INTREPID

November 9, 2004

Bureau of Land Management
Moab Field Office

82 E. Dogwood

Moab, UT 843532

Attn: Minerals

Gentlemen:

Re:

The Intrepid Companies
700 17th Street, Suite 1700
Denver, CO 80202
303.296.3006

303.298.7502 fax

Cane Creek Unit
T26S, R19 & 20E
Grand County, UT

This letter is to inform you that Permitco Inc. is authorized to act as Agent and to sign documents on
behalf of Intrepid Oil & Gas when necessary for filing county, state and federal permits including
Onshore Order No. 1, Right of Way applications, etc., for the above mentioned well.

It should be understood that Permitco is acting as Agent only in those matters stated above and is not
responsible for drilling, completion, production or compliance with regulations.

Intrepid Oil & Gas agrees to accept full responsibility for operations conducted in order to drill,

complete and produce the above mentioned well.

Sincerely,
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Richard Miller
Special Projects Manager
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ARCHAEOLOGICAL SERVICES
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P.O. Box 418
Moab, UT 84532
(435) 259-2777

Ms. Donna Turnipseed, Area Archaeologist January 4, 2005
Bureau of Land Management

Moab Field Office

P.O. Box 970

Moab, Utah 84532

Dear Donna:

Please find enclosed two copies of our archaeological report for Intrepid Oil & Gas
Company’s proposed Cane Creek #1-1 well pad, Cane Creek #8-1 & #24-1 well pads and access
routes. The project is located near Big Flat and Little Valley in Grand County, Utah, approximately
twenty miles northwest of the town of Moab. A total of 64.7 acres were inventoried for cultural
resources on lands administered by the Utah Bureau of Land Management’s - Moab Field Office.

Two archaeological sites (42GR3540 & 42GR3541) were found in the project area. Site
442GR3540 was found near the abandoned Cane Creek #8-1 alternate well location and site
42GR3541 was identified along the access route leading into the proposed #8-1 well location.
Because of the potential for significant subsurface cultural deposits, site 42GR3540 is considered
eligible to the National Register of Historic Places. Therefore, the alternate location has been
subsequently abandoned. Site 42GR3541 is bisected by a bladed road that will be used to access
the proposed #8-1 well location. The site is considered a surface manifestation and is not
considered eligible to the N.R.H.P. No other cultural resources were identified in the project area.
Because the sites should not be affected by project activities, no further management
recommendations are necessary.

Also please find enclosed two copies of the Utah State IMAC forms for the newly recorded
sites.

Sincerely,

L2

Carol S. DeFrancia
Principal Investigator

CSDy/distribution:.
Mr. Richard Miller, Intrepid Oil & Gas LCC., Denver
Ms. Libby Einhorn, Pure Resources, Midland
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F{. Box 418

Mcab, UT 84532
(4U5) 2592777

Ms. Donna Tumnipseed, Area Archacologist February 18, 2005
Bureau of Land Management

Moab Field Office

P.0. Box 970

Moab, Utah 84532

Dear Donna:

The following is an addendum report for Intrepid Oil & Gas Company’s proposed
Cane Creek #1-1 road access in Grand County, Utah. (4-CAS #2429a). The additional
cultural inventory for the project was conducted to provide an alternative access route into the
proposed Cane Creek #1-1 well location: T268, RI9E; section 1, Grand County, Utah, which are
Jozated on lands administered by ihe Bureau of Land Management’s Monticello Field Office. The
proposed access route follows in it’s entirety an existing bladed trail.

Approximately 3100 of the proposed access route (7.1 acres) were inventoried for cultural
resources on lands administercd by the Utah Bureau of Land Management’s - Moab Field Office
(map anachment).

UTM Coordinates® Easting, Northing
{(*all in zone 12) N side 606240m 4270040m (county road junction)

bend 606360m 4269860m

bend 606240m 4269600m

bend 606260m 4269560m

bend 606340m 4269480m

bend 6O6500m 4269440m

bend 606540m 4269440m

S end 636550m 4269460m (well tie)

Project Area: 3100° length, maximum 16’ wide (1.1 acres)
Surveyed Arez: 3100 x 1007 (7.1 acres)
Kesults: No cultural resources found

Based on the recent cultural inventory, no further management recommendations are
necessary.
Sincerely.
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Carol DeFrancia/P.1.

C&D/distribution:
Ms. Libby Einhorn. Pure Resources, Midland
Mr. Richard Miller. Intrepid Qit & Gas Co., Denver
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14421 County Rd. 10 » Ft. Lupton, Colorado 80621 » (303) 857-9999 « FAX (303) 857-0577 » E-MAIL Permitco 1@aol.com

March 2, 2005

Division of Oil, Gas & Mining

1594 West North Temple, Suite 1210
Box 145801

Salt Lake City, UT 84114-5801

Attn: Diana Whitney

Re:

Dear Diana,

Intrepid Oil & Gas, LLC

Cane Creek #1-1

2240' FSL and 1317' FWL

NW SW Section 1, T26S - R19E
Grand County, Utah

Lease No. UTU-65972

Enclosed please find two copies of the A.P.D. for the above mentioned well along with one copy of the
Onshore Order No. 1 which has been filed with the BLM office in Moab, Utah.

Please note that this well is within the Cane Creek Unit which is operated by Intrepid Oil & Gas, LLC,
however was staked at non-standard spacing due to geological considerations. Intrepid is the only working
interest owner within a 460 foot radius and we are requesting administrative approval of this exception to

spacing.

If you should have any questions regarding the enclosed material, please don't hesitate to contact me.
Your early approval of this application would be greatly appreciated.

Enc.

cc: Intrepid Oil & Gas, LLC - Denver, CO
Pure Resources - Midland, TX

Sincerely,

PERMITCO INC.

enuio QM@W@M{

Venessa Langmacher

Consultant for: RECEIVED
Intrepid Oil & Gas, LLC MAR 04 2005
DIV, OF Ott, GAS & MINING



.

.+ Form 3160-3
(August 1999) v

FORM APPROVED
OMB No. 1004-0136

UNITED STATES Expires November 30, 2000
DEPARTMENT OF THE INTERIOR 5. Lease Serial No.
BUREAU OF LAND MANAGEMENT UTU-65972
6. If Indian, Allottee or Tribe N
001 APPLICATION FOR PERMIT TO DRILL OR REENTER N I“A van, ATlotlee or Tribe Name
la. Type of Work:m DRILL D REENTER 7. If Unit or CA Agreement, Name and No.
Cane Creek Unit
8. Lease Name and Well No.

[ caswen [ other

b. Type of Well: [y} Oit el

D Single Zone D Multiple Zone

Cane Creek #1-1

2. Name of Operator 303/296-3006 700 - 17th St., Suite 1700 9. API Well No.
Intrepid Oil & Gas, LLC. Denver, CO 80202 43-019-3144b
3. Name of Agent 303-857-9999 14421 County Road 10 10. Field and Pool, or Exploratory

Permitco Inc. - Agent

Fort Lupton, CO 80621

Wildeat s e

4. Location of Well (Report location clearly and in accordance with any State requirements. )

2240' FSL and 1317 FWL 05 31 X

At surface

11. Sec,, T., R., M,, or Blk, and Survey or Area

723
375641 Sec. 1, T26S-R19E

At proposed prod. zone NW SW 4 Zlﬂq L/ ! (‘ Y . qu 777 ZFJ
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State
Approximately 25.4 miles northwest of Moab, Utah Grand Utah
15, Distance irom proposed™ -116. No. of Acres in lease 17. Spacing Unit dedicated to this well
location to nearest
roperty or lease line, ft. 1317
? 1so to nearest drig. unit line, if any) 2037.50 N/A
18. Distance from proposed Iocation™®
o wellp drl:ﬁmg completed, 19. Proposed Depth 20. BLM/BIA Bond No. on file
applied for, on this lease, ft 2450'
7,725' Statewide Bond Number UTB000029
21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration
5,887' GL ASAP 25 Days

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas

Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
2. A Drilling Plan. Item 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, 1 5. Operator certification.

SUPO shall be filed with the appropriate Forest Service Office. 6. Such other site specific information and/or plans as may be required by the

CONFIDENTIAL-TIGHT HOLE g ofies
25 $ignature \ Name (Printed/Typed) ! Date
\ I I Mfl y\()JmQ,(‘ J/lj A | Venessa Langmacher I 3/2/2005

Title A

Authorized Agem farﬂhtrepld Oil & Gas, LLC.

y (Sig | Date

]Ofﬁcc

|Neme PRERISE EY G, HILL
\__ENVIRONMENTAL SCIENTIST.IIL

OR-DROS

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to

conduct operations thereon.

Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency ofthe

United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

=

*(Instructions on reverse)

Poderal Approval of this

Action

MAR

U ST

U

LDN OF OIL, GAS & MINING
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ONSHORE OIL & GAS ORDER NO. 1

Approval of Operations on Onshore
Federal and Indian Oil & Gas Leases

Cane Creek #1-1
2240' FSL and 1317' FWL
NW SW Section 1, T26S - R19E
Grand County, Utah

Prepared For:

INTREPID OIL & GAS, LLC

By:
)2
PERMITCO INC. \e‘\\‘%\g\‘
14421 County Road 10 W\
Ft. Lupton, Colorado 80621 Q‘\\k\,
303/857-9999 QF°
\\Q\
¢O
Copies Sent To:
- BLM - Moab, UT

Utah Division of Qil, Gas & Mining - SLC, UT
2 - Intrepid Oil & Gas, LLC - Denver, CO
2 - Pure Resources - Midland, TX

PER ll'l‘(‘
N\Co3paxs”



*'APPLICATION FOR PERMIT TO DRIlxx"OR REENTER ~
24. Attachments

The following, completed in accordance with the requirements of Onshore Qil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor.
Attached.

2. A Drilling Plan

3. A Surface Use Plan (if the location is on National Forest System Lands, the SUPO shall be filed with the Appropriate Forest
Service Office.
See Surface Use Plan Attached.

4. Bond to cover the operations unless covered by an existing bond on file (see Item 20).
Bond coverage for this well is provided by Intrepid Oil & Gas, LLC. under their BLM Bond No. Statewide Bond Number
UTB000029.

5. Operator certification.
Please be advised that Intrepid Oil & Gas, LLC. is considered to be the operator of the above mentioned well. Intrepid
Oil & Gas, LLC. agrees to be responsible under the terms and conditions of the lease for the operations conducted
upon the leased lands.

6. Such other site specific information and/or plans as may be required by the authorized officer.



ONSHORE ORDERNO.1 ™ TONFIDENTIAL - TIGHT HOLE
Intrepid Oil & Gas, LLC

Cane Creek #1-1 Lease No. UTU-65972
2240' FSL and 1317' FWL

NW SW Section 1, T26S - R19E DRILLING PROGRAM
Grand County, Utah Page 1

ONSHORE OIL & GAS ORDER NO. 1
Approval of Operations on Onshore
Federal and Indian Oil and Gas Leases

Based on out interpretation on the 3D seismic data, the proposed Cane Creek 1-1 appears to be across a fault
from the recently drilled Cane Creek 2-1. Drilling the Cane Creek 1-1 will test our geologic model, and
determine if the well is actually in a separate fault block. We are interested in determining if a well on the other
side of a fault from a successful well produces from the same set of fractures, or a completely separate fracture
system, thereby potentially producing from a different reservoir.

Alllease and/or unit operations will be conducted in such a manner that full compliance is made with applicable
laws, regulations (43 CFR 3100), Onshore Oil and Gas Order No. 1, and the approved plan of operations. The
operator is fully responsible for the actions of his subcontractors. A copy of these conditions will be furnished
the field representative to insure compliance.

1. ESTIMATED TOPS/ GEOLOGIC MARKERS

The estimated tops of important geologic markers are as follows:

Formation Measured Depth Subsea
Navajo/Kayenta Surface +5,870'
Wingate Ss 330" +5,553'
Chinle 455' +5,428'
Moenkopi 720' +5,163'
Cutler 1,195’ +4,688'
Hermosa 1,895' +3,988'
1% Salt 3,995' +1,888'
Clastic 3 4,415 +1,468'
Clastic 15 5,995' -112'
Cane Creek 7,155' -1,272'




ONSHORE ORDERNO.1 ™
Intrepid Oil & Gas, LLC

Cane Creek #1-1

2240' FSL and 1317' FWL

CONFIDENTIAL - TIGHT HOLE

Lease No. UTU-65972

NW SW Section 1, T26S - R19E DRILLING PROGRAM
Grand County, Utah Page 2
Formation Measured Depth Subsea
Pinkerton Trail 7,625' -1,742'
T.D. 7,725' -1,842'

ESTIMATED DEPTH OF OIL, GAS WATER AND OTHER MINERAL BEARING ZONES

The estimated depths at which the top and bottom of the anticipated water, oil, gas or other mineral

bearing formations are expected to be encountered are as follows:

Substance Formation Depth
Brine Clastic 15 5,995'
Qil Cane Creek 7,155'

All fresh water and prospectively valuable minerals encountered during drilling, will be recorded by
depth and will be cased and cemented. When possible, water flow rates will be measured and
samples will be taken and analyzed with the results being submitted to the BLM. All oil and gas shows
will be tested to determine commercial potential.

3. BLOWOUT PREVENTER (BOP) EQUIPMENT

Intrepid Oil & Gas, LLC's minimum specifications for pressure control equipment are as follows:
Ram Type: 11" Hydraulic double, 10,000 psi w.p.

BOP systems will be consistent with API RP 53 and Onshore Oif and Gas Order No. 2. Pressure tests
of the surface casing and all BOP equipment potentially subject to pressure will be conducted before
drilling the surface casing shoe. Blowout preventer controls will be installed prior to drilling the surface
casing shoe and will remain in use until the well is completed or abandoned. Ram preventers will be
inspected and operated each trip (no more than once a day is necessary), and annular preventers will
be inspected and operated weekly to ensure good mechanical working order. These inspections shall
be recorded in the drilling log and in the daily drilling report.




ONSHORE ORDERNO.1 ™ CONFIDENTIAL - TIGHT HOLE
Intrepid Oil & Gas, LLC

Cane Creek #1-1 Lease No. UTU-65972
2240' FSL and 1317' FWL

NW SW Section 1, T26S - R19E DRILLING PROGRAM
Grand County, Utah Page 3

Ram type preventers and associated equipment shall be tested to approved stack working pressure
if isolated by test plug or to 70 percent of internal yield pressure of casing. Pressure shall be
maintained for at least 10 minutes or until requirements of test are met, whichever is longer. If a test
plug is utilized, no bleed-off pressure is acceptable. For a test not utilizing a test plug, if a decline in
pressure of more than 10 percent in 30 minutes occurs, the test shall be considered to have failed.
Valve on casing head below test plug shall be open during test of BOP stack.

Annular type preventers (if used) shall be tested to 50 percent of rated working pressure. Pressure
shall be maintained at least 10 minutes or until provisions of test are met, whichever is longer.

Valves shall be tested from working pressure side during BOPE tests with all down stream valves
open.

When testing the kil line valve(s) the check valve shall be held open or the ball removed.
A BOPE pit level drill shall be conducted weekly for each drilling crew.

The BOP and related equipment shall meet the minimum requirements of Onshore Oil and Gas Order
No. 2 for equipment and testing requirements, procedures, etc., and individual components shall be
operable as designed. Chart recorders shall be used for all pressure tests.

Pressure tests shall apply to all related well control equipment.

All of the above described tests and/or drills shall be recorded in the drilling log. Test charts, with
individual test results identified, shall be maintained on location while drilling and shall be made
available to a BLM representative upon request.

Pressure tests shall apply to all related well control equipment.

a. The size and rating of the BOP stack is shown on the attached diagram. Although a rig has
not been chosen to drill this well, most of the equipment for this depth of hole in the area use
a 11", 10,000 psi working pressure blowout preventor.

b. A choke line and a kil line are to be properly installed. The kill line is not to be used as a
fill-up line.
C. The accumulator system shall have a pressure capacity to provide for repeated operation of

hydraulic preventers.

l’l* R ll'l‘(‘()
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ONSHORE ORDER NO. 1 TONFIDENTIAL - TIGHT HOLE

Intrepid Oil & Gas, LLC

Cane Creek #1-1 Lease No. UTU-65972

2240' FSL and 1317' FWL

NW SW Section 1, T26S - R19E DRILLING PROGRAM

Grand County, Utah Page 4
d. Drill string safety valve(s), to fit all tools in the drill string, are to be maintained on the rig floor

while drilling operations are in progress.

4. CASING AND CEMENTING PROGRAM

a. The proposed casing and cementing program shall be conducted as approved to protect
and/or isolate all usable water zones, potentially productive zones, lost circulation zones,
abnormally pressured zones, and any prospectively valuable deposits of minerals. Any
isolating medium other than cement shall receive approval prior to use. The casing setting
depth shall be calculated to position the casing seat opposite a competent formation which
will contain the maximum pressure to which it will be exposed during normal drilling
operations. Determination of casing setting depth shall be based on all relevant factors,
including; presence/absence of hydrocarbons; fracture gradients; usable water zones;
formation pressures; lost circulation zones; other minerals; or other unusual characteristics.
Al indications of usable water shall be reported.

b. Casing design shall assume formation pressure gradients of 0.44 to 0.50 psi per foot for
exploratory wells (lacking better data).

C. Casing design shall assume fracture gradients from 0.70 to 1.00 psi per foot for exploratory
wells (lacking better data)

d. Casing collars shall have a minimum clearance of 0.422 inches of all sides in the hole/casing
annulus, with recognition that variances can be granted for justified exceptions.

e. All waiting on cement times shall be adequate to achieve a minimum of 500 psi compressive
strength at the casing shoe prior to drilling out.

f. All casing except the conductor casing, shall be new or reconditioned and tested used casing
that meets or exceeds API standards for new casing.

g. The surface casing shall be cemented back to surface either during the primary cement job
or by remedial cementing.

h. All indications of usable water shall be reported to the authorized officer prior to running the
next string of casing or before plugging orders are requested, whichever occurs first.

‘l’l‘ R ll’l‘(‘()



ONSHORE ORDER NO. 1

g

CONFIDENTIAL - TIGHT HOLE

Intrepid Oil & Gas, LLC

Cane Creek #1-1

Lease No. UTU-65972

2240' FSL and 1317' FWL

NW SW Section 1, T26S - R19E
Grand County, Utah

DRILLING PROGRAM
Page 5

Three centralizers will be run on the bottom three joints of surface casing with a minimum of
one centralizer per joint starting with the shoe joint.

Top plugs shall be used to reduce contamination of cement by displacement fluid. A bottom
plug or other acceptable technique, such as a suitable preflush fluid, inner string cement
method, etc. shall be utilized to help isolate the cement from contamination by the mud fluid
being displaced ahead of the cement slurry.

k. All casing strings below the conductor shall be pressure tested to 0.22 psi per foot of casing
string length or 1500 psi, whichever is greater, but not to exceed 70 percent of the minimum
internal yield. If pressure declines more than 10 percent in 30 minutes, corrective action shall
be taken. B
On all exploratory wells, and on that portion of any well approved for a 5SM BOPE system or
greater, a pressure integrity test of each casing shoe shall be performed. Formation at the
shoe shall be tested to a minimum of the mud weight equivalent anticipated to control the
formation pressure to the next casing depth or at total depth of the well. This test shall be
performed before drilling more than 20 feet of new hole.

m. The proposed casing program will be as follows:

Purpose Depth Hole Size 0.D. Weight | Grade | Type | New/Used
Surface 0'- 500' 17-1/2" 13-3/8" 484# H-40 ST&C New
intermediate | 0'-4,425' 12-1/4" 9-5/8" 40# N-80 LT&C New
Production 0'-7,725' 8-3/4" 7" 26# P-110 LT&C New

n. Casing design subject to revision based on geologic conditions encountered.




ONSHORE ORDERNO.1 CONFIDENTIAL - TIGHT HOLE
Intrepid Oil & Gas, LLC

Cane Creek #1-1 Lease No. UTU-65972
2240' FSL and 1317' FWL
NW SW Section 1, T26S - R19E ~ DRILLING PROGRAM
Grand County, Utah Page 6
0. The cement program will be as follows:
Surface Type and Amount
0-500' 604 sx Class G (694 cubic feet), 0.25 pps D29, 1% S1, +/- 15.8
ppg, 1.15 ft3/sk
Intermediate Type and Amount
0-4,425 Lead: 5283 sx (2183 cubic feet), Premium Lite, 5% Salt, 8%

Bentonite, 3#/sk Kol Seal, 0.5% Sodium Metasilicate, 1/4 pps
celloflake, +/- 15.8 ppg, 2.42 ft3/sk.

Tail: 284 sx (243 cubic feet) Class G, 5% Salt, 0.2% Sodium
Metasilicate, 1/4 pps celloflake, 15.8 ppg, 1.17 ft3/sk.

Production A Type and Amount

3,800' - 7,725' 828 sx (767 cubic feet) Class G, 0.45% D065, 0.25% D167, 0.35%
D800, 0.2% D121, 0.2% D046, +/- 16.4 ppg, 1.08 f3/sk.

p. After cementing but before commencing any test, the casing string shall stand cemented until
the cement has reached a compressive strength of at least 500 psi at the shoe. WOC time
shall be recorded in the driller's log.

g. The following reports shall be filed with the District Manager within 30 days after the work is
completed.

1. Progress reports, Form 3160-5 (formerly 9-331) "Sundry Notices and Reports on
Wells", must include complete information concerning:

a. Setting of each string of casing, showing the size, grade, weight of casing
set, hole size, setting depth, amounts and type of cement used, whether
cement circulated or the top of the cement behind the casing, depth of
cementing tools used, casing test method and results, and the date work
was done. Show the spud date on the first reports submitted.

b. Temperature or bond logs must be submitted for
each well where the casing cement was not
circulated to the surface.

l’l‘ RMIT 0




ONSHORE ORDERNO.1 ™ CONFIDENTIAL - TIGHT HOLE
Intrepid Oil & Gas, LLC

Cane Creek #1-1 Lease No. UTU-65972
2240' FSL and 1317' FWL
NW SW Section 1, T26S - R19E : DRILLING PROGRAM
Grand County, Utah Page 7
r. Aucxiliary equipment to be used is as follows:
1. Kelly cock
2. No bit float is deemed necessary.
3. A sub with a full opening valve.
S. The drilling procedure will be as follows:

1. Drill into the Cane Creek formation at 7,155', and TD the straight hole at 7,725'
2. Test or evaluate the Cane Creek or other zones of interest as deemed necessary.
3. Set 7" casing at 7,725' and cement to 3,800".

5. MUD PROGRAM

a. The proposed circulating mediums to be employed in drilling are as follows:
Interval Mud Type Mud Wt. Visc. F/L
0'-4,425' Air or Fresh Water Gel 8.8-94 30-38 20-30
4,425' - 7,725' 80/20 Oil Base Mud 10-16 50-60 10-20

Sufficient mud materials will be stored on location to maintain well control and combat lost
circulation problems that might reasonably be expected.

b. Due to potential for contamination of usable quality water aquifers, chromates are banned
from Federal leases.

C. Hazardous substances specifically listed by the EPA as a hazardous waste or demonstrating
a characteristic of a hazardous waste will not be used in drilling, testing or completion
operations.




ONSHORE ORDERNO.1 CONFIDENTIAL - TIGHT HOLE
Intrepid Qil & Gas, LLC

Cane Creek #1-1 Lease No. UTU-65972
2240' FSL and 1317' FWL

NW SW Section 1, T26S - R19E DRILLING PROGRAM
Grand County, Utah Page 8

6. TESTING, LOGGING AND CORING

The anticipated type and amount of testing, logging and coring are as follows:

a.

No drill stem tests are anticipated. However, if DST's are run, the following requirements
will be adhered to:

Initial opening of drill stem test tools shall be restricted to daylight hours unless specific
approval to start during other hours is obtained from the authorized officer. However, DST's
may be allowed to continue at night if the test was initiated during daylight hours and the rate
of flow is stabilized and if adequate lighting is available (i.e. lighting which is adequate for
visibility and vapor-proof for safe operations). Packers can be released, but tripping shall not
begin before daylight, unless prior approval is obtained from the authorized officer. Closed
chamber DSTs may be accomplished day or night.

A DST that flows to the surface with evidence of hydrocarbons shall be either reversed out
of the testing string under controlled surface conditions. This would involve provided some
means for reverse circulation.

Separation equipment required for the anticipated recovery shall be properly installed before
a test starts.

All engines within 100 feet of the wellbore that are required to “run" during the test shall have
spark arresters or water cooled exhausts.

Thé logging program will consist of (at a minimum), Gamma Ray, Density Neutron and Sonic
Logs from surface casing to TD.

No cores are anticipated.

Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (Form 3160-4) will be submitted not later than 30 days after
completion of the well or after completion of operations being performed, in accordance with
43 CFR 3164. Two copies of all logs, core descriptions, core analyses, well-test data,
geologic summaries, sample description, and all other surveys or data obtained and compiled
during the drilling, workover, and/or completion operations, will be filed with form 3160-4.
Samples (cuttings, fluids, and/or gases) will be submitted when requested by the authorized
officer (AO).
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e. The anticipated completion program is as follows:

Perforate zones of interest and place on production.

7. ANTICIPATED PRESSURES AND H,S

a. The expected maximum bottom hole pressure is +/- 6000 psi. No abnormal pressures are
anticipated.
b. No Hydrogen sulfide gas was encountered on the Cane Creek #2-1, therefore the need for

an H2S plan is not anticipated.

C. As per Onshore Order No. 6, lll,A,2.b., if hydrogen sulfide is present the “operator shall
initially test the H,S concentration of the gas stream for each well or production facility...”
Submit the results of this test within 30 days of filing Form 3160-4, “Well Completion or
Recompletion Report and Log”.

8. OTHER INFORMATION AND NOTIFICATION REQUIREMENTS

a. Should the well be successfully completed for production, the AO will be notified when the
well is placed in a producing status. Such notification will be sent by telegram or other written
communications, not later than 5 days following the date on which the well is placed on
production.

b. Production data shall be reported to the MMS pursuant to 30 CFR 216.5 using form
MMS/3160.

C. The date on which production is commenced or resumed will be construed for oil wells as the
date on which liquid hydrocarbons are first sold or shipped from a temporary storage facility,
such as a test tank, and for which a run ticket is required to be generated or, the date on
which liquid hydrocarbons are first produced into a permanent storage facility, whichever first
occurs; and, for gas wells as the date on which associated liquid hydrocarbons are first sold
or shipped from a temporary storage facility, such as a test tank, and for which a run ticket
is required to be generated or the date on which gas is first measured through permanent
metering facilities, whichever first occurs.

PERMITCO
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d. Pursuant to NTL-4A, lessees or operators are authorized to vent/flare gas during initial well

evaluation tests, not exceeding a period of 30 days or the production of 50 MMCF of gas,
whichever occurs first. An application must be filed with the District Engineer and approval
received, for any venting/flaring of gas beyond the initial 30 day or authorized test period.

e. Gas produced from this well may not be vented or flared beyond an initial authorized test
period of 30 days or 50 MMCF following its completion, whichever occurs first, without the
prior written approval of the Authorized Officer. Should gas be vented or flared without
approval beyond the authorized test period, the operator may be directed to shut-in the well
until the gas can be captured or the operator shall be required to compensate the lessor for
that portion of the gas vented or flared without approval which is determined to have been
avoidably lost. N

f. A schematic facilities diagram as required by 43 CFR 3162.7-2, 3162.7-3 and 3162.7-4 shall
be submitted to the appropriate District Office within 30 days of installation or first production,
whichever occurs first. Al site security regulations as specified in 43 CFR 3162.7 and
Onshore Order No. 3 shall be adhered to. All product lines entering and leaving hydrocarbon
storage tanks will be effectively sealed in accordance with 43 CFR 3162.7-4.

g. Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicable provisions of the operating regulations at Title 43 CFR 3162.4-
1(c), requires that "not later than the 5th business day after any well begins production on
which royalty is due anywhere on a lease site or allocated to a lease site, or resumes
production in the case of a well which has been off production for more than 90 days, the
operator shall notify the authorized officer by letter or sundry notice, Form 3160-5, or orally
to be followed by a letter or sundry notice, of the date on which such production has begun
or resumed."

If you fail to comply with this requirement in the manner and time allowed, you shall be liable

for a civil penalty of up to $10,000 per violation for each day such violation continues, not to

exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas Royalty

Management Act of 1982 and the implementing regulations at Title 43 CFR 3162.4-1(b)(5)((i).
h. Drilling operations are planned to commence upon approval of this application.

i, It is anticipated that the drilling of this well will take approximately 25 days.
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j No location will be constructed or moved, no well will be plugged, and no drilling or workover
equipment will be removed from a well to be placed in a suspended status without prior
approval of the AQ. If operations are to be suspended, prior approval of the AO will be
obtained and notification given before resumption of operations.

k. Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be promptly reported in accordance with the requirements of NTL-3A or its revision.

If a replacement rig is contemplated for completion operations, a "Sundry Notice" Form 3160-
5 to that effect will be filed, for prior approval of the AO, and all conditions of this approved
plan are applicable during all operations conducted with the replacement rig.

m. Pursuant to Onshore Order No. 7, with the approval of the District Engineer, produced water
may be temporarily disposed of into unlined pits for a period of up to 90 days. During the
period 5o authorized, an application for approval of the permanent disposal method, along
with the required water analysis and other information, must be submitted to the District
Engineer.

n. No well abandonment operations will be commenced without the prior approval of the AQ.
In the case of newly drilled dry holes or failures, and in emergency situations, oral approval
will be obtained from the SO. A "Subsequent Report of Abandonment" Form 3160-5, will be
filed with the AO within 30 days following completion of the well for abandonment. This report
will indicate where plugs were placed and the current status of surface restoration. Final
abandonment will not be approved until the surface reclamation work required by the
approved APD or approved abandonment notice has been completed to the satisfaction of
the AO or his representative. or the appropriate Surface Managing Agency.
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ONSHORE OIL & GAS ORDER NO. 1
Thirteen Point Surface Use Plan

1. EXISTING ROADS

a.  The proposed well site is located approximately 24 miles northwest of Moab, Utah.
b. Directions to the location from Moab, Utah are as follows:

From, Moab, Utah proceed north on Highway 191 for 11.2 miles. Turn left on Highway

" 313 and proceed southwesterly for 13 miles. Turn left onto an existing access road and
proceed easterly then southerly 1.17 miles. Turn left and proceed northerly onto the new
access for approximately 220" until reaching the proposed location.

C. For location of access roads within a 2-Mile radius, see Maps A & B. The existing road will
be realigned as shown on Map B.

d. Improvement to the existing access will not be necessary since all roads are maintained
by the Grand County Road Depariment or Utah State Highway department.

e. All existing roads will be maintained and kept in good repair during all drilling and
completion operations associated with this well.

f. Existing roads and newly constructed roads on surface under the jurisdiction of any
Surface Managing Agency shall be maintained in accordance with the standards of the
SMA.
2 PLANNED ACCESS ROADS
a. The last 220 feet will be new construction.
b. The maximum width of the bladed road will be 21 feet. If production is established the

running surface of the road will be 15 to 21 feet with a maximum disturbed width of 35
feet.
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C. The maximum grade of the new access is approximately 2 percent.
d. No turnouts will be necessary.
e. No culverts or low water crossings will be necessary.
f. The proposed access road was centerline flagged at the time of staking.
g. Surfacing of the pad and new access may be necessary, depending on the weather

conditions at the time of drilling.
h. No cattle guards will be necessary.

. Surface disturbance and vehicular travel will be limited to the approved location and
approved access route. Any additional area needed will be approved by the Field
Manager in advance.

j- If at any time the facilities located on public lands authorized by the terms of the lease are
no longer included in the lease (due to a contraction in the unit or other lease or unit
boundary change) the BLM will process a change in authorization to the appropriate
statute. The authorization will be subject to appropriate rental, or other financial
obligations determined by the authorized officer.

K. No road right of way will be necessary.

3. LOCATION OF EXISTING WELLS WITHIN A 1-MILE RADIUS OF THE PROPOSED LOCATION.

SEE MAP “C”

a. Water wells - none

b. Injection wells - none
C. Producing wells - one
d. Drilling wells - none
e. Shut In wells - none

f, Abandoned wells - one
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4. PROPOSED PRODUCTION FACILITIES

a. Production facilities will be located on the well pad. A Production Facilities Layout will be
submitted via Sundry notice prior to installation of facilities.

b. All permanent structures (onsite for six months or longer) constructed or installed
(including oil well pump jacks) will be painted a flat, nonreflective color to match the
standard environmental colors, as determined by the Rocky Mountain Five-State
Interagency Committee. All facilities will be painted within six months of installation.
Facilities required to comply with the Occupational Safety and Health Act (OSHA) may be
excluded. Colors will match the adjacent vegetation. The actual color will be specified by
the Bureau of Land Management or the Utah Division of Oil, Gas and Mining. N

C. Al site security guidelines identified in 43 CFR 3162.7-5 and Onshore Oil and Gas Order
No. 3 shall be followed:

d. If a gas meter run is constructed, it will be located within 500 feet of the wellhead. The
gas flowline will be buried from the wellhead to the meter and will be buried downstream of
the meter until it leaves the pad. Meter runs will be housed and/or fenced. The gas meter
shall be calibrated prior to first sales and shall be calibrated quarterly thereafter. All gas
production and measurement shall comply with the provision of 43 CFR 3162.7-3,
Onshore Order No. 5 and American Gas Association (AGA) Report No. 3.

e. The tank battery will be surrounded by a berm of sufficient capacity to contain 1-1/2 times
the storage capacity of the largest tank. All loading lines and valves will be placed inside
the berm surrounding the tank battery. All oil production and measurement shall conform
to the provisions of 43 CFR 3162.7-3 and Onshore Oil and Gas Order No. 4.

f. Production facilities on location may include a lined or unlined produced water pit as
specified in Onshore Order No. 7. If water is produced from the well, an Onshore Order
No. 7 application must be submitted.

g. Any necessary pits will be properly fenced to prevent any wildlife entry.

h. All off-lease storage, off-lease measurement, or commingling on-lease or off-lease will
have prior written approval from the Authorized Officer.

I All access roads will be maintained as necessary to prevent erosion and accommodate
year-round traffic.

j- The road will be maintained in a safe useable condition.

PER]
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5. LOCATION AND TYPE OF WATER SUPPLY

a. All water needed for drilling purposes will be obtained from the municipal water supply in
Moab, Utah.

b. Water will be hauled to location over the roads marked on Maps A and B.

c. No water well is to be drilled on this lease.

d. The water hauler will notify the appropriate authorities prior to utilizing the municipal water

source.

6. CONSTRUCTION MATERIALS

a. Pad construction material will be native {that found in the well pad).
b. Native material found in the pad may also be used for road upgrading.
C. The use of materials under BLM jurisdiction will conform with 43 CFR 3610.2-3.

d. No construction materials will be removed from Federal fand.

7. METHODS OF HANDLING WASTE DISPOSAL

a. Al fiuids contained within the reserve pit will be allowed to evaporate and the pit will be
backfilled. The reserve pit will be lined with a 12 mil liner as requested by the Utah
Division of Qil, Gas and Mining.

b. Burning will not be allowed. All trash will be contained in a trash cage and its contents
removed at the end of drilling operations and hauled to an approved disposal sight. Trash
will be hauled as necessary, but not later than at the completion of drilling operations.

c. Any salts and/or chemicals which are an integral part of the drilling system will be
disposed of in the same manner as the drilling fluid.

P,
N
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d. Sewage will be placed in a portable chemical toilet or holding tank and disposed of in

accordance with state and county regulations.
e. The produced fluids (other than water) will be produced into a test tank until such time as

construction of production facilities is completed. Any spills of oil, gas salt water or other
produced fluids will be cleaned up and removed.

8. ANCILLARY FACILITIES

There are no airstrips, camps, or other facilities planned during the drilling of the proposed well.

9. WELLSITE LAYOUT

a. See Location Layout and Typical Cross Sections for orientation of rig, cross section of drill
pad and cuts and fills.

b. Six inches of topsoil {or the maximum available) will be salvaged during construction and
reserved for use in reclamation.

C. Any sage brush or trees will be stockpiled separately from the topsoil.

d. The location of mud tanks; reserve pit, trash cage; pipe racks; living facilities and soil
stockpiles is shown on the Typical Rig Layout.

e. The flare pit will be located a minimum of 30 feet from the edge of the reserve pit and a
minimum of 150 feet from the well head.

f. The reserve pit will be fenced on three sides with 3 strands of barbed wire.
f. Any pits containing fluid will be fenced to prevent wildlife entry.
g. Any proposed pipelines will be submitted via Sundry Notice.

h. Prior to excavating the pipeline route, the contractor will meet with the BLM to stake the
route for the pipeline. BLM will inspect the pipeline prior to being covered.
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10.

11.

Any buried pipelines will be seeded with the same seed mixture to be specified by the
BLM.

All wells, whether drilling, producing, suspended, or abandoned, will be identified in
accordance with 43 CFR 3162.6

PLANS FOR RESTORATION OF SURFACE

a.

Immediately upon completion of drilling, all equipment that is not necessary for production
shall be removed.

The reserve pit will be allowed to dry and will then be backfilled.

Immediately upon well completion, the location and surrounding area will be cleared of all
unused tubing, equipment, debris, materials, trash and junk not required for production.

Seeding will be done in the fall as required by the BLM.
The abandonment marker will be at least four feet above ground level and will be inscribed
with the following: operator name, lease number, well name and surveyed description

(township, range, section and either quarter-quarter or footages).

At such time as the well is plugged and abandoned, the operator shall submit a
subsequent report of abandonment.

SURFACE/MINERAL OWNERSHIP

Access Roads - All roads are maintained by the Grand County Road Department or Utah

State Highway Department or are located on BLM Lands within the unit
boundary. :

Well pad - The well pad is located on Bureau of Land Management.
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12. OTHER INFORMATION

a.

A Class !l archeological has been conducted by Four Corners Archeological. A copy of
this report is attached.

The operator is responsible for informing all persons in the areas who are associated with
this project that they will be subject to prosecution for knowingly disturbing historic or
archaeological sites, or for collecting artifacts. If historic or archaeological materials are
uncovered during construction, the operator is to immediately stop work that might further
disturb such materials, and contact the authorized officer (AO). Within five working days
the AO will inform the operator as to:

-whether the materials appear eligible for the National Register of Historic Places;

-the mitigation measures the operator will likely have to undertake before the site can be
used (assuming in situ preservation is not necessary); and

-a time frame for the AO to complete and expedited review under 36 CFR 800.11 to
confirm, through the State Historic Preservation Officer, that the findings of the AO are
correct and that mitigation is appropriate.

If the operator wishes, at any time, to relocate activities to avoid the expense of mitigation
and/or the delays associated with this process, the AO will assume responsibility for
whatever recordation and stabilization of the exposed materials may be required.
Otherwise, the operator will be responsible for mitigation costs. The AO will provide
technical and procedural guidelines for the conduct of mitigation. Upon verification from
the AO that required mitigation has been completed, the operator will then be allowed to
resume construction.

All lease and/or unit operations will be conducted in such a manner that full compliance is
made with all applicable laws, regulations, Onshore Oil and Gas Orders, the approved
plan of operations, and any applicable Notice to Lessees. The operator is fully
responsible for the actions of his subcontractors. A copy of these conditions will be
furnished the field representative to insure compliance.

A complete copy of the approved APD shall be on location during construction of the
location and drilling activities.
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e. There will be no deviation from the proposed drilling and/or work over program without

prior approval from the AO. Safe drilling and operating practices must be observed. All
wells, whether drilling, producing, suspended, or abandoned will be identified in
accordance with 43 CFR 3162.h.

f. "Sundry Notice and Report on Wells" (From 3160-5) will be filed for approval for all
changes of plans and other operations in accordance with 43 CFR 3162.3-2.

g. This permit will be valid for a period of one year from the date of approval. An extension
period may be granted, if requested, prior to the expiration of the original approval period.

h. The operator or his contractor shall contact the BLM Offices at'435/259-6111 48 hours
prior to construction activities.

13.  LESSEE'S OR OPERATOR'S REPRESENTATIVE AND CERTIFICATION

Permit Matters Drilling & Completion Matters
PERMITCO INC. INTREPID OIL & GAS LLC
Lisa L. Smith 700-17th Street, Suite 1700
14421 County Road 10 Denver, CO 80202

Ft. Lupton, CO 80621 Richard Miller

303/857-9999 (Office) 303/296-3006 (0ffice)
303/857-0577 (Fax) 303/298-7502 (Fax)
CERTIFICATION

| hereby certify that |, or persons under my direct supervision, have inspected the proposed drill
site and access route; that | am familiar with the conditions which currently exist; that the
statements made in this plan are, to the best of my knowledge, true and correct; and that the
work associated with the operations proposed herein will be performed by Intrepid Oil & Gas,
LLC and their contractors and subcontractors in conformity with this plan and the terms and
conditions under which it is approved.

This statement is subject to the provisions of 18 U.S.C. 1001 for the filing of a false statement.

March 2, 2005 o ChRangmaad s 4
Date: " Venessa Langmache®- PERMITCO INC.
Authorized Agent for:
Intrepid Oil & Gas, LLC
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FEDERAL STIPULATIONS

Any timing restrictions imposed by the Bureau of Land Management
for this drill site will be stipulated as a Condition of Approval.
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ABSTRACT

The archaeological survey of Intrepid Oil & Gas Company’s proposed Cane Creek #1-1
well pad, Cane Creek #8-1 & #24-1 well pads and access routes was conducted by personnel of 4-
Corners Archaeological Services between August 23, and December 20, 2004. The project is
located near Big Flat and Little Valley in Grand County, Utah, approximately twenty miles
northwest of the town of Moab. A total of 64.7 acres were inventoried for cultural resources on
lands administered by the Utah Bureau of Land Management’s - Moab Field Office.

Two archaeological sites were found in the project area. One site was identified near the
abandoned Cane Creek #8-1 alternate well location and one site was found along the access route
leading into the proposed #8-1 location. Because of the potential for significant subsurface cultural
deposits, site 42GR3540 is considered eligible to the National Register of Historic Places and the
alternate well location has been subsequently abandoned. Site 42GR3541 is bisected by a bladed
road that will be used to access the proposed #8-1 well location. The site is considered a surface
manifestation and is not considered eligible to the N.R.H.P. No other cultural resources were
identified in the project area. Because the sites should not be affected by project activities, no further
management recommendations are necessary.

INTRODUCTION

The archaeological survey of Intrepid Oil & Gas Company’s proposed Cane Creek #1-1
well pad, Cane Creek #1-8 & Cane Creek #1-24 well pads and access routes was conducted by
Carol DeFrancia of 4-Corners Archeological Services between August 23, and December 20, 2004.
The project is located along an upland mesa area near Big Flat and Little Valley on lands
administered by the Utah Bureau of Land Management’s - Moab Field Offices (Figure 1). The
survey was requested by Ms. Lisa Smith of Permitco Inc. Keogh Land Surveying personnel staked
and flagged the well pads and access routes prior to the survey. The access route for the Cane
Creek #1-1 well pad will be determined at a later date. The #8-1 well pad will be accessed from an
existing county road and follow approximately 3200’ north/northeast along a two track road into
the southeast edge of the well location. The Cane Creek #24-1 will be accessed south of the main
county road for approximately 7600°, south & southwest. Approximately 2.0 miles of access
routes, and 10 acres (each) surrounding the proposed well location center stakes, were surveyed for
cultural resources. A total of 64.7 acres were inventoried for cultural resources on BLM
administered lands (Figure 2).

Principal federal legislation that is designed to conserve and protect cultural resources
includes the Antiquities Act of 1906 (PL 52-209), the National Historic Preservation Act of 1966
(PL 89-665), the National Environmental Policy Act of 1969 (PL 91-190), the 1971 Executive
Order No. 11593, the Archeological and Historical Conservation Act of 1974 (PL 93-291), and the
Archaeological Resource Protection Act (ARPA) of 1978 (PL 95-96).

Two archaeological sites (42GR3540 & 42GR3541) were found in the project area. Site
442GR3540 was found near the abandoned Cane Creek #8-1 alternate well location and site
42GR3541 was identified along the access route leading into the proposed #8-1 well location.
Because of the potential for significant subsurface cultural deposits, site 42GR3540 is considered
eligible to the National Register of Historic Places. Therefore, the alternate location has been
subsequently abandoned (Figure 3). Site 42GR3541 is bisected by a bladed road that will be used
to access the proposed #8-1 well location. The site is considered a surface manifestation and is not
considered eligible to the N.R.H.P. The proposed Cane Creek #8-1 well location is situated over
1000° southeast of the abandoned alternate well site and no other cultural resources were identified
in the project area. Because the sites should not be affected by project activities, no further
management recommendations are necessary. :



A1\NAY

=7

o

Y= e R\
~—

2

el

P
DRSE PYINT

PEPARR

-

TN
7 ran b
[

GENERAL VICINITY OF PROJECT AREA

USGS 1: 62,000

(Figure 1)



7 PROPOSED
+.-CANE CREEK #
" WELL PAD .

~ e P S

] s S
i - . b
ACCESS ROUTE s
<ff451 ) - S S

Gy ok : ~HloT

097] - |
== // o y /i ' _/7 .~ “l \\/-(/
] N N\

~ ]{Li "\ o o / G
RN E 6037
) Uil

'
tEoads

WELLPAD ___ "

f
( \( PROPOSED | -
3 CANE CR
) A
{

PROJECT AREA

T26S,R19E: Sec. 1 & 24
Grand County, Utah - S.L.B. & M.
USGS The Knoll, UT (1988) 7.5' series map
SCALE: 1:24000
(Figure 2)

-3~



ABANDONED

2-TRACK I

< pROPOSEDW/ )
/ CANE CREEK #S-L%

“\/ 42Gl/1g’£41 7

Py

D

z1muth

B 1 @G

% B0S3AT

PROJECT AREA
T268S, R20E: Sec. 8

Grand County, Utah - SL.B. & M.
USGS Gold Bar Canyone, UT (1985) 7.5' series map

SCALE: 1:24000



. .
./ / ABANDONED @
CANE CREEK #8-1

WELL LOCATION

& O

/
I»C’/
/
/

ABANDONED WELL LOCATION
(Figure 4) IN SITE AREA: 42GR3540




PROJECT AREA
Map Reference:
Total Project Area:

U.S.G.S. Gold Bar Canyon (1985) & The Knoll (1988) 7.5” series maps

17.8 acres, area surveyed 64.7 acres

Cane Creek #1-1 Well Pad:

Legal Description:
- Center Stake:

UTM Coordinates*
(*all in zone 12)

Project Area:
Surveyed Area:

Results:

T26S, R19E; NE, NW, SW of section 1; (S.L.B.& M)

1320’ FWL, 2240’ FSL; sec. 1

NW corner
NE corner
SE comer
SW corner

380° x 400’
660’ x 660’

No cultural resources found

Cane Creek #8-1 Well Pad:

Legal Description:
Center Stake:

UTM Coordinates*
(*all in zone 12)

Project Area:
Surveyed Area:

Results:

T26S, R20E; SW, SE, NW of section 8; (S.L.B.& M)

Easting

606420m
606620m
606620m
606420m

(3.5 acres)

(10.0 acres)

Northing

4269620m
4269620m
4269400m
4269400m

1430’ FWL, 2570° FNL; sec. 8

NW cormer
NE corner
SE corner
SW corner

380° x 400’
660" x 660’

No cultural resources found

CC #8-1 Access Route:

Easting

609660m
609860m
609920m
609740m

(3.5 acres)
(10.0 acres)

Northing

4268100m
4268180m
4267980m
4267920m

Legal Description: T26S, R20E; W1/2 of sec. 8; NW 1/4 of sec. 17
UTM Coordinates* Easting Northing
(*all in zone 12) SW end 609420m 4267040m (road tie)
bend 609730m 4268000m
NE end 609760m 4268040m (well location tie)

Project Area: 3200’ length, maximum 16’ wide (1.1 acres)



CC #8-1 Access Rotite (cont):

Surveyed Area: 3200’ x 100’ (7.3 acres)

Results: One archaeological site (42GR3541) found along access.

Cane Creek #8-1 Alternate Well Pad (abandoned area):

Legal Description: T26S, R20E; SW, SW, NW of section 8; (S.L.B.& M)
Center Stake: 700° FWL, 2025’ FNL; sec. 8

UTM Coordinates* Easting Northing

(*all in zone 12) NW comer  609470m 4268340m
NE corner 609640m 4268240m
SE corner 609530m 4268080m
SW corner 609360m 4268180m

Project Area: 380° x 400’ (3.5 acres)

Surveyed Area: 660° x 660° (10.0 acres)
Results: One archaeological site (42GR3540) found within well pad boundaries.

Cane Creek #24-1 Well Pad:

Legal Description: T26S, R19E; SE, NE, NW of section 24; (S§.L.B.& M)
Center Stake: *2390° FWL, *680° FNL; sec. 24 (* approximate)

UTM Coordinates* Easting Northing

(*all in zone 12) NW commer  606790m 4265290m
NE comer 606930m 4265410m
SE comer 607070m 4265280m
SW cormmer  606930m 4265150m

Project Area: 380° x 400° (3.5 acres)
Surveyed Area: 660° x 660°  (10.0 acres)
Results: No cultural resources found

CC #24-1 Access Route:

Legal Description: ~ T26S, R19E; W1/2 of sec. 8; NW 1/4 of sec. 17

UTM Coordinates* Easting Northing

(*all in zone 12) N end 607040m 4267070m (road tie)
bend 607200m 4266880m
bend 607540m 4266240m
bend - 607620m . 4265760m



CC #24-1 Access Route (cont.):

bend 607300m  4265620m
bend 607180m 4265460m
SW end 606980m 4265320m (well location tie)
Project Area: 7600’ length, maximum 16’ wide (2.7 acres)
Surveyed Area: 7600° x 100’ (17.4 acres)
Results: No cultural resources found

PHYSIOGRAPHY AND ENVIRONMENT

The project area is located in Grand County, Utah, in the vicinity of Big Flat and Little
Valley, approximately twenty miles northwest of the town of Moab. The area lies in the Northern
Colorado Plateau physiographic province and is a structural element of the Green River Desert, a
physiographic subdivision of the Canyonlands Section (Rigby 1976; Stokes 1987). Terrain is
characterized by a gently undulating planar surface, within a transitional upland mesa area.
Sediments are predominately sandy loams and aeolian silts and sands, including localized dunes
and occasional residual sandstone knolls and buttes (ie. The Knoll).

Vegetation in the project area is dominated by open grasslands and a pinyon/juniper
woodland with an understory of sagebrush, Indian ricegrass, ephedra, rabbitbrush, snakeweed,
prickly pear cactus, and bunch grass. A permanent water source 1n the area is the Colorado River,
approximately ten miles southeast of the project area.

Reptilian, avian, and mammalian associations are consistent with those of the Upper
Sonoran Life Zone throughout the Colorado Plateau.

Currently, most of the area is used for recreation, livestock grazing, and limited oil and gas
development.

PREVIOUS RESEARCH

Prior to the initiation of the field investigations, a file search was conducted at the BLM'’s
Field Office in Moab and the Division of State History in Salt Lake in August of 2004. The results
of the review indicated that a number of oil and gas related surveys and road improvement
inventories have been conducted in the general vicinity between the late 1970°s and early 1990°s
(Conner 1991; Davies et. al. 1989; DeFrancia 2003 & 1997; Harden 1984; Tipps 1991; and
Westfall 1984), including one extensive BLM survey within the project vicinity (Pierson 1980).
More recently, an extensive 3D seismic project survey (Frizell 2001) was conducted in the
immediate project area but did not indicate any cultural resources found within the proposed project
area. The file search indicated that no archaeological sites are documented in close proximity to the
project area.

EXAMINATION PROCEDURES

Prior to the field investigations, the well pads and access routes were staked and flagged by
the land surveying crew. A 660’ x 660’ area surrounding the well center stakes (10 acres each)
was inventoried for the well locations by walking a series of mulitiple paralle] transects spaced 15m



apart. Two parallel zig-zag transects were walked along both sides of the flagged access routes
(24.7 acres) covering a 100’ corridor.

SURVEY RESULTS

Two archaeological sites (42GR3540 & 42GR3541) were found near the abandoned Cane
" Creek #8-1 alternate well location and along the access route leading into the proposed #8-1
- location. A general description of the sites are presented in Appendix A. Because of the potential
for significant subsurface cultural deposits, site 42GR3540 is considered eligible for nomination to
the N.R.H.P. Site 42GR3541 is considered a surface manifestation and is not considered eligible
to the N.R.H.P. No other cultural resources were found in the project area.

CONCLUSION AND RECOMMENDATIONS

The archaeological survey of Intrepid Oil & Gas Company’s proposed Cane Creek #1-1
well pad, Cane Creek #8-1'& #24-1 well pads and access routes was conducted by personnel of 4-
Corners Archaeological Services between August 23, and December 20, 2004. The project is
located near Big Flat and Little Valley in Grand County, Utah, approximately twenty miles
northwest of the town of Moab. A total of 64.7 acres were inventoried for cultural resources on
lands administered by the Utah Bureau of Land Management’s - Moab Field Office.

Two archaeological sites (42GR3540 & 42GR3541) were found in the project area. Site
442GR3540 was found near the abandoned Cane Creek #8-1 alternate well location and site
42GR3541 was identified along the access route leading into the proposed #8-1 well location.
Because of the potential for significant subsurface cultural deposits, site 42GR3540 is considered
eligible to the National Register of Historic Places. Therefore, the alternate location has been
subsequently abandoned. Site 42GR3541 is bisected by a bladed road that will be used to access
the proposed #8-1 well location. The site is considered a surface manifestation and is not
considered eligible to the N.R.H.P. The proposed Cane Creek #8-1 well location is situated over
1000’ southeast of the abandoned alternate well site and no other cultural resources were identified
in the project area. Because the sites should not be affected by project activities, no further
management recommendations are necessary.
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APPENDIX A
Site Descriptions

Site 42GR3540: The site consists of an extensive open lithic scatter located within a pinyon/juniper
woodland. The site occupies a deflated northeast facing ridge slope along a bench area near the head of Dry Fork, a
tributary drainage to Bull Canyon. Much of the site appears to be buried under aeolian deposits. At least 250
interior flakes of chert, quartzite and siltstone (mostly non-cortical) extend across a 90 x 105m area. No cultural
features are evident across the site surface although deep sediments (>30cm) exist along the south central periphery
and buried cultural deposits are possible. No temporally diagnostic tools were observed. One brown/gray chert
unifacial scraper (Fl-1), one brown/tan chert biface (FL-2), and one gray quartzite biface fragment (FL-3) were the
only tools observed across the site surface. Two small tabular pieces of groundstone were also noted, but these may
or may not represent remnants of formal grinding implements. Because of the potential for significant subsurface
cultural deposits, the site is considered eligible for nomination to the N.R.H.P. Testing of the cultural deposits
could provide additional information concerning site function and use, and could yield datable materials significant to
the areas’ prehistory.

Site 42GR3541: The site consists of a very low density open lithic scatter dispersed over a 25 x 40m area
and is bisected by a bladed road. The site is situated along a moderate expanse of outcropped bedrock and dunal area
on the northwest side of Little Valley. Much of the site area appears to be a surface manifestation based on shallow
soils, a low volume of artifacts present, and lack of any cultural material within the road cut which bisects the site
area. Lithic debitage (<15 lithic flakes) consists entirely of secondary reduction debris of gray quartzite. No tools or
cultural features were noted. A temporal/cultural affiliation is unknown. Because of the lack of cultural integrity,
the site 1s considered non-eligible to the N.R.H.P.

-11-
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APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 03/04/2005

WELL NAME: CANE CREEK #1-1
OPERATOR : INTREPID OIL & GAS LLC ( N6810 )
CONTACT : VENESSA LANGMACHER

PROPOSED LOCATION:

API NO. ASSIGNED: 43-019-31446

PHONE NUMBER: 303-857-9999

NWsW ol 2605 190E INSPECT LOCATN BY: /o
SURFACE: 2240 FSL 1317 FWL Tech Review Initials Date
BOTTOM: 2240 FSL 1317 FWL
GRAND Engineering
UNDESIGNATED ( 2 ) Geology
LEASE NUMBER: UTU-65972
SURFACE OWNER: 1 - Federal
€ LATITUDE: 38.56922
PROPOSED FORMATION: CNCR
COALBED METHANE WELL? NO LONGITUDE: -109.7773
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
V4 Plat R649-2-3.
V4 Bond: Fed[1l] Ind[] Sta[] Feel] Unit CANE CREEK
(No. UTB000029 )
AJ Potash R649-3-2. General

(Y/N)
N 0il Shale 190-5 (B)

v Water Permit

(No. MUNICIPAL )

A[ RDCC Review (Y/N)
(Date: )

or 190-3 or 190-13

NWA  Fee Surf Agreement (Y/N)

Siting: 460 From Qtr/Qtr & 920' Between Wells
)l R649-3-3.

Drilling Unit

Exception

Board Cause No:
Eff Date:
Siting:

R649-3-11. Directional Drill

COMMENT'S :

STIPULATIONS:

- BMGA‘O HJ'.LPVU(.

7- kS}DQAJ\j; Shie




T25S R19E T255 R20E_
T26S R19E T26S R20E LN
UNITS .
KANE SPRINGS FED 3-1 BIG FLAT
MINERAL CANYON FED 1-3 CANE o UNIT7 %
F CREEK 2-1
) 2 CANE 1 & §
('EEEE 1
® s
BIG FLAT FIELD
BIG FLAT UNIT 1
GLEN M RUBY 1-A CANE CREEK UNIT
L 4
CANE CREEK FED 11-1
TIDEWATER OIL CO 74-11
w 1 1 7 L]
KING OIL
CO 1RUBY
BIG FLAT ¢
UNIT2<$ 4 BIG FLAT UNIT 3
BIG FLAT
UNIT2
15 " L 18 7
MINERAL
CANYON U 1-14
SUNBURST 1 >
PS >
BIG FLAT UNIT 1
BIG FlAT’U’;lT 4; i . CANE CREEK
s 41 ® ]
BIGFLAT PARK ROAD
UNIT3
FIELD
n FH al 19 20
KANE PEAD
SPRINGS 191 g‘:]
KANE SpRinGs "
FED 19-1A
FANE ¢
"REEK 1
USA 1
=
OPERATOR- INTREPID O&G LLC (N6810)
SEC.1 T.265 R.I9E
¥ X O\
FIELD: UNDESIGNATED (002) N1
--.-M___
COUNTY: GRAND e
™ a e ——
SPACING: R649-3-3 / EXCEPTION LOCATION . ol
e s e Utah Oil Gas and Mining
s  GASINJECTION ] exrLORATORY E ABANDONED
< LOCATION ABANDONED Skivouy: el
X —
® NEWLOCATION [] nerron [___| COMBINED N
o PLUGGED & ABANDONED ] NFSECONDARY [ ] INACTIVE
# PRODUCING GAS ] renpiNG [} proPoseD
@ PRODUCINGOLL ] ron [ STORAGE "
* SHUT-INGAS [ rrcas [} TERMINATED
> (SDURMNEHL " | PP GEOTHERML s
X  TEMP. ABANDONED —
o TESTWELL ] rron
&  WATER INJECTION [] seconDaAry
*  WATER SUPPLY [ terMiNATED PREPARED BY: DIANA WHITNEY
# WATER DISPOSAL DATE: 7-MARCH-2005




002

United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Utah State Office
P.0. Box 45155
Salt Lake City, Utah 84145-0155

IN REPLY REFER TO:

3160
(UT-922)
March 7, 2005
Memorandum
To: Assistant Field Office Manager Resources, Moab District
From: Michael Coulthard, Petroleum Engineer

Subject: 2005 Plan of Development Cane Creek Unit,
Grand and San Juan Counties, Utah.

Pursuant to email between Diana Whitney, Division of 0il, Gas and
Mining, and Mickey Coulthard, Utah State Office, Bureau of Land
Management, the following wells are planned for calendar year
2005 within the Cane Creek Unit, Grand and San Juan Counties,
Utah.

APl # WELL NAME LOCATION

(Proposed PZ Cane Creek)

43-019-31446 Cane Creek #1-1 Sec 1 T26S R19E 2240 FSL 1317 FWL
43-019-31447 Cane Creek #24-1 Sec 24 T26S R19E 0682 FNL 2829 FEL

This office has no objection to permitting the wells at this
time.

/s/ Michael L. Coulthard

bcec: File - Cane Creek Unit
Division of 0il Gas and Mining
Central Files
Agr. Sec. Chron
Fluid Chron

MCoulthard:mc:3-7-05
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JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah March 8, 2005

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director

Intrepid Oil & Gas, LLC
Division of 700 - 17th St., Suite 1700
Oil, Gas & Mining Denver, CO 80202

MARY ANN WRIGHT
Acting Division Director

Re: Cane Creek #1-1 Well, 2240' FSL, 1317' FWL, NW SW, Sec. 1, T. 26 South
R. 19 East, Grand County, Utah '

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and

continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-019-31446.

Sincerely,

W
<ph_§ John R. Baza

Associate Director

pab
Enclosures

cc: Grand County Assessor
Bureau of Land Management, Vernal District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 th.

telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov Where ideas connect™
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Operator: Intrepid Oil & Gas, LLC

Well Name & Number Cane Creek #1-1

API Number: 43-019-31446

Lease: UTU-65972

Location: NW SW Sec._ 1 T. _26 South R. _19 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
. Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
. Contact Dan Jarvis at (801) 538-5338

[98)

. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

P

State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

N

This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the “Board”).
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the Board.



Form 9 STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 6. Lease Designation and Serial Number
UTU-65972
7. Indian Allottee or Tribe Name
SUNDRY NOTICES AND REPORTS ON WELLS N/A
Do not use this form for proposals to drili new wells, deepen existing wells, or to reenter plugged and abandoned wells. 8. Unit or Communitization Agreement

Use APPLICATION FOR PERMIT -- for such proposals Cane Creek Unit

1. Type of Well 9. Well Name and Number

Oil Gas .
Well Well [ other (specity) Cane Creek #1-1

2. Name of Operator

10. APl Well Number

Intrepid Oil & Gas, LLC 43-019-31446
3. Address of Operator 4. Telephone Number 11. Field and Pool, or Wildcat
700 - 17th Street, Suite 1700, Denver, CO 80202 303/296-3006 W
5. Location of Well
Footage : 2240'FSL and 1317' FWL County : Grand County
QQ, Sec, T, R, M. :  NW SW Sec. 1, T26S - R19E State Utah
12, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate)

Abandonment New Construction

Casing Repair Pull or Alter Casing
Change of Plans Recompletion
Conversion to Injection Shoot or Acidize
Fracture Treat Vent or Flare

Water Shut-Off

Hooodd

Multiple Completion
Other Request 1 year extension of APD

HNOOOOO00

Approximate Date Work Will Start

(Submit Original Form Only)

Abandonment * New Construction

Casing Repair Pull or Alter Casing
Change of Plans Shoot or Acidize

Conversion to Injection Vent or Flare

Hoodo

Fracture Treat Water Shut-Off

Other

noogod

Date of Work Completion

Report results of Multiple Completions and Recompletions to different reservoirs
on WELL COMPLETION OR RECOMPLETION AND LOG form.

* Must be accompanied by a cement verification report.

13. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. If well is directionally drilled, give subsurface
locations and measured and true vertical depths for all markers and zones pertinent to this work.)

Intrepid Oil & Gas, LLC requests a one year extension of the subject APD.

=~ Approved bythe
Utah Division ot
Oil, Gas and Mining

Name & Signature

Consultant for
Title Intrepid Oil & Gas, LLC Date 05/08/06

(State Use Only)

(8/90)

RECEIVED

See instructions on Reverse Side MAY ] ' 2006

DIV. OF OIL, GAS & MINING



Application for Permit to Drill
Request for Permit Extension

Validation
{this form should accompany the Sundry Notice requesting permit extension)

APIl: 43-019-31446

Well Name: Cane Creek #1-1

Location: NW SW Section 1, T26S - R19E

Company Permit Issued to: Intrepid Oil & Gas, LLC
Date Original Permit Issued: 3/8/2005

Theundersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If location on private land, has the ownership changed, if so, has the surface
agreement been updated? Yes[] Nolx] '

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? Yes[] Nolx]

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? Yes[ ] No[X]

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? Yes [] No

Has the approved source of water for drilling changed? Yes[ ] NolX]
Have there been any physical changes to the surface location or access route
which would require a change in plans from what was discussed at the onsite
evaluation? Yes[ ] No

Is bonding still in place, which covers this proposed well? Yes[x] No[]

\Q//Lw./m }’%/MWU&/I May 8, 2006

Venessa Langn?ééher UPermitco In¢: Date

Title: Consultant for Intrepid Oil & Gas, LLC

RECEIVED
MAY 1 1 2006
DIV. OF QiL, GAS & MINING



Attached to Form 9, Change of Operator, from Intrepid Oil & Gas LLC to Babcock & Brown Energy Inc., effective October 1, 2006

EXHIBIT "A"

LEASE UNIT WELL NAME/NUMBER API NO. FIELD LOCATION - - _ TYPE
Footage Iwp Rge  County

UTU 047858 N/A Long Canyon No. 1 43-019-15925  Long Canyon 2339°FNL 2473 FWL SENW 9 268 20E Grand Qil Well

UTU 065971  Kane Springs  Kane Springs Federal 43-019-31310  Big Flat 1,650' FSL 1,700 FEL NWSE 27 258 19E Grand Qit Well
No. 271

UTU 053626  Kane Springs  Kane Springs Federal 43-019-31324  Park Road 800' FSL 1,918 FEL SWNE 19 268 20E Grand Oil Well
No. 19-1A

ML-40761 Cane Creek Cane Creek No. 2-1 43-019-31396  Big Flat 2,289'FNL  518'FEL SENE 2 26S 19E Grand Oil Well

UTU 047858  Kane Springs  Kane Springs Federal 43-019-31331 Hell Roaring 2333 FSL 2112 FEL NWSE 10 258 18E Grand QOil Well
No. 10-1

UTU 053624  Kane Springs  Kane Springs Federal 43-019-31334  Big Flat 934' FNL 1,678 FEL NWNE M4 258 19E Grand Oil Well
No. 25-19-34-1

ML 44333 Kane Springs  Kane Springs Federal 43-019-31341 Wildcat 960' FSL 1,960' FWL SESW 16 258 18E Grand Water Disposal
No. 16-1

UTU 065972  Cane Creek Cane Creek No. 1-1 43-019-31446  Wildcat 2,240'FSL 1,317 FWL NWsw 1 26S 19E Grand Oil Well
(Permit)

UTU 068122  Cane Creek Cane Creek No.8-1 43-019-31449  Wildcat 2,563'FNL  1,429' FWL SENW 8 26S 20E Grand Oil Well
(Permit)

UTU 046693  Cane Creek Cane Creek 24-1 43-019-31447  Wildcat 682' FNL 2,829 FEL NENW 24 26S 19E Grand Oil Well

(Permit)



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUM_B_ER:
See attached Exhibit

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

See attached Exhibit

8. WELL NAME and NUMBER:

1. TYPE OF WELL D D
OIL WELL GAS WELL OTHER See attached Exhibit
2. NAME OF OPERATOR: 9. API NUMBER:
Babcock & Brown Energy Inc. N 3 / 55 See attach
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1512 Larimer St, Suite 550 _ _, Denver .o CO 80202 (303) 460-1205~ | See attached Exhibit

4. LOCATION OF WELL ’

FOOTAGES AT SURFACE: SEE ATTACHED EXHIBIT FOR ALL WELLS & DETAILS COUNTY:
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
1, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
] Acoize |:] DEEPEN [[] REPERFORATE CURRENT FORMATION
] NoTICE OF INTENT
(Submit in Duplicate) ] Acter casing [] rFracture TReat ] smeTRACK TO REPAIR WELL
Approximate date work will start: D CASING REPAIR [C] New coNsTRuCTION D TEMPORARILY ABANDON
[[] cHanGE TO PREVIOUS PLANS OPERATOR CHANGE [[] tueinG REPAR
[J chance TusiNG [] PLuG AND ABANDON [ ventorFLARE
[/] suBSEQUENT REPORT ] cHanGE weLL NAME ] ruceack [ warer oisposac
(Submit Original Form Only)
D CHANGE WELL STATUS |:| PRODUCTION (START/RESUME) |:] WATER SHUT-OFF
Date of work completion:
[] commiINGLE PRODUCING FORMATIONS [ ] REGLAMATION OF WELL SITE O omer:
[[] converTweLL TYPE [[] RECOMPLETE - DIFFERENT FORMATION

12, DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective October 1, 2006, Intrepid Oil & Gas LLC resigned as Operator of the wells listed on the attached Exhibit and Babcock
& Brown Energy Inc. has been designated as successor Operator. Concurrent with this action, Intrepid Oil & Gas LLC resigns
as Operator of this well and names Babcock & Brown Energy Inc. as successor Operator. Bond Number8785513659  will be

i k Inc.
used to cover operations by Babcock & Brown Energy Inc (BLM Statewide Bond UTB-00240)

Intrepid Oil & Gas LLC
By: Intr ining, LLC, its Sole Member N& 8/0

Robert P/ Jo&@anager

NAME (PLEASE PRINT) V*Me nce

SIGNATURE

(This space for State APPR

mme President

11/15/2006

—
|

D_| /11107 =(IC a/ﬁ/ 9/0¢W RECEWVED

peC 18 2006

DATE

UL
Division of Oil, Gas and Mining

sy Earlene Russell, Engineering Technicians, insictions on Reverse sice)



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Notice, Form 9, requesting APD transfer)

Well name: Cane Creek No. 1-1
API number: 4301931446
Location: Qur-Ctr NWSW - Saction A Toramario 268 Rargs 19E

Company that filed original application: Intrepid Qil & Gas LLC

Date original permit was issued:

Company that permit was issued to: Intrepid Oil & Gas LLC

Check

one Desired Action:

Transfer pending (unapproved) Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill, remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application.

v | Transfer approved Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require
revision.

Following is a checklist of some items related to the application, which should be verified. Yes | No

If located on private land, has the ownership changed?

If so, has the surface agreement been updated?

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting
requirements for this location?

Have there been any unit or other agreements put in place that could affect the permitting or operation of this
proposed well?

Have there been any changes to the access route including ownership or right-of-way, which could affect the
proposed location?

Has the approved source of water for drilling changed?

SIS SN KNS

Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?

Is bonding still in place, which covers this proposed well? Bond No. BLM Statewide Bond UTB-00240 v

Any desired or necessary changes to either a pending or approved Application for Permit to Drill that is being transferred,
should be filed on a Sundry Notice, Form 9, or amended Application for Permit to Drill, Form 3, as appropriate, with

necessary supporting information as required.
RECEIVED
Name (please plint fan Z. Spence Title President DEC 18 2006
Signature Date 11/15/2006 -
N DIV OFOIL, GAS & VINING

Representing (comp n name) Babcock & Brown Energy Inc.

The person signing this forfh must have legal authority to represent the company or individual(s) to be listed as the new operator on the Application for
Permit to Drill.

(3/2004)



United States Department of the Interior k‘-’
BUREAU OF LAND MANAGEMENT %

Utah State Office TAKE PRIDE"
P.0. Box 45155 INAMERICA
Salt Lake City, UT 84145-0155

IN REPLY REFER TO

3160 DEC 19 2006

uT-922

Babcock & Brown Energy Inc.
1512 Larimer, Suite 550
Denver, CO 80202
Re: Cane Creek Unit
Grand & San Juan Counties,

Gentlemen:

On December 18, 2006, we received an indenture dated October 1, 2006, whereby Intrepid Oil &
Gas LLC resigned as Unit Operator and Babcock & Brown Energy Inc. was designated as
Successor Unit Operator for the Cane Creek Unit, Grand and San Juan Counties, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unit agreement. The instrument is hereby approved effectiveDecember 19,
2006. In approving this designation, the Authorized Officer neither warrants nor certifies that the
designated party has obtained all required approval that would entitle it to conduct operations under
the Cane Creek Unit Agreement.

Your statewide (Utah) oil and gas Bond No. UTB000240 will be used to cover all operations within
the Cane Creek Unit.

It is requested that you notify all interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate federal offices, with one copy retumed
herewith.

Sincerely,
/s/ Douglas Cook

Douglas Cook
Chief, Branch of Fluid Minerals

Enclosure

bce:  Field Manager -Moab (w/enclosure)
SITLA
Division of Oil, Gas & Mining
Dockets RECE“/ED
File -Cane Creek Unit (w/enclosure)
Agr. Sec. Chron DEC 21 2006
Reading File
Central Files
CSeare:cs12/19/06Babcock

DIV, OF OIL, GAS & MINING



Division of Oil, Gas and Mining ROUTING

OPERATOR CHANGE WORKSHEET 1.DJJ
2. CDW
X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 10/1/2006
FROM: (Old Operator): TO: ( New Operator):
N6810-Intrepid Oil & Gas, LLC N3135-Babcock & Brown Energy, Inc.
700 17th St, Suite 1700 1512 Larimer St, Suite 550
Denver, CO 80202 Denver, CO 80202
Phone: 1 (303) 296-3006 Phone: 1 (303) 460-1132
CA No. Unit: CANE CREEK

OPERATOR CHANGES DOCUMENTATION

Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator o1 12/18/2006

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 12/18/2006

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 12/28/2006
4a. Is the new operator registered in the State of Utah: ~ YES Business Number: 6404096-0143
5a. (R649-9-2)Waste Management Plan has been received on: REQUESTED
5b. Inspections of LA PA state/fee well sites complete on n/a
5c. Reports current for Production/Disposition & Sundries on: OK
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM 12/19/2006 BIA

7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: 12/19/2006
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 12/28/2006
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 12/26/2006
3. Bond information entered in RBDMS on: 12/28/2006
4. Fee/State wells attached to bond in RBDMS on: 12/28/2006
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 12/28/2006
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTB000240
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 8785513659
3b. The FORMER operator has requested a release of liability from their bond on: not yet

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: n/a

Babcock & Brown FORM A.xls 12/29/2006



Form 9 STATE OF UTAH Pores L
DEPARTMENT OF NATURAL RESOURCES

Wil | juit L
DIVISION OF OIL, GAS AND MINING Vha g, L ! _ )6 Lease Designation and Serial Number
UTU-65972
7. Indian Allottee or Tribe Name
SUNDRY NOTICES AND REPORTS ON WELLS NA
Do not use this form for proposals to drill new wells, deepen existing wells, or to reenter plugged and abandoned wels. 8. Unit or Communitization Agreement
Use APPLICATION FOR PERMIT - for such proposals Cane Creek Unit
1. Type of Well 9. Well Name and Number
Oil Gas .
Well Well [] otrer (specity Cane Creek #1-1

2. Name of Operator 10. API Well Number

Babcock & Brown Energy Inc. 43-019-31446
3. Address of Operator 4. Telephone Number 11. Field and Pool, or Wildcat

1512 Larimer Street, Suite 550, Denver, CO 80202 303/460-1132 Undesignated
5. Location of Well

Footage . 2240' FSL and 1317' FWL County : Grand County

QQ, Sec, T.,R., M. . NW SW Sec. 1, T26S - R19E State Utah

12, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT
(Submit in Duplicate) e (Submit Original Form Only)

[] Avandonment [] New Construction [] Abandonment * [] New Construction
l:l Casing Repair |:] Pull or Alter Casing D Casing Repair [:] Pull or Alter Casing
[] change of Plans [] Recompletion [] change of Plans [] shoot or Acidize
[] conversion to injection [] shoot or Acidize [] conversion to injection [} VentorFiare
E] Fracture Treat [_—_I Vent or Flare D Fracture Treat E:] Water Shut-Off
[j Muitiple Completion [—__] Water Shut-Off [__—I Other
[X] other Request 1 year extension of APD

Date of Work Completion

Approximate Date Work Will Start

Report results of Multiple Completions and Recompletions to different reservoirs
on WELL COMPLETION OR RECOMPLETION AND LOG form.

* Must be accompanied by a cement verification report.

13. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. If wellis directionally drilled, give subsurface
locations and measured and true vertical depths for all markers and zones pertinent to this work.)

Babcock & Brown Energy Inc. requests a one year extension of the subject APD.

Approved by the
Utah Division of
Oil, Gas and Mining

Date: I -2
By:

325477

14. | hereby certify thatfthe foregoing is true and correct. Consuitant for
Name & Signature \E:,\W) Tite  Babcock & Brown Energy Inc. Date 03/22/07

(State Use Only)

RECEIVED
MAR Z b 2007

DIV. OF OIL, GAS & MINING

(8/90) See Instructions on Reverse Side



Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

APl: 43-019-31446

Well Name: Cane Creek #1-1

Location: NW SW Section 1, T26S - R19E

Company Permit issued to: Babcock & Brown Energy Inc.
Date Original Permit Issued: 3/8/2005

Theundersigned as owner with legal rights to drill on the broperty as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If location on private land, has the ownershlii]changed, if so, has the surface
agreement been updated? Yes[] No

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? Yes[ ] Nolx]

Has there been any unit or other agreements:put in place that could affect the
permitting or operation of this proposed well? Yes[ ] Nolx]

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? Yes [ ] No

Has the approved source of water for drilling changed? Yes[ ] Nolx]
Have there been any physical changes to the surface location or access route
which would require a change in plans from what was discussed at the onsite

evaluation? Yes[ | No x]

Is bonding still in place, which covers this proposed well?  Yesx] No[]

M&W March 22, 2007
Venessa Langmadcher* Permitco Inc. Date

Title: Consultant for Babcock & Brown Energy Inc.

RECEIVED
MAR Z b 2007

DIV. OF OIL, GAS & MINING



-‘u‘. “ ! ) b s \i - :
Form 9 STATE OF UTAH W TT R IPANTER
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 6. Lease Designation and Serial Number
UTU-65972
7. Indian Allottee or Tribe Name
SUNDRY NOTICES AND REPORTS ON WELLS NA
Do not use this form for proposals to drill new wells, deepen existing wells, or to reenter plugged and abandoned wells. 8. Unit or Communitization Agreement
Use APPLICATION FOR PERMIT - for such proposals Cane Creek Unit
1. Type of Well 9. Well Name and Number
Qil Gas .
X e Well [ otner (specity Cane Creek #1-1
2. Name of Operator 10. API Well Number
Babcock & Brown Energy Inc. 43-019-31446
3. Address of Operator 4. Telephone Number 11. Field and Pool, or Wildcat
1512 Larimer Street, Suite 550, Denver, CO 80202 303/460-1132 Undesignated
5. Location of Well .
Footage : 2240' FSL and 1317' FWL County : Grand County
QQ, Sec, T., R, M. : NW SW Sec. 1, T26S - R19E State Utah
12, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT
(Submit in Duplicate) « . (Submit Original Form Only)
D Abandonment I:l New Construction D Abandonment * [___] New Construction
D Casing Repair D Pull or Alter Casing r_—l Casing Repair D Pull or Alter Casing
m Change of Plans D Recompletion D Change of Plans D Shoot or Acidize
[] Cconversion to Injection [[] shootor Acidize [] conversion to Injection [] ventorFiare
[] Fracture Treat [] ventorFiare [] Fracture Treat [] water shut-off
[] Muttiple Compietion [] water Shut-off ] other
D Other
Date of Work Completion
Approximate Date Work Will Start
Report results of Multiple Compietions and Recompletions to different reservoirs
on WELL COMPLETION OR RECOMPLETION AND LOG form.
* Must be accompanied by a cement verification report.

13. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. If well is directionally drilled, give subsurface
locations and measured and true vertical depths for all markers and zones pertinent to this work.)

Babcock & Brown Energy Inc. hereby requests to revise the drilling program for the above mentioned well. Attached please find the
revised drilling program.

2-30-07

RO
14. | hereby certify that/the foregoing is true 3nd correct. Consultant for
Name & Signature P / /l( Vi /f Title Babcock & Brown Ene’gy Inc. Date 03/22/07
(State Use Only) ' ;

Accep Of This
Federal Approval
Action |s Necessary RECEIVED

(8/90) Instructions on Reverse Side MAR Z b 2007

DIV. OF OIL, GAS & MINING




CONFIDENTIAL - TIGHT HOLE

ONSHORE OIL & GAS ORDER NO. 1

Approval of Operations on Onshore
Federal and Indian Oil & Gas Leases

Cane Creek #1-1
2240' FSL and 1317' FWL
NW SW Section 1, T26S - R19E
Grand County, Utah

Prepared For:

BABCOCK & BROWN ENERGY INC.

By:

PERMITCO INC.
14421 County Road 10
Ft. Lupton, Colorado 80621
303/857-9999

Copies Sent To:

4 - BLM - Moab, UT

1 - Utah Division of Oil, Gas & Mining - SLC, UT

1 - Fidelity Exploration & Production Company - Denver, CO
1 - Babcock & Brown Energy Inc. - Denver, CO

1 - Energy Operating Company, Inc. - Lakewood, CO

«
PERMITCO




ONSHORE ORDER NO. 1 CONFIDENTIAL - TIGHT HOLE
Babcock & Brown Energy Inc.

Cane Creek #1-1 Lease No. UTU-65972
2240' FSL and 1317' FWL

NW SW Section 1, T26S - R19E DRILLING PROGRAM
Grand County, Utah Page 1

ONSHORE OIL & GAS ORDER NO. 1
Approval of Operations on Onshore
Federal and Indian Oil and Gas Leases

Based on out interpretation on the 3D seismic data, the proposed Cane Creek 1-1 appears to be across a fault
from the recently drilled Cane Creek 2-1. Drilling the Cane Creek 1-1 will test our geologic model, and
determine if the well is actually in a separate fault block. We are interested in determining if a well on the other
side of a fault from a successful well produces from the same set of fractures, or a completely separate fracture
system, thereby potentially producing from a different reservoir.

Alllease and/or unit operations will be conducted in such a manner that full compliance is made with applicable
laws, regulations (43 CFR 3100), Onshore Oil and Gas Order No. 1, and the approved plan of operations. The
operator is fully responsible for the actions of his subcontractors. A copy of these conditions will be furnished
the field representative to insure compliance.

1. ESTIMATED TOPS/ GEOLOGIC MARKERS

The estimated tops of important geologic markers are as follows:

Formation Measured Depth Subsea
Navajo/Kayenta Surface +5,870'
Wingate Ss 330 +5,553'
Chinle 455' +5,428'
Moenkopi 720' +5,163'
Cutler 1,195' +4,688'
Hermosa 1,895' +3,988'
1% Salt 3,995' +1,888'
Clastic 3 4,415’ +1,468'
Clastic 15 5,995' -112
Cane Creek 7,155' -1,272'




ONSHORE ORDER NO. 1 - CONFIDENTIAL - TIGHT HOLE
Babcock & Brown Energy Inc.

Cane Creek #1-1 Lease No. UTU-65972
2240' FSL and 1317' FWL
NW SW Section 1, T26S - R1SE DRILLING PROGRAM
Grand County, Utah Page 2
Formation Measured Depth Subsea
Pinkerton Tralil 7,625' -1,742'
T.D. 7,725' -1,842'

2. ESTIMATED DEPTH OF OIL, GAS WATER AND OTHER MINERAL BEARING ZONES

The estimated depths at which the top and bottom of the anticipated water, oil, gas or other mineral
bearing formations are expected to be encountered are as follows: - -

Substance Formation Depth
Brine Clastic 15 5,995'
Oil Cane Creek 7,155'

All fresh water and prospectively valuable minerals encountered during drilling, will be recorded by
depth and will be cased and cemented. When possible, water flow rates will be measured and
samples will be taken and analyzed with the results being submitted to the BLM. All oil and gas shows
will be tested to determine commercial potential.

3. BLOWOUT PREVENTER (BOP) EQUIPMENT

Babcock & Brown Energy Inc.’s minimum specifications for pressure control equipment are as follows:
Ram Type: 11" Hydraulic double, 10,000 psi w.p.

BOP systems will be consistent with API RP 53 and Onshore Oil and Gas Order No. 2. Pressure tests
of the surface casing and all BOP equipment potentially subject to pressure will be conducted before
drilling the surface casing shoe. Blowout preventer controls will be installed prior to drilling the surface
casing shoe and will remain in use until the well is completed or abandoned. Ram preventers will be
inspected and operated each trip (no more than once a day is necessary), and annular preventers will
be inspected and operated weekly to ensure good mechanical working order. These inspections shall
be recorded in the drilling log and in the daily drilling report.




ONSHORE ORDER NO. 1 CONFIDENTIAL - TIGHT HOLE
Babcock & Brown Energy Inc.

Cane Creek #1-1 Lease No. UTU-65972
2240' FSL and 1317' FWL

NW SW Section 1, T26S - R19E DRILLING PROGRAM
Grand County, Utah Page 3

Ram type preventers and associated equipment shall be tested to approved stack working pressure
if isolated by test plug or to 70 percent of internal yield pressure of casing. Pressure shall be
maintained for at least 10 minutes or until requirements of test are met, whichever is longer. If a test
plug is utilized, no bleed-off pressure is acceptable. For a test not utilizing a test plug, if a decline in
pressure of more than 10 percent in 30 minutes occurs, the test shall be considered to have failed.
Valve on casing head below test plug shall be open during test of BOP stack.

Annular type preventers (if used) shall be tested to 50 percent of rated working pressure. Pressure
shall be maintained at least 10 minutes or until provisions of test are met, whichever is longer.

Valves shall be tested from working pressure side during BOPE tests with all down stream valves
open. '

When testing the kill line valve(s) the check valve shall be held open or the ball removed.
A BOPE pit level drill shall be conducted weekly for each drilling crew.

The BOP and related equipment shall meet the minimum requirements of Onshore Oil and Gas Order
No. 2 for equipment and testing requirements, procedures, etc., and individual components shall be
operable as designed. Chart recorders shall be used for all pressure tests.

Pressure tests shall apply to all related well control equipment.

All of the above described tests and/or drills shall be recorded in the drilling log. Test charts, with
individual test results identified, shall be maintained on location while drilling and shall be made
available to a BLM representative upon request.

Pressure tests shall apply to all related well control equipment.

a. The size and rating of the BOP stack is shown on the attached diagram. Although a rig has
not been chosen to drill this well, most of the equipment for this depth of hole in the area use
a 11", 10,000 psi working pressure blowout preventor.

b. A choke line and a kill line are to be properly installed. The kill line is not to be used as a
fill-up line.
C. The accumulator system shall have a pressure capacity to provide for repeated operation of

hydraulic preventers.
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d. Drill string safety valve(s), to fit all tools in the drill string, are to be maintained on the rig floor

while drilling operations are in progress.

BOP Stack: 600' to 4650'
13-5/8" x 3000 psi wp

4650'to TD
11" x 10,000 psi wp

4. CASING AND CEMENTING PROGRAM

a. The proposed casing and cementing program shall be conducted as approved to protect
and/or isolate all usable water zones, potentially productive zones, lost circulation zones,
abnormally pressured zones, and any prospectively valuable deposits of minerals. Any
isolating medium other than cement shall receive approval prior to use. The casing setting
depth shall be calculated to position the casing seat opposite a competent formation which
will contain the maximum pressure to which it will be exposed during normal drilling
operations. Determination of casing setting depth shall be based on all relevant factors,
including; presence/absence of hydrocarbons; fracture gradients; usable water zones;
formation pressures; lost circulation zones; other minerals; or other unusual characteristics.
All indications of usable water shall be reported.

b. Casing design shall assume that maximum anticipated mud weights are as follows:
0-600' 10.0 ppg (0.52 psifft)
600'-4650' 10.0 ppg (0.52 psifft)
4650-TD 16.0 ppf (0.83 psifft)
c. Casing collars shall have a minimum clearance of 0.422 inches of all sides in the hole/casing

annulus, with recognition that variances can be granted for justified exceptions.

d. All waiting on cement times shall be adequate to achieve a minimum of 500 psi compressive
strength at the casing shoe prior to drilling out.

e. All casing except the conductor casing, shall be new or reconditioned and tested used casing

that meets or exceeds API standards for new casing.

PERMITCO!
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f.

The surface casing shall be cemented back to surface either during the primary cement job
or by remedial cementing.

All indications of usable water shall be reported to the authorized officer prior to running the
next string of casing or before plugging orders are requested, whichever occurs first.

Three centralizers will be run on the bottom three joints of surface casing with a minimum of
one centralizer per joint starting with the shoe joint.

Top plugs shall be used to reduce contamination of cement by displacement fluid. A bottom
plug or other acceptable technique, such as a suitable preflush fluid, inner string cement
method, etc. shall be utilized to help isolate the cement from contamination by the mud fluid
being displaced ahead of the cement slurry.

All casing strings below the conductor shall be pressure tested to 0.22 psi per foot of casing
string length or 1500 psi, whichever is greater, but not to exceed 70 percent of the minimum
internal yield. If pressure declines more than 10 percent in 30 minutes, corrective action shall
be taken.

On all exploratory wells, and on that portion of any well approved for a 5M BOPE system or
greater, a pressure integrity test of each casing shoe shall be performed. Formation at the
shoe shall be tested to a minimum of the mud weight equivalent anticipated to control the
formation pressure to the next casing depth or at total depth of the well. This test shall be
performed before drilling more than 20 feet of new hole.

The proposed casing program will be as follows:

Purpose

Depth Hole Size 0.D. Weight | Grade | Type | New/Used

Surface

0'- 500' 17-1/2" 13-3/8" 484 H-40 ST&C New

Intermediate

0'-4,425' 12-1/4" 9-5/8" 40# N-80 LT&C New

Production

0'-7,725 8-3/4" 7" 29# HCL-80 | LT&C New

* Intermediate casing point may be revised depending on depth of first salt and the presence
of any lost circulation. A casing scat based in the Clastics is desired.
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n. Casing design subject to revision based on geologic conditions encountered.

0. The cement program will be as follows:

Surface Type and Amount

0 -600' Lead: 225 sx Premium Light, 0.25 pps D29, 1% S1, +/- 15.8 ppg, 1.15 ft3/sk.

Tail: 250 sx Class G, 0.25 pps D29, 1% S1, +/- 15.8 ppg, 1.15 ft3/sk
Intermediate Type and Amount
Q - 4,650' Lead: 800 sx Premium Lite, 5% Salt, 8% Bentonite, 3#/sk Kol Seal, 0.5%

Sodium Metasilicate, 1/4 pps celloflake, +/- 15.8 ppg, 2.42 ft3/sk.
Tail: 300 sx Class G, 5% Sait, 0.2% Sodium Metasilicate, 1/4 pps celloflake,
15.8 ppg, 1.17 t3/sk.

Production Type and Amount

3,800’ - 7,700' 650 sx Class G, 0.45% D065, 0.25% D167, 0.35% D800, 0.2% D121, 0.2%
D046, +/- 16.4 ppg, 1.08 ft3/sk.

* Surface cement calculated with 100% excess.
Intermediate cement calculated with 50% excess.
Production cement calculated with 20% excess.

* Actual cement volumes will be calculated from caliper log. Cement slurries are dependent
upon actual bottom hole temperatures and pressures.

p. After cementing but before commencing any test, the casing string shall stand cemented until
the cement has reached a compressive strength of at least 500 psi at the shoe. WOC time
shall be recorded in the driller's log.

q. The following reports shall be filed with the District Manager within 30 days after the work is
completed.

1. Progress reports, Form 3160-5 (formerly 9-331) “Sundry Notices and Reports on
Wells", must include complete information concerning:
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a. Setting of each string of casing, showing the size, grade, weight of casing

set, hole size, setting depth, amounts and type of cement used, whether
cement circulated or the top of the cement behind the casing, depth of
cementing tools used, casing test method and results, and the date work
was done. Show the spud date on the first reports submitted.

b. Temperature or bond logs must be submitted for
each well where the casing cement was not
circulated to the surface.

r. Aucxiliary equipment to be used is as follows:
1. Kelly cock
2. No bit float is deemed necessary.
3. A sub with a full opening valve.

S. The drilling procedure will be as follows:

1. Drill into the Cane Creek formation at 7,155', and TD the straight hole at 7,725'
2. Test or evaluate the Cane Creek or other zones of interest as deemed necessary.
3. Set 7" casing at 7,725' and cement to 3,800".

5. MUD PROGRAM

a. The proposed circulating mediums to be employed in drilling are as follows:
Interval Mud Type Mud Wt. Visc. F/L
0'-4,425' Air or Fresh Water Gel 8.8-9.4 30-38 20-30
4,425' - 7,725' 80/20 Oil Base Mud 10-16 50-60 10-20

* Air/mist/foam will be utilized until significant water influx is observed.

Sufficient mud materials will be stored on location to maintain well control and combat lost
circulation problems that might reasonably be expected.

l'l<l ll'l‘(‘()
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b. Due to potential for contamination of usable quality water aquifers, chromates are banned

from Federal leases.
c. Hazardous substances specifically listed by the EPA as a hazardous waste or demonstrating

a characteristic of a hazardous waste will not be used in drilling, testing or completion
operations.

6. TESTING, LOGGING AND CORING

The anticipated type and amount of testing, logging and coring are as follows:

a. No drill stem tests are anticipated. However, if DST's are run, the following requirements
will be adhered to:

Initial opening of drill stem test tools shall be restricted to daylight hours unless specific
approval to start during other hours is obtained from the authorized officer. However, DST's
may be allowed to continue at night if the test was initiated during daylight hours and the rate
of flow is stabilized and if adequate lighting is available (i.e. lighting which is adequate for
visibility and vapor-proof for safe operations). Packers can be released, but tripping shall not
begin before daylight, unless prior approval is obtained from the authorized officer. Closed
chamber DSTs may be accomplished day or night.

A DST that flows to the surface with evidence of hydrocarbons shall be either reversed out
of the testing string under controlled surface conditions. This would involve provided some
means for reverse circulation.

Separation equipment required for the anticipated recovery shall be properly installed before
a test starts.

All engines within 100 feet of the wellbore that are required to "run" during the test shall have
spark arresters or water cooled exhausts.

b. The logging program will consist of (at a minimum), Gamma Ray, Density Neutron and Sonic

Logs from surface casing to TD.
o8
(¥
g . )

PERMITCO

c. No cores are anticipated.
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d. Whether the well is completed as a dry hole or as a producer, "Well Completion and

Recompletion Report and Log" (Form 3160-4) will be submitted not later than 30 days after
completion of the well or after completion of operations being performed, in accordance with
43 CFR 3164. Two copies of all logs, core descriptions, core analyses, well-test data,
geologic summaries, sample description, and all other surveys or data obtained and compiled
during the drilling, workover, and/or completion operations, will be filed with form 3160-4.
Samples (cuttings, fluids, and/or gases) will be submitted when requested by the authorized
officer (AQ). :

The anticipated completion program is as follows:

Perforate zones of interest and place on production.

7. ANTICIPATED PRESSURES AND H,S

The expected maximum bottom hole pressure is +/- 6000 psi.

No Hydrogen sulfide gas was encountered on the Cane Creek #2-1, therefore the need for
an H2S plan is not anticipated.

As per Onshore Order No. 6, lll,A,2.b., if hydrogen sulfide is present the “operator shall
initially test the H,S concentration of the gas stream for each well or production facility...”
Submit the results of this test within 30 days of filing Form 3160-4, “Well Completion or
Recompletion Report and Log".

8. OTHER INFORMATION AND NOTIFICATION REQUIREMENTS

a.

Should the well be successfully completed for production, the AO will be notified when the
wellis placed in a producing status. Such notification will be sent by telegram or other written
communications, not later than 5 days following the date on which the well is placed on
production.

Production data shall be reported to the MMS pursuant to 30 CFR 216.5 using form
MMS/3160.
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C. The date on which production is commenced or resumed will be construed for il wells as the

date on which liquid hydrocarbons are first sold or shipped from a temporary storage facility,
such as a test tank, and for which a run ticket is required to be generated or, the date on
which liquid hydrocarbons are first produced into a permanent storage facility, whichever first
occurs; and, for gas wells as the date on which associated liquid hydrocarbons are first sold
or shipped from a temporary storage facility, such as a test tank, and for which a run ticket
is required to be generated or the date on which gas is first measured through permanent
metering facilities, whichever first occurs.

Pursuant to NTL-4A, lessees or operators are authorized to vent/flare gas during initial well
evaluation tests, not exceeding a period of 30 days or the production of 50 MMCF of gas,
whichever occurs first. An application must be fled with the District Engineer and approval
received, for any venting/flaring of gas beyond the initial 30 day or authorized test period.

Gas produced from this well may not be vented or flared beyond an initial authorized test
period of 30 days or 50 MMCF following its completion, whichever occurs first, without the
prior written approval of the Authorized Officer. Should gas be vented or flared without
approval beyond the authorized test period, the operator may be directed to shut-in the well
until the gas can be captured or the operator shall be required to compensate the lessor for
that portion of the gas vented or flared without approval which is determined to have been
avoidably lost.

A schematic facilities diagram as required by 43 CFR 3162.7-2, 3162.7-3 and 3162.7-4 shall
be submitted to the appropriate District Office within 30 days of installation or first production,
whichever occurs first. Al site security regulations as specified in 43 CFR 3162.7 and
Onshore Order No. 3 shall be adhered to. All product lines entering and leaving hydrocarbon
storage tanks will be effectively sealed in accordance with 43 CFR 3162.7-4.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicable provisions of the operating regulations at Title 43 CFR 3162.4-
1(c), requires that "not later than the 5th business day after any well begins production on
which royalty is due anywhere on a lease site or allocated to a lease site, or resumes
production in the case of a well which has been off production for more than 90 days, the
operator shall notify the authorized officer by letter or sundry notice, Form 3160-5, or orally
to be followed by a letter or sundry notice, of the date on which such production has begun
or resumed.”
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If you fail to comply with this requirement in the manner and time allowed, you shall be liable
for a civil penalty of up to $10,000 per violation for each day such violation continues, not to
exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 and the implementing regulations at Title 43 CFR 3162.4-1(b)(5)((ii).

h. Drilling operations are planned to commence upon approval of this application.

i It is anticipated that the drilling of this well will take approximately 25 days.

j- No location will be constructed or moved, no well will be plugged, and no drilling or workover
equipment will be removed from a well to be placed in a suspended status without prior
approval of the AQ. If operations are to be suspended, prior approval of the AO will be -

obtained and notification given before resumption of operations.

k. Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be promptly reported in accordance with the requirements of NTL-3A or its revision.

If a replacement rig is contemplated for completion operations, a "Sundry Notice" Form 3160-
5 to that effect will be filed, for prior approval of the AQ, and all conditions of this approved
plan are applicable during all operations conducted with the replacement rig.

m. Pursuant to Onshore Order No. 7, with the approval of the District Engineer, produced water
may be temporarily disposed of into unlined pits for a period of up to 90 days. During the
period so authorized, an application for approval of the permanent disposal method, along
with the required water analysis and other information, must be submitted to the District
Engineer.

n. No well abandonment operations will be commenced without the prior approval of the AO.
In the case of newly drilled dry holes or failures, and in emergency situations, oral approval
will be obtained from the SO. A "Subsequent Report of Abandonment" Form 3160-5, will be
filed with the AO within 30 days following completion of the well for abandonment. This report
will indicate where plugs were placed and the current status of surface restoration. Final
abandonment will not be approved until the surface reclamation work required by the
approved APD or approved abandonment notice has been completed to the satisfaction of
the AO or his representative. or the appropriate Surface Managing Agency.

l’l*l ll'l‘(‘()
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STATE OF UTAH FORM §
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OlL, GAS AND MINING

DESIGNATION OF AGENT OR OPERATOR

The undersigned is, on record, the hoider of oil and gas lease

LEASE NAME: Cane Creek Unit

LEASE NUMBER: UTU 65972

and hereby designates

NAME: Fidelit 1 3/8S
ADDRESS: 1700 Lincoln St., Ste. 2800

. cityDenver . — state CO  zin 80203
as his '(cﬁeck one) agent &/ operatdnil:l; w:th fu!I: aumgnty to.act in his behélf'in complying with thei-ierms of the lease and
regulations applicable thereto aridior whom the Division- Director or Authorized Agent may. serve written or oral Instructions in
securing compliance:with the Oiliand Gas Conservation General Rules and Procedural Rules of the Board of Oll, Gas and Mining
of mngtate‘of-Utah;wm\ respectto: . .- ERRL O T o

esse acreags o which B designalion & applicable. Ideriily each olland gas well by API rumber nd rame. “Altach eddibonal pages 85
needed.) ’

Cane Creek.Unit; Cane Creek #1l-1

043-019-31446 APPROVED J /3/107

NWSW Sec 1.426S—-R19E :
2240 FSL & 1317 FWL ‘ MKLW

Division of Oil, Gas and Mining
_ Earlene Russell, Engineering Technician

It is understood that this designation of agent/operator does not refieve the lessee of responsibility for compliance with the terms
of the lease and the Oil and Gas Conservation General Rules and Procedural Rules of the Board of Oit, Gas and Mining of the
State of Utah. It is also understood that this designation of agent or operator does not constitute an assignment of any interestin

the lease.

In case of default on the part of the designated agent/operator, the lessee will make full and prompt compliance with alt rules, lease
terms or orders of the Board of Oil, Gas and Mining of the State of Utah or its authorized representative.

The lessee agrees to promptly notify the Division Director or Authorized Agent of any change in this designation.

Effective Date of Designation: _4/24/07 : N / '
3135
BY: (Name) Va Spence OF: (Company) Bahcock & Brown Energy Inc.
(Signature) (Address) 1512 Larimer St., Ste. 550
(Title) Vice Pirdsiden sitv Denver,
c RECEIVED '
Prone)  303-460-1132 state CO zip 80202
- APRIDOT

DIV, OF OlL, GAT & =
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H-3180-1 UNITIZATION (EXPLORATORY)

FORMAT FOR A DESIGNATION OF AGENT

(Submit in triplicate)

The undersigned is, on the records of the Bureau of Land Management, Unit Operator
under the _Cane Creek _Unit Agreement, d
Grand& County, _UT , No. UTU- , approved and effective on4/15/2002
San Juan 80000X

and hereby designates:

Name: Fidelity Exploration & Production Co
1700 Lincoln St. Ste 2800

Address:

Denver, CO 80203

as its agent, with full authority to act on its behalf in complying with the terms of the unit
agreement and regulations applicable thereto and on whom the Authorized Officer or his
representative may serve written or oral instructions in securing compliance with the Oil and Gas
Operating Regulations with respect to drilling, testing, and completing Unit WellNo. __1-1 _in
theNW 1/4_swi/4, Sec. 1 , T.26,R19 ,Grand County, f1+ah . Bond coverage
will be provided under (Statewide, Nationwide, Lessee) Bond No.ca 1395 -

It is understood that this Designation of Agent does not relieve the Unit Operator of
responsibility for compliance with the terms of the unit agreement and the oil and gas operating
regulations. It is also understood that this Designation of Agent does not constitute an
assignment of any interest under the unit agreement or any lease committed thereto.

In case of default on the ﬁn of the designated agent, the Unit Operator will make full and
g:'sompt compliance with all regulations, lease terms, or orders of the Secretary of the Interior or
is duly authorized representative.

: _ The Unit Operator agrees promptly to notify the Authorized Officer of any change in the
designated agent.

This Designation of Agent is deemed to be temporary and in no manner & permanent
arrangement, and a designated agent may not designate another party as agent.

.; Attachment 6, Page 1
2-110

APPROVED - EFFECTIVE, ., MAY 16 2007
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RECEIVED
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES n
DIVISION OF OIL, GAS AND MINING JUN ¢ 7 2007

DI QR g” GAS 8 M""Me
Wt >

Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Notice, Form 9, requesting APD transfer)

Wellname:~. o creek 1-1

APl number: 043-019-31446

Location: Nwsw 1-26S—-19E Qtr-Qir: Section: Township: Range:
Company that filed original application: Intrepid 0il & Gas LLC

Date original permit was issued: 3-8-05

Company that permit was issued to: Babcock & Brown Energv Inc.

Check Desired Action:

one

Transfer pehding (unapproved) Application for Permit to Drill to new operator

| The undersigned as owner with legal rights to drill on the property, hereby verifies that the information as
| submitted in the pending Application for Permit to Drill, remains valid and does not require revision. The new
-1 owner of the application accepts and agrees to the information and procedures as stated in the application.

X | Transfer approved Application for Permit to Drill to new HpataEX Agent

| The undersigned as owner with legal rights to drill on the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require
revision.

plans from what was discussed at the onsite evaluation?

Following is a checklist of some items related to the application, which should be verified. Yes | No
If located on private land, has the ownership changed? Federal Land X
If so, has the surface agreement been updated? N/A

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting

requirements for this location? X
Have there been any unit or other agreements put in place that could affect the permitting or operation of this X
proposed well?

Have there been any changes to the access route including ownership or right-of-way, which could affect the X
proposed location?

Has the approved source of water for drilling changed? X
Have there been any physical changes to the surface location or access route which will require a change in X

Is bonding still in place, which covers this proposed well? Bond No. _C01395 X

Any desired or necessary changes to either a pending or approved Application for Permit to Drill that is being transferred,

should be filed on a Sundry Notice, Form 9, or amended Application for Permit to Drill, Form 3, as appropriate, with
necessary supporting information as required.

Name (please print) Marie O'Keefe Titte Production Reporting Manager

Signature SNMarse, Ofeege Date___6/6/07

Representing (company name)UFidelity Exploration and Production

The person signing this form must have legal authority to represent the company or individual(s) to be listed as the new operator on the Application for

Permit to Drilt.

(3/2004)



¢ " Form 3160-3 FORM APPROVED

(August 1999) OMB No. 1004-0136
UNITED STATES Expires November 30, 2000
DEPARTMENT OF THE INTERIOR 5. Lease Serial No. R

BUREAU OF LAND MANAGEMENT UTU-65972 DR
6. If Indian, Allottee or Tribe Name

APPLICATION FOR PERMIT TO DRILL OR REENTER N/A o a2 AT 2
-zJ« P ” AR
la. Type ofWork:m DRILL D REENTER 7. If Unitor CA Agreement, Name anfi No"
Cane Creek Unit L
8. Lease Name and Well No.— -~ =0 1 1=t
b. Type of Well: [y} il well  [] Gas Well  [[] other (] single Zone  [_] Multiple Zone Cane Creek #1-1

2. Name of Operator —303/296-3606— W 9. API Well No.
ntrepie-Oi-8-Gasrtt. DODCOCK U Brzwiin Denver, CO o202 1> Larimer, 430183 154M

3. Name of Agent 303-857-9999 14421 County Road 10 10. Field and Pool, or Exploratory
Permitco Inc. - Agent Fort Lupton, CO 80621 Wildcat
4. Location of Well (Report location clearly and in accordance with any State requirements.*) 11. Sec.,, T.,R., M, or Blk, and Survey or Area
At surface 2240' FSL and 1317' FWL Sec. 1, T26S-R19E
At proposed prod. zone NW SW
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State
Approximately 25.4 miles northwest of Moab, Utah Grand Utah
15. Drstance from proposed* 16. No. of Acres in lease 17. Spacing Unit dedicated to this well
location to rieares} "
roperty or lease lne, 1
? lgo ttgnearest drig. "unit line, if any) 1317 2037.50 N/A
18. Distance from sed location*
tolnwrmt mllpl;ior?ﬁlng completed, 19. Proposed Depth 20. BLM/BIA Bond No. on file
applied for, on thislease, ft. 2450
7,725' Statewide Bond Number UTB000029
21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration
5,887" GL ASAP ~ 25Days

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
2. A Drilling Plan. Item 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, 1 5. Operator certification.
SUPOQ shall be filed with the appropriate Forest Service Office. 6. Such other site specific information and/or plans as may be required by the
authorized office.
CONFIDENTIAL-TIGHT HOLE
0o D,
2&. {Signature | : Name (Printed/Typed) i Date
ABA I T AL k_g A | Venessa Langmacher . 3/2/2005
Title ' U \
Authorized Agent for Intrepid Oil & Gas, LLC.
Approved by (Signature) l Name (Printed/Typed) | Date
A5 Ve forlon S VT S I l /
i) ) ) l i VA7 N T YN I : %IQJ}'
Title As ~ieignt el iiemnmgy,  1Ofce Division of Resources
Dlvision-ofKesources ! Moab Fieid Ofiice

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.

Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

CONDITIONS OF APPROVAL ATTAGREGE
AUG 2 4 2007

DIV.OF Ci.

*(Instructions on reverse) P !,,_. ___.
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Babcock & Brown Energy, Inc.
Cane Creek No. 1-1

Lease UTU-65972

Cane Creek Unit

NW/SW Sec. 1, T26S, R19E
Grand County, Utah

A COMPLETE COPY OF THIS APPROVED PERMIT and Conditions of Approval shall be
maintained on location during all construction and drilling operations, and shall be
available to contractors to ensure compliance.

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that Babcock & Brown Energy, Inc. is considered to be the operator of the above
well and is responsible under the terms and conditions of the lease for the operations conducted

on the leased lands.

Bond coverage for this well is provided by UTB 000240 (Principal — Babcock & Brown Energy,
Inc.) via surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of
43 CFR 3106.7-2 continuing responsibility are met.

This permit will be valid for a period of two years from the date of approval. After permit
termination, a new application must be filed for approval.

All lease operations will be conducted in full compliance with applicable regulations

(43 CFR 3100), Onshore Oil and Gas Orders, lease terms, notices to lessees, and the approved
plan of operations. The operator is fully responsible for the actions of his subcontractors.
Failure to comply with the provisions of this permit, including applicable regulations, stipulations,
and/or approval conditions, will be considered a violation subject to the enforcement provisions
of 43 CFR Subpart 3163.



A. DRILLING PROGRAM

1. BOPE -Intermediate Section: The intermediate section of hole (from the surface
casing shoe to intermediate casing setting depth) will utilize a 3M BOP with two
rams, an annular preventer (and a rotating head when drilling with air).

2. BOPE —Production Section: Below the intermediate shoe, a BOP with a working
pressure of 10M is acceptable. Additional requirements of 10M BOPE systems,
that were not addressed in the application, include, but are not limited to (please
refer to Onshore QOil & Gas Order No. 2 for further detail):

-mud/gas separator,

-remote Kill line running unobstructed to the edge of the substructure,
-remotely operated choke line valve,

-remotely operated choke

Installation, testing and operation of the BOP system shall be in conformance with
Onshore Qil and Gas Order No. 2.

3. The surface casing (13-3/8") shall be set a minimum of 50 into the Chinle
Formation.
4. Drilling reports, which describe the activities of each day, shall be submitted to

the BLM Moab Field Office on a weekly, or more frequent, basis. In addition to a
daily summary of activities, drilling reports shall include the drilling fluid weight,
details of casing and cement, water flows, lost circulation zones and any other
information that would contribute to the understanding of drilling conditions.

5. A pressure integrity test of the intermediate casing shoe/formation shall be
conducted prior to drilling more than 20 feet below the shoe. This is test the
casing shoe to the equivalent mud weight that it is expected to be exposed to.
This is not intended to be a leak-off test.

6. A cement bond log (CBL) or other appropriate tool for determining cement top
and quality shall be run on the 7-inch production casing.

7. Concurrent approval from the State of Utah, Division of Oil, Gas & Mining
(DOGM) is required.



B. SURFACE

Soils:

. Divert water from the access roads at frequent intervals to reduce erosion from

the road surface.

Apply site-specific measures determined at the on-site inspections to minimize
storm water runoff from the well pad.

Stockpile all brush, limbs, crushed stumps and other woody material separately
from the topsoil just outside the well pad perimeter. Stockpile the stripped
vegetation and available topsoil (to a 6” depth) separately just outside the well
pad perimeter. Use the stripped vegetation for interim reclamation. 1f the
topsoil stockpile is not used within six months it would be seeded or otherwise

protected to ensure topsoil integrity and prevent erosion.

Prohibit off-road travel by employees or contractors except in emergency
situations.

Distribute and seed any soil material that is excavated as a result of boring
under the Long Canyon Road.

Stabilize and re-vegetate/reclaim as soon as practical following disturbance
using seed mixes approved by the BLM or appropriate SMA.

Educate the field crews in the identification of soil crusts and the need to avoid
them to minimize disturbance to crusts.

Restrict vehicle use to the upgraded areas of the existing 2-track roads and the
disturbed area of the well pads.

Decrease vehicle tire pressure if possible while traveling off-road to reduce
damage to biological crusts.

Cultural Resources:

If subsurface cultural resources are unearthed during operations, activity in the
vicinity of the cultural resource would cease an the BLM AO would be notified
immediately. Pursuant to 43 CFR 10.4, the operator must notify the BLM AO
by telephone, with written confirmation, immediately upon the discovery of
human remains, funerary items, sacred objects, or objects of cultural

" patrimony. Further, the operator must stop all activities in the vicinity of the s

discovery until notified to proceed by the AO.

The operator will be responsible for informing all persons associated with this
project that they will be subject to prosecution for knowingly disturbing Native
American Indian shrines, historic and prehistoric archaeology sites, or for

collecting artifacts of any kind, including historic items and/or arrowheads and

pottery fragments from federal lands.

Survey all temporary use areas for the presence of cultural resources, including
within the road ROWSs.



TES Species:

1.

Construction, drilling and completion operations will not occur within % mile
of MSO nest locations, PACs, or prime habitat (unless cleared) between

March 1 and August 31.

Recommended: The locked gate on the road on the mine property that leads
to Big Chief Canyon should remain locked and a “No Trespassing” sign should

be posted at the gate.

Recommended: The operator should initiate discussions with the State of Utah
and Dead Horse Point State Park and offer to pay for and install a locked gate
to deter vehicle access to the dirt road that provides access to the MSO PAC
area through the park above Big Chief Canyon.

Migratory birds, including Raptors:

1.

Conduct field surveys to determine the presence of nesting raptors prior to
commencement of drilling or construction activities during the raptor nesting

season.
Install flagging adjacent to active pits.

The following seasonal and spatial buffers should be applied to occupied raptor
nests, as applicable to the project area. They have been developed and
successfully applied for several years with input from, and in coordination with,
the Utah Division of Wildlife Resources (UDWR) and the US Fish and Wildlife
Service USFWS 2002 Utah Field Office Guidelines for Raptor Protection from

the Human and Land Use Distrubances.

golden eagle February 1 - July 15 Y4-mile
January 1 - August 15
bald eagle November 1 - March 15 for 1-mile
winter roost areas)

*| peregrine falcon . February 1 - August 1-mile
red-tailed hawk ' Aprill - July15 Y4-mile
burrowing owl April 1 - August 15 Ya-mile
American kestrel May 1-June30 | Ya-mile

Water:

1. Install silt fences downslope from the Cane Creek 1-1 and 8-1 locations during

construction to prevent sediments from reaching Bull Canyon during precipitation

events.

Recreation:
1. Co

ordinate with the Authorized Officer regarding the possible installation of noise

control/attenuation equipment for the Cane Creek 1-1 and 8-1 so that the noise

audible in the upper reaches of Bull and Dry Fork Canyons is diminished. ‘ Possible
noise control mechanisms include the installation of sound insulated buildings and/or

the use of hospital-type mufflers.



C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

Building Location- Contact the Moab Field Office, Natural Resource Protection Specialist at least
48-hours prior to commencing construction of location.

Spud- The spud date will be reported to BLM 24-hours prior to spudding. Written notification in
the form of a Sundry Notice (Form 3160-5) will be submitted to the Moab Field Office within 24-
hours after spudding, regardless of whether spud was made with a dry hole digger or big rig.

Daily Drilling Reports- Daily drilling reports shall detail the progress and status of the well and
shall be submitted to the Moab Field Office on a weekly basis.

Qil and Gas Operations Reports (OGORs)- Production from this well shall be reported to
Minerals Management Service (MMS) on a monthly basis.

Sundry Notices- There will be no deviation from the proposed drilling and/or workover program
without prior approval. "Sundry Notices and Reports on Wells" (Form 3160-5) will be filed with
the Moab Field Office for approval of all changes of plans and subsequent operations in
accordance with 43 CFR 3162.3-2. Safe drilling and operating practices must be observed.

Drilling Suspensions- Operations authorized by this permit shall not be suspended for more than
30 days without prior approval of the Moab Field Office. All conditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during construction, work that might
disturb the resources is to stop, and the Moab Field Office is to be notified.

First Production- Should the well be successfully completed for production, the Moab Field
Office will be notified when the well is placed in producing status. Such notification may be made
by phone, but must be followed by a sundry notice or letter not later than five business days
following the date on which the well is placed into production.

A first production conference will be scheduled as soon as the productivity of the well is
apparent. This conference should be coordinated through the Moab Field Office. The Moab
Field Office shall be notified prior to the first sale.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, “Well
Completion and Recompletion Report and Log" (Form 3160-4) will be submitted to the Moab
Field Office not later than thirty-days after completion of the well or after completion of
operations being performed, in accordance with 43 CFR 3162.4-1. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries, sample description, and all
other surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with Form 3160-4. When requested, samples (cuttings and/or samples)
will be submitted to the Moab Field Office.




Venting/Flaring of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf, whichever first occurs, without the prior, written
approval of the Moab Field Office. Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered shut-in until the gas can be captured or approval
to continue the venting/flaring as uneconomic is granted. In such case, compensation to the
lessor (BLM) shall be required for that portion of the gas that is vented/flared without approval
and which is determined to have been avoidably lost.

Produced Water- An application for approval of a permanent disposal method and location will
be submitted to the Moab Field Office for approval pursuant to Onshore Qil and Gas Order No.7.

Off-Lease Measurement, Storage, Commingling- Prior approval must be obtained from the Moab
Field Office for off-lease measurement, off-lease storage and/or commingling (either down-hole
or at the surface).

Plugging and Abandonment- If the well is completed as a dry hole, plugging instructions must be
obtained from the Moab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) will be filed with the Moab Field Office
within thirty-days following completion of the well for abandonment. This report will indicate
where plugs were placed and the current status of surface restoration. Upon completion of
approved plugging, a regulation marker will be erected in accordance with 43 CFR 3162.6. Final
abandonment will not be approved until the surface reclamation work required by the approved
APD or approved abandonment notice has been completed to the satisfaction of the Moab Field
Office or the appropriate surface managing agency.

TABLE 1
NOTIFICATIONS

Notify Jack Johnson (435-259-2129) or Eric Jones (435-259-2117) of the BLM Moab Field Office
for the following:

2 days prior to beginning location and access construction (Jones);

1 day prior to spudding (Johnson);

50 feet prior to reaching the surface casing and intermediate casing setting depths;

3 hours prior to testing BOPs.
If the person at the above number cannot be reached, notify the Moab Field Office at 435-259-
2100. If unsuccessful, contact the person listed below.
Well abandonment operations require 24 hour advance notice and prior approval. In the case of

newly drilled dry holes, verbal approval can be obtained by calling the Moab Field Office at
435-259-2100. If approval is needed after work hours, you may contact the following:

Eric Jones, Petroleum Engineer Office: 435-259-2117
Home: 435-259-2214
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DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: FIDELITY E&P COMPANY

Well Name: CANE CREEK 1-1

Api No: 43-019-31446 Lease Type:_ FEDERAL

Section__01  Township__26S  Range__ 19E County___ GRAND

Drilling Contractor RIG #
SPUDDED:

Date 12/27/07

Time

How DRY

Drilling will Commence:

Reported by ED MCKENNA

Telephone #

Date 12/31/07 Signed CHD




STATE OF UTAH

- FORM 8
DEPARTMENT OF NATURAL RESOURCES CUN F’ DE N'n
DIVISION OF OIL, GAS AND MINING '

ENTITY ACTION FORM

Operator; _Fidelity Exploration & Production Co Operator Account Number: N 3155
Address: 1700 Lincoln St. Ste 2800
city Denver
state CO 5 Zip 80203 ‘ Phone Number: (720) 831-6435
Well 1

ne Creek 1
: E

e — CONFIDENTIAL

Comments:

Comments:

ACTION CODES:

A - Establish new entity for new well (single welt only) Marie O'Keefe

B - Add new well to existing entity (group or unit weil) Name {Please Print) & /

€ - Re-assign well from ane existing entity to ancther existing entity e

D - Re-assign well from one existing entity to a new entity Signature

E - Other (Explain in ‘comments’ section) Production Rptg Mgr. 1/10/2007
RECEIVED

JAN 17 2008
DIV. OF OIL, GAS & MINING




- CONFIDENTIH

STATE OF UTAH FORM ¢
DEPARTMENT OF NATURAL RESQURCES
DIVISION OF OlL, GAS AND MINING 5. LEASE DESIGMATION &ND SERIAL NUMBER:
UTU65972
. 6. IF INDIAN, ALLOTTEE OR TRIBE NAME.
SUNDRY NOTICES AND REPORTS ON WELLS NIA
7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals o drill new wells, significantly deepen existing wells below current bottom-hole depih, reenter plugged wells, or to UTUSOOOG
drill horizontal Jaterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.
1. TYRE OF WELL B. WELL NAME and NUMBER:
oLwelt M easwell [1  oTHer Cane Creek 1-1
2. NAME OF OPERATOR 9. API NUMBER:
Fidelity Exploration & Production Company 4301931446
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
2585 Heartland Drive 1y Sheridan . ... 82801 WILDCAT
4. LOCATION OF WELL
FooTages a7 surFAcE: 2240FSL & 1317FWL D e county: Grand
QTR/QTR, SECTION, TOWNSHIP, RaNGE. MERIDIAR: NWSW 17+ 268 19E | . STATE:
) ) ' UTAH
11, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
"TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE ’ DEEPEN REPERFORATE CURRENT FORMATION |
[J wotice oF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL
Approximate date work will start; CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON
CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR
CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

m SUBSEQUENT REPORT
(Submit Originaf Fom Only}

PLUG BACK WATER DISPOSAL

PRODUC‘FEC((S\T/RESU ME)

RECLAMATION OF WELL SITE

CHANGE WELL NAME
CHANGE WELL STATUS WATER SHUT-OFF
Date of work compietion:

COMMINGLE PRODUCING FORMATIONS OTHER:

OO00ooodo

DOROOO0OOO

5/4/2008

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

oooooooon

e e oo

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Fidelity Exploration and Production Company is reporting date of first production 5/4/2008

RECEIVED
MAY 05 2008

DIV. QF QIL, GAS & MINING

NAVE (PLEASE BRINTT stephaple Masters nre @peration Technician il

siondume_ \/g%_,; ( / / égﬁé pare 91512008

{This space for State/(s{ only)

{6/2000) (See Instructions on Reverse Side)



CONFIDENTIAL

STATE OF UTAH FORM ¢
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
UTuBs972
6. IFINDIAN, ALLOTTEE OR TRIBE MAME;
SUNDRY NOTICES AND REPORTS ON WELLS N/A
o - 7. UNIT or CA AGREEMENT NAWME:
oo . s AP LLCKTION PO BT 10 B o o g, 75 1880 ok, | T UBOODOX
1. TYPE OF WELL 8, WELL NAME and NUMBER:
OIL WELL GASWELL [ oTHER Cane Greek 1-1
2. NAME OF OPERATOR: 9. APl NUMBER:
Fidelity Exploration & Production Company 4301931446
3. ABDRESS OF OPERATOR PHOME NUMBER: 10, FIELD AND POOL, OR WILDCAT:
2585 Heartland Drive vy Sheridan . WY 82801 (307) 675-4924 Wildcat
4. LOQCATION OF WELL
FoOTAGES AT surFace: 2240 FSL 1317 FWL. county: Grand
QTRAQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 1 268 19E STATE
UTAH
11, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
D NOTICE OF INTENT E] ACIDIZE DEEPEN D REPERFORATE CURRENT FORMATION

(Submit in Duplicata) ALTER CASING FRACTURE TREAT SIDETRACK 7O REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

OOooood
Hoooaog

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE
[Z SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
{Submit Original Form Only)
CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work comgletion:
COMMINGLE PRODUGCING FORMATIONS RECLAMATION OF WELL SITE OTHER:

5212008

Ooo08DbOoOood

[] convery weLL TyPE RECOMPLETE - DIFFERENT FORMATION

12, DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

5/2/2008-RIH w/3” MagnaRange CIBP set @ 7206’; Test plug to 4800#. RIH w/2nd 3" MagnaRange CIBP set @ 7189, Test
CIBP to 5000#; Perforate 6934'-6952’ and 6904'-6915', 4SPF, 90 Degree phasing.

RECEIVED
MAY 13 2008

DIV, OF OIL, GAS & MINING

NAME (PLEASE PRINT). ST€Phanie Masters e Operation Technician Il

<y y: -
. Z :,// /7 L —
sionaruRE Y /L p 77NN oare 5/13/2008
S 7 g o

{This space for State use nnlyy/

(5/2000) (See Instructions on Reverse Side)



Form 3160-5
{August 2007)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-enter an
abandoned well. Use form 3160-3 (APD) for such proposals.

CONFIDENTIAL

FORM APPROVED

OMB NO. 1004-0135

Expires: July 31, 2010
. Lease Scrial No.

UTuU65872

6. If Indian, Allottec or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7. It Unit or CA/Agreement, Name and/or No.
UTU80000X
1. Type of Well 8. Well Name and No.
il Well [ Gas Well [ Other CANE CREEK 1-1
2. Name of Operator Contact: STEPHANIE MASTERS 9. APl Well No.

BABCOCK & BROWN ENERGY INC E-Mail: stephanie.masters@fidelityepco.com

43-019-31446-00-X1

3a. Address
1512 LARIMER, SUITE 550
DENVER, CO 80202

3b. Phonc No. (includc arca codc)
Ph: 307-675-4924

10.&%0}, or Exploratory A -
(e Creell Federal Uit

4, Location of Well  (Footage, Sec., T.. R.. M. or Survey Description)

Sec 1 7265 R19E NWSW 2240FSL 1317FWL

11, County or Parish, and State

GRAND COUNTY, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

- TYPE OF SUBMISSION

TYPE OF ACTION

3 Acidize

O Alter Casing

O Casing Repair

0O Change Plans

{0 Convert to Injection

3 Notice of Intent
Subsequent Report

{3 Final Abandonment Notice

1 Deepen

3 Fracture Treat

[ New Construction
0 Plug and Abandon
O3 Plug Back

‘0 Production (Start/Resume)
{1 Reclamation

0 Water Shut-Off

[ Well Integrity

& Other
Well Spud

O Recomplete
£) Temporarily Abandon
[} Water Disposal

£3. Describe Proposed or Completed Operation (¢learly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposai is to deepen directionally or recomiplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Adtach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 36 days
following completion of the involved operations. If the operation results in a multiple complction or recompletion in a new interval, a Form 3160-4 shall be filed once

testing as been completed. Final Abandonment Notices shall be filed only after ail requirements, including reclamation, have been completced, and the operator has

determined that the site is ready for final inspection.)

Fidelity Exploration and Production Company set 407 of 207 (52.78# .257? thick) conductor pipe and

cemented to sutface w/S yds REDI_MIX CEMENT on 12/27/2007 °

Fidelity Exploration and Production Company is reporting the Cane Creek 1-1 was spud 1/9/2008 at

23:00

RECEIVED
MAY 1 % 2008

DIV. OF OIL, GAS & MINING

4. 1 hereby cortify that the foregoing is truc and correet.
Electronic Submission #57950 verified

| by the BLM Well iInformation System

For BABCOCK & BROWN ENERGY INC, sent to the Moab
Committed to AFMSS for processing by MARIE MCGANN on 01/10/2008 {(08MM0294SE)
Name (Printed/Typed) STEPHANIE MASTERS Titke OPERATIONS
Signature {(Electronic Submission) Datc  01/10/2008

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

e P’ U ke e bt et W o v e e e me— mn wmem e e e

Conditions of approval, if any, are attached. Approval of this notice docs not warrant or
certify that the applicant holds legal or equitable title (o thosc rights in the subject lcase
which would crtitle the applicant to conduct operations thercon,

MARIE MCGANN

TieLAND LAW EXAMINER Dawc 01/10/2008

Office Moab

Title 18§ U.S.C. Section 1601 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statcments or representations as to any matter within its jurisdiction,

** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED **



STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

CONFIDENTIAL

FORM g

5. LEASE DESIGNATION AND SERIAL NUMBER:

uTues5972
SUNDRY NOTICES AND REPORTS ON WELLS A AOTIER O TREERAE
] A - - 7. UNIT or CA AGREEMENT NAME:
Dao niot use this form for proposals Lo drill new wells, significantly deepen existing wells betow current bottom-hole depih, reenter plugged wells, or to UTU 80000 X

drifl horizontat iaterals. Use APFLICATION FOR FERMIT TO DRILL form for such proposals.

1. TYPE OF WELL

8. WELL NAME and NUMBER:

WE ¥

OlL WELL caswell []  OTHER Cane Crosk 1-1

2. NAME OF OPERATOR: 0. AP NUMBER'

Fidelity Exploration and Production Company 4301931446

3. ADDRESS OF OFERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

2585 Heartland drive ciry Sheridan . WY .. 82801 {307) 675-4924 Wildcat

4. LOCATION OF WELL

FOOTAGES AT sUrRFACE: 2240 FSL 1317FWL county: Grand
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 1 265 1SE STATE:
UTAH
11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTICN

[ acoze {] oespen [7] merERFORATE CURRENT FORMATION

[1 NOTICE OF INTENT

{Submit in Duplicate) ] atercasing [[] eracrure TreaT [T swetrRACK 70 REPAIR WELL
Approximate date work will start: [} cesing RePaiR {7] wewconsTRUCTION [} TEMPORARILY ABANDON

] crance 7o PREVIOUS PLANS [[] oeerator crance [} rueme reear
D CHANGE TUBING D PLUG AND ABANDON [j VENT OR FLARE

|Z| SUBSEQUENT REPORT D CHANGE WELL NAME {j PLUG BACK D WATER DISPOSAL

{Submit Original Form Oniy)
[] cHaNGE WELL STATUS [[] PROPUCTION (STARTIRESUME) [] waTer ssuT-OFF
Date of work completion: .
{T] COMMNGLE PRODUGING FORMATIONS | | RECLAMATION OF WELL SITE /] omer: chranologicat drilling
5/4/2008 [] convert wew Tvre [} RecOMPLETE - DIFFERENT FORMATION and completion report

12, DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent detalls including dates, depths, volumes, etc.

Please find attached chronological drilling and completion history for this well covering 12/21/2007 to 5/4/2008.

RECEIVED
MAY 1 4 2008

DIV. OF OlL, GAS & MINING

Ste'phanle Masters

NAME (PLEASE P l'

TITLE

Operation Technician 1}

5/14/2008

DATE

SIGNA‘%

{This space for State use onl/
{

(5/2000)

{See Instructions on Reverse Side}



CONFIDENTIL

FEPCo

1700 Lincoln Street, Suite 4600 .

Denver, CO 80203 Drillin

(303) 893-3133 Chronological

ane:GreeK: -
Field Name: Cane Creek Fed SR 01/26S/19E County,State: GRAND, UT
Operator:lity Exploration & Productio|Location Desc: District: Cane Creek Unit
Project AFE: 070533 AFEs Associated: il

Activity Date : | 12/21/2007 | Days From Spug:| 0 [Current Depth : O Ft| 24 Hr. Footage Made :' | 0 Ft
Formation . Weather:

Rig Company : Rig Name:
Daity Cost: $0 | Cum DHC: { $0 | Total Well Cost: | $0

Operations

Start | Hrs | Code Remarks Start Depth|End Depth| Run

6:00] 24.00] 01 |Rig down man camps & equipment on Cane Creek 8-1 location, move to Cane Creek 1-1 [¢] 0 NIH
Location and rig up on same, generator down
[ Total:[24.00 |

dily

Activity Date : | 12/22/2007 | Days From Spud: | 0 [Current Depth 0 Ft| 24 Hr. Footage Made : | 0 Ft
Formation : Weather:

Rig Company : Rig Name:
Daily Cost: $0 | Cum DHC: | $0 | Total Well Cost: | $0

Operations

Start | Hrs | Code Remarks Start Depth| End Depth{ Run

6:00] 24.00] 21 |Rig up man camps, repair generator. Rig up satellite & phone communications for rig; Rig shut o] 4] NiH
down for Christmas Holliday. Rig scheduled to move 12/28/2007
[ Total:]24.00 | |

4ily'S
Activity Date : | 12/30/2007 | Days FromSpud:|{ 0 [Current Depth : 0 F| 24 Hr. Footage Made : | 0 Ft
Formation : Weather:
Rig Company : Rig Name:
Daily Cost: $0 { Cum DHC: ! $0 | Totai Well Cost: | $0
Operations | )
Start | Hrs | Code ; Remarks Start Depth|End Depthi Run
6:00{ 24.00] 01 |Load out rig and move off Cane Creek 8-1 Location to Cane creek 1-1 Location and rig up on 0 0 NIH
same with Sterling Cranes and Hagman Trucking rig up trucks
[ Total:|24.00 |

i Daily. ar
Activity Date : 1/3/2008 | Days From Spud:| 0 [Current Depth 0 Fi| 24 Hr. Footage Made : | 0 Fi
Formation : Weather:
Rig Company : Rig Name:
Daily Cost: $0 1 Cum DHC: | $0 | Totai Well Cost: | $0
Operations
Start Hrs { Code Remarks Start Depth| End Depth| Run
8:00f 24.00] 01 |Rig up rig and equipment, raise derrick; Rig up flare stack, set in choke manifold and move 0 0 NiH
five pipe baskets out of they way of equipment to be rigged up, with Sterling Cranes.
Fapricate in both mud pumps suction lines fo mud suction pit with welders 01/04/2008
[ Totai:|24.00 |
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promems

L

Field Name:

Cane Creek Fed

County,State:

GRAND. UT

Operator:

ity Exploration & Productio

Location Desc:

District:

Cane Creek Unit

degrees; Continue fabricate in mud pumps suction lines from suction mud pit with welders,
Continue to rig up rig & equipment

Activity Date : 1/6/2008 | Days From Spud:| 0 nt Depth : 0 Ftj 24 Hr. Footage Made : | 0 Ft
Formation : Weather:
Rig Company : Rig Name:
Daily Cost: $0 | Cumn DHC: [ $0 | - Total Well Cost: | 30
Operations
Start { Hrs | Code Remarks Start Depth|{ End Depth} Run
6:00] 24.00] 01 [Weather - Strong winds with major snow clouds blowing in this morming 1/05/2008 at 25 0 0 NiH

[ Totai:[24.00 [

iy Sumimary

Activity Date : | 1/7/2008 | Days From Spud : | Current Depth : 0 Ft| 24 Hr. Footage Made : | OFt
Formation : Weather;
Rig Company : Rig Name:
Daily Cost: $0 | CumDHC: | $0 | Total Well Cost: | $0
Operations
Start | Hrs | Code Remarks Start Depthj End Depthi Run
5:00] 24.00] 01 [Weather - Major Snow clouds snowed 1.5" early morning with 24 degrees; Continue fab in 0 0 M-
mud pump suction lines. Weld on 20" stariing flange to 20" conductor. Unicad air muffier from
John' Welding; Shorten 20" spacer spool befween 20" mud cross and 20" rotating head. Pick
up and make up 20" mud cross, 20" spacer spool, and 20" rotating head assembly. Lay out
200" of 8" victaulic water lines for air muffler; Note; (Welders to be out here morming of
01/07/2008 to fabricate in air muffier, Weatherford air package to rig up morning of
01/07/2008 Hyland Trucking hauled three sided tank back to John's Welding at 100 per day
01/06/2008 )
| Total:|24.00 | ]
Activity Date : 1/8/2008 | Days From Spud : | 0 Fi| 24 Hr. Footage Made :
Formation : Weather:
Rig Company : Rig Name:
Daily Cost: 30 | Cum DHC: [ $0 | Total Well Cost: | $0
Operations
Start | Hrs | Code Remarks Start Depthi End Depthi Run
6:00] 24.00f 21 |Weather - Clear skies this morning with heavy frost at 17 degrees; Make up 6" victaulic water 0 0 N{H
lines for air muffler. Fabricate air muffler with welders and start installing biocie lines to same
Fabricating in Vertigee Swaco eguipment with welders, Move in and set up Weatherford air
compressor package with trucks (Will fabricate blooie line stands in morning & fabricate blooie
lines to air muffler with welders moming of 01/08/2008 ); Wait on professional derrick
inspector out of Texas ( Rig off Fidelity's payroll at midnight )} Note; ( Toolpusher had hands
run string line on front main derrick leg dead line side or off drillers side front main teg, string
showed derrick leg o be out 1.25"+ out of plumb were derrick mid section pins to board and
crown section of derrick. Called Murray Becker Drilling Superintendent for DHS Drilling Co.
informed him to have the derrick ingpected by professional derrick inspection Company.
Murray Becker called and said there would be a professional derrick inspector out in morning
of 01/08/2008 from Texas ); Note; { Received 8000gais of diesel fuel 7000gals for air
compressor fuel tank and1000gals in rig fuel tank from Western Petroleum Vernal, Utah
01/07/2008 ); Wait on professional derrick inspector
[ Total[24.00 ] |
Page 2 of 27 Powered by Production Access




ane Cree

Field Name:

Cane Creek Fed |

01/26S/M19E County, State:

GRAND, UT

S/T/IR
Operator:{ity Exploration & Productio|Location Desc: District: Cane Creek Unit
o Daily:Summary ;
Activity Date : 1/9/2008 | Days From Spud:| 0 |Current Depth : 0 Ft|. 24 Hr. Footage Made : | 0 Ft
Formation : Weather:
Rig Company : Rig Name:
Daily Cost: $0 | Cum DHC: | $0 | TotalWeli Cost: | 56
Operations :
Start | Hrs §{Code Remarks Start Depth| End Depth|{ Run
0:00f 24.001 21 |[Weather - Snowing this morning at 1.5" snow with 21 degrees; Wait on DS! professicnal ] 0 NIH
derrick inspector out of Cdessa, Texas. Inspect derrick, the conclusion was that he rated the
derrick at 500 thousand hook load and that it was 1.25" bowed, but it was bowed at the
strangest part of derrick assembly. He said it would be okay to drill this hole & repair the
demage before next hole { Welders fabricating air muffler while waiting for inspection }
Continue fo fabricate & rig up air muffier, bloocie lines and water lines from water pumps to air
muffler with welder. Insiall tie down anchors for gas buster, flare stack, choke manifold panic
lines, biooie lines and air muifler with Western Auger & Anchor, Fruita, Coio. Installed total of
14 tie down anchors. Fill reserve pit with water from Cane Creek 8-1 location reserve pit with
water trucks; Test air lines low pressure 400psi and high pressure 1800psi. Rerun air supply
lines; Make up 12.25" hammer bit and cross over subs. Drill rat hole with 12.25" hammer bit (
Driliing on hard rock, made 5’ in 3hrs ) ( Rig on Fidelity's' payrcli at 02:30hrs  1/09/2008 )
Note; { $38,884 cost was for air muffler construction and materials, $4200 rig supplies for
instail 14 tie down anchors )
[ Total24.00 | i

Daily: Stinimary

Activity Date : 1/10/2008 | Days From Spud:]{ O |Current Depth : 239 Ft| 24 Hr. Footage Made : | 239 Ft
Formation : Weather:

Rig Company : Rig Name:
Daily Cost: $0 | Cum DHC: | $0 | Total Well Cost: | $0

Operations

Start | Hrs | Code Remarks Start Depthi End Depth| Run
6:00] 24.00 01 linrigfueltank 1/09/2008 ) ) 0 NIH

Total:]24.00

Daily Summan

Actxvxty Date :

1/11/2008 | Days From Spud ;| 0

Current Depth. ;

239 Fi|_24 Hr. Footage Made : |

Formation :

Weather:

Rig Company :

Rig Name:

Daily Cost:

$0 | Cum DHC: ] S0 |

Total Welt Cost: |

$0

Operations

Start Mrs

Code

Remarks

Start Depth

End Depth

Run

6:00f 24.001 21

Weather ~ Clear skies this morning at 9 degrees; Drig 17.5" hole with air hammer from 239' i

0 G

NIH

332%; Survey at 275" ( miss run ); Drlg 17.5" hole with air hammer from 332" to 363", Survey at
302' @ 1 degree; Drig 17.5” hole with air hammer from 363" to 457"; Survey at 396' @ 1/2
degree; Drig 17.5" hole with air hammer form 457" to 552°; Survey at 489’ @ 3/4 degree
(1/2hr), Service rig (1/2hr}, Weld 2" water jet in biooie line for dust coniro! & install 4"drain
(1/2hr); Drig 17.5" hole with air hammer from 552' to 612" Survey at 561' miss run, reun
survey 581 @ 3/4 degree; Drig 17.5" hole with air hammer from 612' to 875", Service rig; Drig
17.5" hole with air harmmmer from 675 to 719" Survey at 656" @ 3/4 degree; Orig 17.5" hole
with air hammer from 719" to 798'; Survey at 748" @ 1/4 degree; Note; ( Received 36 joints of
13 3/8" J-55 54.5#/ft ST&C 8rd Casing from McJdunkin Midway Supply Rifle, Cole Hyland
Trucking 01/10/2008 }; Blow down kelly and set back same. Remove rotating head and Pooh
for bit # 2; Note; { 314,987 is for materiai used {o rig up Swaco Vertigee oil mud recovery
system and 400" of 8" victaulic lines for air muffler with 6" victualic clamps and 6" vic 45s' &
80s'. $ $31,336 is for welding for same above, plus lock in mud pumps for rig move Have
been running light weight on 17.5" air hammer bit to conirol deviation as 8K weight on bit
wants {o build angle 1 degree+ )

[ Total:|{24.00 |

Page 3 of 27

Powered by Production Access

o
=
)
]
o
&
&



Well Name:Cane Cree

Field Narme: Cane Creek Fed SITIR 01/26S/19E County,State: GRAND, UT
Operator:lity Exploration & Productio|Location Desc: District: Cane Cresk Unit

, Daily Stimm:

Activity Date : | 1/12/2008 | Days FromSpud:| @ |Current Depth : 1316 Ft| 24 Hr. Footage Made : | 1077 Ft
Formation : Weather:

Rig Company : Rig Name:
Daily Cost: 30 | Cum DHC: | $0 | Total Well Cost: | $0

Ogperations

Start | Hrs | Code Remarks Start Depth| End Depthi Run

6:001 24.00t 02 {TD at report 1316"; Weather - Scattered clouds with heavy frost this moming at 11 degrees; 0 0 NiH

Pooh & lay down 17.5" air hammer bit #1. Make up 17.5" air hammer bit # and RIH to 798",
Drig 17.5" hole with air hammer from 798' to 829'; Repair Kelly drive bushings to drive 20"
rotating head; Drig 17.5" hole with air hammer from 829' {o 952"; Service rig; Survey at 891' @
3/4 degree; Drig 17.5" hole with air hammer from 952" to 1043"; Survey at 983' @ 1 degree;
Drig 17.5" hole with air hammer from 1043' to 1133"; Survey at 1084° @ 1 degree; Drig 17.5"
hole with air hammer from 1133' to 1225'; Survey at 1165’ @ 1.25 degree; Drig 17.5" hole with
air hammer from 1225' to 1316"; Run wire line survey

| Total:[24.00 | |

LI e e e Daily Summary g AR

Activity Date : | 1/13/2008 | Days From Spud:} 0 |Current Depth : 1550 Ft| 24 Hr. Footage Made : | 234 Ft
Formation : Weather:

Rig Company : Rig Name:
Daily Cost: $0 ! Cum DHC: | $0 |  Total Weli Cost | $0

Operations

Start | Hrs | Code Remarks Start Depthi End Depth| Run

6:00f 24.00} 02 |TD atreport time 1550"; Weather - Snow clouds maving in, with heavy frost this morning at 15 o] o] NiH

degrees; Survey at 1257 @ 2 degres; Drig 17.5" hole with air hammer from 1316° to 1378
Survey at 1318’ @ 1 degree; Drig 17.5" hole with air hammer from 1378' to 1468"; Survey at
1409 @ 1/2 degree: Drig 17.5" hole with air hammer from 1466 to 15507, Circ hole clean
bottoms up: ; Survey at 1498' @ 1 degree; Wipe hole from 1550' to 700"; Circ hole clean
bottoms up; Paoh, break, lay down 17.5” air hammer bit and tools; Pick up Kelly & pump
1800bbls reserve pit water to filt hole, hole not full ( Rig down first joint blogie line, install 80° x
68" water hose from mud cross to reserve pit to cire, Held 3rd party safety meeting with crew &
casing crew, rig up power tongs while filling hole ); Make up float shoe, first joint float collar,
Baker-Lok and spot weld same. Centralizer 8" above float shoe with stop ring; Note; {
Received 7391gals diesel fuei from Western Petroleum Vernal, Utah. 3691gais in air
compressor fuel tank and 3700gals in rig fuel tank. Received 48" x 13 5/8" x 5M spacer spool
for 5M Bop stack rotating head nipple up from Weatherford Vernal, Utah 1/12/2008. Saw no
returns when filling hole with reserve pit water. Reserve pit down to low to pump, fill reserve pit
with water trucks while running casing in hole)

| Towai:{24.00 | - )

SRR O S Daily Summary: Sl :
Activity Date : | 1/14/2008 | Days From Spud : Current Depth : 1550 Ft| 24 Hr. Footage Made : | 0 Ft
Formation : Weather:
Rig Company : Rig Name:
Daily Cost: $0 ] Cum DHC: i 30 | Total Well Cost: | S0
Operations
Start | Mrs {Code Remarks Start Depth| End Depth| Run
5:00] 24.00f 2 TD at report time 1550"; Weather - Clear skies, with heavy frost this morning at 8 degrees:; 0 o] NiH
Spot weld float shoe, firsi collar, float collar. Run 36 joints 1554.31" of J-55 54.5#/ft ST&C 8rd
13.5/8" surface casing; Float shoe set @ 1550, float coliar @ 1504.04, run 38 centralizers
every collar to surface with 1 centralizer 8’ above shoe joint Rig down power tongs; Pump
away 600bbis polymer hi-vis mud with Lcm no returns, pump away reserve pit water, trucks
hauling in same to reserve pit from Cane Creek 8-1 reserve pit, still no returns, approximate
1800bbis reserve pit water away ( Halliburton rigging up eguipment 14:00hrs 1/13/2008);
Pump away 800bbls reserve pit water in mud pits and fill with fresh water, mix fresh water gei
& fime with Lem, pump away 800bbls of same at report time for approximate 3400bbis total
pumped away. Have 425 bbls ready to pump around after 07:30hrs 1/14/2008
| Totai:]24.00 | ' ;
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Field Name:

Cane Creek Fed

County,State:

GRAND, UT

Operator:Jity Exploration & Productio|Location Desc: District: Cane Creek Unit

Summary

Activity Date : 1/15/2008 { Days From Spud : ] Current Depth : 1550 Ftl 24 Hr. Footage Made :
Formation : Weather:
Rig Company : Rig Name:
Daily Cost: $0 [ Cum DHC: i $0 {  Total Well Cost: | 50
Qperations '
Start | Hrs | Code Remarks Start Depth}End Depthj Run

6:001 24.00{ 05

Weather - Clear skies, with heavy frost this morning at 8 degrees; Mix 450bbls of gel-lime

mud with Lem; Pump away 450bbis Gel-lime mud with Lem; Mix 450bbis of gel-lime mud with
tL.em; Hsm 3rd party safety meeting with crew & Black Warrior wire line. Rig up and run
temperature log #1; Pump away 450bbis Gel-lime mud with Lem; Run temperature log #2. Rig
down Black Warrior; Mix 450bbls of gel-lime mud with Lem; Pump away 450bbis Gei-dime mud
with Lom; Mix 450bbls of gel-lime mud with Lom; Pump away 450bbis Gel-lime mud with Lom;
Mix 450bbis of gel-lime mud with Lem; Pump away 450bbls Gel-lime mud with Lem; Mix
450bbis of gel-lime mud with Lem: Pump away 450bbls Gel-lime mud with Lem; Note; { pump
away approximate 2700bbis of hi-vis Lem mud last 24hrs for a approximate 6100bbls total
pumped away in hole }

0 ¢ NiH

[ Totai:]24.00 | [

Activity Date : | 1/16/2008 | Days From Spud:| 0 [Current Depth: 1550 Ftf 24 Hr. Footage Made : | 0 Ft
Formation : Weather:

Rig Company : Rig Name:
Daily Cost: $0 [ Cum DHC: | $0 | Total Well Cost: | $0

Operations

Start § Hrs | Code Remarks Start Depth| End Depth| Run

5:00§ 24.00| 05 [Weather - Clear skies, with heavy frost this morning at 2 degrees; Pump away 450bbls Gel- o] 9 NiH

lime mud with Lem; Mix 450bbls of Gel-lime mud with Lem; Pump away 450bbls Gel-lime mud
with Lem; Mix 450bbis of Gel-lime mud with Lem; Pump away 450bbls Gel-lime mud with Lem;
Mix 450bbis of Gei-lime mud with Lcm; Pump away 450bbis Gel-lime mud with Lem; Mix
450bbis of Gel-lime mud with Lem; Pump away 450bbls Gel-lime mud with Lem { Pumped
away approximate 7900bbis of Gel-lime Lem mud ); Fill mud pits with fresh water. Hold 3rd
party safely meeting with crew & cementers. Rig up cement head & lines; Test lines to
300Gpsi. Pump 10bbls H20 followed by 20bbis super flush followed by 10bbls H2C followed
by 39.2 scavengers cement followed by 10bbls H2Q followed by 20bbis super flush foltowed
by 10bbls H20 followed by 39.2bbls scavenger cement followed by 10bbls H20 followed by
20bbis super flush followed by 10bbls H20 followed by 39.2bbls scavenger cement followed
by 10bbls H20 foliowed by 20bbis super flush followed by 10 H20 followed by 1371.70/ft3 or
244.3bbls or 325sx of standard fine 10#/sx gilsonite+0.25#/sx polyfiake+2%Caicl2 ,
Yield=4,22ft3/sx, Water=26.54gal/sx, Density=10.5ppg Lead Cement followed by 805.16/f3
or 143.4bbls or 700sx of Premium "G" +0.125#/sx polyflake, Yietd=1.15{3/sx,
Water=5gal/sx, Density=15.8ppg Tail Cement. Shut down Release wiper plug. Dispiace with
233bbis of H20. Bump wiper plug with 867psi with 23psi prior at 1.5bbl/min. saw no returns
through out job. Highest pressure seen pumping job was 190psi pumping first 10bbl water
spacer dropping to 89psi through and final water spacer, super flush and scavenger cement
pumping events. Highest pressure was 97psi pumping Lead cement down o 23psi Tail
cement prior to bump. Hold 867psi for 5 min release psi, floats held ck. R/D lines; Wait on
cement; CIP at 02:10hrs 1/16/2008 Pump job at Sbpm siowed down o 3bpm at 20bbls in
displacement down to 1.5bpm last 10bls disp)

| Total:[24.00 |
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Field Name: Cane Creek Fed STk 01/26S/19E County,State: GRAND, UT
Operator:Jity Exploration & Productio{Location Desc: District: Cane Creek Unit

Daily Summary

Activity Date : | 1/17/2008 | Days From Spud :

0 [Current Depth : 1550 Ft| 24 Hr. Footage Made : | 0 Ft
Formation : Weather:
Rig Company : Rig Name:
Daily Cost: $0 | Cum DHC: | $0 | Total Well Cost: | S0
Operations
Start { Hrs | Code Remarks Start Deptht End Dapih{ Run
6:00{ 24.00] 01 [Weather - Clear skies. with heavy frost this morning at -4 degrees; Wait an cement bond and 0 0 N

temperature logs; hold 3rd party safety meeting with crew & Black Warrior. Rig and run
cement bond log (Gamma -CCL_VDL-Ray) Rig down Black Warriar (On stand-by); Hook up
mud pump and fill up lines. Pump 192bbls fresh water down backside of 13 3/8" surface
casing, saw no returns at all Drain up pump fines ( its’ is 1 degree out here @ 20:00hrs }; Wait
for 10.5ppg thixotrophic hot cement biend from Grand Junction, Colo.; Note; { First cement
bulk truck from Halliburton Grand Junction, Colo. Showed up at 08:10hrs with 400sx second
fruck still in route  1/17/2008)

[ Total:{24.00 |

Activity Date - | 1/18/2008 [ Days From Spud: [ 0 {Current Depth :
Formation : Weather:

Rig Company : Rig Name:
Daily Cost: 30 ] Cum DHC: i $0 | Total Well Cost: | $0

Operations
Statt § Hrs | Code Remarks Start Depth| End Depth] Run

5:001 24.00 12 {TD at report time 1550"; Weather - Few ciouds on horizon, with heavy frost this morning at -8 0 0 NIF
degrees below zero; Unioad first Halliburton cement truck bulk into cement ball frucks second
cement bulk truck in route. Received second cement Bulk truck unioad same, Halliburton
cement pump fruck hydraulics not working. Wait on replacement cement pump truck from
Grand Junction, Calo. { Run 100° of one inch pipe down backside of 13 3/8" surface casing ),
Rig up Hailiburton cement pump truck and lines to 1" pipe down backside 13 3/8" casing. Hold
3rd party safety meeting with crew and cementers; Pump 55bbls of fresh water ahead down
one inch pipe @ 4.5bpm rate @ 583psi followed by 896/ft3 or 124bbls or 400sx of
Density=14ppg thinned down to 13.3ppg - 13.5ppg Yield=1.74ft3/sx Water=8.03gai/lsx @
1050psi start with 1168psi final at pump rate of 4.5bpm, pump 3bbis of fresh water to clear all
lines. Break down and drain lines wait 30 minutes pump 207.7/ft3 or 37bbls of120sx of 14ppg
Density thinned down to 13.8ppg Yield=1.741t3/sx Water=8.03gal/sx @ 800psi stert raising
to 850psi then 700psi for final @ pump rate 4bpm. Pump 3bbls fresh water to clear lines.
Break down all lines. Never saw no returns at ali during cement pumping operations. Wait on
500sx of same blend cement from Grand Junction, Colo. bulk piant; Wait on 500sx of same

. blend cement from Grand Junction. Calo. bulk plant

| Total:{24.00 | !

1550 Ftf 24 Hr. Footage Made - ! “OF
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Oree

Field Name:

Cane Creek Fad

SHOE

County,State:

GRAND, UT

Operator:

ity Exploration & Productio

District:

Cane Creek Unit

Activity Date :

1550 Fi 24 A, Footage Made - T

Formation :

Weather:

Rig Company :

Rig Name:

Daily Cost:

$0 ] Cum DHC: | $0 |

Total Well Cost: [

30

Cperations

Start | Hrs

Code

Remarks

Start Depth

End Depth

Run

6:00f 24.008 21

TD at report time 1550°; Weather - Clear skies, with heavy frost this morning at -5 degrees

below zero: Wait on 500sx cement from Grand Junction, Col, bulk plant; Rig up cement bulk
trucks to cement pump truck. Hold 3rd party safety meeting with crew & cementers. Thaw out
lines on cement pump truck (freezing up fast as thawing out 14 degrees out here) Pump 3bbls
fresh water ahead followed by 348.11{t3 or 62bbls or 200sx of Density=14ppg
Yield=1.74ft3/sx Water=8.03gal/sx cement with 10% caiseal. Start at 800psi max 840psi final
800psiat 4bpm pump rate followed by 3bbis fresh water to clear lines. Drain up lines ( Stage
#1 ) Wait on cement 1 hr for next 100sx cement stage #2; Pump 3bbls fresh water ahead
followed by 174/ft3 or 31bbis or 100sx of same mix above, Start at 975psi, average 880psi,
final at 830psi at 4bpm pump rate foilowed by 3bbls fresh water to clear lines. Drain up lines;
Wait on cement 1 hr for next 100sx cement stage #3; Pump 3bbfs fresh water zhead followed
by 174/{t3 or 31bbls or 100sx of same mix above. Start at 790psi. maximum 860psi, and final
at 800psi at 4 bpm pump rate followed by 3bbls fresh water i clear lines. Drain up lines; Wait
on cement 1 hr for next 100sx cement stage #4; Pump 3bbls fresh water ahead followed by
303.20/ft3 or 54bbis or 174.25sx of same mix above, Recsived cement returns at24bbls into
cement stage #4. Received 30bbls of good cement returns back to reserve pit with 4bpm
when first returns slowdown to 3bpm next 10 bbls back slow down te 1.8bpm last 14bbis back
to stage cement in before lock up. CIP @ 17:26hrs1 18/2008. Pump 3bbis fresh water to
clear lines. Remove 100" x one inch cement line from back side and clean up same. Clean up
80" x 8”7up 80" x 6" lines of cement. Rig down cementers. Wait 3hrs to monitor cement drop
down hole and require top qut job; String line back side 13 3/8" surface casing cement
dropped 21t below ground level. Release Halliburton cementers; Wait on cement for cement
bond log. Black Warrior {0 be here at 08:0Chrs 1/19/2008; Note; { Received 2 x 6" rain for rent
water pumps exchange for 2 x 3" water pumps 1/18/2008. Cement casing cost are field
estimate only from Halliburton will bring out adjusted ticket later on in near future}

0

0

NiH |

| Totz:{24.00 ]

Daily Summar,

Activity Date :

172072008 | Days From Spud:| 0 | Current Depth -

1550 Fil 24 Hr. Footage Made : |

0 Ft

Formation :

Weather:

Rig Company :

Rig Name:

Daily Cost:

$0 | Cum DHC: i $0 |

Total Well Cost: l

30

Operations

Start | Hrs

Code

Remarks

Start Depth

End Depth

Run

6:00f 24.00] 21

TD at report time 1550, Weather - Clouds on horizon, with frost this morning at -5 degrees

below zero {still refuses to warm up) Wait on cement for Biack Warricr cement bond logs:
Hold 3rd party safety meeting with crew & Black Warrior loggers. Rig up leggers and run
cement bond Gamma Ray-CCL-VDL logs. Rig down loggers; Wait on welder ( Two balt 20°
spacer spool, 20" mud cross and 20" rotating head ); Cut off 20" conductor starting flange pick
up same and rough cut off 13 3/8" surface casing. Lay out cut off 13 3/8” surface casing and
nipple down 20" mud cross, 20" spacer spool and 20" rotating head. Dress cui 13 3/8"surface
casing and setin 13 5/8” x 5M wellhead and weld on same, Rig up and test weldhead to
1200psi for 15 minutes (ok) rig down testing tools; Prepare o and nipple up 5M Bop stack and
5M equipment; Note; { Recaived 8000gals diesei fuel for rig from Westem Petroleum Vernal,
Utah 1/19/2008 )

0

0

NIH

| Totai:{24.00 |
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Well:Name:Cane Creek

Field Name:

Cane Creek Fed

SITIR 01/265/18E

County,State;

GRAND, UT

Operator;

ity Exploration & Productio

l.ocation Desc:

District:

Cane Creek Unit

i Diily Summary R R
Activity Date : | 1/21/2008 | Days FromSpud: | 0  [Current Depth : 1550 F} 24 Hr. Footage Made : |
Formation : Weather:
Rig Company : Rig Name:
Daily Cost: $0 | Cum DHC: | $0 |  TotalWell Cost: | 30
Operations
Start | Mrs | Code Remarks Start Depthl End Depth{ Run
6:00f 24.000 21 |TD at repori time 1550'; Weather - Snow clouds moving in fast this morning at 4 degrees o] ¢ NIH
above zero; Nipple up 5M Bope. Fabricate rotating head to flow line with welder and blooie line
from 7" wing vaive flange; Hold 3rd party safety meeting with Double Jack Testers. Rig and
test 5SM Bope { Rig up gas buster 12" flare lines to flare stack rig up choke manifold 4" panic
lines, rig up air muffler water lines to 6" Rain for rent water pumps while testing Bope ) choke
line flanges leaking, tighten same. Loosing koomey fluid found that DHS' 5M Annular
preventer has bad rubber element and was leaking ail kcomey fluid away; Rig off Fidelity
Exploration payroll at 02:00hrs 1/21/2008. Nipple down 5M annular preventer, 4' x 5M
spacer spool, 5M mud cross. 5M x 7" wing valve, blooie line and 5M rotating head. Replace
5M annular preventer and nippie up 5M equipment
| Total]24.00 | ]
o e Daily Summary - T
Activity Date : | 1/22/2008 | Days From Spud:| 0 [Current Depth : 1550 Fif 24 Hr. Footage Made : | 0 Ft
fFormation : Weather:
Rig Company : Rig Name:
Daily Cost: $0 [ Cum DHC: | $0 | Totai Weli Cost: | %0
Operations
Start | Hrs | Code Remarks Start Depth{ End Depthi Run
6:00] 24.00] 21 {TD atreport time 1550'; Weather - Major clouds this morning at 22 degrees; Replace 5M 0 0 NiH
annular preventer and nipple up 5M equipment. 5M replacement annular bolits on top boit
circle are 1 7/8" bolts instead off 1 5/8" boits to large for 5M flanges holes requiring 1 5/8"
boits; Wait on adapter replacement bolts for annular ( 10M x 5M }; Test Bop ( Found that
blind ram seals are leaking into annulus and that annular was ok originally }; Nipple down 5M
annular and 5M double gate preventers; Open doors on doubie gate and remove 5" pipe
rams; Wait on 5M double gate replacement preventer; Change out pipe rams to 5" in
replacement SM double gate preventer; Nipple up 5M double gate and annular preventers:
Test 5M Bope blind rams, pipe rams, annular with Double Jack Testers witnessed by Jack
Johson BLM Moab, Utah 1/22/2008; Nipple up 5M mud cross, 4ft spacer spooi, rotating head,
orbit vaive, flow line, 7"wing valve and blooie iine. Install turnbuckles and valve handles on
Bop; Note; (DHS rig #12 off payroll a full 24hrs this report during change out Bops' and testing
: same) :
{ Total]24.00 | i i!
Activity Date : | 1/23/2008 | Days From Spud: | 0 [Current Depth : 1879 Ftl 24 Hr. Footage Made : | 329 Ft
Formation : Weather:
Rig Company : Rig Name:
Daily Cost: 30 | Cum DHC: | $0 | Total Well Cost: 1 %0
Operations
Start | Hrs | Code Remarks Start Depth{ End Depth! RKun
8:00{ 24.001 02 (7D atreport time 1878'; Weather - Clear skies this moming at -4 degrees; Tie down choke 0 0 NiH
maniflold panic tines { DHS Rig #12 on Fidelity Exploration payroll @ 06:00 hrs 1/22/2008 );
Make up 12.25" bit and RIH with same tagged top of cement at 1435"; Clean out cement
from 1485 to 1553" drill out float cofiar clean out cement and drill out shoe: Pooh for 12.25" air
hammer; Break 12.25" tricone bit and make up 12.25" air hammer bit tools { Close blind rams
and function test Bope as per BLM }; RiM to 1553 Drig 12.25" hole with air hammer from
1553 to 1680° Survey at 1612' @ 1.25 degree ( Hold Bop drill at 70 seconds }; Drlg 12.25"
hole with air hammer from 1660' to 1783"; Survey at 1705’ @ 1.5 degree; Drig 12.25” hole with
air hammer from 1753 to 1816"; Change out kelly drive bushing for rotating head; Drig 12.25"
hole with air hammer from 1816' 1o 1848" Survey at 1800° @ 1.25 degree; Drig 12.25" hole
with air hammer from 1848 to 1879 ) _
| Totai:[24.00 ] E
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Field Name:

Cane Crook Fed 01/26S/19E County State] . GRAND UT

Operator:

ity Exploration & Productio

Location Desc: District: Cane Creek Unit

Daily Summa

Act:v:ty Dafe :

1/24/2008 | Days From Spud . | Current Depth :| 2441 F| 24 Hr. Footage Made : |

]
Formation : Weather,
Rig Company : Rig Name:
Daily Cost: $0 | Cum DHC: | $0 | Total Well Cost: | $0
Operations
Start | Hrs | Code Remarks Start Depthj End Depth{ Run
8:00] 24.00] 02 |[TD atreport time 2441"; Weather - Major clouds with snow flurries this moming at 22 degrees ; a 0 NiH
Drig 12.25" hale with air hammer from 1879 to 2004"; Survey at 1949’ @ 1/2 degree; Ddg
12.25" hole with air hammaer from 2004’ to 2253"; Hole getting wet, pump foam and unioad
hole { Work tight hole ); Survey at 2208' @ 1/2 degree; Drlg 12.25" hole with air hammer from
2253 to 2410"; Survey at 2362' @ 3/4 degree; Pooh for air hammer bit #2; Pulled 398K, first
12 1/8" stabilizer on 8"dc stuck in Bop. Work free with tong; Kelly up with air and work off
dritling ring off 12 1/8"; stabilizers; Clean off stabilizers with shovel and wash clean. Continue
Pooh; Change out 12.25" air hammers { Close blind rams and function test Bop as per BLM Y,
RIH with air hammer #2 to 2410" ( Check and re-torgue all drill collars going in hole with BHA
¥ Unioad hole with air till clean and clean off rig floor; Drig 12.28" hole with air hammer from
2410 to 2441"
! Total:]24.00 ! i
it i it Daily Summal B
Activity Date : | 1/25/2008 | Days From Spud: | 16 |[Current Depth : 3253 Fi| 24 Hr. Footage Made : |
Formation : Weather:
Rig Company : Rig Name:
Daily Cost: 30 | Cum DHC: | $0 | TotalWell Cost: | 30
Operations
Start | Hrs | Code Remarks Start Depth{End Depth| Run
6:00f 24.00]1 02 |Drig 12.25" hole with air hammer from 2441 to 2598' Survey at 2543' @ 1/2 degree Drlg 4] 0 NiH
12.25" hole with air hammer from 2588' to 2877' Survey at 2820' @ 1/4 degree Drig 12.25"
hole with air hammer from 2877' to 3085" Survey at 3047’ @ 1 degree Drig 12.25" hole with air
hammer from 3095 to 3253 Blow down hole cire { Bop drill and Function test Bop as per BLM
) Pooh for hammer bit #3Note; ( Received 8000gals diesel fuel, 6500gais air compressor tank,
1500gals rig tank from Western Pefroleum Vemal, Utah1/24/2008 )
| Total:][24.00 | i
S TR TR v DallySummary SRR PR
Agtivity Date : 1/26/2008 | Days From Spud : | 17 |Current Depth 3420 Ft| 24 Hr. Footage Made :
Formation : : Weather:
Rig Company : Rig Name:
Daily Cost: 30 | Cum DHC: ] $0 [ Total Well Cost: | $0
Operations
Start | Hrs | Code Remarks Start DepthjEnd Depth| Run
6:00F 24.00]1 02 [Poch for air hammer bit #3Change out air hammer bits and RIH with bottom hele assy. Lay Q 2 NiH
down top 8"dc { Suspect cracked collar around hard band ) RIH with air hammer bit #3Unload
nole with air, till see foam Drig 12.25" hole with air hammer from 3253' to 3381'Untoad hole
with air, Try drilling with air hammer bit, no luck water flooded outSurvey at 3333 at 142
degree { Crew change ) Blow down kelly and Pooh for tricone insert bit { Hold Bop drill 80
seconds § Lay down air hammer and make up 12.25" tricone insert bit  { Close blind rams and
function test Bop as per BLM ) RIH with tricone bit to 2836' Unload hole with air foam RIH with
tricone bit to 3381" Unload hole with air foam Drlg 12.25" hole with tricone bit from 3381' to
3408' Change out rotating head rubbers Drig 12.25" hole with tricone bit from 3408 to 3420 ‘
{ Totak{24.00 | ‘
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Well Name:Cane Creek 1.

L— Field Name}

Cane Cresk Fed

SITIR 01/26S/18E

County,State:

GRAND, UT

Operator:

ity Exploration & Productio

Location Desc:

District:

Cane Creek Unit

Daily Surma

Activity Date -

1>8 CurrentDepth :

3783 Fi|_24 Hr, Footage Made - |

1/27/2008 | Days From Spud : |
Formation ; Weather:
Rig Company : Rig Name:
Daily Cost: $0 | Cum DHC: 1 $0 | TotalWell Cost: | $0
Operations
Start | Hrs | Code Remarks Start Depth]{ End Depth| Run
5:00] 24.00; 02 | Drig 12.25" hole with iricone bit from 3420' to 3501" Survey 3452' @ 1/2 degree 9] 0 NEH
Drig 12.25" hole with tricone bit from 3501’ to 3553 Sevice rig and change out rotating head
rubbers Drig 12.25" hole with tricone bit from 3553 to 3720 Survey at 3668' @ 374 degree
Drig 12.25" hole with tricone bit from 3720' to 3783"
Note: { Well is making approximate 315bbis of water per hour. 4 x 125bb! water trucks just
keeping up
| Total:|{24.00 | |
SR Daily Summary
Activity Date : | 1/28/2008 | Days From Spud: | 19 |Current Depth : 3890 Ft| 24 Hr. Footage Made : | 107 Ft
Formation : Weather:
Rig Company : Rig Name:
Daily Cost: $0 [ Cum DHC: | $0 | Total Well Cost: | $0
Operations
Start | Hrs | Code Remarks Start Depth| End Depth| Run
6:001 24.00t 02 |Drlg 12.25" hole with tricone bit from 3783' to 3790 ( reserve pit one inch from running over 0 0 NiH
bank, estimate make water 425bph ) Pooh to shoe @ 1550' ( Reserve pit fuill of well water,
have trucks catch up and haul off same } Seven water trucks hauing off water from reserve pit.
Rig up water pumps to mud pits to drill blind RIH to 3774’ Pump away 200bbls saw no returns
Or saw No pump prassure on pump gauge Drig 12.25" hole with tricone bit from 3790" to
3880"  { Driliing blind no returns at pump rate of 13.2bpm )

[ Total:[24.00 ] 1
L I "Daily:Stimmary : :
Activity Date : | 1/29/2008 | Days From Spud : | 20 [Current Depth:] 4071 F{ 24 Hr. Footage Made : | 181 Ft

Formation : Weather:
Rig Company : Rig Name:
Daily Cost: $0 1 Cum DHC: | 30 | Total Weli Cost: | $0
Operations
Start | Hrs | Code Remarks Start Depthi End Depth! Run
6:00] 24.001 02 |[TD atreport time 4071, Weather - Hailed 1/2" then tumed to light snow yesterday afternaon 0 0 NiH
into evening, approx one inch snow, clear skies this morning at 2 degrees; Drig 12.25" hole
with tricone bit blind no returns from 3890 to 3908"; Switch valves and lines to drill with air
mist { Unioad water from hole aith air ; Drig 12.25" hole with tricone bit with air mist from
3808" to 4071 { Drilling. blind no water returns with occasional air retumns}); Circ hole clean for
wiper trip; Survey at 4048' @ 1.25 degree; Poch 12 stands drill pipe from 4071 to 2937, RIH
to 4071 Fill hole with 400bbis of reserve pit water and spot 50bbls high vis pili on bottom for
logs; Pooh for logs; Hold 3rd party safety meeting with and foggers. Rig loggers and run GR-
SP-DIL-SFL-MI, GR-CALI-FDC/CNL., Sonic {Dipoie}; Bore Imager (CBIL) logs Loggers TD=
4078" Drillers TD=4071" Saw fluid ievel with Neutron log at 2280" +/-; Note; Received 2 x 17
3/8" string stabilizers and Down hole stabilizers sent out wrong 8 5/8™ stabilizers they had 4
1/2"1F threads we need 4 1/2"XH threads 1/28/2008 )
[ Total:{24.00 | g

L
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Field Name: Cane Creek Fed SITIR 01/26S/19E County,State: GRAND, UT
Operator lity Exploration & ProductiofLocation Desc: District: Cane Creek Unit

L A CriminsDaily: Sumimary.
Activity Date : | 1/30/2008 | Days From Spud: [ 21 [Current Depth :

4071 Ft] 24 Hr. Footage Made : | 0 Fi
Formation : Weather:
Rig Company : Rig Name:
Daily Cost: $0 | Cum DHC: [ $0 [ TotalWellCost: | $0
Operations
Start | Hrs | Code Remarks Start DepthjEnd Depth| Run
6:00f 24.00f 21 |TD atreport time 40717 Weather - Major clouds this morning at 20 degrees; Run open hole 0 0 NIH

wire line logs with Baker-Atlas. Rig down foggers; RiH o 4071"; Pump 100bbls reserve pit
water then, spot 150bbls high vis pill on bottom; Pooh to run 9 5/8" intermediate casing. Lay
down two 12 1/8" string stabilizers; Pull wear ring; Hold 3rd party safety meeting with crew,
casing crew & Laydown machine crew. Rig up power tongs & Laydown machine. Run
4079.28', 94 joints of HCP-110, 40#/ft, LT&C 8rd, 9 5/8" csg. Shoe set at 4071 float collar at
4023.87". Baker-Lok float shoe, first collar & float collar spot weld same with welder. Run
centralizer 8" above float shoe and 20 centralizers next 20 collars then 12 centralizers every
ather collar then 4 centralizers every third collar for a total of 38 centralizers; Rig up 9 5/8"
casing circ head, circ 9 5/8" csg {Rig down Casing crew and Lay down machine); Note;
(Received 7500gals winter blend diesel fuel for rig tank from Western Petroleumn Vernal, Utah
1/29/2008. Wait on Hailiburton they were gave 10 hrs notice to be on location at 04:00hrs
1/30/2008 and gave 20 hrs notice on cement biend)

{ Total:[24.00 | !

TR Daily:Summar
Activity Date : | 1/31/2008 | Days From Spud : Current Depth : 4071 Ft| 24 Hr. Footage Made : | GFt
Formation : Weather:
Rig Company : Rig Name:
Daily Cost: $0 | Cum DHC: | 30 | Total Well Cost: | $0
Operations
Start | Hrs | Cede Remarks Start Depth| £nd Depthi Run

6:001 24.00f 12 |7TD atlreport time 4071"; Weather - Major ciouds this moming at 20 degrees; Circ ¢ 5/8" csg at 0 o] NiH
250gal/min while waiting on Halliburton { Hailiburton trucks puled on iocation at 10:30hrs )
Hold 3rd party safety meeting with crew & cementers { Circ 9 5/8' ¢sg 2t pump idle at
125gal/min blind while rigging up cementers ) test lines to 4500psi pump truck test fines to
8000psi nitrogen truck. Pump 20bbls fresh water ahead followed by 25bbls super flush
followed by 10bbis fresh water followsd by 80sx scavenger cement at Yigld=4.29ft3/sx,
Water=27.94gal/sx, Density=10.5ppgfollowed by 10bbls fresh water followed by 60sx
scavenger cement at Yield=4.29ft3/sx, Water=27.94gal/sx, Density=10.5ppgfoliowed by
1490/1t3 or 265.4bbis or 1000sx of Lead cement Yield=1.491t3/sx, Water=5.97gai/x
Density=14.3ppg foamed down10.5ppg followed by 797.50/ft3 or 142bbls or 550sx Tail
cement Yield=1.45ft3/sx Water= 5.82gal/sx Density=14.3ppg drop wiper plug and displace
with 305.6bbls of fresh water bump plug with 1092psi with 100psi prior Hold 1092psi for 5
minutes release pressure floats held (ok) CIP at 19:17hrs 1/30/2008. Rig down cementers
and put pump & nitrogen truck on stand-by; Wait on cement. Nipple down flow line, 7" 'wing
valve, orbit valve, choke line Her valves and Kill line valves to prepare to pick up5M Bop stack
with Double Jack Bop lift winches to set 9 5/8"csg slips Cameron tools; Note; ( Cement
samples were still soft at 03:30hrs  1/31/2008 will wait to 7:00hrs check samplesat 12hrs wait
on cement. Rig down and loaded out Weatherfard air compressor package 1/30/2008.
Pumped down approximate 2000bbis of reserve pit water down hole while waiting on
Halliburion)

[ Tota]24.00 | 5
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sane Greek

Field Name:

01/268/18E

Cane Creek Fed

County,State:

GRAND, UT

Operator;

ity Exploration & Productio

Location Desc:

District:

Cane Creek Unit

Dily Summary

“Activity Date -

21172008 | Days From Spud : | 23 |Current Depth -

4071 Fi| 24 Hr. Footage Made : |

Formation :

Weather:

Rig Company :

Rig Name:

Daily Cost:

$0 [ Cum DHC: l $0 |  Total Well

Cost: |

Operations

Start | Hrs

Code

Remarks

Start Depth

End Depih

&:00) 24.00

12

at report time 407 1"; Weather - Major clouds this morning af 8 degrees; Wait on cement to set

9 5/8" cag slips with Cameron Tools { Pump down backside casing 320bbls reserve pit water J;
Wait on cement { Lift 5M Bop stack with Double Jack Bep lift winches. Set 9 5/8” csg slips
with Cameron Tools at 150K casing string weight. Rough cut @ 5/8" csg with Cameron Tools.
Set down 5M Bope and 3 bolt same. Break down flanges 5M Bop stack with hydraulic wrench
for 5M nipple down) Wait on cement  { Nippie down 5M Bope ); Wait on cement from cement
bulk plant Grand Junction, Colo.; Hold 3rd party safety meeting with erew and cementers;
Unload bulik cement from transport tfrucks to cement ball hopper trucks. Test lines to 4400psi,
test nitrogen lines to 7800psi. Pump10bbis fresh water ahead followed by 11613 or 20.7bbls
or 100sx of cap cement Yield=1,16ft3/sx, Water=5.00gal/sx, Density=15.8ppg foliowed by
852ft3 or 152bbls or 800sx of cement Yield=1.42ft3/sx, Water=6.22gal/sx,

Density=13.5ppg niiro gen foamed down to 8.0ppg foliowed by 116f3 or 20.7bbis or 100sx
of cap cement Yield=1.16ft3/sx, Water=5.00gal/sx, Density=15.8ppg followed by 1.5bbls
fresh water to clear lines. CiP @ 02:00hrs  (2/01/2008. Rig down lines; Wait on cement for
12hrs to pump dewn backside reserve pit water; Note; { Man camp light piant blew out its'
turbo at 05:00hrs 02/01/2008 this morning are rigging up oil mud generator {0 have power ill
Bio-Action brings replacement generator, that is why this morning report is late §; Note; ( Have
Halliburton pump and nitrogen trucks on location while waiting on cement to cure and from
cement bulk plant. Move oil based mud storage tanks from Cane Creek 8-1 location to Cane
Creek 1-1 jocation with Hyland winch truck out of Rifle, Colo will finish moving and set up
tanks by late afternoon 02/61/2008. Will start nipple up B-section and 10M Bope with
Cameron Tools using Double Jack hydraulic wrench 07:30hrs 02/01/2008 while waiting on
cement fo cure 12hrs for pump down backside csg )

0

1
iy

NIH

| Total:[24.00 |

Activity Date : 2/2/2008 | Days From Spud :| 24 [Current Depth : 4071 Ft| 24 Hr. Footage Made : | O Ft
Formation : Weather:
Rig Company : Rig Name:
Daily Cost: 30 | Cum DHC: | $0 | Total Well Cost: | 50
Operations :
Start | Hrs | Code Remarks Start Depth| End Depth{ Run
6:00] 24.00f 21 |TD atreport time 407 1’; Weather - Major clouds this moming at 8 degrees: Wait on cement o] s NIH
12hrs to cure to pump down backside with reserve pit water; Wait on cement 12hrs to cure
Set in and nipple up B-Section and test same (ok) with Cameron Tools }; Wait on cement
12hrs to cure { Nipple up 10M Bope with Double Jack hydraulic wrench } Instail 2" hose and
pump 791 strokes #1 mud pump pressured to 41psi, shut down pump, Estimate .0768bblistk
at 60bbis, 13 5/8"¢csg x @ 5/8"csg =.06468bbi/ft = 60bbls pumped away at 15.48fi/bbl = 828.80'
estimated top of cement. Rig down 2" hose; Release rig down Halliburton pump and nitrogen
trucks; Nipple up 10M Bope with Double Jack hydraulic wrench; Test 10M Bope with Double
Jack Testers witnessed by Jack Johnson B.L.M. Moab. Utah; Note; {Finished moving in oil
based mud storage tanks and equipment from Cane Creek 8-1 to Cane Creek 1- 1 location
with Hytand trucking out Rifle, Colo  02/01/2008)
| Totak|24.00 |
Powered by Production Access 5/13/2008

Page 12 of 27




Field Name:

Cane Creek Fed '

County,State:

GRAND, UT

Operator:

ity Exploration & Productio

District:

Cane Creek Unit

'Activity Date :

2/3/2008 | Days From Spud : |

4071 Fi] 24 Hr. Footage Made - |

Formation :

Weather:

Rig Company :

Rig Name:

Daily Cost;

$0 | Cum DHC: | $0 |

Total Well Cost:

Operations

Start | Hrs

Code

Remarks

Start Depth

End Depth

Run

5:00] 24.00f 21

Weather - Snowing this morning at 27 degress

Test 10M Bope with Double Jack Testers witnessed by Jack Johnson B.L.M. Moab, Utah;
Nipple up auxillary kiil line and hook up Bop tumbuckles. Refabricate fiow line 10" elbow to
rotating head flange with welder; Lay down 5 x 8"dcs and 9 x 8,5"dcs out of derrick; Continue
nipple up auxillary kill fine and hook up Bop tumbuckles; Haold 3rd party safety meeting with
crew and Black Warrior wire line. Rig and run Cement Bond Log Gamma / CCL legs; Run
second Cement Bond Log Gamma / CCL log as the the first run showed to much free pipe,
the second run looked some; what better. Rig down loggers (Install refabbed 10" flow line
elbow to flow line); Pump 12 strokes at .0768bbl/stk or .92bbls or 14.24ft pressured up 1o
121psi down backside 13 5/8"csg x @ 5/8"csg. Hole is full; Rig up pollution pan an Bop for oil
based mud, tighen 10" flow line elbow flanges rotating head and auxiilary kill line flanges;
tighen Bop turnbuckles; Pick up and make Pdc bit, .15 mud motor, teledrift tool, 6.5"dc,
stabilizer, 6.5°dc, stabilizer, 6.5"dc, xo sub, and jars. RiH with heavy wall drill pips.

0

8

NIH

| Total:|24.00 |

Daily Summary

Activity Date ©

2/4/2008 | Days From Spud:| 26 |Current Depth : 4085 Ff

24 H}. Footage Made :

Formation :

Weather:

Rig Company :

Rig Name:

Daily Cost:

$0 I Cum DHC: | 30 I

Total Well Cost: |

Operations

Start | Hrs

Code

Remarks

Start Depth

End Depth

Run

6:00] 24.00] 21

TD at report time 4085", Weather - Snowed 4"to 8" last night at 19 degrees this moming; RiH

with BHA & heavy wall drill pipe: Hang traveling blocks slip and cut drilling line; RIM pipe out
of derrick and pick up 8 joints drill pipe tagged cement at 3828’ Install rotating head; Work on
both mud pumps; Clean cut cement and drill out float collar and shoe from 3928 1o 4071" Drig
8.75" hole from 4071’ to 4085 for F.1.T. with Double Jack Testers; Circ Sminuies, spat 20bbl
high-vis pilt on bottem. Pull into shoe, close annutar and perform F.1.T. with Double Jack
Testers. Pump 1100psi with mud pump and pump with Double Jack Testers to 1845psi for
F.I.T. to 17.5ppa mud equivilent with 8.8ppg reserve pit water at depth of 4085". Bleed off
pressure, close Her vaive, inside wing valve & open annular. Rig down Double Jack Testers;
Pump out reserve pit water from mud pits, clean and gel up doors on same; Fill mud pits with
oil based mud and displace reserve pit water out of hole with oil based mud Weight up mud
from 15.4ppg to 15.8ppg even in hoie and mud pits; Note; (George R. Taylor daylight derrick
hand siipped and fell when hanging traveling blocks to slip & cut drig line. He was tied off with
sali-biock line and was jerked into derrick leg and broke his nose. Was taken to Moab hospital
for treatment and fold to rest 2 weeks by Dr. 2/3/2008. Also Mud engineer Sumit Maihotra
scratched his nose while taking off 4" cam-lok hese came lcose hit his nose, he went o Moab
hospital and was told he was allright by Dr. 2/2/2008 Just finding out about mud engineer
injury today)

0

0

Nk

| Total:[24.00 |
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e

- WelliName:Catie Creek

Field Name:

Cane Creek Fed SITIR] 01/265/12E

County,State:

GR

AND, UT

Operator:

ity Exploration & Productio

Location Desc:

District:

Cane

Creek Unit

g e e e Daily Sumimary, A R
Activity Date 2/5/2008 | Days From Spud :| 27 |Current Depth : 4383 Ft| 24 Hr. Footage Made : | 298 Ft
Formation : Weather:
Rig Company : Rig Name:
Daily Cost: $0 ] Cum DHC: | S0 [ Total Well Cost: | $0
Operations
Start | Hrs [ Code Remarks Start Depth|End Depthj Run
6:001 24.00] 21 [|Weather - Clear skies this moming at 8 degrees Weight up mud from 15.4ppg tc 15.8ppg 0 0 NiH
even in hole and mud pits; Work on # 1 mud pump, change out suction vaive and seat;
Record slow pump rates both mud pumps  #1 pump 176psi @ 22spm  #2 pump 635psi @
46spm; Drig 8.75" hole from 4085 to 4147" (Teledrift survey at 4140"' @ 1 degree}; Drig 8.75"
hole from 4147 {0 4383"
Note; ( Received 10,315gals diesel fuel from Western Petroleum Vernal, Utah 2105gals in oil
based mud tank 8210gals in rig fuel tank 2/4/2008)
| Totai:§24.00 ] 3
Da:EySummary y
Activity Date : 2/6/2008 | Days From Spud : | 28 [CurrentDepth:| 4890 Ft| 24 Hr. Footage Made : | 507 Ft
Formation : Weather:
Rig Company . Rig Name:
Daily Cost: $0 | Cum DHC: 1 $0 | Total Well Cost: | $0
Operations
Start Hrs [ Code Remarks Start Depth| End Depth| Run
68:00] 24.001 02 {Weather - Clouds moving in this morning at 11 degrees - Drig 8.75" hole from 4383 to 4398"; 0 0 NiH
Service rig and survey at 4348' @ 1 degree (Function test Bop as per BLM); Drig 8.75" tiole
from 4398 to 4428"; Change out shale shaker screens; Drig 8.75" hole from 4428 to 4586"
(Survey at 4546" @ 1 degree); Drig 8.75" hole from 4586’ to 4856" { Survey at 4834’ @ 1
degree ). Service rig {Function test Bop as per BLM); Drlg 8.75' hole from 4856' to 4820".
[ Totak]24.00 |
Activity Date : 2/7/2008 | Days From Spud : | 29 |Current Depth : 5410 Ft| 24 Hr. Footage Made : |
Formation : Weather:
Rig Company : Rig Name:
Daily Cost: $0 ] Cum DHC: | $0 | Total Well Cost: | 50
QOperations
Start { Hrs | Code Remarks ) Start Depth| End Depth{ Run
5:00f 24.00] 02 {Weather - Snow clouds moving in this moarning at 12 degrees - Drig 8.75" hole from 4880 to 0 0 NiH
4861 Change over to #1 mud pump, record slow pump rates 350psi @ 23stks #1 pump,
810psi @ 47stks #2 pump, Bop drill at 80 sec; Survey at 4813' @ 1 degree (Function Bop as
per BLM); Drlg 8.75" hole from 4861 to 4892 Change generators for man camps (Pason
monitors down); Drig 8.75" hole from 4992 to 5086"; Drig 8.75™ hole from 5086' to 5410
{Survey at 5150' @ 1 degree); Note; (Bio-Action brought out @ new 150KW generator for man
camps and installed same 2/6/2008).
[ Total:[24.00 ]
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Well'Name:Can

Field Name:

Cane Creek Fed SITIR 01/26S/19E

County,State:

GRAND. UT

Operator:

ity Exploration & ProductiojLocation Desc: District:

Cane Creek Unit

Daily Simma

Aciivity Date

2/8/2008

: I Days From Spud : 1 30 [Current Depth:| 5820 Fi| 24 Hr. Footage Made : | 410 Fi
Formation : Weather:
Rig Company : Rig Name:
Daily Cost: $0 | Cum DHC: | 30 |  Total Well Cost: | $0
Operations
Start | Hrs | Code Remarks Start Depthj End Depth| Run
6:00f 24.000 02 |Weather - Clear skies this moming at 14 degrees; Drig 8.75" hole from 5410 fo 5464"; Service ¢] ol NIH
rig , survey at 5484' @ 1 degree (Function test Bope as per BLM); Drig 8.75" hole from §464°
to 5689" (Pason auto driller down, driiling by hand); Service rig , survey at 5589' @ 1 degree.
Change out shale shaker screens. Pason is repairing the auto driller; Drig 8.75" hole from
5589 to 5820".
[ Totai:]24.00 |

S S e e S e Dally Summary, S e SRR
Activity Date : 21972008 ] Days From Spud : | 31 {Current Depth : 6372 Ft( 24 Hr. Footage Made : ] 552 Ft
Formation : Weather:
Rig Company : Rig Name:
Daily Cost: $0 | Cum DHC: | $0 | Total Well Cost: | $0
Operations
Start | Hrs | Code Remarks Start Depthl End Depth| Run
5:00] 24.00f 02 Weather - Overcast skies this moming at 17 degrees - Drig 8.75" hole from 5820' to 597¢° 4] G NiH
(Survey at 5385' @ 1 degree, Function test Bope as per BLM); Drig 8.75" hole from 5970 to s
6372 (Survey at 6216' @ 1 degree).
[ Total:[24.00 |
G L 1 aily Summan SR
Activity Date : 2/10/2008 ] Days From Spud : Current Depth : 8710 Ft| 24 Hr. Footage Made :
Formation : Weather:
Rig Company : Rig Name:
Daily Cost: S0 i Cum DHC: | $0 | Total Well Cost: | $0
Operations
Start | Hrs | Code Remarks Start Oepth|End Depth| Run
5:00] 24.00! 02 [Weather - Clouds on horizan this morning at 14 degrees - Drig 8.75" hole from 6372 to 6505 0 0 NiH
Hands were working on shale shakers and ciosed both possum belly 12" valves on shale
shakers while drilling, then oil based mud filled up the gas buster and flare lines then coming
out of the fare stack resuiting a 42bbls oil based mud spill on ground around gas buster &
flare stack area. Jack Johnson with B.L.M. Moab, Utah was notified of the oit based mud spifl
@ 10:45hrs 2/9/2008. DHS Rig 12 off of Fidelity Explorations’ payroll at 10:3Chrs  2/09/2008.
Vac truck sucked out 12"gas flare tines, flare stack & gas buster, Clean up oil based mud spill
with vac truck, flare stack with man [ift hasket, clean up Bop and shale shaker arez; Drig 8.75"
hole from 6508' to 8710" (Survey at 6558' @ 1 degree) DHS Rig 12 on Fidelity Explorations’
payrolt @ 24:00hrs 2/9/2008; Note; (Lost approximate 120bbls of oil mud due to spill ciean
up); Note: {Received 7397.20%, 173 jnts of 28#/ft HCP-110 LT&C 8rd 7" csg from McJunkin
Redman Supply Rifle, Colo. Hauled by Hyland Trucking Rifle,Colo. washed, cleaned, drift &
strapped 7" casing with American Casing Grand Junction.Colo 2/09/2008). X
| Totak[24.00 |
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Well:Name:-Cane Creek

. Field Name:

Cane Creek Fed

SITIR 01/26S/19E

County,State:

GRAND, UT

Operator:

ity Exploration & Productio

Location Desc:

District:

Cane Creek Unit

Daily Summary

'Actlv&y Date :

511112008 | Days From Spud : | 33 |Current Depth :

7000 Ftl 24 Hr. Footage Made - |

280 F

Formation ;

Weather:

Rig Company :

Rig Name:

Daily Cost:

$0 | Cum DHC: | $0 [

Total Well Cost:

| $0

Operations

Start | Hrs

Code

Remarks

Start Depth

End Depth

Run

6:001 24.00

21

Weather - Storm clouds moving in this morning at 18 degrees - Drig 8.75" hole from 6710' to

6746"; Service rig (Function test Bop as per BLM); Drig 8.75" hole from 6746' to 6932 (Survey
at 8853' @ 1 degree); Service rig; Drig 8.75" hole from 6832' to 7000" ; Gain 6bbis fluid level in
active mud pits, check for flow, well fiowing, shut in annular, At the time there was a pif gain
the electrician was working on trip tank electric 4'x4" transfer pump to fill trip tank, hole etc.
They were transferring mud from trip back to active pits; Check to see if well was flowing,
Pressure at that time was 300psi on stand pipe gauge with lower kelly cock valve in closed:
position, assuming that there might be trapped pressure in drifl string, opened lower kelly cock
valve and bieed off pressure thru mud pump bieed off line, pressure bled down to 250psi then
mud quit draining thru bied off line, assuming that something plugged: proceed bleed off
pressure thru fill up fine valve off of standpipe, pressure raised to 350psi, shut in fill up line
pressure climbing to 500psi on Pason gauge on standpipe, gained additional 4 ta § bbls mud
for total of 10 to 11bbls mud volume gain. Sicp 650psi; Sidpp 850psi on swaco choke panel.
We had make sure this was a real kick with the above procedures as of the mud transfer from
trip tank to active pits. Caiculate kmw at 18.4ppg with above information with omw 16ppg at
7000' Sicp building to 984psi thendropping to 825psi from 21:00hrs to 06:00hrs and is slowly
building at report time. Sidpp building to 900psi from 21:00hrs to 06:00 hrs at report time. We
are running off Pason gauge on standpipe as the other gauges are showing 125psi difference
on swaco super choke panel. Raise mud wt in active mud pits from 16ppyg to 18.4ppg for well
kill operations; Note; {(Received 7300gal diesel fuel from Western Pelroleum Vernal, Utah
2000gals in mud tank and 5300gals in rig tank 2/10/2008. Held safety meeting 1 hour each
with both crews, both toolpushers, mud engineers and swaco hands. Safety meeting was
about oil spill incident yesterday, how this is truly a wake up call to rezlity of a severe incident
that could happen if we can not learn from mistakes made during yesterdays incident.
Communication, training with all safety policies procedures maxium appiied, share knowiedge
with everyone and that silence is consent, very bad concent).

0

0

N

[ Totar|24.00 ]
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Field Name: Cane Creek Fed SR 01/268/19E County,State: GRAND, UT
Operator:jity Exploration & Productio|Location Desc: District:y  Cane Creek Unit

Activity Date : | 2/12/2008 | Days From Spud :| 34 [Current Depth : 7000 F{{ 24 Hr. Footage Made : | DFt
Formation : Weather:
Rig Company : Rig Name:
Daily Cost: $0 | Cum DHC: | $0 |  Total Well Cost: | $0
Operations
Start | Hrs | Code Remarks Start Depth| End Depth! Run
8:00f 24.00f§ 21 [Weather - Overcast clouds this morning at 24 degrees - Raise mud in active mud pits to 0 0 NiH

18.4ppg for well kill operations (Gauges reading different by 450psi between choke manifold
and swaco conirol panel , change cut gauges now reading 10 psi difference); Hold safety
meeting with all 15 personnel on location. Begin kill operations. Sicp at 950psi. start #1 mud
pump at 38spm at .0768 bbis/stk, saw first pressure at 45psi at 98bbls at 38spm total of
1200stks pumped then saw 63psi at 103bbls at 35spm at 1270stks then saw 72psi at 10%bbis
at 38spm 1338stks then saw 140psi at 114bbls at 36spm at 1428stks then saw 243psi at
122bbls at 35spm at 1500stks then saw 248psi at 125bbls at 35spm at 1547stks then saw
269psi at 130bbls at 35spm at 1689stks. Shut down pump. We pumped 4 {0 5 bbis of 18.4ppg
kwm out of bit. The pressure was 464psi at 36spm #1 mud pump kill pump speed with 16ppg
omw before the well kicked. During kill operations choke was opened less than 1/8 at 88bbls
away at 1200 stks at 45psi, there was no sicp drop at all, sicp maintained 950psi pumping
kwm to 130bbls away at 1689stks at 269psi on sidpp, 20min after kill operations ceased sicp
was down to 900psi; Monitor well. Sicp 500psi dropping to 700psi @ 05:00hrs then up to
730psi @ 06:00hrs. sidpp 125psi up to 140psi @ 04:00hrs; drop to 120psi @ 05:00hrs then
130psi @ 06:00hrs; Note; (Wait on Weatherford wire line for sound, temperature and gamma
logs estimated arrival 14:00hrs to 16:00hrs 2/12/2008); Note; (During mud weight operations
sidpp was shut in with 850psi at 21:00hrs 2/10/2008 then build to 1038pst for high at 08:00
hrs 2/11/2008 then dropped to 110psi swaco panel gauge & O psi Pason gauge at 11:00hrs
2/11/2008. Sicp was shut in with §50psi at 21:00hrs 2/10/2008 then build to 1360psi at
14:30hrs 2/11/2008 then dropped to 890psi at 12:0Chrs 2/11/2008 then build to 950psi at
20:00hrs 2/11/2008 at start of kill operations, there was no sidpp pressure start of kilt
operatons 2/11/2008); Note; (Recsived 7501gals diese! for mud fuel tank from Western
Petroleum vernal, Utah 2/11/2008).

| Total:[24.00 |

Activity Date : | 2/13/2008 | Days From Spud:| 35 [Current Depth : 7000 Fi| 24 Hr. Footage Made : | 0 Ft
Formation : Weather:

Rig Company : Rig Name:
Daily Cost: $0 3 Cum DHC: | $0 | Total Well Cost: | $0

Operations

Start | Hrs | Code . v Remarks ’ Start Depth| End Depth| Run

6:00] 24.00] 21 [Weather- Clear skies this morning at 19 degrees - Monitor well {Wait on Weatherford wire 0 ¢ NiH

ta run temperature, noise sound and gamma ray logs); Hold 3rd party safety meeting with all
personnel on location. Rig Weatherford loggers. Try stripping drill pipe through annular (tool
joint not geing thraugh) Close lower pipe rams open annular and gently sirip through lower pie
rams 20", close annular, open lower pipe rams, strip though annular to boftory; Rig up
Weatherford wire tools, fubricator, cross over subs and pump in sub. Run temperature log
going in hole and sound-noise log coming out . Run Gamma-ray logs. Top of teledrift tool is
6955" at 45' above bit , hole depth at 7000". Loggers TD=6973"; Note; (Sicp 730psi at
06:30hrs 2/12/2008 building to 990psi at 14:30nrs 2/12/2008 building to 1025psi at 02:45hrs
2/13/2008 building to 1050psi at 06:00hrs 2/13/2008); Note; (Closed opened lower pipe rams
and annular preventers, functioned used tiw and dart vaives); Note: Received 5002gals of
diesel fuel for rig tank from Western Petroleum Vernal, Utah 2/12/2008)

| Total:]24.00 |
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Well Name:

ek

Gan

Field Name:

Cane Creek Fed

SR

01/268/19E

County,State:

GRAND, UT

L.ocation Desc:

District:

Cane Creek Unit

Operator:lity Exploration & Productio

Daily Su

Activity Date :

21142008 | Days From Spud - |

36 ' .Current bepth':

7000 Ft| 24 Hr. Footage Made - |

Formation :

Weather:

Rig Company :

Rig Name:

Daily Cost:

$0 f Cum DHC: | $0 l

Total Well Cost:

$0

Operations

Start Code

Remarks

Start Depth

End Depth

Run

5:00 21

TD at report time 7000'; Weather - Snowed last night and snowing this morning at 22 degrees;

Run Gamma-Ray logs through driil string; E-Mail {o office & interpretation & analyze logs &
Walii on orders & wait on 360bbls oil base at 7.8ppg from Big Piney Wyoming to lighten mud
from 18.4ppg to 16.8ppg; Unload 3 trucks at 120bbls each of 7.8ppg oil base; Transfer 7.8ppg
oil base to pre-mix and active mud system to lighten up mud from 18.4ppg to 16.8ppg. circ
over top of annular with fill up line to equal active mud pits to 16.8ppg mud wi; Hold safety
meeting with 13 personnel, 2 mud loggers not present = 15 personnel on location. Start well
kill operations, pump at 35-36spm with #1 mud pump at Opsi dritl pipe and 830psi casing,
caught 97psi at 625stks away estimate top of fluid in drill pipe at 2782', with 800psi drill pine
pressure. Received returns af 1708stks away at 131bbls at 7604' fluid away in drill pipe,
holding at 750psi ta 800psi drill pipe pressure at 980psi ¢sg, start to flare gas at 2089stks at
160bbls away with 1700psi csg pressure. Gas peaked at 9002 Pason gas units with 2300psi
csg pressure, hoiding choke down to maintain same with 35-36spm on #1 mud pump at
1200psi drill pipe. continue choking out gas csg pressure going down. Lots of crude oil and
condensate shooting out top of flare stack. Mud engineer ran caiculations, estimated 260bbis
crude oll received in active mud pits, continue choking off gas receiving 9.4ppg gas cut mud
then 10ppg then 10.6ppg then 11.4ppg then 12ppg then 12.4ppg then 14.3ppg for final mud wit
Pumped a total of 8554stks away run out of 16.8ppg kill mud, shut in with 660psi sicp and
620psi sidpp ( Note suspect passible lost circ at end of kil operations ); Monitor well and build
mud wt to 16.8ppg in pre-mix and active mud pits { Sicp at 680psi at 24:3Chrs 2/14/2008 drop
to 580psi at 03:00hrs 2/14/2008 and build tc 585psi at report time 06:00hrs 2/14/2008 Note; (
In my estimation this well is 3 times or more than the Cane Creek 24-1 well )

4]

0

M

| Total:{24.00 |

Daily Summary

Activity Date : | 2

{1 5/2008. [ Days From Spud : P37 [Current Depth :

7000 F| 24 Hr. Footage Mads -

'j

O
T
)

Formation :

Weather:

Rig Company :

Rig Name:

Daily Cost:

$0 ! Cum DHC: i S0 i

Total Well Cost:

30

Operations

Start | Hrs | Code

Remarks

Start Depth

£nd Depth

Run

6:001 24.00f 21

TD at report time 7000"; Weather - Clouds moving in this marning at 27 degrees; Monitor well,
condition build mud wt to 16.8ppg in pre-mix and active mud pits; Hold safety meeting with
crew & loggers. Rig up Weatherford loggers, run temperature & noise logs, Saw fiuid level at
B0"+/- from KB. Saw noc ncise at 6970, heard noise at 4840 to shoe at 4071', continue hearing
noise from shoe at 4071 to 3650" then noise leveled off o slight noise at 3200 then heard
distinct noise at 3007 at casing connection, continue meoving up hole with noise at 2690 to
2100", continue up hole no noise from 2100 to 700" . Run back to 8970' second time, sit there
for 20 minutes hearing no noise at all. Pull out of hole, rig loggers and down load information
o jump drive for E-mail; E~-mail noise & temperature logs for interpretation. Wait on orders;
Note; { Recheck ncise at 3700, 4071 shoe and 4850, noise still there, then run to bottom
6970 second time for noise check Sicp 595psi @ 06:00hrs 2/14/08 then 930psi @ 09:00hrs
2/14/08 then 595psi @ 10:30hrs 2/14/08 then 650psi @ 12:30hrs 2/14/08 then 580psi @
17:30hrs 2/14/08 then 650psi @ 21:00hrs 2/14/08 then 600psi @ @3:00hrs 2/15/08 then
640psi @ 06:00hrs 2/15/08 report time. Mud is at 17.3ppg with 25%L.CM content in pre-mix
and active mud pits at report time)

8}

0

NIH

[ Total:[24.00 ]
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C

I s e Well:Name:Cane Cree
Field Name: Cane Creek Fed SR 01/268/19E County,State: GRAND, UT
Operator:Jity Exploration & Productio{Location Desc: District: Cane Creek Unit

Daily Summary

Activity Date : | 2/16/2008 | Days From Spud:| 38 |Cuent Depth : 7000 Ft| 24 Hr. Footage Made :
Formation : Weather:
Rig Company : Rig Name:
Daily Cost: $0 | Cum DHC: | $0 | Total Well Cost: | $0
Operations
Start | Hrs | Code Remarks Start Depthi End Depth| Run
6:00) 24.00] 21 {Weather - Clear skies this morning; ¥ait on orders from log interpretations ( Monitor weil ) at 0 0 NiH

16 degrees; Wait for Boots & Coots personnei { Boots & Coofs arrived on iocation at
21:50hrs 2/15/2008 } Wait on information for snub in unit availability; Note; ( Sicp at 620psi at
06:00nrs 2/15/08 then 660psi at 08:00hrs 2/15/08 then 640psi at 11:00hrs 2/15/08 then 595psi
at 15:00hrs 2/15/08 then 650psi at 15:30hrs 2/15/08 then 600psi at 18:00hrs 2/1508 then
650psi at 23:00hrs 2/15/08 then 800psi at 24:00midnite 2/15/008 then at 700psi 01:30hrs
2/16/08 then 720psi at 04:30hrs 2/16/08 then 680psi at 06:00hss 2/16/08 at report time. Cellar
gauge backside 13 5/8" tsg x & 5/8” csg 90psi at 06:00hrs 2/15/08 raising to 100psi at
18:00hrs 2/15/08 then dropping to S0psi at 06:00hrs 2/16/08 at report time)

| Total:}24.00 ] i

e e e D el Dally Sumimary,
Activity Date : | 2/17/2008 | Days From Spud : [ 39 |Current Depth:| 7000 Fif 24 Hr. Footage Made : | 0 Ft
Formation : Weather:
Rig Company : Rig Name:
Daily Cost: 30 [ Cum DHC: ] $0 | TotalWell Cost: | $0
Operations
Start | Hrs | Code Remarks Start Depth| End Depth| Run

8:00f 24.00f 21 |TD atreport ime 7000"; Weather - Clear skies this morning at 23 degrees; Wait on 0 g Nt
information for availability for snub in unit; Prepare for well kill operations; Hold 3rd party
safety meeting with all 16 personne! on location. Bring #1 mud pump to 36spm, caught
pressure at 35stks away, gas flaring off at 382stks away, mud returns at 425stks away,
480psi drill pipe & 800psi csg at 500stks away, with 540psi drill pipe 760psi csg at 1500stks
away going around bit, 820psi drill pipe & 100psi csg at 2100stks to 2200stks away for the
highest pressure during kill operations, 500psi drill pipe & 820psi csg at 3200stks away ,
600psi drill pipe & 280psi csg at 4200stks away, 600psi driil pipe & 220psi csg at 5200stks
away, 580psi driil pipe & 200psi csg at 6200stks away, 560psi drill pipe & 170psi csg at
7137stks away. Shut in well with 120psi drill pipe & 180psi sicp at 14:55hrs  2/16/2008;
Monitor well while buiiding mud wt in pre-mix & active mud pits to 17.5ppg with 25% Lcm.
Sicp 200pst at 15:15hrs 15 minutes after well shut in. Sicp 240psi at 16:00hrs then 290psi at
18:00hrs then 320psi at 20:00hrs then 340psi at 23:00hrs then 360psi at midnight then 350psi
at 01:00hrs then 380psi at 03:00hrs then 485psi at 04:00hrs then 460psi at 06:00hrs report.
time; Note; (Mud engineer caiculates 111 bbls mud exchange with crude 6ii during well kit
operations. Weatherford wire fine to be here at 08:00hrs 2/17/2008 fo run temperature and
noise logs} )
{ Total|24.00 | |
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et S e e oo WelNameCane Creek - Sl T
Field Name; Cane Creek Fed S/TIR 01/26S/18E County,State: GRAND, UT
Operator:Jity Exploration & Productio|Location Desc: District: Cane Creek Unit

Activity Date - | 2/18/2008 | Days From Spud :| 40 [Current Depth:| 7000 Ftf 24 Hr. Footage Made : | 0 Ft

Formation : - Weather:
Rig Company : Rig Name:
Daily Cost: $0 I Cum DHC: | $0 |  Total Weli Cost: | $0
Operations
Start | Hrs | Code Remarks Start Depth| End Depth] Run
6:00) 24.00] 21 {TD at report ime 7000"; Weather - Clear skies this moming at 23 degrees; Monitor well and 0 4] NIH

condition mud wt 1o 17.5ppg with 25% Lem in active and pre-mix mud pits; Hold 3rd party
safety meeting with crew & loggers. Rig up loggers, run temperature & noise logs {
Weatherford having computer software problems) saw slight noise at 6970° & no noise at
4850 to 1500 according to second log run problem area. R/D loggers: Hold 3rd party safety
meeting all 17 personnel on location. Bring #1 mud pump to 36spm at 36stks away caught
pressure in drill pipe, saw gas flare at 120stks away 1000psi drill pipe at 400stks at 280psi csg
then 1140psi drill pipe at 1600stks at 160psi csg then 1240psi drill pipe at 3200stks at 130psi
¢sg then 1240psi drill pipe at 6400stks at 75psi csg then 1240psi drill pipe at 6800siks at
75psi csg all above at 80spm pump stroke rate, increase pump srke rate o 80spm as

follows 1700psi drilt pipe at 7400stks at 90psi csg then 1780psi at 8400stks at 100psi csg then
1780psi at 9400stks at 120psi csg then 1780psi at 10.032stks at 120psishut in well at 200psi
sidpp and 80psi sicp @ 23:3Chrs 2/17/2008. sicp rising to 120psi 15 minutes after shut in .
Mud wt beginning kill operations at 15.8ppg rising to 17.2ppg then dropping to 17ppg at end of
Kill operations. Gas flare dying off at 5600stks away then gas started flaring at 8300stks away;
Monitor well and condition mud wi to 17.5ppg with 25% Lem in active and pre-mix mud pits;
Note; { Sicp 140psi at midnight then 145psi at 01:00hrs then 140psi at 02:00hrs then 200psi at
03:35hrs then 200psi at 05:30hrsthen 180psi at 06:00hrs 2/18/2008 report time, Gained
134bbls crude oil and lost 223bbis oil mud for net mud system loss at 89bbls )

| Total:{24.00 | (

i) S e U Daily; Sumimary.
Activity Date : 2/19/2008 | Days From Spud : | 41 |Current Depth :
Formation : Weather:

Rig Company : Rig Name:

Daily Cost: $0 | Cum DHC: | $0 | TotalWell Cost: | 30
Operations
Start | Hrs | Code Remarks Start Depthi End Depth! Run

5:00f 24,001 21 (7D atreport time 7000°; Weather - Clear skies this morning at 15 degrees; Monitor weli and 0 0 NI
condition mud wt {o 17.5ppg with 25% Lem in active and pre-mix mud pits; Line up valves to
trip tank and choke manifoid to monitor well bleed back in trip tank. Start Sicp at 280psi at
09:20hrs 2/18/2008 bleed back into trip tank at 0.75” flow starting, 1.5" flow ending with gain
of 5bbis back in 8 minutes. Shut in well with 80psi sicp building to 150psi 15 minutes after the
well was shut in; Monitor well sicp 150psi from 09:30hrs building to 200psi and holding from
11:00brs to 20:30hrs 2/18/2008. Build mud wt to17.9ppg in pre-mix and active mud pits; Hold
safety meeting,17 personnel on location, Stert well kill operations with17.8ppg mud, caught
pressure at 65stks away at900psi drili pipe at 230psi csg at 46spm pump rate #1 mud pump at
.0768bbb/stk then 920psi drill pipe 140psi csg at 1600stksaway then saw first gas flare at
1785stks away then 1000psi drill pipe 100psi csg at 3200stks away then 1020psi drill pipe
100psicsg at 4800stks away then 1000psi driil pipe 100psi csg at 5900stks away gas flare
gone then 1010psi drill pipe 110psi csg at7321stks away. Shut in well with 230psi drill pipe
50psi sicp. Received 17.1ppg mud start at 20:30hrs then 16.4ppg at 21:38hrs slowly building
to 17.4ppg tail end of kill operations with 17.5ppg last mud wt reading before well shut in at
23:00hrs 2/18/2008; Monitor well and condition mud wt to 17.5ppg with 25% Lem in active
and pre-mix mud pits; Note; ( Shut in with 50psi on csg maintained 50psi sicp from midnight to
06:00hrs report time. then sicp increased to 75psi at 06:15hrs 2/18/2008. Al pressure
readings taken from cheke manifold gauge. Mud engineer calculations gained 41bbls crude

oil and lost 35bbis of il mud for a 8bbi gain)

7000 Fil 24 Hr. Footage Made - |

| Total:{24.00 T
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. e Well:Name:Cane Cree
Field Name:] Cane Creek Fed ST/R 01/26S/18E County,State: GRAND, UT
Operator:)ity Exploration & Productio]Location Desc: District. Cane Creek Unit

Activity Date : | 2/20/2008 | Days From Spud : | rrent Depth ¢ 7000 Ft| 24 Hr. Footage Made : |
Formation : Weather:
Rig Company : Rig Name:
Daily Cost: 30 ] Cum DHC: | $0 [ Total Well Cost: | $0
Operations
Start { Hrs | Code Remarks Start Depth|End Depth| Run
8:00f 8.00] 21 ({TD atreport time 7000"; Weather - Major snow clouds this moring at 29 degrees; Monitor weii Q 0 NiH

and build mud wt to 17.9ppg with 25% Lcm in pre-mix and active pits. Sicp 75psi on manifoid
gauge; Open choke and monitor for flow through gas buster to trip tank. Close choke and Her
valve & inside wing valve off mud cross line up flow line to trip tank open annuiar and monitor
for flow. Nothing flowed for 60 minutes, then start receiving a pencil size fiow Mix up 25bbls pill
1ppgfover and spot same. Pump 40bbls 16ppg mud out of trip tank and fill irip tank with

17 .9ppg mud for trip out; Pooh 3 stands drill pipe and maonitor flow for 20 minutes, receiving
pencii size flow to start then dwindied down to nothing, Pooh & circ over hole with trip tank.
monitor same for mud gain or losses (Break Kelly / swivel connecticns); Lay down BHA and
break Pdc bit. Pull wear ring; Hold 3rd party safety meeting with crew, csg crew and laydown
machine crew. Rig up power tongs, casing tools and laydown machine. Open choke and close
blind rams for well monitor o trip tank. Change out 3"/ 5" variable pipe rams to 7" casing pipe
rams in 10M Bop with Weatherford and Double Jack Testers; R/U Double Jack Testers and 7"
casing cross over subs to 11" test plug. Test 7" casing pipe rams to 3500psi for 10 minutes
(ok); Rig down Double Jack Testers, 7" cross over subs and 11" test plug; Note; ( Jack
Johnson with B.L.M. out of Moab, Utah was notified and waived witnessing 7" casing pipe ram
test 2/20/2008 ); Note; { Received 7498gais diesel fuel from Western Petroleum vernal, Utah.
1500gais mud fuei tank & 5998 gails in rig fuel tank 2/19/2008 )

| Total:]8.00 | !

e S Daily Summary A : : :

Activity Date : | 2/21/2008 | Days From Spud: | 43 {CurentDepth:{ 7000 F{{ 24 Hr. Footage Made : | 0 Ft
Formation ; Weather:

Rig Company : Rig Name:
Daily Cost: $0 | Cum DHC: | $0 | Total Well Cost: | $0

Operations

Start Hrs | Code Remarks Start Depth| End Depth| Run

6:00f 17.98] 12 [Weather- Medium snow flurries with 3" to 4" this morning at 28 degrees 0 a NiH

Held 3rd party safety meeting with crew, csg crew and laydown machine crew at crew
change. Run 4238.35' or 100 joints ofHCP-110 29#/ft LT&C 8rd 7" casingWell flowing 2 3
inch stream to trip tank, ciose annular preventer, sicp 300psi. Kill well with 3600stks at 18ppg
mud at 31spm pumprate #1 mud pump @ .0768bbl/stk, Flaring off gas at beginning kiil
operations, Receiving 16.2ppg mud returns building to 17.7ppg install 7"casing stripper rubber
in rotating head. Continue running 7" csg to 6483.49" 153 jointsWell flowing a 3 inch stream fo
mud pits, close annular preventer, sicp 400psi. Kill well with 4200stks at 18.1ppg mud at
32spm pump rate #1 mud pump @ .0768btl/stk, Flaring off gas at beginning kil operations,
Recelving 16.0ppg mud returns, building to 17.8ppg

Continue running 7" ¢sg to 7003.39. Ran a total of 7010.39" or 186 jonis of 20#ft LT&C 8rd
HCP-110 7" production casing, float shoe set at 7003.3¢, fleat collar at 6958.01'. Baker-tok
float shoe, first collar, float collar and pin on second joint with centralizer 6’ above float shoe
and centralizer below first collar with stop rings then centralizers next 16 collars then 26
centralizers every third collar last one an joint number 94 at 3021’ for a total of 43 centralizers
Install 7" casing circ head and lines. Circ gas out of hole through choke manifold and gas
huster, continue circ out gas and condition mud wi to 18ppg for cement job. Rig down
Weatherford power fongs and Laydown machine. Waiting on Halliburton

[ Total:[17.98 |
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1o o oo \WelENameiCane iCree
Field Name: Cane Creek Fed EG 01/26S/18E County,State: GRAND, UT
Operator:]ity Exploration & Productio|Location Desc: _ District: Cane Creek Unit

e T 2 Daily Sumiary.

Agctivity Date . 2/22/2008 | Days From Spud : | 44 |Current Depth :
Formation : Weather:

Rig Company : Rig Name:
Daily Cost: $0 ] Cum DHC: | $0 | Total Well Cost: | $0

Operations

Start | Hrs | Code Remarks Start Depth| End Depth} Run
6:.00] 23.98] 05 {Weather - Snow flurries this morning at 20 degrees Circ and condtion mud wi for cement job, ¢} i MiH

monitor well  ( Wait on Halliburton )} Halliburton cement bulk trucks unloading cement into

cement bins at 01:15hrs 2/22/2008. Halliburton pump fruck arrived on location at 03:05hrs

2/22/2008. Rig up Halliburton cement lines and equipment for 7" casing cement job

{ Total:[23.98 |

7000 FY|_24 Hr. Footage Made : |

el T Daily Summary, e R
Activity Date - | 2/23/2008 | Days From Spud :{ 45 |Current Depth : 7000 Ft| 24 Hr. Footage Made : | 0Ft
Formation : Weather:
Rig Company : Rig Name:
Daily Cost: 30 | Cum DHC: { $0 | Total Well Cost: | $0
Operations
Start | Hrs | Code Remarks Start Depth| End Depih{ Run

8:00] 24.001 21 [Weather - Overcast clouds this morning at 27 degrees; Circ and condition mud wt & Lem at 0 0 NiH
25% while waiting on Hailiburton to finish rigging up and batch up tuned spacer li; Hoid 3rd
party safety meeting with 19 personnel on location. Shut down mud pump #2, remove circ
head, Install cement head Test lines to 5000psi. Pump 30bbls of 18ppg tuned spacer [ ahead
followed by 849.75/ft3 or 169.1bbls or 855sx of 18.1ppg Denisty, Yield=1.45ft3/sx,
Water=5.73gal/sx of mountain "G" cement with 45#/sx Hi-Dense#4 15%(bww) salt
0.60%{bwc) Halad-413 0.20%(bwc) Haiad-344 0.40%{bwc)CFR-3 with 0.40%(bwc0 D-
Air3000 0.40%(bwc)HR-5. Cement slurry was pumped at rate of 3bbls minute. Shut down
flush lines ciean, release wiper plug, displace with 258.5bbls oil based mud at 18,1ppg bump
wiper plug at pump rate of 3bbl minute with 1440psi with 1000psi pricr, hold 1400pst for 5
minutes, bleed back 1 bbi, floats held {ok) CIP at 11:05hrs 2/22/2008. Has good returns
through out cement job. Well fliowing 3.5 inch stream after bumping plug received approximate
4bbis back before shut in annular preventer. Had 75psi on choke manifoid buiiding to 150psi
after 5Sminutes Rig down cement lines and equipment. Received 18ppg mud wt end of cement
job and received 17.7ppg mud wi during well flow Wait on cement, monitor sicp off choke
manifold gauge. Hold to 150psi from 11:15hrs to 13:00hrs then dropped to 100psi from
13:00hrs 2/22/2008 to 05:30hrs 2/23/2008 then dropped to 50psi and holding at report time;
Note; (Doubie Jack will be out around 14:00hrs with Bop [ift winches and Cameron will set 7"
casing slips and add second B-section for test plug and nipple up same )

[ Total[24.00 |

Page 22 of 27 Powered by Production Access 5/13/2008



i Comeees st s WellINameiGane Creek
Field Name: Cane Creek Fed ST/R 01/265/19E County,State: GRAND, UT
Operafer:Jity Expioration & ProductiojLocation Desc: District: Cane Creek Unit
Daily Siimmar
Activity Date : | 2/24/2008 | Days From Spud:| 46 [Current Depth : 7000 Ftl 24 Hr. Footage Made : |
Formation : Weather:
Rig Company : Rig Name:
Daily Cost: $0 i Cum DHC: i $0 | Total Well Cost: | 30
Operations
Start | Hrs | Code Remarks Start DepthjEnd Depth| Run
6:00| 24.001 1 Weather - Rain or snow clouds this morning at 31 degrees; Wait on cement { monitor weil ); ¢l 0 NiH
Rig up Double Jack Testers Bop lift winches, prepare to set 7"casing slips with Cameron {ools.
Rehearse operation several times picking up 10M Bop stack and setting slips with crew,
Double Jack & Cameron tools Open choke, bleed off pressure and monitor for flow, close
choke, open annular preventer and monitor for flow. Flow finaily stopped after 50minutes, no
flow; Pick up 10M Bop stack and set slips and energize with 145K casing wit. Slips set at
17:10hrs 2/23/208. Cut off 7" csg with pipe cutters at 3.8hrs, Remove 7* csg cut off, remove
20" 10M spacer spool. Instail second B-section and new ring gaskets, set down 10M Bop
stack and nipple up same with hydraulic wrench. Rig down Cameron Tools and Double Jack
Testers Bop lift winches Hold safety meeting with crew and Weatherford Laydown machine
crew. Rig up Laydown machine and false flag stand; Laydown drill pipe out of derrick using
mouse hole. false flag stand and Lay down machine
| Total:{24.00 |

| Totai:]24.00 |

S e e D Daily Summatry U R
Activity Date : | 2/25/2008 | Days From Spud:| 47 |Current Depth : 7000 Ft} 24 Hr. Footage Made : |
Formation : Weather:
Rig Company : Rig Name:
Daily Cost: $0 ] Cum DHC: | $0 | Total Wefl Cost: | $0
Operations
Start | Hrs | Code Remarks Start Depth{ End Depth{ Run
8:00f 24.00] 21 {TD atreport time 7000°; Weather - Scattered clouds this moming at 26 degrees; Lay down 4] 4] NIH
5 drill pipe. 5" hwdp out of derrick with Laydown machine using false flag. Rig down Laydown
machine and false flag; Remove choke line from Her vaive to choke maniflod, remove flow line
elbow from rotating head to flow line for refit fabrication with welders adding 12" to both
pieces. Change out upper 7"casing rams to 2 7/8" to 5" variabie pipe rams. change out 5"
lower pipe rams to 3 1/2" pipe rams with Weatherford Bop tech hand; Hold safety meeting
with crew and loggers. Rig up loggers, run cement bond log Gamma Ray CCL-VDL logs
Loggers TD=8977'Drillers TD=6954" Rig down toggers; Welders fabricate fit and install choke
line from Her valve to choke manifold, fabricate fit and instal] flow line eibow from rotating
head to flow line. Install pollution pan
T i

Activity Date : 2/26/2008 E Bays From Spud : Current Depth : 7000 Ftl 24 Hr. Footage Made :
Formation ; Weather:
Rig Company : Rig Name:
Daily Cost: $0 | Cum DHC: | 30 |  Total Well Cost: | $0
Operations
Start | Hrs | Code Remarks Start Depthi End Depth! Run
6:.00f 24.00] 21 |[Weather - Clear skies this morning at 24 degrees; Finish installing poliution pan Lay down S 0 0 NiH
174" hex Keily, Kelly bushings and big tools Pick up and make up 4 1/4" hex Keily, Kelly
bushings. Unioad 3 1/2" drill pipe, 3 1/2" hwdp, 4 3/4" drill coliars and 3 1/2" handling tools off
trucks Lay out 184 joints of 3 /2" drill pipe and 24 joints 3 1/2" hwdp on pipe racks, strap
measure same; Pick up, make up 3 172" drill pipe in mouse hole and stand back in derrick
Note: ( Received 231 joints 3 1/2"d rill pipe, 24 joints 3 172" hwdp, 12 joints 4 3/4"dcs, 4.25°
heax Keily with drive bushings, two sets 3 1/2" drill pipe slips, two sets 3 1/2" pipe elevators,
handling subs for drill collars and floor safety valves equipment from Weatherford Vernal, Utah
delivered by JD Field Services Trucking Vernai, Utah ~ 2/25/2008 ) Note; ( Received 420gals
of propane from Amerigas Green River, Utah for gas buster flare stack 2/25/2008 )
[ Total[24.00 |
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“Well Name:Cane Creek

Field Name

Cane Creek Fed SITIR 01726S1GE ~County.State:

GRAND, UT

Operator:

ity Exploration & ProductiofLocation Desc: District:

Cane Creek Unit

Daily. Sttt =

Activity Date

2/27/2008 [ Days From Spud : | Current Depth -

: 49 7000 Ft| 24 Hr. Footage Made ; |
Formation : Weather:
Rig Company : Rig Name:
Daily Cost: $0 | Cum DHC: | $0 [ Total WellCost: | $0
Operations
Start | Hrs [ Code Remarks Start Depth|End Depth} Run
8:00] 23.98] 21 | Woeather - Clear skies this morning at 22 degrees Continue picking up 3.5" drill pipe, 3.5” g Q N
hwdp, 8 x 4.75"des' and stand back in derrick. Torgue kelly, upper kelly cock, pipe spinners
and swivel
Hold safety meeting with crew & Double Jack Testers. Rig up and Test 10M Bope
{Ook)witnessed by Jack Johnson B.L.M. out of Moab, Utah. Rig down Double Jack Testers
Finish changing out 8" liners to 5" liners in both mud pumps. Install wear ring and center Bop
stack with turnbuckles Make up 8" Pdc bit, mud motor, 4.75"dc, stabifizer, 4.75"dc, stabilizer,
B x 4.75"des’, jars, 24 joints 3.5"hwdp. RiH to 3500, fill pipe. RIR to 6808, pick up 4 jonts 3.5"
drill pipe RiH to 6333 Change out rotating heads, align Bop stack for same and change out
kelly drive bushings for rotaing head
Circ out heavy mud. Check out both mud pumps for proper operation
| Total:[23.98 |
L i Daily Sumimary :
Activity Date : | 2/28/2008 | Days From Spud : | Current Depth ;[ 7087 Ft| 24 Hr. Footage Made : | 87 Ft
Formation : Weather:
Rig Company : Rig Name:
Daily Cost: $0 1 Cum DHC: | 30 | Total Well Cost: | $0
Operations
Start {| Hrs { Code Remarks Start Depih| End Depth| Run
6:00] 23.98{ 02 |[Weather- Clouds moving in this morning at 23 degrees Check out bath mud pumps for 0 0 NiH
proper cperations and calibrate mud pump stroke counters Drill our wiper rubber, float collar
cement and float shoe from 6354' to 7000" Drig 8" hole from 7000" to 7015 Drig 6" hole from
7015' to 7087
| Total:[23.98 |
Activity Date : | 2/29/2008 | Days From Spud:| 51 [Current Depth : 7259 Ft| 24 Hr, Footage Made : |
Formation : Weather:
| Rig Company : Rig Name:
Daily Cost: $0 | Cum DHC: | $0 | Total Well Cost: | $0
Operations :
Start | Hrs | Code Remarks Start Depth] End Depth} Run
8:001 23.98] 02 |Weather- Clear skies this marning at 21 degrees Drig 6" hole from 7087" to 7141’ Circ for 0 0 NIH
samples for Mud logger. Wait on orders Drig 8" hole from 7141' to 7228' Drig 6" hole from
7228'to 7259 :
| Total:|23.98 | g
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C

Field Name:

Cane Creek Fed

County,State:

GRAND, UT

Qperator:

ity

Expioration & Productio

District:

Cane Creek Unit

ummary

Acﬁvity Date :

ent bépth :

3/2/2008

7355 Fi| 24 Hr. Footage Mads -

| 96 Ft
Formation : Weather:
Rig Company : Rig Name:
Daily Cost: $0 l Cum DHC: | 30 | Total Weill Cost: | 50
Operations
Start § Hrs | Code Remarks Start Depth| End Depth{ Run
6:001 24.00] 11 |Weather - Clouds building on horizon this morning at 22 degrees; Drig 8" hole from 7326 to o] o] NiH
7355, Circ bottoms up; Wipe hole to shoe @ 7000 RiH to 7355"; Circ for logs (Spot 55bkis pill
in drill pipe and 10bbis outside bit); Paoh for lags stow ( Close blind rams and function same
as per BLM ) Hold safety meeting with crew and loggers. Rig loggers line lubricator for well
controt. Run logs GR-SP-DIL-SFL-ML, GR-CALI- FDC/CNL, Scnic Dipole, Boer Imager {CBIL}
logs. Loggers TD=7359" Drillers TD=7355"; Note; ( Received 4800gals diesel fuet 2500gals
for rig fuel tank and 2300gals for mud fuel tank from Western Petroleum Vernat, Utah
3/01/2008 )
| Total:[24.00 | |

Activity Date 3/3/2008 | Days From Spud : | 7355 Ft] 24 Hr. Footage Made ; |
Formation : Weather:
Rig Company : Rig Name;
Daily Cost: $0 i Cum DHC: | $0 | Total Well Cost | $0
Operations
Start Hrs | Code Remarks Start Depth{ End Depth{ Run
5:00] 24.00{ 21 {Weather - Ciear skies this morning at 10 crispy degrees; Log hole, rig down loggers and 7" 0 0 NiH
Jubricator; Pick up 6 joints drill pipe, strap measure & stand back in derrick for 4.5" liner job (
Ciose blind rams & Function Bop as per BLM }; RIH with drilling assembly slow { Fill drill pipe
every 10 stands in ) Break circ, condition mud & hole for 4.5" {iner; Spot 55bbls in drill string
with 10bbls out of bit. Poch slow for 4.5" liner )
' Total:]24.00 | ;
Activity Date : 3/4/2008 | Days From Spud : | 55 |Current Depth : 7355 Ft| 24 Hr. Footage Made : |
Formation : Weather:
Rig Company : Rig Name:
Daily Cost: 30 [ Cum DHC: | $C | Total Well Cost: | %0
Operations
Start { Hrs |Code Remarks Start Depth| End Depth| Run
8:00f 24.00] 12 |TD atreport time 7355"; Weather - Clouds moving in this moming at 27 degrees; Drain mud 4] 0 NiH
motor and break 6" Pdc bit. Close blind rams and function Bop as per BLM; Rig up power
tongs, 4.5" liner running tools. Hold safety mesting with crew. tong crew & Weatherford liner
hand; Make up float shoe, one joint 4.5" P-110 13.58/t LT&C 8rd csg, float collar, landing
collar Baker-Lok same. Make up 20 joints 4.5" P-110 13.5#/ft LT&C 8rd casing. Totai 4.5"
casing =866.59", make up liner hanger and running tools at 18.19. Total 4.3 casing iiner with
hanger and tools = 889.01"; Run in with 4.5" casing finer assembly, (SLOW) filling 3.8" drili
pipe every 10 stands; Rig up circ head and circ 4.5" liner assembly with 38spm with #1 mud
pump at 2bbls per minute { Wait on Haliliburten ); Circ 4.5" liner assembly while rigging up
Halliburton trucks and lines; Set 4.5" liner hanger on bottom with 45k string wt; Cire 4.5" liner
assembly while Hailiburton cementers batch up 30bls tuned spacer. Rig up Halliburton lines to
Weatherfords cement head; Test lines to 2500psi, pump 30bbls tuned spacer and cement 4.5"
liner assembly
| Totai:[24.00 |
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| RIS R WelliName:Cane:Cree : a5 AR
Field Name: Cane Creek Fed SR 01/26S/1QE County,State: GRAND, UT
Operator:fity Exploration & Productio|Location Desc: Disfrict: Cane Creek Unit
Activity Date : 3/5/2008 | Days From Spud:| 56 |Current Depth: 7355 Ft| 24 Hr. Footage Made : |
Formation : Weather:
Rig Company : Rig Name:
Daily Cost: $0 | Cum DHC: [ $0 | TotalWell Cost: | $0
Operations
Start | Hrs | Code Remarks Start Depth| End Depth| Run
6:00| 24.00} 21 |Weather - Clear Skies this morning at 14 crispy degrees; Kelly up and clean out cement 0 0 NiH
stringer from 6100 to 6465' top of Liner Lap; Circ bottoms up and spot 30bbl 19.5ppg pill
inside drill pipe for dry job; Pooh with 6" bit for 6" casing scraper run ( Close blind rams &
function test Bop as per BLM ); Make up 6" casing scraper and run in hole with same to 8437
Fill pipe every 10stands }; Work 8" casing scraper from 68437' to 6345"; Mix and pump 30bbls
19.5ppg pill for dry job: Pooh & lay down 6" scraper; Mald safety meeting with crew & Black
Warrior wire fine. Rig up wire ling tools and run Haltiburion 8" composite bridge plug, bridge
piug set at 6415' wire line measurement. Pooh and rig down Black Warrior; Fill hole, close
blinds rams, test Hailiburton composite bridge piug /1000psi for 10 minutes (ok) R/D Double
Jack Testers; Make up 8" bit, mud motor and RIH to 4047'; Hold safety meeting with crew &
Weatherford Laydown machine crew. Rig up Laydown machine. Lay down 3.5"drill pipe, 3.5"
hwdp and 4.75"des (Break Kelly)
[ Total]24.00 | |
i aily;Summary. :
Activity Date ; | 3/6/2008 | Days From Spud:| 57 [CurmrentDepth:] 7355 Ft{ 24 Hr. Footage Made : | 0 Ft
Formation : Weather:
Rig Company : Rig Name:
Daily Cost: $0 | Cum DHC: l $0 | Total Well Cost: | 30
Operations
Start | Hrs | Code Remarks Start Depth| End Depth| Run
6:00f 23.98] 21 | Weather - Ciear Skies this moming at 26 degrees Lay down 3.5" drill pipe. 3.5" hwdp and 0 0 NiH

4.75" des' with Laydown machine. Rig down Laydown machine Pull wear ring and rig down
poliution pan ( Load out 8 x 4.75"dcs’, 24 x 3.5"hwdp, 2 x 4.75" mud motors, 4.75%ars,
178jnts 3.5" drill pipe, 2 x 5 7/8" string stabilizers. 6” bit breaker and 6" mill tooth new smith bit
and one set pipe racks o Weatherford Vernal, Utah, three Kuhr Trucks Vernal, Utah hauling
same } Break down bolts in flanges of 10M Bop stack with Double Jack Testers hydraulic
wrench

Nippie down 10M Bope and set out same Cap off wellhead B-section with Cameron Tools &
Double Jack Testers using hyraulic wrench Strip down kelly and swivel clear off rig floor of

3.5" tools
[ Total:{23.98 | , 5 - ;
: Daily:Summary: - cir
Activity Date : | - 3/8/2008 | Days From Spud:| 59 [Current Depth:{ 7355 Ft| 24 Hr. Footage Made : | 0 Ft
Formation : Weather:
Rig Company : | ‘ _ Rig Name:
Daily Cost: $0 [ Cum DHC: [ $0 | Total Well Cost: | $0
Operations
Start | Hrs | Code Remarks Start Depth| End Depth| Run
6:00{ 24.001 01 [Pump cut oil base mud from active mud pits to storage tanks for Badger Super vac trucks i 0 0 NiH
clean same release rig @ 09:00 hours 3/7/2008
I"Total:[24.00 |
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Field Name:

Cane Creek Fed

Well Namie:Cané Cree

SITIR 01/265/18E County,State: GRAND, UT
Operator:fity Exploration & Productio{Location Desc: District; Cane Creek Unit
Formation
Formation Name| Current Well Top [Subsea Datum{Ref Well Top| Eiec Top Comments
Casin
Datein Setting Depth Jts Run Type Size Weight | Grade MINID HoleDiam 0
1/16/2008 0 0 4, Intermediate ¢ 0 17.5 G
1/16/2008 1554.31 36 3. Surface 13.375 54.5 J-55 12.615 175 1554
|Stage: 1, Lead, 0, 325, ,.4.22_10.5
12/22/2008 | 7003 [ 166 | 5. Producon | 7 | 29 | P-110 | 6184 | 875 |
[Stage: 1, Tail, 0. 655, , , 1.45. 18.1
§ 3/4/2008 ] 0 } 0 [0. Pipe on Rack| 0 ] 0 ] j | 0 ; 0
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FEPCo

1700 Lincoln Street, Suite 4600

Wellwork Chronological Report

Denver, CO 80203
(303) 893-3133

Well Name : Cane Creek 1-1

Prospect: Big Flat AFE #: 070533
Sec/Twp/Rge: 01/268/19E AFE Total: $85,185
APL# 43-019-31446 Field:| Cane Creek Fed This AFE Cost: 50
Work Type: Completion County , St GRAND, UT Tot Assoc AFE's: $0
Operator:y Exploration & Productii,  Supervisor: Jim Hill Phone:
Production Current/Expected | Oil:] 0/0 Gas:| 0/0 [Water| 0/ 0
Wellwork Details
Date 1} 4/14/2008 | Days:| 1 [oc $0 feec] $0 fewe: $0
Activity:] Complete Weil | RigName: |

Daily Report Summary :

Daily Report Detail:

From 7:00 To 19:30 {2.5 hr

Caiegory/Rmks:[M!RU - Move from 24-1 to 1-1; RU; NU BOP; RU Support equipment

Date :| 4/15/2008

| Days:| 2 {DC | 50 jccc $0 owc| 50

Activity:] Complete Well |  RigName: |

Daily Report Summary :

Daily Report Detail:

From 7:00 To 19:00 [12 hrs

Category/Rmks:1Other : Test BOPE. PU 6" bit, DC & 100 jts 2.875" tbg. Circ. OBM to tank. Pump 10

bbls diesel; 138 bbls water. Circ OBM 1o 500 bbi tank. PU 44 jis 2.875" tbg. Secure
well. SDFN.

Date :| 4/16/2008

[ Days] 3 I [ccc]  so  |cwc] $0

Activity:| Complete Well | RigName: |

Daily Report Summary :

Daity Report Detail:

From 6:00 To 5:00 [24 hrs

Category/Rmks:|Other : PU 58 jis 2.875" thg. Tag @ 6393.97". RU power swivel. Drill on plug 10:05

to 18:00. Circ hole clean. Will continue drilling on plug in A.M. SDFN.

Date ;| 4/17/2008

| Days:] 4 [oc] $0 fcced $0 |cwc:] $0

Activity:| Complete Well | RigName: |

Daily Report Summary :

Daily Report Detail:

From 6:00 To 8:00 |24 hrs

Category/Rmks:{Other : Re-lay pump lines. Lines froze. Push piug to liner top, finish drilling piug.

Circ. Hole clean.2 hands quit @ 11:00; ,2 new hands arrived @ 13:0013:00. POOH, '
LD 4.75" BC. PU bit, 4-3.125" DC25 jts 2.375" thg, 87 stds 2.875" tbg. Secure well.
SDFN.

Date 1 4/18/2008

| Days:| 5 Joc] $0 fccey $0 [owc] 50

Activity:] Complete Well [ RigName: |

Daily Report Summary :

Daily Report Detail:

From 7:00 To 18:00 |11 hrs

Category/Rmks:{Other : Set back swivel. TiH to 7300'. PU swivei . PU swivel, Clean outto 7341.

Circ hole clean, POCH. LD DC. RU Weatherford wireline. Run CBL/CCL log from
7345 t0 5482'. Pressure ¢sg to 1500#. Re-log. No change in log. POOH. RD
wireiine. Ready to run csg in AM. Secure well. SDFN

Date 1] 4/19/2008

[ Days| 5 [oc] 30 jcccy 30 [owC] 50

Activity:] Complete Weil | Rig Name: |

Daily Report Summary :

Daily Report Detail:

From 7:00 To 18:00 |11 hrs

Category/Rmks:|Other : Set back swivel. TIH to 7300'. PU swivel . PU swivel. Clean out to 7341.

Circ hole clean. POOH. LD DC. RU Weatherford wireline. Run CBL/CCL leg from
7345 to 5462 Pressure csg to 1500#. Re-log. No change in log. POOH. RD
wirgline. Ready to run csg in AM. Secure well. SDFN
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Well Name : Cane Creek 1-1

Prospect: Big Fiat AFE # 070533
Sec/Twp/Rge: 01/265/719E AFE Total: 585,185
APL#E: 43-019-31446 Field:} Cane Creek Fed This AFE Cost: 30
Work Type: Completion County , St.; GRAND, UT Tot Assoc AFE's: $0
Operator:y Exploration & Producti{  Supervisor: Jim Hill Phone:

Production Current/Expected | Oil:{ 0/0 Gas:| 0/0 |Water:] 0/0
Date - 4/20/2008 [ Days] 7 [pc] 80 fccc] 80 [CWC] 50
Activity:| Complete Well [ Rig Name:

Daily Report Summary :

Daily Report Detail:
Date :| 4/21/2008 | Days;| 8 [oc] $0 fcec 30 [cwec] $0
Activity:] Complete Well | RigName: |
Daily Report Summary :
Daily Report Detail:

From 7:00 To 18:00 |12 hrs Category/Rmks:{Cther : PU 3.75" bit; TIH; Rig broke down (Air slips); SD 2:15; TiH; Spot 20 bbls

: diesel on bottom; POOH; PU Weatherford TCP assembly; TIH wi22 jts 2-3/8" tbg;

: MU packer assembly; TIH w/30 stds 2-7/8" thg; Secure well; SDFN
Date ] 4/22/2008 [ Days] 9 {oc $0 [cec] $0 [ewe] 50
Activity:] Complete Well | Rig Name:

Daily Report Summary :

Daily Report Detaii:

From 6:00 To 6:00 [24 hrs Category/Rmks:|Other : TIH w/ TCP. RU Weatherford wireline. RiH. Run correlation log. POCH.
Run 66.95' 2-7/8" tbg. Set Model PSX1 packer @ 6350.00" w/ 26.000#
compression. RIH w / wirefine. Run correlation log. TOP SHOT @ 7239.5". POOH,
RD wireline. Get off ON/OFF tool. Circulate hole w / 230 bbis 2% packer fluid w /
corrosion inhibitor @ biocide. Latch back on to ON/OFF tool. Lineup hanger w /
locator pin. Re-tand hanger. Set cameron BPV. RD swivel & 2-7/8" tbg equipment.
RU 1.66" thg equipment. Secure well. SDFN.

Date 4/23/2008 | Days| 10 [oC | 50 fcee 30 jowc] $0
Activity:] Caomplete Well | Rig Name:
Daily Report Summary :
Daily Report Detail:

From 7:00 Tc 17:00 |10 hrs Category/Rmks:|Other : Rig crew short handed. PU 120 jts 1.66" heat string. MU hanger & land @

: 3934'. RD tbg equip. RD floor set out catwalk & pipe racks. NU BOPE.

Date 3 4/24/2008 [ Days] 11 [Dc] 30 Jcce: $0 Jewe] $0
Activity:] Complete Well | Rig Name:
Daily Report Summary :
Daily Report Detail:

From 7:00 To 18:00 |12 hrs Category/Rmks:|Other : RU slickline. Make 1.875" dummy run. Run 1.875" plug. Set in ON/OFF tool !

. profile. Pressure test. Leak is ON/OFF tool or above. Pull 1.875" plug. Run 2.25"

plug, set in S/N. Pressure test. Leak is in tubing string. Set BPV. ND tree. NU BOP,
RU slickline. RIH. Pull 2;25" plug’. RIH Set 1.875" plug in ON/OFF toof. POOH. RIH.
Set 2.25" plug in S/N. POOH. RD slickline. RU tbg 1.66" tbg equipment. POOH

: laving down 1.66" thg. Secure well. SDFN.

Date | 4/25/2008 | Days] 12 [oC - $0 fcccy 50 fowe $0
Activity:] Complete Well | "~ RigName: |

Daily Report Summary :

Daily Report Detail:

From 7:00 To 18:00 |11 hrs

Category/Rmks:

Other : Puli BPV & backout lock down pins. RU thg equipment. Get off ON/OFF

tool. POOH looking for ieak. Did not find leak. Change out ON/OFF foa! overshot.
TIH. Tighten every tubing collar going in. Latch ON/OFF fool. Land thg w / 26000#
compression. Test annulus to 1000#. OK. Change out thg squipment. PU 120 jts

1.68" heat string. MU hanger & land 1.66" tbg. Secure well, SDFN.
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Well Name : Cane Creek 1-1 |
Prospect: Big Flat AFE #: 070533
Sec/Twp/Rge: 01/263/ 19k AFE Total: 385,185
API #: 43-019-31446 Field:} Cane Creek Fed This AFE Cost: 50
Work Type: Completion County, St. GRAND, UT Tot Assoc AFE's: 30
Operator:y Exploration & Productiit  Supervisor; Jim Hill Phone:
Production Current/Expecied | Oil:] 0/0 Gas:| 0/0 |Water| 0/0
Date ;| 4/26/2008 | Days| 13 [pcf 30 Jecc] so [ewcy $0
Activity:]| Complete Well | RigName: |
Daily Report Summary :
Daily Report Detail:
From 7:00 To 15:00 |8 hrs Category’/Rmks:{COMPLETE : ND BOP.NU tree & test. OK. Pull BPV. Test annuius to 100G#, 15

mins. OK. RU slickline. RIH. Pull 1.875" 'F' plug. RD slickline. Lay flowline. RD rig.
Drop bar @ 12:45. Guns fired. Well on siight vacuum. Spot rig. RU. No fittings to rig
up swab lubricator. Secure well. SDFN.

[Date | 412712008 [ Days] 1 [oc] so e S0 Jowe] 50

Activity:] Complete Well |  RigName: |

Daily Report Summary :

Daily Report Detail:

From 7:00 To 15:00 |8 hrs Category/Rmks:|Other : SITP 0# swab; SFL @ 150°; Make 10 swab runs; Recover 37 bbls fluid; EFL
@ 6100"; Make a swab run once an hour; No fluid entry; Secure well SDFEN

Date : 4/28/2008 | Days| 15 [DG $0 fccc 30 [owe| 50

Activity:| Compiete Well [ Rig Name:

Daily Report Summary :

Daily Report Detail: -

From 7:00 To 15:00 |8 hrs Category/Rmks:| : SITP G#. RU swab. SFL @ 6200'. No fluid entry. WOO. Secure well. SDFN.

Date :| 4/29/2008 [ Days: ] - 16 [oc: $0 [ccc] $0 [cwe:] 30

Activity:| Complete Well | RigName: |

Daily Report Surmmary :

Daily Report Detail:

From 7:00 To 19:00 [12 hrs Category/Rmks:|Other @ SITP 0#. RU swab. SFL @ 6200". No fluid entry; RU Haliiburton; 5 min
: safety meeting; Test lines to 6000#; Pump 10 bbl diese! spacer; 7000 gas Cil
Soluble Acid, displace w/41 bbls diesel; Fill hole, caught pressure @ 38 bbis, 1
BPM @ 50004#; Pump 70 bbls, no break; Pump 48 bbis 2.4 BPM @ 5200#, no
break; Pump 48 bbls @ 3.5 BPM @ 5500#, no break; Displace wi41 bbis diesel;
ISIP 5030%#, 5 mins 4835#, 10 mins 4786#, 15 mins 4759#; SI; RD Halliburtory;
Open well to tank; Flowed 5 bbils; FTP 0#; RU swab; SFL @ surface; Make 7 swab
runs; Recover 36 bbls diesel; Make 2 more swab runs; No fluid entry; Secure well;
SDFN. (Stone#5)

Date :| 4/30/2008 [ Days:| 17 [DC 50 jcce 30 [cwc] 30

Activity:] Compiete Well | RigName: |

Daily Report Summary :

Daily Report Detsil:

From 6:00 To 8:00 |24 hrs Category/Rmks:|Other : SITP 0#. RU swab. SFL @ 5800'. Recover 2 bbls diesel, no oil, no gas.
Make 2nd run. No entry. Fill tbg. 36 bbls. Set BPV. ND tree. NU BOPE. POH & LD
1.68" heat string. POOH w/ 2.875" tbg. LD packer, 12 jis 2.375" thg & TCP
assembly. Filling hole every 20 stds. Secure well. SDFN.

[Date | 51172008 [ Davs| 18 [bc]  so  [cec] S0 Jowe] 80

Activity:] Complete Well I RigName: |

Daily Report Summary :

Daily Report Detail:

From 6:00 To 8:00 |24 hrs Category/Rmks:|Other : RU Weatherford wireline. RIH w/ 3.70" gage ring to liner top @ 8475

Gage ring wouid not go. POOH. PU CIBP. RIH. CIBP would not go in liner. POOH.
Call for Magna Range CIBP out of Casper. Air hotshot won't fly charges. Hotshot on |
truck. Will run CIBP in A.M.
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Well Name : Cane Creek 1-1.

Prospect: Big Flat AFE #: 070533
Sec/Twp/Rge: 01/268/19E AFE Total; $85,185
APl #: 43-018-31446 Field:| Cane Creek Fed This AFE Cost: $0
Work Type: Completion County , St.: GRAND, UT Tot Assoc AFE's: $0
Operator:y Exploration & Producti Supervisor: Jim Hill Phone:

Production Current/Expected |  Oil:] 0/0 Gas:| 0/0 [Water:| 0/0
Date :| 5/2/2008 | Days:| 13 [DC 30 [cce 50 [owc] S0
Activity’] Complete Well | RigName: |

Daily Report Summary :

Daily Report Detail:

From 7:00 To 18:00 |11 hrs Category/Rmks:{Other : Wait on Stone to replace drill line. (13:30); RU Weatherford wireling, RIH
w/3" MagnaRange CIBF set @ 7206’; POOH; Fill hole. Test plug to 4800%. Blow 2"
LP fitting out of well head. RU Weatherford wireline; RiH w/2nd 3" MagnaRange
CIBP set @ 7189'. POCH; Attempt to test CIBP; Pump pop off pop @ 20004. No
pins to repair it. Will test plug in AM; Secure well. SDFN

Date -] 5/3/2008 [ Days:| 20 {DC $0 fcecy $0 [cwC] $0
Activity:] Complete Well | RigName: |
Daily Report Summary :
Daily Report Detail:

From 6:00 To 6:00 {24 hrs Category/Rmks:{Other : Pressure test CIBP to 5000#. OK. PU Weatherford TCP assembly, 4 jis
2.375" tbg, 6' pup, 12 jts 2.375" thg, 2.375" X 2.875" x-over, 1.875" 1D 'R’ nipple, &'
pup, 7" PSX1 packer, 8' pup, ON/OFF tool, 6 pup. TIH w/ 201 jts 2.875" tbg. RU
Weatherford wireline. RIH. Run orientation log. Top shot 52.48 high. POOH. PU §°,
€', 2' & landing jt w / hanger. Set PSX1 packer @ 6356 w/ 26,000#% compression.
RU wirgline. Run correlation log. Top shot on depth @ 8904'. POGH. RD wireline.
RI lockdown pins & locater pin. Test annulus fo 1000#. OK. Set BPV. Run 120 jis
1.86" heat string. ND BOPE. NU iree & test to S000#. NU flowline. Pull BPY. Secure
well. SDFN. :

Date :| 5/4/2008 [ Days:| 21 {oC $0 fcoc] $0 fowc] $0

Activity:] Complete Well |  Rig Name:
Daily Report Summary :
Daily Report Detail: . ,

From 7:00 To 15:00 § 8 hrs Category/Rmks:|RDMO : Rig down rig. 09:10. Drop bar 1o perforate 6934'-6952" and 6804-6815',
4SPF, 90 Degree phasing. Flow 38 bbls water, 50 bbls water, OBM & crude, & 164
bblis crude ofl. 100#% on 1" choke. Flowed a total of 252 bbls {o frac tank in 5 hrs,

_____ Switch to sales @ 14:00. Tum well over to Charlie Harrison.
Casing

Dateln Setting Depth Jts Runm Type Size Weight | Grade MINID HoleDiam ™

1/16/2008 g 0 4. Intermediate 0 0 17.5 0

1/16/2008 155431 36 3. Surface 13.375 54.5 J-55 12.615 17.5 - 1554

IStage: 1, Lead, 0, 325, ,.4.22, 10.5

2/22/2008 | 7003 | 166 | 5 Producion | 7 | 29 [ P10 ] &184 | 875 |

{Stage: 1. Tail, 0, 655, , , 1.45, 18.1

3/4/2008 | 0 ; 0 [0.PipeonRack] 0 | 0 ] ! | o | ¢
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

CONFIDENTIAL

AMENDED REPORT L“
"'(hlghhght Ghanges) .07

FORM 8

. LEASE DESICNAT1ONAND SEr(Ir-\r_ NUMBER:

DIVISION OF GIL, GAS AND MINING
UTUésg7e -
B, iF iNDIAN, ALLOTTER DR TRIBE NAME
WELL COMPLETION OR RECOMPLETION REPORT AND LCG N/A
15. TYPE QF WELL C?Ill;, E;AS ORY OTH.ER 7. UNIT or CA AGREEMENT NAME
e HELL - UTU80000X
o. TYPE OF WORK: - _ 8. WELL NAME ani NUMBER:
%EE\{.YL ESTRSI_L' EE*P' ] ErrRy Preve. OTHER Cane Creek 1-1
2. NAME OF OPERATOR: 9, AP NUMBER:
Fidelity Exploration & Production Company 4301931448
3. ADDRESS OF OPERATOR: PHONE NUMBER; 10 FIELD AND POCL, OR WILDCAT
2585 Heartland Drive s Sheridan stere WY 2 82801 (307) 675-4924 Wildcat
4. LOCATION OF WELL {(FOOTAGES) 19, g;%;g&R\}.SECTION' TOWNSHIP, RANGE.
AT SURFAGE: 40 F 317 FWL ERIDIAN:
2240 FSLASYY NWSW 1 265 19E
AT TOP PRODUCING INTERVAL REPORTED BELOow: 2240 FSL 1317 FWL
12. COUNTY i3, STATE
atToTaLDEPTH: 2240 FSL 1317 FWL Grand UTAH
14. DATE SPUDDED: 15. DATE T.D. REACHED: ] 16, DATE COMPLETED: 47. ELEVATIONS {DF, RKB, RT, GLY.
1242712007 372/2008 51452008 ssanoonep [] - seaoy 70 propuce [/] 6005 GL
18, TGTAL DEPTH.  MD 7'355 1. PLUG 2ACK 7.0.; MD 7'189 20, IF MULTIPLE COMPLETIONS, HOW MANY? ™ |21, DEPTP&BSZIDGE VD 7.208
PLUG SET. N
™o 7,355 ™o 7,189 o 7,189
22, TYPE ELECTRIC AND OTHER MECHANICAL LOGS RUN (Submit copy of each) 23.
- N T WAS WELL CORED? NO @ YES D {Submit anaivsisi
Sew aﬁaChEd hSt Cﬂr\ F‘ DEN |AL WAS DST RUN? NO YES D {Submit rapart}
DIRECTIONAL SURVEY? NO @ YES D {Suomi copy?
24. CASING AND LINER RECORD (Raport all strings set In well}
HOLE SIZE SIZE/GRADE WEIGHT (i) TOP (MD] BOTTOM (MO} 5TAG%§§¥§ ATER 353‘%“3 sT:gEs& vof’éﬁéfém CEMENT TOP ** | AMOUNT PULLED
24 20 52.78 0 40 RediM 3 167 0
17.5 13.37 J-55 54.5 0 1,550 G 1038 2,176 770
12.25 9.625 HChy 40 8] 40671 foam &g 2,358 600 it
8.5 7 P118 29 0 7,003 G 635 950 756
& 4.5 P11& 13.5 6,465 7,350 G 72 104 6465
28, TUBING RECORD
SIzE DEPTH SET (MD) | PACKER SET (MD) size DEPTH SET (MD) | PACKER SET (MD} SIZE DEPTH SET (MD) | PACKER SET D)
2.87 8,356
28. PRODUCING INTERVALS 27. PERFORATION RECORD
FORMATION NAME TOP (MD) SCTTOM (MO} TOP (TVD} | BOTTOM{TVD) §  INTERVAL (Topigat - MD) SIZE | NO. HOLES PERFORATION STATUS
vy Paradox shale#18| 6,934 6,952 6,934 6,952 .378 72 {open /] Saueezes [}
® Paradox shale#18 6,904 6,915 6,204 6,215 .378 44 open [/]  saveszes ||
©; Cane Creek 7,239 7.311 7.238 7.3111 .378 288 lopen | | saueezer 5]
O} Cpen D Squeezad D

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL

RECEIVED

. AMOUNT AND TYPE QF MATERIAL

JUNTZ 2008

29, ENCLOSED ATTACHMENTS:

D ELECTRICAL/MECHANICAL LOGS

@ SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION

DIV. OF OIL, GAS & MINING

[] ceoLocic RepORT

[ coreanaLysis

{_] pstrePoRT

M omer:

D DIRECTICNAL SURVEY

36, WELL STATUS:

Producing

{8/2000)

(CONTINUED ON BACK)



31, INITIAL PRODUCTION INTERVAL A {As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |Oh. —~BBL: GAS — MCF: WATER -~ BBL:  [PROD. METHOD:
5/4/2008 5/9/2008 24 RATES: = 439 262 0 Flow
CHOKE SIZE: |TBG. PRESS. CS86. PRESS.  JAPI GRAVITY BTU ~ GAS GAS/OIL RATIC |24 HR PRODUCTION |CIL - BBL: GAS — MCF: WATER —BBL:  [INTERVAL STATUS:
11 1,740 43 43.00 1,200 1 RATES:  — 439 262 0 Active
INTERVAL B (As shown in item #26)
DATE FIRST PRODUCED: TEST DATE HOURS TESTED: TEST PRODUCTION jOIL ~ BBL: GAS ~ MCF: WATER ~ BBL'  |PRODR. METHOD:
5/4/2008 5/9/2008 24 RATES: = 439 262 0 Flow
CHOKE SIZE: [TBG. PRESS. CSG. PRESS APH GRAVITY  [BTU - GAS GAS/OIL RATIC |24 HR PROOUCTION |OIL - BBL: GAS —~MCF: WATER ~ BBL.  JINTERVAL STATUS.
11 1,740 45 43.00 1,200 1 RATES: — 439 262 0 Active
INTERVAL C (As shown in item #26)
DATE FIRST PRODUCED: TESY DATE: HMOURS TESTED: TEST PRODUCTICN JOIL - BEL: GAS - MCF: WATER -~ BBL:  [PROD. METHOD:
RATES: =+
CHOKE SiZE: TRG. PRESS. C8G. PRESS.  [API GRAVITY  |BTU - GAS GASIOIL RATIO |24 HR PRODUCTION JOIL - BBL: GAS - MCF: WATER — BBL:  [INTERWVAL STATUS"
RATES: -+
INTERVAL D {As shown in item #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION JOIL ~BBL: GAS ~ MCF: WATER — BBL:  PROD. METHOD:
RATES. —
CHOKE SIZE: | TBG. PRESS. CSG. PRESS.  1API GRAVITY  |BTU ~GAS BASIOIL RATIO 24 HR PRODUCTION JOIL - BBL: GAS - MCF: WATER -~ BBL: [INTERVAL STATUS!
RATES:
32. DISPOSITION OF GAS (Soid, Used for Fuet, Vented, Etc.)
Flared
33, SUMMARY OF POROUS ZONES (Include Agquifers): 34, FORMATION {Log) MARKERS:

Show all important zones of porpsily ang conients thereot: Cored intenvals and ali drill-stem tests, Inciuding depth interval
testad, cushion used. fime too! open. flowing and shui-in pressures ang recovertes.

" Top Bottom . Top
Formation (VD) 1MD} Descriptions, Contents, etc. Name (Msasured Deptn}

Paradox Fm 6,902 6,955 | Black organic Shaie and Dolomite
(Clastic18-19) Silt
Cane Creek Shak} 7,237 7,310 | Black organic Shale and Dolomite

35. ADDITIONAL REMARKS {inciude plugging procadure)

Cane Creek shale was perforated & tested tight, this zone was plugged. There are 2 CIBP set 1-set @ 7206' & 2nd @ 7189’

36, 1 hereby certify that the foregoing and attached information is complete and correct as determined from al} available records.

NAME(P,_EASC PRINT) Siephanie Masters e Operation Technician i

SIGNATURE ™™ 57/{ / ~ // //é ﬁ“-f% oare _0127/2008

This report must e submitted within 30 days of

e completing or plugging a new well ® reentering a previously plugged and abandoned well
e drilling horizontal laterals from an existing well bore & significantly deepening an existing well bore below the previous bottorm-hole depth
® recompleting to a different producing formation e drilling hydrocarbon exploratory holes, such as core samples and siratigraphic tests

* [TEM 20: Show the number of completions if production is measured separately from two or more formaticns.
* [TEM 24: Cement Top — Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log {CBL), temperature survey {T3)).

Send to: ttah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Tempie, Suite 1210

Box 145801 Fax: 801-350-3940
Sait Lake City, Utah 84114-5801 CU N Fl DENT!AL

(512000}



- CONFIDENTIAL

Cane Creek 1-1 API # 4301931446

Caliper log/ Gamma Ray Log

Cement Bond Log Gammma Ray CCL-VDL

Cement Bond Log/Gamma Ray CCL VDL

Compensated Z Densilog/Compensated Neutron Log/ Gamma Ray Log
Digital Acoustilog/ Gamma Ray Log

Gamma Ray Temperature Noise Log

High Definiton Induction Log/ Gamma Ray Log

Pason Mud log

Temperature Log



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

CONFIDENTIAL

FORM &

5. LEASE DESIGNATION AND SERIAL NUMBER.

UTuBsEe72

SUNDRY NOTICES AND REPORTS ONWELLS

Do not use g form for nroposals o onll nev wells. signifizantly degnen exisung weils Deiow CUITENI SONOM-noie aepth. reenter Jlugged werls. or e
arll norizomal lateras. Use APPLICATION FCR PERMIT TC DRILL torm for such oroposals

6. IF INCIAN, ALLOTTEE OR TRIBE NAME.

NIA

7. UNIT or O AGREEMENT NAME.

UTUB0000X

1. TYRS OF WELL
" OIL WELL &) caswel 1 OTHER

8. WELL NAWME and MUMBER"

Cang Creek 1-1

T NAME OF OOERATGR.

2. AP NUMBER:

Fidelity Exploration & Production Company 4301831448
3. ADDRESS OF OPERATOR. PHONE NUMBER. 16, FIELD AND POOL. OR WiLDCA™ .
2585 Heartland Drive . .. Sheridan .= 82801 (307) 675-4824 Wiideat
£ LOCATION OF WELL
FooTAGSS aT SuRFace. 2240 FSL 1317 FWL county: Grand
oTRIGTR. SECTION. TOWNSHIE, RanGE. veErDay. NWSW 1 265 19E STATE:
UTAH
o CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
—_ 7 acimizs i} pzePEN 71 REPERFORATE CURRENT SORMRTION
i1 NOTICE OF INTENT b - =
iSuomst 1 Crumcarat [T atzacasing ] FRACTURE TREAT T} SIDETRACK 7O REPAIR WELL
ApGroMIMENS Cata WOrK vall St [} CASING REFAIR ™1 NEW CONSTRUCTION (1 TEMPORARILY ASANDON
] CHANGE TC PREVIOUS PLANS [ orsmaToRcHaneE ™1 7uameRrePaR
1 crance TUBING {1 PLUG AND ABANDON [T venT ORFLARE
/! SUBSEQUEMT REPORT [ SHANGE WELL NAME 71 PG sack i waTERDISPOSAL
{Supmit Gngmai Form Gniy) - —
1 CHANGE wWELL STATUS [} FRODUCTION {STARTHESUME; ] waTsR SHUT-OFF
Cate of wor comoienon’ - o -
T COMMINGLE PRODUCING FORMATIONS | | RESCLAMATION OF WELL SITE 1 oteER:
51220 - —
5/2/2008 [ CONVERT WELLTYPE ] RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearty show alt pertinent detaits including dates. depths, volumes. 8ic.

5/2/2008-RiH w/3" MagnaRange CIBP set @ 7206'; Test plug to 4800#. RIE w/2nd 3" MagnaRange CIBP set @ 7189". Test

CIBP io 5000#; Perforate 6934'-6852' and 6804'-6915', 4SPF, 90 Degree phasing.

RECEIVE
JUN 62 2008

DIV. OF OIL, GAS & MINING

CONFIDENTIAL

NAME (PLEASE PRINT) Stephanie Masters s e Qperation Technician i
- cpT o
s s PR . 3
SIGNATURE?, e e P R Y P JATE 5/13/2008
‘.\‘./J f,-,- e [

{This space for State use onM/

1572000 iSee Instructions on Reverse Side)



Exp!oraiio & Production Company

June 4, 2008

Dustin Doucet

Petroleum Engineer

Utah Division of Oil, Gas and Mining

1594 West North Temple Street, Suite 1210
Salt Lake City UT 84114-5801

Re:  Request for Permission to Flare Gas
Cane Creek Unit 1-1 Well
Section 8-T26S-R20E
Cane Creek Unit
Grand County, Utah

Dear Mr. Doucet:

Fidelity Exploration & Production Company, Inc. requests permission to flare gas
for an additional period of a 30 day minimum to further evaluate and test the well beyond
the stabilization period authorized by Utah Administrative Code R649-3-19. Fidelity
makes this request pursuant to Utah Administrative Code R649-3-20.3.

Fidelity completed its Cane Creek Unit 1-1 Well on May 4, 2008. It performed
its stabilization test on May 9, 2008. The enclosed Sundry Notice provides the relevant
information in support of this request.

Should you have any questions, please contact me.

Respectfully,

/5

anie Masters
erations Technician III

Enclosure : Sundry

cc: Harvey Dunham (w/encl.)

2585 Heartland Drive
bee:  Phillip Wm. Lear (w/encl.) Sheridan, WY 82801

Phone: 307.672.7111
Fax: 307.673.6850

An MDU Resources Group, nc. Company




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

CONFIDENTIAL

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

uTUES5972

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form far proposals ko drill new wells, significantly deepen existing wells below curren! bottom-hole depth, reenter plugged wells, or ta
drill harizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

8. |F INDIAN, ALLOTTEE OR TRIBE NAME:

N/A

7. UNIT or CA AGREEMENT NAME:

UTUB0000X

1. TYPE OF WELL

8. WELL NAME and NUMBER:

LWELL b/ Tl
ol easwell []  OTHER Cane Creek 1-1
2. NAME OF OPERATOR: 3. API NUMBER.
Fidelity Exploration and Production Company 4301931446
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10, FIELD AND POCL, OR WILDCAT;
2585 Heartland drive oy Sheridan srzre WY 82801 (307) 675-4924 Wildcat
4. LOCATION OF WELL
FOOTAGES AT SURFACE: 2240 FSL & 1317 FWL county: Grand
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NVWSW 1 268 19k STAYE:
UTAH
11, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT U O [
(Submit in Duplicate) ] ALTER CASING [] FRACTURE TREAT [T] sipeTRACK TO REPAIR WELL
Approximate date work wil start: [} casing rePar [[] nNewconsTRUGTION [J vemroraRILY ABANDON
6/5/2008 [} cHance To PREVIOUS PLANS [J orerator cHance ] rusnererar
[7] crance TuBING [J PpLuc anp asanoon VENT OR FLARE
D SUBSEQUENT REPORT [:] CHANGE WELL NAME D PLUG BACK [:] WATER DISPOSAL
{Submit Original Form Only)
[] crance we sTATUS [} PropucTioN (STARTIRESUME) [} water stut-oFF
Date of work completion:
[J commnGLE PRODUGING FORMATIONS [ | REGLAMATION OF WELL SITE 1 orse
[ converrwew e [[] RECOMPLETE - DIFFERENT FORMATION

12, DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Fidelity Exploration and Production Company is requesting a minimum of 30 day extension to flare the gas for the reason that
there is no available pipeline at this time and to further evaluate and continue test the well beyond the stabilization period. Cane
Creek 1-1 well was put on production and flaring begun under the initial 30 day period for a new well on 5/4/2008 . In the first
29 days it has produced 11540 barrels of oil and 10.9 mmcf of gas.

Fidelity Exploration and Production Company would like to continue flow testing the well as tubing pressure is falling off and try
fo determine what kind of preduction the well will sustain once on pump.

Fidelity Exploration and Production Company is also preparing to get on the docket to go before the Utah Board of Cil Gas and
Mining for the August hearing. Fidelity will file petition accordingly.

RECEIVED
JUN 0 4 2008

DIV, OF OIL, GAS & MINING

COPY SENT TO OPERATOR

Date:_{p+ 1D+ 200%
&5

Initials:

Stephanie Masters Operations Technician il

NAME (PLEASE PRINT)

SIGNATURE &\ 3[,«/ /

i TITLE
/
4

6/4/2008

DATE

(This spacs for State use °"'APPROVED BY THE STATE
OF UTAH DIVISION OF
OHL GAS AN%MlNlNG

See Instructions an Reverse Side)

Federal Approval Of This
Action Is Necessary

(6/2000)




S, State of Utah

DEPARTMENT OF NATURAL RESOURCES

—
R. .
-Eﬂg@

1k
oI G

$ MICHAEL R. STYLER
Py Executive Director

Division of Oil Gas and Mining
JON M. HUNTSMAN, JR.

Governor

JOHN R. BAZA
GARY R. HERBERT Division Director
Lieutenant Governor
CONDITIONS OF APPROVAL
TO FLARE GAS FROM AN OIL WELL
Well Name and Number: Cane Creek 1-1
API Number: 43-019-31446
Operator: Fidelity Exploration and Production Company
Reference Document: Sundry Notice dated June 4, 2008,

received by DOGM on June 4, 2008.

Approval Conditions:

1. In accordance with R649-3-20-1.2, flaring associated with required testing is approved
until August 27, 2008.

2. Flaring beyond August 27, 2008 in excess of the allowed 1800 MCF/month must be
brought before and approved by the Board of Oil, Gas and Mining as specified in R649-3-
20-5.

3. All requirements in R649-3-19, Well Testing and R649-3-20, Gas Flaring or Venting
shall apply.

4. All other requirements for notice and reporting in the Oil and Gas Conservation General
Rules shall apply.

5. Federal approval of this action is necessary.

DA ety 200

Dustin K. Doucet Date
Petroleum Engineer

UTAH

DNR
<

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov OIL, GAS & MINING
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United States Department of the Interior k

BUREAU OF LAND MANAGEMENT TAKE Pribe’
Utah State Office INAMERICA
P.O. Box 45155
Salt Lake City, UT 84145-0155

http://www.blm.gov
IN REPLY REFER TO:
3180
UT-922
July 30, 2008

Fidelity Exploration & Production Company
Attn: Terry L. Savage
2585 Heartland Drive
Sheridan, WY 82801

Re: 1st Revision of the Cane Creek Unit
Participating Area
Cane Creek Unit
Grand and San Juan Counties, Utah

Dear Mr. Savage:

The 1st Revision of the Cane Creek Unit Participating Area, UTU8B0000A, is hereby approved
effective as of May 1, 2008, pursuant to Section 11 of the Cane Creek Unit Agreement, Grand
and San Juan Counties, Utah. :

The 1st Revision of the Cane Creek Unit Participating Area, results in the addition of 477.50
acres to the participating area for a total of 1,193.02 acres and is based upon the completion of
the following Unit Well No. 1-1, APl No. 43-019-31446, located in the NW%SW: of Section 1,
Township 26 South, Range 19 East, SLM&B, Unit Tract No. 2, Lease No. UTU65972, as a well
capable of producing unitized substances in paying quan:cities. ' ‘.

From 16603 15 14505
Copies of the approved requests are being distributed to the appropriate Federal agencies and
one copy is returned herewith. Please advise all interested parties of the approval of the 18
Revision of the Cane Creek Unit Participating Area, Cane Creek Unit and its effective date.

Sincerely,
/s/ Becky J. Hammond

Becky J. Hammond
Chief, Branch of Fluid Minerals

Enclosure 1™




United States Department of the Interior ==+

BUREAU OF LAND MANAGEMENT ' g
Moab Field Office _—‘\\‘ .
82 East Dogwood Tﬁg\ﬁggﬁ%ﬁ

Moab, Utah 84532

3100
UTU65972
Cane Creek Unit

APT_ & 3019 2144 (UT-062)

Stephanie Masters

Fidelity Exploration & Production Company

2585 Heartland Drive

Sheridan, Wyoming 82801 AUG - 8 2008

Re: Gas Flaring
Cane Creek Unit 1-1
Lease UTU6G5972
Cane Creek Unit
Section 1, T26S, R19E
Grand County, Utah

Dear Ms. Masters:

We have reviewed your June 5, 2008 request to continue flaring gas from the
referenced well. The flaring of gas from wells on federal leases is subject to the
provisions of Notice to Lessees and Operators of Onshore Federal and Indian Oil and Gas
Leases 4A (NTL-4A). This well is considered to be an oil well, rather than a gas well,
based on the economic and energy value of the oil produced as compared to the gas
component. Guidance in NTL-4A, part IV.B. allows for the flaring of gas, without royalty
compensation, from an oil well only if one of the following conditions is met.

1) An evaluation report supported by engineering, geologic and economic data
which demonstrates that the expenditures necessary to market, or beneficially
use, the gas are not economically justified; or

2) An action plan that will eliminate gas flaring within one year.

We understand, through informal communication, that you are pursuing a plan to
eliminate flaring. We would encourage you to submit the details of that plan as soon as
practicable, and to brief us on the plan in the interim.

RECEIVED
AUG 11 708

DIV.OF oI, gag & MINING



Oil wells in this area have historically flared gas due to a lack of any alternative means of
capture. Considering this lack of infrastructure and the prospect of your presenting a
plan for gas capture, we are willing to authorize the flaring of gas on a temporary basis.
You are granted approval to flare gas without royalty obligation from the Cane Creek
Unit 1-1 well for 120 days from the date of first production, or until September 4, 2008.
By the end of this term you will have presented this matter in a hearing before the Utah
Board of Oil, Gas and Mining, and you will have had time to further refine your plan to
eliminate flaring.

Sincerely,
/s/ A Lynn Jackson

Assistant Field Manager
Division of Resources
cc: UT-924, Utah State Office
State of Utah, DOGM
EJones:mm:8/6/08



. STATE OF UTAH FORM 6
DEPARTMENT OF NATURAL RESOURCES

’ DIVISION OF OIL, GAS AND MINING

ENTITY ACTION FORM

Operator: Fidelity Exploration and Production Company Operator Account Number: N 3195
Address: 1700 Lincoln St., Ste. 2800
city Denver
state CO zip 80203 Phone Number: (303) 893-3133
Well 1
AP! Number Well Name QQ Sec¢ | Twp | Rn County
4301931446 Cane Creek 1-1 NWSW 1 268 19E Grand
Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
C 16603 14505 1/9/2008 5/1/2008
Comments: -~ -
PROX CONFIDENTIALs /2 ¢05
Well 2
APl Number Well Name QQ Sec | Twp | Rng County
Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number ‘ Effective Date
Comments:
Well 3
APl Number Well Name QQ Sec | Twp | Rng County
. Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
Comments:

ACTION CODES:

A - Establish new entity for new well (single well only) Sandi Stocker

B - Add new well to existing entity (group or unit well) Name (Please Print)
C - Re-assign well from one existing entity to another existing entity
D - Re-assign well from one existing entity to a new entity Signature
E - Other (Explain in ‘comments’ section) Operations Technician Ill 8/21/2008
e RECEIVED ©ae
(5/2000) AUG 2 5 2008

DIV. OF OIL, GAS & MINING



API Well No: 43019314460000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:

UTU-65972

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals.

CANE CREEK

1. TYPE OF WELL
Oil Well

8. WELL NAME and NUMBER:
CANE CREEK 1-1

2. NAME OF OPERATOR:
FIDELITY E&P COMPANY

9. API NUMBER:
43019314460000

3. ADDRESS OF OPERATOR:

PHONE NUMBER:

9. FIELD and POOL or WILDCAT:

2585 Heartland Drive , Sheridan, WY, 82801 8543 303 893-3133 Ext BIG FLAT
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: GRAND
2240 FSL 1317 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: NWSW Section: 01 Township: 26.0S Range: 19.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

/ ACIDIZE D
J NOTICE OF INTENT D D
Approximate date work will start: CHANGE TO PREVIOUS PLANS
3/15/2011
/ / D CHANGE WELL STATUS D
[ sueseqQuENT REPORT 0 oeepen O
Date of Work Completion:
D OPERATOR CHANGE D
D PRODUCTION START OR RESUME D
D SPUD REPORT
Date of Spud: D REPERFORATE CURRENT FORMATION D
D TUBING REPAIR D
D DRILLING REPORT D WATER SHUTOFF D
Report Date:
D WILDCAT WELL DETERMINATION D

ALTER CASING CASING REPAIR

CHANGE TUBING CHANGE WELL NAME
COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE
FRACTURE TREAT NEW CONSTRUCTION
PLUG AND ABANDON PLUG BACK
RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

OooOooooOononoad

VENT OR FLARE WATER DISPOSAL

|

SI TA STATUS EXTENSION APD EXTENSION

OTHER: l—

OTHER

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
Fidelity would like to request permission to conduct a acid job on referenced
well March 15th 2011, see attached procedure.

Accepted by the
Utah Division of
Oil, Gas and Mining

pate: (~, 03(10/2011

By:

NAME (PLEASE PRINT)
Stephanie Masters

PHONE NUMBER
307 675-4924

TITLE
Operations Tech

SIGNATURE
N/A

DATE
3/10/2011




Field:
Location:

Depths:

Elevations:

Casing:

Surface:

Cane Creek Unit 1-1

Cane Creek
NWSW Section 1 T265 R19E
PBTD = 7355

6051’ GL; 6078 KB

1550’ 13 3/8” J-65 54.5 #

Intermediate: 4974’ 9 5/8” HCP 110 40#

Production:
CIBP

Top of Cement:

Spud Date:

Perforations:

Objective:

Contacts:

7003 7" P110 29#
6485'-7355" 4 V2" P110 13.5#
7136

3580 (Actual)

Shale 18/19- 6904’-6915, 6934'-6952’ 4SPF
Acidize w/ diversion
Consultant: Charlie Harrison. Cell: 435-260-1114.

Fidelity Engineer: Kevin Jensen. Office: 720-956-
5779. Cell. 720-854-4591.

Fidelity Asset Manager: Harvey Dunham. Office:
720-956-5769. Cell: 307-752-3332.

Halliburton: Joe Grant. Office: 970-523-3600

Miller Packers: Wayne McAdams. Office: 435-781-
0445. Cell: 435-781-0666.



NOTES:

1.

B w

All depths in the procedure are referenced from KB, unless
otherwise noted.

Please give cased hole loggers 48 hours advance notice prior
to performing perforating work on the well.

Hold pre-job safety meetings prior to beginning any new work.
MSDS's for all chemicals used in this procedure must be
available on location for inspection and use. An inventory of all
chemicals used should be submitted to the Denver office at the
completion of the job.

Safety Precautions:

1.

Smoking will not be allowed within 100’ of the wellhead.

All on-site personnel are to wear safety glasses with side-
shields, steel-toed boots, and plastic hardhats at all times.
Eye protection and hand protection should be worn when
handling acid/chemicals. Eye protection should be worn
when there is the potential for acid/chemicals to blow or
splash into the eyes.

While the perforating guns are in the open, radio’s or cell
phones will not be used within 500’ of the location. Signs
indicating this will be placed on all access roads (signs will be
provided by the perforating company).

The service company should bring communication devices
for each individual operating pumps/valves and for the field
engineer.

Fresh water will be on location in case of accidental
discharge or an emergency (water to be provided by the
treating company).

Eye wash bottles should be available and ready for use. All
on-site personnel should be aware of the location of these
bottles.

Only personnel needed for the job will be allowed to handie
the perforating guns.

While perforating, ensure the safety lockout key is in the
proper position.



10,

Hold tailgate safety meetings daily prior to any work being
performed. Determine safe location where all personnel will
meet in the event of an emergency.

Cane Creek Unit 1-1

Work-over Procedure

MIRU WO Unit
NU BOP (7 1/16X 10K double gate). Test to pump capacity.
POH w/ rods & tubing. Stand back in derrick & tally.
RIH to +/- 6925 w/ LH Set 4-1/2" plug, 2 3/8” pup jt, XO, 4-
1/2" production PKR, “F” profile nipple, SN.
Set PKR @ 6925’
RU Halliburton- pump 1850 gal 10% MSA w/ 75 Bio Balls
Displace w/ 1824 gal 7% KCL water
RD Halliburton- Swab back spent acid to rig tank.
Release PKR, Pull up & Set plug @ 6925”, Pull up to 6890;
& set PKR
RU Halliburton- pump 1150 gal 10% MSA w/ 50 Bio Balls
Displace w/ 1766 gal 7% KCL water
RD Halliburton- Swab back spent acid to rig tank.
Release PKR, retrieve plug & POOH
Make decision to flow or RIH w/ pump & rods.
RDMO



Sundry Number: 13909 APl Well Number: 43019314460000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:
UTU-65972

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:
CANE CREEK

1. TYPE OF WELL
Oil Well

8. WELL NAME and NUMBER:
CANE CREEK 1-1

2. NAME OF OPERATOR:
FIDELITY E&P COMPANY

9. API NUMBER:
43019314460000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
2585 Heartland Drive , Sheridan, WY, 82801 8543 303 893-3133 Ext BIG FLAT
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: GRAND
2240 FSL 1317 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: NWSW Section: 01 Township: 26.0S Range: 19.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
!/ ACIDIZE D ALTER CASING D CASING REPAIR
D NOTICE OF INTENT D CHANGE TO PREVIOUS PLANS D CHANGE TUBING D CHANGE WELL NAME
Approximate date work will start:
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS D CONVERT WELL TYPE
J SUBSEQUENT REPORT P D DEEPEN D FRACTURE TREAT D NEW CONSTRUCTION
Date of Work Completion:
3/26/20 1 1 D OPERATOR CHANGE D PLUG AND ABANDON D PLUG BACK
|:| SPUD REPORT D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE D RECOMPLETE DIFFERENT FORMATION
Date of Spud:
D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL D TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE D WATER DISPOSAL
D DRILLING REPORT
Report Date: [J wATER sHUTOFF [] sITA STATUS EXTENSION [] aPD EXTENSION
D WILDCAT WELL DETERMINATION D OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Fidelity would like to report that the Acid treatment was complete on
3/24/2011 and well put back on production on 3/26/2011 to evaluate the
effectiveness of the completed operations.

Accepted by the
Utah Division of

Oil, Gas and Mining

FOR RECORD ONLY

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Stephanie Masters 307 675-4924 Operations Tech
SIGNATURE DATE

N/A 3/30/2011

RECEIVED Mar. 30, 2011




Sundry Nunber: %L%%Qaﬁﬁ)}opmélmg“ 430193

Action is Necessary

14460000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:
UTU-65972

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:
CANE CREEK

1. TYPE OF WELL
Oil Well

8. WELL NAME and NUMBER:
CANE CREEK 1-1

2. NAME OF OPERATOR:
FIDELITY E&P COMPANY

9. API NUMBER:
43019314460000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
2585 Heartland Drive , Sheridan, WY, 82801 8543 303 893-3133 Ext BIG FLAT
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: GRAND
2240 FSL 1317 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: NWSW Section: 01 Township: 26.0S Range: 19.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING D CASING REPAIR
VI NOTICE OF INTENT
Approximate date work will start: [0 cHANGE TO PREVIOUS PLANS [0 cHanGE TUBING [0 cHANGE WELL NAME
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS D CONVERT WELL TYPE
[ sueseQUENT REPORT (] peepen [] FRACTURE TREAT [] NEw consTRUCTION
Date of Work Completion:
D OPERATOR CHANGE D PLUG AND ABANDON D PLUG BACK
D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE D RECOMPLETE DIFFERENT FORMATION
D SPUD REPORT
Date of Spud: D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL D TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE D WATER DISPOSAL
[] DRILLING REPORT [] wATER SHUTOFF ¥ SITA STATUS EXTENSION [] app ExTENSION
Report Date:
D WILDCAT WELL DETERMINATION D OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths,

volumes, etc.

Fidelity is requesting to keep referenced well in SI status as they are in the

process of reviewing data to establish potential plans.

Accepted by the
Utah Division of
Oil, Gas and Mining

Date: { ™\ 015/04/291\2

AT oof

By:
NAME (PLEASE PRINT) PHONE NUMBER TITLE
Stephanie Masters 307 675-4924 Operations Tech
SIGNATURE DATE
N/A 12/16/2011
RECEIVED Dec. 16, 2011




Sundry Nunber: %L%%?aﬁﬁ’}apmA:Msfi 43019314460000

Action is Necessary

UTAH

DNR

.-A*....f

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

OIL, GAS & MINING

Sundry Conditions of Approval Well Number 43019314460000

Valid through June 2012 (12 month SI/TA allowance by rule). For SI/TA beyond June
2012, see requirements of R649-3-36.

RECEIVED Dec. 16, 2011




MELEIvEL
SEP 0§ 2013
OV, OF 01, GAS & MIMING
United States Department of the Interior
BUREAU OF LAND MANAGEMENT
Utah State Office
440 West 200 South, Suite 500

Salt Lake City, UT 84101
http://www.blm.gov/ut/st/en.html

IN REPLY REFER TO. AUG 2 9 2013
3180 (UTUS0000X) :
UT922000

Ms. Barbara Hinman
Fidelity Exploration & Production Co.
1700 Lincoln Street, Suite 2800
Denver, Colorado 80203
Re:  Consolidated Paradox Formation PA

Cane Creek Unit
Grand and San Juan Counties, Utah

Dear Ms. Hinman: |

The Consolidated Paradox Formation PA, Cane Creek Unit, UTU80000E, is hereby approved
effective as of March 1, 2013, pursuant to Section 11 of the Cane Creek Unit Agreement, located in

Grand and San Juan Counties, Utah.

The Consolidated Paradox Formation PA results in an initial consolidated participating area of
4,783.68 acres and is based upon the completion of the following well as capable of producing

unitized substances in paying quantities:

| SURFACE
WELL NO. APINO. LOCATION LEASE NO.

Cane Creek 18-1H [ 43-019-50012 NEViNE"4, 18-26S-20E | UTUS53626

The request for the consolidated participating area is based on the completion of the following well

which is producing from clastic 18-19 of the Paradox Formation:

SURFACE
WELL NO. API NO. LOCATION LEASE NO.

Cane Creek 1-1 43-019-31446 NWY%SWhi, 1-26S-19E | UTU65972




MELEIvEL
SEP 0§ 2013
OV, OF 01, GAS & MIMING
United States Department of the Interior
BUREAU OF LAND MANAGEMENT
Utah State Office
440 West 200 South, Suite 500

Salt Lake City, UT 84101
http://www.blm.gov/ut/st/en.html

IN REPLY REFER TO. AUG 2 9 2013
3180 (UTUS0000X) :
UT922000

Ms. Barbara Hinman
Fidelity Exploration & Production Co.
1700 Lincoln Street, Suite 2800
Denver, Colorado 80203
Re:  Consolidated Paradox Formation PA

Cane Creek Unit
Grand and San Juan Counties, Utah

Dear Ms. Hinman: |

The Consolidated Paradox Formation PA, Cane Creek Unit, UTU80000E, is hereby approved
effective as of March 1, 2013, pursuant to Section 11 of the Cane Creek Unit Agreement, located in

Grand and San Juan Counties, Utah.

The Consolidated Paradox Formation PA results in an initial consolidated participating area of
4,783.68 acres and is based upon the completion of the following well as capable of producing

unitized substances in paying quantities:

| SURFACE
WELL NO. APINO. LOCATION LEASE NO.

Cane Creek 18-1H [ 43-019-50012 NEViNE"4, 18-26S-20E | UTUS53626

The request for the consolidated participating area is based on the completion of the following well

which is producing from clastic 18-19 of the Paradox Formation:

SURFACE
WELL NO. API NO. LOCATION LEASE NO.

Cane Creek 1-1 43-019-31446 NWY%SWhi, 1-26S-19E | UTU65972




Division of Qil, Gas and Mining
Operator Change/Name Change Worksheet-for State use only

Effective Date: 3/1/2016
FORMER OPERATOR: NEW OPERATOR:
Fidelity E&P Company N3155 Wesco Operating, Inc. N4030
1801 Califorina Street, Suite 2500 PO Box 1650
Denver, CO 80202 Casper, WY 82602
CA Number(s): -~ Unit(s): Cane Creek -
R ' Threemile
WELL INFORMATION:
Well Name Sec |TWN [RNG |API Entity Mineral |Surface Type Status
See Attached List
OPERATOR CHANGES DOCUMENTATION:
1. Sundry or legal documentation was received from the FORMER operator on: 4/12/2016
2. Sundry or legal documentation was received from the NEW operator on: 4/12/2016
3. New operator Division of Corporations Business Number: 8742016-0143 ‘
REVIEW:
1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: 4/12/2016
2. Receipt of Acceptance of Drilling Procedures for APD on: 4/12/2016
3. Reports current for Production/Disposition & Sundries: /19/201¢ kk
4. OPS/SI/TA well(s) reviewed for full cost bonding: 4/119/20126'
5. UICS5 on all disposal/injection/storage well(s) approved on: 4/13/2016
6. Surface Facility(s) included in operator change: Blue Hills Gas Plant
Dead House Lateral Pipeline
Dubinky Booster Station
Long Canyon Facility
7. Inspections of PA state/fee well sites complete on (only upon operators request): N/A
NEW OPERATOR BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTB0000685
2. Indian well(s) covered by Bond Number: N/A
3.State/fee well(s) covered by Bond Number(s): RLB0016443
DATA ENTRY:
1. Well(s) update in the OGIS on: 4/21/2016Y
2. Entity Number(s) updated in OGIS on: 4/21/2016
3. Unit(s) operator number update in OGIS on: 4/21/2016
4. Surface Facilities update in OGIS on: 4/21/2016
5. State/Fee well(s) attached to bond(s) in RBDMS on: 4/21/2016
6. Surface Facilities update in RBDMS on: 4/21/2016

LEASE INTEREST OWNER NOTIFICATION:
1. The NEW operator of the Fee (Mineral) wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: N/A

COMMENTS:

4/21/2016



From: Fidelity Exploration Production Comany N3155

To: Wesco Operating, Inc. N4030

Effective: 3/1/2016

Well Name ~ Section TWN |RNG |API Numner Entity Mineral Surface\Type |Status |Unit |
[KANE SPRINGS 16-1 16 250S |180E |4301931341 11484 State State WD A CANE CREEK
CANE CREEK UNIT 2-2-25-18 7 250S |180E (4301950044 State State 'OW APD CANE CREEK
Cane Creek Unit 25-1-25-19 25 1250S [190E |4301950048  Federal Federal OW APD |CANE CREEK |
Cane Creek Unit 6-1-25-19 6 2508 190E 4301950052 _Federal Federal OW |APD CANE CREEK
Cane Creek Unit 29-1-25-19 29 2508 |190E | 4§Qr1§§QQ§3 Federal Federal OW |APD |CANE CREEK
Cane Creek 10-1-25-19 7 10 250S |190E 4301950054 aﬁgqferal Federal OW APD Lo o
Cane Creek Unit 30-1-25-19 30 2508‘190E 4301950055 ~ Federal Federal OW APD |CANE CREEK
Cane Creek Unit 19-2-26-20 19  '260S 200E 4301950056 ~ Federal Federal OW |APD |CANE CREEK
Cane Creek Unit 14-1-25-19 14 250S |190E |4301950057  Federal Federal OW APD |CANE CREEK
Cane Creek Unit 2-3-25-18 2 |250S [180E 14301950058 Federal State 'OW APD |CANE CREEK ]
Cane Creek Unit 16-3-25-18 16 |250S 180E 4301950059 Federal State OW |APD CANE CREEK |
|Cane Creek Unit 19-1-25-19 19 250S | 190E {4301950060 Federal Federal OW APD CANE CREEK |
Cane Creek Unit 32-2-25-19 32 250S 190E 4301950061 . State State |OW APD |CANE CREEK
Cane Creek Unit 17-1-25-19 17 |250S [190E 4301950062 Federal Federal OW JAPD |CANE CREEK
|Cane Creek Unit 16-4-25-18 16 250S 180E 4301950063 Federal State OW |IAPD CANE CREEK
[Cane Creek Unit 2-4-25-18 2 250S |180E 4301950064 Federal State |OW |APD |CANE CREEK
Cane Creek Unit 5-1-25-18 5 250S |180E [4301950065  Federal Federal OW APD |CANE CREEK
8-2-26-20 7 8 260S 200E 4301950068 Federal Federal OW APD |CANE CREEK
Cane Creek Unit 19-3-26-20 (19 260S |200E {4301950069 Federal Federal OW APD CANE CREEK
Cane Creek Unit 21-1-25-19 21 |250S 190E L43Q1§oo7o‘ Federal Federal OW |APD |CANE CREEK
Cane Creek Unit 12-2-26-19 12 |260S '190E 4301950071 Federal Federal OW APD |CANE CREEK
[Cane Creek Unit 264-25-19 26  250S |190E |4301950072 __Federal Federal OW |APD CANE CREEK
Cane Creek Unit 21-1-25-18 )21 250S |180E |4301950073 ~ Federal Federal OW APD |CANE CREEK
|Cane Creek Unit 9-1-25-18 9 250S '180E | 4301959974 Federal Federal OW 'APD |CANE CREEK
Cane Creek Unit 7-1-25-19 7 2508 |190E | 4301950075 Federal Federal OW APD CANE CREEK
Cane Creek Unit 5-2-25- 18 B 5 1250S |180E 47§Q19500776 ) Fede{al ‘Federal OW APD |CANE CREEK
Cane Creek Unit 7-1-25-18 7 250S |180E 14301950077 Federal Federal OW APD |CANE CREEK
Cane Creek Unit 13-1-25-18 13 250S |180E ;4301950078 Federal [Federal OW |APD CANE CREEK
Three Mile Unti 12-3-29-21 12 290S |210E 4303750070 Federal Federal \OW APD | THREEMILE
Three Mile Unit 16-2-29-22 16 290S |220E 14303750071  Federal State OW 'APD |THREEMILE
|Cane Creek Unit 7-2-26-20 7 '260S |200E 4301950051 19706 Federal Federal OW |OPS A CANE CREEK
THREEMILE 16-17 16 2908 [220E 4303750003 17984 State  State \OW OPS |THREEMILE |
Three Mile Unit 12-2-29-21 12 290S 210E 4303750069 19646 Federal Federal OW 'OPS |THREEMILE |
KANE SPRINGS FED 27-1 27 250S | 190E 14301931310 14505 Federal ‘Federal,;OW P 'CANE CREEK
KANE SPRINGS FED 19-1A 19 260S |200E \4301931324‘14505 Federal Federal OW |P CANE CREEK |
KANE SPRINGS FED 10-1 10 250S '180E 4301931331 14509 Federal Federal OW P CANE CREEK
KANE SPRINGS FED 25-19-34-1 34 250S |190E |4301931334 14505 Federal Federal | IOW [P |CANE CREEK
CANE CREEK 2-1 2 260S 190E 4301931396 14505 State  State ow Ip ~ |CANE CREEK |
CANE CREEK UNIT 12-1 12 .260S 190E 4301950009 14505 Federal Federal OW P  |CANE CREEK |
CANE CREEK UNIT 7-1 7 260S |200E 4301950010 18923 Federal Federal OW P CANE CREEK
|CANE CREEK UNIT# 26-2 26 250S [190E 14301950011 14505 Federal Federal OW 'P  |CANE CREEK
CANE CREEK UNIT #18-1 18 12608 | 200E . 4301950012 14505 Federal Federal OW [P [CANE CREEK
CANE CREEK U #13-1 13 260S |190E |4301950014 14505 Federal Federal OW P |CANE CREEK
|CANE CREEK UNIT 26-3 26 250S |190E 14301950019 14505 Federal Federal OW P CANE CREEK
[CANE CREEK UNIT 28-2 ~28 250S |190E 4301950020 18681 Federal Federal OW P
Cane Creek Unit 17-1 17 260S | 200E 4301950028 18980®E§geral_Federal OW P CANE CREEK
Cane Creek Unit 36-1 36 250S |190E |4301950030 14505 State State OW P CANE CREEK
Cane Creek Unit 36-2H ;36 250S |190E 4301950033 14505 State State OW |P CANE CREEK
Cane Creek Unit24-2H 24 260S | 190E 4301950034 19342 Federal FederaHOWH P  |CANE CREEK
Cane Creek Unit 36-3H 36 250S |190E |4301950035 19528 State State OW P | CANE CREEK
CANE CREEK UNIT 2-1-25-18 2 250S | 180E 4301950036 19343 Federal State |OW |P CANE CREEK
Cane Creek Unit 32-1-25-19 32 250S |190E (4301950037 19396 State State OW [P e |
Cane Creek Unit 28-3 28 250S '190E '4301950045 19767 Federal Federal OW [P [CANE CREEK
Cane Creek 32-1-25-20 32 250S |200E 4301950049 19588 State State OW P | i
HATCH POINT 1 14 1290S 1210E |4303731658 11356 Federal Federal OW P ]
| THREEMILE 43-18H 18 ‘290§ 220E 4303731857 17276 Federal Federal OW |P

LONG CANYON 1 9 260S | 200E 4301915925 674 Federal Federal OW |S ‘ 7

CANE CREEK 1-1 1 260S |190E [4301931446 14505 Federal Federal OW 'S CANE CREEK




From: Fidelity Exploration Production Comany N3155

To: Wesco Operating, Inc. N4030

Effective: 3/1/2016

CANE CREEK 241 [24 | 260S 190E 4301931447 14505 Federal [Federal OW |S  CANE CREEK _
CANE CREEK 8-1 8 260S 200E 4301931449 16464 Federal Federal OW S  CANE CREEK
Cane Creek Unit 182 18 260S |200E 4301950027j14505 Federal Federal OW 'S |CANE CREEK
Cane Creek Unit 17-2 17 260S |200E 4301950032 14505 Federal Federal OW |S | CANE CREEK |
Cane Creek 36-1-25-18 36 12505 180E 4301950038 19440 State State OW S -
CHEVRON FED 1 124 290S 230E 4303730005 975 \FederaHFederaI ow's

Threemile 12-7 12 290S |210E 4303750001 17837 Federal Federal OW S THREEMILE |
LA SAL 29-28 29 [290S [230E 14303750002 17920 Federal Federal OW |[S

CANE CREEK UNIT 16-2-25-18 |16 250S [180E_4301950046 19512 State _ State 'OW TA | CANE CREEK




WESCO OPER?LTING INC.

OlIL GAS OPERATIONS
RECENED
April 8,2016 APR}% 2016
G
John Rogers DIV OF OlL,GAS AR

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210 Box 145801
Salt Lake City, Utah 84114

RE: Change of Operator

A) Wells

B) APD'S

C) Dubinky Booster Station
D) Blue Hills Gas Plant

E) Dead Horse Lateral Pipeline
F) Authority to Inject
Sundry Notices

Dear John Rodgers,

Please find enclosed the following documents from Fidelity Exploration & Production Company

to Wesco Operating, Inc for your further handing. If you have any further questions please
contact us..

:ncerely,

Cassy Hagye
307-577- 5337

120 8. Durbin ¢ P.O. Box 1650 * Casper, WY 82602 « 307,/472-4618  307/265-1791 FAX



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:
See Attached Exhibit

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontat laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
See Attached Exhibit

7. UNIT or CA AGREEMENT NAME:
See Attached Exhibit

1. TYPE OF WELL
OIL WELL GASWELL [] OTHER

8. WELL NAME and NUMBER:
See Attached Exhibit

2. NAME OF OPERATOR:
Fidelity Exploration & Production Company

9. API NUMBER:

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1801 California St., STE 250!, Denver stare CO 4 80202 (303) 893-3133 See Attached Exhibit
4. LOCATION OF WELL
FOOTAGES AT SURFACE: See attached exhibit for all wells and details county: Grand
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

[] acioize [] opeeren [[] REPERFORATE CURRENT FORMATION

71 Nomice oF INTENT

(Submit in Duplicate) |:| ALTER CASING |:| FRACTURE TREAT |:| SIDETRACK TO REPAIR WELL
Approximate date work will start: [] casinG REPAIR [C] ~ewconsTRuCTION [[] veMPORARILY ABANDON
3/1/2016 [] cHance To PREVIOUS PLANS [/] oPERATOR cHaNGE [] tueinc Repair

[J cHanGe TuBING [C] PLuG AND ABANDON [ venvorFLare

[0 sussequent RePORT [] CHANGE WELL NAME [J Pruceack [0 wateroisPosaL

(Submit Original Form Oniy)
[] crance weLL sTATUS [J PRODUCTION (START/RESUME) [ water sHuT-oFF
Date of work completion:

[Tl cOMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE ] omer
[T} converTweLL TYpE [CJ RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective March 1, 2016, Fidelity Exploration & Production Company (Operator Number N1355) resigns as Operator of the
wells listed on the attached exhibit and Wesco Operating, Inc. has been designated as successor Operator.

Wesco Operating, Inc.
P.O. Box 1650

Casper, Wyoming 82602
Phone 307-265-5178

Wesco Operating, Inc.

Robert W. Kirkwood%

Signature

Fidelity Exploration & Production Company
1801 California Street, Suite 2500

Denver, Colorado 80202

Phone 303-893-3133

NAME (PLEASE PRINT) _D@rWin Subart

TITLE

Chief Financial Officer

Z. P
I i
SIGNATURE M

we Aot

(This space for State use only) B\_m ’.

(5/2000) (See Instructions on Reverse Side)

APPROVED

BY:

APR 21 206
DIV. OIL GAS & MINING



Entity #

14506
14505
14509
14506

14505
14505
14505
18923
14506
14505
14505
14506
18681
14505
18980
19057
14505
19527
19342
19528
19396
19767
19588
11356
17276
19706
17984
19646
19343
19512
674

14505
16464
19440
975

17837
17920

APl #

4301931310
4301931324
4301931331
4301931334

4301931341
4301931396
4301931446
4301950009
4301950010
4301950011
4301950012
4301950014
4301950019
4301950020
4301950027
4301950028
4301950030
4301950032
4301950033
4301950034
4301950035
4301950037
4301950045
4301950049
4303731658
4303731857
4301950051
4303750003
4303750069
4301950036
4301950046
4301915925
4301931447
4301931449
4301950038
4303730005
4303750001
4303750002
4301950044
4301950048
4301950052
4301950053
4301950054
4301950055
4301950056

Permitted Well Name

KANE SPRINGS FED 27-1
KANE SPRINGS FED 19-1A
KANE SPRINGS FED 10-1
KANE SPRINGS FED 25-19-34-1
KANE SPRINGS 16-1-25-18
CANE CREEK 2-1

CANE CREEK 1-1

CANE CREEK UNIT 12-1
CANE CREEK UNIT 7-1

CANE CREEK UNIT# 26-2
CANE CREEK UNIT #18-1
CANE CREEK U #13-1

CANE CREEK UNIT 26-3
CANE CREEK UNIT 28-2
Cane Creek Unit 18-2

Cane Creek Unit 17-1

Cane Creek Unit 36-1

Cane Creek Unit 17-2

Cane Creek Unit 36-2H
Cane Creek Unit 24-2H
Cane Creek Unit 36-3H
Cane Creek Unit 32-1-25-19
Cane Creek Unit 28-3

Cane Creek 32-1-25-20
HATCH POINT 1

THREEMILE 43-18H

Cane Creek Unit 7-2-26-20
THREEMILE 16-17

Three Mile Unit 12-2-29-21
CANE CREEK UNIT 2-1-25-18
CANE CREEK UNIT 16-2-25-18
LONG CANYON 1

CANE CREEK 24-1

CANE CREEK 8-1

Cane Creek 36-1-25-18
CHEVRON FED 1

Threemile 12-7

LA SAL 29-28

CANE CREEK UNIT 2-2-25-18
Cane Creek Unit 25-1-25-19
Cane Creek Unit 6-1-25-19
Cane Creek Unit 29-1-25-19
Cane Creek 10-1-25-19
Cane Creek Unit 30-1-25-19
Cane Creek Unit 19-2-26-20

Fidelity Exploration & Production Company Paradox Well & APD List

AKA Well Nam

KANE SPRINGS FED 27-1-25-19

KANE SPRINGS FED 19-1A-5T-26-20

KANE SPRINGS FED 10-1-25-18
KANE SPRINGS FED 25-19-34-1
Disposal Well

CANE CREEK UNIT 2-1-26-19
CANE CREEK UNIT 1-1-26-19
CANE CREEK UNIT 12-1-26-19
CANE CREEK UNIT 7-1-26-20
CANE CREEK UNIT 26-2-25-19
CANE CREEK UNIT 18-1-26-20
CANE CREEK UNIT 13-1-26-19
CANE CREEK UNIT 26-3-25-19
CANE CREEK UNIT 28-2-25-19
CANE CREEK UNIT 18-2-26-20
CANE CREEK UNIT 17-1-26-20
CANE CREEK UNIT 36-1-25-19
CANE CREEK UNIT 17-2-26-20
CANE CREEK UNIT 36-2H-25-19
CANE CREEK UNIT 24-2-26-19
CANE CREEK UNIT 36-3H-25-19
CANE CREEK UNIT 32-1-25-19
CANE CREEK UNIT 28-3-25-19
CANE CREEK 32-1-25-20
HATCH POINT FEDERAL 1
THREEMILE UNIT 43-18H-29-22
CANE CREEK UNIT 7-2-26-20
THREEMILE UNIT 16-17-29-22
THREE MILE UNIT 12-2-29-21
CANE CREEK UNIT 2-1-25-18
CANE CREEK UNIT 16-2-25-18
LONG CANYON 1

CANE CREEK UNIT 24-1-26-19
CANE CREEK UNIT 8-1-26-20
CANE CREEK 36-1-25-18
CHEVRON FEDERAL 1H
THREEMILE UNIT 12-7-29-21
LA SAL UNIT 29-28-29-23

Township

258
265
258
255
258
265
265
265
265
258
265
265
258
258
265
265
258
265
258
265
258
255
265
255
295
295
265
295
298
255
255
265
265
265
255
295
295
295
2508
2508
2508
2508
2508
2508
2605

Range

19E
20E
18E
19E
18E
19€
19E
19€
20E
19¢
20E
19E
19E
1SE
20E
20E
19E
20E
19€
19E
19E
19E
19€
20E
21E
22E
20E
22
21E
18E
18E
20E
19E
20E
18E
23E
21E
23E
180E
190E
190E
190E
190E
190E
200E

Sectionfs) County
27 GRAND
19 GRAND
10 GRAND
34 GRAND
16 GRAND
2 GRAND
1 GRAND
12 GRAND
7 GRAND
26 GRAND
18 GRAND
13 GRAND
26 GRAND
28 GRAND
18 GRAND
17 GRAND
36 GRAND
17 GRAND
36 GRAND
24 GRAND
36 GRAND
32 GRAND
28 GRAND
32 GRAND
14 SAN JUAN
18 SAN JUAN
7 GRAND
16 SAN JUAN
12 SAN JUAN
2 GRAND
16 GRAND
9 GRAND
24 GRAND
8 GRAND
36 GRAND
24 SAN JUAN
12 SAN JUAN
29 SAN JUAN
2 GRAND
25 GRAND
6 GRAND
29 GRAND
10 GRAND
30 GRAND
19 GRAND

State

uTt
ut
ut
ut
ut

ut
92)
ut
ut
ut

ut
ut
ur
ut
ut
ut
uT
ut
uTt
uT
uT

SSSS

ut
uT
ur
ut
uTt
ut
ut
ut
ut
ut
uTt
ut
uTt
ur
uTt
uTt

uT
ut
9}

Mineral

Federal
Federal
Federal
Federal
State

State

Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
State

Federal
State

Federal
State

State

Federal
State

Federal
Federal
Federal
State

Federal
Federal
State

Federal
Federal
Federal
State

Federal
Federal
Federal
State

Federal
Federal
Federal
Federal
Federal
Federal

Surface

Federal
Federal
Federal
Federal
State

State

Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
State

Federal
State

Federal
State

State

Federal
State

Federal
Federal
Federal
State

Federal
State

State

Federal
Federal
Federal
State

Federal
Federal
Federal
State

Federal
Federal
Federal
Federal
Federal
Federal

Well Type

ow
ow
ow
ow
SWD
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow

Well Status

PV

P(

pv

Pv

Pv

pv

Pv

[ v

pY

Pv

Pv

P v

Pv

Pv

[

Pv

R

Pv

Pv

Py

pPv

Pv

Py

Py

Y P
OPS v

opsv 2 T
OPS +

TAZS

w7 ZALS
SV

s L 4
Sv
Swv
SV
S 174
3 v
APD
APDY
APDY
APDV
APD v
APD v
APD v

TS

AsOD



Entity # APl #
4301950057
4301950058
4301950059
4301950060
4301950061
4301950062
4301950063
4301950064
4301950065
4301950068
4301950069
4301950070
4301950071
4301950072
4301950073
4301950074
4301950075
4301950076
4301950077
4301950078
4303750070
4303750071
4301950036

Permitted Well Name

Cane Creek Unit 14-1-25-19
Cane Creek Unit 2-3-25-18
Cane Creek Unit 16-3-25-18
Cane Creek Unit 19-1-25-19
Cane Creek Unit 32-2-25-19
Cane Creek Unit 17-1-25-19
Cane Creek Unit 16-4-25-18
Cane Creek Unit 2-4-25-18
Cane Creek Unit 5-1-25-18
8-2-26-20

Cane Creek Unit 19-3-26-20
Cane Creek Unit 21-1-25-19
Cane Creek Unit 12-2-26-19
Cane Creek Unit 26-4-25-19
Cane Creek Unit 21-1-25-18
Cane Creek Unit 9-1-25-18
Cane Creek Unit 7-1-25-19
Cane Creek Unit 5-2-25-18
Cane Creek Unit 7-1-25-18
Cane Creek Unit 13-1-25-18
Three Mile Unti 12-3-29-21
Three Mile Unit 16-2-29-22

CANE CREEK UNIT 2-1-25-18H2

AKA Well Name Township

2508
2508
2508
250s
2508
2508
2508
2508
2508
2608
2608
2508
2608
2508
2508
2508
2508
2508
2508
2508
290S
290s
255

Range Section(s)

190E 14
180E 2
180E 16
190E 19
190E 32
190E 17
180E 16
180E 2
180E 5
200E 8
200E 19
190E 21
190E 12
190E 26
180E 21
180€ 9
190€ 7
180E 5
180E 7
180E 13
210E 12
220E 16

18€

2

gounty
GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
SAN JUAN
SAN JUAN
GRAND

State
uTt
uTt
uTt
ut
uTt
ut
uT
uT
uT
uTt
ut
uTt
uTt
ut
ut
uT
ut
urt
uTt
uTt
uT
ut
uTt

Mineral
Federal
Federal
Federal
Federal
State
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal

Surface
Federal
State
State
Federal
State
Federal
State
State
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
State
State

Well Type
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow

Well Status
APD vV’
APD v



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Notice, Form 9, requesting APD transfer)

Well name: See attached well list
API number:
Location: Qtr-Qtr: Section: Township: Range:

Company that filed original application: | Fidelity Exploration & Production Company

Date original permit was issued:

Company that permit was issued to: Fidelity Exploration & Production Company

Check

one Desired Action:

Transfer pending (unapproved) Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill, remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application.

v | Transfer approved Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require
revision.

Following is a checklist of some items related to the application, which should be verified. Yes | No

\

If located on private land, has the ownership changed?

. | If so, has the surface agreement been updated?

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting
requirements for this location?

Have there been any unit or other agreements put in place that could affect the permitting or operation of this
proposed well?

Have there been any changes to the access route including ownership or right-of-way, which could affect the
proposed location?

Has the approved source of water for drilling changed?

ANANEENENY A

Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?

Is bonding still in place, which covers this proposed well? Bond No.

Any desired or necessary changes to either a pending or approved Application for Permit to Drill that is being transferred,
should be filed on a Sundry Notice, Form 9, or amended Application for Permit to Drill, Form 3, as appropriate, with
necessary supporting information as required.

Name (please pri Robert W. Kirkwood Title President

Signature - iy A Date 7 /’j S/

Representlng (company name) _Wesco Operating, Inc.

The person signing this form must have legal authority to represent the company or individual(s) to be listed as the new operator on the Application for
Permit to Drill.

(3/2004)



Date Issued APl #
3/4/2014 4301950044
2/19/2015 4301950048
6/26/2014 4301950052
6/26/2014 4301950053
6/26/2014 4301950054
6/26/2014 4301950055
6/26/2014 4301950056
6/26/2014 4301950057
7/21/2014 4301950058
8/6/2014 4301950059
8/6/2014 4301950060
9/22/2014 4301950061
7/30/2014 4301950062
8/12/2014 4301950063
9/24/2014 4301950064
9/2/2014 4301950065
11/25/2014 4301950068
12/19/2014 4301950069
1/14/2015 4301950070
1/13/2015 4301950071
1/13/2015 4301950072
1/14/2015 4301950073
1/20/2015 4301950074
1/14/2015 4301950075
1/20/2015 4301950076
1/14/2015 4301950077
1/14/2015 4301950078
7/8/2014 4303750070
10/2/2014 4303750071

12/16/2014 4301950036 Cane Creek Unit 2-1-25-18 H2

Fidelity Exploration & Production Company Paradox APD List

Permitted Well Name

CANE CREEK UNIT 2-2-25-18
Cane Creek Unit 25-1-25-19
Cane Creek Unit 6-1-25-19
Cane Creek Unit 29-1-25-19
Cane Creek 10-1-25-19
Cane Creek Unit 30-1-25-19
Cane Creek Unit 19-2-26-20
Cane Creek Unit 14-1-25-19
Cane Creek Unit 2-3-25-18
Cane Creek Unit 16-3-25-18
Cane Creek Unit 19-1-25-19
Cane Creek Unit 32-2-25-19
Cane Creek Unit 17-1-25-19
Cane Creek Unit 16-4-25-18
Cane Creek Unit 2-4-25-18
Cane Creek Unit 5-1-25-18
8-2-26-20

Cane Creek Unit 19-3-26-20
Cane Creek Unit 21-1-25-19
Cane Creek Unit 12-2-26-19
Cane Creek Unit 26-4-25-19
Cane Creek Unit 21-1-25-18
Cane Creek Unit 9-1-25-18
Cane Creek Unit 7-1-25-19
Cane Creek Unit 5-2-25-18
Cane Creek Unit 7-1-25-18
Cane Creek Unit 13-1-25-18
Three Mile Unti 12-3-29-21
Three Mile Unit 16-2-29-22

Township

250S
250S
2508
250S
2505
2505
260S
2505
250S
2508
250S
2508
2505
2508
250S
2508
260S
260S
2505
260S
2505
250S
250S
250S
250S
250S
2508
2908
2908
258

Range

180E
190E
190E
190E
190E
190E
200E
190E
180E
180E
190E
190E
190E
180E
180E
180E
200E
200E
190E
190E
190E
180E
180E
190E
180E
180E
180E
210E
220E
18E

Section(s)

County

GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
GRAND
SAN JUAN
SAN JUAN
GRAND

State

uT
uT
uT
uT
ut
uT
uT
uT
uT
uT
uT
uT
uT
uT
uT
uT
uT
uT
ut
uT
uT
uT
uT
uT
uT
ut
uT
uT
uT
uT

Mineral

State

Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
State

Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal

Surface

State

Federal
Federal
Federal
Federal
Federal
Federal
Federal
State

State

Federal
State

Federal
State

State

Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
Federal
State

State

Well Type

ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow
ow

Well Status

APD
APD
APD
APD
APD
APD
APD
APD
APD
APD
APD
APD
APD
APD
APD
APD
APD
APD
APD
APD
APD
APD
APD
APD
APD
APD
APD
APD
APD
APD



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
UTU-90108

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

2. NAME OF OPERATOR: 9. AP NUMBER:
Fidelity Exploration & Production Company
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10, FIELD AND POOL, OR WILDCAT:
1801 Califomia St., STE 250( ..., Denver stare CO 5 80202 (303) 893-3133
4. LOCATION OF WELL
FOOTAGES AT SURFACE: county: Grand
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

[ acoze [] oeepen [[] REPERFORATE CURRENT FORMATION

/1 NoTicE OF INTENT

(Submit in Duplicate) [J avercasing [] FracTURE TREAT [] SIDETRACK TO REPAIR WELL
Approximate date work will start: [] casiNg REPAR [T] newconsTRUCTION ] TEMPORARILY ABANDON
3/1/2016 [ cHancE To PREVIOUS PLANS OPERATOR CHANGE [ rueine RePar

[ cHance TuBING [] eLuc aND ABANDON [] ventorFLARE

[ sueseQuENT REPORT [] cHanGe weLL NaME ] pLuceack [[] waterDisPosAL

(Submit Original Form Only)
[ cHance weLL sTATUS [J PRODUCTION (START/RESUME) [ warersHuT-0FF
Date of work completion:

[C] commiNGLE PRODUCING FORMATIONS | RECLAMATION OF WELL SITE O orher
(O] convert weLL TYpE [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective March1, 2016, Fidelity Exploration & Production Company (Operator Number N1355) resigns as Operator of the Blue
Hills Gas Plant located in T23S-R19E, Sections 20, 29. Wesco Operating, Inc. has been named as successor Operator.

Wesco Operating, Inc. Fidelity Exploration & Production Company
P.O Box 1650 1801 California Street, Suite 2500

Casper, Wyoming 82602 Denver, Colorado 80202

Phone 307-265-5178 Phone 303-893-3133

Wesco Operating, Inc.
Robert W. Kirkwood, President

427

NAME (PLEASE PRINT)_D@TWID Subart nme Chief Financial Officer

e & it B~ we A

(This space for State use only) A P P R OVE
APR 2 1 2016

(5/2000) (See Instructions on Reverse Side) IV, OIL GAS & MINING .
BY: égﬂhig u) ﬂd‘mo



STATE OF UTAH

FORM 9

DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

5. LEASE DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

oL weLL [ GAS WELL []

oTHER Compressor Booster Station

8. WELL NAME and NUMBER:

Dubinky Booster Station

2. NAME OF OPERATOR:
Fidelity Exploration & Production Company

9. API NUMBER:

3. ADDRESS OF OPERATOR:

PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1801 California St., STE 250( ., Denver state CO 4 80202 (303) 893-3133
4. LOCATION OF WELL
FOOTAGES AT SURFACE: county: Grand
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
1 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D DEEPEN |:| REPERFORATE CURRENT FORMATION
/1 NoTICE OF INTENT
(Submit in Duplicate) [:| ALTER CASING |:] FRACTURE TREAT [:| SIDETRACK TO REPAIR WELL
Approximate date work will start: |:| CASING REPAIR D NEW CONSTRUCTION |:| TEMPORARILY ABANDON
3/1/2016 |:| CHANGE TO PREVIOUS PLANS [Z] OPERATOR CHANGE E_| TUBING REPAIR
[] cHance TuBING [J PLuG AND ABANDON {T] vENTORFLARE
|:| SUBSEQUENT REPORT D CHANGE WELL NAME [:] PLUG BACK |:| WATER DISPOSAL
(Submit Original Form Only)
[:| CHANGE WELL STATUS [:] PRODUCTION (START/RESUME) |:| WATER SHUT-OFF
Date of work completion:
|:| COMMINGLE PRODUCING FORMATIONS |:| RECLAMATION OF WELL SITE |:| OTHER:
[:| CONVERT WELL TYPE |:| RECOMPLETE - DIFFERENT FORMATION

12

DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective March1, 2016, Fidelity Exploration & Production Company (Operator Number N1355) resigns as Operator of the
Dubinky Booster Station located along Dubinky Road, approximately 18 miles northwest of Moab, 599142 E 4280872 N UTM
Zone 12, NAD83. Wesco Operating, Inc. has been named as successor Operator.

Wesco Operating, Inc.
P.O. Box 1650

Casper, Wyoming 82602
Phone 307-265-5178

Wesco Operating, Inc.

Robert W. Kirkwood, President ‘%

Fidelity Exploration & Production Company
1801 California Street, Suite 2500

Denver, Colorado 80202

Phone 303-893-3133

Signature
NAME (PLEASE PRINT)_D@IWIN Subart nme Chief Financial Officer
SIGNATURE mf' W DATE 7%%/74/&
(This space for State use only)
APPRCVE
. . APR 2 1 2016
{5/2000) {See Instructions on Reverse Side)

OIL GAS & MINING .
BY: "



STATE OF UTAH UIC FORM 5
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

TRANSFER OF AUTHORITY TO INJECT

Well Name and Number API Number
Kane Springs 16-1 4301931341
Location of Well Field or Unit Name
Cane Creek
. ' 1960 .
Footage : 960" FSL 60" FWL County : Grand Lease Designation and Number
QQ, Section, Township, Range: SESW 16 25 18 State : UTAH ML-44333

EFFECTIVE DATE OF TRANSFER: 3/1/2016

CURRENT OPERATOR
Company: Fidelity Exploration & Production Company Name: Darwin Subart Lo
Address: 1801 California Street, Suite 2500 Signature: ,,/jZaL W’
city Denver state CO  zip 80202 Title: Chief Financial Officer
Phone:  (303) 893-3133 Date: AP
Comments:
NEW OPERATOR
Company: Wesco Operating, Inc. Name: Robert W. Kirkwood -
Address: P-O. Box 1650 Signature: (_Izz W
city Casper state WY  zip 82602 Title: President
Phone: (307) 265-5178 Date: /"
7
Comments:

(This space for State use

Transfer approved by: -~

Titlé:O 1yl 7z /\)
VARE

e Y3 )/

Comments:

(5/2000)
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