the
treating company).

7. Eye wash bottles should be available and ready for use. All
on-site personnel should be aware of the location of these
bottles.

8. Only personnel needed for the job will be allowed to handle
the pedorating guns.

9. While perforating, ensure the safety lockout key is in the
proper

NOTES:

1. All depths in the procedure are referenced from KB, unless
otherwise noted.

2. Please give cased hole loggers 48 hours advance notice prior
to performing perforating work on the well.

3. Hold pre-job safety meetings prior to beginning any new work.
4. MSDS's for all chemicals used in this procedure must be

available on location for inspection and use. An inventory of all
chemicals used should be submitted to the Denver office at the
completion of the job.

Safety Precautions:

1. Smoking will not be allowed within 100' of the wellhead.
2. All on-site personnel are to wear safety glasses with side-

shields, steel-toed boots, and plastic hardhats at all times.
3. Eye protection and hand protection should be worn when

handling acid/chemicals. Eye protection should be worn
when there is the potential for acid/chemicals to blow or
splash into the eyes.

4. While the pedorating guns are in the open, radio's or cell
phones will not be used within 500' of the location. Signs
indicating this will be placed on all access roads (signs will be
provided by the perforating company).

5. The service company should bring communication devices
for each individual operating pumps/valves and for the field
engineer.

6. Fresh water will be on location in case of accidental
discharge or an emergency (water to be provided by the
treating company).

7. Eye wash bottles should be available and ready for use. All
on-site personnel should be aware of the location of these
bottles.

8. Only personnel needed for the job will be allowed to handle
the pedorating guns.

9. While perforating, ensure the safety lockout key is in the
proper



10. Hold tailgate safety meetings daily prior to any work being
performed. Determine safe location where all personnel will
meet in the event of an emergency.

Cane Creek Unit 1-1
Work-over Procedure

1. MIRU WO Unit
2. NU BOP (7 1/16X 10K double gate). Test to pump capacity.
3. POH w/ rods &tubing.Stand back in derrick &tally.
4. RIH to +/- 6925' wl LH Set 4-1/2" plug, 2 3/8" pup jt, XO, 4-

1/2" production PKR, "F" profile nipple, SN.
5. Set PKR @6925'
6. RU Halliburton- pump 1850 gal 10% MSA wl 75 Bio Balls
7. Displace w/ 1824 gal 7% KCL water
8. RD Halliburton- Swab back spent acid to rig tank.
9. Release PKR, Pull up & Set plug @6925", Pull up to 6890;

& set PKR
10. RU Halliburton- pump 1150 gal 10% MSA w/ 50 Bio Balls
11. Displace wl 1766 gal 7% KCL water
12. RD Halliburton- Swab back spent acid to rig tank.
13. Release PKR, retrieve plug & POOH
14. Make decision to flow or RIH wl pump & rods.
15.

10. Hold tailgate safety meetings daily prior to any work being
performed. Determine safe location where all personnel will
meet in the event of an emergency.

Cane Creek Unit 1-1
Work-over Procedure

1. MIRU WO Unit
2. NU BOP (7 1/16X 10K double gate). Test to pump capacity.
3. POH w/ rods &tubing.Stand back in derrick &tally.
4. RIH to +/- 6925' wl LH Set 4-1/2" plug, 2 3/8" pup jt, XO, 4-

1/2" production PKR, "F" profile nipple, SN.
5. Set PKR @6925'
6. RU Halliburton- pump 1850 gal 10% MSA wl 75 Bio Balls
7. Displace w/ 1824 gal 7% KCL water
8. RD Halliburton- Swab back spent acid to rig tank.
9. Release PKR, Pull up & Set plug @6925", Pull up to 6890;

& set PKR
10. RU Halliburton- pump 1150 gal 10% MSA w/ 50 Bio Balls
11. Displace wl 1766 gal 7% KCL water
12. RD Halliburton- Swab back spent acid to rig tank.
13. Release PKR, retrieve plug & POOH
14. Make decision to flow or RIH wl pump & rods.
15.

10. Hold tailgate safety meetings daily prior to any work being
performed. Determine safe location where all personnel will
meet in the event of an emergency.

Cane Creek Unit 1-1
Work-over Procedure

1. MIRU WO Unit
2. NU BOP (7 1/16X 10K double gate). Test to pump capacity.
3. POH w/ rods &tubing.Stand back in derrick &tally.
4. RIH to +/- 6925' wl LH Set 4-1/2" plug, 2 3/8" pup jt, XO, 4-

1/2" production PKR, "F" profile nipple, SN.
5. Set PKR @6925'
6. RU Halliburton- pump 1850 gal 10% MSA wl 75 Bio Balls
7. Displace w/ 1824 gal 7% KCL water
8. RD Halliburton- Swab back spent acid to rig tank.
9. Release PKR, Pull up & Set plug @6925", Pull up to 6890;

& set PKR
10. RU Halliburton- pump 1150 gal 10% MSA w/ 50 Bio Balls
11. Displace wl 1766 gal 7% KCL water
12. RD Halliburton- Swab back spent acid to rig tank.
13. Release PKR, retrieve plug & POOH
14. Make decision to flow or RIH wl pump & rods.
15.



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 UTU-65972 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
 CANE CREEK 

1. TYPE OF WELL
  Oil Well 

8. WELL NAME and NUMBER:
 CANE CREEK 1-1 

2. NAME OF OPERATOR:
 FIDELITY E&P COMPANY

9. API NUMBER:
 43019314460000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 2585 Heartland Drive , Sheridan, WY, 82801 8543 303 893-3133  Ext 

9. FIELD and POOL or WILDCAT:
 BIG FLAT 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     2240 FSL 1317 FWL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWSW Section: 01 Township: 26.0S Range: 19.0E Meridian: S

COUNTY:
 GRAND 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

   SUBSEQUENT REPORT
Date of Work Completion:

3/26/2011

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Fidelity would like to report that the Acid treatment was complete on
3/24/2011 and well put back on production on 3/26/2011 to evaluate the

effectiveness of the completed operations. 

 

NAME (PLEASE PRINT) PHONE NUMBER 
 Stephanie Masters 307 675-4924

TITLE
 Operations Tech

SIGNATURE
 N/A

DATE
 3/30/2011

03/31/2011

Mar. 30, 2011

Sundry Number: 13909 API Well Number: 43019314460000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING gyEAS6E59D7E25IGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals. CANE CREEK

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Oil Well CANE CREEK 1-1

2. NAME OF OPERATOR: 9. API NUMBER:
FIDELITY E&P COMPANY 43019314460000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
2585 Heartland Drive , Sheridan, WY, 82801 8543 303 893-3133 E×t BIG FLAT

4.LOCATIONOFVVELL COUNTY:
FOOTAGES AT SURFACE: GRAND

2240 FSL 1317 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: NWSW Section: 01 Township: 26.05 Range: 19.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SDUat ofUWENrkRCEPmOp
tion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

3/26/2011 OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT
PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

Date of Spud:
REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLINR RErt
D e. WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR C( MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Fidelity would like to report that the Acid treatment was complete on
3/24/2011 and well put back on production on 3/26/2011 to evaluate the

effectiveness of the completed operations. Accepted by the
Utah Division of

Oil, Gas and Mining

FOR RECORD ONLY

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Stephanie Masters 307 675-4924 Operations Tech
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N/A
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 UTU-65972 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
 CANE CREEK 

1. TYPE OF WELL
  Oil Well 

8. WELL NAME and NUMBER:
 CANE CREEK 1-1 

2. NAME OF OPERATOR:
 FIDELITY E&P COMPANY

9. API NUMBER:
 43019314460000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 2585 Heartland Drive , Sheridan, WY, 82801 8543 303 893-3133  Ext 

9. FIELD and POOL or WILDCAT:
 BIG FLAT 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     2240 FSL 1317 FWL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWSW Section: 01 Township: 26.0S Range: 19.0E Meridian: S

COUNTY:
 GRAND 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

12/16/2011

   SUBSEQUENT REPORT
Date of Work Completion:

 

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Fidelity is requesting to keep referenced well in SI status as they are in the
process of reviewing data to establish potential plans.

 

NAME (PLEASE PRINT) PHONE NUMBER 
 Stephanie Masters 307 675-4924

TITLE
 Operations Tech

SIGNATURE
 N/A

DATE
 12/16/2011

01/04/2012

Dec. 16, 2011

Sundry Number: 21329 API Well Number: 43019314460000Federal Approval of this
Action is Necessary
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QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: NWSW Section: 01 Township: 26.05 Range: 19.0E Meridian: S UTAH

11.
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ACIDIZE ALTER CASING CASING REPAIR
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CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

SPUD REPORT
Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR C( MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Fidelity is requesting to keep referenced well in SI status as they are in the
process of reviewing data to establish potential plans.

Accepted by the
Utah Division of

Oil, Gas and Mining

Date: 01/04/2 2

By:

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Stephanie Masters 307 675-4924 Operations Tech

SIGNATURE DATE
N/A
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Action is Necessary
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12. DESCRIBE PROPOSED OR C( MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Fidelity is requesting to keep referenced well in SI status as they are in the
process of reviewing data to establish potential plans.
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Utah Division of
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Fidelity is requesting to keep referenced well in SI status as they are in the
process of reviewing data to establish potential plans.
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By:
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Stephanie Masters 307 675-4924 Operations Tech
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N/A



  

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

Sundry Conditions of Approval Well Number 43019314460000

Valid through June 2012 (12 month SI/TA allowance by rule). For SI/TA beyond June
2012, see requirements of R649-3-36. 

Dec. 16, 2011

Sundry Number: 21329 API Well Number: 43019314460000Federal Approval of this
Action is Necessary
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DNR The Utah Division of Oil, Gas, and Mining
- State of Utah
- Department of Natural Resources
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Sundry Conditions of Approval Well Number 43019314460000

Valid through June 2012 (12 month SI/TA allowance by rule). For SI/TA beyond June
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SEP0 4 2013

' a United States t the Interior --

BUREAU OF LAND MANAGEMENT
Utah State Office

H 3 440 West 200 South, Suite 500
Salt Lake City, UT 84101

http://www.blm.gov/ut/st/en.html

IN REPLY REFER TO:

3180 (UTU80000X)
UT922000

Ms. Barbara Hinman
Fidelity Exploration & Production Co.
1700Lincoln Street, Suite 2800
Denver, Colorado 80203

Re: Consolidated Paradox Formation PA
Cane Creek Unit
Grand and San Juan Counties, Utah

Dear Ms. Hinman:

The Consolidated Paradox Formation PA, Cane Creek Unit, UTU80000E, is hereby approved
effective as of March 1, 2013, pursuant to Section 11 of the Cane Creek Unit Agreement, located in
Grand and San Juan Counties, Utah.

The Consolidated Paradox Formation PA results in an initial consolidated participating area of
4,783.68 acres and is based upon the completion of the following well as capable of producing
unitized substances in paying quantities:

SURFACE
WELL NO. API NO. LOCATION LEASE NO.

Cane Creek 18-lH 43-019-50012 NE¼NE¼, 18-26S-20E UTU53626

The request for the consolidated participating area is based on the completion of the following well
which is producing from clastic 18-19 of the Paradox Formation:

SURFACE
WELL NO. API NO. LOCATION LEASE NO.

Cane Creek 1-1 43-019-31446 NW¼SW¼, 1-26S-19E
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Cane Creek 18-lH 43-019-50012 NE¼NE¼, 18-26S-20E UTU53626

The request for the consolidated participating area is based on the completion of the following well
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SURFACE
WELL NO. API NO. LOCATION LEASE NO.

Cane Creek 1-1 43-019-31446 NW¼SW¼, 1-26S-19E

SEP0 4 2013

' a United States t the Interior --

BUREAU OF LAND MANAGEMENT
Utah State Office

H 3 440 West 200 South, Suite 500
Salt Lake City, UT 84101

http://www.blm.gov/ut/st/en.html

IN REPLY REFER TO:

3180 (UTU80000X)
UT922000

Ms. Barbara Hinman
Fidelity Exploration & Production Co.
1700Lincoln Street, Suite 2800
Denver, Colorado 80203

Re: Consolidated Paradox Formation PA
Cane Creek Unit
Grand and San Juan Counties, Utah

Dear Ms. Hinman:

The Consolidated Paradox Formation PA, Cane Creek Unit, UTU80000E, is hereby approved
effective as of March 1, 2013, pursuant to Section 11 of the Cane Creek Unit Agreement, located in
Grand and San Juan Counties, Utah.

The Consolidated Paradox Formation PA results in an initial consolidated participating area of
4,783.68 acres and is based upon the completion of the following well as capable of producing
unitized substances in paying quantities:

SURFACE
WELL NO. API NO. LOCATION LEASE NO.

Cane Creek 18-lH 43-019-50012 NE¼NE¼, 18-26S-20E UTU53626

The request for the consolidated participating area is based on the completion of the following well
which is producing from clastic 18-19 of the Paradox Formation:

SURFACE
WELL NO. API NO. LOCATION LEASE NO.

Cane Creek 1-1 43-019-31446 NW¼SW¼, 1-26S-19E



Division of Oil, Gas and Mining 

Operator Change/Name Change Worksheet-for State use only 

Effective Date: 3/112016 
FORMER OPERA TOR: NEW OPERA TOR: 
Fidelity E&P Company N3155 Wesco Operating, Inc. N4030 
1801 Califorina Street, Suite 2500 PO Box 1650 
Denver, CO 80202 Casper, WY 82602 

CA Number(s): Unites): Cane Creek 
Threemile 

WELL INFORMATION: 
Well Name API 
See Attached List 

OPERATOR CHANGES DOCUMENTATION: 
1. Sundry or legal documentation was received from the FORMER operator on: 
2. Sundry or legal documentation was received from the NEW operator on: 
3. New operator Division of Corporations Business Number: 8742016-0143 

REVIEW: 
1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: 
2. Receipt of Acceptance of Drilling Procedures for APD on: 
3. Reports current for ProductionlDisposition & Sundries: 4/1912016 
4. OPS/SIITA welles) reviewed for full cost bonding: 4119/2016 
5. UIC5 on all disposal/injection/storage welles) approved on: 4/13/2016 
6. Surface Facility(s) included in operator change: Blue Hills Gas Plant 

Dead House Lateral Pipeline 
Dubinky Booster Station 
Long Canyon Facility 

7. Inspections ofPA statelfee well sites complete on (only upon operators request): 

NEW OPERATOR BOND VERIFICATION: 
1. Federal welles) covered by Bond Number: 
2. Indian welles) covered by Bond Number: 
3.State/fee welles) covered by Bond Number(s): 

DATA ENTRY: 
I. Welles) update in the OGIS on: 
2. Entity Number(s) updated in OGIS on: 
3. Unites) operator number update in OGIS on: 
4. Surface Facilities update in OGIS on: 
5. StatelFee welles) attached to bond(s) in RBDMS on: 
6. Surface Facilities update in RBDMS on: 

LEASE INTEREST OWNER NOTIFICATION: 

UTB0000685 
N/A 
RLB0016443 

4/2112016 " 
4/2112016 
4/2112016 
4/2112016 
4/2112016 
4/2112016 

411212016 

4/12/2016 
4/12/2016 

4/12/2016 

N/A 

1. The NEW operator ofthe Fee (Mineral) wells has been contacted and informed by a letter from the Division 
of their responsibility to notify all interest owners of this change on: NI A 
COMMENTS: 

4/21/2016 

Division of Oil, Gas and Mining
Operator Change/Name Change Worksheet-for State use only

Effective Date: 3/1/2016
FORMER OPERATOR: NEW OPERATOR:
Fidelity E&P Company N3155 Wesco Operating, Inc. N4030
1801 Califorina Street, Suite 2500 PO Box 1650
Denver, CO 80202 Casper, WY 82602

CA Number(s): Unit(s): Cane Creek
Threemile

WELL INFORMATION:
Well Name Sec TWN RNG API Entity Mineral Surface Type Status
See Attached List

OPERATOR CHANGES DOCUMENTATION:
1. Sundry or legal documentation was received from the FORMER operator on: 4/12/2016
2. Sundry or legal documentation was received from the NEW operator on: 4/12/2016
3. New operator Division of Corporations Business Number: 8742016-0143

REVIEW:
1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: 4/12/2016
2. Receipt of Acceptance of Drilling Procedures for APD on: 4712/2016
3. Reports current for Production/Disposition & Sundries: 4/19/2016
4. OPS/SI/TA well(s) reviewed for full cost bonding: 4/19/2016
5. UIC5 on all disposal/injection/storage well(s) approved on: 4/13/2016
6. Surface Facility(s) included in operator change: Blue Hills Gas Plant

Dead House Lateral Pipeline
Dubinky Booster Station
Long Canyon Facility

7. Inspections of PA state/fee well sites complete on (only upon operators request): N/A

NEW OPERATOR BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTBOOOO685
2. Indian well(s) covered by Bond Number: N/A
3.State/fee well(s) covered by Bond Number(s): RLB0016443

DATA ENTRY:
1. Well(s) update in the OGIS on: 4/21/2016
2. Entity Number(s) updated in OGIS on: 4/21/2016
3. Unit(s) operator number update in OGIS on: 4/21/2016
4. Surface Facilities update in OGIS on: 4/21/2016
5. State/Fee well(s) attached to bond(s) in RBDMS on: 4/21/2016
6. Surface Facilities update in RBDMS on: 4/21/2016

LEASE INTEREST OWNER NOTIFICATION:
1. The NEW operator of the Fee (Mineral) wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: N/A
COMMENTS:



From: Fidelity Exploration Production Comany N3155 
To: Wesco Operating, Inc. N4030 
Effective: 3/1/2016 

\llJ5lJ!lJam~ . __ .____ . Sectioll_J"""Lti RNG AP'-N~mner Jntity . Miner(~L~r!§l~~jType I Status_ Unit 
KANE SPRINGS 16-1 16 250S 180E 4301931341 11484 State State 'WD A CANE CREEK -. ----.. . .-.,--... I - --- --.- ------.---- -.. ----.-.---... ----- - .... --.--- -. -----

CANE CREEK UNIT 2-2-25-18 2 i250S 180E 4301950044 State State OW .APD CANE CREEK 

g:~:g:ff~~~H~~: :~:' j~!!!1~~!~1[g:~~t-~:;:~E:~!lg~ 1~:~I~~nm~ 
Cane Creek 10-1-25-19102508 190E 14301950054 Federal Federal'OWAPD 
Cane Creek Unit 30-1-25-19 30 12505190EA301950055- -Federal Federal-bw APDCANECREEK-
Cane Creek Unii19-i-26-20

u 

19
U

- -, 260S200E 4301950056 Federal Federal jOW~PD 'CANE CREEK 

g:~~:~~~:!~~~~u .~4 __ ul~~~~ ~!:r::=~~. ·~=~~!t:r~I,g~-:!~~- ~~g~~~~--
Cane Creek Unit 16-3-25-18----=:'---16 _ _ 1250S . 180E '4~Q1950059 Feder~ State O~~+gANE CREEK-
gane Creek Unit 1~-1-25-19 19 ,250S 'I 190E ·1'4301950060.. Federal_Federalllo~_ ~ .A_ PD ~~ANE CREEK 
CaneCreekUnit32-2-25-1932 '1250S.190EA301950061. State State .OW lAPD CANECREEK 
Cane Creek Unit 17-1-25-19 . '-17 .250S ,190E !4301950062 _U Federal Federal OW -APD CANE CREEK 
Cane Creek Unit 16-4-25-18 16 !250S 180E 4301950063 Federal State OW APD __ ,CANE CREEK 
Cane Creek Unit 2-4-25-18 ,2 250S 180E 4301950064 Federal State OW APD CANE CREEK 

----:--:-:--:--:::c----c-: --:--=--- - L --- .. I .. -:-+-=-=-==-
Cane Creek Unit 5-1-25-18 '5 1250S J80E 14301950065. Federal Ff:!derallOW !APD C;ANE CREEK 
8-2-26-20 8260S '200E 4301950068 Federal Federal OW 'APD .CANE CREEK 
Cane Creek Unit 19-3-26-20 19 +260S 200E 4301950069 Federal Federal ,OW 1APD tANE CREEK 

g:~: g~::~ ~~:! ~~~~~~~~~~ !~~.- r~~~~I~~~~:;~~~~~_ .. n_~:~:~::~:~:~:: 19~-;~:~=g~~~ g~~~~ 
~:~:@~~~ ~~:!~f-t~~~~: -- -- .. -:~~ --'1~~~ I~~ggj:~;:i~::-~:~~~:~:~;::~~~Z_§~~~l~~g~ 
Cane Creek Unit 9-1-25-18 9 ~50S180E ,430195QQ74 Federal Fed~rCiI'OW API:) CAN!:: gREEK 

g:~:§[~~~i!~]~:l !_'~ '_,.tml, iigi f:=~'---~~i~~:i g~f~1 g~~~ ~U~: 
~:~~~=~t-:: 1~t=~:~! Illgi !!i!!g~~- '~~i!=: Ig~ I~~~' 'I~~:!~C~~_, 
Cane Creek Unit 7-2-26-20 ____ __ 7_ 2.60S h2.QQE 143019. 50051 +.1_9706 Fe. deral Xederal i0'N._ O. PS .. ,CANE CREEK 
THREEMILE 16-1716 l290S k220E 430375000317984 State State lOW OPS ]THREEMILE 
Three Mile Unit 12-2-29-21 12 1290S .210E430375006919646 Federal Federal OW :OPS THREEMILE 
KANE SPRINGS FED 27-1 ,27 250Stl190E 14301931310 14505 Federal Federal lOW p.. 'CAN-E CREEK .• 
KANE SPRINGS FED 19-1A 19 1260S 200E 4301931324' 14505 Federal Federal lOW P CANE CREEK 
KANE SPRINGS FED 10-1 10 :250S '180E 4301931331 14509 Federal Federal OWP-- CANE CREEK 

KANESPRINGSFED25-19-3~.-1 134._ . i250SII!~bE 43019313.34~14505 Fede.ral Federal:OW Ip-~ ICANECREEK ... 
CANE CREEK 2-1 2 ~S 190E 4301931396 14505 State State lOW P CANE CREEK 
CANE CREEK UNIT 12-1 - ~ 12 ~S 190E '4301950009 14505 Federal Federal~ OW I P~ANE CREEtS, 

~~. i. ~~i~ ~~:~~h~~~-=-l~!. [.~.·~~.r.l .. :~ .. I:~~ii~~§[;t~:.;:.~~:~:_.g~ :1{ .. =1g.',~.~fi-. ~.!t 
g~~g g~~~~li~r;~-3 I;~ 1~~g~f1~~~ 1:~g~~~~~J~_f~~~l~:~~~~1:~:~_:~~f fg~ .~. l2A~~g~~~~-
g:~eE 9~::kE~n~~~~128-2 . i1~ . 1~;~~11~ ... ~.-._.~··.·I,:;g~~~~~~-0.8 +. ~~:~§;:}:~.:. :~:~:~:1 !¢~-1~... .. j~AN. E CREEI5 
Cane Creel<..!!nit ~6-1 ._.l6_~Q§ :190~_j_43019_509~0, 14505 State _ State:Q""'-P __ ~C::At-J.~gR~EIS._ 
Can~ C!~~k Uni! 36-2H36 250S 190E 4301950033 14505 State State OW ~CANE CREEK 

g:~: g~::~ ~~:! ;:~;~ n ---~~~~---n~g~=~~;~g;: ,~~;~~~~~:ral~~~:rang~-~~_-=~W{~~g~~~~ 
CANE_CREEK UNIT 2-1-25-18 ~2 __ . . .250S

1

180E:.'.4. 30. 1950036 _19343 Federal.State JOW. I~ .. --t.ANE CREEK. 
<2ane Creek Unit 32-1-25-19_ _ ~_ 1250S 190E f430195003719396 State State iod__ __ . 
Cane Creek Unit 28-3 .. __ ~28 !250S '1. 90E !4301_95004.5 19767 Fed. eral Fed_e!iJl OW I~_,C.ANE CREE.K 
Cane Creek 32-1-25-20~ 250S I?OOE 14301950049 19588 State State lOW +p.. _ 
HATCH POINT 1 14 :290S !210E:4303731658.11356 Federal Federal OW P ~ _ 
THRE:!::MILE 43-~ ___ !8 __ ._,.!290S.220E_430373~857 17276 Federalfederal 9~_ 1. __ 
LONG CANYON 1 9 260S :200E 4301915925 674 Federal Federal ,OW IS 
CANE CREEK 1-1 --~1---~i260S-t19oE 43c)1931446 14505 Federal FederaIOW--r-s- CANE CREEK 

From: Fidelity Exploration Production Comany N3155
To: Wesco Operating, Inc. N4030
Effective: 3/1/2016

Well Name Section TWN RNG API Numner Entity Mineral Surface Type Status Unit
KANE SPRINGS 16-1 16 250S 180E 4301931341 11484 State State WD A CANE CREEK
CANE CREEK UNIT 2-2-25-18 2 250S 180E 4301950044 State State OW APD CANE CREEK
Cane Creek Unit 25-1-25-19 25 250S 190E 4301950048 Federal Federal OW ÄPD CÄNE CREEK
Cane Creek Unit 6-1-25-19 6 250S 190E 4301950052 Federal Federal OW APD CANE CREEK
Cane Creek Unit 29-1-25-19 29 250S 190E 4301950053 Federal Federal OW APD CANE CREEK
Cane Creek 10-1-25-19 10 250S 190E 4301950054 Federal Federal OW APD
Cane Creek Unit 30-1-25-19 30 250S 190E 4301950055 Federal Federal OW APD CANE CREEK
Cane Creek Unit 19-2-26-20 19 260S 200E 4301950056 Federal Federal OW APD CANE CREEK
Cane Creek Unit 14-1-25-19 14 250S 190E 4301950057 Federal Federal OW APD CANE CREEK
Cane Creek Unit 2-3-25-18 2 2505Ï180E 4301950058 Federal State OW APD CANE CREEK
Cane Creek Unit 16-3-25-18 16 250S 180E 4301950059 Federal State OW APD CANE CREEK
Cane Creek Unit 19-1-25-19 19 250S 190E 4301950060 Federal Federal OW APD CANE CREEK
Cane Creek Unit 32-2-25-19 32 250S 190E 4301950061 State State OW APD CANE CREEK
Cane Creek Unit 17-1-25-19 17 250S 190E 4301950062 Federal Federal OW APD CANE CREEK
Cane Creek Unit 16-4-25-18 16 250S 180E 4301950063 Federal State OW APD CANE CREEK
Cane Creek Unit 2-4-25-18 2 250S 180E 4301950064 Federal State OW APD CANE CREEK
Cane Creek Unit 5-1-25-18 5 250 180E 4301950065 Federal Federal OW APD CANE CR
8-2-26-20 8 260S 200E 4301950068 Federal Federal OW APD CANE CREEK
Cane Creek Unit 19-3-26-20 19 260S 200E 4301950069 Federal Federal OW APD CANE CREEK
Cane Creek Unit 21-1-25-19 21 250S 190E 4301950070 Federal Federal OW APD CANE CREEK
Cane Creek Unit 12-2-26-19 260S 190E 4301950 Federal Federal OV\ÏÄPD ÖÄNE CREEK
Cane Creek Unit 26-4-25-19 26 250S 190E 4301950072 Federal Federal OW APD CANE CREEK
Cane Creek Unitž1-1-25-18 21 250S 180E 43019500Ì3 F¾eral EederaÏOW APD CANE CREEK
Cane Creek Unit 9-1-25-18 9 250S 180E 4301950074 Federal Federal OW APD CANE CREEK
Cane Creek Unit 7-1-25-19 7 250S 190E 4301950075 Federal Federal OW APD CANE CREEK
Cane Creek Unit 5-2-25-18 5 250S 180E 4301950076 Federal Federal OW APD CANE CREEK
Cane Creek Unit 7-1-25-18 7 250S 180E 4301950077 Federal Federal OW APD CANE CREEK
Cane Creek Unit 13-1-25-18 13 250S 180E 4301950078 Federal Federal OW APD CANE CREEK
Three Mile Unti 12-3-29-21 12 290S 210E 4303750070 Federal Federal OW APD THREEMILE
Three Mile Unit 16-2-29-22 1Ï 290S 220E 4303750071 Federal State OW APD THREEMILE
Cane Creek Unit 7-2-26-20 7 260S 200E 4301950051 19706 Federal Federal OW OPS CANE CREEK
THREEMILE 16-17 16 290S 220E 4303750003 17984 State State OW OPS THREEMILE
Three Mile Unit 12-2-29-21 12 290S 210E 4303Ì5006919646 Federal Federal OW OPS THREEMILE
KANE SPRINGS FED 27-1 27 250S 190E 4301931310 14505 Federal Federal OW P CANE CREEK
KÄNE SPRINGS FED 19-1Ä 19 260S 200E 4301931324 14505 Federal Federa OW P CANÈCREEK
KANE SPRINGS FED 10-1 10 250S 180E 4301931331 14509 Federal Federal OW P CANE CREEK
KANE SPRINGS FED 25-19-34-1 34 250S 190E 4301931334 14505 Federal Federal OW P CANE CREEK
CANE CREEK 2-1 2 260S 190E 4301931396 14505 State State OW P CANE CREEK
CANE CREEK UNIT 12-1 12 260S 190E 4301950009 14505 Federal Federal OW P CANE CREEK
CANE CREEK UNIT 7-1 7 260S 200E 4301950010 18923 Federal Federal OW P CANE CREEK
CÃNE CREEK UÑIT# 26-2 26 250S 190E 4301950011 14505 Federal Federal OW P CANE CREEK
CANE CREEK UNIT #18-1 18 260S 200E 4301950012 14505 Federal Federal OW P CANE CREEK
CANE CREEK U #13-1 13 260S 190E 4301950014 145Ò5Federal Federal ÓW P CÄNE CREEK
CÃlúECREEKUÑIÌ26-3 26 250S 190E 430195001914505 Federal Federal ÒW P CÄNECREEK
CANE CREEK UNIT 28-2 28 250S 190E 4 1950020 18681 Federal Federal OW P
Cane Creek Unit 17-1 17 260S 200E 4301950028 18980 Federal Federal OW P CANE CREEK
Cane Creek Unit 36-1 36 250S 190E 4301950030 14505 State State OW P CANE CREEK
Cane Creek Unit 36-2H 36 250S 190E 4301950033 14505 State State OW P CANE CREEK
Cane Creek Unit 24-2H 24 260S 190E 4301950034 19342 Federal Federal OW P CANE CREEK
Cane Creek Unit 36-3H 36 50S 190E 4301950035 19528 State State OW P CANE CREEK
CANE CREEK UNIT 2-1-25-18 2 250S 180E 4301950036 19343 Federal State OW P CANE CREEK
Cane Creek Unit 32-1-25-19 32 250S 190E 4301950037 19396 State State OW P
Cane Creek Unit 28-3 28 250S 190E 4301950045 19767 Federal Federal OW P CANE CREEK
Cane Creek 32-1-25-20 32 250S 200E 4301950049 19588 State State OW P
HATCH POINT 1 14 290S 210E 4303731658 11356 Federal Federal OW P
THREEMILE 43-18H 18 290S 220E 4303731857 17276 Federal Federal OW P
LONG CANYON 1 9 260S 200E 4301915925 674 Federal Federal OW S
CANE CREEK 1-1 1 260S 190E 4301931446 14505 Federal Federal Ow CANE



From: Fidelity Exploration Production Comany N3155 
To: Wesco Operating, Inc. N4030 
Effective: 3/1/2016 

~NI::CREEK 24-1 ___ ~~4 ~§.~ '.!~OE 430.1931447. 1. 4.5. 05IFedera.llfede,"-allQwJ5 
CANE CREEK 8-1 8 2605 200E 4301931449 16464 Federal Federal OW '5 
~fr~ek Unit 18~2-=----=--~18 2605 "f200E I 430 19s002Yj 14505 Federal Federal OW 15--
Cane Creek Unit 17-2 __ .17_ . _1260§1200E _4301~50032f4505 FederaLFederaliovv-----,§ 
c:;ane CrE;!ek 36-1-25-18_ ---f36 _ ,250S .180E 43019§00381194-40~e i§tCitE! ___ OV'{~ 

'CANE CREEK 
- ---- --~--

! g~~~3~~~~-
-lCANE¢~EE~ __ -

CHEVRON FED 1 ~_ _ 2905-.-130E _4303730005 975 I Feder~1 : federal Q""-_~_. 

~~l.[i~9~;~7 .. _____c~~--- +I~ I~j~~t~~-;~gg~ I ~~~~~ ~:~:~~:i ~:~:~::,g~-l~m rT-_H-R-EE:MI~~--= 
CANE CrfEEK UNIT 16-2~25-f8 116 --'2505! 180E 4301950046 19512 ·State-~5tate-toWTAICANE CREEK 

From: Fidelity Exploration Production Comany N3155
To: Wesco Operating, Inc. N4030
Effective: 3/1/2016

CANE CREEK 24-1 24 260S 190E 4301931447 14505 Federal Federal OW S CANE CREEK
CANE CREEK 8-1 8 260S 200E 4301931449 16464 Federal Federal OW S CÄNE CREEK
Cane Creek Unit 18-2 18 260S 200E 4301950027 14505 Federal Federal OW S CANE CREEK
Cane Creek Unit 17-2 17 260S 200E 4301950032 14505 Federal Federal OW S CANE CREEK
Cane Creek 36-1-25-18 36 250S 180E 4301950038 19440 State State OW S
CHEVRON FED 1 24 290S 230E 4303730005 975 Federal Federal OW S
Ìhreemile12-7 12 290S 210E 4303750001 7837 Federal Federal OW S THREEMILE
LASAL 29-28 29 290S 230E 4303750002 17920 Federal Federal OW S
CANE CREEK UNIT 16-2-25-18 16 250S 180E 4301950046 19512 State State OW TA CÄNE



" '",' " 

WESCO OPERATING, INC. 
a I L & .G AS·.. a ... PE R'iA T I a N S 

April 8, 2016 

John Rogers 

Utah Division of Oil, Gas and Mining 

1594 West North Temple, Suite 1210 Box 145801 

Salt Lake City, Utah 84114 

RE: Change of Operator 

A) Wells 

B) APD'S 

C) Dubinky Booster Station 

D) Blue Hills Gas Plant 

E) Dead Horse Lateral Pipeline 
F) Authority to Inject 

Sundry Notices 

Dear John Rodgers, 

RECE.\\lED 
~PR} -i 'l.G\b 

oN. Of Oll. G~$" .\",~G 

Please find enclosed the following documents from Fidelity Exploration & Production Company 
to Wesco Operating, Inc for your further handing. If you have any further questions please 
contact us.-

s~\\ 
casSYHa~ ~ 
307-577-5337 

1208. Durbin • P.D. Box 1650 • Casper. WY82602 • 307/4724618 • 307/265-1791 FAX 

WESCOOPERATING,INC.
OIL & GAS OPERATIONS

RygEWED

April 8, 2016

John Rogers OW.0FOL
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210 Box 145801
Salt Lake City, Utah 84114

RE: Change of Operator
A) Wells
B) APD'S
C) Dubinky Booster Station
D) Blue Hills Gas Plant
E) Dead Horse Lateral Pipeline
F) Authority to Inject
Sundry Notices

Dear John Rodgers,

Please find enclosed the following documents from Fidelity Exploration & Production Company
to Wesco Operating, Inc for your further handing. If you have any further questions please
contact us.

307-577-5337

120 S. Durbin • P.O.Box 1650 • Casper, WY 82602 • 307/472-4618 • 307/265-1791



FORM 9 STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER: 

SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this fann for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to 
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. 

1. TYPEOFWELL 
OIL WELL III GAS WELL D OTHER __________ _ 

2. NAME OF OPERATOR: 

Fidelity Exploration & Production Company 
3. ADDRESS OF OPERATOR: 

See Attached Exhibit 
6. IF INDIAN, ALLOTIEE OR TRIBE NAME: 

See Attached Exhibit 
7. UNIT or CA AGREEMENT NAME: 

See Attached Exhibit 
8. 'hELL NAME and NUMBER: 

See Attached Exhibit 
9. API NUMBER: 

10. FIELD AND POOL, OR VIIILDCAT: 

1801 California St., STE 2501 CITY Denver STATE CO ZIP 80202 I PHONE NUMBER: 

(303) 893-3133 See Attached Exhibit 
4. LOCATION OF 'hELL 

FOOTAGES AT SURFACE: See attached exhibit for all wells and details COUNTY: Grand 

QTRlQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE: 
UTAH 

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

III D ACIDIZE D DEEPEN D REPERFORATE CURRENT FORMATION 
NOTICE OF INTENT 

(Submit in Duplicate) D ALTER CASING D FRACTURE TREAT D SIDETRACK TO REPAIR WELL 

Approximate date work will start: D CASING REPAIR D NEW CONSTRUCTION D TEMPORARILY ABANDON 

3/1/2016 D CHANGE TO PREVIOUS PLANS III OPERATOR CHANGE D TUBING REPAIR 

D CHANGE TUBING D PLUG AND ABANDON D VENT OR FLARE 

D SUBSEQUENT REPORT D CHANGE 'hELL NAME D PLUG BACK D WATER DISPOSAL 
(Submit Original Form Only) 

D CHANGE WELL STATUS D PRODUCTION (STARTIRESUME) D WATER SHUT -OFF 
Date of work completion: 

D D D COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: 

D CONVERT WELL TYPE D RECOMPLETE - DIFFERENT FORMATION 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc. 

Effective March 1,2016, Fidelity Exploration & Production Company (Operator Number N1355) resigns as Operator of the 
wells listed on the attached exhibit and Wesco Operating, Inc, has been designated as successor Operator. 

Wesco Operating, Inc. 
P.O. Box 1650 
Casper, Wyoming 82602 
Phone 307-265-5178 

Wesco Operating, Inc. 

R;Up~ 
Signature 

'"''I''''''''''''''' Darwin SUba~ 
SIGNATURE ~( 

(This space for State use only) B\..t'(\ ~ 

Fidelity Exploration & Production Company 
1801 California Street, Suite 2500 
Denver, Colorado 80202 
Phone 303-893-3133 

TITLE 

DATE 

Chief Financial Officer 

APPROVED 
APR 2 \ 20\6 

(512000) (See Instructions on Reverse Side) 

DIV. OIL GAS & MINING _ 

ay:~ oh 9 o..\'Pe d 9 ~ 

STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

See Attached Exhibit

SUNDRY NOTICES AND REPORTS ON WELLS glFINDIAAN,ÆcLhedEEExhiBENAME:

7. UNITorCA AGREEMENTNAME:
Do notuse thisform for proposals to drillnewwells,significantly deepen existingwells below currentbottom-hole depth, reenterplugged wells, or t° See Attached Exhibitdrillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for suchproposals.

1. TYPE OF WELL 8 WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER See Attached Exhibit

2. NAMEOF OPERATOR: 9 API NUMBER:

Fidelity Exploration & Production Company
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

1801 Califomia St., STE 250tciTY Denver STATE CO ZIP 80202 (303) 893-3133 See Attached Exhibit
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: See attached exhibit for alfwells and details COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

3/1/2016 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION(STARTIRESUME) WATER SHUT43FF
Date ofworkcompletion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective March 1, 2016, Fidelity Exploration & Production Company (Operator Number N1355) resigns as Operator of the
wells listed on the attached exhibit and Wesco Operating, Inc. has been designated as successor Operator.

Wesco Operating, Inc. Fidelity Exploration & Production Company
P.O. Box 1650 1801 California Street, Suite 2500
Casper, Wyoming 82602 Denver, Colorado 80202
Phone 307-265-5178 Phone 303-893-3133

Wesco Operating, Inc.
Robert W. Kirkwood, Preside

Signature

NAME(PLEASE PRINT) OfWin Subart TITLE Chief Financial Officer

SIGNATURE DATE

(This space for State use only) APPROVED

(5/2000) (See instructions on Reverse Side)

DIV.OIL GAS &M1NING
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975 
17837 

17920 

Permitted Well Name 

4301931310 KANE SPRINGS FED 27-1 

4301931324 KANE SPRINGS FED 19-1A 

4301931331 KANE SPRINGS FED 10-1 
4301931334 KANE SPRINGS FED 25-19-34-1 

4301931341 KANE SPRINGS 16-1-25-18 

4301931396 CANE CREEK 2-1 
4301931446 CANE CREEK 1-1 

4301950009 CANE CREEK UNIT 12-1 

4301950010 CANE CREEK UNIT 7-1 

4301950011 CANE CREEK UNIT# 26-2 

4301950012 CANE CREEK UNIT #18-1 
4301950014 CANE CREEK U #13-1 

4301950019 CANE CREEK UNIT 26-3 

4301950020 CANE CREEK UNIT 28-2 
4301950027 Cane Creek Unit 18-2 

4301950028 Cane Creek Unit 17-1 

4301950030 Cane Creek Unit 36-1 

4301950032 Cane Creek Unit 17-2 

4301950033 Cane Creek Unit 36-2H 
4301950034 Cane Creek Unit 24-2H 

4301950035 Cane Creek Unit 36-3H 
4301950037 Cane Creek Unit 32-1-25-19 
4301950045 Cane Creek Unit 28-3 
4301950049 Cane Creek 32-1-25-20 

4303731658 HATCH POINT 1 

4303731857 THREEMILE 43-18H 
4301950051 Cane Creek Unit 7-2-26-20 

4303750003 THREEMILE 16-17 
4303750069 Three Mile Unit 12-2-29-21 

4301950036 CANE CREEK UNIT 2-1-25-18 
4301950046 CANE CREEK UNIT 16-2-25-18 

4301915925 LONG CANYON 1 
4301931447 CANE CREEK 24-1 

4301931449 CANE CREEK 8-1 
4301950038 Cane Creek 36-1-25-18 

4303730005 CHEVRON FED 1 
4303750001 Threemile 12-7 

4303750002 LA SAL 29-28 
4301950044 CANE CREEK UNIT 2-2-25-18 

4301950048 Cane Creek Unit 25-1-25-19 

4301950052 Cane Creek Unit 6-1-25-19 
4301950053 Cane Creek Unit 29-1-25-19 

4301950054 Cane Creek 10-1-25-19 

4301950055 Cane Creek Unit 30-1-25-19 

4301950056 Cane Creek Unit 19-2-26-20 

Fidelity Exploration & Production Company Paradox Well & APD List 

AKA Well Name Township RiDB Sectlon(s) ~ ~ MiDIri! Surface Well Type Well Status 

KANE SPRINGS FED 27-1-25-19 

KANE SPRINGS FED 19-1A-ST-26-20 

KANE SPRINGS FED 10-1-25-18 

KANE SPRING5 FED 25-19-34-1 

Disposal Well 
CANE CREEK UNIT 2-1-26-19 
CANE CREEK UNIT 1-1-26-19 

CANE CREEK UNIT 12-1-26-19 

CANE CREEK UNIT 7-1-26-20 
CANE CREEK UNIT 26-2-25-19 

CANE CREEK UNIT 18-1-26-20 

CANE CREEK UNIT 13-1-26-19 

CANE CREEK UNIT 26-3-25-19 

CANE CREEK UNIT 28-2-25-19 

CANE CREEK UNIT 18-2-26-20 
CANE CREEK UNIT 17-1-26-20 

CANE CREEK UNIT 36-1-25-19 

CANE CREEK UNIT 17-2-26-20 

CANE CREEK UNIT 36-2H-25-19 
CANE CREEK UNIT 24-2-26-19 

CANE CREEK UNIT 36-3H-25-19 
CANE CREEK UNIT 32-1-25-19 
CANE CREEK UNIT 28-3-25-19 

CANE CREEK 32-1-25-20 
HATCH POINT FEDERAL 1 
THREEMILE UNIT 43-18H-29-22 

CANE CREEK UNIT 7-2-26-20 
THREEMILE UNIT 16-17-29-22 

THREE MILE UNIT 12-2-29-21 

CANE CREEK UNIT 2-1-25-18 
CANE CREEK UNIT 16-2-25-18 

LONG CANYON 1 
CANE CREEK UNIT 24-1-26-19 

CANE CREEK UNIT 8-1-26-20 
CANE CREEK 36-1-25-18 

CHEVRON FEDERAL 1H 
THREEMILE UNIT 12-7-29-21 

LA SAL UNIT 29-28-29-23 
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Fidelity Exploration &Production Company Paradox Well & APD List

Entity # RI_f! Permitted Well Name AKAWell Name Township REDgg Sectionis) Countv Salg Mingrpl Surface Well Tvne Well Status

14506 4301931310 KANESPRINGSFED27-1 KANESPRINGSFED27-1-25-19 255 19E 27 GRAND UT Federal Federal OW P

14505 4301931324 KANESPRINGSFED19-1A KANESPRINGSFED19-1A-ST-26-20 265 20E 19 GRAND UT Federal Federal OW P*

14509 4301931331 KANESPRINGSFED10-1 KANESPRINGSFED10-1-25-18 25S 18E 10 GRAND UT Federal Federal OW PV

14506 4301931334 KANESPRINGSFED25-19-34-1 KANESPRINGSFED25-19-34-1 25S 19E 34 GRAND UT Federal Federal OW PV

4301931341 KANESPRINGS16-1-25-18 DisposalWell 255 18E 16 GRAND UT State State SWD PV

14505 4301931396 CANECREEK2-1 CANECREEKUNIT2-1-26-19 26S 19E 2 GRAND UT State State OW PV

14505 4301931446 CANECREEK1-1 CANECREEKUNIT1-1-26-19 26S 19E 1 GRAND UT Federal Federal OW PV

14505 4301950009 CANECREEKUNIT12-1 CANECREEKUNIT12-1-26-19 26S 19E 12 GRAND UT Federal Federal OW P

18923 4301950010 CANECREEKUNIT7-1 CANECREEKUNIT7-1-26-20 26S 20E 7 GRAND UT Federal Federal OW P

14506 4301950011 CANECREEKUNIT#26-2 CANECREEKUNIT26-2-25-19 25S 19E 26 GRAND UT Federal Federal OW PV

14505 4301950012 CANECREEKUNIT#18-1 CANECREEKUNIT18-1-26-20 265 20E 18 GRAND UT Federal Federal OW PV

14505 4301950014 CANECREEKU #13-1 CANECREEKUNIT13-1-26-19 26S 19E 13 GRAND UT Federal Federal OW PV

14506 4301950019 CANECREEKUNIT26-3 CANECREEKUNIT26-3-25-19 25S 19E 26 GRAND UT Federal Federal OW PV

18681 4301950020 CANECREEKUNIT28-2 CANECREEKUNIT28-2-25-19 25S 19E 28 GRAND UT Federal Federal OW PV

14505 4301950027 Cane Creek Unit 18-2 CANECREEKUNIT18-2-26-20 265 20E 18 GRAND UT Federal Federal OW PV

18980 4301950028 Cane Creek Unit 17-1 CANECREEKUNIT17-1-2&-20 26S 20E 17 GRAND UT Federal Federal OW PV

19057 4301950030 Cane CreekUnit 36-1 CANECREEKUNIT36-1-25-19 25S 19E 36 GRAND UT State State OW PV

14505 4301950032 Cane Creek Unit 17-2 CANECREEKUNIT17-2-26-20 26S 20E 17 GRAND UT Federal Federal OW PV

19527 4301950033 CaneCreek Unit 36-2H CANECREEKUNIT36-2H-25-19 25S 19E 36 GRAND UT State State OW PV

19342 4301950034 Cane CreekUnit 24-2H CANECREEKUNIT24-2-26-19 26S 19E 24 GRAND UT Federal Federal OW PV

19528 4301950035 CaneCreek Unit 36-3H CANECREEKUNIT36-3H-25-19 255 19E 36 GRAND UT State State OW PV

19396 4301950037 Cane CreekUnit 32-1-25-19 CANECREEKUNIT32-1-25-19 25S 19E 32 GRAND UT State State OW PV

19767 4301950045 Cane Creek Unit 28-3 CANECREEKUNIT28-3-25-19 26S 19E 28 GRAND UT Federal Federal OW Pv

19588 4301950049 CaneCreek 32-1-25-20 CANECREEK32-1-25-20 25S 20E 32 GRAND UT State State OW Pv

11356 4303731658 HATCHPOINT1 HATCHPOINTFEDERAL1 295 21E 14 SANJUAN UT Federal Federal OW Pv

17276 4303731857 THREEMILE43-18H THREEMILEUNIT43-18H-29-22 295 22E 18 SANJUAN UT Federal Federal OW P

19706 4301950051 Cane Creek Unit 7-2-26-20 CANECREEKUNIT7-2-26-20 26S 20E 7 GRAND UT Federal Federal OW OPS v

17984 4303750003 THREEMILE16-17 THREEMILEUNIT16-17-29-22 295 22E 16 SANJUAN UT State State OW OPS Y

19646 4303750069 Three Mile Unit 12-2-29-21 THREEMILEUNIT12-2-29-21 29S 21E 12 SANJUAN UT Federal Federal OW OPS

19343 4301950036 CANECREEKUNIT2-1-25-18 CANECREEKUNIT2-1-25-18 255 18E 2 GRAND UT Federal State OW TA

19512 4301950046 CANECREEKUNIT16-2-25-18 CANECREEKUNIT16-2-25-18 25S 18E 16 GRAND UT State State OW TA

674 4301915925 LONGCANYON1 LONGCANYON1 26S 20E 9 GRAND UT Federal Federal OW S *

14505 4301931447 CANECREEK24-1 CANECREEKUNIT24-1-26-19 26S 19E 24 GRAND UT Federal Federal OW S *

16464 4301931449 CANECREEK8-1 CANECREEKUNIT8-1-26-20 26S 20E 8 GRAND UT Federal Federal OW S /

19440 4301950038 Cane Creek 36-1-25-18 CANECREEK36-1-25-18 255 18E 36 GRAND UT State State OW SV

975 4303730005 CHEVRONFED1 CHEVRONFEDERAL1H 29S 23E 24 SANJUAN UT Federal Federal OW SV

17837 4303750001 Threemile 12-7 THREEMILEUNIT12-7-29-21 295 21E 12 SANJUAN UT Federal Federal OW S *

17920 4303750002 LASAL29-28 LASALUNIT29-28-29-23 29S 23E 29 SANJUAN UT Federal Federal OW SY

4301950044 CANECREEKUNIT2-2-25-18 2505 180E 2 GRAND UT State State OW APD

4301950048 Cane Creek Unit 25-1-25-19 250s 190E 25 GRAND UT Federal Federal OW APD

4301950052 Cane CreekUnit 6-1-25-19 2505 190E 6 GRAND UT Federal Federal OW APD

4301950053 Cane Creek Unit 29-1-25-19 2505 190E 29 GRAND UT Federal Federal OW APD

4301950054 CaneCreek 10-1-25-19 250S 190E 10 GRAND UT Federal Federal OW APD y

4301950055 CaneCreek Unit 30-1-25-19 2505 190E 30 GRAND UT Federal Federal OW APD /
4301950056 CaneCreek Unit 19-2-26-20 260S 200E 19 GRAND UT Federal Federal OW APD



Entitv# API # Permitte!! W~II Ni!m~ AKAW~IINi!m~ Townshie Range ~~iQn(~1 County ~ Mineral Surface W~IITYI!!l Well~i!II!~ 
4301950057 Cane Creek Unit 14-1-25-19 2505 190E 14 GRAND UT Federal Federal OW APD v 
4301950058 Cane Creek Unit 2-3-25-18 2505 180E 2 GRAND UT Federal State OW APD v' 

4301950059 Cane Creek Unit 16-3-25-18 2505 180E 16 GRAND UT Federal State OW APD v 
4301950060 Cane Creek Unit 19-1-25-19 2505 190E 19 GRAND UT Federal Federal OW APD V 
4301950061 Cane Creek Unit 32-2-25-19 2505 190E 32 GRAND UT State State OW APD Y 
43019S0062 Cane Creek Unit 17-1-2S-19 2505 190E 17 GRAND UT Federal Federal OW APD v 
4301950063 Cane Creek Unit 16-4-25-18 2505 180E 16 GRAND UT Federal State OW APD v 
4301950064 Cane Creek Unit 2-4-25-18 2505 180E 2 GRAND UT Federal State OW APD 0/ 
4301950065 Cane Creek Unit 5-1-25-18 2505 180E 5 GRAND UT Federal Federal OW APD t/ 
4301950068 8-2-26-20 2605 200E 8 GRAND UT Federal Federal OW APD V 

4301950069 Cane Creek Unit 19-3-26-20 2605 200E 19 GRAND UT Federal Federal OW APD v' 
4301950070 Cane Creek Unit 21-1-25-19 2505 190E 21 GRAND UT Federal Federal OW APD v 
4301950071 Cane Creek Unit 12-2-26-19 2605 190E 12 GRAND UT Federal Federal OW APD v 
4301950072 Cane Creek Unit 26-4-25-19 2505 190E 26 GRAND UT Federal Federal OW APD ., 

4301950073 Cane Creek Unit 21-1-25-18 2505 180E 21 GRAND UT Federal Federal OW APD v 
43019S0074 Cane Creek Unit 9-1-25-18 2505 180E 9 GRAND UT Federal Federal OW APD .I 
4301950075 Cane Creek Unit 7-1-25-19 2505 190E 7 GRAND UT Federal Federal OW APD y 

4301950076 Cane Creek Unit 5-2-25-18 2505 180E 5 GRAND UT Federal Federal OW APDy 

4301950077 Cane Creek Unit 7-1-25-18 2505 180E 7 GRAND UT Federal Federal OW APD t/ 
4301950078 Cane Creek Unit 13-1-25-18 2S0S 180E 13 GRAND UT Federal Federal OW APD v 
4303750070 Three Mile Unti 12-3-29-21 2905 210E 12 SANJUAN UT Federal Federal OW APD ,I' 

4303750071 Three Mile Unit 16-2-29-22 2905 220E 16 SANJUAN UT Federal State OW APD v 
4301950036 CANE CREEK UNIT 2-1-25-18H2 255 18E 2 GRAND UT Federal State OW APD ,/ 

Entity ff API__# Permitted Well Name AKAWell Name Township _Range Sectionis) County gagg Mineral Surface Well Tvoe Well Status
4301950057 Cane Creek Unit 14-1-25-19 2505 190E 14 GRAND UT Federal Federal OW APD /
4301950058 Cane Creek Unit 2-3-25-18 2505 180E 2 GRAND UT Federal State OW APD V

4301950059 Cane Creek Unit 16-3-25-18 2505 180E 16 GRAND UT Federal State OW APD /

4301950060 Cane Creek Unit 19-1-25-19 2505 190E 19 GRAND UT Federal Federal OW APD /
4301950061 Cane Creek Unit 32-2-25-19 250S 190E 32 GRAND UT State State OW APD V
4301950062 Cane creekUnit 17-1-25-19 2505 190E 17 GRAND UT Federal Federal OW APD /
4301950063 Cane Creek Unit 16-4-25-18 2505 180E 16 GRAND UT Federal State OW APD y

4301950064 Cane Creek Unit 2-4-25-18 2505 180E 2 GRAND UT Federal State OW APD /
4301950065 Cane Creek Unit 5-1-25-18 2505 180E 5 GRAND UT Federal Federal OW APD /
4301950068 8-2-26-20 2605 200E 8 GRAND UT Federal Federal OW APD V
4301950069 Cane Creek Unit 19-3-26-20 2605 200E 19 GRAND UT Federal Federal OW APD V
4301950070 Cane Creek Unit 21-1-25-19 2505 190E 21 GRAND UT Federal Federal OW APD V
4301950071 Cane Creek Unit 12-2-26-19 260S 190E 12 GRAND UT Federal Federal OW APD v
4301950072 Cane Creek Unit 26-4-25-19 250s 190E 26 GRAND UT Federal Federal OW APD y
4301950073 Cane Creek Unit 21-1-25-18 250S 180E 21 GRAND UT Federal Federal OW APD y
4301950074 CaneCreekUnit9-1-25-18 2505 180E 9 GRAND UT Federal Federal OW APD /
4301950075 CaneCreekUnit7-1-25-19 250S 190E 7 GRAND UT Federal Federal OW APD y
4301950076 Cane Creek Unit 5-2-25-18 2505 180E 5 GRAND UT Federal Federal OW APD y
4301950077 Cane Creek Unit 7-1-25-18 250S 180E 7 GRAND UT Federal Federal OW APD /
4301950078 Cane Creek Unit 13-1-25-18 250s 180E 13 GRAND UT Federal Federal OW APD v
4303750070 Three Mile Unti 12-3-29-21 2905 210E 12 SANJUAN UT Federal Federal OW APD /
4303750071 Three Mile Unit 16-2-29-22 2905 220E 16 SANJUAN UT Federal State OW APD V

4301950036 CANECREEKUNIT2-1-25-18H2 25S 18E 2 GRAND UT Federal State OW



STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 

Request to Transfer Application or Permit to Drill 

(This form should accompany a Sundry Notice, Form 9, requesting APD transfer) 

Well name: See attached welilist 

API number: 

Location: Qtr-Qtr: Section: Township: 

Company that filed original application: Fidelity Exploration & Production Company 

Date original permit was issued: 

Company that permit was issued to: Fidelity Exploration & Production Company 

Check 
Desired Action: one 

>;'>"" 

Transfer pending (unapproved) Application for Permit to Drill to new operator 

Range: 

The undersigned as owner with legal rights to drill on the property, hereby verifies that the information as 
submitted in the pending Application for Permit to Drill, remains valid and does not require revision. The new 
owner of the application accepts and agrees to the information and procedures as stated in the application . 

.f Transfer approved Application for Permit to Drill to new operator 

The undersigned as owner with legal rights to drill on the property as permitted, hereby verifies that the 
information as submitted in the previously approved application to drill, remains valid and does not require 
revision. 

Following is a checklist of some items related to the application, which should be verified. Yes 

If located on private land, has the ownership changed? 
Ilf ~-;;'-h~S the ~~rface agree~~~t been upd~ted?--'-----------------------'-----------------''--

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting 
requirements for this location? 

Have there been any unit or other agreements put in place that could affect the permitting or operation of this 
proposed well? 

Have there been any changes to the access route including ownership or right-of-way, which could affect the 
proposed location? 

Has the approved source of water for drilling changed? 

Have there been any physical changes to the surface location or access route which will require a change in 
plans from what was discussed at the onsite evaluation? 

Is bonding still in place, which covers this proposed well? Bond No. 

No 

.f 

.f 

.f 

.f 

.f 
,f 

Any desired or necessary changes to either a pending or approved Application for Permit to Drill that is being transferred, 
should be filed on a Sundry Notice, Form 9, or amended Application for Permit to Drill, Form 3, as appropriate, with 
necessary supporting information as required. 

Name (ple~obert W. Kirkwood 

Signature~ ~ 
Title President 

Date 'Y6//C' 
I 

Re~esenting~ompanynam~ _W_e_s_ro_o_p_e_rn_ti_~_,_ln_c_.~~~~~~~~~~~~~~~~~~~~~~~~~ 

The person signing this form must have legal authority to represent the company or individual(s) to be listed as the new operator on the Application for 
Permit to Drill. 

(3/2004) 

STATE OF UTAH
DEPARTMENTOF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING

Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Notice, Form 9, requesting APD transfer)

Well name: See attached well list

API number:
Location: Qtr-Qtr; Section: Township: Range:

Company that filed original application: Fidelity Exploration & Production Company

Date original permit was issued:

Company that permit was issued to: Fidelity Exploration &Production Company

Check Desired Action:one

Transfer pending (unapproved) Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill, remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application.

/ Transfer approved Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drillon the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require
revision.

Following is a checklist of some items related to the application, which should be verified. Yes No

Iflocated on private land, has the ownership changed?

If so, has the surface agreement been updated?
Have any wells been drilled in the vicinityof the proposed well which would affect the spacing or siting /
requirements for this location?
Have there been any unit or other agreements put in place that could affect the permitting or operation of this
proposed well?
Have there been any changes to the access route including ownership or right-of-way,which could affect the
proposed location?

Has the approved source of water for drillingchanged?
Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?
Is bonding still in place, which covers this proposed well? Bond No.

Any desired or necessary changes to either a pending or approved Application for Permit to Drill that is being transferred,
should be filed on a Sundry Notice, Form 9, or amended Application for Permit to Drill,Form 3, as appropriate,with
necessary supporting information as required.

SName pleanRo ¡ ge Presiden

Representing (company name) Wesco Operating, Inc.

The person signing thisform must have legal authority to represent the company or individual(s) to be listed as the new operator on the Application for
Permit to Drill



Fidelity Exploration & Production Company Paradox APD List 

Date Issued Permitted Well Name 

3/4/2014 4301950044 CANE CREEK UNIT 2-2-25-18 

2/19/2015 4301950048 Cane Creek Unit 25-1-25-19 

6/26/2014 4301950052 Cane Creek Unit 6-1-25-19 

6/26/2014 4301950053 Cane Creek Unit 29-1-25-19 

6/26/2014 4301950054 Cane Creek 10-1-25-19 

6/26/20144301950055 Cane Creek Unit 30-1-25-19 

6/26/2014 4301950056 Cane Creek Unit 19-2-26-20 

6/26/2014 4301950057 Cane Creek Unit 14-1-25-19 

7/21/20144301950058 Cane Creek Unit 2-3-25-18 

8/6/2014 4301950059 Cane Creek Unit 16-3-25-18 

8/6/20144301950060 Cane Creek Unit 19-1-25-19 

9/22/2014 4301950061 Cane Creek Unit 32-2-25-19 

7/30/2014 4301950062 Cane Creek Unit 17-1-25-19 

8/12/2014 4301950063 Cane Creek Unit 16-4-25-18 

9/24/2014 4301950064 Cane Creek Unit 2-4-25-18 

9/2/2014 4301950065 Cane Creek Unit 5-1-25-18 

11/25/2014 4301950068 8-2-26-20 

12/19/2014 4301950069 Cane Creek Unit 19-3-26-20 

1/14/2015 4301950070 Cane Creek Unit 21-1-25-19 

1/13/2015 4301950071 Cane Creek Unit 12-2-26-19 

1/13/2015 4301950072 Cane Creek Unit 26-4-25-19 

1/14/2015 4301950073 Cane Creek Unit 21-1-25-18 

1/20/2015 4301950074 Cane Creek Unit 9-1-25-18 

1/14/2015 4301950075 Cane Creek Unit 7-1-25-19 

1/20/2015 4301950076 Cane Creek Unit 5-2-25-18 

1/14/2015 4301950077 Cane Creek Unit 7-1-25-18 

1/14/2015 4301950078 Cane Creek Unit 13-1-25-18 

7/8/2014 4303750070 Three Mile Unti 12-3-29-21 

10/2/2014 4303750071 Three Mile Unit 16-2-29-22 

12/16/2014 4301950036 Cane Creek Unit 2-1-25-18 H2 

Township 

2505 

2505 

2505 

2505 

2505 

2505 

2605 

2505 

2505 

2505 

2505 

2505 

2505 

2505 

2505 

2505 

2605 

2605 

2505 

2605 

2505 

2505 

2505 

2505 

2505 

2505 

2505 

2905 

2905 

255 

Range Section(s) County 

180E 

190E 

190E 

190E 

190E 

190E 

200E 

190E 

180E 

180E 

190E 

190E 

190E 

180E 

180E 

180E 

200E 

200E 

190E 

190E 

190E 

180E 

180E 

190E 

180E 

180E 

180E 

210E 

220E 

18E 

2 
25 

6 
29 

10 

30 

19 

14 

2 
16 

19 

32 

17 

16 

2 
5 
8 
19 

21 

12 

26 

21 

9 

7 

5 

7 

13 

12 

16 

2 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

GRAND UT 

5AN JUAN UT 

5ANJUAN UT 

GRAND UT 

Mineral Surface Well Type Well Status 

5tate 5tate OW 

Federal Federal OW 

Federal Federal OW 

Federal Federal OW 

Federal Federal OW 

Federal Federal OW 

Federal Federal OW 

Federal Federal OW 

Federal 5tate OW 

Federal 5tate OW 

Federal Federal OW 

5tate 5tate OW 

Federal Federal OW 

Federal 5tate OW 

Federal 5tate OW 

Federal Federal OW 

Federal Federal OW 

Federal Federal OW 

Federal Federal OW 

Federal Federal OW 

Federal Federal OW 

Federal Federal OW 

Federal Federal OW 

Federal Federal OW 

Federal Federal OW 

Federal Federal OW 

Federal Federal OW 

Federal Federal OW 

Federal 5tate OW 

Federal 5tate OW 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

APD 

Fidelity Exploration & Production Company Paradox APD List

Date issued AB Permitted Well Name Township Range Section(s) County State Mineral Surface Well Tvoe Well Status

3/4/2014 4301950044 CANECREEKUNIT2-2-25-18 2505 180E 2 GRAND UT State State OVV APD
2/19/2015 4301950048 Cane Creek Lhlit25-1-25-19 2505 190E 25 GRAND UT Federal Federal OVV APD
6/26/2014 4301950052 Cane Creek thiit6-1-25-19 250S 190E 6 GRAND UT Federal Federal Ovv APD
6/26/2014 4301950053 Cane Creek Lhlit29-1-25-19 2505 190E 29 GRAND UT Federal Federal OVV APD
6/26/2014 4301950054 CaneCreekl0-1-25-19 250S 190E 10 GRAND UT Federal Fedeñal Ovv APD
6/26/2014 4301950055 Cane Creek Lhiit30-1-25-19 250S 190E 30 GRAND UT Federal Federal OVV APD
6/26/2014 4301950056 CaneCreekUnit19-2-26-20 2605 200E 19 GRAND UT Federal Federal O\V APD
6/26/2014 4301950057 CaneCreekUnit14-1-25-19 250S 190E 14 GRAND UT Federal Federal O\¾ APC
7/21/2014 4301950058 Cane Creek thiit2-3-25-18 250S 180E 2 GRAND UT Fedenal State OVV APD

8/6/2014 4301950059 CaneCreekUnit16-3-25-18 250S 180E 16 GFLAND UT Federal State OVV APD
8/6/2014 4301950060 CaneCreekUnit19-1-25-19 250S 190E 19 GRAND UT Federal Fedeñal OVV APD

9/22/2014 4301950061 CaneCreek Lhlit32-2-25-19 2505 190E 32 GRAND UT State State OVV APD
7/30/2014 4301950062 CaneCreek Lkiit17-1-25-19 250S 190E 17 GRAND UT Federal Federal O\¾ APD
8/12/2014 4301950063 CaneCreek Lhiit16-4-25-18 250S 180E 16 GRAND UT Federal State O\¾ APC
9/24/2014 4301950064 Cane Creek Lhiit2-4-25-18 2505 180E 2 GRAND UT Federal State O\W APD

9/2/2014 4301950065 Cane Creek Unit5-1-25-18 2505 180E 5 GRAND UT Federal Fedenal OVV APD
11/25/2014 4301950068 8-2-26-20 260S 200E 8 GRAND UT Federal Federal O\¾ APD
12/19/2014 4301950069 CaneCreekUnit19-3-26-20 2605 200E 19 GRAND UT Federal Federal OVV APD

1/14/2015 4301950070 Cane Creek Lhlit21-1-25-19 2505 190E 21 GRAND UT Federal Federal OVV APD
1/13/2015 4301950071 Canecreek Unit12-2-26-19 2605 190E 12 GRAND UT Federal Federal 0\¾ APD
1/13/2015 4301950072 Canecreek Lhiit26-4-25-19 250S 190E 26 GRAND UT Federal Federal Ovv APD
1/14/2015 4301950073 Cane Creek Unit21-1-25-18 2505 180E 21 GFLAND UT Federal Federal O\¾ APD
1/20/2015 4301950074 Cane Creek Unit9-1-25-18 250S 180E 9 GRAND UT Federal Federal OVV APD
1/14/2015 4301950075 Cane Creek Unit7-1-25-19 2505 190E 7 GRAND UT Federal Federal 0\¾ APD
1/20/2015 4301950076 Cane Creek Unit5-2-25-18 250S 180E 5 GRAND UT Federal Federal OVV APD
1/14/2015 4301950077 Canecreek Lhiit7-1-25-18 250S 180E 7 GRAND UT Federal Federal OVV APD
1/14/2015 4301950078 Cane Creek Lhiit13-1-25-18 250S 180E 13 GRAND UT Federal Federal Ovv APD

7/8/2014 4303750070 Three Adile Until2-3-29-21 2905 210E 12 SANJUAN UT Federal Federal O\¾ APD
10/2/2014 4303750071 Three Mile Lhlit16-2-29-22 2905 220E 16 SANJUAN UT Federal State OVV APD

12/16/2014 4301950036 CaneCreekUnit2-1-25-18H2 25S 18E 2 GRAND UT Federal State OUV



FORM 9 STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER: 

SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to 
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. 

1. TYPE OF VVELL 
OIL WELL 0 GAS WELL 0 OTHER Blue Hills Gas Plant 

2. NAME OF OPERATOR: 

Fidelity Exploration & Production Company 
3. ADDRESS OF OPERATOR: 

UTU-90108 
6. IF INOlAN, ALLOTIEE OR TRIBE NAME: 

7. UNIT or CA AGREEMENT NAME: 

8. VVELL NAME and NUMBER: 

Blue Hills Gas Plant 
9. API NUMBER: 

10. FIELD AND POOL, ORVIIILDCAT: 

1801 California St., STE 250( CITY Denver STATE CO ZIP 80202 
I PHONE NUMBER: 

I (303) 893-3133 
4. LOCATION OF VVELL 

FOOTAGES AT SURFACE: COUNTY: Grand 

QTRIOTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE: 
UTAH 

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

III 0 ACIDIZE 0 DEEPEN 0 REPERFORATE CURRENT FORMATION 
NOTICE OF INTENT 

(Submit in Duplicate) 0 ALTER CASING 0 FRACTURE TREAT 0 SIDETRACK TO REPAIR VVELL 

ApprOximate date work will start: 0 CASING REPAIR 0 NEW CONSTRUCTION 0 TEMPORARILY ABANDON 

3/1/2016 0 CHANGE TO PREVIOUS PLANS III OPERATOR CHANGE 0 TUBING REPAIR 

0 CHANGE TUBING 0 PLUG AND ABANDON 0 VENT OR FLARE 

0 SUBSEQUENT REPORT 0 CHANGE VVELL NAME 0 PLUG BACK 0 WATER DISPOSAL 
(Submit Original Form Only) 

0 CHANGE VVELL STATUS 0 PRODUCTION (STARTIRESUME) 0 WATER SHUT -OFF 
Date of work completion: 

0 COMMINGLE PRODUCING FORMATIONS 0 RECLAMATION OF VVELL SITE 0 OTHER: 

0 CONVERT VVELL TYPE 0 RECOMPLETE· DIFFERENT FORMATION 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show ali pertinent details including dates, depths, volumes, etc. 

Effective March1, 2016, Fidelity Exploration & Production Company (Operator Number N1355) resigns as Operator of the Blue 
Hills Gas Plant located in T23S-R19E, Sections 20,29, Wesco Operating, Inc. has been named as successor Operator. 

Wesco Operating, Inc. 
P.O Box 1650 
Casper, Wyoming 82602 
Phone 307-265-5178 

Wesco Operating, Inc. 
Robert W. Kirkwood, President 

.... ,"'''''''''''' Darwin Subart ~ 

SIGNATURE z]att1r 4. 
(This space for State use onty) 

Fidelity Exploration & Production Company 
1801 California Street, Suite 2500 
Denver, Colorado 80202 
Phone 303-893-3133 

TITLE Chief Financial Officer 

DATE 

APPROVED 
APR 2 1 2016 

(512000) (See Instructions on Reverse Side) 

~
IV~ OIL GAS & MINING, 

BY:_ ."'0 ho 0 ~(J d g {"\r"\ '- -... -=-~ ... ~ 

STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-90108

SUNDRY NOTICES AND REPORTS ON WELLS 6 IFINDIAN,ALLOTTEEORTRIBENAME:

7 UNITor CA AGREEMENT NAME:
Do notuse thisform for proposals todrillnew wells, significantlydeepen existingwells below currentbottom-hole depth, reenterplugged wells,or to

drillhorizontal laterals. Use APPLICATIONFOR PERMITTODRILLform for such proposals.
1. TYPE OF WELL

OILWELL Q GAS WELL OTHER Blue HillsGas Plant 8 WELLNAMEand NUMBER:

Blue HillsGas Plant
2. NAMEOF OPERATOR: 9 API NUMBER:

Fidelity Exploration & Production Company
3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
1801 California St., STE 250( zy Denver STATE CO ZIP 80202 (303) 893-3133

4 LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY: Grand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date workwillstart CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

3/1/2016 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT4)FF
Date ofwork completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective Marchi, 2016, Fidelity Exploration & Production Company (Operator Number N1355) resigns as Operator of the Blue
Hills Gas Plant located in T23S-R19E, Sections 20, 29. Wesco Operating, Inc. has been named as successor Operator.

Wesco Operating, Inc. Fidelity Exploration & Production Company
P.O Box 1650 1801 California Street, Suite 2500
Casper, Wyoming 82602 Denver, Colorado 80202
Phone 307-265-5178 Phone 303-893-3133

Wesco Operating, Inc.
Robert W. Kirkwood, President

iOnnture

NAME(PLEASEPRINT) Darwin Subart TITLE Chief Financial Officer

SIGNATURE DATE

(This space for State use only) APPROVED
APR2 1 2016

(5/2000) (See Instnactions on Reverse Side) IV.OILG AS &MINING
,



FORM 9 STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER: 

SUNDRY NOTICES AND REPORTS ON WELLS 

00 not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to 
drill horlzontallaterais. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. 

1. TYPE OF VllELL 
OIL WELL D GAS WELL D OTHER Compressor Booster Station 

2. NAME OF OPERATOR: 

Fidelity Exploration & Production Company 
3. ADDRESS OF OPERATOR: 

1801 California St., STE 2501 CITY Denver 

4. LOCATION OF VllELL 

FOOTAGES AT SURFACE: 

OTR/OTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: 

STATE CO ZIP 80202 I PHONE NUMBER: 

(303) 893-3133 

6. IF INDIAN, ALLOTTEE OR TRIBE NAME: 

7. UNIT or CA AGREEMENT NAME: 

8. VllELL NAME and NUMBER: 

Dubinky Booster Station 
9. API NUMBER: 

10. FIELD AND POOL, OR WlLOCAT: 

COUNTY: Grand 

STATE: 
UTAH 

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

III D ACIDIZE D DEEPEN D REPERFORATE CURRENT FORMATION 
NOTICE OF INTENT 

(Submit in Duplicate) D ALTER CASING D FRACTURE TREAT D SIDETRACK TO REPAIR VllELL 

Approximate date work will start: D CASING REPAIR D NEW CONSTRUCTION D TEMPORARILY ABANDON 

3/1/2016 D CHANGE TO PREVIOUS PLANS III OPERATOR CHANGE D TUBING REPAIR 

D CHANGE TUBING D PLUG AND ABANDON D VENT OR FLARE 

D SUBSEQUENT REPORT D CHANGE VllELL NAME D PLUG BACK D WATER DISPOSAL 
(Submit Original Form Only) 

D CHANGE VllELL STATUS D PRODUCTION (STARTIRESUME) D WATER SHUT-OFF 
Date of work completion: 

D COMMINGLE PRODUCING FORMATIONS D RECLAMATION OF VllELL SITE D OTHER: 

D CONVERT VllELL TYPE D RECOMPLETE - DIFFERENT FORMATION 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc. 

Effective March1, 2016, Fidelity Exploration & Production Company (Operator Number N1355) resigns as Operator of the 
Dubinky Booster Station located along Dubinky Road, approximately 18 miles northwest of Moab, 599142 E 4280872 N UTM 
Zone 12, NAD83, Wesco Operating, Inc. has been named as successor Operator. 

Wesco Operating, Inc_ 
P.O. Box 1650 
Casper, Wyoming 82602 
Phone 307-265-5178 

Signature 

NAME (PLEASE PRINT) Darwin Subart 

SIGNATURE ~tlt11' ~ 
(this space for State use only) 

(512000) 

Fidelity Exploration & Production Company 
1801 California Street, Suite 2500 
Denver, Colorado 80202 
Phone 303-893-3133 

TITLE 

DATE 

(See Instructions on Reverse Side) 

Chief Financial Officer 

APPROVED 
APR 2 1 2016 

~OJL GAS & MINING _ 

BY:~t Q.b o-QJ\{\.o d I V\cx 

STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. IF INDIAN,ALLOTTEEOR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNITorCA AGREEMENTNAME:
Do notuse thisform for proposals to drillnewwells,significantlydeepen existingwells below currentbottom-hole depth, reenterplugged wells,or to

drillhorlzontal laterals. Use APPLICATIONFOR PERMITTODRILLform for such proposals.

1. TYPE OF WELL
OIL WELL O GAS WELL OTHER Compressor Booster Station 'D

bLLnNkAyM

B
ONSUMeBr

ÍStiOn

2. NAMEOF OPERATOR: 9 API NUMBER:

Fidelity Exploration & Production Company
3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

1801 California St., STE 2501 yy Denver STATE CO ZIP 80202 (303) 893-3133
4 LOCATIONOF WELL

FOOTAGESATSURFACE: COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

3/1/2016 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Foun Only)

CHANGEWELLSTATUS PRODUCTION(STARTIRESUME) WATERSHUT-OFF
Date ofwork completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective Marchi, 2016, Fidelity Exploration & Production Company (Operator Number N1355) resigns as Operator of the
Dubinky Booster Station located along Dubinky Road, approximately 18 miles northwest of Moab, 599142 E 4280872 N UTM
Zone 12, NAD83. Wesco Operating, Inc. has been named as successor Operator.

Wesco Operating, Inc. Fidelity Exploration & Production Company
P.O. Box 1650 1801 California Street, Suite 2500
Casper, Wyoming 82602 Denver, Colorado 80202
Phone 307-265-5178 Phone 303-893-3133

Wesco Operating, Inc.
Robert W re

Signature

NAME(PLEASE PRINT) DatWin Subart TITLE Chief Financial Officer

SIGNATURE DATE

(This space for State use only)

APR2 1 2016
(SeelnstructionsonReverseSide)

OIL GAS& MINING -

(5/2000)

BY: gp Ko Og A



Well Name and Number 
Kane Springs 16-1 

Location of Well 

Footage: 960' FSL 1960' FWL 

QQ, Section, Township, Ran~e: SESW 

STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 

TRANSFER OF AUTHORITY TO INJECT 

16 25 18 

County: Grand 

State: UTAH 

API Number 

4301931341 
Field or Unit Name 
Cane Creek 

Lease Designation and Number 

ML-44333 

I EFFECTIVE DATE OF TRANSFER: _3_/1_/2_0_1_6 __ _ 

CURRENT OPERATOR 

Company: Fidelity Exploration & Production Company Name: Darwin Subart 

Address: 1801 California Street, Suite 2500 Signature: 

city Denver state CO zip 80202 Title: Chief Financial Officer 

Phone: (303) 893-3133 Date: 

Comments: 

NEW OPERA TOR 

Company: Wesco Operating, Inc. Name: Robert W. Kirk~ 

Address: P.O. Box 1650 Signature: ,~~-" -' 
city Casper state WY zip 82602 Title: President 

Phone: (307) 265-5178 Date: t4# 
Comments: 

Approval Date: ----4-~1--I---03~/!~'j-

(5/2000) 

UIC FORM 5 STATE OF UTAH UIC FORM 5
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING

TRANSFER OF AUTHORITY TO INJECT
Well Name and Number API Number

Kane Springs 16-1 4301931341
Location of Well Field or Unit Name

Cane Creek
Footage : 960' FSL 1960' FWL County : Grand

Lease Designation and Number

QQ, Section, Township, Range: SESW 16 25 18 state: UTAH ML-44333

EFFECTIVE DATE OF TRANSFER: 3/1/2016

CURRENT OPERATOR

Company: Fidelity Exploration & Production Company Name: Darwin Subart

Address: 1801 California Street, Suite 2500 Signature:

city Denver state CO zip 80202 Title: Chief Financial Officer

Phone: (303) 893-3133 Date:

Comments:

NEW OPERATOR

Company: Wesco Operating, Inc Name: Robert W. Kirkwood -

Address: P.O. Box 1650 Signature:

city Casper state WY zip 82602 Title: President

Phone: (307) 265-5178 Date: ( Y

Comments:

(This spraacnesferrapreovesdeb

Approval Date:

Title:

Comments:
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