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PERVETS WEST ne

PROVIDING PERMITS for LAND USERS May 18, 2004

37 Verano Loop, Santa Fe, New Mexico 87508 (505) 466-8120

Diana Whitney

Utah Div. of Qil, Gas, & Mining
P. O. Box 145801

Salt Lake City, Ut. 84114-5801

Dear Diana,

On behalf of MSC Exploration L. P., | am applying for approval of an exception
location for their Cactus Rose MSC 2-1 wildcat oil well in Section 2, T. 21 S,
R. 18 E., Grand County. | am requesting an exception because of topography.

This well is staked at 1110’ FSL & 495’ FEL on a 342.92 acre state lease. An
orthodox well could be staked at 860’ FSL & 495’ FEL, but this would be too
rugged. There will be 20’ of cut on the location “as is”. (MSC wanted to drill
at 557’ south of the requested location, but that was even more rugged.)
MSC is requesting permission to drill at 1110’ FSL & 495’ FEL 2-21s-18e.
This is the only oil or gas well existing or planned in the quarter-quarter. The
only well of any type within a mile radius is a P&A well over 4,000’ southeast.
Closest lease line is 495 east. MSC is owner of all drilling units within a
minimum 495’ radius of the proposed exception. This includes all of Section 2
and at least three of the eight directly or diagonally offsetting drilling units.
The unit (NESE Sec. 2) toward which the well encroaches is part of the same
MSC State lease.

Please keep this well “CONFIDENTIAL”.

Brian Wood

cc: Faust
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STATE OF UTAH

001

FORM 3

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, .GAS AND MINING

AMENDED REPORT D
(highlight changes)

APPLICATION FOR PERMIT TO DRILL

5. LEASE DESIGNATION AND SERIAL NUMBER:

, ML-47721
1A. TYPE OF WORK: DRILL ] REENTER [] DEEPEN [ o G'I\I;;IKD'AN' ALLOTTEE OR TRIBE NAME:
srveeorwe: OIL ] eas[]  OTHER SINGLE 2ONE[] MULTIPLE ZONE 7,\;’/”: or CA AGREEMENT NAME:

2. NAME OF OPERATOR:

MSC EXPLORATION L. P. 16800 IMPERIAL VALLEY DR., SUITE 380

8. WELL NAME and NUMBER:

CACTUS ROSE MSC 2-1

3. ADDRESS OF OPERATOR:

PHONE NUMBER:

9 FIELD AND POOL, OR WILDCAT:

ary HOUSTON (.o TX ,,, 77060 (281) 931-8933 WEBCAT Lindt £ priakerf
4. LOCATION OF WELL (FOOTAGES) 10. QTR/QTR, SECTION, TOWNSHIP, RANGE,
MERIDIAN:

arsurrace: 1110 FSL & 495 FEL 595 Tled X 39,010 (, £ SESE 2 21S 18E S

AT PROPOSED PRODUCING ZoNE:  SAME Lf 31§35 Y -109, £9 400
13. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 11. COUNTY: 12. STATE:

21 MILES NE OF GREEN RIVER GRAND UTAH
14. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 15. NUMBER OF ACRES IN LEASE: 16. NUMBER OF ACRES ASSIGNED TO THIS WELL:

495 343 160
17. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 18. PROPOSED DEPTH: 19. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)

N/A _ 7,700 | SINGLE (to be submitted)
20. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 21. APPROXIMATE DATE WORK WILL START: 22. ESTIMATED DURATION:

5,440 GL 6/1/2004 6 WEEKS (to drill & complete)
n PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
10-5/8 8-5/8 J-55 ;4& 500 | CLASS G 175 SX 1.18 15.2
7-7/8 5-1/2 N-80 17 7700 | BLEND 300 SX 3.82 11.0

" |s050 POZ 300 SX 1.21 14.4
AR
2, ATTACHMENTS (N _Jl A
WIS T T Y T 1T Ve

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

E WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER

[ EvIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER

E COMPLETE DRILLING PLAN

D FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

NAME (PLEASE PRINT) BRIAN WOOD | PHONE: (505) 466-8120 ;o CONSULTANT FAX: (505) 466-9682
SIGNATURE ZL—L\_ )(nm/ pate  5/18/2004
{This space for State use only) o f“ - :‘ W _D
MAY 2 0 2004
AP NUMBER ASSIGNED: Lf:; '0 [ q < g‘ Lij« g
P UAL, \.AAA\D & Mh ik

(5/2000)
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Well Location Description

MSC EXPLORATION, LP.
CACTUS ROSE MSC # 2 - |
0" FSL & 495 FEL

Section 2. T.21 S.. RI8 E. SLM
Grand County. UT

5440 grd. el ( from GPS)

05/06/04

S 8959 W 5290 s+ .
— N w3
« from GLO/BLM
» cakuated
=z
o)
WGS 84 8‘
33003910° N :
09534186" W |=
NAD 27 UT Centrd 495
N: 250885 >
E: 2456276 gg_
N 8957 W » 5293 = $

Well Location Plat

Gerdld G. Huddleston LS

i
NORTH
L
I = 1000

& brass cap

The above is true and correct to my knowledge and belief.

HUDDLESTON LAND SURVEYING - BOX KK - CORTEZ. CO - (970) 565 -3330
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MSC Exploration L. P. PAGE 1
Cactus Rose MSC 2-1

1110’ FSL & 495’ FEL

Sec. 2, T.21 S.,,R. 18 E.

Grand County, Utah CONFIDENTIAL

1. Formation Name Depth from GL Depth from KB Elevation
Mancos Shale o’ 12’ +5,440°
Dakota Sandstone 3,745’ 3,757’ +1,695’
Morrison 3,865’ 3,877’ +1,575’
Moab Tongue 4,555’ 4,567’ +885’
Navajo Sandstone 5,195’ 5,207’ +245’
Wingate Sandstone 5,995 6,007’ -555%’
‘White Rim Sandstone 7,395’ 7,407’ -1,955’
Total Depth 7,700’ 7,712’ -2,260’

(All depths are based on an ungraded ground level of 5,440’)

2. NOTABLE ZONES

Pennsylvanian is the primary goal. Other potential oil or gas zones are the
Dakota, Moab, Navajo, Wingate, and White Rim. The Glen Canyon group of
sandstones are possible water zones.

3. PRESSURE CONTROL (Also see “5.” on PAGE 2)

A 3,000 psi BOP and choke manifold will be used from the bottom of the
surface casing to TD. (A typical 3,000 psi BOP system is on Page 3. Actual
model will not be known until the bid is let.) BOP Equipment and the 8 5/8
casing will be pressure tested to rated pressures prior to drilling out of the
8 5/8" surface casing. BOP rams will be function tested on trips and the
stack will be pressure tested every 30 days if necessary. Tests will be
recorded in the driller’s log. BOPs will be inspected and operated daily to
assure good mechanical working order.

PERWFS WEST ..

PROVIDING PERMITS 101 1 AND UISERS
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MSC Exploration L. P. PAGE 2
Cactus Rose MSC 2-1

1110’ FSL & 495’ FEL

Sec. 2, T.21 S, R. 18 E.

Grand County, Utah CONFIDENTIAL

4. CASING & CEMENTING

Hole Size 0.D. Weight Grade Type Age Setting Depth
10-5/8" 8-5/8” 24 J-55 ST&C New 500’
7-7/8" 5-1/2” 17 N-80 LT&C New 7,700’

All tubular goods will be new or inspected to premium specifications. Casing
strings will be pressure tested to 0.22 psi/ft of casing string length or to
1,500 psi whichever is greater (not to exceed 70% of the internal yield
strength of the casing), after cementing and prior to drilling out from under
the casing shoe. Surface casing shoe will be set in a competent formation. A
pressure integrity test of each casing shoe shall be performed. Formation at
the shoe shall be tested to a minimum of the mud weight equivalent
anticipated to control the formation pressure to the next casing depth or at
total depth of the well. This test shall be performed before drilling more than
20 feet of new hole.

Surface casing will be cemented to the surface with =175 sacks (=100%
excess) Class G (weight = 15.2 pounds per gallon & yield 1.18 cubic feet per
sack).

Production casing will be cemented to the surface with >10% excess. Lead
cement will consist of ~300 sacks Blend weight (weight = 11.0 pounds per
gallon & yield = 3.82 cubic feet per sack). Tail with =300 sacks 50/50 poz
(weight = 14.4 pounds per gallon & yield 1.21 cubic feet per sack). Wait on
cement, set slips with casing in full tension. Actual volumes to be determined
after reviewing logs and shows. All potentially productive zones will be
covered with cement.

5. MUD PROGRAM

Will drill from surface to ~500° with air and/or fresh water mud system. Will
drill remainder of hole with air and/or LSND.

PERmFS WEST .

PROVIDING PERAMITS tor TAND USERS




FLOW LINE

FILL LINE ;
— AL
a1
| I ]
TYPICAL BOP STACK
ANNULAR & CHOKE MANIFOLD
| |
1 |
( RAM J There will be at least 2 chokes and 2 choke
I | ~ line valves (3" minimum). The choke line
' will be 3" in diameter. There will be a
| | pressure gauge on the choke manifold.
[ RAM J ﬂ: ToPIT §
] ] ' _
Kill side outlet must be - L Choké side outlet must be

minimum 2" diameter.

— minimum 3" diameter. _ . TOPIT

Kill line will be minimum 2" diameter
and have 2 valves, one of which shall
be a minimum 2" check valve.

HI _ TOPIT §

Upper kelly cock will have handle available.
Safety valve and subs will fit all dritl string connections in use
All BOPE connections subjected to well pressure will be flanged, welded, or clamped.

PERﬁ%S WEST.mc.

PROVIDING PERMITS for the ENERGY INDUSTRY
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MSC Exploration L. P. PAGE 4
‘Cactus Rose MSC 2-1

1110’ FSL & 495’ FEL

Sec. 2, T.21S.,,R. 18 E.

Grand County, Utah CONFIDENTIAL

6. DATA GATHERING

May cut cores or may run drill stem tests depending on shows. Mud loggers
will be on site from ~500’ to TD and will collect samples every 10°. They will
have FID and chromatograph unit. Will run following log suites:

GR/Dual Induction - SFL
GR/Bore Hole Compensated Sonic
GR/Neutron Density
Continuous Dip meter - FM|
Gamma Ray - Directional

7. DOWN HOLE CONDITIONS

Maximum anticipated bottom hole pressure is ~3,300 psi. No hydrogen
sulfide, abnormal pressures, nor abnormal temperatures are expected.

8. MISCELLANEOUS

Projected spud date is June 1, 2004. It will take ~4 weeks to drill the well and
~2 weeks to complete the well.

PERme WEST .~

PROVIDING PERAUTS tor LAND USERS
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MSC Exploration L. P. PAGE 5
Cactus Rose MSC 2-1

1110’ FSL & 495’ FEL

Sec. 2, T.21 S, R. 18 E.

Grand County, Utah CONFIDENTIAL

Surface Use Plan

1. EXISTING ROADS & DIRECTIONS (See PAGES 9 & 10)

From the Ranch Exit #173 on I-70 ...

Go West 0.3 miles on the paved frontage road

then turn right and go NE 3.4 miles on dirt county road 225

Then turn left and go N 2.3 miles on dirt county road 226

Then turn left and go NW 2.4 miles on dirt county road 226/329

Then turn left and follow flagging cross country W for 449.55’ to the well

2. ROAD TO BE UPGRADED & BUILT

Upgrading will consist of installing an 18” x 20’ culvert and trimming a hilltop
in Section 11. These two actions will reduce vertical curves and eliminate
high centering. Road will not be widened or realigned.

The last 449.55’ of road will be built with a minimum 14’ wide running

surface. Maximum disturbed width = 25’. Maximum grade = 10%. Maximum
cut or fill = 10’. No cattle guard is needed.

3. EXISTING WELLS

There are no existing injection, disposal, oil, or gas wells within a mile radius.

4. PROPOSED PRODUCTION FACILITIES

A tank battery, separator, and pump will be installed on the pad. All surface
equipment will be painted a flat tan or juniper green color.

PERme WEST

PROVIDING PERMITS tor TAND USERS
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MSC Exploration L. P. PAGE 6
Cactus Rose MSC 2-1

1110’ FSL & 495’ FEL

Sec. 2, T.21 S,,R. 18 E.

Grand County, Utah CONFIDENTIAL

5. WATER SUPPLY

Water will be trucked from Thompson and Marsing Construction and Ready
Mix (right #92-117) in Green River or Thompson Special Service District
(right #92-180) in Thompson Springs.

6. CONSTRUCTION MATERIALS & METHODS

Topsoil and brush will be stripped and stockpiled east of the pad. Excess
subsoil will be formed into a berm and stored south of the pad. A diversion
ditch will be cut southwest of the pad. The reserve pit will be lined with
minimum 12 mil plastic. Gravel will be bought from a private landowner.

- 7. WASTE DISPOSAL

The reserve pit will be fenced 4’ high on 3 sides with 4 strands of barbed
wire or woven wire topped with barbed wire. The fourth side will be fenced
once the rig moves off hole. The fence will be kept in good repair while the pit
dries.

All trash will be placed in a trash cage. When full, it will be hauled to a state
approved landfill. There will be no trash burning or disposal of trash in the
reserve pit. Chemical toilets will be used for human waste. Their contents will
be disposed of in state approved facilities.

No oil will be allowed on the reserve pit. Any oil which accumulates on the pit
will be pumped or skimmed off and hauled to a state approved recycle
facility. Once dry, the reserve pit contents will be buried in place. The pit will
be back filled sufficiently deep so no liner is exposed.

PERm!I.lS WEST .

PROVIDING PERMITS 101 E AND USERS
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MSC Exploration L. P. PAGE 7
Cactus Rose MSC 2-1

1110’ FSL & 495’ FEL

Sec.2,T.21S,R. 18 E.

Grand County, Utah CONFIDENTIAL

8. ANCILLARY FACILITIES

There will be no airstrip or formal camp. Camper trailers will be on site for
the company man, roughnecks, mud logger, tool pusher, etc.

9. WELL SITE LAYOUT

See PAGES 12 & 13 for depictions of the well pad, cross sections, cut and fill
diagrams, reserve pit, burn pit, access road onto the pad, parking, living
facilities, and rig orientation.

10. RECLAMATION

After completing drilling, the well site and immediate area will be cleared of
all debris and material not needed for production.

Reclamation will start when the reserve pit is dry. At least 2’ of cover will be
placed on the reserve pit. All areas not needed for production will be back
filled, contoured to match natural contours, and reserved topsoil and brush
evenly spread. If the well is a producer, then enough topsoil will be kept aside
to reclaim the rest of the pad. Disturbed areas will be ripped, harrowed, or
scarified before seeding.

All reclaimed areas will be broadcast seeded in late fall or winter with seed
mix specified by the State. Seeded areas will be left rough and lightly
harrowed or drug with a chain after seeding.

Entire well site and 449.55’ of new road will be reclaimed once the well is
plugged and abandoned. Road will be blocked and four water bars installed.

PROVIDING PERMITS 10t LAND USERS
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MSC Exploration L. P. PAGE 8
Cactus Rose MSC ‘2-1

1110’ FSL & 495’ FEL

Sec. 2, T.21S,R. 18 E.

Grand County, Utah CONFIDENTIAL

11. SURFACE OWNER

All well site and most road construction is on lease and on State and
Institutional Trust Land Authority land. The east most 90.78’ of road is on
BLM for which a road right-of-way application will be filed.

12. OTHER INFORMATION

Closest first aid is the Green River Medical Center at 305 West Main in Green
River, Utah. Its phone number is (435) 564-3434. It is a 1/2 hour drive.

Archaeology report (GRI #2415) was filed by Grand River on May 14, 2004.

13. REPRESENTATION

Anyone having questions concerning the APD should contact:

Brian Wood

Permits West, Inc.

37 Verano Loop

Santa Fe, NM 87508

(505) 466-8120 FAX: (505) 466-9682 Mobile: (505) 699-2276

The operator’s contact is:

Lynn Faust or Jack Stanley

MSC Exploration L. P.

16800 Imperial Valley Dr., Suite 380

Houston, TX 77060

(281) 931-8933  FAX (281) 931-8655 Mobile: (832) 434-9900

PERm%S WEST

PROVIDING PERAITS 10r LAND USERS
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MSC Exploration L. P. PAGE 12
Cactus Rose MSC 2-1

1110’ FSL & 495’ FEL

Sec. 2, T.21S,,R. 18 E.

Grand County, Utah CONFIDENTYA™
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WORKSHEET
S’ L —4
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED:

05/20/2004

WELL NAME: CACTUS ROSE MSC 2-1
OPERATOR: MSC EXPLORATION, LP { N2595
CONTACT: BRIAN WOOD

PROPOSED LOCATION:

API NO. ASSIGNED: 43-019-31402

PHONE NUMBER: 505-466-8120

SESE 02 2108 180E INSPECT LOCATN BY: / /
SURFACE: 1110 FSL 0495 FEL Tech Review Initials Date
BOTTOM: 1110 FSL 0495 FEL
GRAND Engineering D e D 6/?%/04
'/
UNDESIGNATED ( 2 ) Geology
LEASE TYPE: 3 - State Surface
LEASE NUMBER: ML-47721
'ACE H - 8
SURFACE OWNER 3 tate LATITUDE: 39.01068
PROPOSED FORMATION: WHRM
COALBED METHANE WELL? NO LONGITUDE: 105.89400
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
V4 Plat R649-2-3.
B : I ,
v// ond: Fed[] Ind[] Sta[3] Feell Unit
(o __ 0 Y4-002 )
N Potash (Y/N) R649-3-2. General

N 0il shale 190-5 (B) or 190-3 or 190-13

Siting: 460 From Qtr/Qtr & 920' Between Wells

v/ Water Permit _/ R649-3-3. Exception
(No. 92-180 )
- Drilling Unit
b! RDCC Review (Y/N)
Board Cause No:
(Date: )
Eff Date:
NR  Fee surf Agreement (Y/N) Siting:
R649-3-11. Directional Drill
COMMENTS ; Nlceel /_P)w&'l t (9‘5’7/0 —0 %)
STIPULATIONS : |~ Specing Sk p
N/

7 - Sraerent oF  Ragy S




T20S RISE

ETATE
CRESCENT L
W o

T21S RISE

CACTLS ROST

M2 (3) /

BLAZE"A®Y
< FEDERAL 12-42

BILAZE CANYON FIERD

BLAZE AL
.

BLAZE'A™2 *

-
ARMETRIY
FimiRal

OPERATOR: MSC EXPLORATION LP (N2595)
SEC.2  T.2i1S, R.ISE

FIELD: UNDESIGNATED (002)

COUNTY: GRAND

CAUSE: R649-3-3 / EXCEPTION LOCATION

Well Status

GAS INJECTION

E GAS STORAGE Unit Status

% LOCATION ABANDONED EXPLORATORY
NEW LOCATION GAS STORAGE

< PLUGGED & ABANDONED NF PP OIL
PRODUCING GAS NF SECONDARY

. PRODUCING OIL [ | PENDING

SHUT-IN GAS D PIOIL
+  SHUT-IN OIL
PP GAS

x TEMP. ABANDONED

PP GEOTHERML
©  TESTWELL
[ eron
&6 WATER INJECTION
¢  WATER SUPPLY D SECONDARY

& WATER DISPOSAL [ ] rerminaTED

¥ X e

A\ 4

e

/‘

— _"""‘--._—-‘

Utah Oil Gas and Mining

Field Status

D COMBINED
D INACTIVE
D PROPOSED

STORAGE

[:| TERMINATED

W E

S

PREPARED BY: DIANA WHITNEY
DATE: 21-MAY-2004
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ON-SITE PREDRILL EVALUATION
Division of 0Oil, Gas and Mining

OPERATOR: MSC Exploration L.P.

WELL NAME & NUMBER: Cactus Rose 2-1

API NUMBER: 43-019-31402

LEASE: State FIELD/UNIT:

LOCATION: 1/4,1/4 SESE Sec: 2 TWP: 21S RNG: 18E 1110 FSL 495 FEL
LEGAL WELL SITING: 460 F SEC. LINE; 460 F 1/4,1/4 LINE; 920 F ANOTHER WELL.

PARTICIPANTS
M. Jones (DOGM), Brian Wood (Permits West).

REGIONAL/LOCAL SETTING & TOPOGRAPHY

Proposed location is ~2 miles northeast of Green River, Utah in the Floy
Canyon area. Staked location lies north of I-70 exit 175 about 1.25
miles. Approximately 450’ of new access will be built to access this
well., There is a 90’ piece of road that will be on BLM surface, for
which a right-of-way from the BLM has been initiated. The direct area
drains to the southeast.

SURFACE USE PLAN

CURRENT SURFACE USE: Wildlife habitat and grazing.

PROPOSED SURFACE DISTURBANCE: 200’ x 285’ and a 165’ x 60" x 10’ pit.
450 feet of new access road will be built for this well.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: 1 PA well within a 1
mile radius.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: Production facilities
will be on location and no pipeline is planned for at this time.

SOURCE OF CONSTRUCTION MATERIAL: Obtained locally and transported in.

ANCILLARY FACILITIES: None anticipated.

WASTE MANAGEMENT PLAN:

The reserve pit will be fenced 4’ high on 3 sides with 4 strands of
barbed wire or woven wire topped with barbed wire. The fourth side will
be fenced once the rig moves off the hole. The fence will be kept in
good repair while the pit dries. All trash will be placed in a trash
cage. When full, it will be hauled to a state approved landfill. There
will be no trash burning or disposal of trash in the reserve pit.
Chemical toilets will be used for human waste. Their contents will be
disposed of in state approved facilities. ©No o0il will be allowed on the
reserve pit. Any o0il which accumulates on the pit will be skimmed off
and hauled to a state approved recycle facility. Once dry, the reserve
pit contents will be buried in place. The pit will be back filled
sufficiently deep so no liner is exposed.
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ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: Dry washes.

FLORA/FAUNA: 4-winged salt brush, grasses, sagebrush, globe mallow,
prickly pear, deer, antelope, small game, raptors and other fowl,
rodents and reptiles.

SOIL TYPE AND CHARACTERISTICS: Rocky sandy loam.

EROSION/SEDIMENTATION/STABILITY: Stable until disturbed.

PALEONTOLOGICAL POTENTIAL: None observed.

RESERVE PIT

CHARACTERISTICS: Dugout earthen.

LINER REQUIREMENTS (Site Ranking Form attached): None required.

SURFACE RESTORATION/RECLAMATION PLAN

As per surface use agreement.

SURFACE AGREEMENT: As per SITLA.

CULTURAL RESOURCES/ARCHAEOLOGY: Arch survey completed by Grand River
Institute.

OTHER OBSERVATIONS/COMMENTS

ATTACHMENTS

Photos of this location were taken and placed on file.

Mark L. Jones May 20, 2004 / 4:00 pm
DOGM REPRESENTATIVE DATE/TIME







LINDQUIST & VENNUM PLLP.

600 17TH STREET, SUITE 1800 SOUTH
DENVER, CO 80202-5441

IN MINNEAPOLIS:

4200 IDS CENTER

80 SouTH EIGHTH STREET
MINNEAPOLIS, MN 55402-2274

INST. PAUL:
444 CEDAR STREET, SUITE 1700
ST. PAUL, MN 55101-3157

TELEPHONE: 651-312-1300
FAX: 651-223-5332

TELEPHONE: 303-573-5900
Fax: 303-573-1956

TELEPHONE: 612-371-3211
Fax: 612-371-3207

ATTORNEYS AT LAW www.lindquist.com

MARILYN R. DAVIES
(303) 454-0535
mdavies@lindquist.com

May 21, 2004

VIA OVERNIGHT MAIL

UT Division of Oil Gas and Mining
1594 W.N. Temple, #1210
Salt Lake City, UT 84114-5801

Attention: Earlene Russell

Re:  Designations of Agent or Operator
Lease Numbers ML-47721, and FE-10001

Dear Earlene:

Enclosed are two Designations of Agent of Operator for lands in Grand County UT for
filing with the State of Utah. Ihave enclosed an extra copy of the Designations and a self-
addressed stamped envelope. Please return a stamped copy for our records.

Feel free to call me if you have any questions or you need additional information.
Very truly yours,

L T NNUM P.L.L.P.

arilyn R. DaviZs
Encs.
cc: Jim Jones

. Bt il S bt
- (TR TS S SR WP

Doc# 1891191\
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N S STATE OF UTAH ~ri FORM 5
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OiL, GAS AND MINING

DESIGNATION OF AGENT OR OPERATOR

The undersigned is, on record, the holder of oil and gas lease
TNidewoxew OilLx Goa (S

LEASENAME: _RocMacwece Zaesau Corp.

LEASENUMBER: ML Y112l

and hereby designates
NAME: M?\orm‘\'\og\l V.. O,
ADDRESS: \ L g N (o)
cty Ho vstoa state "7 X Zip 27060

as his (check one) agent [0 / operator B,/with full authority to act in his behalf in complying with the terms of the lease and
regulations applicable thereto and on whom the Division Director or Authorized Agent may serve written or oral instructions in
securing compliance with the Oil and Gas Conservation General Rules and Procedural Rules of the Board of Qil, Gas and Mining
of the State of Utah with respect to:

(Describe acreage to which this designation is applicable. identify each oil and gas well by APl number and name. Adtach additional pages as

needed.)
TaD, RI\BE (Coactus Rose

[Deckhion A , AL
GRAND CounT\

it is understood that this designation of agent/operator does not relieve the lessee of responsibility for compliance with the terms
of the lease and the Oil and Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas and Mining of the
State of Utah. It is also understood that this designation of agent or operator does not constitute an assignment of any interest in
the lease.

In case of default on the part of the designated agent/operator, the lessee will make full and prompt compliance with all rules, lease
terms or orders of the Board of Oil, Gas and Mining of the State of Utah or its authorized representative.

s R kL] Fo

The lessee agrees to promptly notify the Division Director or Authorized Agent of any change in this designation. )

Effective Date of Designation: __S —| &-Qﬂ MAY 2 k 200‘!

BY: Mame)  TNewsaS A, Colling OF: (Company) M&Mﬁﬂﬂ%-db"?. oo

(Signature) Address) __(Dax VAT

e at

o Mesidoal o Poyskon T 772071997
(Phone) AR\ - 26O - oloo State _2ip
(5/2000)

W NAMEC dames S.dones, Maneqtd o Tidewahen 65Lt Gas LLL
e\ E\K Wead R awge e« -
ittleton, Lo RO 03




INSTRUCTIONS

if a well is to be operated or a company’s business is to be conducted by an individual or company other
than the lessee, then a designation of agent or operator shall be submitted to the division prior to the
commencement of operations. A designation of agent or operator will, for purposes of the general rules and
orders, be accepted as evidence of authority of agent to fulfill the obligations of the owner, to sign any
required documents or reports on behalf of the owner, and to receive all authorized orders or notices given
by the board or the division. All changes of address and any termination of the designated agent's of
operator's authority shall be promptly reported in writing to the division, and in the latter case a designation
of a new agent or operator shall be promptly made.

Send to:

Utah Division of Oil, Gas and Mining Phone:  801-538-5340
1594 West North Temple, Suite 1210

Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801

(5/2000)



DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS
OPERATOR: MSC Exploration L.P.
WELL NAME & NUMBER: Cactus Rose 2-1
API NUMBER: 43-019-31402

LOCATION: 1/4,1/4 SESE Sec:2 TWP:21S RNG:_18E 1110 FSL 495 FEL

Geology/Ground Water:

Significant volumes of high quality ground water are unlikely to be encountered in the bedrock at this location.
A poorly permeable soil is likely to be developed on Buck Tongue Member of the Mancos Shale. The
Castlegate Sandstone Member is immediately below the Buck Tongue Member and above the top of the Mancos
Shale, proper. The Buck Tongue Member is sufficiently thick and impermeable as to obviate the need for a pit
liner. A shallow fresh water resource is unlikely to be encountered in the Castlegate Sandstone owing to its
elevated, drained prominence along the line of the Book Cliffs in the area of the proposed location. Poor quality
water is likely to be encountered in permeable Mesozoic and upper Paleozoic sandstones found below the
Mancos Shale. The proposed casing and cementing program should adequately isolate any zones of fresh water
that may be penetrated. No underground and two surface point-to-point water rights have been filed on an area
within a mile of the proposed well site.

Reviewer: Christopher J. Kierst Date;_ 5/28/2004

Surface:

Proposed location is ~2 miles northeast of Green River, Utah in the Floy Canyon area. Staked location lies north of

I-70 exit 175 about 1.25 miles. Approximately 450’ of new access will be built to access this well. There is a 90°
piece of road that will be on BLM surface, for which a right-of-way from the BLM has been initiated. Upgrades to
existing roads will only include cutting both sides of a small wash crossing and installing a culvert. The direct area
drains to the southeast. DWR, SITLA, and Grand County were all invited to attend the pre-drill meeting for this
well, none of whom chose to attend.

Reviewer:  Mark L. Jones Date:_ May 26, 2004

Conditions of Approval/Application for Permit to Drill:



ENeduation Ranking Criteria and Ranking Dedre
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors

Distance to Groundwater (feet)
>200
100 to 200
75 to 100
25 to 75
<25 or recharge area

Distance to Surf. Water (feet)
>1000
300 to 1000
200 to 300
100 to 200
< 100

Distance to Nearest Municipal
Well (feet)

>5280

1320 to 5280

500 to 1320

<500

Distance to Other Wells (feet)

>1320

300 to 1320

<300

Native Soil Type
Low permeability
Mod. permeability
High permeability

Fluid Type

Air/mist

Fresh Water

TDS >5000 and <10000

TDS >10000 or 0Oil Base Mud Fluid
containing significant levels of
hazardous constituents

Drill Cuttings
Normal Rock
Salt or detrimental

Annual Precipitation (inches)
<10
10 to 20
>20

Affected Populations
<10
10 to 30
30 to 50
>50

Presence of Nearby Utility
Conduits

Not Present

Unknown

Present

Ranking

10
20

10
20

10
20

15

Final Score 10

Sensitivity Level 1= 20 or more; total containment is required.
Sensitivity Level Il = 15-19; lining is discretionary.
Sensitivity Level Il = below 15: no specific lining is required .

(Level III

Site Ranking

Sensitivity)



STATE OF UTAH, DIVISION OF WATER RIGHTS Page 1 of 3

Search Utah.gov

ST Y it SRR 2 B

UTtaH DIVISION OF WATER RIGHT

WRPLAT Program Output Listing

Version: 2004.03.26.00 Rundate: 05/28/2004 10:09 AM

Radius search of 5280 feet from a point N1110 W495 from the SE corner, section 02, Township 21S, Range 18E, SL
b&m Criteria:wrtypes=W,C,E podtypes=all status=U,A,P usetypes=all (

http://utstnrwrt6. waterrights.utah.gov/cgi-bin/mapserv.exe 5/28/2004



STATE OF UTAH, DIVISION OF WATER RIGHTS
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STATE OF UTAH, DIVISION OF WATER RIGHTS

WR Diversion Well -
Number Type/Location Log Status Priority Uses CFS ACFT Owner Name
92-504  Point to Point P 1875000008 0.0450.000 Lrice FieldOffice USA
Bureau of Land Management
001221S 18E SL 125 South 600 West
92-591  Point to Point P 1875000008 0.0000.000 LriceField Office USA
Bureau of Land Management
000121S 18E SL 125 South 600 West

Natural Resources | Contact | Disclaimer | Privacy Policy | Accessibility Policy

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe

Page 3 of 3
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5/28/2004



~  05-04 MSC Cactus Rose 2=r

Casing Schematic
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Well name: 05-04 MSC Cactus Rose 2-1
Operator: MSC Exploration LP
String type:  Surface Project 1D:
43-019-31402
Location: Grand County
Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No
Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 72 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 200 ft
Burst:
Design factor 1.00 Cement top: Surface
Burst
Max anticipated surface
pressure: 200 psi
Internal gradient: 0.468 psi/ft ‘Tension: Non-directional string.
Calculated BHP 434 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 7,700 ft
Tension is based on air weight. Next mud weight: 9.500 ppg
Neutral point: 437 ft Next setting BHP: 3,800 psi
Fracture mud wt: 19.250 ppg
Fracture depth: 500 ft
Injection pressure 500 psi
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) () (in) (ft’)

1 500 8.625 24.00 J-55 ST&C 500 500 7.972 241
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load  Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor {Kips) {Kips) Factor

1 218 1370 6.279 434 2950 6.80 12 244 20.33J

Prepared Clinton Dworshak Phone: 801-538-5281 Date: May 28,2004
by: Utah Div. of Oil & Mining FAX: 801-359-3940 Salt Lake City, Utah
Remarks:

Collapse is based on a vertical depth of 500 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Duniop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



p— '
Well name: 05-04 MSC Cactus Rose 2-1
Operator: MSC Exploration LP
String type:  Production Project ID:
43-019-31402
Location: Grand County

Design parameters:

Minimum design factors:

Environment:

Collapse Collapse: H2S considered? No
Mud weight: 9.500 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 173 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 368 ft
Burst:
Design factor 1.00 Cement top: 2,355 ft

Burst

Max anticipated surface
pressure: 200 psi
Internal gradient: 0.468 psi/ft Tension: Non-directional string.
Calculated BHP 3,800 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B)
Tension is based on air weight.
Neutral point: 6,591 ft
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft*)

1 7700 55 17.00 N-80 LT&C 7700 7700 4,767 265.3
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 3800 6290 1.655 3800 7740 2.04 131 348 2.66 J

N . — —
Prepared Clinton Dworshak Phone: 801-538-5281 Date: May 28,2004

by: Utah Div. of Oil & Mining

Remarks:

FAX: 801-359-3940

Salt Lake City, Utah

Collapse is based on a vertical depth of 7700 ft, a mud weight of 9.5 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



[Diana Whitney - Well Clearance e e e Page 1]

Vg
From: LaVonne Garrison
To: Diana Whitney; Shaver, Monson
Date: 8/19/2004 3:33:43 PM
Subject: Well Clearance

The following well is cleared by SITLA for APD approval purposes
43-019-31402

Cactus Rose MSC 2-1
SESE 2-21S-18E

CC: Ed Bonner



State of Utah

Department of
Natural Resources

ROBERT L. MORGAN
Executive Director
Division of
Oil, Gas & Mining

LOWELL P. BRAXTON
Division Director

OLENE S. WALKER
Governor

GAYLE F. McKEACHNIE
Lieutenant Governor

August 23, 2004

MSC Exploration, L P
16800 Imperial Valley Dr., Suite 380
Houston, TX 77060

Re: Cactus Rose MSC 2-1 Well. 1110' FSL, 495' FEL, SE SE, Sec. 2, T. 21 South,

R. 18 East, Grand County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and

continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-019-31402.

erely, :

John R. Baza .)
Assoc;iate Director

pab
Enclosures

cc: Grand County Assessor
SITLA

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 lM.

telephone (801) 538-5340 ¢ facsimile (801) 359-3940 « TTY (801) 538-7458 * www.ogm.utah.gov ) Where ideas connect™



Operator: MSC Exploration, L P

Well Name & Number Cactus Rose MSC 2-1

API Number: 43-019-31402

Lease: MI.-47721

Location: _SE SE Sec._ 2 T. _21 South R. _18 East
Conditions of Approval

1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seg., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:
e 24 hours prior to cementing or testing casing
24 hours prior to testing blowout prevention equipment
24 hours prior to spudding the well
within 24 hours of any emergency changes made to the approved drilling program
prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):
e Dan Jarvis at (801) 538-5338
e Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.

5. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in
the Statement of Basis. (Copy Attached)



Page 2
API #43-019-31402
August 23, 2004

6. This proposed well is located in an area for which drilling units (well spacing patterns)
have not been established through an order of the Board of Oil, Gas and Mining (the
“Board”). In order to avoid the possibility of waste or injury to correlative rights, the
operator is requested, once the well has been drilled, completed, and has produced, to
analyze geological and engineering data generated therefrom, as well as any similar data
from surrounding areas if available. As soon as is practicable after completion of its
analysis, and if the analysis suggests an area larger than the quarter-quarter section upon
which the well is located is being drained, the operator is requested to seek an appropriate
order from the Board establishing drilling and spacing units in conformance with such
analysis by filing a Request for Agency Action with the Board.
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DIVISION OF OIL, GAS AND MINING

f—

CONFIDENTIAL

SPUDDING INFORMATION

Name of Company: MSC EXPLORATION LP

Well Name: CACTUS ROSE MSC 2-1

Api No; 43-019-31402 Lease Type: STATE
Section_02  Township_21S  Range_ 18E _ County GRAND

RIG #_RATHOLE

Drilling Contractor _BOB BEAMAN
SPUDDED:

Date 09/09/04

Time 7:30 AM

How DRY

Drilling will commence:

Reported by GAYLIN WILLIAMS

Telephone # 1-713-705-0765

Date 09/13/2004 Signed
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STATE OF UTAH

~ CONFIDENTIAL

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

B. LEASE DESIGNA AMJ?ERIAL NUMBER:

ML~ T/

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals 1o drik
il horizonte

new wells, signiicantly deepen

existing wells below cument bottom-hole depth, reertier plugged wells, or to
isterals, Use APPLICATION FOR PERMIT TO DRILL form for such propasals.

®. IF INDIAN, ALLOTTEE OR TRIBE NAME:
N A

7. UNIT of CA AGREEMENT NAME:
NG

1. TYPE OF WELL

onwel M caswew [ OTHER

®. WELL NAME and NUMBER:

CACtus Ppse s -

2. NAME OF OPERATOR:

S c Sxoloration P

9. API NUMBER:

G3 -01a-3140d

3. ADDRESS OF OPERATOR: 1

X

4. LOCATION OF WELL

oskom, ¥ PHONE NUMBER: 10. FIELD AND POOL. OR WILDCAT:
y e 2700 | 2814318523] Wi \de o

rooTacEsATSURFACE. | |16 ¥ S + Y495 Eet—~ COUNTY: GeA D
QTRATR, SECTION, TOWNSHIP, RANGE, MERIDUN: SeS\= . QWS \BE S STATE: UTAH

" CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION - _ TYPE OF ACTION -
[] NOTICE OF INTENT [ acoze [ oeeeen [CJ REPERFORATE CURRENT FORMATION
(Submit in Duplicals) ] arercasnc [0 reracrure TREAT [J siDETRAGK TOREPAIR WELL
Approximate dale work wit siart: D CASING REPAIR [[] sewconstrucTion D TEMPORARILY ABANODON
[ crance To prEvious pLANS [ oreraTor crance [] Tuems rerar
[J cHance TUBING [ rruc ano asanpon [J ventrormare
[] suesecuenT ReporT [J crance weLL Name [ rwesack [ wateroisposat
(Subemit Original Form Only)
] cnance we sTATUS [[] PRODUCTION {STARTRESUME) [ waterswuT-oFF
Date of work compistion:

[ comminGLE PRODUCING FORMATIONS
[ converTweLL Tvre

[J recLamanon of wewL siTe
[ rEcOMPLETE - OFFERENT FORMATION

O oner

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show ali pertinent details including datas, depths, volumes, etc.
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SEP 10 2004

DIV. OF OIL, GAS & MINING

NAME (PLEASE PRINT) ust
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DATE
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{This space for State use only)
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INSTRUCTIONS

This form shall be submitted by the operator to show the intention and/or completion of the following:
e miscellaneous work projects and actions for which other specific report forms do not exist;
e all other work and events as identified in section 11, Type of Action, or as required by the Utah Oil and Gas
Conservation General Rules, including:
- minor deepening of an existing well bore,
- plugging back a wel,
- recompleting to a different producing formation within an existing weil bore (intent only),
- reperforating the current producing formation,
- drilling a sidetrack to repair a well,
- reporting monthly the status of each drilling well.

This form is not to be used for proposals to

- drifl new wells,

- reenter previously plugged and abandoned wells,

- significantly deepen existing wells below their current bottom-hole depth,

- drill horizontal laterals from an existing well bore,

- drill hydrocarbon exploratory holes such as core samples and stratigraphic tests.
Use Form 3, Application for Permit to Drill (APD) for such proposals.

NOTICE OF INTENT - A notice of intention fo do work on a well or to change plans previously approved shall be
submitted in duplicate and must be received and approved by the division before the work is commenced. The operator
is responsible for receipt of the notice by the division in ample time for proper consideration and action. In cases of
emergency, the operator may obtain verbal approval to commence work. Within five days after receiving verbal approval,
the operator shall submit a Sundry Notice describing the work and acknowledging the verbal approval.

SUBSEQUENT REPORT - A subsequent report shall be submitted to the division within 30 days of the complation of
the outlined work. Specific details of the work performed should be provided, including dates, well depths, placement
of plugs, etc.

WELL ABANDONMENT - Proposals to abandon a well and subsequent reports of abandonment should include reasons
for the abandonment; data on any former or present productive zones, or other zones with present significant fluid
contents not sealed off by cement or otherwise; depths (top and bottom) and method of placement of cement plugs;
mud or other material placed below, between and above plugs; amount, size, and method of parting of any casing, liner,
or tubing pulled and the depth to top of any left in the hole; method of closing top of well; and date well site conditioned
for final inspection looking to approval of the abandonment.

In addition to any Sundry Notice forms submitted, Form 8, Weil Completion or Recompletion Reportand Log must
be submitted to the division to report the fesuls of the following operations:

e completing or plugging a new well,

reentering a previously plugged and abandoned well,

significantly deepening an existing well bore below the current bottom-hole depth,

arifling horizontal laterals from an existing well bore,

drilling hydrocarbon exploratory holes such as core samples and stratigraphic tests,

recompleting to a different producing formation.

Send to:

Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210

Box 145801 Fax: 801-359-3940

. Salt Lake City, Utah 84114-5801

(5@000)
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— 09-04 MSC Cactus Rose 2- _2v
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Well name: 09-04 MSC Cactus Rose 2-1rev.

Operator: MSC Exploration LP

String type:  Production Project ID:
43-019-31402

Location: Grand County

Design parameters: Minimum design factors: Environment:

Collapse Collapse: H2S considered? No
Mud weight: 9.500 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 184 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: ~ 368 ft
Burst:
Design factor 1.00 Cement top: 3,156 ft

Burst

Max anticipated surface
pressure: 221 psi
Internal gradient: 0.468 psi/ft Tension: Non-directional string.
Calculated BHP 4,195 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B)
Tension is based on air weight.
Neutral point: 7,275 ft
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft*)

1 8500 5.5 17.00 N-80 LT&C 8500 8500 4.767 292.9
Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 4195 6290 1.499 4195 7740 1.85 144 348 241 J

Prepared Dustin K. Doucet Phone: 801-538-5281 Date: September 15,2004
py: Utah Div. of Oil & Mining FAX: 801-359-3940 Salt Lake City, Utah
Remarks:

Collapse is based on a vertical depth of 8500 ft, a mud weight of 9.5 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.
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STATE OF UTAH FORM 6
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

008

ENTITY ACTION FORM

Operator: _Mn=c . Exolocaiion v 9 Operator Account Number: N 2949

Address: W avO

city BdeM

state T orcoa 2ip M7I70 Lo Phone Number: Q& (-~F3\-KXF3 A
well 1
APl Number Well Name QQ Sec | Twp | Rng County
Y3-019.- 2o Cactve Qone NSL. 9= MASE] 2 |aus | w8 GeanND
Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
A 1999 14300 -9~ o4 Y 104 | £
Comments: w # 1Y) !
CONFIDENTIAL
well 2
APl Number Well Name QQ | Sec | Twp | Rng County
Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
Comments:
Weli 3
APl Number Well Name QQQ Sec | Twp | Rng County
Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
Comments:
ACTION CODES:
A - Estabiish new entity for new well (single well only) uaa Eaos)
B - Add new well to existing entity (group or unit well) Name (Pishse P,
C - Re-assign well from one existing entity to another existing entity a}:’%# -
D - Re-assign well from one existing entity to a new entity Signature
E - Other (Explain in ‘comments’ section) RECEIVED A danias - @~ o4
Title Date
(52000 SEP 1 6 2004

DIV, OF OIL, GAS & MINING

1°d 5598 1E6 18¢ d1 °*NOILlUd0T1dX3 3ISH di1:¥0 #0 91 das
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MSC Exploration

Services Daily Completion Report
Block, Lease and Well No. Contract Rig boL DES Date on Location Completion Date Report Date
Floy Canyon - State Cactus Rose MSC #2-1 Leed #692 39 39 10/17/2004 Oct 17, 2004 Nov 25, 2004
MD D Footage AFE No. AFE Amount Auth. TD. Company Representative
6,450 | 6,450 PBTD $347,000 8,700 I Norm Woods
Present Operation Rig Phone: 254-241-5317
Sabbing perls 6320' - 42' Rig Fax: o0 . U,S
Current Weather DONR Visit NPDES People on Loc.. Last BOP Tt %\( Vcl-/m Lj
Wind: T ] Yes [ ] No| LCS50 Sample Date Operator <
Seas: Problem? [ ] Yes Contractor Next BOP T (mso V\ S % ‘\S @ ‘/DW
Sky: 7 NolPass? [ ] Yes[[ INo Service :
CASING RECORD
Casing String oD Wit. Grade | Conn. Jts. Run Setting Depth UP m(ﬂyg WQTQ
MD TVD
Conductor 12-3/4" 24 LP w 1 20 20
Surface 8 5/8" 24 K55 STC 12 525' 525 .
Production 51/2" 17 L80 LTC 154 6,850" 6,850" Wnﬁd \ h a S
he (LD '
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total
No Size Manufacturer Serial Number Jets Depth In{ Footage Hrs ;
- ¥AS
Bit Remarks: Cum. ROT. Hrs PU Wt
Pump SIOW Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
aps DC DP 1/4 :
1 9x6 3.15 1/2
2 9x6 3.15 3/4
BHA
Length: | Description:
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE |SLDS % | LGS % | OL % SD % MBT pH Pm PHIME
er 1§V i 1 i tr  °v - 4y £ r 3 1
Smpi F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
P #1 #2 Desand Cent.
#3 #4 Daesilt Mud CI Daily Cost Cumulative Cost
$3,723
DIRECTIONAL SURVEYS
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time {Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0730 15 28 WO Crew Time Summary
0730 | 0815 0.8 28 |Startrig. TP =10 psi. RU to pult tubing. Activity Daily Cum.
0815 | 1045 2.5 21 {Unseat packer. POOH standing back. Fluid in 133 rd jt. 2000" of fiuid in 1. Mob/DeMob 26
tbg. RU to swab tubing dry. Rec 9 bbls of acid & dark changing to light 2. Cement 4
water.on first run. LD swab. 3. Circulate 16.5
1045 | 1130 0.8 21 |POOH with tubing. 203 jts standing in derrick. LD Hornet packer & SN 4, Directional Work
1130 | 1230 1.0 28 |RU Excell to run CIBP. 5. Drilling 45
1230 | 1245 0.3 28 [RIH with CIBP Set @ 6450' KB. (14" long). POOH. LD setting tool 6. Drive Pipe
1245 | 1315 0.5 28 |PU 4" casing guns. RIH. Perforate 6320' to 6342' (22') w/ .43" holes, 7. Fishing
49.5" penetration. 4 spf, total 88 holes. All shots fired 8. OH Logging
Had 40' of fluid rise following perforating. 9. Lost Circ.
1315 | 1330 0.3 28 |RD Excell. 10. Drill Cmt./LOT
1330 | 1400 0.5 28 |RU to run tubing. PU 1 jt of tubing. Put SN (1.1') then Hornet packer.(8') 11.N.U./N.D. 5
Installed Washington style stripping head. 12. P.U./JL.D. BHA 1
1400 | 1600 2.0 21 |RIH with packer and tubing. Have total of 197 jts of tubing. (6210') 13. P.U./L.D. Pipe
Total 6219' KB. Set packer with 20K Ibs of tension. 14. R/IU; R/D 52.5
1600 | 1615 0.3 28 |RU to swab. 15. Rig Repair 15
1615 | 1700 0.8 28 |1st swab run. FL= 4400'. (600" of fluid rise after perforating) Rec 6 bbls 16. Run Casing 8.5
black fluid. No gas. No oil 17. Service Rig
2nd run. FL= 5400". Rec 5 bbls black fluid. No gas No oil 18. Sidetrack Op.
RD swab. SWI. SDFN Total 11 bbls recovered. 19. Stuck Pipe
20. Survey
21. Trips 5.25 28.5
22. Tst, BOPs 5
23. UR/HO
24, W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 5.75 133.01
Total 11 286.01
Total Hours 11.0
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $451,736
Daily Daily Gals Cement: SX Daily Cost $12,297
Cum. Cum. 2153 Gals |Barite: SX Cum. Cost $464,033
7 A5 RISL Sop DEC 03 2004
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ggclhmﬂgy _MSC Exploration S
Services Daily Completion Report
[ Block Leass and WellNo, Conrad Rig DGL | DS | Deleon Location | Comoletion Dafe Report Date
Floy Canyon - State Cactus Rose MSC #2-1 Leed #6892 39 39 10/17/2004 Oct 17, 2004 Nov 25, 2004
MD VD Footage AFE No. AFE Amount Auth. TD. Company Representative
6,450 I 6,450 PBTD $347,000 8,700 Norm Woods
Presel erati Rig Phone: 254-241-5317 Toolpusher
Sabbing perfs 6320° - 42 Rig Fax: Allen Cermack
Current Weather | DONR Visit NPDES Paopie on Loc.. Last BOP Test Date RIG ELEVATIONS
Wind: L] Yes No] LC50 Sample Date Operator RKB 15 ft
Seas: Problem? Yes Contractor Next BOP Test Date \Water Depth ft
Sky: [J NolPass? [ ] Yes]L INo Service RKB-CHF ft
CASING RECORD
Casing String oD Wwt. Grade | Conn. Jts. Run Seﬁﬁ Depth DV Tool MW when LOT
. MD TvD MD VD Run Pres EMW_ | Leakoff?
Conductor 12-3/14" 24 LP w 1 20' 20"
Surface 858" | 24 K56 | STC 12 525' 525' 8.6
Production 51/2" 17 L80 LTC 154 6,850" 6,850 4,270 4,270 8.8
BT WEIGHT, SPEED AND HYDRAULICS RECORD _
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump " Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure NV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
S DC DP 1/4 >
1 9x6 3.15 1/2
2 9x6 3.15 3/4
BHA
Length: ] Description:
MUD DATA
I WT, VIS PV YP GeELs | wu | HTHP | CAKE | SLDS %] LGS % | OIL % | SD% MBT pH Pm PIME
PIT
Smpl FL.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
#1 #2 Desand | Cent.
#3 #4 Desilt { Mud Cl Daily Cost Cumulative Cost
IRECTIONAL SURVEYS —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
—
OPERATIONS SUMMARY
TIME Time {Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0730 15 28 JWO Crew Time Summary
0730 | 0815 0.8 28 |[startrig. TP =10 psi. RU to pull tubing. Activity Daily Cum.
0815 | 1045 25 21 |Unseat packer. POOH standing back. Fluid in 133 rd jt. 2000 of fluid in 1. Mob/DeMob 26
tbg. RU to swab tubing dry. Rec 9 bbls of acid & dark changing to light 2. Cement 4
water.on first run. LD swab. 3. Circulate 16.5
1045 | 1130 0.8 21 |POOH with tubing. 203 jts standing in derrick. LD Hornet packer & SN 4. Directional Work
1130 | 1230 1.0 28 |RU Excell to run CIBP. 5. Drilling 4.5
1230 | 1245 0.3 28 |RIH with CIBP Set @ 6450' KB. (14" long). POOH. LD setting tool 6. Drive Pipe
1245 | 1315 0.5 28 |PU 4" casing guns. RIH, Perforate 6320' to §342' (22') w/ .43" holes, 7. Fishing
49.5" penetration. 4 spf, total 88 holes. All shots fired 8. OH Logging
Had 40' of fluid rise following perforating. 9. Lost Circ.
1315 | 1330 0.3 28 |RD Excell. 10. Drill Cmt./LOT
1330 | 1400 0.5 28 |RU to run tubing. PU 1t of tubing. Put SN (1.1) then Hornet packer.(8') 11. N.U/N.D. 5
Installed Washington style stripping head. 12, P.U./JL.D. BHA 1
1400 | 1600 2.0 21 JRIH with packer and tubing. Have total of 197 jts of tubing. (6210) 13. P.U./IL.D. Pipe
Total 6219' KB. Set packer with 20K ibs of tension. 14. RIU; RID 52.5
1600 | 1615 0.3 28 |RU to swab. 15. Rig Repair 1.5
1615 | 1700 0.8 28 |1st swab run. FL= 4400". (600" of fluid rise after perforating) Rec 6 bbis 16. Run Casing 8.5
black fluid. No gas. No oil 17. Service Rig
2nd run. FL= 5400'. Rec 5 bbls black fluid. No gas No oil 18. Sidetrack Op.
RD swab. SWI. SDFN Total 11 bbls recovered. 19. Stuck Pipe
20. Survey
21. Trips 5.25 28.5
22. Tst. BOPs 5
23. UR/HO
24. W.OW.
25. Wash & Ream
26. Well Control
[27. wOC
28. Other 5.75 133.01
Total 11 286.01
Total Hours 11.0
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $451,736
Daily Daily Gais  JCement: SX Daily Cost $12,297
Cum. Cum. 2153 Gals Barite: SX Cum. Cost
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Jechnology Daily Completion Report
Block, Lease and Well No. Contract Rig oL DFS | Dateonlogation | Completion Date Report Date
Floy Canyon - State Cactus Rose MSC #2-1 Leed #692 38 38 10/17/2004 Oct 17, 2004 Nov 24, 2004
MD vb Footage AFE No, AFE Amount Auth. TD. Company Representative
6,802 [ 6,802 PBTD $347,000 8,700' Norm Woods
Present ration Rig Phone: 254-241-5317 Toglpusher
POOH with tubing & packer Rig Fax: Allen Cermack
Current Weather DONR Visit NPDES People on Loc.: Last BOP Test Date l RIG ELEVATION
Wind: L ]Yes [ ] No LC50 Sample Date Operator RKB 15 ft
Seas: Problem? [ ] Yes Contractor Next BOP Test Date Water Depth ft
Sky: [T NolPass? [T Yes[T TNo Service | RKB-CHF ft
CASING RECORD
Casing String oD Wt | Grade | Conn. Jts. Run Setting Depth DV Tool MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 12-3/4" 24 LP w 1 20' 20
Surface 8 5/8" 24 K55 STC 12 525 525 8.6
Production 5 /2" 17 L8O LTC 154 6,850 6,850 4,270' | 4270 8.8
‘BIT, WEIGHT, SPEED AND HYDRAULICS RECGRD
BIT We and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torgue
Pump ~ Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure Jv Pb AV Speed SPM Pump #1 [ Pump #2 | Pump #3
gps DC DP 174
1 9x6 3.15 12
2 9x6 3.15 34
BHA
Length: | Description:
MUD DATA
WT. VIS PV YP GELS | wL HTHP | CAKE | SLDS%| LGS % | OIL% | SD% MBT pH Pm Pi/Mf
PIT
Smpl | F.L
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
PIT #1 #2 Desand | Cent.
#3 #4 Desilt Mud CI Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS
MD TVD ANGLE Direction Coordinates A DL CLOSURE
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0730 1.5 28 WO crew Time Summary
0730 | 0745 0.3 28 [Startrig. TP=0 psi. RU swab Swab perfs 6509 - 18' Activity Daily Cum.
0745 | 0830 0.8 28 |1stswab run. FL= 5800, Rec 6 bbls black fluid. No gas 1. Mob/DeMob 26
0830 | 0930 1.0 28 )LD swab. Halliburtion on location RU Halliburton. Circ 6 % KGL 2. Cement 4
Mixing chemicals in 7.5% FE acid. Additives: 2 gal HALH85M, 2 gal 3. Circulate 16.5
PENN 1085, 2 gals LOURF 300, 50 gals FER Chek ®., 10 gals scale 4. Directional Work
check LP-5S, 5. Drilling 4.5
0930 | 1030 1.0 28 |Pump treatment down tubing. 2 bpm, Pumped 25 bbls FE acid, Start 6. Drive Pipe
flush of 6 % KCL and ionic wetting agent. 10 bbls of flush pumped 7. Fishing
lwhen pressure went from 40 psi to 3150 psi. Broke back to 2900 psi 8. OH Logging
increased rate to 6 bpm, pressure 3885 psi. Broke back to 3750 psi 9. Lost Circ.
and remained there. Total fluid pumped 66 bbis. ISIP 2050 psi. 10. Drill Cmt./LOT
5 min_1909 psi, 10 min 1863 psi, 15 min 1818 psi, 20 mins 1763 psi 11. N.U/N.D. 5
25 min 1705 psi, 30 min 1633 psi. RD Halliburton 12. P.U/L.D. BHA 1
1030 | 1045 0.3 28 [Opened weil to pit. Well flowing very slow. Rec 5 bbls water flowing 13. P.U./L.D. Pipe
1045 | 1115 0.5 28 |RU swab 14. RIU; R/D 52.5
1115 | 1245 1.5 28 _]Made 4 swab runs. Rec 32 bbls water. 15. Rig Repair 1.5
1245 | 1330 08 28 _|Made 2 swab runs. FL=5700' Rec 10 bbis water and acid mix 16. Run Casing 8.5
1330 | 1430 1.0 28 |Made 2 swab runs. FL.=6000' Rec 2 bbls water and acid mix 17. Service Rig
Light blow of acid gas 18. Sidetrack Op.
1430 | 1500 0.5 28 IsSwi 19. Stuck Pipe
1500 | 1530 0.5 28 |Made 1 swab run. FlL=6300'. Made 4 short runs, No fluid rec 20. Survey
1530 | 1600 | o5 | 28 [swi 21. Trips 23.25
1600 | 1615 | 0.3 28 |Made 1 swab run. FL= 6300". Made 3 short runs, No fluid rec 22. Tst. BOPs 5
1615 | 1645 | o5 28 [swi 23. UR/HO
1645 | 1700 0.3 28 |Made 10 th swab run. FL= 6300". Made 3 short runs, No fluid. 24. W.O.W.
Lost sinker bar, mandrel and cups. 25. Wash & Ream
Total fluid recovered = 49 bbls. 17 BLFTR 26. Well Control
SWI SDFN 27. WOC
28. Other 11.01 | 127.26
Total 11.01 | 275.01
Total Hours 11.0
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $433,608
Daily Daily Gals_ [Cement: SX Daily Cost $18,128
Cum, Cum. 2153 Gals  JBarite: SX Cum. Cost $451,736
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Technology Complétion Report

FE) Services Daily

Block, Lease and Well No. ' Date on Locaion | Completion Date | Report Dale
Floy Canyon - State Cactus Rose MSC #2-1 Leed #692 37 37 10/17/2004 Oct 17, 2004 Nov 23, 2004
MD VD Eootage AFE No. AFE Amount Auth. TD. Company Representative
6,802 [ 6,802 PBTD $347,000 8,700 Norm Woods
Present Operation Rig Phone: 254-241-5317 Toolpusher
Swabbing Well- Prep to stimulate ;‘-I;ig Fax: Allen Cermack
Current Weather | DONR Visit —NPDES Feople on Loc.: Tast BOP 1est Dale ~RIG ELEVATIONS
Wind: [JYes { ] No| LG50 Sample Date Operator RKB 16 ft
Seas: Problem? Yes Contractor Next BOP Test Date [Water Depth ft
Sky: [T No|Pass? L] Yes[[ |No Service RKB-CHF ft
CASING RECORD
Caslng?trT\g oD Wt. | Grade | Conn. Jts. Run Setting Depth DV Tool MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 12-3/4"] 24 LP w 1 20 20
Surface 8 5/8" 24 K55 STC 12 525 525' 8.6
Production 51/2" 17 L80 LTC 154 6,850 6,850' 4,270 | 4,270 8.8
I — _—
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In] Footage Hrs WOB Rpm ROP Tooth | Bearing | Gage
Bit Remarks: ° Cum. ROT. Hrs PU Wt SO wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output] SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
_gps DC DP 114
1 9x6 3.15 112
2 9x6 3.15 3/4
BHA
Length: ] Description:
MUD DATA
WT. VIS PV YP GELS | WL HTHP CAKE |SLDS % | LGS % | OlL % SD % MBT pH Pm PIMF
PIT
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
T #1 #2 Desand | Cent.
#3 #4 @gi!.t_ Mud Cl Daily Cost Cumulative Cost
m
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
h_;
OPERATIONS SUMMARY :
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0730 1.5 28 WO Crew Time Summary
0730 | 0745 0.3 28 |[Startrig. TP= 0 psi, RU 2 7/8" swab Activity Daily  Cum.
0745 | 0900 1.3 28 |1st swab run. FL=5200". Rec 6 bbls dark black fluid. No oil. No gas 1. Mob/DeMob 26
ond run. FL=6000". Rec 3 bbls dark black fluid. No oil. No gas 2. Cement 4
3rd run. FL=6100". Made 3 short runs. Rec 3 bbls dark biack fluid. 3. Circulate 16.5
No oil. No gas_ Solids settle to bottom of jar. Clear water on top 4. Directional Work
0900 | 0930 0.5 28 |swi for 1/2 hr. 5. Drilling 4.5
0930 | 1000 0.5 28 J4th run. FL= 6200'. No gas. No fluid rec 6. Drive Pipe
1000 | 1100 1.0 28 |swifor 1 hr. Installed new flags on swab line 7. Fishing
1100 | 1200 1.0 28 [I5th run. FL= 6200'. Made short runs for 20 min. No gas. No fluid rec. 8. OH Logging
1200 | 1330 | 15 28 |SWi for 1.5 hrs. Worked on low spots in road for Halliburton tomorrow 9. Lost Circ.
1330 | 1400 0.5 28 16 th run. FL=6100", Made 4 short runs. Rec 1 bbis of black fluid. No gas 10. Drill Cmt./LOT
1400 | 1500 1.0 28 |swi for 1 hr. Worked on road. 11. N.U./ N.D. 5
1500 | 1530 0.5 28 |7th run. FL = 6200° Made short runs for 20 mins, Rec 1/2 bbl black 12. P.UJL.D. BHA 1
fluid. No gas 13. P.U./L.D. Pipe
1530 | 1630 1.0 28 |SWI for 1 hr. 14, R/IU; R/D 52.5
1630 | 1700 0.5 28 |8th run. FL=6100". Made 4 short runs. No gas. Rec 1/2 bbl black fluid 15. Rig Repair 1.5
Laid down swab 16. Run Casing 8.5
SWi _SDFN 17. Service Rig
18. Sidetrack Op.
Total fluid rec. = 14 bbls. Fiuid samples sent to Larry Moyer 19. Stuck Pipe
20. Survey
21. Trips 23.25
22. Tst. BOPs 5
23. UR/HO
24. W.O.W.
25, Wash & Ream
26, Well Contro!
27. WOC
28. Other 11 116.25
Total 11 264
Total Hours 11.0
Rig Downtime Fuel Usage JBulk Material on Board Previous Cost $420,222
Daily Daily Galsgl’CeLent: sX Daily Cost
Cum. Cum. 2153 Gals Barite: SX Cum. Cost

74216 KI9E So2
Y3-017- 31702
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MSC Exploration

- »
Jechnology Daily Completion Report
Block_ Lease and Well No, Confract Rig DOL™ [ DES [ Date onLocation | Completion Date Repor Date
Floy Canyon - State Cactus Rose MSC #2-1 Leed #692 36 36 10/17/2004 Oct 17, 2004 Nov 22, 2004
MD VD Footage AFE No. AFE Amount Auth. 7D, Company Representative
6,802 | 6,802 PBTD $347,000 8,700" Norm Woods
Present Qperation Rig Phone: 435-220-0999 Toolpusher
Swabbing perfs 6508 - 18' Rig Fax: 435-220-0999 Allen Cermack
Current Weather | DONR Visit NPDES People on Loc.. Last BOP Test Dale ! RIG ELEVATIONS
Wind: L IYes [ No LC50 Sample Date Operator RKB 15 ft
Seas: Problem? [_] Yes Contractor Next BOP Test Date Water Depth ft
Sky: L] NolPass? [ Yes[[ INo Service RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth DV Tool MW when LOT
MJDr TVD MD TVD Run Pres EMW | Leakoff?
Conductor 12-3/4" 24 LP w 1 20" 20
Surface 8 5/8" 24 K55 STC 12 525' 525' 8.6
Production 51/2" 17 L80 LTC 154 6,850' 6,850" 4,270" | 4,270 8.8
"BIT, WETGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In] Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure Vv Pb AV Speed SPM Pump #1 [ Pump #2] Pump #3
s DC DP 1/4
1 9x6 3.15 12
2 9x6 3.15 3/4
BHA
Length: Description:
MUD DATA
WT, VIS PV YP GELS | WL HTHP | CAKE |SLDS%| LGS % | own% | sD% MBT pH Pm PiMf
PIT
Smpl F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
PIT #1 #2 | Desand | Cent.
#3 #4 Desilt | Mud Cl Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS )
MO TVD ANGLE Direction Coordinates VS DL CLOSURE
S
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR Code Crew Boat Name: Status:
0600 | 0600 Shut down for Sunday. Time Summary
Activity Daily Cum.
1. Mob/DeMob 26
2. Cement 4
3. Circulate 16.5
4. Directional Work
5. Drilling 4.5
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt/LOT
11. N.U/N.D. 5
- ) 12. P.U./L.D. BHA 1
13. P.U./L.D. Pipe
14. R/U; R/D 52.5
15. Rig Repair 1.5
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
_ 21. Trips 23.25
22. Tst. BOPs 5
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Contro!
27. WOC
28. Other 105.25
Total Hours Total 253
> ITig Downtime — Fuel Usage l[E!ulk Material on Board Previous Cost $416,812
aily aily Gals _ |Cement: SX Dai
Cum, Cum. 2153 Gals__ |Barite: X Czlrlr{ %Zsstt $§go4;22
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MSC Exploration

Technolo . .
s Y Daily Gompletion-Report
e nd Well N Contract Rig DOL DES | Date on Location Completion Date Report Date
Floy Canyon - State Cactus Rose MSC #2-1 Leed #692 35 a5 10/17/2004 Oct 17, 2004 Nov 21, 2004
MD VD Footage AFE No. AFE Amount Auth. TD. Company Representative
6,802 I 6,802 PBTD $347,000 8,700 Norm Woods
Present Operation Rig Phone: 435-220-0999 Toolpusher
Shut down for Sunday Rig Fax: 435-220-0999 Allen Cermack
Current Weather DONR Visit NPDES People on Loc.: Last BOP Test Date RIG ELEVATIONS
Wind: [JYes [ No| LC50SampleDate Operator RKB 15 ft
Seas: Problem? [_] Yes Contractor i‘m BOP Test Date {Water Depth ft
Sky: TJ Nol|Pass? [ Yes|[_INo Service 1 RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth DV Tool MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conguctor 1234 24 | P [ W 1 20' 20
Surface 858" | 24 K56 | STC 12 525’ 525' 8.6
Production 512" 17 L80 LTC 154 6,850’ 6,850’ 4,270 | 4,270 8.8
BIT, WEIGHT, SPEED AND HYDRAULMOR
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In] Footage Hrs WOB Rpm ROP Tooth | Bearing | Gage
8it Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 ] Pump #2 | Pump #3
ps DC DP 174
1 9x6 3.15 112
2 9x6 3.15 3/4
BHA
Length: ] Description:
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS % | LGS % | OIL% { SD% MBT pH Pm PIMf
F—
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker Scre:ri Hours Mud Engineer Mud Company
#1 #2 Desand | Cent
#3 #4 Desilt | MudCl Daily Cost Cumulative Cost
m
MD TVD ANG| Direction Coordinates Vs DL CLOSURE
SFERATIONS SUVWARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0730 15 28 WO Crew Time Summary
0730 | 0745 0.3 28 |Startrig. TP =0 psi Activity Daily Cum.
0745 | 0900 1.3 28 |1st swab run FL=5600" ( 600" fluid rise) Rec 6 bbls black fluid, No oil 1. Mob/DeMob 26
ond run FL= 6100' Made several short runs.Rec 1 bbi black fluid. No gas 2. Cement 4
RU rig pump. Mixed 15 gal C19 KCL concentrate and 1 gal ionic wetting 3. Circulate 16.5
agent. Circ H20 with pump for 1 hr to mix. 4. Directional Work
0900 | 1000 1.0 28 Jswifor 1 hr. 5. Drilling 45
1000 | 1030 0.5 28 |3rd run. FL=6200' Made short runs for 20 min. Rec 1 bbi black fluid 6. Drive Pipe
No gas 7. Fishing
1030 | 1130 1.0 28 [SWifor 1 hr. 8. OH Logging
1130 | 1200 0.5 28 |4th run. FL=6200' Made short runs. No fluid rec No gas 9. Lost Circ.
1200 | 1300 1.0 28 |swifor 1 hr. 10. Drill Cmt/LOT
1300 | 1330 0.5 28 |5th run FL=6200', Made short runs. No fluid rec. No gas 11. N.U.J/N.D. 5
1330 | 1430 1.0 28 |SWI for 1 hr. 12. P.U./L.D. BHA 1
1430 | 1500 0.5 28 |6th swab run. FL=6200". Made short runs. No fluid rec. No gas 13, P.U./LD. Pipe
1500 | 1630 1.5 28 |SWIfor 1.5 hr. 14. RIJ; R/D 52.5
1630 | 1700 0.5 28 [|7thrun FL- 6100 Made 3 short runs. Rec small amount black fluid. 15. Rig Repair 1.5
No gas. Black settles out to clear water wi/ 1/2" black solids in bottom of 16. Run Casing 8.5
jar. 17. Service Rig
SWI SDFN Rec 8 bbls of fluid during day 18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 23.25
22. Tst. BOPs 5
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 11 105.25
Total 1 253
Total Hours 11.0
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $409,653
Daily Daily Gals Cement: SX Daily Cost $7,159
Cum. Cum. 2153 Gals Barite: SX Cum, Cost $416,812
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NPPI MSC Exploration

- »
Jechnology Daily Completion Report
Biock, Lease and Well No. Contract Rig boL DES | Date on Location | Completion Date Report Date
Floy Canyon - State Cactus Rose MSC #2-1 Leed #692 34 34 10/17/2004 Oct 17, 2004 Nov 20, 2004
MD D Eootage AFE No. AFE Amount Auth. TD. Company Representative
6,802 [ 6,802 PBTD $347,000 8,700' Carl Hulslander
Present Qperation Rig Phone: 435-220-0999 Toolpusher
Swabbing perfs 6509 - 18' Rig Fax: 435-220-0999 Conrad Tenney
Current Weather DONR Visit NPDES People on Loc.: Last BOP Test Date | RIG ELEVATIONS
Wi, [J Yes LJ No| LG50 Sampls Dol Operator “RRE.— 15 f
Seas: Problem? [ ] Yes Contractor Next BOP Test Date - Water Dapth ft
Sky: [ ] No|Pass? [ Yes[[ INo Service RKB-CHF ft
CASING RECORD — I
Casing String oD Wt. | Grade | Conn, Jts. Run Setting Depth DV Tool MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 12-3/4"] 24 LP w 1 20 20’
Surface 8 5/8" 24 K55 STC 12 525 525' 8.6
Production 51/2" 17 L80 LTC 154 6,850' 6,850" 4,270' | 4270 8.8
"BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In] Footage Hrs wOoB Rpm ROP Tooth | Bearing Gage
it Remarks: Cum. ROT. Hrs PU WL SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure v Pb AV Speed SPM Pump #1 [ Pump #2 [ Pump #3
gps DC DP 1/4
1 9x6 3.15 1/2
2 9x6 3.15 3/4
BHA
Length: |  Description:
MUD DATA
WT. VIS PV YP GELS | wL HTHP | CAKE | SLDS%| LGS% | oiL% | sp % MBT pH Pm PfIME
PIT
Smpl 1 FL
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
BT #1 #2 | Desand | Cent
Chuck Golightly M-I Drilting Fluids
#3 #4 Desilt | Mud Ci Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS ™ '
MD TVD ANGLE Direction Coordinates — Vs, DL CLOSURE
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0730 1.5 28 |WO Crew Time Summary
0730 | 0745 0.3 28 |Startrig. TP=0 psi. RU 2 7/8" swab Activity Daily Cum.
0745 | 1000 23 28 ['st run. FL= 4800 Rec 6 bbls of black fluid No oil. No gas 1. Mob/DeMob 26
2nd run FL=5400' Rec 3 bbls black fluid, No gas 2. Cement 4
3rd run FL=5600' Rec 2 bbls black fluid. Settles out clear water, fines 3. Circulate 16.5
on bottom 4. Directional Work
4th run FL= 5800', 3 - 1000 short run . No fluid rec. No gas 5. Drilling 4.5
1000 | 1100 1.0 28 |swifor 1 hr. 6. Drive Pipe
1100 [ 1130 0.5 28 |5th run FL=5900' 3 short runs. No fluid rec. No gas 7. Fishing
1130 | 1200 0.5 28 J6th run Made short runs for 30 mins. Rec 1 bbl black fiuid. No gas 8. OH Logging _
1200 | 1300 1.0 28 _|SWIfor 1 hr. 9. Lost Circ.
1300 | 1330 0.5 28 |7th run. FL=6100". Rec 1 bbl black fluid. No gas. No oil 10. Drill Cmt./LOT
1330 | 1430 1.0 28 [swWifor 1 hr. 11. N.U./ N.D. 5
1430 | 1500 0.5 28 |8th run. FL=6200' Rec no fluid. No gas. 12. P.UJL.D. BHA 1
1500 | 1600 1.0 28 |SWifor 1 hr. 13. P.U./L.D. Pipe
1600 | 1630 0.5 28 {9th run. FL=6100". Rec 1 bbt black fluid. No gas 14. R/U; RID 52.5
SWI SDFN 15. Rig Repair 1.5
16. Run Casing 8.5
Total fluid recovered 14 bbls 17. Service Rig
Manifolded all tanks together ( 4 tanks) Laid choke line. 18. Sidetrack Op.
19. Stuck Pipe
] _— 20. Survey
21. Trips 23.25
22. Tst. BOPs 5
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 10.5 94,25
Total Hours 10.5 Total 105 242
Rig Downtime Fuel Usage |Bulk Material on Board Previous Cost $402,433
Daily Daily Gals  JCement: SX Daily Cost . $7,220
Cum. Cum. 2153 Gals |Barite: SX Cum. Cost $409,653
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Block, Lease and Well No, Contract Rig Date on Location |  Completion Date Report Date
Floy Canyon - State Cactus Rose MSC #2-1 Leed #692 33 3 10/17/2004 Oct 17, 2004 Nov 19, 2004
MD TVD oot; AFE No, AFE Amount Auth. TD. Company Representative
6,802 I 6,802 PBTD $347,000 8,700° Carl Hulslander
Present Operation Rig Phone: 435-220-0999 Toolpusher.
Prepare to swab well Rig Fax: 435-220-0999 Conrad Tenney
Current Weather DONR Visit “NPDES People on Loc.: Last BOP Test Date RIG ELEVATIONS
Wing: TVes L] No| LG50 Sample Date Operator RKB 5 A
Seas: Problem? |_] Yes Contractor Next BOP Test Date \Water Depth ft
Sky: ] No|Pass? [] Yes][INo Service | RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run “Setting Depth DV Tool MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 12-3/4"| 24 LP W 1 20 20'
Surface 85/8" | 24 K55 | STC 12 525 525' 8.6
Production 51/2" 17 180 LTC 154 6,850 6,850' 4,270' | 4,270 8.8
BT WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In ] Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure kY Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
s DC DP 1/4
1 9x6 3.15 1/2
2 9x6 3.15 3/4
BHA
Length: ~ | Description:
%UTDATA
WT. Vvis PV YP GELS | WL HTHP | CAKE | SLDS %} LGS % | OL % 8D % MBT pH Pm Pfimf
PIT
Smpl | F.L.
Chlorides Cat++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
#1 #2 Desand | Cent.
Chuck Golightly M-1 Drilling Fluids
#3 #4 %_ Mud Cl Daily Cost Cumulative Cost
m
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0730 1.5 28 JWO Crew Time Summary
0730 | 0745 0.3 28 |Startrig RU to swab Activity Daily Cum.
0745 | 1100 3.3 28 |Swab well. Made total of 18 runs. Rec. 86 bbls of 6% KCL water. 1. Mob/DeMob 26
Total bbls rec = 106 bbls FL = 5900 2. Cement 4
1100 § 1115 0.3 28 LD swab. RU to pull tubing 3. Circulate 16.5
1115 | 1245 1.5 21 |TOOH with 2 7/8" tubing.standing back 190 jts in derrick 4. Directional Work
1245 | 1315 0.5 28 |RU completion head and stripping head 5. Drilling 4.5
1315 | 1430 1.3 28 |RU Excell perforating gun. RIH with 4" casing gun. FL=5920' 6. Drive Pipe
Perforated from 6509' to 6518' (9') w/ 4 spf. .43" holes, 49.5" penetration 7. Fishing
All shots fired. Total 36 holes 8. OH Logging
1430 | 1445 | 03 28 |RD Excell 9. Lost Circ.
1445 | 1500 0.3 28 |RU to run 2 7/8" tubing.w/ packer and seating nipple 10. Drill CmtJLOT
1500 | 1645 1.8 21 |PU Baker Homet packer (8.16"), 2 7/8" seating nipple (1.1"). Run 11. N.U.J/ N.D. 5
on 2 7/8" tubing. Ran 203 jts. Of tubing. End of ‘tubing 6400' KB 12, P.U./L.D. BHA 1
|sN @ 6401’ KB. Paker @ 6409'. Set packer w/ 20K tension 13. P.U./L.D. Pipe
1645 | 1700 0.3 28 [linstalled TIW valve w/ 400# gage. SWI. SDFN 14. R/U; R/D 52.5
15. Rig Repair 1.5
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 3.25 23.25
22. Tst. BOPs 5
23. URHO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 7.75 83.75
Total 11 231.5
Total Hours 11.0
Rig Downtime Fuel Usage Bulk Material on Board Pravious Cost $389,056
Daily Daily Gals |Cement: SX Dally Cost $13,377
Cum. Cum. 2153 Gals  [Barite: SX Cum. Cost $402,433
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PPI MSC Exploration

- y - a
Jechnology Daily Completion Report L
Block, Lease and Well No. Contract Rig DOL DES | Date on Location Completio t Report Date
Floy Canyon - State Cactus Rose MSC #2-1 Leed #692 32 32 10/17/2004 Oct 17, 2004 Nov 18, 2004
MD VD Footage AFE No. AFE Amount Auth. TD. Company Representative
6,802 I 6,802 PBTD $347,000 8,700 Norm Woods
Present Operation Rig Phone: 254-241-5317 Toglpusher
Swabbing wellbore Rig Fax: Allen Cermack
Current Weather DONR Vist NPDES People on Loc.: Last BOP Test Date RIG ELEVATIONS
Wind: L] Yes [T No] LC50Sample Date Operator 10/22/2004 RKB 15 ft
Seas: Problem? [ ] Yes Contractor Next BOP Test Date Water Depth ft
Sky: [ ] NolPass? ] Yes[[ TNo Service RKB-CHF ft
CASING RECORD —_—
Casing String oD Wt. Grade | Conn. Jis. Run Setting Depth DV Tool MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 12-3/4" 24 LP W 1 20 20"
Surface 8 5/8" 24 K55 STC 12 525" 525' 8.6
Production 51/2" 17 L80 LTC 154 6,850 6,850 4,270' | 4,270 8.8
“BIT, WEIGHT, SPEED AND RYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs — PUWL SO Wt ROT Wt Torque
Pump ~Slow Pump Pressures
No. Stroke X Liner Output| SPM { GPM Pressure Jv Pb AV Speed SPM Pump #1 | Pump #2 Pump #3
S DC DP 1/4
1 9x6 3.15 1/2
2 9x6 3.15 3/4
BHA
Length: |  Oescription:
MUD BATA
WT. VIS PV YP GELS | wL HTHP | CAKE | SLDS%| LGS % { OIL% | SD % MBT pH Pm PfIMf
PIT
Smpl F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
PrT #1 | #5 | Desand | Cent
e
#3 #4 Desilt | Mud CI Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS '
™MD TVD ANGLE Direction Coordinates VS DL CLOSURE,
T— I
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR ] Code Crew Boat Name: Status:
0600 | 0730 1.5 28 WO Crew. Time Summary
0730 | 0900 15 15 |Started rig. Working on tubing board. Activity Daily Cum.
0900 | 0930 0.5 14 JLay down floor. RU accumulator on BOP ‘ 1. Mob/DeMob 26
0930 | 1230 3.0 21_|TOH with 2 7/8" tubing standing back. LD BHA (4 - 3.5" DCs, xo, 5.5" 2. Cement 4
scraper and 4.75" bit) 3. Circulate 16.5
1230 | 1300 0.5 28 |RU Excell wireline 4. Directionat Work
1300 | 1430 1.5 28 JRan CBL from 6800" to 1910". Good bond across all potential perfs 5. Drilling 45
RD Excell 6. Drive Pipe
1430 | 1615 1.8 28 ITIH with 2 7/8" tubing with 2 7/8" seating nipple. Tubing @ 6002' KB 7. Fishing
1615 | 1630 | 03 28 JRU 2 7/8" swab. 8. OH Logging
1630 | 1715 0.8 28 |Swab well. Swabbing 6% KCL to tank. 3 runs Rec 20 bbls KCL water 9. Lost Circ.
FL= 1000". 10. Drill Cmt./LOT
1715 | 1730 | 03 28 LD swab. SWI. SDFN 11. N.UJN.D. 5
12. P.U./L.D. BHA 1
13. P.U./L.D. Pipe
14. R/U; R/ID 0.5 52.5
15. Rig Repair 1.5 1.5
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 3 20
22. Tst. BOPs 5
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 6.5 76
Total Hours 11.5 Total 11.5 220.5
Rig Downtime Fuel Usage |Bulk Material on Board Previous Cost $374,850
Daily Daily Gals |Cement: S5X Daily Cost $14,’206
Cum. Cum. 2153 Gals  |Barite: SX Cum. Cost $389,056
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Technology MSC Exploration

- a
Services Daily Completion Report
Floy Canyon - State Cactus Rose MSC #2-1 Leed #692 31 31 10/17/2004 Oct 17, 2004 Nov 17, 2004
MD ja'ie) Footage AFE No. AFE Amount Auth. TD. Company Representative
6,802 [ 6,802 PBTD . $347,000 8,700 Carl Hulslander
Present Qoeration lng Phone: 435-220-0999 Toolpusher
Prepare to POOH with tubing Rig Fax: 435-220-0999 Conrad Tenney
Current Weather DONR Visit NPDES People on Loc.. Last BOP Test Date RIG ELEVATIONS
wing: Ve 1| No|  LCo0Sample Date Operator ~oizzr004 - JRKE 5N
Seas: Problem? [] Yes Contractor Next BOP Test Date \Water Depth ft
Sky: ] NolPass? [ ] Yes[[ INo Service RKB-CHF ft
CASING RECORD —_—
Casing String ob Wt. Grade | Conn. Jts. Run Setting Depth DV Tool MW when LOT
MD TVD MD TVD Run Pres emMw | Leakoff?
Conductor 12-3/4" 24 LP w 1 20" 20'
Surface 85/8" | 24 K55 | STC 12 525' 525' 8.6
Production 51/2" 17 L80 LTC 154 6,850' 6,850 4.270' | 4,270 8.8
BIT, W TSPEED AND HLv'Eﬁm.lcs RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jots Depth In| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure NV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
S DC DP 1/4
1 g9x6 3.15 112
2 9x6 3.15 3/4
BHA
Length: ]  Oescription:
MUD DATA
WT. VIS PV YP | GELS | WL | HTHP | CAKE | SLDS % | LGS % | OIL% | SD% MBT pH Pm PiIME
el
Smpt | F.L
Chiorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
| #1 #2 Desand | Cent.
Chuck Golightly M-I Drilling Fluids
#3 #4 Desiit | Mud Cl Daily Cost Cumulative Cost
W
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 1200 6.0 28 |WO completion rig Time Summary
Move in and spot Baker tanks, flat tank and pump. Spot accumulator. Activity Daily Cum.
1200 | 1500 3.0 14 |Mobilize Leed Rig #692 to location. Spot rig. 1. Mob/DeMob 26
1500 | 1700 2.0 14 |Rig up completion rig. Rig up tanks. Start laying swab flow lines 2. Cement 4
SDFN 3. Circulate 16.5
4. Directional Work
5. Drilling 4.5
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11.N.U./N.D. 5
12. P.U./L.D. BHA 1
13. P.U./L.D. Pipe
14, R/U; RID 5 52
15, Rig Repair
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20, Survey
21, Trips 17
22. Tst. BOPs 5
23. URHO
24, W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 6 69.5
Total 11 209
Total Hours 11.0
Rig Downtime Fuel Usage |Bulk Material on Board Previous Cost $371,670
Daily Daily e Gals Cement: SX Daily Cost $3,180
Cum. Cum. 2153 Gals IBari(e: SX Cum. Cost $374,850
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PPI

MSC Exploration

dsccineloey, ... Daily Com pletlon Report
Block, Lease and Well No. Contract Rig Completion Date Report Date
Floy Canyon Wildcat - State MSC #2-1 Union #7 20 20 10/17/2004 Oct 17, 2004 Nov 6, 2004
MD Footage AFE No. AFE Amount Auth. TD. Company Representative
6,802 | 6,802 PBTD $347,000 8,700 Carl Hulslander
Pres ration Rig Phone: 435-220-0999 Toolpusher
Waiting on completion rig Rig Fax: 435-220-0999 Conrad Tenney
Current Weather DONR Visit NPDES People on Loc.: Last BOP Test Date | ~ RIG ELEVATIONS
Wing. []Yes [/ No| LCS50Sample Dats Operator 1012212004 RKB 5 A
Seas: Problem? [ ] Yes Contractor Next BOP Test Date [Water Depth ft
Sky: [ ] Nolpass? [ Yes][ INo Service RKB-CHF ft
CASING RECORD
Casing String oD WL | Grade | Conn. Jts. Run Setting Depth DV Tool MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 12-34"] 24 LP w 1 20 20
Surface 8 5/8” 24 K55 STC 12 525' 525' 8.6
Production 51/2" 17 L80 LTC 154 6,850 6,850' 4,270' | 4,270 8.8
"BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth in] Footage Hrs wOB Rpm ROP Tooth | Bearing Gage
Bit Remarks: Cum. ROT. Hrs U Wit SO Wt ROT Wt Torque
Pump 4§ow Pump Prassures
No. Stroke X Liner Output| SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 [Pump #2 | Pump #3
ps DC DP 114
1 9x6 3.15 1/2
2 Ix6 3.15 3/4
BHA
Length: | Description:
MUD DATA
WT. VIS PV YP GELS | wL HTHP | CAKE | SLDS%| LGS% | OIL% | SD% MBT pH Pm PfiMf
PIT
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
PIT #1 #2 Desand | Cent.
Chuck Golightly M-I Drilling Fluids
#3 #4 Dg& Mud C| Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS
MD TVD ANGLE Direction Coordinates Vs bL CLOSURE
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR Code Crew Boat Name: Status;
0600 | 0600 Surveyed access to Cactus Rose 2-1 with BLM, rep. Rich McClure to Time Summary
have rehab areas marked. Two areas were pointed out where trucks Activity Daily Cum.
and construction equipment had driven off the traveled road and 1. Mob/DeMob 26
disturbed the dirt and sagebrush. He requested that we smooth out 2. Cement 4
the areas and rebuild the berms. He also requested a short section be 3. Circulate 16.5
Ifenced with steel posts and 1 strand of smooth wire. Rich was told 4. Directional Work
|that MSC would comply. 5. Drilling 4.5
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.UJ/N.D. 5
12. P.U./L.D. BHA 1
13. P.U./L.D. Pipe
14. R/U; RID 47
15. Rig Repair
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21, Trips 17
22, Tst. BOPs 5
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Controi
27. WOC
28. Other 63.5
Total 198
Total Hours
= Rig Downtime Fuel Usage |Bulk Material on Board ﬁﬁ;r:vious Cost $317,703
ait Dait Gals Cement:
Cum, Currtl. 2153 Gals‘iran'te: :: 33:3 %22 $$$5731'267:J
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Technolo . .
| Fs) Services &y Daily Completion Report
Block. Leaze and Well No. ST | DGl | DS | Delecnlocation | CompietonDete | — ReportDate
Floy Canyon Wildcat - State MSC #2-1 Union #7 10 10 10/17/2004 Oct 17, 2004 Oct 27, 2004
MD D Eootage AFE No. AFE Amount Auth. TD. Company Representative
6,802 | 6,802 PBTD $347,000 8,700 Carl Huislander
TP tion Rig Phone: 435-220-0999 Toolpusher
Waiting on completion rig IRIg Fax: 435-220-0999 Conrad Tenney
SumontWeather | DONR Vist ] NPDES Paople on Loc.. Last BOP Test Date RIG ELEVATIONS
Wind: ] Yes [4] No| Operator 10/22/2004 RKB 15 f
Seas: Problem? [ Yes Contractor Next BOP Test Date [Water Depth ft
Sky: [J NolPass? (] Yes|[ INo Service RKB-CHF ft
CASING RECORD e
Casing String oD wt. | Grade | Conn. Jts. Run Setting Depth DV Tool MW when LOT
MD TVD MD TVD Run Pres EMW Leakoff?
Conductor 12-3/4"| 24 LP w 1 20 20"
Surface 8 5/8" 24 K55 | STC 12 525' 525' 8.6
Production 51/2" 17 180 | LTC 154 6.850' | 6,850' | 4,270' | 4.270° 8.8

BIT, WEIGHT, SPEED AND HYDRAULICS RECORD

BIT —Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs wWOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum, ROT. Hrs PU Wt SO Wt ROT Wt Torgue
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure NV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
. ps_ DC DP 1/4
1 9x6 3.15 112
2 9x6 3.15 3/4
BHA
Length: ] Description:
MUD DATA
WT. VIS PV YP GELS | WL | HTHP | CAKE sIlDS% | Les% | OL% | SO% MBT pH Pm PfiME
PIT
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
#1 ~“#2 | Desand | Cent.
_ Chuck Golightly M-I Drilling Fluids
#3 #4 Desilt | Mud Cl Daily Cost Cumulative Cost
Lﬁr-TL
DIRECTIONAL SURVEYS
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 1800 | 120 1 |Demobilizing rig off location - Time Summary
Activity Daily Cum.
95% of rig gone. Trash baskets and trailers left on location 1. Mob/DeMob 12 26
2. Cement 4
| Trucks rel d 3. Circulate 16.5
4. Directional Work
Last Report until Completion Rig moves in. 5. Drilling 4.5
_ 6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D. 5
12. P.U./L.D. BHA 1
13. P.U./L.D. Pipe
14, R/U; R/ID 47
15. Rig Repair
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21, Trips | 17
22. Tst. BOPs 5
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Controt
27. WOC
28. Other 63.5
Total 12 198
Totai Hours 12.0
Rig Downtime Fuel Usage Buik Material on Board Previous Cost $317.703
Dally Daily Gals  JCement: SX Daily Cost
Cum, Cum. 2153 Gals  |Barite: SX Cum, Cost $317,703
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== 143 MSC Exploration
1 ~ - L]
i cchnology (e Koe Daily Completion Report
Block, Lease and Well No. Contract Rig DOL [ "DFS ™| Date on Location |  Complstion Date Report Date
Floy Canyon Wildcat - State MSC #2-1 Union #7 9 9 10/17/2004 Oct 17, 2004 Oct 26, 2004
MD VD Footage AFE No. AFE Amount Auth. TD. Company Representative
6,802 J 6,802 PBTD $347,000 8,700 Carl Hulstander
Present Ope Rig Phone: 435-220-0999 Toolpusher
Demobilizing Union Rig #7 |Rig Fax: 435-220-0999 Conrad Tenney
Current Weather DONR Visit NPDES People on Loc.: Last BOP Test Date I RIG ELEVATIONS
Wind: ] Yes [+ No Lfs=0 Sample Date Operator 10/22/2004 RKB 15 ft
Seas: Problem? [ ] Yes Contractor Next BOP Test Date Water Depth ft
Sky: [J No|Pass? [T Yes[[ JNo Service RKB-CHF ft
CASING RECORD
Casing String oD Wt Grade | Conn. Jts. Run Setting Depth DV Tool MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 12-3/4" 24 LP w 1 20 20
Surface 8 5/8" 24 K55 §TC 12 525' 525' 8.6
Production 5 1/2" 17 L80 LTC 154 6,850' 6,850 4,270' | 4,270 8.8
mmﬁﬁ%om
BIT Bit Type and Total Avg Grade .
No Size Manufacturer Serial Number Jets Depth In | Footage Hrs WwOB Rpm ROP Tooth Bearing Gage
Bit Remarks; Cum. ROT. Hrs PU Wt SO Wt ROT wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output{ SPM | GPM - Pressure JV Pb AV Speed SPM Pump #1 | Pump #2T Pump #3
JPs DC DP 1/4
1 9x6 3.15 1/2
2 9x6 3.15 3/4
BHA
Length: | Description:
MUD DATA
WT. VIS PV YP GELS | wL HTHP | CAKE | SLDS%| LGS % { OIL% | SD % MBT pH Pm Pf/IMf
PIT
Smpl F.L.
Chlorides Ca++ Temp | Temp | Shaker Scff:rﬁ Hours Mud Engineer Mud Company
PIT #1 #2 Desand | Cent.
Chuck Golightly M-I Drilling Fluids
#3 #4 Desilt | Mud Cl Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS '
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 1800 12.0 1__|Demobilizing rig off location Time Summary
Activity Daily Cum.
Got 80% of rig moved off location 1. Mob/DeMob 12 14
No rain. Road in good shape. 2. Cement 4
3. Circulate 16.5
4. Directional Work
5. Drilling 4.5
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U/N.D. 5
12. P.U./L.D. BHA 1
13. P.U./L.D. Pipe
14. R/U; R/D 47
15. Rig Repair
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 17
22. Tst. BOPs 5
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 63.5
Total Hours 12.0 Total 12 186
= Tig Downtime — Fuel Usage JBulk Material on Board Previous Cost $280,051
aily ail Gals Cement: i
Cum, Cun:l. 2153 Gaxsﬁ :: g::f ?:Zsstt :33111'29423




. - ~CONFIDENTIAL

PPI MSC Exploration

W Technolo . .
EeMlservices - (o2 Daily Completion Report
Block, Lease and Wall No. "~ Conatt Ria DOL | DES | Dateonlocation | Comeletion Date Repor Date
Floy Canyon Wildcat - State MSC #2-1 Union #7 8 8 10/17/2004 Oct 17, 2004 Oct 25, 2004
MD VD Footage AFE No. AFE Amount Auth. TD. Company Representative
6,802 ] 6,802 PBTD $347,000 8,700 Carl Hulslander
Present Operation Rig Phone: 435-220-0999 Toolpusher
Ri'gginj Down Union Rig #7 Rig Fax: 435-220-0999 Conrad Tenney
Current Weather DONR Visit NPDES People on Loc.: Last BOP Test Date ; RIG ELEVATIONS
Wind: [ | Yes [+] No|] LC50Sample Date Operator 10/22/2004 RKB 15 ft
Seas: Problem? [_| Yes Contractor Next BOP Test Date Water Depth ft
Sky: . ] NolPass? [ Yes[[ INo Service RKB-CHF ft
CASING RECORD
Casing String oD wt. | Grade | Conn. Jts. Run Setting Depth DV Tool MW when LOT
- MD TVD MD TVD Run Pres EMW Leakoff?
Conductor 12-3/4"] 24 LP W 1 20° 20"
Surface 8 5/8" 24 K55 STC 12 525' 525' 8.6
Production 51/2" 17 L80 LTC 154 6,850 6,850' 4,270 | 4,270 8.8
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth in] Footage Hrs WOB Rpm ROP Tooth | Bearing Gage
it s, Cum. ROT. Hrs PUW SO Wt ROT Wt Torqus
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure Vv Pb AV Speed SPM ump #1 ] Pump #2 | Pump #3
S DC DP 1/4
1 9x6 3.15 1/2
2 9x6 3.15 3/4
BHA
Length: | Description:
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS %{ LGS % | OIL % SD % MBT pH Pm PfIMf
PIT
Smpl | F.L.
Chiorides Ca++ Temp | Temp | Shaker SCLS:"S Hours Mud Engineer Mud Company
PIT #1 ##2 Desand | GCent,
Chuck Golightly M-i Drilling Fluids
#3 #4 Desi.lg_ﬂd Cl Daily Cost Cumulative Cost
35723
DIRECTIONAL SURVEYS —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TTME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0600 | 24.0 14 |Rigging down Union Rig #7 Time Summary
Dawn Trucking scheduled for Monday moming @ 0800 Activity Daily Cum.
1. Mob/DeMab 2
2. Cement 4
Light rain all day 3. Circulate 16.5
4. Directional Work
5. Drilling 4.5
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D. 5
12. P.U./L.D. BHA 1
13. P.UJL.D. Pipe
14. RiU; R/D 24 47
15. Rig Repair
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 17
22. Tst. BOPs 5
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 63.5
Total 24 174
Total Hours 24.0
Rig Downtime Fuel Usage 1Bulk Material on Board Previous Cost $271,170
Daily Daily 168 Gals Igement: SX Daily Cost $8,881
Cum. Cum. 2163 Gals Barite: SX Cum. Cost $280,051
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MSC Exploration

TONFID

ENT

AL

» L}
. .o Daily Completion Report
Contract Ria DOL | OES | Dateonlocation | Comoletion Dale Repor Date
Floy Canyon Wiidcat - State MSC #2-1 Union #7 4 4 10/17/2004 Oct 17, 2004 Oct 21, 2004
MD D Footage AFE No. AFE Amount Auth. TD. Company Representative
6,802 | 6,802 PBTD $347,000 8,700 Carl Hulslander
Present Operation Rig Phone: 435-220-099¢ Toolpusher
NU 7-1/16" BOP's Rig Fax: 435-220-0999 Conrad Tenney
Current Waather | DONR Visit NPOES People on Loc.. 74 JLast BOF Test Date RIG ELEVATIONS
Wind: 1] Yes [] No| Lﬁ Sample Date Operator 1 T0/3/2008 RKB 15 ft
Seas: Problem? [] Yes Contractor 11 Next BOP Test Date Water Depth ft
Sky: ] No|Pass? [ ] Yes]L INo Service 2 11/3/2004 RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Set-ﬁng Depth DV Tool MW when LOT
ML TVD MD Run Pres EMW | Leakoff?
Conductor 12-3/4"| 24 LP W 1 20 20"
Surface 8 5/8" 24 K55 STC 12 525' 525' 8.6
Production 512" 17 L80 | LTC 154 6,850' | 6,850' | 4,216 8.8
ST WETGHT SPEED AND AVORAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs WOB ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure JV Pb AV SPM Pump #1 | Pump #2 | Pump #3
__gps OC DP
1 9x6 3.15
2 9x6 3.15
BHA
Length: | Description:
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS % | LGS % | O % MBT pH Pm PfIMf
PIT
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker Scj;ns Hours Mud Engineer Mud Company
T #1 #2 Desand | Cent.
Chuck Golightly M-| Drilling Fluids
#3 #4 %LM Daily Cost Cumulative Cost
m
MD TVD ANGLE Direction Coordinates VS CLOSURE
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR ] Code Crew Boat Name: Status:
0600 | 1130 55 28 WO completion tools Time Summary
1130 | 1400 25 28 |Rig up power tongs Activity Daily Cum.
1400 | 2030 6.5 28 {PU 2 7/8" tubing. TIH to DV tool. 1. Mob/DeMob 2
2030 | 2230 2.0 28 |TOOH while waiting on bit, scraper and DC's. Stand back tubing 2. Cement 4
2230 | 0200 3.5 28 |PU 2 7/8" tubing. TiH to DV tool. 3. Circulate 11
0200 | 0400 2.0 28 ITOOH while waiting on bit, scraper and DC's. Stand back tubing 4. Directional Work
0400 | 0600 2.0 28 [Nipple up BOP 5. Drilling
6. Drive Pipe
7. Fishing
Medium RAIN. Travel will difficult 8. OH Logging
9. Lost Circ.
220 2-7/8", 6.5 #/ft., N80, 8REUE jts of tubing on location 10. Drill Cmt./LOT
11. N.UJN.D. 5
12. P.U/L.D. BHA 1
13. P.U.L.D. Pipe
14. R/IU; RID 8
15. Rig Repair
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 10.5
22. Tst. BOPs
23. UR/HO
24, W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28, Other 24 52
Total 24 102
Total Hours 24.0
Rig Downtime Fuel Usage JBulk Material on Board Previous Cost $208,219
Daily Daily 210 Gals @ent: SX Daily Cost $16,513
Cum. Cum. 1649 Gals Barite: SX Cum. Cost $225,732
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~ L MSC Exploration
v . ]
e chnology Daily Completion Report
T"f.s_l.gg_k‘ Lease and Well No. Contract Rig DOL | DFS [ Dateon Local Completion Date’ Repori Dale
Floy Canyon Wildcat - State MSC #2-1 Union #7 3 3 10/17/2004 Oct 17, 2004 Oct 20, 2004
MD no Footage AFE No. AFE Amount Auth, TD. Company Representative
6,802 I 6,802 PBTD $347,000 8,700’ Carl Hulslander
Present Operation Rig Phone: 435-220-0999 Toolpusher
Prep to PU Bit & Scraper |:'g Fax: 435-220-0999 Conrad Tenney
Current Weather DONR Visit NPDES People on Loc.: Last BOP Test Date ! RIG ELEVATIONS
Wind: [ ] Yes [+] No| LC50 Sample Date Operator 10/3/2004 RKB 15 f
Seas: Problem? [ | Yes Contractor Next BOP Test Date Water Depth ft
Sky: [J NolPass? [ ] Yes[[_TNo Service 717312004 RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth DV Tool MW when LOT
MD TVD MD TVD Run Pres EMW Leakoff?
Conductor 12-3/4"] 24 LP w 1 20 20
Surface 8 5/8" 24 K55 STC 12 525 525' 8.6
Production 51/2" 17 L80 LTC 154 6,850" 6,850' 4,216' | 4,216 8.8
"BIT, WEIGHT, SPEED AND HYDRAULICS RECORD.
BIT " BitType and Total Avg Grade .
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure WV Pb AV Speed SPM Pump #1 | Pump #2T Pump #3
S DC DP 1/4
1 9x6 3.15 1/2
2 9x6 3.15 3/4
BHA
Length: | Description:
MUD DATA
;7 WT. VIS PV YP GELS | wL HTHP CAKE [SLDS% | LGS % | OIL% SD % MBT pH Pm PHMf
PIT
Smpl | FL.
Chiorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
PIT #1 ?2[ Desand | Cent.
Chuck Golightly M-I Drilling Fluids
#3 #4 Desilt |_Mud CI Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS
MD TVD ANGLE Direction Coordinates Vs DL CLOSURE
SPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 1600 | 10.0 28 _|wait on completion tools Time Summary
1600 | 1800 2.0 28 |Nipple down wellhead plate. Nipple up Cameron 11, 3M x 7-1/6", 5M Activity Daily Cum.
tubing head and test to 3,000 psi. 1. Mob/DeMob 2
1800 | 0000 6.0 28 |Unload tubing, Remove protectors & bands. Stack and strap 2. Cement 4
0000 | 0600 6.0 28 |Wait on completion tools 3. Circulate 11
4. Directional Work
215 jts of 2 7/8", 6.5 #/ft., N80, BREUE tbg on location 5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U/N.D. 5
12. P.U./L.D. BHA 1
13. P.U./L.D. Pipe
14. RIU; R/ID 8
15. Rig Repair
16. Run Casing 8.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 10.5
22, Tst. BOPs
23. UR/HO
24. W.O.W.
25, Wash & Ream
26. Well Controi
27. WOC
28. Other 24 28
Total 24 78
Total Hours 24.0
= Tig Downtime Fuel Usage [Bulk Material on Board ﬂPreTiws Cost $189,045
ail Dail 168 Gals Cemaent: i
Curr{ cUnf. 1439 Gals 1"3?1;‘ : :: glal:?!/ %Zi': $$220%,1271‘:3




' R "’ v' S
%zc]hnom MSC Exploration LOT@HU*L; HP\L
sechnology 4. Daily Completion Report

Block, Lease and Well No. Y TN

Contract Rig Date on Location | Completion Date Report Date
Floy Canyon Wildcat - State MSC #2-1 Union #7 2 2 10/17/2004 Oct 17, 2004 Oct 18, 2004
MD VD Footage AFE No. AEE Amount Auth. TD. mpany R ntativ
6,802 J 6,802 PBTD $347,000 8,700 Carl Hulslander
Present Ope| Rig Phone: 435-220-0999 Toolpusher
Prepare to complete well Rig Fax: 435-220-0999 Conrad Tenney
Current Weather | DONR Visit NPDES Peoplean Loc.. | 14 _ JLast BOP Test Date I RIG ELEVATIONS
Wind: [} Yes [+] No| Lgﬁﬁnme Date Operator 1 107372004 RKB 15 ft
Seas: Problem? [ ] Yes! Contractor 1" Next BOP Test Date Water Depth ft
Sky: [J NolPass? L] Yes|[ INo Service 2 7173/2004 RKB.CHF ft
CASING RECORD
Casing String 0D | Wt | Grade | Conn. Jts. Run Setting Depth DV Tool MW when LoT
MlD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 12-3/4" 24 LP W 1 20' 20
Surface 8 5/8" 24 K55 STC 12 525 525 8.6
Production 51/2" 17 L80 LTC 154 6,850 6,850" 4,216' | 4,216 8.8

—_—
BIT, WEIGHT, SPEED AND HY| ULWORD

BIT W’ype and Total Avg Grade
No Size Manufacturer Serial Number Jots Depth In| Footage Hrs woB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output{ SPM [ GPM Pressure Y Pb AV Speed SPM Pump #1 [ Pump #2 | Pump #3
S DC DP 1/4
1 9x6 3.15 1/2
2 9x6 3.156 3/4
BHA
Length: ] Doescription:
MUD DATA
E WT. VIS PV vyP | GELS | WL | HTHP | CAKE [SLDS %] LGS % | OIL% | SD% MBT pH Pm PfiME
PIT
Smpl F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
#1 1#i‘i-mﬂliﬁsand Cent.
Chuck Golightly M-I Drilling Fluids
#3 #4 Desilt | Mud Cl Daily Cost Cumuilative Cost
LTF'_—E
DIRECTIONAL SURVEY - —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE

OPERATIONS SUMMARY

TIME Tirr;rB?ats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0900 3.0 3 |circulate through DV tool. Time Summary
0900 | 1030 1.5 2 ICement thru DV, Bump plug @ 3000 psi, 1800 psi over Activity Daily Cum.
pump pressure. Calc disp!. 78 bbls, displ with 78 bbls. Tool held 1. Mob/DeMob 2 2
33 bbls cement to pit 2. Cement 2 4
Cmted lead w/ 532 sx - Premium Lite 2, 0.5% static free, S#/sx CSE 3. Circulate 3 11
25#/sx cello flake, 3#/sx Kol seal, 6% bentonite, 1.5% sodium metasilicate |4. Directional Work
105% water 5. Drilling
Tail w/ 78 sx - 50-50 Poz, Class G, w/ .05% static free, 3% CaCl, 6. Drive Pipe
1/4#/sx cello flake, 4#/sx kol seal, .5% FL52, .002 gal/sx FP-6L, 7. Fishing
2% bentonite, 51.9% water. Yield 1.26 gal/sx 8. OH Logging
1030 | 1100 0.5 2 |Rigdown BJ 9. Lost Circ.
1100 § 1200 1.0 11 |Nipple down BOP. Set slips in full tension. 102000 Ibs 10. Dritl Cmt/LOT
1200 | 2000 8.0 14 IChange pipe rams, dump and clean pits 11. N.U./N.D. 5 5
2000 | 2300 3.0 28 |Set pipe racks for DCs inspection 12. P.U./L.D. BHA 1
2300 | 0300 4.0 11 [Remove BOP from substructure 13, P.U./L.D. Pipe -
0300 | 0400 1.0 28 |set up racks for tubing delivery 14. R/U; RID 8 8
0400 { 0600 2.0 1 |Rig down mud cleaning equipment for move 15. Rig Repair
16. Run Casing 8.5
17. Service Rig

18. Sidetrack Op.

19. Stuck Pipe

20. Survey

21. Trips 10.5

22. Tst. BOPs

23. URMHO

24. W.O.W.

25, Wash & Ream

26. Well Control

27, WOC
28. Other 4 4
Total 24 54
Total Hours ' 24.0
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $118,092
Daily Daily 252 Gals Cement: SX Dally Cost $70,953
Cum. Cum. 1271 Gals  |Barite: SX Cum. Cost $189,045

T 815 RISE S0 TSt
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NPPI MSC Exploration

i » n ] L]
Jechnology Daily Completion Report
Block, Lease and Well No. Contract Rig DOL DES Date on Location Completion Date Report Date
Floy Canyon Wildcat - State MSC #2-1 Union #7 1 1 10/17/2004 Oct 17, 2004 Oct 18, 2004
MD D Eootage AFE No. AFE Amount Auth. TD. Company Representative
6,850 | 6,850 ™ $347,000 8,700 Carl Hulslander
Present Operation Rig Phone: 435-220-0999 Toolpysher
Circulating through DV tool |;ig Fax: 435-220-0999 Conrad Tenney
Current Weather DONR Visit NPDES People on Loc.: Last BOP Tes=t=lg=ate ! RIG ELEVATIONS
Wind: | ] Yes [+] No| LC50 Sample Date Qperator 10/3/2004 RKB 15 f
Seas: Problem? [ ] Yes Contractor Next BOP Test Date \Water Depth ft
Sky: [ ] NolpPass? [ Yes[[ INo Service 11/3/2004 RKB-CHF ft
CASING RECORD
Casing String oD Wt. Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 12-3/4" 24 LP w 1 20'
Surface 8 5/8" 24 K55 | STC 12 525 8.6
Production 51/2" 17 L.80 LTC 154 6,850' 8.8

BIT, WEIGHT, SPEED AND HYDRAULICS RECORD

BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In | Footage Hrs WOB Rpm ROP Tooth | Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4
1 9x6 3.16 120 378 1000 194 379 207 1/2
2 14x5.5 4.37 3/4
BHA

Length: 578.85'|  Description:

MUD DATA
WT. VIS PV YP GELS | wL HTHP | CAKE |SLDS %] LGS% | OlIL% | SD% MBT pH Pm PfiMf
T— e e
PIT 8.8 57 13 19 1037 | 6.2 2 4.3 tr 10 10 0.5 4.6
Smpl F.L.
Chiorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
PIT #1 #2 Dignd Cent.
Chuck Golightly M-t Drilling Fluids
#3 #4 Desilt Mud CI Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS
MD TVO ANGLE Direction Coordinates Vs bL CLOSURE _
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0000 | 0200 2.0 3 [circulate and condition Time Summary
0200 | 0800 6.0 21 |Pump pill, TOOH laying down drill pipe Activity Daily Cum.
0800 | 0900 1.0 12 |Lay down BHA. Pull wear bushing 1. Mob/DeMob
0900 | 1130 25 16 |Rig up T & M Casing Crews. Change out pipe rams 2. Cement 2 2
1130 | 1200 0.5 16 |Run casing to 500" 3. Circulate 6.5 8
1200 | 1730 5.5 16 |Run casing to 6850'. 154 jts, 5 1/2" 17#/FT, LTC, L80 casing 4. Directional Work
~_|Centrilizers- (29) - 6803', 6755', 6664', 6530', 6444', 6306', 6261", 5. Drilling
6127', 6038', 5902', 5771, 5635', 5547, 5455', 5065, 4934, 4890', 4665', 6. Drive Pipe
4620', 4576', 4486", 4264', 4172', 4080', 4035', 441", 305, 169', 80’ 7. Fishing
DV tool @ 4216' 8. OH Logging
1730 | 2100 35 3 _|RD casers. Circulate and condition hole while BJ rigs up. 9. Lost Circ.
2100 | 2300 2.0 2 _[Cementing with BJ. Plug down at 0445 hrs. Bumped plug at 1820 psi 10. Drill Cmt./LOT
600 psi over. Calc displacement 157.8, displaced with 157 bbls 11. NU/N.D.
Float held. 12. P.U./L.D. BHA 1 1
Cemented w/ 490 sx - 50-50 Poz, Class G, w/ .05% static free, 3% CaCl, 13. P.U./L.D. Pipe
1/4#/sx cello flake, 4#/sx kol seal, .5% FL52, .002 gal/sx FP-6L, 14. RIU; RID
2% bentonite, 51.9% water. Yield 1.26 gal/sx 15. Rig Repair
2300 | 0000 1.0 3 __JOpen DV tool. Circulate through DV tool. 16. Run Casing 8.5 8.5
17. Service Rig
18. Sidetrack Op.
Rain created road conditions that required a dozer and road grader 19. Stuck Pipe
to bring in water and BJ frucks. Raining & snowing in area. 20. Survey ]
21. Trips 6 10.5
22. Tst. BOPs
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Controt
27. WOC
28. Other
Total Hours 24.0 Tota 2 X
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $6,248
Daily Daily 924 Gals Cement: SX Dalily Cost $11,1 844
Cum. Cum. 1019 Gals  |Barite: SX Cum. Cost $1 18:092
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=N ko MSC Exploration -
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rr; Services Y f: fce gz! Dally DI'I"lng Report
Block, Lease and Well No, Coniract Rig DFS | Date on Location ate Report Date
Floy Canyon Wiidcat - State MSC #2-1 Union #7 40 38 9/7/2004 Sep 9, 2004 Oct 17, 2004
MD VD Footage AFE No. AFE Amount Auth. TD. Company Representative
6,850 | 6,850 : $937,000 8,500’ Carl Hulslander
Present QOperation Rig Phone: 435-220-0999 Toolpusher
Circulating & conditioning mud Rig Fax: 435-220-0999 Conrad Tenney
Current Weather | DONR Visi NPDES People on Loc.. 19 JLast BOP Test Date RIG ELEVATIONS
Wind: Ll Yes [2] No ].65-0 Sample Date Operator 3 01312008, RKB 15  ft
Seas: Problem? [_] Yes . Contractor 11 Next BOP Test Date Jwater Depth ft
Sky: [T No|Pass? [ Yes][ INo Service 5 117312004 RKB-CHF f
CASING RECORD -
Casing String oD Wt. | Grade | Conn. Jts. Run Set‘ﬁ@ Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conduclor 12.314"] 24 | LP | W 1 20
Surface 8 5/8" 24 K55 STC 12 525' 8.6
BIT, IGHT, SPEED AND HYDRAULICS R|
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs WOB Rpm ROP Tooth | Bearing | Gage
] 778 | omih ER703T | MWA7T79 Open
Bit R : Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torgue
™ 212.05
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure v Pb AV Speed SPM Pump #1 ] Pump #2 | Pump #3
S DC DP 1/4
1 9x6 3.15 120 378 1000 194 379 207 112
2 9x6 3.15 3/4
BHA
Length: 578.85 ] Description: bit, 12 - DC 6 1/4" (335.13"),1- 6 1/4" jars(36.22'), 6- 61/4" DC (206.?6
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE |SLDS %] LGS % | OIL% | SD % MBT pH Pm PiMf
PIT 8.9 F 13 19 10/37 6.2 2 4.3 tr 10 10 0.5 .4/.6
Smpl | FLL
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
T o000 0 - I %2 | Desand | Cent.
35 KCL 745 | 145 =24 Chuck Golightly M-! Drilling Fluids
#3 #4 Desilt | MudCl Daily Cost Cumulative Cost
145 | 255 .| 24 __!fiﬁ‘ 358,104
DIREETlanxL SURVEYS ’ — ———
MD TVD ANGLE Direction ‘Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
?ME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0630 0.5 8 JRU Halliburton logs. Time Summary
0630 | 2330 17.0 8 |Log well ‘ Activity Daily Cum.
2330 | 0430 5.0 21 _|RD loggers. TIH 1. Mob/DeMob 33
0430 | 0600 1.5 3 |circulate and condition hole 2. Cement 25
3. Circulate 1.5 17.5
4. Directional Work
5. Drilling 212.25
6. Drive Pipe ‘
7. Fishing 9
RECEIVEFD 8. OH Logging 17.5 18
9. Lost Circ.
M 10. Drill Cmt./LOT 1.5
11. N.U./N.D. 10
12. P.U./L.D. BHA 5
DIV. OF Oli, GAS & MINING 13. P.UJL.D. Pipe
14. R/U; R/D 3
Buck Tongue - 0' Castlegate 65' 15. Rig Repair 27.5
[Mancos Shale - 296 Dakota Silt 3872’ 16. Run Casing 2.5
IDakota Sandstone 4062’ Morrison (Brushy Basin) 4164' 17. Service Rig 4.5
Morrison (Salt Wash) 4534 Moab Tongue 4926' 18. Sidetrack Op.
Entrada 5087* Carmel 5429' 19. Stuck Pipe
Navajo 5577 Wingate 6330’ 20. Survey 8.75
Chinle 6664 21. Trips 5 55
Probable fault lower Wingate or top of Chinle 22. Tst. BOPs 5.5
23. UR/HO
BG= u 24. W.O.W.
CG = u 25. Wash & Ream 2.5
TG = nau 26. Well Control
Max FG = u 27. WOC
28. Other 50
Total 24 468
Totai Hours 24.0
Rig Downtime Fuel Usage IBulk Material on Board Previous Cost $559,333
Daily Daily 378 Gals Fgment: SX Daily Cost $46,903
Cum. Cum. 10490 Gals Barite: SX Cum. Cost $606,236
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IP,PIhm[O MSC Exploration
ec. - L] L
[ Biock Cease and Well No. Contract Rig DOl | DES | Daleonlocaton]  SpudDats Repori Date
Floy Canyon Wildcat - State MSC #2-1 Union #7 39 37 9/7/2004 Sep 9, 2004 Oct 16, 2004
MD VD Footage AFE No. AFE Amount Auth. TD. Company Representative
6,850 | 6,850 141 $937,000 8,500 Cart Hulslander
Present Operation Rig Phone: 435-220-0999 Toolpusher
TOH for Iogging Rig Fax: 435-220-0999 Conrad Tenney
Current Weather DONR Visit NPDES People on Loc.: 15 Last BOP Test Date RIG ELEVATIONS
Wind: | I'Yes [+] No I_.Q_§=Q§a_rnLIQ_Dggg Operator 1 10/3/2004 RKB 15 ft
Seas: Problem? |_] Yes Contractor 11 Next BOP Test Date Water Depth ft
Sky: [T NolPass? [ ] Yes|[ INo Service 3 T173/2008. RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LoT
- MD TVD MD Run Pres EMW | Leakoff?
Conductor 12-3/4"| 24 LP w 1 20
Surface 8 5/8" 24 K55 STC 12 525' 8.6
I—— L1 __
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Searial Number Jets Depth in| Footage Hrs WOB ROP Tooth Bearing Gage
3r 77/8 Smith ER7031 MW4779 16,16,16 6,556 1,222 68 1/2] 30/38 17.8 7 5 1/8
Bit Remarks: Cum. ROT. Hrs PU Wt SO ROT Wt Torque
TR 132
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure NV Pb AV SPM Pump #1 | Pump #2 | Pump #3
gps DC DP
1 9x6 3.15 120 378 1500 194 379 207 62 380
2 9x6 3.15
BHA
Length: 606.44 |  Description:  bit, 1- mud motor (27.59')
12 - DC 6 1/4" (335.13'),1- 6 1/4" jars(36.22), 6- 61/4" PC (206.54")
Mud motor .24* 378 gpm = 91 rpm, + 40 rot table = 131 rpm on bit
MUD DATA ~
L WT. VIS PV YP GELS | WL | HTHP | CAKE |SLDS%| LGS % | oL % MBT pH Pm PHMf
’m 8.9 55 13 18 12/36 6.2 2 4.3 10 10 0.6 .51.7
Smpl F.L. .
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
BT 76000 iy A0 R X #2__1 Desand T Cent ]
2 % KCL 145 145 Chuck Golightly M- Drilling Fluids
#3 #4 Desilt | Mud C! Daily Cost Cumulative Cost
145 | 265 1 ] ﬂsjm .
DIRECTIONAL SURVEYS —_—
MD TVD ANGLE Direction Coordinates VS CLOSURE
6790 6790 4,00 °
GPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR { Code Crew Boat Name: Status:
0600 | 1200 6.0 5 |Drill 6709 to 6771 Time Summary
1200 | 1230 0.5 17 |Service rig Activity Daily  Cum.
1230 | 2000 7.5 5 |Drill to 6850 1. Mob/DeMob 33
2000 [ 2100 1.0 3 [Circulate bottoms up 2. Cement 2.5
2100 | 2230 1.5 21 _|Short trip. 20 stands, no drag, hole in good shape 3. Circulate 3 16
2230 | 0000 1.5 3 _[Circulate and condition mud for logs 4. Directional Work
0000 | 0030 0.5 3 |Pump pill 5. Drifling 13.5 212.25
0030 { o100 0.5 20 |Drop survey - 6790 - 4 deg 6. Drive Pipe
0100 | 0530 4.5 21 |TMH for logs 7. Fishing 9
0530 [ 0600 0.5 8 _IRU Halliburton loggers 8. OH Logging 0.5 0.5
9. Lost Circ.
10. Drill Cmt./LOT 1.5
11. N.U/N.D. 10
12. P.U./L.D. BHA 5
13. P.U.L.D. Pipe
. 14. R/U; R/D 3
Buck Tongue - 0 Castlegate 65' 15. Rig Repair 27.5
Mancos Shale - 296’ Dakota Silt 3872 16. Run Casing 2.5
lDakora Sandstone 4062 Morrison (Brushy Basin) 4164' 17. Service Rig 0.5 4.5
Morrison (Salt Wash) 4534' Moab Tongue 4926 18. Sidetrack Op.
Entrada 5087" Carmel 5429 18. Stuck Pipe
Navajo 5577' Wingate 6330' 20. Survey 0.5 8.75
Chinle 6664’ 21. Trips 6 50
Probable fault lower Wingate or top of Chinie 22. Tst. BOPs 5.5
23. UR/HO
BG= 12u 24. W.O.W.
CG = 13u 25. Wash & Ream 2.5
TG = nau 26. Well Control
Max FG =16 u 27. WOC
No new shows 28. Other 50
Total 24 444
Total Hours 24.0
- lTi Downtime Fuel Usage |Bulk Material on Board [Previous Cost $530,867
aily Daik 924 Gals Cement: i
Cum. Cun):. 10112 Gals‘{'sﬁte: : :: g::f ((::Zsstt $s;=,2589';§?;
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WlServices (e Lozl Daily Drilling Report
Block, Legse and Well No. —TomeaRa | DOL | DES | Dalecnloceton]  SeudDae |  ReponDais
Floy Canyon Wildcat - State MSC #2-1 Unlon #7 38 36 9/7/2004 Sep 9, 2004 Oct 15, 2004
MD D Footage AFE No. AFE Amount Auth. TD. Company Representative
6,709 l 6,709 153 $937,000 8,500 Can Hulslander
Present Operafion Rig Phone: 435-220-0999 Toolpusher
Drilling Rig Fax: 435-220-0999 Conrad Tenney
Curront Weather ] DONR Visil — NPDES People on Loc.: 76 JLast BOP Test Date RIG ELEVATIONS
Wind: 11 Yes [+] No| LCS50Sample Date Operator 2 10/3/2004 RKB 15 ft
Seas: Problem? ] Yes Contractor 11 Next BOP Test Date Water Depth ft
Sky: 7 No|Pass? [ Yes]l INo Service 3 11/3/2004 RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run mepm Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 12-3/4"| 24 LP w 1 20
Surface 8 5/8" 24 K56 | STC 12 525' 8.6
BT WETGHT, SPEED AND HYDRAULICS RECORD
BIT 1Bﬁ'ype and Total Avg Grade
No Sizje_= Manufacturer Serial Number Jets Depth In| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
3rr 7718 Smith ER7031 MW4779 16,16,16 6,556 1,081 55 30 40 19.7
Bit arks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Tan o0 T30
HﬁTnp " Siow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure Vv Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
%pf DC DP 114
1 9x6 3.15 120 378 1460 194 379 207 112 62 360
2 9x6 3.15 3/4
BHA
Length: 806.4“ Description: bit, 1- mud motor (27.59')
12 - DC 6 1/4" (335.13"),1- 6 1/4" jars(36.22"), 6- 61/4" DC (206.54")
Mud motor .24* 378 gpm = 91 rpm, + 40 rot table = 131 rpm on bit
MUD DATA —
WT. VIS: PV YP GELS | WL HTHP | CAKE | SLDS %} LGS % | OIL% | SD % MBT pH Pm PIME
PIT 8.8 44 11 13 8/26 6.0 2 3.5 TR 10 11 1.5 1.1/1.5
Smpl F.L.
Chlorides Ca++ Temp | Temp | Shaker Scrg-elns Hours Mud Engineer Mud Company
1 #1 #2 Desand | Cent.
2% KCL 145 145 24 Chuck Golightly M-! Drilling Fiuids
#3 #4 Desilt | Mud Cl Daily Cost Cumulative Cost
w51 255 1 .2 ﬁ
DIRECTIONAL SURVEYS 4_ -
MD TVD ANGLE Direction Coordinates VE DL CLOSURE
6877 8577 2.25°
[ I
OPERATIONS SUMMARY
TIME _ Time [Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0900 3.0 7 |TOOH with fishing tools Time Summary
0900 | 1000 1.0 7 |Lay down fishing tools Activity Daily Cum.
1000 | 1100 1.0 17 [Service rig, Repair U joints 1. Mob/DeMob 33
1100 | 1430 3.5 21 |TIH with RR #3 bit 2. Cement 2.5
1430 ; 1530 1.0 15 |Repair hydromatic 3. Circulate 2.5 13
1530 | 1730 2.0 21 |TiH. Load pipe with mud 4. Directional Work
1730 | 1900 1.5 3 [Circulate 5. Drilling 9.5 198.75
1900 | 2000 1.0 3 {Work bit around junk 6. Drive Pipe
2000 | 0130 5.5 5 |Dril 6556 to 6649 7. Fishing 4 9
0130 | 0200 0.5 20 §Survey 6577' - 2.25 deg 8. OH Logging
0200 | 0800 | 4.0 5 |Drill 6649 to 6709’ 9. Lost Circ.
10. Drill Cmt./LOT 1.5
Contacted by Rich McClure, BLM, He stated that we had complied with 11. N.U./N.D. 10
courtesy citation. He futher stated that we would communicatie next week 12. P.U./L.D. BHA 5
regarding using some of our eg. to remove truck tire tracks we created 13. P.U./L.D. Pipe
off of the main traveled portion of the road. 14. R/U; RID 3
15. Rig Repair 1 27.5
16. Run Casing 25
Buck Tongue - 0' Castlegate 65' 17. Service Rig 1 4
Mancos Shaie - 296' Dakota Silt 3872' 18. Sidetrack Op.
|Dakota Sandstone 4062' Morrison (Brushy Basin) 4164 19. Stuck Pipe
IMorrison (Salt Wash) 4534' Moab Tongue 4926' 20. Survey 0.5 8.25
Entrada 5087 Carmel 5429’ 21. Trips 5.5 44
Navajo 5577 Wingate 6290' I 22. Tst. BOPs 5.5
pcCFEFIVED 23. URIHO
BG= 8u Ve 24. W.O.W.
CG = 10u ﬁ EE 1 3 20“!' 25. Wash & Ream 2.5
TG = 26u . 26. Well Control
Max FG=15 u RTNY- 27. WOC
No new shows o an (1 GAS & MINING 128, other 50
I, Total 24 420
Total Hours 24.0
Rig Downtime Fuel Usage |Butk Material on Board Previous Cost $509,903
Daily Daity 588 Gals Fgmem: SX Daily Cost $20,964
Cum. Cum. 9188 Gals  [Barite: SX Cum. Cost $530,867
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PPI MSC Exploration

L] » -
Jechnology Daily Drilling Report
Block, Lease and Well Ng. Contract Rig Dot DFS | Date on Location Spud Date Report Date
Floy Canyon Wildcat - State MSC #2-1 Union #7 37 35 9/7/2004 Sep 9, 2004 Oct 14, 2004
MD vb Footage AFE No. AFE Amount Auth. TD. Company Representative
6,556 | 6,556 $937,000 8,500 Carl Hulslander
Present rati Rig Phone: 435-220-0999 Toolpusher
TOOH with fishing tools Rig Fax: 435-220-0999 Conrad Tenney
Current Weather | DONR Visit NPDES People on Loc.. 16 JLast BOP Test Date RIG ELEVATIONS
Wind: ] Yes [+ No E?&Sa___mw Operator 2 10/3/2004 RKB 15
Seas: Problem? [ ] Yes Contractor 11 Next BOP Test Date {Water Depth ft
Sky: ] No[Pass? [ Yes|[ INo Service 3 11/3/2004 RKB-CHF ft
CASING RECORD
Casing String oD Wt Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 12-3/4" 24 LP w 1 20'
Surface 8 5/8" 24 K55 STC 12 525' 8.6
BT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jots Depth In Foogge Hrs woB Rpm ROP Tooth Bearin Gage
S 778 Hughes GX20 5054763 16,16,16 5,624 932 38 1/2] 20/35 45/55 24.2 8 8 [¢]
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
=T i = ™ .
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gos DC DP 14
1 9x6 3.15 | 120 | 378 850 194 379 207 12 62 400
2 9x6 3.15 3/4
BHA
Length: 585.44 | Description: 1 globe basket (4.08"), 1 boot (junk) basket (3.35"), junk basket (Z.W'), bit sub (3.24",
12 - DC 6 1/4" (335.13'),1- 6 1/4" jars(36.22), 6- 61/4" DC (206.54")
Mud motor .24* 378 gpm = 91 rpm, + 50 rot table = 141 rpm on bit
MUD DATA o
WT. VIS PV YP GELS | WL HTHP | CAKE |SLDS %] LGS% | OIL% | SD% MBT pH Pm Pf/IMf
PIT 8.8 43 11 12 8/25 6.0 2 3.5 tr 10 11 1.4 1.2/1.6
Smpl | F.L
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
PIT 10000 80 L] #1 %2 Desand | Cent.
2% KCL 145 145 24 Chuck Golightly M-I Drilling Fluids
#3 #i Desilt _M_ug Cl Daily Cost Cumulative Cost
45 | 285 | 1 24 21,174 348,500
DIRECTIONAL SURVEYS
™MD TVD ANGLE Direction Coordinates VS, DL CLOSURE
OPERATIONS SUMMARY
TIME Time TBoats: Supply Boat Name: Status:
FROM TO HOUR ] Code Crew Boat Name: Status:
0600 | 0800 2.0 21_|TOOH, Chained out. Drive line broke. Lost 2 cones Time Summary
0800 | 1700 9.0 15 |Rig repair. Repair right drive line, fix oil leaks. Activity Daily Cum.
1700 | 1800 1.0 21 {PU fishing tools, globe and 2 junk baskets 1. Mob/DeMob 33
1800 | 2230 45 21 _ItH 2. Cement 25
2230 | 0330 5.0 7__|Fishing for cones. Pump pill. 3. Circulate 10.5
0330 | 0600 25 21 |TOOH 4. Directional Work
5. Drilling 189.25
6. Drive Pipe
Pipe tubs and construction equipment removed from the area 7. Fishing 5 5
Attempted to contact, Rich McClure BLM office. Out for 2 days. Will try 8. OH Logging
lagain 10/14/04. 9. Lost Circ.
- 10. Drill Cmt./LOT |- 1.5
11. N.U/N.D. 10
12. P.UJ/L.D. BHA 5
13. P.U./L.D. Pipe
14. R/U; RID 3
IBuck Tongue - 0' Castlegate 65' 15. Rig Repair 9 26.5
lMancos Shale - 296' Dakota Silt 3872 16. Run Casing 2.5
|Dakota Sandstone 4062' Morrison (Brushy Basin) 4164’ 17. Service Rig 3
[Morrison (Salt Wash) 4534' Moab Tongue 4926' 18. Sidetrack Op.
Entrada 5087* Carmel 5429’ 19. Stuck Pipe
“{Navajo 5577 Wingate 6290 . 20. Survey 7.75
21. Trips 10 38.5
22. Tst. BOPs 5.5
23. URHO
BG=u 24. W.O.W.
CG =u 25. Wash & Ream 2.5
TG=u 26. Well Control
Max FG = 27. WOC
28. Other 50
Total 24 396
Total Hours 24.0
Rig Downtime Fuel Usage |Bulk Material on Board Previous Cost $475,823
Daily Daily 588 Gals Cement: SX Daily Cost $34,080
Cum. Cum. 8600 Gals lBarite: 33 Cum, Cost $509,903




S ~ _ SENEINENTI
PPI MSC Exploration NF!U- \T‘AL

Technolo " e
r;) Services o %« _Daily Drilling R%gort
Block, Lense and Wei No. —ChmadRa | D& SoudDate Repor Date
Floy Canyon Wildcat - State MSC #2-1 Union #7 36 34 9/7/2004 Sep 9, 2004 Oct 13, 2004
MD Tvb Footage AFE No. AF nt Auth. TD, Company Representative
6,556 | 6,556 275 $937,000 8,500 Carl Huislander
Present Operation Rig Phone: 435-220-0999 Toolpusher
TOOH Rig Fax: 435-220-0999 Conrad Tenney
Current Weather | __ DONR Visit NPDES People on Loc.. 74 JLast BOP Test Date "RIG ELEVATIONS
Wing: T Ves L] No|  LCB0SempleDate | . Operaior 0 70137200 RKE R
Seas: Problem? [] Yes Contractor 11 |Next BOP Test Date Water Depth ft
Sky: T[] Nol|Pass? L] Yes|[ INo Service 2 1312004 RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
- MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 12-3/4"1 24 LP W 1 20'
Surface , 858" | 24 | Ks5 | STC 12 525 8.6
—
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs WOB Rpm ROP Tooth Bearin: Gage
5] 776 ] Hughes GX20 | 5054763 | 16,16,16 T3 % T LN =
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
110, 47 23 T3
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 ] Pump #2 | Pump #3
S DC DP /4
1 9x6 3.15 120 378 1550 194 378 207 1/2 62 400
2 9x6 3.16 3/4
BHA
Tongth. 60644 ] Description: __bit, 1- mud motor (27.58'), 1- 6 1/4" DC (30.82), 10 - DC 6 1/4” (302.16)
1- 6 1/4” jars(36.22), 7- 61/4" DC (208.65)
Mud motor .24* 378 gem = 91 rpm, + 50 rot table = 141 rpm on bit
MUD DATA
WT. VIS PV YP GELS | WL | HTHP | CAKE |SLDS %] LGS % | OIL% | SD % MBT pH Pm PfiMf
PIT 8.8 44 11 14 8/24 6.0 2 3.5 tr 10 11.2 1.6 1.3/1.8
Smpl | F.L
Chiorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
ro%00 0 #1 #2 Desand | Cent.
2.1%KCL 180 180 24 Chuck Golightly M-I Drilling Fluids
#3 ;#3__ _D.&s|=lt___M.u_dﬂ Daily Cost Cumulative Cost
180 255 24 $17,301 $47,425
DIRECTIONAL SURVEYS
% TVD ANGLE Direction Coordinates VS DL CLOSURE
6272 6272 2.50°
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0900 3.0 5 [Drill 6281 t0 6342' Time Summary
0900 | 0930 0.5 20 |Survey 6272' - 2.5 deg Activity Daily Cum.
0930 | 1000 0.5 17 [Service rig 1. Mob/DeMob 33
1000 | 0130 15.5 5 |Drill 6342 to 6556' 2. Cement 2.5
0130 | 0230 1.0 3 [Circ. Mix and pump pill 3. Circulate 1 10.5
0230 | 0600 35 21 |TOOH to 1029'. Right drive line broke. Will chain out of hole 4. Directional Work
) 5. Drilling 18.5 189.25
BLM Ranger, Jon Sering, came to location. Disturbed sage brush areas, 6. Drive Pipe
where we had parked 3.5" DP tubs, will require reseeding and the tubs 7. Fishing
removed. Jon was told that we would comply. This area had been 8. OH Logging
disturbed orginally by Neilson Construction when building the location. 9. Lost Circ.
We used same area due to shortage of space on Cactus Rose 2-1, in 10. Drill Cmt/LOT 1.5
in Blaze Canyon. Tubs will be moved and stored on MSC 35-1 temporarily 11. N.U./N.D. 10
BLM, Rich McClure 435-259-2100, is to be contacted for reseeding inst. 12, P.U./L.D. BHA 5
13. P.U./L.D. Pipe
Buck Tongue - 0' Castlegate 65' 14. R/U; R/ID 3
Mancos Shale - 296' Dakota Silt 3872' 15. Rig Repair 17.5
IDakota Sandstone 4062' Morrison (Brushy Basin) 4164’ 16. Run Casing 2.5
Morrison (Salt Wash) 4534 Moab Tongue 4926' 17. Service Rig 0.5 3
Entrada 5087 Carmel 5429 18. Sidetrack Op.
Navajo 5577 Wingate 6290' 19, Stuck Pipe
20. Survey 0.5 7.75
Show # 5a 5960’ to 6220' (60" yellow flour, see oil on samples 21. Trips 3.5 28.5
Show #6 6090 to 6250' (160") yellow flour, see oil on samples 22. Tst. BOPs 5.5
Show #7 6330' - 6379', (40") lite brown oil coming out of samples 23. URHO
BG=7-12u 24. W.O.W.
CG =2-3u [ el Y ot LS 25. Wash & Ream 2.5
TG=0u oG EIVED 26. Well Control
Max FG=0u X 27, WOC
Total of shows = 260" DEC 1] 9904 28. Other 50
= Total 24 372
Total Hours 24.0 : L AS o ) ) )
Rig Downtime Fuel Usage JEulk Material on Boarg 1 ViIL) GAS & MINJNG JPrevious Cost $392,454
Daily Daily 711 Gals <|§ement: sx ~* " |Daily Cost $83,369
Cum. Cum. 8012 Gals [Barite: SX Cum. Cost $475,823
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gl’lh o MSC Exploration
L] L] »
Services oY Daily Drilling Report
lo as! No. Contract Rig oL DES | Date on Location Soud Date Rej te
Floy Canyon Wildcat - State MSC #2-1 Union #7 35 33 9/7/2004 Sep 9, 2004 Oct 12, 2004
MD Ivb Eootage AFE No, AFE Amount Auth TD. Company Representative
6,281 | 6,281 657 $937,000 8,500 Carl Hulslander
Prese ration Rig Phone: 435-220-0999 Toolpusher
Drilling Rig Fax: 435-220-0999 Conrad Tenney
Current Weather DONR Visit NPDES People on Loc.: 14 JlLast BOP Test Date I RIG ELEVATIONS
Wind: [ ] Yes 7] No] LG50 Sampie Dale Operator 1 707312008 RKB % R
Seas: Problem? [] Yes Contractor 11 Next BOP Test Date Water Depth ft
Sky: ] NolPass? [ Yes[[_INo Service 2 11/3/2004 RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
M-D TVD MD TVD Run Pres EMW | Leakoff?
Conductor 12-3/4"| 24 LP w 1 20
Surface 8 5/8" 24 K55 STC 12 525' 8.6
1Y, WETGHT, SPEED AND FIVORAULICS RECORD™
BIT Bit Type and Total Avg Grade
No Size Manufaclur:r== Serial Number Jets Depth In | Footage Hrs WOB Rpm ROP Tooth Bearing Gage
5 77/8 Hughes GX20 5054763 16,16,16 5.624' 657" 20 15/35 45/55 32.9
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
7 22 710
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure Y Pb AV Speed SPM Puﬂlal #1 | Pump #2 | Pump #3
gps DC DP 1/4 48 350
1 9x6 3.15 120 378 1550 144 379 209 1/2
2 9x6 3.15 3/4
BHA
Length: 606.44 I Description: bit, 1- mud motor (27.59'), 1- 6 1/4" DC (30.82'), 10 - DC 6 1/4" (302.16")
1- 6 1/4" jars(36.22), 7- 61/4" DC (208.65")
Mud motor .24* 378 gpm = 91 rpm, + 50 rof table = 141 rpm on bit
MUD DATA ~
WT. VIS PV YP GELS | WL HTHP | CAKE |SILDS%] LGS% | OlIL% | SD% MBT pH Pm PiIMf
PIT 8.9 39 11 9 6/24 6.8 2 4.3 10 11 1.5 1.811.7
Smpl | FL
Chilorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
il 7 —%0 L) I T #2_ | Desand | Cont.
180 180 24 Chuck Golightly M-| Drilling Fluids
#3 #4 Des_ils_ Mud Ci D%st Cumulative Cost
180 245 24 .
DIRECTIONAL SURVEYS — —
gD 4=T=VD ANGLE Direction Coordinates VS DL CLOSURE
5788 5788 1.75°
SPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0700 1.0 21 |TIH with Bit #5. Time Summary
0700 | 0730 0.5 3 JLoad hole & circulate out gas @ 3726' Activity Daily Cum.
0730 | 0830 1.0 21 |TIH with Bit #5. 1. Mob/DeMob 33
0830 | 0900 0.5 5 |Drilling 5625 to 5848' 2. Cement 2.5
0900 | 1000 1.0 20 |Circ. Bottoms up. Run survey 5788. 3. Circulate 0.5 9.5
1000 | 1030 0.5 17 |Service rig. 4. Directional Work
1030 | 0130 | 15.0 5 |orilling from 5848 to 6281". 5. Drilling 15.5 | 170.75
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10_Drill CotJLOT 1.5
11. N.U/N.D. 10
Buck Tongue - 0' Castlegate 65' 12. P.U./L.D. BHA 5
|Mancos Shale - 296' Dakota Silt 3872' 13. P.U./L.D. Pipe
IDakota Sandstone 4062 Morrison (Brushy Basin) 4164' 14. R/U; RID 3
IMorrison (Salt Wash) 4534' Moab Tongue 4926 15. Rig Repair 17.5
Entrada 5087' Carmel 5429' 16. Run Casing 2.5
Navajo 5577 17. Service Rig 0.5 2.5
18. Sidetrack Op.
19. Stuck Pipe
20. Survey 1 7.25
BG=7-14u 21, Trips 2 25
CG =2-3u 22. Tst. BOPs 5.5
TG=45u 23. UR/HO
Max FG=0u 24. W.O.W.
Comments: Oil seen in the samples with naked eye @ 5311-5388'". 25. Wash & Ream 2.5
Correct footage on Show #5 is 5087-5540 = 453" 26. Well Control
27. WOC
28, Other 50
Total 19.5 348
Total Hours 19.5
Rig Downtime Fuel Usage [Bulk Material on Board Previous Cost $365,591
Daily Daily 798 Gals__{Cement: SX Daily Cost $26,863
Cum, Cum. 7301 Gals__|Barite: SX Cum. Cost $392,454
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\— ~r ;\QFH“‘H\%THH
= %Plh , MSC Exploration LU iuoi Hing
- ecnno » epgs
1 Fz) Services o (aZ0Z ¥, _Daily Drilling Report
Block, Lease and Well No, T ConracRig DOL | BES- | Daie onLocaton 2 Reporl Date
Floy Canyon Wildcat - State MSC #2-1 Unilon #7 34 32 9/7/2004 Sep 9, 2004 Oct 11, 2004
MO D Footage AFE No. AFE Amount Auth. TD, ompany Representative
5,624 l 5,624 217 $937,000 8,500 Canl Hulslander
Pres r Rig Phone: 435-220-0999 Toolpusher
TIH w/ new bit Rig Fax: 435-220-0999 Conrad Tenney
Current Weather | DONR Visit ~NPDES Paople on Loc.. 74 JLastBOP Test Date RIG ELEVATIONS
Wing. ™ TVes 12| No| LGS0 Sample Date Operator 7 T0/3/2004. RKE T
Seas: Problem? [_| Yes Contractor 11 Next BOP Test Date Water Depth ft
Sky: ] No|Pass? L[] Yesf[ INo Service 2 71/3/2004 RKB-CHF t
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Semg Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 12-3/4"{ 24 LP w 1 20
Surface 8 5/8" 24 K55 STC 12 525' 8.6
BIT, WEIGHT, SPEED AND HYDRA LiCS EEﬂ-OﬁJ
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In] Footage Hrs WOB Rpm ROP Tooth Bearing Gage
4 778 Reed HP 51A H38229 16,16,16 4,776' 848' 48 2/30 45/55 17.7 5 4 1716
5 77/8 Hughes GX20 5054763 16,16,16 5,624
Bit N Cum. ROT. Hrs PU Wt SO Wt ROT Wt TJorque
724 700 12
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure VvV Pb AV Speed SPM ump #1 | Pump #2 | Pump #3
S DC DP 14 47 240
1 9x56.5 2.64 120 378 1350 193 376 207 112
2 9x6 3.15 3/4
BHA
Length. 606.44 §  Description: bit, 1- mud motor (27.59'), 1- 6 1/4” DC (30.82'), 10 - DC 6 1/4" (SOHG-')
1- 6 1/4" jars(36.22'), 7- 61/4" DC (208.65'}
Mud motor .24* 378 gpm = 91 rpm, + 50 rot table = 141 rpm on bit
UD DATA
WT. VIS PV YP GELS | WL | HTHP | CAKE | SLDS % | LGS % OIL% | SD% MBT pH Pm PiMf
PIT 8.9 42 11 13 8124 7.2 2 4.3 tr 10 11 1.5 1.2/1.8
smpl | F.L
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
1 #1 #2 Desand | Cent.
2% KCL 180 180 24 Chuck Golightly M- Drilling Fluids
#3 #4 Desilt | Mud Cl Daily Cost Cumulative Cost
180 | 245 24 35,040
DIRECTIONAL SURVEYS —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
'OPERATIONS SUMMARY
TIME Time rBoats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 1800 | 12.0 5 |Drill 5407 to 5609 Time Summary
1800 | 1930 1.5 5 |Drill to 5619 - String torqueing and pulling 20 - 40K over Activity Daily Cum.
1930 | 2200 25 5 |Drill and Circulate 5619' to 5624'. Working on drilling rate. Mud Wt. 1. Mob/DeMob 33
Jinc to © and vis dropped to 35. Changed shaker screens to 180 2. Cement 2.5
ICIeaned and checked Mud cleaner 3. Circulate 1 9
2200 | 2300 1.0 3 |Mix and pump pill 4. Directional Work
2300 | 0300 4.0 21 |TOOH 5. Drilling 16 155.25
0300 | 0400 1.0 21 [PU bit #5, Lay down stabilizers 6. Drive Pipe
0400 | 0600 2.0 21 _[TIH 7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT 1.5
11, N.U./N.D. 10
12. P.U.AL.D. BHA 5
13. P.U./L.D. Pipe
14, RIU; R/D 3
|Buck Tongue - 0’ Castlegate 65 15. Rig Repair 17.5
IMancos Shale - 296' Dakota Silt 3872' 16. Run Casing 2.5
|Dakota Sandstone 4062’ Morrison (Brushy Basin) 4164' 17. Service Rig 2
Morrison (Salt Wash) 4534’ Moab Tongue 4926' 18. Sidetrack Op.
Entrada 5087" Carmel 5429' 19, Stuck Pipe
Navajo 6577 20. Survey 6.25
21. Trips 7 23
22. Tst. BOPs 5.5
23. URHO
BG=7-14u P 24. W.O.W.
CG =2-3u v TIVED 25, Wash & Ream 25
TG =0u bl 26. Well Control
Max FG=0u “E(: ] 3 mq 27. WOC
28. Other 50
. Total 24 328.5
Total Hours 240 UV, UF UL GAS & Mz
Rig Downtime Fuel Usage ~JBulk Material on Board TV YPrevious Cost $333,696
Daily Daily 1000 Gals Femem: SX Daily Cost $31,895
Cum. Cum. 6503 Gals Barite: SX Cum. Cost $365,591
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YPPI MSC Exploration

Technolo : e
Servicos Y Daily Drilling Report
Block, Lease and Well No, Contract Rig boL DES | Datg on Location $Spud Date Report Date
Floy Canyon Wildcat - State MSC #2-1 . Union #7 33 31 9/7/12004 Sep 9, 2004 QOct 10, 2004
MD TVvD Eootage AFE No. AFE Amount Auth. TD. Company Representative
5,407 | 5,407 457 $937,000 8,700 Carl Hulslander
Prese| i Rig Phons: 435-220-0999 [Toolpysher
Drilling Rig Fax: 435-220-0999 Conrad Tenney
Current Weather DONR Visit NPDES People on Loc.: 14 Last BOP Test Date RIG ELEVATIONS
Wind: | ] Yes [+] No] LC50 Sampie Date Operator 1 10/3/2004 RKB 15  ft
Seas: Problem? [ ] Yes Contractor 1 Next BOP Test Date |Water Depth ft
Sky: [ ] No|Pass? [] Yes[[ INo Service 2 11/3/2004 RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 12-3/14"| 24 LP w 1 20
Surface 8 5/8" 24 K55 STC 12 525' 8.6
BIT, WEIGHT, SPEED AND HYDRAULICS REGORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets De&n Footage Hrs WOB Rpm ROP Tooth Bearing Gage
4 7718 Reed HP 51A H38229 16,16,16 4,776 631" 32 15/30 45/55 19.7
[ Bit Remarks: Cum. ROT. Hrs PU W SO Wt ROT Wt Torque
. TG, 22 =100 112
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure vV Pb AV Speed SF;M Pump #1 | Pump #2 | Pump #3
S DC DP 1/4 47 240
1 9x55 2.64 120 378 1350 193 376 207 12
2 9x6 3.15 3/4
BHA
tength: 61557 |  Description: bit, 1- mud motor (27.59"), 1-IBS (4.93)- 1- 6 1/4" OC (30.82'), 1 IBS (4.20"), 10 - DC 6 1/4" (302.16")
1- 8 1/4" jars(36.22'), 7- 61/4" DC (208.65'")
Mud motor .24* 378 gpm = 91 rpm, + 50 rot table = 141 rpm on bit
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE |SLDS % | LGS% | OIL% SD % MBT pH Pm Pt/Mf
PIT 8.5 44 8 12 8/24 8.2 2 1.5 tr 9.6 0.5 .4/.6
Smpl .L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
= TO000 0 L ¥2_ | Dosand | Cent
2% KCL 145 145 12 Chuck Golightly M-I Drilling Fluids
#3 #4 Desilt Mud CI Daily Cost Cumulative Cost
145 | 255 24 32,000 315,698
DIRECTIONAL SURVEYS
MO TVD ANGLE Direction Coordinates Vs DL CLOSURE
5014 5014 3.00°
5324 5324 1.00°
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 [ 1800 | 120 5 |Drill 4950 to 5084' Time Summary
1800 | 1830 0.5 20 {Survey 5014’ - 3 deg Activity Daily  Cum.
1830 | 1900 0.5 17 _{Service rig, Function check annular 1. Mob/DeMob 33
1900 | 0430 9.5 5 |Drill 5084’ to 5395' 2. Cement 25
0430 | 0500 0.5 20 _|Survey 5324' - 1 deg 3. Circulate 8
0500 | 0600 1.0 5 |Drilling 5407 4. Directional Work
5. Drilling 22.5 139.25
6. Drive Pipe
7. Fishing
|8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT 1.5
11. N.U/N.D. 10
12. P.U./L.D. BHA 5
13. P.U./L.D. Pipe
14. R/U; RID 3
Buck Tongue - 0' Castlegate 65' 15. Rig Repair 17.5
Mancos Shale - 296 Dakota Silt 3872' 16. Run Casing 2.5
lDakota Sandstone 4062 Morrison (Brushy Basin) 4164' 17. Service Rig 0.5 2
Morrison (Salt Wash) 4534' Moab Tongue 4926 18. Sidetrack Op.
Entrada 5087 19. Stuck Pipe ] .
20. Survey 1 6.25
3 - 4748' - 4757', 9' - b 22u, d 25u, after 20u, pale yellow flour & gold cut 21. Trips 16
4 - 4924' t0 4941', 17' -b 29 u, d 44 u, a 22 u, pale yellow flor & gold cut 22. Tst. BOPs 5.5
5- 5087' to 5119", 32, no gas, pale yellow flour& gold cut 23. UR/HO
BG=7-30u 24. W.O.W.
CG =16-30u : 25. Wash & Ream 2.5
TG=0u 26. Well Control
Max FG=0u 27. WOC
3 new shows - No gas readings - oil shows 28. Other 50
Total 24 304.5
Total Hours 24.0
Rig Downtime Fuel Usage |Bulk Material on Board Previous Cost $310,728
Daily Daily 760 Gals Fgmem: SX Daily Cost $22,968
Cum. Cum. 5503 Gals Barite: SX Cum. Cost $333,696
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Y recnology MSC Exploration C NFIDENTIAL

a . L]
KrMlscrvices - (.7 X~ Daily Drilling Report
Block ease and Well No, Contraci Rig BOL | DES | Daieonlocaiion |  SoudDale Report Date
Floy Canyon Wildcat - State MSC #2-1 Union #7 32 30 9/7/2004 Sep 9, 2004 Oct 9, 2004
MD VD Footage AFE No. AFE Amoun Auth. TD. Company Representative
4,950 | 4,950 196 $937,000 8,700' Roger Knight
Presen ration Rig Phone: 435-220-0999 Toolpusher
Drilling Rig Fax: 435-220-0999 Conrad Tenney
Current Weather DONR Visit NPDES People on Loc.: 14 Tast BOP Test Date RIG ELEVATIONS
Wind: TT¥es 1] No| LCB0SampleDate | Operator T 70/3/2004 RKE 5 ft
Seas: Problem? |_] Yes Contractor 11 Next BOP Test Date Jwater Depth ft
—
Sky: 7 Nol|Pass? [] Yes[[ INo Service 2 11/3/2004 RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
e -
Conductor 12-3/4"] 24 LP w 1 20"
Surface 8 5/8" 24 K55 STC 12 525' 8.6

BIT, WEIGHT, SPEED AND HYDRAULICS RECORD

BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In Footage Hrs WOB Rpm ROP Tooth Bearing Gage
o —
3 77/8 Smith ER-7031 MW 4779 16,16,16 3,848’ 928 451/2] 18/20 45/55 20.4 3 3 1/16
4 778 Reed HP 51A H38229 16,16,16 4,776 196 9 1/2| 20/25 | 45/55 20.6
[ Bl Remarks: Cum. ROT, Hrs PU WL SO Wt ROT Wt Torque
=TT
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure VvV Pb AV Speed ﬂ ump #1 [ Pump #2 [ Pump #3
‘gps DC DP 1/4 a7 240
1 9x5.5 2.64 120 378 1320 193 376 207 1/2
2 9x6 3.15 ) 3/4
BHA

Tongh. 61557 ]  Description: b, 1- mud motor (27.59), 1-1BS (4.93)- 1- 6 1/4” DC (30.82), 1 'BS (4.207), 10 - DC 6 1/4" (302.16")

1- 6 1/4" jars(36.22), 7- 61/4* DC (208.65)

Mud motor .24* 378 gpm = 91 rpm, + 50 rot table = 141 rpm on bit

MUD DATA
WT. VIS PV vyp | GELS | wiL | HTHP | CAKE | SLDS % | LGS % | OlL% _} SD% MBT pH Pm Pf/Mf
PIT 8.5 38 8 11 6/14 9.6 2 1.5 tr 9.8 0.6 517
Smpl | F.L.
Chilorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
B 7300 L 57 oI # %2 | Desand | Cenl.
-] Chuck Golightly M-| Drilling Fluids
#3 #4 Desilt | Mud Cl Daily Cost Cumulative Cost
45 1 25 1 ] 320 T,
DIRECTIONAL SURVEYS —_— —_—
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
4830 4830 4.00°
OPERATIONS SUMMARY —
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0800 2.0 5 |Drill 4754' to 4776". Lost 400 psi pressure. Time Summary
0800 | 0930 1.5 3 [Put #1 pump on hole, same pressure loss. Pumped flag, no pressure Activity Daily Cum.
increase. Pumped pill for trip 1. Mob/DeMob 33
0930 | 1400 4.5 21 {TOOH looking for hole in string, No hole 2. Cement 2.5
1400 | 1730 35 21 JPubit# 4, new jars, TIH 3. Circulate 2 8
1730 | 1800 0.5 3 |Load hole, circ. Out gas @ 2912' 4. Directional Work
1800 | 1830 05 21 |TIH 5. Drilling 11.5 | 116.75
1830 | 1900 0.5 25 [wash & ream 4592 to 4634' 6. Drive Pipe
1900 | 1930 | o5 21 [TIH, Wash & ream 42" to bottom. 7. Fishing
1930 | 0300 | 75 5 |Drill 4776’ to 4900’ 8. OH Logging
0300 | 0330 0.5 20 |Circ and survey 4830 - 4 deg 9. Lost Circ.
0330 | 0400 0.5 17 |Service rig, Check pipe rams 10. Drill Cmt./LOT 1.5
0400 | 0600 20 5 |Drill 4900 to 4950° 11. N.U./ N.D. 10
12. P.U./L.D. BHA 5
13. P.U./L.D. Pipe
14. R/U; R/D 3
Buck Tongue - 0' Castlegate 65’ 15. Rig Repair 17.5
JMancos Shale - 206’ Dakota Silt 3872’ 16. Run Casing 2.5
lDakota Sandstone 4062’ Morrison (Brushy Basin) 4164’ 17. Service Rig 0.5 1.5
Morrison (Salt Wash) 4534’ Moab Tongue 4926' 18. Sidetrack Op.
19. Stuck Pipe
20. Survey 0.5 5.25
No New Show - 21. Trips 9 18
BG=10-31u 22. Tst. BOPs 5.5
CG =16-23u 23. URHO
TG =60u RErchnwyrm 24, W.O.W.
Max FG =0u R 25.Wash 8 Ream | 0.5 25
26. Well Contro!
DEH—a_Zﬂﬁl} 27. WOC
28. Other 50
DIV OF Ol _GAS-g-Miuna Total 24| 2805
Total Hours 24.0 ’ PRIV
Rig Downtime Fuel Usage |Bulk Material on Board Previous Cost $286,294
Daily Daily 672 Gals Ichem: sx Daily Cost $24,434
Cum. Cum. 4743 Gals |Barite: SX Cum. Cost $310,728
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MSC Exploration

hn . 11t
i cchnology Daily Drilling Report
Block, Lease and Well No, Contract Riq boL DF§ on tion Soud Date Report Qate
Floy Canyon Wildcat - State MSC #2-1 Union #7 3 29 9/7/2004 Sep 9, 2004 Oct 8, 2004
MD TVD Footage AFE No. AFE Amount Auth. TD. Company Representative
4,754 | 4,754 309 $937,000 8,700 Roger Knight
Present ration Rig Phone: 435-220-0999 Toolpusher
Drilling Rig Fax: 435-220-0999 Conrad Tenney
Current Weather DONR Visit NPDES People on Loc.: 14 Last BOP Test Date ! RIG ELEVATIONS '
Wind: ] Yes [7] No| LC50 Sample Date Operator 1 10/3/2004 RKB 15 ft
Seas: Problem? [] Yes Contractor 11 Next BOP Test Date \Water Depth ft
Sky: L] Nofpass? T[] Yes[[|No Service 2 11/3/2004 RKB-CHF ft
CASING RECORD
Casing String oD Wt. Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 12-3/4"{ 24 LP W 1 20'
Surface 8 5/8" 24 K55 STC 12 525' 8.6
“BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and ~ Total Avg Grade
No Size Manufacturer Serial Number Jets Depth in] Footage Hrs WOB Rpm ROP Tooth Bearing Gage
e — - —
3 77/8 Smith ER-7031 MW 4779 16,16,16 3,848' 906" 431/2] 18/20 45/55 20.8
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
118 100 108
Pump —Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
ps ) DC DP 1/4
1 9x55 2.64 120 378 1280 198 379 209 12 62 340
2 9x6 3.15 3/4
BHA
Length: 61557 |  Description: bit, 1- mud motor (27.59"), 1-1BS (4.93)- 1- 6 1/4" DC (30.82'), 1 IBS (4.20", 10 - DC 6 1/4" (302.16")
1- 6 1/4" jars(36.22'), 7- 61/4” DC (208.65")
Mud motor .24* 378 gpm = 91 rpm, + 50 rot table = 141 rpm on bit
MUD DATA
L= WT. VIS PV YP GELS | wL HTHP | CAKE | SLDS% | LGS% | OIL% | SD% MBT pH Pm Pf/IMf
PIT 8.5 46 7 11 7/14 1.2 2 1.5 tr 9.4 0.4 .2/3
Smpl | F.L
Chlorides Ca++ Temp | Temp | Shaker SCI’B:HS Hours Mud Engineer Mud Company
PIT #1 #2 Daesand { Cent.
% KCL 145 145 Chuck Galightly M-I Drilling Fluids
#3 #4 Desilt | Mud Cl Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
4507 4507 5.50 °
4650 4650 5.00 °
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 [ 1100 5.0 5 |Drill 4445 to 4567’ Time Summary
1100 | 1130 0.5 17 |Service rig Activity Daily  Cum.
1130 | 1200 05 20 |Survey 4507" 5.5 deg 1. Mob/DeMob 33
1200 | 0200 14.0 5  |Drill 4567 to 4720' 2. Cement 2.5
0200 | 0230 0.5 20 |Survey 4650 - 5 deg 3. Circulate 6
0230 | 0600 3.5 5 |Drill 4720' to 4754' 4. Directional Work
5. Drilling 22.5 105.25
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT 1.5
11. N.U/N.D. 10
12. P.U/L.D. BHA 5
|Mancos Shale - 0 Dakota * 13. P.U/L.D. Pipe
Morrison ' 14. R\J; R/ID 3
15. Rig Repair 17.5
New Show - 4435’ - 4473' (25"); before 30 u, during 75 u, after 28 u 16. Run Casing 2.5
BG=10-30u 17. Service Rig 0.5 1
CG =22-39u 18. Sidetrack Op.
TG=0u 19. Stuck Pipe
Max FG=75u 20. Survey 1 4.75
21. Trips 7
22. Tst. BOPs 5.5
23. UR/IHO
24. W.O.W.
25. Wash & Ream 2
26. Well Control
27. WOC
28. Other 50
Total 24 256.5
Total Hours 24.0
Rig Downtime Fuel Usage |Bulk Material on Board Previous Cost $254,299
Daily Daity 840 Gals  [Cement: SX Daily Cost $31,995
Cum. Cum. 4071 Gals __ [Barite: sX Cum, Cost $286,294
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PPI MSC Exploration CONFIDER TIAL
\
Technolo . ) !
(RN Services ng@ Y Daily Drilling Report
Block | ease and Well No. Confract Rig DOL | DES | DateonLocafion Soud Date Report Date
Floy Canyon Wildcat - State MSC #2-1 Union #7 30 28 9/7/2004 Sep 9, 2004 Oct 7, 2004
MD Vb Eootage AFE No. AFE Amount -Auth, TD. Com| epr tative
4,445 l 4,445 597 $937,000 . 8,700’ Roger Knight
Pr 8 Rig Phone: 435-220-0999 - Toolpusher
Drilling Rig Fax: 435-220-0999 Conrad Tenney
Current Weather | DONR Visit 1Nﬁ§ People on Loc.. T4 JLast BOP Test Date RIG ELEVATIONS
Wind: L] Yes [/] Noj LC50Sample Date Operator 1 10/3/2004 RKB 15 ft
Seas: Problem? (] Yes Contractor 11 |Next BOP Test Date Water Depth ft
Sky: ] No|Pass? [ Yes][ INo Service 2 71/3/2004 RKB-CHF ft
CASING RECORD ]
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
ME TVD MD TVD Run Pres EMW | Leakoff?
Conductor 12-3/4"] 24 LP w 1 20'
Surface 85/8"1 24 K55 | STC 12 525' 8.6
S—— S
'BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
3 778 Smith ER-7031 MW 4779 16,16,16 3,848' 597" 21 25/30 35/40 28.4
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
— 5525 | 08 52 02
Pump %w Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure NV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
aps DC DP 1/4
1 9x55 2.64 120 378 1270 310 379 209 1/2 62 340
2 9x6 3.15 : 3/4

BHA

Tength, 615567 ] Description: _ bit, 1- mud motor (27.59), 1-1BS (4.93)- 1- 6 1/4" DC (30.82), 1IBS (4.20), 10 - DC 6 1/4" (302.1")

1- 6 1/4” jars(36.22"), 7- 61/4” DC (208.65')

Mud motor .24* 378 gpm= 91 rpm, + 40 rot table = 131 rpm on bit

MUD DATA
WT. VIS PV YP GELS | WL HTHP |} CAKE | SLDS % | LGS % | OL % | SD% MBT pH Pm - PfIMf
PIT 8.5 40 6 '8 6/12 12.6 2 4.4 9.5 0.5 .3/.5
Smpl | F.L.
Chlg%%es Ca++ Te"ﬂ?g Temp | Shaker Screens Hours Mud Engineer Mud Company
[T 40 .
= 1#415 1#425 Desid e Chuck Golightly M-| Drilling Fluids
#3 #4 Desilt | Mud Cl Daily Cost Cumulative Cost
45 | 255 1 ‘ﬁﬁ 37,700
DIRECTIONAL SURVEYS
MD TVO ANGLE Direction Coordinatas VS DL CLOSURE
4016 4016 200°
'GPERATIONS SUMMARY
TIME Tim:rBoats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0800 2.0 25 [Wash & ream. 3679 - 3848' Time Summary
0800 | 1300 5.0 5 |Drill 3248' to 3972 Activity Daily Cum.
1300 | 1330 0.5 15 |Rig Repair - Replace 4" union on mud pump 1. Mob/DeMob 33
1330 | 1630 3.0 5 |Drill 3972 to 4078’ 2. Cement 2.5
1630 | 1700 0.5 20 |Survey 4016' - 2 deg 3. Circulate 8
1700 | 0600 | 13.0 5  |Drill 4078 to 4445’ 4. Directional Work
5. Drilling 21 82.75
6. Drive Pipe )
7. Fishing
8. OH Logging
8. Lost Circ.
10. Drill Cmt/LOT 1.5
11. N.U./N.D. 10
12. P.U./L.D. BHA 5
13. P.U./L.D. Pipe
14. R/U; R/ID 3
Mancos Shale - 0’ 15. Rig Repair 0.5 17.5
16. Run Casing 2.5
17. Service Rig 0.5
New show - 4064' to 4970'; before 12 u during 159 u, after 21 u 18. Sidetrack Op.
BG=10-30u 19. Stuck Pipe
CG =21-37u 20. Survey 0.5 3.75
TG =1010u 21. Trips 7
Max FG = 159 u 22. Tst. BOPs 5.5
23. URHO
J IEQFHI.—H 24. W.O.W.
SEAVED 25. Wash & Ream 2 2
26. Well Control
m 27.WOC
° 28. Other 50
DIV OEQL _oag o Total 24 232.5
Total Hours 24.0 ML /A g
Rig Downtime Fuel Usage |Bulk Material on Board Previous Cost $231,498
Daily Daily 672 Gals Cement: SX Daily Cost $22,801
Cum. Cum, 3231 Gals IBarite: SX Cum. Cost $254,299




MSC Exploration

ort

Daily Drilling Rep
Contract Rijg poL DRES

Il N Date on Location Spud Date Report Date
Floy Canyon Wildcat - State MSC #2-1 Union #7 29 27 9/7/2004 Sep 9, 2004 Oct 6, 2004
MD TvD Footage AFE No. AFE Amount Auth. TD. Company Representative :
3,848 | 3,848 481 $937,000 8,700 Roger Knight
resent ration Rig Phone: 435-220-0999 Toolpusher
GIH with bit Rig Fax: 435-220-0999 Conrad Tenney
Current Weather DONR Visit NPDES People on Loc.: 14 Last BOP Test Date I_ RIG ELEVATIONS
Wind: [_[ Yes [+] No| LC50 Sampie Date Operator 1 10/3/2004 RKB 15 ft
Seas: Problem? [ ] Yes Contractor 11 Next BOP Test Date \Water Depth ft
Sky: [ ] NojPass? [] Yes[[ INo Service 2 11/3/2004 RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Set-t'ing Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 12-3/4" 24 LP w 1 20
Surface 8 5/8" 24 K55 STC 12 525" 8.6
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jots Degth in] Footage Hrs woB Rpm ROP Tooth | Bearing | Gage
2 778 Marquis C683G MB78112 3/8" 525' 3,323 42 3/5 45 79.1 3 |
3 77/8 | Smith ER-7031 MW 4779 16,16,16 3,848'
Bit Remarks: Hammer bit good for another well. Cum. ROT. Hrs PU Wt SO Wt ROT wt Torque
[ 5225 110 95 704
Pump —_Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure Vv Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4
1 9x5.5 2.64 12
2 9x6 3.15 3/4
BHA
Length: 54372 | ™ Descriplion: _ bit, 1- mud motor (27.59), 1-1BS (4.93)- 1- 6 1/4" DC {30.82), 1188 (4.20), 10 OC 6 1/4° (302.187 "
1- 6 1/4" jars(36.22'), 7- 61/4" DC (208.65")
Mud motor .24* stk= rpm, + rottable = rpm on bit
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE {SLDS % | LGS% | OIL% | sD% MBT pH Pm PfiME
PIT 86 31
Drilled with air at 2400 cuftmin. & 200 psi
Smpl F.L.
Chiorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
PIT #1 #2 Des_a;i Cent.
#3 #4 Desilt | Mud Cl Daily Cost Cumulative Cost
_— ] 34,538
DIRECTIONAL SURVEYS
MD TVD ANGLE Direction Coordinates s DL CLOSURE
3522 3522 2.00°
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 1000 4.0 5 |Drill 3367 to 3553’ Time Summary
1000 | 1030 0.5 20 [Survey @ 3522' 2 deg Activity Daily Cum.
1030 | 1600 5.5 5 IDrilt 3553' to 33848'. Hit water @ 3832' 1. Mob/DeMob 33
1600 | 1700 1.0 3 _|Clean hole. 2. Cement 25
1700 | 2000 3.0 21_|TOOH to lay down hammer 3. Circulate 4.5 6
2000 | 2230 25 12 |Pick up motor and IBS. Function blind rams 4. Directional Work
2230 | 0000 | 15 21 |JrH 5. Drilling 95 | 6175
0000 | 0300 3.0 3__[Mix mud, build volume. Vis 31, fill pipe 6. Drive Pipe
0300 | 0430 15 21 |TIH to 2301". 7. Fishing
0430 | 0500 0.5 3 [Fill pipe, break circulation, mix mud 8. OH Logging
0500 | 0600 1.0 21 _|TH 9. Lost Circ.
10. Drill Cmt./LOT 1.5
11. N.U/N.D. 10
12. P.U./L.D. BHA 2.5 5
JRained in aftemoon. No big problems 13. P.U./L.D. Pipe
14. R/IU; R/ID 3
Mancos Shale - 0' 15. Rig Repair 17
16. Run Casing 2.5
17. Service Rig 0.5
No new shows 18. Sidetrack Op.
BG=12-93u 19. Stuck Pipe
CG =12-120u [20. Survey 0.5 3.25
TG = 305 21. Trips 7 7
MaxFG=0u 22. Tst. BOPs 5.5
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 50
Total 24 208.5
Total Hours 24.0 .
Rig Downtime Fuel Usage |Bulk Material on Board Previous Cost $205,728
Dait Daily 795 Gals <|£ement: SX Daily Cost $25,770
Cum. Cum, 2559 Gals Barite: SX Cum. Cost $231,498




MSC Exploration

rt

“CONFIDEN

TIAL

Block, Lease and Well No. te on Spud Date Re t
Floy Canyon Wildcat - State MSC #2-1 Union #7 28 26 9/7/2004 Sep 9, 2004 QOct 5, 2004
MD D Eootage AFE No, AFE Amount Auth, TD. Company Representative
3,367 | 3,367 1,820 : $937,000 8,700' Roger Knight
Present Operation Rig Phone: 435-220-0999 Toolpusher
Drilling Rig Fax: 435-220-0999 Conrad Tenney
Current Weather | DONR Visit __NPDES People on Loc.: Tast Ww RIG ELEVATIONS
Wind: [J Yes [+] No| LC50 Sample Date Operator 10/3/2004 RKB 15 ft
Seas: Problem? Yes Contractor #Next BOP Test Date Water Depth ft
Sky: [T No|Pass? [ ] Yes[[ INo Service | 11/3/2004 RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run gtt"n'\g Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW Leakoff?
Conductor 12-3/4"] 24 LP w 1 20"
Surface B 5/8" 24 K55 STC 12 525 8.6
I—
BIT, WEIGHT, SP AND HYDRAUL! ECOR
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
2 7718 Marquis C683G MB78112 3/8" 525 2,842' 323/4] 3/5 40 86.8
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
110 05 104
Pump Slow Pump Pressures
No. Stroke X Liner Output|{ SPM | GPM Pressure NV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
aps DC DP 114
1 9x55 2.64 112
2 9x6 3.15 3/4
BHA
Length: 543.72 ]  Description: Alr hammer bit(4.66") - bit sub (3.21'), 12-6 1/4" DC (362.19), jars (36.22'), 6 -DC 6 1/4" (179.46")
MUD DATA
WT. VIS PV YP GELS | wL | HTHP | CAKE | SLDS % | LGS % OlL% | SD% MBT pH Pm PfIME
PIT
Drilling with air at 2400 cuft/min. & 200 psi
Smpl | F.L.
Chiorides Ca++ Temp | Temp | Shaker 3'1825 Hours Mud Engineer Mud Company
PIT #1 #2 De% Cent.
#3 #4 Desilt | Mud Cl Daily Cost Cumulative Cost
-—'—“mh 37,740
DIRECTIONAL SURVE
MD TVO ANGLE Direction Coordinates VS bL CLOSURE
2019/2514 2019/2514 375°
3011 3011 325°
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HQUR | Code Crew Boat Name: Status:
0600 | 1130 | 55 5 [Drill 1547' to 2069" Time Summary
1130 | 1200 0.5 20 [Survey @ 2019' - 3.75 deg Activity Daily Cum.
1200 | 1230 0.5 17 _|Service Rig 1. Mob/DeMob 33
1230 | 1800 5.5 5 |rill 2069 to 2564 2. Cement 2.5
1800 | 1845 0.8 20 [Survey @ 2514’ - 3.75 deg 3. Circulate 15
1845 | 0130 6.8 5 |Drill 2564 to 3061’ 4. Directional Work
0130 | 0200 05 20 {Survey @ 3011' - 3.25 deg 5, Drilling 21.75 | 52.25
0200 | 0600 4.0 5 |Drill 3061 to 3367" 6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT 1.5
11. N.U./ N.D. 10
12. P.U./L.D. BHA 2.5
13. P.U./L.D. Pipe
14. R/U; R/D 3
Mancos Shale - 0’ 15. Rig Repair 17
16. Run Casing 2.5
17. Service Rig 0.5 0.5
No new shows 18. Sidetrack Op.
BG=12-93u 19. Stuck Pipe
CG =26-364 u 20. Survey 1.75 2.75
TG = n/a 21. Trips
Max FG=0u 22. Tst. BOPs 5.5
23. UR/HO
2' flare lasting 15 sec after survey @ 259 Bl e Y el AW 4 ek o 24. W.O.W.
6 flare lasting 60 sec after survey @ 3011 ML T g B 25. Wash & Ream
26. Well Control
BEE—'_TZDI_E 27.WOC
28. Other 50
Total Hours 24.0 DIV QE ﬂ!]__’ QAG'&'Min”N Tota e 1825
Rig Downtime Fuel Usage ]Bulk Material on Board Previous Cost $178,387
Daily Daily 1050 Gals 4|£:emem: sX Daily Cost $27,341
Cum. Cum, 1764 Gals Barite: SX Cum. Cost $205,728
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MSC Exploration

Technolo . e
Services Y Daily Drilling Report
Block, Lease and Wel| Contract Rig [sIs]N DFS ate on on Spud Date Report Date
Floy Canyon Wildcat - State MSC #2-1 Union #7 27 25 9/7/2004 Sep 9, 2004 Oct 4, 2004
MD b Footage AFE No. AFE Amount Auth. TD. Com anTb resentative
1,647 ! 1,547 1,037 $937,000 8,700’ Roger Knight
Present Operation Rig Phone: 435-220-0999 Toolpusher
Drilling Rig Fax: 435-220-0999 Conrad Tenney
Current Weather DONR Visit NPDES People on Loc.: 15  JLast BOP Test Date F RIG ELEVATIONS
Wind: L] Yes [4] No LC50 Sampie Dai ple Date Operator 1 107372004 RKB 15 ft
Seas: Problem? [ ] Yes Contractor 1 Next BOP Test Date fWater Depth ft *
Sky: [ ] Nolpass? [] Yes|[[ INo Service 3 RKB-CHF ft
CASING RECORD
Casing String oD Wit. Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 12-3/4"| 24 LP w 1 20
Surface 8 5/8" 24 K55 STC 12 525' 8.6
"BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In{ Footage Hrs WOB Rpm ROP Tooth | Bearing Gage
2 77/8 Marquis C683G MB78112 3/8" 525 1,022 12 35 45 85.2
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
18.5
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure v Pb AV Speed SPM Pump #1 | Pump #2 ] Pump #3
gps__ DC DP 1/4
1 9x55 2.64 1/2
2 9x6 3.156 3/4
BHA
Length: 543.72 ] Description: Air hammer bit(4.66') - bit sub (3.21"), 12- 6 1/4" DC (362.19"), jars (36.22'), 6 - DC 6 1/4" (179.46")
MUD DATA
|= WT. VIS PV YP GELS | WL HTHP | CAKE |SLDS %] LGS % | OlL% | SD% MBT pH Pm PN
PIT
Drilling with air at 2400 cuft/min. & 230 psi
Smpl | FL
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
BT A _T # | Dosand | Cont ]
#3 #4 Desilt | Mud Ci Daily Cost Cumulative Cost
0
DIRECTIONAL SURVEYS — ] —
MD TVE= ANGLE Direction Coordinates VS DL CLOSURE
506 / 1007 506 /1007 2.00 °
1497 1497 3.75°
"OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0900 3.0 11 [Nippling up blooie line for air drilling. Installed wear bushing Time Summary
0900 | 1200 3.0 14 |Rig up air lines Activity Daily Cum.
1200 | 1430 25 12 _|PU BHA. Installed rotating head. 1. Mob/DeMob 33
1430 ;| 1530 1.0 3 Junload hole with air 2. Cement 25
1530 | 1700 1.5 10_ |Tagged cement @ 445'. Drilled plug & cement 445' to 525' 3. Circulate 1 1.5
1700 | 2330 6.5 5 |Drill from 525' to 1057, Survey @ 506' - 2 deg 4. Directional Work
2330 | 0000 0.5 20 |Survey @ 1007' - 2 deg 5. Drilling 12 30.5
0000 [ 0530 5.5 5 IDrill from 1057" to 1547 6. Drive Pipe
0530 | 0600 0.5 20 |survey @ 1447 - 3.75 deg 7. Fishing
8. OH Logging
9. Lost Circ.
| 10. Drill Cmt./LOT 1.5 1.5
11. N.U/N.D. 3 10
12. P.U./L.D. BHA 2.5 2.5
13. P.U./L.D. Pipe
14. R/U; RID 3 3
Mancos Shale - 0 15. Rig Repair 17
16. Run Casing 2.5
17. Service Rig
No new shows 18. Sidetrack Op.
BG=2-72u 19. Stuck Pipe
CG =0u 20. Survey 1 1
TG =n/a 21. Trips
Max FG = 126 u 22. Tst. BOPs 5.5
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 50
Total 24 160.5
Total Hours 24.0
Rig Downtime Fue! Usage *rB‘ulk Material on Board Previous Cost $126,375
Daily Daily 714 Gals*ement: SX Daily Cost $52,012
Cum. Cum. 714 Gals Barite: SX Cum. Cost $178,387
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PP MSC Exploration CDNHDEN 1'm

e ice ™ (o 7 #4</Daily Drilling Report |
o Contract Rig DOL | DES | Dzteqn Location Spug Date Report Date

Floy Canyon Wildcat - State MSC #2-1 Union #7 26 24 9/7/104 Sep 9, 2004 Oct 3, 2004
MD  TVD " Footane AFE No. AFE Amount Auth_TD. mpany Representative
510 I 510 $937,000 8,700 Roger Knight
Present Operation Rig Phone: 435-220-0999 Toolpusher
RU Blooie line to pit. Rig Fax: 435-220-0999 Conrad Tenney
Current Weather DONR Visit 1NPDES People on Loc.: 12 JLast BOP Test Date I== RIG ELEVATIONS
Wind: L] Yes |21 No| LC50 Sample Date Operator 1 10/3/04 RKB 15 ft
Seas: Problem? [ ] Yes Contractor 1 Next BOP Test Date \Water Depth ft
Sky: "] No|Pass? T[] Yes]LINo Service 117310 RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD TvD Run Pres EMW | Leakoff?
Conductor 12-3/4"| 24 LP w 1 20
Surface 858" 24 K55 | STC 12 510' 8.6
'BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In] Footage Hrs wWOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
18.5
Pump ~Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure vV Pb AV Speed SPM Pump #1 ] Pump #2 | Pump #3
gps DC DP 174
1 9x55 2.64 1/2
2 9x6 3.15 3/4
BHA
Length: {  Description:
MUD DATA
WT. VIS PV YP GELS | WL | HTHP | CAKE | SLDS%| LGS% | OIL% | SD% MBT pH Pm PfMf
PIT
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
BT %1 ] #2 | Desand | Cent
_—
#3 #4 Dg_ﬂt_ M Dailleost Cumulative Cost
DIRECTIONAL SURVEYS — —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time JBoats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 2100 | 150 1 [Finish rigging up Union #7. Time Summary
2100 | 2300 2.0 11 |NU BOPs' & rotating head on casinghead. Activity Daily Cum.
2300 | 0000 1.0 11_[PU kelly 1. Mob/DeMob 15 33
0000 | 0530 5.5 22 |Pressure test kelly and BOP's. Rams to 3000 psi for 10 mins. Annular 2. Cement 2.5
to 1500 psi for 10 mins. Choke and kill lines, upper kelly, safety valves 3. Circulate 0.5
choke manifold to 3000 psi for 10 mins. All tested to 250 psi low for 4. Directional Work
5 mins. 5. Drilling 18.5
0530 | 0600 0.5 28 |Test casing to 1500 psi for 30 mins. OK. 6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D. 3 7
12. P.U./L.D. BHA
13. P.U./L.D. Pipe
14, R/U; RID
15. Rig Repair 17
16. Run Casing 2.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips
22. Tst. BOPs 5.5 5.5
23. UR/HO
KECEIVED 24. W.OW.
D 25. Wash & Ream
9%4_3_?00# 26. Well Control
27. WOC
28. Other 0.5 50
UIV. OF QIL, GAS & Mihino Total 24 | 1365
Total Hours 24.0 ek
Rig Downtime Fuel Usage _|Bulk Material on Board Previous Cost $120,705
Daily Daily Gals —{Qemenl: SX Daily Cost $5,670
Cum. Cum. Gals Barite: SX Cum. Cost $126,375




MSC Exploration

] » »
Jechnology Daily Drilling Repo
Block, Lease and Well No. Contract Rig boL DFS | Date on Location Spud Date Report Date
Floy Canyon Wildcat - State MSC #2-1 Union #7 25 23 9/7/04 Sep 9, 2004 Oct 2, 2004
MD Vo Footage AFE No. AFE Amount Auth, TD. Company Representative
510 i 510 $937,000 8,700 Roger Knight
Present Operation Rig Phone: 435-220-0999 Toolpusher
Prep to move remainder of loads to location Rig Fax: 435-220-0999 Conrad Tenney
Current Weather | DONR Visit NPDES People on Loc.. Cast BOP Test Date ! RIG ELEVATIONS
wind: LJYes [ | No| LCS50Sample Date Operator RKB 15 ft
Seas: Problem? [ ]| Yes Contractor INexl BOP Test Date Water Depth ft
Sky: [] No[pass? [ ] Yes[[_INo Service 1 RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 12-3/4" 24 LP w 1 20
Surface 8 5/8™ 24 K55 STC 12 510' 8.6
"BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Seriél Number Jots Depth In| Footage Hrs woB Rpm ROP Tooth | Bearing | Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO wt ROT Wt Torque
18.5
Pump Slow Pump Pressures
No. Stroke X Liner Output] SPM | GPM Pressure Vv Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4
1 9x5.5 2.64 12
2 9x6 3.15 3/4
8HA
Length: |  Description:
MUD DATA
; WT. VIS PV YP GELS | WL HTHP | CAKE |SILDS %) 1GS% | OIL% | SD% MBT pH Pm PfiMf
PIT
Smpl F.L.
Chiorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
PIT #1 #2 | Desand | Cent
#3 #4 Df& _Ml.lg Cl DailyICost Cumulative Cost
DIRECTIONAL SURVEYS —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
CPERATIONS SUMMARY
TIME Time ]Boats: Supply Boat Name: Status:
FROM T0 HOUR | Code Crew Boat Name: Status:
0600 | 1600 | 10.0 28 |Repairing washed out road and location. Time Summary
Activity Daily Cum.
1. Mob/DeMob 18
2. Cement 2.5
3. Circulate 0.5
4. Directional Work
5. Drilling 18.5
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
o R 10. Drill Cmt/LOT
11. N.UJN.D. 4
12. P.U./L.D. BHA
13. P.U./L.D. Pipe
14. R/U; RD
15. Rig Repair 17
16. Run Casing 2.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips
22. Tst. BOPs
23. URHO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 10 49.5
Total 10 112.5
Total Hours 10.0
Rig Downtime Fuel Usage mk Material on Board Previous Cost $118,635
Daily Daily Gals Igement: X Daily Cost $2,070
Cum. Cum. Gals [Barite: SX Cum. Cost $120,705
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ol MSC Exploration JHTIDLEE
Technolo
Tl Scrvices > rvices > (. 7z i Dally Drlllmg Report
Date on Location Spud Date Report Date
Floy Canyon Wildcat - State MSC ¥ Unlon #7 24 22 9/7/04 Sep 9, 2004 Oct 1, 2004
MD jaYis] Footage AFE No. AFE Amount Auth. TD. ompa sentative
| $937,000 8,700' Roger Knight
L ration Rig Phone: 435-220-0999 Toolpusher
Repairing road Rig Fax: 435-220-0999 Conrad Tenney
Current Weather | DONR Visi NPDES Peopla on Loc.. Last BOP Test Date | RIG ELEVATIONS
Wind: IYes [ ] Noj LC50SampleDate Operator JRKB 15 ft
Seas: Problem? Yes Contractor Next BOP Test Date Water Depth ft
Sky: [T NolPass? [ Yes|[_INo Service RKB-CHF [
CASING RECORD
Casing String oD wt. | Grade | Conn. Jts. Run gt-ting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 12-3/4"] 24 LP W 1 20°
Surface 8 5/8" 24 K55 STC 12 510 8.6
BIT, WEIGHT, SPEED AND HVDRAULW RD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jots Depth In] Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
18.5
Pump Slow Pump Pressures
No. Stroke X Liner | Output] SPM | GPM Pressure WV Pb AV Speed SPM Pump #1 [ Pump #2 | Pump #3
ps DC DP 1/4
1 9x55 2.64 112
2 9x6 3.15 3/4
BHA
Length: |  Description:
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE |SLDS%| LGS% | OLL% } SD% MBT pH Pm PfIMF
PIT
Smpl F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
T #1 #2 Desand | Cent.
#3 #4 D%r»iL' Mud Ct Dailleost Cumutative Cost
DIRECTIONAL SURVEYS —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
mm
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 ! 0600 SD for rain and flash flooding. Time Summary
Activity Daily Cum.
Should move remainder of loads from 35-1 today. 1. Mob/DeMob 18
2. Cement 2.5
3. Circulate 0.5
4. Directional Work
5. Drilling 18.5
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt/LOT
11. N.U./ N.D. 4
12. P.U./L.D. BHA
13. P.U./L.D. Pipe
14. R/U; R/ID
15. Rig Repair 17
16. Run Casing 2.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips
22. Tst. BOPs
23. UR/HO
Rind ) wd A Wied Y 24. W.O.W.
P D 25. Wash & Ream
26. Well Control
DEC 13 704 27.WOC
28. Other 39.5
NIV N\C Total 102.5
Total Hours e QH-;'GA'S'&'MWNG
Rig Downtime Fuel Usage Bulk Material on Board |F|Wous Cost $116,565
Daily Daily Gals Cement: SX IDaily Cost $2,070
Cum. Cum. Gals  [Barite: SX JCum. Cost $118,635




5 Technolosy - MSC Exploration C[\V\‘HBFM\M
£~_Daily Drilling Report
Block, Lease and Well No. Coniraci Rig Sor T 5rs | e onlocaion — -

Fioy Canyon Wildcat - State MSC #2-1 . - Union #7 .23 21 9/7/2004 Sep 9, 2004 Sep 30, 2004
MD TvD Footage AFE No. AFE Amount Auth. TD. Company Representative
| $937,000 8,700' Roger Knight
Present Operation Rig Phone: 435-220-0999 Toolpusher
SD for flash flooding and rain Rig Fax: 435-220-0999 Conrad Tenney
Current Weather | DONR Visit NPDES People on Loc.. Last BOP Test Date | - RIG ELEVATIONS
Wind: [ [ Yes [ ] No|] LC50Sample Date Operator RKB 15 ft
Seas: Problem? Yes Contractor Next BOP Test Date {Water Depth ft
Sky: ] Nol|pass? [T Yes[[_INo Service RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. JMs. Run Setting Depth Liner Top MW when LoT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 12-3/4" 24 LP w 1 20
Surface 8 5/8" 24 K55 STC 12 510' 8.6
e ———

BIT, WEIGHT, SPEED AND HYDRAULICS RECORD

BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth in| Footage Hrs wOoB Rpm ROP Tooth Bearing Gage
it Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
18.5
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 | Pump #2 ] Pump #3
gps DC DP 1/4
1 9x556 2.64 12
2 9x6 3.15 3/4
BHA
Length: | Description:
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE |SLDS % | LGS % | OIL % SD % MBT pH Pm PHMf
PIT
Smpl F.L.
Chiorides Ca++ Temp | Temp | Shaker 36?9:[15 Hours Mud Engineer Mud Company
PIT #1 #2 Desand | Cent.
#3 #4 Desilt Mud Cl Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS I —_—
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
SPERATIONS SOVWARY
TIME ‘Fime Boats: Supply Boat Name: Status:;
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 1400 8.0 1 |SD Moabilization due to flash flooding on access road. One crew on Time Summary
location rigging up. SD for high water. Activity Daily Cum.
1. Mob/DeMob 8 18
2. Cement 2.5
3. Circulate 0.5
4. Directional Work
Plan to resume Mabilization tomorrow. 5. Drilling 18.5
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U/N.D. 4

12. P.UJ/L.D. BHA
13. P.U./L.D. Pipe
14. RIU;RD
15, Rig Repair 17
16. Run Casing 25
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe

20. Survey

21. Trips

22. Tst. BOPs

23. UR/HO

24. W.O.W.

25. Wash & Ream
26. Well Control

27. WOC
28, Other 39.5
Total 8 102.5
Total Hours 8.0
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $114,495
Daily Daily Gals Cement: SX Daily Cost $2,070
Cum. Cum. Gals  [Barite: SX Cum. Cost $116,565
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MSC Exploration

=3 Technolo et , ~
— Desriven - K.~ Dalily Drilling Report
] Confraci Rig DOL | DES [ Dateonlocafion Spud Date Report Da
Floy Canyon Wildcat - State MSC #2-1 Union #7 22 20 9/7/2004 Sep 9, 2004 Sep 29, 2004
MD TvD Footage AFE No. AFE Amount Auth. TD. Company Representative
510 | 510 $937,000 8,700’ Carl Hulslander
P ration Rig Phone: 435-220-0999 Toolpusher
SD Mobilization due to flash flooding Rig Fax: 435-220-0999 Conrad Tenney
Current Weather DONR Visit NPDES People on Loc.: Last BOP Test Date RIG ELEVATIONS
Wind: TTves L] No|  LC50Sample Date Operalor RKB 5t
Seas: Problem? [_] Yes Contractor Next BOP Test Date Jwater Depth ft
Sky: ] No|Pass? (] Yes|[ jNo Service RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Eﬁing Depth Liner Top MW when LOT
MD VD MD TVD Run Pres EMW | Leakoff?
Conductor 12-3/4" 24 LP wW 1 20
Surface 8 5/8" 24 K55 | STC 12 510' 8.6
BIT, WEIGHT, SPEED AND HY ULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In] Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
18.9
Pump ‘ﬁow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure NV Pb AV Speed SPM Pump #1 ] Pump #2 | Pump #3
S DC DP 14
1 9x5.5 2.64 12
2 9x6 3.15 3/4
BHA
Length: ]  Description:
UD DATA
WT. VIS PV YP GELS [ WL HTHP | CAKE | SLDS % | LGS % | OIL % SD % MBT pH Pm PHMf
PIT
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
#1 #2 | Desand | _CenL.
#3 #4 Desilt | Mud Cl Daily rCos! Cumulative Cost
DIRECTIONAL SURVEYS — —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
[ —
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 1800 12.0 Howecroft Trucking mobilizing rig to location Time Summary
Activity Daily Cum.
1. Mob/DeMob 10
2. Cement 2.5
3. Circulate 0.5
4. Directional Work
5. Drilling 18.5
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D. 4
12. P.U./L.D. BHA
13. P.U./L.D. Pipe
14. R/U; RID
15. Rig Repair 17
16. Run Casing 2.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips
22. Tst. BOPs
23. UR/HO
[ Y e o ¥ A 24. W.O.W.
ncbt!vtD 25. Wash & Ream
26. Well Control
DEC—LS—ZM 27.WOC
28. Other 39.5
ML A e Total 94.5
Total Hours 12.0 IV VUL, QAD & MINING
Rig Downtime Fuel Usage IBulk Material on Board Previous Cost $112,425
Daily Daily Gals;Fement: SX Daily Cost $2,070
Cum. Cum. Gals  |Barite: SX Cum. Cost $114,495




Debra Olson

From: Williams, Galan [gwilliams@PPiTech.net]
Sent: Tuesday, October 19, 2004 9:.06 AM

To: 'Debra Olson’ .

Subject: RE: Daily Drilling Cost 2-1

Didn't have any...........

————— Original Message-----

From: Debra Olson [mailto:dkorel@sbcglobal.net]
Sent: Tuesday, October 19, 2004 9:30 AM

To: Galan Williams

Cc: Lynn Faust

Subject: Daily Drilling Cost 2-1

Good Morning Again!

I'm also missing Daily Drilling Cost Reports on the 2-1 for 9/20, 9/21,
9/22, 9/23, 9/24, 9/25, 9/26, 9/27, and 9/28.

Can you please send them to me?

Thank you,

Debbie

Outgoing mail is certified Virus Free. »

Checked by AVG anti-virus system (http://www.grisoft.com).
Version: 6.0.778 / Virus Database: 525 - Release Date: 10/15/2004
Incoming mail is certified Virus Free.

Checked by AVG anti-virus system (http://www.grisoft.com).
Version: 6.0.778 / Virus Database: 525 - Release Date: 10/15/2004
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MSC Exploration
-£,_Daily Drilling Report
Coniract Rig DOL | DES

Block, Lease and Well No. Date on Localion | Seud Date Repor Date
Floy Canyon Wildcat - State MSC #2-1 Union #7 12 10 9/7/12004 Sep 9, 2004 Sep 19, 2004
MD VD Eogotage AFE No. AFE Amount Auth. TD. Company Representative
510 l 510 $937,000 8,700 Carl Hulslander
Present Operation Rig Phone: 435-220-0999 Toolpusher
Mobilizing Union Rig #7 Rig Fax: 435-220-0999 Conrad Tenney
Current Weather DONR Visit NPDES People on Loc.: 12 Last BOP Test Date l RIG ELEVATIONS
Wind: L] Yes [<] No ?CSO Sample Date Operator 1 RKB 15 ft
Seas: Problem? Yeos Contractor 1 rﬁxt BOP Test Date Water Depth ft
Sky: 1 No|Pass? [ ] Yes[[ INo Service | RKB-CHF ft
CASING RECORD
Casing String oD Wit Grade | Conn. Jts. Run S;m Depth Liner Top MW when LOT
MDL TVD MD TVD Run Pres EMW | Leakoff?
Conductor 12-3/4"] 24 LP W 1 20
Surface 858" | 24 K55 | STC 12 510° 8.6
T WERSHT 5P e AN A BAULCS RECORD—
BIT Bit Type and Total Avg Grade
No Size Manufacturer SeriaMu‘mber Jets Depth In | Footage Hrs WOB Rpm ROP Tooth | Bearing | Gage
it Remarks: Cum. ROT, Hrs PU Wt SO Wt ROT Wt Torgue
18.5
FF‘W Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure Jv Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps__ DC DP 1/4
1 9x5.5 2.64 172
9x6 3.15 3/4
BHA
Length: |  Description:
MUD DATA
WT. VIS PV YP GELS | WL | HTHP | CAKE |SLDS% | LGS % | OIL% | SD% MBT pH Pm PfiME
PIT
Smpl F.L
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
i B ] #2_ | Desand | Cent.
#3 #4 % Mud CI DailyICost Cumulative Cost
DIRECTIONAL SURVEYS e
MD VO ~ANGLE _ Direction Coordinates 5] OL CLOSURE
——
OPERATIONS SUMMARY —
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0900 | 3.0 28 |Waiting on trucks Time Summary
0900 | 1900 10.0 1 |Moving rig, Five trucks moving equipment Activity Daily Cum.
| 1. Mob/DeMob 10 10
IFinish moving equipment today 2. Cement 2.5
Rigging up tomorrow 3. Circulate 0.5
4. Directional Work
5. Drilling 18.5
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D. 4
12. P.U./L.D. BHA
13. P.U./L.D. Pipe
14. R/U; R/D
15. Rig Repair 17
16. Run Casing 2.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips
22. Tst. BOPs
23. UR/HO
o 24. W.O.W.
AU FIVED 25. Wash & Ream
ik 26. Well Control
“E(; ] 3 zeﬂq 27. WOC
28. Other 3 39.5
Total 13 94.5
Tolal fours | 730 OV OF UL CAS S IINING
Rig Downtime Fuel Usage ‘I-Bulk Material on Board T Previous Cost $107,846
Daily Daily Gals Cement: SX Daily Cost $4,579
Cum. Cum. Gals |Barite: SX Cum. Cost $112,425




MSC Exploration
Daily Drillin

ort

d Rep
O DFS

Block, Lease and Well No. Contract Rig DOL Date on Location Spud Date Report Date
Floy Canyon Wildcat - State MSC #2-1 Union #7 1 g 9/7/04 Sep 9, 2004 Sep 18, 2004
MD Vb Footage AFE No, AFE Amount Auth, TD. Company Representative
510 | 510 $937,000 8,700 Carl Hulslander
Present Qperati Rig Phone: Toolpusher
WO Union Rig #7 Rig Fax: Todd Beeman
Current Weather DONR Visit NPDES People on Loc.: Last BOP Test Date ! — RIG ELEVATIONS
Wind: [ [ Yes [ | No| LC50 Sample Date Operator RKB 15 ft
Seas: Problem? [ ] Yes Contractor Next BOP Test Date |Water Depth ft
Sky: C1 No|Pass? [] Yes|[[ JNo Service RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Js. Run Setting Depth Liner Top MW when LOT
MD VD MD TVD Run Pres EMW [ Leakoff?
Conductor 12-3/4"| 24 LP w 1 20'
Surface 8 5/8" 24 K55 STC 12 510" 8.6
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
B8IT me and Total Avg Grade
No Size Manufacturer Serial Number Jots Depth in| Footage Hrs wWOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
18.5
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure vV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps__ DC DP 1/4
1 9x6 3.15 1/2
2 14 x5.5 4.37 3/4
BHA
Length: | Description:
MUD DATA
. WT. VIS PV YP GELS | WL HTHP | CAKE [ SLDS% | LGS% | OIL% | SD% MBT pH Pm Pf/ME
PIT
Smpl F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
PIT #1 #2 Desand | Cent.
P —
#3 #4 Desilt | Mud Ct Dailleost Cumulative Cost
DIRECTIONAL SURVEYS
MD TVD ANGLE Direction Coordinates VS bL —CLOSURE
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0300 3.0 28 WO Cameron Wellhead & welder Time Summary
0900 | 1300 4.0 11 _JInstall 8-5/8" SO x 11", 3M casinghead. Testto 700 psi. OK. Install Activity Daily Cum,
cover over hole. SD untill Union Rig #7 moves on location. 1. Mob/DeMob
2. Cement 25
3. Circulate 0.5
4. Directional Work
5. Drilling 18.5
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U/N.D. 4 4
12. P.U./L.D. BHA
13. P.U./L.D. Pipe
14. R/U: R/D
15. Rig Repair 17
16. Run Casing 2.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
. 20. Survey
21, Trips -
22. Tst. BOPs
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 3 36.5
Total 7 81.5
Total Hours 7.0
Rig Downtime Fuel Usage [Bulk Material on Board Previous Cost $97,312
Daily Daily Gals Fﬂnent: sX Daily Cost - $10,534
Cum. Cum. Gals Barite: SX Cum. Cost $107,846
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Y r nology MSC Exploration CONFlunRnG
Services . £ Daily Drilling Report
Floy Canyon Wildcat - State MSC #ZL Hnion #7 ) 10 8 9/7/12004 Sep 9, 2004 Sep 17, 2004
MD jaYs) Eootage AFE No. AFE Amount Auth. TD, Company Representative
| $937,000 8,700° Carl Hulslander
Present r: Rig Phone: Tool
|Rig Fax: Todd Beeman
Current Weather | . DONR Visit NPDES People on Loc.. Cast BOP Test Date |- RIG ELEVATIONS
Wind: [ 1Yes [ ] No Lcmgle Date Operator RKB 15 ft
Seas: Problem? ] Yes Contractor Next BOP Test Date Water Depth ft
Sky: [J No|Pass? [ | Yes[[ [No Service RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Semng Depth Liner Top MW when LOT
MD VD MD TVD Run Pres EMW _ | Leakoff?
Conductor 12-314"| 24 LP w 1 20
Surface 8 5/8" 24 K55 STC 12 510 8.6
BIT, WEIGHT, SPEED AND HYDRAULICS RECOI
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs WOB Rpm ROP Tooth | Bearing | Gage
it Remarks: Cum, ROT. Hrs PO Wt SOWt — ROT Wt Torque
18.5
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure WV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
S DC DP 1/4
1 9x6 3.15 1/2
2 14x5.5 4.37 3/4
BHA
Length: |  Description:
MUD DATA
WT. VIS PV YP GELS | WL | HTHP | CAKE |SLDS %] LGS % | OlL% | SD% MBT pH Pm PiIME
PIT
Smpl F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
#1 #2 Dgsia‘gg Cent.
#3 #4 ﬁﬂ_ _Mj Cl DailyICost Cumulative Cost
DIRECTIONAL SURVEYS — —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
T
OPERATIONS SUMMARY
TIME Time—FEts: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0600 RD Beeman Rathole. Install cellar ring around well. Time Summary
Activity Daily Cum.
1. Mob/DeMob
2. Cement 2.5
3. Circulate 0.5
4. Directional Work
5. Drilling 18.5
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.UJ/N.D.
12, P.U./L.D. BHA
13. P.U./L.D. Pipe
14. R/U; R/ID
15. Rig Repair 17
16. Run Casing 2.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips
22, Tst. BOPs
23. UR/HO
[ 24. W.O.W.
REUHEIViED 25. Wash & Ream
o 26. Well Control
!'lE‘ : 1 3 zeﬂq 27. WOC
28. Other 25.5
~u Total 66.5
Totel Hours DIV-Or O GAS R Mmmﬁ
Rig Downtime Fuel Usage Bulk Material on Board " "PPravious Cost $87,363
Daily Daily Gals Cement: SX Daily Cost $9,949
Cum. Cum. Gals |Barite: sX Cum. Cost $97,312




YPPI MSC Exploration

#iTechnolo . anps
Services &Y Daily Drilling Report
Bloc] se and We . Contract Rig boL DFS | Date on Location Spud Date Report Date
Floy Canyon Wildcat - State MSC #2-1 Union #7 ] 7 9/7/12004 Sep 9, 2004 Sep 16, 2004
MD VD Footage AFE No. AFE Amount Auth. TD. Company Representative
510 | 510 $937,000 8,700' Carl Hulslander
Presen ration Rig Phone: Toolpysher
Prep to set cellar ring Rig Fax: Todd Beeman
Current Weather DONR Visit NPDES People on Loc.: Last BOP Test Date I"‘ RIG ELEVATIONS
Wind: Yes | | No LCSTSamQIe Date Operator RKB 15 ft
Seas: Problem? [ ] Yes Contractor Next BOP Test Date Water Depth ft
Sky: [T NolPass? T[] Yes[[ INo Service RKB-CHF it
CASING RECORD
Casing String oD Wt. Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD VD MD TVD Run Pres EMW | Leakoff?
Conductor 12-3/4"{ 24 LP w 1 20'
Surface 8 5/8" 24 K55 | STC 12 510" 8.6
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD.
BIT T Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In F°t§gg§ Hrs WOB Rpm ROP Tooth Bearing Gage
it Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
18.5
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure WV Pb AV Speed SPM Pump #1 | Pump #2 { Pump #3
gps DC DP 14
1 9x6 3.15 112
2 14x5.5 4.37 3/4
BHA
Length: |  Description:
MUD DATA
L_ WT. VIS PV YP | GELS | WL | HTHP | CAKE | SLDS %] LGS % | OIL% | SD % MBT pH Pm PiMf
PIT
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
PIT #1 #2 Desand | Cent.
_ |
#3 #4 Desilt Mud CI Daily Cost Cumulative Cost
L l
DIRECTIONAL SURVEYS ~
MO TVD ANGLE Direction Coordinates VS DL CLOSURE

OPERATIONS SUMMARY

TIME Time ]Boats: Supply Boat Name: Status:

FROM TO HOUR | Code Crew Boat Name: Status:

0600 | 0800 2.0 28 |Worig crews Time Summary
0800 | 1400 6.0 28 |Drill & set RH & MH. Prep to set cellar today. Activity Daily Cum.

1. Mob/DeMob

2. Cement 2.5

3. Circulate 0.5

4. Directional Work

5. Drilling 18.5

6. Drive Pipe

7. Fishing

8. OH Logging

9. Lost Circ.

10. Drill Cmt./LOT

11. N.U./N.D.

12. P.U./L.D. BHA

13. P.U./L.D. Pipe

14. R/U; R/ID

15. Rig Repair 17
16. Run Casing 2.5
17. Service Rig

18. Sidetrack Op.

19. Stuck Pipe
20. Survey

21. Trips

22. Tst. BOPs

23. UR/HO

24. W.O.W.

25. Wash & Ream

26. Well Control

27. WOC
28. Other 8 25.5
Total
Total Hours 8.0 8 66.5
Rig Downtime Fuel Usage IBulk Material on Board Previous Cost $86,263

Daily Daily Gals Cement: SX Daily Cost $1,100
Cum. Cum. Gals Barite: SX Cum. Cost $87,363




o ~ AT
——— : ONFEN AL
rJ Technology MSC Exploration LU e
nlscrvices - 7z /- Daily Drilling Report
lock I No Contract Rig DOL | DFS | Dateon Location Soud Date Report Date
Floy Canyon Wildcat - State MSC #2-1 Union #7 8 6 9/7/2004 Sep 9, 2004 Sep 15, 2004
MD VD Eootage AFE No. AFE Amount Auth. TD, Company Representative
510 l 510 $937,000 8,700 Carl Hulslander
Prese tion Rig Phone: Toolpusher
Waiting in cement Rig Fax: Todd Beeman
Current Weather DONR Visit NPDES People on Loc.: Last BOP Test Date ]'==' RIG ELEVATIONS
Wind: TJ Yes L] No| LC50SampleDate Operator RKS 15 ft
Seas: Problem? || Yes Contractor |Next BOP Test Date Water Depth ft
Sky: ] NolPass? [ ] Yes|[ INo Service I RKB-CHF [
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Seﬁg Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 12-3/4" 24 LP w 1 20
Surface 85/8" ] 24 K56 | STC 12 510 8.6
mlc RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In] Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
18.5
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure JV Pb AV Speed SPM ump #1 | Pump #2 | Pump #3
ps DC DP 14
1 9x6 3.15 112
2 14 x5.5 4.37 3/4
BHA
Length: |  Description:
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE [ SLDS % | LGS % | OIL% | SD% MBT pH Pm PHME
PIT
Smpl F.L
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
#1 #2 Desand | Cent.
#3 #4 kgii Mud C! DaIIyICost Cumulative Cost
DIR JONAL SURVEY
MD TVD ANGLE _ Direction Coordinates VS DL CLOSURE
__;
OPERATIONS SUMMARY
TIME Time rBoats: Supply Boat Name: Status:
FROM TO HOQUR | Code Crew Boat Name: Status:
0600 | 0800 2.0 28 WO rig crews Time Summary
0800 | 1030 25 16 |Run 8 5/8" casing to 510" 12 jts, K55, STC, 24#/ft. Float collar at 472' Activity Daily Cum.
1030 | 1100 0.5 3 |Rru & Circulate. Fill casing with mud 1. Mob/DeMob
1100 | 1330 2.5 2 lCement with 300 sx Ready Mix. 2 bbls into displacement, cement to surface {2. Cement 2.5 2.5
Bump plug at 450 psi. Set well. 3. Circulate 0.5 0.5
SDFN & WOC 4. Directional Work
5. Drilling 18.5
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drilt Cmt./LOT
11. N.U./N.D.
12. P.U./L.D. BHA
13. P.U./L.D. Pipe
14. R\U; RID
15. Rig Repair 17
16. Run Casing 2.5 2.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips
22. Tst. BOPs
23. UR/HO
Y™ 7N P13 s 24. W.O.W.
nEbCIVtD 25. Wash & Ream
26. Well Control
M 27. WOC
28. Other 17.5
M A Total 7.5 58.5
Total Hours 7.5 VIV VIL, U/-\b & Mlb“h
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $49,938
Daily Daily Gals  JCement: SX Daily Cost $36,325
Cum. Cum. Gals  |Barite: SX Cum. Cost $86,263




§PP1 MSC Exploration

3 L] [ ']
Jechnology Daily Drilling Report
Block, Lease and Weill No. Contract Rig DOL DES | Date on Location Dati Report Date
Floy Canyon Wildcat - State MSC #2-1 Union #7 7 5 9/7/2004 Sep 9, 2004 Sep 14, 2004
MD VD Footage AFE No. AFE Amount Auth. TD. Company Representative
510 ] 510 140 $937,000 8,700' Carl Hulslander
Present Operation Rig Phone: Toolpusher
Prep to run 8-5/8" Surface Casing Rig Fax: Todd Beeman
Current Weather DONR Visit NPDES People on Loc.; Last BOP Test Date F! RIG ELEVATIONS
Wind: Yes || Nof LCS50 Sample Date Operator RKB 15 ft
Seas: Problem? D Yes Contractor Next BOP Test Date Water Depth ft
Sky: ] No|Pass? T Yes[[_JNo Service RKB-CHF ft
CASING RECORD —
Casing String oD wt. Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 12-3/4"| 24 LP w 1 20
"BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
8IT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In] Footage Hrs WOB Rpm ROP Tooth | Bearing Gage
1 12 Air Hammer Bit 20' 510' 18 1/2 27.6
Bit Remarks: Cum. ROT. Hrs PU Wt sSowt ROT Wt Torque
18.5
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure Vv Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4
1 9x6 3.15 1/2
2 14x55 4.37 3/4
BHA
Length: ]  Description:
MUD DATA
l= WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS % | LGS % | OIL% | SD % MBT pH Pm Pf/IMf
PIT
Smpl F.L.
Chlorides Ca++ Temp | Temp | Shaker 3‘19:"5 Hours Mud Engineer Mud Company
PIT #1 #2 Desand | Cent,
#3 #4 Dasilt Mud CI Dailleost Cumulative Cost
DIRECTIONAL SURVEYS - o
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM T0 HOUR { Code Crew Boat Name: Status:
0600 | 0800 2.0 28 (WO crews Time Summary
0800 | 1600 8.0 5 JAirdrill to 510'. Activity Daily  Cum.
Plan to run 8-5/8" surface casing on 9/14 am. Plan to cement at 1300 hrs 1. Mob/DeMob
2. Cement
DONR called, Fri, Sat, Sun, Mon unable to leave message 3. Circulate
State office called Mon. left message. 4. Directional Work
5. Drilling 8 18.5
Galan Williams notified Bart Kettie with DONR of casing cementing job. 6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U/N.D.
12. P.U./L.D. BHA
13. P.U./L.D. Pipe
14. R/U; RID
15. Rig Repair 17
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
[20. Survey
21. Trips
22. Tst. BOPs
|— 23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 2 15.5
Total .10 51
Totat Hours 10.0
Rig Downtime Fuel Usage JBulk Material on Board Previous Cost $48,058
Daily Daily Gals I_gemem: sX Daily Cost $1,880
Cum. Cum. Gals  [Barite: SX Cum. Cost $49,938
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Mscrvices o (4 7 £ Daily Drilling Report
Block, Lease and Well No. ContraciRig | DOL | DES | Dateon Localion Soud Date Revon Date
Floy Canyon Wildcat - State MSC #2-1 Union #7 6 4 9/7/2004 Sep 9, 2004 Sep 13, 2004
MD TvD Footage AFE No. AFE Amount Auth. TD. Company Representative
370 l 370 $937,000 8,700" Carl Hulslander
Prese ration Rig Phone: Toolpusher
Prep to drill ahead Rig Fax: Todd Beeman
Current Weather DONR Visit NPDES People on Loc.: Last BOP Test Date RIG ELEVATIONS
Wind: [ JYes [ ] Nof LCS50Sample Date Operator RKB 15 ft
Seas: Problem? Yes Contractor Next BOP Test Date JWater Depth ft
Sky: No|Pass? [ ] Yes|[ INo Service |RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD VD MD VD Run Pres EMW | Leakoff?
Conductor Y234 ] 24 | LP | W 0 0
BT WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs WOoB Rpm ROP Tooth Bearing Gage
T 112 Ar Hammer Bit %ﬁ#ﬂ 333
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt — ROT Wt Torque
6.5
Pump Slow Pump Pressures
No. Stroke X Liner | Outputj SPM | GPM Pressure v Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
S DC DP 1/4
1 9x6 315 12
2 14 x5.5 4.37 3/4
BHA
Length: ]  Description:
MUD DATA
WT. VIS PV YP GELS | wL HTHP | CAKE |SLDS % | LGS % | OL % SD % MBT pH Pm PiIME
PIiT
Smpl | F.L
Chiorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
PIT #1 #2 Desand | Cent.
#3 #4 Djesﬂ‘ Mud Cl Daily Cost Cumulative Cost
DIRECT JTONAL SURVEYS .
MD TVD ANGLE Direction Coordinates VS DL CLOSURE _
OPERATIONS SUMMARY
TIME Time }Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0600 SD for Sunday. Prep to drill ahead Monday morning. Time Summary
Activity Daily cum.
1. Mob/DeMob
2. Cement
3. Circulate
4. Directional Work
5. Drilling 10.5
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./ N.D.
12. P.U./LD. BHA
13. P.U./L.D. Pipe
14. R/U; RID
15. Rig Repair 17
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips
22. Tst. BOPs
23. UR/HO
24, W.O.W.
D=1y sr—m 25. Wash & Ream
THCOITTVEL) |26, well Control
- 27. WOC
DEL 13 7% 28. Other 13.5
= Total 41
Total Hours [TV AVl PN
Rig Downtime Fuel Usage lBulk Material on Board VY U UIL, GAS § M s Cost $48,058
Daily Dally Gals Igement: X Daily Cost
Cum. Cum. Gals Barite: SX Cum. Cost $48,058




PPI

MSC Exploration

T ! - T4
Jechnology Daily Drilling Report
Block, Lease and Well No. Contract Rig DOL DES | Date on Location Spud Date Report Date
Floy Canyon Wildcat - State MSC #2-1 Union #7 5 3 9/7/2004 Sep 9, 2004 Sep 12, 2004
MD D Footage AFE No. AFE Amount Auth. TD. Company Representative
370 | 370 155 $937,000 8,700 Carl Hulslander
Prese| ration Rig Phaone: Toolpusher
Shyut Down for Sunday Rig Fax: Todd Beeman
Current Weather DONR Visit NPDES People on Loc.: Last BOP Test Date I RIG ELEVATIONS
Wwind: L ]Yes [ | No| LC50Sample Date Operator RKB 15 ft
Seas: Problem? [ | Yes Contractor Next BOP Test Date Water Depth ft
Sky: [] Nofpass? [ Yes[[INo Service RKB-CHF ft
CASING RECORD —_—
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 12-3/4" 24 LP w 1 20
"BIT, WEIGHT, SPEED AND HWMTD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth in} Footage Hrs wos Rpm ROP Tooth | Bearing [ Gage
1 12 Air Hammer Bit 20 350 10 1/2 33.3
Bit Remarks: Cum. ROT, Hrs PU Wt SO Wt ROT Wt Torque
6.5
Pump Slow Pump Pressures
No. Stroke X Liner Output | SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 [ Pump #2 [ Pump #3
gps DC DP 1/4
1 9x6 3.1§ 1/2
2 14x5.5 4.37 3/4
BHA
Length: ]  Description:
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE |SLDS %] LGS% | OiL% | SD% MBT pH Pm PfIMP
PIT
Smpf [ F.L.
Chlorides Ca++ Temp | Temp | Shaker SCTf:nS Hours Mud Engineer Mud Company
PiT #1 #2 Dﬂ Cent.
#3 #4 Des=il! Mud Cl Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS r l
MD TVD ANGLE Direction Coordinates VS8 DL CLOSURE
OPERATIONS SUMMARY _
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR Code Crew Boat Name: Status:
0600 | 0800 2.0 28 WO crews Time Summary
0800 | 1500 7.0 15 [Repairing rig Activity Daily  Cum.
1500 | 1900 4.0 5 _|Drilling to 370' 1. Mob/DeMob
2. Cement
3. Circulate
4. Directional Work
5. Drilling 4 10.5
Sunday down 6. Drive Pipe
{Shut down until Monday 7. Fishing
Cement planned for Tuesday @ 0900. DONR will be notified 8. OH Logging
9. Lost Circ.
10. Drill Cmt/LOT
11. N.U./N.D.
12. P.U./L.D. BHA
13. P.U./L.D. Pipe
14. R/U; R/D
15. Rig Repair 7 17
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
120. Survey
21. Trips
22. Tst. BOPs
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28, Other 2 13.5
Total 13 41
Total Hours 13.0
Rig Downtime Fuel Usage mMaterial on Board Previous Cost $47,380
Dait Daily Gals Igement: sx Daily Cost $678
Cum. Cum. Gals  Barite: SX Cum. Cost $48,058




, PPI MSC Exploration

Hirscrvices ™ vz ¢« Daily Drilling Report
. : DOL 7 DFS

ContractRig Date on Locafion Soud Dale Repor Date
Floy Canyon Wildcat - State MSC #2-1 Union #7 4 2 9/7/2004 Sep 9, 2004 Sep 11, 2004
MD D Footage AFE No, AFE Amount Auth. TD. Compan' sentative
215 ‘ 215 37 : $937,000 8,700 Carl Hulslander
Present Operation |Rig Phone: Toolpusher
Rig Repair to Air Hammer & Pump Rig Fax: Todd Beeman
Current Weather DONR Visit NPDES People on Loc.. Last BOP Test Date I RIG ELEVATIONS
Wind: [JYes [ ] No| LC50Sample Date Operator RKB 15 ft
Seas: Problem? [_] Yes Contractor Next BOP Test Date Water Depth ft
Sky: ] No|Pass? [ 1 Yes[[INo Service RKB-CHF ft
CASING RECORD —
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD ™D MD ™D Run Pres EMW | Leakoff?
Conductor 12-3/4"| 24 LP W 1 20
N S —
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In | Footage Hrs wOoB Rpm ROP Tooth Bearing Gage
1 12 Air Hammer Bit 20' 195 6 1/2 30.0
Bit rks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
5.5
Pump ~Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
S DC DP 1/4
1 9x6 3.15 12
2 14 x5.5 4.37 3/4
BHA
Length: ] Description:
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE [SLDS % | LGS % | OIL% | SD% MBT pH Pm PiME
PIT
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker Scr_e-e_ns Hours Mud Engineer Mud Company
#1 #2 Desand | Cent.
#3 #4 Desilt Mud CI Dailleost Cumulative Cost
m .
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
DPERATIONS SUMMARY _
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0800 2.0 28 WO crews to arrive Time Summary
Beeman stuck and broke down @ 215'. Worked free, could not drill Activity Daily Cum.
ahead 1. Mob/DeMob
0800 | 1800 | 10.0 15 WO parts for rig and injeetion pump 2. Cement
Repaired rig. Est. ready to drill 9/11 3. Circulate
1800 hrs. Contacted Rod, toolpusher for Beeman 4. Directional Work
Still making repairs through 9/11/04 5. Drilling 6.5
6. Drive Pipe
7. Fishing
8. OH Logging
19. Lost Circ.
10. Drilt Cmt./LOT
11. N.UJN.D.
12. P.UJL.D. BHA
13. P.U./L.D. Pipe
14. R/U; R/ID
15. Rig Repair 10 10
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19, Stuck Pipe
20. Survey
21. Trips
22. Tst. BOPs
o g 3 a b 23. URHO
RECUEIVED 24. WOM.
25. Wash & Ream
DECJ_34004 26. Well Control
. 27. WOC
N 28, Other 2 11.5
OIV-OFUIL, GAS & MINING | Total 12 28
Total Hours 12.0 .
Rig Downtime Fuel Usage w Material on Board Previous Cost $45,740
Daily Daily Gals |Cement: SX Daily Cost $1,640
Cum. Cum. Gals Barite: SX Cum. Cost $47,380




PPI

) Technology

- MSC Exploration

1 ] L] L]
lock nd Well No. Contract Rig DOL DFS | Date on Location Spud Date Re t
Floy Canyon Wildcat - State MSC #2-1 Union #7 3 1 9/7/04 Sep 9, 2004 Sep 10, 2004
MD VDb Eootage AFE No. AFE Amount Auth. TD. Company Representative
178 | 178 $937,000 8,700" Carl Hulslander
Present Operation Rig Phone: Toolpusher
Rig Fax: Todd Beeman
Current Weather DONR Visit NPDES People on Loc.: Last BOP Test Date ~ RIG ELEVATIONS ]
Wind: [ J Yes [T No] LC50Sample Date Operator RKB 15 f
Seas: Problem? [ ] Yes Contractor Next BOP Test Date Water Depth ft
Sky: [ 1 No|Pass? [] ves|[ TNo Service RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
ME TVD MD TVD Run Pres EMW | Leakoff?
Conductor 12-3/4" 24 LP w 1 20
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD = ;
BIT Bit Type and - Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs wWOB Rpm ROP Tooth Bearing Gage
1 12 Air Hammer Bit
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
6.5
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure WV Pb AV Speed SPM Pump #1 | Pump #2] Pump #3
gps DC DP 114
1 9x6 3.15 1/2
2 14x55 4.37 3/4
BHA
Length: |  Description:
MUD DATA
WT. VIS PV YP GELS | wL HTHP | CAKE | SLDS %] LGS % | OIL% SD % MBT pH Pm PHIME
PIT
Smpl | F.L
Chlorides Ca++ Temp | Temp | Shaker SC’?:HS Hours Mud Engineer Mud Company
PIT #1 #2 Des_atnd Cg_nh_
v . #3 #4 Desih_ M Cl Dally'Cost Cumulative Cost
DIRECTIONAL SURVEYS
MD TVD ANGLE Direction Coordinates VS oL CLOSURE
OPERATIONS SUMMARY ™
TIME Time JBoats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0730 1.5 28 _|Bob Beeman Drilling setting conductor and surface Time Summary
0730 | 1400 6.5 5 |Spudded well @ 0730 drilling 12" hote. Drilling @ 178" @ 1400 hrs. Activity Daily Cum.
SDFN 1. Mob/DeMob
2. Cement
3. Circulate
Did not return to 2-1 @ Beeman's quitting time. In Moab, for well sign 4. Directional Work
Bart Kettle, DONR, called wanted cementing time for surface casing 5. Drilling 6.5 6.5
Attempts to communicate with Beeman have continued to fail (2 days) 6. Drive Pipe
Advised Bart Kettle, that Carl would call DONR this AM for est. time 7. Fishing
8. OH Logging
9. Lost Circ.
10. Dril Cmt./LOT
11. N.U/N.D.
12. P.U./L.D. BHA
13. P.U./L.D. Pipe
14. R/U; R/ID
15. Rig Repair
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
i i " 20. Survey
21. Trips
22. Tst. BOPs
23. UR/HO
24. W.O.W.
25, Wash & Ream
26. Well Control
27. WOC
28. Other 1.5 9.5
Total 8 16
Total Hours 8.0
Rig Downtime Fuel Usage JBulk Material on Board Previous Cost $18,009
Daily Daily Gals ICement: SX Daily Cost 27,731
Cum. Cum. Gals Barite: SX Cum. Cost 45,740




PP1

N’

MSC Exploration

Technolo ) . i)
Seonieas® (3 Za s Daily Drilling Report
o | OOL | OfS | Deonlocmen|  Smdvas ReperiDats
Floy Canyon Wildcat - State MSC #2-1 Union #7 2 9/7/104 Sep 9, 2004
MD vD Eootage AFE No. AFE Amount Auth. TD. Company Representative
20 | 20 20 $937,000 8,700’ Carl Hulslander
Praesen ration Rig Phone: Toolpusher
SDFN Rig Fax: Todd Beeman
Current Weather | DONR Visit —_NPDES _ People on Loc.. Last BOP Test Date | RIG ELEVATIONS
Wind: [J Yes L[] No|] LC50 Sample Date Operator JRKB B R
Seas: Problem? | | Yes Contractor Next BOP Test Date Water Depth ft
Sky: [ ] No|Pass? [ ] Yes|[ [No Service RKB-CHF ft
CASING RECORD
Casing String oD Wt | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD VD Run Pres EMW | Leakoff?
Conductor 12-1/4" LP w 1 20'
mﬁmlc RECORD
BIT Bit Type and Total Avg Grade
No %l Manufacturer Serial Number Jots Depth In] Footage Hrs wOoB Rpm ROP Tooth | Bearing | Gage
1 14-3/4" | Air Hammer bit 20 2 10.0
it Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Fump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure vV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
S DC DP 1/4
1 9x6 3.16 112
2 14 x55 4.37 3/4
BHA
Length: ~J  Description:
MUD DATA
WT. VIS PV YP Gets | wL | HTHP | CAKE | SLDS % | LGS% | OlL% | SD% MBT pH Pm PfiMf
PIT
Smpl | FL.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
PHT #1 #2 Desand Cent.
#3 #4 % Mud Cl Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS .
MD TVO ANGLE Direction Coordinates Vs 38 CLOSURE _
GPERATIONS SUMMARY
TIME Fn-e-Foats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 1400 8.0 28 |MIRU Bob Beeman Drilling Time Summary
Set 12-3/4" Conductor @ 20'. SDFN Activity Daily cum.
1. Mob/DeMob
2. Cement
3. Circulate
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D.
12. P.U.L.D. BHA
13. P.U./LD. Pipe
14. R/U; R/D
15. Rig Repair
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips
22. Tst. BOPs
23. UR/HO
24, W.O.W.
25. Wash & Ream
RECEIV/ENR 26. Well Control
TV R 27. WOC
28. Other 8 8
BEH—3_2W Total 8 8
Total Hours 8.0
Rig Downtime Fuel Usage |Bulk Material on Board NIV N\ 11 Aan ,,H,F,'Evious Cost $18,009
Daily Daily Gals ICemen(: CTTIT Ty VRV &_fVﬂ'NI"HIy Cost
Cum. Cum. Gals  |Barite: SX JCum. Cost $18,009




PPI MSC Exploration

- 1
I chiolosy Daily Drilling Report
I~ Block. Lease and Well No. Contragt Rig DOL | DES | Daleon Location Spud Date Report Dat
Floy Canyon Wildcat - State MSC #2-1 Union #7 1 9/7/04 Sep 8, 2004
MD D Footage AFE No. AFE Amount Auth. TD. Company Representative
| $937,000 8,700' Carl Hulslander
Present Operation Rig Phone: Toolpusher
MIRU Beeman Rathole rig Rig Fax: Todd Beeman
Current Weather ]| DONR Visit NPDES People on Loc.. Last BOP Test Date RIG ELEVATIONS
Wind: [ I Yes [ | No| LC50 Sample Date Operator RKB 15 ft
Seas: Problem? [ | Yes Contractor Next BOP Test Date Water Depth ft
Sky: [ ] Nofpass? [ Yes[[ INo Service RKB-CHF ft
CASING RECORD
Casing String oD Wt Grade [ Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Praes EMW | Leakoff?
Conductor
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jots Depth In] Footage Hrs WOB Rpm ROP Tooth | Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure Vv Pb AV Speed SPM Pump #1 | Pump #2 { Pump #3
gps DC DP 174
1 9x6 3.15 1/2
2 14 x 5.5 4.37 3/4
BHA
Length: ]  Description:
MUD DATA
| WT. VIS PV YP | GELS | WL | HTHP | CAKE ISLDS %] LGS% | olL% | sD% MBT pH Pm PfiMf
PIT
Smpl | F.L
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
PIT #1 #2 Desand | _Cent,
#3 #4 Desilt Mud Ci Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS I
MD TVD ANGLE Direction Coordinates VS DL “CLOSURE
OPERATIONS SUMMARY _
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR Code Crew Boat Name: Status:
0600 | 0600 Finish working county road. Set anchors for rig. MIRU Bob Beeman Time Summary
Rathole. Activity Daily Cum.
1. Mob/DeMob
2. Cement
3. Circulate
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D.
12. P.U./L.D. BHA
13. P.U./L.D. Pipe
14. R/U; RD
15. Rig Repair
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips
22. Tst. BOPs
23. URMHO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other
Total
Total Hours
Rig Downtime Fuel Usage |Bulk Material on Board Previous Cost $3,500
Daily Daily Gals lCement: SX Daily Cost $14,509
Cum. Cum. Gals Barite: sX Cum. Cost $18,009




§PPI
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MSC Exploration

@i Technolo T »
I Services gy& L« Daily Drilling Report
Block, Lease and Well No. Contracl Rig TOL | BEs fon | SoudDate ~Repor Date
Floy Canyon Wildcat - State MSC #2-1 Union #7 Sep 7, 2004
MD VD Footage AFE No. AFE Amount Auth. TD. Company Re| tiv
| $937.000 8,700 Carl Hulslander
Preseqt Operation Rig Phone: Toolpusher
Working on County Road Rig Fax;
Current Weather DONR Visit NPDES People on Loc.: Last BOP Test Date “RIG ELEVATIONS
Wind: ™Ves L] No| LGS0 Sample Date Operator RKB 5 A
Seas: Problem? [ ] Yes Contractor WBOP Test Date Water Depth ft
Sky: [T Nofpass? [] Yes[[ _INo Service | RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD VD Run Pres EMW | Leakoff?
Conductor
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serlal Number Jets Depth In| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output] SPM | GPM Pressure Y Pb AV Speed SPM Pump #1 | Pump #2 ] Pump #3
gps DC DP 1/4
1 9x6 3.15 1/2
2 14x55 4.37 3/4
BHA
Length: |  Description:
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS% | LGS % | OlL % SD % MBT pH Pm PfiMF
PIT
Smpl | F.L.
Chiorides Ca++ Temp | Temp | Shaker Sij:'i Hours Mud Engineer Mud Company
#1 #2 Dels_ag Cent.
#3 #4 Desilt | Mud CI Daily Cost Cumulative Cost
i
BIRECTIONAL SURVEYS
MD VD ANGLE Direction Coordinates Vs DL CLOSURE
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0600 Working on county road and hauling rock. Time Summary
Activity Daily Cum.
1. Mob/DeMob
2. Cement
3. Circulate
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D.
12. P.UJL.D. BHA
13, P.U./L.D. Pipe
14, R/U; RID
15. Rig Repair
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
j@1.;Trips
22. Tst. BOPs
23. URMHO
RECEIVED [zvon
25. Wash & Ream
26. Well Control
DEC 132004 27.WoC
28. Other
NIV OQFE Ol GAS. 2 RN Total
Total Hours ik v
Rig Downtime Fuel Usage IBulk Material on Board Previous Cost $3,500
Daily Daily Gals |@nent: SX Daily Cost
Cum. Cum. Gals  |Barite: sX Cum. Cost $3,500




PP1

MSC Exploration

L) = L]
i cchnology Daily Drilling Report
[ Block, Leasoand WellNo. ontract Ri DOL | DES | Dateonlocaton Soud Dale Report Date
Floy Canyon Wildcat - State MSC #2-1 Union #7 : Sep 6, 2004
MD TVO Foolage AFE No. AFE Amount Auth. TD., Company Representative
| $937,000 8,700' Cari Hulslander
Presel eration Rig Phone: Toolpusher
Working on County Road Rig Fax:
Current Weather | DONR Visit NPDES People on Loc.; Last BOP Test Date [ — RIG ELEVATIONS |
Wind: L] Yes | No| LCbOSampleD ple Date Operator RKB 15 ft
Seas: Problem? [] Yes Contractor Next BOP Test Date Water Depth ft
Sky: [] NolPass? [ ] Yes[[ TNo Service RKB-CHF #
CASING RECORD —
Casing String oD Wt. Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor
BT, WEIGHT, SPEED AND HYDRAULICS REGORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In] Footage Hrs WOB Rpm ROP Tooth Bearing'| Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Siow Pump Pressures
No. Stroke X Liner Output|{ SPM | GPM Pressure WV Pb AV Speed SPM Pump #1 | Pump #2 T Pump
gps DC DP 1/4
1 9x6 3.15 112
2 14 x 5.5 4.37 3/4
BHA
Length: |  Description:
MUD DATA
l_ WT. VIS PV YP GELS WL HTHP CAKE | SLDS % | LGS % | OIL% SD % MBT pH Pm Pf/Mf
PIT
Smpl [ F.L.
Chlorides Cat++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
PIT #1 #2 Desand | Cent.
#3 #4 Desilt M Cl Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS I
MD TVO ANGLE Direction Coordinates Vs DL CLOSURE
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR [ Code Crew Boat Name: Status:
0600 | 0800 M Poorboy Mining & Construction. Working on county road and hauling Time Summary
rock. Activity Daily Cum.
1. Mob/DeMob
2. Cement
3. Circulate
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U/N.D.
12. P.U./L.D. BHA
13. P.U/L.D. Pipe
14. R/U; R/D
15. Rig Repair
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips
22. Tst. BOPs
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28, Other
Total
Total Hours
Rig Downtime Fuel Usage [Bulk Material on Board Previous Cost $3,500
Dail Daily Gals  [Cement: sX Daily Cost
Cum. Cum. Gals  |Barite: SX Cum. Cost $3,500
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PPI MSC Exploration AREINER AL
Technology ) Pt s Ci ;{\\irg‘utw‘“{ i
Ml Services . Daily Drilling Report SR
T ContmolRig DOL | DES | Dateonlocation|  SpudDate ~ Repori Date
Floy Canyon Wildcat - State MSC #2-1 Union #7 Sep 3, 2004
MD VD Eootage AFE No, AFE Amount Auth. TD. Company Representative
| $937,000 8,700" Carl Hulslander
Present Operation Rig Phone: * | Teolpusher
Working on County Road Rig Fax:
Current Weather DONR Visit -N?'-D-Eg People on Loc.: Last BOP Test Date RIG ELEVATIONS
Wind: L Yes [ | No| LCS50 Sample Date Operator RKB 15 f
Seas: Problem? Yes Contractor Next BOP Test Date JWater Depth ft
Sky: J No|Pass? [ ] Yes][ INo Service RKB-CHF ft
CASING RECORD )
Casing String oD Wt Grade | Conn. Jts. Run ﬁng Depth Liner Top MW when LOT
MD VD MD TVD Run Pres EMW | Leakoff?
Conductor
; ; AYD CORD
8IT Bit Type and Tota! Avg Grade
No Size Manufacturer Serial Number Jets Depth In] Footage | Hrs WOB Rpm ROP Tooth | Bearing | Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Fump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 ] Pump #2 | Pump #3
S ) DC DP 1/4
1 9x6 3.15 12
2 14 x5.5 4.37 3/4
BHA
Length: |  Description:
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE | SLDOS% | LGS % { OlIL% | SD% MBT pH Pm PfiMf
PIT
Smpl | F.L.
Chlorides Cat+ Temp | Temp | Shaker SCfe;fi Hours Mud Engineer Mud Company
PIT #1 #2 Desand | Cent.
#3 #4 Des_il_t Mud Cl Daily Cost Cumulative Cost
e ]
DIRECTIONAL SURVEYS _
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
SPERATIONS SUMMARY
TIME Time {Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0600 Watering, grading and preparing county for rock. Enlarge reserve pit. Time Summary
Activity Daily Cum.
1. Mob/DeMob
2. Cement
3. Circulate
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drilt Cmt./LOT
11. N.U./ N.D.
12. P.U./L.D. BHA
13. P.U./L.D. Pipe
14. R/IU; R/ID
15. Rig Repair
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19, Stuck Pipe
20. Survey
21. Trips
22. Tst. BOPs
23. URHO
RECEIVER 24. W.O.W.
=TVED 25. Wash & Ream
26. Well Control
Dfﬁm 27. WOC
28. Other
DY OEOL rao o Total
Total Hours =7 WO IVITVIING
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $3,500
Daily Daily Gals  JCement: SX Daily Cost
Cum. Cum. Gals  |Barite: SX Cum. Cost $3,500




PPI MSC Exploration
» [} =
Technology Daily Drilling Report ]
Block. Lease and Well No, Contract Rig "DOL | DES | Dateonlocation Soud Date Report Date
Floy Canyon Wildcat - State MSC #2-1 Union #7 | Sep 2, 2004
MD vD Footage AFE No. AFE Amount Auth. TD. Company Representative
| : $937,000 8,700’ Carl Hulslander
Present Operation Rig Phone: Toolpusher .
Waiting on Rock for County Road Rig Fax: David Wilcox
Current Weather DONR Visit NPDES People on Loc.: Last BOP Test Date I== RIG ELEVATIONS
Wind: {_ ] Yes [ ] No| LC50Sample Date Operator RKB 15 ft
Seas: Problem? [] Yes Contractor Flext BOP Test Date Water Depth ft
Sky: [ ] NoJpass? [ ] Yes[[ TNo Service | RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor
BT WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In} Footage Hrs wosB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torgue
Pump Siow Pump Pressures
No. Stroke X Liner | Output| SPM { GPM Pressure Vv Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps o] o] DP 1/4
1 9x6 3.15 172
2 14x55 4.37 3/4
BHA
Length: |  Description:
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE |SLDS% | LGS% | OIL% | SD% MBT pH Pm PfiMf
PIT
Smpl | F.L
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
PIT #1 #2 Desand | Cent.
#3 #4 Desiit ==L/I=u=g Cl Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS l
MO TVD ANGLE DBirection Coordinates VS BL CLOSURE _
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR Code Crew Boat Name: Status:
0600 | 0600 Time Summary
Activity Daily Cum,
1. Mob/DeMob
2. Cement
3. Circulate
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U/N.D.
12. P.U./L.D. BHA
13. P.U./L.D. Pipe
14. R/U; R/ID
15. Rig Repair
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips
22. Tst. BOPs
23. URIHO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other
Total
Total Hours
Rig Downtime Fuel Usage IBulk Material on Board Previous Cost $3,500
Daily Daily Gals Fement: sX Daily Cost
Cum. Cum. Gals  [Barite: sX Cum. Cost $3,500




s N’ ~
PPI MSC Exploration N EER A
Technology oy L LU ypminb
f‘ MrMservices - (atoz .. Daily Drilling Report
[ Block LeaseandWellNo, ~ Contraci Rig BOL | DES | Dateonlocaion]  SeudDale Repori Date
Floy Canyon Wildcat - State MSC #ZL Union #7 Sep 1, 2004
MD VD Footage FE No. AFE Amount Auth. TD. Col Representativ
| $937,000 8,700' Carl Hulslander
Present Operation Rig Phone: Toolpusher
Waiting on Rock for County Road Rig Fax: David Wilcox
Current Weather ] DONR Visit NPDES People on LoG.: Last BOP Test Date RIG ELEVATIONS
Wind: [ I'Yes [ ] No| LC50 Sample Date Operator RKB 15 f
Seas: Problem? [_] Yes Contractor Next BOP Test Date fWater Depth ft
Sky: [J No|Pass? [ Yesjl INo Service RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor
'BTT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In] Footage | _Hrs WOB Rpm ROP Tooth | Bearing | Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Hi-’uT\p Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure JV Pb AV Speed SPM ump #1 [ Pump #2 | Pump #3
S DC DP 1/4
1 9x6 3.15 12
2 14x55 4.37 3/4
BHA
Length: ] Description:
MUD DATA
WT. VIS PV YP GeLs | wL | HTHP | CAKE [ SLDS% | LGS % | OIL% | SD% MBT pH Pm PfiMf
PIT
Smpi | F.L.
Chiorides Ca++ Temp | Temp | Shaker S(E;ns Hours Mud Engineer Mud Company
#1 Desand | Cent.
#3 #4 Deﬂ Mud C! Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS — l
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
——
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0600 Time Summary
Activity Daily Cum.
1. Mob/DeMob
2. Cement
3. Circulate
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D.
12. P.U./L.D. BHA
13. P.U./LD. Pipe
14. R/J; R/ID
15. Rig Repair
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips
22, Tst. BOPs
23. UR/HO
DA r—iny gy m 24. W.O.W.
O TIVELD) 25. Wash & Ream
- s 26. Well Control
DEC 13 2004 27.WOC
- 28. Other
AV AN THEW Total
Total Hours VT VL, UHD & VINING "
Rig Downtime Fuel Usage Bulk Material on Board 'l-’ﬁlious Cost $3,500
Daily Daily Gals Cement. SX Dally Cost
Cum. Cum. Gals Barite: sX Cum. Cost $3,500




MSC Exploration

L] L] -
Jechnology Daily Drilling Report
k Lease @ | No. Contract Rig poL DFS | Date on Location Spud Date Report Dat
Floy Canyon Wildcat - State MSC #2-1 Union #7 Aug 31, 2004
MD b Footage AFE No. AFE Amount Auth. TD. Company Re ntative
| $937,000 8,700' Galan Williams
Present Operafion Rig Phone: Toolousher
Watering County Road Rig Fax: David Wilcox
Current Weather DONR Visit NPDES People on Loc.: Last BOP Test Date I=== RIG ELEVATIONS ‘
Wind:; L]'Yes [ No| LCS50 Sample Date Operator RKB 15 ft
Seas: Problem? [] Yes Contractor Next BOP Test Date Water Depth ft
Sky: [ ] NolPass? T[] Yes][[ INo Sarvice RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor
e——————————————————t i
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jots Depth In| Footage Hrs WOB Rpm ROP Tooth | Bearing | Gage
Bit Remarks: Cum. ROT. Hrs PU WL SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 174
1 9x6 3.15 12
2 14x5.5 4.37 3/4
BHA
Length: |  Description:
MUD DATA
; WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS%| LGS% | OIL% | SD% MBT pH Pm PfMf
PIT
Smpl | F.L
Chlorides Ca++ Temp | Temp | Shaker chr;s Hours Mud Engineer Mud Company
PIT #1 #2 Deis_a.rlld_ _Cent.__=|
#3 #4 Dﬁin_ _blll_uiCI DailyI Cost Cumulative Cost
DIRECTIONAL SURVEYS
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR Code Crew Boat Name: Status:
0600 | 0600 Time Summary
Activity Daily Cum.
1. Mob/DeMob _
2. Cement
3. Circulate
4. Directional Work
5. Drilling
16. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt.ALOT
11. N.U/N.D.
12. P.U/L.D. BHA
13. P.U./L.D. Pipe
14. R/U; R/D
15. Rig Repair
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips
22. Tst. BOPs
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other
Total
Total Hours
Rig Downtime Fuel Usage rBulk Material on Board —_ IPrevious Gost $3,500
Daily Daily Gals Igﬂnent: sX Daily Cost
Cum, Cum, Gals  |Barite: $X Cum. Cost $3,500




| —

, Technolo
i Servioesgy Caliz fox

MSC Exploration

. L 3 "
; Daily Drilling Report
Block, Lease and Well No, [ Conirect Rig DOL | DES | Dalecniccafon] — SpudDate |  ReperDale
Floy Canyon Wildcat - State MSC QL Union #7 Aug 30, 2004
MD TvD Footage AFE No. AFE Amount Auth. TD. an resentative
| $937,000 8.700' Galan Williams
nt ation Rig Phaone: Toolpushet
Watering County Road I.R;ax: David Wilcox
Current Weather DONR Visit ﬁLPDES People on Loc.: Last BOP Test Date RIG ELEVATIONS
Wind: U] Yes [ No C5 mple Date Operator RKB 15 ft
Seas: Problem? ] Yes Contractor Next BOP Test Date [Water Depth ft
Sky: ] No|Pass? [ ] Yes|l |No Service RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor
S WeTGHT SPEED ARG FVDRAULICE RECORD.
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial N%nlber Jets Depth In) Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure NV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
ps DC DP 1/4
1 9x6 3.1 1/2
2 14x5.5 4.37 3/4
BHA
Length: ] Description:
MUD DATA
WT. VIS PV vyp | GELS | wL | HTHP | CAKE |SLDS %] LGS % | OIL% | SD% MBT pH Pm PiIME
PIT
Smpl | F.L
Chlorides Ca++ Temp | Temp | Shaker 50"?:"& Hours Mud Engineer Mud Company
T #1 #2 Desand | Cent.
#3 #4 %MI DaIIyICost Cumulative Cost
DIRECTIONAL SURVEYS
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
'GPERATIONS SUMMARY _
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0600 Time Summary
Activity Daily Cum.
1. Mob/DeMob
2. Cement
3. Circulate
4. Directional Work
5. Drilling
6. Drive Pipe
|7_Fishing
8. OH Logging
lo. Lost Circ.
10. Drill Cmt./LOT
11.N.U/N.D.
12. P.U/L.D. BHA
13. P.U/L.D. Pipe
14. R/U; RID
15. Rig Repair
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips.
22. Tst. BOPs
23. UR/HO
BRECEN /= 24. W.O.W.
=oIveElD) 25. Wash & Ream
~ o 26. Well Contro!
I'3 7% 27. WOC
- 28, Other
DIVOEQN race Total
Total Hours TS WINING
Rig Downtime Fuel Usage Eulk Material on Board Previous Cost $3,500
Daily Daily Gals Cement: S$X Daily Cost
Cum. Cum. Gals Barite: sX ICum. Cost $3,500

T RIS RI$E 5702
o 3-0/ 7~ 377>
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MSC Exploration

L] - 2
SechnologY /r.zz 2. Daily Drilling Report
Block, L ease and Well No. Contract Rig boL DES | Date on Location $Soud Date Report Date
Floy Canyon Wildcat - State MSC #2-1 Union #7 Aug 29, 2004
MD  IVD Footage AFE No. AFE Amount Auth. TD. Company Representative
| $937,000 8,700' Galan Williams
Present Operation Rig Phone: Toolpusher
Building Location Rig Fax: David Wilcox
Current Weather | DONR Vist NPDES People on Loc.. Last BOP Test Date — RIG ELEVATIONS ]
Wind: [IYes [ ] No Lcﬁgamgle Date Operator RKB 15 ft
Seas: Problem? [ ] Yes Contractor Next BOP Test Date lWater Depth ft
Sky: L] NolPass? [] Yes[[_JNo Service RKB-CHF ft
CASING RECORD —
Casing String oD Wt Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In{ Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 | Pump #2 { Pump #3
gps DC DP 1/4
1 9x6 3.15 112
2 14 x 5.5 4.37 3/4
BHA
Length: |  Description:
MUD DATA
L-' WT. VIS PV YP GELS | wL HTHP | CAKE | SLDS %) LGS% | OlL% | SD% MBT pH Pm Pf/Mf
PIT
Smpl [ F.L
Chlorides Ca++ Temp | Temp | Shaker SC"’:;& Hours Mud Engineer Mud Company
BIT #1 #2 Desand | Cent.
#3 #4 Desilt | Mud Ci Daily] Cost Cumulative Cost
DIRECTIONAL SURVEYS
™MD TVO ANGLE Direction Coordinates Vs bL CLOSURE
OPERATIONS SUMMARY
TIME Time I-Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0600 JMIRU Neilson Construction. Building location and digging reserve pit Time Summary
8/26/04 through8/29/04 Activity Daily Cum.
1. Mob/DeMob
2. Cement
3. Circulate
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt.LOT
11. N.U./N.D.
12, P.U./L.D. BHA
13. P.UJL.D. Pipe
14. R/U; RID
15. Rig Repair
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips
22. Tst. BOPs
23. URHO
24. W.O.W.
25, Wash & Ream
26. Well Control
27. WOC
28, Other
Total
Total Hours
Rig Downtime Fuel Usage {Bulk Material on Board Previous Cost
Daily Daily Gals @t: sX Daily Cost $3,500
Cum. Cum. Gals Barite: sX Cum. Cost $3,500

TS ARE S0
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NOTICE
Utah Oil and Gas Conservation General Rule R649-3-21 states that,

> A well is considered completed when the well has been adequately worked to be capable
of producing oil or gas or when well testing as required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the following shall be filed:

* Form 8, Well Completion or Recompletion Report and Log

* A copy of electric and radioactivity logs, if run

* A copy of drillstem test reports,

* A copy of formation water analyses, porosity, permeability or fluid saturation

determinations

* A copy of core analyses, and lithologic logs or sample descriptions if compiled

A copy of directional, deviation, and/or measurement-while-drilling survey for
each horizontal well

Failure to submit reports in a timely manner will result in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: MSC EXPLORATION LP Today’s Date: 08/02/2005
Well: API| Number: Drilling Commenced:
SEE ATTACHED LIST:

No monthly drilling reports since 12/2004

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801
If you have questions or concerns regarding this matter, please call (801) 538-5284.

cc: Well File
Compliance File



Location AP| Spud Spud Lease
Operator Twp-Rng-Sec Well Name Number Date - Dry Date - Rotary  Type
MSC EXPLORATION,LP  210S 200E 16 STATE MSC 16-1 4301931401 05/14/04 05/17/04 State
MSC EXPLORATION, LP  210S 190E 35 STATE MSC 35-1 4301931404 07/27/04 State
MSC EXPLQRATION. LP 2108 180E 02 CACTUS ROSE MSC 2-1 4301931402 09/09/04 ‘State
MSC EXPLORATION, LP  210S 200E 02 N THOMPSON 2-1 4301931412 10/29/04 State
MSC EXPLORATION,LP  210S 190E 26 FEDERAL MSC 26-1 4301931407 11/08/04 11/12/04 Federal

NO WELL COMPLETION OR RECOMPLETION REPORT AND LOG RECEIVED FOR THE FEDERAL MSC @6-1



MSC EXPLORATION, L.P.

16800 IMPERIAL VALLEY DR., SUITE 380
HOUSTON, TEXAS 77060
PHONE: 281~-931~8933 FAX: 281~-931~86353

FACSIMILE TRANSMITTAL SHEET

TO, . FROM:
aree '
COMPANY DATE:
FAX NUMBER: . TOTAL NO. OF PAGES INCLUDING COVER:
PHONE NUMBER SENDER'S REFERENCE NUMBER:
RE: YOUR REFERENCE NUMBER:
RECEIVED
0CT 19 2005
iy OF OIL, GAS & MINING
1d SS981E6182 41 uotaedordx3 IS dg2:20 SO BT 390
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STATE OF UTAH o{/ S / fé" ﬂ( LMFORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

A A

7. UNIT or CA AGREEMENT NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

Do 10 use this o far propusals 1o drill new walis, significanty ceepen existing wells below crrent boNom-hole depth, reanter plugged wells, or to
&8l hor zortal laterals. Use APPLICATION FOR PERMIT TQ DRILL fonm for such proposals. A ' A

8 WELL NAME ahd NUMBER:

. OfF .
EIPERFWEL o we [0 caswew [X] oTHER
Caclus RegoMSC. 2 =1
2 NAME OF OPERATOR: 9. APl NUMBER:
wse. EsploraXioa, - — “‘l Ao lq‘ 34 *O 3—-
3. ASDIESS OF OPERATOR: N 77 Ole O PHONE NUMBER: 10. FIELD AND PQOL, OR WILDCAT:

\leSoe :nmeggr‘-‘& SQ,ASEE‘ D Sie 3V Weoston Tk - ~ Wi id e o

4. LOCATION OF WELL

FOOTAGES A™ SURFACE: conty: (oG o
QTRIQTR, SECTICN, TOWNSHIP, RANGE, MERDIAN; STATE:
UTAH
. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ acioze [J oeeren REPERFORATE CURRENT FORMAFION

7] NOTICE OF INTENT

g
(Submit in Duphicate) [] avercasing [ rracture TREAT ] sioeTrack ro REPAR WELL
Approximata oate work wil stast: [[] casmcRePaRr [J wewconsvrucTioN [] remporarwy asaNCON
[ cHANGE TO PREVIOUS PLANS [ creraTORCrance [ Tvens rerair
[[J crance TUBING [] PLusanp asanpon [ ventoreare
X SUBSEQUENT REPORT O craNGE weLL Name [0 russack [ wareroisrosaL
Suomit Ongiral farm o ] cmance wewL sTaTUs [C] PRODUCTION (STARTIRESUME) ] watersHut-osF
Dot of work completo [ coMmnGLE PRODUCING FORMATIONS ] recramamon oF weLL SITE O oner
O

[O convertweiL TvPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

-~ Wee RNaa MM"U«_

Our. 3o00S - GeXx. vesS
k&k [ ) N /L—I&_

c ~.L.83,L~M W»&,'\BW\O
v&,c,g conmQleistown . Qic\ e e e \o\3L | 3cos -

NAME (PLEASE PRINT) L\a( . T AOS X TITLE __W
——
SIGNATURE O%W DATE [P—/F o

(This space for State use only)

RECEIVED
(8/2000) (See Instruckians on Reverse Side) UCT l g 2005

DIV. Qf QIL, GAS & LIINING

2-d SS981£6182 d1 uotaedordx3 JSH 92:20 SO 61 2390
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CONFIDENTIAL
i ]
STATE OF UTAH AMENDED REPORT [] FORM 8
DEPARTMENT OF NATURAL RESOURCES (highlight changes)

DIVISION OF OIL, GAS AND MINING

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML - A475 76

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

8. IF SNDIAN, ALLOTTEE OR TRIZE NAME

N A
1a. TYPE OF WELL: '%ELL %IS.L ORY D OTHER 7. UNIT or CA AGREEMENT NAME
Ny A
b TYPE OF WORK: R s NAME anc NUMBER:
Wert LRz & ENTRY RESVR. OTHER COS gose - \
2. NAME OF OPERATOR: ©. API NUMBER:
MNSC Exdocedian VP 43-019-R3\d4pn3
3. ADDRESS OF OPERATOR. * \.\OQ sYen , Ty PHONE NUMBER: 10 FIELD AND PCOL. OR VAILDCA™
B *")'70 L0 [ABISI RY33 WOido

4. LOCATION CF WELL (FOOTAGES)

msweace |\ O FSL SASFEL
AT TOP PRCDUCING INTERVA'. REPORTED BELOW-:

AT TOTAL DEPTH:

11. QTRAQTR, SECTION, TOWNSHIP, RANGE.
MERIDIAN

SESE, & ,a15,\%E

12. COUNTY

GRAND

13 STATE
UTAH

*4. DATE SPUDDED 15 DATE T.2. REACHED: 16. DAVE CCMPLETED: 17. ELEVATIONS (OF. RKB, RT. GLj}
G- J- 2004 /)~ /- 05 aBanoonED (] Reacy 1o propuce [ /5
18. TCTALDEPTH: MD & ;2473 9. PLUGBACKT.O.: MD 20. iF MULTIPLE COMPLETIONS, HOW MANY? * | 21. DEPE"(‘;BSRE{PGE MO
™ QA T.3 vo T v
2. TYPE ELECTRIC AND OTHER MECHAN'CN. LOGS RUN (Submit copy of & -ﬂ'i) 23
S‘ 0/ 26, /V 5 oL/ ) ﬁ N WAS WELL CORED? Mo ves[]  (Subme anayss)
= ‘(\Q,\Oﬁ-(&, CBL y Cﬂ/s WAS DST RUN? NO %; ves[]  (Submit copcrt)
DIRECTIONAL SURVEY? NO vES ] (Submit copy)
24. CASING AND LINER RECORD (Roport all strings sof in woll)
HOLE SIZ8 SIZE/GRACE | WEIGHT @) TopD) | BoTTOM M) | STAGE CEMENTER R TYes vmsb::?;au CEMENT TOP** | AMOUNT 2ULLED
e 12 3q | p SR | 20”7 — &
l2.as 3k ado sl | =05’ — e 300 or.
2w Sa 70 [=oef | 250 0,500 490 S uct
25. TUBING RECORD
SIZE OEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MO} PACKER SEY (MD) SIZE DEPTH SET (MD) PACKER SET (VD)
28. PRODUCING INTERVALS 27, PERFORATION RECORD
ECRMATION NAME TOP (MD) | BOTTOM (MD) | Y0P (VD) | SOTTOM(VDY | INTERVAL (Tt -M0) | SIZE N0 FioLES PERFORATIGN STATUS
al L509° (SR Yo | Bl oo [ saeerea [
o S0~ Spgw lw” | 4o [omn [ swewe [
(] Open m//%ueezed D
ic) open [f saveezed [ ]
28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.
DEPTH INTERVAL AMOUNT AND TYPE OF MATERIAL

29. ENCLOSED ATTACHMENTS:

[ eLecrricaumecHANICAL LoGS
[J sunoRrv NOTICE FOR PLUGGING AND CEMENT VERIFICATION

{7 eectosic resorT
[ coreanaysis

[ st rerorT

3 oner

] oiRecTIONAL SURVEY

0. WELL STATUS:

BeBENVED

{5/2000)

§s981€E6182

(CONTINUED ON BACK)

DEC 13 2005
DIV. OF OIL, GAS & MINING

d1l uotaeudoidxy Jsu dge:$#0 S0 €1 o9a
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31. INMAL PRODUCTION INTERVAL A {As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED TEST PRODUCT!ON [OIL - BBL GAS - MCF: WATER - 38L: |PROD METHOD
RATES: —

CHOKE SIZE:  |TBG. PRESS. |CSG.PRESS. ]APIGRAVITY  [BTU- GAS GAS/OIL RATIO [24 HR PRODUCTION fOIL - 8BL: GAS ~ MCF: WATSR -BS.: HINTERVAL STATUS:
RATES: —

INTERVAL B {As shown in item #26)

DATE FIRST PROOLCEL: TEST DATE: HOURS TESTED: TEST PRODUCTION O —BBL: GAS ~ MCF: WATER - BBL: |PROD. METHOD:
RATES =

CHCKE SIZE: |7BG PRESS. [CSG PRESS. [APIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION O, - BBL: GAS — MCF: WATER ~8BL:  {INTERVAL STATUS
RATES: =

INTERVAL C (As shown In itam #26)

DATE FIRST PRODLCED: TEST DATE: HOURS TESTED: TEST PRODUCTION JOIL - BBL: GAS - MCF- 'WATER-88L ]°ROD. METHOO
RATES: -~

CHOKE SIZE'  [TBG. PRESS. |CSG.PRESS. |APIGRAVITY [BTU-GAS GAS/OIL RATIO |24 HR PRODUCTICN {OIL - BBL: GAS - MCF ‘WATER - BBL' |INTERVAL STATUS:
RATES: —

INTERVAL D (As shows in itom #26)

DATE FIRST PRODUCED: TEST DATE HOURS TESTED: TEST PRCDUCTION [OIL -BBL: GAS ~ MCF: WATER - BBL:  |PROD. METHOD
RATES: —

CHOKE SIZE: {TBG.PRESS. |CSG.PRESS. |APIGRAVITY [BTU-GAS GAS/CHL RATIO |24 HR PRODUCTION |OIL - 8BL: GAS = MCF: WATER - 88L: [ INTERVAL STATUS:
RATES: -~

32 DISPOSITION OF GAS (Sold, Usad far Fuel, Vonted, Etc.)

33. SUMMARY OF POROUS ZONES (inciude Aquifers): 34. FORMATION (Log) MARKERS:
Show all imparant zenes o porasity and contents thereof: Cored infervals and all grill-stam lests, including dapth intenal
lested, cushwon used, lime 120 open, flowing and shuten pressures and recoverics.
" Top Bottam - Top
Forrmation (MO} (MD) Oescriptions, Contents, eikc. Name * Depsh)
38, ADDITIONAL REMARKS (1 plugging p X
38. 1 herehy cortify that tho forogolng and is and correct as d from ait ¢

namte aLease sant) XYV N L4 JS7 TITLE dd ‘_{)2 )P iﬂ'?%/'

SIGNATURE M DATE IO~ NP-0%

This report must be submitted within 30 days of

e completing or plugging a new well & reentering a previously plugged and abandoned well
e drilling horizontal (aterals from an existing well bore e significantly deepening an existing well bore below the previous bottom-hole depth
o recompleting to a different praducing formation e drilling hydrocarbon exploratory holes, such as core samples and stratigraphic lests

* ITEM 20: Show the number of completians if production is measured separately from two or more formations.

** ITEM 24: Cement Top — Show how reparted top(s) of cement were determined (circulated (CIR), calculated (CAL), cementband log (CBL), temperaﬁeéﬁgwE D

Sendto:  Utah Division of Qil, Gas and Mining Phone: 801-538-5340
1594 West Narth Temple, Suite 1210
Box 145801 Fax:  801-356-3840 DEC 1 3 2005

Salt Lake City, Utah 84114-5801

DIV. OF OIL, GAS & MININC

(52600}

£°d ssg981€EB182 dl uoraedordx3i Jsu dge:$0 SO €1 o



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

AMENDED REPORT'Z/
(highlight changes)

FORM 8

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML 47721

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

1a. TYPE OF WELL: on - &S ) o [] OTHER 7. UNIT or CA AGREEMENT NAME
T
b. TYPE OF WORK: U e 8. WELL NAME and NUMBER:
WELL hiioe e tvry 1 RESw ovER Cactus Rose MSC 2-1
2. NAME OF OPERATOR: 9. APINUMBER:
MSC Exploration 4301931402
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT
1645 Court P\. #300 arv Denver state CO  zr 80202 (303) 468-0656 WILDCAT
4. LOCATION OF WELL (FOOTAGES) 11 GTRIQTR, SECTION, TOWNSHIF, RANGE.,
atsurrace: 1110 FSL, 495 FEL NWSW 2 218 E
AT TOP PRODUCING INTERVAL REPORTED BELOW: 1110 FSL, 495 FEL
attotaLperTH: 1110 FSL, 495 FEL 12. &UANLYD 13. STATE UTAH
14. DATE SPUDDED: 15. DATE T.D. REACHED: | 16. DATE COMPLETED: 17. ELEVATIONS (DF, RKB, RT, GLY
10/17/2004 10/17/2004 )~ 1= Ao05~  semoonep[]  resovroeronuce [ | 15'RKB
18. TOTALDEPTH: MD 6.850 19. PLUG BACKT.D.: MD 6,850 20. IF MULTIPLE COMPLETIONS, HOW MANY? * | 21. DiEg%??GE ™MD 5.01 5
™ 6.850 ™o 6,850 " 1w 5,015
22. TYPE ELECTRIC AND OTHER MECHANICAL LOGS RUN (Submit copy of each) 2.
DLL/MDL/DSN/SDL/SL/GR - DIPMETER WAS WELL CORED? vobfl  ves[] (Submft analysis)
Dual Induction WAS DST RUN? NofZ]  ves[]  (submitreport)
DIRECTIONAL SURVEY? NO vEs[]  (submitcopy)
24. CASING AND LINER RECORD (Report al strings set in wel}
HOLE SIZE SIZE/GRADE WEIGHT (#/1) TOP (MD) BOTTOM (MD) ST“G%‘E’E}‘:"TER c'sgsong A voflﬁzzrgm CEMENT TOP ** | AMOUNT PULLED
16 1234 LP 0 20 SURF
12 85/8 K55 24 0 525 525 A 300 SURF 10000
77/8 51/2 1L80 17 0 6,850 4,216 G 1,190 266 3310 102000
26. TUBING RECORD
SIZE DEPTH SET (MD) | PACKER SET (MD) SIZE DEPTHSET (MD) | PACKER SET (MD) SIZE DEPTH SET (MD) | PACKER SET (MD)
27/8 4837 4,837
26. PRODUCNG INTERVALS 1= 1/ /( /7 1 / 27. PERFORATION RECORD
FORMATION NAME TOP (MD) | BOTTOM (MD) | TOP(TVD) | BOTTOM (TVD) | INTERVAL (To/Bot-MD) | SIZE |NO. HOLES PERFORATION STATUS
® Wingate 6,330 6,664 6,330 6,664 6,509 6,518] 43 36 |open [[] saueezed {/]
® Winqate 6.330 6,664 6.330 6,664 6,320 6,342] .43 88 [open [] saueszea [/]
© Entrada 5.087 5.429 5,087 5.429 5,094 5,104 | 43 40 |[oren [[] saueezed z_]
© Moab 4,926 5,087 4,926 5087 | 4.921 4,931 .43 40 jopen [ ] saueazed /]

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL

AMOUNT AND TYPE OF MATERIAL

6509' - 6518’

25 Bbls Fe Acid 7.5% Fe Acid. w/ 2 G Halh85M., 2 q Penn 1085. 2 G Lourf 300, 50 G Fer Chek ®.

6320' - 6342'

1000 Gals 7 1/2% Fe Acid 2 Gal Hel 85, 10 Gals Scale Check Lp 55

29. ENCLOSED ATTACHMENTS:

] eLectricaumecHanicaL LOGS

] sunpry NOTICE FOR PLUGGING AND CEMENT VERIFICATION

[] ceorosic RerorT
3 coreanaLysis

] ostrepory

1 omher:

/] DiRecTIONAL SURVEY

30. WELL STATUS:

TEMP SI

(62000)

(CONTINUED ON BACK)

F’:[“*»ﬂ I

MAY o

'[“';:/1 S

1 2006
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31. INITIAL PRODUCTION INTERVAL A (As shown in item #26) ‘ SIS S ¢

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION [OIL - BBL: GAS — MCF: WATER - BBL: jPROD. METHOD:
RATES: —

CHOKE SIZE: |TBG.PRESS. |CSG.PRESS. |APIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION [OIL - BBL: GAS - MCF: WATER - BBL: |INTERVAL STATUS:
RATES: =

INTERVAL B (As shown In ltem #28)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OiL —BBL: GAS - MCF: WATER - BBL: |PROD. METHOD:
RATES: =

CHOKE SIZE: |TBG.PRESS. |CSG.PRESS. |APIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION |OiL - BBL: GAS - MCF: WATER - BBL:  |INTERVAL STATUS:
RATES: —

INTERVAL C (As shown in ltem #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL - BBL: GAS — MCF: WATER ~BBL: |PROD. METHOD:
RATES: =

CHOKE SIZE: |TBG. PRESS. |CSG.PRESS. |APIGRAVITY |BTU-GAS GAS/OIL RATIO [24 HR PRODUCTION {OIL - BBL: GAS — MCF: WATER - BBL: |INTERVAL STATUS:
RATES: —

INTERVAL D (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL-BBL: GAS - MCF: WATER-BBL: |PROD. METHOD:
RATES: -+

CHOKE SIZE: |TBG.PRESS. [CSG. PRESS. |APIGRAVITY 1BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION [OIL - BBL: GAS - MCF: WATER — BBL:  |INTERVAL STATUS:
RATES: —

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

Tempory Sl
33. SUMMARY OF POROUS ZONES (Include Aqulfers): 34. FORMATION (Log) MARKERS:
Show all important zones of porosity and contents thereof: Cored intervals and all drili-stem tests, including depth interval
tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.
) T Bottom - T
Formation (Mog) (MD) Descriptions, Contents, etc. Name (Measur:: Depth)
Mancos Shale 296
Dakota Silt 3.872
Dakota Sandstone 4,062
Moab Tonque 4926
Entrada 5,087
Navaijo 5,577
Wingate 6,330
Chinle 6,664
36. ADDITIONAL REMARKS (include plugging procedure)
Well Shut-in waiting on completion rig for completion of upper producing zones. CIBP @ 6450', RBP @ 6273' & 5015’
36. 1 hereby certity that the foregoing and attached information is plete and as from all ok
NAME (PLEASE PRINT) R.E. Knight , e Agent
SIGNATURE I‘ d M’W oate  4/17/2006
This report must be submitted within 30 days of
e completing or plugging a new well e reentering a previously plugged and abandoned well
e drilling horizontal laterals from an existing well bore o significantly deepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation e drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from two or more formations.

**ITEM 24: Cement Top — Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS)).

Sendto:  Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801

(5/2000)



CACTUS ROSE 2-1

API # 4301931402
1,110' FSL & 495' FEL

l

10/17/2004

Depth survey
506 2.00
1007 2.00
1497 3.75
2019 3.75
2514 3.75
3011 3.25
3522 2.00
4016 2.00
4507 5.5
4650 5.0
4830 4.0
5014 3.0
5324 1.0
5788 1.75
6272 2.5
6577 2.25
6790 4.00




STATE OF UTAH FORM 5
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

DESIGNATION OF AGENT OR OPERATOR

The undersigned is, on record, the holder of oil and gas lease

LEASE NAME:

LEASE NUMBER:

and hereby designates

NAME: Tidewater Qil & Gas LLC Vi S&vo
ADDRESS: 1645 Court Place, Suite 301
city DENVER state CO . zip 80202

as his (check one) agent @ / operator (3, with full authority to act in his behalf in complying with the terms of the lease and
regulations applicable thereto and on whom the Division Director or Authorized Agent may serve written or oral instructions in
securing compliance with the Oil and Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas and Mining
of the State of Utah with respect to:

(Describe acreage to which this designation is applicable. Identify each oil and gas well by API number and name. Atach additional pages as

g%gl ‘3%%317\75 Mgc 16-1 ot

| 43-040-at404—FEBERAMES26-+— <&/ APPROVED 10135106
43-019-31408 STATE MSC 35-2 L=

43-019-31394 STATE 1-32

43-019-31399 STATE 21-19 (32-16D) . 5. . s
43-019-31404 STATE MSC 35-1 Diviston of Ol], Gas and Mlmng

43-019-31412 N THOMPSON 2-1 Larlene Russell, Engineering Technician

mse NAED THESE [WELLS —E&p

Itis understood that this designation of agent/operator does not relieve the lessee of responsibility for compliance with the terms
of the lease and the Oil and Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas and Mining of the

State of Utah. Itis also understood that this designation of agent or operator does not constitute an assignment of any interest in
the lease.

In case of default on the part of the designated agent/operator, the lessee will make full and prompt compliance with all rules, lease
terms or orders of the Board of Oil, Gas and Mining of the State of Utah or its authorized representative.

The lessee agrees to promptly notify the Division Director or Authorized Agent of any change in this designation.
Effective Date of Designation: _10/10/2006
gy: (Name) Mict%i;}” (éﬁ OF: (Company) MSC Exploration, LP N A5 ?S

(Address) 369 Florida Hill Rd.
(Title) President ' ity RIDGEFIELD

(203) 994-1079 RECEIVED  see cT 4o 06877
OCT 2 5 2006

DIV OF QlL, GAS & MINING

(Signature) -~

{Phone)

{6/2000)
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2007-Feb-23 04:41 PM EnCana Oil & Gas (USA) 7208763710

2/3

WU e - o
. DIVISION OF OlL, % AND MINJ SENENATION A0 SEUC
i ML-47721
oA AT SR TR
a SUNDRY NOTICES AND REPORTS ON WELLS "
. AT S UL S
e et T et |
ﬂVW—_—L—'W
orwew [ easwel /] owie Cactus Ross MSC 2-1
" NWEOFGRRATOR : ® ATTROWTS
! Tidewster O & Gas, LLC . 4301931402
X T3 ACCNISS OF ORERATOR OARAREE | 1. AED
1048 Curl Place, Ste. 301 o Denver summ CO 80202 {303) 468-0866 | undeslgnatsd

4, LOCATION QR WELL

g_eummm

n CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMIGSION TYPH OF ACTION
o R Dp—— acooa ] omsren ] KaPAAPORATE CUNAENT FORMATION
{@uboktin Dificsle) [0 mrencasns [J wworunerresr 1 vosmaciro remunwas
! awracssamworsaint | crmcreran [ wewconsmucnon (] TemroawLY ASMDON
; 212412007 [ omaaTo PRevIous /e ] creravorcmmes [ nmscrewn
0 aweatums ] Awoasrvpon [ ventonrune
O sussecuanrrarorr (7] oraeevweline O rwseacx 3 wmmowront.
Tuorsh Ockaml PO )
- [ crianai wms ererus [ ProcucTion raRTmisLMe) [J wenexamsvon
oonpica
[ commarnoovonsronunions [ reoLAsanoNoF waLume 3 omen

AOCCMPLETE « DAPIRINT FORMATION P

The propossd apsrations are as follows:

1. MIRU complation rig. NO wethead. NU BOPE.

2. TOH with 2-7/8" tubing.

3. RU wiralne. Set RBP in 5-1/2" gseaing a1 8,200",

4. Reoord bassline bradenhead pregewre and monitor throughout job.

5. RIN and selactive tarvals from 2,400' - 3,100' in Mancos Shale.
(Initia) target intervals 2,542'82" 2,630° 40" and 3,045'-55)

Top of cament at 2,080" par cement bond log run 1117/04.

7. Flow test well, (T1H with tubing and flow test up tubing, If necessary).
8. TAwell. ND BOPE. NUWH. RDMO.

6. Fracture stimulate perforsted intervals down casing (or down frac string, f necassary).

12 DEBCRISE PROPUSED OR COMPLEYAO GPBRATIONS. Chriy show ul poriinont doballa inoksding dolos, dopibe, voleraoy, 916

RECEIVED
FEB 2 3 2007

DIV. OF OIL, GAS & MINING

NNI WININD ¥

199865C5ED

ED:LT LBBC/ET/TO



2007-Feb-23 04:41 PM EnCana Qil & Gas (USA) 7208763710 1/3

facsimile cover shest

fax:

370 17th Strest, Suite 1700
Denver, CO 80202
Date:  2/23/2007 No. of Pages: (Including cover) 3 .
To: o
Name Company Fax
Jim Jenea Tideweter ,259.8601
Erom: Oscar Duarte ] .
Fex No.: 720.876.6381 ﬂ v? / / ﬁu ;74 ~ Z >
Telephona No.: 720.876.5361
Message:

To Whom )t May Concem:
Enclosed s a fax for Jim Jonas, Jim is currently staying at your hotel.

i~ this form In the comedt spacs. Onice you have done 80, please fax it to:
801.359. » Dustin Doucet
This needs to be done by 5 o'clock todayy. Thank you for your help.

Oscar

IE please handie D for your lnformation D per our conversation D for distribution
[ peasoapprove ] peryour request [[] Fer youriie (7] ohosee can

Call _Qscar at _720.876.5361.
if prablems are encountered with this transmission,

ThelrﬂonmﬂmmaBIMMMUformommwonﬁybmchiistd conteln
confidential andior priviieged muterial, Any reviaw, retrangmission, dissemination o other uas of of hldnmy action
in reliange an, this informiation by persons or endities other than tha intarxied reciplent (s prohibiled. If you received
ﬁhmw.plmmnbdﬂ:undermddmunmahurmmanywmpuw.

www.encana.com

c8/18  3IBvd NNI VININOD ¥71 T89865ZSED EB:LT [LBBT/ET/Z0



TIDEWATER OIL & GAS COMPANY LLC

1645 Court Place, Suite 301 Denver, Colorado 80202 (303) 468-0656

Division of Oil, Gas & Mining

1594 West North Temple, Suite 1210

Box 145801

Salt Lake City, Utah 84114 July 12, 2007

RE: Reclaimed MSC pits in Grand County, Utah

Cactus Rose MSC 2-1
4%. 0171 3140>-

Gentlemen,

Cactus Rose MSC 2-1 -

This pit has not been closed, and Tidewater has removed much of the excess fluid on the
pit. Approximately half of the pit is dry, while the other %2 of the pit has a very small
amount of water collected from seepage and weather. :

Tidewater proposes to begin covering the pit by filling in the dry side of the pit at this
time. The side with water will be reduced in size and the remaining water removed. The
pit should dry out with the hot weather that has been experienced, and the remaining
portion of the pit closed in approximately 1 month, after the fluid has evaporated from the
soils. Tidewater will have S&S (435-564-3291) remove the accumulated liquids from the
pit during the first week. Tidewater will monitor the pit so that it can be closed at the
earliest possible time.

Additional work is being considered on this well, but the existing pit will not be utilized
for any flow back water from completion stimulations. Attached is a chemical analysis
of the water in the pit taken July 9, 2007 after water had been removed and evaporation
had occurred. Tidewater does not want to close this pit before the soils have dried
sufficiently to prevent any contamination by the wet soils floating to surface during
closing.

Contact me if you have any questions at 303-808-5672 or James Jones, Manager
Tidewater Oil & Company LLC at (303) 468-0656 ext 201.

Thank you

)

R. E. Knight, Agent
Attached: Water analysis, current pit picture RECEIVE D
JUL 17 2007

DIV. OF OIL, GAS & MINING



HALLIBURTON

Halliburton Energy Services
The Rockies NWA District Laboratory

Grand Junction, CO 970) 523-3692
Water Analysis Report
ﬁontact Information J
Company Tide Water and Qil & Gas Date Received July 10, 2007
Reported To Roger Knight Date Tested July 10, 2007
Reported By Deba Shafiee Tested By Ann Ekx
I?ample 1 Physical Characteristics J
Well Name ‘ Temperature 77 °F
Location pH 73
Specific Gravity 1.059 Color Black
Corrected SG 1.062 at60°F Turbidity Severe
TDS (calculated) 132512 ppm Resistivity 009 Q'm
rSampIe 1 Chemical Characteristics J
Anions Chloride 73500 mg/L Cations Total Iron 0.0 mg/L
Sulfate 0 mg/L Ferrous Iron 0.0 mg/L
Bicarbonate 500 mg/L Potassium 50900 mg/L
Carbonate 0 mg/L Calcium 8200 mg/L
Hydroxide mg/L Magnesium 1400 mg/L
Sodium (calculated) 5830 mg/L

he content is limited to the sample described. Halliburton makes no warranties, expressed or

NOTICE: This report is for information only, and t
Its. Any user of this report agrees Halliburton shall not be liable for any loss or damage,

implied, as to the accuracy of the contents or resu
regardless of cause, resutting from the use hereof.

' rGeneral Comments J

Sample was filtered prior to the testing for clarity.

RECEIVED
JUL 17 2007

DIV. OF OIL, GAS & MINING






Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1.DJJ
2. CDW
X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 2/12/2008 )
FROM: (01d Operator): TO: ( New Operator):
N3000-Tidewater Oil & Gas Company, LLC N3440-NAE, LLC
110 16th St, Suite 1200 16800 Imperial Valley Dr, Suite 380
Denver, CO 80202 Houston, TX 77060
Phone: 1 (303) 327-7134 Phone: 1 (281) 931-8933
CA No. Unit: CACTUS ROSE
WELL NAME SEC TWN RNG|API NO ENTITY |LEASE TYPE|WELL |WELL
NO TYPE | STATUS
CACTUS ROSE MSC 2-1 02 |210S]180E |4301931402 14306{State ow S
CACTUS ROSE 36-43-2217 36 |220S]170E |4301931535 16184 |State oW PA
CACTUS ROSE 16-11-2118 16 |210S|180E |4301931546 16416|State oW DRL
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed :
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 2/26/2008
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 2/22/2008
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 1/15/2008

4a. Is the new operator registered in the State of Utah: Business Number: 6666480-0161
4b. IfNO, the operator was contacted contacted on:

Sa, (R649-9-2)Waste Management Plan has been received on: INPLACE

5b. Inspections of LA PA state/fee well sites complete on: ok

Sc. Reports current for Production/Disposition & Sundries on: ok

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA
7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: not yet
8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. TUnderground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enbanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 2/27/2008
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 2/27/2008
3. Bond information entered in RBDMS on: 2/27/2008
4. TFee/State wells attached to bond in RBDMS on: 2/27/2008
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 2/27/2008
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTB000296
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 8030575893

3b. The FORMER operator has requested a release of liability from their bond on:

The Division sent response by letter on:

2/22/2008
n/a

LEASE INTEREST OWNER NOTIFICATION:

4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on:

n/a

COMMENTS:

NAE Cactus Rose FORM A.xls 2/27/2008



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF Oll., GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form far proposals to drill new wells, sfgnificantly desepen existing wells below cumrent bottom-hale depth, reenter plugged wells, or to
drilt horizontal taterels. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

CTTEOTREL T owwew [T casweL [ omHeR 0 :%EE NéME arZ NU?B!2: Jed LisE

2. NAME OF OPERATOR. S. APi NUMBER:
NAE, LLC N 344D
3. ADDRESS OF OPERATOR: FHONE NUMBER: 10, FIELD AND POOL, OR WILDGAT:
16800 Imperial Valley Dr. . Ste. 380 HOUSTON ... TX ,,,77060 (281) 931-8933
4. LOCATION OF WELL
FOOTAGES AT SURFACE: ) : COUNTY:
QTRIQTR, SECTION, TOWNSHI®, RANGE, MERIDIAN: © T STATE:
UTAH
1, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
[] wormice oF INTENT L n L
{Submit in Duplicate) [} autercasing - [] eracture tReaT [] sibETRACK TOREPAIR WELL
Approximate date work wil start [[] casmcrerar ] wewconsTRUCTION [} TemPoRaARLY ABANDON
[7] cHanee 1o PREVIOUS PLANS 7] orerator crance [] vusinG repaR
[ cnaneeusing [] e anp Asanpon [ vewrorrare
[ 1 sussequenTrRePORT IT] chance weet NaME [ peeack [] waterDisposaL
{Submit Qriginal Form Orly)
[T] craneeweLL sTATuS [T} PRODUCTION (START/RESUME) [] warersHutoFF
Diate of work compietion: -
[] commnoLe ProbuciN Formaions [ ] RECLAMATION OF wELL SITE [ oreer:
[ convert weiL Tvee ] Recompieve - oiFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc,
NAE, LLC will be assuming al plugging and reclamation liabilities for the wells on the schedule attached hereto.

Effective Date: 2/12/08

Federal Bond Number: UTB000296
State Bond Number; 8030575893

Name: Tidewater Oit & Gas Company LLC. Address: 110 16th St., Ste 1200, Denver, CO 80202

1 3600

og/2t/og

NAME (PLEASE PRINT) /17/ C/f//%é . W 2 TITLE 7L/ I Al /l/ A’ E

SIGNATURE . /Z /Z// C/ /C——- DATE .2/ / J> ,ZO?

(This space for State use t;nly) : R ECEE‘@" ED
APPROVED 2 /47148 . FEB21 2
{542000) {See instructions on Reverse Side) e ol QI’\S & N ‘:\‘”‘NG
DIV, OF Wis

Division of Oil, Gas and Mining ..
Earlene Russell, Engineering Technician



State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

o nepssrt? ¥
el b Lo

Division of Oil Gas and Mining
JON M. HUNTSMAN, JR.

Governor JOHN R. BAZA

Division Director
GARY R. HERBERT

Lieutenant Governor

September 29, 2008

CERTIFIED MAIL NO.: 7004 2510 0004 1824 6343

Mr. Walter Lowry

North American Exploration, LLC
110 16" Street, STE# 1220
Denver, CO 80202

2\ IRE 2
Re: State 21-19 (32-16D) API 43-019-31399; State MSC 16-1 API 43-019-31401;
Cactus Rose MSC 2-1 API 43-019-31402; State MSC 35-1 API 43-019-31404;
N Thompson 2-1 API 43-019-31412
Extended Shut-in and Temporarily Abandoned Requirements for Wells on Fee or State Leases

Dear Mr. Lowry:

North American Exploration, LLC has five (5) Mineral Lease Wells (see Attachment A)
that are currently in non-compliance for extended shut-in and temporary abandonment (SI/TA)
status. It is understood that a couple of these wells have been or will be plugged shortly. Wells
SI/TA beyond twelve (12) consecutive months require the filing of a Sundry Notice in
accordance with R649-3-36-1 for Utah Division of Oil, Gas & Mining (“Division”) approval.
Wells with five (5) years non-activity or non-productivity shall be plugged, unless the Division
grants approval for extended shut-in time upon a showing of good cause by the operator (R649-
3-36-1.3.3).

For extended SI/TA consideration the operator shall provide the Division with the following:
1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be S/TA (R649-3-36-1.2), and

UTAH

DNR
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September 29, 2008

Mr. Lowry

An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3)

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SUTA. Note: As of July 1, 2003, wells in violation of the SI/'TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1.

2.

4.

5.

Wellbore diagram, and
Copy of recent casing pressure test, and

Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

Fluid level in the wellbore, and

An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further

actions will be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

JP/js
Enclosure

Sincerely,

Dl

Dustin K. Doucet
Petroleum Engineer

cc:  Jim Davis, SITLA
Compliance File

Well File



Attachment A

Lease
Well Name API Type Years Inactive
1 |STATE 21-19 (32-16D) 43-019-31399 | ML-47441| 4 Years 11 Months
2 ISTATE MSC 16-1 43-019-31401 ML-46760 3 Years 9 Months
3 |CACTUS ROSE MSC 2-1 43-019-31402 | ML-47721 2 Years 9 Months
4 [|STATE MSC 35-1 43-019-31404 | ML-47576 3 Years 5 Months
5 [N THOMPSON 2-1 43-019-31412 | ML-46759 | 3 Years 10 Months




State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

JON M. HUNTSMAN, JR.

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHNR. BAZA
Lieutenant Governor Division Director

February 23, 2009

CERTIFIED MAIL NO.: 7005 0390 0000 7507 4238

Mr. Walter Lowry

North American Exploration, LLC
110 16® Street, STE# 1220
Denver, CO 80202

Us IRE Z
Subject: SECOND NOTICE: Extended Shut-in and Temporarily Abandoned Requirements for
Wells on Fee or State Leases

State 21-19 (32-16D) API 43-019-31399; State MSC 16-1 API 43-019-31401:
Cactus Rose MSC 2-1 API 43-019-31402; State MSC 35-1 API 43-019-31404:
N Thompson 2-1 API 43-019-31412

Dear Mr. Lowry:

North American Exploration, LLC (“NAE”) has five (5) Mineral Lease Wells (see
Attachment A) that are currently in non-compliance for extended shut-in and temporary
abandonment (SI/TA) status. Wells SI/TA beyond twelve (12) consecutive months require the
filing of a Sundry Notice in accordance with R649-3-36-1 for Utah Division of 0Oil, Gas &
Mining (“Division™) approval. Wells with five (5) years non-activity or non-productivity shall be
plugged, unless the Division grants approval for extended shut-in time upon a showing of good
cause by the operator (R649-3-36-1.3.3).

Based on a sundry dated February 13, 2008 it was understood by the Division that NAE
would be “assuming all plugging and reclamation liabilities” for the above listed wells. The N
THOMPSON 2-1 well had a sundry dated July 18, 2008 with intent to plug and abandon (P&A).
Condition of approval to P&A was sent to NAE July 22, 2008. The STATE 21-19 (32-16D) also
had a sundry dated August 22, 2008 with intent to P&A. Condition of approval to plug this well
was sent September 3, 2008. A notice of SI/TA status for wells listed (Attachment A) was sent
via certified mail September 29, 2008. To date the Division has no record of the proposed work
being done on these wells, nor received any such correspondence addressing the issue. Please
address this matter promptly.

UTAH

DNR
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North American Exploration, LLC

February 23, 2009

For extended SI/TA consideration the operator shall provide the Division with the

following:

Reasons for SI/TA of the well (R649-3-36-1.1).

The length of time the well is expected to be SUTA (R649-3-36-1.2), and

An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid
level, pressure, existence or absence of Underground Sources of Drinking
Water and other factors do not make the well a risk to public health and safety
or the environment (R649-3-36-1.3)

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1.

2.

4.

5.

Wellbore diagram, and
Copy of recent casing pressure test, and

Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

Fluid level in the wellbore, and

An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, a
notice of violation will be issued. If you have any questions concerning this matter, please
contact me at (801) 538-5281.

DKD/JP/js
Enclosure

cc: Jim Davis, SITLA
Compliance File

Well File

Sincerely,

Dustin K. Doucet
Petroleum Engineer

N:AO&G Reviewed Docs\ChronFile\PetroleumEngineer\SITA



Attachment A

Well Name

API

Lease
Type

Years Inactive

STATE 21-19 (32-16D)

43-019-31399

ML-47441

5 Years 3 Months

STATE MSC 16-1

43-019-31401

ML-46760

4 Years 2 Months

CACTUS ROSE MSC 2-1

43-019-31402

ML-47721

3 Years 2 Months

STATE MSC 35-1

43-019-31404

ML-47576

3 Years 10 Months

O | W IN -

N THOMPSON 2-1

43-019-31412

ML-46759

4 Years 3 Months




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML-47721

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells beiow current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

©. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

8. WELL NAME and NUMBER:

OLWELL [[]  GASWELL OTHER CACTUS ROSE MSC 2-1
2. NAME OF OPERATOR: 9. APl NUMBER:
NAELLC 4301931402
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
110 16TH ST, STE 1220 srare CO 480202 (303) 327-7169 WILDCAT

< DENVER

4. LOCATION OF WELL

rooTaces AT sURFace: 1110 FSL, 495 FEL

county: GRAND

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 2 218 18 2 STATE: UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ NOTICE OF INTENT [] acioize [] oeeren [[] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) [ ALtercasing FRACTURE TREAT [] sibeTrack TO REPAIR WELL
Approximate date work will start: [[] casneRrepaR [] newconsTRucTION [[] TemPORARILY ABANDON
(] cnance To PrRevious PLANS ] operator crance ] 1ueine Repar
[] cHancETUBING [[] PLuG AND ABANDON [J ventorFLare
SUBSEQUENT REPORT [J crHanaE weLL NaME ] PrusBack [] water bisposaL
R Ff)rrf\ o [[] craneE weLL sTATUS [[] PRODUCTION (START/RESUME) ] waTER sHUT-OFF
pete afwor compietor: [[] commiNGLE PRODUGING FORMATIONS [ | RECLAMATION OF WELL SITE [J orther:
8/5/2007 ] convert wew TYpe RECOMPLETE - DIFFERENT FORMATION

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

2/25/2007 Set CIBP @ 3200', perf Mancos 3045-55'

2/26/2007 Frac Mancos 3045-55 w/ 70Q N2 foam, 111,000 Ibs 20/40 frac sand
3/3/2007 flow test well

3/4/2007 Shut in well

Mark Grummon Exec VP

NAME (PLEASE PRINT) TITLE

8/21/2009

SIGNATURE DATE

{This space for State use only}

(5/2000) {See Instructions on Reverse Side)

RECENED
AUG 2 6 2003

DIV, OF O, GRS & MINING



STATE OF UTAH FORM 6
DEFARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

ENTITY ACTION FORM

Operator; NAE. LLC Operator Account Number: N é %6&0

Address: 110 SIXTEENTH ST, SUITE 1220
ity PENVER
state GO zip 80202 Phone Number: (303) 327-7169
Well 4 SESE .
APl Number Well Name QQ Sec | Twp | Rng County
4301931402 CACTUS ROSE MSC 2-1 | Ns 2 218 18E GRAND
Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
£ 14306 | 14306 911012004 98/02
Comments: rr

Recompleted in the Mancos formation on 3/5/2007

Well 2
APl Number Well Name aQ Sec | Twp | Rng County
4301931595 SVA 23-33-2119 NWSwW| 33 218 19E GRAND
Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
E___ 17447 /7247 913012008 /3 /09
Comments:

COMPLETE WELL IN THE WINGATE FORMATION

LR+ —_ B = NIH W —

Well 3
APl Number Well Name QQ Sec | Twp | Rng County
4301931572 CRU 31-24-2218 SESW| 31 228 18E
Action Code Current Entity New Entity Spud Date Entity Assignment

Number Numbér Effective Date

A g qq 9 9 qq?? g 4/25/2008
Comments: d # / N _ W / 4 ZL J/g/07

=

AGTLGN- CEOS?&iﬁs.h new entity for new well (single well only) M < ié C; B s RS
B - Add new well to existing entity {group or unit well) Name {Please Print)
C - Re-assign well from one existing entity to another existing entity M %—/
D - Re-assign well from one exisling 2nlily lo a new entity Signature )
E - Other {Explain in "comments’ section) Exee UP g // /gayg
Title Date’

(5720008

RECEIVED
SEP 02 2009

DIV. OF OIL, GAS & MINING



State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

GARY R. HERBERT

Governor Division of Oil, Gas and Mining
GREGORY §. BELL JOHN R. BAZA
Lieurenant Governor Division Director
February 22, 2011
Certified Mail No. 7004 1160 0003 0190 4857
DIVISION ORDER
43 014 31402
North American Exploration, LLC VS IgE 2
38C Grove Street

Richfield, CT 06877

Subject: Division Order to Plug and Abandon the Cactus Rose MSC 2-1. Cactus Rose
16-11-2118. SVA 23-33-2119 and State MSC 35-1 wells operated by North
American Energy, LLC

To Whom It May Concern:

The Division of Oil, Gas and Mining (the Division) received notice of North American
Exploration, LLC (NAE) Chapter 7 Bankruptcy, District of Delaware (Case 10-13199) on
January 12, 2011.

Due to the bankruptcy the Division is concerned with NAE’s future ability to continue
operating within the legal and financial constraints of the Utah Oil and Gas Conservation Act.
NAE is required to be able to meet its duty to plug each dry or abandoned well, prevent waste or
pollution, and maintain and restore each well site (Utah Code § 40-6-5 and rule R649-3-1 2).

The Cactus Rose MSC 2-1, Cactus Rose 16-11-21 18, SVA 23-33-2119 and State MSC
35-1 wells are all currently in shut-in status. In addition, these wells are in noncompliance with
Oil and Gas Conservation General Rule R649-3-36 (Shut-in and Temporarily Abandoned Wells).

The Division is hereby ordering NAE to Plug and Abandon the Cactus Rose MSC 2-1
(API 43-019-31402), Cactus Rose 16-11-2118 (API 43-019-3 1546), SVA 23-33-2119 (API 43-
019-31595) and State MSC 35-1 (API 43-019-31404) wells.

The wells shall be plugged in accordance with R649-3-24. Within 30 days of receipt of
this order NAE shall submit notices of intent sundries, for Division approval, to plug and
abandon each well.

UTAH

DNR
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Page 2
North American Exploration, LLC
February 22, 2011

Therefore, NAE has 30 days from receipt of this Order to enter into an agreement for
execution of the Order.

NAE bas the right to appeal the Division Order by filing to the Board of Oil, Gas and
Mining a request for review according to procedures set forth in R649-10-6. A request for review
of a Division Order must be filed with the secretary to the Board, Julie Ann Carter (801) 538- ,
5277, within 30 days of issuance of the order.

In the event NAE does not respond to the Division Plugging and Abandonment Order,
within 30 days of receipt, the Division will file for a formal hearing before the Board of Oil, Gas
and Mining, as described in the Utah Administrative Code R641, requesting a Board Order to
plug and restore the well sites. Should this matter be brought before the Board, the Division will
seek bond forfeiture (R649-3-1.16) and liability for plugging costs in excess of bond forfeiture
amounts (R649-3-1-4).

Questions regarding this order may be directed to Clinton Dworshak, Compliance
Manager at (801) 538-5280 or Dustin Doucet, Engineer, at (801) 538-5281.

Sincerely,

Clitn i Bl

Clinton Dworshak
Compliance Manager

CLD/js

ce: John Rogers, Associate Director
Steve Alder, Assistant Attorney General
Dustin Doucet, Engineer
Randy Thackeray, Lead Auditor
LaVonne Garrison, SITLA
Bill Kreussling, NAE, LLC
Michael S. Comish, MSC Exploration
James Jones, Tidewater Oil and Gas
United States Bankruptcy Court
Compliance File
Bond File
Well File



State of Utah

DEPARTMENT OF NATURAL RESOURCES
MICHAEL R. STYLER

GARY R. HERBERT Executive Director
Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director
October 25, 2011
Certified Mail 7010167000148103133
Dodie Lilley
Wells Fargo Bank
MAC T5916-011
21314 Kuykendahl Road

Spring, TX 77379

SUBJECT: Claim Against CDs 9398350612, 9398350620, 9398350596 and 9398350604
issued by Wells Fargo Bank, as Surety on behalf of NAE, L1.C, as Principal

Dear Ms. Lilley:
nNs  1gg 1

This letter serves as a claim against the referenced CDs by the Utah Division of
Oil, Gas and Mining (“the Division”). North American Exploration, LL.C aka NAE, LL.C
(“NAE”) is the operator of record for the SVA Unit 23-33-2119 Well (API 43-019-31595);
Cactus Rose MSC 2-1 (API 43-019-31402); State MSC 35-1 (API 43-019-31404) and Cactus
Rose 16-11-2118 (API 43-019-31546) (“the wells”). NAE has defaulted on conditions set forth
in the referenced bond as follows: (bond copies attached)

“NOW THEREFORE, if the above bound principal shall comply with all of the
provisions of the laws of this State, and the rules and regulations and orders of the Division of
Oil, Gas and Mining of the State of Utah, including, but not limited to the proper plugging of
said well(s), and filing with the Division of the State, all notices and records required by said
office, then this obligation is void, otherwise the same shall be in full force and effect.”

NAE has failed to reply to or comply with our demands for compliance with the
Shut-in/Temporarily Abandoned Well Requirements and Notice of Violation (“NOV™) letters
regarding noncompliance with Division Rule R649-3-36, Shut-in and Temporarily Abandoned
Wells. A Division Order to plug the well was dated February 22, 2011. Copies of those letters
and the return receipts are available upon request.

The Division has reviewed the Utah Division of Corporations and Commercial
Code concerning the whereabouts of NAE without success.

DNR
]

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801
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Page Two
Wells Fargo Bank
October 25, 2011

NAE filed Chapter 7 Bankruptcy on January 12, 2011; the Trustee’s
Abandonment of Estate Property for the wells dated July 15, 2011 and August 24, 2011 are
attached. Alyse Aruch representing the Chapter Trustee sent authorization to release the CDs to
the Division dated September 20, 2011. Therefore, the Division has concluded that NAE is
defunct as the operator of the wells and that the wells have been abandoned.

The Board of Oil, Gas and Mining (“the Board™) has ordered the CDs be claimed
to resolve the matter. The Division therefore requests Wells Fargo to surrender of the CDs along
with any accrued interest payable to the “State of Utah, Division of Oil, Gas & Mining” to plug
the wells and reclaim the well locations. Upon receipt of certified funds, Wells Fargo is hereby
relieved of responsibility to protect the funds for the Division

Due to the presence of potential environmental hazards at the well site, the
Division appreciates your prompt attention to this matter. If you have any questions, please
contact Dustin Doucet, Petroleum Engineer at (801) 538-5281 or John Rogers, Associate
Director — Oil and Gas Program at (801) 538-5349.

Smcerely,
T~ /Z ///
}ohn R. Baza
/ Director
Division of Oil, Gas and Mining
Attachments (5)
JRB/jt/rt/er
cc: James T. Jensen, Board Chairman (via e-mail)

Steve Alder, Assistant Attorney General (via e-mail)
Alyse M. Aruch, McCarter & English (via e-mail)
John Rogers, Associate Director (via e-mail)

Dustin Doucet, Petroleum Engineer (via e-mail)
LaVonne Garrison, SITLA (via state mail)

NAE, LLC Certified Mail 70101670000148103140
Bond File

Well Files

N://OG Reviewed Docs/ER/Bonds/NAE Claim.doc



RELEASE

WHEREAS, NAE, LLC (“Operator”™), as principal and Wells Fargo Bank (“Bond Agent™), as
bond, issued Certificates of Deposits (CDs) numbered 9398350612, 9398350620, 9398350596 and
9398350604 in the aggregate amount of One Hundred Fifty Thousand Dollars ($30,000, $60,000,
$30,000, $30,000; totaling $150,000) on November 25, 2009 in favor of the State of Utah, which CDs
provided the State some assurance that certain wells would be plugged pursuant to the rules and
regulations of the State of Utah.

WHEREAS, The State of Utah has made a demand on the operator and bond numbers under
the referenced bond, claim number 222-15 in the amounts totaling $150,000, pursuant to the terms of
the bonds.

NOW, THEREFORE, in consideration of the payment of One Hundred Fifty Thousand and
no Dollars ($150,000), the State of Utah fully discharges and releases the bonds of any and all claims,
whether known or unknown, relating to the obligation stated within the terms of the bonds. This
release shall take full force and effect only upon receipt of certified funds by the State of Utah of the
payment in the amount totaling $150,000, referenced above.

SIGNED AND SEALED this 25th day of October, 2011.

THE STATE OF UTAH
DIVISION OF OIL, GAS AND MINING:

, )
S i_/ ~ "’?/O 27
By:\ \-/LZ ot —@*
/“f John R. Baza, Director ;
STATE OF UTAH ) /
) ss:

COUNTY OF SALT LAKE )

On the 25th day of October 2011, personally appeared before me, John R. Baza, who being
duly sworn did say that he, the said John R. Baza, is the Director of the Division of Oil, Gas and
Mining, Department of Natural Resources, State of Utah, and he duly acknowledged to me that he
executed the foregoing release by authority of law on behalf of the State of Utah.

: @//WW

Notary Public” A f
Residing at: Sel {/ La kﬁ

/4/2015

My Commission Expires:

PENNY BERRY

"' : g NOTARY PUBLIC - STATE OF UTAH
a4y My Comm. Exp. 01/04/2015
Commission # 604689




IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

Inre: :
: Chapter 7

NORTH AMERICAN EXPLORATION, LLC :
: Case No. 10-13199 (PIW)

Debtor. :
: Related Docket No. 43

ORDER GRANTING CHAPTER 7 TRUSTEE’S ABANDONMENT OF ESTATE PROPERTY

Upon consideration of the Proposed Notice of Abandonment of Estate Property (the
“Notice”) of the Chapter 7 Trustee for the entry of an order abandoning the estate property
known as (1) Cactus Rose MSC 2-1 (API# 43-019-31402) ML 47721, (2) State MSC 35-1 (API#
43-019-31404) ML 47576, and (3) Cactus Rose 16-11-2118 (APH 43-019-31546) ML 47575
(the “Property”); and it appearing’ that the Court has jurisdiction over this matter; and it
appearing that notice of the Notice was sufficiently provided, and that no other or further notice
need be provided; and it further appearing that the relief requested in the Notice is in the best
interest of the bankruptcy estate; and upon all of the proceedings had before the Court; and after
due deliberation and sufficient cause appearing therefore, it is hereby

ORDERED that the Property is hereby abandoned; and it is further

ORDERED that the Chapter 7 Trustee is authorized and empowered to take ell actions
necessary to implement the relief granted in this Order; and it is further

ORDERED that this Court shall, and hereby does, retain jurisdiction with respect to all
matters arising from or in relation to the implementation of this Order.

Dated: ‘ 2011

ilnghgton, Delaware ﬁ /‘]ﬁ d (

The Honorable Peter J. Walsh
United States Bankruptcy Judge

ME]1 12005245v.1



Alyse M. Aruch

Associate
T.973.848.4157

F. 973.624.7070
aaruch@meccarter.com

McCarter & English, LLP

Four Gateway Center
100 Mulberry Street
Newark, NJ 07102-4056
T.9736224444 -
F.$73.624.7070
www.mecarier.com

BOSTON

HARTFORD

NEW YORK

NEWARK

PHILADELPHIA

STAMFORD

WILMINGTON

McCARTER
&ENGLISH

ATTORNEYS AT LAW

September 20, 2011
VIA E-MAIL AND US MAIL

Steven F. Adler

Assistant Utah Attorney General
1594 West North Temple St. #300
Salt Lake City, Utah 84118

Re: In re North American Exploration, LLC
Chapter 7, Case No.: 10-13199 (PJW)_

Dear Mr. Adler:

As you know, this Firm represents Charles A. Stanziale, Jr. as the Chapter Trustee
(the “Trustee”) to North American Exploration, LLC (the “Debtor”) in the above-
referenced bankruptcy case. The Debtor is the designated operator of the oil and
gas wells set forth below, each of which is located in Utah (the “Welis”).

The Trustee understands that as operator, the Debtor is responsible for plugging
and restoring the well site for each Well. The Trustee is aware that prior to filing its
bankruptcy petition, the Debtor provided the Utah Division of Oil Gas & Mining (the
“Division”) with certain Certificates of Deposit (the “CDs”) to be held by Wells Fargo
Bank as bonds to secure the plugging and abandonment of the Wells as required by
Utah state law. The amount and account number for each CD is set forth below.

On February 22, 2011 the Division issues a Division Order requiring the plugging of
the Wells. The Trustee has not and will not be taking any steps to plug the Wells.

Well Account Number Amount
SVA Unit #23-33-2119 #9398350612 $30,000
State MSC 35-1 #9398350620 $60,000
Cactus Rose MSC 2-1 #9398350596 $30,000
Cactus Rose 16-11-21182  #9398350604 $30,000 '

On July 15, 2011 and August 24, 2011 the Bankruptcy Court entered two orders
(the “Abandonment Orders”) approving the Trustee’s abandonment of the Wells.
The Abandonment Orders authorized the Trustee to take any and all necessary

action to implement the abandonment of the Welis.

ME1 12279930v.1



September 20, 2011
Page 2

Pursuant to the Division Order and the Abandonment Orders, the Trustee hereby
authorizes the Division to instruct Wells Fargo Bank to release the CDs to the
Division.

Very truly yours,

Alyse M. Aruch

ME1 12279930v.1



FILED

0CT 13 201
Steven F. Alder (00033)
Emily Lewis (13280) Wam“
Assistants Utah Attorney General
1594 West North Temple St. #300
Salt Lake City, Utah 84118
Telephone 801 538 5348

BEFORE THE BOARD OF OIL, GAS, AND MINING
DEPARTMENT OF NATURAL RESOURCES
STATE OF UTAH

IN THE MATTER OF THE DIVISION OF
OIL, GAS, AND MINING'S NOTICE OF

AGENCY ACTION FOR AN ORDER FINDINGS OF FACT,
FORFEITING TO THE STATE OF UTAH CONCLUSION OF LAW,
ALL INTEREST IN THE CERTIFICATES AND ORDER

OF DEPOSIT #9398350612, #9398350620,

#9398350596, AND #9398350604 BEING Docket No. 2011-016
HELD BY WELLS FARGO BANK FOR

AND ON BEHALF OF THE STATE OF Cause No. 222-15
UTAH AS SURETY FOR THE PLUGGING

AND ABANDONMENT OF THE

FOLLOWING WELLS OPERATED BY
NORTH AMERICAN EXPLORATION,
LLC: SVA UNIT #23-33-2119, STATEMSC
35-1, CACTUS ROSE MSC 2-1, AND
CACTUSROSE 16-11-2118; ALL IN
GRAND COUNTY, UTAH

The foregoing titled Notice of Agency Action (NAA) filed by the Utah Division of Oil
Gas & Mining, (“Division™) seeking an Order of the Board requiring that North American
Exploration proceed to forfeit the bonds provided for the purpose of plugging the wells and a
reclaiming the well sites, and other relief came on for hearing on Thursday, September 29, 2011

at a regularly scheduled meeting of the Board.



The Following members of the Board were present and participated in the hearing:
Ruland J. Gill, Jr., Kelley L. Payne, Charles D. Hansen, Carl F. Kendell, and James T. Jensen,
Chairman. Michael Johnson, Assistant Attorney General represented the Board. Division
employees, Clinton Dworshak, and Earlene Russell provided testimony and presented evidence
in support of the NAA. The Division was represented by Steven F. Alder, Assistant Utah
Attorney General. No persons appeared on behalf of the Respondent, North American
Exploration or any other party in opposition to the NAA. The Board heard the testimony and
reviewed the pleadings and exhibits presented and being fully apprised of the premises makes the
following,

FINDINGS OF FACT

1. North American Exploration, LLC a’k/a NAE, LLC (“NAE") is a Delaware
corporation qualified to do business in Utah.

2. NAE is the designated Operator of the following oil and gas wells drilled at the
following locations in Grand County, Utah:

SVA Unit #23-33-2119 Section 33 Township 21 S, Range 19 E, SLM

State MSC 35-1, Section 35 Township 21 S, Range 19 E, SLM

Cactus Rose MSC 2-1, Section 2, Township 21 S, Range 18 E SLM, and

Cactus Rose 16-11-2118 Section 16, Township 21 S, Range 18 E, SLM.

3. NAE as Operator is responsible to plug the wells and restore the well sites for each of
the above wells.

4. NAE as operator provided to the Division Certificates of Deposit (CDs) to be held by

Wells Fargo Bank as bonds to secure the pligging and abandonment of the wells as required by



Utah code § 40-6-5(2)(f)(2011) and Utah Admin. Code R649-3-1(1), in the amounts and for the

wells as shown below:

SVA Unit #23-33-2119 #9398350612, $30,000.00;
State MSC 35-1, #9398350620, $60,000.00;
Cactus Rose MSC 2-1, #9398350596, $30,000.00; and
Cactus Rose 16-11-21182.  #9398350604, $30,000.00.

5. For each CD provided to the Division as a bond for the costs of plugging and restoring
the well site, NAE through its authorized agent executed a Collateral Bond agreement on the
Division’s form 4B which provides that the CD’s is payable to the Director of the Division of
Oil, Gas and Mining as agent of the State of Utah unless the well is properly plugged and well
site restored.

6. For each CD provided to the Division as a bond, the Division was provided a Time
Account Receipt/Disclosure (identifying the number and amount of the CD and indicating it is to
be automatically renewed), a Time Account Maintenance Request, (indicating that the Payee is
the director of the Utah Division of Oil Gas and Mining), a Time Account Detail (indicating that
the CD are subject to a Hold), and a Hold Detail (indicating the Hold does not expire and that
written authorization is required to remove the restraint).

7. NAE has filed a voluntary petition under Chapter 7 of the United States Bankruptcy
code, in the United States Bankruptcy Court for the District of Delaware on October 1, 2010.

8. On February 22, 2011 the Division issued its Division Order requiring the plugging of

the subject wells as required by the rules.



9. As aresult of the filing of its voluntary Chapter 7 bankruptcy and the abandonment by
the bankruptcy trustee of any interest in the wells for which the CD’s are being held, the
Operator NAE is without financial means to conduct plugging and site restoration.

10. NAE, as the operator; the bankruptcy trustee on behalf of NAE; and Dawn Trucking
as assignees have not responded to the Division Order to plug the wells and restore the sites and
have otherwise refused to plug the sites despite having the opportunity to do so.

11. On September 20, 2011 the bankruptcy trustee advised counsel for the Division by
letter that it had abandoned all interest in the wells and any claims to the CD’s and has
authorized the Division to instruct Wells Fargo Bank to release the CD’s to the Division.

CONCLUSIONS OF LAW

1. Proper and adequate notice of the hearing on the Division’s NAA was given to North
American Exploration d/b/a NAE, as operator; to the bankruptey trustee on behalf of the operator
and interests of the bankruptcy estate, if any; to Wells Fargo Bank as holder of the CD’s, to
Dawn Trucking Company as assignee; and to all other persons who may be entitled to notice
under the rules of the Board.

2. NAE as Operator is responsible to plug the wells and restore the well sites for each of
the above wells.

3. The Operator has refused and due to the bankrupt status is otherwise unable to
complete plugging of the wells and reclamation of the well sites.

4. It is necessary and appropriate that the Board order that the following Certificates of
Deposit which were provided as surety for the plugging of the wells and reclamation of the well

sites be forfeited to the Division:



Well CD Amount

SVA Unit #23-33-2119 #9398350612, $30,000.00;
State MSC 35-1, #9398350620, $60,000.00;
Cactus Rose MSC 2-1, #9398350596, $30,000.00; and
Cactus Rose 16-11-21182.  #9398350604, $30,000.00.

5. It is appropriate and necessary that upon request by the Director that Wells Fargo Bank
deliver to the Division the full face value of amount for each CD as shown above to be used by
the Division to plug the wells and restore the sites as required by the Division’s rules.

6. The Division is obligated to use the forfeited funds to effect the plugging of the wells

and the restoration of the sites to the standards required by the Division’s rules.

NOW THEREFORE, IT IS HEREBY ORDERED AS FOLLOWS:
1. The following Certificates of Deposit and any accrued interest held by Wells Fargo
Bank and provided as surety for the plugging of the listed wells and reclamation of the well sites

are ordered forfeited to the Division:

Well CD Amount

SVA Unit #23-33-2119 #9398350612, $30,000.00;
State MSC 35-1, #9398350620, $60,000.00;
Cactus Rose MSC 2-1, #9398350596, $30,000.00; and
Cactus Rose 16-11-21182.  #9398350604, $30,000.00.

2. The Division is Ordered to use all amounts forfeited to plug the above identified wells

and reclaim the well sites to the standards required by the law.



3. The Division is authorized to make demand and to take any and all actions necessary
to complete the forfeiture of the bonds, recovery of the amounts held as surety, and to effect the
proper plugging of the wells and restoration of the well sites.

Dated this sz?ay of October, 2011

STATE OF UTAH
BOARD OF OIL, GAS AND MINING

/ W% /- M
anr?s'l“ Jensen, Cha@
4 West North Temple, Suite 1210
Salt Lake City, Utah 84116




CERTIFICATE OF SERVICE

I hereby certify that I caused a true and correct copy of the foregoing FINDINGS OF
FACT, CONCLUSIONS OF LAW, AND ORDER for Docket No. 2011-016, Cause No. 222-15
to be mailed with postage prepaid, this ;¢7), day of (OcTp her , 2011, to the following:

North American Exploration, LLC
38 C Grove Street
Ridgeficld, CT 06877

Michael S. Johnson

Assistant Attorneys General

Utah Board of Oil, Gas & Mining
1594 West North Temple, Suite 300
Salt Lake City, UT 84116

[Via Email]

Steven F. Alder

Assistant Attorneys General

Utah Division of Oil, Gas & Mining
1594 West North Temple, Suite 300
Salt Lake City, UT 84116

[Via Email]

Annie D. Murphy

Counsel for Dawn Trucking Company,
Inc.

DUFFORD, WALDECK, MILBURN &
KROHN, LLP

744 Horizon Court

Grand Junction, CO 8 1506

Dodie Lilley

Wells Fargo Bank
MAC T5916-011
21314 Kuykendahl Rd
Spring, TX 77379

Debra Olson

16800 Imperial Valley Dr. Suite 380
Houston, TX 77060
[Undeliverable]

Debra Olson

C/o Opus Oil & Gas, LP
16770 Imperial Valley Dr
Houston, TX 77060-3400
[Undeliverable]

Charles A. Stanziale
Trustee in Bankruptcy
100 Mulberry Street
Four Gateway Center
Newark, NJ 07102

Alyse Aruch

McCarter & English, LLP
405 N. King St., Suite # 800
Wilmington, DE 19801

Wells Fargo Bank
Attn: Debra Hernandez
2352 North Belt

12941 I-45N

Houston, TX 77060

Michael S. Cornish
369 Florida Hill Rd.
Ridgefield, CT 06877

Charles Duffy

16800 Imperial Valley Dr, Suite 380
Houston, TX 77060
[Undeliverable]
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Division of Qil, Gas and Mining

ORPHAN-NO RESPONSIBLE OPERATOR
CHANGE WORKSHEET (for state use only)

Operator Name Change/Merger

The operator of the well(s) listed below has changed, effective:

12/20/2011

FROM: (Old Operator):
N3440- NAE, LLC

TO: ( New Operator):
N9999-Orphan-No Responsible Operator

Docket Number: 2011-016 Board: X |

Cause Number: 222-15

WELL NAME SEC TWN RNGJ|API NO |ENTITY |LEASE TYPE|WELL [WELL |
NO TYPE STATUS

CACTUS ROSE 16-11-2118 16 210S 180E 4301931546 16416  State ow S

CACTUS ROSE MSC 2-1 02 210S 180E 4301931402 14306  State GW S

STATE MSC 35-1 35 210S 190E 4301931404 14259  State GW S

SVA 23-33-2119 33 210S 190E 4301931595 17247  State ow S

DATA ENTRY:

1. Date bond received on: 12/20/2011

2. Changes entered in the Oil and Gas Database on: 11/30/2012

3. Date RBDMS changed to "Calimed" on: 12/20/2011

COMMENTS:

Per the Board of Oil, Gas and Mining well(s) moved to N9999 Orphan-No Resonsible Operator for Division plugging.

NAE, LLC.xls 12/20/2012



Division of Oil, Gas and Mining

ORPHAN-NO RESPONSIBLE OPERATOR
CHANGE WORKSHEET (for state use only)

Operator Name Change/Merger

The operator of the well(s) listed below has changed, effective: 12/20/2011
FROM: (0Old Operator): TO: ( New Operator):
N3440- NAE, LLC N9999-Orphan-No Responsible Operator
Docket Number: 2011-016 Board: X |
Cause Number: 222-15 ]
WELL NAME SEC TWN RNG|API NO |ENTITY |LEASE TYPE|WELL |WELL
NO TYPE STATUS
CACTUS ROSE 16-11-2118 16 210S 180E 4301931546 16416  State ow S
CACTUS ROSE MSC 2-1 02 2108 180E 4301931402 14306  State GwW S
STATE MSC 35-1 35 210S 190E 4301931404 14259  State GW S
SVA 23-33-2119 33 210S 190E 4301931595 17247  State ow S
DATA ENTRY:
1. Date bond received on: 12/20/2011
2. Changes entered in the Oil and Gas Database on: 11/30/2012
3. Date RBDMS changed to "Calimed" on: 12/20/2011
COMMENTS:

Well(s) moved to N9999 Orphan-No Resonsible Operator for plugging.

NAE, LLC.xIs 12/12/2012



	APD-DRILL
	APD-WORKSHEET
	APD-APPROVAL
	SPUD
	WCR
	WCR
	OPERATOR-CHG
	SUNDRY-RECOMPLETE
	OPERATOR-CHG

	OPERATOR-CHG



