Y
MUST SPUD BEFORE
'OCTOBER 31, 2004
TO SAVE LEASE

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 3

AMENDED REPORT [J
(highlight changes)

APPLICATION FOR PERMIT TO DRILL

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML-46759
A TYPE OF WORK: pRILLE]  REenTER [ Deepen [J A ALLOTTEE OR TRIBE NAME:
srveeorwew:  OIL ] GAS OTHER SINGLE ZONE[ ]  MULTIPLE ZONE 7'\;’;: Of CA AGREEMENT NAME:

2. NAME OF OPERATOR:

MSC EXPLORATION L. P. 16800 IMPERIAL VALLEY DR., SUITE 380

8. WELL NAME and NUMBER:

NORTH THOMPSON 2-1

3. ADDRESS OF OPERATOR: PHONE NUMBER. 3 FIELD AND POOL, OR WILDCAT.
v HOUSTON stare VX zp 77060 (281) 931-8933 WILDCAT
4. LOCATION OF WELL (FOOTAGES) 9 X ,,2 70, QTR/GTR, SECTION, TOWNSHIP, RANGE,
O 4 MERIDIAN:
atsurrace: 1900 FSL & 615 FWL L:},;Ll p144 \[ 5511 012/ NWSW 2 1S 20E S
AT PROPOSED PRODUCING ZoNe:  SAME -0 q 737 Zj/ /
13, DISTANGE 1N MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 1. COUNTY: 12, STATE:
UTAH
3 AIR MILES NNE OF THOMPSON SPRINGS GRAND
4. DISTANGE TO NEAREST PROPERTY OR LEASE LINE (FEET) 5. NUMBER OF ACRES IN LEASE: 76, NUMBER OF ACRES ASSIGNED TO THIS WELL:
615 389 160
17. DISTANCE TO NEAREST WELL (DRILLING. COMPLETED. OR 18, PROPOSED DEPTH; 19. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET)
N/A 8,700 | SINGLE (to be submitted)
20, ELEVATIONS (SHOW WHETHER DF, R, GR, ETC ) 21, APPROXIMATE DATE WORK WILL START: 22 ESTIMATED DURATION.
5,762 GL 10/25/2004 5 WEEKS (to drill & complete)
23. PROPOSED CASING AND CEMENTING PROGRAM
SIZEOF HOLE | CASING SIZE, GRADE, AND WEIGHT PER FOOT | SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
12-1/4 8-5/8 J-55 24 500|CLASS A 315 SX 1.18 145
7-7/8 5-1/2 N-80 17 8,700 | BLEND 215 SX 3.82 11.0
50/50 POZ 215 SX 1.26 14.4
«<\\\.
!®\“ N
24. ATTACHMENTS

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WIiTH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER m COMPLETE DRILLING PLAN

m EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER

D FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

NAME (PLEASE PRI IAN WOOD PHONEZ (505) 466-8120 ;= CONSULTANT FAX: (505) 466-9682
SIGNATURE / ?_‘é ) m// pate  9/23/2004
(This space for State use only)
P
APi NUMBER ASSIGNED: LM'OI q “ 6 ! LH 9’ APPROVAL: R e C E ’ VE D

(5/2000) (See Instructions on Reverse Side)

Crrey

N an i

24 2004
DIV GF OIL. GaS & MINING



Well Location Plat

Well Location Description

MSC EXPLORATION. LP.
North Thompson 2-1
1900 FSL & 615 FWL

Section 2. T2l S. R20 E. SIM

Grand County. UT
5762 grd. el. ( from GPS)

09/10/04

Geradld G. Huddleston. LS
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The dbove is true and correct to my knowledge and belief.

HUDDLESTON LAND SURVEYING - BOX KK - CORTEZ. CO - (970) 565 -3350
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MUST SPUD BEFORE
OCTOBER 31, 2004
TO SAVE LEASE

P

STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 3

AMENDED REPORT []
(highlight changes)

APPLICATION FOR PERMIT TO DRILL

5. LEASE DESIGNATION AND SERIAL NUMBER:

001 ML-46759
1A TYPE OF WORK. pRILLEZ]  REenTER [1  DEEPEN [ A ALLOTTEE OR TRIBE NAME:
preeorwee  OIL [] GAS OTHER sINGLE ZONE[]  MULTIPLE ZONE [/] N’;X or CA AGREEMENT NANE:

2. NAME OF OPERATOR:

MSC EXPLORATION L. P.

16800 IMPERIAL VALLEY DR., SUITE 380

8. WELL NAME and NUMBER:

NORTH THOMPSON 2-1

3. ADDRESS OF OPERATOR:

PHONE NUMBER:

9 FIELD AND POOL, OR WILDCAT:

oy HOUSTON e TX 0 77060 (281) 931-8933 WILDCAT
4. LOCATION OF WELL (FOOTAGES) (p &, X Z 2 10. QTR/QTR, SECTION, TOWNSHIP, RANGE,
s ¢ MERIDIAN:
arsureace. 1900 FSL & 615 FWL (5{1341 r134Y 24. 6121 NWSW 2 21S 20E S
AT PROPOSED PRODUCING ZONE:  SAME -[0 61‘ b5 251 /
13. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 11. COUNTY: 12. STATE:
UTAH
3 AIR MILES NNE OF THOMPSON SPRINGS GRAND T
14. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 15. NUMBER OF ACRES IN LEASE: 16. NUMBER OF ACRES ASSIGNED TO THIS WELL:
615 389 160
17. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 18. PROPOSED DEPTH: 19. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET)
N/A 8,700 | SINGLE (to be submitted)
20. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.). 21. APPROXIMATE DATE WORK WILL START: 22. ESTIMATED DURATION:
5,762 GL 10/25/2004 5 WEEKS (to drill & complete)
23. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
12-1/4 8-5/8 J-55 24 500]CLASS A 315 SX 1.18 14.5
7-7/8 5-1/2 N-80 17 8,700 { BLEND 215 SX 3.82 11.0
50/50 POZ 215 SX 1.26 14.4
<N\
A\
24. ATTACHMENTS

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

E WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER IZ COMPLETE DRILLING PLAN

EVIDENCE OF DiVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER

[[] rorms, iF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

NAME (PLEASE ,,H}WB_QIAN WOOD (| PHONE: (505) 466-8120  ;,c CONSULTANT FAX: (505) 466-9682
ZAYTI
SIGNATURE / ’a'—é‘ raNs e 9/23/2004
~/ N .
{This space for State use only) i ______ m ro vad by m _‘
Utah Division of
Oil, Gas and Mining

APPROVAL;

Dates, \O- 25 -ofn 0 -

API NUMBER ASSIGNED: Lfg’O} q 7 3 I 4' }

(52000}

RECEIVED
Gy 2 l' Zm

OV, GF G cag g MINING
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Well Location Plat

T20S.
- S 895245 W 53 o
oo l u i T2AS
ald 4 3 - 2 ! &l
=" L
N = NORTH

) [eJe]0)

i - | ]
ol 65 NAD 27 UT Centrd [ = 1000
S ¢ N 252.494
< E 256418 = & brass cap
. >ie

| - J\j g o stone
[ ] - 1=
S S WGS 84 )
. B 39 004362 N

109°405967" W « from BLM/GLO
s cdleylated
) s assumed
" N 89SO' W » 2645 -+ N 8914 W + 2658 »

Well Location Description

MSC EXPLORATION. LP.

North Thompson 2-1

900" FSL & 615 FWL

Section 2. T2l S. R20 E.. SLM
Grand County. UT

5762 grd. el. ( from GPS)

09/10/°04

Gercld G. HuddlesTon LS

The dbove is true and correct to my knowledge and belief.

HUDDLESTON LAND SURVEYING - BOX KK - CORTEZ. CO - (970) 565 -3330
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MSC Exploration L. P.
North Thompson 2-1
1900’ FSL & 615’ FWL
Sec. 2, T. 21 S.,R. 20 E.
Grand County, Utah

Drilling Program

1. Formation Name Depth from GL

Mesa Verde Sandstone 0}
Mancos Shale 362’
Dakota Sandstone 3,262’
Morrison 3,362’
Kayenta 4,820
Wingate 5,280’
White Rim 6,380’
Base White Rim 6,570’
Total Depth 8,700’

PAGE 1
CONFIDENTIAL

Depth from KB Elevation
12’ +5,762’
374’ +5,400’
3,274’ +2,500’
3,372’ +2,400’
4,832’ +942’
5,292’ +482’
6,392’ -618’
6,582’ -788’
8,712’ -2,938’

(All depths are based on an ungraded ground level of 5,762’)

2. NOTABLE ZONES

Dakota sandstone and Glen Canyon group of sandstones are the goals.

3. PRESSURE CONTROL (Also see “5.” on PAGE 2)

A 3,000 psi BOP and choke manifold will be used from the bottom of the
surface casing to TD. (A typical 3,000 psi BOP system is on Page 3. Actual
model will not be known until the bid is let.) BOP Equipment and the 8 5/8
casing will be pressure tested to rated pressures prior to drilling out of the
8 5/8" surface casing. BOP rams will be function tested on trips and the
stack will be pressure tested every 30 days if necessary. Tests will be
recorded in the driller’s log. BOPs will be inspected and operated daily to

assure good mechanical working order.

PERm%S WEST ..

PROVIDING PERMITS for LAND USERS
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MSC Exploration L. P. PAGE 2
North Thompson 2-1

1900’ FSL & 615’ FWL

Sec. 2, T. 21 S, R. 20 E.

Grand County, Utah CONFIDENTIAL

4. CASING & CEMENTING

Hole Size 0.D. Weight Grade Type Age Setting Depth
12-1/4” 8-5/8” 24 J-55 ST&C New 500’
7-7/8” 5-1/2” 17 N-80 LT&C New 8,700’

All tubular goods will be new or inspected to premium specifications. Casing
strings will be pressure tested to 0.22 psi/ft of casing string length or to
1,500 psi whichever is greater (not to exceed 70% of the internal yield
strength of the casing), after cementing and prior to drilling out from under
the casing shoe. Surface casing shoe will be set in a competent formation. A
pressure integrity test of each casing shoe shall be performed. Formation at
the shoe shall be tested to a minimum of the mud weight equivalent
anticipated to control the formation pressure to the next casing depth or at
total depth of the well. This test shall be performed before drilling more than
20 feet of new hole.

Surface casing will be cemented to the surface with 370 cubic feet (=315
sacks or >75% excess) Type 1 Class A cement (weight = 14.5 pounds per
gallon & yield 1.18 cubic feet per sack).

Production casing will be cemented to ~2,700’ or at least 200’ above top of
Dakota with 25% excess. Lead cement will consist of ~215 sacks Blend
weight (weight = 11.0 pounds per gallon & yield = 3.82 cubic feet per sack).
Tail with ~215 sacks 50/50 poz (weight = 14.4 pounds per gallon & yield
1.26 cubic feet per sack). Wait on cement, set slips with casing in full
tension. Actual volumes to be determined after reviewing logs and shows. All
potentially productive zones will be covered with cement.

5. MUD PROGRAM

Will drill from surface to =~2,800’ with air and/or fresh water mud system.
Will drill from ~2,800’ to TD with aerated LSND.

PERm%S WEST ..

PROVIDING PERAMITS 101 T AND USERS
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MSC Exploration L. P. PAGE 4
North Thompson 2-1

1900’ FSL &+615’ FWL

Sec. 2, T.21 S,,R. 20 E.

Grand County, Utah CONFIDENTIAL

6. DATA GATHERING

May cut cores or may run drill stem tests depending on shows. Two mud
loggers will be on site from ~500’ to TD and will collect samples every 10°.
They will have FID and chromatograph unit. Will run following log suites:

GR/Dual Induction - SFL

GR/Bore Hole Compensated Sonic
GR/Neutron Density

7. DOWN HOLE CONDITIONS

Maximum anticipated bottom hole pressure is =3,775 psi. No hydrogen
sulfide, abnormal pressures, nor abnormal temperatures are expected.

8. MISCELLANEQUS

Projected spud date is October 25, 2004. It will take ~3 weeks to drill the
well and ~2 weeks to complete the well.

PERM’S WEST

PROVIDING PERMITS for LAND LISERS
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MSC Exploration L. P. PAGE 5
North Thompson 2-1

1900’ FSL & 615’ FWL

Sec. 2, T. 21 S.,, R. 20 E.

Grand County, Utah CONFIDENTIAL

Surface Use Plan

1. EXISTING ROADS & DIRECTIONS (See PAGES 9 - 10)

From the Thompson Springs Exit (#185) on I-70 ...

Go North 4.7 mi. on paved U-94/County Road 159 through Thompson Springs
(pavement ends at cattle guard after 4.3 miles)

Then turn right and go E 0.2 miles on County Road 332/Sego Canyon Road
After passing a cemetery and crossing a cattle guard

Bear right and go SE 2.1 miles on County Road 332/Sagers Canyon Road
Then turn left and go W =10’ to the well

2. ROAD TO BE BUILT (See PAGES 11 & 12)

Upgrading will be needed on final 2.1 miles of road. Vertical curves will be
reduced by cutting hilltops or installing culverts. A gate or cattle guard will
be installed if the downed fence is repaired on the Section 33 & 34 line.

The last ~10’ of road will be built with a >14’ wide running surface. Maximum
grade = 10%. Maximum cut or fill = 5. An 18" x 40’ culvert will be installed
at the entrance to the pad.

3. EXISTING WELLS

There are no existing water, injection, disposal, oil, or gas wells within a mile.

4. PROPOSED PRODUCTION FACILITIES

A tank battery, separator, and pump will be installed on the pad. All surface

PERWE’S WEST

PROVIDING PERMITS for LAND USERS
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MSC Exploration L. P. PAGE 6
North Thompson 2-1

1900’ FSL & 615’ FWL

Sec. 2, T.21S,,R. 20 E.

Grand County, Utah CONFIDENTIAL

equipment will be painted a flat juniper green color. A pipeline, if needed, will
be planned and applied for later if production results.

5. WATER SUPPLY

Water will be trucked from the Thompson Special Service District (right #92-
180) in Thompson Springs.

6. CONSTRUCTION MATERIALS & METHODS (See PAGES 11 & 12)

Topsoil and brush will be stripped and stockpiled north of the pad. Pit subsoil
will be piled south of the pad. A diversion ditch will be cut south of the pad.
The reserve pit will be lined with minimum 12 mil plastic.

7. WASTE DISPOSAL

The reserve pit will be fenced 4’ high on 3 sides with 4 strands of barbed
wire or woven wire topped with barbed wire. The fourth side will be fenced
once the rig moves off hole. The fence will be kept in good repair while the pit
dries.

All trash will be placed in a trash cage. When full, it will be hauled to a state
approved landfill. There will be no trash burning or disposal of trash in the
reserve pit. Chemical toilets will be used for human waste. Their contents will
be disposed of in state approved facilities.

No oil will be allowed on the reserve pit. Any oil which accumulates on the pit
will be pumped or skimmed off and hauled to a state approved recycle
facility. Once dry, the reserve pit contents will be buried in place. The pit will
be back filled sufficiently deep so no liner is exposed.

PER S WEST ..

PROVIDING PERMITS 101 TAND USERS
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MSC Exploration L. P. PAGE 7
North Thompson 2-1

1900’ FSL & 615’ FWL

Sec. 2, T.21S,,R. 20 E.

Grand County, Utah CONFIDENTIAL

8. ANCILLARY FACILITIES

There will be no airstrip or formal camp. Camper trailers will be on site for
the company man, roughnecks, mud logger, tool pusher, etc.

9. WELL SITE LAYOUT

See PAGES 11 & 12 for depictions of the well pad, cross sections, cut and fill
diagrams, reserve pit, burn pit, access road onto the pad, parking, living
facilities, and rig orientation.

10. RECLAMATION

After completing drilling, the well site and immediate area will be cleared of
all debris and material not needed for production.

Reclamation will start when the reserve pit is dry. At least 2’ of cover will be
placed on the reserve pit. All areas not needed for production will be back
filled, contoured to match natural contours, and reserved topsoil and brush
evenly spread. If the well is a producer, then enough topsoil will be kept aside
to reclaim the rest of the pad. Disturbed areas will be ripped, harrowed, or
scarified before seeding.

All reclaimed areas will be broadcast seeded as specified by the surface

owner. Seeded areas will be left rough and lightly harrowed or drug with a
chain after seeding.

11. SURFACE OWNER

All construction is on private land. Surface owner is LeGrande Bair Ranch

PERM’S WEST .

PROVIDING PERMITS for FAND USERS




MSC Exploration L. P. PAGE 8
North Thompson 2-1

1900’ FSL & 615’ FWL

Sec. 2, T.21 S,,R. 20 E.

Grand County, Utah CONFIDENTIAL

Company, 1130 North 1200 West, Monroe, UT 84754.

12.QTHER INFORMATION

Closest first aid is the Green River Medical Center at 305 West Main in Green
River, Utah. Its phone number is (435) 564-3434. It is a 3/4 hour drive.

Montgomery Archaeological Consultants submitted report MOAC 04-233 on
September 15, 2004.

13. REPRESENTATION

Anyone having questions concerning the APD should contact:
Brian Wood
Permits West, Inc.
37 Verano Loop
Santa Fe, NM 87508
(505) 466-8120  FAX: (505) 466-9682 Mobile: (505) 699-2276

The operator’s contact is:
Lynn Faust or Jack Stanley
MSC Exploration L. P.
16800 Imperial Valley Dr., Suite 380
Houston, TX 77060
(281) 931-8933  FAX(281) 931-8655 Mobile: (832) 434-9900

The field representative is:
Galan Williams
PPI Technology Services
800 Gesser St., Suite 900
Houston, TX 77024
(713) 463-2361 FAX (866) 591-4997 Mobile: (713) 705-0765

PERmFS WEST ..

PROVIDING PERMITS tor LAND USERS
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MSC Exploration L. P. PAGE 11
North Thompson 2-1

1900’ FSL & 615’ FWL

Sec. 2, T.21S.,,R. 20 E.

Grand County, Utah CONFIDENTIAL
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PERm%S WEST .

PROVIDING PERAITS tor FAND USERS
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WORKSHEET
0 0 5 XPPLICATION FOR PERMIT TO DRILL™

APD RECEIVED: 09/24/2004 API NO. ASSIGNED: 43-019-31412

WELL NAME: N THOMPSON 2-1
OPERATOR: MSC EXPLORATION, LP { N2595 )

CONTACT: BRIAN WOOD PHONE NUMBER: 505-466-8120

PROPOSED LOCATION:

NWSW 02 2105 200E INSPECT LOCATN BY: / /
SURFACE: 1300 FSL 0615 FWL Tech Review Initials Date
BOTTOM: 1900 FSL 0615 FWL
Engineering
cRAND DD lofufoyf
WILDCAT ( 1 ) Geology
LEASE TYPE: 3 - State Surface
LEASE NUMBER: ML-46759
SURFACE OWNER: 4 - Fee
: LATITUDE: 39.01212

PROPOSED FORMATION: WINGT

COALBED METHANE WELL? NO LONGITUDE: -109.6825

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

\// Plat R649-2-3.
Bond: Fed[] Ind[] Stal[l] Feel] .
Unit

(No. IEQQIZEIMIZ )
EL Potash (Y/N) V/

R649-3-2. General

):! 0il Shale 190-5 (B) or 190-3 or 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells
_ v Water Permit _____ R649-3-3. Exception
(No. 92-180 )
f Drilling Unit
RDCC Review (Y/N) B 4 c N
oar ause No:

Date: 10/15/2004
( 715/ ) Eff Date:

Fee Surf Agreement (Y/N) Siting:

R649-3-11. Directional Drill

COMMENTS : NlaoelS @/\u\ rs UDAO?{’GLD

STIPULATIONS B0 0&u3 @"? +z
2 ‘5/7, bccé csg Cnt Sl il ‘ggﬁo,ﬁdao\k backe 4> £ 3000 ma. t@j—# Darcot o _

3- &A@W u'-_'gqqg
4- £bcc
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OPERATOR: MSC EXPLLP (N2595)
SEC. 2 T.21S R.20E
FIELD: WILDCAT ¥ ¥ O\
COUNTY: GRAND W\_\
- s
SPACING: R649-3-2 / GENERAL SITING | ‘H
Utah Oil Gas and Mining
Wells Units.shp Fields.shp
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X —
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¢ WATER SUPPLY [ TERMINATED PREPARED BY: DIANA WHITNEY
-4

WATER DISPOSAL

DATE: 30-SEPTEMBER-2004




— STATE ACTIONS '
Resource Development Coordinating Comniittee
Governor’s Office of Planning and Budget
5110 State Office Building

SLC, UT 84114
Phone No. 537-9230
1. State Agency 2. Approximate date project will start:
Oil, Gas and Mining : A
1594 West North Temple, Suite 1210 Upon Approval or October 25, 2004
Salt Lake City, UT 84114-5801

3. Title of proposed action:
Application for Permit to Drill

4. Description of Project:

MSC Exploration proposes to drill the North Thompson 2-1 well (wildcat) on a State lease ML-
46759, Grand County, Utah. This action is being presented to the RDCC for consideration of
resource issues affecting state interests. The Division of Oil, Gas and Mining is the primary
administrative agency in this action and must issue approval before operations commence.

5. Location and detailed map of land affected (site location map required, electronic GIS map
preferred) (include UTM coordinates where possible) (indicate county)
1900' FSL 615' FWL, NW/4 SW/4,
Section 2, Township 21 South, Range 20 East, Grand County, Utah

6. Possible significant impacts likely to occur:

Surface impacts include up to five acres of surface disturbance during the drilling and completion
phase (estimated for five weeks duration). If oil and gas in commercial quantities is discovered, the
location will be reclaimed back to a net disturbance of between one and two acres — not including road,
pipeline, or utility infrastructure. If no oil or gas is discovered, the location will be completely
reclaimed.

7. Identify local government affected
a. Has the government been contacted? No.
b. When?
c¢. What was the response?
d. If no response, how is the local government(s) likely to be impacted?

8. For acquisitions of land or interests in land by DWR or State Parks please identify state
representative and state senator for the project area. Name and phone number of state
representative, state senator near project site, if applicable:

a. Has the representative and senator been contacted? N/A

9. Areawide clearinghouse(s) receiving state action: (to be sent out by agency in block 1)
Southeastern Utah Association of Governments

10. For further information, contact: 11. Slgnature and title of authorized officer
Diana Whitney John R Baza, Associdte Director
Phone: (801) 538-5312 e: October 1, 2004




ﬁ)iana Whitney - Fwd: Re: UGS RDCC Cormments item 4562 . Page 1 ]

—

From: Kimm Harty

To: Whitney, Diana

Date: 10/6/2004 8:54:30 AM

Subject: Fwd: Re: UGS RDCC Comments item 4562

Diana, I'm told this comment should go to you. Kimm Harty

>>> Carolyn Wright 10/06/04 08:47AM >>>
Iltem 4562 should be going to DOGM Diana Whitney, not Karl

>>> Kimm Harty 10/6/2004 8:11:16 AM >>>
Karl - Here are UGS comments on RDCC short turnaround item 4562. The comments are from our
paleontological staff. Contact us if you have any questions. Kimm

Comments:

4562. Division of Forestry, Fire and State Lands, Short Turn Around Project: Drilling Permit

Sec. 2, T21S, R20E, Grand County

Application for Permit to Drill - proposal to drill the North Thompson 2-1 wildcat on a State lease ML-46579

Although there are no paleontological localities recorded in our files for this project area, the Late
Cretaceous Mesaverde Group including the Blackhawk and Neslen Formations that are exposed here,
have the potential for the discovery of significant vertebrate paleontological localities. The office of the
State Paleontologist therefore recommends that a paleontological evaluation be conducted for this project
to mitigate any potential impacts to paleontological resources.

CcC: Karl Kappe; Pam Grubaugh-Littig



[ Diana Whitney - Well Clearance ‘ 7 , _ ~ Page 1

003
From: Ed Bonner
To: Whitney, Diana
Date: 10/7/2004 3:06:34 PM
Subject: Well Clearance

The following wells have been given cultural resource clearance by the Trust Lands Cultural Resources
Group:

MSC Exploration LP
State MSC 35-2
North Thompson 2-1

Medallion Exploration
Atchee Ridge 16-19 #1

QEP Uinta Basin, Inc
CB 13G-36-6-20

Prima Oil & Gas Company
State Lost Creek 32-44
(Must avoid site in access road)

Westport Oil & Gas Company
NBU 1022-16H
NBU 1022-16K
NBU 1022-160
NBU 1022-16A
NBU 1022-16C
NBU 1022-16G
NBU 1022-16E
NBU 1022-16M

Merrion Oil & Gas Corporation
Scud 1
Sparkie Dun 1

If you have any questions regarding this matter please give me a call.

CC: Garrison, LaVonne; Hill, Brad; Hunt, Gil



| Diana Whitney - Air Quality comments ' Page 1

From: Robert Clark

To: Whitney, Diana

Date: 10/12/2004 10:24.06 AM
Subject: Air Quality comments

The following comments are submitted in response to an application to drill proposal for the Divide #1
wildcat well in Grand County. Due to the short turn around time involved, | am submitting comments
directly to you rather than to Carolyn Wright at RDCC.

Response to RDCC #4562.

Comments begin: The proposed well drilling project may require a permit, known as an Approval Order,
from the Utah Division of Air Quality if any compressor stations are operating at the site. A permit
application, known as a Notice of Intent (NOI), should be submitted to the Executive Secretary at the Utah
Division of Air Quality at 150 N. 1950 West, SLC, UT, 84116 for review according to the Utah Air
Conservation Rule R307-400, Permits, Notice of Intent and Approval Order.

The proposed project is also subject to Utah Air Conservation Rule R307-205-3, Fugitive Dust, due to the
fugitive dust that is generated during the excavating phases of the project. These rules apply to
construction activities that disturb an area greater than 1/4 acre in size. A permit, known as an Approval
Order, is not required from the Division of Air Quality, but steps need to be taken to minimize fugitive dust,
such as, watering and/or chemical stabilization, providing vegetative or synthetic cover and windbreaks. A
copy of the rules are found at www.rules.utah.gov/publicat/code/r307/r307.htm . Comments end.

Robert Clark

Division of Air Quality
536-4435

CC: Dave Mcneill
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ON-SITE PREDRILL EVALUATION
Division of 0il, Gas and Mining

OPERATOR: MSC Exploration L.P.
WELL NAME & NUMBER: North Thompson 2-1

API NUMBER: 43-019-31412
LEASE: State FIELD/UNIT: Wildcat
LOCATION: 1/4,1/4 NWSW Sec: 2 TWP: 21S RNG: 20E 1900 FSL 615 FWL

LEGAL WELL SITING: 460 F SEC. LINE; 460 F 1/4,1/4 LINE; 460 F ANOTHER WELL.
GPS COORD (UTM): X = E; Y = N SURFACE OWNER: FEE

PARTICIPANTS
Bart Kettle (DOGM), Samantha Clark (Permits West), Ed Bonner (SITLA),
LeGrande Bair (Landowner)

REGIONAL/LOCAL SETTING & TOPOGRAPHY

Proposed location is 3 miles northeast of Thompson Springs Utah in Grand
County Utah. The proposed location is adjacent to Salt Wash on a small
mesa in a 10-12” precept zone. Pinion/Juniper and salt scrub rangelands
cut by rocky canyons surround the well site. Topography consists of
steep slopes dropping into small mesas eventually turning into extensive
salt scrub flats on the valley floor to the south. Slopes are steep to
the north, climbing into mountain browse rangelands at the top of the
Bookcliffs divide. Salt wash, and dry wash, is the major drainage in
the area eventually draining into the Colorado River 20 miles to the
southeast. The proposed location is located on the western side of a

small drainage contain stock watering ponds. There are no perennial
streams located in close proximity to the location, but the location
will divert the flow of several small dry washes. Drainages in the

immediate area are ephemeral in nature, being dry throughout the warmer
months of the year. One perennial spring is known to exist ~2 miles away
in Thompson Canyon and is the source for culinary water for the
community of Thompson Springs.

SURFACE USE PLAN

CURRENT SURFACE USE: Winter sheep grazing, winter big game habitat,
seasonal recreation.

PROPOSED SURFACE DISTURBANCE: 215’ x 270

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: None known.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: Production facilities
such as separators, dehydrators, flow meters and tanks will be located
on-site. The Sales Gas line if needed will be planned and applied for
if production results.

SOURCE OF CONSTRUCTION MATERIAL: On-site

ANCILLARY FACILITIES: None required




WILL DRILLING AT THTYS LOCATION GENERATE PUBLIC—INTEREST OR CONCERNS?
(EXPLAIN) :Drilling at this location is not expected to generate
significant public concern. With the exception of the fall hunting
seasons there is limited public visitation into this portion of the
Bookcliffs. The closest residence are located ~3 miles away in
Thompson Springs Utah. Derrick or rig may be visible from I-70, but
is not expected to generate significant public interest.

WASTE MANAGEMENT PLAN:

Garbage and other trash will be contained in an acceptable trash
container. Refuse will be transported to an approved sanitary landfill.
Sewage will be handled in self-contained portable toilets and contents
hauled off location to an authorized facility in accordance with State
and local regulations.

Reserve pit will be fenced and lined with a 12-mil liner prior to use.
Drill cuttings will be constrained in the reserve pit.

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: Construction of proposed location
will alter the drainage of several dry washes and potentially effect
adjacently located stock watering ponds by increasing sediment load
being deposited into them.

FLORA/FAUNA:Mule Deer, Black Bear, Cougar, Bobcat, rabbits, songbirds,
raptors, and lizards.

Grasses: Salina Wildrye, Squireltail bottlebrush, Indian rice grass,
Sandburgs bluegrass and Small galleta. Forbs: Spiny Phlox. Shrubs:
Douglas rabbit brush, Gray horsebrush and Shadescale. Trees: Two needle
pinion pine and Utah juniper. Other: Prickly pear

SOIL TYPE AND CHARACTERISTICS: Light gray Sandy Clay.

SURFACE FORMATION & CHARACTERISTICS: Alternating sandstone and clay
layers cut by deep canyons. Soils are erosive in nature due to lack of
litter/vegetation over entire surface area and steep slopes.

EROSION/SEDIMENTATION/STABILITY: Fine soils prone to wind and water
erosion when disturbed.

PALEONTOLOGICAL POTENTIAL: None noted

RESERVE PIT

CHARACTERISTICS: 20'x160'x10’

LINER REQUIREMENTS (Site Ranking Form attached):_ Liner Required

SURFACE RESTORATION/RECLAMATION PLAN

Rat and mouse holes will be backfilled upon release of the drilling rig
from location. The pit will be backfilled when the contents have been




sufficiently dewate€¥ed. If the well is productive areas not required
for operations will be seeded. Noxious weeds will be controlled on the
location in accordance with State guidelines. In the event of a dry
hole the location will re re-contoured, the topsoil distributed evenly
over the entire location and then re-seeded.

SURFACE AGREEMENT: Per agreement.

CULTURAL RESOURCES/ARCHAEOLOGY: Completed by Montgomery Archaeological
Consultants

OTHER OBSERVATIONS/COMMENTS

Landowner requested that stock ponds be maintained in working condition.
Requested that operator built sediment basins for drainage leaving
location to prevent accelerated sedimentation of stock ponds.

ATTACHMENTS

Photos of this location were taken and placed on file.

Bart Kettle October 14, 2004
DOGM REPRESENTATIVE DATE/TIME




Evawxdation Ranking Criteria and Ranking Score
For Reserve and Omsite Pit Liner Requirements

Site-Specific Factors

Distance to Groundwater (feet)
>200
100 to 200
75 to 100
25 to 75
<25 or recharge area

Distance to Surf. Water (feet)
>1000
300 to 1000
200 to 300
100 to 200
< 100

Distance to Nearest Municipal
Well (feet)

>5280

1320 to 5280

500 to 1320

<500
Distance to Other Wells (feet)
>1320
300 to 1320
<300

Native Soil Type
Low permeability
Mod. permeability
High permeability

Fluid Type

Air/mist

Fresh Water

TDS >5000 and <10000

TDS >10000 or 0Oil Base Mud Fluid
containing significant levels of
hazardous constituents

Drill Cuttings
Normal Rock
Salt or detrimental

Annual Precipitation (inches)
<10
10 to 20
>20

Affected Populations
<10
10 to 30
30 to 50
>50

Presence of Nearby Utility
Conduits

Not Present

Unknown

Present

Final Score

Ranking

10
20

10
20

15

30

(Level

I

Site Ranking

20

Sensitivity)

Sensitivity Level I = 20 or more; total containment is required, consider criteria for excluding pit use.

Sensitivity Level Il = 15-19; lining is discretionary.

Sensitivity Level III = below 15; no specific lining is required .
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October 18, 2004

Affidavit of Surface Use Agreement

A Surface Use Agreement dated October 15, 2004 exists by and between MSC
Exploration, LP and LaGrande Bair Ranch Company covering the use of the land
connected with the MSC North Thompson 2-1 Well in Grand County, Utah

MSC Exploration, LP, as successor in int to the LaGrande Bair Ranch Company
under said Surface Use Agreement agreesiio gbide e terms and conditions of said
Agrecment,

On behalf of MSC Exploration, LP

, yey PYesident
State of Texas

County of Harris
Subscribed and sworn to before me t!ns/(, day ofy:g?zom by Jomd K. S;mmej

Witness my hand and notarial seal.
My commison expires O{ '&O* Olo.
2040 K. @‘S&\"

Notary Public

DEBRA K. OLSON
g Notary Public, State of T
NWQmmkumauz?

'.‘:"’3’ September 30, 2006

RECEIVED
OCT 18 2004
DIV.OF OIL, A3 4 1o

G598 1EG 18¢2 d1 *NOILlHA01dX3 JISH d21:$0 #0 81 3°0



DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS
OPERATOR: MSC Exploration L.P.
WELL NAME & NUMBER: North Thompson 2-1
API NUMBER: 43-019-31412

LOCATION: 1/4,1/4 NWSW Sec:2 TWP: 21S RNG:20E 1900 FSL 615 FWL

Geology/Ground Water:

Significant volumes of high quality ground water are unlikely to be encountered in the bedrock at this location.
A poorly to moderately permeable soil is likely to be developed on the undivided Cretaceous age Castlegate and

Blackhawk Formations. Because of the prominent cliff edge near the well location, it is unlikely that a fresh
sroundwater resource will be encountered in the undivided Castlegate and Blackhawk Formations at this

location. The thick and relatively impermeable Mancos Shale and subjacent strata are unlikely to host any fresh
oroundwater resources. The proposed casing and cementing program should adequately isolate any zones of
fresh water that may be penetrated. One surface water right has been filed on an area within a mile of the
proposed well site.

Reviewer: Christopher J. Kierst Date: 10/19/2004

Surface:

On-site conducted October 8, 2004. In attendance: Bart Kettle (DOGM). Samantha Clark (Permits West) Ed
Bonner (SITLA) and LeGrande Bair (Land owner) invited but choosing not to attend Mary Hofhine (Grand County).

Proposed location lies within small basin used as collection source for stock watering pond. Diversion of drainages

to allow construction of location will divert additional drainage towards stock watering pond. Construction of well
pad and routine maintenance activities could increase sediment load being carried to stock pond causing accelerated
sedimentation of ponds and require that they be cleaned more frequently in order to remain in proper working
condition. Due to its position at the bottom of a small hill, turnouts or water bars along access road may be required
to prevent water discharged from roadway from entering location. To assure that location does not become flooded
diversion ditches will be constructed on the southern portion of the location and water bars/turnouts constructed as
needed on access road.

Reviewer: Bart Kettle Date; October 14, 2004

Conditions of Approval/Application for Permit to Drill:

1. Construct diversion ditch around higher portions of location and water bars/turnouts along access road.
2. Construct sediment collection basin for drainage being diverted away from location towards stock ponds.
3. A synthetic liner with a minimum thickness of 12 mills shall be properly installed and maintained in the reserve

pit.



STATE OF UTAH, DIVISION OF WATER RIGHTS Page 1 of 3

| b D , _ o e Search Utah.gov m

UTaH DivisiON OF WATER RIGHTS

WRPLAT Program Output Listing

Version: 2004.03.26.00 Rundate: 10/19/2004 03:27 PM

Radius search of 5280 feet from a point N1900 E615 from the SW corner, section 02, Township 21S, Range 20E, SL
b&m Criteria:wrtypes=W,C,E podtypes=S,U,D,Sp,P status=U,A,P usetypes=all

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe 10/19/2004



STATE OF UTAH, DIVISION OF WATER RIGHTS

/{/ \
/
%
/ 34 35
/./ '
/
b1-1077
3 2 1
\ /
\
RN
10 11 12
"’\&\-\ /

0 700 1400 2100

Water Rights

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe

2800 ft

Page 2 of 3

10/19/2004



STATE OF UTAH, DIVISION OF WATER RIGHTS Page 3 of 3

NlmRber Ty];:ajle_,:scl:tl}on VLV:;l Status Priority Uses CFS ACFT  Owner Name
01-1077  Surface P 19020000 S  0.000 1.000 THELMA C. BAIR
S600 E850 NW 02 218 66586 HIGHWAY 6
20E SL & 24

Natural Resources | Contact | Disclaimer | Privacy Policy | Accessibility Policy

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe 10/19/2004



Well name:

Operator: MSC Exploration LP
String type:  Surface

Location: Grand County

10-04 MSC N Thompson 2-1

Project ID:

43-019-31412

Design parameters:

Minimum design factors:

Environment:

Collapse Collapse: H2S considered? No
Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 72 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 200 ft
Burst:
Design factor 1.00 Cement top: Surface
Burst
Max anticipated surface
pressure: -16 psi
Internal gradient: 0.468 psi/ft Tension: Non-directional string.
Calculated BHP 218 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 8,700 ft
Tension is based on air weight. Next mud weight: 8.800 ppg
Neutral point: 437 ft Next setting BHP: 3,977 psi
Fracture mud wt: 19.250 ppg
Fracture depth: 500 ft
Injection pressure 500 psi
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) () (in) (1)

1 500 .- 8.625 © 24.00 — J-55 - ST&C - 500 500 7.972 241
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 218 1370 6.282 - 218 2950 1353 ~ 12 244 20344 7

Prepared Clinton Dworshak
by: Utah Div. of Oil & Mining
Remarks:

Phone: 801-538-5281
FAX: 801-359-3940

Date: October 20,2004
Salt Lake City, Utah

Collapse is based on a vertical depth of 500 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.




10-04 MSC N Thompson 2-1

Well name:

Operator: MSC Exploration LP

String type:  Production Project ID:
43-019-31412

Location: Grand County

Design parameters:

Minimum design factors:

Environment:

Collapse Collapse: H2S considered? No
Mud weight: 8.800 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 187 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 368 ft
Burst:
Design factor 1.00 Cement top: 4,831 ft

Burst

Max anticipated surface
pressure: -93 psi
Internal gradient: 0.468 psi/ft Tension: Non-directional string.
Calculated BHP 3,977 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B)
Tension is based on air weight.
Neutral point: 7,539 ft
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter = Capacity
) (in) (ibs/ft) _ () (ft) (in) (ft’)

1 8700~ 55 - 17.00 N-80 ~ LT&C 8700 8700 4767 299.8
Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load  Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) {psi) Factor (Kips) (Kips) Factor
1 3977 6290 1.582 7 3977 7740 195 - 148 348 235J -
Prepared  Clinton Dworshak Phone: 801-538-5281 Date: October 20,2004
by: Utah Div. of Oil & Mining FAX: 801-359-3940 Salt Lake City, Utah
Remarks:

Collapse is based on a vertical depth of 8700 ft, a mud weight of 8.8 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.
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State of Utah

Department of
Natural Resources

ROBERT L. MORGAN
Executive Director
Division of
Oil, Gas & Mining

LOWELL P. BRAXTON
Division Director

R e

OLENE S. WALKER
Governor

GAYLE F. McKEACHNIE
Lieutenant Governor

October 25, 2004

MSC Exploration, L P
16800 Imperial Valley Dr., Suite 380
Houston, TX 77060

Re: North Thompson 2-1 Well, 1900' FSL. 615' FWL, NW SW. Sec. 2,
T. 21 South, R. 20 East, Grand County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Condmons of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the

expiration date. The API identification number assigned to this well is 43-019-31412.

Sincerely,

o=

'ohn R. Baza :]
Associate Director

pab
Enclosures
cc: Grand County Assessor

SITLA

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 LMI.

telephone (801) 538-5340 e facsimile (801) 359-3940 « TTY (801) 538-7458 » www.ogm.utah.gov Where ideas connect™



Operator: MSC Exploration, L P

Well Name & Number North Thompson 2-1

API Number: 43-019-31412

Lease: ML-46759

Location: _NW SW Sec._ 2 T. 21 South R. _20 East
Conditions of Approval

1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:
e 24 hours prior to cementing or testing casing
24 hours prior to testing blowout prevention equipment
24 hours prior to spudding the well
within 24 hours of any emergency changes made to the approved drilling program
prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):
e Dan Jarvis at (801) 538-5338
e Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.

5. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in
the Statement of Basis. (Copy Attached)

6. Operator shall comply with applicable recommendations resulting from Resource
Development Coordinating Committee review. Statements attached.



Page 2

e R

API #43-019-31412
October 25, 2004

This proposed well is located in an area for which drilling units (well spacing patterns)
have not been established through an order of the Board of Qil, Gas and Mining (the
“Board”). In order to avoid the possibility of waste or injury to correlative rights, the
operator is requested, once the well has been drilled, completed, and has produced, to
analyze geological and engineering data generated therefrom, as well as any similar data
from surrounding areas if available. As soon as is practicable after completion of its
analysis, and if the analysis suggests-an area larger than the quarter-quarter section upon
which the well is located is being drained, the operator is requested to seek an appropriate
order from the Board establishing drilling and spacing units in conformance with such
analysis by filing a Request for Agency Action with the Board.

A 5 ¥, “ production casing cement shall be brought back to 3000’ minimum to isolate
Dakota Formation.



SOUTHEASTERN UTAH ASSOCIATION OF LOCAL GOYERNMENTS

Drew Sivrerud
CHairmAN

William D. Howell
Execurive DiRecTor

37% South Carbon Ave.
PO. Drawer 1106
Price, Urak 84501

(43%) 657-9444

FAX (437) 637-5448

Federal Action State Action Approved (x)Yes ( )Neo
SEUAOG X

Applicant Address:
Qil, Gas and Mining

1594 West North Temple, #1210
SLC, UT 84114-5801 Name/Phone # Diana Whitney 801-538-5312

Title/Projeet Deseription Application for Permit to Drill - MSC Exploration proposes the North

Thompson 2-1 well on a State lease ML-46759 in Grand County at Sec 2, T21S, R20E. Five acres of

surface disturbance, five weceks duration for drilling.

{ }No Comment
[ ] See comment below

Comments: Favorable comment recommended.

RECEIVED

) OCT 2 6 2004
- o/ 10/21/04
J

SEUAL DATE DIV. OF OIL, GAS & MINING

AREA AGENCY ON AGiNG = SMall Business Development Center » Business INcubation « Community Development/PLanNING « CoMMuniTy Services » Economic Development

hrip://www.seualg.dst.ut.us . firstinitiallastname @ seualg.dst.ut.us
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DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION
Name of Company: MSC EXPLORATION LP
Well Name: N THOMPSON 2-1
Api No; 43-019-31412 Lease Type: STATE
Section__02 Township_21S  Range_ 20E__ County GRAND
Drilling Contractor RIG #
SPUDDED:

Date 10/29/04

Time 1:30 PM

How | DRY

Drilling will commence:

Reported by GAYLEN WILLIAMS

Telephone # 1-713-464-4200

Date 11/01/2004 Signed CHD




o

MSC EXPLORATION, L.P.

16800 IMPERIAL VALLEY DR., SUITE 3380
HOUSTON, TEXAS 77060

PHONE: 281-931~8933

FAX: 281~-931~8653

FACSIMILE TRANSMITTAL SHEET

TO, . FROM:

Qro'c )
COMPANY DATE:
FAX NUMBER: TOTAL NO. OF PAGES INCLUDING COVER:

PHONE NUMBER

SENDER'S REFERTENCE NUMBER:

RE:

YOUR REFERENCE NUMBER:

RECEIVED
0CT 19 2005

DIV. OF

OIL, GAS & MINING

SS981EGIBS

d1 uotaeudoidx3 JSH

dgz:20 SO0 61 320
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

FORM S

DIVISION OF OIL, GAS AND MINING

5. LEASE DESIGNATION ANC SERAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS

6. {F IND:AN, ALLOTTEE OR TRIBE NAME'

- i 7. UNIT or CA AGREEMENT NAME:
Do not use th s farm for proposals to crill new weils, significantly decpen axisting welts telow current bollom-Fale depth. reenter pluggea wells, or to
drill horizantal laterols. Use APPLICATION FOR PERMIT TO DRILL lorm for such proposals. (\‘) ‘ A

1 TYPE OF WELL OTHER

oiLweLl [ cas well [X]

8. WELL NAME and*'NUMBER:

2. NAME OF OPERATOR:

A T\r\ovu.ag&p A -\

9. API NUMBER:

QRA0{ 93149

mse  €x ‘D\nc‘oﬁ'i oX \._P

3. ADDRESS OF CPERATOR: PHONE NUMBER:

77RO

10. FIELD AND POOL, OR WILDCAT:

281937 -89 33

1L3c0o

4. LOCATION OF WEL

FOOTAGES AT SURFACE:

GTRIQTR, SECTION, TOANSHIP, RANGE, MERIDIAN:

TRIS RA’E 502

WO A o

conty: (V2. AND

STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

Date of work completion®

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE

OTHER

TYPE OF SUBMISSION TYPE OF ACTION
[ NoTice OF INTENT ] scicize [} oeeren [} REPERFORATE CURRENT FORMATION
(Subent - Duplicate) [] arercasne [1 Fracrure TReaT [] SICETRACK TO REPAIR WELL
Apprax rate date work wili start: [ casincrerar ] nNewconsTRuCTION [T] TEMPORARILY ABANDON

[ cHance 7o PREVICUS PLANS [ oreraTor cHanGE O ruancrerar
[ cvanceTuBiNG [J PLuc and asanoon [] ventorFLaRe

M s%gfgg%fg;iﬁ?g{y‘ ] cHanGe WeLL NaME [0 eesack [[] wateroisrosaL

’ [C] crance weLL sTATUS [(] PRODUCTION (STARTRESUME} ) wavershut-OFF

0 O O
O O

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, elc.

Neo. Sowod - O A Qwos

me
e AP

\

w——{;e :\a_\-ké—/ 0\/\0 MJL.KJ'\-\ .

A o 54

TITLE _r/djé/l/t/n;: L e

NAME (PLEASE PRINT)

DATE

0\:'./- e A/

08-S~

SIGNA-URE

(This space for Slate use only)

{342000) {See Instructions on Reverse Side)

GS981E6B1I8B2 d1 uotraedoldx3

Lt

5,

oot roives.)
OCT 19 2005
DIV OF O, GAS

0

£

JSH

LA
AR R

dgz:20 SO0 61 3°0



— 42.0019 34l 2
- A5 wE X
NOTICE
Utah Oil and Gas Conservation General Rule R649-3-21 states that,

> A well is considered completed when the well has been adequately worked to be capable
of producing oil or gas or when well testing as required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the following shall be filed:

Form 8, Well Completion or Recompletion Report and Log

A copy of electric and radioactivity logs, if run

A copy of drillstem test reports,

A copy of formation water analyses, porosity, permeability or fluid saturation
determinations

« A copy of core analyses, and lithologic logs or sample descriptions if compiled

« A copy of directional, deviation, and/or measurement-while-drilling survey for

each horizontal well

Failure to submit reports in a timely manner will result in the issuance of a Notice of Violation
by the Division of Qil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: MSC EXPLORATION LP Today’s Date: 08/02/2005
Well: AP| Number: Drilling Commenced:
SEE ATTACHED LIST:

No monthly drilling reports since 12/2004

To avoid compliance action, réquired reports should be mailed within 7 business days to:
Utah Division of Qil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801
If you have questions or concerns regarding this matter, please call (801) 538-5284.

cc: Well File
Compliance File
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STATE OF UTAH

DEPARTMENT OF NATURAL RESQURCES

DIVISION OF OlL, GAS AND MINING

FORM 6

ENTITY ACTION FORM
Operator: MSe Exp \ocadian LV Operator Account Number: N 259 S
Address: MMMWA .
e DTO
CitY ‘om0 ST
state T Zip 2o Phone Number: _Q¥(-R31~¥]3 3
Well 4
APl Number Woell Name QQ Sec | Twp | R County
Y 2 -613-2) 42 sowy A=\ NWSE| A |&lS| 20g] GEAND
Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
4449 4 I"7"37(/ \o-2%-04
Comments: /u /ﬁ/ G 7 C -
ONFINENTIAL
Well 2
AP Number Well Name QQ | Sec | Twp | Rng County
Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
Comments:
Weli 3
APl Number Well Name QQ | Sec | Twp County
Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
Comments:
ACTION CODES:
. A - Establish new entity for new well (single well only) e A s+
B - Add new well to existing entity (group or unit well) Name (Ploub Print)
C - Re-assign well from one existing entity to another existing entity (SZ/ /\%M)L
D - Re-assign well from one existing entity to a new entity Signature -
g - Other (Explain in ‘comments’ section) VAL~ [N I-1N]
Title Date
(5/2000)
RECEIVED
NOV 1 0 2004
4 D EUMIN Gocmro v 51 o
e SG88 TE6 182 d1 *NQILlUd0d dse IO 'bD 0T AON




STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES

AMENDED REPOR
(highlight changes)

FORM 8

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
ML 46759
B, IF INDIAN, ALLOTTEE OR TRIBE NAME
WELL COMPLETION OR RECOMPLETION REPORT AND LOG
Ts. TYPE OF WELL: oL ws [ orr O] o TEMP SUSPEND | 7 UNI or CAAGREEMENT NAME
b. TYPE OF WORK: 8. WELL NAME and NUMBER:
Werk Rz e By [ RESWR. OTHER North Thompson 2-1
7. NAME OF OPERATOR: 3. AP| NUMBER:
MSC Exploration 4301931412
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT
1645 Court PI. #300 crv Denver stare CO 20 80202 (303) 468-0656 WILDCAT
4. LOCATION OF WELL (FOOTAGES) 1. QTRIGTR, SECTION, TOWNSHIP, RANGE,
atsurrace:  1900FSL, 615 FWL NWSW 2 218 20E

AT TOP PRODUCING INTERVAL REPORTED BELOW:

attoraLoerTH:  1900FSL, 615 FWL 12. éI%UAN;\lYD 13. STATE UTAH
14. DATE SPUDDED: 15. DATE T.D. REACHED: | 16. DATE COMPLETED: 17. ELEVATIONS (DF, RKB, RT, GL)

10/29/2004 11/8/2004 asanponep ] reapvroeroouce [ | gL
18. TOTAL DEPTH: MD 546 19. PLUG BACKT.D.: MD 546 20. IF MULTIPLE COMPLETIONS, HOW MANY? * | 21. DEPTH BRIDGE  MD
PLUG SET:
™D 546 ™D 546 Temp. suspendd

22, TYPE ELECTRIC AND OTHER MECHANICAL LOGS RUN (Submit copy of each) 23,
SURFACE CASING SET, NO LOGS WAS WELL CORED? Nob]  ves[ ] submitanai

’ WAS DST RUN? NofZ] ves[[]  (submitreport)

DIRECTIONAL SURVEY? EZI ves[ ]  (submitcopy)

24. CASING AND LINER RECORD (Report al strings set in well)

HOLE SIZE SIZE/GRADE WEIGHT (#1) TOP (MD) BOTTOM (MD) | STAGE CEMENTER | G s vofb:?z%su CEMENT TOP ** | AMOUNT PULLED
121/4 85/8 J55 24 546 546 REDI 294 68 SURF 0
25. TUBING RECORD

SIZE DEPTH SET (MD) | PACKER SET (MD) SIZE DEPTH SET (MD) | PACKER SET (MD} SIZE DEPTH SET (MD) | PACKER SET (MD)
26. PRODUCING INTERVALS 27. PERFORATION RECORD
FORMATION NAME TOP (MD) BOTTOM (MD) ]| TOP (TVD) | BOTTOM (TVD) | INTERVAL (Top/Bot- MD) | SIZE | NO. HOLES PERFORATION STATUS
® open [ Saqueezed [ ]
® Open [_] Squeezed [ ]
© Open [] Saqueezed [ ]
©) Open [ | Saueszed [ ]

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL

AMOUNT AND TYPE OF MATERIAL

29. ENCLOSED ATTACHMENTS:

[ etectricaumecHanicaL LoGS

D SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION

[] eeoosic RePORT
[] coreanaysis

[T} ostreport

[ other:

iZ] oirecTioNAL suRVEY

30. WELL STATUS:

orS
FEMP-SI™

(5/2000)

(CONTINUED ON BACK)

TN
MAY 0 1 2006

LAV P R TP



ST

B AL

t“," j
31. INITIAL PRODUCTION INTERVAL A {As shown In Item #26) ) by
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION [OIL - BBL: GAS — MCF: WATER - BBL: |PROD. METHOD:
RATES: =
CHOKE SIZE: |[TBG. PRESS. |CSG.PRESS. |APIGRAVITY |[BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL - BBL: GAS ~ MCF: WATER ~BBL: [INTERVAL STATUS:
RATES: —+
INTERVAL B (As shown In item #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL - BBL: GAS ~ MCF: WATER -BBL: |PROD. METHOD:
RATES: =
CHOKE SIZE: |TBG.PRESS. |CSG.PRESS. |APIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION [OIL - BBL: GAS - MCF: WATER - BBL: |INTERVAL STATUS:
RATES: —
INTERVAL C {As shown in item #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIiL - BBL: GAS — MCF: WATER-BBL: [PROD. METHOD:
RATES: =
CHOKE SIZE: |TBG.PRESS. {CSG.PRESS. |APIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION |OiL - BBL: GAS — MCF: WATER -BBL: |INTERVAL STATUS:
RATES: =
INTERVAL D (As shown In ltem #28)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION JOIL —BBL: GAS — MCF: WATER - BBL: | PROD. METHOD:
RATES: =
CHOKE SIZE: |TBG. PRESS. {CSG.PRESS. |APIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION {OIL ~ BBL: GAS — MCF: WATER - BBL: |INTERVAL STATUS:
RATES: —
32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)
33. SUMMARY OF POROUS ZONES (Include Aquifers): 34. FORMATION (Log) MARKERS:
Show all important zones of porosity and contents thereof: Cored intervals and alt drill-stem tests, including depth interval
tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.
" Top Bottom - Top
Formation (MD) (MD) Descriptions, Contents, etc. Neme (Measured Depth)
35. ADDITIONAL REMARKS (Include plugging p )
WELL TEMP. SUSPENDED, WAITING ON DRILLING RIG
38. | hereby certify that the foregoing and h is lete and correct as d d from ali d
name pLease prinry_R.E. KN |GHT/ / nme AGENT
SIGNATURE @ p /M/l/(j/ oate _4/7/2006
— 4
This report must be submitted within 30 days of
e completing or plugging a new well e reentering a previously plugged and abandoned well
e drilling horizontal laterals from an existing well bore e significantly deepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation e drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from two or more formations.

~ ITEM 24: Cement Top — Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS)).

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801

(5/2000)



h‘\’r’ ]r\ T;lﬂ"_ FORM 9

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 3, LEASE DESIGNATION AND SERIAL NUMBER.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS
7 UNIT or CA AGREEMENT NAME:

Do not use this form for propasaia 10 drili new wells, significantly deepen exisiing wels beiow current bottom-hole depth, reenter plugged walls, or to
drill horizontal iaterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. o \ &

B. WELL NAME and NUMBER
o weLL [ GASWELL [] OTHER
N. Thoup=on -1

9. APtNUMBER: '

1. TYPE OF WELL

2. NAME OF OPERATOR:

_ TS Saxglecadion WP _____ 43-019- 3412
3. ADDRESS OF OPERATOR! o 23 hon PHONE NUMBER: 70, FIELD AND POOL, OR WILDCAT:
ot e Q5 (9ZLEGD3 Loandle e o
4. LOCATION OF WELL 700
FOOTAGES AT SURFACE: COUNTY: C-RAN 0D
QTRAQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
. UTAH

1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[ NOTICE OF NTENT O Acioze ] oeeren ] RePERFORATE CURRENT FORMATION
(Submit in Duplicate) [J arercasing [] eracrure TREAT [} sioETRACK TO REPAIR WELL
Approximate date work wil stert [ casinrerar [[] wewconstrucTion ] TemPoRARILY ABANDON
S [] cHANGE TO PREVIOUS PLANS [] oreraTor cHanGe [ TusiNG RePar
O cnance TuaiNG [ Prusanp aeanpon [J ventorFLARE
[0 susseauent RepPORT [ crancE weLL Name [0 ruseack [ water oisposaL
(Submit Onigna Ffm_' o [J cnance wewL sTaTus [C] PRODUCTION (START/RESUME) [[] warer sHuT-oFF
st f work completn: [[] commnGLE PRODUCING FORMATIONS [5d RECLAMATION OF WELL SITE O omer
[ convertwewL TYPe [ RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all perfinent details including dates, depths, volumes, etc.
s L,Qe,\.\,s w'. \\ %'& &-OM as O ?6—6—«&&%&_ \Qf"\ A.Lq_ s&m

C0 AR con

et ace Lo &k \a—gs‘nv\.vx?w; "Q QN’%\-L&W .

NAME (PLEASE PRINT)__ N & AV Sy TME Gid a
SIGNATURE Qz/('.\%;uuf DATE & & —~Q0 &
(This space for State use only)

We L Completren Qepert- (F-v-wﬂ and a S, i Notice o{- p\ui,‘j

m, bl

?lqr\ 5(“,(( \06 SJE%&A and- APPKO.(:(&_ Dnor ‘\-o warX (o anemgocia
(6/2000) (See Instructions on Reverse Side) JUN 0? 2006

DAD A

2°d dgi1:20 90 L0 unr



STATE OF UTAH FORM 5

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

DESIGNATION OF AGENT OR OPERATOR

The undersigned is, on record, the holder of oil and gas lease

LEASE NAME:

LEASE NUMBER:

and hereby designates

NAME: Tidewater Oil & Gas LLC N &0
ADDRESS: 1645 Court P'ace. Suite 301
city DENVER state CO_ . zip 80202

as his (check one) agent (3 / operator @, with full authority to act in his behalf in complying with the terms of the lease and
regulations applicable thereto and on whom the Division Director or Authorized Agent may serve written or oral instructions in
securing compliance with the Oil and Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas and Mining

of the State of Utah with respect to:

(Describe acreage to which this designation is applicable. identify each oit and gas welt by API number and name. Altach additional pages as
needed.)

43-019-31401 STATE MSC 16-1
43-019-31402 CACTUS ROSE MSC 2-1

¢/ APPROVED /0/45106

43-019-31408 STATE MSC 35-2
43-019-31394 STATE 1-32
43-019-31399 STATE 21-19 (32-16D) . Y . .
43-019-31404 STATE MSC 35-1 Division of Oil, Gas and Mining

+019:31412 N THOMPSON 2-1 # tarlene Russell, Engineering Technician

i e

INSC s BONMED THESE [WELLS - &

It is understood that this designation of agent/operator does not relieve the lessee of responsibility for compliance with the terms
of the lease and the Oil and Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas and Mining of the
State of Utah. Itis also understood that this designation of agent or operator does not constitute an assignment of any interest in

the lease.

In case of default on the part of the designated agent/operator, the lessee will make full and prompt compliance with all rules, lease

terms or orders of the Board of Qil, Gas and Mining of the State of Utah or its authorized representative.
The lessee agrees to promptly notify the Division Director or Authorized Agent of any change in this designation.

Effective Date of Designation: 10/10/2006

BY: (Name) Micb&/’%’?ﬂ / / ﬁ OF: (Company) MSC Exploration, LP N a?bi?sl
(Signature) W K‘Z‘ (Address) 309 Florida Hill Rd.

(Tite) President ) _QLRIDGEFIELD
UCT 2 5 2006
DIV OF OIL, GAS & MINING

{Phone)

{572000)



-

Division of Oil, Gas and Mining ROUTING

OPERATOR CHANGE WORKSHEET 1. DJJ
2. CDW
X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 2/12/2008
FROM: (Old Operator): TO: ( New Operator):
N3000-Tidewater Oil & Gas Company, LLC N3440-NAE, LLC
110 16th St, Suite 1200 16800 Imperial Valley Dr, Suite 380
Denver, CO 80202 Houston, TX 77060
Phone: 1 (303) 327-7134 Phone: 1 (281) 931-8933
CA No. Unit:
WELL NAME SEC TWN RNG{API NO ENTITY {LEASE TYPE|WELL |[WELL
NO TYPE | STATUS
SEE ATTACHED LIST [

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 2/26/2008

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 2/22/2008
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 1/15/2008
4a. TIs the new operator registered in the State of Utah: Business Number: 6666480-0161
4b. IfNO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: ok
5c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA
7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: not yet
8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 2/27/2008
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: __2/27/2008
3. Bond information entered in RBDMS on: 2/27/2008
4. Fee/State wells attached to bond in RBDMS on: 2/27/2008
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 2/27/2008
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTB000296
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 8030575893
3b. The FORMER operator has requested a release of liability from their bond on: ~ 2/22/2008

The Division sent response by letter on: n/a

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:

NAE FORM A.xls 2/27/2008



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OlL, GAS AND MINING

FORM 9

& LEASE DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON-WELLS

Do not uss this form for proposals to drilt new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
diili horizontal laterals. tse APPLICATION FOR PERMIT TO DRILL form for such proposals,

8. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

 TYPE OF WELL
1. TYPE OFWEL oLwelt [1  easwet [ OTHER

8. é@g NéME az N%:dée C/ L/‘St

2. NAME OF OPERATOR:

NAE, LLC

N 3440

9. API NUMBER:

3. ADDRESS OF OPERATOR: PHONE NUMBER:

0. FIELD AND POOL, OR WILDGAT:

16800 Imperial Valley Dr. ., Ste. 380 HOUSTON ... TX 77060 (281) 931-8933
4. LOCATION OF WELL
FOOTAGES AT SURFACE: COUNTY:
QTRAQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
11, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
['1 wnomice oF INTENT [ 0 =
(Subrmit in Dupticate) ] autercasne [ rractune TReaT {71 swoetrRack ToREPAIR WELL
Approximate date work wil start; [C] casmcrepar 7] wewconstrucTion [] TEMPORARILY ABANDON
[ cramce ro PREVIOUS PLANS [Z] oreraToR CHaNGE [ rusine repar
[ cranceTuBiNG [1 PLUG AND ABANDON [ ventorfiare
[ sussequent rReporT 7] crance wett name 77 rweeacx [ warsroisposaL
£8ubmit Originel Form Only)
[T] cwanee weLL staTus 7] PRODUCTION (STARTIRESUME) [] watersHuT-OFF
Date of work completion: -
[ commingie propucing FormaTioNs  [] RECLAMATION OF WELL SITE 1 orner
71 convery weLL Tvpe [ RECOMPLETE - DIFFERENT FORMATION

12, DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
NAE, LLC will be assuming all plugging and reclamation liabilities for the wells on the scheduie attached hereto.

Effective Date: 2/12/08

Federal Bond Number: UTB000296
State Bond Number: 8030575893

3600

water Oil & Gas Cgmpany LLC. Address: 110 16th St., Ste 1200, Denver, CO 80202

o 022108

—— M/%ﬂ%. Coanisit me _ Mondten NAE

—— __ L /7/ c[/ gan o __ /)3 /oi«"

(3 space for State uss oy RECENED
APPROVED 2 /37108 © FEB11 W

(w2000 (Seo nstcons o Reverse i) DIV, OF OlL, GAS & MINING

Division of Oil, Gas and Mining
Ea‘arlene Russell, Engineering Techniclan



well_name isec [twp |mg |api entity |lease |well |stat
FEDERAL MSC 26-1 126 |210S {190E 14301931407 14785 |Federal |GW |S
FEDERAL 7-34-2122 07 |210S |220E 4301931484 Federal OW APD
BLACK HAT FED 18-43-2224 18 |220S |240E |4301931495 Federal OW |APD
OLD SAGERS FED 13-32-2222 |13 2208 |220E 4301931497 Federal OW |APD
STATE 1-32 32 210S 190E 4301931394 13598/State | OW |PA
STATE 21-19 (32-16D) 32 2108 |190E 4301931399 13903 State |OW |TA
STATE MSC 16-1 16 '210S 200E {4301931401 14166|State |OW |S
STATE MSC 35-1 35 [210S [190E (4301931404 14259 (State (GW |S

N THOMPSON 2-1 02 |210S |200E |4301931412 14376|State | GW |OPS
TIDEWATER ST 23-5 23 |2108 |230E |4301931466 16258 State |OW PA
TIDEWATER ST 23-2 23 2108 [230E 4301931467 State |GW /APD
TIDEWATER ST 23-1 23 1210S |230E 14301931468 State |GW /APD

2/27/2008



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

Request to Transfer Application or Permit to Drill

{This form shouid accompany a Sundry Notice, Form 9, requesling APD transfer)

| Well name: A PP\ CaSe _See. . a‘twvs_&hw &j(

APl number:

Location:

Company that filed original application: "f}dﬂm o ’! l 4
LA | T -

Date original permit was issued:

Company that permit was issued to:

‘Check . S
one Desired Action:
Transfer pending (unapproved) Application for Permit to Drill to new operator
The undersigned as owner with legal rights to drili on the property, hereby verifies that the information as
submiited in the pending Application for Permit to Drill, remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application.
Transfer approved Application for Permit to Drill to new operator
The undersigned as owner with. legal rights to drill on the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require
revision,
Following is a checklist of some items related to the application, which should be verified. Yes | No
if located on private land, has the ownership changed? i
If 80, has the surface agreement been updated?
Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting .
. requirements for this location?
Have there been any unit or other agreements put in place that could affect the permitting or operation of this
proposed well? Y
YT

Have there been any changes to the access route including ownership or right-of-way, which could affect the
proposed location?

Has the approved source of water for drilling changed?

| Have there hean any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?

-

Is bonding still in place, which covers this proposed well? Bond No. 8‘1‘ )3&5’-‘ 2_5,.8%

-

Any desired or necessary changes o either a pending or approved Application for Permit to Drill that is bei_ng traqsferred,
should be filed on 2 Sundry Notice, Form 9, or amended Application for Permit to Drill, Form 3, as appropriate. with
necessary supporting information as required.

Name (please priniy
Signature y
Representing{com)

o Tite _ fMANAGCL L

Date 2 2o 05

The person signing this form must have legat authorily {o represent the comparny or individual(s) to be fisted as the new operator on the Application for
Pernmit to Drdl.

(312004 RECEIVED

FEB 2 6 2008
DIV. OF OIL, GAS & MINING



NOTICE OF LATE REPORTING
DRILLING & COMPLETION INFORMATION

Utah Oil and Gas Conservation General Rule R649-3-6 states that,
> Operators shall submit monthly status reports for each drilling well (including wells where
drilling operations have been suspended).

Utah Oil and Gas Conservation General Rule R649-3-21 states that,
> A well is considered completed when the well has been adequately worked to be capable
of producing oil or gas or when well testing as required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the following shall be filed:
* Form 8, Well Completion or Recompletion Report and Log
* A copy of electric and radioactivity logs, if run
* A copy of drillstem test reports,
* A copy of formation water analyses, porosity, permeability or fluid saturation
determinations
A copy of core analyses, and lithologic logs or sample descriptions if compiled
A copy of directional, deviation, and/or measurement-while-drilling survey for
each horizontal well

Failure to submit reports in a timely manner will result in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: NAE, LLC Today's Date: __ 07/18/2008

Well: API Number: Drilling Commenced:
NThompson2-1  2lg JOe Q 4301931412 10/29/2004

[ List Attached

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

If you have questions or concerns regarding this matter, please contact Rachel Medina
at _(801) 538-5260

cc: Well File
Compliance File



 CONFIDENTIAL

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

S. LEASE DESIGNATION AND SERIAL NUMBER:

ML.-50781

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposais to drill new wells, significanily deepen existing wells below current bottem-hole depth, reenter plugged wells, or to
drifl horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

8. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

8. WELL NAME and NUMBER.

L WELL AS WE T Suspended

© 0 Gaswell [ oTHER B North Thompson 2-1

2. NAME OF OPERATOR: 9. APl NUMBER.

NAE, LLC 4301931412
3. ADDRESS OF OPERATOR. PHONE NUMBER: 10. FIELD AND POOL, OR WILDGAT-
110 16th St, Ste 1220 Denver . CO ..80202 (303) 327-7169 Wildcat
4. LOCATION OF WELL
FOOTAGES AT sURFacE: 1900' FSL, 615' FWL county: Grand
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 2 218 20 2 STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

] acioize [] oeepen [C] REPERFORATE CURRENT FORMATION

] NOTICE OF INTENT

(Submit in Duplicate) [] Acrercasing {T] rracTURE TREAT ] sioeTRACK TO REPAIR WELL
Approximate date work will start: [:] CASING REPAIR D NEW CONSTRUCTION D TEMPORARILY ABANDON

[] crHance o PrEvious PLANS [T1 oreratoR cHANGE (] tueinG RepaR
[(] chance TusinG PLUG AND ABANDON [C] venvor Frare

(3 sussequent rerorT ] cHance wewL nave [ Pweeack ] warer bisposaL

(Submit Original Form Only)
‘ [[] cHANGE wELL STATUS [[] ProbucTion (STARTRESUME) [} waTER sHUT-OFF
Date of work completion:

[] commingLE PRODUCING FORMATIONS /] RECLAMATION OF WELL SITE 1 omrex
] converT weLL TypE [T] RECOMPLETE - DIFFERENT FORMATION

12, DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

NAE intends to P&A the referenced well and reclaim the surface location. This well was spud in 2004 and 8-5/8" surface
casing was set in a 12-1/4" hole to 505'. The surface casing was never drilled out, and the shoe joint and float shoe are still

intact. Recently the lease expired. NAE intends to set a 100’ cement plug at the surface inside the 8-5/8" casing, cut off the
casing 3' BGL, install a dry hole marker pursuant to State regulations, pull the cellar ring, and fill-in the cellar and
rathole/mousehole. After P&A, NAE intends to rectaim the location pursuant to the requests and specification of the State Trust
Lands (mineral owner) and the surface owner.

COPY SENT TO OPERATOR
Date; 7 ’ 23 v w
initiale:__J£S

name pLease privry_WVaiter D. LOWW mme Operations Manager

7/18/2008

SIGNATURE DATE

HRECEIVED
JUL 1§ 2008
DIV. OF OIL, GAS & MINING

B SRS Ny

SWASION OF
D MINING

-

B oS { )

(5/2000)

i

a‘fns on Reveres,e(f%



DSEEzgltI‘sIE(I\)I’li:OE‘JNE?glRAL RESOURCES CUNF’ DEN TiAL

MICHAEL R. STYLER
Executive Director

Division of Oil, Gas and Mining
JON M. HUNTSMAN, JR.

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor
CONDITIONS OF APPROVAL
TO PLUG AND ABANDON WELL
Well Name and Number: North Thompson 2-1
API Number: 43-019-31412
Operator: NAE, LLC
Reference Document: Original Sundry Notice dated July 18, 2008,

received by DOGM on July 18, 2008.

Approval Conditions:

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call Dan
Jarvis at 801-538-5338.

2. Surface reclamation shall be done in accordance with R649-3-34 — Well Site Restoration.
Evidence of compliance with this rule should be supplied to the Division upon completion of
reclamation.

3. All annuli shall be cemented from a minimum depth of 100’ to the surface.

4. All requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply.

5. If there are any changes to the plugging procedure or the wellbore configuration, notify Dustin
Doucet at 801-538-5281 (ofc) or 801-733-0983 (home) prior to continuing with the procedure.

6. All other requirements for notice and reporting in the Oil and Gas Conservation General Rules

shall apply.
HC V’ L W | Tuly 22, 2008
Dustin K. Doucet Date
Petroleum Engineer

UTAH

DNR
<

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 - facsimile (801) 359-3940 » TTY (801) 538-7458 » www.ogm.utah.gov OIL, GAS & MINING



State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

o
Wik o
\,;?“r.,,,;ﬂ_‘,' ;‘f’i’ Executive Director
e

Division of Oil Gas and Mining
JON M. HUNTSMAN, JR.

Governor JOHN R. BAZA
GARY R. HERBERT Division Director

Lieutenant Governor

September 29, 2008

CERTIFIED MAIL NO.: 7004 2510 0004 1824 6343

Mr. Walter Lowry

North American Exploration, LLC
110 16™ Street, STE# 1220
Denver, CO 80202

2\1S  WE 2

Re: State 21-19 (32-16D) API 43-019-31399: State MSC 16-1 API 43-019-31401;
Cactus Rose MSC 2-1 API 43-019-31402; State MSC 35-1 API 43-019-31404;
N Thompson 2-1 API 43-019-31412
Extended Shut-in and Temporarily Abandoned Requirements for Wells on Fee or State Leases

Dear Mr. Lowry:

North American Exploration, LLC has five (5) Mineral Lease Wells (see Attachment A)
that are currently in non-compliance for extended shut-in and temporary abandonment (SUTA)
status. It is understood that a couple of these wells have been or will be plugged shortly. Wells
SI/TA beyond twelve (12) consecutive months require the filing of a Sundry Notice in
accordance with R649-3-36-1 for Utah Division of Oil, Gas & Mining (“Division”) approval.
Wells with five (5) years non-activity or non-productivity shall be plugged, unless the Division
grants approval for extended shut-in time upon a showing of good cause by the operator (R649-
3-36-1.3.3).

For extended SI/TA consideration the operator shall provide the Division with the following:
1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SUTA (R649-3-36-1.2), and

UTAH

DNR
]

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340 » facsimile (801) 359-3940 « TTY (801) 538-7458 * www.ogm.utah.gov OIL, GAS & MINING



Page 2
September 29, 2008
Mr. Lowry

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3)

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions will be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

Sincerely,

Dl

-

Dustin K. Doucet
Petroleum Engineer

JP/js
Enclosure

cc: Jim Davis, SITLA
Compliance File
Well File



Attachment A

Lease
Well Name API Type Years Inactive
1 |STATE 21-19 (32-16D) 43-019-31399 [ ML-47441 4 Years 11 Months
2 |STATE MSC 16-1 43-019-31401 ML-46760 3 Years 9 Months
3 |ICACTUS ROSE MSC 21 43-019-31402 | ML-47721 2 Years 9 Months
4 |STATE MSC 35-1 43-019-31404 | ML-47576 3 Years 5 Months
5 [N THOMPSON 2-1 43-019-31412 | ML-46759 | 3 Years 10 Months




State of Utah

DEPARTMENT OF NATURAL RESOURCES
MICHAEL R. STYLER

JON M. HUNTSMAN, JR. Executive Director
Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHNR. BAZA
Lieutenant Governor Division Director

February 23, 2009

CERTIFIED MAIL NO.: 7005 0390 0000 7507 4238

Mr. Walter Lowry

North American Exploration, LLC
110 16" Street, STE# 1220
Denver, CO 80202

S 1Dk Z
Subject: SECOND NOTICE: Extended Shut-in and Temporarily Abandoned Requirements for
Wells on Fee or State Leases

State 21-19 (32-16D) API 43-019-31399; State MSC 16-1 API 43-019-31401:
Cactus Rose MSC 2-1 APT 43-019-31402; State MSC 35-1 API 43-019-31404:
N Thompson 2-1 AP143-019-31412

Dear Mr. Lowry:

North American Exploration, LLC (“NAE”) has five (5) Mineral Lease Wells (see
Attachment A) that are currently in non-compliance for extended shut-in and temporary
abandonment (SI/'TA) status. Wells SI/TA beyond twelve (12) consecutive months require the
filing of a Sundry Notice in accordance with R649-3-36-1 for Utah Division of Oil, Gas &
Mining (“Division”) approval. Wells with five (5) years non-activity or non-productivity shall be
plugged, unless the Division grants approval for extended shut-in time upon a showing of good
cause by the operator (R649-3-36-1.3.3).

Based on a sundry dated February 13, 2008 it was understood by the Division that NAE
would be “assuming all plugging and reclamation liabilities” for the above listed wells. The N
THOMPSON 2-1 well had a sundry dated July 18, 2008 with intent to plug and abandon (P&A).
Condition of approval to P&A was sent to NAE July 22, 2008. The STATE 21-19 (32-16D) also
had a sundry dated August 22, 2008 with intent to P&A. Condition of approval to plug this well
was sent September 3, 2008. A notice of SI/TA status for wells listed (Attachment A) was sent
via certified mail September 29, 2008. To date the Division has no record of the proposed work
being done on these wells, nor received any such correspondence addressing the issue. Please
address this matter promptly.

UTAH

DNR
<

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 www.ogm.utah.gov OIL, GAS & MINING



Page 2

North American Exploration, LLC

February 23, 2009

For extended SI/TA consideration the operator shall provide the Division with the

following:

Reasons for SI/TA of the well (R649-3-36-1.1).

The length of time the well is expected to be S/TA (R649-3-36-1.2), and

An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid
level, pressure, existence or absence of Underground Sources of Drinking
Water and other factors do not make the well a risk to public health and safety
or the environment (R649-3-36-1.3)

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1.

2.

4.

5.

Wellbore diagram, and
Copy of recent casing pressure test, and

Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

Fluid level in the wellbore, and

An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, a
notice of violation will be issued. If you have any questions concerning this matter, please
contact me at (801) 538-5281.

DKD/JP/js
Enclosure

cc: Jim Davis, SITLA
Compliance File

Well File

Sincerely,

Dustin K. Doucet
Petroleum Engineer

N:\O&G Reviewed Docs\ChronFile\PetroleumEngineer\SITA



Attachment A

Well Name

AP!

Lease
Type

Years Inactive

STATE 21-19 (32-16D)

43-019-31399

ML-47441

5 Years 3 Months

STATE MSC 16-1

43-019-31401

ML-46760

4 Years 2 Months

CACTUS ROSE MSC 2-1

43-019-31402

ML-47721

3 Years 2 Months

STATE MSC 35-1

43-019-31404

ML-47576

3 Years 10 Months

[S20 E =N SV | oI E

N THOMPSON 2-1

43-019-31412

ML-46759

4 Years 3 Months




. CONFIDENTIAL

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML-46759

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL
oiLweLL [] GAS WELL OTHER

8. WELL NAME and NUMBER:
North Thompson 2-1

2. NAME OF OPERATOR: 9. API NUMBER:

NAE LLC 4301931412

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
16800 Imperial Valley Dr., St .. Houston stare 1X 70 77060 (281) 931-8933 Wildcat

4. LOCATION OF WELL
FOOTAGES AT SURFACE: 1900'FSL & 615 FWL

county: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 2 21S 20E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ acibize ] obeeren [C] REPERFORATE CURRENT FORMATION
D NOTICE OF INTENT
(Submit in Duplicate) [C] ALTERCasING (] FrACTURE TREAT [[] SIDETRACK TO REPAIR WELL
Approximate date work will start: D CASING REPAIR D NEW CONSTRUCTION |:| TEMPORARILY ABANDON
[C] cHANGE TO PREVIOUS PLANS [0 operator cHanGE [ rueincrepar
] cHaANGE TUBING [] PLue anD ABANDON [[] venTorFLARE
[Vl suBsEQUENT REPORT [[] cHanGE WeLL NAME (] pLus sack (] warter DIsPosAL
(Submit Original Form Only)
[[] CHANGE WELL STATUS [C] PRODUCTION (START/IRESUME) [] water sHut-oFF
Date of work completion:
[[] commINGLE PRODUGING FORMATIONS [ ] RECLAMATION OF WELL SITE ] ormHer:
7/30/2008 [C] CONVERT WELL TYPE [T] RECOMPLETE - DIFFERENT FORMATION

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

*SEE ATTACHED P&A REPORT

RECEIVED
MAR ¢ 3 7009

DIV. OF GIL, CAS & MINING

NAME (PLEASE PRINT) }\,\/M N Epu ST TITLE 0 Q@\,&(&'

SIGNATURE C;/W DATE )3 -\ ~q

(This space for State use only)

(5/2000) (See Instructions on Reverse Side)



NORTH
AMERICAN Drilling/Completion Summary Report
Field: Wildcat

County/Parish/State: Grand /Utah
Contractor:
Date: 7/30/2008

Welil Name: Thompson North 2-1
AFE: Plug and Abandon
Operator: North American Exploration, LLC

DAILY SUMMARY

Present Operations: 23 - Abandonment

Days From Spud:

Present Depth;

Footage Last 24 Hours: 0,00

Hours Drilling:

Daily Well Cost: $14,800.00
$14,800.00

Cumulative Well Cost:

24 hr Activity: 13:00 Attempt to MIRU Professional Well Service Rig #1. Could not get rig up the hill to location. Attempt to
move cement equipment to well, could not make it up the hill to location. Order road grader to MIRU equipment. Run 105’ of
tubing into well. RU cementers. Mix and pump 40 sx of Class 'G' neat cement @ 15.6 ppg with a yield of 1.14 cu ft/sx (6.2 bbls of
cement). Circulate cement to surface for P&A plug #1 (only plug required by State of Utah Division of Oil, Gas, and Mining).
Cement stayed at surface, 11:00 Release cement equipment and SDFN. .

Managed By: North American Exploration, LLC i &1 NEOFIRUE é

Page 1



NORTH
AMERICAN
Well Name: Thompson North 2-1

AFE: Plug and Abandon
Operator: North American Exploration, LLC

Category Subcategory Vendor
Code Title Code Title
0 Intangible Drilling 9102 Auxn.nary Rig Cascade Tanks, LLG
Cost Equipment
0 l(r;(t)asr;glble Drilling 9127 Site Supervision John Durham
o Intangible Drilling o470 o0 & Abandon Halliburton
Cost
Intangible Drilling Rental
0 Cost 9171 Equipment Cascade Tanks, LLC
o tangible Driling o155 water Cascade Tanks, LLC

Managed By: North American Exploration, LLC

Daily Costs Detail

Field: Wildcat
County/Parish/State: Grand /Utah
Contractor:

Date: 7/25/2008

Daily Cumulative
Notes Cost Cost

$2.,000.00  $2,000.00

$600.00  $600.00
$9.300.00  $9,300.00
$1,400.00  $1,400.00

$1,500.00  $1,500.00

Totals: $14,800.00 $14,800.00

ooyt MERTIR é



CONFIDENTIAL

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

Do not use this form for proposals to driil new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL. form for such proposals.

oiL WeLL [] GAS WELL OTHER

1. TYPE OF WELL 8. WELL NAME and NUMBER:

North Thompson 2-1

2. NAME OF OPERATOR: 9. APl NUMBER:

NAE LLC 4301931412

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
16800 Imperial Valley Dr., St .., Houston stare VX p 77060 (281) 931-8933 Wildcat

4. LOCATION OF WELL

FOOTAGES AT suRrace: 1900'FSL & 615 FWL county: Grand
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 2 218 20E STATE:
UTAH
. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ acoize [ oeepen [C] REPERFORATE CURRENT FORMATION
[l nNoTicE oF INTENT
(Submit in Duplicate) [] ALTERCASING [C] erACTURE TREAT (] SIDETRACK TO REPAIR WELL
Approximate date work will start; [} casine RePaR ] NEwCcONSTRUCTION [[] TEMPORARILY ABANDON
[] cHANGE TO PREVIOUS PLANS [J oreraToR CHANGE [] TusiNG RePAIR
[J crancE TUBING ] PLUG AND ABANDON ] venT orFLARE
[/l susseauentReroRT ] CHANGE WELL NAME [ prusmack [[] warer DisposAL
(Submit Original Form Only}
[] cHANGE WELL STATUS [C] PRODUCTION (START/RESUME) [ warer stut-oFF
Date of work completion: i N
[] comminGLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE ] orher:
7/30/2008 ] convert weLL Tvee ] RECOMPLETE - DIFFERENT FORMATION

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

*SEE ATTACHED P&A REPORT

RECEIVED
MAR 23 72009
DIV, GF GiL, GAS & MINING

NAME (PLEASE PRINT) ky NN _ EpusT TITLE (} Cj) M
SIGNATURE (%'\%-/M DATE 3 -6~

(This space for State use only)

(5/2000) (See [nstructions on Reverse Side)



NORTH
AMER!CAN Drilling/Completion Summary Report
Field: Wildcat
County/Parish/State: Grand /Utah
Contractor:
Date: 7/30/2008

Well Name: Thompson North 2-1
AFE: Plug and Abandon
Operator: North American Exploration, LLC

: DAILY SUMMARY

Present Operations: 23 - Abandonment
Days From Spud:

Present Depth:

Footage Last 24 Hours: 0.00
Hours Drilling:

Daily Well Cost: $14,800.00
Cumulative Well Cost: $14,800,00

24 hr Activity: 13:00 Attempt to MIRU Professional Well Service Rig #1. Could not get rig up the hill to location. Attempt to
move cement equipment to well, could not make it up the hill to focation. Order road grader to MIRU equipment. Run 105' of

tubing into well. RU cementers. Mix and pump 40 sx of Class ‘G’
cement). Circulate cement to surface for P&A plug #1 (only plug required by State of Utah Division of Oil, Gas, and Mining).

Cement stayed at surface. 11:00 Release cement equipment and SDFN.

Managed By: North American Exploration, LLC ritine wah MEOFIR A A

Page 1

neat cement @ 15.6 ppg with a yield of 1.14 cu ft/sx (6.2 bbls of



NORTH
AMERICAN
Well Name: Thompson North 2-1

AFE: Plug and Abandon
Operator: North American Exploration, LLC

Category Subcategory Vendor
Code Title Code Title
Intangible Drilling Auxillary Rig
0 Cost 9102 Equipment Cascade Tanks, LL.C
0 Intangible Drilling 9127 Site Supervision John Durham
Cost
0 ‘(’;‘g‘:g‘b‘e PAlling 4120 Plug & Abandon Haliburton

0 Intangible Drilling 9171 Rental

Cost Equipment Cascade Tanks, LLC

0 g’;i?glb‘e Drilling 9183 Water Cascade Tanks, LLC

Managed By: North American Exploration, LLC

Daily Costs Detail

Field: Wildcat
County/Parish/State: Grand /Utah
Contractor:

Date: 7/25/2008

Daily Cumulative
Notes Cost Cost

$2,000.00 $2,000.00
$600.00 $600.00

$9.300.00  $9,300.00

$1.400.00 $1,.400.00

$1,500.00  $1,500.00

Totals: $14,800.00 . $44,800.00

T ot WEOF IR é



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING gﬂ » SIGNATION AND SERIAL NUMBER:
5 -p§481
DI

Hy ALLOTTEE OR TR .
SUNDRY NOTICES AND REPORTS ON WEELLS! Y] b e A
o ) 7. UNIT o GA AGREEMENT NAME:
Do not use this form Yor proposats to deifl new wells, significantly despen existing wells below current bottomn-hole depth, reenter plugged wells, or to
drifl horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.
1. TYPE OF WELL 8, WELL NAME and NUMBER:
Suspended
owLwelt [J  caswell [J  otHer Suspe North Thompson 2-1
2. NAME OF OPERATOR: 9. AP| NUMBER.
NAE, LLC 4301931412
3. ADDRESS OF OPERATOR; PHONE NUMBER. 10. FIELD AND POOL. OR WALDCAT.
110 16th St, Ste 1220 .. Denver ..... CO .80202 (303) 327-7169 Wildcat
4 LOCATION OF WELL
FooTAGES AT SURFAcE: 1900' FSL, 615" FWL county: Grand
QTRAQTR, SECTION, TOWNSHIP. RANGE, MERIDIAN: NWSW 2 21§ 20E 2 STATE:
UTAH
. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
0] NOTICE OF INTENT [ acioz= [} oeeeen [[] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) [] mrercasing [ racture TREAT [J siweTRAcK TO REPAIR WELL
Approximate date work wil start: [ casmcrepar [[] wewconstrucTiOn [[] vempoRARILY ABANDON
] cHANGE TO PREVIOUS PLANS ] operaror crance [] ruewcrepair
[[] cwaneeTuBING PLUG AND ABANDON ] ventorriare
i SUBSEQUENT REPO(!;L [ cnance weLL name [ ruceack (] water DisPosAL
'Submit Originat F
Da: o work comps m ! [[] cranceweLL sTATUS [] PRODUCTION (STARTRESUME) [[] warersHurorr
e of w jation:
[[] CoMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE [ omen:
8/1/2008 ] convert weLL TYPE [[] sECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, efc.

This well was spud in 2004 and 8-5/8" surface casing was set in a 12-1/4" hole to 505". The surface casing was never drilled
out, and the shoe joint and float shoe are still intact. Recently the lease expired.

On July 25, 2008, NAE moved a rig onto this location and set a 100" surface plug in the 8-5/8" casing. NAE then cut off the
casing 3' BGL, installed a dry hole marker pursuant to State regulations, pulled the cellar ring, and filid-in the cellar and
rathole/mousehole. After P&A, NAE reclaimed and reseeded the surface pursuant to the requests and specifications of the
State Trust Lands (mineral owner) and the surface owner.

NAE requests the Division of Oil, Gas, and Mining inspect approve the reclamation in order for NAE to have its bond for this
well released.

NAME (PLEASE PRINT)_YValter Bﬁoww wme Operations Manager
SIGNATURE oare 4812009
AP AVEN
{This space for State use only} {
B

RECEIVED '

(572000) {See Instructions on Reverse Side) MAY ) 9 2009

pV. OF Otk GAS & MINING



STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCE‘@’ \"g

FORM 8

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
ML-50781
6. IF INDIAN, ALLOTTEE OR TRIBE NAME
WELL COMPLETION OR RECOMPLETION REPORT AND LOG
1a. TYPE OF WELL: \(/)\)ELL \?VIE?_L D DRY m OTHER 7. UNIT or CA AGREEMENT NAME
b. TYPE OF WORK: 8. WELL NAME and NUMBER:
WENL e [ B[O Bwed Rk otrer _P&A N. Thompson 2-1
2. NAME OF OPERATOR: 9. APl NUMBER:
NAE, LLC 4301931412
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT
110 16th St., Ste 1220  «irv Denver state CO =z 80202 (303) 327-7169 Wildcat
4, LOCATION OF WELL (FOOTAGES) 1. RQAEEII%IT}{RN'SECTION.TOWNSHIP, RANGE,
aTsurrace:  1900' FSL, 615' FWL NWSW 2 21S 20E 2
AT TOP PRODUCING INTERVAL REPORTED BELOW:  AA
) 12. COUNTY 13. STATE
AT TOTALDEPTH: AA Grand UTAH
14. DATE SPUDDED: 15. DATE T.D. REACHED: 16. DATE COMPLETED: 17. ELEVATIONS (DF, RKB, RT, GL):
10/29/2004 11/5/2004 7/25/2008 asaoonen /] reapvTorroouce L] | 5005 GR
18. TOTAL DEPTH: MD 527 19. PLUG BACK T.D.: MD 20. IF MULTIPLE COMPLETIONS, HOW MANY? * | 21. DEPTH BIEI_I?GE MD
PLUG SET:
vD 527 TVD TVD

22. TYPE ELECTRIC AND OTHER MECHANICAL LOGS RUN (Submit copy of each)

23.
WAS WELL CORED?

o [/]

ves []

(Submit analysis)

None
WAS DST RUN? No[Z]  ves[]  (submitrepory)
DIRECTIONAL SURVEY? NofZ]  ves[T]  (submitcopy)
24. CASING AND LINER RECORD (Report all strings set in well)
STAGE CEMENTER | CEMENT TYPE & SLURRY wk
HOLE SIZE SIZE/GRADE WEIGHT (#/it.) TOP (MD} BOTTOM (MD) DEPTH NO. OF SACKS VOLUME (BBL) CEMENT TOP AMOUNT PULLED
12-1/4" 8558 J55 21 sx surface
25. TUBING RECORD
SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD}) PACKER SET (MD} SIZE DEPTH SET (MD) PACKER SET (MD)
26. PRODUCING INTERVALS 27. PERFORATION RECORD
FORMATION NAME TOP (MD) BOTTOM (MD) TOP (TVD) BOTTOM (TVD) INTERVAL (Top/Bot - MD} SIZE NO. HOLES PERFORATION STATUS
®» None Open I:I Squeezed D
(B) Open D Squeezed D
C) Open D Squeezed I::l
(D) Open D Squeezed D

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL

AMOUNT AND TYPE OF MATERIAL

29. ENCLOSED ATTACHMENTS:

7] BLECTRICALMECHANICAL LOGS

[:l SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION

[] eeorocic ReporT

] core anatysis

[T] pstreporT

D DIRECTIONAL SURVEY

] omer: ﬁ E GE

30. WELL STATUS:

VED

(5/2000)

RECEIVED

(CONTINUED ON BACKz2 6 2009

A7 7

DIV. OF OIL, GAS & MINING

DIV. U OIL, GAS & MINING



31. INITIAL PRODUCTION

INTERVAL A (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL — BBL: GAS —~ MCF: WATER - BBL: |PROD. METHOD:
RATES: —
CHOKE SIZE: | TBG. PRESS. CSG. PRESS.  |API GRAVITY  |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL — BBL: GAS — MCF: WATER - BBL: |INTERVAL STATUS:
RATES: —
INTERVAL B (As shown in item #26}
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL —BBL: GAS - MCF: WATER-BBL: {PROD. METHOD:
RATES: —
CHOKE SIZE: {TBG. PRESS. CSG. PRESS. |APIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL — BBL: GAS —~ MCF: WATER - BBL: |INTERVAL STATUS:
RATES: =¥
INTERVAL C (As shown in item #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL - BBL: GAS - MCF: WATER-BBL: |PROD. METHOD:
RATES: —
CHOKE SIZE: {TBG. PRESS. CSG. PRESS. {APIGRAVITY {BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION {OIL - BBL: GAS — MCF: WATER - BBL: JINTERVAL STATUS:
RATES: =
INTERVAL D (As shown in item #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL - BBL: GAS — MCF: WATER - BBL: |PROD. METHOD:
RATES: —
CHOKE SIZE: {TBG. PRESS. CSG. PRESS. |APIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION {OIL — BBL: GAS - MCF: WATER - BBL: |INTERVAL STATUS:
RATES: —
32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)
33. SUMMARY OF POROUS ZONES (Include Aquifers): 34. FORMATION (Log) MARKERS:
Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval
tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.
. Top Bottom . Top
Formation (MD) (MD) Descriptions, Contents, etc. Name (Measured Depth)
None

35. ADDITIONAL REMARKS (Include plugging procedure)

36. | hereby certify that the foregoing and attached information is complete and correct as determined from all available records.

NAME (PLEASE PRINT) Mark Grummon

SIGNATURE

nme Executive VP

DATE

8/20/2009

This report must be submitted within 30 days of
e completing or plugging a new well

e drilling horizontal laterals from an existing well bore
® recompleting to a different producing formation

* ITEM 20: Show the number of completions if production is measured separately from two or more formations.

® reentering a previously plugged and abandoned well

e significantly deepening an existing well bore below the previous bottom-hole depth

e drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

** ITEM 24: Cement Top — Show how reported top(s) of cement were determined {circulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS)).

Send to:

Utah Division of Qil, Gas and Mining

1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801

{5/2000)

Phone: 801-538-5340

Fax: 801-359-3940
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